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 The Financial Sitnation

Four times a year the Securities and Exchange Commis-
‘sion startles the world, or at least those individuals in it
‘who do not take the pains to do their own thinking, with
figures of “gross” and ‘“liquid” savings which have been
accumulating in the hands of individuals since the outbreak
of war. A few days ago it made the headlines comfortably
with such estimates covering the first three months of the
current year. The figures are always, of course, huge, and
“the latest addition to their series is no exception. ‘“Individ-
“uals” have regularly been “saving” around eleven or twelve
“billions of dollars each quarter for more than a year past.
‘During the first quarter of this year, they managed to put
“upwards of eleven billions aside for a rainy day, according to
‘the SEC, against a somewhat smaller amount in the cor-
. responding months last year. Of this sizeable sum, the Com-
rnission informs us, some $9.4 billion are “liquid” against a
corresponding figure of $8.9 billion last year.

' Misconceptions
Of course, the authorities—and some others who should
-think twite before they aid and abet in this business of
“spreading misapprehension concerning so important a mat-
*ter—take pains to cumulate the figures. When they do they
naturally obtain some very impressive totals—$95.6 in gross
savings since the beginning of 1942, and $76.6 in liquid sav-
ings during the same period. Whether or not inspired by the
SEC, many commentators regularly seize upon these data to
sprove many things which simply are not true. Like the
Commission’s figures on the working capital position of in-
- dustry, they show large sums which will come in very handy
when the war is over to provide /a “back-log” of effective
X (Continued on page 2716)

Has The Bretion Woods
Conference Begun?

By HERBERT M. BRATTER :

Has the Bretton Woods international monetary and financial
conference already begun,—at Atlantic City? In view of the veil of
secrecy that surrodnds that gathering, one may be permitted to won-

. der just what is being done at the New Jersey resort.

It is known that'a considerable group of “technicians” have gone

to Atlantic City from the Treasury, the State Department, and the

- Federal Re-
~'serve = Board.
“They have
been there
since about
: the middle of
“ June, and will
"leave only
-when it is
: time to open
‘the Bretton
: ' Woods confer-
ence on July
. 1. Gathered at [
- Atlantic City, §
.+ we have been
told, is the
“preparatory
. committee -for
“the Bretton
Woods confer-
. ence. ‘ :
The experts have, indeed, been
- preparing for that conference - for
- a couple of years. Just what are
, they doing at Atlantic City, and
- who is with them? Some foreign
representatives, we are informed,
- but no list of the foreigners has
. been -published. We do not know
.who selected the countries to-be
. represented at Atlantic City, or
who called them together. F
On the occasion of the last in-

Herbert M. Bratter

‘ternational monetary conference,;

“that of 1933, which resulted from
the Lausanne Agreement of July,

1932,  a preliminary examination
of the agenda by a committee of
experts was recommended.  The
preparatory = committee ~met - at
Geneva and submitted its draft
annotated agenda in . January,
1933. That document of 37 pages
contained * the experts recom-
mendations. It was published by
the League of Nations.

‘The ' circumstances today are
not parallel. Before the: present
preparatory committee started its
work at Atlantic City the Treas-
ury Department had released a
plan for an international mone-
tary fund which, after numerous
changes in the earlier White and
Keynes proposals, was announced

| to have.the approval of the ex-

perts of some 30 countries follow-
ing prolonged discussions at the
Treasury. Since this “preparatory
committee” has been sitting for
about a fortnight following agree-
ment of the experts, and since its
deliberations have been shrouded
in silence, there is no way of
knowing just what is going on.'

Small Business In Post-War World

United States Senator from Montana

By HON. JAMES E. MURRAY*

Sponsor Of The “Small Business Bill Of 1944” Points Ot Part Played By Small
Business In War Effort—Maintains That The Preservation Of Small Business Is

Essential To Our System Of Competition And D
Proposed Post-War Aid To Small Business

My talk this evening is'on the problems of American small busi- ¢
ness. In using the term “small business,” it is not to be understood

emocratic Way Of Life—OQutlines

that small
business is
necessarily en-
gaged in any
conflict  with
big business.
There are cer-
tain basic in-
dustries in our
country which
require big
plants and
enormous cap-
ital = through

which they.

are - able to
accomplish. a
high rate of
| production at
2 low:. c0o8ts.
Sen. Jas. E. Murray Egei:s:rlli)arrisgeg
have played 'an important role in
thehistory of American industry

and the, development of what has’

come to be known as “The Amer-
ican Way of Life.”

At the outset, therefore, I wish
it to be understood that there is
a place in our country for both
big and little business.

.During many years, however,
we have been witnessing a trend
in. this country toward monopoly
and the gradual elimination of the
smaller business concerns through
consolidations and concentration
of industry in the hands of large
industrial organizations. ~ These
combinations have a tendency to
control prices and stifle competi-
tion, It is against this tendency

*An address made by Senator
Murray before the meeting of the
American Business Congress, in
Pennsylvania Hotel, on June 19,
1944,
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If"the Bretton Woods meeting
is to be as open as the country
has been led ’to expect, it has got‘
off to a bad start at Atlantic City. |

For all we can tell, the major de-]
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which the -Congress is - aiming.
These larger aggregations are able
to direct and control markets and
engage in many unfair business
practices which drive the smaller
concerns from the field. Now, the
preservation of small business is
essential to our system of free
competition and democratic way
of life. ;

The Congress is interested
therefore -in -opposing this undue
concentration of business and de-
velopment  of monopolies which
seek through the exercise of great
financial power and unfair prac-
tices to drive out of the field the
smaller independent concerns and
thus bring "about a collectivistic
or totalitarian economy in our
country like they have in Ger-
many,

America was built and grew to
its' ‘present “great power on the
principle of = free competition
maintained through free markets.:
The wealth of our country has
been wrought from 'her natural

resources—her fertile lands — her

vast forests and rich mineral de-
posits — through our ' system - of
free competition carried on by in-
dependent business enterprise.
Fifty years ago, American busi-
ness consisted almost entirely of

small . and medium-sized _enter- .

prises. Then America had a truly
competitive economy. ‘But the
trend toward large combinations
and monopolies.in industry which
I have mentioned began in the
1890’s . and by the 1930’s had
grown to such. proportions that
the continued existence of inde-
pendent small business was seri-
ously threatened along with our
traditional - American system  of
free enterprise itself.

It 'was the iron necessity of this
global war which made us realize
the enormous importance of small
business to the national welfare.
At first, the .small- plants were
neglected..- They were given no
war- work+ and- many.-were -com-
pelled to close their doors. It soon
became apparent, however, that
without fully utilizing the small
plant capacity of the country, our

(Continued on page 2718)

The International Monetary Fund

By BRIG. GENERAL LEONARD P. AYRES *

Vice-President, Cleveland Trust Company
Prominent Economist Holds Proposed Stabilization Fund -

Will Give Us A Dollar Chronically Afflicted With Ex-
change Restrictions—Says The First Requisite For Any
Genuine Progress Toward Stabilization Of Exchanges
Is A Stable Dollar, Free From Restrictions—Thinks Our

.| Make Co-operation Difficult

: A week from tomorrow (July 1) the representatives of 42
United and Associated Nations will meet in conference at Bretton

Co-operation Desirable But Maintains The Proposed Plan
Would Impair OQur Relations With Foreign Nations And

Woods in New *
Hampshire to
talk about
money. The
basis of their
discussions
will be a joint
statement
which has
been prepared
by the finan-
cial techni-
cians of more
than 30 of the
pations. . That
statement sets|
forth the prin-
| ciples which
might govern
the establish-
ment and op-
eration of an
international - fund designed to
[stabilize foreign exchanges.

It will help to simplify our
thinking if we consider the pro-.
posed Fund as being in reality an
international bank. It would have

Leonard P. Ayres

initially a paid-in capital of eight

billion dollars, which may later on
be increased to 10 billions if all
nations come in. The subscription
of each nation would be according
to a system of quotas based in part
on the amount of its normal for-
eign trade, and partly on the size
of-its gold holdings, - N

Quotas

1t is proposed that the quota of
the United States might be about .
2.75 billion dollars; that of Greats"
Britain about 1.25 billions; Russia
about one billion; -China 600 mil-
lions, and Canada perhaps 300
millions. The total for these five
nations. would be about 5.9 bil-
lions, er nearly three-quarters of
the total capital of eight billions.

*A lecture delivered by General
Ayres before the student body of
the Graduate School of Banking
of the- American Bankers Associa-
tion at Rutgers University, New
Brunswick, N. J., on June 23, 1944,

(Continued on page 2719)
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Well

“In the first place, the

THE COMMERCIAL & FINANCIAL CHRONICLE .

Said -

complete statistics neces-

sary to make such a statement [that corporations

are exceptionably well

capital] are not available,

‘provided with  working
In the second place, the

SEC interpretation of such figures as it has .as-
sembled is either unintelligent or done for some
purpose not clear. If an industrial corporation, try-
ing to sell stock, used the same methods of inter-
preting its financial position, the commission itself - -
would charge it with trying to fleece the public.

“It is tragedy that the men who are fighting, and . .. .
their families at home, get the idea that industry
has plenty of money to reconvert to peacetime pro-
duction and also to undertake considerable expan-
sion and thus have jobs available when the men in
the armed services come home. :

“Business is going to need cash, and lots of it,
when the war ends. We will have to put goods on:

the shelves of corner groc

ery and dry goods stores,

and in addition we will have overhanging tax lia-
bilities and many other risks. ... /

“Since the law does not allow the commission to
pass on the merits of any security registered with
it, why, then, should it undertake to pass judgment

on the financial capacity

of all industry? What is

the purpose of it? This government bureau could
much better spend its time in studying ways to en-
courage the flow of new capital into worthwhile in-
dustries and to simplify its procedures so that they
will no longer hinder the formation of new capital.
If we are to have more production and more: jobs

when the war is over, we

will need more capital.”

—Robert Gaylord, President of the NAM.

There are few outside of Washington, we feel cer-
tain, who will differ seriously with Mr. Gaylord.

The State

Of Trade

Working capital is the life blood of trade and industry and upon

the healthy condition of the capital

structure of an enterprise depends

its existence and well-being. In the years since the outbreak of the
war in 1939, American trade and industry have shown a precipitate

increase, in working capital in the

form of inventories, accounts.re-

ceivable, U. S. Government securities and other items, while among

the liabilities, notes and accounts®
payable have moved upward, with
the increase in Federal income
taxes especially marked, -in the
Vvears 1942 and 1943. Hand in hand
with the future of business and
industry in the post-war era must
go the interests of millions of sol-
. diers and workers who must find
' a worthy place in our economy if|
our nation is to prosper. To attain
this objective and insure the
common good no delay must be
encountered ‘in the change from
war to peace. By assuring indus-
iry a speedy and equitable set-
tlement of war contracts, disposal
of surplus materials and a pru-
dent tax policy, industry’s work-
ing capital will be safeguarded,
enabling industry to assume its
responsibilities in the years ahead.

That manufacturers will have to
resort to new financing in the
changeover period to supplement
capital needs is for the most part
recognized, but in some quarters
it is felt to be unnecessary. From
a recent report of the SEC, citing
the progressive growth of work-
ing capital from 1939 to 1943, the
impression given is that American
industry will not have to seek
new capital funds in its conver-
sion to peace time operations.
Robert Gaylord, President of the
National Assoriation of ‘Manufac-
turers, dissenting from the report
declared, the impression conveyed
was dangerously misleading, and
turther, that the Commission had
overstenved its. functions in renc
dering the report. Defining work.
ing capital of a manufacture as
funds on hand to meet payrolls;
to buy raw materials, keep his
plant in repair and other day-to-
day expenses, Mr, Gaylord assert-
ed that, actually, working capital
is sound current assets less all
current liabilities. Analyzing
working capital as set forth in the
report, he disclosed that the
amount of cash a manufacturer

is ohliged to. set asideto meet tax
liabilities and the cash he has re:

ceived from government borrow-
ings on V _and VT loans is in-
cluded and must be paid -back,
Employing the = figures of the
Commission, he continued, you
will find the companies involved
did not have quite enough gov-
ernment bonds and cash to pay
their taxes, "notes, accounts pay-
able and to balance-off advance
payments made to them. These,
Mr. Gaylord pointed out, must be
paid for at the rate of 100 cents
on the dollar, adding, the work-
ing ‘capital the SEC . statement
makes so much of must come
from inventories and- receivables
and any one knows that these are
not worth 100 cents on the dollar
and cannot be used in reconver-
sion and to provide jobs unless
they can be turned into cash
promptly. .

Concluding' Lis remarks, Mr,
Gaylord stated that if we are go-
ing to have more production and
more jobs when the war is over
we will need more capital, and
that the interpretation indulged

'in by the SEC “can only be a fur-

ther hindrance to this necessary
investment in new enterprises
that must be made if we are to
have the kind of post-war werld
we all want.”

Some inkling may be gleaned
of the employment situation
throughout the eountry by the re-
cent report of the Department of
Commerce. In war manufacturing
irdustries emplovment has de-
clined an average of 100,000
workers a month this year. In
non-war industries the. deeline has
approximated almost 50,000 a
month, but the Department. took
pains to point out that while
manpower shortace  persist in
some individual vplants, the sen-
eral trend i< downward. This

‘trend, it predicted, would con-

tinue in war industries but for
non-war iobs would remain about
the same in the second half of the
current year, In accounting for

‘1 Zhlobin in White Russia.:

the decline in employment in war

industries, the  report attributed:
the result to a continued increase’

in - efficiency coupled with more
certain knowledge of the size ‘of
the working force required- for
war output. T i !

The week's news  was tilled

with events of great moment.tak- | ..
ing place all.over the globe. Here'

in-the United States the Republi-
can convention in the huge: sta-
dium in ‘Chicago sounded - the

death knell  of the New Deal -on’

Monday evening last, in the key-
note address -of? Governor . Earl
Warren of California, pledging at
the same time to bring the boys
back home quickly and.“victori-
ous,” to reopen the doors of op-
portunity to “all Americans,” and
to guard the peace in the future;
All  speculation regarding the
nomination of Governor. Thomag
E. Dewey of New York had ceased

'24 hours before the time set for

the nominations with Mr, Dewey’s
first ballot topping 800, according
to unofficial counts. . Governor
‘Earl Warren. of California was
slated as the candidate for the
Vice - Presidency, Mr, Dewey’s
running mate, § el
Over .in- Europe the .campaign
continued to move along well and,
following a siege of one week, the

1great port of Cherbourg fell into

American hands. An official an-
nouncement to this effect was re-
leased on Tuesday morning of this
week. just after 7 o’clock, double
British time. :

In the Pacific, the tide of war
continued to run in our favor and
on. the Russian front the van-
guard of the Red Army in its
latest summer offensive pene-
trated to within 22 miles toward

‘| the key city of Minsk. capturine

the fortress cities of Vitebsk and
Gen-
eral gains marked the course of
the stock market the past week
with equities establishing new
high levels, thought trading vol-
ume failed to sustain the 2,000,
000 share days following the in-
vasion of the continent.  On the
industrial front electric kilowatt
output, car loadings and paper
production advanced the past
week, while scheduled output of
steel ingots and castings, bitumi-
nous and anthracite coal and
paperboard production showed
some falling off. In New. York
City retail trade moved sharply
upward with gains in department
store sales ranging 25% to 40%
higher than in the same week a
year ago, while for the country
as a whole the percentages were
much lower.

With respect to electric produc-
tion, results reveal that output of
electricity increased to approxi-
mately 4.287.251,000 kwh, in the
week ended June 17 from $4.264,:
600.000 kwh. in . the preceding
week, as reported bv the Edison
Electric Institute. The latest fig-
ures represents a .gain of 46%
over one year ago. when" output
reached 4,098,401,000 kwh. |

Consolidated Edison Company
of New York revorts system out-
out of 163.400.000 kilowatt hours
in.the week ended .June 18. 1944,
snd compares with 188,300,000
kilowatt hours for the correspond-
ing week of 1943, or a decrease
of 13.2%. ’

Local distribution of electricity
amounted to 159,40N.000 kilowatt
hours, compared with 185.800,000
kilowatt hours for the correspond-
ing ‘week of last year, a decrease
of 14.29%, '

Reviewing. the performance of
the nation’s steel industry in the
four years of the present war, the

American Iron and Steel Insti--

tute, in its booklet. “Steel’s War
Rerord.” revealed that all records
in its history were broken. Read-

ing like a litanv the industry’s]

great -accomvlishments included
production of 344.690,388 net tons
of steel ingots, payment of $5.-
A79.413.000 to employees and $2.-
209.314 000 in taxes, and after all
expenditures, showed ret earn-

ings of $1.030.392.000. Decvite the
heavy outout. the booklet -dis-
closed a steady decline in net in-

come, while payrolls and taxes

', Thursday, June29,:1944 .

~Ahead Of The News

" By CARLISLE BARGERON ' °

cops- were beating them. up,

Old-time newspapermen like to recall, in the light of the current
scene; -Communist. demonstrations: of
the days when.the Commies were forever ‘screaming about hew the |
denying their civil liberties and in gen-

‘several :years-ago. They were

eral” carrying out ‘the orders of capitalists who 'were :grinding the

working ‘man to death.

'were struck. They were too clever.®

They had the knack of starting a
melee and then disappearing to
leave poor innocent bystanders to
‘fall «under the cons’ clubs. The
cops, .teo, particularly - those . in
New York, used to make these
melees the occasion for venting
their hate .of renorters. Some of
these covs eyeing the demonstra-
tion ‘would have already picked
out a particular revorter they
wanted to club when the melee
began. One of the funniest things
in the world was to see W. Z.
Foster harangue a crowd of yap-
ping .goons. After haranguing
them un to the promer boiling
point, he would announce:

. “The parade on the .City Hall
will now- begin.”.

‘Whereupon, he would step off
the rostrum, into .a cab and drive
quietly away to his place of abode,
leaving the mnoor fools to' go
marching off by themselves.

But these Commies are no
laughing. snectacle now. Given
respectability, if that is what it is

‘called,. by the New Deal, they

show much more finesse. Their
conduct at the Revublican con-
vention was so reprehensible that
it"is wongler it did not provoke
mob violénce.

‘ To ‘understand their conduct

you must first have a picture of

a so-called vnress conference at a

National-political convention.
Prominent men and women are
oressed throush a milling hotel
throng into a suffocatineg room.
There they face sweating, dishev-
elled newspapermen and women,
probably 20 of whom are actually
working, but there will be 200 or
300 onlookers jammed into the
tight room. A press conference is
an -attraction at a political con-
vention not to be missed by the

established all-time records. It
also pointed out that the industry
earned only 5.1% on its invest-
ment in 1943 as contrasted with
9.1% in the best paecetime year
of 1929. :

War needs continued to be the
dominant factor in steel produc-
tion the past week with pressure
on steel mills for immediate de-
livery of most wanted material
heavy. An increasing nulrlnber of
directives, “Steel” magazine in its
current market summary states,
“are taking precedence and forc-
ing- schedules back at ‘many
mills.” ~A substantial amount pf
topnage- scheduled for June will
not be - available for several
weeks, since some producers are
more than a month behind in
their  schedules as a result of
these directives. Washington, ac-
cording  to the summary, - has
taken cognizance -of this condi-
tion and is making an effort to
limit divectives as much as pos-
sible. The magazine reports that
the volume of shell tonnage build-
ing up on mill books is assuming
such proportions that causes spec-
ulation as to whether a substan-
tial portion of it ever will be
rolled, “especially in view of en-
couraging military prospects and
the fact that various recipients of
shell contracts will require much
time to tool up sufficiently to be-
gin production.” Mill bookings for
most steel products, the magazine
reveals, run for the better part of
the year with sheared plates
booked solidly into November and
much tonnage beyoud that period.
Rar output.runs indo October and
November with large rounds ex-

" (Continued on page 2721)

It was seldom, if ever, that any Commies

visiting . firemen - just -as Wall

Street . and - the - Empire State |

Building are in New York. :

At this convention every press
conference was dominated com-
pletely by five Communist writ-

ers, -one a Negro and the other |

four of Eastern European origin.
This writer saw few of the bona

fide nmewspapermen’ ‘get in more |
questions at any con-
The five Commies mo-

than a few
ference.
nopolized them. They worked to-

gether, back-stopped each other, !
and invariably sat together. They }

‘were. not seeking information,
they sought to engage thé speaker
in an ideological discussion, or a

debate, to put him on the spot, |
The recognized reporters merely |

wrote the- story as it was  de-
veloped and this was, of course,

just ‘what the Commies wanted. !

This is to say, the regular report-
ers wrote their stories based upon
the answers of the speaker. They
did not give a picture of the hap-
pening. Under the rules of the
game these Commies were merely
fellow newspapermen entitled to
the 'same courtesies as- any of
them.  The. Commies have no
circulation through their own
sheets. Their medium, insofar as
the convention is concerned, was
that of every paper in the country,
It is a little short of amazing that
the Ameérican press, under the
guise of a free nress, would per-
mit itself to be made such a toal.

Be it said to the credit of the
Republicans, the Commies seemed
to embarrass none of them but Bill
Hutcheson, the* A, F. of L. Vice-
President, who' was a candidate
for the Republican vice-presiden=-
tial nomination. They did a job
on him. On the other hand, Clare
Luce made monkeys of them, and
Governor Warren seemed per-
fectly at ease. But it is an out~
rage that ‘these two had to go
through what they did. Your
correspondent would gladly have
given his earthly possessions had
some speaker, in answer to some
of the questions, turned on this
quintet, and’ said: |

“You know what I really stand
for? A real good old-fashioned
Eastern European purge.” :

In all seriousness, what we have
written about was one of the
most pronounced phases of the
convention. It strikes us that ‘it
is something the bona fide news-
papermen have got to do some-

 thing ‘about, particularly in those’

cities where there are ‘so-called

big press conferences with public |/}

men, notably New York and Chi-
cago. It is nothing unusual at.a
Washington press conference for
more than a hundred newspaper-
men to be present. Under the
inspiration of the Commies they
are coming more and more to be
heckling sessions -insfead of an
actual seeking of information.

i
i

|

They are coming to be lively con= " {

tests of dialectics out of which no
light evolves on anything.
Another ‘'pronounced phase of

the convention was its soberness, .|

not necessarily alcoholically
speaking. A serious note hung
over’the gathering at all times.
There was little or none ‘of the
usual:convention antics and dem-
onstrations. There were even few
bands; a serenade occasionally,
but never anything like the huge
jubilee wusually associated with
political conventions. It is our
guess that it nitched the tone for
the camnaign. There was opti=-
mism among the delegates but no
cockiness. The Republicans still
have a complex on Roosevelt, a
fear he will be able to “pull
something out of the hat.”
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Warxen s Keynote Address Cites -
6.0.P. Aims For Victory, Peace

W ould Bring Boys Home Speedily And Guard Peace—

Finds “New Deal” Leading

Away From Representative

Government—Private Production Key To Prosperity

; Defining the “job” of the Repubhcans in behalf of Americans,
Gov. Earl Warren of California, in the keynote address on June 26
at the Republican National Conventlon in Chicago,’ essayed that this

is our job:

To get our boys back homie again—victorious and with all speed.
To open the door for all Americans—to open it, not just to jobs

but to opportunity!

"To make and guard the peace
so wisely and so well that this
time will be the last time that
American homes are called to
give their sons and daughters to
the agony and tragedy of war.
 This convention and this elec-
tion, said Gov. Warren, are part
of that job. We are here to speed
the ‘cause—to help - America to
speed ' the cause—for which our
fighting men are giving their
lives. We are here to make the
road on which America can march
toward victory, toward opportu-
nity, toward peace.

That is the biggest job Amer-
icans have ever undertaken to-
gether./

In his address Gov. Warren,
also said:

We know what it is that makes
jobs and opportunity. We know
that private production makes
them. We know that our produc-
tive system going.full blast can
make. enough of them. It is the
Republican party that has kept
that knowledge alive in America.
We have kept it alive against
great odds. And now the country
knows how important it is that
the Republicans kept that knowl-
edge alive, .. .

But ‘we Republicans also know
that full-blast production — and
the jobs and opportunity which
it makes —can_only come in. a
climate that is friendly to .pro-
duction. A climate that is friend~
ly to production requires a gov-
ernment that is friendly to pro-
duction. It requires a govern-
ment which : believes that our
economic soil, far from bemg
worn out, is stlll life-giving; a
government which believes that
those who work honorably and
well to make that soil produce,
far from being a threat to our
well-being, are the hope of it;
a government. which, far from
penalizing production, encourages
it; a government which believes
in an economy of plenty because
its aim for all the. people is
i . abundance, L

In such a climate, labor and
management will not be set off—
one against the other. They will
realize — government can help
them to realize—that they do not
represent two different systems;
that they are, rather, part of the
same system. They will under-
stand that they are partners in
that system.

" Gov. Warren essayed that to in-
sure the future “this war must
end in something better than an
armistice.”. “This war,” he said,
“must end in peace.” He added:

We want a peace that will be

lasting. That means a peace that
will be just. That means not only
justice for the few and powerful,
but justice also for the many and
less powerful,
° We want a peace that is based
upon realities and not unon,the
insecure foundation of mere words
or promises.. That means a peace
which, being mindful of the in-
terest of other nations, does not
neglect or sacrifice the interests
of our own nation,

None of these aspirations can
be realized under a leadership
that plays power politics on a
world-wide stage. They cannot
be achieved under a leadership
which neglects the interests of
America.

. Stating that “as Republicans,
we are ‘united in uncompromising
opposition to aggression,” Gov.
‘Warren said: “We are prepared to

igitized for FRASER
tp://fraser.stlouisfed.org/

take a definite stand against ag-
gression, not merely to denounce
it but to resist it and restrain it.
That calls for effective coopera-
tion with all the peace-loving
nations of the world; for . the
establishment of a-tribunal for
the settlement of “infernational
disputes which : otherwise might
lead to war. - We are agreed,.too,
that, if such a program is to be
effective, the friendly cooperation
of the war’s principal Allied com-
batants—the United States, Great
Britain, Russia and China—is as
essential as the keystone of an
arch.

The belief that “the New :Deal
is leading us away from represen-
tative government” was expressed
by Governor Warren, who went on
to say in part:

“We believe that its centraliza-
tion of power in the numerous
bureaus at Washington will even-
tually destroy freedom as Amer-
icans have always understood it—
freedom in the home, freedom of
individual opportunity in business
and employment, freedom to gov-
ern ourselves locally.”

We believe the New Deal is de-
stroying the two-party system. . ..

Under this rule the Constitution
has.been short-circuited. The Cabi-
net has ceased to be a voice and
has  become an echo. Congress,|.
wherever  possible, has been cir-
cumvented by executive decree,
Both Congress and the judiciary
have been intimidated and blud-
geoned to make them servile.

Over all of this—and over all

of us—is the ominous, gargantuan
figure of an arrogant, powers
intoxicated bureaucracy. .

These bureaucrats encumber the
small" business man with a mul-
tiplicity of rules, regulations, or-
ders .and - decrees: which entangle
him, stifle his business and darken
his future. They move in—like
political commissars —to watch
over the shoulders of our America
and the happiress of our.children
depend on; their idustrialists—to
say what, where and how mdustry
can produce.

They have threatened our free
press. They: have intimidated our
free radio. They are using every
device -and excuse to insinuate
themselves into control over the
public schools of our states. They
have injected a low grade of poli-

tics into' the administration of re-| :

lief ahd social welfare.

They have by-passed the gov-
ernments of the states in an effort
to destroy -state effectiveness and

compel the people to rely-solely :

upon ‘the New  Deal clique at
Washington for the solution of all
their problems. )

Gov. Warren referred to the
Republican party as having been
born ‘“in a great crisis.” “The
American people turned to it,” he
said, “because they wanted to get
safely, speedily through that crisis
and get on their way agam ” He
continued:

“Then,. as now, the Republican
party was called by the people to
displace a regime of men who had
grown tired, complacent and cyn-
1ca1 in the business of government.
Then, as now, the Republican
party was called upon to replace
a party that was torn with dissen-
sion and in revolt against itself.
Then, ~as now, the Republican
party was called by the people to
furnish - youth and vigor and
vision,

Now, as then, the Republican
party will respond to that call.

. It"will function through estab-
hshed law- and not through the
caprice of buredutratic'regulation.
There shall be one law for all
men.

Gov. Warren’s address, as given
(Continued on page 2720)

SEG Implication That Industry’s Capital Is
Sufficient For Reconversion Galled Misleading

The charge that the Securities and Exchange Commission has
overstepped its functions and has given the public a misleading im-
pression in declaring that all industry has plenty of working capital
to convert to peacetime operations without financial aid, was made
on June 24 by Robert Gaylord, President of the National Assocratwn

of Manufacturers.

“In the first place,” said Mr.
Gaylord, who is President of the
Ingersoll Milling Machine Co. of
Rockford, Ill., “the complete sta-
tistics necessary to make such a
statement are not available. In
the second piace, the SEC inter-
pretation of such figures as it has
assembled is either. unintelligent
or done for some purpose not
clear.”

Mr. Gaylord declared that “it
is a tragedy that the men who
are fighting, and their fami-
lies at home, get the idea that
industry has plenty of money. to
reconvert to peace-time produc-
tion and-also ‘to undertake con-
siderable expansion and thus have
jobs available when'the men . 1n
the armed services come home.”
He goes on to say::

“Business is going to need cash,
and lots of it, when the war ends.
We ‘will have to put goods on
the shelves of corner grocery and
dry-goods stores, and in addition
we will have overhanging tax lia-
bilities and many other risks.

“Working capital is what a
manufacturer has on hand to meet
his payrolls, to buy raw mate-
rials, to keep his plant in repair,
and to meet the hundreds-of other
day-to-day-expenses. Actually, it
is 'sound current assets~less all
current liabilities.

“Included in the SEC estimates
of working capital is the amount
of cash the manufacturer is
obliged to set aside to meet tax

liabilities and the amount of cash
he has received. from heavy bor-
rowings from the Government on
V and VT loans (all of which
must be paid back).

“Taking the figures the SEC
used, you will find that the com-
panies involved did not have quite
enough Government bonds and
cash to pay their taxes,  their
notes, their accounts payable, and
to balance off advance payments
made them. All these must be
paid for at the rate of 100 cents on
the ‘dollar. The working capital
that the SEC statement makes so
much of ‘must: come from inven-
tories and receivables. = Anyone
knows that these are not worth
100 cents on the dollar. Just how
much they are worth is a question.
Furthermore, they cannot be used
in reconversion, and.to provide
jobs, unless they can be turned
into cash promptly.”

“Since the law does not allow
the Commission to pass on the
merits of any seeurlty registered
with it, why then,” says Mr. Gay-
lord, “should it undertake to pass
Judgment on the financial capacity
of all industry?” He adds:

“What is the purpose of it?
This Government bureau could
much better spend its time in
studying ways to encourage the
flow of new capital into worth-
while industries and to simplify
its procedures so that they will
no longer hinder the formation of

‘Warning To Employers

Roger W. Babson Says Some Are Shortsighted '

During the past few weeks I have directed this column to various
groups of people—colored workers, white workers, union labor, par~
ents and investors. Permit me this week to give certain employers
some good advice. This especially, applies to the older men. There
are many young forward-looking employers but the stage has been

stolen by the “die-hards.”

&

Instalment

. Sales
~ As a part of
my education,
I attend group
meeti ngsof
various kinds,
—church, so-
" cial, screnhﬁc
labor and .em-
ployers. - All
8. these groups
- —with the
~ exception of
“the latter—
have. a defin-
ite construc-
©tive legisla-
. tive ' program
to make a bet-
’ " ter mation.

Roger 'W. Babson W e . employ-
ers, however, present little con-
structive leglslatlon We  have
asked only for “lower taxes and
to be let alone.” I am sure this is
a mistake.

Some economists recently dis-
cussed whether -installment sales
—which have temporarily been
restricted under Presidential Or-
ders during the War—should - be
regulated after peace comes. They
claim that to stabilize employ-
ment, installment purchases
should be encouraged during de-
pressions . but - retarded during
booms. This would be sound prac-
tice; but what do most employ-
ers say? They reply, “No! The
government should let us alone
to handle our own credits as we
d-mn please.”

Accident Compensation
‘Labor has made an-appeal for

much - more extensive accident

ompensatlon laws through a gov-
ernment insurance company. The
argument is that employers will
hesitate to employ returning sol-
diers who may have any defect of
eyesight, hearing, lameness or
otherwise, believing that such
persons are more liable to acci-

new capital. If we are to have
more production and more jobs
when the war is over, we will
need more capital,

“Such interpretation of statistics
as the SEC. has indulged in can
only be a further hindrance to this
necessary investment .in new en-
terprises that must be made if we
are to have the kind of post-war
world we all want.

“Another point, as presented by
the SEC, is the fact that in the
original study released on June 9
it stated that industry’s working
capital has risen 70% over 1939.
Yet when it issued detailed fig-

ures in a sample study on June|.

18 the increase in working capital
over 1939 figures was 46%. Does
the SEC con51der 70% round frg-
ures for 46%?

“The- original story also indi-
cated. that the -working . capital
ratio, (which is the  relationship
between current assets and cur-
rent liabilities) had remained un-
changed at 1.8 to 1.0 for five con-
secutive years, It is incredible
that this relationship could have
been so steady during the ftre-

mendous upheaval of the war pe-
riod. As a matter of fact, under-
lying sample studies released by
the SEC show that this ratio is
down. This is vrtally important
because if this ratio is down by
so little .as' two-tenths of a point,
the dollar figures will have to be
adjusted by about $10 billion.

“The SEC sample study released
on June 18 showed a decline of
more than a full point in this
ratio—not merely two-tenths of a
point—for  the five-year period.
The figure fell from 3.1 to 2.0
from 1939 to 1943.”

dents.. To encourage employers
to employ such, labor leaders urge
an extension.of industrial insur-
ance, Do most employers agree?
No! They insist that the govern-
ment should “keep hands off;”
while their insurance friends yell
“Communism.” Is such an attitude
by .manufacturers . and bankers
wise?

. Regulating lnventories

Credit men have suggested that
legislation be enacted whereby in-
ventories would be regulated in
some way. One reason for unem-
ployment is because stocks of raw
materials and merchandise at
times become so large that manu-
facturers and merchants suddenly
stop buying, » These credit men
claim - that normal inventories
tend to keep employment normal.
But here again, too many em-
ployers say, “No!” They demand
“free enterprise,” freedom to in-
flate or. deflate and freedom to

-speculate or to hoard. Too many

of us want freedom for ourselves
without thinking of the other
fellow’s welfare.

Taxing Unused “Depreciation”

Accountants believe that some
relation should exist between de-
preciation, replacements and cor-
poration taxes. They say that
during a ‘ depression. -employers
continue to charge vast sums to
depreciation to save taxes, but
they do not spend the money.
Hence, this policy makes the de-
pression so much worse. They be~
lieve ‘that during a depression,
when depreciation money is not
spent for replacements,,it, should
be taxed; while during a boom, it
should be taxed if 1t is spent,
Well, this suggestion has caused
some employers to set up a big
howl. Perhaps the idea is crazy;
but there is no harm in discuss~
ing it.

Just one more illustration:
Many farsrghted insurance men
believe it is not healthy for the
country to. forbid savings banks,
life insurance companies and
other institutions from buying
“equities.” To force them to buy
so many governments is keeping
funds away from small business-
men and homebuilders. “It is
0. K.,” they say, “to forbid us
from buying the stocks of cor-
porations which have bonds out-~
standing but, in the interest of the
public, we should be allowed to
invest a certain proportion of our
funds in the equities of companies
having no debt—especially during
depressions.” This sounds sane to
me. Certainly, this is something
that employers could get behind,

The English Minister of Re-
Construction, Lord Woolton, is -
now considering some very prac-
tical recommendations to stabilize
unemployment by synchronizing
and adjusting public works, ex-
ports, investments, taxes, interest
charges and railroad rates to busr-
ness conditions. His plan is to
decrease the first three in booms
and .to increase them in -depres-
sions; but to increase the last
three in booms and lower them
during depressions. I understand
that our U, S. Committee on Eco~
nomic Development is busy mak-
ing studies. But such studies have
been made before. The library
of the Department of Labor is full
of them. But here is the rub: Too
many manufacturers, employers
and bankers seldom present these
proposed employment aids to
Congress as definite legislation.
Furthermore, if labor submits
them, the unemployers’ associa-
tions usually fight them. I repeat
that -too many -employers ask
only for lower taxes and to be let
alone! -
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demand for goods. They often also reveal how poorly the
rank and file are responding to bond selling campaigns, and,
of course, provide a clear. warning against inflation which
must be in waiting just around the corner.-And much more
of the same sort. ¢

It is time some one took these assertions and the data
offered in support of them apart, and laid bare some of the
slippery fallacies that lie beneath, Here are the figures upon
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Ford Advocates World Federation
Henry Ford, who has hated war all his life, said in Detroit on
May 27 that this war will be just a rehearsal for a.more ‘terrible
. combat un-
less:

“Greeds are

.eliminated
~ “Disunity in
religion is

overcome
“National
‘boundary
barriers’ are

| terprises must: often serve-a
larger 'volume of 'business
than formerly. Again, the un-
certainties of the times, the
many extraordinary elements
which intrude upon the lives
of us all, and the higher level
of prices—these and other re-
lated factors combine to lead
most of us to feel more or less
obliged to have a somewhat

“There can and should be,” said
Mr. Ford, “a peacetime use for
all the factories built for war pro-
duction. None of them need be
idle and there need be no idleness
anywhere after the war. I think
there will be a job in the factory
or on the farm for everybody who

which sweeping generalities are frequently based:

SAVINGS OF

INDIVIDUALS

(In Billions of Dollars)

1942

Gross savin .
“Liquid saving
- Gross saving by type—

1. Currency and bank deposits_... + 11,

. 2. Savings and loan associations__.
3, Insurance and pension reserves—
a, Private insurance
b. Government insurance
c. Total
t4. Securities—
a. U. 8. savings bonds
b. Other U, 8, Government. &
c. State and local governments__
d. Corporate and other.
e, Total
5. Non-farm dwellings—
ta. Purchases
b. Change ‘in debt__
c¢. Savings (a minus b)
§6, Automobiles and other durable
consumers’ goods ..
© 17, Liquidation- of debt, "not else~
where classified

*Gross saving -excluding purchases of homes as well as

durable consumers’ goods.
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- tDoes not-include net purchases by brokers and dealers or by other individuals

financed by bank loans,

{New construction one to four family non-farm homes less net acquisition of prop-

erties by non-individuals.

. §Purchases, Based on Department of Commerce data on commodity flow éurrently

being revised. Figures shown include all n

ew passenger cars-sold in United States.

fLargely attributable. to purchases of automobiles and other durable consumers’ goods,

although includihg some debt arising from. purchases of consumption goods.

Other

segments of individuals' debt have been allocated to assets to which they pertain, viz.,
savings in savings and loan associations, insurance, securities and homes, .

; Note—Figures are rounded and will not necessarily add to totals,
Let us note, to begin with, precisely what these “liquid
savings” of which so many have so much to say really are.

Let, it be distinctly under-®

stood, meanwhile, that these
“savings” not only ‘those of
“individuals”in the ordinary
sense of the;word, but of busi-,
ness enterprises not taking the
corporate form (including doc-
tors, merchants, lawyers, and
other professional men as
well as farmers). But-in what
do these “liquid savings” of
men .and. businesses. consist?
Apart from cash and bank de-
posits, they consist of “insur-
ance and pension reserves,”
securities, cancelled notes
representing debt  paid off,
and funds placed with savings
and loan associations. ‘““Sav-
ings” represented by homes,
automobiles .and other “dur-

able - consumers’ - goods” are
" eliminated to obtain this net
figure of “liquid savings.”
Why the Commission should
consider claims on an old-age
pension (valid only when cld-
age is reached) or, for that
matter, a government bond,
or the cash value of an ordi-
nary . life insurance ‘policy
“liquid” while a home or an
automobile is thought of as of
a different nature is not clear.

Liquid?

'If a buyer can be found for
an automobile or a home, the
owner can convert into’ caSh;
in no other circumstahces ¢&h
a holder of an ordinary sé-
curity obtain cash for his
property. There is, it is true,
never any difficulty 'in ob-
taining the cash value of a
life insurance policy issued by
a sound and reputable com-
pany. The Treasury is obli-
gated to convert war savings
bonds into cash, 'and “most
other types of securities have
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the éd‘vantage of an organizéd
market. But—and here is the

policy; or for the bonds; either
from ' the Treasury or from
any one else, only if either (1)
there is some one else who is
willing to buy them. or in
some other 'way provide the
cash against some investment
claim; or (2) the banks under
government: pressure. merely
create the funds for the pur-
pose.

The term “liquid” has been
so variously and loosely used
for so long that it now ap-
pears to mean almost any-
thing that the user wishes it
to mean, but to apply it as is
done ' here is to run the risk
of misleading the unthinking

add' to the ‘mischief being
done by selling war savings
bonds on the plea that the
buyer can very easily and
very simply employ his funds
now to win the war and later
to buy what he really wants.

Now as to the item “cur-
rency:and bank deposits.” To
deny that these are complete-
ly liquid would to most peo-
ple appear simply silly. In a
strictly technical sense this
judgment would doubtless be
fully warranted. Yet it may
well be doubted if the money
in. the -people’s - pockets -and
the funds standing to their
credit at the banks is as fully
available at a time like this as
is usually the case. This sit-
uation may: carry over into
the early post-war era at
least. In the first place, such

funds so far as they belong fo
unincorporated business en-

vital point—cash can be ob-|
tained. up.on the. insurance.

very, very seriously. It is to

larger ‘amount of cash on
hand than is usual. . ;

Savings?

Finally, in what'sense are
these funds to be regarded as
“savings” at all? -To.be sure
they are “savings” as that
term is ordinarily employed
and as regards the individuals
in question. But they are for
the most part inflationary
funds in the first place which
have not been expended. They
have no counterpart for the
most part in economic goods
produced but not consumed.
For the most part they can
not in the nature of the case
be converted quickly into
goods—the goods do not exist
and the process of bringing
them into existence will cre-
ate the funds with which they
may be purchased. - . -

WPB Creates Lahor
Advisory Commitiees

.The War Production Board on
June 17 announced the creation of
an Office of Labor Advisory Com-
mittees and:the establishment of
administrative procedures through
which ‘WPB - will consult with
labor ‘on “problems of war output.
production readjustments and
planning for reconversion.

The new Office of Labor Ad-
visory Committees, similar to the
Office of Industry Advisory Com-
mittees, which was established
June 24, 1941, will be set up as
part of the WPB Office of Labor
Production, The functions of the
new office will be exercised joint-
ly by a representative of the Of-
fice of Labor Production and by
a representative of the Office of
Manpower Requirements. Joseph
D. Keenan . is Vice-Chairman in
charge of Labor Production and
Clinton S. Golden is Vice-Chair-
man for Manpower Requirements,
The two Vice-Chairmen will des-
ignate those who will direct th
activities of the new office. ’

“It is the policy of the War

Production' Board, through- the
medium of labor advisory com-
mittees, to secure the assistance
of labor in the" solution of pro-
duction programs and to promote
maximum cooperation hbetween
the Government and labor in the
formulation and execution of of-
ficial program,” Donald M. Nel-
son, WPB' Chairman, said in an
administrative order describing
the new office and related oper-
ating procedures. s ‘
- 'WPB already has 14 active labor
advisory  committees, it was- ex-
plained in reporting the new or-
der. The effect of the order will
be to provide a formal place in
the structure of WPB “for the
labor advisory. committees, so that
their status and functions will be
clearly defined in the same way
as the 769 existing industry ad-
visory ‘committees, WPB said. -

-‘An important provision of the
new administrative order reads as
follows: “Whenever any proposed
War' Production Board order or
program would, in the judgment
of the "Vice-Chairman for Labor
Production or the Vice-Chairman
for Manpower Requirements, re-.
sult in a substantial curtailment,
expansion, or other change in the
rate of operation of any industry

leveled.”

‘These views
of Mr. Ford
wereindicated
in an Asso-
ciated Press
article by
David J.
Wilkie from
Detroit, in
which Mr,
Ford was also
quoted as saying: “We have pro-
gressed so rapidly in developing
machinery for killing people that
humanity could not survive an-
other war.” The article on “World
Federation” went on to say: “Mr.
Ford, ‘who "will be 81 years old
July 30, saw greeds as the cause of
wars and depressions and, without
amplifying his view, said religious
disunity fosters greed.

“The world,” he said in an in-

terview, “ought to have a univer-
sal currency for a universal econ-
omy with a  universal market.
This would level -the boundary
barriers -between nations; it
would be a long step toward .a
world- federation, which we must
have if there is to be peace and
prosperity for these nations.
<. “We know all the ways .a fed-
eration of - the world cannot be
achieved. 'We know it can’t be
done by force; it can’t be done for
greed and power. It can be done
if a nation like ourselves will urge
the. idea -and' if the:nations that
are suffering for lack of a federa-
tion are given a free choice.? :.
" Last March the " noted -indus-
trialist - voiced a belief that the
war might be over within two
months, “I had reliable informa-
tion at that time to warrant the
belief it would be over now,” he
reiterated today. “I'am sorry, as
many other people must be, that
it isn’t, but’I am sure its end is
not far distant.”

“One of the things we must look
out for now,” he said, “is that we
don’g’ have a depression after this
war.

War Industries Show
Drop In Employment

Employment in war manufac-
turing industries has dropped an
average of 100,000 workers a
month this year, the Commerce
Department reported..on June 20.
- Jobs in non-war industries have
declined almost 50,000 a month,
the report said; adding:. ... .

“Manpower - shortages in' some
individual plants persist, but the
general trend-is downward.” -

'The Department predicted ‘this
trend would continue in war in-
dustries, ‘but that employment “in
non-war jobs would remain about
the same during the second half
of this year, S Pt 0 e

In general, business activity
during the second quarter of this
year has maintained an even pace,
the report said, with flucuations
among major industries  largely

cancelling one another.,

. 5
Henry Ford

affecting labor, such -Vice-Chair-
man may recommend to the di-
rector .of the industry division
sponsoring the proposal consulta-
tion with the appropriate Labor
Advisory Committee. After con-
currence by the division director,
the appropriate division labor as-
sistant shall make arrangements
for consultation with such labor
advisory committee as soon as
nracticable in the development of
the order or program,

wants to work. The unhappiest
man on earth is.the one who has
nothing to do.” ;

Asserting - that “every single
thing grown can be used in indus-
try,” he said economic fluctua-
tions could be leveled off by pe=
riodical shifts of workers from
factory to farm, and added: ¢

- “We have not enough industry
to serve America’s needs or the
world’s needs. In this country we
have done pretty well as far as
we have gone, but there must be
more -and more industry. It is
essential to political and economic
freedom, and anything that hin-
ders industry is harmful to th
American ideal.” !

Speaking of his company’s latest
financial statement, showing an
asset value in excess of $1,000,~
000,000, Mr, Ford who started his
company with an initial paid-in
capital of $28,000 nearly 41 years
ago, said: 3

“A billion dollar empire? Money
is just a part of a practical life;
it saves time in exchanging goods,
and-is no good for anything else.
All I care.about is that we have
money enough to do the work
that lies ahead ‘ without borrow-
ing. . When you borrow somebody
else takes over your business and
no matter what sort of sleight-
of-hand. you use, debt is not
wealth.” : '

Noting that as a.result of the
war, there will be “more work to
be done than ever before,” Mr.
Ford said: ; fos gt

“So long as there is no manipu-
lation ‘on the ‘part of thé greedy
to prevent a proper day’s pay
being paid for a useful day’s
work, we shall enjoy greater pro-
duction and greater consumption
that ever. g

“War has done much to teach
greater use of machinery. Cer-
tainly it has developed the air-
plane as a means of transporta-
tion, and transportation is going
to solve many of our postwar
problems—and distribution of food
and other essential goods. More-
over, it is going to develop into
an even greater force for educa-
tion—educating’ people to know
and respect one another.

“One of “the truly important
things we-must seriously plan for
in the postwar period,” he said,
“is to put greater emphasis upon
education—the kind 'of education
that was taught in.the William
Holmes -McGuffey Readers,  We
should 'try to teach our young
folks, as McGuffey did, to ‘be kind
to all you chance to meet; in field,
or lane, or crowded street. .

. “Hatreds- and suspicions are
rampant; it's ‘going to be a tre-
mendous task. to remove them.
The quickest 'way will be through
education - based ‘upon truth.
Among other things we must teach

our young people the real causes -

of war. You know, no matter how
hard you fry, you can’t get away
with a lie very.long.” . i ‘

Formal | education, Mr, Ford
added, ‘“could_be greatly facili-
tated if our churches were used as
schgtgls;;they. could and should be
because 'they stand idlé- most. of
the week anyway.’ . 4

He recalled that he had built
seven churches in connection with
Ford-supported. educational pro-
jects, They are conducted on a
non-sectarian basis and some are
used as schools. .. . :

“If we could get all religions
together on a common purpose—
the elimination of jealousies and
the things that make them covet
another’s belengings, we would be
a long way toward the goal of
outmoding war, depression and
poverty,”

f
i
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Permanently Disarmed Japan-Necessary - -
 For Enduring Peace In The Pacific: Wallace

Vice-President Ends Mission To China And Joint State-
ment Says U. S. And Chiang Kai-shek In Agregment On

Basic Principles

The mission of Vice-President Henry A. Wallace to Chungking,
China, was concluded on June 24 with the issuance of a joint Chinese-
American press release that declared that enduring peace-in the
Pacific would depend on permanent demilitarization of Japan; under-
standing, friendship and collaboration among China, Russia, Great
Britain and the United States, and recognition of the right of self-

government for Asiatic peoples
now dependent. )
“In reporting this {from Chung-
kind, the Associated Press said:

* “The statement said that Mr.
Wallace, Generalissimo Chiang
Kai-shek and other Chinese of-
ficials who had held discussions
in' “‘an  informal, frank
friendly atmosphere,’ had ‘found
themselves in agreement on basic
principles and objectives.

“Tt declared ‘prosecution of the
war against Japan in Asia is an
“urgent job and mutual assistance
in every possible way to get that
job done guickly and efficiently is
fundamental in Chinese-American
relations. ) g !
- “In the five'days of conferences
since Mr. Wallaee arrived Tues-

day (June 20), it was said-cogni-|

zance had been taken of ‘the cor-
‘nerstone nosition of China in Asia
and the importance of China in

" any structure forpeace in the Pa- |-

cific ‘area;’ and ‘it was assumed’as
axiomatic . that- an. essential - to

such- a°neace structure' would be’
‘continuationof the ties of friend- |

" :ship - ‘that ~have characterized

‘American-Chinese - relations for
over:a century, and maintenance’
of ‘relations on a basis of mutual]
understanding between China and:

the Soviet Union.”” = -
Seven years of resistance to

Japan, said the announcement,!

and three years of isolation had
brought China face to face with
serious. economic and financial
difficulties, but “the - Chinese
people are facing these difficulties
with fortitude, confident of, their
ability to stand the strain until
greater material "assistance from
‘abroad becomes feasible.” -

. The statement said plans were
being made “for the establishment
of a constitution to guarantee in-
‘dividual rights and freedom and

establish representative . govern-|

ment.” :
It was disclosed that Vice-Presi-
‘dent Wallace “had brought to
China a scroll that President
Roosevelt gave to the people of
Chungking as his symbol of ad-
miration for their bravery during
enemy air raids. It ‘was pre-
sented by the Mayor of Chung-
\king to the city’s Provincial Mu-
nicipal Council, now .in session,

The scroll paid tribute to the

; le of Chungking, who “held| . .n C
peop gring | is implicit-in vlans being formu-:

out firm and unconquered,” say-
ing they “proved gloriously that
terrorism . cannot
spirit of a people
be free.” i ;

The following is the text of the
joint press release issued by the
Chinese News:Service at the eon-
clusion - of - Vice-President . Wal-

-+ lace’s visit in Chungking,-as given
in.the New:York “Times” =~

“During his visit in Chungking
Vice-President- Wallace has had
an’ opportunity to” discuss with
President Chiang and officials of
the Chinese Government, in an
informal,. frank and friendly  at-
mosphere, matters of common in-
terest and concern. ‘They have
exchanged views "to mutual’“ad-
vantage and found themsel¥€$’ in
agreement ‘on basis principlés’ and
objectives. " i 5
: “Prosecution of the war against
Japan in Asia is an ‘urgent job,
and mutual assistance in every
possible way to get that job done
quickly and efficiently is funda-
mental in Chinese-American rela-
tions. ’

“The objéctive of victory in the
Pacific is the establishment of a
democratic neace based on politi-
cal and social stability deriving’

w0

determined to

and |

destroy . the/

from government'devoted to the
welfare of the peonles. - ‘

“Enduring peace in the Pacific
will depend upon: (1) effective
permanent demilitarization . of
Japan; (2) understanding friend-

ship and collaboration  between|

and among, , the  four principal
Powers in the Pacific area, China,
the Soviet Union,. the. United
States and the British Common-
wealth of Nations, and among all
United Nations willing to share
in the responsibilities of post-war

international order; and (3) rec-|

ognition of the fundamental right
of presently .dependent. Asiatic

peoples “to self-government, and.

the .early adoption of 'measures
in" “the . nolitical, - economic.- and
social fields to prepare those de-
pendent peoples for self-govern-
ment within a ‘specified ‘practical
time. limit.- !

in the .Pacific area.

‘to. such a peace. structure would

be continuation of  the' ties of]
friendship that have characterized|

American-Chinese relations “for

over a century, and the mainte-
nance of relations- on a basis. of:

mutual understanding . between

China and the Soviet Union—
China’s .nearest great neighbor—.
as well as between China and. her:

other. neighbors.. No . balance of

power arrangement would serve:

the ends of peace. 11"

“Seven years ‘of resistance  to’

Japan, during the. last three of
which China has been virtually
cut off from ‘physical contact
with the outside world, has re-
sulted in. serious, economic -and
financial  difficulties ' in- - Free
China. . The Chinese people are
facing these difficulties with forti-
tude, confident of their ability to
stand the strain until greater ma-
terial assistance from abroad be-
comes feasible.

“The Chinese people and the
Government are determined  to
implement ‘and make real the
three people’s principles. of Sun
Yat-sen.

“The first of these principles,
national sovereignty,
reality.” The second,.democracy,

lated for the establishment of a
Constitution to guarantee  indi-
vidual rights and freedom and to
establish representative’ govern-
ment. Concrete consideration of
the third, the peovle’s livelihood,
is inherent in vlans for economic
reconstruction. i
“With regard to the people’s
livelihood,. .the -fundamental im-
portance of agricultural recon-
struction in any . plans for eco-
nomic or industrial reconstruction
was recognized. The lifelong in-
terest of Vice-President Wallace
in agricultural development gave
him a special understanding of
China’s agrarian problem and en-

“abled him to. discuss with Presi-

dent Chiang realistic solutions. -

#E4VjeEtPresident  Wallace © was
confident"that President Chiang

would find among’the American
people a willingness to cooperate
in every practical way with the
Chinese people in solving agricul-

tural and related problems posed |

in Chinese plans for economic re-
construction, ‘implementation of
which would mean trade relations

between Chinese and American|

business men on a ‘mutually ad-
vantageous basis. :

" “President: Chiang and Vice-

“Cognizance was -taken" of the!
cornerstone vosition of . China . ‘in’
‘Asia_and. of. the. importance of

China in'any structure for peace.
It was as-|
sumed. as-axiomatic that.essential|

is- now .a;

Savings Banks Life
Ins. Fund Trustees -

Elliott. V. Bell, Superintendent
of Banks, announced on June 22
the appointment of Fred. Gretsch,
President of Lincoln Savings Bank
of Brooklyn, and Adam Schneider,
Jr., President of Roosevelt Savings
Bank of Brooklyn, as trustees of
the Savings Bank Life Insurance
Fund for four-year terms begin-
ning July 1, 1944, They will suc-
ceed Edward A. Richards, Presi-
dent of East New York Savings
Bank of Brooklyn, and Richard A.
Brennan,. President of Brevoort
Savings Bank of Brooklyn, whose
terms as trustees of the Fund ex-
pire on July 1, 1944,

Organized on July 1, 1940, the
Savings Bank Life Insurance Fund
is:managed by a’'board of seven
trustees appointed by the Super-
intendent of Banks with the con-
sent of the Governor. Under the
Savings Banks Life Insurance Law
the Fund provides a guaranty on
life insurance policies issued by
savings banks, prepares the stand-
ard forms on life insurance poli-
cies and annuity .contracts, deter-
mines premium rates and unifies
the “mortality . experience of the
issuing.banks. There are now 27
issuing banks and 19 agency banks
for savings bank life insurance.
More than $39,000,000 of savings
bank life insurance -is. now in
force in New York State.

ABA Graduate School
0f Banking Opens

The- tenth annual ‘summer’ ses-

sion” of ~the Graduate -School of.

Banking, conducted by the Amer-
ican  Bankers Association was
opened. ‘on June 19 at" Rutgers
University, New Brunswick, N.J.,
with -an enrollment- of- 472 bank
executives-from 37-States. - The
session lasts two weeks. Only men
with officer rank in banks are
accepted as students. i
.. 'The-course includes three sum-

mersessions: of :two ‘weeks ‘each at:

Rutgers, plus two years of exten-
sion study at home. A faculty of
50 men, divided between univer-
sity professors and bankers, gives
the lectures at the summer session

and directs the other study during:

the year,

- -SEC Orders Hearing

The Securities and Exchange
Commission has ordered a hearing
for July 10 to determine whether
the registration of M. S. Wien &
Co., New. York City, -should be

revoked or suspended and whether |

the firm should be suspended or
expelled from the National Asso-
ciation.of Securities Dealers, Inc.
Melville S. Wien, Joseph J. Lann
and Irving: S. Wynn were named
-as partners of the registrant.
The order stated that the hear-
ing was ordered on the basis of
information . tending to. show,..it
true, - that-the registrant engaged
in acts and devices, in the sale
and repurchase of Phoenix, Silk
Corp. debentures, to defraud pub-
lic investors and also. induced
purchase and sales of such.deben-
tures “by means of manipulative,
deceptive and other fraudulent
devices and contrivances.”

M. S. Wien & Co. issued a state-
ment declaring the charges with
respect to Phoenix ‘Silk 5s of 1968
on which the complaint is based,
are unfounded. The rise in the
bonds was declared to be due to
improved earnings and. prospects
of the company. : .

President Wallace were continu-
ally ‘mindful of the fact that the
fundamerital bpurpose of their
Governments is the promotion of
the security and welfare of the
peoples-of China and the United
States, respectively, and were in

agreement in believing that pur-|

suit of the bhroad objectives which
they had discussed would be in

{ line with accomplishment of that.

purpose.” K
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. | Dominican - Republic,: Ecuador,- El

Recognition Of Bolivia By US And Great Britain-

“Other Nations Also Accord Recognition

Recognition of the Government of Bolivia by the United States
and 17 other 'Americans Republics was made known by the State
Department at Washington on June-23. The  action, "it is noted,

ended six months’ diplomatic isolation of Bolivia.

According to

Associated Press advices from Washington June 23, one other nation,
Uruguay, has agreed to. extend recognition, but will not take the

necessary technical step for a day<¢
or so.

The Associated Press further
said:

Recognition - by the neighbor
countries followed a decision that
the Bolivian regime definitely fa-
vors the United Nations. The
United States’ action'was taken at
La Paz, Bolivia, by Robert F.
Woodward, Charge d’Affaires of
the Embassy there, who presented
a note to Foreign Minister En-
rique Baldivieso announcing the
resumption of diplomatic relations
by the United States.

State Department officials said
that they could not say immedi-
ately if Ambassador Pierre Boal
would be returned to Bolivia. The
Department made clear that the
action to recognize Bolivia’s
regime resulted from at least six
specific steps by the Government
of Major Gualberto Villarroel
evidencing Bolivia’s desire ‘to be
restored to its place in the council
of the United Nations.

From Washington June 23 ad-
vices to the New- York “Herald
Tribune” from George Polk,-said
that in addition to the United
States, the 17 nations -extending
recognition to Bolivia-were Brazil.
Chile, Colombia, Costa Rica, Cuba.

Salvador, Guatemala, Haiti, Hon-
duras, Mexico, Nicaragua, Panama,
Paraguay, Peru and Venezuela. .

The announcement of the ‘State
Department on June 23 said:

The U. S. Embassy in La Paz
this morning, under instructions
presented a note to the Foreign
Minister of Bolivia renewing re-
lations between the United States
and Bolivia. ! AT

Between Jan. 24 and 28, 1944
19 American Republics, after full
exc¢hange of information and con-;
sultation ‘with- one' another, de-
clared their intention to withhold
recognition from the Bolivian
junta: which came into power on
Dec. 20, 1943. They concluded that
recoghition of the new Bolivian
regime would not be in the usual

interest of.-the security of: the|

hemisphere and the success of the
Allied cause. This was the cri-
terion, and the only criterion.
which they considered in passing
upon the status of the Bolivian
regime.

Since last January the Provi-

sional Government of Bolivia has |-

carried out a number of decisive
and affirmative acts in support oi
hemisphere security and the cause
of the United Nations. Accordingly
the American Governments have
reviewed ‘the situation again by

exchanging information and con- |-

sulting with one another. - The
consensus of this consultation . is
that there is no longer reason for
withholding recognition.

The exchange of information
and copsultation whnich led to the
decision by the sovereign States
concerned that the Bolivian Gov-
ernment should be recognized took
place pursuant to Resolutions 22
and 23 of the Inter-American
Emergency Advisory  Committee
for Political Defense, located -af
Montevideo, which has.now. been
apprised of the decision of. this
Government, e v

Advices to -'the New. York
“Times” from Washington on-June
23, -by Bertram D. Hulen stated
that “in addition to the United
States, Great Britain also has.rec-|
ognized the Bolivian Govérnment,
Reuter announced Friday (June
23).” .

Indications that the revolution-
ary Government of Bolivia, estab-
lished six months ago by Major
Villarroel would be recognized by
the United. States were. contained
in United Press accounts from

Official announcement of the
decision, expected later this week,
will end a controversy that has
raged in the press and on the lec-
ture platform and in U. S. labor
circles. Discussions regarding Bo-
livia have intensified as the time
approached for the July 2 elec~
tions to a constitutional assembly,
with some urging Secretary of
State Cordell Hull to hold off any
action until after its results are
known and others contending that
Major Villarroel has shown
enough .disnosition to cooperate
with the United Nations to merit
recognition,

Recognition up to now has been
withheld, not because Major Vil-
larroel took - office by force, but
cause it was felt that the bloody
coup d’etat' which resulted in the
overthrow of General - Enrique
Penaranda last Dec. 20 was aided
by 'pro-Nazi elements in Bolivia
and ‘Argentina. . ’ *
. The Bolivians, although. dis-
pleased by lack of recognition, set
about to rid the. government of
‘elements. ' objectionable to' the
United States and. other Allied
nations, . . . . ., ; ;

Recently the United States sent
its‘ambassador, to :Panama, Avra .
‘Warren, to investigate -conditions
in Bolivia, Mexico and Cuba also
sent representatives, Their reports
have not been made. public but it
is' understood they-attested to an
improved situation in La Paz.

Associated Press advices from
Washington on June 20 said that
‘Edward D.'McLaughlin, a native
of Little Rock, Ark., will be in La
Paz ready to take over United
States business .as charge: -d’af-
faires when this country recog-
nizes -the-Villarroel Government
in Bolivia. wnif

Arabian Oil Project
Reported Dropped

_According to ‘Associated ‘Press
dispatches - from - Washington,
D. C., authoritative circles- heard
on June 20 that Secretary Ickes’s
plan for an Arabian pipeline has
been - definitely abandoned as a
Government project, in favor of
private construction.

The dispatches further added:

“A spokesman at Mr. Ickes's
Petroleum Reserves. Corporation,
which * sponsored the original
plan, stated there was nothing
new to report, pending resump-
tion of talks with the British.

“As an alternative to Federal
construction of the projected
1,250-mile line, it was learned, the
Government will offer leans to
private companies to help defray
the cost, estimated. at between
$130,000,000 and $165,000,000, ,

* “Senator Moore (R.-Okla.) re-
cently described- the - pipeline
project as a dead duck, but said -
an official announcement prob-
ably would be delayed ‘purely as
a face-saving ggsture.’ :

“As now- contemplated the line
probably could not be built until
after the war. Upon . its com-
Lg{gtion,.this country, in coopera-
.tign. with - Great* Britain, . would
;§Bbgrvi$g roduction, much as is
‘now done in domestic. fields. It
was understood Russia would be
asked to cooperate to prevent
price-cutting and indiscriminate
marketing.

“Britain controls 55% and this
country the remainder of ‘the
Middle Eastern oil fields, esti-

Washington on June 18, which
went on to say in\ part:

YAy et e

mated to contain a 26,000,000,000~

barrel reserve.”
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Small Business In The
Post-War World

(Continued from first page)

war production goals could not be
met.

So it was, that in June, 1942,
the Congress unanimously passed
a law establishing a Government
agency known as the Smaller
War - Plants Corporation, spon-
sored by the Senate Special Com-
mittee on Small Business Prob-
lems. ‘That Act gave to the
Smaller War Plants Corporation
various powers to -mobilize the
productive capacity of the small
concerns in the war effort.

That was pioneer legislation of
its kind. Here the Congress recog-

nized for the first time in our|.

history that the nation’s small
business has an indispensable part
to play in our system of free en-
terprise. We could not afford to
permit it to be destroyed. g
. I am glad to report to you this
evening that the war record of the
smaller plants of the country has
more than justified the expecta-
tions of the Congress.

The highest leaders in Govern-
ment and industry have paid re-
peated tribute to the splendid
contribution of small plants to our
‘miraculous. production record  in
this war. We have won the war
of production largely through the
cooperation of the small plants,
They have performed .thousands
of contracts and * sub-contracts
calling for the most ‘ intricate
‘parts, components, assemblies -and
sub-assemblies. They have shown
‘exceptional aptitude in acquiring
the .necessary - engineering skill
‘and production “know-how.”
- In.this record of performance,
the Smaller War Plants Corpora-
tion  has played a valuable . and
significant part. Under its present
Chairman, Mr. Maury Maverick,:

-1 am.confident that the corpora-;
tion will prove equal to the urgent.
problems of reconversion that are
now ‘developing as we pass the
beak -of war- production and be-;
£in to witness cut-backs and.con-

ernment
ranges all the way from food and
clothing to jeeps and heavy ma-
chinery. To accomplish this, the,
surplus “disposal agencies are di-’
rected to consult with the Small

interests in Government affairs
generally and particularly in con-
nection with the allocation of ma-
terials and equipment for the
reconversion of small concerns to
civilian operations. ;

- The bill also establishes an In-
terdepartmental Committee of
important Government agencies
to consult on all policies and pro-
cedures affecting small business.
It assures proper representation
by- small businessmen on the
many trade and industry commit-
tees now functioning in the vari-
ous Government agencies,

It further authorizes the Small
Business - Corporation to  insure
loans made by banks and other
private financial institutions to
small concerns for their recon-
version to civilian operations and
to reestablish those which have
been forced to discontinue by war
conditions. In this way, it is hoped
to encourage the flow of private
capital and credit to small con-
cerns so that they can continue
and eventually . increase their

production and employment,.

It will -enable small business
concérns to. obtain on fair terms
a_ proper share of the estimated
75 billion dollars of surplus Gov-
war - property which

Business Corporation and to fix
the types and quantities of these

~|surpluses - for disposal  to small

concerns. Such a provision is
essential to prevent these huge
piles of surplus property from
being disposed of in such a way
as to encourage the expansion of
larger concerns at the expense of
the smaller ones.

The Small Business Act will
give to small concerns a fair op-
portunity to participate in the use

of the new industrial-techniques |-

tract cancellations. { ‘I'and’ processes which the “Govern-

- The small concerns at the out-
break of the war did not have the
resources of capital and credit, or
equipment and manpower that
their larger competitors enjoyed.
‘They were especially hard hit by
* the drastic reductions in civilian
amaterials, the shortage of man-
power and the many. controls
. which were necessary in the con-

" duct of the war. Shortage of civil-
ian materials forced them out of
civilian production and without
war work they faced bankruptey.
When given an opportunity, how-
ever, as I have pointed out, they
made an enviable record in, war
production. But now those small
concerns, which converted to war|
production - are confronted with
cut-backs and contract termina-
tions with all the resulting hard-
ships and ‘uncertainties. The clos-
ing of the Brewster Aeronautical
‘Corporation, which you have
read about in.the papers, is an
example. This plant has hundreds
©of small sub-contractors affected
by the cut-back. :

It 'was to deal positively with
these problems that on. May 12,
1944. T introduced in the Senate,
as Chairman of the Senate Small
Business Committee, a bill known
as the “Small Business Aect of
1944,” S, 1913. Any businessman
who wishes & copy of this bill and
the accompanying report. should
‘address the Senate Small Business
Committee, Senate Office Build- |
ing, Washington, D. C. ahy

Let me give you a short sur‘nJI
mary of the “Small Business Act
of 1944.” First, it extends the life
of the Smaller War Plants Corp-+
‘oration to July 1, 1947, to cover,
ihe expected reconversion period, |
and its name is to be changed. to
the “Small Business Corporation.”
1t increases its capitalization from
150 million to a billion dollars.

The corporation is to be the
Government -agency responsible
for representing .small business

ment has. acquired or developed
during the ‘war, including the
45,000 patents ‘which have been
seized from enemy aliens.

This Government agency is fur-
ther authorized to make arrange-
ments for providing small con-
cerns with the research facilities

of the Federal and State Govern-

ments and of educational and

other private institutions.

In the . administration of the
Small Business Act, all honorably
discharged war veterans are to be
given suitable preferences accord-
ing to methods which the Small
Business Corporation is “directed
to work out with the appropriate
Veteran authorities of the Gov-
ernment.

I have given you a very brief
and hurried summary of the Small
Business Act of 1944. In my opin-
ion, it is the most important legis-
lation on small business to be
introduced during my ten years in
the Senate. It is the result of ex-
tensive study by the Senate Small
Business Committee and consulta-
tion with many experts and busi-
nessmen -both .in and outside the
Government,.

‘There - are some people, of
course, who while professing un-
dying devotion. to .the cause. of
small business, are found attack-
ing this measure as “socialistic”
and “paternalistic.” They say it
would “wet-nurse” and “regiment”
small business. )

Of ' course, it would do' nothing
of the kind, It is, in fact, the
very opposite of socialism or regi-
mentation. Its entire purpose is to
preserve that freedom of oppor-
tunity which is the foundation' of
our.. American “system. . It . seeks
to offset the swift war-time con-
~entration of industry and protect
the competitive. position of small
concerns in the reconversion pe-
riod. It would aid small business
without regimentation. or inter-
ference. . ;

.

My experience is that attacks of

by those who wish to play politics
with the problems of small busi-
ness and wish to avoid any dis-
cussion of its' concrete problems
on their merits,

These same people did not cry
“socialism” or “paternalism” when
when the Government in 1932,
under Mr. Hoover’s administra-
tion, established the Reconstruc-
tion Finance Corporation which
doled out billions of Government
money to the banks, railroads and
public utilities and saved them
from economic ruin. I make no
criticism of that program, but it
seems to me that when a modest
measure of assistance to small
business is proposed in the present
crisis, it should be given the same
consideration that was given to
big business in the Hoover period.

I am confident that the many
small businessmen who have suf-
fered so deeply from the unavoid-
able dislocations of the war will
not be fooled by this misrepresen-
tation of their interests and wel-
fare, Businessmen have demon-
strated their support of the.bill
by a stream of letters to the Sen-
ate Small Business Committee,
They realize that their own. eco-
nomic survival and ‘the preserva-
tion of free enterprise itself re-

‘measures. which will maintain
their freedom of opportunity +n

which lies ahead. .

In conclusion, I should like to
paraphrase the famous remark of
Mark Twain about the weather: ..

“Everybody talks about small
business, but nobody does any-
thing about it.”

tunity to do something about it.
I appeal to all American business-
men in their own interest to make
the most of this opportunity.

Has The Brefton Woods
Gonference Begun?

>+ (Continued from first page)
cisions may already have been
made there. ;

One of .the four Chinese par-
ticipating in the work at Atlantic
City is Mr. K. C. Li, a New York
businessman well known for his
connection with the Wah. Chang
Trading Corporation and the Com-

ican of comparable status has
been participating in the work of
the preparatory committee.

China And Silver
China’s
H. H. Kung, who as the head of
China’s delegation to the Bretton
Woods Conference, has flown here
from Chungking, last’ week re-
ceived the press in Secretary of
the Treasury’s Morgenthau’s of-
fice. When asked to state whether
China would like to see silver in-
cluded in the proposed stabiliza-
tion fund and whether China
would go back to the silver stand-
ard after the war, Mr. Kung, after
a quick glance at the Secretary,
answered:

“Well, you know, gold is very
useful. I sold a lot of silver to
Mr. Morgenthau and he sold some
gold to me.” L

To this, Secretary Morgenthau
interjected: “Fair exchange!”

Asked whether China - would
have any use for half a billion
ounces of silver after the war the
Finance Minister, obviously hav-
ing reference to subsidiary coins,
answered that he thought China
could use it, provided the United
States would make it available.
When a reporter asked ‘whether
China would want to borrow the
silver on Lend-Lease, as India re-
cently has done; Mr. Kung crypti-
cally responded: - :

“You are broaching a big prob-

lem. I am not asking to borrow

. "anything now.” -

the kind just mentioned are made.

quire this Congress to adopt|

the trying period of reconversion|

This bill offers a real oppor-|

modity Exchange, Inc. Inquiry has|
failed to establish that any Amer-|

Minister of Finance,

Apology To-British House—Lyttelton Remarks
~ Unfounded, Gordell Hull Says

A personal apology to the House of
British Minister of Production, who dis-

21 by Capt. Oliver Lyttelton,

Commons was made on June

claimed any intention of saying in a speech the previous day that
United States lend-lease aid to Britain had forced Japan into attack-

ing Pearl Harbor because, he declared, such a statement was, “mani- |
The June 21 London advices (Associated Press) from

estly untrue,”

which we quote further said:

Capt. Lyttelton expiained that
in an interpolation in a speech
which he delivered before the
American Chamber of Commerce
he had merely tried to make clear
Britain’s gratitude for aid given
her by’ the United States before
the Jap attack upon Pearl Harbor.
- He concluded: -

“I want to make it quite clear
that I do not complain of being
misreported and that my misun-
derstanding is entirely my own
fault. I ask the House to believe
that the fault was one of expres-
sion and not ‘of intention, and I
hope that this apology will undo
ahy harm which the original
words may have caused here or
in the United States.”

A demand that the British Gov-
ernment request Mr, Lyttelton’s
resignation for his “miserable”
statement that the United States
had provoked Japan into attack-
ing Pearl Harbor was made in the
U. 8. Senate on June 21 by Sena-
tor Scott W. Lucas, ‘Democrat, of
Illinois., "

Mr. Lucas’ demand, said the
Associated Press, was tempered
somewhat by the Senate Demo-
cratic leader, Alben W, Barkley,
who -said that it 'was up to Par-
liament, not the United States
Senate, to determine Mr. Lyttel-
ton’s “continuance in office.” ‘Buf
Mr. Barkley himself termed Mr.,
Lyttelton’s - statement - “a " serious
error in judgment.”

The statement made on June 20
by Capt. Lyttelton that the United
States had provoked Japan to at-
tack Pearl Harbor,-was “entirely
in error as 'to the facts and fails
to" state the’ true attitude of the
United States,” Secretary of State
Cordell Hull declared on the same
day,- according ‘to’ a special dis-
patch from Washington, on June
20, to the New York “Times,”
from . which we have also taken
the following:

The ‘United' States, Mr., Hull
said, was actuated’by" the “single
policy of self-defense” and
Japan’s attack was “unprovoked.”

[The United Press quoted the
British- Minister as. follows:
“Japan was provoked into attack-
ing the Americans at Pearl Har-
bor. . It is a travesty on history

ever to say that America was |

forced into the war. Everyone
knows where American sympa-
thies were. - It is-incorrect to say
that- America -was every truly
neutral, even before America
came into the war on an all-out
fighting basis.”]

Mr. Lyttelton made his remark
as an extemporaneous interpola-~
tion'in a prepared address he was
delivering before the American
Chamber of Commerce in London.
Subsequently an official addition
was made to his extemporaneous
remark to the effect that Japan
;yas "distinetly the: aggressor na-
ion.

a qualification, was not regarded
here as changing essentially the
point of his original remark, nor

‘as a retraction of that remark.

When Secretary Hull had satis-
fied himself of the accuracy of the
report of Mr. Lyttelton’s address;
which was directed in main to the
theme of lend-lease, he issued his
statement. It was intended to set
the record straight - from . the
American standpoint. . It-also re-
flected the .considerable indigna-
tion in the State Department over
the British Minister’s remark,

Mr, Hull’s statement follows:

Unfortunately the statement of
the British-Minister of Production
is entirely in error as to the facts
and fails to state the true attitude
of the United States both during
the earlier stages of military
preparation for world conquest by

This addition, in the nature of |

Germany and Japan during the
later ' aggressions by these two
countries, d
This Government from the be-
ginning to the end was actuated
by - the single policy of self-
defense against the rapidly in<
creasing danger to this nation,
The aid given to Great Britain
and ‘other countries who were
resisting. conquest was, in the
words of the Lend-Lease Act,
‘“vital to the defense of the United
States.” X g
Japan for years had notoriously
pursued a program- of the widest
conquest. In 1931 she seized
Manchuria; in 1937 she invaded
China; in 1940 she entered Indo-
China, and finally in 1941 she
launched the unprovoked attack
on the United States at Pearl
Harbor, )
The repudiation of Mr, Lyttel-
ton’s assertion was unprecedented
in this war. Never before has a
high official felt called ‘upon' to
repudiate flatly an utterance of
a ranking and responsible official
of an Allied Government, :
. Secretary Hull's first reaction to
the London report revealed that
he would check. its accuracy and
that then something might be said
here. . When he -held his press
conference at noon he said he had
just heard of the remark and so
must reserve his views. :
His statement this evening re-
called to many ‘his denunciation
of the Japanese note handed him

as Pearl Harbor was under at«.

tack on Dec. 7, 1941. Upon read-
ing ‘the note Mr. Hull denounced
it to the Japanese envoys, Admiral

-Kichisaburo Nomura and.Saburo

Kurusu, as containing - infamous
falsehoods'and 'distortions. ' -’

Last year the State Department
issued its White Book on the
diplomacy of. the Pacific in the
decade from 1931 to 1941 to show
how Japan had long been bent
upon. aggression and would not
stop at war. y

AnnouncesAmehdmenl‘s'

To Regulation W

The Board of Governors of the
Federal Reserve System made
known on ‘June 23 the adoption
of Amendments Nos. 12 and 13 to
its Regulation W, relating to con~
sumer credit. Amendment No, 12
becomes- effective July 10, 1944,
and Amendment No. 13 became ef-
fective June 22, 1944. The Board
in its announcement says: ‘

“Amendment No. 12 is occa-
sioned by the adoption of price
ceilings for used automobiles by
the Office of Price Administra-
tion and is made effective on the
same date that the price ceilings
become effective. Heretofore it
has been required that credits for
the purpose of ‘ purchasing. used
automobiles shall not exceed two-
thirds of the cash price or two-
thirds of the average retail value
as published in an automobile ap~
praisal guide, whichever is lower.
After July, 10, reference to ap=-
praisal guides will no longer be
required. A provision already in
the ‘regulation limits instalment
sale credits to no more than two=
thir s, of, the ceiling price. ;

“Amendment No. 13 clarifies
the way in which-mixed credits
consisting in part of credit subject
to the regulation and in part of
credit not subject to the regula-
tion shall be handled. Terms for
the mixed credits must be such
that the requirements of the reg~
ulation for the .part subject to it
are satisfied, but the part not sub=
ject .may be ‘treated in-any.way
the creditor may choose.” .
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- Before the subscriptions are ac-
tually made the representatives of
the subscribing countries: must
confer with one another and de-
‘cide what- the 'currencies of the

many nations are actually worth

in terms of the dollar. They may
decide, for example, that in our
money the Canadian dollar is
worth 90 cents. If the British
pound is |worth - $4.04, the South
African pound may be worth
$3.98, the New - Zealand pound
"$3.25, and the Australian pound
$3.23. They may decide that the
Cuban peso is worth one ‘dollar;
the Colombian peso 57 cents, the
peso of Uruguay 53 cents, that of
Argentine 25 cents, the Megican
peso 20 cents, and that of “Chili
three cents. e

< These values represent approxi-

‘mately the present exchange val-:
ues of those currencies, and the|

task of the new: Fund is to make
them keep- their .relative values
after agreement has been reached
as to what those values ought to
. be. That is a formidable task; but
_it" is rendered far more difficult
by the condition that most of the
currencies of - the world are. not
quoted on regularly organized ex-
changes and - have no generally
recognized values of convertibility.

2 Gold
After agreement has been
reached as to the values of all the
.currencies the member nations can
subscribe their quotas, and at this
‘point two monetary novelties ap-
.pear, The first is.that the nations
do not make their full subscrip-
‘tions merely in. their own cur-
rencies, but in a combination of
“‘eurrencies and of ‘gold." The plan

‘provides that the gold subscription.

of a member country.shall be
25% of its quota, or 10% of its
‘holdings of gold and. gold-con-
_vertible exchange, whichever 'is
.smaller. ;

“Gur gold contribution:would: be
about 650 million dollars. It may
“well prove to be the case that our
gold and our dollars will ~con-
stitute not far from two-thirds of
the genuinely dependable pur-
‘chasing power of the Fund. Most
of the currencies in the world are
inconvertible - in free : exchanges,
amnd most or atleast many of them:
are destined to: remain inconvert-
ible for a long time to come. The
American contribution will ‘con-
stitute” most of the Fund’s ‘inter-
nationally valid cash, = °

i - It is'a monetary novelty that
-the capital assets’ of ' this: Fund
should consist of: currencies of
every degree of quality, ranging
from those that are gold or as
good as. gold, to those that .are
dubious scraps of paper: It is an-
ather novelty, that the Fund will
not have actual possession of its
currency: assets. They will be held
by the central banks:and treas-
uries of the member nations, who

will be the only customers with-

‘whom the fund will do business.
The plan does not say. where the
gold. will be held.

.. Actual operations of the .Fund
will begin during the transitional
period after the wars, but. before
“fully settled conditions:for.inter-

national.trade. can: have. been.

“worked out.: During that transi-

“tional - period . of 'perhaps -three.
. years ‘in.duration;member. nations-
_.rhay.retain.such exchange: regu--

“lations. -and, restrictions .as  they
' have had in operation. during:the

. wars., They will be: expected. to.

‘tyithdraw. by : progressive stages,
... and as rapidly.as possible, any re-
" strictions ; which.  impede"multi-
lateral .clearing on ' current
Lreeunt. e s
Mg . Management
. - conducted: by. a:board on: which
... all member countries will be: rep-

“yesented, and. by- an Executive | :

..Committee. 'The Executive Com-~
mittee will consist of at least nine

members, including the represen-

- tatives: of .the five countries hav-
. ing. the largest. quotas.: Voting

. ac=:

power ‘on the board and on the
Executive Cemmittee will be close-
ly related to the size of the quotas.
All matters except two will be
settled by a majority of the votes.
The first exception is that changes
in the amounts of the-quotas will
require a four-fifths vote, and no

member’s quota may be changed

without its assent. ‘.

The second exception to settle-
ment of all matters by a majority
vote is. that an agreed uniform
change may be made in the gold
value of member currencies,:pro-
vided every member country hav-
ing 10% or more of the aggregate
quotas approves.. This appears’ to
mean that if the representatives
of the United States, Great Britain

and Russia approved. they . could

change - the: gold bcon‘cent_of our
‘dollar. : : :
Loans.

Now. comes the most important
provision of the plan of the ex=
perts. It is that a member. coun-
try shall be entitled ‘to: buy-an-
other member’s  currency ' from
the Fund with its' own  curyency
in an amount not more than 25%
of its own total quota in any one
year, and in an' amount never
more than 100% of its own quota
over a period of years, but the
Fund may waive these limitations.
With this provision the Fund turns
out to be a kind of international
bank, because -the foreign .cur-
rency which the member may buy
with its own currency is in reality

loan,

In’ addition to the Fund we are
discussing it is proposed  that
there shall be created a Bank of
Reconstruction and Development
of the United and Associated Na-
tions. It would have a capital of
10" billion dollars of which about
one-third would, be subscribed: by
the United States.” We are not dis-
cussing that proposed ‘bank this
evening.  We are.discussing . the
Internatiorial M o petdry Fund,
which- turns out-to be a kind .of
bank because it is proposed that
it shall take deposits and make
loans. We may well inquire what
kind -of bank is being planned in

this project for a Monetary Fund. |

It is a bank with 40 or ‘more
stockholders who. are also its di-
rectors. One of them:is wealthy
and he pays for his stock in gold

and ‘in gold currerncy. Most of |’

the - others are horrowers and
some ' are poverty-stricken, ' and
they make their ' subscriptions
mostly in fiat currencies to-which
exchange values have.been, as-
signed. The - directors -have the
orivilege of making:overdrafts for
their own accounts. * The policies
of the bank are decided by votes
of the members, and these votes
are counted like those at our an-
nual meetings of stockholders on
the  basis of - the shares of the
holders. The actual management
is in the hands of the big stock-
holders who constitute the Exec-
utive Committee.

The aggregate of the shares of
the borrowing and poverty-

stricken - shareholders .is greater|:
with - that  interpretation, but: he |,

than the aggregate shares of:the
solvent and creditor, members, :s0
that members who would-like to
borrow -from: the ' Fund  can.out-
yote those. who do mot . need:to
borrow .from- it, " The ‘solvent na-

{ions - whose: currencies. are ' sub~

ject:to. being :borrowed  are the
ones ‘who..put up'-the heavy:col-

lateral. ~All-of this is: complicated.

by:the.fact that each shareholder.
keeps his subseription: at home; in
his.safety deposit box; which is.in
this case’ his own-central bank or
treasury. It :is s further compli-
cated -by the additional- fact that

I Y 'L .%o {any member: can: resign -at:any
. .- Management of the Fund will be-

time by ‘merely giving notice that
he is doing sov g

" " Flexible Parities

, It is realized that mistakes may

be made in’ assigning par values
to some: of the currencies because
that must be done when the Fund

is first organized for business, and

lunder.  conditions ‘when extreme
uncertainties will prevail. In or-
der to correct such initial mis-
takes the plan provides that after
consulting the Fund a member
country may change the estab-
lished parity of its currency by
not more  than 10%. The Fund
may also permit subsequent
changes of parity of not more than
10% at a time.

. This description of the proposed
plan is too greatly condensed to
give a clear and adequate picture
of its provisions, but it does set
forth its most important charac-
teristics, ‘It is a plan which rec-
ognizes ~and makes use of the
value of gold, but which does not
in any, sense restore a gold stand-
ard. It is a plan for a. Fund to
which’ the United States would
subscribe, perhaps  two-thirds  of
the internationally valid cash. It
provides for a form of adminis-
#ration which could place the bal-
‘ance of management in the power
of the countries needing the larg-
est loans.

; il Lord Keynes

" Provisions of the plan which ap-
pear to many Americans to em-
body most serious. shortcomings
are regarded abroad as constitut-
ing some*of its most admirable
features. One month ago Lord
Keynes explained and defended
the plan in the British House of
Lords, With respect to the geld
standard he said: “I should say

site of it. . . . In this country we
have already dethroned gold as
the fixed standard of value. The
plan not merely confirms the de-
thronement but approves it by ex-
pressly providing that "it is the
duty of the Fund to alter the gold
value of any currency -if it is
shown that this will be service-
‘able to equilibrium.

“My noble friend Lord Addison

asks who fixes the value of gold.
If he means, as I assume he does,
the sterling value.of gold, it is we
ourselves who. fix it initially in
consultation with. the Fund; and
this ‘value is subject to change at
any time on our initiative, changes
in excess of 10% requiring the
approval of ~ the Fund,: which
must not withhold approval if our
domestic equilibrium requires it.”
Lord Keynes also stated that,
“The voting power of the British
Commonwealth and that of the
United -States are expected to be
approximately equal.”
One provision of the plan is that
when it -becomes evident that the
demand for a member country’s
currency may  soon exhaust the
Fund’s holdings of that curreney
the other members affected shall
be authorized to restrict the free-
dom of exchange operations in that
currency, and to ration the limited
supply ~among their nationals.
Now I interpret that provision to
mean that it is expected that there
will develop so great a demand
for dollars that the supply in the
Fund will be nearly exhausted so
that we shall be forced either to
confo to restricted exchange
operations, in dollars or to lend
the  Fund additional. supplies of
dollars.

Lord Keynes appears-to-agree

regards it as.one of the most ad-
mirable features of the plan,while
I.regard..it as cqnstituting -the
{most important, reason. why we
should .not become a member of
the .Fund in its proposed: form.. .
-~ With: respect to- this feature of
the plan Lord:Keynes said: in. his
‘speech; “There is another advan-
}tage to. which I would draw your
| Lordships’ - special .attention.. A
proper-share of responsibility. for
maintaining’ equilibrium in the
balance of:international payments
Jis.squarely placed on the creditor
J-countries. This is one of the ma-
|jor  improvements . in the new
{plan. oo

- “The Americans, who are

honest purpose; offered us a far-
‘|reaching formula of protection
against a. recurrence of the main
cause of ~deflation during the

I
!

that this plan is the exact -oppo- |

or;.if-taken, t0 pay for them.._ .

: the:
| most likely to be affected by this.
have, of their own free will and |

inter-war . years, namely  the
draining of reserves out'of the
rest of the world to pay a country
which was obstinately borrowing
and exporting on a scale im-
mensely greater than it was lend-
ing and importing. i

“Under the plan a country en-
gages itself, in effect, to prevent
such * a . situation from, arising
again, by promising, should it fail,
to release other countries from
any ‘obligation to take its exports,
or, if taken, to pay for them. I
cannot imagine that this sanction
would ever be allowed to come
into-effect. If by no other means,
than - by lending, the  creditor
country will always have to- find
a way to square the-account on
imperative grounds of its own
self-interest. For it will no longer
be entitled to square the account
by squeezing gold out of the rest
of' us.

“Here we have a voluntary un-
dertaking, genuinely offered in
the spirit both of a good neighbor
and, I should add, of enlightened
self-interest, not to allow a rep-
etition of a chain of events which
between the wars did more than
any other single factor to destroy
the world’s economic: balance and
to prepare a seed-bed for foul
growths. This is a tremendous ex-
tension of international coopera-
tion to good -ends. I pray your
Lordships to pay heed to its im-
portance.” .

Dollar Scarcity

It appears-to me to be inevit-
able that if the plan with its pro-
visions for borrowing should be
put into effect, the supply of
dollars’ in the Fund would
promptly become scarce. Then we
should be faced with one of two
alternatives,. We = could . either
agree that other nations should
restrict the freedom of exchange
operations in dollars, or we could
lend more dollars to the Fund.
Lord Keynes says that under the
plan we promise in such a situa-
tion either to put in more dollars
or to release other countries from
any obligation to take our exports,

He goes on to say that he cannot
imagine that this sanction would
ever be allowed to come into ef-
fect. He says that, “If by no other
means, than by lending, the cred-
itor country will always have to
find a way to square the account
on imperative grounds of its own
self-interest.” : e
" Now it appears to me to be fun-
damentally true that the first
requisite for any genuine progress
toward the stabilization of ex-
changes in a stable dollar free
from all exchange restrictions, a
dollar in which the world has full
confidence. There must be some
strong currency to serve as the
steadying influence for the stabil-
ization of exchanges, and so far as
can now be foreseen that founda-
tion currency must be the dollar.

Unless we . deliberately - plan
now to- put supplementary appro-
priations into the Fund the pro-
posed plan would give us a dollar
chronically afflicted . with  ex-
change restrictions. I believe we
cannot tolerate either one of those
prospects, and so I am opposed to
the. plan.. i
I fully: believe that we should
cooperate with other nations in
‘setting up and supporting a world
institution to help.in the post-war
stabilization of international:ex-
changes. - Moreover I am.  con~
vinced that one of our most press-
ing post-war, problems must be
to enact ‘tariff” changes and to
make alterations of policy which
will restilt in ‘expanding our im-
ports and in extending our foreign
investments;. It is quite true. that

wars ‘our policies in foreign trade
have been detrimental 'to. the de-
velopment of international com-
‘merce because our imports of the
goods of other countries have been
too small as compared with the
volume- of our exports.
Nevertheless I am opposed to
the plan as it is now formulated
in outline, I oppose it because I
lam . convinced . that if put into

operation it would shortly result.

Repeal Or Revision
Of Federal Auto Use
Tax Is Asked By Group

The Automobile Club of New
York, on June 19 asked for imme-
diate Congressional repeal or re-
vision of the $5 Federal automo-
bile “use tax” on the ground that.
it is unfair to auto owners who
are limted to A gasoline rations,
it was reported in the New York
“Times” of June 20, which added:
The new stamps must be pasted
on car windshields by July.

In telegrams to Senator Walter
F. George, Chairman of the Sen-
ate Finance Committee; Repre-:
sentative Robert L. Doughton,
Chairman of the House Ways and
Means Committee, and to Senators
and Representatives from. = the
metropolitan area, it was asserted
that the tax was both “unsound
in theory and inequitable in prac-
tice.”

" William A. Gottlieb, President
of the Automobile Club, con~
tended in the telegram that it was
unfair to collect the same sum:
from -the A: card driver, who at
best gets gasoline for 1,440 miles
annually, as is asked of the C card
holder, with no. maximum mile-
age, and the taxi man, whose cab
may operate 49,200 miles. i

- He' compared the 1,440 miles
with the 3,000 miles allowed to B-
ration holders inthe East; the
4,800 miles -for B card drivers in
the West and the 5,700 miles al-
lowed on B cards in the Midwest,.
pointing out further that trucks
and buses with TT rations run-:
ning up “huge mileages” are taxed
no more than the A driver. .

. “Gross inequities in the present’
method - of  taxing are  apparent,
with’ all classes of users paying
the.same amount of tax though
legal . use' permitted:'shows  tre-’
mendous differences,” Mr. Gott-
lieb said.- “A rationed users are
obviously -taxed way out of pro--
portion when based on the Gov~

.| ercnment’s established measurcs of '

use. B rationed users in:‘the East
must also pay more per mile than
West and Midwest motorists.

L “If outright repeal is not now
possible, the tax should at least
be amended to conform with use. .
‘A’ rationed users should be ex-.
empt from the tax and other-
classes readjusted if this unrea-.
sonable tax must be continued.”.

He ‘said a precedent for correct--
ing an ‘‘unsound” ‘tax had been
established by Congress when it"
recently reduced the cabaret tax
from. 30 to 20% after a storm of
protest resulted from- the”closing:
of hundreds of establishments
throtighout the country. ;

“We can find no parallel in
State or Federal taxing systems
which requires one citizen to pay
several hundred per cent more in
taxes than another for' the right
to use his property,” he said. “Our’
position is, and has been, that thig
tax is unsound in theory and in~
‘equitable in practice.

" “Further,” we believe that for:
the Government to continue to
collect a so-called ‘use’ tax' on'
automobiles so severely restricted
renders the tax ridiculous as weli
as - unjust: ~ What . it actually.
amounts to is a-‘pay-as-you-don’t-
gO, tax."' ¢ X ! " #

in a scarcity' of dollars available’
for our international transactions.
That. scarcity would have to be-*
dealt with, We could deal with it
either by accepting restrictions to

during the years.between the twa ‘trading in dollar exchange, or by

making a series of huge dollar
loans to:the Fund. Either course
would impair our relations with
foreign nations and make it in-
‘creasingly difficult and embar-
rassing for us to cooperate with
them. We cannot afford to let
that happen, and so I am.opposed

to, this plan in its present pro=
posed form. 8 ;
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Warren Siresses Johs And Opportunity For All

In Keynole Address Al

Republican Gonvention

(Continued from page 2715)

in United Press accounts from
Chicago, follows:

We are here to do a job for the
American people. And we mean
business.

" What is our job? Ask any Amer- ]

ican. Ask the anxious American
mother and - father, Ask the
anxious wives and sweethearts of
our fighting men, Ask our fight-
ing men themselves. They will
tell you what our job is. .

They will give you the keynote
for this convention. They will tell
you out of their hearts, and what
they say will be the same—East
and West, North and South, it
will be the same, - For now the
same anxieties- are on every
American heart—the same hour-
to-hour concern for what the day
may bring forth, the same stead-
fast courage to sustain them, the
same dreams, the same hope that
they will have a chance to make
their dreams come true,

This is what is on their hearts.
This is our job:

To get our boys back home
again — victorious and with all
speed,

To open the door for all Amer-
icans—to open- it, not just to jobs
but to opportunity!

To make and guard the peace
so wisely ‘and so well that this
time will be the last time that
American homes are called to give
their sons and daughters to the
agony and tragedy of war.

Isn’t that a plain and homely
story? But is there any other
story which any American would
put in place of it? Is there any
other thing which, in his heart,
any American wants more than
these? Is there any American who
would not give everything he has’
to bring these things to pass?

We -know there is only one
answer to these questions? We
know, also, that that answer
makes our.job. To get that job
done is. why. we are here.  This
convention and this election are
not time out from the job of win-
ning the war and the peace, This
convention and this election are

‘part of that job,” We are here to

- speed the cause—to help America
to speed the cause—for which our
fighting men are giving their lives.
We are here to make the road on
which America can march toward
victory, toward opportunity, to-
ward peace.

That is the biggest job Amer-
icans have ever undertaken to-
gether. It is too big a job for little
American—it is too big a job for
a quarreling America. There is
room for honest differences among
us. There is no room for disunity.
We can be of differing minds. But
we must be of one heart,

That singleness of heart is not
something'we can wait for. Our
boys in Normandy, in Italy, in
India ‘and China, in the far
reaches of the South Pacific —
they are not waiting for it. They
are of one heart. What a highly
courageous. steadfast heart it is!

What they ask of us — what
they have the right to expect of
us—is singleness of heart here at
home. Freedom is in the balances.
We dare not be found wanting.

- For so great a venture together,
we must be together. Here and
now we can begin to get together,

That is our purpose. It is the pur-|

pose of this convention to put
the public welfare above private‘
self-interest; to put the 'nation

above the party; to put the prog-"

ress of the whole American com-
munity above special privilegd
- for any part of it; to put indis-
pensable principles—once and for
all—above indispensable men.

The choice of me as a keynote
speaker was not made because of
any personal attribute of mine.
There were others far.abler who
could have been chosen.

The only good reason I was
chosen was because I come from
the great, hopeful, energetic West.
Ours is the youngest part of

America, My own State of Cali-
fornia was a child of four years
when the Republican party was
born. .

Growth and change and adven-
ture are still a part of our daily
ife.

In the West there is little fear
of failure and no fear of trying.
That spirit of youth is the spirit
of this convention,

Certainly, we are not here to
look for ‘a road  back to some
status quo. There is no status to
which we could or should re-
turn. The future cannot be over-
taken in reverse. Neither are we
here to work out some easy-
soutiding"s¢heme whereby Amer-
ica can stand still. We believe
that” America wants to' get going
and keep going. A forward-going
America is what we are here for.

In that spirit we can be confi-
dent of the future, It will not he
easy. We have nothing easy to
offer, Dark days lie ahead. We
have no tricks to escape them. We
expect tough going and we are
ready for it. There is no pessi-
mism, no defeatism, no bitterness,
no jauntiness among us. Too much
that we love and cherish is at
stake: -And of one thing we are
sure: America can come through
these trying, desperate times a
finer,  happier, ~ better-spirited
America. It is our purpose to see
to it that America does come
through that way.

That is what the Anrerican
people expect- the Republican
party to accomplish. They are
already turning to us for its ac-
complishment. That is why, in so
many. streams of late,. they have
been changing so many horses.
That is why—in city hallg, court-
house and State”capitols, where
government is closest to the peo-
ble—the people have returned to
Republican government. That is
why, in election after election,
they 'are restoring  Republican
leadership-to .Congress.

The people did this, not just
because thev wanted a change.
They did it because thev wanted
a chance. As times became more
critical, as their problems became
more complex as strange policies
and questionable practices added
to their difficulties and increased
their confusions, they instinct-
ively returned to the Republican
varty.

In Congress, from 16 Republi-
cans in -the Senate in 1937, the
neople have now elected 37; from
38 Republicans in the House of
Representatives, the people have
now elected 212. From eight Re-
nublican Governors in 1938, the
neople have now elected 26. Three
out of every four Americans now
live under Republican State ad-
ministrations. 'In -~ Washington,
‘vhere the bureaucrats live, there
is still a Democrat in the White
House. But out where the people
'ive the country is predominantly
Republican.

In those 26 Republican States
the people have already elected
‘he kind of government which the
job ahead of us requires.

They are determined this year
to have more of ‘that kind. of gov-
rnment. Thev are determined
to. have more of it in the States.
They are determined to have more
of it in Congress. They are deter-
nined to have more of it—a great
leal more of it — in the White
tHouse.

| In those States where the peo-
ile have returned to the Repub-
lican Party government is not
only for the peovnle but of and
by the people. That means not
some of the people, but all of the
neople. Their kind of represen-
tative government reaches from
ncean to ocean and from border
to border. It extends to both sides
of the tracks. It includes every
citizen. That is why the platform
of this convention will be one on
which all of us can stand together
—not divided by race or creed,

) creased emphasis upon the pub-

not as minorities or majorities but| men and women out of uniform., With such an understanding of

as fellow Americans.

We will have millions of war |their relationshin to each other

No party that stands for less|workers whose war ‘work has|and their ' responsibility to' the
than that can unite America. ' A | stopped. ‘We..will 'have tens of community,” labor "and “manage-
better world for others must be- | thousands of business men whose | ment can reconcile their day-to=
gin with us.. That is where in 26 | war contracts have been can-|day differences in order, together,

of our States it has already begun. | celled,

In those States which are al-

to make full production possible.

What will. those millions of |It is a Republican responsibility

ready Republican you will find | Americans want? They will want [to foster that climate and speed
the record of public administra- | what is the right of every Amer-|that understanding. :That we will
tion is progressive, enlightened|ican to have. They will want jobs. | do. . -

and in the public interest. In|By jobs, they do not mean made|. In such a climate, also, . the
those States you will find in-|jobs — with the Government as|farm will no longer be set off

employer.

That is not what we |against the city; the city against

lic health, upon free education, | mean, either., They mean money- | the farm. Farmer and city dweller
upon ‘care for orphaned - and|making jobs in private industry.|will come to see that they do not

neglected children, upon support| Those are the
for -the aged, for. the victims :of | mean.. . .. ' .
But these young people will -are partners in the same commun-

industrial accidents, for those

kind of jobs we|represent two rival economie

communities; that, in fact; they

handicapped by physcial disabili- | not be satisfied with just jobs.|ity. They will understand that bad
ties and for the victims of eco-|We will not be satisfied, either.|times for one mean bad times for

nomic misfortune.

These young people will want the other; that good times for one

Those are the States of this|good jobs and a chance to. get|must include good times for the

Union where labor has achieved | ahead.

Hundreds of = thousands | other, It is a Republican respon-

its highest dignity; where labor {of them will want to set up.in|sibility to speed that understand-
and management havge come to|small businesses for themselves; ing and foster a climate in which
their best understanding; where [ to be their own boss; to have their | prosperity . is possible for both.
they have learned to work to-|own farm; to own their own fill- That also we will do.

gether most effectively; where,|ing station: to run their own store,|  ‘We know that this can be done.
together, they are doing the best|or operate their own little factory. | We know that the people expect

job.

We will see to it that they get us to do it. They have turned to

What is.the result of that kind | that chance. We can see to it be- | yg because—under the threat of
of government? I can tell you.|cause we know what it is that war—they wanted to get along.

I can tell you in terms that every | makes jobs and opportunity, We

When the war is won, they want

American with a- son . fighting | know that the Government does to keep going—toward full, peace-
overseas will understand. To win | not make them—not the kind of time §,§duc%ion that wm’f,’,sure,
the war in the air, those Repub-|jobs the people want and which not jobs alone, but opportunity
lican States have been called on|we aim to help the people to get. | and a fair and increasing share

to. produce more than 81% of all|Govérnment-made jobs can be a
our airplanes. To win the war at| crisis necessity.

of life’s good things. To that we

But such jobs | jedicate ourselves as our second

sea, those States have been called | are not good enough for the long objective.

on to produce more than 76% of | pull. For the long pull, the Amer-
all our ships. To win the war on|ican veovle want a highway, not
land, those States have been called | a dead-end street,

on to produce more than 87% of

The American people were in-|produce jobs and opportunity,

That belief is defeatism.

But to insure such a future, this
war must end in something better
than an armistice. This war must

The belief that we have come i h
all our ordnance—and more than|to the end of the road, that a end in peace. For our homes, our

83% of all our other fighting|dead-end street is all that we

sons and our daughters, this time
must be the last time,

people know what kind of peace

equz‘ifment. have ahead of us—that will not In their hearts the American

troduced, not long ago, to Dr.|either.
ih-the-War, - From the record The fruit of defeatism is an econ-
of these States it is clear that Dr.| omy of scarcity. - We know what
Win-the-War is a Republican. scarcity - produces.
But this war cannot be fought|scarcity: of jobs, of opportunity,
and won as Republicans or Demo- | of the good things of life.

crats. This is an all-American

It produces

they want. They may differ upon
details, but they are agreed upon
the things that are really impor-
tant. What is needed is effective

ously to carry into realization the

We know what it is that makes | aspirations upon which our people

war. There is a nlace for every jobs and opportunity. We know are united,

American in it. There is no place | {pat private production makes| We want a peace that will be
of honor for any. American who | them, We know that our produc- | jasting, That means a, peace that
is not in it. tive' system going full blast can will be just. That means not only

In or out of office, Republicans | ke enough of them.

It is the | justice for the few and powerful,

and Democrats share the respon- Republican Party that has kept |pyut justi ”
s R 3 ut justice also for the maay and
sibility of winning the war. We that knowledge alive in America. Yess Jpowerful. ; Y

want to share it in the same spirit{ wWe have kent it alive against

We want a peace that is based

in which the sons of all of us fight great odds. And now the country upon realities and not upon the

from the same foxholes, through knows how important it is that

insecure foundation of mere words

the same jungles, across the same | the Republicans kept that knowl- or promises. That means a peace

beaches, in the same ships at sea edge alive.

and in the air.

: For' that confidence which, being mindful of the inter-
In our productive system and the | est of other nations, does not neg-

The generals who command our | know-how to get that system into | joct or sacrifice the interests of
armies, the admirals who com- |full-blast production made the our own nation.

mand our fleets are no more Re-|difference, when war came, be~
publican or Democratic than the|tween life and death. The same
armies and the fleets which they knowledge and the same know-
command. - They are not a product| how will make the  difference
of politics. They are products of | when the war is won.

our non-political military estab-

litical interference.

1t requires a govern-

None of these aspirations can be
realized under a leadership . that
plays power politics on a world-
wide stage. They cannot be
achieved under a leadership which

¢ But we Republicans also ‘know : :
lishment, Their concern is not that full-blasgc) production « -and neglects the interests of America.

with the party in power—whether | the jobs and opportunity which
it is Republican or Democratic. | j makes—can only come in a
Their concern is hpw to get the climate that is friendly to pro-
men and the materials out where|duction, A climate that is friend-
the war will be won. They know |1y to production requires a gov-
how to run the war and we will ernment that is friendly to pro-
see to it that they have ‘the op- | quetion. ‘
portunity to run it without 'po-|ment which believes that our eco- ; ALY :
nomic soil, far {rom being worn |10 uncompromising opposition to

No' such leadership can hope to
keep the world’s respect or - to
unite America in helping to solve
the world’s problems. Nor can
they ever be achieved by a lead-
ership which holds itself supérior
to the wisdom of the people.

As Republicans, we are united

Our purpose is to see that the|out, is still life-saving; a govern- | aggression.- We are prepared to
country is responsive to their|ment which believes that those |take a definite stand against ag-
military leadership; to stand back |who work honorably and well to | gression, not merely to denounce-
of them through good days and|make that soil produce, far from it but to resist it and restrain it.
bad; to see to it that they get the|being a threat to our well-being, That calls for effective co-opera-
materials needed for victory. |are the hove of it; a government|tion with all the peace-loving

How well that victory can belwhich, far from penalizing pro-|nations of the worlc.i‘, for . the
won; how magnificently it can|duction, encourases it; a govern- | establishment of a tribunal - for
be won when government unites| ment which believes in an econ- the settlement of international
all, the people to win it, is plainly j omy of plenty because its aim for | disputes which otherwise might

written in the record of those 26|all the people is abundance. A -
In such a climate, labor and |that, if such-a program is to be.

States whose government is now

lead to war. .We are agreed, too,-

Republican. That is what needs| management will not be set off | effective, the friendly co-opera-

to be done for the nation as a|—one against the other."

They tion,of, the war’s principal Allied

whole. To that we dedicate our-|will realize — government: can combatants—the . United States,
selves as our first objective; to|help them to realize —that ' they Great (Britain, Russia and China
keep the war out of politics and|do not represent two different|—is as.essential as the keystone
politics out of the war; tolsystems; that they are, rather, | of an arch. But beyond that is the
strengthen, amonz us, that spirit|part of the same system. They task of establishing order, main--
of single-mindedness, of unity, of jwill understand that they are,taining peace and -extending

self-forgetfulness that will hearten | partners in that system.

If, for|prosperity. We stand ready to

our military leaders, strengthen |any reason, one partner fails, both welcome every nation that is pre-
their hands and speed the day|will be destroyed. They will un- pared "in honesty and good will
when, having bivouacked along|derstand, also, that such a part- | to join with us in the accomplish-

the main streets of Germany and

ership system exists for more|ment of that purpose.- And we

Japan, they will lead our boys | than profit; that its even more | know that if we are to maintain.

victoriously home again.

important reason for existence is, respect among the nations of the

But when the war is won, what the increasing security and well- | world, if we are to be able to

then? We will have 11,000,000 being of all the people.

"'keep our own commitments and

leadership, honestly  and vigor- . |
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to compel recalcitrants to keep
theirs,- we must keep -America
ever strong -and’ self-reliant.
* The Republican .party has not
waited to declare these principles.
At the Mackinac Conference we
blazed the way for them. The fu-
ture of America and the happiness
of our children depend on their
establishment. :
Whatever the exact procedures,
on these principles the American
people, in their hearts, agree. I
do ‘not believe ' that any - sound
American political ‘party ‘should
say more. I am sure that in good
conscience, no such political party
can'say less: LA (i
' " This is the job we are here to
do. These are the things about
which we mean business: To get
the boys victoriously back home;
to open the door to jobs and op-
portunity; to. make a peace that
this time will be lasting. This is
too great an undertaking for petty
politics; for name-calling or for
hate-making. There is no place
among us for malcontents. We
are in no mood. for torchlight
o jubilation. Whether we win. as a
party is of less importance to-us
than whether we win as a people.
" There has been  progress  in
every decade of American history.
Progress is an, American  hab:t.
We. do not propose to deny the
progress that has been made dur-
ing the last decade. Neither do we
aim to repeal it. Whatever. its
source, if it is good, we will ac-
knowledge it. If it is sound, we
will build on it. If it is forward
looking, we will make use of it as
we go forward from here,

Neither do we aim to turn the
clock back and make an issue of
every -Adminstration mistake in
the last 11 years. We are less con-
cerned - about  these past errors
than about the direction in which
for the future we are going, .

We believe the New : Deal is
leading us away from representa-
tive government. We believe that
its centralization of power in the
numerous bureaus at Washington
will ‘eventually:destroy . freedom
as Americans have always under-
stood « it—freedom in the home,
freedom of individual opportunity
in business and employment, free-
dom to govern ourselves locally.

We believe the New. Deal is
destroying the two-party system.
The New Deal 'is no longer the
Democratic party. It is an incon-
gruous clique within that party.
It retains its power by patroaizing
#nd holding together incompatible
groups. It talks of idealism and
seeks its votes from the most cor-
rupt political machines in the
country, The leaders of its inner
circle are not representatives of
the people. They are the personal
agents of one man. Their appoint-
ments to public office are not
made on the basis of efficiency
or ‘public approval, but on the
basis of loyalty to the clique. Un-
der this rule, the Constitution has
been short-circuited. The Cabinet
has ceased to be a voice and has
become an echo. Congress, wher-
ever possible, has been circum-
vented by executive decree. Both
Congress and the judiciary have
been intimidated and bludgeoned
to make them servile.

-Over all of this—and over all

of us—is the ominous, gargantuan |

figure of “an . arrogant, - power-
intoxicated bureaucracy. Nowhere
in its vast domain has'it been sat-
isfied with merely ‘one bureaucrat,
if by hook or crook desks could be:
found for two. These bureaucrats’
of the New Deal tell the farmer
what fto sow and when to’reap—
sometimes - without -regard 'for
either the seeds or the ' season.
They require him to work ‘in ‘the
fields all day and keep books for
the government all night. These
same bureatcrats tell the worker
what union he shall join, what
dues he shall pay; and to whom
he must pay them. They soon will
tell. the worker where he can
work and where he cannot work,
Then “the workers of . America
will be a long way down the road
toward the kind' of goverament

which our nation is now resisting
with all its power, . -

- These bureaucrats encumber the’
small business man with a multi-
plicity of rules; regulations, orders
and decrees which entangle him,
stifle his business and darken his
future. They move in—like poli-
tical commissars—to watch over
the shoulders of our America, and
the happiness of our children de-
pends on their industrialists—to
say what, where and how industry
can produce, ;

They have threatened our free
press. They have intimidated our
free radio. They are using every
device and excuse to insinuate
themselves into control over the
public schools of our states. They
have injected a low grade of poli-
tics into the administration of re-
lief and social welfare.

‘They have by-passed  the gov-
ernments of the states'in an effort
to destroy state effectiveness and
compel the people to rely solely
upon the New Deal clique at

Washington for the solution of alk 1943

their problems.

For years they have deprived
entire regions of representation
in the policy-making agencies of
the Federal government.

To perpetuate themselves in
power the New  Deal clique has
always capitalized upon some
crisis. It has always had the in-
dispensable man—the same man—
for each' succeeding  crisis. The
first time it was the depression.
The second time it was the re-
cession. Last time it was to keep
us out of war. This time it will
be to achicve peace. The next
time—who knows what crisis it
will be? That there will be one
and that the indispensable man
will still be indispensable, we can
rely upon the New Deal cligue tec
assert. The New Deal came tc
power with a song on its lips
“Happy days are here agaia.”
That song is ended. Even -the
melody does not linger on. Now
we are being conditioned for &
new song: “Don’t change horses
in the middle of a stream.” That
melody - isn’t - Jikely- to ~lingex
either, For 11 eleven long year:
we have been in the middle of the
stream. ‘We are not amphibious.
We want to get across. We want
to feel dry and solid ground under
our feet again.

The life of a nation is a succes-
sion of crises. War and peace and
economic’ and social . adjustments
have always followed each other
in endless succession. No party,
clique or individual can rightfully
claim priority in government be-
cause a crisis occurs during its
administration.

The Republican party was born
in. a great crisis. . The American
people turned to it because. they
wanted. to get safely, speedily
through that crisis and get on
their way again. Then, as now,
the Republican party was called
by the people to displace a regime
of men who had grown tired,
complacent and cynical in the
business of government. Then; as
now, the Republican party was
called upon to replace a party
that was torn with dissension and
in revolt against itself. Then, as
now, the Republican party was
called by the people to furnish
youth and vigor and vision. |

Now, as then, the Republican
party will respond to that call.
It will represent the nation, the
whole nation and nothing but the
nation. It will' devote itself fer-
vently to the problems of .the peo-
ple and in everything it does the
Constitution of the United States
of» America ~will be its guiding
star: It:will function through es-
tablished law and not through the
caprice of bureaucratic regulation.
There shall be one law for all
men. :

Its greatest concern will always
be for those who have the great-
est need. It will conduct govern-
ment openly where the people can
see, “discuss and decide. It will
operate less from the government

‘down.and more from the people
aup. It will make wise and careful

use of the people’s money. It will

The Stale of Trade

(Continued from page 2714)
tending into 1945, while in sheets
producers can guarantee no deliv-
ery before November and on gal-
vanized before next year,

Pig 'iron, the summary dis-
closes, enjoys an easy . position
with consumption balancing pro-
duction and no inventory being
piled, As to supply, the situation
is regarded by melters as ¥so
comfortable that most continue to
contract for only ‘a month at a
time instead of by quarters.”

- ‘Production of. pig'iron‘in -May
touched 5,342,866 net tons, of
which 42,830 tons were ferroman-
ganese and spiegeleisen as against
5,243 tons in April. The tonnage
for May failed to reach the all-
time:' high of 5,434,240 tons ' in
March.  Total ‘production for the
five months was 26,424,993 tons
as compared with 25,508,035 tons
in the corresponding period in

As for the rate of steel produc-
tion, the American Iron and Steel
Institute places scheduled output
for the week beginning June 26 at
95.7% of rated capacity, equiva-
lent to 1,714,300 net tons of steel
ingots and castings. Scheduled
output for the current week com-
pares with operations at the rate
of 97.3%, and-output of 1,742,000
net tons a week ago. For the
week beginning June 28, last year,
steel output totaled 1,563,700 net
tons, and the rate was 90.3% of
capacity.

With respect to freight carried
by the railroads, carloadings of
revenue freight for the week
ended June 17 totaled 879,161 cars,
the Association of American Rail-
roads announced. This was an in-
crease of 4,968 cars, or 0.6%
above - the ' preceding week this
year, and an increase. of 10,875
cars, or 1.3% above the" corre-
sponding week of 1943, Compared
with a similar period in 1942, an
increase of 34,248 cars, or 4.1%,
is shown.

Bituminous coal output for the

keep the public’s books in such
a way as tg: allow the people to
see how yt{hzir money is used. It
will see tHat taxes are just, visible
and designed to stimulate rather
than punish.. ‘It will strengthen
our great public school system,
keep it under the control of state
and. local government, where it
is responsive to the people, and
prepare it to play a stronger part
in the life of the Republic. It will
promote peace in industry by
stimulating good . will = between
labor and management. - It will
free the agencies of public infor-
mation from the domination of
government. " It will rhake fully
effective the immeasurable
strength of the nation by promot-
ing good will and unity at home.
It will not be cocksure in good
times or depressed and cynical in
bad times. It will direct our com-
bined material and spiritual re-
sources against the enemies of our
country. It will make any sacri-
fice to achieve victory even one
day sooner so our boys can come
home. It will see to it that they
are cared for when they do come
home. It and we will honor them
the rest of our lives.

But we will start building right
now that finer America which
during = their night vigils they
dream of as they look at the stars
from their foxholes on land and
{from their gun turrets at sea and
in .the air; the America that: to
them spells happy “homes. and
freedom of opportunity for all:
the America that represents unity
at home and peace with the coun-
tries of the world. !

It takes faith to build such an
America—a strong faith, the same
faith that now sustains our fight-
ing men; a faith that is truly “the
substance of things hoped for, the
evidence of things not seen.”

With such a faith—which is our
faith—we shall march under God
toward victory, toward opportun-
ity, toward peace,

'319,000 tons for the week ended

week. ended June 17 reflected. a
decrease of 280,000 net tons from
the preceding week at 12,280,000
net tons, compared with 12,007~
000 tons for the corresponding
week last year, according to the
National Coal Association.: Output
to date—Jan. 1 through June 10,
1944—aggregated 297,097,000 tons,
as against 274,516,000 tons for a
like period in 1943. The report
of the Solid Fuels Administration
placed production for the week
ended June 10 at 12,460,000 net
tons, against 11,870,000 tons in the
preceding week.

As for production in the an-
thracite - fields the U, S. Bureau
of Mines reports estimated output
of Pennsylvania anthracite at 1,-

June 17, 1944, a decrease of 7,000
tons, or 0.5% from the preceding
week. A decrease of 26,000. tons,
or 1.9%, is noted when compared
with output in the corresponding
week of 1943. For the calendar
year to date, however, an increase
of 7.5% is shown over the similar
period of 1943,

Paper output for the week
ended June 17 was«équal t0 92.8%
of capacity, against 91.5% in the
preceding week, and 87% for the
week ended June 19, 1943, the
American Paper & Pulp Associa-
tion’s index of mill activity dis-
closed. As for paperboard, pro-
duction for the same period was
reported at 95% of capacity,
against 86% in the preceding
week.

A sharp upward swing in retail
trade took place last week in con-
trast with the comparative lull ap-
parent in earlier weeks of the
month. Gains in department store
sales ranged from 25 to 40%, or
more, over a similar week last
year, according to reports. Marked
activity . was noted in ‘various
types of soft goods and seasonal
lines. . In the wholesale markets
covering of fall commitments con-
tinued active, although the peak
of buyers’ arrivals has now been
passed. According to Federal Re-
serve Bank’'s index; sales in New
York City for the weekly period to
June 17 .increased by 5% over the
same period of last year. For the
four weeks ending June 17 sales
rose by 6%, and for the year to
June 17 they improved by 7%,
the same percentage of increase
as in previous weeks.

Rainy weather the past week
was again a factor in effecting a
decrease ‘in retail ‘trade volume.
However, -Dun & Bradstreet, Inc.,
reported that in  seasonal mer-
chandise a wide variety of arti-
cles moved well. This was espe~
cially the case in accessories, no-
tions, cosmetics and vacation
equipment. - Sports clothes, sun
and swimming costumes, shantung
suits and cotton dresses reflected
some decrease in volume over
that of preceding weeks, but in
the plastic jewelry line demand
continued high. In the men’s de-
partment the trade review con-
tinued, men’s wear varied not-
withstanding Father’s Day, while
sales of infants’ clothes and chil-
dren’s dresses and shoes were re-
stricted due to shortages. In the

furniture section, despite the lim-|

ited stock on hand, summer fur-
niture ‘and curtain and drapery
lines moved . well, ‘with a good
supply of unpainted furniture on
hand to meet the demand. Sales
of furniture of better grade were
restricted because of shortages,
while gifts sold well.. 'Food pur-
chases were up 10% above the
same period last year; the trade,
review pointed out, though short-’
ages in meat and dairy products,
especially beef and lamb were re~
ported by some retailers. A les-|
sened demand - was noted for
canned goods, while fresh vege-
tables -and fruits were plentiful
and prices steady.

As reported by the trade re-
view regional increases were:
New England, 2% to!4%; East,
3% tn 6%; Middle West, 5% to
10%; Northwest, 3% to 7% ;South,
10% to 13%; Southwest, 11% to
149, and the, Pacific Coast, 9%

Communily Counsel
For War Velerans

Under the supervision of the
United States Office of Education,
community : counsel services for
war veterans and displaced war
workers have been established in
fifty towns and cities in seven
States, it became known on June
20, it ‘was disclosed in the New
York “Times” of June 21 from
which we also give the following:

Existing guidance, social, welfare
and educational agencies within
the different communities have
been coordinated into one single
organization to operate in the
post-war period.

A pattern is being established,
Harry A. Jager, chief of the occu-
pational information and guidance
services of the Office of Educa-
tion, asserted, that is expected to
be valuable to other cities through-
out the country, Guidance, re-
straining and employment facili-
ties are to be offered through the
“commodity counseling service”
to the 10,000,000 veterans and the
20,000,000 war workers who may
need. assistance to get back te
civilian jobs when the war ends.

The counseling projects, on an
experimental basis, rely on the
community and State, rather than
Federal Government, for financial
support. -Although the Office of
Education was instrumental in
getting the program .started, and
acts as a “clearing house” for the
organizations, it does not exercise
any direction or control, Mr., Jager
emphasized.

Before organizing the counsel-
ing = service, the 'communities
made a thorough survey of their
own resources and- the possible
demand on the projected organi-
zation. Projects were then started
in - Colorado,  Arkansas, Kansas,
Michigan, Maine, New York and
Maryland., Each of the States is
represented: by the guidance su-
pervisor, who is immediately re-
sponsible for the program,

According “to *Mr." Jager, : the
guidance projects will help " the
millions of men and women who
are to be displaced after the war
to get back on their feet, While
the larger cities may have pro~
visions for the veterans, the
smaller  communities: may  be
without such services, unless plans
are made in advance, he pointed
out.” The whole community, he
said, is called in active coopera~
tion to get the project started and
then keep it going. * Frequently
the school teachers serve as vol-
unteer counselors.

For example, in Millinocket
Me., the vocational guidance coun=
selor at the high school is re-
sponsible for the guidance work
of the Community Counseling
Service. He was selected by the
State Director and approved, by
the community. According to the
report received by. the Office of
Education, the school counsel “is
one of the persons whom every
returning young man would be
glad to see, anyway,”

A’ community : advisory  com-
mittee, chosen at Thurmont, Md.,
consists of the Selective Service
Re-employment Committee; Lions
Club, Red Cross, Woman’s Club,
American ' Legion; Veterans . of
Foreign Wars, cashier of the bank,
secretary of the Welfare Board,.
county health officer and. Cham-
ber of Commerce, - This commit-
tee will serve as an advisory com~-
&ittee to the adult counselor, who

ill refer appropriate cases to its
nembers. The Mayor’s office will
be used ' 'as headquarters for the

rogram. )

country-wide basis, as taken from-
the Federal Reserve Board’s in-
dex, moved upward by\only 3%
for the week ended June) 17, com-
pared with the same week a year
ago, while sales for the four"
weeks’ period- ended June 17 ad-
vanced, by 6% over a similar
period a year ago. For the year

to 11%.

Department store sales on a,

to June 17 an increase of 6% was
noted over a like period in 1943.
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Premdenl Roosevelt Names Delegates To
International Monetary Gonference

The delegation which will represent the United States at the

international monetary conference at Bretton Woods, N, H,,

which

is to open on Saturday of this week (July 1) was named by President
Roosevelt on ' June 23. An announcement by the President on May
26, (given in our issue of June 1, page 2282), indicated the list of
Governments which had been 1nv1ted to participate-in the Conference

In a letter to Secretary of the
Treasury Morgenthau made public
by the latter on June 23, the Pres-
ident reiterated that nelther this
nor any other Government would
be bound by decisions of the Con-
{erence.
The President’s. letter also said
that the American delegation
would  be expected to adhere
closely to previously announced
principles covering proposals for
an $8,000,000,000 currency- stabili-
zation fund and a $10,000,000,000
international bank to Imance re-
construction and development.
The United States delegation
will be headed by Secretary Mor-
genthau and will include both Re-
publican and Democratic members
of the Senate and House Banking
and Currency Committees.
Senator Tobey, Republican, New.
Hampshire, named as one of the
delegates, said on June 23: “This
- Association of Nations is the first
. definite step for permanent world
“cooperation.” We quote from an
Associated Press account, Wash-
ington, which further said:
“In another statement, however,
21 House Republicans declared
that while this nation has a “moral
and practical responsibility” to
shdre in rebuilding war-ravaged
nations, the Administration’s world
monetary plan is not the proper
approach.
“They proposed instead. as the
first step the creation by Congress
of an American Reconstruction
Fund under the supervision of an
American Board of Directors, con-
firmed by the Senate. The Fund
would act separately or in joint
account with foreign governments,
individuals or corporatlons with
all loans or credits made ‘in; con-
sideration ‘of approved plans seek-
ing to balance the budget of the
recipient country,””
‘This statement was signed by
Representatives Charles S. Dewey
of Illinois, Charles A. Eaton and
James C. Auchincloss of New
Jersey, Walter H. Judd and Rich~
ard P. Gale of Minnesota, T. Ro-
land Kinzer of Pennsylvania, Hal
Holmes of Washington, Harris
Ellsworth of Oregon, Joseph C.
Baldwin, J, Lefevre, Clarence E.
Hancock and James W. Wads-~
worth of New.York, Charles M.
La Follette of Indiana, @ Frank

.. Carlson of Kansas; Thomas H.
Jenkins and John M. Vorys of
Ohio, Clare Booth Luce of Con-
necticut, Christian A. Herter and
Edith Nourse Rogers of Massa-
chusetts, Carl Hinshaw of Cali-
fornia and Paul Cunningham of
Towa.
¢ # # *

According to the press accounts,

the delegates serving with Secre-
tary Morgenthau will be: Fred M.
Vinson, Economic Stabilization
Director, Vice-Chairman; Dean
Atcheson, Assistant Secretary of
State; Edward E. Brown, Presi-
dent of the First National Bank
of Chicago; Leo T. Crowley, For-
eign Economic Administrator;
Marriner S. Eccles, Chairman of
the Board of Governors of the
Federal Reserve System; Mabel
Newcomer, Professor of Econom-
ics at Vassar College; Represen-
tative Brent Spence (Dem.Ky.),
Chairman of the House Committee
on Banking and Currency; Senator
Charles W, Tobey (Rep.-N. H.),
member of the Senate Committee
on Banking and Currency; Senator
Robert F. Wagner (Dem.<N. Y.),
Chairman of the Senate Commit-
tee on Banking and Currency;
Harry D. White, Assistant to the
Secretary of the Treasury; Jesse
P. Wolcott (Rep.-Mich.), member
of the House Committee on Bank-
ing and Currency.

The President stated that tech-
nical experts who would advise
the delegates will also be named.

The text of the President’s let-
ter to Mr. Morgenthau, dated June
9, as given in Washington advices
to the New York “Herald Tribune”
June 23 by Tom Twitty, follows:
“My Dear Secretary:

“I am pleased that you will head
the American - delegation which
will participate in the United
Nations monetary and financial
conference to be held at Bretton
Woods, N. H., beginning July 1,
1944,

“It is my hope that this con-
ference will formulate for presen-
tation to the participating govern~-
ments definite proposals for an:
international monetary fund and
possibly a bank for reconstruction
and development. In the invita-
tion which I extended to these
governments to participate in the
conference, I stated -that the
agreement by the conference upon
definite proposals will not be
binding either morally or legally
on the governments represented,
but will be referred to the respec-
tive governments for adoption or
rejection. You will, of course, be
governed accordingly in: your dis-
cussions and negotiations.

“In formulating a definite pro-
posal for an international mone-
tary fund, both you and the other
delegates will be expected to ad-
here to the joint statement of
principles - of an international
monetary fund announced April
21, 1944, You, as the head of the
delegation, are authorized, how-

ever, after consultation with the

Inflation And Idleness Threaten U. S. Maverick
Declares in Report To Congress

Maury Maverick, director of

the Smaller War Plants Corpora-

tion gave to. Congress on June 20, a picture of the United States
heading into inflationary pressures and unemployment troubles, said
"Associated Press advices from Washington which had the following

- to say about Mr. Maverick’s report:
Mr. Maverick’s report covered April and May and told of an

excess of money in the hands of®
workers, with fewer commodmes
for them to buy.

Congress with his approval.
“Increasing  efficiency of war
workers, requiring less labor to
produce. the same volume of
goods, and cutbacks in war con-
tracts, as schedules are reduced,
are causing unemployment of
both workers and facilities,” Mr.
Maverick said. “The situation in

* a few large plants has captured

the headlines. But the unemploy-
ment that is developing and that
will develop in small plants
through the nation, even in tight

labor areas, does not receive ade-

/| quate- attention nor force reme-
War - Production Chief Donald
M. Nelson passed the report on to.|..

dial action.”
- Mr. Maverick said his agency is

‘lurging through every  available
channel the resumption of non-|

military production to the fullest
extent possible - without -inter-
ference with the war effort. He
added:

“The mobilization of small busi-
ness for war work has now
reached a critical stage. Al-
though war production schedules
are rising, others are going down.
Opportunities for introducing
small plants into war production
are contracting rapidly.”

other delegates to agree to modi-
fications which, in your opinion,
are essential to the effectuation of

such modifications do not funda-
mentally alter the principles set
forth in the joint statement,
“You will apply the same prin~
ciples in your discussions and ne-

'gotiations with respect to the pro-

posed bank for reconstruction and
development, except that you will
be goverued by the principles
agreed upon by the American
Technical Committee.

“As the head of the American
delegation of the conference you
will be the principal spokesman
for this country and you will be

-expected to coordinate the activi-

ties and views of the other Amer-
ican delegates. You will, of course,
work. in close consultation with
the Secretary of State.

“The responsibility which you
and the other delegates of the
American delegation will under-
take is the responsibility for dem-
onstrating to the world that in-
ternational post-war cooperation
is possible, . I am confident that
you will do your best to accom-
plish the purposes of the confer-
ence. Very sincerely yours,

“FRANKLIN D. ROOSEVELT.”

Secretary Morgenthau had pre-
viously made known that the
United States would not be bound
by the conference, but that any
agreements would be subject to
Congressional approval; this was
noted in our June 15 issue, page
2614; an item bearing on partici-
pation by Republican Congress-
men appeared in the same issue,
page 2499.

Time Has Come For
HousecleaningIn
America, Says Archer

Chairman Gleason L. Archer,
Chairman of the American Demo-~
cratic National Committee, in a
prepared address delivered on
June 19 at the opening of a two-
day caucus of the anti-adminis-
tration organization, asserted that
“the time has come for a house-
cleaning in America and the first
house that should be cleaned is
the White House in Washington,
according to an Associated Press
dispatch from Chicago on June 19,
which also had the following to
say:

Dr. Archer set forth that there
had been talk of a coalition with
the Republican party this year.
He added:

“Surely in the hour of grave
peril to the nation all believers in
constitutional government should
unite to destroy the forces of
world revolution in our midst. But

the Republicans will nominate
candidates who are free from the
contamination that .has touched
so.many political leaders in the
past ten years.

“We must, therefore, draft a
Democratic = platform, formulate
plans. for- the campaign . . . and
decide what candidates if nomi-
nated would be acceptable to the
millions of followers. of Thomas
Jefferson throughout the nation.”

FCC Hearings Adjourned.

investigating  the  Federal Com-
munications Commission : : on
June 21 ended hearings: of  re-
buttal testimony by representa-
tives of the:Commission on phases
of the inquiry developed at earlier
sessxons and adjourned to. meet
again in September - when  the

mission will be taken up for con-
sideration and discussion, accord-

New York “Times” from Wash-
ington, D.C.

More than 1,200 pages of pre-
pared statemenst were said to

have been presented - for . the
records.

an agreement and provided that |:

‘was 237% of the 1935-39 average
as compared with 239 in April.
‘Small declines in output of metal

‘in the total index.

‘tained at a high rate.  Supplies of
‘a_luminum and - magnesium con-
‘tinued to exceed military require-

<restr1ct10ns on the use of these

‘announced on June 18,

we have no right to assume that |:

The Special- House Committee |

llcensmg activities of the Com-.

ing to a snecial dispatch to the

Further Slighi— Decline:In Industrial Activity In -

iay Reported By

Federal Reserve Board

The Board of Governors of the Federal Reserve System _in its

summary of general business and
States, based upon statistics for Ma
on June 23 that “industrial activity
further in May.” “Value of retail

financial conditions in the United
y and the first half of June, stated
and employment declined slightly
trade was maintained in May and’

the first three weeks of June and commodity prices showed httle

change,” said the Board, whxch"
also reported:

‘Industrial Produ_ction
“Industrial production contin-
ued to decline in May and the
Board’s seasonally adjusted index

products and non-durable goods
accounted for most of the decrease

“Steel production was  main-

ments after further curtailment of
output in| May; and relaxation of

metals in civilian products was
Activity
in' munitions industries declined
slightly in May. Aireraft produc-
tion was at approximately the

-same daily average rate as in the |!

preceding ‘month. Déliveries of
merchant shins declined some-
what from the April rate, reflect-
ing curtailment of Liberty ship
construction; the number of Vic-
tory ships delivered rose further
in May.

“Output of lumber and of stone,

clay, and glass products declined
further in May. Additional Fed-
eral control was established over
lumber consumption, effective in
the third quarter, in order fo as-
sure sufficient supplies for essen-
tial requirements.
. “Production of most non-dur-
able goods was likewise somewhat
lower in May than in April. Cot-
ton consumption declined 6%
from the rate prevailing earlier
this year to, a:level 16% below
May, 1943, . Outnut.of manufac-
tured dairy ovroducts - showed  a
large seasonal rise in May. while
manufacture of most other food
products declined somewhat, after
allowance for seasonal ‘changes.

“Output of crude petroleum and
coal continued to rise and iron ore
production reached an exception-
ally hich level for this. season of
the year. - -
Distribution

“Department store sales in May
were maintained at the- April
level, and the Board’s seasonally
adjusted index, as recently  re-
vised, was 173% of the 1935-39
average. During the first-half of
June sales continued at about the
April-May rate and “were 4%
larger than in the correspondmg
period last year.

“Railroad freight traffic was
maintained at a high level during
May and the early part of June. .

Commodity Prices

“Wholesale ' commodity prices
continued to show little change in
May and the early patrt of June.
Retail prices showed ra further
slight increase in May, The whole-
sale price index and “the cost of
living index of the Bureau of La-
bor Statistics were both -at the:|:
igr}r%e level as they. were m May,.

Agriculture

““Crop prospects on’ ‘June 1. were
better than on the same’date in-
the last ten years except 1942, The
total wheat” crop appeared likely |
to exceed” a. billion" bushels:” as.
compared with a harvest of ‘836,-
000,000, bushels in ‘1943 -and .974’,-
000,000 in -1942.
other grains, however, were 'not |.
as’ favorable and, ‘with grain
stocks reduced, it is expected that
total suvnlies available to meet
food, feed, and industrial ‘needs
will” continue short. . In "recent
months the feed situation has
been eased by generally good con-
dilion of the hay crops-and pas-

Bank Credit

In the five months from the
beginning of the Fourth War Loan:
Drive to the beginning of the
Fifth Drive, Federal Reserve Bank,
holdings of U. S. Government se~
curities increased by more than
$3,000,000,000. Member bank bor-’
rowings at Federal Reserve Banks
‘also increased  somewhat during’
‘the period, and at times exceeded
$200 000, 000 for the first time in
'more than a.decade. These addi~
‘tions to Reserve Bank credit sup~'
plied the market with funds to
‘meet a growth of nearly $2,000,-
000,000 n-money in cxrculatxon
‘an - increase ‘of $700,000,000 m
‘member bank ‘required  reserves,-
‘and d loss of gold of $700,000,000..
‘Excess- reserves, which declined'
'to- as low ‘as $600,000,000 ‘- during -
‘the period, amounted to $1,100,=
000,000 on June 14.

“During the Drive, purchases of
Government securities by busi-
nesses and individuals will shift’
‘deposits to reserve-exempt Gov-'
ernment war-loan accounts and:
‘reduce the amount of reserves
that member banks are required’
to hold. This will result in some
further increase in excess reserves’
and some repurchases of Govern-
ment securities by member banks:
from the Reserve Banks.

“Adjusted demand devosits' at
member banks in leading cities’
‘have risen by about $5, 7::0 000,000
since the end of the Fourth Drive-
and are more than $2,250,000,000
above the level prevailing prior to
‘that Drive. Time deposits also in-
creased steadily.

“Government security holdmgs
at: reporting- bankst-declined by’
close ‘ to $2,000,000,000 - between:
mid-February and mid-June, fol-:
lowing an increase of around $3,-:
000,000,000 during. the Fourth.
Drive. Bill holdings declined sub-;
stantially, paralleling increases.in
such ' holdings at' the Reserve,
Banks. Loans. to " brokers ' and:
dealers in securities, which by the-
end of May had declined well be-.
low their early J. anuary levels, in-
creased somewhat in the first two,
weeks of June preparatory to the_
Drive, Other loans for handling.
Government securities are - close-
to ‘their pre-Fourth Drive level.,
Again in the Fifth Drive, as in the,
previous one; borrowings for spec-.
ulative purchases will be dis-.
couraged.” :

Result Gf Treasury
Bill Offering

The Secretary of the Treasury
announced on June 26 that the
tenders for  $1,200,000,000, or’
thereabouts, of 91- day Treasury
bills to be dated June 29 and to
mature Sept. 28, 1944, which were’
offered on June 23, were opened-
at ‘the Federal Reserve Banks on
June 26. v

‘The details of thxs issue are as’
-follows: ;

Total apphed for, $2,308.882, 000,
Total accented, "$1; 207, 842 000" -
i(includes $52, 912, 1000: entered on a-
fixed  vrice " basrs at - 99 905 and-'
accepted in- full) .

~Average price 99905, equlvalent
rate - of "discount: approxxmately~
0.375%per.annum. - -

Range of : accepted competltlve‘ :

Prosnects: for | bid

ngh 99. 910 equwalent rate of;
discount approxxmately 0:356%:
per annum. .

Low, 99.905, enurvalent rate of
discount - approximately - 0.376%
per:annum.

(43% of the amount bid for at
the low price was accepted.) d

There was a maturity of a simi--

tures.

lar issue: of bills on June 15 in the:
amount of $1,009,650,000. - ’
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Electric Output For Week Ended June 24, 1944
-Shows 5% Gain Gver Same Week Last Year

-. The Edison Electric Institute, in its current weekly report, esti-
mated that the production of electricity by the electric light and
power industry of the United States for the week ended June 24,1944,
was approximately 4,325,417,000 kwh., compared with 4,120,038,000
kwh. in the corresponding week a year ago, an increase of 5%. The
output for the week ended June 17, 1944, was 4.6% in excess of the
similar period of 1943.

PERCENTAGE INCREASE OVER PREVIOUS, YEAR
! * e —————Weok Ended:
Major Géographical Divisions— ~ June 24 June 17 June
New England 1 4 W
Middle Atlantic 3 #1,
Central Industrial_ :
West Central....
- Bouthern States..
Rocky Mountain. *
“Pacific Coast. 1

10
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" Total United States 5.0
*Decrease. under similar week in' 1943,
‘ DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours)

% Change
1943 1932

over 1943
3,946,630 1,538,452
3,944,679 1,537,747
3,946,836 1,514,553
3,928,170 1,480,208

3.889,858 1,465,076
3,882,467 1,480,738
3,916,794 1,469,810
3,925,175 1,454,505
3,866,721 1,429,032
3,903,723 01,436,928
3,969,161 1,435,731
3,992,250 1,425,151
3,990,040 1,381,452
3,925,893 1,435,471
4,040,376 1,441,532
4,098,401 1,440,541
4,120,038 1,456,961

.. Week Ended—
March . 4 -
March 11
March 18
March 25
April 1 .
April 8 _
April 15
-April 22
April 29
May 6
May 13
May 20
May 27
June 3
June 10 .
-June 17, .
June 24

1944°

4,464,686
4,425,630
4,400,246
4,409,159
4,408,703
4,361,094
4,307,498
4,344,188
4,336,247
4,233,756
4,238,375
4,245,678
4,291,750
4,144,490
4,264,600
4,287,251
4,325,417

1942
3,392,121
' 3,357,444
3,357,032
3,345,502
3,348,608
3,320,858
3,307,700
3,273,190
3,304,602

3,365,208
3,356,921
3,379,985
3,322,651
3,372,374
3,463,528
3,433,711
3,457,024

1929
1,702,570
1,687,229
1,683,262
1,679,589
1,633,291
1,696,543

3
e el vl l oy
W
-
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1,615,085
1,689,925
1,699,227
1,702,501
1,723,428
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Steel Operations Decline—Volume 0f New
Bookings Off Slightly—War Needs Fill Mills

“While the influx of fresh steel orders this past week settled
down to a slightly lower level than in previous weeks, this was
more than offset by a decline in the steel ingot rate caused by heat,
manpower shortages, strikes, and equipment repairs,” the “Iron Age”
states in its issue of today (June 29), further adding: “The slight
decline in the volume of new bookings is not taken as an indication

Moody’s Bond Prices And Bond Yield Averages

Moody’s computed bond prices and bond yield averages are
given in the following table: !

MOODY'S BOND PRICESt

(Based on Average Yields)
Avge,
Corpo=~
rate*
112.37
112.37
112.37
112.19
112.19
112.19
112,19
112,19
112,19
112.19
112.19
112.19
112.00
112.00
112.19
112,19
112.00
112,19
112.19
112.19
112,19
112,19
112,19
112.19
112.00
112.00
111.81
111.81
111.62
111.62
111.44
111.44
111.44
111.44
111.44
111,25
111.25
111.07

112.37
110.70

111.44
107.44

1944—
Daily
Averages

U. 8.
Govt.
Bonds

120.26
120.26
120.19
120.13
120.04
120.04
120,05
120.10
~, 120.01
120.01
119.95
119.87
119.87
119.88
119.88
119.88
119.88
119.90
119.90
119.92
120.02
119.99
119.75
119.66
119.59
119.48
119.48
119.35
119.75
119.86
119.81
119.68
119.86
120.14
120.26
120.44

120.21
119.47

120.44
119.34

12087
116.85

Corporate by Ratings*
Aaa Aa A
118.60 - 116.80  112.00
118.40 117.00 112.00
118.40 117.00 112.00
118.40 116,80 -112.00
118,40 116.80 112,19
118.40 .116.80 * 112.19
118.40 116.80 112.19
118,60 116.80 112.00
118.40 © 116.61 112.00
118.40 116.61 ' 112.00
118.40. 116.80 112.00
118.60 116,80 112.00
118:40 - 116,61 111.81
118.40 116,61 111.81
118,60 116.61 111.81
118.60 116.61 111.81
118.60 116.61 111.81
118.40 116.80 111,81
118.40 116.80 111.81
118.40  116.80 111.81
118.40 116.61 111.81
118.60 116.80 111.81
118.40 116.80 111.81
118.40 116.80 111.81
118.60 116,80 111.81
118.60 116.80 111.81
118.40 116,61 111.62
118.40 116.61 111.62
118.40 116.41 111.62
118.20 116.61 111.44
118.20° 116.61 111.44
118.20 116.41 111.25
118.20 116.61 111.44
118.20  116.61 111.25
118.20 116.41 111,25
118.20 116,61 111.25

118.20 116.41 111.07
118,20 116.22 111.07

118.80 117.00 112.19
118.20 | 116.22 110.88

119.41  117.00 111.81
116.80 - 113.89 108.88

Corporate by Groups*
Baa R.R. P.U., Indus.
102.80 106.04 113.89 117.40
102.80 106,04 113.89 117.40
102.80 106.04 113.89 117.40
102,63 106.04 113.89 117.20
102.63 106.04 113.70 117.40
102.63- 106.04 113.70 117.40
102.63 106.04 113.89 117.40
102.63 - 105.86 113.89° 117.40
102.63 105.86 113.70 117.20
102.63 105.86 113.70 117.20
102,63 .106.04 ' 113.89 117.20
102,63 105.86 113.89 117.20
102,46 105.86 113.70 117.00
102.46° 105.86 113.70 117.20
102.46 105.69 113.70 117.20
102.46 105.69 113,89 117.20
102,30 105.69 113.89 . 117.00
102,46 105.86 113.89 117.2

102,46 105.86 113.70° 117.20
102.63 106.04 113.70 117.00
102.63 105.86 113.70 117.00
102,46 105.86 113.89
102.46 105,86 113,70
102.30 105.86 113.89
102.13 105.86° 113.89
101.64 105,52 113.89
101.47 105.52 113.70
101.47 105.34 113.70
10131 105.17 113.70
101.14 -105.17 113.70
100.98  104.83
100.81 104.66
100.81 " 104.66
100.65 104.66
100,81 104.48
100.49 104.31

100.32 104.31
100.16 104.14

102.80 106.04
99.04 - 103.30

99.36 103.47
9235 " 97.16

117.00
117.00
'117.00
116.80
116.80
116.41
116.41
116.41
116.41
116.22
116,22
116.41
116.41
116.41
116.41

116.22
116.41

117,40
116.02

117.40
114.46

113.89
113.70

High 1944 ._.
Low 1944._.-
High 1943____

1 Year Ago
June 26, 1943._

2 Years Ago
June 27, 1942_

120,44 110.70 '118.80 116,22 111.25 = 98,09 102.46 116.61

118.15 106.39 116.41 113.12 107.80 - 91.05

MOODY'S BOND YIELD AVERAGES
(Based on Individual Closing Prices)

Avge.
Corpo-
rate*

95.47 113.89

1944—
" Daily
Averages

U. 8,
Govt.

/ Corporate by Groups*
Bonds R.R. P.U.

Igdus.
2.78
2.78

3.39
3.39

2.96
2.96

of a-slowing up in the rate of®
ordering as most steel require-
ments- are on a. quarterly basis
and the-load changes upward and
downward from week to week.
“With uneven product loads at
various steel plants, WPB was said
to be: attempting this-week’'to re-
distribute production directives for
flat rolled products during July.
It is probable, however, that de-
livery - schedules will not be met
~.on substantial tonnages: of mate-
rial in the next few months due
to the heavy carryovers on plates
and sheets at some plants. No
easing in orders is apparent and
continued heavy requirements for
the shell steel program and the
Maritime Commission have the
effect of further tightening a steel
market which is now tighter than
at any time during the past few
years. ' :
. “The continued demand for
.plates from the Maritime Com-
mission, a recent increase in the
shell steel program, and further
evidence of an unbalanced prod-
uct mix are seen as factors which
will make the steel situation more
serious as the industry proceeds
into the third auarter. About the
only factors which could change
this state of affairs would be sub-
stantial cutbacks or cancellations
in certain war programs, both of
which are unlikely unless news
from Europe in the way of a Ger-
man  defeat materializes in the
near future. Steel officials are not
‘counting on this for the reason
that orders are being placed and
"must be produced until instruc-
tions to the contrary have been
issued. & .7 - D v B
“Railroad car requirements are
said to be exceptionally heavy for
the last quarter of this year and
the first quarter of 1945. The War
Department is taking- bids* this
week on 34.666 freight cars of va-
rious types for 1945, and the Navy
is asking ouotations on 560 steel
box cars. Heavy orders are being
placed currently by the. railroads
for the final quarter of this year
and the first quarter of next year.”
The American Iron and Steel
Institute on June. 26 .announced
that teleeraphic reports  which it
had received. indicated that the
. operating rate. of steel companies
having 94% of the steel capacity

of the industry will be 95.7% of

capacity for the week beginning |

June 26, compared with 97.3% one
week ‘ago, 97.5% one month ago
and  90.3% one year ago. The

operating rate for the week be-{.

ginning- June- 26- is ‘equivalent: to

1,714,300 tons "of ‘steel- ingots-and |-

castings, compared to 1,742,900
tons one week ago, 1,746,500 tons
one month ago, and 1,563,700 tons
one year ago.
“Steel,”  of - Cleveland, in its
summary of the iron and steel
markets, on June 26, stated in
part as follows: .
“Pressure on steel mills for im-
mediate delivery of most wanted
material is heavy, supported by
an increasing number of direc-

tives, which are taking precedence |

and. forcing .schedules-:back at
many mills,

“As a result substantial tonnage |

scheduled for June will not be
available for several weeks, some
producers being- more than a
month in-arrears. - Washington is
seeking = to limit directives as
much as possible. Manwhile, shell
tonnage is being placed on mill
books in volume that causes a
question whether a substantial
portion ever will be rolled, espe-
cially in view of the encouraging
military prospects and the fact
that various recipients of shell
contracts will reqiire much timé
to tool up sufficiently to begin
production.

“Other types of ordnance, in-
cluding bombs, grenades and sig-
nal corps equipment, are taking
substantial ‘tonnages.

“In - most steel products mills
are booked for most of the year,
sheared plates into November
solidly and much tonnage beyond
that:-bars into October and No-
vembel, with large rounds into
next ‘year: in sheets most produc-
ers can offer no delivery before
November and on galvanized be-
fore next year.

“Pig iron production in Mav
was 5,342,866 net tons, of which
42,830 tons were ferromanganese
and soiegeleisen, compared with
5,243,410 tons .in April. May ton-
nage. fell short of the peak of
March, 5.434.240 tons. the all-time
high. ‘For five months total pro-

duction was 26,424,993 tons, com-:
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High 1944_
Low. 1944.

High 1943__..
Low 1943

1 Year Ago
June. 26, 1943_

2 Years Ago

June 27, 1942. 3.37 2.83

3.39
3.39

2.78
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3.87

3.29 434 4.04 311 2.96

*These prices are computed from average yields on the basis of one “typical” bond
(3% % coupon, maturing in 25 years) and do not purport to show either the average

level or the average movement of actual price quotations.

They merely serve to

Ulustrate- in a more comprehensive way the relative levels and the relative movement
of yield averages, the latter being the true picture of the bond market.

1The latest complete list of bonds used in computing these indexes was published

in the issue of Jan. 14, 1943, page 202,

pared with 25,508,035 tons in the
corresponding period in 1943. May
production was at 94.0% of ca-
pacity, compared with 95.3% in
April ‘and 96.2% in March. For
five 'months this year production
was at 95.2% of capacity,

“Lake Superior iron ore con-
sumption in May upheld the high
rate of recent months, 7,557,762
gross: tons being smelted, com-
pared with 7,373,972 tons in May,
1943. . In five months “this year
consumption aggregated 37,178,-
170 tons, almost identical with
37,152,722 tons in the comparable
period last year. Stocks at fur-
naces and Lake Erie docks are be-

473,619 tons, compared . with 17,-

891,801 tons May 1. Stocks June
1, 1943, were 21,297,098 tons.
“Pig iron is in easy position,
consumption balancing production,
with no inventory being piled.”

——

Bard Sworn In, &

Ralph A, Bard, Assistant Secre-|
tary of the Navy since .1941; was
sworn in as the Under-Secretary
on June 24, .

The oath ‘was administered by
Rear Admiral Thomas L. Gatch,
Judge Advocate General, in Séc-
retary Forrestal’s office. The
nomination of Mr. Bard as Under-
Secretary by President Roosevelt
was noted in our issue of June 22,
page 2615.  The Senate confirmed
the nomination on June 21. As

i| Thursday, June 22.

18 States Have 100%
Membership In ABA

All of the banks in 18 States
are now members of the Ameri-
can Bankers Association, it was
announced on June 22 by Robert
L. Dominick, Chairman of the
Associatiofi’s Committee on Or-
ganization. In his review of mem-
bership work for the month of
May, Mr. Dominick, who is Vice-
President of the Traders Gate
City National Bank in Kansas
City, Missouri, reports that under
the leadership of Ben Ross, new
ABA Vice-President for Arkan-
sas, that State has joined the roll
of 100% membership States dur-
ing this period. Mr. Ross is Pres-
ident of the Phillips National
Bank, Helena, Arkansas. .

In all, 179 banks took member-
ship in the ABA during April and
May. Since September 1 the gain
has been 918, bringing the total
membership as of May 31 up to
15,314, or 94% of the nation’s
banking offices.

In addition, Mr. Dominick re-
ports that on June 2, under the
leadership of Herman C. Matzke,
regional Vice-President, and El-
mer Dahlin, Vice-President for
Washington, the State of Wash-
ington also joined the 100% roll.
Mr. Matzke is President of the‘
City National Bank, Duluth, Min-
nesota, and Mr. Dahlin is Presi-
dent of the Selah State Bank,
Selah, Washington. '

The. totals are 180 new mem-
bers since April 1, or 919 since
September 1, bringing the total
membership up to 15,315.

The 18 States with 100% mem-
bership are the following: Ari-
zona, Arkansas, Colorado, District
of Columbia, - Florida, Idaho,
Louisiana,  Mississippi, Montana,
Nevada, New Mexico, North Caro-
lina, North Dakota, Oregon, South
Dakota, Utah, Virginia, and Wash-
ington. o

Heads China' Delegation:
To Monetary Conference:

"Dr. H. H. Kung, Vice Premier
and Finance Minister of China,
has been named head of the Chi--
nese delegation .to the Interna-
tional Monetary Conference July
1 to 20 at Bretton Foods, N. H,, the
Chungking radio reported on
June 22, it was stated in the New
York “Sun” of June 23, which
also said: !

In an English-language broad-
cast -directed to North America
and reported by Government
monitors, Chungking said that the
delegation would include Dr. Ar~
thur N. Young, American finan-/-
cial adviser to the Chinese Gov-
ernment; Y. C. Hoo, Vice Minister
of Foreign Affairs; Tsu Yee-pei,
acting general manager of the
Bank of China; T. L. Soong, gen-
eral manager of the China Manu-
facturers Bank; Wei Ting-sheng,
of the Legislative Yuan; Li Kuo-
ching, manager of the Wah Chang
Trading Corporation of New York;
Gen, Chu Shih-ming, military at-
tache in the United States, and
Dr. Chao Tingchi, chief of eco-
nomic research for the Bank of
China. = -

Moody’s Daily
Commodity Iadex

Tuesday, June 20,1944
Wednesday, June. 21_

Friday, June 23___
Baturday, June 24_
Monday,  June 26_.
Tuesday, June 27____
Two weeks ago, June 13_
Month ago, May 27__
Year ago, June 26..

L S T O O I

247.0

Under-Secretary Mr: Bard ‘suc-
ceeds James V., Forrestal, who was
named Secretary of the Navy to
fill the vacancy due to the death

of Frank Knox. 3
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Bankers’ Dollar Acceptances Oulstanding On’

> May-31 Decrease To $113,129,000
The volume of bankers’ - dollar acceptances outstanding: on
May 3 amounted to $113,129,000, a decrease of $12,427,000 from the
April 29 total, according to the monthly acceptance survey issued
June 19 by the Federal Reserve Bank of New York. As compared
with a year ago, the May 31 total represents a loss of.$22,676,000. .-
In the month-to-month comparison, imports, exports, domestic
shipments, domestic warehouse credits, dollar e).cchange ax_ld those
based on goods stored in or shipped between foreign countries were
lower, while in the yearly analysis only credits fér exparts were
higher. .
 The Reserve Bank’s report follows: .

BANKERS DOLLAR ACCEPTANCES. OUTSTANDING—UNITED STATES
BY FEDERAL RESERVE DISTRICTS et

, May 31,44 Apr. 29, '44
$18,960,000 $21,161,000
69,390,000 77,366,000

5,826,000 6,015,000
894,000 865,000
1,822,000 2,117,000
2,467,000 - - 3,163,000
3,752,000 4,867,000
567,000 598,000
22,000 . . 32,000
278,000 347,000
9,161,000 9,035,000
$113,139,000 $125,566,000
$12,427,000

ACCORDING TO NATURE OF CREDIT

May 31, '44 Apr. 29, "44
$70,893,000 $76,644,000
10,340,000 12,177,000
10,060,000 10,565,000
17,728,000 19,339,000

216,000 290,000

Based on goods stored in or shipped ? g P e

¥ between foreign countries ... -+ 3,902,000 ¢ 6,551,000

s . BILLS HELD BY ACCEPTING BANKS . -

©Own bills-..._$48,786,000 Bills of others..._$40,755,000 - Total:...$89,541,000
' Decrease for month $6,534,000

'CURRENT MARKET RATES ON. PRIME BANKERS 'ACCEPTANCES, JUNE 19, 1944
; Days Dealers’ Buying Rates © Dealers’ Sr;'mng Rates
g Ya i i

May 29, 43
$25,187,000
83,632,000
6,050,000
1,272,000
2,033,000
1,838,000
3,982,000
689,000
140,000

Federal Reserve District-—
~1 Boston
.2 New. York
3 Philadelphia.
4 Cleveland
5 Richmond
6 Atlanta._
7 Chicago-....
8 St. Louis
9 Minneapolis_..
10 Kansas City.
11 Dallas.
12 San Francisco,

686,000

10,306,000

+ $135,815,000
$22,675,000

Grand Total

May 29, '43
$178,537,000
8,497,000
13,164,000
23,687,000
279,000

* 11,651,000

Imports,
Exports. .
Domestic shipments.

Domestic warehouse credits. ...
Dollar exchange.

1y
’?
14
5y
8 :

table, compiled by. us, furnishes a record of the

The following
outstanding at the' close of each

:volume of bankers’ -acceptances
month since June 30, 1941:

$
-~ 139,846,000
- 138.602 00N
130,244,000
117,016,000

$
212,932,000
*209,899,000
197,472,000
176,801,000
184,806,000
193,590,000
194,220,000

$
162,849,000
156,302,000

-~ 118.58%,000
116,067,000
118,039,000

111,249 une

197,278,000
190,010,000
182,675.000
- 171,293,000
173,906,000

Wholesale Prices Down 0.3% In Week Ended
“June 1T, Lahor Department Reporls

Substantial declines in primary market prices for important
agricultural commodities such as grains, livestock and poultry and
Iruits and vegetables brought the Bureau of Labor Statistics compre-
hensive index of nearly 900 price series down 0.3% during the week
ended June 17. “At 103.7% of the 1926 average the all-commodity
index is slightly lower than at this time last month and only 0.2%
over the level for mid-June 1943.” The department’s announcement
said and added: ‘

“Farm Products and Foods-—Average prices for farm products in
primary markets dropped 1.7% during the week: they declined 0.3%
during the past.four weeks and are down more than 3% than at this
‘time last year. Wheat declined more than 3 and rye 1.5% on favor-

-- 119,682,000
127,062.000
129,818,000

-~ 128,350,000
135,815,000

120,497,000
134,772,000
129,358,000
125,566,000
113,133,000

May 29

able crop reports. A weak market caused prices for live poultry at

New York -to drop sharply. Cows declined nearly 3% and: prices
for heavy hogs continued to reflect the decrease in ceiling ‘prices.
Quotations for alfalfa hay were substantially lower as the new crop
coming into the market was of poor grade. Seasonal declines were
reported in prices for ‘white potatoes in most markets and for onions.
Prices for oranges were about 5% lower than for the preceding week
and apples in the'New' York market were considerably lower. Higher
prices were reported for cotton, for live poultry in the Chicago mar-
ket, for eggs in most eastern markets, and for sweet, potatoes.

“Seasonally lower prices for most fresh . fruits and vegetables.

accounted for a decline of 0.5% in the foods group index during the
week. Notwithstanding ‘the decrease this week, average prices for

foods at the wholesale level are fractionally higher than for the'

corresponding week of May but -are nearly 4% lower than in mid-
June a year ‘ago. . SR S w3 : :

" “Industrial "Commodities—‘—l"Tlfistrial* commodity ~markets' re-
mained. relatively stable.,;’;Minc%ifqecline‘s' were reported in prices
for anthracite in some areas. ~Thé'mercury market' continued un-
settled and- prices again dropped |&bout 8%. Common brick prices
were slightlv higher at a few yards as upward adjustments were
made in ceiling prices to cover increased production costs. Quota-
tions for rosin advanced 3% while turpentine prices were fractionally
lower.”

The department’s announcement also contained the following
notation: ,

Note—During the period of rapid changes caused by price con-
~trols, materials allocation, and rationing, the Bureau of Labor Sta-

tistics will attempt promptly to report changing prices. Indexes

marked (*), however, must be considered as preliminary and subject

| Textile products.

to such adjustment and revision as required by later and more com-
plete'reports. .o T A T T S e -
- .. The following tables show (1) index numbers for the principal
groups: of: commodities. for .the past three weeks, for-May. 20, 1944,
and June 19, 1943, and the percentage changes from a week ago, a
month ago, and a year ago and (2) percentage changes in 'sub-

group indexes from June 10 to 17, 1944,

WHOLESALE PRICES FOR WEEK ENDED JUNE
s . - (1926==100)

'

17, 1944

Percentage change to
June 17, 1944 frorm-—-
6-10- 5-20 6-19
1944 1944 1943
—0.3 0.1 + 0.2

6-17 6-10 6-3 5-20
1944 1944 1944 1944
#104.0.“103.9 *103.8

#125.0°*123.9 *123.3
105.4  105.2 104.7
117.7 1177
973 . 973

6-19
1943
103.5

127.0
109.0
118.4
96.9
81.4
103.9
110.4
100.2
104.3
91.8
1145
92.9
100.0

Commodity Groups—
All dities.

~0.3 -~ 3.2

+0.2

+0.1
0

=19
—0.5

Farm products.
Foods.
Hides and leather products

o

83.7 83.7
*103.8 #103.8
115.8 115.7
105.3 105.3
106.0 106.0
93.3 933
¥114.4 *113.8
93.7 93.6
#101.0 *101.1

“99.5 *%99.6
“98.7 *98.7 *98.7 *98.7

—0.2
0
+0.2
—0.1
0
0
—0.2
+0.1
—0.1

Building materials
Chemicals and allied products..... 105.3
Housefurnishing goods._ 106.0
Miscellaneous commodities 93.3
Raw materials.
Semimanufactured articles
Manufactured products..-
All commodities other
farm products
All commodities' other than
farm products and foods.
*Preliminary.

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
JUNE 10, 1944 TO JUNE 17, 1944 =
Increases
0.3 - Brick and tile
Paint and paint materials :
Decreases

- 3.3 Other farm products

Grains - 1.9. Anthracite

Livestock and poultry_ -~ 17 Meats

| ++++ | ++1]]
MR HoRMMORONOSWL

-

!

oo corocoocoococoo
LR R - -

+101.1

®99.6 98.4 ~—0.1

0

i
-

96.9

©

Other foods

Fruits and vegetables_

Russians Told By Wallace That They And U. S.

Must Work Together For Reconstruction.

In an address to Russians at Novosibirsk on June 13, Vice Presi-

dent Wallace declared that “our two: great peoples” must work to-

gether in peace as well as in war for the reconstruction of devastated |

areas, Mr. Wallace spoke in Russian, which he only recently learned,

said Associated- Press advices from Moscow appearing in the New

York “Times”. from which we also quote: - L BT
“The people of the northwestern®

114,883,000~
--116,814,000 |

United States, he declared, have|.

much in common with those of
Siberia, and the Northwest

should understand how necessary

it is to industrialize as well as you
have ‘industrialized Siberia,
“‘We in the Northwest,’ he said,

referring to North Dakota, Mon- |

tana, Washington . and " /Alaska,
‘think we have achieved . good
work in' the realm of agriculture,
but you have achieved a perfect
work -in-agriculture and industry.

“The Vice President, who is en
route to China, said the people of
the' United States were inclined to
associate Siberia with bitter cold,
exile and suffering, and hardly
ever.in the light of the new in-
dustrialization that had increased
Siberia’s production ten times in
the past fifteen years.

“The audience, composed of in-
tellectuals and representatives of
public bodies in that Siberian
city, applauded the Vice President
as he concluded.”

Gain In Cash And Govi. Securities Of Insured
Savings And Loan Associations In 1943

. A gain of 96% in the cash and government securities of insured

savings and loan associations took

place during 1943, according to

an argicle in the June issue of the Federal Home Loan Bank Review.
Washington- advices from the Home Loan Bank Administration re-

port as follows in the matter:
“The volume of liquid assets
investors’ accounts are protectec

held by these associations, whose

through the Federal Savings and
Loan. Insurance Corporation, to-
talled $884,000,000 at the close: of
1943, as compared with $450,000,-
000 the year before and $250,000,-
000 at the end of 1941. The rise
in liquidity. occurred despite the
fact that $114,000,000. in cash was
used by the associations in the pe-
riod to effect reductions in ad-
vances outstanding from  their
regional Federal Home Loan
Banks and to, retire earlier Gov-
ernment investments in their
shares, the article said.

“Over  the year, Government’
obligafions held by the associa--

tions rose from $193,452,100 to
$581,650,600, a trend still steadily
increasing. ' 5 s g
“Since 1938, insured-savings and
loan . associations have - experi-

|enced a steady growth in the

ratio of - cash’ and Government

| obligations. to both share capital:

and assets. Compared with share
capital, the total of cash and Gov-
ernment-bond accounts on Dec.
31, 1943 was 24.7%, or about three

times the ratio of 8.8% which pre- -

vailed at the end of 1940, the Re-
view sqid. Assets of the 2,450
associations new total more than
$4,200,000,000. :

“The rapid growth in liquidity
of the associations is attributed
tp contracted )emljng opportuni-
ties due to wartime restrictions on
home building; together with a

high level of mortgage repay-
ments and an increased inflow of
investors’ . funds. Associations,
too, have endeavored to contribute
to the war financing program
through continuous purchases of
Government bonds and have en-
couraged wartime savings of all
kinds in their . communities, the
Review pointed out. g

“The unprecedented liquidity of
thrift assoeiations places them' in
an excellent 'position to- resume
“leadership in finaneing the con-
struction of homes as soon as re-
strictions on critical materials are
lifted, the article said.”

Hay To Be Deputy Ch’man
Of WMC On July 1 '

Charles M. Hay of St. Louis,
Mo., will be installed as Deputy

Chairman and' Executive Director:

of the War Manpower Commis-
sion during an informal ceéremony

on Saturday  morning, July.1, in|

the auditorium of the Department

of the Interior, WMC announced |-

on June 24. Mr. Hay, who has
served as general counsel of:the

Commission, will succed Lawrence |

A. Appley, Paul V. McNutt, Chair-

man of WMC, will speak briefly]

at the ceremony, as will Mr. Ap-
pley and Mr. Hay... Members of
the WMC staff will be present.

Post-War . Gonstrugtion:
Listed At $91/, Billion

. Construction projects contem-
plated for execution in the post-
war period have been reported by
F. W. Dodge Corp. to the number
of 41,805, with an estimated total
cost of $9,581,538,000. These proj<
ects are all contemplated for the
37 States east of the Rocky Moun-
tains; similar tistings for the
11 Western States would probably
increase ‘the- total - by some 20%,
according to the Dodge organiza-
tion. ' The project. list has been
accumulated  during the past: 21 -
months and additional propect re-
ports -are being received daily.
Forty per cent of the projects by
number and 45% by value have
been reported in the design stage,
the Dodge report ‘stated on June
25, and went on to say:

The largest classification, nu-
merically, of contemplated post-
war projects is private residential
building, the number of projects
being 19,606 and -total estimated
cost $658,846,000; “'many of .these
projects' consist' of housing ‘devel-
opments of varying numbers- of

.| buildings.~ Private non-residential

building projects in contemplation
number:6,796,. with. an" estimated
value’ of' $861,148,000. Public resi-
dential projects: are.listed. to ‘the

number. of 372 ‘and- a-tetal *value

of $251,619,000; ‘public non-resi-
dential- building. projects number
6,274 with a total.value of $1,363,«
765,000, wop v wadf oo e 7L Sl T
"Due “principally” to* early ~and "
extensive ‘planning ~activities by
Federal, 'Statei:and :']6cal - public
planning agencies,. the largest dol=-
lar.'volume  anticipated expendi=
tures - is in "heavy  engineering
work, -with 8,373 public projects
and 384 private projects ‘contem-
plated, amounting to $6,245,959,000 -
and' $200,201,000, respectively.

Commenting on. these figures,
Thomas S. Holden, President 'of
F, W. Dodge Corp., stated: “Sta+
tistical . predominance. of public
building and engineering, projects
in this. tabulationis far more in- -
dicative of. widespread wartime
planning activity of public bodies
and of the greater publicity being
given to public than. to. private
projects than it.is. of the probable
post-war pattern of actual con-
struction, In normally prosperous
peacetime' years, private building
expenditures are likely to run two
to three times the dollar volume
of public work. Furthermore, this
tabulation of prospective construc-
tion projects includes. no figures
on deferred maintenance and re-
pairs, demand' for which is known
to. be very. great, and probably
represents - the -most immediately
urgent need.”.. . i )
I{

Ton-Miles Of Revenue
Freight Up 4.6% In May
"The . yolume. of freight. traffic
handled by Class I.railroads in

May, 1944, exceeded the same
month last year by 4.6%, the As-

sociation of American. Railroads

announced . on June 21. Freight
traffic, measured in. ton-miles,
amounted to approximately. 65,~
000,000,000 tori-miles, according to
preliminary - estimates based on
reports just received by the Asso-
ciation from'Class T railroads. -

Class I tailroads in -the' first
five ‘month¥ “of 1944 performed
‘approximately 5.3% °more reve-
nue ton-miles of service than in

‘the:/sdme  period of:.1943, 30%

more than in'the same period -of
1942, and 157% more than in the
first five months of '1939. . -

The following table summarizes -
ton-mile statistics for the first
five months of 1944 and 1943
(000 omitted):. '

Period— 1944°. -+ 1943 Increase
1st 3 mos:” 182,465,526 170,783,841 6.877.
Mo of Avr, -#60,100,000 59,052,370 1.8 .
Mo, of May 165,000,000 °62,146,617 *4,6

, Total _. 307,565,526 291,982,828 5.3/ :
* “Revised estimate. tPreliminary estimate,
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‘Weekly Coal And Goke Production Statistics |

The Solid Fuels Administration for War, U. S, Department of the

Interior, in its latest report, states that the total production of soft )

coal in the week ended June 17, 1944 is estimated at 12,300,000 net
tons, a decrease’of 230,000 tons, or 1.8%, from the precedmg week.
Output in the correspondmg week of 1943 amounted to 12,007,000
tons. - Cumulative production. of soft coal from Jan. 1 to June 17,
totaled 297,187,000 -tons; compared with 274,516,000 tons in the same
period last year, a gain of 8.3%. |

Production' of Pennsylvama anthracite for the week ended June
17, 1944, as estimated by the U.-S. Bureau of Mines, was 1,319,000
tons, a- decrease of 7,000 ‘tons, ‘or 0.5%; from:the precedmg week.
When compared with the output in the corresponding week of 1943,
there was a decrease of 26,000 tons, or 1.9%. The calender year to
date shows an increase of 7. 5% when compared with the same period
of 1943.
: The' Bureau of Mines -also reported that the estimated. produc-
tion. of beehive coke in the United States for the week ended June
17, 1944 showed a decrease of 4,300 tons when compared with. ihe
week ended June 10, 1943, and was 10,400 tons less than for the cor-
responding week of 1943 1

ESTIMATED UNITED 'STATES PRODUCTION OF COAL, IN NET TONS
-Week Ended Janlary 1 to Date:
- Bituminous coal June 17, *June 10, ’fJune 17, = June 19 June 19,
and lignite— 1944 1944 1 1943 1944 1942 1037
Total incl. mine fuel 12,300,000 12,530,000 .12, 007 000 297,187,000 274,516,000 213,017,000
Daily average .. 2,050,000 2,088,000 2,001,000 . 2,064,000 1,902,000 ' 1,485,000
”Revised tSubject to current adjustment

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)
——————Week Ended: Calendar Year to Date
‘ .. %June 17, §June 10, June 19, June 17, ~ June 19, June 22,
Penn, anthracite— 1944 1944 1943 1944 1943 1929
#Total incl. coll. fuel . 1,319,000 1,326,000 1,345,000 30,812,000 * 28,653,000 34,160,000
tCommercial produc. 1,266,000 1,273,000 1,291,000 29,581,000 27,507,000 31,700!0Q0
Beehive coke— . !
United States total

June 19,

148,100 152,400 , 158,500 3,613,400 3 703,100 3,200,600

© *Includes washery and dredge coal, and coal shipped by truck from authorlzed oper- | -

ltlons tExcludes colliery fuel. §Revised.

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(In Net Tons)
( ’I‘he current weekly estimates are based on railroad carloadings and river shipments

1Subject to revision,

and are subject ‘to revision:on. receipt of monthly tonnage reports from district and |-

State sources or of final annual returns irom the operators.)
‘Week End d
June 3, June 12, June 12,
4 1943 1937
350,000
5,00

- : A June 10

b ’Btate——- y ) “ ‘1944
rAlabama, e il 1 . 386,000
Alaska. 5,000
Arkansas and Oklahoma

Cok\mdo s

Georgla. and North Carolina...

Illinois.

hit

3,000
14,0447

- ‘87,000
8

561,000
250,00
16,000
75,000
669,000
115,000

Indiana.
‘Jowa..
Kansas and Missouri
Kentucky—Easterni,..
Kentucky—Western
Murylxmd H
‘Michigan...:
‘Montansg- (bltum &;lrgmte)_-.,
New Mexico K
North & South Dakota (llgmte)
©Ohio
Pennsylvania (blcummous)___.
Tennessee. -
‘Texas (bituminous & lignite)...
Utah

~'Virginia_
Washington.
fWest Virginia~—Southern.
tWest Virginia—Northern.
‘W yoming.
'iOLher Western States.

.2 2ao 020
19760
*146,060°
11,000, -

11,651,000

7,090,000

12,530,006
1,136,000

1,326,000 1,204,000 1,317,000
+ 'Total, all coal 13,856,000 13,074,000 12,968,000 8,226,000

;- tIncludes operations on the N. & W.; C, & O.; Virginian; K. & M.; B, C. & G.;.and
on the B. & O. in Kanawha, Mason and Clay countres fRest of State, Including the
Panhandle District and Grant, Mineral and Tucker counties. §Includes Arizona, Cali-
fornia, Idaho and Oregon °Less than 1,000 tons.

Gml Engmeermg Construction $21, 915 m
= For Week

Civil engineering construction volume in- continental United
. States totals $27,975,000 for the week. - This volume, ‘not including
the construction by military engineers abroad, American contracts
‘outside-the country, and-shipbuilding, is 4% Tower than the pre-
ceding  week, 48% under the volume- for the corresponding: 1943
week as reported to “Engmeermg News-Record,” and 9%  below
the previous: four-week movrng average. The report 1ssued .on_June
22 added: |
 Private construc‘non for the’ week is 41% lower than a week
ago but climbs 6% above the 1943 week. Public work tops . last
week by 5% but is-51% under last year.
+ - 'The 'current week’s -construction brings 1944 volume to $857-
353,000 for the 25 weeks, a‘decrease of 51% from “the $1,766,252,000
i reported for the perlod in 1943. Private construction; $195, 975 000
is.12%'below. last year, .and public construction,: , $661,378, 000 is
down. 57% due to the 61%; drop in Federal volume. :
. Civil engineering constructlon volume for the 1943 week last
week and the current Week are ST
' o June24)’43 June15, 44 June22 44
Total U. S constructron- -$53,742,000 . $29,222,000 - $27,975 000
Private construction _. : 3’,212',000» - +5;791,000 3,400,000
Public construction ____ - 50,530,000 23,431,000 24,575,000
. State  and municipal: 4,544,000 7,877,000 3,879,000
.- Federal 45,986,000 - 15,554,000 ~ 20,696,000
In the classified construction groups, gains over the- preceding
week are in sewerage, commercial building and-large-scale prlvate
housing, and. public buildings. Increases over the 1943 week are in
waterworks, sewerage, ‘and industrial buildings. Subtotals for the
week in each class of construction are: waterworks, $1,011,000; sewer-
age, $1,211,000; bridges, $231,000; industrial bulldlngs, $774 000; com-
‘mercial bulldrngs $1,735,000; pubhc buildings, $11,702,000; earthwork
and, drainage, $249,000; hrghways, $4,150,000; unclassrfred $6,912,000.

New capital for construction purposes for the week totals $3,722,-

: Totalbltumlnous&lignlte__. 11,870,000 '~

Pennsylvania anthracite

219,000 |- -

 Wational Fertilizer Associalion Gommodily
Price Average Unchanged

The weekly wholesale commodity price index, compiled by ‘The
National Fertilizer Association and made public on June 26, stood at
137.3 in the week ending June 24, unchanged from the previous
week, "A month ago this index stood at 136.8 and a year ago at
135.0, based on the 1935-1939 average as 100. The Association’s re-
port went on to say: ‘

The many price changes in the all-commodity index last .week
were sufficiently balanced to cause the index to remain unchanged
from the previous week. The farm products group advanced frac-
tionally. However, prices on grains were generally down as lower
quotations were given for wheat, oats, and rye, causing the grains
group to reach a new low for the perrod since November, 1943. -The
livestock group continued to advance as higher prices for hogs,
lambs, and live fowls were more than sufficient to offset lower quo-
tations for cattle and ewes. The foods group continued to advance
for the fourth consecutive week as prices increased on eggs, peanut
oil, -and soybean oil. - The -only item, to decline in this group was
white potatoes. The textiles group advanced fractionally. There
were slightly decreased prices on wool. However, cotton prices ad-
vanced reaching a new 16-year high which was attributed {o the
passage of the Price Control Bill. The average of all other commodi-
ties remained unchanged from the previous week.

During the week 8 price series advanced and 9 declined; in the
preceding week there were 9 advances and 5 declines; and in the
second precedipng week there were 5 advances and 6 declines.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by The National Fertilizer Association

1935-1939=100* :
% Latest Preceding Month  Year
Each Group Week Week Ago Ago
Bears to the Group Jun, 24, Jun. 17, May 27, Jun, 26,
I‘oLal Index 9 1944 194 1943

11253 Foods 138.7

G Fats and Olls'

%3
9
°

Farm Products.
Cotton
Grains.
Livestock.
Fuels.
-~ Miscellaneous commodities . ... i
Textiles.
Metals.
.- Building materials,
. Chemicals ‘and. ‘drugs..
. Fertilizer materials___
Fertilizers.
Farm machinery.......

=

L, HOa®Oog
Wit

1044

All groups combined 1393

*Indexes on, 1926-1928 base were: June 24, 1944 1070 June 17, 1070 and June
26, 1943, 105.2

100.0

N‘on-Ferro'us- Melals — I.ighl Metal Orders

Revoked-Lead Sales Up-Zinc Bookings Fair ™

“E. & M. J. Metal and Mineral Markets,” in its issue of June 22,
stated: “WPB recently announced that’ orders limiting consumptlon
of aluminum and magnesium will be revoked 1mmedlately under. its
reconversion program, as both of these metals are in ample supply.

1 The only hitch to the free use of the hght metals at present is man-

{to. WPB; officials, s -The, Tin-Lead &

* | gard to releasing common:lead of

power. Relaxation of copper regulations 1s not yet possible, according

DlVISlOn is movmg slowly in re-

foreign origin- for: July; owing to
some uncertainty in reference to
the duration of the strike in Mex-
ico. The situation in-zinc was
unchanged. = Quicksilver ' quota-
tions were fairly stable.” The pub-
lication further went on to say
in part:-
k Copper :

-Sales- divisions of copper: pro-
ducers were: busy ‘last week' tak-
ing care of July allocations.
Though next month will loom
large- in consumption “of  copper,
the trade believes that deliveries
will not be as heavy as those of
May and June. Brass and wire
mills will be quite active in July,
in sprte of some necessary ‘“vaca-
tion” periods.

" Lead

The Tin-Lead Division has not
yet taken final actions on allot-
ting foreign metal for July ship-
ment to consumers. Consumers
who asked for foreign corroding
lead will obtain it without delay,
the trade believes, but WPB will
move slowly in regard to common
lead, as the supply situation in
the ordinary grade is tied in with
developments -in- Mexico.  Most
observers still feel that settlement
of the strike is not far off. Re-
quests' ‘for foreign lead for de-
livery next month involve around
22,000 tons.

Sales of lead 'in the domestice
market for the last week totaled
10,960 tons, against 7,782 tons in
the week previous.

The United States lead- refinery
statistics ~for May. showed that

45,903 tons were produced, against|*

50,154 .tons in April. Deliveries
for May came to 48,142 tons,
against 44,690 tons in the prior
month, Stocks at refineries at the
end of May amounted 10 37,586
tons. ;

. Zine,

July busines% in zinc was

booked in: fair volume- last week.
However, consumers experienced
no difficulty ‘in- obtaining all -of
the ‘metal asked for promptly.
Labor shortages at smelters is re-
ducing output.
-.Production of galvanized sheets
in the first four months of 1944
totaled 406,559 tons, equivalent to
45.8% of capacity.

. Aluminum-Magnesium -
Donald M. Nelson  issued in-

.structions on June 17 to revoke

the WPB, orders limiting the use

of aluminum and magnesium so

that manufacturers will be ‘able
to .obtain these metals and fabri-
cate them into. essential products
whenever .and wherever man-

power is available. With the ex

ception of "castings, foil, and forg;
ings, stocks of the hght meta s
and production facilities are more

than sufficient for war needs. ...

Production of primary alumi-.
num . in March amounted to 160,-
400,000 1b., against 148,800,000 1b.
in February, the Aluminum and
Magnesium Division of WPB re-
ports. Production. of secondary
aluminum in March totaled 59,-|b

000::

It 1s made up of $1; 516 ,000 in State and mumcrpal bond sales

and $2,206,000 in corporate securrty issues.

New construction financing for the year to date, $439,838, 000 is
12% below the $497,066,000 reported for the 25- week penod Tast

year.

300,000 1b., which compares with-«
47, 800 000 1b. in February, ;

Shipments of aluminum prod-
ucts to consumers continued to
increase in March, reaching ‘a
peak of 232 000000 1b., against
206,700,000 lb in February. The
totals cover both primary and sec-
ondary’aluminum products.

Tin :
Advices from Washington indi-
cate that the . United. States is
about to recognize the govern-
ment of Bolivia, thereby revers-
ing a position taken some six
months ago. Whether recognition
will lead to a move to stimulate
tin mining operations ' is not
known here. Output of the Boli-
vian producers has declined smce
‘the beginning of 1944,

Production of tin-plate.in the
United States during the first four
months of 1944 totaled 741,243
tons, according to the American
Iron and Steel Institute. Out of
the total tonnage produced, 540,~
479 tons consisted of hot-dipped
plate and 200,764 tons electrolytic.

The price situation in tin was
unchanged Straits quality tin for
shipment, in cents per pound, was

as follows:

June July
52.000
52.000
52.000
52,000
June 52.000 52.000

June 52.000 . 52.000

Chmese, or 99% tin, held at
51.125¢. per pound.

August
52,000y
52.000
52.000
52.000

June
June
June
June

Quicksilver

Buying  of  quicksilver: during
the last week was in fair volume
and this appears to. have steadied
the price structure.- Quotations
continued ‘at. $100 to -$105 per
flask, depending on quantity and
delivery.. There. was . less’ evi-
dence of ‘“distressed” metal over-
hanging the market, and it is be=
lieved that stocks in the hands of
producers have been reduced, '
- Silver ,

A special -Lend-Lease agree-
ment has been reached that pro- . -
vides for the shipment of 100,000,~
000 oz. of silver to India. The
metal will be used to maintain
an  adequate .supply. for coinage
for*United Nations operations’ ln
that war theatre.

The London market for silver
was unchanged last week at.23%d.
The New York Official for for-
eign silver continued at 443c.,
with domestic silver at 70%c.

U. 8. Gold Production :

Production of gold in the United
States during April amounted to
83,883 oz, against 83,809 -0z. in
March and 139,741 oz. in April
last year, according to the Amer-
ican Bureau of Metal Statistics.
Production in 1943 was 1,365,223
0z,, which compares with 3,618,-
5ggloz in 1942 and 5 980,746 oz. m
1

{

Lumber Movement—Weel{
| Ended June 17, 1944

According to the National Lum-,

ber Manufacturers Association,
lumber shipments of 496 mills re-
porting .to the National Lumber
Trade,:Barometer were 57% be-,
low production for -the week
ended June 17, 1944, In the same
week new orders of these mills
were .10.0% below  production.
}‘Jnﬁlle order files of the report-
ng mills amounted to 119.8% of
stocks For reporting = softwood
mills, unfilled orders are equiva-
lent to 41 days’ production at the
current rate, and gross stocks are
equivalent to 33 days’ production.

For the year to date, shipments
of reporting identical mills ex-
ceeded production by 6 4%, orders
by 10.0%. ¥

Compared to the average £or~Y;
responding week of 1935-39, pro-
duction of reporting mills was
34.4% greater; shipments ' were
36.2% greater, and orders were
31.1% greater.
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‘Daily Average Crude Oil Production For Week
Ended June 17, 1944 Increased 45,750 Barrels

The American Petroleum Institute estimated that the daily
average gross crude oil production for the week ended June 17, 1944,
was 4,568,250 barrels, an increase of 45,750 barrels over the preceding
week and a gain of 602,100 barrels per day when compared with the
corresponding week of last year. The current figure, however, was
17,350 barrels less' than the daily average figure recommended by
the Petroleum Administration for War for the month of June, 1944.
Daily output for the four weeks ended June 17, 1944, averaged
4,531,900 barrels. Further details as reported by the Institute follow:

Reports received from refining companies indicate that the indus-
try as a whole ran to stills on a Bureau of Mines basis approxi-
mately 4,752,000 barrels of crude oil daily and produced 14,398,000
barrels of gasoline, 1,489,000 barrels of kerosene, 4,870,000 barrels of
distillate fuel oil and 9,489,000 barrels of residual fuel oil during
the week ended June 17, 1944; and had in storage at the end of that
week 95,268,000 barrels of gasoline, 9,024,000 barrels of kerosene,
34,137,000 barrels of distillate fuel and 52,017,000 barrels of residual
fuel oil. The above figures apply to the country as a whole and do
not reflect conditions on the East Coast.

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)

*State’  Actual Production
Allow= Week Change
ables Ended from
begin., June 17, - Previous
June 1 1944 Week
332,000 1331,950° + 1,600
269,600  1284,200 + 25,450

P, 1,000 4+ 100

92,150
149,400
447,900
145,000
360,550
312,950
528,450

2,036,400

14,050
288,750

362,800

Week
Ended
June 19,
1943
334,100
302,200
2,050

90,100
131,809
228,950
123,500
334,900
207,350
380,20

1,496,800

85,800
240,850

326,650

75,7150
53,400

4 Weeks
Ended
June 17,
1944
331,800
. 275,200
1,000

91,700
148,500
440,500
141,900
361,200
310,800
525,100

2,020,300

*P. AW,
Recommen-
dations
June
332,000
274,000

Oklahoma
Kansas --.
Nebraska -

Panhandle Texas...
North Texas..

CWest Texas

East Central Texas...
East Texas.
Bouthwest  Texas_....
Coastal Texas

Total Texas. 2,039,000 12,042,059

500

13,600
286,500

North Louisianf.....
Coastal Louisiana....

395,000
77,991

Total Louisiana_... 350,000

78,000
42,000

500

350
350

360,100

80,500
42,100
100

50
206,600
12,600

80,300
42,950
100
50 S
205,650 4+ 3,900
12,400 150

216,400
15,200

220,000
14,000

Eastern—''
(Mot incl. 1L, Ind.,-
Ky.

73,600
23,000

+. ~$51,000 -
94,000
24,400
7,400
113,000

3,736,400

69,200
19,250
50,200
84,200
21,300
8,150
107,950

3,718,050
850,200

900

850

+ 2,950
600
250

+33,150

69,800
20,500
50,800
83,500
21,300

8,400

108,100

77,900
21,400
54,40C
93,300
20,900

7,150
917,150

3,194,750

Kentucky
Michigan ...
Wyoming
Montana
Colorado ._.
New Mexico ___

Total East of Calif
California 849,200 412,600 839,200 771,400

Total United States 4,585,600 4,568,250 +45,750 4,531,900 3,966,150

*P.A.W, recommendations. and state allowables, as shown above, represent the
production of crude oil only, and do not include amounts of condensate and natural
gas derivatives to be produced. .

tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. June 15, 1944,

(Thxs is the net basic allowable as of June 1 calculated on a 30-day ‘basis and
Includes shutdow:}s and exemptions for the entire month. With the exception of
several fields which were exempted entirely and of certain other fields for which
shutdowns were ordered for from 1 to 15 days, theé entire state was ordered shut
, down for 7 days, no definite.dates during the month being specified; operators only
being required to shut down as best suits their operating schedules or labor needed
vo operate leases, a total equivalent to 7 days shutdown time during the calendar
month, §Recommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND
RESIDUAL FUEL OIL, WEEK ENDED JUNE 17, 1944

(Figures in Thousands of barrels of 42 Gallons Each)

Figures in this section include reported totals
plus an estimate of unreported amounts and are
, ——therefore on a Bureau of Mines basis—

§Gasoline
Production
at Re- IStocks 1Stocks {Stocks
Crude fineries Finished of Gas of Re-
Poten- Ruus to Stills Includ. and Un- Oiland sidual
tial % Re- Daily % Op- Natural finished Distillate Fuel
Rate porting Average erated Blended Gasoline Fuel Oil  Oil

113,000

3,692,700
§849,200

Daily Refining
Capacity

District—

*Combin’d: East Coast
Texas Gulf, Louis-
iana Gulf, .North
Louisiana-Arkansas,
and inland Texas..

Appalachian—
District No. 1
District No. 2.

Ind., Ill, Ky.

Okla., Kans.,, M0, ...

Rocky Mountain—
District No., 3.
District No, 4.

California  —ceee

Total U. 8. B. of M.
basis June 17, 1944.
Total U. 8. B. of M.
basis June 10, 1944
U. 8. Bur. of Mines
rbasis June 19, 1943 3,899 11,410
*At the request of the Petroleum Administration for War., tFinished, 72,944,000
barrels; unfinished, 12,324,000 barrels. fAt refineries, at bulk terminals, in transit
und in pipe lines, §Net including 1,489,000 barrels of kerosine, 4,870,000 barrels of
gas oil and distillate fuel oil and 9,489,000 barrels of residual fuel oil produced during
the week ended June 17, 1944, which compares with 1,586,000 barrels, 4,996,000 barrels
and 9,008,000 barrels, respectively, in the preceding week and. 1,565,000 barrels,
3,655,000 barrels and 8,091,000 barrels, respectively, in the week ended June 19, 1943.
Note—Stocks of kerosine at June 17, 1944 amounted to 9,024,000 barrels, as against
£,403,000 barrels a week earlier and 7,567,000 barrels a year before,

90.3 2,510 99.7 7,265 37,556 18,015 15,840

‘08
53

779

372!

83.9
87.2
85.2,
80.2

5.4
112.8
94.5
89.0

301
162
2,686
1,291

2,057
1,046
18,604
1,182

749
406
5,431
1,344

265

209
3,201
1,367
170 13
58.3
89.9

100.0
75.2
+ 100.5

36
405
2,262

68 4
2,469 339
15,686 7,849

29
610
30,496

817 821

4908 87.2 4,752 96.8 14,398 185268 34,137 = 52,017

4,908 87.2 4,670 952 14,220 86,911 33,669 51,221

79,591 31,751 66,931

Trading On New York Exchanges -

The Securities and Exchange Commission made public. on June
17 figures showing the volume of total round-lot stock sales on ihe
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock fransactions for the account of all
members of these exchanges in the week ended June 3, continuing
a series of current figures being published weekly by the Commission.
Short sales are shown separately from other sales in these figures.

Trading .on the Stock Exchange for the account of members
(except odd-lot dealers). during the week ended June 3 (in round-
lot transactions) totaled 1,433,972 shares, which amount was 15.14%
of the total transactions on the Exchange of 4,732,350 shares. This
compares with member trading during the week ended May 27 of
1,571,894 shares, or 16.43% of the total trading of 4,782,560 shares, - On
the New York Curb Exchange, member trading.during the week
ended June 3 amounted to 275,290 shares, or 14.20% of the total
volume on that exchange of 969,325 shares; during the May 27 week
‘trading for the account.of Curb members of 277,670 shares ‘was
13.99% of total trading of 992,990 shares.

Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
Transactions for Account of Members* (Shares)
WEEK ENDED JUNE 3, 1944

Total for week
130,380
4,601,970

1%

A. Total Round-Lot Sales:
Short sales
{Other sales

Total sales 4,732,350
B. Round-Lot Transactions for Account of Members;
Except for the Odd-Lot Accounts of Odd-Lot o
Dealers and Specialists: i
1. Transactions of specialists in stocks in whic]
they are registered—
Total purchase
Short sales.
$Other sales

334,520
49,840
323,970

373,810

Total sales
2. Other transactions initiated on the floor—
Total purchases.
Short sales.
fOther sale;

210,560
18,740
193,130

Total sales
3. Other transactions initiated off the floor—
Total purchases
Short sales
$Other sale

211,870

130,594
16,500
156,118

Total sales 172,618

4, Total—
Total purchases
Short sales
iOther sales

675,674
85,080
673,218

758,298

Total sales. 15.14

Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
Transactions for Account of Members* (Shares)

WEEK ENDED. JUNE 3, 1944
Total for week
10,160
959,165

- Total sales. . 969,325
B. Round-Lot Transactions for Account of Members: I
1. Transactions of specialists in stocks in which
they are registered—
‘Total purchase:
Short sale;
$Other sales.

A. Total Round-Lot Sales:
Short sales
{Other sale

Total sales.
2. Other transactions initiated on the floor—
Total purchases
Short sales.
$Other sales

Total sales
3. Other transactions initiated off the floor—
Total purchases
Short sales
$Other sales.

27,140

35,115
950
38,710

e Nl

39,660

; Total sales
4, Total—
Total purchases
Short sales.
1Other sales.

128,190
9,435
137,665

147,100

Total sales
C. Odd-Lot Transactions for Account of Specialists—
Customers’ short sales.
§Customers’ other sales

]
39,945

Total purchases 39,945

Total sales 25,534

*The term “members” includes all regular and associate Exchange members, their
firms ‘and their partners, including special partners.

tIn calculating these percentages the total of members’ purchases and sales is
compared with twice the total round-lot volume on the Exchange for the reason.that
the Exchange volume includes only sales. :

tRound-lot short sales which are exempted from restriction by the Commission’s
rules are included with “other sales.”

§Sales marked “short exempt” are included with “other sales.”

Temporary Suspension Of Regulation W
Applicable To Extension Of Credit In Pa. & W. Ya.

President M. J. Fleming of the Federal Reserve Bank of Cleve-
land announced on June 24 the temporary suspension of Regulation W
as it applies to extensions of credit for the replacement or repair

which occurred in southwestern Pennsylvania and northern West
Virginia on the night of June 23-24, 1944, The announcement states
that “the areas affected include® »
Allegheny, Washington, West-
moreland, Greene, Fayette, Indi-
ana and Armstrong counties in
Pennsylvarnia, and Brooke, Han-
cock, Marshall, Ohio, Tyler and
Wetzel counties in West Virginia.”

President Fleming said that,
while Regulation W is intended
as a curb upon the inflationary
aspects of credit, it was not de-
signed to add to the difficulties
of persons suffering from disas-

ment adds;, ° :

“In recognition of the fact that
many families will have to repair
property damage and replace per-

out delay, the Bank announced
this suspension order to permit
extensions of credit on any terms
which dealers "or lenders may
choose to grant in connection with
the replacement of goods damaged
or lost in the tornado, )

ters of this type. His announce-

“This waiver does not extend

of real or personal property damaged or lost as a result of the tornado ||

sonal and household effects with-

Public Utility Rates -
Left To Stales, Says -
Secretary Morgenthau

Henry - Morgenthan, Jr.,, an-
nounced on June 18 that the
Tyreasury Department has “no in-
tention” of opposing because of
possible losses in Federal reve=-
nues, reductions in public utility
rates, said the New York “Herald-
Tribune” of June 19, which went
on to say: .
' Mr. Morgenthau noted that util-
ity .rates rate under the jurisdic-
tion of public regulatory bodie
and said that if these agencies set
rates which result in less revenue
for the Federal Government, ‘“thé
Treasury Department is prepared
to accent that result.”

The Treasury statement follows:

“The Department does not wish
to be considered as giving even
tacit approval to the suggestion -
being made in some quarters that
public utility ' rate - reductions
should not be put into effect be-
cause one result would be a loss
of ‘Federal revenues, particularly
through reduction or elimination
of Federal excess-profits taxes.

“Public utility rates are under
the jurisdiction of public regula-
tory bodies, usually State publie
service commissions, set up for
the purpose of protecting the pub-
lic by seeing to it that the rates
charged are reasonable. The re-
sponsibility is theirs, and if the -
setting of reasonable rates results
in the Federal Government col-
lecting less excess-profits - taxes,
the Treasury Department is pre-
pared. to accept that result.”

HYSE 0dd-Lot Trading

The - Securities and Exchange
Commission made public on
June 20 a summary for the week
ended June 10 of complete figures
showing the daily volume of stock
transactions for odd-lot account
of all odd-lot dealers and special-~
ists who handled odd lots on the
New York Stock Exchange, con-
tinuing a series of current figures
being published by the Commis-
sion, The figures are based upon
reports filed with the Commis~
sion by the odd-lot dealers and
specialists. i

STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEALERS
AND SPECIALISTS ON THE N. Y,
STOCK EXCHANGE

. Week Ended June 10, 1944
Odd-Lot Sales by Dealers
(Customers’ purchases)

Number of orders. 20,4971
Number of shares__ - . -b66,602
Dollar value $22,449,862

Total
for Week"

Odd-Lot Purchases by Dealers—
(Customers’ sales)
Number of Orders:

Customers’ short sales_...
*Customers’ other sales_....

165
20,408

Customers’ total sales.... 20,573
Number of Shares: f

Customers’ short sales____
*Customers’ other sales.._.

5,746
527,584 .

Customers’ total sales...:
- Dollar value

Round-Lot Sales by Dealers—

Number of Shares:
Short sales -
‘tOther sales

533,330
$17,105,750

100
143,440
Total sales 143,540
Round-Lot Purchases by Dealers: i

Number of shares 190,580
*Sales marked “short exempt’” are ree
ported with “other sales.” E
tSales to offset customers’ odd-lot orders,
and sales to liguidate a long position which.
is less than a round lot are reported with
“‘other sales.” ’

to persons not suffering from tor-
nado damage, and.it extends only
to the counties named and to
damage sustained on - the date.
mentioned. Registrants who grant
credit ‘under the provisions of
this designation should retain in. -
their files written evidence or a.
signed statement of the- obligor.
setting forth the basis for exemp-
tion of the particular credit from’
Regulation W.”
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. Revenue -Freight- Car. Loadings |
.. Ended June 17, 1944 Increased 4,968 Cars -

. Loading -of . revenue .fréight ‘for the  week ended June 17, 1944,
totaled ‘879,161 cars, the Association-of -American Railroads announced
on June 22, 'This was.an increase above the:corresponding week of

1943 of 10,875 cars, or- 1.3%;,:.and an. increase.above the same week,

in 1942 of 34,248 cars, or 4.1%. . Y
¥ .. Loading of revenue freight for the week of June 17 increased
‘4968 cars, or 0.6% above the preceding week. !
Miscellaneous freight loading totaled 387,435 cars, an. increase
.. :of 4,041 cars above the preceding: week, and an’increase of 780 cars
iabove ‘the ‘corresponding . week in' 1943. ; M

Loading of merchandise less than carload lot freight totaled
:104,485 cars, an increase of 329 cars above the’preceding week, and
-an increase of 6,275.cars above the corresponding week in 1943.

Coal loading amounted to 181,574 cars, a .decrease ‘of 1,027 cars
below the preceding week, but an increase of 4,658 cars above the
‘corresponding week in 1943. | ; e
4 Grain and grain products loading totaled.45,332 cars, an increase
‘of 1,437-cars above the preceding week but a decrease of 4,376 cars
below the corresponding week in 1943. In.the Western Districts
alone, grain and grain products loading for the week of June 17,
‘totaled 29,551 cars, an increase of 215 cars above the preceding week
‘but a decrease of 6,167 cars below the corresponding week in 1943.

Livestock: loading amounted to 13,908 cars, a decrease .of 235 cars
below the preceding ‘week, but an increase of 2,710 cars above the
“corresponding week in 1943, - In the Western Districts alone loading
_of livestock for the week of June 17 totaled 9,938 cars, a decrease
‘of 225 cars below-the preceding week, but an increase of 2,145 cars
‘above the corresponding week in’1943. 3 ; 4

Forest ‘products loading totaled 48,104 cars, an increase of 278
“cars above the preceding -week and an increase of 3,087 cars above
.the corresponding week in 1943. .

Ore loading amounted to 83,020 cars, an increase of 19 cars above
.the preceding ‘week but a decrease of 3,345 cars below the corre-
-sponding week in 1943. :

Coke loading amounted to 15,303 .cars, an increase of 126 cars
“above the preceding week, and an increase of 1,086 cars above the
-corresponding -week in 1943, :

All districts reported increases compared.with the corresponding
‘week in 1943, except Eastern, Pocahontas and Northwestern. All
“districts reported increases compared with 1942, except Pocahontas;
Southern and Northwestern.

¥

1944
! 3,796,477

1943
3,631,811
3,065,725
3,073,445
3,924,981
3,363,195

667,609
854,486
868,286

1942
B Weeks of JanUAry. oo oeememameeeee 3,858,479
‘4 weeks of February..
: 4 weeks of March.

5 weeks of April

4 weeks of May.
- Week of -June 3.
Week of June 10
. Week of June 17.

879,161 844,913

20,209,983

Total 20,170,127 19,339,538

The following table is a summary of the freight carloadings for
the separate railroads and systems for the week ended June 17, 1944.
During the period-69 roads showed increases-when compared with
“the corresponding week a year.ago when the.coal miners were on
. strike, g R

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(NUMBER OF CARS) WEEK ENDED JUNE 17

2

Total Loads
Received from
Connections
1944 1943
1,536 1,643

316 178
14,602 15,169
2,638 2,068
34 50
2,328 2,687
12,106 12,331
10,143 13,576
130 130
1,271 1,410
2,363 2,656
17,207
8,101
2,712

Total Revenue

Freight Loaded
1944 1943
273

Rallroads

1942
359
924

5,766

1,530

29
953

6,362

7,983
313

© Eastern ‘District—
Ann Arbor.
!Bangor & Aroostook
.Boston & Maine.
Chicago, Indianapolis & Louisville
Central Indiana
’Central Vermont
_Delaware & Hudson. .. it
Delaware, Lackawanna & Western
*Detroit & Mackinac
.Detroit, Toledo & Ironton
Detroit & Toledo Shore Line.
Erie s
Grand Trunk Western....
Lehigh & Hudson River.
Lehigh & New England
Lehigh Valley
Maine Central
Monongahela.
. Montour.
‘ New York Central Lines
-N. Y., N, H. & Hartford__...
- New York, Ontario & Western_
\ New York, Chicago & St. Louis-
N. Y., Susquehanna & Western..
. Pittsburgh & Lake Erie.
. Pere Marquette
. Pittsburg & Shawmut...
Pittsburg, Shawmut & North._
‘Plttsburgh & West Virginia.
Rutland
' Wabash
. Wheeling & Lake Erie.—ooo——oeee B

Total

6,584 4,271

232,050

5,026
235,470

170,216 - 158,319

Allegheny District—
 Akron, Canton & Youngstown . 846 |
. Baltimore & Ohio &l
Bessemer & Lake Erie
Buffalo Creek & Gauley
' cambria & Indiana._ ...
. Central R, R. of New Jersey.

" 632
41,329

11,262
29,740

*Ligonier Valley.
Long Island
. Penn-Reading Seashore Lines__
‘i Pennsylvania System.
Reading Co
Union (Pittsburgh)___.
Western Maryland

13,864
21,344
4321

186,099 "

7,758
12,567

182,081

4,210
187,010

175,917

Total

Pocahontas District—
Chesapeake & Ohio.
- Norfelk & Western—_..
Virginian.

29,840
23,053
4,890

57,783

14,363
8,560
2,149

14,336
1,326
2,078

25,072

23,740

During Week| -

7
March 4o e iicninaa
3 | March 11_

i

Total Loads
Received from
Connections
1944 1943

420 312
2,681
1,450
9,700
5,484

Total Revenue
Freight Loaded
1944 1943

264 284
719 573
845 746
12,624
3,674

P &Ral_lroads

Southern Distriot— g
Alabama, Tennessee & Northern....
Atl. & W. P.—W., R. R. of Ala
Atlanta, Birmingham & Coast..
Atlantic Coast Line_.

1942
368

Clinchfield

Columbus & Greenville
Durham & Southern.

:| Florida East Coast.

‘| Gainesville Midland

Georgia

Georgia & Florida.

Gulf, Mobile & Ohio._.

Illinois Central System
Louisville & Nashville

Macon, Dublin & Savannah_.
Mississippi Central

Nashville, Chattanooga & St. L
Norfolk Southern—-
Piedmont Northern...
Richmond, Fred. & P
Seaboard Air Line
Southern System..
Tennessee Central_.....
Winston-Salem Southbound

Total 123,453

Northwestern District—

Chicago & North Western,
Chicago Great Western____
Chicago, Milw., St. P. & Pac,
Chicago, St. Paul, Minn. & Omaha._.
Duluth, Missabe & Iron Range___
Duluth, South Shore & ‘Atlantic..
Elgin, Joliet & Eastern

Ft. Dodge, Des Moines & South
Great Northern

Green Bay & Western.

Lake Superior & Ishpeming__
Minneapolis-& St. Louis_..
Minn., St. Paul & 8. S. M,
Northern Pacific

Spokane International

Spokane; Portland & Seattle....

21,603

863
46
2,416
3,228
5,885
536
3,256

65,087

2,808
136,037

Total

Central Western District—
Atch., Top. & Santa Fe System
Alton
Bingham & Garfield
Chicago, Burlington & Quincy...
Chicago & Illinois Midland._....
Chicago, Rock Island & Pacific
Chicago & Eastern Illinois.
Colorado & Southern._.

Denver & Rio Grande V
Denver & Salt Lake

Fort Worth & Denver City.
Illinois Terminal
Missouri-Illinois.

Nevada Northern

North Western Pacific.
Peoria & Pekin Union.....
Southern Pacific (Pacific) -
Toledo, Peoria & Western._.
Union Pacific System
Utah 4
Western Pacific.

25,092
2,896

616

17,930

11,941
4,184
6

7
12,002
856
12,420
6,998
2,510
5,848
39
1,770

25
12,546
597
2,105

5
4,105
8,936

9
3,991
97,171

2,179 ..
125,456

Total 117,882

Southwestern District—

Burlington-Rock Island . -oeeeeeeae B
Gulf Coast Lines.
International-Great Northern
Kansas, Oklahoma & Gulf
Kansas City Southern_...
Louisiana & Arkansas

Litchfield & Madison

Midland Valley

Missouri & Arkansas
Missouri-Kansas-Texas Lines___.
Missouri Pacific

Quanah Acme & Pacific-..

St. Louis-San Francisco.-.

St. Louis Southwestern...

Texas & New Orleans..

Texas & Pacific

Weatherford M. W. & N. W.__.
Wichita Falls & Southern

Total

75,229 64,519 71,751

* Previots week’s figure,
Note—Previous year's figures revised.

Weekly Statistics Of Paperhoard Industry

We give herewith latest figures received by us from the National
Paperboard Association, Chicago, IIl, in relation to activity in the
paperboard industry. :

The members of this Association represent 83% of the total
industry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi- |
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry.

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY
¥ Unfilled
Orders
Remaining
Tons
650,606
655,682
639,537
613,978
607,537
. 635,727
636,176
610,555
601,880
628,495
620,728
602,062
582,090
599,322
144,384 157,794 584,083
147,689 154,137 577,721

Notes——UnﬁHéd orders of the prior week, plus orders received, less production, do
not necessarily equal the unfilled orders at the close. Compensation for delinquent |

Orders
Regeived
Tons

178,375
152,627 -
136,105
125,806
138,724
179,056
145,936
138,712
147,768
186,666
144,921
i = 140,287
138,501

170,421

Production Percent of Activity .

Period Tons

1944—Week Ended Current Cumulative
95
95
95

146,926
144,761
150,940
147,604
141,959
144,422
143,883
158,871
156,041
158,534
150,435
157,370
155,105

152,461

March 18-
March 25.

April 1.

94

| conferences,

1 declines.

reports, orders made for or filled from stock, and other items made necessary adjust-
ments of unfilled orders. . v :

Appeal To Curtail
Passenger Traffic

Presidents of 1,500 leading in~
dustrial concerns throughout the
country were urged on June 19
by Director J. Monroe Johnson of
the Office of Defense Transporta-
tion ‘to ‘help curtail passenger
traffic in order to meet growing:
war transportation demands. The
appeal set forth a five-point pro-
gram through which industry can
aid, most in the present emer-
gency.

“Now that the invasion is under
way,” Colonel Johnson said in a
letter to the industrial leaders, “it
is of the utmost importance that
our transportation lines be com--
pletely free to handle the greatly
increased military - and essential
war production demands, Some
time ago this office asked for
your cooperation in the conserva-
tion ‘of freight transportation.
Your response, and that of hun-
dreds of other industrialists, was
so great and so very real that the
railreads, with less equipment
than during the first World War,

| are able to handle record-break-

ing volumes of war freight with
speed and dispatch.

“We are now urgently request-
ing the same wholehearted co-
operation to ‘effect a drastic and?®
immediate curtailment ‘of pas-
senser ftraffic. With organized
military and furlough travel close
to the 3,000,000 mark per month,
and the necessity of transporting
large numbers of wounded from
port to general hospital to spe-
cialist ‘hospital to replacement
centers, the railroads and inter-
city buses need the full coopera-
tion of the public and of industry
toward passenger traffic curtail-
ment.”

The five-point ODT program
for industry includes: cancellation
of attendance at conventions or
trade meetings not essential to
the war effort; refusal to attend
out-of-town meetings not of direct
aid in winning the war; coopera-

tion in thé" “Make L'his An~ A= -

Home Vacation” program; reduc-
tion of business travel to a mini- @
mum and elimination of pleasure
trips, and confinement of Pullman
reservations to specific business
needs.

“It is not difficult these days to
find a reason for traveling,” Col-
onel Johnson said. “Certainly
every business man wants to get

316] back on a peacetime footing. as

soon as possible. Post-war plan-
ning is important. but the most
important thing today is the win-
ning of the war., I am certain
that you agree with me that few:.
conventions, post-war - planning
trade meetings or
pleasure trips cannot very well
wait until final victory is more
nearly in sight.”

Conference Board Reports
Living Costs Up in 49 of
63 Industrial Cities

The cost of living for wage
earners and lower-salaried cler-
ical workers in May rose in 49 of
63 industrial -cities surveyed by
the National Industrial Conference
Board. Living costs were lower
in eight of the cities, and re-
mained unchanged in six of them,
the Conference Board said on
June 24, and added:

“The largest gain, .3%, occurred
in Indianapolis, In four other:
cities the increase was 1.0% or
more, The largest decline, 1.1%,
occurred in Cincinnati. For the
United States as a whole, the cost

“ {of living was up 0.3%.

“Living, costs were higher this
May than in May, 1943, in 24
cities. Sacramento recorded the
largest increase during the 12-
month period with an advance of
2.4%. Thirty-seven cities showed
The cost of living for
the TUnited States as a whole
stands 0.2% higher than a year
;lsg;)i and 21.4% above January,
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The Continental Bank & Trust
Co. of New York announced on
June 26 the election of Eugene L.
Voss as a Vice-President.  Mr.
Voss, who has been an' Assistant
Vice-President of the bank for
the last five years, will have su-
pervision of the bank’s business
in several States in the Midwest
and Northwest territory.

On 'June 22 the Continental
Bank & Trust Co. announced the
election of Michael J. G. Logan
and James J. Mead Jr. as Assistant
Treasurers. ~Mr. Logan entered
the bank’s employ in 1929 and had
been in the securities department
for several years. Mr. Mead had
“been with the Guaranty Trust Co.
of New York continuously. since
11928, with the exception of eight

_-months in Army service. He was
.in the municipal bond department
_of the bank. -

The election of Lucius Wilmer-
ding as a trustee of The Bank.for
. Savings in the City of New York
“is announced by Decoursey Fales,
President of the bank, Mr, Wil-
-merding is a member of the firm
of Harris, Upham & Co. He is
_also a trustee of the Bank of New
York and ‘a director of City and
i« Suburban Home Co. and the Man-
“hattan & Storage Warehouse Co.

The N. Y. State Banking De-
‘partment announced on June 16
the filing of an application of
General Electric Credit Corp., of
New York City, for permission to
open branch offices at 378 Stuart
Street, Boston, and 700 Antoinette
Street, Detroit, conditioned upon
discontinuance of. offices main-
"tained at 581 Boylston Street, Bos-
fon, and 7310 Woodward Avenue,
Detroit. .

The N. Y. State Banking De-
partment announced on June 16
_that it has received applications
of Crown_Finance Co. of New
York, Inc.,, 165 Broadway, New
York. for vermission to transact

““pusiness as licensed lender at 10

South Franklin Street; Hempstead,
. "L.I,and at 199 Main Street, White
_Plains, N, Y, : ;

With the approval of the Bank-
ing Board of the State of New
"York, the Marine Midland Trust

.. Co. of New York has established
the first discretionary common
trust. fund in the State. Its pur-
. pose is to provide the same di-

. versification for smaller trusts as

has previously been available for
“larger trusts, with investments in
~ carefully selected bonds, preferred
& stocks and common stocks. To as-
sure liquidity, investments of the
fund will be confined to market«
able securities. . No real . estate

~mortgages or real estate will be

purchased. Each participating
trust will have an interest in the
_common fund proportionate to its
- investment. Investments are lim-
ited to a maximum of $25,000 from
each trust and are available only
to trust accounts. administered by
the Marine Midland. Income will
be distributed to the participating
trusts at least quarterly, Trust in-
vestments may be. withdrawn on
the valuation dates, the last busi-
ness days of January, April, July
and October—when the withdraw-
ing trust will receive an amount
in cash equal to its proportionate
interest in the value of the fund.

Central Savings Bank of New
York, with offices at Broadway
and 73rd Street and 14th Street
and 4th Avenue, will observe its
85th anniversary on July 1st. In

commenting on the occasion,James’

T. Lee, the Bank’s President, an-
nounced that its total resources
are now in excess of $226,000,000,
of which over 50% or $114,278,000
is invested in Government bonds.
“Despite wars, panics and depres-
sions,” Mr, Lee stated, “the Bank

# = has paid dividends without inter-

. ruption since the first dividend
was credited to depositors, six
months after the Bank opened its
doors.” i
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Now the fourth largest mutual
savings bank in Manhattan and
the seventh largest in the United
States, Central has shown a growth
in number of depositors from 44

on July 1, 1859, to more than’

189,000 at the present time, and
deposits  have -increased  from
$7,670 to more than $199,000,000.

The ‘bank’s first offices were
opened * in - 'the Cooper Union
Building where, several months
later, Abraham Lincoln was to
deliver his famous -address, for
the Civil War was then 'in the
making. In 1864, to accommodate
its needs for larger space, the
bank purctidsed the southeast cor-
ner.pf 4th Avenue and 14th Street
ofq cost of $61,513.67, which offers

ai“interesting contrast with its

value today. In.1928 the bank
completed its uptown office at
Broadway and ' 73rd Street in a
vicinity which was . farm land
when the bank was founded.

Robert C. Ream, President and
a Director of the American Re-
Insurance Company ‘and -holding
similar positions in Ream, Wright-
son & Co., Inc., has been elected
a trustee of The New York Trust
Company, it was announced on
June 27 by John . E.  Bierwirth,
President of the bank. Mr. Ream,
long identified with the insurance
business, is a director of the Sea-
board Air Line Railway, Clinch-
field Coal Corp., and Matthews,
Wrightson & Co., Ltd. He is also
a member of the American Mu-
seum of Natural History, Mr,
Ream is a son of the late Norman
B. Ream who was a trustee of The
New York Trust Company for
many years.

It is announced that William G.
Smith and Henry D. Mohr have
been appointed Assistant Con-
trollers of the Brooklyn Savings
Bank, Mr. Smith and Mr. Mohr
were previously Assistant Cashiers
of the bank. i ;

The resignation of Henry D,
Rodgers ‘as President of Albany
Savings Bank of Albany, N. Y,
effective Sept. 25, was announced
on June 21 by Luther H, Tucker,
Secretary of the board of trustees.
At Mr. Rodgers’s request the re-
tirement date was set to coincide
with his 65th birthday. He is
leaving the nost because . of ill
health, said an Albany dispatch to
the New York “Herald Tribune,”

Martin T. Nachtmann, President
of the Albany Exchange Savings
Bank of Albany, N. Y., died on
June 20. He was 73 years of age
on April 25. TFrom the Albany
“Times-Union” we quote:

“A graduate of the College of
the City of New York, Mr, Nacht-
mann became associated in the
practice of law with the late John
DeWitt Peltz in Colorado Springs,
Colo., in 1887. Upon the death of
Mr. Peltz in 1904 Mr, Nachtmann,
then a graduate of Albany Law
School, established offices at 82
State Street, where he practiced
his profession continuously there-
after. :

“Besides. being a trustee and
President of the Albany Exchange
Savings Bank, Mr. Nachtmann
was a directoy of the South Texas
Development Co. and its counsel.
He was also a director of the
Albany Title Co. and a- voting
trustee of the United Traction Co.
He was Vice-President of the New
York State Bar Association and a
member of the Albany County
Bar Association.” i

Holders of the common stock of
the Springfield National Bank of
Springfield, Mass., will receive
“rights” to subscribe to an ad-
ditional 30,000 shares of the stock
at a price of $15 per share, it was
announced following a special
meeting of the shareholders on
June 20. Warrants permitting the
purchase of three new shares for
every 10 shares now held will ex-
pire on July 31. An underwriting
group composed of Paine, Webber,

'nance Corporation.

Jackson & Curtis, The First Bos-
ton Corp., and Estabrook & Co.
have agreed to buy the balance of
the issue, uvon expiration of the
warrants, for public distribution.
The announcement in the matter
also says: '

“Proceeds of this offering, to-
gether 'with other funds, will be
used to retire the entire outstand-
ing $500,000 of preferred stock
held by the Reconstruction Fi-
Upon com-
pletion of this financing the entire
capital of the institution will be
represented by 130,000 shares of
common stock. . The latest pub-
lished renort shows deposits of
the  bank -on April 13, 1944,
amounting to $38,949,445, ‘an in-
crease of more than $10,000,000
from the total at the close of 1942.
Total resources on April 13, 1944,
were over $44,343,000, .

“After giving effect to the new
financing, the capital structure of
the bank will consist of $1,300,000
of common stock at par value of
$10 per share, surplus of $1,100,000
and undivided profits of approxi-
mately  $100,000, bringing total
capital funds to $2,500,000.

“Dividends -on 'the common
shares were resumed with the
declaration by the directors of 40
cents a share, payable June 20,
1944, on the common stock out-
standing prior to the issue of the
‘rights.’

The First National Bank &
Trust Co. of New Haven, Conn,,
announced on June 22 that it will
redeem its 9,200 shares of out-
standing  convertible . preferred
stock on Aug. 1 at $125, plus divi-
dend of $3 a share.. Funds for the
retirement, amounting to $1,-
150,000, will be provided, it is an-
nounced, partly . from funds set
aside for this purnose and partly
from proceeds received from the
recent sale ‘of 18,900 shares of
common stock at $53 per share.
Preferred stockholders have the
privilege of surrendering their
certificates for : immediate pay-
ment at any time after the date of
the notice at the retirement price
of $125 per share, plus dividend of
$3 per share. Payment will be
made at the bank, With the re-
tirement of the convertible pre-
ferred stock the cavital stock of
the bank will consist solely of
44,100 shares of common stock in
the amount of. $2,205,000.

Plans for increasing the com-
mon stock were referred to in
these columns June 1, page 2296.

Kelley ‘Graham, President of
The First National Bank of Jersey
City, N. J., announced on June 27
the adontion of a resolution by
the directors of the bank authoriz-
ing the transfer on June 30, 1944,
of $625,000 from undivided profits
and. reserves to surplus account.
This will increase the bank’s sur-
plus- to $2,225,000, an amount
equal to its capital account, or a
total for ‘the capital and surplus
accounts of $4,450,000.

William ' C. Page, President of
the Calvert Bank of Baltimore,
died on June 22 after an illness
of several months. Born in Fred-
erick County in 1862, Mr. Page
from 1915 {o 1920 was city col-
lector. of “ Baltimore during the
regime of the late Mayor James
H. Preston. , In the Baltimore
“Sun” it is algo stated:

“Mr. Page started his career in

the insurance business in Balti-
more in 1881, From 1885 to 1889
he had his headquarters in New
York City. He returned to Balti-
more in 1889,
- “In 1900 he organized the Cal-
vert Bank, and when it opened for
business in 1901 Mr. Page was
elected as President, and held the
office until his death yesterday.

“In 1910 Mr. Page was instru-
mental in obtaining passage of a
bill in the Maryland General
Assembly establishing the State
Banking Department. In 1913 he
was elected President of the
Maryland Bankers Association,

“That year he was a delegate to
the monetary ¢onvention held in
Chicago to consider features of

|

the Federal Reserve System.

“In addition to being a member
of the executive committee of the
Baltimore Clearing House, Mr.
Page was a director on.the boards
of several banks and other corpo-
rations in the city.” -

The Wheeling Dollar Savings &
Trust Co. of Wheeling, W, Va., an-
nounces the death on June 9 of
Robert Hazlett, Chairman of the
board of directors. - - -

Holman D. Pettibone, President
of Chicago Title & Trust Co. of
Chicago, Ill., has announced the
appointment of Irene J. Bliss as
Assistant Secretary of the com-
pany. .

At a meeting of the board of
directors' of the Live Stock Na-
tional Bank of Omaha, Neb., on
June 20, John R. Jirdon of Mor-
rill, Neb., was appointed a mem-
ber of the board to succeed the
late Thomas E. Gledhill, one of
the original directors of the bank.
The advices from the bank state:

“Mr. - Jirdon is an extensive
lamb and cattle feeder in' the
North Platte Valley and is Presi-
dent of the Colorado-Nebraska
Lamb Feeders . Association, a
member of the Joint Live Stock
Committee, a member of the Ad-
visory Committee to the War Meat
Board of the United . States, and
is also a director. of the First Na-
tional Bank of Morrill, Neb. -His
interests in the North Platte Val-
ley include the grain and milling
business.

“He is considered one of Na-
braska’s outstanding live stock
and grain men, and is well known
throughout the entire  United
States in this field.”

The Martin  County - Bank,
Shoals, Ind., became a member of
the Federal Reserve Bank of St.
Louis on June 21, it is announced
by ' the Reserve Bank, which
states:

“The new member was char-
tered in 1887, It has a capital of
$25,000 and total resources of
$622,C37. Its officers are: Charles
W. Slates, President; John L.

'Sherfick, Vice-President; Edgar

Witcher, Cashier, and Arthur M.
Mollet, Assistant Cashier. d

“The addition of the Martin
County Bank . brings the total
membership of the Federal Re-
serve Bank of St. Louis to 467.
These member banks hold over
70% of the net deposits of all
banking institutions in the Eighth
District.”

The board of directors of Louis-
ville Trust Co. of Louisville, Ky.,
have voted to retire $150,000 of
preferred stock held by the Re-
construction Finance Corporation,
to add a quarter of a million dol-
lars to the bank’s surplus, and to
pay a dividend of 25 cents a share
on capital stock, Earl R. Muir,
President of the institution, an-
nounced on June 21. . This is
learned from the Louisville
“Courier-Journal” of June 22, in
which it was also stated:

“The Reconstruction Finance
Corporation, originally bought $1,~
000,000 of the bank’s 3% pre-
ferred stock. In the last few
years Louisville Trust had retired
$350,000. Redemption of the cur-
rent $150,000 of the issue thus cut
the original million to a' remain-
der of $500,000.

“Louisville Trust Co. in its last |.

statement showed a surplus of
$850,000. - Transfer of an ad-
‘ditional +$250,000 builds -this ac-
count to a grand total of $1,-
100,000, ‘The combined surplus
and capital now is - $2,€00,000.
This includes 100,000 shares of $10
par common stock, or $1,000,000,
and $500,000 of preferred . still
owned by the RFC, '

“The bank earlier this year paid
a dividend of 25 cents a share on
common stock. The current divi-
dend, totaling $25,000, will be paid
at a similar rate per share on
July 17 to dll stockholders of
record July 1,

610 Says WLB Causes |
Lahor Unrest

In a resolution adopted at a,
meeting of the Congress of Indus-
trial Organization Executive:
Board at Washington on June 18,
condemned the War Labor Board °
and blamed the WLB policies for
labor unrest and resentment
across the nation, it was made
known in a United Press dispatch
from Washington on June 18,
from which we have also taken
the following about the resolu-
tion: '

The resolution charged that em-
ployers were capitalizing on WLB
shortcomings to “provoke  labor
and to cause political confusion
and national unrest.” - .

While the CIO board promised
“complete support” of the WLB
as an agency necessary to settle
war-time labor disputes, it made
this charge:

“The present policies of the Na-
tional War Labor Board, instead
of being streamlined and designed
to meet the war-time problems,
are actually causing the most in-
tense unrest and  resentment
throughout the nation.”

The specific complaints were
made that:

1, The board was “blandly con-
tinuing the present national wage
freeze” although the cost of living
has risen above the 15% wage in-
crease allowance .of the “Little
Steel” formula,

2. The “wage bracket” system
resulted in rates much lower than
those established through collec-
tive bargaining and threatened to
destroy such bargaining.

3. The board had “abdicated its
authority to the wage stabilization
division which arrogantly has as-
sumed final authority 'over all
wage problems.”

4. “Interminable delays in the
board’s procedure have made ‘&
mockery -of any relief to be ob-
tained - through  resort to the
board.”

The “wage bracket” system, re-
vised after issuance of President
Roosevelt’s - hold-the-line order
last year, was created to cover
mushrooming war industries to
which the “Little Steel” formula
could not be applied. It calls for
surveys. of “tested and going
rates” in various areas for specific
job classifications and allowed
new industries to adopt the mini-
mum rates thus established.

The CIO board authorized
Philip Murray to appoint a com-
mittee of seven to submit a state~
ment of the complaints and to de-
mand relief.

43,444 New Freight Cars
On Order on June 1, 1944

The Class 1 railroads on June 1,
1944, had 43,444 new freight cars
on order, the Association of Amer-
ican Railroads announced -today
(June 22), This included 14,74%
hopper, 4,820 gondolas, 700 {flat,
18,507 plain box cars, 2,968 auto-
mobile box cars, 1,200 refrigerator
and 500 stock freight cars. On
June 1, last year, they had 33537
cars on order. The roads also had
643 locomotives on order on June
1, this year, which includes 203
steam, two electric and 438 Diesel
locomotives. Total on order June
1, 1943, was 937, including 418
steam, 7 electric and 512 Diesel

‘{locomotives one year ago.

The Class 1 railroads put 12,263
new freight cars in service in the
first five months this year com-
pared with 7,484 in the same pe-
riod last year: Those installed in
the first five months included
7,371 hopper, 709 gondola, 815 flat,
540 automobile box, 2,665 plain
box and 162 refrigerator freight
cars and one other car,

They also put 417 locomotives-
in service in the first five months
of 1944, of which 166 were steam,
one electric and 250 Diesel. Lo-
comotives installed in the first
five months of 1943 totaled 251,
of which 178 were steam, 11 elec-
tric and 62 Diesel,






