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Facing Forward

National City Bank Executive -‘And Vice-President ' Of :

The ABA Discusses The Problem Of The National Debt

In Connection With Fifth War Loan Drive—Urges Bank-

ers To Increase Bond Sales To Investors And Thus Re-

move Impetus Toward Inflation’

In an address before the Convention of the Maryland Bankers
Association of Baltimore, on May 26, W, Randolph Burgess," Vice-

Post-War Problems—Can They Be
Solved Only By One?

‘By DR. IVAN WRIGHT

Professor of Economics, Brooklyn College X
Sometime Special Executive of the New York Stock Exchange

Effort to organize post- war economic problems and analyze their
possible management. and solution - leads quickly to- the conclusion
that -there is no one post-war economlc problem ‘but that there are

Johnston Given
Memorial Award|

Eric A. Johnston, President of

-the Chamber of Commerce of the
United States has been selected as
this year’s recipient of the Captam
‘Robert Dollar
‘Memorial

- ' Award. Selec-

T —

5

: tion of the re~
, cipient of this
i ‘annual Award
:was_made by,
a Committee
. comprising. 41..
" members rep-
resenting:
(every section
of the country
‘and appointed*
for the pur- @
cpose. by the .
- Trustee of the
‘Award, the
- Board ' of " the
- National For- e :
g(%:llnc;{‘ L aT%: Eric A. Johnston
Chairman of the Committee, J. D.
Fletcher, Vice-President of the

multitudes of post-war ‘economic @
problems and, like all, the eco-

‘|'nomic structure,.'each‘ is ‘part-and
‘| parcel of the others. Any attempt

to. segregate ane main problem ‘or -

one maxn lme of problems and de- |-
-vise - solutions |

~for'them  is

.doomed. tol:
. failure . unless’
.such efforts

are in con-
junction .with
all other eco-
‘“nomic prob:
lems upon
which any one
problem will
.depend and in
cooperation
“with which a
'solution for

Soclallzed Transport And

- The Future 0f Enterprise|

: "By HERBERT B. DORAU*
Professox' of Publlc Utilities and Transportation, New York University

Economist Points To Trend of Transport Socialization By |

Means Of Subsidies Rather Than Government Owner-
ship—Says Under Socialization Prices Are Not Based On
Costs And Therefore “An Honest Price System Requi-

site. To Free Enterprise”

Disappears, So Socialization

Will Mean End Of Private Operations Of Transportation
Services And Creation Of Govemment Monopoly

Chairman o

“the National

- City Bank of

. New York,

who is' also
‘Vice - Presi- -

dent of the

American

Bankers Asso-

ciation, point-

ed to two

' prime . prob-

. lems - arising

out of the na-

- tional  debt;

viz: (1) keep-

¥ . ing the debt

under ‘control

‘ by ‘halting

; ) gov % rfnt-
’ ~‘ment . deficits .
W T Dempal; after the war

Caterpxllar Tractor. Company,

made the: srmountement’ on. May During the last quarter: century the: people of this country have

and (2) preventmg the increase iii, -

one is not pos- ;.
4 debt. from unduly increasing the

“sible’ ‘without

at-the: ‘World-Trade’ Luncheon,
in

Foreign Trade Week,
ames S. Carson, presiding.
The Award, which takes thq

(Continued on page 2272)

In This Issue

Special material and items of

interest with reference to dealer

‘activities

in the -STATE OF

-PENNSYLVANIA appears on
_ iDpage 2258.

General index on page 2280.

Underwriters
Distributors
Dealers

Hirsch, Lilienthal & Co.

_ Members New York Stock Exchange
and other Exchanges -
London - Geneva Rep.
25 Broad St., New York 4, N. Y.
HAnover 2-0600 Teletype NY 1-210
Chicago Cleveland

fe“:Hotel Astor, in connectnon /
“-with New. York's observance of
.National

‘affecting the

solutions of

‘other main

Dr Ivan Wright - cmail
economicdivi-

sions of society.

Classification of Problems
No organization or classification

' .|of post-war economic - problems
‘|would be complete without enor-

mous detail of subsidiary 'prob- |.
lems and related problems which
might run into many  volumes.
But a brief classification of the
main -central divisions . which
comes to the mind of anyone fa-
miliar with current dlscusswns
would be as follows:

1. The reconversion from a war
economy to a peace time economy.
This problem is so large and com-

(Continued on page 2262)

'~Buy.' War Bonds
. for

VICTORY
R. H. lohnson &co

Established 1927
INVESTMENT SECURITIES
64 Wall Street, New York 5
BOSTON PHILADELPHIA

Troy = Albany Buffalo: Syracuse
Pittsburgh Williamsport Dallas

and‘inhcome
and-alarming-
ly uncon-
cerned . about
increased pro-
duction. In a
less academic
vernacular it
might be said
that we have
takentoscalp-
ing each other
rather .than
devoting our-
selves to pro-
ducing - more
'of the goods-
and . services .
which make -
for a higher
level of well-

: Herbert B. Dorau.
being.

NEW YORK STOCKS, INC.

g Prospectus on Request

HUGH W. LONG and COMPANY

INCORPORATED

15 EXCHANGE PLACE - 634 $O. SPRING ST.

JERSEY CITY ' LOS ANGELES

become mcreasingly preoccupled with, the. dlstnbut"f‘)n of thelr wealth

BOND
BROKERS

BULL, HOLDEN & C°

'MEMBERS NEW YORK STOCK EXCHANGE
14 WALL ST., NEW YORK 5, N.Y,

TELEPHONE-RECTOR 2-6300

Actual Tradihg Marke‘ts, al;vay

ELECTRONICS -
© RAILS ~
INDUSTRIALS

Kobl;e’, Gearhart & Co.

INCORPORATED
Members N. Y. Security Dealers Ass'n
45 Nassau Street New York 5

Tel. REctor 2-3600 Teletyps N. ¥, 1-576
Telephone: .. Enterprise 6015

i 1
P 18

- Central Soya Co. .
" COMMON

A. E. Staley Mfg.
COMMON

Bqught—Sold—Quoted
REYNOLDS & CO.

Members New York Stock Exchange
120 Broadway, New York 5, N, Y.
" Telephone: REctor 2-7400
_Bell Teletype NY 1-635

Even the necessxtxes of war have
not corrected this . misemphasis,
although we have given a dra-
matic demonstration of the possi-
bilities of full ‘production which
if carried over into peace time
would result in such a volume of
goods and services as to mock all
previous conceptions of a high
standard of material well-being.

Socialization is one of the more
cultivated, camouflaged and. sur-
reptitious means employed to ac-
complish the economic scalping of
one class by another. It is a means

“*Address delivered before the
Institute of Transportation, at the
Ygz‘lldorf -Astoria Hotel, May 23,

(Continued on page 2264)

Bond Brokerage
‘Service

for Banks, Brokers
and Dealers

HARDY & Co.

Members New York Stock Exchange
Members New York Curb Exchange

30 Broad St. New York 4
Tel. DIgby 4-7800 Tele. NY 1-733

volume of bank deposits and thus
promotmg inflation, “A few years
ago,” remdrked Mr. Burgess in
dlscussmg this two-fold problem,
“many people shook their heads
when Secretary Morgenthau said,
in reply to a question” put in a
Congressional “hearing, that he
would, not. be worried to see the
national debt go to 50 billion dol-

[lars. At present the debt is 185

billion dollars, and is likely to ex-~
ceed 250 billion before the war
is over.”

Continuing, he said, “it is not

(Continuéd on page 2257)
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Trading Markets in:
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“ Members i
New 'York Stock Exchange
New York Curb Exchange
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Analysis on request
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HAnover 2-0700 NY 1-1557
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Direct wires to our branch offices

American States Util., Com.
Axton-Fisher Tob., “B”
Ft."Dodge, Des Moines & Sou

4’s,1991 & Common -

La France Indus., 4’s & Stock
Mayflower Hotel, Common
Schenectady Rwy., Com. '

Mitchell & Company

Members Baltimore Stock Ezchange
120 Broadway, N. Y. 5 ;
p WOrth 2-4230
Bell Teletype N. Y. 1-1227

Savoy Plaza
3-6s, 1956

*Russian Government
6Y,s, 1919
*Traded on N. Y. Curb Exchange

Vanderhoef & Robinson
Members New York Curb Exchange
31 Nassau Street New York 5
Telephone COrtlandt 7-4070
Bell System Teletype NY 1-1548

National Oil Prod.

31;s, 1955 & 1957
&\» 5Ys, 1949

uU. }S. Realty imp.

6s, 1944

{H. G. BRUNS & CO.
20 Pine Street, New York 5

Telephone: WHitehall 3-1223 -
Bell Teletype NY 1-1843 !

. %

Diana Stores
- New England Public Ser_vice

Preferreds
Nu-Enamel Corp.
Punta Alegre Sugar
U. S. Finishing Co., 7’s, Pfd.

Vicana Sugar
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Members N. Y. Securlty Dealers Assn.

37 Wall St., N. Y. 5 Hanover 2-4850
Bell Teletypes—NY 1-1126 & 11217

Post-War Outlook For Building

; By CLYDE SHUTE* _

&g Assistaglt Vice-President of F, W. Dodge Corporation :
Post-War Building Will Proceed Immediately And Rap-
idly Under Government Controls In A More Orderly
Fashion Than After Previous War. Higher Materials
And Labor Costs And Heavy Disposals Of Government
Properties May Retard Construction. Estimates That
Total Construction Volume In Decade After War Will
Be $9.6 Billions At Pre-War Price Levels, Or About
Twice The 1930-1939 Volume

_Rather than devoting a lot of time to the presentation of post-
war building volume estimates, I want to try to give you some back-,

J. B. Smith Pariner
In R. W. Proctor Co.

R. W. Proctor & Co.; 30 Broad
St., New York City, specialists in
United States Government securi-
ties sinee '11933, announced today
that J.. Ryan Smith- had been ad-
mitted as a general partner in the
firm. 'Mr, Smith has been serving
as the Director of the.Procure-
ment' Control and Redistribution
Division of the Lend-Lease Ad-
ministration at Washington, D. C.
Prior to entering the Government
service he was President of J. R.
Smith & Co., Inc., and before that
Vice-President of C. J. Devine &

Cogilne.

ground data
and present
some of the
problems.
which will af-
fect, if not ac~
tually deter-
mine, the con-
tribution con-
struction will
make to a suc-
cessful  econ-
omy. .
The post-war
period we are .
all .looking, @&
forward to
will be com-
parable in
many - impor-
tant respects :
to the period Clyde Shute
following World War I, because
during World War I, as now, a
system of government regulations
almost stopped all normal civilian
building and thus created a large
deferred demand. - Price inflation
and both price and rent controls
also became important factors af-
fecting construction demand.

It took six years after World
War I to satisfy the accumulated
construction demands, but the six-
year period—1919 through 1924-—
howevér, was not a period of con-
tinuous recovery. As you all know,
all industry. suffered an interrup-
tion in late 1920 and 1921 .by a
depression that accompanied the
deflation of all prices which had
risen so wildly during 1919 and
the early part of 1920. Therefore

the actual time consumed in tak-'

ing care of the accumulated de-
ferred  construction demand was
about four years. But instead of
riding on a plateau, or even de-
clining some, after meeting the

*An address made before the
Securities and Capital Markets

Division of the New York Chapter |

of the American Statistical Asso-

ciation, Hotel Sheraton, New York |

City, on May 24, 1944, ¥
(Continued on page 2272)

\ Eerra IS LR
Hard Money’’ Examined
Herbert Bratter, At Request Of Congressman Bloom,

Analyzes Proposals. To Establish International Bimetal-
lism—Monetary Expert Holds Silver Advocate’s Con-

tentions Confused, His Assumptions Unwarranted, And

His Conclusions Unconvincing

In a memorandum addressed to Congressman Sol Bloom, Chair-
man of the House Foreign Affairs Committee, Herbert M. Bratter

who _for sev- . -
eral jyears
was - a . Gov

i | ernment ex -

pert on silver
and monetary
matters, and
who in 1921-
23 was in
China with
the  Chinese
G o vernment
Bureau of
Economic In-
formation,
analyzed the
recent ar gu-
ments of Mr.
Francis H.
Brownell in : ;
support of Herbert M. Bratter |
international + . . a0
bimetallism.. Mr. Brownell,” who
is Chairman of the Board of
American Smelting and Refining
Company, appeared before  Con-
gressman Bloom’s Committee on
April .28 and presented his.views,
the substance of which was pub-
lished in the “Chronicle” of May
11, page 1920.

Mr,

requesting the latter’s “reaction

to Mr. Brownell’s views.”; In his}

reply, Mr. Bratter submitted:the
following suplementary!m e o-
randum, which we publish in full:

i Bimétallis_m Defined - - o1
.Bimetallism may be defined as

governmental maintenance of ‘an

‘| unlimited market for two mone-

tary - metals . at_ prices for  each
fixed in terms of the currency and

of .each other, coupled ‘with pro-|

vision for: the unlimited sale:of
the. two metals upon demand at

:i| the same prices and the exchange
‘| of either metal for the other at
|| the official ratio. Under bimetal-

lism the currency is based on the
two metals. These metals are con-
vertible -into currency upon de-
mand of any person-and con-
versely the currency is freely re-
deemed upon demand in either of
the two metals. :

Thus, with gold-silver bimetal-
lism in- operation in any-country
or -countries, miners and other
sellers of. silver and gold would
be assured of a.fixed price for
unlimited . quantities of each of
these ‘metals, and holders of the
national’ currency or - currencies

'concerned would  be assured of

obtaining from the government
either metal they might desire,

‘upon: demand, at the fixed price,
‘and without maximum limit as to
‘| quantity. : !

Bloom - subsequently . ad-}
dressed a letter to. Mr. Bratter;|

Mr, Brownell’s Recent Arguments
For Bimetallism Analyzed

The following analysis is based
on | Mr,- Brownell’s - testimony. of
April 28, 1944, before the House
Committee on Foreign Affairs; on

his . prepared statement of that

date“as distributed to -the -press;

on ‘ his pamphlet, - Hard Money,
(Continuec;l on page 2260)
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Hearing On NASD “'5% Spread”

i In our last issue we reported that due to the efforts of
the “Securities Dealers Committee” there was every likeli-
hood of an early hearing before the SEC on the “5% spread |
limitation rule” established by the NASD.
. This presents some interesting speculations.
" On several occasions we have asked what, if any-
. thing, transpired between the respective representatives
 of NASD and SEC on the subject of the “5% rule” prior
to its promulgation. Unfortunately, our editorial in-
quiries have met with no response, hence the necessity
.. for speculation.
“ Did these organizations confer on this subject at all?
If not, there was gross stupidity somewhere, since the SEC
has supervisory power over the NASD, and appellate’juris-
diction with respect to its disciplinary proceedings
We do not incline to the view that stupidity is the long
suit of the officials of either the SEC or the NASD..
o 1 Hence, our belief that such conferences did in fact take
ace.
R Who spoke with whom, and what was said?
The pity of it is that no official of the NASD has

ventured to deny that such conferences took place, or to’
> (Continued on page 2269)

NASD Mark- UpRuleImpedlmeano
Opening;0f Venture Capital Marts

Measure Would Curtail Markets For Securities Of Small
Business, Dealers Say

One of the most unfavorable characteristics of the
nation’s economy almost continuously since 1929 has been
the unwillingness of so-called venture capital to come out
of hiding. The effect of this condition in terms of minute
production and large-scale unemployment during pre-war
years is still too fresh in mind to require detailed discussion
in this space. Neither is it pertinent to the purposes of this
discussion to dwell on the vital necessity for a change in
attitude on the part of the tax-gatherers and other sources,

such as the Securities and Exchange 'Commission, toward |

that type of investment.

It is important, however, that attention be called to|

any program or policy calculated to add to existing diffi-
culties, such as the recently promulgsated 5% mark-up rule
of the National Association of Securities Dealers. That this
| measure, arbitrarily imposed by officials of the NASD, will
| have a detrimental effect on the further'development and

. growth of small business, a major source of venture capital |

i and bulwark of the nation’s economy, would appear to be
i irrefutable.
i (Continued on page 2274). .
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Spencer Trask & Co.

25 Broad Street, New York
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Members New York Stock Exchange

{Bank Developments During

| - And After The War

Dr. Nadler Sees No Significance In Reserve Ratio -De-
cline Since Currency Is No Longer Redeemable In Gold.

Holds Post-War Period Will Be Marked By Less Cur-

rency And A Gold Inflow. Sees Banks Using Excess
Reserves To Acquire Government Securities. Looks For
Little Change In Interest Rates And Says Banks Are In

Sound Condition

i 'In discussing post-war banking prospects before the 49th Annual
Convention of the Maryland -Bankers Association at the Lord Balti-
more Hotel in

as during the last few years. Con-
tinuing, he said, ‘“the holding' of
Government - securities by the
banks as well as the volume' of
their deposits will increase. The
ratio of capital assets to total de-
posits ‘will continue to decline
while the volume of loans will

Md., -on May

cus Nadler,
of
Finance-at
New York
University
and Consult-"
ing Economist’
of the Central
Hanover Bank
& Trust Co. of
New York ex-
pressed. - the
view that dur-

The Reserve Ratio

“One of the problems which is
recelvmg considerable attention
in' banking circles today, is the
constant' decline in the ratio- of
gold and cash reserves of the Fed-
eral. Reserve' banks to notes in
circulation and t{lemand deposits,
brought about by the constant in-
crease in the volume of currency
in circulation and by the moder-

" (Continued on page 2276)

maind:é er of

riod banking ' Dr, Marcus Nadier
developnients

will be approxxmately the same

Monetary Plan Does Not Mean
~ Return to Gold Standard: Keynes

Fears expressed in the House of Lords that the latest version of
the proposed international monetary stabilization plan might mean a
return to the gold standard were disputed by John Maynard Keynes,
author- of Britain’s original monetary plan, who was reported in
advices to the “Wall Street Journal” from its London bureau as

Liewrensrer

AND COMPANY

HOPPED UP

“Your bid hopped up my recovery
value on some junk stock” writes
a broker. Other brokers tell us
we’re hopped up when we q\xote on
some of the junk.

Obsolete Securities Dept.

99 WALL STREET, NEW YORK
Telephone: WHitehall 4-6551

TITLE COMPANY
CERTIFICATES

BOUGHT - SOLD - QUOTED

Complete Statistical Information

L. J. GOLDWATER & CO.

Members New York Security Dealers Assn.
39 Broadway

New York 6, N. Y. ' -
HAnover 2-8970 Teletype NY 1-1203

remain, on the whole, unchanged. |

saying:

“I should say this plan is the
exact opposite,” Lord Keynes de-

| clared during the: debate on the

scheme,

"~ From these advices we also

quote:

“The British Government, he
added, is determined to see to it
that the external value of the
pound sterling conforms to-its in-
ternal value, as set by domestic
policies, and not the other way
around. - The Government also
intends  to retain control of the
domestic rate of interest, he said,
and. while it means to prevent in-
flation at home, will not accept
deflation at the dictate of outside
influences.

“Finally, Lord Keynes argued
it would be disastrous to discour-
age this beginning of international

cooperation, or to »meet it with
‘carping suspicions or in a cynical
mood,” when there is so much to

be done in the way of inter-|: .

national collaboration.

“He 'told his listeners that in
waging war without counting the
cost, Britain had burdened itself
with a huge foreign-indebtedness.
It already has given to the com-
mon - cause: more ‘than it can
afford, and must try in any post-
war financial pact to make sure it
can carry its burdens.

“Britain and its colonies’ share
in the proposed - international
monetary fund will be £325,~
000,000 ($1,300,000,000), or prob-
ably ‘more than double the re-
serves Britain will hold at the

(Continued on page 2273)
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Laboratories
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NET MARKETS

Laclede = Christy

Clay Products Co.
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DUNNE & CO.
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| N.E. Pub. Serv. 6%

&79%Pfd. |
Wickwire Spencer Steel I
Lawyers Mortgage Co.
Pollak  Manufacturing. .. .. l

Consclidated Textile & Bonds
Purolater Co.

Axton-Fisher “B” -

Crowell Collier Pub.*

P. R. Mallory*. .

Polaroid

Nu-Enamel

Title Guar. & Trust

Standard Coated Products
Liberty Aircraft

Hearst Pfd. -

Cent. Public Util. 5Y,s
United Cigar Whelan
Southwest Pub:: Serv.

Vicana Sugar Com. & Bonds
Amer. Gas & Power & Wrnts.
Derby Gas & Electric
Consolldated Dearborn

Merchante Distllling*
i B
Long Bel umber*
Bol:ny Worsted “A” and Pfd,
-Brockway MotorX
Triumph’ Explosives
Auto Car
Punta Alegre Sugar.

. Remington Arms
Eastern Corporation

. Magazine Repeating Razor

MOXIE

Com. & Pfd.’

Talon

Pierce’ Butler Radiator
Nu Enamel

United Drill “A” & “B”

Great Américan Industries¥
Petroleum Heat & Power g
Vertientes Camaguey Sugar
Bird & ‘Son

Maryland Casualty

Douglas Shoe, Com. & Pfd. *
Bendix Home Appliances
Tokheim Oxl\ Tank & Pum

| American Export Airlines%

‘! Chicago & Southern Airlines
Inland Airlines._

l Mid-Continent Airlines*
National Airlines - i

Northeast Airlines -

— —  ——— — — s, e, s s e e S .

Washington Gas & El. 6s, 1960
Illinois Power Div, Arr. and Com. .
Conn, Light & Power
Peoples Light & Power Pfd.
American Utilities Service Pfd.

. Cons. Elec.’ & Gas Pfd.
Iowa Southern Util, Com.
Nassau & Suffolk Ltg. Pfd.
Queenshoro Gas & Elec. Pfd.
Puget Sound Pr. & Lt.
Mass. Power & Lt. $2 Pfd.*x
United Lt. & Rys. W.I
Scranton Sprmgbrook Water Pid.

Stromberg Carlson
Emerson Radio . -
Du Mont Lab. “A”*
International Detrola
Majestic Radio & Tel.*
Magnavox Corp.*
General Instrument*

PHONE OR WIRE ORDERS
AT OUR EXPENSE

*Circular on Requa:t

115 BROADWAY
NEW YORK
TELEPHONE BARCLAY 7-0100

OXFORD PAPER

Common & Preferred
Bought Sold - Quoted

Circular On Request

- GOODBODY & -CO.

Members N. Y. Stock Exchauge and Other Principal Exphanges

105.WEST ADAMS.ST. .
CHICAGO.. it
TELETYPE NY 1-672 -
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Announclng the formatlon of

COLE HOISINGTON & COVIPANY

Incorporated

120 Broadway, New York 5, N. Y.
Telephone: COrtlandt 7-2575,

Investment Counselors and Economic Consultants

FrankLIN COLE

Harranp W. HoISINGTON
THomAS B. COMSTOCK '
HermAN U.'CLARK
D. FREMONT BEARER ~ © ©

Can Provide

| ered at a din-'

| of the winners

Dynamic.”

Indmdual Responslblhly Alone

Post-War Jobs

Cozauthor Of Baruch-Hancock Report ‘Believes “First
Step Securing. Post-War Employment Is To Get More
| Employers”—Holds ‘National . Prosperity. Can, Be Re-
stored Only “On The Basis Of The Enterprise' System”

And That “The Congress Alone Can Provide The At-
mosphere In Which- Our Economy Can Agam Become

John M. Hancock, co- author with Bernard . M Baruch of a plan
for transition from a war to a peace economy, in an.address delw— :

ner in  honor: .

of ithe:*“Pabst.
Post-War Em-~
ployment
Awards,” em-~
phasized .the
need for a res-
toration-of in---
dividual re-
sponsibility in
an - enterprise
economy, and
called’ for  a
return to: “the
old proven
economic
principles’ to
bring about
the. results
which can be
‘brought about in no other way.”
“When the time for writing and
talking ends,” stated Mr. Hancock,
“when the time for action is here,
when we start to deal with post-
war employment we are going to
be in- the - position of having
thought about the problem in ad-

John M. Hancock

a strange -field. Those who are
interested will have gone through
a great course in mental gymnas-
tics. I.see still many signs- of
diversity in the plans. It would
be strange if this were not the
fact . with .the multitudes of peo-

.| | ple and organizations working on

post-war employment plans.- With
some 36,000 people, two big army

e d1v1sxons occupied in this one con-

Members N. Y. Security Dealers Assn.

' 120 BROADWAY, NEW YORK 5 £
REctor 2-8700 NY 1-1288%
Direct Wires to '

BOSTON—HARTFORD—PHILA,

test, one may well wonder how we
can win the war, though we can
readily understand why, with so
many busy .on-.post-war plans,
there is no unemp].oyment prob-
lem now. The great indoor sport

of the nation has béén post-war
planning during thel ‘past six

vance. We will not be plowing in-

]smonths and I surmise it will agam
become the great outdoor-sport:as}
soon as paik benches—in Lafay- |
ette Square -and elsewhere—can
again be used for the purpose.

“With the multitude of planners
the  probabilities  are- that there
will be no one plan, but there
should be. many. elements which |
will be agreed upon. I can fore- |
see only -a great-tug-of-war of all
of the ideas that could form a part
of ‘a.complete post<war. employ-
ment plan. Many of these :ideas
will be pulling in opposite -direc-
tions and no one is going to know
how much of a pull each will ex-
ert, leave alone knowing -in-all
cases in what direction any indi-
vidual idea was tendmg After
reading over the winning manu-
scripts I thought “the  ‘problem
seemed so simple -for-the cures
read so smoothly. .

“For some reason’ the human
mind in these days puts great reli-
ance in a ‘plan.’ Today ‘national
planning’ takes the same place in
public thinking as ‘industrial effi-
ciency’ and ‘organization methods’
have taken during the past thirty
years. Of course, to develop these
plans people must have the fig-
ures on which to base them. This
explains. the -great “thirst-for fig-
ures on the part of the entire pub-
lic and  the
acceptance of such- figures just ak |
if they were facts.” Thése of ‘us|
who have..been spending some |
time in Washington have to get
into  a foxhole when we face the
barrage of figures. Everyone.seems
to have a figure at the end of his
tongue and few seem concerned
about whether the figures repre-
sent facts. Having lived for some
time facing this barrage of words,

(Continued on page 2278)
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somewhat ready ‘

~-BOSTON,-MASS.

A Low Pru-ed Stock in an’ lndustry
Wlth a Brrght Future .

‘Grant Portland Cement
CofPai)s ‘

‘Stock 2 2%

Circular Avmlab_le——Senrl Jor. Copies
‘LERNER & CO.
% 10 POST OFFICE’ SQUARE

BOSTON 9, MASS

Tel HUB 1990 Teletype BS 69 :

ST.LOUIS .

‘Div. Arrears Ctt‘s 1341 8% S

'Botany Worsted
. Cliffs Corp.

Warner Swazey
__ Mom Co. i)
J F ;Rellly&'Co.‘ _

Members
New York Security Dealers Assn.
111 Broadway, New York, N.: Y.

REctor 2-5288 ‘>
Bell System :teletm NY . 1-2480

".509 OLIVE STREET ,
ST. LOUIS 1, Mo.

* Bell System Teletype SL 80 .. -

’
.- Members St. Louls Stock Exchange

. SALT.LAKE CITY...._.{}

Specmltzmg in

AMALGAMATED SUGAR
UTAH- IDAHO SUGAR

Analysas Upon Request

EDWARD L BURTON
-8& COMPANY -

ESTABLISHED 1899 -

) 160 MAIN.STREET .. -~
SALT LAKE CITY 1, UTAH |-

" BELL SYSTEM TELErVPe SU 464,

Arthur J. Messing ls -
With Herzfeld & Stern

Arthur: J, Messing, well known
in' financial circles for fifteen
years as the author of the wxdely

quoted “Reading the Charts.” has
Jomed Herzfeld | & Stern as co-
manager of their 500 Fifth Ave.
office, and will continue to write
his. market- letter for them. Mr.
‘Messing was associated . with
‘Hirsch, Lilienthal & Co. ~for
several years.

See!ey & Lmdley To
Be Formed In . Y. C.

Daniel Allen Lindley, member
of the New York Stock Exchange,
and de Benneville K. Seeley are
forming "the Exchange firm of
Seeley & Lindley with offices at
61 Broadway New York City; as
of June' 8th. Mr. Lmdley was re-
1cently a partner in Bates & Lmd-
ey - <

Interesting Growth Stock

Panhandle. Eastern - Plpe Line
Company offers ‘an interesting
growth stock according to a de-
tailed circular on the situation is-
'sued by -Arnhold ‘and" S.’ Bleich~
‘roeder, Inc., 30 Broad Street, New
York-City. Copies of ‘this compre-
hensive discussion may be had
on request from Arnhold and S.
Bleichroeder, Inc.

s

Attractlve Situation

icommon’, offers’ interesting “possi~
‘bilities, according to'a memoran-
dum-being distributed by Buckley
Brothers, 1529  Walnut Street,
Philadelphia, Pa., members of the
New York and Philadelphia Stock
Exchanges. Copies of this memo-

randum may be had upon request
from Buckley Brothers.

STIX & CO. !

|With Leason & Co.

Western Light & Telephoner

Butterlck Co. Inc.

1943 EARNINGS
Preferred—$8.56 per share
Common— 2,26 - " ”

APPROX[MATE SELLXNG PR[CES B
Preferred lG—Common 5%

Circular on WRITTEN .request:.

Hort, RQSE&TI@STER

ESTABLISHED 1914
74 ‘Trinity Place, New .York 6, N. Y.

' We'repedt our adv. of May 11, 1941

Defaulted & Low Income Paying
Real Estate Bonds & Certificates
can be used'to obtain =~
Rail Bonds Paying Income
Northera Pac.-So, Pac.-B. & 0. -M.K.T.
‘—benefiting from industrial speed-up. -

These bonds: now show large | -
PROFITS and INCOME over6%.

Security Adjustment Corp.

I 16 Court St., B’klyn 2, N, Y. TR. 5-5054 l

SECURITY ANALYST
AYAILABLE
‘Excellent background, includ-
ing ‘current experience in-an-
alyses and write up of under-
writings, - deals - and = general
market - issues, seeks a  part
time c¢onnection with ultimate
permanent possibilities, ' Box
L 24, Commercial & Financial

Chronicle, 25 . Spruce Street,
New York 8, N Y,

| Stewart Back‘Al Desk
‘With Harriman Ripley

R. McLean Stewart, Vice-Presi-
dent and Director of Harriman
Ripley & Co., Incorporated, 93
Wall St., New York City, has re-
sumed 'his activities with the firm
upon completion of his special
war work as Executive Director of
training with the Civil - Aero-
nautics Administration in Wash-
ington. - More than 200,000 mem-
bers of the armed -forces of the
United - States ' received their
initial training as pilots in flying
schools = operating = under- - Mr.
Stewart’s direction.

Norman J. Powers Is

(Special to 'I‘he ,Fimmcla] Chronlcle)

CHICAGO, -ILL.—Norman - J‘
Powers - has become. “associated .
with Leason & Co., Inc., 39 South
La Salle Street. Mr. Powers was

formerly with Kneeland & Co. in
their, stock ‘department. In the
past he was with Adams & Co.
and Brown Brothers Harriman &
Co. o

igitized for FRASER .
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-Public Utilities Consolidated Co
Seattle Gas' Company

- Southern Cities Utilities Co.

Clucago

BOUGHT — SOLD - QUOTED .
American Gas & Power Company’ ‘
American Gas & Power Company:
Central States Power & Light Corp.
Consolidated Elec. & Gas Co.

"Pennsylvania Gas & Electric COrp

' South Bay Consol; Water Company

Telephone Bond and' Share Co. )

A C ALLYN £ND COMPANY

: Incorporated

New York Boston :

- 35 due 1953
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5. due 1945
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/HART SMITH & CO.

AMERICAN MADE
MARKETS IN«.

; CANADIAN |~
N\ SECURITIES

Bulolo Gold Dredging
~ Electrolux Corporation
International Utilities Co.
~ Lawyers Mortgage~ Corp,
Noranda Mines
Royal Bank of Canada
Steep Reck Iron Mines, Ltd.
Sun Life Assurance

52 WILLIAM S8t., N, ¥, 5 HAnover 2-0980
Bell Teletype NY 1-395 '
New York Montreal ' Toronto |

|

Covered Wagon Co.

Eitingon- Schild Co. Inc.
Bntlsh Type Investors, Inc. A

for our account.

S R. Melven & Co.

2 RECTOR STREET
New York 6, N. Y.
Telephone WHitehall 4-7544

($l 50 Cum. Conv Class A Pfd ) i

We are principals——Brokers may tmde

SUGAR SECURITIES |
Favorable Current Earnings
Prospect of Large Post-War '
, Sugar Demand
Quotations Upon Request !

TEL: HANOVER 2.9612
Teletype N.'Y."1-.2123

FARR & CO.
Members New York Stock Exchange
“New York: Coffee & Sugar Ezchange

Ypecmhsts in Sugar & Sugar Securities

120 WALL ST., NEW YORK 5

A Plan For Post-War Employment

By HERBERT STEIN

Chief of Economic Analysis Section, War- Productlon Board
"Winner, First Prize, Pabst Post- War Employment Awards .

First Prize Winner Offers An Immediate Five Point Pro-
‘gram, Comprising (1) ‘Prompt Disposal Of Government

| -Surpluses; (2) Prompt|

Sale: Of Government - War| .

Plants; (3) Centralization “Of Disposals In Single|
Agency; (4) Maintenance Of Wartime Level Of Taxa-|.
tion; And (5) Termination Of OPA and WPB Within|

‘Year: After Hostilities—Lon;
‘ation, Fiscal And Monetary

: The establishiment” of ‘a high,’
‘the war w111 require maintenance

g Term Reforms Cover Tax-
Changes

stable level of employment: after
of output at a level much in excess

of any ‘level #-

‘attained in
“peace-time- ~—
perhaps. - 40%
.above the 1939
lev el There
are two basic
'methods’: - by
which a high
level - of " na-{|.
‘tional -output’
may be at-
. tained. . -One
requires a’
high level ‘of
government:
% ..spending. The:
; operation . of
¢ this method is’
. visible during
the war, when
natlonal out-
put ‘reached .record- levels under |
' the impetus of a huge volume of|
‘government spending. The second
method requires stimulation of a’l
‘high level of private expenditure.’
The vlan-set forth here proposes
‘measures for solving the employ-
ment ‘problem by :this method.
This method is chosen as the only
.one consistent ‘with the achieve-’
- ment of other national objectives
— political democracy, personal]
‘liberty and efficient -satisfaction
‘of wants.: While recognizing the
effectiveness . of - controlled - gov-
ernment spending .as:an instru-’
ment of economic  stabilization.
| the plan recommends a number of
" more fundamental policies and

Herbert Stein

' *This is the. essay ‘that was
| _awarded the first prize of $25,000
by the "Pabst PRost-War Employ-.
‘ment Awards, 551 Flfth Avenue,
‘New York' City.
(Continued on page 2278)
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Frank C. Moore Forms
Own Firm In New York

.Erank C.:Moore Co., -with offices
at 42« Broadway, New York -City,
to engage in an investment busi-
ness. ‘In the past Mr. Moore was
a partner in Frazier Jelke & Co.

Appreciation Possibilities -

New England. Power  Associa-
tion . 6% - cumulative preferred
stock offers. attractive apprecia-
tion. possibilities, according to a
detailed memorandum on the sit-
uation issued by G. A. Saxton &
Co., Inc., 70 Pine St New York
Clty Comes of this memoran-.
dum, a c1rculax .on Assoc*atedf
Electric Co., and the current issue
of the: firm’s '“Preferred "Stock|
Guide,” containing quotations and}
‘comparative data on public utility
preferred and.- common - stocks,
may be had from G. A, Saxton &
Co. upon request.

Utility Attractive
According to a detailed circular
on the situation prepared by Ira
Haupt & Co,, 111 Broadway, New
York City, members of the New

| York Stock- Exchange ‘and other |-

leading national Exchanges, New:
England . Public -~ Service Co.,
offers, . attractive; -possibilities.:
Copies of this interesting circulat]

Frank C. Moore has formed thé/

'the growing~ generation as

" Weare pleased to announce that
- MR. DONALD E.
‘has become associated with this firm
as a Vice President
- Ames, Emerich & Co., Inc.
105 South LaSalle Street, Chicago 3
1" Telephone State 5300 =

NICHOLS

Theis, - Presi-

Post-War Employment Must
Prowde For 45% Increase In
‘Labor Forces: Henry A. ,ThEIS

Guaranty - Trust Company Official Holds That Before
Accepting The Challenge To Make This An Accom-
plished Fact, “Business Should Insist That It Be Freed
From Uriscasonable Laws, Rules'And. Regulations”:

. Speaking. before the Wartime Bankmg Conference of the Cali-
forma Bankers -Association-at’ Pasadena Cal,, on May 25, Henry A.

‘dent-of the
~Trust Division
of the Amer-
ican’ Bankers
Associa-
tion, and
Vice .- Presi-

Guaranty
" Trust Com-
pany of New
York,  pointed
out ‘that if

undertake

successfully in

the ' post-war
. period the job
- of full em-

ployment that
"the Govern-
ment tried - and failed to accom-
plish™ in the :30’s, business must
find work for discharged soldiers,
redistribute workers now engaged
directly. and - indirectly in war
work, and find employment for
its

¢ 'l'ienry vA' Theis

members become of age.

- “A conservative estimate of the
work to-be ‘offered to the. post-
war labor: forces will have to be
45% greater than that of 1939, in
order to -provide full -employ-
ment,” Mr. Theis continued.
“There has been striking evi-
dence in recent months to indicate
that the public is.turning away
from the politician to the business
man ‘' to solve the post-war em-

ployment problems Busmess be-

i may be had from Ira Haupt & Co.:

upon request

fore - acceptmg the: challenge
(Contmued on page 2280)

dent of the]

business is to

Schram Salary Rise
Refused By Bureau -
0f Internal Revenue

The application for an increase
in the salary of Emil Schram, Pre-
sident of the New York Stock
Exchange, has been decided in
the negative by the salary stabili-
zation unit of the Bureau of In-
ternal * Revenue, on May 26,
according to the New York Herald
Tribune of May 27, which also
said:

Exchange officials replied
promptly that;: regardless of this
decision, Mr. Schram would. con-
tinue at the, present rate of com-
pensation for a term which is
now being negotiated.

Mr. Schram’s term as President
at a salary of $48,000 a year ex-
pires on June 30 and the board of
governors had made application to
the Treasury Department for per-
mission to increase his remunera-
tion to $55,000, which would have
been equivalent to a 10% raise
net. Mr. Schram has been paid
non-member president for the last
three years and the new contract
to be announced shortly, 'is ex-
pected to cover a similar period.

Hoerlein in Syracuse.
SYRACUSE,;N.. Y.—R. George
Hoerlein 'ig ’engaging in a securi-
ties busine,ss [T¥om “offices at 600

James St. ) 3 g

Frederic H. Hatch & Co.

American Cyanamid, Pfd.
- Ohio Match ,
Lawyers Mortgage Corporation, Com.’
Petroleum Heat & Power
Tokheim il Tank & Pump Co.
Universal Match

Incorporated
63 Wall Street New York 5, N. Y
Bell Teletype-NY 1-897

WE BUY .

BONDS

) _ WITH .
Coupons M|ssmg

Guo:, WINMILL & Co.|
Members New York Stock Ezchange

1 Wall St., New York 5, N. Y.

DIgby 4-7060 Teletype NY 1-9556

Amencan Water Wks, & Elec. _‘::
A gs, " 1075 ;
Commumty Water Semce
65, 1946
East Coast Public Service -
4s, 1948 .
Eastern Minnesota Power
515, 1951
Provident Loan Society of N. Y.
Certificates
Tyler Building (N. Y)

6s, 1953

Frederic H. Hatch & Co.

Incorporated
63 Wall Street New York 5, N. Y.
Bell Teletype NY 1-897

OF POST-WAR RADIO..

¥
For25 years Utahhas worked with amiracle—
radio . o making loud speakers and other imd
portant parts. When victory.comes, Uloﬁ
again will be in the forefront of the radio parts
field...

its war experience, to contribute to your

and even better trained, because of

pleasure, your education; your new radio life,

DI0 PRODUCTS CO. -
" - Chicago, I,
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Northern

6% & 1%

States Power. (Del.)
Bought — Sold — Quoted

PuINE, WEBBER, JACKSON & CURTIS

ESTABLISHED 1879

Preferreds

CENTRAL ILLINOIS ELECTRIC. GAS ' Com.
PUBLIC SERVICE OF INDIANA . Com.
DELAWARE POWER & LIGHT. . ' Com.
NO. STATES POWER (DEL.) 6 & 7% Pref.

Bought‘—Sold~Quotec1:

 BEAR, STEARNS & CO.

Members New YorkjStock Exchange WA
) 135 So. La Sallé Street, Chicago . SRR
Tel, State 0933 P . Teletype—CG 1279 -
New York Office: DIgby 4-8500; NY 1-633

~ Public Utility Securities
Industry’s Use of Electric Power

The Federal Power Commissibn recently issued a 177-page study
on “Electric Power Requirements of Industrial Establishments” from

which have been compiled the figures in
The largest war-time gain in use of
“the transportation equipment industry,

the accompanying table.
electricity was registered by
which in 1944 used nearly

'sixteen times as much current as in 1939, This of course was due to

‘the transmutation af stagnant in-@

dustry, with considerable idle
capacity, into one working
practically all plants twenty-
four “hours a day. Non-ferrous
metals showed the next largest
;increase, probably due to the
‘huge demand for aluminum; and
‘chemicals third, because of their

the drug industry. The 217% gain,
:in the machinery industry was to
be expected, but the increase of
100% .for steel was - perhaps
smaller than might have been an=
ticipated. -

! The figures here cited are not
on the same basis as those re-
‘ported for the electric light and
;power industry by the Edison

Electric Institute. They are based

Manufacturing industries:
Chemicals ...

on figures reported by some 21,000
establishments -for 1939-42, with
estimated use for 1943-44. These’
companies use over 90% of all the
electricity consumed by manufac--
turing and . extracting industries
in‘the United States.

Turning  to . the.- Commission’s
table of “Electricity Requirements
by States” we find that .in 1944
New York State used slightly over
10% of the nation’s total, Penn-
sylvania 9% and Ohio 8%; Mich-
igan and Illinois were about even
with 6%; Washington because of
its aluminum plants used 5%, and
Tennessee and Texas about 4%.

Tor those interested in war-time
shifts of industrial activity, these
figures should prove valuable.

' Millions of Kilowatt-Hours %

1939 1944 Increase

| 32,636 232%

Nonferrous :metals -

. 28,560

24,329

Iron and steel
‘Paper

/11,941

*Textile

Food

Transportation equipment
‘Stone, clay and glass

Petroleum and coal
‘Machinery,: except electrical

iAutomobiles __

‘Electrical. machinery

‘Rubber

Lumber —..

Miscellaneous

‘Printing ..
'Furniture

:Leather

tApparel _.

;Tobacco .

115

17

10,869

{ Totals

. Extracting industries:
iCoal mining -

54%

3,523

{Metal mining

2,912,

i Nonmetallic mining

59
12

813
837 .

‘Petroleum and natural gas

{ . -Totals extracting industries
.+~ Totals all industries

50 %
115%

‘8,085

" 18,954 170,810

Baldwin & DeLap Join Staff
Of Cruttenden in Los Ang.
(Special to The Financial Chronicle)

. LOS. ANGELES, CALIF, —
Eugene C. Baldwin and Floyd C.
DeLap have become associated
with Cruttenden & Co., in their
recently ~opened office -at 634
South Spring St.  Mr. Baldwin:
was formerly with Sutro & Co.,
and prior thereto was assistant

of the California Bank. = Mr,
DeLap was with Crowell, Wee-
don & Co.; in the past he was an
officer of Hartley Rogers & Co.,

Incgrporated. . 4

- Bank Stock Earnings

Huff, Geyer & Hecht, 67 Wall
Street, New York City, have is-
sued an interesting discussion of
the prospective earnings on bank
stocks for 1944 and .1945.. Copies
of this discussion, ‘and memoran-
da on The Chase National Bank

‘of New York, National City Bank'|/

ance Company, and Glens Falls
Insurance Company, may be had

echt. :
Also available are a table of
comparative issuance stock values

and_ a detailed memorandum on
Employers’ Group Associates. .

Associated Gas & Eléctric issues
" Crescent Public Service 6s:1954

American Gas &

Power 3-5s 1953

Lincoln Building Corp. 5%s 1963

GILBERT J. POSTLEY & CoO.

29 BROADWAY, NEW YORK 6, N. Y, s+ -
Direct Wire to Chicago "R

2 wilg touch the'life of évery man

| To Encourage “Risk Capital” :

manager of the bond department ?Ipon request from Huff, Geyer & |

“Our Welfare Is Bound Up With
That Of Other Nations'’: Nelson

Chairman Of War Production Board Advocates Aiding
Undeveloped Regions To Build Up Sound Industries—
Points To Disappearance - Of Isolationism As Favor-
able Factor In Effecting International Trade Agreements
On “A High Volume Of World Trade”—Views Compli-
cated And Perplexing World Economy” After The War

In -speaking before ‘the. Conference of -Commissions of Inter-
American Development at the Waldorf-Astoria Hotel, New York City
on May 17°
Donald M.
‘Nelson, Chair
man of ' the
War: . Produc-
tion Board,
emphasized
the immedi-
ate need, ‘“at
a time when
we are com-
ing to close
grips with the
enemy,” .. for
the : Govern-
ments of the
United Na-
tions and all
friendly neut-
rals to “make e S T
economic de~ 1 ¢
cisiongf,ii whichs \Donald M. Nelson

war,”. continued Mr. Nelson, ‘‘the
War:Production Board has recog-
nized that in order to tap the full
fighting power of the United Na-
tions we had to look .beyond -our
own borders. And we had to look
beyond direct military needs. It
was not enough to:provide vast
quantities  of weapons, for - our
| fighting men and for the fighting
men of our Allies. It was not
enough to' provide an immense
| volume. of essential goods. for our
civilians. | In addition, we had.to
| find ,means to produce . civilian
| goods for export. We had to help
our allies - and - friendly -neutrals
{avoid - serious ‘civilian  shortages.
For it was ‘clear that such short-
ages could dislocate their wartime
economic - life: and weaken ' their
;cont;r{ibution to the.over-all ‘war
effort.- As soon-as we faced this
¢ “(Continued on:page 2273).

in the world.” LAY
“From the_ first . days of the

Will We Have An Economic
Pearl Harbor After The War?

- By LEO H. RICH*
Associate of ‘Walter Dorwix{ ‘Teague, Industrial Designer
To Avoid Serious Production Gap And Uneimployment
In Reconversion, Industrial Engineer Urges Immediate
Start In Redesigning And Retooling For Post-War Needs.
Looks For Larger Consumer Demands For New And Bet-
ter Products. Advocates Change In Income Tax System

An Economic Pearl Harbor after.the.war is not inevitable. - The
prolongation of hostilities:is giving .management .the opportunity to,
: plan for the?
I e conversion
of plants and:
equipment.
Reserves 'are
being set aside’
to meet  the
costs . of.  this]
r e conversion.;
¢ For- example,
_ seven automo-,
bile com-
panies, - eXx-;
cluding . Ford,:
have.ear-
marked ;' 382
million * dol-;
lars for - this,
purpose., .:
The  transi-;
tion from war
to peace-time.

now that the peak of war produec-|
tion has.been passed..Cut-backs
and contract cancellations are be-,
coming more frequent. Surpluses
of ' materials, are being accumu-,
lated .both because of increased |
output - and - because the :losses
through attrition have. been. less;
than. expected.. Reemployment. of |
large - numbers -of .demobilized
service:men. has. proceeded ' with-|
out-disruption.’, Qur military pro-|
gram how is one:of maintenance|
of :production- rather 'than initial|
building of..plants . for -making
war-equipment. Construction.
now . constitutes. only 5% of. the|
1944 . war - production program,
compared:to 38% in 1941, ;
“'Without ‘diverting any. effort;
from war production, it has been|

Leo H. Rich

overlapping steps. We are well
along in the first of these phases

¥An address made by Mr, Rich
at the dinner meeting of the New
York Chapter, American  Statis-
tical Association, Hotel Sheraton,

igitized for FRASER
ttp://fraser.stlouisfed,org/

New York City, on May 24;:1944.

production is not a sudden break,:
but rather a series of gradual and

posgible to do designing and en-
gineeering on many new and im-
proved products. Our own organ-
ization, while: largely engaged in
-work for- the ordnance depart-
ments. of the Army:and Navy, has,
designed . many, new models: and
products which our civilian clients
hope to have ready when the war

stops. W
(Continued on page 2275) » .

Tomorrow's Markets
Walter Whyte |
Says—

Hot weather and holiday dol-
drums take effect on market.

‘Rails ‘facing double barrier;

industrials up - against three
or four. Break-out signs, in
either direction, lacking.

By WALTER WHYTE
What with the Memorial
Day holiday and:the warm
weather, ‘the stock 'market
didn’t do much of anything in
the week ended ‘Wednesday
night. It had a few starts but
they all turned out to be false
alarms. Board room custom-
ers finding the action dull are.
either staying away or, if they -
do come in, are busy discuss~
ing war strategy.
The important news of the
week is the advance in Italy
made by the -Allied forces,
The' first announcement ' that
the ‘drive had begun was
played up so strongly that a
great many people saw the
beginning of the end right
around the corner. The mar-
ket, acting in sympathy with
the news, advanced. But as
the news ‘clarified, showing
that the going was by no
means as- easy as first ac-
counts led us to-believe, the
market declined fractionally,
yawned, and. went back 't
sleep again.

L #

£ w

'The disappointment of the
week was in the rails. So
much had been said about
them, so many people were
either long of them, or favor= ,
ably inclined, that their in-
ability .to show. anything re-
sulted'in a let down. Fact of
the ‘matter is that the rails
have been up against a tech-
nical .obstacle that precluded
any further advance. It ‘is .
possible that the group can
take the hurdle but based on
present and recent action,
signs point  the other way.
Based on the Dow averages
the rails have two stumbling
blocks to overcome. The first
is a March high of about 41;
second is a mid-April high of
about 40.50. In both cases the
group (when it- made those
levels), looked as'if it was go-
ing through to a new high. In
both cases it failed. Now they
are back to across the 40 fig=~ |
ure ‘and the:same’old hopes
and beliefs are being heard.
There is-a chance that this
time the rails will go'through
with a zip.  But buying stocks
when they’re butting against
previous: highs ‘is seldom the
wise thing to'do. Rather than
getting in here, I would ad-
vise ‘waiting: to' see if they
have enough get-up-and-go to
take ’em through. o

# * * * A

But if the rails are up
against: a. double barrier, the
industrials ‘are confronted
with a whole slew of them.

Last March’s 141.43 figure is
(Continued on-page 2277) - -
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Regulated Monopoly Or - [
Competition In Transportahon |

By SIDNEY L. MILLER*

A " Professor of Transportation, State University of Ohio
-Transportation Expert :Rejects-Monopoly - As. - Wasteful
‘And As Leading To Government Ownership—Favors||
Comprehensive Regulation Under A Single Strong Regu-
latory Body, With A Co-ordination Of All Types “To
Recognize And Preserve The Inherent Advantages Of
Each”—Places Efficient Public Service As The Supreme
 Test In A Transportation Policy

i The transportation problem, like the poor, is with us- always
’I‘he nature of that problem and emphasis shift; upon occasion-it has |
’ “been acute,®

2255

.

Delaware, Lackawanna

& Western Railroad
New York, Lackawanna
& Western Division

1st & Refunding 5s, 1973

Income 5s, 1993
" (When Issued)

Old Colony
4s, 4%s, 5s, 5lks '} :

Bought & Sold

——

PFLUGFELDER, BAMPTON & RUST :

Members New York Stock Ezchange

61 Broadway
Telqpnage—DIgby 4-4933

¢ —

Rwersule Cement
- Company

Class A&B

New York 6
Bell Teletype—NY 1-310

The Post-War Period

crying -for
positive: ac-~
tion, and upon
_occasion it has
been merely
“chronie, - ask=

ing - for but |

mild correc-
tives., Prior to
the develop-
ment of . war
traffic, . the
problem: was,
basically,
-two-fold:
shrinking - an
..over.-:size
transport

. Sidney L. Miller glbal?gtot?:f?llé‘
,and at. the same time," adapting
old and new forms of transport to
the pattern of today’s need in an
. effort to utilize to’ the maximum
the particular merits of each form.
Post-war, it is quite certain that
shrinkage ‘will again be in. point,
“except as we are determined to
- continue obvious wastes; and it is
certain that constructive action is
essential if the public is to bene-
fit from the most effective utiliza-
tion of each of the several forms

" of transport -— constructive action]

as against a continuation of “mud-
"dling through.” Lacking such ac-
~*An address delivered by Mr.
Miller . before the Institute of
. Transportation - at the Waldorf-
Astoria Hotel, New York City,
‘May 23, 1944.
' (Contmued on page 2270)

:N. Y. Trust Co. Interesting

. Laird, Bissell & -Meeds, 120
Broadway, New York City, mem-
. bers of the New York Stock Ex-
change, have prepared an inter-
esting bulletin discussing _ the
current situation in New York
Trust Co. Copies of this bulletin
may be had from Laird, Bissell &
" Meeds upon request.

Bache Sees Expansion j‘
0f Banking, Brokerage

Aclmhe& After War -

‘An expansmn of brokerage and
banking: activities | after ‘this “war
similar-to that experienced. after
the last war, was predicted by
Harold L. Bache; one-of the.se-
nior partners of IS, Bache & Co.,
36 Wall: Street; New.:York: Cit_y,
on the: occasion. of the annual din~
ner of-the Bache Quarter. Century
Club. :The event. was 'a .double
celebration 'in.that.it marked the
25th anniversary - of ‘the.-opening
of the Chicago and Schenectady
branches of the firm, in addition
to honoring the admlssmn of new
members.

Among -the special guests’ ‘was

Arthur F. Broderick; senior: floor.

partner of the firm and former
Goverhor of the New York Stock

Exchange, who “joins : the ‘ club
after 25 years of service. Other
members were admitted from the

Chicago, Schenectady, Trby and.

Buffalo offices.

In commenting on, the opening
of' the Chicago and Schengctady
branches in._the spring of 1919,
following the first World War, Mr,
Bache said: “There will again be
an expansion .of brokerage and
banking activities after-this war:
The record savings now being ac-
cumulated by millions of workers
and small business men through-
out the country will undoubtedly
be seeking profitable investment
when peace conditions return. On
the demand side, there promises
to be unprecedented requirements
for new capital from business: in
this country, as - well “as from
sources throughout' the world.”

49 Wall Street

Bond Brokers

ViLAS & HICKEY

Members New York Stock Exchange

@  Telephone: HAnover 2-7900
Teletype: NY 1-911

New York 5,N. Y.

~ Of The Railroads

. By W. WENDELL REUSS* .
" Partner, McLaughlin, Baird & Reuss

Basmg Estimates On Prospective Post-War Automobile
Production,: Broker - Says The Post-War Rail Revenue
Should ‘Be Between $5 and $7 Billions Annually—
Highest In Peace-Time Since 1929. Believes Increased
Post-War Wages Will Be Offset By Greater Efficiency,
While Debt Reductions And Refundings, Together With
Excess Profits Credits, Will Enable Fixed Charges To Be
Met Even With Greatly Reduced Earnings - -

Able economlsts are more freely appraising the Post- War pros-

pects for the railroads and, using

Gross National Income (Product)

as‘a base, are %
more readxly
forecast-

ing ‘annual
Gross; Operat-

ing’ Revenues

for . Class’' 1
Roads for"

|sueh: period

ranging be=
tween '$5%
and $7% bil~
lions.¢' -

The speaker
has . no "quar-
rel wit h'the,
range of " the'
potential
Gross: Rev-
enues esti-
timates, - be~
lieving- that
the figures'are reasonably con-
servative; however, fault is found
with the failure of most estimators

Ww. Wendéll - Reuss

{to give any approximation as to

the duration of such revenues es-
timates,

That is-why the speaker still
holds to' his basis for forecasting
the Post-War level for Class 1
Freight Revenues, which: em-
braces the use solely of the Auto-
mobile Industry’s Production Rec~
ord. Not- only does THIS basis
reach an accord with the volume
figures arrived at by use of Gross
National Income (Product), but
the results—to the speaker’s be-
lief—are much more convincingly
arrived at in the eyes of the lay-
man, BESIDES providing ‘some
measure of duration of the Post-

| War level of traffie.

Division of the annual rate of
U, S. Passenger Car Production
into ‘U. S. Freight ‘Revenues for
Class 1-Roads-for the years 1935
through 1941, results in the fol-
lowing freight revenues annually

“*An Address made before the
American ' Statistical = Association
at Hotel Sheraton, New York Crty,
May 24, 1944,

IN TERMS of passenger cars pro-
duced

i *Influenced, unnaturally, by the im-
pacts of ‘the 1938 ‘year’'s depression. .

Skipping the years 1930-34 in-
clusive because of a repetmon of
such depression year’s-influences,
and taking the 1929 showing, it is
found - that .that year’s result
equalled $1,052.

Thus, we havé a CONSTANT of
roughly $1,000 in freight revenues
IN TERMS of each passenger car
produced.

It has been estimated variously
that the backlog of automobile
production is in the neighborhood
of 26,000,000 units; proration of
the 1929 peak production rate
(4,587,000 units) would indicate
the need of such level of produe-
tio “for very close to six years.
However, it is possible that the
auto manufacturers, with their
prospective -excess plant in the
Post-War period, would - desire to
reconvert into extra auto manu-
facturing facilities, on the basis of
which ‘annual ‘output of possibly
as high as 6,500,000 units might be
arrived at, the backlog thereby
theoretically being equal to four
yedrs’ production.

"Thus, we have a minimum and
maximum  potential - output rate
range of 4,500,000 and 6,500,000
units annually, good for six to
four years!

_Multiplication  of the CON-
STANT of roughly $1,000 in
freight revenues per car pro-
duced under the minimum-maxi-
mum possible annual production
rate  of 4,500,000-6,500,000 units,
results- in possible Post-War
FREIGHT REVENUES (as distin-

guished from . Gross Operating
: (Continued on page 2268)
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Ernsta: Co.

New York Stock Exchange and other
leading Security and Conimodity Exchs.

120 Broadway, New York 5, N. Y.
+ 231 So. LaSalle"St., Chicago 4, IIl.

SEABOARD AIR LINE
RAILWAY COMPANY

- Specializing in

Underlymg Mortgage

and

Leased Line Issues

VAN TUYL & ABBE

72 WALL STREET
NEW YORK 5

4

Buy- S‘ell'-‘Quote
" BONDS

Baltimore & Ohio
Baltimore & Ohio
Buff. Roch. & Pitts, 3-41,/57
Chicago & Alton
Chic, & East. Ill.
Chic. Mil. & St. P,
Chic. Mil. & St, P.
Lehigh Valley
Lehigh Valley
Seaboard

St. L. San Fran,
St. L. San Fran.
St. L. San Fran.

STOCKS

-Boston & Maine Prior Pfd.
Chic. & Eas. 1ll. Cl. “A”
Chic. & Eas. [ll. Common

¢ Lipe-Rollway Class “A”

Pollak Manufacturing

Kyimnonds e

4Y,/60

5/2000
4Y,/03

4Y,/78

5/95

3/49
5/95
5/75

4/03
6/45

5/50
4/50

© 148 State St., Boston 9, Mass,
Teletype BS 259
2 N N. Y. Telephone HAnover 2-7914 - <

Tel. CAP. 0425 : :

Gr_and River
Valley R.R.

"

We maintain active trading markets in:

SEABOARD ALL FLORIDA

. Bs, 1935
BONDS AND CERTIFICATES :
L. h. rothchild & co.
specia/ists in rails

52 Wall Street
HAnover 2-9072

Discussion of

“THE POST WAR PERIOD'
and THE RAILROADS”

st 4s, 1959

] Copy on request

McLAUGHLlN BAIRD & REUSS =
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4. TRADING MARKETS IN

REAL ESTATE
SECURITIES

SHASKAN & CO.

Members New York Stock Exchange
Members New York Curb Exchange

40 EXCHANGE PL.,N.Y. Digby 4-4950
) Bell Teletype NY 1-953 X

A Seligman,

41 Broad Street, New York 4

 SPECIALISTS

Real Estate Securities

Since 1929

Lubetki et
ubetkin & Co.

Incorporated

Members New York Security Dealers Associalion

" HAnover 2-2100

"We Are Interested In Buying

TALLS

FRED F. FRENCH Stocks
AND

TUDOR CITY- UNITS

C. H. TIPTON
SECURITIES CORP.

Members N. Y. Security Dealers Ass'n
111 BROADWAY
NEW YORK 6, N. Y.
WOrth 2-0510

We solicit your offerings or bids

Savoy Plaza, Inc.

© 2d Mtge. 39%-6% Income Bonds
With or without Stock

AMOTT, BAKER & CO.
. Incorporated
150 Broadway, New York 7, N. Y.
Telephone BArclay 7-2360
Bell System Telgtype NY 1-588

- Officers Of The
Kansas Gity Traders

KANSAS CITY, MO.—The fol«
lowing are officers and commit-
tees of Bond Traders Club of
Kansas City for 1944:

Manuel R. Mouber, Stern
Brothers & Co., President; Knee-
land Jones, A. E. Weltner & Co.,
Vice-President; William B. Prugh,
Prugh, Cobest & Land, Inc,, Sec-
retary-Treasurer.

Membership Committee: Leon-
ard A. White, Whahler, White &
Co.; Edward L.. Meyer, Harris,
Upham & Co.; H. H. Hunter, Baum
Bernheimer & Co.

Program Committee: Earl W.|

Price, C. W, Price & Co., Chair-
man; T. F. Wagner, Harris, Upham
& Co.; A. W. Sawyer, H. O. Peet
& Co.

Publicity. Committee: Harry L.
Coleman. H. O. Peet & Co., Chair-
man; William J. Dyer, E. W. Price
& Co.; Edward Mader, B. C.
Christopher & Co.

Finance Committee: Emma' M.
Hall, Commerce Trust Co., Chair-
man; Russell  E. Siefert, Stern
Bros. & Co.; H. G. Appel,.John
Nuveen & Co.

Donald Nichols V.-P.
0f Ames, Emerich Go.

CHICAGO, Ill.—Announcement
js made that Donald E. Nichols
has become associated as a Vice-
President, with the Chicago in-
vestment firm of Ames, Emerich
& Co., Inc.,, 105 South La Salle
Street, members of the Chicago
Strck Exchange.

Mr. Nichols, who has been ac-
tive on La Salle Street for the past
twenty-two ‘years, was formerly
President of Ryan-Nichols & Co.

Dernbach in Chicago
CHICAGO, ILL.—William A.
Dernbach is engaging in an in-
vestment business from offices at

122 South Michigan Avenue.

pigitized for FRASER
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Real Estate Securities

" By JOHN WEST
CAUTION . A

This Column for the most part has been bullish on real estate
securities and rightly so. Individual issues which we recommended
have in the majority risen in price after such recommendation. Occa~
sionally, however, we have interposed a note of caution: Caution is

one of the fundamental elements
inately a necessary pre-requisite
investment. As far as real estate
securities go, they have had a very
sharp increase in market value.
This fact is not the reason alone
for our advice of caution. Despite
the price, we feel that many is-
sues are still selling far below
their intrinsic value and that cur-
rengprices are only a partial cor-
rection of the unequitable low
prices at which this type of secur-
ity has sold in'the past. There
are “some issues of course that
have been carried up in price by
this corrective  move which are
now selling higher than they
should. These can easily be
weeded out by ‘a simple study of
the value of the property in rela-
tion to the value put on its mort-
gage by the market price of the
mortgage, securities.. Our sugges-
tion of caution concerns itself
rather with several situations of

peculiar and - especial - circum-
stances that require specific recog-
nition. e

Lack of help and materials has
become a serious factor in' the
operation of improved real estate.
Depreciation charges have here-
tofore been considered a book-
keeping item to be used as an al-
lowable tax deduction. Incidental
painting and minor repairs were
formerly - made - when necessary
and charged to current operating
expenses.  Now, in many - cases,
these small details ; are  being
neglected or put off because of
the help or material situation. No
longer can the axiom of “a stitch
in time saving nine” always be
followed and the result is actual
depreciation.

Indentures of many real estate
issues provide for the payment of
interest to the bondholders from
net receipts of the properties
before depreciation has been de-
ducted. These issues are generally
the result of ‘a reorganization and
in many cases the bondholders
are also the actual owners of the
property securing the bond issues.
It would behoove present bond-
holders of these issues to give
serious consideration to their sit-
uation and think about setting up
a cash reserve for depreciation
so - that ‘after the war, funds
would be available to rehabilitate
their property for their ultimate
benefit. A new investor in . the
same securities would exercise
caution were he to assure him-
self of one of two things; either
to make sure that a cash reserve
was being set up should necessary
repairs be postponed, or if an ex-
amination of the financial state-
ment of the property reveal no
cash surplus, then, either make, or
have made, a personal inspection
of the property to make sure that
it was physically being kept in
first class shape. )

Real estate securities usually
offer yields.higher than that of
other " corporate securities. But,
when the yield seems too high,
caution would suggest' an inves-
tigation to determine:that part of

the earnings of, the .property are

in security buying. It is predom-

when investing or suggesting an

being used to retire your debt.
The Government does not allow a
tax- deduction  for depreciation
just out of the goodness of their
hearts. Imprqved real estate does
become obsolete in time and an
investment in an issue that doesn’t
amortize its debt is not as good
as one that does. . ;

Caution also suggests the ad-
visability of considering the effect
of new construction after the war.
New  construétion is. bound - to

have an adverse effect. on some|.

present real estate ventures. For
instance, let us .consider tene-
ments. Some real estate experts
claim that the best real estate to
own is “bread and butter” realty.
They place tenement property in

this category on the theory that it

caters to the very low wage earner
and that no matter how: great a
depression, enough people will be
found to, locate and live in hous-
ing if the price is cheap, enough.
Another feature of: this type of

real estate is thatisome of it.con-|:

sists of “cold water flats” elimi-
nating the expense of furnishing
heat and hot ‘water," Title certifi-
cates secured by mortgages on this
type of property have been popu-
lar and have been commanding
fairly good. prices' despite ‘the
questionability = of the security.
Some of these properties are as
much as 40 years old and their
obsolescence is. decidedly: appar-
ent. After the war, many of these
properties. and the title certifi-
cates secured by them are bound
to be injured by the competition
of low cost “slum  clearance”
projects scheduled to be erected
by the large insurance companies.
This new modern housing will not
only outmode the properties men-
tioned above, but will also out-
advantage them with tax exemp-
tion,

Real estate bond issues secur-
ing properties in the Garment
Center section: of New York City
have recently moved upwards in
price because of the demand for
this type of space resulting in
higher rents and better income
for the bond issues. In this sec-
tion, we would also like to call
attention to an “after the war’”
caution. A group of enterprising
real estate men, a short while ago
purchased a very large plot of
ground in this locality, It is said
that they plan after the war to
construct an ultra-modern mer-
cantile building that will have
three features not currently en-
joyed by the present buildings
constructed here.  The features
are: - complete air conditioning,
an interior loading platform and
a. garage underneath the build-
ing for the tenants cars. We doubt
if the present buildings will be
able - to make the structural
changes to compete with the latter
two features of this proposed
building, but they will in all prob-
abilities be forced to install air

Nat’l Sec. & Research

Douglas Laird, Vice-President
in Charge of Sales of National Se-
curities & Research Corporation,
120 Broadway, New York City,
announces that Arthur E, Higgins
has joined that organization as
wholesale representative in
Greater New York.  Mr. Higgins
was formerly = associated with
Bond & Goodwin, Inc, - .

Situations of Interest:

F. H, Koller & Co., Inc., 111
Broadway, New York City, have
prepared - a- comprehensive . anal-
ysis on Great American Industries
‘which the firm believes appears
attractive - at’ -current ' levels.
Copies of this interesting analysis
as well as circulars on. Bartgis
Bros, and United . States Lumber
may. be had .upon request from
F. H. Koller & Co, iy

New York Stock Exchahge

Weekly Firm Changes

The New York Stock Exchange
has announced the following firm
changes:

Rodney W. Williams, general
and special partner in Tucker,
Anthony & Co., New York City,
retired as a general partner in the
firm as of May'31st. He continues
as a special partner. Mr. Williams
will no longer act as alternate on
the floor of the Exchange for Page
Chapman, Jr. :

John D. Warren retired from
partnership in Gammack & Co.,
New, York City, on May 31st.

- Washington Dodge withdrew. as

a partner in Arthur Wiesenberger

gzl go., New York City, On May
st.

necessary to retain their tenants.
Buyers of bonds in this-locality
should, therefore, be careful :to
buy only those whose earnings
are sufficient to stand unusual ex-
penses after the war .or at least

tion of the ownership corporation,
1§ good, " 1FHE el X g

Some ‘operators “of - properties
have had the foresight to-improve
their properties:to- compete -with
almost any. condition. For in-
stance, the operators of London
Terrace, whose bonds are paying
2% fixed interest today,-in addi-
tion to the regular fixed interest,
have been continually furnishing
the apartments of this property
out of current income. A furnish-
ed apartment is usually. more
saleable - than an - unfurnished
apartment and .the percentage of
occupancy of the apartments in
this house has been conclusive]
proof of *this wisdom. Proof
enough, to make the extra inter-
est distribution.

Another example of this method
was used by the operators of 1088
Park Avenue, another bond issue.
The situation here is quite differ-
ent than London Terrace, because
the suites of this house are large
and those at London Terrace
small. Because of their size, the
apartments at 1088 Park Avenue
were difficult to rent. It was im-
possible to reconstruct them into
smaller apartments because of
war priorities, While it is the in-
tention of the management to
make such an alteration after the
war, they were resourceful enough
to furnish some of these large

apartments in the interim. Their
adroitness was successtul in re-
ducing the vacancies to the extent
of paying .carrying charges of the
building and making small inter-
est payments on the bond issue.
Hotels are currently having
such an over-abundance of busi-
ness that most of them have been
able to reduce their funded debt

those where. the financial condi-|:

|Gole, Hoisington Co.,

Invesiment Counsel

Formation of the firm of Cole,
Hoisington & Company, Incorpor-
ated with offices at 120 Broadway,
New York City, to act as invest-
ment counselors and economic
consultants is = announced by

Franklin Cole H. W. Hoisington‘
Franklin Cole and Harland W.
Hoisington, together with a num-
ber of their former associates in
the investment counsel organiza~
tion of Lionel D. Edie & Co., Inc.

- Mr. Cole for the last eight years
has served - as - Eixecutive Vice-
President of Lionel D. Edie & Co.,
Ine., his association with that firm
dating back to 1933. Prior to that
he was for ten years. with the
Baltimore investment " banking
firm of W. W. Lanahan & Com-
pany; recently merged with Alex-
ander' Brown & Sons of that city,
Educated at Johns -Hopkins Uni-’
versity, Mr. Cole served as ensign
in‘the United States Naval Re-
serve 'in'the last war. -He has
interested himself broadly in tax-
legislation and foreign and domes-'
tic economic ‘conditions and has
gained recognition as an author-
ity in these fields.

Mr. Hoisington has been active
in the investment banking and the '
investment  counsel business for
more than twenty years, serving'
as manager of the Pittsburgh and’
Newark offices of the Guaranty .
Company of New York, and for
seven years was with Lazard Fre-:
res & Co., supervising sales and
research, He joined the Edie or~-
ganization two years ago. ;
" Also associated with the organ- |

Thomas B. Comstock, Herman U.
Clark, D, Fremont Bearer; Ray-
mond Ziesmer and Edward S.

Flash, Mr, Comstock was associ-

ated ‘with Calvin Bullock before

joining the Edie organization nine

years ago, while Mr. Clark was

with Halle & Steiglitz for seven-

teen years. Mr. Bearer and Mr.

Zlesmer will -represent the firm

in Pennsylvania and California, .
respectively, and will be located
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