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J. C. Folger to Be
N.Y.S.E.Member
WASHINGTON, D. C. — John

Clifford Folger will acquire the
New York

Stock E x-

change mem¬

bership of E.
Vail Stebbins
as of Novem¬
ber 9th. Mr.

Folger, presi¬
dent of Fol¬

ger, Nolan &
Co., Inc., will
reorganize the
firm as Fol¬

ger, Nolan &
Co., a part¬
nership , con¬

sisting of him-,
s^lf and James
Parker Nolan.

Offices of the
firm are lo¬
cated at 730
Fifteenth Street, N. W.
Mr. Folger is president of the

Investment Bankers Association
of America.

John Clifford Folger

In This Issue
YICTURES taken at the recent

business Meeting and Dinner of

the NEW YORK SECURITY

DEALERS ASSOCIATION ap¬

pear on pages 1928 and 1929.

Special material and items with
reference to dealer activities in

PENNSYLVANIA on pages 1922

and 1923.

INDEX of regular Features on

page 1914.

kf

Interstate

Aircraft & Eng. Co.
Circular on Request

sHirsch, Lilienthal & Co.
Members New York Stock Exchange

; and other Exchanges

London- Geneva Rep.

25 Broad St., New York 4, N. Y.
IIAnover 2-0600 Teletype NY 1-210

i Chicago Cleveland

BOND

BROKERS

! BULL, HOLDEN 8t C°
MEMBERS NEW Y^pRK STOCK EXCHANGE

14 WALL ST., NEW-YORK 3, N.Y>

TELEPHONE-RECTOR 2-6300 - ' ''

Uneconomic Compulsions of
Corporate Taxation

By RANDOLPH E. PAUL*

Former General Counsel of the Treasury

Former Treasury Official Lists Uneconomic Actions Taken by Corpo¬
rations Because of Tax Laws. These Comprise (1) Pension Trusts;
(2) Stock Options Given in Lieu of High Salaries; (3) Heavier Ex¬
penditures to Avoid Excess Profits Taxes and Getting Advantages of
"Carry-Backs"; (4) Unreasonable Surplus Accumulations; (5) Financ¬
ing Through Borrowing; (6) Enlarged Depreciation Charges, and (7)
"Disincorporation." Favors Legislation to Nullify or Minimize These
"Compulsions" but Says Effect Will Be Clouded by Uncertainties and
Conflicting Forces After the War.

We've been hearing a lot lately about the so-called indispensable
man. Back in Civil War days General Grant called Maj. Gen. Aaron
Rowlins "the . •

m o s t nearly
indispensable
man" c i his
staff. Rowlins'

job was to

keep Grant
sober, to re¬
word his or¬

ders and dis¬

patches with¬
out changing
their meaning,
to give advice
when he was

asked, for it,
and from time
to time t o

re s tore

Grant's faith
in himself.

: Most of us could do with a

Rowlins. But Rowlins—and Gen¬
eral Grant—lived before, the era

of big business, big wars, and big
taxes. A new kind of indispens¬
able man has emerged on the
1944 horizon. The men who make

Randolph JE. .Paul

"An address made by Mr. Paul
before the American. Institute of

Accountants, St. Louis, Mo., Oc¬
tober 19, 1944.

(Continued on page 1934)

Buy War Bonds
for

VICTORY

R. H. Johnson & Co.
Established 1927 ' * ■ . ..

INVESTMENT SECURITIES - v

64 Wall Street, New York 5
BOSTON PHILADELPHIA

Troy Albany Buffalo' Syracuse
Pittsburgh WiUiamsport Dallas

Actual Trading Markets, always

. 'ELECTRONICS^ -

RAILS

INDUSTRIALS

Kobbe,Gearhart&Co.
INCORPORATED /

Members N. Y. Security Dealers Ass'n

45 Nassau Street New York 5
Tel. REctor 2-3600 Teletype N. Y, 1-576

Philadelphia Telephone: - Enterprise 6015

Problems ofinvestment
In a Regulated Market

By THOMAS W, PHELPS*
* Partner, Francis I. du Pont & Co.

Member of New York Stock Exchange Firm Concludes Net Result of
Regulation Is That the Investor Is Less Likely to Be Victimized but Is
No Less In Danger of Losing His Shirt. Views Mar¬
gin Rules as Unsound Since They Lead to Specu¬
lation in Low Priced Shares. Advocates Removal
Of Penalties on Trading by Insiders but Would
Require Reporting of Transactions to the SEC and
Public Within 48 Hours.

The- lecture in which you -and I are partici¬
pating^ tonight is part of a course entitled, "Ten
Years of the Securities and Exchange Commis¬
sion." But the topic with which we are to strug¬
gle is "Problems of Investment in a Regulated
Market," and the more I have thought about it
the less it seems to me our topic has to do.with
the SEC. Problems of investment in a regulated
market are problems of investment in any mar¬
ket, The most that regulation can hope to ac-

Post-War Aspects of
Aviation Industry

By JOSEPH P. RIPLEY*

Chairman, Harriman Ripley & Co., Incorporated

Investment Banker Calls Attention to Broad Field of Aviation Industries

and to Difficult Problems Involved in Their Financing. Predicts that
Post-War Airplane Production Though Vastly Diminished from High
War-Time Level Will Greatly Exceed Pre-War Output and Considerable
Financing Will Be Required. Views Optimistically Air Transport's
Future but Holds Its Expansion Should Be Financed by Stock Issues,
Although He Foresees Issuance ofj Airplane Equipment Obligations
Analogous to Railroad Equipment Trusts.

The topic which you have asked me to deal with is of vast di¬
mensions and I approach it in all humility. It relates to the future

^post-war pe- 1
riod which is

'

*An address made by Mr. Phelps at the New
School of Social Research, New York City, Oct.
27, 1944.

(Continued on page 1936)

Thomas W. Phelps

PROSPECTUS MAY BE
OBTAINED FROM

AUTHORIZED DEALERS

or from

HUGH W. LONG and COMPANY
. INCORPORATIB

48 WALL STREET " 634 SO. SPRING ST.

NEW YORK 5 LOS ANGELES 14

Philip Carey
Manufacturing Co.

U. S. Truck Lines

International
* Detrola Corp.

Reynolds & Co.
Members New York Stock Exchange

120 Broadway, New York 5, N. Y.

Telephone: REctor 2-7400
. Bell Teletype1 NY 1-635

Bond Brokerage
Service

for Banks, Brokers
and Dealers

Hardy& Co.
Members New York Stock Exchange
Members New York Curb Exchange

,30 Broad St. New York 4
Tel. DIgby 4-7800 Tele. NY 1-733

HART SMITH & CO.
1

. Members
New York Security Dealers Assn.

52 WILLIAM ST., N. Y. 5 HAiwer 2-0D80

Bell Teletype NY 1-395

New York „ Montreal Toronto

engulfed
in many,

many uncer¬
tainties per-
t a i nin g to
political, eco¬
nomic a id so¬

cial problems
worldwide in

scope.
' Moreo v e r

,

aviation is in

no sense a

simple or in—
t e g r a t e d
single indus¬
try. The term
is broad

enough to
compr eh end
several industries whose prob¬
lems, financial and otherwise, are

■ *An address by Mr. Ripley be¬
fore the Cornell Society of Engi¬
neers, New York City, Oct. 30,
1944. -

(Continued on page 1932)

Joseph P. Ripley

State and

Municipal

Bonds

Bond Department

THE CHASE

NATIONAL BANK
OF THE CITY OF NEW YORK

Midland Utilities

6s of 1938

ira haupt & co.
Members of Principal Exchangee

111 Broadway, N. Y. 6
REctor 2-3100 Teletype NY 1-1920
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Trading Markets in: —

Thiokol Corp.

R. B. Semler, Inc.

W. L. Maxon & Co.

Triumph Explosives

KING & KING
Established 1920

Members New York Security Dealers Ass's
40 Exchange Fl., NYY. 5 HA 2-2772

BEJiIt TELETYPE NY 1-423

Consolidated Machine Tool Units
fElk Horn Coal, Com. & Pfd.
LaFrance Indust., Com. & Pfd.
Mayflower Hotel, Common

Melville Shoe, Pfd.

Telecoin, Com. & Pfd.

II
•t Members Baltimore Stock 'Exchange

120 Broadway, N. Y. 5
WOrth 2-4230

Bell Teletype N. Y. 1-1227

* International
Power Securities

6V2S and 7s

Savoy Plaza
3/6s, 1956

■ * Traded on N. Y. Curb Exchange

Vanderhcef & Robinson
Members New York Curb Exchange

31 Nassau Street New York 5
Telephone COrtlandt 1-4070

Bell System Teletype NY 1-1548

Byrndun Corp.
Common

Indiana Limestone
Income 6s, 1952

St. Louis-San Francisco
6s, 1936

Struthers Wells
Common & Preferred ,

H. G. BRUNS & CO.
20 Pine Street, New York 5

I Telephone: WHitehall 3-1223
Bell Teletype NY 1-1R43

New England Public Service
* Preferreds

r , . • . , •• •

United Piece Dye Works
Common.& Preferred

U. S. Finishing,. Pfd.
; Warner & Swasey

Wickwire Spencer Steel

^TeeneaXomparu^
. Members N. Y. Security Dealers Assn.

37 Wall St., N. Y. 5 Hanover 2-4850
Bell Teletypes—NY 1-1126 & 1127

Common Stocks

Black Hills Power & Light

Derby Gas & Electric
Empire District Electric
Federal Water & Gas
Missouri Utilities

Northeastern Water
Public Service Co. of Colo.

Public Service Co. of Ind.

Puget Sound Power & Light
Republic Natural Gas

G.A.Saxton&Co.,Inc.
110 PINE ST., N. Y, 5 WilitehalJ 4-4970Teleytpe- NY 1-G09

We Maintain Active Markets in U. S. FUNDS for

BROWN COMPANY, Common & Preferred
BULOLO GOLD DREDGING

STEEP ROCK IRON MINES

v NORANDA MINES

Goodbody & Co. ' ;
Members N. Y. Stock Exchange and Other Principal Exchanges

115 BROADWAY : : : ; V NEW YORK.6, N. Yt
Telephone BArclay 7-0100 '• - ...... - Teletype NY 1-4372

Employment as Affected By

AMERICAN

CYANAMID
5% Preference

Bought—Sold,-—Quoted

jvfCPONNELL& Co.
Members ''; .

New York Stock Exchange
New York Curb Exchange ■

'

120 BROADWAY, NEW YORK
Tel. REctor 2-7815

Frank Cist

Post-Wai Problem Is One of
Deflation and Not Inflation

Dr. Julius Hirsch, Chief of German Price Control Board During Last War,
Tells Mortgage Bankers Our Concern Should Be to Prevent Serious
Drop in Post-War Prices. Predicts Unemployment and Low Interest
Rates and Says that Adverse Effect of Large National Debt Is Offset by
Increased Productivity. v

Dr. Julius Hirsch who was Chief of the German Price Control

Board in 1916 and later State Secretary of Commerce for the German
Republic,^

'

By FRANK' CIST

Writer Contends that International Trade Does Not Affect Employment
Since It Merely "Tends to Create New Export Employment As Fast As It
Destroys Employment." Therefore Proposes that Tariffs Be Frozen
or that Trade Treaties Prohibit Increases. Maintains that Normally
International Payments Balance, but Because of Abnormal Conditions
Arising Primarily out of Heavy Sales Abroad on Credit, the Balance
Is Disturbed and leads to a Violent Shift from Excess Employment
When Sales are Made to Excess Unemployment When Sales are Paid
for. Criticizes Hull Program As Unpredictable and Open to Political
Abuse. ...

There is wide agreement among those who ought to know, that
an essential factor in the economic reconstruction of the world will

.. be prosperity—
right here at
home. Agree¬
ment, unfor¬
tunately, is
lacking either
on how we

can create and
.maintain this

prosperity or
how we can

use it to best

advantage for
..relief abroad
when we get
it. Does the
Reciprocal
Trade Agree¬
ment program,

for
. instance,

help employ¬
ment here or

hurt it? Has it helped put foreign
lending on a sounder basis or not?
On such questions we get heated
rather than convincing answers.

Exporters and free trade enthus¬
iasts are vehement in claiming
that tariffs, which block the means
of payment for export sales, are
ruinous of employment. Protected
industry, on the other hand* is
even more violently convinced
that tariffs, which shut out foreign
competition, are essential to pre¬

serve employment. Where, in this
collision, lies the truth? The aver¬

age citizen, who has no axe to
grind but just wants peace and
jobs, would like to know.

, It is. not straddling fences to say
that both sides have truth. Com¬

peting foreign goods necessarily
displace their equivalent of do¬
mestic goods and employment,,
just as protected industry claims'
they do. Payment for these goods,
however, creates foreign pur¬

chasing power for American goods
and these cannot be made without
employment here. Foreign trade,
as consequence, tends to create
pew export employment as fast as

(Continued on page 1938)

S. Weinberg I Go, Is
Formes! in New York

. Announcement is made of the
formation of S;. Weinberg & Co.,
60 Wall Street, New- York City,,
composed of Samuel Weinberg
and Philip Weinberg, to conduct
a general brokerage . business in
unlisted securities servicing banks,

brokers and dealers. The new

firm has - become members of the

New York Security Dealers As¬
sociation."" Samuel Weinberg has
been in the "Street" for over 20

years, recently having been as¬

sociated with C. E. de Willers &

Co., as Manager of their Trading

Department.

FABR & CO.
Members

New York Stock Exchange
New York Coffee & Sugar Exchange

120 WALL ST., NEW YORK

SUGAR SECURITIES

Quotations Upon Request

TEL. HANOVER 2-9612

Teletype N. Y. 1-2123

but who fled
German y

when Hitler

took power,
and who came

to the United
States in 1941,
spoke before
the Associa¬
tion of Mort¬

gage Bankers
in Chicago on
Oct. 17 on the
outlook for

prices a ft e r
the war.

"Our- con¬

cern," said
Dr. Hirsch, ."is
not about post¬
war prices

being too high but about their be¬
ing too low.
"A year ago a high official said

we would have to ration our¬

selves for four years after the
war to feed Europe. Ration¬
ing is already ended for most
foodstuffs. Nobody knows how
the huge carryover of cotton will
ever be disposed of; • We- have
more wool than .-we need for two
and one-half years of normal eon-
sumption even if not one ounce of
new wool is produced. •*-■**..

"Feed Europe? Some weeks

(Continued on page 1930)

Julius Hirsch

R. B. Semler

Bought - Sold

Troster,CurriesSummers
Members N. Y. Security Dealers Ass'n

74 Trinity Place, N. Y. 6 HA 2-2400
Teletype NY 1-376-377

Private Wires to Buffalo - Cleveland
Detroit - Pittsburgh - St. Louis

Elmer E. iyers With
i. W, Pizzini & Go,
Elmer E. Myers will become

associated with B. W. Pizzini &

Co., Inc., 55
Bro a d w a y .

New York

City, on Nov.
6, as manager
of the trading
departm en t
Mr. . Myers
was recently
with Merrill

Lynch, Pierce,
F en n e r &

Beane, with
which he be¬

came con¬

nected after

leaving the
armed forces.
Before enter¬

ing the serv- Elmer E. Myers
ice he was ,

with L. F.

Rothschijd & Co. as manager of
the unlisted department and prior
thereto with Sutro Bros. & Co. for
a number of years in charge of
the unlisted trading department.
He was one of the organizers

of the Security Traders Associa¬
tion of New York.

Wellman Engineering

Company

Circular on Request

WM. j. MERICKA 6> CO.
INCORPORATED

Members Cleveland Stock Exchange
Union Commerce Bldg., Cleveland 14

Telephone MAirt 8500

29 Broadway, New York 6
WHitehall 4-3640

Direct Private Wire to Cleveland

Avondale Mills

Rockwood Co.

P. R. Mallory & Co., Inc.
Bought — Sold— Quoted

*Analysis on Request

Steiner, Rouse & Co.
Members New York Stock Exchange

25 Broad St., New York 4, N. Y,
HAnover 2-0700 NY 1-1557

NewOrleans, La.-Birmingham,Ala.

Direct wires to our branch offices

Southwest Natural Gas

>any

N. E. Public Service
6s 7s - Plain Pfd.

Edward A. Pureed & Co.
Members yew York Stock Exchange

-vMembers New York Curb Exchange

65 Broadway WHitehall 4-8120
Bell System Teletype NY 1-1919

Central States Elec. (Va.)
*5% & 5l/t% Debentures
Common & Preferreds

Com. Shearing & Stamping
Hotel Waldorf Astoria

Common

''Dealt in on New York Curb Exchange

frank C.Masterson & Co.
Members New York Curb Exchange

64 WALL ST. NEW YORK 5

Teletype NY 1-1140 HAnover 2-9470

The Cross Company

Laclede Christy Clay Products

Tenn. Ala. & Georgia R. R.

Indiana Limestone 6s, 1952
' Memoranda on request

F. H. Holler & Co., inc.
Members N. Y. Security Dealers Ass'n

111 Broadway, New York 6, N. Y.

BArclay 7-0570 NY 1-1026

Randall

Company
"B" Common

GeorgeR.Cooley&Co.
INC,.;.

52 William St., New York 5

Telephone WHitehall 4-3990
Teletype NY 1-2419

Interstate

Bakeries Corp.
$5 Cumulative Pfd.

BOUGHT, SOLD & QUOTED

JO/Ul

MEMBERS NEW YORK STOCK EXCHANGE

One Wall Street, New York 5, N. Y.
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Punta Alegre Sugar

les Dugar

Antilla Sugar Est.

Warner Sugar
STRAUSS BROSi
Members New York Security Dealers Ass'n

32 Broadway Board of Trade Bldg.
4 NEW YORK 4 ; CHICAGO 4 I
••••': DIgby4-0640 1 Harrison 2073 ;
Teletypo'NY 1-832, 834 v Teletype CG 129.

Our Real Estate

Securities Department 1

, Specializes in

TITLE COMPANY
CERTIFICATES

Call us for quotea

^ewburger, Loeb & Co
Members New York Stock Exchange

40Wall St., N.Y. 5 WHiteball 4-6330
Bell Teletype NY 1-2033

The COMMERCIAL and

FINANCIAL CHRONICLE
Reg., U. S. Patent? Office

William B. Dana Company 7
■
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{complete .statistical issue—market quo*
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A Tragedy In Three Acts
IV ■:I- AUSTIN WHITE, J, Austin White & Co., Cincinnati, Ohio ,

The 12 years since 1933 have brought the greatest decline in the
character of the American people that this nation has ever wit¬

nessed .— aiid,<s>~ : 1—— p-

J. Austin White

cision, to leave

may God
grant, ever
will witness.
Happily, be it
said, the peo¬
ple appear to
be showing
signs of re¬

turning, like
the prodigal
son, to a real¬
ization that
the golden
calf'they have

: been worship¬
ping glitters
onlywhile the
sun shines.; It
behooves each
of us, in this
hour ; of de-

'the. ninety and

nine" troubles of our own every¬
day business and search for the
broad fundamental truths of life
that may lead this nation of ours,
not further down the road of deg¬
radation, but upward to; the
heights of individual self-respect,
self-confidence, self-reliance, [ 7
The course of the past 12 years

has been the .more insidious in
that it is the character of the in¬
dividual that , has been broken.
Efforts at reconstruction must be
aimed at restoring self-esteem,
and the proper basis therefor, to
the individual. 7 44;77;;7;.<74
The great spark of the Christian

religion is its teaching of the im¬
portance of the individual. The
great ;practicar good underlying all
Christian faiths is that any i
7k (Continued on page 1921)

We are interested in offerings of 1

High Grade
Public Utility and Industrial
PREFERRED STOCKS

Spencer Trask & Co.
25 Broad Street, New York

Telephone HAnover 2-4300 1 , Teletype NY 1-5
7 :; , Members New York Stock Exchange >., ?

t. 1' ■

, v 77.7-v7';^"v-. By DR. IVAN WRIGHT
Professor of Economics, Brooklyn College 7

Dr. Wright Uses the Present Position of the Underwear Industry as an
Illustration of the Need for Upward Price Adjustments in Cases Where
Earnings Trends, Due to Cut-Backs and Similar Changes, Are Turning
Downward, and When It Is Vital to Keep Concerns Operating and to
Maintain the Output of Consumer Goods During Reconversion, j ;

One of the. most difficult price adjustment problems confronting
the Office of Price Administration is to determine how soon, in case

4 of a reversal^ — ——; 1 4—-*—
merely meant that Uncle Sam be¬
came their main customer because
their; normal peacetime products
are of vital importance for the
conduct of the war, reconversion
will of necessity mean a shrink¬
age in volume and consequently
a decline in their over-all earn¬

ings. 7..77 ■7"'. 7.. '• 47
The underwear industry is a

case in point. The impact of war
orders:was so heavy that its oper¬
ations during 1942 and the early
part of 1943 were boosted to a
level of 125 to 135% of its pre¬
war output. This increase, in vol¬
ume was directly responsible for
the favorable earnings .trend for
the industry as a whole during
the years 1942 and 1943.
Already there ■ are indications,
(Continued on page 1940)

Dr. Ivan Wright

industries for

in the earn¬

ings trend of
an industry or
an individual

company, ah
upward price
revision must-
be granted.
Thisproblem
will take on

added weight
as reconver¬

sion progres¬
ses and more

companies re¬
turn from all-
out or pre¬
dominant war

production to
normal civil¬
ian output. In

which- the war

NASD Plan Calls for New Over-The-Counter Quotation' System Designed
To Limit Mark-ups. "Disclosure Rule" Bogeyman Reappears to Make
For Ready Acceptance of Proposal. Such Artificial Manipulation of
Open and Competitive Markets Would Deal Death Blow to Free Trade,

Elsewhere in this issue is 7a verbatim re-print of an

article bearing the headline "NASD Adopts New System For
Unlisted Prices" which appeared in the Chicago Journal of
Commerce since we last went to press.

The article is highlighted by the two following reports:
(a) That at the suggestion of its national quotation committee
there will soon be put into effect by the National Association
of Securities Dealers a new system of providing over-the-
counter security quotations; and (b) that the Securities and
Exchange Commission is preparing a ne.w disclosure rule on
over-the-counter transactions, and may require dealers to re¬

port prices or profits on sales of securities.
f r. The marriage of "control of quotations" and a "dis¬
closure rule" under one heading immediately suggests
to us a red herring embodied in the implied threat that
upless dealers and brokers are good little boys and ac¬

quiesce in the adoption of the quotation scheme* they
will be sandbagged with the disclosure rule.
YouWill recognize these as the same tactics which were

used in connection with the "5% spread," the general propa-
(Continued on page 1940)

Dewey Offers Program

TKe Governor, in Buffalo Address, Offers Seven Propo¬
sals. Advocates a Constitutional Amendment to Limit
President's Tenure to Two Terms.
;Governor Thomas E. Dewey
N.: Y., on Oct. 31, Tn which, in
Preside n t "-V' •' 7'
Boose v e 11 ■ s

stat em e nts
made in the
latter's ad¬
dresses in

Philadelp h i a
and ' Chicago
on Oct; 24 and

25, / respec¬
tively, he out¬
lined a seven-

point program
of his party
for the peace¬
time y ears
ahead. He re¬

viewed Mr.
Boose veil t's
promises of
full post-war
employment
and of aid to small business, and

Thomas E. Dewey

delivered an address at Buffalo,
addition to answering several of
s. 7 4 , ■ . —— —
pronounced them as "no good."
He criticized [ the New Deal as
'tinkering first • with one thing
and then with another," and as
lot being "willing in all its years
o let all the parts of this machine
function smoothly." , ; 7
Following is the text, of Mr.

Oewey's Buffalo address as re¬

ported by the Associated Press:
Tonight I want to ask you to

'ook ahead into our future as a

lation. Join me in looking at
what our country will face the
lay after victory over our
2nemies. 7 4 '■
But first let me give you right

now two solemn assurances

prompted by the speeches of my
opponent last Friday and Satur¬
day.

(Continued on page 1941)

PANAMA COCA-COLA
Dividends declared 1944 to date — $2.75

Dividends 1943 - $4.50
♦v j 1942 - 3.65 7

/ Approximate selling price — 29
Circular on request

H0IT,RSSE$ IkQSTER
- Established 1914

74 Trinity Place), SYork 6, N. ¥.
Telephone: BOwling Green' 9-7400 ,. Teletype: NY 1-375

■"■IfCHTcnsTfin
AMD COMPANY

WE SAY
AGAIN and AGAIN and AGAIN—

. YOU NEED A CHANGE!
Can't get good bids on rarely traded
stocks and bonds? Regular sources
won't buy those obsoletes? You
need a change—and you can get a
fist full of it right here!

Obsolete Securities Dept. /

99 WALL STREET, NEW YORK *
Telephone: WHitehall 4-6551

TITLE COMPANY !
CERTIFICATES ;

BOUGHT - SOLD - QUOTED

Complete Statistical Information

J. GOLDWATER & CO.
Members New York Security Dealers Assii,

39 Broadway
New York 6, N. Y.

HAnover 2-8970 Teletype NY 1-1203

Liberty Aircraft

^Mid-Continent *

^National Airlines

Northrop Aircraft
Rohr Aircraft
Bought — Sold

^Circular on Request

J.F.Reilly&Co.
Members

New York Security Dealers Assn.
IllBroadway,NewYork 6, N.Y.

REctor 2-5288
Bell System Teletype, NY 1-2-180 ■

Private Wire to Los Angeles

Bartgis Bros.
Federal Screw Works
Gisholt Machine Co.

Hooker Electric Chemical
Laclede-Christv Clay _ Pr.

Metal & Thermit

PITTSBURGH TRACTION
7 SECURITIES

HtBIOD&Co.m
Members New York Security Dealers Ass'n,
170 Broadway COrtlandt 7-tiiau

Bell System Teletype NY 1-84

SUGAR

SECURITIES

DUNNE S CO.
Members New York Security Dealers Ass%

25 Broad St., Hew York 4, N. Y.
Tel. WHitehall 3-0272

Public National Bank
'ill

& Trust Co.
■ ' F' ''

Third quarter analysis
available on request

C.E. Unterberg&Co.
Members New York Security Dealers Assn

61 Broadway, New York 6, N. Y
Telephone, BOwling Green 9-3565

TeletVDe NY 1-1666
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Amer. Gas & Power & Wrnts.

Birmingham Gas
Conn. Light & Power Com. T

Cons. Elec. & Gas Pfd.

Derby Gas & Electric
Federal Water
Illinois Power Div. Arr. and Com.
Iowa SouthernvUtiI. Com.
Mass. Power & Lt. $2 Pfd.*
Nassau & Suffolk Ltg. Pfd.
Portland Elec. Power Prior Pfd.

Puget Sound Pr. & Lt.
Queensborn Gas & Elec, Pfd.
Southwest Natural Gas

lllitlllfcS
Du Mont Lab. "A"*
General Instrument*
International Detrola "

Magnavox Corp.*
Majestic Radio & Tel.* ■ , • ■

P. R. Mallory*
Stromberg Carlson
Submarine Signal

CHICAGO TRACTIONS
+Circular on Request

4pmoers /V Y Security Ue<uert> As.

1Z0 BROADWAY, NEW YORK 5
REctor 2-8700 NY jlfg
^Direct 'Phone to Philadelphia

ENTERPRISE 'PHONES
Hartf'd 6111 Buff. 60^4 *<r.

Aetna Life
Aetna Standard Eng. :

Alabama Mills* , >

American Hardware * :r: •

Auto Car • 3,.

Bendix Home Appl.
Douglas Shoe, Com. & Pfd.*
Deep Rock Oil
Electrolux* I

Emerson Radio
Great American Industries* I
H. & B. Amer. Machine Pfd.*
International Detrola

Liberty Aircraft New
Magazine Repeating Razor
Majestic Radio
Merchants Distilling* /;■
Moxie*

Nu-Enamel : ---

Philip Carey . -

Purolator

Riley Stoker* ,

Scovill Mfg.*
Standard Stoker
Title Guarantee & .Trust
Triumph Explosives
Wickwire Spencer -

INDUSTRIALS
Art Metal Construction

Aspinook Corp.
Amer. Window-Glass, Com. & Pfd.
Axton-Fisher "B"
Bird & Son* .- - , •<

British Gaumont
. Brockway Motor*
Buda Co.
Cons. Cement "A"*
Crowell Collier P. Com.

Eagle Fire Insurance " ' ?
Eastern Corporation
Federal Machine & Welding
Haskelite Mfg. Co.
Interstate Bak. Com. & Pfd.
Loft Candy <*;. » ; -. • :t
Marmon Herrington ,

Mokan
-Oxford Paper •. 7 * j
-Pierce'Butler-
Pollak Manufacturing
Punta Alegre Sugar
Remington Arms ' I » ,

H. H. Robertson Co.
Talon ■ " ■' ,; ■/
Tokheim Oil Tank & Pump
United: Drill "A" & *B"
United Stove
U. S. Truck Lines *' ' *

| American Export Air Lines J
• Chicago & Southern Airlines
• - Continental Airlines • - l

1 Mid-Continent Airlines • - |
National Airlines

UTILITIES
''' ^

I

American Hardware Oxford Paper Com.<s-Pfd.
Art Metals Construction Phillip Carey Mfg.

Magazine Repeating Razor Stromberg Carlson
Bought - Sold - Quoted

Goodbody & Co. 1
Members N. Y, Stock Exchange and Other Principal Exchanges
115 broadway 105 west adams st.
new york chicago

TELEPHONE BARCLAY 7-0100 r TELETYPE NY 1-672

PUBLIC UTILITY COMMON STOCKS
* American Railways Corporation
Black Hills Power"and Light Company
Central Illinois Electric and Gas Company
Empire District Electric Company -

Iowa Public Service Company
Jacksonville Gas Corporation

' Michigan Public Service Company
Missouri Utilities Company
Northern Natural Gas Company
Public Service Company of Colorado
Public Service Company of Indiana
Sioux City Gas and Electric Company
Southwestern Public Service Company

A.CAIXYN»®COMPANY
•' ■ 3 . Incorporated

Chicago New York Boston Milwaukee Minneapolis

. s

In Foreign Credits: Bernstein
Assistant Director of Treasury's Monetary Research Di¬
vision Says Credits Would Balance Our Excess Exports.

At a luncheon meeting of the International Trade Section of thi
New York Board of Trade, at the Hotel Astor,"New York, on Oct. 21
I >v jjr Edward^ i :—•

M.. Bernstein, (tained. In this connection,1 ht
estimated that foreign-credits bj
the United States might reach

E. M. Bernstein

who is Assis-
; taut Director
of the Mone¬

tary Research
Division "of

. the Treasury
Departme n t ,•

told his audi¬
ence that the
United States,
following the
war, c o u 1 d
have"an ex¬

port trade of
t e n'; - billion
dollars' annu¬

ally, and bal-
ance this

"

"against- eight
b i 11 i o n s of

Imports by - extending * foreign
credits of two billion dollars an¬

nually. These credits . could be
long-term loans, and. could be
guaranteed by the proposed In¬
ternational Bank for Reconstruc¬

tion and Development, He stated,
however, that it should be the
policy to have the credits ex¬
tended by private enterprise, but
if this cannot be- done under

reasonable terms and low interest

rates, the Government should take
a hand. He pointed put that when
onerous terms are fixed on foreign;
loans there is always a gre^te/
'anger of default or repudiation.
By having the Bank for Recon¬
struction and Development guar¬
antee the loans, the interest rates
could be materially reduced, and
lhe burden of the risks spread
over a wider area. . / *

Dr. Bernstein was optimistic
regarding future expansion of
world trade which he stated could,
after the war, amount tP combined
'mnorts and pxoorts totaling
eighty billions. The United States
frade would comprise about one-
fourth of this total. However, it
would be necessary to maintain a

Htfb level of employment in all

+be lendingtrades nations to ac-

cnmoiish t^'s obiective, and high
prices would have to be main-

peak of $2,500,000,000, of whiel
about four-fifths would be in the
form of long-term obligations.

"Review of Operations"
Of Marine & Casualty Cos.
Mackubin, Legg & Company

22 Light Street, Baltimore, Md.
members.oT the.New York Stocl
Exchange, have prepared a "Re
view of Operations" of 38 fire
marine insurance companies anc
18 casualty-surety insurance com¬

panies. The review covers results
of operations for a five-year
period, not only in . dollars, bu1
also dollars per share, as well as
the operating results percentage¬
wise to total operating income for
each of the companies.
Each individual company repor'

contains a circular chart showing
the percentage diversification oJ
assets at the year - end 1943
Also shown is the percentage of
Government bonds and cash tc
net liabilities, at the year-end.
which are the total liabilities
less than equity in the unearned
premium reserve,- thus showing a'
a glance the liquid position o'
each of the companies. Another
interesting item is the ne*
operating income (after Federal
taxes) for the five-year period
The percent of "plow-back" tc
net operating income is also
shown—one of the most im¬

portant of all growth factors.

Copies of this interesting and
'unique review may be had from
Mackubin, Legg & Co. upon re¬
quest.1 " 1 j

. - ; t

Carrere to Admit
- Carrere & Co., 65 Broadway,
New York City, members of the
^ew York Stock and Curb Ex¬
changes. will ad™it Charles E.

Brady, Jr. to li™i+*vl partne^Jdo
in the firm as of November 15th.

- DEALERS - j
interested in promising, post-war
speculation" should * investigate :

Pressurelube Common
(market l%-2)

Product now used by U. S. Gov¬
ernment.( A new era in all types
of automotive, aircraft and machine;
lubrication.

, > :

Analysis—full detailsP'- >

'.available—:WRtTE!

William S. Baren Co.
42 Broadway, New York 4, N. Y. j
re9-2823-4). •g

isten, World.
as history unfolds through the

/ channels of your radio.
Listen . ., aiid know that

. AJlah loud speakers and other
component parts in America's
.finer radios are heightening
your listening pleasure.

Yes, Utah is radio's unsilent

partner . . . not just in the
making of radid )>arts ... but
in the continued technical de-

"

velopments of the future.

\ .ft h

UTAH RADIO PRODUCTS C0MPANT • CHICAGO

Bond Club of Denver

Elects New Officers
DENVER, COLO. — The Bond

21ub of Denver at their annual

Ernest E. Stone Phillip J. Clark

election, chose the following of¬
ficers: ! - f-'i
President—Ernest Stone, Stone,

Moore & Company.;- • • Y
Vice-President — J. H. Myers,

Harris, Upham and Company.
Secretary—Robert D. Mannix,

Earl M. Scanlan & Company.
Treasurer — Phillip J. Clark,

Amos C. Sudler & Company.V
Directors—Jack Webb, Otis &

Company; Bryan E. Simpson, B.
E. Simpson & Company; John J.
Mullen, Garrett-Bromfield &
Company; Elmer G. Longwell,
Boettcher and Company.,

Outstanding for Post-War
Common stock of Long-Bell

Lumber offers outstanding post¬
war possibilities, according to a
circular prepared by Comstoek &
Co., 231 So. La Salle St., Chicago,
111. Copies of this interesting cir¬
cular may be had from the firm
upon request.

Post-War Speculation
. Pressurelube common offers a

promising post war speculation
according to- an analysis prepared
by William S. Baren _ Co., 42
Broadway, New York City. Copies
of this analysis and full details
may be had by writing to William
S. Baren Co* ;

BOSTON,MASS.

An Outstanding Cement Stock
t With a Dividend Arrearage .;

Riverside Cement;
Class A !

$1.25 Cumulative Participating
V' ' V Y ' ; Stock |

■Lyr-Market'12Fr-' 1314
- Circular sent upon request ;

lerner 8c co. ;
V <10 POST OFFICE SQUARE j

,,' rBOSTON >9?-MASSi' fH"
Tel. HUB 1990 J to Teletype BS 69

CHICAGO

CARTER HCORBREY&CO.

Wholesale Distributors

Middle West — Pacific Coast

; For

UNDERWRITERS f
• '• '•

j. • ' ' »'* •

SECONDARY MARKET

DISTRIBUTION

CHICAGO 3 LOS ANGELES 14

135 La[Salle St. 650 S. SpringSt
Randolph 3002 CG 362 THnity 3908

An Outstanding /

Post War Stock

Long-Bell Lumber
• Common

*(■ (Circular sent upon request)

• Y * ; r

COMSTOCK & CO.
CHICAGO 4

231 So. La Salle St. Dearborn 1501

DENVER

We are in the market to buyt

Alma Lincoln Mining

Dr. Jack Pot Mining

Elkton Y-k
Empire Lee Mining ;

B. E. SIMPSON &C0.
300 California Bldg. ;

Denver 2, Colo.

ST. LOUIS

Stix & Go.
'■ / 'v.' ' ;

INVESTMENT SECURITIES ; ;

S09 OLIVE STREET
... ' I '

St.L6uis lf>lo.

Members St. Louis Stock Exchange

A. A. Tibbe Forms Own

Firm in St. LouisV '■
; ST. LOUIS, MO. — Anton A.
Tibbe is forming A. A. Tibbe and
Company with offices at 506 Olive
Street, to'.engage in the invest¬
ment business. Mr; Tibbe was

formerly president of Phoenix
Bond and Mortgage Company,
and prior thereto was vice-presi¬
dent and treasurer of Redden

Co.
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FASHION PARK, Inc.
Makes men's clothes; "Stein Block", "Fashion
Park", etc/ Owns Weber & Heilbroner. Also
sells to retailers everywhere. No reconversion
problem. Attractive postwar outlook.

All investment dealers should send

for our detailed report.

SIMONS, LINBDRN & CO.
Members New York Stock Exchange ... ....

- "

25 BROAD ST., NEW YORK 4, N. Y.-
HAnover- 2-0600 , .. . i. . . - ■/. Teletype'NY .1-210 -

:
, A '

.?■ '
. ' We are pleased to ;announce that > ^

! ; . ; /•.:/; ;MR ELMER: MEYER /a
,1; ; '■(. :■ will become-associated with ourv firm ;; ;/

' on Monday, November 6, 1944
«,

'as Manager of our Trading Department

• GUARANTEED RAILROAD STOCKS-BONDS
■

; ; ■ r-~ T ; ' .•

INCORPORATED ■>* ■':< . ' v;
55 Broadway , New York 6, N. Y.

obtained from Mr. George Barnes,
Wayne Hummer & Co., 105 West
Adams Street, Chicago 3, Illinois.

Presents Corporation Tax Plan
George E. Barnes, of Wayne Hummer & Co., Chicago, in
the N. Y. Stock Exchange's Official Magazine, Outlines
a Solution of Double Taxation of Corporate Earnings.

In the September issue of "The Exchange," official magazine of
the New York Stock Exchange, George E. Barnes, a partner in Wayne
Hummer & Co., members of New York Stock Exchange, Chicago, has
a leading article entitled "A Plan to Simplify Corporation Taxes and
a Solution of Double Taxation of Corporate Earnings." Mr. Barnes
seeks to help clarify the current confusion regarding proposals for
reforms in corporate taxation, — 1
particularly with reference to the
removal of double taxation..

Under the proposal outlined in
Mr. Barnes' .plan,; the individual
and corporate tax rate structure
hcis been correlated in order that
small and large . shareholders in
our American corporations will
receive a more equitable distri¬
bution of corpora te earnings
through a simple system of credits
in personal returns. The plan
sets up a permanent rate policy
for future Congresses to follow. .

Hundreds of, business and tax
men have "studied this plan!and
claim it .is workable from an adr
ministrative ' standpoint, politic
cally possible of;acceptance, satis-,
factory as ;a revenue raising meas^
ure and that it forms a. tax rate
foundation on.which business can
build confidently, for the future,

says Mr, Barnes.. 1J. Vi-V.* „
A reprint, of the ^article may be

TRADER
Desires connection with. New
York StockExchange house,
With a view tor obtaining listed
as well as unlisted business.
Moderate carrying position in
unlisteds required, Profit shar¬
ing basis. Christian, well-
connected and thoroughly
versed in t r a ding unlisted
stocks and bonds. Best of ref¬
erences. Box D £5, Commer¬
cial & Financial Chronicle, 25
Spruce St., New York 8, N. Y.

Ate TRADER
"With excellent background

desires to make a'hew con¬

nection with NewYork,Stock

Exchange firm or an old line
"unlisted firm. Controls some

listed and unlisted bond busi¬

ness. Address Box S 44, Fi¬

nancial Chronicle, 25 Spruce

St., New York 8, N. Y.

HenryWarren. Jr., fs
WithW.G. LangEeyGo.
i W. C. Langley & Co., 115 Broad¬

way,, New York City, members of
the New York Stock Exchange,
announce that Henry P. Warren,
Jr., has become associated with
them as manager of their Bond
Department.,. Mr. Warren was
formerly manager of the invest¬
ment. * department ' for Tucker,

Anthony & Co.. Prior thereto he
was Vice-President, of E.-H. Rol-.

lins & Sons, Inc:, -and was with
J. -& W.. Seligman & Co. and Dil¬

lon, Read & Co. /'* • -• s"./•

Frederick Dressel Is
With Crultenden & Go.

■

i 1 •" • ' — • - - '• - - - - - * 1
(Special to The Financial Chronicle)-; '.'

I CHICAGO, ILL.—Frederick C.,
Dressel has become associated

with Criittenden & Co., 209 South
La Salle Street, members of the
New York and Chicago Stock Ex¬

changes.- Mr.-Dressel was recently
with the office of the Alien Prop¬
erty Custodian. In the past he
was with McCormick & Hender¬

son and was a partner in McGhie,
Dressel & Co.

TRADER
Unlisted trader with years of

experience, having contacts

and at present connected

. with. Stock. Exchange House,

desires to make change. Box

M2, Commercial & Financial

Chronicle, 25 Spruce Street,

'.New York 8, N. Y. lV.

American bantam car
6% CUMULATIVE CONV. PREFERRED

Dividend Aug. 31, 1944 $.60 (Arrears $4.05)
, $10 par (callable at 14 plus arrears)

: : Selling price—12 . V
vY. 7. Circular on Request ■■ '

^ . . Established 1914

Xi 74 Trinity Place, New York 6, *N. Y.> — -

Telephone: BOwling Green 9-7400 : Teletype; NY 1-375

S. WEINBERG & CO.
MEMBERS NEW YORK SECURITY DEALERS ASSN. ; J,

w . 60 WALL STREET,. NEW YORK 5. N,. Y. ;■
.. . - TELEPHONE WHITEHALL 3-7830 .

ANNOUNCE THE FORMATION OF A PARTNERSHIP

TO: RENDER A COMPLETE SERVICE IN UNLISTED

SECURITIES FOR BANKS, BROKERS AND DEALERS,

!' i

SAMUEL WEINBERG

PHILIP WEINBERG

November 1st, 1944

STANY Slate for Coming Elections

Richard F. Abbe C. E. de Willers I.ouis A. Gibba

John S. French George Leone

CANADIAN

SECURITIES^

Abitibi Power & Paper Co.
5s 1953

Associated Tel. & Tel.
; 5y2» 1955

Canadian Pacific Rwy.
4s 1949 » :

Canadian Pacific Rwy.
zy2s 1951

Canada Steamship
5s 1957

Consolidated Paper
. Sl/2s 1961

International Hydro Elec.
6s 1944

i "Soo" 51/28 1978

HART SMITH & CO.
52 WILLIAM St., N. Y. 5 HAnover 2-0980

Bell Teletype NY 1-395

New York Montreal Toronto

The Nominating Committee of the Security Traders Association
of New York has presented the following slate of officers:

President: Richard F. Abbe,.Van Tuyl & Abbe, -c... .. ?
-. First Vice-President: Chester E. de Willers, C. E. de Willers & Co.

Second Vice-President: L. A. Gibbs, Laird, Bissell & Meeds.
Secretary: John S. French, A. C. Allyn & Co.

j. Treasurer: George V. Leone, Frank C. Mastersop & Co.
Directors: George Geyer, Huff, Geyer & Hecht;,Harry J, Peiser,

Ira Haupt & Co.; Thomas A. Larkin, Goodbody & Co. /. -
Trustees of Gratuity Fund: William K. Porter, Hemphill, Noyes &

Co.; Arthur B. Retallick, Coffin & Burr. - -

Delegates: Thomas G„ Horsfield, Wm. J. Mericka & Co., Inc.;
Michael J. Heaney, Joseph McManus & Co.; D. F. Barton^ Eastman,
Dillon & Co.. \

; Alternates: Allison W. Marsland, Wood, Gundy & Co.; John F.
Heilly, J F„ Reilly & Co.; Otto A. Berwald, Berwald & Co.;; John D.
Ohlandt, J. Arthur Warner & Co.; Jules Bean, Luckhurst & Co.

, Nominating Committee (four to be selected): Lee Sherman, L. D.
Sherman & Co.; Harry F. Reed, Carl M. Loeb, Rhoades & Co.; Charles
H. Jann, Estabrook & Co.; E. K. Sheppard, Henry S. Robinson & Co!,
Ipcf;, Henry G. Burns, H. G.. Burns & Co.; Richard M. Barnes, A. M.
Kiddbr & Co.; Arthur W. Bertsch, G. A. Saxton & Co., Inc.; T. F.
Maek.essy, Abbott,.-Proctor & Painq. ; - / ;>\l /

Merribers of the- Nominating Committee were: - B, Winthrop
Pizzini;, B. W.~ Pizzini & Co., Chairman; Harry L. Arnold, Paine,
Webber, Jackson & .Curtis; ' Wellington 'Hunter, Hunter & Co.;
H., Walter Mewing, D'Assern & Co.; Abraham Strauss, Strauss Bros.

. , .1," a l: .,1 -.•: . . 1 . .»» ::-»n

American Water Wks. & Elec.
Ss, 1975

Community Water Service
- 6s, 1946 -v •;

Central Public Utility 1952
East Coast Public Service

4s, 1948

Eastern Minnesota Power
5 Vis, 1951

Peoples Gas (N. J.) S^s, 1960

Frederic H. Hatch & Co.
Incorporated

Members N. Y. Security Dealers Ass'n

63 Wall Street New York 5, N. Y.
Bell Teletype NY 1-897

Brill Corp. 7% Old Pfd.

Amer. Locomotive 7% Old Pfd.
1

J

Greendale Minerals 1

Lehigh Valley Coal Sales

Chicago East; HI. R.R. Old Pfd.

V;:~ • v

Gude, Winmill & Co.
Members New York Stock Exchange

X Wall St., New York 5, N. Y.
DIgby 4-7060 Teletype NY. 1-9.15

American Maize Products Co.

General Tin Investment

Tokheim Oil Tank & Pump Co.

Ohio Match

Universal Match

Frederic H. Hatch & Co.
Incorporated ■/

Members N. Y. Security Dealers Ass'n

63 Wall Street New York 5, N. Y.
Bell Teletype NY l-8?7

Strategic, Growing^!*; Line
Chicago and Southerh^Aiflines,

Inc. .is a; strategic air line, flying
"The .valley level route" and bi¬
secting every transcontinental air
carrier, according to a .study pre-

parecl by Scherck,RichterCo., LanT-
dreth Building, St. Louis 2, Mo;.
.This air line which has attractive
growth possibilities offers a most
interesting situation, the study de¬
clares.-' Copies may be obtained
uporr request from Scherck, Rich-

. ter Company, v
■f i 5 ' it . j. . «r i . 4 fc " i V \- ■ * ' A f ' *.
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PUBLIC UTILITY STOCKS
We maintain an active market in the stocks of
many public utility companies and through
the facilities of our direct private wire •:%;
system are especially equipped to
trade in those markets where
our various offices are

located.

Paine, Webber, Jackson & Curtis
ESTABLISHED 1879

Public Utility Securities
Rising Fuel Costs Affecting Utility Earnings

Fuel costs are becoming one of the most important variables in
the utility expense account (other than taxes). In 1933 they ac¬
counted for only 5.9^ out of the revenue dollar, but this year, with fuel
expenditures over four times as large, they are an estimated 13.8%
of gross. This is despite the fact that the number of pounds of fuel
per fuel-generated kwh was only 1.31 in 1943 as compared with 1.47
pounds in 1933—a reduction of<8>
11%. Some further economies in
the use of coal would doubtless
have been reflected in current

figures (the most efficient plants
burn only about .85 pounds per

kwh) except for the tapering off
of the utility building program,
and the heavier use of standby
plants.
There are, of course, a number

of. factors involved in the rising
ratio of fuel cost to gross. While
the more efficient use of fuel
stands on the credit side, an un¬
favorable factor is the lower rev¬
enue per kwh, due to rate reduc¬
tions and the sharp increase in
the wartime industrial load which
is sold at a very low rate. In 1943
average revenue per kwh for ul¬
timate consumers was only 1.660
compared with 2.66^ in 1933. An-'
other unfavorable factor is the

rising price of fuel. While exact
ddta on this is not available, the
TJ. S. Bureau Of Labor Statistics
Index of the wholesale, price, of
bituminous coal now stands at 121
compared with an average of 83
In 1933. Freight rates have also
advanced. During World War I,
this price index advanced from
35 in 1914 to a high of 270 in 1020
—dropping to 69 in the year fol¬
lowing. These price gyrations
largely accounted for utility
troubles during that period, but
fortunately Federal agencies have
prevented runaway prices in the
present war period.
Another unfavorable factor is

the greater use of fuel-generated
power as compared with hydro¬
electric power. In 1933, about
41% of the power generated by
electric utility companies was

supplied by hydro-electric plants,
while this year it is estimated that
only about 23% is being generated
by water power. This is due to
three factors: (1) While the Gov¬
ernment has continued to develop
large hydro properties, the private

ADVERTISING
In A11 11s Branches

Plans Prepared—Conference Invited

Albert Frank * Guenther Law
Incorporated ■

131 Cedar Street . New York 6, N.Y.
*

Telephone COrtlandt 7'5060
Boston Chicago Philadelphia San Francisco

Quality Cutlery
SINCE 1889

Headquarters For

Sextoblade Razors and

Blades. Cutlery Repair-

ing of Every Description.

]WECK CUTLERY, Inc.
138 Fulton St. 45 Nassau St.

CO. 7-1176 RE. 2-9192

1944 Estimate
1943

1942 -L-L—.

:1941_^^_„
1940-

1939 :——f,.
:938_..—
!937_„—
1936

1935 ....

1934 _

1933--,

Revenues

(Mill.)
$2,900

. 2,807
2,609

. 2,467
2,277

. 2,148

. 2,018

. 2,031

. 1,911
. 1,785

1,710
. 1,640

Fuel Costs

i Mill.)

$400
, 363

283

250

203

170

148

165

155

125

116
97

companies have been less active,
partially due perhaps to FPC
regulations but more largely to
the increased efficiency of steam
plants. (2) Local drought condi¬
tions have reduced hydro opera¬
tions in 1943-44. (3) Most utilities
with hydro facilities have steam
"standby" plants, for use if water
power is not fully available. These
plants are usually older and less
efficient. Many of them have
been pressed, into operation in the
past three years because of the
heavy wartime demands on the
power companies, as well as the
irregular drought effects. Since
these plants use more fuel than
the modern steam generating
plants, their use affects the overall
ratio of fuel costs to revenues.

For the month of; August, net
income of all Class A and B elec¬
tric utilities was 6.4% below last
year and for the 12 months ended
August, 4.8%. During these pe¬
riods operating expenses increased
6.5% and 13.2%, respectively.
While the fuel component of ex¬

penses was not published, the in¬
creased use of steam power this
year was probably an important
factor in higher expenses.
The accompanying table tabu¬

lates some of the items discussed
above for the period 1933-44. .In
order to eliminate the factor of
lower kwh revenues, fuel costs
are also shown per kwh generated
(including hydro power) in mills.
On this basis fuel cost has in¬
creased about 63% during the pe¬
riod. (Figured on the basis: of
fuel-generated kwh only, about
35-40% is estimated.)

After the war, the ratio of fuel
costs to revenues should automat¬

ically decrease since emergency
use of standby plants will decline,
and the use of big blocks of low
priced industrial power, already
being cut back, should improve
average kwh receipts. •

Fuel Cost Per Cent

Ratio to per KWH. Hydro of ALbs. Coal

NY Security Dealers

Revenues

13.8% ■'
12.9

10.9

10.1

8.9
7.9
7.4

8.1

8.1
7.0 ■

6.8

5.9

(Mills.
2.08

2.02

1.80

1.74

1.63

1.48

1.42

1.50

1.52

1.41

1.42

1.28

All Power per KWH.
23'

25

27

26

29

31

37

36

34

39

37

41

1.31

1.31
1.31
1.34

1.35

1.39
1.41

1.43

1.44

1.46
1.47

1.47

"For all plants "contributing to public supply.

Crescent Public Service 6s 1954

Wolverine Power 4l4s 1959

Investors Telephone 3s 1961
Portland Electric Power 6s 1950

Gilbert J. Postley Co.
29 BROADWAY, NEW YORK 6, N. Y.

Direct Wire to Chicago /

NASD Adopts New System for Unlisted Prices
Quotations to Be Based on Figures at Which

Dealers Are Willing to Do Business
By HERBERT FREDMAN

- v (Reprinted from the Chicago "Journal of Commerce" of Friday, Oct. 27, 1944)

A new system of providing over-the-counter security quotations
has been adopted by the National Association of Securities Dealers,
Inc., at the suggestion of the group's National Quotation Committee,
and will be put into effect as soon as the necessary mechanism is
'completed. vV'-'

Quotations are now arrived at by applying certain formulas to
the "inside" or wholesale prices,^;
to obtain the bid and asked fig¬
ures quoted to investors. Some
time ago the SEC termed these
quotations "fictitious" I because
they were arrived at arbitrarily
and did not reflect true markets)
the SEC said.
The NASD committee then

formulated the plan which has
been adopted and which will be
based on prices at which dealers
are willing to do business with
the public. Although details
have not | yet been completely
worked out, the proposed system
has been submitted to the SEC,
and the NASD was said to feel
that criticisms of the Government
agency would be met.

"Inside" Quotes Called Impractical

*. The SEC was originally re-*
ported as having requested thaft
"inside" quotes be furnished in¬
vestors, but the NASD does not
believe this would be practical.
It was also said that the Sj£C

wanted actual transactions in the
over-the-counter market pub¬
lished. This, investment men say,

would be an almost impossible
undertaking. 1 V
The staff of the SEC,' it has been

reported, is now preparing a new
disclosure rule on over-the-coun¬
ter transactions, and may require
dealers to report prices or profits
on sales of securities.

Will Get Prices Locally

The new -NASD plan will be
administered by local quotation
committees in various cities. Un¬
der it the committees will obtain
actual bid and asked prices from
dealers who are actively trading
the over-the-counter issues.

The NASD has been acting as

a clearing house for over-the-
counter quotations at. the request
of the SEC. The Association was

formed under the Maloney Act of
1938, administered by the SEC,
which amended the Securities and
Exchange Act of 1934 to provide
for the establishment of regula¬
tory organizations for the over-
the-counter securities houses, and
to prevent unjust and inequitable
trade practices.

Attractive Situations
Ward & Co., 120 Broadway, New

York City, have prepared circu¬
lars on several situations which
currently offer attractive possi¬
bilities, the firm believes. Copies
of these circulars, on the follow¬
ing issues, may be had from Ward
& Co. upon request.
Du Mont Laboratories "A";

Merchants Distilling; General In¬
strument: Great American Indus¬

tries: Massachusetts. Power &

Light $2 preferred; Majestic Ra¬
dio; Magnavox Corp.; Electrolux;
Brockway Motors; Scoville Mfg.;
Bird & Sons; Cons. Cement "A";

Pictures Taken At Function

On Pages 1928 and 1929
The New York Security Dealers

Association held a very important
dinner-meeting at Sherry's on the
afternoon and evening of Oct. 26,
1944. The meeting, which began
at 4 p. m., was confined exclu¬
sively to :. the membership, and
particularly to partners of firms,
officers of corporations, and heads
of trading departments.
The meeting was opened by

Frank Dunne of Dunne & Co.,
President of the Association, who

, strongly advocated the need for
the membership to be alert and
on guard against anything that
might conflict with the rights and
public good of the investing
public.
Clarence E. Unterberg of C. E.

Unterberg & Co., Vice-President,
spoke on the need for improve¬
ment in the present movement of
handling and publishing over-the-
counter auotations.
I John J. O'Kane Jr., John J.
Q'Kane Jr. & Co., reported that
the membership is larger than it
has been for years past, and urged
ajl members to unite in a stronger
comprehensive movement, to ob¬
tain new members,

f Philip L. Carret, Secretary
_ of

the Association, set.forth some in¬
teresting sidelights in respect to
the past, present, and future of
the industry. , ■ > t ^ / .

„ i The Association resolved that
the members urge their customers
and others seeking their advice to
retain their war bonds as the
soundest backlog for an invest-
ment portfolio; and that they re¬
gard • any effort on the part of
broker-dealers to . switch their
customers from war bonds into
any other securities as contrary
to the best interests of the public
and of the securities industry.-
After the meeting dinner was

served in the main dining room

of Sherry's. Principal guest
speaker was Lt. John Mason
Brown, USNR, followed by Capt.
Richard C. Noel, 2nd Lt. Theodore

Dada, and Staff Sergeant Steve
Seinfeld. Other distinguished
guests were Col. D. Owings and
Lt. Commander Walton ^Butter-
field.

The United States Coast Guard
Quartet, who v/ere guests of the
Association by special arrange¬

ment, furnished entertainment.

Pacific Coast

Securities

Orders Executed on

Pacific Coast Exchanges

Schwabacher & Co.
.. Members

New York Stock Exchange
New York Curb Exchange (Associate)

Chicago Board of Trade

14 Wall Street. I New York 5, N. Y,

COrtlandt 7-4150 Teletype NY 1-928

Private Wire to Principal Offices
San Francisco — Santa Barbara

Monterey — Oakland — Sacramento
Fresno

Riley Stoker; Alabama Mills, Inc.;
and H. & B. American Machine

preferred.

Tomorrow's Markets

Walter Whyte
Says
Post Election rally indicated.
Bearishness now almost unan¬

imous. Don't! follow crowd.

Hold all positions.

By WALTER WHYTE
With the market acting the

way it does, it is quite evi¬
dent, to even the casual ob¬
servers that the burden of

proof rests on the optimists.
With the volume absent on

rallies, and increasing on de¬
clines it is normal for pessi¬
mistic interpretations to in¬
crease.

❖ ❖ ❖

.1 " .. • • N. - t

Yet this very unanimity of
opinion has within it the
seeds of rally rather than of
reaction.

$ sjs s|«

At this point it would be a

good idea to say something
about the life blood of the

stock market -—'earnings. It
might be interesting to dwell
on earnings during the past
quarter and the forecasts for
earnings during • the final
quarter. I have found, how¬
ever, that earnings, dividends
and other financial details

that are supposed to influence
stock prices,- actually * mean
little to general market;
trends. ; • ,G;

The action of- each stock

tells in its own way more
about its own future than all
the earnings figures. And in
the same way- the action of alj
the stocks which go to make
up the various averages fore¬
cast in their own way the out-;
look for the market as a

whole.
* w.■> s|: . . -jji

The reason for this is not

too difficult to discover. Price

action is a reflection of all the

opinion , available and this
opinion is transferred to marf
ket price.. The old cynicism;
"Money speaks louder thaii
words" is qowhere reflected
as highly as in the stock mar¬
ket.

❖ # *

A few weeks ago this action
indicated lower prices. If you
will recall market behavior in

the early part of October you
(Continued on page 1940)
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Seaboard Air Line Ry. Co.
New Securities —L When Issued '

Bought— Sold— Quoted ~

Arbitrage Circular upon Request -"•••••

SUTRO BROS. & CO
Members New York Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y.
'*

Telephone REctor 2-7340 _

Chapel Heads Mich.
Group of I. B, A.:

;; - DETROIT, MICH.— The annual
meeting of the Michigan Group of
the Investment Bankers Associa-

Harold R. Chapel \

tion of America wps held Wednes¬
day evening, at: the Detroit Ath¬
letic Club to elect officers for the

coming year. L '
Y Immediately following the din¬
ner, Chairman Reginald Mac-
Arthur, partner of. Miller-Ken-
ower & Company, opened ' the
business meeting and after the
various committee reports, the
nomination of officers was,made
for the coming year.
; Harold R. Chapel, partner of
Grouse, Bennett, Smith & Com¬
pany, who has been active in the
IBA for a number, of years, was

elected chairman. He is secretary
of the Security Traders Associa¬
tion of Detroit and Michigan and
past president of The Bond Club
of Detroit and of the Michigan
Municipal Advisory Council. Wil¬
liam Moore, partner of McDonald,
Moore & Company was elected
vice-chairman and Harry E,
Thurston of Watling, Lerchen &
Company, secretary and treasurer.
Oscar L. Buhr, vice-president of
the Detroit Trust Company; Wil¬
liam C. Roney, partner of W. C.

Charles Thornton WlHit
Hincks Bros. & Co. i.It
NEW HAVEN, CONN.—Charles

J. Thornton has become associated
with Hincks Bros. & Co., Inc., 157
Chuch Street. Mr. Thornton was

recently with the War Production
Board. Prior thereto he was man¬

ager of the trading department
for W. A. Hennessy & Co. of Bos¬
ton and was a partner in Thornf
ton & Curtis, Y;

1944 Security Transactions
And The Income Tax
:

Vilas & HickeyY 49 Wall Street,
New York City,! members of the
New York Stock Exchange, have
prepared a booklet on ."1944 Se¬
curity, Transactions from Income
Tax Viewpoint;"" Copies of, this
interesting and informative book-:
let are" available to brokers and
dealers upon request to Vilas &
Hickey. y -,,YY'y;: ..:y,%YY.Yy\Y Y'

■'$ Bright Possibilities
Giant Portland - Cement is "a

low-priced stock in an industry
with a bright future and offers in¬
teresting possibilities, according
to a circular prepared by Lerner
& Co., 10 Post Office Square,
Boston, Mass. Copies of this env
cular may be had from Lerner &
Co. upon request and also a cir¬
cular on Riverside Cement class A
which the firm believes is an out¬
standing cement stock with a div¬
idend arrearage. 5 .

Roney & Company, and Cyrus H.
King- partner of Merrill Lynch,
Pierce, Fenner & Beane were
elected Directors. 'Y:Yy/YY'' J-
Julien H. Collins, National

Chairman of the Education Com;-
mittee was then introduced by ML
MacArthur. The principal topic of
his address was "What we have tp
offer the returning servicemen
and how best to educate them on

the opportunities offered by our
business." . V v1'- "i*

MEW YORK

WAR FUND

ONE GIFT

AGENCIES

pflugfelder, bampton & rust
Membert New York Stock Exchange

61 Broadway New York 6
Telephone—DIgby 4-4933 - Bell Teletype—NY 1-310

. .» !•

1944 Security Transactions
from Income Tax Viewpoint

*

-'V '' • • fi

Booklet Available to Brokers and Dealers

Vilas & Hicicey y
Members New York Stock Exchange :\ ; j;

49 Wall Street. J New York 5, N. Y.
Telephone: IIAnovcr 2-7900

Teletype: NY 1-911

Mclaughlin, baird & reuss
Members New York Stock Exchange

BOND BROKERAGE SERVICE

Specializing in Railroad Securities

% ONE WALL STREET

TEL. HANOVER 2-1355

NEW YORK 5

TELETYPE NY 1-1310

y Railroad Securities
:

Y; The railroad market, or at least that section below top credit,
has displayed signs of extreme nervousness during the past week
or-more, and has had two important considerations on which to feed
this nervousness, y One, the perennial one for the last two years,
has been the course of the war. When the advance in Europe was
stalled-at the borders of Germany hopes of victory over Germany
this fall faded rapidly and the?-
rail market developed a more

buoyant tone. Then came the
opening of major" Russian offen¬
sives , along the entire ^ eastern
front and some progress, although
slow, by British and American
forces on the western front, Hesi¬

tancy was again apparent, and
this was augmented by enthusi¬
asmYengendered . by Pacific suc¬
cesses. * • Y; •' Y Y :. Y''Y. yY.:
Sentiment veering like the wind

with the changing fortunes of war
has become an old story, and will
presumably continue as a strong
market influence until the war

has actually been won. Last week
a new factor entered the picture.
That new influence was the open¬

ing of Interstate Commerce Com¬
mission hearings on freight rate
increases/ The question revolves
around the freight rate increases'
granted in March 1942 but sus-'
pended little more than a year
later and suspended periodically
since them The most recent sus¬

pension expires Jan. 1, 1945, and
unless some action is taken by the
Commission in the interim the in-;
creased rates would automatically
go into effect at that time. '

,Y As was to be expected, consid¬
ering the history of the whole
proceedings, various Government
interests', including the OPA and
the Director of Economic Stabil¬

ization,; are asking the Commis¬
sion to cancel the increase out¬

right. It is their claim that the
higher rates are inflationary and
in violation of national stabiliza¬
tion policies. Their position hard¬
ly appears tenable, and as they
presumably have no new argu¬
ments other than those used on

other occasions when suspension
of the increases was under con¬

sideration by the ICC, it is not
believed likely that outright can¬
cellation will be ordered. '

On their side of the argument,
seeking1 restoration of the in¬
creases Which averaged less than
5%, the carriers have painted a

pathetic picture of their plight. It
has been pointed out that ever
since the increases were first sus¬

pended, in May 1943, railroad in¬
come in each month has been be¬
low the level of a year earlier.
Traffic is pictured as having
reached its peak (a statement
which hardly appears open to ar¬

gument), and there have been
dire predictions as to the probable
extent of the traffic decline when
the European war ends, and, pre¬

sumably later, when the Japanese
are finally defeated. It has been
generally accepted that railroad
traffic will drbp sharply at the
end of the war, although opinion
has varied widely as to the extent
and duration of the decline. The ;

result on earnings that railroad
management professes to see in
the prospective decline is more
drastic -than that visualized by
even the most pessimistic railroad
analysts. Y
Thh President of one eastern

road testified that a traffic decline
of as little as 15% would put
many railroads in the red. Cer¬
tainly termination of the war is
expected to bring a sharper traf¬
fic decline than 15%. In further
testimony the President of a
western railroad Which recently
emerged from reorganization stat¬
ed that with present costs and
rates the road would be unable
even to cover its new, drastically
reduced, fixed charges if traffic
were to return to 1941 levels. By
normal standards 1941 was a good
railroad year. Y / j
.> Whether or not the testimony
of the various representatives of
railroad management is unduly
pessimistic, there is little question
but that at least in the reconver¬

sion period either lower costs or

higher rates will be necessary to
maintain, railroad earnings and
credit. However, as an immedi¬
ate consideration the question of
the freight rates is of little mo¬
ment. They would, if restored,
add little to earnings as they
would largely be absorbed by
taxes. Certainly, it is too early at
this time to try and adjust rates
to theoretical post-war traffic;
It seems likely, therefore, that the-
Commission will again compro¬
mise by refusing/to either cancel
or restore the increase. Rather, it
is expected that they will again-
be suspended, leaving the way

open for rapid reconsideration if
conditions change.

Interstate Aircraft & Eng.
Appears Attractive
Intersate Aircraft & Eng. Co,

offers an interesting'situation ac¬

cording to a circular being distri¬
buted by Hirsch, Lilienthal & Co.,'
25 Broad Street, New York City,
members of the New York Stock
Exchange and other exchanges;-
Copies of this circular may be had
from the firm upon request.

Arden Farms
Common & Preferred

•' Gold & Stock

Telegraph Co.
•Listed New York Stock Exchange

"Scranton -Spring
Brook Water Service

S6 Preferred

, *Listed New York Curb Exchange

MEMBERS

New York Stock Exchange arid other
leading Security and Commodity Exchs,

120 Broadway, New York 5, N. Y,

231 So. LaSalle St., Chicago 4, 111.

We icish to purchase, 'ALL

SEABOARD AIR LINE

Underlying Bonds & Certificates

1. h. rothchild & co.
Members NaMonal Association

of Securities Dealers, Ihc.
*

specialists in rails
52 wall street n. y. c. 5
HAnover 2-9072 tele. NY 1-1293

SEABOARD AIR LINE

RAILWAY COMPANY
TRADING MARKETS

Old and New \
Securities .

Van Tuyl& Abbe
Y

. 72 WALL STREET

NEW YORK 5

Herrick, Waddell Offers
Rssistoflex Slock
An offering of^ 100,000 shares

($1 par) common stock of Resis-
toflex Corp. was made Nov. 1 by
Herrick, Waddell & Co., Inc. The
stock was priced at $4 a share.
Proceeds from the sale will be
added to working capital of the
corporation. Capitalization of the
corporation, giving effect to the
present financing, will consist or
250,000 shares of common stock.
Resistoflex Corp., incorporated

in 1936, is one of the companies
that has risen from recent devel¬

opments in the chemical field oi
synthetic plastics and resins. The
principal material developed Joy
the company and used in its man¬
ufactured products is a chemical
composition called "COMPAR/l a
synthetic resin of high tensile
strength. It is unaffected by al¬
most all organic solvents.
Net sales in the fiscal year

ended June 30, 1944, were $1,799.-
150, net profit before taxes, $154,-
704 and net profit after taxes $42,-
204. ; -

Markets

Illinois Central

Divisional Bonds

Adams & Peck
63 Wall Street, New York 5

BOwling Green 9-8120 Tele. NY 1-724
Boston Philadelphia Hartford

\ 1
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REAL ESTATE

SECURITIES

SHASKAN & CO.
Members New York Stock Exchange
Members New York Curb Exchange

40 EXCHANGE JPlfN.V. Clgby 4-4950
Bell Tnfetyp* NY (-953 •

J, Creighton Riepe

S. E. Group of 1BA
Elects J. C. Riepe r
The Southeastern Group of the

* Investment Bankers Association
of America at

its annual

meeting elec¬
ted J. Creigh-
ton Riepe, of
Alex. Brown
& Sons, Balti-
more, Md.,
Chairm an,

succeeding
Robert C.
Kirchofer of
Kirchofer &

Arnold, Inc.,
Raleigh, N. C.
Richard P.

Dunn,yAuch-
incloss, Par¬
ker & Red-

path, Wash¬
ington, D., C.
and George G.
Shriver, George G. Shriver, & Co.,
Baltimore, Md., were named Vice-
Chairmen. Shirley C. Morgan of
Frank B. Cahn & Co., Baltimore,
was chosen Secretary-Treasurer,
the position previously held by
Mr. Shriver. : ; ,

Elected to the Executive Com¬
mittee were: Edwin B. Horner,
Scott, Horner & Mason, Lynch¬
burg, Va.; Charles H. Pinkerton,
Baker, Watts & Co., Baltimore;
S. S. Lawrence, Branch Banking
& Trust Co., Wilson, N. C.; Ed¬
ward C. Anderson, Scott & String-
fellow, Richmond, Va., ex-officio.

Mellon Group Offers
Koppers Securities
Mellon Securities Corp. and as¬

sociated underwriters, Oct. 30, of¬
fered four issues of securities con¬

sisting of $23,000,000 Koppers Co.
first mortgage bonds, 3% series
due Oct. 1, 1964, $11,400,000 Hop¬
pers Co. series notes, issue of 1944,
150,000 shares of Koppers Co. Inc.
Cumulative preferred stock, 4%%
series, and 200,000 shares of Kop¬
pers Co., Inc. common stock.
The bonds are priced at 102%,

the ; preferred stock / at $103 a

share, and the common stock at
$25.50 a share. The serial notes,
offered at par, bear varied rates
of interest according to maturity.

Preceeds of sale of the bonds
imd serial notes, together With
funds held by trustees for Kop¬
pers Co.'s first mortgage and col¬
lateral trust bonds,- will be used
I© redeem outstanding obligations
of Koppers Co. as follows: $20,-
#19,000 principal amount of the
first mortgage and .collateral
trust bonds; 3%%' series, due Maf.
3,1961, at 105%%; $3,500;000 prin¬
cipal amount , of first mortgage
and collateral trust bonds, 3Ve%
series; dufe March 1, 1961, at 103%;
$3,625,000; principal amount of the
2% serial notes, due semi-annual¬
ly, Sept. 1,. 1941, to Sept. 1, 1947,
M 100 Vz%: • $2,000,000 principal
amount of the 2% serial notes, due
^mi-annually,.March 15, 1946, ;to
Sept. 15, 1950, at 101 v2%; $3,000,-
#60 principal amount outstanding
*»f a 4% bond due May 21, 1961,
■secured, by a first mortgage on the
JCopoers Building in Pittsburgh,
at 101%, .

A total of $2,550,000 will be ap¬

plied primarily to reimbursement

SPECIALISTS

in

Real Estate Securities
-

Since 1329 •

Seligman, Lubetkin & Co.
Incorporated •• ' ; '• ■■

; ... Members New York Security Dealers Association ;

41 Broad Street, New York 4 HAnover 2-2100

Real Estate Securities j
'

, r By JOHN WEST" • ; ■ '; > >. r • •' >

A great many reorganizations in real estate securities taking
place are reducing the mortgage securing the' bond in accordance
with a true appraisal of the present value of the property. To com¬

pensate the bondholder for the reduction in principal of his bonds,
the reorganization generally gives the bondholder stock representing
a share in'tho ownership of the; property./This, results in a radical
change in the percentage at which these securities now trade.' A few
examples follow: • />yy :z; ,v; ^ y/yy '■ ;"'/ .A

Old Par

$1,000
... 1850

1,000
. 1,000
1,000 ■
1,000
1,000
1,000
1,000

There has been a lot of discus-^-

. »: BOND—

61 Broadway ^
Hearst Brisbane

Tfcxtile Building '-

888 Park Avenue__-.j______

Westover
44t'h Street Hotel/__'_____

Tyler Bailding;:-i-i_J:-L^Ur
Prince and Lafayette^^_^„_
5th Avenue and, 28th Street

Old Price
V 28% '

'.. 56 . ,;

42
'

23.

52 -V'*-
i 50 ■ .'-".i

36 '
,

17 k:
22

,: New Par
$500." :

;... eoo•
600 •

.260.

T • 450 w>
. 500' 3
500

; ' 500
500

New Price

'•4 ? 70% ■■{.
i 80 - j.

70 A
: ioo "v.

:•-* 85 j:;'

• 102 ;

j 87" !
95

*

;: 45 / ■ /;

sioii among the dealers as to this
method: of reorganization and. as
to whether, or not .the market¬
ability of these securities is going
to be affected. Naturally, a cut in
principal reduces the floating
supply of the securities, as in most
cases the issues are cut 50%. In

addition, the higher percentage
values in all probability will dis¬
courage some of the smaller deal¬
ers from maintaining , a trading
position, as their investment in
such a trading position will nat¬
urally be considerably higher.
These factors may result in an

inactive market in many of these
securities, resulting in a greater
fluctuation of price range.

Many dealers feel that it might
have been better to keep the old
bonds intact, inasmuch as the
bondholders generally, in ; these
reorganizations, own the property
anyway; and that the larger
funded debt would result in a tax

saving to the corporation owning
the property, inasmuch as interest
on the funded debt is payable be¬
fore excess profits. ,

The writer is inclined to dis¬

agree with all of these arguments
and feels that • this type of reor¬
ganization is fitting and proper
and will eventually help the real
estate bond market rather than
hurt it.

Real estate bonds were orig¬
inally sold as an investment me¬
dium and because of these drastic
cuts are now becoming prime in¬
vestment material again. The more
modest the mortgage secured by a

property, the greater value to the
bonds which are a part of the
mortgage, and for this reason we
are willing to classify the reduced
securities'as investment material;
Heretofore, in the majority of
cases, the writer has always re¬
ferred to real estate bonds as a

speculation. As- these -issues are
further reduced by sinking fund
operations,' we -can see no reason

why the -bonds should not even¬

tually go to par-and the stock
given along, with the bonds also
have a market valuation of its
own. For instance, you will note
that the 44th Street Hotel op this
list, quoted at 102 bid, carries 20
shares of stock which separately

of Koppers Co. for cost of addi¬
tions to its coke plant at Kearny.
N. J., and remainder will be added
to the treasury for general cor¬

porate purposes.

Provision is made for the re¬

tirement of the 3% . series bonds
through operation of a sinking
fund, by which slightly more than
50% of the bonds-will.be retired
by maturity. The bonds, are re¬
deemable on 30 days' notice.

has a bid of. $5 a share; arid in
the Prince arid Lafayette, quoted
at .95 bid with the stock, if a bondy
holder were willing to sell the
stock alone he could get $5 per
share also. "''%>/ • ' • • •. ;'r
People" seeking bonds for in¬

vestment seem to be more prone,
for some reason or other, to buy
bonds selling at or near par, feel¬
ing that the price - indicates the
investment nature of sucri a secure

ity. ■ " / yVfyy''?•-
We know of many cases where

bonds under these prices seem to
have all the category of an invest¬
ment nature, but because the bond
was selling below par, investors
who had been accustomed to pay¬

ing these prices sort of shied away
from the bond because of the less

than par market valuation. No
doubt, when these real estate
bonds do begin to sell around par
level they will attract this type of
investor. .,y y %■.

Slock Exchange Firms!
Get Nominees for Govs.
The nominating committee for

1944 of the Association of Stock

Exchange Firms issued the fol¬
lowing report on nominations for
the Board of Governors and the
new nominating committee to be
acted upon at annual meeting oh
Nov. 20; .yV : z/.: .•/• yy.j.:
For the Board of Governors

To Serve for Three Years !
- Sidney J. Adams, Paul Brown
& Co., St. Louis; George E. Barnes
Wayne Hummer & Co., Chicago;
D. J. Bogardus, Bogardus, Frost &
Banning, Los Angeles; Springer
H. Brooks, Piper, Jaffray & Hop-
wood, St; Paul; William E. Huger,
Courts & Co., Atlanta; Sydney P..
Bradshaw,' Clark, . Dodge &. Co;.,
New York; Gilbert yU. * Burdett,
Laidlaw & Co., New York; John
L. Clark, Abbott, Proctor"& Pain^,
New York;: Laurence M. * Mark^,
Laurence Marks & _Cor:;::New
York, and Homer A. Vilas, Cyriis
J. Lawrence & Sons, New York;, i

To serve for Two Years to Fill
■

a : Unexpired Term } j
J, C. Bradford, J. C. Bradford

& Co., Nashville." j . ! 5
' ' ' '

• ' ' '• r f -

To serve for One Year to Fill
Unexpired Term |

Laurence P. Smith, Crouse,
Bennett, Smith & Co., Detroit.: j

Nominees for the 1945 Nominating
.

, ■; .Committee . . *" * I

C, Prevost Boyce. Stein Bros; &
Boyce, Baltimore; Paul H.- Davis/;
Paul H. Davis & Co., Chicago;

INTERESTING

SITUATIONS

The.yAA
'

A - Motor

Industry

Ward & Co.

BR0CKWAY
MOTOR CO.*

AUTOCAR CO.

MOHAWK
RUBBER CO.*

PUR0LATER*

'^Circular on request

120 Broadway. New York
Phone: REctor 2-8700
Tele. NY 14288 & 1-2173

Established 1928 Members New York Security Dealers Association
Direct 'Phone to Philadelphia

, .1 Enterprise 'Phones Hartford '6111—Buffalo 6024—-Boston 2100

By John button y ;

"aca;/'■■ What Goes Here? ;
— -The SEC doesn't seem to know that every dealer in the United
States gives out investment advice. The SEC has a new one — After
12 years it has discovered that a idealer who gives investment advice
to his customers is AN INVESTMENT COUNSEL. If such be! the
case; then every security, dealer in ■ America had better register
immediately as ,an investment counsel —•' here is the latest SEC
wrinkle on the subject:. . /,; ; : > . y a

. Certain dealers .have- been selling securities to their; customers
as.principals on; a net basis. Sometimes these securities have been
listed on a national securities exchange , and sometimes'not. The
dealers in question have made their appeal to their clients upon the
basis that through research, analysis and superior judgment they
have been able to do a better investment job for their customers
than the customers have otherwise been able to accomplish, y ■

'Recently the SEC came to them and asked them to explain their
methods of operation.-Although no criticism of the operation'of the
dealers in question was raised by the SEC they finally got around
to asking the question, "Do you give investment advice?" The answer

was, "Yes, we do, but solely incidental to our business as dealers
and brokers." The SEC representative then took the attitude that
these dealers WERE INVESTMENT COUNSELS AND SHOULD
REGISTER UNDER THAT ACT. -■a/;a'-/A ';/ %

In another ease the SEC some time ago went to one of the
oldest and most reputable firms that specializes in a certain class of
securities. For years this firm has been publishing a very valuable
statistical record which it has made available to the industry and
the public for a nominal fee. The little bureaucrats at the SEC
didn't think it right to sell this information unless this firm regis¬
tered as an investment counsel. The sale of the book stopped — a
valuable public service was discontinued — the firm did not register
as an investment counsel. If this is an interpretation of what con¬
stitutes an investment counsel its drawing the line just a bit too
fine for common sense to see or understand. -

A • It is no longer a question of /what security, dealer is required
to do under the administration of the Securities Acts — but how

good you are AT GUESSING. At no time in all the confused, dilatory,
vacillating and socialistically' inclined administrations of the SEC
of the past has there been the confusion and lack of policy that
exists in the SEC oi today. The present personnel of the Commission
either doesn't know from one day to the next what its own ideas on

any subject happens to be —- or else it is deliberately trying to con¬
fuse and destroy the very business it is supposed to foster and to
supervise as Congress directed. ' ' ' A/y,. ' a;. a A a

Today the securities dealers of this country are operating in' a
vacuum. Months ago a few courageous dealers formed the Securities
Dealers, Committee which was supported by about "80 other dealers
throughout the country. This committee forced the SEC to grant
a hearing on the 5%,rule. Months have gone by — delay is not the
word for it. One or two good days of consultation and study of the
briefs submitted to the Commission, and the decision which has
been requested could Jiave been forthcoming. But IT IS NOT IM¬
PORTANT TO THE SEC WHETHER OR NOT THE SECURITIES
DEALERS OF THIS COUNTRY KNOW WHERE THEY STAND
REGARDING A MATTER THAT STRIKES AT THE VERY HEART
OF THEIR BUSINESS. IT APPARENTLY IS MORE IMPORTANT
THAT THE SEC CARRY ON A THOUSAND AND ONE EXTRANE¬
OUS JOBS-AND TIME CONSUMING STATISTICAL STUDIES AND
WHATNOT, y y ' y:-v'V:';- ''y'V.V' "

'

The present personnel of the SEC" by. its actions has: indicted
itself with every charge that its so-called enemies have ever hurled
against it. It is such actions as these that cry aloud for a change t-
a change of personnel from the top to the bottom of this government
bureau- that knnws nothings of- consistency and- cafes - less ♦ for tliie
welfare of the industry over which it holds, by act of Congress, the
most despotie power,ever given to any -bureaucratic commissionl in
the whole, history;of this country. % . ... . , !;/w,, / i a

Wright Duryea,; Glore, Forgan &
Co., New York; James J. Minot,
Paine, Webber, Jackson & Curt's,
Boston, and Alfred. E. Thurber,
Shearson, Hammill - Co., New
York.

The members of the nominating
committee presenting the above

report are --E* - Dewey Everett,
Chairman; Sydney P.Clark, Rus-
:Fell- E. Gardner, Harold--W. Mc-

RoiiKdh Thnrcnn

D. B. Peck New Member j
Of Chicago Stock Excb. , j
CHICAGO. ILL. ~ David; B.

Peck of Ghicago, President of, D.
B.' Peck & Co., wa* elected:;to

membership in the Chicago Sto£k
Exchange by the Executive Com-
mltteev it is anriorinced.. With jthe
election; of Mr. Peck to memberr-
ship, D. B. Peck & Co.- becomes
the sixteenth registered member
corporation of the Exchange. , i
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Newport iNews ;:jj7/
Shipbuilding and Dry Dock Company

Statement of Recorded Cgst of Work Performed During the Thirteen Weeks
and the Thirty-nine Weeks Ended September 25, 1944

•

. and September 27, 1943

(Subject to year-end audit, chatges and adjustments) 7

New Ship Construction

^hip Repairs and
Conversions

Hydraulic Turbines and
< Accessories and Other
Work

Totals

October 25, 1944

Thirteen WeekK Kiuled

Sept 25, Sept. 27,
- 1944 1943

$28,714,000 $34,650,000

T!iirt.V-nintk Weeks F!nde«l
Sept. 25, Sept 27,
1944 1943

$ 89,848,000 $101,641,000

2,430,000

1,417,000

906,000

1,536,000

5,111,000

5,936,000

2,276,000

3,932,000

$32,561,000. $37,092,000 $100,895,000 $107,849,000

By Order of the Board of Directors
R. I. FLETCHER

Comptroller

Character and the New Deal
(Continued from page 1915)

essence of the New Deal is that
the salvation of the individual

rests, not in himself, but in the
Government,
The New Deal is not a phi¬

losophy of government, but a phi¬
losophy of life. It wins the sup¬

port of some people through a
contortion of the Christian tenet

that "l am my brother's keeper."
But, instead of teaching me to
keep my brother in such a manner

as/ to preserve his character and
restore him as quickly as possible
to a position wherein he can keep
himself and meet his own obliga¬
tions to society, < the New Deal
teaches that I am to keep him per*

vidual—any—can improve his lot
by his own individual action.
Tithe" honored tenets of the Cath¬
olic Church have proven their
value by the. building of character
in; the individual. The great les¬
son of the Masonic order through¬
out the world is that the temple of
God must be erected in the indi¬
vidual. v..-...' -O;Vv;

• The great blight of the New
Deal is its negation of the indi¬
vidual. Instead of teaching the
individual self-reliance, and self-
improvement through his own ac¬

tions, the New Deal preaches re¬
liance by each individual upon the
bfenefieence of the group. The

Broker-Dea 1er Personnel Items
: If you contemplate making additions to your personnel .

^ please send in- particulars to the Editor of The Financial V
Chronicle for publication in this column. |

•

(Special to The Financial Chronicle) I of P. R. Smith & Co., Elyria Sav-
"AUGUSTA, MAINE-4-RaIph G. J ings and Trust Building

Webber has' joinedu-the staff of
Whiting, Weeks & Stubbs, 36 Fed¬
eral Street, Boston, Mass. Mr.
Webber was formerly with the
Depositors Trust Co. of Augusta.

(Specie! to The Financial Chronicle) *

CHICAGO, ILL. —Robert W.
Gaftser, -previously with Good-
body & Co., has become affiliated
with II. Hentz* & Co., 120 South
La Salle Street. - \ v 7

. (Special to The Financial Chronicle)

COLUMBUS, OHIO--—Morgan C.
Pcnn is now with Hayden, Miller
& Co., Union Commerce Building,
Cleveland, Ohio. Mr. Penn ; was
recently with Vercoe & Co.. Prior
thereto he /was , with the Fifth
Third Union Trust Co. of Cin¬
cinnati. 777.' ./ j

'

(Special to The Financial Chronicle)

DENVER, COLO.—Wilson D.
Flugstad has become associated
with Bosworth, Chamite, Lough-
ridge & Co., 660 Seventeenth St.
Mr. Flugstad was formerly asso¬
ciated with Halsey, Stuart & Co.
ahd Coughlin & Co.

(Special to The Financial Chronicle)

ELYRIA, OHIO— II ob art E.
Marsh has been added to the staff

Walter C. Engma!? How
With While ^ Company

(Special to The Financial Chronicle)

,ST. LOUIS, MO.—Walter C.
Engman and Joseph A.1 McGrath
hiave become * associated with
White <8? Company, Mississippi
Valley Trust Building. Mr. Eng-
rhan- was formerly local manager
for Barrett Herrick & Co., Inc.,
and prior thereto was with
Scherck, Richter Co. and Mur¬
doch, Dearth & White, Inc. Mr.
McGrath in the past was with
Ryan-Nichols & Co. and, Taussig,
Day & Co. ^

(Special to The Financial Chronicle) ■

ST. LOUIS, MO.—E. Linton
Joaquin is representing Araleto
Gudenzi, 76 William Street, New
York City. 7.'/,,'^j

(Special to The Financial Chronicle)

'SPRINGFIELD, MASS.—Inez
R. Kerker is with R. II. Johnson
& Co., Third National Bank Build¬
ing. \-7/;■

;■ ■ (Special to The Financial Chronicle)

YOUNGSTOWN, OHIO—Mary
E. Apuli has joined the staff of
The S. T. Jackson & Co., Union
National Bank Building.

Highways & Roads
Dempsey & Company, 135 South

La Salle Street,; Chicago, 111.,-
members of the Chicago Stock
Exchange, have prepared an in¬
teresting tabulation of themileage
and usage of world highways and
exports of road ; machinery for
1940. These figures are of par¬
ticular interest as affecting La
Plant-ChoateManufacturing Com¬
pany, -Inc., • manufacturers, of bull¬
dozers, trailbuilders, s c rape rs,
land clearing equipment, -etc.,
since after the war the nations of
the world will undoubtedly be en¬

gaged on a vast roadbuilding pro¬

gram, the circular states. Copies

pf this interesting release,may. be
had from Dempsey & Company

upon request.

This advertisement rV neither an: offer to *sett nor- a. solicitation of
" ' ' offcrxto huy any of these securities*. The offering
„, „ is .made only In/ the Prospectus, .

New Issue

100,000 Shares

Resistoflex Corporation
Common Stock
Par Value $1 per Share

Price $4 per Share

Copies of the Prospectus may he obtained
from the undersigned.

Herrick,Waddell & Co., Inc.
55 LIBERTY STREET, NEW YORK 5, N. Y.

Novelriber 1, 1944.
_ 7 ■'./ V ■;/ "7 /•/

i May Resumes Business
:
SEATTLE, WASH.—Herbert R.

May & Company is again active
in the investment business. from

offices at Fourth & Pike Building.

Principal of the firm is- Herbert
R. May, who formerly ■ did busi¬
ness in .Seattle under the same

firrrj, name- , , . , , . .

manently in degradation and de¬
spair, and without hope of restor¬
ing him to his former inde¬
pendence. ;"'v. 'X 7"\7;7
: "Man lives in hope and dies in
despair." Man lives in hope of
winning independence of his
brother's "keep." Man lives in
hope of winning his brother's es¬

teem, rather - than his brother's
munificence. Man lives in hope
of making his mark in the world.
Man lives in hope of rising above
his- brothers in a competitive
world. And tlie world moves for¬
ward with men who so. live in
nope. and who , achieve their
dreams by performing services of
value to their fellow-men. V

• The New Deal moves, like a

plight, across a world of despair,
hot of hope. Instead of teaching
lie individual to achieve his own

salvation, the New Deal teaches
aimto despair.: pi' hoping, even,
that he will do so. The New Deal
.s essentially a materialistic phi¬
losophy, concerning itself princi¬
pally with financial and economic
matters. But in gaining a hold on a
man even in his thinking about
materialistic matters, it destroys
attributes of character that are

far more important to the indi¬
vidual than is his pocketbook.
f The New Deal does not in the
least concern itself with helping
the truck driver become a truck
owner. Rather does it overlook

entirely any thought that the
driver will ever be other than a

driver. Its program consists of
organizing all truck drivers into a

powerful Tmion and then, by con¬
stant and repeated efforts, secure
as high wages and as short work¬
ing hours as the strength of the
union will permit. In this pro¬

gram there is no thought of the
character of the individual mem¬
bers of the union, no thought of
the development of the mind, edu¬
cation, ability, efficiency, happi¬
ness, morality, or social position
of the individual. There is only
the materialistic aim of fatter pay
envelopes and shorter working
hours. In. this program there is a

prominent place for all manner of
vilification of the employer,: This
vilification of the "boss" may be
only incidental to the one aim of
securing higher wages. Yet, the
program of, defaming the man who
errwloys has been pursued . with
such perfidious energy, and such
generality, from , the head of the
New Deal, Franklin D, Roosevelt,
'on down to the- countless thou-r
sands of union agents, that it is in¬
evitable for even the innocent
union member to feel that the

capitalist, the employer, the boss,
the man who "owns more than the

average union member, is one to
be despised, to be held up in dis¬
repute, to ber considered utterly

selfish, to be an enemy of society
—to be, in short, and in the worcts
of the head of the New Deal, -an
"economic royalist," a "prince of
privilege," a "money changer."
Such epithets, when hurled with
such insidious vehemence as has
been taught and practiced by the
New Deal, cannot help but en¬

courage hatred and degrade char¬
acter. 7 -V.'.
r The materialism -of the New
Deal is further shown by its
preaching of "security from the
cradle to the grave." Instead oI
teaching the. salvation of the in¬
dividual through his own efforts;
jit preaches "economic security"-
las though the ..dollar were al¬
mighty, as it does appear to be to
the New Deal materialists. There

;is, no effort to teach a man to rely
upon his own ability, no effort to
teach a man to want to rely upon
hiihself. There is only the con¬
stant providing for him by a

.supposed omniscient Government,
with supposed unlimited power
and resources," only a constant
pumping into the individual of the
philosophy that the man who
wants to rely upon himself is n
relic of the "horse and : buggy-
days," . and that the modern phi¬
losophy is for the individual to
learn that his reliance should be

placed hot upon himself, but upon
the group. ' , //.,7; -v ■;/ • ,;' • ■

; Of course, the New Deal does
not admiit that the group is merely
an aggregation of the individuals,
and is only as strong, as reliabl o,
as farsighted as are the individ¬
uals who make up the group.
Without strong individuals, the
group or the Government cannot
be strong. The New Deal will
eventually destroy the strong in¬
dividuals and will ultimately only
equalize all on. the lower level of
the weak reliant individuals it is

making. • ; ■'' r...; IV--..
; The principle of Nazism and So¬
cialism is that the individual ex¬
ists only for the benefit ■ of. the
State, and the Government'must
direct his every action. The prin-
iciple of New Dealism is that the
individual exists, the Government
will see that be continues to ex¬

ist, and the Government must.'
therefore,i direct his every action.
To the man who wants to live ac¬

cording to his own ability, there
js little difference between these
philosophies. All three destroy in -1

dividual initiative, reliance and
character.
i The New "Deal is now engaged
in a program of spreading "Free¬
dom from Want and Fear to

everybody, < everywhere in the
world"—-a world-wide urogram of
"economic security" (at the ex¬
pense of the American taxpayer,
be it ever remembered). "Free¬
dom frpm Want," of material

ADVERTISEMENT

NOTE—From time to time, in this space,
therewill appearan articlewhich we hope
will beof interest to ourfellowAmericans.
This is number sixty of a series. ,

SCHENLEY DISTILLERS CORP., NEW YORK

Modesty!
This i l a little story about a gen ¬

tleman who has an important job
in Schenley's Cincinnati opera¬
tions; He is seventy-six years old
and sets a pace that oftentimes
makes younger men gasp for

> breath. His name is George "Pop"
Muenzenmaier.

Yon know, securing cartons for
the shipment of merchandise has
been one of' our greatest problems.
So we at Schenley's instituted a

carton salvaging program under
which theSe used paper board con¬

tainers are collected from dealers
all over the country and shipped
back to our plants for rehabilita¬
tion and re-use. ' •

= At our plant in Lawrenceburg,
Indiana, "Pop" Muenzenmaier is
in charge. During a recent month
85 % of all shipments from our

Lawrenceburg plant were packed
in rehabilitated and re-used car •

; tons. - "Pop" Muenzenmaier was
i complimented by no less than the
yice-president in charge of opera ¬

tions and by the chairman of the
board. In their letters of com¬

mendation they mentioned his
achievement of attaining 85

There is a; humorous: slant to this
incident which is. reminiscent of

the old story of the ball, player who.
won "a game for his team by clear -

ing the loaded bases with a three •

; bagger.! When his team-mates
pounced upon him there was a lot

■; of handshaking and. backslapping.
The hero was very apologetic for
jmaking only a three-bagger; when
he swung that old bat he really
tried for a home run.

"Pop" Muenzenmaier didn't

quite know how to take the letters
he received. He didn't know
whether he was criticized formak-

j ing only 85% and so apologized for
the 15% that was lacking. He
wrote to his chief: ;

"I realize that I am not the'
vi youngster that I: was at one u;

j time (at 76 years /of .age you ;
-

are no kid anymore), and
j sometimeswonder (when pres¬
sure is put , on me) whether
youmight think I amslipping."
Well, "Pop", after all these

years, it looks to us as though your
apprenticeship days are over and
you now have a steady job.

MARK MERIT
of Schenley Distillers Corp.

FREE—Send a postcard or letter to
ocnenley Distillers Corp., 350Fifth Ave.,
a;. Y. 1,'N, Y. and you. will receive •

booklet containing reprints of earlier
articles on various subjects in this series.

things only, by spending what to
the New Deal is by now clearly
the Almighty Dollar. "Freedom
from Fear," of what we know, not,
by spending still more of the Al¬
mighty Dollar. Whether the pro¬

gram be for America only, or for
the whole wide world, it is based
solely upon spending the Almighty
Dollar, without a thought to im¬
proving the .initiative, the self-
reliance or the character of the in¬
dividual. -

Thus does the whole program of
the New Deal destroy character,
by destroying the very thing a
man holds dearest, self-respect.
Without respect for himself, a

man is but a derelict, a tool for
the man who bought his soul.
Without self-respect a man cannot
live. "What does it profit a man,

to gain the whole world and lor-*
. his soul."
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United Printers & Publishers
' Common

/Western Light & Telephone
Common *

Standard Stoker
Common

Memo oil Request.

BUCKLEY BROTHERS
Members Neio York, Philadelphia and

Los Angeles Stock Exchanges
Private Wire System between

Philadelphia, New York and Los Angeles
1529 Walnut Street, Philadelphia 2

New York - ; Los Angeles
Pittsburgh, Pa. Hagerstown, Md,.
'N. Y. Telephone——WHitehall 3-7253

Philadelphia Bank Stocks
» Central-Penn National Bank
Corn Exch. Nat. Bk. & Tr. Co.
Fidelity-Phila. Trust Co.

Girard Trust Co.
Penna. Co. for Ins. on Lives etc.
Philadelphia National Bank

Provident Trust Co.
Phila. Transportation Co.
3-6s 2039, Pfd. & Common

II.N.NASH&CO.
• 1421 Chestnut Street, Philadelphia 2 '
'Phila. Phone New York Phone
Locust 1477 HAnover' 2-2280

•

i Teletype PH 257

John Irving Shoe
Common & Preferred

Parker Appliance
Pa. & New York Canal & R. R.

4s, 4 y2 s & 5s

Lehigh Valley R. R.
Annuity 4Vs>s & 6s •

Alan Wood Steel Preferred

Penington, Colket & Co.
123 S. Broad St., Philadelphia 9, Pa.

Phila. Phone New York Phone

Pennypacker 7700 Hanover 2-0310
Teletype PH 180

i
■ A-

Inland Gas
1st GYzS 25% Paid

Phila. Reading
Coal & Iron

5s St. Ctf.

GERSTLEY, SUNSTEIN b CO.
213 So. Broad St. Philadelphia 7, £a. j
New York Phone ' Bell System Tel. I
WHitehall 4-2300 PHLA 591 '1 I

Columbian Nat. Life

American Investment
Securities (Me.)

■ Wolverine Power

Bought — Sold — Quoted

KENNEDY AND CO.
, ^Established 1923

Members Philadelphia Stack Exchange
Land Title Building

PHILADELPHIA 10, PA.
Telephone Rittenhouse 3940
Bell System Teletype PH 380

Atlantic City RR. 4s 1951
Atlantic City RR. 5s 1954
Pemberton Coal & Coke

Phila. Electric Goid Tr. Ctf.
4s 1950

Phila. Electric Gold Tr. Ctf.
5s 1948

Phila. & Reading Coal & Iron
5s 1973 c/d

BOUGHT — SOLD — QUOTED

WM.W.F0GARTMC0.
Established 1919

Lafayette Building
PHILADELPHIA 6, PA. /

Lombard 6400 Teletype PH 240

CLEARANCE FACILITIES :

We offer to Brokers and Security Dealers an experi¬
enced department for handling the clearance of security
transactions.

Our facilities are of the best and the cost is very moderate.

Inquiries Invited .

THE PENNSYLVANIA COMPANY
For Insurances on Lives and Granting Annuities

15th and Chestnut Streets
i PHILADELPHIA

Member t -

Federal Reserve System
. > : Member .

Federal Deposit Insurance Corp.

| Pennsylvania Brevities i
: /'i;.-:-'. .Dealers* Choices . >

1
Outstanding in a general market that appears tp be in pre-elec¬

tion stalemate is the steady absorption of equities with favorable
peace-time prospects. Campaign speeches by both Presidential
nominees, giving due weight to the extravagance of Utopian prom¬
ises, have nevertheless succeeded in impressing the public with the
fact that large scale shortages in consumer goods prevail;'that re¬
strictions delating to the produc- #
tion of these goods, will be lifted
as soon as military considerations
permit; that burdensome taxes
will be ameliorated; that high
wage levels will be continued, and
that our American standard of
living will continue to set the pace
for the rest of the world.

In local favor are building
and construction material en¬

terprises, chemicals and plas¬
tics, electronics and communi¬
cations, household appliances,
and, for those looking further
into the future, railway equip¬
ment, commercial airlines and
the motors.

Pennsylvania Salt

Last week stockholders of this
95-year-old company voted to in¬
crease its authorized capital stock
from 150,000 shares, par $50, to
1,000,000 shares, par $10, with an
additional authorization of 250,-
000 shares of treasury stock., A
secondary offering, of 8,500 shades
was made by. Gr.ajnam, Parsons $;
Co. and Blyth & Co. on Oct. 25
and 26 at $38 per share.

The increased number of
shares and more popular price
level are expected to improve

; marketability and widen gen¬
eral interest.

The new stock will be traded
on the Philadelphia Stock Ex¬
change. Company manufactures, a
diversified group of industrial
chemicals including Kryolith, sul¬
phuric, nitric, muriatic and acetic
acids, sodas, bleaching powders,
salt, ammonia and alumns. Spe¬
cialties include -lye, disinfectants;
cleaners and detergents. Four
plants are located in Pennsyl¬
vania and one each in Washing¬
ton, Michigan and Oregon. Divi¬
dend policy has been and is ex¬
pected to remain liberal. Dis¬
bursements have been paid with¬
out interruption since 1864.

American Window Glass

1 The company manufactures
several classes and grades of win¬
dow glass, including a -non-shat-'
ter glass. Also produces sheet
glass, photographic dry plate
glass, lantern slide and picture
glass. Operations and earning
power have been adversely af¬
fected by the war since principal
outlets are to residential building
and the automobile industry. The
company has maintained a strong
financial position, however, and
post-war outlook is favorable
toward a resumption of its main
trade channels. Capitalization
consists of 175,000 shares of 5%
cumulative preferred, par $25, at
present $2.81 in arrears, and
220,339 shares common stock, par
$12.50.

The latter, at about $5 per

share, appears to have substan¬
tial long-term appeal.

If. II. Robertson Company

This Western Pennsylvania com¬

pany with a simple capitalization
consisting of 237,930 shares of.j

capital stock has established its
ability to produce earnings in
both war and peace times.;;Divi¬
dends of $1.50 per share were paid
in 1943, 1942 and 1941, compared
with disbursements of $1.25 in
1940 and $1 in 1939. - The com¬

pany manufactures 'a number of
highly specialized roofing, side-
wall and flooring materials most
of which are protected by patents.
Outstanding are its processes for
fabricating weather, rust and cor¬

rosion-proof surfaces by the per¬
manent application of protective
coatings of asphalt and asbestos.
Another popular product is the
"Q Floor" which is channeled to
permit electrical connections any¬
where within a six-inch radius.

Company's products find a

wide acceptance in the con¬
struction of large industrial
plants, factories and public
buildings. Plant facilities are

maintained in Sarnia, Canada,

i and Ellesmere Port, England. ; t

Warner Company *

Edward Hopkinson, Jr., Chair¬
man of the City Planning Com¬
mission, has recently released ten¬
tative plans for post-war construc¬
tion in the Philadelphia metro¬
politan area which will run into
the hundreds of millions of dol¬
lars. This will be the city's con¬

tribution toward providing jobs
for those released from war work
and from the armed forces. Many
of the projects are of the heavy
construction classification and in¬
clude subway extensions, double-
decked highways, airports, bus
terminals, slum clearance and
housing developments, ( sewage,
disposal, etc. Added to the "build¬
ing deficiency" which has been
accumulating during the war

years, it would appear that there
are busy and prosperous days
ahead for companies qualified to
undertake this work or to supply
materials necessary thereto.
Warner Company, a producer

and distributor of sand,- gravel,
central-mix concrete and lime¬
stone products, may be expected
to share substantially in this busi¬
ness. During the last decade the
company, while maintaining a
satisfactory current position, has
applied available earnings toward
debt reduction. As of Oct. 1, its
first, mortgage 6s were refunded
with a longer term 4% loan, pri¬
vately placed. It is expected that
current arrearages on Warner Co.
first and second preferred will be
eliminated through a forthcoming
plan of reclassification, the terms
of. which are now under consider¬
ation.

The present thought is to offer
first preferred holders a new

! senior security for the par
value of the old preferred and
an appropriate amount of new
common for the > arrearage .

> claim. . ■ . . A.,

The entire issue of second pre¬

ferred, now owned by Wawaset
Securities Co., and all of Warner

(Continued on page 1923)
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E. H. Rollins & Sons
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Phila. Phone 1 N. Y. Phone Boston Phone
Rittenhouse 8500 Whitehall 4-1234 Enterprise 2050
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I Pennsylvania Municipals
By EDWARD W. KLING ■

Several weeks ago two large issues of bonds of the Philadelphia
Electric Company were offered to the investing public and were im¬
mediately oversubscribed. This was anticipated as the Philadelphia'
Electric Company is one of the prime utility credits of the country/
More specifically in this case, the new bonds were issued to refund
a similar amount of higher coupon bonds and, as no doubt a great
many of the holders of the old ^ 1
bonds reinvested in the new bonds,
not any great amount of fresh
capital was involved.
The revenues of the Philadel¬

phia Electric Co. are derived from
payments for utility services ren¬
dered to the residents',: industries,
stores, etc., of the City of Phila¬
delphia, and certain adjacent com¬
munities. Likewise, the revenues
of the City of Philadelphia are in
the main derived from payment of
taxes , from almost the same

sources. ■

It stands to reason, therefore,
that if a resident of Philadelphia
were not able to pay his real
estate tax or his liquor license
tax or any other tax he would

! not long be able to pay his gas,

electricity or heating bills.

s Also, if there should occur in
the future a reduction in popula¬
tion so drastic as to lower the

city's income to a point where its
payments of interest and principal

would be impaired or endangered,
this same reduction would also

seriously affect the credit position
of the utility.

'•( 111 ether words, by and larg«i
the credit of the two, the city
and the city wide utility, are

based on the ability of much
the same people to pay their
taxes and bills and the continu¬
ance in residence and business
of enough people to pay.

On the day the Philadelphia
Electric bonds were offered there
were also a substantial supply of

City of Philadelphia bonds in the
market. Maturities of the latter
most nearly matching those of the
former were as follows:

Return

Philadelphia Electric Co.—
2%s, 11-1-1967 . 2.72 (w

Philadelphia Electric Co.—
2%^ 11-1-1474 2 75

City of Philadelphia, 3 %s,~ 1-1-1965 2.21
City of Philadelphia, 3 Ks. .1-1-1975 2.31

(Continued on page 1923)

Surrender"
'

Policy Is Prolonging War
Harry Fleischman, Socialist Party Secretary, Quotes from Front-Line
Dispatches that Harsh Peace Terms are Causing German Soldiers to
Fight to Bitter End.

The slogan of "unconditional surrender" and the advocacy of a
hard peace are prolonging the war at the expense of American
lives, declared <&
HarryFleisch¬
man, national
secretary of
jthe Socialist
Party. In a
statement is-
sued fon Oc¬

tober 27, Mr.
;Fleis chman

quoted front¬
line dispatches
that pur de-
m a n d s for
harsh peace
.terms are

causing "Ger¬
man- soldiers
who were in a

mood to sur-

re nder to

change their
minds and fight to the bitter end."

Harry Fleischman

"A great number of the German
'people has always opposed Hit¬
ler," said Mr. Fleischman, "and
they are our natural allies willing
[to join the fight against Nazism if
given any hope of a just peace.";
; "It is one of the quirks of
human nature," said Mr. Fleisch¬
man, "to prefer home grown1 ty¬
rants to foreign ones. The de¬
mand bv Russia for German slave
labor; Morgenthau's plan for cre¬
ating a nation of serfs; the pro¬
posals" to divide Germany up
among the victorious powers—
these do hot offer the German
people any reason for laying down
their arms.
"A large segment of the Ger¬

man people has always opposed
Nazism. Even though millions of

active anti-Nazis have been exe¬

cuted by Hitler or are in concen¬
tration camps, German opposition
to Hitler has' still not been wiped
but. The tremendous activity of
the Gestapo and its firing squads
proves this. These people, many
of whom were members of the

pre-Hitler free trade unions, are
our natural allies, and if given
any ^hope, will join the battle to
stamp out Nazism and imperial¬
ism. ■ /

"The alternative to the slogan,
'unconditional surrender,' lies not
in the appeasement of Nazism and
other imperialisms but in the im¬
mediate offer of a political peace
offensive offering an armistice to
the people of the Axis nations on
the following conditions:

1. The German and Japanese,
people must overthrow their fas¬
cist governments and rapidly dis¬
arm.^ ; ■ '' "

; 12. All.peoples shall order their
own lines without subjection to

any nation.
3. The United Nations must: (a)

free the conquered nations, guar¬
anteeing their independence; (b)
reconstruct devastated countries;
.(c) reject demands for Axis slave
labor; (d) guarantee self-rule to
Japanese-held lands and colonies
under white rule.

"These points together comprise
a peace offensive capable of in¬
spiring revolt against the Axis
dictators, winning the confidence
of their victims and saving thou¬
sands of American lives." ■ . -
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(Continued from page 1922)

, The yields on all "Of the above
bonds are figured to their final
maturity dates. All have call fea¬
tures. Those of the Philadelphia
Electric Co. bonds are more elas¬
tic, starting within one year at a
substantial premium and continue
ing in smaller amounts to matur¬
ity. Those of the City of Phila¬
delphia, in the case of the bonds
due in 1965, are callable at par
on Jan. 1, 1957, or any interest
date thereafter, and those due in
1975, at par on Jan. 1,1965, or any
interest date thereafter.

All also have sinking funds. On
the utility bonds, they are based
on percentages of gross revenues
and may either benefit the bond¬
holder through reduction of bonds
outstanding by purchase or call,
or improvements to property and
the ensuing enhancement in
equity. :

On the city bonds, they are

definitely included as a part of
the ordinance authorizing the
bonds and are accumulated from
taxes levied in sufficient amount
to retire each entire issue at
maturity.

All of the bonds are free of
the Pennsylvania personal prop¬
erty tax. The Philadelphia Elec¬
tric bonds are subject to all Fed¬
eral taxation, including income
and corporation, while those of
the City of Philadelphia are en¬

tirely free of both. The only tax¬
ation to which the City of Phila¬
delphia bonds are subject is the
income, personal property, or
other tax of another State or Com¬
monwealth by a resident holder
thereof. ■

The purpose of this discussion,
it should be said, is not to suggest
or imply that any of the bonds
mentioned are cheap or dear at
the expense of any of the others.
The sole object is to compare two'

corporations, one private and one
public, both dependent on prac¬
tically the same basic sources of
revenues, and to show that if both
are believed to be sound credits,
certain classes of investors can

benefit by investing in one or the
other,...'-''

To be more tangible, compare .

the returns on the Philadelphia
Electric 2%s, due Nov. 1, 1967,
which is 2.72% and the City of
Philadelphia 3$s, due Jan, 1,
1965, which is 2.21%. The dif¬
ference in yield is .51% and the
return to the investor is 23%
greater on the utility bond. This
difference is approximately the
same as the minimum corpora¬

tion tax and not greatly re¬

moved from the maximum. The

degrees of marketability and
diversification necessary would
be problems for the investor
alone to decide.

Under the present Federal in¬
come tax law, in order for an in¬
dividual investor having a surtax
net income of $2,000, to obtain a
net income from a taxable bonci

equivalent to a 2.21% tax free
return, he must get 2.90% for his
money; and for those with a sur¬
tax net income of $20,000, he must
get 5.52%; and for those with a
surtax net income of $50,000 he
must get 9.18%, and as the income
gets larger, the spread also in¬
creases. Thus, it will be seen the
larger the income, the greater the
saving on tax-free bonds, and yet
those with comparatively mod¬
erate incomes would do well to

pause and think over the advan¬
tages of tax-free income from
City of Philadelphia or other mu¬
nicipal bonds, as they also are

definitely subject to relatively

high taxes and very probably
will continue to be for some time.

ST, LOUIS, MO.-—The Security
Traders Club of St. Louis have
unanimously elected the following

Joseph G. Petersen E. K. Hagemann

officers to serve for the year No¬
vember 1, 1944 to November 1,
1945:

President—Joseph G. Petersen,
Eckhardt, Petersen & Co.

Recap Plan Possibilities
II. Hentz & Co., Hanover

Square, New York City, members
of the New York Stock Exchange
and other leading national ex¬

changes, have prepared a sum¬

mary of the recapitalization plan
filed by he American & Foreign
Power Co. Inc. in conjunction
with Electric Bond & Share Co.

and the effect of this plan upon
the securities. Copies of this in¬
teresting summary may be had
from H. Hentz & Co. upon re¬

quest.- .

First Vice-President—Walter C.

Haeussler, Paul Brown & Co.
' Second Vice-President — Mel

Taylor, Semple, Jacobs & Co.
■ Third Vice-President—E. Ken¬
neth Hagemann, G. H. Walker &
Co.

. - .

Secretary — Herman J. Zinzer.
Dempsey, Tegeler & Co.
Treasurer — Robert M. Guion,

Newhard, Cook & Co,
National Committeeman—

George M. White, White & Co.
The Association's election din¬

ner will be held at the Coronado

Hotel on November 9th.

PHILADELPHIA TRANSPORTATION 3-6s 2039

PHILADELPHIA TRANSPORTATION PREFERRED STOCK

TALON, INCORPORATED COMMON
FEDERAL WATER & C„4S COMMON
LUKENS STEEL COMPANY COMMON
PUBLIC SERVICE COMPANY OF COLORADO
REPUBLIC NATURAL GAS CORPORATION
DELAWARE POWER & LIGHT COMPANY
PUGET SOUND POWER & LIGHT COMPANY
PUBLIC SERVICE OF INDIANA

BUFFALO, NIAGARA &IEASTERN $1.60 PREFERRED
AMERICAN-LAFRANCE-FOAMITE

Rambo, Keen, Close & Kerner, Inc.
Investment Securities

1518 Locust Street, Philadelphia
Private telephone wires to New York and Baltimore

Pennsylvania Brevities
(Continued from page 1922)

Company present common would
be ^ exchanged for new common

shares, thus "cleaning house" and
placing the new common in a po¬
sition to participate in earnings.
Wawaset Securities would receive
new securities under the plan, ac¬
cording to its portfolio holdings,
redistribute same to its own stock¬

holders, and dissolve or merge
with the parent company. It has
been pointed out to the manage¬
ment that present conditions are

propitious for an early consum¬
mation of such^ a plan.

At currently indicated market
prices, holders not wishing to
retain the new securities con¬

templated, could sell in the open

market and realize the approx¬

imate cash value of their claims,
a condition not heretofore avail¬

able, v •/,:V ;: vv:- Vi:;;;

American Box Board Co.

Pennsylvania dealers have taken
an active and growing interest in
the common stock of this well-
situated Michigan company, there¬
by contributing a wallop to the
old listed versus unlisted contro¬

versy. Trading spasmodically on
the New York Curb Exchange
around 7, the stock was delisted
last December and immediately
gained over-the-counter support
and recognition. The company is
an important manufacturer of pa¬
per board, corrugated board, boxes
and shipping containers used pri¬
marily in packaging food prod¬
ucts. Its products are largely
"consumers' goods," i. e., thrown
away after use, which indicates
that business should hold up well
after the war. There is little or

no reconversion problem and re¬

negotiation has been minor.
In 1943, company earned $2.26

per share before contingency
reserve but after $7.02 per share
in Federal taxes and 30 Cents
for possible renegotiation.

A downward post-war revision
of tax schedules could conceivably
bring about sharply increased
per-share earnings. On Oct. 27,
the management declared the
usual 25-cent dividend and an

extra 10% stock dividend. Current

price, about 14. ■ (

Crescent Public Service Co.

Hearings will be held Nov. 6 at
the SEC on the proposed dissolu¬
tion plan of this Philadelphia-
managed utility holding company.
The company's plan is somewhat
unique in that it offers holders of
Crescent Public Service Co. 6s,
1954, the option of receiving par
and accrued interest in satisfac¬

tion of their claim or of receiving
a pro rata distribution of operat¬

ing company stocks held in the

portfolio. .According to the man¬

agement's estimates, 'considered
conservative, the value of the dis¬
tributable stocks would exceed

the face value of the bonds by

approximately 8%.
Indicated income from the

stocks, per $1,000 bond, is $72
annually compared with the $60
formerly received as interest.

The plan proposes that portfolio
stocks not accepted in exchange
would be offered, pro rata, to pres¬

ent stockholders and all shares not

thus absorbed would be under¬

written publicly, It is scarcely
conceivable that the plan will
meet with any serious objection.

Miscellany
On Oct. 21, dissenters to the

Standard Gas & Electric Co.'s
amended plan of reorganization
were granted an oral hearing be¬
fore the SEC. The conduct of the

hearing was a whimsical and not-
too-funny commentary on the
prosecutor-judge-and-jury role so
often adopted by this top-ranking
regulatory panel.
It may be recalled that dis¬

position of approximately $60,-
000,000 funded debt and $87-,-
000,000 preferred stock was in¬
volved and that the individuals
who had asked, and been
granted, permission to be heard,
appeared in good faith and with
the expectancy that their argu¬

ment would receive considera¬
tion commensurate with its im¬

portance. ' .. V

Two Commissioners appeared
15 minutes later than the ap¬
pointed time. Three Commission¬
ers were absent. Two individuals,
who requested an hour each to
present their well-prepared con¬

victions, were summarily allotted
a half hour, and ond was clipped
off in the middle of a sentence
when his time expired. A third
individual, who had come from
Canada, sensing that he might not
have the opportunity of present¬
ing his views in the forenoon, re¬
quested a post-luncheon period.
He was told that if he couldn't be
heard before 12:30, he would never
be heard! A spectator's impres¬
sion was that three-fifths of the
Commission had found more en¬

gaging duties elsewhere and that
the remaining two-fifths were just
plain bored.

Edward G. Budd Manufacturing
Co. reports net income of $1,835,-
580 for the first 9 months of 1944,
after all charges and excess prof¬
its payments. In the similar period
of 1943, the total was $1,430,196.

Operating revenue of Phila¬
delphia Transportation Co. for
12 months ended Sept. 30 was

$55,199,699, of which $54,418,660
came from passenger fares and
$781,039 from other operating
sources. Net income was $1,-
404,982.

Sydney P. Clark, E. W. Clark &

Co., has been elected chairman of
Eastern Pennsylvania Group, In¬
vestment Bankers Association, to
succeed Edward Hopkinson, Jr.,
Drexel & Co., who declined re-

nomination after serving in the

post over ten years.

In a speech before the Phila¬

delphia Conference on Social
Work last week, Beardsly Ruml,
author of the pay-as-you-go tax

plan, advocated the abolition of
the corporate income tax and of
most excise taxes as well as a 30%
reduction in individual income

taxes.
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Bank and Insurance Stocks
This Week— Bank Stocks

. *V' - *'*v' • V. By E. A; VAN, DEUSEN-v- .V-:•;% *v

j. New York City bank stocks have given a better market per¬
formance thus far in 1944 than have leading industrial stocks. From
•Dec. 31, 1943 to the 1944 high of July 10, bank stocks, as measured
by the American Banker Index, moved from 38.0 to 42.6, an appre¬
ciation of 12.1%; over this same period the Dow Jones Industrial
iAverage moved from 135.89 to 150.50, an appreciation of 10.8%.
Since the July highs bank stocks <$> • •—■' ;%•

were 11.8% higher than their 1943
year-end prices, compared with
7.3% for industrials. Their market
gain has thus been 61.7% better
up to Oct. 26. • ... J ",'i .

have declined only one-fifth of
1% to 42.5 on Oct. 26, while the
Dow I Jones Industrial Average
lias dropped to 145.83, a decline of
3.1%. On Oct. 26, 1944, bank stocks

TABLE I

Bank of Manhattan..-.——
Bank of New York — .—

Bankers Trust ; __—

Brooklyn Trust
Central Hanover —

Chase National

Chemical Bank & Trust—. —

Commercial National Bank____——LP
Continental Bank & Trust _—-

Corn Exchange _ r-—-

Empire Trust —-—~—

First National Bank of N. Y —J—,

'Guaranty Trust Company
Urving Trust Company —

15Kings County Trust Company—.;
'Manufacturers Trust
National City Bank...—
New York Trust—

Public National Bank & Trust Co.——
: United States Trust—— ——

<:Bitl price.

: Individual bank stocks, charac¬
teristically, have shown great
irregularity in relative perform¬
ance, as is brought out .in the ac¬
companying tabulations. For ex¬
ample, in Table 1, which shows
The period from Dec. 31, 1943, to
the highs of July 10, 1944, it will
be observed that Continental Bank
Trust appreciated the maximum

with a gain of 27.8%, compared
with an average gain of 12.6%, an
index gain of 12.1%, and a mini¬
mum gain of 3.3% for Bank of
.New York. Public National runs
'a fairly close second to Continen¬
tal with a gain of 21.3%, followed
by Irving Trust with 19.0%.

Asked Price Asked Price Appreciation
12-31-43 7-10-44 % .

21V* ' 25 17.6

400 413 3.3

51 55% 9.3

90 105% 17.2

99 V\ 110% 11.6

37-Th 41 % 9.6
"

50 54 8.0

47 v 49% 5.1

18%
•

24'/a 27.8

47% 51% 8.9 f

73% 82 11.G

1,495 1,770 18.4

310 347 11.9 .

14% 17% 19.0

1,435 1,550 8.0

47% 54 13.1

36% 40 9.6

95% 102% 7.3 % •

37% 45% 21.3

1,310 1,495 14.1

______ 12.6%

Bank and

Insurance

Stocks

Inquiries invited in all
Unlisted Issues

Laird, Bissel! & Meeds
Members New York Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y

Telephone: BArclay 7-3500
Bell Teletype—NY 1-1248-49

(L. A. Gibbs, Manager Trading Department)

TABLE II

Bank of Manhattan —

, Bank of New York
Bankers Trust ___

: Brooklyn Trust —

Central Hanover

Chase National
Chemical Bank & Trust

Commercial National Bank—.
Continental Bank & Trust
'Corn Exchange —

! Empire Trust
First National Bank of N. Y._

.Guaranty Trust Company
Irving Trust Company
/'Kings County Trust Company—

|Manufacturers Trust .
National City Bank—.

■

New York Trust- ;

Public National Bank & Trust Co..
United States Trust

Average —

*Bid price.

"Asked Price Asked Price Appreciation
12-31-43 10-26-44 %

21% 25% 20.6

400 452 13.0

51 58% 14.2

90 113% 26.1 4

99% 108 8.8

37% 42 11.6

50
■

52 - " ' "4.0
47 50% 8.0

18% 22% 18.5
47% 54% i3.6 ;
73% 82% 12.2

1,495 1,725 15.4
310 333 7.4

14% 15% 8.6
' 1,435 1,605 11.8

47% ■ 53% 12.0

36% 39% 8.9
S 5 % 105 10.2

37% 46% 23.9

1,310 1,460 11.5

13.0%

New Jersey

Bank Stocks

Local Securities
•

J. S. Rippel & Co.
Established 1891

18 Clinton St., Newark 2, N. J.
MArket 3-3430

X, Phone—REctor, 2-4383

In Table II, which covers the
year to Oct. 26, Brooklyn Trust is
in first place with an appreciation
of 26.1%; this compares with an

average gain of 13.0%, an index
gain of 11.8% and the minimum
gain of 4% shown by Chemical.
Public National again is in second
place with a gain of 23.9%, while
Bank of Manhattan is in third

place with 20.6%.
It is also of interest to observe

that, although the American
Banker Index on Oct. 26 was 42.5,
compared with 42.6 on July 10,
nevertheless 11 of the 20 bank

stocks., tabulate^ above w^ejrg. ap¬

preciably higher in October than

Available on Request
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38 FIRE-MARINE INSURANCE COMPANIES
• —

• ■
. .... < and

18 CASUALTY-SURETY INSURANCE COMPANIES
;
— - - . .

.

( . . . • • . ; • ; . . i> .• ' -

for Five Years Ending With 1913 /

and for Hie Year 1913

MACKUBIN, LEGG & COMPANY
■ '• ; ' Established 1899 !': ',1:' "

Members New York Stock Exchange , • .

New York Curb Exchange (Assoc.)

BALTIMORE NEW YORK

Insurance Stocks as an Investment
Ro^er W. Babson Discusses Inflation

BABSON PARK, MASS.—Those who follow the market closely
know that the insurance stocks are about the only group that has
not gone up in price during the past six months. The industrials
are strong, based upon post-war prospects; the railroads are strong,
based upon huge temporary earnings; the public utilities are strong,
based upon the hopes that Dewey will be elected; while other groups

L' are more or^
less following
the leaders
with the ex¬

ception of the
insurance

stocks. These
have been dull
since the Su¬

preme Court
decision of a

few months

ago. This de¬
cision may not
hurt the larger
direct writing
fire companies
nor the well-

operated re-
i n surance

companies,but
it could knock

the present agency system galley-: <

west. Up to the present time, the
insurance agents of most States
have controlled the insurance
business. Their honeymoon is ap¬

parently over.

Different Kinds of Insurance ;

Compared * j
All kinds of insurance com¬

panies are more or less fearful of
government interference ; in this
country. In foreign countries the
insurance industry has been one
of the first to be taken over by the
socialistic governments. So mar^y
people are affected by insurance

Roger W. Babson

that it has been a popular indus¬
try for politicians to seek lower
rates. Some economists claim that
the cost of selling insurance could
materially be reduced under gov¬
ernment ownership.
In the case of fire companies,

this might be done by adding the
insurance premium to the tax bill,
based upon the amount that the
property is assessed. In the case
of gecident . insurance, the pre¬
mium could be deducted from the

wage envelope; while life insur¬
ance will come more and more

under social security, Personally,
I believe that these changes may
come some day but need not be
taken seriously at this time. Be¬
sides, there always will be art op¬
portunity for. private companies
to sell "excess insurance,"—excess
fire, burglar, accident, life -and
certainly casualty. %

Insurance and Inflation

It is not Supreme Court deci¬
sions or government operations
which I fear, — but rather infla¬
tion. Inflation could , materially
hurt life, insurance companies, It
is true.that they can pay out the
same dollars that they take in, but
they have contracted to make
these payments based upon certain
operating expenses. In the case
of ' non-participating insurance
companies, these operating ex¬
penses could gradually increase,
due to inflation, without the direct
writing companies having any
means of increasing their income.
When a life insurance company

took a contract 40 years ago on a

young man at twenty years of age
the company assumed that condi¬
tions would remain the same until
the man finally died. Up to the
present time, better health meth¬
ods have been reducing death
rates. These have offset, tempo¬
rarily, these increased' expenses
and decreased interest rates. If in¬
flation does not come and interest
rates soon again increase, these
life insurance companies have
little'to fear; but, otherwise, look
out. 'A

Fire Company Stocks Best
Fire insurance companies are

not subject to these handicaps as
their rates can be . readjusted
every one, three or five years, ac¬
cording to the length of the out¬
standing policies. This is also true
of most accident and health pol¬
icies. Frankly, I prefer the stocks
of good fire and accident insur¬
ance companies to those of life

as. :.repor.ted. in_.this,Column /on Lcpmpanie^-And heel.th ppmpgnies.
Oct. 19. ' Some other week I will discuss

in July, while nine were lower.
Bank of New York shows the
maximum gain, having moved
from 413 on July 10 to 452 on
Oct. 26, an appreciation of 9.4%;
Brooklyn Trust gained 7.6% and
Bankers Trust 4.5%. On the other
hand, Irving Tru^t declined 8.7%,
Continental Bank & Trust 7.3%,
and Guaranty Trust 5%.

Despite these divergencies
among the individual stocks, New
York City bank stocks, as a group,
have been steadier in recent
months than have industrials, and
for nearly two and a half years
have shown a persistent upward
trend. Thus the market is recog¬

nizing, not only the year by year
increase of bank assets and bank

earnings since 1938, but also the
favorable post-war prospects. The
recent market action of bank
"stocks since July, opposite in di¬
rection to that of industrial stocks,
is attributable, no doubht, not only
to the favorable long-term out¬
look, but also to the very excellent
third quarter earnings revealed in
bank statements of Sept. 30, and

Royal Bank of Scotland
Incorporated by Royal Charter 1727

HEAD OFFICE—Edinburgh

Branches throughout Scotland

LONDON OFFICES:

3 Bishopsgate, E. C. 2 -. i :

8 West Smithfield, E. C. /
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v 64 New Bond Street, IV. I

1
• TOTAL1 ASSETS

£115,681,681
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"
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Australia and New Zealand
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NEW SOUTH WALES

(ESTABLISHED 1S17)
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Reserve Fund 6,150,000
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£23,710,000

Aggregate Assets 30th
Sept., 1943 £187,413,762

SIR ALFRED DAVIDSON, K.B.E.,
General Manager

Head Office: George Street, SYDNEY

The Bank of New South Wales Is the oldest
and largest bank in Australasia. With over
800 branches In all States of Australia, la
New Zealand, the Pacific Islands, and
London, it offers the most complete and
efficient banking service to investors,
traders and travellers interested in these
countries.

LONDON OFFICES:
- 29 Threadneedle Street, E. C.

47 Berkeley Square, W, 1 '

Agency arrangements with Ranks
throughout the U. S. A.

NATIONAL BANK

of EGYPT
Head Office Cairo

Commercial Register No. 1 Cairo

FULLY PAID CAPITAL £3,000,000

RESERVE FUND - £3,000,000

LONDpN AGENCY „ v .
'

6 and 7 King .William Streejt, £, C.
Branches in all the

principal Towns in

EGYPT and the SUDAN

NATIONAL BANK

of INDIA, LIMITED
Bankers to the Government In ■

Kenya Colony and Uganda

'. ■ Head Office: 26, Bishopsgate,
London; E. C.
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Paid-Up Capital _£2,000,000
Reserve Fund— £2,200,000

The Bank conducts every description of
banking and exchange business

Trusteeships and Executorships
*

■ also undertaken

casualty companies; but this is a

subject by itself.
The cloud over the fire insur¬

ance companies at the present
time is the very heavy fire losses.
These are running today greater
than they have been for years.

Coupled with these losses are the
unjustified cuts in rates by the
insurance departments of certain
States. These rates should be

raised instead of lowered. The in¬
creased fire losses are due to

"poor housekeeping, untrained
employees and the inability of fire
chiefs to get the needed equip¬
ment." Therefore, next week I
shall say a word to your City
Fathers as to the immediate need
for installing more fire alarms,
buying more fire equipment and

| making their departments more
■ efficient just as soon as possible
| before the. big inflation ; comes
''around'1956". ■'
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TO OUR STOCKHOLDERS AND EMPLOYEES:

With the approval of the Board of Directors,
' the annual report of the Corporation, showing
*

the results'of operations for the year ended
■ June' 30, 1944 is herewith submitted.,

! The consolidated net. profit was $4,984,098
; equivalent, after /preferred dividends, to t'

$7.43 per share on the 632,388 shares of out¬
standing common stock. . This is. after deduct-

, ing all charges, making foreign exchange'

adjustments and setting up a reserve for con¬
tingencies of $1,250,000. The previous year's
result was $4,256,656 equivalent to $7.40 per
share on the 575,174 shares of the then out-

; standing common stock, - after, setting up a
. reserve for- contingencies of $750,000. - The
, working capital % shows an': ipcrease of
$4,561,058. ; , ! T . ■ ,■ ; : [ : ;

'

The combined net earnings of our Canadian
and Argentine subsidiary companies were -

.! $2,245,411 after conversion into U. S; currency. •

i There are no restrictions in either country on
the transfer of current earnings to the United

; States. Opportunities for expansion in both
Canada and Argentina have been encom¬
passed in our post-war plans. ■ ; 1 ■ ' ;.; '

i In addition to?' the earnings stated above,
, the i Corporation's ;' share of undistributed
. earnings for the year ended June! 30,; 1944 -in •
• companies not consolidated amounted to
'., $327,189. S'-S :%■%,; ;■:
*

Proceedings with respect to renegotiation
have been concluded for aJ number of our

companies for the period up to June 30, 1943,
and the results included in current operations.
The effect of further renegotiation for either
the years ended June 30, 1943 or June 30, 1944
on earnings cannot be material. ■>!;

During the past fiscal year, dividends paid
in cash amounted to $1,464,839 equal to $285,-
923 on the 5% Cumulative Preferred Stock

outstanding, and $1,178,916 on the Common
Stock outstanding (at the rate of $2.00 per

share). On May 15, 1944 a 10% Common
Stock .dividend was distributed to stock¬
holders, and the regular 50b quarterly divi¬
dend was paid on the additional shares.

Direct taxes charged to operations for the
last fiscal period amounted to $11,778,000 in
comparison with $8,142,000 for the previous
fiscal period. The carry back provisions of
the Federal income tax law may result in

' refunds in the event that future earnings
are abnormally reduced. . » ,. -

Depreciation of fixed assets was $864,304 as

compared with $723,208 for the previous year.
New machinery and. additions to plant ac-

. count amounted to $485,985. .

V The United Factors. Corporation, whose
activities .consist of commercial r factoring, «

increased its volume over the previous year,
; and also enlarged its list of clients. Opera- v
. tions - are confined to the purchasing, <dis- 1
counting and guaranteeing of the accounts

""

receivable of its customers. No advances are

■i made against*" -merchandiseinventories, As
, the business of most of, our clients "is related
.; to .textiles, we feel, we are particularly

'

adapted;-to' render-an-unusual service,- and 1
look for a natural:and healthy |growth for {

,; thi-s;company. ■;». • •, V< > •'' ■ V.;;' : ' (. J.'
•Activities of ; the. Research. Division ,con- >

. tinue to receive our .vigorous attention, as
we consider this development Qf bur business 4
of • great importance. The creation of new

; fabrics, including the experimentation with ;
new fibres,: new finishes, and -the use and
adaptation- of chemicals,, and manufacturing

: processes, Will evidence itself in many ways
as soon as business resumes normal opera-

■ tions. ' .; V." '/ I ' ' ■ ' : •' r
'

Our conversion problems from war time
activities to the peace time; demands of our

! customers are of no consequence.!* There, has
been little change in the character of our
physical equipment. The resumption of com-

'

plete civilian production will be accomplished
: without interruption since our key personnel
: to a large extent is intact, and our mills and
• finishing" plants are in a high state of
efficiency. ■ '■ . ;

1 The importance of customer relations hasv
had the constant attention of our'Sales Divi- 1

sions. and we believe we have built up, dur-
. ing this unusual period, a store of good will
with our. trade. •

.» Business activity throughout the year was
. at a high level, and the textile industry felt
the full impact of the war. Due to the re-
quirements of the Armed Forces which we
have,met to the extent possible, we have been.

unable to fulfill civilian requirements. In
many lines of consumer goods, shortages and
voids have taken place. This condition
should tend to create a pent up demand for
various classes of merchandise in the post¬
war period and make available an important
potential market on which to concentrate.

On December 1„ 1943 the Bath Mills, Inc.,
one of our subsidiaries located at Bath, SC.,
was honored with the Army-Navy "E" Award.
This plant supplied insect netting and fabrics
for uniforms for the Armed Forces.

■ Strongly ; believing in the importance of
practical - and scientific knowledge for the
training of young men who. are. ihterested in
textiles, the company has made donations to .

four textile foundations for the support and
further development! of textile schools. We
feel, broadly speaking, that, this is helpful to
the future of the textile industry.

J We now have 1,354 of our employees in the
Armed Services. : Of grave concern is the
problem of restoring employment to returned
Servicemen and assisting them in readjusting
themselves to civilian life, Your company
has developed a definite policy in this re¬
spect,, arid a suitable position, or an even
better opportunity, if capabilities permit, will
be offered to each man upon his release from
the .Service." '/■: .■ ■ 3,

Approximately 9,000 people are employed
at the present time, and existing relations,
between employees and management are

entirely satisfactory. The Personnel Depart¬
ment, realizing the importance of employee
and management relationship, has during the
past year inaugurated many improvements
for the general benefit. In this connection
the latest development has been the instal¬
lation of child nurseries at some of our mill
locations. This has made possible a steady
attendance on the part of many women who
are employed under war time conditions,
relieving them of the' problem of child care;.

during working hours. . " ; y

The company has continued its Group In¬
surance, which is available to all employees.
Our Pension Plan is in operation, and phy¬
sical examinations of; company executives are
arranged annually. ' ; y - ''>.*%•
The Executive Committee, appointed by

the Board of Directors, continues to meet
monthly, and is in intimate touch with the
current affairs of the company at all times.

In Conclusion: " • j- y\„v.-' * .

The year ended June 30, 1944 was one of
substantial progrqss^ financial strength was
added,-and post-war plans brought nearer to
operation. *";:j
At this time it is difficult to visualize post- .

war conditions and their effect on'the prog¬
ress and earnings of - thecompany.r Your ;
officers and directors have considered this

subject, and to meet; any contingency which!
may arise in this country or abroad, reserves
have been set - up which, in: our opinion, are
pany. The decreased demand- from the gov¬
ernment . when peace- returns, should : in
measure be replaced! by substantial domestic \
civilian requirements, unsupplied during the >

war, iplus the demand for American goods
from the liberated countries of the world.

: * In spite of the Uncertainties that lie ahead,
the management looks confidently to the
future and has endeavored to put the affairs
of your company in such shape as to be able y
to cope with new. conditions.

The" company is in a stronger and more

liquid financial position than ever before and
has ample ready resources To be used for *

post-waf. rehabilitation and expansion.
- The directors and officers wish' to take this
opportunity of extending greetings to the
1.354 employees serving in the Armed Forces.
We also express deepest sympathy to the
families of the members of our organization
who have made the supreme sacrifice in the
Service of their Country. • •

Again it is my pleasure to express great
appreciation for the commendable : work,.
splendid cooperation, enthusiasm and results
shown by the efforts of the various execu¬

tives and employees of the Company" and its
subsidiaries both here and abroad and also
for the continued guidance of my associate
officers and the directors.

J. W. SCHWAB,
;

. . . President.
October 25, 1944. " j - . ' v *,

ThW report is not a representation, prospectus or circular in. r.r^pect of . apv e+ock of .this .corporation and
is not .presented in connecticn with or offer to,"sell or'buy any stock or security now or

. ' • • ' • ' ' hereafter to be iftsued!' '■■■* > •' . ,. - ,

.WILMINGTON, DELAWARE

fot tfie foxxdyea/i endedfane 30, 4944
The financial statements presented below arc subject to footnotes published in the annual report of the Company.

L CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 1944
'

'• ASSETS " • "• •

CURRENT ASSETS: -v -'.!•!!• .',;:
Cash on hand, in banks and in transit....;."»,j,.. $ 6,045,679
United States Government Obligations—at cost or redemption "value arid' " "

accrued interest (Market Quotatfons $8,990,291).. .: . v..;. 8,987,584 '
; Canadian and Argentine Government Bonds—at cost (Market Quotations * i -

$289,580)..,,,., Iv.:;. . ,....,; 289,862'
Trade accounts, notes and acceptances receivable, less reserves of $324,21910,071,193
Accounts and notes receivable purchased, less reserves of $222,188.... ..
Merchandise Inventories (Note A): '

Raw materials and supplies. .......,$2,046,245
Goods in process, including grcige goods.. . , 7,348,122
Finished goods..,'. W.,.2,534,392

Other receivables (including $432,093 due from associated companies—not
consolidated)..;.;.,;,,....,;

' INVESTMENTS IN ASSOCIATED COMPANIES-not consolidated-book value
as per financial statements as at June 30,1944—$1,946,189 (Note B).

OTHER ASSETS: v;:;v!'/!.
. Sundry receivables and investments (including $273,007 representing cash

surrender value of life insurance policies and. deposits with mutual insur-
ance companies),.......'. ".,...,..

. Federal and Canadian post-war excess profits tax refunds. ,

7,134,982

546,696

545,465

FIXED ASSETS (NoteC): • ! - . .

Land and buildings $ 5,402,841
; Machinery, equipment and leasehold improvements. 11,440,504

Less: Reserve's for depreciation and amortization,

DEFERRED CHARGES.....;..;..,.;,'..,;.......,,.: ... ■, '
PATENTS, GOODWILL AND TRADEMARKS.. . ;.,..

LIABILITIES •:

CURRENT LIABILITIES: , ;
■ Notes payable—banks ... ...,,...,(■....,

; ' Credit balances of factored clicnft.:
......

Trade accounts payable, sundry liabilities, accrued expenses, etc'. i,;
Reserve for Federal and foreign income and excess profits taxes $10,702,210

Less: United States Treasury Savings Notes, Scries C;
. f and accrued interest;.-.;,.....

.. ,i , 5,797,889

16,843,345

8,421,201

$44,994,190

720,631

1,092,161

8,422,144

767,089
3

$55,996,218

$ 2,550,000
4,955,724

6,153,437

4,904.321

RESERVE FOR CONTINGENCIES...; . . 1 ' '
MINORITY INTEREST IN CAPITAL STOCK AND SURPLUS OF SUBSIDIAR Y . < *

COMPANIES-CONSOLIDATED.;:. . .. . .. ■...;.:...(...;y,; '

CAPITAL STOCK (Note D): ■ Jyrfaf ■'..V-'' :U, ' v.-: '
■' * 5%Cumulative Preferred Stock, Par Value $100 per Share:- i ■ : ' •'• . ■ • ■ • ;

. . , i r: Authorized and issued;.;jj'.i'.i' 60,000shares ;
'Less: In treasury..,..........;....... 3,255 shares

; Outstanding;..............;.....56,745shares 5,674,500

$18,563,482

3,000,000.

762,596 '

Comijion Stock, Par Value $1.00 per Share: >
Authorized. . ,. ,, .,;,.. p. .v. 750,000 shares

Issued (including 176.88sharcs still to be issued in "exchange; V- - .--';
j - under plan-of capital stock readjustment): and stated1
) ( at par value of $1 per share plus $6,45L790 added to - ' ' *

j capital by resolutions of the Board of Directors...,; ,j 660,000 shares

SURPLUS (Note D):
Capital surplus..........,,.............,
Earned surplus, since August 1, 1932..,

Less: Held in treasury—27,612.22 shares of Common Stock at cost. .... ..

7,111,790

2,238,869
19,075,782

34,100,941
430,801 33,670,140

: $55,996,218

FACTS FOR OUR STOCKHOLDERS

Year ./Year Year
Ended Ended Ended

June 30, -June 30," June 30,
1944 1943 1942

Year
Ended

June 30,
1941

Eleven
1 Year, Months,
Ended Ended

June 30, June 30,
1940 1939

Net Profits

(Afrtr Racrvt for Contingencies'), .,. ,.
Preferred Stock Dividends Paid

Earnings per Share on
Outstanding Common Stock

Number of Shares of
Common Stock Outstanding....,;,,

Dividend Rate per Share on
Common Stock..................

'Book Value, Common Stock per Share
(After . Reserves for Contingencies and
after deducting outstanding Preferred
Stock at S104 per Share) .

Net Quick Assct.Value
Common Stock per Share (After de¬
ducting outstanding Preferred Stock at
f!04 per Share)...,

Working Capital. .

Reserve for Contingencies
Capital and Surplus:
Preferred Stock

. Common Stock and Surplus
Taxes Paid or Accrued:

. Normal Income and/Other

Excess Profit*. '...'

4,984,098 $ 4,256,656 $ 3,787,902 $ 2,623,132 $ 2,021,620 $ 1,466,196
285,923 —0'— —0—- ' —0— —0— --4)—•

7.43 7.40 6!41 4.37 3.37 2.44

632,388 575,174 590,528 599,903 599,658 599,956

2.00 $. 2.00 $ 1.50 $.. • ; 0.50 $ 0.25

43.91 42.24 34.96 29,59 25.47 ' $ 22.45

32.46 - 27.17 19.43 15-72 12.52 . 9.62

26,430,708 21,869,651 11,475,098 9,435,368 7,514,932 5,771,526
3,000,000 1,750,000 1,000,000 400,000 —0— —0—

5,674,500 6,000,000 -0—' -0— —0— '

27.995,640 24,536,7^4, 20,643,380 tf,755,596 .15,281,354 *13,471,241

... 3,172,000 2,233.000 3,076,000 1,308,000

... 8,606,000 .. 5,909,000 3,317,000 322,000

•Includes 57,490 shares representing 10% stock dividend distributed"May 15, 1944. : >

739,000 '634,000
42,000 - ' -—0—
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REPUBLIC

INVESTORS

FUND Inc.

Founded 1932

W. R, BULL MANAGEMENT CO., INC.
Distributors

15 William St., New York 5

WELLINGTON

FUND

Prospectus From Your
Investment Dealer or

W. L. MORGAN & CO.
General Distributors

220 Real Estate Trust Bldg.
PHILADELPHIA 7, PA.

Mutual Funds
Constructive Merger

Lord, Abbett has announced the proposal to merge Quarterly
Income Shares and Maryland Fund into American Business Shares.
The merged company will be known as American Business Shares
and will continue to be under the management and sponsorship of
Lord, Abbett. It will have net assets of approximately $31,000,000,
thereby giving the present shareholders of American Business Shares
the advantages of an enlarged in¬
corporation in which the expense
ratio should show a substantial
decrease. • - ' .

At the same time, shareholders
of Quarterly Income Shares and
Maryland Fund will have the re¬
demption value of their shares re¬
stored to 100% of asset value from
the 30% redemption value now in
effect. ' .

In the announcement memoran¬
dum 'to dealers, Lord, Abbett
states: "We believe that the pro¬

posed merger is a highly construc¬
tive operation for all parties con¬
cerned,"

i This column concurs whole¬
heartedly in the belief that the
merger is a constructive one,
not alone for the immediate

parties concerned, but also for
the entire mutual fund field.

Fully Invested
William A. Parker, President of

Incorporated Investors, in the cur¬
rent quarterly report to stocky
holders, states: "Your company is
maintaining practically a fully-
invested position because it is felt
the transition from a war economy

to a peace economy may be more

gradual and less abrupt than many
had supposed." ; \ ,

■ Mr.' Parker goes on to say:
"With so much destruction of

plant equipment and houses
abroad, With demand for con¬
sumer goods and dwellings build-
irig up in our own country over
a longer period of non-production
tlian ever before, with an un-

equaled accumulation of purchas¬
ing power, it is difficult to con¬
clude that the dislocation follow¬

ing victory in Europe will be un¬

usually long or severe."
sNet assets of Incorporated In¬

vestors an Sept. 30, 1944, stood at
$53,487,406, compared with net as¬
sets of $47,214,451 a year earlier.

Clever Folder

AW. R. Bull Management Co. has
published a new folder an Repub¬
lic Investors, which provides a

unique and effective set of an¬
swers to the question of what you
get when you buy Republic. The

'

£

Railroad '

Equipment Shares
A Class of Croup Securities, Inc.~

Prospeciiis on Request 4 "%

DISTRIBUTORS

GROUP, Incorporated
63 wall st. ♦ new york 5, n. y

m

Custodian Funds
Certificates of Participation in

Trust Funds

investing their capital as follows:
Ci?oiir<;

B-l, 2, 3 and 4 in bonds

Series

K-l, 2 in Preferred Stocks

Series

S-l, 2*3, 4 in Common Stocks
'

Prospectus may be obtained from
your local investment dealer or

The Keystone Corp. of Boston
66 CONGRESS STREET, BOSTON, MASS.

.older is an eignt-page, pocKev
size piece which opens at the top
and carries the reader through a

complete sales presentation on
Republic. The various advan¬
tages and services available
through this fund are emphasized
separately, with a short discussiofu
covering each point. 7
An unusual wrinkle near the

end is the page devoted to diver¬
sification in which blank spaces
are left for the figures on Repub¬
lic to be filled in by the salesman
at the time of the interview. The
current figures on Republic's di¬
versification include 34 companies
in 19 industries. These companies
range in size from $10 million to
$4,400 million and have total as¬
sets of $15,400 million.

Popular Girl
BARRON'S "Widow" has re¬

ceived considerable attention from
mutual funds since BARRON'S re¬

cently published the five-year
results of eight prize-winning
programs designed for this mythi¬
cal investor. Distributors Group,
in a new folder on Fully Admin¬
istered Shares, compares the per¬
formance of FAS with the eiaht

prize-winning programs in BAR¬
RON'S . Here are the results:

available to the investor, there
are three which are particularly
appropriate for capital growth,
since they move faster market-
Wise in |both directions than the
general average of equities. These
three classes are: (1) Speculative
Common Stocks, (2) Appreciation
Preferred Stocks and (3) Low-
Priced Common Stocks.":
For the "growth portion" of an

investment account, Keystone
Corp.. recommends 30% in Key¬
stone Speculative Common Stocks
(S-3), 30% in, Keystone Appreci¬
ation Preferred Stocks (K-2), and
40% in Keystone Low-Priced
Common Stocks Fund (S-4). This
combined investment would in¬
clude 125 selected stocks with an

average I yearly market fluctuation
of 64.p&/ -v./'
"Wood qnd Glue Sandwiches"

Issue No. 11 of National Securi¬
ties & Research Corp.'s letters on

Industrial Stocks Series points to
the tripled production-of plywood
—"wood and glue sandwiches"—
during the last three years and to
the basic improvements in the
product) itself. With the promise
of further growth ahead, three
outstanding plywood companies
are included in the portfolio of
Industrial Stocks Series.
This sponsor's current issue of

Investment Timing contains a

well documented article on "For¬

eign Trade and Prosperity" by
Dr. Max Winkler, Consulting
Economist to National Securities
& Research Corp. Our role as
world banker is discussed and the

importance of foreign trade is
stressed, both for its benefits to
us and for its contribution to
world prosperity and peace.

Good Management Pays

Lord,'Abbett, in the current is¬
sue of I Abstracts, compares... the
performance of each of its six
Union Trusteed Funds with ap¬

propriate market averages of sim¬
ilar securities. The period cov¬
ered is 1 the year ending Oct. 15,

1^44. In every instance tjbe per¬
formance of the Union trusteed
Funds was at least twice as good
as that ; of the comparable aver¬
age, with the margin of advantage
for the IJniori Funds ranging from
a low of 7.1% to a high of 19.1%.

Railroad Equipment Boom
Distributors Group, in the cur¬

rent issue of Railroad Equipment
News, quotes the figures of Dr.
Julius H. 'Parmelee, Director of
the Bureau of Railway Economics
of the 'Association of American

Railroads, on post-war require¬
ments for railroad equipment. -

"These minimum requirements
for railroad equipment—$340
milliori yearly in the first five
years aft^r the war—compare
with the average annual ex¬

penditures of $306 million in
the seven-year period from 1923
to 1929—the most prosperous

period j in the history of the
railroad equipment industry!"

COMPARATIVE FIVE-YEAR RESULTS
Market Average,

■^A.oo™T.r. : ,7 / , . Appreciation Annual Income
BARRON S eight pnze-winning programs—. 3V2% to 12 V* % 3.5?« to 5.4%
FULLY ADMINISTERED SHARES.— ;24.8% : *6.6%

"Regular dividends averaging 5,0%, plus an additional i.6% in extra dividends.

Capital Growth

Keystone Corp., in the current
issue of Keynotes, places empha¬
sis on capital growth.
"Out of 13 classes of securities

<S>-

I:•

-77 -"A

Securities Series

Prospectuses upon request

National Securities &
Research Corporation

120 BROADWAY, NEW YORK, (5)
LOS ANGELES, 634 S. Spring St., (14)
BOSTON, 10 Post Office Square (9)
CHICAGO, 208 So. La Salle St. (4)

Who Purchases Fund Shares?

In its current memorandum on

Selected American Shares, the
sponsor,1 Selected Investments Co.,
analyzes the types of purchaser of
Selected American Shares in-re¬
cent months. The list ' breaks
down as follows:

Men ______ 29%
Women ___, 48
Joint tenants 20

Executors and Trustees 2

Corporations 1

The memorandum comments
further that a check of sharehold¬
ers in 1938 revealed that 40%
were women and 12% joint ten¬
ants, and draws the conclusion
that a trend toward ownership of
-mutual fund shares by women is
now in force.

Investment Fund Reports
General Investors- Trust— Net

OUR

REPORTER'S
REPORT

> The record set in the marketing
of new securities, during October,
probably, will stand for a long
time before it is exceeded, "since
many;of the corporations which
contributed to the vast bulk of the
issues brought out will not have
occasion to return to the market
in the near future.

Only a small part of the total
represented actualnew money,
the . major part of the total in¬
volving the refinancing of higher-
priced securities already out¬
standing, notably in the public
utility field.

Exclusive of municipal issues,
which in themselves were heavy
at times, also secondary mar¬

ketings, underwriting bankers
handled an aggregate of more

than $721,000,000 of new secur¬
ities during the month. It would
require considerable thumbing
back of the records to produce
a month in recent years ap¬

proaching such proportions.

By far the largest single under¬
taking was that of the Common¬
wealth Edison spot, of Chicago,
which refinanced a total of $185,-
000,000 of bonds, involving the
public offering of $155,000,000 of
new 3s. 7;7;:: O.

The second largest was for the
account of Philadelphia Elec¬
tric Co. which sold a total of
$130,000,000 in a single oper¬
ation, hut in two maturities of
equal size.

In the case of Commonwealth
Edison Co. the sale was com¬

pleted on a negotiated basis
with the company's bankers.
But Philadelphia Electric called
for bids, received only one bid,

|made jointly by two groups, and
jiJound itself in the midst,of liti-
7 gation vyhen a stockholder went
to court in an effort to have the
sale upset.

Competitive Bidding

Results of the October outpour¬
ing appeared to indicate that
while the Securities and Exchange
Commission's Rule: U-12, which
provides for competitive bidding,
operates well enough on smaller
issues, it is destined to run into
difficulty where unusually large
undertakings are concerned.

On what the underwriting fra¬
ternity is given to calling "street-
sized" issues, that is loans run-

assets on Sept. 30, 1944, amounted
to $2,160,999, or $5.56 per share.
Investment Company of Amer¬

ica—Net assets on Sept. 30, 1944,
amounted to $4,623,656, as com¬

pared with $3,723,660 on Dec. 31,
1.943.

Wisconsin Investment Co.—Net
assets on Sept. 30, 1944, totaled
$1,466,908. - 7 7

Mutual Fund Literature

Calvin Bullock—A new folder
on Dividend Shares, "You'll En¬
joy Good Company." ... . . Broad
Street Sales Corp.—An issue of
Items comparing the performance
of Broad Street Investing and
National Investors with BAR¬
RON'S prize-winners. , . . Se¬
lected Investments Co.—The cur¬
rent issue of "These Things
Seemed Important." . . > Keystone
Corp.—Primary lists on Keystone
Custodian Funds as of Oct. 1,
1944; revised portfolio folders on
Keystone Income Preferred Stocks
(K-l), Appreciation Preferred
Stocks (K-2) and Income Com¬
mon Stocks (S-2); a new edition
of the folder "10 Securities" re¬

vised to Oct. 1, 1944. . . . Dis¬
tributors Group—A reprint of an
address by Harvard . University's
Dr. Sumner H. Slichter on "The
Post-War Outlook for Business
and' Labor." . . . Hare's Ltd.—A
new folder, "The Banks and Post-
War Prosperity."..

ning up to $25,000,000 or there¬
abouts, there is brisk bidding,
as witness the case of Potomac
Edison which received five

group bids and California-Ore¬
gon Power Co., which gathered
in a total of four group bids for
the securities sold this week.

SEC evidently took cognizance
of the situation when it put its
stamp of approval on the Phila¬
delphia Electric transaction. But
it remains to be seen what effect

the stockholder action will have
on Commission action in the fu¬

ture. The impending sale of Pa¬
cific Gas & Electric's $115,000,000
of new securities may bring the
answer.

Financing the Airlines v

A matter that has been causing
increasing discussion among in¬
terested parties was brought to
the fore earlier this week when

Joseph P. Ripley, Chairman of
Harriman Ripley & Co., Inc., dis¬
cussed the post-war aspects of
aviation financing before the
Cornell Society of Engineers.
He dealt with both the manu¬

facturing end and the transport
end of the industry. But momen¬
tarily at least, chief interest is in
the transport end, since as Mr.
Ripley said, it is possible that pur¬
chases of equipment by the latter
will serve in substantial part to
finance operations of the manu¬
facturers. , ;7

Mr. Ripley expects the trans¬
port firms to obtain new cap¬
ital, as they have through the
sale of common and preferred
stocks, but foresees a new

"equipment trust" instrument as
likely to develop. Admitting
there are some rather difficult
problems to overcome in de¬
signing such an instrument, he
said he was satisfied that these
would he surmounted to permit
raising of substantial amounts
of capital at favorable interest

. rates. ;■ ; v: '•/; 77

New Issues Go Well

Those watching the movement
of new securities brought out this
week were satisfied that the mar¬

ket's power of absorption had not
yet been satiated, though it may
have been slowed a bit by the

heavy run of offerings.

Koppers issues were reported
moving well. And it was indi¬
cated, according to dealers that
the Metropolitan Edison bonds
and new preferred, and also the
Potomac Edison's new 3s and

the California-Oregon Power Co.'s

3y8s, the last two expected to
reach market today, would go out
in good style. 7 ',%• % >,

These observations were based

on reported inquiry for these is¬
sues which developed in the wake

of their award to successful bid¬

ders in the competitive sales of

Monday and Tuesday.

1

DIVIDEND NOTICE

NEW YORK STOCKS, INC.
The following distributions have been

declared on the Special Stock of the Com¬
pany, payable November 25, 1944, to
stockholders of record as . of the close of
business November 6:

Agricultural Industry Series ____$ .17
Alcohol & Dist. Industry Series,___ .11
Automobile Industry Series— .06
Aviation Industry Series—.27
Bank- Stock Series—— ______.07

Building Supply Industry Series___ .04
Business Equip. Industry Series.— i.12
Chemical Industry Series .06
Electrical Equip. Industry Series-'—. .11
Food Industry Series———: .15
Government Bond Series.—— .QO
Insurance Stock Series—; +.— .06
Machinery Industry Series .14
Merchandising Series .09
Metals Scries — .12
Oil Industry Series .13
Fublic Utility Industry Series .05
Railroad Series : __ .14
Railroad Equip. Industry Series— .12
Steel Industry Series—— , .17
Tobacco Industry Series . / .14

HUGH W. LONG and C0I
Incorporated

National Distributors

48 Wall Street New York 5, N. Y.
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My is& line up in ihe air
Because he's down to earth about1

conserving coal. That's why he's
putting up storm windows. He knows
there will be some shortage of coal going
to householders.

'

No less coal is being produced. More
is being mined than ever before—with
fewer men. Mine owners and miners
alike are doing a splendid job,.There are
ample rail facilities for coal transport.

But certain grades of coal are going to
be greatly in demand for war production.
And, to make things worse, your local

coal dealer faces a shortage in man¬

power, trucks and tires.

So if you want to keep warm this
winter, do everything possible to con¬

serve the coal you can get. The little,
common-sense things you can do will
make your coal pile go 10% further—
and save that much on your fuel bill.

Install weatherstripping. Clean your
furnace. Fire carefully, and avoid over¬

heating, Shutoff unused rooms, Pull your
shades low at night. For other sugges¬

tions, see your coal dealer, /

One of the biggest jobs of the C & 0
Lines is hauling coal from the mines

along its routes, so we're in a position to
understand the problem, and to kno\V
how essential coal is these days.

Chesapeake & Ohio Lines
chesapeake and ohio railway

nickel plate road

pere marquette railway
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Dominion of Canada
All Issues

Bought —— Sold — Quoted

Wood, Gundy & Co.
Incorporated

14 Wall Street, New York 5
Bell System Teletype NY 1-920

CANADIAN BONDS

GOVERNMENT

PROVINCIAL

MUNICIPAL

CORPORATION

CANADIAN STOCKS

Canadian Securities
By BRUCE WILLIAMS

The later the Federal election is postponed the more urgent is
the necessity to call a Dominion/Provincial conference. This question
should not be judged from a partisan angle as it can prove to be the
key to post-war economic development and national unity.

Canada has achieved externally the status of a world power
even before complete integration has been attained internally. Al¬
ready the Liberals both in Quebec
and Ontario have sounded the''
call for the sinking of the differ¬
ences existing between these two
provinces, which have been the
principal bar to true national
unity. Mr. Stuart Garson, the
Premier of Manitoba, never ceases
to urge the necessity of the re¬
moval of the obstacles in the path
of the progress of western Canada,
which holds the highest promise
for the future of the Dominion.
To cite the case of Manitoba

alone, although out of its own re¬
sources provision has been made
for post-war development, this
will be woefully inadequate to
ensure full employment and to
permit proper exploitation of the
provincial natural wealth.
Contrary to general belief,

Manitoba is not just another agri¬
cultural area with a modicum of
industrial development. Actually,
industrial activity in Manitoba is
now almost as important as farm¬
ing and, in addition, the mining
industry has tremendous post-war
potentialities. Extensive gold dis¬
coveries have been made in the
Snow-Herb Lake district in Mani¬
toba's Precambrian Shield area
and to supplement the base-metal
output of the existing famous
Flin-Flon mine, recent prospect¬
ing has also uncovered further in¬
teresting deposits of copper, zinc,
chromium, nickel and lithium.
The scope for development in

Britisji Columbia is generally ap¬
preciated but few are alive to the
latent tremendous industrial and
mineral possibilities of the Prov¬
ince of Alberta. Nowhere on this
Continent is there an area which
gives greater promise for the pro¬
duction of oil and coal on a huge
scale. Moreover, the inevitable
opening up to civilization of the
North West Provinces will be ac¬

complished from jumping-off
points in Alberta, and! Edmonton
in particular will benefit by the
development of Canada's northern
empire.

Thus, it is essential that all the
provinces of Canada get together
for the furtherance of the national

interest, and in such a way that it
will not afterwards be said, either
that the Dominion/Provincial con¬
ference was held too late, or that
this province or that placed its
own interests before the general
welfare of the Dominion.
There is little doubt that- such

A. E.AMES & CO,
INCORPORATED y,

TWO WALL STREET

NEW YORK 5, N. Y-

RECTOR 2-7231 NY-1-1045

a meeting should prevent any
postponement of the proper de¬
velopment of Western Canada, the
Yukon and the North West Terri¬
tories. It should also prove to the
great provinces of Ontario and
Quebec that there are also tre¬
mendous possibilities outside of
their borders.

With regard to the market for
the past week, there was a slight
increase in the offerings in con¬
nection with the Seventh Victory
Loan, but these were readily ab¬
sorbed. For the first time since the
flotation of the new City of Ed¬
monton issue, a natural demand
for these bonds developed, pos¬

sibly based on expectations of an
early announcement in connection
with an Alberta refunding opera¬

tion, as the bonds of this province
also showed general firmness.
Montreal issues were still slow

moving, but it will only require
one institutional investment order
to redress this situation.

Internal issues were firm and
the Canadian funds in the free

market further strengthened to

We offer:

$107,000

Province of Nova Scotia
(non-callable)

4}/2s, due Nov. 15, 1953
Payable in U. S. and Canadian funds

Priced to yield 2,85%

Taylor, Deale & Company
64 WALL STREET, NEW YORK 5

WHitefiafl 3 -1874

Post-War Problem Is One of
Deflation and Not Inflation

(Continued from page 1914)

ago War Mobilization Director
Byrnes emphasized that all the
rescue work in Europe can be
done with the huge accumulated
stockpiles of our armed forces
and even expressed concern as to
the disposition of more than two
million tons of foodstuffs. This

year we will produce 38% more
in food and 60 to 70% more in
fats and oils than in the average

of the years 1935-39. Our ranches
have an over-supply of cattle and
no effective method has been pro¬

posed for reducing this surplus
quickly."
"Our problem," continued Dr.

Hirsch, "will not be rising prices
and scarcity but an over-supply
more dangerous than in 1932.
Everything will be done to keep
prices up. Both Presidential can¬
didates, have pledged the inaug¬
uration of a larger AAA.
"The real danger is not infla¬

tion and skyrocketing prices and
wages but deflation and large-
scale unemployment. The Kilgore
bill, proposing $35 weekly unem¬
ployment pay, which may come
up for discussion again very soon,
means this: 'We promised full em¬
ployment' to everyone. As we
cannot fulfill that promise, let us
pay them as if they were em¬
ployed.' I call that the labor
employment philosophy of the 'as
if.' And I fear it will not help
fundamentally. !
"One and a half to two years

after victory, the cost of living
index may be down to 115 or even
110% of 1939, with a tendency to
decrease slowly. The total take-
home pay of wage and salary
earners may be 20% above 1939.
Interest rates will remain low.
"Our greatest inflation thus far

has been in the fantastic ideas
about post-war national incomp
and national expenditures. Thfe
highest national income we ever
reached at the peak of prosperity
was $82 billion, but in 1933 we
were down to $40 billion. The
Commerce Department declared
that in order to have high level
employment we must have a na¬
tional income of $142 billion in
1946. The Committee for Eco¬
nomic Development declared that
this level is necessary.

"I consider these expectations
products of wishful thinking and
rather dangerous. We will have a
national income of $153-155 bil¬
lion this year, but only because

10% discount. It is now evident
that in the last year there has
been a definite change in the gen¬

eral market appraisal of the Can¬
adian dollar. A year ago, any ex¬

ceptional offerings of exchange
were immediately thrown on the
market. Now, they are held with
confidence awaiting a natural de¬
mand.

Furthermore, there are increas¬
ing indications of capital from this
country flowing northwards, not
only for bond investment but also
in connection with Canadian in¬
dustrial and mining development.
Therefore, although the restora¬
tion of the Canadian dollar to
parity still does not appear to be
a matter for immediate considera¬
tion, nevertheless, it is again op¬
portune to point out that, when¬
ever cheap exchange is available,
investment in internal securities
should prove profitable.

Naturally, with increasing
discussion of Federal election
prospects there can be further
exchange fluctuations, but for a

long view it would be difficult
to choose at current levels a

currency with better prospects
than the Canadian dollar.

Turning to possible future de¬
velopments, little increase in ac¬
tivity can be expected while the
Seventh Victory Loan is in prog¬
ress but on its termination there
could be a decided acceleration of

market tempo twith higher prices.

Uncle Sam paid out almost $90
billion — not for consumption,
but for the annihilation of the
Axis. The Department of Com¬
merce evidently expects an un¬
heard of consumption miracle.
This would mean an increase in
consumption of each of these
seven years two to three times as
large as was observed in our his¬
tory or the history of any country.
"Under favorable circumstances,

1 hope we may reach a consump¬
tion level 20%'! higher than in
3939 or a national income some¬

what above $100 billion. If so,
our normal employment may be
somewhat higher than that of 1939
but will scarcely exceed 47 to 49
million. We will be reminded
that we promised full employment
to 60 million or more people.
"Under the impact of our huge

productive power, controls against
too high prices or wages will be
superfluous within a few months
after the war for $5 to 90% of all
commodities. *

The National Debt

Turning to the position of the
national debt as a post-war prob¬
lem, Dr. Hirsch maintained that it
is not necessarily dangerous. "The
accumulated debt of Uncle Sam,"
he points out, "totaled two hun¬
dred and nine billion dollars in
July. The savings in the hands of
private and non - incorporated
business may soon reach about
one hundred and twenty billion
dollars and the 'misfortune' may
happen that they go even higher.
When this war ends, the savings
in the hands of our citizens may

amount to one and one-half times
the nation's entire yearly income
for 1940.

"I think that I am the father of
the saying that a national debt
becomes dangerous as soon as it
exceeds twice the national in¬
come. This point was reached in
Germany in 1919-20 when inter¬
est and amortization payments ex¬
ceeded 10% of the national in¬
come., That, however, was a debt
which bore interest of almost 5%.
With our present interest rate of
2 to Vk%\ this critical condition
in our national income would not
be reached unless our national
income should drop to the de¬
pression figure of about fifty bil¬
lion dollars a year.

"If this low figure should be
reached, I trust that savings in
the form of bonds would be of
great help. Many people, whether
they want to or not, will have to
sell. Their sales will bring about
additional employment and a
higher national income.
"Now two words concerning the

contention that 'bonds are no

savings.' The argument is that
we did not create new values to
counterbalance the bonds but
used them to defend our old val¬
ues. Also, that we created a huge
volume of new paper dollars
while our real wealth in commodi¬
ties and facilities did not increase.
"I doubt whether this argument

is entirely valid but even in so
far as it is, I challenge the con¬
clusion.

"Not everything spent for war
is lost. We have the war supplies
and the war plants and we have
improved our ports. The saleable
value may not exceed thirty bil¬
lion dollars. But we have un¬

doubtedly greatly increased the
efficiency of our industry. Some
observers say: If we incur a debt
of one hundred billion dollars,
our national assets are diminished
by this amount. If that were true,
We would now be in a terrible
situation. We would be penniless.
Our whole national wealth in 1938
was evaluated at three hundred
and eight billion dollars. If our
public debt now amounts to three
hundred billion dollars, we have
nothing left at all.
"This shows clearly that this

whole concept of national wealth
as the balance of assets and lia¬
bilities is meaningless. Otherwise,
how was it possible to produce a

gross national output of nearly
two hundred billion dollars . in
1943, if our national wealth, which
was used to create this output,
was only three hundred and eight
billion dollars in 1938?
"As to the idea that as soon as

the war is over, John Q. Public
will go on an extended spending
spree and sell his bonds to do so,
1 do not expect that people will
cash most of their war bonds, i

"It has been said that one, day

people will lose confidence in all
that paper which we gave them,
vvill rush to cash their bonds; and
spend their money like 'drunken
sailors.' The answer to an inquiry
with the bondholders showed that

only 11% of those questioned in¬
tended to spend their money im~'
mediateily, whereas 70 to 75%
wanted to hold on to it for some

time.' . :■ • : .,.

"All experiences abroad show
that the great majority will hold
on to their savings as long as they
can. When England converted its
entire public debt in 1931, bonds
were presented dating; from: the
Napoleonic Wars. Three to four
generations had enjoyed interest
and security and had n'ever
known that. 'war bonds are no

savings.' Mr. and Mrs. America
have gone through enough rainy
days in the great depression. They
will not ?pend their savings
lavishly and if in election cam¬

paigns you promise full employ¬
ment plus large unemployment
doles plus free cigars, they'will
still anticipate more rainy days of
unemployment. ,r ' • .

"I do not expect that the Gov¬
ernment will have to warn' the

people to hold on to their bonds,
but it may even happen very 'soon
that our officials will want to
have them spend more than they
are willing to. Price Administra¬
tor Chester Bowles estimated the
other day that after Germany's
defeat four million war .workers
and two and one-half million sol¬
diers will be demobilized wjthin
six to, nine months and that the
payrpll for salaries and wages
then will, drop by no less, than
thirty billion a year. He expresses
the hope that the threatening un¬
employment may be mitigated by
the spending of saving? at a sim¬
ilar rate. . This, he thinks, may
take place while the war against
Japan is still increasing our nor¬
mal expenditures by at least forty
to fifty billion. And what after
the fall of Tokyo? I have great
doubts whether our people twill
spend that much when thejf see
that unemployment is in the off¬
ing. I would greatly regret jit' if
the Government were to rely too
much on this spending and; did
not prepare - other measures to
prevent unemployment. | • r
"The expectation of a post-war

inflation is based on the supposi¬
tion that we will have empty
markets after the war. But does
this hold true? No doubt busi¬
ness inventories of retailers! and
wholesalers have decreased,; but
on the other hand those of! the
manufacturers are much larger
than ever. If you add to this the
modest estimate of twelve billion
dollars worth of Government
stockpiles which can be used for
civilians when the war ends,: you
get an inventory large enough to
meet the 1939 ratio of inven¬
tories to sales volume, even if the
sixteen billion dollars worth Jof
'hot' savings which are expected
to rush into the markets af the
end of 1944, are taken into con¬
sideration. And this entirely
neglects the possibility of earlier
reconversion and of our increased
productive capacity. j

"Our current shortages in com¬
modities are not due to a lack of
raw materials, but to the scarcity
of labor. As soon as the armed
forces diminish their purchases
and lend-lease is ended, 85% of
all goods will be available in
abundance. Food production in
this country is equal to 138% of
the 1935-1939 average. The rec-
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ord crops of the last three years
are much too high for normal
peace-time consumption. From
Jan. 1, 1939 to Jan. 1, 1944 we in¬
creased the number of our hogs by
20% and our cattle by 40%.
"Under the impact of our huge

productive power, controls against
too high prices or wages will be
superfluous within a few months
after the war for 85 to 90% of
all- commodities. For automobiles,
refrigerators, other consumer dur¬
ables and construction materials
somewhat longer periods may be
considered. If large-scale unem¬

ployment should develop, rent
control may last longer, as it did
abroad long after 1919. Our efT
forts will be almost entirely di¬
rected against the danger .of
prices falling too sharply."
"The hope of helping America

by an enormous expansion of her
exports is equally hollow," con¬
tinued Dr. Hirsch. "Our whole

export in 1939 was three billion
dollars or not as much as fourteen

days of war production now bring
in employment. Even if the as¬

sumption of the Federal Reserve
Board should come true that two

yea^s after victory we will have
three billion dollars more in ex¬

ports than in 1939, it would only
replace the equivalent in employ¬
ment of eight or nine days of our
war work for a whole year# And
even that is unlikely to happen as
our Whole domestic policy of sup¬
porting high price levels and pay¬

ing export subsidies will in the
lopg run rather tend to decrease
our export power and to increase
our domestic over-production.
"For large-scale unemployment

the policy of high employment
doles is insufficient." He further
contends: "We must find ways

add means to employ those who
are willing to work. This can
never be done by wishful dream¬
ing about fantastic income figures.
IFmust be done by creating addi¬
tional occupation through the
close collaboration of Administra¬
tion, employers and employees.
America's greatest post-war prob-
lefri must and will be solved in
this generation, not by another
war, not by unrealistic dreams
'abroad,' but on American soil by
American ingenuity.
"There will be an abundance of

labor at the latest after Japan's
fall. Wage levels for unionized
and non-unionized labor may

vary. While Unionized labor will
probably be able to maintain wage
rates at more than 25% to 30%
above the 1939 level, as compared
with 45% now, wages for non-
unionized labor will be lower. We
will thus have two strata of labor.
Since the number of unionized
workers is bound to decrease, the
wage rate for one-third of labor
may be at 130 or perhaps 125%,
and for the other two-thirds at

less than 110%. The average

wage will thus be between 115%
and 120% of 1939 if the pressure
of unemployment does not be¬
come too strong.

'"The decrease in output which
I expect would theoretically mean

higher overhead costs per unit.
However, I do not think that too
much emphasis should be given to
this possibility.
'"Much more important seems to

b£ the point that labor produc¬
tivity has evidently risen consid¬
erably. While there is much dis¬
cussion, especially between the
Departmeent of Commerce and
the Department of Labor, as to the
extent of such increase in non-

armament industries, there are
few who deny that there is an

enormous increase in the 'know-
how,' both in agriculture and in
the manufacturing industries. To¬
gether with the change in the
wgge rate and in agricultural
prices, it can be assumed that the
increased efficiency of labor will
eventually lower prices by 10% to
13%, that is to 115% to 110% of
the price level of 1932. This
seems also to be the opinion of
the OPA, which expects post-war
prices to be the same as. those of
1942, which were 10 to 15% high¬
er than those of 1939.
"In conclusion, I do not see any

danger of inflation resulting from
our large savings and the pent-up
demand for consumers': durable
goods. Rather, I think that they
will be a valuable help in keeping
up the; decreasing post-war con¬

sumption. Under the impact of a
lower purchasing power, which
will be the result of less govern¬
ment spending, I expect consider¬
able unemployment at the latest
after the; war with Japan has
ended. And this, together with a
surplus of agricultural products
and an increased industrial ca¬

pacity, will bring about a lower
price level."

■ .* ■ i' ■ 111 . • ■ '■—»'

Columbia to Launch
New Program of
Business Training
The School of Business of

Columbia University will start a
new program of studies on July 1,
1945, to meet the needs of return¬
ing veterans and civilians who
plan careers in business and eco¬
nomic affairs, Dean Robert D.
Calkins said in his annual report
to Dr. Nicholas Murray Butler,
President of the University.
"Graduates of liberal arts col¬

leges and professional schools will
be admitted to a new two-year
graduate program," Dean Calkins
explained. "The new curriculum
will lead to the degree of Master
of Business Administration. In

addition, the School will continue
its one-year program leading to
the Master of Science degree.
These two programs are intended
to prepare students as specialists
and administrators in the institu¬
tions devoted to business and eco¬

nomic affairs. Those desiring
careers in research, teaching, and
scholarship may pursue more ad¬
vanced studies leading to the
Doctor of Philosophy degree."
The School will offer programs

in accounting, banking, finance
insurance, manufacturing, . mar¬

keting, advertising, retail-mer¬
chandising, and business research
as well as a special curriculum in
the operation of small business.
Confident that many students,
especially former servicemen, will
wish to prepare for business
careers abroad, special curricula
are being organized in interna¬
tional business.

Students may combine their
business studies with the new

program of international studies
and thus acquire knowledge of
foreign countries, so that they
may be informed representatives
of this country abroad. Finally,
the curricula will be available to
students seeking specialist and
administrative careers in non¬

business institutions, including the
many governmental agencies
dealing with business and eco¬
nomic affairs, Dean Calkins said.

Hevenor Sentenced
Harvey H. Hevenor, former

banker and promoter, has been
sentenced to 15 months' imprison¬
ment for stock frauds of which he
was convicted in Federal Court
on Oct. 20. Judge Clarence G.
Galston declined to follow the
recommendation of Edward C.

Wallace, assistant United States
attorney, that Mr. Hevenor re¬
ceive the maximum penalty of
five years.

Mr. Hevenor was found guilty
of selling stock in General Ord¬
nance Company, Inc., on the false
representation that the concern
was about to fill large orders for
an armament fuse, when actually
the fuse was not ready for pro¬
duction.

N. Y. Analysts to Hear
At the meeting of the Public

Utilities group of the New York
Society of Security Analysts, Inc.,
scheduled for Friday, November
3rd, Clifford E. Page, President of
the Brooklyn Union Gas Co., will
speak on the outlook for Brooklyn
Union. i~
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At the meeting of the Indus¬
trials Division to be held the same

day, Albert J. Macintosh, econo¬

mist for Socony-Vacuum, will talk
on J"A Forecast of Demand for

Petroleum Products in the United

States During the Post-War Per¬
iod."

Both groups will met at 56
Broad Stret at 12:30 p.m., .

The Society announces that ef¬

fective November 1st a charge of

fifty cents will be made for those

who do not take lunch at the

meeting. , . ....
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Post-War Aspects of
Aviation Industry

(Continued from first page)
in many ways quite separate and
distinct. There are the airframe
manufacturers, the manufacturers
of engines and propellers, and the
manufacturers of the smaller com¬

ponents such as flight instru¬
ments, radio equipment, radar;
etc. The rubber companies and
the suppliers of aluminum, mag¬
nesium, other metals and plastics
are all part of the large group
of industries which, working to¬
gether, produce the component
parts of what we call an airplane.
And there is in aviation the great
industry of building airports.
Commissioner McKenzie of New
York City has recently said that
the runways which the city pro¬

poses to build at Idlewild will be
equivalent to a normal automo¬
bile road extending from the Bat¬
tery in Manhattan to the city of
Poughkeepsie. Indeed, if the
plans which one hears discussed
from time to time nowadays are

carried into execution for the
building of runways and air
strips throughout the country, the
road-building industry and the
producers of cement and asphalt
will be, in effect, integral parts
of the aviation industry.
Many quite separate and di¬

verse factors will affect the post¬
war financing problems of these
various industries related to avia¬
tion. Since it is, of course, im-
poss'ble to discuss all of them in
the time available to us here, I
will do no more than attempt to
high-light some of the financial
aspects of the two main divisions
of the aviation industry, these
being (1) the manufacture of air¬
frames, engines and propellers,
and (2) the air transport industry.
It is the former—the manufactur¬

ing industry—which has pro¬
duced. and is producing in great
Quantities, the b o m b e rs and

fighter planes which have not
only made possible, but certain,
the winning of World War II by
the United Nations. And it is the
latter—the air transport industry
—whose early pioneering and
know-how have made it possible
for the commerce of war to be
carried unerringly and swiftly
into the farthest places of the j
earth.

Cut-Backs in Post-War Airplane
Output

A spokesman for one of the air¬
frame manufacturers said to a

Congressional Committee a few
months ago: -v:"

; "Even the most ardent avia¬
tion enthusiast cannot foresee
anything but a shrinkage of
business in the period imme¬
diately following the war to a
fraction of what it is now. We,"
he said, and I quote, "have been
raised to the sky from humble
origins. We are going to be cut
back to size. Make no mistake
about it."

Certainly there will be cut¬
backs and problems of contraction
land reconversion to be worked
out.

Monthly output of the air¬
frame manufacturers has amount¬

ed to as much as 9.000 planes of
all tyoes. ' It is not for me to pre-'
diet the future in this respect; but
I gather that the most optimistic
estimates of those more entitled to
an opinion that I am, indicate that
the output which the airframe
manufacturers may be able to
maintain in the post-war period
will be not more than 10% of war¬
time output.
The answer to thh problems of

oost-war financing for the manu¬

facturers will depend on the na¬
ture and volume of the demand
for new production in the period
after the war, I fully believe that
there will be a post-war demand
considerably in excess of that
prior to the outbreak of the war
in Europe..

, In Oct^her. 1^43, the Graduate
School of Business Administration

of Harvard University published
a study of the financial position
of the aircraft industry. The
study covered eleven major air¬
frame manufacturers, and the fig¬
ures used were as of the end of
1942. The salient conclusions of
the Harvard study .were that cap¬
ital and profits were small in rela¬
tion, to output; working capital in
relation to sales, and the current
ratio, were low in comparison
with other industrials and in com¬

parison with prewar aviation
manufacturing. The study reached
the conclusions that the then
existing corporate reserves might
prove inadequate to absorb losses
resulting from contract termina¬
tion and inventory liquidation;
that the costs of contraction and
conversion might consume a sub¬
stantial part of available funds;
and that the remaining capital,
together with what the companies
might be able to raise, might be
inadequate to maintain peace¬
time production and employment.
The Harvard figures presented a

pretty drab picture. But they are
now nearly two years old. In
much the same manner as that

adopted by the Harvard study, I
have prepared a composite bal¬
ance sheet and income account of
aviation manufacturing. How¬
ever, my balance sheet figures are
as of the end of .1943 and my in¬
come account figures are for the
year 1943. And my study covers
twelve companies, of which nine
are airframe manufacturers and
the other three (Curtis Wright,
Fairchild, and United) manufac¬
ture airplanes and engines. So,
the figures are not strictly com¬

parable with the Harvard figures
either as to time or companies
covered. And my figures present
a somewhat more encouraging
outlook.

It is important at this point that
I emphasize the difference be¬
tween composite figures for twelve
companies and figures for any one

company. The variations between
companies are sometimes wide.
But my subject is the composite
picture and not any single com¬

pany.

Proceeding to the showing of
my composite aviation manufac¬
turing balance sheet and income
account, and omitting—as best I
can—a maze of statistics, I would
say that the study shows: ^

Net worth or proprietary cap¬
ital (including surplus reserves)
of $518,000,000. A : :
Indicated net sales for 1943

aggregated about seven billion
dollars. This total reflects the
sales actually reported for
eleven companies,: with esti¬
mated figures for one company
which did not report sales or
costs of sales.

Net current assets of $400,-
000,000; inventories of $720,000,-
000; current ratio of 1.2. " '
Depreciation reserves of $97.-

000,000 or more than one-half
of gross property account. Net

... property account of $94,000,000,
excluding emergency plant fa¬
cilities under EPF or other gov¬
ernment contracts. • w

Bank loans or credits—sepa¬
rate and apart from current
loans—aggregating $122,000,000,
Absence of publicly held debt

obligation securities such as

mortgages and debentures. The
investment of the public in
aviation manufacturing is rep¬
resented by stock—as I think it
should be.

The preponderance of com¬

mon stock as indicated bv net

worth or total proprietorship in
the amount of $518,000,000. of
which only $32,000,000 is repre¬
sented by preferred stock.

Net income (after taxes b»t
"before surplus reserves) in 1943
amounted to: 2.24% of sales
and 34.2of average 1943. pro¬
prietorship.

Earned surplus aggregating
$212,000,000 as compared with
net worth or total proprietor¬
ship .of $518,000,000.
The public financing of aviation

manufacturing has been almost
exclusively by stock, as- it should
be; depreciation charges have
been liberal; and dividend policies
have been conservative; but the
war has "blown up" the industry
to the point where working cap¬
ital ratio is low and net working
capital and proprietary capital
are very low in relation to volumq
of wartime output. In the ab¬
sence of government advances on

current account totaling $720,000,-*
000 for the twelve companies, it
would be impossible for the man¬

ufacturing companies on a com-r

posite basis to finance the inflated
war output on 'their own re¬

sources.'; ■;
So much for the past and, the

present. We are now obliged to
venture into the future, whatever
the risk.
If gross sales are to be divided

by 10 or more, aggregate propri¬
etary capital and net working
capital by the end of 1944 (assum¬
ing continuance of conservative
dividend policies) should each be
roughly equal to gross sales, and
thus reasonably adequate for post¬
war output. Now, this statement
is on the assumption that working
capital, particularly inventories,
liquidates itself and becomes
available for post-war operations.
And on the. further assumption
that the companies will have no
occasion to purchase some of the
war-built facilities owned di¬

rectly or indirectly by the Gov¬
ernment. This latter assumption
will not—I think—turn out to be
the casei w:V, vA\<v % \
Thus, the need for fresh capital

will hinge-—I think—upon the es¬
sential problem of transition from
war to peacetime conditions in¬
volving the termination and set¬
tling of war contracts, the cost of
acquisition of some of the Gov¬
ernment-owned facilities, and the
obtaining of business (Governs
ment and private) with which to
carry on after the war.
It appears at present that the

post-war problems of the manu¬

facturing industry will be com¬

plicated by the lack of any clear-
cut government policy covering
the disposal of surplus aircraft of
the Army and Navy, .absence of
any defined authoritative Govern¬
ment policy in respect to post¬
war military procurement pro¬

gram, and absence of policy in
respect to. disposal or otherwise
of Government-owned or EPF
facilities financed by the Govern¬
ment and not acquired by the
aviation manufacturing industry.
1 cannot begin to give you the
answers to these problems., I do
not know who can. On the other

hand,, the' "carry back" feature of
the tax law should be of substan¬
tial help to the manufacturing
companies if the period of posr
sible conversion losses synchron¬
izes properly with the two-year
carry-back provision of the law.
In brief, I do not at this time

see that the financial problems by
which aviation manufacturing
may be confronted in the post¬
war period can be defined or solu¬
tions suggested .in. the utter ab¬
sence of knowledge as to the oper¬

ating climate in which this
division of the industry will find
itself . when the smoke clears

away. The uncertainties are

clearly indicated by the, stock
market where current quotations
indicate that the twelve compa¬
nies covered by my study are

selling in the aggregate for less
than their 1943 net working cap¬
ital and for only 2% times 1943
net income after taxes but before

surplus reserves.

After months of argument Con¬
gress has determined that surplus
prooerty disposal, including air¬
craft, is to be handled by a three-
man board. Will Clayton, who
had been selected to head the

Surplus War Prooerty Adminis¬
tration and who has given much
time and study to the . develop¬
ment of sound policies, has stated

tnat the Congressional plan of ac¬
tion is unworkable and that he
will not serve. And the weekly
"Aviation News" says that "tne
new legislation is one of the worst
major bills ever passed by Con¬
gress," adding that "it must be
amended radically unless surplus
disposal of: thisv war makes tne

hodge-podge mess of the last one
JboK lme a perfect job."
It is well to remember that the

aircraft manufacturing industry
was Virtually destroyed at the end
of World War I. For several

years after the First World War,
military demand for new aircraft
was very low. Healthy recovery
did not get under way until ten
years later, in 1928, when it came
about largely as a result of the
constructive work of the Morrow;
Aircraft Board and of the sound

legislation which had its origins
in the findings of that board. We
can hope that the mistakes made
at the end of the last war will not
be repeated and that Government
policy in respect to disposal of
surplus airplanes and engines,
policy in respect to handling Gov¬
ernment-owned facilities, and
military procurement policy, Will
be such as to permit and ensure a

steady and healthy volume of pro¬
duction and progress in scientific
development of the art of avia¬
tion. Great technical progress
has been made during the war

years and it is important that we
continue to make such progress.

There must be no retrogression.
Fortunately, both the Army Air
Forces and Naval Aviation ap¬

pear determined, so far as the
matter may be within their con¬

trol, to continue to acquire new
aircraft and to pursue the search
for improved design and effi¬
ciency in the post-war years.
Our always progressive air

transport companies are not going
to be content to use outmoded or

surplus equipment. They are con¬
stantly seeking better planes and
better operating techniques. It is
a healthy and encouraging indica¬
tion of what may be in store for
the manufacturers from commer¬

cial so"rcc« that recently Amer¬
ican Air Lines, Panagra, United
Air Lines and Pennsylvania Cen¬
tral have placed orders with
Douglas Aircraft for a large num¬
ber of DC-4s and DC-6s. I under¬
stand that Eastern Air Lines is

negotiating for the purchase of
DC-4s and for the commercial
version of the Curtiss-Wright
Commandos, the CW-20. Also that
National Airlines has placed an

order for a substantial number of
CW-20s; and that Pan American
has placed an order for a large
number of DC-7s.„ All told, then,
the manufacturers of these air¬
craft have in hand a backlog of
commercial1 orders aggregating
$100,000,000 or more.. If we con¬
trast this figure with aggregate
1943 sales it looks small, indeed.
But the placing of these orders at
this time is a very healthy sign,
for aviation manufacturing. ;
As I see it, there is little proper

place for the public issuance of
debt securities by the manufac¬
turers of airframes and engines.
They may very properly have re¬
course to bank credit to finance
war contract termination and re¬

ceivables, but I believe that their
public financing through the is¬
suance of securities should be in
the form of stock issues, common
or preferred, or both. The avail¬
ability of equity capital for avia¬
tion manufacturing is a subject on
which it is impossible to general¬
ize. The answer will depend upon
both the prospects for profitable
operations and the general avail¬
ability of new capital for equity
financing. The effect of taxation
on the attractiveness of risk-tak¬
ing is one of the many factors
which will determine the readi¬
ness with which new equity cap¬
ital may be obtained, not only for
aviation manufacturing but for
industry in general. It would be
hazardous, indeed, to undertake
today to prophesy the course
which these • developments may

take. Yet. despite- the difficulties
and uncertainties, I am optimistic
enough to believe that the manu¬

facturing companies will be able
to obtain whatever new : capital
may be needed to handle the post¬
war demand for production. I
have seen; aviation manufacturing
in a much worse'plight than now,
however difficult some of its fu¬
ture problems may appear.:
The investment banker neither

creates nor controls the situation.
It is his function to serve indus¬
try. The designing of a financial
program must start, with the de¬

signing by each enterprise itself
of an operating and capital re¬

quirements program. The invest¬
ment banker comes in as ,one who
can give, professional advice as to
capital structure, and carl do the
specialized job of : underwriting
and distributing issues of secur¬
ities. vy;1 i

Future of Air Transport Industry

[So far, I have been talking
about the manufacturers , of air¬
frames and engines. We now turn
tq consideration of . the air trans¬
port companies, where we find,
I; think, a distinctly encouraging
picture insofar as availability of
new capital is concerned. Indeed,
it may well be that- funds ex¬

pended by the air transport com¬
panies in the purchase of new

equipment will serve in substan¬
tial part to finance the operatiohs
of aviation manufacturing.
One important domestic carrier

has estimated that by 1948 pas¬

senger travel will be between
three and four times present lev¬
els and five or six times pre-war
1940 lhvels; that air express vol¬
ume will be seven times 1940
levels and about 60% above cur¬

rent volume; and that although
passenger fares will continue to
decline to about four or four and

one-quarter cents by 1948, with
the indicated volume of traffic,
good earnings are nevertheless in
prospect. , ;
I feel that these estimates are

by no means overly optimistic. It
seems clear that air transport will
require large amounts of capital
in the post-war period for phy¬
sical expansion, meaning not only
airplanes but also communications
and ground facilities, etc. But be¬
fore proceeding to discuss meth¬
ods of finance, let us see what the
air transport picture is now.

: In manner similar to that used
in respect to the manufacturing
industry, I have had prepared the
composite 1943 balance sheets and
income accounts of eight major
domestic airlines and of Pan

American separately. Here are the
high spots of these composite fig¬
ures for the eight domestic lines
and for Pan American separately.
Bear in mind that, the figures do
not cover the entire air transport
industry. «'■ -':"... - % V "

| Net current, assets of $68,000,-
; 000. Current ratio of 1.6.,Inven-

-

j tories less than $5,000,000; The
| corresponding figures for' Pan
j American by itself are: Net cur-
: rent assets, $15,000,000; and cur-1
■ rent ratio of .1.6, this being the
• same as for the; eight domestic
j companies; -■:
? Depreciation reserves aggre¬

gating $29,000,000, which is over:
: 60% of gross property account.-
? Net active property account of
? only $18,000,000, which is ex¬
clusive of investments in. sub-
sidiaries and special deposits.

- The corresponding figures for
Pan American by itself show
depreciation reserve of $15,-
000,000, which is about one-half:
of gross property account; net

■ t active property account of $16,-
000,000, which is likewise ex¬
clusive of special deposits.
The figures show practically

an absence of-funded debt or

term borrowings, the only ex¬

ception being a very small
amount of equipment notes in
respect to the domestic system
and an item of $22,000,000 odd,

- representing . special advances
from the U. S. Government to
Pan American.

The figures show an absence
1 of publicly held debt obligation
•securities such as mortgages and
debentures. The investment of
the public in,air transport is
represented by stock, preferred
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and common, which is as I think
it should be up to this point in
the development of air trans¬
port. ■ :Y" ; '
The preponderance of 'com-

'

mon stock, as indicated by total
proprietorship of the eight do¬
mestic companies in the amount
of $100,000,000, of which only

• $17,000,000 is represented by
; preferred stock. Pan American

. has no preferred stock.. 1. . ,

? . * Combined net income for the
3 : eight domestic companies in

1943 in the amount of $14,000,-
000, after all taxes; but before

... charges to surplus reserves, this
'

profit being about 13% of 1943
operating* .revenues and about

v 171/2% of average 1943 proprie-
torship. For - Pan American

. alone- net income in . 1943 was
nearly $2,000,000, which repre¬

sents about 5% of 1943 operat¬
ing revenues and1 about 5 V2 %:
return on average 1943 proprie¬
torship. .

The figures indicate that air
transport has been soundly fi¬
nanced, and to an overwhelming
extent by stock. Depreciation
charges have been liberal, and
dividend policies conservative.
Current market quotations re¬

flect distinctly greater optimism
as to the future of air transport
than as to the future of aviation
manufacturing. Current quota¬
tions indicate that the eight do¬
mestic companies are selling on
the market at about twice their
1943 proprietorship, and about 14
times their 1943 net income before
charges to surplus reserves. Sim¬
ilar figures for Pan American in¬
dicate that the market appraises
its equity at 1% times 1943 pro¬
prietorship and 33 times its 1943
net income. / .

I cannot estimate the amount of
capital which will be required by
air transport in any assumed post¬
war period. But I am satisfied that
air transport will use very sub¬
stantial amounts of capital which
will probably be enormous in
amount in comparison with the
past. And I see no occasion tc
doubt that it will be obtained
Again with all reservations in re¬
spect to guessing as to the future.
I would say-

Substantial amounts of capital
will be obtained by air transport
internally, - i.e., from profit?
^'plowed back'' into the business.
And added amounts of new cap¬
ital will be obtained from outside
sources through issuance and sale
of common stock, convertible pre¬
ferred, straight preferred, and
some suitable form of what might
be termed an "equipment trust"
instrument. ' / /
It has been up to this time al¬

most an obsession with me that
■air transport should be financed
primarily through the issuance
and sale of stock, common or pre¬
ferred, or both. This conviction
was founded on the pioneering
and developmental character of
air transport operations up to this
point. But I think the time has
come when air transport should
and will graduate, step-by-step,
into the issuance of senior secur*-

ities, always — I hope — on a
sound and conservative basis.
United Air Lines, American, and
Pennsylvania Central have al¬
ready issued convertible preferred.
American is now in the process

of asking its stockholders for au¬
thority to issue up to $20,000,000
of preferred. The natural general
pattern of evolution will be — I
think — from common stock to
convertible preferred, then to
straight preferred, then to debt
obligations.
For many years the railroads

have financed a substantial part
of the cost of cars and locomotives
through so-called equipment trust
borrowing. Such borrowings have
been at relatively low rates of in¬
terest. And the record from the

standpoint of the lender has been
distinctly good; generally speak¬
ing, equipment trust certificates
"ride through" a railroad reorgan¬
ization wherein some of the mort¬

gage bondholders may be required
to step down and take income
bonds,, and preferred,, or .common
stock.

I have not yet seen an entirely
satisfactory instrument for equip¬
ment trust financing of airplanes.
Pan American has more or less

experimented with this form of
borrowing on a small scale. I
believe that the general "ear¬
marks" of a suitable instrument
for equipment trust financing by
air transport companies will be
of the revolving fund character
with a suitable open end so as to
permit the use of the same in¬
strument from time to time as

additional equipment is acquired.
Admittedly, there are some rather
difficult problems to overcome in
designing such an instrument; but
I am satisfied that they will be
overcome, and that this form of
borrowing will enable air trans¬
port companies to raise substantial
amounts of Capital at favorable
interest fates. If the general pat-'
tern of conservatism of air trans¬
port finance in past years is car¬
ried into the future—as I hope and
expect it will—such borrowing
will be done on a sound basis and

gradually establish air transport
on a high credit basis among in¬
stitutional and other lenders. /
In 1928, as I well remember, it

was a hard job to,get the stocks

of Boeing Airplane & Transport
listed on'the New York Stock
Exchange. ' The experiences oi
that period also remind me that
in 1928, when I returned to New
York after completing the initial
public financing of the Boeing
companies, I met a friend who
happens to be a distinguished
corporation lawyer and whose life
work has been largely the writing
of railroad mortgages. ; In our
talk at that time he chided me in
regard to the transport part of the
Boeing picture, by asking in all-
seriousness that I tell him, "What
is an air line?" I do not remem¬

ber my answer, but I do know
that it was not an easy question to
answer in7 the light of that time.
If asked the question in Feb¬
ruary, 1934, I guess. my answer
would have been "zero zero."

Happily, however, the weather re¬
port for air, transport now is
CAV.U—ceiling and visibility un¬
limited. . ; y

Greatly to the credit of' air
transport and manufacturing is
their consistently sound and con¬
servative bookkeeping practice.
There is a general absence of
practices which have been—
rightly or wrongly—criticized in
resoect to utilities and railroads

Aviation has followed a policy of
liberal depreciation. Airplanes
whicli have been written down to
an asset value of $1 on the books
of the operating company are fly¬
ing . and carrying passengers ana
mails. .

While I am on the subject of
bookkeeping and depreciation, let
me say that in my judgment it
would be sound practice for the
United States Treasury Depart¬
ment to permit industry to depre¬
ciate assets as rapidly as desired,
provided only that charges are
made at uniform rates throughout
the period during which depre¬
ciation is charged off. The policy
which the United States Treasury
Department has followed in re¬
gard to taxation has not always
been of advantage to the Govern¬
ment. In the last several years
tax rates have gone up sharply.
In the early 30s, the Treasury De¬
partment insisted that certain
write-offs and depreciation
charges be "lengthened out," pre¬
sumably so as to enable Uncle
Sam to collect as great a tax as
oossible in the then current year.
As a result, various companies
have been able to charge off more
than would otherwise be the case

!';■*gainst the higher taxes of recent

years. The national 'economy is,
111 my opinion, adversely affected
by Governmental restriction as to
tne rapidity of depreciation write¬
off by industry.

1 The public has not yet been,
fully informed of the tremendous
strides made by aviation in fight¬
ing the war and in conquering
oceans and continents. I ask you

where we would now be in this
war without the aviation industry
which was built up prior to this
war by private enterprise and pri¬
vate venture capital? Those iden¬
tified with aviation- have every

right to be proud of the great
heritage which they developed
and hold in trust for the United
Nations to fight Germany and
Japan. With such a glorious past,
I am sure that whatever may be
its vicissitudes - from here on,

aviation has a great future1 ahead.
At the graduation exercises of.

the Class of 1912, Dean Smith—
"Uncle Pete," as we called him-—
told us that we should not be so

much concerned as to where we

are, as to where we are going. I
am' certain that aviation is going
places and will do things in the.
post-war period. I hope and
think that investment banking
will help. ; ,. ; *
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Uneconomic Compulsions of
Corporate Taxation

the things with which wars are
won can't do without him. To¬

day's indispensable man is the
accountant. I am glad to be in
the company of 1,000 indispens¬
able men.

You have asked me to talk to
you today about the "Uneconomic
Compulsions of Corporate Tax¬
ation," which has to do with the
effects of taxes upon business
motivations. This is an indication
of your concern with more than
the routine details of tax com¬

pliance; it is a, promising sign of
your interest in the what and why
of tax policy.
With the income tax to the right

of them, the excess profits tax
to the left of them, the capital
stock tax in front of them, and
the declared value excess profits
tax behind them, corporations
are driven these days to do things
they would not do but for partic¬
ular provisions of tax law. What
they do may be good or bad, wise
or unwise, economic or uneco¬
nomic. I shall concentrate on the
last variety. I stand in the role
of district attorney. The corpo¬
rate tax system is the defendant.
I hope it may find counsel among
you., ■

Pension Trusts

The pension trust provision1 is
an obvious example of uneconomic
compulsion. Several thousand
pension plans have been submit¬
ted to the Bureau of Internal Rev¬
enue for approval. Most of them
were adopted in 1941 and 1942.
During the war three or four
times as many plans have been
adopted as in the 40 years before.
We all know that older execu¬

tives present a serious retirement
problem for corporations. They
are often kept in harness long
after they have outlived their
usefulness, though this may not

II. R. C., Sec. 165, as amended by 1942
Act, Sec. 162. . •

(Continued from first page)
happen so frequently now that
taxes are on a pay-as-you-go

basis. The.executives think they
cannot afford to retire, and their
corporate employers will not put
them out to pasture. There is
more mercy in our corporations
than some people suppose.
But it would be fatuous to as¬

sume that the recent stepping up

of pension plan production is due
to corporate business necessity;
their chief cost is concentrated in
benefits for the older high-sal¬
aried officers and , employees.
Many of the plans now being
adopted would not be considered
but for the tax benefit involved.

And this benefit accrues not

primarily to the corporation it¬
self, but mostly to the officers
and employees. The water is fine
and everyone is going swimming.
Later, when—-or if-—tax rates go
down and the government stops
paying most of the cost, curfew
will ring and the fun will be over.
But everyone is having a wonder¬
ful time as long as the party lasts,
The test of a pension plan as a

business proposition, as distin¬
guished from a tax avoidance de¬
vice, will come after the war. In
most cases it will be fair to infer

that the plans which are termi¬
nated were not adopted for busi-
ness reasons, but in response to
an uneconomic compulsion of
our tax law.

Stock Options
Somewhat analogous to the

pension trust situations is the
compulsion upon corporations to
reward high-priced executives
with stock options rather than
cash compensation. Here high
individual tax rates and the rel¬

atively low capital-gain rate com¬
bine to motivate business de¬
cisions. The technique is fairly
simple. The corporation , which
would ordinarily pay a substan¬
tial salary to an able executive

makes instead a contract under
which the executive is given an

option to buy the company stock
over a period of several years at
a stated price; this price may be
below value at the date of the

agreement. The executive is
playing the market for a rise, to
which he may expect his services
to contribute. If there is an in¬
crease in the value of the stock*
he will exercise the option, buy
the stock at the low price, hold it
for the capital-gain period of six
months, and then sell. He hopes
Jhere will be no tax upon com¬
pensation when he exercises the
option, but only the 25% capital-
gain tax when he sells the stock.
It will serve no purpose to re¬

view the case law on this subject2
since a recent decision of the
Ninth Circuit3 is on its way to the
!Sup,reme Court and should be
decided early in 1945. But it, is
doubtful whether there can be

any such royal road to tax
avoidance as some corporate ex¬

ecutives hope. That, however, is
not the question before this meet¬
ing. I am approaching the sub¬
ject from the standpoint of un¬
economic compulsion. It can

hardly be contended with a
straight face that these option
contracts are not predominantly
motivated by tax considerations.
But for taxes most corporate ex¬
ecutives would prefer the con¬
ventional system of cash on the
barrel head for services rendered.
And from the viewpoint of the
corporation . and its stockholders
many, of the arrangements made
reveal sales of stock at values far
below those which could be se¬

cured by the corporation in the
open financial market. In some
cases the executives are getting
bargains at the expense of their
corporate employers. ' : -X .

Acquisitions to Avoid Income and
Excess Profits Taxes

A new section 4 of the Internal
Revenue Code is directed at an-

2 See Connelly's Estate v. Comm., 135 F
(2d) 64 (CCA 6th 1943),

3 Smith v. Comm.,—F (2d)— (CCA 9th
1944). Certiorari has beei} granted.;

4 Section 129. added by 1942 Act; Sec.
128.
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other compulsion of our tax law.
The compulsion derives from the
relationship between the excess

profits credit and the excess prof¬
its tax. A credit is worthless to
a corporation with no excess prof¬
its. And profits are almost use¬
less to a corporation with no ex¬
cess profits credit. The result in
many corporate quarters has been
an irresistible urge to combine ex¬

cess profits- and excess profits
credits even if the acquisitions
and combinations necessary to do
so are hot business, but merely
fax, propositions. It is not a nat¬
ural economic development for 'a
finance company in New Yofk
with a large unused excess profits
credit to combine with a war-

profitable bus company jn Texas.
The consolidations of the Twen¬
ties and Thirties were of more or

less related businesses; even when
an acquisition reached outside an

industry, it had more economic
sense to it than many of the busi¬
ness affiliations now being stimu¬
lated by tax-saving motives. Com¬
binations of this sort may happen
to work out well. But if they do,
it will be because of some happy
accident, and not because sound
business judgment dictated the
combination. ; , •:.V

The Carry-Back Provisions

For another instance of uneco-*
nomic compulsion, we may look to
the future. In the Revenue Act of
1942 Congress enacted the now
famous carry - back provisions,5
under which unused excess-prof¬
its credits and net operating losses
may be carried back for two
years. Under these provisions all
taxpayers may deduct losses from
income earned in the two years

''preceding the loss, and excess-
profits taxpayers may reduce ex¬
cess profits of the two preceding
years by any deficiency of in¬
come below the excess-profits
level.

These provisions have been
criticized as being too liberal to
business.6 They reach in the di¬
rection of averaging income which
is certainly a desirable objective.7
But their major purpose was to
provide a method of offsetting re¬
conversion costs and losses against
wartime income. They accom¬

plish this purpose, I think, more
satisfactorily than the specific re¬
serve method, which at best would
have been a poor alternative,
That question — whether the

carry-back technique or the spe¬
cial reserve technique is more de¬
sirable—is now more or less aca¬

demic. The question now of in¬
terest is whether the provisions
will drive corporations to unnec¬

essary spending after the war.
Will corporate executives resist
the pressure to spend heavily, say
on experimental work or prestige
advertising, on the theory that
the Government pays most of the
bill? Will profits normally at¬
tributable to the immediate post¬
war period be deferred to later
years when it is hoped that cor¬
porate rates will be reduced?
These - questions will be in the
minds of business executives. In
some cases they will probably be
answered on a tax, rather than a

business, level.
I need not repeat at any length

a warning I have frequently
voiced about the carry-back pro¬

5 1942 Act, Sec. 143. See Butters, J.
Keith, "War Profits Taxation and Special
Wartime Reserves," Harvard University,
Graduate School of Business Administra¬
tion, Business Research Studies, No. 30.
See also the following: Blough, Roy,

"The Averaging of Income for Tax Pur¬
poses," Speech before the American Ac¬
counting Association, September 9, 1944;
Paul, "Business Reserves for Reconver¬
sion," Speech before American Institute
of Accountants, Oct. 21, 1943; Paul, "To¬
morrow's Taxes," Washington Post, Aug.
20 and 22, 1944.

6 See "The Week in Finance," New
York Herald-Tribune, Aug. 14, 1944.

7 Domar and Musgrave, "Proportional
Income Taxation and Risk-Taking,V Quar¬
terly Journal of Economics, May 1944,
n. 988.

visions. If the compulsions I have
mentioned are too strong for. cor- *

porate executives, and the carry¬
backs are abused by practices of
this kind, their life will be short
and they may be much^restricted,
if not repealed. The provisions
were not intended to reimburse
business for losses not related to
the war period, but rather to fur¬
nish a method of offsetting war
losses and costs against war in- 1
come. I hope that the human com¬

pulsion to extend the sphere of
their use will not be too strong
for business. :

Unreasonable Corporate
Accumulations i

The compulsions I have men¬
tioned are fairly clear examples
of corporate behavior attributable \
to particular provisions of tax law.
Some provisions are, however, not
so definitely in the same category,
though they are often loosely re¬
garded as having a compelling in¬
fluence. Section 102 of the In¬
ternal Revenue Code, dealing with
corporations improperly accurrju-
lating surplus, is sometimes con¬
sidered as an uneconomic copi-
pulsion. In this view the tax
law intrudes upon the discretion
of corporate directors with respect
to the declaration of dividends.

If you will think of Section 102
in relation to the times in which
we live, I think you will agree
that there is little compulsion in
it. It is true that the government
has had some success recently in
the courts.8 But the rate of tax

imposed by Section 102 (271/2%
of the undistributed net income
on the undistributed net income
on the first $100,000 and 38%%
over $100,000) is not sufficient to
require distribution of corporate
profits where the stockholders
are in the high personal tax
brackets. Many corporations de¬
liberately run the penalty risk on

this cold-blooded basis. ' ;

Most -important perhaps is the
uncertainty of what lies ahead.
The post-war world is a pig-in-
a-poke to the American business
man. Corporate profits for 1942
and 1943 reached all time highs
even ,after our increased taxes.
But dividend payments have not
kept pace. Other factors operate,
but to a considerable extent cor¬

porate management has discount¬
ed present earnings levels and
has followed the conservative

policy of accumulating reserves
for post-war expansion and
growth.8 This shows, first, that
Section 102 has not been a com¬

pelling influence and, second, it
suggests that there may be many

reasons in terms of the post-war

economy for not distributing prof¬

its. It will be an unimaginative

corporate executive who cannot
find plausible business reasons

for most accumulations of surplus
in these chaotic times. There re¬

mains, as always, the mythical
rainy day of the unpredictable
future

t when taxpayers may go
into a new business10 in the man¬

ner of the White Knight, who

kept a beehive on his horse be¬
cause he might someday wish to

keep bees.

Bond and Equity Financing

The provision allowing interest
on indebtedness as a corporate

deduction is often cited as an un¬

economic compulsion.11 Dividends
are not deductible. The result; is
a double tax on dividend dollars

—one on the corporation and the

other on the individual stock¬
holder. But interest dollars are

8 Helvering v. National Grocery Co., 304
U S. 282 (1938); Helvering v. Chicago
Stock Yards Co., 318, U. S. 693 (1943).

9 Paul, "Tomorrow's Taxes," Washing¬
ton Post, Aug. 19 and Aug. 20, 1944.

10- Cf. Comm. v. Cecil B. DeMille Pro¬
ductions, Inc., 90 F (2d) 12 (CCA 9th
1937) cert. den. 302 U. S. 713 (1937).
111. R. C., Sec. 23.
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more favored. They feel the im¬
pact, of only one tax, the tax on
the bondholder.12 This differ¬
entiation puts a premium upon
borrowed, capital. Equity capital
has many advantages from the
business standpoint. But against
these advantages the corporate
executive must balance the dis¬
advantage of the extra corporate
tax. And; other things being
equal, he. may well choose the
more risky alternative of bor¬
rowing capital. He may make
this choice knowing that he has
made a questionable business de¬
cision. But he feels that, the
premium which the law places
upon heavy debt does not permit
a. sound business decision,

'

One can easily be too dogmatic
about this compulsion. Its effects
may be carelessly overstated.
Preferences for borrowed capital
may be actuated by powerful
business, as well as tax, consider¬
ations. It is true that the rigidity
of debt .contracts is a disadvan¬
tage, but the use of the , bond
method of financing has; certain
advantages. Capital is secured at
low cost and dilution of the con¬
trol of the management-owner-
ship group is avoided. It is a ques¬
tion worth much further investi-
g'ation whether in recent years
reliance on bond financing has not
been encouraged less by tax mo¬
tives than by low interest rates
and the control of an increasing
share of investment funds by in¬
surance companies and other in¬
stitutions compelled by law and
custom to favor investment in
bonds.:'

<■ Accelerated Depreciation
'

It is frequently urged that there
is considerable compulsion in the
depreciation and obsolescence pol¬
icy of the Bureau of Internal Rev¬
enue. Groves, in "Production,
Jobs and Taxes," recommends13
"More latitude in the timing of
deductions for depreciation and
obsolescence of plant and equip¬
ment should be allowed. -..The
calculation of these expenses in¬
volves so many variables and un¬
knowns that no precise deter¬
mination is possible. Less atten¬
tion should be paid to the calen¬
dar year in accounting for in¬
come-tax purposes. This in itself
would reduce the argument and
litigation over the proper amounts
of depreciation and obsolescence
to be charged against the opera¬
tions pf any one period. Shorten¬
ing 1he write-off period for these
impairments of capital promotes
economic progress by reducing
resistance to the installation of
improved equipment. Accelerated
depreciation,(as in the present 5-
year amortization provision for
certain war capital) could be used
to promote investment during a
depression, and, in extreme cases,
its use for such purposes is recom¬
mended."
Some skepticism may be per¬

mitted about this recommenda¬
tion. The revenue laws allow for
the deduction of abandonment or
retirement losses.14 If there is
\yisdom in. the suggestion, it de¬
rives from the fact that the privi-

12 See Groves. "Production! Jobs and
Taxes," p. 25 (1944); see also Ruml,
Beardsley, "Fiscal Policy and the Taxa¬
tion of Business," Speech before Amer¬
ican Bar Association, Sept. 11, 1944,

13 p. 3.
• The Hon. J.; L. Usley, Canadian Minis-

ter of Finance, in his Budget Speech of
June "26, 1944, proposed to give the tax*
payer greater latitude in charging de¬
preciation on new investment undertaken
after a date to be set by the Government.
The taxpayer might vary the deprecia¬
tion between a maximum of double the
ordinary rates and a minimum of one-
half the ordinary, rates. The proposal has
two-fpld significance: First, it would allow
the taxpayer to recover part of his capital
whenever earnings were good; second, it
would allow him, in respect of such new
investment'carried out in the early , recon¬
version period, to transfer some of his in¬
come from a period when wartime tax
rates may still be in effect to .a later
period when he may expect normal taxa¬
tion to be lower.- ,

14 See . Mertens, The Law of Federal
Income Taxation, § 28.1? (1942),
-Of course, these losses are not allow¬

able unless there is a . sale or complete
abandonment and scrapping. If the equip¬
ment is kept in reserve, there may be no
retirement loss.

lege of deducting abandonment
and retirement losses is • of no

value unless the taxpayer Thas
sufficient income to absorb the
deduction. The carry-back and
carry-forward provisions accom¬
plish a degree of averaging and
make it more likely that a tax
advantage can be obtained from
the abandonment of facilities. Low
depreciation rates may deter the
acquisition of new facilities be¬
cause, of the' Ui.certainty that in¬
come -will.be- available throughout
the depreciation period. • Here
again the carry-back and carry¬
forward provisions reduce the
danger that full tax advantage
may not be taken; our loss provi¬
sions are, however, limited and
discriminatory.15 Accelerated de¬
preciation for tax purposes would
further reduce this danger for
corporations with good immediate
prospects, but with unfavorable
long-run prospects. And since for
most corporations .the distant fu¬
ture is a dark imponderable, rapid
depreciation might generally re¬
duce the deterrents to investment.

Such a policy might operate, how¬
ever, to the advantage of estab¬

lished corporations as compared
with struggling new concerns. It
must be remembered also that if

corporations were required to
adopt the same accounting meth¬
ods in statements to stockholders
as in their tax returns, rapid de¬
preciation might so reduce appar¬
ent profits as to cause stockhold¬
ers to regard expansion with dis¬
favor.- ! ;.• • v

Disincorporation
Disincorporation is sometimes

said to be caused by our tax laws.
Corporate rates are so high, it is
argued, that many corporations
are being dissolved and their busi¬
ness carried on in individual or
partnership form. The allegation
is applied particularly in connec¬
tion with small business which,
some people; insist, bids fair to be¬
come an economic pariah.

, I have no doubt that our war¬
time taxes ;&re responsible«£or a

15 See p. 5.
16 The term "deincorporation" is some¬

times employed,

considerable' amount of disincor¬

poration. The corporate form has
its advantages, such as limited lia ¬

bility, • legal and operative con¬

tinuity, easy transfer of owner¬
ship. and management, access to
nation-wide sources of financing,
and- possibilities of intercorporate
affiliations with or without in¬

tegration of management,17 But
these ' advantages may not be
worth what they cost in taxes. In
a sense a compulsion is involved.
But it hardly follows as the night
the day that- corporation taxes
should be whittled down to a

point where the advantage of in¬
corporation exactly, equals the
price in taxes of this form of do¬
ing business. It is doubtful if
great harm is done to our business
structure by a swing to individ¬
uals and partnerships. The com¬

pulsion is certainly not demon¬
strably uneconomic in the sense

that businessmen are forced by
the tax laws to do unsound things.
Their marginal freedom is some¬

what hampered; that is all.

The Effect of High Corporate
Tax Rates

The favorite topic of some bus¬
iness masochists is the compulsion
oil high corporate rates. High
corporate taxes were certainly a

psychological necessity in war¬

time, but we are thinking today
of the post-war tax world. On
Ihe operating level the Charge is
often made that high rates destroy
economy incentives. High rates are
said to increase production costs
and induce waste. Management
is said to have little inducement
to oppose Wage increases or in¬
creases in the prices of materials,
because cost increases reduce

profits after taxes so little that it
is not worth the effort to keep
them clown. It is also maintained

by some that high rates deter the
introduction of new and more ef¬

ficient techniques. v

17 See Crocker v. Mallcy, 249 U, S, 223
(1,919);; Hecht v. Malley. 265 U. S. 144
(1924),* Burk-Waggoner Oil Association v.

Hopkins. 269 tl, S, 110 (1925); Morrissey,
pt al„ Trustee v. Comm., 296 U. S. 344
(1935). See also Colm, 34 Amer. Econ.
Rev., Supplement, June, 1944.

I have no doubt that there has
been considerable waste during
the war period. But I wonder
how much of that waste has been
caused by. high taxes and how
much by high speed under inef¬
ficient management. , Moreover,
the business community has been
fully aware that its fortunes were
ul; stake in the war effort. It
demonstrated that it could pro¬
duce the maximum amount of war [
goods with the minimum use of j
labor-and scarce materials, It has j
adopted new and more efficient'
methods of production as fast as

they could be perfected! Further¬
more, are most businessmen • so

short-sighted as those arguments
imply? Throughout the war they
must have had a weather eye
cocked on the post-war period.
It is not smart business to enter
that period with distorted wage
structures and inefficient produc¬
tion methods. For they will be
competing not only for American
markets, but also—as Ruml has
indicated—for world markets.

Looking at the matter from an¬
other angle, corporation taxes to
some, extent reduce demands for
wage increases. If taxes did not
recapture mostv of the' excess
profits, effective arguments could
be made for high wages. It was
harder to argue for wage in¬
creases where profits were being
so completely absorbed in taxes.

Corporate Risk-Taking

Another argument of the mas¬

ochists is on the investment
level. It is that high tax rates
destroy incentive and kill the de¬
sire to take risks; The emphasis
has been on the reduction of in¬
vestment yield by taxes. From
this standpoint the contention is
that lower taxes would leave

more after taxes, thus increasing
the reward of risk-taking. In
other words, business men would
be more inclined to go into peril¬
ous ventures if they could keep
more when they won. To an ex¬
tent, ibis is undoubtedly true,
though it is not a. sure "bet. Some
business men might reduce their

risk-taking if they would make a

satisfactory profit without, risk.
Others would not be satisfied with
any particular amount of profit
and would go on being venture¬
some. The temperament of the
business man would make a lot
of difference. Higher profits
would, embolden some and deter
others. , .

We have neglected the other
side of this story. Taxes also re¬
duce the degree of risk by making
the Government a partner in
losses. This may encourage risk-
taking by consistently profitable
corporations. This side of the
story is not frequently told.18 The
income tax on the investor makes
the Treasury his partner. The
partnership agreement is express¬
ed in the rate and loss provisions
of the statute. The Treasury al¬
ways shares in gains, but not
completely in losses, since the
provisions for loss offset are

limited. * If they were complete,
and part of the investor's loss,
were always absorbed in a re¬
duced tax bill, the investor's pri¬
vate risk would be reduced by
the same percentage and risk-
taking would not become less at¬
tractive. However, the investor's
income would be reduced. To
make up the difference he might
take more risk by reducing his
cash position arid increasing his
investment or by switching from
less to more risky investments.
Of course, increased risk-taking
is good for the economy except
ill boom times.

The extent to which investors

may use the limited loss provi¬
sions of existing law depends pri¬
marily upon the availability of

18 See Lerner, "Functional Finance and
the Public Debt," Social Research, Feb¬
ruary, 1943, p. 45; Domar and Musgrave,
"Proportional Income Taxation and Risk-
Taking," Quarterly Journal of Economics,
May,. 1944, p. 388; O'Neii, "Do High Cor¬
porate Taxes Deter Investment?", Harv. ■

Bus. Rev., June, 1944; Simons, Personal
Income Taxation, p. 21 (1938); Facing the
Tax Problem, p. 292 (1937); Bowman and
Bail, Economic Analysis and Public Policy,
p. 768 (1943); Butters and Lintner, "Ef¬
fect of Federal Taxes on Growing Enter¬
prises," Study No. , 1, Lockheed Aircraft
Corp, ' (Harvard Business" School, Division
of: Research, 1944).
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Problems of Investment
In a Regulated Market

eomplish is to
of those problems. It cannot elim¬
inate any of them, and it cannot
even touch most of them.
Securities markets are simply

places where buyers and sellers
meet. The transactions which take

place on our securities market are
useful not only to the buyer and
seller but in toto provide all of
the rest of us with a kind of eco¬
nomic barometer or thermometer
of enormous value to those who
know how to use it. The point is
that the securities markets are in
theory, and always should be in
fact, effects and not causes, and
further that regulation of those
markets, like regulation of a bar¬
ometer or thermometer, has one—

and only one—proper objective.
That objective, for the thermom¬
eter and the stock market alike,
is to make it work. No one in his
right mind expects to minimize
fluctuations in temperature by
regulating a thermometer. It
would be just as foolish to expect
stock market regulation to mini¬
mize security price fluctuations.
Yet most investors, if they could
be granted just one wish, would
ask for the quotation pages of
next year's "Commercial & Fi¬
nancial Chronicle," because "buy¬
ing cheap and selling dear" is the
ultimate goal of all their research
and analysis. :

' The act to provide for the regu¬
lation of securities exchanges and
of over-the-counter markets oper¬

ating^ in interstate and foreign
commerce and through the mail
became a law on June 6,1934. The
Securities and Exchange Commis¬
sion was organized July 2, 1934.
"Sudden and unreasonable fluctu¬
ations in the prices of securities"
were cited in the law in explana¬
tion of the "necessity for regula¬
tion." On the day the SEC was

organized the Dow-Jones average
of 30 leading industrial common
stocks closed at 94.80. Thirty-two
months later the average price of
those same stocks had more than
doubled. From their 1937 high
those same stocks then dropped,
almost 100 points in a single year,
returning to within less than 3
points of where they had been
when the SEC came into being.
Less than nine months after the
market hit bottom in 1938, the
same Dow-Jones industrial aver¬

age had rebounded 60 points. In
May, 1940, when France fell, the
average price of those same stocks
nose-dived 38 points in ten mar¬
ket days, and by the spring of
3942 the average was lower than
it had been when the SEC was

organized.
Fluctuations in the average

prices of railroad and utility com¬
mon stocks in this decade of regu¬
lated markets have been no less

exhilarating.. Twenty leading rail¬
road stocks drooped nearly 40%
in price in the first nine months
of the SEC, then rose 140% in the
rext two years only to drop nearly
70% in. the third year. The Dow-
Jones utility stock average at its
1942 low was less than half the
figure at which it stood when the
SEC was organized, but is already
up more than 100%. "The peak
price reached by the utility aver¬

age in 1937 was about three and
one-half tiroes its 1942 low. Some

people might call such fluctua¬
tions in the prices of securities
"sudden and unreasonable."' to
ouote the law creating the SEC.
If they lost money in the stock
market as the result of such fluc¬
tuations in security nrices tb«=>v
might even say there ought to be
a law. .

I do rot che the figures to dep¬

recate the SEC or its w"rk. • Tf
that were my purpose I cmid
mesent mu^h more ■infr>ve«Hng
f'gures, relating to price fluctua-;

(Continued from first page)
minimize a few securities, such as defaulted rail¬

road bonds and low-priced com¬
mon stocks, which have outrun
the leading stock averages by sev¬
eral hundred percent. My intent
is simply to show that the SEC
has nothing whatever to do with
most problems of investment, and
that the wide and erratic price
fluctuations which have occurred
in the first ten years of the SEC
are probably not very much
greater or smaller than they
would have been if the Commis¬
sion never had been created.

Please do not misunderstand
me. I am not saying that the
SEC has accomplished nothing, or
that the SEC is of no value to the
investor. Insofar as regulation
confines itself to the elimination
of wrongs its effects are bound
to be- beneficial. The benefits
will be in proportion to the seri¬
ousness of the wrong's eliminated.
Most of us heard Judge Healy's
temperate and good-humored re¬
view of ten years of the SEC in
this room two weeks ago. It
would be hard for anyone to dis¬
agree with most of what he said.
No honest man could oppose legis¬
lation and regulation to insure,
insofar as possible, that investors
get from the companies in which
the public is interested the truth,
the whole truth and nothing but
the truth. The more the SEC can

do for us in that direction the
happier investors and their ad¬
visers will be. There is a differ¬

ence, of course, between giving us
a drink and drowning us, as

Judge Healy recognized when he
deplored the excessive length of
prospectuses. As a practical mat¬
ter for the average investor, too
much information is as dangerous
as not enough. Sometimes I
think the country might benefit
if the SEC , would adopt, as the
gauge of the information it re¬
quires, the irreverent slogan of
our own Research Department,
Our motto is "So what?", and its
practical application is that we
simply are not interested in in¬
formation which does not have a.

demonstrable relation to secur¬

ity values. , /

Progress made by the SEC to¬
ward eliminating manipulation of
securities likewise should be ap¬

plauded by all investors, and
doubtless is. Actually, however,
elimination of manipulation bene¬
fits not the investor but the spec¬

ulator, and particularly the un¬
sophisticated speculator. The true
investor buys securities because
he thinks they are undervalued on
the basis of the facts at his dis¬

posal. A pool-manipulated ad¬
vance in the price will not hurt
such an investor because unlike
certain species of fish Which will
snap at anything that moves, he
buys, bargains. Stocks are at¬
tractive to him because of what
he believes they will be worth in
the future rather than because of
the speed with which they have
advanced in the past. Without
going further into the technical
aspects of security market regula¬
tion I believe there is overwhelm¬

ing approval in Wall Street as
well as out of it for the Pure-

Food-and-Drug-Act type of reg¬
ulation in securities markets as

well as in other lines of business
If regulation has made our

stock market barometer work

worse than before in any respect.
I suspect that it is because of de¬
viation from . the. principle., that
regulation should be confined to
eliminating wrongs, To use an
illustration foreign to most of us

now but1 very much in the news

a dozen years ago, there never
was any objection to requiring
that bottles containing alcoholic
beverages 'be properly labeled.
Popular opposition arose When
the government went beyond in¬

sisting on properly labeling and
lions in certain special groups of taxing such merchandise, and

tried to forbid its use/ Some of
the substitutes which became

popular at that time were worse
than the forbidden original.
.In some ways I suspect that

our present day margin rules op¬
erate contrary to the public in¬
terest for the same reason that

prohibition did. In theory they
are perfectly sound. They re¬
mind me of the bull-headed auto¬
mobile driver who. kept going be¬
cause he had the right of way.
As his friends remarked at the
funeral, "He was right, absolutely
right, but he is just as dead as
though he had been wrong," We
have been told that the use of
credit is covered by rules the
SEC doesn't like, rules written by
the Federal Reserve Board. I do
not know just why the SEC does
not like those rules. I suspect
that they have a considerable
tendency to drive speculation
into low-pricecl stocks, which
generally speaking, represent
marginal companies. In stating
that as a suspicion rather than a
fact I am thinking not only of
other possible explanations of the
emphasis on low-priced stocks
but of a remark made to me by
Mr. Francis I. du Pont in my early
days in this business. Mr. du
Pont, who founded the research
department for the E. I. du Pont
Company, expressed himself in
terms of the chemical industry, to
which he contributed so greatly.
"The trouble with you statisti¬
cians and economists," he said, "is
that you always are working with
dirty test tubes." He meant, of
course, that it is practically im¬
possible for us in the securities
business to isolate any single
factor to see what are its results.
It is easy to jump to conclusions,
and apply the wrong remedy, as
Rastus discovered when he de¬
veloped a bad limp in one leg.
The first friend who observed
Rastus' difficulty advised him to
have his tonsils removed. That
was done but the limp persisted.
A seeond friend advised Rastus
to have his teeth pulled. That
was done but still no improve¬
ment. A third friend counseled
removal of Rastus' appendix.
That was done. Still the limp
persisted. Then one day all three
saw Rastus prancing down the
street, apparently as good as new
•. "Ah!" said the first adviser, "it
was the tonsils."
'

"No," said Rastus. "not that."
"Well," said the second adviser,

"it must have been the teeth."

-. "No." Rastus replied, "not them
either." % " - .

"Taking out the appendix did
the trick then," said the third,
but Rastus shook his head.

"Nope," he said, "Nail in my
shoe."

With the full realization that
the relative increase in trading in
low-priced stocks may have been
due to a nail in the shoe and not
to margin rules, I think it is in¬
teresting to call attention to a
rather pronounced trend toward
the low-priced issues. The SEC
was organized in 1934. In the
three years preceding its organiz¬
ation, trading in thirty leading
industrial common stocks ranged
most of the time between 15%
and 35% of , the trading in all
stocks. In 1935. trading in those
thirty" leading shares, on a two-
week average basis, fell below
10% of the total trading in all
stocks for the first time in our

records. In 1936 trading in those
thirty leading ' shares fell below
6% for a short time. In 1938
turnover in the group increased
sharply, averaging" above 15%
most of the year, but by 1943 it
had fallen below 5%'. Not long-
ago it touched 4%. In the old
days when American Telephone
or General Motors could be car¬

ried on 10 points margin there
was a chance for the person who
wanted to speculate to double his
money, by buying American Tele¬
phone or General Motors at the

right time and waiting for them
to advance 10 points. Today, he
must put up 40% of the purchase
price, which on a high-priced'

stock like American Telephone
means more than: $60 a share
margin.. His chances of doubling
his money in a short time by such
a speculation are almost nil. So
he buys outright a stock selling
for somewhere between $1 and $5
a share, and if he is right on the
market, and if the company stays
in business, he may double or

triple his money in a few months.
Such stocks may represent as lit¬
tle as the last 10% of the value
of the company of which they are
the equity, The speculator buy¬
ing them is operating in effect on
10% margin with the added ad¬
vantage that he cannot be "called"
for more in event of a decline in
the price of his pet, I am not
arguing that such speculation is
good or bad, I am merely point¬
ing out that subsequent to the in¬
troduction / of.. higher margin re¬
quirements there has been a pro-;
nounced and long continued trend
away from trading in leading
shares toward trading low-priced
stocks, and raising the question
whether the public is the gainer
thereby.
Another piece of regulation of

somewhat doubtful value, in my

opinion, is that dealing with trad¬
ing by so-called "insiders." In my

opinion, no attempt should be
made to prohibit such trading.
After all, the market should re¬

flect as completely as possible the
best-posted buying and selling.
The intent of the law to prevent
insiders from taking unfair ad¬
vantage of their position could be
served, it seems to me, by amend¬
ing the law in such a way as to
remove all penalties or possible
penalties on : "insiders" trading,
but to require them to report any
transaction in the stocks of their

companies to the SEC ancl to the
public within, say 48 hours after
each such trade is consummated,
The law now calls for such re¬

ports to be made to the SEC
within ten days after the close of
the calendar month in which the
trade fakes place, and the SEC
can go no farther. In practice this
has meant that sales of securities
early in September of 1937, when
the stock market was still above
165 in the Dow-Jones industrial
average were not made known to
the public till well along in Oc¬
tober, by which time most of the
big 1937 decline in the market
was over.

The net of regulation of the
market to date, it seems to me, is
that the investor is less likely to
be victimized than before, but is
no less in danger of losing his
shirt if he fails to solve those
problems of investment which are
fundamental in any market, regu¬
lated or otherwise. •

Basic Problems of Investment
What are the problems of .in¬

vestment? They are the problems
of life itself. War and peace, in¬
vention and obsolescence, imma¬
turity and senility, sickness and
health, hope and fear—those are
a few of the basic problems of
investment. It is only necessary
to name them to show how help¬
less regulation of the market is
to cope with them. . ' .

Thefe is ' another type of regu¬
lation, however, which has a great
deal to do with the problems Of
investment. That is regulation of
factors making markets. In this
category are taxes, and particu¬
larly capital gains and excess
profits taxes, our Governments
easy money policy, the OPAmnd
its regulations, the WPB, the War
Labor Board, and renegotiation.
Regulation of this type enor¬
mously complicates the problems
of investment. It is difficult to
sift and weigh the many favor¬
able and unfavorable factors in
any prospective investment, even
when economic forces have rela¬
tively free play. But the investor
now not only has to do that but
must attemot to guess the mental
processes of certain individuals or
boards temporarily armed with

the most important consequences
on the companies in whose securi¬
ties he is contemplating risking
his money. To cite an extreme

example, outside .the field of se¬

curities but: very much in the
field of investment, a man I know
bought a commodity as an invest¬
ment before the outbreak of the
war. The Government fixed the
price, kept it there for several
years, then just recently,- without
warning, raised it by more than
50% and that at a time when the
commodity was selling in the
world market at. double our new

Government price. The point is
not that the price was unjustified
or is now unjustified, but simply
that it is-100% unpredictable. In¬
sofar as the companies whose
securities compose our investment
market are subject to such regu¬
lation, the problems of investment
are insolvable.

Knowledge of Securities Market
Essential

Much of the . disrepute into
which the securities markets and
the investment business fell fol¬
lowing the 1929, stock market
crash was due, in my opinion, to
a failure to educate the public
both as to the nature of securities
markets and. to a clear under¬

standing of what is involved in
making an investment. Securities
markets, regulated or otherwise,
are simply convenient and orderly
places for buyers and sellers to
transact business. If they are

properly run they are no more to
blame for advances or declines
in the prices of securities than is
the fish market to be praised or
blamed for the supply and price
of f.'sh. Even less generally un¬
derstood is the sharp distinction
between the two main categories
into which all investment must
be divided. In the first category
*'s the investment in which the
investor simply hires out his
money in as nearly absolute safety
as possible,, at going wages for
money 1 Many institutions invest
that way. Comparatively few in¬
dividuals do. You are such an in¬
vestor if you buy a security after
assuring yourself that the interest
and principal will be paid when
due, and if you hold that security
to maturity without giving an¬
other thought to its market price
fluctuations meantime. The pur¬
chase of a United States Govern¬

ment war.savings bond is an in-,
vestment of that sort. There is no'
reasonable doubt that the 'our-
chaser of any United States Gov¬
ernment obligation'will receive'
interest and principal when due.
The investor purchasing corporate
securities with similar objectives
in mind studies first his margins
of safety in all directions. Instead
of shopping for high yields he
hunts for safety and accepts the
return which the market affords.
The important point, however, is
that the investor in this category
need never concern himself with
what other investors ar.e doing or

thinking at the same time. He
contracts to hire out his money for
a specified length of time at a

specified rate of interest, and the
fact that others are doing , the
same thing at the Same time has
no bearing on the success or fail- '
ure of his investment. : In that;
field the public has a right to ex- i
pect the same type of performance
from professionals in the field of
investment as it has come to ex-,

pect from engineers, for. example! r

Speculation and Investment .

Manv of our troubles in the
securities business, and much of
our grief as investors, have arisen
out of failure tp"* appreciate that
the second great category in the
field of investment—that which
has to do with buying for anme-
ciation—is something quite differ¬
ent from the fsrst. To the extent
ihot t^e investor in this second

category hopes to buy before
prices go up and to sell before
prices go down, he hopes to win
in. an activity , in which approxi-
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maitely half "of the money partici-
pating-must lose.' .Unlike -the fir?t
category, this -seeohd iield of. aitf

^vestment :i$ 4 basically," fundai^
■ ! mentally cbmpetitivei: 'It- differs
* from the first category the way

engineering differs from trial law,
If you hire an engineer to build

f- ten bridges you rightfully expect
all ten to stand up. You can't ex¬
pect a trial lawyer to win every
case - because in a trial someone

mlist win and someone must lose.
- To make money in the stock mar¬
ket or in speculative bonds by
catching market swings, either
short-term or cyclical, or by
switching from one stock or group
of stocks to another, you must buy
something from ; someone who
should not be selling, and you must
sell something to someone who
should not be buying. This hard-
boiled rule applies whether you
are a long-term investor who buys
In 1921 - apd sells in 1929, or
whether, you are an in-and-out
trader who. buys on Monday and
sells oh Tuesday.- The inescapable
fact in this type of investment is,
that' someone must always be
wrong, someone must - always -be.
on the losing end.; ,?'■ \'/i:

: SEC StatisticalDataValuablef
Generally, speaking, J. thinkrwC.

are a nation of good sports. "When
we realize. our risks,. we;H take
them with our eyes: oped;//We
abide by the .result without blam¬
ing anyone else.; , It seems to; me
vitally important to the future " of;
the investment: business -and the
well-being of the free enterprise
system that those who do not buy
securities to put them away
should realize that as in; the game
of musical chairs some one always
has to be last. Once you recog¬
nize that principle as being not
simply a speculative point of view
toward the revered institution of

investing, but a fact as inescap¬
able as gravity, you are ready to
approach the problems of invest-

'

ment along sufficiently realistic
lines to appreciate that corpor¬
ate and industry statistics alone
are not enough, You need to know
not only the facts about the com¬

pany and industry in which you
are contemplating investing, but
to get as much guidance as pos¬
sible about how far those facts

.have been appreciatedt and .dis¬
counted by other investors and
potential investors. In this field
some -of the information made
available to us for the first time

by the SEC has been decidedly
helpful.; I refer to the figures on
odd-lot trading, particularly those
having to do with short-selling
by / odd-lotters. ; If, as I have
stated, buying securities for ap¬
preciation involves > outwitting
someone else who * has the same

objective but not as good ■ judg¬
ment as your own, -one of the
tools in the business is to dis¬
cover what is being done by the
people who have shown the poor¬
est judgment in the past., One of
our approaches to this problem
was to ask. ourselves where we
should expect to find the poorest
judgment Jon the; stock market.

(Continued on page 1935)
other income. Obviously the po¬
sitions of taxpayers differ widely
in this respect. : There are dis¬
criminations between large and
small corporations; large corpo^
rations are more likely to have
other available income against
which to offset loss. The same

thing is true of large-scale finan¬
cial investors. The loss carry-back
provisions give-a greater certain¬
ty of . loss, offset to : old / corpo¬
rations with past "net income than
to new corporations with no past
net income. Inequities of this
type increase economic concentra¬
tion and tend to lower the vol¬
ume of new investment. The an¬

swer to the problem'>of increased
risk-taking may, therefore, be in
an improved method of loss off-?
set as well as lower rates.- Here

improvement lies in the direction
of averaging income over the
years, in the extension of the
carry-forward period for losses,
in a less discriminatory .treatment
of capital gains and losses, and
perhaps also in a more flexible
depreciation policy.19 ■ • '

. We have here considered un¬

economic compulsions that might
result from* the corporation tax.
Some of these compulsions are, of
course, undesirable and we must
improve the tax law as much as

possible to minimize them. How¬
ever, we must not lose sight of the
fact that in broad economic terms
some of these compulsions are of
relatively m i 11 o r importance.
Others — such as possible effects
on investment—may well be of
major importance. But taxes, like
grocery bills, are unavoidable.
And to some extent, all taxes may
create uneconomic compulsions of
one sort or another. In consider¬

ing the place of the corporation
income tax in the t post-war tax
structure, let us not be too cer-

, ID A less orthodox Alternative has been
suggested by Domar and Musgrave in the
article ^ited In note 7,

a \whole, was an excellent sign
of an imminent rally in prices
and vice versa. Similar: studies
of the volume of short-selling in:
round lots (100 "shares and mul¬
tiples thereof) also have proved
helpful in recognizing major turn¬
ing points in the stock market.;
I hope that I have not given

you the impression that I am

cynical or pessimistic about the
problems of investment. All I
am trying to do is to argue against
grizzly-bear thinking.. , You re¬
member the story of the bear who
got. one foot in a trap attached
to a huge log by a chain too
strong to break. The bear thrashed
around furiously for a while,
broke his teeth trying to bite
through the chain. Finally, ex¬
hausted, he lay down to think the
situation over. While he; panted

WeTurned to the odd-lotters, the t a great idea dawned , in his little
people who buy less than 100
shares at • a time, because good
judgment soon..-results: in: acquisi-,
tion of enough money- to -make
trading in tound. lots feasible: But.

> we founddhatmany personswith;
good judgment • bought. ;securities
in odd lots' to. obtain the ,'greater
diversificationvpossibl^. that^lyay..
Carrying .our * research- -onef step
further ,we' turned^ to* short sales
by odd-lotters on .the theory that
short-selling,1 generally : speaking,
|s doiie^ by. speculators, and not by'
investors/ seeking .to diversify

their,transactions. * Going on from
tbat "point:we,' related the volume
of ocldrlot short sales' to' the trad¬
ing in the whole market. . No
such Study is a short cut to riches,
but.with surprising:and somewhat
pathetic-regularity We foundJMt
extreme vbearishness: on; the; part
of fhe.1 little"' shortysellers- ;a^ ;Ye-:
fleeted - in a Pig- ihcrease^in their
activity compared with! • the; ypl«e

brain. Rising cautiously he scraped
dirt and leaves over -the chain
bindings him to the; log until he
had it: all covered up. Then he
turned and, as the story goes, ran
like hell. ; „ : /■;•j.
As investors we- are bound by

certain chains of fact; the * facts
of.life, which .no amount of re¬
crimination or . regulation can
eliminate. Life itself .is an un¬

certain business, so much so that
it seems morbid to emphasize se-

curity too much. We are making
progress. We are learning by .our
mistakes;

„ Clear thinking, good
will and a sympathetic appreci¬
ation that more mistakes are of
the head

. than of the heart, will
help us to keep security price
fluctuations and hence our invest¬
ment problems within tolerable
limits. - They can never be elim¬
inated. That' is ; bad news," J
know," but most of us have had
a" lot of fuil even ;since learning

ume of trading in the/market as there was no Santa Claus.

tain that the uneconomic compul¬
sions which this tax may create
will necessarily be any worse than
those of other taxes which might
take its place if. the corporation
tax were drastically slashed. You
accountants are well aware that
what business men are interested
in is profits net: of tax—an item
which is equally-.sensitive to
changes in net income before
taxes as to the income-tax itself.
Thus business men have reason to
concern themselves not only with
taxes" on their profits but also
with other taxes, such as excise
or payroll taxes which may have
a direct and powerful effect on

the markets for their goods and
services. ;• /•'.• " '•

Conclusion ;■ ,

The subject of corporate' com¬
pulsions—at least from the stand¬
point of risk-taking—flies off in
all directions. ;.,It encompasses so
much more than its technical as¬

pects that I can only suggest ave¬
nues of thought., I do not know
exactly, where those avenues may
lead. ; But' I doubt whether the
most dogmatic of. your advisers
can. prognosticate the. precise ef¬
fects of their glib remedies. We
ate. all groping in the dark and
oply; a; few pf us" are doing any

whistling. . . y r

We need to know so much more

than we know at present. We
need to know more about what
makes the business man tick,
which even he only . vaguely
knows. A little knowledge of one s

self is a dangerous thing. Taxes
will be only one—and perhaps not
the most powerful—of the many
compulsions that wi 11 operate in
the post-war business world. The
formula for a dynamic industrial
system is not discoverable by
taxes alone.

When a realist adopts a tax
measure to remove an uneconomic

compulsion, or to produce an eco¬
nomic compulsion, in the cor¬

porate tax structure, he wants to
be reasonably certain that the end
product will live up to its adver¬
tiser's claims. When he is told
about electrified corporate execu¬
tives rushing hither, and *ydn in a
frenzy of business expansion, he
wants more than a pious hope that
such fancy will become fact. He
likes causal relations. He wants
to know more than he now knows
about why and when business men
take risks. He wants to know
more than he now knows about
the many conflicting forces which
will be operating in the post-war
world. He wants to know mora

than he now can know about the

part taxes can play, in competi¬
tion and in cooperation with other
forces, in the new world in which
he will live after the war.

New York Stock Exchange
Weekly Firm Changes
The New York Stock Exchange

has announced the following firm
changes: ■. ■'/■<' V';- ' ■ V " % I 1
: John Durant,' member: of the
Exchange, retires from : partner¬
ship" in McKelvy;& Co.; effective
today. '..v/j''
Alfred V. Smith retired from

partnership, in Brady & Garvin on
October 3:1st...; -i

Attractive Investment i

The Public National Bank and

Trust Company of New York of¬
fers an attractive investment," ac¬
cording to a memorandum on the.

Sept, 30th, 1944 statement of the

bank, which is being" distributed
by C. E. Unterberg &.Company, 61

Broadway, New York-City. Copies
of, this, interesting., -memorandum

nay:be had frpm the firm, Upor?
request. '

"Our Reporter On Governments"
By JOHN T. CHIPPENDALE JR.

; The outstanding feature of . the Government bond market last
week was the decline in the partially exempt issues, some of which
made new lows for the year, with losses of almost one-quarter of a
point being shown in the longer term maturities. , . , As has been
the case in the past, volume was light, with the dealers pretty mud*
on the sidelines, and in an order market such as this one is, quota ¬

tions were marked down, rather than having been forced down by
the pressure of volume. Tax uncertainties again were indicated to
have been the principal reason for the decline in the prices of these'
securities, although it is reported that the insurance companies and.
savings banks have been sellers of some of these issues in prepa ¬

ration for the Sixth War Loan. . *

There appears to be considerable confusion concerning future
taxes, and it seems as though the various tax proposals that have
been submitted |iave done much to create this situation. , , . ;

It is indicated in informed financial circles that a very realistic
attitude toward future taxes must be taken at this time, particularly
with reference to corporate taxes. . , . Considerable has been said
and written about the complete elimination of corporate income taxes
after the war is: over, which ii very desirable, but the importaht
question, is whether this is likely to become an actuality in the
future, . , , It has been pointed out that with the ending of the war,
and a national debt of about $300,000,000,000 and a debt service of
$6,000,000,000, can. we afford to have a drastic reduction in taxes. . »

It is believed that there will be some decrease in taxes, but it seemfi
as though too much emphasis is being placed upon radical changet:
in taxes. , . .,is evident that with the coming of peace, we have
the follow^ conditions to face: :

(a) A drastic reduction in taxes without balancing the budget;
(b) A moderate reduction in taxes and a balanced budget; ■;
(c) A less moderate reduction in taxes, with a balanced budget

and a reduction in debt. V; \ '

BALANCED BUDGET AND DEBT RETIREMENT

With a very large debt, it is emphasized that we must have; .a
balanced budget, and the balancing of the budget is as important m
the tax problem. ; , We cannot afford to, have confidence in our*
financial structure impaired, and that calls for a balanced budget
and debt retirement as soon as possible. . . . Accordingly, we shouM
iiot expect that post-war taxes will be reduced as drastically as

many people seem to believe, since revenues must be large enough
to provide for a minimum budget of at least $18,000,000,000. ...

With reference to corporate taxes it was stated, in view of!
our needs for a balanced budget and debt retirement, there
appears to be little likelihood that these taxes will be as sharply

. reduced as many hope, with their complete elimination appar-,
ently out of the question. . . .

... While the elimination of corporation taxes is admittedly very

desirable, it does not seem to be politically feasible.,. . . It muei
be remembered that corporations do not vote,. whereas individuals
do, so it was pointed out, would the elimination of corporation taxes,
or, the reduction in individual taxes, be the most likely to happen
from the political angle, which will still be important in forming
future taxes. ... ;;

FUTURE TAX PATTERN? \.'v
It was reported that among tax-conscious people the pattern or"

future taxes is expected to be somewhat as follows:

(a) Practically no change in taxes from the time the war ends
in Europe to the ending of the war with Japan. Excess profits
taxes to change very little during this period if at all;

. " (b) With thei complete, ending of the war, a gradual reduction,
in excess profits taxes, and its eventual repeal;
(c) Corporation taxes to remain at the 40% level for a con ¬

siderable period; ;.'v
(d) Individual exemptions increased and amoderate reduction

in taxes in the lower and higher income groups, with very minor
changes in rates in the middle income brackets, *.

Based on the assumption that corporate taxes will still be with
us when the war is over, and with excess. profits taxes repealed,
and a corporation tax rate of 40%, which is the same as it is today,
a comparison of the partially exempt obligations with, the taxable
issues shows the following: ;: *

PARTIALLY TAX-EXEMPT
SECURITIES . '

"

Yield

to Tax

call Free
: bate Yield

.39 .35

.33 .28

.66 . .55

.65 .55 .

.67 .56 ,

.81 , .68
. .75 . .63. ;
.95 ;80
.9i : >76
.91 ' .76

, 1.13-'. .95
1.20^ "1,01
1.28 1.08

1.37 1.15
.1.41 1.18

1.36 1.14

1.40 1.18
1.50 1.26

1.66 1^9
1.72 1.44

1.83 - 1.54
1.93 1.62

-TAXABLE SECURITIES-

Recent

Price

2% 9-15-1945-47 102.2
2Vz . 12-15-1945 102.14

3% - 3-15-1946-56 104,7
3-: 6-15-1946-48103.25
3 Vs 6-15-1946-49 103.31
41/* 10-15-1947-52 110.1
2 12-15-1947, , 103.27
2% . 3-15-1948-51 106.0 ;
2Vz 9-15-1948 ' 106.2
2% 12-15-1948-50' 104.13
3J/a 12-15-1949-52 109.29
,2V2- 12-15-1949-53 106.14
2V2 • .* 9-18-i950-52 106.28
2% 6-15-1951-54.108.21
3 9-15-1951-55 110.12

2V* 12-15-1951-53 106.1
2 ■ 6-15-1953-53 104.27

2Va 6-15-1954-56 106.20
2%b 3-15-1955-60.111.17,
23A 9-15-1956-59 ;111.0
2% j 6-15-1958-63 111.0
2% 12-15-1960-65 11L6

'

7's %
j % r,'n
1 "/o -

ctfs. : 9- 1-1945
notes '12-15-1945
notes 3-15-1946

Yield
. to ' Tax

Recent call Frpe
Price Date YieM
100.079 .78 .:4T

100.0 .75 .45

100.5 .89 ,53

notes ' 9:15-1947 100.27 1.20

i6-15-1948 10L14 1.34 &Q
notes " 9-15-1948 100.20 1.33 .80

.; • .12-15-1949-51 101.21 1.66 IMt

9-15-1950-52 101.6 1.78 ' lm

. 9-15^1951-53 100.21 1.90. 1J.4
... 12-15-1951-55 100,22 . 1.90 1-8.4

/i.%
i1/2
'i

2'U. . .

2 (/o

2';o '
,2% ,

2y*'-

2 '/2 '

9-i5-.i9^6-59 1.31

■9-15-1967-72 100.14^.47 1.4C
COMPARATIVE ADVANTAGES :

* ' *

v

The 1945 maturity of taxable issues give a larger return after taxee:
than the partially exempt issues callable in . that year, and for &r*
institution not in need of tax protection-the taxable obligations are
more desirable. . . , However, the partially exempt issues, although
showing a lower return after taxes, than the .taxable issues, have
advantages to those who need tax shelter, since they afford benellfe;
to: those institutions that wilLbe in the excess profits .brackets in 19435.
. It is quite probable that there will-be very little change .ill this
type ofvtax during the-coming year, unless Japan should capitulate
very abruptly-in 1945. v. - . i i ■ . ; ^ .

!

(Continued on page 1944)
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Employment as Affected By
Imports and Tariff Policy

(continued from page 1914)
it destroys employment in pro¬
tected industry and is thus not
either very harmful or very help¬
ful to net employment here but
about neutral. From the economic
standpoint there is no magic about
an international boundary line
Which makes competition from
cheap Ontario labor either more
or less harmful to employment in
Michigan than from cheap Indiana
labor, or which makes tariffs
against British cotton goods more
helpful to Massachusetts than tar¬
iffs against those from Carolina.
These are broad propositions,
however, and have qualifications
which need examination in detail.
Complete detail, unfortunately,

would be overwhelming. The U.
S. Department of Commerce, in
its "Statistical Abstract of the
United States" for 1931, publishes,
at page 487, the figures for our
"Balance of International Pay¬
ments" for the years 1929 and
1930.

. There are about 40 items
in the account and most of them
appear on both debit and credit
sides of the ledger. To make a

comprehensive analysis would re¬
quire the taking of each item in
turn. Tourist expenditures for
1930 (outside. Canada), for in¬
stance, show a debit of $545 mil¬
lions. What would American
tourists have spent this sum for
had they stayed at home, and
what

been

was lost when we sent the dol¬
lars on their foreign tour.

Experience would seem to sup¬
port theory in this matter. In
1929 we sold $5,241 millions worth
of goods abroad against goods
bought of only $4,399 'millions. In
1930 exports of $3,843 millions
again exceeded imports of $3,061
millions. Foreigners want our

goods and seem likely to buy
them as fast as they are given
means. In the domain of secur¬

ities we are the ones likely to be
purchasers on net balance. Broad¬
ly speaking, therefore, as to goods
and services, our sales are likely
to equal purchases, export em¬

ployment to be set against un¬
employment due to imports, and
foreign trade, therefore, to be as
neutral to employment as do¬
mestic trade.

This proof that economic forces,
here as elsewhere,, tend toward
balance, is far from being math¬
ematically certain. It asserts only
that under normal conditions and
in the long run there is a better
than even chance that a lack of
balance in employment in either
direction will correct itself and
therefore more probable than not
that equilibrium will be main¬
tained. Such unscientific proba¬
bilities are the sort on which bus¬
inessmen have constantly to plan
and act and, in default of any-

employment would have, thing better, should, it is submit-
preserved thereby? And j ted, not only be furnished but be

what employment will the for-. decisive.
eigners create here when they re¬
turn these dollars for purchases?

Labor Saving

One prime incentive to foreign,
The subject is clearly one where as to other trade, is that it saves
a broad view is needed and the
"woods" should not be lost in the
"trees."

Two useful approaches suggest

labor. "Labor saving" does not
a 1 ways mean unemployment.
When a farmer buys a tractor, for
instance, he has no idea of loafing

themselves. It seems clear that in the time saved. He expects to
trade, on the whole, must some-;, work just as many hours as be-
how be trade. A desert such as the fore and just as hard, but to get
Sahara cannot buy, because it can- j more done, paying for the tractor
not sell. A desert such as Iraq out of the added production made
or Saudi Arabia, once oil is dis-; possible by the time saved,
covered, can not only buy as it When an employer, however, in
sells abroad, but it can anticipate
sales and borrow for development
The more it borrows, however,
the more it must sell for export
afterwards when it adds interest
to its other payments.
Here is another approach. Be¬

fore thC war Malayan rubber came
into this country with no visible
injury to our employment. The
prosperity of Malaya depended
largely on these sales. Now the
war has given us a vast artificial
rubber industry of our own and
trade with Malaya can be resumed
only at the cost of displacing
labor making synthetic rubber

a highly organized society, "saves
labor," his interest in the matter
ends. Whether other work is
found for the spare time is up to
the worker. Similarly when an

importer imports cheap goods and
thus puts people out of work he
does not ask if they can reemploy
themsevles or not. -

What becomes of them? What
becomes of the increase of our

working population of a half mil¬
lion or so a year? Where do they
get work? Nobody gives them
"purchasing power." They pro¬
duce without it and production is
their buying power. The idea that

here. Will this employment loss . an expanding population can find
be a net loss?
Obviously the Malayan seller

wants his pay in money current
in Malaya. The U. S. buyer of

"

rubber having no Malayan money
must offer dollars, either directly
to the foreign seller or indirectly
thrqugh some bank, ultimately a
foreien bank, which can furnish
the Malayan funds. Somewhere
along the line dollars or dollar
"exchange" must find its way into
foreign hands.
What can the new foreign own¬

er Ho with dollars? Foreigners,
broadly speaking, have no more
use 'for U. S. money than we have
fof British or Mexican or Can¬
adian money. Their banks will
keep a normal small amount on
hand for snecial use, a revolving
fund. But they will not ordinarily
accumulate substantial amounts
of any foreign currencv or "ex¬
change" or deposits. The U. S.
dollar is thus a homing nigeon
with habitat in the United States.
It may be carried briefly from
country to country but will ulti¬
mately return here for purchases
from us which, when made, will
normally create an equivalent, a
roueh equivalent, of new employ¬
ment here to match that which

jobs only on new frontiers will
not stand study. If it is right why
has the New Deal been buying
farm land for twelve years and
contracting the available supply?
Not only is there new work to

be done as workers are made
available to do it, but strong pres¬
sures arise to compel reabsorption
and to slow down the pace of dis-
employment to that of reabsorp-
lion, The forces at work, are
especially familiar in the field of
foreign trade. Excessive imports
cause loss of gold in payment and
contraction of credit. Coupled
with direct loss of employment
from foreign competition this
causes lower wages and encour¬

ages rehiring. Also by reducing
prices it tends to discourage ex¬

cessive imports, to expand exports,
lo shrink the rate of disemploy-
rnent while speeding reemploy¬
ment and thus to restore the bal¬
ance.

That these ■ healing forces are
put to work must not obscure the
fact that foreign trade, like other
forms of progress, creates net un¬
employment to be healed. In a
complex society where the desire
to save labor is in one breast di¬
vorced from the desire to keep at

work we can think of a sort of
revolving fund of unemployment
as probably inseparable from most
processes which "save labor."

Abnormal Conditions

So far we have been discussing
normal trade and have arrived at
conclusions valid for such trade.

Unfortunately today our huge ex¬
cess of exports dating back to
World War I, our heavy and un¬
wise international lending, our

"sterilization" of gold, our ex¬

change depreciation and our tar¬
iffs have all helped create an ab¬
normal accumulation of debt ow¬

ing us and of monetary gold and
silver stocks and we cannot deal
realistically with employment as a

practical problem unless we take
these abnormal factors into the
account.

These abnormalities arose pri¬
marily out of heavy sales by us of
goods on credit. This credit did
not obviate receipt by us of for¬
eign goods in exchange for our

goods but merely deferred this re¬

ceipt. At the time the credit was
given, our sales, .■ our one-sided
sales, created employment here,
net employment, heavy net em¬

ployment to the amount of the.
sales. But if we are to get paid
for our goods the exchange which
has been postponed must be com¬

pleted somehow by sales of goods
to Us, sales as great as when we

gave the credit, larger in fact by
reason of the interest, and these
sales to us will presumably create
unemployment here roughly cor¬

responding to the one-sided em¬

ployment enjoyed when we made
the original sales. Sales on credit,
therefore, can be said to involve
a somewhat violent shift from ex¬

cess employment when the sales
are made to excess unemployment
when they are paid for. Even if
the debt is allowed to run the
creditor is involved in some un¬

employment when' he gets his in¬
terest paid in goods, some unem¬

ployment when he discontinues
sales on credit.
A creditor nation is likely to

find this unemployment incident
to completion of the exchange up¬

setting and politically inconve-,
nient and can postpone or block it
by shutting out the goods. It can
take gold and silver instead of
goods, or it can repel the foreign
goods by depreciating its money
or by "sterilizing" its monetary
base so as to hold prices down, or
it can shut the goods out by tariffs,
etc. But all these devices are ab¬
normal. They block the tenden¬
cies toward balance always in the
economic system.
Foreign countries can, of course,

repudiate these debts, or we can
forgive them, or we can even be¬
come heavy net international
debtors ourselves as result of the
war. But things as they stand
are abnormal and should be cured
and the cure will involve us.

in a temporary and abnormal net
loss of employment, that incident
to suspension of our excess sales
of goods abroad, that incident to
the recovery by foreign nations of
enough gold and silver to reha¬
bilitate their monetary systems,
and that incident to service on net

foreign debt.
Tariffs

Perhaps the best approach to
tariffs will be to consider in turn
various possible tariff policies. (

1. Our traditional policy of shut¬
ting out by tariffs all competition
with inefficient industries here
preserves our employment in pro¬
tected lines only at the sacrifice of
employment in our exports. The
net gain of employment is small,
the cost of living is increased.
Political uncertainties are intro¬
duced into business and each in¬
terest must keep lobbies. These
-are the pros and cons from the
narrowest national viewooint. .

Internationally the policy seems

one of short-sighted selfishness.
At relatively trivial advantage to
ourselves we impose well-nigh
staggering burdens on weak for¬
eign countries. These include loss
of credit, deflation, loss of em¬

ployment, lower prices and wages
a n d ultimately revolutionary
types of political unrest and prob¬
ably war. Statesmen on both
sides of the water have united in
warning us against this dangerous
policy and it should be unequiv¬
ocally rejected by all who want
sound post-war prosperity and a
stable peace. The sacrifices in¬
volved in renouncing this policy
are as nothing to those involved
if we do not renounce it. .

2. Another policy sometimes
advocated, as a step in general
post-war reconversion is a wiping
out of all tariffs everywhere. This,
of course, would establish industry
everywhere on the most efficient
basis.
But efficiency, although an im¬

portant economic goal, is not the
only one. A sense of proportion
is needed. The world will have
enough to try to do after this ex¬

hausting war merely to reconvert
from war to peace. To reconvert
also from protection to free trade
and thus to wipe out at one stroke
most of our protected industries
would make the cost of efficiency
insupportable. This program is
probably politically impossible as
well and Hhose who advocate it
waste ammunition which they
might spend to real advantage
elsewhere. ^

3. Another possible policy might
be that of selecting certain in¬
dustries as victims and lowering
tariffs on their products just
enough to enable foreign coun¬
tries to balance their international
accounts. The difficulty with this
program.. is' that political support
for it would be hard to find. Bus¬
iness accepts destruction from the
impersonal forces of the economic
world but would fight ' against
bankruptcy imposed by the gov¬
ernment. The Hull program has
been able to secure political sup¬
port because it has got foreign tar¬
iffs lowered to match reductions
here. It has thus preserved em¬

ployment and secured support
from exporters and importers to
match the opposition from the
protected industry it sacrificed.
Such suport would not be avail¬
able for unilateral lowering by us.

4. This brings us to the Hull
program. As just said it has had
the great merit, by securing tariff
reductions abroad, of matching
new employment in our export
trades against the unemployment
our tariff reductions have caused
to protected industry. By cheap¬
ening goods here and abroad it
has lowered living costs. By mak¬
ing trade possible which would
otherwise have been blocked by
tariffs it has unquestionably
helped employment abroad. And
finally as the only constructive
policy actually in the field it
should be disturbed only in favor
of something certainly better. Mr.
Hull deserves and has had high
praise for it.
There are considerable objec¬

tions to it, however, in present
form for post-war use. In the first
place it permits increases as well
as reductions of tariffs and this
permission was availed of by
President Roosevelt in 1936 when
he increased tariffs on cotton
goods 42%. • :
That permission opens a wide

door and one in contravention to
the spirit and purpose of the Act.
If the Act is continued in force
it ought to be amended to require
that parties to trade, agreements
renounce further tariff increases.
Another objection to the Act is

that tariff changes under it, can
be used, here and abroad, to favor
friends and punish enemies po¬
litically. It can be made to serve
big business, big unions, at the ex¬
pense of smaller or less politically
potent enterprises. In the right
hands such support may be essen¬
tial to keeping the Act in force. In
the wrong hands it is capable of
serious misuse.

Still another objection is that
the tariff reductions under the
Act are discretionary and there¬
fore the Act affords no satisfac¬

tory basis for post-war planning.
Even if the Hull program were

universally adopted, so runs this
argument, no nation would know
more the day after than the day
before as to what the future level
of tariffs would be as to any prod¬
uct. Reconversion, when it comes,
should have a more predictable
basis.

Finally the program has neither
been planned nor operated in such
a way as to create World economic
balance*. By succumbing to the
temptation of increasing our sales
for export at the same rate as our

purchases and of thus preserving
employment here it has delayed
instead of speeded return #to
healthy ; world conditions. . That
we have been continuing to store
up trouble for ourselves in spite
of this program is shown by our
vast and unhealthly imports of
gold and silver before the war, by
the continued "favorable" balance
of our trade accounts, and by the
correspondingly low prices by
which foreign bonds • reflected
pre-war status of foreign credit.
Only about ten countries in the
World could boast that their dollar
bonds sold above par at any time
in 1939, . " ' ri-ylV
The onus of singling out indus¬

tries lor tariff reduction ought not
to be left in unpredictable politi¬
cal hands. It is Utopian to expect
of a government official or body
the firmness to impose the hard¬
ships required for return to world
economic balance. The essential

weeding out process, so far 'as
possible, should be left to the
operation of the natural and im¬
personal forces of supply and de¬
mand. . , 'V .V:' Ik-

Post-War Policies i

The function of an economist,
a practical economist, is something
like that of a doctor; he has to

diagnose ills and prescribe medi¬
cines. Sometimes the'medicines
are unpleasant and it is difficult
to persuade the patient to take
them. As between remedies other¬
wise equally good the doctor may
consider the palatability of the
dose. But if he has ho painless
remedy he should say so. He lis
not "Utopian" if he frankly advo¬
cates the only remedy even though
it is politically impossible. He.is
a quack and humbug if he does
not. ./■ .* ....

Sound steady employment ,"is
not going to be possible in any one
country after this war in an uit-
sound world. To have a sound
world we must have soundly bal¬
anced world accounts and sound
money. Siren voices are trying
to tell us that the forces of supply
and demand need no longer gov¬
ern the volume of money. In the
face of conspicuous failures in
government control of the supply
of simple commodities such as
rubber we are now being invited
to believe that government agen¬
cies are wise enough to know how
to govern the much more compli¬
cated supply of money. This pre¬

sumptuous gospel should be re¬

pudiated and thfe forces of eco-

°Fr»nci.s B. Say re- (The Way Forward,
The Macmillan Co., N. Y. 1939 pages 1&0-
3), in-defending the trade agreements pro¬
gram against charges in Congress that' it
was stimulating imports in excess of ex¬

ports, says: ,

"The program is not designed to force
exports beyond imports, for we canriot
hope to sell unless we are willing to buy.
Conversely, there is nothing in the pro¬

gram which should cause our imports to
increase beyond our exports." \
"The trade agreements program, as' a

matter of fact. has. little, .direct., bearing
upon the United States balance of trade,"
In other words the Act was intended

to make no contribution toward, inter¬
national solvency or balance.. That, it had
no such effect can be judged from the
following further quotation: ,, 1
"The excess of our merchandise exports

over imports has since 193G sharply" in¬
creased, actually reaching more than' a:
billion dollars in 1938." •

Four years after the passage of
Act—June 12, 1934—, in other words, it
was putting foreign countries a billion
dollars a year more in the hole every
twelve months so far as it could help:or
hinder.

Accordinglv. after careful examination,
the House Ways and Means Committee
investigating the operation of the Act was
"convinced that the trade agreements,
while tending to stimulate both exports
and imports, have not affected the actual
trade balance." - ;

i ,• r 1

V
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nomic balance put in charge.
That can best be done on the con¬

ventionally, familiar gold and
silver bases for money with the
metals again distributed according
to world needs.

Although both sound accounts
and sound money are probably
indispensable prescriptions they
are unpalatable ones. They in¬
volve a refusal to confirm de¬

pendence on borrowing to create
employment and also the creation
of such actual unemployment here
as; is incident to repatriation of
foreign gold and silver and to
servicing of dollar debts. We do
not need to guarantee that foreign
governmentswill be strong enough
to'collect this interest from their
own citizens but we must permit
"transfer" in goods sold here,when
the collections have been made.

|f we refuse this medicine then
nature will surely increase the
penalties commonly imposed by
hei: for disobedience to natural
law. World illness also will con¬
tinue and increase if we block
world balance through tariffs, de¬
preciation, unsound loans, etc., in
an*' effort to protect unsound em¬

ployment here. If we are ready
to • take our medicine then the
question arises as to the quickest
and least: painful, form. On such
a question expert - opinion is cer¬
tain to differ but the -following
program is submitted as having
certain economic (aand political
advantages. ' V. V..,.// ■'
Tariffs—Bilateral tariff reduc¬

tions such as those used in the
Hull plan are not Well adapted
to .restore world equilibrium.:. The
Hull plan is not predictable, it is
not a stable basis.,either for re¬

conversion or for currency stabil¬
ization. Unilateral tariff reduc¬

tions, although theoretically of¬
fering a sound program seem im¬
practical politically.
Hence the best' program is -to

freeze tariffs where' they .are and
take them- out of politics. The
work of.restoring world equilib¬
rium would then rest on exchange
adjustments either under agree¬
ments such as those proposed at
BrettomWoods or else simply free¬
ing the exchanges for the neces¬
sary period and letting them find
proper levels without interference.
The-machinery for such a program
would be first a binding .treaty

signed by. the countries of the
wqrld to freeze tariffs at existing
levels for an indefinite period.
Other forms of trade barriers
should be* ruled out, exchange
manipulation should be foresworn
and subsidies as a general prop¬
osition barred. With political
manipulation of tariffs ruled put
industry could plan. ^ ;
Exchanges — The foreign ex¬

changes, under this plan, would
presumably depreciate against the
dollar just enough and no more
than enough to enable foreign
countries to buy back their needs
of .gold and silver, to service their
dollar debt, and to pay for their
current imports. We deny them
.these privileges only at our peril.
Having permitted the exchanges
thus to stabilize themselves, we

should, retie them to gold and sil¬
ver* at conventional fixed prices.
Employment — The amount of

employment sacrificed under this
plan would be aproximately the
same as that involved under a

prpgram of selective reduction of
tariffs or, in fact, under any. plan
limited in objective to the resto¬
ration of economic balance. Such
sacrifice could be almost mathe¬

matically, figured and would in¬

clude that incident to curtailing
our excessive exports, to permit¬
ting foreign countries to pay their
debts, and to permitting them to
resupply themselves with mone¬

tary gold and silver. The indus¬
tries hardest hit under the, plan
would not necessarily be those
that we could best afford to lose
but would be those which hao-

pened to enjoy the least margin
of* tariff protection at the moment
and.therefore those most quickly

exposed to competition when for*
eign countries, by exchange de¬
preciation, lowered their, prices in
international markets vis a vis the
dollar and thus began to probe for
outlets for their goods. The ad¬
vantages for the plan, therefore,
would be all political and would
arise from the impersonal and to
some extent blind forces which it,
in contrast to a plan for selective
lowering, put in charge of liquid¬
ation. In making the foregoing
statements the unemployment in¬
cident to. progress—being normal
and usual—has been left out of
the account. 1
Are these sacrifices worth

while? The answer is that we

cannot afford not to make' them:
The United States cannot some¬

how constitute itself a small area
of soundness in a rotten world

apple. Enlightened selfishness
demands that we use our vast in¬
ternational power as chief world
creditor first for the general good
and not until then for ourselves.
The rest of the world is weak. It
cannot accept the heavy burden
of correcting 'world dislocations
which our policies have done so
much to create and is helpless
without our help. We have"the
moral obligation, the strength and
the control.

; We can be "penny wise" as to
domestic, employment if we like,
and, as we did in 1930, again pass
a fHawley-Smoot Tariff Act in an¬

other futile effort to prosper, all
alone. Or, by accepting our role
as world's bankers and stabilizing
tariffs, trade, and ; ultimately,
money, we can give industry,: for
the first time in recorded history,
an opportunity to plan mass pro¬
duction for .world markets. The
first course spells doubtful net
gain for ourselves, while the
second promises a world econom¬
ic future of hitherto undreamed
of brilliance. Statesmanship in¬
vites us to make a small sacrifice
to achieve a great gain and to
avoid' a- great loss. Having'; the
poWer we can not escape responsi¬
bility for its use.

Supplemental Notes
AIthough the unemployed

worker is primarily interested in
a [numerical measure of unemploy¬
ment, it has been thought in this
article that, where the purpose
was comparative, any reasonable
measure would be good enough if
only used consistently, and hence
a Hollar measure, as the most .con¬
venient, has been used.
The general rule has been laid

down that e x p o r t s normally
match imports. < This rule, how¬
ever, must be undestood to apply,
only to the extent that the foreign
seller is paid for his goods. What
is paid in customs duty, although
it figures in the cost of the goods,
to the importer, does nQt remain
in the hands of the foreign ex¬

porter and constitute purchasing
power for U. S. exports.

• Whether money paid as duty in¬
creases employment here as much
as if it had been paid to the for¬
eign seller depends on whether we
think that money paid in reduc¬
tion of taxes leaves that much
more in the hands of industry
here for expansion and employ¬
ment. It seems probable that
money paid as duty has as favor¬
able an effect on employment
here as if paid to the foreign
seller in a transaction where the,

goods came in duty free.
Does domestic competition do

less injury to employment here
because the displaced workers are

free to go and find jobs in the
place where the competition came
from whereas they cannot always
do so when the competition comes
from abroad? This question has
small practical interest as our
workers do not want to emigrate.
Another argument which can be

made in favor of domestic as

against foreign competition and
Which has some force is that inas-,
much as it invariably creates em¬

ployment here before it creates

unemployment, it is less certain to
harm our workers than foreign

competition which, can create the
unemployment (at least from our

point of view) before it creates the
corresponding employment.
It is worth noting that no new

labor displacement and unemploy¬
ment is caused by routine trans¬
actions, however harmful they
may have been when first ini¬
tiated. The import of Cuban
sugar, for instance, may have
caused unemployment here the
first year of/import but .there¬
after, so long as the amounts are

habitual, it causes no new unem¬

ployment. 1

In speaking of "competing
goods," the words have been used
in their ordinary sense as mean¬

ing goods which displace their di¬
rect equivalent in domestic pro¬
duction. In speaking of "goods," j
the term has usually been thought
of as including "services" rendered
in the international market and

productive of "exchange." "Non-
competing" foreign goods* al¬
though they offer no direct, iden¬
tifiable, competition with our

products, do unquestionably offer
what: may be called "scattered" j
competition resembling that so

t familiar at home when our auto-
jmobiles compete for public pur¬
chasing power, with refrigerators
and radios and houses, etc. Cer¬
tainly any large increase in pur¬
chases from abroad, even though
the goods were "noncompeting,"
would involve some transfer of
employment out of manufacture
for home markets into manufac¬
ture for an export market stim¬
ulated by the increased foreign
purchasing power for our exports
created by the shift.

Furthermore, a numerical meas¬
ure of unemp^yment can be
satisfactory jpmy When we know
the kind of'goods. If we export
cotton and wheat and lard we will

premumably employ a larger
number of people here than if we
export automobiles, and this will
be true even after all proper
allowances have been made for

tho* |abor employed in producing
and servicing the machinery in¬
volved in: both automobile and

agricultural production. Con¬
versely, if we import sugar we
will presumably put more people
out of work than if we import
optical goods or soap. Unfor¬
tunately, we do not know in ad¬
vance the kind of goods or

whether foreigners, for instance,
will prefer to use their scarce
dollars to buy our automobiles or

our cotton. Hence, it seems safer
to generalize about employment
from' future world trade on a

monetary than a numerical basis.
Finally, without Underrating the

importance of employment, the
economist must not overrate it.

Employment is an economic means
rather than an economic end. It
can be got, as I have pointed out
elsewhere ("The Commercial and
Financial Chronicle," Dec. 30,
1943), by simply scrapping labor-
saving machinery and going back
to pioneer methods. Similarly, in
the field of foreign trade we can
create employment for ourselves
by becoming a debtor nation and
thud exporting quantities of goods
(as interest) without fear of com¬
petition from corresponding im¬
ports. Britain, after the war, will
be in just that position. But she is
not to be envied her large prospec¬
tive employment. Haying lowered
her labor cost to the point where
she1 can sell this huge excess of ex¬
ports and thus strip herself of
goods to pay her debts she ;will
have less to live on and not more.

It is the United States, on the re¬

ceiving end of much of these goods,
whose standard of living should
be helped. But not if we shut/out
the goods. That will destroy Brit¬
ish credit and block the progress-
we would otherwise make toward
a higher Standard (of living
throughrthe cheapening of goods.
Must these clear national and

vast international interests, be
sacrificed to the pressures of
short-sighted but determined local
groups? Can our voters and our

leaders be persuaded that great
interests must be put ahead of
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At a meeting of the Board of Directors
held October 30, 1944, a dividend of
twenty-five cents per share and a special
dividend of twenty-five cents per share
were declared on the Common Stock of
the Company, payable December 15,
1944, to stockholders of record at the
close of business November 21, 1944.
Checks will be mailed.

W. M. O'CONNOR
October 30,194* Secretary

AtlasCorporation
Dividend No. 33

on 6% Preferred Stock
Notice is hereby given that a divi¬
dend of 75(1 per share for the quarter
ending November 30, 19-14, has been,
declared on the 6% Preferred Sitock
of Atlas Corporation, payable De¬
cember 1, 1944, to holders of such
stock of record at the close of busi¬
ness November 15, 1944. .

Walter A. Peterson, Treasurer
October30, 1944.

THE BUCKEYE PIPE LINE
COMPANY
30 Broad Street
'

New York, October 31, 1944. .

A dividend of Twenty {20) Cents per share
has been declared on the. capital stock without
par value of this Company, payable December
15, 1944 to shareholders, of record at the close
of business November 24, 1944.

C. O. BELL, Secretary.

Esso

BUTLER BROTHERS

■-

The Board of Directors has declared the
regular quarterly dividend of thirty-
/ seven. and one-half cents (37V£c) per
share on Preferred Stock and a dividend
of fifteen cents (15c) per share on Com¬
mon Stock outstanding of Butler
Brothers, both payable December 1,

,i.l94£ to holders of record at the close of
business November 2,1944. Checks will
be mailed. . '•, ■

Edwin O. Wack

October 2Jh 1944 Secretary

9

EATON MANUFACTURING COMPANY
Cleveland, Ohio

ffl) DIVIDEND NO. 79
The Board of Directors
of Eaton Manufacturing

Company has declared a dividend of
Seventy-rive Cents (75c) per share on
the outstanding common stock of the
Company, payable Nov. 25, 1944,
to shareholders of record at the close
of business Nov. 8,1944.

October 27,
1944

H. C. STUESSY,
Secretary - Treasurer

OTIS
ELEVATOR

COMPANY

Preferred Dividend No. 184
Common Dividend No. 148

A quarterly dividend of $1.50 per
share on the Preferred Stock and
a dividend of 3 5 £ per share on the
no par value Common Stock have
been declared, payable December
20, 1944, to stockholders of rcc
ord at the close of business on

November 21, 1944.
Checks will be mailed,

C. A. San ford, Treasurer
Netu Tork,' October 25, 1944. .

The Board of Directors of the

STANDARD OIL COMPANY
(Incorporated in New Jersey,)

has this day declared the following dividends
on the capital stock, payable on December 12,
194,4, to stockholders of record at close of busi¬
ness,, three o'clock, P.M., November 15, 1944:

Regular semi-annual cash dividend of
50(1 per share; and
Extra cash dividend of 750 per share.

Checks will be mailed,

A. C;,MINION, Secretary
November 1, 1944

ELECTRIC BOAT

* COMPANY ★
33 Pine Street, New York 5, N. Y.
The Board, of Directors has this day de¬

clared a dividend of twenty-five cents per
share and a special dividend of twenty-live
cents per share on the Capital. Btc.ck or
the Company, payable December 9, 1944. to
stockholders of record at the close of busi¬
ness November 21, 1944. -

Checks will be mailed by Bankers Trust
Co., : 16 Wall St., New York 15, N. Y„
Transfer Agent.

H. G. SMITH, Treasurer
October 19, 1944.

THEFUNTKOTE

COMPANY
30 Rockefeller Plaza

. New York 20, N. Y.
November 1, 1944

Preferred Stock
A quarterly dividend of $1,125 per
share has been ■ declared on the

$4,50 Cumulative Preferred Stock
of this corporation, payable on De¬
cember 15, 1944 to stockholders of
record at the close of business
November 25, 1944, Checks will be '
mailed.

Common Stock
A dividend Of $.45 per share has
been declared on the Common Stock
of this corporation, payable on

December 9, 1944 to stockholders
of record at the close of business

November 20, 1944. Checks will be
mailed.

CLIFTON W. GREGG,
■' '*•' " ' ■ Treasurer

UNITED GAS CORPORATION

$7 Preferred Stock Dividend

At a meeting of the Board of Directors of
United "Gas Corporaticn held October 25, 1944,
% dividend cf $3.50 par share was declared on
the $7 Preferred Stock of the Corporation for
payment December 1, 1944, to stockholders of
reccrd at the. close cf business November 8,
1944. .

E. H. DIXON, Treasurer. ,

little ones? History, for the next
generation, is likely to be pro¬

foundly affected by the answer to
that question.

"Kick-Back Racket" In
Wall Street Charged
Investigation of a "kick-back

racket in Wall Street" involving'
at least seven customers' brokers
was announced by Assistant New
York State Attorney General John
W. M. Rutenberg. Discovery of
the secret arrangement was made
during the examination of the af¬
fairs .of William F. Moore, an
over-the-counter securities dealer
who had been indicted for em¬

bezzling clients' funds ' and had
pleaded guilty to attempted grand,
larceny in the first degree, Mr.
Rutenberg stated, Mr. Moore, he
said, received a suspended sen¬
tence on his promise to make res¬

titution, but was enjoined from
doing further business in secur¬
ities in New York State.

Mr. Moore revealed, Mr. Rut¬
enberg said,: that he had had a
secret arrangement with Alfred
Henry Nolman, then a customers'
•broker for a New York Stock Ex¬

change house, under which profits
obtained by charging prices
"which were out of line with "the
market" were split between them.
Charges were made by Mr. Rut¬
enberg in seking an injunction to
restrain Mr. Nolman from en¬

gaging in the securities business.
The latter consented to t the in¬
junction, but denied "any and all
allegations of fraud or fraudulent
practices contained in the com¬

plaint." 1

Mr, Rutenberg later said the
Stock Exchange was cooperating
with his investigation. It was

felt by financial circles however
that those familiar with the busi¬

ness could hardly help consider¬
ing the Moore case as an isolated
instance.
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DPA Policies Cie^ing; ^

Unnecessary Scarcities
(Continued from page 1915)

however, that the underwear in¬
dustry will not be able to main¬
tain a- rate of output anywhere
near the early war peak. Actu¬
ally/its rate, of operations,at pres¬
ent has shrunk to 80 to 85% of
its pre-war volume. As a result
the earnings trend for the indus¬
try as a whole has already, flat¬
tened out," and in the case Of many
individualmills the point has been-
«reached where due to the increas¬
ing pressure of rising production
costs on mill margins, profits on

many essential civilian* volume
products of the industry will be
entirely wiped Out unless the in-;
dustry immediately receives price,
relief-., '' /' ■ * ■- ■ '■* ■

The problem for the industry;
has been considerably aggravated,
because the Office of Price Ad¬
ministration thus far has refused;
to authorize an increase in ceil-;

ing prices for lightweight under¬
wear garments in order to com¬
pensate the industry for the aver¬
age 10% increase in yarn prices
caused by the Bankhead Amend¬
ment to the Stabilization Exten¬
sion Act of June 30, 1944. Thus
far only manufacturers of heavy¬
weight underwear have been au¬
thorized by OPA to add the in¬
crease- ^to^-prices^uhder'wthe
Bankhead. Amendment- -to—their,
selling prices. •

In addition, "the cost compari¬
sons are based on costs today and
on the ceiling price at "the time
price ceilings were established for
each garment. (1)Yarns were in¬
creased by the.difference between
the ;cost per pound of the particu¬
lar count of yarn used at . the time
of the freeze and the price today;
this; was multiplied by the num¬
ber j of; pounds used for the gar-

-

; y . (Continued from page 1915) "

ganda consisting of the claim that NASD members had better
regard it as the lesser of two evils, for if they failed to do so
then sure as shooting they would be harnessed with a full
disclosure rule.

. ,

:
i It; has been said that when a man asks questions he

shows evidence of being a person of education. In connec¬
tion with the subject under discussion we have an avid thirst
for knowledge.

;

What is meant by the assertion that the NASD will soon
put into effect a new system of providing quotations? Will
it do this by way of a rule, or through the medium of a weasel
interpretation? Does the Board of Governors have the cour¬

age to remove all inside secrecy and submit the matter to
open discussion among its members for their approval or re¬
jection, or will the Board adopt the iniquitous road it trav¬
elled in connection with the "5% spread"? Since these quo¬
tations are limited to over-the-counter securities, will:voting,
if allowed, lJbe limited to over-the-counter. dealers and
brokers, or will all members irrespective of whether they are
active in these securities, ballot?

! While we. are in a questioning mood, what part is the
SEC playing in all this? Are its Commissioners and other
representatives joining hands with the NASD in this project?
Will the facts, dare the facts, come out into the open, or when
aiidfif such a challenge is ever hurled at both these bodies
during litigation,. as there was in connection with, the. 5^
spread, and it will be claimed that the SEC sat in with the
NASD and gave its blessing to the proposed system of quo¬
tation control, will the SEC maintain an indiscreet silence?

Is it true, as we have been told, that for almost* two years
there has been in the possession of the SEC a volume of dat^
on the matter, of quotations, which data, as. .recently.: as:
Aug. 16,; 1944, the Commission refused to.exhibit on demand,
claiming that it cannot be made available tb the public?; .d

Why all this secrecy? We doubt that It can beget confi¬
dence of any kind either,public;or private.;;7-/ Ty^'Z'IZ.

OPEN UP THE RECORD FULLY, FAIRLY AND
; COURAGEOUSLY, AND STOP THIS SECRET SNIP¬
ING AT CUSTOMS AND USAGES WHICH WERE

FIXED AND ADEQUATELY SERVICEABLE LONG
BEFORE MANY OF THE SNIPERS WERE BORN.

Through these columns we have voiced, and shall con¬
tinue to voice, our opposition to artificially controlled quota¬
tions no matter who is at the controls. We are for free, open
and liquid markets. Never before in our history were these
as essentia! as they are today when the success of our recon¬
struction period is so dependent upon them.

Much deserved criticism'has been levelled at adminis¬
trative bodies because of their combined activities as investi¬

gators,^prosecutors, juries and judges. We have from time
to time shown how these centered, functions militate against
,a fair trial, and how the preservation of our freedom and the
American way cry for decentralization. -

The SEC and the NASD by placing the artificial manip¬
ulation of over-the-counter quotatibns in their portfolio will
be striking a death blow to freedom of trade and true mar¬
kets and at the same time changing trade custom and usage.

Such UNDESIRABLE changes may be legally ac¬

complished by proper legislation! ^Whittling by the Se-
. curities and Exchange Commission ■ and; the National
Association of Securities Dealers is not the way! t -

merit.. (2) "Trimmings—In indicate
ing the. exact increase, .in..trim¬
mings, * no; \specific.; data./ were
available, but it is safe to as¬
sume' that' they"were* ^increased
by at least 10% iW the ' time
between the ceiling; order and
today. (3) Direct Labor was in¬
creased by taking the percen¬
tage increase in .average hourly
earnings as furnished by the Bu¬
reau,pi Labor Statistics from Oc¬
tober, ' 1941, up' to; and including
June; 1944. (The original price
freeze was based on the October,
1941, cost level.). The percentage
thus obtained, was applied to the
Jabor. cost . of the garment. (4)
All " Other' Expenses" were' in¬
creased "by 'I0%7'a8' if ;ls i>eli$v£&
that such: items as Factory Over¬
head, Indirect Labor, Administra¬
tive Expense, Selling- Expense,
etc!, have increased to at • least
that extent (10%). >"■ •

? 'The? ibrlces' in carded yarri^-
whieh is now used almost ' ex¬
clusively ! since combed yarn is
practically unobtainable for civil¬
ian underwear—have increased

Approximately 20% in the most
widely used counts since the un-
derwear price freeze in October,
1941. Carded yarn prices now
show a total increase of 25% since

July* 1941. /
, "Average hourly earnings .in the
knit underwear industry haye: in-
Creased by 38%. (From 46.7 cents
in October, 1941, to 64.3 cents in
June, 1944.) Practically none of
the average hourly earning in¬
crease was due to overtime opera¬

tions, because the hours worked
per week have remained 40 or

less, with the exception of a few
months in 1943 when the average
went to a high of 41.8 hours.
"A larger labor turnover, in the

underwear industry has further
increased labor costs. For train-*

ing an average sewing machine
operator alone it posts the indus¬
try approximately $200."*
The. Office of Price Adminis¬

tration thus far has refused to

adopt a realistic policy in dealing
with threats to the over-all earn¬

ings position of an industry or an
individual company. Under pres¬
ent . adjustment provisions a com¬

pany applying for price relief is
usually requested to show that its
over-all operations are at a loss
or that such a loss is threatened
within 90 days.
Thus OPA at least recognizes

that it would be economically un¬

sound to delay price revisions un¬
til-losses have actually occurred.
However,; the provision; that a
company may project the influ¬
ence of new price factors only 90
days ahead is far - too rigid, par¬
ticularly* if this, provision were
fo be retained as one of the price
adjustment criteria during the re-

0Anv^si6h^eridd.;J ^; ;;
I;Since; it' is generally;recognized
that the .maintenance ofmaximum
Aiviiiarii output, is ; ;of particular
importance during ih£ -early re¬

conversion phases, it is now rap¬
idly: becoming one of OPA's major
responsibilities, to prevent the de¬
pletion of working capital through
unsound pricing methods. Only
a pricing policy which will not
force an industry or a company
to forego all profits by fixing its
ceilings at a level which merely
permits the recovery of . its pro¬
duction costs will safeguard a

smooth reconversion start. At
least during the initial reconver¬
sion phase it is of paramount im¬
portance to enable even high-cost
producers to stay in business and
to contribute in satisfying pent-
up consumer demand.
Here again the underwear in¬

dustry offers an interesting case

study, Mill margins in this in¬
dustry have been traditionally
low due to heavy, competition,
particularly in medium- and low-
price lines which constitute, the
bulk of the underwear produc¬
tion. The continued rise in pro¬
duction costs since the original
freezing of;,underwear prices inj
the General Maximum Price Reg- i

Tomorrow's Markets
Walter Whyfe ; •i ; •

Savs—r ,;,v
", (Continued from* page 1918) •

will remember that the famil¬
iar, averages were at about
149 and according to all the
gossip, were going through
the old highs pf about 150. At
that time this column said

that lower prices were in or¬
der and advised accordingly.
Since then the market has de¬
clined -about four or five

points to about 145 or so. Dur-

ulation (later replaced for • fall
and winter underwear by MPR
221 with a further price rollback
beyond the GMPR;March level)
wilir force more and.more mills
out of the production of medium-
and low-priced garments unless
prices ih these volume merchan¬
dise lines are set at a point which
safeguards nbr.mal manufacturing
margins. This trend is being ac¬
centuated by? the* limits, imposed
on the total volume of the indus¬

try by manpower -difficulties and
yarn shortages. Since it must be
one of the primary reconversion
policy aims to maintain: produce
tion volume and • employment in
each individual industry at the
highest possible level, it can

readily be seen that in the case
of the underwear industry a pric¬
ing policy must be adopted by
OPA which will immediately stop
the trend toward elimination of
medium- and low-priced volume
production items.
The underwear industry-itself

is fully cognizant of the dangers
confronting its immediate future
and its smooth reconversion start.
It has petitioned OPA repeatedly
in order to obtain an upward re¬
vision in price ceilings. OPA and
the Office of Economic Stabili¬
zation themselves have repeatedly
recognized that moderate price in¬
creases- in - cost of living' items
would not be contrary to the
hold-the-line order,- if they would
serve to prevent the disappear¬
ance of low-priced merchandise
from merchants' shelves. This is

exactly true in the case of the
underwear industry. \
The underwear industry there¬

fore has . framed a three point
program which in.: its opinion is
necessary to prevent a further
serious aggravation in the civilian
underwear shortage and in order
to safeguard - military underwear
requirements until the end of the
war. This program aims at: ;

. j!; (1) . An immediate adjustment
• in lightweight underwear ceil-,
ing prices in order to offset the-
(yarn cost I increases; "caused by
the "Bankhead. Amendment to

•'

| the Stabilization;Extension;Act;
| *; (2).A' "Simplification in price

. adjustment .procedure govern-

: ing all types of knit underwear,
j including military ^procurement,,

; and r' ■ • ; ^;;
; (3) A complete overhauling
of its price ceiling structure
through revision of its basic
price regulation with the spe¬
cific aim of eliminating inequi-

«>!• ties', inherent in any general
price freeze in highly seasonal
industries.

Progress of this program will
determine when the underwear

shortage will be alleviated and in
what condition the underwear in¬
dustry will'- be able; to tackle' its
reconversion problems. - '

. ^Quoted from a memorandum
released by the Underwear Insti¬
tute* Oct. .31, 1944.

Available On Request
Schenley Distillers Corporation

have prepared an attractive book¬
let containing the first article?
In the series they have been, run¬

ning in the "Financial Chronicle,''
Copies of this booklet may be had

:
upon request by writing to Mark
►Merit, in care of Schenley "Distill*,
ers Corporation,. 359 Filth Ave...
New York 1, NriY.-- •

ing this decline the numbed
of / pessimists;- .has; : increased
by- leaps kfid bounds! k ■ •

' r But now that almost every¬
body sees nothing but lower
prices immediately ahead the
situation has changed again. ;
; / . \ ; $ ■ , »!• 'J1 .v ,

| Two"weeks ago. this column'
wrote that support would be
seen when. the \ a v e r a g e s
reached about 145-146. . That

are today.
he^ question, now* remains-as
to when the anticipated re¬
versal,will be iurned.into act¬
ual fact. A .guess i in the dark
would be right after election.

; But - if the elections; ■ have
been discounted by the mar¬
ket,' the post-war!world has
not. It is there: that the crux
of the situation can be found.*
The; deals and dickers .- be¬

tween; interests in . various
countries who are. anxious to

recapture and increase their
spheres of influence will have
a; major bearing on prices of
the future. ; '

For that reason I suggest
holding positions but until
market action itself gives the
necessary indications, no ad¬
ditional buying should be fol¬
lowed. ; :•

You now have the follow¬
ing: AlliedMills, bought at 28.
Half was sold at 32Vi. Stop
remainder at 28. Bendix,
bought at 38. Half sold at
4512. Stop rest at 38. Crown
Zellerbach bought at 18. Hold
full lot with stop at 17. Lock¬
heed bought at 17. Stop at 18.
U. S. Steel bought at 58
Stop at 54. ;' ' '

More next Thursday.
; , -rrWalter Whyte

• fThe/views [expressed , in 'kins
article: do ndt-necessarily at any.
time coincide1:ivitK- those, of .the
Chronicle, They, are: presented as
those of. the author: only.} , / ri :. :
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For Peacetime
*

(Continued from page 1915)
'

Your next President will never
use his offiee to claim personal or
political profit from the achieVe-

- ments of the American people ;or
from the sacrifices of their sons

and daughters. *

'/,■Your next President; will never
make- you a promise that he does,
not intend;with , all his, heart and
/sbuljpjqee^ h
/ And let me add that except for
the pledges I have made publidy
to: the Amencan? people; . yoiur

•! next' President will take office

pext Jan; 20 without a promise,
express; or/Implied, to: a living ;
soul.

^1.;There is I no One! Thousand
Club in my, party." I. have not
offered • the -Government of the
United States: for- sale at one

thousand dollars to..any man and
I never will' to ady one at any

price. Your, next' Administration
will take office honestly, without
secret promises of ^special privi¬
lege to any class, group or sec¬
tion. We shall represent ail the

'

American people "equally^-we
shall restore honesty and good
faith to the Government of the
United States on Jan. 20, 1945. / ■/;
Now put your mixids ahead,

with me, if you will, into those
peace-time years which by the
courage of our fighting men and
with the help of Almighty God
are being brought closer every

-• .dayv ■ i 7!' - {■ ■i/< V ,

; Eleven million men and women

will be coming home: from this
war eager for more education, for
jobs, for a chance to start a busi¬
ness, and to get ahead. Twenty
million war workers will want
peace-time jobs and opportunity.
Last Saturday night my oppo¬

nent once again, promised jobs
for every American when peace
times come. But his own peace¬

time record is that at the end of
eight, years the New Deal had
spent $58,000,000,000; it* enjoyed
more - power than-, all previous
governments; and in March of
1940 there were still 10,000,000
Americans unemployed. On the
record, - his promise. of jobs is
worthless. It will still be worth-,
less,- even though it is repeated
again and again and again.

1

Having.; discovered from my

Philadelphia speech, . delivered
two months ago, the heed for; a
million new homes a year, my op¬

ponent now promises that. The
fact is that for years we should
have' been v buildingf a million
homes a year just to get back
tip to the standards of 1930. But
under Mr. • Roosevelt we got an

average of only 380,000 homes a
frear.

J On the record, then, that
promise, too, .is no good, even
though it is repeated again and
again and again and again.
My opponent now promises to

free the American working man
from the strangling bureaucracy
he himself has created. When a

fnan promises, in trying tp win
an elecb'on, that he wUi reverse
the course of everything he has
done for 12 years—then that
promise, too. on the record, is no

good, even though it is repeated
agam and again and again. ■' i'
My opponent , promises the

farmers good prices after the war,

But the farmer knows that in all
the peace-time years of the New
P*»l ;he never got decent prices.
Under Mr. Roosevelt it took a war

to get ormes, just as it took a war
to get iobs. On the record that

promice. too, on the: record, is no

prenpred text said "bogus"!, even
thr.tiidi .H. is repeated again and
again and again.
Fv onn'o^ent promises to be

+he rirohTe^s of smell
The «?Tr>5»ll-hiiiRi*>ess mev\

pr will know/h^W much
can pnf im that, and I

the future of small business. This
is the field in which a large part
of our white-collar workers earn

their .living. This is the field iof
the' forgotten -men.1 and- :women
under the New .Deal. . ;

. - Now, American business men
know that the:'New Deal way Jof
"being mindful" of " their*, problems
has' . been. slowly, io Jdrown" ■ therii
with a rising - flood -of rules and
regulations, questionnaires, . re¬

ports and directives.; J i..
It's been bad enough for large

business, but the big corporation
at * least i has. its * lawyers, its ac¬

countants, clerks ; and • - statis¬
ticians/when. it comes to small-
business men, this New. Deal
burden .'.'of... Government paper
work has too often meant the'
difference between success or

failure, Take the case of Cap¬
tain J, F. Shields, of Seattle, who
is- in the salt codfish business;
For 33 years his boats have gone
out—until last year, when the
War Labor Board failed even to

pass- on his wage contracts. So
last year hp couldn't go fishing
at all.
He reports that this year he

finally got clearance; after going
through 24 different Government
agencies in order to carry on his
small business. In addition to the
Navy Department, Commerce' De¬
partment, Treasury Department,
Immigration Service, and the
Maritime Commission, a "partial
list of the agencies he had to deal
with includes WLB, WMC, OPA,
WSA, FCC, USES, WPB, ODT,
SS, WFA and others. 7
Here is another sample of

what our small-business men have
had to contend with. The world
trembles in the greatest war of
the ages and bureaucracy; puts
out the following ruling:

- "Mashed potatoes offered a la
carte for week-day lunches would
be in the same class of food items
as potatoes au gratin offered a la
carte for week-day lunches, but
would be in a different class than
mashed potatoes offered a la carte
for - week-day dinners or Sunday
suppers." ''''1'•♦;- /.: ' //■;
Well, that's the New Deal way

of being mindful of the problems
of small " business. It's the same

from restaurants to beauty par¬
lors,- from electrical shops to the
insurance business. And that's
why it's time for a change—be¬
fore it's too late.

Yes, the New Deal pretends at
election time to be the friends of
small business. But how has
small business actually fared un¬
der the New Deal?
The record shows that in 1942

and 1943, the most prosperous
years we have had under the New
Deal—because of the war—there
was a net decline of 500,000 in the
number of American small busi¬
ness concerns, a net figure of half
a million small businesses closed
their doors.
And yet my opponent has the

temerity to go on the radio and
say: "This Administration has
been, mindful from its earliest

days, and will continue to be
mindful, of the problems pi small
business." .

In .the light of the record, that
promise* too, is worthless, and it
will remain so, even though it is
repeated again and again and
again. My ooponent has read our
platform and is saving "me.
too." Even the New Deal knows
it's time for a change..
No, we cannot live«pn promises.

We "must have performance this
time—before it's too late. • As we

keen our mmds on these peace-'
time years ahead, let us remember

thing: my onnonent has
n^fAred no nrntrrqm for neaeA-

t,iTV0 vpars jjfiwo
fvpp- for

Should like ■ to Talk* briefly about years of peace from 1933 to 1940.

And let me add that the figures
showing-4hat failure have been
correctly quoted by me from the
beginning tp the end of this, cam¬
paign. 'My opponent has insinu*
ated that they were not correct,
but he has never dared point to
one he disagreed with. Instead,
he Says with a sneer that when he
was Governor of New York he

quoted figures correctly. I do
•not recollect-his quoting figures
at all when he was Governor of
New York,, and. very rarely since
then—for one very good reason.
In . every Administration Mr,
Roosevelt has headed ; he: ended

tip in* the" rOd,* • No-cbtitr$tft'^chn;
long survive' under' any' leader
who only piles up a higher debt
each Veal,- hot just in/ wair/ but in
'•peace/ ; '■
Let us, as a nation, re-learn ohe

simple " thing." Our peace-time
economic system is like a high-
powered motor. Every.part of, it
must work*or the engine will run
badly.. If one spark plug goes

bad,. the engine loses power. If
the distributor is out of order or
the fuel line gets stopped up or
the carburetor goes bad, the
whole tremendous power of the
machine fails. v /

That's' what the New Deal
doesn't know 'and never could
learn. It had to tinker first with
one thing and then with another.
It has changed the tax laws 15
times in 12 years «o no man could
plan' ahead. It fought/ first one

part of our job-making machin¬
ery, then another. It was never

willing in all its years to let all
the parts of this machine function
smoothly.. ■(/..' 1.'■J' ;J
It is a shocking'thing that my

opponent, after 12 years as Presi¬
dent, felt compelled to announce,
as news, last Saturday night, that
he believes in the enterprise sys¬
tem; yet, in all his campaign
speeches my opponent has not in¬
dicated how he will achieve in

post-war years what he so trag¬
ically failed to achieve in peace¬
time years. Let me summarize
in brief, some essential parts of
the program of action! I have pro¬
posed in these last two months
for the peace-time years ahead:
Virtually every element of our
program is something the New
Deal has fought against or

neglected, and cannot now, for
election purposes, claim to favor.
Here is the program of my

party for these' peace-time years
ahead: . 7 7

. Proposal No. 1—Direct all Gov¬
ernment policies toward the goal
of full employment through full
production at a high / level of
wages for the worker and with
an incentive for the business man

to succeed. Your next Adminis¬
tration will work out the prob¬
lems affecting labor, agriculture
and business. in full consultation
with all three and without dis¬
crimination against any class or
section of our country or any race,
color* or creed.

Proposal No. 2—Adopt an en¬
tirely new tax structure which
will do these things:

1; Change the personal exemp¬
tion so that a man who makes as

little as $H a week no longer ha°
an income tax?: taken out of his
standard of; living. . r

,2. Reduce personal income tax
rates so that the tax law. after
credit for dependents, will no
longer take at least 23 cents on*
of every taxable dollar in the pay
envelope.
3. Change and lower the mcom?

tax on business so that it can bo
encouraged to expand and he1ri
create the millions of Jobs, wo
need.

. './■■ . . ./ , '

4. Overhaul the entire tax
structure so that it is rc

that every one can underctymri
and then stick to it ove*
of years. Qnlv if we st'^v to tt
can! we go ahead a^d
create jobs. . That's the
{n tbo world we C»n OVA-

"•ofinnal income to 1*

.got to go after this war, w^e
highest our national income vn-

der this"Administration "in peace¬
time has ever reached Was $76,-
000,000,000, compared with $89,-
000,000,000 in ' the 1920's.! The
only way ' in the world we/ can
work it out is to-double that New
Deal best in the peace, times to
come, under a decent tax struc¬

ture, with a system which is told
by its Government to go ahead
and go to work and. produce.
Proposal No. 3—Make our so¬

cial security system available to
every American and not to a se¬
lected part of our people. For5
nine long years, the New Deal,
has. kept twenty million Ameri-\
cans ;Qiif/*6f /o^Tpld^age /pehsiph *
system. The right to an old-age
benefit has become a funda¬
mental- of our society./ We can
and we must extend the, system
of old-age benefits and social se¬
curity to all oUr people and! build',
a society strong enough to sup-r
port it.

. - ■ ,./".. /'■'
Proposal No. 4 — Establish a

definite arid secure floor under
farm, prices, one we'll know about
now

. and next month and next
year, so a man can plan ahead
again. Do it by the means out¬
lined in my speech last Saturday,
together with the other elements
of that program and then free
the American farmer from* dic¬
tation from Washington. :

Proposal No. 5 — Restore free
collective bargaining in America.
Sprawling government agencies
have Z, now established an iron
rule over the wages, hours and
chance to get a job, of. every
American worker. We shall es¬

tablish the Fair Employment
Practices Committee as a per¬
manent agency : with full legal
authority. We will then merge
the balance of these agencies in
a strong and competent Depart¬
ment of Labor under the leader¬

ship of a man from the ranks of
labor. .;,../7
proposal No. 6—Survey forth¬

with the millions of reports re¬

quired of big and little business
every year by government and
immediately abolish the greater
part of them. We have done it in
New York and we can do it in
the nation.

Proposal"No. 7~Bring a com¬

petent staff into the Depart¬
ment of Justice so ■ ■■• that we

can bring an end to business
monopoly in this country in¬
stead of just talking about it.
Proposal No.* 8 — Establish an

entirely new basis between the
President and the Congress so
that once again each shall have
the respect of the other and
each will be willing to work with
the other in the traditional
American fashion. :

My opponent has continually
criticized and attempted to purge
the members of the Houses of
Congress elected by the people,
He has so abused arid insulted
the Congress that his own Senate
leader rebelled just this year and
denounced the, words of., a veto

message by'my opponent as "more
clever than honest" and as "a
calculated and deliberate assault
on the ; legislative integrity of
every member of Congress." That
declaration was cheered to the
rafters by the Senators and the
members of the House swarmed
into the Seriate to congratulate
the Speaker.* v
That is what three terms of un¬

limited power does to a man. That
is why four terms, or sixteen
vears, is the most- dangerous
threat to our freedom ever pro-
nosed. That is one reason why I
believe that two terms must be
established as th& limit by con¬

stitutional amendment.
We have seen that a New Deal

Congress no longer trusts or ac¬
cents leadership fro^ mv - on-
nonent. It is gerierallv agreed
that the House and probably the
"-nate will be Rennb^'^u next
vear. So, already Mr. Roosevelt

undertaken to insult the now

^dershio. In his speech of last

^-iday night he accused the men
will he the of

nlaojng political advantoee pbove
devotion to country, just because

they publicly pledged themselvei?
to ,a program for lasting peace.*
We must not have—we can not
have—four years more of stale¬
mate and hostility between the
President and the Congress.
We must restore Io the White

House a willingness to work put
problems withv the Congress as
equals, in the American fashion,
over the conference table. We
must bring an end to government
by abuse and smear,. , !
Lastly, I propose that, with an

end to name calling, and with tin-
selfish,'devotion, we unite as
people behind the cause of aJust
and a lasting peace through ' an
international organization, With
the strength to prevent future
wars.' ; •_/
By these specific means ancl

with a government made up of
the ablest men and«women; in
this country, we can restore
honesty to our government. ancl
we can once again unite to secure
the future which is our birthrights.
Let us again / make . "getting

ahead" a vital part of our Amer-^
ican Speech, and, thought . For
years the New Dealers have
sneered at the old American idea
of "getting ahead." Let us make
sure that our children can again
believe that there is room for
every one to get ahead. Let ua
nail that principle to our mast¬
head as *we set out on a sure

course for the future.,
Let; us determine that the end

of this war will bring our young
men and women home to the kind
of America they have earned.
With high purpose, with integrity,
and relying upon the guidance of
the God of all of us, we can save
freedom in "America and go for¬
ward - once again;. * k • 7 '

Langiey Heads Group
Offering Bonds
Potomac Edison Go.
Offering of $16,981,000 , first

mortgage and collateral trust
bonds, 3% series due 1974, of The
Potomac Edison Co. is being made
today by an underwriting group
headed by W. C. Langiey & Co.
The bonds are priced to the public
at 10212% and accrued interest.,

Net proceeds to be received by
the company from the sale'- of
these bonds, together with'other
corporate funds, will be applied
to the redemption on or about
Dec, 11, 1944, of $11,981,000 prin¬
cipal amount of first mtge, gold
bonds, series E, 5%, at 105%, and
$5,000,000 principal amount *. of
first mortgage gold bonds, series
F, 472%, at 10772%, plus/accrued
interest in each case to redemp¬
tion date.

Upon completion of the present
financing the outstanding capi¬
talization of 'the company will
consist of $16,981,000 first mort¬

gage and collateral trust bonds,
3% series due 1974; 29,1827»
shares of 7% preferred stock (par
value $100 per share, cumu¬

lative); 34,602 shares of 6% pre¬

ferred stock (par value $100 per

share, cumulative), and 120,000

shares of common stock (no par

value). All of the common stock

is owned beneficially by The West
Perm Electric Co.

. The company has set up an im¬
provement and sinking fund for
the 1974 bonds. In addition, it
will deposit in cash or prineioa!
amount of bonds, as a mainte¬
nance fund, on or before April 30
in each year beginning with 1946,
eo long as any of the bon^s pf the
1974 seres are outstanding, an

amount equal to 15% on the con¬

solidated
t operating revenues , of

thp comoany. and s^b-

sidiarms for the preceding -calen¬
dar year.
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Calendar Of New Security Flotations
OFFERINGS

AETNA BALL & ROLLER BEARING CO.
(formerly Aetna Ball Bearing Manufac¬
turing Co.) has filed a registration state¬
ment for 30,375 shares of 5ft cumulative
convertible preferred stock, par $20. The
preferred stock was offered to holders of
common stock of record Oct. 14, for sub¬
scription at $20 per share on basis of one
share of preferred for each four shares of
common. Subscription rights expired Oct.
30, 1944. Underwriters purchased preferred
stock not subscribed for by the stockhold¬
ers. Proeeds will be added to working
capital. The underwriters are Bacon,
Whipple & Co., and Rawson Lizars & Co.,
Chicago, and Carlton M. Higbie Corp.,
Detroit. " Filed Sept, 30, 1944. Details in
"Chronicle," Oct. 5, 1944.
Offered— Unsubscribed shares (22,825)

offered Nov. 1, 1944 by above named un¬
derwriters at $20 per"share.

CALIFORNIA OREGON POWER CO. has
filed a registration statement for $13,500,-
000 first.mortgage bonds series due Nov.
1, 1974. Company will apply net proceeds
towards the redemption of $13,500,000 first
mortgage bonds, 4ft series due 1966, at
195 la plus interest. Filed Sept. 28, 1944.
Details in "Chronicle," Oct. 5, 1944.
Bonds awarded Oct. 31 to Halsey, Stuart

& Co., Inc., on bid of 101.70 with an in¬
terest rate of 314'/".
Offered Nov. 2, 1944, by Halsey, Stuart

& Co. and others at 102.86 and accrued
'

'interest. :

CENTRAL VERMONT PUBLIC SERVICE
CORP. has filed a registration statement
for 37,856 shares of 4.15',« dividend series
preferred stock, ($100 par). Company is
offering to holders of its 37,856 shares of
$6 dividend series preferred the opportunity
to exchange their stock on a share for
share basis for the new 4.15ft dividend
preferred stock, with a cash navment of
$5 per share on the $6 preferred. The
cash payment is equal to tno u..^iv.»ice be¬
tween the initial public offering price of
Si02.50 of the 414 ft' preferred stocx and
the redemption price of $107.50 per share
of the $6 preferred. All shares of $6
preferred stock not surrendered in ex¬
change will be called for redemption at
$107.50 per share plus accrued dividends.
Any shares of 4.15ft preferred which stock¬
holders do not take under the exchange
offer are to be sold to underwriters. Filed
Sept. 7, 1944. Details in "Chronicle,"
Sept. 14, 1944.

Issue awarded Oct. 16 .to Blyth & Co.,
Inc. and associates at 102.5 for any of the
preferred not issued in exchange. They
specified a 4.15ft dividend rate and com¬
pensation of $1.65 a share for the group's
service in effecting the exchange.
Offered—Unexchanged shares (19.580)

offered Nov. 2 by Blyth & Co., Inc., at
102.50 per share.

KOPPERS CO. filed a registration state¬
ment for $23,000,000 first mortgage bonds,
3ft series due Oct. 1, 1964, and $11,400,-
000 serial notes, issue of 1944. Following
tfie issuance and sale of the bonds and
notes, Koppers Co. and its parent, Koppers
United Co., may be merged into Koppers
Co., Inc., a new corporation formed for
carrying out the merger, providing stock¬
holders' approval is obtained. Proceeds
from the contemplated finanei"^ ^iP
in the retirement of all existing funded
debt of Koppers Co. and Koppers urm,ed
Co. and all of the existing 200,000 shares
of preferred stock of Koppers Co. Under¬
writers are Mellon JSeciuwes corp., —. w.

Allyn & Co., Inc., Baker, Watts & Co.,
Blyth & Co., Inc., Alex..Brown & Sons,
Coffin' & Burr, Inc., First Boston Corp.,
Hallgarten' & Co., Halsey, Stuart & Co.,
Inc., Harriman Ripley & Co., Inc., Harris,
Hall & Co., Inc., Hayden, Miller & Co.,.
Hemphill, Noyes & Co., Illinois Co. of Chi¬
cago, W. C. Langley & Co., Lazard Freres
& Co., Moore, Leonard & Lynch, Reinholdt
& Gardner, E. H. Rollins & Sons, Inc.,
Singer, Deane & Schribner, Stifel, Nicolaus
& Co., Inc., Stein Bros. & Boyce, Stone &
Webster and Blodget:, Inc., Union Securities
Corp., White, Weld & Co., and Whiting,
Weeks & Stubbs. Filed Oct. 9, 1944. De¬
tails in "Chronicle," Oct. 12, 1944.
Offered Oct. 30, 1944, the bonds at 102

and interest and the serial notes at 100.

KOPPERS CO., INC., has filed a regis¬
tration statement for 150,000 shares of
4%ft cumulative preferred stock and 200,-
000 shares of common. Proceeds will be
applied to the retirement of all of the
existing 200,000 shares of preferred stock
of the Koppers Co. after the merger and
to pay off bank notes aggregating $4,786,-
624 of Koppers United Co. Filed Oct. 9,
1944. Details in "Chronicle," Oct; 12, 1944.
Offered Oct. 30 by an underwriting

group headed by Mellon Securities Corp.
the preferred stock at 103 per share and
the common, stock at $25.50 per share.

METROPOLITAN EDISON CO. has filed
a registration statement for $24,500,000
first mortgage bonds series due 1974 and
125,000 shares cumulative preferred stock
(par $100). The interest rate on the bonds
and the dividend rate on the preferred
stock will be filed by amendment. The
bonds and preferred stock will be offered
for sale pursuant to the Commission's com¬
petitive bidding rule. Proceeds from the
sale of the new bonds and preferred stock,
together with $9,049,900 to be received
from NY PA NJ Utilties Co. and other
funds of the company to the extent re¬
quired are to be applied to the redemption
of the following securities^-First mortgage
bonds, series D 4yaft, $20,330,500, series E
4ft, $4,684,000 and series G, 4ft, $11,710,-
900 and ito the redemption of outstanding
$6 and $7 dividend prior preferred stock,
cumulative, no par, and $5, $6 and $7
cumulative preferred stock, no par. Filed

Oct.

for 27«s stock awarded Oct. 30 to Smith,
Barney & Co.; Goldman, Sachs & Co. and
associates on bid of 101.386 with a 3.90ft
dividend.

Offered Nov. 1, 1944, the 2% ft bonds
at 1013b and interest and the 3.90ft series
preferred stock at 102% per share plus
dividend.

MONMOUTH PARK JOCKEY CLUB has
filed a registration statement for $1,600,-
000. 10-year 6'r cumulative income deben¬
tures and 230,000 shares of common stock,
one cent par value, to be represented by
voting trust certificates. Upon completion
of the financing the underwriter, Bond &
Goodwin, Inc., will be entitled to purchase
25,000 shares of common stock represented
by voting trust certificates, at one cent
per share. Proceeds will be use for con¬
struction. Filed Sept. 23, 1944. Details
in "Chronicle," Sept. 28, 1944. -

Offered Oct. 31, 1944 in units of $1,000
debentures and 100 (v/t.c.) share of stock
at $1,001 per unit on a when, as and if
issued basis and subject to the,: approval
of subscribers by * the New Jersey Racing
Commision,

POTOMAC EDISON CO. has filed a reg¬

istration statement for . $16,981,000 first
mortgage and collateral trust bonds, series
due 1974. Proceeds from sale, with addi¬
tional funds of company, will be used
for the redemption of $11,981,000 first
mortgage gold bonds, series E, 5 ft, at 105,
and $5,000,000 first mortgage gold bonds,
series F, 4%ft, at T07y2, in each case
plus accrued interest. Filed Sept, 22, 1944.
Details in "Chronicle," Sept. 28, 1944.
Awarded Oct. 31 on bid of 101.402 With

an interest rate of 3ft to W, C. Langley
& Co. and associates.
Offered Nov. 2, 1944, by W. C. Langley

& Co. and associates at 102 ft and ac¬

crued interest.

THE OLIVER CORPORATION (name

changed from Oliver Farm Equipment Co.)
has filed a registration statement for
82,000 shares of 4ftft cumulative con¬
vertible preferred stock ($100 par). Hold¬
ers of common stock of record Oct. 13
were given the right to subscribe for the
new stock at par ($100) at rate of one
new share for each eight common shares
held. Subscription warrants expired 3 p.m.
on Oct. 25, 1944. " The underwriters pur¬
chased any/shares not subscribed for by
the stockholders. Company will apply
$1,505,625 of the net proceeds to the pay¬
ment at 100% of all promissory notes pay¬
able to banks in the aggregate amount of
$1,500,000. Company expects that $4,500,-
000 of the proceeds will be used in the
improvement and modernization of its
plants, and the balance will be added to
working capital. Filed Sept. 23, 1944.
Details in "Chronicle," Sept. 28; 1944.
Unsubscribed portion (6,296 shares) pur¬

chased by underwriters headed by Blyth
& Co., Inc... and sold at $106.50 per share,
without a general public offering. ft

RESISTOFJLEX CORP. has filed a, regis¬
tration statement for 100,000 shares of
commoh stock ($1 par). Proceeds for ad¬
ditional working capital. Filed Sept. 16,
1944. Details-in "Chronicle," Sept. 21,
1944. :■ ft''--.ft 'ft: '\ft ft ft
Offered Nov. 1, 1944 by Herrick, Wad-

dell & Co., Inc., at $4 per share.

VAN RAALTE COMPANY; INC., has filed
a registration statement for 129.281 shares
of common stock (par $10). Holders of
common stock of record Oct. 16, 1944 are

given the right to subscribe to the 129,281
shares of common, stock at $10 per share,
in the ratio of one additional share for
each share held. Subscription rights ex¬
ercisable on and after Oct. 17, 1944, ex¬

pire.Nov. 14, 1944. If all'of the common
shares offered are subscribed for it is
estimated company will receive a net
amount of $1,262,810. The company will
use $1,110,210 of such proceeds to redeem,
on March 1, 1945, the 9,654 shares of its
7ft cumulative first preferred stock at
$115 per share, and the balance of the
proceeds will be added to working capital.
In the event that proceeds from sale of
common stock offered to stockholders are
insufficient to redeem the preferred stock,
the company will use its own treasury cash
to make up any deficiency. Not underwrit¬
ten. Filed Sept. 27, 1944. Details in
"Chronicle," Oct. 5, 1944.

NEW FILINGS
List of issues whose registration

statements were filed less than twenty

days ago, grouped according to dates
m which registration statements will
n normal course become effective, un-
ess accelerated at the discretion of the
SEC.

SATURDAY, OCT. 28
TIDE WATER POWER CO. has filed a

registration statement for $4,500,000 first
mortgage bonds 3 ft ft series due Nov. 1,
1974, and 10,000 shares of 5ft preferred
stock, par $100, Bonds and preferred
stock are to be offered for sale at com¬

petitive bidding. Net proceeds estimated
to be approximately $5,605,000, together
with such cash from the company's general
funds as may be required, will be used to
redeem $6,065,500 first mortgage 5ft series
A bonds due Feb. 1, 1979. Filed Oct. 9,
1944. Details in "Chronicle.",Oct. 12, 1944.

FEDERAL MACHINE & WELDER CO.
has filed a registration statement for $2,-
000,000 15-year 5ft sinking fund deben¬
tures due Sept. 1, 1959/ Proceeds for
working capital. Central Republic Co., Inc.
and Peltason, Tenenbaum Co. are principal
underwriters. Filed Oct. 9, 1944. Details
in "Chronicle," Oct. 12, 1944.

Oct. 6, 1944. Details in "Chronicle,
12, 1944. HARRIS MANUFACTURING CO. has
Bonds awarded Oct. 30 to Mellon Securi- filed a registration statement for 60,000

ties Corp. and associates on bid of 100,312shares of 7ft cumulative convertible class

A stock (par $5) and 120,000 shares of
class B (par $2) reserved for conversion.
The 7ft cumulative convertible class A
stock will be offered at $5 per share.
Proceeds will be used for working capital.
Nelson Douglass & Co. heads the list of
underwriters. Filed Oct. 9, 1944, Details
in "Chronicle," Oct. 19, 1944. .ft

SUNDAY, NOV. 5
TRAILER COMPANY OF AMERICA

(named to be changed to Trailmobile Co.),
has filed a registration statement with the
Securities and Exchange Commission, for
80,000 shares of common stock, par $5. Of
the total 40,000 shares of common are

being offered pro rata to preferred and
comriion stockholders at $7 per share, with
provision for all stockholders, except the
Columbia Terminals Co., the largest in¬
dividual stockholder, to subscribe. for ad¬
ditional shares which may remain -unsub¬
scribed. Columbia Terminals will purchase
the remainder of the 40,000 shares which
are not subscribed for by other stockhold¬
ers. The remaining. 40,000 shares will! be¬
effered to the public at" $7 per. share.
Proceeds will be used for additional; work¬
ing capital, ft. Underwriters are Paul H.
Davis & Co., and Bacon, Whipple & Co.,
both of Chicago, and W. E. Hutton & Co.,
Cincinnati. Filed Oct. 17, 1944. Details
in "Chronicle," Oct. 26, 1944.- ,

.GENERAL TIME INSTRUMENTS CORP.
has filed a registration statement for 38,380
shares of 4 ft ft cumulative preferred stock
(par $100). Corporation will offer to
holders of outstanding 38,380 shares of
6% preferred stock the right to exchange
such shares on basis of one share of 6ft
preferred for. one share of new 414 ft
preferred, plus $7, together with a cash
dividend adjustment on the 6ft preferred'
to date fixed for exchange. If all the
6ft. st/ock is not exchanged the corporation
will retire as'of Jan, 1, 1945, or as soon
thereafter as possible between 4,000 and
5,000 shares of the unexchanged 6ft pre¬
ferred with funds it has available. Shares
of new preferred not issued in exchange
will be sold to underwriters and proceeds
with other funds of the Company used to
retire balance of outstanding 6ft preferred
stock at the redemption price of $110 per

share. Underwriters are Kidder, Peabody
& Co., W. E. Hutton & Co., Lee Higginson.
Corp., Stone & Webster and Blodget, Inc.,
Glore, Forgan & Co., and Hornblower &
Weeks. Filed Oct. 17, 1944. Details in
"Chronicle," Oct. 24, 1944.

MONDAY, NOV. 6 ->.'"ftft
BRUNSWICK-BALKE-COLLENDER CO.

has filed a registration statement for 30,-
000. .shares of common stock (no par
value)', The shares are issued and out¬
standing and are being sold by two stock¬
holders, R. F. Bensinger and B. E. Ben-
singer, 15,000 shares each. Underwriters
are Lehmari Brothers and Goldman, Sachs
& Co., each underwriting 7,500 shares for
each account. Filed Oct. 18, 1944. Details
in "Chronicle," Oct. 26, 1944. ft

GOODALL WORSTED CO. (name
changed to Goodall-Sanford, Inc.) 'has
filed a registration statement for $2,800,-
.360 3ftft sinking fund debentures and
246,566 shares of common stock (par $10).
The securities are issued and outstanding.
The debentnures and common stock are

outstanding securities of the company
which are being sold by stockholders ; of
the company to the underwriters. Under¬
writers are Union Securities Corp., W. C.
Langley & Co., Blyth & Co.; Inc., First
Boston Corp., Harriman Ripley & Co., Inc.,
Smith, Barney & Co., Stone & Webster
and Blodget, Inc., A. C, Allyn & Co., Inc.;
Hemphill, Noyes & Co., Paul H. Davis. &
Co., F. S. Moseley & Co. and E. H. Rollins.
& Sons, Inc. " Filed Oct. 18, 1944.' Details
in "Chronicle," Oct. 26, 1944.

HOUSTON LIGHTING & POWER CO.
has filed a registration statement for $30,-
000,000 first mortgage bonds due, 1974.
Company will offer the bonds for sale
under the Commission's competitive bid¬
ding rule with the successful bidder nam¬
ing the interest rate. Offering price to the
public will be filed by amendment. Net
proceeds will be used to redeem at 105,
together with accrued interest, the out¬
standing $27,500,000 first mortgage bonds
3ft ft series due 1966. Any balance of net
proceeds will be added to working capital.
Filed Oct. 18, 1944. Details in "Chronicle,"
Oct. 26, 1944.

WEDNESDAY, NOV. 8
PITTSBURGH COKE & CHEMICAL CO.

has filed a registration for $3,400,000 first
mortgage bonds, 3 ft ft series, due Nov. 1,
1964. Net proceeds together with such ad¬
ditional funds as may be necessary will be
applied to the redemption of $3,455,000
first mortgage bonds, 4 ft ft series A, due
March 1, 1952, at 103 and accrued interest.
Hemphill, Noyes & Co. head the group of
underwriters, with names of others to be
filed by amendment. Filed Oct. 20, 1944.
Details in "Chronicle," Oct. 26, 1944.

GLEANER HARVESTER CORP. has filed
a registration statement for 177,689 shares
of common stock, $2.50 par. The stock is
issued and outstanding and does not rep¬
resent new financing. Of the 300,000
shares of common outstanding as of Sept.
11, 1944, Commercial Credit Corp.-owned
177,689 or 59.22ft, which shares are being
sold by Commercial to underwriters. Filed
Oct. 20, 1944. Details in ('Chronicle," Oct.
26, 1944.

SHAMROCK OIL & GAS CORP. has filed
a registration statement for 101,593 shares
of common stock (par $1). The shares
are issued and outstanding. Kidder, Pea-
body & Co. is named principal underwrit¬
er. Filed Oct. 20, 1944. Details in
"Chronicle," Oct. 26, 1944. .

THURSDAY, NOV. 9
AERONCA AIRCRAFT CORP/ has filed a

registration statement for-75,000 shares of
55-cent cumulative convertible preferred ••

stock (par $1), and 33,600 shares of com¬
mon (par $1). Of the common stock to be
offered, 25,000 shares are for account of
the company and 8,600 shares for,the ac¬
count of a stockholder. Proceeds will be
used to increase company's working cap¬
ital. The 8,600 shares being sold by a
stockholder are owned by Carl I. Fried-
lander who will receive the proceeds./; F.
Eberstadt & Co., New York, is principal
underwriter.: Filed Oct, 21/ 1944. - Details
in "Chronicle," Oct. 26, 1944,

FRANKLIN STORES CORP. has filed a

registration statement for 200,000 shares of
capital/stock of which 114,000 are being
sold by The company and 86,000 shares by
Frank Rubenstein, President and director.
Company /will use . proceeds for general
corporate purposes. Van Alstyne, Noel &
Co. heads the group of underwriters/ with
others to be named by amendment. Filed
Oct.- 21, 1944. Details in "Chronicle," Oct.
26, 1944. // ft ■' '-''ft; ';/: . ft\v.

SATURDAY, NOV. 11 >

ft KEYES FIBRE CO. has filed a registra-
tiori statement for $1,800,000 first mort¬
gage sinking'fund 4ft bonds, series A, due
Oct. 1, 1959. Proeeds will be used to pro¬
vide funds for- the redemption of $1,137,500
first mortgage sinking fund 4ftft bonds
and for additions to manufacturing facili¬
ties of the company. Coffin & Burr, Inc.,
is named principal underwriter. Filed Oct.
23,. 1944. Details in "Chronicle," Oct. 26,
1944.; ft : ,• : .ft,.. . , :ft-. ■'

SUNDAY, NOV. 12
COLLINS RADIO CO. has filed a regis¬

tration statement for 20,000 shares of
$2.75 cumulative preferred stock, $47.50
par value, with warrants attached to pur¬
chase 20,000 shares of common stock, and
160,000 shares of common stock, par $5,
of which 140,000 shares are to be publicly
offered and 20,000 are to be reserved for
issuance upon exercise of warrants. The
warrants expire Dec. 1, 1949. ft
Address—835 35th Street, N.. E., Cedar

Rapids, Iowa.
Business—Manufacture and sale of radio

communication equipment.
Offering—Price to the public will be

supplied by amendment. " ■'-ft
Proceeds—Proceeds from the sale of tha

preferred and common stocks will be added
to the general funds of the. company and
used to augment working capital and in
connection with transition from wartime
to peacetime operation and reestablishment
and expansion of peacetime business.
Underwriting—Lee Higginson Corp., Chi¬

cago,"is named principal underwriter.
Registration Statement No. 2-5524. Form

S-2. (10-24-44).

JESSOP STEEL CO. has filed a registra¬
tion statement for $1,000,000 first mort¬
gage 5ft sinking fund bonds due Nov. 1,
1954.ft . ft, •■■"/ft. ... ftft:
Address—Washington, Pa.
Business—Manufacture and sale of high-

grade specialty steels. ■ . ' ; .

Offering—The offering price to the pub¬
lic will be supplied by amendment.
Proceeds—For > general corporate pur¬

poses. . • ■: - ■

Underwriting—Paul H. Davis & Co., and
Dempsey & Co., both of Chicago.
Registration Statement No. 2-5525. Form

S-l. (10-24-44).

-ft ' ' ' -ft ' ft/
UNIVERSAL CAMERA CORP. has filed a

registration statement for 50,000 shares of
80-cent cumulative dividend preferred
stock, par $5 per share.
Address—28 West 23rd Street, New York

City, ft ■

Offering—As to 25,000 shares being of¬
fered the public the offering price is $10
per share, and as to 25,000 shares being
offered New York Merchandise Co., Inc.,
the price is $8.75 per share. In each case
proceeds to company after underwriting
discounts will be $8.50 per share before
expenses.
Proceeds —Will be used for general

corporate purposes, ft'' "/"■
Underwriter—Floyd D. Cerf Co., Chicago.
Registration Statement No. 2-5526. Form

S-2. (10-24-44),

ftft ift MONDAY, NOV. 13
HAMILTON FUNDS, INC., has registered

following securities: Series H-Bl 25,000
shares, H-B2 25,000, H-B3 25,000, H-C7
500,000, H-C8 25,000 and H-DA 500,000
share's. • ■ - v :. •.'".*•••
Address—320 Boston Building, Denver,

Col. • ft.' '
. ft." ft' ;ft

Business—Diversified open-end invest¬
ment company.

Underwriting — The Hamilton Manage¬
ment Corp. supervises the operation of the
corporation and provides investment man¬
agement services,; 4

Offering—At market.
Proceeds—For investment,
ftfeegi^tration Statement No. 2-5527. Form
S-5. (10-25-44).

WEDNESDAY, NOV. 15
CURLEE CLOTHING CO. has filed a reg¬

istration statement for 52,290 shares of
class A common and 22,410 shares of class
B common. The shares are issued and
outstanding and do not represent new
financing by the company.
Address—1001 Washington Avenue, St.

Louis, Mo.
Business—Manufacturer of men's suits

and overcoats.
Offering—Price to the public is to be

supplied by amendment.
Proceeds—The proceeds will go to the I

estates of S. H. Curlee ancl S. H. Curlee,:
Jr., which are selling the shares.,

■

Underwriting— Stifel, Nicolaus & Co., >

Inc., St. Louis, is named principal under-'
writer. ft
Registration Statement No. 2-5528. Form

S-2. (10-27-44). ft.

SATURDAY, NOV. 18
. ADMIRAL CORP. has filed a registration !
statement for 216,000 share- coital

Af ■fVlrt fntnl 1 K/l AAA CVl C» CI

are being sold by . the company and 66,000
shares by certain stockholders.- • >•-
Address —3800 West Cortland Street,

Chicago.
Business — Company's pre-war business

was manufacture and sale of radio and
radio phonograph combinations.
Offering—Offering price to the public

will be supplied by amendment.
Proceeds—The proceeds to the company

will be used for additional working capital.
Underwriting—Dempsey & Co., Chicago,,

is named principal underwriter.
Registration Statement No. 2-552.9. Form

S-l. (10-30-44).

DATES OF OFFERING
UNDETERMINED

We present below a list Of Issues
whose registration statements were filed
twenty days or more ago, but whose
offering dates have not been deter'
mined or- are unknown to us. '

Ywi* <ti,1

ALVA PUBLIC TERMINAL ELEVATOR
CO. has filed a registration statement' for
$250,000 10-year 6ft subordinated /sinking
fund notes, due 1954. Proceeds will. be
used for the purchase of the real estate
and the construction • of/a L one million
bushel elevator, with a three million bushel
head house. To be offered mainly to
people in the Alva, Okla., community who
are interested in construction of the grain
elevator. Filed Aug. 8, 1944. ftft

BASSETT FURNITURE INDUSTRIES,
INC., has filed a registration statement' for
12,000 shares of common stock (par $10)1
The shares are issued and outstanding %nd
do not represent new financing. Price to
the public is $26.50 per share. S6ott,
Horner & Mason, Inc., Lynchburg, Va^, is
principal underwriter. Filed Oct. 11, l'944.
Details in "Chronicle," Oct. 19, 1944. •

CENTRAL NEW YORK POWER CORP.
has filed a registration statement for $48ft
000,000 general mortgage bonds, 3ft series
due 1974. The bonds will be offered, for
sale under the Commission's competitive
bidding rule. Net proceeds , with other
funds of the company or other borrowings
will be applied to the redemption of 'out¬
standing $45,000,000 general mortgage
bonds, 3ft ft series due 1962, at 104, and
$5,000,000 general mortgage bonds, 3Vz ft
series due 1965, at 104ft. Filed Sept; 29,
1944. Details in "Chronicle." Oct. 5, 1,944.

COASTAL TERMINALS, INC. has filed
a registration statement for 25,000 shares
of common stock (par $10), Proceeds-will
be used for the acquisition of land, equip¬
ment and for working capital. Price to
public $10 per share. Not underwritten.
Filed Sept. 20,1944. Details in "Chronicle,"
sept. 28, 1944. . ;/'ft /.ft " /■,-•■; ft-

EQUIPMENT FINANCE CORP. riled a
registration statement for 14.000 shares
4ft cumulative Series 2 preferred, par $.100.
To be sold to officers and employees of
company- and Curtiss Candy Co. and its
subsidiaries. Price $100 per share. Pro¬
ceeds for acquisition of factory and ware¬
house buildings and additional trucks.
Filed May 19, 1944. Details In "Chronicle,"
May 25. ■

THE EUGENE FREEMAN CO. has filed
a registration statement for $300,000 trade
acceptances* Proceeds will be applied to
organization expenses, acquisition of motor
trucks, real estate, buildings, machinery,
etc. Filed Sept. 13, 1944. Details jn
"Chronicle," Sept. 21, 1944.

EXCESS INSURANCE CO. OF AMERICA
nas filed a registration statement for ;48,-
981 shares of capital stock (par $5).
Shares are to be offered for subscription to
present stockholders of record May >31,
1944, on a pro rata basis at $8 per share.
Net proceeds will be added to company's
capital and surplus funds. Unsubscribed
shares will be sold to LumbermenB Mu'tual
Casualty Co. for investment. Filed May
29, 1944. Details in "Chronicle," June 8,
1944. ; ; • ,

FLORIDA POWER CORP. filed a regis¬
tration statement for 40,000 shares cumu¬
lative preferred stock (par $100). The
dividend rate will be supplied by amend¬
ment. Net proeeds from the sale of - the
new preferred stock, together with addi¬
tional funds from the treasury to the ex¬
tent required, are to be applied as follows:
Redemption of 28,762 shares 7ft cumula¬
tive preferred at $110 /per share $3,163,820;
redemption of 5,940 shares of 7ft cumula¬
tive preferred at $52.50 per share $311,850;
donation to Georgia Power & Light Co. to
be used for redemption of certain of its
securities as provided in recap plan of that
company $1,400,000; payment to General
Gas & Electric Corp. for 4,200 shares of
$6 preferred of Georgia Power & Light Co.
$75,600, and expenses $80,000, total $5,-
031,270. Stock is to be offered for sale by
the company pursuant to Commission's
competitive bidding Rule U-50, and names
of underwriters will be filed by post-effec¬
tive amendment. The succesful bidder will
name the dividend rate on the stock.
Filed July 21, 1944. Details in "Chronicle,"
July 27, 1944.

FOREMOST DAIRIES, INC., has filed a

registration statement for 13,000 shares of
preferred stock, 6ft cumulative, par $50,
and 75,000 shares of common, 20-cent par
value. The shares are issued and out¬

standing and the offering does not rep¬
resent new financing. Allen & Co., New
York, head the list of underwriters. Price
to the public is $50 per share for the pre¬
ferred stock and $7 per share for -the
common. Filed Sept. 30, 1944. Details in
"Chronicle," Oct. 5, 1944.

GERMANTOWN FIRE INSURANCE CO.
has filed a registration statement for 50,-
000 shares of common stock, $20 par, and
voting trust certificates for said stock.
Policyholders of Mutual Fire Insurance of
Germantown are to have pre-emptive
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rights to subscribe for the common stock
at !s20 per share ill; proportion■ to - the
respective premiums paid by them upon
insurance policies issued by Mutual. Vot¬
ing!; trust certificates representing shares
not subscribed will be offered to the gen¬

eral public at the same price. All stock¬
holders will be asked to deposit shares in
the voting trust for a period of 10 years.
Bioren & Co. are underwriters. Filed
May 29,, 1944. Details in "Chronicle,"
June 8, 1944..

IIAXCHETT MANUFACTURING CO. has
filed a registration statement for $450,000
first mortgage convertible < 5 V4 % bonds,
series A, maturing serially from 1945 to
1904, .and 45,000. shares of common stock
($1 par). The shares are reserved for
issue upon conversion of $450,000 first
mortgage convertible bonds. Underwit.**
is P. W. Brooks & Co.. Inc., New York-
Proceeds will be applied tp the reduction
of bank loans.; Price range 101 for 1945
maturities to 99.5 for 1960-64 maturities.
Filed July 20,'1944. Details in "Chronicle,"
July 27, 1944. -v'-:

LINCOLN PARK INDUSTRIES, INC.,
has filed a registration statement for
$250,000 6ten-year debentures matur¬
ing Nov. 1, 1954. Debentures to be of¬
fered directly by the company at par and
interest., Not underwritten. Proceeds for
additional working capital. Filed Sept. 27,
1944. Details in "Chronicle," Oct. 5. 1944.

MAJESTIC RADIO & TELEVISION
CORP. has filed a registration statement
for 297!500 shares Of common stock (par
one cent)., Of the total 200,000 shares will
be sold by the company, 95,000 shares will
be issued to stockholders upon exercise of
options and 2,500 shares will be sold by
another stockholder; Proceeds from sale
by.Majestic will be used not in excess of
$170,000 for the purpose of calling at $10
per share all of the outstanding 26,016
shares 1110 par.) preferred stock. Holders
of'more than 9,000 shares of preferred, in¬
cluding British Type Investors, Inc., and
Empire American Securities Corp. have
stated that such Stock will be converted
into common stock and not presented for
redemption, and company's statement said
it is probable that other holders of pre¬
ferred will take similar action. Balance
will be used to record, manufacture /and
sell phonographic records and working
capital. , Proceeds to Majestic on sale of
the 95,000 shares upon exercise of options
amounting , to $112,499 will be added to
working' capital. Kobbe, Gearhart & Co.,
Inc. is principal underwriter. Filed Oct.
12, 1944. Details in "Chronicle," Oct, 19,
1944:

. ■

MOBILE GAS SERVICE CORP. has filed
a registration statement for $1,400,000
first mortgage bonds, series due Oct. 1,
1964, G.00Q shares of cumulative preferred
stock, par $100, and 100,000 shares of
coijnnon stock, par $7.50. All three classes
of securities are to be offered for sale at
coihpethive bidding, with the successful
bidder naming the intere't rate on th*
bonds and the dividend rate on the pre¬
ferred stock, Trie douqs anu

stock are being offered for the account of
the corporation, while the common stock is
being offered by Consolidated Electric &
Gas Co., parent, which owns all of the
common shares of company, except direc-
ors' qualifying shares. Company will ap¬
ply the proceeds from 'sale of bonds and
preferred stock, estimated at not less than
$2/000,000, together with general funds/to
the redemption of $1,400,000 of first mort¬
gage bonds, 3'%'* series due. 19G1, at 104V2
and to the redemption of 6,000 shares of
6% cumulative preferred stock at $110 per
share. Filed Oct. 4, 1944. Details in
"Chronicle," Oct.. 12, 1944.
The bonds were awarded Nov. 1 to the

Massachusetts Mutual Life Ins. Co. on a

bid of 100.2598., carrying a 3% coupon.
The preferred stock was awarded to The

First Boston Corp. on a bid of 100.516,
carrying a dividend rate of 4.90'/f.

THE OLD STAR DISTILLING CORP.
has filed a registration statement for 5,000
shares of $100 preferred stock, non-cumu¬
lative and ' non-participating. Price to
public will be $110 per share/ proceeds to
company $100. Proceds will be used for
construction, of distillery, $250,000; working
capital, $250,000. No underwriter named.
Filed Aug. 14, 1944. Details in "Chronicle,"
Aug. 24, 1944.

S AND W FINE FOODS. INC. has filed
a registration statement for 75,000 shares
of common stock (par-$10)- Proceeds for
working. capital, which may be used for
plant improvements and office /ancl ware¬
house expansion. Blyth & Co., Inc. are
underwriters. Price to public $16 per share,
Filed Sept.,28, 1944.

VERTIENTES-CAMAGUEY SUGAR CO
OF CUBA.—696,702 shares of common
stock (S6.50 par), U. S. currency.1 Of shrs.
registered,. 443,850 are outstanding and
owhed by the. National City Bank, N. Y.
Several underwriters have agreed to pur¬
chase $1,663,500 of first mortgage (col¬
lateral) 5% convertible bonds of company,
due Oct., 1, 1951, owned by National City
Bank, N. Y. .Underwriters propose to con¬
vert these bonds at or prior to closing and
the 252,852 shares of common stock which
are received by the underwriters on such
conversion, together with the. 443,850 shrs
previously mentioned, will make up the
total stoclf to be offered. Harriman Ripley
& Co., Inc., n. y;, principal underwriter
Filed Mar 29, 1944. Details in "Chronicle,'
April 6, 1944.

1

WESTERN UNION TELEGRAPH CQ. has
filed a registration statement for $24,603,-
000 convertible debentures and an inde¬
terminate number of shares - of class A

stqck to be available for conversion. Sub¬
scription warrants will be issued to present
holders of company's class A and class B
stock' entitling them to purchase $100
principal amount of the new debentures
for each 5 shares of class A stock or each
814 shares of class B stock held on a

Municipal News & Notes
While,;; consideration is being

given to the possible volume of
municipal financing in the transi¬
tion period and to the possible
impact of such borrowing on price
levels, there are obviously a num¬
ber of other factors1 regarding
the post-war municipal structure
deserving of equal consideration.
Foremost among them concerns

the/ probable shift of population
from communities and areas which
arc currently the abode of thou¬
sands of migratory war workers
drawn from their original habi¬
tats. Because of the vest increment
in population, these areas are en¬
joying a degree of fiscal prosper¬
ity unequalled $t any period in
the past. It is true, of course, that
the bulk of the financial gains has
for the most part accrued to State
treasuries. However, the improve¬
ment in local finances has been

quite formidable.
Furthermore, it is obvious

that should an exodus of war-
created population increases de¬
velop in important degree, the
local communities stand to suf¬
fer proportionately greater, fi¬
nancially speaking, than the
States. This for the perfectly
natural reason that their sources *

of revenue are greatly restricted
as compared with the avenues

available to the States.

Although any discussion of pos¬
sible population shifts • may be
considered premature at this time,
it would seem amply justified on
several counts. Not the least of
these is the emphasis now being
applied to discussions involving
the contribution expected of the
States and their local taxing units
in bridging the anticipated unem¬
ployment gap in the transition pe¬
riod., ■■ -

Both President Roosevelt and
Governor Dewey, it may be
noted, have made reference to
the subject during the course of
their Presidential campaign ad¬
dresses. ;>
More specifically, are the in¬

creasing number of reports of
post-war improvement programs
already formulated or in the proc¬
ess of development by States and
municipalities. Much of the cost
of these projects apparently is ex¬

pected to be obtained through the
issuance of bonds. Many of them,
of course, are' predicated on the
assumotion that large-scale finan¬
cial aid will be extended by the
Federal Government.

It is not entirely clear, of
course, in view of the vast debt
with which the Government-
will emerge at the close of the
war, how the Government can
conceivably undertake addi¬
tional financial commitments on

a scale now commonly supposed
by exponents of public works 011
a vast scale. Be that as it may,
we are at this time concerned
with the subject as it concerns
the lower levels of Government.

, It is with this thought in mind
that we thought it appropriate to
consider the widely expected flood
of new municipal borrowing in
relation to the possible probable
shifts in population that may de¬
velop when the present demand
for war production has materially
eased and has finally ceased. It is
true, as already noted, that many
of the projects now envisaged are
intended to be self-sustaining in
character and therefore to be fi-

record date to be supplied by amendment.
Proceeds plus whatever, general funds ate
necessary will be applied to the redemp¬
tion oil Dec'. 1, 1944 of $25,000,000 25-year
57o bonds at 105% plus accrued interest.
Names of underwriters and interest rate
to be supplied by amendments. Filed Ang.
18, 1944. Details in "Chronicle," Aug. 24,
The directors Sept. 5 voted to direct the

officers to formulate plans to invite com¬

petitive bids for the new bond issue.
Due to a decision of the n. Y. Public

Service Commission that it has jurisdiction
over the proposed issue, the company has
decided to defer the issue temporarily.

WYANDOTTE WORSTED CO. has filed
a registration statement for 120,000 shares
of common stock (par S5). The shares are
issued and outstanding and do not rep-

i resent new financing. Shields & Co. heads
the group of. underwriters. Filed Oct. 11,
1944. Details in "Chronicle," Oct. 19, 1944.

nanced by revenue bonds. How¬
ever, it is likely that, as in the
past, the bulk of the borrowing
would comprise general obliga¬
tion debt, payable from ad val¬
orem taxes on real property.
Regardless of what form the

debt is to take, the danger is no
less real that many local officials
may be inclined to base their
credit needs and requirements on
conditions as now prevailing,
-rather than in light of more nor¬
mal circumstances. Should this

tendency develop, the chances are
that incalcuiable damage would
be done to the entire structure of

municipal credit. : ' , :

This is not to infer, of course,
that the present excellent credit
standing of most communities
will be endangered by the in¬
currence of new obligations to
finance war-deferred improve¬
ments and necessitous plant im¬
provements. It is clear, how¬
ever, that there should he no

room in such a program for
projects which, of their very na¬

ture, are Utopian in character
and not justified on either eco¬

nomic or practical considera¬
tions.

In short, the need is for local
communities to exercise the ut¬

most caution and sound judgment
in developing their post-war pro¬
grams, always remembering that
present conditions with respect to
population, etc., may change rad¬
ically when victory has been
achieved. By taking steps to guard
against ill-advised expansion of
debt, the local units of govern¬
ment will be helping themselves
and also make a vital contribution
to the development of a sound na¬
tional peacetime economy.
With reference to the subject of

debt-paying capacity, it may be
noted that not a few authorities
are of the opinion that the ad
valorem property tax, which sup¬
ports the bulk of outstanding
State and local debt, will have to
be supplemented by other rev¬
enue sources in order to meet fis¬
cal requirements. This was noted,
for example, by Dr. Harold
Groves, Chairman of the Econom¬
ics Department at the University
of Chicago, in speaking at the 21st
annual conference of the Amer¬
ican Municipal Association in
Chicago several days ago.. '

Dr. Groves told municipal of¬
ficials that the "financial prob¬
lem of cities is due largely to
the unpopularity and the de¬
cline in elasticity of the general
property tax," He recommended
as a possible source of new rev¬

enue, a municipal income tax,
and observes that "in the last
ten years it has become in¬
creasingly evident that there is
a bottom to the property tax
barrel."

Atlantic City Limited
Exchange Offers Announced
Formal announcement was made

Oct. 27 of a limited offer of ex¬

change of new bonds for out¬
standing Atlantic City, N. J.,
3%%-4'% bonds dated July 1,1935.
The offer of exchange, which does
not; include the water bonds, is be¬
ing made on behalf of the city by
a nationwide syndicate headed by
Stifel, Nicolaus & Co., Inc., of
Chicago.

Subject to. confirmation and up
to amounts available, the offer is
to accept bonds of the old issue in
exchange for new bonds, dated
June 1, 1944. These latter consist
of $9,305,000 serial refunding
bonds of 1944, as part of an au¬
thorized issue of $12,933,000 3%-
314% bonds with maturities 1950
to 1967; and $7,000,000 of 3% re¬
funding bonds of 1944, due Dec. 1,
1967, as part of an authorized
issue of .$7,500,000 optional 1945
to 1954.

Details of the exchange offer
are set forth in copies of the
offer of exchange available
through members of the syndi¬
cate, or Wainwright, Ramsey &

1 Lancaster, New York.

Need increased Output of Farm Machinery
After War to Meet nation's Food Requirements
J. A. Krug, Chairman of the War Production Board, has been

called upon by President Roosevelt to give nil possible assistance in
modernizing' and maintaining the country's farm machinery, to the
end that American agriculture will be prepared to meet the demands
upon it for high food production in the post-war period. I11 a letter
to Mr. Krug, the President stated that "wartime experience has dem¬
onstrated that a fully employed<«>~— '■ • / 4 1 ■ —-——-—-

America will consume food in . industry and to the armed forces
quantities substantially in excess
of the pre-war period." He added
that "our plans call for maintain¬
ing full employment at home. The
consumption of food at home, and
hence the production of food for
consumption at home, must re¬
main at high levels to satisfy the
needs and demands of a fully em¬

ployed America."
The President's letter, made

public.Oct. 13 follows:
"Dear Mr. Krug:
"I am sure that in your plans

for the reconversion of industry to
civilian production you will want
to give strong recognition to the
needs of many American farmers
for increased supplies of farm ma¬
chinery.
"I know that there has been a

substantial increase in the produe

to the extent of more than 4,000,-
000 workers. Farm machinery has
been scarce because of the fact
that the materials and facilities
which would otherwise have gone
into the production of farm ma¬

chinery have been needed for
military trucks, tanks, planes,1
landing craft, guns and other ur¬
gent war purposes.
"Our unprecedented war pro¬

duction of food has, therefore,
been accomplished by harder work
and longer hours on the part of
our farm people, by more inten¬
sive use of farm machinery, and
by the seasonal use of many work¬
ers untrained in agriculture. The
nation will always be grateful to
the American farmer for this
achievement.
"In this period of high produc¬

tion of most types of farm ma- ti011 and intensive use of agricul-
chinery during the past year, I tural machinery, many farmers
which has made it possible for the > have not been able to fill their
War Food Administration to elim- | normal replacement programs for
mate most of the rationing of I their farm machinery. They now
farm machinery. It is necessary, ! thid themselves^ in the position of
however, that we further assist
the farmer along these lines dur¬
ing the critical production period
which yet lies ahead, v ,

"During the war we have called
upon American agriculture to pro¬
duce food in unprecedented quan¬
tities. To these calls the Amer¬
ican farmer has responded with
patriotic fervor, -

"Agricultural production has
reached new high levels through
the hard work of our farm people.
In achieving the production of
more than one-third more food
than in the pre-war period, 0111:

farmers have had to overcome the
handicap of shortages of labor and
of farm machinery.
"Our farm working population

has been diverted to war jobs in

Seaboard Of Interest
Sutro Bros. & Co., 120 Broad¬

way, New York City, members ol
the New York Stock Exchange
have prepared an interesting
arbitrage circular on Seaboard Air
Line Railway Co. Copies may be
had from the firm upon request.

Attractive Situations
Common and 6% cumulative

convertible preferred of the
American Bantam Car and Pan¬

ama Coca-Cola offer attractive
situations according to circulars
issued by Hoit, Rose & Troster, 74
Trinity Place, N. Y. City. Copies
of these circulars may be had
from the firm upon request.

Situations Of Interest
F. H. Koller & Co., Inc., Ill

Broadway, New York City, have
prepared a memoranda on Great
American Industries, Laclede
Christy Clay Products and In¬
diana Limestone which the firm
believes appear attractive at cur¬
rent levels. Copies of these in¬
teresting circulars may be had
upon request from F. H. Kollei
& Co.

A prospectus issued by Stifel.
Nicolaus & Co., Inc., states that
upon completion of the whole re¬
funding plan the new debt struc¬
ture will provide the city with a
wide margin of safety and the
fl exibility necessary to meet
changing conditions and will pro¬
duce a saving of over $3,350,000
over the life of the $22,119,000
debt included in the entire pro¬

gram.

The exchange offer may be
withdrawn without notice and
the bankers reserve the right
then to offer the new bonds for
sale.

conducting their farming opera¬
tions with farm machinery and
equipment much of which is obso¬
lete or depreciated beyond' the
point where it can be used with
maximum, efficiency.
"Wartime experience has dem¬

onstrated that a fully employed
America will consume food in

quantities substantially in excess
of the pre-war period. Our plans
call for maintaining full employ¬
ment at home. The consumption
of food at home, and hence the
production of food for consump¬
tion at home, must remain at high
levels to satisfy the needs and de¬
mands- of a fully employed Amer¬
ica.:^ ' ■'
"In the immediate future we

will be exporting substantial
quantities of food, some of it to
aid directly in achieving military
victory, some of it through the
United States contribution to
UNRRA so that the liberated peo¬
ples can soon help themselves, and
much of it through commercial
channels. With the restoration of

foreign trade throughout the
world, and the removal of many
trade barriers, it is to be expected
that this country will remain a

substantial exporter of agricul¬
tural products.
"American agriculture must be

prepared for these demands upon
its productive capacity. To this
end it should be given all possible
assistance in modernizing and
maintaining its farm machinery.

"Very sincerely yours,

"FRANKLIN D. ROOSEVELT."

Interesting Air Situations
Mid-Continent Airlines and Na¬

tional Airlines offer attractive

possibilities, according to circulars
just issued by J. F. Reilly & Co.,
Ill Broadway, New York City.
Copies of these interesting re¬
leases may be had from the firm
upon request.

Mallory Interesting
P. R. Mallory & Co., Inc., offers

an interesting situation, according
to an analysis prepared by Steiner,
Rouse & Co., 25 Broad St., New
York City, members of the New
York Stock Exchange. Copies of
this analysis may be had from
Steiner, Rouse & Co. upon re¬
quest.

Fashion Park Attractive
A detailed study of Fashion

Park, Inc., is contained in a

special" circular prepared by Si¬
mons, Linburn & Co., 25 Broad
St., New York. Copies of this in¬
teresting study may be had from
the firm upon request. -
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CUBAN SECURITIES
Government Railroad Sugar

HAM, marks & pp. INC.
FOREIGN SECURITIES

SPECIALISTS

50 Broad Street • New York 4, N.Y.
AFFILIATE: CARL MARKS & CO. Inc. CHICAGO

We have a continuing interest, in—

BOWSER, INC.
MARYLAND CASUALTY CO. '

MARYLAND DRYDOCK CO.

STRUTHERS WELLS CORP.
Late Data on Each Company Available on Bequest

CRUTTENDEN & CO.
i, - * Members New York and Chicago Stock Exchanges , •

D.afSG»?«o 2»9 South. LaSalle Street
Teletype . CHICAGO 4, ILLINOIS Jelepbone
CG 35 Trinity 6315

U0ur Reporter On Governments"
(Continued from page 1937)

Also the 1945 maturities of partially exempt issues will prob¬
ably get some kind of preferential treatment througji an exchange
offer, to facilitate their retirement, such as was recently given
to the 4% bonds called for payment on Dec, 15, 1944, and these
'Tights" give added market attraction to these bonds. . . .
•

. Because of these features the partially exempt issues callable
in

. 1945 have attractions that are not embodied in. the taxable issues
and therefore it is not expected that an adjustment in, price will take
place to bring their yields in line with the taxable securities since
the advantages they enjoy appear to justify the difference in yield,
after taxes, between these two obligations. ; The-1946 retireable
partially exempt issues give a slightly better yield after taxes, than
the taxable issues, and that gives no; consideration to the probability
that they may be called before taxes change very much. . . . The
1947 taxable issues appear, to be slightly more attractive than the
partially exempt issues, which have to make minor adjustments to
bring them in line with the taxable securities, and for the 4V4S this
is about .4/32 and for the. 2s about 16/32. . . . ; ( . . /■

The 2%.% partially exempt retireable in 1948 give the same
yield, after taxes, as the taxable securities, while the 2%% and
2% obligations would have to undergo a downward price ad¬
justment, about 16/32 for the former and 21/32 for the latter,
to put them on the same basis as the comparable taxable Ise-
eurity. . •' ■■■

'

The prices of the 1949 partially exempt issues, that are callable
in that year, indicate that the 3%% bonds would have to move down
about 9/32 to be in line with the comparable taxable issue, while
the 2y2% issue gives a slightly better tax-free return than the tax¬
able bond, ... The partially exempt issues that are retireable from
1950 on, with the exception of the 2% due 6-15-53/55, which would'
have to decline about 6/32 to be in line with the comparable taxable
issues on a tax-free yield, give a tax-iree yield that is larger than
that available from the taxable issues, which means that for these
issues to be in line with the taxable issues on a tax-free yield basis,
there would be price advances from these levels. . . .

LONGER DATED BONDS
• For the 2%% due 9-15-50/52 this would be about 2/32: for the

23A% due 6-15-51/54 about 12/32;; the 3% due 9-15-51/55 about
14/32; the 214% due 12-15-51/53 about 1/32; the 2V4% due 6-15-54/56
about 8/32; the 2%% due 3-15-55/60 about 114 points;-the 2%% , due
9-15-56/59 about one point and 27/32; the 224% due 6-15-58/63 about
3 points, and the 2%% due 12-15-60/65 about 414 points. .

It was pointed out that the partially exempt issues at present
prices have substantial to offer present holders as well as pros-/
pective purchases, and the longer term issues appear to be par¬
ticularly attractive at these levels. . . .

• It is the considered opinion among financial and* tax experts
that realistic tax rates will prevail in the post-war period and these'
rates will be high enough to balance the budget and retire debt,
and that seems to indicate that the 40% rate, such as we have today,
will be with us for a considerable period of time. . . .
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bank participation in sixth war loan
; The Treasury announced last week that commercial banks with

savings accounts would be allowed to subscribe to the 2% due Dec.
15, *1952/54 and the 2V2%. due March 15, 1966/71, to the extent of
10% of their savings deposits or $500,000, whichever is the smaller.
■; . . It" was announced that these subscriptions would not be cumu¬
lative, as they were in the Fifth War. Loan, but that for the Sixth
War Loan only these institutions may purchase the aforementioned
bonds to - extent of 10% of their saving accounts or $500,000, which¬
ever is less, regardless of the amount that may have been bought
in the Fourth and Fifth War Loans. . . . .

- * This is a Change in policy, and it appears to be brought about
by the fact that savings deposits have increased substantially in
recent months, and this will allow the commercial banks with
savings deposits to get a larger amount of securities at the issue
price to cover growing savings deposits. ...
It likewise indicates that the banks will not have to pay pre¬

miums for as many of their bonds as they did - in the Fifth War
L6an. . . , The 2% due Dec. 15, 1952/54 appear to be the most de¬
sirable issue for the banks, and it is indicated their purchases will
be concentrated principally in this maturity rather than in the longer
term issue. , ..// /. .'•/■/ ;v, //*■

FIFTH"'WAR LOAN PURCHASES .';%/
During the Fifth War Loan the commercial bank bought directly

$765,000,000 of securities with 78% of the total being the 2% due
M6-52/54 and 7% in-'the-.2%% due 3-15-65/70, while the Series F
Savings Bonds' accounted for 5 % and 10%, .respectively, of the
total. ... ; //■'■

The Fifth War Loan resulted in the Government obtaining
$20,639,000,000 exclusive of purchases for Treasury investment
accounts and commercial banks, which when added to this figure,
gave a final total of $21,997,000,000, v . 4

'

The " commercial banks bought directly $765,000,000, or just
slightly under 4% of all the securities sold during the drive. . . „

Now that the commercial banks with savings accounts can purchase
the 2%, and 2% % bonds to the extent of 10% of savings accounts,
or $500,006, whichever is the smaller, and with cumulative restric-.
tions removed, the question is raised as to how many securities these
institutions may be expected to purchase directly in the Sixth War
Loan..... ./. •'; •. .;.;: /.; ; . - '

probable volume :'r
, The more than 6,600 commercial banks, covered in the monthly

survey of the United States • Treasury Bulletin,- account for about
95% of all the government securities owned by banks which are
members of the Federal Deposit Insurance Corp., and these institu¬
tions will probably be the principal buyers of the 2% and 2 ¥2% bonds
that will be available to these-banks having savings deposits, in the
coming drive, . Various estimates have been made but it seems
as though a figure of between $250,000 and $300,000 per bank, of these
bonds, is what most of the experts seem to think might take place,
so that between $1,650,000,000 and $1,980,000,000 of the 2% and 2V2%
bonds and savings bonds may be bought directly in the Sixth War
Loan or from 10% to 12% of the1 total amount likely to be raised in
the" drive. . . . To the extent that these bonds are bought by the
commercial banks it results in increased deposits and purchasing

power. . . . Also in the amount that these bonds are bought directly
by the banks, there will be that much less indirect support by these
institutions in the form of purchases of already outstanding issues.
. :. . As far as market support for. outstanding issues is concerned

during the drive, the fact that the banks may not buy as many of
these securities as they did in the Fifth War Loan,, will not mean too

much, since Federal is well prepared to take up the slack and keep
the market for outstanding issues on an even keel.

New England Pub. Serv.
Pfd. Plain

Micromatic; Hone Pfd.

Greater N. Y. Brewing
Bendix Home App.
Greyhound Corp.
Adolf Gobel, Inc.

M. S. Wien & Co.
Members N. Yf Security Dealers Ass'n
40 Exchange PI,,' N. Y. S HA. 2-8780

Teletype X. V. 1-1397
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BRISTOL & WILLETT
... ESTABLISHED 1920 '

Members of New York Security Dealers Association

115 BROADWAY, NEW YORK 6, N. Y.
Tel. BArclay 7-0700

, Bell System Teletype NY 1-1493

"Investors'Almanac"
The October-December issue of:

Estabrook & Co/s "Investors' Al¬
manac" is now being distributed.
Copies of this "Almanac" which
contains a discussion of the secur¬

ity markets," may be obtained
upon request from Estabrook &
Co., 15 State Street, Boston, Mass/,
and 40 Wall Street; New York
City, members of the New York
Stock Exchange. 4 V / >

i Situation Looks Good
') Wellman Engineering Company
offers interesting possibilities ac¬

cording f to a circular issued by
Wm.;J. Mericka & Co., Inc., 29
Broadway, New York City, mem¬
bers of the Cleveland Stock Ex¬

change. Copies of-this circular
may -be:had1 from the firm upon
request. . 1

Penn. Salt Interesting
•New stock of the Pennsylvania
Salt Manufacturing Co. offers an

interesting situation; according to
a circular being distributed by.
Graham, Parsons & Co., 1421
Chestnut Street, Philadelphia, Pa.,
members of the New York Stock

Exchange.: Copies of this circular,
may be -had from the firm upon
request. . '

Quinn in Boston
BOSTON, MASS. — Saul C.

Quinn has opened offices at 19
Congress Street to engage in the
investment • business. Mr, Quinn
in the past was with Soucy,
Swartswelter & Co.
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