_..Steel and Furge Co. of Los Angeles, Calif,

MONDAY

APR 17 1944

- The Commercial and
FINANCIAL CHRONICLE

Reg. U. 8. Pat. Office .

Volume 159 Number 4273

New York, N. Y., Monday, April 17, 1944

Price 60 Cents a Copy

General Corporation and Investment News
~ 'RAILROAD - PUBLIC UTILITY - INDUSTRIAL - INSURANCE - MISCELLANEOUS

Affiliated Fund, Inc.—$10,000,000 Bank Loan Ar=
ranged--’

The company, an open-end investing company sponsored by Lord,
Abbett & Co., Inc., has arranged a loan agreement with 16 banks
headed by Guaranty Trust Co. of New York, which will provide“$10,-
000,000 at 2% % interest, which matures $6,259,000 Jan, 1, 1949, and
$3,741,000 Jan." 1, 1950, for the purpose of refunding the 4% deben-
tures of the same maturities, which have been called for May 1.

The National Shawmut Bank of Boston is included in the bank
group.—V. 159, p. 1441, £

Aircraft Accessories Corp.—Earnings—
s Earnings for Nine Months Ended Jan., 31, 1944
Net sales - = $26,000,000
*“Net profit 715,000
Earnings per share on 714,919 shares of stock.. ... $1.00
*After income taxes and reasonable provision sfor possible renego-
tiation refunas.—V. 158, p. 1629.

Albany & Susquehanna Railroad Co.—New President
Andrew R. Butler has been elected President to succeed Charles G.
Woudward, resigned.—V. 157, p. 2442.

Allegheny Ludlum Steel Corp.—Annual Report—
The 1943 annual report- affords the following:

In August, 1943, Company ,purchased the assets of the C. B. 8.
This. property is providing
facilities. on the Pacific Coast to forge ifs products and is permitting
it to supply superior service in’this greatly expanding industrial area.
Company plans to enlarge and extend these facilities as soon as proper
authorizations can be obtained.

Company also acquired the stock of the Carbide Alloys Corp. of
New York City in October 1943. The acquisition of this company adds
to its facilities equipment necessary to manufacture sintered carbide
tool tips and other sintered ‘tarbide products which will suppiement its
line of tool steels. 3 £

‘The, Brigham Road Plant, which was constructed for the Defense
Plant Corporation at Dunkirk, New York, to make bullet core and
bullet cap steel for the Small Arms Program and special valve steel
for aircraft, operated at capacity until September 1943., At that
time, the Small Arms Program was radically revised and the load on
this plant decreased materially. At present it .is being operated  at

- approximately 25% of capacity.

., State, lccal and miscell. taxes

This plant is leased from Defense Plant Corp., the rent being a
percentage of the sales value of material manufactured on its facili-
ties, This lesse runs until Jan, 1, 1946 with a provision for extension
to Jan. 1, 1948. The lease may be terminated when ‘‘substantial use”
.of the plant is no longer required for gevernment products, and in
that event Company is offered the opportunity to purchase it at cost
less depreciation, or.upon terms equal to the best offer from others
received by Defense Plant Corp. ’

On Nov, 15, 1943 Company issued revised financial statements for
1942 giving effect to renegotiation proceedings for that year, which
had then been completed. These statements have been incorporated
in this report to facilitate comparisons of operating results for 1943
with those of 1942.

No discussions have been held with the Price Adjustment Board
with respect to our 1943 operations, but Company has reduced its
1943 sales by $7,265,000, an amount predicated on the 1942 settlement,
and has established a reserve of $1,415000 for estimated refund to
the 'United States Government in anticipation of 1943 proceedings.
“The reduction in sales for 1942 was $5,85(,000, but in comparing this
with the estimated 1943 amount it should be noted that renegotiation
for 1942 applied only to business of the last nine months of the
year while in 1943 it will apply to business of the entire year.

Adjusted sales for 1943 were approximately $114,529,000, an increase
of 11,5% over 1942, Costs, other than those relating to employees,
in(lzreased 10.4%, somewhat less than in proportion to the increase in
sales, .

Company does not anticipate an early end to the war, but is shaping
its plans to be in position to move quickiy should fortuitous circum-
stances bring a welcome but unexpected end to hostilities.

Consolidated Income Account, Years Ended Dec. 31

1943 1943
$

Sales after prov. for renegotiation of war bus.. 114,528,928 102,679,075

Int., divs., royalties, & other revenues 612,506 140,512

115,141,434
37,867,554
58,115,968

1,421,725
866,834
59,915
600,000
1,464,123

102,819,587
32,210,971
51,733,310
1,323,894
121,529
82,504
100,000
1,033,793
1,205,000 1,210,000
10,750,000 11,416,067
Cr1,075,000 Cr1,141,607

4,129,126

Total sales and revenues
Total employee €OStS—.—o
Materials and services purchased
.Deprec. and depletion
Amortization of emergency facilities -
.Minority stockholders’ share in subs. earnings.
Provided for contingencies incident to war bus.

Federal normal and surtax__
Excess profits tax
Post war credit

Net income
Preferred dividends
Common dividends

Earnings per common share
g Consolidated Balance Sheet, Dec. 31
- 1943

$3,059,421

529,141

. 8,448,715

14,454,951

5,417

40,000

61,375

-+ 2,216,607

000

Assets—
Cash in banks and on hand
U. S. Government securities
Notes and accounts receivable (less reserve).-.
Inventories
Cash value of life insurance..
Investments tless reservej-.
Treasury stock
Post-war excess profits tax refund credit.
Miscellaneous accounts receivable.__!
Cash fund for retirement of pfd. stk. of sub,
=Real estate, plant and equip.—at cost_
Patents, patterns and goodwill
Prepaid expenses and deferred charges

o

$1,880,742
437,238
9,486,364
16,377,880
90

58,541
68,921
1,141,607
41,472
27,392
17,604,763

16,384,238
1 1
661,434 482,958

Total $45,863,300 $47,612,869

ip://fraser.stlouisfed.org/

Liabilities—
Accounts payable (trade)
Accrued payrolls, royalties, and expenses
Prov. for refund to the U. S. Govt. on account
of renegotiation of war business g
Federal income and excess profits taxes (less
U. 8. Treasury tax-notes) . o ce—w_ee il
Other Federal, state, and municipal taxes acer.
Reserve for employees' compensation insurance
Reserve for officers’ & employees’. employment
contracts 68,273
Reserve for contingencies incident to war bus. 700,000
Min. int. in subs. not wholly owned. san 445,701
7% - cumulative ($100 pa
Common stock (1,262,480 shares, no par)
Capital surplus __
Earned surplus ...

$3,003,097
2,300,968

1,415,000

2,563,321
1,166,066
3,137,304

1,510,155
198,677

5,822,523
1,122,854
178,276

63,596
100,000
570,577

2,838,800
7,883,156
6,173,982
16,248,455 15,102,646

Total - B $45,863,300 $47,612,869

»After deducting reserves for dépreciation, depletion and amortiza-
tion of $22,742,645 in 1943 and $21,673,993 in 1942.—V. 159, p. 929.
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Aluminum Co, of America—Annual Report—.

The 1943 financial statements show g*%pnsplidated net income of
$42,901,569 as compared with $33,361,761" T 1942 and $46,522,471 ad-
justed net income for 1940, the peak year of the company's history.
The increase in 1943 net income as compared to 1942 net income arises
largely from an increase of 67% in tonnage of sales in 1943 as com-
pared with the tonnage sold in 1942 and 243% increase as com-
pared with the tonnage sold in 1940, The company’s 1943 business
was not specifically renegotiated under the requirements of the Sixth
Supplemental National Defence Appropriation Act of 1942, although
substantial price reductions resulting from negotiations between the
company and government agencies were applied to 1943 sales. The
result of this is that the company's net income was relatively smaller,
considering volume of sales, than in the immediately preceding years
despite the fact that the 1943 sales were much the largest in the com-
pany’s history. These price reductions effective against 1943 billings
amounted to approximately $130,000,000 and have had a continuing
effect in 1943, the aggregate of which is comparable to the adjustment
of earnings made for the year 1942.

The total of all taxes for 1943 amounted to $116,088,670, or $25.82
per share of common stock, as compared to $69,565,025, or $15.75 per
share, for 1942, beforé deduction of post-war excess profits tax credit.

At a meeting of the stockholders held on Oct. 28, 1943, the au-
thorized common stock of the company was increased from 1,500,000
shares (no par), to 7,500,000 shares-(no par}. This change of the
common capital stock became effective Nov. 1, 1943, On Nov. 12, 1943,
at ‘a meeting of the stockholders called for tile purpose, a merger

. agreement between Aluminum Co, of America and Aluminum Manu-

factures, Inc. was approved. The common stockholders of Aluminum
Co. of America received three shares of the split-up common stock in
exchange for each one share of the common stock held by them prior

.Mortgages payable, not due within 1 year

1943 and $149,798,038 in 1942.

to the split-up. The common stockholders of Aluminum Manufactures,
Inc., other than Aluminum Co. of America, which .owned approxi=-
mately 81% of this stock, received 1% shares of the split-up common
stock in exchange for each share of Aluminum Manufactures, Inc.
common stock, and the preferred stockholders of Aluminum Manu-
factures, Inc, other than Aluminum Co.. of America, received one
share of preferred stock of Aluminum Co. of America.

Aluminum Co. of America leased the manufacturing properties of
the Aluminum Manufactures, Inc,, July 1, 1922, for a period of 25
years. During this period considerable change has occurred in the type

‘of product required by the trade and in . the equipment necessary

to produce such product, The stockholders of both companies there-
fore voted that it was in the interest of all stockholders that the
two companies be merged.

As of Oct. 1, 1943, the company sold privately to several insurance
companies $84,000,000 of 20-year, 3% sinking funld debentures due
Oct. 1, 1963. It was thought to be Wwise to fund existing bank loans
with maturities concentrated in 1944, 1945, 1946 and 1v4/, which had '
been incurred to carry on expansion. - A substantial portion of the
proceeds of these-debentures was applied, pro rata, to the reduction
of bank loans which at the end of the year were $22,482,000 as com-
pared' to $78,455,000 at the end of 1942,

In 1937 the company inaugurated a program of additions and bet-
terments to its existing plants. This program has been constantly
stepped up until the total expenditures involved therein approach
$300,000,000, and by the end of the year it was substantially com-
pleted. In addition, the company has designed and constructed, with-
out fee or profit, a number of government-owned plants similar to
those owned by the company, which by the end of the year were in
partial or complete operation under lease to the company, The total
expenditures by the company for Defense Plant Corp. have exceeded
$450,000,000, including the cost of one government-owned plant oper-
ated by the company but constructed by another organization under an
independent contract. . ' .

The amount of aluminum produced by the company during 1943 in-
creased 78% over the amount produced in 1942, and 1942 production
was 50% larger than in 1941. Plants owned by company and govern-
.ment-owned plants produced approximately equal amounts of aluminum
in 1943, although when in full operation the capacity of government-
owned plants will ke 50% greater than company-owned. Aluminum

. in stock at the end of ‘the year was 91% more than at the end of

164, g vy
‘'he number of employees increased 257 over 1942.
Consolidated Income Account for Calendar Years
(Including wholly owned subsidiaries)

1943 1942 1941 1940
$ $

3
151,475,743

Gross earns,, after exps. 184,558,477 124,850,187' 105,964,765
7,329,446

Res. for depr., depl., etc. 49,788,663 36,767,367 17,122,913

Provision for income &
Profits taxes 91,868,244 °54,721,058 < 47,959,718
40,882,134

7,153,986
8,833,950

44,146,297 |
7,154,361
8,833,950

28,157,986
51,421,540

33,361,762
7,153,986
8,833,950

17,373,826
106,823,867
216,264

42,901,570
7,154,039
8,912,560

Net income
Preferred - dividends..

24,894,198
79,579,526
2,350,143

106,823,867
$7.63

26,834,971
124,413,957

Surplus
Previous surplus

Surplus, Dec. 31 149,804,573
{Earn. per common shr. $7.95

#After post-war refund of excess profits tax of $8,187,619 in 1943
and  $3,994,532 in 1942, of which $3,039,075 in 1942 represents debt
retirement credit. . .

+After deducting all taxes and operating expenses and also after
charging premium on purchase of preferred stock amounting to $587,~
058. tGiving effect to 3 to 1 split up of common shares,

Consolidated Balance Sheet, Dec. 31
1

124,413,956 79,579,526
$5.93 $8.37

1942

20,341,342
877,447
76,755,347
20,600,000
39,717,503
1,246,094
84,604,423
13,233,592
23,772,930

11,739,409
279,040,465
955,457
948,439
567,301

574,399,749

Assets—
Cash -
Cash, 'war bonds purchase account (contra)...
Accounts and notes receivable (less reserves)..-
Investment, U. S. Treasury tax savings notes...
Marketable securities
Indemnity and surety deposits
Inventories of aluminum, materials & supplies
Prepaid expenses and deferred charges
Investments in cos. not consolidated herein...-

81,086,379
395,000
20,117,236
1,146,584
151,181,902
14,648,111
14,981,803

11,153,553
268,542,377
9,233,978
1,025,504
567,301

610,953,353

‘Contract for deferred payments on sale of

- fixed property s
sLand, water rights, plants and facilities_ ..
Post-war refund of excess profits tax receivable
Receivables, sales of fixed property

Organization expense

Total 2
Liabilities—
Accounts payable-
Fmployees funds, war bonds (contra)
Rrs, for income and other taxes_
Notes payable, due within 1 year._..
Mortgeges payable, due within 1 year..
Accrued items, not yet due
Payable to U. 8. Govt. on reneg. war contracts
Dividend on preferred slock, payable Jan. 1.__
234", sinking fund debenture bonds, due 1946.__
3% sinking fund debenture bonds, due 1957-
3% sinking fund debenture bonds, due 1963 .
Notes payable, not due within 1 year

20,723,316
877,447
60,486,364
20,950,000
198,618
16,071,389
76,000,000
1,788,496
20,000,000
30,000,000

28,307,977
932,248
107,430,585
4,512,000
518,237
4,520,000
23,949,678
1,788,549
14,000,000
30,000,000
81,480,000
17,970,000
8,772,317
362,000
4,415,717
5,458,848
119,236,600
7,494,025
149,804,573

57,505,000
3,494,028
385,000
4,909,407
10,000,000
119,233,100
7,363,125
124,413,956

Accrued liabilities, not due within 1 year.
Miscellaneous operating and other reserves__.-
Res. for decrease in value of secs. and invests,
Preferred stock (par $100)

tCommon stock....
Earned surplus

Total - 610,953,353 574,399,749

“Less amortization, depletion and depreciation of $201,075374 in
11,472,625, no par shares outstanding.

—V. 159, p. 833.
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Ambassador Hotel Co. of Los Angeles—Interest—

The company has deposited with the Bank of America Nnti‘onal
Trust and Savings Association sufficient funds to enable the cotrustee
70 pay to the holders of the income morigage sinking fund bonds
2157 interest for the six months ended Jan. 31, 1944. The distribu-
Sion was made April 1, 1944, after which $609,847 remained on
deposit with the cotrustee who is required, according to the terms
of the trust indenture, to set up -certain reserves.

After deducting operating expenses and the cost of repairs and
rehabilitation, all of the cash receipts are deposited with the colrustee
for specific disbursements and reserves as set forth in the trust
indenture; During the six-month period ended Jan. 31, -1944, such
excess receipts deposited with the cotrustee amounted to 3643.195.
Sondholders are recelving an interest payment aggregating $126,522,
and $221,252 has been set aside by the cotrustee for retirement of
bonds. Under the provisions of the trust indenture, earnings ‘in
excess of 3% per apnum must be applied 507%
honds and 507% to the payment of additional interest, 'When interest
at the rate of 5% per annum has been paid for the period, the excess
is applied to retirement of bonds.

During the six-month period ended Jan. 31, 1944, the cotrustee
purchased for retirement bonds in the principal amount of $96,800
at a total of $67,549.

Resuits for 12 Months Ended Jan. 31, 1944
6 Manths Ended— Jan. 31, ‘44 July 31, '43
Total income $1,918,431 §1,629,575
Zxpenses and texes... 1,420,889 1,161,562
$468,013
31,868

Profit $497,642
Gain on retirement of bonds, Cr

Bond interest —_..
Depreclation
Amortization of bond expense

Federal fncome and excess profits tax.

,098
154,534 150,000

. $182,526  $144,205

Net profit _.__" -

. Balance Sheet, Jan. 31, 1941

Assets—Cash, $214,685; funds held by cotrustee under terms of trust
.indenture, for payment of insurance, taxes, bond interest and bond
relirement, etc., $621,685; accrued interest on U, 8. Treasury note
‘held by cotrustee, $300; accounts and notes receivable, trade, 859,693}
inventories, at cost, $370,361; fixed assets, $4,5567,398; prepaid expense
and deferred charges, $205,466; total, $6,029,587. & e

Liabilities—Accounts payable, trade, $45,513; accrued liabilities, in-
‘zluding salaries and wages, $45,852; guests’ and sundry credit balances,
89,161; taxes payable or accrued, $391,518; interest payable on bonds,
at rate of 5% per annum, $126,522; lease deposits and advance rentals,
‘33,501; reserve for replacement and renewals, china, silverware, glass~
ware and linen, $7,924; income mortgage sinking fund bonds, due Feb.
1, 1950, $5,060,900; capital stock (57,954 no psr. shares), $5,795,; sur-~
olus, $333,350; total, $6,029,587.—V, 159, p. 1441. .

American Car & Foundry Co.—Official Promoted—

Howard C. Wick, since 1916. Secretary of this company and various
.of its affiliates, has been. appointed Executive Assistant to the Execu-
-tive Committee which office is combined with that of Secretary of
.the company. Mr. Wick has been associated with A, C. F. for 39 years.

Frederick A, Stevenscn, President, on April 12, ennounced the follow-
.ing appointments: ' ) ;
. T. P, Wilson, formerly Assistant to the Senior Vice-President, has
_heen appointed Assistant to the President,

J. A. V. Scheckenbach, recently elected Vice-President, has been
‘placed In charge of manufacturing and in addition will have charge
.of improvements and maintenance in all a. c. f. plants. ey

Frederick A. Stevenson as President will continue te have genera
control and supervisicn of the operations and functicns formerly exer-
. cised by him as Senior Vice-President in Charge of Operations of all the
company's plants.—V. 159, p. 1441,

American Distilling Co.—Whisky Melon Approved—:.—

Federal Judge J, Leroy Adair on April 10 entered an order assuring
- distribution of 237,000 barrels of this company's whisky to its stock-
holders, at cost price, according to an Assoclated Press dispatch from
Peoria, Ill., which further adds: - .

Judge Adair's order enjolned any stockholder from interfering with
administration of the unusual plan of Gilbert B. Geiger of Peoria, I,
trustee of the company, to distribute its huge stock of whisky, esti-
mated as the fifth largest stock in the country and stored mostly in
<he firm's principal plant at-Pekin, IIl. - v

The order also restrained any one from bringing suit against validity
.of the trust indenture which provides the distribution plan. Judge

Adair’s order disposed of a suit brought by Harry Hendin of St..

Louis, Mo., & stockholder, who sought to prevent operation of the plan.
The plan, announced last November in -New York, provides that
any stockholder, as of the close of business Feb. 29, 1944, may exercise
the privilege of purchasing, for each share of, stock, 16 cases of a
‘blend of styaight whiskies at cost price. He .also may purchase, for
each share;lone case of bottled-in-bond bourbon and rye whisky at a
votal cost of $46.50 for both cases. 5 5 : :

Provision also is made for stockholders who do not wish to partici-
pate in this distribution. They may share in a cash payment resulting
from the sale of whisky not acquired by stockholders.

The “cost price” of the blended whisky was not listed immediately.
However, the distribution is to be at cost to the company. plus Fed-
eral excise and rectification taxes effective the date of delivery, plus
“bottling charges, with transportation to be paid by the purchaser. .

A provision stated that any licensed whisky dealer, or distillery
owner, who is a stockholder, must apply to the trustee for permis-
sion to purchase whisky under the plan. The trustee is authorized
to use his discretion in granting or denying permission, iy

The Court retained jurisdiction of the trust, to determine any future
questions concerning construction or administration of the plan.
~V. 159, p. 1441, !

American Fork & Hoe Co.—Exchange Plan—

A special meeting of shareholders will be held on April 25, 1944, to
act upon a proposal to retire the company's 67 preferred stock.

The proposal calls for the issuance of authorization of 35,075 shares
of 4%% cumulative preference shares, share for share, to stockholders
who wish to exchange their 6% shares for new stock.

That part of the 6% issue which shall not have been retired by
exchange on June 1, 1944, would be called for redemption on July 15,
1944, at 105 and accrued dividends. 4 % L

The company emphasizes that there would be no net addition to
the company's preferred obligations. There are now outstanding 35,075
shares of 6% cumulative preferred,

The new 4% % preference shares would be issued June 1, 1944. A
two-thirds vote of all outstanding common shares is required for the
adoption of the amendment.—V, 158, p. 81

American Gas & Electric Co.—Annual Report—
A Brief Review of 1913

During the past year company’s subsidiaries: (1) Fully met all the
electrical requirements of their customers; (2) Produced more energy,
served more customers and reecived more revenue from sales of service
. than ever before; (3) Delivered rubstantially larger quantities of
electrical energy to industrial. customers than evere before and thus
served more customers and received more revenve from sales of service
than ever before; (3) Delivered substantially larger quantities of
the war effort and with those responsible for civilian defense, con=
servation and home front activities; (5) Completed construction of
- 165,600 kilowatt of new steam geaerating capacity—generating facil-
ities as of the end of the year were about 50 greater than five years
ago; (6) In addition brought to substantial completion the construc-
tion of 165,000 kilowatt of steam generating capacity, which it is
;aggzcted will be placed in commercial operation by the end of April,

Other Highlights of Subsidiary Companies’ Operations in 1943 -

(a) Electric output about 9,400,000,000 kilowatt heurs, 10% greater
than in 1942, more than double the output for the pre-war year of

to, the. retirement of .

(b) Revenue from sales of service $111,000,000,.7%- greater.than in

1942, 539 greater than five years ago. s Lo

(c) Total operating expenses $87,900,000, 8.4% greater than in 1942,

. 874 greater than five years ago. Increase in expenses was prineipally

caused by larger volume of businéss, higher prices for fuel, labor and
materials and heavier tax burdens. . -

(d) Direct taxes of subsidiaries amounted to 529,50'0,009,' an increase

of $2,600,000 during the year and an increase of over 200 since 1938.

Consolidated Income Account
Calendar Years—- i 1943
Subsidiaries Consolidated: 8 . .
Operating revenues._.. ... .t..- 111,841,183 104,631,118

“Qperating’ exps, (includ. taxes)... 87,883,004 81,201,111

23,958,178
266,523

- +24,224,702.
* . 8,125,893

16,098,809
- 3,884,039
9,764,698

1942, . 194)
g $

97,711,895
71,806,280

25,905,616

23,430,008°
256,334

23,686,342
7,683,043

Operating income
Other income (net)

26.236,976
7,831,283

18,405,688
3,955,035
12,427,173

Gross ‘income.
Income deductions .___

16,003,299
3,884,098
9,627,719

Balance
Dividends on’ preferred stock
Dividends on commorn stocks-

Undis. net inc. of subs, consol.._ = 2,450,013 2,491,482 © 2,023,480

Amer. Gas & Elec. Co. & Subs. Cons.:
Undistributed - net income, as above
Income of Amer. Gas & Elec. Co.

from subs, consolidated:

Dividends on common stocks. ...

Dividends on preferred stock 2

Interest on bonds._

Interest on advan
Other income

© 'Total . :
Exps. and taxes of Am. Gas & Elec.

2,450,013 = 2,491,482

12,427,173
693,926
471,150
362,491

45,077

9,627,719
649,978
477,150
339,739

36,874

9,764,698
649,978
477,150
292,437

36,170

13,622,942
907,658

16,029,297

13,670,445
1,013,199

915,701

15,016,098
1,128,192

12,715,284
1,098,358

12,754,744
1,070,912

11,683,832 | 11,616,925

Consolidated gross ir{comp_-..w.,
Inc. deducts. of Amer, Gas & Elec.

Consolidated net . income 13,887,905
Dividends on'  preferred stock of

American Gas & Electric 1,689,209

9,927,716 12,198,696

1,689,209 1,689,209

9,994,622

Balance earned ‘for common stock
Common  dividends 8,067,700 . 7,619,243 | 8,963,608
Earnings per common share.. $2.22 $2:21 $2.72

sIncludes: Federal income taxes, 1043, $7,770,179; 1942," $7,716,124;
1941, $7,007,530; Federal excess profits tax: 1943, $11,860,532; 1942,
$9,594,024; 1941, $2,548,000. 4 2 T R -

The amounts of Federal excess profits tax have been reduced, in
accordance with the provisions of the Internal Revenue Code,-by. credits
-of $1,321,175 for 1943 and 1,049,785 for 1942, Certain subsidiaries have
currently. realized. $775,116 of the 1943 credit and $578,028 ‘of the
1942 credit as a result of debt retirement, and the balance of $1,017,-
.816 will be refundable to subsidiaries after the war. g A

Comparative Consolidated Balance Sheet, Dec. 31

. (Intercompany securities and accounts eliminated)
3 , 1943

, Assets—

Utility plant (including intangibles)
“Net. excess of investment 6,321,437
Construction coniracts uncompleted. ... 5,974,600-+ 8,861,515
Investment and fund accounts.. 13,281,837. 17,701,862
Cash, including time deposits... _' 34,611,884 * 30,583,575
Special deposits 172,711 14,820
Working funds . 406,194 385,156
Temporary cash investments. ... 2,601,501 2,095,759
Accounts and notes receivable 8,897,585« 9,370,136
Materials and- supplies. 9,185,402 9,261,296
Merchandise for resale 63,103, .. 180,288
‘Prepaid fnsurance, taxes, rents, etc 1,028,981 ' 1,233,702
Other current and accrued assets.... 21,109 - 84,239
Accounts and notes: receivable (not current) 790,827 328,308
Unamortized debt. discount and expense... 6,022,213 -
Capital stock expenses

Retirement work in progress, electric plan

Other work in progress

Cash in closed banks and restricted deposits....

Other deferred debits ;

1942
8

3
521,117,196 512,242,040
1,630,459

90,290
1,131,795

Total ' 615,430,288 605,907,402

-+ Liabilities—
American Gas & Electric Co.:debentures
Subsidiaries funded debt

Accounts payable, general =
Accounts payable, joint facility comp
Customers’ deposit$ .
Interest accrued
Taxes accrued
Dividends accrued on preferred -stocks-
Dividends declured on preferred stock
Other current and- accrued liabilities
Contractual  liabilities..

Deferred credits

Depreciation reserves

Possible adj. of utility-plant and/or depr.
Reserve for amort. of, elec. plant acquis.
Reserve for doubtful accounts
Miscellaneous reserve: 0
Contributions in aid of construction 540,218
4%% cumulative preferred stock ($100 par).. 35,562,300
Common stock ($10 par) 44,827,370
Preferred stocks of subsidiaries consolidated-.. 65,780,400
Premium on- preferred stock, subsidiaries-
Capital surplus. (paid-in)..-.

Earned surplus

26,370,000 27,315,000
206,000,000 207,100,000
8,324,775 10,239,116

176,078

1,216,118
1,490,287
26,297,645
£ 339,612

1,496,013
29,198,779
88,329
376,925
661,730

163,000 .,
5,027,569
£2,302,298
26,456,936
153,688
1,980,486
1,561,364

601,115
236,179
4,936,757
81,367,205
27,456,936
125,000
1,997,832
1,470,100
492,304
35,562.300
44,827,370
65,780,400

res.
adj.

1,175,942
63,272,565

Total __- - 615,430,288 605,007,402

*In subsidiaries consolidated over equity in assets of subsidiaries con-
solidated exclusive of earned surplus. i~ ™

Comparative Statement of lncome‘ (Par.ent Co. Only)

12 Months Ended Dec. 31— 1943 1942 .
Income from subsidiaries consolidated $11,184,263 $11,094,586
Interest on.indebtedness of joint facility cos... 7,240 17,493
,Other income . 18,930 19,380

$11,220,432 $11,131,460
p 253,941 240,873
633,981 630,282
27,780 36,502

Total income ___
Administrative and general expense
Federal income taxes

" Other taxes

Balance
Interest on debentures b i
Amort. of debt disct., exp, and premium

$10,304,730 $10,223,801
923,240 951,177
147,672 147,181

$9,233,819 * $9,125,443
1,689,209 1,689,209

$7,544,610  $7,436,234

Net income i
Dividends on 43319 preferred stock

Balance earned for common stock
Common dividends Zio7 8,067,700 . 7,619,243
Earnings per common share (parent co. only).-_ $1.68 $.165

Comparative Balance Sheet, Dec. 31 (Parent Co. Only)

1943 1942

Assets— $
- Total investments -
Cash, including time deposits.
Working funds
Short-term U. S. Treasury notes and certificates
+Accounts' receivable from subsidiaries consol.._
. Interest receivable_.
‘ Preferred dividends received from subs. consol.
Deferred charges

Total

8.
-~ 135,447,961 134,136,294
8,066,239 - 8,707,280
3,000 3,000
i & 2,044,000
18,180

- 16,494
159,825 ©  139.849
142,217

1,976,495

2,137,243

145,813,918 147,326,379

“Reserve for taxes.

- -Barned .surplus .

331,360

2,023,480

_eurrent working capital.

‘Interest. charges
_Provision for post-war adjustments.

‘Divs. on 7%

'400,000 in 1942.

142,216 -

Liabilities—
Funded debt . ...
Accounts payable, general
Accounts payable, subsidiaries consolidated i
‘Taxes accrued —- 656,459
Other current and accrued. liabilities 177,850
Unamortized premium on debi..__

5,347

35,562,300

44,827,310
1,175,942

L = 2 z.--= 36,858,089

145,813,918 147,326,379.

27,315,000 .
,229
14,004
660,856
190,960
195,518

26,370,000
785

35,562,300
44,827,370

1,175,941
37,382,198

4% % preferred stock ($100 par)
Common stock ($10 par)
Capital surpius (paid-in)

American Home Products qup.—-Sales Director of

Wyeth, Inc., Named — .

Appointment of Stuart V. Smith as Director of Sales, Wyeth, Inc,,
was announced cn April 10 by Harry 8. Howard, President of the com-
pany, which was recently formed by combining seven American Home
Products Corp. subsidiaries in the pharmaceutical, biological -and nu=
tritional fields. - ! & ) 3

Mr. Smith, formerly Vice-President in- charge of sales. of Reichel
Laboratories, now Reichel Division of Wyeth, Inc., will integrate the
detail, sales staff of the member companies.—V. 159, p. 1442,

American Locomotive Co.—Annual Report—

Sales in 1943 were $428,905,000, the highest in the company's his«
tory, according to the annual report. Net profits were $6,626,515.
These figures compare with sales’ of $302,492,000 and net profits of
$5,051,593 for 1942. :

William C. Dickerman, Chairman of the Board, points out that net
profits were equivalent to the full annual dividends requirements of
the company’s new 7% cumulative preferred stock; full annual pre-
ferred stock sinking- fund requirements; and -an amount equivalent
to $2.27 per share on the common stock issued -and issuable at Dec. 31,
1943. In view of the limitation of sinking fund requirements for 1943
($350,000) the actual equivalent carried to surplus was $2.78 per share
on ‘the common stock issued and issuable at Dec. 31, 1943. ¢
. “The company’'s unprecedented 1943 production was largely the re-
sult of the manufacture of war products, Mr. Dickerson said; and was
maintained despite major shifts in the nature of the production.

““The pressing demand for. locomotives, the progress of the war and

. the development of new sources of production for specialized war

products made possible a gradual shift during the year from the man-
ufacture of tanks, gun carriages, etc., to our regular-linz of products
relating to locomotive power,” Mr. Dickerman said. “Large orders for
war products were cancelled and replaced. to the capacity of our out-
put by orders for locomotives and related products under a high pri-

ority."” i

- Cancellations and adjustments of contracts aggregated approximately
$245,000,000, Mr. Dickerson said, but pointed out that since the can-

-celled orders involved subcontractors. to a greater extent than do the

company's normal products, the company's actual. manufacturing ac=
tivities will not be materially affected. 5 -
“New orders for locomotives and related equipment are.expected to

‘keep -operations at capacity - production,” Mr. Dickerman continued.
‘At Dec. 31, 1943, 70%

of unfilled orders'comprised war contracts,
of which one-half are for regular products, and 90% comprise com~"
mercial contracts. This would indicate that approximately 65% of
the -business in 1944 should consist of regular products.” :

Mr, Dickerman also reported practical completiton during the year

of the company's plan of consolidation and merger for the purpose

of effecting a recapitalization of the capital structure and elimination
of -the arrearage of preferred dividends without large drain of vital
Only - 8,625 shares of the former preferred
stock* ahd 50 shares of common stock pending appraisal were out-
standing as at Dec. 31, 1943, representing 2,45% of the original shares

‘coming under the plan.

“The success of the recapitalization,” Mr. Dickerman said, “has

‘enabled the company to meet the full dividends on its preferred stock

and sinking fund requirements thereon, and to pay 2 dividend o
50 cents per share upon .the newly issued common stock.’ ik

Income Account for. Calendar Years

1943 1942 ©
5 8

428,905,657 302,492,426
386,787,994 . 268,942,401
2.479.930. - 2,775,412

—- $39,637,733 $30,774.606
‘895,209 491,207

Gross sales, less discounts
Cost-of goods sold, incl. adm., sell. & gen
Depreciation

Profit from operation...
Other income ____ b

40,532,942 31,265,813
‘. 106,427 114,220
. 2,828,000 1,700,000

29,300,000 31,900,000

2,700,000 2,500,000

$6,626,515 $5,051,593
2,444,330 = 2,463,727

Net profit

Provision for i
*Excess profits tax

Net profit

preferred stock
Divs. on common stock

#After allowing for post-war credits of $3,728,000 in 1943 and $2,«

Consolidated Balance Sheet, Dec. 31, 1943

! * Assets~Cash, $20,339,203; U. S. and Canadian‘Government gdecuri-
.ties, '$8,897,2G0; marketable securities (quoted market value, $1,823,-

760), $741.870; acecounts and nates receivable (less reserve for doubt-
ful accounts and notes of $177,199), $17,585,020; unbilled charges on
contracts with U. S. Government and other war contractors, $3,875,~
431; inventories,  $36,243,936 fund accounts relating to government
financed contracts ((contra), $36,188,662; post-war credits on excess
profits taxes, $4,228,000; investments (less reserve for possible loss of

.82,75¢,000), $1,823,879; fixed assets (less -reserve for depreciation of

$29,029,848), $23,963,448; goodwill, $11,000,000; deferred charges, $978,~
979; total, $165,865,628. '

- Liabilities—Notes pa§able~banks, $1,440,000; accounts payable, $10,-

336,992; accrued payroll and expenses, $3,284,862; accrued taxes, other
than income, $3,055,504; advances on contracts, $6,531,713; reszrve
for income and excess profits taxes and renegotiation of war contracts
(less U. S. Treasury tax notes of $9,139,600), $34,442,346; fund ac-

~counts -relating to-government financed -contraets “(contraj, $36,188;-
.662; reserve for deferred credits and operating reserves, $1,637,691;

reserve for-accident indemnity reserves, $1,628,061; reserve for exchange
basis of capital stock of former stockholders pending appraisal, $975,-
718, contingency reserves, $9,408,717;. 7% cumulative preferred stock

: £$100. par), $33,219,400; common stock (1,364,414 no par shares), $1,-

364.415; capital surplus, $7,911,013; earned surplus, $14,440,474; total,
$165,865,628. .

NOTE—The net assets of the Canadian subsidiary included above
at thé U. S. dollar equivalent, aggregate $5,080.486, of which $3,229,951
represents net current .assets.—V..159, p. 1345. s :

American Optical Co.—Common Stock Offered—Har-

sriman Ripley & Co., Inc. and Estabrook & Co. headed an

underwriting group that offered April 13 230,000 shares
(no par) common stock at $32.25 per share. . The offer-
.ing comprises 167,490 newly issued shares, and 62,510
shares outstanding and owned by 10 vendor trusts. .

., Transfer agents, Old Colony Trust Co., Boston, Mass., and City Bank
Farmers Trust Co.,, New York. Registrars, First National Bank, Boston,
and Naticnal City Bank, New York,

History and Business—Company, a Massachusetts voluntary associa-
tion, . with its wholly-owned. subsidiaries, Spencer Lens Co. (Buffalo,
N. Y.), Safety Equipment Service Ca. (Cleveland, Ohio), Consolidated
. Optical Co. (Ltd.) (Toronto, Canada), and American Optical Co. (a
rcorporation), constitutes one of the world's largest. manufacturers and
distributors of optical and ophthalmic products. .

Company was established March 23, 1912, for the purpese of acquir-
ing the properties and business of American Optical Co., a corporation
organized in Massachusetts in 1869 as successor to a business carried
“on by a series of partnerships commencing in 1833.

The operations of the company consist of the manufacture, distribu-
tion, and wholesale dispensing of lenses, frames, mountings, sunglasses,

‘industrial goggles, aviators’ goggles, spectacle cases, diagnostic and
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orthoptiec instruments;™ refracting equipment and “optical machinery.
- These products, with the exception of-industrial goggles, are known
in the industry as ophthalmic products and instruments. .

In 1943 approximately 28% of the company’s sales were made to the
United States Government.

The company sells its produets direct to distributors and dispensers
in South America, Central America, 'Cuba, Mexico,- Australia, Africa
and -Asia, Due. to war conditions, many foreign markets are now

-~clogsed to the company, and sales in other foreign markets have been -

adversely affected. For the four-year period ending Deec. 31, 1940; the
company's -export business averaged approximately 3% of the total
sales pf the company, and sales of the company and its subsidiaries in
all foreign countries during such period averaged approximately 8% of
consolidated sales.

Sales in foreign countries during 1943 amounted to approximatelj

$3,140,000, or 5.1% of consolidated sales of the company and its sub-
sidiaries. This amount includes approximately $20,000 sold to European
affiliates,

Capitalization, Adjusted to Reflect Present Financing

g Authorized Outstand’'g
«Common shares (no par) (shares) 1,000,000 645,936

+" ¥V Loan—Company is eurrently borrowing $9,800,000 under a credit
arranged with various banks in accordance with the terms of Regula-
tion V of the Board of ‘Governors of the Federal Reserve System.

- Purpose—Net proceeds from the sale of 167,490 shares now offered
(estimated at $4,978,346). will be available for such purposes as the
trustees may frem time to time determine, primarily for use as ad-
ditional working capital,” but including possible provision for additional
manufacturing facilities® and -other purposes incident to the business of
‘the company -and its subsidiaries. 3

Underwriters—The name- of each principal underwriter and the re-
spective amounts of common shares severally underwritten by each are
as follows:

#Column A iColumn B  Total

5 Shares Shares Shares
21,848 8,152 30,000
21,848 - 8,152 30,000
12,745 4,755 17,500
12,745 4,755 17.500
9,103 - 12,500
12,500

10,000

19,000
10,000

The First Boston Corp.
Lehman Brothers
Paine, Webber, Jackson & Curtis_
Goldman, Sachs & Co._ X
‘Kidder, Peabody & Co.
Lee Higginson Corp....
Smith, Barney & Co
Merrill Lynch, Pierce,
Beane '
Hornblower & Weeks. .
_Tucker, Anthony & Co.
‘White, Weld & Co..
‘Whiting, Weeks & 8 S,
«Coffin’ & Burr, Inc......l
Drexel & Co._.. ..
Harris, Hall & Co. (Inc.)
Alex, Brown & Sons__._.
Mackubin, Legg & Co
Putnam & Co

Fenner
7,500

Chas. W, Scranton
G. H. Walker & Co..._

‘The Wisconsin Ca.....

Bacon, Whipple & Co

R. 8. Dickson & Co., Inc.
Equitable Securities -Corp.
Hayden, Miller & Co...

J. J. B, Hilliard & Son__
Piper, Jaffray & Hopwood.
Singer, Deane & Scribner._
‘Watling, Lerchen & Co..

Baker, Weeks & Harden..
Boettcher and Co

Bosworth, Chanute, Loughridge & Co.
Doolittle, Schoellkopf & Co
Farwell, Chapman & Co.

Ferris & Hardgrove,

Folger, Nolan & Co., Inc.__
Johnson, Lane, Space and Ci

‘The Ohio Company

272 1,000

i #*Number of common shares.to be purchased from the company. '

tAggregate number of common shares to be purchased from all the
~vendor trusts.

Consolidated Income Statement, Years Ended Dec. 31
i 1943 1942 1941
Gross sales, less discts., returns, ete. $61,712,433- $49,072,248 '$33,969,888
Cost of goods sold_ 31,661,069 25,429,834 16,913,641
Selling, branch servicing, general &
administrative expenses .__._.... 17,895,702 14,832,250 12,111,973
Provision for doubtful accounts and .
miscellaneous advances Cr20,607 13,472 80,651
$8,796,692
677,473

$4,863,623
593,228

Operating profit
Other income

$12,176,269
749,069

-- $12,925,338

$5,456,951
440,566
1,179,110
2,030,149

145,676

Total income __
Income deductions
Fed. normal income tax and surtax
=Federal excess profits tax

: ¥Dominion incdme & excess profits
taxes
Provision for post-war adjustments

and contin i

$9,474,165

429,018
812,425

5,527,710

200,541
1,000,000

907,896
© 17,321,720

252,554
1,500,000

Net income $1,738,464 '$1,504.471 $1,661,450
Dividends paid 717,669 478,446 717,669

*Less post-war refund of $614,190 in 1942 and post-war refund and
debt retirement credit of $811,240 in 1943, 1iLess post-war refund of
$20,720 in 1942 and $52,644 in 1943,

Consolidated Balance Sheet, Dec. 31, 1943

Assels—Cash in banks and on hand, $4,753,807; marketable securi=
ties, at cost, $5,422,644; notes and accounts receivable, $6,476,888;
inventories, $12,999,134; miscellaneous advances, less reserve, $165,556;
investments and advances, $387,860; post-war refund of excess profits
taxes (estimated), $1,464,588; property, plant and equipment (less re-
serve for depreciation of $7,689,484), $8,536,715; prepaid expenses and
deferred charges, $207,693; total, $40,415,685. s

Liabilities—Notes payable, $12,400,000; accounts payable, $1,527,973;
accrved liabilities, $1,360,033; provision for Federal and Dominion taxes
on income (less United States tax notes of $9,194,158), $692,733; re-
serves, $2,541,072; common stock (478,446 shares, no par), $12,385,948;
earned surplus, $9,008,126; total, $40,415,885.—V. 159, D. 1345,

American Telephone & Telegraph Co.—Earnings—
Period End. Feh.— 1944—Month—1943 = 1944—2 Mos.—1943

Operating "revenues_... $19,075,637 $17,562,464 $38,357,939 $38,746,931
Uncollect. oper. rev 81,880 84,000 163,880 186,500

-~ $18,993,757 $17,478,464 $38,194,059 $38,560,431

10,997,239 8,819,244 22,458,717 17,440,562
6,128,250 6,027,460 11,973,006 15,168,083

$1,868,268 $2,631,760 $3,762,336 $5,951,781
197,507 1,046,318 406,617 2,017,964

- . Operating Tevs....
Operating expenses =
Operating taxes

Net oper. incomé
Net income

“Gross ‘sales and  earnings

s ) . |
AmericanWater Works & Electric Co., Inc.—Output
- Power “output ‘of “the ‘electric properties of this company for the
week ended. April. '8, 1944, totaled 84,953,000 kwh., an increase of
8.43' over .the output.of 78,345,000 kwh. fer. the corresponding week
of 1943.—V. 159, p. 1442, .

: Anaéqnd_a_ Copper’ Mining Co.—Annuzl Report—

- Renegotiation of. Government contracts with American Brass Co.

for the year 1942 resulted in a settlement in the gross amount of

- $1C,600,000 which was paid during the year 1943. The net decrease,

after tax-.adjustments, in income ol the company for the year 1942,
amounted to. $2,150,850. Provision for such renegotiation having been
made in the consolidated income account for the year.ended Dec. 31,
1942, no. adjustment ~was required in the 1943 income .account.
Provision bhelieved to be adequate for possible renegetiation for 1943
has been made in the consolidated income account for the year ended
Dec. 31,1943, * ; i ‘ !

Capital .expenditures less sales of .capital assets in 1943 amounted to
$4,114,433. 8

During the year the company increased its hold'ings in sbires of

_subsidiary eompanies by purchase of 21 shares ef stock of Andes

Copper Mining Co., 66 shares of Butte Water Co. and 900 shares of
National ‘Tunnel & Mines Co. These transactions increased company
holdings to. 3,502,614 .shares. (97.77%), 119,650 shares (99.87%), and
606,432 shares (57.41% ), respectively. i
Consolidated Income Account Years Ended Dec. 31 .
1943 1942

444,745,936 408,952,657
1,163,303 1,252,558

445,909,239 410,205,215

Other income -

Total: income
Cost of sales :
Provision for. depreciation and obsolescence__.. 12,251,031
Provision .for depreciation of timber lands and

phosphate deposits 134,638
U. 8. & foreign income and profits taxes (est.) *29,387,233
Provision: for contingencies % 3,000,000
Minority share income. 282,830

13,014,119

198,378
37,000,326
4,000,000
320,802

Consolidated net income 33,760,801
Dividends paid 21,685,845 21,685.845
Earnings per share $3.89 $4.20

*Including $4,500,000 provision for United States excess profits tax,

36,464,030

‘net, after deducting credit for post-war refund. :

Consolidated Balance Sheet—Dec. 31

1943

Asgets— $ $
Mines and mining claims, water rights, ete...- 259,695,773 282,718,229
*Timber lands and phosphate deposits.: 3,717,417 ‘6,481,720
1Buildings and’ machinery at mines, reduction

works, etc. s L2 111,829,446 118,485,257
Patents Z : 1,001 1,001
Investments 33,391,864 34,247,543
Funds provided by govt, agencies 18,765,106 7,746,108
Deferred charges ‘ 9,421,954 10,084,278
Supplies on hand © 25,159,112 22,027,108
Metals and manufactured products: ;

In process

Finished e 2z N
Accounts and notes receivable (trade, less res.)
Indebtedness of officers. 2
Indebtedness of subs. not consol. (current).
U. S. and Canadian Govt. securities
Cash
Other assets

1942

6,913,116
39,667,983
25,710,503
15,172
502,405 . 1,047,403
43,499,686 -34,740,150
56,182,650 51,990,737

4,344,975 . 4,157,385

6,242,845
31,617,308
30,740,176

Total 635,111,717 646,033,693
Liabilitieg—

Capital stock

Capital stock and surplus

Advances by government agencies

Res. for workmen's compensation insurance...

Res. for contingencie

Accounts and wages payable_ ... ... Gto

Accrued taxes

Deferred credits to income.

Surplus ..

433,716,900 433,716,900
4,701,326 4,716,090

* 18,765,106 7,746,108
1,813,262 . 1,698,494
4,400,000 4,346,750
14,844,402 . 26,011,358

. 36,456,843, 35,931,088
884,226 858,490
119,529,654 131,108,416

Total 635,111,717 646,033,693

#After deducting reserve for depletion of $2,569,990 in 1943 and
$2,637,534 in 1942,

tAfter deducting reserve for depreciation of $199,494,185 in 1943
.and $190,361 in 1942.—V. 159, p. 835. g i

Anaconda Wire and Cable Co.—Earnings—
Years Ended Dec. 31— 1943 1942
$7,839,153 $11,968,285
©37,49 1024

Total income
Bervice, selling, engineering, admin. exp., ete.
Deprec., amort. and obsoles. chgd. off dur. year
Federal income tax (estimated)...
Federal excess profits tax (estima
Additional Federal income and excess p:
taxes for prior years.
Post-war refund of Federal excess profits tax.__
Provision for contingencies

2,668,156
1,008,789

780,000
2,000,000

2,154,149
835,751
780,000

6,950,000

225,000
Cr695,000
300,000

$1,427,408
632,972
$3.38

€7200,000
300,000

$1,319,699
421,981
$3.13

Net income
Dividends paid
Earnings per share

Balance Sheet—Dec. 31
1942
$5,737,585
6,558,200
8,110,505

10,237,321
322,682
1,373,611

1943

$4,341,068
3,630,000
5,646,407

U. 8. Government securities.......-coooco

*Notes and ‘accounts receivable_._.

Raw materials, goods in process and finished
products on hand

Supplies on hand

Land

9,153,197
355,459

i & 1,373,611

1Buildings, machinex;x,, equipment, reels, spools,
cases and dies._. RTINS, 9,054,391
1Patents, pr , ete il 18,862
Investments in securities and real estate 101,370
Prepaid expenses 282,699
Deferred charges 24,492
Post-war refund of Fed. exc. profits taxes (est.) 895,000

$34,8176,557 $42,749,415

9,125,477

95,474
439,591
31,172

Total
Liabilities— 5
Indebtedness to affiliates
Other accounts payable.
Reels, spools and cases returnable by customers
Res. for taxes, renegotiation and litigation_ ...
Other accrued liabilities
Reserve for contingencie:
Capital stock (421,981 no par shares)
Capital surplus
Earned surplus

$781,433
1,552,475
2,151,548
14,428,356
471,602
550,000
16,879,240
1,680,796
4,253,965

$451,016
1,679,153
1,971,161
5,582,840
630,669
850,000
16,879,240
1,680,796
5,151,682

Total $34,876,557 $42,749,415

*After deducting reserve for doubtful notes and accounts of $354,928
in 1943 and $346,302 in 1942.

tAfter allowing for reserves for depreciation, amortization and
obsolescence of $6,382,617 in 1943 and 85,667,866 in 1942.

fAfter deducting reserve for depreciation of $33,493 in 1943 and
$29,559 in 1942.—V. 159, p, 546. °

- Deliveries of copper

" Provision for deprec. and obsales

-duction - works, ete.

367,092,706 319,070,573 -

$7,876,643 $11,977,309

695,000 -

Andes Copper Mining Co.—Earnings—

(Including Potrerillos Railway)

Years Ended Dec, 31— 1943 1942
$22,092,036 $21,939,524
234,504 232,301

$22,3817,439 $22,171,825
15,060,489 14,013,603
2,106,031 2,231,112
2,486,474 3,156,881

Other income

Total income
Cost -of deliveries.

T. 8. and Chilean income taxes (est.) ...

Consolidated net income $2,734,445 $2,770,230
Dividends - 3,582,379 3,582,379
Earnings per share $0.76 $0.77

Consolidated Balance Sheet, Dec. 31, 1943 .

Assets—Mines and mining claims, water rights and lands for metal
producing plants, $24,632,632; buildings and machinery at mines, re-
tless reserve for depreciation of $18,652,482,),
$35,253,239; investments, $25,309; deferred charges, $6,042,102; sup-
plies.on hand—at cost, $6,661,251; metals—in process, $341,619; metals
tinished, $892,602; receivable from affiliates, $49,719; acoounts re-
ceivable, $1,589,066; U. 8. Government securities (at cost) $7,250,000;
cash, $6,712,423; total, $89,449,962.

Liabilities—Capital stock (par $20), $71,647,580; capital surplus,
$9,057,616; earned surplus since Jan. 1, 1936, $5,703,270; reserves for
workmen's compensation insurance, $34,409; accounts and wages pay=-
ablng493,156; accrued taxes, $2,513,931; total, $89,449,962.—V. 158,
B. 6.

Ann Arbor RR.—Annual Report—

By order of the U. S. District Court for thc Western Division of the
Northern District of Ohio, filed Dec. 31, 1942, the receivership was
terminated and the receivers, Norman B, Pitcairn and Frank C. Nico-
demus Jr., were discharged,

The company came into full control of the lines of railroad and other
properties and resumed operation as .of Jan. 1, 1943.. »

Improvement and extension mortgage gold bonds cutstanding Dec. 31,
1942, in the principal amount of $3,670,000, of which $2,164,341 held
by Wabash RR, and $1,505,659 held in the treasury were canceled in |
Lermination of the receivership and -the improvement and extension
mortgage was satisfied of record. - . - | G ‘
* During the year $405,000 of first mortgage bonds were reacquired and
held in the treasury as of Dec. 31, 1943. .

In connection with the termination of the receivership and the sur-
render of ‘the properties by the receivers as of midnight Dec. 31, 1942~
Jan, 1, 1943, the Ann Arbor RR. reacquired from Wabash RR., as sole
creditor, at & price in cash equal to 10% of their face amount, the
following claims: $2,164,341 of improvement and extension mortgage
bonds; $847,175 of unsecured indebtedness of Ann Arbor RR., and claim
of Jennison-Wright Co. in the amoeunt of $3,100, which claim had
been acquired by and transferred to Wabash RR. The reacquisition
of these claims was consummated on March 31, 1943.

By deed dated as of Oct. 13, 1943, all of the property of Frankfort
(Mich,) Realty Co. was conveyed to Ann Arber RR. The consideration
for the conveyance was the cancellation of the indebtedness of Frank-
fort Realty Co, to-Ann Arbor RR. for advances made for the payment
of taxes and other charges, aggregating $741. .Upon surrender by Ann
Arbor RR. of 100 shares of capital stock of Frankfort Realty Co.,
constituting all of the outstanding capital stock of said company, a
certificate of voluntary dissolution, dated Oct. 15, 1943, was filed by
Frankfort Realty Co. with the Michigan Corporation and Securities
Commission, *

Income Account, Years Ended Dec, 31

Railway operating revenues— 1943 “1942 #1941
Freight o $5,749,056 $4,939,124  $4,580,770
Pa 3 115,752 53,617 39,396
Mail 34,143 34.286 34,600
Express: 18,111 15,259 10,559
Other 119,825 101,867 97,396

$6,036,887 - $5,144,153 $4,762,722
600,630 504,619 419,612
953,939 911,015 838,935
193,107 186,102 171,204

Transportation, rail line__._..__ e’ 2,317,287 . 2,075,714 - 1,953,677
Miscellaneous operations .. s 3,207 3,025 - 2142
General expenses _._.... 140,203 160,956 152,531
Transportation for investment (Cr) 2 1,414

$1,828,5614 $1,302,722 $1.225,036
988,401 563,700 403,844

$840,114 $739,022  $821,191
Dr66,124 Dr139,128 Drl158,824

Total railway operating revs.__
Maeintenance of way and structures
Maintenance of equipment
Traffic

Net revenue from ry, operations.‘
Railway tax accruals

Railway operating income.
Net rents payable

Net railway operating income._.
Other income J

$713,990
22,389

$599,894
258,658

$662,367

Total income $796,379
Miscellaneous deducts. from income - 6,083

$790,295
281,730

Net income $508,565
“Combined corporafe and receivers’ accounts.
General Balance Sheet, Dec, 31
Assels— 1943 1942
Investments $23,128,488 $22,773,257
Cash 522,008
Temporary cash inv ents 414,600
Special deposits 773,641
Traffic and car-service balances (Dr)_.____ - 162,671
Net balance receiv. from agents & conducters 21,034
Miscellaneous accounts receivable 229,316
Material and supplies 328,537
Interest and dividends reccivable
Other current assets
Deferred assets
Unadjusted debits

Total

Liabilities—
Capital stock
Long-term debt
Audited accounts and wages payable_
Miscellaneous accounts payable
Interest matured unpaid..
Unmatured interest accrued
Accrued tax liability
Other current liabilities
Deferred liabilities
Unadjusted credits
Corporate surplus

$858,652  $682,314
4,623 4,167

$853,929
300,906

$553,022

$678,148
433,197

$244,951

Inceme avail, for fixed charges_.—
Fixed charges :

-4
519,385
$26,516,432 $26,851,791

$7,250,000 $7,250,000
7,001,013 12,840,279
248,909 260,910
17,392 14,557
78,175 81,605

1

446,631
14,162
22,063
4,138,762
1,782,821

887,124

$26,516,432 $26,851,791

Total
—V. 159, p. 931, 1346.

) Ariiona Edison Co., Inc.—To Redeem Two Bond Is-

sues— .

All of the outstanding second mortgage 6% income bonds, serles A,
and second mortgage 5% income bonds, series B, dated July 1, 1935,
have been -called for redemption as of May 10, 1944, at 100 and in-
terest. Payment will he made at the New York Trust Co., trustee,
100 Broadway, New York, N. Y.

The trust company has been authorized to pay at any time before
the date set for redemption the redemption prices of above said bonds

.upon surrender of said bonds. '

Similarly, the company has called for redemption on the same date
its first mortgage sefies C 47, bonds, all of which are held by the
Equitable Life Assurance Society of the United States—V. 159, p. 1442,

—V. 159, p. 1442.
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Associated Gas & Electric Co—Weekly Output—

The trustees of Associated Gas & Electric Corp. report for the week
ended April 7, 1944, net electric output of the Associated Gas &
Electric Group was 138,033.136 units (kwh.). This is an increase of
7,870,676 units; or 6.0% above production of 130,162,460 units 2 year
ago,—V, 159, p. 1442, ' A

Atlantic City Electric Co.—Preferred Stock Offered—
A banking group headed by Shields & Co. and White,
Weld & Co., and including 10 other houses, on April 13
made a public offering of 55,000 shares 4% cumulative
preferred stock (par $100) at $102.50 per share and

dividend.

The issue was awarded to the bankers on a bid of 101.6899 and a
dividend rate of 4%. Union Securities Corp. and associates were the
only other group bidding for 4% stock. It named a price of 101.28.
The other three bids, each naming a rate of 4%, were: Smith, Bar-
ney & Co. 102.51; First Boston Corp. and associates 102.365, and
Lehman Lrothers and associates 101.32. i

The new preferred stock will be redeemable on or before May B
1949, at the initial offering price per share plus an amount eq‘uaL to
5% of the par value of such stock, with the premium decreasing to
3% of the par value of the stock aiter that date. . .- :

Purpose—Net proceeds (estimated $5,515,712), together with treasury
funds, to the exlent necessary, will be used as follows:
(1) To purchase, for cancellation, from Amer. Gas & Elec-
tric Co. ((at cost) 30,592 shares of $6 pfd. stk. at a
cost, exclusive of accrued divs. of
To' depocit - with redemption agent, in trust, cash re-
quired for the redemption of 26,283 shares of $6 pfd.
stk. (to be called for redemption at $120 per share),
outstanding in the hands of the public, which, excl.
of accrued divs.,, will amount to.

Capitalization, Giving Effect

$3,059,200
2

3,153,960
to Present Financing

Authorized Outstanding
Unlimited $18,000,000 i
®

15t mtge, bds., 3% % ser, due 1964 ..
55,000 shs.

4% cum, pid. stk, (par $100) --.-a -~
Common stock (no par) 1,150,000 shs. 1,150,000 shs,

sPrior to, or concurrently with, the issue and ‘delivery of the 4%
cumulative preferred steck, provision will be made for the redemption
or purchase and cancellation of all of the company’s preferred stock
then outstanding and for amending the charter of the company so that
the authorized shares of the company will consist of 100,000 shares
(par $100) of cumulative preferred stock and 1,150,000 shares of com-
mon stock (no par). Of the new cumulative preferred stock, 55,000
shares are to be classified initially as 4% cumulative preferred stock.

In connection with the redemption or purchase and cancellation of
the company's outstanding preferred stock, a loan of not to exceed $5,-
£00,000 may be made. The note representing such loan, if made, will
be both issued and discharged on the same day on which the 4% cu-
mulative preferred stock is issued.

Earnings '
1943 1942
$9,316,414  $9,197,647
108,100 99,312

$9,424,514
601,159
1,497,542
1,102,062
872,427

1941
$9,249,864
90,769

Years Ended Dec, 31—
Electric revenues ..
Heating revenues _...

$9,296,960
612,728
1,528,761
1,125,489
757,982

34,985

3,241,060 3,392,109

Operating income $2,075,278  $1,879,891 $1,884.856
Other income 21,048 29,254 35,674

$2,076,326  $1,909,145 $1,920,530
585,000 585,000, 585,000
41,875 55,083 16,616

Net income $1,469,452 $1,269,062 $1,318,914

The. annual dividend requirement on ‘the 55,000 shates of 4% cumu-~
lative preferred stock will amount to: $220,000. L E

History and Business—Company was organized in New Jersey. April
28, 1924, by merger and consolidation of Cape May County  Electric
Co., Cape May Light & Power Co., Hammonton Electric Light' Co.,
West Jertevy Electric Co. and Atlantic City Electric Co. (the last named
being a predecessor of the companyj.

Company is engaged in the generation, transmission, distribution
and sale of electric energy in the southern part of the State of New
Jersey and is also engaged in furnishing hot water heating service in a
limited area in Atlantic City andsteam for heating and other pur-
poses to two:customers at the.company's generating plant in Atlantic
City. Company .also sells electric:energy at wholesale to Bouth Jersey
Power & Light Co., a non-affiliated company. For the'12 months
ended Dec, 31, 1743, approximately 99% of the total gross operating
revenues of the company were derived from ‘electric service, and op-
proximately 17 from hot water heating and steam service.

Purchasers-—The names and addresses of the principal- underwriters
;m](li the number of shares severally to be purchased by each, are as
ollows: i S

$9,340,633

Total. operating revenues.
548,971

Maintenance

Depreciation

General taxes ..

Federal income taxes.
Federal exzess profits taxes

Other operating revenue deductions 3,673,486

Gross income
Interest on funded debt
Other interest, amort., etc., deducs.

Shares
7,250
7,250
6,000
6,000
6,000
6,000
3,500

Shares
3,500
3,500

Putnam & Co

Etroud & Co., Inc..__

Auchincloss, Parker &
Redpath

Baker, Watts & C

Weeden & Co., Inc,

White, Weld & Co.

A. C. Allyn & Co., Inc.

A. G. Becker & Co., In

R. W. Pressprich & Co
Spencer, Tracsk & Co.
Graham, Parsons & Co....

—V. 159, p, 1442,

Atlantic Mutual Insurance Co.—New Trustee—

Frank G. Allen, 'Chairman of the board of directors of Winslow:
Bros, & Smith Co., Boston,” has heen elected'a ‘trustee’ of ' Atlantic
Mutual Insurence Co. In view of the increasing volume of insurance
written by Atlantic Mutuzl in New England it seems fitting that this
area should be represented on the board of the company, William D.
Winter, President, stated. X

Mr, Allen is a former Governor of the State of Massachusetts, having
held office in 1929-30. He is affiliated with many organizations in
New England, being Vice-President and director of the Boston GChamber
nf Commerce, Chairman of trustees of Boston University, a director
of -Bunker Hill Monument Assoc'a‘ion, John Hancock = Mutual Life
Tnsurance Co., and State Street Trust Co., and a trustee of Franklin
£avings Bank of the City of Boston, and of Wellesley College.—V, 159,
p. 835.

Atlantic Coast Line RR. Co.—Annual Report—

Revenue Traffic Statistics fer Calendar Years

“19 T 194 Increase

Revenue tons carried 39.724,099 34,311,333 5,412,766
Tons rev. fr'ght 1 mile 9,352,602,575 17,282,991,170 2,069,611,405
-Rev.. pass’gers carried 8,731,734 . 5,782,730 2,949,004 51.00
Rev. pass'gers 1 mile 2,157,255,786 1,416,841,214 740,414,572 . 52.26
-- Revenues from all services increased, largely due to -traffic con-
tinuing to be stimulated by war conditions and related circumstances.
Railway tax accruals for 1943 aggregating $51,250,000 compared
with $27,900,000 for 1942, as follows: *sd

% Incr,
15.78
. 2842

<1943

$1,469,141
1,355,430
1,075,000
1,840,946

2,957,118

1942
$1,117,030
1,115,233
650,776
1,445,821

Rallroad retirement tax i L

Railroad unemployment insurance tax.__
Capital stock, tax

Income taxes payable to States

Ry. prop., franchise, excise, license and miscel-

leneous taxes ,

‘2,883,158

Total © $51,250,000 $27,900,000
During the year 1943 company purchased or redeemed outstanding
honds, certificates of fndebtedness, and other ogligatrons amounting to

$11,441,000, . 5
This debt reduction represents reduction in interest of $432,330 per
annum. -t £ '

Condensed Income Statement for Calendar Years
1943 1942 1941

$ $ -
153,601,015 115,108,820
81,782,633 62,947,631 .

71,818,383 52,161,189
51,250,000 27,900,000

20,568,383 24,261,189
4,863,526 3,065,622

1940

$
50,087,984
- 39,567,509

8
67,404,253
46,859,449

20,544,803
7,650,000

12,894,803
1,813,850

11,080,953
7,380,388

18,461,341
08,200
6,420,669

Cperating revenues ...
Operating expenses....

Net oper. Tevenues...
Raflway tax accruals._ 4,550,000
5,970,475
" 2,213,242

Total oper. income._.
Equip, & jt. facil, rents

3,757,234
5,215,041

8,972,275
939,792
6,208,946

1,823,537
9,835

21,195,567
8,369,955

Net ry. oper. income
Other income

15,704,857
8,081,439

23,786,296 29,565,522
399,366 379,621
5,905,971 - 6,566,546
17,480,959 22,619,355
9,835 '’ 9,835
1,646,854
Sheet, Dec.

Total .income
Mise. 'deduc. from inc,..
Interest and rentals__.

11,132,472
9,835
823,421
31
1943

8
373,856,790
26,011,169
26,119,933
4,176,290

2,473,862
19,785,638
9,080,347
204,045
50,586
7,147,147
7,856,331

- 476,762,139

Net income
Preferred dividends __. ,
Common dividends ..~ 2,470,281

General Balance

Assets—
Inve:tments
Cash ..
Temporary cash investments
Special deposits
Traftic and car service balances (Dr)

Net bal, receivable from agents and conductors
Miscellaneous accounts receivable
Material and ‘supplies

Interest and dividends receivable.
Other current assets

Deferred assets ...
Unadjusted debits

17,207,710
9,115,685
2,148,579

529,117
2,221,987

12,164,143

7,561,443

100,737
44,678
4,966,730
4,219,631

425,586,210

.- Total
Liabilities—
Common 'stock
Class A Richmond & Petersburg RR.
Preferred stock ... 196,700
Premjums and asessments on capital stock._.. - 7,005,523
Long term debt & - 140,058,227
Traffic and car service balan 3.573,321
Audited’ accounts and wages payable. 9,763,037
Miscellaneous - accounts payable___ 3,076,871
Interest matured unpaid...
Dividends matured unpaid-.
Unmatured interest accrued
Unmatured rents accrued..
Accrued tax lability ..
Other current liabilities.
Other deferred liabilities.
Unadjusted credits -
Unearned surplus .
Appropriated surplus
Earned surplus

81,342,700
1,000,000 - 1,000,000
196,700
7,005,523
147,253,273

Co. stock

5,960,016
2,270,846
371,244
318,395
1,087,503
14,856
23,897,454
1,000,729
139,606
40,538,688
9,484.511
6,037,453
97,666,714

13,500
48,444,252
422,702
88,642
50,878,577
9,484,511
2,908,302
- 116,585,565

476,762,139 425,586,210

Total
—V. 159, p. 1442,

Atlantic Gulf and West Indies Steamship Lines (&
Subs.)—Annual Report— : :

Unpaid claims against the War Shipping Administration on account
of vessels requisitioned for title, and for vessels lost when insured by
the Administration on account of charter hire, amounted to $7,794,379
after deducting payments received on account, Edgar S. Bloom, Presi-
dent, states in the report to stockholders.

He adds that the company\is “‘receiving from
on account of these claims without prejudice
full and just compensation.”

Comparative Consolidated Income Statement,

time to time payments
to our legal rights to

Years Ended Dec, 31
1943 1942
$11,147,434 $16,183,577

8,348,383 13,461,049

283,910 307,257
PTG it 2

$2,415,271
132,318

$2,548,089
34, 528

Operating expenses
Taxes (other than taxes on income and profits)

$2,515,141
238,600

$2,853,741
372 ¢

Net operating income
Other income

Gross i Sk
Income deductions

$2,480,0.4 2,149,460
2,129,698 ' 3,289,388

$4,610,616' ,$5,439,348
178,925
1,141,409
1,150,000

Net operating profit
Other credits

Total income
Premium on collateral trust honds_._._________
Prov. for inc. and decld. value exc. profits taxes
Provision for contingencies

1,159,903
.176,000

$3,503,445
426,500
450,000

Balance surplus $2,140,182
Preferred dividends 371,700

Common dividends 450,000

Comparative Consolidated Balance Sheet, Dec. 31

Assets— ;i 1943 1942
Cash in banks and on hand_____ —-— $1,634432 $1,751,809
Marketable securities 119,426 . 44,063
Accounts receivable—U. 8. Govt..._._. -~ 6,926,082 4,722,504
Other accounts receivable (less reserves)...... 372,203 232,520
Insurance claims against underwriters (less

reserves) NG i
Materials and supplies.
U. 8. Treasury notes
Cash deposited with trustee for bond interest_.
Cash deposited with trustee for bond redempt'n
Sperial funds and deposits (net)
Ectimated amount due from U. S. Govt. for

vessels lost or requisitioned i
Investments (net)
Property and equipment (net)
Deferred charges

638,028
119,000

418,414

16,000

112,700 120,125
3,757,425
4,024,452 4.579,983
5,375,000
100,077
14,633,128
734,855

$32,845,047

5,794,029
95,177
15,205,315
513,393

$39,313,563
Liabilities— :
U. 8. Govt. loans under Merchant Marine Acts
Notes payable (hank)
Accounts pavable—U. 8. Govt
Other accounts payable.
Interest accrued
Taxes accrued
Coupons payable
Collateral trust bonds (p
Long term debt s
Deferred income =
Insurance reserves -
Reserves for contingencies.
Miscellaneous operating reserves
Recapture profits due U. S. Maritime Comm.__
‘Minority interest in capital and- surplus of
Santiago Terminal Co..
‘Common stock ' (par $1).._
Preferred stock (par $100)
Capital surplus
Earned surplus __.

' $94,800
£00,000
1,545,172
815.518
- 14,482
1,258,466

$202,554
1,000,000 .
1,241,427
1,210,019
33,764
1,281,919
112,700
3,157.495
5,397,131
118,598
1,019,634
1,985,104
428,294
647,445

85,114~
150,000
7,400,000

5,964,033
91,717
983,459
875,216
525,745
647,445

- 88,257
.150,000

- 7,600,000
2,006,682 .~ 1,912,897
11,234,852 9,557,717

$39,313,563 $32,845,047

Atlantic R~yon Corp.—To Change Name—Sales and
Earnings Estimated— L

‘Royal Little, President, on Anril 11 announced that o special meeting
of stockholders will be held on May 1 to vote on changing the corpo-

ration’s name to Textw~n, Tn~: e -gtated that the regular annual
meetx_ng l?as not keen held,‘bu(_: that a special meeting will be called to

10,520,475 .

8
365,305,769

81,342,700 -

" % cumulative coavertible preferred stock. ...

116,569 -

120,125

hear the 1943 financial reports' when they are completed and when
audited figures are available. The compsny already has a subsidiary

. sales organization carrying the name Textron and the board of directors

has rcommended that the corporation also tale that name. .

The purposes of the propesed change of name to Textron, Inc, are
to eliminate the implication that the activities of the corporation are
or will be confined fo the rayon field and to enable the corporation to
obtain the full benefit of its current adverlising program.

The change of name will have no éffect' upon' the presently ‘out-
standing certificates representing shares of the corporation’s stock,
although certificates issued after the effective date of the proposed
change of name. will reflect the change of name to Textron, Ine

Mr. Little said that sales in the year ended Dec. 31, 1943, totaled
approximately $24,000,000, and that earnings after taxes, but before
possible renegotiation, are estimated to be in excess of $450.000.—

V. 158, p. 2358.

Bangor & Aroostook RR.—Annual Report— .

The purehase-and extinguishment of $1,800,000 consolidated refund-
ing mortgage 4% bonds and the purchase for the company's treasury
of $8,000- of such bonds and $14,000 Aroostook Northern 5s, with cer-
tain adjustments incidental to the refinancing of bonds matured
Jan. 1, 1943, resulted in a net reéduction in funded debt for the year,
exclusive: of equipment trusts, of $1,752,000, or 11.34%. .In the two
years ended Dec. 31, 1943 bonded debt has been reduced $2,537,000,
or 15.64%. Beside bonds retired as above $165,000 equipment trusts
‘matured and were paid during 1943.

Comparative Statement of Income fo/r'Calendar Years
1943 1942
'$8,704,873 86,769,787

5,281,056 4,468,470

$3,423,817 $2,301,317
1,895,362 1,038,381

$1,528,455  $1,262,936
274243 274,524
62,798 52,070

$1,865,502  $1,589,530
12,544 20,988
9,268 7124

1941
85,665,618

Rail. operations—revenue ..
3,852,757

Rail operations—expenses

$1,812,861

Net revenue from ry. operations..
711,978

Railway tax accruals

$1,100,883
274,057
50,940

Railway operating .income
Equip. and joint facil. rents (Cr)
Other income :

$1,425,881
17,624
6,277

Gross income :
Equip. and Joint facil. rents (Dr)
Other deductions from gross income

$1,401,979

Available for fixed charges.____. $1,843,690 81,561,419
’ 748,254

Fixed charges . 621,945 718,309

Net income $1,251,744 $843,109
Fixed charges, times earned 290 17
Preferred dividends 334,950

General Balance Sheet, Dec, 31

943
- $38,181,106
1,244,889
365,000
376,451
210

$653,725
1.87

1542
$36,080,702
932,054

Assets—
Investments in road and equipment, etc.--
Cash
U. 8. Treasury tax nofes..._
Special deposits ___.
Loans and bills receivable
Net balance rec. from agents and conductors._
Miscellaneous . accounts receivable
Material and supplies
Interest receivable
Other current assets
Deferred assets
Unadjusted ' debits

347,342
55

717,933
115,503
976,063

. 80
5,555

78,979
333,967
927,405

2,888

4 509
702,742 412,845

Total © $42,221,129 $40,948,641

Liabilities—

3,828,000
7,089,600
16,643,000

$3,828,000
7,089,600
14,726,000
139,571
293,705
241,917
280,335

Common stock
Long-term debt
Traffic and car-service balances (Cr)
Audited accounts and wages payable.
Miscellaneous accounts payable_
Interest matured unpeid ...
Dividends matured unpaid.-
Unmatured - interest accrued.-
Accrued tax liability

Other current liabilities

Deferred liabilities
Unadjusted credits
Unearned surplus
Appropriated surplus e
Earned surplus iy

i
L Jo] P B R

5,226,021
653,882
161.477
8,080,135

$42,221,129 $40,948,641

6,653,801

—V. 159, p. 1246. ; ’ _
Bangor Hydro-Electric Co.—To Reduce Outstanding
3% % Series Bonds— b e i

The directors on April 11 voted to call $1,108,000 of 33" first
mortgage bonds of the 1966 series as of July 1, next, As of Dec. 31,
1943, these bonds were outstanding in the amount of $7,108,000, i

On Ma=ch 1, last, the company retired the entire issue of $600,00
3% % series bonds due 1963, .

The above reductions will bring the total funded debt down from
the Dec. 31, 1943, figure of $8,208,000 to $6,500,000.—V. 159, p. 546.

Bankers Security Corp.—Held to Be Investment Co.

The company's request for an order under Section 3(b) (2) of the
Investing Gompany Act cf 1940 declaring it not to be an investment
company has been denied by the Secnrities and Exchange Commission.

The Corporation hnlds & contrelling interest in City Stores Co., a de-
partment store -holding. company, and Bankers stressed its activity in
the management of the latter concern as part basis for an exemption
as an investment company,, The Commission held that notwithstanding
the importance of the interest in City Stores, Bankers retained ifs char-
acter as a vehicle for extensive and diversified investments.—V. 158,
p. 2574. - ‘ o

Barker Bros. Corp. (& Subs.)—Earnings—

Quarter End. Mar. 31— 1944 1943 1042 1941
Net sales $3,415,198  $3,245,186 $3,355,176 $3,00%,473
Operating profit ~ 262800 - 201,879 © 151,848 126,792
Total income _ . 267.853. 201,856 174,570 ..156,491
Federal income taxes.. 133,300 106,000 81,000 46,400

$110.071

Net profit $134.553 $95.856 $93.570
$0.37

*Earns. per com, share_ $0.57.. $0.34 $0.29
*On 178,055 shares of common stock.—V. 158, p, 2247.

Bausch & Lomb Optical Co.—U. S. Supreme Court
Sustains -Dismissal of Anti-Trust Action Against Com-
pany—Government Sought Reversal—

The U.. 8. Supreme Court by an: equally. divided.vote on April 10
sustanined a lower court opinion  dismissing the government's anti-
trust, suit against Bausch & -Lomb Optical Co. - The government had
appealed, seeking a revers-l.

In a parallel action the Court upheld the decision of the same |
lower court ordering' Soft-Tite Lens Co. to discontinue the system '
under - which it had been distributing unpatented pink-tinted lenses
to wholesalers. :

The anti-trust charges made bv the government alleged Bausch &
Lomb - agreed to make pink-tinted lenses onlv for Soft-Lite, thus
cutting off competition. It contended that Soft-Lite sold such lenses
only to “cooperative” wholesalers who resold to retailers at prices
dictated bv Soft-Lite and only to retailers licensed bv Soft-Lite.

The District Court held that the Bausch & Lomb arranezement with
Soft-Tite was not a monopolistic conspiracy, -but- that the Soft-Lite
distribution system violated the Sherman Act.

The Supreme Court modified the District Court action against Soft-
Lite, however, so as to eliminate a provision of the lower court decree
requiring the company to submit such reports to the Justice Depart-
-ment -as may _be necessary to enforce judgment 6f the ‘court..

The court gave no opinion on dismissal of the Baisch & Lomb
case,  Of the Soft-Tite case, on which court snvarently was unanimous,
yJustice Reed said the evidence amply supports ‘‘the inference that a

PR
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conspiracy to maintain prices down the distribution system existed
Egpwee:} the wholesalers and Soft-Lite through the years prior to

is suit. .

. “Soft-Lite is the distributor of an unpatented article. It sells to
its wholesalers at prices satisfactory to itself. Beyond that point it
may not project its power over the prices of its wholesale customers
by agreement. A distributor of a trade-marked -article may not
lawfully limit by agreement, express or implied, the price at which
or. the persons to whom its purchasers may .resell, except as the
seller moves along the route which is marked by the Miller-Tydings
Act. Even the additional protection of,a copyright adds nothing to a
distributor's power to control prices of resale by a purchaser. - The
same thing. is true as to restriction of customers.”

Regarding provision of decree-requiring reports to the Justice Depart-
ment, the Court said that while there is nothing in Federal law ‘‘which
makes provision for such broad visitatorial powers” there would be no
censtitution objection to the provision “if reasonably necessary' to wipe
out the illegal distribution system.”

The Court said, however, that the provision ‘“is too indefinte for
judicial enforcement and therefore improper.' i

The Court refused to grant the government’s request to extend the
decree ‘againct Soft-Lita to require sale of lenses - ‘to any persoa
offering to pay cash.” . :

“Ina business such as Soft-Lite, which'desls in a specialty of a
Iuxury or near-luxury character, the right to select its customers may
well be the most essential factor in maintenance of the highest stand-
ards of service,” the court said.—V. 153, p. 2.

Bell Telephone Co. of Pa.—Earnings—

i Period End. Feb.— 1944—Month—1943 1944—2 Mos.—1943
Operating revenues ___  $8,222,107  $7,632,321 $16,917,106 $15,582,388
Uncollectible oper. rev.. 7,384 4,052 16,001 9,882

$7.628,269 $16,901,105 $15,572,506
5,118,349 11,110,740 10,254,057
1,181,502 = 3,362,568 2,683,671

$1,328,418 $2,427,797 $2,634,778
727,386 1,515,949 1,513,154

- . Operating -revenues.. 58,214,723
Operating expenses: .. 5,568,015
Operating taxes 1,471,661

3 Net ‘oper. income___. §1,175,047
Net income = 725,550
~-V. 159, p. 1142. -

Bendix Aviation Corp.—-Opéns West Coast Branch— |

A Pacitic Coast branch, under the managemeént of-R. B. Mocn, is*

being established in North Hollywood, Calif., by thé corporation’s Radio
Division, W. P. Hilliard, General Manager, announced today.

Thé new branch will maintain close contact with aircraft manu-
facturers, airlines and the armed services on-the Pagific Coast in an
effort' to work out new radio installations and to insure satisfactory
field performance of Bendix’s communication and navigational devices
in the area. :

In addition to this field engincering, the branch will be completely
equipped to service damaged eguipment and will have a full stock of
maintenance parts on hand in order to avoid shipping delays.—V. 159,
p. 836. :

" Beverly Gas & Electric Co.—40-Cent Dividend—

* A dividend of 40 cents per share has been declarsd on the' capital
stock, par $25, payable April 15 to holders of record April 8. A dis-
tribution of 85 cents per share was made on Jan. 14, last. Payments

in 1943 were as follows: Jan. 14, 75 cents; April 14, 35 cents; July 14,

55 cents; and Oct. 14, 90 cents.—V. 159, p. 210.

. Bond Stores, Ine.—Preferred Stock Offered—An un-
derwriting group headed by Lehman Brothers and Wert-
heim & Co. on’ April 14 offered 60,000 shares of 4% %
convertible preferred stock (par $100) at $105.50 a share
and accrued dividends ‘from April 1. )
1 :Of the net proceeds from the sale of the stock, the corporation will
use $2,107,875 to retire cerial-notes payable to the Equitable Life .As-
surance Society of the United States, and it is.planned to utilize- the
remainder for. a general expansion program, including. the enlarging
of existing stores and factory capacity and the .carrying of, larger
inventories. {
'+ The stockholders on April 11 approved'the issuance of 100,000 shares
of new preferred stock. Following the meeting of stockholders the
directors agreed that 60,000 shares of the new stock:-should be classi-
fied as 4% % preferred stock, convertible into common stock at 42,
and redeemable at 110% for the first three years and thereafter at
108.—V. '159, p. 1443. 2

. Boston . & Maine RR.—Annual Report—
: Condensed Income Account for, Calendar Years - i
! [RS8 . i 1943 . 1942
$86,325,7175 $71,646,670
160,566,252 - 49,350,039

- $25,759,523 $28,296,631
10,621,837 9,069,776

¥ MAYS S TX
Operating - revenues _
Operating expenses

. Net -revenue, from operations

Railway “tax -aceruals_:_ ___ . ___Z

$15,137,686 $19,226,855
3,260,328 - 3,405,067

Railway operating income.._
Equip. & joint facility rents (net Dr)._
Net. railway operating income.. $11,877,358 $15,821,788
Other income Zz --1,444,889 - 1,692,912

$13,322,248 $17,514,700
1,159,917.. 1,161,622

“Total ‘income _._
Rental payments- ._

Interest on - debt-—fix interest..
Interest on:unfunded debt_.__
Other deductions - .-

Income after fixed charges (avail. net'inc.). *$8,898,014 $12,559,015

*Income. after fixed charges (available net income) has been allo-
cated in accordance with mortgage indentures to the following pur-
poses:. Sinking fund for redemption of series RR bonds, $679,102;
interest on income bonds series A—accrued for period, Jan. 1 to Dec,
31, 1943, at 4% %, $1,755,943; sinking fund for redemption of series A
bonds, $482,870; purchase or paynment of mortgage bonds, $1,993,367;
increase the capital fund, $1,310,822; purchase or payment of funded
debt or for expenditures for property or investments as may later
be determined by the board of directors, $2,675,911. tIncludes esti-
mate of $2,550,000 for 1943 retroactive wage increases. .

Long-term debt on Dec. 31, 1943, amounted to $113,544,899, a de-
crease of $11,083,722 since Dec. 31, 1942, Of the total long-term
‘debt, $2,168,500 is owned by the railroad, leaving a balance of $111,-
376,399 outstanding in the hands of the public, ;

The company acquired by purchase during the year, with the ap-
proval and authorization of the Interstate Commerce Commission,

. 3,802 additional shares of the capital stock of the Nashua and Lowell
RR. at $110 a share, in accordance with an offer of purchase com-
municated to all of its stockholders. With this additional stock, the

. company now.owns 7,551 shares of the total .of 8,000 outstanding.
The acquisition of title to the physical properties and franchises of
the Nashua and Lowell in the near future is contemplated, in further-
ance of'a program of reducing contract obiigations and fixed charges
through the termination of leases and the direct ownership of leased
lines. A

3 Taxes . d 3
' ‘Pederal. State and local taxes paid or to be p2id by the road charce-
able against 1943 income amount to $10,642,050, compared with $9,-
094,752 for .the year 1942. " These taxes compare with previous years

‘as follows: .

) 1042 1941 1940 .

$4,295,570 $1,260,115 $137,050
1,217,991 - 781,503 - 698,580

1,974,632

1943
$5.772.162
932,097

2,387,899
1,535,589 1,589,587 1,562,377
14,313 15972 ° ° 17,145

. Total - $10,642,060 $9,094,752 . $5,239,208 $3,806,525
¢NOTE—Taxes under the Social Security Act were assessed-by indi-
vidual States prior to June 30, 1939.  Effective July 1, 1939, assess-
- “hent of these taxes was placed.in.the jurisdiction of the Railroad Re~
tirement. Board.

Federal -
State :
*Social Security — RR.
retire. & unempl.
Property
Miscellaneo

1,628,067 - 1,405,894
1,555,417

9,584

ized for FRASER
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. Stock. liability for conversion

' Oct. 15, 12 cents.—V. 159, p, 210.

Condensed General Balance Sheet, Dec. 31
Assets— 1943 1942
) $. $
Investments-in road, equip., etc
Cash : .~ 12,610,775
Cash in transit—agents’.remittances___ . 609,516
Temporary cash -inv ents. 2 4,133,000
Special deposits 2,420,656
Loans .and bills receivable
Net bal. receiv. from agents & conductor
Miscellaneous. . accounts . receivable
Material and supplies
Interest and dividends receivable
Rents. receivable . .
Other current assets.
Deferred assets
Unadjusted debits

10,638,101
681,719
4,040,000
804,134
208

2,168,889

2,464,324

3,599,083 4,834,962

Total 295,662,414 289,078,546
Liabilities— 4

Common stock (395,051 shares)

Preferred stock (31,498 .shares)._.._.

First preferred stock (388,179 shares).

Prior preference stock. AEES

Premiums on capital stock-

39,505,100
3,149,800

38,817,900

23,138,500
4,227,040 .

39,505,100
3,149,800
38,817,900
23,138,500
4,221,040

,401 ,400
113,544,900 124,628,622
- ®6,426,526 6,033,051
-, 15,564,837

Long-term - debt - :

Traffic & car service bals.—-net payable
Audited accounts and wages payable._
Miscellaneous accounts_payabie

Interest matured unpaid

Dividends matured. unpaid

Unmatured interest accrued

Unmatured rents accrued.

Accrued tax  liability

Other current liabilities.

Deferred liabilities
Unadjusted credits
Appropriated surplus
Unearned surplus
Earned.-surplus

527,261
1,533,533,
12,859
2,074,441

256,519

- 5,959,218

617,349
24,052,853 23,274,294
37,830,684 25,330,202
598,088 598,088
Dr14,308,614Dr13,464,673

Total 295,662,414 289,078,646

*Includes estimated net balance of $2,870,089 due other railroads.
account of delayed ticket reports. tIncludes estimate of $2,550,000 for
1¢43 retroactive wage increases ‘under December, 1943, and January,
1944, wage agreements. ' §

To Recapitalize—

E. S. French, President, told stockholders April 12 that a plan for
recapitalizing the company has been under consideration ever since
the debt structure was arranged in 1940.. ‘The directors have con-
sidered 70 or 80 different plans, Many have been discarded until the
total has been whittled down to a small number which seem to possess
some feasibility.

. The management has discussed reorganization with the two largest
stockholders—the Boston Railroad Holding Co. and the Pennroad Corp.
~—but no plan has been approved as yet, Mr. French said.

Replying to a stockholder he added that he was unable to say
whether a. recapitalization plan would be put through this year. He
pointed to the complicated capital structure with 15 different classes
of stock outstanding. Substantially 100% approval of stockholders
is necessary, he said. y

As to debt retirement, Mr. French said that by the end of 1943 the
company had retired nearly $16,000,000 of bonds. :More bonds have
been purchased so far this year.—V. 159, p. 1443.

Brockton Gas Light Co.—15-Cent Dividend—

A dividend of 15 cents per share has been declared on the common
stock, par $25; payable April 15 to holders of record April 7. A similar
distribution was made on Jan. 15, last. Payments last year were as
follows: Jan, 15, 13 cents; April 15, 12 cents; July 15, 13 cents; and

Brooklyn Union Gas Co.—Studies Refinancing—

Of ‘current importance in the affairs of the company' are refunding
of. the company's bonds and the dividend outlook for the capitdal stock,
Clifford E. Paige,. Chairman;: informed  stockholders at their annual
meeting April 6. He said that possibilities . for refunding the com-
pany’s bonds’ are being studied, but that details are not yet available.

“The financial position of the company has been strengthened con-
stantly and -the management is now concerned with marketing new
bonds on. the soundest.basis possible,!” Mr. Paige said. He added that
no one could. predict what the future dividend policy of the directors
might be, but that'a' $uccessful refunding. of the outstanding  debt
would be-in ‘the ‘hect interests of the shareholders.

“Careful. conservation. of resources has placed the company in the
best financial. position it has enjoyed for years," Mr. Paige added,
“and’ properties have been maintained in-the best possible condition.”
. Earnings for the first. two months of this year, Mr. Paige disclosed,
were equal to 54 cents a capital share, against 53 cents a share in
the. 1943 period. The volume of gas sold during March was ‘approxi-
mately 107, above that for the same month last year.

New Director—

- George A. Anderson, President and director of Charles Pfizer- & Co.,
Inc., has been-elected a director of ‘the Brooklyn Union Gas Co. He is
also a trustee of the American -Surety Co. of New York, the Braoklyn
Trust Co. and the Union Dime Savings Bank. Mr. Anderson fills the
vacancy created by the resignation of William de Krafft—V. 159,
1944, wage agreements.—V. 159, p. 1443:

' Butler Brothers, Chicago-—March Sales—

Period End. Mar. 31— . 1944—Month—1943 1944—3 Mos.—-1943
Wholesale sales ~ $10,091,719. . $9,250,635 $24,726,621 $24,782,574
Retail. sales 1,189,278 1,054,744 3,253,669 2,956,216

Combined ~ sales _.._ $11,280,997 $10,305,379 $27,980,230 $27,738,790
~V. 159, p. 1347, BT s 5 g

Canadian National Ry.—Earnings—

Calendar Years— 1943 1942 1941
; $ $ $
Operating revenues ... -.-..... 440,615,955 375,654,543 304,376,778

Operating expenses ... 324,475,670 288,998,675 237,768,437

66,608,341
12,241,025
54,361,316

44,698,227
5,645,762

Net operating.revenue
Revenue approp. for pension reserve
Other ‘deductions——net z :

116,140,285
19,069,000
11,768,829

85,302,456
30,998,196
18,664,848

86.655,869
12,610,408
74,045,461

34,949,558
14,032,635

‘Net available for interest
Inter..on funded debt held by public
Interest on Government loans.

Cash surplus 35,639,412 25,063,268 4,016,327

Consolidated Balance Sheet, Dec. 31
Assets— .
Road and equipment property A
Improvements on leased property
Miscellaneous physical property.

43 1942
~- $1,922,473,374 $1,890,440,355
Sinking funds =

2,981,300 4,226.220
66,163,602 66,145.762
792,080 756,856
4,576,346 4,667,712
22,552,000 8,425,000
- 38,855,047 42,021,103
827,054 745,435
15,391,404 10,242,499
7,538,393 7,808,224

X 75,000
17,498,420 18,114,935
20,117,599 19,894,312
53,963,978 48,456,428
454,877 686,828

. 321,380 - 184,477
14,013,862 10,709,440
37,361,320 17,436.847

* 10,858,087 13,207,533

Deposits in-lieu of mtged. prop. sold_
Maintenance . funds ...
Investments in. affiliat
Other investments ...
Cash-

Special deposits .-
Bills receivable ] .
Net bal, receiv. from- agents. and conduc.
Miscellaneous accounts receivable._.
Material and supolies—Iledeer balances
Interest<and dividends receivable___
Rents receivable

Other current assets

Deferred assets ...

Unadjusted debits .-

Total "

2,792,341

$2,236,740;108 $2,164,244,967

Liabilities
Cap. stocks of sub. cos, held by public..._
Long term debt.
Dominion- of Canada et |
Traffic and car-service balances—credit....
‘Audited accounts and wages payable__._.
Miscellaneous accounts payable___
Interest matured unpaid-...
Unmatured interest accrued
Unmatured rents accrued..
Accrued tax liability
Other current liabilities_.
Deferred liabilities
Unadjusted credits and reserves..._._..__
Dominion of Canada—Proprietor’s Equity

$4,770,140
144,232,473
554,096,746
11,319,879
13,445,282
5,093,371
7,279,233
6,480,976
204,178
4,261,958
6,842,541

1 30,288,333
116,129,564
732,295,435

$4.564,600
809,216,074
519,628,441
8,820,309
13,083,237
4,338,901
6,656,933
7,018,838
403,347
2,516,299
°3,4170,454
7,805,191
81,994,320
694,728,014

$2,236,740,108 $2,164,244,967

Total
~—V. 159, p. 1348.

Canadian Pacific Railway—Traffic Earnings—

Week Ended April 7— 1944 1543
Traffic earnings 2 $5,794,000 , $5,278,000
~—V, 159, p. 1443.

Canada Northern Power Corp., Ltd.—Earnings—

12 Months Ended— Fcb. 29, '44 Feb. 28, '43
Gross earnings : : . $4,190,934  $4.469,035
Purchased power, operating, maint. & taxes:z.. 2,047,094 2,246,676

P S

Net earnings :
=~=V..159,.p. 1244 r.miq woeve b

s
$2,143,841 $2,222,359

Central Maine Power Co.—Income Statement—

——2 Mos. Ended— 12 Mos. End.
Feb. 29, '44 Feb. 28,43 Feb, 29, '44
$2,950,866 $2,884,380 $16,911,097
1,569,269 1,554,953 9,071,886

$1,381,596. $1,329,427
18,262 14,084

$7.920,322
1,917,014
210,918
89,718

Period—
Operating revenues
Expenses d

Net operating income

2 i $7,839,211
Non-operating income,

121,111

$1,343,471
321,732
26,135
7,717

$987,887

Gross income' ...
“Total interest changes,
Amort. of debt disct. and expense..
Miscellaneous - deductions

.$1,399,878
318,227
27,383
16,380

Balance ... : $5,742,672

Acceleration of amort. of debt dis-
count and expense

Federal income and surtax

Federal excess profits tax

$1,037,888

74,425
143,052
217,225

363,328
889,426
1,243,583

148,529
345,704

$543,655
223,639

Net income

$548,185
Preferred dividend requirements....

224,525
$323,660

$3,246,335
1,342,279

$1,904,056

Balance

New Director—

Thomas E. Greenway has been elected a director to succeed the late
George Otis Smith. Mr, Greenway is agent of the Anderson Mills in
Skowhegan, Me., and the Kennebec Mills in Fairfield, Me., having been
associated with the American Woolen Co. for many years.—V, 159,
p. 1444; ’ :

$320,016

Celanese Corp. of America—Stocks Offered—In con-
nection with a broad expansion of the activities of the
corporation and the redemption of all ‘presently out--
standing prior prefered stock, Dillon, Read & Co., Mor-
gan Stanley & Co. and associates on April 13, 1944 of-
fered 350,000 shares (no par) first preferred stock; $4.75°
series, at $99 per share.

The investment bankers, also have underwritten 139,-
622 shares (no par) common stock being offered to hold-
ers of Celanese common stock of record April 12, at
$31.50 per share in the ratio of one share for each 10
shares held. Subscription warrants expire April 25.

Earnings—Net sales of corporatien for the year ended Dec. 31, 1943,
amounted to $94,584,909 and net income cf $6,275,593 after all charges
including Federal income and excess profits taxes, compared with $86,~
145,992 anrd $7,098,511 in 1942.. The consolidated balance sheet at the
end of 1943 showed lotal current.assets of $43,786,793, including %25«
148,427 cash and U. S. Government obligations, and total current lia=
bilities of $5,247,744 after eliminating tax liabilities ‘which have been
offset by an equivalent amcunt of U, & Treasury tax notes, [Digest
of annual report given in V. 159, p. 1036.]

Business—Corporation, which was incorp. Delaware Jan. 5, 1918, is
engaged principally in the manufacture and sale of cellulose acetate
yarns and fabrics centaining such yarns under the registered trade
mark “Celanese” and other trade marks. Corporation estimates that
in 1943 it prodnced approximatelv one-half of the total cellulose acetate
yarns produced in the United States. Corporation also manufactures
and sells plastic products under the registered trade marks “Lumarith”
and “Celluloid” and under other trade marks, and, to a lesser extent,
various chemicals.

Over a period of years there has been a widespread recognition of
the qualities of Celanesc yarns and a rapid increase in the output ‘of
the corporation, Since the introduction of Celanese yarns and fabrics,
increased production: has contributed to decreased manufacturing costs,
and reductions in selling prices have contributed to the opening of new
fields of use for Celanese yarns. In the period immediately preceding
the outbreak of war, and during the war, thers have been. increases in
manufacturing costs, but, after a small increase in September, 1941,
selling prices have remained substantially at the level then established.

Plasties. and related products are made by.the corporation prin-
cipally from cellulose acetate and cellnlose nitrate. Plastics of ethyl
cellulose and «f vinyl ccoolymer resin are also manufactured. Prior to
December, 1941, the plastics business of the corporation was conducted
by Celluloid Corp., a subsidiary which was merged into the corporation
at that time.

Corporation s engaged to.an increasing extent in the production
of chemicals for its own use and frr sale to<others.

Certain of the manufacturing and selling activities are conducted by
subsidiaries of the corporation, . Cerporation and its subsidisries dhtain
substantially all of their raw materials, conduct all of their manufac-
turing activities, and make substantially all of their sales, in North
America, Of the total consolidated sales for the year 1943 of the cor-
poration and its subsidiaries, less than 13% was to the largest cus-
tomer, and less than 5% to the next largest customer, T

Corporation has also ‘engaged in the production of items for war
uses vnder United States Government contracts designated as secret,
confidential or restricted, -

Purpose—Net proceeds from the sale of the first vreferred stork,

©4.75 Series, are $33.425,000 (exclusive of accrued dividends) and the
net proceeds to be reccived from the sale of the common stock would
be $4,258,471, if subscription warrants were issued for all of the shares
of common stock covered by the regisiration statement, making an
aggregate of $37,683,471. After deducting $178,493 of estimaetd ex-
penses. the sggregate net proceeds to be received by the corporation
are estimated to be $37,504,978. Of such net proceeds, $23,662,290 is
to be anplied, concurrently with the issuance of the 350,000 shares of
first preferred stock, $4.75 Series. to the redemption of the presently
ontstanding 164,818 shares of 7% cumulative Series prior prefer-ad
stock at $120 per share and 37,710 shares of 5% - cumwlative Series
prior preferred stock at $103 per share, plus accrued dividends in each
¢ase, The balance of such net proceeds, in the estimated smonnt of
£13,842,688, 15 initially to become part of the corporation’s general
‘funds and as such may be applied to any corporate purposes.
" Corporation. intends to utilize an amount equal to such balance to-
gether with.a.portion of its future net earnings, snd possibly also a
portion nf its present cash resonrces. to carry cut an extensive progrem
for additional plant facilities. the eaneral scove of which bas heen de-
#tand ypon, but the details of which have not yet been fully worked
oubtr. . o - -

e i
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Capitalization Giving Effect to Present Financing
Authorized Outstanding
3% % debentures, due July 1, 1962.... SBS,ggg,ggg sits $34,289,000
1st pref. stock, cum, (no par)... A g ®

8275 Series . 350,000 shs,

% 2nd pref. stock (par $100). 148,179 ths, 148,179 shs,
Common stock (no par) 1,750,000 shs. *1,535,839 shs,

°A stock dividend at Lhe rate of one share for each 70 shares held
was paid March 31, 1944 to holders of outstanding common stock’ot
the corporation,. The ahove figure of 1,535,839 shares includes 19,566
shares issued in payment of such stock dividend and the 139,622 shares
covered by the registration statement.

Note—Shareholders at the annual meeting (April 12 approved an
amendment to the certificate of incorporation creating the new class
of first preferred stock (300,000 shares, no par value), " 3

Underwriting—The names of the principal underwriters of the first
preferred stock, $4.75 Series, and of not exceeding 139,622 shares of
common stock being offered to holders of outstanding common stock
and the number of shares of preferred stock and the maximum number
of shares of common stock severally to be purchased by each, are as
follows:’

Shares of
Common

11,811

Shares of
Preferred
30,000
36,000
17,060
3,000

750
1,000
1,000

750 .
1,000
3,000
2,000

750

11,000
4,000

Name
Dillon, Read & Co
Morgan Stanley & €
Glore, Forgan & Co...
A. C. Allyn and Co., In
Bacon, Whipple & Co.
Baker, Watts & Co._.
Baker, Weeks & Harden
Ball, Coons & Co._
Bear, Stearns & Co
A, G. Becker & Co,, Inc.
Blair & Co.,

William Blair & Co
Blyth & Co., Inc
Alex, Brown -8 Bons. o ctummimmsonn
Central Republic Co., Inc.

E. W. Clark & C

Courts & Co
Curtiss, House & Co....

J. M. Dain & Co.....

R, 8. Dickson & Co., Inc.
Dominick & Dominick.
Drexel & Co. _..

Eastman, Dillon & Co...
Equitable Securities Corp.
Estabrook & Co

Fahey, Clark & Co..._.
Farwell, Chapmar. & Co
Field, Richards & Co.....

The First Boston Corp.

‘The First Cleveland Corp.

First ef Michigan Corp...

Folger, Nolan & Co., Ine.

Goldman, 8achs & Co 3,600
Graham, Parsons & Co. £00
Harriman Ripley & Co., 4,400
Harris, Hall & Co. (Inc.)

Hayden, Miller & Co._.

Hayden, Stone & Co .

‘Hemphill, Ndyes & Co

Hornblower & Weeks

W. E. Hutten & Co,

Tlinois Co. of Chicago
Janney & To

Johnston, Lemon & Ct
Edward D. Jones & Co._-.
Kebbon, McCormick & Co.
Kidder, Peabody & Co.._
‘W, C, Langley & Co._
Lee Higginson Corp... 2,200
Lehman Brothers 4,600
‘Carl M. Loeb, Rhoades & Co. 600
Laurence M. Marks & Co " . 1,200
A. E, Masten & Co 400
McDonald~Coolidge & Co.... Mg 700
Merrill Lynch, Pierce, Fenner & Beane 4,000
Merrill, Turhen & Co 700
The Milwaukee Co.
Mitchum, Tully & Co
Moore, Leonard & Lynch
F. 8. Moseley & Co
Maynard H, Murch & Co,
W. H. Newbold's Son & C:
Newhard, Cook & Co...

300
4,400
1,600
1,200

400

300

400

300
1,000
1,400
2,200

300
300
700
3.600
3,600

400

: 400
i p 1,200
Pain=, Wekber, Jackson & Cu 2.000
Parrish & Co 300
‘Piper, Jaffray & Hopwocd 300
Puinam & Co 200
Rauscher, Pierce & Co. 200
Reinholdt & Gardner
Reynolds & Co
Riter & Co
E, H, Rollins & Sons, Inc,
L. F. Rothschild & Co....

Salomon Bres. & Hutzler

300
2,200
2,000

- 600
400
4rQ
Schwabacher & Co 400
Scott & Stringfellow. 300
Shields & Company. 3,600
300
300
4,000
400 *
300

Singer, Deane & Scribne
Smith, Barney & Co.._
Smith, Moore & Co,
Starkweather & Co._
8tein Bros. & Boyce._
Stern Brothers & Co.
8tix & Co.

Stroud & Co., i
Swiss American Cor
Spencer Trask & Co._.
Tucker, Anthony & Co;
Unicn Securities Corp..
G. H, Walker & Co..
White, Weld & Co._
‘Whiting, Weeks & Stubb
The Wisconsin Co.
Dean Witter & Co
—V. 159, p. 1443.
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Central States Electric Corp.—Trustees’ Plan of Reor-
ganization—

J. Cloyd Kent and Overton D. Dennis, trustees of the corporation,
which. on Feb. 26, 1942, filed in the U. 8. District Court at Richmond,
Va., its petition for reorganization under Chapter X of the Bankruptcy

Act of 1938, as amended, have prepared and propose the following
plan of reorganization.
Property of the Debtor

z.Ls of Feb. 17, 1944, the property of the debtor consisted of the
fol'owing: d
American Cities Power & Licht Co., class B stock
Blue Ridge Corp., common stock__
Detroit Edison Co.. capital stock
General Shareholdings Corp., common stock._
The North American Co., common stock...
‘Pacific Gas & Electric Co,, common stock.

2,044,547 shs.
2,356,648 shs.
4,620 shs.
97,523 shs.
66,521 shs,
1,995 shs,

- $10,260,289
$241.256

$10,501,545"

Market value Feb. 17, 1944
Miscellaneous securities and cash

Digitized for FRASER
ttp://fraser.stlouisfed.org/
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Liabilities of the Debtor to Creditors

As of Feb, 17, 1944, the liabilities of the debtor consisted of the
following items:
5% convertible debentures, series due 1948 $6,300,000

Accrued interest thereon, Jan, 1, 1942-Feb, 17, 1944 671,125
Optional 5% % debentures, series 1954 - 11,737,000

Accrued interest thereon, Sept. 15, 1941-Feb, 17, 1944_.._ 1,565,422
Interest coupons due prior to bankruptcy, not presented for

payment 131,380
Pederal employees’ withhold: 60
State of Virginia, personal property tax, 1944 53

Total e $20,405,041
According to the records, there is claimed by-other known creditors

1

Outstanding Stock and Cumulative Preferred- Stock Dividends

in Arrears of Debtor as of Feb. 17, 1944 )
Par Value *Dividends
$6,880,000 . 5,963,813
9,484,000 . 7,046,612
4,531,300 - 1,137,756
3,166,100 - 2,352,412
10,105,023 :

$31,166,423 $16,500,593

77 preferred stock (par $100) L)
Preferred stock, 6% series (par $100).._
Cony. pfd., stock optional div, series (par $100)
Cony. pfd. optional series of 1929 (par $100)--
Common stock (par $1)

Total -

#Accumulated and unpaid,

Acceptance of Plan by Steckholders Should Not be Required

From the foregoing it is apparent that the debtor corporation. is
insolvent, in that the aggregate value of its property is not at a fair
valuation sufficient in amount to pay its debts, and the acceptance
of any plan of reorganization by the stockholders of the debtor cor-
poration should not be required.

Operation of Debtor’s Business and Desirability of a
+ Reorganization Thereof o

The debtor corporation was, prior to the filing of its petition for
reorganization, a registered investment company,’ and the 'trustees
have continued to hold, with certain minor varfations, the securities
and cash which came into their possession. The estate of the debtor
owns directly 70.4% of ‘the class B stock of ‘American Cities' Power &
Light Corp. and 31.4% of the common ‘stock of Blue:Ridge Corp., and
American Cities Power & Light Corp. owns directly 43.3% of the
common stock of Blue Ridge Corp.; thus, directly and indirectly, the
estate of the debtor controls 74.7% of the common stock of Blue Ridge
Corp. Incident to such large holdings in the stocks of these ‘corpora-
tions, the trustees have placed a majority representation on the boards
of directors thereof. : .

Because of the difficulty of realizing fair values for the above men-
tioned large hblocks of stock, the trustees believe that in order to
ultimately realize the maximum benefit from such holdings for the
creditors of the debtor corporation, it is to their best interest that a
continuation of the debtor’s business should be made effective under
the plan now proposed, under which a new corporation will be organ-
ized, or the charter of the debtor amended under the authority of the
court, whichever procedure may /appear most advantageous,: to take
over all of the assets and claims of the debtor and the stock of which
corporation will be- distributed among the creditors of the debtor
corporation, -

The constructive features anticipated from this’ procedure, in hold-
ing together in the proposed corporation the present blocks of stock
in American Cities Power &.Lignt Corp. and Biue Ridge Corp, are:
(1) enabling those interested in the debtor corporation to better protect
and supervise their large interest in said last. named corporations,
and (2) the further consideration that these blocks of stock thus
held would facilitate possible mergers or consolidations such as. the
contemplated merger of American Cities Power & Light Corp. and
Biue Ridge Corp., or the.voting .for a dissolution or winding up of
the affairs of the corporations last above named whenever such action
is believed or beneficial by its stockholders.

On the other hand, it is recognized that a perpetuation of a cor-
poration fmtheform-of an—investment-company, whose life would be
without limit, would probably result in a freezing of the assels now
in the trust and would be undesirable, ' It is therefore: proposed to
vest im the holders of 25% in interest of the stock of the new cor-
poration the power to force
up its- affairs at any .time
corporation. :
Classés of Creditors and Stockholders of the Debtor !

(1) The United States ef America, with respect to any current
claims for' taxes against the debtor, no delinquent.income: taxes beifig
due as precently advised. 4
. (2) The State of Virginin' and any other state of political sub-
division with respect to any current claims for taxes against the
debtor, no delinquent income taxes being due as presently advised.

(3) The holders of the above mentioned debentures and interest
coupons, and the holders of general claims,

(4) The holders of the 7/¢ preferred stock, issue of 1912 (par $100),
68,800 shares.

(5)° (1) The holders of the preferred stock, 6% series (par $100),
94,840 shares; (ii) the holders of the convertible preferred stock,
optional dividend series (par $100), 15,313 shares; and (iii) the
holders of the convertible preferred stock, optional series of 1929 (par
$100), 31, 661 shares; and : :

(6) The holders of the common stock (par $1), 10,105,023 shares.

Provision Altering or Modifying the Rights of Creditors
and Stockholders ¢

A, Creditors of class (1) and class (2): These creditors will be paid
in cash in full should any such claims for current or past due taxes
be proved.

B. Creditors in class (3): It is proposed to form a new corporation
in Virginia, or amend the charter of the dektor corporation under the
suthority of the Court, with an authorized capital of 2,000,000 shares
of common capital stock (par'$5), total $10,000,000. The reasons for
fixing the par value -of. such stock at the figure indicated are: (1)
greater marketability; and (2) -the relatively small amount of cash
vequired to effectuate the plan. .

The common stock of the new caorporation which shall be fully paid
and non-assessable shall eptitle the holder thereof fo one vote (which
shall be cumulative as to the election of directors) for each share
standing in his name on the books of the corporation and shall be
distributed among the holders of the debentures and unpaid interest
coupons due thereon to the date of bankruptcy and the miscellaneous
creditors having claims arising prior to such date as follows:

Each such-holders.-or’ creditor.shall receive for the total debt rep-
resented by all the debentures, coupons or claims- held by him, one
share of the stock in the new corporation (par $5) for each $10 of
that part of his debt which is the highest multiple of $10, and the
remainder. of such debt not thus provided for by stock shall be paid
in cash at the rate of 50% thereof in lieu of a-fractional share of
stock, and the rights of the holders of such debts shall be modified
and altered accordingly. :

The following is a schedule showing the distribution of the stock
of the new company: .

Aggregate Shares
of Stock Issuable ~
Shares Par Value

after two years from the date of its in-

Creditors and other'Claims
Arising Prior to Bankruptcy
Optional 5% % debent.
series due' 1954:
Principal amount___. $11,737,000
Accrued interest. 290,491 $12,027,491

Aggregate
Claims

1,202,749 . $6,013,745
5% convertible debent., .
series due 1948: |

Principal amount..._. $6,300,000
Accrued interest._.._ 49,000

Unpresented opt. 5% % debentures
interest coupons

Unpresented 5% conv. debenture in-
terest. coupons.

Amer. Cities Power & Light Corp.:
services as tranfer agent

Central Hanover bank & Trust Co.:
services as indenture trustee, etc.

Chase National Bank: services as
indenture trustee .

Irving Trust Co.: services as stock
registrar

Touche, Niven & Co
auditor

6,349,000
107,030

634,900 3,174,500
53,515
12,175

870
135
240

25

10,703
24,350 2,435
1,741 174
279

486

27
48
54 5

500

100
7 35

Total - " 1,851,148  $9,255,740

$18,511,502

the Directors of such corporation to" wind’

In the foregoing schedule the rights of debenture owners are treated

only as they existed on the date of the filing of the petion for reor-
ganization, that is to. say, accrued interest from the date'of the filing
of the petition is ignored since the assets of the debtor corporation
are not sufficient to cover the principal of the debtor's obligations.
. No adjustment is proposed with respect to the “voidable preference”
arising out of the payment on Jan. 1, 1942, of interest amounting to
$157,500 on the 5% convertible debentures, series due 1948 (of which
sum $11,825 remains in the hands of the paying agent and will
probably be recovered as a general asset of the estate). While it is
the opinion of the trustees and their counsel that such payment con-
stituted a *‘voidable preference,” because thedebenture-holder receiv+
ing the payment had, or should have had, at the time reasonable
cause to believe that the debtor was insolvent, however, the complica~
tions, adjustments, expense and delay in ultimate reorganization which
would arise from the trustees’ effort to prove as to each debenture-
holder (many of whom are wnknown, and many of whom are either
non-residents or in the armed forces of the United States), such
debenture-holder’s knowledege of the debtor's insolvency would be out
of all proportion to the slight benefit resulting to the other creditors
from such successful effort on the part of the trustees.

The holders of unpaid coupons due prior to these proceedings on
both issues of debentures are treated as ‘general creditors” and the
undisbursed funds considered as general assets of the debtor because,
in the opinion of the trustees and their counsel, the deposit of these
funds with the paying agents did not create a “trust fund’ for the
benefit of such holders. . >

C. Stockholders in class (4), class (5) and class (6): Since it is
apparent that the debtor is insolvent, no provision is made for the
holders of the preferred or common stock and it will not be. neces-
sary to secure their approval to this plan since’ such holders have
no leztll;l?ity or claim with respect-to the assets of the debter.—V. 159,
p. .

Central Vermont Ry., Inc.—New General Manager-—

R. G. Garner, Acting General Manager and Chief Engineer, has
Sggn satsx:,polnted a director and General Manager.—V. 159, pp. 1348,

_ Certain-teed Products Corp.—Election Stayed—

Judge Willlam L. Henderson, in Baltimore™ City “(Md.). Circuit -Court
on-April 11 enjoined the scheduled election of directors of this corpo-
ration at the annual meeting scheduled for April 12. ‘The Court also
enjoined both the management and Rawson G. Lizars and his associ»
ates from seeking more proxies until further order of the Court, which
will set a time and place for the election of directors. 4

Mr, Lizars had led a proxy fight against the management. The in~
junction was obtained on a complaint filed by the ccrporation, Hector
'J. Dowd, its President, and others. X

The Court reserved for Mr. Lizars and his co-defendants the right
to move for a rescinding of the order and for dissolution of the in=
junction after filing an answer to the complaint and on giving the
plaintiffs five days’' notice of such action.—V. 159, p. 1348.

Chesapeake & Ohio Ry.—ICC Rejects Request for Re~
hearing on Stock Dividend Issue—

The Interstate Commerce Commission denied April 12 the petition
of the company for reconsideration and reargument of its application
to issue $76,573,700 of preference stock (series of 1943) as a stock
dividend to holders of common stock on the basis of one-tenth share
of preference for each common share held. 4

The Commission’s Division Four, Finance Division, denied on Dec. 14
the C. & O.’s application, saying that the railway would have inade~
quate surplus left after distribution of the dividend.

In asking for rehearing before the full Commission the C. & O. said
that the division adopted a procedure unprecedented in stock dividend
cases by relyins, on estimates of original costs and depreciation original
cost data, that it had not been necessary to touch surplus. account

—to—make up operating deficits for any year since 1890, and that the
company would have a surplus balance of $93,000,000° after the pro-
posed distribution.

Calling attention to current plans for consolidating the Nickel Plate,
Pere Marquette and Wheeling & Lake Erie with the C. & O, the rail-
way said the issuance of preference stock was necessary for making
C. & 0. common stock an acceptable medium for exchange of securities
under a consolidattion plan.

Orders Steel Rails—

The company has placed orders for about 4,506 tons of steel rails
with the Carnegie-Illinois Steel Corp., a subsidiary of the United States
Steel Corp., and 2,835 tons with the Inland Steel Co.—V. 159, p. 1444,

Chesapeake Corp. of Virginia—20-Cent Dividend—

A dividend of 20 cents per share has been declared on the .common
stock, par $5, payable May 15 to holders of record May 5. A similar
distribution was made on Feb. 15, last. Payments in 1943 were as
follows: Feb. 15, May 15 and Aug. 16, 15 cents each; and Nov. 15,
20 cents.—V. 159, p. 348. >

Chesebrough Manufacturing Co., Consolidated—Earns,
Consolidated Income Statement, Years Ended Dec. 31
1943
$6,088,105
3,845,735

1942
$4,126,321
2,742,395
$1,283,926
279,445

Gross profit on oper. after cost of sales_ . _
*Sell,, admin,, advertising & gen. expenses._.__

$2,242,370
201,152

Profit. from operations._._..
Sundry income

Total profit __ : $2,443,522
Miscellaneous charges : 59,753
United States income tax. 335,741
United States excess profits: S s 1,167,484
Canadian income and excess profits taxe: 86,618
Post-war refund of excess, profits tax Cr144,158

$1,663,371
35.196
342,786
455.000
46.046
Cr49,771

$834,114
660,000
$6.95

$938,084
660,000
$7.81

Net profit
Dividends paid....
Earnings per common share_

Balancg Sheet, Dec. 31

1943
$493,661
835,234
1,515,472
1,500,000

1942
$786.830
732,008
1,642,289

Assets—
Cash
Accounts receivable
Marketable securities on basis of cost___
U. 8. Treasury tax notes
Notes receivable
Inventories at the lower of cost or market
*Fixed assets (net)
Investments—Oil producing and other cos.
Investment in capital stock of British sub.
Post-war refund of excess profits tax__ .
Deferred charges
Redemption of preferred stock deposit ace:

1,434,921
925,157
2,902,075
254,054
193,843
20,097

Total . $8,863,081

Liabilities—
Accounts payable
Accrued U. 8. and foreign inc. & exc. prof. tax.
Deferred credits
Redemption of preferred stock
Common: stock - (par $25)

Res. against invest. in oil producing and other
companies, etc.

Reserve for annuities

Reserve for bad debts

Reserve for. equalization of divide:

Surplus

$10,074,513

$323,340
1,580,765
234

$159,951
828,536
221

113
3,000,000

3,000,000

2,471,048
600,000
10,000
360.000
1,433,212

$2,437,131
600,000
10,000
360,000
1,763,043

Total $10,074,513 $8,863,081

*After deducting depreciation of $1,225,460 in 1943 -and $1,193,937
ip 1942.—V. 159, p. 348.

Chicago Rock Island & Pacific Railw'ay;Abandon-
ment—

" Upon further hearing the ICC has ‘confirmed its previcus findings
that the present and future public convenience and necessity permit
abandonment't?y the trustees of the company of a branch line of rail=-

/ -

/
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rodd extending from a connection with'ﬂ;e-maln- line at Stockton to

,the end of the track at Tipton, approximately 21.66 miles, in Muscatine, -

Cedar and Scott Counties, Towa. k
The operation of the branch weas discontinued on March 25, 1943.—
1.V, 159, p. 1349. - ¢ o

'Chicago & Eastern Iilinois RR Co.—Annual Report—

© During the year the company effected a reduction of $970,884 in its
funded debt. - . * 3 .

Condensed Income Account Summary for Calendar Years
1943 1942 1941

$23,303,170 $17,649,208 $14,538,2175
- 6,554,340 4,128,392 2,097,395
2,777,746 2,186,575 2,036,558

$32,635,256 $23,964,174 $18,672,227
21,124,893 15,864,501 13,712,979
5,203,200 2,633,200 - 1,483,000
2,281,181 975,263 859,413
628,716 703,279 683,293

$3,397,266 " $3,787,932
252,884 284,471

Operating revenues:
From' freight
From passengers
Miscel. and other oper;

Total operating revenue.
Railway operating expenses
Railway: tax acecruals__.
-Equipment  rents (net) ..
Joint facility rents (net)
. Net railway operating income._.
Other income (non-operating)

280,302
$2,213,844
1,994,878

$218,966
226,485 sindy

Total ‘income
Misc. ‘deductions, fixed, contingent,
.-sinking fund. and other charges..

$3,650,150 - $4,072,403
1,803,728 - 2,037,033

Net income
Class A . dividends 767,725
. Common dividends 171,649

Condensed General Balance Sheet, Deec. 31

$1,846,422 - $2,035,370

Assets—

* Investments __
Cash
Temporary cash investments_

Special deposits -

Loans and bills receivable .
Traffic and car service balances (Dr)_...__._.
Net bal. receiv. from agents and conductors__.
Miscellaneous accounts recéivable 5
Material- and ‘supplies.

+ Interest and dividends receivable
Other current assets

‘"Deferred assets
Unadjusted debits

1943
$66,081,064
6,765,500
3,405,000
390,870
360

1942
$65,828,098
4,386,412
1,400,000
459,782
640

133,083
305,373
732,441
1,698,523
8,141
1,971
30,974
586,557

774,564
348,948
964,955
1,614,639
61,530
11,458
54,639
1,349,174

Total $81,822,601
Liabilities—
Class A stock.
Common stock ____
Long-term debt M
Audited accounts and wages payable_
Miscellaneous accounts payable___.

" Dividends matured unpaid____
Interest matured unpaid..
Unmatured interest accrued..
Unmatured dividends - declared
Accrued tax liability

_‘Other current liabilities
Deferred liabilities ___

. Unadjusted credits ..

Corporate  surplus

JEE $175,571,995
$15,354,500
17,538,000
25,088,656
1,657,353
132,289
38,523
272,363
702,643

$15,354,500
17,538,000
26,059,541
1,266,393

- 134,189

292,703
711,933
226,485
2,303,304
87,379
29,911
6,504,018
'5,069,639

4,857,729
101,558
8,648
9,628,057
6,442,284

$81,822,601 $75,571,995
. —V. 159, p. 1349.

Chicago St. Paul Minneapolis & Omaha Ry.-——Earnings
February— ® 1944 1943 1942 1941

" Gross from railway-.- $2,229,621  $2,027,774 $1,671,307 $i,330,336

Net from railway...__.. 594,321 517,416 311,752 196,376

Net ry. opet. income___ 300,530, 299,429 18,588
From January 1—

Gross from railway... = 4,525,617

Net from railway-_ 1,157,722

Net ry, oper. income___ 612,975
“Deficit.—V. 159, p. 933.

Chile Copper Co. (& Subs.)—Earnings—
4+ Years Ended Dec. 31— T 1943 1942
.‘Deliveries of copper___. $59,423,271 $59,5612,097
Other income..__ 627,407 286,938

4,091,734
936,205
544,218

3,436,983
589,157
128,581

2,774,813
433,688
#12,584

$60,050,678 $59,799,035
217,506,075 ' 23,176,541
2,953,465 3,247,936
13,530,622 .15,156,412

. Total income
/Cost of deliveries 3
Provision for deprec. and obsolesence...... ...
U. 8. and Chilean income & profits taxes (est.)

Consolidated - net .income, without  deduction . . ok

for depletion $16,060,517 $18,218,146

. Dividends 13,057,509 ' 13,246,509

Earnings per share. e $3.64 $4.13
Consolidated Balance Sheet, Dec. 31, 1943

Assets—Mines and mining claims, water rights and lands for metal

" producing plants, $99,531,240; buildings and machinery at:mines, re-
duction works, etc. (less reserve for depreciation of $58,007,030), $11,-
160,521; investments (at cost or less), $30,425; funds provided by
U. S. Government agency for extension of metal producing facilities,
expended or on hand, $3,941,758; prepaid expenses, $70,348; deferred
expenses, $56,999; supplies on hand. (at cost), $10,194,056; copper (in
process), $707,333; copper. (finished), $727,136; receivable from af-
filiates, $5,165,819; -accounts receivable, $635,378; U. 8. Government
. securities (at cost), $18,400,000; cash, $16,757,095; total, $167,378,106.
Liabilities—Capital stock {par $25), $110,387,575; advances by U. 8.
Government agency for extension of metal producing facilities, $3,-
941,758; reserves' for workmen's- compensation insurance, $35,548; ac-
~counts and  wages payable, $3,137,395; accrued taxes, $12,667,147; de-
ferred credits to income, $151,378; surplus, $37,057,305; total, $167,-

378,106.—V.' 159, p. 548.

Citizens Utilities Co. (& Subs.)—Earnings—

12 Months Ended Dec. 31— 1943
Total operating revenues $2,209,300
Operating expenses 973,108
Maintenance expenses 126,433
Depreciation : = 285,157
“*Taxes- (other 'than income taxes) 160,801
Taxes on income 188,972

$474,829 .

1942
$2,100,895
956,178
147,269
269.325
157,663
- 88,473

$481,987
9,547

Operating -income Z
Other income 7,833

$482,662
301,323

$491,534
315,926

Gross income ___
Inceme deductions

Net income $181,340

—V, 159, p. 636.

Cities Service Co.—Annual Report—
The highlights of the report may be summarized as follows:
. Bince Pearl Harbor the subsidiaries have invested more than $106,-
000,000 in plants producing products and services for war. In addition
- to this investment they operate approximately $50,000,000 worth of
plant and equipment for the Government.
Briefly, the cperating results are:

§175,608

1943

8
284,543,195
217,538,931

92,052,979 86,115,532
Cash and Government securities 102,514,654 86,977,335,
+After providing $2.000.600 for post-war adjustments. tAdjusted to

. exclude amounts applicable to companies disposed of in 1943,

+1942

$
255,621,905
16,113,670

Gross operating revenue
Net-income __ 2
Net current acssets

The company and subsidiaries expended more than $78,000,000 for i

construction end property scquisitions during the year.
The net cash realized 'from properties sold exceeded $24,700,C00.

3
'

zed for FRASER

$1,933,542

#16,014 -

During the, past-10- years more than .$285,000,000 bas been expended
for construction ‘and acquisitions, . ‘
. Consolidated "funded debt, notes payable and preferred stock out-
standing in.the -hands of the public increased by approximately $1,~

000,000 .- during: . the .year. . .This increase, the first since 1930, was

occasioned by new bhorrowings to finance partially the large construc-
tion program. Proceeds received from the sale of investments, sef
aside. for the retirement of securities, were applied in this deter-
mination. .

" During ‘the past 10 years the net reductions in consolidated funded
debt, notes payable and preferred stock exceeded $135,000,000. i

Public Utility’ Holding Company ‘Act of 1935

On Aug. 17, 1943, the Securities. and Exchange Commission issued
an order in. the proceedings under Section 11 (b) (1) of the Azt
involving Cities Service Power & Light Co. and its subsidiaries, re-
quiring' that company -to- dispose -of all its interests and holdings
except -those in utility companies operating in Ohio, and on Sept. 10,
1943, issued an order denying. in nearly all respects that company's
motion for & rehearing.

In accordance with these orders Cities. Service Power & Light Co,,
during . the: year, sold,: through underwriters, all of its holdings in
Public  Service Co. of Colorado, one of its major subsidiaries, to the
general public, and disposed of its interests in Durham Public Service
Co. Cities Service Power & Light-Co, has withdrawn its appeal fronr
the two orders above mentioned and is presently engaged in active
negotiations for the sale and dispesition of its utility properties outside
of Ohio and expects to make substantial progress in this direction dur-
ing the year 1944. - J
- Proceedings - under Section 11 (b) (1) of the Act involving Cities
Service Co, and 'its subsidiaries are still pending. -

In connection with the proceedings under Sections 11 (b) (2), 12 (¢),
12 (f) and 15 (f)-of the Act, involving Cities Service Power &. Light
Co. and four of its-larger' subsidiaries, as well as the interests of
Cities Service Co, -therein, Cities Service Power & Light Co., in an
effort to .dispose of many of the issues, filed with the Commission on
Dec, 20; 1943,.a plan-for the simplification of its corporate. structure
and the immediate retirement of all of its outstanding debentures and
preferred:stock: . 3
-Pursuant” to- the plan, which was approved by the Commission on
March .14, 1944, Cities. Service Power & Light Co. on.March 15, 1944,
borrowed - $20,000,000 from a group of banks, With the proceeds of
the loan :and- of 'the sales above mentioned and other available cash
it has deposited ‘with a trust company sufficient funds to retire at
principal amount and ‘accrued interest all the outstanding debentures
of. Cities Service Power & Light Co, held by others than Cities Service-
Co. and to pay the involuntary liquidating value ($100 per share and
accrued -dividends):of all of its outstanding publicly held preferred
stock,  Pursuant to the order of the Commission, Cities Service
Power & Light Co, i3 released from any further liability or obligation
in respect -of the debentures or the preferred stock. 8

Also ‘pursuant to said plan, Cities Service Co. has exchanged  the
debentures and certain of the preferred stock of Cities Service Power &
Light Co. which it held, and its holdings in Ozark Utilities. Co., for
securities of The Gas Service Co., Kansas City Gas Co,, The Wyandotte
County Gas Co.:.and “The Community Traction Co., held by Cities
Service Power & Light Co., and has donated to Cities Service Power &
Light’ Co. 'all the remaining preferred stock of that company held by
Cities Service Co. :

Accordingly, - Cities Service Power & Light Co, has retired all of its
outstanding securities except its common stock, all of which is owned
by Cities Service Co., subject only to the priority of the bank loan of
$20,000,000 above mentioned. Substantielly all of the assets of Cities
Service Power & Light Co. are pledged to secure the loan and any
proceeds of sale of such assets are to be applied in reduction of the
loan, of which $14,000,000 matures at the end of three years and
$6,000,000 matures serially at the rate of $1,000,000 every six months.
During the pendency of the loan Cities Service Pewer & Light Co. will
not pay and dividends on.the common stock held by Cities Service Co.
in excess of $500,000 a year, but intends to devote all additional earn-
ings otherwise available for dividends either to reduction of the loan

-or to increasing ‘its investments in subsidiaries.

Federal Light & Traction Co., one of the principal subsidiaries' of
Cities Service Power & Light Co., disposed of all of its holdings in the
Hot Springs, Ark:, group of properties (Central Arkansas Public Service
Corp., Consumers ‘Gas Co.; Citizens Electric Co,, Hot Springs Street
Railway Co., and Hot Springs Water Co.), and shortly after the close
of the year disposed of its holdings in Rawlins Electric Co, (Wyo.).
On Dec. 20, 1943, Federal Light & Traction Co. filed with the SEC.a
plan for the retirement:of all of its outstanding preferred. stock and
the merger of the company with its.operating subsidiaries in Colorado,

“ New. Mexico and: Arizona to form a single operating utility company.

While the matter presents many difficult problems, which require
reasonable fime’for solution, it-is believed that with improving values
of - utility: equities and with the cooperation of the SEC the various
utility interests of Cities Service Co. can gradually be disposed of in
an orderly manner .to the extent necessary to secure an exemption
from the. Act, without. serious impairment of investment values,

Comparative Consolidated Income Account
g 1943
‘. Years Ended Dec. 31~ . ; $
Gross operating revenue 284,543,195
Cost of sales and operating expenses 137,697,362
Maintenance ‘and Tepairs.... 12,967,235
Prov. for deplet., deprec.-and- replacements 31,540,751"
Taxes, ‘other thanitaxes on income 12,872,186
Rents and royalties 4,089,933
Selling, general & administrative expenses. 30,360,708
Provision for-bhad debts 239,942
54,775,079
- 5,861,562

1942
8

255,621,905
114,851,355
11,512,631
30,125.177
12,492,247

* 3,994,698
29,771,538
474,284-

52,399,976
6,201,066

Netvcperating revenue
Other income .. i

Gross income
Interest and other charges (exclusive of interest
. ‘charges on funded debt .of Cities Service Co.)
Interest-charges on funded debt of Cities Serv-
- ice -Co,
Provision . for post-war . adjustments
Federal normal and surtaxes
“Pederal ‘excess profits taxes.____
State and foreign income taxes
tCanadian. excess profits taxes

60,636,642

17,150,392 18,157,606

7,851,105

11,787,724
4,138,713
460,752
91,472

Net income il 17,538,931 16,113,670

=After deducting “debt” retirement credit of $139,046 in 1943 and
$49,596 - in 1942, and net post-war refund credii of $218,912 in 1943
and $410,260 in 1942, . tAfter post-war refund of $14,846 in 1943 and
$3,635 in 1942, y .

Note--Consolidated income account for the year 1942 has been ad-
justed-to,reflect the exclusion of the figures relating to the operations
of “subsidiaries:sold during the year 1943, ' 3
Income Account, Years Ended Dec. 31
(Cities Service Co. only)

7,470,592
2,000,000
12,612,679
3,222,317
500,735
140,996

* Comparative

1943 1942 1941
$15.019,486 $13,139,636 $16,769.257
1,915,309 1,875,059 « 2,053,514
8,247,121 8,630,774 9,442,013

195,000

Gross |
Expenses __ ‘
Interest-and-other charges..._ ____
Prov.- for~Federal.income- tax (ex-
cess: profits .tax not assessable)_..

113,000

$4,662,050 . $2,520,802
Consolidated Balance Sheet, Dec, 31
i 1943

374,000

$4,899,730

Net income
1942
$

694,235,881
87,333,962
3,631,248
18,834,028
3,169,720

. Assets—
Capital assets
Cash in banks and on hand
Securities of U. 8. and Canadian
Customers’ accounts, receivable
Merchandise accounts receivable______
Due frem U, 8. Govt. or agencies thereof
Other ‘accounts and notes recefvable___._
Crude oil, -
Refined cil products ... oo
Merchandise held for resale

Materials and supplies sz
Prepaid interest, insur,, taxes and othef
Other assets __ L

Deferred charges

$
680,469,881
93,315,586
9,198,469
17,245,362
788,130
8,132,104
2,338.144
7,950,142
13,992,134
1,169,288
9,816,658

9,227,255
6,349,444
15,780,421
2,542,125
10,554,286
1,946.491  1.PR6.396
27713712 1,754,717
12,640,576 19,251,118

exps.

Total 861,774,337 875,230,602

58,601,042

- Liabilities— 5 .
Preferred and preference stocks_..
Common stock
Pfd. stocks of subsid. cos, in hands of public_.
Minority com. stockholders’ interest in subsidi-

ary companies
Funded and other long-term debt.__
Notes payable to banks
Notes payable to others
Accounts payable
Accrued interest on funded debt and unpre-
. sented .coupons
Accrued taxes and other charges
Dividends payable on pfd. stocks of certain

subsidiary companies
Customers’ deposits
Provision for Federal taxes on inceme..
Other liabilities : 7,757,252
Reserves 36,823,629
Capital surplus “_________ e T 29,424,977
Earned surplus 75,316,874

Total : +_ 861,774,337
Balance Sheet, Dec. 31, 1943
(Cities Service Co. Only)
_ Assets—Investments in and advances to subsidiary companies, $271,-
536,516; other investments (including unconsglidated subsidiaries) at
cost, less reserve, $25,380,786; cash in banks and on hand, $27,301,944:

58,722,000
37,034 932
69,735,382

58,775,000
37,034,932
79,011,583

26,863,750
446,256,010
10,621,238
751,141
19,881,729

26,024,94C
476,681,26C
10,672,486
1,416,557
15,501,346

12,462,623
7,538,607

10,544,359
8,743,48¢
370,068 312,614
4,154,804
18,059,318 20,451,80¢
6,362,120
34,811,355
28,895,002
55,555,597

875,230,602

. securities of U. S. Govt., at cost (market value $4,324,275), $4,320,000;

dividends and accrued interest on securities owned, $131,674; accounts
receivable, $14,390; accounts and notes receivable (not current),
$115,112;  unamortized = debenture discount and expense, $5,155,890;
other deferred.charges, $10,113; total, $333,966,426. 2
Liabilities—Preferred and preference stocks, £58,722,000; common
stock, $37,034,932; debentures -of various maturities, $145,079,000; con-
solidated Cities Light, .Power & Traction Co. tirst'lien 5% gold bonds
due 1962, $3,895,700; indebtedness to stbsidiary companies, $14,004:
acoounts-payable, $758,835; accrued interest on debentures ($1,237,813¢
and unpresented coupons ($£7,597,016), $8,834,828; accrued taxes and
other charges, $476.667; provision for Fedcral taxes on income,
$510,515; accrued undeclared cumulative dividends on preferred finc
preference stocks ‘to, Dec: 31, 1937, '$19,671,870; contingencies, $7,«

-787,496; capital surplus;’ $21,132,200; earned surplus; $30,048,380;. total, - - '

$333,966,426.—V. 159, p. 636.

City Ice & Fuel Co.—New Director—

Frank B. Sullivan, of New Orleans, President of the Americar
Brewing Co. of New Orleans and Miami and recently appointec
President of the Pilsener Brewing Co., Cleveland, both City Ice proper-
ties, has been elected to a directorship in -the parent organization.
—V. 159, p. 1444, .

Climax Molybdenum Co.—Sales Decline—

Sales during the first three months of 1944 were about 50% below
the same 1943 period, Max Schott, President, told stockholders at the
annual meeting held on April 6.

Sales for January, February and March of this year totaled 5,138,297

pggngs, against 10,858,300 pounds for the same months last year, he
added. ‘
_ The decline in volume stems frcm & sharp increase in productive
capacity of molybdenum which reached its peak in September, 1943,
while scarcity of other steel-alloying metals where “moly” was sub¥®
stituted turned into surpluses. This resulted in a reduced need for
molybdenum and sales were on a declining basis starting with May.
Other factors were the changes in types of war equipment as the
exigencies of war demanded such as the cutback in tank output.—
V. 159, p. 933. ;

Clinchfield RR.—Earnings—

February— 1944 1943
Gross from railway-... $1,211,120 $1,033,064
Net from railway 679,686 539,972
Net ry. oper. income._... 562,599 424,123

From January 1—
Gross from railway___ 2,445,510 2,135,037
Net from railway...... 1,382,956 1,191,150
Net ry. oper. income... 1,142,561 958,759

—V. 159, p. 1037.

1942
$918,043
500,545
397,876

1,928,217
1,050,065
837,224

1941
$854,755

498,784

427,941

1,730,583
1,009,133 ,
868,751

. Colonial Stores, Inc.—Sales Again Show Gain—~

Period End, Apr. 1— 1944—5 Wks.~~1943 = 1944—13 Wks,—1943
Saales $9,104,844 $8,631,396 $23,427,904 $22,127,463
~V. 159, p.-1037. .

Colorado & Southern Ry.—Interest Payments—

J. C, James, Vice-President, on April 7, in a notice to holders of
general mortgage 4% % -gold bonds, series A, due 1980, 2s modified by
the plan of adjustment, said: . )

Fixed interest~at the rate of 1%% per annum for the period
Nov. 1, 1943, to May 1, 1944, amounting to $7.50 on each $1,000 hond,
will be paid May 1, 1944, at the office of the company, 2 Wall St.,
New York, N. Y., upon presentation of coupons of that date stamped.
as fixed interest coupons.’ -

Contingent interest at. the rate of 2127 per annum for the calendar
year 1043, amounting to $25 on each $1,600 bond, the maximmn pay=
able under the plan of adjustment. will be paid on the same date, at
the same place, upon presentation of contingent interest coupons due
May 1, 1944.—V. 159, p. 1349.

Colt’s Patent Fire Arms Mfg. Co.—New President—

Samuel M, Sicrne, formerly President, has beer: made Chairman of
the board. Graham H. Anthony, formerly President of Veeder-Root,
Inc., succeeds Mr. Stone as President of Colt's,—V, 159, p. 1349.

Commercial Investment Trust Corp.—Control of Doeh-
ler Die Casting Co. Sought— . g

Negotiations are nearing completion for the pwurchase by the Com=
mercial Investment Trust Corp.-ef a controlling interest in the Doehler
Die Casting Co., it was reported on April &. 5

Although final agreement has not been reached, informed vpersons
believe that the C, I. T. Corporaticn may offer to purchase all cut-
standing Doehler shares for cash. Holders 2f the Doehler stock who
would be subject to a capital gains tax through the sale of their stock,
ntnay he offered an exchange on a share for share basis for C. I, T.
stock, ) y

There are 299,874 shares of Doehler stock issued, with 2,761 of these
shares held in the treasury. The National Lead Co. is one of the largest
holders with 25,000 shares of Dochler stock,

It is estimated that a complete stock purchaes by C. I, T. would en-
tail use of about $12,000,000. Reports indicate the finance corpora=
tion is prepared to deposit this amount with the company’s transfer
agents as soon as an cquitable price for the Doehler stock has heen
determined. (New York “Sun.”)

New Chairman of Subsidiary—

Ernest ¢, Kanzler, who directed the program for converting the vast
automobile industry to war production, has been elected Chairman of
the board of the Universal C. I, T. Credit Corp., a subsidiary, which
specializes in financing the sale of antomobiles.

Mr. Kanzler is also a director of Commercial Investment Trust Corp.
and three of its subsidiaries, National Surety Corp., Holtzer-Cahot -
Electric Co., and Micro Switch Corn. He will continue to maintair
his headquariers in Detroii.-—V. 159, p. 1350,

Commonwealth Edison Co.—Weekly Output—

Electricity output of the Commonwealth Edison group of commnanies,
excluding sales to other electric utilities, for the week ended April 8,
1944, showed a 10.3% increase over the corresponding period of 1943,
Following are the kilowatt-hour output totals of the past four weeks
and percentage comparisons with last year:

. Week Ended— 1944

April 8 188,898,000
April 1 - 193,357.000
March 25__. - 191,421,000
March 18_ . ____ 196,287,000
—V. 159, p. 1444.

1943
171,292,000
171,347,000
171,685.000
178,759,000

% Inc,
10.3
12.8
11.5

9.g/

‘4,586,0658H
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Commonwealth & Southern Corp.—Weekly Output—

The weekly kilowatt hour output of electric energy of subsidiaries
of this corpz’;ration adjusted to pxshow general business condnion's of
territory served for the week ended April 6, 1944, amounted to 249,-
300,655 as compared with 231,629,961 for the corresponding week in
1943, an increase of 17,670,694, or 7.63% —V. 159, p. 1444.

Community Water Service Co. (& Subs.)—Income Ac-
count—
12 Mos. Ended Dec, 31—
Gross €arnmgs
Oper. exps., ma.nt, and taxes”.
Proy. for deprec. and ret.rements....-
Amort. of property account adjustments
Int., amort. of debt disc., premium (net) an
expense, ete., of subsidiaries.. s
Preferred dividends of subsidiaries
Minority interest
Int., amort. of debt ds
company

1943 1942
$6,471,924  $6,312,099
3,439,644 3,230,136
406,235
5,150 5,300
1,323,117 1,333,681
534,389 534,389
9,369 9,174

354,107 359,385

< Net INeOMe. . o lliofuiuindaanin $399,914 $487,127

# ncome were reduced by approximately 3110.900
in gef;r::}dtasze;ogg iil 1942 as a result of certain tax credits ansing
in a prior year. In 1944 there will be no similar reductions available
from such pr.or year.

The above condensed statement of income account is furnished tp
you by American Water Works and Electric Company, Inc,, in response
to your request and not in' connection with any sale or offer to sell
or solicitat.on of an o.fer to buy any securities. More detailed in-
formation with respect thereto will be furnished on re_quest‘—v, 158,

p. 2043. :

Consolidated Cement Corp.—Earnings—

3 Months Ended March 31— : 1944 1943
Gross sales, less discts. and allow..  $304,082 ~ $494,991
Cost of gocds sold, incl. freight on

"7 shipments ‘

and expense, etc.yof

1942
$522,977

310,285~ 359.200

$184,706  $1637177
117,105 115400

18,258

266,193

$37,889
147,741

15,131
1,871
2,587
1,148

Gross profits on' sales
*Belling, general and admin, exps..
Int. on 13-year - first mtge. 6%
cum, income honds
Int, on 15-yr, 6% cum, income notes._
Bond discount and expense._.._._..

16,756
1,677
2,223
‘1,192

Net profit before prov, for Fed,

i taxes 1$130,590 $45,753

#Including expenses applicable to non-operating periods, etc. (less
miscellaneous income)., tOn retirement of fixed assets, obsolescence,
operating of dwellings, etc, - $Loss,

Note—CHarges included in the above profit and *loss. accounts and
in finished inventory for depreciation and depletion were as follows:
3 months ended March 31, 1942, $46,362; 1943, $46,331; 1944, $44,303.—
V., 159, p. 107.

‘Consolidated Edison Co. of New York, Inc.—Output—

The company on April 12 announced that system output of electricity
Aelectricity generated and purchased) for the week ended April 9,
1944, amounting to 198,500,000 kwh., compared with 173,400,000 kw.hA
for the corresponding week of 1943, an increage of 14.4%. Local dis-
tribution of electricity amounted to 197,000,000 kwh., compared with
170,100.000 kwh, for the corresponding week of last year, an increase
of 15.8%.

Annual Meeting Scheduled for May 15—

The company on April 10 started to mail to stockholders notice of
its annual meeting to be held at its offices, 4 Irving Place, New York
. City, at 2:30 p. m. on May 15.  Proxy and proxy statement are also
being mailed. .
The proxy statement says the meeting will vote upon the election of
the 16 trustees now holding office. The management will ask ratifica~
tion of the appointment of Price, Waterhouse & Co. to audit accounts
for the year 1944, -This firm has acted in the same capacity for the
past six years.

The proxy statement also presents for the consideration of the
stockholders a resolution calling for rescinding a resoluticn adopted
at the stockholder meeting in 1339 which required stockholder ratifica--
tion of payment of a pension to any employee receiving at the time of
retirement a salary of £25,000 a year or more, The statement points
out that changes in the company's provisional retirement plan were
made in 1943, limiting pensions to a maximum of $15,000 a year, and
thereforg the resolution serves no useful purpose and should. be
rescinded, »

The proxy statement says that the management has been notified
of the intent of James Fuller e¢f Hartford, Conn,, owner of 19 shares
of the company's common stock, to offer two resolutions at the meet-
ing. One of these would limit the amount of a pension to $6.000 a
ear and the cther calls for sending “a fair and comprehensive” sum-

ary of the annual meeting to stockholders within 30 days after the
meeting,

The management intends to oppose both of Mr. Fuller's resolutions.
- The proxy statement points out that in 1943 there were only 31 out
of nearly-3,000 emplcyees who received retirement annuities in excess
of $6.000. The reslution regarding a comprehensive summary of the
annual meeting is opposed because a stenographic record is kept of all
proceedings of the meetings and is available to any stockholder calling
at the office.  Also last year each stockholder received a report con-
talning information on the matters submitted at the meeting, and this
practice will be continued in connection with the forthcoming annual
meeting.—V. 159, p. 1445.

Consolidated Electric & Gas Co.—Hearing Postponed

The company's request to the Securities and Exchange Commission
for postponement of a hearing scheduled April 18 has been granted,
with 2 new date set for June 20. The hearing is on the voluntary
plan filed in compliance with Section 11 (B) of the Public Utility
Holding Company Act. Consolidated, in asking the postponement, said

_ that divestment proceedings started since the voluntary plan was
filed will require a ‘‘substantial ravision’ in the plan. Consolidated
said it has, since Jan. 1,-1943, disposed of holdings in 16 public
utility companies, contracted for sale of another and has ‘“‘substantially
completed™” negotiations for sale of investments in another six coms
panies,—V. 159, p. 1350.

Consolidated Laundries Corp.—Earnings—

12 Weeks Ended— Mar. 25, '44 Mar, 27, '43 Mar, 28. '42
*Net profit 1$217,381 873,306 $8.,857
Earnings per common share $0.61 Nil $0.01

¢After provision for all normal charg=ss, inciuding depreciation, inter-
est and taxes. tLoss, 1No liability was in-urred for income and excess
profits taxes due to loss on sale of » dis~ontinued plant, which loss
amounted to $260.000 and has heen charged dirert to earned surplus,
1If the less had not been deducted in ermmmting the taxes the net profit
would have been $192,029, or 33 cents per share on the common stock
after preferred dividend requirements.

Larger Dividend Payment—

The d'rectors on Apr'l 6 declared a dividend of 20 cents per share
on the common stock, payable June 1 to holders of record May 15.
This compares with a payment of 15 cents per share made on March 1,
g:é. lln ‘1‘943 only“:mef dividend was paid—25 cents per share on

- 1—wh'ch was the first disbursement on this stock since Jan, 3
1933.—V. 159, p. 636. '

Consolidated Royalty Oil Co.—Larger Distribution—
A dividend of 6 cents per share has been declared on the common
#tock, par $10, payable April 25 to holders of record April 15. Pay-

ments of 5 certs each were made on April 25 and Oct. 25, last year.
~—V. 158, p. 1523. ' o

" Provision for post-war adjustments

352,907,

.Inventories at cost

Cooper-Bessemer Corp.—Earnings— - : .
Calendar Years— - 1943 - - 1942 1941 -
Unfilled orders - $44,896,887 $52,279,817 $25,429,714
Net sales .. 43,238,730 28,564,702 14,067,527
Profit before taxes on fncome and - v sl s !
special charge i 2,730,457
Taxes on income 1,610,000
$1,120,457

70,000

4,616,014
3,490,728

7,030,997
5,185,000

$1,845,997
820,000

$1,125,286
305,275

Net profit bef. special .chmr(;e.~

and other contingencles_.._._..

Balance transferred to surplus..
Earnings per common share

Balance Sheet, Dec, 31, 1943

Assets—Cash, $4,045,642; U, 8, Treasury notes, tax series (amount
not deducted trom liability for Federal taxes on income), §3,520,000;
notes and accounts receivable (net),  $4,707,007; inventories (net).
$5,139,115; investments and other assets, $781,010; property, plant and
equipment (net), $3,054,502; patents and patent rights, $1; prepaid
insurance, $38,039; total, $21,285,316.

Liabijities—Notes payable, $6,000,000; accounts payable, $4,815,408;
local and Federal capital stock taxes accrued, $180,124; royalties
accrued, $112,149; interest accrued, $18,699; Federal and States taxes
on income—estimated (less U. 8. Treasury notes—tax series of $5,-
600,000), $85,940; advances received on contracts, $939,355; reserve
for post-war adjust. and other contingencies; $1,195,274; $3 prior pref,
stock (63,970 shares no pars, $3,198,500; common stock (263,437 shares
no par), $790,311; capital surplus, $1,908,731; earned surplus, $2,040,~
826; total, $21,285,316:—V, 159, p. 1445,

Cudahy Packing Co.—Registers $14,000,000 Bonds—

The company has registered $14,000,000 first mortgage sinking fund
bonds, series B, 3%, due May 1, 1964, with the Securities and Ex-
change Commission. The indenture under which the bonds will be
issued will limit the principal amount of bonds outstanding at any
one time to $30,000,000, of which the $14,000,000, series B bonds reg-
istered will presently be outstanding. Offering price to the public
will be filed by amendment. *

$820.011
$2.

$1,050,457
2.33 - 83

$1,025,997
$3.14 18

Proceeds from the sale of-the bonds, together with such amount .

of general funds of the company as may be requiréd, are to be ap-'
plied to the redemption at 102% of the principal amount of the entire
cutstanding $17,182,500 first mortgage sinking fund bonds, series A,
3%% , due Sept, 1, 1955. The redemption- of the bonds will require,
exclusive of accrued interest,-$17,526,150. The accrued interest on
the bonds will be paid by the company-out of its general funds.

The underwriters, with the amounts underwritten, are as follows:
Halsey, Stuart & Co., Inc., $4,800,000; Goldman, Sachs & Co., $1,400,-
000; Central Republic Co., Inc., $1,050,000; Ladenburg, Thalmann &
Co., $1,050,000; F. 8, Mogeley & Co., $1,050,000; A, G. Becker & Co,,
Inc., $900,000; Hallgarten & Co., $750,000; Shields & Co., $750,000;
Elair & Co., $600,000; Hayden, Stone & Co., $600,000; Paine, Webber,
Jackson & Curtis, $450,000; Willlam Blair & Co., $300,000, and First
Michigan Corp., $300,000.—V. 159, p. 1445. e ;

Curtis Publishing Co.—Annual Report—

Company reports 1943 profits, after taxes and including the benefits
of excess profit credit carryovers from previous -years, as $4,361,415.
Taxes amounted to $3,876,202 compared. with $954,396 the previous
year when net profits were $9802,470, !

“The paradox of higher profits with our reduced paper fonnage,
resulis from such factors as .the ‘high demand for advertising space
in our publications and increased circulation revenue,” Walter D,
Fuller, President, points out in hi$ annual report to stockholders,
accompanying the financial statement of the Company.

““To fulfill our responsibility both to ‘the war effort and to adver-
tisers, we succeeded in ‘stretching’ the available paper so that less
pulpwood goes farther. The net effect is to reduce the weight of our
peper per page, thereby making a greater area of paper, or pages,
available than would be possible otherwise. s

“In compliance with the government order the reduction in sthe
amount of paper used in our magazines during 1943 totaled 29,002,000
pounds. In addition, the use of paper in other operations of the
company was reduced by 673,980 pounds, which more than complied
with the restrictions on paper of this type.”

The 1943 profit after taxes, Mr, Fuller advised stockholders, ‘“prob-
ably is substantially more ‘than will be the case in 1944 even if we
make the same total profit before taxes. In 1943 we carried forward
from 1942 and 1941, under provisions of the Federal tax law, certain
‘excess profit credits’ so that we believe the company will not be
subject to an excess profits tax for 1943. If we had not been able
to do this in 1943 our profits currently available for dividends would
have been about $3,000,000 instead of the $4,361,415.05 being reported.
‘We have now used a large part of these ‘excess profit credits’ and it
seems prcbable that a considerable part of our earnings in 1944 will
be subject to the 95% Federal excess profits tax.

““It should be borne in mind that since we are operating at present
under a 25% paper restriction, the possibility of increasing our volume
of business is very limited.”

Consolidated Income Account for Calendar Years

1943 1942
$63,293,915 $51,489,112
55,298,846 49,754,123

Operating income
Operating expense

$7,995,069 $1,734,989
443,050 549,127

Balance of income
Deprec. of plant, fixtures, buildings and patents

$7,552,020
1,310,274

Balance of income (after depreciation)

$1,185,862
Other income 887,663

$2,073,524
182,785
28,768

© 5,105

$8,862,294
172,889
430,893
20,894
400,662
2,706,400
7€9,139

Total income
Interest on debentures
Loss on employees’ stock subscriptions -closed....
Reserve for amortization of bhond premiums____
Provision for social security taxes_ . ... _
Federal income taxes -
Other taxes .

316,938

$902,470
1,078,678

$4,361,415

Dividends on. prior preferred stock..__. ~. . 3.096,289
Dividends on preferred stock_.. 162,800

. Consolidated Balance Sheet, Dec. 31
1943 -
- ~$6,985,478
19,258,851
'+ 957.688
4,838,557
" 7°110,500
7,774,338
8,105,929
-10,990,410
36,819
449,113

$59,507,684 $52,704,919

Net profit

Assels—
Cash
Marketable securities
Notes and accounts receivable.

$8,126,193
11,564,520
481,803

Accrued income on securities_._
Other investments i

tFixed assets
Goodwill and patents.
Deferred charges
Other assets

8,134,896
10.993.299
17,062
892,665

Total
Liabilities—
Accounts payable _. :
‘Wages earned but not due__
Dividends declared but not d
Accrued interest on/ debentures._.__ . ________
Current year's sinking fund requirements for
retirement of debentures.
State and Federal taxes (reserve)
Other liabilities
Long-term debt '
Self insurance fund
Reserve for contingent losses.
iStated capital .
Capital surplus
Contingent reserve (earned) and undivided
profits to Dec. 21, 1940 =
Undivided profits after Dec. 31, 1940.
Cost of stock in treasury

$2,160,382
172,897
517,488
43,118

$850,479

250,000

. 3,608,071 -
9,532,694
5,860,810
669,210
100,000
22,775,800
225,660

250,000
#491,885
8,581,910
6,067,460
669,888
100,000
-22,775,800
386,410

12,338.577
1,159,474
Dr6.496

12,276.010
. 57,148

Total $59,507,684 $52,704,919

369,408
268.050 |

«#Reserve less U.- 8. tax -notes of $196,250. tAfter reserve for de-
preciation of $15,862,817 in 1943 and  $15,789,208 in 1942.  iRepre-
sented by 689,854 no par shares of $3 cumulative prior preferred stock
in 1943 and 683.779 shares in 1942; 32506 shares of no par $7 cumu-
lative preferred stock in 1943 and 38,637 shares in 1942, and 3,457.676
shares of no par common stock in 1943 and 3,442,488 shares in 1942.—
V. 159, p. 1445.

Corn Products Refining Co.—Reopens Plant—

The company’s North. Kansas City plant, whi¢h closed March 23
because of lack of corn, on April 10 resumed operations. Enough sup-
plxeisgsv:)ere reported assured for a run at least several weeks.—V. 159,
p. 1350,

Cuban American Sugar Co.—Calls Preferred—

The company has called for redemption as of June 30, 1944, all of its
outstanding 5% % convertible preferred stock at $115 per share, plus '
accrued dividends of $1.37% a share, Stockholders may convert each
share of said stock into seven shares of common stock up to the close
of business June 30, 1944.—V. 1592, p. 839.

Cunard Building (25 Broadway Corp.), N. Y. City—
Mortgage Loan Placed Privately—A real estate mort-
gage loan of $2,820,000 has been placed privately with
the New England Mutual Life Insurance Co.

The loan, which is secured on the 22-story Cunard Building, is issued
to retixg.uresent obligations which carry a higher-interest rate. The
new loan, dated April 10, 1944, runs for 10 years, but has .amortiza-
tion features. Interest rate on the new loan is 33%% until the aggre-
gate will be reduced to '$2,000,000, when the rate will be 314 %. :

The Hammond, Harvey, Braxton Co, of New York City arranged the
loan.—V, 139, p. 2517,

Deerfield Packilig Corp.—2% Stock Distribution—

The directors have declared a 2% stock dividend on the no par
value common stock, payable April 29 to holders of record April 15.
A like amount was paid on Jan. 29, last, and on June 22 and Oct. 11,
1943. No other payments were made last year.—V. 159, p. 213,

Delaware & Hudson Co.—Annual Report—":
C lidated I A t of Company and Subsidiaries
(Inter-Corporate Transactions Eliminated)

Calendar Years— 1943 1942 11941

Revenues: y
Transportation __.._ $49,222,205 $46,563,502 $34,870,972 $27,322,546
Coal & miscellaneous. 31,548,154 27,624,667 22,693,759 19,072,417
Rents & royalties..__ 592,395 658,739 664,079 682,267.
Dividends & interest. 715,261 775,940 288,589 266,745

317,970 38,461 26,237 . 29,819

-Miscellaneous
Total revenues._.. $82,115,985 $75,681,309 $58,543,635'$47,373,794
*Transport'n expenses. 31,227,098 28,932,239 22,693,046 18,734,620
Coal & misc. oper 27,943,267 23,660,371 19,320,671 . 16,916,790
Miscellaneous expenses.. 626,225 539,110 272,448 80,369
$22,319,395 $22,549,490 $16,257,471 511,642,015

2,268

1940

Net revenues
Net revs.
not incl,

Net -revs., all cos.___ $22,319,395

" Adjust. of U: 8. inc. tax Cr2.722,678

Federal income tax._...
Unemploym’t & old age

taxes ‘LSl CInCi =
Cap. stk, & franch, tax
Gross. earnings tax._._
Property & other taxes

281,318 * 2,800,662 433,237

1,184,586
131,028
' 25,977

1,887,512

2,035,378
201,793
31,874
1,795,918

1,344,667
210,323
28,552
1,852,083

1,722,819
230,603
33,807
1,865,265

Net before fixed chgs. $20,695,793 $15,896,334 $12,388,610
Rent for leased roads.. = 1,755,346 1,774,763 = 1,799,936
Interest on funded debt = 3,264,623 3,360,826 3,232,742
Amort. exp. of funded

debt
Interest on unfund. debt
Deprec'n & depletion__

$8,407,682
1,776,261
3,251,714

11,139
115,417
5,777,650

$9,771,619

122,891

22, 269,429
4,072,785

2,812,117

$4,274,386
62,094

234,515
2,648,482
$6,565,068 $496,709

27,297

. Net profit
Realized profits

sale of secur. (net)._ - Dr1,877

Net profit ~- '$9,771,619 $6,592,365
°Including equipment and joint facility rents (net).
Consolidated Balance Sheet—Dec, 31

1943

$4,336!480 $494,832
{Revised,

) 1942
Assets— i
Cash in banks and on hand
U. S. Treasury tax notes L)
Other U. 8. and Canadian Govt. obligations_..
Notes and accounts receivable (trade)
Inventories
Other current assets.
Investments 9,803,594
Property, plant and equipment - 144,875,042
Deferred charges s 848,708 1,047,252
Other assets (special funds and deposits, ete.). = 4,277,448 1,735,690

183,586,958 190,942,244

$
12,496,210
2,009,000
1,568,115
2.605,445
6,358,754 -
1,603,357
11,283,909
150.234,512

$
10,064,918
191,000
2,135,557
3,073,903
6,760,247
1,556,539

Total
Liabilities—
Accounts payable

Accrued liabilities..
Long-term debt maturing

2,161,295
6,366,050
1,308,654

19,700

2,872,497
4,877,934
1,752,545
18,700
850,950
168,572
65,981,266
1,027,038
450,000

© 35,900
787,430

51,213,500

Rentals payable 4
Deferred credits to income or. surplus
Long-term debt
Other liabilities
Fire insurance reserve, etc

Equity of minority interest in subs. company
Grants in aid of construction..

Capital shares (Del. & Hudson Co. k
_ par $100) o
Premium on capital stock received upon con-
* “version of bonds 2

Appropriaied surplus .
Earned and other surplus

51,213,500

" 4,535,450 -4,525,450
- 251,309 120,252
48,763,866 + 38,347,117
Total 183,586,958 190,942,244
V. 159, p. 933. LY

. Delaware Lackawanna & Western RR.—Road Mergef.
Favored by ICC Examiner— s

Two ICC Examiners, R, Romero and G. M. Eddy, have recommended
that Division 4 find: W
(1) That merger of the properties of the New York Lackawanna &
Western Ry. into the Delaware Lackwanna & Western RR. for owner-
ship, management and. operation, and -2cquisition by the latter- of
centrol of the New York Lackawanna & Western Ry. "bf 'Pa., through
ownership of stock, are consistert with the public interest; and
{2) That the Delaware Lackwanua & Western RR. be authorized
(a) to issue certificates of deposit in respect of no{ exceeding 98,320
shares of the capital stock of the New York Lackawsnna & Western
Ry., not exceeding $5,899,200 of tirst and refunding morteage 5%
bends, series C, and $3,932,800 of income mortgage bonds, both of the
New York Lackawanna & Western division, and scrip certificates repre-
senting frarticnal interests in these bonds; and (b) to assume obliga-
tion and liability under a-merger agreement in respect of the payment
of the principal of and interest on $23,639,000 of bonds of the New
York Teeclawanng & Western Ry., consisting of $13,639.000 of first
and refunding mortgage 4% gold bonds, series A, and $10,000,000 of
tirst and refunding mortgage 4%2% gold bonds, series B; all in connec-
tion with the merger of the properties of the two companies. .
The report of the Examiners states: -‘“The proposed merger will
insure continuation of a transportation service tc the public whirh
has been in existence for many years. No other railroad sought to be
. s

igitized for FRASER
ttp://fraser.stlouisfed.org/




i
4
i

Volume 159 Number 4273

[ THE COMMERCIAL & FINANCIAL CHRONICLE

1553

"

included in the transaction, nor does it aprear thet the public interest
or the interests of other zarriers in the territory would be affected.
Since no change in the methods of operation will be mace, the interests
of employees will not be adversely affected. Mo increases in fixed
charges will result, and the assumption of payment of fixed charg:s is
not inconsistent with the public interest. Furthermors, the simplilica-
ticn of the Delaware company's corporate struciure will effect sub-,
stantial administrative savings,” ¥
* The merger plans provide for purchase by the D. L. & W. of the
New York company's capital stock, with the holders of the stock
receiving -for each share held $60 of the new first and refunding 5%.
bonds, §20 of income bends, ‘and a cash sum representing certain un-<
paid rental under the existing lease agreement between the two.roads.
. The B. L. & W, already has reached an accord with a substantial
percentage of the stockholders of the New York company and as soon
as the plan is approved by thc ICC it will seek formal assents. from
hclders of at least 90% of the stock hefore making the plan operative.
The stock of the Pennsylvania company is owned by the New York
comwrpany and will be taken over by the D, L. & W, along with the,
New York company’'s capital stock.
. The D, L, & W. now is-involved in Federal income ‘tax and New
Jersey property tax suits in which it faced, as of Dec. 31, 1943 a po-
tential. liability of $18,184,750.- The "pending merger and others in
contemplation would settle & substantial portion of the tax controversy
and. would eliminate like tax problems in the future.—V. 159, p. 1350,

. Delta Air Lines Corp. (La.), Atlanta, Ga.—Passenger,
Mail and Express Volume Mounts— ‘

It was-announced on April 8 by R. Stanley Webber, General Traffic
Manager, that revenue passenger miles (carrying one passenger one
mile) rose from 8,859,600 to 12,607,089. for January, February, and
March, an increase of 42.37%.

.. Delta carried 32,627 revenue passengers the first quarter of 1944,
as compared with 24,615 during a similar period last year, an increase
of 32.5% . d

Mail and express volume also mounted sharply. Mail pound miles
(cairying one pound one mile) totaled 389,732,514 for the first three
months of 1944, against 266,432,889 for the same period last year, an
increase of 46.3%. ; :

Express pound miles so far this year have totaled 58,619,360, as
compared ' with 45,555,729 in 1943, an increase of 28.77% .—V.

‘p. T34. g

Derby Oil & Refining Corp.—Earnings Up, Etc. —

Earnings for the first quarter of 1944 after taxes will be “slightly
above the same period last year,’” E. Wasser, Vice-President, declared
at the annual meeting, held last week. .In the March quarter of 1943
$88,824 was earned. :

For the first two months of this year. net earnings were 360,900, .

against $49,400 in the same two months a year ago, he said.

To a stockholder’s question as to whai plans the management had,

for liquidation of arrears on the preferred stock, Carl Fisher, President,
said ‘that’ the intention is to pay off the dividend arrearage “just as
quickly as we can.” He added that it is planned to make a fair pay-
ment or complete payment of arrears this year. 4

“Whenever the board feels that we can borrcw enough monev ou
of our surplus without borrowing too much, we will probably call the
preferred stock,’” said Mr. Fisher. ‘‘The object is to get rid of the
preferred stock entirely as soon as we can.'

To Pay $6 per Share on Account of Arreérages——

' The directors have declared a dividend of $6 per share on account
of accumulations on the $4 cumulative convertible preferred stock, no
par value, payable June 1 to holders of record May 18. A payment
of $4 per share was made on this issue March 15, last. Payments
last year were as follows: Feb. 15 and May 15, $2 each; July 15, $10;
and Dec. 15, $7.

Arrearages-on the preferred stock after payment of the March 15,
1944, dividend amounted to $23 per share.—V. 159, p. 934.

Detroit, Toledo & Ironton RR.—Modifies Bond Issue—

The ICC on April 5 authorized the company to modify $1,000.000 of
first snd refinding mortgase gold honds, series A, so-as to change the
designation thereof to first-mortgage 4% bonds, series A, rednce the
rate of interest thereon from 5 to 4% per annum, advance the ma-
turity date from Jan, 1; 1981, to Jan. 1, 1967, and medify the sinking-
fund and tedemption features and certain other provisions thereof in
conformity with the existing mortgage as mecdified by a first supple-
mental indenture dated Oct. 1, 1941.—V, 159, 'p. 1350,

e -
Diamond Shee Corp. (& Subs.)—Earns, Per Share Up

Calendar Years— 21943, <. 01942
Gross sales $41,699,233 $42,032,856
#Ne} sales 29.533.292  30.353.693
Consolidated net income 1782,762 1769,517
Earnings per share on 417970 shares of com-

mon .stock _. $1.75 $1.71

=After deducting inter-company transactions. = fAfter deducting an
additional post~war reserve of $100,000. IAfter setting up a post-war
reserve of $197,930.

Notes—In addition to regular dividends cn the 5% cumulative con-
vertible preferred stock, 70 cents a share was paid on the common
stock during the year. . 7

Federal income and excess profits taxes, after deducting $74,512 for
debt retirement and $7,836 for post-war credit, amounted in 1943 to
$1,270,004, equivalent to $3.04 per share on the common stock, com-
pared with $3.31 for the previous year and £1.49 for 1941,

Wages and salaries took $8,556,829, compared with $8,121,815 in
1942, A. 8. Beck stores in operation, located in 56 cities in 12 States,
“numbered 108, the same as in 1942, The company is continving to
acquire desirable locations for- expansion when building - restrictions
are terminated. Six factories were onerated during 1943, producing
men’s and women’s shoes for A. 8. Beck stores. During the year the
company acquired through purchase a factory to produce ladies'
handbags.

Balance sheet shows -total current assets of $8,790,720, of which
$2,049,902 was in cash and $200,000 in U. 8. Treasury tax notes,. as
against current liabilities of $3,400,850.

All bank loans were completely paid off during 1943
Sales of Ccrporation, Including the A. 8. Beck Chain of Shoe Stores

* Period End. Mar. 31— = 1944—Month—1943  1944—3 Mos.—1943
Net sales _. $2,636,176  $2,158,101 $6,284,968 .$6,277,,836
Declares Quarterly Payment of 20 Cents—

The directors have declared a quarterly dividend of 20 cents per
share on the common stock, no par value, payable May 1 to holders

of record April 20. A similar distribut’on was made on Feb, 1, last. ~

Dividends pa‘d during 1943 were as follows: Feb. 1 and May 1, 10 cents
each; Aug. 2, 15 cents; Nov., 1, 20 cents; and Dec. 10, an extra of
15 cents.—V. 159, p. 1038.

Diana Stores Corp.—March Sales Up 31%—

Period End. Mar, 31— 1944—Month—1943  1944-—8 Mos.—1943
& e $528,198 $401,106 $4,198,360 $3,182,446

Doehler Die Casting Co.—Control Sought—
See Commercial Investment Trust Corp. ahave.—V. 159, p. 1038,

Dome Mines, Ltd—Production Below Last Year's—

Month of— Masr., '44 - Feb.,,’'44  Mar., '43
Bullion output (value of) $460,225 $446,468 $501,008

For the quarter ended March 31, 1944, production was valued at
$1,368,568, compared with $1,507,229 in the same period last year.

—V. 158, p, 1038.

Domestic Industries, Inc.—121,-Cent Distribution—

A dividend (No. 3) of 121, cents per share has been declared on the
class A common stock, par $1.  payable May 1 to holders of record
April 24. Like amounts were pald on Fch. 1 and-Nov. 1, last.—V. 159;
p. 349. . .
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. during 1943 were as follows:

Duluth Missabe & Iron Range Ry.—Annual Report—
Calendar Years— ' )
Operating revenues *
¢Maint. of way and structure
Maintenance of equipment.
Transportation
All other- expcnses

1943 1942 . 1941
$41,755,459 $43,8380,824 $36,532,417
4,514,326 3,123,141 3,052,630
6,236,.83 4,368,623 = 3,368,181
8,233,007 7,909,548 5,999,320
652,921 734,809 459,736

Net operating revenues.

Railway tax accruals

Provision for- Federal income and
excess prolits laxes "

$22,148,221 $27,744,703 $23.652,551
2,932,609 3,235,144 2,677,993

6,552,116
Crd1,622 |
Dr26.550

9,558,080
C1316,654
Dr31.333

15,093,175
Cr53,614

Joint” facility rents (net)_. ©7.Dr28,136

Net railway operating income '

$9,441,861 $14,437,514
Ncn-gperating incore

50,139 324,448

$9,492,000 $14,761,962
321,957 183,025

| $9,942,853
- 83,876

Gross | $10,626,729
Miscellaneous deducts.- from income’ - 435,997

$9,170,043 $14,578,927

Income avail. for fixed charges. . $9,590,733
- w 966,722 1,017,275

Fixed _charges 937,892

Balance of net income transferred.
to profit and loss (surplus)--. - $8,652,841 $8,203,322 $13,561,652
Dividends paid 2 2 10,281,250 5,140,625 14,393,750
#*Exclusive of loss on retirement or sale of tracks, etc.,, amounting to
$411,743 in 1943, $267,227 in 1942, and $126,162 in 1941,
Balance Sheet, Dec. 31, 1943
Assets—Investments in road and- equipment, $69,163,419; deposit
with sinking fund- agent in respect of first mortgage 3% %  bonds,
$651,000; miscellaneous investments, including advance to RCC, $93,779;
Cash, $9,915,651; U. S. Treasury notes, tax series, 1945 and 1946,
$3,361,008; - sundry deposits, $142,955; net balances receivable from
agents and conductors, $70,044; miscellaneous accounts receivable,
$255,399; materials and supplies, $2,287,894; interest receivable, $24,560;
unadjusted debits, $305,677; total, $86,271,387.
Liabilities-—Total stated capital, $20,562,500; funded debt, $26,718,000;
accrued taxes. $13,187,930; traffic and car-service balances payable,

" $129,100; audited accounts and wages payable, $701,799; miscellaneous

accounts payable, $279,862; interest matured unpaid, $2,658: unma-
tured interest accrued, $227,588; other current liabilities, $953,531;
insurance and casualty reserves, $874,830; unadjusted credits, $67,529;
capital surplus, $514,100; appropriated surplus, $2,587,105; earned sur=
plus, $19,464,855; total, $86,271,387.—V.. 159, p. 1350,

(E. 1) du Pont de Nemours & Co.—Sales Higher—

Sales are currently funning 12% to 15% ahead of the corresponding
period of last year, but sales for the entire year of 1944 are expected

. to be approximately the same as 1943, W. S. Carpenter, Jr., President,

said following the annual stockholders’ meeting held on April 10.

Mr. Carpenter stated he did not believe that earnings in 1944
would vary materially from those of 1943, and that increased divi-
dends from General Motors probably would offset any increase in

" cost during the year,-

- “Renegotiation of 1943 sales is now being undertaken, and I believe
that adequate provision has been made for it in the 1943 report,”
Mr. Carpenter added. q

~ “New construction is now progressing at the rate of approximately
$20,000,000 & month, with almost all being carried on for the Govern-
ment. In 1943 $14,600,000 was expended on new construction on the
company’s own plants and $192,200,000 was expended in building plants
for the Government and others.”"—V, 159, p. 1038.

Duro Test Corp.—New Vice-President—

Donald G. Trutner has been appointed Vice-President in charge of
manufacturing and engineering. He .was formerly Vice-President and
Chief Engineer of Alfred Hofmann Co;—V, 159, 'p. 1350. .

East Kootenay Power Co.—Earnings—

Period Ended Feb,— 1944—Month—1943 1944—11 Mos,—1943
Gross earnings . $60,743 $53,845 $694,148 ~ $677,721
Operating expenses ._. 41,189 -29,823 317,799 280,939

$19,554 $24,022 $376,349 ~ $396,782

" Net earnings
—V. 159, p. 1146,

' East Ohio Gas Co.—To ‘Exchange Properties—

The company, a subsidiary of the Consolidated Natural Gas Co., has
filed an application with the Securities and Exchange Commission seek«-
ing approval of the Exchange of certain of its properties and assets
for properties and assets of the Ohin Fuel Gas Co., a subsidiary of
g&;llumbia Gas & Electric Co,, located in the Stark-Summit gas field in

fo.

Under the agreement reached between the two operating companies,
East Ohio Gas Cou, will receive all Ohio Fuel Gas Co.’s natural gas
wells, operating lease holds, mineral rights, and right, title and in-
terest in gas purchase contracts located in the Btark-Summit gas field
in Ohijo, as well as some other assets of Ohio Fuel located in the field.
In return East Ohio will transfer to Ohio Fuel similar properties and
assets located elsewhere in Ohio, as well as $89,997 in cash.

East Ohio has sought to bring ahout this exchange in order that it"
may acquire the complete ownershin of the Stark-Summit field neces-
sary to convert the field into a storage operation.—V, 157, p. 602,

Eastern Offices, Inc. (The draybar Building), N. Y.
City—To Redeem Series A 5% Bonds—

All of the outstanding first mortgage leasehold sinking fund 5% gold
bonds, series A, due June 1, 1946, have been called for redemption as
of June 1, 1944, at 100 and interest. Payment will be made at The
Chase National Bank of the City of New York, trustee, 11 Broad St,,
New York, N. Y.—V, 132, p. 4419,

Eastern Steamship Lines, Inc.—To Cancel Treasury
Stock and Increase Stated Value of Preferred Shares—

At the annual meeting of stockholders to be held on April 20 the
stockholders will vote, among other things, upon cancelling 482 shares
of convertible preferred stock heretofore purchased by the corporation
and upon approving an increase in the stated value of the convertible
preferred stock from $5 per share tc $50 per share.

In the proxy statement the company states that the Transport
Trading & Terminal Corp,, a wholly-owned subsidiary of American-
Hawaiian Steamship Co., is beneficial owner of 86,070 shares of Eastern
Steamship common stock and 4,020 shares of preferred, American-
Hawaiian itself is beneficial owner of 5,000 shares of preferred stock.—
V. 158, p. 1131,

Ebasco Services Inc.—Weekly Input— -

For the week ended April 6, 1944, the system inputs of client operat-
ing companies of Ebasro Services, Inc., which are subsidiaries of
American Power & Light Co., Electric’ Power & Light Corp., and
National Power & Light Co., as compared with the corresponding week

—Thousands of Kilowatt-Hours—
—Increase—
Amount Pct.
17,216 10.7

1944
177,402

Operating Subs. of —
American Power & Light Co.
Electric Power & Light Corp. 89,528 84,320 5,208 6.2
National Power & Light Co. 111,220 92,511 18,709 20.2

Tha shove figures do not include the system inputs cf any companies
not appearing in both periods.—V. 159, p. 1446. -

Electric Bond & Share Co.—Retiring Preferred Stocks

It is announced that this company is continuing to retire its $5 and
$6 preferred stocks through open market purchases. At the close of
business cn April 4 it had outstanding 1,143,200 combined senior shares.
This represented a reduction of 15,455 shares since March 6 and a total
reduction of 52,244 shares since Jan. 7. ‘

As of March 25 the company had exnended the balance of the $15,-
000,000 purchase fund authorized by the SEC in July, 1943, for pre-
ferred stock' purchases. ' Among the 15455 shares acquired since
Mareh 6, 5,871 shares were purchased with part of an additional
$9,200,000 which the company has been authorized to use in senior

1943
160,186

stock purchases. Of this amount $5,000,000 was received from the
American & Foreign Power Co., a subsidiary, in part payment of the
latter’s ‘inter-company debt to Electric Bond & Share Co., and the
remainder represents proceeds which Electric Bond & Share Co.
expe.ts to realize from the sale of subsidiary company bonds which it
owns. The parent company still bas about $8,500,000 to spend for
preferred stock retirements, Dividend requirements were reduced
$54,529 by the stock retirements since March 25.—V. 159, p. 1446,

Edison Bros. Stores, Inc.—March Sales—

Period End. Mar, 31— 1944—Month—1943 1944—3 Mos.—1943
Sales $3,607,615 $3,672,857  $9,124,605 $9,919,625
—V. 159, p. 1143, v

Ll Paso Natural Gas Co. (Del.)—

Period End. Jan. 31— 1944—Month—1943
Operating revenues _.. $786,009 $757,104
Operation s 185,402 206,113
Maintenance 21,184 19,853
Depreciation 116,579 110,111
Taxes sy 152,598 132,290
Explor. and devel. costs 12,836 839

$297,398  $287,958
3,592 13,504

Gross - income $300,991
Interest 29,600
Amort. of debt dscount

and expense
Miscell. income deduct.

1944—12 Mos.—1943
$7,804,519  $8,048,475
2,089,071 2,208,345
302,209 242,953
1,164,826  1,144.395
1,634,505 1,628,884
46,112 103,465

$2,567,196  $2,720,431
28,866 41,382

$2,761,813
402,907

$301,481
32,848

$2,596,002°
370,466

9,126
12,580

733
154

788
412

14,293
75,121

Net income
Pfd. stock div. require.

$270,503
8,632

Balance $261,872 $258,782 $2,100,310 $2,165,913
Note—Provision for Federal income tax, surtax and excess profits
tax is as follows: ™
Period Ended Jan 31—
Fed. income and surtax
Fed. excess profits. tax_

$267,414 $2,203,889
8,632 103,579

$2,269,492
103,579

1944—Month—1243
$105,623 $91,5682
17,595 22,738

Totals -$123,218
—V, 159, pp. 1146, 934, 214,

1944—12 Mos.—1943
$1,109,290 $1,176,385
220,474 186,359

$114,320 $1,329,764 $1,362,744

Elliott Co.—Registrar Appointed—

The Guaranty Trust Co. of New York has been appointed registrar
for the 5% % cumulative convertible preferred stock.—v.. 1.9, p. 1351,

Engineers Public Service Co. (& Subs.)—Earnings—

Period End. February—  1944—Month—1943  1944—12 Mos.—1943
Operating revenues ... $5,009,113 $4,603,999 $60,338,302 $52,528,477
Operation —~ - 1,859,080 1,567,812 22,353,862 18,554,547
Maintenance i 368,833 296,867 2,517.110
Depreciation S 444,465 451,019 5,275.063
Federal income taxes.. 991,173 990,081 10,055,336
Other taxes 404,515 381,874 4,393,161

$916.346
Dr2,155

5,391,750
12,308,340
4,764,963

$11,634,921
150,736

Net oper. revenues..__
Other income (net)......

$941,047
7,643

$10,733,260
Dr318.488

$914,191 $11,785,657
317,009 3,863,187

$7,922,471

Balance
Interest & amortization

$948,690
313,016

$10,414,772
3,786,145

$6,628,627
2,144,611 2,144,611

$5,7177,860 $4,484.016
13,470 19,239

Balance $635,674
Preferred dividend requirements

$597,182

Balance 5
Amount applicable to minority intervests

Balance applicable to Eng, Puh. Serv. Co
Earnings from subsidiary companies, included
as deductions above:
« Preferred dividends declared....
Interest
Earnings from other sources

$5,764,391 $4,464,778

63,650
196,673

$4,775,101
435,489

$4,339,612
2,256,084

$2,083.528
$1.09

70,440
221,385

$6,112,215
456,903

$5,655,312
2,256,084

$3,399,228
$1.78

Total
Expenses, taxes and interest

Balance applic. to stocks of Eng. P. 8. Co....
Divs, on pfd, stock of Eng. P. 8. Co.

Balance for common stock
Earnings per share of common stoci
—V. 159, p. 1351,

Erie RR.—Studying Plan to Acquire Some Preferred

The possibility that this company may retire some of its preferred
stock was veiced bv Robert E, Woodruff, President, at the annual
meeting of stockholders held on April 11, He added, however, that
the directors have not yet decided upon the 1944 debt reduction policy.

“Under the present tax law, I doubt that we can earn $2 a share
on the common stock this year,” Mr. Woodruff said. Last year, $3.13
a share was earned on the common stock, He stated that the new
tax bill will decrease net income $1,600,000, Last year the tax bill
amounted to $11.02 a common share. '

Mr. Woodruff estimated that gross revenues in the first three months
of 1944 were 10.8% higher than in the 1943 months, expenses higher
by 21.4% , and net income 23% lower, the decline having resulted al-
most entirely from increases in wage and fuel costs.

The company's equipment is in good shape, he said. In 1943, about
70% of desired rail was received, with prospects that more than this
will be received this year. Deferred maintenance was $891,000 last
year, and will be somewhat less this year.

The six 5.400-h.p. diesel freight lncomoctives ordered a year ago are
expected to be delivered in October and November.—V. 159, p. 1446.

Esquire, Inc.—Larger Distribution—

A dividend of 25 cents ver share has been declared on the common
stock, par $1; payable April 21 to holders of record April 14. Distribu-
tions of 20 cents each were made on April 22 and Oct. 12, last year.

—V. 158, p. 1277.

Fairchild Camera & Instrument Corp.—Sales Up—

Because of accounting problems resulting from protracted lahor
negotiations and renegotiation proceedings financial statements will
not be ready in time for the regular annual meeting on April 18, ac-
cording to James 8. Ogsbury, President. Stockholders will be advised
when the report will be availabla.

Operations are proceeding satisfactorily, with unfilled orders suffi-
clent to keep plants busy for some months to come, Sales in 1943
were approximately "$52,056,000 against $17,727,000 in 1942.—V. 159,
p. 1446. : :

Fairchild Engine & Airplane Corp.—Adjourns Meeting

Sales in 1943 were more than double those for 1942, according to
J. Carlton Ward, Jr., President. In a letter to stockholders he said
the annual meeting scheduled for April 26 would be adjourned until
renegotiation proceedings were further advanced. Mr. Ward said
the company had received substantial cancellations of its primary
trainer airplane and Ranger engine contracts during the first quarter
of 1944 but that unfilled orders on March 31, 1944, amounted to
approximately $165,000,000, compared with about $140,000,000 as of
Dec, 31, 1942, An accurate determination of earnings must await
contract renegotiation, he indicated.—V. 159, p. 549.

Federal Mining & Smelting Co.—Earnings—

Quarter Ended March 31— S 1944
Net income after all charges and taxes, but be-
fore depletion
Earnings per share
*Estimated figure.
Most of the company's mines were able to operate at a profit only

¢

1943,
#$325,000  $234,361
$1.

32 $0.95
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because of premium payments made by the Government for over-
quota output, it was stated.
Because of uncertainties in
Mr. Brownell stated it would be to 1
to maintain a substantial backlog for the future. “I would like to
see the company's cash and Government securities held approximating
sbout $2,500,000," he said. At the present they aggregate $2,000,000,
about equally divided between cash and Government securities. .
“Just how much of earnings can be directed into dividends is prob-
lematical,” Mr. Brownell said. It is possible, he added, the §0-cent
quarterly rate of ‘distribution can be maintained.—V. 159, p. 735,

Fanny Farmer Candy Shops, Inc.—New Treasurer—
H, Wallace Corbett, Manager of the company’s Cleveland branch, has
been elected Treasurer.—V.-156, p. 2222,

Foote Bros. Gear & Machine Corp.—Dividends— \

+ The directors have declared a dividend of 25 cents per share on the
common stock, par §2, payable May 15 to helders .of record May -5,
and the usual quarterly dividend of 15 cents per share on th? no par,
value preferred stock, peyable.May 1 to nolders of record.April 19,
On Jan. 15, last, the company made a cistribution of 25 ceats per
share on the common stock, while in 1943 the following dividends were
paid on that issue: Feh. 1 and May 1, 50 cents each, and Aug/ .1.‘

25 cents.~—V. 159, p. 446. ‘ |
Ford Motor Co., Detroit—Official Promoted—

Henry Ford, II, former Vice-President, has been promoted to Exccu~
tive Vice-President,—V. 159, p. 1039. : )
General American Investors Co.,. Inc.—Quarterly Re-
ort— . .
'puompany redeemed on Feb, 29, 1944, for the sinking fund, -2,000
shares of preferred stock at a cost of $200,000.
" The increasc for the three months in the net ‘assets applicable to
the outstanding preferred and common stock .of company, after the
dividend of $95,000 on the preferred stock, was $1,529,012, - ‘
Net' profit from the sale of securities for the “three -months ended
March 31, 1944, after taxes (except Federal income tax), was 8762,671,
of which $754,495 was long term capital gains. Net income from
dividends and interest for the period, after all expenses and taxes
(except Federal income tax), was $164,953. gty o
Valuing securities at bid .prices, the net,* assets of company, as of
March 31, 1944, applicable to its outstanding preferred and common
stock were $26,591,593.. This amount (without giving' effect' to the
possible exercise of the outstanding warrants) is equal to $428.89
per share of preferred stock, and to 815.68 per share of common
stock, as compared with $14.50 as of Dec 31, 1943. . .
Quarters End, Mar, 31— 1944 1943 1942 1941
Total income $204,195 $225,005 $212,689 $288,361
Interest, etc., expenses 39,242 83,933 76,613 162,189

" Net income #$164,953 1$141,072 1$136,075 . $126,172
‘Divs. op pref. stock.- 95,000 98,000. . - 102,000 105,000,
{ eExclusive of net profit from sale of securities. (net) of $762,671;
{Exclusive of $58,313 net loss in 1943 and $169,646 in 1942 net loss
on securities sold which ~were charged to a -special account under
surplus,

. Note—No provision for Federal income tax has been made in, view
of the company’s election to be taxed as a regulated investment com=
pany and the expectation thai substantially all net income. for the
year from interest and dividends will. be dis;ributed, y .

5 Balance Sheet, March 31, 1944
_ Assets—Cash, $1,714,386; receivable for securities - sold, - $89,036;
dividends receivable, interest accried, ete., $55,510; securities; at cost;
$17,628,046; total, $19,686,979. ! v a
¢ Liabilities—Dividend on preferred stock payable April 1, 1944, $93,4
000; payable for securities purchased, $27,017; reserve for taxes, etc.,
$36,000; $6 cumulative preferred stock (par $50), $3,100,000; common
stock (1,300,220 shares no par), $1,300,220; capital surplus, $13,769,944
profit on securities sold less dividends paid therefrom, $944,353; un-
distributed income, $416,444; total, $19,686,979.—V. 159, p. ‘84L.
] . B -

* “General Cable Corp.—Output At Peak— :
This company is studying post-war utilization of its plants and
facilities,” Dwight R. G. Palmer, President, stated at the annual meet-
ing on April 12,
© It is hot likely the' present high rate of production will be main-
tained after the war, Mr. Palmer said; however, he was nqy.'-pesslmistiq
with respect to such business volume. Y. Wl B ) .
~" Qutput how is at peak, with the company supplying wire and cable
for all purposes to the Navy, War Department, the Maritimé Com-
imission, and for lend-lease, and no reduction -appears imminent, Mr.
Palmer stated.—V. 159, p. 1250. . ¥ ;

General Foods Corp.—First Quarter Sales Volume Up
12%— * :
' There will be reductions in present tax rates after the war, Clarence
Francis, Chairman, predicted to stockholders at their annual n:eeting
held on April 12. ; X ;
“These reductions will he necessary in order to stimulate and encour-
rge demand—to create markets, which in turn create jobs.,” Mr,
Prancis said, “Individuals must be encouraged .to buy and invest,
Just as reduced prices stimulate purchasing, so wil reduced taxes
increase buying power and stimulate production. y
“Tayes are high now, due to war-time necessity., Continuation after
the war of present taxes and policies would act only as a retarding
influence. Public opinion i3 hecoming aware of this condition, and I
believe it will demand, in peace times, a tax structurz.which . will
stimulzte rather than stifle initiative, risk taking, and producticn.”
“Pirst quarter sales voluwe showed a 12% gain over a year ago
and earnings for the peried will approximate 66 cents a share,"” said
Mr. Francis.—V, 159, p. 1147. g : : R
General Motors Corp.—Has More Stockholders—
The corporation announces that the total number of General Motors
common and preferred. stockhoiders for- the first” quarter of ‘1944 was
423,780,” compared “with—421,945 - for-the-fourth quarter of 1943, and
with 414,184 for the first quarter of 1943, The 1944 first quarter total
is the highest in history. rd
There were ‘402,155 holders. of common stock and the balancn of
21,625 represents holders of preferred stock. These fignres compare

the transition period from war to pea,ce;
the best interests of this company.

with 400.400 common stockholders and 21,545 preferred for the fourth

quarter of 1943.—V,.159, p. 1352. -

General Public Service Corp.—Income Statement—
Quarter Ended March 31— ' 1944 1943
Income . $35,838 $35,680
Total general expenses s 10,599 11,836

’ ; 692 615

Taxes =
25,022 29,940

Deb. int. & taxes pay. under deb, lndentureﬁ._:

Net loss (excl. of security profits or losses).-_ $475 | 86,711

Comparative Balance Sheet
Mar. 21, '44
-~ $4,052,494
& 354,968
-+ 10,328
- 9,798
1,284

Dec. 31, '43
$4,074,509
292,832
2,734

7,337

1,284

Assets—
“‘Total investments »
Cash in banks and on hand.
Accounts receivable
Dividends & accrued int. receivable__
Office equip. (less deprec.) ...

' Total $4,428,873 $4,378,699

Liabilities—
Accounts payable
Debenture interest accrued.
Taxes accrued
Unadjusted credits ___
Convertible -debentures, 5
86 div. series pfd. stk (124 , N
$5.50 div. series pfd. stk. (200 shrs. no par)_.. 15,000
Common stock {(10c par) 66,989
Capital surplus 4 1,236,654
Earned surplus 146,113

$1,915

25,000

2,778

1,575

- " 2,000,000
932,850

2,000,000

15,000
66,989

. 118,382
$4,378,699

Total

$4,428,873

932,850

1,236,654

_ The market value of assets on March 31, 1944, .-was $3,955.464 .25
compared with $3,807,606 at Dec. 31, 1943, - After- deducting  $2,000,-
000 of debentures, the balance of assets was equal to $154.73 per share
of preferred stock on March 31, 1944. After a further deduction of
the preferred stock at $160 per share and $492,232 of undeclared cu-
mulative dividends. on the preferred stock, the remaining assets.were
equal to 30 cents per share of common stock on that date. At Dec.

31, 1943, the asset value for the preferred stock was $143,03 per share -
and the asset value for the -common stock was-11 cents per share.

—V. 159, p. 351, ;

“~“(zeneral Electric Co.;-Orders Received Off 7% —

First Quarter of—
Orders received
-—V. 159, p. 1352.

Georgia & Florida RR.—Gross Earnings—
. Period— 10 Days End, Mar, 31~ —Jan. 1to Mar. 31_7-
Gross Earnings $56,900 $56,859 572,108 = $472,060.
—V. 159, p. 1352. A

Glidden Co.—Negotiating Loan— i w
< The company is negotiating to horrow $6,000,000 from bank.s. and
$4,000,000 from an insurance company on unsecured notes,’. Adrian. D.
Joyce, President, announced. The proceeds would be used to- refund
$10,000,000 ‘of the $14,600,000 unsecured notas  now. outstanding.
—V. 159, p. 447. - -

(W. T.) Grant Co.—March Sales Up 1.29%—

Pariod End. Mar, 31—  1944—Month—1943 . .1944—3 Mos.—1943
Sale $12,109,593 $11,955,011 $31,570,285-531,784,028

—V.

. 1944 ,°1943
$391,901,000 $422,047,000

G Grayﬁat Building Offi
To Redeem 5% Bonds Maturing in 1946—
See Eastern Offices, Inc., above~V. 12, p. 3197.

© Greene Cananea Coppe'r Co.—Earnings;—

 Years Ended Dec. 31— . 943 . 1942 °
Deliveries of copper . $5,190,451 $7,011,687

Dividends and miscellaneous income (net).__ 125331 13,174

$5,215,782  $7,024,861
3,985,463 ~ 4,037,122
321,199, ©434,31T
514,153 °,
2417

(Eastern Offices, Inc.), N. Y. City—

Total. income
Cost_of deliveries s
Provision for depreciation and obsolescence-

U. 8. and Mexican income taxes (est.)__._.._
Minority share of i - %

547

- 8394,725 $1,564,471

. Consolidated met income..
999,982 7 11,499,973

Dividends
Earnings per share < $0.719 ]
Note-—Intercompany sales and intercompany profits, . where . these

latter are material, have been eliminated 'in tm'consolidageql .income -,

account, s L {5

et Consolidated Balance Sheet, Dec. 31, 1943 . Sl
' Assets—Mines and mining claims, water rights and lands for metal
producing plants, $45,236,430; buildings and machinery. at mines,

677,823;
agency with respect to construction
ducing facilities, expended or on
charges; $287,436; prepaid expenses, $11,250; supplies -on'- hand (at’
cost), $721,904; metals (in process), $147,858; metals (finished), 8698,~
996 receivable from affiliates, $321,949; accourts receivable, $23,306;
U. 8. Government- securities (at cost), $1,750,000; cash, $3,055,894; ac-
counts receivable (not current), $12,994; total, $65,569,636. « - ..~

Liabilities—Capital stock (par $100), $50,000,000;., capital stock and
- gurplus of subsidiary company owned by “minority .interest, $2,170,,

and - development .of metal -pro-
hand, $10,473,348; . development

Mexican legal reserve, $4,000; advances by U."8. Government agency

with respect to construction .and development, of metal producing: fa-
cilities, $10,473,348; accounts and wages ‘payable, $188,116; -accrued
taxes, $139,081; surplus, $4,762,820; total,’ $65,569,636.—V.-157, p.; 2252.

. T " [¥3

Greenwich Water System, Inc. (&
count—

12 Months Ended Dec. 31—~
Gross earnings :
Operating expenses, maintenance and taxes-
Provision for depreciation and.retirements._
Interest; amortization of debt disct., premium’
~"(net).and expense, etc., of subsidiaries.._.-..
Minority interest
Int. and amort. of debt disct., premium (net)
..and-expense of Greenwich Water System, Inc. .

1943 ..-1942
$1,292,032 * $1,269,691
676,057, . 669,992
82,894

85,092
9,369

228,203... .. 234,745

, 88,358

. Net income $210,325

—V. 158, p. 2046. 5
Greyhound Corp.—1943 Annual Report—

. In the annual report to stockholders for 1943, the corporation. re<
ports consolidated net income of $10,762,469, after deducting all

.charges including reserve for extraordinary post-war . expenses, Fed-*

eral income @nd excess profits taxes and the portion of net income
applicable to minority interests in.subsidiaries, Such net income was
equivalent, after preference stock dividends, to $3.80 »a share on
2,784,353 shares of common stock outstanding and compares with net
income for the preceding year of $8,427,971, equivalent after, prefer-
ence stock dividends to $2.96 a share on 2,790,144 average shares out:
standing in 1942.. o ; ; . A
~ Consolidated operating revenues of the Creyhound Lines again showed
a large increase over the preceding year,.the total for 1943 reaching
$148,820,216, compared with $121,978,858 for 1942, a gain' of 22%,
C. E. Wickman, President, told stockholders. - Passengers reached the
total of 164,429,540, P o ‘ T b =
_The Greyhound companies were able to procure. only 66 new buses
in 1943, in addition to tractor-trailer equipment converted into. buses
for local service, bringing the total number of buses-owned' as ol
Dec. 31, 1943, to 4,034¢. The War Production Board has authorized
the manufacture of a limited number of buses during 1944 -for' the
entire bus industry, Mr, Wickman said. The Greyhound companies
have placed orders for 872 buses, delivery of -which is subject to ODT
approval,
% Consolidated Income Statement &
1943 - 1942 - 1941 -
329,946,121 311,541,195 258,467,017
~-$148,820,2168121,978,858 $76,876,823
83,916,081 - 70,549,019 52,662,615
7,908,529

- $56,995,608 $43,419,806 $16,666,400
786,346, 538,543 - 1,114,807

$57,781,952. $43,958,349 $17,781,208
276,483 - - 400,818 351,551
568,554 569,029 568,066
1,226,981 . - 1,217,750
72,722 .. - 76,077

. -Calendar Years—
Bus miles operated
Operating revenues
Operating expenses
Depreciation 4

Net operating revenue_._..
Other income

Total .income _
Interest ST
Amortization of intangible property
Prov. for post-war extraord. exp...

Other deductions 200,748

© Net income before income taxes.. $55,638,212
Federal income taxes... : -~ 5,722,674 . 6,196,425
Federal excess profits tax__: 134,523,196 $23,220,566
State income taxes. | 844,663 738,862

2,303,884
- 341,661

Net’ income $9,247,579
Net income applicable to stock of

~ subs, consol. held by public... ..

$14,547,680 $11,538,821

3,785,211 - 3,110,851 2,717,981

*Net income applicable to stock
of Greyhound Corp
tAmount earned per -share of com-
- mon stock

- $6,529,597
$2.28

$10,762,469
$3.80

- $8,427,971
$2.96

*Includes equity in net income ap-

‘'plicable to Penn. Greyhound

" Lines, Inc., 50% of -voting stock °

. of which is owned by Greyhound 4" 3
Corp. : 823,191 " 828,052~ 609,828

Teche Greyhound Lines.

© Total incgmg -

', -Other expenses 3

* 988,405

" Accounts payable
a3 pay

re- -
duction works, ete. (less reserve for depreciation. of.$5,809,660), $2,-
investments, $150,348; funds provided’' by U. 8. -Government:

. -3 L Accounts and notes receivab.lé
Subs.)—Ineome Ac- -
b ’69.9~5\4 .

9,107 .

————' -~ Other accruals
$197,532 .

8,010,033 . 7,547,807

$41,694,674° $16,660.842
4,767,718 -

* Int."and other deducs.-

. 7-tBased upon the average number .of shares outstanding during. year:
tOf which $2,234,430 for 1943 and $715,497 for 1942 represent postwar

refund and . $1,646,951 and $1,889,607 for the respective years were
availed of through debt . retirement. ’
Condensed Income Statement (Company Only) -
Calendar Years— - 1943" 1942 - 1941
Total dividend 'income.._. L.7 $4,933,856 $4,235,658 $5,119,589
Interest’ =baslasadone deiares el .o 90,128 15,334 67,362
Net  income of Eastern Greyhound ‘s
~ Lines of New England 33,068 88,251
4,599,137 * 3,556,205

" $9,656,189 " $7,955.449
351,597 344,661

'$5,198,805

Expenses 305,762

$9,304,592

Total income - $9,304,592
1,003
90,005
2,780
641,000
110,582
#2,894,000

$7,610,787
17,695
90,088

¥ 364
930,400
101,000
#1,447,700

) Ijet income $5,565,222 ' $5,023,542  $4,578,708

After post-war credit-of $321,000 in 1943 and $159,000 in 1942
which was avalled -of through debt retirement, !

Notes—(l},'l"he above. statement does not reflect corporation’s equity.

in the undistributed net income of the -associated companies for the

respective years. ; . e

-(2) Teche Lines, Inc., was liquidated and became.a bus o eratixi'

division of The Greyhound Corp. as of Dec. 31, 1941. . 8

Condensed Consolidated Balance Sheet, Deec. 31

1943
$

9,862,418
© 41,120,548 -

221,355
7,369,688
3,468,538
30,258,308
25,131,207
14,097,243
4,111,323
1,892,421

Amort. of . intangible property.

Provision for Federal -income taxes
State income taxes
Federal excess "profit tax.__.

1942
$ g
10,307,565

U, 8. Treasury taX notes_._:

Other temporary cash investments.
Accounts and notes receivable g
Material and supplie:

Tangible property (nei)

Intangible property (net)._
Investments and advances

Bpecial funds. il ianlinnhit s s st
Deferred chargesr :

Total __
_ Liabilities—

135,884.162
25,641,750
6,052,389
969.560
1,635,185

137,533,646 115,783,284

8,900,590

11,687,529
Accounts payable (equipment) 5
Accrued taxes _.__ 3
Other accruals
Advances payable

Equipment and other long-term obligations_ ...
Deferred credits’
Reserve for injuries and damages

Reserve for post-war extracrdinary expense...
Other reserves
Capital stock of subs. held by public, together
* with related portion of surplus

5% 7. preference stock

Common stock
Preferred stock ”
Earned surplus __

. Tatal
~Condensed Comparative Balance Sheet, Dec.. 31
Assets— '
Cash
Temporary - cash- investmenis (U.. 8. Treasury
-tax .notes) - s

32,535
32,390,099
540,202
467,129
7,891,994 -
221,890
2,216,459

1,612,516
15,849,519

45,940,089
588,577
414,920
3,063,794
162,878
2,475,148
2,443,731
393,842

17,441,331
' 3,227,070 3,227,130
18,309,102 18,309,102
3,227,070 Lodbal
31,385,635, 24,1

T A
, "--.137,533,646 115,783,284

1943 . 1942
$3,156,488 ~$3,302,530
'3,616,830 .

544,842 - - 879,118, .

126,253 122,333

/2,235,130

102,745
29,844,578

514,920

142,230

$39,8717,762

2,003.480

Material and supplies.

Tangible property. (net)__
Intangible property (net)
Investments and advances' (net)
Special funds __-
Deferred charges -

Total $36,511,326
Liabilities—
Accounts payable
Accrued ' taxes

$519,015
2,596,953
10,390
515,042
203,567

$768,509
4,056,202
17,113
44,205
158,777
46,650
126,800
108,348
3,227,070
18,309,102
13,014,985

*'rotal "= $39,877,762 $36,511,326

Plaps Debenture Issue—. :

The/corporation” has filed an application with Interstate Commerce
Commission asking authority. to issue $10,000,600 in 3% ‘sinking fund
debentures for the- purpose of - providing additional working capital
and furnishing funds for other requirements. :

In a second - application, corporation sought permission to issue
also 50,000 shares of 4!2% cumulative preferred stock so as to pro-
vide funds for -redemption of 5% % - preference. stock and to meet
other - requirements.

The 50,000 shares would be sold for not less than $100.a share.
Up. to $3,349,777 would be used to redeem outstanding 5%% prefer-
ence stock and $1,350,000 would be used to buy outstanding stock of
the: Penn-Ohio- Coach Lines if a pending application is approved by
the ICC. "

The petition said the $10,000,000 debentures would be used partly .
to increasz investments in its. present and future subsidiaries by
making . advances to them on .open account or by  purchasing addi-
tional stock or other securities issued by them.

The corporation had unused. excess profits- tax credits which were
used in 1942 and 1943, No similar credits will be available in 1944,
—V. 159, p. 550.

Equipment and other long-term obligations. ...
Deferred’ credits.
Reserve for injuries and damages

Reserve for post-war extraordinary expense... .
Other reserves !
512 % preference stock
Common stock
Earned surplus

179,748

3,227,130
18,309,107
10,903.781

Gulf, Mobile & Ohio RR.—New Director—
. Vulver White, Assistant to President I. B. '{[‘igrett, has been named
a-new director—V. 159, p. 1353. .

Gulf Power Co.—Earnings—

Period End. Feb.— *1944—Month—1943
Gress. revenue $365,504 $300,814
Operating expenses_.__ 172,999 120,213
Prov. for deprec.. =5 24,000 18,750
General taxes _—____._.)]

Federal “income taxes__}
Fed. excess profits tax_)

1944—12 Mos.—1943
$3,917,111  $2.973,443
2,106,311 1,337,039
283,500 225,000
261,299 277,349
106,783 179,589 173,715

117,347
531,265 459,265

$555,147
167,901

$551,075
166,741

$51,157
12,290

$55,068
14,547

Gross income

$387,245
- 66,156

$384,334
66,156

$318,178

$38,868
5,513

$33,355

$40,522
5,513

$35,009

- Net .income
Divs. on pref. stock .-

Balance $321,089

+V.-159, p. 638.

(Walter E.) Heller & Co. (& Subs.)—Earnings—
Quarter End. Mar. 31— 1944 1943 1942
*Net . profit. $94,179 $101,324  $131,900 $120.215
Earnings per share .—__° 180.26 1$0.29 180.41 1$0.36
. *After interest, Federal income. taxes, etc. - fOn 252,172 shares of
common stock. $On 254,172 shares of common stock.—V.<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>