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Support Congressman Dewey's ^$500,000,000
International Reconstruction Bill

Prof. James Washington Bell Of North¬
western University Sees Better Interna¬
tional Financial Co-Operation When En¬
tered Into Country By Country, And
Maintains That "The Chief Creditor
Should Have Dominant Control Over
Loan Transactions It Makes."

Dr. James Washington Bell,
Professor of Economics at North¬
western University and Secretary
"of the American Economic Asso-
ciation on ,

April 28 sub¬
mitted a state¬

ment , to the

House, Com¬
mittee on For-

eign Affairs
suppo rting.;
the resolution

ofRepresenta-
tive Charles
S. Dewey (H.
J. Res. 226),
to provide a
fund of $500,-
000,000 to be
applied to in-
terna tional
reco nstruc-
tion. The text
of Dr. Bell's
statement re¬

lating to the general provisions
and the purposes of the fund fol¬
lows:

(Continued on page 2066)

<s>

J. Spencer Smith, President Of Board Of
Commerce And Navigation, New Jer¬
sey, Contends That "Expert's Plan" Is
Not Practical Since ."Any Group Made
Up Of Representatives Of Different Na¬
tions" Could NotMake Satisfactory Plans.

J. W. Bell

Appearing recently before the House Committee on Foreign
Affairs, J. Spencer Smith, President of the Board of Commerce and
Navigation of
the State of
New Jersey
and President
of the Tenafly
Trust Co. of

Tenafly, N. J.,
sub mitted a

statement in

support of
House Join t
Resol ution

226, intro¬
duced by Con-:
gressman

Charles S i-.",
Dewey, Re¬
publican Con-
gressman
from , Illinois.
The re s o lu-
tion provides

#

for the creation of an interna-
tional reconstruction fund of
$500,000,000 to be used indepen¬
dently or on joint account with
foreign nations, and governed by
a board of directors consisting in

J. Spencer Smith

From Washington
Ahead Of News

By CARLISLE BARGERON

! If we can go by the headlines, the country has been quite startled
recently by the strike of foremen in the Detroit automobile plants.
The country, as we understand it, was startled several months ago
when it developed that the foremen were organizing just as the or¬
dinary workers these recent years. It is doubtful if the people were
either startled then or were startled by the recent strike, because it is
just a little difficult to imagine^
the American people startled any
more. /■ ';l
v Certainly it would have been a
sensation in any ordinary man's
times to see Alben Barkley get¬
ting up in the Senate one day and
saying the President had insulted
the Congress of the United States
and then a few days later, saying
he was nevertheless for that very
same President for re-election,
not on the admitted grounds that
he was the best insulter of Con¬
gress we have ever had, but on
the grounds that it is truly amaz¬
ing how well he knows the map
of the world. It is a fact, of
course, that the American people,
with their sons out there fighting,
know more about the map of the
world, have learned of more new
places, than they had ever known
before. The question comes up,
from Barkley's reasoning, as: to
why Mrs. Zilk who has been
studying the global map as her
son moved all over it, should not
be President.
But what we were talking about

was those foremen out in Detroit.
They bring up the question of
whether the headlines _ are not
oversimplifying things these days.

In the case of the recent strike of
the Detroit foremen, the military
officials really put them on the
spot. They moved in and pointed¬
ly said they could not understand
how these gentlemen were doing
as they did right when our armed
forces were poised for the world's
greatest known military thrust.
And the editors came right along
and said that this was some really
plain talk on the part of the mili¬
tary leaders and undoubtedly the
foremen would feel very shame¬
faced."

Let's go back and find out what
was wrong with the foremen. The
thing began in the Ford plant. All
of their lives these men had been

taught they were executives, part
of the management of the plant.
They had so conducted them¬
selves.
Of a sudden in 1941, Sidney

Hillman under the auspices of the
New Deal pulled a coup. It had
been said that Ford would close

up his plant before he would ever
sign a contract with the union.
But Hillman and the New Deal,
playing him against General Mo¬
tors, brought him to capitulating.
r- (Continued on page 2065)

part of representatives of various
federal government departments
and organizations, Mr. Smith's
statement was as follows:
:
It is my firm conviction that

such assistance as we may be able
to render or can give in rehab¬
ilitating countries that may re¬
quest our help should be within
the framework set forth in House
Joint Resolution 226. By doing so
we avoid the necessity of consult¬
ing other,nations or entering into
all-Inclusive agreements with
them. If other creditor nations,
such as Canada, wish to associate
themselves With us, they can do
so. My experiences in public life
cause me to look with disfavor on

anything that savors of a treaty
or agreement between sovereign
states that concerns itself with an

operating function that is not
static in its nature.

I have had the privilege of
serving on a body charged with
preparing a treaty for adoption
between New York and New Jer¬

sey. I have been a member on in¬
terstate commissions. I know the

interpretations that can be placed
upon agreements. that are con¬

trary to what was intended. I
know how politics can influence
the interpretation. I know from
experience, when a change in per¬
sonnel takes place, the difficulties
that arise in carrying out the pur-

(Continued on page 2066)
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The Financial Situation
It was Paul-Louis Courier who exclaimed: "May God

protect us from the devil and from metaphors." It was
Frederic Bastiat who about a century ago remarked that
it would be difficult to say which has done the more mis¬
chief in this world of ours. Bastiat was, of course, con¬
cerned primarily with the manner in which economic
sophistry won mastery over man. The improper use of
metaphor was only one such device. He doubtless would
be interested today to observe the technique of giving eco¬
nomic sophisms respectable, even popular, standing by
characterizing them as "modern," of the: "twentieth cen¬
tury," "streamlined," or some other equivalent term, or, if
the purpose is better served, by labeling that which is
undesired as characteristic of the "horse-and-buggy" age,

outmoded, discredited, or as belonging to an age that is dead
and buried, or an economy which no longer exists on this
planet—if indeed it ever did.

Modern Sophisms ■

It is indeed unfortunate that Bastiat no longer lives to
add further chapters to his Sophismes Economiques. He
has, however, long since passed to his reward, and it is
incumbent upon us to recognize the economic sophisms of
the day—which, incidentally, are not by any means wholly
different from those of Bastiat's time—and to reject them
before they work the inevitable and grave injury which
must be expected if they are not dealt with promptly and
effectively. The list of present-day economic sophisms is
long. One of the most persistent of them, and one which
since it takes many forms is heard almost every day is to
the effect that any practice, custom, theory, idea or policy
which was commonly in vogue and generally accepted as
in accord with sound sense prior to 1929, or at all events

(Continued on page 2060)

Roger W. Babson Sees No Change Until
Germany Collapses

BABSON PARK, MASS.—The country east of the Mississippi
will feel first the retarding effects of the German defeat. This will
start a demobilization of troops and the cancellation of billions of
war contracts. The War will then be over except for parents who
have boys in the Pacific. Attention will be focused on Japan. Busi¬
ness in the West and the Southwest States will not be seriously af¬

fected untile —

Japan caves
in. The in-
terval be¬
tween the fall
of Germany
and the fall of

Japan may be
a good breath¬
ing spell. It
will give our

country a
chance to set-
t1e down

gradually to a
peace t ime
basis.

Postwar
Probabilities

I am not

worrying
much about

inflation now. We have had it for
the past forty years. This may be
illustrated by the fact that I went
to work for a bank in 1898 for $6
per week. At that time carpenters
were getting $2.50 a day. When
Mrs. Babson and I were married
in 1900 we rented a nice single
house for $22 per month. It may
be taken for granted that any
bank would now pay even an in¬
experienced boy more than $16
per week; while the same house
rents for $60 per month. After a

Roger W. Babson

few months of readjustment, we
should have two or three years of
exceptionally good business After
that, sometime in the early years
of the 1950's, I expect a severe
depression. .Regardless of the po¬
litical party then in power we
may have a "Super" New Deal.
Then will be the time to fear in¬
flation of a radical kind.

Investments

I am bearish on most high-
grade bonds, especially "tax-
exempts". The best buy for small
investors, however, should still be
found in Series "E" Government
Bonds. My own funds are being
invested largely in merchandizing
stocks, especially good chain store
stocks. In the post-war period,
the railroads will be the hardest
hit of all industries because they
will face so many different kinds
of competition. Insurance com¬
panies should do well if they are
treated fairly by the government.

Politics

Churchill will hot let Germany
crack until after the November
Elections. If the European War
so continues, there will then be a

Republican Congress and a Demo¬
crat as President. Hence, there is

■ (Continued on page 2066)
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Ergo—More Control!
"It is believed by many that inflation and

deflation can be prevented by monetary action.
The fact that the Federal Reserve System has the
power, through changes in the discount rate,
through open market operations, and through
modifications in reserve requirements, to make
money dearer and scarcer in a boom, and cheaper
and more abundant in a depression has been taken
as an indication that monetary authorities are able,
by their actions alone, to maintain economic sta¬
bility. This is a greatly magnified view of the
influence of monetary action on the course of eco- . ..

nomic life. . . .

"Economic stability depends on a complex of.
forces and policies, of which credit policy is only
one. In order to be effective in bringing about
stability the regulation of the availability and cost,
of money must be integrated with a flexible fiscal
policy and at critical times reinforced by direct
controls over prices, wages and supplies.

"An important consideration at this time is
that, while monetary policy can not by itself pre¬
vent inflation, inflationary conditions are certain
to result in heavy upward pressure on money rates.
When the buying power of money is declining
holders of money prefer to exchange it for com¬

modities, equities, or real estate, rather than to
invest it at fixed, rate of return, and others are

willing to pay high rates for money to be used in
speculation and speculative ventures. Conse¬
quently, money rates are always extremely high
during an inflation. This is an additional reason
why, in view of the enormous growth of our public
debt, it will be vitally important to keep direct

1 controls in effect after the war is ended, and thus
I - to hold the line on economic stability."—Board of

Governors of the Federal Reserve System.
Is there anything which the Washington

authorities can not employ as an argument for
more control of business and the citizen?

The State Of Trade
Termination of war contracts has become a real problem for in¬

dustry in recent months and with the successful conclusion of the
present conflict the many problems inherent in such an undertakingwill assume serious proportions with the sharp decline in production
•for ^war. ^ On May 4, last, the Senate approved a war contracts termi¬
nation bill bearing the designation S. 1718, sponsored by Senator
Walter F. George of Georgia and ♦>
Senator James E. Murray of Mon¬
tana. Business and government
evinced a favorable interest in
the bill, while labor was inclined
to accept it with reservations.
That is to say, with the proviso
that features be added to cover

the period of reconversion in
which human as well as property
rights would be protected through
the medium of nationalized unem¬

ployment insurance, severance
pay and proper consideration of
defense workers whose services
would be terminated by industry.
The transition from war to a

peace-time economy will impose
many problems, and it is in the
interest of all that appropriate
steps be taken to lessen the im¬

pact of such a change at the
earliest moment. The passage,
however, of such a measure be¬
fore Congress recesses for the
summer appears rather dubious.

Turning to activity in the heavy
industries the past week, electric
production again recorded slight¬
ly lower levels, but was higher
than in the same period a year
ago. The same condition held for
scheduled output of steel ingots
and castings, carloadings of rev¬
enue freight and bituminous coal
output. Paper production, on the
other hand, increased and retail
trade in most sections of the

country gave evidence of fair ex¬

pansion.
In the field of electric produc¬

tion, results reveal that output of
electricity declined to approxi¬
mately 4.233,756,000 kwh. in the
week ended May 6, from 4,336,-
247,000 kwh. in the preceding
week, as reported by the I£dison
Electric Institute. The latest fig¬
ures represent a gain of 8.5%
.over one year ago, when output
reached 3,903,723,000 kwh. Con¬
solidated Edison Co. of New York

reports system output of 182,600,-
000 in the week ended May 7,
and compares with 173,600,000
kwh. for the corresponding week
of 1943, or an increase of 5.2%.
Steel shows evidences of fur¬

ther tightening, notwithstanding a
slight let-up in buying which is
expected to be followed by large-
scale orders to meet expanded
war programs, says "Steel" maga¬
zine in its market summary the
present week. Heavy tonnages
will be required for a new and
heavy landing craft program along
with the building of 2,300 mer¬
chant ships which will engage
shipbuilding activities for some

time, the magazine reports. As to
delivery dates, ; little change is
occurring at the moment though
generally they are so extended
that early delivery on urgent
products requires directives. With
respect ,to plate requirements the
summary adds, that they "are be¬
ing advanced on mill schedules
wherever possible, to get tonnage
out before the heated term when
production is expected to dimin¬
ish, Some increase, is noted in de¬
mand for structural shapes for
construction and with this added
to the heavy demand for ship¬
building assemblies deliveries are

being
^ extended. A factor in this

situation is diversion of raw steel
from structural shapes to billets
for heavy shell work." Reporting
on the supply of pig iron and
scrap, the magazine had the fol¬
lowing to say, "Raw material sup¬
ply for steelmaking is comfort¬
able, both pig iron and scrap be¬
ing sufficient for current needs.
No buying of the former for third
quarter has been done. Recent
tightness in basic iron has been
relieved by blast furnaces shifting
from foundry grades, without re¬
ducing supply of the latter below

requirements. Scrap ::supply'; is
generally sufficient for the pres¬
ent high steel producing rate.;- ^
As for the rate of steel produc¬

tion, the American Iron and Steel
Institute places scheduled output
for the week beginning May 15, at
99.2% of rated capacity, equiva¬
lent to 1,777.,000 tons of steel in¬
gots, and castings, a decline from
recent new highs established--in
the United States. Scheduled out¬

put for the.- current week ; com¬

pares with operations at the rate
of 99.4%, and output of 1,780,500
tons a "week' ago'. For' the week
beginning May 15, last year, steel
output totaled 1,707,400 tons, and
the rate was 98.6% of capacity. "
Equipment purchases by the

railroads are increasing and the
need for additional rolling stock is
not surprising when consideration
is given to the tremendous task
of transportation that has fallen
to the lot of the- roads'. During
April 3,819 cars*were purchased
raising the total for the four
months' period to 23,089 units.
This is the- largest total for that
period since 1941,, when place--
ments totaled 43,386 and was only
slightly larger than the 22,183
placed in this period in" 1942. In
the . 1943 period only 11,650 were
awarded. New York Central lead

the industry as largest buyer, hav¬
ing placed 5,000 freight cars this
year along with 300 passenger
cars.

With respect to freight carried
by the railroads carloadings of
revenue freight for the week
ended May 6, totaled 836,978 cars1,
the Association of American Rail¬
roads announced. This was a de¬
crease of 14,879 cars, or 1.8% be¬
low the preceding week this year,
and an increase of 20,440 cars, or
2.5% above the corresponding
week of 1943. However, in a com¬

parison with a similar period in
1942, a decrease of 2,308 cars, or

0.3%, is shown. y -

In a forecast of bituminous coal

production, R. E. Howe, President
of Appalachian Coals, Inc., which
organization includes 39 pro¬

ducers, predicted that about 150,-
000,000 tons would be produced
in the second quarter of this year,
with the demand at 146,600,000
tons, 5.7% more than in the 1943
period.
Bituminous coal output for the

week ended May 6, reflected a
decline of 230,000 net tons from
the preceding week at 12,120.000
tons, and a rise of 2,190,000 from
a year ago when production for
the comparable week was 9,930,-
000 tons as reported by the Na¬
tional Coal Association. Output
to date—Jan.- 1, through May. 5.,
1944—aggregated 222,805,000 tons,
as against 212,561,000 tons for a
like period in'1943. The report
of the Solid Fuels Administration

placed production for the week
ended April 29, at 12.360,000 net
tons, against 12,250,000 tons in the
preceding week.
If the forecast of the Depart-,

ment of Agriculture comes true
the American people will have no
need to fear an empty larder in
the days ahead. Frequent rains
over much of the country have
resulted in a rather"lush'plant de¬
velopment and an improvement in
the yield outlook in practically all
States. Only in Montana, accord¬
ing to the reporting bureau, was
there any material shortage of
soil. moisture. On the basis of
conditions on May 1, the current
forecast is for a winter wheat

crop for the United States of 662,-
275,000 bushels, approximately
60,000,000 bushels more than sug¬
gested a month ago. The estimate
compares with 529,606,000 bushels
raised in 1943 and with 570,675,000
bushels, the 1933-42 average. Pro¬
duction in 1942 was 703,253,000
bushels. The indicated yield on

May 1, is 16.2 bushels a harvested
acre, compared with 15.6 bushels
last year and an average of 15.0
bushels. Above average yields are
indicated in all4 the important
winter - wheat producing States,
except Nebraska and Colorado.

Paper output for the week end¬
ed May 6, was equal to 93.1% of
capacity, against 90.9% in .the

:

preceding week and 90.6% for the
week ended May 8, 1943, the
American Paper & Pulp Associa¬
tion's index of mill activity dis¬
closed. As for paperboard, pro¬
duction for the same period was
reported at 98% of capacity, un¬

changed from preceding weeks.
Good weather again worked to

the advantage of retail trade in
New York last week with acces¬

sory and apparel departments
busy. A brisk demand was es¬

pecially noted in the " customary
items that attract Mother's Day
buyers. According to the Federal
Reserve Bank's index,1 sales in
New York City for the weekly
period to May 6, advanced by 13%
over the same period of last year.
For the four weeks ending May 6,
Sales rose by 2%, and for the
year to May 6, they improved
by 5%.
r, Seasonal merchandise helped by
good weather in most sections of
the country and luxury items for
Mother's Day were instrumental
in,expanding the volume of retail
trade the past week above the
1943 high level. Dun & Bradstreet
reporting on retail sales, esti¬
mated their volume at 7 to 11%
above the corresponding period
of last year. The Southwest area
was in the forefront last week
with a rise of 15 to 19%. The in¬
creased, business in the New Eng¬
land Region was rather negligible,
ranging from 1 to 5%, while the
East ranged from 6 to 10%; the
Middlewest, 5 to 9%; Northwest,
3 to 6%; South, 12 to 16%, and the
Pacific Coast, 10 to 14%.

Retarding factors in sales ex¬

pansion, stated the trade review,
were scarcities of cotton and rub¬
ber goods, hardware items, excise
taxes, and price regulations. Of
main floor and apparel depart¬
ments, the review added, they
continued to hold the lead in vol¬
ume. A heavy demand was also
noted for cotton dresses with a

good sale of rayon sheer .and light
print dresses reflecting the scar¬

city of cotton dresses. Summer
sports and play clothes enjoyed a

good demand. There was likewise
a marked interest in home fur¬

nishings, including' paints, seeds
and garden supplies, with moder¬
ate gains'in furniture lines, drap¬
eries and beddings.

Department store sales on a

country-wide basis, as taken from
the Federal Reserve Board's in¬

dex, moved upward by 8% for
the week ended May 6, compared
with the same week a year ago.
while sales for the four weeks'

period ended May 6, show no

change over a similar period a
year ago. For the year to May 6,
however, an increase of 5% was
noted over a like period in 1943.

Maryland Bankers To
Hold 48th Convention
The 49th annual convention of

the Maryland Bankers Associa¬
tion will be. held in Baltimore,
Md., on May 25 to 26. Post-war
prospects, ration banking and the
next war loan will be subjects to
be discussed. F. Ross Myers,
President of the State Bankers
organization and Vice-President
of the Fredericktown Savings In¬
stitution, Frederick, Md., will
open the convention with his an¬
nual report." Guest speakers will
be Dr. Marcus Nadler, Professor
of Economics at New York Uni¬

versity, and Alan E. Turner, Gen¬
eral Manager, Burton-Bigelow
Organization, management con¬
sultants of New York. 1

W. Randolph Burgess, Vice-
President of the American Bank¬
ers Association, and Vice-Chair-
man of the Board of the National

City Bank of New York, will ad¬
dress the second session. W. Bladen

Lowndes, President of the Fidelity
Trust Co. of Baltimore, and Chair¬
man of the Maryland War Finance
Committee, are also scheduled to
address the meeting as well as
J. Robert Sherwood, member of
the Ration Banking Committee of
the - American Bankers Associa-
tiom. . ;

R. McLean Reelected

President Of AP: S %
The reelection on April 25 of

Robert McLean as President of
the Associated Press occurred at'
the latter's annual meeting in
York. Mr. McLean is publisher of
the Philadelphia "Evening Bulle¬
tin." Frank B. Noyes, publisher of
the Washington "Star," who was
President of the Assoqiated, Press
from 1900 to 1938, was continued
as Honorary President.
The election of other officers

by the board of directors of the
Associated Press was indicated as

follows in the New York "Times"-:
Houston Harte of the San An-

gelo (Tex.) "Standard" was cho¬
sen First Vice-President of. the

news-gathering agency and Nor¬
man Chandler of the Los Angeles
"Times" was named Second Vice-
President. Lloyd Stratton, Secre¬
tary; F. J. Starzel and Claude A.
Jagger, Assistant Secretaries; L.
F. Curtis, Treasurer, and Alan J.
Gould, Assistant Treasurer, were
reelected.
Kent Cooper was continued as

Executive. Director ~ and General
Manager of the Associated Press.'
The reelection of six members

of the Board and the election of
one new member were announced

yesterday morning at the seqond-
day session of the annual meet¬
ing. , ■ ..-.v.; ■;
Five directors in the general

classification whose terms expired
this year were chosen to succeed
themselves for three-year terms.
Their names, with the number of
votes each received, follow;
Robert McLean, Philadelphia

"Evening Bulletin," 6,384; George
F. Booth, Worcester (Mass.) "Tel¬
egram," 5,768; Frank B. Noyes,
Washington "Star," 5,500; Paul
Patterson, Baltimore "Sun," 5,328,
and E. H. Butler, Buffalo "Eve¬
ning News," 4,542. '•

Firms En Ireland

Blacklisted By U. S.
The blacklisting by the United

States of 38 Irish firms and in¬
dividuals was made known by the
State Department on May 6. In
Washington Associated Press ad¬
vices on that date it was stated:
"Never before has any Irish

firm been blacklisted, although
concerns in many other neutral
countries in both this hemisphere
and the European area has been
put on the record which now to*
tals approximately 15.000 names.

"The State Department declined
to say why any individual firm
was blacklisted or to describe the
activities of any firm. Some of
the 38 have Irish names which
others were German - language
names, apparently branches of
German firms.

"The disclosure that Ireland was

being listed apparently was the
first step to implement the new

policy announced Thursday (May
4) by Francis Russell, Chief of
the Division of World Trade In¬

telligence. State Department, and
Chairman of the Interdepartmen¬
tal Committee which controls the
black list. .' 'v--: -J •

"Mr. Russell announced that it
would not be possible to lift; black¬
list sanctions as soon as the war

ends.

"In the case of Ireland, there
has been no complaint of trading
with the enemy and the British
and United States Governments
have concentrated on trying first,
to eradicate and, second, to con¬
trol the activities of Axis diplo¬
mats whom they accused on spy¬
ing on Allied preparations for the
invasion of Europe.
"The United States asked Ire¬

land, Feb. 21, to eject Axis author¬
ities from the country, but it
turned down the request. Shortly
afterwards Britain cut off all ship¬
ping to Ireland and imposed other
restrictions designed to prevent
the flow of information from mil¬

itary areas of the United Kingdom
into Eirie."
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Harvard Economist Predicts Rise in Post-War
investment In New Piant Facilities ; I

Charles Cortez Abbott, Associate Professor, of Business Econom¬
ics at the Harvard Business School, in a recent study on "Forces In¬
fluencing Business Enterprise After the Transition Period," published
• recently by the Division of Research of the Graduate School of Busi-
+'ness, Harvard University, predicts that after the war there will be a
'Very substantial demand for larger plant facilities and increased
working capital by the bulk oi>
American manufacturing indus-
'tries, most of which have not ex¬
panded operations during the war
•period. •

•' The author estimates that, if a

^satisfactory level of employment
is to be achieved, something like
•17% more jobs need to be fur-
pished than in 1940. Such a level
of employment probably requires
a gross national product of $150

r billion, compared with $93 billion
in 1929 and about $88 billion in

: 1937 and 1939.
Will the condition of the fixed

assets and the quantity of the cur¬
rent assets at the end Qf the war
be adequate to produce this vol¬
ume of output? The great bulk of
the tremendousj expansion in
manufacturing facilities has taken

J place in a relatively few indus¬
tries, and only a small portion of
this new plant and equipment will
'be convertible to peacetime use.
The majority of manufacturing

f concerns will emerge from the
war period with their fixed assets
inadequate for this purpose. There

. will be need of rehabilitation, ex-.
pansion, and relocation.

!';••• Not only will funds for invest¬
ment in fixed assets be required
by business, but also additional
working capital. In 1943 the gov¬
ernment directly or indirectly
supplied nearly half the assets
used by industry for working cap¬
ital purposes.

■<■/■ Two significant implications of
this need for funds are: (1) A con-

siderable portion of the financing
should be in the form of equity
financing or ownership. (2) Own¬
ership therefore must be made
more attractive than it has been
recently.

Will the funds needed by busi¬
ness be available? Some of the
forces influencing investment
after the transition period will
have sprung from prewar devel¬
opments. Even before the war
equity capital was not readily
available, - particularly for the
moderate-size, manufacturers in
meed of a relatively small amount
of equity funds. Furthermore, the
number of persons to whom busi¬
ness management could look to
perform the function of owner¬
ship was declining, not only pro¬
portionately but perhaps also ab¬
solutely. These trends may con¬
tinue into the post-war period.
The greatest single change in

5 the supply of capital during the
prewar period was the rise of "in-

4 stitutional savings" as shown by
the increase in the assets of life
'insurance companies, investment
trusts, savings banks, and pen¬
sions and retirement funds. Busi¬
nessmen who must raise capital
will look with interest on the tre¬
mendous amounts of funds annu¬

ally becoming available for in-
'

vestment by these institutions.
The increasingly great empha-

'

sis placed on depreciation in busi¬
ness practice was another out¬
standing development in the 20
'years ending in 1943. The new
importance attached to deprecia¬
tion, entailing as it does new psy¬
chological attitudes and new con¬
siderations in the making of busi-

: ness decisions, will continue to
have f^r-reaching social and eco¬
nomic consequences. Two further
changes of far-reaching signifi¬
cance for businessmen are the tre¬
mendous decline both in the vol¬
ume of commercial loans since
World War I and in the loans on

securities of commercial banks
since 1930.

Some of the forces influencing
investment will come also from
developments in the general field
-of government: (1) the Federal
regulation of securities, (2) the

i continuation of government lend¬
ing agencies, (3) the need of the

Treasury, in view of the tremen¬
dous post-war debt, to maintain
low and stable interest rates, (4)
the "fiscal policy," i.e., the sug¬
gestion that the Federal Govern¬
ment fit into a coordinated and
consistent policy the whole range
of its activities that influence in¬
vestment- and expenditures by
consumers. .. ' '

Furthermore, there will be
many legacies from the war. Just
what all of them will be is hard
to forecast. But certainly taxation
belongs at the top of the list. Al¬
though after the war the country
will have to pay heavier taxes,
measured in terms of dollars,
Professor Abbott holds out the

possibility that the burden can be
less onerous than the present or
perhaps even the prewar load.
But in order to bring this about,
businessmen must make every ef¬
fort to see t^hat the post-war na¬
tional income remains close to
present levels, and framers of
public policy must devise a post¬
war tax structure that will stimu¬
late enterprise and must admin¬
ister it in subh a way as to impose
on the taxpayer a minimum of
hardship in compliance.
The accumulation of liquid

funds in the hands of individual^
may prove to be the single most
important legacy of the war in the
field of finance. From the point
of view of society, it would ap¬

pear most desirable that these
new accumulations of capital
should be invested in business en¬

terprise^ particularly in the form
of equity.
Professor Abbott stresses the

importance of motives, especially
the distaste of individuals for the
risks and responsibilities of own¬
ership and the tremendous desire
on the part of business managers
to be free of debt. The effect of
these two conflicting attitudes is
a bar to investment expansion and
hence militates against the pro¬
vision of jobs.

The report closes with a state¬
ment of the necessity that owner¬
ship be made more attractive:

This matter, it seems clear, is
one which is of vital and of
equal importance to business
management, to financiers, to
labor, and to framers of ""public
policy. Ownership is the heart
of the investment problem. It is
the center of the employment
problem. It is the basis on
which credit is extended. It is
the foundation on which the
whole scheme of things in the

. American economy rests, v If
ownership is unattractive tp po¬
tential investors, if owners are

weak and irresponsible, if own¬
ership as a function falls into
disrepute, if directors and ex¬
ecutives of business concerns

fail to fulfill their responsibiL
ities to owners, credit inevitably
contracts, investment expendi¬
ture automatically declines, and
unemployment necessarily de-
velops, ;"y:;

Abell Named Head Of
N. J, Bankers Ass'n
Frank D. Abell, former New

Jersey Senator, and President of
the First National Bank of Mor-
ristown, N. J., was elected Presi¬
dent of the New Jersey Bankers
Association on May 13, succeed-,
ing Joseph G. Parr of Jersey City,
Harrison M. Thomas, President of
the Princeton Bank & Trust Co.*
of Princeton, N. J., was chosen to
succeed Mr. Abell as Vice-Presi¬
dent of the Association. The an¬

nual meeting of the Association
was held at the Hotel Pennsyl¬
vania in New York.

C. George Niebank

Niebank Elected Pres. j
Of N. Y.1 Bankers Ass'n i

The 51st annual election of offi¬
cers held by the New York State
Bankers Association, conducted
by mail ballot, resulted on May 8

in the election
of C. George
Niebank,
President o f
the Bank of
J a mestown,
J a mestown,
to the Asso¬

ciation's pres-
i d e n c y, Mr.
Niebank' suc¬

ceeds E. Ches-
t e r Gersten,
President o f
the Public
National Bank

& Trust Co. of
New York

City. Regard¬
ing Mr. Nie-
bank's career,
the Associa-

iit;• tio'^ says:
"The new President has been in

the banking business since Sep¬
tember, 1917, when he entered the
employ of the Bank of New York
as a messenger. He was employed
as a note teller with the Niagara
Falls Trust Co. from 1920 until
1923, when he entered the New
York State Banking Department
as examiner. In 1929 Mr. Niebank
became executive Vice-President
of the Livingston County Trust
Co. of Geneseo, which was merged
with the Genesee Valley National
Bank in 1930. He then became
Executive Vice-President of the
Bank of Jamestown, and a year
later he was elected President ot
that bank. He is a graduate of
the Graduate School of Banking,
at Rutgers University,: and has
served as Chairman of the Victory
Fund committee of Chautauqua

county and co-chairman of the
War Finance committee." ^
Other officers of the New York

State Bankers Association elected
include * Bernard ': E.^'Finucane,
President, Security Trust Co. of
Rochester, N. Y., Vice-President;
and William J. Ahern, Assistant
Vice-President, Bank of the Man¬
hattan Company, Brooklyn, Treas¬
urer. ' • • '

The Association, whose mem¬

bership of 789 icludes 705 of the
State's commercial banks and trust

companies, voted last January to
adhere to the policy established in
1943; of abandoning annual con¬
ventions in order to conserve

transportation facilities and man¬
power needed in the prosecution
of the war.

In addition to electing regular
officers, the member banks bal¬
loted for officers to represent the
New York State banks in the
American Bankers Association.
The result of this ballot, also con-i
ducted through the mail, was the
unanimous election of the follow¬
ing group of nominees:
"For member of the Executive

Committee of the A.B.A. for term
of three years—George W. Heiser,
Vice - President, Manufacturers
Trust Co., New York City. •

V* "For member and alternate of
nominating committee of A.B.A.
for .term of one year—member:
Joseph -A. Broderick, President,
East - River Savings Bank, New
York City, and alternate: .E. Ches¬
ter Gersten, President, Public Na¬
tional Band & Trust Co., New
York City. ; ■ ."v - ; s

"For state Vice-President of the
Savings Division of the A.B.A. for
term of one year—Robert A. Bar-
net, President, Irving Savings
Bank, New York City.
"For State Vice-President of the

National Bank Division • of the
A.B.A. for term of one year-—

Henry B. Kingman, Vice-Presi¬
dent, Merchants National Bank,
Dunkirk. •• •

"For State Vice-President of the

Job Ming Hinges on Bapilal Investment in
Risk-Taking Ventures, Says First Nat'l of Boston

Urges Taxes In Post-War Period Be On
Constructive Basis

"The key to job-making centers around the investment of capital
in risk-taking ventures," ■ says the First National Bank of Boston, in
in "New England Letter" of April 29, which points out that "venture
capital and jobs are closely related, since the number of persons
that can.be employed is dependent upon the expansion of production
which, in turn, is determined by the amount of risk-money put to
work. Consequently, labor should<§ —
be equally concerned with man¬

agement that our system of taxa¬
tion should be an instrument to

stimulate and not to destroy the
functions of job-making."
"It should be obvious, there¬

fore," says the bank, "that we
must keep alive within the frame¬
work of our economy the sprit of
initiative and ingenuity as well
as provide! incentives for the
assumption of risk, for these are
the pillars upon which our system
has been built and without which
it cannot survive. Every effort
should be made to keep American
industry in a strong and resource¬
ful position by providing it with
fresh capital—the life-blood of
business—in order that it may be
able to step into the breach when
the emergency is over and pro¬
vide work for the many millions
that will be released from the
services and war industries."
It is pointed out by the bank

that "for every industrial worker
there is an investment of about

$6,000 in machinery,. equipment,
plant and the like. It is this high
capital investment that accounts
for the fact that the purchasing
power pf the American worker is
far superior to any other in the
world, and several times as great
as it was in the pre-machine
period of our history." In part
the bank also says:
"The prime necessity of the

post-war period will be to remove
the obstacles that block the flow
of capital into business enterprise
and dispel clouds of uncertainty
so that business may face the fu¬
ture with courage and faith, and
thus be impelled to make long-
term commitments which would
furnish jobs instead of relief rolls
being provided by the Govern¬
ment. 1 •' r

"Unsound taxes stop new ven¬
tures and put the brake on prog¬
ress. Prior to the war, about one-
third of the industrial workers
were employed in industries that
did not exist or were mere infants
at the turn of the century. Prac¬
tically all of these industries have
been founded by research, „ and
by means of research they have
been able not only to meet
changing conditions, but have
greatly expanded their volume of
business and profits. One of the
nationally-known engineers has
observed that: 'The prosperity of
the public depends on the pros¬

perity of its industries and the
stability of that prosperity de¬
pends largely on research.' Hence,
the importance of providing ade¬
quate incentives so that large and
small enterprise will be induced
to set aside funds for develop¬
ment activities.

"Over the years about two-
thirds of the new capital has come
from earnings ploughed back into
business, and most of the re¬
mainder from individual savings.
In the 1930's the flow of this

money was sharply reduced large¬
ly because this job money was

siphoned off into Governmental
channels. During this period there
was a penalizing of bigness and
success through a system of ex¬

tortionate, punitive, and discrim¬
inatory taxes, and a hodge podge
of Governmental interference
with economic laws. The more

effectively a concern created in-

Tyeasurer, First Bank & Trust Co.,
Utica.

"For State Vice-President of the

„ . TV ... , A T5 A Trust Division of the A.B.A. for
^tate Bank Division of the A.B.A. j ^erm 0f one y^ar—Andrew Wil-
for term of one year—Theodore | son, Jr., President, County Trust
Rokahr, Vice -'President and Company, White Plains."

come and jobs, the greater the
penalty imposed in the form of
taxes.
"

'Soaking the rich' by extor¬
tionate taxes is like firing a shot¬
gun into the crowd. It is a short¬
sighted policy as in the long run
it jeopardizes all interests. Ex¬
perience has indisputable shown
that confiscatory taxation chills
the spirit of private enterprise,
discourages the accumulation of
savings, and forces capital into
hiding. In the final analysis, it
is the worker who is the most

severely penalized because indus¬
trial expansion is checked, repairs
are neglected, and business stag¬
nates. Carried ^to its logical con¬
clusion, the system of confisca¬
tory taxation destroys wealth and
distributes poverty. ,

"After the estates of the wealthy
have been leveled, the tendency
is to extend the system of taxa¬
tion down the line until no one

escapes. Already an army of some
20-odd million white collared
workers is groaning under the
tax load. Should no relief be pro¬
vided in the post-war period, then
the middle class would be threat¬
ened with liquidation, , and this
would inevitably be accompanied
by the abolishment of private en¬

terprise and our democratic form
of government. In other words, a
destructive tax system is the most
effective means of bringing about
totalitarianism. We should heed
the warning of Chief Justice Mar¬
shall, 'that the power to tax in¬
volves the power to destroy.'
"The dismal tax record of the

1930's should be a sharp .warning
against repeating the mistakes in
the framing of post-war meas¬
ures. While heavy taxes are nec¬

essary for financing the war, there
must be a drastic overhauling of
the tax structure in the post-war
period. Double taxation of cor¬

poration earnings in the form of
profits and dividends should, be
abolished as should also the cap¬
ital gains tax, since it interferes
with the flow of one investment
to another. Excess profits taxes
are a wartime measure and should
be eliminated at the close of the

emergency. J : ■.'
"The job maker plays the most

constructive role in our economy.

Upon his willingness and ability
tq» take risks and assume respon¬

sibility for the mobilization of
men, money, and materials de¬
pend the welfare of all. He should
be rewarded commensurate with
the risks involved and services
rendered. He should be provided
with a favorable climate in which
to operate and not be harassed
and harried,at every turn, and his
prerogatives so interfered with
that he cannot perform his essen¬
tial functions. He should be
looked upon as a benefactor and
not as a malefactor, as he was
branded in the 1930's.

"As we shall enter upon the
post-war period with a towering
Federal debt and a budget at least
six times that of the 1920's, it is
imperative that taxes be on a
sound and constructive basis, for
it is only in this war that we can

establish a dynamic and expan¬

sive economy and provide op¬

portunities for the many millions
that will be seeking jobs. A sub¬

stantially lower and equitable tax

structure, based upon what is best
for job making, would be the most
effective 'green light' for the flow
of capital into business enter¬

prise."
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prior to 1914, is ipso facto its neighbor refused to in-
unsound and undesirable.

What was troubling Bastiat
when he was writing about
metaphors was that men were
employing terms in economic
argument borrowed from
other fields where they had
earned popular disfavor—and
thus winning points which
should not have been won.

Thus, at a time when "in¬
vasion" of his country had
.'long- been a nightmare to
most Frenchmen, current
commentators insisted in

speaking of "invasions" of
goods in their arguments in
favor of protectionism. Only
those of very short memories
will fail to recall the extent

of the use that was being
made in this country a year
or two ago *of the term
/"appeasement" to obtain ends
which were in no way related
to situations such as that ob¬

taining at Munich. In a

slightly different but fully as
effective way, the terms
"laissez faire," "classical eco¬
nomics," "individual initi¬
ative," "rugged individual¬
ism," and a number of others
which the reader will prob¬
ably easily recall, have for
years been, and are today
being, misused.

Laissez Faire

The crimes that have thus
.been committed in these
names are legion. Almost
anyone who wants to do al¬
most anything about almost
anything accuses those who
oppose the action of being a
disciple of laissez faire—and
for many that is quite enough.
The fact is, of course, that
contrary to popular impres¬
sion, the phenomena,.,and the
policies of the late 19th and
early 20th centuries against
which , complaints are made
are not infrequently worthy
of criticism, not because they
were patented after the ideas
of Adam Smith, but because,
while they pretended to be
something of the sort, they
were as a matter of fact quite
the contrary. To the initiated,
to accuse the proponents of
excessive protectionism, of
monopolistic or semi-monopo¬
listic control of branches of

trade, or of many other re¬
lated programs of being an
exponent of "classical eco¬

nomics," is on its face ridicu¬
lous, but, unfortunately, it is
for the most part not the
.matriculate, but the rank and
file which are to be in¬
fluenced by such arguments.

The Gold Standard

The gold standard is an¬
other shining example. Once
a phenomenon o r system
which was a constant marvel
and object of great respect
and admiration even by most
of the men in the street, it is
today a term loaded with
approbrium. It is the gold
standard which obliges a na¬
tion to deflate merely because

flate; it is the gold standard
which ruined the world in

1929; it is the gold standard
which reactionaries through¬
out the world count upon to
place them once again in
power; to defend a given pol¬
icy it is often necessary if
occasion arises to make it

clear that it is not the gold
standard masquerading i n
disguise. To This point has
the clever propaganda of the
revolutionaries

. of the day
brought the public mind. The
inevitable and quite obvious
result is that such vital sub¬

jects as the gold standard are
no longer considered upon
their merits, but are regarded
as something to which is at¬
tached a certain stigma which
will transfer itself to any in¬
dividual who thinks of them

except in scorn.

War Production Sophisms ;

But along the way we have
picked up a number of other
sophisms which are rapidly
becoming a positive (rather
than a negative) menace to
the country. One of them has
to do with the admirable, not
to say unparalleled war pro¬
duction record. It is sup¬

posed to have proved that
nothing but a better and
"bolder" post-war manage¬
ment of our public affairs
stands between us and an era

of abundance never before

known even to the American

public whose plane of living
is, of course, the highest in
the world. No notice is taken

of the fact that in war pro¬

duction, there is only one

buyer; manufacturers do not
have .to ^assume the risk .of
producing for a "market]" no

selling problems arise. No
one who has cut his eye-
teeth ever doubted- that
American industry could pro¬
duce as it has done; and none
whose judgment is worth a

fig supposes for a moment
that by the same token sim¬
ilar records can be made in

peacetime.
Still another sophism of

relatively recent origin in¬
volves use of what is known
as "national income" as a

measure of the economic wel¬
fare of the people. Nothing
could be more absurd, of
course, as the mere fact that
now with civilian production
down, and rationing of many
things necessary, we find na¬
tional income far above any
other point ever reached.
Economic welfare consists not

only of an abundance of
goods, but of an abundance
of the right goods. The na¬
tional income could be kept
at war peaks after peace
comes by raising bananas in
Wisconsin, digging canals
through the Rocky Moun¬
tains, and filling in vast
stretches of the Atlantic

Ocean. Who, even among
the "queer" ones of the day,

Chicago Home Loan Bank
Reports On 1943
That one dollar out of every

$6.19 which the Federal Home
Loan Bank system disbursed in
its 12 districts last year went into
Illinois and Wisconsin savings
and loan institutions through the
Federal Home Loan Bank of Chi¬

cago was pointed out by A. R.
Gardner, President of the Chicago
district bank, at the annual stock¬
holders' meeting on April 21. He
said that 1943 was the most active

lending year except one in the
history of the Bank system and
that the Chicago bank made the
largest total volume of new ad¬
vances of any of the 12. Showing
the wartime character of the sys¬
tem's operations, however, Mr.
Gardner indicated that likewise
the largest volume of repayments
on loans outstanding had come in
the' Chicago district. Repayments
actually exceeded new advances
as they did in two-thirds of the
bank districts, and outstanding
loans decreased more than $7,-
000,000 for the year in the Chi¬
cago bank, it was pointed out.
The war years have brought a
transition from long-term to
short-term lending, Mr. Gardner
emphasized, and as a result the
average interest rate on loans out¬
standing is the lowest it has been
at the close of any year since the
bank started. The bank has put
increasing amounts into Govern¬
ment bonds and at the close of
last year had half its assets in
them. |

Turkey Civilian Mail
Restrictions Eliminated
Postmaster Albert Goldman an¬

nounces on May 11 that informa¬
tion has been received from the
Post Office Department that, ef¬
fective at once, all restrictions re¬

garding overseas shipments by
mail are removed, insofar as con¬
cerns mails for civilian addressees
in Turkey. The advices add:
"The removal of these> restric¬

tions does not in any way affect
the release certificates or licens¬

ing requirements of the Foreign
Economic Administration (for¬
merly the Office of Economic
Warfare) nor does it affect the
provisions whereby air-mail ar¬
ticles to certain destinations are

limited to 2 ounces.

"Prospective mailers are urged
to limit their shipments to essen¬
tial requirements since Lhn in¬
crease in the volume of mails ex¬

ceeding the facilities available
for their dispatch may result in a

restoration of the restrictions. In
connection with the foregoing in¬
formation, parcel post service
(except insured parcel post) is
resumed to Turkey. However, the
weight is limited to 22 pounds per
parcel for any destination in Tur¬
key in Europe or Turkey in Asia.
The rates applicable may be ob¬
tained at post office service win¬
dows. The licensing requirements
of the Foreign Economic Admin¬
istration are applicable to parcel
post for Turkey." , ;

would, however, in such cir¬

cumstances, assert that the
nation was better off by the
means.

It was William Graham

Sumner who three or four

decades ago called attention
to the manner in which pop¬
ular ideas become folkways
and then crystallize into
mores as binding upon most
of us as the most drastic law.

A process of this kipd appears
to be under way concerning a
number of simple economic

principles-7-and it is a dan¬
gerous one.

Slighl Increase In Corporate Earnings Despite
Larger Sates, Says Conference Board

Despite a 27% increase in net sales, 490 leading manufacturing
and mining corporations had available for dividends in 1943 a net
income only slightly greater than in 1942, according to a study by'
the National Industrial Conference Board May 12. The Board an¬
nouncement also says: • - •

. -

"The net sales of these industrial corporations totaled more than
$48 billion in 1943 against about<$>- —

$38 billion in 1942. But income
before taxes and special reserves
was only 12.3% greater and the
gain in net income available for
dividends was reduced to 4.4%.
Dividends paid by some 470 of the
companies totaled $1.3 billion in
1943, as compared with $1.2 billion
the year before.

. "Current assets 1 of the com¬

panies at the end of 1943 were

$20.4 billion, as against $17.8 bil¬
lion a year earlier, But current
liabilities rose from $7.9 billion
to $9.4 billion, so that the current
ratio at the end of 1943 was 2.2,
or slightly less than the ratio of
2.3 at the end of 1942. tn compari¬
son, current assets at the end of
1939 were five and one-tenth
times current liabilities. /
"A 34% increase in sales was

recorded by the 250 durable goods
manufacturers included in the
Board's tabulations. Among these
companies, those in the aircraft
industry showed the greatest gain
and building materials concerns
the smallest. The most substan¬
tial increase among nondurable
goods companies occurred in the
rubber manufacturing industry,
in which there was a 58% gain in
sales volume and an 89% gain in
income before taxes and special
reserves.

"For the full list of 490 indus¬
trials, net before taxes and spe¬
cial reserves fell from 16.9 cents
for every dollar of sales in 1942
to 14.9 cents, and net after all
charges from 5.2 cents to 4.2 cents.
Tax reserves took 63 cents of each
dollar of taxable income in 1943
and only 61 cents in 1942, The
railroad industry set aside 81% of
income for taxes, and automobile
parts, aircraft, textiles and ma¬

chinery companies made almost
equally heavy provisions. In con¬

trast, only 38% of income before
taxes was set aside by the petro¬
leum companies. • 1
"The outstanding decline in tax¬

able income last year, other than
that among building eauipment
concerns, was the loss of 18%, in
the steel and iron industry,., al¬
though its net sales were 15%
greater than in 1942. The in¬
creased labor: costs in this indus¬
try contributed considerably to
the reduction of 7% in its net in¬
come after taxes, according to the
Board." v'/'r

Signd h London
An agreement placing Czecho¬

slovak territory under the su¬

preme., authority of the Soviet
(Allied) military commander as it
is liberated by Russian armies,
with a Czech administration to
take over when the area becomes
no longer a fighting zone, was
signed on May 8 in London, the
Czech Government announced
that day, it is learned from United
Press London' advices, which as

given in the New York "Times,"
said: %-"•
"With Soviet troops already

poised at the Czech frontier, the
agreement became effective as

Victor L. Lebedieff, Soviet Am¬
bassador to the Czech Government

here, and acting Czech Foreign
Minister Dr. Hubert Ripka affixed
their signatures. Details of the
accord were announced simulta¬

neously in Moscow with their re¬
lease here.
"In a statement1/ broadcast to

Czechoslovakia from London

Monday night, Dr. Ripka an¬
nounced that the Czech Govern¬
ment had drafted the text of the

accord, and that The Soviet Union
has accepted our draft without
alteration, and Great Britain and
the United States have expressed

their approval.' The broadcast
was reported by the Office of War
Information. -;;T' ; :
"The 9-point agreement pro¬

vides that the Soviet (Allied)
commander will possess supreme
authority and responsibility in all
matters essential to the conduct of
the war in zones of operations for
the period necessary to carry out
those operations.
"In the interim, a Czech dele¬

gate to liberated territories will
be charged with the threefold as-#
signment of setting up a Czech
administration, reconstituting the
Czech armed forces and insuring
cooperation with the Soviet (Al¬
lied) military command. To fur¬
ther abet this cooperation a Czech
military mission will be set up at
headquarters of the Soviet com¬

mander^: / . v/%:;
"Soviet troops remaining on

Czech territory will be under the
jurisdiction of their Commander
in Chief but Czech troops and ci¬
vilians will be under Czech juris¬
diction. Even civilians committing
penal offenses against Soviet
armed forces will come under
Czech jurisdiction outside the
zone of actual war operations. ;

"A special agreement will be
reached on the subjeqt of financial
matters connected with the entry
of Soviet forces into Czechslova-
kia," the agreement said.

Hourly and Weekly
Earnings Set New
Peaks In March
Hourly and weekly earnings, as

well as the "real" weekly earn¬
ings of workers in manufacturing
rose to new peak levels in March,
according to the regular monthly
survey of 25 industries by the
National Industrial Conference
Board. The length of the work¬
week was longer than in any
other month in recent years, but
remained below levels existing
prior to April, 1930, said the Board
in its May 15. advices, which
added: ■■ :V; ■, • .;;. V' •, k:, ; • '

"Employment in these indus¬

tries, which has been showing a
slight downward trend for several
months, declined 1.8% in March,
with the result that total man-

hours worked and payrolls were
likewise off. Wage rate increases
were negligible. V;
"At $1,052, hourly wages were

0.4% higher than in February,
6.6% higher than in March, 1943
and 38.6% above January, 1941,
the base date of. the Little Steel
formula. Weekly earnings rose to
$48.36 on the average, which was
0.4% higher than in February,
9.2% above March a year ago. and
58.0% above January, 1941. 'Real*
weekly earnings, or the ouantity
of goods and services that one

week's pay would buv. were 0.3%
above February, 8.3% above
March, 1943, and 31.2% above
January, 1941.
"A work-week of 45.8 hours

was the rule in March, against
45.7 in the previous month. Since

March, 1943, the work-week has
increased 1.1 hours, or 2.5%. Man-
hours worked were down 1.6% in
March, which took them to* a

point below any other month's
since April, 1943. Payrolls were
down 1.4% in March, but remain
higher than at any time prior
to six months ago

"A decline of 4.3% in the meat¬
packing industry featured the
month's changes in the employ¬
ment situation, although declines
of 1.0% or more were registered
by hosiery and knit goods, iron
and steel, paper products and
rubber."
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Legislation Proposed To Prevent 'Big Business!
- From Acquiring BovernmeniWar Plants
Smaller \VW Plants Corp. Would Take Over Property

For Resale To Small Business
Legislation which he said would prevent ''big business" from

gaining possession of most of the $15,500,000,000 worth of Govern¬
ment owned war plants when peace comes was proposed on May 12
by Senator Murray of Montana (Democrat), advices from Washington
on that day (Associated Press) stated, from which we also quote:

The measure would authorize the Smaller War Plants Corpora¬
tion, headed by Maury Maverick,— — —
to acquire plants, equipment and services and facilities of Federal,
surplus war materials for resale
or subletting to small businesses.

. Offered by Murray with the
backing of the Senate Small Bus¬
iness-Committee of which he is
Chairman, the bill also would:
-V 1. Authorize the SWPC to in¬
sure loans by private banks to
small businesses for reconversion
purposes and to advance loans
where private financing is un¬
available. The corporation's cap¬
italization would be boosted to
$1,000,000,000 and its name
changed to "Small Business Cor¬
poration."

2. Make available to small busi¬
ness the thousands of Government
held patents, as well as technical
and research assistance, in the re¬
conversion period.
Mr. Murray said*; "Big business

has been steadily building a mo¬

nopoly in the use and development
of scientific knowledge. Without
legislation it is entirely likely that
the weight of the tremendous in¬
crease in the industrial and pub¬
licly financed power of the large
business units will crush out our
small business and thus endanger
the continuation. of our system of
free enterprise."
; The Senate War Contracts Sub¬
committee, also headed by Sena¬
tor Murray, said it soon would in¬
troduce a bill to create an office
of demobilization and prescribe
general policies regarding surplus
property disposal, contract termi¬
nation, unemployment, compensa¬
tion, and other post-war adjust¬
ments. •

The Subcommittee said this
would supplement the Contract
Termination Bill passed by the
Senate May 4 and now before the
House. c://;/' v";
From r its Washington, bureau

the New York "Journal of Com¬
merce" reported that primarily
the bill- of ., Senator Murray seeks
to protect small business in the
transition and post-war, periods.

A The paper quoted indicated some
of the principal provisions, from
which the following is taken:
: Principal provisions include: "r

1. The Chairman of the new

corporation or his designee shall
"

be a member of the War Mobili¬
zation Board, the WPB, the War

v Manpower Commission and, sub¬
ject to authorization of the Direc¬
tor of War Mobilization, any com¬
mittee or agency dealing with de¬
mobilization, reconversion and
post-war planning affecting small
business. • ■'/'/ , ■■ / .//• -iv v.

2. The Chairman is authorized
to create small business advisory
committees. •'X.vV.''-

3. The corporation may pur¬
chase, lease or otherwise acquire
Government-owned or controlled
surpluses and dispose of them to
small business concerns or groups
of concerns according to such pro¬
cedures as may be appropriate.

4. The corporation shall be
represented on the Surplus War
Properties Board. y y

■ 5. The corporation may enter
into contracts with private finan¬
cial institutions to guarantee loans
or make or participate in loans,
none to exceed $50,000 except by
vote of the directors of the corpo¬

ration.

6. The corporation is empow¬
ered to license small business to
benefit from inventions, discov¬
eries, trademarks, patents, etc.,
which may be acquired by the
corporation or any other Govern¬
ment agency. It may also make
available to smaH^business-physi-
cal, chemical, engineering and
other technological developments,

State and local governments, edu¬
cational and research institutions
and foundations on terms and
conditions which it may deem ap¬
propriate. :

7. Capital stock of the corpora¬
tion is increased to $1,000,000,000.

; Veterans' Preference />/:-/>/
8. The Department of Com¬

merce is authorized to assist the
corporation in all problems of re¬
conversion. ;: -h
[ 9. War veterans are to receive
preferences in connection with all
benefits provided for small busi¬
ness under the Act. ■■('^'-,y::'7yy^

Mail For War Prisoners
And Civilian Internees
Postmaster Albert Goldman an¬

nounced on May 8 that instruc¬
tions have been issued by the
Post Office Department, at Wash¬
ington, relative to mail for pris¬
oners of War and Civilian Inter¬
nees Outside of the United States
which is subject to the following
regulations: 'v
Letters mailed by or addressed

to "prisoners of war," which is
held to include detained or in¬
terned civilians, are exempt from
all postal charges and are accept¬
able for mailing even though the
regular mail service to the coun¬
try of destination may be sus¬
pended. The same is true of cor¬
respondence concerning prisoners
of war mailed by or addressed to
the Prisoners of War Information
Offices which may be established
in belligerent or neutral coun¬
tries. Belligerents received and
interned in a neutral country are
assimilated to prisoners of war

properly so called insofar as the
application of the free postage
provisions is concerned. Articles
free from postage are not entitled
to , registration or air. mail, service.
If available air mail service is de¬
sired,- appropriate postage A,must
he prepaid. * \ " v' 1
All prisoner-of-war communis

cations are subject to censorship.
The number of letters that may be
sent to a prisoner of war is not
limited. (The number of letters
that a prisoner of war may write
is determined by the Detaining
Power.) Germany places no. re¬
strictions on the length of letters
prisoners of war may receive, but
short letters,;/ typed or "hand¬
printed in block capitals, facili¬
tate censorship; too many letters
delay censorship. Japan requires
letters to be not more than 24
words in the body of the letter,
between the salutation and the
closing, and to be type or hand¬
printed in capital letters.
Letters may pertain to personal

and family affairs only. Un¬
mounted photographs i and snap¬
shots, the subject matter of which
is personal and with an unreveal-
ing background but with no writ¬
ing thereon, and which fit into an
ordinary envelope may be in¬
cluded. /"'"■,;/•' t V.-~v/,v
Postmaster > Goldman further

announced (May 11), that infor¬
mation pas been received from
the Post Office Department, that
there will be made ^available a

special standard uniform and dis¬
tinctive air-mail letter card,
which is a combination letter and

envelope for the exclusive use in
sending letters by air-mail to
prisoners-of-war and detained or
interned. civilians in enemy-and
enemy-occupied count ries. At
present the only through air-mail
service available for prisoner-of-
war mail is to prisoners in Eu¬
rope. The postage rate applicable

iid Lalsor lit War

Emergency Upheld
By Federal Court
Judge Albert L. Reeves of the

Federal District Court at Kansas
City on May 1, held that war's
emergencies excuse limited em¬
ployment of minors in the Kansas
City and Cincinnati plants of the
Interstate Bakeries Corporation.
Associated Press accounts from
Kansas City on May 1 reporting
this added: , '' J]'-
"In a memorandum opinion he

denied an injunction sought by
the Children's Bureau of the De¬
partment of Labor under the
Child Labor Law.

"The Government charged that
8 persons under 1-3 years of age
were employed in the Kansas City
plant and one in Cincinnati,
v " 'There is a war going on,' the
Court said. 'The emergencies of
the hour are paramount to strict
observance of the Child Labor
Law.' '
;

- "The object of the Child Labor
Law, it declared, 'was to meet
conditions where sordid greed
thought to profit from the stunted
and broken bodies of children.'
"
'There was no such objective

in this case,' it added."

Individual And Fiduciary
Tax Returns For 1942
Secretary of the Treasury Mor-

genthau made public on April 28
statistics from the preliminary
report,- Statistics of Income for
1942, Part 1, compiled from indi¬
vidual income tax returns and
taxable fiduciary income tax re¬
turns for 1942 filed in the period
January through June, 1943, pre¬
pared under the direction of Com¬
missioner of Internal Revenue
Joseph D. Nunan, Jr.
According to the Department's

advices the total number of indi¬
vidual and: fiduciary returns for
1942 filed in the sixrmonth period,
is 35,972,551; of which 20,294,304
are individual returns, Form 1040;
15,598,994 are optional returns,
Form 1040A, filed by individuals
with gross income of $3,000 or
less from specified sources only;
and 79,253 are taxable fiduciary
returns, Form 1041, As compared
with the preliminary report, of .the
previous year, there is an in¬
crease of • more than ten million
returns. Approximately !95% of
the additional returns are -taxable
returns. ': /

The Department also said: "The
total net income reported in $80,-
022,727,938, an increase of 36.0%.
The net income includes $25,530,-
609,391 gross income reported on
the optional returns which do not
provide for the amount of net in¬
come.

"There are . 27,285,265 taxable
returns showing net income of
$68,187,727,298 and a tax liability
of $9,046,258,607. The tax,,liability
increased 132.4% as compared
with last year. The average tax
for taxable returns is $332 com¬

pared with $223 for 1941 and the
effective tax rate is 13.3% com¬

pared with 8.5% for 1941.
■ "Of the 8,687,286 non-taxable
returns, 8,519.616 show net income
of $11,835,000,640— non-taxable
because exemptions and credits
exceed net income; and 167,670
show a deficit of $144,257,704—
returns on which deductions equal
or exceed total income." /

to these cards is six cents per half
ounce -or fraction. The card is
constructed in such a way as to
provide for folding into a uniform
and distinctively marked unsealed
envelope. Nothing may be en¬
closed with the message . . .

The cards bear form number
"W.D., P.M.G. Form No. . Ill,
April, 1944," and may be obtained
without cost at the General Post
Office and stations by patrons re¬

questing them in sufficient quan¬
tity ■ to meet but inot to exceed
their needs. ■

Maverick Offers 7-Poinl Program For Converting
Smalt Business To Civilian Production flow
Asserting that small business should be. permitted to resume

civilian production while the war is in progress, if only on a limited
scale, Maury Maverick, Chairman of the Smaller War Plants Cor¬
poration, advocated on May 9 the establishment of a metals reserve
for small business to help accomplish this objective. This is learned
from advices to the New York "Journal of Commerce" from its
Washington bureau May 9, in^
which it was further stated:
Testifying at a hearing of the

Senate Small Business Subcom¬

mittee, Mr. Maverick said that
idle materials and facilities are

steadily increasing and that un¬
employment is growing as the
burden of cut-backs is tending to
fail on subcontractors.

Mr. Maverick testified that he
had reached these principal con¬
clusions regarding small business:

1. Small business should be

given every opportunity to con¬
vert to civilian production first.

2. SWPC should participate in
drawing policies, rules and regu¬
lations governing production ad¬
justments, reconversion and the
transition period. - ' ' /

3. A metals reserve for small
business should be established, to
be administered in such a way as

to prevent interference with war
orders or additional demands
upon specific areas of labor, types
of components or shapes of ma¬
terials which are in tight supply.

4. No system of waiting until
all members of an industry are

ready will work.
5. No quota system based on

percentages of prewar business is
advisable for big or little business.

6. New small businesses should
not be discriminated against in fa¬
vor of old established business,
big or little.

7. In all instances where allot¬
ments of materials for civilian
production are made, small busi¬
ness should receive large enough
allotments to insure their profit¬
able operation. This even if it
means 100% or more of prewar
business. ;

; SWPC should be consulted in
the consideration of allocation of
cut-backs, Mr. Maverick said, the
ultimate objective of the organi¬
zation being "to see that a sihall
business is not closed down if

part of a large plant can be cut
back instead."

Any plan of allocation of cut¬
backs should also provide that
when a big prime contractor is cut
back, the labor of the prime con¬
tractor should be cut back at the
same time, the SWPC head testi¬
fied. ' ■

"We insist that the tendency to
permit the burden of all cutbacks
to fall on the small contractor
must be curbed," Mr. Maverick
said. "Military work should not
be taken from the subcontractors
unless absolutely necessary. And
if it is taken from one of them,
one of the plans already submit¬
ted for the resumption of non-

military production should go into
effect at once."
. Mr. Maverick testified that
while he did not wish to set up
another surplus disposal agency
within SWPC, he did feel that the
organization should have the right
to acquire surplus property and
dispose of it "in accordance with
the best interests of small busi¬
ness."
Mr. Maverick made available on

April 20, in pamphlet form, testi¬
mony by him before the Subcom¬
mittee on Military Affairs of the
Senate on "Problems of War Con¬
tracts and Their Relation to Small
Business," his remarks dealing
with contract termination, sur¬

plus property, interim financing
and related demobilization prob¬
lems as they affect smaller con¬
cerns. At that time Mr. Maverick
stated that "in my judgment, it is
desirable to enact a contract ter¬
mination and interim1 financing
bill now. I think the country
should have such a bill without
delay. I urge the Congress to en¬
act it now without waiting for a
meeting of minds on all other
questions such as disposal of sur¬
plus property, labor ;dislocations,
readjustment financing and the
like." . .

Wiggins Of ABA SaysBajjAsWill Meet Post-War
Credit Needs Willi New Facilities

"The chartered banking system is ready to answer the question,
'Can Private Enterprise Meet the Post-War Needs of This Country?"
so far as credit is concerned," according to the President of the
American Bankers Association, A. L. M. Wiggins, who in an address
before the wartime conference of the Missouri Bankers Association
at Kansas City, Mo., on May 16 declared that "far in advance of
actual credit needs for conversion&•
and post-war expansion, the
banks of this country are setting
up new and additional facilities
that will mobilize the banking re¬
sources of the nation and make
them available to the remotest
community in the country."
"We recognize," said Mr. Wig¬

gins, "that there will be new de¬
mands for credit in the post-war
period, particularly for small bus-
ness. Most of these," he said, "will
be met by individual banks.'
There will be'" cases in which local
banking resources particularly in-
the small communities may not
be adequate for particular indus¬
trial or agricultural needs. Lines
of credit may be required in ex¬
cess of legal lending limits of
local banks. Therefore, the banks
of the country, determined that
there shall be no dearth of credit
to meet any legitimate need, are
cooperating in a program to set
up local and regional credit pools
which will constitute a reservoir
of supplemental credit to every
one of the 15,000 banks through¬
out the country. No local loan
will be too large for any small,
local bank to service because the
resources of these credit pools
wherever located will be available
wherever the credit is required."
Mr. Wiggins went on to say:
"These credit pools will be local

or regional in management and
operation. They will be flexible.
The money will flow from where
it is to where it is needed. The
plan will multiply the usefulness
and effectiveness of the corre¬

spondent bank system.
"Such a program under the

sponsorship of the American
Bankers Association is now under
way. A Commission on Post-War
Loans for Small Business has been
set up under the Chairmanship of
Robert M. Hanes, a former Presi¬
dent of the ABA and President of
a large bank in North Carolina.
There will be 24 members of the
Commission, two from every Fed¬
eral Reserve district, one of whom
will be a banker from a large in¬
stitution and one from a smaller
institution/ State committees will
be appointed. Funds are now be¬
ing raised to finance the staff
work of the Commission for a

five year period. Banks, large and
small, are joining in this coopera¬

tive .enterprise that will multiply
the credit facilities of the banks

of the country in serving the post¬
war needs of small business. Thus

will banking meet the needs of
private enterprise in accepting
opportunities for post-war devel¬
opment." ,
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Criscnolo Urges Reorganization Of SEC
In his newsletter, entitled "The Rubicon," dated May 1, Luigi

Criscuolo, financial statistician and writer, of 50 Broadway, New
York, advocates that the Securities and Exchange Commission be
made a party , to all stockholders' suits, "so that it would have to
send representatives to all court hearings" and "have some assurance
that the SEC would have first-hand information of what was trans¬

piring.". •*
■"So far as we can see," con-1
tinues Criscuolo, "the only pur¬
pose which the SEC now serves
is to provide an accumulation of
voluminous documents of regis¬
tration which cause much expense
to the corporations and stock¬
holders, waste a lot of good paper
at a time when paper is so scarce,
crowd the courts with litigation
which could have otherwise been

settled privately, and on the other
hand provides much work for
lawyers, engineers, accountants
and printers, at high fees which
Corporations can ill afford these
days. , . . In the old days, when
a corporation got into trouble it
was the banking firm that orig¬
inally offered the securities to the
public that came to the rescue.
It formed a protective committee
for the security-holders, usually
hand-picked but in any case hon¬
est. The bankers underwrote the

expense so that there was no ne¬

cessity for 'strike suit' lawyers
to get into the picture and make
a racket of 'protection' to stock¬
holders as they do now in many
cases. After a period the com¬

pany was reorganized or liqui¬
dated, as the circumstances neces¬
sitated. ... . But with the
entrance of the SEC, the abuses
have not been cured. : Many a

Company could have been re¬

organized if it had been realized
that people do not reorganize
Companies just for love. Many a

company has been liquidated at
10 cents on the dollar rather than
Continue its agony. . . . State
Senator . Coudert and Assembly¬
man Mitchell, of New York,
introduced bills into the New
Yoi'k State Legislature recently
under which a stockholder can¬

not sue a corporation or its di¬
rectors unless: (1) stockholders
have been such for a period, and
(2) they own 5% or more of the
stock or (3) can deposit a bond
of $50,000 to guarantee the court
expenses and other legal ex¬

penses,^..The legislation was ap¬
proved by corporate interests
represented by the Chamber of
Commerce of the State of New
York which includes as members
some corporate directors who are

said to have been sued for mal¬
feasance by minority stockhold¬
ers. The legislators promptly
forgot that any of the so-called
'strike suit' lawyers can always
provide holders of 5% of the
stock or a $50,000 bond, even if
their suit be ojie calculated to
bring a settlement out of court
for a nice fat fee. But what
about the honest but courageous
stockholder who has a griev¬
ance? Does anyone want to de¬
prive him of the right to sue

merely because he only owns 10
shares? . . . This is the sort of
legislation that is proposed in a
State where there is much loud
talk about democracy, the self-
determination of peoples . . .

of peoples abroad like , the Hot¬
tentots, of course, . . . and not
of real Americans. . , . One
thing is certain, and that is if the
New Deal wants to justify its
■existence in any way, it should
reorganize the SEC, and the first
thing the President should do is
to appoint an absolutely lay com¬
mission, 110 lawyers, which will
act solely to protect the Govern¬
ment and the public.. The com¬

missioners can appoint their own

lawyers and be in a position to
fire all or any of them the mo¬

ment it is ascertained that they
show any partiality for any
former law firm friends who have
cases before the Commission.
Then we can have some hope that
the savings of the investing pub¬
lic can be safeguarded, and not
until then. . . . We hope that
this article will bring forth

the President who appointed the
Commissioners. The public in¬
terest demands it, now, so that
we shall know what we are vot¬

ing for next November."

Outlines Flans For

Fifth War Loan In N. Y.
The steps in prospect and the

urgent requirement to distribute
Fifth War Loan bonds as widely
as possible, were explained on

May 11 by Ted R. Gamble, na¬
tional director of the War Finance
Division, Treasury Department,
who addressed the opening ses¬
sion of a two-day business meet¬
ing called by the National Asso¬
ciation of Mutual Savings Banks
at the Waldorf-Astoria Hotel.
Mr. Gamble said that expendi¬

tures for the war now had reached
an unequalled peak and the finan¬
cing of such expenditures must be
kept within the bounds of national
income as far as possible. Hap¬
pily, he noted this income also is
climbing to new heights, an esti¬
mated sum of $153 billions this
year.. Against this income he
cited the necessity for the Treas¬
ury to borrow about $57 billions
net and said that he was confident
a large proportion of this great
sum could be obtained from cur¬

rent income and the accrued as¬

sets of the American people. He
thought that all financing agen¬
cies engaged in distributing War
Savings Bonds had performed an

outstanding job, but, the need in
the - Fifth War: Loan will be

greater than ever and he called
upon mutual savings banks to ex¬

ert their utmost efforts. •1 ;
As an interesting sidelight, pre¬

sented by Mr. Gamble, he stated
that in the First War Loan 19 mil¬
lions of securities had been dis¬

tributed; in the Second Loan 32 lk
millions; in the Third, 521/2 mil¬
lions, and, finally, in the Fourth,
70 millions of individual secur¬

ities were absorbed by 40 millions
of the American people. He pro¬
nounced this a financing operation
without equal in history, and said
that it undoubtedly showed the
way to reach a group of the peo¬

ple who perhaps had not done
their utmost, numbering about 7
or 8 millions with comfortable in-r
comes. He spoke in particular of
the success achieved by mutual
savings institutions and other sav¬
ings agencies in the organization
of payroll deduction plans for. the
purchase of War Savings Bonds,
Generally speaking, Mr. Gamble
took an encouraging view of or¬

ganization plans already taking
shape to make the Fifth War Loan
a real victory loan. He said that
the Treasury had pledges of sup¬
port from every active group in
the war financing campaign and
looked forward to an early and
complete success. , .

: Walker, architects and engineers,
of New York. He is a member of
the advisory board of the Bank of
the Manhattan Company of New
York, and operated his own com¬

pany in the building and real es¬
tate field.
"Mr, Johnson, who has served

WPB for the past two years and
as Director of the Facilities Bu¬
reau for the past ten months, has
resigned to take an executive po¬
sition with the Warren Telechron
Clock Co., Ashland, Mass." •

Announcement was made i of
two other Facilities Bureau ap¬
pointments: Richard A. Kimball
was named Deputy Director of
the Facilities Bureau, and Robert
A. Irwin, Acting Deputy Director
for Tax Amortization. Both ap¬
pointments are effective May 2.
Mr. Kimball who has served WPB
since January, 1942, in. the Con¬
struction Division and as special
assistant to the Director ,of-The
Facilities Bureau is a graduate
architect and practiced architec¬
ture in New York City prior to
the war. He is .a member of the
American Institute of Architects.
Mr. Irwin, formerly practiced law
in New York City,

Apr. Export Freight
Up 49% . .

There were 148,256. cars of ex¬

port freight, excluding coal and
grain, , handled through - United
States ports in April, compared
with 99,596 cars in April, 1943, or
an increase of 49%, the Associa¬
tion of American Railroads "-.an¬
nounced May 13. In March of
this year 155,058 cars of: export
freight, excluding coal and grain,-
were handled through United
States ports in April, compared
States ports, compared with 100,-
(294 cars in March, 1943, or an in¬
crease of 55%,
Export grain unloaded,.:at the

ports totaled 2,390 in April, 1944,
compared with 3,041 >imMarchy
1944, and 5,607 in April, 1943. "C
In addition, the railroads han¬

dled 728 carloads of coastal'freight
in,April, 1944, compared with 452
in the same month in 1943, or an
increase of 61%. In March, 1944.
the roads handled 1,480 carloads
compared with 521 in March, of
last year, or an increase of 184%.
The total of 151,374 cars of ex¬

port and coastal freight, excluding
coal, handled through the ports in
April ' represented an average
daily unloading of 5,046 cars. This
was. the second successive month
in which the average unloadings
have exceeded 5,000 cars per day,
the record having been reached in
March, 1944, when the daily aver¬
age unloading was 5,148 cars.
All ports were in a completely

"liquid" condition during the en¬
tire month of April, the announce¬
ment said.

Named To Facilities Bureau
The appointment of John B.

McTigue as Director of the Facili¬
ties Bureau and Vice-Chairman
of the Facilities Committee of the
War Production Board to succeed

Roy W. Johnson was announced
on May 2 by WPB Vice-Chairman
Donald D. Davis. The announce¬

ment states:

"Mr. McTigue has been Deputy
Director of the Facilities Bureau
for the past nine months. He was

previously Deputy Director of the
Construction D i v i s i on

, WPB,
whenn the headquarters of that
division were located in

„ New
York City. Mr. McTigue is1 a
graduate civil engineer and
served in the last war as lieuten-

Results Of Treasury

ant in the Civil Engineers Corps,
U. S. Navy. Upon resigning from

, , ,
f ... „ the Navy he was associated withstatement from the SEC or from the firm of Voorhees, Gmelin &

The Secretary of the Treasury
announced on May 15 that the
tenders for $1,200,000,000, or there¬
abouts, of 91-day Treasury bills
to be dated May 18 and to mature
Aug. 17,. 1944, which were .offered
on May 12, were opened /at the
Federal Reserve Banks on May 15.
The details of this issue are as

follows: /-/
Total applied for, $2,169,935,000-

-Total accepted, $1,206,012,000
(includes $59,099,000 entered on a
fixed price basis at 99.905 and
accepted in full). r//-;-

-

Average price 99.905 equivalent
rate of discount approximately
0.375% per annum. •

Range of accepted competitive
bids:- V;
High, 99.910, equivalent rate of

discount approximately 0.356%
per annum. - . , .

Low, 99.905, equivalent rate of
discount approximately 0.376%
per annum.

(48% of the amount bid for at
the low price was accepted.y .-

There was a maturity of a sim¬
ilar issue of bills on May 18 in
the amount of $1,012,743,000. -

Wiggins, ABA Head, Says BanksWill Heel
Posl-War Credit Needs Willi New Facilities

; ; \ "The chartered banking system is ready to answer the question,
'Can Private Enterprise Meet the Post-War Needs of This Country'
so far as credit is concerned. Far in advance of actual credit needs
for conversion'and post-war expansion, the banks of this country
are setting, up new and additional facilities that will mobilize the
banking resources of the nation and make them available to the re¬
motest

A. L. M. Wiggins

com¬

munity in the
Countr y."
Such was the
declaration of

the president
of the Ameri¬
can Bankers?
Associati o n ,

A. L. M. Wig¬
gins, in an ad¬
dress before
the wartime
conference of
the ; Missouri
Bankers As¬
sociation a t
the Muehle-
bach Hotel,
Kansas City,
Missouri, o n

May 16.
'

"We recognize that there will
be new demands for credit in the
posfr-war period, particularly for
small" business," continued Mr.
Wiggins; "Most of these demands
will be met by individual banks.
There will be cases in which local
banking resources particularly in
the small communities may not be
Adequate for particular industrial
or agricultural needs.:- Lines of
credit may be required in excess
of legal lending; limits of local
banks. Therefore, the banks of
the country, determined that
there shall be no dearth of credit
to meet any legitimate need, are
cooperating in a program to set
up local and regional credit pools
which will constitute a reservoir
of supplemental credit to every
one of the 15,000 banks through¬

out the country. No local loan,
will be too large for any small,
local bank to service because the-
resources of these credit pools
wherever located will be available
wherever the credit is required. ",.

"These credit pools will be local
or regional in management and-
operation. They will be flexible.
The money will flow from where
it is to where it is needed.- The;

plan will multiply the usefulness;
and effectiveness of the corre¬

spondent bank system. ; ; :■/
"Such a program under - the

sponsorship of the American
Bankers Association is now under

way. A Commission on Post-War
Loans for Small Business has been
set up under the chairmanship of
Robert M. Hanes, a former presi¬
dent of the A.B.A. and president
of a large bank in North Carolina.
There will be 24 members of the

commission, two from every Fed-'
eral Reserve district, one of whom
will be a banker from a large in¬
stitution and one from a smaller
institution. State committeeswill
be appointed. Funds are now be¬
ing raised to finance the staff
work of the commission for a five
year period. Banks, large and
small, are joining in this cooper¬
ative enterprise that will multi¬
ply-.the credit facilities of the
banks of the country in, serving
the post-war needs of small busi¬
ness. Thus will banking meet the
needs of private enterprise in ac¬

cepting opportunities for post-war
development." '

Development By Latin-American Countries
; Of Industrialization Urged by Witherow

- William P.l'-Witherow,-'Chairman of the .Executive Committee of
the National Association of Manufacturers, suggested May 6 that if
the 20 Latin-American countries developed their raw resources by
industrialization, then they would make themselves "bigger .and more
powerful neighbors with whom to trade.",/The Pittsburgh, Pa., steel
manufacturer, former NAM President, told the Permanent Council
of American. Associations of Com-<?> /;>:■

and Production that "it this mill is expected to increasemerce

should be the sort of trade that
is a two-way street." Mr. With¬
erow added:

"It will be good for us to ex¬

port capital goods to equip those
growing manufacturies in Latin
America, for we cannot use all
the productive machinery which
we are now geared up to make".
And those Latin-American coun¬

tries, during the years of our ad¬
justment, will not want to make
such capital goods, but to make
Consumer goods. That is the di¬
rection in which their industrial¬
ization today is chiefly concen-
trated." ■''/,• ;-//
: Mr. Witherow spoke at the four-
day Permanent Council confer¬
ence, attended by 60 delegates
from North, Central and South
America, meeting in the Waldorf-
Astoria, Hotel to discuss postwar
economic planning on a coopera¬
tive basis.

Inviting the nationals of Latin
America "to get into manufactur¬
ing,":Mr. Witherow said that this
nation should recognize that the
best ' customers are those "who,
like ourselves, have developed in¬
dustries. We may have a few
years of hard sledding," he said,
"but let's welcome now the ex¬

panding opportunity-to export not
only capital; but brains and know-
how—that is, the capitalistic sys¬
tem itself."
••

tWith respect to industrialization
in Latin America, Mr. Witherow
cited the example in Brazil "of
the first steel mill to b^ erected
south of the equator." "It is fi¬
nanced jointly by the United
States and Brazil, and it will util¬
ize the vast iron ores of Brazil,"
he added. "Strange as it may ap¬

pear, the successful operation of

rather than decrease the demand
for American steel products."
Continuing Mr. Witherow said: -

"This mill will produce rails for
the much-needed extension of the
railways of South America. But
the very production of these rails
will create a demand for locomo¬

tives, cars, and wheels, and all of
the varied hardware essential to
operation of a railway.
"The supply of steel sheets and

rods by this Brazilian mill will
make possible the establishment
of hundreds, if not thousands, of
small factories. -Each one of these
factories will need machine tools
. >:■ . but that's only one part of
the picture. Homes for the fam¬
ilies of 15,000 -workmen are being
constructed near the mill site.
These men, recruited from coffee
and cotton plantations soon, for
the first time in their lives, will
be drawing wages in excess of
bare living costs. Their wives will
have money to spend for some¬

thing beyond necessities." • ' , : -

Mr. Witherow said that most of
the new industries of Latin Amer¬
ica would, like the Brazilian steel
mill, bring new wealth into the
world by processing raw mate¬
rials which have in the past been
unused or neglected. : , /
"For example, there have been

a number of successful cotton
mills established in Sao Paulo, the
center of an important cotton
growing area," he added. "If it
were not for the mills, this cotton
would be dumped on the world
market in competition with that
of our Southern cotton growers
. . . much of it was formerly
bought by Japan to feed her tex¬
tile mills." .-

. '
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Moody's Bond Prices Arid Bond YieldAverages
f'v- Moody's
£iven in the
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High 1944..
Low 1944—.

High 1943—
Low 1943—

computed - bond prices and., bond ..yield averages 'are
following table: ;'YyY.

u. s.

Govt.
Bonds

119.48

119.48

119.48

119.48

119.51
119.51

119.58
119.52

119.48

119.48

119.48

119.51

119.47

119.34

119.35

119.75

119.86
119.81

119.68

119.86
120.14
120.26

120.44

120.21
119.96

119.69
119.45

119.47

119.58
119.57

119.69

120.44

119.34

120.87
116.85

MOODY'S BOND PRICES!

(Based'on Average Yields)
Avge.
Corpo¬
rate'1'

112.00

Aaa

118.40

112.00 118.40
111.81 118.40
112.00

111.81

111.81
111.81
111.81 118.40
111,81 119.40
111.81 118.40
111.81 118.40
111.62 118.20
111.62 118.20
111.62 118.40

Corporate by Ratings*
Aa >■' A Baa

116.80 111.81 101.80
116.80 111.81 101.80
116.80 111.62 101.80

118.60 116.80 111.81 101.64
118.60 116.61 111.81 101.64
118.40 116.61 111.81 101.64
118.60 116.61 111.62 101.80

111.62 101.64
111.62

111.81
111.62

111.62

111.44

111.44
111.44

111.44
111.44
111.25

111.25

111.25

111.25

111.25

111.07
111.25
111.25

111.07

112.00

110.70

111.44
107.44

118.40
118.40

118.20

118.20

118.20

118.20

118.20

118.20
118.20

118.20
118.40

118.40

118.40

118.20

118.40
118.60

118.60

118.80
118.20

119.41
116.80

116.80
116.80

116.61
116.61
116.61
116.61

116.41

116.61
116.41;

116.61
116.61

116.41
116.61

116.61

116.41

116.61

116.41
116.41

116.22

116.22

116.22

116.41

116.41
116.41

116.80

116.22

117.00

113.89

111.62
111.62

111.62

111.62

111.62

111.62

111.62

111.44

111.44

111.25

111.44

111.25

111.25

111.25

111.07

111.07

111.25
111.25

111.07

111.07

111.25

111.07

111.81

110.88

111.81

108.88

101.47
101.47

101.47
101.47

101.47

101.31

101.47
101.31
101.14
100.98

100.81

100.81

100.65

100.81

100.49

100.32

100.49

100.49

100.49

100.16

100.16

99.84

99.36

101.80
99.04

99.36

92.35

Corporate by Groups*
R. R. P. U. Indus.

105.69 113.89 116.61
105.69 113.89 116.61
105.52 1 li3.89 116.80
105.52 113.89 116.80
105.69 113.70 117.00
105.69 113.70 116.80
105.69 113.70 116.61
105.52 113.70 116.61'
105.52 113.70 116.41
105.52, 113.70 116.41
105.52 113.70 116.41
105.34 113.70" 116.22
'105.34 113.70 116.22
105.34 113.70 116.41

■105.34 113.70 -116.41
105.17 113.70 116.41
105.17 113.70 116.41
104.83 113.89 116.22

104.66 113.70 116:22
'104.66 113.89 116.41
104.66 113.70 116.41
104.48 113.70 116.41
104.31 113.70 \ 116.41

1104.31 113.50 116.22
104.31-+113.50 116.41
104.31 113.50 • 116.41
104.14 113.50 116.61

104.14 113.31 116,41
104.31 113.31 116.41
104.14 113.50 116.41
103.80 113.50 :: 116,22

-.105.69 113.89 .116.80
103.30 113.12 116.02
103.47 114.27 117.40

•

97.16 111.81 ,114.46

Feb..

Jan.

Corporate by Ratings*
Aaa Aa

2.73 2.81
2.73 2.81
2.73 2.81

2.81
2.82

2.82

2.82

2.81

2.81
2.82

2.82
2.82

2.82

2.83

2.82
2.83

2.82

2.82

2.83

2.82
2.82

2.83
2.82

2.83

2.83
2.84
2.84

2.84
2.83

2.83

2.83

t 2.84

2.81
2.96

2.80

2.72

2.72

2.73

2.72

2.73

2.73

2.73

2.73

2.74

2.74

2.73

2.73
2.73

2.74
2.74

2.74
2.74

2.74
2.74

2.74

2.74
2.73

2.73
2.73

2.74
2.73
2.72
2.72

2.74

2.71
2.81
2.68

A

3.07

3.07

3.08

3.07

3.07

3.07

3.08

3.08

3.08

3.08

3.08
3.08

3.08

3.08

3.08

3.08

3.09
3.09

3.10
3.09

3.10

3.10
3.10

3.11
3.11

3.10
3.10

3.11

3.11
3.10'
3.11

3.12
3.07

3.23

3.07

Baa

3.64

3.64

3.64

3.65

3.65

3.65

3.64

3.65

3.66

3.66
3.66

3.66

3.66

3.67

3.66

3.67

3.68 '

Corporate by Groups*

• 1 Year Ago ' ' : ' <■

May 15, 1943- 119.27 109.97 118.00 115.63 110.70 - 97.47 101.80, 113.12 116.02

May 16, 1942- 117.88 106.56 116.02 113.12 107.44 92.06 96.54 110.88 113.70
'« • ' , . MOODY'S BOND YIELD AVERAGES

(Based on Individual Closing Prices)
Avge.
Corpo¬
rate*

3.06
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Y 3.07
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3.07
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3.07
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Low 1944_

High 1943—
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1 Year Ago

May 15, 1943-
V 2 Years Ago
Alay 16, 1942-

*'U. S.

Govt.
Bonds

1.85

•; 1.85
' 1.85

1.85

1.85

1.85

1.84

1.85

1.85

1.85

1.85

1.85

1.85

1.86

1.86

1.83

1.82

1.83"

1.83
1.82

1.80

1.81

1.80

1.81

1.83

1.85

1.87

1.87

Y 1.86

1.86

1.85

1.87

1.79

2.08

1.79

R. R.

3.41

3.41

3.42

3.42

3.41

3.41
3.41
3.42
3.42

3.42

3.42

3.43

3.43

3.43
3.43

Y 3.44
3.44

3.69 V-3.46

3.70

3.70

3.71

3.70

3.72

3.73
3.72

3.72

3.72

3.74

3.74

3.76

3.79

3.81
3.64

4.25

3.79

3.47

3.47

3.47

3.48

3.49

3.49

3.49

3.49

3.50

3.50
3.49
3.50

3.52

3.55
3.41

3.93

3.54

P. U.

2.96

2.96

2.96

2.96

I 2.97
2.97

2.97

2.97

2.97

2.97

2.97
2.97

2.97
2.97

2.97

2.97

2.97
1 -.2.96

2.97
2.96

2.97

2.97

2.97

2.98
2.98

2.98
2.98

2.99

2.99

2.98

2.98

'/ 3.00
» 2.96

3.07

2.94

Indus.
'

2.82

2.82

2.81

2.81
2.80

2.81
1 2.82

2.82
2.83

2.83

2.83

2.84
2.84

2.83

2.83

2.83

Y 2.83

2.84
2.84

2.83
2.83

2.83

; 2,83
2.84

2.83

2.83

2:82

2.83

2.83

2.83

2.84

2.85

V 2.81

2.93

2.78

{ Individual Buying Power At Ail-Time High
Attention to the following facts pertinent to the Government's

economic stabilization program was called on May 10 by the Office
of War Information.

, "After, two years of war* during which incomes of Americans
underwent a greater increase than did their taxes, living expenses
and investments combined, the buying power of individuals in this
country in the highly fluid form of cash and checking accounts, had
reached an all-time high of some $33,000,000,000, not counting funds
belonging to business enterprises, according to the Federal Reserve
Board. ' Y;Y+. Yf. \ YY"YY''. Y.Y-.:

"Statistics of the Department of Commerce and the Securities
and Exchange Commission indicate that net income of individuals
(including unincorporated business) in the United States, after taxes
and expenditures for goods and services, during 1943 exceeded indi¬
vidual investments in United States bonds and other forms of savings
by $10,500,000,000. This, however, was $1,000,000,000 less than the
excess of $11,500,000,000 in 1942. V , . YYI'/Y'IYYI
; -. "For the last quarter of 1943, the excess over savings of available
individual income, after taxes and expenditures, was $3,200,000,000,
as compared with $4,000,000,000 for the last quarter of 1942."
,YY: The summary follows:
1—Income,'Expenditure^ and Taxes of Individuals: '

Total r income, payments _ 33.6
{ 'Personal^taxes (Federal, state' and local)

Income after taxes (disposable income) 1——u
Spent on goods and services -___L ZZJ.

.,Y .. V i ,v: ;• .

* Income, over taxes and spending

2—Savings;.and Investments: j .: v ; •

Net purchases U. S. Bonds
Additions'to private insurance and pension reserves

■Savings deposits 1 ——i_
Other savings (excluding currency and checking

tTotal savings and investments ; i_
3—Excess—Additions to Cash in People's Pockets

and Individual Checking Accounts:
"Income over taxes and spending — 1 -

tTotal savings and investments

Fourth Quarter • V Full Year
1942 1943 1942 1943

(In billions of dollars)
38.4 116.6 142.3

Excess

1.3 5.6 . 6.6. 18.3

32.3 32.8 110.0 124.0

23.1: v 25.2 82.0 " 91.0

.9,2 7.6 28.0 33.0

3.3 2.0 9.9 13.8

.7 .8 2.4 3.1

.7 1.4 .9 4.5

.5 .2; 3.3 1.1

5.2 4.4 16.5 v' 22.5

9.2 ; 7.6 28.0 33.0

"5.2 4.4 16.5 22.5

4.0 3.2 11.5 10.5

Electric Output For Week Ended May 13, I §44
Shows 6.8% Gain Over Same Week Last Year

The Edison Electric Institute, in its "current weekly report, esti¬
mated that the production of electricity by the electric light and
power industry of the United States for the week ended May 13, 1944,
was approximately 4,238,375,000 kwh., compared with 3,969,161,000
kwh. in the corresponding week a year ago, an increase of 6.8%.
The output for the week ended May 6, 1944, was 8.5% in excess
of the similar period of 1943. : '

PERCENTAGE INCREASE. OVER PREVIOUS YEAR
1 Week Ended

1.92

1.98

3.17 2.75 2.87 3.13 3.91 3.64 3.00

3.36 .2.85 3.00 3.31 4.27 3.97 3.12

2.85

2.97

♦These prices are computed from average yields on the basis of one "typical" bond
(3%% coupon, maturing in 25 years) and do not purport to show either the average
level or the average movement of actual price quotations. They merely serve to
Illustrate in a more comprehensive way the relative levels and the relative movement
of yield averages, the latter being the true picture of the bond market.

:.V" tThe latest complete list of bonds used in computing these indexes was published
in the issue of Jan. 14, 1943, page 202. ■ ■' ; ' '{-V V : -J.

Sfeel Operations Again Slightly Lower—
Order Msnse Shows No Sign Of Decline

"With attention centered on the shell program, backlogs increas¬
ing, plate cut-backs less than had been planned, order volume show¬
ing no signs of decline, the steel industry this week finds itself close
to a neriod of tightness never before reached," the "Iron Age" says
in its"issue of today (May 18), further adding in part: "Requirements
for the third quarter will tax the complete facilities of the industry.

?There is no chance, however, that<p
urgent war-needs which are to'
support invasion activity will be
behind schedule. ■ , ' -

> "Some mills- will start third-
:quarter production schedules

. about the middle of July because
of carry-overs. Since the new

, critical programs will undoubt¬
edly be placed on a directive

■r basis, it may be that other duly
certified controlled materials
plan order booked for delivery
in June, July, August and Sep¬
tember will be delayed for from
two to six weeks. It also may be
that the broad range of steel items
will continue to carry deliveries
extended somewhat into the fu¬
ture.
"Order volume in the past week

May 13* r ' May 6 .; Apr,, 29.,.
:".Y-9 4.3

Apr. 22
0.7 Y ' :/ 1.8 3.3

4.0 ' 6.0 Y.'v. 12.9 YY 7.9

5.5 :v>v 6.1 9.5 ; 8.0

4.4 ' ' 6.1 ; 6.1 6.0

7.4 ; 10.4 11.7 10.3

*9.4 ' *5.0 2.2 5.1

19.8 f 20.9 25.3 27.0

6.8 • 8.5 12.1 10.7

"Major tleogfdplilcal Divisions—
New England—
Middle Atlantic—.

Central Industrial
West Central—
Southern States—— —

Rocky Mountain-—-
Pacific Coast-!

> Total United States^' .

*Decrease under similar week in 1943.;

DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours)
'.v % Change • ■ -

1943 over 1943

3,960,242 | +14.2
3,939,708 +15.1
3,948,749 +14.3
3,892,796 +14.2
3,946,630 +13.1
3,944,679 +12.2
3,946,836 +11.5

..., Week Ended—
Feb. 5
Feb. .12

Feb. 19_

Feb. 26

March 4

March 11— —

March 18 .

March 25 ——

April 1
April 8 —;

April 15 !-—
April 22 „-1 -

April 29 ——

May 6 ——

May 13
May 20
May 27A— —

. .1944

4,524,134
4,532,730
4,511,562
4,444,939
4,464,686
4,425,630
4.400.246
4,409,159
4,408,703
4,361,094
4,307,498
4,344,188
4.336.247
4,233,756
4,238?8.75

3,928,170
3,889,858

3,882,467
3,916,794
3,925,175 i
3,866,721
3,903,723
3,969,161
3,992,250
3,990,040

+ 12,2
+13.'3
+ 12.3
+ 10.0
+10.7
+ 12.1

+ 8.5
+ 6.8

1942

3.474.638
3.421.639
3,423,589
3,409,907
3,392,121
3,357,444
3,357,032
3,345,502
3,348,608
3,320,858
3,307,700
3,273,190
3,304,602
3,365,208
3,356,921
3,379,985
3,322,651

1932

1,578,817
1,545,459
1,512,158
1,519,679
1,538,452
1,537,747
1,514,553
1,480,208
1,465,076
1,480,738
1,469,810
1,454,505
1,429,032
1,436,928
1,435,731
1,425,151
1,381,452

1929

1,726,161
1,718,304
1,699,250
1,706,712
1,702,570
1,687,229
1,683,262
1,679,589
1,633,291
1,696,543
1,709,331
1,699,822
1,688,434
1,698,942
1,704,426
1,705,460
1,615,085

was expanding in most steel cen¬
ters and again in most cases ex¬
ceeded shipments. Orders,.for
sheets were heavier, and some
sheet deliveries: are running.into
the fourth quarter' and into the
first quarter of 1945. Bar orders
are beginning to expand, espe¬
cially the larger sizes, because of
the shell,program, and this situa¬
tion will change rapidly towards
further extension in deliveries by
July. Obviously, order volume is
heavier in the three major, cen¬
ters where the shell program is to
be concentrated. Y

"Aggravating the sheet and
strip market recently has been
heavy demands from the farm
implement makers for fourth-

quarter delivery. The Navy is
said to have recently cancelled
some hot-rolled barrel stock but
has frozen. the tonnage so that
other consumers cannot take ad¬
vantage of the openings in sched¬
ules. It is pointed out that the
shell steel for the recent pro¬

grams is only beginning to get on
mill order books, but that within
the next month or so the full
effects of these requirements will
become felt.

• "Lend-Lease semi-finished steel
needs for the third quarter are
said to be exceptionally heavy
and will further add to the
primary mill, bottleneck later in
the year. One headache for the
steel industry is the fact that the
amount of steel to be required for
the big gun program has not been
definitely set. No tonnage esti¬
mates have been given so that
this need will be an unknown
quantity which will further com¬

plicate the distribution picture."
The American Iron and ' Steel

Institute on .May 15 announced

ing 2,300 merchant ships. The lat¬
ter will Stimulate shipbuilding ac+
tivities for somfe time. Container

tonnage is heavy and covers con¬
siderable time and railroad buy¬
ing is increasing, including sub¬
stantial tonnages for fourth quar¬
ter maintenance and repair. Little
change in delivery dates is tak¬
ing place at the moment though
generally they are so extended
that nearby delivery on most
needed products requires direc¬
tives.

"Plate requirements are being
advanced on mill schedules wherr
ever possible, to get tonnage out
before the heated term when pro¬
duction is expected to diminish.
Some increase is noted in demand
for structural shapes for construc¬
tion and with this added to the
heavy demand for shipbuilding
assemblies deliveries are being ex¬

tended. A factor; in this situation
is diversion of raw steel from
structural shapes to billets for
heavy shell work. ; :

"Railroad buiyng of rolling
stock is increasing, placing of
3,819 cars in April bringing the to¬
tal for four months to 23,089 units.
This is the largest total for that
period since 1941 when place¬
ments were 43,386 and was only
slightly larger than the 22,183
placed in this period in 1942. In
the 1.943 period only 11,650 were
awarded. New York Central is
the largest buyer, having placed
5,000 freight cars this year, as
well as 300 passenger cars.

"Raw material supply for steel-
making is comfortable, both pig
iron and scrap being sufficient for
current needs. No buying of the
former for third quarter has been
done. Recent tightness in basic
iron has been relieved by blast
furnaces shifting from foundry
grades, without reducing supply
of the latter below requirements.
Scrap supply is generally suffi¬
cient for the present high steel
production rate in spite of labor
shortage for .preparing;'"'Consum¬
ers are discriminating in accepts
ance and much resistance is en¬

countered in placing tonnage car¬

rying high freight I rates -from
remote origins."

that telegraphic reports which it
had received indicated that the

operating rate , of steel companies
having 94% of the steel capacity
of the industry will be 99.2% of
capacity for the week beginning
May 15, compared with 99.4% one
week ago, 99.5% one month ago
and 98.6% one- year ago, . The
operating rate for the week be¬
ginning May 15 is equivalent to
1,777,000 tons of steel ingots and
castings, compared to 1,780,500
tons one week ago, 1,782,300 tons
one month ago, and 1,707,400 tons
one year ago.
"Steel" of Cleveland, in its

summary of the iron and steel
markets, on May 15 stated in part
as follows: "Steel in general ex¬
hibits signs of further tightening,
in spite of a slight lull in buying
which is expected to be followed
by an outpouring of orders for
expanded war programs.

"Among projects which will re¬
quire heavy tonnages are a new

and heavy landing craft program
and further shipbuilding, involv-

California Bankers To
Hold Wartime Conf,
The California Bankers Associ¬

ation will hold a wartime confer¬
ence in Pasadena on May 24-25;
according to an announcement by
Lauder W. Hodges, Executive
Manager of the Association.
The Los Angeles "Times" of

May 6 stated that at the invitation
of A. C. Hughes, President of the
Monterey County Trust & Savings
Bank and President of the Asso¬
ciation, A. L. M. Wiggins, Presi¬
dent of the American Bankers'
Association, will deliver one of
the principal addresses.
Speakers will also include Ben

C. Corlett, State Superintendent
of Banks; Wayne L. Morse, former
member of the National Labor
Relations Board and Dean of the
School of Law, University of Ore¬
gon; C. B. Hutchison, Dean of the
College of Agriculture, Univer¬
sity of California; Henry A. Theis,
President of the Trust Division,
American Bankers Association;
Alexander R. Heron, Director of
the California State Reconstruc¬
tion and Re-employment Commis¬
sion, and R. D. Hebb, former pub¬
lic relations officer of Swift & Co.

Moody's Daily
Commodity Index

Tuesday, May 9, 1944 * 249.7
Wednesday, May 10_™ 249.7
Thursday, May 11__ 249.i
Friday, May 12__.™ 249.5.
Saturday, May 13_„ 249.5
Monday, May 15„_ 249.6
Tuesday, May 16 250.0
Two weeks ago, May 2_. 249.5
Month ago, April 15 249.7
Year ago, May 15 244.2
1943 High, April 1 . 249.8

Low, Jan. 2 24Q.2
1944 High, March 17 2*1.5

Low, Jan. 5__ .'. .247.0

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2064 THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, May 18, 1944

President Names J. V. Forrestal As

Secretary Of Navy Succeeding Knox
Under Secretary of the Navy, James V. Forrestal, was nominated

on May 10 by President Roosevelt to the post of Secretary of the
Navy, succeeding Frank Knox, whose death on April 28 was noted
in our issue of May 4, page 1842. Since the death of Mr. Knox, Mr.
Forrestal had been Acting Secretary; he had served with the late
Secretary in the Navy Department for four years.
On May 15 the Senate Nava f-

Affairs Committee acted unani-'

mously in recommending Senate
confirmation of Mr. Forrestal's
nomination and afterwards ac¬

corded him an ovation when he

appeared before the Committee in
response to a special invitation.
Applause greeted Mr. Forrestal's
appearance and the entire com¬
mittee arose in a special tribute,
said the Associated Press, which
added: . f'7-*v,'J
"The committee acted on his

nomination to succeed the late
Frank Knox, a few minutes ^be¬
fore his arrival, thus reversing
the usual procedure under which
a nominee appears to answer any

questions prior to committee ac¬
tion."
In Associated Press Washington

advices it was noted that Mr.
Knox was a Republican; Mr. For¬
restal is a Democrat. Mr. Knox

starting work as a newspaper re¬

porter, was active in journalism
and public affairs throughout his
life. Mr. Forrestal, also a reporter
at first, went into business, devel¬
oped a business man's desire for
privacy and emerged as a leading
figure in his field only when he
became president of Dillon, Read
& Co., Wall Street investment
firm, in 1938.
It is also pointed out that the

appointment of Mr. Forrestal cli¬
maxes the Washington career he
started in 1940 when he gave up

the presidency of Dillon, Reed &
Co., as a Presidential assistant.
The Associated Press added:
He was Mr. Knox's right hand

in building the world's biggest
Navy, going frequently to Capitol
Hill to testify before committees
considering Navy appropriations.
On many occasions, he has urged

the maintenance of this giant fleet
in peacetime, declaring that peace
which is not backed by power "is
only a dream."
At 52, 18 years' Mr. Knox's jun¬

ior, he will be one of the youngest
men in the President's Cabinet.

Congressmen on both sides ap¬
plauded the Forrestal appointment
and Chairman Walsh (Dem.,
Mass.) of the Senate Naval Com¬
mittee predicted speedy confirma¬
tion.

... v

Chairman Vinson (Dem., Ga.)
of the House Naval Affairs Com¬

mittee, who suggested Forrestal
after Mr. Knox died, said he
thought the appointee was "emi¬
nently qualified."
From Associated Press Wash¬

ington accounts May 11 we also
quote: ,

'

.Mr.' Forrestal was educated in
the public schools of his native
Dutchess County, N. Y., where he
is a neighbor of the President,
studied a year at Dartmouth Col¬
lege and then he transferred to
Princeton. ;

\ After graduation he worked for
the New Jersey Zinc Co., and the
Tobacco Products Co., before go¬

ing to Dillon, Reed & Co.
He was working as a bond sales¬

man for Dillon, Reed, when the
United States entered the World
War. He enlisted in the Naval Re¬
serve as an aviator, receiving
flight training with the Royal
Flying Corps in Canada.
During most of 1918 he served

in the Office, of Naval Operations,
in Washington, and meanwhile
completed his flight training. He
was released from active duty
with the rank of Lieutenant in
December 1918.

pages designated Form RA 1 will
be available. v - ? •• •

"No allocation may be. made in
respect of any sale to am insur¬
ance company; such a sale will be
credited to the county in which
the head office of the company is
situated. Since subscriptions by
commercial banks for their own

account under the formula per¬

mitting limited investment of
savings deposits and certain time
certificates of deposit will not be
considered part of the drive and
will not be credited to any quota,
no geographical credit will be
given for such subscriptions and
no allocations may be made.
"It is suggested that the pro¬

cedure for allocating credits for
sales be studied by members of
your staff who will work on mat¬
ters pertaining to the drive, and
that it be brought to the attention
of your customers who you be¬
lieve may wish to make such al¬
locations in connection with sub¬

scriptions entered for their ac¬
count." I?'- --V

In War
In advices May 9 to the banking institutions in the New York

Federal Reserve District bearing on the Fifth War Loan Drive for
$16,000,000,000 which will open on June 12, Allan Sproul, President
of the Reserve Bank, indicates the procedure for allocating geo¬
graphical credits for sales. Mr. Sproul states: ; /,p;/y-P./
* "In order to avoid unnecessary shifts of deposit balances from
one part of the country or from<$>-
one institution to another, sub¬
scriptions for the securities to be
offered during the drive should
be entered and paid for through
the banking institutions where the
funds of the subscribers are lo¬
cated. A transfer of funds for the

purpose of entering a subscription
elsewhere serves no proper pur¬
pose which cannot be accom¬

plished by an allocation of credit
for the sale." Mr. Sproul in his
advices further states:
"The manner in which credits

will be given on a geographical
basis for sales made during the
drive, and the procedure under
which purchasers may allocate
credit for all or part of their sub¬
scriptions to counties other than
those which would normally re¬
ceive such credit, will be sub¬
stantially the same as in the
Fourth \7ar Loan Drive, that is:
"Credit for sales of Series E

War Savings Bonds will be given
to the county in which the issu¬
ing agent is located, exceot that
sales of such bonds issued directly
by the ,Federal Reserve Banks
and the Office of the Treasurer of
the United States will be credited
according to the addresses of the
registered owners. No allocation
mav be made of credit for a sale
of Series E bonds.

"In the absence of a specific
request for allocation elsewhere,
credit for sales of 2%% Treasury
Bonds of 1965-70, 2% Treasury
Bonds of 1952-54, iy4% Treasury
Notes of Series B-194"7. 74 %
Treasury Certificates of Indebt¬

edness of Series C-1945, and
Treasury Savings Notes, Series C,
will be given to the counties in¬
dicated by the addresses of the
purchasers appearing on the sub¬
scription forms received by us,
except that in the case of sub¬
scriptions for such issues entered
in New York City for account of
nonbanking corporations other
than insurance companies credit
will be given to the counties in
New York City in which such
subscriptions are entered.. Credit
for sales of Savings Bonds of
Series F and Series G will be

given to the counties indicated by
the addresses of the registered
owners.

. •

"If a purchaser d e s i r e s that
credit for the sale of any security
except a Series E War Savings
Bond be allocated to a county or
counties other than the county to
which credit would be given un¬
der the rules stated above, a re-
ouest for such allocation should
be filed with us at the time the
related subscription is filed. The
request for allocation should be
made on Form RA, a copy of
which is enclosed, and must ac¬

company the related subscrintiou
when filed with us. Form RA is
to be prenared in quadruplicate,
the first three copies to be trans¬
mitted to us and the fourth to be

retained by the subscribing bank
as its record. Where more than

two separate allocations are re¬

in

Persons contemplating the pur¬
chase of homes in crowded war

industry cities were warned
against swollen wartime prices by
the Federal Savings and Loan Ad-
vistory Council at its semi-annual
meeting on May 5 with the Fed¬
eral Home Loan Bank Adminis¬

tration in Washington. Represent¬
ing the 3,750 member thrift and
home-financing institutions of the
Federal Home Loan Bank System,
the Advisory Council reported
that increasingly inflated real es¬
tate valuations constitute a threat
to the economic stability of some
communities as well as to the

safety of home ownership. The
ability of financial institutions to
supply credit for the resumption
of large scale home building oper¬
ations after the war also is threat¬

ened, the Council declared. Recog¬
nizing that the developing "boom"
is in part encouraged by inflation¬
ary mortgage lending, the Council
urged that all types of lending in¬
stitutions cooperate at once to
combat the danger. . - p;: *
The Council, according to the

announcement from the FHLBA,
recommended several precautions
for adoption by all iiome-financ-
ing institutions. Among these are:

"Downward adjustment of the
ratio of loans to appraised values
in order to assure that excess

risks are covered by the down
payment rather than by the mort¬
gage loan.

"Shortening of repayment pe¬
riods. ///'/:'v"■■■■■. " v
"Accelerated repayment of prin¬

cipal during the first few years
of the loan.<■: ■. .• ■> ■ •/•:: '"■ ■ ' -■ , •' j
"Where possible, calculation of

customary loan percentages on the
basis of property prices in a pre¬
war period during which market
conditions were reasonably sta¬
bilized.

"The taking of additional secur¬
ity on loans, to consist of shares,
government bonds, paid-up life
insurance, or other collateral in
cases where high percentage loans
are made on the basis of current

market prices." .

The Federal Savings and Loan

Advisory Council; consists of , a

representative of the industry
elected by each of the 12 district
Federal Home Loan Banks, and
six members appointed by the
Federal Home Loan Bank Admin¬

istration in the public interest.
James J. O'Malloy, President of
the First Federal Savings and
Loan Association of Wilkes-Barre,
is Chairman. Walter Gehrke,
President of the. First Federal

Need Of Simplification Of Tax System Seen
By Home Of Society Of Public Accountants

In accepting election May 8 as President of the New York State
Society of Certified Public Accountants, Henry A. Home, of the
New York City accounting firm of Webster, Home & Elsdon, called
for simplification of the "the incredible hodge-podge" into which
both the Federal and State taxing systems have fallen. Pointing
out that the New York State Society had been advocating tax revision
for years, he declared that the<&-
time for action is the present.

• Mr. Home stated that a half-

century of experience has made
the American business world
aware of two outstanding char¬
acteristics oL professional accoun¬
tancy: first, its integrity of char¬
acter, and second, its competence
in the performance of technical
tasks. He outlined three major
future ; responsibilities faced by
the profession. . . .

"First," he said, "is the task of
accounting for the termination of
war contracts.AllAmericans eager¬
ly look for the Day ofVictory. Ter¬
minations are a thin stream now,
but victory will bring with it a
lood of cancellations and termina¬
tions. Business and the govern¬
ment will make demands on us in
respect to the preparations of
settlement claims and will call for
all our intelligence and for all the
strength of ."i. character that we

should have." Mr. Horne went on
to say: '-v!":-"'/=■''":'Z V
"Secondly, I think of the crying

need for the simplification of the
incredible hodge-podge into which
our taxing systems (both Federal
and State) have fallen. For years,
our Society has been advocating
a revision of taxation. Now is the
time for action.

"Thirdly, our post-war business
structure will need many adjust¬
ments that will be brought about
by ' mergers, consolidations, refi¬
nancings, and some liquidations.
These are matters wherein the
professional accountants' interpre¬
tation of financial history will be
of prime importance. -r' p
"In these matters, as in all fields

of our activity as independent
accountants, the high ethical
standards that have characterized
professional accountancy through¬
out its entire history, must be
maintained. We are not special
pleaders. We tell the truth."
Mr. Horne has been First -Vice-

President of the society during
the past year. He has been a mem¬

ber of the Society since 1912 and
has served as a Director and as

member or chairman of various
committees. He is a member of the
American Institute of Accoun¬

tants, The National Association
of Cost Accountants and the Con¬
necticut Society of Certified Pub-
lie Accountants.- ( v ;■■■•-' 1
At the annual election, William

R. Donaldson, partner of the New ■

York accounting firm of Miller,
Donaldson & Co., was elected
First Vice-President, and Prior
Sinclair, partner of the New York
accounting firm of Lybrand, Ross
Bros. & Montgomery, was elected
Second Vice-President to suc¬

ceed Mr. Donaldson. Mr. Donald¬
son has been a member of the

Society since 1922 and has
served as Secretary and a Direc-V
tor,, and as chairman of the special
committee on Wartime and Post-/
war problems. He is a member oL
the New York Bar, the National-
Association of Cost Accountants
and the American Institute of,
Accountants. He is Chairman of
the Natural Business Year Coun¬
cil and President of the Accoun- V
tant's Club. v>.'-;p / /■ ■ ::

Mr. Sinclair, who has been a v
member of the society since 1913,
has served as Treasurer and a,
director. i He has been Chairman ":
of the Ethics Committee, Chair- ■

man of the Natural Business Year
Committee and Chairman of the
Committee on Furtherance of the

Objects of the Society. . He is
author of the book, "Budgeting." y
Officers re-elected for another •

year were Charles H. Towns, {
Secretary, and Harry E. Van
Benschoten, Treasurer. Six new ,

directors elected were Thomas F. \

Conroy, William Henry^
Homes, Roy B. Kester^ Henry E. ;:
Mendes and Saul Levy, v Mr. .

Levy, as President of the Society, ,

presided at the May (8 meeting. *

The newly-elected President and
others chosen at the meeting will
take office on October 1,

Drive To Open Jime 12
Four hundred representatives of the city's leading investment

banking houses met with officials of the War Finance Committee
for New York May 3 in the auditorium of the New York Federal
Reserve Bank, 33 Liberty Street, and undertook to cooperate in
making, as a part of the Fifth War Loan, the most thorough canvass
yet undertaken of the city's industries. ' -u-*-
The investment bankers present *v

quested in connection with a Savings and Loan Association of
single subscription, additional Detroit, is Secretary.

are members of the Banking and
Investment Division of the War
Finance Committee and as such

participated in previous war loan
campaigns in soliciting bond pur¬
chases in the financial community.
For the Fifth War Loan drive

opening on , June 12, the entire
division not only will carry on its
operations as before, but has been
recruited to cooperate with the
Commerce and Industry Divisions
as well, in its solicitation of all
business houses in the city. The
purpose of the new arrangement
is to utilize to the full the expe¬
rience of the investment dealers
in furthering the Fifth War Loan.
Nevil Ford, State Chairman of

the War Finance Committe for
New York, spoke of the excellent
records made in previous loan
drives and said:
"This Fifth War Loan must be

the greatest success of all, because
on it depends the outcome of the
coming invasion, and upon this
will depend the future of Amer¬
ica."

Frederick W. Gehle, Executive
Manager of the Committee, pre¬
sided. Other speakers were Walter
S. GiUord, President of the Amer¬
ican Telephone & Telegraoh Co.:
Col. Allan M. Pope, President of
the First Boston Corn.;" William
E. Cotter, general counsel for the

Union Carbide & Carbon Corp.
and Chairman of the Commerce
& Industry Division; William H.'
White, Vice-President of the
Guaranty Trust Co. and newly
appointed Chairman of the Bank¬
ing & Investment Division, and
W. Randolph Burgess, Chairman
of the Executive Committee of the
War Finance Committee for New
York.

, ; ■''/ ' ■■ '

The Commerce & Industry Di¬
vision has organized 275 divisions
representing all industries in the
city, with 14 group chairmen
working under, the general direc¬
tion of Mr. Cotter. . / -

Peterson Elected V.-P. of
St. Louis Reserve Bank
At a meeting of the board of

directors of the Federal Reserve
Bank of St. Louis on May 11,
William E. Peterson was elected a

Vice-President, and Laurence K.
Arthur, an Assistant Vice-Presi-^
dent. Mr. Peterson, says the an¬
nouncement by Chester C. Davis,
President of the St. Louis Reserve
Bank, has been in the employ of
the Bank since 1918, and has been
its Chief Examiner since 1934. Mr;
Arthur became affiliated with the
institution when it opened in 1914,
and has been serving as a depart?
ment manager.
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Leroy Lincoln Elected President Of
N. Y. Chamber Of Commerce; Other Officers

Leroy A. Lincoln, President of the Metropolitan Life Insurance
Co., on May 4 became the 49th President of the Chamber of Com¬
merce of the State of New York following his election at the 176th
anunal meeting held that day. He succeeds Frederick E. Hasler,
Chairman of The Continental Bank & Trust Co., who having served
two consecutive terms was ineligible for re-election. A member of
the Chamber since 1930, and one<j»-
of its Vice-Presidents from 1938
to 1942, Mr. Lincoln is the second
Metropolitan Life official to head
the Chamber within a period of
20 years. Frederick H. Ecker, now
Chairman of the Metropolitan,
was President of the Chamber
from 1924 to 1926.
Three new Vice-Presidents to

succeed John D. Rockefeller, Jr.,
J. Stewart Baker and Thomas W;
Lamont, whose terms had expired,
were elected by the Chamber for
four-year terms. They were John
A. Brown, President of Socony
Vacuum Oil Co.; George Whitney,
President of J. P. Morgan & Co.,
Inc., and Arthur Hays Sulzberger,
President and publisher of the
New York "Times."
William J. Graham, Vice-Presi¬

dent of the Equitable Life Assur¬
ance Society of the United States,
was elected Treasurer of the
Chamber to 'succeed William S.

Gray, Jr. William B. Scarborough
was continued as Assistant Treas¬
urer and B. Colwell Davis, Jr„ as
Executive Secretary. ?

Robert F. Loree was re-elected
Chairman of the Executive Com-
mitee. H. Donald Campbell and
Leon O. Head were elected mem-

bers-at-large of the Committee for
three and two-year terms, re¬

spectively, and James T. Lee and
J. H. Haffner were re-elected to
similar posts for three years. Four
new chairmen of standing com¬
mittees of the Chamber were re¬

elected: Arthur M. Reis, Internal
Trade' and Improvements; J. J.
Kelleher, Harbor and Shipping;
Edward V. Otis, Public Service in
the Metropolitan District; Joseph
H. McMullen, Admissions.
Mr. Lincoln, the new President

of the Chamber, was born in, Lit¬
tle Valley, N. Y., was graduated
from Yale in 1902 and admitted to
the bar in 1904. He was counsel
for the New York State Insurance
Department (1915-1917) where he
A)vas instrumental in bringing the
fire insurance companies into
agreement with the Department
on a standard policy. For two
years he was a partner in the law
firm of Rumsey & Morgan, dur¬
ing part of which time he served
also as general attorney for the
Metropolitan Life Insurance Co.,
becoming its General Counsel in
1926, First Vice-President in 1928,
a Director in 1929 and President
in 1936. /

rowing power on the part of the
Government amounting to r $55,-
000,000,000."

House tonnes Federal Debt
Until To $248,088,0110,800

The bill increasing the debt limit of the Federal Government
from $210,000,000,000 to $240,000,000,000 was passed by the House on
May 10, by a voice-vote reference to the action of the House Ways
and Means Committee in approving the bill on May 8 was referred
to in our issue of May 11, page 1942. Reporting that there was no

controversy over the measure and the only amendment adopted was
one offered by the Ways and'*>
Means Committee, which reported
the bill. Washington advices May
10 -to the New York "Times"
stated: ■v'"Vv-"'1'--
"■V/ "The Committee proposed that
in estimating the National debt
outstanding at any time the Treas¬
ury shall continue to- follow its
present policy of figuring its obli¬
gations due to discount bonds, such
as the Series E War Bonds, at- the
Original sale price plus4 interest
actually accrued. The bill, as

originally introduced, provided for
computation of the outstanding
debt at the face amount.

- "Representative Jere Cooper
<Dem.-Tenn.), ranking majority
member of the Ways ahd Means
Committee, denied newspaper re¬

ports that Republican Committee¬
men 'forced' a reduction in the

proposed new limit from the

$260,000,000,000 which the Treas¬
ury originally asked. *

., '//.
- "He said he offered a motion
to fix the new limit at the lower

amount, and that Treasury offi¬
cials accepted his proposal.
"At the rate of present expen¬

diture, the limit will be reached
about March 31, unless the war
ends sooner, Mr. Cooper said, and
thus the Treasury will have to go
to Congress again for legislation
for further extension.

: "The Tennesseean said the debt
limit extension is necessary to
permit holding of the $16,000,000,-
000 Fifth War Loan Drive, sched¬
ule to begin June 12." . > .

- Representative Dewey, in noting
in the House on May 10 that
there is now outstanding $185,-
000,000,000 of the present public
debt limit of $210,000,000,000,
stated that "this leaves an unused

portion of public-debt limit as of
today of $25,000,000,000. "The bill
we have under consideration," he
went on to say, "increases that
limit from $210,000,000,000 to
$240,000,000,000, providing an in¬
creased limit of public debt of
$30,000,000,000. If one adds this
$30,000,000,000 to the $25,000,000,-
000,000 unused and now existing
one has a total unemployed bor-

Record Grcwih For N. Y.
Savs. Bank Depositors

- With a record-breaking gain of
$60,885,651 in deposits ;* during
April, a month when such heavy
savings are not generally I ex¬
pected, the total deposits of New
York State's 132 mutual savings
banks reached another all-time

high of $6,382,792,395 as of May 1,
1944, according to figures released
by the Savings Banks Association
on May 11. New savings during
the first four months of this year
are over $207,000,000—an aver¬

age of almost $52,000,000 a month,
and an increase of 110% over the
gain during the months of Jan¬
uary to April, 1943, according to
the Association, which says:
"This deposit gain was accom¬

panied by a gain in depositors dur¬
ing April, 1944, of 17,108 and
brings total accounts open to
6,314,158. Further account fig¬
ures for the first four months of
1944 reveal a growth substantially
greater than for the similar pe¬
riod in 1943, though riot as im¬
pressive as the growth in deposits.
The average account now stands
at $1,010, an increase of over $9
per account since March 31, 1944,
at which time the average account
first passed the $l,000-mark.
"The total deposit figures of

$6,382,792,395 and the open-ac¬
count figure of 6,314,158 compare
with deposits of $5,677,146,754 and
accounts of 6,061,811 on May 1,
1943—gains of 12.4% and 4.2%,
respectively.
"The sale of war bonds and

stamps during April totals $12,-
735,916.60, bringing total sales for
the first four months of the year
to $95,224,140. Three years ago,
on May 1, 1941, sales of war bonds
were inaugurated.' During these
three vears the savings bank of
New York State have sold to the

From Washington
Ahead Gf The News

(Continued from first page)
It was a very signal victory for
the "workingman." And it was
thus hailed wide and far.

Capitulating overnight, Ford
capitulated in a big way as he
does everything. We now recog¬
nize the CIO 100%, said Henry,
and no qualifications about it.
The result was that one of the
first things the new order of Ford
labor relations ran into was the
complaint of the workers against
this foreman and that. And Ford
went about firing these foremen
that the CIO demanded be fired.
Men, part of the management set¬
up for years, suddenly found
themselves being fired because
the unionized workers were de¬

manding that they be fired be¬
cause they had in the past exer¬
cised their managementship re¬
sponsibilities. These men invari¬
ably were told that they could
come back and work on the as¬

sembly line alongside those work¬
ers whom they had previously
bossed and who now, feeling their
oats,.were out after them. Follow¬
ing experience after experience of
this kind, the foremen decided
they had better work out some

collective form of protection. They
began organizing as an offset to
what was being done to them.
The headlines screamed, asked

what the country was coming to,
when the unionization movement
had come to the point where the
managers, which it was insisted
the foremen were, demanded the
right of • collective bargaining.
Really, this was going just too
far.' !//'*

UNRRA.
Besides the initial appropriation

of $450,000,000 sought by the
President, he also in his commu¬
nication to Congress on May 4, re¬
quested authority to transfer sup¬
plies, services or funds to the
amount of $350,000,000 under the
Lend-Lease Act of March 11, 1941.
This would be counted toward the
total promised contribution, said
Associated Press advices from
Washington May 4, which also re¬
ported a White House statement
as saying: : '' \

;Tt is estimated that UNRRA
will need from the United States
in the first field operations in
liberated areas this minimum of
additional supplies and services.
"The date when UNRRA relief

operations in liberated areas will
begin cannot be determined in
advance of impending military
developments.

, hi
"The beginning of fuller relief

operations by UNRRA may be
accompanied by a decline in mili¬
tary and lend-lease requirements
for operations in the European
theater, making such war purpose
materials available."
"At such a stage," the President

is quoted as telling Congress,
"every effort should be made to
utilize available stocks of goods
held by any department or agency
of the Government."

The, whole thing was and is
that the foremen want to work.
They can't manage if they are to
be fired when an employes' group
complains against them. It is a

commentary on something that
these "managers" felt they had to
organize, It is more of a com¬

mentary on. the,,experience they
have had since.

, "■/
What do you suppose these fel¬

lows think when Messrs. Patter¬
son of the Army and Bard of the
Navy send them a message saying
they can't understand how these
gentlemen could be striking right
here on the eve of a great mili¬
tary adventure. What do you sup¬
pose they think when these great
masterminds tell them they are
helping Hitler. They are a group
of "executives" fighting for their
lives and they wonder what in the
name of Heavens is going on in
this country in the guise of de¬
feating Hitler. . 1 \

The point which we hope we
have made clear is that under this
capitulation of the automobile in¬
dustry to the CIO, the latter is
moving in gradually to take over

the management of the industry.
They are out after those who have

served in an executive capacity
in the past. It isn't very intelli¬
gent fdr jbig shots here in Wash¬

ington and the editors to be tell¬

ing these "executives" they are

unpatriotic to strike in times of

war. Unless they take some force¬
ful action they won't be execu¬

tives. They are fighting for their
jobs. It is noteworthy that under
the pressure of public opinion, the
National Labor Relations Board

has finally ruled these men had a

right to organize but have no

rights under the National Labor

Relations Act. This being the
case, of course, the Board has

nothing in the world to do with

it and its decision was just an¬

other pompous expression of Bu¬

reaucracy. But in the meantime,
these men of "management" are

fighting to hold their' jobs as such.

public war bonds "the amount
of $777,812,750."

President Asks Funds For UNRRA Participation;
To Transfer Supplies Under Lend-Lease

Congress was asked by President Roosevelt on May 4 to author¬ize an appropriation of $450,000,000 under the act of March 28, 1944,designed to enable the United States to participate in the fund for theUnited Nations Relief and Rehabilitation Administration. Under theact referred to, details of which were given in our issue of April 6,
page 1430, the United States is authorized to provide $1,350,000,000of an international pool for<S> —

Savs. ik. icnsf Order
Sales Expanding
During April, 1944, a fairly nor¬

mal month insofar as demand is
concerned, savings bank money
brders were sold by issuing banks
at the rate of 2,300 a day, an in¬
crease of 130% over the average
daily volume of .1,000 during the
same month in 1943, according to
advices from the Savings Banks
Association of the State of New
York, which points out that in¬
creased volume will be enlarged
Still further, it is expected, when
additional issuing banks, get their
service into full swing and their
depositors and the public have
been fully informed of the avail¬
ability of the service. From the
announcement of the" Savings
Banks Association we also quote:
"While the adoption of the sav¬

ings bank money order service
was perhaps somewhat slow in its
first four years of operation, its
rapid growth during the past two
months is a clear indication that
the savings banks have recog¬
nized its advantages and useful¬
ness as a regular banking service.
Since early March, 28 banks have
installed the system, bringing the
total 'number of issuing banks to
68, and, with their branches, to
105, the total number of savings
bank offices where the money
orders are obtainable.
"A late development of the

money order system, particularly
among many of the newer banks,
has been the completion of ar¬

rangements with Savings Banks
Trust Co., the paying agent under
the plan, to sell money orders up
to $250. While the old rate of
10 cents for money orders in any
amount up to $100 has been re¬

tained, the trend has been to in¬
crease the fee to 15 cents for
amounts between $100* and $250,
an increase which, incidentally,
has had no unfavorable public
reaction, according to banks of¬
fering the service. . . .

"While there are a great varipty
of policies regarding the promd-
tion and sale of savings bank
money orders among the issuing
b^nks, due primarily to local con¬
ditions, there is-a unahimous feel-

that the system has at least these
four distinct advantages: First, it
can and will be of great value not
only in advertising the individual
bank but in promoting the mutual
savings bank system as well; sec¬
ond, it has a ready and complete
public acceptance as a normal
banking service for which a rea¬

sonable fee is justifiable; third,
by substituting, in whole or in,
part, the uniform system for the
furnishing of tellers' checks, there
has been a considerable decline in
the number of checks requested—
particularly among those of the
'nuisance' variety; and, fourth, the
collection of money order fees,
small as they may be in some

cases, has changed a service pre¬
viously operated, at almost a total
loss to one on at least a self-
sustaining basis,

MSB*

a

Huge Credit To China
Foreign Secretary Anthony

Eden announced in the House of
Commons on May 3 that the Brit¬
ish Government had signed an
agreement with the Chinese Gov¬
ernment on May 2 granting a
loan of £ 50,000,000 "to finance the
goods and services required by
China in the sterling area for
purposes arising out of the war."
A, cablegram from London May 3
to the New York "Times" in which
this was reported, further said in
part: ' %%'''■ .

"A second agreement covering
the provision of arms, munitions
and'military equipment on lend-
lease terms was signed at the
same time, Mr. Eden said. ; \

- "The loan was first proposed by
Great Britain early in 1942 at
about the time when the United
States made a $500,000,000 loan
that President Roosevelt re¬

quested as urgently needed to
fortify China economically and
strengthen her war effort. The
negotiations on the British loan
have gone slowly because of dis¬
cussions on the scope of the goods
and services to be covered. From
neither British 4 nor Chinese
sources could any amplification of
Mr. Eden's statement of the pur¬
poses be obtained. i

"Both sides, however, said that
the slowness had not affected
British supplies to China. There
had remained unexpected' bal¬
ances of previous credits belong¬
ing to China."

St. Louis Reserve Eases %

Credit For Flood Sufferers
The Federal Reserve Bank of

St. Louis announces that the
usual consumer credit restrictions
regarding down payments and in¬
stallment terms, contained in the
Consumer Credit Regulation W of
the Federal Reserve System were
removed on May 10 for flood suf¬
ferers;"/ ; . -

In a statment issued that day
by the St. Louis Reserve Bank,
authority was given to merchants
and lenders to extend consumer

credit on any terms satisfactory
to them providing such credit was
for the sole purpose of repairing
or replacing real or personal prop¬
erty lost or destroyed as a result
of the current floods. The bank
also says:

"This easing of restrictions ap¬
plies only to the Eighth (St. LouisV
Federal Reserve District, which
includes all of Missouri, except
the western tier of counties:
southern Illinois and Indiana;
western Tennessee and Kentucky:
r^he^ Mississippi and all of

ing among savings bank officials 1 Arkansas."
j
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President Returns To Washington After Month
At Barueh Plantation In South Carolina

President Roosevelt, who had been sojourning in the South for
nearly a month, following colds from which he had been suffering
for some weeks, returned to Washington on May 7 in "excellent
shape," according to his physician. Upon his return, it was disclosed
by the White House, that the President had spent his vacation at
Hobcaw Barony, Bernard M. Baruch's plantation at Georgetown, S. C.
Before leaving the plantation the$ —— ;—
President told reporters that he
was feeling a great deal better.
Associated Press Washington ad¬
vices May 7, noting this, said:
And whatever rigors the event¬

ful months ahead may hold for the
Chief Executive as President, pol¬
itician or Commander-in-Chief,
his vacation companions said they
were convinced he once more was
in fine physical trim.
Mr. Roosevelt's doctor, Vice-

Admiral Ross T. Mclntire, de¬
clared: /
"My own feeling is that we

gained everything we expected
from a four-weeks rest and I am

perfectly satisfied with his physi¬
cal condition."
Secretary of State Hull met the

Chief Executive when his special
train rolled in from the South this
morning and rode with him to the
White House. White House offi¬
cials said the President would con¬
fer tomorrow with Congressional
leaders.

During the month's rest the
President eased up more than at
any time since he entered the
White House. He slept 12 hours
a night. He worked at times, but
only when he felt like it. And he
had a chance to enjoy a shirt-
sleeved type of relaxation—sop¬
ping up sunshine, fishing and not
caring too much if the biting was
good, cruising waterways qnd
highways, and looking in on
scenic and historic spots. :

He returned to the capital with
an improved color and with some
of the tired seams smoothed from

think of any major issues or prob¬
lems confronting him here, since
he had been able to dispose of
nearly all current official business
as it dribbled into Hobcaw Barony
by courier.
At the President's conference

with Congressional leaders on May
8, the legislative situation was re¬
viewed, according to Senator
Barkley of Kentucky, majority
leader of the Senate, the President
recommended no new legislation
and the Senator saw no indication
that Mr. Roosevelt would do so
soon. There was no talk, he as¬

serted, about Congressional in¬
quiries into the Government's
seizure of Montgomery Ward &
Co.'s Chicago plants. From the
Associated Press advices May 8,
we also quote:
"We apprised the President of

the status of legislation in both
houses," Senator Barkley asserted,
"which, is getting along very well."
< With Senator Barkley at the
White House were Vice-President
Wallace, Speaker Rayburn and
Representative McCormack, the
majority leader of the House.
Mr. Wallace remained a few min¬
utes .after the others had left.
Asked whether he had discussed
with Mr. Roosevelt a projected
trip to China which he is plan¬
ning in the next few months, the
Vice-President replied: "Naturally
it came up.": y
The President's vacation in the

South, originally planned for two
weeks, was referred to in our

Support Congressman Dewey's S50Q,080,000
International Reconstruction Bill

(Continued from first page)

in the declining programs must
shift to plants which are working
on the critical expanding pro¬

grams, 'instead of leaving war
plants and going into less essen¬
tial activities. Similarly, manage¬
ment and labor must continue to

improve industrial efficiency and
must make determined efforts to
remove such production drains as
are represented by unhealthful
working conditions and industrial
accidents."

his face. He said he could not1 April 20 issue, page 1647.

Munitions Productions Increased in March,,y:L;7
Industrial Effiiency Must Continue To Improve
The report on munitions production for the month of March

was issued on April 28 by Donald M. Nelson, Chairman of the War
Production Board. The text follows:

"Output of munitions during March rose 3% above the February
level, ending a three-month downtrend which was scheduled for
the early part of the year. v
"From March onward, the over-^

all schedule rises throughout the
summer. The major problem in
war production for the next few
months will be to keep the level
of the actual output abreast of the
increasing schedule as set by the
armed forces. ,/7

'*Th.e outstanding characteristic
of the munitions program at the
present time is that it splits into
two pieces.
"First, there are the rising pro¬

grams—types of war materials for
which there is an increasing de¬
mand—for example, aircraft, air¬
borne electronics equipment, large
trucks, most types of Naval com¬
batant ships, landing craft, heavy
artillery.
"Then there are the declining

programs—munitions items for
which the demand is decreasing,
due to adequate stockpiles or
other reasons—for example, most
ground Army items, destroyer es¬
cort vessels, Liberty ships, radio.
Roughly, four-fifths of the entire
munitions program consists of the
rising programs,
"A challenging aspect of the

future munitions schedule is that
the most critical munitions items
—as represented by the rising
programs—are scheduled to rise
25% by the end of this year.

"Meeting the goal that lies
ahead is going to tax the resource¬
fulness and cooperativeness of
both management and labor. This
is illustrated by the fact that dur¬
ing March the actual output in the
critical uptrending programs was

up 6%, while the required gain
was 8%. In order to meet the
future schedules of these rising
programs, men and women work¬
ers who are released from work

To Pay Panama Bond Int.
The National City Bank of New

York, as Fiscal Agent, is notifying
holders of Republic of Panama 35-
Year 5% External Secured Sink¬
ing Fund Gold Bonds, Series A,
due May 15, 1963, that funds have
been received under the Fiscal

Agency Contract of June 22, 1928,
under which the bonds were is¬

sued, and "are now available for
distribution (a) as a final payment
on account of the interest repre¬
sented by the November 15, 1940,
coupons pertaining to the said
bonds, in the amount of $5.22 for
each $25 coupon and $2.61 for
each $12.50 coupon, and (b) as a
partial payment on account of the
interest represented by the May
15, 1941, coupons pertaining to the
said bonds, in the amount of $15.62
for each $25 coupon and $7.81 for
each $12.50 coupon."
The distribution will be made

at the office of the Fiscal Agent,
The National City Bank of New
York, 22 William Street, upon
surrender of the November 15,
1940 coupons and upon presenta¬
tion of the May 15, 1941 coupons,

accompanied by properly executed
letters of transmittal.

By Prof. JAMES W. BELL
As a first step toward interna¬

tional co-operation H. J. Res. 226,
providing for a Central Recon-
struction Fund, presents a prac¬
tical and realistic approach to the
solution of problems which will
arise as soon as the shooting stops.
Without constructive plans and
workable machinery available for
immediate use, there is little hope
that we : will be able to avoid
repetition of the disastrous expe¬
riences following World War I.
It was made clear at that time
that disrupted foreign exchanges,
collapsed monetary systems, in¬
ternal economic disorganization
and unbalanced foreign trade led
to cutthroat competition and
eventually to warfare.-, ,

Under the provisions of H. J.
Res. 226, international financial
co-operation with regard to short-
and long-term reconstruction
credits can be entered into in a
sound and practical way, country
by country, as soon as these ter¬
ritories are freed from Axis oc¬

cupation. The financial problems
of reconstruction can be taken up
in each case as they arise, and on
the basis of that experience, suc¬

ceeding -situations can be dealt
with in the light of knowledge
gained. We would thus be pro¬
ceeding from the known to the
unknown, rather than the reverse,
—from the ground up instead of
from speculative plans down. Ac¬
tivities can be enlarged with in¬
creased demands for financial as¬
sistance without committing the
United States, in the beginning,
to a program which under some
proposed plans involves this coun¬
try in undertakings expressed in
the terms of billions of dollars
with the risk of suffering heavy
losses,—losses resulting from de¬
cisions which may be made over
our protests.. V v.- "t.i■V-Vw;
From the beginning TRhve beeii

favorably impressed with all
plans of international economic
collaboration having as their ob¬
jectives relatively stable ex¬
changes and balanced interna¬
tional trade. At the same time, I
have been skeptical of applying
on a large scale such untried
plans as the Keynes, White, and
United Nations Bank plans with
their potentially inflationary pro¬
visions and with the immense
stake involved in the matter of
control. ', ■ / .

With a devastated Europe, the
United States will continue to ex--

port much more than war-ex¬
hausted countries will be able to

pay for immediately. The rela¬
tively high price of dollar ex¬

change will cause pressure on
these foreign currencies , which
will have to be relieved by loans,
both short- and long-term. These
loans will bulk large and may

roughly have to equal the differ¬
ence between exports and im¬
ports. The definition of the prob¬
lem will do much to point to its
solution and my first impulse was
to favor the establishment of an

international agency representing
all nations concerned, but "en¬
dowed with little or no functions

except to investigate, report and
advise. However, some controls
and regulations seem patently
necessary if certain codes of in¬
ternational conduct are to be ob¬

served; and collaboration can be
made more effective if such a

body has some capital to use. Un¬
der these circumstances, an inter¬
national board representing a few
key countries whb have the great¬
est stake in sound currencies' and
balanced trade, would be $ safer
approach, although even here, use
of money and power may be made
on the basis of nationalistic inter¬
ests. Ample safeguards against
such abuse can hardly be devised.
H. J. Res. 226 recognizes the

need of our assuming responsibili¬
ties in reconstruction finance, but
it also recognizes that it is neces¬

sary for the United States to safe¬
guard its own interests and to
economize and to conserve its re¬

sources. In its organization and
its operation it recognizes the
principle that the chief creditor
should have dominant control
over the loan transact ions it
makes, and that Congress should
have a direct knowledge of what
is going on. This bill assumes that
control over our own participa¬
tion in financial operations would
be retained, at least, until the sat¬
isfactory results in participation
loans show the way to closer co¬

operation.
v

By J. SPENCER SMITH

poses that gave birth to the agree¬
ments or treaties. If all of this
be true regarding conditions
wherein * the parties* speak the
same language, where living con¬
ditions are alike, where they have
mutual interests, then what may
be anticipated where differences
are present in every respect?' In¬
stead of mutual interests,, you
have intense rivalry— each one

justified in striving to accomplish
what will serve the interest of the

country he represents.: ' y

The Board as set up under
House Joint Resolution 226 ac¬

complishes two things—it keeps
the" control of any assistance we
may render strictly within our
own hands and, secondly, should
avoid partisan criticisms.
In advocating the adoption of

the principles contained in House
Joint Resolution 226, I have in
mind that international trade is
not something that can be regi¬
mented or planned in advance.
Neither can it be confined within
certain channels. If it is to func¬
tion for the benefit of mankind
and produce employment not only
with us but throughout the world,
it must be free. Free from gov¬

ernmental control. You may ask
why. The answer is that the very
nature of business between peo¬

ples of different lands is the anti¬
thesis of static. The conditions
that make for trading are con¬

stantly changing. A demand for
certain commodities may spring
up over night. A group may asso¬
ciate themselves together in the
belief that they can develop a
business here in an imported
item, or they can develop a mar¬
ket in China, say, for products we
produce. These are some of the
facts that bring about constant
shifting of the currents of trade.
Exporters and importers feel

that they can contend with the
problems that arise due to mar¬
ket conditions, crop failures, and
so forth, and all the other hazards
that are incidental to the produc¬
ing, buying, and selling of goods.
What they fear, however, are the
unknown factors over which they
have no control or knowledge,
such as come under the heading of
governmental edicts or orders.
The direction or control of for¬

eign exchange by an interna¬
tional governmental authority
would to my mind present such
hazards to those engaged in the
export and import business that
they would hesitate to make any

commitments, other than what
might be termed on a' "day-to¬
day" basis. The reason being that
they could not tell what the re¬

percussions would be due to
some decree by the international
agency controlling the monetary
and foreign exchange situation.
Those engaged in the export and
import business have avenues of
information available to them
which through years of experi¬
ence can indicate the trend of af¬
fairs within the confines of a na¬

tion. With such knowledge in
hand they can form an opinion
regarding the risks that are in¬
volved. From a practical angle it
would be almost impossible for
them to arrive at an opinion that

General Outlook >
(Continued from first page) ;,;,

probably no use of now discussing
Willkie, Dewey, Bricker or any¬
one else. The Republicans' op¬
portunity will come in 1948.
Granting Mr. Roosevelt will be

physically able to run and the
War is still on, he will be re¬
elected. However, he may later
resign in favor of a conservative
vice president to become head of
a World Organization. In this
capacity, he could be of great ser¬
vice. The New Dealers want Mr.
Wallace again as Vice President;
but the conservative Democrats
want someone like Senator Byrd.

Labor and Private Enterprise y

Private enterprise progressed
very well until the introduction of
mass production. Then it became
difficult to avoid periods of unem¬
ployment. Under a capitalistic
system, labor is controlled by sup¬
ply and demand just as are all
commodities. It is a mistake now
to 7 bring the question of the
"open" or "closed" shop into pol¬
itics. Before long there will be a
surplus of labor; then talk about
open or closed shops will dry up
of itself. . . . *

Some day the U. S. A. and
England may have to take a leaf
out of Russia's Book. In Russia;
an individual can own a reason¬

able amount of land or a small
business as long as he and his
family operate it without hired
help. Othewise all farms, fac¬
tories and stores are operated by
the Government. The same thing
applies to home ownership; prop-,
erty must be occupied and not
rented. No one can take a profit
from labor other than his own or

his family's.

Importance of Education €
All nations, including our own,

will ultimately have troublesome
years. We must devise means of
meeting unemployment, of com¬
peting for world trade, of combat¬
ting inflation and of preserving
our free enterprise system. To
some extent, we can rely upon our
man-made laws and business in¬
tegrity. However, unless our efr
forts are supplemented by a spir¬
itual and educational awakening,
we may have difficulty in main¬
taining the equanimity necessary
to see us through these momen¬
tous times. ::£•>/yy 7;yY/, .'
Young people should now insist

upon a good education. Wise are
those who become experts in#
some one line of work. Whatever
may happen to the capitalistic
system, such experts will have lit¬
tle to fear. The best insurance

against radicalism is to be an ex¬
pert in something useful. For the
next six years wise parents will;
pour money into fool-proof edu¬
cation. This will be the safest of
all investments and pay the big¬
gest dividends. ■7y:';,',iH-■

ill

would be worth while and which
would embrace all of the factors
that would have to be included in
sizing up a market situation when
they have to contend with con¬
clusions that might be reached by
a body dealing with the foreigri
exchange situation wherj, the opin¬
ions of such a body would be the
result of trying to harmonize con¬

flicting interests. Bear in mind
the fluid status that must sur¬

round all international trading.
It is inconceivable that any group

made up of representatives of dif¬
ferent nations could make plans

or arrive at the adjustment of the

currencies of different nations

which would be satisfactory tq
the nationals, of the respective

countries they hail from. It is this

very fact that gives strength to
the plan proposed in House Joint
Resolution 226. According to this

plan, the terms upon which finan¬
cial aid will be given to any na¬

tion are known, the conditions are

stated in advance before the aid

is extended.

*
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: Selected Income And Balance Sheet Hems
Glass ! Railways For February

The Bureau of Statistics of the Interstate Commerce Commission
has issued a statement showing the aggregate totals of selected in¬
come and balance sheet items for class I steam railways in the United
States for the month of February, 1944 and 1943, and for the two
months ending with February, 1944 and 1943. v.:'"

These figures are subject to revision and were compiled from
131 reports representing 135 steam railways. The present statement
excludes returns for class A switching and terminal companies. The
report is as follows:-l • ' .■+ VV.-i-■-v■%%:

All Class I Railways

Income Items— 'V ■

Net ry. operat. income___
Other income ...

Total income

Miscellaneous deductions
r; from income
'» Income- available for

fixed charges
Fixed charges:
i Rent for leased roads

i. and equipment
. •Interest deductions
'

Other deductions
'm, Total fixed charges
: Inc. after fixed charges
Contingent charges
tNet income

Depreciation: (way and
structures and equip.)

Amortization of defense

projects ~

Federal income taxes——
Dividend appropriations:
On common stock __

On preferred stock
flRatio of income to fixed
i r1 charges i.--——:—

For the Month of February
1944

$84,493,179
13,172,828
97,666,007

2,745,329

For the two months of
1943

$105,834,245
11,465,770
117,300,015

2,157,692

1944

$167,317,093
27,633,139
194,950,232

5,287,324

1943

$210,923,392
25,068,692
235,992,084

4,287,836

94,920,678 115,142,323 189,662,908 231,704,248

12,102,413
34,318,014

119,440
46,539,867
48,380,811
2,342,510

46,038,301

26,314,184

14,441,295
101,218,643

17,819,556
2,516,440

2.04

14,636,130
36,275,198

126,872
51,038,200
64,104,123
2,212,359
61,891,764

26,232,010

10,478,984
95,149,452

15,933,174
2,600,500

2.26

24,576,462
68,798,807

239,942
93,615,211
96,047,697
4,685,939
91,361,758

52,919,796

27,519,341
196,985,472

20,179,556
5,080,128

2.03

29,394,575
7,2,738,210

248,879
102,381,664
129,322,584
4,466,725

124,855,859

52,685,097

19,860,870
183,079,102

18,293,174
5,211,921

2.26

+ Selected Asset Items—
Investments in stocks,
bonds, etc., other than

'

those of affiliated corn-

Cash '1

Temporary cash invest-

Bpecial deposits
Loans and bills receivable.
Traffic and car-service
balances <Dr.)„__

Net balance receivable
from agents and con-

'

ductors

Miscellaneous accounts re-

, ceivable
Materials and supplies
Interest and dividends re-

: ceivable

Rents receivable —

Qther purrent as§^tS^,—

All Class I Railways
Balance at end of February
•:1944 . . 1943

"* "Class I Railways Not in
Receivership or Trusteeship
Balance at end of February

1944 1943

$590,545,098 $548,628,300 $546,802,616 $519,333,019

1,179,653,123 1,055,457,415 905,609,888 754,504,341

1,901,110,849
192,638,188

210,344

972,040,581
127,818,625

335,345

48,410,932 43,762,871

1,412,501,834
161,083,432

206,974

35,863,537

819,037,122
91,966,531

283,435

36,408,055

157,794,943 173,362,781 127,298,650 142,353,945

665,146,187
555,018,517.

23,105,126
1,802,969

59,429,267

v. 481,273,626

4 507,039,373

17,811,638
. 1,193,107

: .13,889,551,

516,788,605
.443,586,491.

19,420,249
1,234,976

...^5,268,052.

375,660,145
409,006,567.

, i 16,308,869
. ; J84.369
9,964,569

+ Total current assets>--i 4,784,320,445'"'>3,393,984,913 3,678,862,688+, 2,65.6,277,948

Selected Liability Items—
tFunded debt maturing

. within six months 113,761,313 i 126,862,690 92,620,024 - 110,682,918

§Loans and bills payable— 14,888,834 15,927,203
Traffic and car-service
balances (Cr) ___ — 206,719,730 '136,596,733

Audited accounts and

wages payable j' 589,748,086 .-.) 397,911,944
Miscellaneous accounts

payable 115,092,155 ' j 79,812,910
Interest matured unpaid,. 45,698,032 : 48,286,334
Dividends matured unpaid 7,131,455 3,034,506
Unmatured interest accrued 72,212,537 77,803,959
Unmatured dividends de- •

. . .

\ ciared 29,070,546 30,732,927
Unmatured rents accrued... 22,672,924 23,811,727
Accrued tax liability— 1,901,005,058 1,160,054,424
Other current liabilities— 165,828,175 63,939,352

.; 2,600,000

153,575,200

490,129,330

86,674,884
40,289,168
6,789,382
68,361,466

29,070,546
19,957,717

1,611,306,790
114,110,799

.-/■ 1,603,100

88,882,138

• 321,892,087

58,370,127
41,196,710

v 2,692,341
72,680,149

30,732,927
20,794,859

1,032,551,349
47,762,919

Total current liabilities. 3,170,067,582 2,037,912,019 2,622,865,282 ]+1,719,158,706

Analysis of accrued tax v ■•''•v.'':. V
liability:

7 U. S. Government taxes. 1,768,451,412 1,032,951,244 1,508,968,432 ■ ' 931,249,474
• Other than U. S. Gov- :i " : • . » ;

ernment taxes 132,553,646 127,103,180 102,338,358 101,301,875

„ ; ""Represents accruals, including the amount in default. tFor railways not' in
receivership or trusteeship the net income was as follows: February, 1944, $37,639,386;
February, 1943, $47,206,848; for the two months ended February, 1944, $73,451,923;
two months ended February, 1943,'$95,790,695. tlncludes payments of principal of
long-term debt (other than long-term debt' in default) which will become due within
six months after close of month of report. ! flFor railways in receivership and trustee¬
ship the ratio was as follows: February,- 1944, 1.75; February, 1943, 2.19; two
months, 1944, 1.78,-two months, 1943, 2.17. ^Includes' obligations which mature not
more than one year after date of issue. """Figures include returns of the Minneapolis
and St. Lduis which emerged from recervership on Dec. 1, 1943.:

Feb. Mortgage Financing Up In Kon-Fap Areas
*■ The Federal Farm Loan Bank Administration announced on

Apr, 1, that contrary to the usual tendency for nonfarm mortgage
activity to decline in Feb., the estimated volume of mortgage record¬
ings of $20,000 or less increased during the month when 99,345 mort¬
gages in the amount of $309,600,000 were recorded. These figures
compare with 94,530 mortgages amounting to $301,900,000 recorded
during the previous month and represent the highest February vol¬
ume in the history of the mortgage recording series. W;..

The FHLBA announcement continued: '

"Only two types of mortgagees participated in the February in¬
crease. Savings and loan associations with a gain of 13% accounted
for most of the rise while miscellaneous lenders experienced a gain
of less than 1%. The remaining types of lenders reported decreases
ranging from one-half of 1% for individuals to 9% for insurance
companies. <*

"Savings and loan associations increases their share in the total
.volume by recording 33% of the February total. In the same month
of 1942 and 1943, their sharp Was 30% of the aggregate amount. In¬
dividuals remained in second place, accounting for a little more than
23% of the total volume compared with slightly less than 23% in
1943 and 18% in 1942.

"Comparison of the volume of February recordings with that for
the corresponding month of 1943—when recordings were afrthe low¬

est level since 1939—reveals marked increases for each class of
lender. Total recordings were 41% above the figure for, last year.
Savings and Loan associations gained 52% during this period while
the recordings for individuals were up 45%; commercial banks, 36%;
mutual savings banks, 18%; and insurance companies, 4%."

Type
of

Lender (000)
S. &L. Assns, $101,705
Ins. Cos. — 18,753
Bk. & Tr. Cos, 60,346
Mut. Svg. Bks. 9,294
Individuals _ 72,246
Others 47,300

——February 1944 <—

% % ;

V, Chg. Chg.
from from

Volume % of Jan. Feb.
Total 1944 1943
32.8 +13.1 +51.9
6.1 — 8.9 + 3.8
19.5 — 2.9 +36.3
3.0 4.5 +17.7
23.3 — 0.5 +44.9
15.3 + 0.7 +44.0

•—February 1943—-
%
Chg. Cumulative Recordings
from January-February

Volume % of Jan. Volume (000) %
(000) Total 1943 1944 1943 Chg.

$66,938 30.5 +3.1 $191,592 $131,873 +45.?
18,064 8.2 —9.2 39,338 37,964 + 3.6
44,273 20.1 —9.0 122,526 92,913 +31.9
7,895 3.6 —1.9 19,025 15,940 +19.4
49,854 22.7 —1.4 144,846 100,437 +44.2
32,858 14.9 —9.2 94,266 69,038 +36.5

Total —$309,644 100.0 + 2.5 +40.8 $219,882 100.0 —3.7 $611,593 $448,165 +36.5

"During the first two months of this year approximately 193,875
instruments, representing a total dollar volume of $611,600,000, were
filed for public record, compared with 153,301 mortgages totaling
$448,200,000 during the same period of 1943. This was an increase of
27% in number and 37% in dollar amount over 1943 but was still
7% less in number and almost 1% lower in volume than recordings
during the comparable period of 1942."

| Latest Summary Of Copper Statistics
The Copper Institute on May 11 released the following statistics

pertaining to production, deliveries and stocks of duty-free copper:

SUMMARY OF COPPER STATISTICS REPORTED BY MEMBERS OF THE COPPER
INSTITUTE

(In Tons of 2,000 Pounds)

U. S. Duty
Free Copper

Year 1939„ 836,074
¥ear 1940__ 992,293
year 1941— 1,016,996
year 1942.- 1,152,344
§Year 1943 1,194,699
4 Mos. 1944- 384.463
July, 1943— , 100,456
Aug., 1943— 97,413
Sep., 1943— 98,867
Oct., 1943— 102,589

Deliveries
Production to Customers

""Crude Refined tDomestic Export

JRefined
Stocks Stock Increase (+)
End of or Decreases (—)
Period Blister Refined
159,485 +17,785 -r-130,270
142,772 —41,417 — 16,713
75,564 —48,671 — 67,208
65,309 +16,636 10,255
52,121 —12,172 — 13,188

13,739
610

1,371
7,882
1,304
4,879

94

6,321
9,311
770

1,123

818,289 814,407 134,152
1,033,710 1,001,886 48,537
1,065,667 1,545,541 307
1,135,708 1,635,236
1,206,871 1,643,677
374,307 538,271 38,382 +10,156
105,589 129,631 — 55,097 — 5,133
100,077 147,135 53,726 — 2,664
98,333 141,111 45,844 + 534
97,274 129,212 47,148 + 5,315

Nov., 1943— 99,340 102,136 138,881 52,027 — 2,796
§Dec., 1943- 98,568 104.644 115,850 52,121 — 6,076
§Jan., 1944- 95,424 92,781 101,779 45,800 j+ 2,643
§Feb„ 1944- 95,713 87,128 124,532 : 36,489 +„ 8,585
§Mar,,. 1944 101,289 99,118 156,083 — 37,259 + 2,171
Apr., 1944- 92,037 95,280 155,877 38,382 — 3,243

*Mine or smelter production or shipments, and custom intake including scrap.
tBeginning March, 1941, includes deliveries of duty paid foreign copper for

domestic consumption. • , ■

tAt refineries, on consignment and in exchange warehouses, but not including
consumers' stocks at their plants or warehouses.

§Corrected. ' '

Non-Ferrous Metals — Raw Materials Board
Now Asks for Full Output of.Foreign Copper

"E. & M. J. Metal and Mineral Markets," in its issue of May 11,
stated: "The Combined Raw Materials Board announced last week
that the position of copper in the United States has continued to be
tight' and the situation has been worsened by the prospective de¬
cline in this country because of manpower shortages. The Board
has decided to safeguard the Allied nations' copper position; and
has asked that production from<^——- ■

1944—

January—.
February
March

April

84,066
79 ,"894
86,037

80,405
Tin

63,637
62,696
84,443
'74,694

194,095
211,293
212,887
218,598

Though news reports from Bo¬
livia indicate that the political
situation remains highly strained,
it is assumed here that exports of
tin concentrates continue at about
the normal rate. In fact, with
some of the ore that formerly went
to England now moving to Texas,
the tol^l supply available here has
probably increased. Stocks of tin
concentrates at the smelters are

believed to be fairly large.
Essential tin needs of consumers

are being supplied. Production of
tin-plate during the third quarter
is expected to be maintained at
about the current rate, which is
825,000 tons for the April-June
period.
The price situation in tin re¬

mains unchanged. Straits quality
metal for shipments, in cents per
pound, was as follows: <

all sources should be maintained
as far as practicable. Early this
year the group held that the
British copper position eased suf¬
ficiently for the United Kingdom
to plan reducing its purchases of
copper from Rhodesia." The pub¬
lication further went on to say,
in part:

'

''Copper':',.
The Bureau of Mines reports

that copper production at domes¬
tic mines during March, in terms
of recoverable metal, totaled
93,617 tons. The daily rate of pro¬
duction for March was 3,020 tons,
against 3,012 tons in February.
Mine output of copper held at a

fairly even rate over the first
three months of 1944, with the
trend slightly upward. However,
the industry doubts that produc¬
tion schedules can be maintained
after March, owing to the draft of
mine workers for the armed forces
that made inroads on the man¬

power supply at the beginning of
the second quarter.
Copper supplies will be viewed

as tight until the successful in¬
vasion of Europe has been
achieved.

. . . Lead

Mine workers in Mexico post¬
poned action on May 4 in refer¬
ence to demands for higher wages
until May 23, according to ad¬
vices from Mexico City. In other
words, production at the mines is
being maintained and the move¬

ment of lead and zinc from Mex¬
ico to the United States continues
at a fairly high level.
Sales of lead in the domestic

market for thewveek ended yes¬
terday amounted to 7,519 tons,
against 6,497 in the preceding
week. The price situation was un¬

changed. ■ , "•«•••

Shipments of lead by domestic

refineries during the first three
months of 1944, with comparable
figures for the Jan.-March period
of 1943, in tons, were as follows:

• —Jan.-March—• ;

1943 + 1944
Cable 25,065 30,990
Ammunition 13,735 7,571
Foil _r>2,024 4,042
Batteries — T-_—— 16,562 23,803
Brass mills 1,305 2,054
Sundries 12,576 15,620
Jobbers ■ 1,707 1,224
""Unclassified —-— - 64,097 66,770

Totals 137,071 152,074
*The American Bureau of Statistics ob¬

serves that the major part of the "unclas¬
sified" metal goes into white lead, red
lead, litharge, and other oxides, and into
sheet and pipe. Other items are . solder,
babbitt metal, and lead for tetraethyl
gasoline.

Holding to the view that pro¬
duction of zinc in the United
States will decline over the re¬

mainder of the year, chiefly be¬
cause of the labor shortage, pro¬
ducers were not concerned about
the increase in stocks reported for
April. With some foreign zinc
also stored in this country, and
not included in the regular statis¬
tics, the total supply picture is
even larger than the 218,598 tons
reported as on hand at the end
of April.

Production, shipments, and
stocks of slab zinc since the be-

gining of 1943, by months, as

shown by the Institute, in tons:
Produc- Total

1943— tion Shipments
January 83,870
February ____ 76,667
March 83,787
April 81,057
May ________ 82,399
June ; 78,865
July 80,249
August 79?736

September ___ 79,361
October 83,066
November ___ ' 79,834
December 83,165

77,221
74,762
76,033
78,781
79,426
74,191
70,778
71,810
69,160
71,946
75,508

68,232

May
May
May
May
May

4_
5__

6____.

8—r—

May
52.000

52.000

52.000

52.000

52.000

52.000

June

52.000

52.000

52.000

52.000
52.000

52.000-

July
52.000

52.000

52.000
52.000
52.000

52.000

Stock

96,107
98,012
105,766

108,042
111,015
115,689
125,160
133,086
143,287
154,407
158,733
173,666

May 10

Chinese, or 99% tin, held at
51.125 cents per pound all week- :

Quicksilver

Though the trade feels that con¬
sumption of quicksilver in the
United States now exceeds pro¬
duction, the tone of the market
has not improved. On quantity
business, for shipment from the
Pacific Coast, prices remain un¬
settled and subject to "negotia¬
tion." The quotations in New
York continued at $120 to $125 per
flask, depending on quantity.
Mines are being shut almost

daily to offset the reduced rate
of consumption. The decline in
the price that has occurred since
the beginning of 1944 has been
more severe than most observers
anticipated, As 1943 ended the
quotation in New York was $190
per flask, or $70 above the current
"prlCB*"*'1" ** h* ■ -tff' |r a* > s; •

Production of quicksilver in
the United States during March
amounted to 3,800 flasks, the same
as in February. Consumption for
March was 3,600 flasks, against
3,700 flasks in February, the
Bureau of Mines reports. "

■■■' ;'+/+'+■' '.Silver ■+

During/ the last week "the Lon¬
don markets for silver has - been

quiet, with the price unchanged
at ,'23%'d.
The New York Official for for¬

eign silver and the Treasury's
price continued at 44% cents and
35 cents, respectively. - ;

Daily Prices

The, daily price of electrolytic
copper (domestic and export re¬
finery), lead, zinc and Straits tin
were unchanged from those ap¬
pearing in the "Commercial and
Financial Chronicle" of July 31,
1942, page 380. • ^ . .. : /

Manship Heads London f
Censorship Office
Charles P. Manship, Sr., Louisi¬

ana newspaper publisher and past
President of the Southern News¬

paper Publishers' Association, was
appointed London director of the
Office of Censorship on May 2.
Director Byron Price announced
that Mr. Manship, who will take
up his duties in a month, succeeds
John S. Knight, of the Knight
Newspapers, who has returned to
the active management of his
properties in Akron, Miami and
Detroit, after a year's service in
censorship.
Reporting that Mr. Manship has

been a newspaper man since 1899
said:

"He is President of the Capital.
City Press, which publishes 'The
Baton Rouge (La.) Advocate' and
'The Baton Rouge State-Times,'
and he is owner also of the Baton

Rouge Broadcasting Company,
Inc., which onerates stations
WJBO and WBRL. He served as

President of the Southern News¬

papers Publishers' Association for
two terms in 1942 and 1943."
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Weekly Goal And 'Coke Prodacticn Statistics
The Solid Fuels. Administration for- War, U. S.' Department or

the Interior, in its latest report, states that the total production of
soft coal in the week ended May 6, 1944, is estimated at 12,150,000
net tons, a decrease of 210,000 tons, or 1.7%, from the preceding
week. Output in the corresponding week of 1943 amounted to
9,930,000 tons. Cumulative production of soft coal from Jan. 1 to
May 6, 1944, totaled 222,835,000 tons, as against 212,561,000 tons in
the same period last year, a gain of 4.8%.

According to the U. S. Bureau of Mines, production of Penn¬
sylvania anthracite for the week ended May 6, 1944, was estimated
at 1,278,000 net tons, a decrease Qf 66,000 tons (4.9%) from the pre¬
ceding week. When compared with the output in the corresponding
week of 1943 there was, however, an increase of 247,000 tons, or
24.0%. The calendar year to date shows an increase of 5.1% when
compared with the corresponding period of 1943.

The Bureau of Mines also reported that the estimated pro¬
duction of beehive coke in the United States for the week ended
May 6, 1944, showed an increase of 3,300 tons when compared with
the output for the week ended April 29, 1944, but was 9,000 tons
more than for the corresponding week of 1943. Production for the
127 days ended May 6, 1944, was 146,500 tons below that for the
same period last year.

ESTIMATED UNITED STATES PRODUCTION OP COAL, IN NET TONS
-January 1 to Date

May 8, *May 6, May 8, May 8,
1943 1944 1943 1937

9,930,000 222,835,000 212,561,000 169,764,000
1,655,000 2,058,000 1,959,000 1,570,000

Week Ended

Bituminous coal May 6, April 29,
and lignite— 1944 1944

Total, incl. mine fuel 12,150,000 12,360,000
Daily average 2,025,000 2,060,000

♦Subject to current adjustment.

ESTIMATED PRODUCTION OP PENNSYLVANIA ANTHRACITE AND COKE
.'. . (In Net Tons) •

Week Ended—* Calendar Year to Date
(May 6, §April 29, May 8, May 6, May 8, May 11,
1944 " 1944 1943 1944 1943 1*29

1 278,000 1,344,000 1,031,000 22,963.000 21,841,000 26,698,000
1,227,000 1,290,000 990,000 22,046,000 20,967,000 24,776,000

Penn. anthracite—
♦Total incl. coll. fuel
tCommercial produc.
Beehiveucoke—

United States total 2,749,900 2,896,400 2,286,600143,500 140,200 134,500

♦Includes washery and dredge coal, and coal shipped by truck from authorized oper¬
ations. (-Excludes colliery fuel. (Subject to revision. ^Revised.

ESTIMATED WEEKLY PRODUCTION OP COAL, BY STATES
•••' ■ (In Net Tons)

(The current weekly estimates are based on railroad carloadings and river shipments
and are subject to revision on receipt of monthly tonnage reports from district and
State sources or of final annual returns from the operators.) «
<•:, v'- " Week Ended

April 29, April 22, May 1, May 1,

'■ State- 1944 v 1944 1943 1937

Alabama— 385,000 382,000 191,000 26,000

Alaska —— —-— 5,000s' 5,000 4,000 3,000

Arkansas and Oklahoma™. 88,000 88.000 74,000
'

:

13,000

Colorado 170,000 170,000 137,000 90,000

Georgia and North Carolina— 1,000 1,000 / *
*

Illinois.. —— 1,514,000 1,511,000 i,34i;ooo 573,000

'Indiana*—-—— -- 511,000 524,000 475,000 209,000

Iowa————————— 42,000 43,000 52,000 22,000

Kansas and Missouri 150,000 168,000 162,000 63,000

Kentucky—Eastern — 941,000 942,000 692,000 832,000

Kentucky—Western 393,000 381,000 274,000 158,000

Maryland L—. 36,000 37,000 32,000 15,000

Michigan—— —A. 5,000 4,000 2,000 2,000

Montana (bitum. & lignite) 92,000 85,000 88,000 31.000

New Mexico 38,000 36,000 34,000 30,000

North & South Dakota (lignite) 31,000 33,000 20,000 24,000

Ohio 705,000 680,000 571,006 396.000

Pennsylvania (bituminous) 3,057,000 3,100,000 1,899,000 1,855,000

Tennessee 138,000 147.000 114.000 37,000

Texas (bituminous & lignite)— 3,000 3,000 2,000 16,000

Utah... 118,000 115,000 112,000 30,000

Virginia-—.--.™ -
413,000 377,000 301,000 204,000

Washington —
28,000 27,000 29,000 32,000

tWest Virginia—Southern—, 2,247,000 . 2,145,000 1,962,000 1,697,000

'}West.Virginia—Northern—-..-. 1,063,000 I 1,068,000 V.: 681,000 500,000

Wyoming 184,000 177,000 164,000 64,000

§Other Western States — 1,000 1,000
. ■ * *

Total bituminous & lignite—
■fPennsylvania anthracite ._

12,360,000
1,344,000

12,250,000
1,322,000

9,413,000
978,000

6,922,000
1,419,000

Total, all coal-i—-.: 13,704,000 13,572,000 10,391,000 8,341,000

-(■Includes operations on the N. & W.; C. & O.; Virginian; K. & M;.; B. C. & G.; and
on the B. & O. in Kanawha, Mason and Clay counties. (Rest of State, including the
Panhandle District and Grant, Mineral and Tucker counties. ^Includes Arizona, Idaho
and Oregon.- HData for Pennsylvania anthracite from published records of the Bureau
of Mines. '■'Less than 1,000 tons. . v .; .. . ■: .-.v.

Civil Engineering Oonsiruction $42»209,0€0
• ■
- -v;/;For Week
Civil engineering construction volume in continental U. S. to¬

tals $42,209,000 for the week. This volume, not including the con¬
struction by military engineers abroad, American contracts outside
the country, and shipbuilding, .is 1% above a week ago, and 18%
higher than the average for 1944 to date, but 54% lower than the
volume reported to "Engineering News-Record" for the correspond¬
ing 1943 week. The report made public on May 11, went on to say;
*

Private construction is 2 and 370% higher, respectively, than a
week ago and a year ago. Public construction is up 0.2% compared
with last week, but is 68% lower than last year. . /•

The current week's construction brings 1944 volume to $679,-
227,000 for the 19-week period, a decrease of 51% from the $1,381,-
365,000 reported for the 1943 period. Private construction, $153,-
323,000, is 13% above last year, but public construction, $525,904,000,
is down 58% as a result of the 4% decrease in state and municipal
and the 61% drop in federal volume.

Civil engineering construction volumes for the 1943 week, last
week, and the current week are:

May 13, '43 May 4,'44 May 11,'44
$91,019,000 $41,856,000 $42,209,000
2,943,000 13,512,000 13,822,000
88,076,000 28,344,000 28,387,000
7,435,000 4,675,000 6,807,000
80,641,000 23,669,000 21,580,000

- In the classified construction groups, gains over last week are in
waterworks, sewerage, commercial buildings, streets and roads, and
unclassified construction. Increases over the 1943 week are in in¬
dustrial and commercial buildings, and earthwork and drainage. Sub¬
totals for the week in each class of construction are: waterworks,
$580,000; sewerage, $322,000; bridges, $108,000; industrial buildings,
$9,022,000; commercial buildings, $2,769,000; public buildings, $6,528,-

Total U. S. Construction.-..
Private Construction —

Public Construction
State and Municipal......
Federal — ......

Halional Fertilizer Association Commodity Price! Changes In NYSE Rales
Indsx Reclines Fractionally

The weekly wholesale commodity price index, compiled by The
National Fertilizer Association and made public on May 15, declined
fractionally to 137.0 in the week ending May 13 from 137.1 in the
preceding week. A month, ago this index stood at 137.1 and a year
ago at 135.4, based on the 1935-1939 average as 100. The Association's
report went on to say:

The fractional decline in the general level of the all-commodity
index was due principally to lower prices in the farm products
group. The grains group declined slightly as lower prices were
quoted for rye. The livestock group registered a marked decline.
Light weight hogs were the only item to advance in this group while
lower prices were quoted on lambs, ewes, and heavy weight hogs.
Values on live fowls also dropped substantially. The foods group
advanced as a sharp increase in white potatoes was more than suf¬
ficient to offset the slight decrease in the price of eggs. None of the
other group indexes changed from the preceding week.

During the week 2 price series in the index advanced and 6
declined; in the preceding week there were 5 advances and 4 de¬
clines; and in the second preceding week there were 6 advances and
3 declines.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by The National Fertilizer Association

1935-1939=100*

%
Latest Preceding Month Year

Each Group
Week :■ Week Ago Ago

Bears to the Group May 13, May 6, Apr. 15, May 15

Total Index 1944 1944 1944 1943

25.3 Foods 138.8 138.4 140.0

Fats and Oils — • .
146.1 146.1 146.1 147.9

Cottonseed Oil ; 159.6 159.6 159.0

23.0 Farm Products 154.7 155.8 156.7 152.1

Cotton 198.9 198.9 200.9 199.5

Grains.. 164.8 164.9 164.8 140.8

Livestock —
145.8 146.9 146.9

17.3 Fuels... -—
130.1 i3o.i 130.1 122.8

10.8 Miscellaneous commodities 132.2 132.2 132.2 130.1

8.2 Textiles 152.0; 152.0 152.3 150.7

7.1 Metals 104.4 104.4 104.4 104.4

6.1 • Building materials 152.4 152.4 152.4 152.2

1.3 Chemicals and drugs .1. 127.7 127.7 127.7 126.6

.3 Fertilizer materials 117.7 117.7 117.7 117.7

.3 Fertilizers 119.7 119.7 119.7 119.8

.3 Farm machinery— 104.3 104.3 104.2 104.1

100.0 All groups combined _
137.0 137.1 137.1 135.4

♦Indexes on 1926-1928 base were: May 13, 1944, 106.7) May 6, 106.8, and May 15

1943, 105.5.

Market Value Gf Bonds On N. Y. Stock Exchange
As of the close of business April 29, there were 1,074 bond is¬

sues, aggregating $95,013,084,742 par value listed on the New York
Stock Exchange with a total market value of $95,305,318,075. This
compares with 1,087 bond issues, aggregating $95,408,673,237 par
value with a total market value $95,713,288,544 on Mar. 31.

In the following table listed bonds are classified by govern¬
mental and industrial groups with the aggregate market value and
average price for each:

Mar. 31, 1944-

Group— ~

CJ. S. Government (incl. N. Y.
State, Cities, etc.)

U. S. companies:
Automobile

Building
Business and office equipment-
Chemical —

Electrical equipment
Financial -— —

Food —

Land and realty
Machinery and metals
Mining (excluding iron)
Paper and publishing—
Petroleum ___— —

Railroad _————

Retail merchandising
Rubber

Shipping services ——

Steel, iron and coke__
Textiles ... ... .

Tobacco ...—. —...

Utilities:
Gas and electric (operating).
Gas and electric (holding)
Communications —

Miscellaneous utilities.. .

U. S. companies oper. abroad
Miscellaneous businesses..

April 29,1944
Average

Market Value Price Market Value
S $

Average
Price

78,511,722,966 103.22 78,826,477,692 103.25

7,809,000
13,313,500
15,937,500
47,205,750
20,300,000
48,604,865

264,936,923
12,048,270
36,221,831
91,965,493
33,592,142
628,983,958

7,942,239,451
13,035,983

'

70,701,421
18,431,775

483,095,709
36,312,500
172,938,845

3,214,915,688
60,093,250

1,168,707,388
102.047,996

145,440,067
31,149,780

Total U. S. companies-
Foreign government
Foreign companies........

14,680,029,085
1,362,668,879
750,897,145

102.75

101.63
106.25
102.84
"101.50
103.05

106.23

91.56
102.23

70.40

103,43
103.82

81.77

94.48

104.19

86.61
102.58

103,75
105.47

108.62

107.36

111.27
70.63

81.93

105.49

91.07
67.86

91.09

7,790,000
13,334,250
15.750.000
47,164,125

: V 35,878,125
53,631,746
266,973,139
11.825.001"

36,252,510
91,853,572
33,491,304
628,668,846

7,958,198,086
12,844,891
70,950,188
22,274,715
482,665,623
36,531,250
173,147,918

3,268,154,491
59,603,500

1,174,725,874
103,307,760
140,850,805
31,204,563

J4,777,072,282
1,357,832,984
751,905,586

102.50

101.79
105.00
102.75
102.51

102.87

106.28

89.87

102.32
70.31
103.12

103,77
81.72
93.10

104.56

86.44
102.49
104.38

105.60

108.52

106.48
111.47
71.50

79.36

105.67

91.07
67.58

91.18

\11 listed bonds .— 95,305,318,075 100.31 95,713,288,544 100.32"

The following table, compiled by us, gives, a two-year compari¬
son of the total market value and the total average price of bonds
listed on the Exchange:

1942—

\pr. 30
May 29 _

June 30

July 31—
\ug. 31...
Sept. 30...
Oct. 31—
Nov. 30—

Dec. 31

1943—

Jan, 30

Feb. 27—

Mar. 311—
Apr. 30

Market Value
$

57,923,553,616
59,257,509,674
59,112,072,945
61,277,620,583
62,720,371,752
62,765,776,218
64.843.877,284

64,543,971,299
70,583,644,622

71,038,674,932
71,346,452,852
71,575,183.604
71,857,596,488

Average
Price 1943—

95.63 May 29—
95.64 .June 30

95.50 July 31 -

95.76 Aug. 31——.—
96.08 Sept. 30—
96.18 Oct. 30—

86.48 Nov. 30 —

96.11 Dec. 31

96.70 1944—

Jan. 31-——

97.47 Feb. 29—

97.79 Mar. 31—

98.24 Apr. 29—
98.69

Market Value
$

81,048,543,830
80.704,321,646

80,352,221,151
80,109,269,964
80,149,558,292
90,501,768,934
80,076,888,558
90,274,071,634

90,544,387,232
96,837,573,171
95,713.288.544
95,305,318,075

Average
Price

99$47
99.64

99.35
99.23

99.37

99.45
99.02
99.38

99.78
100.21

100.32

100.31

000; earthwork and drainage, $638,000; streets and roads, $6,684,000;
and unclassified construction, $15,558,000.

New capital for construction purposes for the week totals $6,554,-
000, and is made up entirely of state and municipal bond sales. The
week's new financing brings 1944 volume to $412,152,000, a decrease
of 16% fronuthe $489,286,000 reported for the nineteen-week period
in 1943. : , • ...

In making known "two,impor¬
tant changes" in the rules cover¬
ing special offerings, the New
York Stock Exchange in advices
addressed on April 25 to members
by John C. Korn, Acting Secre¬
tary, says: ]. •

The 'present rules provide:
(1) that a special offering shall

become automatically suspended
whenever a low priced "regular
way" offering enters the auction
market, and

(2) th^t a member or member
firm holding an open order for
the purchase of a security which
becomes the subject of a special
offering; or who has received an
unsolicited order for the purchase
of such security; or who proposes

pursuant to a discretionary au¬
thority from a customer to effect
a purchase for such customer's
account in a special offering,
shall make a bona fide attempt to
execute such purchase in the reg¬
ular market at a pries more ad¬
vantageous to the customer than
the gross offering price under the
special offering. . ;'/• v.
"These two provisions have

been amended to provide:

(1) that the special offering be
suspended by the existence of a

"regular way" offering only wheii
the "regular way" offering is a$
a price which permits a purchase
at a lower net cost than in the

special offering, and

t2) that a member firm with
any order for the purchase of a
security which is the subject of
a special offering shall effect
such purchase in the regular mar¬
ket whenver a "regular way"
offering is available which would
permit such purchase at a lower
net cost than in the special offer¬
ing and that every order for - a

purchase in a special offering
shall be accepted pursuant to this
condition.

The amendments to? Rues

492(c) and 496(d) giving effect to
these changes were approved by
the Board of Governors on April
13, 1944 and were submitted to
the Securities and Exchange Com¬
mission, The Commission has de*
clared the Plan as amended to be
effective on April 25, 1944.
"

Rules 492(c) and 496(d), as
amended, read as follows: ^

Rule 492(c). A special Offering
shall be automatically suspended
as long as an offering exists 'reg¬
ular way' at a price which would
permit a purchase at a= lower net
cost than in the Special Offering;
Unless otherwise specifically ex¬

empted by the Exchange, every
Special i Offering shall remain
open for a minimum period of
15 minutes, inclusive of any per¬
iod during which it is suspended
by operation of the above pro¬
vision. A Special Offering which
has not been completed at the
15-minute minimum period shall
not be withdrawn before comple¬
tion without the approval of the
Exchange.
"Rule 496(d). A member or

member firm with an order for

the purchase of a security which
is the subject of a Special Offer¬
ing shall effect such purchases in
the regular market whenver a

'regular way' offering is available
which would permit such pur¬
chase at a lower net cost than in
the Special Offering. Every order
for purchase in a Special Offering
shall be accepted pursuant to' the
above condition."

Cotton Exchange Elects
Eric Alliot, President of the

New York Cotton Exchange, an-*

nounced on May 13 that the Board
of Managers have elected Clifford
W. Michel, partner of J. S. Bache
& Co., to membership. Mr. Michel
is serving in the Army with the
rank of Captain and is stationed
in Washington, D. C.
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Daily Average Crude Oil Production For Week
Ended lay 8, 1844--.Increased 87,280 Barrels

The American Petroleum Institute estimates that the daily aver¬

age gross crude oil production for the week ended May 6, 1944 was

4,518,550 barrels, an increase of 87,250 barrels per day over the
preceding week, and a gain of 498,050 barrels per day over the cor¬

responding week of last year. The current figure, however, was 1,150
barrels less than the daily average figure recommended by the Petro¬
leum Administration for War for the month of May, 1944. Daily
production for the four weeks ended May 6, 1944 averaged 4,452,300
barrels. Further details as reported by the Institute follow:
: Reports received from refining companies indicate that the in¬

dustry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately 4,316,000 barrels of crude oil daily and produced 13,115,000
barrels of gasoline; 1,510,000 barrels of kerosene; 4,118,000 barrels
of distillate fuel oil, and 8,948,000 barrels of residual fuel oil during
the week ended May 6, 1944; and had in storage at the end of that
week 88,267,000 barrels of gasoline; 6,673,000 barrels of kerosene;
30,438,000 barrels of distillate fuel, and 49,841,000 barrels of residual
fuel oil. The above figures apply to the country as a whole, and do
•not reflect conditions on the East Coast.

< DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)

I — *State Actual Production
f ■ '• " ' ■ ♦P. A. W. Allow¬ Week Change 4 Weeks Weeki

Recommen¬ ables Ended from Ended Ended
dations begin. May 6, Previous May 6, May 8,

'.V May • May 1 1944 y; Week 1944 1943
Oklahoma :_ 330,000 328,000 t335,550 + 1,700 334,200 • " 346,950
.Kansas 285,000 269,600 t267,200 —* 6,450 269,200

*

293,050
Nebraska 900 tl,150 yy+ 50 1,200 2,200

Panhandle Texas

•

V *

91,000 — 100 91,100 9i,ioo
North Texas 147,200 + 3,350 144,700 131,900
,West Texas___ 429,150 + 55,150 387,800 226,750East Central Texas__ ; '* ; V.'.: 136,950 + 9,700 129,700 124,300East Texas 364,100 + 1,800 362,700 339,300Southwest Texas •307,050 + 14,000 296,500 214,000Coastal Texas 519,850 + 1,050 519,100 375,200

, Total Texas 1,972,000 tl.,976,904 1,995,300 + 84,950 1,931,600 1,502,500

North Louisiana y'y ' 75,100 — 250 75,700 87,000Coastal Louisiana '

283,100 + 600 282,600 259,500

Total Louisiana 350,000 390,500 358,200 + -350 358,300 346,500

Arkansas
Mississippi ...

Alabama ____________

Florida
Illinois
Indiana
Eastern-

(Not incl. 111., Ind.,
Ky.)

.Kentucky
"Michigan
Wyoming .___

Montana
.Colorado
"New Mexico ___.

I'I

Total East of Calif
California

76,700
43,000

220,000
14,000

73,800
23,000
54,000
94,000
24,400
7,200

111,700

77,991" 79,950
•

, 41,600
150

50

220,150'

. • • 14,550

71,400
'22,600
51,950
91,150
21,400
8,400

112,100111,700

+ 400
— 1,300
+ 100

+13~,900
+ 800

— 2,600
+ 2,700
— 150
— 5,500

.+ ~ioo

79,700
42,000

100

50

210,900
14,000

72,500
'

22,200
51,300
93,800
21,400

8,400
112,300

71,850
54,550

236,150
15,250

74,050
23,150
60,400
94,500
20,500
6,650

97,200

3,679,700
840,000 §840,000

3,692,850
825,700

+ 89,050
— 1,800

3,623,200
829,100

3,245,500
775,000

Total United States 4,519,700 4,518,550 +87,250 4,452,300 4,020,500
•f*P.A.W. recommendations and state allowables, as shown above, represent the
production of crude oil only, and do not include amounts of condensate and natural;
gas derivatives to be produced. > - - ■ ' ,■ c

tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. May 4, 1944J

fThis is the net basic allowable as of May 1 calculated on-a 31-day basis and
Includes shutdowns and exemptions for the entire month. With the exception of
several fields which were exempted .entirely and'.of certain other - fields for which
Shutdowns were ordered for from 1 to 14 days, .the entire state was ordered shut
'clown for 7 days, no definite dates-during the month being specified; operators only
feeing required to shut down as best suits their operating schedules or labor needed
to operate leases, a total equivalent to 7 days shutdown time during the calendar
month. SRecommendation of Conservation Committee of California Oil Producers. ... .

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND

RESIDUAL FUEL OIL, WEEK ENDED MAY 6, 1944

y; (Figures in Thousands of barrels of 42 Gallons Each)
f

"r

District—

*Combin'd: East Coast
* Texas Gulf, Louis-
. iana Gulf, North
Louisiana-Arkansas,

'• and inland Texas

Appalachian— --

• District No. 1

i> District No. 2 .—

3nd., 111., Ky—
Okla., Kans., Mo.____
Hocky Mountain—
,, District No. 3 —

District No. 4

California —_

Figures in this section include reported totals
;

• plus an estimate of unreported amounts and are

——therefore on a Bureau of Mines basis——
§Gasoline
Production

Daily Refining at Re- tStocks tStocks tStocks
Capacity Crude fineries Finished of Gas of Re-

Poten- Runs to Stills Includ. and Un- Oil and sidual
tial % Re- DailyOp- Natural finished Distillate Fuel
Rate porting Average erated Blended Gasoline Fuel Oil Oil

2,518 90.3 2,209 87,7 6,448 38,785 15,048 14,633

130
47

824
418

8

141

817

83.9
87.2

85.2

80.2

26.9

58.3
89.9

95

57

702

350

10

91

802

73.1

121.3
85.2

83.7

125.0

64.5
98.2

291

161

2.516

1.169

36

332

2.162

2,143
1,212

19,753
8,443

75

2,172
15,684

844

355

4,933
1,449

6

323

7,480

213

150

2,633
1,226

31

528

30,427

Total U. S. B. of M.
basis May 6, 1944— 4,903 87.3 4,316 88.0 13,115 t88,267 30,438 49,841

Total U. S. B. of M.
. ' y • '

basis April 29, 1944 4,903 87.3 4,300 87.7 13,126 88,462 30,236 49,985
C. S. Bur. of Mines

, *
basis May 8, 1943— 3,744 10,669 87,970 30,854 67,659

"■At the request of the Petroleum Administration for War. fFinished, 76,259,000
barrels; unfinished, 12,008,000 barrels. tAt refineries, at bulk terminals, in transit
and in pipe lines. §Not including 1,510,000 barrels of kerosine, 4,118,000 barrels of
gas oil and distillate fuel oil and 8,948,000 barrels of residual fuel oil produced during
the week ended May 6, 1944, which compares with 1,592,000 barrels, 4,284,000 barrels
and 8,398,000 barrels, respectively, in the preceding week and 1,399,000 barrels,
3,717,000 barrels and 7,781,000 barrels, respectively, in the week ended May 8, 1943.
J

Note—Stocks of kerosine at May 6, 19'44 amounted to 6,673,000 barrels, as against
6,585,000 barrels a week earlier- and 5,588,000 barrels a year before.

Trading On Hew York Exchanges
.. The Securities ond Exchange Commission made public on May
6 figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended April 22, continuing
a series of current figures being published weekly by the Commission.
Short sales are shown'separately from other sales in these figures.

Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended April 22 (in round-
lot transactions) totaled 1,271,036 shares, which amount was 15.08%
of the total transactions on the Exchange of 4,214,500 shares. This
compares with member trading during the week ended May 6 of
1,069,796 shares, or 14.70% of the total trading of 3,639,260 shares. On
the New York Curb Exchange, member trading during the week
ended April 22 amounted to 264,790 shares, or 13.41% of the total
volume on that exchange of 987,531 shares; during the April 15
week trading for the account of Curb members of 278,495 shares was
14.35% of total trading of 970,545 shares.
Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock

Transactions for Account of Members* (Shares)

X'-'\ A/'-.;- ---V-i WEEK ENDED APRIL 22, 1944 V-';+:
A. Total Round-Lot Sales: V 1" > ■ . TotalforWeek f%

Short sales ; - ; 139,420
tOther sales _________ 4,075,080

Total sales——— ______ .... 4,214,500
B. Round-Lot Transactions for Account of Members,

Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists:
1. Transactions of specialists in stocks in which

they are registered—
Total purchases 341,650
Short sales 43,320
tOther sales 322,250

Total sales _ —_ 365,570
2. Other transactions initiated on the floor—

Total purchases _ 141,810
Short sales— 15,000
tOther sales 171,010

Total sales : 186,010
3. Other transactions initiated off the floor—

Total purchases— ! 109,776
Short sales—* — 7,510

JOther sales _ .. 118,710

Total kales 126,220
4. Total-

Total purchases 593,236
Short sales

_ 65,830
tOther sales 611,970

Total sales
_ 677,800

8.39

3.89

2.80

15.08

Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
Transactions for Account of Members* (Shares)

WEEK ENDED APRIL 22, 1944 : %
A. Total Round-Lot Sales: TotalforWeek

•

Short sales ; 7,815
tOther sales 979,716 ,

7.09

2.07

4.25

13.41

Total sales
_ 987,531

B. Round-Lot Transactions for Account of Members;
1. Transactions of specialists in stopkg.in.which ;

they are registered-
Total purchases 58,180
Short sales— L—ILL—~"" 4,125
tOther sales ___—

—. 77,760

Total sales 81,885
2. Other transactions initiated on the floor—

Total purchases 1 22,205
Short sales— 1,425
tOther sales — —* 17,210

Total sales 18,635
3. Other transactions initiated off the floor—

. . y'y ■
Total purchases— ; 42,920
Short sales 650
tOther sales 40,315

Total sales — * 40,965
4. Total—

, -J.;, , ;■
Total purchases — 123,305
Short sales 6,200
tOther sales ; 135,285

Total sales 141,485
C. Odd-Lot Transactions for Account of Specialists—

Customers' short sales 0
!. §Cuslomers' other sales 39,098

Total purchases <— 39,098: yv"y:/ -

Total sales — ; 31,893
♦The term "members" Includes all regular and associate Exchange members, their

firms and their partners, including special partners. *
•' tin calculating these percentages the total of members' purchases and sales is

compared with twice the total round-lot volume on the Exchange for the reason that
the Exchange volume includes only sales. . ;'/*;

tRound-lot short sales "which -are exempted from restriction by the Commission's
rules are included with "other sales.'' j ■ ' : ;

• JSales marked "short exempt" are included with "other sales."

Gen. MacAribar Asserts He Does Hot Covet
Nor Would He Accept nomination For Pres.

The statement that he neither desired nor would accept nomi¬
nation for President of the United States, was made by General
Douglas .MacArthur on April 30, according to Associated Press ad¬
vices from "Advanced Allied Headquarters," New Guinea, from
which we also quote: ■' !

Noting "a widespread public opinion that it is detrimental to
our war effort" for an active milir^
tary leader to be considered for
the office, he said:
"I request that no action be

taken that would link my name in
any way with the nomination."
"I do not covet it nor would I

accept it," read his brief state¬
ment concerning movements in
the United States to make him
the Republican Presidential nom¬
inee. hum <:

"It was his first5 Unequivocal
and positive reply-to'individuals
and groups who long have been

"The complete text of the state¬
ment read:
"Since my return from the Hol-

landia operations I had' had
brought to my attention a wide¬
spread public opinion that it is
detrimental to our war effort to
have an officer in high position on
active service at the front con¬

sidered for nomination for the of¬
fice of President.
"I have on several occasions an¬

nounced I was not a candidate for
the position. Nevertheless, in view
of these circumstances, in order to
make my position unequivocal, I
request that no action be taken
that would link mjf name in any
way with the nomination.
"I do not covet it nor would I

accept it."
In the advices from which the

above is taken (as given in the
New York "Times,") it was also
noted:

[The Hollandia operation re¬
ferred to was the invasion and
conquest within less than a week
of a Dutch New Guinea sector
which has three vital airdromes,
within bombing range of the
Philippines. American warplanes
now are using those fields.]
[General MacArthur's state¬

ment was broadcast by the Mel¬
bourne radio to Allied forces "in
the areas north of Australia.]
"Neither General MacArthur

nor his spokesman had any com¬
ment to make on his statement,
but the war correspondents at his
advanced headquarters did not fail
to note the significant contrast
between today's unequivocal state¬
ment and the wording of a state¬
ment which he issued after publi¬
cation of an exchange of letters
with Representative A. L. Miller
of Nebraska. ;

' In the statement he said:
„

"I have not sought the office
nor do I seek it."

Today he said:
"I do not covet it nor would I

accept it."

General MacArthur's statement
today backed up a previous , one
he had made some time ago when
mention of his Presidential possi¬
bilities in the United States was

in the early discussion stages. At
that time he stated t-hat he was a

military man who had started his
career as a soldier and hoped to
finish as one.

urging the General either to come

out into the open or to be a silent
but draftable candidate.
"The flat statement capped a

series of developments in which a

Republican Representative in Con¬
gress from Nebraska had urged
the General to be a silent candi¬
date and General MacArthur had

expressed appreciation of the in¬

terest manifested but did - not

make clear whether he would ac¬

cept if drafted. •

NYSE Odd-Lot Trading
The Securities and Exchange

Commission made public on
May 6 a summary for the"week
ended April 29 of complete fig¬
ures showing the daily volume of
stock transactions for odd-lot
account of all odd-lot dealers and
specialists who handled odd lots
on the New York Stock Exchange,
continuing a series of current
figures being published by> the
Commission. The figures are
based upon reports filed with the
Commission by the odd-lot deal¬
ers and specialists.
STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEALERS

AND SPECIALISTS ON THE N. Y. -

STOCK EXCHANGE

Week Ended April 29, 1944

Odd-Lot Sales by Dealers ' y,
(Customers'purchases)
Number of orders.
Number of shares.

■ Dollar value

Odd-Lot Purchases by Dealers—^
(Customers' sales) : ,

Number of Orders: •

Customers' short sales____
♦Customers' other sales____

Customers' total sales

Number of Shares:
Customers' short sales
♦Customers' other sales____

Customers' total sales
Dollar value

Round-Lot Sales by Dealers-
Number of Shares:
Short sales

tOther sales ___i

Total
for Week

14,820
400,049

$16,720,537

296

14,740

15,036

9,377
370,863

380,245
$13,671,764

170

100,940

101,110Total sales

Round-Lot Purchases by Dealers:
Number of shares 126,770

♦Sales marked "short exempt" are re¬

ported with "other sales."
tSales to offset customers' odd-lot orders,

and sales to liquidate a long position which
is less than a round lot are reported with
"other sales."

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2070 THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, May 18, 1944

Federal Reserve March Business Indexes
The Board of Governors of the Federal Reserve System issued

on April 26 its monthly indexes of industrial production, factory
employment and payrolls, etc. At the same time, the Board made
available its customary summary of business conditions. The indexes
for March, together with comparisons for a month and a year ago,
follow:

BUSINESS INDEXES

1935-39 average = 100 for industrial production and freight carloadings;
1939= 100 for factory employment and payrolls;

1923-25 average= 100 for all other series
Adjusted for

-Seasonal Variation-
-1944-

Industrial production—
Total —

Manufactures—
Total
Durable—
Nondurable

Minerals-^

Construction contracts,value-
Total— — —

Residential—
All other —.

Factory employment-
Total
Durable goods
Nondurable goods-

Mar.

*242

*260

*366

*175

*139

*39

■*16

*58

*164.0

*225.2
*115.8

Feb.

244

262

368

177

143

45

21

64

166.9

228.8

118.1

1943

Mar,

235

253

351

174

133

85

42

119

168.1

224.7

123.5

Without

Seasonal Adjustment
-1944-

Mar.

*239

*258

*364

*171

*133

*39
*17

*57

*163.6

*224.9

*115.2

Feb.

241

259

367

173
137

38

18

55

165.9

228.1

116.9

1943

Mar.

232

251

350
171
127

84

44

117

167.6

224.3
122.9

Factory payrolls—
Total — — t 327.6 304.5
Durable goods . — — : t 460.1 421.0
Nondurable goods _i —— — — t 198.0 190.7

Freight carloadings— — 140 143 138 132 > 133 130
Department store sales, value— *154 151 136 *143 120 • 121
Department store stocks, value_ t *105 91 t *101 93

*Preliminary or estimated. jData not yet available.
Note—Production, carloading, and department store sales indexes based on daily

averages. To convert durable manufactures, nondurable manufactures, and minerals
indexes to points in total index, shown in Federal Reserve Chart Book,, multiply
durable by .379, nondurable by .469, and minerals by .152.

Construction contract indexes based on 3-month moving averages, centered at second
month, of F. W. Dodge data for 37 Eastern States. To convert indexes to value
figures, shown in the Federal Reserve Chart Book, multiply total by $410,269,000, resi¬
dential by $184,137,000, and all other by $226,132,000.

Employment index, without seasonal adjustment, and payrolls index compiled
by Bureau of Labor Statistics.

INDUSTRIAL PRODUCTION

(1935-39 average= 100)
Adjusted for

—Seasonal Variation—
1944 1943

Without

Seasonal Adjustment
1944 1943

7 Manufactures— Mar. Feb. Mar. Mar. Feb. Mar.

Iron and steel 214 212 210 214 212 210

Pig iron 206 $207 202 206 $207 202

Steel 238 236 234 238 236 234

Open hearth 191 188 188 191 188 188

Electric— 572 580 559 572 580 559

Machinery *456 460 436 *456 460 436

Transportation equipment _ -
*740 749 692 *740 749 692

Automobiles *231 235 204 *231 235 • 204

Nonferrousmetals and products . *286.. 285 260 *286 285 260

Smelting and refining *297 299 255 *297 299 255

Lumber and products *126 130 129 *120 120 ' 123

Lumber *116 122 119 *108 107 110

Furniture *145 146 149 *145 146 149

Stone, clay and glass products.. *164 168 175ft *157 160 168

Plate glass 59 58 35 59 58 35

Cement t 88 154 t 67 126

Clay products
■ *125 .

126 142 *119 121 136

Gypsum and plaster products. *198 202 202 *191 193 196

Abrasive & asbestos products. *302 ' 314 308 *302 314 308

Textiles and products *153 152 '158 *153 152 158

Cotton consumption 150 151 166 150 151 166

Rayon deliveries *191 187 181 *191 187 181

Wool textiles t 159 163 t 159 163

Leather products *111
.

111 7 117 l.„, *111 114 117

Tanning
■ J. -

T '"105 120 t . 113 119

Cattle hide leathers
• t 110 128 t 119 128

Calf and kip leathers. t 76 92 t 79 90

Goat and kid leathers ...
t 84 93 t 88 93

Sheep and lamb leathers t 160 160 t 177 155

Shoes *115 114 115 *115 114 115

Manufactured food products ' *159 158 143 *142 143 128

Wheat flour *117 125 118 *114 127 116

Meatpacking ...
*204 215 151 *189 • 207 140

Other manufactured foods. *160 158 146 *142 143 130

Processed fruits & vegetables. *159 143 125 *88 90 69

Tobacco products ' ...
123 119 129 117 114 123

Cigars 92 92 93 92 92 93

Cigarettes 154 145 159 143 136 148

Other tobacco products 73 79 89 73 77 89

Paper and products l t 138 141 f 138 141

Paperboard 147 148 150 147 148 150

Newsprint production t 74 90
Jm

1 »
74 90

Printing and publishing _.
*101 102 112 *103 101 114

Newsprint consumption 83 85 97 86 83 101

Petroleum and coal products t 228 166 t 228 166

Petroleum refining t 236 166 t 236 166

Gasoline *131 128 99 *131 128 99

Fuel oil t 161 137 t 161 137

Lubricating oil t 126 118 t 124 117

Kerosene t 124 118 t 130 120

Coke „_L _.
*173 176 169 *173 176 169

Byproduct ....
*164 166 158 *164 166 158

Beehive *478 503 551 *478 503 551

Chemicals *343 360 370 *346 360 372

Rayon *231 229 204 *231 229 204

Industrial chemicals *404 406 341 *404 406 341

Rubber *242 243 222 *242 243 222

Minerals—

Fuels... *141 145 133

~

*141 145 133

Bituminous coal —
*155 ■ 162 161 *155 162 161

Anthracite *123 143 128 *123 143 128

Crude petroleum —...
*137 139 122 *137 139 122

Metals 1 t 128 131 t_ 87 90

Iron ore : I—..- • v t t t t 72 79

♦Preliminary or estimated. fData not yet available. $Revised, '

FREIGHT CARLOADINGS

(1935-39 average= 100)

Coal ...
140 149 144 140 149 144

Coke 185 180 . 187 187 191 189

Grain 136 148 142 *'125 145 131

Livestock 131 135 117 103 108 92

Forest products 141 146 133 141 140 133

Ore. ...
174 193 193 51 48 56

Miscellaneous 149 147 145 142 138 138

Merchandise, l.c.l 67 67 61 67 64 62

Wholesale Commodity Index Unchanged In
Week Ended May 6, Labor

Note—To convert coal and miscellaneous indexes to points in total index, shown
in the Federal Reserve Chart Book, multiply coal by .213 and miscellaneous by .548.

Although prices for certain agricultural commodities and build¬
ing materials continued to move upward at a moderate rate, the
Bureau of Labor Statistics' composite index of nearly 900 price series
remained unchanged at 103.7% of the 1926 average during the first
week of May, it was indicated by the U. S. Department of Labor
on May 11, which added that "the all commodity index is at the
same level it was for the corresponding weeks of last month and
last year."

The Department further said:
"Farm Products and Foods—Average prices for farm products

in primary markets rose 0.2%, during the week as a result of higher
quotations for rye, wheat and hay,, for live poultry and eggs, and
for lemons and potatoes. Lower prices were reported for hogs and
sheep, for cotton and for fresh milk. Apples went up in the New
York market and down in the Chicago market. Although farm prod¬
uct prices have moved upward during the past two weeks, they are
0.6% below their early April level and 1.2% lower than at this
time last year. '

"With increases of over 2% in prices for fresh fruits and vege¬
tables and more than 1% for dressed poultry, average prices for
foods at the primary market level rose 0.3% in the first week of
May. Potatoes were substantially higher in most markets. Lemons
and eggs advanced seasonally. Despite the upward tendency in food
prices during the past two weeks, they are 4% lower than for the
first week of May a year ago. ; *

"Industrial Commodities—-OPA action in making upward adjust¬
ments in ceiling prices for certain building materials, particularly
cement, Douglas fir lumber and millwork, was reflected in the Bu¬
reau's index of building materials, which rose 0.3% during the week.
Rosin and turpentine continued to decline and a further decrease,
2.8%, occurred in prices for quicksilver."

The Department's announcement also contains the following
notation: ; 1 v;;- V;:. V.-.;,

Note—During the period of rapid changes caused by price con¬
trols, materials allocation and rationing, the Bureau of Labor Sta¬
tistics will attempt promptly to report changing prices. Indexes
marked (*), however, must be considered as preliminary and subject
to such adjustment and revision as required by later and more com¬
plete reports.

The following tables show (1) index numbers for the principal
groups of commodities for the past three weeks, for April 8, 1944
and May 8, 1943, and the percentage changes from a week ago, a
month ago and a year ago, and (2) percentage changes in subgroup
indexes from April 29 to May 6, 1944:

WHOLESALE PRICES FOR WEEK ENDED MAY 6, 1944
- (1926=100)

Commodity Groups-

All commodities

5-6 4-29 4-22 4-8
1944 1944 1944 1944

.*103.7 *103.7 *103.6 *103.7

Percentage change to
May 6, 1944 from—

5-8 4-29 4-8 5-8
1943 1944 1944 -1943

103.7 0 0 0*

*123.1

104.7

117.6
97.3

^ *83.7
*103.8

114.7

105.4

106.0

93.3

*113.2
93.5

*101.0

*122.9

104.4
117.6

97.3
*83.7

*103.8
114.6

105.4

106.0
•93.3

*113.0

93.5

*100.9

*124.1.

105.0

117.6

97.3

*83.6

*103.8

114.7

105.4

105.9

93.3

*113.6
93.5

*100.9

124.8

118.4
96.9

81.6
103.9

110.4

100.2

104.2

91.4

113.2
92.9

101.0

Farm products _.*123.3
Foods 105.0
Hides and leather products 117.6
Textile products 97.3
Fuel and lighting materials *83,7
Metals and metal products *103.8
Building materials 115.0
Chemicals and allied products-— 105.4
Housefurnishing goods 106.0
Miscellaneous commodities 93.3
Ra.w materials *113.3
Semimanufactured articles 93.5
Manufactured products. *101.0
All commodities other than . -

farm products *99.5
All commodities other than
farm products and foods *98.6
•"♦Preliminary. . ,V,■?". \

PERCENTAGE,CHANGES IN SUBGROUP INDEXES FROM
V, APRIL 29,' 1944 TO MAY 6, 1944

Increases

Fruits and vegetables 2.1 Lumber —

Cement __— 1.8 Grains i .

Other farm products .' 0.7 Cotton goods
Other foods ___ 0.1 V

'

•'
. ■■■•„ j " v...

Decreases

Livestock and poultry.; 0.7 Dairy products —
Paint and paint materials 0.4

*99.5 *99.4 *99.4 99.1

*98.5 *98.5 *98.5 96.9 +0.1

+ 0.2 —0.6 — 1.2

+ 0.3 0 4.0

0 o — 0.7

0 0 + 0.4

0 + 0.1 + 2.6
-

Q - 0 0.1

+ 0.3 + 0.3 + 4.2

0 0 + 5.2

0 + 0.1 + 1.7

0 :o + 2.1

+ 0.1 —0.3 + 0.1

0 0 + 0.6

0 + 0.1 0

0 + 0.1 + 0.4

+ 0.1 +- p + CO

0.4

0.3

0.2

0.4

Finished Steel Shipments By Subsidiaries Of
U. S. Steel Corporation Declined in April
Shipments of finished steel products by subsidiaries of the

United States Steel Corp. in April amounted to 1,756,797 net tons, a
decrease of 117,998 tons when compared with March (which was the
peak month for all time) and an increase of 125,969 tons over April,
1943. •

For the 25 working days jn April, 1944, shipments averaged
70,272 net tons per day. This compared with 69,437 net tons per day
for the 27 days in March. In April of last year shipments averaged
63,724 net tons per day for 26 working days.

In the table below we list the figures by months for various
periods since January, 1939:

1942

1,738,893
1,616,587
1,780,938
1,758,894'
1,834,127
1,774,068
1,765,749
1,788,650
1,703,570
1,787,501
1,665,545
1,849,635

January
February
March —

April
May —

June

July
August —

September
October
November
December —

1944

1,730,787
1,755,772
1,874,795
1,756,797

1943

1,685,993
1,691,592
1,772,397
1,630,828
1,706,543
1,552,663
1,660,762
1,704,289
1,664,577
1,794,968
1,660,594
1,719,624

1941

1,682,454
1,548,451
1,720,366
1,687,674
1,745,295
1,668,637
1,666,667
1,753,665
1,664,227
1,851,279
1,624,186
1,846,036

1940

1,145,592
1,009,256
931,905
907,904

1,084,057
1,209,684
1,296,887
1,455,604
1,392,838
1,572,408
1,425,352
1,544,623

1939

870,866
747,427
845,108
771,752
795,689
607,562
745,364
885,636

1,086,683
1,345,855
1,406,205
1,443,969

Total by mos.
Yearly adjust—

20,244,830 21,064,157 20,458,937 14,976,110 11,752,116
*97,214 *449,020 *42,333 37,639 *44,865

Total 20,147,616 20,615,137 20,416,604 15,013,749 11,707,251
♦Decrease. ..

Note—The monthly shipments as currently reported during the year 1942, are sub¬
ject to adjustment reflecting annual tonnage reconciliations. These will be compre¬
hended in the cumulative yearly shipments as stated in the annual report.

Factory Workers' Hours j,

Earnings Drop In February
Factory -workers, put in a mil¬

lion and a quarter fewer man-
hours per week in February than
in January, reducing total manu¬
facturing hours to 616 million,
Secretary of Labor Frances Per¬
kins reported on April 27. "The
average number of hours worked
per man per week was 45.4, slight¬
ly longer than in January," she
said. "However, the decline in
employment of 74,000 more than
offset the slight increase in the
work-week," she said.
Secretary Perkins further stated:
"In comparison with November,

1943, the peak month of mah-
hour utilization, there were al¬
most 21 million fewer hours of
manufacturing time in the mid¬
week of February. Inasmuch as
the February work-week was ap¬
proximately the same length as in
November 1943, declines in em¬
ployment were entirely respon¬
sible for the decrease in total
hours.

"Four of the durable - goods
groups reported more hours per
week in February than in Janu¬
ary. The decline of approximately
one million hours in the machin¬
ery group and in the automobile
group reflected a shorter work¬
week coupled with declines in em¬
ployment. The declines of 500,000
hours in the transportation equip¬
ment group and of 130,000 in the
nonferrous group occurred in spite
of a longer work-week. The in¬
crease in total man-hours in all
but one of the remaining groups
was due to lengthening of the
work-week and occurred in spite
of declines in employment. The
largest increase was reported by
the lumber group. Only in the
electrical machinery group did
the increase in employment serve
to offset the decline in the work¬
week so that no change in the
aggregate hours occurred.
"Of the 11 nondurable groups,

5 showed declines in total manu¬
facturing hours, the largest de¬
clines occurring in the food and
chemical groups. In the food
group, a seasonal employment de¬
cline of 7,000, coupled With" a
slightly shorter work-week, re¬
sulted in almost 700,000 fewer
hours of manufacturing time while
the decline in the chemicals group
was due entirely to declines in
employment reflecting cut-backs,
in production. r!
"Weekly earnings in February,

averaged $45.54. The earnings in
the durable-goods group in which
most of the war production is
concentrated amounted to $51.48,
while the earnings in the non¬
durable group averaged $36.33.
Workers in the textile group of
industries still average less than
$30.00 a week.
"The average hours per week

in anthracite and bituminous coal
mining increased over the past
month. The work-week in the
anthracite mines averaged almost
eight hours more in v February
than in January reflecting a long¬
er scheduled work - week and a

good deal of Sunday work. Week¬
ly earnings in the anthracite
mines jumped $13.00 between Jan¬
uary and February reflecting prer
mium payments for Sunday work.
Weekly earnings in this industry
now average $58.12 while in bitu¬
minous coal mines the average js
$52.99."

Bell Aide To Morgenthau
The appointment has been an¬

nounced of Charles S. Bell, of
Chevy Chase; Md., as Adminis¬
trative Assistant to Secretary of
the Treasury Henry Morgenthau,
Jr. Mr. Bell succeeds the late
W. Norman Thompson, whose
assistant he was. During the first
World War he was a cost account^
ant for the War Department.
Subsequently, he served as assis-;
tant to the Chairman Of the U. S
Shipping Board. In 1939 he be¬
came executive secretary of the
President's Committee on Civb
Service.
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Loading of revenue freight for the week ended May 6, 1944,
.totaled 836,978 cars, the Association of American Railroads an¬
nounced on May 11. This was an increase above the corresponding
week of 1943 of 20,440 cars, or 2.5%, but a decrease below the same
week in 1942 of 2,308 cars or 0.3%. •. , . '

,.y Loading of revenue freight for the week of May 6, decreased
14,879 cars, or 1.8% below the preceding week.

Miscellaneous o freight loading totaled 377,134 cars, a decrease
of 13,777 cars below the preceding week, and a decrease of 12,536
cars below the corresponding week in 1943.

Loading of merchandise less than carload lot freight totaled
106,346 cars, a decrease of 867 cars below the preceding week, but
an increase of 8,221 cars above the corresponding week in 1943.
. ; Coal loading amounted to 172,106 cars, a decrease of 3,101 cars

foelow the preceding week, but an increase of 29,966 cars above the
corresponding week in 1943. ! : , k,

**:, Grain and grain products loading totaled 38,388 cars, an increase
of 532 cars above the preceding week but a decrease of 7,233 cars
below the corresponding week in 1943. In the Western Districts
alone, grain and grain products loadihg for the week of May 6,
totaled 22,920 cars, an increase of 417 cars above the preceding week
but a decrease of 7,578 cars below the corresponding week in 1943.

Live stock loading amounted to 15,857 cars, an increase of 354
cars above-the preceding j week, and an increase of 169 cars above
the corresponding week in| 1943. In the Western Districts alone load¬
ing of live stock for the week of May 6 totaled 12,153 cars, an in¬
crease of 534 cars above the preceding week, and an increase of 214
cars above the corresponding week in 1943.
* Forest products loading totaled 43,657 cars, an increase of 763
cars above the preceding week but a decrease of 1,135 cars below
the corresponding week in 1943. >

v' Ore loading amounted to 69,083 cars, an increase of 1,605 cars
above the preceding week and an increase of 2,104 cars above the
corresponding week in 1943.

Coke loading amounted to 14,407 cars, a decrease of 388 cars

below the preceding week, but an increase of 884 cars above the

corresponding week in 1943. . Avv. 1

All districts reported increases compared with the corresponding
week in 1943 except the Centralwestern and Southwestern. All dis¬

tricts reported decreases compared with 1942, except the Eastern,
Allegheny, Centralwestern and Southwestern. •-■Sy' .

- 5 Weeks of January
-4 weeks of February
-.4 weeks of March ——

5 weeks of April
Week of May 6

1944

3,796,477
3.159,492
3,135,155
4,068,625
836,978

; 1943 ;

3,531,811
3,055,725
3,073,445
3,924,981
816,538

1942

3,858,479
3,122,942
3,174,781
4,209,907
839,286

'

." Total — - - — 14,996,727 14.402,500 15,205,395*

t • ' , - .A 7 •

ji-v The following table is a summary.of the.freight.carloadings,.for
'the separate railroads and systems for the week ended May 6, 1944.

During the period 68 roads showed increases when, compared with
the corresponding week a year ago. • - '

[ ' , REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(NUMBER OF CARS) WEEK ENDED' MAY 6

Railroads Total Revenue 7 ;
v ^ ^

. 7 ' Freight Loaded
*! Eastern District— 1944 1943 1942

Ann Arbor — — 256 245 434

Bangor & Aroostook 2,072 1,053 1,806
Boston & Maine — 7,455 6,199 6,372
Chicago, Indianapolis & Louisville—1,262 1,409 1,307
Central Indiana— 47 36 31
Central Vermont 1,046 1,008 1,003
Delaware & Hudson 5,967 5,647 6,829
Delaware, Lackawanna & Western 7,853 7,118 . . . 8,154
Detroit & Mackinac 257 334 299

Detroit, Toledo & Ironton—— : 1,670 1,777 1,738
Detroit & Toledo Shore Line 335 302 , 280
Erie-- ——— — 14,034 11,553 14,806
Grand Trunk Western 3,810 3,854 , 3,771
Lehigh & Hudson River—————— 190 210 252
Lehigh & New England ——— \>y. 2,314 1,972 2,031
Lehigh Valley— — 9,137 8,149 9,398
Maine Central ; 2,169 2,241 ' • 2,156
Monongahela '. '. — 6,367 5,355 " 6,963
Montour- - - 2,576 2,071, - - 2,443
New York Central Lines--—49,t)07<& 54,725 45,752
N. Y., N. H. & Hartford—f— —— 10,139 10,006 9,704
New York, Ontario &Western—1,088 949 1,008
New York, Chicago & St. LouiS--—— .- 6,973 6,948 7,561
N. Y., Susquehanna & Western 607 • 565 472
Pittsburgh & Lake Erie—-wJ—— 7,832 7,272 8.001
Pere Marquette_; — il—,—-——— 4,744 4,906 5,443
Pittsburg & Shawmut—————— fe76 881 874
Pittsburg, Shawmut & North :— 300 ; . 335 407
Pittsburgh & West Virginia— 1,314 1,110 1,162
Rutland — — 406 300 370
Wabash — ——— 5,319 5,477 5,146
Wheeling & Lake Erie : —— 6,029 5,196 5,655

Total Loads
Received from

Connections
1944

• 1,477
486

15,645
2,057

44

2,317
12,908 -

11,857
. 115

1,433
2,871
17,272
8,993
3,105
1,758

17,958
3,755
351
9?

57,475
19,846
3,271
15,935
1,953
8,781
8,440

22

223

2,532
1,112
11,200
4,479

1943

1,540
345

13,808
1,881

44

2,239
10,850
12,575

"

113

1,405
2,222
18,333
7,852
2,370
1,379
14,424
2,286
370

.58

46,719
17,501
2,009
14,596
1,708
7,422
7,236

32

, 231

3,532
988

12,788
5,391

Total——— — 163,451 159,203 161,628 239,694 214,247

Allegheny District—
, ; •

Akron, Canton & Youngstown——. 706
Baltimore & Ohio — 46,493
Bessemer & LakeErie——— 6,334
Buffalo Creek & Gauley_.—.— '-348
Cambria & Indiana-—— 1.738
Central R. R. of New Jersey——7,219
Cornwall——< —————; S '61 •
Cumberland & Pennsylvania ,193
Ligonier Valley . —_ 133
Long Island — ——- 1,396
Penn-Reading Seashore^Llnes——— 1,771
Pennsylvania System—— —-— 86,551
Reading Co._ : ' 14,577
Union (Pittsburgh)— —19,605
Western Maryland-— —— 4,080

Total— . — 191,205

Pocahontas District— I' *-

Chesapeake & Ohio---—-- 28,905
Norfolk & Western... 21,530

Virginian— —~—■— 4,376

Total— ' ~ 54,811

.... 713
40,434
5,953
253

1,578
6,910
665

.. ' 210
. 130

1,216
1,779
80,787
14,672
22,124
3,357

682

41,619
7,690
291

1,980
7,414
765

. 299
150

-

845 '

1,543
84,158
15,060
21,065
3,962

1,184
28,723
2,083

*4
6

20,720
38

13
V :. 25

3,814
2,643
67,980
.29,712

7,341
12,868

1,164
27,153
1,688

■ 4

6

21,212
55

■17

52

3,581
3,237
60,673
26,812
7,231
11,785

180,781 187,523 177,154 164,670

•24,833
18,907
4,054

29,587
23,004
4,421

14,273
7,643
2,138

11,487
7,130
2,177

47,794 57,012 24,054 ■ 20,794

, Railroads

Southern District—

Alabama, Tennessee & Northern.,
Atl. & W. P.—W. R. R. ofAla-
Atlanta, Birmingham & Coast
Atlantic Coast Line——
Central of Georgia——:
Charleston & Western Carolina—
Clinchfield—^
Columbus & Greenville. J.
Durham & Southern —,

Florida East Coast.
Gainesville Midland

Georgia——.
Georgia & Florida .

Gulf, Mobile & Ohio
,

Illinois Central System 1
Louisville & Nashville

Macon, Dublin & Savannah
Mississippi Central——
Nashville, Chattanooga & St. L
Norfolk Southern— .

Piedmont Northern——
Richmond, Fred. & Potomac—
Seaboard Air Line
Southern System
Tennessee Central— —:
Winston-Salem Southbound

Total Revenue

Freight Loaded
1944 1943 1942

349 258 429
831 700 746
849 802 703

13,513 14,050 13,441
3,912 4,181 3,883
445 564 420

1,703 1,573 1,703
239 351 304
165 109 243

2,765 2,965 2,042
59 46 44

1,349 1,362 1,169
364 y , 319 415

3,903 3,648 3,913
27,046 , 25,614 27,182
24,905 22,936 26,265

163 256 146
275 238 281

3,179 3,256 3,571
1,085 1,266 1,392
389 351 375
459 460 547

11,045 >; 12,294 10,961
23,821 22,062 23,817

711 545 732
■ 129 114 103

Total Loads
Received from
Connections

1944 1943

475

2,689
1,581
10,236
4,831
1,785
3,184
235

813

1,672
142

2,880
732

4,284
16,440
12,834
1,099
534

4,825
1,490 ,

1,177
12,137
9,140
25,489

885

1,040

289

2,303
1,421
11,103
4,473
1,698
2,326
175
662

2,061
103

2,505
552

4,698
18,882
11,960
1,072
465

5,048

1,386
1,046

10,982
8,311

23,953
793
952

Total
. 123,653 120,320 124,827 122,629 119,219

Northwestern District—

Chicago & North Western——
Chifcago Great Western——
Chicago, Milw., St. P. & Pac
Chicago, St. Paul, Minn. & Omaha..
Duluth, Missabe & Iron Range—
Duluth, South Shore & Atlantic
Elgin, Joliet & Eastern
Ft. Dodge, Des Moines & South—.
Great Northern
Green Bay & Western
Lake Superior & Ishpeming.
Minneapolis & St. Louis
Minn., St. Paul & S. S. M
Northern Pacifip—
Spokane International ±—.
Spokane, Portland & Seattle

19,460
2,393

20,505
3,201

21,035
687

8,852
388

20,697
467

1,729
1,984
6,319
10,365

112

2,728

19,343
2,604
19,332
3,269
18,619
1,121
8,678
432

19,505
453

1,245
1,875
6,034
10,130

176

2,443

20,980
2,282

19,182
3,407

26,800
1,503

10,393
536

23,313
533

3,081
1,883
6,969
10,477

151

2,422

13,765
3,446
11,227
3,418
234

585

11,610
87

6,788
962

44

2,578
4,197
5,910
673

3,273

12,629
2,948

11,353
3,695
277

469

9,745
101

5,793
862

37

2,378
'

2,974
5,400
568

3,447

Total. 120,922 115,259 133,912 68,797 62,676
* ' ' '

Central Western District—

Atch., Top. & Santa Fe System. 21,512 22,094 21,325
Alton 2,945 3,058 2,979
Bingham & Garfield 414 493 692
Chicago, Burlington & Quincy 17,298 18,018 14,671
Chicago & Illinois Midland— 3,315 2,738 2,726
Chicago, Rock Island & Pacific 10,730 12,548 10,693
Chicago & Eastern Illinois — 2,457 2,534 ' 2,377
Colorado & Southern 656 737 786
Denver & Rio Grande Western—. 3,312 3,091 2,810
Denver & Salt Lake 700 695 472
Fort Worth & Denver City„ 870 921 973
Illinois Terminal 2,012 1,614 1,771
Missouri-Illinois 949 1,149 1,270
Nevada Northern ... , : 1,<J03 2,012 1,953
North Western Pacific 846 1,036 1,093
Peoria & Pekin Union - 2 3 '.v 19
Southern Pacific (Pacific) 30,590 31,070' 29,358
Toledo. Peoria & Western 295 365 248
Union Pacific System 14,231 12,732'f. 12,090
Utah—A ; .521. 541. 486
Western Pacific—

— 1,972 2,043 1,753

14,711
3,297
101

13,400
811

14,273
6,358
2,199
6,470

34

1,377
2,103
416

124

760
0

14,616
2,008
18,265

... .. • 4

4,391

12,575
3,647
103

12,265
679

13,475
6,070
2,314
6,102

23

2,455
2,314
370

124

636

0

13,954
2,036
16,980

3

3,210

NYSE Short Interest

Higher On May 9
Tne New York Stock Exchange

announced on April 28 settlement
date, as compiled from informa¬
tion obtained by the New York
Stock Exchange from its members
and member firms, was 1,090,581
shares, compared with 1,028,489
shares on March 31, both totals
excluding short positions carried
in the odd-lot accounts of all odd-
lot dealers. As of the April 28
settlement date, the total short in¬
terest in all odd-lot dealers' ac¬

counts was 37,357 shares, com¬
pared with 34,923 shares on
March 31.

This announcement of the Ex¬

change added:
Of the 1,242 individual stock

issues listed on the Exchange on

April 28, there were 59 issues in
which a short interest of 5,000 or
more shares existed, or in which
a change in the short position of
2,000 or more shares occurred
during the month.
The number of issues in which

a short interest was reported as
of April 28, exclusive of odd-lot
dealers short positions, was 624
compared with 664 on March 31.

In the following tabulation is
shown the short interest existing
at the close of the last business

day for the last 12 months:

1943— v : Shares
April 30 ——— 882,376
May 28— —. 980,047
June 30 879,575
July 30 836,764
Aug. 31 801,321
Sept. 30 — 761,827
Oct. 29 729,291
Nov. 30— ——— 760,166
Dec. 31 737,042
1944—

Jan. 31— 847,335
Feb. 29— 960,617
Mar. 31 - ——1,028,489
April 29 1,090,581

Total
-

Southwestern District—

Burlington-Rock Island—
Gulf Coast Lines ;

International-Great Northern.
Kansas, Oklahoma & Gulf
Kansas City Southern
Louisiana & Arkansas
Litchfield & Madison
Midland Valley
Missouri & Arkansas —

Missouri-Kansas-Texas Lines—
Missouri Pacific———.
Quanah Acme & Pacific— !
St. Louis-San Francisco
St. Louis Southwestern—
Texas & New Orleans—
Texas & Pacific—
Weatherford M. W. & N. W.

\yichita Falls & Southern-

Total •_

117,530 119,482 110,545 105,718 99,335

273 1,126 130 428 228
6,807 7,002 4,890 2,319 2,477
2,111 2,049 : 3,073 4,177 4,102
252 383 187 1,065 1,175

5.609 5,588 5,199 2,590 3,100
3,240 3,836 3,475 2,452 2,978

, '' 302 171 279 1,265 1,048
580 696 734 501 272
185 148 184 • 473 .:'"442

5,929 6,051 4,695 5,017 y 6,193
12,373 17,562 15,501 19,208 :' 18,808

49 - 60 106 382 266
8,171 7,881 8,223 9,489 8,351
2,826 3,270 3,040 7,699 7,494
11,951 13,502 9,505 4,547 5,373
4,628 5,238 4,428 7,098 7,735'

106 115 147 53 38
.14 21 33 21 25

65,406 73,699 63.839 68,784 70,105

Note—Previous year's figures revised.
^Previous week's figure.

Weekly Statistics Of Paperboard Industry
We give herewith latest figures received by us from the National

Paperboard Association, Chicago, 111., in relation to activity in the
paperboard industry. /

v The members of this Association represent 83% of the total

industry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry. ^ .. ...

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY

y :' Unfilled

Orders Production Orders. Percent of Activity
■ Period Received Tons Remaining • .

j 1944—Weel: Ended Tons Tons Current Cumulative
Feb. 5 —— ;— 185,069 151,102 628,048 97 93
Feb. 12 154,797 151,870 630,449 97 94
Feb. 19 ;—130,252 148,533 603,429 96 94
Feb. 26— i- 151,980 139,044 621,875 93 94
March 4—•_—— 178,375 146,926 650,606 95 94
March 11 ; 152,627 144,761 655,682 95 94
March 18—— 136,105 150,940 639,537 95 94
March 25_ — 125,806 147,604 613,978 97 94
April 1 138,724 141,959 607,537 93 94
April 8 179,056 144,422 635,727 94 94
April 15—— .: 145,936 143,883 636,176 92 94
April 22———; 138,712 158,871 610,555 98 94
April 29 *—— 147,768 156,041 601,880 98 95
May 6—— — — 186,666 158,534 628,495 98 95

Notes—Unfilled orders of the prior week, plus orders received, less production, do
not necessarily equal the UDfilled orders at the close. Compensation for delinquent
reports, orders-made for or filled from stock, and other items made necessary adjust¬
ments of unfilled orders.

Bliss of London Embassy
To Confer on Foreign Trade
In New York City
John F. Sinnott, Manager of the

New York Regional Office of the
Department of Commerce, has an¬
nounced that Don C. Bliss, Jr.,
Commercial Attache of the United
States Embassy at London, Eng¬
land, will visit New York during
the period from May 22 to 27 in¬
clusive and will be available for
conferences with business men in¬
terested in foreign trade, at the
Department of Commerce office
at 130 West 42nd Street. Mr. Bliss

began his foreign service career
in Tokyo in 1923, and since then
has served as trade commissioner
and Commercial Attache in many
foreign countries, both in the Far
East and Europe. Mr. Bliss has
been attached to the London Em¬
bassy for the past three years.

Lumber Movement-—Week
Ended May 6, 1944

According to the National Lum¬
ber Manufacturers Association,
lumber shipments of 502 mills re¬

porting t$ the National Lumber,
Trade Barometer. Were 3.0%
above production for the week
ended May 6, 1944. In the same
week new orders of these mills
were 5% below production. Un¬
filled order files of the reporting
mills amounted to 125% of stocks.
For reporting softwood mills, un¬
filled orders are equivalent to 42
days' production at the current
rate, and gross stocks are equiv¬
alent to 32 days' production.
For the year-to-date, shipments

of reporting identical mills ex¬

ceeded production by 8.0%; or¬
ders by 13.6%. .

Compared to the^average cor¬
responding week of*1935-39, pro¬
duction of reporting mills was

30.9% greater; shipments were

27.7% greater; and orders were

18.4% greater.
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Items About Banks, Trust Companies Rubber Control Comm.
Dissolved; Plan New
Group On Wider Basis

At the regular meeting of the
Board of Directors of The Na¬
tional City Bank of New York,
held May 16, Highland C. Moore
was appointed an Assistant Vice-
President, and Fred W. Bender,
Albert F. Guder and E. Harold
Wetsel were appointed Assistant
Cashiers.

Marking the further expansion
of its commercial banking division
the directors of the Morris Plan
Industrial Bank of New York an¬
nounced the election of the fol¬
lowing three members to its ex¬
ecutive staff: Walter E. Kolb,
Vice-President (formerly of Chase
Securities Corp.; Empire Trust,
more recently Vice-President of
Colonial Trust in charge of its
head office, Rockefeller Center);
Howard E. Patten, Assistant Vice
President (formerly with the
Clinton Trust Co. and other New
York banks), and Cornelius W.
Bishop, Assistant Vice-President
(formerly on executive staff of
The National City Bank and other
institutions).

On May 11 the Excelsior Sav¬
ings Bank of New York celebrated
its 75th anniversary. The bank
states that since 1869 an uninter¬
rupted payment of dividends has
been made, and that it enters its
76th year with deposits over $46,-
800,000, the largest in the bank's
history.

Allan Sproul, President of the
Federal Reserve Bank of New
York, announces that the Peoples
Bank of Johnstown, N. Y., Johns¬
town, N. Y., has become a member
of the Federal Reserve System
effective May 10.

The stockholders of the Anacos-
tia Bank of Washington, D. C.,
elected ' three new directors on

May 10, expanding the board from
12 to 15 members. At the same

time stockholders approved a

proposal to increase the capital
stock to $200,000 from $100,000,
according - to the Washington
"Post" of May 11, which also said:
"Newly elected directors are:

F. Tracy Campbell, hardware
dealer and a son of the former
President of the Anacostia Bank;
Walter F. Fowler, budget officer
for the District of Columbia, and
C. Bayne Marbury, Treasurer of
the Acacia Mutual Life Insurance
Co. All other directors were re¬

elected. rA..v.Vr. '•
"Directors of the bank met yes¬

terday afternoon and reelected the
following officers: W. L. Koontz,
President; L. W. Thompson, Vice-
President;- Irving B. Yochelson,
Secretary; Howard I. Beall, Cash¬
ier; Allen H. Cannon, Harold W.
Ricker and W, W. Young, As¬
sistant Cashiers.
"President Koontz said last

night the approval of the capital
stock increase is a step toward
eventual retirement of the bank's
outstanding $92,000 in preferred
stock. As of May 9, the bank's
deposits totaled $6,250,000, an in¬
crease of about 1% million for the
past 12 months."

of the emerging institution will
be composed of directors of the
two former banks. H. H. McKee,
President of East Washington, is
expected to become Chairman of
the Board, and George A. Didden,
Jr., President of National Capital,
will become head of the merged
institutions. All officers and em¬

ployes of East Washington will
become associated with the staff
of National Capital, according to
Mr. Didden."

The Bank of Brinkley, Brinkley,
Ark., became a member of the St.
Louis Federal Reserve Bank on
May 10, it is learned from the Re
serve Bank, which states:...;
"The new member was char

tered in 1903. It has a capital of
$50,000, surplus of $33,000 and
total resources of $1,604,724. Its
officers are: Andrew Flora, Pres¬
ident; Frank Andrews, Vice-Pres¬
ident; John F. Cole, Cashier, and
Robert Moore, Assistant Cashier.
"The addition of the Bank of

Brinkley brings the total member¬
ship of the Federal Reserve Bank
of St. Louis to 465. These mem¬
ber banks hold over 70% of the
net deposits of all banking insti¬
tutions in the Eighth District."

The Board of Governors of the
Federal Reserve System :; an¬
nounced on May 6 that the Bruns¬
wick Bank and Trust Co. of
Brunswick, Ga., has been con¬
verted into a national bank under
the title of the American National
Bank of Brunswick.

Associated Press advices from
Jacksonville, Fla., May 13 report¬
ed that the American National
Bank of Pensacola has been ac¬

quired by the Alfred I. du Pont
estate, controlling factor in the
Florida National group banks, it
was announced by Edward Ball, a
trustee of the du Pont estate. The
advices added:
"This raises to 15 the number

of banks either acquired or or¬

ganized by the du Pont estate in
14 years. Their combined state¬
ments issued last month disclosed
total resources of $259,164,759,
Mr. Ball said." ■;.//

From its London bureau the
"Wall Street Journal" of May 2
reported the following: : >

The Colonial Office announced
yesterday the dissolution of the
International Rubber Regulation
Committee. The agreement, which
officially expired at the end of
1943, was extended four months
without the resumption of rubber
regulations, and expired April 30.
Negotiations to set up a new com¬
mittee on a wider basis, but with¬
out regulatory powers, are now in
progress. - • v, -\y
In; commenting on the above

the paper indicated said:
The International Rubber Regu¬

lation Committee was formed on

May 7, 1934, by representatives of
the United Kingdom, France, In¬
dia, the Netherlands and Thailand
for themselves and their rubber
producing colonial possessions in
the Far East.

Its primary purpose was to gear
the production of rubber to de¬
mand and thus maintain rubber
prices. Signatory powers renewed
the agreement in 1938.
Since the principal natural rub¬

ber producing centers of the
world, located in the Far East,
were occupied by the Japanese,
the rubber committee's operations
had become perfunctory.
In the past, despite the fact that

the United States was the major
consumer of rubber, it had only
an advisory voice in the operation
of the regulation agreement. Ac¬
tual voting power was in the
hands of the signatories only, with
Great Britain and the Netherlands
possessing three votes each.

NYSE Borrowings

A news item in the Washington
"Post" of May 11 by S. Oliver
Goodman reports that consolida¬
tion of the East Washington Sav¬
ings Bank with the National Cap¬
ital Bank was approved on May
10 by boards of the two institu¬
tions. The item also stated in
part:
"Until quarters of National

Capital Bank are remodeled and
enlarged, offices of East Wash-;
ington Savings will remain tem¬
porarily open for business. Event¬
ually, however, the plan of con¬
solidation calls for the housing of
both banks in the quarters of
National Capital.
"The merger is still subject to

ratification *by stockholders of
both banks. East Washington
shareholders will vote on June 7
and National Capital investors
will vote on June 9.
"It is understood that after con¬

solidation the board of directors

D. C. Armanino, Assistant Cash¬
ier and Assistant Secretary of the
American Trust Co. of San Fran¬
cisco has been elected President
of the San Francisco Chapter,
American Institute of Banking,
according to the San Francisco
"Chronicle" of April 28, which
also said: . . '•* ■ .

"He accepted the gavel from
William T. Dunn, Assistant Cash¬
ier of Bank of America, retiring
President. Wesley P. Johnson,
the Bank of California, N. A., was
elected First Vice-President; Wal¬
ter L. Muller, Wells Fargo Bank
and Union Trust Co., was elected
Second Vice-President; Willard
McPherson, Crocker First Na¬
tional Bank, was elected Treas¬
urer and F. Gustavson, Jr., was
named Secretary."

. . ' 1 ■MNdCIIW"—■ I '

V-Mail To Australians

Serving in U. S. Domains
Postmaster Albert Goldman an¬

nounced on May 11 that informa¬
tion has been received from the
Post Office Department that ar¬

rangements have been made to
extend the V-Mail Service to cor¬

respondence between Australia
and Australian service personnel
in the United States or in United
States waters, under which the
Canadian Airgraph Service, which
is in operation between Canada
and Australia, will handle both
incoming and. outgoing V-Mail
letters. The announcement states:
"Under this arrangement V-Mail

letters sent by Australian service
personnel in the United States or
its possessions should bear on the
outside the name of the addressee
and be addressed 'c/o The Cana¬
dian Airgraph Service, Toronto,
Canada,' no reference to the Aus¬
tralian address being made, while
the complete Australian address
should be shown in the address Canada.'

March Cotton Consump¬
tion Report

•The Census Bureau at Wash¬
ington on May 15, issued its re¬
port showing cotton consumed in
the United States, cotton on hand,
and active cotton spindles for the
month of April.
In the month of April, 1944, cot¬

ton consumed amounted to 776,-
007 bales of lint and 110,659 bales
of linters as compared with 902,-
102 bales of lint and 115,502 bales
of linters during March this year,
and 939,178 bales of lint and 104,-
701 bales of linters in April last
year.

In the nine months ending with
April 30, cotton consumption was
7,580,279 bales of lint and 985,-
875 bales of linters compared with
8,439,480 bales'of lint and 998,-
366 bales of linters in the corre¬

sponding period a year ago.
There was 2,221,800 bales of lint

and 440,497 bales of linters on
hand in consuming establishments
on April 30, 1944, which compares
with 2,290,201 bales of lint and
475,036 bales of linters on Mar. 31,
1944, and with 2,421,094 bales of
lint and 478,845 bales of linters on

Apr. 30, 1943.
On hand in public storage and

at compresses on Apr. 30, 1944,
there were 10,276,595 bales of lint
and 88,264 bales of linters, which
compares with 10,887,457 bales of
lint and 81,347 bales of linters on
Mar. 31 and 10,601,339 bales of
lint and 79.327 bales of linters on

Apr. 30, 1943.
There were 22,411,922 cotton

spindles active during Anr., 1944.
which compares with 22,568,30$'
active cotton spindles during Mar.,
1944, and with 22.894,718 active
cotton spindles during Apr., 1943.

'

The New York Stock Exchange
announced on May 5 that the total
of money borrowed as" reported
by Stock Exchange member firms
as of the close of business April
29, was $696,751,105, a decrease of
$50,710,116 below the March 31
total of $747,461,221.
The following is the announce¬

ment of the Stock Exchange:
The total of money borrowed

from banks, trust companies and
other lenders in the United States,
excluding borrowings from other
members of national securities
exchanges: (1) on direct obliga¬
tions of or obligations guaranteed
as to principal or interest by the
United States Government, $228,-
380,041; (2) on all other collateral,
$468,371,064; reported by *New
York Stock Exchange member
firms as of the close of business
April 29, 1944, aggregated $696,-
751,105.
The total of money borrowed,

compiled on the same basis, as of
the close of business March 31,
1944, was: (1) on direct obliga¬
tions of or obligations guaranteed
as to principal or interest by the
U. S. Government, $260,150,550;
(2) on all other collateral, $487,-
310,671; total, $747,461,221.

Financial Condition of

panel at the top of the message
side with no reference to Canada.
Such letters will be subject to the
United States domestic rate of
three cents which is applicable to
mail addressed to Canada, or

eight cents if sent by air mail to

The financial condition of mo¬
tor carriers improved somewhat
in March, although expenses ab¬
sorbed 96.7% of revenues, ac¬
cording to a report by the Amer¬
ican Trucking Associations, Inc.,
which further adds in part as fol¬
lows:

Based on reports from 331 mo¬
tor carriers in 44 states and the
District of Columbia, the study
showed March revenues increased
9.2% over Feb., while expenses
increased 6.9%.

March revenues represented a

slight increase of 0.5% over
March, 1943, while expenses were
3.7% higher than in March of last
year. . ;,Tv

The ratio of expenses to rev¬
enues was 96.7 in March. The
same carriers had operating ra¬
tios of 98.8 in Feb. and 93.7 in
March of last year.

Of the 331 reporting carriers,
98 whose revenues amounted to
almost 30% of the total, suffered
operating losses. One hundred
sixteen of them showed operating
deficits for Feb., and 84 reported
losses for March, 1943.

April Construction
Contracts Ahead of March
Construction contracts awarded

during April were valued at
$179,286,000 in the 37 eastern
States, according to F. W. Dodge
Corporation in a report made
public on May 14. This was
slightly better than the $176,383,-
000 recorded in the previous
month but 41% below April,
the report said, and added:
"Non-residential building to¬

taled $69,491,000 for the month
and was below both March, 1944,
and April, 1943, while both resi¬
dential building and heavy .engi¬
neering work showed an improve¬
ment over the preceding month
but were 47% and 56%, respec¬

tively, behind April a year ago.
"The largest drop was in the
utilities classification which
amounted to $31,926,000 this April
as compared with $85,841,000 in
April, 1943. The second largest
drop was in multi-family residen¬
tial structures which were off
$26,021,000 from the $35,280,000
recorded in April last year. These
declines were accompanied by an

$8,357,000 drop in miscellaneous
non-residential buildings and $7,-
584,000 in shelter construction of
the barracks and temporary dor-

Nat'! Housing Comm.
The appointment of Henry M.

Propper as Executive Vice-Chair-
man of the National Committee on
Housing, 512 Fifth Avenue, was
announced on May 14 by Mrs.
Samuel I. Rosenman, Chairman.
Long active in private and public
agencies concerned with housing
and city planning, Mr. Propper
succeeds the late Gladys LaFetta
in the executive direction of the
committee's program. At the same
time Mrs. Rosenman announced
that John F. Toedtman, formerly
Executive Secretary of the Day¬
ton, Ohio, Real Estate Board has
joined the staff of the committee
as Director. *
The announcement also says:
"The National Committee on

Housing was organized in 1941 by
business, trade and professional
leaders for the initial purpose of
assisting in the emergency created
by the critical shortage of homes
for war workers. With war hous¬
ing demands well over the peak
in most areas, the Committee has
devoted itself increasingly to post¬
war housing and planning prob¬
lems. It is serving as a coordinat¬
ing center for national trade, pro¬
fessional and public efforts in
these fields and is assisting cities
to study and evaluate their need
for homes and to prepare post¬
war programs.:
; "Recently Mr: Propper served
as Administrative Assistant to the
Commissioner in the New York
State Division of Housing. - v

"He has been actively identi¬
fied with housing organizations,
being one of the organizers, and
until this year Secretary, of the
Citizens' Housing Council of New-
York, as well as a member of its
board and executive committee."

/"hmitory type."

Business Failures Higher
April business failures were

higher - in both ; number and
amount of liabilities involved
than in March, 1944. Business 1
insolvencies in April, according
to Dun & Bradstreet, Inc., totaled $
131 and involved $3,524,000 lia¬
bilities, as compared with 96
involving $1,460,000 in March and
362 involving $3,523,000 in April
a year ago.
The increase in the number of

failures and the amounts involved
in April over March took place in >
all the divisions of trade into)
which the report is divided with
the execption of the Commercial
Service Group which had the:
same number of failures in April;
as in March but which . had j
smaller liabilities involved. I
Manufacturing failures last

month numbered 37, involving;
$2,676,000 liabilities, compared,
with 28 in March with $801,006
liabilities. Wholesale failures in¬
creased from 5 to 9 and the liabil-1
ities from $68,000 in March to
$135,000 in April. In the retail I
trade section insolvencies were;

up from 43 to 56 and liabilities;
from $303,000 in March to $338,006
in April. Construction failures
numbered 20 with $318,000 lia¬
bilities in April, which compares
with 11 with $115,000 liabilities in
March. Commercial service fail-i
ures numbered nine in April, the
same as in March, but liabilities;
involved in April were lowered to>
$57,000 from $173,000 in March.
. When the country is divided!
into Federal Reserve Districts, it
is seen that the Richmond, Minne-;
apolis and Dallas Reserve Dis-1
tricts did not have any failures,
in April, the Boston and Cleve-i
land Reserve Districts had the!
same number in April as in,
March, the Atlanta and Kansas?
City Reserve Districts had fewerj
failures, while all of the remainJ
ing districts had more failures in?
April than in March. When the
amount of liabilities involved is
considered it is found that out¬
side of the districts that did not
report any failures, only the Bos¬
ton and San Francisco Reserv
Districts had fewer liabilities in¬
volved in April than in March.
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