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FDR Elected
To Fouth Term
■f . .

* Re-elected as President, Frank¬
lin D. Roosevelt has been chosen
to serve the nation for an¬

other. term of four years. At
Tuesday's na¬
tional elec¬

tion, Nov. 7,
President
Roosevelt de¬
feated his Re-

publican
opponent,
Thomas E.

Dewey. Gov¬
ernor of * New
York. '
; The Associ¬
ated Press,
pointing out
on Nov; 8 that
the Demo¬

cratic- Party
forged ahead
toward an

electoral tri-
^

umph at the Roosevelt
Capitol as well as at the White
House, stated:

f "Smashing yesterday's I Nov. 71
Republican prediction that the
Administration would lose control
of both Houses of' Coogress, the
Democrats made certain of a Sen¬

ate majority with votes to spare;

and snatched 18 seats from the

Republicans in the House while
losing only two of their own.

J "With 12 Senate races still to be
decided, Democrats counted 51
certain Senate seats compared
with 58 they hold in the present
sessio-n. The Republicans tallied

up 32. counting holdovers, con-

\ (Continued on page 2046)

Post-War Jobs and International

Interstate

Aircraft & Eng. Co.
Circular on Request

Kirsch, Lilienthal & Co.
Members New York Stock Exchange

and other Exchanges
' '•r -(f i

London - Geneva Rep.

25 Broad St., New York 4, N, Y.
llAnovcr 2-0(»00 Teletype NY 1*210

Chicago' Cleveland

BOND

BROKERS

Bull, Holden & C°
MEMBERS NEW YORK STdCK EXCHANGE *

14wall,st.. New York s.n.y.
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; By EUGENE VAN CLEEF
t /' The Ohio State University

Writer Maintains That Fost-War Growth of Foreign , Trade Will Be

Only Temporary and Will Not Supply a Permanent Basis for Increased
Employment. Looks for Industrialization Abroad as Reducing Foreign
Demand for American Goods and Points Oub Possibility of Renewal of
Import Restrictions. Recommends Creation of a Permanent Federal
Commission Whose Duty Will Be to Study: Undeveloped Regions and
To Encourage Direct Investment in Places Providing Raw^ Materials and
Finished Goods Markets. 1 v \

j Unless we in the United States analyzethe probable post-war
scramble for trade among the world's nations in a rather cold-blooded
feet-on-the;-
ground mat¬
ter - of - fact

manner-many

of our people
are doomed to

disappoint¬
ment. It is

well that we

argue against
post-war iso¬
lationism and'
that our lead¬
ers seek to

direct our

thinking in the
post-wgr years
toward a de¬

sirable aware¬

ness of - our

forthcoming
world respon- * : .

sibilities. Nevertheless, it is equal¬
ly essential for our own future

well-being that we recognize the
limitations of world, trade and
their consequent repercussions
upon the job situation.;, I refer to
world trade not as a minor inci¬
dent in international relations but
in recognition of the vital part
which it plays in the relations
among nations. So let us first
look at those factors which under¬
lie foreign or world trade. -

Why do we trade across inter-
(Continued on page 2025)

Dr. E. Van Cleef

Buy War Bonds
for ■

victory

R. H. Johnson & Co.
Established 1927 ■ .
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BOSTON : PHILADELPHIA

Troy Albany Buffalo Syracuse
Pittsburgh Wiiliamsport Dallas

Actual Trading Markets, always

ELECTRONICS

RAILS

INDUSTRIALS

Kohbe,Gearhart&Co.
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Members N. Y. Security Dealers Ass'n
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Railroads vs. Indnstrials-Posi-War
By PATRICK B. McGINNIS*

Railroad Expert Ascribes the Widening Price Spread Between Rails and
Industrials as Due More to Non-Payment of Dividends Than to Poor Rail¬
road Earnings. Holds Rails Will Follow Trend of
Industrials and Because of Reduced Capitalization
Due to Reorganizations and Debt Reductions the
Rails Are Now in Better. Financial Condition. Con¬
siders Rail Bonds, Particularly the New "Incomes,"
Are Cheap and Asserts Competition of the Market
Does Not Ever Prove Anything und What the Crowd
Wants Never Creates, Qualityf/

Eleven years ago, last month, the Dow-Jones
railroad averages sold at about 39. Eleven years

ago the same time.'the Dow-Jones, industrial aver¬
ages sold at about 80. Today the railroad Dow-
Jones Averages closed up about $2 from that U ?

year price, and the industrial averages closed to¬
day at about 147, up from 80 11 years ago. The
price spread now, of 105 points, between the
Dow-Jones Railroad averages and the Dow-Jones
Industrial averages, would seem to indicate tha,t
the industrials in this country, can be prosperous
in the post-war period; and the same set of conditions will cause the
ruin of railroad industry; and this afternoon, among other things, I
am going to attempt to prove to you that in my. opinion the spread is

. *An extemporaneous address by Mr. McGinnis, a partner of Pflugfelder, Bamp-
ton & Rust, Members of the New York Stock Exchange, before the Association of
Customers Brokers in the Governors' Room of the N. Y. Stock Exch., Nov.11, 1944.

*

.! ' : (Continued on page 2040) ' v •

The Financier's Position
In Consumer

By K. R. CRAVENS*

Chairman, Committee on Consumer Credit, American Bankers Ass'n
Vice-President, Mercantile-Commerce Bank & Trust Co., St. Louis

Banker Predicts Large Post-War Consumer Credit Demand hut Holds
Temporary Shortage of Consumers' Durable Goods Will Deter Instalment
Purchases.: Views Need for Consumer Goods as Astronomical and as

Consumer Credit Facilitates Consumption, Banks Will Be Ready to Extend
Consumer Credit Asserts He Has No Real Concern That the Nation
Will Become Mired in a Colossal Consumer Credit Debt and Sees No
Danger in Removal of Government Controls at End of War.

The purpose of this conference has been defined in part as: (a) To
provide more jobs in the post-war era, and (b) To serve the interests

_i—.——— <«. of the distrib¬
utive indus-
tries. To a

very great ex¬
tent, consum¬
er credit can

play an im¬
portant part
i n achieving
both of these

ob je ctives.
Prod uction
and distribu¬

tion depend
entirely upon

consumption,
and consump¬
tion in turn,
depends upon,
demand and

purchasing Kenton R. Craven® V
power. Con¬
sumer purchasing power leans
heavily upon consumer credit, ■

particularly with respect to con-

Patrick B. McGinnis
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Philip Carey
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U. S. Truck Lines

International

Detrola Corp.

Reynolds & Co.
Members New York Stock Exchange

120 Broadway, New York 5, N.Y.
Telephone: REctor 2-7400
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Bond Brokerage'

for Banks, Brokers
and Dealers I

Hardy& Co.
Members New York Stock Exchange
Members New York Curb Exchange

30 Broad St. New York 4

Tel. DIgrby 4-7800 Tele. NY 1-733

*An address by .Mr. Cravens be¬
fore the National Marketing Con¬
ference of the Chamber of Com¬
merce of the United States in New
York City on Oct. 27, 1944.

(Continued on page 2038)
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Trading Markets in: Z
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Telephone: WHitehall 3-1223
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Fashion Park. Common

New England Public Service
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Warner & Swasey

Wickwire Spencer Steel
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BROWN COMPANY, Common & Preferred
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Goodbody & Co. ; ■

Members N. Y. Stock Exchange and Othef Principal Exchanges
115 BROADWAY NEW YORK 6, N. Y.

Telephone BArclay 7-0100 , Teletype NY 1-672

rJ
*

Post War Prospects

Standard

Stoker Co., Inc.
Common

Memorandum on request

G.A.Saxlon & Co., Inc.
170 PINE ST., N. Y. 5 WHitehall 4-4870Teleytpe NY 1-609

The Manufacturer's Position
In Price Control

By HOWARD E. BLOOD*

Chairman, National Association of Manufacturers . ;

President, Norge Division, Borg-Warner Corporation, Detroit

Industrialist Attacks Proposed Policy of Office of Price Administration
to Limit PosLWar Prices on Certain Manufactured™ Equipmentto 1942
Levels. Claims this Policy Will Mean Profit Control. ' Says Costs of
Raw Materials Have Increased and Labor Productivity Has Decreased
and Maintains that Profit Differentials Must Be Maintained if Private
Enterprise Is to Continue and Full Employment Be Accomplished.

At the start, I should like to point out that the manufacturer's
interest in reconversion and demobilization does not end with the
solution to his
own manufac¬

turing p r o b-
lems.. His in¬

terest extends
through his
c h anne Is of
d i s t ribution,
and clear into

the homes of
the people
who buy his
productsf it
extends into
the homes -of
the people
whom he em¬

ploys. F o r

rapid or slow
r e conversion,
rapid or slow
reemployment
of the boys demobilized from war
industries and those who come

home from overseas, will im¬
portantly affect the fortunes of
almost everyone ip our great land.
The statement recently attrib¬

uted to Vice President Wallace,
that manufacturers had to be
dragged, into war production by
the scruff of their necks, was an

obvious falsehood. I know of no

manufacturers who were not eager
to contribute their utmost to war

production, but I know of many
who suffered inconceivable de¬
lays while confusion reigned at
the top and of many who went
ahead at their own risk and be¬
fore they had contracts—and thus
saved time and bloodshed.

4nd now we seem to have
reached the peak of war produc¬
tion demands and possibly to be

very near the time when, even

before final victory, war produc¬
tion must be cut back 40%, 50%,

yes, maybe 60 to 75%. ?.

Anyone who can do anything

AMERICAN

CYANAMID
5% Preference

Boiight—Sold—Quoted

McDonnell&fo.
Members

Neio York Slock Exchange
v ' ■ New York Curb Exchange

% 120 BROADWAY, NEW YORK
Tel. REctor 2-7815

lit

HOUSTON, TEX.—Charles B.
White, after two years on war

duty, is reopening his investment
business , m the Second National
Bank Building, under the name of.
Charles B. White & Co. '

T. M.vHuston With Kaiser
V SAN FRANCISCO, CALIF,—
Thomas McColl Huston'has be¬

come associated with Kaiser &

Co;, Russ; Building, members of
the New York and San Francisco

Stock Exchanges.

Hcward E. Blood

*An address made by Mr. Blood
before the Chamber of Commerce
of the United States Marketing
Conference in New York City,
Oct. 23, 1944.

(Continued on page 2030)
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Members

New York Stock Exchange
New York Coffee & Sugar Exchange
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Teletype N. Y. 1-2123

Vice-President Wallace Proposes

In an address'delivered at a dinner given by "Business Men For
Roosevelt" at the Hotel Commodore .on Nov. 2, and entitled "The New

Henry A. Wallace

World of Busi¬

ness," Vice-
President

Henry A. Wal¬
lace, af ter
stating that
"private co n-
t.r o 1 of. the
tools x>f indus¬

try Must not
be permitted
through whim
or anger or
avarice to lock
the gateswhile
men starve,"
expressed the
belief that
"o u r Amer¬
ican system of
free enterprise
may provide
adequate, jobs, if there is suf¬
ficient imagination and confidence
among business leaders and their
bankers." . \

Among "concrete proposals" for
expanding business, "with' jobs
and plenty", he listed in addition
to "a tripled apd even quadrupled
foreign trade, a clear road ahead
for inventive genius and enter¬
prise, wherever found, which-"is
willing to devote itself to enrich¬
ing the world with goods ' and
services."

Continuing Mr. Wallace said:
"Specifically, any business, old

and new, seeking to expand
should haye tax incentive to ac¬

complish its purpose.

"All capital invested in genuine
new enterprise should be, income
tax free for a period of five years

or until the owner of such capital
has received his investment back

A I
\ 1*21 '.PI

R L I
ne

Troster,Currie &Summers
Members N. Y. Security Dealers Ass'n

74 Trinity Place, N. Y. 6 HA 2-2400
; Teletype NY 1-376-377 . v.

Private Wires to Buffalo - Cleveland
Detroit " Pittsburgh - St. Louis

in/; the form of profit, either
through: income or sale, provided
the investment is one in which
two-thirds of the capital is spent
on labor or materials. Business
should be permitted to write off
up to 20% in any one year its
investment in machinery or build¬
ings, provided these amounts shall
be spent within a specified time
for new facilities. Railroads

should .be given tax incentives to
piodernize. For the sake of

young and growing businesses the
excess profits tax should be elim¬
inated as soon as possible,
j "Many a small business, hon¬
estly capitalized, cannot expand
because the tax gatherer hurts
the little man with a big Idea
more than ihe big man with no
idea. . There' are thousands of
cases where small ^business men
have: had to pay up to 95% of
their annual profits in taxation.

They do so gladly in war, but in

fime of peace such men want to
&o ahead. They have proven

their effectiveness. They want to

grow. A wise government will
stimulate by taxation the sluggish
and the miserly, big or little, so

that risk capital can be gotten
back into productivity and growth
before the taxgatherer takes it
all. In the long run under such

politics the tax gatherer will get
more not less.

*

"I trust the next Congress will
take care of this most glaring of
all road blocks to true free enter¬

prise."
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Company
Circular on Request
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•

i \ ; •> .; I •
{ -

Bought —- Sold— Quoted

*Analysis on Request

i U.
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NewOrleans, La.-Birmingham,Ala.
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.) N. E. Public Service
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Memoranda on request

F. H.Koller & Co., inc.
Members N. Y, Security Dealers Ass'?i

111 Broadway, New York 6, N. Y.

BArclay 7-0570 NY 1-1026
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•
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120 Broadway, N. Y. 5, N. Y.
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i T,y. f.\; Y V'Treanor Would Revolutionize
Over-Counter Securities Business
Director of Trading and Exchange Division, Speaking for Himself and
Not As an SEC Official, Advocates "Full Disclosure" (Equivalent to Dis¬
closing Wholesale Price in Other Lines of Business) in Over-the-Counter
Security Transactions. Thinks Decline in Activities of Regional Ex¬
changes Is Due to Usurpation of Over-the-Counter Dealers Who Do Not
Want a Competing Auction Market. Contends Dealers in Reality Act As
Agents and Should Be Regulated As Such. YY^YY;*-

Speaking "off the record" and not as an SEC official at the New
York School for Social Research in New York City on Nov. 5, James

A. Treanor, « —-—— >

Jr., Director,
Trading and
Research Di¬

vision of the
Securities and

Exchange
Commission,
claimed that

the over-the-
counter secur-
itiesr market

requires fur-
ther regula¬
tor the pro¬
tection of in¬

vestors." H e

asserted that

buying and
selling at the

f i a ■ t * present time
l ^ A. Treanor, Jr. ■.<negotia_
ted market" is in the nature of
."professional trading." He assert¬
ed that where a solicitation is in¬
volved in negotiated transactions
there should be "full disclosure"
by dealers. Holding to the as¬

sumption that investors, other
than - institutional buyers, are
."laymen" and should come under
the protective wing of the SEC,
he -maintained that "security deal¬
ers, whether they buy or sell on
their own account or not, are in
reality "agents of their custom¬
ers," and as agents they should not
take advantage of their customers'
ignorance and should .make full
disclosure. He stated that oppo¬
sition to this theory arises from
'fthe 'fear.~ of some dealers that
,they cannot justify their profits.".
On the other hand, he stated that
when brokers find they must
charge a heavy commission to
cover the cost of their services,
they make it a practice to assume
the position of dealers

s so as to
avoid the disclosure pitthe com¬
mission charges. vHence, he said,,
there is a switching from the posi¬

tion of broker to dealer, and from
dealer to broker. /, Y YYY"

Mr." Treanor stoutly maintained
that dealers should make only'an
amount commensurate with j*a
commission charge, and f when
asked whether a dealer, who takes
the risf of losses as well as gains
from the ownership of the securi¬
ties he deals in, should demand^
compensation from his customers'
for losses that he undergoes; in
transactions, he brushed the ques¬
tion aside by stating that most

(Continued on page 2024) i'

Weissman of SE0-audi
Cooper, Tax Expert to
Speak at lew School j-
For Social Research
Rudolph L. Weissman, member-

of the staff of the SEC, will speak
on "Small Business and Venture

Capital" at the New School for.
Social Research, 66 West 12th St.,
New York City, on Friday eve¬
ning, Nov. 10, at 8:30. He < is
Chairman of the weekly "series,
"Ten Years of the SEC,".; being-
given at the- New School each
Friday through Dec. 15. '
Walter A. Cooper will speak on-

"Consolidated Returns; * Excess!
Profits Tax Problems" at the New
School , on Tuesday evening,:
Nov. 14, at 8:30. Mr.- Cooper,
who is former Chairman of the
Committee on Federal Taxation
of the American Institute of Ac¬

countants, is one of the tax ex¬

perts taking part j ill the weekly,
tax symposium . being conducted,

by the School. Alex M; Hamburg
is Chairman of the symposium.

We are interested in offerings of Y

^ High Grade
Public Utility and Industrial
PREFERRED STOCKS

eticer &
25 Broad Street* New York -

y Telephone HAnover 2-4300 v Teletype NY 1-5
YYY. f Members New York Stock Exchange

Some Problems of Reconversion
• By JOHN M. HANCOCK* YJ

f'YPartner, Lehman Brothers i r

Co-Author With Bernard M. Baruch of Report on Post-War Readjust¬
ment Favors Early Relaxation of Controls, Revision of Corporate Taxes,
Quick Disposition of Surplus Property To Avoid Any Trend Toward
State Socialism, and a Synthetic Rubber Program Which Will Have the
Idea of Never Exposing This Country Again to a Japanese Invasion
of Malaya. : : \.Y •. ' ,*
vI have not prepared a talk for you, but I brought a ticket along1,
and I am reminded of Lord Riddle, a great British publicist, who

& y r~:
the paper. The conductor came

along and asked for tickets. Lord
Riddle began fishing in his pock¬
ets and he couldn't find any. j So
then the conductor said: "You're
Lord iRiddle, aren't you? I saw

your picture in the paper." j '
-"Yes, I am." - - \ :
"Then it's all right with me if

you haven't a ticket." JY
"It may be all right with you,

but if I haven't a ticket I'm in a

hell of a fix, because I don't know
where I'm going!"
, I told , your Director I

came over

here in 1926
to I the^Naval
Disarmament

Conference 'in
Washington.
He really was

much in de-

m a n d. O rt e

Sunday morn¬
ing ^ he found
himself on.:

a train leav- "

ing Washing¬
ton to make an

address. He

sat > down in
the y club car,

got out the
rbtb'gravure.
sectiop, and to:
his' surprise, >
he found his picture in the paper.
He -was comfortable as he- read

John M. Hancock

talk for a limited period of time,
and I found myself in the diffi-

*An address made by Mr. Han-^
cock before theBoston Conference
on Distribution, Boston; Oct. 16;
1944. ' ,.Y ■

. (Continued on page 2042) ;

NHA Estimates Housing Needs
t, 'V • ;■ j. 'v J. V/'" .. A - ^ ■*< ■ 1 1 S0-', ■■ t. * •••; • !

Forecasts Over Twelve Million Non-Farm And Apart-
Y -ment Additional Units In First Post-War Decade* j
. Construction of 12,600,000 non-farm houses and apartment units
■will be required in the first post-war decade to meet the needs of
American families and to make substantial progress in replacing
substandard structures; with good homes, the National Housing
Agency has estimated. Y ! * ~ Y '

^ The estimate was made after careful study-and analysis of avail¬
able informa-^

* ±Sr«'' tion bearing
oil the prob-
1 em, N H A

m said, and John.
® ; B. Blandford

"Jr., National
Housing Ad-,
.ministra tor,
emphas ized

- that the NHA

report is "an
-earnest effort
-to judge the
size of the na¬

tion's housing
needs" —' not
an announce¬

ment of a pro-r
gram.- ^ • • V
To meet the

full need in
10 f. years..Would " entail replace¬
ment of all substandard structures

John B. Blandford Jr.

and require 16,100,000 units in all,
NHA reported, but the conclusions
were based on the premise that
the replacement job would prob-»
ably have to be spread over a 20-
year period. 1 "
-r'NHA offered an average annual
production of 1,260,000 accommo¬
dations as a goal that would pro¬
vide homes for newly, formed fam¬
ilies, including married soldiers
who do not now have a home of
their own, as well as all other'
families who will require new

housing during the 10-year period,;
including those who have been
living with relatives or friends for.
economic reasons, but who may
become able to "undouble" and

establish independent households.
In addition, it was estimated

that such an annual average pro-
1

• - (Continued on page 2046) *

PANAMA COCA-COLA
Dividends declared 1944 to date — $2.75

Dividends 1943 - $4.50
1942 - 3.65

Approximate selling price
Circular on request"

28

Established 1914

: 74 Trinity Place, New York 6, N.'Y.
Telephone: BOwling Green Sr-T4#» Teletype: NT 1-375

- LlCHTtnSTEUl
AND COWANY

"OVER"—QUOTE TIME
Forgive us for that one—it's the

aftermath of the election. But if

you have some obsoletes that are

ice-cold in the market, get bur

"over-quotes"! ' ? j

Obsolete Securities Dept. ' 'j
99 WALL STREET, NEW YORK

Telephone: WHitehall 4-6551 1

TITLE COMPANY j
CERTIFICATES

BOUGHT -SOLD - QUOTEDt

Complete Statistical Information (

LJ.GOLDWATER&CO!
Members New York Security Dealers Assn.

39 Broadway I
New York 6, N. Y.

HAnover 2-8970 Teletype NY 1-1203

U. S. Finishing |
- Pfd. & Com.

United Piece Dye
Pfd. & Com. |

, ASP1NOOK ;
CONSOLIDATED ;

TEXTILE i
"

Bought —- Sold |

J.F.Reitly&Co;
Members

Neto York Security Dealers Ann.]'
U1Broadway,NewYork 6, N.Y.

REctor 2-5288 I
Bell System Teletype, NT 1-2480 i

Private Wire to Los Angeles

Bartgis Bros. ^
Federal' Screw Works
Gisholt Macliine Co. i

Hooker Electric Chemical Y
Laclede-Christy Clay Pr. v

Metal & Thermit '
"

. -■ ; «

PITTSBURGH TRACTION .

SECURITIES 1

Herzoo&[O:
Est. 1926

_ JlRZODu.
_

Members New York Security Dealers As3'n.

170 Broadway ' COrtlandt 7-biyij
Bdll System Teletype NY 1-84

SUGAR :

SECURITIES:
.

^ 4 ( ' ' *

DUNNE & CO.
Members New York Security Dealers Assn

25 Broad St., Now York 4, N. Y.
Tel. WHitehall 3-0272 i

Public National Bank

& Trust Co.

Third quarter analysis
available on request

•

C. E. Unterfoerg & Co.
Members New York Security Dealers Assn

81 Broadway, New York 6, N. Y
Telephone BOwling Green 9-3565

Teletype NY 1-1666

/
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I

Aetna Life "

Alabama Mills*;
American Hardware* <

"Auto-Car '' -v .

Bendix Home Appl.
Douglas Shoe, Com. & Pfd.* i |
Deep Rock Oil
Electrolux* '

Emerson Radio < : ■ 4

Goodall-Sanford , „.' . *

H. & B. Amer. Machine Pfd.*
Liberty Aircraft New
Magazine Repeating Razor
Majestic Radio '
Merchants •Distilling*
Moxie*

. -
Nu-Enarael

Philip Carey "" • *.' . . ;

Purolator

Riley Stoker* t T

Scovill Mfg.* '
Standard Stoker >
Title Guarantee & Trust

Triumph Explosives ^ ,

Wickwire Spencer
Wyandotte Worsted

rNOMStaiWrs
Aetna Standard Eng.. ^

Aspinook Corp.
Amer. Window Glass, Com.v& Pfd. [
Axton-Fisher "B" , i t

Bird & Son* • " - '"' >
, }

British Gaumont (i.
Broekway Motor*
Buda Co.
Cott6. Cement "A"* J
Ci cwell Collier P. Com.

• Drackett Co. ' * '
Eagle Fire Insurance
Eastern Corporation
Federal* Machine & Welding *

Gleaner .Harvester /' >■ - f

Great American Industries*
Haskelite Mfg. Co.
Interstate Bak. Com. & Pfd.
Loft Candy "
Marinan Herrington , .

Mokau
s. \ /-■'

Oxford Paper
Pierce Butler
Pollak Manufacturing
Punta Alegre Sugar
Renvngton Arms v , 5

H. H. Robertson Co. *

Talon . ■ '■■
.,

Tokheim Oil Tank & Pump
United Drill "A" & 4B"
United Stove
U. S. Truck Lines

We are pleased to announce that y

MR. ELMER E. MYERS

is now associated with our firm
''

, " ' ' • .! • v- . ' ; •-» ■ .

as Manager of our Trading Department

iMi
-••ri i

'f ■

GUARANTEED RAILROAD STOCKS rBONDS
——

yr ■ ■; '■ ' 1 •» I ■ •

INCORPORATED * ; ^

55 Broadway New York 6, N. Y.

-I'

Chicago, Illinois Los Angeles, California

,4 V ' * ' —•

•*. »' "l.tA ( " -w •» . .•*. • .

CARTER H. CORBREY & CO.

WHOLESALE — RETAIL

Distributors for Underwriters

Middle West < Pacific Coast

Secondary Market Distribution

ANNOUNCING THE ASSOCIATION OF

A. E. NICHOLS

As Manager of'their Los Angeles Office

Field Building . •

135 86. LaSalle Street
. Chicago 3, Illinois--

""

Randolph 3(102

: • t
■

!

.* I

; Bank of America Bldg.,,
<)50 So. Spring Street T .

Los Angeles 14, Calif. ?

Trinity 3.908

American Export Air Lines,
Chicago & Southern Airlines
Continental Airlines
Mid-Continent Airlines
National Airlines

Amer. Cas & Power & Wrnts. *

Birmingham Gas
Conn.. Light & Power Com.
Cons. Elec, & Gas Pfd.
Derby Gas; & Electric
Federal Water • * '

Illinois Power Div. Arr. and Com.
Iowa Southern Util. Com.
Mass. Power & It. $2 Pfd.*
Portland Elec. Power Prior Pfd.
Puget Sound Pr. & Lt.
Queensboro Gas & Elec. Pfd.
Southwest Natural Gas

ELECTRONICS
Du Mont Lab. "A"*
Genera} Instrument* .

International Detrola

Magnavox Corp.*
Majestic Radio & Tel.* "
P. R. Mallory*

*

Strombecg ;Carjson.# *
' Submarine Signal .

CHICAGO TRACTIONS
*Circular on Request

Members N. Y. Security Dealers Asst

120 BROADWAY, NEW YORK 5

REctor 2-8700 NY JS
Direct 'Phone to Philadelphia - •

ENTERPRISE 'PHONES
. Hartf'd 6111 Buff. 6024 Bos. 2T0p

Dr. Nadler Predicts that Private Corporations and Investors Will Con¬
tinue to Play the Greatest Role in Post-War Foreign Financing. Sees
Need for Expanded Exports for Reconstruction and Rehabilitation, and
Holds that .Our Commercial Banks Are Fully Equipped to Handle Self-
LiquidatingTransactions in Nations Having Established-Banking
Systems and Assets. ;■ a./ ; '*

The greatest role in the financing of foreign trade in the initial
post-war period will be played, by private corporations, Dr.

\ Marcus Nad-<o-

ler, .Assistant
D i re c tor
of the Insti¬
tute of Inter¬
national Fi¬
nance at New

York Univer¬
sity, predicted
on Oct. 25,
1944, at a

meeting in
New York of
the Institute
on Postwar

Reconst ruc¬
tion.
Dr. Nadler

. also predicted
that the vol¬
ume of direct

investments
broad, if economic and political
onditions are sound, will be very
large. |-
, "International economic rela¬
tions' among nations can play a
decisive role in the preservation
of peace in the post-war period,"
Dr. Nadler stated. "If they are
sound they will lead not only to
world prosperity accompanied by
a constant rise in the standard of

living of all nations but also to
"better relations among them and
make possible a drastic reduction
in armament expenditures. If on
the other, hand, they are not
sound, they will lead to the adop¬
tion of policies based, on the phi-

; losophy of economic self-suffi¬
ciency and bring about a repeti¬
tion of the events which marked
J the period between the two
! world wars. ~

I "It may be taken for granted
;that the need for foreign trade
: will be greater than perhaps ever

before," continued"1 Dr." Nadler.
I "There will be the need to recon¬

struct the war-tattered world.

Dr. Marcus Nadler

Russia, alone for example,. couljf
absorb billions of dollars dff im^
ported machinery and equipment
to be used for reconstruction pur¬
poses. There will be the need
for developing the economically
retarded areas. China alone, for
example, could absorb billions of
dollars of capital goods. Whether
these demands are met or not will

depend on the facilities to finance
this trade. The financing of the
post-war foreign trade will be
carried out through the follow¬
ing channels: (1) private, which
includes commercial banks and

special institutions created for the
purpose,.of financing foreign
trade, investment banks and pri¬
vate corporations; (2) government
agencies; and (3) possibly special
institutions such as those envis¬

aged at jthe Bretton Woods Con¬
ference. ' :r;., :.

"The commercial banks, of the
United States are fully equipped
to handle1 all self-liquidating
transactions of countries which
have fairly well established bank¬
ing. ; systems have; assets
abroad/' he added." "This applies
to all Latin, American, countries;
to the ScandinHlap. countries, as
well as to Holland, Belgium, Por¬
tugal, France apd; Greatj ^if^in.
It is also possible that .thei^qm-
rnercial banks will grant pp^i.um-
term loans to the various gqyern-
ments which will at first be.se¬
cured, as in the case of Hollahd,
but later on, as economic and po¬
litical conditions become clari¬

fied,,will be unsecured.' . i'f
"In the. initial stages, shortly-

after the war, the volume of for¬
eign loans publicly offered in the
American market is bound to be
limited. A revival of the inter¬
national, capital market can take j

(Continued on page 2045)

BOSTON, MASS.

An Outstanding Cement Stock
..VF'lA fl Dividend Arrearage \

Riverside Cement

Class A : ' ;
$1.25 Cumulative Participating

- Stock

Market 12^^13%.:;..V-)
Circular spnt upon request .,. , |

LERNER 8c CO.
10 POST OFFICE - SQUARE

BOSTON 9, MASS. f
TeL HUB 1990 / Teletype BS 69

DALLAS

Bought i— Sold '•— Quoted

Dr. Pepper
: Repuhlie Insurance ■ i
Southern Union Gas Common :

So'western Pub. Serv, Com. & PfcI.

i/. North Texas Company
Galveston-Houston Company <

All Texas Utility Preferred Stocks
Check us on Southwestern Securities

RAUSCHER; PIERCE & CO.
DALLAS, TEXAS

Houston - SaU Antonio {

DENVER

We are in- the market to buy:

'fy; ;• Elkton r ; ^ ;

Empire Lee Mining
. Kinney-Coastal Oil ,
Utah Southern Oil

BE. SIMPSON&Ca.
; Denver 2, Colo.

300 California Bldg. . KEyston 3101

ST. LOUIS

Stix & Co.
INVESTMENT SECURITIES /

509 OLIVE STREET

St.Louis 1,>Io.

Members St. Louis Stock Exchange

Edw. A. Viner Go, to

Admit J. R. Grymes
i J. Randolph Grymes, JrJ} mem-,
ber of the New York Stock'Ex!-,

change, and Amelia I. Viner will
be admitted to partnership ip
Edward A. Viner & Co., : 220
Broadway, New York City/mem-,
bers of the New York Stock and

Curb Exchanges, as of Nov. il'if;
Mr. Grymes for many years has
been active as an individual floor
broker. ! - ■/ - '•

Interesting Rail Situations
In the current is^ue' of their

"Railroad Securities Quotations/'
B. W. Pizzini & Co., Inc., 55 Broad¬
way, New York City, discuss
briefly ' three - railroad situations
which' the firm believes are par¬

ticularly interesting at this time.
Copies of the release, which con¬
tains guaranteed stcSck quotations,
underlying m,o r t g ag e railroad
bond "quotations, reorganization
railroad bond quotations, minority
stock quotations, and guaranteed
telegraph "stock quotations, may
be had from B. W. Pizzini & Co.

upon request. ; ' 4 .' * ■

PHILADELPHIA

Metal & Thermit ■; !
, » Common

/Western. Light & Telephone;
Common,' ,:f:

■/ ; Standard Stoker / j
/ V'""'-' Common •• ■' f,,

: " - ' ' ' Memo on Request., " j

BUCKLEY BROTHERS
'

Mevfberb *York,'PkUddSlphia" and
:'-n" Los Angeles* Stock Exchanges I

Private Wire
. System' between m

Philadelphia-, N.ew York and Loz Angele's
1529 Walnut Street, Philadelphia 2|

New York . i* Los Angeles
Pittsburgh, Pa. "* Hagerstowil, Md.
N. Y. Telephone—WHitehall J-72S3

We have a continuing interest in: I

American-La France-;

Foamite
v

Common Stock

BOENNING & CO.
1606 Walnut St., Philadelphia $
Pennypacker 8200 PH 30

Private Phone to N.^Y.^ C. , •;-

COrtlandt 7-1202 / h

^ Dealer Inquiries Invited
; i '' •. ' .. -,/• r// ' ' * *:•,!« l »j
American Box Board. j j

Common

Riley Stoker com. , ■

Warner Co. pfd*,& coni. -j
• Wawaset Securities a i

H. M. Byllesby & Company!
PHILADELPHIA OFFICE / ,{

Stock Exchange Bldg. Fhila. 2 j
Phone Rittenhouse 3717 . . ' Tele typo PH 73

••/ Cenlral-Penn National Bank
.....

v. •

RJelky-Phila. Trust

|| First Camden Nat. Bk. & Tr.
if;. 4 Girard Trust Company

||l Pennsylvania Co. for Ins. etc. .
.)/; Tradesmens Nat Bk. & Tr.

Lit Brothers Preferred

Pliila. Transportation All issues !

F.J. MORRISSEY & CO.
IS O CHESTNUT ST., PHILADELPHIA

Phila. Phone N. Y. Phone Boston Phone
Rittenhouse 8500 Whitehall 4-1234 Enterprise 2050

Bell System Teletype PH 279 , • j

John Irving Shoe
Common & Preferred

•

, Parker Appliance i

Pa. & New York Canal & R. R.
4s, 4l/2s & 5s

Lehigh Valley R. R.
Annuity 4^8 & 6s

Harris-Seybold-Potter ,

•!•'., ! i '; ; s;, /■ . ,

Penington, Colket & Co.
123 8. Broad St., Philadelphia 9, Pa.

j Phila. Phone !'■.*! New York Phone

Pennypacker 7700 Hanover 2-0310
/". Teletype PH180 .

Attractive Situations ?
Ward & Co., 120 Broadway, New

York City, have prepared circu¬
lars on several situations which
currently - offer attractive1 possi¬
bilities, the firm believes. Copies
of these circulars, on the follow¬
ing issues, may be had from Ward
& C6.;up6n^request!- • -

Du Mont Laboratories : "A";
Merchants Distilling; General In¬
strument: -Great American Indus¬

tries; Massachusetts Power &
Light $2 preferred; Majestic Ra¬
dio; Magnavox Corp,; Electrolux;
Brockway Motors; Scoville Mfg.;
Bird & Sons^ Cons. Cement "A";
Riley 'SfoTTer;- Aldbama Mills,rlnc.;
and H. & B. American Machine
nreferrcd. • : '
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FASHION PARK, Inc.
Makes men's clothes; "Stein Bloch", "Fashion
Park", etc. Owns Weber & Heilbroner. Also
sells to retailers everywhere. No reconversion
problem. Attractive postwar outlook.

AU investment dealers should send
for our detailed report.

SIMONS, UNBURN & CO.
\ ' Members New York Stock Exchange

25 BROAD ST., NEW YORK 4, N. Y.
HAnover 2-0600 Teletype NY 1-210

R.W. PRESSPRIGH 8C CO.
| Man tiers New YorkStoch Exchange;■/"/

I' 68 William Street, New York
BOSTON: 201 Devonshire St.

government, municipal,

railroad, public utility

industrial .bonds v ,

investment stocks

Knowledge *; .^xpenetfce*
, . . . ior lnveiton • ■ •' ■

Randall Company
"B" Common

North Amer. Cement
"A" Preferred -

GeorceR;Gooley&Co.
'*

r4'v~
•'-/'■."-■f '• Established' 19js4 ' !

52 Williattt St., New York 5 ;

telephone WHitehail 4-3990
'':

.' Teletype NY. 1-2419

Sir John Anderson

. AMERICAN BANTAM CAR
6% CUMULATIVE CONV. PREFERRED

Dividend Aug..-31, 1944 $.60 (Arrears $4.05)
$10 par (callable at 14 plus arrears)

Selling price-—12

. Circular .on Request ■ ■

Established 1914

74 Trinity Place, New York 6, N. Y.
Telephone: BOwllng Green 9-7400 Teletype: NY 1-375

Sir John Anderson

Nichols LA.

Carler H. Corbrey Co.
- LOS ANGELES, CALIF.—Car¬
ter H. Corbrey & Co. announces
that A. E. Nichols has become: as¬
sociated-with them as- Manager ;
of their Los Angeles office, 650
South Spring Street. Mr. Nichols
was formerly with HUT Richards ■

& Co., and Blyth & Co., Inc.

> Bretton Woods Agreements
British Chancellor Of The Exchequer lit- Public Address To Financial
London Maintains That Britain's Adherence To International Monetary
Fund Will Not Require Restoration Of The Gold Standard. ^ /

'

Speaking at~ the Lord* Mayor's- luncheon before the., bankers5 and
merchants of..the City of London on Oct. 4th, Great B#tain's Chancel¬
lor of the Ex-. ' * ' • ■■■

chequer, Sir-
John Ander¬

son, tho ugh
admitting that
the- Bretton.

Woods Agree¬
ments consti¬
tute '-"a diffi¬
cult decu¬
man tM , a n.d

that the sue-

cess of the

plan "will'de¬
pend u po n
schemes of co¬

operation in
other related
fie Ids,'v re¬
iterated the
contention ; of
Lord . Keynes
that adoption of the agreements
will not require Great Britain to
return to the old gold standard,
and will not impose a system of
rigid exchange rates, since it ex¬
pressly. recognizes . the need for
adjustment of exchange rates to
correct disequilibrium. > The text
of Sir. John Anderson's address;
which preceded that of Lord
Catto, Governor of the Bank of

England [latter appeared 011 page
1705 of Oct. 19 "Chronicle 1. was
reported by the London "Finan¬
cial News'' as follows:

t' It is customary on this occa¬
sion when, the Chancellor of the
Exchequer stands up before rep¬
resentatives of finance and com-

<merce tn. the City of London—and
I am

. still bold enough " to believe*
that, the* City of London wilL be
again the world's centre for fi¬
nance and commerce—to expect

* (Continued on page 2032) T

Situation Looks Good
Wellman Engineering Company

joffers interesting possibilities ac-:
cording to a circular issued by
Wm. J. Mericka & Co., Inc.,. 29:
Broadway, New York fcity, mem-:
bers of the Cleveland Stock Ex¬

change, Copies of this circular
may be had from the firm upon

request. a1"'

Fashion Park Attractive
. A detailed study of Fashion
Park, Inc., is contained in a
special circular prepared by Si¬
mons. Linburn & Co., 25 Broad
St., New.York. Copies of this in¬
teresting study may be had from
the firm upon request.., : ; |

R. F. Abbe, Jr., A Member
of Security Dealers Ass'n
i At a meeting of the Board of
Governors ; of the New York

Security Dealers Association, held
Qn Nov. 1, 1944,. Richard F. Abbe
Jr., Van Tuyl & Abbe, 72 Wall
St, New York 5, N. Y., was elect¬
ed to membership. ; / v,

TRADER
Unlisted trader with years of

i experience, having contacts
and at present connected

'

with Stock Exchange House,
'

desires to make change. Box
* M2, Commercial & Financial

Chronicle, 25 Spruce Street,
< Neir York 8,- NT-lY Y.^''

Reliable
ii n

Available for developing "NEW.
BUSINESS." Has ideas' and
good connections. Is well
known. Experienced in both
listed and unlisted securities.
Profit sharing arrangement
agreeable. Interview upon re¬

quest. Box S9, Commercial &
Financial Chronicfc,, 25 Spruce

.. St.,. New York 7, N/Y.; ' . ' ;

t .1- ' ■- .. J H,t . >jp . ,

!CUSTOMERS BROKERS

New, .YorkStockrExchange firm, active in prin:
cipal security and commodity markets, has open¬

ings for several;customers brokers^ in its do\yn-

tpwhNeW X^>rk office." All inquiries will be held
strictly confidential. v;;;);"

Box F113

Commercial & Financial Chronicle

25.Spruce Street New York 8, N. Y.

By ANSEL F. LUXFORD*
'

Assistant General Counsel of the U. S. Treasury

Treasury Official Sees Need for Establishing Economic Peace as Well as
Political Peace.> Points Out thai Bretton Woods Agreements Is Step
Toward Eliminating Economic, Aggression and Currency Wariv 'Which
Handicap International Trade ^Und Bring About Political Disturbances.
Predicts that Unless Prompt and Decisive Action Is Taken to Foster
International Trade and Economic Reconstruction, Europe' Will Undergo
Social and Political Disturbances.

It has been a source of wonder to foreign visitors and commen¬
tators that in the midst of a great war, the United States can conduct
a national election and engage in<^

-shal! we- say "vigorous"—po¬
litical campaign, without interfer¬
ing with our all out prosecution
of the war. I believe I am cor¬

rect in saying that we alone of
the great nations of the world
pursue this practice. It is to our

credit, that as a people we have
the political objectivity and the
cool-headedness to be able to

wage a war and a political cam¬
paign simultaneously without per¬
mitting either to suffer as a con¬

sequence. ■ '■ :■ V:" : ■'.■ ■;
In my mind, this political objec-

tivity is further manifested by the
level-headed way you- and I can

calmly discuss the Bretton Woods
Conference just ten days before
election. .: ' . ; - .;

1 In our discussion of the Bretton
Woods, Conference this afternoon,
I want to talk about the, basic
problems which the Conference
faced and' how the Bretton Woods

Agreements propose to deal with
them. While both the subject-
matter and; the Agreements are

highly technical^ iw.e need: not let

4 . J i iy

.0 i.) ,t-:

v/im'As'
'-.miinL

TrW^er- teeeksPftieW * coiinectioh
WltlP'^tbck' Exchange House,
prefCTably; small out-of-town
fiHi0 Either salary olr commis-
sitfft basis. Has substantial list¬
ed business and is experienced
in taking charge of trading de¬
partment and managing local
office otout-of-town firm. Box

P-9, The Commercial & Finan¬
cial Chronicle, 25 Spruce: Street,
New York .8, N. Y.

these technical
, aspects:, Obscure

either the basic problems involved
or the proposals made to meet
them. In doing this I do not mean
to minimize the importance of the
technical problems involved, and
Mr. Bernstein and I will be most

happy to answer any questipns at,
that level which you may eare to
raise*. But in my mind, American
policy in this field will be deter¬
mined on the basis of the funda¬
mental issues involved and not on
the basis of technical details. .

i Foremost among' these funda¬
mentals, in my opinion,,is the ap¬

proach this country will adopt in
coping with the4problems which
will face it at the end of the war.

I do not believe I am guilty of
overstatement when I say that the
whole world has witnessed with
incredulous wonder America's ca-

■ "An address made by Mr; Lux-
ford before the Now4 York Board
of Trade at the Hotel Astor, New
York City, Oct, 27,. 1944. ;;
■'i: (Continued on page 2044) 4

IIODSON& COMPANY

Inc.

165 Broadway, New York

CANADIAN

SECURITIES

Abitibi Power & Paper Co.
: Bear Exploration & Radium

BralorneMines

Brown Company
'

Bulolo Gold Dredging
Consolidated Paper .

Electrolux

Fanny Farmer Candy
Giant Yellowknife Gold Mines

International Utilities
t

Kerr Addison

Minnesota & Ontario Paper Co.
Noranda Mines

Preston East Dome Mines

\ Pend Oreille Mines
'

Steep Rock Iron Mines, Ltd;
Sun Life Assurance

Tech-Hughes Gold Mines : :

Ventures Ltd.

HART SMITH & CO.
52 WILLIAM St., N. x. 5 HAnover 2-WW;

] Bell Teletype NY 1-39$
New York Montreal Toronto

American Water Wb. & Elec.
•'

5s, 1975

Community Water Service
6s, J946

Central Public Utility SV^Sj 1952
East Coast Public* Service
•; ;•; - 4s, 1948

Eastern Minnesota Power
4: - 5Hs, 1951

Peoples Gas (N; J.) S^s, 1960

Frederic H. Hatch & Col
Incorporated >

.

Members N. Y. Security Dealers Ass'n

63 Wall Street New"York 5, N. Y.
Bell Teletype NY 1-897 -

Brill Corp. 7% Old Pfd.

Amer, Locomotive 7% Old: Pfd.

Greendale Minerals

Lehigh Valley Coal Sales

Chicago East III. R.R. Old Pfd.
' '

:• y;'-;

gude, Winmill & Co.
. Members New York Stock Exchange

1 Wall St., New York 5, N. Y.
DIgby 4-7000 Teletype NY 1-055

American Maize Products Co.

General Jin Investment
Petroleum Heat & Power Co.

Lion Match

Ohio Match

Members N. Y.-Security Dealers Ass'n [

63 Wall Street ' " New'York 5,' N; Y.
. Bell Teletype NY 1-897 '

Tucker, Anthony & Co.

Tucker, Anthony & Co., 120
Broadway, New York City, mem-?
bers of the New York Stock Ex¬

change, announce that Ernest W.
Borkland,' Jr., has been appointed
manager of the firm's bond de¬
partment. Mr. Borkland has been
associated with the, firm for six

years, „
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Northern States Power (Del.)
6% & 7% Preferreds

Bought — Sold — Quoted

Paine,Webber, Jackson & Curtis
ESTABLISHED 1879

Public Utility Securities
American & Foreign Power Recap. Plan

On October 25th American & Foreign Power and its parent,
Electric Bond and Share, presented a recapitalization plan to the
SEC, replacing all present securities (see table) with the following:

5% Debentures duo 2030__w
Common stock (no par).—

j The position of the debenture*^
bondholders is not materially al- '
lered (including Cuban Electric
bonds). In fact, the total parent
company debt is increased from
about $100,000,000 to $124,281,200,
which is advantageous for tax
purposes. The reduction of short-
term debt to $5,000,000 is also
favorable. According to the pro-

forma consolidated incomp ac¬
count, total system charges (in¬
cluding all deductions from gross
income other than parent com¬

pany preferred dividends) are
earned about 1.7 times on a pro-

forma basis compared with 1.8
before recapitalization (12 months
ended Sept. 30th). Considering
the improvement in the general
set-up, this change would not

■ seem to reflect any hardship on

bondholders.
? Stockholders receive the fol¬

lowing "packages" for each share
of old stock:

» ' ■
, Percentage to be Owned by

Amount * Bond and Share Public
______ $119,281,200 5.4% 94.6%
______ > 2,500,000 shs. •- 75.9 ' 24.1

New NeW Con\mon

Bonds (Share):

. Va ■, ■

3-7

%
1-50

$80
80

Cash

$7. preferred— $20
$6, preferred-^., 20
2nd preferred- __ 1
Common stock—

Warrants A;

Taking the new bonds at par.
*the $7 preferred stock is receiving
$100 plus a half share of new com¬
mon, the latter presumably re¬

flecting the present discounted
worth of the arrears if received
over a future period of years. The
new common stock, which would
earn about $3.36 on a consolidated
basis, and $2.52 on a parent com¬
pany basis. Assuming that the pre¬
sentplan should remain unchanged
with respect to the second ore-
ferred stock (about 84% of which
is owned by Bond and Share) the
indicated market value of the new

common (when issued) would be
twice the present value of the
second preferred, or about 36.
This price would be about 10.7
times consolidated earnings, and
the yield (if all parent company
earnings were disbursed in divi¬
dends) would approximate 7%. .

Bertram

Willi Pacific Company
' (Special to The Financial Chronicle)

. .LOS ANGELES, CALIF.—Ber¬
tram' L. Hames has become asso¬

ciated with the Pacific Co. of
California, 623 South Spring; St.
Mr. Hames was formerly with
Conrad, Bruce & Co. and Buckley
Brothers. In the past he con¬

ducted his own investment com¬

pany in Los Angeles. :, ; ,,•■'/

■ Using the recent market value
of the bonds (91), and the hypo¬
thetical price of 36 for the new
common, stockholders would re¬
ceive the following: -/

Approximate Estimated
v Price ($100 Value '

.. . plus arrears) of "package".
$7 preferred $96 $111
$6 preferred 92 108
2nd preferred -_r._ 18 ,/'■/; 18
Common

, 3 , , ' . ... ,,.72c(
. .' ' ,i i ■ ' * ' -- ' * f,. 1 , f

Total market valuation of par¬
ent company securities on this
basis would be approximately

$110,000,000 bonds and $90,000,000
stock or a total of $200,000,000.

Bond and Share is getting about

37% of the latter amount, and

public security holders 63%.
The question of the relative

rights of Bond and Share and the
public security holders to partici¬
pate in the new capitalization will,
of course, be subject to careful
investigation by the SEC. Bond
and Share has invested about

$280,000,000 in Foreign Power, ac¬

cording to the annual report to
the SEC. The new common stock

equity would represent more than
$329,000,000 of cash paid into For¬

eign Power's treasury, of which
Bond and Share furnished about

80% (after completion of plan).
PRESENT CAPITALIZATION

... Total — Percentage Owned by-——
Outstanding Electric Bond and Share Public

ADVERTISING
In All Its Branches;;

- • ■
. VA. > •.;

Plans Prepared—Conference Invited I

Albert Frank * Guenther Law
Incorporated /!

131 Cedar Street New York 6, N.Y.

"Telephone COrtlandt 7-5060 !
Boston Chicago Philadelphia San Francisco

Mil."

Quality Cutlery
'

SINCE 1889

Headquarters For

Sextoblade Razors and

i Blades. >. Cutlery Repair¬
ing of Every Description./

WECK CUTLERY. Inc.
138 Fulton St. 45 Nassau St.

CO. 7-1176 . EE. 2-9192

Gey. Dewey Extends Congratulations to
on

Gov. Thomas E. Dewey, Republican nominee for President, con¬
ceded in the early morning hours of Nov. 8 the re-election of Presi¬
dent Franklin D. Roosevelt for a fourth'term, and extended his con¬

gratulations to Mr. Roosevelt in a message broadcast to Hyde Park; in
thus extending his felicitations;'Gov. Dewey said: .,!

"I understand that the President has gone to bed soPI have to do it
this way, A
through a

microphone."
Pres i d e n t

R o.o se v el t,
though, was
not asleep, for
shortly after
Mr. -Dew e y

had broadcast

his congratu¬
lations there

ii ' v • - 1 .* <

came a mes-

sage from
Hyde Park,;
N. Y.

"I thank

you," the
President

wired, "for
Thomas E. Dewey

the statement which I have heard
over the air a few minutes ago.",. :/

. Gov. ^Dewey's statementcon¬
gratulating the President . /was
broadcast as follows from . New
York City: , . % /V //.':"•
"It is clear that Mr. Roosevelt

!" (y |' has been 'reelected for a fourth
V | term,; and every good American

will wholeheartedly " accept the
will of the people.

I . i'*T extend to President Roose-

'yelt my hearty congratulations
and my earnest hope that his next
term . will see speedy victory in
i the war, the establishment of a

lasting peace, and the restoration
of tranquility among our people.

! / "I am deeply /grateful for the
fconfidence expressed by so many

/millions of my fellow citizens and
for their labors,in the campaign,
v, "The Republican party emerges
from , the election revitalized and
a great force for the good of the
country and for the preservation
of free government in America.
1 "I am: confident that all Amer¬
icans will join me in the devout
hope that , in the difficult years
ahead Divine Providence will
guide and protect the President of
the United States." . f • •>"<

.3% serial notes„_
Debentures 5s due 2030
Preferred stock <$7)_„
;?6 preferred stock__,.;„. v__

.Second preferred stock ,

Common stock

Option warrants

$30,000,000 .. . 100.

50,000,000 ; 100
478,995 shs. 2.88 97.12

387,025.65 shs. 17.00 83.00
2.569,886 shs. 83.98 16.02

2,192,638 shs, ■ 40.20 59.80
6,533,094.80 88.98 11.02

Rebukes Lower Courl for
lo Heed Congress

The U. S. Supreme Court, under a ruling 8 to 0, on Nov. 6
rebuked the U. S. Court of Claims for its decision refusing to heed
an order from Congress. An Associated Press dispatch from Wash¬
ington .on Nov. 6, in which this was reported, also had the following
to say regarding the case: " , :

The dispute between the judicial and legislative branches orig¬
inated 17 years ago when'a. con-®-

Di Giorgio Fruit $3 preferred
New England Pub. Serv. 6% & 7% pfd.
Scranton Spring Crook Water Serv. pfd.

Gilbert J. Postley & Co.
29 BROADWAY, NEW YORK 6, N. Y.

. Direct Wire to Chicago

tractor, Allen Pope, sued the
United States for $306,000, dam¬
ages for breach of a contract: The
contract covered the construction
of a tunnel for the District of
Columbia water supply. •

The Claims Court allowed Mr.
Pope $45,174. Congress then
passed a special act, conferring
jurisdiction on the Claims Court
to hear Mr. Pope's ease again—
•"notwithstanding" any previous
court action. Mr. Pope sued for
$162,616.
But the Claims Court refused to

consider the new suit. It said the
act was an unconstitutional in¬
fringement upon the Judicial De¬
partment of Government. - On top
of that, the Court said the act pur¬
ported to decide questions of law
which were in the case on its first
trial, and to decide most all ques¬
tions of fact. Mr. Pope appealed
to the Supreme Court, contending
.that the act granted only a new
trial in which the: (Claims, Court
would be free to decide all

. ques¬
tions. ' j. -

The Department, of Justice sup-,
oorted the Claims Court. It told
the Supreme Court that "hdre
Congress has directed the
(Claims) Court to clothe a legisla¬
tive conclusion in judicial habili¬
ments, and if such power is con¬
ceded to Congress, unwise inroads
upon the public treasury may

escape either an adequate legisla¬
tive or judicial check."
But Chief Justice Stone said: .

"Congress, by the creation of a

legal, in recognition of a moral,

obligation to pay petitioner's
(Pope's) claims plainly did not
encroach upon the judicial func¬
tion which the Court of Claims
had previously exercised in ad¬
judicating that the obligation was
not legal. Nor do we think it did
so by directing that Court to pass
upon petitioner's claims in con¬
formity to the particular rule of
liability prescribed by the /special
act and to give judgment accord-

i Justice Jackson did not partici¬
pate in the Supreme Court de¬
cision.

Stoker Looks Good
Large potential demands for

railroad equipment, both here and
abroad,.including locomotives de¬
pendent upon mechanical stokers,
make the outlook for Standard
Stoker Co., Inc.; most attractive,
according to a recent memoran¬
dum on the situation prepared by
G. A. Saxton & Co., 70 Pine Street,
New York City. Copies may be
had from the firm upon request.

Attractive Situations
Common and 6% cumulative

convertible preferred of the
American Bantam Car and Pan¬
ama Coca-Cola offer attractive

situations according to circulars
issued by Hoit, Rose & Troster, 74
Trinity Place, N. Y. City. Copies
of these circulars may be had
from the firm upon request.

Pacific Coast

Securities

Orders Executed on

Pacific Coast Exchanges

Schwabacher & Co
'

.■ Members
V, New York Stock Exchange

New York Curb Exchange (Associate)
Chicago Board of Trade

14 Wall StreetNew York 5, N. Y.

COrtlandt 7-4150
. Teletype NY 1-928

.Private Wtre to Principal Offices

San Francisco —- Santa Barbara '

Monterey — Oakland — Sacramento
/' Fresno »

Tomorrow's Markets
Walter Whyte

Market expected to make an¬
other effort to get above old
tops, now that election is '
over. New attempt may get;
better results. Bearishness, in- *
tensified by election figures,
unwarranted. %

By WALTER WIIYTE ■ ■

The first reaction of the ;

market to the election results
was a down opening; Stocks
recovered a little by the noon -

hour, but neither the rally or •

the decline had much meat ?

in it. %Y//,/ ;/ ;■<>■% '--:y v

It is obvious that yester- »

day's minor decline was due
entirely to the election. Yet :
it is hard to see why. it should ,

have been so. For, even if -

the majority of Street opinion '
was for the GOP candidate, '
the election odds had pre¬

saged the results long before
the votes were tallied. It '

might be interesting to note *
that Wall Street has never

been wrong on a major elec- /
tion when the odds were in >

excess of 2 to 1. It was only ;
when odds ran about 3 to 5 V
or some such ratio that the ■

outcome was in doubt. But *

the elections are now behind },
us and we can go back to the ;t

war and post-war planning ,

without busting a blood ves- '
sel about who is . running ..

things in the White House. v
, ■ ■ ■ : j? . * ■ ;• .;

In last week's column I ^

said that as soon as Nov.-7
had passed the chances were
that a rally would occur. %
Nothing has happened since »
to change that opinion. The
opening decline and the sub- '
sequent rally were both with- ■

out significance. What is
important is that during all »
the past hectic weeks the mar- '
ket has managed to hug the
old tops fairly closely. As a
matter of cold fact, day to day
indications in the recent past !
have been so jumbled as to
be practically meaningless.
But a perusal of monthly
market changes gives many
more indications to the tech¬
nician.

Since la,st July, when the ,

familiar industrial average
(Continued on page 2043)
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Seaboard Air Line Ry. Co
New Securities •—When Issued1 ' ' •

Bought— Sold — Quoted

Arbitrage Circular upon Request

SUTRO BROS. & CO
-

. Members New York Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y.

Telephone REctor 2-7340

r; - In
By R, V. FLETCHER* ; :

Vice-President, Association of American Railroads

Railroad Attorney Attacks Action Of The Department
Of Justice In Branding As Illegal Practice of Determining
Rates Through Bureaus and Joint Conferences. Main¬
tains Railroads Are Now Subject To Rate Regulation By
I. C. C. And Therefore Are Exempt From Anti-Trust Act.
Contends Department Of Justice's Policy Is Covert
Attack On The I. C. C. Since I. C. C. Has Upheld Pre¬
vailing "Conference Method" Of Determining Competi¬
tive Rates. Looks For Passage Of The Bulwinkel Bill
(H. R. 2720) Which Would Exempt Carriers From The
Anti-Trust Law In Fixing Rates.

. I As we approach the end of the war in Europe, we can begin to
visualize the result in the field of transportation of that fine coopera-
(ilive .'efforts'— r.

devoted to the labors of these
committees of business men, who
toiled not only through the day,
but often far into the night . to
make sure that freight cars were

being used to the limit of their
potential usefulness., .. 4
Whatever maybe the differ,-

ences among us as to many pol¬
icies and theories, economic ana

political, we have fought this war
abroad and at home as well as

one united people, single-minded
in our devotion to the principles
of freedom. Whatever the future

may hold for the industry, thfe
past at least is secure. But we
cannot afford - complacently to
dwell upon the accomplishment^
of the past, honorable and credits-
able as they may be. We must
face the future, in whose bosom
lie the hopes of humanity, ft
would be a stupid business map
indeed who gives no thought tp
tomorrow. What lies ahead in our

American economy when peach
has been declared? This is the
anxious inquiry of us all. - J

The railroad •>■'! industry - has
shared with practically all other
forms of business activity this
searching examination of the outR
look in the post-war world. Rail¬
road executives are keenly alive
to the problems and prospects of
the future. They are not unmindr
ful of the competition which the
rails will encounter, nor are they
unaware of the need for expendj-
ing large amounts of capital in the
process of rehabilitaion arid i#
provements. They are j studying
these questions diligently and J
hope intelligently, with the fixed
determination to give the country,
after* the war, the best railroad
service which the country has

(Continued on page 2036)

R. V. Fletcher

which has ; so
heavily " con¬
tributed to the

p h e nomenal
achievements
of our armed

forces. The
credit does

not belong
alone to .the
instrumentali¬
ties of trans¬
port, nor alone
to .the. ship¬
pers - and re-
ceivers of
f r e i g h t,
whether mili¬

tary or ^civil¬
ian. The cred¬
it belongs to

all those who have participated in
! the movement of goods, either as
owner or as carrier. Particularly

• should emphasis be placed upon
- the fact that these factors, acting

. separately, could not have accom-

plished the task, It was only by
giving practical effect to the zeal
for united and cooperative action

- that this miracle became reality.
I do not need, in this presence, to
recite again the familiar story of

h the work of the advisory boards
and tne committees of traffic men

« who have labored so earnestly and
so patriotically to conserve the

- nation's car supply and make the
'-. freight car do its utmost in the
. Jnatter of capacity loading and un-

;• interrupted movement. If the his¬
tory of this epoch in transporta-

■ tion is ever adequately written, it
t will contain at least one chapter

4. *An address by Mr. Fletcher
-' before the Atlantic States Ship-
* P^rs Advisory Board in New York

.City, October 5, 1944.

new york

war fund

ONE SIFT

AGENCIES

PFLUGFELDER, BAMPTON & RUST
Members I\'ew York Stock Exchange

61 Broadway New York 6
Telephone—DIgby 4-4933 : • \ Bell Teletype—NY 1-310

Mclaughlin, baird & reuss
Members New York Stock Exchange

BOND BROKERAGE SERVICE

Specializing in Railroad Securities

ONE WALL STREET

TEL. HANOVER 2-1355

NEW YORK 5

TELETYPE NY 1-1310

Railroad Securities
, , ...The official text of the proposed debt adjustment plan of Bal-
-timore & Ohio is-now" at hand, having been mailed to bond holders
under date of Nov. 1. A number of points not specified in the pre¬
liminary announcement of the management have now been clarified.
The first of these is with respect to the cumulative feature of con¬

tingent interest. It had originally been thought in some quarters
that unpaid interest would be«$s ' •

cumulative for only three. years
as has been the custom in most

Section 77 reorganizations. Actu¬
ally,-the plan provides that the
contingent interest shall be fully
cumulative. This improves the
status of the junior bonds some¬

what although it has not been re¬

flected marketwise since publica¬
tion of the terms. y . • /;%./:>•;: ■

4 The second feature clarified in
the official text of the plan is that
of sinking funds. At the time of
original announcement of the ad¬
justment, sinking fund provisions
had not as yet been decided on.

The sinking funds will be some¬

what more liberal than had been

expected. Immediately following
the reduced fixed charges there
will be a capital fund amounting
to the larger of $5,000,000 or 2%%
of gross, less charges for amortiza¬
tion and depreciation of property
other than equipment. Any part
of the capital fund not u$ed by
the end of the yearwill be added
back to^available! income in utile

following year. Following the;
capital fund, but before any pro¬

vision for contingent interest,,
there will be a prior sinking fund
equal to %% of the aggregate,
principal of the RFC Note and the
extended mortgage bonds. This
fund: will amount to approxi-.
mately $1,750,000 a year and will
be used for retirement of the RFC

Notes, , the extended mortgage
bonds, or the Refunding & Gen¬
eral.Mortgage bonds to the extent
that the latter are secured by
pledge of any . of the extended
mortgage bonds. Both the capital
fund and the prior sinking fund
will be cumulative.

The prior sinking fund natur¬
ally places the contingent interest
moderately further down the
:seale,;> but it" does improve the
position of the senior mortgage
bonds. Charges ahead of secured
contingent interest will amount to
$22,138,000, taking a minimum
capital fund of $5,000,000 less de¬
preciation and amortization of
way and structures of $3,500,000.
The secured contingent interest
will amount initially to $3,854,500,
representing 60% of the interest
on the Refunding & General Mort¬
gage.bonds. The other 40% of in¬
terest, on. these bonds will be a
fixed charge.
Z The most junior charge, the un¬

secured contingent interest, will

come directly after secured con¬

tingent interest and will amount
to $4,023,300, This junior interest
Will include the entire interest on
the Debenture : 4Mjs, 1% interest
on the 1st 5s, and 1%%' interest
on the Southwestern Division 1st
5s. The entire fixed and con¬

tingent charges, including the net
capital fund and the prior sink¬
ing fund, will amount to just
about $30,000,000, or some $24
500,000 less than fixed charges
alone when-the company under¬
took its original adjustment plan-
under the Chandler Act in 1938. (

In addition to the prior sink-'
ing fund there will be another
sinking fund equivalent to 50% of
the balance of -income remaining
after- payment of all contingent
interest charges. Of this sinking'
fund, ; half may be diverted to
working capital or capital im¬
provements but the remaining
50% must be used for debt re¬

tirement. It will be a general fund
except that no more than a speci¬
fied proportion may be utilized
for retirement of the Debenture

4M»s. Once the total of fixed

charges and contingent interest,
(initially $26,750,000) has been re¬
duced below $22,000,000 this fund,
need not exceed $750,000 a year.

Until these charges have been re-!
dueed to $20,000,000 there will .be.
restrictions on dividend payments.
Any dividend payments will have
to be matched by a similar amount
added to the sinking fund.
The plan appears as a thor-,

oughly realistic approach to the
problems facing the road and it
is generally expected that it will
meet with success. On this basis
most rail men view the road's Re¬
funding & General Mortgage
bonds as being particularly attrac¬
tive for speculative purposes.
Dividend restrictions detract

largely from the appeal of the
common and preferred stocks,-
however.

Arden Farms

Common & Preferred

Empire & Bay Slate

Telegraph Co.

International Ocean

^ Telegraph Co.
• ' • v

. w: ' ' •! '

ErnstslCo.
MEMBERS

New York Stock Exchange and other
leading Security and Commodity Exchs;

120 Broadway, New York 5, N. Y*

231 So. LaSalle St., Chicago 4, 111.1,

Bright Post-War Prospects
The potentialities of the paint

industry after the war are enor¬
mous and the prospects for Devoe
& Raynolds Company, Inc., ap¬
pear particularly attractive ac¬
cording to a circular issued by
Amott, Baker & Co., Inc., 150
Broadway, New York City. Cop¬
ies of this circular may be had
from the firm upon request.

We are how trading as brokers and dealers in the new "when
issued" securities of the new SEABOARD RAILWAY COMPANY.

SEABOARD 50 year 1st 4s
SEABOARD 70 year income '4V4s

SEABOARD Non-Cumulative Pfd.

SEABOARD common
A stock exchange name is given and
required by us on all transactions.

1. h. rothchild & co.
Members National Association

o/ Securities Dealers, Inc.

specialists m rails
52 wall street n. y. c. 5

HAnover 2-9072 tele. NY 1-1293

Swedish Foreign Exchange
Regulations Amended - '
Announcement is made that the

Federal Reserve Bank of New
York received on Oct. 30 from the

Sveriges Riksbank, Stockholm,
the following cablegram dated
Oct. 29: - •

'"By Government decree Swed¬
ish Foreign Exchange regulations
have been amended from 30th Oct.
1944 to' intensify supervision of
transfers of funds between foreign
countries and Sweden. Exchange
office new regulations imply
intfer-alia that free Kronor ac¬

counts with Swedish banks will
be subject to control. Transfers
between such accounts belonging
to foreign banks in same country
are still permitted. Another
change in present system is that
direct payments in foreign ex¬

change to Sweden in favor of a

resident or a non-resident often

require, approval of exchange
office. Because of control systepi
for Dollar payments already in
force as a consequence of USA
freezing regulations new restric¬
tions do not involve any material
change in present arrangement
for payments between USA and
Sweden. The importation of gold
and platinum prohibited. Impor¬
tation prohibited of US Dollar
notes exceeding $50 and sterling
notes exceeding £10. Other for¬
eign banknotes may be imported
if declared."

Seaboard Or Interest
Sutro Bros. & Co., 120 Broad¬

way, New York City, members of
the New York Stock Exchange,
have prepared an interesting
arbitrage circular on Seaboard Air
Line Railway Co. Copies may be
had from the firm upon request.

Alabama &

Vicksburg

Railway Co.

Adams & Peck
63 Wall Street, New York 5

-BOwling Green 9-8120 Tele. NY 1-724
Boston Philadelphia Hartford
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REAL ESTATE

SECURITIES

1r ★ *

SHASKAN & CO.
Members New York Stock Exchange
Members New York Curb Exchange

40 EXCHANGE PL.,N.Y. Dlgby 4-4950 ,

Bell Teletype NY I-953

Real Estate Securities
■

r •" i ■

Prince & Lafayette Streets
, , 5s '52—New York
850 Lake Shore Drive-—Chicago

Belmont Hotel P/C—Cleveland

Roosevelt Hotel Common
St. Louis

Cambridge Apts. 3s—Phila.

Valiquet & Co.
135 So. La Salle St.

CHICAGO

CG-81 Central 4403

Majestic Radio to
Offer Common Stock ;

Plant Facilities Enlarged
An offering of 297,500 shares of

common stock of Majestic Radio
<& Television Corporation, is ex¬

pected early next week. Proceeds
from sale by Majestic will be
used not in excess of $170,000 for
the purpose of calling at $10 per
share all" of the outstanding 26,-
016 shares (no par) of preferred
stock. Holders of more, than 9,000
shares "of the preferred, including
British Type Investors, Inc. and
Empire American Securities
Corp., have stated that such stock
will be converted into common
stock and not presented for re¬

demption. The company stated
that it is probable that other hold¬
ers of preferred will take similar
action.

. :
The balance will be used, ac¬

cording to the company, to record,
manufacture and sell phonograph¬
ic records and working equip¬
ment.

Proceeds to Majestic on the
sale of 95,000 shares of the- new
stock, upon exercise of options
amounting to $112,499 will be
added to working capital.
A plant consisting of 146,000

square feet of space and an office
building have been leased from
Defense Plant Corporation by
Majestic for five years with the
option of renewal for two years
more. The lease may be can¬
celled by Majestic at the end of
the war. The plant, located in
St. Charles, 111., was built origin¬
ally for the Howard Aircraft Cor¬
poration. This plant will be in
addition 1 to present facilities,
which: will be continued as in the

past. ■ ,

Kobbe, Gearhart & Co., Inc.', 45
Nassau Street, New York City, us
principal underwriter of the new
issue.

Available On Request
Schenley Distillers Corporation

have prepared an attractive book¬
let containing the first articles
in the series they have been run¬

ning in the "Financial Chronicle."
Copies of this booklet may be had
noon request by writing to Mark
Merit, in care of Schenlev Distill¬
ers Corporation. 350 Fifth Ave.,
New York 1, N. Y.

GL B. Ruddick Dies
Girard B. ftu^dick, manager of

the underwriting department of
Hazard Freres & Co., 44 Wall
Street. New York City, died at
the Mountainside Hospital in
Montclair. N. J. Mr,. Ruddick had
been associated with Lazard

SPECIALISTS

m

Real Estate Securities
Since 1929 ' -

Seligman, Lubefkin & Co.
Incorporated

- Members New York Security Dealers Association ?

41 Broad Street, New York 4 HAnover 2-2100

Real Estate Securities
By JOHN WEST

Analysis of Insurance Company Balance Sheet Reflects
Confidence in Real Estate Securities

The 99th Annual Report of the New York Life Insurance Co.,
which is a matter of public record, discloses a very interesting fact,
which would seem to confirm an optimistic regard for the future
of real estate and the soundness of first mortgage investments. The
company investment in first mortgages is shown as over 4.10 million
dollars. For a company with assets of over 3 billion dollars, this
investment, although only equab*>
to about 8% of total assets, is,
nevertheless, quite significant, we
believe, because the amount in¬
vested in. first mortgages is con¬

siderably greater than the amounts
invested in any other type of
security with the exception of
United States Government obliga¬
tions. • c • -'•■■■ 1 . ■: .

The following table -gives the
approximate amounts by which
the 410 millions invested in real
estate mortgages exceeds the in¬
vestment in other securities: ;

■. Bonds— ' ; > ' ; : " ■ ■;,'\j ■

State, county and mu- . ; :
nicipal $323 million

Railroad 140 "
Public utility 55 " ;;
Industrial and misc.— 248 " r

. Stocks— ■':...\v.: :
Preferred and guaran- />
teed 336 /' V
A further study of the balance

sheet shows that during 1943 new

mortgage loans amounting to $40,-
982,902.63 were added to the port¬
folio of the company, but in spite
of these new purchases, the mort¬
gage loan portfolio showed a net
reduction of $4,140,850.72 because
of amortizations and other repay¬

ments of existing loans. The in¬
vestment by this company of over
40 million' dollars in a 12-month
period in > real estate mortgages
must be a reflection of confidence
in the type of investmeiit and the
fact that during the same period
over $45,000,000 ;was received by
the company as principal repay¬
ments on mortgages previously
owned tends to prove .their gopd
judgment,in the selection of such
investment media. ' :^
Real estate mortgages have al¬

ways been looked upon favorably
by insurance companies. Rea-
estate is part of the backbone oi
this country and has always been
considered as an inflationary
hedge. The foregoing analysis is
interesting as it reflects, we be¬
lieve, the confident viewpoint oi
such -a large company in the fu¬
ture:'t ■ . !
Many real estate issues are out¬

lined in these columns from time
to time. The existing facts, are

given and often opinions and rea¬
sons for possible price apprecia¬
tion. Many of them can be ac¬
quired at considerable discounts.
We believe a further investigation
into them are warranted."

Treanor Would Revolutionize
Over-Counter Securities Business

(Continued from page 2019)

dealers are engaged in "riskless
transactions." '
One of the points which Mr.

Treanor endeavored to put over,

but which was vociferously pro¬

tested by most of his small audi¬
ence, was that whenever a buyer
of ..securities pays a commission
or a profit to the sellef, he under¬
goes a loss, as he does not get
the full market value of his
purchases. Because when he
buys , he pays the dealer or the
broker, say, a 5% profit or com¬
mission, whatever it may be,- and
when he sells (to a dealer or

through a broker) he gets less
than the market price, because a

profit, or commission must be de¬
ducted from the amount he re¬

ceives. Mr. Treanor did not men¬

tion the fact that this situation
exists in any transaction of pur¬
chase and sale done through an

intermediary, though he was re¬
minded of that fact by one of his
listeners. However, he admitted
that "over-the-counter" dealers
oerformed a useful and necessary

function.

Mr. Treanor spoke of the de¬
cline in the activities of regional
securities exchanges, and ascribed
it in part to the usurpation of

Freres & Co. for the past year.

Prior thereto he was in the in¬

vestment banking department of ,j thought that security dealers as
Smith, Barney & Co. | a whole Were a dishonest and

over-the-counter dealers who did
not 'want a competing "auction
market." But he admitted that
the registration requirements in¬
stituted by-the SEC for listed se¬
curities was an important factor
in driving securities away' from
exchange listing. For these rea¬
sons, he thought that corporations
whose securities are sold through
dealers have an unfair competi¬
tive advantage over those that
list their securities on an ex^-
change. He made no mention of
the fact that over-the-countef
dealers can, stabilize the market
for inactive securities and main¬
tain proper values more effect
tively than an "auction market.';'
He indirectly advocated that all
securities be required to be regis¬
tered and listed, regardless of ,the
wishes of stockholders or the
managers, and even1,suggested ; as
a means of accomplishing it, that
business enterprises: that isspd;Se¬
curities be required to be incor¬
porated under Federal lawsb
Throughout his talk, Mr. Treanor
took the old political attitude of
protecting "the widow and or¬
phan". He apparently assumed
that any salesman, dealer or bro¬
ker who succeeds in gaining the
confidence of his customers would
take an unfair advantage of that
situation. When asked whether he

IISTA Announces New Committee Chairmen
As of November 6th the following have been appointed Chairman

of various committees of the National Security Traders Association,
Inc., by E. E. Parsons, Jr., Wm. J. Mericka & Co., President of the As¬
sociation:

Henri P. Pulver Paul I. Moreland Harold B. Smith

Thomas Graham J. W. Kingsbury Willis M". Summers

Publicity—Henri' P. Pulver^ Goodbody & Co., Chicago, Chairman:
T. G. Horsfield, William J, Mericka & Co., Inc., New York City,
Vice-Chairman.

Educational—Paul I. Moreland, Allman, Moreland & Co., Detroit. •:
Advertising—Harold B. Smith, Collin, Norton & Co., New York City
Municipal—Thomas Graham, The Bankers Bond Co., Inc., Louisville,
Ky., Chairman; J. Wallace Kingsbury, Kingsbury & Alvis, New
Orleans, Vice-Chairman. \

Post-War—Willis M. Summers, Troster, Currie & Summers, New
York City.

Membership—Thomas Graham, The Bankers Bond Co., Inc., Louis¬
ville, Ky.
Announcement of full committees will be made shortly.

NAM's 49th Congress
On Reconversion
The National Association of

Manufacturers' 49th Annual Con¬

gress of American Industry, Dec.
6, 7 and 8, will be dedicated to
planning the reconversion of in¬
dustry back to peacetime produc¬
tion. It will be called the RE¬
CONVERSION CONGRESS OF
AMERICAN INDUSTRY and will
be held at the Waldorf-Astoria
Hotel.. • ... ;

The Congress's theme, "Beyond
Victory—A Better Nation," is not
an empty, visionary slogan, ac¬
cording to NAM President Robert
M; Gaylord, who is President of
the Ingersoll Milling Machine Co.,
Rockford, III. '
"This is industry's-promise for

the future," Mr>. Gaylord. said, in
announcing dates forthe 1944
NAM meeting."It is our pledge
to our fighters, our war-dead and
to a nation that looks for a con¬

tinued demonstration of indus¬
trial resourcefulness and leader¬
ship." He added:
"When Europe is freed, and we

all1 share the earnest hope that it
will be soon, we shall still face
a challenge no less epochal than
that of Dec. 7, 1941. While we
concentrate the weight of our in¬
dustrial might against our Pa¬
cific enemy, we must, at the same
time, guide industry and the
nation through dangers of the
transition period.

corrupt class, and his reasons for
so thinking, Mr. Treanor again
reiterated his assertion that secur¬
ity dealers are in reality-"agents"
and have a confidential relation¬
ship with < their customers, and
therefore should be subject to
regulation as such.

, "Great question marks hanj
oyer our post-war economy. A
our contribution toward erasinj
these question marks, -the Re
conversion Congress of American
Industry offers down-to-eartl
group discussions and advice fron
outstanding men in manufactur
ing, in government and other ele¬
ments of the national community.'
Mr. Gaylord listed these high¬

lights among problems to be dis¬
cussed: "

. ■ . . . '■ ' ■ '
1, Cutbacks and Layoffs; 2

Veterans' Re-employment and Re¬
habilitation; 3, Peacetime Produc¬
tion and Jobs; 4, Taxes; 5, Work
Reconstruction and Foreigr
Trade;, 6, Post-war Distribution
7,, Wage and Labor Policies. /
"Other problems of equal im¬

portance to manufacturers wjll b<
taken up at the Congress," -Mr
Gaylord said, "but I want to em¬

phasize this: we are determinec
that when our fighting • men re¬
turn they will be able to assume

their rightful positions at pro¬
ductive jobs - in- ourr; -enterprise
system as far as industry can pro¬
vide them.- We are not going tc
lose sight. of our goal of more

production, of more goods foi
more people—which will create
jobs."

G< C. Jennings Dead
George C. Jennings, a member

of the New York Stock Exchange,
died at his home in Fort Lauder¬

dale, Fla. Mr. Jennings, although
inactive in business for some

months because of failing health,
kept his membership in the Stock
Exchange and maintained his of¬
fice at 60 Beaver St.. In the past

he was a .member of the firm of

G. C, Jennings & Co. and later of

Marks, Laser' & Co. ' " ' ■
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Relations
national

'

, (Continued from first page) ,

boundaries? At firstexchange of essential needs among

thought the question seems to be
superfluous because the- answer

seems obvious. Supposedly ! wc
have some raw mateiials-or fin-'
ished - goods which we wish - vo

sell and which others are willing
to buy. Or others have commod¬
ities they wish to sell and we suc¬
cumb to their persuasive sales ar¬

guments and buy. Or is it that
some nations find themselves in
actual need of certain items which

they purchase wherever they can

find them? Or may we view this
trade as arising/out of the produc¬
tion of surpluses which cUn not be
disposed of at home? It is easy
to see that the answer to our ini¬
tial question as to the reason for
trading across boundaries is not
obvious but in some respects is
complicated. We need to distin¬
guish between fundamental ele¬
ments which give rise to trade and
incidental elements which fail to

provide a condition of perman¬
ence. Only factors which provide
for world trade upon an essential¬
ly continuous-flow basis can pro¬
vide for continuous jobs. But be¬
fore we attempt to. record these
factors let us review certain cur¬

rently widespread impressions.
There seems to be a popular be¬

lief supported by many business¬
men that we shall experience a
tremendous business upsurge after
the war is ended. The argument
runs something like this; Owing
to the inability of the masses to
replace worn out equipment or to
supply normal current needs there
already exists the equivalent of
a great backlog of orders which
will be filled immediately upon
the resumption of manufacturing
for civilian consumption. In the
warring nations suffering great
physical damage vast replace¬
ments and rebuilding must ensue
after the peace. These circum¬
stances will call for continued

manufacturing on a scale compar¬
able with that of production for
war purposes. Clearly, if this be
the case, there should be a con¬

tinued demand for workers—jobs
for millions. Naturally, the same
workers will not necessarily re¬

main ip the plants now producing
products for war. Many of these
plants will not be able to use the
same men and many of the pres¬
ent employees will wish to engage
in other kinds of employment.
However, we must not overlook
the fact that whereas most of our

energies now go into munitions of
war, and hence into a form of ex¬
port, and that some output is oro-
vided for lend-lease for civilians
abroad and some for civilian con¬

sumption in Latin-American and
other nations cut off from their

pre-war sources of supply, consid¬
erable portions of this export mar¬
ket will disappear after the war.
But for the sake of argument, let us
assume that an equivalent pro¬

duction will occur in order to sun-

ply the accumulated, needs and to
replace at least a portion of the
destroyed materials. We should
still have to reckon with a return
to a so-called normal. That is, this
immediate post-war continuation
of production can be only tempor¬
ary, while the problem of em¬

ployment remains to be solved
after our return to more normal

ways of life. ' :

After the post-war abnormal
production for export runs its
course what will be the relation
of world trade to jobs? The an¬

swer to this question deoends
upon two things, namely, (1) the
fundamental basis for interna¬

tional trade and (2) the attitudes
of the respective? nations, toward
each other. As for trade itself

we should never lose sight of the
fact that, not expecting three-way

trade, it consists largely of (1) an

nat.ons and (2) an. exenange A
non-essentials. For us, in the
pieser.t era, various kincs of raw
materials are required which are
either i produced in.. inadequate
amounts at home or not at all.
We need not run through^the list.
Most persons can name- a few of
them at least. Now, in order to
purchase these materials we must
export something, either com¬

modities, services or ideas. Thus
the exchange is completed. We
can afford to pay in gold for only
small amounts, in spite of our
vast gold deposits. What is more,
many nations from whom we im¬
port raw materials have little or
no use for the gold and prefer
in exchange materials of some

kind, manufactured or otherwise.
Thus the cycle of trade is activ¬
ated. ;Note, this conception is in
contrast with that one all too

commonly held. Our world trade
does not begin with exports but
rather with imports. Fundamen¬
tally we export not to "make
money" but to pay for needed
imports of things we do not have.
To be sure some trade consists of
the exchange of luxury goods and
other non-essentials, but were it
not for necessities our total trade
would lack stability and would
probably be of little consequence.

If our philosophy be sound then
an appraisal of the relation be¬
tween world trade and jobs based
upon point (1) forces us to the
conclusion that the number of
jobs in the post-war normal pe¬
riod can not be many more,

if any more, than in those years of
so-called prosperity in which our

exports approached five billions
of dollars annually. As our in
ventive genius enables us to pro¬
duce synthetics from our own

natural resources to replace here¬
tofore imported products, we

shall have a smaller export mar¬
ket for we shall buy less from
abroad. The same thing goes for
other nations. Industrialization

spreading throughout the world
will not necessarily increase our

exports on the' theory that such
action increases the purchasing
power of peoples. Those peoples
not only may buy from others
but they may be forced to buy
from others who have fewer prod¬
ucts competitive with their own

than have we. This is not to say

that for certain individual firms
there may not be a healthy in¬
crease in business or that the
total of the world's international
trade may not increase. For a
time it probably will grow.
Neither does it exclude the pos¬

sibility of less business for certain
firms heretofore active in foreign
markets, nor even less business
for the United States as a whole.
If so, it can mean also fewer jobs
rather than more.

Before leaving this aspect I
hasten to add a qualification or
two for the benefit of the dyed-
in-the-wool optimists who think
we have not yet even scratched
the potential market. I have no
desire to paint a gloomy picture of
our trade future. However, strip¬
ped of all its glamorous aspects,
that future must be viewed in the
lieht of a i (shrinking world in
which all ^peoples are becoming
more and more enlightened and
all are seeking to realize a kind
of paradoxical situation, namely,
one of increased self-sufficiency
while at the same time talking
greater international cooperation.
I have not said foreign trade will
decline at once, nor that the im¬
mediate future is dark. I have

merely tried to point out that
after the pent-up demands and the
damages of war have been satis¬
fied, we need not look to foreign
trade as a solution for the unem¬

ployment problem. Our own trade

advertisement

(iMlfU
INVESTMENT BANKERS

MEMBERS NEW YORK STOCK EXCHANGE AND
OTHER LEADING EXCHANGES

UNDERWRITERS AND DISTRIBUTORS OF
INVESTMENT SECURITIES

BROKERS OF BONDS/STOCKS, COMMODITIES
Private Wires • Home Office Atlanta • Phone LD-159

may slow down while that of
others increases. At best, if it did
increase by 50%, an improbable
figure, the ratio between that
trade and our total foreign and
domestic trade during the same

period would still be little higher
than in the past and that would
not mean a notable demand for
more workers. We must distin¬

guish between a dollar increase
in our trade and a worker in¬
crease. In fact, many firms could
easily double their foreign sales
with no increase in the number of

employees.
Let us look at point number

two, relative to international atti¬
tudes. Will the nations which
heretofore have levied tariffs up¬
on imports be willing to lower or
erase those tariffs in order to

stimulate trade? Will quota re¬
strictions be removed? Will barter
arrangements be withdraw!}? Will
cartel arrangements that monop¬
olize markets be cast aside? Will
blocked exchanges be eradicated?
Will the exports and imports of
the future be handled exclusively
by national governments replac¬
ing private enterprise—a strong
tendency in recent years? Will the
nations assume a more tolerant
attitude toward each other, sub¬
stituting compromise for- friction
and enmities? Will the peoples of
the respective nations attempt to
understand each other better, ap¬
preciate each other's problems and
philosophies of life and show
more charity toward each other?
Upon the answers to these ques¬
tions depends the future flow of
world trade, almost as much as

upon the need for certain imports.
No one can answer them with as¬

surance. Only time can' record
the answers. Foreign traders
must be not only salesmen but
men with an intelligent apprecia¬
tion of major international prob¬
lems. '■ ;

In concluding these observa¬
tions it will be worth our while
to observe certain trends in world
trade which may help us to ap¬
praise the future. Since the first
settlement of the United States
our major trade activities have
been \yith Europe. Even today,
excepting war abnormalities, from
40 to 45% of our trade is with
Europe. The steady decline in
percentage during the last cen¬

tury is what we should expect. As
our country and the countries of
Europe produce increasing num¬
bers of similar commodities there
is less basis for trade. All of us

seek new markets, many of which
are north or south of us rather
than east and west. This shift in
direction of trade-avenues from
east-west to north-south lines is

natural, since considerable differ¬
ences in latitude often make for

permanent differences in kinds of
raw materials and agricultural
productivity. It is unlikely that in
the near future the industrial ac¬

tivities of middle and high lati¬

tude areas will find much compe¬
tition from low-latitude industrial

development. Nor jyill the peo¬
ples of extra-tropical areas find
ways of producing agricultural
products and other raw materials
competitive with certain kinds
yielded by the tropical regions
If we as a nation have a desire

to develop foreign trade on a con¬

siderable scale or even to main¬
tain the degree of activity which
characterized our best years, we
shall insist upon a permanent com-,
mission, preferably as a part of
the U. S. Bureau of Foreign and
Domestic Commerce in close alli¬
ance with other divisions such as

the State Department and the
U. S. Department of Agriculture,
whose duty it will be to study un¬

developed regions of the earth
with respect to their potential
economic development. In those
regions which give promise of de¬
velopment through settlement or

otherwise, in such manner as to
provide sources of raw materials
for us and markets for our fin¬
ished products,, the commission
would encourage direct invest¬
ment of United States capital, not
loans to foreign governments, and
with the cooperation of local gov¬
ernments, settlement by energetic
peoples from various parts of the
earth. I do not suggest the dis¬
placement of initiative on the
part of individual citizens or pri¬
vate capital, but do emphasize the
desirability of governmental as¬

sistance to achieve a program that
individuals alone can not accom¬

plish. The days of large volun¬
tary migrations to unoccupied
areas are past. Most of the unoc¬

cupied areas of today are not as
attractive for settlement as were

the United States and Canada is

century ago. The United States
and Canada were lands located in

fairly stimulating climatic re¬

gions opposite a continent of virile
peoples seeking freedom of action.
Furthermore there were no re¬

strictions against settlement in
these new lands except the feeble
protests of the native Indians. The
current approach to expanding
markets must take on a new de¬

sign. We have presented a plan
which can contribute to the main¬

tenance of a level of employment
although it can not be expected
either necessarily to increase em¬

ployment or to solve any major
unemployment problems.

NOTE—From time to time, in this space,
there wiltappear an article whichwehope
will beof interest toourfellowAmericans.
This is an extra article of a series.
SCHENLEY DISTILLERS CORP., NEW YORK

Get Ready, Get Set...!
We are getting ready here—get¬

ting organized—for the Sixth War
Loan Drive. It wilt start Novem¬
ber 20th—Thanksgiving season.

Appropriate time, isn't it?
And we're following through on all

of the boys and girls here who
joined our "Hold Your War
Bonds'* Club. If you have been a

regular reader of this towerlet of

type for some months, you will
perhaps remember that we reached
100% membership in a voluntary
group—a "Hold YourWarBonds"
Club. Every member received a

card and a button reading, "I buy
'em and hold 'em!" Really, it
wasn't very hard to do here—to
start this club—because some fif¬
teen hundred of our employees, in
our affiliate companies, are in the
armed services and the folks who
didn't or couldn't go/ want to
hold up their end—on the home
front.

At any rate, this seems to be a

good time to say again that we

ought to hold our bonds, except
in cases of dire necessity, because
if one person buys one and, another
sells one, of the same denomina ¬

tion, there is really no sale. The
sale of one nullifies the purchase
of the other. It seems to me that
since our millionj of young men
and women have given their serv¬
ices to the armed forces for the

•'duration", ,/e ought to hold our

war bonds for at least alike period.
Let's not "call" our loan to our

Government.

Maybe you'd like to have some

more information $bout this "Hold
Your War Bonds" Club, which
originated here inSchenley. Maybe
you'd, like to start one where you
work, We'd be glad to give you
samples of our forms—they're
very simple and are yours for the
asking.,

MARK MERIT
of Schenley Distillers Corp.

FREE ~*Send a postcard or letter to

Schenley Distillers Corp., 350Fifth Ave.,
N. Y. 1, N. Y. and you will receive
a booklet containing reprints of earlier
articles on various subjects in this series.

New York Stock Exchange
Weekly Firm Changes
The New York Stock Exchange

has announced the following firm
changes:
George C. Jennings, member of

the Exchange, died on Nov. 1.

Interest of the late W. Maxwell
Fuller in W. E! Hutton & Co.
ceased as of Oct, 31, 1944.
Interest of the late Morris L.

Parrish in Parrish 8c Co. ceased
as of Oct. 31.

Interest of the late Robert K.
Wurts in Wurts, Dulles & Co.
ceased as of Oct. 31.

UGI Common Interesting
H. Hentz & Co., Hanover

Square, New York Citv, members
of the New York Stock Exchange
and other leading national ex¬

changes, have prepared an inter¬
esting circular on United Gas

Improvement, discussing the at¬
tractiveness of the common stock

as a long-pull speculation. Copies
of this circular may be had from

the firm upon request.

Security Transactions
From Tax Viewpoint
Vilas & Hickey, 49 Wall Street,

New York City, members of the
New York Stock and Curb Ex¬

changes, have prepared an inter¬
esting booklet of 1944 Security
Transactions, from an income tax
viewpoint, indicating when to
sell, and giving information on
income tax tables, capital gains
and losses, when-issued sales, and
reorganizations. Copies of this
booklet and some comments on

10% theory charts may be had
from Vilas & Hickey upon re¬
quest.
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Recent Analyses on Request

Merchants DistillingCorp.
Common Stock

Standard Silica Corp.
* * Common Stock

TAROLL & COMPANY
■Member New York Stock Exchange

and other Principal Exchanges

208 So. La Salle St.
CHICAGO 4

Phone Andover 1430 Tele. OG 150
ILL

TTT,

i We have prepared a bulletin on

Chicago, South Shore
AND

South Bend Railroad
*■ Copies available at your request

Doyle, O'Connor & Co.
Incorporated

< 135 S. La Salle Street
CHICAGO 3

Dearborn 9600 CG 1200

ACTIVE TRADING MARKETS
r ■ • ' • • . •. •-

National Terminals Corporation
Common & Preferred

Franklin County Coal Corp.
Common & Preferred

Old Ben Coal Company
: ' 6s due 1948 with stock
'

Debenture due 1953 with stock
Common stock

ADAMS & CO.
231 South La Salle Street

Chicago 4, Illinois
^Teletype CG 361 Phone State 0101

We maintain an active trading inter-
ast in the following REAL ESTATES
and will send circulars upon request—

Amer. Furniture Mart pfcl.

Amer. Furniture Mart com.

! Amer. InsceJ Union Bldg. ws

j Hotel Sherman Inc 5 ws
j Morrison Hotel 'ws
( > Hearst Brisbane 6, "42
!■ ■ ' . ■

Straus Securities Company
1135 South La Salle St., Chicago 3, III.
i-Tel. ANDover 5700 Tele. CG 650-651

BUFFALO

BOLT CO.
Common Stock

First Securities Co.
of Chicago

Member Chicago Stock Exchange .

105 South La Salle St.

CHICAGO 3
Andover 1520 CG 1399

NEW YORK
MARKETS

for the

MIDWEST

STRAUSS BROS.
^Members New York Security Dealers Ass'n

II Board of Trade Bldg., Chicago 4
Telephone: Harrison 2075

. Teletype CG 129
Direct Wire to New York Office

The CENTRAL STEEL & WIRE. COMPANY DOES NOT
fabricate metals, but acts simply as jobbers and warehouse
distributors of steel, wire, copper, brass, aluminum. The
post-war demand from the building trades and many others,
is expected to be very substantial and sustaining.

The common stock is selling for LESS THAN THE NET
CURRENT ASSETS, which are now well over $9.00 per share.

i Circular on request

CASWELL & CO.
120 South La Salle Street, Chicago 3, 111.

Teletype CG 1122 Phone Central 5690

Chicago Brevities
To provide funds for post-war expansion. into the . refrigerator,

range and honie freezer field, Admiral Corporation proposes to sell
216,000 shares of $1 par value capital stock, Of the 216,000 shares
to be offered to the public, 150,000 will be unissued shares and 66,000
will come from the holdings of seven officer-stockholders of the
company. 1 /, .

<*- : - -
A registration statement cov¬

ering the proposed sale has been
filed with the Securities and
Exchange Commission and, it is
understood, will he followed by
an application to the Chicago
Stock Exchange for listing of
the stock.

Admiral, peacetime manufac¬
turer of radios, has been engaged
since the war exclusively in the
production of radar for the armed
xorees.

* * * •

Butler Brothers is also seeking
to provide additional capital for
its post-war program of diversifi¬
cation and expansion and has
called a special meeting of stock¬
holders Dec. 8 to authorize the is¬
suance of 150,000 shares of $100
par 4Va% cumulative non-con¬
vertible preferred. At the same
time, stockholders will be asked to
authorize the increase in the par
value of the common stock from
$10 to $15 a share. , /

Proceeds from the sale of the
new preferred are expected to
net not less than $100 a share, or
a total of $15,000,000, and will
be used to retire the 270,912 out¬
standing shares of 5% convert¬
ible preferred at the redemp¬
tion price of $31 a share, or an
aggregate of $8,398,272, exclu¬
sive of accrued dividends.

Balance of the proceeds will be
added to working capital, as and
if needed, Upon approval of the
plan by stockholders, the company
expects to issue an initial 100,000
shares of the new preferred,, re¬
serving the balance of 50,000
shares as a source of additional
working capital later, if needed.
Increase in the par value of the

common stock is proposed to im¬
prove "the relationship between
the amount of the corporation's
stated capital and its surplus," T.
B. Freeman, President, stated in
his letter to stockholders.

. Illinois Central Railroad took
the first step in a long-range plan
for refinancing when the execu¬
tive committee of the company
declared effective the plan to ex¬

change $8,700,000 of Illinois Cen¬
tral Railroad Co. and Chicago, St.
Louis and New Orleans Railroad
Co. joint first refunding mortgage
4% bonds, series D, due 1963, for
•a like amount of outstanding Illi¬
nois Central Railroad Leased Line
stock certificates.
Details of the long-range re-

(Continued on page 2027)

A Discussion of

, Oliver Farm
Cleveland Tractor

merger

is featured in our Stock Survey.

A copy will be sent on request

THOMSON & McKINNON
Members

New York Stock Exchange
and all principal exchanges

231 South LaSalle Street
CHICAGO 4

New York Indianapolis Toronto

VICANA SUGAR CO.

Bonds - Stocks -Warrants

Bought — Sold -— Quoted

ZIPPIN & COMPANY
208 So. La Salle Street

CHICAGO 4

RANDOLPH 4696

Chicago Recommendations
Brailsford & Co., 208 South La

Salle Street, have prepared up-
to-date earnings and current com¬
ment on Chicago North Shore and
Milwaukee Railroad, copies of
which are available on request.

Waterloo Cedar Falls

Northern Inc. 5s 1982

Iowa Elec. Light Power
Preferreds

Sincere and Company
Members New York Stock Exchange

and Other Principal Exchanges

231 South La Salle Street

CHICAGO 4

State '2400 CG 252

Smith V.-P. fn Charge

CHICAGO, ILL.—Laurence S.
Kennedy, newly-elected President
of Marsh & McLennan, Inc., na¬
tional insurance brokers and
agents, has announced the ap¬
pointment of Hermon D. Smith as
Vice-President in charge of the
firm's Chicago office.
Mr. Smith, who had been with

the Northern Trust Co., came with
Marsh & McLennan in 1928 and
has been a Vice-President since
1931. He served as Second Lieu¬
tenant in the First World War,
and in September, 1942, was ap¬

pointed Chief of the Price Adjust¬
ment Office Of the Army Air
Fores at Wright Field* Dayton,
Ohio. Upon the completion of a

special assignment there he re¬
turned to Marsh & McLennan,

taking up his duties as adminis¬
trative assistant to Charles Ward
SOabury, who is now Chairman of
the board. ' '[:■ .

Mr.' Smith is a graduate of
Harvard University and is a trus¬
tee, director or officer in many
business and charitable organiza¬
tions. He is a trustee of the Uni¬
versity of Chicago and President
of the Illinois Children's Home
and Aid Society. He is also cur¬

rently a Vice-President of the
Chicago Community Fund and a
director of both the Community
and War Fund of Metropolitan
Chicago and the National War
Fund.

F. X. Duffy Is With
First Securities Co. - . .

(Special to The Financial Chronicle)

: CHICAGO, ILL. — Frank X.
Duffy has become associated with
First Securities Co. of Chicago,
105 South La Salle St. Mr. Duffy
has recently been with the Bureau
of Yards. In the past he was with
Thompson Ross Securities Co. and
Merrill Lynch, Pierce, Fenner &
Beane. I

B. I. Dee With Ross,
Browne & Fleming

(Special, to The Financial Chronicle)
CHICAGO, ILL.—B. I: Dee has

been added to the staff of Ross,
Browne & Fleming, 919 North
Michigan Avenue.

Caswell & Co., 120 South La
Salle Street, have prepared an in¬
teresting circular discussing the
attractive post-war outlook for
Central Steel & Wire Co. Copies

of this circular are available from

the firm upon request. \ '

Doyle, O'Connor & Co., Inc.,
135 South La Salle Street, have
prepared a bulletin on Chicago,
Sonth Shore and South Bend
Railroad. Copies may be had from
the firm upon request.

Thomson & McKinnon, 231
South La Salle Street, have an

interesting discussion of the Oliver-
Farm and Cleveland Tractor

merger, which is featured in their
Stock Survey. Copies of the Sur¬
vey will be sent by the firm upon

request.

Broker-Dealer Personnel Items
If you contemplate making additions to your personnel
please send in particulars to the Editor of The Financial

Chronicle for puhlicntion in this column.

(Special to The Financial Chronicle)
CHARLOTTE, N. C.—Thomas

W. Haynes, formerly with McAl-
ister, Smith & Pate, Inc., has
become associated with George I.
Griffin, Insurance Building, Ra¬
leigh,- N.C.

(Special to The Financial Chronicle)

CLEVELAND, OHIO—Judson J.
Wickham has become connected
with Ball, Burge & Kraus, Union
Commerce Building. Mr. Wick¬
ham was formerly with Hawley,
Shepard & Co. and Paine, Webber;
Jackson & Curtis.

. (Special^,to The Financial Chronicle)
i KANSAS CITY, MO.—David C.
Logan has joined the staff of II. O.
Peet & Co., 23 West 10th Street.
Mr. Logan in the past was with
Bankamerica Company and
Sehwabacher & Co. of San Fran¬
cisco.

i (Special to The Financial Chronicle)
: LOS ANGELES, CALIF.—Peter
F. Connor is now with Bankamer¬
ica Company, 650 South Spring
Street.' -

V (Special to The Financial Chronicle)
! LOS ANGELES, CALIF.—Sv-
donia, B. Chance, previously with
C. A. Botzum Co., nas been addect
to the staff of Nelson Douglass &
Co., 510 South Spring Street.

t (Special to The Financial Chronicle)

! LOS ANGELES, CALIF.—Wil¬
liam A, Campbell, Jr., is with E. F.
Mutton & Co., 623 South Spring
Street.

Durez Plastics &

Chemicals Inc.

Common

WilliamA.Fuller&Co.
Members of Chicago Stock Exchange

209 S. La Salle Street • Chicago 4
Tel. Dearborn 9200 Tele. CG 146

(Special to The Financial Chronicle)
i LOS ANGELES. CALIF.—Geo.
M. Evans has become associated
with Merrill Lynch, Pierce, Fen¬
ner & Beane, 523 West Sixth
Street. Mr, Evans was previously
with District Bond Co. and Searl-
Merrick Co. -

» (Special to The Financial Chronicle)

; LOS ANGELES, CALIF.—John
A. Armstrong, Jr., is with Dean
Witter & Co., 634 South Spring
Street. > • • •

(Special to The Financial Chronicle)
; OAKLAND, CALIF.—George E.
Baldry, in the past with Protected
Investors of America, is now con¬
nected with Stephenson, Ley-
decker & Co., 1404 Franklin
Street.

(Special to The Financial Chronicle)

ORLANDO, FLA.—Jack H.
Bond is now affiliated with Cohu
& Torrey, 26 Wall Street,

(Special to The Financial Chronicle)

PORTLAND, MAINE—Bayard
S. Foye has rejoined the staff cf
Clifford J. Murphy Co., 443 Con¬
gress Street.

(Special to The Financial Chronicle)

PORTLAND, MAINE—John C.
King is now with J. Arthur War¬
ner & Co., Chapman Building.

(Special to The Financial Chronicle)

ST. PETERSBURG, FLA.—Wil¬
liam II. Pugh is with Cohu &
'Torrey, Florida National Bank
Building.

(Special to The Financial Chronicle)

SAN FRANCISCO, CALIF.—
Sydney S. Clark and Frederick S,
Weaver have become associated
with Davies & Mejia, Russ Build,-?
ing. Mr. Clark was formerly with
H. R. Baker & Co. and Bank¬
america Co. Mr. Weaver was with
Merrill Lynch, Pierce, Fenner &
Beane.

Pond, Adams Named
For Directors
Harry A. Pond, President of the

Plainfield Trust Company of
Plainfield, N. J., has been nomi¬
nated as a candidate for Class A
Director of the Federal Reserve
Bank of New York, and Charles
E. Adams^ Chairman of the Air
Reduction Co., Inc., of New York,
has been nominated as a can¬

didate for Class B Director of the

Reserve Bank.

- The latter, in its announcement
states that the name of Robert
G. Cowan, President of the Na¬
tional Newark and Essex Banking
Company of Newark, Newark,
N. J., was also placed in nomina¬
tion as a candidate for class A

director by a number of member
banks, but that Mr. Cowan, has
declined the nomination, and has
requested that his name be omit¬
ted from the list of candidates

furnished the member banks. Mr.

Pond has been named'to succeed

William J. Field as class A direc¬

tor, while Mr. Adams has been
nominated to succeed Frederick^

E. Williamson, who resigned in

August as class B director because
of ill health. Reference to the

proposed election of two new di¬
rectors (the. polls will close Nov.

17) was made in our issue of Oct

12, page 1610. ...
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Central Paper ?
Koehring Co. V.T.C.

Nekoosa-Edwards Paper Com.
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Old Line Life Insurance

INTEREST IN:
Northern Paper Mills Com.
Consol. Water Power & Paper
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•Hamilton Mfg. Co. Part. Pref.
La Plant Choate Mfg. Co. Pfd.

Weyenberg Shoe
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| Wisconsin
^ . Lehman Brothers, the .Wisconsin Co., and-Hallgarten &/ Co.
headed a banking group that offered Nov. 2 the unsusbscribed part
of 99,960 shares of- Kimberly-Clark Corp. common stock of ho par
value notsubscribed for by common stockholders. The offering to
the public consisted of 2,737 shares at $35,875 a 'share.

The three underwriters above named also offered and sold the

unexchanged portion of 102,424$-
shares ofKimberly-Clark Corp.
4Vi% cumulative preferred stock
of $100 par, not exchanged by
holders of the corporation's pres¬
ent 6% preferred stock. This of¬
fering, comprised 4,820 shares of
.stock at $107 a share and accrued
dividends from Oct. 1, 1944.
Under subscription rights that

expired on Nov. 1, common stock¬
holders could subscribe for one

share of common, at $32, for each
4'ive shares held. Holders of the
6% cumulative preferred were
entitled to exchange one share for
13/107 shares of new preferred,
plus cash in lieu of fractional
shares,, and cash representing an
adjustment of the difference in
dividends.

Current assets as of July 31,
1944, were $71,450,000, including
cash of $12,784,000. Current liabil¬
ities came to $17,551,000. A year
earlier current assets were $57,-
529,000, including cash of $19,231,-
000, and current liabilities'were
$16,161,000.
Y Earned' surplus stood at $27Y
823,000, the latest date, contrasted
with $21,880,000 in 1943. v

.,• * * *

\ A. O. Smith Corp., Milwaukee,
has reported a net income for the
fiscal year ended July 31 last of
$6,407,000, excluding post-war re¬
fund of /excess profits and before
renegotiation of war contracts. On
a similar basis the profit for the
preceding year was $5,633,000. L.
H. Smith, chairman of the board,'
in his report to stockholders, said
that in the latest year the ^com¬

pany "established a new 'peak,
both in dollar volume of sales as

well as in tonnage of unit,quan¬
tities produced and shipped.-
Net sales for the latest* year

were listed at $178,112,000 against
$173,268,000 in 1943.

Directors of the Chicago &
North Western RR., at a meeting
in Chicago, Oct. 31, declared a
dividend of $5 a share on the
preferred stock for 1944 and $5 on
the common, payable from earned
surplus accumulated since Jan. 1,
1939, effective date of the plan of
reorganization. Both dividends
are payable Dec. 30 to stock of
record Dec. 1. •

*

The Parker Pen Co., Janesville,
Wis., has declared a regular quar¬
terly dividend of 50c. per share,
payable on or before ? Nov. 25 to

stockhplders of record Nov. 15.

Net income of Wisconsin Elec¬
tric Power Co. for the 12 months
ended Sept. 30, 1944, was $4,409,-
000, of which $1,512,000 was paid
in dividends fto preferred stock¬
holders, $1,463,000 was paid in
dividends to common stockhold¬
ers and $1,073,000 was retained in
the business. Net income for the

preceding 12 months was $4,-
595,000.
Operating revenues for the 12

months ended Sept. 30/1944, were
$33,699,000, an increase1 of 7,1%.
Operating expenses, ; i including
taxes and depreciation, aggregated
$27,978,000, an increase oi 10.3%.
Provisions for taxes amounted

to $9,489,199, or 28c. of. every dol¬
lar received for sales and service,
and were $770,537 higher than- for
the preceding period. % /, '

Allen & Go. Offers

Foremosl Dairies Sleek
Public offering of 13,000 shares

of 6% cumulative preferred stock,
$50 par value, and 75,000 shares of
common stock 20 cents par value
of Foremost Dairies, Inc., was
made Nov. 6 by an underwriting
group headed by Allen & Co. The
preferred stock is priced to the
public, at ;$50 per share and the
common stock at $7 per . share.
This offering does not repre¬

sent any new financing on * the
part of the company as all these
shares are presently outstanding.
The stock is being sold for the
account of J. C. Penney and Paul
E. Reinhold who will receive the
proceeds therefrom. Y-Y r •
Other members of the banking'

group include George D. B.'Bon-
bright & Co., J. C. Bradford &
Co., Buckley Brothers," Courts &
Co., G. H. Crawford Co.,Trie:, R. S.
Dickson & Co., Inc./ Clement A:
Evans & Co., Inc., R. H. Johnson
& Co., Johnston,/Lemon & "Co.,
Kirchofer & Arnold, Inc., r,V. M.:
Manning, Mohawk Valley Invest¬
ing Co., Inc., Peltason, Tenenbaum
Co., Clyde C. Pierce Corporation,
Scherck, Richter Co., Varnedoe,
Chisholm & Co., Inc., and Weil &
Co., inc." • / vY"'-'
The company was incorporated

in Delaware in 1931.' It is en¬

gaged in the milk, ice cream and
dairy products business, purchas¬
ing and marketing under the name-
"Foremost." The company has 20
plants .located " in many cities'
throughout the country. --;Y h'Y '".p
Net income of; the company

and subsidiaries, after provision
for Federal and State income

taxes, amounted. to $463,387 for
the year 1943, as compared with
$390,466 for 1942 and $171,003 for
1941. For the period Jan.. 1, 1944
to July 15, 1944 net income aggre¬
gated $282,197. \

Bright Possibilities
Giant Portland Cement is a

low-priced stock in an industry
with a bright future and offers in¬
teresting possibilities,, "according
to a circular prepared by Lerner
& Co., 10 Post Office Square,,
Boston, /Ma&s.'J Copies1 of this cir¬
cular may1 be had frohi Lerner &
Co. upon request and also a cir¬
cular on Riverside Cement class A
which tlib firm believes is an out¬

standing cement stock with a div¬
idend arrearage.

Brazil Sterling Bonds .

New York Hanseatic Corpora¬
tion, 120 Broadway, New York
City, have issued a circular dis¬
cussing the current situation in
Brazilian Sterling Bonds. Copies
may be had from the firm upon
request.

An Outstanding
Post War Stock

Long-Bell Lumber
Common

(Circular sent upon request)

COMSTOCK & CO.
CHICAGO 4 :

23r So. La Salle St. Dearborn 1501
•

/ Teletype CG 257 ■

CARTER H. CORBREY& CO.

Wholesale Distributors
Middle West — Pacific Coast

For

UNDERWRITERS

SECONDARY MARKET

DISTRIBUTION

CHICAGO a

135 LaSaKe St.

LOS ANGELES 14

650 S. SpringSt.
Randolph 3002 CG 362 Trinity 3908

financing plan have not been com¬

pleted, but financial quarters see
in the completion of the exchange
of the bonds for the stock certif¬
icates a simplification of the cor¬

porate,structure of the road, which
may result in a consolidation of
the properties, and in turn permit
the future issuance of an over-all
uniform mortgage.

?r Objections to the proposal of
trustees of the Chicago, Rock
Island and Pacific Railway that
the .'road pay off $13,718,700 of
collateral loans to the Reconstruc¬
tion'-Finance Corporation, with
interest at 4%, were raised by
various groups of bondholders on
the ground that such payment
would involve a risk that the re¬

organization plan of the road
would not be carried out.

In taking the proposal under
advisement, Federal Judge
Michael I. Igoe stated that "if it
is unlawful to pay this kind of
obligation, it is time we found
out." ■

' * • * *
' '

T 3-

, /The Seventh Circuit Court of
Appeals cleared the way for eon-
sumrpation, of The, reorganisation
plan of. the Chicago, Milwaukee,
St. Paul and Pacific Railroad by
dismissing appeals taken from the
revised plan of reorganization of
the carrier. Ballotsv for voting on
the proposed plan are already in
the hands of Milwaukee security
holders and are to be returned tq
the Interstate Commerce Commis¬
sion by NovJ 29. " : ■ j"

/-.Development of a new tech¬
nique • in railway financing to
overcome the problem of non-
callable, issues in order to take ad¬

vantage of the currently favorable
money / market was foreseen in
some financial quarters should
Southern

, Pacific Company's re¬

cently announced plan for refund¬
ing ;• its'" outstanding $88,211,000^
Central.Pacific first refunding 4s
of%949 prove successful.

The plan, filed with the In¬
terstate Commerce Commis¬

sion, proposes to offer to hold¬
ers cf the first refunding 4s a.

new bond carrying 4%% in¬
terest to Aug. 1, 1949 and 3^4%
interest thereafter to ma4urity
in 1974. The offer would be
available to the first $50,000,009
of outstanding bonds offered for

.' exchange to Nov. 15 only. • i

According to some railroad in¬
vestment quarters, this method of
overcoming the obstacle of non-
callable rail issues during a period
of low.money rates would be par¬
ticularly useful to those roads

(Continued from page 2026)

Air Lines

Chicago & Southern
M-Continent

National

KITCHEN CO.
135 South La Salle Street

Chicago 3, III.
Tel. STAte 4950 Tele. CG 105

whose credit over a period of
years has not been regarded as

first-line, but whose financial po¬
sition has been considerably im¬
proved by effecting heavy debt
retirement through utilization of
high wartime earnings.

* * * ■

Speculative interest in Chicago
and North Western Railway com¬
mon was at fever pitch awaiting
the dividend action of the board
of directors. The board not only
declared a $5 a share dividend on
the common as well as on the pre¬
ferred for the current year, but
authorized an additional payment
of $5,000,000 to the Reconstruction
Finance Corporation, reducing its
indebtedness to that agency to ap¬
proximately $6,250,000.

'' '

•■■■'■ * * %

Trustees of the Chicago Surface
Lines, now in bankruptcy, submit¬
ted plans to Federal JudgeMichael
L. Igoe for a modernization pro-*
gram costing between $16,000,000
and $19,000,000, which would in¬
crease the seating capacity of the
system by 55,000.

; ' •* Comstock Teletype
Cbmstock & Co., 231 South Lar

Salle St., Chicago, 111., have in¬
stalled a teletype, CG 257.

David Van Alsfyne Jr.
Buffalo Bo!! Director
David Van Alstyne Jr., Van

Alstyne, Noel & Co., New York
City, and A. D. Armitage were

N(

D. Van Alstyne, Jr. '

elected directors of the Buffalo
Bolt Co. of North Tonawanda;
N. Y., increasing the board to nine
members, it was announced by
Rudolph B. Flershem, President
of the company.

HICKS & PRICE
Members

Hew York Stock Exchange
Chicago Stock Exchange

New York Curb Exchange (Assoc.)
Chicago Board of Trade

MIDDLE WESTERN

SECURITIES

231 IS.'La Salle St.
CHICAGO 4

Randolph 5686 - CG 972
l WALL STREET, NEW YORK

BOwltng Green 9-1432

Trading markets in

Allied Paper Mills
Delta Electric

Fuller Mfg.
Globe Steel Tubes

C. L. Schmidt & Co.
Established 1922

120 South La Salle Street

CHICAGO 3,

Tel. Randolph 6960 Tele, CG 878

Illinois, Iowa and ;

Wisconsin

MUNICIPAL BONDS

Bought — Sold — Quoted

DANIEL F. RICE & CO.
Members New York Stock Exchange-

and Chicago Board of Trade ,

,141 W. Jackson Blvd., Chicago 4
Teletype CG 1276 '.

Investment Securities
Public Utility - Railroad
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E. H. Rollins & Sons
. , ■ Incorporated

135 South La Salle Street, •

CHICAGO 3

CG 530 Central 7540

Direct Wires To Our Offices In
> Principal Cities Throughout 1

the Country

Specialists in

Chicago North Shore
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pi"
is '

Milwaukee Railroad

Analysis of equities and earnings
available on request.

Brailsford &Co.
208 S. La Salle Street

CHICAGO 4

Tel. State 9868 CG 95

m

SERVING INVESTMENT DEALERS
We specialize exclusively in under¬
writing and distribution of securi¬
ties, providing investment dealers
with attractive issues for their
clients. Maintaining no retail de¬
partment of our own, we compete
in no way with dealers, but serve
them exclusively.. Correspondence
invited.

. V"

1LOYII H. CKIIF CO.
Exclusively Wholesalers and Underwriters

. 120 South La Salle Street

Chicago 3

JOHN J. O'BRIEN
& CO.

Members
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Chicago Stock Exchange
Chicago Board of Trade

231 S. fLa, Salle Street
CHICAGO 4
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National City Bank Analyzes Farm
Price Floors and Export Subsidies
Holds^ Effect on Cotton and Wheat Has Been the Accumulation of
Domestic Stocks and a Shutting-Off of Exports. Points to International
Quota Systems and Foreign Retaliation Against "Dumping" and Similar
Reprisals as Defeating the Objective Sought.

The November issue of the Monthly Letter of .the National City
Bank of New York, contains an illuminating and instructive analysis
of the Government's farm-policies with respect to the support of farm
prices through the establishment? of "price parities,; crop loans and
export subsidies." Although the article deals mainly with policies
and plans for selling cotton and wheat abroad; it discusses the effects
of general measures for domestic

foreign cotton on Aug. T of this difficult-to restrict production as
year was by far the largest on J much as they may be asked to,
record, 14,800,000 bales compared'just as it has been difficult in the
with 7,500,000 at the outbreak of United States.

price supports and export sub-1 reached between-Jan. 1, 1942 and
sidies.
"The Commodity Credit Cor¬

poration," states the article, "has
held meetings with representa¬
tives of the cotton; and wheat
trades during the past month, to
discuss plans for selling ; cotton
and wheat abroad at prices below
the domestic market,, the Govern¬
ment bearing the Toss. The Cor¬
poration is also putting into oper¬
ation, as fast as the .machinery can
be set going, its program of buy¬
ing 1944 cotton from farmers at
prices which over the season will
average 'parity' (22.13 "cents per
lb. based on Memphis),-and which
are above the present market. As
noted in this Letter last month, on
May 1 next it will pay the parity
price, also above the present mar¬
ket, for 1944 crop , wheat against
which it has made loans to farm¬
ers. ; . ; ■ '■

"Another item of news during
October was the announcement by
Secretary of Agriculture Wickard
that an agreement has been
reached among four! countries
(United States, Canada, Australia,
Argentina) to establish wheat ex¬
port quotas, whereby each will
supply a fixed percentage of the
estimated market. The share of
the United States will be ,16%,
which applied to estimated ex¬

ports by the four countries of 450,-
000,000 bushels in the crop year
1944-45 will give us a quota of 72;-
000,000 bushels." .

Evolution of Farm Policy

"These apparently disconnected
items," the article continues, "are
all related. They represent the
further development, along lines
which many observers have re¬

peatedly forecast, of an agricul¬
tural policy which has been evolv¬
ing for 10 to 15 years. The ob¬
jective of this policy has been to
raise prices for farm products.
But price raising measures, insti¬
tuted to solve one problem, have
created other problems requiring
new measures. The support of
prices above world markets has
reduced exports. Loss of exports
led to accumulation of stocks, de¬
spite crop restriction. Accumula¬
tion of stocks leads in turn to ex¬

port subsidies,; and export subsi¬
dies to international1 agreements,
involving more crop restriction.
Thus the new moves are in

straight line of descent from
measures taken years ago, 1 1

"Price support measures have
been extended as time has gone
on. During the '30s they took
the form of loans to producers at
relatively low levels. 'Parity
prices' were the goal, but for sev¬
eral years crop loans were lim¬
ited by law to not under 52 and
not over 75% of parity; they were
largely permissive instead of man¬
datory; and they were usually set
at or near the minimum. The his¬
tory of the past four years, how¬
ever, has been one of steady in¬
crease in these loans. , In; 1941
they were made mandatory at
85% of parity, in 1942 at 90%,
and in recent months the rate on

cotton has been further raised,
first to 92%% and then, for the
1944 crop only, to 95%. Finally
the sequence of increases came to
its logical end in the Price Stabili-

Sept. 15, 1942. The program of
purchases of cotton and wheat at
parity is being put into effect un-
derThis Act:
"With price supports being thus

extended, the other steps above
mentioned follow naturally. Since
the United States produces sur¬

pluses. of both commodities, and
the support prices of both are
much above prices of foreign cot¬
ton and wheat in the world mar¬

kets, the effect of maintaining do¬
mestic prices is to shut off ex¬
ports and accumulate stocks in the
hands of the Government. To avert

unmanageable accumulations and
to maintain export markets, ex¬

port subsidies follo\y. Limited au¬
thority for such subsidies was.In¬
cluded in the Agricultural Adjust¬
ment Act of 1938, and wheat and
cotton subsidies have been paid
under that Act. Now Congress—
in Section 21 of the Surplus Prop¬
erty Act of 1944, signed by the
President Oct. 3—has greatly
broadened the authority to sell
abroad at a loss. The CCC is pre¬

paring to implement this Section.
"The next step in the chain is

the international agreement. Sell¬
ing abroad at prices below the do¬
mestic market is "dumping," a

policy which other producing
countries mqy ' resent and/which
all can i follow to the profit qf
none. The alternative to competi¬
tion of this kind is to apportion
markets, as in the wheat agree¬
ment just announced. It can hard¬
ly be doubted that a move for an
international f agreement among
cotton producing countries, divid¬
ing up the world cotton markets,
will follow in due course."

The Cotton Policy

Referring to the future of prices
and of exports of cotton, the cir¬
cular remarks: "After the last war
an expansion of cotton growing
got under way both in this coun¬

try; where new lands were put; in
cultivation notably in West Texas,
and to an even greater extent,
relatively, in foreign counties. An
over-supply developed which dur¬
ing the depression caused a disas¬
trous price collapse. The response
of this country to the distress of
cotton growers was to support the
pried and to - limit production.!
This, however, encouraged foreign
producers to expand further. T
"Before the present war the ac¬

cumulation of stocks in the hands
of our* Government —; cotton * on
which loans had been made to

•growers or which was acquired by
foreclosing on loans — together
with rising carryovers all over the
world, led the then Secretary of
Agriculture, Mr. Wallace, to call a
conference of cotton producing
countries with a view to limiting
world production and exports. The
conference < convened as the Ger¬
mans were, marching into Poland
and nothing came of it. A short
time previously the United States
had established for the first time
in its history a subsidy on cotton

the war. Thus foreign. competi¬
tion with American cotton will be

stronger than ever before. The
carryover of American cotton in
this country, 10,727,000 bales, also
is still far above normal. The fig¬
ure for all cottons, 25,500,000, is an
alltime high and represents, near¬
ly one year's normal prewar con¬
sumption. ' ' :

The Export Subsidy

"The second important fact in
the current situation is that the
price at which the Government
is now starting to support cotton
is above .the world market. It is
3 to 4 cents above the price of
equivalent types.of Brazilian cot¬
ton; delivered ih competing mar¬
kets. ' Thus the export subsidy
which is now to be paid will have
to be substantial. ' . 1

"Among economists it is almost
universally agreed that .in the
long run export subsidies, em¬
ployed for competitive purposes,
are self-defeating and mutually
destructive, constituting an in¬
ternational price war. The cotton
subsidy, by increasing American
exports;will add to the supply of
cotton offered in the world mar¬

ket and will depress prices of for¬
eign cottons further, other things
being equal. It will invite re¬

prisals, such as new or increased
subsidies by other cotton-growing
countries. It is in conflict with
the liberal trade policies of Sec¬
retary Hull and the State Depart-

<, "Finally,. if producers should;
agree in principle to divide the
world market, would they be able
to' agree on the fair share of each,
taking all the above factors into
consideration?' •1 In the abortive
conference of 1939 Secretary Wal¬
lace took the position that the
fair share of the United States in
the world cotton trade was -at
least 6 million bales.. This was a

reasonable figure based on past
experience, but it was 2,673,000
bales more than the United States
had exported' in the preceding
season. The conference never

discovered what countries, in ad¬
dition • to limiting the further
growth of their exports,.would be
willing to reduce their. share to
allow us to sell 2,673,000 bales
more." . ... -

"Whether the view of foreign

growers will be different now, in
light of our new policy, remains
to be seen. A late news dispatch
says that in Brazil the Minister of
Finance has submitted a decree to
the president calling for an in¬
crease ' from about 10.9c to 14.8c
per pound, in the loans which the
-Brazilian government makes to
farmers on cotton, and requiring
as a condition that cotton growers

plant more food crops. This pre¬
sumably would have the effect of
limiting the cotton acerage. It may
be an indication of a changing at¬
titude abroad, or .it may be a

temporary ;measure to deal with
depressed prices and the excession

ment, /and" with the J established J stock of cotton which has piled up
policy of this country, which cori-
dems subsidies on goods , sold by-

exports • equivalent to 1%0 a

pound.

"The war has immensely in¬
creased consumption of cotton
within the United States, and the
problems which were acute in
1939 became temporarily less

zation Extension Act of June 30 pressing: - That they still exist,
last, which directed that all law- j however, -and threaten to become
ful action should be taken to acute again, is plain. The war

assure farmers of prices equal to has reduced consumption of for-
parity or to the highest price eign cottons, and the carryover of

other countries to the United
States and through Section 303 of
the Tariff Act of 1930 provides
for the levying of;: additiohal or
countervailing duties on imports
ofSubsidized goods, The wide gap
between ? the price of cotton to
spinners at home arid the price to
spintters of other countries will
in due course make it impossible
for American cotton, manufactur¬
ers to export their goods, and will
compel new measures to restrict
imports of foreign cotton goods,
Finally, the money cost is to be
considered. - y. . • ?' y^.v•
The Congress has not . been

swayed; by the foregoing argu¬

ments, but by its determination
to maintain the domestic price
and hold an export market also.
The question raised by its action
is whether an international price
war will follow, and what steps
may be taken to avert it. All other
cotton-growing countries will be
affected; For about ten years be1-
fore the war the American cot¬
ton policy supported the world
price and held an umbrella over
the market under which foreign

producers expanded their produc¬
tion. The new legislation ex¬

presses .a--decision ■ to hold the
umbrella no more. It .notifies

foreign producers that we are not
interested in supporting the world
price any longer, but in keeping
the domestic price above it. s.

Chances of an International
Agreement

"This notification is the most

powerful agrument that could be
used to bring other countries into
an agreement to limit their cotton
growing as the United States is
doing. On the other hand, they
can offer forceful,reasons for not
making such an agreement. They
entered the field with their eyes

open at a time when prices were

low, confident of their ability to
compete with the United States.
Some have thought cotton grow¬

ing of such importance to their
economy as to be worth govern¬
ment subsidies for the sake of the

employment given and the for¬
eign exchange realized from ex¬

port sales. They have made in¬
vestments in land and machinery,
and they may feel that alterna¬
tive crops are less attractive than
cotton even at a low world price.
Some may argue that it would be

in Brazil during the war.

Dangers of the Policy ,

/ "Some. of the current comment
on: the : cotton situation implies
that if an international agreement
could be reached it would over¬

come most of the practical objec¬
tions to our policy of supporting
prices and/ restricting crops. An
agreement to restrict world pro¬
duction, would give the United
States, which heretofore has done
all the crop restricting itself,
either a larger export market or
a lower cost in export subsidies
than it will otherwise have. i

"However, there are other as¬

pects of the question. The ob¬
jections to crop restriction . by
arbitrary decisions of an over¬
head authority, as opposed to vol¬
untary adjustment of production
by individual producers under the
guidance of price changes, apply
whether the policy is followed in
one country or in all.. The de¬
fect of overhead restriction is that
governments must treat producers
generally alike, without sufficient
regard for the differences in their
efficiency,their land, and their
costs. In our own cotton program
the basis of the Government's
acreage allocations at first was
entirely historical, I. e., the acre¬
age allotments represented fixed
percentages of the acreage in a
selected base period. Under this
plan the individual farmer may
hold his poorest land out of pro¬
duction, but there is no distinction
between geographical areas. The
reduction is applied equally to the
fertile areas with high yields and
low costs and to the eroded hilly
lands with low yields and high
costs. On the worn-out lands cot¬
ton production should be elimin¬
ated entirely, and they should be
brought under grqss fpr rehabil¬
itation dhd'fbr increase# butput of
livestock products,.of;wftjch much
more ought to bd'consumed local¬
ly- • ;:jU qfm.u , :

"More lately an effort has been
made to take some account of dif¬
ferences in land areas, but the ex¬
tent to which different producers
can be treated differently is lim¬
ited. On the other hand,, when the
adjustments are by individual
growers under the. guidance of
prices, the br-upt falls on the high-
cost producers, Swhich is where it
belongs if the industry is to get on
a-sound economic basis. '1
"If crop restriction is extended

in by international agreement, it
! will guarantee high-cost countries
a share of the world cottton mar¬
kets and require low-cost coun¬
tries to restrict their output.
"The purpose of international

crop restriction would be to raise
prices, but the effect of the higher
prices is to reduce consumption.
Cotton does not enjoy a monopoly,
but is subject to increasing com¬
petition from synthetic fibers.
World output of rayon and staple
'fiber is estimated to have reached
about 3% billion pounds in 1942,
which is equivalent to 7% million
bales of cotton even without al¬
lowing for the lack of waste in
using rayon as compared with cot¬
ton. Much of the rayon competes
with silk and other textile fibers
more than with cotton; neverthe¬
less, the development of synthetics
has been a tremendous influence
in checking the growth of cotton
consumption, and all the evidence
is that this development will con¬
tinue, including an increasing use
of rayon in tires. The history of
rayon, as of other materials devel¬
oped through new technical pro¬
cesses, is one of improving qual¬
ities at lower.prices, and the high¬
er the price of cotton the greater
its inroads on cotton consumption
can be expected to be.
"This is something for the low-

cost producers of cotton to con¬
sider. They may be able to grow
cotton profitably at lower prices,
which will promote the use of
cotton relative to competitive
fibers. But if national, and possi¬
bly international, policies are to
hold up prices in order to keep
high-cost producers in ope r-
ation, cotton consumption will be
endangered and the low-cost
growers will be the ultimate
losers." y y-"' yl / /Vy

Goodall-Sanford, ins.
Securities cn Market;
Union Securities Corp, and W.

C. Langley & Co. headed an un¬
derwriting group that offered
Nov. 6 $2,800,360: of Goodall-
Sanford, Inc. 3V2% sinking fund
debentures, due 1956, at 103 and
accrued interest, and 226,566 2/12
shares of common stock at $22.75 a
share. Goodall-Sanford, Inc. is a
continuation. by merger of the
business of Sanford Mills : and
Goodall Worsted Co. The securi¬
ties now offered are issued and
outstanding and do not represent
new financing in behalf of the
company.

Outstanding capitalization of
Goodall-Sanford, Inc. consists of
$4,699,560 of debentures and 555,-
952.5 shares of common stock.

The company, according to the
prospectus, anticipates no serious
reconversion problems, because
all products made directly or in¬
directly for war purposes have
been; manufactured with existing
plant and equipment from raw
materials similar to those used in
its normal business. >

• Sanford Mills division is nor¬

mally engaged principally in the
manufacture of pile fabrics and
their sale ,to the automobile and
railroad industries. It also sells
fabrics for use; in buses and air¬
planes. Goodall Worsted division's
principal business is in the manu¬

facture of Palm Beach and other

clqth partly in the. form of fin¬
ished men's suits and partly to

manufacturers of neckties,

women's suits, etc. . '

/ Situation of Interest
. Chicago North Shore & Mil¬
waukee Railroad Co. offers inter¬

esting possibilities, according to a

descriptive circular being dis¬
tributed by Brailsford & Co., 208
South La Salle Street, Chicago,

111., members of the Chicago Stock
Exchange. Copies of this circular
maybe had from* Brailsford & Co.
upon request. yy . y.-,
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How io clean a conscience:
i

Ed's cleaning his conscience, as well ashis furnace. He's doing his job as a

patriotic American. He knows that just
a thin film of soot in the furnace cuts

heating efficiency greatly.' And today,
it's vital to conserve coal.

: •

... '• --.J.

This is not because less coal is >being

produced. Millions more tons,are;^wg
rmined this year than ^efa-

But, certain grades and sizes of coal »

are needed- for war production. And, in r

.tors and miners dikb'ar^^]^^plehdid
job, And there are adequate rail facilities
for hauling coal to yourjcity.

.; by a shortage in manpower, trucks and'
tires. So, be patient with him; ; ; : »

Little, common-sense precautions can

make your, coal pile last 10% longer—
and .cut that much off your fuel bill/
Clean your heating system. "Winterize''

'your house with weatherstripping arid;
storm windows. Close;off unused rooms;

For other suggestions see your coal dealer.

One of the biggest jobs of the C&O .

Lines ishauling coal from themines along
its routes, so we're in a position to under¬
stand the problem and to know how;
essential coal is these' days/% %'\ '.

CHESAPEAKE -AND OHIO. RAILWAY%
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PRIMARY MARKETS IN

BANK and INSURANCE STOCKS
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Bank and Insurance Slocks
This Week—Insurance Stocks

By E. A. VAN DEUSEN

Fire insurance stocks are running behind the market this year.

From December 31, 1943 to October 31, 1944 a group of thirty repre*-
sentative fire stocks show an average appreciation of 0.8% compared
with an appreciation of 7.8% for industrial stocks, as measured by
the Dow Jones industrial average. In view of the uncertainties intro¬
duced by the recent Supreme Court decision which classified in¬
surance as "interstate commerce,?<*>- —*

coupled with a continuation of
heavy fire losses, this is not a bad
showing and testifies to the high
regard in which these equities are
held by dealers and investors.

Asked Price Change
12-31-43 10-31-44

Aetna Insurance-., 54% 52%
Agricultural Ins.__ 74 74%
American Alliance- 22% 24
American Equity 20 17%
Bankers & Shippers 87 84 %
Boston Insurance- 560 630
Continental Ins..- 46% 48%
Fidelity-Phenix — 50 ■ 53%
Fire Association64 65%
Fireman's Fund— 86% 93
Franklin _______ 29Y* 24%
Glens Falls 44% 45%
Great American--- 28 29%
Hanover Insurance 26% 27%
Hartford — 99% 103%
Home Insurance— 32% 29%
Ins. Co. of N. A 81% 91%
National Fire./ 58 % 61%
National Unions 191 178
Hew Brunswick-— 30% 3014
Hew Hampshire— 46% 47%
Worth River — 23% 23%
northern Ins.—— 93% ' 87%
Pacific Fire 110% 98%
Phoenix ——' 87% 86%
Prov. Washington- 36%t 37%
St. Paul F. & M.— 59% 71%
Security —— 36% 35%
Springfield F. & M. 132 126
United States Fire 49% 49%

TO.
— 4.1

+ 0.7
+ 5.5
—10.6
— 2.9

+ 12.5
+ 4.8

+ 7.0
+ 2.3
+ 7.5
—15.4

+ 2.2

+' 6.7
+ .3.3
+ 3.8
— 8.6

+ 12.3

+ 5.1
— 6.8
— 1.6

+ 1.1

— ~6r.4
—10.9
— 1.1

+ 2.7
+ 20.3
— 1.4
— 4.5

Average of 30_ — + 0.8

The accompanying table lists
the asked prices of 30 stocks for
Dec. 31, 1943 and Oct. 31, 1944,
together with the respective mar¬
ket appreciation or depreciation
between the two dates. It will be
observed that, although the aver¬

age appreciation is 0.8%, two
stocks show no change in price,
viz.: North River and United

States Fire; 12 stocks show a de¬
cline, and 16 stocks show an in¬
crease. Franklin shows the great¬
est loss in price with a decline of
35.4%, and St. Paul Fire & Ma¬
rine shows the maximum gain
with an appreciation of 20.3%.
Other outstanding gains are 12.5%
for Boston and 12.3% for Insur¬
ance Company of North America,
while good gains, in excess of 5%,
were made by Fireman's Fund,
Fidelity-Phenix* Great American,
American Alliance and National

Fire.

It seems worthwhile to study
the wide range and diversity of
market performance exhibited in
this record, with a view to ascer¬

taining the reason for such dis¬
parity in a few especially inter¬
esting instances.'
In the case of Franklin and of

Heme, for example, the reason for
their decline appears obvious, viz.:
the reduction of the annual divi¬

dend rate through the elimination
of the extras which had hereto¬
fore been regularly paid each year
since 1936. This dividend action
had not been entirely unexpected
in view of the fact that their 1942

and 1943 earnings failed to cover
total dividend requirements, and
also of the probability that 1944
operating results would be insuf¬
ficient to justify Franklin's $1.40
and Home's $1.60

.

Bank and

Insurance

Stocks

Inquiries invited in all .

Unlisted Issues

Laird, Bissell &Meeds
Members New York Stock Exchange

120 BROADWAY, NEW YORK 5, N, Y.

Telephone: BArelay 7-3500
Bell Teletype—NY 1-1248-49

(L. A. Gibbs,' Manager Trading "Department)

generous margin but, furthermore,
by«.reason of its 5-for-l stock
split-up early this year, has
brought the price of its shares
down to a more popular level,
thus increasing tnqir market¬
ability. /

The 12.5% appreciation of Bos¬
ton is difficult to explain, for it
is a high-priced stock which is
not actively traded and its divi¬
dend yield, at 3.3%, is somewhat
below average. True, its earnings
in recent years have averaged
over twice its dividends, except
in 1942 when, due to heavy ma¬
rine losses, they amounted to ap¬

proximately 50% of dividend re¬

quirements.
Insurance Company of North

America is one of the strongest
companies in the group; which re¬

ports consistently good ("earnings
that have- averaged " well above
twice dividend disbursements in
recent years. Its consolidated
earnings in ,1943 were $8.42 per

share, or 2.8 times the $3.00 divi¬
dend. The 12.3% appreciation of
its stock since the first of the year
is well merited.

On the other hand, American
Equitable has declined 10.6%, in
response, undoubtedly, to poor

earnings reported in 1943 which
amounted to $0,51 per / share
against a dividend of $1.00. These
earnings compare with ,$1.04 in
1942 and $0.86 in 1941. Over the
past five years earnings have ag¬

gregated $4.52 and dividends $5.10.
Fidelity-Phenix Fire Insurance

stock has been acting well this
year with an advance of 7.0%, and
justifiably so, for its $2.20 divi-1
dends were earned 2.0 times last

year, and its dividend , coverage
has invariably been generous.
Springfield Fire & Marine, on the
other hand, failed to cover its
$4.75 dividend last year, and its
stock has gone off 4.5%.

Space does not permit further
discussion as to the probable why
and wherefore of the respective
market moves, up or down, of
other stocks in the list. Usually,
however, a little searching will
disclose what seems to be the

St. Paul Fire & Marine, on the ,

other hand, has not only covered .likely reason for out-of-line move-
dividends in recent years by a 'ments by individual stocks. J

The Manufacturer's Position
In Price Control

(Continued from page 2018)
about getting ready to meet the
problems of imminent industrial
demobilization and reconversion

—and does not do it—is letting his
country down on the eve of an¬
other great crisis in its history. .

The whole process of taking
timely and present steps to meet
the' problems of reconversion,--'is
getting ahead too slow for com¬
fort. All have a part in it — all
will be affected by it— V +

Consumers
Distribution ;//;.. re¬
production

The Armed Services :'/• [i
The Law Makers /'
The Executive Branches and
Bureaus

The Voters. ■

In its simplest terms the/prqb-
lem boils down to that of provid¬
ing promptly enough jobs so we
will have the condition, called
Prosperity. '/\' +
In order to carry out my assign¬

ment here I must try to discuss
the problem from the manufac¬
turer's viewpoint, but can really
only express the views of one
manufacturer — myself and
hope that my thinking is in tune
with representative manufacturing
opinion.
Just to get our platform straight

let me repeat the recognized
fundamental that what we must
have is volume production and
distribution. + /. '
The training of the managers

of our vital manufacturing indus¬
tries, be they large or small, has
been in the school of free com¬

petitive private enterprise. They
have not forgotten — even yet —
how this system, the only-one un¬
der which our country has ever
had real prosperity and maximum
employment in times of peace, and
the system which has made living
Conditions in the United States the

envy and the marvel of all other
countries — they haven't forgot¬
ten, even yet, how free enterprise
can stimulate the men and women

in production and distribution to
high individual productiveness
with really earned high wages;
how it can produce vast quantities
of goods that people want at costs
they can pay, and can return to
the investor enough wages for the
use of his savings to make capital
flow to the generation of new in¬
dustries and to increase and im¬

prove the facilities of old ones. ' •
The managersof American

manufacturing have a very prac¬
tical understanding of the things
that can and must be done to de¬
mobilize and reconvert with the
least unemployment gap.. Their
experience in converting to war
production will stand them in good
stead. Many improved techniques
and materials will be employed "as
fast as can be. The course}; that
should ' be followed is clear y to
these men. .. •■/,. "■ y%//,;/!•
But it isn't as simple as all thati

While many obstacles are being
cleared away from week to week,
Washington bureaus are loathe to
let go and'fully trust the}men
who have managed the war pro¬
duction job — with this important
task of rapid reemployment—and
there is too much fear that manu¬
facturers will neglect their war
work without the tight rein of of¬
ficialdom. *

Nature of Tasks ;.

One job that seems well
planned so that it will be much
better handled than after World
War I is Termination of Contracts

procedure.
But plans for the rapid clearing

from plants of war equipment and
inventories are still dragging.
The turning over of many sur¬

plus war plants so that they may
be used in civilian goods manu¬
facture seems to be in for long
delays.
Plans for the orderly disposal

of surplus goods and equipment

seem to be coming along pretty
well. ■' •" -, •/"/•/ _■
/ But freedom to buy and have
under way the construction of new
and better machinery has been too
much delayed.
/ There has been a beginning of
permitting the purchase of ma¬
terials and component parts in ad¬
vance of the final plants being
available,' but in too ? many cases
these releases, have, been ineffec¬
tive because people haven't been
permitted to accept these orders.
There has been'a gesture of per¬

mitting experimental and develop¬
ment work to be done, but under
such limitations as to make it
mostly an ineffectual gesture.
/ Policies- affecting - our export
business should have been ad¬
vanced so manufacturers could
make intelligent plans and be
ready. '•+; /;■ "/■- //' ■

// The extent to which investment
in / plants and facilities/ will be
justified depends a /good deal on
what corporation taxes will be,
and how soon any new rules will
be in effect. ■'.; // /-v -

'

The policies which will govern
price ceilings are of*great impor¬
tance to many manufacturers and
continued failure by OPA to get
down to -price control instead of
profit control may seriously delay
maximum employment. -

For a long time ft has been the
custom of influential- factors in
our Government to blame business
for all our economic ills. Business
should not in turn blame Govern¬
ment for all business ills.

But I believe business opinion
is strongly united in an intense
desire to preserve our constitu¬
tional form of government and in
the conviction that the return to
free competitive private enter¬
prise is an essential requisite to
that end. ■■■"•.* ,'•// %

And how is the time of all times?
to get a better understanding on
the part of government of what
must be done to avoid serious de¬

lays in returning to a healthy,
prosperous economy.

Of course, the impact of demo¬
bilization and reconversion varies

greatly in different industries. Im¬
portant industries, having contin¬
ued to make their peacetime prod¬
ucts, have lesser reconversion
problems.' Others have converted
their plants to build radically dif¬
ferent war products and are faced
with majoj' reconversion prob¬
lems.: Among the latter, are almost
all of the consumer durable goods
industries. ;."'// /,, ,

Reconversion and OPA

/. An OPA spokesman, Mr. Mans¬
field, says that 12 major products
—automobiles and parts, electric
refrigerators,/ washing, machines,
sewing machines,;: radios, pianos;
phonographs, r vacuum cleaners,
electric irons, t electric , toasters,
clocks, ,, watches, - accounted .for
87%; of the • total . sales of * metal
durable goods in 1941. These in¬
dustries employ vast numbers of
highly paid people and are, most
of them; faced with major recon¬
version problems.
Of especial importance to those

industries, to their ability to re¬

employ and to! attract capital for
expansion and. improvement is the
policy of the: powerful .bureau of
Pricfe Controlof, if yoij please/
the )Officd - dl Price ^Administra¬
tion.' /ir*'• ,l!l f. <ij:
OPA has done a gre'at ,^'d good

thing in preventing rmidway price
inflation' in these times'of rela¬
tive scarcity and its control is, I
believe, needed so long 'as this
relative scarcity continues — but
no longer. Staffed originally by
such an impractical group of the¬
orists that Congress had to .insist
on a housecleaning, and seemingly
determined to make an obivously
immense and complicated job just
as immense and complicated as
possible,* the bureau/has neverthe-
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less, done the country a great deal
of .good."-, .■/'/•;%% '■
But even pressure from an en¬

lightened Congress has failed to
correct in OPA a dangerous mis¬
conception of its function. Their
actions prove they: still believe
they should not only protect the
country from unnecessary price
rises but should squeeze the unit
profit structures and should set
individual prices even at the no-

profit level whenever manufac¬
turers' overall profit position
would** in the judgment of OPA,
make that endurable;

Theories of Chester Bowles /

.This man Chester Bowles is so

plausible—such a skillful sales¬
man. -

In the Oct. 14 issue of the "Sat¬

urday Evening Post" he talks ;so

eloquently about being respon¬
sible for rapid and vast reemploy¬
ment and then leads the.public to
believe that the durable consumer

goods industries need no increase
over 1942 prices.
He says that straight time wage

rates are up only from 4% to 15%
and in the "automobile, industry
only 4 Va % from 1942, whereas I
believe in the most important
segments of these industries, ac¬
tual hourly earnings are up from
25% to 60%.
He says individual productivity

has improved, thereby; confusing
the improvement made in .the for¬
merly non-mass production in¬
dustries, such as aircraft with the
already highly^ mpchanized con¬

sumer goods, industries; and: com¬
pletely ignores the .widely recog¬
nized ,,fact that the /workers /in
these industries have, to an alarm¬
ing degree, slowed up, and that
we have a major problem in re¬

storing the spirit of individual
effort and good old hard work.
He gives the impression that

materials will cosb no more than
before the war. I wish he were

my purchasing agent and could
make, good on that
He treats very lightly the wages

needed by capital to restore the
adventure type of investment and
the flow of investment into indus¬
try which has been so handicapped
for so many years/and which is so

badly needed to provide jobs.
He indulges in the popular gov¬

ernment sport of business baiting
and sneers at the effectiveness of
free competition to hold dowp
prices and at the stupidity of
manufacturers who/he says, main¬
tain high Unit/profits when they
could make 'more money "and em-

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 160 Number 4332 THE COMMERCIAL & FINANCIAL CHRONICLE 2031

; ploy more people with lower unit
i; profits;

, This advertising man, now be-
) come an economist and an in-
I, structor of the managers of indus¬
try, says in his Oct. 9 news
release:

V "Most of us think of free enter¬

prise as a system in which prices
■ are set by competition and the
law of supply and demand. In too
many industries prices were held
up artificially in order to provide

'

higher unit profits. Because of
this policy, in some industries full

■ 'production and employment were
curbed. In many instances busi¬
ness men pursued a policy of high
unit profits based on curtailed

v production, rather than going
i after the larger total profits that
might have come through larger
volume at a lower profit per

. unit."
, \ Is he referring to the automo¬
bile industry where the volume
has been so great, the price so low

. in relation to the value? Is he

referring to the refrigerator inr
dustry where prices have gone
down so fast in so few years and
the price wars have rocked the
heavens? Or is he just trying to
undermine public confidence in
free enterprise by talking about

t a few unnamed and unimportant
. exceptions? •

Then he says—"It is unlikely,
; after the war, that our people, in-
eluding 11,000,000 returning serv-

. icemen, will long tolerate any
'

economic system which does not
provide full production with rea-

'

sonably full employment at a

high standard of wages and farm
'

income."

;/ Personally I agree with that
statement, • but not with what I

1 understand to be Mr. Bowles con¬

notation, I believe : the intelli-
'*;• gence and information of our peo-

■ pie, including 11,000,000 service-
*

men, will not much longer tolerate
; a system which aims to continue
*

to prevent free competitive pri¬
vate enterprise from providing
full production witji reasonably

"

full employment at a high stand-
'

ard of wages and farm income, t
I -In the Saturday Evening Post,"
"Mr. Bowles says he is unjustly

, charged with tinkering with the
.profit system. Why does he then
say in his. Oct. 9 news release—
"We will expect absorption of

'

.cost increases on less profitable
litems as well as on more profit-
1
able items by industries which

'

manufacture,- several lines and
whose total profits are satisfac-

*

tory." ' ' ' - :
'* Such a policy is not only profit
: tinkering but must obviously lead
to price chaos or to hard going for"

smaller manufacturers who may
*

not be able to sell at higher prices,
; even if permitted to do so, than
big companies whose prices are

'

held down because their "total

profits are satisfactory."
I know the President of a com-

; pany that has been making,
- among other things, spring steel
[ teeth for farmers' harrows and
,, hay rakes. His plant is an old
■ established supplier of these arti-4
* cles and I can remember as a boyl
, watching the forges, the sparking]
hammers and the presses and'
/ other machines. Men in this shop
f have been-, making the spring
, teeth for farm implements for
'

generations, and the plant has
. modern wide-awake management.

During, the. war .their prices
< have been .frozen by OPA and
their costs have gone up so much

- that on some items they are los¬
ing as much as 50%. The Presi-

( dent of this plant personally took
* the figures to OPA in Washington
and while his facts were not dis-

'■ puted, he was asked, to show the
* statement of overall operations, of
; his business. Discovering That his
'

business as a whole was profit¬
able, OPA refused him permission
! to increase the prices of spring
harrow and hay rake teeth. So he
went back home and notified his
customers he would' ..no longer
manufacture those articles.
This is just one small;, very re¬

cent case. How many more will
there be when the patriotic urge

to produce for war is replaced by
the desire to produce for jobs and
profits—for those two must be
teamed up or there will be
neither. 1

Tinkering With Profit System S

How dangerous it is for a bu¬
reau to claim it is defending the
country from a horde of selfish
profit seekers when, in fact, it is
tinkering with the profit system-r¬
and may reduce profits to a point
where production will be less, em¬
ployment will be less, and the
forces of inflation rampant, in an
out-of-balance economy. ;
Mr. Bowles is damming up the

forces of inflation in categories of
the scarcest and most desired

goods, to an extent they may burst
the dam. •"'

Mr. Bowles leads you to believe
that there will be substantially
no price increases in consumer
durable goods. He refers to his
old home town of Essex, Conn., as
being a typical reconversion corm
munity . . . having three small
industries, one of which is piano
parts. ... . . ...

But I notice in the newspapers
that OPA has granted the piano
industry a price increase of 13%.
Perhaps this gives the people, of
his home town some encourage¬
ments But if the increase covers

only the actual increase in mate¬
rial and labor, the net margins in
the piano business will be a lot
thinner than before the war, and
I assume this is not one of the
industries that, formerly main¬
tained inordinate profits.'Or uo in¬
crease would have been'allowed.
The piano ruling further provides
for hardship relief so that if any
piano maker finds he is losing
money at the new price, he may
have an added increase., The in¬
crease in such cases will cover his
total cost . r. without any profit?
And by what reasoning doesMr.

Bowles find that piano costs have
justifiably increased whereas au¬
tomobiles ' and other : consumer
goods have not. % •

Bowles recently announced that
20 manufacturers of electric irons
have agreed to ^produce 81% of
the total allotment at 1942 prices.
Thus after about a year's delay
since the WPB allocated the ma¬

terials to build these badly need¬
ed irons, OPA has manoeuvred
these manufacturers i into, resum^-
ing manufacturing on an unsound
economic basis. ' ■£;■>
In the Chicago "Journal .: of

Commerce" issue of Oct. 7, Mr. H,
C. Mansfield, price executive of
the consumer durable goods
branch of OPA, says— - • .

"Reconversion industries can,

like other industries^ absorb some
or all of the increase in labor and
material prices of the, last two
years or so. Evidence now avail¬
able to us indicates the probabil¬
ity that reconversion goods prices
can be held at, or fairly close to
1942 levels in most cases."

. ;
This is great stuff for; the pub¬

lic to read in the newspapers.

Perhaps he should have said—
"Reconversion industries can be

made by the powerful OPA and
by public opinion fostered ;by,
them to absorb some or all of the
increases in cost of the last two
years or so," *.: .,'-/'.'v..
Kiplinger says (Oct. 14): .

"Prices high enough to cover,
costs—break even. Then after the
output increases, these prices will
assure profits—says OPA."j;^..\;>:,, , [

■

Another case rof over-simplifi-;
cation of a vital problem. : !

Rational Treatment Needed
! And yet this whole problem, is!
capable iof; simplification, of; ra¬
tional !,tf.eajtment. Prices can be
set so'as' to really encourage pro-,

duction, so as * to avoid putting
pressure on wage reductions, and
not be inflationary beyond the ex¬
tent required for. sound recovery;
of our peace . production veloci¬
ties.

It is only necessary for OPA to
respect the historic differentials
that have been built up in these
durable consumer goods indus¬
tries. <■ .

These goods, . before the ; war,

had built into them certain di¬
rect labor and direct material

costs — and the manufacturer's
price represented a differential
over this prime cost which was

the result of intense competition.
OPA in the reconversion period
should permit these industries to
increase prices enough to main¬
tain this historic percentage dif¬
ferential on the actual prime ma¬
terial and labor cost.
The maintenance of this differ¬

ential would, in no way, absorb
the costs of reconversion nor the

temporarily excessive overheads
incident to temporarily small pro¬
duction. This treatment would

represent a commonsense solution
of the problem and would not
produce increases in price beyond
the minimum that is required to
really start the wheels going in
the manufacture of civilian goods
quickly . . . and confidently.
The same general theory would

apply to all scarce goods.
And Mr. Bowles and his cohorts

should stop undermining the con¬
fidence of the public and of labor
in free enterprise itself.
Some of the problems of the

automobile industry were ably
presented to the National Indus¬
trial Conference Board in New
York City ,r by- George Romney,
Managing Director of the Auto¬
motive Council for War Produc¬

tion, on Sept. 21, 1944. In his
paper Mr. . Romney quoted a
motto of the late Raymond
Clapper:'
"Never underestimate the peo¬

ples' intelligence; never overesti¬
mate their information."
This is a good motto to carry

around and look at once in awhile.
It's bad business and foolish to

think of Congressmen and bureau¬
crats as dumb . . . no matter
how dumb some of them may
think we are . .and no mat¬

ter how provoked we may some¬
times be , . . lets not underesti¬
mate their intelligence . . . but
lets not overestimate their infor¬
mation. Many business men have
commented on how sincerely
eager Congressmen are for infor¬
mation. Many of the bureaucrats
are also. So Lets keep everlast¬
ingly at it to bring out the facts.
I also firmly believe that man¬

agement and labor can get closer
together and again become an ef¬
ficient production team, if man¬

agement will take the time and
trouble to analyze the specific
kinds of false teaching and faise
thinking that are at the root of
these troubles . . . and then
make plans and carry them out,
that will correct these false
opinions.
Lets not underestimate the in¬

telligence of the other fellow . . .

and lets not overestimate his in¬
formation.

Future of Insurance Companies
insurance industry is being

attacked from three vital angles

(7) Lower Rates
', ' •'< ■ The public insistence on rate cuts will probably grow

stronger—with the agents the greatest sufferers.

(2) Lower Income on Portfolios >

The degree of injury sustained will depepd upon future
interest rates.

Increased Fire and Casualty Losses
These losses can be largely reduced—Loss-ratios are in¬

versely proportioned, to municipal fire, police and traffic

signals supplemented by sprinklers, automatic alarms and

well-trained manpower. Upon these the value of insurance
stocks largely depends.

YOU CAN HELP
Reduce Fire andCasualty Losses byRecommending
A FIRE ALARM BOX—at every fire hazard.
BETTER "HOUSEKEEPING"

ADEQUATE POLICE PATROL •— with recorded performance of police duty.
TRAFFIC SIGNALS — at street intersections.

SPRINKLER SYSTEMS

AUTOMATIC FIRE DETECTION SYSTEMS

Write us for detailed information.

Newton Upper Falls
any

Massachusetts

..it.

in*t

'>7
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Mutual Funds : ' :

The Nation's Money Supply
-

. Mutual Fund sponsors are keenly aware of the "potential infla¬
tion in swollen dollars" as it is described in the current issue of
Keystone Corp.'s weekly memorandum, Keynotes. The presentation
in Keynotes is one of the best we've seen.

A chart of the nation's money supply extending back to 1895
shows clearly the astronomical levels which have been reached in
the last few years. The chart also® — —— —t
shows that we financed the first
World War with an increase of

$12 billion in our money supply;
we financed the business growth
of the 1920's with an increase of

$2.5 billion in the money supply.
"Since this war began we

have increased our money sup¬

ply by $48 billion or 140%.
"These dollars are like banked-

down coals in a boiler. If and
when the drafts are opened the
steam pressure can increase enor¬
mously. Commodity prices have
increased somewhat, but the tre¬
mendous effect of this accumu¬

lated purchasing power has not
yet begun to be felt.
"Meanwhile, common stock

prices are about where they were
at the beginning of the war in
1939."

* * $ ;

In the current issue of National
Notes, another aspect of our

money supply is discussed by
National Securities & Research
Corp. Under the heading", "Indi¬
vidual Savings Up 100% in 2l/z
Years," the letter points out that
the reservoir of buying power
which was already $65billion
in 1941 is now $130 billion.
"Simultaneously with this ac¬

cumulation of savings there has
been a significant decline in debt.
Perhaps never before in history
have so many people had so much
money and credit available for
consumer goods."

Steel Shores
A Class of

Group Securities, Inc.

Prospectus on Request

DISTRIBUTORS

GROUPi Incorporated
63 wall st. • new york 5, n. y

Why Mutual Funds?
The fundamental reasons for the

existence of mutual funds—to give
individual investors the advan¬

tages of selective diversification
and continuous, professional man¬
agement—are being increasingly
underscored by the performance
records of the funds themselves.
Barron's Quarterly Investment
Gauge, covering the period up to
Sept. 30, 1944, reports that "Ma¬
jority of Funds Outpace Market
Average in Third Quarter."
Vance, Sanders & Co., in the

current issue of Brevits, compares
the performance of MIT with that
of seven individual stocks which
cm Dec. 7, 1933, were recom¬

, I

1-5
nil

'pl

Prospectus may be obtained
« from authorized dealers, or

The PARKER CORPORATION ■

ONE COURT ST., BOSTON

Management AssociatesZBF$i°n> Mass j

mended unanimously by all of* the
leading services. The comparison
is pertinent because at that time
a client had some $25,000 to in¬
vest in common stocks and chose
the individual issues in preference
to MIT, ;

The results over the past 12
years through Oct. 20, 1944, show
an average net loss of 0.5% in
principal for the individual stocks
which, in the meantime, have
provided a total income of $15,490
on the original investment. In
comparison, a similar investment
in MIT during the same period
would have resulted in a net gain
in principal of $8,303, or 31.4%
and would have paid a total of
$14,800 in dividends.

■

\ * v ■- ■: /

Another Interesting comparison
of mutual fund performance is
presented in the current issue of
Broad Street Sales Corp.'s letter,
Items. This letter compares the
performance of National Investors
with that of the 30 individual
stocks in the Dow-Jones Industrial
Average from March 31, 1937 to
Oct. 26, 1944. During that period
only four of the individual stocks
showed a net gain, in price/ while
losses ranged all the way from
1.5% for General Foods down to
59.4% for American "Smelting.
Only two of the 30 stocks did
better * than National Investor
which showed a net gain of 2.8%
for the period.
'In otheT words, the-odds were

15 to 1 against the investor who
tried to select a stock in the Dow-
Jones Industrial Average which

I M
P.

NATIONAL
Securities Series

Prospectuses upon request

Natiori&l Securities &

Research Corporation
120 BROADWAY, NEW YORK, (5)
LOS ANGELES, 634 S. Spring St., (14)
BOSTON. 10 Post Office Square (9)
CHICAGO. 208 So. La Salle St. (4)

would do .well as National Inves¬
tors during . the ' 5 -year •; period
from March, 1937. ; ;

Commonwealth Comparison .

Another interesting perform¬
ance record, that of Common¬
wealth Investment Co., is high¬
lighted in a memorandum from
Commonwealth's Management
Staff which shows the record of
Commonwealth over the past five
years in comparison with the re¬
sults achieved by the Barron's
"Widow" prize winners. During
the five-year period, Common¬
wealth showed a net gain in asset
value of $63,279 on the $100,000
investment, as compared with an
average gain of $8,298 for the
eight contest winners. The total
income from the $100,000 invest¬
ment in Commonwealth during
the five-year period amounted to
$25,671, compared with an aver¬
age of $21,888 for the eight con¬
test winners.
Not only are the average results

strikingly better for Common¬
wealth, but the year-by-year re¬

sults, which are also tabulated in
the memorandum, show that the
investor would have been far bet¬
ter off in Commonwealth in any

single year during the entire five-
year period. >

Railroad Stocks •

Distributors Group, in a new

folder on Railroad Stock Shares,
makes strong point of the propo¬
sition that "railroad common

stocks are selling at bargain prices
today because investors are still
skeptical of their future."
A unique-chart presentation1 of

a group of leading railroad stocks
shows average earnings and mar¬
ket prices for selected years from
1929 to date and estimates earn¬

ings in the first post-war year
after reconversion at between $12
and $16 per share, on average.

With these stocks currently
selling at approximately $40 a

share* on Average, they can now
be purchased at three to four
times estimated post-war earn¬

ings. ,

Investment Company Reports

Keystone Custodian Fund Se¬
ries B-4—Total net assets in¬
creased to $15,184,207 on Sept. 30,
1944, frorti $11,962,632 a, year
earlier.; ■; J .

Keystone Custodian Fund Se¬
ries " S-l—Net assets during the
fiscal year ended Sept. 30, 1944,
more than doubled to reach $1,-
202,349, as compared with $506,147
the year before.
Combined assets of the 10 Key¬

stone Funds as of Nov. 1 amounted
to approximately $92,000,000, rep¬
resenting an increase of $27,500,-
000 during the last 12 months.
New England Fund—Net assets

on Sept. 30, 1944, amounted to
$2,777,133, equivalent to $13.08
per share.

Mutual Fund Literature

Distributors Group—Current is¬
sue of Steel News, citing the
"Good Post-War Outlook"; a re-

print of Barron's September
Quarterly Investment Company
Gauge, giving comparable per¬
formance for the various classes
of Group Securities, Inc. . .

National Securities & Research

Corp. — Current Informa¬
tion folder revised to November;
a\ memorandum listing portfolio
changes on National sponsored
funds during October. ... Key¬
stone Corp.— Revised portfolio
folders on Keystone B-l, B-2, B-3
and B-4; Current Data folder on

all Keystone Funds revised to
Nov. 1, 1944. ... . Selected Invest¬
ments Co. — Current issue of
"These Things Seemed Impor¬
tant." . . Ilarriman Ripley & Co.
—Revised prospectus on Century
Shares Trust dated Nov. 4, 1944.

Over-Counter Review
Bristol & Willet.t, 115 Broad¬

way, New York City, have pre¬

pared the current issue of them
"Over - The - Counter Review."
Conies may be had from Bristol
& Willett -upon request.' ■

Bretton Woods Agreements
(Continued from page 2021)

him to say something of interest.
Whether that tradition adds to

the enjoyment of the other guests,
or indeed to that of the Chan¬
cellor of the Exchequer, who is
honored by the invitation, must
be a matter of opinion. But I
shall defer to the tradition and

try to say something which I hope
may be of interest to some of you.
You will not expect , me today

to make any formal and far-
reaching declarations of Govern¬
ment policy. We are meeting in
a more intimate atmosphere in
which I might, as the phrase goes,
"think aloud" on one or two sub¬

jects on which in due course de¬
cisions will have to be taken.

in doing so I am with your
leave going to by-pass the prob¬
lems of our internal finance.
Thanks to the sound lines-of pol¬
icy laid down in the early years
of the war and thanks also to the
remarkable way in which our

people have sustained the great
effort which they have been
called upon to make, our finan¬
cial and economic position is to¬
day, after five long ,years of a
most exacting war, strong enough
to be a legitimate source of pride.
In the fifth year of war when our

expenditure was higher than ever

before, we met a greater propor¬
tion of it than in any of the previ¬
ous four years out of current tax
revenue. - The very large sums we
have had to borrow each year can

truly be said to have been raised
in ways which have avoided the
risks awaiting any Government
which must by hook or by crook
raise large sums of money in a
limited time to meet inescapable
obligations. It is I think no mean
achievement that out of a total
borrowing during the war of
nearly £13,000 millions less than
30% took the form of floating
debt in the hands of the public;
and that in the process of raising
over £4,000 millions from the
public on medium and long-term
securities the terms have steadily
improved in favor of the Ex¬
chequer.
We are now, when some relief

from the burdens of war seems

at last to be in sight, contemplat¬
ing the acceptance of fresh obli¬
gations in various directions. It is
my duty to see that the Govern¬
ment and Parliament do not ac¬

cept such obligations without
counting the cost. If the people
of this country are prepared to
work for a better standard of life
as they have worked for victory
—not with the same intensity but
with the same purposeful resolu¬
tion—all will be well. Any ex¬

penditure can be justified which
is matched by increased produc¬
tive efficiency. This is the light
in which every new proposal
must be judged. "I shall have td
develop this theme at greater
length on some other occasion..
Meanwhile there are other sub¬

jects on which I wish to talk to
you today and I ask you first to
go with me to Bretton Woods in
whose pleasant groves my friend
Mr. Morgenthau, Secretary of the
United States Treasury, sum¬
moned the International Mone¬
tary Conference. This conference
produced a1 document called the
Final Act, which has been pub¬
lished. It confess a difficult
document inevitably long and
technical. There are some ob¬
scurities of language in it which
have led to misunderstanding and
must be clarified. The time for
detailed exposition will come
when the whole matter has to be
debated in Parliament. But it
does seem to me important that
while necessary and useful pre¬
liminary discussions are taking
place in the press and among in¬
terested groups, one or two mis¬
understandings which, unless they
are corrected, may darken couh-
sei, 'should be' removed.- • • - " •: *

The document is the draft of an
international agreement which
the technical experts of the United
Nations submit for favorable con¬

sideration by the Governments
and legislatures concerned.
Neither our Government nor any
other Government is in any way
committed to acceptance of it,
At the same time, if we find

that the United States and other
countries important in interna¬
tional trade and finance decide
that it is acceptable to them, we
must not reject it lightly. If we
have to choose between standing
out of international institutions or

taking a leading part in making
them work, particularly when
they are institutions for economic
cooperation, I have no doubt
where our true interest lies. Any¬
one who doubts this has only to
look at the map of the world and
see how widely spread pur inter¬
ests are, and with how many

countries the frontiers of those
interests march.

Moreover, : we should betray
much of the hope for peace if we
failed to carry forward into those
difficult years the unity and co¬
operation that have existed be¬
tween us and our chief Allies

during the war. ' ;
The second point I want to

make is that the Bretton Woods
document explicity recognizes
that, while we might agree upon

objectives and methods when the
world's trade is settling down,
countries like our own have to
face an extremely difficult period
of transition in which they must
keep their hands free to deal with
their difficulties as they arise and
as seems best. It is in our interest
to make that transitional period
as short as possible and equally,

,\o endeavor while it lasts, to de¬
velop our policy so that others
will be willing to cooperate with
us.

For these reasons the first plea
I make with regard to the results
of the Bretton Woods Conference
is that what was done there
should be studied carefujlv.AI ^ay
"what was done there" deliber¬

ately for some of the criticisms
are about the; things that were
not done there. It is complained
that the conference did not deal
with commercial policy and the
removal of trade barriers, with
the stabilization of commodity

prices, with schemes for bulk
purchases and long-term con¬

tracts, and so on. I admit all these
criticisms at once, but the answer
is that the conference was not
summoned to deal with these sub¬

jects. It was dealing with the
essentials of international mone¬

tary policy without which policies
of economic cooperation in other
parts of the international field
could not be sustained.; Bretton
Woods is not the end of the story.
Indeed the success of some parts
of the Bretton Woods plan will
depend in turn upon schemes of
cooperation in other related fields.
I do not want to range too

widely .today-," but there is one

point that I, must bring , to, the
attention of some of the critics
of the Final Act. I mean those
who appear to think that the line
of safety for us after the war is to
reserve our-fuli rights to enter
into discriminatory commercial
and currency agreements, ; not
only as temporary measure dur¬
ing the transitional period, but
permanently. Various Ways' of
achieving this have been sug¬
gested and one of the criticisms
of the Final Act is that it would

prohibit or frown upon such ar¬
rangements. Now I think it is
doubtful whether in fact the Final
Act is "decisive on "this point, but
there is/ another and-wider issue
involved, fit is an issue of good
faith.r' Under Article VII of the

Mutual/Aid .Agreement, the mas¬
ter - agreement under which we
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have received ; assistance of. pro¬
digious ' amount,- we agreed .to
work for the elimination of all
forms of discrimination in inter-
national- commerce. The '• only
qualification was concerned with

- imperial preference. We are
bound by this agreement and we
are going to honor it. Inciden-

. tally, quite apart from the Mu-
, tual Aid Agreement, by our com-
■ mercial agreement with the
United States of 1938 we also ac-

cepted a policy of non-discrimi¬
nation in trade. I would ask
those who recommend what is in
essence a barter system as the
basis for our international trade:
do they really wish us to follow a
course which goes back on what
we have formally agreed with the
United States, and flouts one of
the principles of international
commerce to which the United
States Government attach impor¬
tance, and which as a matter of
fact I believe in our own interest
is a sound principle? If we dis¬
criminate, other people can dis¬
criminate. If we indulge in bar¬
ter, other people can indulge in
barter. It is a difficulty in all
agreements and contracts that one
party cannot have it all his own

way.
I commend these issues to your

very careful consideration.
I am also told that the Bretton

Woods Conference means a re¬

turn to the gold standard. Now I
doubt whether those critics who
use the words "gold standard" as
a term of approbrium always
have a perfectly clear idea of
what they mean, but perhaps one
can assume that what they are

thinking of is a system under
which the external value of sterl¬

ing was fixed, and the internal
credit policy was made subser¬
vient to the maintenance of that
value. To that system, if it ever
existed in such a crude form, we
do not propose to return. I have
not minced my words about that
in Parliament.

But it is said that Bretton
Woods has tied our exchanges in
virtually the same way, whereas
the experience between the wars
has shown the necessity for flexi¬
bility or adaptability in exchange
rates. .Y

'

To read some criticisms r-one
would imagine that Britain's for¬
eign trade fundamentally depends
upon exchange rates, which rush
up and down almost like a barom¬
eter in a cyclone. Now , that is
nonsense. For a country whose
whole economy is widely in¬
fluenced by international trade,
some reasonable stability in the
value of sterling is of primary in¬
terest. We have not much less
interest in the reasonable stability
of other peoples exchanges. I do
not go the whole way in believing
that the greater part of our trou¬
bles between the wars was caused

by unstable exchanges. Nor do I
believe that countries with a

major interest in international
trade lightly alter their exchange
rates. " Those alterations disturb
internal as well as external val¬
ues. But there is no doubt' that
the instability of the exchange
rates of some important countries
at some periods between the wars
was a disturbing factor in inter¬
national trade. After the huge
economic disturbance of this war

we must expect difficulties in ar¬

riving at equilibrium in the bal¬
ance of payments.
The Bretton Woods document

follows a middle course in this
matter. So far from imposing a

system of rigid exchange rates, it
expressly recognizes the need for
adjustment of exchange rates to
correct disequilibrium. If we be¬
lieve it is in our own interests
to have a reasonable stability of
exchange, but at the same time to
have a method for the orderly ad¬
justment of exchanges when the
occasion arises, I do pot see very
well how one could, have a very
different principle from that stated f
in the Bretton Woods! document. {
It: is of course- tru'ei/that to a '

certain extent, we would!bring

our exchange policy under review
by an international body on which
we should be represented: But so
would every other country. We
would not surrender any ultimate
right to follow our own policy, but
we would accept an obligation to
recognize that the adjustment of
the exchange value of sterling, or
of any other major international
currency, is a two ended process
and that we owe it to the general
interests of international trade to

consult with ah international in¬
stitution before we make a change
which will affect our commercial,
as well as our financial relations,
with other countries. For those
who are particularly anxious on
the question of our freedom to ad¬
just our exchanges, I would com¬

mend a study of Section 5 of
Article IV of the document, the
last paragraph of which makes it
obligatory on the management of
the fund to allow a change in ex¬

change rates in order to correct a

fundamental disequilibrium.
Before the conference at Bret¬

ton Woods took place I made it
plain that the Government would
watch with great care our position
with regard to our exchanges, For
myself, I am absolutely unim¬
pressed by the loose criticism that,
by accepting the plan, we shall
have returned to the gold stand¬
ard in the sense of putting our

policy under the dictation of
others.

There is much more that has to
be said about the Bretton Woods
document and I feel confident that
it will be said, but for the moment
I have chosen these three points
—the international aspect of the
document, the provisions for the
difficulties of the transition, and
the treatment of exchange values,

—for comment here, before you,,
who have such-wide knowledge
and such great responsibility for
international commerce.
I should like now to turn to an

entirely different subject—the re¬
lation -between the Government
and industry, commerce and fi¬
nance after the war. You will not

expect to find me greatly con¬
cerned to test each issue of policy
by asking whether this is true
private enterprise or that is good
Socialism.
I am tempted to think that

those who make extreme judg¬
ments in these matters overlook
one not unimportant motive in
human conduct—the ordinary de¬
sire to do a job properly for its
own sake. An honest ship well
found is an honest ship, whether
its ultimate owners are a large
and scattered body of sharehold¬
ers or a public authority. Pride of
craftsmanship and enterprise are
not the sole prerogative either of
private or of public trade. What¬
ever may be the ultimate shape of
our economic, structure in this

country, it is quite clear that after
waging a terrible war we shall
have too much to do to waste time
on sweeping up, all private enter¬
prise and turning it into some
other kind of enterprise. But pri¬
vate enterprise has a public re¬

sponsibility. I believe this to be
true at any time, but in any case
I am certain that it is true for the

very difficult conditions of the
resettlement of industry and
trade in the immediate years after
the war. We must all recognize
this new partnership and develop
it to the full. It will be the duty
of the Government to exert itself
to achieve conditions in which
private enterprise can play its

part worthily and well; it will be
a big part. But those conditions
cannot be achieved unless private
enterprise is willing, genuinely
and regularly, to consult with the
Government on main lines of pol¬
icy, and to accept the, determina¬
tion of the Government to take
a much closer interest in the gen¬
eral lines of industrial and com¬

mercial policy than it has taken
in the past.
A gathering like this would not

seriously wish for any other pol¬
icy in the situation in which we

shall find ourselves. The interest
of the Government in private en¬

terprise does not mean interfer¬
ence by the Government at every
stage. The closer the voluntary
consultation, the less frequentwill
be the need for interference.
I need hardly remind you of

the bearing of taxation policy
upon industry and trade after the
war. I tried to give some evi¬
dence of my own appreciation of
this fact in my budget last April.
It is part of the public responsi¬
bility of the Chancellor of the
Exchequer in these days that he
must pay continuing attention to
the relation between taxation and

industry, but speaking quite
plainly it will be much easier to
ensure that that attention has
fruitful results, if trade and in¬
dustry recognize their public re¬

sponsibility by close and free con¬
sultation with the Government.

Finally I want to say a very
brief word about our external fi¬
nancial position after the war. We
shall emerge with heavy overseas

obligations, but at the same time
our credit throughout the world
will stand very high. I hope I am
not being unorthodox in suggest¬
ing at such a gathering that the

basis of national credit is the

character of the people, their
courage, their determination and
skill, and above all their produc¬
tive efficiency. I do not think
that anyone need be apprehensive
about our possession of these reaJL
assets. Now that means that our
financial indebtedness can be

translated into physical terms of
production. I tell you, and I
speak under a sense of respon¬

sibility, that I believe we can see
our way through. We can meet
our obligations in a realistic way,
that is, by producing the goods
that other countries will want.

The process will take time, but
it depends in the main Pot upon
skillful financial adjustments; but
upon the willingness of our own

people to recognize that, as they
fought their way tjo freedom, so
they can work their way to secur¬

ity and progressive improvement
in all their material conditions. It

depends also upon the recogni¬
tion by our creditors that they
have a common interest with us

and must collaborate. They must
be reasonable and not seek to

treat war debts on the footing of

ordinary commercial obligations.

Practically the whole of our ex¬

ternal obligations incurred during
the war are to our Allies and as¬

sociates in the war. We have in¬

curred a debt to them—but have

they not also incurred some kind
of a debt to us which they too

can pay, by their confidence in

us, which has stood a much
sterner test, and by their practical,

cooperation with us?

This is not a Circular. The offer of these Bonds is made only by means of the Circular,
; I which should be read ffjior to qny purchase of these Bonds, v.

• i .4 ■[('' V'v7'/ ft • Jf-iVj, -I**; ' j 4 '

$40,000,000

Chicago, Burlington & Quincy Railroad Company
First and Refunding Mortgage 3%% Bonds, Series of 1974

Dated August 1, 1944 : ; > Due August 1, 197'j

Interest payable February 1 and August 1 in New Fork City

The issue and sale of these Bonds are subject to authorization
by the Interstate Commerce Commission.

Price 1003/4% and Accrued Interest

>nr

WC

'

Copies of the Circular are obtainable from only such of the under-.
, , . ' signed as may legally offer these securities in compliance. \

/ ' ' ■ ■■•>•>■ with the securities laws of the respective States . , ; y . v

; :Y;;'Y;Y:" : Y\ MORGAN STANLEY & CO. -YY . Y

, l, BIMH & CO., INC. THE FIRST BOSTON CORPORATION GOLDMAN, SACHS & CO.

; : 'HARRIMANRIPLEY & CO.; LEHMAN BROTHERS■

.,t >» 1. Incorporated ' * ' - ; ' ' , . ; '*•, •• ' • - * , '
"inoy *J"u: " •< , . ; *

, )i <n SALOMON BROS. & IIUTZLER HEMPHILL, NOYES & CO. & CO.
:. nbi r' v. ■ . 7 ' Y'/Y; I- ; ; .. '
ui

A. G. BECKER & CO. DREXEL & CO. HARRIS, IIALL & COMPANY
Incorporated (Incorporated)

W. E. HUTTON & CO. MERRILL LYNCH, PIERCE, FENNER & BEANE <

, ,, R. W.PRESSPRICH & CO.THE WISCONSIN COMPANY

November8,19' J ' ♦ '
_
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Canadian Securities
Government Provincial

Municipal Public Utility

Industrial Railroad

Wood, Gundy & Co.
Incorporated

14 Wall Street, New York 5
Direct Private Wires to Toronto & Montreal

CANADIAN BONDS

GOVERNMENT

PROVINCIAL

MUNICIPAL

CORPORATION

CANADIAN STOCKS

Canadian Securities
* By BRUCE WILLIAMS

It must be somewhat disconcerting to the political opponents of
Mr. Mackenzie King when time after time crises threatening to his
Liberal Government are skillfully circumnavigated, and more often
than not the Administration emerges in a stronger position than ever.

The latest example of shrewd political maneuvering is demon¬
strated by the replacement of Col. J. L. Ralston by Gen. Andrew
McNaughton in the Cabinet post® —
of Minister of Defense. This event'
is the culmination of a prolonged
controversey as to whether draf¬
tees should be compulsorily sent
overseas. ,

Recently, this question had be¬
come an embarrassing election is¬
sue for the Liberal regime. Dis¬
quieting reports were received
concerning the dispatch overseas
of ill-trained' reenforcement units,
and it appeared that Mr. King
would have to yield at; last to
Colonel Ralston's insistence on

compulsion, which would have led
to a renewed flareup of bitter
dispute with the Province of Que¬
bec. ' V

However, as it, now transpires,
the Liberal Government has def¬
initely been strengthened by the
inclusion of General McNaughton,
one of Canada's most popular pub¬
lic figures, distinguished both as a
soldier and a scientist. In the lat¬
ter field, under General McNaugh¬
ton's able direction, the National
Research Foundation, a Govern¬
ment agency for industrial, mining
and agricultural research, has ren¬
dered a valuable contribution to
the development of the Canadian
economy.

Contrary to general expectation,
Colonel Ralston's resignation has
not yet caused further defection
from the Government's ranks. It
would appear, therefore, that the
overriding consideration of na¬
tional unity has constrained those
ministers who share the former
Defense Minister's views from;

undermining the Liberal cause at
this crucial stage on the eve of a
Federal election..

Turning to the market for the
past week, there was an under¬
standable lack of activity in view
of the Seventh Victory Loan.
Prices in the high-grade section
were practically unchanged but
Saskatchewan and Albertas reg¬

istered declines.

The easier trend in Alberta is¬
sues was a result of continued si¬
lence as to progress of recent
discussions in Toronto concerning
plans for the reorganization of the
provincial debt. In fairness to the
many interested parties in this
country, at least a statement
should be forthcoming to the ef¬
fect that negotiations are, or have
been, proceeding.
1 According to rumor, some meas¬
ure of agreement is, understood.to

A. E.AMES & CO.
INCORPORATED

TWO WALL STREET

NEW YORK 5, N. Y.

RECTOR 2-723! NY-1-1045

have been reached with regard to
the basic rate of interest and to a

lesser degree concerning back-
interest. It would appear that the
greatest complication that 1 has
arisen is the measure,of damage
suffered and, therefore, the degree
of compensation as between a
holder of a past due bond and a
holder of a bond that has not yet
reached maturity.'
Internal issues were in steady

demand and there was exceptional
interest displayed by individuals
in this country f in the Seventh
Victory Loan, whereas during
previous loans this 'interest had
been almost entirely lacking. In
addition, funds were still moving
northwards in connection with in¬
dustrial and mining investment
and consequently the Canadian
dollar in the.- free market contin¬
ued firm at 10% discount.

It is interesting to note in this
connection that Mr. James- A.
Robb, a Texas oil, expert who was
instrumental in arranging funds
for the drilling of the first test

We offer:

$92,000

Province of Nova Scotia
(non-callable)

4Vis, due Nov. 15, 1953
Payable in U. S. and Canadian funds

Priced to yield 2.85%

Taylor, Deale & Company
64 WALL STREET, NEW YORK 5

WHHehall 3-1874

Kimberly-Clark
Slocks Offered
Lehman Bros., the Wisconsin

Co., and Hallgarten & Co., headed
a group that offered Nov. 3, 2,737
shares of Kimberly-Clark Corp.
no-par value common stock at
$357/s per share. The stock con¬
sists of the portion of 99,960 shares
not subscribed for by stockhold¬
ers.

The three underwriters also of¬
fered and sold 4,820 shares of
Kimberly-Clark 4^2% cumulative
preferred of $100 par value, at
$107 per share and accrued divi¬
dends from Oct. 1. This was-the
portion of 102,424 shares not ex¬
changed by holders of the corpo¬
ration's present preferred stock.
Under subscription rights that

expired Nov. I, common stock¬
holders could subscribe for one

share of common at $32 for
each five shares held. Holders of
the 6% cumulative preferred \vere
entitled to exchange one share for
one and 3-107ths share of new

preferred, plus cash in lieu of
fractional shares, and cash repre¬

senting an adjustment of the dif¬
ference in dividends.

It is expected that $1,850,000 of
the net proceeds from the sale of
the common stock will be used to
reimburse the corporation's gen¬
eral funds for the Canadian plant
now in course of construction, and
that the balance will be used in
the expansion and; improvement
of manufacturing facilities as war¬
time restrictions are relaxed. The
expansion will include purchase
of additional cellulose wadding
machines, rebuilding and re-

equipping paper machines.
Net proceeds from the sale or

exchange of the new preferred,
together with corporation funds
as required, will be used for the
redemption of all present pre¬
ferred .stock not exchanged. The
new preferred is redeemable prior
to Qc^./l, 1947, at $112 per snare;
thereafter and prior to Oct; 1,-
1949, at $110; and thereafter, at
$107, plus accrued dividends iri
each case.

Garrison Back at Desk
With Clyde C. Pierce
JACKSONVILLE, FLA. — H.

George Carrison, Vice-President
of Clyde C. Pierce Corp., Barnett
National Bank Bldg.,is now back
at the trading desk. During his
leave ...of absence from the firm
Mr. Carrison was Treasurer and
Plan Business Manager of a war

contracting firm operating on
Army and Navy orders.

•■v...... I.» **' >;

Situations Of Interest
F. H. Koller & Co., Inc., Ill

Broadway, New York City, have
prepared a memoranda on Greal
American Industries, Laclede
Christy Clay Products and In¬
diana Limestone which the firm
believes appear attractive at cur¬
rent lavels. Copies of these in¬
teresting circulars may be had
upon request from F, H. Kollex
& Co. . :v ' ; ■

"Our Reporter On Governments
If

well in Turner Valley, is return¬
ing to Alberta to take:further part-
in drilling operations. The recent,
completing of a flowing well in
the Standard Oil of California.
Steveville - Princess/ field; about
130 miles southeast of.Calgary, is
responsible for this renewed in-,"
terest. For, according to Mr. Robb
and other experts, this discovery
of oil in Devonian limestone which
underlies 375,000 square miles of
the Prairie provinces, occurs un¬
der conditions similar to those

prevailing in the East Texas fields;:
With regard to possible future

developments, until the term¬
ination next week of the Sev¬
enth Victory Loan, little cban«re
in the present quiet, steady
market pattern can be antici¬
pated.

By JOHN T. CHIPPENDALE JR.

There was considerable activity in the Government bond market
last week as institutions continued to adjust their portfolios in prepa¬
ration for the Sixth War Loan. . . . These changes in holdings are
the usual happenings prior to the/opening of a bond drive, and it
is indicated that the banks, insurance companies and other institutions
have largely completed the switches in holdings that they had in¬
tended making prior to Nov. 20, the beginning of the drive. . , .

These portfolio changes involved practically the entire list with the
New York banks being sellers of certificates and buyers of bonds,
in addition to the bills that were disposed of to Federal. . . . Dealers,
according to reports, took on the greater amount of the certificates
that were sold by these institutions although some of these obliga¬
tions, it was learned, went to corporations and out-of-town banks. . v ,

The New York banks likewise were the principal buyers of
bonds sold by the savings banks, insurance companies and other'
institutions, and it was reported that both the taxable and par- J
tially tax-exempt issues were involved in these transactions. . . .h
The New York banks, by selling certificates, were disposing of

securities in which only a small amount of profit was involved, so
that taxes on profits realized would not be an important factor,
while in purchasing bonds income would. be increased although
maturities would be extended somewhat. . . . The statement of the
New York Federal Reserve Bank for the period ended Nov. 1, 1944,
showed that certificates declined by $101,000,000 while bond holdings
increased by $92,000,000, thus substantiating the dealers', reports pf
what had been taking place in the Government holdings of these
institutions.v\'..v.>//•;.//v.:/'.' <'■■■' ,vb/v ; -u

TAXABLE 2s IN DEMAND i
There appears to be substantial interest in the entire 2% group

of taxable bonds .with some of the dealers at this time recommend¬
ing the purchase of the 2% due 9-15-51/53 at present prices of
10023/32. . . ; :■//•

It was pointed out that these bonds are within the 10-year
maturity period which the Government considers suitable for
banks, and there is not likely to be any immediate financing'
in thisTnaturity range. . . . ;

: ; Also, the amount of premium involved is small, while the. pros¬
pects of appreciation appear to be favorable. ... The yield to call
date, of 1.89% is considered attractive. . . : These bonds are beiqg
recommended as a reinvestment for the 2% due 12-15-51/55 selling
at the same price, and giving the same yield, although three rnonths
longer in maturity. . . . The 2% due 12-15-51/55 outstanding in the
amount of only $510,000,000 have a scarcity value that tends to kepp
the market price for these obligations out of line with the other
issues in the 2% group. . . ; //A///-;';,/A;. A

PARTIAL' EXEMPTS CALM ;;VI'.'%A ...J"
The partially exempt issues settled down last week and improved

in prices, although some of the short issues continued to give ground,
particularly the 4% % due 10-15-47/52. C-y . The intermediate term
bonds gained about 3/32 while the longer term issues were up 6/32
during this period. . . . It was reported that several changes were
made last week in the holdings of the partially exempt bonds, with
switches being made out of the short and intermediate term securities
with high premiums into the long-term obligations. . , .

•A. ••'•It was reported that there had been selling of the due
10-15-47/52 at about 110 with the reinvestment of the proceeds

• tin the 2% % due 3-15-55/60 at 111 20/32 • and the > 2;M% due:
6-15-58/63 at 1117/32. ... ' %

*

It was learned* that these institutions, .'needing tax exemption,
have decided to extend maturities and at the same time take advan¬
tage of the high premiums prevailing for this short-term issue. .
It was also reported that several other switches are in: the making
in the partially exempt list, with the 3V8% due 12-15-49/52, the
2%%'.due 6-15-51/54 and the 3% due 9-15-51/55 on the sell list,
with the proceeds to be reinvested in the 2%% due 9-15-56/59 and
the 2%% due 12-15-60/55. /.• . The last four maturities of the par¬
tially exempt issues are considered attractive not only for tax pur¬
poses but also for appreciation possibilities, and it is indicated that
there are a number of institutions that are ready to take on these
bonds in a substantial way if volume and price weakness should
develop during the Sixth War Loan. . . . /. :

MONEY RATE TREND v ;; Va;,
There has been considerable discussion about the future trend

of interest rates, and the question is constantly being raised as to
when money market conditions will change so that higher rates of
return will be obtainable on interest-bearing obligations..

Such a turn of events cannot be forecast at this time, but
certain recent happenings: seem to indicate that; the British do.
/ not expect interest rates to advance much in the foreseeable.
future. ... : »< : •'^: A " \v'..

, : it: was announced at the end of October by the Chancellor of
the Exchequer,- Sir John Anderson, that the sale of British National
War Bonds, the present issue being the 2Vs% due 1952/54, would
be- discontinued after Nov. 6, and in their place will be offered,,at
100, a new security; the 1%% due .Feb, 15, 1950. . . . The Chancellor
also /announced that the national debt, as of Sept. 30,t was about
$84,800,000,000, an increase of $51,200,000,000 since the beginning of
the.war..' A.!' " V ,A ' / " '•* - 1 /• -'

Experts on the money markets point out that the financing
of the British debt with the lower coupon bonds has particular,
significance at this time since many people have felt that an
upward trend irr interest rates is inevitable. . • • " . >
It was pointed out that the public debt of England has risen

sharply since . 1939, when the war started in Europe, and this has
resulted in /increasingly heavy debt charges . A . Likewise, it was
noted that the British do not want the burden of debt service already
heavy, to be increased, since the end of deficit financing is not yet
in sight. ...

ENGLISH VIEWPOINT
Accordingly, these facts have resulted in the opinion among stu¬

dents of the money markets that this change in the British method
of financing the war indicates the following:

..... /rv,nfimi<srl frnm riatfp 2648^
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The efficient co-operation of the
banks of the country and of this
District will continue to be a

major factor in the solicitation
and entering of subscriptions par¬
ticularly for their customers."
Regarding the new regulations,

which are of considerable length,
the New- York "Herald Tribune"
had -the following to say-in part
in its Nov. 4 issue: .

The Treasury requests each
banking institution to examine
subscriptions for the four mar¬

ketable issues placed through it
"to see if the amounts of the sub¬

scriptions are in excess of the

ability of subscribers to pay." In
the latter event banks are re¬

quested to inform the Federal Re¬
serve Bank of the circumstances
and all available information, and
should not enter subscriptions un¬
til instructions have been received.
Another novelty of procedure

during the Sixth War Loan drive
is that deferred payments for the
2 l/z% Treasury bonds of 1966-71,
and the 2% Treasury bonds of
1952-54 are permissible if sub¬
scriptions are entered "by a life
insurance company, savings insti¬
tution, state, municipality, politi-

Dealers and Brokers Reminded of Treasury
Request on Loans to Finance War Bond Purchase

• Calling attention to the fact that during the Sixth War Loan
Drive, which will start Nov. 20 and will run through Dec. 16, 1944,
every effort will be made to sell as many securities as possible to
investors other than commercial banks and to obtain the maximum
investment of funds which are "currently available or shortly to
become available to such investors, Allan Sproul, President of the
Federal- Reserve Bank of New^-
York in a circular dated Nov. 3
to dealers and brokers in the New
York District says: -

; "To help in achieving this ob-
jective all- s banking • institutions
have been requested by the Treas¬
ury Department to take appropri¬
ate steps to hqlp prevent sub¬
scriptions being submitted for the
purpose of acquiring securities
for resale shortly after the drive,
and to decline to make loans to
finance speculative subscriptions
or any other loans on Government
securities which cannot be paid
out of anticipated income within
a period not exceeding six months.

, "Subscriptions by dealers and
brokers in securities are to be
limited to an amount not in ex¬

cess of (a) 50% of their net worth,
or (b) the amount of securities
included in the Fifth War Loan
Drive sold by them directly to
customers other than commercial
banks and dealers and brokers

during the first thirty days fol-
lowing the close of the Fifth War
Loan Drive, whichever is greater.
Generally ,, speaking, the volume
of purchases for subsequent resale
to customers should be small re¬

gardless of the size of the invest¬
ment firm, as most customers will
have ample opportunity to sub¬
scribe during the drive. In order
that there can be no misunder¬

standing as to the amount sub¬
scribed by a dealer or broker for
his own account, subscriptions for
account of customers must not be
entered in the name of the dealer
or broker.
"If you propose to enter sub¬

scriptions to any of the market¬
able issues offered during the
Sixth War Loan Drive, we shall
appreciate your informing us of
the amount of your net worth or
the amount of marketable secur¬

ities included in the Fifth War
Loan Drive which you sold to
your customers during the thirty
day period following the close of
that drive. For your convenience
in furnishing this information, we
are enclosing a form which should
be filled in and returned to us

prior to entering a subscription,
"In further support of the Treas¬

ury's program for the Sixth War
Lban Drive, and in order to avoid
ah unnecessary , redistribution of
securities in the Government ser
curity market following the drive,
trie public has been requested to
refrain from .entering subscrip¬
tions if subsequent prompt sale of
the securities is intended. Dealers
and brokers are requested to co¬

operate with the Treasury in dis¬
couraging subscriptions for Gov¬
ernment securities by their ■ cus¬
tomers for this purpose." ; 1

fPresident Sproul has also made
available, a 4 3-p a g e,; pamphlet
bearing vOn the-Sixth War, Loan,
embodying, general:'1 information
apd Treasury circulars with re¬

spect thereto,-in/ which it is
pointed out that in the drive a

goal of $14,000,000,000 has been
established by the Treasury to
be raised through the sale of Gov¬
ernment securities to investors

other, than banking; institutions
accepting demand depositors. The
quota for individuals included in
this amount is $5,000,000,000.
While the drive will run from
Nov. 20 through Dec. 16, "all sub¬
scriptions to Savings Bonds and
Savings Notes processed by the
Reserve Banks or the Treasury
Department during November and
December will be credited to the

drive," says Mr.- Sproul, who
also states:

•

t '"With critical phases of the war
still ahead, it is urgent that the
objectives of the drive be attained
and exceeded. Special: emphasis
will be nlaced upon the attain¬
ment of the quota for individuals.

cal subdivision or similar public
corporation."
Such time payments "may be

made, in, whole or in part, at par
with accrued interest, at any time
or times, with payments to be
completed not later than Feb. 28
next." Finally, restrictions on

subscriptions by commercial banks
were modified to permit greater
participation.
Thus, "commercial banks hold¬

ing savings deposits or issuing
time certificates of deposit may
enter cash subscriptions" for the
securities available to them in
amounts not exceeding 10% of
such accounts or instruments, as
shown on the most recent call
statement required by the super¬
visory -authorities, or $500,000,
whichever is less,

"'Heretofore, specifically during
the. Fourth and Fifth War Loan

campaigns, effective subscriptions
in this classification were limited
to about $100,000, or 10% of sav¬
ings or time deposits. The Treas¬
ury also requests "that there be
no trading in any of the market¬
able securities and no purchases
other ; than direct subscriptions
until after Dec. 16."

Mallory Interesting
■ P. R. Mallory & Co., Inc., offers
an interesting situation, according
to an analysis prepared by Steiner,
Rouse & Co., 25 Broad St., New
York -City, members of the New
York .Stock Exchange. Copies of
this, analysis may be had from
Steiner, Rouse & Co. upon re¬
quest.

Lifts Bans on Business

Trades With France
Restrictions on commercial and

business communication with lib¬
erated France imposed by reason
of the German occupation were
lifted on Nov. 4 by the Treasury
Department, at Washington, ac¬

cording to advices from the De¬
partment on that day, which said:
"Treasury licenses no longer are

required for concerns in the
United States and liberated
France to exchange financial and
commercial information and es¬

tablish business contacts. Credi¬
tors may get in touch with their
debtors in France. Banks, bro¬
kerage houses, and other financial
institutions may advise their cus¬

tomers and depositors in France
of the status of their accounts.
Bank statements, financial rec¬

ords, and commercial reports may

freely be furnished. Wills, legal
notices, and birth, death, and
marriage certficates may be trans¬
mitted. Proxies may be solicited
and signature cards may be ob¬
tained. Correspondent relations
between banks in the United
States and banks in France may
be established.
"In addition, • support remit¬

tances may be sent to France un¬

der General Licenses Nos. 32 and
33 as soon as banks in this coun¬

try are able to make the necessary

arrangements with French banks.
These general* licenses permit a
maximum of $500 per month to

be sent to individuals in France

through banking channels. Cur¬
rency, money orders, checks or
drafts cannot be used for this pur¬

pose since their transmission con¬

tinues to be prohibited.
"With the exception of instruc¬

tions relating to support remit¬
tances, business communications
between the United States and
France will be restricted for the
time being to the ascertainment
of facts and the exchange of in¬
formation. Accordingly Treasury
licenses will not be granted for
the present for the sending to
France of powers of attorney,
executed proxies, payment in¬
structions and other communica¬

tions which are transactional in
nature. It is understood that sim¬
ilar restrictions will remain in ef¬
fect in France and the United
Kingdom.

"Today's action by the Treasury
was in the form of an amendment

to General Ruling No. 11 remov¬

ing the liberated areas of France
from the category of 'enemy ter¬
ritory.' French areas still under
the control of the enemy will con¬
tinue to be 'enemy territory' and
will remain subject to the restric¬
tions contained in the General

-Ruling."

Hautz & Engel Admit
Hautz & Engel, 57 William

Street, New York City, members
of the New York Curb Exchange,
have admitted Heinz H. Bartling
to partnership in the firm.

This advertisement appears as a matter of record only and is under no circumstances to be
construed as an offering of these securities for sale, or as a solicitation of an offer to

buy any of such securitiesThe offering of each security is made only by
the applicable Prospectus.

oration

102,424 Shares 41,,/.- Cumulative Preferred Stock
(Par value $100 Per Share)

07 per
-/f '■ (plus accrued dividends from October i, 1944, to date of delivery)

OL the above mentioned 102,424 shares of Preferred Stock, 97,604 shares were issued in exchange to
the holders of> the Corporation's presently outstanding 6% Preferred Stock. The remaining 4,820 shares
have been offered and sold by the several Underwriters at the public offering price set forth above.

Common Stock
v / : (Without Nominal or Par Value) j

Of;the .above mentioned 99,960 shares of Common Stock, 97,223 shares were subscribed for at the sub-
V . .. scription price of $32 per share by the Stockholders of the Corporation or their assigns inclusive of the
/ : several Underwriters as purchasers from certain Stockholders ofSubscriptionWarrants for 48,260 shares
U which shares were sold forthwith upon the exercise of such Warrants. The remaining 2,737 shares

: have been offered and sold by the several Underwriters at $35% per share.

■

,• ■:■')■>, ■

■•.mm vU

lUh/ hi-

'nm\ nil i

»Copies of the applicable Prospectus may be obtained in any State from such of the Under-
iM

ivriters named in the Prospectus, including the undersigned, as may lawfully
,2-. . , offer the securities in such State.
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Lehman Brothers TheWisconsin Company
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Hallgarten & Co.
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Some Recent Developments In
(Continued from page 2023)

ever known. To this end, care¬

fully selected committees are at
work on the individual railroads
and under the auspices of the
National Association, subjecting
every phase of railroading to tne
severest scrutiny, to the end that
weaknesses may be detected and
corrected and the capacity for
continued usefulness measured
and enlarged. There is a spirit
.stirring in the railroad realm — a
spirit of enterprise, energy, in¬
quiry, expectation, ambition and
hope. . .v;,'V
However, we confront problems

that are indeed serious and, as the
title of my address indicates, it
was my purpose to discuss some
of these, particularly those of re¬
cent origin. But as I came to re¬
flect upon the nature of these is¬
sues, one seemed to me to be so
overwhelming in its significance
that I concluded it to be the part
of wisdom to confine my remarks
to that one question. For "upon
its correct solution may depend
snot only the future of the railroad
industry, but the welfare of all
forms of transportation, whether
on the rails, on the highways, on
the waterways, or in the air. That
question is: Shall transportation
'be regulated by Congress through
its administrative agencies, or

shall it be controlled by a bureau

bureau staffed by men with no

practical knowledge of the sub¬
ject, knowledge which can be
gained only by experience, sadly
lacking in the case of the lawyers
who determine the policy of the
bureau. This is a question which
the American people must answer,
and that answer should be made
effective through legislation, if
such a course becomes necessary.
When I speak of this question

as serious, I have in mind ad¬
dresses made by officials of the
Department of Justice and state¬
ments made before Congressional
committees, in which there are
frank declarations that the power
of the courts will be invoked to

prevent a continuance of the so-
called conference method of in¬

itiating rates — a system that in
One form or another has been in
effect for more than 50 years. In
its ultimate analysis, this system
does no more than to give effect
to the principle that before im¬
portant revisions in fates are en¬
tered upon, the proposed changes
should be openly and freely dis¬
cussed among the interested car¬
riers and the interested shippers.
Such discussion is not., only

highly desirable, but : absolutely
essential to the orderly conduct of
the business of transportation.
Without such conferences, it might
be necessary for the Interstate

in the Department of Justice ;— a 'Commerce Commission to suspend

1300,000 JOBS

TO DO TODAY

These are busy clays for

everybody in the telephone
business. About 4,300,000

Toll and Long Distance

messages go over the lines
in the average business day.

(That's in addition tomore *

than 100,000,000 daily

local conversations.)

%

Most of these millions of

messages go through all

right but sometimes the

Long Distance lines to war-

busy centers get crowded.
Then the Long Distance

operatormay ask your help

by saying — "Please limit

your call to 5 minutes."

BELL TELEPHONE S YSTEM

every rate filed with it, in order
that interested parties might be
heard as to the reasonableness

and fairness of the rates. Such a

course of action would entail upon
the Commission, upon the carriers
ana upon the users of transporta¬
tion a burden too heavy to be
borne. Every rate change would
lead to litigation and such a vol¬
ume of work and such crippling
delays that rates would no longer
be flexible and responsive to busi¬
ness needs, but as rigid as the
laws of the ancient Medes, or the
decrees of the Greek lawgiver
who, you will remember, after ex¬
acting a promise that his laws
should not be changed without
consulting him, cast himself into
the sea as a sacrifice to stability.
As opposed to the method; of

conference, discussion and co¬
operation, the theorists in the
Anti-Trust Division of the De¬

partment of Justice propose that
each railroad should be compelled
to file its own rates, without con¬
sultation or conference with other

carriers, or with shippers other
than its own. The spokesmen for
the Anti-Trust Division assert

th^f their prohibition will not ex¬
tend to the formulation of joint
through rates, which, obviously,
must be the subject of agreement
and contract as to divisions. I am
not sure that these spokesmen for
the Department really understand
the full implication of this con¬
cession. It is conceivable that they
would be surprised to learn how
large a proportion of the total
these joint through rates really
comprise.
In making and insisting upon

this theory of rate handling, the
Department ignores the entire
theory of rate regulation in this
country, and mistakes as'well-the
fundamental, purposes of the anti¬
trust law Combinations in re¬

straint of trade are as old as civil¬

ization,. a.nd legal remedies against
such conspiracies almost as old.
It was against the principles of
the common law to restrain trade,
and this ancient common law prin¬
ciple was embodied Jn the statutes
of many States before the passage
of the Sherman Act in 1890. That
Act was necessary because of the
inability of the several States, un¬
der our constitutional system, to
function effectively in the field
of interstate commerce. What is
the thing aimed at in these anti¬
trust statutes? Very obviously,
and as repeatedly declared by the
courts, the purpose was to secure
fair and reasonable prices, through
the exercise of the only force to
which the people could appeal,
viz: the power of competition. If
competition were given free play,
excessive prices would not be pos¬

sible/since the prevalence of such
high prices would immediately at¬
tract idle capital to a field so at¬
tractive, and thus competition, if
left unrestrained by conspiratorial
agreements, - would * furnish an
automatic regulation of prices.
In the case, however, of public

carriers, a different rule was ne¬
cessary and, in fact, a different
rule was applied. These carriers
were- engaged in a business af¬
fected with the public interest
and, therefore, subject to regula¬
tion by public authority in the
matter of rates. Logically, there¬
fore, and it seems to me inevit¬
ably, there came before the legis¬
lative eye these two classes of
business enterprises, that which
was wholly private, and that
which was quasi-public." As to
private business, including manu¬

facturing, merchandising and
farming, the regulating factor was
competition, and if this influence
were given free play, with no
agreements unduly restraining it,
all would be well, since the forces
of competition would defeat ex¬
tortion. But this competitive in¬
fluence would not always work in
the case of carriers'such as rail--,
roads. In many cases, a partic¬
ular community was entirely de¬
pendent upon a single railroad for

its commerical life. No competi¬
tion was present or possible, It
was necessary, therefore, that the
rates of these quasi-public agen¬
cies should be subject to public
regulation, in the form of orders
fixing rates, or at least maximum
rates. And so there' came into be¬

ing the State Railroad Commis¬
sions, with certain regulatory au¬

thority, and ultimately, in 1887,
the Interstate Commerce Commis¬
sion was created, with certain
rather limited inquisitorial and
decretal authority. Three ; years

later, the Sherman Act was
passed, dealing with restraints of
interstate commerce. •

I think it can safely be said that
the five to four* decision of the

Supreme Court in the Trans-Mis¬
souri Freight Association case in
1897, holding that the railroads
are subject to the Sherman Act in
the matter of rate-making,' came
as a shock to the country. But so
the court held and this decision,
while qualified, limited and fre¬
quently explained, has never
been expressly overruled. The
railroads; for almost 50 years,
have maintained their rate bu¬
reaus by which the conference
method is made effective, not in
defiance of -the law as declared,
but in conformity therewith.
I have always believed that one

potent reason for the decision in
the Trans-Missouri case was the

futile nature of the regulation in
effect at the time the case was

decided. In 1897, the Interstate
Commerce Commission had no

power to suspend rates and no

power to fix rates, either maxi¬
mum or minimum. It could con¬

demn a rate as unreasonable or

discriminatory, but it could not
say what rate would be more than
reasonable. I dare say that had
the Commission in 1897 had the

power over rates that it possesses

now, the Trans-Missouri decision
would have been very different.
This view finds confirmation in
what happened in 1910, when the
railroads proposed a general in¬
crease in rates, which increase
wa,s /vigorously protested by cer¬
tain commercial interests.

Mr, Taft .was President at the
time. A measure was pending in
Congress to give the Commission
the power to suspend rates, a

power not previously possessed.
It was obvious, however, that the
bill Could not be enacted into law
before the increase in rates be¬
came effective. Thereupon, Presi¬
dent Taft directed the Department
of Justice to seek an injunction
against these rates going into ef¬
fect. A suit was filed, and a tem¬
porary restraining order obtained
upon the ground that the rates
filed with the Commission were

the result of collusion and con¬

spiracy in restraint of trade. Howt
ever, when Congress enacted the
law giving the Commission power
to suspend all rates,, it was recog¬
nized that the end sought by the
suit had been accomplished by
legislation and the suit was
promptly dismissed. The so-called
conference method of initiating
rates has long been familiar to the
Commission and has, in effect,
been approved by that body.
I call attention to the situation

that existed after the decision of
the Supreme Court in the Trans*
Missouri case and the related
Joint Traffic Association case. The
railroads were forced to take some

action that would avoid the im¬

possible chaos and confusion that
would follow such a policy as th£
Department of Justice now insists
upon, viz: the policy of requiring
each road to make its own rates?,
without regard to the intolerable
discriminations that would there¬
by be brought about. Tips was a
situation which the Commission
thoroughly understood. In the
very first annual report of the
Commission, probably written by
the great Judge Cooley, it was
stated that permanence and sta¬
bility of rates is of the very first
importance, Tp. the second annual
report, where certainly the influ¬
ence of Judge Cooley was dom¬

inant, there will be. found a ref-t

erence to the evils of rate wars

and a discussion of the harmful,
effects to the public interest of
indiscriminate and uncontrolled
bidding for traffic through the
medium of competitive rate cut¬
ting. To quote this significant re¬
port: ,

"The apparent benefit is al¬
most • always illusory, for the
unremunerative rate sheets are

seldom evenly balanced; they
favor particular towns or par¬
ticular interests, or they go
spasmodically up and down, and
thus unsettle prices; they are

commonly made quite as much
to injure competitors as to ben¬
efit the party making them, and
it will generally be found that

.".reasonable rates adjusted equi¬
tably over the whole field of
service would have been as

'

much better to the community
as to the carrier itself."

In this report, in discussing the
very question we are considering,
whether it were better for all
rates to be made by independent
action, the Commission said: ;

"But the voluntary establish¬
ment of such extensive respon-

i 'sibility would require such mu¬
tual arrangements between the
carriers as would establish a

\i common authority which should
• be vested with power to make
traffic arrangements, to " fix
rates and provide for their
steady maintenance, to'compel
the performance of mutual du-

,• ties among the members and to
enforce promptly and efficiently
such sanctions to their mutual

understanding , as might be
: agreed upon."
In accordance with principles

thus clearly and authoritatively
announced, the carriers, after the
decisions in the Trans-Missouri
and Joint Traffic Association

cases, out of sheer necessity and
impelled by considerations that
were all-controlling, continued
the conference method of initiat¬

ing rates, avoiding, however, the
very appearance of evil by reserv¬

ing to each railroad the right to
take individual action, contrary
to the majority view, a right
which, as you know, is very often
exercised. I call attention to the
fact that in 1921 the Senate of the
United States adopted a resolution
directing the Commission to in*
vestigate the Transcontinental
Freight Bureau. The Commission
did so and filed a report to the
Senate, which you Will find in
77 I. C. C. Reports at page 252.
It is there said:

"It is manifest that the Trans¬
continental Freight Bureau as
at present organized and operr
ated serves many useful pur-

; poses, promotes economy and
efficiency, and is of advantage
to shippers as well as to carriers.

t; The need for some organization
of this character in the trans-

. continental traffic field is dem-

; onstrated upon the record. The
mitigation or cure of such de¬
fects and imperfections in the
operation of the bureau as ex¬

perience has disclosed; or as
may develop in the future,
should be the object of constant
solicitude on the part of those

: who best know them through
their intimate acquaintance
with and responsibility for the

• Conduct of its affairs.' "It is

abundantly shown that opera-
: tion of the bureau tends to 'ob¬
viate or remove the discrimina¬

tions as between persons and
localities which the law con¬

demns."

Again, it is said; J ; '
"Upon the record in this in¬

vestigation we are of opinion
and find that the maintenance
and operation of the trans¬
continental Freight Bureau are
not in violation of ,, any provi¬
sion of the Interstate Commerce
Act." ; ; ,.

r You understand, of course, that
the Transcontinental Freight Bu¬
reau conducted its proceedings in
substantially; fche same'manner as

do the freight bureaus; of the pres¬
ent. eraw^nJ, -r-'Y " jr..a . Aq
A little, jreflection -and even a
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superficial knowledge of the sub¬
ject must convince anyone of the
indispensable character of the con¬
ference method. The freight rate
structure of the country is neces¬

sarily a complex matter, It could
not be otherwise. It consists of
millions of rates, applicable to
every conceivable commodity,
moving among nearly 70,000 rail¬
road stations in this country and
a large number of other stations
located in Canada and Mexico.

1 These < rates must be-applied by
scores of railroads, : owned and
operated independently. The ad¬
justment of these rates affects vi¬
tally the welfare of thousands of
communities and many millions of
people. ': ^ " • ..

The primary purpose of the Act
to Regulate Commerce, as re¬
peatedly declared by the courts
and the Commission, was to insure
fair treatment to localities and in¬

dividuals, or in other words, to
prevent undue discriminations.
Whenever an important ' rate is
changed, the effect is felt not only
by the interests directly involved
but as well by dozens of commun¬
ities, situated on other lines of
railway where the element of
competition is present. It is ab¬
surd to assert, for example, that
a railroad serving New York and
Chicago but not St. Louis could
establish a rate between Chicago
and New York which would not
affect the commercial interests of
Si Louis. The rate adjustment is
so sensitive and so delicately bal¬
anced that before it, is disturbed,
the effect of the change in rates
must be carefully weighed, and to
bring this about, the views of
railroads and shippers alike must
be ascertained and appraised.
It is not as if action taken by

these rate bureaus is final. Every
rate, however it be initiated, must
be filed with the Commission, and
that regulating authority has the
power, which it constantly exer¬
cises, to suspend the rates so filed
until they can be* carefully in¬
vestigated through the medium of
public hearings. It is said, how¬
ever,, in public statements em¬
anating from Officers of the Anti-

"

TrusL Division, that' very few of
the filed rates are actually sus¬

pended by the Commission — not
more than 1%, according to one
statement. In the 1943 annual re¬

port of the Commission^ on page
123, it is stated; that in 611 in¬
stances, in the year which the
report covers, where the Commis¬
sion acted upon requests. for sus¬

pensions, 316 were suspended, and
in 295 cases suspension was re¬
fused. So we see than when sus¬

pensions were asked, in more than
50% of such cases the request
was granted. , The Commission
states in its report .that these
suspended / schedules .comprised
many thousands of rates. To illus¬
trate how lacking in substance, is
the assertion that 99% of the. rates'
go, into effect without investiga¬
tion by the Commission, . let me

quote what, the late lamented Mr;
Eastman said on this, subject,
when, .testifying .before ;a Senate
Committee in 1943: : i 7,/'

1<f "The fact that, only; a; Small
. percentage of the tariff changes
. .that are filed with ,ther Commis¬
sion are suspended for formal

... investigation does not warrant
;the conclusions, which have been
drawn- from that fact. A large

^ proportion of .these, changes are
, of a, purely routine nature, in¬
volving such matters as the ex¬
tension of expiration dates, the
republication of tariffs where
supplements have become too
nuiherous, ' efforts to , simplify
tariffs, and so oh. Many others
are in response, directly obin¬
directly, to decisions of1 the
Commission. , Many others in-

, volve reductions in rates or are
otherwise in favor of the ship¬
pers. You can be assured that
the shippers of the country, of
practically; all types, are very
effectively organized and are

watching'these tabiff changes all
the time. They know when
their interests arC!adversely, af¬
fected, and they have, recourse
to the Commission.at.sUch times.;,

It is also the fact that by far the
greater part of the freight rate
structure has at one time or an¬

other been under Commission
review. The great majority of
the rates charged are equal to
or below those which have been

prescribed by the Commission
as maximum reasonable rates,
and * conform to relations be¬
tween commodities and species
of traffic and between localities
and sections of the country
established by the Commission
after long and painstaking in¬
vestigation."
In reality,' the attack • upon the

rate bureaus maintained by the
carriers is a covert attack upon
the competency, if not the integ¬
rity, of the Interstate Commerce
Commission. Implicit in the pub¬
lic addresses and statements of
the lawyers attached to the Anti-
Trust Division is the thought that
the Commission has been derelict
in its duty, in that it has not pro¬
tected vast sections of the country
from the evils of unfair and ille¬
gal rates. Much of the criticism
has been directed against the class
rate

_ structure, a great part of
which has been prescribed by the
Commission.

That distinguished body cer¬
tainly needs no defense at my
hands. It has functioned now for

considerably more than half a

century. The personnel of its
membership has changed a great
many times. In the roster of its
membership will be found some
of the most venerated names in
our history. To mention only a
few of these before whom I have

appeared, and putting aside, for
reasons of propriety, the present
membership, may I recall to your
attention such men as Lane, Clark,
Harlan; Clements, Prouty, Meyer
and Eastman. These and many
others worthy of mention if time
permitted have so guided the de¬
liberations of this great tribunal
as to command universal respect
and admiration. In the 50 years
of its life, not a breath rbf scandal
has blown : upon it. Never has
there been a charge of improper

influence or a suggestion of action
controlled by any motive other
than a worthy one. Doubtless,
mistakes have been made. To err

is humap.,But never, has. there
been a suggestion from any re¬
sponsible source that these errors

were the result of prejudice or
corruption/ I feel safe in saying
that the country recognizes today
that the Interstate Commerce
Commission is the; most highly re¬
spected administrative tribunal in
the world.
In all its deliberations, it has

gone forward fearlessly, unswayed
by personal or partisan consid¬
erations, exerting all its efforts
ascertain the facts and .apply the
law as without fear and favor. I
submit in all fairness that here is
a body far more competent than
the Anti-Trust Division of the De¬

partment of Justice to control the
activities of our transportation
agencies and far better qualified
than is the Department of Justice
to carry out the mandate of Con¬
gress, as clearly stated in the Dec¬
laration of Policy,which forms the
opening paragraph of the Trans¬
portation Act of 1940.
Let me say this one word in

conclusion: The railroads are law

abiding agencies. They have hon¬
estly endeavored to comply with
the; letter and spirit of the law.
They are conscious of no wrong
doing. They look.for guidance and
for inspiration to the language of
the law wherein they are enjoined
so to shape their policy and con¬
duct "to the end of developing,
coordinating and preserving a na¬
tional transportation system by
water, highway, and rail, as well
as other means, adequate to meet
the needs of the commerce of the
United States, of the Postal Ser¬
vice and of the national defense."
This high objective, thus nobly
stated, can never be achieved if
transportation companies are to
be regulated in their most vital
concerns by the changing whims
and fancies of those who may be
clothed with a little brxe| authoi:-
ity, rather than by a responsible
agency of Congress, informed by

experience and free from political
influence. .

One of the most influential
members of Congress, Major Bui-
winkle, of North Carolina, a mem¬
ber of the great Committee on

Interstate and Foreign Commerce,
mindful of the serious threat to
the industry and the country im¬
plicit in the efforts of the Anti-
Trust Division to turn back the
wheels of progress and reduce to
chaos an essential and vigorous
servant of our economic system,
introduced into Congress a bill
known as H. R. 2720, which pro¬
vides in substance that the Inter¬
state Commerce Commission shall
be charged- with the obligation to
make rules and regulations by
which all carriers shall be gov¬
erned in the conduct of their rate
bureaus. It is further provided
that carriers of alf classes shall
observe such rules and when they
do, they shall not be prosecuted
under the Anti-Trust Law by rea¬
son of anything done in compli¬
ance therewith. The railroads are

strong in their conviction of inno¬
cence under the law as it stands.

If, however, Congress, acting in
accordance with the will of the

people definitely expressed, were
to pass a law embodying the prin¬
ciple of the Bulwinkle bill, the
railroads, motor carriers, water
carriers and freight forwarders
could go forward confidently on
the road to a larger field of use¬
fulness, unhampered by the med¬
dling of the Anti-Trust Division.

Detroit Traders

Hold Annual Fail Party
DETROIT, MICH.—The Secur¬

ity Traders Association of Detroit
and Michigan, Ine., will hold its
annual fall party at the Penobscot
Club on Nov. 17, from 5:30 p.m. on;
Informal guest speaker will be

Edward E. Parsons >Jr.,. Wm, J.
Mericka & Co., who:as President
of the National Security Traders
Association will speak of the work I

The Business

Man's Bookshelf
Civil Aviation and Peace—J,

Parker Van Zandt—The Brook¬

ings Institution, Washington 6,
D. C.—Cloth—$1.00.

Classification of Jobs in Small
Companies—Robert D. Gray—
California Institute of Technol¬

ogy, Pasadena 4, Calif.—Paper—
$1.00.

Federal Post-War Taxation, a

Review of Significant Proposals—
The Chicago Association of Com-
merce—Paper. ;

Price Control in the Post-War
Period—Norman S. Buchanan-
Committee on International Eco¬
nomic Policy, 205 East 42nd Street,
New York 17—Paper.

Production Credit System for
Farmers, The—Earl L. Butz—The
Brookings Institution, Washington
6, D. C.—Cloth—$1.00.

Selecting, Training, and Rating
Supervisors—Victor V. Veysey—
California Institute of Technology,
Pasadena 4, Calif.—Cloth—$1.00.

N. Y. Analysts to Hear
The railroad group of the New

York Society of Security Analysts
will meet on Friday, Nov. 10.
Clifford Paige, President of the

Brooklyn Union Gas Co., will
address the meeting of the public
utilities group on Monday, Nov, 13.
Meetings will be held at; 56

Broad Street, at 12:30 p,m.

the NSTA is doing in behalf oi
the securities business.

Tickets for non-member guests
may be had at $5 each.

Members of the program com¬
mittee are R; C. O'Donnell, R. C.
O'Domiell & Co.; Frank H. Kemp,
Charles A. Parcells & Co., and
John L. Kenower, Miller, Keno-
wer & Co.
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The Financier's Position In Consumer Credit
(Continued from first page)

sumer durable goods. Completing
the cycle, jobs of course, depend
upon production. What you are
interested in knowing, therefore,
is what are bankers planning and
willing to do to facilitate con¬
sumer credit, i.e., consumption.

Post-War Consumer Demand
To appraise properly the task

that lies before the bankers of the
nation, let's review the most ac¬
ceptable forecasts with respect to
the various phases of this cycle
covering jobs, consumer needs,
purchasing power, and, lastly, the
demand for consumer credit in the
post-war era. Sumner H. Slich-
ter, Lamont Professor of Econom¬
ics of Harvard University and
Chairman of the Research Ad¬
visory Board of the Committee
for Economic Development, points
out that within two years after
the end of fighting we will have
the greatest and swiftest disap¬
pearance of markets in all history,
occasioned by a drop in Federal
expenditures from about $90 bil¬
lion to about $25 billion a year.
He estimates that this will mean
that within a year after the end
of the war there will be some 20

"

million people looking for jobs,
comprising some 8 or 9 million
men demobilized from the armed
services, 2 million from civilian
Government jobs, 5 million laid
off by plants making combat mu¬
nitions, and approximately 6 mil¬
lion additional men now making
other war goods. Jobs for these
20 million people are a big order,
which seems almost overwhelm¬

ing until we take into considera¬
tion the accumulated needs of
American consumers and Amer¬
ican business enterprises.
The wealth of America is clear¬

ly illustrated by Eric Johnston
in his recent book, "America Un¬
limited," when he reminds us that
even though our country contains
less than 7% of the world's pop¬

ulation, it nevertheless possesses
35% of all the world's railroads,
45% of all the world's radio sets,
50% of the world's telephones,
and 70% of the world's automo¬
biles. And it consumes 59% of
theWorld's petroleum, 56% of the
world's silk53% of the world's
coffee, 50% of the world's rubber,
and 21% of the world's sugar.1 ,

At first glance, compared with
the rest of the world, these fig¬
ures would seem to justify some
satisfaction on our part, yet, in
1940, 61% of our people had no
telephones, 60% had no central

'

heating system, 57% had no me¬
chanical refrigeration, 45% had
no bathrooms, 24% had no elec¬
tricity, 17% had no radio sets.2
To emphasize further this vacuum
for consumer durable goods, let's
look at the farm situation in
America since that constitutes
24% of our population, and, inci¬
dentally, bears 31% of the ex¬
pense of rearing the children of
the nation. Only 8.5% of the
farms of the United States have
flush toilets, only 30% had water
in the home, and of these a good
percentage was piped cold water,
and a larger percentage was
hand-pumped; only 25% had elec¬
tricity; only 70% had radio sets,
and many of these were battery
sets; farmers had 57 fewer cars
per 1,000 population than non-
farmers— the figures were 193
cars per 1,000 farm people, com¬
pared to 250 for non-farm people.2
Since 1939, farmers have made

up only 19% of the nation's pop¬
ulation and receive about 10% of
the national income. Here again
we come back to that cycle since
farm prices depend on high levels
of Industrial employment. Going
from what our people do not have
to what they will probably need,

let's first take a glance
survey made by the U. S.

1 "Am e r i c a Unlimited," Eric
Johnston.

2 United States Census of 1940.
2U. S. Department of Agricul¬

ture Year Book entitled, "Farm¬
ers in a Changing World." .

ber of Commerce last year. This
survey was made of a cross sec¬
tion of 35 million families of the
United States as to their plan of
consumer purchases after the war.
Of the 35 million, 64% thought
they would be in the market for
consumer durable goods as soon
as they were available; 3,600,000
said they would buy new auto¬
mobiles; 2,600,000 said they would
buy some other consumer durable
goods such as refrigeratory, wash¬
ing machines, stoves, vacuum

cleaners; 1 million said they
would be in the market for some

kind of furniture; iy2 million said
they would either buy or build a
new home, and 39% said that they
would make some improvement to
their property. All in all, these
plans represented an estimated
expenditure of over $7 billion.
Professor Slichter estimates that
the post-war use of automobiles
may jump from 29 to 33 or 34
million cars, whereas the present
number of cars in use has been
reduced to some 20 to 23 million.
He further points out that there
are 600 articles of iron and steel
that have not been made since
1942. He specifically estimates
the following volumes of accum¬
ulated demand; 3.5 million
vacuum cleaners, 7.2 million
clocks, 23 million radio receivers,
5.2 million refrigerators, 10.3 mil¬
lion electric irons, 3.1 million
washing machines, 1.5 million
waffle irons, 1.8 million heating
pads, 3.7 million percolators, and
4.5 million toasters.

He points out that family, in¬
creases are at the rate of 550,000
annually, and that the present
housing deficiency is 750,000
homes. Most important, that of
the 7 million couples who have
been married the last four years,
a very high percentage has not
set up housekeeping and will need
every kind of household furnish¬
ings and equipment as well as
housing. History shows that the
greatest number of marriages here
in our country was in 1920, and
we may accordingly expect a new

high the first year following this
terrible war.

One conclusion is most appar¬

ent, and that is that the needs of
our country with respect to con¬
sumer durable goods and residen¬
tial property will be astronomical.
In addition to the two years re¬

placement on items specifically
referred to, we must take into
Account the scores of new articles
which will undoubtedly be avail¬
able—such items' as airplanes,
television and other articles in the
field of electronics, etc. It is any¬
body's guess as to what the exact
post-war demand for consumer
goods will be. Whether the ac¬
cumulated" demand is

, 7 billion or
20 billion, or whether the annual
demand is 14 billion or 20 bil¬

lion, makes little difference, par¬
ticularly when we remember that
the 1940 dollar demand was only
approximately $7 billion. A fair
estimate would .be that in terms
of 1943. prices, the catching up
demand for consumer durable

goods would approximate $20 bil¬
lion. Added to current demand
this would create a formidable
demand many times greater than
that heretofore considered the ab¬
solute saturation point of con¬

sumption.

Yes, there is the need—there is
the vacuum, there are acute short¬
ages and pressing needs, but does
this mean demand? No, these
needs do not spell demand. De¬
mand requires purchasing power.
To ascertain the extent of our

purchasing power it is the com¬
mon mistake to measure it di¬

rectly by the amount of "the na¬
tion's accumulated savings and
annual income. Liquid savings
and current incomes, or in other
words—cash, have never had the
power to make possible the mass
distribution of consumer durable

goods. This mass distribution is

at the a product of consumer credit—it
Cham-,took the instalment plan to do

this job. The American people
are instalment credit-minded.

They have acquired the habit, and
by their very nature will always
have this habit even when they
are able to pay cash. An analysis
of the users of the instalment plan
would show a high percentage
with large cash resources and an
even greater percentage with sub¬
stantial incomes. So it will be
after the war. '

Consumer Credit Facilitates j

Consumption , ,

Something might be learned by
examining the pre-war use of con¬
sumer credit. The total outstand¬

ings of consumer credit at the
outbreak of the war in December
of 1941, which, by the way, were
their all-time high, were approxi¬
mately $9,200,000,000. Of . this
amount about $4 billion repre¬
sented retail instalment lending
and end-of-the-month bills, and
the balance of $5,200,000,000 rep¬
resented credit extended to con¬

sumers on some scheduled plan
for repayment —the instalment
plan. This all-time high is im¬
portant when we remember that
the national income and savings
were, too, at an all-time high. We
cannot in any way accurately de¬
termine the post-war uses of con¬
sumer credit without considering
the effect of savings and national
income. Individuals have saved

during the last three years in ex¬
cess of $75 billion, equal to 10
years at the 1940 rate, and un¬

doubtedly by the end of the war
this will be equal to 15 years at the
1940 rate. Putting it another way,
individuals' liquid assets compris¬
ing their holdings of cash, demand
deposits, time deposits and war
savings bonds are twice their
holdings at the end of 1940. Sav-
ijigs in the .banks alone have in¬
creased about $6 billion since
1934. But what effect will these
vast accumulated savings have on
the consumer credit after the war

and will or won't they facilitate
consumption! Most certainly they
will facilitate consumption, but
they will have no real dampening
effect on the demand for con¬

sumer credit. It seems to me that
the following will represent some
of the important uses:

1. They will be used to bridge
the readjustment period, the re¬
conversion period, the defla¬
tionary gap.

2. A high percentage will be
retained for a rainy day. Now
that people have saved, they
have become accustomed - to

having the feel of a reserve for
contingencies.

3. They will be used to a

large extent for satisfying the
pent-up demands for soft goods,
personal services and travel.

4. A large portion of these
accumulated savings will be
used to supply capital for the
holders and relatives, for mem¬
bers of their families returning
from the armed services and
those returning from war work.
Moreover, don't forget the 7
million newly married couples
who will call on their families
and friends for help.
5. Lower corporate taxes and

fewer Governmental business
controls will attract a substan¬
tial portion to corporate invest¬
ments.

6. Hot money, i.e., excess
money in circulation, in my

opinion largely consists of pro¬
ceeds of tax evasion and black
market operations and accord¬
ingly will find its way back to
bank deposits.
7. They will be used for

equity payments for residential
property and consumer durable
goods, such as automobiles, re¬
frigerators, etc. Normally, down
payments on new automobiles
consist of old cars traded in, but
due to the heavy obsolescence
during the war period and the
certain post-war deflation in

used-car values cash will" be

necessary either in whole or in
part for almost all new-car
down payments.

Prognostications with respect to
the aggregate amounts of the na¬
tional income in the post-war era
have been in many respects con¬

flicting. It has been a subject of
much controversy, yet even the
most conservative seem to agree
that we may expect this figure to
run around; $130 billion, which
would mean that we would have
some 55 to 60 million workers put¬
ting in fewer hours than they did
in >1943. 10% of this would nec¬

essarily , go. for... takes~and at- least
70% > would go . for nondurable
goods, > leaving a maximum of
some 20% for durable -goods,- sav¬
ings and other expenditures. ReT
gardless of this margin current-in¬
comes of the • average workers
have

, never, been, sufficient> to
cover a the outright purchase i of
their consumer . durable, goods
needs. Savings and credit vhave
been necessary in most instances.
Moreover, a good deal .of this
margin will be necessary for the
maintenance of a higher standard
of living,:more education and con¬

siderably more travel. ; On the
other hand,, high income levels
will' temporarily, at least, soften
the demand for long instalment
maturities but will not materially,
affect the initial demand for con¬

sumer credit.

A Post-War Period of Limited
Consumer Goods

While it has been definitely de¬
termined that the accumulated
consumer needs will test the na¬

tion's productive capacity, never¬
theless it will take some time to

get this -productive capacity in
high gear following the war. This
certainly means limiting quanti¬
ties of consumer durable goods
during' this first year. With this
in mind, it is fair to conclude that
the large accumulated savings and
high incomes will reduce the im¬
mediate

j demand . for consumer
credit to a fairly low level. More¬
over, it will be a seller's market
and accordingly.: the seller will
not have to resort to time sales
devices to sell his goods. But it
is crystal clear that the natioa
cannot and will not absorb the vast
amount of consumer durable goods
necessary without a substantial use
of consumer credit." , Consumer
Credit outstandings have always
maintained^ about the. same pro¬

portions, relatively,, as our na-.
tional income, showing that peo¬

ple were willing to buy: and use
their credit when they had con¬

fidence and this confidence came

from full pay envelopes. i

In fact, the very existence of
a large national income and sub¬
stantial savings portends the max¬
imum use of consumer credit in
peacetime when consumer goods
are freely available. V

Some authorities predict that
within the next few decades in¬
come payments to individuals will
rise to more than 200 billion dol¬
lars. If this occurs, and if our

productive capacity comes up to
our expectations, consumer credit
outstandings could easily rise to
more than $20 billion. ' , !

Is Enough Consumer Credit
Available?

But is credit in this amount or
any substantial amount available?
Are the banks of the nation pre¬

pared and 'willing to make this
credit 'available eithef at whole¬
sale through other credit Agencies
or at retail direct to the 'consumer
or ; via the dealer? FifsLV>f all,
the experience of other111 credit
agencies, i.e., the finance compa¬
nies, loan companies, etc., has
been so eminently satisfactory
that we may expect them to con¬
tinue aggressively in this field of
credit Nob only will large
amounts of bank credit be avail¬
able to these agencies but the vast
accumulation of savings will make
unlimited financing possible. With
reference to banks themselves—
never before has banking had
such a powerhouse of financial

energy. Moreover, the bankers
have adopted a dynamic and con¬
structive credit program designed
not only to do a real job in the
consumer credit field, but also to
see that every competent indi¬
vidual, firm or corporation has
credit available. - Mark Brown
will undoubtedly cover this pro¬

gram in his talk to you today. ;■
Several \months ago the Amer¬

ican Bankers Association con¬

ducted a consumer credit survey

through 14,675- questionnaires
mailed to banks throughout the
country; 11,210 • questionnaires
were returned,' or, approximately
77% .of?the total, mailed. Of the
11,210 returns,; 10,600 banks indi¬
cated that they,are engaged in.:or
will be■;engaged .in some ,phase -of
consumer lending - immediately
after, the war. On this basis, we
may expect 95% of the nation's
15,000 banks to be directly sup¬
plying consumer credit., It is
quite, evident, therefore, that the
bankers are willing and ready and
that the supply of consumer credit
will be. more than adequate Jto
meet any reasonable " demand.
Moreover, and most important,
they constitute an adequate Or¬
ganization to service it. This
overabundance of Credit will un¬
doubtedly result in a highly com¬
petitive situation, and in turn
lower costs to the consumer. In
the absence of Government reg¬

ulation, some undesirable terms
may be expected and eventually
credit instead of merchandise will
be sold by some, but in my opin¬
ion none of these highly compet¬
itive practices represent any dan¬
gerous . threat to our economy.
The value of consumer credit
with respect to purchasing power
depends on the terms under which
it is extended as well as the
amount of credit available. By
terms, I have reference to the
number of months which are per¬

mitted for repayment, the amount
of down payment required, etc.
The contracting or expanding of
these terms' can have a material
effect on the aggregate purchas¬
ing power of consumers,-but in a
peacetime economy there is no

real,■need of artificially control¬
ling this -purchasing power by
regulating consumer credit
terms. Personally, ? I have no
real concern that terms will
get out, of hand after the war
or that the nation will become
mired in a colossal consumer:
credit debt, particularly if mer¬
chandise, not credit, is sold. More¬
over, the eventual wider distribu¬
tion. of consumer; credit holdings
which will result in larger bank
activity in the field, and the more

important position of banks in
this field will have a steadying
influence on post-war terms. The
individual consumer obliger still
has the very best debt payment
record we have seen during any

depression. On the whole, very
little money has been lost through :
The extension of this kind of credit
and. it has been proven that John
Doe eventually pays his bills and
almost universally pays them to
the full extent he is able to do so.

While much has been said about
the dangers of the time payment
plan, such as a dollar down and a
dollar forever, there is still little
evidence to support the contention
that the nation's consumers in the

aggregate will go too far in debt.
The consumer, credit debt,will al¬
ways be relatively small com¬

pared with other debt.

Effect of Government Control

You will notice that I have con¬

ditioned the above on the absence
of Government control and reg¬
ulation. Business is very likely
to succumb to the opiate of Gov¬
ernment regulation and lean upon
the Government to eliminate the
hazard of competition. Many'of
those engaged in the extension of
consumer credit have found tem¬

porary advantage in having the
Government police their competi¬
tors and are, selfishly and thought¬
lessly pleading for its continuance.

Of course I refer to Regula¬
tion W of the Board of Governors
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of the Federal Reserve System,
issued under Presidential Execu¬
tive Order in 1941, . which subjects
the extension of consumer- credit
to. rigid regulations. Regulation W
was primarily ;• a defense period
anti-inflation measure strictly
supplementary in character. It
was. intended to dampen the de¬
mand for consumer durable goods,
then already growing scarce, in
the hopes that there would be less
bidding of prices upward. Even
in a defense economy it at best
could only supplement major
anti-inflation devices such as

wage and price controls, heavy
taxes, enforced savings and the
like; but'in a war economy, with
virtually no demand for consumer
credit, its significance is.: com¬
pletely lost,
.The authority for such regula¬

tion expires at the end of the war
when the President proclaims the
emergency is over. As I have pre¬

viously indicated, there will be
little demand for consumer credit

immediately following the end of
the. war during the period of
scarcity of consumer durable
goods, so the post-war control of
consumer - credit could contribute

very little as an anti-inflation de¬
vice. If a system of Federal se¬
lective credit controls is estab¬
lished by Congress after the war
to permit the regulation of con¬
sumer cerdit, then it will/only be
a • matter of time until commer¬

cial and other types of credit are
likewise- regulated. This would
ultimately mean the end of pri¬
vate enterprise since credit is its
very lifeblood. By controlling
consumer credit, the Government
can and will control production
via consumption and by. control¬
ling productive credit it can di¬
rectly control all private enter¬
prise. Business must accept the
hazards of competition. If it must
rely on the Government to police,
supervise and to regulate its con¬
duct in order to eliminate normal
business risks,, then it cannot and

, w-ill not justify its existence. The
reduction, of risks in business so

achieved acts as an opiate, dulling
our senses until permanent con¬
trol is upon us. Consumers and
business - men alike mustjoin
banking in a united front to op¬

pose any, legislation designed to
regulate credit. This is essential
to any program designed to pro¬
vide full peacetime employment.
But even in the absence of Fed¬

eral credit controls, full consumer
credit reservoirs are not enough,
to. clear the channels of distribu- .

tion. Production in the quantities
I; envision will require skillful
handling and careful, planning to
finance .its ultimate consumption.
Producers must, therefore, make
a .place for the bankers at their
post-war. planning round table.
■The only liaison between bank¬

ers and producers heretofore has
been the treasurer and his pro¬
ductive credit requirements. It is
high time the sales manager like--
wise assumes this liaison role. In
many cases consumer credit was

something taken for granted or
considered unessential, or if prop¬
erly evaluated only to be en¬
trusted with specialized credit
agencies—not banks.

A New Era in Consumer Credit

The post-war period will not
only be a new era in manufac¬
turing technique, chemistry and
electronics, but also a new era in
the field of consumer credit.
Closer cooperation among banks
will undoubtedly result in ef¬
ficient nationwide syndicates to
finance distribution and consump¬
tion.

But bankers cannot streamline
the economic processes if they do
not have the producer's confi¬
dence. Bankers are deeply rooted
in their communities. They can be
of material assistance in building
the producer's distribution organ¬
ization by locating competent busi¬
nessmen and financing their en¬

terprises. They are close to the
consumer, cognizant of his needs,
and are ideally situated to finance
him. It is essential, however, that

OUR

S
REPORT

Barely a-month has passed since
the underwriting fraternity was
all adither over the fact that the
new financing calendar showed a

"bunching" of issues up for bids.
It was feared that some of the

prospective deals would suffer by
inability of a sufficient number of
syndicates to organize for the
sales. \ '

. .

But the business went through
pretty much on schedule, although
in several. instances; the number
of groups seeking the new offer¬
ings was not as large as might
have been the case under more

auspicious circumstances. .

Now: we have quite the re¬

verse of that situation. At that
time prospective issuers were
reluctant to shift the dates for
the bidding. In this instance the
schedule called for bidding for
two issues on next Monday,
namely those of the Central
New York Power Corporation
and the Houston Lighting Co.
Both are sizable undertakingsj

a bit larger than what the invest¬
ment world likes to refer to as

"Street-sized" offerings. So here
we find the Central New York
Power Corp., setting back its
offering of $48,000,000 new gen¬
eral mortgage bonds for a day.
This serves to give Houston Light¬
ing a "clear-track" for its $30,-
000,000 undertaking.

And the promise is for the
keenest kind of competition for
the new loans, which may have
been a factor in prompting the
voluntary action of the up-State

they know what the producer ex¬
pects to do — his plan of distribu¬
tion the value, life and charac-r
teristics of

, his product — his
distributor's and retailer's credit

requirements —- what retail terms
of credit his products will heed
and justify— and a thousand and
one things essential to satisfy
properly the credit needs of con¬
sumption. •

Producers - should take another

look at this modern child, con¬
sumer credit, which they helped
create, with special attention to
its new paternal relationship. It
is essential -to optimum produc-
tion. ;

In "America Unlimited," Eric
Johnston .outlined six post-war
potentials, which, if properly util¬
ized, should ease the transition
from war to peace. To refresh
your memory, they are:

1. We will have the greatest
plant Capacity, in our history.
2. We will have greater

sources of raw materials, nat¬
ural and : synthetic, than we
have ever had in the past.
3. We will have the greatest

number of skilled mechanics
and technicians ever available
to any nation.

4. We will have a tremendous

backlog of accumulated de¬
mands for'all types of commod¬
ities.

5. The people will have ac¬
cumulated unprecede ntedly
large savings with which to sat¬
isfy their deferred demands.

6. An economic vacuum will
exist in most of the nations of
the world, and it is an immut¬
able law of nature that a vac¬

uum must be filled1.

One mora should be added if
full employment and better living
are to be achieved. It might well
read as follows: "We have a bank¬

ing system eager, willing and able
to supply the nation with an un¬
limited supply of credit necessary
to facilitate national consump¬
tion."

Yes, bankipg is ready to fully
assume its responsibilities to fi¬
nance adequately production, dis¬
tribution and consumption after
the war..

New York utility in setting its
schedule back for a day.

Treasury Takes Over

By force of circumstances the
investment market has been ex¬

periencing something in the na¬
ture of a "planned economy" over
a period of months. Private fi¬
nancing must manage to7squeeze
itself in between the/recurrent
War Loan Drives of the] Treasury,

Accordingly the sale of the
two aforementioned corporate
undertakings will mark finis
to the current phase of heavy
private emissions, unless a rail¬
road loan pushes through be¬
tween now and November 29.
But there is nothing to indicate
that such a development is
likely.

Several carriers are working on
prospective refinancing programs
wth indications that the finishing
touches will not be made until the
Sixth War Loan is out of the way.

Louisville & Nashville

Louisville & Nashville Railroad,
for example, is known to be con¬

templating a plan for refinancing
the greater part of the bonded in¬
debtedness issued underwits first
and refunding mortgage.

Two underwriting groups,

headed by firms which have be¬
come intense rivals in the rail¬
road field under the new order
of things, are prepared to com¬

pete for any new L. & N. secur¬
ities that will arise under the
road's program.

Since the next semi-annual in¬
terest date on the bonds to be

called, however, is April 1, it be¬
comes apparent that the element
of time is not pressing in this par¬
ticular undertaking.

Cash for War Bonds

Institutional investors, notably
insurance companies, have been
rearranging their portfolios with
an eye to being in cash and in a

position to take on further allot¬
ments' of new war loans ih 1 the
Treasury's drive which is1 now
scarcely a week away.
Several of the large insurance

"

firms have completed this opera-,
tion in recent weeks through the
reoffering of substantial blocks of
state and municipal issues from
their holdings.

The latest recruit to this con¬

tingent, reportedly, is New
York City Comptroller Joseph
D. MeGoldrick who is expected
to ask bids on blocks of New
York City bonds, face value ap*

proximately $13,000,000, now
held in various pension funds.
Receipts, it is assumed, will be
placed in the next War Loan.

Nickel Plate Refunding
Another prospective railroad

candidate for the new issue mar¬

ket after the close Of the forth¬

coming Sixth War Loan is the
New York, Chicago & St. Louis
Railroad, (Nickel Plate).

The management here is said
to have whipped its plans into
shape so that its refinancing
program probably will be ready
for market most any time after
the Treasury gives the next "all
clear."

Nickel Plate plans a $42,000,000
issue of 30-year bonds to provide
funds, along with treasury cash,
for redemption of $26,100,000 of its
own 5V2S, due 1974, a $6,500,000
issue of Toledo, St. Louis & West¬
ern 4s, and the repayment of a

$10,000,000 bank loan secured only
recently.

Richardson to AIM:..,'.
Killing Conference 1
Allan S. Richardson, Securities

Commissioner for Colorado, plans
to attend a conference called by
Gov. Sam C. Ford, of Montana, at
the Finlen Hotel, Butte, Montana,
Nov. 10 and 11, to discuss prob¬
lems concerning small mine fi¬
nancing. Mr, Richardson is Sec¬
retary of the National Association
of Securities Commissioners and
will represent that organization
at; the meeting. Mr. Richardson
is also Chairman of the Mining
Committee of the National Asso¬
ciation of Securities Commis¬
sioners.

Morgan Stanley Group
Offers §40,600,009
0. B» & Q. 3%% Issue
Morgan Stanley & Co., headed a

group of 24 underwriting firms
which offered Nov. 3 subject to
authorization by the Interstate
Commerce Commission, $40,000,-
000 of Chicago, Burlington &
Quincy RR. first and refunding
mortgage 3%%- bonds, due Aug. 1,
1974. The bonds were priced at
100%, to yield 3.71% to maturity.
Proceeds from the sale of these

bonds will be used to refund $40,-
000,000 of the road's first and re- /
funding mortgage 5% bonds, Se- ,

ries A, due 1971, which are to be
called for payment on Feb. 1,1945,
at 107%. The company expects to
offer to prepay the redemption
price and interest to Feb. 1, 1945,
In the opinion of counsel for

the underwriters, the new Bur¬
lington 3%s vvil be legal invest¬
ments for savings banks in New
York, Pennsylvania, New Jersey,
Ohio and certain other States.

Since Dec. 31,1941, the Burling- .

ton will have reduced its funded
debt by $52,788,000 to $198,770,000
after giving effect to the retire¬
ment of the Illinois Division mort¬
gage bonds on Jan. 1, next.
The new issue of 3%s will have

the benefit of an annual sinking
fund equal to 10% of the divi¬
dends paid by the company on its
capital stock during the preceding
calendar year.

Post-War Appraisal of
Railroad Securities
E. F. Hutton & Company, 61

Broadway, New York City, mem¬
bers of the New York Stock Ex¬

change and other leading ex¬

changes, have prepared a most
attractive and informative book¬
let containing a post-war ap¬

praisal of railroad : securities.
Copies of this booklet, which also -

contains interesting comparative
tables, may be had upon request
from E. F. Hutton & Company.

This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities,
The offering is made only by the Prospectus.

FOREMOST DAIRIES INC.
(a Delaware corporation) .

13,000 Shares

6% Cumulative Preferred Stock
(Par Value #50 per Share)

75,000 Shares
Common Stock

(Par Value #.20 per Share)

PRICES
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Railroads Vs. Industrials--
(Continued from first page)

far too great. Either in the post¬
war period the conditions will be
such as not to justify today's
price of 147 in the Dow-Jones In¬
dustrial averages, or the railroad
averages are ridiculously low.

. The spread between industrial
stocks and railroads is caused, in
my opinion, primarily by lack of
dividends for the railroad stocks,
not lack of earnings. Stocks, un¬
fortunately, sell on dividend rec¬
ords more than on earnings; un¬

fortunately, at least, for the rails,
because, as I will show you later,
they have used in last three years
over , one billion dollars, which
ordinarily would be stockholders'
money, to buy bonds.
I do not agree that the post¬

war conditions will be such as to
create prosperity for the indus¬
trials and bankruptcy for the
railroads. Those two things have
never occurred and I doubt if they
will ever occur in the foreseeable
future,

Investors, in addition, now seem
to be inclined to the theory that
the whole railroad industry was

on the verge of bankruptcy in '32,
'33 and '38, True, 37 railroads
entered bankruptcy; about another
20 survived bankruptcy because of
RFC loans; but the railroads
doing about 50% of the railroad
business retained their credit
right through that great depres¬
sion.

. ■ ■

The point is that the investors
generally do not realize that that
condition can never return in the
foreseeable future because by the
reorganization of the 37 carriers
and by the reduction of debt in
the other 20, either in open mar¬
ket purchases, or through refund¬
ing, the bankruptcy risk in the
railroad industry in the foresee¬
able future has been entirely
eliminated.

It is true that in the 1930's the
railroad industry suffered a tre¬
mendous decline in gross rev¬

enues; but so did national pro¬
duction and commerce in the
1930's. We had a decline of about

50% in industrial activity between
1929 and 1932 and, likewise, rail¬
road gross -declined about 50%.
The climb back from 1932 to a

year like 1941. was about 100% in
industrial activity and about 75%
in railroad gross. The reason the,
railroad gross did not follow
almost exactly with industrial
production was the fact that un¬

regulated competition reduced the
rates so that the same volume of
business in 1941 as in 1928 pro7
duced a billion dollars less gross
for the railroads. Speaking gen¬

erally, having adapted itself to
these lower rates, I think that the
railroad industry will follow our

industrial activity, good, bad or

indifferent, also exactly. The
tremendous decline in railroad

prices during that period was

caused, among other things, by
bankruptcies. These have been
cured. As a matter of fact, I have
made the statement to you before
that there is no railroad in reor¬

ganization today or that has been
reorganized, which relatively had
a good capitalization. So; without
trying to prove what I think post-,
war gross is going to be (almost
everybody else in the country,
is

, guessing what the national
income is going to be post¬
war), I say that the railroads are

prepared to get their share of
whatever that level of business is,
and that the last four years, plus
reorganization, has completely
eliminated the bankruntcy risk
which prevailed in 1932, 1933,
1935 and 1938. - ! "

I Now, just a few words on the
transportation industry. The rail¬
roads now. unlike in 1920, are

only part of a service industrv. the
transportation industry. And also
remember, when • they tell you
that the railroads are our most
unstable industry, that it cannot
be true, because it is a service
industry. A service industry is1

only as unstable as the industries
which use it. " =■'

Now, prior to 1920, from a prac¬
tical angle, we only had two
means of commercial transport in
the United States—one was the
railroads, and the others were the
ships on the Great Lakes. In the
meantime, we have had a tre¬
mendous advance in the transpor¬
tation industry, railroads, water¬
ways, pipelines, airlines and high¬
ways. , The railroads, however,
are by far the largest private in¬
vestment in transportation in this
country. There are only two
completely private transportation
units in the transportation busi¬
ness, the railroads are one and the
pipe lines are the other.

Now, the railroads, as part of
the' transportation industry, oper¬
ate about 230,000 miles of road¬
way and about 385,000 miles of
track; about 37,000 passenger cars;
about 1,800,000 freight cars; and
about 43,000 locomotives. This
represents an investment by the
railroads of about 261/2 billion dol¬
lars. In the meantime, and during
this intervening 23-year period,
the public—that includes the mu¬

nicipalities, Federal Government,
State governments—have invested
about twenty billion dollars in
highways ancl roads. We now
have about three and one-quarter
million miles of highways in this
country." To use that tremendous
system which was created by pub¬
lic funds prior to the war, we had
about twenty-six million automo¬
biles operating.
In that period there appeared

on these highways about four ancl
one-half million trucks and about
nine hundred thousand trailers,
representing a private investment
of five billion dollars.

Now, on the inland waterways,
particularly the Mississippi and
the Ohio, we now have 27,000
miles of navigable rivers and
canals, all of which were built
with public funds, and the public
funds have been estimated now at
about three billion doliars. The

pipe lines are the only other com¬
pletely private investment. They
now operate about 126,000 miles
with a private investment of about
$842,000,000. As' of the end of
1939, the airlines had about 46,000
miles in domestic operation. The
total investment in airports, pub¬
lic investment, was around $325,*
000,000. The United States had
about $125,000,000 invested in
beacons and lighting arrange¬

ments,' so that- the public invest¬
ment in airline transportation in
the United States at that time was

about $450,000,000.
As of July 1, 1941, prior to the

time the Army took over the air¬
lines, we had in operation in this
country about 452 domestic
planes; the private investment in
the airlines in this country was
about $61,000,000. : ; . ..

Despite this complete change in
the transportation system in the
United States, in the years 1939,
1940 and 1941, according to' the
Interstate Commerce Commission,
the railroads carried about 63% of
the available intercity freight ton
miles. The Great Lakes carried
about 17%, .but the great, major¬
ity of the business on the Great
Lakes is either rail and water, or
rail-water-rail. , For example,
most of the ore that comes from
the Missabe range on those big ore
carriers goes to Duluth by.rail.

So that despite the appearance
of all these other means of trans¬

portation, at tremendous sums' of
investment of public and private
funds, the Great Lakes and the
railroads in 1939, 1940 and 1941
still carried about 80% of the
intercity freight ton' miles. In
other words, the railroads still
carry the great majority of all of
the available freight business in
this country.
Now, this railroad industry has

invested about twenty-six and a
half billion in its plant and prop¬

erty. Between 1921 and 1941, but
principally between 1921 and

Post-War
1931, the railroads spent on their
plant and property about ten bil¬
lion dollars, and after deprecia¬
tion, there was a net investment
of around six billion dollars;
Then come the 10 years of

poverty for the railroads where
this plant with tremendous ca¬

pacity due to these improvements
was not used to capacity because
of the depression. That is the
reason why the railroads are able
today to handle about 93% of all
the transportation business in this
country and that transportation
business is almost 200% more than
the record year of 1929.
Because they have the plan and

equipment, we have found out
that there is practically no limit
to the volume that the railroads
can handle. . ; / - . • 7
But how does the public ap¬

praise this twenty-six and one-
half billion dollar plant? We had
about ten billion bonds and about
seven billion stocks. So that the

capitalization of the railroads in
1940 was about 17 billion dollars.
I have excluded equipments be¬
cause they fluctuate so much.
Therefore, the railroad capitaliza¬
tion was way under the invest¬
ment. The ICC cost of reproduc¬
tion, less depreciation for the
American railroads, was about 20
billion dollars in 1941. Therefore,
the capitalization at par was
three billion dollars below even

the ICC valuation for the rail¬
roads.

Now, in the reorganization of
carriers, and in the open market
purchases, let's see what happened
to this ten billion dollars in bonds,
and seven billion dollars in stocks.
First, the ten billion dollars in
bonds.'Five billion of that was

the obligation of railroads that
had been in bankruptcy,1 or are

going through bankruptcy, 37
railroads. These 37 railroads car¬

ried five billion dollars worth of

debt,, yet those 37 railroads did
only ' 30% of the gross business.
That is your answer to, "Were
these roads in bankruptcy over¬

capitalized in debt?" and the an¬
swer was and is, without argu¬
ment, "Yes." : . : .

However, that five billion dol¬
lars in fixed debt of these 37 rail¬
roads is being changed unto two
billion doliars of fixed debt, a
billion and a quarter of income
bonds, and two and three-quarters
of stock so that of this ten billion

dollars, we are losing three billion
dollars of fixed interest-bearing
bonds, just through the reorgan¬
ization of these 37 carriers.

Now, the other railroads,
amounting to about one hundred,
which carried the five billion dol¬
lars worth of bonds, they too, have
been reducing the bonds in the
open market. In the years 1941,
1942 and 1943, through the market
purchases, they retired about a
billion out of their five billion
bonds. In 1944 and 1945. including
the savings made in refunding by
capitalizing the difference, in my

opinion that will amount to the
equivalent of another billion dol¬
lars in bonds. So that this ten bil¬
lion dollars in bonds, in my opin¬
ion, by the end of 1945, will
become five billion dollars in
fixed interest-bearing bonds, and
a billion and a quarter of income
bonds.

. Now, what has happened to the
stocks? Out of the seven billion
dollar stocks, the ICC has elim¬
inated : as being worthless, about
two billion. So we now have,
roughly, about five billion par
value stocks. The stocks are in the
Dow Jones railroad averages—sell
at 40, but you know there are
plenty of them that sell at much
lower prices, so that this twenty-,
six and a half billion dollar plant,
valued by the ICC at twenty bil¬
lion dollars, is today selling in the
open market for eight billion
dollars. That is my estimation of
the market value of all the bonds
and stocks in today's market.
You have read of the large debt

reductions of the Southern Pacific
and the Atchison's, and every day

you pick up the paper you see
some other calls like Nickel Plate;
Great Northern, and L. & N. I
hardly have to mention the re¬

organized companies, the tremen¬
dous debt reduction, so that four
railroads, the Northwest, the St.
Paul, Rock Island and Missouri
Pacific, the fixed debt reduction
on those four roads alone is over

one billion dollars. Just those

four alone out of 37 reorganized
or being reorganized.
Now, the ever-present topic Of

wages. The railroads have dem¬
onstrated an ability from 1921 to
1941' to control wages in relation
to their gross revenues. The rail¬
roads were vulnerable, from a

wage standpoint, for this reason,
that although they had unions
long before industry generally, the
wage scale on the railroads was

generally low. Therefore, the rail*
roads were vulnerable to attack

subsequently because of competi¬
tive wages. In 1916, if you worked
on the railroad, if, you were an

average employee, you received
about $17 a week and you worked
about 60 hours a week, and you
made about $880 a year. In 1943,
if you were the same average fel¬
low on a'-railroad, you received
about $50 a week for working
about 54 hburs, and you made
about $2,605 annually/The aver¬

age hourly wage increased from
about 28 cents to about 92 V2 cents.
This is an important point. It is

now competitive with industry
generally, and in some cases, in¬
dustry is not competitive with the
railroads from a wage angle. The
wage scale today in the American
railroads is no longer vulnerable.
What I mean is you cannot isolate
the wage question to the rail¬
roads.

The facts are that railroads
have always limited the wages, the
total wages, to a certain percent,
of their gross revenues, and it
runs around 47%, By that I mean
this; I'don't mean an average, I
mean when the gross business of
the American railroads was six
billion doliars in 1929, the wage
bill was a little less than three
billion dollars, and yet in 1932,
when the total gross revenue of
the American railroads was three
billion dollars, the wage bill was
not over one billion, five hundred
million dollars.
I was reading the other day

about the domestic airlines for the

year ending July 1, 1944, com¬
pared with the year ending July 1,
1943. This is from the CAB, the
Civil Aeronautics Board, and I
noticed operating revenues for all
of the domestic airlines were up
in that comparative period, $21,-
800,000, but the operating expenses
were up $24,551,000.
Now, I admit that railroad earn¬

ings are going off because of taxes
and wages, but they are still go¬

ing to make this year about $1,~
300,000,000. which is still a lot of
money available for interest, divi¬
dends and surplus.
I noticed the Federal Power

Commission report on utilities —-

1937 versus 1943. The gross in¬
come in 1937 was $749,000,000. In
1943, the gross income, that is, the
amount available for dividends,
interest and surplus was $759,-
000,000, a decrease of, from 1937
to 1943, of $10,000,000.
To emphasize again this wage

thing and to repeat what I have
said before, I compared the year

1928, and the 12 months ending
September, 1941, the.business of
the railroads, was almost exactly
the same,! andby "business" I
mean the -ton miles plus the pas¬

senger miles,'about 528,000,000,000
ton miles for the year 1928, and
for the 12 months ending Septemr
ber, 1941. Now, th<y gross in the
1941 period was about fi^e billion,
the same business, but we lost a
billion dollars in gross because
through the lack of regulation for
trucks primarily caused a decline
in rates so that the same business
gave us a billion dollars less gross
revenue. ,

In the meantime, wages went
up about 26%,- rates declined J
about 15%. Now; the net railway
operating income in 1928 was

about $1,100,000,000. The railroads
saved over; a billion dollars out
of the six billion. Now, ' if you
sat back in 1928 and said, "Wages
are going up 26% and rates are
coming down 15%," you could
forecast at that time that the rail¬
roads-wouldn't make any money.-

What are the facts? > In the 12
months ending September* 1941,
the net railway operating income
Of the American railroads was 990
million, dollars, 110 million dollars
less, although they lost a billion
dollars in gross. That is due pri¬
marily to the efficiency which has
appeared in the American rail¬
road industry, probably for the
first time, because they have
finally come to realize that they
are only part of the transporta¬
tion service.

In other words, they know now

they are in competition, and
through this, efficiency, despite
the decline of one billion dollars
in gross, doing the same business,
the net railroad operating income
was almost the same.

Now, how did they do it? In
the first place, they employed
500,000 less men to run the rail¬
roads to do the same business, in
those two different periods. The
efficiency has hardly been
scratched, - in my opinion. The
great mechanical tools, the cen¬
tral traffic control, the Sperry
Gyroscope car and hundreds of
other mechanical gadgets are the
product of the last four years
which, in my opinion, have vir¬
tually not scratched the surface in
future efficiency,
Now, take this tremendous gross

they are doing. I am speaking
now of taxes. The railroads are

going to do this year pretty closd
to 10 billion dollars, around 9V>
billion dollars gross, as against SVz
billion dollars in 1941. The net
will be different by about 200 mil¬
lion dollars. The increase in taxes,
1941 and 1944 will be about one

billion six hundred million.

So, supposing we lose.some of
this tremendous *?ross. We don't
have to do 9!/2 billion when we

contribute almost two billion dol¬
lars in taxes. ( , , •

In other words, what I am try¬
ing to say is, don't pick out the
railroads as the only thing that
could possibly go wrong in the
post-war period, because vou
can't isolate them any more. They
are going to be as good or as bad
as industry generally.
Just a moment on the Dow-

Jones averages. There are 20
railroad stocks in the Dow-Jones

averages. In the industrial aver¬
ages there isn't a single non-divi¬
dend paying stock. Not a single
one. There isn't a single stock in
the Dow-Jones industrial aver¬

ages that does not have a dividend
record.

Now, the Dow-Jones railroad
stock average, composing 20
stocks, include about 66 V2 million
shares. 44,443,000 ,of those shares
represent five railroads, so that
about 67% of the total shares in.
the Dow-Jones averages repre¬

sent five railroads. Pennsylvania
itself represents over 13 million
shares, 13,120,000 shares out of
this 56 million shares; the C. & O.
with about 7,500,000/shares; the
New York Central with about 6,~
450,000 shares; the Southern Pa¬
cific with about 3,770,000, and the
Canadian Pacific with 13,400,000
shares. The other 15 railroads in
the averages have an average of
about 1,300,000 shares outstanding
so there is real leverage in some

of the Dow-Jones rail stocks.

We are constantly comparing
the Dow-Jones Industrials and
Dow-tJones rails. From 1943 to

1937, inclusive, the industrial
averages earned about $68, and
they paid dividends of about $47.
The railroads earned in that pe¬
riod about $37 per share and paid
about $12. The Industrials paid
out about 70% of earnings and
the rails about 32% of earnings.

| Now, to' bring it down to the
current period. Last year, the
the Dow - Jones industrials and
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earned about; $9.36 and they paid
about $6.30 oi about 65%. Last
year the Dow-Jones rails earned
about $10.19 and paid about $2.63
or about 25%'. '

I don't say they should, but I
say this: That if railroads paid an

average of $7 on the stocks in
the Dow - Jones averages, there
wouldn't be a 105 point spread to¬
day between the industrial aver¬
ages and the rail averages and
the railroad average would; not
sell at 42. That perhaps would be
wrong, but; nevertheless that
would be the way the market, in
my opinion, would appraise rail¬
road stocks. If the railroads did

pay $7 on the averages last year,
then you would have some rea¬
son to call them war babies, but
they did not. ;

Now, what was the effect of
this very conservative dividend
policy. In this period 1937 to 1943,
out of that $37 worth of earnings
they paid the stockholders $12.
Therefore, from these 20 railroads
alone, these 20 railroads in the
Dow-Jones averages took . into
surplus. $24 a share. On these
20 railroads alone that means one

billion six hundred million dol¬
lars. , "• >, i' ,l

Now, that $1,600,000,000, not go¬
ing to the stockholders, went to
the bondholders; in the effect of

reducing bonds in the open mar¬

ket, or to surplus. That's why you
have an almost complete restora¬
tion of bond credit in the last four

years and you* have stocks, still
selling about $2 higher than they
did five Vears agovThey are about
$2 higher, than they were in . 1939.
As a matter of fact, they are about
$25 below what they were in
1937.

The cumulative effect of the

restoration of credit has been in
bonds. If history means anything,
if you destroy bond credit, you

destroy stock prices and when you
restore bond credit, you restore
stock prices, and I believe stock
prices will follow bond prices. At
the end of another 12 months,
there will be little necessity, in
my opinion, for any further large
bond reductions so that you could
well have—I believe you will have
—higher dividends on railroad
common stocks and higher prices
if and always if, industrial ^pro¬
duction can justify present prices
of 147. ■

You don't have to earn $10 to

pay $2. The Southern Pacific
sold at 131, earnings $9 and paying
$6. It's the regularity of. the divi¬
dend that the customers want.

Now, to analyze these Dow-
Jones averages a little further.
There are only five regular divi¬
dend payers in the Dow-Jones
rail averages, just five. ZBv regu¬

lar, I mean they paid all through
the depression with rare execu¬

tions, namely, C. & 0.-,;L. & N.
N. & W., Pennsylvania and U. P.
Those stocks are not selling at the
average price of $40. They are

selling at- an average price of
about $100. They are a test of
the railroad industry with the in¬
dustrial industry; Certainly not
the- other- extreme, where you
have six stocks in the Dow-Jones

averages—B. & O:. D.-& H.'. D. L.
& W./ Illinois' Central, . Nickel
Plate and Boston and Maine—

paying no dividends and selling at
an average price of $15.
• Now, in between there you have
the "fairly regular" group and
the "nominal group." Now, in
the first grouo, the regular divi¬
dend payers, the C. & O., L. & N,
Norfolk & Western, Pennsylvania
and U. P., this last year they
earned $12.21 and paid $5.80. They
are the regular dividend payers.
In other words, thev paid . out
about 47% of what they earned
and the industrials paid out last
year 65% of what they earned.

Now, in this ptoud that I *av is
"fairly regular," Atchison, Coast¬
line and , Great Northern. Last

year they earned $15 and they
paid an average of $3.66 or 24%.
The third group, the "nomi'ml
dividend" payers, "Canadian Pa¬

cific/ New York Central, North¬
ern Pacific, Southern Pacific and
Southern Railroad, they earned
$10.18, and they paid $1.30 or 12%.
In the last group which I have

enumerated, the non-dividend
payers, they earned $10.47 and
paid nothing.
That is the primary reason why

Dow Jones averages sell at 40,
but it is also the reason that they
cannot be war babies. If the
exact reverse of this were true, as
it used to be in 1928 and 1929,
where the fellows who shouldn't

pay it out, like 'Frisco and Rock
Island, did pay it out, then you

might accuse them as "war
babies." ■■ .;

In other words,* if the Nickel
Plate, earning $14.50, had paid oiit
$12, then there might be some

argument that these railroad
stocks 'were war'babies, but the
real gains were made by the
bondholders and surplus.
Let's see what happened to

bonds. Today the Burlington sold
refunding 3%s close to par, yet
Burlington refunding 5s sold at
71 in 1942. Great Northern 3%s
were available in 1942 at 69. You
know where they are selling to¬
day, way above par.
I can go on and on .and give

you all. kinds of, ; examples-r-
Southern Railway. 5s, up from 88
to 118; Lake Shore. SV^s, 75 to
105; Nickel Plate 5&s,' at 71 in
1942; today, selling above the.call
price;; Northern Pacific 4s, from
68 to 102; Pennsylvania 3l/4s,' from
81 to 103, and Pennsylivania de¬
bentures, from 86 to 103. . . !
The "AAA" credit of the Amer¬

ican railroads has gone down 100
basis points, so. -that your "AAA"
bonds are selling to yield 2.90%.
Your "AA" ones, as illustrated
by Atchison gen. 4s, have gone
down 150 basis points where they
are selling to yield a little less
than 3%. Your "A" bonds, which
sold at an average price of around
90, have gone up to yield about
3.50%,
' Now, you might say, "But they
are still high grade." But here
your "BAA" bonds, which sold at
an average price of 68 in 1942,
are today selling to yield 3.98.
Now, there is the almost complete
restoration of railroad bond credit.
You received the market benefit
in bonds rather than in stocks,- so
far. / Z , , T; '■
What about the-/speculative

rails, the junior bonds' of those
companies that were borderline?
They have gone up from an aver¬

age price of 46 and they closed
today at about 90. . /.Z/V ;,jz

, In other words—d few more

points—and there will be a com¬

plete restoration of railroad bond
credit in the railroads that re¬

mained solvent. ; :

I am speaking, up to this point,
on the railroads generally. The
market has recognized the restora¬
tion of railroad credit in bonds
and I believe it will in stocks. „>•

Now I come to the subject that
interests me most—the railroad

reorganization bonds and stocks.
Despite all this progress that

has been made-by all the solvent
railroad, companies, the average

price of 23 new income bonds to¬
day is about 61/to yield about
8%. ' Now . you know, selling to
yield 8% in a 3% market can

.only mean one thing—possible
bankruptcy. That can't happen.
They are in bankruptcy. They
can't go into bankruptcy. They
are in bankruptcy already. You
still have 23 bonds selling at an

average price of 61 to yield about
8%. • , 1

, -.•.// •

Now, you can't generalize on all
railroads, of course, but the great
majority of these, income bonds,
such ns St. Paul, Seaboard, Rock
Island, Northwest, Erie and Wa¬
bash, are better bonds in my

opinion than anv BAA bonds in
this market, which are selling to
yield 3.98%. - J
The fact that a railroad bond is

fixed causes it to sell on a 3.98%
basis, but don't forget the fact
that railroad bonds: were fixed
caused them to sell at tremen¬

dously low prices. . In other words,

in 1938, how did you know what
price to average a bond because
it was fixed? If it were not fixed,
you would, have had some idea
where judgment could say at a
certain price that they were at¬
tractive, because it was fixed.
You didn't know what the bottom

might possibly be, because of the
then bankruptcy risk in some of
the fixed bonds.
In my opinion, the income

bonds of the restored companies
are going to sell—I don't mean

every one, but I mean the good
ones—with the BAA bonds, and I
think they will do it over the
course of the next 18 months or

two years, and, in some cases,
quicker. At the last meeting,
about a year ago, some gentleman
over on my left got up and-said,
"You have been talking about
Wabash income bonds" (they
were selling \ at- 48) • and they
never do anything." They closed
at 88 today. It wasn't over 12
months ago.
To go back again to the lever¬

age. What you and your cus¬

tomers are interested in is how to

make some money ^out of this
thing. Otherwise, ;you would
probably not be here.
The railroads in reorganization

number 35 either through Section
77, or the Special Acts, or volun¬
tary 17, have been reorganized and
the. securities; delivered. Most
of them are listed on the Ex¬

change... Eight of them have no

plans of reorganization on record.
In between the eight which have
no plans and the 17 which have
been completed, there remain 10
which

, are. at various stages of
their progress though reorganiza¬
tion. 'These 10 comprise/without

any urder or preference, the New
Haven, the Cotton Belt, the St.
Paul, Denver, Seaboard, the
Morion,- Rock Island, Missouri Pa¬
cific, Susquehanna and the Frisco.
At this time, in my opinion, in

order of timing, the Seaboard and
the Denver are in the lead of
these ten. . :

, "> j
The St. Paul is next by virtue

of the dismissal by the Circuit
Court yesterday of the final liti¬
gation. The Morion and the Rock
Island are next. Frisco,- Missouri
Pacific andSusquehanna are in the
next group and the New Haven
and the Cotton Belt in the next

group. I am including four groups.
That does not necessarily mean
that the last group is years be¬
hind the first at all. Because I

think, without a single exception,
every one of those ten reorgani¬
zations will be completed within
a year and -half or two years from
now.

. ."/% ' ' ' ■ '■
Now, of these ten, the "Street"

is trading "when, as and if" is¬
sued, in the Denver, Seaboard, St.
Paul, Monon, Rock Island and
undoubtedly will be trading in
Frisco. So we are trading five
out of ten. V' ■■ /'''
: As a matter of fact, we will be
trading probably eight out of the
ten of these securities soon after
the end of the year. ;

Now, in the case of the reor¬

ganized companies, they have gone
up, reflecting, No, 1, the progress
made, and, No. 2,. cash. r,
The Rock Island Trustee testi¬

fied yesterday out in Chicago—'
I/lis tened to the RFC case, that
is, whether I they should pay off
the RFC—right today, the Rock
Island has 107 million dollars in
cash. They have gone up for that

reasop. Obviously, you can't hava>
the solvent railroads using their'
cash and not promote a higher
price for the bonds; likewise, you.
can't have huge cash not being
paid out without advancing de¬
faulted bond'prices. They, too,
are reflecting the cash and the
progress made in the plan, and!
most of them have now pro¬

gressed to the point where, in my.
opinion/ with the exception of th©j
Cotton Belt and the New Havens
there is not much chance of any-
successful appeal.

Naturally, you can appeal—aU.
you need is a lawyer and the
money. I mean, there is little
chance of the success of the ap¬
peals, and I base that a great deal-
on the decision of the Circuit
Court yesterday, dismissing the
appeal in the St. Paul, because
the Supreme Court had decided
these questions—they' have de- j
cided them—and they are. not go¬
ing to decide them twice, so the
appeals take a little time, but iri
my opinion they have little
chance.

Now, if you agree with me that
income bonds are cheap, you,

agree, too, that the preferreds and'
the common stocks are cheap. At
the same time, I talked aboutWa.
bash at 48, the preferred stock
was selling at 23. Wabash incomes
are selling at 88 and the preferred
stock at 59.. „ . \ * ; : > I •*.

I can remember fourteen or fif ¬

teen months ago, when Southern
Pacific was selling at 30%, or
something like that, the bonds
were at 50. It didn't make sense

to me. Now the bonds are 85, and
yet the stock is still at about 31.
This ' doesn't make sense either.

(Continued oil page 2042) -

v;'/-' -,y ;/ :V% I'- NOTICE OF TOTAL REDEMPTION
To the Holders of

. .

LOUISVILLE AND NASHVILLE RAILROAD COMPANY
Unified Mortgage 314 % Bonds with Extension Agreements of Series A attached, due January 1$ 1930. 1
NOTICE IS HEREBY GIVEN that, pursuant to the provisiors of the Supplemental Indenture dated January 1, 1940, between-.

Loi)isville and Nashville Railroad.Company and Central Hanover Bank and Trust Company, as Trustee, supplemental to UnifiecK
Mortgage dated June 2, 1890, fhorn Louisville and Nashville Rail oad Company to Central Trust Company of New York, as Trustee^
Louisville and Nashville Railroad Company has elected to redeem and does hereby call for redemption and payment on January 1,
1945, the entire principal amount of those bonds issued under said Unified Mortgage and said Supplemental Indenture, designated,
as Unified Mortgage 3 V2% Bonds with Extension Agreements of Series A attached, due January 1, 1950, (hereinafter called "Ex¬
tended Unified Mortgage 3lhf/oBonds") which shall.be outstanding in the hands of the public on said redemption date, at 102%
of the principal amount thereof and accrued interest on the principal amount to the date of redemption.

On January 1, 1945, said Extended Unified Mortgage 3%%. Bonds will become due and payable at 102% of the principal
amount thereof and accrued interest on such principal amount to the date of redemption, and said redemption price and accrued
interest thereon will be paid at the office of Louisville and Nashville Railroad Company, Room 900, 71 Broadway, New York City 6.
New York, upon presentment for payment on or,after January 2, 1945. being the first day following said redemption date that is
not Sunday or a legal holiday. Said Extended Unified, Mortgage 3y2%- Bonds in coupon form, whether payable to bearer, or regis¬
tered as to principal, must be accompanied, when presented for payment; by all interest coupons maturing on and after July 1.
1945. The coupons due January 1. 1945. should be detached and presented for payment in the usual manner, Extended Unified
Mortgage 3 Bonds in fully registered form, or in coupon form registered as to principal, upon presentment for payment
should be indorsed to bearer or accompanied by proper instruments of assignment and transfer in blank. '.<?'*■

Interest on said Extended Unified Mortgage 3Va% Bonds will cease on and after January 1, 1945. fA.

DATED: November 8, 1944. LOUISVILLE AND NASHVILLE RAILROAD COMPANY
<. *'/ :: By: W. J. McDonald, Vice President

NOTICE OF IMMEDIATE PAYMENT OF ABOVE

MENTIONED BONDS CALLED FOR REDEMPTION /
Holders of Unified Mortgage 3%% Bonds with Extension Agreements of Series A attached, due January 1, 1950, which have

been called for redemption on January 1, 1945, may immediately, or at any time prior to said redemption date, obtain the redempr-
tion price of said Bonds, together with interest to January 1, 1915, upon surrender of their Bonds at the above mentioned office
of Louisville and Nashville Railroad Company. Coupon Bonds must be accompanied by all coupons thereto appertaining maturing-
on and after July i; 1945, but coupons due January 1, 1945. should be detached, and may be presented for payment at any time-.
Bonds in fully registered form, or in coupon form registered .as to principal, should be presented indorsed to bearer, or accom¬
panied by proper instruments of assignment and transfer in blank. ,Z' '

-On November 6, 1944, bonds bearing the following distinctive numbers of the above issue previously called-
for redemption had not been presented for payment;

, ; ,."/;■ "
868 2020 2217 2220 , ,2222 3840 26515 26518 28373 28692
869 2215 2218 2221: 3266 4047 26517 27495" 28374

; NOTICE OF TOTAL REDEMPTION
1

To the Holders of '■

LOUISVILLE AND NASHVILLE RAILROAD COMPANY
*

u • " Ten Year Collateral Trust 314 % Bonds due January X, 1950. ,/.
NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated January 1, 1940, between Louisville and,

Nashville RaiJvoad Company and Central Hanover Bank and Trust Company, as Trustee, Louisville and Nashville Railroad Com¬
pany has elected to redeem and does hereby call for redemption and payment on January 1, 1945. the entire principal amount of
those bonds issued under said Indenture which are therein designated as "Ten Year Collateral Trust 3Va% Bonds", which shall be
outstanding- in the hands of the public on said redemption date, at 102% of the principal amount thereof and accrued interest on
the principal amount to the date of redemption.
i:' •'Oh January'1, 1945, the above described Ten Year Collateral Trust, 3%%- Bonds will become due and payable' at 102%
vdf the printipa/amount thereof and accrued interest on such principal amount to the date of redemption, and said redemption
j^ricp and accrued interest will be paid at the office of said Company, Room 900, 71 Broadway, New York City 6, New York, upon

"

- presentment for payment on or after January 2, 1945, being the first day following said redemption date that is not Sunday or
; a .legal holiday. ' .'

Interest on said Ten Year Collateral Trust 3% % Bonds will cease on and after January 1, 1945. '

DATED: November 8, 1944. LOUISVILLE AND NASHVILLE RAILROAD COMPANY
By,: W. J. McDonald. Vice President

NOTICE OF IMMEDIATE PAYMENT OF ABOVE

MENTIONED BONDS CALLED FOR REDEMPTION
Holders of the Ten Year Collateral Trust 3V2Bonds, due January 1, 1950, which have been called for redemption on January*

1, 1945. may mjmediately, or at anv time prior to said redemption date, obtain the redemption price of such Bonds, together with
interest, accrued to January 1, 1945, upon presentment for payment at the above mentioned office of said Company.

v-
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Railroads vs. Industrials-Post-War
(Continued from page 2041)

When Southern Pacific bonds go i When you change a corporation
to par, the stock can't stay at 61 from default to solvent, as in
cents on the. dollar.

Now, to get back to these eight
situations. I have outlined them
in speeches many times before,
and I now again recommend the
Frisco 4s and 5s of 1950 and the
41/2s of 1978, the St. Paul gold 5s,
the Seaboard 1st 4s, consolidated
6s and refunding 4s; the Missouri
Pacific 5s of '81, or any of the
maturities Of the refunding bonds;
the Rock Island 4s of '34; -New
Haven 4y2s and Denver securities
—to mention those eight situa¬
tions. All those bonds are selling
now at an average price of at
least 20% below what they are
now worth, because this is the
average arbitrage price. Those that
have 'not started trading "when
issued" are selling at about 40%
below what they are worth, but
those prices are what they are
worth now, not necessarily what
they will be worth. That is im-r
portant.
Now, if the income bonds are

going to sell at 90 in the next
at an average
the percentage
and 90% from

twelve months,
price, it makes
jump to 50, 70
present levels.
Just to mention one bond like

Seaboard first 4s, that get $700 in¬
come bonds; 30% in the income
bonds is 21 points in the old
bonds, and at the same time you
create further increased appre¬
ciation because if your income
bonds go up 30 points you won't
need any help with the preferred
and the common. It will go along
with the income bonds as it has
in the Erie and in the Wabash.
If you accept figures for the in¬

come bonds of around 70 to 75—
if you accept prices that can be
achieved in the foreseeable future
of four, five, or six months and
taking along the preferred and
common with it, there is: an aver¬
age spread now between these old
bonds and those prices of about
60%.
If they go to par in every case

there is a capital appreciation
possibly of 100% from these levels
and every single one of these.
Just a minute on why these

things are available if they are so
cheap. You know—I don't know
what the figures are, but an awful
lot of the bond money in this
country is controlled by fiducia¬
ries, insurance companies, banks
and trustees.
So far as the banks are con¬

cerned, and unless they are sell¬
ing at 95, commanding a B-l plus
rating, you cannot buy them. I
don't want to go into it. You
have heard me on that enough,
but you can prove it now a lot
more than you could before, be¬
cause that rating follows prices, as
these bonds go back to par—take
a look at the rating difference
between Burlington 5s at 71 and
Great Northern at 68, and today's
rating, because they are selling at
the call prices.
These income bonds, selling at

a 40-point discount, you can prove
they are as good as the BAA
bonds.
I started off years ago on rail¬

road bonds, and in 1931, to my
knowledge, they were nearly all
in the banks, savings banks, in¬
surance companies and trust
funds.
I was a broker down here all

my life. I never dreamed of call¬
ing an individual on a railroad
bond up to that time. Now fidu¬
ciaries were oyr market, and in
1931 they stopped buying. We
lost our market overnight. And,
worse than that, they became
sellers, and have been sellers on
balance ever since. We had to go
out and find a market, and it was
not easy. We had to get the bonds
down to 2, 3, 4 and 10 cents on
the dollar before we could con¬
vince individuals that they should
buy these bonds and hold them
until they went back to the prices
where the institutions could jus¬
tify their purchase.

Wabash, you can see for yourself
that the market appreciates. I
call it a mechanical profit that
occurs because in default you have
more sellers ■Than buyers; as a

new solvent corporation, you have
at least an equality and,, gener¬
ally speaking, more buyers than
sellers.

To sum it up, because I know
most of you are commuters,
think that the railroad industry
will go up and down with the
United States. They are not war

babies.^ I have tried to prove that.
They have virtually no difficult

maturities. We now have good
capitalizations. We have wonder¬
ful financial conditions. We have
a net current asset position of
close to two billion dollars. The
trucks are regulated by the In¬
terstate Commerce Commission.
The efficiency which started to
come in 1940 and . 1941, in my

opinion, will be continued.
Our wage problems, in my

opinion, are now in competition
with industry, and I think we are
in a better position with industry
because of the wages that we are
now paying. The fear of bank¬
ruptcy, even though it is still
there, is false. There cannot be,
in my opinion, any bankruptcyun
the foreseeable future. The lack
of dividends on the stocks, I
think, will be made up as this
thing continues.
Last, but not least, when you

buy railroad bonds, you are buy¬
ing in, competition with corpo¬
rate securities. I don't say they
are as good as Governments, or
municipals.
Don't forget that the competi¬

tion of the market does not prove
anything. It never has, and never
will. There is not a TVA utility-
bond today with a 314% coupon
utility that did not sell at 50 and
55 in 1934, 1935 and 1936, with a
5% coupon.

The competition in the market
there did not prove that the
utility industry was no good be¬
cause most of those bonds, that
sold at 50 cents and 60 cents on
the dollar, had to come from some
institution.

They are now back there with
a 31/4% coupon, v
Another thing is this—what the

crowd wants, never, in my opin¬
ion, determines quality and the
corollary to that is, if you have
always been in unpopular securi¬
ties or, to put it another way, if
you have always been in securi¬
ties when they are extremely un¬

popular, you have made money.
I follow those two standards,

that the competition of the mar¬
ket does not ever prove anything,
and what the crowd wants never
creates quality.
So far as the market today or

tomorrow is concerned, I have
never been able to develop any

formula for telling me what any
particular security is worth at any
particular moment. All I try to
point out is that I like the rail¬
road industry and I like its credit.
I like the bonds that I recommend
because they still sell at the big¬
gest discounts and I believe the
best values. They offer the big¬
gest discounts because you get a
double discount. You get a dis¬
count at a price the new securities
are selling at, and you get a
double discount because, in my

opinion, the new securities are
way underpriced.
In other words, I do not think

you can closely distinguish be¬
tween speculation and investment
because, to me, it is all crystal
gazing with as much intelligence
as you can command to prophecy
what will happen when you buy a
bond at 102, or whether you buy
one at 60. That is a combination,
I think, of investment and specu¬
lation. In other words, it is an

Some Problems of Reconversion
(Continued from page 2019)

cult position of trying to find the
things that might be of inteiest to
you. I probably won't succeed.
For over a year and a half, now,

I have been giving all of my time
to the problem of trying to see
where we want to go and how we
can get there in this problem of
transition from wartime to peace-1
time. "We have had a few guide-
posts, which might be emphasized
here today, r V '

It seemed very clear to us that
the first test of any planning dur¬
ing war had to be this: we must
first win the war, we must do
everything we can to help win
the war, and by no chance do a
thing that might hinder the win¬
ning of the war. We can look first
toward a smaller war, then to the
period of no war.
We think only of business or¬

ganizations and business people as
standing on their own feet. I can
assure you from my experience
in Washington that you cannot
hope, with confidence, to rely oh
government. So I suggest that you
learn to stand on your own feet,
because that is the best place, if
not the only place to stand. . V/,
The other basic organization

objective was that we had to plan
on the long view, not the short-
range view. •

We saw, I would guess, a hun¬
dred thousand letters, expressing
all the fears that all the world
had about this post-war planning.
We were fortunate to see them all,
because I think we were able to
avoid most of the pitfalls. Many
of the situations that were both¬
ering us a year ago are now for¬
gotten about. t \ '
Another objective—we were de¬

termined to push it through—was
this. We were not going to ad¬
vocate any new machinery / of
government. We thought there
was enough of it already. We
didn't want to add a great gov¬
ernmental machine and we
planned to use existing agencies.
Here was another keynote of

our /chinking. Let us plan in the
national interest and not in the
interest of any one group or any
one territory. We were positively
abusive in our report about pres¬
sure groups. Pressure groups have
Deen bringing to the forefront
their own selfish demands* for
some time now. Their activities
are finding: expression in some
legislation recently passed. We
have talked about groups of all
kinds over the country seeking
their own interests and not the
good of the entire country.
'

We have tried to express' the
one point, as best any one can in¬
terpret it, that we must plan in
the national interest, and not in
the interests of any one territory.
We have tried to develop the
scope, a proper scope of govern¬
ment, in the field of national
planning. The trend of thinking
that government planning will be
effective in all fields is a very

dangerous one. '
I think we have all gotten to

look upon national planning as
somewhat of a fetish.- I am old
enough to have seen other fet¬
ishes, and I might remind you of
them. I came to the Boston Navy
Yard 40 years ago. At that time.
American business men were hot
and bothered about the Taylor
System of Industrial Manage¬
ment, time studies, industrial ef¬
ficiency, and so'forth. I came
back to the Boston Navy Yard

1

i ""

these conclusions which..jf^hpve
reached is on that basis.

And then, last, you can never

buy the railroad industry or any¬
thing else where it is unpopular
unless you have some faith and
confidence in it. It is difficult to
make money on facts you can

absolutely proVe; you must dis¬
count the eveht before it can be

proved. What I am saying is, by
discounting what will happen in

enlightened judgment and all 11 the rails, I think you have a good
am trying to point out is that chance for capital appreciation.,

about 1909, and at that time the
saving device for American busi¬
ness was modernized cost account¬

ing. Then we went through the
themes of organization planning
and organization methods, and I
think today we have gotten to the
theme of national planning, 1
I don't know how many hun¬

dreds of organizations there are
or how many thousand men there
are who are troubling themselves
about the problem. T have jok¬
ingly said to Mr. Baruch: fit is
going to be the greatest indoor
winter sport in America since the
park bench has been closed up."
I cart tell you my philosophy in

a few words, regarding the mat¬
ter of national planning. There
is a field for national planning,
of course, but let us get it down
to essentials, if we can. I ask.you
this question: What good is a na¬
tional plan if it cannot be made
effective? I ask you, then—What
choices have you . to follow for
making your plan effective? ;
I suggest that there-are three

and only three that I know of.
There are variations, I suppose,
and so I will not draw the lines
too sharply at the moment on the
three choices. I suppose the first
way of making it effective would
be to order it to be carried out.
Well, that is Fascism; I suppose,
regimentation, or whatever 'you
want to call it. \:«• ^ .1

Another plan is to have the
state do it. But that is state so¬

cialism, and we are fighting wars
about that idea. The only plan
I know, that is left is free enter¬

prise. .That lets the people do it,
encourages them to do it, and free
enterprise, I assure you, does not
start with planning at the top; it
Starts at the grass roots, where
you and I stand on our own feet,
take care of our own problems,
handle Our own future. We can

be hejped , by government plan¬
ning, but we can be helped more
by having to make our own way
than by having them tell us where
to go.'-f.//; ;
One difficulty that we seem not

to think about in America, in
the thinking of the last several
years, is /that' we haven't / yet
found a way to compel consumers
to do what we want them to do.
We can't make consumers buy our
goods at our prices. I don't know
any way of doing it. Until we
learn to do that, if we want to do
it, we. had better concern our¬
selves a lot more than we have
about the form and scope of na¬
tional planning. " . : ;
We have been asked the ques¬

tion so often: What is going to
happen to wage rates, high wage
rates,' after the war? I have an¬
swered frankly that I don't know,
and of course, I don't know. But I
said that the consumers of Amer¬
ica are going to answer that ques¬
tion, and no one else is going to
answer it for them. • .. . /. - ■

I should like to have the man

who starts planning for the future
to think of his real boss, the con¬

suming public of America, because
they are going to answer these
questions, and no one else is going
to answer them. : . '
Iri all the pressure groups in

America we have .been thinking
about the men coming to Wash¬
ington, and they have, unhappily,
been of two types: territorial
groups and producer groups. We
don't see many people thinking
about the whole national popula¬
tion. When we think of the whole
people we think of them as con¬
sumers.

It is quite right that pressure
groups should appear in Wash¬
ington. I have only one objec¬
tion to it. I don't want them
made the judges. I don't mind
their being advocates. I don't
mind their being prosecutors.
But I don't want them put in a

position to decide.
Now, the immediate problems

that have been in the foreground on only one simple ground. In

for the last six months in the
proper field of governmental
planning have been these:
Contract termination or Con¬

tract Settlement, so-called. The
legislation is passed. So far as I
am concerned ,I wouldn't change
more than one word in it. .1
might change one word, j. If' I
could interpret that,-and get Mr.
Biddle to interpret it my way,11
wouldn't change a word. - •>

But let us go back a minute to
the matter of contract termina¬
tions. There were only three or

four important points about it.
We all had ourselves concerned
about detailed problems in con¬
nection with it. We had to
establish the rights of the con¬

tractors versus- the Government.
Of course that means sub-con¬
tractors as well as contractors.
We had ' to arrange to 'pay
promptly. We feared we couldn't
pay promptly, so we had to pro¬
vide adequate, complete and quick
action in the matter of loan pro¬

cedure. We had to arrange to get
the Government out of the con¬

tractor's plant as quickly as pos¬
sible. ■'%/ "v , ;/ '■ I <

The policies are all set; the
thinking is all done, and we have
only operations to take care .of
now././/
The reports I hear are all very

encouraging. There will be faults,
breakdowns, in lots of spots; but
in looking at the breakdowns we
must also look at the great num¬
ber of successful operations, 1/
The surplus property legislation

is not in as happy a position hs
you will find from others who
will be speaking to you today. ;

As to surplus property, I would
like to stress one thought. v I am

sure others will, too. I would like
to see this property sold and sold
early and sold in the interests of
the United States. I want to get
the Government out (of the po¬

sition where State' socialism will
be a natural place to turn, I want
to close the books on the war as

soon as we can. /;/.

Many men will disagree with
me. Many men will say that we
ought to keep goods off the mar¬
ket—freeze them, if we will, and
not sell them. But I say we have
got to pay for this war, and let's
get it paid for soon and get it off
the books and forgotten about. Jt
is perfectly easy to delay a de¬
cision, as we have in govern¬

mental affairs in years gone by, ■

but I hope we are going to have
the courage to take our licking
and get the goods in the consum¬

ers' hands without ruining mar¬

kets, and get back to, a , basis of
stability as soon as we can de¬
cently do so. • ,

Now, all of these plans were for
one purpose: to arrange to get
future jobs. It wasn't something
planned for the contractors; it
wasn't planned for business; fit
was planned for one objective
alone, and that was to get an

opening for jobs for people all
over this country. <"/ . /

The War Production Board

portion of the work in Washing¬
ton, as we saw it and as it is now

seen, is this: They had wound up
this war effort. We proposed
that they start unwinding it. We
had to be definitive in our views,
and we urged that every/possible
control necessary to war produc¬
tion be relaxed or cancelled at

the earliest possible date. That
earliest possible date seems now
to be immediately uoon the fall
of Germany. I think we . are all .

going to be surprised at how many
controls business men have lived
under. We have seen them groiw
a step at a time. I think we will
see a slashing at one time of
almost all of these controls. J
The other important, aspect of

future planning- that .Government
can carry out is in, the field of-
corporate taxes. You will hear
lots - of nlans about corporation
taxes. Cpngress will labor. with
the problem. I am hopeful, and
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Stock Exchange Members Required to Submit
Weekly Data on Round-Lot Transactions

Members and member firms of the New York Stock Exchange
have been called upon by the Exchange to submit weekly infor¬
mation with respect to round-lot transactions for their own account
or one in which they have a direct or indirect interest. In part,
the Exchange advices, dated Nov. 3, issued by Louis Schade, Acting
Director of the Department of Floor Procedure, follows: ; 'C
To Members and Member Firms:^
You-are requested to submit

weekly the information called for
in fthe r attached forms 81 or 82
with respect toall round-lot
transactions in all listed stocks
initiated on • the Floor beginning
Nov. 6, 1944, for your own ac¬
count or for an account in which

you have a direct or indirect in¬
terest. V,,V •" ■:

(d) Transactions entered into
in error: -) '< :,vT>' • ^ ■

(e) Transactions not effected
I on the Exchange.

Instructions for Recording, and
1, Reporting Transactions

•':> With respect to each account for
which a report is required, the
price and the number of shares
involved in each round-lot pur¬
chase and sale effected for such
account as principal on the Ex¬
change in any listed stock should
be reported as nearly as practi¬
cable in the sequence in which
the transactions occurred, includ¬
ing the time thereof.
All reports are to be based on

trade (not blotter) dates. 4
In recording and reporting such

transactions, if the transaction was
effected at a price which was
above the price at which the im~:
mediately preceding transaction
in the stock took place ■ on the
Exchange, enter the designation
t (plus); if the transaction was
effected below the immediately,
preceding price, enter the desig¬
nation — (minus); if the transac¬
tion - was effected at the same

price as the preceding transaction;
enter the

4 designation 0 (zero)..
These designations are to be en¬
tered in Column 8 on the forms:

, The position at the opening in
a stock is to be entered in Col¬
umn 9 in connection with your
first transaction in such stock that

day. It will not be necessary to
record changes in positions in that
stock for the remainder of that

day. Indicate "short" positions
with the symbol "S." Indicate
"even" positions with the symbol

Odd lots are not to be included,

Only transactions INITIATED
OR ORIGINATED on the Floor
for own account or for an account
in which you have a direct or in^-
direct interest should be reported.
In the "Wall Street Journal" of

Nov. 8 it was stated:
The questionnaire does not ap¬

ply to trading by customers.
It was said to represent "the

wish of the management of the
Exchange to cooperate fully with
the Securities and Exchange Com¬
mission" in obtaining data on

member and member firm trans¬
actions and to eliminate the need
for special questionnaires which
have been requested from time to
time by the SEC.
In making public on Nov. 6 the

Nov. 3 questionnaire the Stock
Exchange said:
At a meeting of members of the

New York Stock Exchange, held
in the Board of Governors' room
this afternoon, the accompanying
questionnaire and previous ques¬
tionnaires which had been sent
out were discussed and explained
by the Chairman of the Board of
Governors, John A. Coleman, and
the President, Emil Schram.
This questionnaire is the third

issued by the Exchange recently,
relating to trading by members
and member firms for their own

account.

Stating that the membership
pledged its full support to the
measures, the New York "Herald
Tribune" of Nov. 7 said:

While it has been the practice of
some brokerage houses to keep a
record of the approximate time of
each transaction, the new rule by
the Board of Governors now re¬

quires that all members and mem¬
ber firms "must place upon the
sequence record the approximate
time of each trade made by or for
them."

This particular requirement was
also part of the questionnaire

in orosoerity. I Oct. 3] for reporting transactions
•I believe that it is iri the cards, on Oct. 23 and Oeb 24, requested

.v.; Instructions for Filling Out
Forms 81 and 82

Form 81 is to be used by. spe¬
cialists "or relief specialists for
reporting transactions in stocks in
which they are registered. A sep¬
arate form should be used for each
stock involved.
'Form 82 is to be used by other

member^ for reporting transac¬
tions in any stock. Specialists
who make transactions in stocks
in which they are not registered
are to use this form for reporting
such transactions. A single form
should be used for reporting' all
transactions in an account, re¬

gardless of the number- of stocks
involved.' : r :
Form 82 need not be filed with

respect to the following exempted
accounts: , •••/.';.v.'

v ; Any account in which there
were carried positions resulting
only from transactions of any or
all of the following types:
f (a) Transactions of a member
or firm acting as odd-lot dealer
:in securities in which such mem¬

ber or firm was registered.
. (b) -Transactions' entered into

- for bona fide arbitrage.

(c) Transactions entered into
in connection with a primary
or secondary distribution.

*1

f7 .,T— —tt—T .**

no other way can employment be
increased. If you want to ask
any Congressman one question
that will put him on the spot, I
suggest you ask him this:
"Would you put your money

into a new business or expanding
an existing business under pres¬

ent tax laws?"

'I think there isn't a man in
America who wouldn't recognize
that he would not put his money

into expansion of business if he
had a certainty of the present cor¬
porate tax law to live under.
There are many other things

beyond those T have hastily
sketched here, some of which are

in the way of being, solved or

clarified, at least. You have all
heard about international cur¬

rency from the neighboring con¬
ference at Bretton Woods. Then

. there are international loans, in¬
ternational air transportation, in¬
ternational communications, mer¬
cantile marine, also international
police power. They will all come
under the Treaty of Peace.
Outside of that list I have only

one to suggest. I know that 1 am
a radical in the matter, but I grew
up in the Navy, and when we
come to the synthetic rubber pro¬
gram I want to advocate one idea
only: That we never again expose
this country to the risk of a Japa¬
nese invasion in Malaya. I don't
care what the cost is to world

trgde or any other aspect. If we
dpn't maintain those synthetic
rubber plants in production to
protect war-time needs, we are
more stupid than America will be
ready to admit she is.

Now, just one note here: After
seeing all the fears of the world
aqd all that the American peoole
could write, Mr, Baruch has
signed his me to a statement
that if we will do these things
right we will have an adventure

last week. The market took a

sharp dip on those days and both
the Exchange and the SEC asked
for member trading records for a

possible clue to the decline of
quotations.

: Such special requests for in¬
formation will become superflu¬
ous with institution of the new

rule promulgated yesterday. A
running record of member trad¬

ing will now be kept by the entire
community: It will be compiled
for every'calendar week and it is
requested that reports be turned
ih not later than Wednesday of
the following week.
The new practice, it was said

yesterday, will be continued until

further notice to permit the New
York Stock Exchange and the
SEC to , make a more coherent

study of market activity than was

possible heretqfore, with particu¬
lar reference to underlying orders

by the membership. Reportable
information includes the number

of - shares bought, also "long and
short sales" as well as the position
at the opening each day.

:; There : are several notable ex¬

ceptions.^ No report need be filed,
forexample,. "for transaction en¬

tered ;into for bona fide arbi¬
trage," in connection with a pri-
nary or ■' secondary' distribution,

pdd-lot deals, erroneous transac¬
tions aridgall trades not effected

pn the Exchange,

j When yas. a matter of practice
or policy a member or firm does
not "initiate or originate trans¬
actions on the floor," they may be

exempted; from filing of reports

upon application in writing to the
department of floor procedure.

Tomorrow's Markets
Walter Whyte
Savs—

(Continued from page 2022)
made a high of 150.50, prices
have done comparatively lit¬
tle . There have been about
four attempts to break
through that upper figure.
Each effort was attended by
considerable wishful thinking
and hoop-la. Bullishness, al¬
ways latent, came to the sur¬
face and it looked as if they
were really getting some¬
where. But each rally died
a-borning. Stocks/taken as a
whole, got just so far and
then faded away. It was nat¬
ural that subsequent declines
would increase bearishness.

•!* * . >I»

. But at the same time that
the market constantly backed
away from previous highs it
was evident that a respec¬
table number of stocks man¬

aged to stay close enough to
their old tops. With the
Presidential race decided it is

quite likely that the next at¬
tempt to go through the July
highs will meet with much
better success.

■'" ❖ '! sjs

As a barometer to point the
way I suggest you watch the
foliowing stocks to see which
way the market will move.
Anaconda at 28V2, General
Electric at 40 and Southern

Railway at 29*4: These are
not recommended as buys.

Municipal News & Notes
According to present indica¬

tions, the municipal fraternity is
in for a not entirely unwelcome
breathing spell insofar as the vol¬
ume of pending offerings is con¬
cerned. Compared to preceding'
weeks the present calendar of
prospective awards is relatively
small, the largest offering con¬

sisting of the $13,894,000 New
York City deal, for whiclr bids
will be opened on Nov. 14. This
will not represent new financing
by the city, as the sale consists of
various obligations held by the
municipal pension funds. The city
will undoubtedly employ proceeds
of the offering in the purchase of
Treasury securities included in
the Sixth War Loan Drive.

Among other sizeable munici¬
pal awards presently scheduled to
materialize during the remainder
of November are $2,800,000 by
Fort Meyers. ■Ha., and $6,000,000
by Seattle, Wash., both on Nov.
16; $1,000,000 Savannah, Ga., on
the following day, and $2,000,000
Cleveland, Ohio, transportation
svstem revenue refundings on

Nov. 30.

, It will be seen from the fore¬
going that there will not he any

spectacular addition to the sup¬

ply of bonds in the market over
the next few weeks. This does

not allow, of course, for any

unexpected business that may

develop in consequence of Tues¬

day's voting on bond issue pro¬

posals: In this connection, it
should be noted that the elec¬

torates were asked to pass on

proposals involving well over

'$250,000,000 in bond issues.
Some of the larger propositions

included $30,000,000 each by the
States of California and Oregon;

$26,250,000 by Houston, Texas;
$22,300,000 Baltimore, Md., $22,-
000,000 for Harris County,Tex., and
Navigation District; $16,000,000

Cincinnati, Ohio; $14,000,000 Cin¬
cinnati School District; $13,250,-
000 City and County of San Fran¬
cisco; $12,360,000 State of North
Dakota; $9,000,000 Hamilton
County, Ohio; $7,500,000 Houston
School District, Texas, and $7,000,-
000 Wayne County, Mich. -

Although only a handful of re¬
ports on outcome of the voting
were available at this writing,
there is good reason to believe
that a substantial volume of the

issues will be approved by the
voters. A primary incentive for
authorizations rests in the fact

that many of the proposed issues
are intended to finance necessary

municipal plant improvements
which could be undertaken during

the war years. Moreover, some of
the contemplated work dates back
to earlier depression years, when
voters displayed a marked dis¬
inclination to authorize new debt

additions despite the desirability
or need of the proposed projects.

However, municipal indebt¬
edness has been sharply reduced!
the past several years and this!
fact will undoubtedly favorably

influence voters' judgment on a

majority of the issues up for

consideration on Tuesday.

Getting back to market condi¬

tions, the relatively small volume
of new business now in sight will
afford underwriting firms and
dealers an opportunity to concen¬

trate on distribution of bonds now

in hand. The aggregate amount

has been estimated at about $100,-

000,000 and, with the Sixth War
Loan Drive scheduled to open on

Nov. 20, dealers will lose little

time in seeking to distribute a

material portion of the available

supply in advance of that date.

They are given as individual
yardsticks for you to watch.
On the downside there are a

few stocks which should hold
certain levels if a decline is

hot to be signalled. These
are: Chrysler at 89, General
Motors at 60 and N. Y. Cen¬
tral at 17.

❖ * *

Meanwhile readers of this
column still have their own

stocks to worry about. With
actual profits accepted in half
positions at much more fa¬
vorable levels, there is really
nothing to concern you. For
even if these stocks were to

violate their critical points
the profits already accepted
would act as a comfortable

backlog.
* S|t ■ sjs

This column's stocks and
current position is as follows:
Allied Mills, bought at 28,
half sold at 321/2; current
price about 30*/2; stop rest at
28. Bendix, bought at 38,
half sold at 45Mj; current
price about 45; stop rest at
42 (old stop 38). Crown
Zellerbach, bought at 18; cur¬
rent price about 20; hold full
position with stop at 18.
Lockheed bought at 17, cur¬

rently about 21; hold full po¬
sition with stop at 18. U. S.
Steel, bought at 58 V2, is about
the only issue in the list
which is more or less in the

red; stock has tremendous po¬
tentials. As a matter of fact,
there is hardly a general mar¬
ket move that can get any¬
where without big steel act¬
ing as a bellwether, Yet. the
stock has been a disappoint¬
ment. However, stock is ad¬
vised to be held. Current

price about 58; stop at 54.
V.-.' * ■ ■ * ' #

More next Thursday.
—Walter Whyte

[The views expressed in this
article do not necessarily at any

time coincide with those of the
Chronicle. They are presented as

those of the author only.']
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International Tirade
T.;' and Bretton'.Woods

... (Continued from page 2021) „ ,. ::
pacity for making war, These j fought between forces on. a na-
aehieyements did not just happen.
Rather, they are a credit to our
daring conception of what Amer¬
ica could do when the pressure

. was really on. . They are a credit
to the boldness, courage and de¬
l-termination with which we, have
•met the war:" time problemsof
production, shipping and military

. operations. ; . ' :
The question naturally arises

therefore as to whether this coun¬
try is prepared to meet the chal¬
lenge of total peace in the same
way that it has met the challenge
of total war/. Will we approach
the problems of peace with the
.same boldness of conception, the
same courage and determination
as we have approached the prob¬
lems of war? • • '• ■' -V.; ■

.Nor are we "in ..this country
alone in mulling over this ques¬
tion today? Thinking people, hop-
big people all over.the world, ape
desperately interested in whether
the end . of this war will.mean
only a cessation of armed conflict
by ; a crippled ? arid / exhausted
World—-a world too weak and too
*spent to care for its own wounds,
its own. hunger and its own free¬
dom. Or will the world call upon
its latent reserves of strength and

tional political plane—which .we
call' the '"diplomatic front." It
means awar foughton the economic
front — which we call "economic
warfare.'.' It means a war fought on
the propaganda front—which we
call "psychological warfare." It
means a war fought out in the
production lines—which we •call
the "home front." No one today
doubts but that it means war on

every front known to man—that
is precisely; why we call it "total
war."';"■; ■ '' V'ri •••'"• V"' • ?'
"Total peace" must be achieved

on these same fronts lest we

awaken one day to find, for ex¬

ample, that although we made
elaborate plans for a world po¬
litical organization to. maintain
the peace—we permitted within

of capital must be provided to
make possible the additional pur¬
chases which will be necessary to
restore the industries and farms
in these war-torn countries. Only
with substantial aid from the
other countries of the world can

these countries reconstruct their
economies. The peace and pros¬

perity of the post-war period will
depend in large measure on a

country to country. Thus, coun¬
tries used the-method -of deliber¬

ately cheapening their currencies
as a means of; capturing a larger
share.of the international trade
from other countries. Through
such methods countries attempt to
gain some advantage for their own
exporters at the expense of ex¬

porters in other countries.
But any advantage which coun-

rapid return of these countries to * * duvaiuage wnicn coun-
fun production and -fhXf tT'r rles jnay gain in this manner isfull production and a high level of
real income.

Economic Aggression to Be
/ "Vv. . Outlawed A-?;/ v:-

But providing ' capital < with
which to aid in the reconstruction
of war torn areas and the develop¬
ment of resources in backward
countries is not enough. Prosper¬
ity in this. country and through¬
out the world also depends upon

the channels of trade and com-

| merce being open—upon a high
level of profitable foreign trade.
We must provide- the -basis for
stable and orderly economic rela-

; , - it m • tt - vi'.tions just - as we must provide
,/Oui . walls >. the Trojan Horse; of the basis?, for political peace,
economic warfare which.has so. We must ...eliminate "economic
undermined the economic founda¬
tions of the world that new Hit¬
lers and new Mussolinis have
arisen to lead their countries to

prosperity , .through - aggression.
None of us should forget the fact
that armed conflict in. this war

followed—not preceded—the Axis
dictators' attacks on The economic
front and on the home front

Thus, while we tend to associate
courage to build for world peace the beginning of the war with
on solid foundations? Will Amer- Hitler's invasion of Poland, this
ica serve in peace as she has in was really only; the' final phase of
war as a powerful inspiration to a war commenced years earlier,
the old world? Will she put her [. Hitler was at war on the politi-
broad shoulder to the wheel of cal and economic front as early as

1938 when he forced the anchluss
with Austria, so that Germany and

world peace?

An Economic Peace Essential ?
'

For the attainment of. world v

•peace and world prosperity is not]Hitler was^^at"war "against The
the automatic by-product of win- demnrraripc thrrmahmit iowc

Austria might function as one po¬
litical and econorriic unit.. In fact

. ... . t|J Hitler was at war.. . again
the automatic by-product of win- j» democracies throughout the 1930's
ning this war. All history and j,when he conquered market after
our own experience point to the j-market in Europe, in South Amer¬

ica—yes, even here in the United
States through economic penetra-

, , /tioii. He mobilized the economic
ings. f Instead, we all know now,;might of Germany in the early
that we must wage peace as we--thirties and by means of ruthless
tknTTA -rtfrt/VAJ YTTAt-. il* ; Viinnl* LA * 1

fact that peace and prosperity
have never, come to those who
merely sit and wait for such bless-

have waged war—it must be an
all out effort, we must attack on
all fronts and we must be ever
vigilant. - - ' ' : v: ' *
And when we speak of "peace,"

foreign exchange and currency
practices, by means of trade re¬
strictions and cartels, he sapped
the economic power of the de-

. | mocracies so that one after an-
X find that I have a natural ten-j other they' toppled before him
dency to focus on its obvious and j when he set out to make the "kill"
passive features and ignore its ( in September of 1939. And what

aggression' just as we must
out I a w . war.Certainly - eco-

[ riomic warfare, is no foundation'

upon which to erect a structure
of lasting peace?Rather our goal—
and -the goal - of every country-
must be a genuine increase in the
total amount "PL foreignTratfe so
that the expansion of one nation's
exports is not at the expense of

' its neighbor. ■ :•////' ;-v.-.//?;•.'A'* -
r But how do we go about this
clearing of the channels of for¬
eign trade? How do we uproot
this persistent tendency for cut¬
throat competition for foreign
markets? ?,V? '•?*' ?:?/•'/ V V; ?

more' subtle and positive phases.
I think this may be a habit of
"drought which others too, have
experienced. Thus, I find that my
dictionary defines "peace" as "the
absence or cessation of war, strife
or discord." Our literature, his¬
tories, newspapers and our con¬
versation almost universally em¬

phasize the passive and negative
features of the word "peace." It
lias the same lack of dynamic
qualities that we ascribe to the
word "darkness/ in defining it as
the "absence of light."
In my mind this negative and

passive concept of "peace" is un¬
fortunate. I think most people
would agree that "peace" can no
Iringer have the connotation of
"inaction" or of "rest." Instead,
we need to think in terms of a
new definition—a new concept
that will more vividly portray the
dynamic qualities of "peace"; one
that will drive home the fact that
"peace" does not mean "inaction"
but rather "action"; and that it
does not mean "rest"- but rather
"work." ;
/ To me, the true concept of
"peace" is more nearly defined
by. a coined phrase, namely, we
Uiust "wage a total peace" just
.as we have come to "wage a total
war.","
Most of us, this time, are going

to keep in mind that in waging
this "total peace" it is essential
to recognize that like "total war,"
"total peace" has many fronts. We
all know today that total war is
not merely the armed conflict of
two nations or two military forces.
To us. total war means conflict,
at every level. Tt means a warj

Hitler did, is * also the story of
what Hirohito and Mussolini did.
What these Axis leaders did

spells exactly the scope of what
the democracies failed to do in
waging peace, and graphically il¬
lustrates what we now must do in
waging total peace. And it is in
terms of these fundamentals that
representatives of 44 nations
worked together atJ the Bretton
Woods Conference to solve some

of the basic international eco¬
nomic problems, which must be
dealt with if we are to wage total
peace. " - •• A-;;/'; • .." ?
I now want to discuss those

phases of the economic front
which were dealt with at the
United Nations Monetary and Fi¬
nancial Conference at Bretton
Woods last July. . But I want you
to see them in their true perspec¬
tive against a background of plans
for a "total peace" and not as
isolated measures. And to appre¬

ciate the role these programs will
play also requires an appreciation
of the economic problems with
which they must cope. .

'. Only in a prosperous world,
free from the ravages of economic
warfare, can we have the condi¬
tions necessary for ;permanent
world peace. We have learned that
just as the United States cannot
afford to be isolationist in. its po¬

litical philosophy, neither can it
stand the malignant effects of eco¬
nomic isolationism.
I know it is not news to you

that many nations whose indus¬
tries have been devastated by the

Currency Wars vs. Economic
? v Cooperation y *, .. .

There are some who tell us that

except possibly for the provision
of capital for the reconstruction of
the war-torn areas, each nation
should work out its own foreign
trade and foreign exchange prob¬
lems. In the United States there
are those who say that all we
need to do is to maintain com¬

plete freedom of exchange deal¬
ings and the convertibility of our
currency to gold and we will en¬
courage other countries to do like
wise by our example. In this
way, it is said, the level of inter¬
national trade and the balance of

international payments will be
automatically adjusted. I fear,
however, that the people who ad¬
vocate this kind of a do-nothing
policy have forgotten the lessons
of recent history. They are still
afflicted by a passive and negative
concept of "peace." They have not
conceived the essential nature of
waging "total peace."
During the 1920's most nations

returned to the gold standard and
earnestly tried to maintain the
convertibility of their currencies
into gold without exchange re¬
strictions. But in the period of
financial strain after 1929 the sys¬

tem broke down. During the
1930's nearly every nation of the
world went off the gold standard,
and with its break-dowri surged
the flood tide of economic war.

This is not a criticism of the
gold standard as - such Nations
need a common measure of the
value of their currencies, and gold
has proved ,itself to .be an excel¬
lent instrument for. this purpose.
But the basic reason, for the mone¬
tary' difficulties which th^' na¬
tions of the wofld jhaife, experi¬
enced in recent' jfeOfc
their attempt !?tq",' Work: A%t/ d>
themselves

. problems Vhlcn J?rian
only be tackled through' 'interna¬
tional' cooperation. 'TTT'' '>rtb

. Foreign trade is carried on.,by
means of a complicated monetary
mechanism. We have all seen

what happens when this mechan¬
ism suddenly breaks down. For¬
eign trade declines, and in their
efforts to protect their, .domestic
economies nations turn, to all

bound to be short-lived. Sooner
or later other countries will vol¬

untarily or involuntarily retaliate
by the same or even a greater
amount of depreciation of their
own currencies. And, currency

rhanipulation as an economic war¬
fare measure was not confined to
mere depreciation. It also took
the form of using multiple cur¬

rencies, blocking trade balances,
discriminatory, foreign exchange
controls

. and ;■ clearing /'agree¬
ments"—in fact it assumed the
form of every financial and mone¬

tary device used by Hitler to
break the economic backs of his
enemies. A • V v ; ? i. ■;

! What were the results of this
attempt by. nations to work out
their international economic prob¬
lems by means of discriminatory
practices; and without adherence
to any common rules or standards
Of fair international trade deal¬
ings? It' has become only too
clear that. "when nations; try to
solve their foreign Trade prob¬
lems by adopting a.policy of , eco¬
nomic warfare, the result is in¬
dividual and collective failure. -

| No nation has been, able to
profit in the long run from a pol¬
icy of restricting trade or of in¬
creasing its own trade at the e
pense of its neighbor. No nation
can insulate (its "^ponomy/from
economic forces in omemcriuntries
through a policy of economic iso¬
lation. The lesson of the decade
immediately before the > war is
that nations can only expect to
solve their common economic
problems through international
cooperation.

proach to the problem of devel¬
oping healthy world trade." First
we must restore stability to! the
currencies of the world and free
the channels of trade. Second, wp
must insure the war-torn areas

and underdeveloped nations with
adequate facilities for obtaining
capital to establish their econo¬
mies on sound foundations. These
are "musts" in any realistic pro¬

gram for world peace and pros¬

perity.-. •' -. V .

, , ~ -W AlUHiUiJO

war will be unable to reconstruct i kinds of restrictive measures j a permanent . basis for , world
their economies without the aid which involve economic rivalries peace and prosperity. M?fe also
of foreign capital.; Heavy amounts and spread> une'mr>lnvmpf»t • fmw

; Need of International Trade ,
■ •? '■ 4;'_; Standards v

What we need if we are to re¬

establish international trade on a

sound basis after the war is a set
of standards to which all of the
United Nations can undertake to
adhere without endangering their
domestic economic welfare. Only
in this way can we plan for an
expansion and balanced growth of
international trade and for the
elimination of those trade prac¬
tices which inevitably involve se¬

rious economic rivalries and are

a factor in making for wars.
Then, too, quite apart from its

relation to world peace, we in this
country have an immediate and
vital economic interest in a high
level of foreign trade and invest¬
ment as a means of providing
jobs for American labor and as
a condition necessary for prosper¬
ity at home. Our productive ca¬
pacity and our ability to produce
goods have increased enormously
since the beginning of the war.
If we are to maintain a high level
of employment in the post-war
period . we will have to, sell from
12 to 15% , of our manufactures
and agricultural products abroad.
In a word, a high volume of forr

eign trade means all the differ¬
ence between American industry
running at high capacity and get¬
ting a reasonable return on its
investment, and American indus¬
try running at low, capacity and
with a low total volume of. profits.
You know better than I what that
difference signifies for you and
the American people, how it
achieves practical expression in
management being prepared—be¬
ing eager—to make new invest¬
ments and to place venture capi- j
fal freely, as distinguished from I
a harassed management holding
on q,nd merely trying tq minimize
losses..
Thus we see the major signifi¬

cance of a bajaq.ced growth in
world trade -toward establishing
~

permanent . basis for world

The Bretton Woods Agreements

; These were the problems which
44 countries tackled at the Bret¬

ton Woods Conference last July.
But while the agreements,dealing
with these problems emerged
from the Bretton Woods Confer¬

ence, it should be remembered
that the forging of such agree¬
ments is the product of years of
work—work not- only Tn? this
country but abroad as well/.. /
Two years ago the technical

experts, of the Treasury-Depart¬
ment,. the^State Department,, the ;
Federal Reserve Board and sev¬

eral other governmental agencies .

began discussions.with the tech¬
nical experts of some 30 countries
for the; purpose of- exploring t
means by which all nations could v

cooperate- in' the elimination of
destructive exchange practices and /
the promotion of • exchange sta-; *
billty. These discussions-disclosed
Universal agreement by the ex-:'
ports in all countries that inter- ;
national cooperation was essential ~
for; the: reconstruction of world
trade and the promotion of a high ;
level of world prosperity after the '
vvar? ; ""v ,v
i FromThese discussions emerged 4
the UnitedNations; Monetary and /
Financial tpnferehce at Bretton '
Woods, N. H,r last July. At this
conference the representatives of
44 nations met together in la spirit
of cooperation and mutual under¬
standing to work out their com¬
mon monetary and financial probr
lems.: Articles of Agreement were
prepared for the establishment of
an International Monetary Fund
and an International Bank for %

Reconstruction and Development.
These agreements do not bind
any of the nations represented in
the conference. Instead, they will. •

be submitted to the Governments
of each of the 44 nations for ap¬

proval or rejection.
The- Bretton Woods Agreements

dealjwith monetary and financial .
relations among nations and do
not deal with trade agreements
as such. But I need not tell you
that monetary and financial dif- .

ficulties have in the past repre¬
sented the greatest barrier to in¬
ternational trade. Of what use
would a trade agreement be with
a country pursuing the monetary
])olicy Germany was pushing in r
the 1930's?
vThe fundamental purpose of the
International Monetary Fund is ;
to promote an expansion and bal¬
anced growth of international
trade through the maintenance of ;
exchange stability and the elimin¬
ation, of restrictive and discrimin- /
atory exchange practices Which
destroy world trade.
It is therefore the, objective of ;

the International Monetary Fund ;

to establish rules of fair conduct
for international transaction?, and %

to eliminate discriminatory and .

restrictive currency practices
which limit the. making" of pay-
raents between importers and ex- .

porters in different countries. . ;
The Fund also seeks to stabil¬

ize the values of the currencies
of its members. . This objective
ties in with the. principle "of . re¬

moving barriers to foreign trade
since rapidly fluctuating exchange
rates arid chaotic exchange mar-

kets have been' in fact an impor¬
tant barrier to, trade. * ; '

- How will the International Sta¬
bilization Fund carry out these
purposes? Under the Fund Agree- :
ment, each member nation would :

obligate itself not to engage in
harmful exchange practices. Spe- /
cifically, nations agree not to en- .

gage in competitive exchange de- ,

v,v• preciatiqri.^^hey.. .agree, not to
spread -unemployment from -see two major,, avenues . of ap- change /the .^alue of their cur-

i -t

.v -'.ui
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rencies, which would be expressed
in terms of gold, except under
conditions defined by tne Fund
Agreement.", Member countries
also, agree not to. impose restric¬
tions. on - importers .who want to
make - payments for commodities
and services which they want to
purchase •. from other countries
and not to engage in other types
;qi restrictive and ^discriminatory
exchange practices. " v
'

But countries cannot undertake
the obligation, to adopt, such' pol¬
icies unless they are cassured of
access to financial aid in time of

•

emergency.; In order to give as¬
surance to countries in meeting
their needs, the Fund is provided
with ■ resburdes amounting to $8',-
800,000,000. . This amount, of
which the shares of the United
States is; approximately; $2,800;-
000,000,' is subscribed by the mem¬
ber countries in the form of gold
and local currencies..When mem¬
ber countries need help in main¬
taining their exchange rates they
will be permitted to buy limited
amounts of foreign exchange from
the Fund in "order to give them
time to restore a proper balance
in their international accounts.
V„HoW much more sensible it is
to have international facilities to
facilitate" the adoption and appli¬
cation of such; remedies than to
let, ah; adverse balance due to
temporary causes generate a
whole cycle of cut-throat compe¬
tition, competitive currency de¬
preciation, restriction," etc., ajl of
which directly contribute to de¬
gression at home and abroad and
to the poisoning of the whole at¬
mosphere of international.political
as1well;as economic relations. • j;;
"Where,.;. however,the;;;short-

term adverse balance of pay-
.'ments is due to more basic causes,

soma slight readjustment in ex-
; change 1 rates may be necessary.
Stability does not mean rigidity.
The international economic posi¬
tion of each country is not static.
It cannot, be in a world of change.
Therefore itmay be desirable and
necessary to; attack a deep-seated
maladjustment 7by some modifi¬
cation of the exchange rate. .The
Fund's machinery provides for
this contingency too; its specific
contribution here is to insure1 that
such readjustments, are made, in
an orderly manner, and with!,due
provision for consultation with the
Fund. ■/ 7:,7:,';>7, y
y Here again the whole emphasis
of 7 the 4 philosophy ' behind the
Fund ' is to put a maximum of
obstacles in the way of indiscrim¬
inate resort to currency depreci¬
ation. We all know from past ex¬
perience how different pressure
groups in; various countries have
advocated modification of the ex¬

change rate when sufficient jus¬
tification for a change did not ex¬
ist when they were merely seek¬
ing an easy way out of their own
immediate problems; And we also
know that it is not always easy
to resist such demands. But mem¬

bership in the Fund, with its re¬
sponsibilities as.well as privileges,
will heighten each* country's
awareness of the need for avoid¬
ing changing; exchange rates ex¬
cept if absolutely essential and
except as an orderly process car¬
ried through in close consultation
with the Fund, 'V.
While the International Mone¬

tary Fund would. in itself tend to
stimulate. foreign - investment - .by-
providing orderly exchange ihar-
kets and by removing restrictions
on the/making of foreign pay¬
ments, thb International Bank for
Reconstruction arid Development
is designed specifically to pro¬
mote international investment.
The Bank would encourage pri¬
vate investors to undertake in¬
ternational investment by guar¬

anteeing .loans made through the
usual investment channels. In
exceptional cases, where private
capital" is not available, the Bank
would make loans out of its own

resources; - " »

If is important to have a sub¬
stantial volume of foreign invest¬
ment after the war, "but we do
not want to repeat the mistakes of
the 1920's during which a large

(Continued from page 2020)
place only if the- Bank for Inter¬
national Reconstruction, and -De¬
velopment - is established. But
even in this case it will take time
before the Securities guaranteed

by the .7 Bank become- popular
among investors. {•;
"The greatest role in the finane-,

ing of foreign trade, notably cap¬
ital - goods,., will be played by
private corporations. Not only is
there ' a strong possibility that
large American corporations pro¬

ducing; capital goods will be will¬
ing to accept trade acceptances of
foreign governments or their
trading agencies, as was, the case
with Russia during the . '20s . and
'30s, but also the volume of direct
investments abroad, if economic
and political conditions are sound,
is bound to be very large. The
productive capacity of the country
has increased materially. This
was accompanied/however, by an
increase in the cost of production
and many plants will be unpro¬
ductive and will be replaced by
new machinery and equipment.
The older plants, however, could
operate profitably abroad where
costs of production are, and will
continue to be, lower, y • ;

"Direct - investments have a

number of advantages over loans
publicly offered in the foreign
market. In the, first place, the
transfer problem is greatly mini¬
mized since c foreign; subsidiaries
do not .immediately reach the
break-even .point and the initial
profits are generally. plowed back
into the business.; ^ If t; direct in¬
vestments should assume the
mixed form;; i.e.; should attract
local capital, the transfer problem
will be further; eased.; Direct in¬
vestments also lead; to better man¬

agement as well as. to the greater
utilization of foreign experts." j;
However, Dr. Nadler admitted

that* "Government agencies will
continue to play an important role
in financing foreign trade in the
immediate post-war period, at
least until the balances of pay¬

ments of tne various countries are

better adjusted," and added that,-
"One may, therefore, expect that
the Export-Import Bank will con¬
tinue to finance medium-term

transactions."
. j. v '.7*7. '

"

Referring to the International
Monetary Conference's plans, Dr.
Nadler said: "Initially the Mone¬
tary Fund as well the; Bank for
International Reconstruction and

Development, if established, will
also play , an important role in
financing tne trade of the world.
However, as the economies of the
various countries are gradually
readjusted, as the various foreign
exchange controls are removed
and currencies are stabilized, one

may expect that private institu¬
tions will play the dominating
role in the financing of the inter¬
national trade of the world. Com¬

mercial banks will finance the

self-liquidating transactions while
direct investments and a moderate

amount of long-term loans will
finance the exportation of capital
goods. Sound foreign trade rela¬
tions would not merely aid in the

rapid reconstruction of the world
but could also play a very impor¬
tant role in the creation of satis¬

factory employment conditions in
the United States." - - ' ' : ;

Dividend By Ore.-Wash. j
Joint Stock Land Bank u

• A further dividend of 10% of

the outstanding principal of farm
loan bonds issued by the Oregon-

Washington Joint Stock /Land
Bank of Portland, Portland, Ore¬

gon, and unmatured interest ac¬

crued thereon up to and including

April 30, 1936, has been declared
as of the close of busines October

20, it was announced on Oct. 15

by Geo. B. Guthrie, receiver. / i

volume of improvident loans were
made. Unsound loans made at high
interest rates inevitably lead to
losses which are harmful to eco¬

nomic and political relationships.
No loans would be ^guaranteed or
made by the Bank unless a com¬
petent committee, after studying
the proposed project, reports that
it would increase the productivity
of the borrowing country, and
that the prospective balance of
payments of the borrowing coun¬
try is favorable to the servicing
of the loan. In this way the Bank
would encourage private investors
to provide funds for sound and
productive international . invest¬
ment-that would contribute to the
reconstruction and development
of the world's resources; and to
the expansion of world trade. 7

Merits of the World Bank L

In evaluating the merits of the
World Bank it is important to
keep in mind these two princi¬
ples :■ .

First: Not all countries will
be in a position to lend money
to other countries. In fact, it is

-only realistic tot assume that in
;; the early post-war period the
great bulk of capital needed to

- reconstruct the war-torn areas

must be raised in the/ United
States or it may not be 'raised
at all. . As a result of the war

this country is in a better po¬

sition than any other to furnish1
the major portion of the ma¬

chinery and equipment which
will be needed for speedy re¬
construction. ' ; ;
Second: While the United

States may have to furnish
much of the capital initially for
this reconstruction, we alone
should not beai" the risk of re¬

payment. 1 It is true that the

export of billions of dollars'
worth of machinery and equip¬
ment from this country after
the war will contribute enor¬

mously to full employment here.
'Nevertheless/ the whole world
\ also benefits by getting these
war-torn - and underdeveloped
countries back on their feet.

,

The World Bank operates on
these two principles. Thus it rec¬
ognizes that the United States will
have to provide much of the capi¬
tal and the goods. But in turn
all countries agree, to share with
us any losses thrpugh ; default.
They in fact agree to make good
on such losses in gold or dollars.
The net result is that: although
we get the benefits of sound in¬
vestments and increased employ¬
ment from making the loans, we
only have to bear approximately
one-third of any losses. This is
certainly . a vast improvement
over some of the so-called coun¬

ter plans that envisage the United
States alone as putting up all the
money loaned and also bearing
100% of any losses. The World
Bank is just plain Yankee com¬
mon sense when evaluated in
these terms. - 7 - /

I should not want for a minute
to leave with,you the impression
that the 7^establishment' of .the.
Monetary .Fund and World Bank
are all thgt is needed to insure
world peace. On the contrary,
tHey' are but two of the pillars ip

DIVIDEND NOTICES

AIIIS-CHAIMIRS
MFG. CO.—

PREFERRED DIVIDEND NO. 3
A dividend of one dollar ($1.00) per
share on the preferred stock, $100.00 par
value, of this Company has been. de¬
clared, payable ' December f>, 1044. to
stockholders of record at- the close of
business November 17. 1944.: Transfer
books will not be closed. Checks will be
mailed. 1 " - ' • 1

I i W. E. HAWKINSON, ,

November 3, 1HA* Secretary-Treasurer.

DIVIDEND NOTICES

AIRS-CHALMERS
B» MFG. CO.

COMMON DIVIDEND NO. 82
A dividend bf ninety,cents ,($0.90) per

fhare upon the issued and outstanding
common stock, without par value, of this
Company has been declared, payable De¬
cember 20, 1944, to stockholders of record
at the close of business December 1, 1944.
Transfer books will not be closed. Checks
will be mailed.

■ •

. " W. E. HAWKINSPN, •
November 3, , Secretary-Treasurer.

THE BUCKEYE PIPE LINE
COMPANY

. 30 Broad Street

. I , Ne^v .York, October 31., 1944,
- - A dividend of Twenty (20) Cents per sbar >
has been declared on the capital stocic wirnct",
par value of this Company, payable Decerntrt
15, 1944 to shareholders of record at the clos >
of business November 24, 1944. " ,

. ' , C. O. BELL, Secretary.'

NOW MAKING WAR PRODUCTS

DIVIDEND ON

COMMON STOCK

The directors of Chrys'er Corporation
hove'declared a dividend of seventy-;
five cents ($.75) per share on ihe out--,
rtanding common stock, payable
December t4, 1944, to stockholders ,

of record at the close of bosmess

November 18, 1944. - , *

B. E. HUTCHINSON

Chairman, Finance Committee'

■a ■ siructjirb; requiring many pil-
lars.'1 That .the .Government rec¬

ognizes this fact is . evident from
the recent release of the Dum¬
barton Oaks plan for a United
Nations security organization,
from the establishment ofUNRRA,
the World Food Organization and
the pending plans for discussion
of the problems pf world tariffs
and commercial policy.
And let's not overlook one fur¬

ther aspect of this problem of re¬
construction.1 These people in
Europe who have been ground
under Hitler's heel for years have
stood an awful lot. But there are

AMERICAN* GAS
AMI ELECTRIC COMPANY

—

//

Preferred Stock Dividend

• TrlEiie3tJl'?rquart?r,y dividend of One"
PJJr |'3ht«en and Three-quarter

Cents ($1.1.890 per share on the 4%%
cumulative Preferred capital stock of the
company issued and outstanding in the
hands or the public has been declared out
'9 ^ surplus net earnings of the company .
for the quarter ending December 31,1944/

, payable January 2, 1945, to holders of
such stock of record on the books of the
company at the close of business December
// I z44« • '3 *•' • '■ r-

Common Stock Dividend

• TME r5?u,ar Quarterly dividend of
I Forty Cents (40c) per share on the

Common capital stock of the company is-
su^d and outstanding in the hands .or the
public has-been declared out of the surplus !
net earnings of the-company for the quarter
/ending December 31/1944, payable De¬
cember 15, 1944, to holders of such stock
of record on the books of the company at
the close of business November 15 ,1944.

"!■ ' Extra "> /'•."
Common Stock Dividend

■0 AN^extr-a dividend of Twenty Cents
i r 9 per share on the Common capital

stock or the company issued and outstanding
in the hands of the public h*s been declared
out of the surplus net earnings of the com¬

pany, payable December 15, 1944 to hold¬
ers of such stock of record on the books of
the company at the close of business No¬
vember 15, 1944. ,i

F. W. DRAGER, Assistant Secretary.
November 8, 1944.

The New York Central Railroad Co.
New Yovk, November 8, 1944,

A dividend of One Dollar ($1.00)'per share cn
the capital stock of this Company has been
declared payable January 15, 1945, at the Offic >
of the Treasurer, 465 Lexington Avenue,
York 17/ N. Y.; to stockholders of record, aV
the close of business November 25, 1944.

GU8TAVE H. IiOWE, Treasurer.,

growing signs—signs that the
wise will take as warning signals
—that these people have just
about reached the end of their

capacity to take it. They are in
no mood to be-merely apathetic
if after liberation they find them¬
selves saddled with the prospects
of unemployment, hunger and
makeshift homes put together out
of rubble.
"" They are going to expect action
on the part of their governments;
auick and decisive action to meet
these most fundamental of all
needs. And they are either going
to get that kind of action or we
are likely to witness an explo¬
sion—an explosion of civil strife
and political upheaval that may
shake Europe to her very foun¬
dations. ■ .■ v /7'/ ' 7 •'' r : .* !■'
I am not trying to be an alarm¬

ist, and I certainly do not believe
in brooding over: the dark side of
these problems. But I do believe
in being a hard-headed realist.
I do believe that all of us have
got to face these facts with our
eyes wide open.- • . >}
This much I do know; the rep¬

resentatives of these nations at
Bretton Woods were facing up to
tliese facts in their own thinking
and in their., fervent efforts, to
work out in advance concrete'
plans for dealing with , these
problems. They were far past' the
stage of academic and theoretical
discussion of the pros and cons of
every plan in search for an ideal
or perfect plan. What they
wanted was a practical plan—one
that would work—a plan that
would hold out to their people
genuine promise that in its reali-

SOUTUERN RAILWAY COMPANY
New York, October 24. 1944.

A dividend of One Dollar and Twenty-fivo
Cents ($1.25) per share on the preferred atoct;
of Southern Railway Company has today been
dec ared,- payable December 15, 1944s to ntock -

holders of record at the close of business No¬
vember 15/ 1944.
»■ A dividend of Seventy-five- dents ($.75) : per*
share on 1,298,200 shares "of Common Stock
of Southern Railway • Company, without
value, '.' has today., been..' declared; oht of th«
surplus of net profits of the Company, for'tho
fiscal year . end 3d December v31, 1943, payable,
on December 15. 1944, to stockholder's of record
at tho close of business November 15, 1944.
Checks in payment of these dividends- will

be mailed to all stockholders of record at their
•"iriresses as they appear on the books of tho
Company unless otherwise instructed in writing.

C. E. A. MCCARTHY,
Vice-President and Secretary.

zation rested their hopes for a new
Europe—a democratic Europe.
' But I know, and you know, and
the people of Europe know, that
their attainment of these goals
depends today upon the United
States. Whether you put the issue
on the high and noble plane of
acting from motives of generosity
and love for fellow man, or on
the narrow plane of looking, after
our own self interest, the answer
must be the same.; America can¬

not afford economic isolationism.
We in this country have got to
to clo our part in getting these
war-torn countries back on their
economic feet. We must show

these countries—and show then!

soon—that just as the United
States is ready to do her part now^
in establishing international ma¬

chinery for preserving world se¬

curity, so . is the United States
ready now to join . with them in
international , economic coopera¬
tion. .„. ,;;V ,7/"/ ■

We are at the crossroads. Either
the economic problems of the
world are going to be solved
through international cooperation
or nations will again turn to eco¬
nomic isolationism or .the forma¬
tion of rival economic blocs. In
the field of international mone¬

tary relationships the latter way
means a return to the restrictive
and discriminatory currency prac¬
tices which characterized inter¬
national dealings in the 1930's. It
means a return to economic ag¬

gression of the sort which pre¬
ceded this war. On the other

hand, international cooperation
points the way, to an expanding
world trade for the benefit of all
nations and assures the economic

conditions for a durable peace.
There can be but one choice for

us. The United States, as the
greatest political and economic
power on earth, must assume the
leadership in developing a work¬
able program of international
economic cooperation. I believe
that the Bretton Woods proposals
for the establishment of a Fund
and a Bank are a necessary part
of such a program.
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The Securities Salesman's Comer
By JOHN BUTTON

Practically Every Industry Is Represented by Attractive
Over-the-Counter Securities

The claim is often made by exponents of the theory that "the
best stocks are listed," that the over-the-counter markets are; too
limited in scope. They admit that there are some securities, of course,
that lend themselves to over-the-counter trading and represent
attractive investment opportunities but say that too many times pur¬
chasers of over-the-counter securities cannot find the diversification
and the type of securities they require.

An investigation of ihe true facts INDICATES THAT JUST THE
OPPOSITE IS THE CASE. There is hardly an industry that you
can mention that is not represented by securities of progressive com-
panies which are traded in. the over-the-counter market. Time and
again stocks have been taken off the over-the-counter market and
listed on some national exchange ONLY; TO GO DEAD MARKET-
WISE. Other stocks have been delisted-and traded in the over-the-
counter market and as soon as they had dealer sponsorship, and it
was profitable for some investment house to maintain a good market,
over-the-counter activity increased. /

The REAL OPPORTUNITIES WHICH ARE AVAILABLE IN
BUYING STOCKS IN THE OVER-THE-COUNTER MARKET, HOW¬
EVER, ARE IN THE. FIELD OF UNDERVALUED SECURITIES.
Time and again the writer has - investigated over-the-counter secur¬
ities of every type and description, .from rails to public utilities, and
has uncovered situations that have had no counterpart, and could
not be duplicated for value,' price appreciation possibilities and
future outlook. Other dealers in securities have had similar experi¬
ences—exceptional opportunities for profit through the purchase of
UNDERVALUED OVER-THE-COUNTER SECURITIES have pre¬
sented themselves. If you know how to judge values — if you have
the patience to get behind the figures AND IF YOU LOOK FOR
THEM, SOME OF THE VERY BEST BUYS ARE OVER-THE-
COUNTER.
For instance, people have been saying that the railroad equipment

industry outlook is favorable. We believe that this is so. Stocks such
as American Locomotive, Baldwin, Pressed Steel Car have been
active and higher on the New York;Stock Exchange. The other
day we were voicing our opinion that the over-the-counter market
is the place to find the real bargains in securities and we were
challenged to the effect that the market was too narrow—in fact we
were asked, "How about a cheap rail equipment, what are you
going to do there—where can you5 find an over-the-counter rail
equipment that is as attractive from a price and future outlook
standpoint as such stocks as Locomotive, Baldwin, and Pressed Steel
car?" .. . ; 1, / y y-y

Sometimes it's easy to talk and difficult to perform—offhand we
were stumped for an answer but such a challenge was not to be
ignored. In a few days we found several over-the-counter rail equip¬
ments and as a result of our isearch dug this one up—WHAT DO
YOU THINK OF IT? -
Thirty-nine-year-old company. Output comprises all types of rail¬

road freight cars, miscellaneous car parts, steel car frames and gray
iron castings. Capitalization: No funded debt, small amount preferred
stock, 128,301 shares of common. Dividends paid in 1943, $1.00; 1942,
75 cents (now 40 cents regular, plus extra). Earnings likely to be
augmented substantially over present indicated $1.00 per share upon
repeal of excess profits tax. Present market price under $8 per share.
COMPARE THIS WITH SOME OF THE PRICES, EARNINGS, DIVI¬
DENDS, CAPITALIZATION, OUTLOOK FOR MANY OF THE
LISTED LEADERS IN THE RAIL EQUIPMENT FIELD.

Many of the outstanding, "buys" are to be found in the over-
the-counter markets. Successful securities dealers are daily proving
that this is true — their customers have become educated— they
too know that "is it listed?" is no longer a query that is posed by an
astute investor.

his home State came as a bitter

disappointment to him and to the
Republicans. His nomination was
dictated by the conviction that he
was the only Republican who
could win New York State's 47
electoral votes, which he lost by
251,838 ballots. With 9,086 of the
State's 9,121 election districts re¬

ported, the New York State count
showed:. Roosevelt, 3,278,640;
Dewey, 3,026,802. • !
"Representative Glare Booth

Luce of Connecticut. and Repre¬
sentative Clare Hoffman of Michi¬

gan, both outspoken critics of the
New Deal Administration, with¬
stood the Democratic sweep and
were re-elected. Representative
Hamilton Fish of New York, who
had been assailed as an isolation¬

ist, was defeated. "
"Senator Robert F. Wagner was

re-elected, defeating Thornasyj.
Curran of New York decisively. ^.';
"Mr. Dewey made the best/run

for the Republicans of the four
Roosevelt campaigns. 7While' the
President's victory is tremendous:
in electoral votes, the popular vote
for the Republicans showed a
strong upward trend from the
depths of the last three, elections
and the minority which supported
Mr. Dewey exceeds the party vote
since 1932. In many of the big
northern States, the popular vote
\vas surprisingly close in view of
the total result nationally.

MIA Estimates Housing Needs
(Continued from page 2019)

FDR Elected to Fourth Term
(Continued from first page)

trasted with the 37 they now oc¬
cupy. The Senate's lone minor
party member was not up for elec¬
tion this time.
"In the House, forenoon totals

showed 187 Democrats elected, 104
Republicans."
With returns still incomplete,

latest reports last night (Nov, 8)
gave the President 34 States with
407 votes in the Electoral College
and Gov. Dewey 14 States and
124 electoral votes.
The record of the popular vote

showed that with 97,297 of the
country's 130,810 voting units re¬
ported, the vote stood: Roosevelt,
19,721,303, and Dewey 17,299,523,
a total of 37,031,826.

Reporting on the situation, so
far as it was known late yester¬
day, George Van Slyke in the New
York "Sun," said in part:
"New Jersey, after shifting to

the Dewey column at mid-day,
teetered back toward President
Roosevelt; with the results so close
that it appeared that a complete
canvass of the soldier vote would
be necessary definitely to fettle
the issue. ...
"The President was gaining in

Ohio and Michigan and he threat¬
ened to capture both these States
from Cov. Dewey. In that event,
providing he retained his lead in
the other States in his column,
President Roosevelt would run his

electoral vote up to 451 against 80
for Gov. Dewey. In his third-term
election, the President received
449 electoral votes to 82 for Wen¬
dell L. Willkie.

"Although Gov. Dewey was
ahead in Michigan, the Detroit
'News' predicted today that final
returns would give the State to
Mr. Roosevelt by a plurality of
50,000. The President whittled
steadily at Gov. Dewey's lead in
Michigan as the overwhelmingly
Democratic Detroit vote began to
roll in. The big CIO vote in the
Detroit-Willow Run area was the
greatest venture of Sidney Hill-
man's campaign, because of the
250,000 migrant workers on the
CIO voters' lists there.

"One llth-Jiour surprise was
the belated swing of Ohio toward
the Roosevelt banner. Another

surprise was the failure of the
rural Republican districts in Min¬
nesota to reduce Mr. Roosevelt's
lead in that State as effectively
as Republican leaders had pre¬
dicted they would.
"The Republican candidate cut

materially Mr. Roosevelt's 1940
plurality of 177,000 in Philadel¬
phia, but Pennsylvania definitely
was in the Democratic column.
The State had been viewed as

doubtful, with many forecasters
giving Gov. Dewey the edge.

International Monetary
Fund Backed By Brown
Edward E. Brown, President of

the First National Bank of
Chicago and sole representative of
private finance in the - American
delegation to Bretton Woods, said
on Nov. 6 that the "only alterna¬
tive" to the international mone¬

tary fund is to "no dothing," ox-
attempt to make temporary and
bilateral agreements. United
Press „advices from Chicago on
Nov.'6, which indicated this, also
further quoted Mr. Brown as
follows: ,

Admitting that the fund is "not
a panacea," and that it cannot
alone "solve the economic prob¬
lems of the world," Mr. Brown
declared that some form and de¬

gree of stabilization is "indis-:
pensable," and that no plan in¬
volving less risk to America has
been suggested. . • //. ,j.,
In answer to the "most popular"

criticism, that the United; States
will be the only country to put
up currency in demand and that
she will be left "holding the bag"
when her gold and currency is
gone, he said: '
"The fund will have a consid¬

erable amount of gold from other,

duction—about 300,000 units above
any year in the past—would wipe
out half of the substandard dwell¬

ings now standing, eliminate a
number of units equal to the
number that will become sub¬
standard by the end of 1955 and
replace losses by fire, storm, flood
and other hazards. It also would
allow for a margin of 5% vacan¬
cies in the total housing supply
at the, end of the.period.' , V ;>
For the purposes of the survey,

NHA had to select an arbitrary
10-year period, so assumed that
it would extend from Jan. 1, 1946
to Dec. 31, 1955. :It stressed the
tentative nature of the conclu¬
sions reached, declared that "all
estimates about future housing
needs are subject to very widely
differing opinions and .7 assump-j
tions," and added:

. "By their very nature, such es¬
timates have to be based upon

assumptions about the present and
probable future course of the na¬
tional economy—the size of the
national income,- its distribution,
the increase in number of fami¬

lies, the future distribution of
families between farm and non-

farm areas...'-'77 . ' .<■;'/']
• "Within the narrow field of

housing, equally important as¬
sumptions have to be made and
usually on even less factual bases.
They have to do with the pro¬
portion of income that families
will pay for housing, the amount
of undoubling that may be ex¬

pected under reasonably favorable
economic conditions, the best
available indexes of substandard
housing, and the rate or rates at
which the existing supply of hous¬
ing will decline in price in the
face of a given volume of new
construction. ;
"Relatively slight differences in

any of these assumptions will re¬
sult in very considerable differ¬
ences in the final estimates of
housing need."
With these qualifications, NHA

estimated, in terms of 1944 prices
and assuming an average post¬
war annual inpome of about $125,-
000,000,000, that one-third of the
required units should be of a type
to rent for less than $30 a month
in order to meet the requirements
of lower-income families. An¬
other one-third would be needed
at rentals ranging from $30 to $50
a month with a sale price of from
$3,000 to $5,000. The remaining
one-third,, it was estimated, should
rent for $50 a month and up or
sell for $5,000 or more. i
Half of the total estimated need;

the study showed, should repre¬
sent additional housing to take

countries which the Germans did care of the increase in the num-.
not get, and any gold holdings or
holdings of American dollars by
any country must, as they in¬
crease, be used to repurchase part
of its currency held by the fund
over its quota." j
Mr. Brown said the technique

of borrowing provided by the
fund is the normal technique of
stabilization operating between
the central banks of various
nations. .

Summarized, other criticisms
and Mr. Brown's answers are: ;

1. Criticism: The plan is prema¬
ture. Answer: Unless the liber¬
ated European nations are to fall
into chaos they must have cur¬
rencies with some degree of sta¬
bility to use as a basis for inter¬
national trade. If economic re¬

construction and balanced budgets
must precede currency stabiliza¬
tion it must be put off for a gen¬
eration. .. ..

2. Criticism: The fund is too

large and would encourage coun¬
tries to delay balancing their bud¬
gets. Answerr War-caused dislo¬
cations in trade will lead to larger
fluctuations in exports and im¬
ports in the first few years after
the war than normally, thus re¬

quiring larger funds.
3. Criticism: The fund will be

ber of households. The other half
is replacement need.
Estimates of the new need fell

into four general categories: (1)
normal increase in families and
migration from farms, 4,100,000
(2) married servicemen's house¬
holds to be established or re-

The majority of control will be in
the hands of the United States and
other nations. / •

4. Criticism: The fund is not a
stabilization fund. . Answer: The
fund is "not intended to tie any
country's currency to the gold
standard," but is designed to
"make 4 changes more difficult"
and to end "the nuisance of mul¬
tiple currencies, competitive ex¬
change depreciation and prevent
currency,manipulation."
5.- Criticism: The fund does not

eliminate exchange controls or
solve the problem of blocked bal¬
ances. Answer: Because the post¬
war period will be "one of diffi¬
culty and transition" exchange
controls should not be eliminated
at once; Blocked balances must
be worked out between the UniteA
Kingdom and the countries con¬
cerned, as the Bretton Woods con¬
ference could not undertake ad-

~ , -- —- ~v..justment of defaulted inter-
Gov. Dewey s failure to carry controlled by borrowers. Answer: national debts.

established, 1,400,000; (3) un¬
doubling of married couples liv¬
ing with another head of a house¬
hold, 700,000, and (4) 100,000
units to bring vacancies up to 5%
of the Total housing supply Tn
1955—a total of 6,300,000 units."
/■ Largest: single category in , the 7, .' ,

10-year estimate of need-is 6,100-
000 units to replace substandard
structures. Also included in the T
estimate.. are 200,000 units to re- V ;r;
place those destroyed by fire,1 •

storm or flood during "the 10-year •

period—adding up ' to 7 6,300,(100 ■ J
units7 ■V 7'V; -Xr', •;V, ^ ,■ '• ■■['*T V' \ , ■;

• • The report explained that about
7,000,000 units: were substandard:' J
in 1940 and that it^ is " expected
that about 2,600,000 will become
definitely ; ' substandard between
1940 and the end, of 1955.' Re¬
placement of half the 1940 sub¬
standard units, or 3,500,000 units,.
and the 2,600,000 units would rep-? 7
resent a total job of'' 6,100,600
units—and still leave 3,500,000
substandard units to be replaced
in the 10 years after 1955. V ,7
The size of the estimated annual

post-war production need can be
judged from the fact that the
nation's biggest residential build¬
ing year (1925) produced about
930,000 new units and an annual
average of 700,000 was recorded
from 1920 to 1929. "7 7
Non-farm home construction

then fell to a low level of 93,000
in 1933 and slowly rose to about -
the 1920-1929 average by 1941,
when 715,000 homes were built. "
Discussing the replacement 'of

substandard units, the NHA re¬

port said that the need for major
repairs and the absence of a pri¬
vate bath or toilet in dwelling
units Tin 7 metropolitan districts
were used as measures of the
number of units in 1940 that were
substandard and needed replace¬
ment. These statistics were de¬
rived from the 1940 census '.of
housing. 7"'V"- ' 7 77,'.•■/, '
"It is recognized," the ? repdrt V

said, "that a unit does not need
to be demolished merely because
it lacks a private bath or because
it is in need of major repairs.'"
However, „ these conditions are
closely correlated with the need
for demolition resulting, from
other factors, such as lack of light ::
and' air, which make dwelling
units unhealthful places of habi¬
tation."/.; / '77;::
/It was assumed in the study,
however, that the number of units
substandard through need of ma- > ,

jor repairs or the lack of private
bath or toilet is a "reasonable,
although rough" measure of the
number of units that should be
demolished. , , 7
"Some of the units needing ma¬

jor repairs or lacking private
baths and toilets may be reno¬

vated," the report set forth, "but,
on the other hand, some units may
be in good repair and have private
baths, but may be seriously sub¬
standard for other reasons. Also,
some physically standard units
may have to be demolished be¬
cause they are situated in sub¬
standard areas - which require
clearance as a whole." ; -

In setting forth the field cov¬
ered in making the estimate of
need, NHA said: ; •

"It is not a prediction of how
much or what kinds of housing
actually will be built in the dec¬
ade after the war. It is not an

inflexible schedule that must be
met for the decade or any, part
of it. It does not deal with meth¬
ods of financing, producing or

owning the housing units that will ,

be needed. >:•r 1

"Predictions, schedules,, housing
machinery and methods all have
their important places, but they
are properly separated from the
preparation as objective and dis¬
passionate estimates of over-all .

need as can possibly be made."
NHA added that the national

estimates and percentages in its
report could not be applied , "to
any particular city or locality";
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Calendar Of New Security Flotations
... : OFFERINGS .

FOREMOST DAIRIES, INC., has filed a

registration statement for 13,000. shares of
preferred stock, 6% cumulative,, par $50,
and 75,000 shares of common, 20-ceht par
value. The shares are issued and out-

, standing and the offering does not rep¬
resent new financing. Filed Sept. 30, 1944.
Details in "Chronicle," Oct. 5, 1944, .

iOffered—13,000 shares 6rh preferred and
79,000, shares of. common offered Nov, 6,
the preferred at; $50 per share and, the
common at $7 per share, by Allen & Co.,
Klrchofer & Arnold, Inc., Courts & Co.
apd Johnston, Lemon & Co.

7 GOODALL - SANFORD, ■ 'INC.' (name
changed from Goodall Worsted Co!) has
filed a registration statement for $2,800,-
360 3 % sinking fund debentures and
246,566 shares of common stock (par $10)..
The debentures and common , stock are
outstanding securities • of the compariy
which a re- being sold by stockholders of
the company to the underwriters.' Under-
writers are Union Securities Corp.y W. C,
Langley & Co., Blyth & Cp/, - Inc., First
Boston Corp., Hai'riman Ripley & Co., Inc.,
Smith, Barney '& Co., Stone & Webster,

'

and Blodge.t; Inc.,' A. C. Allyii & Co., Inc.,
• Hemphill, Noyes & Co., Paul H. Davis ,&
C6., F; S. Moseley & Co. and E. B. Rollins
& Sons. Inc. Filed Oct. 18, 1944. Details
in "Chronicle," Oct. 26, .1941'

-Offered" Nov. 6, 1944, the bonds at 103
and interest; and the stock at $22.75 per,
shaa-e. /7 /7-!"/.,;• Z/!'

;KIMBERLY-CLARK CORP. has1 filed a
registration statement! covering iu<s,a24
shares.of 4'/«%-, cumulative preferred stock,
par $100; Holders of the 6 ^ , preferred
stock were ' entitled to exchange - their
holdings on the basis of ohe old share' for
1 and 3-107 shares of new preferred with
adjustment for dividends.! The exchange
offer expired Oct. 30. . Proceeds from sate
of any unexchanged stock will be used for
the redemption , of all shares ox 6'( pre¬
ferred stock ; not exchanged. Lehman"
Brothers,, Wisconsin Co. and Hallgarten
&" Co. .are underwriters. ! Filed Oct, 6, 1944,
Djetails in "Chronicle," Oct; 12, 1944.'
/Unexchanged.,shares (4,820) offered .Nov.

3 by above named underwriters at $107
:per share. ;7: 7/

KIMBERLY-CLARK" CORP. has filed a

registration statement for 99,960 shares of
cdmmon stock (no pari. The shares were
offered for subscription at $32 per chare
to the holders of common Stock of record
Ofct. 20 at rate of one share for each five
shares of common held. Rights expired
Nov. l, Proceeds will be added to the
"general funds, of the company. Lehman
Brothers, * the Wisconsin Co., and Hail-
garten & Co. are underwriters; Filed Oct,
6,' 1944. Details in "Chronicle," Oct. 12,
1944. ./■ ' V :'- 7
Unsubscribed portioii (2,73!? shares) of¬

fered Nov. 3 by above named underwriters
. at $357a per share. .. •' 7'7,- '

MOBILE CAS SERVICE CORP. has filed
a- registration statement for $1,400,000
first mortgage bonds, scries due Oct, .1,
1964, 6,000 shares of cumulative preferred
stock, par $100, and 100,000 shares of
common stock, par $7,50. All three classes
of securities are to be offered for, sale .at
competitive bidding, with, the successful
bidder naming the Interest rate on the
bonds and the dividend rate on the pre*
ferred stock.; The bonds • and preferred
stock are being offered for the account ox
the corporation,' while the common stock is
being offered by Consolidated Electric &
Gas Co.; parent, which owns all of the
common shares of company, except direc-
ors'qualifying shares. Company will ap¬
ply the proceeds from sale of bonds and
preferred stock, estimated at not lesg than
$2,000,000, together with general funds, to
the redemption of $1,400,000 of first mort¬
gage bonds, series due 1961, at 104%'.
and to the redemption of 6,000 shares of
6 fit cumulative preferred stock at ,$110 per
share. Filed Oct. 4, 1944. Details in
"Chronicle," Oct. 12, 1944.
;The bonds were awarded Nov. 1 to the

Massachusetts Mutual Life Ins. Co. on a

bid of 100.2598,; carrying a, Vk coupon.

/The preferred stock was awai'ded to The
Fjrst Boston Corp. on .a bid of 100,516,.
carrying -a dividend rate of 4.90"%.
The preferred stock was offered Nov. 3

at $104 per share aiid dividend by The
First Boston Corp. and" associates. ; '

THE MUTUAL TELEPHONE CO., HONO¬
LULU, HAWAII, has filed a registration
statement for 100,000 shares ($10 par)
capital stock;' Stock was offered to hold¬
ers of outstanding 500,000 shares of capital,
stock of record' Sept, 1,. 1944. at; par on
basis of one share! for each five held.
Rights expired Nov. 1. Any stock not
taken by stockholders will be sold at pub¬
lic auction. Proceeds for working capital.
Filed Aug, .16, 1944. Details in "Chronicle,'!
Aug. 24, 1944. '<' - .' '!

:
;TUAILMOBILE CO. (formerly Trailer Co..

of . America) has. filed a registration state¬
ment with! the Securities, and .Exchange
Commission,* for 8Q,000 shares of: common
stock, par; $5., Of the total , 4C,000 shares
ot common are being offered pre rata to
preferred and common stockholders at $7
per share, with provision for all stock¬
holders; except the Columbia Terminals
Cp., the largest individual stockholder, to
subscribe „for additional shares-which may
remain unsubscribed. Columbia Terminals
Wjill purchase the remainder of the 40,000
shades which, are- not subscribed for by
other stockholders. The remaining! 40,000.
shares; \yill be offered to, the public at $7
per share. Proceeds will be used for addi-i
tipnal. working capital. Underwriters/are
Paul H. Davis &-Co., and Bacon, Whipple
& Co., both of Chicago, and W, E. Hutton
& Co., Cincinnati. (Filed .Oct.- 17,\ 1944.
Details. in ;'Chronicle,"Oct. -2j3.,„ 1944
Offered Nov, 6, 19.44 at $7'per share." ,

. .VAN RAALTE COMPANY, INC./has'filed-
a registration statement for 129.281 shares
of common stock (par $10). Holders of
common stock of record Oct, 16, 1944 are,
given the right to subscribe to the 129,281
shares of common stock at $10 per share,
in the ratio/ of one additional share for
each share held. Subscription rights ex¬
ercisable on and' after Oct. 17,; 1944, ex¬

pire Nov. 14, 1944. If all of the common
shares offered are subscribed for it is
estimated company will receive a - net
amount of $1;262,810. The company will
use $1,110,210 of such proceeds to redeem,
on March 1, 1945, the 9,654 shares of its
K% cumulative , first preferred stock at
$115 per share,, and " the balance of the
proceeds will be, added to working capital.
In the event that, proceeds from sale of
common -stock offered to stockholders are-

insufficient to- redeem the preferred stock;
the company will use its own treasury cash
to make up> any deficiency. Not -underwrit¬
ten. Filed / Sept. 27, 1944. Details in
"Chronicle,'.' Oct. 5, 1944. ;

WYANDOTTE WORSTED CO. has filed
a - registration statement for 120,600 shares
of common stock (par $5), The shares are
issued and outstanding and do not repr
resent new financing; Shields & Co, heads
the group of underwriters. Filed Oct. . 11,
1944, Details in '(Chronicle." Oct.. IB, 1944.
Offered Nov. 2, 1944 at $11 per share

by Shields & Co., Hemphill, Noyes <5? Co.,
Smith, Barney & Co., Kidder, Peabody &
Co. and Lee Higgirison Corp-. / .

NEW FILINGS
; List of issues whose registration
statements-were filed less than twenty
days ago, groupedaccording to dates
on which registration statements will
in normal course become effective, un¬
less accelerated at the discretion of the

„sec.' ,

THURSDAY, NOV. 9
AERONCA AIRCRAFT CORP. has filed a

registration statement for 75,000 shares of
55-cent cumulative convertible preferred
stock (par $1)7 and 33,600 shares of com¬
mon (par $1). Of the common stock to be
offered, 25,000 shares are for account of -

the company and 8,600 shares for the ac¬
count of a stockholder. Proceeds will be
used to increase company's working cap¬
ital. The 8,600 shares ,being sold by a
stockholder are owned by Carl 1. Fried-
lander who will receive the proceeds. „F!
Eberstadt .& Co., New York, is principal
underwriter. Filed Oct. 21, 1944. Details
in "Chronicle," Oct. 26, 1944. * " $ .

FRANKLIN STORES CORP. has filed a

registration statement for 200,000 shares of
capital stock -of which 114,000 are being
sold by the company and 86,000 shares by-
Frank Ruberistpin, President and, director;
Company. will usb: proceeds for general
corporate purposes.! Van Alstyne, Noel &
Co. heads the, group of underwriters, with
others to be named by amendment. , Filed
Oct. 21, 1944. Details ill "Chronicle/* Oct.
26,. 1944.. - 7" ////'-; //

SATURDAY, NOV. IX
KEYES FIBRE CO; has filed a registra¬

tion statement "for $1,800,000 first mort¬
gage- sinking fund,4% bonds, series A, due

1 Oct. 1, 1959. "Proceds will be used to pro¬
vide funds for .the redemption of $1,137,500
first mortgage.! sinking fund 4 Va % bonds
and for additions to manufacturing facili¬
ties of the company. Coffin & Burr. Inc.,
is named principal underwriter. Filed Oct.
23, 1944; Details in "Chronicle," Oct. 26,
■1944. -"v; 7- ' . -,,;"7 ' ,:-';7-. 7,

■7"'; :"V SUNDAY, NOV. 12
, COLLINS RADIO CO. has filed a- regis¬
tration . statement for 20,000 shares of
$2.75 cumulative preferred stock, $47.50
par value, with; warrants attached to pur¬
chase 20,000 shares of common stock, and
160,006 shares of common stock, par $5,
of which 140,000 shares are to be publicly
offered and 20,000 are to be reserved for
issuance up6nv; exercise of warrants. The
warrants expire. Dec. 1, 1949. Proceeds
from the sale of the • preferred and com¬
mon stocks will be added to the general
funds of, the company and used to aug¬
ment' working capital and In connection
with! transition'-from wartime to peacetime
operation and,, feestablishment and expan¬
sion of peacetime business, Lee Higginson
Corp.,1 Chicago, is named principal under¬
writer. Filed Oct.,4 24, 1944. Details in
"Chronicle," Nov. .2, 1944.

JESSOP STEEL CO. has filed a registra¬
tion statement for ;.$ 1,000,000 first mort¬
gage 5 '/o sinking fund bonds due Nov. 1,
1954. Proceeds will be used for general
corporate purposes. Paul H. Davis & Co.,
and ■ Dempsey Co., are named under-
wi-iters. Filedv Oct. 24, 1944.. Details in
"Chronicle," Nov. 2, 1944.

UNIVERSAL CAMERA CORP. has filed a

registration statement for 50,000 shares of
80-cent , cumulative , dividend preferred
stock, par $5 per share. As to 25,000"
shares being,.offered the public- the of¬
fering price is $10 per shave, and as.to
25,000 shares being offered New York
Merchandise Co., Inc., the price is $8N75
per share. In each case proceeds to com¬

pany after underwriting discounts will.be
$8.50 per share before expenses.. Proceeds
will be used for general corporate, purposes.
Floyd D. Cerf- Co., Chicago is named un¬
derwriter. Filed Oct. 24,-1944. Details in

"Chronicle," Nov. 2/1944.

WEDNESDAY, NOV. 15
CURLEE CLOTHING CO. has filed a reg¬

istration statement., for 52,290 shares of
class A: cbmmpri,.and-22,410 shares.of class
Bf "ishaf'-ea. • ajre issued- and
outstanding - and - do not. represent new

financing by the company. .Stifel, Nicolaus
& Co., Inc., St. Louis, is named principal
underwriter. Filed Oct. 27, 1944. Details
in "Chronicle," Nov. 2, 1944. •

SATURDAY, NOV. 18
ADMIRAL CORP. has filed a registration

statement for 216,000 shares of capital
stock, par $1. Of the total 150,000 shares
are being sold by the company and 66,000
shares by certain stockholders. Proceeds
to company will be used for additional
working capital. Dempsey & Co., Chicago,
is named principal underwriter. Filed Oct.
30, 1944. Details in "Chronicle," Nov. 2,
1944.

SUNDAY, NOV. 19
COMPOSITE BOND FUND, INC., has

filed a . registration Statement for . 40,000
shares of common capital stbek,

- Address—-601 Riverside Avenue, Spokane,
Wash.
Business—Investment company of the

open-end typo. , ■

! Underwriting— Murphey,- Favre & Co.,
Spokane, is named underwriter.
Offering—At market.
Froeeeds—For investment. ! .7

:

Registration Statement No. 2-5530; Form
A-l. (10-31-44).'

DATES OF OFFERING
UNDETERMINED

We present below a list at Issuer
whose registration statements were filed
twenty days or more ago. but whose
iffering dales ' have- not been deter
nined or are unknown to us.

ALVA PUBLIC TERMINAL ELEVATOR
CO. has filed a registration statement for
$250,000 10-year: 6 subordinated sinking
fund notes, due 1954! Proceeds will, be
used for the purchase of the real estate
and the construction of a one million
bushel elevator, with a three million bushel
head house.' ? To be offered mainly to
people in the Alva. Okla., community who
are. interested, in construction of; the grain
elevator. Filed Aug. 8, 1944. • , ;

BASSETT FURNITURE INDUSTRIES,
INC., has filed- a registration statement for,
12.000 shares of common -stock (par $10).
The shares are issued and outstanding and
do; not represent new financing. Price to
the public is $26.50 per share. Scott,
Horner & Mason, Inc., Lynchburg, Va., is
principal Underwriter. Filed Oct. 11, 1944.
Details in "Chronicle," Oct. 19, 1944.
Registration statement withdrawn Oct.

30, 1944. 7.- . ; ;

BRUNSWICK-BALKE-COLI.ENDER CO.
has filed a registration statement for 30,-
000 - shares of common stock (no par
value). The shares are" issued and out¬

standing and are being sold by two stock¬
holders, R. F. Bensinger and B, E. Ben-
singer, 15,000 shares each; - Underwriters
are Lehman, Brothers and Goldman, Sachs
&. Co., each underwriting 7,500 Shares- for
each account." Filed Oct, 18, 1944. Details
In "Chronicle," Oct. 26, 1944.

CENTRAL NEW YORK POWER CORP.
has filed a registration statement for $48,-
000,600 general mortgage bonds, 3% series
due 1974. The bonds will be. offered for
sale under the Commission's con\petitive
bidding rule. Net proceeds with other
funds of the company or other borrowings
will be applied to the redemption of out¬
standing $45,000,000 general mortgage
bonds, 3%%. series due 1962, at 104, and
$5,000,000 general mortgage bonds, '3% fM;
series due 1965, at 104Vz, Filed Sept. 29,
1944. Details in "Chronicle." Oct. 5, 1944.
Bids for purchase of bonds will be re¬

ceived by corporation at room 1822, 15
Broad St., New York 5, N. Y., up to 12
noon EWT on Nov, 14. :

COASTAL TERMINALS, INC. has filed.
a registration statement for 25,000 shares
of common stock (par $10). Proceeds will
be used for tjhe acquisition of land, equip¬
ment and for working capital. Price to
public $10 per share. Not underwritten.
Filed Sept. 20,1944. Details in "Chronicle,"
Sept. 28, 1944. '

EQUIPMENT FINANCE CORP. riled a

registration statement for 14,000 shares
4% cumulative series 2 preferred, par $100.
To be sold to officers and employees of
company and Curtiss: Candy Co. and its
subsidiaries. Price $100 per share. Pro¬
ceeds for acquisition of factory and ware¬
house buildings and additional trucks.
Filed May 19, 1944. Details in "Chronicle,"
May 25. v '7 ■

THE EUGENE FREEMAN CO. has filed
a, registration statement for $300,000 trade
acceptances. Proceeds will be applied to
organization expenses, acquisition of motor
trucks, real estate, buildings, machinery,
etc. Filed Sept. 13, 1944. Details . in
"Chronicle," Sept. 21, 1944.

EXCESS INSURANCE CO. OF AMERICA
nas filed a registration statement for 48,-
981 shares of' capital stock (par $5),
Shares are to be offered for subscription to
present stockholders of record , May 31,
.19447-on--a pro-rata basis at $8 per share.
Net proceeds! will be added to company's
capita?, itnd surplus funds. • Unsubscribed
shares will be sold to Lumbermens Mutual
Casualty .Co. for investment. Filed May
29, 1944. - Details in "Chronicle," June 8,
1944.

FEDERAL MACHINE & WELDER CO.
has filed a registration statement for $2,«
000,000 15-year. 5% sinking fund deben¬
tures due. Sept. 1, 1959. Proceeds for
working capital. Central Republic Co., Inc.
and Peltason, Tenenbaum Co. are principal
underwriters. Filed Oct. 9, 1944. Details
in "Chronicle," Oct. 12, 1944, .

FLORIDA POWER CORP. filed a regis-
tration. statement for 40,000 shares cumur
lative preferred stock (par $100). The

dividend rate will be supplied by amend¬
ment. Net proceds from the sale of the
new preferred stock, together with addi¬
tional funds from the treasury to the cx4
tent required, are to be applied as follows.
Redemption of 28,762 shares 7 % cumula¬
tive preferred at $110 per share $3,163,820;
redemption of 5,940 shares of 7% cumula¬
tive preferred at $52.50 per share $311,850;
donation to Georgia Power & Light Co. ti
be used for redemption of certain of it?,
securities as provided in recap plan of thai
company $1,400,000; payment to Genera!
Gas & Electric Corp. for 4,200 shares oi
$6 preferred of Georgia Power & Light Co,
$75,600, and expenses $80,000, total $5,-
031,270. Stock is to be offered for sale by
the company pursuant to Commission's:
competitive bidding Rule U-50, and names
of underwriters will be filed by post-effec¬
tive amendment. The succesful bidder will
name the dividend rate on the stock
Filed July 21, 1944. Details in "Chronicle,»
July 27, 1944,

_ 1

GENERAL TIME INSTRUMENTS CORP.
has filed a registration statement for 38,380
shares of 4!4',i cumulative preferred stock
(par. $100). Corporation in offering to
holders of outstanding 38,380 shares of
6 'U preferred stock the right to exchange
such shares on basis of one share of 6%

preferred for one share of new 4 'A 7
px-eferred, plus $7, together -with a cash
dividend adjustment on the 6% preferred
to date fixed for exchange. If all the
6stock is not exchanged the corporation
will'retire, as of Jan, 1, 1945, or as soon
thereafter as possible between 4,000. and
5,000 shares of the unexchanged Q'/b pre¬
ferred with funds it has available. Shares
of new preferred not issued in exchange
will be sold to underwriters and proceeds
With other funds of the company used to
retire balance of outstanding 6'7 preferred
stock at the redemption price of $110 per
share. Underwriters are Kidder, Peabody
& Co., W. E. Hutton & Co., Lee Higginson
Corp., Stone & Webster and Blodget, Inc.,
Glore, Forgan & Co., and Hornblower &
Weeks. Filed Oct. 17, 1944. Details in
"Chronicle," Oct. 24, 1944.

J GERMANTOWN FIRE INSURANCE CO.
has filed a registration statement for 50,-
000 shares of common stock, $20 par, and
voting tiust certificates for said stock
Policyholders of Mutual Fire Insurance ot
Germantown are to. have pre-emptivf
rights "to subscribe for the common stock
at $20 per share in proportion to the
respective premiums paid by them upon
Insurance policies issued by Mutual, Vot¬
ing trust certificates representing shares
not subscribed will be offered to the gen*
eral public at. the same price. All stock¬
holders will, be asked to deposit shares in
the voting trust for a period of 10 years.
Bioren & Co. are underwriters. Filed
May 29, 1944. Details in "'Chronicle,'
June 8, 1944.

GLEANER HARVESTER CORP. has filed
a registration statement for 177,689 shares
of. common stock, $2.50 par. The stock ii
issued and outstanding and does not rep¬
resent new financing. Of the 300,000
shares of common outstanding as of Sept.
11, 1944, Commercial Credit Corp.;'owned
177,689 or 59.22^, which shares are being
sold by Commercial to underwriters. Filed
Oct. 20, 1944. Details in "Chronicle," Oct,
26, 1944. "

In an amendment filed the following in¬
vestment dealex-s will be associated with
F. Eberstadt & Co. in the public offering
of the common stock, E. H. Rollins &
Sons, Inc., Central Republic Co., Inc.,
Sutro & Co., Bankamerica Co., A. G. Ed¬
wards & Sons, Butcher ,& Sherrard, Otis
& Co., the Ohio Co., Reynolds & Co., H
R. Bakex* <Ss Co., Alfred L. Baker & Co.,.
Cruttenden & Co., Farwell Chapman & Co.,.
First Securities Co. of Chicago, H?rsch,
Lilienthai & Co.,, Johnson, Lane, Space &
Co., Inc., Straus Securities Corp., Auchin-
closs, Parker & Redpath, Bingham Walter
& Hurry, Buckley Brothers, Coburn &
Middlebrook, Courts & Co., Johnston,
Lemon & Co., Metropolitan St. Louis Co.,
Pacific Co, of California, Shuman, Agnew
& Co., Mason & Co., Bond & Goodwin;
Inc., J. C. Bradford & Co., Francis I. Du-
Pont & Co., Kay, Richards & Co., A. M.
Kidder & Co., Clement A. Evans & Co.;
Inc., Fei'ris, Exnieios & Co., Inc., Mohawk
Valley Investing Co., Inc., Murphey, Favre,
& Co,, Nashville Securities Corp. ,

' HANCHETT MANUFACTURING CO. has
filed-.a--registration- statement for $450,000
first mortgage convertible 5 Va % bonds,
series A, maturing serially from 1945 tc
1964, and 45,000 shares of common stock
($1 par). The shares are reserved fox
issue upon conversion of $450,000 first
mortgage convertible bonds. ■■"•■UnderwH^*.
is P. W. Brooks & Co.. Inc.. New York
.proceeds, will be applied to the reduction
of bank loans! Price range 101 for 1945
maturities to 99.5 for 1960-64 maturities.
Filed July 20, 1944. Details in "Chronicle,"
July 27, 1944.

HARRIS MANUFACTURING CO. has
filed a registration statement for 60,000
shares of I'm cumulative convertible class
A stock (par $5) and 120,000 shares of
class B (par $2) .reserved .for conversion.
The 7% cumulative convertible class A
stock will be offered at $5 per share.'
Proceeds will be used for working capital.
Nelson Douglass & Co. heads the list of
underwriters. Filed Oct. 9, 1944. Details
in "Chronicle," Oct. 19, 1944. :

houston lighting & power co.
has filed a registration statement for $30,-
000,000 first mortgage bonds due 1974.
Company will offer the bonds for sale
under the Commissiori's competitive bid¬
ding rule with the successful bidder nam¬

ing the interest rate. Offering price to the
public will be filed by amendment. Net
proceeds will be used to redeem at 105,
together with' accrued interest, the out¬
standing -$27,500,000 first mortgage bonds
3%% series due 1966. Any balance of net
proceeds-will-be added .to working capital.

Filed Oct. 18, 1944. Details in "Chronicle,"
Oct. 26, 1944.
.bids for the purchase of the issue will.

be received by the company up to 12 noon
EWT on Nov. 13 at Guaranty Trust Co.,
New York, 35 Nassau St., New York, the
successful bidder to specify the coupon
rate. ; '•

LINCOLN TARK INDUSTRIES, INC.,
has filed a registration statement for
$250,000 6 7? ten-year debentures matur¬
ing Nov. 1, 1954. Debentures to be of¬
fered directly by the company at par and.
interest. Not underwritten. Proceeds for

additional working capital. Filed Sept. 27,
1944. Details in "Chronicle," Oct. 5. 1944,

MAJESTIC RADIO & TELEVISION
CORP. has filed

, a registration statement
for 297,500 shares of common stock (par
one cent). Of the total 200,000 Shares will
be sold by the company, 95,000 shares will
be issued to stockholders upon exercise of *
options and 2,500 shares will be sold by
another stockholder. Proceeds from sale
by Majestic will be used not in excess of
$170,000 for the purpose of calling at, $10
peiv sliare all of the outstanding 26,016
shares (no par) preferred stock. Holders
of more than 9,000 shares of preferred, in-

x-ntisii uype Investors, Inc., and
Empire American Securities Ctirp, have
stated that such stock will be converted
into common itock and not presented for
redemption, and company's statement said
it is probable that other holders of-pre*
ppv,.eri will, take similar action. Balance
will be used to record, manufacture and

(monographic' records and working
capital. Proceeds to Majestic on sale of
the 95,000 shares upon exercise of options '
amouhtiug to $112,499 will be added to

,

working capital; Ifobbe, Gearhart & Co.,
Inc.; is principal underwriter. Filed Oct. *
12. 1944, Details in "Chronicle," Oct. >19/ '
'1944;-' .;!'I ^ ..

THE OLD STAR DISTILLING CORP.
has filed a registration statement for 5,000
shares of $100 preferred stock, non-cumu¬
lative: and non-participating. Price to
public will be $110 per share; proceeds to
company $100, Proceds will be used for
construction of distillery, $250,000; working
capital, $250,000. No underwriter named.
Piled Aug, 14, 1944. Details in "Chronicle,"
Aug. 24, 1944.

PITTSBURGH COKE & CHEMICAL CO. '
has filed a registration for $3,400,000 first
mortgage bonds, -3Ms % series/due Nov, 1, ,

1964. Net proceeds together with such ad- •
ditional funds as may be necessary will be
applied to the redemption of $3,455,000 ■

■first mortgage bonds, 4Va Vo series A, due
March 1, 1952, at 103 and accrued intex*est. '
Hemphill, Noyes & Co, head the group of
underwriters, with names of others to be
filed by amendment. Filed Oct. 20, 1944.
Details .in "Chronicle," Oct. 26, 1944.

S AND W FINE FOODS. INC. has filed
a registration statement for 75,000 shares -

of common stock (par $10), Proceeds for
woi'king capital which may be used for
plant improvements and office and ware¬

house expansion. Blyth & Co., Inc. are
underwriters. Price to public $16 per share.
Filed Sept. 28, 1944.

SHAMROCK OIL & GAS CORP. has filed .

a registration statement for 101,593 shares
of common stock <par $1). The shares'
are issued and outstanding. Kidder^ Pea-t
body & Co. is named principal underwrit¬
er, Filed Oct. 20, 1944. Details , in
"Chronicle," Oct. 26, 1944. ; ;

TIDE WATER POWER CO. has filed a

registration statement for $4,500,000 first v

mortgage bonds 3% % series due Nov. 1,
1974, find 10,000 shares of "5% preferred »

stock, par $100. Bonds and preferred
stock are to be offered for sale' at com¬

petitive bidding. ...'Net'proceeds-'estimated
to bo approximately $5,605,000, together
with such cash from the company's general ,

funds as may be required, will be used to
redeem $6,065,500 first mortgage 5% series
A bonds due Feb. 1, 1979. Filed Oct. 9,
1944. Details in "Chronicle," Oct. 12, 1944.

VERTIENTES-CAMAGUEY SUGAR CO. .

OF CUBA.-—696,702 shares of common

stock ($6.50 par), U. S. currency. Of shrs.
registered, 443,850 are outstanding and1
owned by the National City Bank, N,, Y.
Several underwriters have agreed to pur¬
chase $1,663,500 of first mortgage (col--
lateral) 5 % convertible bonds of company,
due Oct. 1, 1951, owned by National City,
Bank, N. Y. Underwriters propose to con¬
vert these bonds at or prior to closing and
the 252,852 shares of common stock which
are received by the underwriters on such ,

conversion, together with the 443,850 shrs.:
previously mentioned, will make up. the :
total stock to be offered, Harriman Ripley
& Cc., Inc., N. Y., principal underwriter.
Filed Mar 29, 1944. Details in "Chronicle,"
April 6, 1944.

WESTERN UNION TELEGRAPH CO. has
filed a registration statement for $24,603,- *
000 convertible debentures and an inde¬
terminate number of shares of class A 1
stock to be available for conversion. Sub¬

scription warrants will be issued to present
holders of company's class A and class B ;
stock entitling them to purchase $100 ■

principal amount of the new debentures
for each 5 shares of class A stock or each

8y3 shares of class B stock held on a

record date to be supplied by amendment.
Proceeds plus whatever general funds are

necessary will be applied to the redemp¬
tion on Dec. 1, 1944 of $25,000,000 25-year
5 ','n bqnds at 105% plus accrued interest.
Names of underwriters and interest rate -
to be supplied by amendments; Filed Ang. ,

18. 1944. Details in "Chronicle," Aug. 24,
The directors Sept. 5 voted to .direct the

officers to formulate plans to invite com¬

petitive bids for the new bond issue.
Due to a decision of the N. Y. Public 1

Service Commission that it has jurisdiction
over, the proposed issue, the-.company ha#
decided to defer the issue temporarily.
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FOREIGN BONDS
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"Our Reporter On Governments"
(Continued from page 2034) „

. (a) The British are determined that interest rates will be kept
•• • lo\v,'So that the debt burden will be bearable.

(b) The English appear to be certain that there will be no dif¬
ficulty in refunding these bonds, at no increased cost, when

>; they come due in 1950.
"

(c) The English intend to adhere to low interest rates, and will
•

: take the necessary measures to keep them low. .

It was indicated that the English as well as the rest of the world,
with sharply increased debts and debt service, due to the war, ; are
fully aware that the burden of meeting these charges must not be
increased, and accordingly it is believed that when the opportunity
presents itself they will make use of favorable money market con¬
ditions, to lighten the cost of carrying the greatly increased debt. .

It was pointed out that what the English have done in lowering the
cost of financing the war was to take advantage of a favorable
money market to bring rates in line with existing conditions. '. ; .

The new British 1%% bonds due Feb. 15, 1950, at the offer¬
ing price of 100 give a return of 1*75%, where the U. S. Govern-
ment 2% bonds due 3-15-50/52 at 10116/32 give a return of

: 1.71%, or slightly under that obtainable in the English obli¬
gation. . . . ,':/'■/ //"' ■■■. :■}' • ..

CURRENCY VOLUME MOUNTING '■''ti:
•

; The Federal Reserve statement for the period ended Nov. 1
showed that currency in circulation went up by $193,000,000 to
another all-time high of $24,409,000,000, and this figure is expected
to increase from now until the early part of 1945, since we are

coming into the holiday season, which always, results in a sharp
demand for.currency. , ri Also for the period ended Nov. 1, hold¬
ings of gold certificates by the Federal Reserve Banks decreased
by $10,000,000 while Federal Reserve notes outstanding increased
by $188,680,000 with deposits up by $157,130,000, which caused the
reserve: ratio to decline to a new low of 51.2%. . . .It is evident
that so long as the volume of currency in circulation continues to
increase and gold holdings decreases, the ratio will continue to
decline, and this trend has raised the question as of what were the
conditions in May, 1920, when the reserve ratio reached 42% and
the Federal authorities adopted restrictive measures, accompanied
by a sharp increase in the discount rate which was followed by a
material decline in-prices of Government bonds. . > . / "

It was pointed out by one of the studies on this situation
that the conditions which prompted the action of the Reserve
authorities in 1920 were materially different from those that
prevail at present and will continue to the end of the war. . . .

In 1920 speculation in the United States was rampant and prices
of commodities rose sharply. . ; ; The Bureau of Labor Statistics
index of wholesale prices rose from 201 in March, 1919, to 272 in
May, 1920. . . . The volume of bills discounted by member banks
with the Reserve Banks was very high and amounted to $2,551,290,000
on May 14, 1920. ... Hence it was obvious at that time that a tight¬
ening of bank credit and a material increase in interest rates could
be effective in breaking the speculative and inflationary forces. ...
The reason for the measures taken by the Reserve authorities, there-
lore, was primarily to curb the excessive use of bank credit for
speculative, purposes which contributed, to the sharp increase in
prices of commodities. . , . The measures instituted by the Reserve
authorities in the early part of 1920 were on the whole success¬
ful. . . . The speculative boom as well as the sharp increase in
commodity prices came to a sudden end. . . . r

1920 AND NOW ' ' ■

Money market conditions today are entirely different from those
which prevailed in 1920. . . . The decline in the reserve ratio at
present is due primarily to the increase in the volume of currency
in circulation and to a moderate reduction in the monetary gold
stock..

Credit restrictive measures such as those taken by the Fed¬
eral Reserve authorities in 1920 could have no effect on the
demand for currency at home or the conversion of dollar bal¬
ances into gold by foreign central banks or governments. .

Furthermore, the volume of borrowings of the member banks
with the Reserve Banks is exceedingly small, while the amount of

tfjj

REMEMBER

WITH nation-wide dealer contacts and private wire connections
with a number of the larger Neiv York brokers and
dealers, and with no retail sales department of our own,

OIK up-to-the-minute trading facilities, service, and markets
.■} are entirely at the disposal of our valued broker and

dealer contacts, national and local, in

OVER - THE -COUNTER SEVERITIES

(Actual Trading Markets, Always)

Kobbe, Gearhart & Company
.'S INCORPORATED

Members New York Security Dealers Association ......

45' NASSAU STREET, NEW YORK 5 '
TELEPHONE PitILA I)ELPIIIA TELEPHONE IlELL TELETYPE

'REctor- 2-3600 .Enterprise' 6015 new york 1-570

In

Eastern States Pfd.

Pressurelube, Inc.

Giant Port. Cement Arrears

Douglas Shoe Pfd.

III. Power Div. Arrears

w. t. bonn & co.
120 Broadway New York 5

Telephone COrtlandt 7-0744
Bell Teletype NY 1-886

Unlisted

Public Utility, Industrial
Real Estate

Lumber & Timber

Stocks & Bonds

BOUGHT — SOLD — QUOTED

BEME8, MITCHELL & REITZEL
Inc.

208 So. La Salle, Chicago
Telephone RANdolph 3736
Bell Teletyne—CG 989

Some "view with alarm" this creeping upward tendency of farm
land values; and there is merit in some of their concern/but not all
of that fear is justified. There have been a lot of good reasons for
an increase in farm land values, and this movement has not been at
all on a par with those inflationary events which had their culmi¬
nation in the economic tragedy of the thirties. Now, many pur¬
chasers of —:—■v1'.'1 ' ■'■ '. ■'
fa r m s a r e

paying cash;
some of them
as a hedge
against future
economic

trends. Farm¬

ers are buying
a d d i tional

lands,, for
cash, a$ they
have noi for¬
go tten the
foreclosures
of ,10 and 15

years ago;

they are not
buying on
credit and

pledging the . w
iarm which is

already paid for. There is some
credit buying taking place, some
Of it by former tenants who
are purchasing insurance com¬
pany farms, and these insur¬
ance companies are reporting a
most satisfactory prepayment on
these purchases. Iri the final an¬
alysis the value of farm land is
determined by its revenue pro¬

ducing capacity. If the income
goes down, the price will go down.
The task of the country bank¬

er is to be watchful of purchases
made on credit at high figures.
That trend must not get out of
control. There is every reason

why many individuals, not here¬
tofore owners or operators of farm
lands, shall want to own a farm
unft for which they can and will
pay cash. Experience has demon¬
strated that the person who owns
a productive farm, free of debt,
with habitable housing and useful
improvements, with equipment to
operate and/ability to manage,
who can earn enough thereon to
pay taxes and insurance, maintain
repairs, and buy sugar and salt
and coffee, can face the possibil¬
ity of economic storms with full
assurance of security. Many peo-

pie are thinking about that.—C.
W. Bailey, President of the First
National Bank, Clarksville, Tenn.,
before the New England Council
of the Bank Management Confer¬

ence, Boston, Mass., on Oct. 11.

deposits at the disposal of industry and trade is greater than needed
for business purposes. . . . Under these circumstances, therefore, to
adopt the same measures as were taken in 1920, when the ratio
reached 42%, would not improve the ratio or have any effect 6i\
the volume of currency in circulation, on gold, or on demand for
credit on the part of industry or trade. . . . It would merely cause
an increase in interest rates and thus raise the cost of borrowing
by the Government. . , .

It is therefore quite evident that since the measures adopted
in 1920 could not rectify the present causes for the decline in
the ratio, it would be useless to adopt them under present con¬
ditions. . . .

In conclusion, it was pointed out that to consider the decline in
the reserve ratio as a serious development in a country which still
holds almost $21 billions of gold, an amount far greater than that
owned by the rest of the world, is to overlook the realities com¬
pletely. . . . It is therefore not likely that the decline in the reserve
ratio will in no way interfere with the credit policies of the Reserve
authorities. . . . (The various measures at the disposal of the mone¬
tary authorities to cope with the declining reserve ratio were dis¬
cussed in this column on Oct. 19, 1944.) . „ , ,

Dun &, Bradstreet, Inc.
Common

*

Bought— Sold— Quoted

BRISTOL & WILLETT
ESTABLISHED 1920 '' = U '.

Members of New York Security Dealers Association

115 BROADWAY, NEW YORK 6, N. Y.
Tel. EArclay 7-0700 Bell System Teletype NY 1-1493

New England Pub. Serv.
Pfd. Plain

Micromatic Hone Pfd.

Goodall-Sanford

Greater N. Y. Brewing
Bendix Home App.
Adolf Gobel, Inc.

M. S. Wien & Co.
Members N. Y, Security Dealers Ass'n

40 Exchange PL, N. Y. 5 HA. 2-8780
Teletype N. Y. 1-1397

A Low-Priced Stock in an Industry
With a Bright Future

Giant Portland Cement

(Pa.)
Stocks Wh - 3U

Div. Arrears Ctfs. 18M - 19\i
Circular Available—Send for Copies .

LERNEft & CO.
10 POST OFFICE SQUARE
, BOSTON 9, MASS. "

Tel. HUB 1990 Teletype BS 69

Results of Treasury

1 The Secretary of the Treasury ;

announced on Nov. 7 that the:
tenders of $1,300,000,000, or there- :

abouts, of 91-day Treasury bills to :
be dated Nov. 9 and to mature

Feb. 8, 1945, which were offered
on Nov. 3, were opened at the ,

Federal Reserve Banks on Now 6.
The details of this issue are as

follows: ■ v

Total applied for, $2,264,423,000.
Total accepted, $1,314,251,000 (in¬
cludes $52,576,000 entered on a •

fixed price basis at 99.905-. and *

accepted in full). •

Average price 99.905, equivalent
rate of discount approximately
0.375% per annum. . ;

Range of accepted competitive
bids: '

, High, 99.913, equivalent rate of
discount approximately ' 0.344% >,

per annum. '

Low, 99.905, equivalent rate of
discount approximately 0.376%
per annum. /
(52% of the amount bid for at

the low price was accepted.)
There was a maturity of a simi- '

lar issue of bills on Nov. 9 in the
amount of $1,210,910,000.
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