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The Financial Situation
The Securities and Exchange Commission, which has all

along been insisting that business has been so prosperous
during the war years that it will be able to proceed without
delay and without seeking additional funds to reconvert and
even expand, now comes forward with a rather elaborate
table of figures which are set forth as proving the case once
and for all. Such preachments as this,, and such interpreta¬
tion of figures such as these could do a great deal of harm.
Indeed there is some evidence to support suspicion that they
have already done injury by leading the rank and file (in¬
cluding the politicians) into a feeling of false security about
post-war matters. This may in part account for neglect of
the Baruch-Hancock Report—which should have4 had imme¬
diate attention.

Here is the table which the Commission presents in
support of its argument:
CURRENT ASSETS AND LIABILITIES OF U. S. CORPORATIONS 1

(In Billions of Dollars)

ASSETS

Item 1939 1940 1941 1942 1943

Cash on hand and in banks
U. S. Government securities--.;...!.--.
Receivables from U. S. Government
Other notes and accts. receivable
Inventories —

Other current assets ■

Total current assets.'-..-, I

10.9

2.2

22~1
18.0

1.4

54.6

13.1

1.9

.1

23.9

19.8

1.5

60.3

.3

22.6

2.5

7.4

32.8

27.5

13.9

3.9

.5

27.5
25.6

1.4

72.8

.4

25.6

7.1
7.6

40.7

32.1

17.5

10.2
2.8

24.3

27.3

1.3

83.4

1.4
24.7

12.1
>• 8.7

46.9
36.5

22.6

16.0

3.6
23.7

26.9

1.3

94.1

1.6
25.5

15.9
9.5

52.5

41.6

LIABILITIES

Advances & prepaym'ts U. S. Gov't-
Other notes and accounts payable-- 21.9
Federal income taxes liabilities—- 1.2
Other current liabilities^, — 6.9
Total current liabilities-—--——30.0
Net working capital 24.6

i Excluding banks and insurance companies.

The Commission's argument first of all rests upon the
(Continued on page 2500)

The Re-Insurance Industry
Roger W. Babson Discusses Fire Losses

BABSON PARK,\ MASS.—I like most insurance stocks, espe¬
cially those of the good fire companies. I am often asked however,
why I invest my personal money in the Re-Insurance Industry (in
addition to my* investments in Merchandise Stocks). There are ten
reasons:) ' \■-

1. Re-insurance is an absolutely essential industry. The safety
of both all in-<S>-
surance com¬

panies and all
t h e policy-
holders of

these com¬

panies neces¬
sarily depends
thereon. The
more that
risks are di-
v i d e d and

spread, the
better for all
concerned.

2. It is a

form of insur¬

ance which
must be used

by all kinds
of companies,

!; — large and
small, foreign and domestic, stock
and mutual, "board" and "non-
board," "union" and "non-union,"
"participating" and "non-partici¬
pating," .and so on ad infinitum.

3. Too much so-called "re-in¬
surance" today consists of swap-

*ping policies betv/een large com¬
panies and their subsidiaries or
between other friendly companies.
Some day it may be found that
this practice is like a man endors¬
ing his own note. Then there will
be a stampede to get bona fide

Roger W. Babson

professional re-insurance protec¬
tion. . V' -

4. The re-insurance industry
started in Europe; but moved to
the United States following World
War I. It has been again upset
by World War II. After peace

comes, the professional U. S. Re¬
insurance Companies will not
only have an opportunity to hold
their present business, but should
be able to take on much profitable
business from direct-writing, fire-
insurance companies in Europe,
South America and the Far East.
5. Today the stocks of profes¬

sional fire re-insurance companies
are depressed due to present ex¬

traordinarily high national fire
losses. Of the total of 25 such

companies, operating in the U. S.,
only one showed an underwriting
profit last year. The entire indus¬
try, last year, lost $4,666,000; that
is, Incurred Losses and Expenses
were $50,820,000 compared with
Premiums Earned of only $46,-
154,000. As losses have always
gone in cycles, the time to buy
any kind of insurance stocks is
when the losses are greatest and
the industry looks darkest/ ,

6. The professional reinsur¬
ance companies are not'involved

(Continued on page 2500) ! v

: The>American Economic Goal
A PRACTICAL START TOWARD POST-WAR FULL EMPLOYMENT

'

By LEON II. KEYSERLING
General Counsel, National Housing Agency

Winner, Second Prize, Pabst Post-War Employment Awards

Recommends Establishing An "Economic Goal," By
Committee With Three Members Each From The Sen¬
ate And House Of Representatives, Three From The
Cabinet, And Six Representatives Of American Enter¬
prise, Comprising Two Each From Industry, Agriculture
And Labor—The "Economic Policy" Not To Be "A Reg¬
ulatory Code Of Obligations," But Merely "A Frame¬
work Of An Economic Program"

This War has awakened Americans to the promise of America.
We are now producing goods at a rate more than 50% higher than
during- the.
best year be¬
fore the war.

And when

peace comes,
we shall have
millions o f
our finest
m a n'p o w er,
drawn fro m

the men and
women in our

armed forces,
to add to our

prod u c t i o n
forces—if' we
have the
brains to
make - room

for them. We
shall have a

chance to V
abolish poverty, to reach higher
standards of living than ever be¬
fore. We can set an example to
the world, by solving economic
problems \ underlying • so many
wars. :

Americans Should Pull Together

Today there is one main ob¬
stacle to realizing this promise of
America. We lack some simple

an^ practical method for develop-
*This is the essay that was

awarded Second prize of $10,000
by the Pabst Post-War Employ¬
ment Awards, 551 Fifth Avenue,
New York City.

Leon H. Keyserling
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ing a purpose and program on the
"domestic front." In economic
matters, Congress and the Execu¬
tive Departments, liberals and
business men, farmers and labor
groups, are all at odds. The boys
overseas cannot get all the facts,
and some of them are developing
prejudices against the folks back
home.

Democracies do not want totali¬
tarian unity. But any system, to
go ahead, requires some agree¬
ment on fundamentals. In our
war program we have preserved
our civil liberties and argued
about many things, but we have
not debated whether we need to
win the war. We do not want our
post-war economic life to become
as intense and rigorous as our war

program! We prefer a lot less
drive and a lot more flexibility.
Nonetheless, we must evolve

some economic rules of the game,
and some economic ideal to strive
for, so that we can plan and work
and prosper—and not bicker our
way to post-war disillusion in¬
stead of America's post-war
promise.

We need an American Economic
Policy and American Economic
Goal

Time is short. Any plan must
have a chance to be tried—
quickly. We cannot ; start with
elaborate details or theories, pro¬
ducing endless disagreements.
We must start with a proposal so
plain, democratic and consistent
with our way of doing things that
it will appeal /-at once to the
American people, be accepted by
Congress, and be supported by a
vigorous President.

An American Economic
Committee

To start, Congress should estab¬
lish an American Economic Com¬
mittee, with three members from
the Senate apd three members
from the House, of Representa¬
tives, appointed by their presidr
ing officers, three members ap¬
pointed by the President from his
Cabinet, and six members ap¬

pointed by the President to repre¬
sent American enterprise, includ¬
ing two each from industry, agri¬
culture and labor. The President

(Continued on page 2504)

From Washington
Ahead Of The News

By CARLISLE BARGERON

This is the season when "increasing doubts" appear in newspa¬
pers and political circles Whether Dewey will get the Republican
nomination after all; whether he hasn't slipped appreciably,,whether
Bricker, on the other hand, hasn't come up. It is an inevitable part
of the political game. In situations similar to the present one we
have never known it to be absent. At this stage in 1928 the Lowden
forces had finally got going like<fc— — *
a house afire and had Hoover rumor that the Taft and Dewey
stopped. But when the conven¬
tion opened the anti-Hoover
forces looked very sick indeed.
In 1932, at this time, the anti-
Roosevelt forces had succeeded in
taking his measure. They were
right resourceful at the conven¬
tion and some mighty clever
maneuvering took place, but the
Roosevelt forces had the situa¬
tion in hand from the outset. So
it was at Cleveland with Landon
in 1936.

It is mostly a case of the poli¬
tical circles getting tired of talk¬
ing about the pre-convention cam¬
paign being all over and the poli¬
tical writers getting (ired of writ¬
ing it. It becomes dull. Every¬
body concerned tries to think up
new "angles."
It is a fact that in 1940 the

Dewey forces showed up at Phila¬
delphia with close to 400 dele¬
gates, and from the beginning you
realized they were a hollow shell.
There was another terrific job

done on Dewey at that conven¬

tion. In the common battle to stop

Willkie, there was the steady

forces were to join hands, and
every time the rumor appeared it
was in that order: Taft and
Dewey, the plain-inference being
that Dewey would be the second
man on the combined ticket. It
was a good job of belittling him.
But a lot of water has flowed

over the dam since. For one thing,
he has become governor of New
York, but equally important, just
as his name led in the popular
opinion polls in the 1940 pre-con¬
vention campaign so they have
steadily led in this campaign. Un¬
questionably a lot of his present
delegate strength is due to the
stop-Willkie movement. The dele¬
gates or their leaders had to have
somewhere to go in resisting the
Willkie drive and in going to
Dciwey they had the popular polls
to back them up. I doubt very
seriously, in fact, that with Dewey
insisting he was not a candidate
there would have been anything
like the rush towards him except
for Willkie which is quite ironic,

indeed, inasmuch as there is prob-

(Continued on page 2505)
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A "Relic"?
The debate concerning the concentration of

power in Washington is a recurring one. It arises
to some extent in every Presidential campaign and
becomes particularly violent during war periods.

But the sincerity and vigor of the
present protest have been occa¬
sioned by causes beyond the nor¬
mal maneuvers of politics or the
dislocations, created by the Federal
assumption of necessary war
powers. It arises from more far-
reaching causes.
The spectacle of the present Ad¬

ministration's arbitrary use of vast
authority; the caprices of a govern¬
ment of men grown bold and reck¬
less with the use of power, favoring
first one economic group and then
another, while subjecting individ¬
uals and their rights to the judg¬
ment of whims and theories; the
manifold evidences to every citi¬

zen, even in his own community, of the ineffi¬
ciencies and reckless extravagances of Federal
agents—all these abuses have aroused dissatisfac¬
tions among the people which have naturally
formed an issue for the opposition party. But we
must not be confused as to what the issue is or

where the solution lies.

It is not the worn-out issue of States' rights
versus strong Federal Government. That is not an
issue; that is a relic.—Wendell L. Willkie.* ! -
This aworn-out issue" may be a "relic," more's

the pity, but for our part we dislike the idea of
granting any government unlimited powers—and
hoping it will not abuse them.
Mr. Willkie might re-read history to his profit.

Wendell Willkie

The State Of Tirade
Initial landings of the Allied armies on the coast of Normandy

on Tuesday of last week, which were followed up by the subsequent
extension of beachheads some miles inland, have forced upon the
German Reich and its people an important decision. To date the
progress of the United Nations' forces have exceeded expectations,
and while hard fighting is occurring and will continue, there has
up to the present appeared ho<3>
crystallization of German effort
to halt the invading forces.
Whether the Germans are hus¬
banding the bulk of their troops
while they determine where the
major blow will be struck re¬
mains to be seen. However, the
initiative of the Germans to drive

the Allied armies back into the
sea appears to have passed from
them, and, confronted with the
imminent loss of the vital port of
Cherbourg and grave threats from
other quarters, they must elect to
wage a losing battle or, by spar¬

ing the* world further misery and
suffering, meet the terms laid
down by the United States.
The picture as presently con¬

stituted, places the world at the
crossroads of this momentous

struggle. American industry's re¬
action to the fast-moving events
of recent days, while obscure at
the moment, nevertheless fnakes
for speculation as to when the
campaign now being waged in
Europe will reach a decisive point.
In the answer to this important
question will be found the key to
the future course of our industrial
effort.

In some quarters the belief ex¬
ists that an early peace will come
from our latest military achieve¬
ments. In Detroit it is reported
that an acute case of "peace jit¬
ters" is developing and the auto¬
mobile industry expresses the fear
that no practical plans for busi¬
ness after victory exist at this
time. That our Government is

hardly prepared for the gigantic
task of both industrial and mili¬

tary demobilization which may
confront the nation should an

early termination of the European
war become a reality. Fear also
is expressed over the flood of
war-contract cancellations and
cutbacks which may come before
the Government has adopted a
coordinated plan for smoothing
and speeding the period of tran¬
sition.

The effects of the invasion news

on industrial production and trade
the past week were not too sig¬
nificant. The steel market evinced
some hesitancy at first, but the
picture of future production
hinges largely upon the progress
of the war both in Europe and
in the Pacific. Output, however,
did reflect a slight decline from
the week previous. Other fields
reporting lower production levels
were car loadings of revenue

freight, bituminous and anthracite
coal, electric kilowatt output and
paper and paperboard production,
while late reports indicate a rec¬

ord wheat crop in prospect for the
United States. As for retail trade,
favorable results were shown fol¬

lowing a little indecision over the
invasion news.

As for electric production, re¬
sults reveal that output of elec¬
tricity declined to approximately
4,144,490,000 kwh. in the week
ended June 3 from 4,291,750,000
kwh. in the preceding week, as
reported by the Edison Electric
Institute. The latest figures rep¬
resent a gain of 5.6% over one

year ago, when output reached
3,925,893,000 kwh.
Consolidated Edison Company

of New York reports system out¬
put of 164,500,000 kilowatt hours
in the week ended June 4, 1944,
and compares with 179,800,000
kilowatt hours for the correspond¬
ing week of 1943, or a decrease of
8.5%.

Local distribution of electricity
amounted to 160,200,000 kilowatt
hours, compared with 177,900,000
kilowatt hours for the correspond¬
ing week of last year, a decrease
of 9.9%.

In a review of the steel market,
"Steel" magazine in its current
issue states that the effect of the
invasion on steel production is not
yet apparent. It says in part that
"It is generally recognized that
events of last week mark only the
beginning and that many weeks

or months may elapse before the
western European campaign as¬
sumes a definite pattern and the
direction of demand is outlined.
While some cutbacks are expected
it also is likely that new demands
and requirements will develop,
Pressure for landing craft con¬

ceivably may be lessened and
equipment for land fighting may
be -in much greater need. This
causes expectation that munitions
production will be much en¬
larged." / *" , '
- Speaking of the new shell and
heavy, artillery program, - it points
out that, "with hundreds of thou¬
sands of tons already scheduled,
it seems likely to be expanded.
Production in this 'line' will not
get well under way until at least
the middle of third quarter. Quick
success in1' Europe would cause
considerable cut in this effort but
a long campaign of-bitter resist!
ance,- similar to-that in Italy!,
would increase need for continued
arms production. Heavy buying
of steel for shell work was done
last week, going far in sustaining
new buying at production level; in
some instances orders have been
greater than output and deliveries
on major products held their own
or became further extended." It
is felt regardless of, the outcome
of the European struggle that the
Japanese war will continue to re¬
quire a large supply of munitions
and transport facilities for long
supply lines. In the meantime
steelmakers' books are well filled
with orders for some products un¬
til the close of the year, with di¬
rectives necessary to obtain de¬
liveries on most needed steel. ;
Movement of iron ore from the

Lake Superior region promises to
exceed last year's by a substan¬
tial margin and approach the rec¬
ord set in 1942, the magazine re¬
veals. May shipments totaled 12,-
114,211 gross tons, a gain, of
10.38% over April and cumulative
shipments to June 1 were 17,402,-
290 tons, an increase of 34.59%
over the total to the same date in
1943. Shipments to June 1, 1942,
were 21,327,064 tons, according to
the market summary, v V

No consumer concern is being
given to pig iron and .scrap sup¬
plies with buying of both on an
easy basis. Some buying of pig
irom is being accomplished to
cover third quarter requirements
but contracts in the main are for
one month. .

As for the rate of steel produc¬
tion,* the American Iron and Steel
Institute places scheduled output
for the week beginning June 12 at
97.1% of rated capacity, equiva¬
lent to 1,739,300 tons of steel in¬
gots and castings. Scheduled out¬
put for the current week com¬
pares with operations at the rate
of 97.8%, and output of 1,751,900
tons a week ago. For the week
beginning June 14, last, year, steel
output totaled 1.693,600 tons^and
the rate was 97.8% of capacity, ,i

Late figures coming - from the
Department of Agriculture ■ point
to the largest wheat crop on rec¬
ord for the United States, the de¬
partment's estimate placing the
prospective - crop at more than
billion bushels this year based on

conditions as of June 1. The winter
wheat figure is expected to reach
714,148,000 bushels and spring
wheat 320,637,000 bushels, a total
of 1,034,785,000 bushels. This is
the second time in the history of
the United States that a crop of
a billion bushels has been at¬
tained. The previous occasion was
in 1915 when production reached
1,008,637,000 bushels. •

With resoect to freight carried
by the railroads,' carloadings of
revenue freight • for the week
ended June 3 totaled 810,772 cars,
the Association of American Rail¬
roads announced. This was a de¬
crease of 59,088 cars, or 7.3% be¬
low the preceding week this year
due to the holiday on May 30,
last, and an increase of 143,163
cars, or 21.4% above the corre¬
sponding week of 1943. Compared
with a similar period in 1942, a
decrease of 43,917 cars, or 5.1%,
is shown.
Bituminous coal output for the

week ended June 3 reflected a

decrease of 705,000 net tons from
the preceding week at 11,870,000
tons (Memorial Day, May 30, was
held responsible for this decreased
output), and 3,015,000 tons in the
corresponding period of last year,
which low figure was due to a
strike at the mines which had be¬

gun on June 1, 1943, according to
the National Coal Association.

Output, to 'date—Jan. 1 through
June 3, 1944—aggregated 272,332,-
000" tons, as against 250,858,000
tons for a-like period in 1943. The
report of the Solid Fuels Admin¬
istration placed production for the
week ended May 27 at 12,575,000
net-tons, against 12,300,000 tons
in the preceding week.
As for production in the an¬

thracite fields the" U. S. Bu¬
reau of Mines reports estimated
output of Pennsylvania anthra¬
cite at 1,204,000 tons for the week
ended June 3, 1944, a decrease of
165,000 tons, or 12.1% from the
preceding week. An increase of
1,068,000 tons is noted when com¬
pared with output in the corre¬
sponding week of 1943 when the
coal strike accounted for the

sharply curtailed production. For
the calendar year to date, how¬
ever, an increase of 8.4% -is
shown over the similar period of
1943.

Paper output for the week ended
June 3 was equal to 88.3% of ca¬

pacity, against 91.7% in the pre¬
ceding week and 84.7% for the
week ended June 5, 1943, the
American Paper & Pulp Associa¬
tion's index of mill activity dis¬
closed. As for paperboard, pro¬
duction for the same period was

reported at 93% of capacity,
against 96% in the preceding
week.

...

Retail trade in New York fol¬

lowing a spell of indecision on re¬
ceipt of the invasion news, found
its stride again and resumed nor¬
mal buying. The reduced per¬

centages of gain over the previous
week were in measure attribu¬
table to early store closings in¬
duced by D-Day and decreased
advertising. Estimated department
store sales ranged from 3 to 5%
above the same week of 1943.
In the wholesale trade, the im¬
pact of recent developments in
Europe had little effect. Buying
continued with little interruption
as merchants labored to build up

depleted inventories to meet fall
requirements in a broad range of
clothing, accessories and staples
that were available. According to
the Federal Reserve Bank's index,
sales in New York City for the
weekly period to June 3 advanced
by 11% over the same period of
last year. For the four weeks
ending June 3 sales rose by 16%,
and for the year to June 3 they
improved by 7%, the same per¬
centage of increase as in the pre¬
vious week.

Consumer buying in most sec¬
tions continued at a high level
despite early store closings on the
day of the invasion, Dun & Brad-
street, Inc.. noted in its review of
trade for the past week, Retail
volume, while exhibiting signs_ of
some decline from previous high
points, was still above the level
of the last two years, according to
the above source. Seasonal goods
were in good demand, especially
in the children's and infants' sec¬
tion, with cotton dresses and
sports clothes selling well due to
warm weather. Gains were also
in evidence in the cosmetics, toilet
goods and jewelry lines. In men's
furnishings, such as straw hats,
sports wear and gifts for Father's
Day, business was good. Sales of
home furnishings and garden sup¬

plies revealed a brisk tendency,
while in the food section an ir¬
regular trend was noted caused
by the scarcity of some kinds of
meat,' but notwithstanding this,
retail food volume still was up

10% over a year ago, as revealed
by the above source. The showing
among chain stores and super¬
markets was better than that of
small stores; As reported by the
trade review, retail volume the
past week rose 4 to 8% above 1943
throughout the country. Regional

Becker Again Pres.
,1

Neal Dow Becker, President o

Intertype Corp., was reelected foij
a third term as President of th(
Commerce and Industry Associ^-i
tion of New York, Inc., a a meet-;
ing of the Board of Directors 61
June 12. Samuel D. Leidesdorf
head of the S. D. Leidesdorf & Co.i,
accountants, was reelected Treas-j
urer for his fifth term. - . ,t*
Elected Vice-Presidents were;;

Herbert L. Carpenter, President
of the Carpenter Container Corp.;
and Association Director since
1937; Colonel Allan M. Pope-
President, the First Boston Corp;
and Francis L. Whitmarsh, Pres-j
ident of the Francis H. Leggett &
Co., both Association Directory
since 1942. Thomas Jefferson Mi-j
ley was named Association Secre-j
tary for his fourth term.

Congressional Delegation
To British Parliament
Found Impracticable Now
An invitation extended to thd

United States by the British Par-I;
liament that Congress send a dele-!
gation to visit Parliament wag-
acted upon by the Senate on;

May 25, in a resolution adopted]
expressing "cordial appreciation'1
for the invitation, but explaining]
"that because of the urgency b
official business at this time \
will be impracticable for thej
Houses of Congress to accept the;
invitation" at present. /,,!
The resolution added "that when',

the exigencies of public business!
make it possible, such an invita
tion will have further considera¬
tion by the Houses of Congress.^
Senate Majprity Leader Alben

W. Barkley expressed it as his,
hope "that at a later time we may
be able to accept the invitation."
He mentioned the fact that this is!
an election year.

The resolution was sent to the

House for concurrence., At the
time of the adoption of the motion;
on March 14 by the House of
Commons and the House of Lords,'
members of the House of Com¬
mons hailed the action as without]
precedent in Parliament's history,f

Redeem Cuban Bonds
Republic of Cuba, through Rob-,

erto Hernandez, Consul General;
of Cuba in New York City, is,
notifying holders of its external!
loan 30-year sinking fund 5 V2%,
gold bonds issued under Loanf
Contract dated Jan. 26, 1923, that;
$965,700 principal amount of the']
bonds have been drawn by lot for
redemption on July 15, 1944, out
of moneys in'the.sinking fund, at
100% of their par value and ac¬
crued interest to the redemption
date. The bonds drawn for re¬

demption will be paid at the of¬
fice of the fiscal agents, J. P%
Morgan & Co. Incorporated, on'
or after July 15, 1944, after which
date interest on the drawn bonds
will cease. On June 10, 1944,
$427,300 principal amount of these
bonds previously drawn for re-r

demption had not been presented
for payment.

increases were: New England,; 1
to 4%; East, 5 to 9%; Middle West,'
3 to 7%; Northwest, 4 to 6%;,
South, 9 to 12%; Southwest, 12 to;
15%, and the Pacific Coast, 6 to
8%. It was further noted from the
foregoing source that wholesale
food volume was about 10% above
what it was at this time last year,
with poultry and vegetables plen¬
tiful and fresh fruit in demand.'

Department store sales on a

country-wide basis, as taken from
the Federal Reserve Board's in¬

dex, moved upward by 7% for the
week ended June 3, compared
with the same week a year ago,
while sales for the four week's'
period ended June 3 advanced by
16% over a similar period a year

ago. For the year to June 3 an
increase of 7% was noted over a

like period in 1943.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



/olume 159 Number 4290 THE COMMERCIAL & FINANCIAL CHRONICLE 2499

today on a resounding note of dis¬
cord.

,

"Although it was clear that the
bankers and the Treasury were at
odds on a number of points,-;, thepe
was no formal statement.
"Some members of the ABA

committee indicated in interviews,
however, that there was more op¬
position to the international bank
plan than to the stabilization
scheme, on the ground that, it
probably would necessitate a cen¬
tral bank in the United States
such as most foreign governments
maintain.
"Dr. White denied statements

attributed to him by the United
Press to the effect that this coun¬

try needed a strong central bank
anyway and that bankers could
stand a little more Federal super¬
vision. The Treasury issued an of¬
ficial denial that Dr. White had
made any such remarks.
'■v "Persons close to the banking
committee said that the offhand
statement of any of its members
could not be regarded as repre¬

senting the committee's > view,
since its membership was by no
means of one mind on the, sub¬

jects under discussion. , ■
"The question of a central bank

was viewed by some officials as
academic because the Federal Re¬
serve System had functioned dur¬
ing the present Administration
much like a Government central
bank, even if its stock is owned
by member banks.
The calling .of the Monetary

Conference by President Roose¬
velt was noted in our issue of
June 1, page 2282.

iepnblican Congressmen To Participate
En Monetary Conference HI iretton Woods

K>(' Two Republican members of Congress and Edward F. Brown of
he First National Bank of Chicago (President of the Federal Advi-
ory Council of the Federal Reserve System) will be included in the
iVnerican delegation to the United Nations Monetary and Financial
inference opening July 1, at Bretton Woods, N. H. This was dis-
lOsed in Washington, on June 9, according to a special dispatch of
hat date to the New York<£-
Tiriies," which continued as
ollows:

"president Roosevelt said at his
ie\vs conference this morning that
ie

. was unable to announce the'
(elegates because one of the Con¬
cessional delegates had not yet
een agreed upon. It was learned
onight that this choice would
Cobably be Senator Robert A.
raft of Ohio, third ranking minor-
ty member of the Banking and
'urrency Committee.
"Senator Robeid F. Wagner of

Sfew York, Chairman of the Com-
nittee, will be in the delegation,
will Brent Spence of Kentucky,

"hair-man of the House Banking
md Currency Committee, and
Jesse P. Wolcott of Michigan,
•bilking minority member of that
•ommittee.

;

"'Although no explanation for
he Republican selection on the
enate side was immediately
vailable, some discussion may
lave arisen over the question of
idhering to the seniority basis.
'/"The ranking minority member
i the Banking and Currency
ommittee is Senator Charles W.
obey of New Hampshire. How¬
ever, .Senator John A. Danaher of
onnecticut, second ranking mi¬
nority member, said that, so far
i he was concerned, 'there is no
an on our side of the committee

jetter qualified for that job than
ob Taft.'
'"From Congressional and other
ourees, it was learned that the
other six of the 11 members of
he delegation will be the follow-
ng:
"Secretary Morgenthau, head of

he delegation; Dr. Harry White,
onetary adviser to Secretary
orgenthau; Dean Acheson, As-

istant Secretary of State; Mar¬
iner S. Eccles, Chairman of the
oard of Governors of the Federal
eserve System; Fred Vinson, Di¬
rector of Economic Stabilization,
nd Dr. Mabel Newcomer of Vas-
ar College, one of the three au-
hors of the Treasury's report on
nter-Governmental Fiscal Rela-
ions. ■ '

"Statements by officials who re-
urned today from an inspection
tip at Bretton Woods indicated
hat arrangements for the press
ould assure maximum access of
brrespondents to the delegates
hd their staffs. The Mount Wash¬
ington Hotel, scene of the confer-
nce, would be open to the press
all hours, it was said, thus dis¬

counting apprehension that the
conference might create difficul¬
ties for the press such as those
which marked the early stages of
the Food Conference. ■

;

"Representatives of the State
Department, which is in charge of
conference arrangements, ap¬

peared to share the sentiment of
Treasury officials that, because of
the technical nature of the confer¬
ence and its importance to future
world peace, everything, possible
should be done to keep the corre¬

spondents in touch with the con¬
ferees and experts.
"The officials who visited Bret¬

ton Woods said that it was tenta¬
tively planned to convert the
bowling alleys at the MountWash¬
ington Hotel-into a press room.
Under , the tentative plans, it was

added, the correspondents would
eat at the hotel and be permitted
in other ways to mingle with the
conferees, being barred only from
forihal committee meetings.
"The sessions at which the for¬

eign- exchange committee of the
American Bankers Association has
bpen going over with Treasury
experts the United Nations joint
statement of principles on cur¬

rency stabilization and plans for
an International Bank for Recon¬
struction and Development ended

Gov. Boisd Portfolio

Stody Issued By ABA
Carrying forward its program of

service to country banks, , the
Commission on Country; Bank
Operations of the American As¬
sociation announced on June 9
completion of a study which it has
just mailed to banks to assist them
in the management of their Gov¬
ernment bonds account. The study,
entitled "The- Country ; Bank's
Portfolio of United States Gov¬
ernment Securities," is. a ,16-page
booklet containing factors to be
considered in planning an invest¬
ment program, an analysis of the
various Government issues ; and
their use, several tables and
charts, and a set of principles
which the Commission believes
should guide the management of
the Government bond portfolio of
a country bank. These principles
are:' /V .-'•••
! "Every bank can and should
adopt a definite investment policy
now.,-' ' \ ■■■/ ' • v
1

"United States Government
securities are available in practi¬
cally every maturity, and are de¬
sirable for investment purposes.
r. "Spaced maturities are gener¬
ally desirable for over-all nor¬
mal purposes. Maximum maturi¬
ties of 10 years and average ma¬
turities . of five years should be
the rule for commercial banks un¬

less local circumstances indicate
otherwise.

. "Short-term maturities should
be purchased as secondary re¬
serves for contingencies which are
or may be expected. .

"Treasury Bills and Treasury
Certificates, by reason of special
features and discount provisions,
have advantages as secondary re¬
serves in meeting more immediate
needs and requirements.
"War Loan Deposit Accounts af¬

ford an opportunity for increasing
income and are! desirable'J1 ' V

^ V .• -w. , <77 7 fi'.Gi.
"A bank should seek, i/o penm

the average going-market rate for
money. It should not speculate.

The .course of long-term interest
rates cannot be predicted. Any
long-term rise would lower prices
of long-maturity securities and
imperil the capital structure of
the banking system.
"With short-term Government

securities available, banks should
be fully invested at all times to
obtain the best income results."
Mailing of the study marks the

completion of the second project
of the Commission on Country
Bank'Operations since its organi¬
zation last October, the first being
"The Home Front" manual and
was one of four projects initiated
at that time. *

The purpose - of the study is
stated in the introduction, viz.,
"Present conditions have created
unusual investment problems for
the country bank. V The purpose
of this study is to state briefly
the fundamental principles and
essential standards of investment
for commercial banks, to list the
existing types of Government se¬
curities and to show their adapt¬
ability in an investment program,
and to outline some of the basic
factors to be considered in the
formation of an investment pol¬
icy.'"'' ■/-/ 7 . T) /'• ' 7
In a letter accompanying the

study, Kenneth J. McDonald,
Chairman of the Commission,
makes the point that it was pre¬
pared by country bankers who
know the investment problems of
country; banks. "These men are
country bankers," he says. "They
do not profess to be authorities
on investments but they do know
the investment problems of coun¬
try banks. In an attempt to find
a broad solution for these prob¬
lems they have combined their
own training and experience with
the policies and philosophies of
recognized authorities in the Gov¬
ernment bond field. This publi¬
cation therefore represents the
conclusion of specialists , in Gov¬
ernment bond investment pre¬

sented from the practical point of
view- of the country banker."
Mr. McDonald, who* is Presi¬

dent of the Iowa Trust and Sav¬
ings Bank at Estherville, Iowa,
disclaims any; attempt on the part
of the Commission on Country
Bank Operations to act as an in¬
vestment counselor.

The study is .divided, into nine
headings. These are "feasic Prin¬
ciples, and Essential Standards of
I n v e s t m e n t s for Commercial
Banks"; "U. S. Government Se¬
curities for Banks"; "Types of Se-.
curities"; "The Treasury Pattern
of Interest Rates";. ."Federal Re¬
serve Bank Lending Facilities";
"War Loan Deposit. Account";
"Safe Keeping of Securities"; "In¬
vestment Policies and Bank De¬
posits," and "Bond Prices and In-
terest Rates."

. Besides' ^Mr. McDonald, the
other/members of the Commission
on Country Bank Operations are:
R. A. Bezoier, Vice-President and
Cashier, First National Bank,
Rochester, ^ Minn.; T. E. Burch,
President, Security State Bank,
Wewoka, Okla.; R. L. Eberhardt,
Executive Vice-President, Stock¬
ton Savings & Loan Bank, Stock¬
ton, Cal.; Glenn L. Emmons, Pres¬
ident, First State Bank, Gallup,
New Mexico; Howard Hambleton,
Vice-President, Citizens National
Bank, Waxahachie, Texas; B. M.
Harris, President, Yellowstone
Bank, Columbus, Mont.; Clyde D.
Harris, President, First National
Bank, Cape Girardeau, Mo.; Stan¬
ley A. Neilson, President, Bank of
Gowanda, Gowanda, N. Y.; C. C.
Neumann, Executive Vice-Presi¬
dent, Farmers and Merchants Na¬
tional Bank. Oakland, Neb.; Claude
F. Pack, President, Home State
Bank, Kansas City, Kans.; William
C. Rempfer, Cashier, First Na¬
tional Bank, Parkston, S. D.; S. N.
Schafer, President, First National
Bank, Fort Atkinson, Wis.; John
B. Sloan, President, The County
Bank, Greenwood, S. C.; R. B.
Stewart, President, The Miami
Deposit Bank, Yellow Springs,
Ohio; C. D. Tedrow, President,
Citizens First National Bank,
Princeton, 111., and J. E. Drew,
Deputy Manager, American Bank-

ABA Delegation Confers Willi Treasary Officials
On International Monetary Plans

Prior to the opening of the International Monetary Conference to
be held at Bretton Woods,-N. H., on July 1, in accordance with the
call of President Roosevelt, Treasury experts are about to under-,
take the agenda for the meeting. This was indicated on June 8 in
special advices to the New York "Times" from Washington, which,
stated that the preliminary meetings would begin about June 15,
probably at Atlantic City, ant — — —
that the Treasury experts will be
assisted by experts of United and
Associated Nations. From the
"Times" advices we also quote:
"Dr. Harry White, Monetary

Adviser to Secretary Morgenthau,
made this known today after a
session at which he and assistants
discussed "with : the Foreign Ex¬
change. Committee of the Ameri¬
can Bankers Association the points
agreed upon by the United and
Associated Nations in the state¬
ment of principles' announced
jointly'April 21. * * *
. "Dr. White told reporters that
the day-long discussion with the
bankers showed 'differences of

points of view on some matters.'
In general, he said, 'they would
like to see more gold in the fund
and a smaller fund/
"The joint statement of princi¬

ples called for a fund of about
$8,000,000,000, of which the United
States would contribute at least

$2,500,000,000, and provided for
contributions in gold or domestic
currency, the gold contributions
being dependent upon a country's
gold holdings and its quota. .The
quota is based upon the propor¬
tion of a nation's trade to world

trade, its gold holdings and gold
production.
"W. Randolph Burgess of the

National City Bank of New York,
Vice-President of the ABA, who

arranged, the conference held to¬
day,/said afterward he thought
that Dr. White had adequately
summed up the situation.
"While there were a number of

points on which the bankers do
^not see eye to eye with the Treas¬
ury, he said, the plan suggested in
the joint statement of principles
was an improvement over the
Treasury's original plan.

■ -/"Mr.i Burgess added that• the
banking group is 'intensely inter¬
ested in getting a stabilization
plan that will work, and certainly
will, not criticize merely for the
sake of being.critical.'
"One point on which Dr. White

took issue with the bankers was

with regard to their reference to
a- 'credit' aspect of the proposed
fund. He said it was one thing for
Lloyds Bank, being short of dol¬
lars. to obtain dollars from a New
York bank for a stated period, but
quite another for the Bank of
England, being short of dollars, to
obtain dollars from the proposed
international fund. - ■ ; t
; "In the latter case, he explained,
the Bank of England would be re¬

quired to" put up Sterling ex¬

change of an equivalent gold
value and, in the event of any de¬
preciation 1 in the gold value of
the sterling, would be required to
make up the difference with an
addition advance of sterling to-the
fund. . -

"
'A great part of the bankers'

fears,' Dr. White said, 'arose from
their lack of understanding of the
plan, and not knowing all the
other things we have in mind. The
statement of principles is a mere

skeleton, but there will be a lot
of flesh on those bones before we

are through.'"

According to later Associated
Press advices from Washington
the ABA/was reported (on June 9)
to have* expressed fears that
the Administration's international
monetary plans will lead to estab¬
lishment of a Government central
bank. -

• This view, it was learned, was
communicated to Treasury offi¬
cials by 13 members of the Asso¬
ciation's Foreign Exchange (Com¬
mittee at a round table discussion
which ended late the previous

ers Association, New York, Sec¬
retary.

night. In its advices the Associ¬
ated Press stated:
"Without commenting directly

on the bankers' reported stand, Dr.
Harry D, White, the Treasury's
monetary expert, told reporters;
today this country's share of the,
fund would be deposited with the
Federal Reserve Bank System,
He added that the world trend has
been in the direction of govern-,
ment-owned central banks.

"Congress twice has rejected
the idea of a bank of the United
States. .

"Among the views presented
by the bankers, reportedly criti¬
cal of the plan in varying degree,
were said to be those that a sta¬
bilization fund should be smaller/
contain a greater percentage of
gold, or that existing facilities,
such as the Bank for International

Settlements, might be expanded to
provide stabilization junctions."

Hourly Earnings Up; <

Weekly Earnings
Down in April
'

The hourly earnings of workers'
in manufacturing rose to a new

peak in April, but due to the fact;
that fewer hours were worked,"
weekly earnings were lower than
in the previous month, according,
to the monthly survey of 25 man¬

ufacturing . industries by the
National Industrial Conference.
Board... Employment was also
down in these industries, and, as
a result, man hours- worked and
payrolls, said the Board in its
June 1.5. advices, which added:^
"With the exception of, the

months of July, 1940, and August
and October, 1943, when they did
not change and of January, 1940,
When they declined fractionally,
hourly earnings have risen in
each successive month since Aug- ,

ust, 1939. The net increase since
this latter date is 46.8%, In the,
year since < April/ 1943, hourly
earnings have risen 5.9%, and
since January, 1941, 39.3%. The
figure for April, 1944, is $1,057,'
which is 0.4% above the previous
month. , ;

."W e e k 1 y earnings averaged
$48.09 in April, which is 0.7% be¬
low those of the previous month,
but which with the exception of
February and March, 1944, is
higher than any other month for
which the Board has data. AsC
compared with January, 1941,
weekly earnings are up 57.1%,.
while the increase since. August,
1939, amounts to 76.2%, They
were 6.8% higher in April.of this"
year than in the corresponding ,

month last year.

"'Real' weekly earnings, or
dollar earnings adjusted for
changes in the costs of living, de¬
clined 1.3% in April, but were

higher in that month than in
April, 1943, by 6.2%. Other than
March, 1944, only January and/
February of this year show as

high a figure as April. Since Jan¬
uary, 1941, 'real' wages have in¬
creased 29.6%, and since August,
1939, the gain has been 41.9%.
The increase since 1929 is 61.7%. ,,

"The average length of the
work work at 45.2 hours in April
was 0.6 hours, or 1.3% below that
of Mardh, and 3.1 hours, or 6.4%,
below the 1929 average. It was 0.3
hours, or 0.7%, above that of
April/1943. Employment in these
industries declined 1.8% in April,
and was in that month 2.5% be¬
low that of a year earlier. Man
hours worked were 3.1% down in

April, and 1.9% down from April,
1943. Payrolls declined 2.4% in
April, but remained 4.2% above
the April, 1943, figure."
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increase in net working cap¬
ital from $24.6 billion to $41.6
billion between 1939 and
1943. Not much weight, ap¬

parently, is given to the fact
that current liabilities in¬
creased over the same period
at a more rapid rate than cur¬
rent assets, with the result
that the current ratio of these
corporations declined, not in¬
creased, from 1.82 in 1939 to
1.79 in 1943. By essentially
the same line of reasoning it
could be proved that the Gen¬
eral Motors Corporation is in
a more advantageous working
capital position than a much
smaller enterprise which has
virtually all its capital in cash
—because General Motors re¬

ports a larger amount of net
working capital. When the
amount of current assets is re¬

lated to the need for current
assets by means of the cur¬
rent ratio" an entirely differ¬
ent picture is shown.

Suppose!
But a somewhat closer

analysis of the figures soon
discloses some definitely dis¬
quieting facts. In order to ob¬
tain the real meaning of these
figures let us suppose that
peace had come on.Jan. 1,
1944. No one will doubt that
for many of these corpora¬
tions profits would have
ceased for a considerable pe¬
riod of time pending develop¬
ment of large scale peacetime
operations; Precisely how
long it would have taken to
get industry in full peacetime
production, cannot be known,
of course, but for many cor¬

porations it would certainly
have been surprising- if oper¬
ations for the full year 1944,
showed more than very, very
modest profit. But these cor¬

porations would still have
been obliged to pay very

large income taxes. For all
corporations included in the
SEC compilations these taxes
would have totaled $16 bil¬
lion. .Let us suppose that they
employed the $16 billion of
government obligations held
by them for this purpose.

This would have left them
with various other bills to

meet, including payables
amounting to $25.5. At first
glance it might appear to the
unthinking that with $22.6
billion in cash on hand, $23.7
billion in receivables (other
than from the Federal Gov¬

ernment), and $26.9 billion in

inventories, no need for anx¬

iety would exist. But let us

take a second look. Accord¬

ing to the SEC some $7 billion
of'.these inventories have lit¬

tle peacetime value. What the

companies obtain for them
must come from the Govern¬

ment as a part and parcel of
the cancellation and war liq¬
uidation process. In other
words we must take some $7
billion from the inventory

item and add it to receivables
from the Federal Govern¬
ment. This gives a respect¬
able total of $10.6 billion—
which might easily have been
unavailable for a very con¬
siderable period of time.

Other Considerations

We can be certain that the
Federal Government would
have collected its $16 billion
in income taxes. If it delayed
paying its $10.6 in payables
and inventory liabilities to in¬
dustry, some $27 billion of the
less than $40 billion dollars
increase in current assets

would have disappeared—
from the current list, at least
—over night. But there are
still other considerations
which must not be neglected.
A very substantial portion of
the increase in the cash on

hand is a result of inability
of the corporations to keep
their plants in the best of con¬
dition or to expend funds set
aside for depreciation and the
like. This means that expen¬
ditures of this type must be
made more freely in the earl¬
ier years of peace than ordi¬
narily is the case—without
doing more than make good
deterioration of plant. These
expenditures — granted rea¬
sonable conditions of opera¬
tion—will be very nearly if
not quite mandatory upon the
corporations.
- So much for the general, or
overall figures in which the
SEC finds such amazingly
encouraging indications con¬

cerning the post-war situa¬
tion. We have examined these
data in this form with consid¬
erable reluctance. The truth
of the matter is that these ag¬
gregate figures covering as
they do all corporations other
than bank and insurance com¬

panies could scarcely in any
circumstances furnish sound
foundations for. such conclu¬
sions^ as- those of the Commis¬
sionp for'beneath or behind
such;,!grahd totals infinite va¬

riety .lies. Not only are the
working capital needs of some
types of enterprise very much
greater than others in the

very nature of the case, but
there is reason to suspect in
this instance that the very
groups „of; companies,, which
will be most in need of sub¬
stantial amounts of working
capital when the war is over

are the very enterprises which
are likely to find their funds
frozen in one way or another

—plants with large munitions
inventories, large government

receivables, and u n de r the

necessity ofmaking extensive
changes in order to return to
peacetime production.
There are several govern¬

ment organizations which
should cultivate a greater de¬

gree of caution in making
predictions about the post¬
war period.

Begielsiiosis Issued Governing Oom'l Bank's
Participation In Fifth War Loan Offerings

Allan Sproul, President of the Federal Reserve Bank of New
York has issued the following announcement regarding the cash
offering to certain commercial banks as to 2lk% Treasury Bonds of
1965-70 (additional issue). Dated February 1, 1944, due March 15,
1970, with interest from June 26, 1944; 2% Treasury Bonds of 1952-54.
Dated June 26, 1944, due June, 15, 1954, United States Savings Bonds,
series F and United States Sav-^—
ings Bonds, series G. .

"Supplementing the arrange¬
ments made available concurr¬

ently with the .Fourth War Loan
Drive, commercial banks, which
are defined for this purpose as
banks or trust companies accept¬
ing demand deposits, will be,, per¬
mitted to subscribe for their own
account, subject to the limitations
stated below, to U. S. Savings
Bond of series F-1944 and series
G-1944, and may. subscribe to
2V2% Treasury Bonds of ,1965-70
(additional issue), and 2% Treas¬
ury Bonds of 1952-1954 in the pe¬
riod June 12 to July 8, 1944. How¬
ever, all such subscriptions will
be considered outside of the $16,-
000,000,000 goal of the Fifth War
Loan Drive and will not be con¬

sidered a part of any quota. Copies
of the official circulars relating
to the offerings of such issues are
included in our Circular No. 2800,
dated May 19, 1944,' which has
been sent to all banking institu¬
tions in the Second Federal Re¬
serve District.
"The total amount of subscrip¬

tions by a commercial bank for
its own accounts to the issues re¬

ferred to above, together with the
total amount of any other sub¬
scriptions it may have entered for
its own account for (a) Savings
Bonds of series F-1944 or . series
G-1944 since Jan.' 1, 1944. and (b)
2i/2% Treasury Bonds of 1965-70
or 2V4% Treasury Bonds of 1956-
1959 between Jan. 18 and Feb. 15,
1944, may not exceed 20%. of the
combined amount of its savings
deposits, and time certificates of
deposit issued in the names of in¬
dividuals, and of corporations, as¬
sociations and othei; organization?
not operated for profit, as shown
on its books as of the date of the
most recent call statement re¬

quired by the supervisory author¬
ities, or $400,000 (issue price)
whichever is less. In any event, a
bank may not purchase more than
$100,000 (issue price) of, Savings
Bonds of series F-1944 and series
G-1944 combined, including any
bonds of such series previously
purchased. If 20% of a bank's

savings deposits and eligible time
certificates of deposit is an odd
amount, the aggregate amount of
its subscriptions mav be adjusted
to the next highest $1,000.
"It will be noted that the for¬

mula set forth above is based
•upon the aggregate amount of
commercial bank's subscriptions
,to such issues for its own account

apd not upon the amount of its
holdings; accordingly, in comput¬
ing the maximum amount for
which a bank may subscribe, there
must be taken into consideration
the total amount of its previous
■subscription to such issues even
though it may no longer be hold¬
ing the securities. It should also
be understood that the amount of
time certificates of deposit issued
in the names of corporations, as¬
sociations and other organizations
operated for profit must be ex¬
cluded in determining the amount
of securities for which a bank may
subscribe. . V . • ' > " ■

. "Savings Bonds of series F or
G will be dated as of the first

day of the month in which pay¬
ment is received by us. Subscrip¬
tions to 2V2% Treasury Bonds of

; 1965-70 and 2% Treasury Bonds
of 1952-54 may be made during
the period June 12 to July 8, 1944,
both dates inclusive. Each of the
-issues of Treasury Bonds will be
sold at par plus accrued interest
from June 26, 1944, to the date
payment is received by us, except
that accrued interest is waived on

$500 and $1,000 subscriptions. ' •
i. "The regulations governing
U. S. Savings Bonds provide that
such bonds may not be hypothe¬
cated as collateral; accordingly,
bonds of series F orseries G may

not be deposited with us as col¬
lateral for a War Loan Deposit
Account. There is no restriction

upon the use of 2%% Treasury
Bonds of 1965-70 or 2% Treasury
Bonds of 1952-54 as collateral, and
bonds of such issues belonging to
a banking institution qualified as
a special depositary of public
funds will be acceptable as se¬

curity. for its War Loan Deposit
Account."

Finnish and Swedish Go's Blacklisted By U. S.
Seeking, it is stated, to force Finland to break its alliance with

Germany, the United States on June 3 blacklisted 84 Finnish com¬

panies and at the same1,' tfrfib took similar action with regard to 53
Swedish companies; acbbfdirfg'to an Associated Press dispatch from
Washington, on June 3, Hvpich blso had the following to say: ; •

The action, the mtfsG^akic taken against Finland in many
months, means the Finns wifL^uf-^
fer economic penalties1'aftpr as
well as during the war under the
new policy of conducting the
blacklist in operation in the post¬
war period. The companies are
the first to be placed on the
American blacklist.

The same blacklist supplement
issued tonight also listed 53.Swed¬
ish concerns. It was announced
several days ago that 38 Swedish
companies would be on the list.
The additional 15, it was learned,
consist of eight previously put on
the British blacklist but not on

the American list and seven others
described here as among the im¬
portant business organizations in
Sweden. Americans are forbidden
to deal With blacklist companies.
It was thus brought out that the

United States in the last few days
has reinforced its policy of play¬
ing a strong economic hand with
the Stockholm government and
business interests in an effort to

induce the Swedes to halt all ball¬

bearing shipments to Germany.

(SKF, the ball bearing trust of
Sweden, was not on the blacklist.
The names of 17 Swiss companies
and individuals appeared on the
list, however, despite the fact that

Switzerland made, a substantial
cut in its shipments of ball bear¬
ings and precision instruments to
Germany in the last seven

months.) ' . . ' . •

The effect of the action was

viewed here as an economic, knife

slashing into the vitals of Fin-,
land's early post-war recovery and
trade prospects. The concerns

listed are among the most impor¬
tant in the Scandinavian country

and they include among their of¬
ficers and directors many leaders

in'political and financial circles.
Meanwhile, the United States

Continues to maintain diplomatic

relations with Finland and has its

legation in Helsinki, although no
minister has been on active duty

for many months. The question of
breaking relations has come up
for consideration on one or two

occasions, but the decision has
i?een negative jin the hope that by
*c6nfi,nuingMyto /;remain friendly
^/ithSi FihlMPnhe United States

pry her loosq
from Germany.

TheJg-lRsssrasice
Industry

(Continued from first page)
with agents or dependent thereon!
No one appreciates more than }
do what all branches of the insur-jj
ance industry owe to the agents?
Yet, too many-direct-writing com¬
panies are today so dependent*
upon their agents that the com4
pany officials are not free to do
what they think would be best'
for their company. Re-insurancJ
company officials are wholly free
from such entanglements. .J

7. Our nation is on the verge
of great progress in preventing
fire, marine, casualty and life
losses. After World War II better

living conditions, new building
codes, increased use of non-com¬
bustible materials, extended water!
supplies with more efficient firei
and police departments, combined^
with sprinkler systems or firel
alarm boxes in every building
should materially reduce losses of
all kinds. As re-insurance suffers!
most as the loss ratios increase, so[
these professional re-insurance|
companies should profit most as!
these loss ratios are reduced.

8. The professional re-insurancej
industry today is disorganized and;
has an inferiority complex. It is!
existing upon "crumbs" thrownj
out by the big Companies when it|
should be the leader of the entirej
insurance field. In Europe, these;
re-insurance companies have led,:
and dictated to direct-writing I
companies the basic policies of;;
fire protection. Some day our|
U. S. re-insurance companies will]
enjoy a much more important
place in fire, marine, casualty, life
and other branches of the insur¬
ance industry. Furthermore, the
social and political hurdles facing
the direct - writing companies
should re-act beneficially to the
professional re - insurance com¬
panies.

9. It is true that this industry Is
now under a cloud; but I believe ■

it is fundamentally sound. With;
the co-operation of the National
Board of Fire Underwriters/the'
National Fire Protection Associa-|
tion, the Association of Casualty J
and Insurance Executives and the]
Mutual and other associations* the
industry, can perform a great
service to all insurance companies
and to the nation as a whole. It
needs only organization and better
co-operation among its own group
and fairer treatment by the direct-
writing companies which it is now
efficiently serving.

10. Finally, and very important';
as an inflation hedge, the stocks
of most professional re-insurance
companies are selling for consid¬
erably less than their liquidating
iyalue, , , I

Without doubt the fire losses |
for 1944 will be the largest, ex-j
cepting 1932, in the history of the
United States, namely about $400,- !
000,000. This compares with an
average of $317,615,500 for the
past twelve years. But patriotic
people will soon wake up and
realize that insurance does not re¬

place losses; it merely distributes
them over a.large number of peo¬
ple. When a building burns in
America, it hurts America just as
much as if it were burned by our

enemies. People are now about
ready to recognize this and be
careful,, first by preventing fires,
and secondly by immediately go¬

ing to the nearest fire alarm box
and calling the fire department.
"There never was a fire which

could not have been put out with
a pail of sand or water when it
first started."

'■This list includes the National* Associa¬
tion- of Insurance Commissioners, National
Association of Insurance Agents, National
Association of Insurance Brokers, Associ¬
ated Factory Mutuals, National Association
of Fire Chiefs, National Bureau for Indus¬
trial Protection, Chamber of Commerce of
the United- States, National Industrial In¬
formation Committee, National Industrial
Conference Board, American Institute for

Property and Liability Underwriters, Anti-,
Inflation Camnaign, and the Committee
for Economic Development.
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f WMO issues Kew Rules For HiringM Men
Over 17—Explains Referral Peiicy

The War Manpower Commission on June 2, issued new sweeping
controls over the nation's male workers to be placed in effect by
July 1, said an Associated Press dispatch from Washington, on June 2,
which also had the following to say regarding the new regulations:
:They provide that virtually every job-seeking man in America
will be required to apply to the United States Employment Service
for assignment to the war plants
•where he is most needed, regard-'
less of where that plant may be
(Situated.
Employers on the other hand,

Iwill be permitted to hire only
'those men referred to them by
the USES.

i "The successful conduct of the
,war now requires the channeling
of all available male labor in the
nation to jobs, of greatest war
production urgency, and the re¬
tention of such labor in those

| jobs," Paul V. McNutt, War Man¬
power Commissioner, declared in
announcing the new program; It
extends on a nationwide basis the
WMCs voluntary program- ate
ready in effect in about a dozen
areas of critical labor shortage. •
v "We propose," Commissioner
McNutt declared, to accomplish
the channeling "by a system of
priority referral, effective
throughout the nation, but vary-

. ing among communities by such
adaptations as may be found de¬
sirable." Farm workers are not

restricted, nor are businesses with
eight or fewer employees. ■ •

Commissioner McNutt said that
the program would make it pos¬
sible for a worker anywhere in
.the country to "take his most use¬
ful place on the industrial firing
line," adding: "This is just as im¬
portant as it is for us to get our
soldiers onto the firing line when
they are needed."
, He said that one principal dif¬
ficulty in recruiting men for war
jobs and retaining them is "over-
optimism with respect to an early
ending of the war—this causing
workers to look for peacetime em¬

ployment. . , ; ; 1, ■ -
;

"I have been most disturbed by
this/attitude," he said." "The war
is not nearly over, and such senti¬
ment is positively dangerous to
the war effort."
Production needs and man pow¬

er demands may be easing up in
.specific plants or areas due to cut¬
backs, but "workers who may be
released in, such -situations are

sorely needed in other plants or
other areas where war produc¬
tion schedules are being in¬
creased. Experience in the past
has shown that this easing of man
power does not result in the fill-4
ing of all labor demands in criti¬
cal war industries." \ -

While some sources saw the ex¬

panded program as a mov^ neces¬
sary because of the lack of na<->
tional Service Legislation, Com¬
missioner McNutt said that it had
"no relation to any legislation."
The WMC National Management^
Labor Policy Committee has re¬
affirmed its conviction, he added,
that the nation's manpower needs
can be me't best under programs

developed and adopted-volun¬
tarily.
He explained that while the

program is on a voluntary basis,
sanctions can be imposed in cases
of non-compliance. He said that
workers who refuse to co-operate
would find it difficult without a
clearance slip to get a job, while
employers who do not participate

. will not have workers referred to
them.

Industries most in need of
"Strong' male labor" at present,
Commissioner McNutt asserted,

: are foundries and forge shops]
rubber and; tire production, ship
repair, logging and lumbering;
Similar acute shortages, he added,
'are developing in such fields as
textile manufacturing, coal min-.
:ing and electronic equipment.

TO stiffen further the voluntary
man power system, Commissioner
McNutt directed that in the 184
certain specified areas of serious
labor shortage there should be es¬
tablished: • " • ' "'r - 'r

1. Employment c e i 1 im g -pro-.

grams fixing the total number of
men who may be employed in
specific establishments. T h e s e
programs already exist in about
25 areas. .

2. Man power priority commit¬
tees to decide which industries in
their respective areas are entitled
to worker priorities. About 35
areas have such committees.
The , broadened program pro¬

vides that USES offices will ex¬

pose applicants to jobs available
in the order of their relative im¬

portance to the war effort.
"To the greatest degree con¬

sistent with the war effort, work¬
ers shall be given the maximum
possible freedom of choice as to
the jobs they accept," Commis¬
sioner McNutt said: "Employers
also shall' be given the maximum
possible freedom of choice as to
the workers they employ."
In some areas, he continued, the

choice will 'be wider . than in
others, depending upon the strin¬
gency of the labor situation. Un¬
der the plan, a worker may be
referred to other than an" essen¬

tial job only if he is not needed
lor an essential job in-the area,
d: he, is. not adaptable to "an es¬
sential job outside the area, or if
there is "undue hardship, special
emergency circumstances or other
good cause." - . . .

.. Commissioner McNutt stressed
that every WMC area in the coun¬

try will have considerable lati¬
tude in determining detailed ap¬

plication of the plan. In-order-to
"utilize all the help we can get,"
other agencies will be approved
by the area USES offices for
clearing and referring workers. •.
These will include union hiring

halls* colleges and universities and
other normal employment chan¬
nels. While the WMC order in¬
structs each regional man power
director to put the plan into ef¬
fect by July 1, Commissioner Mc¬
Nutt said that it could be adopted
3arlier by any area wishing to
JO SO. ; - ■ A " .-s ,

This supplements the previous
order of Mr.,McNutt, Chairman of
the War Manpower Commission,
who on May 19 authorized re¬

gional directors to extend the pro¬
gram for directing all male work¬
ers to jobs through the <United
States Employment Service or
such channel as USES may desig¬
nate. This action, he said, would
permit a better allocation of avail¬
able male labor. We quote from
advices to the New York "Journal
of Commerce" from its Washing¬
ton bureau on May 19, in which it
was further stated: V -

. "Up to the present time, such
'controlled referral' has been lim¬
ited to group I and II areas, in
which labor has become very

scarce. The extension of these
provisions to Group III and IV
areas, Mr. McNutt said, is a rec¬

ognition of the fact that even in
areas of more plentiful labor sup¬

ply, male-labor suitable for jobs
that can be filled only by men is
exceedingly limited. - 1 : "
"The action took the form of an

amendment to Regulation 7,
which governs the employment
stabilization program. It becomes
effective'May 22. •

"This amendment, Mr. McNutt
explained, will make it possible
for a reg'iqnal director to control
the placement of men in certain
age brackets; for instance, those
between 18 and 45. From the

point of view of the individual, it
will make it impossible for him to
get a job in non-essential or even
in an essential activity unless he
is sent there by'the-U/ S. Em¬
ployment Service, even-though he
mav have a statement;. of; ayaite;
ability from his empipye£. i
Another amendment to 'Regula-I

• '• > • iti J i-f're

tion .7 is intended-to strengthen
the 'commission's"system of in¬
stituting employment'ee i 1 i n g s,
which limits the number of work¬
ers or specified types of workers
that'may be employed in an es¬
tablishment during specified pe¬
riods.
Details of the ruling, as offi¬

cially announced on June 4 by the
WMC follow:
Paul V. McNutt, Chairman of

the War Manpower Commission,
acted today to give industries that
are most vital in the nation's war

effort priority on all available
male labor. /
He directed his regional direc¬

tors to put into effect not later
than July 1 a plan designed to
aid war industries in which there
is now a critical shortage of
strong male' labor. ' The order
stiffened the voluntary manpower

system , by extending throughout
the nation- methods locally devel¬
oped and tested in previous oper¬
ations.
The order resulted from a criti¬

cal review of existing operations
requested by the WMC National
Management-Labor Policy Com¬
mittee lafit month. It permits
adaptations to- local community
needs.
Four steps will be taken to

carry out the priority referral
plan. They are:
-1. - Establishment of a nation¬

wide system of priority referrals,
after consultation With regional
and area-committees to the degree
necessitated by regional and na¬
tional' manpower demands, which
provides that employers shall hire
all male workers only from those
referred by:WMCs'United States
Employment Service,"" or by ap¬
proved arrangements.

2. Setting employment ceilings
in the 184 areas of labor shortage
as defined by WMC. These are
cities listed as Group I and Group
II areas. The ceilings fix the total
number of men who may be em¬

ployed in specified establishments.
3. Creation of manpower prior¬

ities committees in all of these
areas. These committees will de¬

cide/which industries in their re¬
spective areas are entitled to pri¬
orities in the referral of available
male labor. :

4. Intensification of the recruit¬

ing" activities of USES so that
men may be transferred from
areas of labor surplus into those
areas where, urgent- war produc¬
tion 'requires more labor.
"This . action . has been taken

after thorough consideration and
discussion with regional manage¬
ment-labor committees of WMC
throughout the nation," Mr. Mc¬
Nutt said.'-"It does not represent
any new or untried methods of
alloting manpower to those places
in which it is most needed. It

docs^/h,qyfpyer,: place on a national
bas^s-Jhpse methods which have
pro.yea.^pgcessful in a number of
ar4ah'iv/?.n'"- • ■ • • . r . >

"Wp (arg in the most vital period
of the war. The successful con¬

duct of the war now requires the
channeling of all available male
labor in the nation to jobs of
greatest war production urgency,
and the retention of such labor in
these jobs. -te
"We propose to do this by a

system of priority referral, effec¬
tive throughout the nation, but
varying among "communities by
such adaptations as may be found
desirable after consultation with

appropriate management - labor
committees. . v..! • .. ■ v ' \ • / / '•

- "The plan will make it possible
for a worker anywhere in -the
country to take his, most ■ useful
place in the industrial firing line.
This is just as important as it is
for us to get our soldiers onto the
firing line when and where they
are needed most."

There is ah acute national short¬

age of male labor in certain types
of industry,'Mr.'McNutt empha¬
sized, including foundries and
forge shops, rubber and tire pro¬
duction, ship repair, logging and
lumbering.; Similar acute short¬
ages are developing in such fields
as textile manufacturing, manu¬
facture of electronic equipment,

and in coal mining, he warned.
"The ability of these industries

to produce on schedule is abso¬
lutely essentiar to the continuing
supply of our armed forces," he
said.

"One primary reason why hold¬
ing these workers in these critical
and vital industries, and the re¬

cruiting of additional workers for
them, are becoming increasingly
more difficult is employers' and
workers' over-optimism with re¬

spect to an early ending of the
war. This sentiment is positively
dangerous to the whole war effort.
"Our war production needs and

our manpower demands may be
easing up in a specific plant or in
a specific area where production
schedules are being cut because of
changed requirements for certain
munitions and other goods, Such
adjustments are being made con¬

stantly. Workers who may be re¬
leased in such situations are

needed sorely in other plants or in
other areas where war production
schedules are being increased.
"Experience in the past has in¬

dicated that this easing of man¬

power does not automatically re¬
sult in the filling of all labor de¬
mands in critical war ihdustries.
Even if there should be a marked
increase in these adjustments, pri¬
ority referrals still would be re¬
quired to channel available work¬
ers into urgent war jobs. 4

"Priority referral is a program
providing that employers, except
those in agriculture, may hire
male workers only from among
those referred by WMCs United
States Employment Service or in
accordance with arrangements ap¬

proved by the USES. This action
is taken so that workers may be
referred to jobs in the order of
relative importance to the war
effort."
He explained that "arrange¬

ments" will include placements
through union hiring halls, by col¬
leges and universities, and other
normal employment channels ap¬

proved by the various area organ¬
izations of WMC. Each regional
and area director will meet with
his regional or area committee
within the next few Weeks to
work out local agreements to
channel workers through USES to
the degree necessitated by man¬
power demands of the area and
nation.

"To the greatest degree consis¬
tent with the war needs," Mr. Mc¬
Nutt continued, "workers subject
to priority referral shall be given
the maximum possible freedom of
choice as to the jobs they accept.
Employers also shall be given the
maximum possible freedom of
choice as to the workers they em¬

ploy.
"So long as we have a, shortage

of workers to fill critical needs in
any area in the counttfyawe-have
a national manpower;,, problem
which we must solve on, g nation¬
wide basis in order to "meet pro¬
duction quotas. ••That<*•means we
must mobilize our 'mem wherever
they are available, , to see that
every area and every industry
which needs labor is supplied with
the help which it must have.

, "To achieve this objective, USES
or other authorized referral
agency shall offer successively to
each worker job opportunities for
which he is qualified in essential
and locally needed activity in the
order of the relative urgency to
the war effort. A worker may be
referred to other than essential
jobs only when: 4

1,. The worker is not needed for
any essential jobs in the area;

2. The worker is not able to ac¬

cept essential jobs outside the
area, or,

3. ThCre is undue hardship, spe¬
cial emergency circumstances or
other good cause which prevents
the acceptance of an essential job.
"Normal referral policies, such

as those relating to the referral of
workers at their highest recog¬
nized skills, to jobs at rates of pay
reasonably consistent with prior
earnings, will be followed.
"On the basis of the stringency

of the labor market situation and
the urgency of production in the

local area, and subject, to fair and
reasonable standards/an area pri¬
ority referral program may pro¬
vide for limiting the number of
jobs offered a worker, exclusive of
those jobs which the worker has
good cause for refusing."
Mr. McNutt pointed out that

there may be wide variation in

giving male workers their choices
of employment under the priority
referral plan. In some areas where
labor is very scarce and where
certain war-necessary industries
must have more help to meet their
critical production schedules, a
man may have only a very limited
choice of jobs. In other areas
there may be much greater free¬
dom of choice because there is
more labor available and need for
male workers is. not so acute.

Several weeks ago the WMC
National Management-Labor Pol¬
icy Committee reaffirmed its con¬

viction that the nation's man¬

power needs can best be met un¬

der manpower programs voluntar¬
ily developed and adopted. The
committee had recommended that
WMC regional and area directors
take a fresh look at existing man¬

power operations to determine in
consultation with management-
labor committees whether they
could be strengthened to provide
an adequate supply of male work¬
ers. .

It also recommended that exist¬

ing regulations be amended so
that plans for the guided place¬
ment of all male workers could be

put into effect in any area as
needed at the option of the re¬

gional manpower director after
consultation with management-
labor war manpower committees.
After examining local problems

with regional war manpower com¬
mittees throughout the nation,
WMC's regional directors met in
Chicago and developed the prin¬
cipal points in the extended pro¬

gram announced today. Last week
their proposals also were sub¬
mitted to the national manage¬
ment- labor policy committee in
Washington.

, Mr. McNutt emphasized the jfact
that every WMC area in the coun¬

try will have considerable lati¬
tude in determining the' detailed
application of its priority referral
plan.

JHIentlcerfer Wins

Nat'l Speaking Contest
First prize in the annual Na¬

tional Public Speaking Contest for
the A. P. Giannini Educational
Endowment Prizes, held as a fea¬
ture of the Wartime Conference
of the American Institute of

Banking, at St. Louis, was won on
June 6 by Maurice Allendorfer of
Kansas City Chapter~and the Fed¬
eral Reserve Bank of Kansas

City, Mo. Mr. Allendoerfer was'
winner in a field of eight con¬
testants representing the eight
districts into which the country is
divided for the purpose of this
contest. His prize was $500 in
war bonds and cash. Second place
was won by Francis G. Strad-
"utter of the Bank of California
National Association, San Fran¬
cisco. His prize was $300.in war
bonds and cash. Forde U. Steele
of the Contra! National Bank of
Cleveland took third place and
won $20te Halsev G. Bechtel, Jr.,
of tin* Chemical Bank & Trust

Co., New York Citv, took fourth
place and a prize of $100.
The national public speaking

contest, now entering its 49th
vear. was made possible in 1926
by A. P. Giannini, Chairman^ of
the Board of the Bank of Amerjca
Natmnal Trust & Savings Asso¬
ciation. San Francisco. who set up
an endowment fund for this pur¬

pose. The income from the en¬

dowment is used each year to pav

the traveling expenses of each
district winner to the annual

meeting and contest, to provide
him with $100 for personal ex¬

penses, and to provide the four
money prizes.
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Choice Of Voters Between Centralized Control Or
Constitutional Government Says Emery

Terming 1944 as "the year of final decision," DeWitt Emery,
President of the National Small Business Men's Association, in his
keynote address at the annual membership meeting in Chicago June 3,
told delegates that "the choice that voters have to make this fall
is not a choice between one of two parties, nor between one of two
men for the office of President, but rather a choice between two
philosophies of government—cen-<&
traiized control of everything and
everybody on the one hand, or
Constitutional Government with

• the rights of the people, includ-
i ing freedom of religion, freedom
of speech and freedom of oppor-
tunity, guaranteed by a Bill of

, Rights on the other hand." 1

He reported that small busi¬
ness is making a tremendously
large contribution to the war ef¬
fort, pointing out that although
.100 companies have 80% of the
. prime contracts it would be im¬
possible for any one of these
prime contracts to be completed
without the bits and pieces pro¬
duced by tens of thousands of

, subcontractors—all of whom are

, small business. He estimated that
e.if the total dollar volume of all
, the small plants in the country
engaged in war production were

reported separately, instead of be¬
ing added into the big plants'

. production figures, it would ex¬
ceed that of all the big plants put
together. "If small business men

; are so important in these re¬

spects," he demanded, "doesn't it
naturally follow that they are also
important in all other respects?"

. He asserted that "the small
• business men of this country do
not want anyone, the Government

. least of all, to hold an umbrella
above them." What they do want,

■■■ oven and above everything else,
he said, "is an administration in
Washington in which they can
place full confidence, and with
which they can cooperate to help
bring about conditions under
which they have a fair chance to
operate their respective busi-

, nesses with a reasonable expecta¬
tion of profit." ,

The Association's stand on la^

;itbor relations, taxes, Government
.competition with business cli-
. maxed the meeting and in its pre¬
amble submitted the resolutions
"to the end that we, as a nation
may—

"1. Victoriously emerge from
the war; 2. Return to free con¬

stitutional government; 3., Re¬
store to ourselves and preserve to
posterity those principles of free-

- dom which have made available
• to the enterprise of each individ¬
ual of this society unlimited op¬
portunities for free employment
of his talents; and a social order
'.which has established this nation
as the paragon of all the organ¬
ized societies of recorded history."
/ The resolutions follow;

7:7'\ "/ ■: 7*' Taxes r. '.y,: ' /■/
"1. We believe the ordinary cost

of conducting government should
'

and must be drastically reduced
by the elimination of every non¬
essential board and bureau. We
urge that Congress investigate

• such boards and bureaus and pass
legislation to effect the maximum
reduction possible.
"We commend and support Sen¬

ator Byrd in his sound and patri¬
otic campaign to bring about re¬
duction in the cost of essential
government.

"2. We favor the adoption of the
principles of single taxation on

j corporate profits by exempting
dividends paid.
"3. We urge that the tax on cor¬

poration incomes be amended to

; provide for a drastic reduction on

normal tax and surtaxes on the

.first $25J)00 of net corporate in¬
come, to a total tax of 10%.

. "4. We believe that the Coopera-
■ five form of conducting business
is a legitimate form of competi¬
tion with private free enterprise,
but we favor the elimination of

subsidies, preferential government
•loans or exemptions from taxation
• which create unfair advantages*
over private taxable business."

Labor Relations

"1. We urge earliest possible re¬
vision by Congress of existing la¬
bor laws to the end that they shall
be fair equally to employers, em¬
ployees and the general public. }.'
"2. We condemn as unpatriotic

and in many cases treasonable, the
wave of strikes in industries di¬

rectly or indirectly involved in
the war effort. I
"3. We oppose the insertion by

the National War Labor Board of

compulsory maintenance of mem¬
bership clauses in contracts be¬
tween employers and unions,
which we believe to be an uncon¬

stitutional exercise of authority. !
"4. We favor the principle of

incentive pay.
"5, We recognize the wartime

necessity for control of wages and
salaries but urge that the rules
and procedures of, the National
War Labor Board and the Wage
Administration be simplified and
expedited.
"6. Small business, being in the

aggregate the Biggest Business in
America, will be called upon un¬

questionably to shoulder the ma¬

jor portion of the burden of post¬
war re-employment. Small Busi¬
ness can be depended upon to fur¬
nish employment to at least four
million returned servicemen and
women provided that Small Busi¬
ness, after the war is won, is freed
from the restrictions and .control?
which strangle initiative and en¬

terprise. Such a resurrection of
our traditional freedoms would
inure as well to the benefit of

agriculture and labor and the na|
tion as a whole. : !
"7. We again urge that the

American people recapture and
protect the fundamental American
principles involved in the right of
every man to work without pay4
ing tribute to any private organ-
ization and of every employer to
employ • without fear of discrim-
ination or reprisal by administra¬
tive agencies of government or by
any other organized group; and
that all citizens have full protec¬
tion of person and property by
civil authorities in defense of
these rights. ;

"We reaffirm our support of the
open shop principle, with full
recognition of the right of workf
ers to organize and to bargain col¬
lectively for the advancement of
their own interests. We insist that
no man. or woman in the armed
services' shall, upon return to ci¬
vilian life, be forced to join a
union to get a job."

Hoarding of Labor
"We urge an immediate inves¬

tigation by Congress of the reg¬
ulation of the War Manpower
Commission on hoarding of labor,
which denies labor to small es¬

sential businesses." v

Labor Legislation
"Whereas various official and

unofficial interpretations of the
Hatch Act and the Smith-Connal-
ly Bill indicate that the provisions
of such legislation are to be ad¬
ministered so as to show partial¬
ity and discrimination, we urge
the Congress to revise and re-

enact the principles of such legis¬
lation to the end that the same

may be uniformly impartial as to
all persons, groups and organiza¬
tions."

Government Competion With
Business

"We commend the present gov¬
ernmental policy regarding the
disnosition of surplus war ma¬

terials, plants and equipment
through regularly established
dealer channels and giving small
business equal opportunity to bidi
upon such surpluses, by selling in;
small lots." 1

Price Control -

- "1; As a'war measure, we favor,
control of prices, salaries and
wages by federal authority until
production is brought into rea¬
sonable balance with demand.
When production of any materials
or goods has been brought into
such balance, price controls on

such items shall be abolished.

"2. Reasonable control must inr
clude reasonable profit to invested
capital, We believe price control
to be a necessary wartime evil
and that it constitutes, in the
hands of a centralized administra¬

tion, a dangerous threat to free¬
dom of enterprise. We favor final
and permanent termination of any
form of federal control of prices,
salaries and wages at the earliest
practicable date. We strongly
recommend reconsideration, and

re-establishment of base period
for fixing prices. 1 , /■/'
"3. We favor Federal legislation

providing for judicial review of
final rulings of O.P.A. and all
other administrative agencies." -

Renegotiation
"1. We recommend that rene¬

gotiation of war contracts be sim¬
plified by unified procedure, ap¬

plicable to all adjustment boards;
and that the right of appeal from
those findings be preserved to the
contractor. . "77 7, ■■■■■■'' -/'./.

"2. We also recommend ' that
contract termination be completed
as speedily as possible so that the
contractor can obtain final pay¬
ment at the earliest possible date,
and in the event his claims are

not quickly settled that he be
promptly given payment for all
except the disputed amount or

given a loan during the pendency
of the settlement." .. . 7

f , 7 .

All the Association's present of¬
ficers were reelected. They are:
DeWitt Emery, Chicago, Presi¬
dent; A. F. Mathews, Saginaw,
Mich,, Vice-President; D. H. Hol-
loway, Akron, Ohio, Treasurer;
James S. Westbrook, Bridgeport,
Conn., Secretary; Miss Margaret
Robson, Akron, Ohio,, Assistant
Secretary; and J Raymopd Tif¬
fany, Hoboken, N. J., General
Counsel. 7. •■/// ■■/•/
Three trustees of the Associa¬

tion were reelected and two new

trustees were elected to serve 6-

year terms. Reelected trustees
are; C. R. Boyd of the H. C. Boyd
Lumber Co., Coraopolis, Pa.; A,
F. Mathews of the Consolidated

Freight Co., Saginaw, Mich.; and
J. Raymond Tiffany, attorney;
Hoboken, N. J. New trustees are:
W. J. Boos of the Walk-Easy Foot-
rest Co., St. Louis, Mo., and Wil-
bur Jones of the Northrup-Jones
Co., Omaha, Neb.

GaitaM. 3* Signs
Oonveation To flwid/
Double Estate Taxation
The signing of a convention for

the avoidance of double succes¬

sion and estate taxation between
Canada and the United States was

announced in the House of Com¬
mons at Ottawa on June 8 by
Prime Minister Mackenzie King.
The latter signed for Canada
while Ambassador Ray Atherton
signed for the United States. The
Montreal. "Gazette" reporting this
stated:

"Officials here said that in the

past estates paid double succes¬
sion duties when the assets were

in both countries. For example,
if a Canadian died leaving secu¬
rities of United States companies,
these securities were taxed in
both Canada and the United
States. Now they will only be
taxed once and the rate will not
be greater than as if the assets
were all in one country.
"The convention, however, ap¬

plies only to Federal taxation.
Any arrangement between states
anjd provinces to take care of their

succession taxes are made directly,
between the governments con-!
cerned. i

7 f O

Morgenthau Opening Fifth War Loan Etrive
Says If. S. Has Spent $200 Billion On Wa

'. In officially opening the $16,000,000,000 Fifth War Loan Driv
on June 12, Secretary of the Treasury Morgenthau stated that th
United States has spent $200,000,000,000 on the war so far and befofj
the year is out another $95,000,000,000 will be spent. The drive w^
officially brought under way by Mr. Morgenthau, at Texarkana, .th
city on the border of Texas and Arkansas. To start the event/"
Morgenthau spent the entire day
in Texarkana. .The day's first ac¬
tivity was an inspection tour
through the Lone Star Ordnance
plant and Red River Ordnance
depot.'' .. 7 '•' , " 7 >,

1 In a broadcast the Treasury
chief said,,according to Associated
Press accounts:
7 ."General Marshall told me last

Wednesday (June 7) before he
left for England that our war ex¬

penditure for the last three
months of this year will be the
highest yet and that we've just
started. 7 // .■!
7 "To march from Naples to Rome
cost $6,700,000,000. I leave it to
you to imagine what it will cost
to march from Rome to Berlin.
"The cost of taking the Marshall

Islands was $6,000,000,000. I leave
it to you to imgaine what it will
cost us to go from the Marshall
Islands to Tokyo." :
Urging support of the Fifth War

Loan drive/ Mr. Morgenthau
stated: "The harder we fight the
sooner we're going to win. If our
armed forces don't get the money
they need—all the money they
need—they can't fight as hard,
and they can't win as soon. It's
just as simple as that." >

The drive was described by Mr.
Morgenthau as "a contribution by

the people of this country towarfj
the liberation of the world."

The spearhead of the campaigi]
was an hour-long radio program
produced by Orson Welles ami
originating at KCMC at Texarijl
kana. Secretary Morgenthau, Gom]
ernors of five Gulf Southwell
States, and some 20 stage, screei
and radio stars pooled their tal
ents for the opening. , i:

Mr. Morgenthau was the gues
of honor at a civic luncheon in th'c!|
Hotel Grim, to which the entirej
city was invited. Throughout th{
afternoon his time was divided,
between rehearsing for the radi|
show and reviewing a parade ii
which troops, military equipment
and war bond workers took part[l
Selection of Texarkana as thJI

point from which to' start
. thill

Fifth War Loan was made, it; If
said, because of its unique pbsill
tion. The city itself, dividd'ql
between two States, regards itself]
simply as "Texarkana, U. S. A.'j
The city many weeks ago begat
preparations for the opening pi
the Fifth War Loan, proposing to
make the opening day of the cam¬

paign a local D-Day to stimulate!
greater interest in the war, andl
back up the fighting forces. * H

Plans For Opening to York's Fifth War Loai
The Army, in cooperation with the Treasury Department, will

play an important role in promoting the Fifth War Loan campaign]
which opens on June 12, according to plans announced by Frederic/
W. Gehle, executive manager of the War Finance Committee for NeV
York, at a press luncheon given at Toots Shor's Restaurant, in NevJ
York on June 6. New York City will jump the gun in the Fifth}]War Loan Mr. Gehle said, by stag-<£ - —f
ing two giant military spectacles 1 ment as they roll by. Following'
on Sunday, June 11, the day be-| the parade, the*- guests ; will b
fore the drive officially gets un¬
der way.
These will be an all-infantry

parade to be called "A Salute to
the Infantry"—up Fifth Avenue.
The parade will consist of a full
battle strength battalion, totaling
more than 1,200 fully equipped
doughboys, plus a special 80-
piece Infantry band and a 60-piece
drum and bugle corps. This unit
is part of the 100th Infantry Di¬
vision, from Fort Bragg. N. C., un¬
der command of Major-Gen.
Withers

. A. Burress, which has
been ordered to New York City
by the War Department, in co¬

operation with the Fifth War
Loan. 7 • ./■;/ .V;"X/
In-order to give New Yorkers a

graphic idea of what the money

they invest in War Bonds is buy¬
ing this . special' unit will bring
with it for the parade a cross sec¬
tion showing, the various mobile
guns - and equipment taken into
battle by an Infantry Division.
The parade, will get under way

from 40th Street at 12:15 p.m.

and will move north on Fifth
Avenue to 85th Street. It will be
reviewed from the steps of the
Metropolitan Museum of Art by
officials of the War, Treasury De¬
partments and the city including:
Under Secretary of War Robert
P. Patterson, Under Secretary of
the Treasury Daniel W. Bell,
Lieut.-General Brehon B. Somer¬
vell, commanding the Army Serv¬
ice Forces; Major General Thomas
A. Terry, Commanding General
Second Service Area; Brigadier
General Ralph K. Robertson.
Commanding General.* of the 1st
District, New York City: Nevil
Ford, Chairman of the War Fi¬
nance Committee foiyNew York,
Mr. Gehle, Mayor LaGuardia, the
Borough Presidents and members
of the City Council.
As the parade reaches the re¬

viewing stand. Mayor LaGuardia
will broadcast, his regular Sunday
program, from the stand devoting
jit /to; .a, description of the parade,

transported from the reviewin;
stand to the Great Lawn of Cen
tral Park, directly back of thef
Museum, for the official opening,
of the Army Service Forces]
"Weapons Qf War" exhibit, which!-
will take place at two o'clockj
Major General Terry will offici¬
ate at the opening of this spec~|
tacle, • which begins a- 12-day|j
stand in connection with the Fifth
War Loan. Mr. Gehle, in describ¬
ing the exhibit, said that it covers
750,000 square feet in the Park,
which has been turned into a huge
model of a modern battle ground]
by the troops assigned to th'e
show. On display, in contrasting
exhibits, will be every type of 1
weapon and equipment issued to
American .soldiers, along with
pieces of German and Japanese
equipment captured in. battle. ;
A miniature German village

has been erected, complete with
Nazi booby traps, slit trenches,
machine gun positions and block
houses. This model will be the
scene of a sham battle every 45
minutes throughout the exhibits'
stay in the city.
"Weapons Of War" will be open

to the public daily and Sunday
from 11 a.m. until 11 p.m. Admis- |
sioh is free and spectators will be '
escorted through the area by
trained service men. The Fort
Jay, Camp Upton and WAC bands
from the Second Service Com¬
mand will furnish continuous
music. In explaining the coopera¬
tion which the Army is giving the
War Finance Committee for New
York, Mr. Gehle emphasized the
fact that New York City will be
asked to account fof one-quarter
of the Fifth War Loan's national
total of $16,000,000,000. He also
stressed the importance of the
Fifth War Loan in view of the
beginning of the long-awaited in¬
vasion of western Europe, and ex¬
pressed the hope that the inva¬
sion, coming on the heels of the
fall of Rome, would not lead the
nublic to a false feeling of optim-

and the various pieces of equip- ism.
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New Machinery For Handling Foreign Relations
Of U. S. Needed: Former Ambassador Gibson

. The assertion that our machinery for handling foreign relations
is in need of "a drastic overhauling," was made on June 3 by Hugh
Gibson, former Ambassador to Belgium and Brazil, in an address at
the Haverford College commencement at Haverford, Pa. In making
this statement Mr. Gibson proposed a permanent autonomous Council
of National Defense, composed of representatives of' all branches of
the Government dealing with for-<^
eign affairs, "to maintain and for¬
mulate" the United States' foreign
policy. Mr. Gibson further ex¬
pressed the view that "if we bring
the people's representatives to
participate in the formulation of
foreign policy, we get back some¬
thing like the spirit of the Consti¬
tution, which prescribed sensa¬
tional 'advice' as well as consent
for important decisions."
-The foregoing account of Mr.

Gibson's views were given in spe¬
cial advices to the New York
"Times" from Haverford, June *3,
from which we also quote in part
as follows:

,, • Mr. Gibson, who is co-author
with former President Herbert
Hoover of "The Problems pf Last¬
ing Peace" and has had a quarter
oia century experience as a career
diplomat, outlined his idea of the
Council, which, he said, he would
elaborate on in the forthcoming
book. ../'/ •'.;-p //'"
•' > 'Mr..Gibson said that for obvious
reasons, the Council, a Govern¬
ment department, should be "un¬
der the jurisdiction of the Secre¬
tary of State and made up of
high-ranking> responsible repre¬
sentatives of the Departments of
Treasury, Commerce, War, Navy
and some of the alphabeticals."

. "I would also make the radical
suggestion," he continued, "that it
should include the majority and
minority representatives / of the
Senate Commijttee on Foreign Re¬
lations and the House Committee
on Foreign Affairs." - ; f
The people's representatives, he

said, having sat in on the discus¬
sions leading to important deci¬
sions, "would be in a position to
go before the Senate and vouch
for the reasonableness of the
agreements-reached."
/ "Under present conditions they
have no such yardstick, and much
of the present difficulty is due to
the fact that there is no adequate
provision for Senatorial advice.
> "The Senate is largely ignored
until agreements are reached, then
is faced with the alternative of ac¬
cepting a fait accompli or being
held up to public scorn for ob¬
struction. -We should be able to
devise some more sensible and
grown-up method." >; > ,, .,i... .

,; There has been some attempts
to improve the collaboration of
Federal Departments and to keep
Congress informed, . Mr,. Gibson
said, but "for all practical pur¬
poses we are still improvising,
tidying up messes rather than
avoiding them. . L . , ,

/ "What we need is a joint effort
of governmental agencies to build
up and maintain a clear and un¬
derstandable picture of the situa¬
tion over the world, our own
problems and the ..means at our
disposal for dealing with them."
He pointed out that a policy,

without an adequate diplomacy to
put it into effect, was practically
useless and th£t "until we build a

foreign policy we cannot hope to
play our full part in the world."
"If we are to have peace and

order, it must be on the basis of
long-range;, planning among the
principal powers," he said. "We
stand alone among the great pow^
els as a nation that can never

plan more than four years ahead."'
i . If the Government possessed a
complete ; understanding of its
task, he added, "the people could
for the first time be given a true
picture and would be able to
judge developments on a broader
basis of knowledge-. - . . . <

'•; "The people should be informed
as to policy, not as to current
negotiations; but as to aims and
purposes/Without full information
they cannot exercise the intel¬
ligent control of government, and
our representatives will. continue

at the mercy of shifts of feeling."
Shifts in public opinion inspired

by emotional rather than accurate
knowledge are responsible for
many changes in our foreign pol¬
icy, Mr. Gibson declared.
Along this line, he said one of

the fundamental problems is the
need for education of the people
on our own history so that they
will be able to appraise the infor¬
mation given them by the- Gov¬
ernment. . ' ' '
Declaring that nothing could

take the- place of historical back¬
ground in fitting the citizen for
judging political proposals and the
conduct of government, Mr. Gib¬
son cited the high degree in which
other countries stress their na¬
tional history and added:
"This is not true in America.-

Here we have a shocking situa¬
tion. Something over a year ago
the New York "Times" published
a report on the teaching of his¬
tory in the United: States, a report
that has something like the im¬
portance of a state paper. It made
the startling revelation that in
82% of our institutions of higher
learning no knowledge of Amer¬
ican history is required for the
granting of a degree.
"In defense of this the argu¬

ment was advanced that it would
be a waste of time for the univer¬
sities to teach history as the stu¬
dents had already covered the
ground in high school.

_ "The results- of the inquiry
hardly support the argument. In
any event the sort of elementary
history taught in schools should
be no more than a foundation for
the more mature study of the col¬
leges! This survey of the informa-
tion possessed by some 7,000 rep¬
resentative freshmen in 36 uni¬
versities indicated ,an appalling
ignorance of the most elementary
aspects of our history. The survey
was not concerned with insignifi¬
cant details or obscure dates. To
offer one striking illustration, 25%
of these students did not know
that Lincoln was President of 'the
United States during the War Be¬
tween the States. Eighty-four per
cent could not recall two achieve¬
ments of Thomas Jefferson. Many
of them thought the Bill of Rights
guaranteed the right to work, to
play, to happiness and to choose
one's own recreation. Others de¬
scribed the Bill of Rights as se¬

curing us against want and fear.
Not many of them referred to
freedom of speech, press, religion
and assembly. ' " * /. 7
"The 'Times' survey has re¬

vealed an urgent need for over¬
hauling our whole system of
teaching history. We need Amer¬
ican history first of all, for with¬
out a grounding in it we are seri¬
ously handicapped even in judg¬
ing our own' interests. But if we
are to play an effective part in
the world we need at least an

elementary knowledge of world
history. We want to act wisely in
our relations with other countries.
But we cannot hope to form in¬
telligent opinions about; them —

why they act as they do and what
we can expect them to. do—with¬
out some familiarity with . their
background and traditions. Fortu¬
nately, we aspire to play a worthy
part in the world, but we shall be
seriously, handicapped > until our
citizens are equipped with a better
knowledge of history." ;

Argentina, Spain In Pact
From Buenos Aires, June 2

Associated Press - advices to the
New York "Times"- said: - r. /'.'
The Finance Ministry announced

yesterday a commercial agree¬
ment under which Argentina-will-
supply Spain 1,000,000 tons - of

King-Victor Emanuel
Yields Rule To Son,
But Goes Not Abdicate
Fulfilling his promise to the

Italian people, King Victor Em¬
manuel III of Italy on June 5,
signed over his royal powers to
his son Crown Prince.Umberto as
Lieutenant General of the realm.
As reported by Associated Press
advices from Naples June 5 in the
New York "Times" the advices
went on to say:

"The King, who is 74-years old,
did not abdicate his throne. A
formal* statement said that he had
turned over all his powers 'with¬
out exception' to 39-year-old
Humbert, who would hold them
'irrevocably' as long as he lives,
but that Victor Emmanuel would
remain King of. Italy and head of
the House of Savoy.

"The historic documents were
signed at 3 p.m. in the King's
closely guarded villa at Ravello.
The action carried out to the let¬
ter his April 12 pledge to the Al¬
lies that 'this appointment (of
Humbert as Lieutenant General)
will become effective by a formal
transfer of power on the day on
which Allied troops enter Rome.'
"In effect, Prince Umberto be¬

comes the King's regent."
The' text of the King's with¬

drawal decree, ; according to
United Press cables to the New
York "Herald Tribune" read:
"I, Victor Emmanuel III, by the

Grace of" God and the will of the
Italian people King of Italy,
"In collaboration with the Pre¬

mier and with agreement of the
Council of Ministers we have or¬
dered an order as follows:
"My dearly beloved son Hum¬

bert of Savoy, Prince of Piedmont
is nominated our Lieutenant Gen¬
eral.' Tn collaboration with re¬

sponsible ministers he will in our
name superintend all matters ad¬
ministrative and exercise all royal
prerogatives without exception.
Signing royal decrees which will
be countersigned and authenti¬
cated in the usual way.
; ' "We order all concerned to ob¬
serve this decree and see that it is
observed as the law of the State,
i "Given *at Ravello the 5th of
June,. 1944.:v■.//'■' - 7
-V "Signed: %. •:v;-:v
: ; "VICTOR EMMANUEL.
/ "Countensigned: ,

i "PIETRO BADOGLIO." ; ;

The., first act of the Italian
Council: of Ministers after the
transfer of royal powers was a
formal denunciation of the 1940
armistice treaty inflicted : on

France, the United Press said.
'

Under date of June 9, Washing¬
ton advices to' the New York
"Times" -said: > <

"Withpit drawing any compari¬
son-'between' France and Italy,
President Roosevelt today reiter¬
ated his feeling that in Italy itself
no government would be con¬
sidered as definitely established
until the Italians had had a
chance to register their choice.
"A reporter asked the President

if he would comment on the re¬

cent shifts whereby King Emman¬
uel apparently stepped aside by
designating his son, Prince Hum¬
bert, as Lieutenant General of the
realm, and the. subsequent resig¬
nation" and immediate re-designa¬
tion of Marshal Badoglio as Pre¬
mier ..','y7/

j; " ."Mr;.Roosevelt replied only that
the "Allies would not .be satisfied
untiL the Italian people them¬
selves had made their choice as to
the government under which they
wish to live." • \

wheat,. 500. tons of tobacco and
10,000 tons of cotton in exchange
for.iron, steel and cash.
The -.agreement - which ,supple¬

ments one signed in 1942, requires
that Spain deliver 52,500 tons of
iron and steel by next May 15, in
addition to 30,000 tons stipulated
in- the former agreement, and
thereafter 60,000 tons annually.
The period covered by the agree¬
ment was not announced.

Sapreme Court invades Legislative Field,
Says Senator EilEso

Senator Bilbo (Dem.-Miss.), on June 5, in a speech in the Senate,,
contended that the Supreme Court is fostering an "evident plan and
purpose" to "invade the legislative field for the purpose of destroy¬
ing and robbing it of its duties, functions and responsibilities," and
said that the court had gone far afield to interpret the Constitution
through "hair-splitting definitions and fine-spun theories." We quote
from an Associated Press dispatch
from Washington on June 5, as
given in the New York "Sun,"
which gave other remarks of Sen¬
ator Bilbo as follows:
"There is just reason for every

patriotic and thoughtful citizen to
be disturbed and alarmed when
one of the outstanding Justices of
this Court is alleged to have given
utterage to this statement:. 'The
notion that because the words of
a statute are plain, its meaning
also is. plain, is merely pernicious
over-simplification!'"

' The words Senator Bilbo cited
were in a dissenting opinion de¬
livered by Justice Frankfurter
Jan. 1-1, 1943. Justice Douglas
joined in the Frankfurter dissent
from the majority opinion by Jus¬
tice Roberts holding that persons
who testify in obedience to a sub¬
poena before a Grand Jury in¬
quiring into an alleged anti-trust
act violation obtain immunity
from prosecution even though
they do not claim their constitu¬
tional right against self-incrimi¬
nation. ;r.

} Senator Bilbo particularly sin¬
gled out- for criticisrn a 4 to 3
decision written by Justice Frank¬
furter last week that a person's
constitutional right against self-
incrimination is not ..violated by
admission in a Federal Court of
testimony given by'the defendant
under compulsion in a State
Court. The case involved a mail
fraud conviction against Samuel
Feldman of New York. \

"

Describing * the decision as a
"damnable stab at the Constitu¬
tion,"- the Senator said he was
introducing legislation to prevent
a recurrence. His bill, he said,
would provide that "no testi¬
mony/given by-any person who
shall have been compelled to tes¬
tify as a witness in a. judicial
proceeding, under .the laws of any
State shall be admissible as evi¬
dence against, such person in any
criminal prosecution in a court
of the United States."

"The most alarming and dis¬
couraging, oft repeated observa¬
tion of modern times," he de¬
clared, "is to the effect that the
meaning of the Constitution of
the United States is not what it
says in plain and understandable
English but that its meaning is
what the Supreme Court con¬
strues it to be.

i "In the face of specific and defi¬
nite pronouncements, couched in
the plainest of understandable
English, the judicial branch of
our republican scheme of Gov¬
ernment, to my mind, in recent
decisions, by and through hair¬
splitting defitions and fine-spun
theories, has gone far afield in
their natural and human desires
to construe and interpret the
written Constitution to make the
Constitution say what was never
intended by the founding fathers,
reaching conclusions and shaping
the policies of government in
such a way and to such an extent
that the framers and writers of
the Constitution never intended
in their wildest dreams."

, • "The Court's holding that a de¬
fendant can be so convicted," the
Mississippian said, "cuts into the
very substance of the Fifth
Amendment. And it justifies this
result not by the language or
history of the, Constitution itself
but by a process of syllogistic
reasoning based, upon broad
premises of ' d u a 1 sovereignty'
stated in previous opinions of the
Court relating to immunity stat¬
utes. 7 /7-;
"Even were there here a 'dual

sovereignty' problem, which there
is not, such a method of decision
would be questionable, Constitu¬
tional interpretation should in¬
volve more than dialectics. -The
great principles of liberty written
in the Bill of Rights cannot safely
be treated as imprisoned in walls
of formal logic built upon vague
abstractions found in the United
States reports." . .,

Nelson Says industry Must Find Own Work
< When War Contracts End With Peace Time
7 ' Donald M. Nelson,. Chairman of the War Production Board told
the House post-war committee on June 7 that industry must find its
own work when peace ends war contracts, adding that the govern¬
ment can't do it, Associated Press advices from Washington, indicat¬
ing further what Mr. Nelson had to say, reported as follows:

Using the recent,;cancellation of Navy contracts with the
Brewster Aeronautical Corp. and*>—— —' ; —
the subsequent Government hunt | American industry from war to-
for new war work for the plants
as an illustration, v ;

"Companies such as Brewster
must depend on private ingenuity
and intiative in planning their
post-war program. After the war
it won't be the Government's job
to find work for each company in
its present expanded position. It's
impossible to find a post-war
market for the 8,900 airplanes we
now produce monthly."
• On the labor "aspect of cancel¬
lations," , Mr.' Nelson pointed out
that on the day of the War Man¬
power Commission was notified
of the Brewster shut-down, that
agency's officials offered 11,000
jobs to the 8,000 workers affected,
but were turned down because of
salary differences and commuting
problems. : •'

"We don't want to set a WPA
for small businesses," he said.
"We want companies to give us
the plans and policies for recon¬
version. I am 100% in favor of
helping them, but' not running
them." ' 7

'

The Brewster affair was cited
by. the current issue of "Nam
News," publication of the National
Association of Manufacturers, as
showing that the country "faces
the imminent reconversion of building.

peace with neither plans nor ma¬
chinery to do the job."

| The publication added that the
flurry of Government activity to
find other work for Brewster
plants at Long Island City and
Johnsville, Pa., led to the "in¬
escapable conclusion that there is
still no broad, cleancut policy or
authority to handle similar situa¬
tions."

Mr. Nelson-suggested a post-war
streamlining of the WPB and
other emergency agencies so that
they can be incorporated in an -
existing Government agency or
disappear. He-envisioned an "ex¬
pansionist" economy in the post-'
wa^era, sparked by private enter¬
prise and/with a minimum of
Government pump-priming.

■ "It's not going to be possible to
shrink back to the economy of
1939," he said. "We have gone too
far. After the war we must have
full utilization of- our resources

gnd our facilities." . ■' - ■*
i He urged exploration of foreign
markets and said he would like
to tell in executive session his.

plan for selling the capital goods
that the world wil1 need for re-
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The Amezieait Economic Goal
5

(Continued from first page)
would designate the chairman, i sively, would harm veterans as
The committee would have a much as the rest of us;
small technical staff, supple¬
mented by experts from Govern¬
ment agencies who would serve in

, rotation, staying for a time and
then returning. Each committee
member could be called before
Congress for questioning and ex¬
position. The committee, in ad¬
dition to representation at weekly
Cabinet meetings, would make
quarterly reports to the President.
The committee would have four

main tasks:

(1) To recommend to Congress,
at the earliest opportunity, an
American Economic Policy, and
periodically to recommend im¬
provements in this policy;

. (2) To define and popularize an
American Economic Goal;

(3) To outline broad tasks of
research and information to help
achieve the American Economic
Goal (these to be undertaken

mostly by other public or private
bodies);
(4) To evaluate governmental

tools, emphasizing which tools de¬
veloped during war-time should
be retained, altered or abandoned
to help achieve the American Eco¬
nomic Goal in accord with the
greater freedom and flexibility of
the American Economic Policy—
and to recommend "moderniza¬
tion" of congressional procedures
and of the Executive Departments
accordingly.
The committee would not

recommend specific legislation—
because that would confuse it
with specialized agencies, bury it
in pressure politics, and distract
it from its big job.
The committee would be the

first practical step in an evolving
democratic teamwork by Amer¬
ican enterprise, Congress, the De¬
partments and the President—
toward an American Economic
Policy and an American Economic
Goal.

An American Economic Policy
The Congress should adopt by

joint resolution, and the President
should approve, an American
Economic Policy, taking into ac¬
count the recommendations of the
American Economic Committee.
This policy would not be a regu¬
latory "code" of obligations, but
only a framework of reference
for an affirmative, purposeful
economic program. To emphasize
its flexibility, the resolution
Would recommend to the Presi¬
dent (i) that he comment upon
the policy in each annual message,
and (ii) that whenever he signed
or vetoed a major law affecting
economic matters, he attach a

short statement relating his de¬
cision to the policy.
This might be a first American

Economic Policy:
(1) "Conversion" to peace does

not mean a $90,000,000,000 income,
privation and millions of unem¬

ployed. The American economy
should enable all the people to
enjoy material comfort, good edu¬
cation, security, jobs, and creative
leisure. These standards of living
should rise as invention and effi¬
ciency enlarge our national in¬
come;

^ (2) Maximum standards of liv¬
ing depend upon full employment
of manpower, skills, plant and re¬
sources. This is the American
Economic Goal;

(3) Even at some sacrifice of
some speed, we should not con¬

tinue in peace-time the m$re
drastic war-time tools incompat¬
ible with the broad freedoms of
this American Emonomic Policy.Tools consistent with this policy
and essential to help achieve the
American Economic Goal should
be utilized;
(4) Full employment of man¬

power includes all who are will¬
ing and able. Soldiers and war
workers will be the largest group
reeking nost-war employment.
Put s^ecml systems "to take care
ef veterans," instead of treating
the whole economy comprehen-

(5) Achievement of full em¬

ployment is predominantly a task
for the system of American enter¬

prise, including industry, agricul¬
ture and labor, working in a
democratic environment which

encourages collective bargaining
by all groups and discourages re¬
strictive monopolies by any;

(6) The Government should
provide incentives to American
enterprise to expand,,toward full
employment, beginning with:
(a) A Government policy stable

enough to encourage enterprise to
plan;
(b) Direct incentives to enter¬

prise to plan, including tax in¬
centives where workable; "
(c) Governmental research and

fact-finding where enterprise
needs facts but cannot get them
alone. For example: The timing
and volume of demobilization for
the armed forces and war work¬
ers, and the skills and areas of•
residence of these groups; major
locations of job opportunity ac¬
cording to type; technological fac¬
tors in plant "conversion"; re¬
search into new products, meth¬
ods, and markets here and abroad;
and over-all "needs and re¬

sources" facts relating to the
American Emonomic Goal;
(d) Timely simplification of re¬

strictions and regulations peculiar
to war-time;
(7) Insofar as additional incen¬

tives are needed to expand Amer¬
ican enterprise toward full em¬

ployment, the Government should
prepare fiscal incentives, moving
only where necessary from nar¬
rower to broader commitments, in
this suggested order:
(a) Government insurance or

guarantees, such as those stimu¬
lating $4,000,000,000 of private
housing investment without pub¬
lic cost, should be utilized in ad¬
ditional fields to encourage large-
scale investment at moderate re¬

turn;
. (b) Public credits, providing
cheaper money in the city and on
the farm;
(c) "Marginal" public expendi¬

tures to generate private invest¬
ment. For example: Interest sub¬
sidies on insured, long-term, low-
rate loans for acquiring and
clearing blighted urban areas,
could stimulate $80,000,000,000
worth of city rebuilding, mainly
by private construction, over a 10
to 15-year period;
(d) We should boldly explore

additional incentives, using sys¬
tems and funds to encourage em¬
ployment at least as willingly as
oalliatives for unemployment, and
discarding* the paralyzing doc¬
trine* that" utilizing American en¬

terprise is *' incompatible with
planning'op adequate social con¬
trols: ydp
(8) Where all these incentives

fail to achieve full employment
by American enterprise, direct
Government programs represent
bed-rock civilized responsibility.
Profiting by experience, these
urograms should be readjusted as
follows: .

(a) We should abandon defeat¬
ism, such as seeking more unem-

oloyment protection by higher
oayroll taxes on low wages and
^w employment, using shorter
hours to "share* unemployment,"
faxing "excess profits" without
questioning the inevitability of
capital stagnation, or planning
mblic works on the assumption
lhat seven to ten million post-war
"unemployed" are inevitable. If
we overemphasize ft economic-
Maginot-line strategy, we shall be
overwhelmed by the magnitude
of post-war problems;*
(b) Adopting a creative offen¬

sive against unemployment, we
-ibould integrate spending, taxing
md regulation with an American
Economic Policy, measuring their
^ng-term effect upon all employ¬
ment, and using them primarily
is incentives to full employment
by encouraging a healthy balance

of prices, business activity, sav¬
ings, investment' and consumer

expenditures, instead of just using
them to cure maladjustments after
they occur;

(c) Public works and related
undertakings to provide jobs, in¬
stead of being planned in isola¬
tion, should be coordinated with
plans for expansion of American
enterprise, so that they will be
really supplementary to the em¬

ployment capacity of American
enterprise; <

(d) Public works' should be
planned to enrich our environ¬
ment instead of just "making
jobs," and to avoid new man¬

power maladjustments by spo¬
radic overexpansion of construc¬
tion. The harnessing of water
power, conservation of natural re¬
sources, improvement of public
facilities for communication, are
all dramatic aspects of the Amer¬
ican Economic Goal;
(e) These improvements in

methods will tend to stabilize
public undertakings at reasonable
levels, not by sacrificing goals,
but by success in achieving them;
(9) We should continue meas¬

ures to prevent exploitation, estab¬
lish decent standards of work and
pay, set up systematic protection
against old age, accident and ill¬
ness, and maintain community
services—reflecting what an ex¬

panding economy can perma¬
nently afford, rather than what a

stricken economy turns to for
temporary relief; .* -Y. .

(10) America should partici¬
pate in international economic

arrangements, to enlarge World
trade and to make*" our world
healthier, more stable, more pros¬
perous and more peaceful. This
participation should be part of an
American Economic Policy, * and
not random political or econbmic
adventures. - 1 *

The American Economic Goal

The American Economic Com¬
mittee should define an American
Economic Goal, reflecting Amer¬
ica's optimum productive capacity,
national income and employment,
and correlating these with an "op¬
timum standard of living within
the reach of all American fam¬
ilies." The goal would be a con¬

tinuing inventory of our needs
and resources—with sub-goals re¬
flecting major categories. *. .: •

This goal would involve neither
regimentation nor compulsion.
Democratically conceived ♦ by a
representative committee, it
would express America's volun¬
tary sense ,, of its /power and
promise. We would not proceed
toward it under the forced draft
of war "quotas." We would move

at whatever pace the people ap¬
prove.

To achieve this goal American
enterprise and government, whose
tools have proved superb ^(pro¬
ducing for war, wouldnfunctidn
in peace-time under thq> greater
freedom and flexibility, ••rnbut
equally clear purpose and deter¬
mination, of an American*-Eco¬
nomic Policy.
The committee would present

the goal to the public, in a brief,
popular report, signed by commit¬
tee members and approved by the
President. At intervals there
would be progress reports, includ¬
ing timely features, such as the
reemployment of veterans. The
President would discuss these re¬

ports in radio talks. -

Thus the driving force toward
the goal, focusing continually
upon the performance of both,en¬
terprise' and government,-would
be that prime weapon of democ¬
racy, the watchful eye of an in¬
formed people; '• - -; *
We wait breathlessly for re¬

ports on war progress. Nation¬
wide interest and discussion re¬

lating to the' goals of peace-time
will increase our'post-war prog¬
ress. " "" *

We Should Start Now "
Americans^ ;should , not fear

planning above . board. They
should fear the confusion and dis¬
sent which enable evil groups to
pjan Secretly. 1
This plan takes a first practical"

Inauguration Of Lesal
By N. Y. State Division Of
Inauguration of a Community Development Service by the StateDivision of Housing to help cities, towns and villages plan for theirpost-war housing needs, was announced at Syracuse, N. Y., on June 7by Ira S. Robbins, Acting State Commissioner of Housing, in anaddress at the annual meeting of the Conference of Mayors and OtherMunicipal Officials. Commissioner Robbins advocated immediateaction by municipalities to enable^

enlist the full energies of both
private and public endeavor."

According to Commissioner
Robbins, the pamphlet will be
given State-wide distribution to
public officials, Chambers of Com¬
merce and other service organiza¬
tions, labor groups, banks, civic,
welfare and educational groups
and others interested in various
aspects of the housing problem.
He stated that additional copies
could be obtained without charge
upon application to the State Di¬
vision of Housing at 80 Centre
Street, New York City.
Commissioner Robbins pointed

out in his address that while ur¬
ban redevelopment was the most
immediate and pressing problem
facing cities, every indication
pointed to the fact that the first
post-war building rush would be
in the outlying suburban and
rural areas. For this reason he
felt the initial essential step for
each community was to determine
its housing needs in advance, and
then plan accordingly.

them to deal effectively with the
housing, urban redevelopment and
other planning problems which
they will inevitably face in the
post-war era. He outlined the fol¬
lowing eight points on which the
State Division of Housing is now
in a position to work with com¬

munities requesting aid in)
1. Establishing the facts about

housing conditions and needs, for
all income groups in the com¬

munity. 11
2. Formulating a program for

builders, lending institutions and
public agencies to meet those
needs,

3. Preparing an effective demo¬
lition code to eliminate unsafe or

uninhabitable buildings,
; ,4. Modernizing and fitting
building codes to meet local needs,

5. Mapping out a practical pro¬
gram of urban development or re¬

development,
• 6. Encouraging programs for
neighborhood conservation and
improvement v by,*, neighborhood
groups, ■ v'/ -•• *

, 7. Effectively controlling un¬
necessary or premature subdivi¬
sion of Vacant land, -
1 8. Tackling the job of prepar¬
ing a practical rural housing pro¬
gram.

I "As far as I know," said Com¬
missioner Robbins, "the inaugura-.
tion of the Community Develop¬
ment Service is the first of its
kind by any state agency in the
country, and is another step in the
pioneering efforts of New York
State in improving housing, neigh¬
borhood, and community condi¬
tions throughout the State. In
carrying out this program, field
representatives of the Division of

Housing will be available to con¬

fer with municipal officials and
other responsible groups. We will
also work in close cooperation
with the New York State Confer¬
ence of Mayors and Other Muni¬
cipal Officials, and the Association
of Towns of the State of New
York, so that there will be no

duplication of effort."

, Copies of an illustrated pam¬
phlet describing the Community
Development Service of the State
Division of Housing were distrib¬
uted to officials, approximately
1,000 attending the conference.
The booklet, entitled "The State
in Which We Live" carries a mes¬

sage from Governor Thomas E.

Dewey, in which he said in part:
"The Community Development

Service of the Division of Hous¬
ing ... explains how your State
Government can help your com¬

munity to mold itself according to
the best concepts of modern plan¬
ning. This huge task will be done
soundly and effectively only if
there is the greatest degree of co¬
operation between the State Gov¬

ernment, local housing authorities
and private enterprise.
"We can set new arid higher

living standards for the people of
this State through the building of
large and small scale housing de¬
velopments by private enterprise
supplemented by State - aided
projects for families of lower in¬
come. To do the job well, we must

step toward bringing one increas¬
ing purpose into our economic
life. '

It strengthens the capacity of
enterprise, government and the
people to fulfill that purpose.
, It establishes no blueprint, be¬
cause Americans perfect .their
plans in action. But it suggests
how to get into action.
Parts of the plan could be

changed without affecting its core.
.v.For , thqse reasons it might be
adopted:[quic^y-,, , .. .

realize: Agiprica's post-warJ^

w£ m,ust begin now.

Results Of Treasury
; Bill Offering
The Secretary of the Treasury

announced on June 12 that the
tenders for $1,200,000,000, or
thereabouts, of 91-day Treasury
bills to be dated June 15 and to
mature Sept. 14, 1944, which were
offered on June 9, were opened
at the Federal Reserve Banks on
June 12.
The details of this issue are as 1

follows: ■

! Total applied for, $2,193,852,000.
Total accepted,'j $1,200,955,000

(includes $52,297,000 Entered on a
fixed price basis at 99.905 and
accepted in full).
, Average price 99.905, equivalent
rate of discount approximately
0.375% per annum.
i Range of accepted competitive
bids: - *

, High, 99.909, equivalent rate of
discount approximately 0.360%
per annum.

Low, 99.905, equivalent rate of
discount approximately 0.376%
per annum.

(49% of the amount bid for at
the low price was accepted.)
There was a maturity of a sim¬

ilar issue of bills on June 15 in
the amount of $1,016,136,000.

Natl. Air Cargo Packaging
Luncheon and Forum
The first National Air Cargo

Packaging Luncheon and Forum
of the Aviation Section of the
New York Board of Trade will be
held on June.23 at the Hotel
Pennsylvania. Following the
luncheon, which will be featured
by a prominent speaker from the
Air Transport Command, A.E.F.
There will be a panel discus¬

sion with forum; the panel leaders
will be G. F. Bauer, International
Trade & Air Commerce Consul¬
tant; J. D. Malcohnson, Chief of
Technical Section, Paper Board
Pivision, WPB: Louis deGarmo,
Consultant on Package Styling &
Display; Ida Bailey Allen. House
Economist, Radio Broadcaster, Au¬
thor, Consultant and Woman's In¬
terest Editor of Paradq Magazine. '■
The displays will 'include a

large exhibit of ,the Airlines,
Shippers, packaging, processing
and coopering companies, con¬
tainer manufacturers, express
companies, warehousemen and
others on air cargo packaging,
styling placement and use. Dan
H. Ecker is Secretary of the Avia- *.

tion Section, New York Board of
Trade, 291-Broadway.
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With the capture of Rome on June 5 by the American and Allied
troops, President Roosevelt in a talk broadcast from Washington that
night, noting that/'the first of the Axis capitals is now in our hands,"
observed that "it is perhaps significant that the first of these capitals
to fall should have the longest history of all of them. The story of
Rome goes back to the time of the foundations of our civilization."
"It is also significant," said the &

President "that Rome has been
liberated by the armed forces of
many nations. The American and
British armies, who bore the chief
burdens of battle, found at their
side our own North American

neighbors, the gallant Canadians,
the fighting New Zealanders from
the far South Pacific, the cour-
agerous French and,, the French
Moroccans, the South Africans,
the Poles and the East Indians—
all of them fought with us on the
bloody approaches to the city of
Rome."

The President took occasion to
state that "our victory comes at
an excellent time/while our Al¬
lied forces are poised for another
strike at western Europe." He
referred to the task of the Allies
in occupation, "as having been
stupendous, and following a re¬
minder that Germany has not yet
been ; driven to surrender," he
added, "therefore, the victory still
lies some distance ahead. That dis¬
tance will be be covered in due
time—have no fear of that. But
it will be tough and it will be
costly, as I have told you many,
raany times." From the Presi¬
dent's remarks we also quote:

. "Some of us ; may let our

thoughts run to the financial eost
of it. Essentially it is what we
can call a form of relief. At the
same time we hope that this re¬
lief will be an investment for the
future—an investment that will

pay dividends by eliminating
Fascists, by ending any Italian
desires to start another war of

aggression in the future, and that
means , that they are dividends
which justify such an investment
because they are additional sup¬

ports for vworld peace."
The President, in noting that

the Italian people are capable of
self-government, stated that "we
do not lose sight of their virtues
as a peace-loving nation."

He said further, "Italy should
go on as a great mother nation
contributing to the culture and
the progress and the good-will of
all mankind." -•.•'•V:
The President likewise said:

. "The Germans after years of
domination in Rome left the peo¬

ple in the Eternal City on the
verge of starvation. We and the
British will do, and are doing
everything we can to bring them

■

relief." ' A-,:
In his concluding remarks,. the

President extended the congrat¬
ulations and thanks of the Amer¬
ican people to the General^' in
command of the forces, "to all
their brave officers and men."

The talk of the President, as

given in Associated Press ac¬

counts, follows in full:
■ "Yesterday, June 4, 1944, Rome
fell to American and A11 i e d

troops. The first of the Axis cap¬
itals is now in our hands. One up
and two to go! / f
; "It is perhaps significant that
the first of these capitals to fall
should have the longest history of
all of them. The story1 of Rome
goes back to the time of the
foundations of our civilization. We
can see there monuments of the
time when Rom$ and the Romans
controlled the whole of the then
known world., That too is signi¬
ficant, for the United Nations are
determined, that in the future no

one city and no one race will be
able to control the whole of the
world. V '
"In addition to the monuments

of the older times, we also see in
Rome the great symbol of Chris¬
tianity, which has reached into
almost every part of the world.
There are other shrines, and
other churches in many places,

t but the churches and shrines of

Rome are visible symbols of the

faith and determination of the
early saints and martyrs' that
Christianity should live and be¬
come universal.; And now it will
be a source of deep satisfaction
that the freedom of the Pope and
of the Vatican City is assured by
the armies of the United Nations.
"It is also significant that Rome

has been liberated by the armed
forces of many nations. The
American and British Armies—
who bore the chief burdens of bat¬
tle—found at their sides our own

North American neighbors, the
gallant Canadians. The fighting
New Zealanders from the far
South: Pacific, the courageous
French and the French Moroccans,
the South Africans, The Poles and
the East Indians—all of them
fought with us on the bloody ap¬
proaches to Rome.
"The Italians, too, forswearing

a partnership in the Axis which
they never desired, have sent
their troops to join us in our bat¬
tle against the.German trespassers
on their soil.
"The prospect of the liberation

of Rome meant enough to Hitler
and his generals to induce them
to fight desperately at great cost
of men and materials and with

great sacrifice to their crumbling
eastern line and to their western
front. No thanks are due to
them if Rome was spared the
devastation which the Germans
wreaked on Naples and other
Italian cities. The Allied generals
maneuvered so skillfully that the
Nazis could only have stayed long
enough to damage Rome at the
risk of losing their armies. But
Rome is, of course, more than
military objective.
"Ever, since before the days .of

the Caesars, Rome has stood as

a symbol of authority. Rome was

the republic. Rome was the em¬

pire. Rome was, and is, in a sense,
the Catholic church,- and Rome
was the capital of a united Italy.
Later, unfortunately, Rome be¬
came the seat of Fascism—one of
the three capitals of the Axis.
"For a quarter century' the

Italian people were enslaved and
degraded by the rule of Musso¬
lini from Rome. They will mark
its liberation with deep emotion.
In the north of Italy, the people
are still dominated and threat¬
ened by the Nazi overlords and
their Fascist puppets.
'

"Somehow, in the back of my
head is still remembered a namq.
—Mussolini. A;.; v. A/; 'fi*
"Our victory comes at an ex~,,

cellent time, while our allied
forces are poised for another
strike at western Europe—and
while armies of other Nazi sol¬
diers nervously await our assault.
And our gallant Russian allies
continue to make their power felt
more and more.

"From a strictly military stand¬
point, we had long ago accom¬

plished certain of the main ob¬
jectives of our Italian campaign
—the control of the sea lanes of
the Mediterranean to shorten
our combat and supply lines, and
the capture of the airports of Fog-
gia from which we have struck

telling blows on the Continent.

"It would be unwise to inflate
in our own minds the military
importance of the capture of
Rome; pWe shall have to push
through a long period of greater
effort and fiercer fighting before
we get into Germany itself. The
Germans have retreated thou¬
sands of miles, all the way from
the gates of Cairo, through Libya
and Tunisia, and Sicily and
southern Italy. They have suf¬
fered heavy losses, but not great
enough yet40 cahsb^oliapsq.'/"'
"Germany h$s; no^/'^et^Jbe^n

driven to surfdtf&er'l Germany

has not yet been driven to the
point where she will be unable
to recommence world conquest a

generation hence. *
"Therefore/ the victory still lies

some distance ahead. That dis¬
tance will be covered in due time'
have no fear of that. But it will

be tough and it will be costly.
"In Italy the people had lived

so long under the corrupt rule of
Mussolini that, in spite of the tin¬
sel at the top, their economic con-
didition had grown steadily worse.
Our troops have found starvation,
malnutrition, disease, a deterio¬
rating education arid lowered pub¬
lic health—all by-products of the
Fascist misrule...
"The task of the Allies in oc¬

cupation has been stupendous. We
have had to start at the verjr bot¬
tom, assisting local government to
reform on democratic lines. We
have had to give them bread to
replace that which was stolen out
of their mouths by the Germans.
We have had to make it possible
for the Italians to raise and use

their own local crops. We have to
help them cleanse their schools of
Fascist trappings.
"The American people as a

whole approve the salvage of
these human beings, who are only
now learning to walk in a new

atmosphere of freedom.
"Some of us may let our

thoughts run to the financial cost
of it. Essentially it is what we
can call a form of relief. At the
same time we hope that this relief
will be an investment for the fu¬
ture—an investment that will pay
dividends by eliminating Fascism
and ending any Italian desires to
start another war of aggression
in the future. They are dividends
which justify such an investment,
because they are additional sup¬
ports for world peace.
"The Italian people are capable

of self-government. We do not
lose sight of their virtues as a

peace-loving nation.
"We remember the many cen¬

turies in which the Italians were

leaders in the arts and sciences,
enriching the lives of all man¬
kind.:

^
: "We remember the great sons
of the Italian people—Galileo and
Marconi, Michelangelo and Dante
—and that fearless discoverer who
typifies the courage of Italy-
Christopher Columbus. / \

"Italy cannot grow in stature by
seeking to build up a great mili¬
taristic empire. Italians have been
overcrowded within their own

territories, but they do not need
to try to conquer the lands of
other peoples in order to find the
breath of life. Other peoples may
not want to be conquered.
"In the past, Italians have come

by the millions to the United
States. They have been welcomed,
ithey have prospered, they have
become good citizens, community
land! governmental leaders. They
are . not Italian-Americans. They
are Americans — Americans of
Italian descent.

"Italians have gone in great
numbers to the other Americas-
Brazil and the Argentine, for ex¬

ample—and to many other nations
in every continent of the world,
giving of their industry and their
talents, and achieving success and
the comfort of good living.
"Italy should go on as- a great

mother nation, contributing to the
culture and progress and good
will of all mankind—and devel¬

oping her special talent in the
arts, crafts, and sciences, and pre¬
serving her historic and cultural
heritage for the benefit of all peo-
ples. ,

, /^' ■. ' / .

"We want and expect the help
of the future Italy toward lasting
peace. All the other nations op¬
posed to Fascism and Nazism
should help give Italy a chance.
"The Germans, after years of

domination in Rome, left the peo¬
ple in the Eternal City on the
verge of starvation. We and the
British will do everything we can
to bring them relief. Anticipating
the fall of Rome, we made prep¬
arations to ship food supplies to
the city, but it should be borne
in mind that the needs are so

3® flews
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ably nobody whom Willkie de¬
spises more.

The bulk of the present Dewey
delegates being of the nature they
are, essentially refugees from
Willkie, the situation at Chicago
would very likely permit of some
mastermind manipulation if there
were any of this mastermind in¬
clination. We see absolutely none
of it in the quarters where we
have heretofore looked for mas¬

terminded stuff.
One can bet his boots, however,

that from now on until the nom¬
ination is made there will be in¬
creasing reports about Dewey's
not being abb? to,,get along with
the newspapermen; such stories
as those that recently flowed out
of the Hershey governor's confer¬
ence that his fellow governors
didn't like him. Such stories ac¬

companied him in 1940. As for his
so-called inability to get along
with the newspapermen, after
viewing so many aspirants who
have flopped from overly catering
to them, I am inclined to think
this is a distinct asset. Certainly
—ability to get along is not a re¬

quirement of being President be¬
cause no one has kicked them
around more than Mr. Roosevelt.
On the general question of re¬

quirements for the Presidency, I
can't get out of my head what Mr.
Roosevelt was up against in the
preparation of that prayer on D
day. The National Catholic Press
Association didn't distribute it to
its hundreds of Catholic newspa¬
per clients because it seemed stu¬
diously to avoid a reference to the
Son of God, yet if it had done so,
we are told by our ecclesiastical
authorities, it would have of¬
fended those of the Jewish faith.
Now you take a man of no Presi
dential attainments, he > would
never have thought of such
wrinkles as this.

Getting back to IDewey, the
Bricker forces really ought to put
a reporter for the Leftist Phila¬
delphia Record on the payroll for
the Hershey stories that the Gov¬
ernors disliked their New York
colleague. It is really amazing the
job one of these proletarian re¬

porters can do at a gathering.
They are different from the re¬

porters for the conservative pa¬
pers in that the latter are not out
to make news, or to develop news
favorable to their side. They just

go along picking up whatever de¬
velops. The proletarian writers
haveTheir heart in their work and
our observation is that they are
purposely kept underfed and frus¬
trated for this very purpose.
As I am able to get the picture,

the situation at Hershey was just
the same as at any other gather¬
ing of prima donnas, a group of
journalists for example. It gave
none of the Governors any ap¬
petite that Dewey was the center
of attraction. But whatever jeal¬
ousy or envy they had, they were

keeping to themselves, until the
enterprising gentleman of the
Record began to develop resent¬
ments. The Governors were some¬

what amazed later to read in the
papers, for the Philadelphian had
passed the story around to his
colleagues, that their feelings
amounted to a "Dewey slipping'*
movement.

I recall another episode of this
kind. In the 1936 Campaign Lan-
don visited Philadelphia. As the
procession moved through the
streets, the reporters for one

newspaper would lean from their
cars and shout epithets at the
WPA workers to give the impres¬
sion members of Landon's party
were doing it. Throughout Will-
kie's '40 campaign similar tactics
were pulled by New Deal mem¬
bers of the press. On one occasion
at a Willkie gathering, they got
a band to play "Happy Days Are
Here Again." .' ; , J
Frankly,. I can't see anything

stopping Dewey. He had held up
under fire for so long as to seem

Destiny's fair-haired boy. The
Bricker forces are naturally get¬
ting desperate, legitimately so.
And I see some signs that they
might try to get up a fight or ail
issue in the Resolutions Commit¬
tee on our post-war policy ill
World affairs. But chances for a

controversy there seemed to have-
evaporated, even between the Re¬
publicans and the New Dealers.
It seems to have boiled down to
where not even Mr. Roosevelt
would advocate arty foreign or
world agency having the author¬
ity to set American troops in mo¬

tion, and when you eliminate this
you realize there has been an
awful stew about nothing. The
only issue between the two par¬
ties will be an unwritten one,
which side will throw away the
most billions overseas after the
war. ■

great and the transportation re¬
quirements of our armies so

heavy that improvement must be
gradual. We have; already begun
to save the lives» of .the men,
women and childremof Rome.
"This is an example-of the ef¬

ficiency of your machinery of war.
The magnificent .ab i 1 i t y and
energy of the American people in
growing the crops, building the
merchant ships, making and col¬
lecting cargoes, getting the sup¬
plies over thousands of miles of

water, and thinking ahead to meet
emergencies— all this spells, I
think, an amazing efficiency on
the part of our armed forces, all
the various agencies working with
them, and American industry and
labor as a whole.
"No great effort like this can

be a hundred per cent perfect, but
the batting average is very, very
high. : . x L :
"I extend the congratulations

and thanks of the American peo¬
ple to General Alexander, who
has been in command of the whole
Italian operation; to General
Clark and General Leese of the
5th and the 8th Armies; to Gen¬
eral Wilson, the supreme Allied
commander of the Mediterranean
theater, and General Devers, his
American deputy; to General
Eaker; to Admirals Cunningham
and Hewitt, and to all their brave
officers and men. , ■

May God bless them and watch
over them and over all of our

gallant fighting men.

Nation's Rayon Shipments
Continue at High Levels
Shipments of rayon filament

yarn by American mills totaled
45,600.000 pounds in May, stated '
the "Rayon Organon", published
by the Textile Economics Bureau,
Inc. The total compares with de¬
liveries of 43,200,000 pounds re¬
ported for April and with 41,800.-
000 pounds shipped in May 1943.
Five months shipments to May 31
totaled 219.100,000 pounds, an in¬
crease of 8% compared with ship¬
ments of 203,000,000 pounds re¬

ported during the corresponding
period in 1943. The "Organon"
also states:

"Stocks of filament yarn held
by producers on. May 31 totaled
8,200,000 pounds against 7,800,000
pounds held on April 30 and 6,-
700.000 pounds held on May 31,
1943.

. '

"Rayon staple fiber shipments
by American producers totaled

f4,600,000 pounds in May against
11,300,000 pounds in April and A

12,900,000 pounds in May 1943.
Staple fiber shipments for five
months to May 31 aggregated 68,-
300,000 pounds, an increase of 4%
as compared with shipments ot.

65,400,000 pounds reported for the
first five months in 1943.

"Staple fiber stocks held on

May 31 totaled 2,500,000 pounds

against 1,200,000 pounds on Aprils
30 and 2,800,000 pounds on May

31, 1943."
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Invasion "Up To Schedule," Said
President Roosevelt Ai Press Conference

At a press conference on June 6, in which he commented upon
the invasion of France by Allied troops on that day, President Roose¬
velt indicated that the operation was proceeding according to sched¬
ule. The President's conference took place about 13 hours after the
initial announcement of the invasion and his remark that it was "up
to schedule" was given in response by a question by a reporter as to
how he felt "about the progress
of the invasion. * The President's
answer, said special advices to the
New York "Times" on June 6,
was the summation of all of the
day's dispatches "as they were
analyzed by the Constitutional
Commander - in - Chief of the
Armed Forces of the United
States, who, since being awakened
early with news that the invasion
had started, had read reports and
conferred with top-ranking offi¬
cers. The "Times" advices went
on to say:
The President added that, as of

noon today, General Eisenhower
had reported the loss of only two
American destroyers and one LST
(landing ship tank), a heavy type
of invasion barge. Losses of our
air forces in the same period, Mr.
Roosevelt added, were about 1%
of the airplanes involved. There
was no figure on personnel casu¬
alties.
Other salient points emphasized

foy the press conference included
the following:

Tentative dates for the inva¬
sion were set last December
at the Teheran conferences,
slated in May or early this
month, according to the
weather.
General Eisenhower alone
decided the actual date and
place.
Marshal Joseph Stalin has
known of the plan since
Teheran and has been en¬

tirely satisfied with it.
A "second front" a year ago
would have been impossible
because of lack of available
men and equipment.
The war is not over by any

means; this operation is not
even over, and this is no
time for over-confidence.

1.

2.

4.

5.

The President's press confer¬
ence/ a regularly scheduled one,
was attended by 181 reporters,
who filled the Executive Office
almost to capacity. . . .

Mr. Roosevelt said that rela¬
tively few persons in the United
States knew the tentative date for
the invasion and that very few
knew the actual date. He added
that the actual date was set only
a few days ago, being dependent
on weather conditions.
It was largely a question of

<Weather in the English Channel,
the President emphasized. Long¬
time charts indicate that the first
good weather each year occurs at
this season, and for the invasion
small-boat weather was necessary.
He confirmed reports that the in¬
vasion was postponed for 24 hours
at the last moment because of ad¬
verse weather.

When a reporter asked if the
invasion of France was timed to
occur after the fall of Rome, the
President replied emphatically in
the negative, saying that no one
knew when Rome would fall.

The first consideration of this
invasion, Mr. Roosevelt went on,
began early in 1941 in talks be¬
tween himself and the Chiefs of
Staff, and the plans have been
consistently carried forward. Only
military men, he emphasized,
could understand the vast require¬
ments for the undertaking, not
the politicians who a year ago
clamored for a second front.

- He recalled that before the en¬

try of the United States, into the
last war a political figure had
said that America was always
safe, because if this country
should be attacked 1,000.000 men
would spring to arms. The prob¬
lem. Mr. Roosevelt said, was pro¬

viding the arms.

We had to wait and do what we

could, he added, although the
plans came gradually to a head,

afterward at Teheran. The last six
months of preparation particularly
made a great- deal .of difference,
with the vast additions of men
and material to the forces over¬
seas.

The President said that the
choice of landing places had been
made since the Teheran confer¬
ence. He refused to be drawn into
a discussion of possible other at¬
tack points or other matters of
strictly military information.
Mr. Roosevelt said he had no

information as to how much sur¬

prise figured in the initial suc¬
cess of the landing operations; he
also had no reports on operations
by the French underground.
When he was asked to summar¬

ize his own personal reaction to
the news, he said substantially
that the whole country was ex¬

tremely thrilled but that he hoped
it would not develop over-confi¬
dence. He told reporters that you
just don't land on a beach and
•valk to Berlin.
As for his hopes, he told a

questioner he had only one desire,
to win the war and win it 100%.
The invasion of France by the

Allied troops was noted in our
June 8 issue, page 2387.

Roosevelt Commends
States For United
Action Against Enemy
The States of the Nation were

congratulated on May 29 by
President 1 Roosevelt for quick
mobilization of their resources
"for effective unified action
against the common enemy" the
President at the same time ex¬

pressing confidence the problems
ahead "will be met by the same

co-operative spirit." The Presi¬
dents' message was presented by
Gov. Leverett Saltonstall of Mass¬
achusetts, chairman of the Na¬
tional Conference of Governors,
at the opening session of the 36th
annual meeting of State Gover¬
nors held at Hershey Pa.
In his message the President

said:

"From my own personal experi¬
ence in attending these confer¬
ences as Governor of the State of
New York. Iiknow the fine

spirit of cooperation in which the
conferences meet and also the
oractical benefits which can come

from this kind of cooperative dis¬
cussion among the several states.
"Governors' conferences have

led to a unity of purpose which
has served our nation so well in

peace, and which is serving with
increased effect during these days
of war. Within a comparatively
short time since the attack upon

us, the various states have been
able to adjust their activities,
convert their agencies and institu¬
tions and mobilize their resources
for effective action against the
common enemy.

"In anticipation of our inevit¬
able victory, it becomes necessary
for the states to make plans and
programs and arrange their re¬
sources, so that they may continue
individually and collectively, to
serve the public welfare, and pro¬
vide the high standard of living
which the physical and human
assets of America are capable of
producing.
"My congratulations to the Gov¬

ernors' Conference upon the work
which it has already accomplished.
I am confident that the problems
and tasks which lie ahead will be
met by the same cooperative
spirit which has meant so much
to the well-being of our nation."
Gov. Saltonstall, in opening the

first at the Cairo conference and conference, asserted that "the

May Export Freight
40% Higher Than
A Year Ago
There were 170,487 cars of ex¬

port freight, excluding coal and
grain, handled through United
States ports in the month of
May compared with 122,080 cars
in May, 1943, or an increase of
40%, the Association of American
Railroads announced on June 14.
A total of 148,256 cars were
handled in April of the current
year.

Export grain unloaded at the
ports totaled 3,443, compared with
6,084 in May, 1943, or a decrease
of 43%.

In addition, the railroads han¬
dled 410 carloads of coastal freight
in May, 1944, compared with 524
in the same month in 1943, or a
decrease of 22%.

The total of 174,340 cars of ex¬
port and coastal freight, exclud¬
ing coal, handled through the
ports in May represented an aver¬
age daily unloading of 5,624 cars,
the highest on record. This is the
third consecutive month that av¬

erage daily unloadings have ex¬
ceeded 5,000 cars.

All ports were in a completely
"liquid" condition during the en¬
tire month. The "bank" of freight
held at the ports was lower than
at any time since Pearl Harbor;
There were only 2,254 cars, ap¬

proximately 9% of the total hold¬
ings, held in cars over 10 days at
the ports at the close of the
month. These included 13 cars
which had been held over 30 days.
This is a record that has not been
equalled since before the opening
of hostilities in Europe, the an¬
nouncement concluded.

Time of Invasion on

French Coast Set By
Gen. Eisenhower
General Dwight D. Eisbnhower

was the man who set H Hour and
D Day, said United Press advices
from London on June 6 to the
New York "Plerald Tribune,"
from which we also quote:

"President Roosevelt and Prime
Minister Churchill approved the
battle plans at Quebec in August,
1943, but the selecting of the ex¬
act time was left to the Allied
Supreme Commander.
"This was stated today in* a 37-r

page unofficial 'invasion sum¬
mary,' written by British officers
and released by the War Office.
The summary revealed that Roose¬
velt and Churchill agreed at .Casa¬
blanca early in 1943 to knock Italy
out of the war before invading
France, even though they i knew
this would delay the western as¬
sault until 1944." • % . !

New Cotton

Exchange Member
Eric Alliot, President of the

New York Cotton Exchange, on
June 2, announced the election of
Edmundo S. Blum to membership
in the Exchange. Mr. Blum is
Vice-PreMdent of Sociedad Anon-
ima Comercial de Exportation e

Importacion y Financiera Louis
Dreyfus & Cia., Lda., of Buenos
Aires, Argentine.

economic and social stability of
the world will depend largely
upon the strength of the United
States" and said that "our people
count much on the unit of State
government."
Gov. Saltonstall (Republican)

also said:

"We want freedom and oppor¬

tunity. Yet we can't have the
fullest freedom and opportunity if
we turn to Government to pro¬

vide the initiative and the where¬
withal for us in ever increasing

degree. We want our country to
be governed from the bottom up
and not from the top down."

Pope Pius Grateful For Sparing Of Rome From
Horrors Of War-Allies Statement As To Rome
In giving details of the capture of Rome by the Allies and the

retreat of the Germans therefrom, United Press advices from Naples,
on June 4, had the following to say in part:

# • The Fifth Army captured Rome tonight, liberating for the first
time a German-enslaved European capital. German rear guards
were fleeing in disorganized retreat to the northwest.
Except for the railway yards,<§> i — —

smashed by the Allies' bombs, the
city is 95% intact United Press
correspondents reported, after
their arrival in the city.
Late tonight, the British Eighth

Army, rushing into Rome from the
southeast along the Via Casilina,
was reported to be joining the
Fifth Army in close pursuit of the
hard-pressed - enemy - remnants,
under orders to destroy them to a
man if possible. Only enough
troops to maintain order and fer¬
ret out any German snipers or
suicide nests were to be left in
Rome as the Allies' main armies
pounded on without pausing to
celebrate their greatest triumph,
coming 270 days after the start of
the Italian campaign.
At the very gates of Rome, the

Germans had made a final stand
but' Lieut. Gen. Mark W. Clark,
after having waited three hours
for the enemy troops to withdraw
in accordance with their own dec¬
laration of Rome as an open city,
ordered a violent anti-tank bar¬
rage. Then masses of Fifth Army
men and weapons crashed into the
city and began mopping up enemy
snipers and a few tanks and mo¬
bile guns trying to cover the re¬
treat.
More of the enemy survivors of

the Allies' whirlwind offensive
were streaming in congested re¬
treat to the northwest at the
mercy of the Allies' planes, which,
during the day, destroyed or dam¬
aged 600 enemy trucks and other
vehicles. The Germans' jammed
traffic columns stretched 55 miles
to Lake Bolsena.
On June 3, with its Armies near-

ing Rome, the Allied command
placed .upon the German military
the responsibility for making the
city a bloody battlefield or with-1
drawing and sparing it further
ravages of war. We quote from
Naples Associated Press advices
June 3, which also said: "The Ger¬
mans countered quickly with an
assertion that Rome 'can be re¬

garded as a city free from armed
forces.'"

Issuing a special communique
one day after Pope Pius expressed
hope that Rome "at all costs may
be saved from becoming a theatre
of war," the Allied command said
the United Nations forces "have
only taken«and will only take
military action against Rome in so
far as the Germans use the city,
its railways and roads for military
purposes."
Promptly the German propa¬

ganda agency Transocean issued
what it called an official state-
metn by a German Foreign Office
spokesman concerning the Pon¬
tiff's plea. It said:
"On the German side, every¬

thing has been done for months to
preserve Rome from such a fate.
Rome today can be regarded as a

city free of armed forces."
The Allied communique de¬

clared the United Nations forces
to be interested only in "the de¬
struction and elimination of Ger¬
man forces" in Italy, adding that
every possible precaution had been
and would be taken "to spare in¬
nocent civilians and cultural and
religious monuments of perma-.
nent value to civilization."
The text of the • Allies' state¬

ment follows as given in Associ¬
ated Press advices to the New
York "Times":

Allied,military authorities, con¬
fronted by the ruthless enemy in
Italy, are interested solely in the
destruction and elimination of
German forces in that country.
They have taken and will con¬

tinue to take every ppssible pre¬
caution during the course of their
campaign to spare innocent civil¬
ians and cultural and religious

monuments of permanent value to
civilization.

"

In particular they are deeply
conscious of the unique position
occupied by Rome as one of the'
chief historical religious and cul¬
tural centers of the world, and
of the fact that Rome is the seat
of His Holiness, the Pope, and
contains the neutral State of the
Vatican City.
It is therefore the firm inten¬

tion of Allied Governments and;
of Allied military authorities to
continue to take every precaution
in their power, consistent with es¬
sential military requirements," to
safeguard the population of Rome,
and its historical and religious
monuments.

The Allies have only taken and
will only take military action
against Rome in so far as the
Germans use the city, railways
and roads for their military pur¬

poses. If the Germans choose to
defend Rome the Allies will be

obliged to take appropriate mili¬
tary measures to eject them. It1
therefore is the sincere hope of
His Majesty's Government and the-
United States Government that
the enemy will not make such an
ill-considered choice.

Upon the occasion of the cap-'
ture of Rome, Pope Pius XII ex- ':
pressed his gratefulness that
Rome had been spared, his re¬
marks addressed to a gathering
assembled before St. Peter's
Church on June 5, being reported*
as follows by the Associated Press:'
These were the brief words he

spoke to the soldiers who had
conquered Rome and the citizens
who had welcomed them:

"We have been troubled over

the lot of the city.

"Today we rejoice because,.
thanks to God and to the will of,
b.oth belligerent parties, Rome has
been saved from the horrors of
war.

"For this we must show grati¬
tude to the Madonna for the sal-<
yation of the Roman people."
Cheers echoed through the

square and many men and women
sobbed. ■ "/.<'■ ' -

Liberty Bell Sounded With
News of Invasion of Europe
In Philadelphia the Liberty Bell ■

sounded on June 6 from the cradle
of liberty to proclaim once again
"Liberty throughout the land and
unto the inhabitants there'of." It ■

tolled last July 8, 1935, for the
death pf Chief Justice John Mar-,
shall. We quote from a Philadel¬
phia despatch to the New York
"Times," in which it was also
stated:

"On news of the invasion of
Europe, Mayor Bernard Samuel
hurried to Independence Hall be-'
fore 7 a.m., where he tapped the
Liberty Bell with a wooden mal¬
let, sending its voice throughout '•
the country over a radio network.1
He then offered this prayer: / .

"
'Our voices are raised in fer-';

vent prayer for the success and!
welfare of the men engaged in;
this mission of freedom.V.-.. , '
• "There was little or .no cheer¬

ing among the men.who know the'
real meaning of facing the enemy

on a strange beach. At Valley
Forge General Hospital hundreds
of wounded men of this war'

joined in prayers and listened
quietly to radios. A spokesman,
said that from the comment he
heard 'they were thinking what
the other fellows were going
through over there.'"

.'P.*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 159 Number 4290 THE COMMERCIAL & FINANCIAL CHRONICLE 2507

Moody's Bond Prices And Bond Yield Averages
*

Moody's computed bond prices and bond yield averages are

given in the following table: V- , ' • * •" . ' ' - ■

MOODY'S BOND PRICESf
(Based on Average Yields)

1944— U. S. Avge.
Daily Govt. Corpo- Corporate by Ratings* Corporate by Groups*

Averages Bonds rate* Aaa Aa A Baa R. R. P. U. Indus.

Jun 13 J 119.87 112.00 118.40 116.61 111.81 102.46 105.86 113.70 117.00

12___ _ 119.88 112.00 118.40 116.61 111.81 102.46 105.86 113.70 117.20
10 ____ 119.88 112.19 118.60 116.61 111.81 102.46 105.69 113.70 117.20
9 119.88 112.19 118.60 116.61 111.81 102.46 105.69 113.89 117.20
8. 119.88 112.00 118.60 116.61 111.81 102.30 105.69 113.89 117.00
7 119.90 112.19 118.40 116.80 111.81 102.46 105.86 113.89 117.20

119.90 112.19 118.40 116.80 111.81 102.46 105.86 113.70 117.20

5, 119.92 112.19 118.40 116.80 111.81 102.63 106.04 113.70 117.00

3—_____ 120.02 112.19 118.40 116.61 111.81 102.63 105.86 113.70 117j00
- 2___ 119.99 112.19 118.60 116.80 111.81 102.46 105.86 113.89 117.00

1_ __ 119.75 112.19 118.40 116.80 111.81 102.46 105.86 113.70 117.00

May 26_ 119.66 112.19 118.40 116.80 111.81 102.30 105.86 113.89 117.00
19---—__ 119.59 112.00 118.60 116.80 111.81 102.13 105.86 113.89 116.80

, 12—_ 119.48 112.00 118.60 116.80 111.81 101.64 105.52 113.89 116.80

5—_ 119.48 111.81 118.40 116.61 111.62 101.47 105.52 113.70 , 116.41

, Apr. 28.,—: 119.35 111.81 118.40 116.61 111.62 101.47 105.34 113.70 116.41
*

, 21—119.75 111.62 118.40 116.41 111.62 101.31 105.17 113.70 116.41
14„_:_- 119.86 111.62 118.20 116.61-111.44 101.14 105.17 113.70 116.416— 119.81 111.44 118.20 116.61 111.44 100.98 104.83 113.89 116.22

Mar. 31—_ 119.68 111.44 118.20 116.41 111.25 100.81 104.66 113.70 116.22
24 — 119.86 111,44 118.20 116.61 111.44 100.81 104.66 113.89 116.41
17 , 120.14 111.44 118.20 116.61 111.25 100.65 104.66 113.70 116.41

10——— 120.26 111.44 118.20 116.41 111.25 100.81 104.48 113.70 116.41
3j. 120.44 111.25 118.20 116.61 111.25 100.49 104.31 113.70 116.41

Feb. 25___ 120,21 111.25 118.20 116.41 111.07 100.32 .104.31 113.50 116.22
Jan. 28

. 119.47 111.07 118.20 116.22 111.07 100.16 104.14 113.31 116.41

High 1944__— 120,44 112.19 118.80 116.80 112.00 102.63 106.04 113.89 117.20

Low 1944— 119.34 110.70 118.20 116.22 110.88 99.04 103.30 113.12 116.02

High 1943— 120.87 111.44 119.41 117.00 111.81 99.36 103.47 114.27 117.40
Low 1943—, 116.85 107.44 116.80 113.89 108.88 92.35 97.16 111.81 114.46

1 Year Ago ! ' ' .. -'■ ■ '• • ■ • -'' • '■
June 12, 1943-. 119.99 110.52 118.60 116.02 111.07 97.94 102.30 113.50 116.41

2 Years Ago . ■ .

June 13, 1942_ 118.35 106.21 116.02 112.75 107.62 91.19 95.62 110.88 113.50

MOODY'S BOND YIELD AVERAGES
:

. . , ' (Based on Individual Closing Prices)
1944— U.S., Avge. ' ■ • <

Daily". Govt. • Corpo- Corporate by Ratings* Corporate by Groups*
Averages Bonds rate* Aaa Aa A Baa R. R. P. U. . Indus.

Jun 13—— 1.82 3.06 2.73 2.82 3.07 3.60 3.40 2.97 2.80
12 — 1.82 3.06 2.73 2.82 3.07 3.60 3.40 2.97 2.79
10——• 1.82 3.05 2.72 2.82 3.07 3.60 3.41 2.97 2.79

9—_— 1.82 3.05 2.72 2.82. 3.07 3.60 3.41 2.96 2.79
8 — 1.82 3.06 2.72 2.82 3.07 3.61 3.41 2.96 2.80

*• 7-.— 1.82 3,05 2.73 2.81 3.07 3.60 3.40 2.96 2.79

6——— 1.82 3.05 2.73 2.81 3.07 3.60 3.40 2.97 2.795— 1.82 3.05 2.73 2.81 3.07 3.59 3.39 2.97 2.80
3 1.81 3.05 2.73 2.82 3.07 3.59 3.40 2.97 2.802— 1.81 3.05 2.72 -2.81 3.07 3.60 3.40 2.96 2.80

1—___ 1.83 3.05 2.73 2,81 3.07 3.60 3.40 2.97 2.80

May 26——— 1.84 3.05. . 2.73 2.81 3.07 3.61 3.40 2.96 2.80
19^—— 1.84 3.06 2.72 2.81 3.07 . 3.62 3.40 2.96 2.81
12—U— 1.85 3.06 2.72 2.81 3.07 3.65 3.42 2.96 2.81
5 1.85 3.07 2.73 2.82 3.08 3.66 3.42 2.97 2.83

Apr. 28 1.86 3.07 2.73 2.82 3.08 3.66 3.43 2.97 2.83
21 1.83 3.08 2.73 2.83 3.08 3.67 3.44 2.97 2.83
14„_____ 1.82 3.08 2.74 2.82 3.09 3.68 3.44 2.97 2.83

6—____ 1.83 3.09 2.74 2.82 3.09 3.69 3.46 2.96 2.84
Mar. 31 1.83 3.09 2.74 2.83 3.10 3.70 3.47 2.97 . 2.84

24 1.82 3.09 2.74 2.82 3.09 3.70 3.47 2.96 2.83
'

17 1.80 3.09 2.74 2.82 3.10 3.71 3.47 2.97 2.83

10___iJl2»- 1.81 " 3.09 2.74 '2.83 3.10 \3;70 3.48 2.97-"'-2.833— 1.80 3.10 2.74 2.82 3.10 3.72 3.49 2.97 2.83

Feb. 25—— 1.81 3.10 2.74 2.83 3.11 3.73 3.49 2.98 2.84
.Jan. 28 1.87 3.11 2.74 2.84 3.11 3.74 3.50 2.99 2.83

High 1944 1.87 3.13 2.74 2.84 3.12 3.81 3.55 3.00 2.85
Low 1944— 1.79 3.05 2.71 2.81 3.06 3.59 3.39 2.96 2.79

High 1943 _' 2.08 3.31 2.81 ,2.96 3.23 4.25 3.93 3.07 2.93
Low 1943—— 1.79 3.09 2.68 i"2.80 3.07 3.79 3.54 2.94 - 2.78

1 Year Ago
■ June 12, 1943- 1.87 3.14 2.72 2.85 3.11 3.88 3.61 2.98 2.83

2 Years Ago
June 13, 1942- 1.95 3.38 2.85 3.02 V 3.30 4.33 4.03 - 3.12 • 2.98

♦These prices are computed from average yields on the basis of one "typical" bond
'(3%% coupon, maturing in 25 years) and do not purport to show either the average
level or the average movement of actual price quotations. They merely serve to

■ Illustrate in a more comprehensive way the relative levels and the relative movement
of yield averages, the latter being the true picture of the bond market.

tThe latest complete list of bonds used in computing these indexes was published
In the issue of Jan. 14, 1943, page 202.

Electric Output For Week Ended June 10,1944
Shows 5.5% Gain Over Same Week Last Year

(, The Edison Electric Institute, in its current weekly report, esti¬
mated that the production of electricity by the electric light and
power industry of the United States for the week ended June 10, 1944,
was approximately 4,264,600,000 kwh., compared with 4,040,376,000
kwh. in the corresponding week a year ago, an increase of 5.5%.
The output for the week ended June 3, 1944, was 5.6% in excess
of the similar period of 1943,

PERCENTAGE INCREASE OVER PREVIOUS YEAR
: ; -Week Ended

Major Geographical Divisions-
New England —

Middle Atlantic
Central Industrial
West Central—

Southern States ——

Rocky Mountain ——

Pacific Coast

Total United States

♦Decrease under similar week in 1943.

DATA FOR RECENT

June 10 June 3 May 27 May 20

2.0 *1.2 2.7 *0.8

*1.9 *0.2 5.1 3.6

5.7 4.4 7.2 4.9

6.3 5.7 8.2 7.4

8.7 10.4 9.4 9.3
*3.6 *11.2 *8.2 *9.7

15.7 16.0 14.5 15.2

5.5 5.6 7.6 6.3

Week Ended— 1944

March 4 4,464,686
March 11 4,425,630
March. 18 — 4,400,246
March 25 — — 4,409,159

April 1 — 4,408.703
April 8 — 4,361,094
'April 15 4,307,498
•April 22 — 4,344,188
April 29 4,336,247

May 6 4,233,756
May 13 4,238,375
'May 20 —— 4,245,678
May 27 —~ 4,291,750
June 3 — i 4,144,490
June 10 4,264,600
June 17 — ——

June 24

WEEKS (Thousands of Kilowatt-Hours)
% Change

1943 over 1943 1942 1932

3,946,630
3,944,679
3.946,836
3,928,170

3,889,858
3,882,467
3,916,794
3,925,175
3,866,721

3,903,723
3,969,161
3,992,250
3,990,040

+ 13.1
+ 12-.2
+ 11.5
+ 12.2

+ 13.3
+ 12.3
+ 10.0
+ 10.7
+ 12.1

+ 8.5
+ 6.8

+ 6.3
+ 7.6

3,392,121
3,357,444
3,357,032
3,345,502

3,348,608
3,320,858
3,307,700
3,273,190
3,304,602

3,365,208
3,356,921
3,379,985
3,322,651

1,538,452
1,537,747
1,514,553
1,480,208

1,465,076
1,480,738
1,469,810
1,454,505
1,429,032

1,436,928
1,435,731
1,425,151
1,381,452

3,925,893 + 5.6 3,372,374! 1,435',471
4.040,376 + 5.5 3,463,528 1,441(532
4,098,401 3,433,711 1,440.541
4,120,038 3,457,024 1,456,961.

1929

1,702,570
1,687,229
1.683,262
1,679,589

1,633,291
1,696,543
1,709,331
1,699,822
1,688,434

1,698,942
1,704,426
1,705,460

1,615,085

•1,689,925
1.1,699;227
1-, 702,501
1,723,428

Steel Operations Slightly Off—Shell Program
Being Pushed—Demand Exceeds Shipments
"Entering the second week after invasion, steel demand con¬

tinues at its overinflated level of the past several weeks, the "Iron
Age" states in its issue of today (June 15), further adding: Flat
rolled (mainly plates) and shell rounds, remain the number one crit¬
ical items with carryovers running higher each month. Only the
success of the war in Europe can be the determining factor that would
cause a letdown in demand for<?>
these steel products. If that oper¬
ation is brought to a speedy con¬

clusion, then total steel demand
for war items will be expected to
decline sharply. However, until
it is definitely known that the Eu¬
ropean phase of the war will be a
short one, plans must be carried
out to take care of any eventuality
and hence war production will go
along at the current peak rates.
"In the past few weeks, demand

and orders for steel have gained
some over steel production. Re- fries' on "most"needed" steel",
cent steel ingot operating rates are

about three points below the so-
called 100% of rated capacity.
While such a decline has been ex¬

pected by steel officials during hot
weather, recent factors indicate
that manpower shortages are also
contributing to the inability of the
industry to operate at maximum
capacity levels. With hotter
weather to come, with vacations
expected to be taken at a greater
rate than a year ago, and with the
manpower shortage becoming
more serious, earlier predictions
of a 5% or greater decline in steel
output from recent levels appear
to be sound.

"Steel order volume this week

was maintaining a high level and,
with most companies, continued to
be in excess of shipments. Con¬
sequently unfilled order backlogs
were unchanged or expanded. The
exceedingly heavy demand for
plates and sheets appears to be
such that the only way in which
carryovers will be reduced will
be by cutbacks and re-arrange¬
ment of war production programs.

"Authenticated plate orders are

already running well over the
-110% of production directives and
the • Maritime Commission is ex¬

pected to require about 10% more

plate tonnage in the fourth quar¬
ter than in the third quarter. The
delivery situation on plates this
week is more extended with some

producers booked solidly through
the remainder of this year and
others into the first quarter of
1945. The steel sheet situation
this week is in somewhat the same

position as plates with deliveries
becoming more extended. Sheets
naturally take the brunt of any
expanded program on plates or
tinplate. Except for such major
programs as shell containers, am¬
munition boxes, landing mats, and
steel drums, there are very few
sheets left over for other con¬

sumers. Some steel plants have
substantial carryovers on sheet
bookings, running almost as much
as one full month.

*A tri-partite panel consisting
of the public and labor members
of the 'basic steel' panel will hear
the CIO demands on the 19 iron
ore companies at the hearings
which will begin in Washington
on June 27."

The American Iron and Steel
Institute on June 12 announced
that telegraphic reports which it
had received indicated that the

operating rate of steel companies
having 94% of the steel capacity
of the industry will be 97.1% of
capacity for the week beginning
June 12, compared with 97.8%
one week ago, 99.2% one month
ago and 97.8% one year ago. The
operating rate for the week be¬
ginning June 12 is equivalent to
1,739,300 tons of steel ingots and
castings, compared to 1,751,900
tons one week ago, 1,777,000 tons
one month ago, and 1,693,600 tons
one year ago.

"Steel" of Cleveland, in its sum¬

mary of the iron and steel mar¬

kets, on June 12, stated in part
as follows: "Reaction on the steel

and iron market of the initial suc¬

cess in the invasion of Europe is

not clear and probably some time
will be necessary to trace effects.
"The new shell and heavy artil¬

lery program, with hundreds of
thousands of tons already sched¬
uled, seems likely to be expanded.
Production in this line will not

get well under way until at least
the middle of third quarter.
"Meanwhile steelmakers find

books well filled, in some prod¬
ucts until the year's end, with di¬
rectives necessary to obtain deliv-

"Iron ore movement from the
Lake Superior region promises to
exceed last year's by a wide mar¬

gin and come close to the record
established in 1942. In May ship¬
ments totaled 12,114,211 gross
tons, a gain of 10.38% over April
and cumulative shipments to June
1 were 17,402,290 tons, an increase
of 34.59% over the total to the
same date in 1943. Shipments to
June 1, 1942, were 21,327,064 tons,
reflecting the earliest season open¬
ing in the history of the trade and
contributing to the all-time rec¬
ord of that year.

"Pig iron and scrap supplies
continue to give no concern to
consumers and buying of both is
on an easy basis." •

ToiaS Construction

Contracts Down In lay
Construction contracts awarded

during May were valued at $144,-
202,000 in the 37 Eastern States,
according to F. W. Dodge Corp. in
a report made public on June 15.
This constituted a drop .of 20%
from the April total of $179,286,000
and was 39% below May, 1943,
the report said, and added:
"Private ownership work was

valued at $46,244,000 in May and
represented 32% of the month's
total as compared with the 26%
ratio shown in the preceding
month and 18% in May last year.
On the basis of dollars, the May
volume of construction for pri¬
vate ownership was practically at
the April level and 9% greater
than the May, 1943, total.
"All three major types of con¬

struction showed declines from
the preceding month: non-resi¬
dential building, down 22%; resi¬
dential building, down 9%, and
public works and engineering,
down .22%. Reductions from May,
1943, were evidenced also as fol¬
lows: non-residential building,
off 28%; residential building, off
45%, and public works and en¬

gineering, off 42%."

Steel Chsiput Op !ei lay
Steel ingot output during May

at 7,680,472 tons, the second high¬
est for this year, exceeded pro¬
duction of May, 1943, by 131,119
tons, according to the American
Iron and Steel Institute. The May,
1944, total compared with 7,568,-
530 tons in April and with 7,820,-
226 tons in March, when a new

record was established.

Total production to June 1 this
year, 37,844,642 tons, was almost

1,000,000 ,tons in excess of output
in the same period in 1943.

Operations averaged 96.8 of ca¬

pacity in May, with calculated

weekly production "at 1,733,741
tons. Output during April aver¬

aged 1,764,226 tons per week, with
operations averaging 98.5%. In

May, 1943, an average of 1,704,219
tons of steel was produced weekly
and operations averaged 98.4% of

capacity.

Special Libraries
Ass'n Wilt Meet
The Special Libraries Associa¬

tion, a professional organization of
more than 3,000 persons engaged
in special library or research work
in such organizations as banks,
advertising agencies, law firms
and government agencies will
meet for their 36th Annual Con¬
ference in Philadelphia at the
Benjamin Franklin Hotel, June
19-21. The theme of the Con¬
ference is "In Time of War Pre¬

pare for Peace."
The first general session will

consider post-war planning and
will be addressed by M. Albert
Linton, President, Provident Mu¬
tual Life Insurance Co., who will
speak on the subject "Social Se¬
curity—Today and Tomorrow,"
Dwight L. Armstrong, Vice Presi¬
dent, Armstrong Cork Company,
who will speak on the subject
"Industry's Problems in Post-War
Planning" and Donald M. Hobart,
Manager of Research, Curtis Pub¬
lishing Company, who will speak
on the subject "Business Looks to
the Future."

The second general session will
be devoted to the theme: Libraries
in War and Peace. On this pro¬
gram will be Leah E. Smith, Li¬
brarian, Bell Telephone Labora¬
tories, New York, who will speak
on "Libraries in the Post-War

World"; William F. Jacob, Libra¬
rian, • General Electric Company,
Schenectady, who will speak on
"Libraries in War Production"
and Mary Louise Alexander, Li¬
brarian, Ferguson Library, Stam¬
ford, Conn., who will talk on

"Library Service to the Commu¬
nity." The third general sesion
will be a business meeting de¬
voted to a discussion of the Con¬
stitution and election of officers.

The many groups of the Asso¬
ciation are holding their own pro¬
grams in conjunction with this
conference.

The Financial Group has an¬
nounced a tentative program,
•through its Chairman Ruth Miller,
who is Librarian of the Central
Hanover Bank & Trust Company
of New York. Various subjects
will be discussed by those sched¬
uled to speak at this group's ses¬
sion.

New Ecuador Government
Now Recognized by U. S.
The revolutionary government

of Dr. Jose Maria Velasco Ibarra
in Ecuador received full recogni¬
tion from the United States and
other American republics today,
it is learned from Washington acV<
vices June 6, to the New York
"Times" which also had the fol¬

lowing to say:

The list of Latin-American re¬

publics taking this action was not
available here but as they con¬
sulted before the decision here
was reached it is assumed that all
will follow this course.

In announcing the action of the
United States, Edward R. Stet-
tinius, Jr., Acting Secretary of
State, said its basis was our full
confidence in the friendly attitude
of the government at Quito toward
the cause of the United Nations in
the present war and its announced
purpose of fulfilling its interna¬
tional obligations.
No question arose of Axis influ¬

ence in the revolution, as was the
case with the overturn in Bolivia.

Moody's Daily
Commodity Index

Tuesday, June 6___ 251.0
Wednesday, June 7- 250.3
Thursday, June 8 250.0'
Friday. June 9 250.3
Saturday, June 10___ 250.4
Monday, June 12 249.6
Tuesdav. June 13 249.4
Two weeks ago. May 29 250.6
Month ago, May 12- 249'4^
Year ago, June 12 „ 245."'
1943 High, April 1 249.8

Low, Jan. 2 _„L— 240.2
1944 High, Mar. 17 251.5

Low, Jan. 5 247.0
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Daily Average Crude Oil Production For Week
Ended June 3, I §44 Increased 0,700 Barrels

The American Petroleum Institute estimates that the daily aver¬
age gross crude oil production for the week ended June 3, 1944 was
4:522,750 barrels, an increase of 8,700 barrels over the previous week
and 589,800 barrels per day more than produced during the corres¬
ponding week of 1943. The current figure, however, was 62,850
barrels less than the daily average figure recommended by the
Fetroleum Administration for War for the month of June, 1944. Daily
production for the four weeks ended June 3, 1944 averaged 4,513,000
barrels. Further details as reported by the Institute follow:

Reports received from refining companies .indicate that the in¬
dustry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately 4,620,000 barrels of crude oil daily and produced 13,680,000
barrels of gasoline; 1,477,000 barrels of kerosine; 4,890,000 barrels of
distillate fuel oil, and 9,157,000 barrels of residual fuel oil during
the week ended June 3, 1944; and had in storage at the end of that
week 87,084,000 barrels of gasoline; 8,216,000 barrels of kerosine; 32,-
586,000 barrels of distillate fuel, and 50,238,000 barrels of residual
fuel oil.' The above figures apply to the country as a whole, and do
not reflect conditions on the East Coast.

1

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
♦State Actual Production •<l

•P. A. W. Allow¬ Week Change 4 Weeks Week

Recommen¬ ables Ended from Ended 1 Ended
I

dations begin June 3, Previous June 3, June 5,

June June 1 1944 Week 1944 1943

Oklahoma ——" 332,000 332,000 t331,200 — 2,450 333,100 328,750

Kansas —-——- 274,000 269,600 f274,350 — 9,200 279,900 271,050

Nebraska ————; 1,000 tl.OOO + 50 1,000 .2,150

Panhandle Texas— 91,500 + 500 91,100 90,400

North Texas_- 148,150 + 950 147,400 131,800

^Vest Texas 437,200 + 8,050 431,200 228,300

East Central Texas- 140,500 + 3,350 138,000 123,750

East Texas—— 362,600 — 1,500 363,700 336,200

Southwest Texas- 309,550 + 2,500 307,700 209,950

Coastal Texas— 523,550 .+ 3,700 520,800 378,800

Total Texas 2,039,000 t2,042,059 2,013,050 + 17,550 1,999,900 1,499,200

North Louisiana 73,150 — 400 73,900 85,500

Coastal Louisiana— 285,500 + 2,400 283,600 246,550

Total Louisiana 350,000 395,000 358,650 + 2,000 357,500 332,050

Arkansas — 78,000 77,991 80,450 — 200 80,500 73,000

Mississippi 42,000 41,800 + 1,400 41,100 54,200

Alabama ——
100 • 100 ____

Florida —
50 50 ——:

Illinois —j 220,000 210,350 + 1,850 209,500 212,800

Indiana - 14,000 12,500 — 950 12,500 11,350

Eastern—

(Not inch 111., Ind.,
.■ Ky.i •\ 73,600 69,850 — 2,050 71,000 78,250

Kentucky _x— 23,000 22,100 + 1,400 21,100 22,200

Michigan ... 51,000 50,500 — 1,100 50,100 57,900

Wyoming „ — 94,000 82,850 — 2,900 82,800 92,900

Montana _ - — 24,400 21,300 __ 21,300 20,900

Colorado _ _ __ 7,400 8,250 — 100 8,200 6,950

New Mexico - 113,000 113,000 108,200 109,200 96,800

'

Total East of Calif 3,736,400 3,686,550 + 5,300 3,678,900 3,160,450
California 849,200 §849,200 836,200 ' + 3,400 834,100 772,500

Total United States 4,585,600
- -

. 4,522,750 + 8,700 4,513,000 3,932,950
♦P.A.W. recommendations and state allowables, as shown above, represent the

production,- of crude oil only, and do not Include amounts of condensate and natural
gas derivatives to be produced.

. tOklahoma. Kansas, Nebraska figures are for week ended 7:00 a.m. June 1, 1944.
tThis is the net basic allowable as of June 1 calculated on a 30-day basis and

includes shutdowns and exemptions for the entire month. With the exception of
several fields which were exempted entirely and of certain other fields for which
shutdowns were ordered for from 1 to 15 days, the entire state was ordered shut
down for 7 days, no definite dates during the month being specified; operators only

^.being required to shut down as best suits their operating, schedules or labor needed
to operate leases, a total equivalent to 7 days shutdbWn' time during the calendar
month. SRecommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINESTOCKS OF FINISHED
AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND

RESIDUAL FUEL OIL, WEEK ENDED JUNE '3, 1944 ;

(Figures In Thousands of barrels of 42 Gallops Each)

Figures in this section include reported totals
plus an estimate of unreported amounts and are

therefore on a, Bureau of Mines basis

§Gasoline
Production

Daily Refining at Re- tStocks tStocks tStocks
■ 4 Capacity Crude fineries Finished of Gas of Re-

Poten- Runs to Stills Includ. and Un- Oil and
tial % Re-i Daily % Op- Natural finished Distillate

District—

♦Combin'd: East Coast

Texas Gulf, Louis¬
iana Gulf, North

: Louisiana-Arkansas,

Rate porting Average erated Blended Gasoline Fuel Oil

sidual
Fuel

Oil

and inland Texas 2,518
'

90.3 2,472 98.2 6,866 37,834 17,238 15,230

Appalachian—
District No. 1 130 83.9 100 76.9 328 2,431 502 y-Hcc

"

District No. 2 47 87.2 54 114.9 131 1,479 163 196

Ind., 111., Ky. „
824 85.2 778 94,4 2,720 19,217 5,313 2,931

Okla., Kans., Mo 418 80.2
. 350 83.7 1,152 7,987 1,457 1,377.

Rockv Mountain-
H *

District No. 3 13 17.0 12 92.3 31 67 r5 .
, 29

District No. 4 _ . 141 58.3 93 66.0 357 2,337 .323" 580

California _ 817 89.9 761 93.1 2,095 15,732 7,585 29,614

Total U. S. B. of M.
; ,

* -

basis June 3, 1944- 4,908 87.2 4,620 94.1 13,680 t87,084 32,586 50.238

Total U. S. B. of M.
. basis May 27, 1944-* 4,903 87.3 4,522 ' 92.4 13,502 86,468 32,035 49,812

U. S. Bur. of Mines^
basis June 5, 1943- 3.654 10,822 82,700 30,820 67,269

♦At the request of the Petroleum Administration for War. tFinished, 74,881,000
barrels; unfinished, 12,203,000 barrels. tAt refineries, at bulk terminals, in transit
and in pipe lines. §Not including 1,477,000 barrels of kerosine, 4,890,000 barrels of
gas oil and distillate fuel oil and 9,157,000 barrels of residual fuel oil produced
Umring the week ended June 3, 1944, which compares with 1.582,000 barrels, 4,702,000
barrels and 8,568,000 barrels, respectively, in the preceding week and 1,414.000 barrels
3,059.000 barrels and 7.454,000 barrels, respectively, in the week ended June 5, 1943.

Note—-Stocks of kerosine at June 3, 1944 amounted to 8,216,000 barrels, as against
V,696,000 barrels a week earlier and 6,773,000 barrels a year before.

Market Value Of Stocks On New York . ; >

Stock Exchange Hlgber On May 31
The New York Stock Exchange announced on June 7 that as of

the close of business May 31, there were 1,243 stock issues, aggregat¬
ing 1,492,655,670 shares listed on the New York Stock Exchange, with
a total market value of $50,964,039,424. This compares with 1,241
stock issues, aggregating 1,493,590,566 shares, with a total market
value of $48,670,491,772 on April 29.

In making public the May 31 figures the Stock Exchange fur¬
ther said*

As of the close of business May 31, New York Stock Exchange
member total net borrowings amounted to $654,930,729 of which
$467,360,429 represented loans which were not collateralized by U. S.
Government issues. The ratio of the latter borrowings to the market
value of all listed stocks, on that date, was, therefore, 0.92%, As the
loans not collateralized by U. S. Government issues include all other
types of member borrowings, these ratios will ordinarily exceed the
precise relationship between borrowings on listed shares and their
total market value. ' 1

In the following table listed stocks are classified by leading in¬
dustrial groups with the aggregate market value and average price
for Gciclh,*

. -—May 31, 1944 April 29. 1944
.. Market Value Av. Price Market Value Av, Price

$

566,838,987
4,462,723,793
576,944,369
603,117,696
443,992,792

Amusement-
Automobile
Aviation 1
Building — —

Business and Office Equipment
Chemical 6,143,949,902
Electrical Equipment „— 1,654,851,920
Farm Machinery——.———— 815,481.057
Financial———: ———— 995,997,507
Food -ul———— 3,256,934,726
Garment- : ——-- 46,522,232
Land & Realty——— 35,140,447
Leather- —.—— 250,215,323
Machinery & Metals 1,814,686,649
Mining (excluding iron) 1,399,353,701
Paper & Publishing —x — 550,616,105
Fetroleum — 6,238,227,409

Railroad —— —-—"* 4,035,029,896
Retail Merchandising—. — 2,771,285,396
Rubber-. 637,489,329
Ship Building & Operating 98,276,472
Shipping Services—— , 18,135,863
Steel, Iron & Coke—- — 2,210,599,108
Textiles , ——.—— 514,852,097
Tobacco —— 1,312,115,863
Utilities:
Gas & Electric (Operating) 2,470,061.428
Gas & Electric (Holding)— 1,255,505,013
Communications— — 3,790,005,757
Miscellaneous Utilities——— 121,499,600

U. S. Cos. Operating Abroad —. 826,437,179
Foreign Companies-—,——— 892,530,595
Miscellaneous Businesses -. 154,621,213

24.47

36.94
16.18

28.64

34.36

63.99

40.01

59.60

20.36
38.89

27.82

7.24

29.68

25.23
22.65

23.57

30.74

37.53

38.03

59.96

17.82

10.52

43.70

34.43
48.25

23.83

13.03

89.75

20.79

24.29

21.55

26.34

532,582,738
4,205,138,283
575,899,570
551,589,025
430,984,992

5,906,841,589
1,607,521,115
770,793,399
957,470,684

3.123,164,306
44,549,142
32,800,390
242,817,439

1,710,354,814
1,357,801,368
509,172,646

5,978,432,842
3,871,711,308
2,645,002,774
595,313,632
96,940.009
16,377,993

2,141,729,593
488,308,407

1,258,188,419

2,208,192,213
1,217,796„522
3,683,326,011
114,306,759
778,568,343
863,207,509

r 153,607,938

22.98
34.81

16.20

26.49
33.35"

61.56

39.01

56.33
19.57

37.33
26.C4

6.74

28.81

23.86

22.04

21.80

29.46

36.00

36.33

55.99
17.57
9.50

42.34

32.82

46.20

21.33

12.36

87.33

19.56
22.88

20.84

26.17

All Listed Stocks— - 1' 50,964,039,424 34.14 48,670,491,772 32.59

We give below a two-year compilation of the total market value
and the average price of stocks listed on the Exchange: •

Average Average
Market Value Price * Market Value Price

1942— $ 'm ■, • S ■ 1943—
'

: -■ • . $ $

May 29— 32,913,725,225 22.40 June 30 ; 48,878,520,886 33.27

June 30 33,419,047,743 22.73 July 31 47,577,989,240 32.17

July 31 . . 34,443,805,860 23.42 Aug. 31 47,710,472,858 32.04

Aug. 31 34,871.607,323 23.70 Sept. 30 48,711,451,018 32.82

Sept. 30 35,604,809,453 24.20 Oct. 30 48,178,040,869 32.44

Oct. 31 37,727,599,526 25.65 Nov. 30 45,101,778,943 30.33

Nov. 30- 25.41 Dec. 31 47,607,294,582 31.96

Dec. 31 38,811,728,666 26.39

1943— V 1944—

Jan. 30— / 41,410,585,043 28.16 Jan. 31 . 48,396,650,695 32.47

Feb. 27——. - 43,533,661,753 29.61 Feb. 29——_ 48,494,092,518 32.51

Mar. 31 45,845,738,377 31.20 Mar. 31 33.12

Apr. 30— 46,192,361,639 31.45 Apr. 29_ : 48,670,491,772 32.59

May 29 48,437,700,647 32.96 May 31 50,964,039,424 34.14

Bank Debits For Month Of May
The Board of Governors of the Federal Reserve System issued

on June 9 its usual monthly summary of "bank debits," which we

give below:
SUMMARY BY FEDERAL RESERVE DISTRICTS

[Ittl-mlllfoxis of dollars]

i (IT I —3 Months Ended—
Federal Reserve District— fiw *>rtf I May May May May

■ ;* f 1944 1943 1944 1943
Boston — —i'-'iL-LLLL—— 3,206 3,113 9,981 10,495
New York™, —J— L— 27,103 27,946 86,816 85,911
Philadelphia — ; —T^_—— 3,033 2,883 9,415 9,606
Cleveland — x_— 4,523 4,110 13,771 13,259
Richmond 2,481 2,218 7,523 7,279
Atlanta 2,404 2,137 7,214 6,638
Chicago 10,476 9,374 33,402 31,519
St. Louis — 2,310 2,025 6,287 6,003
Minneapolis - 1,222 1,189 3,937 3,838
Kansas City ; • 2,243 2,057 6,797 6,557
Dallas,— —— 2,007 1,757 6,062 5,587
San Francisco — — 6,262 5,438 18,849 16,998

: V Total, 334 centers—: — ———. 67,269 64,246 210,054 203,689
New York City* — 24,708 25,737 79,648 78,992
140 other centers* 36,060 32,602 110,392 105,546
193 other centers 6,502 5,908 20,014 19,151

•Included in the national series covering 141 centers, available beginning in 1919.

Governors Conference Adopts Resolutions
Calling For Curb Of Powers Of Federal Govt.
Eight resolutions aimed at curbing many of the powers of the

Federal Government .and restoring to the States many of the rights
and responsibilities that have been taken over by Washington in
the last decade were adopted by the Governors of 36 States
at an executive session that concluded the annual Conference of
State Governors at Hershey, Pa., on May 31. This is learned from
advices on that date from Her-^

shey to the New York "Herald
Tribune" by a staff correspondent,
in which it was reported that the
resolutions demanded that:

(1) The States be . permitted
wider participation in administra¬
tion of Federal,agencies that oper¬
ate within the States.

(2) State employment services
which were Federalized as a war

measure be returned promptly to
jurisdiction r of, fhe. .States.
(3>j'ThemFederal Government

anhdtirice^ -ihimddiately its plans
for pbit-War'public works and co-

1 ordinate them with plans already
being made by the'States. ■ /
(4) Plans to Federalize unem¬

ployment C O m p e n s a t i o n "be
dropped.
(5) War surpluses be disposed of

through State agencies and the
States be given preference in buy¬
ing these materials.
(6) The National Guard be re¬

stored to control of the respective
States after the war.

(7) A Federal-State Commis¬
sion be appointed to study the
nation's entire tax structure with
the aim of drafting legislation to
insure that Federal, State and
local governments will have access
to adequate taxable resources.

(8) Fuller Federal cooperation
and consultation with the States

relating to activities of Federal
agencies operating in the States.
The account in the "Herald

Tribune" further said:
The Governors also adopted a

resolution on post-war reconver¬
sion in which they declared that
the task of providing peacetime
jobs "belongs primarily to a just,
competitive system of free enter¬
prise" and called upon Congress
to develop plans and policies con¬

cerning: , .l,

(1) Human demobilization, so
that men and women in the armed'
forces and factory workers may
be released for resumption of
peacetime production.

(2) Prompt contract termination
and plant clearance, thereby re¬

leasing factories for resumption of
peacetime production. /.
The wording of the resolution

dealing with the activities of Fed¬
eral agencies in the States pro¬
voked a sharp debate among sev¬
eral Republican Governors and
prolonged the session for nearly
an hour.

Governor Thomas E. Dewey of
New York, now regarded as the
most likely Republican Presiden¬
tial nominee, acted as mediator of
the dispute and finally solved it
by drawing up a new resolution
which overcame the objections of
several other Governors that the
original draft would have required
the Federal Government to obtain
State permission to build an air¬
port or post office.
The revised resolution follows:

"We believe that there should
be better cooperation between the
Federal Government and the
States,.and that, the Governors
should be kept more fully and
completely advised of the activi¬
ties being carried on by Federal
agencies within the respective
States, particularly when new-
activities are started.

"We believe further that when¬
ever the Federal Government
comes into several contiguous
States to accomplish some new
Federal program, it should first
give to those States the opportu¬
nity for full and free consultation
and joint recommendations."

Freeze Yugoslav Funds
Under date of May 30, London

advices (Reuter) to the New York
"Times" said:

The diplomatic correspondent
of "The Daily Telegraph" reported
today that the credits of the Yugo¬
slav Government in London, held
at Barclay's Bank, had. been
frozen.

The bank decided on this action
soon after resignation of the Gov¬
ernment, in view of the absence of
a Minister of Finance with whom

dealings were usually conducted.
No restoration is contemplated,
the correspondent believed, until
the new. Government has been
formed and a Minister responsible
for financial settlements has been

appointed.
These credits are used for the

payment of salaries of Govern¬
ment officials and for the dis¬

charge of similar commitments.

According to reports reaching
Yugoslav circles in London, offi¬
cers in Cairo loyal to Gen. Draja
Mikhailovitch have seized funds
of the Yugoslav Government
amounting to $30,000.
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Civil Engineering Construction $42,923,000 For
Week — Private Work 68% ISsove Year Ago
Civil engineering construction volume in continental U. S. totals

$42,923,000 for the week. This volume, not including the construction
by military engineers abroad, American contracts outside the coun¬
try, and shipbuilding, is 38% below the corresponding week last year
as reported to "Engineering News-Record," but tops the $23,214,000
reported for the short preceding week, and is 42% above the previous
four-week moving average. The report made public on June 8, added.

Private construction is 68% higher than in the 1943 week as a
result of the increased activity in industrial buildings. Public work
is 54% below the week last year due to the 23% decline in state and
municipal and the 60% decrease in federal volume. . ■ .

The current week's construction brings 1944 volume to/$800,-
156,000 for the 23 weeks of the year, a decline of 52% from the
$1,668,276,000 reported for the 1943 period. Private construction,
$186,784,000, is 12% lower than last year, and public construction,
$613,372,000, is down 58% as a result of the respective 4 and 61%
decreases in state and municipal work and federal volume.

Civil engineering construction volumes for the 1943 week, the
holiday-shortened preceding week, and the current week are:

'• June 10,'43 June 1,'44 June 8,'44
(5 days) (4 days) (5 days)

$69,644,000 $23,214,000 $42,923,000
8,933,000
60,711,000

2,911,000
20,303,000
3,344,000
16,959,000

14,961,000
27,962,000
7,256,000

20,706,000

Total U. S. Construction-—-
Private Construction
Public Construction —
State and Municipal 9,445,000

. Federal — 51,266,000
In the classified construction groups, gains over the holiday-

shortened preceding week are in waterworks, bridges, industrial,
commercial and public buildings, streets and roads, and unclassified
construction. Gains over the 1943 week are in bridges, industrial
buildings, and streets and roads. Subtotals for the week in each
class of construction are: waterworks, $975,000; sewerage, $672,000;
bridges, $504,000; industrial buidings, $7,075,000; commercial build¬
ing and large-scale private housing, $5,660,000; public buildings, $11,-
477,000; earthwork and drainage, $349,000; streets and roads, $7,-
318,000; and unclassified construction, $8,893,000.

New capital for construction purposes for the week totals $1,602,-
000, and is made up entirely of state and municipal bond sales. : The

*week's new financing brings 1944 volume to $429,099,000, a total 13%
lower than the $493,400,000 reported for the 23-week 1943 period.

National Fertilizer Association Commodity
; Price Average Unchanged

Fluctuating within a very narrow range this year, the weekly
wholesale commodity price index, compiled by The National Fer¬
tilizer Association and made public on June 12, registered 137.0 in
the week ending June 10, the same as in the previous week. A month
ago this index also stood at 137.0 and a year ago at 135.5, based on
the 1935-1939 average as 100. The Association's report, went on to say:

The farm products group declined fractionally due to lower prices
for timothy hay, rye, cattle, heavy weight hogs, and lambs. Higher
prices for ewes and live fowl were not sufficient to affect this de¬
cline. The foods group advanced" fractionally as higher prices were
registered for eggs and cottonseed oil, the latter item causing the fats
and oils index number to rise. Invasion news brought about a slight
recession in raw cotton quotations in the early part of the week.
However, by the end of the Week it had advanced to a figure slightly
higher than that of the previous week, causing the textiles group to
beach a new high.- All other group indexes remained unchanged from
last week.

During the week 5 price series advanced and 6 declined; in the
preceding week there were 11 advances and only 2 declines; and in
the second preceding week there were 2 advances and 7 declines.

. WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled bv The National Fertilizer Association 1

1935-1939=100*

% " Latest Preceding Month Year "
Each Group Week Week Ago Ago
Bears to the - Group ;1 i0'7 ■ Jun. 10, Jun. 3, May 13, Jun. 12,
Total Index 4944 1944 1944 1943

25.3 Foods— - — 138.2 137.5 139.5 140.4
Fats and Oils, • — 144.9 143.0 146.1 145T-
Cottonseed Oil—— ——. 163.1 156.7 159.6 159.0

23.0 Farm Products i •'——' 154.9 155.1 154.7 152,7 -

Cotton —- 202.3 202.0 198.9 200.0
-

Grains' J — — 164.6 164,7 164.8 143.9
Livestock - —— 143.7 144.0 144.0 146.7

17.3 Fuels -1— 130.1 130.1 130.1 122.8
10.8 Miscellaneous commodities—— 132.2 132.2 132.2 130.1
8.2 Textiles — 152.5 152.4 152.0 151.1
7.1 Metals- — —. 104.4 104.4 104.4 104.4
6.1 Building materials— 153.4 153.4 152.4 152.6
1.3 Chemicals and drugs i 127.7 127.7 127.7 126.6
.3 1 Fertilizer materials—-i.— 117.7 117.7 117.7 117.7
'.3 Fertilizers —. 119.7 % 119.7 119.7 119.8
.3 Farm machinery 104.4 104.4 104.3 104.1

100.0 All groups combined—i— 137.0 137.0 137.0 135.5
* Indexes on 1926-1928 base were: June 10, 1944, 106.7; June 3, 106.7, and June 12,

1943, 105.6.

Wholesale Prices Unchanged In Week Ended
June 3, Labor Dept

The Bureau of Labor Statistics' index of commodity prices in
primary/ markets remained .unchanged at 103.9% of the 1926 aver¬
age for; the week ended June 3. "Average prices for agricultural
commodities rose slightly as a result of higher quotations for eggs
and for new potatoes and onions in Eastern markets," according to the
advices of the United States Department of Labor op June 8, which
stated that "in the past four weeks the all-commodity index has risen
0.2% to the same level it was at this time last year," The Depart¬
ments announcement further said: . . OUijUjJ"' >: c

* "Farm products and foods. Led by sharp seasio'haUincreases"in
prices for white potatoes in the Boston and NeWiYekk 1markets,£ to¬
gether with higher quotation for onions, cotton,r)ap4if^ggs0.p>[p^ge
prices for farm products in primary markets rose. .0.2% dpring.the
week. In addition rye and sheep advanced about l!%'and"hogs were

fractionally higher. Lower prices were reported for wheat, for live
poultry, and for apples, oranges, sweet potatoes and white potatoes
at Chicago. The index for farm product prices is 0.5% higher than
at this time last mouth and nearly; 2% lower than early in June last
year. Market prices for foods rose 0.3% largely because of an in¬
crease of 0.6% for fruits and vegetables and substantially higher
prices for glucose and eggs. Although the level of food prices is
slightly higher than at this time last month it is nearly 5% lower than
for the first week of June, 1943. Lower quotations for wheat flour
brought the index for cereal products down 0.1%. Prices for rye
flour advanced slightly.

"Industrial commodities. Few changes were reported in indus¬
trial commodity markets during the week. Minor decreases were re¬

ported in prices for bituminous coal in some areas, and as a result
the index for fuel and lighting materials dropped fractionally. Rosin
continued to advance and quotations were also higher for doors and
window sash. Lower production costs and increased offerings caused
prices for oleic and stearic acids to drop and brought the index for
chemicals and allied product down 0.1% during the week."

The Departments' announcement also contained the following
notation:

Note: During the period of rapid changes caused by price con¬
trols, materials allocation, and rationing the Bureau of Labor Statis¬
tics will attempt promptly to report changing prices. Indexes marked
(*), however, must be considered as preliminary and subject to such
adjustment and revision as required by later and more complete
reports.

The following tables show (1) index numbers for the principal
groups of commodities for the past three weeks, for May 6, 1944 and
June 5, 1943, and the percentage changes from a week ago, a month
ago, and a year ago and (2) percentage changes in subgroup indexes
from May 27 to June 3, 1944.

WHOLSALE PRICES FOR WEEK ENDED JUNE 3, 1944
(1926=100)

Commodity Groups-
All commodities

6-3 5-27 5-20 5-6
1944 1944 1944 1944

*103.9 *103.9 *103.8 *103.7

Percentage change to
June 3, 1944 from—>

6-5 5-27 5-6 6-5
1943 1944 1944 1943
103.9 0 +0.2 0

*123.7
104.9
117.7
97.3

83.9

*103.8
115.6
105.4
106.0

93.3
*113.6

93.6

*101.1

*123.3
104.7

117.6
97.3

83.9
*103.8
115.6
105.4

106.0

93.3
*113.3
93.6

*101.1

*123.3
105.0

117.6
97.3

83.7
*103.8
115.0
105.4

106.0

93.3

*113.3
93.5

*101.0

Farm products *123.9
Foods 105.2
Hides and leather products —. 117.7
Textile products 97.3
Fuel and lightingmaterials— 83.7
Metals and metal products— .-. *103.8

Building materials 115.7
Chemicals and allied products— 105.3
Housefurnishing goods 106.0
Miscellaneous commodities ... 93.3
Saw materials - ..*113,8
Semimanufactured articles 93.6
Manufactured products *101.1
All commodities other than
farm products ... *99,6

All commodities other than
farm products and foods *98.7

•Preliminary.

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM

MAY 27, 1944 TO JUNE 3, 1944

Increases

Other foods
—__ 1,0 Fruits and vegetables—

Other building materials
Paint and paintmaterials

Decreases

Grains _— ———— 0.5 Bituminous coal—
Livestock and poultry ... 0,2 Cereal products —

Chemicals ; o.l

*99.6 *99.6 *99.5

*98.7 *98.7 *98.6

126.3

1,10.6
118.4

96.9

81.4

103.9
110.4

100.2

104.2

91.7

114.1
92.9

100.9

99.1

96.9

+ 0.2
+ 0.3
0

0

—0.2

0

+ 0.1
—0.1

0

0

+ 0.2
0

0

0

0

+ 0.5

+ 0.2
+ 0.1
0

0 1

0

+ 0.6
—0.1

0

0

+ 0.4

+ 0.1
+ 0.1

— 1.9
— 4.9
— 0.6

+ 0.4

+ 2.0
— 0.1

+ 4.8
+ 5.1

1.7
1.7
0.3

0.8

0.2

Other farm products — 0.7
Plumbing and heating- _ 0.7

+ 0.1 + 0.5

+ 0.1 + 1.9

0.6

0.2

0.2

0.1

0.1

Finished Steel Shipments By Subsidiaries Of
U. S. Sleel Corporation Increased InHay
Shipments of finished steel products by subsidiaries of the

United States Steel Corp. in Mayvamounted to 1,776,934 net tons, an
increase of 20,137 net tons over April and a gain of 70,391 tons over
May,N1943. The deliveries in May, 1942, were 1,834,127 net tons and
in May, 1941, 1,745,295 tons.

For the five months ended May 31, last, shipments totaled 8,895,-
085 met tons as compared with 8,487,353 net tons in the,,same period
of 11943.

This is the highest first five months of a year on.'record compar¬
ing with previous high of 8,729,439 net tons shipped d'uHng that period
in 1942. .•'/

In the table below we list the figures by months for various
periods since January, 1939:. ..... . ' "

1944 1943 1942 1941 1940 1939
January — 1,730,787 1,685,993 1,738,893 1,682,454 1,145,592 870,866
February 1,755,772 1,691,592 1,616,587 1,548,451 1,009,256 747,427
March 1,874,795 1,772,397 1,780,938 1,720,366 931,905 845,108
April — 1,756,797 1,630,828 1,758,894 1,687,674 907,904 771,752
May 1,776,934 1,706,543 1,834,127 1,745,295 1,084,057 795,689
June 1,552,663 1,774,068 1,668,637 1,209,684 607,562
July — 1,660,762 1,765,749 1,666,667 1,296,887 745,364
August 1,704,289 1,788,650 1,753,665 1,455,604 885,636
September — 1,664,577 1,703,570 1,664,227 1,392,838 1,086,683
October 1,794,968 1,787,501 1,851,279 1,572,408 "1,345,855
November 1,660,594 1,665,545 1,624,186 1,425,352 1,406,205
December — 1,719,624 1,849,635 1,846,036 1,544,623 1,443,969

Total by mos. 20,244,830 21,064,157 20,458,937 14,976,110 11,752,116
Yearly adjust— — *97,214 *449,020 *42,333 37,639 *44,865

Total—— 20,147,616 j 20,615,137 20,416,604 15,013,749 11,707,251
•Decrease. '"I" '

Note—The monthly shipments as currently reported during the year 1942, are sub¬
ject to adjustment reflecting annual tonnage reconciliations. These will be compre¬
hended in the cumulative yearly shipments as stated in the annual report.

Moody's Common Slock Yields
Annual average yields for the years 1929 to 1941, inclusive, and

monthly yields for 1941 are published in the "Chronicle" of June
11, 1942, page 2218. Yields for 1942 are on page 202, Jan. 14, 1943,
issue, and for 1943, on page 1130, March 16, 1944 issue.

MOODY'S WEIGHTED AVERAGE YIELD OF 200 COMMON STOCKS
-

Industrials
Average

Railroads Utilities Banks Insurance Yield
• (125) (25) (25) (15) (10) (200)

January, 1944 4,6% 7.0% 5.5% 3.8% 3.9% 4.8%
February, 1944 4.6 6.7 5.5 3.7 4.0 4.8
March, 1944 ,. 4.6 6.9 5.5 3.8 3.7 4.8
April, 1944 4.6 7.0 5.6 3.8 3.8 ?. 4.9

May, 1944 _ 4.7 6.7 5.4 3.6 3.7 4.8

Import-Export Guide
For 1844 Available
The Custom House Guide, 1944

edition, in its 83rd year, is now
being distributed. In announcing
this new edjtion, John F. Budd,
Publisher, stated:
"The new edition appears as the

year 1944 approaches its halfway
mark, when 110 man can tell what
the next half-year will bring. Just
as there was two years ago, there
is still a great war to be won. But
the important fact today—a fact
now—though merely a hope two
years ago—is that the war is al¬
ready being won, however far
away the final victory may be."
Mr. Budd went on to say:
"1944 is the year to plan for

foreign trade; therefore, it is not
premature to begin planning for
the post-war years—years which
should bring foreign trade to a

position of importance in the
United States that it has never be¬
fore enjoyed. Our greatest hope
of being able to sustain the Amer¬
ican economy of the future lies
in foreign trade that is not merely
revived to pre-war levels, but is
pushed far beyond the brightest
j?re-war highmarks."

As to the new edition, it is
stated: y?
"Revisions of the annual Guide,

during the past year, have been
unusually heavy; several trade
agreements have changed many
rates of duty in the alphabetical
index of 30,000 commodities; ship¬
ping and commerce regulations
are now included in the new

Customs Regulations of 1943;
these as well as the Internal Rev¬
enue Code have likewise been

considerably altered due to war

legislation and regulations.
"The annual Custom House

Guide of over 1,500 pages (seven
volumes in one), thumb-indexed,
completely covers the descriptions
and limits of each port in the
United States as well as its activ¬

ities, facilities, port charges, and
directory of those engaged in
shipping and allied commerce

trades. There is a General In¬

formation Section devoted to

weights, measures, coin values,
trade terms, air services, Govern¬
ment departments, and other
valuable data on foreign and do¬
mestic commerce.

"The annual Guide is- supple¬
mented monthly by the American
Import & Export Bulletin, a pub¬
lication of some 48 pages, which,
in addition to keeping the Annual
revised to date, assures subscrib¬
ers a complete 'Import-Export In-
formation Service' covering the
latest laws, regulations, decisions^
rulings, export and import con¬
trol requirements, reciprocal trade
agreements, etc., affecting foreign
trade.
"Air Transportation, the new

monthly informative and author¬
itative guide to cargo-by-air in
both foreign and domestic fields,
is also sent free to all Guide sub¬

scribers."

Custom House Guide is pub¬
lished by Custom House Guide,
Box 7, Station P, Custom House,
New York 4, N. Y.—$20 plus post¬
age. (Includes monthly Bulletin
and Air Transportation as well as
a loose-leaf binder.)

Landing of Allies on French
Coast on Sixth Hour,
Day, Month
The following is from the New

York "Sun" of June 6:
"To persons interested ..in the

study of numbers and their mean¬
ing, especially as applied to world
events, D Day has a special sig¬
nificance since the initial landings
on the French coast were made
at 6 o'clock this morning, June 6.

> "Thus, at the sixth hour of the
sixth day of the sixth month be¬

gan a phase of World War II; on
the soil of the country where*'
World War I terminated on an¬

other set of numbers, Armistice
Day, 1918—the 11th day of the
11th month at the 11th hour."

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2510 THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, June 15, 1944

Trading On New York Exchanges
The Securities and Exchange Commission made public on June

3 figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of# round-lot stock transactions for the account of all
members of these exchanges in the week ended May 20, continuing
a series of current figures being published weekly by the Commission.
Short sales are shown separately from other sales in these figures.

Trading on the "Stock Exchange for the account of members
(except odd-lot dealers) during the week ended May 20 (in round-
lot transactions) totaled 1,289,965 shares, which amount was 16.15%
of the total transactions on the Exchange of 3,993,920 shares. This
compares with member trading during the week ended May 13 of
1,126,728 shares, or 15.41% of the total trading of 3,658,310 shares. On
the New York Curb Exchange, member trading during the week
ended May 20 amounted to 248,425 shares, or 14.62% of the total
volume on that exchange of 849,800 shares; during the May 13 week
trading for the account of Curb members of 254,815 shares was
15.07% of total trading of 845,295 shares.

Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
Transactions for Account of Members'1' (Shares) , .

WEEK ENDED MAY 20, 1944

A. Total Round-Lot Sales: Total for Week
Short sales —! 118,730
JOther sales— ...—'—————- 3,875,190 • /v ■

Total sales—
Round-Lot Transactions for Account of Members,
Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists:
1. Transactions of specialists in stocks in which

they are registered-
Total purchases—— —

Short sales..
. -—i —

tOther sales —

Total sales.—_——'U —

2. Other transactions initiated on the floor-
Total purchases — —.

Short sales —v—;

tOther sales————— —

Total sales— —

3. Other transactions initiated off the floor—
Total purchases .

Short sales——. —

tOther sales., ——— ——.

Total sales—J,—

4. Total—

Total purchases-—
Short sales — ...

tOther sales —

Total sales—: —_,—

3,393,920

334,900
53,350
283,660

337,010

198,470
11,130
168,710

179,840

121,945
9,400

108,400

117,800

655,315
73,880
560,770

634,650

8.41

4.74

3.00

16.15

Total Round-Lot Slock Sales on the New York Curb Exchange and Stock
Transactions for Account of Members* (Shares)

WEEK ENDED MAY 20, 1944

A. Total Round-Lot Sales: Total for Week
Short sales _1 — " 9,535
tOther sales—— — 840,265

Total sales— —

B. Round-Lot Transactions for Account of Members:
1. Transactions of specialists in stocks in which

they are registered—
Total purchases- „

Short sales

tOther sales

849,800

Total sales —

2. Other transactions initiated on the floor—

, Total purchases—
Short sales - -

tOther sales ——

Total sales——. —

3. Other transactions initiated off the floor-
Total purchases .

Short sales —

tOther sales— •;

Total sales-.

4. Total—
Total purchases.

tOther sales

Total sales .

C. Odd-Lot Transactions for Account of Specialists—
Customers' short sales—!
"[Customers' other sales

Total purchases

Total sales—

73,070
4,280
63.795

68,075

. 25,730
2,400
13,925

16,325

36,860
1,500

- 26,865

28,365

135,660

- . - 104,585

112,765

.0

44,743

44,743

.. 27,301

8.30

2.48

3.84

14.62

o ttu ieeuia.1 auu assucuue .axcnange memoers, tneir
firms and their partners, including special partners.

tin calculating these percentages the total of members' purchases and sales is
compared with twice the total round-lot volume on the Exchange for the reason that
the Exchange volume includes only sales.

tRound-lot short sales which are exempted from restriction by the Commission's
rules are included with "other sales."

§Sales marked "short exempt" are included with "other sales."

Weekly Coal And Coke Production Statistics
The Solid Fuels Administration for War, U. S. Department of the

Interior, in its latest report, states that the total production of soft
coal in the week ended June 3, 1944 is estimated at 11,870,000 net
tons, as against 12,575,000 tons in the preceding week and 3,015,000
tons in the corresponding period of last year, which low figure was
due to a strike at the mines which had begun on June 1, 1943. Cumu¬
lative production of soft coal from Jan. 1 to June 3, 1944 totaled
272,357,000 net tons, compared with 250,858,000 tons in the same

period last year—a gain of 8.6%. The decreased output reported for
the June 3, 1944 week was due to the observance of Memorial Day,
May 30.

*

Production of Pennsylvania anthracite for the week ended June
3, 1944, the U. S. Bureau of Mines reports, amounted to 1,204,000 tons,
a decrease of 165,000 tons (12.1%) from the preceding week. When
compared with the output in the corresponding week of 1943, there
was an increase of 1,068,000 tons. The calendar year to date shows
j&h increase of 8.4% when compared with the corresponding period
of 1943.

The Bureau of Mines also reported that the estimated production
of beehive coke in the United States for the week ended June 3, 1944
showed a decrease of 14,600 tons when compared with the output for

the week ended May 27, 1944; but was 70,500 tons more than for the
corresponding week of 1943. " ,' ' • - '

ESTIMATED UNITED STATES PRODUCTION OP COAL, IN NET TONS
*

; —Week Ended -—: -January 1 to Date-'

Bituminous coal June 3, "May 27, June 5, ■ tJune3, Jurte 5, June 5,
and lignite— 1944 1944 1943 1944 1943 1937

Total incl. mine\fuel 11,870,000 12,575,000 3,015,000 272,357,000 250,858,000 198,749,000
Daily average — 2,082,000 2,096,000 520,000 2,063,000 1,896,000 1,513,000
"Revised. tSubject to current adjustment.

ESTIMATED PRODUCTION OP PENNSYLVANIA ANTHRACITE AND COKE

(In Net Tons) ,

•— Week Ended : Calendar Year to Date
tJune 3, §May 27, June 5, June 3, June 5, June 8,

Penn. anthracite— 1944 1944 1943 1944 1943 1929
'•Total incl. coll. fuel 1,204,000 1,369,000 136,000 28,167,000 25,991,000 31,812,000
fCommercial produc. 1,156,000 1,314,000 131,000 27,042,000 24,951,000 29,522,000
Beehive coke— * <

United States, total 130,500 145,100 60,000 3,313,100 3,444,600 2,890,300
♦Includes washery and dredge coal, and coal shipped by truck from authorized oper¬

ations. fExcludes colliery fuel. tSubject to revision. ^Revised.

ESTIMATED WEEKLY PRODUCTION OP COAL, BY STATES . , ' .

(In Net Tons)

(The current weekly estimates are based on railroad carloadings and river shipments
and are subject to revision on receipt of monthly tonnage reports from district and
state sources or of final anrjyal returns from the operators.)

Week Ended
* May 27, May 20, May 29, May 29,

State— 1944 1944 ' 1943 1937
Alabama 405,000 383,000 411,000 290,000
Alaska —. 5,000 5,000 5,000 2,000
Arkansas and Oklahoma— 85,000 91,000 49,000 - ' 17,000
Colorado ——— 125,000 119,000 152,000 , 96,000
Georgia and North Carolina—- 1,000 1,000 * • •'
Illinois 1,522,000 1,478,000 1,068,000 563,000
Indiana— .532,000 543,000 428,000 ' ' 261,000
Iowa — —— 32,000 38,000 51,000 26,000
Kansas and Missouri.. — 181,000 188,000 137,000 84,000
Kentucky—Eastern „7_—. 967,000 927,000 1,011,000 783,000
Kentucky—Western— 400,000 383,000 257,000 121,000
Maryland — 40,000 40,000 41,000 17,000
Michigan—: —„— ! 5,000 4,000 2,000 1,000
Montana (bitum. & lignite)—_. '71,000. 76,000 83,000 34,000
New Mexico 34,000 36,000 33,000 27,000
North & South Dakota (lignite) 33,000 32,000 24,000 16,000
Ohio ; — 705,000 705,000 689,000 460,000
Pennsylvania (bituminous)—. 3,162,000 3,164,000 3,067,000 2,011,000
Tennessee — — 151,000 139,000 148,000 110,000
Texas (bituminous & lignite) 2,000 3,000 1,000 16,000
Utah — — 114,000 116,000 118,000 31,000

Virginia- — — 401,000 ! 383,000 410,000 258,000
Washington !! !_ 29,000 29,000 27,000 32,000
fWest Virginia—Southern— 2,273,000 i 2,180,000 2,373,000 1,749,000
tWest Virginia—Northern— 1,133,000 1,080,000 1,005,000 526,000
Wyoming — 166,000 156,000 166,000 67,000
lOther Western States—— 1,000 1,000 * "

Total bituminous & lignite—. 12,575,000 12,300,000 11,756,000 7,598,000
Pennsylvania anthracite i 1,369,000 1,305,000 1,346,000 1,176,000

Total, all coal — 13,944,000 13,605,000 13,102,000 8,774,000
flncludes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G.; and

jn the B. & O. in Kanawha, Mason and Clay counties. tRest of State, including the
Panhandle District and Grant, Mineral and Tucker counties. ^Includes Arizona, Cali¬
fornia, Idaho, Nevada and Oregon. "Less than 1,000 tons.

Bullion, Etc.

79,744
130,924
106,819
123,220
70,328

Non-Ferrous Metals-Market Unchanged-Lead,
Zinc And Copper Consumption At A High Rate
"E. & M. J. Metal and Mineral Markets," in its issue of June 8,

states: "Producers of strategic non-ferrous metals were well aware of
the fact that the invasion of Western Europe on June 6 marked the
beginning of the critical phase of the war, but the market place did
not reflect the increased tension and the situation last week remained

unchanged. Consumption of copper, lead, and zinc continued at a

high rate. Production and con-<
sumption of zinc during May were
about in balance, according to
statistics released June 7. Pro¬
duction of the light metals has
been reduced further by WPB.
Quicksilver output during April
was larger than expected." The
publication further went on to say
in part: *

Copper ;

Labor shortages are cutting inter
mine output, and the stockpile of
copper will be- reduced further
over the summer months, the in¬
dustry believes. From present in¬
dications, consumption of copper
will be maintained at a high rate
throughout the third quarter.
Wire mills may obtain a larger
percentage of the total volume of
business. ...
WPB has amended Order M-9

to include copper precipitates, or
cement copper, under copper raw
materials.

Lead

. With reserves of lead still am¬

ple, the market in this country is
not expected to suffer from a
strike at Mexican plants of mod¬
erate duration. ■

Sales of lead in the domestic
market last week totaled 8,369
tons, against 4,299 tons in the
week previous.
The*-Tin-Lead Division of the

War Production Board recently
released information that brought
into the open the volume of lead
actually imported in recent years.
The material was contained in a

report on production and con¬
sumption of lead in which it was
declared that in 1942 we received
large tonnages from Australia and
Canada. Termination of contracts
brought an end to those imports
early in 1943, and none is now

available from these countries.
Our dependence is solely on Mex¬
ican and Peruvian pig lead im¬
ports, according to the report. Im¬
ports of lead for five years, begin¬
ning with 1939, in tons:

In Ore

Pig Lead
1939 7U39
1940 — 151,568
1941. — ♦274,000
1042 "369,000
1943 > *243,000

: i * Source:. Tenth report of the Truman
Committee.

The government's stockpile
reached a maximum of four
months' supply in March, 1943, it
was stated officially, but on Jan.
1, 1944, the reserve contained-only
about a three months' supply. The
Tin-Lead Division observes that
the prospect for the duration is
that we will be faced with declin¬

ing supplies; but due to the ex¬
istence of the stockpile, which can
be drawn upon; lead will be' in
sufficient supply to meet war de¬
mands plus essential controlled
industrial needs.

Zinc

Production of zinc during May
amounted to 80,497 tons, against
80,405 tons in April. Shipments
totaled 80,383 tons, and stocks in¬
creased slightly to 218,122 tons.
The trade showed only mild inter¬
est in the figures.
The slab zinc statistics of the

American Zinc Institute are sum¬

marized as follows, in tons:
April

Production _ 89,405
Production, dtiiiy rate;; 2,680
Shipments:
Domestic' 777T—1—"7,7*75,284

• Export —

Stoek at -end———>219,008
Unfilled orders 32,058

* Revised.

May
80,497

2,597

80,148
235

218,122
29,634

Tin.

The market situation in tin was

unchanged last week. News from
Bolivia in regard to the political
developments has been more en¬
couraging. \
Straits quality tin for shipment,

in cents per pound, was as fol¬
lows:

June July August
June 1 ——• 52.000 52.000 52.000
June 2 52.000 52.000 52.000.
June 3 — 52.000 52.000 52.000
June 5 — — 52.000 52.000 52.000-
June 6 —— , 52.000 52.000 52.000
June 7 52.000 52.000 52.000

"

Chinese, or 99% tin,- held at-
51.125c per pound.

: Quicksilver
The April statistics were dis¬

appointing, for production de¬
clined only 100 flasks, to 3,700
flasks, and consumption dropped
400 flasks, to 3,200 flasks. Holding!
that production has declined
steadily since April and is still
falling, the market last week was-
quotably unchanged. Prices in
New .York ranged from $110 to
$112 per flask, with rumors that
some distressed material changed
hands at moderately lower levels.

Silver

The London market for silver
was unchanged last week at 23V2d.
The New York Official continued
at 44%c on foreign metal, with
domestic at 70% c.

Two minor changes have been
incorporated in existing, regula¬
tions governing the sale of silver
bullion, semi-fabricated articles,
and scrap. The revised order pro¬
vides for specific differentials on
sales of small lots.

Willkie to Speak at
War Loan Rally in N. Y.
Wendell L. Willkie will be the

principal speaker at a Fifth War
Loan rally of the Banking and In¬
vestment Division of the War Fi¬
nance Committee for New York at
the Sub-Treasury Building, Wall
and Nassau Streets, at 12 o'clock
noon on Flag Day, June 14, Wil-:
liam R. White, Director of the Di¬
vision, announced on June 8. The.
rally will be a colorful spectacle,
including a massing of flags, Mr.;
White said. An important feature
of the exercises will be the read¬
ing of the Star Spangled Banner
by Helen Hayes.

NYSE Odd-Lot Trading
The Securities and • Exchange

Commission made public on

June 6 a summary for the week
ended May 27 of complete, figures
showing the daily volume of stock
transactions for odd-lot account
of all odd-lot dealers and special¬
ists who handled odd lots on the
New York Stock Exchange, con¬

tinuing a series of current figures
being published by the Commis¬
sion. The figures are based upon

reports filed with the Commis¬
sion by the odd-lot dealers and
specialists.
STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEALERS

AND SPECIALISTS ON THE N/T.
STOCK EXCHANGE

Week Ended May 27, 1944

Odd-Lot Sales by Dealers Total
(Customers'purchases) for Week
Number of orders >.9,514
Number of-. shares_y-_^-_*— 544,525
Dollar value :i—; 77 $23,120,446

Odd-Lot Purchases by Dealers—
(Customers'sales)

„ Number of Orders:. .. . . .. .

Customers' short sales 146

"Customers' other sales 18,943

Customers' total sales 19,089

Number of Shares:

Customers' total sales . 4,493
"Customers' other sales—— 489,470

Customers' total sales . 493,973.
Dollar value $17,257,199

Round-Lot Sales by Dealers—
Number of Shares:
Short sales 90

tOther sales 131,880'

Total sales * 131,970

Round-Lot Purchases by Dealers:
Number of shares ; 174,360

♦Sales marked "short exempt" are re¬

ported with "other sales."
tSales to offset customers' odd-lot orders,

and sales to liquidate a long position which
is less than a round lot are reported with
"other sales." , , i
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Revenue Freight Car Loadings During Week
Ended June 3, 1944 Decreased 59,088 Cars

Loading of revenue freight for the week ended June 3, 1944,
• totaled 810,772 cars, the Association of American Railroads an¬
nounced on June 8. This was an increase above the corresponding
week of 1943 of 143,163 cars, or 21.4%, but a decrease below the same
week in 1942 <5T 43,917 cars or 5.1%.

Loading of revenue freight for the week of June 3, decreased
59,088 cars, or 7.3% below the preceding week due to the holiday
on May 30.

Miscellaneous freight loading totaled 360,349 cars, a decrease of
25,175 cars below the preceding week, but an increase of 2,963 cars
jabove the corresponding week in 1943.

Loading of merchandise less than carload lot freight totaled 97,t
080 cars, a decrease of 8,005 cars below the preceding week, but an
increase of 6,121 cars above the corresponding week in 1943.

Coal loading amounted to 169,965 cars, a decrease of 12,727 cars
below the preceding week, but an increase of 128,688 cars above the

. corresponding week in 1943 due to coal strike'in 1943.
Grain and grain products loading totaled 37,107 cars, a de¬

crease of 4,018 cars below the preceding week and a decrease of 1,270
cars below the corresponding week in 1943. In the Western Dis¬
tricts alone, grain and grain products loading for the week of June 3,
totaled 23,982 cars, a decrease of 2,260 cars below the preceding week
and a decrease of 845 cars below the corresponding week in 1943.

Live stock loading amounted to 12,655 cars, a decrease of 1,455
cars b§]ow the preceding week, but an increase of 551 cars above the
corresponding week in 1943. In the Western Districts alone loading
of live stock for the week of June 3 totaled-9,216 cars, a decrease of
1,386 cars below the preceding week, but an increase of 344 cars
above the corresponding week in 1943.

'

Forest products loading totaled 39,382 cars, a decrease of 4,244
. cars below the preceding week and a decrease of 2,049 cars below the
corresponding week in 1943.

Ore loading amounted to 79,563 cars, a decrease of 3,178 cars
below the preceding week but an increase of 4,908 cars above the
corresponding week in 1943.

Coke loading amounted to 14,671 cars, a decrease of 286 cars
. below the preceding week, but an increase of 3,251 cars above the
corresponding week in 1943.

All districts reported increases compared with the correspond¬
ing week in 1943, but all districts reported decreases compared with
1942, except the Allegheny,

Railroads Total Revenue

Freight Loaded
Southern District— 1944 1943 1942

Alabama, Tennessee & Northern, > 332 280 395
Atl. & W. P.—W. R. R. of Ala 732 663 737
Atlanta, Birmingham & Coast 718 691 757
Atlantic Coast Line — 12,019 13,437 12,877
Central of Georgia —... 3,734 3,745 3,609
Charleston & Western Carolina 387 539 474
Clinchfield 1,661 1,580 1,703
Columbus & Greenville 199 324 295
Durham & Southern.,— 123 102 136
Florida East Coast 1,169 2,187 741
Gainesville Midland 59 38 40
Georgia 1,234 1,134 1,311
Georgia & Florida 433 377 399
Gulf, Mobile & Ohio 4,088 3,359 4,459
Illinois Central System— 27,146 21,175 26,269
Louisville & Nashville.^.. 25,305 15,547 26,574
Macon, Dublin & Savannah 192 209 ' 132
Mississippi Central 281 195 187
Nashville, Chattanooga & St. L 2,963 2,992 3,822
Norfolk Southern 940 1,118 1,564
Piedmont Northern 422 383 329
Richmond, Fred. & Potomac— 403 319 536
Seaboard Air Line. —; 10,739 11,225 12,594
Southern System.., 23,227 19,607 23,777
Tennessee Central. 680 501 611
Winston-Salem Southbound 150 113 94

Total — 119,336 101,840 124,422

Total Loads
Received from
Connections

1944 1943

396

2,845
1,571
9.861

5,501
1,902
3,009
257

591

1,436
149

2,975
546

4,323
16,457
11,769
1,124
466

4,616
1,520
1,118
10,443
8,353
24,250

768

976

5 Weeks of January ...

4 weeks 'of February „

4 weeks of March
5 weeks of April—-. —...

4 weeks of May... —_

Week of June 3-.. —

1944

3,796,477
3,159,492
3,135,155
4,068,625
3,446,252
810,772

1943

3,531,811
3,055,725
3,073,445
3,924,981
3,363,195
667,609

1942

3,858,479
3,122,942
3,174,781
4,209,907
3,311,637
854,689

Total 18,416,773 * 17,616,766 18,532,435

The following table is a summary of the freight carloadings for
the separate railroads and systems for the week ended June 3, 1944.
During the* period 87 roads showed increases;when compared with'
the corresponding week a year ago when the coal miners were on

strike.

■"
REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS

'

(NUMBER OF CARS) WEEK ENDED JUNE 3

Railroads Total Revenue
Total Loads.

Received from
Connections

Eastern District— 1944 1943 1942 1944 1943
Ann Arbor - 219 \ 229 427 1,331 1,366
Bangor & Aroostook 1,002 748 1,356 423 340
Boston & Maine 6,511 6,018 6,124 14,164 13,218
Chicago, Indianapolis & Louisville 1,140 1,180 1,306 2,179 1,979
Central Indiana— _ 33 32 23 36 48
Central Vermont

. P02 983 1,044 2,098 2,487
Delaware & Hudson .—- 5,295 2,854 6,129 12,052 11,378
Delaware, Lackawanna & Western 7,300 5,304 7,694 10,066 11,315
Detroit & Mackinac-- : 278 290 . 329 122 71
Detroit. Toledo & Ironton _ _ — 1,643 1,536 1,703 1,031 1,014
Detroit & Toledo Shore Line—-—_— 264 258 280 2,603 2,283
Erie_ ___ — ■ 12,822 10,300 14,932 17,335 17,019

. Grand Trunk Western 3,307 3,492 3,405 8,231 8,038
Lehigh & Hudson River 166 153 204 V 3,022

'

2,577-'
Lehigh & New England -~a 1,555 785 1,621 1,722 1,356
LehighValley_^„—— . 8,381 5,596 8,891 16,259 13,953;
Maine Central —„ 1,982 2,069 2,181 2,742 2,014'
Monongahela — • 6,274 1,492 6,367 325 404;
Montour—___ : — 2,451 536 2,504 11 130
New York Central LInes_, — 45,356 43,540 . 46,673 55,125 44,989

' N. Y.. N. H. & Hartford — 8,530 9,002 10,035 18,634 17,373
New York, Ontario & Western 1,257 1,026 1,051 2,955 2,032
New York, Chicago & St. Louis— 6.055 7,114 7,616 16,490 14,339
N. Y., Susquehanna & Western.., 399 505 553 2,010 2,209

• Pittsburgh & Lake Erie 7,555 6,208 7,724 8,866 . 6,968
Pere Marquette— 4,168 4,989 5,369 7,273 6,255

■ Pittsburg & Shawmut
'

905 361 718 37 21
Pittsburg, Shawmut & North — 279 ,224 " 331 238 191

1
Pittsburgh & West Virginia - 1,265 461 1,098 2.495 3,237
Rutland 335 313 310 1,106 935
Wabash 4,568 3,980 5,119 12.423 11,739
Wheeling & Lake Erie __ 5,231 4,174 5,351 4,065 4,862

267

2,687
1,343

10,934
5,365
1,655
2,138
157

535

1,750
108

3,196
516

4,561
19,689
12,451

728

435

5,021
1,788
1,101

11,876
8,045
24,498

982

791

117,222 122,617

115,227 141,616 66,641 61,452

Northwestern District—

Chicago & North Western... 16,937 17,269 21,421 12,570 12,479
Chicago Great Western 2,276 2,149 2,371 3,198 2,911
Chicago, Milw., St. P. & Pac— — 18,090 15,061 18,315 9,896 9,295
Chicago, St. Paul, Minn. & Omaha—. 2,966 2,595 3,353 3,438 3,759
Duluth, Missabe & Iron Range !_ 29,309 24,449 28,715 229 286
Duluth, South Shore & Atlantic., 754 892 1,340 562 609
Elgin, Joliet & Eastern 8,677 8,275 9,983 12,767 10,093
Ft. Dodge, Des Moines & South - 11 369 380 517 94 73
Great Northern 21,212 23,130 27,276 6,873 6,693
Green Bay & Western—. 436 364 566 858 607
Lake Superior & Ishpeming.) ;—._ 2,025 2,096 3,147 44 39
Minneapolis & St. Louis —,1,936 1,288 1,753 2,513 2,043
Minn., St. Paul & S. S. M 6,112 5,658 7,911 3,945 2,861
Northern Pacific—

, 8,801 9,181 11,961 5,700 - 5,528
Spokane International 149 131 181 661 795
Spokane, Portland & Seattle 1,235 2,309 2,806 3,293 3,381

Total 1 121,284

Central Western District—

Atch., Top. & Santa Fe System. 23,110 21,358 22,359 12,086 11,629
Alton... 3,031 2,335 . 3,134 3,511 4,621
Bingham & Garfield •. 504 554 636 83 91
Chicago, Burlington & Quincy 16.439 12,775 16,614 11,881 12,056
Chicago & Illinois Midland 3,413 668 2,446 1,035 662
Chicago, Rock Island & Pacific 10,451 10,454 11,795 11,681 12,972
Chicago & Eastern Illinois.. 2,097 1,692 1,991 6,720 5,369
Colorado & Southern..! 512 580 724 2,550 2,023
Denver & Rio Grande Western 3,488 1,661 2,806 6,028 6,139
Denver & Salt Lake j; 706 240 608 19 8
Fort Worth & DenverCity——677 1,022 1,127 1,310 2,380
Illinois Terminal— 1,593 1,324 1,831 1,878 1,403
Missouri-Illinois ... 1,073 683 1,559 457 237
Nevada Northern 1,660 1,997 1,981 117 91
North Western Pacific.. 761 1,048 1,080 654 696
Peoria & Pekin Union 7 110 0
Southern Pacific (Pacific)... 27,512 29,190 29,619 13,046 14,794
Toledo, Peoria & Western ... 266 323 236 2,082 1,887
Union Pacific System 12,754 11,795 12,483 16,042 16,567
Utah 461 90 560 5 5
Western Pacific — 2,061 1,814 2,036 4,126 3,801

Total — 112,576 101,604 115,626 96,111 97,436

Southwestern District—

Burlington-Rock Island 510 851 211 600 266
Gulf Coast Lines — 4,700 5,169 5,547 2,355 2,435
International-Great Northern 2,532 2,290 3,143 3,999 3,460
Kansas, Oklahoma & Gulf__ 245 295 326 1,000 594
Kansas City Southern — 6,404 5,010 5,445 2,596 3,070
Louisiana & Arkansas. i . 3,736 3,332 3,978 2,866 3,245
Litchfield & Madison 330 ' 259 388 1,097 1,175
Midland Valley _ 541 284 630 408 234
Missouri & Arkansas 179 181 125 396 502
Missouri-Kansas-Texas Lines... — • 6,106 5,794 6,082 4,810 5,138
Missouri Pacific — 15,031 12,259 18,439 19,471 19,179
Quanali Acme & Pacific..., 1 71 50 80 352 176
St. Louis-San Francisco... — . 8,075 6,126 ' 8,330 8,445 11,785
St. Louis Southwestern —; 3,151 2,850 3,140 7,348 6,231
Texas & New Orleans 12,356 13,303 10,812 4,877 5,928
Texas & Pacific ——: 4,439 4,220 4,887 7,39.9 7,888
Weatherford M. W. & N. W — —_ 116 117 111 79 48
Wichita Falls & Southern 21 • 31 35 30 21

Total - 68,543 62,421 71,709 ;;r.'68,128 71,375

Total. . 147,428 125,752 158,468 227,469. 206,140

Allegheny District— - -

Akron, Canton & Youngstown 707! 695 635 1,323 994
Baltimore & Ohio — 44.669' 28,455 43.308 28,352 28,9C3
Bessemer & Lake Erie.. 6,765 4,563 7,479 2,076 1,840
Buffalo Creek & Gauley —— 327 ■ 279 288 4 2
Cambria & Indiana , 1,491 236 1,935 8 5
Central R. R. of New Jersey 6,643 5,191 6,863 19,884 20,624
Cornwall ' 442

. 602 633 50 45
Cumberland & Pennsylvania.! 163 55 290 11 9
Ligonier Valley.. — ___ 167 ' '97 118 35 - 22
Long Island — 1,124. . 1,004 1,054 3,573 3,674
Penn-Reading Seashore Lines 1,505 1,527 1,673 2,535 3,076
Pennsylvania System 83,805 65,269 82,184 66,721 56,666
Reading Co 15,065 10,578 14,143 27,808 26,101
Union (Pittsburgh) , 19,660 19,829 20,963 7,265 6,805
Western Maryland 4,121 2,244 4,112 13,136 11,496

Total 186,654

Pocahontas District—

Chesapeake & Ohio
Norfolk & Western

Virginian

Total

.. 186,654 140,624 185,678 172,781 ■160,322

- 28,154 10,608 29,236 13,062 11,304
- 22,279 8,831 23,135 7,443 6,866

4,518 1,202 4,799 2,339 2,020

.. 54,951 20,141 57,170 22,844 20,190

Note—Previous year's figures revised.
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• Weekly Statistics Of Paperboard Industry
We give herewith latest figures received by us from the National

Paperboard Association, Chicago, 111., in relation to activity in the
paperboard industry.
^The members of this Association represent 83% of the total

industry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry.

STATISTICAL REPORTS—ORDERS. PRODUCTION, MILL ACTIVITY

Unfilled
Orders Production Orders Percent of Activity

Period Received Tons Remaining
1944—Week Ended Tons Tons Current Cumulative

Feb. 5 185,069 151,102 628,048 97 93
Feb. 12 154,797 151,870 630,449 97 94
Feb. 19 _ _ 130,252 148,533 609,429 96 94

Feb. 26 151,980 139,044 621,875 93 94

March 4_ __ 178,375 146,926
'

650,606 95 94
March 11 144,761 1 655,682 95 94
March 18-- 136,105 150,940 639,537 95 94

March 25 . 125,806 147,604 613,978 97 94

April 1 141,959 607,537 93 94

April 8 - 179,056 144,422 635,727 94 94

April 15 _ _ 145,936 143,883 636,176 92 94

April 22 -— 138,712 158,871 610,555 98 94

April 29 _ — 147,768 156,041 601,880 98 95

May 6 186,666 158,534 628,495 98 95

May 13 150,435 620,728 95 95

May 20 _ 140,287 157,370 602,062 97 95

May 27 138,501 155,105 582,090 96 95

June 3 _ 170,421 152,461 \ 599,322 93 95

Notes—Unfilled orders of the prior week, plus orders received, less production, do
not necessarily equal the unfilled orders at the close. Compensation for delinquent
reports, orders made for or filled from stock, and other Items made necessary adjust¬
ments of unfilled orders.

More Passenger Tires
Available In June
Although the number of new

passenger tires available for ra¬

tioning in June will be slightly
larger than in May, demand still
far exceeds production or the
available quota, the Office of
Price Administration said on May
31 in emphasizing the necessity
for continued tire conservation.
The OPA further stated:
"Fewer heavy duty truck tires

will be rationed in June than in
May. A critical situation exists,
and early quota exhaustion and
some idle trucks are inevitable.
"Tire allocations for June frbm

the Office of the Rubber Director
are: New passenger and motorcy¬
cle tires—1,600,000, up 200,000
from May total; new truck tires
of size 7.50 or smaller—360,000, up
35,082 from May; new truck tires
of size 8.25 or larger—125,000,
down 4,700 from May; new
rear tractor and large implement
tires—20,000, down 5,000 from
May; and new front tractor and
small implement tires—55,000, up
3,000 from May.
"Rationing quotas for tubes of

all types have been discontinued.
Tubes will continue to be rationed,
but without restriction as to the
number of certificates that local
War Price and Rationing Boards
may issue to eligible applicants.
The supply of tubes is sufficient
to meet all reasonable demands.

Passenger Tires

"Of the 1,600,000 new passenger
and motorcycle tire quota author¬
ized by the Office of the Rubber
Director to OPA for distribution
during June, 1,409,342 have been
allocated to local boards and dis¬
trict offices. The balance—190,658
tires—will be held in reserves for
later assignment to district of¬
fices as need develops. The na¬
tional reserve, OPA pointed out,
is substantially smaller than in the
past. Consequently district offices
can expect less assistance than
formerly from the reserve supply.
"The Office of the Rubber Di¬

rector has announced that 22,000,-
000 synthetic rubber passenger
ear tires are scheduled for pro¬
duction during 1944, of which
15,000,000 will be manufactured
during the last half of the year.
This xotal will be plus or minus
10%, depending upon the trend of
military requirements throughout
the balance of the year.

"However, OPA has pointed out,
the 22,000,000 represents an aver¬

age of less than one tire for each
of the automobiles now on the
road. Motorists have been on a

'starvation diet' for the past two
years in regard to getting new

tires, with the result that the
present demand has been built up
to huge proportions, OPA said.
During normal times 22,000,000
tires would be only about two-
fifths of the number the industry
would produce for replacement
and original equipment."

Lumber Movement—Week
Ended June 3, 1944
According to the National Lum¬

ber Manufacturers Association,
lumber shipments of 510 mills re¬

porting to the National Lumber
Trade Barometer were 3.2% above
production for the week ended
June 3, 1944. In the same week
new orders of these mills were

7.0% below production. Unfilled
order files of the reporting mills
amounting to 122.0% of stocks.
For reporting softwood mills, un¬
filled orders are equivalent to 41
days' production at the current
rate, and gross stocks are equiva¬
lent to 31 days' production.
For the year-to-date, shipments

of reporting identical mills ex¬
ceeded production by 7.0%; orders
by 10.4%.
Compared to the average cor¬

responding week of 1935-39, pro¬
duction of reporting mills was*.
13.0% greater; shipments were
18.8% greater; and orders were
7.4% greater.
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Items About Banks, Trust Companies
The election to the directorate

of the Colonial Trust Co. of New
York of James S. Carson, a Vice-
President and director of Amer¬
ican & Foreign Power Co., Inc.,
James A. Beha, attorney, formerly
Superintendent of Insurance of
the State of New York, and John
S. Everts, a Vice-President of the
bank, was announced on June 13
by Arthur S. Kleeman, President
of the institution. "In electing
these three new members to its
Board of Directors," said Mr.
Kleeman, "Colonial Trust Co, is
adding to its directorate men dis¬
tinguished in those special fields
in which the bank has become in¬
creasingly active." Mr. Kleeman
also said in part:
"Mr. Carson, who is also an of¬

ficer and director of many of the
Latin American subsidiaries of
American & Foreign Power, has
widespread business affiliations
with important inter-American
commercial organizations. He has,
since 1918, been a member of the
Council of the Pan American So¬
ciety of the United States, Inc.,
and is a Vice-President of the or¬

ganization. He is a director of the
National Foreign Trade Council
and the Chairman of its Foreign
Trade Education Committee, Pres¬
ident of the Argentine-American
Chamber of Commerce and a di¬
rector of the American-Brazilian
Association, Chile-American As¬
sociation, Colombian - American
Chamber of Commerce, Cuban
Chamber of Commerce, Mexican
Chamber of Commerce, Peruvian
American Association, Venezuelan
Chamber of Commerce and a

member of the Foreign Commerce
Committee of the Chamber of
Commerce of the United States.

"Mr. Beha, who was appointed
head of the State Insurance De¬

partment by Governor Smith,
served with distinction in that ca¬
pacity from 1924 to 1928; he is
b member of the Insurance Board
of the State of New York, a mem¬
ber of the boards of Brooklyn
Mortgage Guaranty & Title Co.,
New Amsterdam Casualty Co.,
Seaboard Fire & Marine Insur¬
ance Co., Union Labor Life Insur¬
ance Co., Trinity Building Corp.
and Lombardy Hotel Corp. of New
York and the Western & Southern
Life Insurance Co. of Cincinnati,
Ohio. Mr. Beha also gives much
time to outside interests, being
President of the Guild of Catholic

Lawyers, a former President of
the Catholic Club of the City of
New York and active in a number
of charitable and philanthropic
projects.
"Mr. Everts, who is a Vice-Pres¬

ident and the senior credit officer
of our institution, has been with
the Colonial organization for 15
years." •'

From the bulletin June 9 of the
New York State Banking Depart¬
ment we quote: Royal Industrial
Bank, 1134 Broadway, New York,
N. Y. Approval given to certifi¬
cate of increase of capital stock
from $175,000, consisting of 2,625
shares having a par value of
$66.66% each, to $225,000, consist¬
ing of 3,375 shares having a par
value of $66.66% each.

The Geneva Trust Company, of
Geneva, N. Y., a State member
bank, merged on June 1 into the
Lincoln-Alliance Bank & Trust

Co., Rochester, N. Y., a State
member bank. In connection with
the merger a branch was estab¬
lished at Geneva, said an an¬
nouncement June 3 by the Board
of Governors of the Federal Re¬
serve System.
The New York State Banking

Pepartment on June 1 reported
that the Lincoln-Alliance Bank &
Trust Co. received approval for a
certificate of increase of the capi¬
tal stock from $5,000,000, consist-
ing of 40,000 shares of convertible
preferred stock of the par value
of $50 each and 150,000 shares of
common stock of the par value of
$20 each, to $5,133,340, consisting
of 40,000 shares of convertible

preferred stock of the par value
of $50 each and 156,667 shares of
common stock of the par value of
$20 each.

The New York State Banking
Department also announced on
June 2, action by it incident to
mergers among Rochester, N. Y.,
banks.

Security Trust Co. of Rochester,
May 29. Authorization issued for
the opening and maintenance of
a branch office at 58 South Main

St., ' Fairport, Monroe County,
N. Y., on or after June 1, 1944.
(This authorization issued in con¬
nection with the merger of Fair-
port National Bank & Trust Cot.
into Security Trust Co. of Roches¬
ter.). Security Trust Co. of Ro¬
chester. Agreement of merger and
sworn copies of proceedings of
meetings of directors and stock¬
holders of the respective corpora¬

tions, held for the purpose of con¬
sidering and acting upon the mer¬

ger of the Fairport National Bank
& Trust Co. into the Security
Trust Co. of Rochester under the
title "Security Trust Co. of Ro¬
chester" pursuant to Section 600
of the Banking Law filed. Secur¬
ity Trust Co. of Rochester. Agree¬
ment of merger and sworn copies
of proceedings of meetings of di¬
rectors and stockholders of the
respective corporations, held for
the purpose of considering and
acting upon the merger of Pitts-
ford National Bank into Security
Trust Co. of Rochester under the
title "Security Trust Co. of Ro¬
chester," pursuant to Section 600
of the Banking Law, filed. Se¬
curity Trust Co. of Rochester.
Authorization issued for the open¬

ing and maintenance of a branch
office at 9 North Main St., Pitts-
ford, Monroe County, N. Y., on or
after June 1, 1944.
The East Side Savings Bank of

Rochester, May 31. Agreement of
merger and verified copies of the
minutes of the meetings of the
Boards of Trustees of the respec¬

tive corporations held for the pur¬

pose of approving the merger of
the Mechanics' Savings Bank of
Rochester into the East Side Sav¬

ings Bank of Rochester, under the
title "The Community Savings
Bank ofRochester." Merger agree¬
ment provides that offices of the
merged Mechanics' Savings Bank
of Rochester, located at 21 Ex¬
change St. and 89 East Ave., shall
be maintained as branches of the

continuing corporation.

Attention to a local underwrit¬

ing, involving $900,000, is called
by Kiser, Cohn & Shumaker, Inc.,
of Indianapolis, dealers in invest¬
ment securities, who state:
"A group of local dealers under¬

wrote the . issuance of 66,666%
"shares of capital stock of Ameri¬
can National Bank of Indianapolis,
offered to stockholders at $13.50
per share. At the same time the
bank declared a stock dividend
of 33Vs% upon their outstanding
100,000 shares with the net re¬

sult that the capital stock of the
bank was increased from 100,000
to 200,000 shares.
"One feature of the underwrit¬

ing was that it lasted for a period
of approximately 45 days from
April 24, the date the notice of
stockholders meeting was sent out,
until June 5, the last day-upon
which rights to purchase addi¬
tional stock could be exercised by
stockholders.

"The underwriting was a huge
success, 93.08% of the stock be¬
ing subscribed to by stockholders
and leaving "onlY 6.92% of the
stock to be taken by the under-
writers.' The underwriters imme¬

diately resold the same at $14.50
per share and stock is now quoted
15 bid, 16 asked.
"The managers of the under¬

writing group were City Securi*
ties^ Corp., Indianapolis/Bond St
Share Corp., Collett & Co., Inc.,
Kiser. Cohn & Shumaker. Inc.,
and Thomas D. Sheerin & Co., all
of Indianapolis. In addition, the
following Indianapolis and na¬

tional houses participated in the
underwriting: A. G. Becker &
Co., Inc.; Blyth & Co., Inc.; N.
Leonard Cohen & Co.; Paul H.
Davis & Co.; Hemphill, Noyes &
Co.; F. S. Moseley & Co.; Gavin
L. Payne & Co., Inc^; Cochran
Morrissey & Co.; Newton Todd;
Breed, Elliott & Harrison and
Sherk & Co., Inc."
A tabulation, presented by the

bank, showing the effect of the
plan upon the bank's capital ac¬

counts, follows:
-• '' v :.. Capital

v.; Accounts
Capital after giving
Accounts effect to the

as of 33 % Stock
4-13-44 Dividend

(Cents omitted)
Preferred stock $725,000 . $725,000
Common stock ___ 1,000,000 1,333,333
Surplus 1,000,000 , 1,000,000
Undivided profits— 450,174 '- 441,841
Reserve for retire- ■V--'' "v 7
ment of pfd. stock 400,000 400,000

Res. for div. pay. V,
in common stock 325.000

Total capital funds '

(excluding con¬

tingent res. >____$3,200,174 $3,900,174
Less pfd. stock„___ 725,000 725,000

Total common cap-
'

ital funds _ $3,175,174 $3,175,174
No. of com. shs.___ 100,000 - 133,333%
Book value per
common share __ $31.75 $23.81

Application \ '

from sale

of 66,666% Pro forma
shares of Capital
common Accounts ;

■■ stock (par upon
value $10 ) completion

. at $13.50 of
; Vr per share transactions

(Cents omitted)
Preferred stock 7— V—LL. *■—--
Common stock____ $666,666 $2,000,000
Surplus ________ 233,333 tl,750,000
Undivided profits-- . —— 325,174

Total capital funds
(excluding con¬

tingent res.)____ $4,075,174

Total common cap-,
ital funds ______ $900,000 $4,075,174

No. of com. shs 66,666% 200,000
Book value per

common share ______ $20.37
*Preferred stock retired out of cash re¬

ceived from sale of new common stock. ~

tIncludes (a> $400,000 from reserve for
retirement of preferred stock, (b) $233,33°
received as premium from sale of new
stock and (c) $116,666 to be transferred
from undivided profits.

Directors of the First National
Bank of Chicago, at their regular
monthly meeting on June 9, au¬
thorized the transfer of $10,000,000
to surplus, making the surplus
$50,000,000. The Chicago "Journal
of Commerce" reporting this
added:

"Part of the $10,000,000 addi¬
tion was taken from reserves and
the balance from undivided prof¬
its. The combined capital and sur¬

plus accounts, after the transfer,
total $100,000,000."

The purchase of $1,000,000 in
War Bonds by Wiley R. Reynolds:'
President of the First National
Bank in Palm Beach, Fla:, ;was
announced on June 6 by R. E.
Conn, Chairman of the Town'1 of-
Palm Beach War Finance Com*
mittee. This sale of bonds to Mr,

Reynolds, which was made as of
the opening of the drive on June
12, will be for the purchase of a

LSM—Landing Ship to be given
to the U. S. Navy; The following
plaque is to be placed aboard the
craft:- "This ship sponsored and
made possible by War Bond pur¬
chases of the citizens of the Town
of Palm Beach, Fla."

Lawrence M. Arnold, Chairman,
and J. A. Swalwell, President of
the Seattle-First National Bank,
Seattle, Wash., announce that at
the close of business on June 6.
1944, the present stockholders of
the bank had purchased 49,679 of
the 50,000 shares of stock offered
at $35 a share to stockholders of
record on May 2. The balance of
321 shares have all been sub¬
scribed for by other stockholders
through the purchase of rights. It
was also announced that a stock
dividend of an additional 50.000
shares of stock would be issued to
"the stockholders of record on

June 6, on the basis of one new

share for each nine shares then

held, and delivery of these new.
stock certificates will be made at i

an early date. This transaction I
will increase the bank's capital1

iii

William C. Way, trust officer of
the Central National Bank of

Cleveland, was elected President
of the American Institute of

Banking, educational section of
the American Bankers-Association,
qt its Wartime Conference and
42nd annual meeting at the Hotel
Statler at St. Louis on June 8.

David T. Scott, Assistant Cash¬
ier of the First National Bank of

Boston, was elected national Vice
President of the AIB at the clos¬

ing session of the Conference.
Mr. Way, who.. was born in

England, and received his ele¬
mentary and secondary education
in public and private schools in
Bristol, England. He came to
Cleveland from Bristol in Sep¬
tember 1913. In October of that

year he started in the employ of
The Guardian Trust Company of
Cleveland, Ohio, as a messenger.
He worked in the real estate man¬

agement department and as pay¬

ing teller for the trust department
—a period interrupted by 18
months of service in the aviation
division of the United States

Army. In 1924 he was made
chief clerk of the cooperate trust
department, which post he held
until June 1933, when he became
connected with Central National
Bank of Cleveland. In January
1936 he was elected Assistant
Trust Officer of his bank, and in
1943 he became Trust Officer.

He joined the Cleveland Chap¬
ter of the American Institute of

Banking in 1914, and has held
practically every office in his
Chapter, including the Presidency
in 1932-1933. He received his
Standard Certificate in 1929, He
has been an instructor in Cleve-

land Chapter since 1933. Prior to
his election as a member of the
Executive Council at the Boston
Convention in June, 1940, he
served seven years as an Asso¬
ciate Councilman for Northeast
Ohio.' At the Chicago Wartime
Conference in 1943 he was elected
Vice-President of the Institute and
has now been elevated to the

Presidency.
. s;« # % •• ■■ • ; .•

Mr. Scott, a native of Boston,
Mass., began his banking career
with the Old Colony Trust Co. in
Boston in 1925 and continued with
The First National Bank of Bos¬

ton when the two institutions were

merged in 1929. He has been As¬
sistant Branch Manager, Assist¬
ant Manager of the real estate de¬
partment and Assistant Manager
of the control division, and is now
assigned to the personnel depart¬
ment. Mr. Scott has long been
identified with Boston Chapter of
the American Institute of Bank¬

ing, graduating and receiving the
Standard Certificate in 1931. In
1937 he enrolled in The Graduate
School of Banking, conducted by
the American Bankers Associa¬

tion, and graduated with the
Class of 1939 at Rutgers Univer¬
sity. |
Mr. Scott was the first Chair¬

man of the Boston Chapter's Pub¬
lic Speaking Club and has held
every elective office in the Chap¬
ter. He was its President in the
year 1939-1940. After serving for
three years as Associate Council¬
man for the State of Massachu¬

setts, Mr. Scott was elected to the
National Executive Council of the
AIB for a three-year term at the
Institute's annual convention in

San Francisco in 1941. He will

now serve as Vice-President for

the year ending in June, 1945. Mr.
Scott is a member of the National

Bank Cashiers Association and

the Bank Officers Association of

the City of Boston.

Higher Op May 31
The New York Stock Exchange

announced on June 10 that on the

May 31 settlement date, as com¬
plied from information obtained
by the N. Y. Stock Exchange from
its members and member firms was

1,181,293 shares, compared With
1,090,581 shares on April 28* both
totals excluding short positions
carried in the odd-lot accounts of
of all odd-lot dealers. As of the

May 31 settlement date, the total
short interest in all odd-lot deal¬
ers' accounts was 33,899 shares,
compared with 37,357 shares on
April 28. ^
This announcement of the Ex¬

change added: V
Of the 1,243 individual stock

issues listed on the Exchange on

May 31, there were 61 issues in
which a short interest of 5,000 or
more shares existed, or in which
a change in the short position of
2,000 or more shares occurred
during the month.
The number of issues in which

a short interest was reported as
of May 31, exclusive of odd-lot
dealers' short positions, was 662
compared with 624 on April 28.
In the following tabulation is

shown the short interest existing
at the close of the last business

day for the last 12 months:
1943— Shares

May 28 980,047
June 30 879,575
July 30_-___~— 836,764
Aug. 31 L 801,321
Sept. 30 761,827
Oct. 29_— 729,291
Nov. 30— 760,166;
Dec. 31 737,042

1944—

Jan. 31 — 847,335
Feb. 29— 960,617
Mar. 31 1,028,489*
April 29— 1,090,581
May 31— — 1,181,292

Money in Circulation
The Treasury Department in-,

Washington has issued its custom¬
ary monthly statement showing
the amount of money in circular
tion after deducting the money"
held in the U. S. Treasury and
by Federal Reserve Banks and
agents. The figures this time are
those of April 30, 1944, and show
that the money in circulation at
that date (including of course that
held in bank vaults of member
banks of the Federal Reserve

System) was $21,55$,231,236. as:
against $21,115,488,125 on March
31, 1944, and $16,659,573,874 on
April 30, 1943, and compares with.
$5,698,214,612 on Oct. 31, 1920.
Just before the outbreak of the
first World War, that is, on June
30, 1914, total was $3,459,434,174.

stock from $8,000,000 to $10,000,-
000, and gives, -• it total capital
funds of $21,587,000. The last

published figures of the bank re¬

ported total resources of over

$528,000,000. " <n.UFM

NYSE Borrowings Lower
The New York Stock Exchange

announced on June 6 that the-
total money borrowed as reported
by Stock Exchange member firms
as of the close of business May 31,
was $654,930,729, a decrease of
$41,820,376 below the April 29>
total of $696,751,105.
The following is the announce¬

ment of the Stock Exchange:
The total of money borrowed'

from banks, trust companies audi
other lenders in the United States^,
excluding borrowings from other
members of national securities ex¬

changes,
1. on direct obligations of or

obligations guaranteed as to prin¬
cipal or interest by the United
States Government $187,570,300.

2. on all other collateral $467,-
360,429, reported by New York.
Stock Exchange Member Firms as:
of the close of business May 31,,
1944, aggregated $654,930,729.
The total of money borrowed,

compiled on the same basis, as of
the close of business April 29,,
1944, was

1. on direct obligations of or

obligations guaranteed as to prin¬
cipal or interest by the United
States Government $228,380,041.
2. on all other collateral $468,-

371,064—$696,751,106.
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