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The Financial Situation

The so-called ratio of the total reserves of the Federal
Reserl, & Banks to their combined note and deposit liabilities
has b¢; 1 but little more than 509 for some time past, and re-
ports i 'w persist that Congress will in the relatively near
future be requested to ease the reserve requirements of the
Reserve Banks: At present these institutions are required by
law to’'hold reserves in the amount of 40% of their note
liabilities ‘plus -35% of their deposits. Alterations inthe
Federal Reserve Act which would make it legal for the
Reserve Banks to operate without penalty on some lower
ratio of reserves to note and deposit liabilities are now
ominously spoken of as ‘‘a mere technicality.” ~Approxi-
mately the same effect could be obtained without legisla-
tion through the exercise by the Board of Governors of the

FHA Insured Morigage Financing

By EARLE S. DRAPER

In Reconversion

Deputy Commissioner, Federal Housing Administration .

Government Housing Official States That the FHA Is on
Its Peace Time Program of Home Mortgage Insurance.

the Threshold of Renewing
Anticipates That at End of

European War Home Building Limitations Will Be Relaxed but Warns Against Ex-

tending Mortgage Credit on Basis of Borrower’s Present Earnings.

Middle Income Workers, and Sees Possibility of Ex-

sistance in the Housing of Lower,
tending the Financing of Large-Scale Rental Projects.

Urges More As-

Home building and its financing today is at the threshold of ‘a
reconversion period which is in reverse of that of four.years ago
 when this Na-¢—

. tionwentfrom|filled with compromises, and are

a  peacetime|usually hedged in by many Jifs

Federal Reserve System of its authority to reduce reserves
required of member banks, but, according to word emanat-

ing from Washington,

it is thought better to permit (or
should we say require?) the Reserve Banks themselves to
bear the brunt in the first instance at least of further bank
absorption of government obligations. - The reasons for this
preference, if such it be, have not been vouchsafed to the

to wartime
footing. The
transitional
stage of ‘four
years ago be-
gan with the
" constructionof
defense - hous-
ing to meet
the: need of

and ands. How the present transi-
tion is to be made. is of deep con-
cern to builders and to mortgage
lending institutions, particularly
as it may affect FHA-insured
mortgage financing.

Conditions surrounding the con-
struction and -financing of ‘war
housing imposed unusual, abnor-
mal mortgage risks. Restrictions

and limitations essential under a

general public. , R
' ' Not to Be Neglected L
In any évent, it is the situation that has thus developed

rather than techniques suggested for meeting it which||

should give the American public pause. - It is true, of course,

that there is; technically speaking, room for very substan- | :

tial further expansion of bank credit—that is to say further
purchase of government obligations—without violating rule

of thumb ratios considered satisfactory.in years past. It

the emergency
armament-ex-| war economy were contrary to
pansion pr 0- normal peacetime real estate prac-
gram. In 1941|tices A new. set of conditions had
the financing|to be met. To meet these new
‘of war hous-|conditions Congress enacted Title
" ing on an|VI of the National -Housing Act to
“emer gency|permit the Federal Housing Ad-
basis was get- ministration to accept certain un-
ting undetway, By 1942 practical- usual mortgage risks inits insur-
ly. all residential construction not|ance operations. R
vital to the war production pro-| = TO safeguard

E. S. ﬁraper

tecting mortgages insured under
peacetime conditions, Title VI
legislation established a separate
War Housing Insurance Fund.
Title VI legislation also provided
favorable terms under which
mortgage insurance could be ob-
tained in order to encourage
puilders to construct war housing
and mortgage lenders to finance
it. FHA’s original insurance au-
thority under Title VI, increased
from time to time by Congress,
ultimately reached $1,700,000,000,
an amount which it is expected

FHA’s funds pro-. :

will be completely used before
Jan. 1, 1945,

Home building during the emer-
gency war period has been sub-
ject to thrée important limitations.
These liritationis may be broadly
classed as’ (1) Where housing
could be built under: the alloca-
tion” “program. of - the National -

| Housing Agency; (2) How housing
(Continued on page 2170)

is further true that the “tightness” of the existing situation,

(Continued on page 2164)

5 .Fotecasting, Election Results

*_+. Roger W, Babson Discusses Next Four Years
BABSON PARK, MASS.—Notwithstanding the Nov. 7 election]
‘results, I now make some predictions as to what will happen at Wash-

ington during the next four years.

These forecasts assume the Re-

‘publicans . and Conservative D_emocrats will combine ‘1o control

Congress.

Lower
Taxes will
materially ' be
reduced. A re-
duction in ex-
cess profits
taxes will
come . shortly
after the col-
lapse of Ger-
. many. Most
“nuisance”’
taxes will be
eliminated.
Corporation
taxes will
later
“back nearly to
pre-war- fig-
ures. Personal
. . jncome taxes
should be reduced; but these will
be the last to be lowered.
' There will be no attempt to bal-
ance- the budget. This -is some-

Rogér w. _Babsnn

‘thing to aim-for, but it will be

done slowly. Too radical cuts
‘could cause deflation which, at
this time, would be worse than
jnflation. The United States will,
however, diligently work for a
better financial set-up, for which
we all should be thankful.

Coming Foreign Policies
Gieat Britain, Russia and the
United . States will combine - and/
hold the peace so long as . they

tized for FRASER
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Taxes Will Be®

be put!

remain friends. . (China may or
may not be admitted to the inner
councils.) - How long these three
great nations will remain friends,
is anybody’s guess. Other nations
will. be admitted to some sort of
a World Organization; but. they
will not have much to say.

Congress will pass legislation so
that our navy and air force can
act—in emergencies—without the
formal declaration of wdr. But
this is a feeble. step toward .per-
manent peace. This can be se-
cured only as all nations are will-
ing to give up certain rights as to
tariffs, immigration restrictions,
natural: resource monopolies, etc.
I see no sign that the incomine
Administration at Washington will
do this.

Aid to Farmers v

Both farmers and union labor
have had their honeymoons, Both
will get, less consideration during
the next four years. We may,
therefore, expect lower farm
prices and only a few—if any—
wage “raises. Certainly the total
income - of both groups will- be
much less, #

The hourly rate for wages may
not be cut; but “overtime” will be

‘| out the window.:-We will go back
to the 40-hour week. I'strongly |

advise both farmers and' wage-
. (Continued on page 2170)

gram had stopped and the financ-
ing of housing for essential war
workers was on a wartime' basis..

In the conversion period ‘which
‘we now- face the’ process.will be
'a change-ovei from production for
war to one of-peacetime pursuits.
{n doing so the previous four-year
cycle is reversed. Transitions of
any. kind are seldom smooth, are

A summary of an address by
Mr.. Draper before the Mortgage
Bankers. Association, Chicago, Oc-
tober ‘18, 1944. ' .
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Professor of Finance,

Does Not Provide For Revenue
Adequately Certain Income Groups

Income Tax.

lished Post-war Tax Plan, makes

R pay taxes, and |
that all taxes]
are borne by
individuals,
as if it was a
new discov-
ery, when, as a
matter of fact,
that is some-
thing: that we
have all been
aware of for
a very long
time. It is not
news. In the
second - place,
I think we can
all agree that
all of our

Dr. Harley Lutz taxes are paid

2 out of income,
present or prospective. That is true
even in the case of estate taxes,
*A lecture delivered by Prof.
Lutz before the New York Insti-
tute of Finance, New York City,

“|'Sept. 11, 1944, which did not ap-

pear. in an- earlier -issue because

- “#These itbms appeared in our-issue of
June 26 on page indicated. g U .

of the shortage’ of paper.-

“Individual Taxes’’

By HARLEY L. LUTZ*

Princeton University -

Chief Economist, Tax Foundation, and Chief of Staff,
¢ g Committee -on Post-War Tax Policy
Tax Expert Criticizes. Tax Programs Which Would Concentrate
Of The Taxes On Individual Incomes, On The Grounds (1) That It
Stability, (2) That It Does not Reach

Bulk

Such As Farmers, Small Business '

Men And The Professional Classes, And (3) That The Net Income
Concept As Applied To Individuals,
Net Income Is Not A Personal But A Business Concept.
gressive Taxation As The Crowning Impropriety Of The Individual
Advocates A Sales Tax.:

The Committee on Economic Development, in-its recently pub-

“Is Absolutely Phoney.” Holds
Regards Pro-

a large point of the fact that all

individual s®- ;

which, umder present rates, are
heavy enough so that the admin-
istrator may be obliged to liqui-
date a large part of the corpus of
the estate in order to pay the
taxes, unless he ‘can wangl
enough time out of the Bureau so
that he might settle a good part
of them out of the income. But
the liquidation of the corpus of
the estate merely means that the
administrator sells certain blocks
of securities, or certain other
kinds of property, to somebody
else who happens to have cash or
credit with ‘which -to buy them;
and so even the liguidation of the
capital of an estate, under our
atrocious estate taxes at the pres-
ent time, is an application of the
principle I.have just mentioned;
namely, that taxes are paid out
of present or prospective income;
because the fellow who buys a
block of securities which are
liquidated. by. the: administrator
of an estate uses .cash which he
has on hand, which, I assume,
represents ‘accumulations out of
‘ (Continued on page 2168)
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- Post-War Foreign Trade

“The business men of the United Nations and the -
nations associated with them have done much to

assure the victory of our arms.

Now, without in

any way slowing the vast movement of supplies to
all fighting fronts; business leaders are turning
their thoughts to the problems of re-establishing

vigorous post-war trade
tions.

and business among na-

There is a growing realization that post-war

expansion of international commerce is essential to
the economic welfare and to the security of every

country.

“World business, after the war,

'muét be expanded

on a basis of non-discrimination and of freedom

from excessive barriers and restraints.

The neces-

. sary expansion can be achieved only as nations and
their citizens work together cooperatively toward
understanding each others’ problems and taking
effective and mutually advantageous measures.for
solving those problems.”—Franklin D. Roosevelt.

We wonder what working “together cooperative-
ly” and the rest mean. We hope it does not mean
permitting ourselves to be “played for a sucker.”

In contrast to such va

gue concepts we suggest

that the rank and file be led to understand the
. essentials of foreign trade as set forth by Robert /

Gaylord, President of the

NAM:

“First, if we are to export goods, we must receive
payment for them in raw materials and in manufac-

tured goods of other nations.

Second, if we are to

export capital, we must be prepared to do'so on a
low term basis and with the knowledge that it can
be returned to us only in the shape of goods and:
services rendered by those who borrow. Third,
that this can be done without lowering or adversely

affecting the standards of our own country.”

Churchill Looks for New

‘Big Three’ Conference,

Expresses ‘Great Joy’ at President’s Re-Election

Indications of another conference of the “Big Three’—the
United ‘States, Great Britain and Russia—were contained in an ad-

dress by Prime Minister Winston

Lord Mayor of London on Nov. 9,

at the luncheon last year, he said:

Churchill at the luncheon of the
in which, in referring to his talk
I

«+#When I'was here last year I could not tell you thét I was about

to start for a meeting of threeS
sreat allies—the heads of three
great © governments — Teheran.
There it was that the plans were
made aund agreements and de-
cisions taken which were exe-
cuted with so much precision and
with a degree of combination to
which Marshal Stalin referred. in
his wise and weighty speech of a
few days ago.” “Now,” continued
Mr. Churchill, “I don’t mind say-
ing thal it was high time we had
another triple canference and that
such . a meeting might easily
vridge the sufferings of mankind
and the fearful process of destruc-
iion which is ravaging the earth.
Prospects of such a meeting have
been vastly improved by the re-
sults of the presidential elections
in the Untied States, and for
which we waited so breathlessly
on Tuesday last.”
~ Inpart, in his address the Prime
WMinister, according to United
Press accounts from London, said:
“I thought, looking back on my
past records, that when I was here
tast year I appealed to the British
and American public to be very
. careful that election year did not
in any way- ruffle the goodwill
that exists throughout the Eng-
lish-speaking world, and which
was of so great aid to our armies.
it is certainly gratifying that it
should have been carried through
without any disturbing of the
ancient, moth-eateli controversies
‘which are to bé found in history
books between Great Britain and
her . American kinsmen, ‘now
brothers-in-arms. .
“Now that event is over and the
results have been declared, there
are a few things I should like to
say about the American presiden-
tial election. Let us, first of all,
express our gratitude to both
great parties for: the manner in

held high above the dust of par-
tisanship. -~ America has given an
example to the world of how
democratic institutions can be
worked with the utmost vigor and
freedam- without injury to the
ermanent interests of State. We
know that we in Britain have in
the Republican party of the
United States a .vast number of
friends and well-wishers, and the
upholding of * Anglo-American
friendship is cherished by tens of
millions in both great parties over
there. !

“T am sure that everybody will
be moved by the sportsmanlike
manner in - which = Governor
Dewey in the moment of his de-
teat offered his congratulations to
his oppenent and. pldeged his
party to work wholeheartedly for
the world cause. - What a ‘model
this would be .to those . States
where poltiical differences are
not solvable by. word and vote
and where the question of who
is to be in and who is to be out
may be one of life and death, to
be settled by violence, and where
there may be but a short gap be-
tween being a ruler and being a
vietim, ... ; :

“However we may regret it, it
seems almost certain that this old
island will have its first general
election in 1945, and 1 am sure
that it will be conducted by all
concerned with all liveliness and
robust vigor, which will gratify
the political emotions of our pub-
lic. without destroying that mar-
velous underlying unity and sense
of brotherhood which has long
existed in this country, and which
has reached its highest degree
among the perils from which we
have been delivered. .

“I said a few moments ago that
we have strictly avoided any ex-

whicli the interests of alliance and
prosecution of the war have been:

bigitized for FRASER
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pression of opinion about party
issues in‘the United States, but,

at this.moment now, T feel freé to
express on personal grounds' the
very great joy it gives me to know

cooperation with President Roose-
velt will be continued "in the
months that lie immediately . be-
fore us.  These are months pro-
foundly  interwoven with
future of both our countries and
also, we trust, the future assacia-
tion of our two countries will be
interwoven with the peace and
progress of the whole world.”. .

In his concluding  remaiks’ the
Prime Minister said:

“Now we stand on the threshold
of Germany, and it will take the
full exertions of the three great
Powers and every scrap of
strength they can give to.crush
down  .the desperate resistance
which we must expect from this
military antagonist, at last beaten
back to his own lair. kg b

“Any more than on former oc-
casions I cannot offer you an easy
future on the continent of Europe.
It is always in the last lap of the

‘| race that great efforts must be

forthcoming. It is no moment
now. to slacken. Hard as it may
seem after five long years of war,
every man and woman.in this
island must show what they are
capable of doing, and I am sure
our soldiers at the front will not
be -found incapable of that extra
effort which is necessary to erown
all that has been attained and.
above all, bring this frightful
slaughter and - devastation - .in
Europe to an end within  the
shortest possible peried of time,
“I can assure you that that, at
any rate, is the dominant thought
in  His Majesty’s Government.
Although it is our duty to work
hard—and we have worked hard
—to produce large schemes of
social improvement and advance,
although it is our duty to make
preparations for the change-over
from war to peace, or from way
in Europe to war in Japan in far
distant - Asia, .although. we are
bound to work as hard as/we can,

nothing shall stand‘in"the way of
the prosecution of the war to.an
ultimate conclusion. If we are'to
fail in that we should not: be
worthy either of your confidence
or kindness which has led you to
drink our health this afternoon.”

France To Pay Back .
Gold To Belgium

An - agreement. - between ’ the
French Government and the ‘Bel-
gian Central Bank providing. for
the payment back to the:Belgian
bank of gold valued at 230,000,-
000 francs’that the Belgian bank
had deposited with the Bank  of
France before the war, and:had
fallen into German hands' has just
been signed, according to a wire-
less dispatch from Paris’ to.the
New York “Times” on Nov. 9,
which added: S

The agreement brings to a close
an issue that has been the subject
of much speculation and .legal ac-
tivity in Washington and London,
The story goes back to early 1940,
when Belgium deposited 230,000,-
000 francs in gold with the Bank
of France for safekeeping. .

After the fall of France the gold
was shipped to Dakar, whence it
was said to have been turned.over
to the Germans by order of Mar-
shal Henri-Philippe Petain. The
Bank of Belgium then -attached
the funds of the Bank of France
frozen in this country and brought
snit against the latter for recovery
of the gold. y

Because of the breaking off of
relations between the American
and Vichy Governments: it was
held that the claim could not be
satisfied until a new French Gov-
ment that could act for the Bank
of France was recognized.

On Oct. 11 the Brussels radio
said the situation had been clari-
fied after negotiations in which
Bank of France representatives

denied that any of the gold had
been turned over the Germans.

that my war-time and:intimate ...

the |

‘ever, stripped of all its emotional

if you - will,

{hat’s ' what labor expects.

. | from- three to five months, which
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- The State

‘Of Trade

.Now that the election.is:-behind, us and precedents and traditions” . -

have been broken with the reelection of Franklin D. Roosevelt for a
fourth'term, the time has came to look at things.in-their proper

perspective. - It is time to descend

from the ivory tower constructed

for our imaginations and once again plant our feet upon solid ground.!
-Some there are who would :have us-beliieve that idealism for the

most part motivated the majority ¢
of American voters in the course
they pursued on Nav. 7. How-

trappings, the cold logic of it all
was mainly. economic. It was a
question of jobs, full employment
to’ - the tune- of
60,000,000 jobs in post-war indus-
try, - That.was promised - labor;

.-How is.this gigantic feat to be
accomplished? =~ What steps have
been. taken by Government - for
the speedy reconversion of indus-
try. to insure fulfillment of ihis
promise? . It . surely must be
known by . Government that a
quick changeover .to peace-time
production is an- essential toward
this- end. Many workers today
are living in a dream world en-
joying overflowing pay envelopbes
induced by war conditions with-
out thought of tomorrow. If the
automobile industry is a criterion
for all industry, these unfortunate
people are in for a rude awak-
ening. . *

Following a rsconversion semi-

nar held in Detroit in the closing
days: of - September, last, news-
paper men-were given to under-
stand that not a single workable
plan for restoration of this vital
industry, which - provides direct
employment. for 7,000,000 people
and millions of jobs in associated
lines, has yet been put into effect
by the Washington - Administra-
tion. ;
Leaders in the automotive field
contend that,.if Germany surren-
dered ' tomorrow, . six to - nine
months’ time would be required
to -reconvert - plants  no longer
needed for war work -and to pro-
duce cars at 50% of the 1941
capacity. However, had the Gov-
ernment - removed ' rigid controls
still in force and given the indus-
iry a free hand to plan for recon-
version, it is maintained this pro-
duction goal could be achieved in
three tc four months.

The situation ‘adds up to this:
Should: an early. victory be scored
in~ Eurcpe, it would produce an
unemployment condition running

could’ have been avoided if the
Government had not fallen asleep
at the switch.  Caught in the un-
dertow of this lack of planning by
Washington will be those 7,000,000

workers dependent upon a thriv-|.

ing: automotive industry for their
livelihood, not' to mention the
workers in other major industries
who will suffer a like fate, = Can
the 60,000,000-job goal be reached
by this process? The answer calls
for no great mental effort.

"“Of all the industries engaged
in war work, the automotive in-
dustry” is about “ the only ' one
almost, wholly converted to war
production on a scale true prob-
ably of no other. ' It holds. the
hopes 'of post-war jobs for mil-
lions, and management recognizes
this fact and what it means with
respect to the nation’s economy.
"The promise of 60,000,000 jobs
in the post-war and the prediction
of Vice-President Henry Wallace
that' the United States might be
forced into another PWA- “before
industry - is fully reconverted to
peace’” stands out in bold contrast
and gives added weight to the in-
dustry’s fears with respect to
{ardy Jjeconversion.

The: Government-owned plant
at Willow Run operated by Ford
in the construction of B-24 Lib-
erator bombers serves to indicate
the trend in war employment. At
this plant . alone, employment
declined - from ' 3 peak of 42,-
last . June to 26,282, - It
is* understood. that: Ford would
like " to: acquire: this »plant- for

-justed

peace-time construction of trac-
tors and other farm machinery.
This "would provide many "with®
jobs, but whether the Government’
has plans for its disposal as soon
as the war ends'is not known. B

Automotive officials with first
harnd knowledge insist that War"
Mobilizer James F. Byrnes’s plan
to cut-back war  production by
40% after V-E day will throw
thousands out of jobs without cre-
ating new ones, It will, they ex-~
plain, ‘release manpower. and ma-
terials without benefit of enabling
manufacturers - to produce  a
single car, since the. unused
machinery is not adaptable to car
making. - This will result .in a
cluttering up of valuable space in
these plants with dead and un-,
productive equipment.

George Romney, managing di-
rector of the Automotive Council
for . War Production, contended
that cut-backs in war orders and
overproduction of raw materials
months ago made it possible for
the Goyernment to authorize pre-
paratory conversion work without
interfering with war production.
No action was taken, presumably
because it might from the stand-
point of the armed services inter-
fere with the war effort.

Manufacturers have within re-
cent weeks been permitted to or-
der new machine tools, utilize 1%
of personnel for post-war plan-
ning, use certaint plant-space for
making replacement parts, and do
experimental -work . costing no
more than $5,000 a month, It is
Mr. Romney’s contention, how=~
ever, that these steps are “piece-
meal and largely ineffective” ac-
tions which convey to the public a
false impression that a good start
on reconversion has been made.

The essential step for Govern-’
ment to take in realizing in part
its goal of 60,000,000 jobs in the
post-war period is to approach the
matter realistically by drawing up
plans for an early reconversion of
the automotive industry. ;

To assist in accomplishing this
program, automotive officials sug-
gest that' factories be cleared of
surplus materials and equipment,
that -a reasonable number of en- -
gineers .and ‘designers be shifted
to this work, and provision made
for necessary machine tools. !
If this .program " is - followed
through and an end-is brought to
conflicting governmental agencies
in the automotive field, it will
serve in a big way to help cushion
the shock of unemployment in our
changing economy and will hasten
the nation’s return to a more nor-
mal life. /

United States Debt—Total gross
publi¢ debt, including guaranteed
obligations, at present is a little
less  than ° $212,000,000,000,  of
which about $209,Q00,000,000're1)-
resents obligations subject to the
statutory debt limit of $260,000,~
000,000. - According to the Treas-
ury Department, the $260,000,~
000,000 limit is on face value; that
is, the amount the Government
would have to repay if all of us
held our securities until maturity
date.  Hence, in terms of face
value, the $209,000,000,000 debt
becomes $218,000,000,000, or $42,-
000,000,000 short of the limit set
by Congress. )

Individual Income Payments
Fall — The . Commerce Depart-
ment’s index of total income pay-
ments to individuals dipped to
232.1 in September after reaching
its all-time peak of 233.7 in Au-
gust. The above figures are ad-
to allow - for seasonal
changes. Actual income payments
‘increased -from $12,605,000,000 in

(Continued on.page 2166)
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 Bankers Endorse Program'Of ABA Small
Business Credit Commission -

Two hundred bankers representing . ‘the State’ Bankmg Assocxa-’
. tions in New York, New. Jersey, Pennsylvania, and Delaware, meeting
. at' the Waldorf—Astorxa Hotel in'New- York on: Nov. 9, endorsed the

. program of the Post-War Small;Business Credit: Commission_ of ,the~

. ‘American Bankers Association for prov1d1ng adequate credit to small

- business -in . the post-war  period.

“The ' Commission’s - program,was

"outlmed ‘by. Robert "M, Hanes,

. Chairman of .the group and a for-‘

; mer 'ABA President, who- is also
President . of  the' Wachowa ‘Na-

.ti,o_nal‘,Bank, Winsion-Salem, 'N.lQ 1

* The meetmg was. the final one in
“a series of nine held throughout
: the  country. . Previous regional
“conferences’. have ;been  held . at
- Bostcn, Richmond, Virginia, Cin-
““cinnati,’ Ohio, Chlcago San Fran-
. cisco, Denver Dallas, and New
Orleans.

. Following the. general session,

- bankers of - the . Second (New
York) Federal Reserve district as-
sembled ‘at 'a special meeting
called by Winthrop W. Aldrich,

- regional ‘Chairman of the ABA
Post-War Small  Business Credit
Commission and Chairman of the
Board of the Chase National Bank
of New York, to make plans for
caxrymg the ABA program into
the wvarious commumtles of the
" district.

At this meeting, 50 bankers
from New York; New Jersey, and
Conneclicut, all members of the
Second Federal Reserve District
Committee on Post-War Small
Business Credit, discussed plans

- to provide ample funds for small
business, utilizing a three-phase
program which contemplates (1)
making risk capital available
through the action of individual
banks, correspondent banks, and
credit groups;  (2) studying and
developing -the small  business

- credit “market,” and (3) mer-
chandising bank credit and serv-

. ices through planned programs of
advertising and public relations.

. In the general session, Mr.

- Hanes declared that the needs of

< small business are now receiving

“ special attention from banking.

- New types of loan service, par-
ticularly designed to meet the re-

* quirements of small conicerns, are

: being developed and explained. to

- businessmen and bankers alike, he

 said. Term credit, to be repaid
“over a period of years, will be
available when needed. Loans on

. inventory, loans on accounts re-
ceivable, field warehouse loans,
and loans for the purchase of new
“equipment and new  stocks of
"goods - will be available ‘to any
small manufacturer, - retailer,
wholesaler, or farmer who ‘can
. establish that he is ‘“competent
.and of good character and sound
. judgment.”

It was stated by Mr. Hanes that
“‘many banks either have created
‘or are planning to create spemal
small business loan departments

+ “This activity,” he said, “is in line
with banking‘s credit support to
: small concerns in the past.. A sur-
. vey made in 1940, the last full
+ year of peace-time business, re-

! vealed that new commercial loans

made by the banks of the country
were for an average amount of

- $1,700.”

Post-war bank credit policy, ac-
cording to Mr. Hanes, is directed

' toward.the competent man. " “If a

“man-has character and capacity

“but. is short  on- collateral, let’s

" stick by_him,” Mr. Hanes told the

- bankers. - “It was character and

‘ capacity that. built; this country,
in times when collateral and capi-

‘ tal 'were short. The very same
qualities will make -America

* stronger in the post-war period.”

" He added:

“Individual banks are both will-

“ing and able. to supnly much of |

“the credit needed in their own
communities.. But in cases where,
~for any reason, local banks are
.not in position to extend the full
“amount of credit desired, they are

being urged to seek the coopera-

‘tion of their corresponden ban
in nearby cities.”

A supplementary or thlrd source
of eredit is being created by many.
banks in . the: country

voluntary- part1c1pauon regxonal
credit groups, organized and oper-
ated' by banks within' the - regxon
they -serve. :The first: group 'of

{his type was created’ by the New.
York City: banks for- $100,000,000

in September. .- The bankvcred‘xt
group of New York City was or=
ganized .“as an’ assurance of: the
availability . of credit’ within’ the
banking 'system - itself 'for every
strong, constructive purpose.” YA
similar ‘group for $10,000,000: ‘has
been organized 'in “Philadelphia
and. a State-wide bank . credit
group is now forming-in Connectlr
cut.

The New York:State bankmg
delegation, composed of ‘officers
of the regional groups of the New
York State Bankers -Association,
together with chairmen of county
associations and’ local clearing
houses, was headed by C. George
Niebank, the Association’s Presi-
dent and President of the Bank of
Jamestown.  Frank _D. Abell,
President ' of the . New . Jersey
Bankers Association. and . Presi:
dent of the First National -Iron
Bank, Morristown, N. J.; . T. C.
Swarts President of. the Pennsvl-
vania Bankers . Association and
Executive Vice-President, - Wood-
lawn. Trust Co., Aliquippa, - Pa.,
and Gordon Mchllan President
of the Delaware: Bankers ‘Associa
tion and President: of the Clay-
mont Trust Co., Claymont,:Delj
headed thé delegatlons from’ those
States.

Besides Chairman Hanes speak—
ers at: the daytlme session * in-
cluded David: C.: Barry,"

Bank &  Trust Co.,-
whose subject was “Term :Loans
for  Small Business;”’ William ' F
Kurtz, President of; the. Pennsyl-
vania Company for’ Insm ances on
Lives and Granting. Annuxt;es
Philadelphia, who spoke on “Cor+
respondént Banking ‘as’a - Solu-
tion,” and Hugh H. McGée, Vice:
Presuient Bankers Trust Co., and

Chairman of the New York credlt &

group, who spoke . on “Credlt
Groups.” 'ABA. officials who ad-
dressed the meeting were Walter
B. French, Deputy Manager, Dis
rector, Consumer Credit Comm1t-
tee, who -talked on “Leglslatlve
Aspeets in Postwar Credit,”’ and
Ed Drew, Deptity Manager who'
discussed ways of telling the. post-
war. bank credit story 'to the
nation’s . business men, ; plofes-
sional men and farmers. E

On Thursday night, Nov. 10,°at
the’ special session of the’ Second
Federal : Reserve DlStI‘lCt small
credit’ committee, * plans ~ were
formulated for carrying the ABA’
program tolocal levels. “The: New
York State Bankers Assoc1at10ns
program, as: explained - in" this
meeting, - calls, for the: study - ‘of
small -business credit - at a ‘series
of local meetings at which “banks|
ers will act on proposals for mer-
chandising . small business* credlt‘
and making Iunds available’ to‘
every competent ‘man, firm, or-
corporation in‘ need - of creditff.or
some - constructive ~purpose * that
will serve the private’ ente1prlse
economy.” .

Concurrently with the meeting,
the New  York State Bankers
Association released to'its mem-
ber banks a portfolio of procedure
for planning and‘ merchandising
post-war small  business . credit.
The centerpiece of the portfolio is
the booklet, “Financing Your

.| antee”.
|augury -for closer Chinese-United
;| States.relations.

:Mr. Hanes.
stated, through: the, formatlon “of |,

ry, " Vices |
President of the Lincoln—Alhance‘
Rochester, |

| Chiang Kai-shek -
Gongralulales FDR on '
Re-Election -

Congratulatmg Presxdent Roose-
velt on his re-election as Presi-’
dent,: Generalissimo ' Chiang Kai-
shek'declared it a “welcome guar-
{of . final victory and an

The message; as
reported: in Associated Press ad-
vices ‘from Chungkmg, Chlna, on
Nov. 9, said:

O behalf of the entlre Chmese
natlon I'beg to offer Your Excel-
len'chmy warmest congratulations
upon:your re-élection as President
of . the :United States for a fourth
term. . This happy event is a com-
‘plete vindication of your Adminis-
tration’and an unmistakable dem-
onstration of the American peo-:
ple’s "determination - to dedicate

| themselves to the upholding of the

democratic cause throughout the
world under your inspiring lead-
ership.

* “Your re-election is a welcome
guarantee that the Allied powers
will succeed in winning the final.
victory and establishing a. just.and:
durable peace at an early date.’

. “I' have no -doubt that your
country will attain new heights of
greatness and- prosperity during
your continued - tenure of office,
and I am eagerly confident that,
with your deep.and abiding sym--

ties:of . Sino-American leadership
will -be further strengthened and
the cooperation between our coun-
tries enhanced. -

“Please accept my most sincere
wishes for your. good health and
for the well being- of the Ameri-
can- people ;

- FDR Congratulates Truman

- ‘With his election as Vicé-Presi-

Nov. 7, Senator Harry A.-Truman
on Nov. ‘8. received among con-
gratulatory. messages one .from
Pre51dent Roosevelt, which said:

“I 'am. very happy that: things
have gone so well, My thanks and
congratulations for your splendid
cooperatlon I will see you very
soon.”. - &n

“We quote hom Assomated Press
advices from Washington Nov. 8,
which also stated: .
* “Later the Vice-President-elect
telephoned the President to con-
gratulate and thank him for his
message."

“ “He - expressed conhdence that
the absentee ballots, which will be
counted Friday, would agsure the|
election of Roy McKittrick, Demo-
crat, over Governor Donnell, Re-
publlcan, for-a seat in the Sen-
ate.” ;

Blislnes‘swAfter AvS i.ctory,”«‘prenared

-jointly by the.  Association and

the Committee for Economic De-
velopment of New . York ' State.
The “booklet; which- will' be dis-
tributed by banks, emphasizes the
need for adequate post-war busi-
ness ‘planning,’ pointing -out that
the ‘logical - first step for . each
busihess man to take is to discuss
his . financial - problem w1th his
banker.

¢ For. the "convenience of bank
officers, the portfolio includes the
CED « handbooks “ for retailers,
wholesalers and - industrial em-
ployers.” Other informational ma-

metheds and merchandising. Each
portfelio- provides suggested: let-
ters and news releases.to be used
infollowing up the ABA program.

The ‘organization of the Post-
War Small Business Credit Com-
mission of the ABA. has previ-
ously been referred- to in these
columns,”- and “:the $100.000.000
bank credit group formed in New
York was mentioned in our issues

of:Sent 28, page 1380 and Oct." 19,
page 1700,

‘"among the nations themselves.

‘without in any way slowing the

pathy with China, the traditional/

comment-on the New York State
‘vote, the Governor said: _ B

terial covers  agricultural credit|

'that a recent

Discussions At Intl Business Conference Seer
By FDR Coniributing Toward Post-War Trade

In his first statement on business since his re-election, President

"4 Roosevelt sent greetings 'on Nov.

10" to the delegates of 51 nations

at the opening of the International Business Conference at Rye, N, Y.,
in the Westchester. Country Club. The President in his. remarks
noted that by exchanging information “businessmen of all countries

can contribute much toward replacing the war-distorted economy of

the world with a new and bette1®
structure. which is necessary 1o
the maintenance of world pros—
perity and security.”

The President’s imessage was
read to the Conference by Eliot
Wadsworth, ' Chairman  of - the
American Section of the. Inter-
national Chamber of Commerce,
one ‘of” the four organizations
sponsoring‘ the Conference. - Mr.
Wadsworth .was- acting as Chair-
man at a welcoming luncheon to
the delegates. The President’s
greetings follow: .

“The White House, Washington,

“T am- glad to welcome to the
United States the businessimen of
other countries who are meeting
with -representative  American
businessmen in ‘an International
Business Conference. This Con-
ference is -a most commendable
forward step toward good future
relations,” not . only among busi-
nessmen of different countries but

" “The businessmen of the United:
Nations and the nations associated
with them have done much to as-'
sure the victory of our arms, Now,

vast movement of supplies to all
the fighting fronts, business lead-

ers are turning their thoughts to.
the problems of reestablishing:
vigorous post-war trade and busi-
ness among nations.. There is &
growing realization that a post-
war . expansion of - international
commerce is essential to the eco-

nomie welfare and to the security
of every country.

“World business, after ‘the war,

must be expanded on a basis of
non-discrimination and of freedom
from: excessive - barriers and re-
straints. The . necessary.expansion
can be achieved only as nafions
and their citizens work together.
cooperatively toward understand-
ing -each others’ problems and
taking effective and mutually ad-
vantageous measures for solving
those problems.
“ “By exchanging information and
by frank -and friendly discussion
in a’spirit of ‘mutual helpfulness
the businessmen of all countries
can contribute much toward re-
placing the war-distorted econ-
omy of the world with:the new
and better structure which is
necessary to the maintenance of
world prosperity and security.

“I am sure that the meeting of
businessmen from many. countries
in the International Business Con-
ference 'will help us. to. achieve
those great objectives, and I ex-
tend my best wishes for the suc-
cess of the Conference.

“Very sincerely yours,
-“FRANKLIN D..ROOSEVELT.”

The Conference is sponsored by
the American Section of ;the In-
ternational Chamber of Commerce
of the United States, the Chamber
of Commerce of the United States
of America, the National Associa-
tion of Manufacturers, and the
National Foreign Trade . Council.

Uniting Repubhcan

Gov. Dewey Regards Presldenhal Campaign As

dent: at’ the national election on |-

Party More Clesely

Governor Thomas E. Dewey of New York, Republlcan nominee

for President, who while failing of election on Nov. 7, nevertheless
polled a popular vote of over 21,000,000, against that of over 24,000,-

000 registered in the reelection of President Roosevelt, said on Nov. 8
that he declined “‘even to speculate”.on the 1948 campaign. He made

the statement, said the New York

“Times” of Nov. 9 in a press con-

ference .in his suite at the Hotel®-

‘! Roosevelt, in New York, when
asked whether he might make an-
other try for-the Presidency. “I:
have just finished this campaign,”
he said, 'smiling. In part the
“Times” also saidy:
faction at the success of “fine Re-
publicans” "who had won in State
elections and reiterated his asser-
tion of Tuesday that the campaign
had helped to unify the country.:
In response to a question for

“I am very happy over the high
confidence the people have ex-
pressed in the State Government
by the handsome majorities they
have given ' Republicans in - the
State Senate and the Assembly.”

Completely ' relaxed and obvx-
ously - glad the campaign was
over, Governor Dewey. appeared
pleased by what he described as
these achievements: °

1. That the campaign had unlted
the Republican Party more closely
than it ‘has been for 16 years.

managers called “a very. close’
popular vote, despite an apparent-
ly - top-heavy electoral ma]onty
for President Roosevelt. :

3. That the Republicans had
held their own in the New York
State legislative election, despite
predictions by party. members
.reapportionment'
would work to the advantage of
the-Democrats.

Governor Dewey took pleasure
in what his friends described as
the - whole-hearted ‘acceptance. of
his foreign policy views by Re-
publican leaders in and out of

2. That he had polled what his|’

White Elected V.-P.

sue’ between the two major par—
ties, he was represented as feel-
ing, is ‘one of emphasis. His as~
sistants contended that the pres-
ent  Administration emphasizes
dominance of the ‘three great
powers—the United States, Brit-
ain and Russia-—-in future peace
plans, while - Governor . Dewey
stressed the importance of giving
all peace- lovmg nations, large and
small, voice ‘in preserving tuture
world security.

' The Governor’s friends. sazd the
reason. for his. defeat could be
cited in "two words—‘the war.”
They expressed belief that many
voters were reluctant. to change
leadership with the war being
successfully prosecuted and near—
1ng a climax,

Governor Dewey has since gone
to Sea Island Beach, Ga., for a
vacation of possibly two weeks. .

The . reelection of - President
Roosevelt was noted in our issue
of Nov. 9, page 2018,

0f N. Y. Chamher

William White, President of the
Delaware, Lackawanna & West-
ern RR. Co., has been elected -a

| Vice-President of the Chamber of

Commerce of the State of New
York to fill the unexpired term
of the late Frederick E. William-

;son, former President ‘of the New

York Central System. NMr. White
will serve as Vice-President of the

Congress:

The only difference on tlns is-

Chamber until' May, 1946,

tized for FRASER
/lfraser.stlouisfed.org/
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if such it may be termed, is in
large measure the result’ of
the fact that for one reason
- or another owners . of funds
. have in much larger measure
- than in the past not been sat-
_istied to hold deposits but
have demanded currency. in-
stead. ' It ‘may well ‘bethat
" some return of this currency
" to the banks will occur, once
- the war is over, and:it.may-
. likewise  develop—though ‘a
“ doubtful blessing it would be
. —that :we -shall  again -begin
. to draw gold from the four
corners of the earth after the
fighting ceases, and thus. be
able easily to put a larger
basis of the yellow - metal
under our credit structure.
" Certain it is that we are. in
the midst of the most expen-

sive war of all human history

and could scarcely expect to
pass through such an experi-
ence without it having a very
- appreciable effect upon our
banking and credit structure.

‘No “Mere Technicality”
'Yet when all this, and other
related allowances are made,
it is still impossible to con-
cede that the situation under
discussion is one -which the
American people should pass
by without realization of ‘its
meaning. Neither the condi-
* tion by .which we are con-
fronted nor the remedy pro-
‘posed for its cure is a, “mere
technicality,” and it would be
definitely short of statesman-
ship to try to give the im-
" pression that it is. Let us not
,permlt ourselves to be con-
- fused or the underlying situa-
tion vbscured: by “ratios” or
- astronomical figures ' repre-
- senting our gold holdings. An
" over-extended credit  struc-.
- ture is. not purified -or ren-
- dered innocuous by the pres-
ence of proportional amounts
- of gold." Such salutary effect
as gold might have inordi-
~ nary circumstances is in any
event largely lost when it is
not obtainable on.demand by
holders of bank deposits. or
- lawful currency.

Money Supply
_ The true inwardness of the
. existing situation can perhaps
“be understood by considering
it without reference to gold or
to reserve ratios.” Since June
30,.1933, our money supply—
bank' deposits and currency
cutside the banks—has .in-
creased from $41.7 billion to
 $139.2 billion. (July 31, 1944).
By the middle of 1940 it had
reached: $67 billion. - This
$25.3 billion increase 'was due
in part.to the enormous in-

flow of gold, in part.to. reck-|;

"less .monetization. of. silver,

and in .part..to the. equally'

- reckless increase in the public
~debt in peace time with the
banks taking a large part of
_it. The" increase in money

- supply .since..we entered .the

war ‘has -been- $61  billion—
"all a result of placing Treas-

ury war deficits in the banks
of the country. Commercial

bank holdings - during that|?2

period rose from $21:8 billion

to $72 billion, while the hold--

ings of the Federal Reserve
Banks - rose from$2.3 bllhon
to $14.9 billion. :

- Post-Wat. Problems R
Now return of- currency
from - the pockets- or strong
boxes ‘of - the country to the
banks' after .the war would
ease the reserve positions of
the banks, but would not of
itself reduce the money sup-
ply by so much as one dollar,
since each dollar returned
‘would be replaced with a dol-
lar of bank' deposits. A re-
newed inflow . of gold inhto
this country in the post-war
period would certainly not
reduce this money supply,
but would on the contrary in-
crease it probably dollar for
dollar—and quite possibly by
considerably more. Practi-
cally speaking, there is only
one way in. which any very
large - reduction in' this- al-
ready - enormously - swollen
supply of money can be ef-
fected, That is by a reduc-
tion in bank holdings of Gov-
ernment debt. Other forms
of bank assets have already
been well squeezed down,
and will without much ques-
tion tend to return to their
earlier “status” “in  many " in-

stances:at least rather than to
decline further. *
Now one certainly néed not

be a slavish follower of the

so-called "quantity theory to
recognize - the’ hazards -

volved -in facing a post- war
period . with  the supply . of
|money about twoand one-half
times as large as was the case
in - 1929. . Either voluminous
jdle funds will remain a
threatening factor and a dis-
turbing influence through the
years or else the funds will
be put. to. work with ‘the in-
evitable result that a moreor
less revolutionary price up-
heaval will occur, Neither
horn- of. the dllemma 1s a

-pleasant one.

If the inevitable assertion
be ‘made that “there is a:war
on” and there is nothing that
can be done about it, the ob-
vious. reply is. that at least
we had better take this situa-
tion into careful account

‘when ‘we plan our post-war

course of conduct. There can
be little doubt that demands
upon the Treasury will be
heavy after the war in any
event. . Equally certain is it
that pressure for reduction in
taxes will arise. The financ-
ing: of this war has been ef-
fected in such a fashion that
between possible war . bond

redemption demands and the.

various “carry-backs” and re-
funds under existing tax laws
the Treasury will be required
to find very'substantial
amounts of additional cash.

A very large part of the out--

[

| Terming Germany and Japan Aggressors
| Stalin ‘Urges World Peace Organization

Premier Stalin.in an address at Moscow on Nov. 6, the eve of
the 27th aninversary of the Russian revolution, in referrlng to Japan
and Germany as typical aggressors, stressed the urgency of creatiag

“a special organization to defend peace and insure security, composed

loving nations, to put at the.dis-
posal of the leading organ of such.
an. organization .the essential
amount of armed. force required
to avert. aggression, and to make
it. the duty of this organization, in

1 case of necessity, to apply without
Ldelay these armed forces,to. avert.
{or. liquidate - aggression ' and . to

punish those guilty of agg_ression.”

In his remarks with respect to
means -for . curbing. .aggression,
Premier: Stalin was quoted in As-
sociated Press advices. from Mos-
cow as saying: y

What' means - are’ avaxlable to
avert new aggression by Germany
and, if ‘war ‘arises, to-stifle it at
its very beginning, without allow-
ing. it to develop into large-scale
war? This question is the more
appropriate © because, as. history
shows, aggressive nations——nations
that attack—are usually more pre-
pared for a new war than peace-
loving nations, which, not being
interested in a new war, are usu-
ally too late in preparing for it.

This means that the aggressive
nations in this war before the
outbreak of war had an invasion
army ready, while the peace-lov-
ing 'nations did mot even -have
fully " satisfactory  armies ‘at .the
crisis of mobilization.

It ‘cannot be considered acci-
dental that such unpleasant facts
occurred as the incident at Pearl
Harbor, ‘the- loss .of ~the Philip-
pines and the other islands in the
Pacific Ocean, the loss of Hong
Kong and Singapore, when Japan
as an aggressive nation proved
more p1epa1ed for war than Great
Britain "and the United States,
which pursued a policy of peace

Neither -c¢an : we - consider._acci-
dental such an unpleasant fact as
the loss. of the Ukrame, White
_|Russia and the Baltic regiois dur-
ing the very first,year of war,

the Treasury “is of a~short-
term  sort. Many . holders
without. doubt. will, need. the
cash when the war is.over.
Where will the Treasury ob:
tain the cash demanded of it?
There -are -many - who ‘glibly
reply: “From the banks.”" If
so, money supply .will con-
tinue to grow after. the war,
not decline, as many seem to
take for granted

No Time for. Proflxgacy

But much of all this may,
too, with some show of reason
be ‘termed unavoidable—the
facts being. what they now
are.. Perhaps it would  be
more accurate to say that the
situation  controlling these
matters is- already in exis-
tence and can not readily be
changed at this time.. But
what of all the  plans for
financing ‘ the remainder of
the world, of subsidizing this
or that group in the popula-
tion, and -in general starting

|out on a spending spree which

would. about match in peacer
time what we have been do+

,mltate it? ’
'Thi§ is a-time’ when the

banking - situation should. be
given very careful thought.

of representatives of the freedom-®

standmg marketable debt of '

ing in wartime—or. at least,

when Germany, as:an ag'gre'ssiVe
nation, proved. more prepared. for

war. than_ the peace- lovmg Sovxet;

Union.

It would be naive to explam
these facts by~ the personal qual-
ities. of the Japanese and Ger-

mans, their superiority’ over- the.

Brmsh Americans and’ Russians,
their foremght ete. It is not a
‘question -of “their personal qual-
ities-but- of the fact that-the ag-

gressive nations, ‘interested  in a’

new war, as nations preparing for
war -over a long period and ac-
cumulating forces for this purpose
‘usually are-—and must - be—more
prepared for war than peace-lov-
ing nations who-are not interested
in a new war.

This is natural and comprehen-
sible.  This is, if you like,a law of
history that'cannot be denied.

It cannot be denied that in the
future the peace-loving nations
may again find themselves taken
unawares by aggression, of course,
if they do not work out now spe-
cial measures capable of averting
aggression. What means are there
for  averting new aggressxon by
Germany and, if war arises in
spite ‘of that, st1f1mg it at its very
beginning’and not allowing it to
develop into large-scale war?

There are such means for this
purpose, Apart from complete
disarmament of the aggressive na-
tions there is only one means,
namely, to create a special organi-
zation to defend peace and insure
security, composed of representa-
tives of the freedom-loving na-
tions, to put at the disposal of
the leading organ of such an or-
ganization the essential amount of
armed force required to avert ag-
gression, and to make it the duty
of ‘this organization, in case of
necessity, to apply without delay
these armed forces to avert or
liquidate aggression, and to punish
those guxlty of aggression.

There must not be a repetmon
of the sad memory of the League
of Nations, which ‘did " not have
either the right or the means to
avert aggression. It will be a new,
specially empowered international
organization with everything at its
disposal to defend peace and avert
a new war.

Can one reckon on the fact that
the ‘activity,; of: this international
organization will” be summently
effective?. ;

It will be effective if: the great
Powers, ., which “have borne. on
their shoulders; the main burden
of thé ‘war against Germany will
act ‘in future-also in the spirit of
unanimity. and concord. It will
not be' éffective if these essential
conditions are violated.

. Earlier in his address Premler
Stalm stated: .

The - decision” of the Teheran :

conference for joint action against
Germany and the brilliant putting
into practice. of those .- decisions
constitute one 'of the clear indi-
cations of the stabilization of the
front against ‘the Hitlerité- coali-
tion,

Few . large scale planned mili-.
tary operatlons for joint action’

against a common énemy can be

found "in- history 'carried ‘out so-
fully and exactly as the plan for.

the joint blow- against: Germany
drawn up at the Teheran confer—
ence was carried out

There. can. be ‘no doubt that
without the unity of outlook and
the coordination of action of the
three great powers, the Teheran
decisions could 'not have been
realized so fully and exactly.

It is also without doubt, on:the
other-hand, ‘that- successful reali-
zation .of the Teheran - decisions
could not fail to serve to consoli=
date the front .of the United Na-
tions.

. The decxsmn of the conference

lat.Dumbarton. Oaks.on the ques-

thIl ‘of the orgamzatlon of post-.
war secur1ty should be regarded
as an equally clear.indication of
the 'stability ‘of ‘the. front of the
United Nations.

There is talk of dlfferencea be-
tween the powers on certain ques-
tions of security. Differences do
exist, ‘of course, and they will
arise on a number of other issues

this week.- Differences occur even

among people of one and the same
party. - All the more- so should
they ' occur between representa-
tives of different States and of
different. parties.

One should not be surprised be-
cause differences. exist, but be-
cause there are-so few of them,
and that they are as a rule solved
almost every time after the united
and ' coordinated . ‘action’ of the
three great powers. It is not a
cuestion of the differences, but .
that the differences should not be
solved against.the interests of the
umty ot the- three great powers;
and that in the- final count they
are solved.in the direction of the
interests of that unity., :

It is known that more serious
differences existed for us on the
question of the opening of the sec-
ond front. But we know equally
well that these differences were
solved in the long run in a spirit
of complete agreement. I can say
exactly the same concerning the
differences at the - Dumbarton
Qaks conference.

Characteristic of  this confer—
ence is not the fact that certain
differences were revealed there
but that nine-tenths of the secur-
ity questions were solved at this
conference in the spirit of com-
plete agreement.

That is why I think that the
decisions of the Dumbarton Oaks
conference should be regarded as
one of the clear indications of
the stability of the front against
Gerimany.

. United Press advices from San
Francisco on Nov. 9 reported ‘a
Japanese broadcast on that day as
saying that.the. people of Japan
were “surprised.and offended” at
the address .of ‘Premier Stalin
calling Japan an aggressor nation,
and pointed out that while Ruaso-
Japanese national relations " are
“normal” there 'is a possibility of
achange, ‘The United Press added:

A Domei news agency transmis-
sion reported by the Federal Com-
munications Commission said of-
ficial Tokyo circles were refrain-
ing. from opinion or comment on
the Stalin address, although it was
a topic of conversatxon in all
Japan.. Japan has a neutrality
pact with Russia expiring a.little
more.than five months from now.

‘The . {fact “that Stalin branded
Japan an aggressor is “indeed ‘a
new -factor and. may have . been
the most sensational. part of his
speech,” the broadcast said. Ex-
plaining why the people of Japan
were “‘surprised and offended,” it
trotted out the time-worn phrases
that “the ‘war -of greater East
Asia is a fight to free the people
of greater East Asia‘ from the im—
perialism of ‘America and Britain.”
““IJow the question of the Soviet
attitude toward Japan will in-
evitably pop up—however, so far
the relations between Japan and
the- Soviet Union have been nor-
mal,” Domei said.

““There are various outstanding
problems yet to be solved between
the two nations, but many prob-
lems in the past have been taken
care of in an. exceedingly. smooth
fashion by the two powers. Such
being the case, there is not a bit
of evidence that may be . called
‘abnormal’ 'in ' the negotlatlons
from day to day.

“The Soviet Union s a reahstlc
country, so in all probability -her
foreign policy vis-a-vis-her neigh-
bor is not wholly immutable. Con-
versely, it is naturally expected
that the foreign policy of Russia
will change as new- situations de-
mand. Consequently, it is the tirm
belief of ‘the Japanese generhl
public that Japan must also adopt
a realistic policy which will con-
form with any new situation er e-
ated by the Russians.”
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‘Irlhule to: Youth: Paid By Roosevelt -
—In International Student:Day Slalemenll

In a statement issued on Nov. 1 incident.to the pbservance’ on

Nov. 17 of the Third International

Students Day, President Rooseyelt |,

recalled the massacre of Czechoslovakian students and professors by

the Nazis nearly five years ago, as

he paid tribute to the youth of the

United Nations who have fought and are still fighting for the future

of all.

This was noted in special ad-®
vices from Washington Nov. 1 to

-the New York “Times” in which |
statament  was |

the President’s

given as follows:
© “Five “years ‘ago, on Nov. 17,
1939, occurred the horrible mas-
sacre of Czechoslovakian students |,
and professors by the Nazis —

4 despicable mass murder that sub-

sequent events have proved was
but a part of the Nazi design to)|,
quiet forever ‘the voices of :men
who considered death’ preferable
to destruction of their freedom of
belief and their right'to teach that
belief.

“Since that day, valiant youths|

from all the United Nations, espe-
cially the youth of those countries
which have been occupied by: the
enemy—~China, Ethiopia, Poland,
Norway, Luxembourg, the Nether-
lands, Belgium, France, Greece,
Yur’oslawa Russia and the Philip-
pine Islands -— have fought and
bled and died to preserve with
this freedom the right to build to-
gether a future world where free
men may be peacefully secure
from- aggression and force. They
are still fighting today, victori-
ously: and discovering under fire
their great common unity of pur-
pose. :
© “In-the world of tomorrow,
these youths will be builders of
the future of nations. Through
courageous and vigorous effort, by
friendship and common striving,
theirs will be the task of replen-
ishing the intellectual vigor: of
their war-disrupted countries, .
- “In observing Nov, 17 again this
year as ' International ' Students
Day, American youth .joins with
the youth of all‘freedom-loving
nations in pledging itself anew to
those tasks :and to-that faith in
‘the 'world/ of tomorrow toward
whxch we now advance,”

NY 6ih War Bond Quola
0f $4,226,000,000

“Incident to the Sixth War Loan

. Drive which, will start on Nov. 20

and continue- through Dec.-16 a
quota of $4,226,000,000 . has been
set for New .York -State in the
campaign,. it was recently an-
nounced -by- Frederick W. Gehle,

- State Chairman of the War F1-

nance Committee for New York.
This quota. represents; more’ than
30% of the national goal of $14,-
000,000,000, thus maintaining .the

: State s posmon as the largest sin-

gle finaacial backer of the war.
Individuals will be called upon o
subscribe ' $800,000,000, of which
$295,000,000 is sought from E-bond
buyers in the State. The, largest
portion of- the State’s auota rwill
be raised in  Greater New York
City, ‘which has a goal of $3,667;-
500,000. - Of this -total. city -indi-
viduals: will be asked for, $597,-
'800,000, while E- bond mvestors
are expected to account for $181 -
400,000 of the individual guota.:.

While the campaign. will offi-
cially extend from Nov. 20 to Dec.
16, sales of the savings issues—
E, F,.and -G bonds and series C
notes——wxll be counted beginning
Nov; 1 until the last day. of. the
year. -Thus, a. full two, month
period -will be.available: forv the
accomplishment of the individual,
.as  -well as. the.E-bond quotas.
Sales to.-other investors. of the

open market issues will be tabu-
lated beginning Dec. 1, and ~will
cease. on . Dec. 16, ‘M. "Gehle
pointed out. ' This is in accordance
_with the pattern.set in prior. war
loans. The two month period al-
lotted for sales of savings bonds
Aand notes is aimed” particularly ‘at
making p0551b1e the tabulation, of
payroll savings subsquptlons ‘and
extra bonds, puxchased on a part—
.«[ S 43
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'payment plan, the State Chair-
man said. Mr. Gehle added:

“New York State and the city

are once -again looked to by .the
‘nation for,leadership in this War
Loan. It is a great responsibility
that has been given us by the na-
'tional government ‘and 'as ‘we ap-
proach the opening day of ‘the
Sixth War Loan, we must rededi-
cate ourselves to the proposition
that there will be no'letup on the
home " front while a .single boy
remains on the battlefront,”  Mr.
'Gehle said that “to much has been'
said about the nearness of 'victory,
far, too. little. has been uttered
about the task that is ahead ” He
further stated:
“We fully expect that every
family, every employee in every
business and-industrial organiza-
‘tion in the State, will be called on
personally to buy an extra $100
War/Bond during the campaign.
It is only through the overwhelm-
ing support of every. citizen; that
we will be able to achieve our
goal, and I am confident that this
support will be forthcoming.”

In calling for an-all-out effort|
by New York citizens, Mr. Gehle
emphasized the- need for bond-
selling volunteers, "and - pointed
out that a special organization, the
Blue Star Brigade, has been de-
veloped .to. enlist new. workers,
The plan, which has already been
adopted in. most of New York's 62
counties, will operate on a State-
wide . basis throughout the cam-
paign and will reward with an
authorized home front seryice rib-
bon, those’ who achieve outstand-
ing - results in bond sales. “The
Blue Star Brigade will be. the
greatest home front army that has
ever been mustered . in  the his-
tory of our nation,”, Mr., ‘Gehle
“It will comprise upwards
of half a million volunteer sales-
men, and will be dedicated to the
men.of New York: whom  we rTe-

: member. in dlsplaymg the tradi-
| tional’ blue star service flag,”. :

. In New .York City, the 'sales
campalgn will be’! preceded by an
intensive drive for enlistment in
the Blue Star Br1gade with 20,-|.
000 workers sought in-Manhattan
borough alone.’ A reference to
the drive appeared in our Nov. 9
igsue, page 2035.

New York Stock Exch
Borrowings. Increase
In Month of Ocloher

The New York Stock Exchange
announced on Nov. 6, 1944, that
the total- of money, borrowed as
reported by . Stock Exchange
member firms as of the close of
business Oct. 31, was '$812.,588,565,
an increase of-$32.999.360  from the
Sept. 30, total of $779 589, 205, ..

"The following is the Sttock Ex-
chonge s announcement; -

from. banks, trust companies and
other lenders in the United States,
excluding borrowings from other |
members of national securities ex-
changes:, (1) on direct obhgations
of or oblxnatlons guaranteed as to
‘brincipal or interest.by the U.'S.
Government, $249.437573; (2) on
‘all “other collateral, $563 150,992;
reporied by New York Stock Ex-
change membér, firms ‘as of the
close of business Oct. 31, 1944 ag—
gregated $812,588,565.

The tolal of money - bovrowed
eompiled on the same basis, as of
the close of business Sept. 30,1944,
was (1) on direct obligations of or
obligations guaranteed as to prin-
cipal or interest by, the U. S, Gov-
ernment. $257.708.634; (2) on all
other collateral $o‘71 880, 571 total
$779,589,20

R
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. The total of money borrawed |

. Ghrisimas Club To. -

L ]
Distribute: To-Members

Five hundred million dollars
will be distributed ‘to-about 7,-
000,000 Christmas Club members
by 4,800 banking and savings in-
‘stitutions and .other organizations
during Post-War Prosperity Week,
starting Monday, Nev. 27, accord-
ing to an estimate given out on

| Nov. .8 'by. Herbert F. Rawll,

founder and President of Christ-
mas ' Club,” A’ Corporation..  The

‘total distribution, it is announced,

‘is- 20% ahead of last year and rep-
‘resents a high since the year of
the “bank holiday: “The’ average
per-member distribution increased
to approximately: $70 -as'compared | P
with $56 last year.  This average
check amount represented an all
time' record in- the 34 years of
Christmas Club . operation, says
the a: mouncement from Wthh we
also quote:

“The use of -Christmas Club
checks this year shows a substan-

‘tial increase . in: percentages ap-

plied to War Savings Bonds, Per-
manent Savings and Government-
urged, anti-inflationary purposes.

‘A recent cross section survey indi-
cates the estimated fund of $500,-
:000,000, will be used by the recipi-

ents approximately as follows:

Permanent savings_.._- 26% '$130,000,000

War savings-bonds.... . 19 95.000,000
Insurance premiums_. 11 55,000,000
Debt retirement *10 50,000,000
Taxes [ ol lolliioeden 8. - 40,000,000
Christmas purchases_. 25 125,000,000
unciassified 1 5,000,000

1007 ' $500,000,000

“In- the distribution of Christ-
mas Club' funds -this- year, New
York State leads the other States
with about’ $134,000,000; the es-
timates for Pennsylvania are $57,-
000,000; - for Massachusetts, $50,-
000, 000 for New Jersey, $38,000,-
000; New York’s Metropolitan dlS—
trict. will receive about $80,000,-
000.  The Bank. of the Manhattan
‘Company has $4,000,000 for: 60,000
‘members enrolled at 49 ofﬁces in
greater New ‘York. - The Seaman’s
‘Bank for Savings .in New York
City.has an approximate total of
'$2,800,000; the Dime Savings Bank
of Brooklyn $2,180,000; the How—
ard -Savings Instltutlon of New-
‘ark, N.-J., $1.900,000; -the ‘Trust
Company of New, Jersey, $1,600,-
000;. the Hudson, County’ National
Bank and: the Commercial ‘Trust
‘Co, in Jersey-City, each have a
sum in excess of $1 200,000. :

All Possible Aid for
|Greece by U.S. Pledged

Basil J. Vlavianos, editor of the
Greek-language newspaper,  the
“National Herald,” announced on
Oct. 24, -according -to the New
| York “Tlmes” of Oct. 25, that he
had received a“letter from Presi-
dent Roosevelt -pledging all pos-
sible’ American aid for Greece and
expressing- the hope that- Greece
soon would be able to choose its
own form of government. The!
letter, as released. by Mr. Vlavia-
nos. and given m the “Tlmes
said:

o “Iavant to thank you,for your
letter . on the liberation of Athens
and the future of Greece. %

“America has always. had’ the
h1ghest regard  for “the gallant
. Greek people who gave blrth to
democracy. ' The contribution -of
Greece to qur present.struggle by
the :continued . resistasce of its

I'people has been mvaluable

“T am glad to have this ‘'oppor-
tunity to reassure my -friends :of
Greek:‘origin® and:. Greek birth
everywhere that it.is the desire of
the American Government to help
Gxeece to the utmost of its capa-
Dilities. It'is the further desire of
our Government that the Greek
neonle, whn have fought so val-
iantly 'for democratic ideals, will
be able to exercise as soon as pPos-
sible the right of ‘all democratic
people and choose freely " for
themselves the form. of aovern—
‘ment ynder which they will lwe

‘vided - through Section

Truckloading Volume -

Declined in Seplember

The volume. of frexght trans-
ported by motor carriers in Sep-
tember: decreased | 0.76% = under

August and 1.07% below Septem-

ber; 1943, according to- American
Truckmg Associations, Inc,, which
further announced as follows '

. Comparable- - reports- received
by  ATA from 293 carriers in 47
States and the District of Colum-
bia showed these carriers:trans-
ported an. aggregate of 2,322,662

tons in- September, as: against 2,-

340,473 in. August, and 2,347,699
in September of 1943. !

The ‘ATA index. figure, com-

puted on the basis of the average
monthly tonnage of the reporting
carriers for the three-year period
of 1938-1940 as representing 100,
was 182.47.in September; the Au-

?gubt index figure was 187.4.

. Approximately.80% of all ton-
nage  transported in ‘the month
was hauled by carriers of general

 freight. The volume in this cate-

gory decreased 1.£6% below Au-
gust and ‘was 3.22% below Sep-
tember, 1943,

Transportation. "of ‘petroleum
products, accounting for about
14% of the total tonnage reported
showed an increase of 2.96%
above . August and 17.22% above
September of last year.

Carriers of iron and steel prod-
ucts hauled about 2% of the total
tonnage. Their traffic volume was
1.61% “above.that of the previous
month but declined 8.65% below
September, 1943.

About 4% of the total tonnage
reported consisted of miscellane-
ous commodities, - including to-
bacco, milk, textlle products, coke
bl‘leS bulldmg materials, cement
and household goods. Tonnage in
this class increased by 2.30%
above August but was 5.06% be-
low September of 1943.

Relief Provisions of
Excess Profils Tax.
Subject of Bucllelin

Joseph D. Nunan, Jr., Commis-
sioner . of . Internal’ Revenue, re-
leased to ‘the. public on Nov.
6:-anofficial: bulletin " pre-
pared for the guidance of
Internal Revenue personnel in’ the
administration’ of the relief provi-
sions of the excess profits tax on

‘| corporations, as prescribed .in Sec-

tion 722 of the Internal Revenue
Code.. In.making the bulletin
available to taxpayers, Commis-
sioner Nunan said it was his hope
that an open discussion - of the
complex ' problems - involved. .

Section 722 will facilitate then
fair and expedltlous solutlo,n Gen-
erally, ‘it is stated, tht-‘.‘e,excess

profits tax is imposed o'/

the portlon of corpmati » profits
which ‘are above pre-w - stand-
ards of normal earnings. However,
since the specific formulas for.de-
termmmg the tax might he unfair
in individual cases, Congle%szg)ro-

a

method of: grantmg rellef in such

1| cases.

Commissioner Nunan states:
“The . administration of these re-
lief provisions is-a grave respen-
sibility for all concerned. Appllca—
tions for relief so far filed or.in

preparation by taxpaying corpora- |,

tions involve applications for re-
funds . - totalling * 'approxnnatel)
$12.000,000,000: ¢ ..

. “We have trained a laxge and
competent, staff  of accounting,

economic and legal experts to ex- |.

amine ithese - apnlications so that
they may be judged'as fairly-and
carefully as posible: .
this bulletin avallable to the pub-
lic, we -hope to stimulate under-
standmo and cooperation which

By. making |

should facilitate fair and expedi-
tious solution of the’ problems in-
volved in these applications.”

The bulletin does not constituté.
a formal ruling -or regulation,
Commissioner Nunan added. It is
‘intended to express the present
trend of official opinion in the
administration of Section 722.
Later, as experience and discus-
sion make possible the. further
crystallization of prmclples they
will be expressed in formal rul-
‘ings and regulations. -

Printing of the bulletin has been
arranged, and copies may be or-
dered from the Superintendent of’
Documents, Government Printing
Office, Washington 25, D. C., ..

New York Chamber
‘To Hold Annua!
Dinner On Nov. 28

The' first annual dinner to be
held by the Chamber .of Com-
merce of the State of New York
since the United States entered
the war will take plate at the Wal-
dorf-Astoria ‘Hotel  on Nov. 28.
The ‘yearly dinners, -which date

was founded, were dispensed with
last year and.in 1942, as they
were in 1917 and 1918 during the
First World War, as.war conserva-
tion measures. This year the of-
ficers of the Chamber felt that
the progress of the war warranted
their resumption.. Leroy A. Lin-
coln, President, will be toastmas-
ter at the dinner. Willis H, Booth
is Chairman of the Committee on
Arrangements,

President Deplores
Destruction by Nazis
In Netherlands

. In a message to Queen Wil-
helmina on Nov. 9 President:
Roosevelt deplored reports of de-
struction® in the Netherlands by.
Nazis and stated .that-all possible.
steps, are being taken to make.
available relief to the people of'*
 the Netherlands. The, following is-
the message ‘of the President -as:
given in special advices to the
New . York “Times” from Wash-
ington: .
1. ‘have. been. . inexpressibly.
shocked by the reports that have’
reached me of the savage, wilful,
destruction beéing “carried out by
the Nazi barbarians in the Nether-.
lands.. I am confident, however,
that the blows being struck by our
united forces will soon result in
the total liberation of your coun-
try and in. the meantime you may
be sure that all possible steps are
n | being taken to ensure that relief
will be made available to the peo-
ple of the Netherlands e

Non-Farm ‘Mortgage

Financing Down

Non-farm mortgage fmancmg in
September amounted to $416,000,~
000, 3% less than in August the
peak month - for the -war years,
according to. a report released
from the Federal Home  Loan
Bank Administration on Nov.’ ‘11,
The announcement says: :

- By :type of -mortgage  lender,
September declines..from August
ranged from 1% " for ' insuraice
companies t6 8% for mlsccllane-
ous mor tvagee 1nst1tut10ns Mort—
gages recor ded in the namc “of | in-
dividuals. mcreased by less than
0.5%. :

The llgureq embrace estxmates
of recordmc‘s . of" -mortgage;
amountmg to $20 000 or less The
number and dollar amournt' of re-
cordmgs in September‘ by type of
¢h | jender, are as follows:

cavings and loan associations
Insurance companies

‘Bank and trust companies.
Mutual savings b'mks
Individuals .-
Other mortgagees P

’ Total

)
Per Cent,
354

Amount;
'$146,151,000
22,432,000 z
77.000.000 19
15,447.000 4
104,479.000. :

.. 50,676,000

Number

' 46,237
4.474
21.880
4,168
40,727 -

--= 131,115 ,8416,18§,000.

back to 1768 when the Chamber. =
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The State Of Trade

(Continued from page 2162)

August to $13,659,000,000 in Sep-
iember as a result of customary
September payments of interest
and dividends, but this advance
_ was not up to the usual seasonal
rise. :

© Agricultural income and factory
payrolls contributed most heavily
to the index decline, the Depart-
ment noted.

In. computing the mdex, 1935~
1939 equals 100. "The index was
still far above that of September,
1943, which was 215.2.  For the
first nine months of 1944 it was
231.0, compared with 208.8 a'year

arher

- Farm Population Declmes—A
decline of 4,748,000 took place in
farm populatron in the last four
years, the Department of Agri-.
culture disclosed the past week.

The estimate showed that last’
January ‘a total of 25,521,000 per-
sons were living on farms’as con-

trasted. with 30,239,000 for - the:

same month in 1940, Half of the
decrease occurred in 1942, accord-
ing to the Bureau of Agricultural
Economics, at which time migra-
tion to war industries and the
armed forces was heaviest.

An analysis of the figures dis-

¢loses a net loss of 1,650,000 to the.

armed - forces; a net loss of
4,660,000 persons of both sexes in
all ages who either moved away
from farms or who are living on
olaces no longer regarded as
farms, and a net gain of 1,562,000
through the excess of births over
deaths.

-U. S. Imports in September—
Imports in September were the
smallest of the year, with exports,
both lend-lease and general, little
changed from August. . Arrivals
of merchandise: in September’ as
rfeported by the Census- Byreau

were valued at $280,000,000; about |
the 1944 ‘monthly-
was .

15%. under
average. No explanation -
forthcoming due to Trestrictions
imposed by war on foreign data.
Total value.of imports for the
. first nine’ months was $2,923,-
000,000, up about 19% from the
same period of last year.
"September ' exports
valued at  $1,199,000,000,
$1,000,000 under August but 16%

were

less than the record of $1422,-

000,000 last May, Total exports
for the first nine months of 1944
were valued at $10,817,000,000,
Highest January-September figure
in history. Lend-lease shipments |’
accounted for 80% of the export

total, which did not include ship-|:

ments to United States armed
{orces abroad.
" Business
failures in.the United States for
the week ended Nov, 2 decreased-
i0 11 from 15 in the preceding
week, and compared with 42 a
wvear ago, according to Dun &
Bradstreet..-Insolvencies with lia-
bilities of $5,000 or more amounted-
10 6 against 10 in the preceding
week . and. 19 . a year earlier.
‘There were two Canadian failures,
compared with one a vweek
earlier, and unchanged from a
year ago.

Steel Industry—Steel order vol-

ume - was heavy : this “past week;"

and the output of steel ingots con-
tinued at a relatively high level,
~$ut confusion was mounting this
week as to the trouble trend of
post-war steel  order volume,
while at the same time the popu-
iar ‘ban. on post-war talk made
many with definite plans: reluc-
iant to disclose them, stated “The
Tron Age” in its current review of
the steel market.

- The steel industry knows well
that there is enough capacity and
manpower to keep war steel re-
quirements on schedule, and the
feeling is growing that more defi-
nite - information from official
sources should be given on the
probable output of -civilian goods.
Recent weeks have shown a
slight increase in war demand,

but at the same time steel mills.
have had to: fill -gaps: in . their

schedules as a result of partral or.

complete cancellations on some
items. - As a result, all steel sales
offices have become competitive
minded.

Orders for Quonset huts, am-
munition -and other needed war
items, states the magazine, have
increased, but plate directives are
on the down grade and some large
manufacturers are nearing the end
of some of their biggest war con-
tracts. . Thus while current order
volume looks good, steel operators

-lare concerned about enough busi-

ness to adequately operate facili-
ties after the turn of the year.
The lack of more definite recon-
version plans may cause a drop in
steel output the first quarter of

1945, because there is not . suf-]

ficient volume of various types of
steel orders to insure a normal
and economic-operating pattern.
Another factor lending credence
to the possibility of a lower oper-
ating rate is the report that De-
cember lend-lease bar and semi-
finished tonnage for the United

| Kingdom ‘will be cancelled,. thus

further easing the situation  in
these categories.
Post-war orders were still roll-

ing into steel mills the past week,

with total volume of such busi-
ness. definitely increasing. Some
orders do not show exact speci-
fications or any delivery sched-
ules; some are for total deliveries
as -soon: as - restrictions are off,

| while others call for an indefinite

delivery period.

“Signposts that some war manu-
facturers' are . winding up some
1mpoxtant war contracts are found
in-the following: « A large Detroit
aircraft manufacturer in the auto-
motive . field ‘has -drastically: re-
duced - his - commitments to a
forge shop in the Chicago area;
another shell producer in "the
Chicago district’ whose normal
field is appliances has wound up
his shell pxoductlon, a prominent
tank manufacturer is' purchasing

1building - construction to
only|

Failures — Business |

equipment and has arranged for
allow
him 1o enter -the stainless steel
tank field. 'An implement manu-
facturer of prime importance in
the industry is arranging io:pro-
duce domestic' refrigerators and
ice cream boxes in the post-war
period. Distribution will be lim-
ited to the farm trade,” “The Iron
Age” disclosed.

Potential freight-car building is
still in - the  limelight the past
week. The picture for steel fab-
ricators ‘which a few weeks ago
appeared to be clouded following
completion of Maritime contracts
continues to be brighter’ with a
number of building ‘and -engineer-
ing inquiries listed. The steel
scrap outlook this week. was
showing signs of strength.

The American Iron and ~Steel
Institute  announced last Monday | o
that the operating rate of steel
companies (including 94% of the
industry) will be 96% of capacity
for the week beginning Nov. 13,
compared with 96.3% one week
ago. This week’s operating rate
is equivalent to 1727 000 net tons
of steel ingots and castlngs com-
pared wtih 1,732,400 net tons last
week and 1,704,600 tons one year
ago. »

October Steel Output— Steel
production in October totaled
7,578,304 tons of ingots and cast-
ings, the greatest production since
May of this year, a report of the
American Iron and Steel Institute
discloses. October production was
substantially above output of
7,193,496 tons in September, but
was below- the record month of
October = of --last - year, when
7,814,117 tons were produced.
Total steel production in the first
10 months of 1944 was reported at
74,777,771 tons, as against. 74,-

209 247 tons in the corrcspondmg

period of 1943, i

During October the 1ndustr
operated at an average of 95.1%
of capacity, ‘as ‘against 93 4%"o£
capacity in September and 101 2%
in October a year ago.

Electric - Production—The" Edr-‘
son Electric Institute reports” that
the output of electricity increased’
to approximately = 4,354,939,000.
kwh. in:the week ended Nov. 4
from . 4,358,293,000 kwh.” in" the
preceding week The latest fig-
ures approximate a declmc of
1,3% from the level of one: year
ago, when output reached 4413 -
863,000 kwh.

Consohdated Edison Co.’ of New',
York reports system “output of
172,900,000, kwh. in . the - week
ended Nov 5," 1944, comparing
with 214,100, 000 kwh. for. the cor=
1espon'11ng week of 1943 or, a de-,
crease of 19.2%.

Local distribution of electr1c1ty
amounted ‘to 168,600,000 kwh.,
compared with 205, 600 000 kwh,
for the corresponding week of last
year, a decrease of 18.0%..

Railroads and the War. Effort—
Railroads are now handling about
2% times the amount of freight
traffic and more than four times,
the: volume of passenger business
than they did before the war, the
Car Service Division of. the Asso-
ciation of American Railroads said
in a report submitted on Wednes-
day of this week to - the:annual
meeting of the member. roads ‘of
that Association, " held - at the
Blackstone Hotel ‘in- Chlcago

The roads, according to. the re-

port, have virtually doubled -the|.:

load ‘of the First World War, and
they are doing it. with one-fourth
fewer' freight cars, - about. one-
fourth fewer passenger train cars,
and one-third fewer locomotives
than in 1918. It is being-accoms
plished without serious car short-
ages or-loss of production.time at
factories, or loss of foodstuffs, ac-
count spoilage, for want of trans-
portation by rail. .

In the first half of 1944 com-
pared with the same perlod in
1939, increases of 153.4% 'in-rev-
enue .ton-miles, 114.5% . in" ton-=
miles,_ 350.3% in passenger-car
miles, and 223.2% in the amount
of freight moved by rail .to vari-
ous ports for export'.occurred;
Passenger traffic posed. a - real
problem for the roads. Excludmg
commutation travel, railroads’in
the first half of 1944 ‘carried
21,854,000 more passengers than-in
the same period last year, while
passenger ' miles mcreased 7401~
million.

‘Total revenue passenger mlles
including . commutation, .
first six months of 1944 were 4%
greater than for 'the entire .year
of 1920, which was the peak p
to this war. 3

New records in.the volume of

movement or distribution of coal’

have ‘been- established during: the:
current year, such-as the dumping
of 42,601,744 net tons ' over:..the
lower Lake Erie .docks ' up: to
Sept. 30. This is the largest coal
tonndge ever dumped in any:cor-
responding period via the lower
Lake Erie ports.

Despite unprecedented .move-
ment .of .export freight, all ports
are open and free of congestion:
In September, when a . record
average of 5,659 cars of export
freight was unloaded at. the ports
daily, the amount on hand await-
ing unloadifig was less than’five
days’ supply.

Railroad Freight Loadings—Car-
loadings of revenue freight ‘for|p
the week ended Nov. 4 totaled
893,333 cars, the Association - of
American Railroads announced.
This was a decrease of 23,113 cars,

or 2.5% below the preceding week |

this year, but an increase . of

138,594 cars, or 18.4%  above the.

correspondmg week of . 1943.
Compvared with a similar period
in 1942, an increase of 63,670 cars
or 7. 7% is shown.

. Coal Production—The U S Bu-

was,

for- the :

‘reau of Mines reports production
‘of “Pennsylvania' anthacite ' for
week ~ ended Nov 4,
decrease of |

1944, at
1,138,000 . tons,"

181,000 tons (137%) from the

preceding: week, and an  increase

of  991,000. tons" above thecorre-
sponding . week :of 1943, The 1944

:calendar. year to.date, however,
'shows an: increase of 7.4% when
.compared . - with
vperlod ‘of 1 1943;

corresponding

«The: repoit: of the” Solid Fuels
:Admlmstratlon placed bituminous
production - for “the - week  ended
Nov.4 at 11 950,000 net tons, rep-
resenting- a decrease of 200 000
“ttons,” or::1.6%, compared thh
12; 150 000 “tonsin the ‘preceding
week Production” in the ' corre-

sponding week of last year, when
‘miners

*were - out on strike,
amounted: to. only 3,031,000 net
tons, «while output ‘for Jan 1 to
Nov. 4, 1944, totaled 530,505,000
net’ tons an_.increase of 7. 5% over
the 493, 288 ,000. tons mined. 1n the
same 1943 period

Fstunated production of beehlve
coke in the ‘United States for the

week. ended Nov. 4, 1944, as re- |:

ported by .the same source, 1showed
a decrease. of 10,900 tons when
compared with the output for the
week ended Oct. 28, last. -There
however, . an  increase . of
41,500 tons more than for the cor-
respondmg week of 1943.

Silver—The London market for
sxlver the past week was quiet
and’ the price unchanged at 23%d>
The New York Official for foreign
silver. continued at 4434 - cents;
with domestic silver at-70% cents.
Production’ of refined silver in
the United: States in September
‘totaled 5,895,000 ounces, of which
2,291,000 " ounces - :was - obtained
from . . domestic . sources = and
3,604, 000 ounces = from foreign.
Productlon one year ago amounted
to 8,071,000 ounces, of = ‘which
2,786, 000 ounces was.domestic, and
5,285,000 cunces-foreign.

Lumber : Shipments — The -Na-
tlonal Lumber.Manufacturers 'As-
‘sociation reports that lumber ship-
ments of 502 reporting mills were
04% below " production for the
weéek ‘ended Nov. 4, while. new
orders of these mills were 14.1%
less than production for the same
period. . Unfilled order files
amounted. to 90%. of stocks. .

For 1944 to date,.shipments of
renortlr-g ldentrcal mills . exceeded
production - by:2:6%  and orders
ran:4.5% above output.

Compared. to- the.'average cor-
respondmg week of 1935-39, pro-
‘duction ; of reportlng mllls was
22.8% greater shipments 25.5%
greater; and orders 11, 9% greater.

. Crude; Oil Production—Dally
average gross:crude oil production
for.-the sweek:‘ended Nov. 4, as
estrm.xted -by -the. American Pe—

% | iroleum Institute, was 4,719,900

barrels. - This: represented 'a- de-
crease. of 21, 000 barrels .per day
from the precedmg week,. but was,

_however :11,400 barrels “in sexcess

of the'daily average figure recom-~
mended: by, the. Petroleum Admin-
istration~for ‘ War ‘for the month
of ‘October, 1944.. When compared
w1th the corresponding week. last
year, rerude . oil - production was
430,650 "barrels per - day higher.
For.the four weeks ended Nov. 4,
1944, *daily output averaged 4,733,-
050 barrels
Repoxts from. refmmg com-
panies indicate ‘that- the ‘industry
as a whole ran to stills (on a Bu-~
reau’ of Mines ' basis) approxi-
mately- 4,570,000 -barrels of crude
oil daily and produced 14,152,000
barrels of gasoline. Kerosene out-
t totaled 1,365,000 barrels, with

dzstlllatc fuel oil . placed at
4,569,000 barrels and residual fuel
oil at 8,570,000 barrels during the
week ended Nov. 4, 1944. Storage
supplies at the week-end totaled
78,409,000 - barrels of gasoline;
14,489,000 - barrels of  kerosene;
48,477,000 - barrels of - distillate
fuel,: and - 63,444,000 barrels of
rcsrdual fuel oil. The aboye.‘ug-

ures: apply to the country as a

ditions on the East Coast. |
September . Retail - Sales—-—Total

whole;ahd “donot: reflect: con="" "

sales. for retail stores in Septem-f

ber .were ‘estimated at $5,899,-
000,000, an increase of 8% over
the. same ‘month ‘¢f 1943, reports
the ' Department ' of Commerce.

Aggregate sales for the first nine -

months of 1944 were $49,110,-
000,000, a rise of .7%: above-the, .
sxmllar period of last year. '

Even after adjustment for price

changes, the ‘Department  stated,

sales for ‘the: nine. months were" "

5% above these in-the first three
quarters of 1943. 'This reflected.
some “increases in' unit quantities”
sold, but" chiefly ‘a” shift to the
purchase of . higher-priced : lmes,
according to the Department P

A slight’ increase 'in trade, for.

the country as a whole was noted”
the past week. . Seasonal buying.

and* holiday - gift

quality goods.: Sales volume in
jewelry; cosmetics, furs and books‘
was substantial.

Supphes appr oximate last year s
levels, . with - shortages  noted in’
men’s. underwear, work clothing.
and  children’s - wear. Some
women’s . - dress’ _ lines; . popular’
sportswear and- most house furn-
ishings . lines: are " also suffering
from depletion.. On a dollar basis,
furniture volume is slightly bet-

merchandise’
grew heavier with emphasis on’

ter than last year, and where sup~- -

plies. are ~available  sales' have
held up well.

' Shoppers’ ' principal
continued in women’s ready-to-
wear . articles of apparel, with

mterest !

moderate improvement. in men's.

wear also noted. ' Regional saleg

for the country as estimated by
Dun - & Bradstreet were 5% "to

8% over a year ago, with all ar eas\

participating in the rige.. . "

A high volume in the wholesale
markets: was maintained the past
week as ordering: of new spring:

apparel lines continued large and:

demand for all staple merchandise
also heavy. A moderate improve-
ment over a year ago was noted.
As for the delivery situation, con-

ditions ‘have varied greatly, but’

schedules in

slower. .

In boys’ wear the delivery srtu- :

ation-was described as poor, while’
in ‘men’s . furnishings,” neckwear,

stocks. were good as buyers com=-

pleted “holiday. orders. Lingerie, -
Jewelry and furs were more actwe
than - in several weeks..

Department - store sales on: a
country-wide basis, as taken from
the Federal Reserve Board’s in-
dex, were 6% ahead of a year ago
for the week ended Nov. 4. This
compared - with' 11% ‘in " the pre-
ceding week.. For.the four. weeks.
ended Nov. 4, 1944, sales increased '
by :10%:.
partment.. store sales for the year.
to. Nov. 4, 1944 over 1943, wa':
also noted.

.The 3 earher‘ opening . of the

Chrrstmas shopping season was an .

added stimulus to-local trade here,

in’ New -York 'the ‘past. week.-’

the ' ‘main were»

¥

A 9% increase’ in ae-.

Gains ranged up to 20%, as com-,

pared with one year ago, states,
the New York “Times.”  Election'

Day trade showed particularly de~

sirable | " results. - - ‘Merchandise

shortages are taking on more defi-*
nite form in the wholesale mar-

This .is especially true of
A further

kets.
better - grade . goods.

cause of worry for merchants and’
manufacturers is the acute situa-

tion in cotton goods and staples.

According- to the Federal Re-;

serve Bank’s index,  department

store sales in New York City for:

the weekly period to Nov. 4 in-

creased by 3% over. the same:

period of last year:

This ' com~ -

pared with'19% in the preceding.
week. . For-the four weeks ended:

Nov. 4 sales rose by 9% and for:
the-year to N0v 4 they 1mp10ved
by 9%.
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: Changes in Holdmgs of Reacqulred Slock

¢

. Of N. Y. Stock & Curb Listed Firms -

The New York Stock Exchange lssued on’ Oct, 17 the following =

1abu1atlon of companies who have reported changes in.the amount

i stock held as heretofore reported by the Department of Stock List:

Shares i, * Shares -
Previously  Per Latest
“Reported = Report

1,102,984 1,100,548 ',
012,334

Company and Class of Stock—

‘Adams Expréss Company, The, ‘common.._.

-Allied Stores’ Corporation, 5% preferred..

.American ‘Locomotive Company,<7%»’ cum.

,American Safety Razor Corp., capitnl

‘Associates Investment Company, 5¢o cum. plefen-ed__~
“Atlantié¢ Gulf and West Indies Steamshm Llucs, 5% pid
-Atlas Corporation,- common -
‘Barker Bros., 5% % cum, preferred......

“Barnsdall Oil Company, common...

“Borden Company, The, capital . )

‘Carriets &~ General Corpol.xtzon, commion..

Consplidation' Coal :Company,:$2.50 - cum. pzeferred

| Crucible Steel Company, of “America, 5% -conv.’ preferred:
‘Cuban-American: Sugar _Company,: The, 7 preferred
_Davega Stores Corporation, 5y cum; preférred..

- General Motors' Corporation. common_.

‘Goodyear. Tire-&- Rubber: Co., . The,: $5

Hat Corporation of Amefica, pxe(ened

| International Miherals & Chemical Cmpom ioh, commoii-
. Lehman ‘Corporation, “The, -comm

(Al)llal

" Mead Corporation, The, '$6 series A xncfehed.

. ¥edders Mfg. Co., Inc,
‘Kleinert: (1. B.) Rubber o5 common

- Plymouth”Ofl .Company-c

o Transamerica Corporation;

- Uhited States Rubber Commny

is<, changes in then‘ holdmgs of 1eaeq\med stock' St

5

_"American General Corporation;
“Detroit Gasket ‘& Mfg. Co:, 6% preferred’.
,EquityCorp., $3‘convertible preferred.

New: York Merchandise Co.;
Oegden Corp.,

1 Uuhty rEqumc.. Cox p

{

‘National Cylindei Gas Com)mnv cominon

.Nu\pmt News: Shipbuilding sand -Dry Dock Company—
#$5° cumulative- conyertible : preferred.

1\ortolk and Western: Railway, Co.,-adj.

Pétroleim’ Corporation’ of Ameuca‘ cnpltal_s,_

~ Purity ‘Bakeries -Corporation, .common.
‘Rustless Iron and’.8teel Corp,,’ commo!
“Safeway Stores, 5% cumulative prefer
Sterling Drug, Inc., capital .=
capital_

Tienticth . Century-Fox Film Corp., $1.50 pleferred
"United Slates Leather. Co,, “The, prior pref...
cominon’:

Virginia- Iron .Coal and Coke Co., 5',/ preferred
Yoxk .Corporation, capitel_:

1.
2) %

. The New 'fork Curb Exchange made ‘available on Oct 21 >t
Iollowm«T list. of issuers-of fully listed sccurities whxch ha :

‘Acquired 2, 800 shmes issued 7. 417 ‘hares coyering’ pmrlnse “of - A
Acqulred 400~issued as‘a stoLk dmdond 15,501 bhalCS. £ :

~Shares’ " -* Shares -
Previously = Per.Latest -
Reported’ --Re‘port 4
365,480, 385,499 ¢
7,110,066 ~ .*10406
58,498 0
49,163
8,862 )
27,3374

Compnny and Class of Stock— - it
comnon

Esquire, Inc, ‘capital

Ludwig Baumahn & Co,, conv. 7% 15t prelcrred_-
“Midland' Oil Corp;, $2 comextxble preferred. ...
Inc., common___.
common Ak :
Puramotint Motors Corp,; common

‘Root Petroleum Co., $1.20 convertible prefi.__
“Sterchi Bros, Stores, Inc.; 5% . 2nd - preferréd
United Cigar-Whelan Stofes Corp.,

H 50 drv pl

12,267
1z ',350,'

“'The :census- leport issued on Oct 25 comp11ed {rom the 1nd1"

: \1dual returns of the ginners shows as follows' the riumber of; bale

- South ‘Carolina_ -

‘United States
‘Alabama -..-
- Arizona’

- Arkansas
3 Cnhfolnms_

‘Missouri-.
+ Kew Mexico...--

"1

‘ot cotton ginned from-the mowth of 1944 prior to Oct. 18,:1944; and
compax ative statistics to the corresponding date m 1943 and 1942:

RUNNING BALES

‘ (Counting round ‘as half bales andexcluding linters)
State— ¢ < 944 1943 "
#6,282,155
711,110
-21,78T:
735,665
20,481
9,516
534,650,
-.1,462
6,429
435,594
1,109,345
223,526
24,366
323,873
190,583
519,077
274,433
1,129,960

7,792,249,
794,424 -

29,740

759,271

“Florida -
Georgla
-Ilinois..
Kentucky
‘Louisiana
Mississippl .

North - Carol
“Oklahoma.

Tennessee
“Texas
thlma

,'{ . “Includes 48182 bules of * the’ crop of 1944 gmned pnor to Aug..1 wluch wns

“vounted 'in the supply fotr-the season of. 1943 44 compmed wnh 107; 053 ’antls 8,621

b.rks of thc crops of 1943 xmd 1942,
The statistlcs in. thxs report mclude 1065 bale

42_;
seontinued smce 194
atxstncs Ior 1944 ‘in, 'this report are sub;;eet to Tevision

The ginning" o 'round bales has been
The

,A\\hen checked agamst the individual ‘returns of- the gmners bemg

lansmxtted by mail: The. revised total of cotton ginned this Sea n
rioito Oct 1715:3,994, 530 bales." o

Lonsumptlon aml Stocks—United States

) Cotton.consumed during the month of September;’ 1944 amounted J
'Qto 793,086 bales,. Cotton .on* hand in’ cotisuming - estabhshments on |}

- = Sept. 30 was 1,713,963 ‘bales; and in'public-storage and at compl‘éSses

19,776, 490 bales,

7 for- the month was 22,279,574,

P

-for the time being

In' the.interest of mational rlefense the Depaltment of'e mmere
has dxscontlnued until . further,” notlce the pubhcatlon of statrst es

E conoernmg 1mports and exports

Wcrld Statlstlcs

,' Because of war’ condrhons ‘and “the  difficulties i in obtamlng de-
pendable.world. statistics'such data are: bemg omltted fxom thxs report

itized for FRASER
b://fraser.stlouisfed.org/

o Garment”Z

| Shipping Services

% : ot 74823
Eg§ptian for 1944, 14961 for 1943, and 10,130 for 194; also included | > HEY Tond

‘are.one bale=of . Sea- Island for. 1944 80 for, 1943, and» 435 for

The number of actlve consummg cottonrspmdles ;

Marlfel Value Of Stocks On New Yerk
- Slock Exchange Higher On Oct. 31

The New York Stock Exchange announced on Nov, 8 that as of
the close of business on Oct. 31 there were 1,246 stock issues, aggre-
gating 1,481,150,942 shares listed on the New York Stock Exchansre
‘with:a total market value of $53,086,843,093. This compares with
1,242 ‘stock issues, aggregating 1,480, 633 821 shares, with a total'mar-
I\et value of $52, 929 ,771,152 on Sept 30

5 :In making public the Oct. 31 figures the Stock Exchange further
said: .

mernber total met borrowings amounted to $812,583,565, of which
$563 100992 1ep1esented Joans which were not. collateralizzed by
u.ss. Government. issues. The ratio of the latter borrowings to the
market value of all listed stocks,.on that date, was, therefore, 1.06%.
As. the loans not collateralizéd by U. S. Government issues include
all other ‘types of member borrowings, these ratios: will ‘ordinarily
exceed the precise relationship between borrowmgs on listed shares
a d- their total market value.

4 In the following table listed stocks are .classified by leading
mdusmal groups with the aggregate market value and average price

———Oet 31, 1944——
Mabket Value Av. Price
$ $

‘——Sept. 30, 1944~
Market Value Av. Price
$

589,138,267 25.44
4,741,037,384 . 38.96
694,265,055 . 19.47
647,800,661 . 30.26
481,972,988 37.05
6,296,986,048  65.51
1,714,812,086 41.02
853,407,059  62.37
1,054,689,243 . 21.64
3,472,320,139 .
47,666,166
38,891,660
269,340,002
1,971,602,906
1,489,790,376
614,235,346
5,941,427,401
4,167,610,863
2,995,397,275
648,071,352
109,172,271
18,608,165
2,360,229,686 '
591,474,367
1,359,685,832

+ Group— ;
A Tt

25.36
38.07

587,379,294
4,635,260,369
699,347,837
637,306,553
475,477,106
6,331,262,764
1,748,327,438
828,712,120
1,055,747,193
3,481,760,483
48,341,425
37,943,737
273,993,137
1,975,665,878
1,480,970,565
619,580,321
6,045,812,783
4,226,556,252
2,996,306,307
652,305,219
110,331,534
119,063,727
2,374,996,182
586,043,136
1,353,487,401

‘Automobile_

Aviation.:

Building

Business nnd Omee Equxpment

Electrical quupment
JParm ‘Machinery.
Finnnniul ;

Food_i 2

Land & Realty
Leather.
Machmcr\' & Metals

Rellrond 5
Retall Mer

Shlp (i}uudmg % Operatmg

Steel; Iron & Coke
’I‘mzhh’
j[‘nhor-rn
U_ ilities? . b
*; Giis, & Electrie (Operating)
Gas. & Electric (Holdmg)_
“*Communications
- Miscellanieous' Utilities_.._
{0.78." Cos. Operating ‘Abroad
Foreign. Companies.
Mlscellan'eous -Businesses._..

\ll Llsted Stocks

2,417,642,728 |

1.337,963,358

3,912,039,958
'126,376.852
846,217,413
956,606,463
208,117,560

53,086,843,093

2,381,596,721

| 1,344411,133

3,883,236,960

125,120,621

861,337,658
952,977,593

- 211,657,969

52,929,771,152

28.48

35.84
We g1ve below a two-year eompllatlon of the total market value

zmd the average prme ot stocks hsted on the Exchange:

verage
Price

I -Average

Market Value Market Value * . Price
1943—

Nov. 30._..

Dec.: 31-..

$ " $
45,101,778,943 ' 30.33
©.47,607,294,582 ; 131,96

$

25.65
25.41
26.39 |

-28.16

8
.37,7217,599,526
37.374,462.460
38,811,728,666

41,410,585,043
43,53%,661,753
45,845,738,377 *
46,192,361,639
48,437,700,647
48,878,520,886
47,577,989,240
47,710,472,858
48,711,451,018
48,178,040,869

1944— ; ;
Jan. 48,396,650,695
-48,494,092,518

49,421,865,812
48,670,491,772
50,964,039,424
53,067,698,691
52,488,254,469
53,077,487,308
52,929,771,152
53,086,843,093

Mar, 31_
Apr. 29.
May 31-.
June 30..
July 31
A\g 31

Oct T DT T

1 leshed Sieel Shlpmenls By Subsidiaries 0f
41U, 8. Steel Corp. in Oct, Exceeded Sopt. Total

Shrpments of finished steel products by subsidiaries of the United

| States Steel Corp. in October amounted to 1774 969 net tons, an in-
| ‘crease’of 41,367 net. tons over the September deliveries of 1,733,602

net tons ‘but a decrease of 19,999 net tons from the 1,794,968 net tons
repolted in Octobef, 1943.  Shipments in October, 1942, were 1,787,
5()1 net* tons and in the same month of 1941, they were 1,851,279 net

'the ten months ended Oct. 31 last dehvenes totaled 17,639,-
435 ne tons, the highest on record for that period, and compares with
16_ 864‘612 net tons in the corresponding period of 1943, an increase
; The previous peak was for the first ten months
0 1942 when the total was 17,538 977 net tons.
The followmg tabulatron nges shlpments by subsuilaues of
Umted‘States Steel Co1 p. monthly since the beginning of 1939 (fig-
res 1n net tons):

) 1944
1,730,787"
1,765,772 .-

1,874,795 °

© 1,756,797

1,776,934
1.937,769°
1,754,525
1,743,485
1,733.602
1,774,969

1043
1,685,993
1,691,502
1,772,397
1,630,828
1,706,543
- 1,552,663
1,660,762
1,704,289
1,664,577
1,794,968
1,660,594
1,719,624

' 20,244,830
*97,214

‘1942
*1,738,893
1,616,587
1,780,938
1,758,894
1,834,127
1,774,068
1,765,749
1,788,650
1,703,570
1,787,501
1,665,545
1,849,635

21,064,157
*449,020

. 1941

1,682,454
1,548,451
1,720,366
1,687,674
1,745,295

1940
1,145,502
1,009,256

931,905

907,904
1,084,057
1,209,684
1,296,887
1,455,604
1,392,838
1,572,408
1,425,352
1,544,623

1939

* 870,866
747,421
845,108
771,752
795,689
607,562
745,364
885,636

1,086,683

1,345,855

1,406,205

1,846,036 1,443,969

'I‘otal hv mos.

20,458,937 14,976,110
Yemly adjust sl

11,752,116
42,333 37,639

*44,865

20,147,616 20,615;131 20,416,604 15,013,749 11,707,251

‘ ‘Decxease.

.I\ote—The monthly shipments as currently reported during the year 1942, are sub-
]ect ‘to ndjustment reflecting annual tonnage reconciliations. These will be compre-

“{uended 1t ‘the cumulative yearly shipments-as stated in the' annual revort.

As’of the close of business Oct. 31, New York Stock Exchange,

»
Third Quarter Rayon
Production Totals
175,500,000 Pounds

Production of rayon yarn and
staple fiber totaled 175,500,000
pounds during the third quarter
of 1944, reports the Rayon “Or-
ganon,” published by the Textile
Economics Bureau, Ine, This fig-
ure, says the Bureau, under date
of Nov. 10, represents a drop ot
3,400,000 pounds or 2% {rom the
total of 178,900,000 pounds pro-
duced in the second quarter of the
year, but is substantially above
the third quarter 1943 output of
166,900,000 pounds. The decline
in third quarter production was
due primarily to vacation shut-
downs. The Bureau’s advices fur~
ther state: 4

“For nine months ended Sept.
30th, ploductlon ofgrayon totaled
532, 600 000 pounds, of which 4086,~
400,000 pounds were rayon fila-
ment yarn (278,900,000 pounds
viscose + cupra and 127,500,000
pounds acetate yarn) and the bal-
ance consisted of staple fiber. 'In
the corresponding 1943 - period
production of all types totaled
490,700,000 pounds.

“These figures,” states the “Or=
ganon,” “clearly indicate that the
1944 yearly total will be above
the 1943 level, particularly in the
viscose t+ cupra field, in which
a 12% increase already has -been
recorded.

“The current issue of the “Or—
gahon” contains a chart with ac-
companying figures, giving a clealr

| picture of the. giowth of rayon

productlon since 1939, While the
increase in output of viscose *
cupra rayon yarn was due to nat-
ural growth before the war, the
increase since 1942 has been due
primarily to the rayon tire yarn
production.

“The effect of this tlre yarn pro-
duction is clearly indicated in the
production record which ‘shows
an, output of 92,000,000 pounds of
viscose + cupra yarn in the third
quarter of 1944 as against 73,500,-
000 pounds: n " the’ emrespondlng
quarter of 1941.: Acetate yarn out-
put on the other hand was almost
even, - totaling 41,400,000 . pounds
in tfwe third quarter thls year
against 40,700,000 ‘pounds in tho
conespondlng 1941 period. Staple
fiber output in- the third 194%
quarter totaled 42,100,000 pounds
against 35,600,000 pounds in"the

‘equivalent 1941 period.

- October Rayon Shipments In- .
crease A

“Domestic shlpments of rayon
filament yarn in October totaled
46,900,000 pounds, which compares
W Lth deliveries , of - 44,800,000

| pounds in September and 4" 900 -

000 pounds in October, 1943, ’

“For the ten months -ending
Oct. 31, 1944, shipments aggre-
gated 439,800 000 pounds, an in-
crease of 8% over the correspond-
ing 1943 figure of 408,100,000

' pounds.

“Staple fiber deliveries in Oc—
tober amounted to 14,400,000
pounds against 13,000,000 pounds
shipped in September and 13,900,-
000 pounds in October, 1943. A
total = of: 138,000,000 pounds of
staple fiber was s‘np{)ed during
the January-October, 1944 period,

3% above the corresponding pe-
riod .of 1943, when 133,600,000
pounds were shipped. Cod

Producers’ Rayon Stocks Decline

"“Rayon filament yarn held by
producers declined from 7,700,000
pounds on Sept. 30th to 6,700,000
pounds on Oct. 31st, a 13% drop.
This compares with producers’
stocks of 7,600,000 pounds at the
end of October, 1943.

“Rayon staple . fiber stocks a(
the end of October aggregated 2
700,000 pounds against September
holdings of 3,000,000 and Oct. 31,

1943 stocks of 2,500,000 pounds.”
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“Individual Taxes’’

(Continued from first page)

his past income, or he uses his
credit in order to get the cash,
which means that he -mortgages
his own future income, or the in-

come of the property that he is’

buying, for the purpose of acquir-
ing those securities. 3

Now, if we agree thus far with
these various tax plans that have
come out, that all taxes are even-
tually borne by individuals, that

all taxes are eventually paid out]

of income, that is as far as we
can go. FFrom this point on I have
. to part company with the post-
war tax planners, and I am re-
ferring to some of these programs
which have been brought out re-
cently, and which, undoubtedly,
most of you have seen—the Ruml-
~ Sonne Plan issued by the National
Planning Association, the Twin
Cities Plan, and the Committee
for Economic Development Plan.
Because those people and a great
many others jump from these
premises which I have just laid
down to the conclusion that a fed-
eral tax plan after the war should
draw the bulk of the revenue
from-the individual income tax. A
non sequitur, if T ever saw one!

I must:qualify that the the ex-
tent - of saying the Twin Cities
‘Plan does propose heavy taxes on
corporations; but if you will :ex-
amine their tax rate schedules
you will find that even they come

under the ban which I am laying:
down, because they, too, are dis-

posed to rely fairly heavily on
the individual income tax.-

I am opposed to any federal tax

program which would concentrate

the bulk of the taxes on the in-
dividual income tax, and I op-
pose if for- these -reasons: The
first is  the
‘stability; the “second 'is the in-
adequacy of the income tax as
-applied to small incomes; and the
third, which.sums up. everything
else, is that-the net income:tax,
the net income concept as applied
to individuals; is absolutely
phoney!. ?
© Let me ' discuss. these reasons
briefly. . The first 'is revenue
stability. I would ‘place that.in
the very. forefront of-any tax
plan that is: going. to:be worth
the paper .it is written on for
postwar use. In other words, we
shall have confronting us after
the war fiscal obligations of such
magnitude that we can not afford
to take any chances with a tax
program  or a taxsystem which
is not as dependable and stable,
from the standpoint. of bringing
in the money. year after year, bad
years as well as good years, the
thick years and the thin years, as
we can possibly devise.

That is our only defense, as I
see it, against resort. to inflation-
ary pump-priming-spending, ‘the
kind of -thing that some people
‘are all too ready to foist upon us,
the kind of thing that the com-
pensatory spenders -are all too
ready to have us engage in. Be-
cause if .you have a revenue: sys-
tem that is highly unstable,  and
in some: years the revenues from
“the established taxes fall off badly,
‘then, of course, the door:is open,
and your are right in their alley
‘——you are right-where they want
you to be when they say, “Well;
we 'must maintain these govern-
ment expenditures, ‘We have got
the relief and the subsidies and
‘all these -other- things, and, since
the taxes aren’t doing the job, we
must resort to these pump-prim-
ing deficits.”" 3

In addition to basing my argu-
ment on the logic of the case, I
will ask you. to direct your at-
tention to the English experience.
.England .has a revenue system
‘under which the division between
the direct type of tax, the tax on
incomes, and estates, and so on,
as against the indirect type of
{ax, the tax derived from.excises
and other forms of indirect tax-
ation, is approximately 50-50.
Since 1925—and you could find
.that same balance, I.am sure, if
you went back further: than- that

gitized for FRASER
ttp://fraser.stlovisfed.org/ .

need for revenue

---but since 1925 the English rev-
enues have varied only in minor
degree from a 50-50 division
between - the direct and the in-
direct taxes; and if you will also
examine the record of the English
budget and the total of  the
English revenues, you will «find
that because of that kind of broad
tax base the British Government
was enabled to carry on'through
the period from 1925 to 1939—we
will have to. exclude the- years
since' then because of:abnormal
circumstances which necessarily
exclude them from the picture—
they carried on with a net deficit
of something like 37 million
pounds, over a fourteen or a fif-
teen year period-—140 million dol-
lars, if -you. want to. give the
pound something like the pres-
ent rate of exchange, during that
period, /
Contrast that’ with our own
federal experience during the
same time. You know that under
the type of tax system which we
have had—for the Federal Gov-
ernment, I mean--the revenues
{from the income tax have been
extraordinarily unstable. - They
went all to pot in the early years
of 'the 1930’s; and because we
were so thick-headed in those
years as to sink or swim, survive
or perish, with the taxes we then
had, without having the gumption
to put in something else that
would do the job, Mr. Hoover had
to begin that series of notorious
deficits for which he was so
roundly condemned in 1932 by
the' then candidate :for President,
and who then proceeded on his
own account to give Mr, Hoover
both' cards and:spades and beat
him at his own game. | :
None of that would have been
necessary if we had had a prop=
erly diversified and a . properly
broadened type of tax system; and
I have always regarded it as one
of the curious ironies of. history
that one of the gentlemen in Con-
gress at that time, who was most
responsible in defeating the kind
of tax that would have saved the
credit .of the. United States in
1932, is. now completely depend-
ent upon that same kind  of tax
for. the solvency: of his own city:
The Honorable F. H. LaGuardia,
in Congress in 1932,-was one of the
leaders. in the fight ~against the
sales tax, and succeeded in killing
it. - And. you - know, of ‘' course,
what the sales tax- has done and
will do-and is continuing to do
for-New York City finances.
Because -1 attach a great deal
more importance to revenue sta-
bility than I do to a lot of the
romantic and idealistic nonsense
about ‘income taxation, than some
people do, I say that we have got
to keep our  feet firmly planted
on the ground instead of on a
cloud  bank, and we- would be
very . foolish . to :consider any

put assured and, stable.revenues
in the 'very forefront. :

In the second place, I think it
is unwise to rely on the individual
income tax, because:l. consider.it
a very:inadequate method of-tax-
ing persons with small incomes.
You remember that over the past
half-dozen years there wasa great
hue and cry .about broadening the
tax. base.: Everybody, .from the
august editors of the New York
“Times” on down the line, be-
lieved the best way to broaden
the tax base was to reduce the
exemptions of the income tax and
so bring in a great many more
persons.under the income tax. In
other words, everybody, or al-
most everybody, in those days had
this single-track idea.  The in-
come tax being the best of all
possible taxes, therefore the way
in which to collect the public rev-
enues by means of the best of all
possible taxes is to push the in-
come tax down -and out-until you
get everybody under the income
tax tent.

As a matter of fact, we did that.

-

‘1doesn’t -apply at all, and to

scheme of taxation which doesn’t|

{that .everybody ought to pay in-

lion persons, who had never paid
income taxes before, by this proc-|
ess of lowering the exemptions.!
One of the Congressional com-
mittees, either. a House or a Sen-
ate committee, stated that under
the 1941 Act, with the reduction
in exemptions which that Act
provided, we were going to. get:
303 million_ dollars of additional,
revenue. Of course, we were only
going to get 47 millions of it from
the - new - taxpayers, - the . people!
who were brought in at the bot-
tom; the other 250-odd millions
were going to come from -those:
who . were " already :income . tax.
payers. - .

In connection. ‘with the 1942
Act; which reduced the exemption:
level still further, they said that
we were going to.get a billion,
one hundred millions of additional
revenue, .but only 100  millions
would come from the additional
new - taxpayers who . would be
brought in; the billion dollars
came from those who were al-
ready paying income tax. .

Now, since 1942 we have in-
troduced . withholding, and it 'is:
true that persons who are work-
ing for salary -and wages are
caught by this income tax. There:
isn’t much-question about the ef-
ficacy of ~withholding, so far as
reaching the employees . of the
country. is. concerned, but with-:
holding is a very limited device.
I have nothing but admiration for
it, I thoroughly. approve of it; but
when you consider that there are
still - large’ groups in “our. popu-.
lation who. are not_.and can not
be subjected to withholding, you
have to recognize that that is not;
the answer so far as the entire
group of persons with-both small
and large incomes is: concerned.
. For example, withholding
doesn’t reach the farmer: class, at
all. The. entire mass of farm in-
come -is still subject to declara-
tion., . There is nobody to with-
hold from. the farmer. . It doesn’t
reach:any of the self-employed.
And in the aggregate 1. suppose
there -are. @ million ‘or more of
such persons, possibly more than
that, when you take all of  the
small and large business men, and
all.of the people in ihe profes-
sional classes, and:so on. . If there
is anybody . here- who is with-!
holding for his' domestic help, I
would be'glad: to.have him raise
his'hand. I doubt if withholding
is really effective sofar as the
income -tax payable by domestic
help in -these. days.: So.you have,
there one large, one-medium, and
one respectably sized group in the
population to whom . withholding
whom
it can not be applied.- @ " o

So I think, with. all of its ad-
vantages and all of its virtues, the
idea’ that you can push -the in-
come tax down .and out -until you
reach the periphery: of the nation,
and apply it- to everybody, is just
plainly not.so, . That .it has very
definite limitations there:can be
no -question. : G

In the third place, the. tax. con-
sciousness argument, the argument

come tax, because in that way he
is made conscious of -his stake in
the government and, of what.the
government is.costing, and, there-
fore, is likely to become .a citizen
interested  in 'good' and efficient
government, is only a pious hope.
It -has no connection with the
facts whatever. . - <, o SR

Of course, if we get mad enough
about a tax we are likely to do
something,.but anybody. who can
point out where-a body. of irate
citizens, persons who have -be-
come irate .over a tax which they.
didn’t like, have marched to their
city hall or their state capitol or
to the- national capitol and de-
manded better government, better
use of their money, I think he de-
serves the plush-bound . album,
tirst prize. There “ain’t no. such”
manifestation that I know of. We
are likely to do other things, and

We brought in a great many mil- i

| ciousness,

|government’ for less money,

tury didn’t like the excise taxes
which they substituted in those
days .for the personal property
tax, excise taxes on imported
liquors and tobacco.. They didn’t
take it out against” George III]
pointing out that his government
was. corrupt and inefficient and
costly, and because they had-to
pay this excise tax they wanted
more for their money. Not at all!
Their tax consciousness took the
direction of evading the excise.
lSmuggling was one of.the. most
prosperous businesses in the
British -Empire in the 18th Cen-
tury, and slugging or knifing the
excise collectors on a dark stretch

lof seacoast or in a dark alley was

one of their favorite pastimes.
That was the direction their fax
consciousness. took., It found no
expression in Whitehall whatever.

We had a sales tax over in-New
Jersey .a few years'ago under
Harold Hoffman as Governor, It
lasted about six months. Well,.it.
created tax consciousness, I will
admit, a violent stage of tax con-
but nobody went to
Trenton -and said; “Now, here, we
see , where these pennies ‘and
nickles and dimes are going: we
want you to give us better- gov-
ernment for less money.” - No!
They promptly marched in on the
Legislature and served - notice
they they had to repeal that tax.

So ‘don’t talk to me about tax
consciousness. . It just won’t work.
If it should happen to take the
direction of going down to your
capitol and demanding better gov-
ernment, it would . just be a mir-
acle: It -would be just as fortui-
tous as the lightning striking at a
particular ' spot the next time it
came. - If you want to get a con~
sciousness of the citizens in more
1
would advise you. to organize a
taxpayers association, and light
that, particular fire under them
and keep it lit, and then you will
get some action. : You can’t do it
by -any ‘kind: of a tax with any
certainty; - so. whether they pay
income tax or some other, it is, in
my opinion, . of .no :consequence
whatever. 3

Now, I said that I objected to
this- extreme. use of the income
tax also,~because- I think it-is-all
phoney. - It is curious how the
American people could have been
sold; for:-over. thirty-years, a gold
brick of the: dimensions. which
they have bought with such alac-
rity: ‘I am talking now -about in-
dividual net income. - I.say “there
ain’t no such animal.” There is
no such thing as .a personal net
income, Net income is a business
concept. It means the amount
that is left over out of the receipts

:| of a business after you have:paid

all of the costs of producing that
article or that service which you
sold in order to get the: receipts.

The Treasury doesn’t even well
construe and well administer the
net income concept as applied to
business, as.you doubtless know,
as I hardly need to elaborate; -but
what we, have .done, curiously
enough, and I suspect under. the
influence of the professors—what
we have done has been, to carry
over into the field of individual
taxation a pure business concept,
something which: has .application

has ‘no application .whatever  in
the case of the individual. -

I am talking now about earned
income, and, in order to apply it
in the case of the individual, you
would have to.think of each one
of. us as a human-machine oper-
ating for the purpose of produc-
ing income.. That. is what the
business is. It is an.institution
which operates for. the purpose
of producing income. You permit
deduction from the gross receipts
of the business of all of the neces-
sary, legitimate expenses of pro-
ducing that income, and the bal-
ance is what you can call the net
net income. That isn't true until
you. allow complete deduction for
all prior losses: and I.think you

people have all through history

done other things -when they
didn’t like a tax., - F )
The English of the 18th. Cen-

ought, to go clear back through
the history of the business, to the
very beginning -of it, and .allow
the deduction of losses before you

...The machines in

in the field of business but which,

can even say that in any account-
ing year there is something that
can be taken out of ‘the business
without doing it harm. All right.
But let us suppose you have got
that. If -you are going to apply
this idea .to the individual as a
machine operated for the purpose
of producing income, then you
should allow as deductions all of
the expenses of producing that in-
come; but that isn’t done. What.- we
have done, you see, in this trans-
planting of the concept from the
business field to the case of the
individual, is to allow the indivi~
dual certain deductions, certain
expenses, those which are analo-
gous to and identifiable with ex-
penses that will be deductible if
incurred by a business concern.
For example, the individual can
deduct -taxes—at least taxes on
property. He can deduct interest
on debt, He may deduct losses on
account of bad debts: and he can
deduct travel expense, and so omn.
But. note what a curious anomaly.
you get into, especially with this.
most recent provision which clar-
ifies and makes definite now the
fact 4hat a person incurring.
travel expense in the course of
earning his living, may deduct it.
If he is a salesman, and he is out:
on.the. road, his expense is de-
ductible; and if he'is reimbursed
for the expense by the employer,

‘why, that simply doesn’t count as

a part of his income at all, it is
deductible:  He- has to eat, of
course, onn the road; but when he.
gets home he can't deduct it any’
longer. - Well, now, he has to eat
when he is'at home, too, doesn’t
he? And the very fact that the
money you spend for meals in.a

restrauant on the road is deduct*:

ible expense, but the money you
spend in ' buying the provisions:
that your wife cooks for you at
home is not deductible, shows the
kind of irrationality that there:is
back of this concept.  And I will
go further and say that.we have
not been honest with the individ-
uals because we have not allowed,
them the. deductlion of;everything
that is deductible to a business. -

For example, -if a machine
breaks in the factory, the cost.of.
repairing that .machine .is .a part
of the deductible expense-of the
business. - You can’'t keep on pro-;
ducing goods until you get that.
machine fixed, :so, of -course,:the
cost of repairs is deductible.- But
suppose that the worker breaks a
leg. - His repair bill is not deduct-
ible.. Oh, of course, we have now
got that screwy 5% provision in
the law, ‘and. if you run into a
doctor bill or a hospital bill that
is. so. big that it exceeds 5% .of
your net income,.then ‘you may
deduct the amount over 5%, What.
a sweet arrangement it would be
for a business if you said, “Well,
all right; you. can have breakage.
in the machinery and so on in the
factory, but:you may deduct only.
that part of .the cost of repairs
which exceeds 5% or 10% of your

‘net income; the rest is not deduct=~:

ible?! .« ; Ay
the factory
wear-out, and, of course, deprecis~
ation is a .legitimate deduction..

. Theindividual depreciates, too, but

you .can’t charge off any depreci-
ation against your gross receipts.
as an individual, . And yet, if you
are going to be honest with the
concept - of net income why:
shouldn’t you. be allowed to de-
preciate your earning capacity?

<One of the best ways in which

an. individual can . charge . de-
preciation or provide -against the

‘inevitable' depreciation that will.

occur is to ‘carry some. insurance;,
and if we are:going to be honest
with him, we dught -to say, “All
right; whatever you actually..pay
by way of insurance premiums is
a deductible expense against the
earning of your income; because
we can look ahead to the time
when you won’t earn income any
more, you have got to live on your
annuity ‘or you have got to take
the cash value of your policies at
65 and make-that last the rest of
your Jife,” and  so- on. . No, we
don’t do that. o ;

..+As I said, if the factory couldn’t
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deduct its fuel expense it would
be in a sweet situation, Well, if
you look upon the individual as
an income-producing machine, it
has got to have fuel, too, just as
the factory does; and your food
cost is the complete analogy to
the fuel cost in the factory, If
you 'don’t stoke the worker he
won’t run any more than the en-
- gines in the factory, but you can’t
deduct that.

Well, you see,  they - get all
mixed up, and the professors were
all mixed up long ago; and be-
cause - they ‘were mixed up, be-
cause'they. were dreaming rather
than living, they got this idea of
the individual as a citizen, and
the individual’s relation to the
state, all mixed up with the idea
of the individual as an economic
unit and- an economic machine
operating to produce income, and
so they said, “Well, whatever you
spend in your household for living
expenses, and so on; domestic help
and all that; clothlnv and. every-
thing else, that is pelaonal or liv-
ing ‘expenses,”  Nuts! "It is:what
you have to spend in order to
earn' income, as a matter of fact.

Of course, you have .to eat to
live, too; but, as a matter of fact
also it is what you have to spend
in. order - to get on the job the
next day and be on the job the
next week and ‘earn this income
which the government says be-
longs to it. :

! Take® advertising! A business
concern can deduct its advertising.
‘The individual .can’t. Now, I sup-
posé  the professional man, like
an architect or an.engineer; who

“inserts a card in<his professional
magazine or journal, can probably
deduct the expense of that; I don’t
know. - But take all of. us——the
architect. or .engineer or Iawyer
‘who ‘wants to develop and.main-
tain a certain type of client has
wot to belong to certain . clubs.
Oh, he gets some personal satis-

Iactnon out.of it, no doubt; but if |.

he dropped his club membelshlp
and. never showed up thete, and
never saw-any . of .these people at

lunch, at: this- or .that club, and

never met them in any of the

‘other ways where he has-to meet:

Ahem.-in- order  to - get business,
how long. would he. hold those
clients?: He would have to be a
darned good. lawyer to drop out
"all .that and. still keep.them
umung to his door,
‘having them go to the fellow who
maintained his club memberships | a
.and did liberal entertaining. It is
a legitimate advertising expense.
- How many doctors could keep
their custom and. live  on the
‘thousand dollars - which the law
- allows you :as a personal deduc~
tion for a married man in lieu of
all of these other charges? He
.would have to wear the kind. of
clothes that a track worker wears,
and he would have to live on the
‘other side of the tracks, and no-
‘body . would : let' him. in _their
- house -to treat them for any: kind:
.of a sickness. -

-All of us have got to spend a
certain amount in-order to main-
tain the sort of position that will
enable .us to. earn. the .income
;whxch as I say, the-government
“claims as its own. . Well, you can’t
,deduct for.any of those things. I
* will' admit that you.get into all
kinds of trouble; but here is the
point—and that is the answer they
.would .give—the answer is, “We
can’t dlstmgulsh we . can’t draw
the line. Here is one person who
claims he had.to spend $50,000 .a
_year-on living expense, .and we
can’t let him deduct.-that; and an-

other - person will get along on
$10.000, and  somebody else on
-85,000. ‘We- just-can’t audit all. of
these claims, so we disallow them.”
But that-only makes more phony,
in my opinion, a concept of taxa-
“tion which has to be ignored be-
“cause you ean’t.do.anything about
- 3t

Well, now. some of the conse-
_quences of this error: We have
_assumed—and when I say we I
,speak generally and -I  exclude
myself; everybody: else has as-
_sumed except my self-—that what

we call net income for the indi--

instead : of:

vidual is something in the nature
of absolute  truth; it is just as
solid and indisputable as the fig-
ure of minus Centigrade which
the physicists have said represents
absolute cold. When it gets that
cold it can’t get any colder.. It
has that same kind of fuadamen-
tal and unarguable truth about it.
So. when we -say to this person,
“You have got a net income of
$10 000,” or “You have got a net
income of $100,000,” we have pro-
ceeded as if we were talking
about something that was just as
substantial as the “Rock of Ages”
itself; no getting around it, no ar-
gument no question; no nothlng
That is the fact. You can’t get
away from it!

What we have done as a result
of that kind of conclusion-about
it is to say, “We can take any part
of this net income that we please,
because ‘we are dealing with a
fundamental and eternal verity.
There is no  argument about it.
You have got $10,000 of net in-
come, and we can, therefore; pro-
ceed {o deal with it in the way of
taxation as if it' were a funda-
mental and eternal verity,” when,
as a matter of fact, it isn’t ‘any-
thing of the sort.. It is the most
relative and uncertain and ques-
tionable concept that you- can
possibly imagine in the field of
economics; and, therefore, instead
of socking it, 'as we are inclined
to ‘do, we should be much more
gmgerly and much more cautious
in-the way in whxch we deal with
it.

This brmgs me to another as-
pect of ‘individual* taxation on
which I am also a lone wolf; the
leader of practically .a one-man
procession, and that is progressive
taxation. .. I regard that as the
crowning impropriety of the in=
dividual income tax. You under-
stand what I mean, the taxation
of income at progressive rates ac-
cordirig to the amounts.

progressive taxation because we
must tax people according to abil-
ity, and then. when you:. turn
around and ask somebody to tell
you what he means by ability, you
find he -says_ that ability means
taxation at progressive rates. It
is pretty close to a vicious circle;
but they all say that this some-
thing they ' call ability increases
faster than income, Nobody knows
how much faster- it increases than
income; " yet anybody, from the
average corn-fed Congressman up,
is willing to give you a‘progres-
sive ‘tax rate -schedule. - He will
write one for you, sure!’ He will
start ‘with a certain per cent -on
the first bracket and he will go
on up 1o any other pereentage
that he' feels like -on' the top
bracket, and that is hlS progres-
sive income tax scale:. * Any other
scale is just as good. There is no
question of ‘perfection- here, be-
cause nobody knows what the an-
swer is.

If we were'all 100% in-agree-
ment as to how'much faster-abil=
ity - increases than income, then
we would all agree with the ideal
progressnve rate  schedule;’ but/
since there is no fihal 'answer
there, a tax rate scale that taxed
away all income above $5,000'a
year by taking 100% of every=
thing over~$5,000 is. just as good
as one which rises to 5% on ev-
erything above 100 million dollars.
There is no choice between them
from. the logic of ability to pay

day, if you allow it to go on; you
are hable to see a tax rate of
100% on all so-called net income
above- $5,000; because ‘the great
weakness of‘the ability theory. is
that they approach it in-this. way:;
namely, all this fellow needs out
of his income is enough to live
on, Now, -according to some

'standards, all anybody needs to

live on is $5,000. Since that is
all he needs, therefore -the state
may, with complete propriety.
take: everything in. excess of that
amount; and who is to say no?
If you are going to proceed .on
that basis; I' think’ you have got
inst as good a case for saving that

the progressive rate scale. should:

It is said that we 'must have

large employment.

rise to 100% at $5,000 as to say.

it should rise to ‘75% at $200,000.
There isn't any way of really
drawing any . line of valid dis-
tinction.

Of course, I take the position
that these advocates of progres-
sive taxation, advocates of taxa-
tion according ~to -ability, have
completely misunderstood every-
thing that has happened  since
Adam Smith; and Adam Smith, of
course, was the man  who was
originally responsible for all of
this nonsense, and wrongly: so,
because he didn’t say anything of
the sort. Adam”Smith said. that
it is proper for the citizens of the
state to contribute in' proportion
to their respective abilities, -and
then he went on to explain what
he ‘meant by -abilities in saying,
“That is, in proportion to the rev-
enues which they respectively:en-
joy undel the plotectlon of the
state.”

Now, what' does he mean by|-

revenue? Certainly not net in-
come as we have defined it in our
fool income tax laws! My guess
is:1that he meant gross revenues;
and when he said that we should
pay a tax in proportion  to our
abilities, he was really talking
about a flat rate tax in proportion
to gross income; and I think if
you had a 1%, 2%, or 5% tax on’
total individual receipts, as indi-
viduals, you would come closer
to the kind of taxation according
to ability. that Adam,Smith had
in mind, .than . by any’ other sys-
tem. But I think there is more to
this cockéyed idea of ability than
simply progressive taxation. :You

"will agree, won’t you, that when-

ever anybody ‘talks about ability
in these times they don’t think of
anything in the world except pro-
gressive rates? = Well, there is
more to it than that. Smith him-
self said there was more to it than
that.

"Smith said the most important
thing in' the -whole list of four
canons of taxation which he men-
tioned was certainty of taxes. He

-said you can go wrong a. great

deal “faster by having tincertainty

.in your taxes than you .can by

any departure from taxation. ac-
cording to ability; so ‘the tax
ought to be certain and not arbi-
trary. And.in ‘the third - place

Adam Smith said the taxes should |

be levied, at the time and in’ the
manner. most’ convement to pay
them.

‘There are other taxes than the
income tax that will give you cer-
tainty and convenience, and in
even greater degree than the in-
come tax. 'So. by the time you
get all around . the idea of ability
you certainty don’t have to stop
and say that éverything- is bound
up 'in this notion- of progressive
taxation. And, of course, the peo-
ple who advocate extremely high
rates of progressive taxation are

‘caught with their own trap now

in all of these post-war plans. Youw

.remember that 'all three of the

plans ~ I mentioned: have- 'got
very substantlal progressive rates,
hey: say-at the very out-

¢ thing we mitist have

above all is a large supply of ven-
ture capital. We have got to have
Everybody
must ‘have a job. -And in order
for everybody to-have a’job we

‘have got to have lots of new in-

vestment, lots of  investment. in
old ‘and new industries—a large

C ! flow of investment funds.”
or progressive taxation; and some}

Where is it going to come from’
and 'why -should it come from

-wherever it is coming? They don’t

say.. They go ahead and stick in
tax -rates -on: individuals which
make -certain that it is not likely
to'come, -and that the revival of
the enterpnse ‘system upon which
they are counting so heavily will
simply not take place; because
there is no reason in God’s world
why, with the kind of tax sched-
ules that any of those plans pro-
pose, anybody should take the risk
that is involved in a newenter-
prise, or even in an established
enterprise; and have to surrender
as large proportion as he is likely
to heve tn surrerder to 'the gov-
ernment in case it makes good.

My own answer to the cry of |
the planners isa very different
one., They want a large flow of
venture capital. They want en-
terprise to flourish, and they want
plenty of jobs, and so.on. I think
I can reduce the formula for that
to a very simple statement: “If
you want to make a dollar by any
honest . means, you are free. to
try, and if you succeed .you may
keep it.” If we could have polit-
ical assurance after the war.to
everybody—to you and to me and
to everybody else, big and little,
no matter what you are going into
—“Now, all right; if you want to
make a dollar by any. honest
means. you are free to try, ‘and,
if you succeed, you may keep it, 2
you don’t need to look any fur—
there for a rule of prosperity or
anything else that: will make the
money come and make it provide
jobs and make everybody happy
and prosperous.

-In conclusion, let me come back
to the tax planners. -It is per-
fectly obvious, of course, that the
amount of taxation we shall have
to collect will depend on the Fed-
eral budget. I have my own ideas
on' that. I would saythat after
we get all through with the war
and the reconversion period, and
get finally into the beginning of
‘that ‘era of settled business eco-
nomic conditions—Ilet’s say 194X,
it may be ’48 or '49—if the Fed-
eral budget exceeds 12 billion
dollars,. exclusive of debt retire-
ment - and social - security, there
will be, by that degree, sinful
waste somewhere. I don’t think

spending a nickel more than 12
billion dollars by the ' Federal
‘Government ' after the war,

In order to do that I am throw-
ing -out :all of the aids and sub-
sidies' and grants and bonuses. I
am willing to make reasonable

provision for -the  ‘veterans. I
wouldn’t give agriculture another
damned nickel. . I wouldn’t spend
another nickel on ‘public. works
for-the purpose of providing em-
ployment. Allof that is out. It
‘is all sinful waste, anyhow. If you
‘have ever looked at the figures
showing the distribution of parity
payments and soil ‘conservation

of the farmers getting a check for:
less than $20, or $20 or less.  Just
payment for the vote! It can’t be’
'anything - else. ' Anybody :‘who
knows the first thing about agri-
culture knows that no farmer can
do anything:about preserving his’
land or equalizing for the differ-
ence in what he buys and what he
sells, with $20 It is just enough
to keep him in line, and that is
the sole purpose of it. ‘ o
‘Well, all right. -If we can have:
that kind of a budget, then any-
‘body, any one ‘of your one-armed
clerks down here  on the Stock’
Exchange ‘can write a Federal tax-
program that will work. - It is;
.easy. It is when you begin'to
throw in-all of the extras; all of
the billions of dollars for this and
that‘'and the other thing, and get
your budget up to 20 or 25 billions,
that . you are going- to begin to
have. trouble. - So I -would start
‘with 12 billion dollars as.the out-
side figure, no more.

“In the second place, again with
my " respect 1o thé planners, I
think it is very foolish in all of
‘these plans to talk .about c¢oncen-
trating the taxes anywhere. Two
‘of them—the Ruml Plan and the
CED - Plan—propose té6  put the
bulk of it on individual income
‘taxes. ' '‘As I have said before, ‘if
we can diversify the tax system—
and even granting that individuals
have to pay, remember that it'is
a lot easier to-pay it in many ways
than it is to pay it in one single
way, and a lot better for the sta-
bility of the budget—then your
rates everywhere can be moderate
rates. Moderation in tax:rates
everywhere “should be the keyv-
note: So I think that the md1v1d
ual who pays taxes should
given the privilege of paying hlS
tax in a number of ways. I think.

A
1

we have' any case “whatever for|

payments by amounts, you will]
see'what I mean—more than 50%/|,

and I think we ought to have a
sales {ax; and I will tell you how
I would work that, and with this
I close: "I have already suggestecd
—and some of you may have seen
my proposal—an integration oi
sales tax and income tax. I think
we have proved, by our experi-
ment. in lowering the exemption
level of the income tax, that it
simply will not work that fa-
down and work well. What we
should do, then, is come back up
the line, raise the exemptions orn
the income. tax; and for illustra-
tion I will say, “Let’s raise them
back to $2,000 for a married per-
son.” Then suppose we put in &
sales tax. Aside from excises and
such- things, persons with an in-
come below $2,000—and I use that
figure merely for illustration—
persons with an income below
that figure would pay sales taz:
only. All the rest of us would pay
such income tax as might«be im-
posed, and ‘in addition we would
have to pay salées tax on the com-
modities © we bought. By that
means we would, first of all, re-*
duce the number of income tax
payers to, say, perhaps 10 or 1=
millions, a number that the Treas-
ury can deal with. They can’t
deal with 40 or more million in-
dividual income tax payers with
any adequacy-at all, "It would re-

duce the number of income tax .
payers . to such an amount- as
would make possible the effective
administration of their returns-—-
effective examination and verifi~
and, where

cation,
audit.
In the second place you woukl
make it a great deal easier in the
long run  for :the - persons 'with
small incomes. to: pay their tax.
I know you say, “What could be
easier than having 20% withheld
from the payroll envelope, ever
allowing for the deductions and
all of the elaborate computations
that somebody has to go through
with - in order to make.that de-
duction; what could be-easier than
that?” Well, I think the sales tax
would be easier; because undez‘
the withholding plan you don’t
give the fellow any option at alT
as to how much tax he is going
to pay; he justs gets the deduction
and that is all there is te it; bu
if ‘you gave him the entire amoun®
that he earned ‘and he takes tha:
home, and then it is a question o
sales tax——well if he wants to buy
expensive’ . commodmes hlgher-
priced cuts: of meat, or higher-
priced this and that, he will pay &
little. more in sales tax., "If hig
wife wants to shop around am
buy  articles one flight up insteac
of on the main street floor, and
get them for a little less money,
one of the reasons why she might
be disposed to do so would be the
fact that the sales tax amounted
to somewhat less. At any rate,
you give him a certain contre! .
over the amount that he is going
to have to pay instead of making
it absolutely arbitrary ‘as you
would the other way:. :
In the ‘third place, you have
some means of reaching that
enormous part of the national in-
come which is not’ reachable un-
der ‘any income tax,” If you have
read the CED Plan, you will fin¢
that'they glory in one thing; they
repeat it several times and take & °
great deal of pride and satisfac-
tion ‘in the ‘fact that” 77 billien.
dollars ‘isn’t touched by the in-
.come tax at.all. 'Their income tax
is concentrated on something like
57 billions of the total of 135
billions, "Well, I don't régard tha:
as a matter of any pude or satis-
faction at all. I think it is a shame
that there will be 77 billions that
isn’t going to pay any tax at al?
of any sort, becduse they don’t in-
clude a sales tax. If you really
want to broaden the tax base ir: '
the most effective way, then you

will put in the type of tax thai

necessary,

will reach. out and cover praec-
,tlcally all, or at least potentially
all “of the income payments that!
are made, instead of the kind of
thing that is limited to only a

i we !l ought ‘to have  excise -taxes, minor fraction of the total. .
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. 'Sieelbpve‘rations Maintained At High Level— -
First Quarter Needs Placed Ahove Gapacity

“Swept by the tide of orders

the past two weeks, the early 1945 steel production pattern has been
clarified,” states “The Iron Age” in its issue of today (Nov. 16), which
further goes on to say: “Steel makers this week are in possession of
production probabilities which leave them
dary than was the case a few weeks ago.

&

placed and commitments made in

somewhat less in a quan-
Furthermore, grounds for

more oplimism on an orderly re-
conversion period are found in the
statement by Hiland Batcheller,
WPB chief of operations, who in
New York this week pledged that
the WPB would soon give to all
industry, in advance, the blue-
print of treamlined regulations
which would become effective
when Germany is defeated.
“Barring unexpected develop=
ments in the European War, shel
steel will ‘replace plates as the
controlling factor in the steel
product mix. . Plate directives are
expected to be cut further as
maritime demand. continues 1o
.drop. Recent reports indicate
that ihe Maritime Commission’s
steel needs for the first quarter of
1945 will be roughly about ohe-
half of what they are for the
fourth quarter of this year.
“With fewer plate commitments
- 1o fill, the steel industry will be in
-a better position to dig into the
mass of sheet orders which have

drifted high on mill order books |

in recent weeks despite substan-
tial cancellations.: The easing in
the lighter gauges of flat rolled
items may mean that heavier pro-
duction of galvanized sheets—
long a market - thorn=-and  tin
plate can be undertaken. )

“The Office of Defense.Trans=-

portation has asked the WPB 1o/

give the railroads 2,400,000 tong of
their requested ' 2,900,000 tons of
the 1945 rail program, of which
600,000 tons is asked for in. the
first quarter.

“Almost alone among consum-
ers holding allotments, ‘the farm
Aimplement industry is outstanding
in its willingness to make com-
mitments beyond the first quar-
ter.- Because of manpower delays
in production schedules, . this in-
dustry in many cases fihds its
inventories climbing, with some
makers. showing signs’ of- trouble
.in holding stocks to the 60-day re-
guirement. ) 5

“Cancellations within the past
several weeks have been an im-
portant factor in the steel market
with one mill piling up as much
as- 500,000 tons in that category.
Most of this was spread out for
- delivery well into 1945. Termina-
tion of such business is proceeding
in good order with at least 75%
of the terminated contracts either
~settled or applied to other orders.
Currently, steel mills are not hav-
ing too much difficulty in plug-
ging up the gaps left by cancel-
lations, but this may be anothet
story as the production pattern for
early.1945 develops.

“The trend in scrap prices this
week appeared to be definitely
upward, but the Mmagnitude of this
movement is still ‘to be deter-
mined. Heavy melting steel and

- associated grades are higher at|

Pittsburgh. Increases occurred At
other centers. also. The ‘Iron
"Age’ scrap comvosite price is up
" 16 cents a gross ton this week to
$16.08 a grosston.” - :
~ The Ameri¢an. Tron and Steel
Institute on Nov. 13 announced
that telegraphic reports which it
_had_ received indicated that the
operating rate of: steel. companies
having 94% of the steel capacity
of the industry will -be 96% of
capacity for the week beginning
Nov. 13, compared with 96.3% one
week ago; 97% one month  ago
and 97.8% one year ago. The
operating rate for the week be-
ginning Nov, 13 is equivalent to
1,727,000 tons of steel ingots ahd
“castings, compared -to 1,732,200
" tons one week ago, 1,745,000 tons
one month ago and 1,704,600 tons
one year ago. -, - -
©  “Steel” of Cleveland, in' its
summary. of the -iron and steel

1 the board Nov. 17. The chief cut=

markets, on Nov. 13 stated in part
as follows: )

“Sustained = steel : production
through . first quarter seems as=
sured by requirements certified to!
the War Production Board for that
period; which are equal to 110%
of production capacity.

“This total will be reduced and
the excess will be consideréd by |

backs are expected to be in air-
craft and shipbuilding. Many steel
users have reversed their thinking
as to the end of the European war
and the need for steel to support
the armed forces. Optimism fol-
lowing the invasion has given way
to the belief the campaign will be
much extended and need for mu-
nitions will continue. It is be-
lieved the war contractors cut in-
ventories too closely and now are
secking to rebuild for a longer
pull. Recent expectation that steel-
making would decline toward the
end of the year now seems un-
likely. Buying is sufficient lo
more than balance cancellations in
most instances. . Most deliveries
now run into next year, in, many
cases into second quarter. Result
of the national election has had no
appreciable effect on the market.

"“Scrap decline has checked and
seems to have spent.'its force,
though there are some changes in.
various districts.

“Iron ore shipments from Lake
Superior mines¢in October were
10,594,988 gross tons, a decrease
of 1,017,544 tons, or 8.76% from
the corresponding month last year.
| Withdrawal of ships to carry grain
was a factor in this. Season ship-
mehts to Nov. 1 totaled 76,498,172
tons, compared . with 76,714,837
tons to the same date a year ago.
The loss was 216,665 tons. Ore
stocks are deemed sufficient to
support the high rate of steel pro-
duction through the winter,”

Steel Output Rose in October.

Steel production in October to-
taled 7,578,304 tons of ingots and
castings, the greatest production
since May of this year, reports the
American Iron and Steel Institute,
which further added:

“The October production was
substantially above output of 7,-
193,496 tons in September but was
below. the record month of Octo-
ber last year, when 7,814,117 tons
were produced.

“Total steel production -in the
first ten months of 1944 was re-
ported at 74,777,771 tons, as against
74,209,247 tons in the correspond-
ing period of 1943.

- “During October. the - industry
operated at an average of 95.1%
of capacity; as against 93.4% of
capacity in September-and 101.2%
in October a year ago.

“An average of 1,710,678 tons
of steel was produced per week
in October, compared with 1,680,-
723 tons per week in September
and 1,763,909 tons per week ‘in
October, 1943.”

Resume Parcel Post Service

To Reunion' (Bourbon) Is.
Postmaster Albert Goldman an-
nounced on Nov; 9 that informa-
tion has been received from the
Post Office Departiment at" Wash-
ington, that effective at once, par-
cel post service is resumed to
Reunion (Bourbon) Island; The
advices state: = . )
“Parcels will be limited to 11
pounds in weight and there has
been some increase in the postage
rates, but. otherwise the parcels
are subject to the conditions ap-
plicab_le prior to the suspension of
service. Parcels must comply,with

the licensing requirements of the
Foreign Economic Administration.

FHA Insured Mortgage Financing

In Reconversion

‘(Continued from first page)

could be constructed—as limited
by the War Production Board’s
Critical  List, . various. limitation
and conservation orders, and the
War Housing Construction Stand-
ards; and (3) How housing could
be used—under controls providing
for occupancy by immigrant war
workers, and the production of
houses for rent or for sale.. - ;
With the war housing program
rapidly nearing combpletion,. the
home . building reconversion .pe-
riod draws closer. ‘As a matter: of
fact we are right now - entering
that stage in the change-over from

a wartime to peacetime - status. |

Specific evidence of the transition
will be the gradual relaxation.of
restrictions on materials . and
standards that affect the physical
aspect of dwellings.  With . free-

dom in the selection  of -building{

materials and when  people can
build the kind of ‘houses .they
want, where they want them-—so
far as FHA’s Minimum Construc-
tion Requirements and ; Property
Standards 'are -concerned — the

Federal Housing Administration:

can resume the insurance:of mort-

gages on eligible dwelling proper-.

ties under the pre-war. provisions
of Title IIL e

Restrictions on
of dwellings for normal occupancy
and whether they are required to
be held for rent or .sale: removes
the element of a free market de-

sirable to mortgage and real estate;
transactions. So long .as these re-.

strictions are in effect, the con=
struction of . privately . fihanced
housing remains in the war hous=
ing category. Many war workers
who could qualify as owner-occu-
pants -under the . programming
requirements could ‘not -pass’ the
credit

Present earning capacity of many
war workers is not a safe guide
to their future financial position.
Credit investigations of these bor-
rowers must relate present’earn-
ing capacity to that of the past
and must project:their :employ-
ment - opportunities: and’ earning
capacity into. the future.

In the coming transitional pe-
riod, in some localities, considera-:
tion also will have to be given to
the market assimilation of war
housing by owner-occupants and
continued occupancy of war rental
housing. That factor will have to
be recognized particularly in the
case of new construction that is in
competition with the war housing
price class or type. Until there
is evidence of the absorption of
war housing in the ‘market de-
mand, and there is an unrestricted
free market for real estate trans-

actions, it appears advisable to in-

sure the financing of new dwell-
ings under the provisions of Title
V1, as long as sufficient insurance
authority is available. ' :
The Federal Housing Adminis-
tration has been ‘authorized by
Congress to insure mortgages on
war housing under Title VI up to
a total of $1,700,000,000. On:Sép-
tember 30 insurance’ issued - had

reduced the amount available for:

further ~war -housing. insurance
operations to $60,000,000:: At -that
time applications were under ex-:
amination - involving = mortgages
aggregating  $15,000,000, - leaving
available insurance’ authority- un-:
der Title VI at present .in:the
neighborhood. of $45,000,000. "

With the termination - of - ihe

European war, it may bé, antici-

pated that home building-limita-

tions probably will be relaxed suf-
ficiently to permit some resump-
tion of insured mortgage financing
under the pre-war  provisions of
Title II, When the real estate

market warrants full resumption-
of mortgagé insured-financing ‘of

new dwellihg construction,  the
Federal Housing Administration
will be in a strong financial posi-
tion and there will be .ample in=
surance authority available, - :

the availability

requirements - necessarily
essential to Title' II' financing.

- The top limit of -FHA’s insur-
ance - authority under Title II-at
present is four billion-dollars.. In
June, 1942, insurance issued had
reached a total of more than three
and - three-quarter’ billion dollars,
leaving less than  two-hundred

ther insurance commitments., Fol-
lowing ‘the decision to insure all
new, dwelling construction: under
Title VI, together 'with'the fact
that -amortization . of “mortgage

tions *have - proceeded faster than
new:business has been added, out=
standi'ng mortgage -insurance . to=
taled less. than - $3,300,000,000 .on
June -30,.1944.: The amount of un=
used . Title II insurance authority
at present has.increased to:some=
thing' over:$730,000,000: -

available -under . Title I, when

the President has the authority to
increase- this. amount.” by another
billion dollars if necessary. Avail-
able insurance authority therefore
should - be ample.to permit new
construction to proceed - without

lation by Congress,  under . the
FHA-insured plan -of “mortgage
finanecing; * .- YR v

The Federal Housing. Adminis-
tration’s future imortgage - insur-
ance operations are not concerned
solely with a peaceful resumption
of ' Title Il financing -of  owner-
occupied ‘homes. " New. problems

methods whereby the THA may
assist builders and lenders in as-
suming risks involved in the hous-
ing of the lower middle’income
WOrKers, 5 "% phal Tl el ®
~In pre-war years mugh success
was “achieved  ininsuring 'sound

Title-II. In the post-war périod-it
should” “be -possible  to '~ extend
greatly this type: of ‘building "ac-
tivity: -The need for.thisitype’ of
housing is especially ‘acute in the
older urban areas. Unfortunately,
until® municipalities - have - devel-
oped  a ‘satisfactory’ method and
plan for rebuilding, the FHA' is
forced to adopt an attitude: which
reflects an unsatisfactory risk.
By assuming full risks of recon-

Federal Housing Administration
would be performing a disservice
to ‘lenders. Not to recognize the
hazards involved would be a mis-
Jeading -indication that outmoded

duce satisfactory mortgages for ‘a
20 to 27-year period.” Even-if it is
good housing,- it "is not’' a' good

leasant, unsuitable surroundings.
hether. a new housing project is

urban ‘area, depends upon signif-
icant factors relating.to land. use,
planning; - transportation facilities
and. adjacent neighborhood: struc-

tures. 5
ent conditions appears to.be nega-

ministration’ does. find -t possible
to"assist ‘or-cooperate in-civic:im-
provement  plans. .Several. large-~

ects inredevelopment aréas'dre
being: considered ' and" it 'is ‘fo" be
 hoped: that: many “others: will" be
undertaken .as :soon" as: conditions

are favorable, . oo
' The purpose of “‘FHA:is, to aid

risks which-private lending agen-
cies believe they:cannot assume

did not intend FHA to-serve as a
government - subsidy- to. -home
building. - The' ‘basis’ upon“which

Josses are distributed .among a

When and ‘where the element of

million dollars available for :fur-

principal -and mortgage -termina=

\ “lrause us‘a lot of trouble.
‘In'addition to the increased: in--
surance - authority -that-will-‘be/

peacetime operations are resumed; |-

-delay, and -without further legis-

must be faced after the war, Par- |
ticularly. in ‘rental’housing there
must be a searching for improved|

large-scale rental” projects under |

struction in blighted areas, the

résidential areas of cities ‘will pro-|

mortgage risk, if located in un=

a good or poor risk'in a 'developeéd:
“While FHA’S policy under pres--
tive in older urban.areas, the, Ad-:

scale. proposals fot -housing. proj-|

private enterprise by " assuming

without such-assistance. Congress’

FHA operates-is theisame:as.any
other-insurance yenture in: which:

large' number ‘of ’participants! < .

)

Forecasting- -~
Election Resulis ’

(Continued from first. page)
workers .to begin immediately to
“save up money for a rainy day.”
It surely ‘is -coming. . Moreover, .
this would still be true if the elec=
tion had gone the other way.

- Free Enterprise to. Be Tested

. Both . candidates at. heart - be=
ljeved in “free enterprise” so long
as it will keep people employed.
When, ‘however, it does not . pres
vent “ unemployment.:'the - voters
surely will demand ' that somes
thing be -done. .This “something”
will ‘bé’ quack remedies contrary
10 the spirit of free enterprise. i
- Certainly, much will be- done
for” the ‘returningsoldiers, sailors:
and airmen. Some of this aid will
be uneconomic, and :wasteful;’ but

Washiigton  will: be -driven’ to it " "

Stich "action will - help along the
inevitable inflation and some day

however,. should not*come: until
Around 1950 - v e »
B 'Coiicl@lslolls‘ iy ‘
! - In short, conditions -make Press ~
idenis; rather than do Presidents

mdke conditions, . The masses of '

the éntire world are on the march.
Neither Roosevelt nor Dewey nor
an ‘undecided election’ can - stop -
them. 1t is-a mistake to iry. to
block them as did Avery of Monty :
.gomery ‘Ward;. it is-a mistake to

|cheer them as-have many poli~

ticians during the past:two months.
The wise man.will -attend- to his
own " business, keep out of debt,

edugate his children to ‘be:useful- -

and wait for these masses to learn-
their. lesson' through -experience.;"
‘As 10 the effect of the elections
‘on’ the markets, I 'expect no more .,
changes than have: already: oc-
curred. I am-bearish on municir
pals and other high-grade bonds;’
but am still bullish on’ most well=
selected stocks. :I.do, however,
not - like the':rails, aircrafts or’
shipping stocks-for: the next four
years. . : . B

Jesse J

ones Comments

On Surplus Plant Sale ;-

The following = statement was
released to the press Oct..21, 1944,
by Jesse H. Jones, Secretary of
Commerce: ‘ ot :

“Arnouncement that ~a- war
plant is to be offered for future
lease or sale by the Reconstruc-
tion-Finance Corporation does not

‘mean that production for war is

to be stopped in that plant or that
workers are to be laid off.  As a
result of long-range planning cov=
ering many months, Defense Plant
Corporation has made a catalogut
of its plants giving sizés and loca-
tions so-that any who.may be in-
terested in one or. more, of the

'plants for post-war use will have

the - information. I am. making
this statement because distribu-
tion . of the catalogue has beeh -
misinterpreted,in-a few:instances..
‘As a matter of fact, only one DPC
plant now in war production. has
been . advertised. for. :sale.

‘wanted. 16" negotiate for. its. pur-
chase’ at this time:so.as to be able

to.plan’ its conversion-to civilian .
production after,.it is_ho'-longer -
neéeded . for ‘the! war-effort,” The’ |

advertisernent stated that the planit

would' remain-in war production
aslong ‘as needed. and ‘the ‘catd-" - .

Jogué stated, that all plants. would

ag /needed.” 7. e

remain: in ‘war-productioh. as long

try

budiness risk’ is:absent .in,-home . !

pbuilding undertakings,- it is- pre-:
sumed-that priviate énterprise can- ,
operate: free from government-as-'-
sistance. 'When possible losses are
shared by.:the ' many; 'risks  too

This, +4

|

That .
| was because the present operators .

‘great” for .an- individual: to ‘bear: "

‘become’ of -less consequence. The

Federal " Housing:- Administration- - .

expects -to ‘assume. ' reasongble
risks in’ housing dctivities and fo -

ditions:- :

keep:in’ step: with “changing® cod=""§

gitized for FRASER
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Nahonal Fertilizer Association Gommodily Price
- Average Increases Slightly

The weekly wholesale commodity price index, compiled by The
National Fertilizer Association and made public on Nov. 13, increased
fractionally to 139.5'in the week ending Nov. 11 from, 139.3 in the
“preceding week.- 'A month ago-the index stood at 139.5 and a year
ago at 134,8, based on the 1935-1939 - average as 100. The Associa-
tion’s report continued as follows: =~ .

The farm products group is mainly responsxble for the shght rise
in ‘'the weekly ' wholesale commodxty price index. The livestock
group trended upward as higher prlces were quoted for cattle, hogs,
lambs, and ewes. No items declined in this group. Lower prices for
corn and.some grades of wheat more than offset hxgher prices on rye
and other grades of wheat, causing a decline in the grains group. The
foods group marked its fxrst decline in five: weeks.
decline was caused by lower prices for potatoes. The textiles group
moved into higher ground as the result of slightly "higher ‘quotations
on spot raw cotton. A higher price for scrap steel was not sufficient
to change the metals index number. . The miscellaneous. commodities
group was the only other group index to change as. lower prices were
given for some forms of sole leather and tanned hides.

Durmg the ‘week 10 price series in the index advanced:and:4
declined; in ‘the preceding week 7 price series advanced.and: 10- de-
clined; and in the second precedmg week 8 series advanced and 9
dec]med .

- 'WEEKLY WHOLESALE COMMODITY" PRICE INDEX"

(,umplled by The National Fertilizer ‘Association

Ty . 1935-1939=100* .

e a e e s ‘Latest Precedxng Month = Year
Each Grouip ! : . “Week = Week Ago Ago
Bears to the Nov. 11, : Nov. 4, - Oct: 14, Nov. 13,
Total Index 3 1944 1944 1943

=7 203 Foods 1439 1428 . .139.9.
: fats and Ofls.. 145,177 '145.1 .- 146.1

i v163.1%+ ~-163.1":;, - 161.3~

163.4 . . 165.2 151.7
. 2065 '186.8

157.7

161.6
160.2 - 143.8

. 1228

131.4
149.9
104.4
152.4
1217.7:
117.7
119.8
104.2

Group

I'arm Produgts
Collon
Graing
Livestocek

Fucl

Miscells

Textiles :

Melaly, . noihl oot

Building malerinls.

Chemicals and. drug

Fertilizer materials..-

Fertilizer,

Farm machinery

e
oo, DY@
Wil bW

126.1

¢ - 1183

2. 119.9
104.7

. 100.0, All groups combined 139.57.7.134.8 °

“Indexes on 1926- 1928 base were: Nov. 11 1944, 108 7; Nov. 4 108.5; and Nov. 13,
1943, 105.0.

Eleclric Qutput for ‘W-eek- En'ded-Nov.sl-l 1944
Declined 1,8% Below the Same Week in 1943

.. The Edison Electric Institute, in its current weekly report, esti-
mated ‘that the production of e]ectrl(.lty by -theelectric light and
power industry of the United States for the week ended Nov. 11,1944

was approximately 4,396,595,000 kwh., ‘compared with 4,482,665,000 |

-kwh. in' the corresponding week a year ago, a falling off of 1.9%. The
output for the week ended Nov. 4, 1944, was 13% below that in the
slmllar penod in:1943.

PERCENTAGE INCREASE OVER PREVIOUS YEAR :
‘Week Ended
.~ Nov, 4
1#0.0
*4,

*Maljor Geographiml Divisions—
New England .
Middle Atlantic_..

Central Industrial...

West Central ...

Bouthiern States._.. f e
Rocky Mountain.. o ST Lol 2 |
P'acmc Cosest... : 4

Total United States. g
L. *Decrease under simﬂar week in 1943,

DATA FOR RECDNT WEEKS (Thousands. of. Ki]owatt—HourS/

‘% Change
-~ 1943 7.over1943
4,240,638 " -
4,287,827
4,264,824
*4,322,195 "
‘4,350,511
* 4,229,262
4,358,512
4,359,610
4,359,003 -
4,341,754
4,582,260
4,415,405
4,452,502
4,413,863 .
4,482,665
4,513,299
4,403,342
4,560,158

Nov. 11

oF
-

o oa
.02‘5"5"95"
B =

.0,

2.
24
06
0.

-
1«»—-

Y
—_
o

' gl"gv

Week Ended~-
Aug. 5
Aug. 12
Aug. 19
T Aug/ 26 . .
Sept. 2.
Sept. 9
Sept. 16
Sept, 23" .

1944
4,399,433
4,415,368 ;
4,451,076
4,418,298 -

1942 .

3,637,070-
3.654,795
3,673,717
3,639,961
3,672,921
3,583,408
3,756,922
13,720,254
3,682.794
3,102,299
{371,360
3,752,571
3,774,891,
3.761,961
3,775,878
© 3,795,361
3,766,381
3,883,534

“1932
1,415,122
1,431,910
1,436,440
1,464,700
1,423,977 -
1,476,442
1,490,863
1,499,459
1,505,219
1,507,503, ;1

1,528,145

1,533,028

1,525,410, :,1
/1,520,730

1,531,584

1,475,268

1,510,337

118,922

‘ Bank Dehits for Monlh of Oclober .

The Board of Governors of the Federal Reserve System issued
on Nov, 10 its usual monthly summary of “bank debits,” which we
give below:

++
»
q.

1 GO T
R Ry e S

PEOMCOS 000 MR

4 396, 1595

1

1,806,225

SUMMARY BY FEDERAL RESERVE DISTRICTS

(In millions of dollars)
—3 Months Ended—
Oct. X Oct.
© 1943 1944 1943
320 v i Gy 5"5 10,369
26,140 ¥ - 79,821
2,931 9,423
4,572 13,958
2,665 8,001
. 2,369. 7,004
10,483 32,570
2,186 6,159
1,467 4,406
2,277 6,882
1,909 5,795
6,007 18,249

i Oct.

' Federal Reserve District— 1944

Boston
New York
Philadelphia .
Cleveland ..
Richmond .
Atlanta
Chicago
" 8t. Louis
Minneapolis .
Kansas City -

San Francisco..-.——.

173,861
28,5568

66,266
23,990

202,638
73,124

Total, 334 centers...._.
«New York City_
+140 other centers 38,308 35,614 109 425
193 other centers.. 6,996 6,663 20,089

+ *Included in the national scrics covering 141 centers, available beginning in .1919,

This: fractional

Moody’s Bond Prices And Bond Yield Averages

Moodys computed bond prices and bond yield averages are

given in the following table.

MOODY'’S BOND PRICES}

1944
Daily .
Averages

U.8. Avge.
Govt. Corpo-
Bonds rate* Aaa
119.80 112,75 118.40
119.80 11275 118.40
Stock Exchange Closed
119.77 112,75 118.40
119.73 112,56  118.40
119.77 112,56 "118.20
Stock Exchange Closed
9.67.112.56 " 118.40
11275 - 118.40

11275 118.40

112,56 118.40

112,56  118.40

112,56 118.40

112,75 118.60

112,75  113.60

11275 118.60

112,56 118.60

112,56 118.60

112,56 118.80

112.56 118.80

112,66 118.80

112,75 118,80

112,56 118.60

112,56 118.60

112,56 118.80

112.37 - 118.60

112,37 118.60

112.19 118.40

111.81 118.40

111.44 118.20

11125 118.20

111.07 118.20

112,75 118.80

110.70° 118.20

11144 119.41

107.44 116.80

110.70 118.80
107.62

High - 1944
Low- 1944_
gngh 1943

1 Year Ago
Nov. 13, 1943
2 Years Ago

Nov. 14, 1942_ 117.20

Corpor&te by Rntings‘

117.00
117.00

117,00
116.80
116.80

116.80
116.80
116.80
116.80
116.80
116.61
116.80
117.00
117.00"
116.80
117.20
117.20
117.20
117.20
117.40
117.20
117.00
117.00 °
116.80
116.80
116.80
116.61
116.41
116.41
116.22
117.40
116.22
117.00
113.89

116.22
114.27

(Based on Average Yields)

Corporate bv Groups*
R.R Indus,
117.40
117.60
-

117.40
117.40
117,20

117.20
117.20
117.20
117.20
117.20
117.20
117.40
117.20
117.20
117.00
117.20
117.20
117.00
117.29
117.20
+117.20
117.20
117.20
117.00
117.40
117.60
116.41
116.22
116.22
116.41
117.60
116.02
117.40
114.46

Baa

103.30
103.30

103.30
103.30°
103.30

113.31
113.31

113.31
113.31°
113.12

113.31
113.31
113.31
113.31
113.31
113.50
113.50
114.08
114.08
114.08
114,08
114.27
114.27
114.27
114.27
114.08
114.08
114.08
114.27
113.89
113.89
113.70
113,70
113.50
113.31
114.27
113.12
114.27
111.81

113.50
112.00

112,03
112,93

10’7.62
107.62

112.93
112.93
112,93

107,62
107.62
107.62

112.93
112.93
112.93
112,93
112,93
112.93
112,93
112.93
112.75
112.56
112.37
112.19
112.00
112,00
112.19
112.37
112.37
112.19
112.19
112.00
111.81
‘111,62
111.25
111.07
111.07
112.93
110.88
111.81
108.88

111.07

103.30
103.47
103.47
103.30
103.30
103.47
103.64
103.47
103.30
103.13
103.13
103.13
103.13
103.13
103,30
103.30
103.30
103.30
103.13
102.80
102.30
101.47
100.81
100.32
100.16
103.64

99.04

99.36

92.35

98.41

107.62
107.62
107.62
107.44
107.62
107.62
107.44
107.27
106.92
106.74
106.74
106.74
106.74
106.74
106.74
106,92
106.92
106.74

106.56
106.04
105.86
105.34
104.66
104.31
104.14

107.62

103.30

103.47
97.16

103.30 116.02

108.70 . 92.50 97.16 114.66

MOODY'’S BOND YIELD AVERAGES
(Based .on Individual Closing Prices)

1944—
. Daily
Averages

Avge,
Corpo-
rate*
1.85 3.02 2.73
1.85 3.02 2,713
Stock Exchange Closed
© 1.86 3.02 2.13
1.86 3.03 2.13
1.8 3.03 2.74
Stock Exchange Closed
3.03 2,713

Govt

Bonds Aaa

3.02

3.02 .

3.03
.--3.03

2.73
213
2.73
2,73
2.73
2.72
2,72

CREmEE RO RGOS

{omi ot ondl < ) e ol o ot 9 i 0 o
g oo ®E

-]

311
313 -
3.02
331
3.09

2,74
2.74
2,71
2.81
2.68

Tigh 1944__..
Low 1944.____
:-hgh 1943

1 Year Ago
Nov.: 13, 1943_

2 Years Ago
Nov. 14, 1942_

3.13 2,71

- 3300, .20

Corporate by Ratmgs'
Baa

Corporahe by Groups*
R.R. P.U. Indus.
299 278
2.99 2.1

3.30
3.30

2.80
2.80

oo
——

2.18
2,78
2.79

3.30 2.99
2.99

3.00

2.80
2,81

coo
=
L 2
;o
A

2.79
2.79
2.19
2.79
2.79
2.19
2.78
2.719
2.79
2.80
2.79
2.719
2.80
2,79
2.79
2.79
2.79
2.79
2.50
2.78
2.80

2.99
-1 2.99
2,99
2.99
2.99
2,98
2.98
2.95
2.95
2.95
2.95
2.94
2.94
2.94
2.94
2.95
2.95
2.95

2.94
2.96
2.96
2.97
2.97
2.98
2.99
3.00
2.94
3.07
2.94

ToROoOHN
cooooo-

IO b e

L

sumoabia
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Wit Wio i w

coooooooos
NWOoOSD GsprAT OGO RNOHO
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B s oo tote

2.83
2.83
2,84
2,84
2,78
2.96
2.80

P L=
f‘r—‘;mocoo
Sda}ono ¢

R RU332XE a3e
wes
in
oo

=

WP W WL

3.55
3.30
3.93
3.54
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PLL WWWHWRW WWWWWWRWWWRWWWWW
b it g :
o
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-
L

3.55 2.98

3.06

2,84

294 324 424 . 3.93

8 *'Thesc prices are computed from average yields on the basis of one “typical” bond

(3% % - coupon, maturing in 25 years) and

level or the average movement of actual .price quotations.

do not purport to show either the average
Theéy merely serve to

illustrate in a.more comprehensive way the relative levels and the relative movement

of yield averages, the latter being the true

picture of the bond market.

+The latest complete list of ‘bonds used in computing these indexes was published

in the issue of Jan, 14, 1943, page 202,

| Associated Hospital Service Lifts Reslrictions;

Exiends Benefits to Individuals

Louis H. Pink, President of the Associated Hospital Service of

New York, has announced the temporary lifting of restrictions on the
enrollment of individuals in order to extend the benefits of prepaid

' hospital care to New Yorkers who cannot join the organization in

groups. The new provisions, which include a waiver of medical ex-
amination -and questionnaire for applicants and their families, are

embodied in a simplified applica-@

tion form which will be available
to persons in good health not over
60 years of age during the period
of Nov, 13 to Dec. 15. The an-
nouncement issued Nov. 13 says:

“The simplified enrollment pro-
cedure will affect, for the most
part, individuals who are self-
employed, unemployed, or em-
ployed in small firms with less
than five employees. Persons in
these categories were formerly re-
quired to fill out a detailed ques-
tionnaire concerning past illnesses
and, in some cases, to pass a medi-
cal exammatlon

“Subscribers who enroll through
the special application form may
transfer to group K membership if

| they should obtain employment in

an - organization where group

enrollment is in effect.” The ad-
vantages of group enrollment in-
clude a lower rate, a more con-
venient method of payment,
through payroll ‘deduction; and
provisions for famﬂy coverage
with maternity care.’

In a statement to be issued to
persons who apply for enrollment
under the new provisions, Mr.
Pink says:

“We have simplified this form
of enrollment as we want to make
it easier for those who are not
able to join through groups to
become members of our plan, We
must, however, depend upon the
law of averages.
this protection. only to those in
good health at the time of filing
this application. This is a part-

We can offer|

nership effort between Associated -
Hospital Service and the public,
and whether we can continue to
offer this method of enrollment,,.
without medical examination or
questionnaire, will depend upon
your cooperation.”

The Associated Hosp1ta1 Servxce
of New York now comprises near-
ly 1,700,000 subscribers, an in-
crease of 277,574 for the first nine
months of this year. During the
last three months of this period,
the gain in enrollment is reported
as 60,787, the  largest increase
among the nation’s 81 non-profit
community organizations, popu-
larly known as ‘“Blue Cross
Plans,” which make prepaid hos-
pital care available to more than
16,000,000 subscribers .throughout
the United States. Activities of
these organizations are subject to
the approval of the American Hos-
pital Association.

Since New York’s Blue Cross
Plan was established in 1935, it
is announced. more than 750,000
hospital bills totaling approxi-
mately $50,000,000 have been paid
to hospitals for the care of its
members. On a national basis ap~
proximately $250,000,000 has been
paid to hospitals since the incep-
tion of the Blue Cross movement.
More’ than' $300,000 employers
throughout the nation now co-
operate in making enrollment in
local Blue Cross Plans available
to their employees. Subscribers,

'to the service are entitled to 21

days of complete hospital care
without charge and to 90 addi-
tional days at one-half the hospi~
tal’s established rates in semi-
private accommodations in any
one of the 260 participating hospi~
tals in the Greater New York
area.

Fete Portuguese Delegates

The American - Portuguese
Chamber of Commerce, In¢,, an-
nounced on Nov. 10 through Jose
Bensaude, its President, that the
Chamber will honor the two dele-
gations from Portugal now
in this country with a dinner and
dance to be given in the Rambow
Room, Radio City; 6n Nov.-21.

The delegates  to the Interna-
tional Business Conference, West-
chester Country Club, Rye N. Y,
are:

Dr. Roque da Fonseca,’ Pre51-
‘dent of the.Lisbon Chamber of
Commerce; Valente 'Perfeito, ‘Dr.
Cortez. Pinto, Mario Borges, Dr.
Alberto Al‘auJO, Elizio Pereida do
Vale.

The delegates " to the Interna-
tional Civil Aviation Conference,
Hotel Stevens, Chicago, Ill, are:

Dr. Prof. Mario de Figueiredo,
Chairman; Brigadier Alfredo Ve-
lasques dos Santos Cintra, Eng
Duarte Pinto Bastos de Guimaraes®
Calheiro, 1st Lt. Joaquim Trini-
dade dos Santos, Capt. Nuno Alves
Calado, Maj. .Carlos Mario Gon-
calves *de Castro da Costa Ma-
cedo, Carlos Black, Dr. Vasco
Vieira Garin, Engineer Franmsco
Mello e Castro.

Mr. Bensaude is President of
Flomarcy, Inc., and since the New
York World’s Fair of 1939 has
been the special delegate of the
Lisbon Chamber of Commerce in
New York, and who for the past
several years has played a promi-
nent part in Port shipping. He
will also act as technical advisor
to the delegates attending the In-
ternational Business. Conference
at Rye, N. Y. ;

Mocdy’s Daily
Commodity Imlex

Tuesday, Nov. 7, 1944___
Wednesday, Nov, 8__
Thursday, Nov. 9.
Friday, Nov. 10.
Saturday, Nov, 1
Monday, Nov. 13
Tuesday, Nov. 14___
T'wo weeks ago, Oct. 31
Month ago. Oct. 14____
Year ago, Nov. 13, 1943
1943 High, April 1__
Low, Jan. 2_
1944 High,. Oct. 3.

. Low, Jan,
*Holiday.
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- Wholesale Prices Up 0.1% for Week Ended .
o= Nov, 4, Lahor Department Reports

Seasonal advances in market prices for eggs and certain vege-
tables, with higher quotations for cows, live poultry and foreign
wools, caused the Bureau of Labor Statistics’ ‘Index of commodity
prices in primary markets to rise 0.1% during the first week of

. November, said the U. S. Department of Labor in its report issued
Nov: 9 which also stated: “The all-commodity index stood at 104.0%
of the 1926 average, the level which prevailed in ‘mid-August. It
was-0.1% above the first' week in October and 1.1% higher than
for the corresponding week of 1943 The Department’s report con-
tinued: : ! .

" «Farm Products and Foods——Led by a seasonal rise of 4% in
egg price and 7% for onions and more than 3% for white potatoes,
the index for- farm products rose 0.6% during the week, Prices of
Gows increased nearly 8% and live poullry in both the Chicago and
New York markets advanced sharply. Quotations for Argentine and
Montevideo wools were up more than 1%. With increased suppli¢s
and ‘more favorable crop reports, prices for corn, oats' and rye de-
clined. Cotton auotations: fell slightly and hog prices were down
about 2%. The farm products index was 124.0% of the 1926 average
‘and was higher than a month. ago by 0.6% and a year ago by 1%..
“.  “Higher prices for eggs and vegetables largely accounted for an
inérease of 0.3% in average prices for foods. Fruits and vegetables
rose 0.2% and cereal praoducts were up 0.1% because of a further
vise of 15% for oatmeal and higher prices for flour in the Buffalo
tharket. ‘The level of focd prices in primary markets was 0.3%
above four weeks ago and was down by 1.2% from the first week in
November, 1943. - ‘ :

“Industrial Commodities—-There was practically no activity in
Yndustrial commodity markets during the week. With the exception
of slightly lower prices for sand and gravel, for anhydrous ammonia
“and for cottcnseed meal, quotations for major industrial products
femained unchanged from the previous week: The decline of 0.2%
for chemicals and allied products was a result of the nearly 10%

.decline in the ammonia quotation and one-half of 1% drop for cct-
‘tonseed meal.” ) i

. The Labor Department included the following notation in its

report: : :

Note—During the period of rapid changes caused by price con-

trols, materials allocation, and rationing, the Bureau of Labor Sta-
tistics will attempt promptly to report changing prices. Inde.xes
marked (*), however, must be considered as preliminary and subject

{o such adjustment and revisicn as required by later and more com-

plete reports. Y ' ;

The following tables show (1) index numbers for the principal
groups of commodities for the past three weeks, for Oct. 7, 1944
and Nov. 6, 1943, and the percentage changes from a yveek ago, a
month ‘ago and a year ago, and (2) percentage changes in subgroups

indexes from Oct. 28, 1944 to Nov. 4, 1944.

WHOLESALE PRICES FOR WEEK ENDED NOV. 4, 1944
i (1926=100) v i

. ' Percentage change to

Nov. 4, 1944 from—

10-28- 10-7 11-6

1944 1943

+0.1 11

11-6
1943
102.9

' 11:4  10-28 10-21 10-7
Commodity Groups— 1944 - 1944 1944 . 1944
¢+ All commodities. .ooimmoe -.#104.0 *102.9 *103.8 ¥103.9

124.0 1233 122.8 123.3
- 104.4 104.1 103.9 104.1
116.7°-116.7 ' 116.7

98.9 - ~98.9 989 |

835" © 835 *83.6 . -

_:*103.8 *103.8 *103.8:

116.4. 116.4. 116.3

104.7 104.9 104.9
108.1°.106.1  106.1
<. 9%.4: -93.4. 93.4

114.0 - 113.5 113.2
*94.7 947 947 94,
2101.1 #101.1 *101.2 #101.2

-
=

+0.6
+0.3

122.8
1105.7
118.4
97.2
81.6
103.8
113.0
100.4
'104.2
92.9
112.1
92.9
100.3

Farm products
Moods.._ a1l
Hides ang, leather products
‘Textile products__..:-.
Fuel and lighting materia
Metals and metal products
Building aterials_ ...
Chemicals and allied products.
Housefutnishing goods...-_
Miscellaneous commoditie:
Raw materials.
Semimanufactured )
Manufactured products ..
All . commodities other tha

farm products “99.6
All' commodities. other than .
.1 farm products and foods_—.___. #2883

,i", ¢ *Preliminary.

2 PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
OCT. 23, 1944 TO NOV. 4, 1944
Tt Increases

Livestock and poultry 1.2, Other farm products._. ..
Other 0008 <. cusctpmpsdibbdwmis 0.9 - Fruits and vegetables.
: L Cereal produets. ... .iociie ool 0.1

XY

S

[ S T ol s e Bk o o
WO oUW WasN

299.6 - #99,7 ¢99.7 98.6

97.5

o © occoococcocosoo
N TS M = B by 'S

o

#98.8 . ¢98.9'.%98.9

Decreases
0.6 Chemicals

&
i

Grains L.l qw-

i.aleSl Summary Of Copper Statislics.

.. - The Copper Institute on Nov, 13 released the followihg statistics
pertaining. to production, deliveries and stocks of duty-free copper:

SUMMARY OF COPPER STATISTICS REPORTED BY MEMBERS OF:. THE COPPER
Y" INSTITUTE . M . .
HAL b } I {In MTons of 2,000 Pounds)
: - {Refined

Stocks
End of
Period
.1 159,485:
142,772
75,564
65,309

. 52,121
L 49,358
45.800
36.489
137,259
38,382
37,074
42,467
48.05(
50,991

Stock Increase(+)
or Decreases (—)
Blister -+ - Refined
+17,785 ~=130,270
—41,417 — 16,713
—48,671 -— 67,208
+16,636 ~— 10,255,
~—12,172 13,188
—26,273 2,763
+ 2,619 6,321
+ 8,584 9,311
+ 2,129 0
— 2,750 1,123
— 4,046 1,308
- 4,888 5,393
— 1,426 - 5,683
— 8278 2,941
3ept., 110944 82,776 88,384 118,054 - 51,412 — 5,608 421
‘Qet., . 1944 82,459 89.068 126,590 S 49,358 . — 6,602 2,054
- %*Mine or smelter production or shipments, and custom intake including scrap.

. tBeginning March, 1941, includes deliveries of duty paid foreign . copper for
domestic. eonsumption. . ru, s b ¢
v, tAt refineries, on consignment -and in exchange. warehouses, byt not including
consumers” stocks at their plants or warehouses.

" Note—Statistics for the month'of September, 1944 have been revised.

+. ', Deliveries
to Customers

tDomestic Export

614,407 . 134,152

1,001.886 48,537

1,545,541 307

1.635,235 *

1.642.677

1,351,978

101,779

- 124,800

155,083

156,233

165.887

141,139

121,898

139.515

Production i
*Crude ' Refined
£36,C74 /818,289
092,293 1,033,710

1,016,996 1,065,667
1,152,344 1,135,703
1,194,699 1,206.871
902,721, © 928.994
. 95,400 |, 92,781
95,712 87.123
101,247 99,118
92,530 95,280
94,534 ©8,580
89,070 93,958
86,224 93.650
82.769 91.047

. U. 8. Duty
Free Copper
rear 1939
Year 1940..
Year 1941..
Year 1942_.
Tear 1943
=0 Mos, 1944
Jan.," :1944.
Feb,, 11944
Mar, ' ]944.
apry, 1944
May.l 1944.
“June; 1944
July | 1944
aAug., 1944

[e+tal++] 111

1

Market Value Of Bonds On N. Y. Stock Exchange

. - The New York Stock Exchange announced on Noy. 10 that as
of the’close ‘of business -Oct. ‘31; there were 1,058 bond issue$ aggre-
change with a total market value of $101,801,493,498. This compares
with 1,062 bond: issues, aggregating $101,398,754,393 par value; total
market value, $102,017,012,414; average price 100.61 on Sept. 30.

In the following table listed bonds are classified by governmental
and industrial - groups with the aggregate -market value and average
price for each: = ‘ ; i
——=8ept. 29, 1944

Average.
Price - -
$

——0ct. 31, 1944——
! Average P
Group— Mnrkets Value Price Market Value
I $
0. 8. Government ' (incl, N. Y.

State, Cities, etc.)—.__-_. - 85,623,114,451

U. S. companies:
Amusement.____
Automobile .
‘Building
Business and office equipment.
Chemical -
Electrical equipment .
Financial
Food
Land and realty
Machinery and metals_..
Mining (excluding iron)..
Paper and publishing.
Petroleum:. .-l .
Railroad
Retail .merchandising -
Rubber
Shipping services
Steel, iron and coke-
Textiles
Tobacco - -
Utilities:
Gas and electrlc (operating).
Gas and electric (holding)---
Communications -
Miscellaneous utilities..-..:x
U. S. companies oper, abroad..
Miscellaneous - businesses :

102.02 © 85,668,996,414 102.98

9875
102.50
102.77
107.00
104.05
101.63'
102,79
105.97

11,406,250 -
5,945,000
12,932,315
15,133,010
144,532,000
20,325,000
40,069,074
197,167,350
4,847,460
35,420,597
94,055,803
32,150,611
639,545,689 .
7,915,371,886
12,909,489
69,387,006
19,384,531
393,028,947
36,750,600
170,562,712

98.50
102.50
102.85
107.37.-
103.85
102.00

102.84
105.43
74,22
102.86

74.50
104.17
104.17

85.27

97.87
104.65

94,11

103.82
*104.50

104.039 -

™ 7,387,500
5,945,000
12,942,400

* 15,186,046
44,447,500
20,400,000

- 40,088,142
249,698,011
12,397,350

35,385,618
95,237,573

- 32/076,089
640,388,809

7,917,664,665
13,121,639
69,578,273
20,027,873

369,484,753
36,575,000
157,290,600

P T 22 3 33008 & $.¢3

2,856,367,462
60,850,360
1,143,834,029
94,373,985
151,118,025
30,814,670

107.46 3,033,368,066
61,089,841
1,150,807,812
98,748,232
150,652,646
30,742,450
14,312,333,777
1,388,894,492
646,787,731

102,017,012,414

14,132,681,372
1,396,101,458
649,596,217

Cotal U. 8. éompanles
foreign government..
#oreign companies.

All listed bonds.

101,801,493,498 " 100.71

The following' table, compiled by us, gives a two-year compari-
son of the total market value-and the total average price of bonds
listed on the Exchange:

Average
Price
$

99.02
99.38

Average
Price

s
96.48
96.11
96.70.

Market Value Market Value
s .

64,843.877,284

64,543,971,299

10,583,644,622

$
90,0176,888,558
90,274,071,634

99.78

100.21
.100.32
-100.31 "

100.62
100.53

100.71
100.74
100.61
100.71

90,544,387,232
96,837,573,171
95,713.288.544
95,305,318,075
93,849,254,814
96,235,324,054

- 102,284,657,208
102,328,885,992

- 102,017,012,414
101,801,493,498

97.47
97.79
98.24

71,038,674,932

. 71,346,452,852
71,575,183,604
11,857,596.488
81,048,543,830
80.704,321,646
£0,352,221,151

_- 80,109,269,964
. 80,149,558,292
90,501,768,934

 Givil Engineering Gonstruction $8,805,000
| For Holiday-Shortened Week

Civil engineering construction’ volume in continental 'U. S. for
the short week due to the Election Day holiday totals $8,805,000,
the lowest weekly volume reported since July 6, 1933. This volume,
not including the construction by military engineers abroad, Amer-
ican contracts outside the country, and shipbuilding, compares with
$32,393,000 in the preceding week, and $62,972,000 in the 1943 week,
according to reports to Engineering News-Record. The total is 58%
lower than the previous four-week moving average. The report, made
public on Nov. 9, continued as follows: L : :

Private construction for the week totals $1,817,000; and public
volume is, $6,988,000, ‘of ‘which '$5,550,000 is Federal, and . $1,438,000
is State and municipal. ' nEs !

The week’s volume brings 1944 construction -to $1,547,954,000
for the 45 weeks, a decrease of 44% from the $2.779,930,000 reported

| for the 1943 period. Private construction, $321,280,000, is 21%: below

a year ago, and public construction, $1,226,674,000 is down'48% as a
result of the 54% drop in Federal work. State and municipal volume
is 20% above a year ago. - : ‘ :

' Civil engineering co‘nstrliction;‘vplumes for the 1943 week, last
weel, and the short current week are:

P ' i ... (fivedays (five days) (four days)
Total U. S. construction__.. ... $62,972,000 $32,393,000 $8,805,000
Private construction ; 16,607,000 - 5,614,000 = 1.817,000
Public -construction __ _ . 46,365,000 26,779,000 6,988,000

State and municipal. .. 12,956,000 3,873,000 1,438,000
Federal «-ro—-- i il ... 43,409,000 22,906,000 5,550,000

Iti the classified construction groups, sewerage construction gains
over a week ago, and is the only class of work to, report an increase
over a week ago ora year ago. Subtotals for the week in each class
of coriétr.uction are: waterworks, $55,000; sewerage, $409,000; bridges,
$107,000; industrial buildings, $768,000; commercial building and

1arge;sca1e private housing;.$775,000; public buildings, $2,702,000;
earthwork and drainage, -$185,000; streets -and roads, $864,000; and
unclassified construction, $2,940,000.

New capital for construction purposes for the week totals $13,-
999,000. It is made up of $5,849,000 in State and municipal’ bond
sales, $4,150,000 in corporate security issues, and $4,000,000 in RFC
loans for private industrial construction. The week’s new tinancing
brings the 1944 volume'to- $1,675,795,000, a total 45% below the

© 1$3,052,220,000 repcrtgd for the '45—v'veek__1943‘ period.

gating $101,088,301,686 par value listed on the New York Stock Ex- |

Nov.11,%43 Nov.2,'44 Nov. 9,44

The assertion-that “war produc-.
tion.is still the number- one prob--
lem of: America,”-and ‘that “‘even
the end of the war.in Germany.
will not see the end of- the gigantic
war. production program -— we
will still have Japan to.defeat,”
was made by the speakers on the
weekly. Business Forum of. the
Commerce and.Industry Associa~
tion on WMCA on Nov. 8 “To

I meet “these ~war' production pro-

grams, America must continue to
produce. tne: raw materials. and a
great army of American men and
women must continue in essential

twar industries to turn these ma-

teérials into the tools of war,” ac-
cording to the facts brought out.

The . speakers were -Lewis S,
Greenleaf, Jr,, Regional Director,
War  Production Board; Reginald
E. Gillmor, President, Sperry
Gyroscope Co., Inc., and Rear Ad-

| miral Sherman S. Kennedy, U. S.

Navy, Manager of the New York
Navy Yard. .- ]

In  stating today’s production
problems, the moderator, Neal
Dow Becker, President of the As-
sociation, and President of Inter-
type Corp., said, “the pressing
problems of war production take
priority over any planning for re-
conversion of our plants and fac~
tories to peacetime  production,
War production still holds first
place. To maintain it, industry
must raise its sights still higher.
It must retain the manpower dedi-
cated to the winning of the war.
It can be done only by staying on
essential jobs.” .

In response to a question by Mr.
Becker, Regional Director Green~-
leaf pointed out that “while it was
inevitable that labor, industry and
government should be doing a lot:
of thinking now on the reconver-
sion problem; there are two things
to bear in mind in that connection.
The first is that our war job is
far from finished and that it is
going to be bigger and more im-~
portant during the immédiate fu~
ture than ever before. Military
schedules are still going up very:
sharply and we should. bear in;
mind that the unfinished war pro-
duction job has first call on our
energy right now, If we let our-

the: war job is tapering off and
that greatly increased production

der way, we simply make it that
much harder for war plants to get
and keep the men they need. The
problem’in military production is
manpower.” .

Calif. Business Dowr;

" For the third consecutive month.
business activity ia

according to the Wells Fargo
Bank of San Francisco’s monthly
Business Qutlook. The bank’s in-

240.2% of the 1935-39 average as
compared with. revised figures of

‘bank further says: -
“Nevertheless, department-store

tial increase—up 17% from Sept.,
1943, with. nine months’: dollar-
volume 12% over that-for the
corresponding period a year ago.

“Total taxes collected by all

during the fiscal year July 1,
1943-June 30, 1944, were nearly
double' the. amount paid in the
preceding fiscal year-and  pract
fically four times that paid- four
years ago. -+ o N
“Sales of California retailers
during the fiscal year ending
June 30, 1944 were the highest
in history, the Business Outlook
points  out. * The $5,194,676,902
total represented a gain of 16.1%

With the exception . of wheat,
corn, sugar beets, and beans other
than lima, all California .culti-

! vated crops. this year have been
better than average” ... "

]

‘War: Production: Still..| -
No. | Problem .« -

selves create a general feeling that -

of peacetime goods is getting un-:

California
registered a decline in September,

dex shows. the month’s level was,

241.2% 'in August, 244.9% in July-
and 246.7%. in Sept., 1943. :The.

dollar-volume showed a. substan-:

Government agencies in the State,:

over the preceding fiscal year,.
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-Daily Average Grude 0il Production For Week

- Endad Nov.:4, 1944 Dropped 21,000 Barrels .

The American Petroleum Institute estimates that the daily aver-
age gross crude oil production for the week ended Nov. 4, 1944, was
4,719,900 : barrels, ‘a.decrease of 21,000 barrels per day from the
preceding -week. The' current figure, however, is 11,400 barrels in

- excess of .the daily average figure recommended by the Petroleum
" Administration for War for the month of October, 1944, and exceeds
- the .week ended Nov. 6, 1943, by 430,650 barrels per day. Daily
i production for: the four. weeks ended Nov. 4, 1944, averaged 4,733,050
- barrels, ‘Further details as reported by the Institute follow: A

d Reports received from refining companies owning 87.2% of the
-'4:908,000 ‘barrel estimated: daily; potential’ refining- capacity of the

! United States; indicate that. the industry as a-whole ran to stills, ‘on
" a Bureau of Mines basis, 4,570,000 barrels: of crude -0il daily during’
“the week ended Nov, 4, 1944, and  that-all companies had in storage,
refineries; bulk terminals, in-transit and in pipe lines as of the end
of that week 78,409,000 barrels of finished and unfinished.gasoline.
The total amount of gasoline produced by all companies is estimated

. 10 ' have been 14,152,000 barrels during the week.

DAILY AVERAGE. CRUDE OIL PRODUCTION  (FIGURES IN BARRELS)
' *State - Actual Production
Allow-  Week Change . 4 Weeks
ables ' Ended wfrom Ended
begin. . Nov. 4, Previous - Nov. 4,
Oct. 1 1944 Week 1944
343,000 = 360,000 +12,650 349,000
269,400 260,250 26,700 ' 277,700
b 1950 I +.950

Week
Ended
Nov. 6,
1943
330,400
242,550
1,700

*P. AW,

- Recommen=
dations
Octohker
340,000
274,000

1,000

Oklahoma

Nebraska ...

98,150
149,150
490,100
148,800
370,850
336,200
539,950

85,500
141,900
359,750
137,950
316,400
2917.850
524,600

96,150
150,200
432,050
146,700
369,400
341,600
546,700

-~ 2,650
+ 1,400
. ==10,750
— 2,800 °
- 1,950
+ 17,200
+ 9,000

Panhandle” Texas....
North ‘rexas.

West. Texas....

East Central Texas
Bast Texas...... y
Southwest Texas
Coustal. Texas.. .

Total Texas.. 2,133,200 1,923,950

2,133,000 12,134,113 2,142,800°
73,300
290,650

78,800
272,200

73,200
290,000

North Louisiana
Coastal. Louisiana._.

Total io\xlsifma-_- 350,000 394,000 . 363,950 363,200 351,000

8,100
52,400

78,000 .
46,000

80,295 80,500
49,300
200

50
204,000
13,300

80,700

+ 3,750
200

228,400
Indiana 13,500 14,600
Eastern-— .
(Not incl, 1.,
Ky.)
Kentucky =
- Michigan '~

70,900
24,150
52,100
98,700
21,350
7,300
112,550

72,500 °
25,000
-50,000 '
95,000 - -
Montana: ie 220 B oA
Colorado )
U New Mexi 110,000

68,050

., 21,800
9,350

9.95
104,900 104,650

3,846,350
-~'886,700

3,610,750

Total East of Calif. 3823.500
for 178,500

California’ 885,000

3,844,400

© £885,000 . 875,500 <

" 4,733,050, 4,389,250
wn ‘above,” represent the
‘cond

LY

Total United States . 4,708,500 - 4,719,900, - ~
i “P.A.W, recommendations and state allowables,” as sho
+ ‘production of crude oil only,” and do not/include amounts of
. ‘gas derivatives 1o -be produced. | ok
tOKlihoma, Kansas, Nebraska figures are for week ended 7:00 a.m. Nov. 2, 1944.
.1This is. the net basic allowable as of Oct. 1 calculated .on a 3l-day basis and
- dncludes shutdowns and exemptions -for /the eutire month, ~With the exception of
- several fields which were exempted entirely and of -certain other fields for which
_shutdowns were ordered -for from .1' to” 15 days, the entire state was ordered shut
“'down for 7 days, no definite dates during the month being specified; operators only
being “equired to shut down as-best suite -their operating schedules or labor needed
{to operate .leases, a.total equivalent to % days shutdown time . during the calendar
month, N ;= . e ;
_$Recommendation of Congervation Committee of California Oil Producers.
'bRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
" AND UNFINISHED '‘GASOLINE, :GAS OIL' AND DISTILLATE FUEL AND
; © " RESIDUAL FUEL.OIL, WEEK -ENDED NOV. 4, 1944A v
(Figures  in Thousands of ‘barrels of 42 Gallons Each)
" Figures in this section include reported: totals
Dlus an estimate of unreported amounts and are
' Z—therefore on’ a Bureau of Mines badis—r-

§Gasoline 20" owl
Production: . - o g

b at Re- . $Stocks tStocks $Stocks
Crude fineries Finished of Gas = of Re-
‘Runs to Stills ‘Includ. “and Un- Oiland sidual

. Dally % Op- Natural finished Distillate Fuel
Average erated Blended. Gasoline Fuel Oil ofl

731 100.3 1,831 12,301 14,793 11,046

Daily Refining
Capacity
Poten~ !
. tial . % Re=

‘District— Rate porting

Appalachian—
.Distriet No. 1.2
“District No, 2.

Ind., IIL,"Ky.

Okla., Kans.

Inland Texas. .

! Texas Gulf Coast....
- Louisiana Gulf Coast-
No. La. & Arkansas..
Rocky Mountain—
Ditrict No. 3.

District No. 4
, California co«w

vrotal U.S. B of M. 1
* * basis Nov: 4, 19442

. Total U, 8: B.of M: -
basis Oct:.28, 1944_.
U. S.Bur, of Mines § n
basis Nov. 6, 1943__ 4,097 112,193 68,674 44,807 63,398

“On new. basis due to transfet of 158,000 barrels in Texas Gulf Coast from Dis-
tillate to.residual-fuel.. {As. of Oct. .28 the following amounts were transferred from
" Indiana, Ilinois and Kentucky district to OKlahoma, Kansas and Missouri district:
“ gasoline, 216;000; ‘kerosine; 42,000; ‘gas oil and distillate, 112,000 barrels. fComposed
of 13,396,000 barrels of unfinished, 39.596,000 barrels civilian-grade automotive and
- 95,417,000 barrels “aviation, military,. solvents and naphthas, and. gasoline blending
stocks. currently indeterminate .as to. ultimate use. IStocks at refineries, at bulk
* terminals, in transit’ &nd-in pipe lines. §Not including 1,365,000 barrels ¢f keérosine,
4,569,000. barrels of ‘gas oil and distillate fuel oil and 8,570,000 barrels of residual
fuel oil produced during the week ended Nov. 4,-1944,. which compares with. 1,486,000
i parrels, 4.722,000 ‘barrels and 8,985,000 barrels, respectively, in- the. preceding week
. and 1,386,000 barrels, 4,320,000 barrels ‘and 8,256,000 barrels, respectively, in the
week ended Nov: 6, 1943, S ; :
Note—Stocks of kerosine at Nov. 4, 1944 amounted to 14,489.000 barrels, as againg
14,323,000 barrels 2 week-earlier and 11,429,000 barrels a year hefore.

345
127
3,889
1,657
- 645
8,533
1,023
319

517.

192
16,901
12,465

398 -
8,308
2,244
731

..2,364 .
1,319
116,126
17,037
2,634
14,192
4,258 °
2,409

100
0 87
771
‘338
218
093
272
-

,.-315
184
2,710
- 1,369 -
842;
3.565
767
211

% J

‘29
610
© 35,221

19
393
11,616

Cng
1,500
14199

11,
- 202
<808

35
369
1,964

g oy
141~
817

o

4.908 4,570 © 14,152 178,409 48,477 63,444

“ 4908 4,658 14,117 © 79,058 ¥48,705 764,382
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" Weekiy Coal and Goke Production Stafistics

The Solid Fuels Administration for War, U. S. Department of

- the Interior, in its latest report, states that the total production of

soft coal in the week ended Nov. 4, 1944, is estimated at 11,950,000
net tons, a decrease of 200,000 tons, or 1.6%, from the preceding week.
In the corresponding week of 1943, when miners were out on strike,
output amounted to only 3,061,000 tons. Cumulative production of
soft coal from Jan. 1 to Nov. 4, 1944, totaled 530,505,000 tons, an
increase of 7.5% over the 493,288,000 tons mined in the same period
last year. '

"According to the U. S. Bureau of Mines, output of Pennsylvania
anthracite for the week ended Nov. 4, 1944, was estimated at 1,138,000
‘tons, a decrease of 181,000 tons ' (13.7%) from the preceding week.
-When -compared with the production in the corresponding week_ot
1943, there was an increase of 991,000 tons. The calendar year to date
shows an increase of 7.4% when compared with the corresponding

period of 1943.. :

“-The Bureau of Mines also reported. that the estimated production
of beehive coke in the United States for the week ended Nov. 4, 1944,
showed a decrease of 10,900 tons when compared with the output
for the week ended Oct. 28, 1944; but was 41,500 tons more than for
the corresponding week of 1943.. - ¢ g : wd

ESTIMATED UNITED STATES PRODUCTION OF COAL, IN NET TONS *
: Week Ended January 1 to Date:
Bituminous coal Nov. 4, Oct. 28, | Nov. 6, *Nov. 4, Nov. 6, Nov. 6,
and lignite— 1944 1944 1943 1944 T1943 19317
Total incl. mine fuel 11,950,000 12,150,000 3,061,000 530,505,000 493,288,000 380,362,000
Daily average . 1,992,000 - 2,025,000 510,000 2,022,000 1,871,000 1,455,000

“Subject to current adjustment..

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)

Week Ended
iNov. 4, = §Oct. 28,

Penn, anthracite— 1944 - 1944
#Total incl. coll. fuel 1,138,000 - 1,319,000
tCommercial produe. 1,092,000 1,266,000
Beehive coke— .
United States total . 112,900 - 123,800 71,400 6,205,100 6,665,800

*Includes washery and dredge coal and coal shipped by truck from
yperations. ~ fExcludes colliery- fuel.” iSubject to revision. '§Revised.

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
. (In Net Tons)
(The current weekly estimates are based on railroad carloadings and river shipments
wd are snbject to revision on receipt of monthly tonnage reports from district and
Jtate sources or of final annual returns from the operators.)

Week Ended
Qct. 21, Oct. 30,
1944 1943

365,000 123,000
7,000 6,000
101,000 50,000
160,000 182,000
1,000
1,403,000
551,000
52,000
170,000
970,000
360,000
31,000
"3,000
116,000
33,000
69,000
696,000
2,850,000

Calendar Year to Date -
Nov. 6, Nov. 4, Nov. 6, Nov. 6,
1943 1944 1943 1937
147,000 55,489,000 51,655,000 43,718,000
141,000 53,270,000 .49,589,000 . 41,532,000

2,903,500
authorized

Oct. 28,
1944

360,000

Oct. 30,
State— 1937

Alabama

264,000
3,001
101,000
Colorado. 148,000
Georgia and North Carolina_... o

Illinois

Indiana.

Iowa
Kansas and Missouri_..
Kentucky—Eastern_ ..
Kentucky—Western..

Maryland 3

Michigan 3 -
Montana (bitum. & lignite)__._
New Mexico i
North & South Dalkota (lignite).
8]0 10 PSRRI . o
Pennsylyania (bituminous)___.
Tennessee
Texas (bitum:
Utah__.:
Virginia..
Washingt

1,206,000
317,000
18,000
156,000
902,000

1,000
1,123,000
154,000
47,000
176,000
634,000
247,000

. 28,000

32,000
13,000
77,000
30,000
64,000
548,000
2,037,000
119,000
21,000

... 88,000
.319,000

. 39,000
1,867,000
524,000
138,000

-

inous & lignite{ Liz,

"fWest Virginia—Northern.
Wyoming.
§Other Western States_ ... ...~

735,000
194,000
& o

195,000 186,000
« ¥

12,150,000
1,319,000

Total'bituminous & lignite__,’

11,800,000,
Pennsylvania anthracite

1,285,000

10,026,000
1,041,000

9,347,000
1,047,000

Total, all coal - 13,469,000 13,085,000 11,067,000 10,394,000
+ “tIncludes operations on the N. & W.; C. & O.; Virginian; K. & M.,; B. C. & G.; and
m the B. & O. in Kanawha, Mason and Clay counties. 1Rest of State, including the
Panhandle - District’ and Grant, Mineral and Tucker counties. §Includes Arizona and
Oregon. *Less than.1,000 tons. " »

) [T “h » . " ! e n
Fly Quits Federal Gommunications Gommission
 James Lawrence, Fly, Chairman of the Federal Communications
 Commission, made known on Nov. 2 his intention to resign from the

Commission, effective Nov. 15.
The President in accepting Mr. Fly’s resignation “with great

personal reluctance,” said:

" “We have had long discussions®

of the personal reasons for which

the krowledge: that. in all. your

"The President’s letter and tha¢

of Mr, Fly’s tendering his resig-
nation were made public on Nov.’
13, and both were given in Wash-
ington advices to the New York
“Times.” Mr. Fly’s letter follows:

“I hereby submit my resigna-
tion as a member of the Federal
Communications .Commission, ef-
fective at the end of the 15th day
of November, 1944. ) . el
' “Despite the personal reasons
calling for this step—and these
you have recognized—I make the
move only with great reluctance.
The forward movement of eclec-
trical communications is freighted
with problems of broad and deep
significance. In some real meas-
ure the landmarks of principle
have been  established and the
path rough hewn. Yet, much work
remains. to. be done, The most
urgent task is in the field of inter-
national communications. In this
regard I shall stand ready from
time to time and in a private ca-
pacity to assist in any. manner
possible.

“T need hardly remind you of
the deep gratitude I feel for the
faith you have held midst all the
ill winds of doctrine. My deep
personal regard and great confi-
dence go with you in the most
signiticant = work - which | ligs
ahead.”

Stating that Mr. Fly is conclud-
ing 15 years of service with the
Federal Government, Washington
advices Nov. 2 to the Néw York
“Times,” said: ; k

He wilf resume a legal practice
which he began in New York with
the firm of White & Case on his
admission to the bar in 1926,

Mr. Fly’s announcement, was co-
incident with the closing of hear-

196,0004|

' who did not always take your vic-

vou feel you have to return to pri-
vate practice. - And because you
have had only a few years of pri-
vate life since you left the Navy,
after the last war, I feel I cannot
deny you the “furlough.’

“You have given five years-to
the prosecution of 'monopolies’in
the Anti-Trust Division of the De-
partment of Justice, five years to
your brilliant defense of the Ten-~
nessee¢ Valley Authority as its
General Counsel and five years to
-the reorganization of the Federal
Communications . Commission - as
its Chairman.” These were all ex-
traordinarily difficult tasks—call-
ing for technical competence and
strength of heart of the highest or-
der—against powerful opponents

tories lightly, Few men have so
proud and effective a record in
public service. .

“Indeed, it is a {ribute to the
call of public service upon young
men that you were willing to per-
sist for 15 years in such appar-
ently thankless tasks. But you

should take great satisfaction from

public endeavors you have not
only advanced the public interest,
but in the end gained the respect
of most of your opponents for re~
quiring them to face, for the pub-
lic good, the need of adjustments
necessary. -to protect their own
long-range interests.

“The importance of the work of
the Federal Communications Com-
mission is belter appreciated to-
day both by the public and by the
industries under its jurisdiction
than it has ever been before. The
Commission, working as a team
under your . Chairmanship, has
made notable advances in safe-
guarding  freedom of. speech and
information and in protecting
competitive enterprise in the field
of communications.

“But 'much work remains-to be
done and in the doing of it I shall
want your -advice and - counsel.
You are only on ‘turlough.’ I shall
have to have your help from time
to time, particularly in the field
of -international communications;
and know I can expect you to re-
spond.”

ings on the pos{t—war_allocation of
! radio frequencies, giving rise to
the suggestion in Commission cir-
cles that the development of an
over-all plan would be completed
by Nov, 15

“I have frequently expressed the
- hope that some day, somehow, it
would be possible for government
and industry to sit down together,
go over the entire spectrun; chan-
nel by channel, and come up with
a plan which, even though:it does
not entirely satisfy everybody, at.
.least appeals to everybody. as.a
fair and honest structure::within
the limits set by the spectrum it-
self,” Mr. Fly said. :

“The record on which the Com-
mission will now proceed to con-
sideration of the various proposals
will be based upon a record which

| I feel sure is the fullest and mos%

satisfactory in the history of radio
broadcasting.”

From the Associated Press ac-
counts from Washington Nov. 2
we takke the following: '

‘'The 45-year-old Texan has
headed the FCC since September,
1939. He first entered the Govern-
ment service in 1929 when Presi-
dent : Hoover ' appointed :him a
special “Assistant Attorney-Gen-
eral. -In 1934 he became head of
the legal department of the Ten-
nessee Valley Authority.

‘Dr. ‘G. Belt Named Cuban
Ambassador to the U. S.

Dr. Guillermo Belt has been ap-
pointed by. Ramon Grau San Mar-
tin,. President of the Republic of
Cuba, as Cuban Ambassador to the
United States.' ' T )

The New York “Times” in re-
porting this from Havana, said:- «

Dr. Belt, a close friend of Presi-
dent Grau, accompanied him on a
recent visit to Washington. Dur-
ing the revolutionary period. of
1933, Dr. Belt, a young lawyer and
a member of a prominent family,
joined the- students’ fight against
the existing regime. He was Sec-
retary of Education in the short-
lived Decespedes Administration
that followed the ousting of Gen.
Gerardo Machado y Morales and
later was Mayor of Havana during
the Mendieta Government.

The Cuban Senate has con-
{irmed the nomination.
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Trading on New

York Exchanges

The Securities and Exchange Commission made public on Nov. 8
figures showing the volume of total round-lot stock sales on the

New York Stock Exchange and th

e New York Curb Exchange and

“the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended Oct. 21, continuing
a series of current figures being published weekly by the Commission.
Short sales are shown separately from other sales in these figures.

Trading' on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended Oct. 21 (in round-

lot transactions) totaled 1,589,429 shares, which amount was. 17.63%

‘ of the total transactions on the Exchange of 4,507,160 shares. This
compares with member’ trading during the week ended Oct. 14 of

1,019,124 shares, or 16.10% of the

total trading of 3,164,950 shares.

On the New York Curb Exchange, member trading during the week
ended Oct. 21 amounted to 423,330 shares, or 15.71% of the total
volume on that exchange of 1,347,400 shares, during the Oct. 14 week
trading for the account of Curb members of 332,135 shares was 16.10%

of total trading of 1,174,730 shares.

Total Round-Lot Stock Sales on the New York Block Exchange and Round-Lot Stock

Transactions for Account

of Members* (Shares)

WEEK -ENDED OCT. 21, 1944

A. Total Round-Lot Sales:
Short sales

Total for week t%

124,320

$Other sales.

4,382,840

Total sales

4,507,160

B. Round-Lot Transactions for Account of Members,

Except. for the Odd-Lot Accounts of
Dealers and Specialists:
1, Transactions of specialists in stocks
they are registered—
Total purr-lm:ﬁ:

Odd-Lot
in which

356,020

Short sales.

38,420

1Other sales

Total sales

316,770
355,190

2. Other transactions initiated on the flo
Total purchases

or—
271,990

Short sales

9,550
233,500

. 1Other sales

¢ Total sales.

243,050

3. Other transactions initiated off the floor—

. Total purchases
Short sales

127,032
40,190

fOther sales

195,957

Total sales

236,147

4, Total—
Total purchases

755,042

Short sales

88,160

" tOther sales

746,227

Total sales

834,387 17.63

Total Round-Lot Stock Sales on the New York Cm;b Exchange and Stock

Transactions for Account

of Members* (Shares)

WEEK ENDED OCT. 21, 1944

A. Total Round-Lot Sales:
... Short sales.

Total for week

t%
23,385 g

$Other sales

;Total sales.

1,324,015

1,347,400 °

B. Round-Lot Tmnénctions for Account of Members:
1,' Transactions of specialists in stocks in which

., they are registered—
""" Total purch

115,175

Short sales

11,585

1Other sales

125,855

Total sales.

I 137,440

2. Other transactions initiated on the floor—

Total purchases

36,760

.v  Short sales

12,700

1Other sales.

30,760

Total sales

33,460

3.,Other transactions initiated off the flo
Total purchase:

oOr—: -«
57,160

Short sales.

7,200

tOther sales

36,135

Total sales

4. Total—
Total purchases

43,335

Short sales.

21,485

" tOther sales

192,750

Total sales

C. Odd-Lot Transactions for Account of Specia
Customers’ short sales

214,235
lists—:

§Customers’ other sales

0
56,838

Total purchases. ...

56,838

. Total sales.

42,712

*The term “members” includes all regular and assoclate Exchange membhefs, thelr
firms and their partners, including special partners.

tIn calculating these percentages the total of members’ purchases and sales is
compared with twice the total round-lot. volume on the Exchange for the reason that

the. Exchange volume Includes only sales.

tRound-lot short sales which are exempted from restriction by the Commission’s

rules are included with “other sales.”

§Sales marked “short exempt” are Included with “other sales.”

Non-Ferrous .Melals——Zinc Stocks Increased In
. Oct.—Lead Demands Conlinue at High Level

“F. & M. J. Metal and Mineral Markets,” in its issue of Nov. 9
stated: “The slab zinc statistics issued recently revealed that stocks
increased to 244.209 tons by the end of October, a new high, which
compares with 154,338 tons a year ago and 55,405 tons two years ago.

Most of the tonnage now on hand

is owned by the Metals Reserve

Co. The position of the zinc m=rket was unchanged. Interest in cop-

per centered in a report to the®

effect that the British contracts
with Canadian producers are un-
der discussion. Informed opinion
here leans to the view that the
contracts will be renewed on a
short-term basis. Producers look
for a sustained demand for lead
and continued receipts irom
abroad to meet requirements.

uicksilver buying moderated and
the price remained unchanged.”
The publication further went on
to say in part:

Copper
Canada's position in the British
copper requirements program for
1945 is wuncertain, according to

Canadian authorities. Contracts in-
most instances - expire * Jan. 31,
1945, and the industry may have
to contend with a cutback in Brit-
ish demands. “The idea that Can-
adian producers of refined copper
will lose their 1945 British market
after January should not be ac-
cepted as - yet,” -the " “Northern
Miner” states, “for there is a good
possibility that a new formula can
be threshed out with a new set of
terms. as to price and tonnage.”
British stocks of refined :copper,
according to the Canadian' pub=
lication, are placed unofficially at
300,000 tons. : R

The Canadian developments in

copper attracted = wide interest|.

here during the last week. :Thé
British have agreed to extend the
copper contracts  with Canadian
producers on a short-term basis,
probably three months, according
to some authorities, but an official
statement on the deal has not yet
been issued. Until- Canada’s nor=~
mal outlets for copper can be re-
stored, the industry would be cer-
tain to encounter numerous mar-
keting problems over: which if can
exercise little control.

Lead i
Inquiry for lead shows no signs
of abating; and the industry feels
that total stocks of refined. metal
by the end of the year may not
amount to more than two months’
consumption. This calls for con-
tinued importations on a fairly
large 'scale, operators contend.
British contracts with  Canadian
producers - do not 'expire until
May 1, and it is not known here
whether these will be renewed or
modified. The feeling prevails in
informed quarters that at least
part of Canada’s production of
lead could be marketed in this
country without difficulty, provid-
ing demands continue at or neaft
the current level. :
Sales of lead during the last
week totaled 10,638 tons.
Zine
Production of slab zinc during
October amounted to 68,781 tons,
against 66,891 tons in September,
according to the American Zinc
Institute. Shipments totaled 68,006
tons in - October; -against 65,150
tons (revised) in the prior month.
Stocks at the end of October
amounted to 244,209 tons, which
compares with 243434 tons (re-
vised) at the end of September. !
Preliminary figures for Septem-
ber on mine output. of zine, in
terms of recoverable metal, indi+
cate that production dropped 6%
from the August level. The Bu+
reau of Mines estimates domesti¢
mine output for September” at 56,~
420 tons, against 59,711 tons' in
Augtist and 56,001 tons in July.
Zine consumers  continued to
pursue a conservative policy in
reference to inventories, which

| was reflected in moderate buying

in the week ended Nov. 8. - :
Tin £

Conservation of tin 'in solder
under the war program has beeri
attracting interest. The tin. con-
tent-of some solders has dropped
to as low as 2%, and-a 4-to 5%
product is being used quite ex-
tensively. Trade authorities be-
lieve that savings in soldering
costs point to the continued use
of low-tin solders in many applica-
tions in the post-war period. In
pre-war years the United States
consumed on an average of 10,000
ons of tin a year in the produc-
tion of solders. ‘ )
Quotations in the domestic mar-
ket remain unchanged. Straits
quality tin for shipment, in cents
per pound, was as follows:
Nov. Dec.
52.000  52.000
52,000  52.000

52,000 52.000
52.000

Jan.
52.000
52.000
52.000

52,000

Nov. Holiday
Nov. 52.000 ~ 52.000
Chinese, or 99% tin, continued
at 51.125¢. per pound., '

Nov.
Nov.
Nov.
Nov,

Fluorspar

Production of metallurgical
fluorspar during September was

7% smaller in volume than in Au-!

gust, but continued well in ex-~

cess.of . consumption; the . Bureau
of Mires reports. Stocks of fluor-
spar at the end 'of September
amounted to 135,096 tons, which
compares with 131,604 tons at the
end of August and 124,959 tons at
the: beginning of the year,
Fluorspar statistics; in tons, for
August-and September: "
" Aug,
L 36,977
Bhipments: i oo, e
*Domestic
Ex]}ort;-

sept.
©.,85,634

%, 36,197

1967 183

) it 36,393
Consumption *0 33,123 ¢ 34,231
Stocks: . vy A ¥ I,
' .Consumers
- TMines .

"102,295
32,801

100,832 -
=-:1-30,172

131,604 - -1135,096
. #*Domestic consumers -and - Metals: Re-
serve Co. * jIncludes = fluxing  gravel @ in
stockpile' atGila, New Mexico, oy

Consumption of fluorspar in the
United States during September,
by industries, was: Steel, 18,307
tons; - hydrofluoric acid, 11,478
tons; glass, 2,484 tons; enamel, 241
tons; ‘aluminum. and - magnesium,
358 tons;.all other, 1,363 tons; to-
tal, 34,231 tons. "

Quicksilver

Demand’ for quicksilver mod-
erated during the last week and
there was less nervousness over
the - price situation. —Quotations

were nominally unchanged at $113

to $115 per flask. . - )

The latest statistics of the Bu-
reau of Mines placed domestic
production for September at 2,500
flasks and consumption at 3,900
flasks, the figures heing the same
as those presented for August.
Imports are not shown. Domestic
consumption during October and
November moved to even higher
levels and. both consumers - and
producers are said to have reduced
their holdings appreciably. Except
that the spurt in' demand is ex-
pected to prove temporary, the
ris¢ in? consumption - might "have
resulted in a rather substantial in-
crease in prices, traders believe,
Buying -interest_in recent weeks
centered largely in nearby metal.

Silyer

The 'silver market: in London’

has been ‘quiet, with buying gen-
erally restricted to requirements
of the war industries, ‘The price
remains unchanged at 2312d. per
ounce for'cash and two months’
delivery. . A v
The New York’ Official for for-
eign "silver ' continued at' 44%¢.;
with domestic ‘metal at 70%¢.
Production of refined-silver in
the United States during Septem-:
ber. amounted to 5,895,000 0z.,. of
which' 2,291,000 oz. was obtained
from domestic sources and 3,604,-
000.0z. from foreign. This com-
pares with a total of 8,071,000 oz.
produced in- September last year,
of which 2,786,000 oz. was domes-
tic and 5,285,000 oz. foreign. :

Results Of Treasury

i > g

Bill Offering

.. The Secretary of the Treasury
announced on Nov. 13 that the
tenders of $1,300,000,000, or there-
abouts, of 91-day- Treasury hills to
be’ dated . Nov. 16 :and to mature
Feb. 15, 1945, which were offered
on. Nov. 10, were opened at the
Federal Reserve Bankson Nov. 13,

The details of. this issue are as
follows: :

Total applied for, $1,932,075,000.
Total accepted, $1,300,604,000 (in-
cludes $52,926,000 entered on. a
fixed price basis at 99.905 and ac-
cepted in full.)

‘Ayerage price 99.905; equivalent
rate of ‘discount approxirmately
0.375% per. annum. o

Range of accepted competitive

bids: .
High, 99.910, equivalent rate of

discount approximately 0.356% per

annumn. .

Low, 99.905, equivalent rate of

discount approximately 0.376% per

annum,

(62% of the amount bid for at,

the low price was accepted.)

There was a maturity of a sim-
ilar issue of bills-on Nov, 16 in
the amount of $1,205,776,000.

i 33,422,
ST

‘- 4337605

! . [IAT :
NYSE 0dd-Lot Trading
The Securities -and Exchange
Commission ‘made. public *on
Nov. 8 a summary for the:week
ended Oct. 28 of complete figures
showing the daily, volume of stock
transactions. for: odd-lot ‘account”
of all odd-lot dealers and special-
ists.who handled odd lots on-the

tinuing a'series of-current figures *
being. published’ by the Commis-
sion, The figures are:based -upon -
reports filed . with - the. Commiis-
sion. by - the: odd-lot dealers. and
specialists, = . AT )
STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF-ODD-LOT DEALERS
AND 'SPECIALISTS ON THE N. Y, -

STOCK EXCHANGE
. Week Ended Oct.’28, 1944
0dd-Lot Sales by ‘Dealers =
{Customers' purchases)
Number of. orders
Number of share 527,891
Order - value -~ $21,566,464

0Odd-Lot Purchases by Dealers—
(Customers’ sales)
Number of Orders:
Customers' short sales._.. =
“Customers’ ‘other sales....

)

“Total
- for Week
18,658

224
17,321

IRy U RCA
Customers’. total sales.... 17,545

Number of Shares:
Customers’ short sales.....
*Customers' other sales....

7,706
450,284

457,990
$16.990,262

Customers' total sales__.._
Dollar value

Round-Lot Sales by Dealers—
Number of Shares:
Short sales
iOther. sales
Total sales 123,270
Round-Lot Purchases by Dealers;

Number of shares 171,200
*Sales marked ‘“short exempt” are re-
ported with “olher sales.” . 5
tSales to offset customers’ odd-lot orders,
and sales to liquidate a long position which
18 less than a round lot are reported with

‘“‘other sales.”

November Cotton Report

A United States cotton crop of
12,320,000 bales of 500 pounds
gross ‘weight is forecast by the
Crop Reporting - Board . of the
United States Department of Agri-
culture, based upon indications as
of Nov. 1, The present forecast
is 367,000 bales or 3.1% above the
forecast of 11,953,000 ‘ bales on
Oct, 1, and compares with 11,427~
000 bales produced in 1943 and
12,455,000 bales for the 10-year
(1933-42) average. Lint yield per
acre for the United States is com-
puted at 293.3 pounds, which yield
is well above the previous: all- -
{ime record yield of 272,4 pounds.
Average yield for. the 10-year
(1933-42) period is 226.9 pounds
per acre. - . e b

Mild temperatures with very -
little rainfall during October over
most of the Cotton Belt have been
almost ideal for maturity and
harvest of the cotton crop. Pres-
ept prospective production is up
100,000 bales from a month ago
for Texas, 80,000 each for Missis~
sippi and - Arkansas, 50,000  for
Alabama and 45,000 for Missouri.
For other States present prospects
are about the same as a month .
ago. )

All-time record yields are indi-
cated for Virginia, North Carolina,
Georgia, Alabama, Mississippi and
‘Arkansas, ‘and near-record yield
for most other States. " .
‘’Assuming the ratio of cotton
lint to cottonseed to be equal fo
the average for the past five years, = .
production of 5,107,000 tons of cot-
tonseed is indicated. B

“An unusually large proportion
of the crop is still:open -in- the
fields, but rate of ginning during
October  showed some improve-
ment over prévious periods. More

pickers' are needed to, c‘ompl,e{e
harvest of the crop, particularly
in the States west of the Missis-
sippi River, but with continued
favorable weather no serious har-
vesting difficulties ‘are expected.
The report of the Bureau of the
.Census shows 8,281,571 bales
ginned {rom the crop of 1944 prior
to'Nov: 1, compared with 9,062,869
for 1943 and 9,713,354 for 1942.:

New. York:Stock Exchange, con-

igitized for FRASER
ftp://fraser.stlouisfed.orgl .
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Revenue: Freight Gar Loadings During Week|

~.Ended Nov. 4, 1944 Decreased 23,113 Gars

. Loading of revenue freight for the week ended. Nov. 4, 1944
totaled 893,333 cars, .the Association of American Railroads an-.
nounced on Nov. 9. This was an increase above the corresponding
week of 1943 of 138,594 cars, or 18.4%, and an increase above the
sameqweek in 1942 of 63,670 cars or 7.7%. : .

. Loading of revenue- freight.for the week of NQu. 4, decreased
23,113 cars, or 2.5% below the preceding week.

. Miscellaneous freight loading totaled 411,826 cars, a decrease of
7,524 cars below the preceding week, but an increase of 15,617 cars
above the corresponding week in 1943. :

Loading of merchandise less than carload lot freight totaled 108,-
918 cars, a decrease of 1,085 cars below the preceding week, but an
increase of 4,297 cars above the corresponding week in 1943.

Coal loading amounted to 170,963 cars, a decrease of 6,183 cars
below the preceding week, but an increase of 128,160 cars above the
corresponding week in 1943, due to coal miners strike in 1943.

‘" Grain and grain products loading totaled 54,644 cars, a decrease
of 1,077 cars below the preceding week and a decrease of 1,784 cars
below the corresponding week in 1943. In the Western Districts
alone, grain and grain products loading for the week of Nov. 4, to-
taled 34,676 cars, a decrease of 197 cars below the preceding week
and a decrease of 2,555 cars below the corresponding week in 1943.
. Livestock loading amounted to 25,295 cars, a decrease of 2,184
cars below the preceding week and a decrease of 1,038 cars below
the corresponding week .in 1943, .In the Western Districts alone
loadirig of live stock for the week of Nov, 4 totaled 20,075 cars a de-
crease of 1,779 cars below the preceding week, and a decrease of
1,326 cars below the corresponding weelk in 1943.

' 'Forest products loading totaled 44,100 cars a. decrease of 1,007
ears below the preceding week but an increase of 328 cars above the
corresponding week in 1943. /

Ore loading amounted to 63,250 cars, a decrease of 4,240 -cars
below the preceding week and a decrease of 9,403 cars below the
corresponding week in 1943. . : :

" Coke loading amounted to 14,337 cars, an increase of 187 cars
above the preceding week, and an increase of 2,517 cars above the
gorresponding week in 1943. . ;

All districts reported increases compared with the corresponding
week in 1943, except the Northwestern and all districts repqrted in-
ereases compared with 1942, ' o
P 1942
13,858,479
3,122,942
3,174,781
4,209,907
3,311,637
4,139,395
3,431,395
3,487,903
4,410,669

3,604,323
829,663

37,581,096

1943
3,531,811
3,055,725
3,073,445

- 3,924,981
3,363,195
4,003,393

- 3,455,328
3,554,694
4,456,466
3,607,851

754,739

1944
3,796,477
3,159,492
3,135,155

' 4,068,625
3,446,252
4,343,193
3,463,512
3.5'9.800
4,428,427
3,508,979

893,333

37,913,245

The following table is a summary of the freight carlpadings for
the scparate railroads and systéms for the week ended Nov.'4, 1944.
During the period 89 roads showed increases when compared with
the corresponding week a year ago. :

REVENUE FREIGHT TOADED AND? REARTVRED FROM CONNECTIONS
" (NUMBER OF CARS) -WEEK ENDED NOV, 4 ¢

‘8 Weeks. of January..
-4 weeks of Februdr)
4 weeks of March._.
-§ weeks of April__.
-4 weeks of May

.5 weeks of June
4 weeks of-July

4 weeks of Aungust..

.5 weeks of .September
4. Weeks of October.
Week of November 4..

36,781,628

Total Loads
Received from
Connections.
1944 1943

1,539 1,288
575 210
15,075 14,568
2,079 . 1,965
47 41
2,619
10,482
10,242
98
1,078
1,992
16,496
7,444
2,194
1,013
12,540
4,036
300
41
41,617
18,751
2,193
14,796

; Rallroads } . Total Revenue
' y e . Freight Loaded -
- Eastern District— T 01944 1943 2

Ann Arbor. .U 428
Bangor & Aroostook_...~ 2,006
Boston & Maine_.. : . 6,939
Chicago, Indianapolis & 1,322
Central Indiana 33
Central Vermont 1,100
Delaware & Hudson.. 4,891
Pelpware, Lackawann

etroit & Mackinac

etroit, Toledo & Ironton...
Detroit & Toledo Shore Line_:
Eriecc. il S
Grand Trunk Western_
Lehigh & Hudson River.
Lehigh & New England..
Eehigh Valley
Maine Central
fonongahela
Montour..
New York Central Lines
N. Y., N. H. & Hartford
New York, Ontario & We:
New York, Chicago & St. Louis..
N.Y.. Susquehanna & Western..
Pittshurgh & Lake Erie__-
Pere Murquelte
Pittsburg & Shawmut._..
Pittshburg, Shawmut & North.
Plttsburgh & West Virginia
Rutland
Wabash__.__.. PO T S S VY
Wheeling & Lake Erie

Louisv ﬁl_e_-.__-.

2,399
12,704
10,988

124

1,264

2,721
17,374

8,381

12,449

1,737

5,180
1,228
21

189
2,930
1,101
12,300
3,758

200,591

4,340

164,432 143,543

Total 149,783 229,175

848
29,693
1,484
4

Allegheny Distriet— =
Akron, Canton & Youngstown._.
Baltimore & Ohio’__-

Bessemer & Lake Erie_
Buffalo Creek & Gauley--
Cambria & Indiana_...

entral R. R. of New Jersey.
Cornwall
cumberland & Pennsylvar
Ligonier Valley
Long Island o
Penn-Reading Seashore Lines
Pennsylvanig Systemn
Reading Co.
Union (Pittsburgh)
Westerri Maryland

1.200""
29,273

g 760
32,992
5,597
215

685
"46,814
5,212
#3217
1,445
6.477
5217
167
120
‘1,442
1,821
85,484

- 15,346
19,536
3918

.29
38,083
6,324
270
1,716, -
6,682
. 680
o 216
118
1,189
1,646
78,252
13,673
19:965
3,754

173,357 -

65,985
29,510

5,647
12,894

189,321 150,737 172,409

Total..

27,044 ;
21,626
4,469

“Pocahontas District—
Chesapeake & Ohio
" Norfolk & Western
Vh‘gln}an

9,864
7,732
v L7

14,751
8,534

4,385 2,660

1,880 |

Total Loads
Received from
Connegtions
1944 1943
487" 374

3,346
1,211
11,196

Total Revenue
Freight Loaded
. 1944 1943
. 320
603

-~ "4 Raljroads,

1942
379
787
745

11,874
3,689
® 406
. 1,671
519
112
1,234
37

Southern District—
Alabama, Tennessee & Northern
Atl. & W. P.—W. R. R. of Al;
Atlanta, B{rming‘ham & Coa
Atlantic Coast Line......
Central of Georgia
Charleston & Western Carolina ...
Clinchfield
Columbus & Greenville
Durham & Southern_

Florida East Coast.
Gainesville Midland_.
Georgia

Georgia & Florida

Gulf, Mobile & Ohio__
Illinois Central System..
Louisville & Nashville__
Macon, Dublin & Savannah
Mississippi Central
Nashville, Chattahooga & St. L.
Norfolk Southern

Piedmont Northern.___
Richmond, Fred. & Potomac_.

11,277
Southern System... 23,148
Tennessee Central 475
Winston-Salem Southboun, 8

121,164

22,053
961
922

Total 123,162 112,872

Northwestern District—

Chicago & North Western .....-
Chicago Great Western_....
Chicago, Milw,, St. P. & Pac
Chicago, St. Paul, Minn, & Omaha_.
Duluth, Missabe & Iron Range.__.
Duluth, South Shore & Aflantic_
Elgin, Joliet & Eastern

Ft. Dodge, Des Moines & South
Great Northern_.

Green Bay & Wes

Lake Superior & Is|

Minneapolis & St. Louis..._.

Minn., St. Paul & S. 8. M.

Northern Pacific

Spokane International

Spokane, Portland & Seattle

14,653
10,922

20,383
453
2,315
2,048
6,718
11,873
157
2,015

125,104

6,786
599
3,366

71,191

Total

Central Western District—
Atch., Top. & Santa Fe System oo~
Alton .
Bingham & Garfield
Chicago, Burlington & Quincy
Chicago & Illinois Midland. -
Chicago, Rock Island & Pacific
Chicago & Eastern Illinois___
Colorado & Southern

16,081 ,

Denvér & Salt Lake

Fort Worth & Denver City.
Illinois Terminal
Missouri-Ilinois

Nevada Northern._

North Western Pacific..
Peoria & Pekin Union
Southern Pacific (Pacifie) ...
Toledo, Peoria & Western..
Union Pacific System.
Utah : :
Western Pacific.

2,082
872

14,649

1,843

17,620
1

4
31,144
444
20,357
202
2,241
129,975

1
2,412
134,372

4,923

Total 102,010

Southwestern District—

Burlington-Rock Island - coeeeceeee -
Gulf Coast Lines.
Intenfational-Great Northern...
Kansas, Oklahoma & Gulf.,

Kansas City Southern

Louisiana & Arkansas.

Litehfield & Madison

Midland Valley.

Missouri & Arkansas.....
Missouri-Kansas-Texas Lines...
Missouri Pacific

Quanah Acme & Pacific .. §
St. Louis-San Francisco.. i
St. Louis Southwestern

Texas & New Qrleans.

Texas & Pacific.

Wichita Falls & Southern
Weatherford M. W, & N. W

282
7,222
2,184

244
4,791
3,380

282

430

211
6,106

16,732

100
8,340
3,345

13,863
5,982
100
20

Total 78,870 72,744

73,614 170,817

“#Previous week's figure,
Note—Previous year's figures revised.

| Weekly Statistics of Paperhoard Industry

We give herewith latest figures received by us from the National
Paperboard Association, Chicago, Ill., in relation to activity in the
paperboard industry. - .

The members of this Association represent 83% of the total
industry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi-
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry.

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY

Unfilled

Orders
Remaining
. Tons

604,299
585,316
562,744
534,174
549,114
554,352
525,730
486,818
482,896
541,424
523,875
499,929

Orders
Received
Tons
195,161
140,338
136,936
128,596
173,065
131,988
129,481
125,258
160,952
217,096
139,347
133,028

Production

Percent of Activity
Tons

. Period \
1944—Week Ended

August 5

August 12_

August 19_

August 26

September

September

September

September

September

October 7.

October 14.

October 21.

October 28.. 146,003 157,806 486,882

November 4. 207,817 157,644 535,745

Notes—Unfilled orders of the prior week, plus orders received, less production, do

5 Current Cumulative
160,568
158,849
155,516
156,921
155,820
123,758
158,178
161,114
159,114
158,946
154,719
156,269

55,425 18,773 ' 53,139

25,945

e

5 P 'j‘néa‘l

=) - ments of unfilled orders. -

not rily .equal the unfilled orders at the close. Compensation for d
reports, orders made for or filled from stock, and other itemap made neces‘;u;u:gmgf

Annual Institule on
Federal Taxation

Néw York University’s Third
Annual Institute on Federal Tax-
ation, at which specialists in tax
work will consider changes anc
propased changes in the tax laws
and regulations opened on Nov. 9
with a discussion en estate plan-
ning, particularly in the light of
recent tax and gift tax decisions.
In his announcement Nov. 9, Paul

2 A. McGhee, Director of the Uni-

versily’s Division of General Edu-
cation, stated that over 250 active
tax practitioners and Government
officials who administer tax regu-
lations are expected to attend the
meeting from Nov. 9 to Nov. 22,
for which three sessions on highly
technical tax problems have been
planned daily. Mr. McGhee also
said:

“In an era of much complicated
tax legislation, it is believed that
there should be a forum where

»1tax  practitioners may meet to

share experience and to discuss

problems arising to which answers

ave not readily apparent either in -
the tax statutes or in published

materials,” Professor McGhee ex-
plained. “This Annual Institute

has provided such a forum, where

acknowledged authorities may

presant papers on specific phases

of taxation, and which serve as a

place for representatives of the

Treasury Department and the Bu-

reau of Internal Revenue to meet

with practitioners to the end of

achieving a more effective and co-

operative relationship.”

Among the subjects to6 be ‘con-
sidered at the Institute will be de-
velopment in the income taxation
of trusts since the Revenue Act
of 1942; dividend problems under

s | the income-tax and excess-profits

tax- law; tax problems in wage-
control legislation; reaction of the

o I'Treasury to changes proposed by

yvarious sources.

Subjects presented at the morn-
ing sessions will be discussed be-
fore adjournment- but papers '
given at the afternoon- sessions
will not be discussed until the
evening  sessions, which begin
daily at 6:30 p.m. with a dinner

| for Institute members at the Uni-

versity Faculty Club, 22 Washing-
ton Square North. Morning -and
afternoon lecturers will be present
at these dinner sessions to discuss

[questions raised by their presen-

tations.” :

J. K, Lasser, author of several
standard works on taxation, has
been Chairman of the Planning
Cominittee for the Institute. Mem-~
bers of his Committee have in-
cluded Professor McGhee, Rufus
D. Smith, Provost of the Univer-.
sity; Harry J. Rudick, lecturer,
School of Law; Paul Studenski,

| Professor of Economics, School of

Commerce; Ewing Everett, V. H.
Maloney, Harry Silverson and
David B. Chase.

AR

Lumber Movement

Week Ended Nov. 4, 1944

According to the National Lum-
ber Manufacturers Association,
lumber shipments of 502 mills re-

‘porting to the National Lumber °

Trade Barometer were 0.4% be-

- low production for the week Nov.:

4, 1944, In the same week new
orders of these mills were 14.1%
less than production. Unfilled or-
der files of the reporting mills
amounted ta 90% of stocks. For

reporting softwood mills, unfilled .

orders are equivalent to 35 days’
production at the current rate, and
gross stocks are equivalent to 37
days’ production. X _

For the year-to-date, shipments
of reporting identical mills ex-
ceeded production by 2.6%; orders
by 4.5%.

Compared to the average corre-
sponding week of 1935-39, pro-
duction of reporting mills was
22.8% greater; shipments were
25.5% greater, and orders were

11.9% greater.
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‘, Items About Banks, Trust Companies

Winthrop. W. Aldrieh, Chairman
of the board of The Chase Na-
tional Bank of New York, an-
nounced on Nov. 8 the election ol
A. N. Kemp of California, Presi-
dent of American Airlines, Inc., as
a2 member of the bank’s board of
directors.  Mr. Kemp, who for
many years has been identified
with public utility, insurance and
panking enterprises in his native
California, added commercial
aviation to his interests in 1941
when he was elected a director
of American Airlines.. In April,
1942, he was asked to serve as
President for the duration of the
war when C. R. Smith was called
to  service . in. the Army. Mr.
Kemp was instrumental in devel-
oping - construction of the West’s
“first - high-tension transmission
iines, -and -in 1917 became Vice-
President of Southern California
BEdison Co. He later served as
ixecutive Vice-President of the
{Jalifornia Bank, and in 1935 be-
came  President of the Pacific
Mutual Life Insurance Co. He is
niow Chairman of ' the ‘board of
. Pacific Mutual, and a director of
Standard Oil Co. of California.
Southern California Edison, the
California- Bank, and American
Airlines. - As a director of The

“ {hase, Mr. Kemp will commute

. rear.

by air between Los Angeles and
New York, as he has done hereto-
fore on business trips.

At the regular meeting of the
hoard of directors of City Bank
Tarmers Trust Co. of New York,
held Nov. 8, Crosby T. Smith was
appointed ‘Trust Officer. Mr.
Smith returned recently from
active overseas service as a Major
in the Ninth Air Force, and on
ct. 16 was reappointed Assistant
‘Trust Officer, the title he held at
the {ime he entered military
service in May, 1942. He joined
the trust company Sept. 15, 1924.

Thomas J. Shanahan, President
of Federation’ Bank & Trust Co.
of New York, anncunces that at a
special meeting of the stockhold-
ers of the bank, held on Nov. 14,
approval was granted to increase
the authorized capital stock of the
hank from $825,000 to $1,000,000,
wepresenting -an .increase . from
82500 shares of $10 par value to
100,000 shares of the same. par
walue. The directors plan to vote
a stock dividend consisting of|
these 17,500 shares to all stock-
Tolders pro rata, to be distributed
together, with the regular cash
dividend before the close of the
The bank’s capital and
surplus thereafter will appear at
2,200,000 in the form of $1,000,000
capital and $1,200,000 in surplus.,

In a letter on Nov. 6 to the
stockholders of the Trade Bank &
Trust Co. of New York, regarding
plans to increase the capital of the
hank, Henry L. Schenk, President,
states that for some time the in-
stitution has had under consider-
-ation the establishment of a
branch office in or about Rocke-
teller Center. The letter says:

“We have secured an option for
the leasing of a branch office at

" 4-8 West 48th Street, consisting of

:n main floor ample for general
banking facilities and a basement
suitable for safe deposit vaults.

_ . “We feel that it would be de-
sirable to increase the capital of
the bank before an additional of-
tice is opened, especially in view
of the fact that since the removal
of our main office to its present
location, our deposits have in-
creased from approximately $12-
000,000 to $36,000,000. Our Direc-
tors have therefore recommended
that capital funds be increased by
approximately $1,000,000 through
‘the issuance of 60,000 shares of
new stock to be offered to Stock-
holders at the rate of $16.50 per

. share. ‘Subject to the approval by

* stockholders of the proposed plan

a stock dividend of one-fourteenth
of a share of stock for each share
held (new and old stock) be paid
to stockholders, after the new
shares of stock have been issued.
“After the additional capital has
been subscribed and the stock
dividend paid, the capital accounts
of the bank will be approximately

as follows: Capital $1,500,000; sur-

plus, $1,000,000; undivided pro-
fits and reserve $300,000.

The stockholders meeting to act
on the increase will be held on
Nov. 20 at the principal office of
the institution, 36th Street and Tth
Ave.

At a meeting of the -board of
directors of Bankers Trust Co.,
held on Nov. 8, A. Sidney Norton
was elected an Investment Officer
in. the  bank’s bhond departmenf,
effective Nov. 15.. Mr.
been associated with Shields &
Co., investment bankers,. since
January, 1935. He was graduated
from Amherst in 1917, and served
in the First World War as an
Ensign in the Navy.

Thomas J: Shanahan, President
of the Federation Bank and Trust
Company of New York, announces
that at a meeting of the Board of
Directors held on Nov. 14 L. Alan
Harrison, Treasurer of Robinson’s
Women’s Apparel, Inc., was elect-
ed to Board membership.

At a .regular meeting of the|.

Board of Directors of The Nation-
al City Bank of New York held
on Nov. 14 David R. Young was
appointed an Assistant Cashier.

Winton G. Rossitér, a former
Governor of the New York: Stock
Exchange and memker-of the bro-
kerage firm of J. H. Oliphant &
Co., New York, has been elected
a trustee of the Broadway Savings
Bank of New York, N. Y., it was
announced on Nov. 9. £

Harry M. Edwards, a trustee
and Chairman of the Finance
Committee of the Lincoln Savings
Bank, Brooklyn, N. Y., died on
Oct. 31. He was 77 years of age.
Mr., Edwards was also President
of the New' York Medical Service
Corporation. L i

At a board meeting of the East
New York Savings Bank, Brook-
lyn, N. Y., on Nov. 9, Dr, Franklin
Bracken was elected a trustee,
succeeding the late Dr. William F.
Saybolt. Dr. Bracken was for-
merly on the staff of the Co-
lumbia University- Medical School
and is now ‘connected with the
New York Post Graduate Hos-
pital. . .

John - Leland Cross, former
President of the Mount Vernon
Trust Co., Mount Vernon, N. Y.,
died on Nov. 7. Mr. Cross began
his career in Birmingham, Ala.,
with the ‘First - National Bank,
after serving with the Southern
Railway and various real estate
businesses. In 1915 Mr. Cross be-
came Federal Reserve Bank Ex-
aminer and was made Deputy
Governor of the Kansas City Re-
serve Bank.
staff of the National City Bank in
New  York as Assistant Vice-
President, and in 1927 was ad-
vanced to the office of Vice-
President.  Mr. Cross was elected
President of the Mount Vernon
Trust Co. in 1933 and remained at
that position for 10 years until he
retired in 1943. Mr. Cross was 58
years old at the time of his death.

Edward S. Rooney on Nov, 6
was elected President of the First
Trust Co. of Albany, N. Y. Mr.
Rooney, it is learned from the
Albany “Times-Union,” is a direc-
tor and member of the executive

committee of the bank, as well as
one of its attorneys. . Since he re-
ceived his law degree in 1929

orton has

Later he joined ‘the |-

of‘Cooper, Erving & Savage, of

| Albany, who have been attorneys

for the First Trust Co. since its
merger  with the Albany  Trust

Co. in 1926, and prior thereto for |

the First National Bank, Mr,
Rooney fills the position vacated
by Addison Keim, who has joined
the Albany  -Exchange Savings
Bank. :

Directors of the Lincoln Na-
tional Bank of Newark, N. J., an-
nounced on Nov. 4 that a. stock
dividend of $200,000 is to be
issued to shareholders of record
Oct. 14 on the basis of one share
for each three shares held. In
addition, a cash dividend of $1 a
share was announced, payable
Jan. 15 to shareholders of record
Dec. 15, and the transfer of
$25,000. to surplus, bringing the
total to $625,000.

At the expiration of subserip-
tion rights, on Nov. 3, of the 25,000
additional shares of common stock
of .the Baltimore National Bank,
Baltimore, Md., the bank officials
reported that the entire offering
had been subscribed. We quote
the Baltimore “Sun” of Nov. 4,
which also said: -

“As of today, the bank will ap-
ply the proceeds of the sale of
stock, together with other funds,
to the retirement of its outstand-
ing preferred stock, consisting of
32,500 shares of a total par value
of $650,000. - y
“Completion - of these changes
gives the Baltimore National the
following capital structure: Com-
men - stock, - $1,000,000; surplus,
$2,000,000; undivided - ‘profits - in
excess of $400,000.

“The rights' were offered to
stockholders in the form of trans-
ferable warrants to subscribe to
the additional stock at $20 a share
in the ratio of one new share for
each three held.”

The - admission of the Farmers
and Citizens Bank of Trotwood,
Trotwood, Ohio, to membership in
the Federal Reserve System was
announced recently by President
Ray M. Gidney of the Federal
Reserve Bank of Cleveland. The
Trotwood bank  has deposits of
$1,348,000 and has a paid~-in capi-
tal’ of $35,000 and a surplus of
$35,000. " Officers of the bank are
Harvey Swank, Chairman; J. W.
Devers, President, and Richard E.
Gump, “Viee-President and
Cashier. Directors, besides
Messrs. Swank, Devers and Gump,
are William Allaman, Manager of
the Trotwood Farmers’ Exchange,
and Ralph Garver, an accountant,.
Federal Reserve member banks in
the Fourth Distriet now total 711.

" Walter Tufts, Vice-President of
the Cleveland Trust Co., Cleve-
land, Ohio, since 1938, died on
Nov, 8, Mr. Tufts graduated from,
Harvard in 1913 and began his
banking career with the Guaranty
Trust Co. as New England repre-
sentative. Later he became Vice-
President of the old' American
Trust Co. of Boston and the Wor-
cester County Bank of Worcester,
Mass.,

The Federal Reserve Bank of
St. Louis, Mo., announced that
“the North Side Bank, Evansville,
Ind., became a member of the
Federal Reserve Bank on Oct. 25.”
The Reserve Bank states: =

“The new member began busi-
ness in 1914. It has a capital of
$200,000, surplus of $100,000, and
total resources of $6,578,900. Its
officers are: Herman J. Folke,
President and Trust -Officer;
Ernest Monroe, Vice-President;
Clarence F. Witting, Vice-Presi-
dent; Wm. R. Claybourn, Cashier;
E. H. Poggemeier, Assistant
Cashier, and Helen Briel, Assistant
Cashier.” :

. . The addition of ihe North Side.

bank brings the total membership

of recapitalization, the Board of from Harvard Law School he haslof the Federal Reserve Bank of
Directors have further voted that been associated with the law firm ' St. Louis to 472.

France Invited by U. S., Britain and Russia to
Membership on European Advisory Gommission

An invitation to the Provisional Government of France to full
membership on the European Advisory Commission has been extend-
ed by the United States, Great Britain and Russia,
known in Washington advices Nov.

“The main work of the Commission is planning the occupation
and control of Germany. Progress has been made recently on these

s This was made
11, the Associated Press saying:

embraced French ideas. The
French had refused to give their
counsel unless they could share in
the decisions and responsibilities.”

Further referring to the invita-
tion to France, these press advices
stated: .

France will have a full voice in
imposing justice ‘upon a defeated
Germany. - i i

Even those points that the “big
three” already had decided ap-
parently have been reopened to
incorporate French ideas. ‘

Germany may be split four
ways instead of three for occupa-
tion purposes. .

These appeared tonight ‘to- be
the main prospects raised by an-
'nouncement that France had been
invited - to sit - with the United
States, Great Britain, and Russia
on theé European Advisory Com-
mission. i

From the Associated Press ac-
counts from Washington we also
quote: ;

The announcement today, fol-
lowing allied recognition of the
administration of Gen. De Gaulle
as the provisional government of
France, marked the end of exclu-
sive  “big three” domination in
Europe. 3

Assuming that France accepts
the iavitation and that China is
counted in, a “five power™ era for
the erection of world peace ma-
chinery appears to be opening. In
preparation for this the United
States, Britain, Russia, and China
agreed at Dumbarton Oaks that
“in cdue course” France should be
counted as one of the powerful
permanent five members of the
proposed world security council.

Today’s ‘action .presumably
means that the qualification “in
due course” has been met and that
France will go immediately on the
council if and when the world or-
ganization is set up..

The European- Advisory - Com-
mission  is a sort of planning

‘The American National Bank of
Oak Cliff, Dallas, Tex., formally
opened for ‘business on Nov. 6,
with a capital of $200,000, surplus
of $200,000, and undivided profits
of $50,000, or a total fully-paid
capital structure of $450,000, ac-
cording to Cooper E; Wyatt, Presi-
dent of the newly-opened bank.
Reporting this, the Dallas “Times-
Herald” said:

for a number of years of the Hill-
crest State Bank, and has also
been President of the South Dal-
las Bank & Trust Co. He re-
signed. the South Dallas presi-
dency to assume the presidency of
the American National Bank of
Oak Cliff. He will serve both. the
Hillcrest. State Bank and the
American National as President.
giving a part of his time daily te
each. - Officers besides Mr, Wyatt
are: J. C. Anderson Jr. Vice-
President, and Sam L. Randlett,
Cashier.

George Sealy, Chairman of the
board of the Hutchings-Sealy
National Bank, Galveston, Tex.,
and director of the Gulf, Colo-
rado ‘& Santa Fe RR., died on
Nov. 4, He was 62 years of age.
Mr. Sealy was also President ot
the Galveston Wharf Co., and was
prominent in Texas financial and
civie activities.

The directors of the Midland
Bank, Ltd.. of London, announce
that Sir Clive Latham Baillieu,
K.BE, C.M.G., and Kenneth Hu-
son. Preston have been elected to
seats at their board and the board
of -the Midland Bank Executor &
' Trustee Co., Ltd.

problems but none of the worke

“Mr, Wyatt has been President -

agency but it has no authority to
make decisions.

Some time ago the Commission
asked all the smaller allied coun-
tries of Europe and also France
to submit ideas for handling Ger-
many. All did except France.

The Commission  already had
worked out and Moscow, Wash-
ington and London had approved
a set of terms to be imposed after
Germany’s surrender. The Com- '
mission also had obtained ap-
proval of a three-way-split plan
for occupying Germany, ** i

Beyond the period of military
occupation decisions still have to
be made on long range policies for
control and pacification.

Stating that the decision to in-
vite France into the Advisory
Commission, where all-important
policy recommendations for the
Allies are framed, was:contained
in a joint communication of the
three member Governments to the
French Provincial Government;
special advices to the New York
“Times” from Washington Nov. 11
by Lansing Warren said:

The most important result of
this action, from the French point
of view, is the Allies’ recognition
of French vital interests in the
surrender ‘terms to Gemany,. a
claim that has been. voiced re-
peatedly by French officials in re~
cent weeks, !

This recognition was expressed
in the . statement issued here to-
day by Acting Secretary of State
Edward R, Stettinius, Jr. an-
nouncing -the invitation. Its text
follows: R

At the Moscow conference a
year ago, the American, British
and Soviet Governments de-
cided to re-establish in London

a European Advisory Commis-

sion for the purpose of studying

certain European questions and

/isubmitting " joint recommenda-
tions thereon to the three Gov-
ernments.

.. Among the matters which are

" receiving the close attention of

. the Commission is the question
of . the surrender terms to be
imposed on Germany, and the
treatment to be accorded that
country.

Conscious of France’s vital in- -
terest in the solution of thé
German problem and of the
part which France will inevita-
bly play in maintaining the fu-
ture peace of Europe, the Gov-
ernment of the United States is
happy to join in extending to
the Provisional Government of
the French Republic an invita~
tion to full membership on the
European Advisory Commis~
sion, * E

Representatives of the three
Governments are today commu-
nicating this decision to the
Provisional Government of the
French Republic at Paris.

War Correspondent to

“| Address AIB Alumni

The Alumni Association of the
New York Chapter, American In~ *
stitute of Banking, will hold a
dinner meeting on Friday eve-
ning, Nov. 17, at the Town Hall
Club, 123 West 43rd Street, New
York, it was announced on Nov.
10 by E. LeRoy Squire of the
Williamsburg Savings Bank and
President of the Association. Gault
MacGowan, -renowned war cor-
‘respondent who recently returned
from the "European war theater,
will address the meeting and give
an eye-witness account of his ex-
periences. William S. Vanek of
the Manufacturers Trust- Co. is

Treasurer of the Dinner Commit-
tee. g
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