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It would be unfortunate indeed if the political con¬

troversy which appears to be rapidly growing up around
the so-called Baruch report on post-war adjustment policy
were in any degree to obscure two vital facts. The first of
these is' that whatever is good in the Baruch report, and
there is much in it that is constructive and valuable, must
^be given effect whether by Administrative authorities or
by Congress, or both. The second is that this report under¬
takes to cover only one phase, or at the most a relatively small
group of related phases, of post-war policy, and that the
territory it does not touch is fully as vital as that which it
does explore. ' r \ . ' .

The fact that the report has been plunged into the cur¬
rent "unpleasantness" between Congress and the President
is no doubt in part a result of the mere fact that such a

struggle, if such it may be termed, already existed. It is
also in part due to the fact that there is widespread dislike
in both political parties both in and outside Congress of the

. President's obvious ambition for a fourth term in office.

Fundamentally, the whole controversy owes most of its feel¬
ing to the long-established habit of the President to ignore
Congress when he felt he could with impunity, and to brow¬
beat it into placing unprecedented power in his hands when
such a course suited his plans and purposes best. This habit
on the part of the Chief Executive, of course, long antedates
the outbreak of the war, as does the corresponding habit of
Congress of giving the President his way when all the tumult
and the shouting were over. ..

Congressional Irritation > r

The fact that so much power now lies in the hands of
the President, and that so much of it can effectively be taken
from him either now or in the peace „to come only

(Continued on page 819)

Four"Invasions" Seen By Babsoxt
Looks For Few War Casualties

Babson Park, Fla.—Well, I am back again in Florida—I hope to
, be here for the remainder of the Winter. I am more and more

convinced if we followed the habits of the birds instead of men, we
all would be better off. This is one reason why I have a Bird Sanc¬
tuary at Babson Park, Massachusetts, and gladly support the John
Willison Bird Museum there. Well—among other good things-

birds know^

Transition From War To Peace Economy
A voluminous report, embodying recommendations for dealing^-

with the "transition from a war economy to that of peace" has been
evolved by Bernard M. Baruch and John M. Hancock, and was pre¬
sented by them, or Feb. 18 to James F. Byrnes, Director of the Office
of War Mobilization, in Washington. . While prepared by Messrs.
Baruch and Hancock at the direction of the White House, it is stated
that the report "represents the^>-
cumulative effort of many top¬
flight executives in and out of

government, who contributed
ideas and criticisms."

The report says there is no need
for a post-war depression. Han¬
dled with competence, our adjust¬
ment, after the war is won, should
be an adventure in prosperity.
Our soldiers will not be let down.

They are our chief concern. No
pressure group of self-seekers
will take our thoughts from the
duty we owe them.

Finally, while the producers
should be restrained from ex¬

cessive profits during the war,
the workers, as long as hostilities
are on, should refrain from strikes.
No grievance, however just,
should be permitted to slow our
march to victory.
From the report we also quote:
Our specific assignment was to

study the . immediate demobiliza¬
tion policies which have to do,
necessarily, with the stimulation
of the war effort, since victory is
the first essential, and with the
preparation for peace to follow
victory—to win the war and to
prepare for peace.

In the development of this
theme we find certain considera¬
tions to be of first importance.
They, include:

Getting us all back to work in
peace-time enterprises. * * * Tak¬
ing the Government out of busi¬
ness. * * * Place all war agencies
under running review to cut them
down as their work dwindles; also
review of all war industrial con¬

trols; immediate extension of

Rogfer W. Babson

when to go
South and
when to re¬

turn North.

Don't Get

Excited

As soon as I
can get some

g a s o 1 i n e to
get about (it's
awful tight
here) I'm go¬
ing to write
a column
about Florida.
It rather looks

now that
Florida is get¬
ting all set
for another

rate, it makes
be here. The
the number

boom. At any
me cheerful to,
low figures for
of our boys, who are being killed
in the war are also encouraging.
Statistics indicate they are almost
as safe in the army as at home.
They enjoy better health, have
no joy-riding and are free from
industrial accidents. In fact-

based upon an average of 5,000,000
in the armed forces since Pearl

Harbor—only one man out of

every 140 has been killed; while

an even smaller proportion have
been wounded severely enough
not to return to active duty.
Having nothing to do today but

sit in the sunshine, pick flowers,
drink orange juice and listen to
the birds sing, I have time to
study my maps! Now, I am not
a military man; but only a humble
statistician. During World War I,
I was an Assistant to the Secre¬
tary of Labor in Washington, in
charge of heading off industrial
strikes, and did a pretty good job
of it. During that war I learned
that the big things really going
on are not talked about. Hence,
we should "prove all things," as
the Bible says, before getting ex¬
cited.

There Will Be Four "Invasions"

With this thought in mind and
a deep interest in future war

casualties, I am now wondering
about this much heralded and

pre-digested Second Front. This
'is promised to start in northern
France where the Channel is
narrowest. Without doubt there

will be a landing on the shores
of northern France; but whether
it will come before Germany
shows more definite signs of col-

: (Continued on page 826) <; .

laws governing price control, pri¬
orities and requisitioning, all three
expiring this year. * * * Prepare
now for future action reducing
taxes from war to peace-time
levels, thereby providing neces¬
sary incentive for initiative and
enterprise and stimulating em¬

ployment. * * * .Prepare an emer¬

gency "X" day reconversion plan
to be used in the event of a sud¬
den collapse pf Germany so as to
enable us to go on with our cru-
side against Japan and at the
same time to prevent the disloca¬
tion resulting from lack of prep¬
aration. This phase of the broader
plan is to be worked out by the
armed services with the War Pro¬
duction Board.

Pointing out that the report and
an accompanying 30,000 words of
explanatory material contain ten
main proposals and dozens of
lesser Ones, ranging from the cre¬
ation of two new White House
positions under Mr. Byrnes to a

policy statement that once the
war is ended government must
get out of business and leave the
field to private enterprise, the
Associated Press advices from

Washington stated (Feb. 19):
The first objective is stated as
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"getting us all back to work in
peace-time enterprises." This
problem is assured by the fact
that $50,000,000,000 of current an¬
nual production "represents
strictly war goods—that is, things
which when peace comes, we will
stop making."
"This gap must be filled in

large part by civilian production
and services, if we are to keep
the needed volume of employ¬
ment;"-the report says.
The Associated Press advie'es, as

given in the New York "Sun,"
also had the following to say:
Publication of the 10,000-word

document, constituting in effect
a strategy for economic victory
on the post-war home front, ap¬

parently signalled the beginning
of a new era for government,
business and workers—an era in

which continuing production for
war will be meshed increasingly
from now on into restored pro¬
duction for peace.
The expressed aim of the pro¬

gram, drawn up by Bernard M.
Baruch and John M. Hancock,
White House advisers and vet¬

erans of industrial mobilization in

both world wars, is to avoid eco¬
nomic chaos in the period of re¬

adjustment from war to peace
and to create instead an adven¬
ture in prosperity.
This period, the report makes

plain, is already beginning as war

(Continued op pagfe 824)

From Washington
Ahead Of The News

By CARLISLE BAR0ERON

Several of our newspaper editors are quite perplexed over the
flare-up by several Senators, notably Senator George, against the
so-called Baruch reconversion report. The underlying reason is that
they can't see why there had to be a Baruch report, and the facti
that there has nevertheless been one, is part of the politics of Wash¬
ington in which the whole reconversion business is likely to get
caught. <3>————' :1——— ■ ', ..

Senator George heads up the
Senate Post-War Problems Com¬
mittee. It labored long and la¬
boriously over the formulation of
a report. It has been out for sev¬
eral weeks. It Has received some

study and some editorial com¬
ment. Now along comes a virtual
rewrite of it labelled'the Baruch

report and a headline episode is
created. You can appreciate the
resentment of the Senators. All
discussion in the future about re¬

conversion will likely turn on the
"Baruch" report. ,

The plain fact is that there are
more j reconversion reports or
studies or programs around
Washington than you can shake a

stick at. Indeed, this writer has
done one, which is to say that
anyone who (foes a fair amount of
reading these days and who is
willing to peck on the typewriter
long enough can do one. With the
exception of that pioneer in post¬
war programs, the National Re¬
sources Planning Board, headed
by the President's uncle, Fred¬
eric A. Delano, there is a set
formula for reconversion reports
or reconversion discussions.

We all believe in the private

enterprise system, we tyould
think of nothing else. Industry
will have a tremendous problem
of getting back to the production
of peace-time goods, not for the
sake of production, or of making
money, of course, but to give em¬
ployment to our returning armed
forces and those who have been

brought into the war plants. The
formula calls for its being kept
on a very high idealistic plane. To
accomplish this good deed, the
Government must dispose of its
surplus materials, reasonably and
quickly, to private enterprise,
particularly small business. We've
got to mention small business. The
Government's huge war plant,
costing about $15 billion, must
similarly be disposed of to private
enterprise, particularly small
business. Terminated contracts

must be quickly and adequately
compensated so industry will
have the money to reconvert. And
those industries that have trouble

getting financed the Government
must finance them.

Mr. Hoover has written a re¬

port on this order; senator Taft
wrote one for the Saturday Eve-

continued on page 823)
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All Things Are Possible, If-
Transition from a war economy to'that of peace

is not easy; nothing worth-while is. . . .

The frame of our operation shows the gigantic
nature of the change-over. Tt affects every part of
our economic life. Nothing comparable ever has
been known before. ',, ■ 1 '

t

As one indication of the size of the job, about
$50,000,000,000 of the current annual production
represents strictly war goods—that is, things,
which when peace comes, we will stop making.
This gap must be filled in large part by civilian
production and services, if we are to keep the
needed volume of employment, The demobiliza¬
tion of the armed forces will come gradually.

Their absorption by industry will be aided
materially by several factors, the weight of which
is not now clear, such as: the giving up of war jobs
by many women; the retirement of older workers;
the increase of travel and recreation time;; the
return of many younger workers to school; the
resumption of college and professional training by
many now in the services or in war industry; the
renewal of many professional and service businesses
that have stopped during the war; the starting of
new enterprises; the business involved in meeting
the needs of the world; reduction in the work week;
the normal enforcement of child labor laws.

The net. increase in employment in industry
from 1937 to 1944 is estimated at 7,600,000 people.
Considering factors mentioned above, the problem
of demobilization, though difficult, is soluble, if we
create the atmosphere in which private initiative
and resourcefulness—-the traditional American

spirit-—can again take hold.—Bernard M. Baruch
and John M. Hancock.

The American people must see to it that there
is no "if" in this matter.

The State Of Trade
The heavy industries continued to turn in favorable reports last

week, though carloadings showed another decline. Retail trade in
some quarters showed quite a drop for the week. However, these
recessions were more than offset by the favorable reports on steel
production, electric output and domestic civil engineering construc¬
tion.
Production of electricity in-^>

creased slightly to 4,532,730,000 j and include sizable requirements
kilowatt hours in the week ended'for 1945."
Feb. 12 from 4,524,134,000 in the
preceding week, according to the
Edison Electric Institute. This
was an increase of 15.1% over the

year-ago output of 3,939,708,000
kilowatt hours.

Consolidated Edison Co. of New
York repjorts system output of
219,000,000 kilowatt hours in the
week ended Feb. 13, an increase
of 30% over the 1943 comparative
of 168,500,000.

Carloadings of revenue freight
for the week ended Feb. 12 totaled

795,262 cars, according to the As¬
sociation of American Railroads.
This was a decrease of 10,813 cars
from the preceding week this
year, 29,991 cars more than the
corresponding week in 1943 and
12,561 cars above the same period
two years ago.

The total was 122.93% of aver¬
age loadings for the correspond¬
ing week of the ten preceding
years.

Steel production in the United
States is scheduled this week at
97.7% of capacity, equivalent to
production of 1,750,000 net tons of
ingots and castings, unchanged
from last week, according to
American Iron & Steel Institute.
For the last week of February,
1943, steel production amounted
to 1,691,900 net tons.

The steel industry currently is
experiencing heavy buying, rem¬
iniscent of former peak periods
during this war, with backlogs
higher than a month ago, "Iron
Age" declares.
"Added demand for alloy bars

also appears likely to materialize
soon as a result of a new ammu¬

nition project," the publication
said. "Farm equipment manufac¬
turers have placed orders for

large tonnages, while maritime

Domestic civil engineering con¬
struction volume amounted to

$37*043.000 for the week ended
Feb. 17, compared with $23,151,-
000 a week earlier and $98,861,000
for the same week of 1943, "En¬
gineering News-Record" reports.
The week's aggregate brings

1944 volume to $252,235,000, down
47% from $478,422,000 reported
in the same period of last year-
the engineering constr uct ion
weekly said.
Thomas S. Holden, President of

the F. W. Dodge Corp., expressed
belief recently "that the potential
construction demand is so great
that no artificial stimulation of

any sort is required to. produce a

very healthy revival of construc¬
tion activity as soon as relaxation
of wartime restrictions will per¬
mit."

Retail and wholesale trade ac¬

tivity was somewhat slower last
week than the previous week,
with the weather adversely af¬
fecting retail volume, according
to Dun & Bradstreet, Inc.
Wholesale trade in general has

been more satisfactory than re¬
tail, although reports lack uni¬
formity. Where shortages are

serious, the volume has fallen be¬
hind last year, but where inven¬
tories are adequate, as in most
apparel lines, gains over last year
continue. -

vDepartment store, sales on a

country-wide basis were down
21% for the week ended Feb. 12,
compared with the like week a

year ago, according to the Federal
Reserve System.
Sales for the four-week period

ended Feb. 12 were down 1%,
compared with the like period
last year.

Department store sales in New
and Navy orders remain brisk York City in the week ended

Text Of Baruch And Hancock Letter Regarding
Report 8nWar And Post-War Adjustment Policies
Includes Recommendations For Taking Government Out
Of Business, Which Is Viewed As Major Requirement
In Facilitating Peacetime Functioning Of Enterprises—
Says Plans Should Be Considered Now iWith View To
Reducing Taxes From War To Peace Levels In Order To
Stimulate;Post-War Elriiployment Activities—Cites Mag¬
nitude of Changeover To Peace Economy

Following is the text of the covering letter by Bernard M.
Baruch and John M. Hancock which accompanied their report io
James F. Byrnes, Director of the Office of War Mobilization, on
war and post-war adjustment policies. A summary of the recom¬
mendations appended to the report, which was forwarded to Mr.
Byrnes under date, of Feb. 18, appears on another page in this issue.
The: Hon. James F. Byrnes, Esq.'jf •. . . t , . , ,, +-„'

Dir., Office of War Mobilization,' disposal of surpluses of all types
The White House, • ■ hr,nB tnPm
Washington, D. C.
Dear Mr. Byrnes:

. Pursuant to the instructions you

gave us to inquire into War and
Post-War Adjustment Policies, we
submit herewith our report. It is
divided into three parts: (1) This
letter, which is a rough synopsis
of our major suggestions; (2) the
report itself; and (3) additions
giving a more extensive treatment
of three subjects—contract termi¬
nation, surplus property and tight¬
ening the maustnal war macrime.
Victory is our first aid only

duty, but just as we prepare for
war in time of peace, so we snould
prepare for peace in time of war.
Through preparation we visualize
a prosperity, sound and lasting.
We see, not merely civilian needs
crying to be filled, but a world
requiring the things we can sup-,
ply—an unlimited market for our
products.
Our specific assignment was to

study the immediate demobiliza¬
tion policies which have to do,
necessarily, with the stimulation
of the war effort, since victory is
the first essential, and with the
preparation for peace to • follow
victory—to win the war and to
prepare for peace.
In the development of this

theme we find certain considera¬
tions to be of first importance.
They include:

1. Getting us all back to work
in peacetime enterprises. This may
require a special authmnty uMeij
the Director of War Mobilization
to give its entire attention to xhe
problem of bringing jobs to all
workers, with emphasis laid upon
the returning service men and
service women who are our first
concern. - /

2. Taking the Government out
of business by:
(a) Payments for work done

and work under way. In connec¬

tion with this phase of the prob¬
lem, we have assembled a com¬
plete "Financial Kit" that should
prove effective. The Government
must pay its debts, and pay them
quickly and fully, so that business
will have its working capital freed
for payrolls and purchase of ma¬
terials.

(b) Theses payments can be
made with ample protection to
the Government against fraud.
(c) Move out atfd store war ma¬

terials from plants so as ,to make
room for equipment and materials
for civilian production.
(d) Centralize the control and

Feb. 19 were 1% smaller than in
the corresponding- week of last
year, according to a preliminary
estimate issued by the Federal
Reserve Bank of New York. In
the' four weeks ended Feb. 19,
sales were 2% less than in1 the
like 1943 period. In the previous
week ended Feb. 12, sales of this
group of stores were 17% below
those of the like period a year

ago.

Department store sales in New
York City in January were 3%
larger than in the corresponding
1943 - month, according to the
monthly compilation on store sales
and stocks released by the Fed¬
eral Reserve Bank of New York.

in such a way as to .bring tnem
into ready and effective use and
insure orderly markets. This too
may require a special adminis¬
trator in the Office of War Mobil¬
ization. -

3. A general tightening up of
the industrial war front so as to
finish the bloody business with
finality, and thus be ready for
peace.
'4. Spreading acceptance by war

contractors of the "Uniform Con¬
tract Article," as recommended by
us and approved by you.

5. Place all war agencies under
running review to cut them down
as their work dwindles; also re¬
view of all war industrial con¬
trols.

6. Immediate extension of laws
governing price control, priorities
and requisitioning, all three ex¬
piring this year.

7. Early engineprng on public
works to be ready if needed to
fill in the valley of unemploy¬
ment.

8.- Provide credit means for
those requiring it during the ad¬
justment period, particularly for
the smaller business groups and
returning servicemen.

9. Prepare now for future ac¬
tion reducing taxes from war to
peacetime levels, thereby provid¬
ing necessary incentive for initia¬
tive and enterprise and stimulat¬
ing employment.
.10. Prepare an Emergency
Day Reconversion Plan to be used
in the event of a sudden collapse
of Germany so as to enable us to
go on with our crusade against
Japan and at the same time to
prevent the dislocation resulting
from lack of preparation. This
phase of the broader plan is to be
worked out by the armed services
with the War Production Board.
Transition from a war economy

to that of peace is not easy; noth¬
ing worth-while is. In our recon¬
version we shall try, as this coun¬

try always does, to cure the things
that caused us worry and to
strengthen the good; to hold to the
proV.en but be ready to test the
new. That is progress.

The frame of our operation
shows the gigantic nature of the
change-over. It affects every part
of our economic life. Nothing com¬

parable ever has been known be¬
fore.

As one indication of the size of
the job, about $50,000,000,000 of
the current annual production
represents strictly war goods—
that is, things, which when peace
comes,, we will stop making. This
gap must be filled in large part by
civilian production and services,
if we are to keep the needed vol¬
ume of employment. The demo¬
bilization of the armed forceswill
come gradually. .... ' ;

Their absorption by industry
will be aided materially by sev¬
eral factors, the weight of which
is not now clear, such as: the
giving up of war jobs by many
women; the retirement of older
workers; the increase of travel
and recreation time; the return of
many younger workers to school;
the resumption of college and pro¬
fessional training by many now in
the services or in war industry;
the renewal of many professional
and service businesses that have

stopped during the war; the start- )
ing of new enterprises; the busi¬
ness involved in meeting theneeds^
of the world; reduction in the
work week; the normal enforce¬
ment of child labor laws. .;

The net increase in employment •

in industry from 19.37 to 1944 is
estimated at 7,600,000 people/Con¬
sidering factors mentioned above,
the problem of demobilization,
though difficult, is soluble, xif we*
create t the atmosphere in which
private initiative and resourceful¬
ness—the traditional American

spirit—can again take hold. „

It is an easier task to convert
from peace to war than from war t

to peace. With the coming of war
a sort of totalitarianism is as¬

serted. The Government tells each
business what it is to contribute
to the war program—just what it
is to make and where it is to get
the stuff out of which to make it. yj,
The planning and execution rest
upon one over-all purpose and a
single control. Patriotism exercises
a strong compulsion. L
With peace, the opposite be¬

comes true. Each has the right to
ihake what he pleases. Govern^
mental direction and aid disap- i
pear. The markets become free 7.
and each individual is dependent. ^
upon his vision, his courage, his
resourcefulness, and his energy. -

Everyone has the privilege of
building up, but no one has the
right to pull down. That is de¬
mocracy at its best. ' *

In the reconversion and read¬

justment will come improvements
in our standards of life—better

houses, better clothes, better food,
better safeguards for children,
better health protection, and wider
educational opportunities. These t

bring hope for the future instead
of fear; they give security instead
of unrest.

There is no need for a post-war *
depression. Handled with compe¬

tence, our adjustment, after the
war is won, should be an adven¬
ture in prosperity. Our soldiers
will not be let down. They are our

chief concern. No pressure groups

of self-seekers will take our

thoughts from the duty we owe

them. *
Finally, while the producers

should be restrained from exces¬

sive profits during the war, the v

workers as long as hostilities are

on should refrain from strikes. No

grievance, however just, should
be permitted to slow our march A
to victory.

Sincerely yours,

Bernard M. Baruch, ^

John M. Hancock. 4

U. S. War Expenditures
United States war expenditures ►

amounted to $7,416,000,000 in the
month, of January, an increase of

$465,000,000 over December, 1943, j
or 6.7%, the War Production
Board reported on Feb. 17, The
Board adds:

"The average daily rate of war v

expenditures in January was

$285,200,000, as compared with
$267,300,000 in December, an in¬
crease of $17,900,000 per day. The '

daily rate is based on the 26 days
in each month on which checks

were cleared by the Treasury. *

; "From July 1, 1940, through
Jan. 31, 1944, the U. S. Govern¬
ment has expended $160,800,000,-
000 for war purposes. These fig¬
ures include checks cleared by

the Treasury and payable from
war appropriations and net out- f

lays of the Reconstruction Fi¬
nance Corporation and its sub¬

sidiaries."
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;§| The Financial Situation
(Continued from first page)

by a two-thirds vote further
galls many members of the
Legislative branch at the
same time that it makes a

^correction of the situation
doubly difficult. The Pres¬
ident's well-fixed habit of

stretching the powers actu¬
ally granted him to the break¬
ing point, and of actually
finding powers in legislation

. where no one else .is able to
discern them does not ease

the situation. All this, how¬
ever, if it is not of Congress'
own doing, has been able to
develop only because of the
lack of spine on Capitol Hill.

g It can be remedied only by
Congress, and the sooner it is
so remedied, the better for us
all, We must, however, add,
and members of Congress
must never forget, that it will
not be remedied by mere

^ obstructionism. The Baruch
report at several points gives
recognition to the need for
legislation if its program is to
be given full effect in good
faith. If at others it appears
to exclude full Congressional

^ participation or to place un¬
due' dependence upon the
Executive branch, Congress
itself can, as its abler mem¬
bers well know, take the
situation effectively in hand
if it really cares to do so. Its
course, must, however, be
plainly constructive, and con¬
trolled by evident ability—
not all too plainly political in
its nature and management.

Many Other Problems
But as regards all this it is

of the utmost importance that
|y the public never for one mo¬
ment forget that there are

many, many other problems
which will face us after this

< war is over, and that the way
we deal with them will affect
the economic welfare of the

I; country fully as much and for
fully as long as any of those
mentioned in the so-called
Baruch report. To make this
statement is, of course, not to
criticize Mr. Baruch or Mr.

Hancock, their report, or any
of those connected in any way
with it. These other prob¬
lems simply lie outside their
terms of reference. It is

clear enough that some of
these other questions, at
least, ,have not escaped the
attention of Mr. Baruch and

his associates. The insistence
of the report, for example,
that the Government care¬

fully refrain from use of
either its war plant or its
war stocks to compete with
private business; its sugges¬
tion that sums received in the
course of liquidation of war
stocks be employed to reduce
the national debt; and its
suggestions on the subject of
taxation, all make it clear
enough that the minds of its
authors had not been poi¬
soned by the fantastic concep¬
tions and imaginings of some
heretofore influential dream¬

ers which' touch directly or

indirectly upon such subjects
as these.
Since such recommenda¬

tions as these do imply - a

great deal about the broader
aspects of post-war policy, it
would be the part of wisdom
on the part of the public to
keep a particularly close eye
upon actions taken, or pro¬
fessedly taken, t6 give the'm
effect. Such programs as
these sometimes suffer the
most from their self-styled
friends. The Administration
has many members who are
fully capable of the Machia¬
vellian tactics of pretending
to give these recommenda¬
tions full and prompt effect,
when their real purpose is to
defeat their intent; Proceeds
of sale of surplus property
can, for example, be applied
to debt reduction at the same

time that enormous borrow¬

ings for unwarranted pur¬
poses adds much more to that
debt. Equally evasive tactics
could be employed in deal¬
ing with the employment
of war manufacturing equip¬
ment owned by the Govern¬
ment, and in other matters.

The New Deal

But quite apart from all
this, many, many alterations
in policy and in Adminis¬
trative procedures and atti¬
tudes were urgently needed
in 1939, when this war first
broke in Europe. As many
were still as urgently re¬

quired when in 1940 we
entered upon our greatly en¬

larged defense program.
They were still, for the most
part, without serious atten¬
tion when the Japanese made
their infamous attack upon
Pearl Harbor at the- end of
1941. They still lie un¬
noticed for the most part to¬
day. Various factors at vari¬
ous times have served to ob¬
scure their existence, and
possibly to lead the unthink¬
ing to the easy assumption
that they no longer exist, or
that they will have lost their
blighting effect when the arti¬
ficial stimulation provided by
the war has subsided. All

this, however, has served
merely to conceal, not re¬

move, these once fully visible
and. usually well-recognized
evils. ,

/

We refer, of course, to that
maze of enactments, admin¬
istrative acts and attitudes,
ambitious not to say fantastic
"programs," and all the rest
which constituted, and which
today constitutes the New
Deal. Until the over-riding
compulsions of war arrived,
these factors for years on end
had been holding business
initiative in check and leav¬

ing the entire economy with¬
out that state of health and
that sense of well-being
which enables it to proceed
as it has in times past pro¬
ceeded tq meet the needs of

Senafor G'lataey Urges Industry-Speed'
^ans For: ■Recoisvsrsieti/gf;

Warns End of Hostilities Will Force U. S. to Choose
Between Free Enterprise and totalitarian Regime

Senator Joseph C. O'Mahoney, at a luncheon of the Sales Execu¬
tives Club of New York, on Feb. 15, asserted that complete victory
over both Germany and Japan "is much closer than most of us

imagine" and declared that it behooves American industry to speed
its plans for reconversion to peacetime output. We quote the fore¬
going from the New York "Times" of Feb. 16, the account also report¬
ing his further remarks as iol-~
lows:

"Speaking on the; subject of
economic freedom in the post¬
war world, Senator O'Mahoney
warned that the end of hostilities
will force the United States to
make a choice between a capital¬
istic system of free enterprise and
maximum-production which guar¬
antees a job to all who seek em¬

ployment, a totalitarian regime
dominated by centralized govern¬
mental planning for industry and
individuals, and a system of man¬
aged economy in which cartels
would fix prices and regulate pro¬
duction without government con¬
trol: The latter two, he added,
would destroy the freedom of the
individual in this country.

/'Senator O'Mahoney said he
based his opinions regarding the
possible duration of the war on
the failure of Japan's navy to pre¬
vent penetration of her Pacific
island empire by the numerically
outnumbered United States.Navy,
as well as on the expectation that
Germany would not be able to
withstand the Russian army in
the west and the constant Amer¬
ican and British bombing of her
production centers.
"He regarded it as very sig¬

nificant, he said, that in the recent
occupation of the Marshall Islands
by United States forces not a
single Japanese battleship, cruis¬
er, aircraft carrier or submarine
would accept the challenge of
battle. 'The: tables have; been
turned since Pearl Harbor,' he
declared. -n :• • •

"An interesting fact about the
war with Japan, according to the
Senator, is that the United States
now has floating dry docks in the
Pacific built at a cost of $25,000,-

000 each. Terming this 'a truly
new development in naval war¬

fare,' he added that it took 250
men one and a half years to draw
the plans for the first floating dry
dock equipped with machine
shops, cranes and complete facili¬
ties for repairing battleships.
"Turning to the peacetime pro¬

duction task facing American in¬
dustry under a capitalistic system
of free enterprise, Senator O'Ma¬
honey warned against thinking
that the pent-up demand for con¬
sumer goods will be sufficient to
enable industry to slip easily into
a peacetime economy. Empha¬

sizing the necessity for providing
maximum employment, he re-
minded his listeners that Amer¬
ican industry in * 1940 produced
more in goods and services than
it had ever produced before in a

single year/ including the boom
year of 1929, and yet there were

9,000,000 unemployed in the coun¬

try during that year.
"For the post-war, Senator

O'Mahoney urged consideration of
the premise that by building up
the income of the masses of people
they would be enabled to buy the
things they want. ' 'We cannot
hope to build a future for a free"
economy merely "upon the sale of
the necessities of life,' he added.
'We have to, make up our minds
that we are going to sell the lux-;
uries of life and make it possible
for 130,000,000 people to buy those
luxuries.'
"The luncheon was attended by

approximately 300 sales exec¬
utives and guests. Dr. Paul H:
Nystrom; President of the group,,
presided. Senator O'Mahoney
was introduced by Paul West;
President of the Association of
National Advertisers." v '

Post-War Dangers In Restrictions Of (lew
'

-. Enterprises Seasi B| Anioli1.. .

Thurman W. Arnold, Associate Justice of the U. S. Court of
Appeals, in an address on Feb. 18, at a luncheon meeting of the
Federation of Protestant Welfare Agencies, in New York City, said
that post-war attempts to protect obsolete investments will produce*
an even greater threat to inflation than exists today and asserted that
they will also bring about an "international NRA" and a relief
problem as great as that of the<$>' • ^-'A

the public. The impression
seems to prevail in some quar¬
ters that in respect of such
matters we shall start more
or less from scratch when the
war is over, that the New
Deal is definitely and cer¬

tainly "on the way out" in a
very real sense, that even
though the President's strong
personal appeal succeeds /in
returning him to the White
House, he will have a dis¬
tinctly hostile Congress con¬
fronting him, and hence will
be incapable of pursuing his
destructive policies of the
past. , <

Work To Be Done

For our part, we find it
difficult to follow this reason¬

ing at points. Those who use
it seem to forget the mass of
legislation now on the statute
hooks which must be repealed
or at least greatly modified
before the New Deal can be
considered ineffective. They
appear, too, to overlook the
extended authority now in
the President's hands, much
of which can be removed only
by a two-thirds vote in Con¬
gress. We should be wise not
to overlook this situation for
one moment/ while insisting
that that which is good in the
Baruch report be given, effect
without quibble. /

depression. The New York
"Times" of Feb. 19, from which
these remarks were taken, gave
other comments to Mr. Arnold as

follows:
Mr. Arnold attacked those who

seek to "protect their dividends
against new enterprise." In giv¬
ing pre-war examples of this
•practice he singled out the rail¬
roads. Their restriction of airplane
construction, he asserted, caused
us to enter the war with 400 com¬

mercial planes and no. cargo
planes.
"The country that invented the

airplane had suppressed its use,"
he declared, adding that this pol¬
icy on the part of the railroads

pened in the control of ail the
technological development of all'
mechanized industry." - < ;
"We have the beginning of a

new struggle which will break in¬
to conflict when the war is over,"-
the speaker declared,. describing^
this era as being "the struggle of-
the various aggregations of in¬
vestment and economic power to
maintain a policy of scarcity after
the war." ; •

:f Reminding the 400 welfare-
workers attending the luncheon
that their greatest tasks came

with the last depression, he told
them that another depression
would make : their burdens m-

"is the kind of thing that has hap- superable."

ABA Savings Division Sponsors Conferences
In New York Gil'/, iar. 23 & Cincinnati lar. 29

A one-day conference on savings banking sponsored by the
Savings Division of the American Bankers Association will be held
in New York City March 23, it is announced by Fred F. Lawrence,
President of the division, who is Treasurer of the Maine Savings
Bank, Portland/Maine. A. L. M. Wiggins, President of the American
Bankers Association and President of the Bank of Hartsville, Harts-
ville, S. C., and Dr. Paul F: Cad-
man, economist for the ABA,
will be among the principal
speakers who will address the
meeting. The morning session of
the meeting will be presided over

by Mr. Lawrence. H. R. Temple-
ton, Vice-President of the Cleve¬
land Trust Company, Cleveland,
who is Vice-President of the Di¬

vision, will preside over the
afternoon session. The afternoon
session will be given over to an

open forum discussion of such
topics as Service Charges and
Activity of Savings Accounts,
Post-War Home '• Building and
Financing, and The Legal Frame¬
work Governing the Investment
of Savings. Invitations to attend
the conference will be sent to all
banks in New England, New York
and New Jersey. In previous
years, banks in this area have
attended an Eastern Regional
Savings Conference sponsored by
the Association, which has been
replaced this year by the forth¬
coming conference dealing largely
with the effects of the war on

savings banking and the likely
post-war developments in this
field. Headquarters for the con¬
ference will be the Waldorf-
Astoria Hotel.
The Savings Division is also

sponsoring a conference on sav¬
ings banking to be held in Cin¬
cinnati, Ohio, on. March 29. This
conference will also be a one-day

meeting, similar in theme and
program to the meeting to be held
by the Division in New York City
on March 23. The theme of both
conferences is, "The Importance
of Savings in the War and Post
War Economy." Banks in Ohio,
Kentucky and West Virginia have
been invited to attend the Cin¬
cinnati conference. The morning
session of the Cincinnati confer¬
ence will be presided over by Mr.
Lawrence and the afternoon ses¬

sion will be under the chairman¬

ship of Mr. Templeton. Among
the principal speakers at the Cin¬
cinnati conference will be Mr.

Wiggins and Dr. Harold Stonier,
Executive Manager of the ABA,
The afternoon session of the con¬

ference will be given over to an

open formum discussion of ques¬
tions such as Over-Active Savings
Accounts, Encouragement of Sav¬
ings, and Withdrawals in the
Post-War Period. William A,
Reckman, President of the West-.
ern Bank & Trust Co., Cincinnati,
Ohio; Merle E. Robertson, Presr
ident of the Liberty National
Bank & Trust Co., Louisville, Ky.,
and Dr. Ernest M. Fisher, Director
of the ABA's Department of Re¬
search in Mortgage and Real Es¬
tate Financing, will be leaders of
this open forum discussion. The
conference willbe held at the

Gibson Hotel in Cincinnati. \

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



f totu.lmHwi* m*> to t Jm-i-

820 THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, February 24, 1944

3,750 Strikes In 1943, U. S. Labor Dept. Reports
Preliminary estimates of the Bureau of Labor Statistics, Depart¬

ment of Labor show 3,'iou strikes during the calendar year 1943, with
1,900,000 workers involved, and 13,500,000 man-days idle because of
strikes, Secretary of Labor Perkins reported on Feb. 9. "The four
coal strikes, each of brief duration but involving 400,000 men account
for 8,500,000 of these man-days idle or 63% of the total days lost," she
said. The announcement from the<&v
Labor Department further stated:
"The average man-days lost

per worker involved in the non-
coal strikes of 1943 was three days
as compared with five days in
1942, ten days in 1941 and 15 days
in 1939. This indicates an im¬

provement in the handling Of
these - strikes by Government
agencies and reflects the active
cooperation of many leaders of
organized labor throughout; the
country in assisting the adminis¬
trative agencies dealing with la¬
bor-disputes to get the people
back to work promptly in case of
strike. The number of strikes and
the number of workers involved
was greater in 1943 than in 1942.
National labor leaders and Gov¬

ernment officials having any part
in labor relations cannot relax

their efforts to prevent strikes, to
settle strikes and to keep men at
work. Any work stoppage in time
of war is a hazard to the national

program. ' " '
"Since 1939 the number of

workers in industry where strikes
are likely to occur has increased
from about 25lk to 30V2 million.
The actual number of workers in¬
volved in strikes rose from 1,170,-
000 in 1939 to 2,362,000 in 1941,
and was 1,900,000 in 1943.
"The amount of time worked

in industry has : increased more

rapidly than the number of per¬
sons employed as the country has
gone generally on a full six-day
week in industry. The ratio of
time lost by strikes to available
working time was about the same
in 1939 and 1941, namely, a little
less than V3 of 1%, while in 1942
and 1943 the ratio was at 5/100 of
1% (the loss of time in the coal
strike being excepted). This re¬
duced ratio was brought about
chiefly because workers returned
to work promptly when they were
requested to do so by their lead¬
ers. bv the Conciliation Service,
or by the War Labor Board pend¬
ing settlement of their grievances.

"Including the coal stoppages,
the ratio of lost; time to total
available working time was 1/7 of
1%. Including the coal stoppages,
the average man-days lost per
worker involved in a strike, is in¬
creased to seven days as against
three days without coal.
"Of the 3,750 strikes listed by

the Bureau of Labor Statistics,
many were too small or settled
too quickly to come to official at¬
tention before they were ended.
The U. S. Department of Labor
nad notice in 2,352 strikes in the
settlement of which it took an ac¬

tive part. In 1,968 cases a full
settlement was brought about with
no further action required than
that taken by the Conciliator. In
350 strikes further or other action
was required, usually a reference
to the National Labor Relations
Board for action under the Na¬
tional Labor Relations Act, or to
the National War Labor Board for
settlement of issues, such as wages
or maintenance of membership
and other items which cannot
lawfully be settled by agreement
oetween the parties.
<fThe preventive work done by

the U. S. Department of Labor
was a very large part of the con¬
tribution to the reduction of the
strikes that interfere with the
war effort. In addition to the
strike cases, about 16,000 indus¬
trial disputes were handled by the
Department's Conciliation Service
during the year and brought to a
conclusion without any stoppage
of work or lost time. In addition,
3,955 disputes not developing into
"trikes were certified to the War
Labor Board for settlement of
some one or more issues after pre¬
liminary processing." •;
The Department supplies the

following data for all strikes oc¬

curring in the country from 1939.
through 1943 which lasted one day
(or shift) or longer and involved
six or more workers:

Workers involved- ?Man-days idle-
Percent

v'LI,.'... 'V T>:; Percent of of avail- Per worker
"

T' TT'I-TT ■ Number total employed able work- involved

Year— of strikes Number workers Number ing time in strikes
1<L39 2,613 1.170,962 47 17,812,219 . 0.28 . 15.2

2.^08 576,988 2.3 6,700,872 .10 11.6
! & 288 2,362,620 8.4 23,047,556 .32 9.8

1942 2.°68 • 839,961 ; 2.8 4,182.557 .05 5.0

3.750 ; 1,900,000 6.2 13,500,000 .14 7.1

. 3.696 1,500,000 5.0 5,000,000 .05 3.3

lExcluriinp the

large coal strikes! - , »

. *The 1943 figures are preliminary estimates.

Extensive Development of Life Insurance

Throughonf World Seen in Post-War Period
y The early post-war period is expected to see an extensive devel¬
opment. of life insurance throughout the world, with the probability
of an increased demand for American insurance facilities in many

foreign countries, it was stated on Jan. 28 by the Institute of Life
Insurance. The Institute states, however, that the increased demand
for United States insurance from abroad is expected to be predomi¬
nantly in the fields of reinsurance
and marine insurance. In Latin

America, the post-war economic
progress in prospect suggests that
insurance facilities existing there
now will not be sufficient to meet
the demands. In Europe, it says,
the dislocations of pre-war insur¬
ance organizations in some of the
occupied countries where all com¬
panies were replaced by German
or German-sponsored companies,
are expected to result in a need
and demand for British and Amer-
ican insurance facilities. The In¬
stitute further says: >

"These demands may be felt to
some extent in the field of life

insurance, it is indicated by re¬

ports from abroad'. There has been
an important growth in life insur¬
ance during the war years in
most countries, the world over,
and the domestic facilities in

many countries do not appear

large enough to meet the possible
post-war needs, especially in view
of low policy limits written by

many of the foreign companies.
"To meet this situation, several

American life insurance com¬

panies are now considering the
possibilities of entering some for¬
eign countries after the War, both
in Latin America and in Europe.
There will probably be some such
foreign expansion, though its ex¬
tent is hot Hkely to be of
proportions because of the handi¬
caps existing in many countries
for American company operations.
In. Latin America especially, the
restrictions in many of the coun¬
tries are such that United States

companies cannot meet their own
state legal requirements if they
endeavor to meet those of coun¬

tries in question. These national¬
istic restrictions, having to do in
large part with the investment of
policyholders' reserves, may be
eased if the post-war period sees a

tendency towards international
cooperation in contrast with pre¬
war nationalism, but the general

belief is that any such post-war
•

tendency-would" only iaffect" new
legislation and would not change
the^restrictions alrcady/'onithe
books. "' . ' .1 *,?

t '• *
"On the other hand, certain

other handicaps to foreign under¬
writing by American companies
are expected to be eased after the
war. Exchange difficulties and
war disruptions have been among
the most troublesome factors in
a foreign business. Some insur¬
ance executives believe that the

peace treaty will include a plan
for international exchange stabil¬
ization and that out of' this war

will emerge an effective organiza¬
tion for maintaining world peace.
"There is no evidence of inter¬

est in a foreign business, however,
on the part of the life insurance:
companies which had an exten¬
sive European business before the
last' war. They may be called on
to serve overseas employees of
United States policyholders, if
any, extensive world trade de¬
velops after the war, but they are
not at present interested in ac¬

tively engaging in business in
foreign countries when the war
ends.

ABA Expects Tokens
To Gut Ration Stamps
In Circulation By 60%

. The Ration Token Program
which goes into, effect . Feb. 27,
is expected to reduce the number
of ration stamps in circulation by
60% and within a short'timevwill
eliminate entirely the need for
bank verification of the coupon
content of envelopes^ according
to a bulletin issued by the Ration
Banking Committee of the Amer¬
ican Bankers Association. The

bulletin, which is now being sent
to banks throughout the country,
states that "it is estimated that
under the Token Program the
number of ration stamps will be
reduced by approximately 60%.
All stamps in the two programs
affected—Meats rand Fats,', and
Processed Foods—will be of one

denomination only. Validity dates
■>f stamps will cover much longer
periods than heretofore and the
burdensome and unsatisfactory
verification of envelopes by banks
will be entirely eliminated within
a short time."
The bulletin points out that

although considerable Work will
be involved in the initial distri¬
bution of the tokens and some

confusion may result, "the" Com¬
mittee believes that after a few
v/eeks of trial and adjustment the
improvement in ration banking
operations will be well worth the
extra effort employed during the
transition period.". ."After the ini¬
tial distribution," says the bul¬
letin, "it is expected that the
tokens will circulate primarily be¬
tween merchants and consumers

and no appreciable volume will
flow through the banks. It should
be kept in mind that the adoption
of the Token Program is only one

phase in the simplification of the
entire Ration Banking Plan and
the net result will be -less work
for the banks." * * - 4

It is indicated in the bulletin
that the Ration Banking .Com¬
mittee is now working on recom¬
mendations to the/ Office of Price
Administration for readjustment'
of the reimbursement schedule
for banks to include the new fac¬
tors resulting from the adoption
of the Token . Plan.' . "It is ex¬

pected that the announcement of
the new schedulewill be made in

April. Chargds " .established for
the handling of tokens will be
retroactive to . the start of the
Token Program,"r the bulletin
says. .•,"X:/•JV,:;T'V'
In stating that no new printed

f^rms for use by banks will be,
recuirecl by. the-. Token Program,

containers will be ;pro-

vide^jr the, tokens by the OPA,
the bulletin £ays:, . •

"The American. Bankers Asso¬
ciation Committee : does not- be--

Backed By New Jersey Commissioner
Says Measure Would Prevent "Chaos" In Event
Supreme Court Held That Insurance Is Commerce

.-/Commissioner Eugene E, Agger of the New Jersey Department
of Banking and Insurance declared on Feb. 10 his approval of a bill*'
offered for introduction in the State legislature, which would require •
that virtually all insurance rates charged by companies operating in
the State be approved as "reasonable and adequate" by Mr. Agger's
department. Mr. Agger, according to an Associated Press dispatch i
fr.0m Trenton, stated that the^ . —'. ;■ "
pending legislative measure, spon- Sherman anti-trust act.
sored .by State Senator Charles
K. Barton, Republican of Passaic,
is intended to prevent a "chaotic
condition" which: he asserted

might develop in • New v Jersey
should the United States Supreme
Court rule that insurance is com¬

merce. The dispatch went on to
say as follows: ; '
New Jersey at present exerts no

control over insurance rates, ex¬
cept those charged for workmen's
compensation and employers' lia¬
bility. In New Jersey and most
other States combinations of in¬

surance companies for the purpose
of fixing rates are permitted.
But, said Dr. Agger, if the U. S.

Supreme Court in a pending case
reserves a long line of previous
Supreme Court decision and de¬
cides that insurance is commerce

the system prevailing in most
States will be in conflict with the

Dr. Agger said it was believed
that in States which fixed or ap¬

proved insurance rates, but per--*
mitted certain variations on the
basis of operating,. economies pir
other factors, there would be no
such conflict.
If the Supreme Court held that

insurance was commerce and there
was no State or Federal regula- /
tion of rates in effect at the time
the resulting open competition
might be "against the public in¬
terest," he. said.
The work of the State Depart¬

ment of Banking and Insurance ->
would be greatly increased if the
Barton bill was enacted, Dr. Agger
asserted, as all rates and changes
of rates would be under constant,
study.
Rate decisions of the commis¬

sioner would be appealable to the
State Supreme Court, '

Earnings, Employment, Payrolls At New Peak
In Deo. InMfg. IndustriesConference Bd. Reports

Hourly and weekly earnings, employment and payrolls again
rose to new peaks in December, according to the regular monthly
survey of 25 manufacturing industries by The National Industrial
Conference Board.' The Board, in its announcement made public
on Feb. 23, also says:

"The Board's figures, however/ show small declines in the length
of the work week, total man-hours* ■. / L1. t'1'-
worked/ and "real" weekly -earn-
ings.M|;/3f^
"Average hourly earnings, at

$1,046 in December, were 0.5%
higher than in the previous
month, 7.8% higher than in De¬
cember, 1942, 37.8% above Jan¬
uary, 1941, the base date of the
Little Steel formula, and 77.3%
higher than the 1929 average.

. / "Weekly; . • earnings averaged
$47.59, in December, against
$47.58 (revised) in November.
The December figure exceeds that
of December, 1942, by 10.7%, that
of January, 1941, by 55.5%, and
the average for the year 1929 by
66.7%. "

- "Real weekly earnings, or dol¬
lar weekly earnings adjusted: for
changes in living costs, declined
0.4% in December, but in that
month stood 7.6% above Decem¬

ber, 1942, 28.7% higher than in
January, 1941,- and 60.5%. higher
than' the 1929 average. 7
; "The work- week "averaged 45.3
hours in December against "45.5
in November. The December fig¬
ure was 1.1 hours, or 2.5% above
the corresponding month of 1942,

lieve that it is necessary for a
bank to order additional printed-
forms for use in the Token Pro¬

gram. The Ration Token Control
Sheet is a simple form for which
any columnar sheet will suffice.
"The first boxes manufactured

as containers for the tokens have
proved unsatisfactory and the
Office of Price Administration has
arranged .to provide immediately
a box/ of a sturdier construction
and more compact design:10 The
new boxes will be narrower and
will have but a slight space at
the end of each row of tokens
whereas the first boxes have a

Wide margin of play in each row.
."It should be kept.in mind that

banks, are not; authorized to
handle loose tokens and ; they
should insist That all transactions
in : tokens ; be in units of 250,
packed in.. the standard boxes.
Banks are urged to provide safe
custody for the ' tokens in
their possession. They should be
treated in-the same manner as

cash and given . equal care . and
supervisory attention."

but was three hours, or 6.2%,
below the 1929 average.

"Employment in these 25 manu¬

facturing industries rose 0.2% in
December and stood 3.4% above

December, 1942. The gain since
1929 was, 48.6%., Man hours
worked in December were 0.3%
below those of November, but
6.0% above December, 1942, and
39.3% above the j 1929 average.'
Payrolls in December were 0.2% ^
larger than in November, 14.5%
larger than in December, 1942,
and 147.6% above the 1929 level."

N^M Issues 1944 Edition
Of "Understanding Your
Income Tax"
Detailed instructions for fig¬

uring correctly such items as the
Victory tax credit and the un-

forgiven part of The 1942 income
taxes,.which will have to be paid
March 15, are contained in Thd
1944 edition., of "Understanding
Your. Income Tax,". published on
Feb. 15 by the National Associa-
tion of Manufacturers.

Designed primarily for Associa¬
tion members To distribute ..to
plant personnel, this booklet at¬
tempts to simplify and uncom-

plicate for the average taxpayer
the most complicated income tax
form in history. r ' j* v

j The fellow named Joe," popu- ^
larized in the 1943 edition of the
tax booklet, resumes his step-by-
step journey through this year's
maze of questions To find out
whether he has to pay some more

money or whether he has a re¬
fund coming.: ; $ A;.TT "V.-'-V /
/' The back cover of the booklet *
is devoted to income tax infor¬
mation concerning those in the
armed, forces. "T..

T- The 1943. - edition of "Under¬
standing Your Income Tax" again
will be available in bulk at a cost:

of $4 per hundred by writing

George Douglas, Director, Gov¬
ernment Finance Department, Na¬
tional Association of Manufac¬

turers, 14 West 49th. Street, New
York 20, N. Y. 1 ■
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3,750 Strikes In 1943, U. S. Labor Dept. Reports
Preliminary estimates of the Bureau of Labor Statistics, Depart¬

ment of Labor show 3,7 oO strikes during the calendar year 1943, with
1,900,000 workers involved, and 13,500,000 man-days idle because of
strikes, Secretary of Labor Perkins reported on Feb. 9. "The four
coal strikes, each of brief duration but involving 400,000 men account
lor 8,500,000 of these man-days idle or 63% of the total days lost, she
said. The announcement from the<?
Labor Department further stated:
"The average man-days lost

per worker involved in the non-
coal strikes of 1943 was three days
as compared with five days in
1942, ten days m 1941 and 15 days
in 1939. This indicates an im¬
provement in the handling of
these strikes by | Government
agencies and reflects the active
cooperation of many leaders of
organized labor throughout the
country in assisting the adminis¬
trative agencies dealing with la¬
bor disputes to get the people
back to work promptly in case of
strike. The number of strikes and
the number of workers involved
was greater in 1943 than in 1942.
National labor leaders and Gov¬
ernment officials having any part
in labor relations cannot relax
their efforts to prevent strikes, to
settle strikes and to keep men at
work. Any work stoppage in time
of war is a hazard to the national
program.
"Since 1939 the number of

workers in industry where strikes
are likely to occur has increased
from about 25J/2 to 30% million.
The actual number of workers in¬
volved in strikes rose from 1,170,-
000 in 1939 to 2,362,000 in 1941,
and was 1,900,000 in 1943.
"The amount of time worked

in industry has increased more
rapidly than the number of per¬
sons employed as the country has
gone generally on a full six-day
week in industry. The ratio of
time lost by strikes to available
working time was about the same
in 1939 and 1941, namely, a little
less than % of 1%, while in 1942
and 1943 the ratio was at 5/100 of
1% (the loss of time in the coal
strike being excepted). This re¬
duced ratio was brought about
chiefly because workers returned
to work promptly when they were
requested to do so by their lead¬
ers. bv the Conciliation Service,
or by the War Labor Board pend¬
ing settlement of their grievances.

"Including the coal stoppages,
the ratio of lost time to total
available working time was 1/7 of
1%. Including the coal stoppages,
the average man-days lost per
worker involved in a strike, is in-
jreased to seven days as against
„hree days without coal.
"Of the 3,750 strikes listed by

the Bureau of Labor Statistics,
many were too small or settled
too quickly to come to official at¬
tention before they were ended.
The U. S. Department of Labor
nad notice in 2,352 strikes in the
settlement of which it took an ac¬
tive part. In 1,968 cases a full
settlement was brought about with
no further action required than
that taken by the Conciliator. In
350 strikes further or other action
was required, usually a reference
to the National Labor Relations
Board for action under the Na¬
tional Labor Relations Act, or to
the National War Labor Board for
settlement of issues, such as wages
or maintenance of membership
and other items which cannot
lawfully be settled by agreement
oetween the parties.
"The preventive work done by

the U. S. Department of Labor
was a very large part of the con¬
tribution to the reduction of the
strikes that interfere with the
war effort. In addition to the
strike cases, about 16,000 indus¬
trial disputes were handled by the
Department's Conciliation Service
during the year and brought to a
conclusion without any stoppage
of work or lost time. In addition,
3,955 disputes not developing into
-trikes were certified to the War
Labor Board for settlement of
some one or more issues after pre¬
liminary processing."
The Department supplies the

following data for all strikes oc~

wring in the country from 1939
through 1943 which lasted one day
(or shift) or longer and involved
six or more workers:

-Workers involved- -Man-days idle-
Percent

Percent of
'

of avail¬ Per worke

Number total employed able work¬ involved

Y*ar— of strikes Number workers Number ing time in strikes

1Q.3Q 2.6131 1,170,962 4.7 17,812,219 0.28 15.2

1940. 2. BOS 576,988 2.3 6.700.872 .10 11.6

JQ41 ... *288 2,362,620 8.4 23,047,556 .32 9.8

1942 2Q68 839.961 2.8 4.182,557 .05 5.0

*1943 3.750 1.900.000 6.2 13,500,000 .14 7.1

*1943 3,696 1,500,000 5.0 5,000,000 .05 3.3

(Excluding tbe

large coal strikes)
"The 1943 figures are preliminary estimates.

Extensive Development of Life Insurance

Throughout World Seen in Post-War Period
The early post-war period is expected to see an extensive devel-

ooment of life insurance throughout the world, with the probability
of an increased demand for American insurance facilities in many

foreign countriess it was stated on Jan. 28 by the Institute of Life
Insurance. The Institute states, however, that the increased demand
for United States insurance from abroad is expected to be predomi¬
nantly in the fields of reinsurance
and marine insurance. In Latin

America, the post-war economic
progress in prospect suggests that
insurance facilities existing there
now will not be sufficient to meet
the demands. In Europe, it says,
the dislocations of pre-war insur¬
ance organizations in some of the
occupied countries where all comr
panies were replaced by German
or German-sponsored companies,
are expected to result in a need
and demand for British and Amer¬
ican insurance facilities. The In¬
stitute further says: 1 ,

"These demands may be felt to
some extent in the field of life

insurance, it is indicated by re¬

ports from abroad. There has been
an important growth in life insur¬
ance during the war years in
most countries, the world over,
and the domestic facilities in

many countries do not appear

large enough to meet the possible
post-war needs, especially in view
of low policy limits written by

many of the foreign companies.
"To meet this situation, several

American life insurance com¬

panies are now considering the
possibilities of entering some for¬
eign countries after the war, both
in Latin America and in Europe.
There will probably be some such
foreign expansion, though its ex¬
tent is not likely to be of large
proportions because of the handi¬
caps existing in many countries
for American company operations.
In Latin America especially, the
restrictions in many of the coun¬
tries are such that United States

companies cannot meet their own
state legal requirements if they
endeavor to meet those of coun¬
tries in question. These national¬
istic restrictions, having to do in
large part with the investment of
policyholders' reserves, may be
eased if the post-war period sees a

tendency towards international
cooperation in contrast with pre¬
war nationalism, but the general

belief is that any such post-war
tendency would only -affect new
legislation and would not change
the restrictions - already on f the
books.
"On the other hand, certain

other handicaps to foreign under¬
writing by American companies
are expected to be eased after the
war. Exchange difficulties and
war disruptions have been among
the most troublesome factors in
a foreign business. Some insur¬
ance executives believe that the
peace treaty will include a plan
for international exchange stabil¬
ization and that out of this war

will emerge an effective organiza¬
tion for maintaining world peace.
"There is no evidence of inter¬

est in a foreign business, however,
on the part of the life insurance
companies which had an exten¬
sive European business before the
last war. They may be called on
to serve overseas employees of
United States policyholders, if
any extensive world trade de¬
velops after the war, but they are
not at present interested in ac¬
tively engaging in business in
foreign countries when the war
end^.

ABA Expects Tokens
To Cot Ration Stamps
In Circulation By 60%
The Ration Token Program

which goes into effect . Feb. 27.
is expected to reduce the number
of ration stamps in circulation by
60% and within a short time will
eliminate entirely the need for
bank verification of the coupon
content of envelopes, according
to a bulletin issued by the Ration
Banking Committee of the Amer¬
ican Bankers Association. The

bulletin, which is now being sent
to banks throughout the country,
states that "it is estimated that
under the Token Program the
number of ration stamps will be
reduced by approximately 60%.
All stamps in the two programs
affected—Meats and Fats, and
Processed Foods—will be of one

denomination only. Validity dates
">f stamps will cover much loneer
periods than heretofore and the
burdensome and unsatisfactory
verification of envelopes by banks
will be entirely eliminated within
a short time."
The bulletin points out that

although considerable work will
be involved in the initial distri¬
bution of the tokens and some

confusion may result, "the Com¬
mittee believes that after a few
weeks of trial and adjustment the
improvement in ration banking
operations will be well worth the
extra effort employed during the
transition period." "After the ini¬
tial distribution," says the bul¬
letin, "it is expected. that the
tokens will circulate primarily be¬
tween merchants and consumers

and no appreciable volume will
flew through the banks. It should
be kept in mind that the adoption
of the Token Program is only one

phase in the simplification of the
entire Ration Banking Plan and
the net result will be less work
for the banks."

It is indicated in the bulletin
that the Ration Banking Com¬
mittee is now working on recom¬

mendations to the Office of Price
Administration for readjustment
of the reimbursement schedule
for banks to include the new fac¬

tors resulting from the adoption
of the Token Plan. "It is ex¬

pected that the announcement of
the new schedule will be made in

April. Charges '■ established for
the handling of tokens will be
retroactive to the start of the
Token Program," - the bulletin
says. L v '■ • .'V
In stating that no new printed

forms for use by banks will be
rem: ired by the. Token Program,
anH containers will be pro¬

vided^? the, tokens by the OPA,
the'"bulletin says: . /«

"The -American.. Bankers Asso¬
ciation Committee does not be-

Backed By New Jersey Commissioner
Says Measure Would Prevent "Chaos" In Event
Supreme Court Held That Insurance Is Commerce
Commissioner Eugene E, Agger of the New Jersey Department

of Banking and Insurance declared on Feb. 10 his approval of a bill*
offered for introduction in the State legislature, which would require
that virtually all insurance rates charged by companies operating in
the State be approved as "reasonable and adequate" by Mr. Agger's
department. Mr. Agger, according to an Associated Press dispatch
from Trenton, stated that the® —

pending legislative measure, spon- Sherman anti-trust act.
sored by State Senator Charles
K. Barton, Republican of Passaic,
is intended to prevent a "chaotic
condition" which he asserted
might develop in New Jersey
should the United States Supreme
Court rule that insurance is com¬

merce. The dispatch went on to
say as follows:
New Jersey at present exerts no

control over insurance rates, ex¬

cept those charged for workmen's
compensation and employers' lia¬
bility. In New Jersey and most
other States combinations of in¬
surance companies for the purpose
of fixing rates are permitted.
But, said Dr. Agger, if the U. S.

Dr. Agger said it was believed
that in States which fixed or ap¬

proved insurance rates, but per-*
mitted certain variations on the
basis of operating economies or
other factors, there would be no

such conflict.
If the Supreme Court held that

insurance was commerce and there
was no State or Federal regula¬
tion of rates in effect at the time
the resulting open competition *
might be "against the public in- i
terest," he said.
The work of the State Depart¬

ment of Banking and Insurance
would be greatly increased if the
Barton bill was enacted, Dr. Agger

Supreme Court in a pending case j asserted, as all rates and changes
reserves a long line of previous of rates would be under constant
Supreme Court decision and de
cides that insurance is commerce

the system prevailing in most
States will be in conflict with the

study.
Rate decisions of the commis¬

sioner would be appealable to the
State Supreme Court.

Earnings, Employment, Payrolls At New Peak
In Dec. In klfg. Industries Conference Bd. Reports

Hourly and weekly earnings, employment and payrolls again
rose to new peaks in December, according to the regular monthly
survey of 25 manufacturing industries by The National Industrial
Conference Board. The Board, in its announcement made public
on Feb. 23, also says:

"The Board's figures, however, show small declines in the length
of the work week, total man hours <-♦>
worked, and "real" weekly earn¬

ings.
"Average hourly earnings, at

$1,046 in December, were 0.5%
higher than in the previous
month, 7.8%) higher than in De¬
cember, 1942, 37.8%) above Jan¬
uary, 1941, the base date of the
Little Steel formula, and 77.3%)
higher than the 1929 average.
"Weekly earnings averaged

$47.59 in December, against
$47.58 (revised) in November.
The December figure exceeds that
of December, 1942, by 10.7%), that
of January, 1941, by 55.5%, and
the average for the year 1929 by
66.7%.
"Real weekly earnings, or dol¬

lar weekly earnings adjusted for
changes in living costs, declined
0.4%) in December, but in that
month stood 7.6%; above Decem¬

ber, 1942, 28.7%) higher than in
January, 1941, and 60.5%). higher
than the 1929 average.
"The work week averaged 45.3

hours in December against 45.5
in November. The December fig¬
ure was 1.1 hours, or 2.5% above
the corresponding month of 1942,

but was three hours, or 6.2%,
below the 1929 average.

"Employment in these 25 manu¬

facturing industries rose 0.2% in
December and stood 3.4% above

December, 1942. The gain since
1929 was 48.6%;. Man hours
worked in December were 0.3%
below those of November, but
6.0% above December, 1942, and
39.3%) above the 1929 average.

Payrolls in December were 0.2 %>
larger than in November, 14.5%
larger than in December, 1942,
and 147.6% above the 1929 level."

lieve that it is necessary for a
bank to order additional printed
forms for use in the Token Pro¬

gram. The Ration Token Control
Sheet is a simple form for which
any columnar sheet will suffice.
"The first boxes manufactured

as containers for the tokens have

proved . unsatisfactory and the
Office of Price Administration has
arranged to provide immediately
a box of a sturdier construction
and more compact design. The
new boxes will be narrower and
will have but a slight space at
the end of each row of tokens
whereas the first boxes have a

wide margin of play in each row.
"It should be kept in mind that

banks are not. authorized to
handle loose tokens and they
should insist that all transactions
in' tokens be in units of 250,
packed in the. standard boxes.
Banks are urged to provide safe
custody for the tokens in
their possession. They should be
treated in the same manner as

cash and given equal care and!
supervisory attention." r <

NAM Issues 1944 Edition
Of "Understanding Your
Income Tax"
Detailed instructions for fig¬

uring correctly such items as the
Victory tax credit and the un-

forgiven part of the 1942 income
taxes,..which will have to be paid
March 15, are contained in the
1944 edition of "Understanding
Your Income Tax," published on
Feb. 15 by the National Associa¬
tion of Manufacturers.

Designed primarily for Associa¬
tion members to distribute to

plant personnel, this booklet at¬
tempts to simplify and uncom-
plicate for the average taxpayer
the most complicated income-tax-
form in history.
The fellow named Joe," popu¬

larized in the 1943 edition of the
tax booklet, resumes his step-by-
step journey through this year's
maze of questions to find out
whether he has to pay some more

money or whether he has a re¬
fund coming. -

The back cover of the booklet
is devoted to income tax infor¬
mation concerning those in the
armed forces.

The 1943 edition of "Under¬

standing Your Income Tax" again
will be available in bulk at a cost

of $4 per -hundred by writing
George Douglas, Director, Gov¬
ernment Finance Department, Na¬
tional Association of Manufac¬

turers, 14 West 49th.Street, New
York 20, N. Y. . -
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Heimann Asks Support For Legislation
Creating Federal Tax Commission

Commenting on the complicated Federal tax form required to
be filled out between now and March 15, and referring to the fact
that 'its intricacy is due to the Topsy-like growth of our tax legis¬
lation;' Henry H. Heimann, Executive Manager-on-leave of the
National Association of Credit Men, in his Monthly Business Review
Feb. 15 points out that this nation has never had a direct scientific
tax bill, but that it now has a4>
prospect of at least making a start
towards some basic information
on the matter of Federal taxation.
He notes that "there is introduced
in Congress a joint resolution
(H. J. Res. 211) which, if it be¬
comes law, will establish a Fed¬
eral Tax Commission." This reso¬

lution, he says, provides that such
a commission shall be composed
of 15 members, 4 of whom are to
be members of the Committee on

Finance of the Senate, two from
the majority and two from the
minority party; four members
from the Committee on Ways and
Means of the House of Repre¬

sentatives, two from the majority
and two from the minority party;
and seven members (none of
whom holds any office in the gov¬
ernment of the United States or

is engaged in the activities of any
political party) to be chosen by
the Chairman of the Joint Con¬
gressional Committee on Internal
Revenue Taxation, one to repre¬
sent each of the following groups:

labor, business, agriculture, indi¬
vidual taxpayers, tax accountants,
tax lawyers and tax economists.
Members are to serve without
compensation but funds are pro¬
vided for adequate hearings, cler¬
ical forces, secretaries, etc. The
objective is to labor and bring
forth a real simplified equitable
scientific tax bill.
"As has been frequently stated,"

says Mr. Heiman, "such a tax bill
has been a crying need for years.
You will do your country a real
service if you write your Repre¬
sentatives and Senators urging
the passage of this resolution, and
I am sure you will resolve to do
so before" you have read two par¬

agraphs of the jig-saw puzzle you
must construct before March 15."
Mr. Heimann devotes a part of

his Monthly Business Review to
the increasing number of ex¬

change charges being made by
smaller state banks for the collec¬
tion of checks. "Bank checks con¬

stitute the principal currency of
our country," Mr. Heimann points
out. "In fact, the ratio of bank
checks in use to actual currency
is better than ten to one." In part
he added:

"You wouldn't like to hand a

man to whom you owed a dollar
a dollar bill and have him tell
you he could only credit your ac¬
count with 99c. You would in¬
dignantly ask him what was

country. But bank checks consti¬
tuted our principal money and if
a credit man or anyone else ac¬

cepts a check in payment of a
bill, he feels he has the right to
assume he will receive the amount
of money or credit called for on the
face of the check.... Some banks
in certain sections of our country
have developed the practice of
charging an exchange charge for
the payment of checks drawn by
their customers on the account
their customer keeps in their
bank. They do not make the
charge against their customer. In¬
stead, the charge is made against
the creditor to whom their cus¬
tomer has sent his check or if not
to the creditor against the cred¬
itor's bank who has forwarded it
iov collection.

"Now this organization and
every right thinking individual
wants a sound banking system
but there is no justification nor
need for discounting the nation's
currency to attain a sound bank¬
ing system. If these banks who
make exchange charges need
more revenue, then they should
increase their service charges to
the depositors they service or
what is to be more desired, in¬
crease their local loans or make
other sound investments. If they
increase their service charges they
will be competing for their cus¬
tomers' patronage and unreason¬
able service charges will be" dis-
oosed of through loss of business.
It is just as sound for the Treas¬
ury Department to tell a person
that because it may cost the
Treasury a penny, for example, to
print a dollar bill the dollar bill
will only be redeemable at 99c. . . .

"The whole principle of charg¬
ing exchange on checks is bad. It
tends to destroy the function of
our national currency 'bank
checks.' This organization and its
members will continue to fight
and protest this form of taxation.
We urge our members to stand
firm in their insistence that
checks they receive clear at par.;
Tell your customer to take back
his check that he sent to you

and which his own banker in¬
tended to discount, and ask your

customer to have his banker tell
him why there is a difference of
his account. If this practice of

exchange charges continues to
grow you can readily see where

wrong with the money ofthis ' it will lead."
f - 1

1 • / f. '/

Rollins Asks Dismissal of SEC Charge-

Dismissal of the proceedings instituted by the Securities and
Exchange Commission a year ago against E. H. Rollins and Sons, Inc.,
New York, and the firm's St. Louis office manager, Walter Cecil
Rawls, was asked by counsel for both respondents at oral argument
before the Commission Feb. 2. A special dispatch from Philadelphia
to the New York "Herald Tribune" had the following: • • •

The proceedings are,for the pur-« — •—
pose of determining whether the field of underwriting and trading
licenses and registrations of the in securities, with 24 offices scat-;
company and Mr. Rawls as brokers tered throughout the country,
and dealers should be suspended Only one of these, the St. Louis
or revoked. They are the result sub-office, is involved in the pro¬
of allegations made by the Com¬
mission's staff. after an investiga¬
tion, that the firm and its St. Louis
manager violated provisions of
the Securities Exchange Act of
1934 in transactions between Mr.
Rawls and the Board of Missions
of the then Methodist Episcopal
Church. South. The staff charged
that "excessive profits" were
made by the Rollins company.

Points to Record of Firm

John T. Cahill, counsel for Rol¬
lins. called the Commission's at¬
tention to the 70-year record of
the firm, and its position in the

ceedings, he said, and the account
of but one customer, the Board of
Missions, is under scrutiny.
Mr. Cahill pointed out that

under the former decentralized
method of operations of the Rol¬
lins Company, the principal offi¬
cers in the New York office had
no detailed knowledge of the
Board of Missions transaction
with Rawls. the actual accounts
being kept in the Chicago office.
"None of the other offices had

any knowledge of the details of
the questioned transactions until
the hearings." Mr. Cahill said.
Disputing the contentions of the

SEC staff that Rollins made "ex¬
cessive profits" out of their trans¬
actions with the. Board of Mis¬
sions, yMiv,Cahill' referred the
Commission to the company's ex¬
hibit No. 11, which purported to
show that during the four-year
period involved, Rollins' profits,
after deducting losses, on both
sales and purchases, aggregated
$387,734.39, and that the average

profit for each $1,000 transaction
was 2 2/5 points.

Change in Methods

Counsel for Rollins also pointed
out that subsequent to the hear¬
ings, which were conducted in
Chicago, the entire Rollins organ¬
ization voluntarily adopted a com¬

prehensive program of changes in
its methods of operations.
"This program constitutes as

complete a protection to cus¬
tomers of the firm in the future

as ingenuity and sound judgment
can devise," he said. "This Com¬
mission can take notice of the fact
that the business in which Rollins
is engaged rests upon the confi¬
dence of the public and its cus¬
tomers in particular. The impo¬
sition of any penalty on the firm
would have a shattering effect
upon the firm's relations with its
customers, and, as a practical
matter would destroy this old and
large organization."
Oliver T. Remmers, counsel for

Rawls, also asked for dismissal of
the charges against his client.
Abe L. Hoffman, counsel for the

Trading and Exchange Division
of the Commission, charged in his
argument that the New York of¬
ficers of the Rollins firm were

conversant with all the transac¬
tions effected by Rawls with the
woman's work fund of the Board
of Missions. This fund, he said,
at the end of 1942 showed a paper

loss of approximately $250,000,
while the profits to the Rollins
firm over the 1940-43 period to¬
taled approximately $383,000.

Flanders To Succeed

Paddock As Head Of
Boston Reserve Bank
William W. Paddock, President

Of the Federal Reserve Bank of
Boston, will resign his post on
May 1, according to announce¬
ment Feb. 14 by Albert M. Creigh-
ton, Chairman of the Board. Mr.
Paddock will be succeeded by
Ralph E. Flanders, whose ap¬
pointment has been approved by
the Board of Governors of the
Federal Reserve System in Wash¬
ington.
In the Boston "Herald" of Feb.

15 it was noted that Mr. Paddock
has served the Federal Reserve
System in various capacities since
1918. The "Herald" also states:

Following a brief period as Chief
of the Division of Examination of
the Federal Reserve Bank of
Philadelphia, he . joined the staff
of the Federal Reserve Board in
Washington and on Sept. 1, 1919,
became Chief of the Division of
Operations and Examination. He
entered the service of the Federal
Reserve Bank of Boston on Oct. 1,
1920, as Deputy Governor and on
March 1, 1936, was aopointed First
Vice-President. He succeeded
Roy A. Young as President April
1, 1942..
Mr. Flanders, a native of Bar-

net, Vt„ has been President of the
Jones & Lamson Machine Co., of
Springfield, Vt., since 1933. He
is a member of the business ad¬

visory council of the U. S. Depart¬
ment of Commerce, the Economic
Stabilization Board and chairman
of the research committee of the
Committee for Economic Devel¬

opment. He is a trustee of Nor¬
wich University, life member of
the Corporation of Massachu¬
setts Institute of Technology and
served as President of the New

England Council in 1941 and 1942.

Roosevelt And Churchill OnWar Situation In Italy
While President Roosevelt was reported on Feb. 11 to have

expressed the view that the situation we' confronted in the Italian
campaign was tense, Prime Minister Winston Churchill on Feb. 12
was indicated as stating that there was no justification for pessimism
about the battle in the Anzio-Nettuno beachhead and that the Allied

commanders had expressed their confidence to him that the battle
for Rome would be won. A cable-®5—: n- • ■

gram from London Feb. 12 to the
New York "Herald Tribune," in
reporting the Prime Minister's
views, as contained in the preced¬
ing sentence, gave the text of Mr.
Churchill's statement, issued from
No. 10 Downing Street, as follows:
"The Prime Minister has re¬

ceived reports from General Wil¬
son and General Alexander in
which both commanders express
their confidence that the great
battle now proceeding for the
capture of Rome will be won. .

"In the bridgehead itself the
Allies have a very strong army
and superiority in both artillery
and tanks. Although spells of
bad weather interrupt from time
to time the deliveries of supplies,
the amount landed in the bridge¬
head substantially exceeds the
schedule prescribed before the
operation was begun, owing to the
reserves which have been built

up in fair weather.
"All battles are anxious as they

approach the climax, but there is
no justification for pessimism, ac¬
cording to the latest reports from
responsible authorities."
The advices from Washington

in the matter Feb. 11, as given in
theNewYork "Times," said in part:
"President Roosevelt met with

the American Chiefs of Staff at

noon today, shortly after he had
told his news conference that we
confronted a tense situation in the
Italian campaign.

"Those who met with the Chief
Executive were Gen. George C.
Marshall, Army Chief of Staff;
Admiral Ernest J, King; Chief of
Naval Operations; Admiral Wil¬
liam D. Leahy, the President's
personal Chief of Staff, and Gen. |
Henry H. Arnold, Chief of the
Army Air Forces.
"There was no announcement

regarding the purpose of the con¬
ference, but the range of specula¬
tion was from urgent discussion
Of the Italian situation to the pos¬

sibility that the invasion of west¬
ern Europe had been the topic.
"The President volunteered no

information at his press confer¬
ence regarding the Italian cam¬

paign, but in reply to a question
he said it was a very tense situa¬
tion with heavy fighting. ;
-"But we should realize, he said,

that we still have, on the whole,
control of the seas, subject to
bombing attacks, and control of
the air. On both accounts, he
added, we are praying for good
weather, which seems to be an im¬
portant factor.
"The only volunteered informa¬

tion from the President related to
the final conquest of the Huon
peninsula in New Guinea, which
he called the most important news
of the day. It was terribly rough
country, he said, and it took a

long time, but it meant that a
corner of New Guinea was now

clear."

Rational Labor-Management Exposition Incident
To Campaign To Increase 1944War Output
The intensive campaign to increase production of war material

by 25% before the end of 1944 will be given impetus by a national
Labor-Management Exposition to be held in the Department of
Commerce Auditorium in Washington, D. C., Feb. 28 to March 11,
the War Production Drive Headquarters announced on Feb. 4. This
exposition, it is stated, will be a tribute to the American war
workers who, working through
Labor-Management Committees
have been responsible for saving
millions of man hours and greatly
accelerating war production. It is
added that outstanding examples
of the ingenuity of American
workers, who are making thou¬
sands of suggestions to help pro¬
duction will be shown at. the Ex¬
position. These include new gad¬
gets, labor-saving devices and
safety ideas.
"Today in almost 4,000 war

plants, Labor-Management Com¬
mittees, set up by WPB, are solv¬
ing problems of absenteeism
turnover and labor utilization,"
according to T. K. Ouinn, Direc¬
tor General of the War Produc¬
tion Drive. He further said:
"If we are to increase produc¬

tion by 25%, the number of com¬
mittees must be steoped up to
6.000. These committees are de¬
signed to speed up production, to
bring about team work between
labor and management, and to act
as a clearing house for thousand?
of suggestions originating with
war workers."
The exhibition will have two

groups of exhibitors. WPB and
otfcer Government departments
w'll shop their part in the cam¬
paign to increase production, and
several srore wrprwations will
r'prnon^ate what their Labor-
Man a rrf"<ant Committees are ac~
^omnh-'ng. The Ernosition. the
first n* -'to ki -»d held during tHp
war. w;11 be snonsored hv WPB
with t>>e cooperation of the U. S.
Den^rtment of Commerce.
All soaee. it is announced. ha*

alrea^v been taken. About K0
eomnaniec: are now at work set¬
ting un blue nrints for their ex¬

hibit* ^^nanies have more
t>r>n ?no T.?V".Mnrt?rte,v,ent C°m-
mittee"7 rnmr\oc(ir! of vprjresenta-
tives of rnpi?vor*i-
pus unio*-**-—AFL. CIO i^denen-

p«n1ovPnc Recordations—US

well as non-union workers.

George Cobean Heads
U. S. Paper Exporters
The United States Paper Ex¬

porters Council, Inc., at its An¬
nual Meeting held on Feb. 17 at
the Waldorf-Astoria Hotel in New
York elected George G. Cobean,
President of Bulkley Dunton Pa¬
per Co. (S. A.) to lead the Ex¬
porters organization for the com¬
ing year. Mr. Cobean, who has
had a lifetime of experience in
the paper export trade, expressed
confidences] in the ability of the
well-established and experienced
American paper exporter, sup¬
ported by forward-looking paper
mills, to maintain and enlarge the
position of American-made papers
in the foreign markets. He empha¬
sized the need for definite plan¬
ning now by the industry to per¬
manently establish the United
States as a real factor among the
paper-exporting nations of the
world.

Eli de Vries, President of Par¬
sons & Whittemore, Inc., retiring
President of the Council, in a re¬

port on his stewardship, stressed
the post-war future of paper ex¬
porters and the representative
status which this Council has at¬
tained. He also stated that many
of the war agencies have become
increasingly aware of the essen¬
tiality of paper export in further¬
ance of the war effort.
The Council also elected Frank

W; Smith, Vice-President of Na¬
tional Paper & Type Co., as its
Vice-President, ' and Fred C.
Strype, President of Fred C.
Strype, Inc., as its Secretary-
Treasurer. The new Board of Di¬
rectors, in addition to the fore¬
going, includes Adalbert Greiner,
President of China American Pa¬
per & Pulp Co., and Elwin Walker,
Treasurer of Walker Goulard
Plehn Co., Inc. Javits & Javits,
165 Broadway, continue as legal
advisers for the Council.
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Labor Department Deports On Factory
Workers' Honrs And Earnings In November

Factory workers put in 2,500,000 more man-hours per week in
November than in October, bringing total manufacturing man-hours
up to 636,000,000, Secretary of Labor Frances Perkins reported on
Jan 23 The average number of hours worked per man per week
in November was 45.5 for all manufacturing, indicating a scheduled
work-week of 48 hours. Secretary Perkins further stated:

the nine durable**"Four of

groups reported fewer manufac¬
turing hours in November than in
October. In each case the drop in
total hours reflected a shorter
work-week and occurred in spite

averaged $35.65 a week. Such
civilian goods groups as textiles,
apparel, leather, and tobacco are
still averaging $30 a week or less.
"Average hourly earnings for

of an increase in employment. The I all manulacturing increased from
„ ~ ~ ^ « I. i no n A,~. 4 ~ fifl K nonlf ufhinn 1C

declines of 431,000 hours per week
in the automobile group and of
383,000 hours in the lumber group
reflect the observance of the
Thanksgiving Day holiday. (Many

98.9 cents to 99.5 cents, which is
almost 10% above November,
1942. These earnings figures in¬
clude the payment of overtime
premiums and shift differentials.

firms in the automobile and lum- Adjusting to eliminate the effect
ber groups report data for a whole
month rather than for the week
ending nearest the 15th. Reports
from these firms would therefore
include the Thanksgiving holi¬
day). The furniture and stone
groups each reported approxi¬
mately 40,000 fewer hours in the
mid-week of November than in
October.

of the overtime premium pay¬
ments, the average hourly earn¬
ings foi all manufacturing
amounted to 92.2 cents. This com¬

pares with a straight-time hourly-
earnings figure of 84.8 cents in
November of last year and of 74.5
cents in November, 1941.
"The average hours per week

in anthracite and bituminous coal

"Only two of the non-durable j mining declined to 25.5 and 28.6,
groups reported fewer manufac- j respectively, because of strikes
turing hours in November than in i during November. The increase
October. The decline of 748,000 | in pay of 32.2 cents a day to anth-
hours per week in the chemicals
group was due to a cut-back in
employment coupled with a
shorter work-week, while the de¬
cline of 51,000 hours in the petro ¬

leum group was due entirely to a
shorter work-week.
"Average weekly earnings in

November amounted to $45.27.
The earnings in the durable-
goods group, where most « of the
war production is concentrated,
amounted to $51.68, while the

raeite miners resulted in a 3.8%
increase in average hourly earn¬

ings in the anthracite industry.
Average hourly earnings in bitu¬
minous coal mining declined be¬
tween October and November, in
spite of the decision to pay these
miners portal-to-portal pay. Some
bituminous coal mining firms re¬

ported that because of the book¬
keeping involved, November
wages were being paid on the old
basis and supplementary pay-

: long-standing contention that our:
; bonds are on the same plane as
! the direct obligations of the States
! and cities, a position' which has
been maintained by the Port Au¬
thority from the time of its first
bond issue almost 20 years ago.
At that time our position was sup¬

ported in an opinion written by
the Hon. Charles Evans Hughes.
It has been consistently supported
by our counsel ever since. It has
been accepted as one of the at¬
tributes of Port bonds in the mar¬

ket, and is now, despite the
Treasury's attack, upheld by the
Tax Court of the United States.
"The Port Authority partici¬

pated in the organization of the
Conference on State Defense,
which over the past five years has
successfully maintained the posi¬
tion of the States and cities on

this fundamental issue in the Con¬

gress of the United States. The
Congress consistently supported
the State and municipal position
culminating in September, 1942,
with the defeat in the Senate of
the Treasury's efforts to tax local
bonds. The local governments
have always pointed out that Fed¬
eral taxation of their financing
simply means an increase in local
real estate taxation.

"In the light of the respect with
which decisions of the U. S.
Tax Court are treated by the Su¬
preme Court of the United States,
we trust that this decision will

mark an end to efforts to inter¬

fere with the fiscal affairs of the
States and cities. The munici¬

palities should now be able to go
forward with their plans for post¬
war development without the fear
of Federal interference with local

financing."

earnings in the non-durable group ments would be made later."

Tax Court Denies Treasury Claim That Bonds
Of Port Of Hew York Authority Are Taxable

Triborough Bridge Bonds Also Exempt
The Tax Court of the United States declined on Jan. 28 to

suppori the Treasury's contention that interest from bonds of such
public enterprises as the Port of New York Authority and the
Triborough Bridge Authority of New York should be taxable, citing
in its conclusion the need to encourage facilities for both motor
and air travel. At the same time the Court declined in the two
long-pending test actions to rule<&
whether there is any Constitu¬
tional bar to taxing the income
from some $20,000,000,000 of State
and local Government bonds.
"We quote from Associated Press
advices from Washington, Jan. 28,
which went on to say;

"Specifically the Tax Court
held that both the Port and the
Triborough Bridge Authorities
are political subdivisions and as
such are entitled to the exemp¬
tion provided in present income-
tax laws for their securities. Five

members of the 16-Judge Court
dissented and one did not par¬

ticipate.
"The majority opinion pointed

to 'the great "motor age" of the
last quarter century,' asserting
that it called for the development
of great highway and parkway
systems through combined efforts
,of Federal and local Govern¬

ments.
"

'The future,' the decision said,
J'may see an even greater need for
the creation of local facilities

adapted to the necessities of air
-transportation. It is hard to con¬

ceive that a statute tending to en¬

courage and assist in the contri¬
bution of public improvements by
debt-burdened localities should
have been intended to stop short
merely because the method se¬

lected for financing such accom¬
modations to current needs is the
-issuance of obligations secured by
facility revenues, as opposed to
the levy of special assessments
upon benefited properties.'
"The Treasury, following

through on long-standing Admin¬
istration efforts to wipe out the
tax exemption of all Government
securities, said it would appeal
the decisions to the Circuit Court

of Appeals. Whatever the deci¬
sion is there, it was assumed that
the loser would appeal to the Su¬
preme Court.
"The Treasury Department

weathered a similar Tax Court
rebuff in its campaign several
years ago to tax the salaries of
State and local Government offi¬
cials and has obtained legislation
since removing all tax exemption
features of Federal securities now

being issued.
"The fight over State and local

Government bonds has been bit¬
ter. Opposed to the Treasury's
contention that income from the
securities should be taxable has
been the argument that to remove
tax exemption would place a bur¬
den on States, cities and towns
by impairing the marketability of
their bonds and forcing them to
carry a higher interest rate."
Action to test the right of the

Federal Government to tax in¬
come from State and municipal
securities, was brought several
years ago in the case of the Port
of New York Authority and an
item bearing thereon appeared in
our issue of March 22, 1941, page
1842. The Port Authority is
owned jointly by the States of
New York jand New Jersey and
operates several bridges and tun¬
nels linking New York City and
New Jersey. The Bridge Author¬
ity operates the Triborough
Bridge of New York City, said the
Associated Press.

The issuance of the following
statement by Frank C. Ferguson,
Chairman of the Port of New
York Authority, on Jan. 28. re¬

garding the Tax Court's decision,
was. noted in the New York
"Times." -

"The Tax Court upholds our

Lodge Resigns From
Senate To Serve With

Army Overseas
Sinclair Weeks, Treasurer of

the Republican National Com¬
mittee, was sworn in on Feb. 15
as United States Senator from

Massachusetts, succeeding Henry
Cabot Lodge, Jr., who recently
resigned from the Senate to re¬

turn to active service as an army
officer. Mr. Weeks was accom¬

panied to the front of the Senate
for the ceremonies by Senator
Walsh, Senior Senator from Mas¬
sachusetts.

Mr. Weeks, a resident of New¬
ton, Mass., was appointed to the
Senatorship by Gov. Leverett
Saltonstall on Feb. 8 during brief
State House ceremonies. The

Governor then announced his
own candidacy for the Senate seat
in the November election. Sen¬
ator Lodge (Republican), a Major
in the Army Reserve Corp., re¬

signed from the Senate on Feb. 4;:
in his letter of withdrawal he

stated "that with the United States

entering the period of large scale
ground fighting, he reached the
conclusion that in view of his age

(41 years) and military training,
I must henceforth serve my coun¬

try as a combat soldier in the
Army overseas." In Associated
Press advices from Boston bn

Feb. 4 it was stated, Mr. .Lodge,
namesake and grandson of a fa¬
mous United States Senator, first
was elected to the Senate on Nov.

3, 1936, and was re-elected for
another six-year term in 1942. He
served earlier in this war with an

American tank detachment in

Libya.
Senator Walsh, Democrat, his

colleague, expressed regret that
Mr. Lodge was leaving the Sen¬
ate, and the minority leader,
Senator White of Maine, said that
his retirement would be "a dis¬
tinct loss to the Senate and to the

people of his State."
Mr. Lodge's resignation came

after a ruling by President Roose¬
velt that members of Congress
may not serve simultaneously in
the armed forces and the National
Assembly. His term expires--in
1949. Mr. Saltonstall's term as

Governor expires this year.

Helson Says Small Business lust Be Given
First Opportunity To Reconvert

Donald M. Nelson, Chairman of the War Production Board, said
on Feb. 12 that small business must be given the first opportunity
to reconvert to peace-time production in the post-war period, assert¬
ing that he believed that small business should be given top priority
when surplus materials over and above the stockpile needed for war
are released.
"The most important single^ -

ti¬

thing we fadft is the future and
fortune of small business in Amer¬
ica," Mr. Nelson said in an address
at the concluding session of a

three-day meeting in Washington,
D. C., of the 14 regional directors
of the Smaller War Plants Cor¬
poration. "Small business is more
important to this nation today
than ever before in the history of
our country."
Mr. Nelson said that, in his

opinion, small business does not
want, or need, a WPA organiza¬
tion. All small businessmen want
is an opportunity to use their own
initiative and ingenuity, he con¬

tinued. The WPB chairman

praised the leadership of Maury
Maverick, as director of the SWPC
and warned the regional directors
of the serious nature of the prob¬
lems confronting them. "You have
had many heartaches and the job
ahead is a difficult one," he said.
Representative Wright Patman

promised the regional directors
100% cooperation from the House
Small Business Committee. He

one of

the
hard-hitting man" who is
the best administrators in

country today."
Senator James E. Murray con¬

gratulated Mr. Maverick on "the
opportunity you have to be of real
service to the country as a whole.
Only small, independent business
is genuinely competitive," he con¬

tinued, assuring the regional di¬
rectors of the fullest cooperation
of the Senate Small Business
Committee. "I admire the vigorous
way you have taken hold of your
job," he said. "Small business
must be preserved if we are to
have free enterprise."
Closing the session, Mr. Maver¬

ick, promised that SMWC under
his direction would be conducted
as a strictly non-political organi¬
zation. "We are not going to sell
out to anyone," he said. "We are

carrying out a vital program
which must transcend all political
lines. We are happy to have heard
the co-founders of the SWPC and
its executive head. Only with their
active cooperation can we carry

told them the organization was in ; our fight to its ultimate conclu-
the hands of a "good, courageous, sion."

Would Exempt Issuers Of Mining And Oil
Securities From Provisions Of Securities Act

Congressman Maurice J. Sullivan of Nevada, former Lieutenant- '*
Governor of that State, last December introduced in the House a bill
(H. R. 3764) to amend the Securities Act of 1933. The amendment is
designed to exempt mining and oil development and securities fropi
the supervision and licensing authority of the Securities and Ex¬
change Commission.
Congressman Sullivan, accord-<$>-

ing to the "California Mining
Journal," made the following
statement as to the desirability of
the proposed amendment:
"We hear a lot about 'free en¬

terprise' nowadays, but under the
existing law there is no such free¬
dom. The prospector who has
developed the West must either
sell to concentrated capital in the
East on its own terms, or go un¬

rewarded through inability to in¬
corporate and sell shares of stock,
inasmuch as administrative red

tape surrounding the issue of per¬
mits is prohibitive.

Supervision No Protection
"The theory of the existing Act

is that mining and oil develop¬
ment can be made a 'sure thing'
and investors can be protected by
supervision. The theory is fal¬
lacious because one man can see

no farther into the ground than
another. Mining and mining-
stock buying is and always has
been a gamble. There are and
always have been men willing to
risk a small amount on the pros¬

pect of a ten-fold return. It is
this tendency that has developed
not alone mines and oil wells but
all our major industries.
"When our Government under¬

takes to protect against loss and
guarantee success to every citizen,
the pioneer spirit of this nation
will die and progress will cease.

Oppressive visitatorial powers by
Government are no less odious
and destructive than private
monopoly. Restraint of free
enterprise is no. better than
unreasonable restraint of trade
and commerce. The existing law
has been tried and cries loudly
for amendment."
The full text of the bill, intro¬

duced on Dec. 1, 1943, which was

1933, as amended, is amended by
striking out the period at the end
of paragraph (11) and inserting in
lieu thereof a semicolon, and by
adding after such paragraph (11)
the following new paragraph:
"(12) Any security issued by

any person engaged primarily in
the mining or production of me¬
tallic or non-metallic minerals or

mineral substances, including pet¬
roleum and natural gas."

Jan. Cotton Consumption
The Census Bureau at Wash¬

ington on Feb. 15 issued its report
showing cotton consumed in the
United States, cotton on hand, and
active cotton spindles for the
month of January.
In the month of January, 1944,

cotton consumed amounted to *

819,489 bales of lint and 99,117
bales of linters as compared with
852,016 bales of lint and 107,559
bales of linters in December, 1943,
and with 916,785 bales of lint and
110,772 bales of linters in January,
1943.

In the six months ending with
Jan. 31, cotton consumption was v

5,090,896 bales of lint and 652,868
bales of linters, against 5,623,308
bales of lint and 686,234 bales of
linters in the same six months a

year ago.
There were 2,377,580 bales of

lint and 466,078 bales of linters
on hand in consuming establish¬
ments on Jan. 31, 1944, which
compares with 2,400,170 bales of
lint and 457,919 bales of linters on
Dec. 31, 1943, and with 2,495,764
bales of lint and 506,439 bales of
linters on Jan. 31, 1943.
On hand in public storage and

at compresses on Jan. 31, 1944,'
there were 12,120,142 bales of lint
and 82,227 bales of linters, which

referred to the Committee on In- j compares with 12,649,909 bales of
terstate and Foreign Commerce, i lint and 60,879 bales of linters on
follows: jDec. 31, 1943, and with 13,069,529
H. R. 3764—A Bill to amend ; bales of lint and 90,878 bales of

section (3) (a) of the Securities | linters on Jan. 31, 1943.
Act of 1933, as amended, relating | There were 22,217,994 /cotton
to exempted securities. I spindles active during January,
Be it enacted by the Senate | 1943, which compares with 22,-

and House of Representatives of 596,322 active cotton spindles
the United States of America in | during December, 1943, and with
Congress assembled, That section; 22.935,012 active cotton spindles
(3) (a) of the Securities Act of during January, 1943.
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President Vetoes Bill Banning Subsidies;
Veto is Sustained By House

President Roosevelt vetoed on Feb. 18 the anti-subsidy bill,
declaring it to be "an inflation measure, a high-cost-of-living
measure, a food shortage measure." Following the action of the
President, the House on the same day sustained the veto by a vote
of 226 to 151—that vote falling short by 26 votes of the necessary
two-thirds majority required to pass the bill over the veto, it was
noted in the Associated Press ac- 'v

counts from Washington Feb. 18
that Republicans voted prepon¬
derantly to override the,; Presi¬
dent and were joined by a sub¬
stantial number of Democrats
from farming areas. The action of
the House, it was added, obvi¬
ated the necessity of the Senate's
voting on the veto.
The Associated Press likewise

said:
The subsidy repealer was at¬

tached as a rider to a bill extend¬

ing the life of the Commodity
Credit Corporation, which expired
yesterday. Speaker Rayburn said
the Corporation would be con¬
tinued by new legislation.
The legislation vetoed by the

President proposed to end Gov¬
ernment subsidy payments for
food after June 30. In addition,
it would extend the life of the
Commodity Credit Corporation
until June 30, 1945.
Mr. Roosevelt said that it, in

effect, would reverse a Congres¬
sional policy and repeal the eco¬
nomic stabilization act.

He said no major warring na¬
tion had been able to stabilize
living costs without subsidies and
that he did not see how the wage

line could be held if the bill be¬
came law.
Once that line breaks, he as¬

serted, food costs will rise still
further and all other costs will
go up, including those of muni¬
tions and supplies for the armed
forces.

Reference to the Congressional
action on the bill is given further
below. We give herewith the
President's veto message:

To the House of Representa¬
tives:
I received yesterday afternoon,

Feb. 17, 1944, HR 3477 (S 1458)—
a bill which extends the life of
the Commodity Credit Corpora¬
tion until June 30, 1945, but which
by its restrictive provisions would
compel an increase in the cost of
food and cost of living to the
people of the United States.
I promptly return the bill, with¬

out my signature, and urgently
recommend that the Congress take
action as soon as possible to ex¬
tend without hampering restriet-
tions the life of the Commodity
Credit Corporation. Farmers
could thereby make plans for the
planting of crops and know the
support prices on which they can
rely.
The reason for my disapproval

of HR 3477—my most emphatic
and vigorous disapproval—must
already be known to every Sena¬
tor and every Representative. The
issue of using Government funds
to hold down the cost of living
is not a new issue, and my views
on it have been expressed before
and at. some length, particularly
in mv message vetoing a similar
bib (HR 2869) on Julv 2, 1943.
This bill, like that bill, is an in¬

flation measure, a high cost of
living measure, a food shortage
measure.

This bill will raise the cost of
food in the Bureau of Lab^r Sta¬
tistics index not less than 7% and
will rai^ the whole cost of living
materially.
If this bill were to become law

the housewife would soon have to
pay:
Ten cents a pound more for

buffer.
Nearly 8 cents more a pound

for cheese.
■ One cent more for a quart of
milk.

One cent more for a loaf of
bread.

Seven cents more for a ten-
pound bag of flour.
-

Hamburger would go up 4 cents
a pound.

Pork chops would go up 4V2
cents a pound.
Sliced ham would go up 6V2

cents a pound.
Chuck roast would go up 3V2

cents a pound.
Round steak would go up 5

cents a pound.
The cost of many other4' neces¬

sities would be increased mate¬
rially.
While increasing the cost of

living, the prohibition of consum¬
ers' subsidies will not add one

dollar to the income of the
farmers.

This bill would in effect reverse
the policy of the Congress; in
effect, it repeals the Stabilization
Act of Oct. 2, 1942.
It is clear that we cannot hold

the wage line if the Congress de¬
prives us of the means necessary
to hold the cost-of-living line.
No major country at war today

has been able to stabilize the cost
of living without the use of sub¬
sidies.

If the wage line breaks—and I
do not see how it can be held if
this bill becomes law—not only
will food costs rise still further,
but all other costs will rise—in¬
cluding the cost of all munitions
and supplies for the Army and
Navy, by many billions.
Not only will it cost every

American family more to buy the
necessities of life, not only will it
cost more to run our factories and
our farms, but also the costs of
conducting the war will rise pro¬
portionately day by day.
The weight of the increased

burden will fall on all of us, but
most of all on the unorganized
workers and others who live on

small and relatively fixed in¬
comes, among whom are most of
the dependents of our fighting
men.

The bill presented to me would
destroy the stabilization program.
I cannot accept responsibility

for its disastrous consequences.

I hope that the Congress will
not compel these consequences.

FRANKLIN D. ROOSEVELT.
The White House, Feb. 18, 1944.

Reference to the postponement
by Congress on Dec. 18 last of a
decision on the controversial food
subsidy issue was referred to in
our Dec. 30 issue, page 2676, at
which time it was noted that both
branches agreed to continue the
life of the CCC and the existing
subsidy program until Feb. 17.
On Jan. 19 the Senate Bank¬

ing and Currency Committee re¬
jected the Administration's re¬
quest for the use of $1,500,000,000
on food subsidies in 1944, acted
favorably on the Bankhead bill
to terminate all such subsidies by
June 30 of this year and sent the
whole issue to the Senate floor
for debate. Regarding the action
the Associated Press, Jan, 19,
stated:

The committee reversed itself
in taking these actions against the
subsidy system which administra¬
tion officials have described as

the cornerstone of their program
for controlling retail food prices.

Despite President Roosevelt's
vigorous representations to Con¬
gress on behalf of the system, a
favorable report on the bill by
Senator Bankhead (D., Ala.) to
end food subsidies on June 30,
1944 was voted 10 to 9, though such
a report had been rejected a

month ago. The bill is substan¬
tially similar to the anti-subsidy
legislation passed by the House
in November when that chamber
acted on an extension of the life
of the Commodity Credit Corpo¬
ration to June 30, 1945.

•

Two Republican Senators, Taft
of Ohio and Tobey of New Hamp¬

shire, swung to support of the
bill ins today's executive' session
after, previously having opposed
it.. The administration's proposal
to authorize the expenditure of
$1,500,000,000 for subsidies in 1944
was rejected also on a 9-10 divi¬
sion. A bitter and perhaps long
fight on the Senate floor im¬
pends.
Senator Maloney (D., Conn.) said

that he would introduce on the

floor the $1,500,000,000 amend¬
ment which the committee turned
down. Senator Wagner (D.,N. Y.),
Banking Committee Chairman,
foresaw an opening of the floor
battle by next week.
On Feb. 9 the Senate by a

vote of 49 to 26, rejected the pro¬

posal of Senator Maloney to
amend the Bankhead bill where¬

by the spending of $1,500,000,000
on consumer food subsidies would

be permitted in 1944. In part we
quote from Associated Press
Washington advices, Feb. 9, as

given in the New York "Journal
of Commerce:"

The vote came at the end of the

first day of debate on the revived
issue, which produced a charge
from Senator George (Dem., Ga.)
that the subsidy program consti¬
tuted "politics of the rawest kind"
and a prediction from Maloney
that without the payments there
will be "a hue and cry for wage
increases the like of which we

have never seen."
Senator George elaborated on

an "inflation" protest already
raised by Bankhead, and told the
Senate that the whole plan was

basically one on labor appease¬
ment at the expense of the farmer.
To continue the subsidy system,

he declared, would "amount to
appeasement because we are re¬

peatedly warned that if we break
the line labor is going to demand
constant increases in wages.
"Senators may vote appease¬

ment if they want—but the mo¬
ment you do you open the flood¬
gates? for inflation." . . .

Before the vote Senator Taft

((Rep., Ohio) suggested a com¬

promise, saying the Maloney limi¬
tation was,"too high" but favoring
limited subsidies. . . .

Senator George said that, if the
Maloney proposal became law,
farmers' prices would be re¬
duced in the market places and
all they would get in return would
be "a miserable subsidy." He
contended that even production
subsidies were "hard to justify"
because they tended to shift pro¬
duction from one field to another
at the cost of the first.

Senator Taft is sponsoring a pro¬
posal which would authorize
$1,000,000,000 for subsidies this
year, but abolish so-called "roll¬
backs" on meats and butter and
the milk subsidy being paid to
3,000,000 dairymen. A vote on
this plan may come tomorrow.

Although favoring limited sub¬
sidies, Senator Taft charged the
Administration with political mo¬
tives in inaugurating, late last
vear. the $300,000,000 a year plan
of subsidy payments to dairymen.
Subsidies now are being paid,

Mr. Taft continued, with funds of
the Commodity Credit Corpora¬
tion and the Reconstruction Fi¬
nance Corporation without direct
authorization from Congress.

On Feb. 11 the Senate by a vote
of 43 to 28 approved the Bank-
head bill barring the food subsidy
programs after June 30, 1944, con¬
tinuing the life of the CCC to
June 30, 1945, and increasing its
borrowing power from $3,000,000,-
000 to $3,250,000,000. Following
the Senate action, the House
(which had previously, Nov. 23.
passed a bill continuing the CCC
until July 1, next, but banning
subsidies after Dec. 31, 1943)
agreed on Feb. 14 to send the bill
to conference. The Senate 011
Feb. 16 unanimously approved
the compromise bill agreed to in
conference prohibiting the use of
subsidies after June 30, and the
House approved the conference
reoort on Feb. 17 by a vote of
?4g to 118, following which the
bill was sent to the White House,

From Washington
. (Continued from fiFst page)

ning Post-along the same lines.
(Oh, we forgot, our tax system
must be revised to encourage in¬
vestment and particularly, risk
capital.) The Republicans at
their Mackinaw Conference wrote
one. Senator George has been
talking along this line for at least
a year; he has written along this
line. Long before Mr., Baruch
was named by Assistant President
Jimmy Byrnes to do a report,
which means paying some bright
young men, to go around and as¬

semble these other reports, a lot
of and apparently satisfactory
work was being done by a group
of industrialists who had been

given offices in Jesse Jones' De¬
partment/ of Commerce and who
had his blessing.

Indeed, this group was going
right along working with Senator
George's committee, which was
embarked upon getting all these
studies and reports into legisla¬
tion, when Mr. Roosevelt told
Jimmy that the Assistant Presi¬
dent's office had better get in on

the parade. Thus the Baruch re¬

port, which for some reason or

another, makes it all official. This
is exactly what burns the Sena¬
tors up. They were suspicious
when the President stepped into
the picture, wondered just what
was up his sleeve. Senator George
came very near to blowing up at
the time but Baruch visited with
him and assured him that he was

to work with the Senate commit¬

tee, not against it. It hasn't turned
out to be a supplementing of their
work, though. It has become ap¬

parently THE report. They have
great confidence in Mr. Baruch
but they know his vanity for un¬

derwriting these semi-official
documents and they are most
suspicious of the President's mov¬

ing into the picture. The per¬

plexed editors, studying the "Ba¬
ruch" report, avow they pan't see
where he is stepping on the
legislative branch's toes. Why, he
proposes that it.be done by legis¬
lation, they say.

All right, that is the way Con¬
gress was bent upon doing it.
Why another report. It is not easy
to put one's hands on it, but the
Senators think it is part of Mr.
Roosevelt's determination to keep
the job, with all the power it en¬

tails, to himself. They see Mr.
Baruch's vanity making him an

unwitting vehicle in this.
There is one thing that is very

definite. It can become a very

deceptive document. The pre¬
sumption will be that tins is Mr
Roosevelt's program. He will
l'kely never say so. But it was
don#1 at his direction. He has been
credited with saying it was a

splendid campaign document, and
fhe fart that it will he taken for
his is probably what he meant.
You may rest assured, however,

that the National Resources Plan¬
ning Board has more accurately
reflecting his policy about the
whole post-war structure before
Congress indignantly cut off its
funds. These planners were mov¬

ing boldly for not only a con¬
tinuation but an -acceleration of

the deficit spending policy, to the
extent of the Government's buy¬

ing into key industries. You can
understand just how Mr. Roose¬
velt's mind is moving, from his
and Harry Hopkins' action in

forcing a Government partnership
onto the oil companies having

properties in the Persian Gulf
area.

It is not a question of there

being any dearth of "reports" or
"studies" on the reconversion

program, or of there being any
conflict among them. The ques¬

tion is what sort of philosophy
will administer the program.

and promptly vetoed as indicated
above. .

Resume Partial Civilian
Mail Service To Italy
Postmaster Albert Goldman an¬

nounced, effective Feb. 16, that;
International mail service for
civilian correspondence would be
resumed between the United
States and certain parts of Italy
now held by United NaPons
forces (service to the Italian '-r-
ritories in Africa has already . n

resumed). Service will be re¬

sumed at the same time between
the United Kingdom and tin same
Italian regions, said the announce¬

ment, which further stated:
"Letters and postcards wm be

accepted, beginning Feb. A n
the United States for delivery to
Sicily, Sardinia and the 10 Italian
provinces of Bari, Brindisi, Catan-
zaro, Cosenza, Lecce, Matera.
Potenza, Reggio Calabria, Salerno
and Taranto. A postal delivery
service, within the limits of exist¬
ing conditions, already is operat¬
ing in and between these areas. It
is important that senders of letters
and cards to Italy .include the
name of the Province in the ad¬

dress.

"For the present, correspond¬
ence to the Italian zones men¬

tioned will be limited to letters
and postcards up to a maximum
weight limit of two ounces from
the United States and 40 grams
from Italy. Postage for such
correspondence will be for letters
five cents for the first ounce and
three cents for additional ounce,

Postcards, three cents.
"No registration, insurance,

money order, air mail, or parcel
post service will be available.
"Postal authorities of the coun¬

tries where the mail originates
are issuing regulations as to the
nature and content of letters
which specify that for the present
only personal communications
will be permitted and that com¬
munications of a business, finan¬
cial or commercial character must
be prohibited until additional
shipping can be provided. In
order to avoid rejection of cor¬

respondence these regulations,
should be consulted by all per¬
sons using the service. The regu¬
lations will be available at post
offices.

"Treasury officials pointed out
that General License No. 32A.
issued on Feb. 7, 1944, by the For¬
eign Funds Control Division of*,
the Treasury Department, au¬
thorizes the remittance of funds
to Sicily for living expenses, pro¬
vided the terms and conditions of
the license are complied with,
General License No. 32A also au¬

thorizes communications to or

from Sicily relating to such remit¬
tances. Accordingly, communica¬
tions to or from Sicily relating to
living expense remittances will
be permitted, notwithstanding
the prohibition on financial, com¬
mercial or business communica¬
tions.

"Thus, for example, persons ir.
Sicily may send communications
to the United States containing

requests for funds for living ex¬

penses and persons in the United
States may write to persons in
Sicily with respect to living
expense remittances. It was;
stressed, however, that the regu¬
lations do not authorize the send- '

ing of checks, drafts, securities or
currency to or from Sicily. The
Treasury advises that persons de¬
siring to effect remittances to this
area should consult their local
banks concerning the proper pro¬

cedures to be followed.

"Living expense remittances to
other parts of Italy controlled by
Allied forces will be allowed as

soon as conditions permit. It is

expected that communications re¬

lating to such remittances will
then be permitted to such areas.

"All correspondence will be

subject to censorship."
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Baruch-Hancock Recommendations For Effecting
Transition From War To Peace Economy

(Continued from first page)
needs slack off slightly. But the and occupational

'■W';

I'
•

job will start in earnest the day
Germany is defeated and only
Japan remains to be licked.
In our issue of Nov. 25, page

2144, it was noted that a war
and post-war readjustment unit,
headed by Mr. Baruch, had been
set up in the Office of War Mo¬
bilization and was at work de¬
veloping a uniform policy for
war-contract termination. The
report, just made available, pro¬
poses, among other things, the
establishment, on an operating
basis, of a joint Contract Termi¬
nation Board, within the Office
of War Mobilization, to unify pro¬
cedures and policies of all agen¬
cies. It was noted in advices 4a
the New York "Journal of Com¬
merce" from the Washington bu¬
reau Feb. IB, that "no post-audit
of termination settlements except
in the case of„ fraud, advance
planning for cancellations and
speedy payments to contractors
form the basis of comprehensive
Baruch Committee recommenda¬
tions covering termination of war
contracts.
"Contractors would receive 100%

payment immediately for all com¬
pleted and uncompleted articles
and for payments to subcontrac¬
tors. The Government would be
required to pay interest to the
contractor on termination claims
until settlement was. consum¬

mated."
The report, among other things,

deals with measures which should
be taken in behalf of small busi¬
ness and in part urges:

Provision for special credit to
assist small business in the
change-over and to encourage
new enterprises.

(a) Extension of the lending
authority of the Smaller War
Plants Corporation, at present
restricted to purposes of war pro¬

duction, to cover financial assist¬
ance for change-over problems.

(b) Expansion and liberaliza¬
tion of the Federal Reserve Sys¬
tem's authority to make industrial
loans, permitting one-half billion
dollars of such loans outstanding
at any one time.

(c) These two additional
sources of credit to supplement—
not compete with—the enormous
volume of savings in the hands of
individuals and banks which

await tapping.
(Text of Baruch-Hancock letter

which accompanied transmittal of
their report appears on page 818.)

Summary Xndex of Recom¬
mendations

The summary index of recom¬

mendations appended to the re¬

port, as contained in Associated
Press advices from Washington on
Feb. 18, follows:

(A) Human Side of Demobilization

1. That the government forces
dealing with the huinan prob¬
lems of demobilization be unified
on two fronts—the Executive and

Congress.
2. On the executive s^p, cre¬

ation in the Office of Wa« Mo¬
bilization of the new n~s'; of
"work director" to "see ttrt the
human side of demobilization is
not forgotten."

, 3. This "work director" to be a

man "of such outstanding calib-r
as to command the immediate
confidence of the country."

4. This "work director" to wo"k

therapy for
wounded and disabled; resump¬
tion of education interrupted by
war; vocational training; the
special employment problems of
the great war industries, and
others.

6. That there be in each com¬

munity only one place to which
returning service men and serv¬
ice women need to go to learn
all their rights and how to get
them.

(I?) Settlement of Terminated
War Contracts

1. To assure quick cash pending
settlement a complete "financial
kit" is assembled, including:
(a) Immediate payment — the

full 100%—for all completed ar¬
ticles.

(b) On the uncompleted por¬
tion of the contract immediate
payment—the full 100%— of the
Government's estimate of "fac¬
tual" items, where proof ordi¬
narily is simple, such as direct
labor or materials, and of other
items on which the Government
is able to satisfy itself, up to 90%
of the contractor's total estimated
costs.

(c) Immediate payment — the
full 100% — of settlements with
subcontractors as soon as ap¬

proved.
(d) Payment by the Govern¬

ment of interest on termination
claims until settled.

(e) As insurance against de¬
lays in validating claims, a new,
simplified system of T (termina¬
tion) loans by local banks, with
Government guaranties, to be
available to all war contractors,
orimes and subs.

(f) For those unable to obtain
such loans from their local banks
•'n thirty days, the Government
to make the loans directly.
(g) Until the new T loans are

authorized by Congress, exten¬
sion of V and VT loans to all
eligible borrowers.
(h) Finally, for hardship cases

unable to use any of the tools
outlined above, expedited settle¬
ments.

2. Quick, fair and final settle¬
ment through negotiation by con¬
tractors and procurement agen¬
cies.

3. / As a more effective safe¬
guard of the public interest than
the kind of review suggested by
the Comptroller General:

(a) Review powers of Comp¬
troller General limited to fraud
with every administrative aid for
detecting fraud.
(b) That all sizable settlements

be made by teams of negotiators.
(c) These teams to file written

reports and keep full records of
the bases of settlement.

(d) Contractors to keep records
for three years.

(e) That the Comptroller Gen¬
eral and the Attorney General be
added to the Joint Contract
Termination Board.

(f) Further administrative safe¬
guards now under study.

4. Establishment on an operat¬
ing basis of a joint contract ter¬
mination board within the Office
of War Mobilization, to unify
procedures and policies of all
agencies:
(a) The board chairman to be

a civilian, independent of any of
the procurement agencies, an¬
swerable to the Director of War
Mobilization.

0,(b) This chairman to require
■

■■m

with Congress in the development ^om &gen-
of a combined program of legisla-ieport regularly to
iion and operations "to carry out'
the objectives that all of us

share."
-

5. Among the fields to be cov¬

ered by this "work director"—

personnel demobilization of the
armed forces, developing ade-

(c) Also to maintain a running
<?urvev of the extent to which V
and VT loans and the new T
loans are taken out.

(d) To keep a constant eye on
all aspects of contract settlement,
recommending any changes that

quate machinery for ioh become necessary.'
ir»ent of veterans and demobil- (e) The War Production Board
ized war workers; adequate care be:added to the joint contract
for returning veterans; physical-board. ; -;-v~

5. Spread acceptance by war
contractors of the uniform ter¬
mination article for fixed-price
contracts.

6. Speed the handling of sub¬
contractor claims:

(a) The procurement agencies
to be authorized by legislation to
protect subcontractors in event of
insolvency or default of their cus¬
tomers.

(b) A standard termination ar¬
ticle for subcontractors to be com¬

pleted soon to supplement the
uniform termination article for

prime contractors.
(c) A minimum figure to be set

by the Director of War Mobiliza¬
tion below which "nuisance-sized"
claims can be immediately vali¬
dated with suitable safeguards.
(d) Vigorous experiment with

the so-called "company-sized"
type of settlement, seeking a
workable plan.

7. Schools to be set up around
the country for training Govern¬
ment negotiators and contractor
representatives in the same class¬
rooms.

8. Prompt clearance of Govern¬
ment property from private
plants not later than 60 days after
the filing of inventory lists, the
manufacturers having the right to
remove and store the property
earlier at their own risks.

9. This entire termination pro¬

gram to be put into effect by the
agencies at once to the extent ad¬
ministratively possible.

10. Prompt enactment of legis¬
lation to make this program fully
effective, including appropriate
authority to permit company-
wide settlements, to the extent
found practicable.

C. Surplus Property

1. The Director of War Mobil¬
ization to name a Surplus Prop¬
erty Administrator in the Office
of War Mobilization with full
authority for handling every as¬

pect of surplus disposal.
2. A surplus Property Policy

Board, the Administrator as Chair¬
man, with full and final authority,
and with these agencies repre¬
sented: War, Navy, Treasury, Re¬
construction Finance Corporation,
Maritime Commission, War Pro¬
duction Board, Bureau of the
Budget, the Food Administrator,
the Attorney General, Federal
Works Agency, State Department
and Foreign Economic Adminis¬
tration.

3. Four major outlets to handle
actual disposal, each in a clearly
defined field, with no overlap-
pings:

(a) Consumer Goods to the
Treasury Procurement Division.
(b) Capital and Producer Goods,

all types of industrial property,
to a single corporation within the
Reconstruction Finance Corpora¬
tion, consolidating present RFC
subsidiaries.

.(c) Ships and Maritime Prop¬
erty to the Maritime Commission.
(d) Food to the Food Admin¬

istrator.

4. All of these agencies, as well
as any other agencies called upon
to handle special disposal prob¬
lems, to follow policies laid down
by the administrator in consulta¬
tion with policy board.

5. The surplus administrator to
report to Congress as soon as

possible on legislation needed,
basing his recommendations on
actual experience with the prob¬
lem.

6. Our own suggestions as to the
broad policies that the surplus

administrator may wish to follow
are summed up in ten basic prin¬
ciples:

(1) Sell as much as he can as

early as he can without unduly
disrupting normal trade.
(2) Listen to pressure groups,

but act in the national interest.

(3) No sales, no rentals to
speculators; none to promoters.

(4) Get fair market prices for
the values with proceeds of all
sales going to reduce the na¬
tional debt.

(5) Sell as in a goldfish bowl,
with records always open to
public inspection.

(6) As far as practicable, use
the same regular channels of
trade that private business
would in disposing of the par¬
ticular properties.
(7) No Government operation

of surplus war plants in com¬

petition with private industry.
(8) No monopoly; equal ac¬

cess to surpluses for all busi¬
nesses; preference to local own¬
ership, but no subsidizing of
one part of the country against
another.

(9) Scrap what must be
scrapped, but no deliberate de¬
struction of useful property.
(10) Before selling surplus

equipment abroad, assure Amer¬
ica's own productive efficiency,
on which our high wages and
high living standards rest.
7. The surplus administrator to

be a man of proved executive
capacity, business sagacity, un-j
questioned integrity and great
courage to fight off the selfish
interests who will be seeking to
exploit these surpluses.

8. The facts on all sales to be

open to public inspection, with
regular reports from each dis¬
posal agency to Congress.

9. All of the disposal agencies
to make effective use of industry
advisory committees.

10. The disposal agencies to
lease as well as sell, to exchange
properties, to sell on credit—but
leasing must not become a hidden
device for government ownership
or subsidies.

11. The Army and Navy to
examine their inventories of the
most critical civilian items to see

what can be safely released dur¬
ing the war for the civilian econ¬

omy without hurting the war.
12. Surplus administrator to

study how to centralize the han¬
dling of real property, also to ex¬

plore the possibilities of beginning
to liquidate government holdings.

13. The closest cooperation be¬
tween the War Production Board

and the surplus administrator so
that controls do not necessarily
hinder disposition by unduly lim¬
iting potential buyers, particularly
in assuring prompt disposal of
small quantities of surplus mate¬
rials.

14. The surplus administrator
and the disposal agencies to have
available to them in carrying out
their policies the entire field
force of all the various agencies,
including the services.

15. Surpluses to be offered in
lots of such size as to permit busi¬
nesses of all sizes to participate.

16. The Attorney General is
placed on the policy board be¬
cause of the importance of pre¬

venting monopoly in disposal.
17. The Bureau of the Budget

is on the board to develop policy
for permanent good housekeeping
of government properties.

18. The membership of the Sur¬
plus Property Board to be made
up of men who will carry out the
decisions that are made.

19. The broad functions of the

Surplus Property Board are sum¬
marized on page 5 in the chapter
on surplus in the addenda.

D. A general tightening of the
entire Government war machine
for both mobilization and demo¬

bilization—the two going hand in
hand.

1. A running review of the
functions of all war agencies by
the Bureau of the Budget, report¬
ing regularly to the Director of
War Mobilization with recom¬

mendations for cutting down the
agencies as their work dwindles.

2. Intensification of the fine
work already being done in sweat¬
ing out unnecessary requirements
in the services' programs.

3. An early, equally effective
review of the programs for raw
material production, stockpiling,
imports, subsidies and premiums
to marginal producers, so as not
to continue any of these programs

beyond being needed.
4. Early review of all war-time

material controls and limitation
measures to determine u/ider whet
conditions these orders can or

should be modified.

5. Strengthening of the Industry
Advisory Committees in the War
Production Board.

6. Tightened handling and ad-
vance planning of new contracts
and contract cancellation.

7. Closer working together of
the WPB and the OPA to avoid

pricing delays in the resumption
of civilian production.

8. The armed services to furnish
all civilian agencies full informa¬
tion in adequate time for these
agencies to do their planning.

9. The civilian agencies to or¬

ganize themselves to use this in¬
formation effectively.

10. A running conspectus by the
Office of War Mobilization of the
tasks assigned each agency.

11. No new demobilization

agency needed at this time. 4

E. Advance Planning for "X Day"

1. To be prepared in event of a j
sudden collapse of Germany: the J
Armed Services and the War Pro- )
duction Board to cooperate in the
immediate preparation of an "X i
Day" reconversion plan based on I
the assumed defeat of Germany 4
on a hypothetical "X Day."

2. This plan to seek to estimate
cancellations in advance: to make i

tentative selections of the indus- J
tries and plants to be freed, to be
used to get a head start on all
demobilization problems. 1

3. Advance listing of the prior¬
ities to be given different civilian *

needs in any opening up of civil¬
ian supply.

4. The highest priority to go to
those things which contribute di¬
rectly or indirectly to improved
military efficiency, such as vital
repairs, transportation'.

5. As far as possible, all com¬

petitors to be treated alike in the
resumption of civilian production
but not so as to interfere with
war requirements or to hold back
production of needed items.

6. While this advance planning
is being done, no let-up on the
war.

F. Prompt Extension of Needed
War Powers

1. The price control law.
2. Priorities and allocations

power on which functioning of
War Production Board rests.

3. Requisitioning power of Pres¬
ident.

„

4. Attorney General to study
other war powers of agencies to
determine when they will expire,
which can be allowed to elapse
and which should be extended.

G. Tightened Handling of Can¬
cellations

1. Prompt cancellation of war
contracts as soon as it is seen

goods are no longer needed.
2. Procurement agencies to in¬

form the War Production Board

of possible cancellations or cut¬
backs' as soon as they begin to
think of them.

3. The WPB to work out in ad¬

vance the policies governing fhe
choices as to which producers
should be canceled and which left

in production.
4 The actual choices to be

made after full consultation with
the WPB, War Manpower Com¬
mission, and other interested
agencies.

5. That contract cancellations
be guided, first by what will
contribute to a more efficient pros¬
ecution of the war.

6. With war needs satisfied, sec- r
ond by what will contribute to the
quick balanced resumption of ci¬
vilian production and to an or¬

derly change-over from war to
peace.

7. Contract cancellation to be

integrated with procurement and
expansion of civilian production
so that facilities and manpower '
which are released are shifted to

new war work or, as far as prac¬

ticable, to expanded civilian pro¬
duction.

8. A full, frank information

pohcy on all cutbacks and can¬
cellations.

H. Small Business

1. Tint surpluses be disposed of
in small lots to permit small as
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well as large business to partic¬
ipate.

2. Similarly, the disposal agen¬
cies to be able to lease and to sell
on credit, expanding opportunities
for small business.

3. Effective representation of
small business on Industry Advi¬
sory Committees.

4. Protection of small business
in the resumption of civilian pro¬
duction, as far as is practicable,
without interfering with war.

(a) Earlier cancellations where
small business can be converted.

(b) Care to protect competitive
position of small business.
(c) Possible relaxation of "nui¬

sance" type production control
sooner than broader controls.

5. Provision for special credit
to assist small business in the

change-over and to encourage
new enterprises.
• (a) Extension of the lending
authority of the Smaller War
Plants Corporation, at present re¬
stricted to purposes of war pro¬

duction, to cover financial assist¬
ance for change-over problems.
(b) Expansion and liberaliza¬

tion of the Federal Reserve Sys¬
tem's authority to make industrial
loans permitting one-half billion
dollars of such loans outstanding
at any one time.
(c) These two additional sources

of credit to supplement—not com¬
pete with—the enormous volume
of savings in the hands of indi¬
viduals and banks which await

tapping.
I. So that the loans made avail¬

able can be repaid and to encour¬

age new enterprises, a post-war
tax law be drafted now, during
the war, and put on a shelf for
use at the end of the war.

1. This tax law to make known
in advance the reductions in tax

rates from the present war-time
levels to normal peace-time levels.

2. That this tax law provide for
reduction of the national debt.
The importance of reducing the
debt being "to return to a strong
position of national defense."

3. That this recommendation not

be interpreted as meaning that
present tax rates are too high for
war—if anything they are too low
—or that there should be an up¬

ward revision of our standards of
fair war-time profits. "We have
never swerved from the position
that the profit be taken out of
war."

J. Public Works

1. Early engineering, planning,
and designing of public works to
be put on the shelf for use if
needed.

2. Any fund created to assist
local bodies in such .planning be
administered with full recognition
that the debt burden of many

communities, cities, and States is
far lower than the Federal Gov¬

ernment's.

3. Immediately needed projects
which have been deferred during
the war to be kept under review
by the War Production Board for
possible clearance as war needs
slacken, with due regard tb the
competing demands of other es¬
sential production and employ¬
ment.

Steel Production Slill Strong— New Projects
Replace Guts In War Output — Wage Hearings

"Currently, the nation's railroads are facing a hurdle of getting
certificates of necessity for the 1944 equipment program scheduled by
ODT, because opposition has arisen in certain Washington quarters
to amortizing; all-steel freight cars under the five-year Treasury
plan," states "The Iron Age" in its issue of today (Feb. 24), further
adding:
"Railroad executives say theyfc-

January Total Construction
Contracts Below Last Year
Construction contracts awarded

during January totaled $159,238,-
000 in the 37 Eastern States, ac¬

cording to F. W. Dodge Corp. in
a report made public on Feb.- 18.
This was the lowest January total,
since 1935; it also declined rela¬
tive to the $252,223,000 recorded
in the preceding month and to the
$350,661,000 recorded in January,
1943. The entire decrease from

January of last year was in pub¬
lic-ownership projects, the $37,t
363,000 of private construction
money spent during the month
being 6% above the corresponding
figure last year.
All major categories declined

from January, 1943: non-residen¬
tial building, off 56%; residential
building, off 63%, and combined
public works and utilities, off
41%.

do not think more than 50,000 cars
and 1,000 locomotives will be
made this year due to lack of
manpower in shops. Only 9,000
cars are scheduled now for pro¬

duction in third quarter, but or¬
ders for 13,000 additional have
been placed, pending the decision
on amortization. Orders for about

11,000 cars have been placed for
first and second quarters.
"The total metal allocation to

ODT for second quarter was: Car¬
bon steel, 1,490,000 tons; alloy
steel, 105,900 tons; copper and
copper products, 24,510,000 pounds
and 5,756.000 pounds of aluminum.
"Approximately 370,000 tons of

steel were allocated in the second

quarter for freight cars, 37,500
tons for locomotives, 550,000 tons
for rails, 291,000 tons for track ac¬

cessories, and about 80,000 tons
for frogs and switches.
"Recognizing the increasingly

critical situation in automotive re¬

placement parts, the WPB granted
the entire ODT request of 137,000
tons of carbon steel for this pur¬

pose, a 47% increase over the 93,-
000 tons granted for the first
quarter. The military spare parts
program, too, is larger this year,
ana constitutes a sizable share of
all combat vehicle production to¬
day.
"Two widely heralded civilian

goods ventures, the providing of
more household irohs and the ex¬

perimental production of diversi¬
fied goods by small plants in three
areas, are lagging. Difficulty in
proving non-interference with
war work and difficulty in hold¬
ing down to 1942 ceiling price
levels are said to be a drag on the
civilian iron project.
"The tight situation in fiat

rolled steel appears likely to be¬
come even more hectic since a

new Ordnance Department pack¬
aging program requiring large
quantities of 12 to 14-gage sheet
is imminent. Third quarter tin
mill production is expected to ex¬
ceed 800,000 tons, compared with
an approach to 800,000 tons for
the second quarter and slightly
more than 600,000 tons in first
quarter. Tubular goods mills are

working at top speed against huge
backlogs of orders.
"Getting ready for hearings on

the demand of the CIO-USW for
a 17c. per hour increase in wages,
the War Labor Board has an¬

nounced a panel of six which will
consider the case and called a

hearing for Feb. 23 on the ques¬
tion of extending contracts be¬
tween USW and 74 steel com¬

panies. A. further angle to the
labor picture is a report that steel
fabricators and miscellaneous
manufacturers may be pressing to
have their own WLB panel hear¬
ing, instead of being included
with the companies actually pro¬

ducing iron and steel."
The American Iron and Steel

Institute on Feb. 21 announced
that telegraphic reports which it
had received indicated that the

operating rate of steel companies
having 94% of the steel capacity
of the industry will be 97.7% of
capacity for the week beginning
Feb. 21, compared with 97.7% one
week ago, 96.5% one month ago
and 97.7% one year ago. The
operating rate for the week begin¬
ning Feb. 21 is equivalent to 1,-
750,000 tons of steel ingots and
castings, compared to 1,750,000
tons one week ago, 1,727,900 tons
one month ago, and 1,691,900 tons
one year ago. ,

for as a third-quarter develop¬
ment, with current demand strong.
"When the present landing craft

program was outlined last Fall

producers were given extra ton¬
nage in expectation that reduc¬
tions in other directions would
make it possible for them to pro¬
vide the added requirements.
The cutbacks apparently have not
been sufficient to allow mills to
catch up on schedules. Some ex¬

pect the end of March may see
deliveries more nearly met.
"Meanwhile, requirements for

high-test gasoline refinery con¬
struction have increased and are

given equal rating with landing
craft, the relatively smaller ton¬
nage serving to fill gaps and some
directives for this purpose have
been issued, displacing other steel
already scheduled. This has
served to extend delivery prom¬
ises and tighten further the sheet
situation through increased de¬
mand for plates from continuous
mills.

"Some tightening in scrap sup¬

ply has resulted from snow in the
Midwest but stocks of melters are

sufficient to tide over the emer¬

gency. Some steelmakers have
resumed buying after being out
of the market temporarily.
"Recent sale of 25,000 tons of

reinforcing bars by the Maritime
Commission, rendered excess by
abandonment of a reinforced con¬

crete barge program, probably
will have little effect on the mar¬

ket."

Man Power Heeds For First Half Of 1844
A new survey of the nation's man power needs for the first halt *

of 1944 was made public on Feb. 1 by Paul V. McNutt, Chairman
of the War Man Power Commission. In a statement prepared for a
press conference held on Feb. 1, Mr. McNutt sajd:"I am making
public today our statement on man power requirements for January
and July of 1944. ' :
"An analysis of the require-<8> —

Mrs. Nellie Tayloe Ross, Direc¬
tor of the Mint, announced that
the traditional sampling and test¬
ing of 1943 coinage as provided
by law brought together at the
Philadelphia Mint on Feb. 9 and
10 members of an Annual Assay
Commission appointed by the
President.

The Commission this year con¬

sisted of 11 appointed and three
ex-officio members.

They are:
C. E. Bell, passenger traffic

manager, Seaboard Railway Co.,
Norfolk, Va.; Dr. J. Ellwood
Amos, Associate Professor of
Finance, University of Pittsburgh;
Ray A. van Clief, New York City
business man. now living in Wash¬
ington, D. C.; Fred R. Mann,
Philadelphia business leader; Miss
Grace Nixon, former postmistress,
Phillipsburg, N. J.; Arthur T.
Pienkowsky, Washington, D. C.,
recently retired weights expert of
the Bureau of Standards; William
E. Leahy, Washington, D. C., Se¬
lective Service official, attorney,
and President of Columbus Uni¬

versity; Mrs. Hale Shenefield,
Washington, D. C., instructor at
American University; Dr. Benja¬
min Salzer, New York City; Mrs.
Brewer L. Stouffer, Hagerstown,
Md., woman counsellor for Fair-
child Aircraft Corp., and Morton
Schwartz, New York City business
man.

Statutory ex-officio members
are Judge William H. Kirkpat-
rick, of the United States District
Court for Eastern Pennsylvania,
Philadelphia; Preston Delano,
Comptroller of the Currency,
Washington, and Joseph Buford,
assayer, the United States Assay
Office, New York City.

ments indicates that we face five

primary problems in the coming
months:
"1. Although war production as

a whole has leveled off and total
munitions employment will re¬
main on a plateau, many specific
production programs are expand¬
ing rapidly. We must find more

workers for aircraft, ship repair,
radio and radar, heavy trucks,
landing craft, and other items
which are on the increase. The

many areas where these - muni¬
tions are produced will continue
to grow tighter. Production will
decline in other areas, but a lay¬
off of workers as a result of a

cutback in a midwestern ammu¬

nition plant does not in itself
staff the ship repair yards in San
Francisco. Therefore, we must
continuously conserve and real¬
locate our present supply of mu¬
nitions workers.
"2. We must replace the men

and women being drawn every
day into military service, which
becomes increasingly difficult as
time goes on. To provide a net
increase of 800,000 in the strength
of the armed services, approxi¬
mately 1.4 million will have to be
inducted, in order to compensate
for those who are discharged or
lost.

Men who are withdrawn from

industry for military service are

becoming harder and harder to
replace. In each successive
month a higher level of skill and
experience must be tapped to fill
Selective Service calls.
"3. Workers must remain in

essential jobs in the face of grow¬
ing attractions which operate in
the other direction. The impulse
to seek out a safe berth in non-

war work of a permanent char¬
acter, must be put aside in this
crucial phase of the war. Our
twelve Regional Directors have
reported almost unanimous con¬

cern over this tendency. Too

The announcement from the
"Steel" of Cleveland, in its sum-1 Treasury Department also said:

mary of the iron and steel mar- j "The annual 'trial of the coins,'
kets,.on Feb. 21 stated in part as as the function is known, has been
follows: . -made without interruption since
"Expected easing in the plate 1792. At all United States Mints,

and sheet situation has failed to
, one of each 2,000 silver coins pro-

materialize and now is looked uuced is taken at random and pre-

eye on their post-war civilian
market; when this is so, it is only
natural for workers to seek out

their post-war jobs. We should
be clear about one thing: the
man-power shortage will not per¬
mit any extensive expansion of
non-war production before the
collapse of Germany, even if ma¬
terials should be available. The
amount of reconversion we can

afford is not commensurate with
the amount of talk that has been

given to it. Let us put our mind
back on the job to be done.
"Cutbacks create a further psy¬

chological hazard; a layoff of 300
workers receives more attention

than a new demand for 3,000. The
inevitable uncertainty has an in¬
jurious effect on the production
line, despite the fact that work¬
ers who have been laid off by
cutbacks are sorely needed in-
other employment.
"4. The seasonal labor needs of

agriculture—about 3,400,000 be¬
tween January and July—must
be filled. This seasonal swing is

usually accompanied by a corres¬

ponding increase in labor supply.
The bulk of the additional labor
will consist of women and young
persons who are already residents
in farming areas, but who work
in the fields only during the busy
season. We will again need the
services of these people.
"5. The labor shortage in a

number of highly critical indus¬
tries is still extremely serious. I
might mention railroad transpor¬
tation, ball bearings, foundries,
coal, meat packing and radio
tubes as examples. These indus¬
tries have not received the same

wide attention as others such as

aircraft and shipbuilding, but
every one is directly and inti¬
mately connected with the flow
of materials to the fighting
fronts. :

"Apart from seasonal agricul¬
tural requirements, our civilian
employment plus the - Armed
Forces must increase by 900,000
by July 1944. This increase is
small compared to those which
have been achieved in former

years but will be more difficult to
attain. We do not have reserves

of unemployed to draw from. The
women who were readily avail¬
able for employment have al¬
ready been drawn into the labor
market. Workers are no longer
being made available for transfer
by declining civilian activities; as
a matter of fact the trend is the
other way. From now on, we
will have to operate within a
fixed and limited man-power
budget.
"Our man-power resources are

strained. We have never before
in our history had so many peo¬
ple at work. Our only remaining
substantial labor reserve consists'
of women; but the number of new
women entering the labor market
barely compensates for those who
are returning to their homes.
Nonagricultural employment of

many manufacturers have one females has remained relatively

served under seal for testing by
the Assay Commission. The pro¬
cedure was set up by the early
lawmakers to insure that the na¬

tion's money is maintained at
standards of fineness and weight.
"Members of the Commission

serve without compensation, but
are reimbursed for their expenses.
They, received a special medal as
a token of their service.

"Mint activities of extra-cur¬
ricular interest to the Commission
this year include the recently re¬
sumed coinage of bronze one-cent
pieces, in which scrapped shell
cases and new copper are com¬

bined; and the production of
thousands of medals for heroes of
the Navy, Coast Guard and Mer¬
chant Marine."

constant over the past six months.
About 8 women leave the labor
market for every 10 who enter it.
"The bulk of our war produc¬

tion is carried on in labor short¬
age areas—those in Group I and
Group II. It is in these areas

that the strain on our labor re¬

sources will be hardest. Despite
the spread of vigorous and effec¬
tive local man-power programs,
•very few major Group I areas
have so far been able to move out

of this category.
"The man-power job has not

been cut back."

Ton-Miles of Revenue

Freight Continues To Rise
The volume of freight traffic,

measured in ton-miles of revenue

freight, handled by the Class I
railroads in January, 1944, was the
greatest for any January on rec¬

ord, the Association of American
Railroads announced today (Feb.
24);*= Traffic in that month
amounted to approximately 59,-
750,000,000 ton-miles, according to
preliminary estimates based on

reports just received by this As¬
sociation from Class I railroads.
This was an increase of 8.4% com¬

pared with the same month in
1943, 39% over January, 1942, and
in increase of 134% compared
with January, 1939.
The following table summarizes

revised ton-miles statistics for the
12 months of 1943 and 1942, and
shows preliminary figures for
January, 1944 (000 omitted):

■ / ■ %
1943 1942 Inc.

1st 11 mos... 1666,433,031 583.038.993 14.3
Mo. of Dec.- *59,900,000 55,G30,990 8.8

Total 12 mos. 726,333,031 638,069,983 13.8

1944 1943 ;
Mo. of Jan.. •♦59,750,000 55,120,899 8.4

-Revise estimate. Trreliminary estimate.
lActual. - . „ - ■
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Foar "Invasions"
Seen By Babson
(Continued from first page)

lapsing is a debatable question.
Certainly, such a landing will be
only a part of the Second Front
invasion.

. A careful study of maps will
convince anyone that if the Allies
institute an effective invasion
against the will of Germany,
landings will be made at four dif¬
ferent points:
(1) At the Balkans, aimed to

destroy the Rumanian oil fields
.if Russia has not already taken
them. Watch General Patton's
army.

(2) At southern France, by
moving troops in from the island
of Corsica where they are now
assembling.
(3) At northern France, Bel¬

gium and Holland bv moving
troops in from England.
(4) At Norway, where the Ger¬

mans have the fewest troops and
where it would be very difficult
to bring re-enforcements. I feel
very sure that Norway will be a
part of the program. There are
excellent airfields just south of
Stavanger, which is only about
400 to 500 miles to Hamburg,
Bremen and Berlin. Further¬
more, securing such Norwegian
air bases should enable the Allies
to get a foothold in Denmark.
From northern Denmark it is only
250 miles to the industrial cities
and seaports of Germany.

Weather An Important Factor
In view of weather conditions

in Norway and elsewhere, this
may mean a delay of the real in¬
vasion of Europe until Spring or
Summer, although men are now
being rapidly sent to England and
elsewhere. Delay is in favor of
the Allies because (1) Germany
is being systematically destroyed
by continued bombing; and (2)
because the Allies can be better
prepared with more troops and
armaments the greater the delay.
Then there is always the hope
that the German army leaders
will dethrone Hitler. They surely
had rather let us march triumph¬
antly into Germany than have
Russia. This thought was the
reason for the Pravda article
about German and English peace

talks which created such excite¬
ment last month.

Certainly, the Allies are not
advertising in advance their plans.
Rather, their leaders are talking
publicly about the very opposite
of what they actually will do.
Note that 90% of our European
war news comes from London
and every word of it must pass
the English censors. It also
should be remembered that more
news is put out for German con¬

sumption and to mislead our ene¬
mies than to inform our own

people. This is no criticism of
our governments. It does, how¬
ever, suggest that most time spent
listening to radio war commen¬
tators is wasted. We had better
use this time figuring how our

returning soldiers will get jobs
when World War II is over.

Our Boys Not In Great Danger

p My real reason for writing of
these things this week is to cheer
up parents, sisters and wives who
now have boys in England and
elsewhere awaitihg the invasion.
War is almost wholly a question
of mathematics and spirit. The
Great Invasion will not start until
the Allies are 100% ready—Russia
notwithstanding. Hence, mathe¬
matics and spirit will be greatly
in favor of our boys. Thus, our
casualties should continue low.
In addition, the invasion will not
be confined to northern France
where we might expect heavy
casualties. Washington may be
justified in scaring us; but statis¬
ticians and geographers are not
frightened.
The invasion will come simul¬

taneously at about four places.
These will reduce the striking
power of the German Army 75%.

Proposal To Make Freight Rates Uniform
Galled Threat To Free Flow Of Commerce

According to the National Industrial Traffic League, a serious
threat to the free flow of commerce is found in 12 bills and two
resolutions now pending in Congress. They propose, says the League,
to make railroad freight rates "uniform" throughout the United
States, with mileage and cost as the primary elements to be con¬
sidered. Two of the bills, one in the Senate and the other in the
House, go farther by proposing af
rate system patterned on the par-'
eel post system of rate making.
One is sponsored by the Gover¬
nors of Southern States. The
League further states:
"These bills would deprive the

Interstate Commerce Commission
of its authority to make freight
rates in keeping with prevailing
conditions in industry and agri¬
culture. Territorial relationships
and the needs of industry would
be totally disregarded.
"As commerce and industry de¬

veloped, the freight rate structure
of the country has been changed
to meet new conditions. It is
now proposed to change this
method by making freight rates
'uniform' and then let industry
fit itself into the new rigid pat¬
tern. The method of permitting
the ICC to determine just and
reasonable rates, after hearing the
interested parties, would be dis¬
carded. The bill sponsored by
the Governors of Southern States
requires the Commission to pre¬
scribe a scale for uniform appli¬
cation. Any change in it, there¬
fore, could, be made only after
application therefor and hearing
thereon, under the Commission's
present procedure. At present,
any carrier or carriers may pro¬
pose a change by the simple ex¬
pedient of filing a tariff, giving
30 days' notice. That period of
notice, by application to the Com¬
mission, can be reduced to one
days' notice. Such short notice is
often authorized after shippers
and carriers, in conference, have
agreed on the nature and desira¬
bility of a change.
"The National Industrial Traffic

League points out in a statement
prepared by its Special Committee
appointed to study this subject,

by the proposal of the Southern
Governors would have a destruc¬
tive effect not only on group re¬

lationship of freight rates but on
the groups themselves; also on
export and import rates via the
various ports. For example: Coal
to Chicago, the requirement re¬
specting mileage would result in
widening the difference between
the Brazil-Clinton, Ind., group
and the Springfield, 111., group
from 10 to 42 cents; and between
the Brazil-Clinton group from 35
to 59 cents.

"Uniform rates, treated in ac¬
cordance with the Southern Gov¬
ernors' rules of mileage emphasis,
would break the existing parity
of rates on exports and imports
via the ports of Baltimore, Sa¬
vannah and New Orleans. At
present the first-class export rates
from Chicago via Baltimore, Sa¬
vannah and New Orleans are

$1.54. Under the proposal of the!
Southern Governors, the rate to j
and from Baltimore would be¬
come $1.95, from Savannah, $2.47, j
tad from New Orleans, $2.31.

"Experienced traffic men, with
possibly some exceptions, hold a
conviction that rates resulting
from the proposed 'uniform' di¬
rective from Congress, would be
to localize trade and industry,
forcing small areas to become
sell-sufficient. Long hauls would
be prohibitive in cost, at least
over railroads. Inasmuch as the
bill refers only to railroad trans¬
portation, other agencies of trans¬
port might extend their opera¬
tions. However, hauls of sugar
from mills in the Rocky Mountain
area to St. Louis and Chicago,
large users of sugar, under pres¬
ent conditions and costs, traffic
men would probably suggest,

Count Coudenhove-Kalergi Proposes European
Federation For Lasting Peace

Count Richard N, Coudenhove-Kalergi, Austrian author of
"Crusade for Pan-Europe," at a dinner on Feb. 18 of the New York
Academy of Public Education in the Waldorf-Astoria, New York
City, said the only assurance of a lasting peace after the defeat of
the Axis is through a European federation with a common defense
and a bill of rights. Thomas J. Watson, President of the International
Business Machines Corporation,^ -
was presented at the dinner with
the Academy's annual award for
distinguished service in the field
of education. The New York
"Times" of Feb. 19, from which
the foregoing is taken, also re¬
ported the remarks of Count
Coudenhove-Kalergi a n d Mr.
Watson as follows:
Count Coudenhove-Kalergi said

that America would profit tre¬
mendously from European union.
"European union offers lasting

peace by the establishment of a
common defense system," he
added. "It offers prosperity by
breaking down the tariff boun¬
daries and establishing a vast area
of free trade. It offers liberty
and justice by assuring for all
Europeans a common bill of
rights, based on the principles of
President Roosevelt's four free¬
doms.

"Beyond this continental soli-
clarity in matters, of defense, of
economy and of a bill of rights,
the nations of Europe will be able
to continue their colorful diversity
in matters of civilization, consti¬
tution, religion, education and
tradition."

Mr. Watson said that taxpayers

been a success. We have to find
ways and means of increasing this
type of education."
Mr. Watson declared that with

proper attention to the develop¬
ment of better understanding be¬
tween groups and nations through
education, "we shall have the
more constructive relations and
greater cooperation which are so
essential in the building of a bet¬
ter world." He pointed out that
work has already been started on

post-war plans for fair adjust¬
ment of trade barriers so there
can be a proper flow of goods and
services both ways across borders
of countries, which he said is one
of the most important elements
in the development of political
policies that will maintain peace
in the world.

William C. Bullitt, former United
States Ambassador to Russia and
France, endorsed the plan of
Count Coudenhove-Kalergi. He
said the central problem of peace
is in Europe rather than in Asia
and that if post-war Europe con¬
sists merely of spheres of in¬
fluence instead of something like
a federation another war is likely.
A divided Europe, he said, will

as well as State and local officials | lead to differences and finally to
should not think in terms of ex- j another conflict,
pense of carrying of schools and | Dr. J. B. Condliffe, Associate
colleges but rather as an invest- j Director, Division of Economics
ment. He advised cooperation in j and History, Carnegie Foundation
increasing financial backing for j for International Peace, asserted
education so that satisfactory sal- j that the American contribution to
aries could be paid to the proper j international good-will can best
number of instructors and ad- i be made by reducing diplomacy

that the emphasis laid on mileage would be rare.

Russia Forms National Council In Poland
A National Council inside Poland has beep organized by the

Russian-sponsored Union of Patriots. This was disclosed on Feb. 12
in a Moscow radio, said Associated Press advices from London, in
which it was stated that this added a new climax to the open con¬
flict between Russia and the Polish Government-in-exile. As to the
new Council, the Associated Press also had the following to say:
"The disclosure that the Union,

ministrative officials and said in¬
creased education facilities should
be provided.

to consultations on the ordinary
day-to-day relations between in¬
dividuals in different countries.

"We have experimented in this j "One pf the best ways to do this,'
country with the exchange of pro- I he said, "is to bring it down to
„ i . ■> . i i i Ikn ond hiiHnv Immi
fessors and students between our
own and other countries," he went
on. "I have followed this very

carefully, particularly the ex¬
change students, and I am con¬
vinced that this experiment has

the bread and butter level.'
Dr. Harry Woodburn Chase,

Chancellor New York University
and President of the New York
Academy of Public Education,
presided.

organized in Moscow, had set up
operations in Poland, followed an
editorial in the Communist Party
newspaper 'Pravda,' attacking
the Polish regime in London anew
and implying that a government
acceptable to Russia might be es¬
tablished in Poland.
The text of the broadcast, as

recorded by the Ministry of In¬
formation, follows:

"

'A national Council has been
formed in Poland to unite all na¬
tional forces in order to speed the
German defeat and the liberation
of Poland.
"
'The National Council includes

representatives of the Polish Peas¬
ant s Party, Polish Socialists, the
Polish Workers' Party and other
democratic national groupings. It
has issued a manifesto in which it
outlines its unshakable determina¬
tion to fight for the complete lib¬
eration and rebirth of the Polish
Republic.

"

'The formation of the National

"But why will this division not
also reduce our striking power?"
you ask. The answer again is
one of statistics. The Allies can

choose where to place each of
their men. A man properly
placed is worth four men hunting
aimlessly for intruders. The old
comparison between defense and
offense no longer applies in this
day of airplanes and radio. There¬
fore, let us not worry about our
boys just yetjT There will be no
massacre of our men in Europe.

Council is a step forward in the
consolidation of all national ele¬
ments inside Poland in the face of
the complete ruin and annihilation
with which the Germans threaten
the Polish nation.'
"The Union is headed by Wanda

Vassilevskaya, whose husband
Alexander Korneiehuk, is the new

Foreign Commissar of the Rus¬
sian Ukraine.

"Although the announcement
contained no specific reference to
the exiled regime in London,
which also has said that it has a

formal governmental structure
operating inside Poland, the broad¬
cast was obviously one of the
sharpest warnings yet that a
framework was being -erected that
could possibly become a Polish
Government recognized by Russia.
" 'All Poles to whom the honor

and independence of Poland are

precious march together with the
Union of Polish Patriots . . . who,
not in words but in deeds, are

showing their solidarity with the
Red Army, with the armies of the
Allies and with the Soviet peo¬

ple the Pravda article said, ac¬
cording to another Moscow broad¬
cast.
" 'Pravda' asserted that the

Polish Government-in-exile 'has
completely cut itself off from the
real Polish people, who are wag¬

ing a bitter struggle against the
German invaders and their Polish
accomplices. The London Polish
politicians are backed by no one

in Poland except pro-Fascist

Shifts In War Production Seen By Gen, Browning
Brigadier General Albert J. Browning, Director of Purchases of

the War Department and Chairman of the Procurement Policy Board
of the War Production Board, speaking at a dinner meeting of the
Economic Club of Chicago, said that industry faces continued severe
cuts in war orders in the next few months with complete or partial
cancellation of a large number of contracts. A special dispatch to
the New York "Times," in report-'f
ing this from Chicago on Feb. 17,
added:
"The overall volume of deliv¬

eries to the Army this year will
be only slightly below that of
1943, but there will be significant
shifts in the composition of goods
delivered, General Browning said.
That means, he emphasized, that
many war contractors will be
cancelled out entirely because the
product they are supplying is no
longer needed.
"The job of supplying the Army

ground forces is now largely one
of replacement, General Browning
said. The big job of supplying

agents who are helping the Ger¬
mans.'
"A dispatch from Moscow quoted

the newspaper as declaring that
'the Polish Government-in-exile,
part of which is made up of
Fascists, has lost touch with real¬
ity. It is living in a visionary
world of Hitlerite mirages.' The
editorial said that 'yesterday and
always, the Polish Government-
in-exile has considered the Soviet
Union its enemy.'
" "Pravda' said that there was

documentary proof of charges that
the Polish Government collabora¬
ted with the Gerrhans. It accused
the Polish underground radio and
some Polish publications pub¬
lished in London of professing
false friendship for Russia."

the original equipment has been
completed.
"General Browning did not

touch on release of materials for
civilian goods manufacture in his.
speech, but said that there was
nobody in Washington who is
prepared at this stage to give the
go-ahead signal for civilian pro¬
duction. (

"

'There is no person who can
foretell when the war will end,'
he said. 'Without that knowledge
no man is willing to take respon¬
sibility for deciding to tear down
war-production lines.'
"Aircraft deliveries this year

will make up for a large part of
the reduction in deliveries of
other goods to the Army, General
Browning said. Ordnance will be
.further reduced. He stressed,
however, that a shift in war needs
might require an increase later in
ammunition production.
"Production of ammunition has

run far ahead of needs up to now
because the Army has not done
as much shooting as the supply
services prepared for, he said.
Furthermore, the amount coming
off production lines was 50%
greater than had been estimated.
The winning of air superiority by
the Allies also cut severely into
ammunition needs. Anti-air¬
craft guns, big consumers of am¬
munition, have not been used to
the degree anticipated."
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National Fertilizer Association Commodity
Price Average Advances

The weekly wholesale commodity price index, compiled by The
National Fertilizer Association and made public Feb. 21, advanced to
137.4 in the week ending Feb. 19 from 137.0 in the preceding week.
A month ago this index stood at 137.0 and a year ago at 134.9, based
on the 1935-1939 average as 100. The Association's report added:

The increase in the general level of the wholesale commodity
price average was due primarily to higher quotations for livestock.
A marked rise in prices for both light and heavy hogs, lambs and
sheep was sufficient to cause a sharp advance in the farm products
average. Eggs advanced slightly, causing a slight rise in the foods
group average. Although there was a slight decrease in the price of
rye, it was not sufficient to cause a change in the grains group index
number. Cotton continues to move into higher ground, causing the
textiles group to advance fractionally. During the past week none
of the group averages in the composite index declined.

During the week six price series advanced and one declined; in
the preceding week five price series advanced and five declined; and
in the second preceding week there were five advances and four
declines.

WEEKLY WHOLESALE COMMODITY PRICE INDEX

Compiled by The National Fertilizer Association
1935-1939—100*

Latest Preceding Month Year
Each Group Week Week Ago Ago

Bears to the Group Feb. 19, Feb. 12 Jan. 22, Feb. 20

Total Index 1944 1944 1944 1943

25.3 Foods _ _ _ 139.2 139.0 139.9 137.7

Fats and Oils 146.1 146.1 146.1 148.1

Cottonseed Oil__ _ __ __ ___ 159.6 159.6 159.6 159.0

23.0 Farm Products _ __ 157.4 155.9 155.2 152.6

Cotton _ _ _ 198.5 197.5 191.4 197.3

Grains __ .. _ ___ 164.8 164.8 164.8 136.3

Livestock _ _ .. _ __ 148.4 146.3 146.4 149.5

17.3 Fuels - _ __ 130.1 130.1 129.5 121.7

10.8 Miscellaneous commodities 131.4 131.4 131.4 129.4

8.2 Textiles ___ ______ 151.7 151.5 150.6 150.9

7.1 Metals _ _ _ __ __ 104.4 104.4 104.4 104.4

6.1 Building materials __ __ __
152.4 152.4 152.4 151.9

1.3 Chemicals and drugs _
127.7 127.7 127.7 127.6

.3 Fertilizer materials _ _ 117.7 117.7 117.7 117.6

.3 Fertilizers ___ 119.9 119.9 119.9 119.8

.3 Farm machinery 104.2 104.2 104.2 104.1

100.0 All groups combined 137.4 137.0 137.0 134.9

"Indexes on 1926-1928 base were: Feb. 19. 1944, 107.0: Feb. 12, 106.7,and Feb. 20
1943, 105.1.

Moody's Bond Prices And Bond Yield Averages
Moody's computed bond prices and bond yield averages are

given in the following table:
MOODY'S BOND PRICESt

(Based on Average Yields)

Avge.
Corpo- Corporate by Ratings

1944-

Daily
Averages
Feb. 22

21

19 .

18-

17

16

15

14. .

12-.

U. S.

Govt.

Bonds rate" Aaa Aa

STOCK EXCHANGE CLOSED

120.11 111.25 118.40 116.41

119.96

119.96

119.94

119.89

119.83
119.76

STOCK

111.25

111.25

111.25

111.25

111.25

111.25

118.20

118.40

118.20

118.20

118.20

118.20

116.41

116.41

116.22

116.41

115.41

116.22

EXCHANGE CLOSED
11 119.69 111.25 118.40 116.22

10 _ 119.69 111.25 118.40 116.22

9 119.70 111.25 118.40 116.22

8 118.73 111.25 118.40 116.22

7 119.68 111.25 118.40 116.22

5 ... .." 119.50 111.25 118.40 116.22

4 119.45 111.25 118.40 116.22

3 119.41 111.25 118.40 116.22

2 - _ 119.41 111.25 118.20 116.22

1 119.42 111.25 118.40 116.22

Jan. 28. ....... 119.47 111.07 118.20 116.22

21 119,58 111.25 118.40 116.41

14 119.57 111.25 118.60 116.41

7 _ 119.69 111.07 118.60 116.41

High 1944 . . .. 120.11 111.25 118.80 116.41

Low 1944 .. 119.41 110.70 118.20 .116.22

High 1943 120.87 111.44 119.41 117.00

Low 1943— _ 116.85 107.44 116.80 113.89

1 Year ago
Feb. 20, 1943 117.11 109.06 117.60 115.43

2 Years ago
Feb. 21, 1942... 116.36 106.56 115.82 113.31

111.25

111.07

111.07

111.07

111.07

111.25

111.25

111.25

111.25

111.25

111.25

111.07

111.25

111.25

111.25

111.25

111.07

111.07

111.07

111.25

111.07

111.25

110.88

111.81

108.88

Baa

100.32

100.49

100.49

100.49
100.49

100.4)

100.49

100.49

100.49

100.49

100.49

100.49

100.49

100.49

100.49

100.32'

100.32

100.16

100.16

99.84

99.36

100.49

99.04

99.36

92.35

Corporate by Groups*
R. R. P. U. Indus.

104.31

104.31

104.31

104.14

104.31

104.43

104.31

104.31

104.31

104.31

104.31

104.14

104.14

104.14

104.14

104.14

104.14

104.14

104.31

104.14

103.80

104.43

103.30

103.47

97.16

113.50

113.50

113.50

113.50

113.50
113.50

113.50

113.50

113.50

113.50

113.50

113.50

113.50

113.50

113.50

113.31
113.31

113.31

113.31

113.50

113.50

113.50

113.12

114.27

111.81

116.41

116.41

116.41

116.41

116.41

116.41

116.41

116.41

116.41

116.61

116.61

116.61

116.61

116.61

116.61

116.41

116.61

116.41

116.41
116.41

116.22

116.61

116.02

117.40

114.46

110.15 95.01 99.68 112.93 115.43

MOODY'S BOND YIELD AVERAGES
(Based on Individual Closing Prices)

1944— U.S. Avge.
Daily Govt. Corpo¬ Corporate by Ratings

*
Corporate by Groups*

■Averages Bonds rate" Aaa Aa A Baa R. R. P. U. Indus.

Feb. 22 STOCK EXCHANGE CLOSED

21 1.82 3.10 2.73 2.83 3.10 3.73 3.49 2.98 2.83
19 1,83 3.10 2.74 2.83 3.11 3.72 3.49 2.98 2.83

18- 1.33 3.10 2.73 2.83 3.11 3.72 3.49 2.98 2.83

17. 1.83 3.10 2.74 2.84 3.11 3.72 3.50 2.98 2.83

16. 1.83 3.10 2.74 2.83 3.11 3.72 3.49 2.98 2.83

15 . . 1.84 3.10 2.74 2.83 3.10 3.72 3.43 2.98 2.83

14 1.84 3.10. , 2.74 2.84 3.10 3.72 3.49 2.98 2.83

12 STOCK EXCHANGE CLOSED

11 1.85 3.10 2.73 2.84 3.10 3.72 3.49 2.98 2.83

10 1.85 3.10 2.73 2.84 3.10 3.72 3.49 2.98 2.83

9 1.85 3.10 2.73 2.84 3.10 3.72 3.49 2.98 2.82

8 1.84 3.10 2.73 2.84 3.10 3.72 3.49 2.98 2.82

7 1.85 3.10 2.73 2.84 3.11 3.72 3.50 2.98 2.82

5 . 1.86 3.10 2.73 2.84 3.10 3.72 3.50 2.98 2.82

4 1.87 3.10 2.73 2.84 3.10 3.72 3.50 2.98 2.82

3_ 1.87 3.10 2.73 2.84 3.10 3.72 3.50 2.98 2.82

2 1.87 3.10 2.74 2.84 3.10 3.73 3.50 2.99 2.83

1 1.87 3.10 2.73 2.84 3.11 3.73 3.50 2.99 2.82

Jan. 28 _ 1.87 3.11 2.74 2.84 3.11 3.74 3.50 2.99 2.83

21 1.86 '3.1.0 2.73 • 2.83 3.11 3.74 3.49 2.99 2.83

14 1.86 3.10 2.72 2.83 . 3.10 3.76 3.50 2.98 2.83

7 1.85 3.11 2.7i 2.83 3.11 3.79 3.52 2.98 2.84

High 1944 1.87 3.13 2.74 2.84 3.12 3.81 3.55 3.00 2.85

Low 1944 .
1.32 3.10 2.71 2.83 3.10 3.72 3.48 2.98 2.82

'High 1943 2.08 3.31 2.81 2.96 3.23 4.25 3.93 3.07 2.93

Low 1943- 1,79 3.09 2.68 2.80 3.07 3.79 3.54 2.94 2.78

1 Year ago
Feb. 20. 1943- 2.09 3.22 2.77 2.88 3.16 4.07 3.77 3.01 2.88

. 2 Years ago

Feb. 21, 1942_ 2.11 3.36 2.86 2.99 3.30 4.30 3.94 3.16 2.98

"These prices are computed from average yields on the basis of one "typical" bond
'(3% 7; coupon, maturing in 25 years) and do not purport to show either the average
level or the average movement of actual price quotations. They merely serve to
Illustrate in a more comprehensive way the relative levels and the relative movement
of yield averages, the latter being the true picture of the bond market.

tThe latent complete list of bonds used in computing these indexes was published
in the issue of Jan. 14, 1943, page 202.

Weekly Goal And Coke Production Statistics
The Solid Fuels Administration for War, U. S. Department of

the Interior, in its latest report, states that the total production of
soft coal in the week ended Feb. 12, 1944, is estimated at 12,950,000
net tons, as compared with 12,850,000 tons in the preceding week
and 12,200,000 tons in the corresponding period last year. Total
output for the current year to date is 8.8% in excess of that for the
same period in 1943.

According to the U. S. Bureau of Mines, production of Pennsyl¬
vania anthracite for the week ended Feb. 12, 1944, which includes
Sunday, Feb. 6, was estimated at 1,424,000 tons, an increase of 160,000
tons (12.7%) from the preceding week. When compared with the
output in the corresponding week of 1943 there was an increase of
58,000 tons, or 4.2%. The calendar year to date shows an increase
of 4.6% when compared with the corresponding period of 1943.

The Bureau of Mines also reported that the estimated produc¬
tion of byproduct coke in the United States for the week ended
Feb. 12, 1944, showed a decrease of 1,200 tons when compared with
the output for the week ended Feb. 5, 1944. The quantity of coke
from beehive ovens decreased 7,800 tons during the same period.

ESTIMATED UNITED STATES PRODUCTION OF COAL
(In Net Tons)

, Week Ended January 1 to Date
Bituminous coal Feb. 12, "Feb. 5, Feb. 13, (Feb. 12, Feb. 13, Feb. 13,

_, t fnd ignite— 1944 1944 1943 1944 1943 1937
lotal incl. mine fuel. 12,950.000 12,850,000 12,200,000 77,510,000 71,209,000 61,761,000
Daily average -2,158,000 2,142,000 2,033,000

'•'Revised. tSubJect to current adjustment.

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)

—— Week Ended
SFeb. 12, liFeb. 5, Feb. 13,

1944 1944 1943
1.424,000 1,264,000 1,366,000
1,367,000 1,213,000 1,311,000

Penn. anthracite—
"Total incl. coll. fuel.
( Commercial production
Byproduct coke—

United States total___
Beehive coke—

United States total __

"Includes washery
operations. (-Excludes
revision, tlRevised.

2,112,000 1,925,000 1,669,000

Cal. Year to Date
Feb. 12, Feb. 13, Feb. 16,
1944 1943 1929

7,512.000
7,212,000

7,182,000 11,020,000
6,895,000 10,227,000

1,287,600 1,288,800 1,221,900 7,825,600 7,631,700 t

156.900 164,700 158,800 985,700 967,700 780,200
and dredge coal, and coal shipped by truck from authorized
colliery fuel. ((Comparable data not available. §Subjcct to

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(In net tons)

(The current weekly estimates are based on railroad carloadlngs and river ship-
nents and are subject to revision on receipt of monthly tonnage reports from district
md State sources or of final annual returns from the operators.)

Week Ended

State

Alabama
Alaska-'
Arkansas and Oklahoma. __

Colorado

Georgia and North Carolina-
Illinois

Indiana
Iowa

Kansas and Missouri

Kentucky—Eastern
Kentucky—Western
Maryland
Michigan
Montana (bituminous and

lignite)
New Mexico

North and South Dakota

(lignite)
Ohio

Pennsylvania < bituminous)—.
Tennessee

Texas (bituminous and lig¬
nite)

Utah _

Virginia
Washington
'West Virginia—Southern
fWest Virginia—Northern
Wyoming —

(Other Western States

Total bituminous and lig¬
nite

(Pennsylvania anthracite

Total all coal

Feb. 5. Jan. 29, Feb. 6, Feb. 6,
1944 1944 1943 1937

397,000 409,000 374,000 296,000
5,000 5,000 6,000 2,000

102,000 108,000 105,000 107,000
192.000 195,000 189,000 240,000
1,000 1,000 1,000 11

1,655,000 1,649,000 1,454,000 1.423,000
590,000 545,000 507,000 458,000
50,000 53,000 61,000 127,000
188,000 188,000 217,000 203,000

1,003,000 958,000 935,000 313,000
370,000 360,000 307,000 60,000
40,000 38,000 33.000 38,000
8,000 4,000 8,000 29,000

105,000 99,000 88,000 84,000
39,000 38,000 37,000 50,000

51,000 76,000 85,000 88,000
698,000 674,000 742,000 626,000

3,070,000 3,060,000 2,798.000 2,680,006
168,000 171,000 147,000 111,000

4,000 6,000 6,000 16.000

148,000 127,000 131,000 147,000
423,000 437,000 398.000 270,000
35,000 36,000 38,000 62,000

2.278,000 2,363,000 2,087,000 1,714,000
1,020,000 1,023,000 926,000 709,000
20.), 000 206,000 198,000 165,000

1,000 1,000 2,000 i:

12,850,000 12,830,000 11,880,000 10,018,000
1,264,000 1,274,000 1,373,000 1,093,000

14,114,000 14,104,000 13,253,000 11,111,000
"Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G.;

tnd on the B. & O. in Kanawha, Mason, and Clay counties. tRest of State, including
'.he Panhandle District and Grant, Mineral, and Tucker counties. $ Includes Arizona,
California, Idaho, Nevada, and Oregon. SData for Pennsylvania anthracite from pub¬
lished records of the Bureau of Mines. ([Less than 1,000 tons.

WPB Studies Problems For Transition To Peace-

Time Production Of Consumer Goods Industries
Chairman Donald M. Nelson said on Feb. 14 that the War Pro¬

duction Board is examining with leaders of various consumer goods
industries the problems that will arise when the time comes for tran¬
sition back to peace-time production.

Mr. Nelson said that these discussions, which are being held with
the members of a number of WPB industry advisory committees, and
which will be supplemented by<$>-
meetings with labor groups, are
based on these premises:
'"I. There can be no immediate

general resumption of the manu¬
facture of consumer goods, be¬
cause military programs still have
first call on the nation's resources

and neither manpower, manufac¬
turing facilities nor component
parts for large-scale consumer

goods production are now avail¬
able.
"2. Nevertheless, it is essential

to make plans now so that when
the proper times does come the
transition from a war economy to
peace-time production is as
smooth, as rapid and as fair as
possible.
"3. Collection of facts and full,

frank discussion with industry and
labor of the difficult problems in¬
volved is a necessary part of such
planning." i-„•/:
The WPB further states:

"A good example of the form
these discussions are taking, Mr.
Nelson said, is provided in the
meeting held last week with
members of the Domestic Laundry
Equipment Industry Advisory
Committee.
"L. R. Boulware, WPB Opera¬

tions Vice-Chairman, opened this
meeting by emphasizing that there
can be no early change in the
present situation—which permits
no manufacture of domestic laun¬

dry equipment—and explained the
reasons for this fact: that sur¬

pluses of materials, facilities and
manpower are 'spotty' and that
small forgings, castings, bearings
and electric motors are still in

greatly inadequate supply. He
also called attention to the fact
that 800,000 more men will be
drafted before the middle of the
year and warned that labor short¬
age is apt to be a controlling fac¬

tor even after the position in re¬
spect to components has eased.
'"But we must plan for thg |

future,' Mr. Boulware said, 'and
that is why we have asked you to
meet with us to consider some of
the problems. While there is no

possibility of the resumption of
manufacture of washing machines
for general civiliahdistribution in ;
the immediate future, we must
nevertheless continue the study
we have been making together in
these meetings fri an effort to ar¬
rive at a plan which, when the
time does come, will enable the
washing machine industry to start
up with both the least delay in
providing jobs for the then re¬
leased war workers and with the
shortest possible interval between
the starting of production and the
making of the finished machines
available to the general public.
"

'In no other way than by these
careful deliberations ahead of
time can we remove, one by one,
the problems that would other¬
wise surprise and confuse us on
the day when production of wash- •

ing machines can be resumed.'"
Some of the problems developed

at the meeting were these:
"To what extent should Govern¬

ment controls continue beyond the
end of the war?

"This problem is extremely in¬
volved. The position in respect
to war contracts in the industry.,
varies, with almost every manu¬
facturer. Some have contracts
which will continue, as one in¬
dustrialist put it, 'until the last
Jap stops wiggling,' while others
may be terminated much earlier.
A manufacturer in the aircraft

program, for instance, is likely to
be fully occupied until the Pacific
war has been won.

"2. How can the resumption of
peace-time production be handled
so as to be fair to those whose

continuing war contracts prevent
them from returning promptly to
the manufacture of washing ma¬
chines? This, of course, is a prob¬
lem common to all industries pro¬

ducing consumer durable goods.
"3. Assuming that the return to

peaee-timp production is gradual,
at what rate can the industry
profitably resume production—or
at what rate would resumption be
undertaken even without a profit?
This question is complicated since
it varies with the varying over¬
head position in different firms,
with increased cost of both ma¬

terials and labor, and with the
prices at which products may be
sold.

"4. Should the entry into a given
field of manufacturers who have
not previously been engaged in
that particular business be regu¬
lated, and, if so, how? Many of
the manufacturers present felt
that it would be highly unfair if
new firms were allowed to enter
the washing machine industry at a
time when many or most of the
old manufacturers in the industry
were still engaged in war work.
"

'No attempt was made to reach
decisions or conclusions about
these points at this meeting,' Mr.
Nelson said. 'What we sought
primarily was a free and full dis¬
cussion of these problems — to
bring them out in the open, both
in order that we in WPB could
see precisely how they appear to
industry, and in order that the
people in industry may themselves
get a better understanding of the
many complex factors that will be
involved in the transition pic¬
ture.' "

Moody's Daily
Commodity Index

Tuesday, Feb. 15 ____________ 248.6
Wednesday, Feb. 16_„ V 248.8
Thursday, Feb. 17___ 248.9
Friday, Feb. 18 249.3
Saturday, Feb. 19 ___ 249.4
Monday, Ffcb. 21 _____-1249.5
Tuesday, Feb. 22 7 '*'•
Two weeks ago, Feb. 8__ 248.8
Month ago, Jan. 22 _ 247.8
Year ago, Feb. 20 245.8
1943 High, April 1 249.81

Low, Jan. 2 - 240.2
1944 High, Feb. 21__ 249.5

Low, Jan. 5 247.0

"Holiday.
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Bankers' Dollar Acceptances Outstanding On
January 31 Increase To $120,497,000

The volume of bankers' dollar acceptances outstanding on Jan.
31 amounted to $120,497,000, an increase of $3,633,000 from the Dec.
31 total, according to the monthly acceptance survey issued Feb. 14
bv the Federal Reserve Bank of New York. As compared with a
year ago, the Jan. 31 total represents a gain of $315,000.

In the month-to-month comparison, domestic warehouse credits,
shipments ahd those based on goods stored in or shipped between
foreign countries were lower, while in the yearly analysis only credits
for imports were higher.

The Reserve Bank's report follows:

BANKERS' DOLLAR ACCEPTANCES OUTSTANDING—UNITED STATES
BY FEDERAL RESERVE DISTRICTS

Federal Reserve District-
Boston
New York

Philadelphia--
Cleveland
Richmond
Atlanta

Chicago-—
8 St. Louis
9 Minneapolis—.
10 Kansas City —

11 Dallas
12 San Francisco.

Jen. 31, '44

$20,739,000
74,242,000
5,971,000
1,217,000
2,098,000
2,922,000
3,578,000
242,000
36,000

296,000
9,156,000

Dec. 31. '43

$21,083,000
71,133.000
5,508,000
1,699,000
2,059,000
2,268,000
3,634,000
437.000
43,000

510,000
8,440,000

Jan. 30, '43
$23,131,000
69,774,000
5,888,000
1,828,000
540,000

2,271,000
2,999,000
225,000
55,000

521,000
11,450,000

Grand Total

Increase for month

$120,497,000 §116,814,000 $119,682,000
$3,683,000 Increase for year $815,000

ACCORDING TO NATURE OF CREDIT

Imports —

Exports
Domestic shipments
Domestic warehouse credits
Dollar exchange
Based on goods stored in or shipped

between foreign countries

Jan. 31, '44
$70,795,000
11,541,000
9,195,000
20,203,000

130,000

8,633,000

Dec. 31, '43

$65,926,000
11,490,000
9,581,000
20,889,000

64,000

8,864,000

BILLS HELD-BY ACCEPTING BANKS

Own Bills $55,355,000 Bills of others $38,275,000 Total
Increase for month $3,571,000

Jan. 30. *43

$57,111,000
12,269.000
11,052,000
27,349,000

359,000

11,542,000

$93,630,000

CURRENT MARKET RATES ON PRIME BANKERS ACCEPTANCES FEB. 14,
Days Dealers' Buying Rates Dealers' Selling Rates

1944

30

60

90

120

150

180
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la

%
%

1*',2

V5
1(3

The following table, compiled by us, furnishes a record of the
volume of bankers' acceptances outstanding at the close of each
month since Jan. 31, 1941:

1941—

Feb. 28 211,
Mar. 31 217.

Apr. 30- — 219,
May 31 215,
June 30 212

July 31.
Aug. 30.
Bept. 30-
Ocfc. 31-

Nov. 29—

209

197

176

184
193

Dec. 31 194

1942—
Jan. 31

$

865.000

312,000
561.000

005,000
,932,000
,899,000

,472,000
801,000
806.000

.590,000
220,000

197,278,000

1942 $
Feb. 28 190,010,000
Mar. 31 182,675,000

Apr. 30 177,293,000
May 29_ — 173,906,000
June 30 162,849,000
July 31 156,302,000
Aug. 31 139,304,000
Sept. 30 123.494,000
Oct. 31- 118.581,000
Nov. 30 116,067,000
Dec. 31 118,039,000

1943—

Jan. 30 119,682,000

1942 $

Feb. 27 127,062,000
Mar. 31 129,818,000
Apr. 30 128,350,000
May 29 135,815,000
Tune 30 139,846,000

July 31 138.692.000
Aug. 31 130,244,000
Sept. 30 117,016,000

30 114,883,00030 111.261 o9P31 116,814,000

Oct.

Nov.

Dec.

1944-

Jan. 31 120,497,000

Harris, Hall & Co. Financial Statement
In the annual report to the stockholders of Harris, Hall & Co.

(Inc.) of Chicago for the calendar year 1943, Edward B. Hall,
President, on Feb. 16, 1944, said in part:

"The net income of $107,547 for the year ended Dec. 31, 1943,
was at the rate of about $1.87 per share with respect to the 57,338
shares of common stock, which were the only shares outstanding at
the end of the year. A dividend of $1 per share was paid in
December.

"Net worth at the end of the year was $1,243,044. Dividing this

by the above number of shares gives a book value, or indicated
liquidating value, of about $21.67 per share.

!$f "Early in the year the company purchased in the market 602
shares of its common stock at prices well below book value. These
are held in the treasury together with all the preferred stock and

2,060 shares of common previously purchased,

v . "During 1943 there was a moderate amount of new financing,
largely for refunding purposes, and increased market activity. Gov¬
ernment borrowing for the financing of the war was on an unprece¬

dented scale and our organization devoted much time to the War
Loan Drives, in connection with which neither banks nor investment

houses receive any compensation, other than the satisfaction of

serving the country."

SUMMARIES OF INCOME AMD EXPENSES AND EARNED SURPLUS
FOR YEARS ENDED DEC. 31

tGross profits on sales and commissions earned.—
Interest and dividends earned (net)

Total income —

Salaries

Taxes other than income taxes.—
Contributions to employees' trust fund
Office, traveling, legal and other miscell. expenses,

Net income from operations
Provision for Federal income taxes

Net income darned to earned surplus.—r._
Balance earned surplus at close of previous year...

Dividends on preferred stock.,,.
Dividends on common stock—

1943

$336,430
44,392

1942

$173,987
27,497

1941

$216,323
143.386

$380,822
127,783
17.992

5,663
53,084

$201,484
128,954

10,544
708

47,423

$359,719
165,636
27,884
4,463
72,322

$176,300
1168,753

$13,855
400

$89,413
4.608

$107,547
374,155

$13,455
363,301

$84,805

337,684

$481,702

57,338

$376,756
2,601

$422,489
13.438

45,750

$$424,364 "$374,155 $363,301

BALANCE SHEET. DEC. 31

"

ASSETS
1943 1942 , 1941

'Cash in banks and on hand. — $219,508 $267,802 $435,810
Interest accrued and dividends receivable 14,457 6,014 8,383
'(■Securities owned:

Bonds tl.222,503 §804,551 853.069
Stocks 1i397.853 ""108,384 60,573

Deposits under security underwriting commitments 78,400 19,500 18,000
Miscellaneous receivables, prepaid expenses, etc 8,164 5,707 7,171

Total SI.940,886 $1,211,959 $1,383,006
LIABILITIES

Bank loan $601,000 - -

Accounts payable __ 9,943 $2,637 $5,272
Customers' payments on securities not delivered 13,347 7,107 23,448
Accrued (axes other than Federal income taxes. 3,332 1.417 ^

Provision for Federal income taxes 64,556 445 2,973
Provision for contribution to employees trust fund. 5,663 —

Preferred dividends payable _. 1,562
Capita1, stock: „

cumulative preferred stock (par $100) 250,000 250,000 250,000
Common stock (par $ 10•.... - - 600,000 600,000 610,000
§§CapitaI surplus _ 266.937 266,937 267,000

Earned surplus 424,364 374.155 363.301
tfLess treasury stock at cost 2.98,257 230,739 144,589

Total $1,940,886 $1,211,959 $1,383,006
"Including $40,000 in 1943, $20,000 in 1942 and $50,0000 in 1941 in special account

to cover customers' payments on securities not delivered. (At the lower of cost or
quoted market price. tQuoted market value, $1,228,597, and includes bonds earned
at $446,402 pledged as collateral to bank loan. SQuoted market value, $807,004, and
includes bonds carried at $24,420 deposited as guarantee. liQuoted market value,
$399,591, and includes stocks carried at $244,154 pledged as collateral to bank loan.
""Quoted market value, $109,071. tfRepresented by 2,500 shares of 5',t. preferred
stock ($267,644) and 2,662 shares of common stock ($30,613 • at Dec. 31, 1943; 2,500
shares of 5('o preferred stock ($267,6441 and 2,060 shares of common stock ($23,095)
at Dec. 31, 1942; and by 1,250 shares of 5% preferred stock ($134,526 and 1,000
shares of common stock ($10,063) at Dec. 31. 1941. ttAU in treasury. §§Arising from
excess of cash received over par value of common stock issued therefor.

Note—Security underwriting commitments at Dec. 31, 1943, were approximately
$1,100,000 at close of 1943, compared with $980,000 at Dec. 31, 1942 and $1,090,000 at
close of 1941.

and May 1, 1942."
They asked also that employers

be allowed to apply the increases
without obtaining approval from
the WLB.

course left to workers is to ob¬
tain wage rate increases which
will adequately compensate them
for the ever-widening disparity
between wage rates and prices.

Moffatt Again Named President Of N. Y. Curb;
New Governors—Committee Appointments
At the 34th inaugural meeting of the Board of Governors of the

New York Curb Exchange on Feb. 15, Fred C. Moffatt, Chairman,
was designated President Pro Tern. He succeeds himself, having held
that office since July 1, 1942. At the annual election of the Exchange
on Feb. 14 Mr. Moffatt was re-elected Chairman of the Board of
Governors of the institution for one year. Mr. Moffatt has been a
member of the Exchange since*1

"Earned surplus is restricted to the extent of the cost of treasury stock ($290,739)

.y t'ntil such stock is sold or canceled. (■After deducting losses realized and adjustment
of securities owned to the lower of cost or market. ^Earned surplus is restricted to
the extent of the cost of treasury stock ($298,257) until such stock is sold or canceled

fIncluding $4,198 provision for prior years.

1923 and served as President from
193b to 1939.
At the inaugural meeting on

Feb. 15 Edwin Posner, of An¬
drews, Posner & Rothschild, was
re-elected Vice-Chairman of the
Board to serve for one year. John
T. Madden, Dean of New York
University School of Commerce;
Benjamin H. Namm, President of
the Namm Department Store in
Brooklyn, and Victor F. Ridder,
publisher, were re-elected class C
Governors for the fourth time to
represent the public on the Curb
Exchange Board. They are not
engaged in the securities busi¬
ness.

The Board also approved ap¬

pointments by the Chairman of
officers, department heads and
committees. Charles E. McGowan
was re-named Secretary and di¬
rector of the Department of
Transactions; Christopher Henge-
veld, Jr., Treasurer and Director
of Department of Administration;
Francis X. Gaudino, Assistant
Treasurer; Henry H. Badenberger,
Director of Department of Out¬
side Supervision; and Martin J.
Keena, Director of the Depart¬
ment of Securities.

Regarding the action of the an¬
nual election on Feb. 14 it is an¬

nounced,<;th.at five class A Gover¬
nors regular members of the Ex-

*

V.: * •• V'":'.
> Ua'J'KM '■ ; J '•

WLB Labor Members Urge Upward Revision Of
"Little Steel" Formula To Meet Rising Cost
The assertion was made on Feb. 9 by the four American Federa¬

tion of Labor members of the War Labor Board that the nation s
workers cannot rely upon price control as it now functions to preserve
their standards of living in again petitioning the Board to revise up¬
ward the Little Steel Formula limiting wage increases to 15% of the
rates of January 1. 1941. Associated Press accounts from Washington
reporting this went on to say: ^ ~ "
Tho fnnr __ George 1 The four A. F. of L. members

Mranv Matthew Woll Robert called attention to recent investi-
and James Browidow— I ga«ons by the labor members of

Sod the Board to irequest (the President's cost-of-living corn-
President Roosevelt to modify! jnittee whose report indicated

on TTvr.f.1 itivp OrHpr ! living costs have risen 43.o%
lfmittng increase to the Little! since January, 1941 or almost
Steel Formula "as heretofore de- i jj.wlJpe amount shown by the
fined by the National War Labor; Labor Departments cost-of- v-
Board for the rise in the cost of j mg index,
living between January 1, 1941, i They said that the on y

change), six class B Governors
(associate member or non-mem¬
ber partners doing business for
the public), and a trustee of the
gratuity fund were at that time
elected. The class A Governors
elected for a three-year term are

Joseph F. Crowley of Thomson &
McKinnon, Edwin Posner of An¬
drews, Posner & Rothschild, Ed¬
ward J. Shean, Edward C. Werle
of Johnson & Wood, and Martin
Wohlgemuth of Ernst & Co.
The class B Governors are Chas.

D. Halsey of Laird, Bissell &
Meeds, Eugene S. Brooks of Cog-
geshall & Hicks, Charles E. Jud-
son of C. E. Judson & Co., and
Edward J. Cohan of Pershing &
Co.—all elected for a three-year
term. Joseph M. d'Assern of
d'Assern & Co., was elected for
a two-year term, and Dimitri Yas-
sukovich of White, Weld & Co.,
was elected for the ensuing year.
E. R. McCormick was elected a
trustee of the Gratuity Fund for
three years.

On Feb. 15 the six new Gover¬
nors received assignments to com¬
mittees. Mr. Crowley will serve
on the Admissions, Arbitration,
and Stock Transactions Commit¬
tees, and the General Committee
on Transactions. Mr. Werle will
serve on the Arbitration Commit¬

tee, General Committee on Trans¬

actions,. Committee on Stock
Transactions, and Committee on
Public Relations. Mr. Brooks was

appointed, a member of the Gen¬
eral Committee on Securities,
Committee on Listing, General
Committee on Outside Supervi¬
sion, and Committee on Commun¬
ications and Commissions. Mr.
Cohan is a member of the Gen¬
eral Committee on Outside Su¬
pervision. Mr. d'Assern will serve
on the General Committees on

Securities, Security Rulings, and
Public Relations,, and Mr. Yassu-
kovich was appointed to the Gen¬
eral Corrimittee on Securities anc|
the Committee on Listing.

Standing committee assignments
for the year were announced as
follows on Feb. 15:

Admissions—Edward J. Shean,
Chairman; Andrew Baird, Thomas
W. Bartsch, Joseph F. Crowley,
John A. Ludlow, Frederick J.
Roth, and Herbert G. Tully.
Arbitration—Benjamin B. Mc-

Alpin, Jr.j Chairman; Thomas W.
Bartsch, Joseph F. Crowley, Ed¬
ward C. Werle and William S.
Wilson.

Executive — Fred C. Moffatt,
Chairman; Charles D. Halsey,
Mortimer Landsberg, Benjamin B.
McAlpin, Jr., William S. Muller,
David U. Page, Edwin Posner and
Albert G. Redpath.
General Committee on Secur¬

ities—Mortimer Landsberg, Chair¬
man; Eugene S. Brooks, Joseph
M. d'Assern, Charles D. Halsey,
William S. Muiler, Herbert G.
Tully, William S. Wilson, Morton
Wohlgemuth and Dimitri Yassu-
kcvich.

Listing — Mortimer Landsberg,
Chairman; Eugene S. Brooks,
Charles D. Halsey, William S.
Muller, H. G. Tully and Dimitri
Yassukovich.

Security Rulings—William S,

Muller, Chairman; Joseph M.
d'Assern, William S. Wilson and
Morton Wohlgemuth.
General Committee on Trans¬

actions—David U. Page, Chair¬

man; Andrew Baird, Joseph F.

Crowley, H. Lawrence Jones,
John..A. Ludlow, Edwin Posner,
Frederick J. Roth, Edward J.

Shean, Edward ■ C. Werle and
Morton Wohlgemuth.
Stock Transactions— David U.

Page, Chairman; Andrew Baird,
Joseph F. Crowley, H. Lawrence

Jones, Edwin Posner, Frederick
J. Roth and Edward C. Werle.

Bond Transactions—Edward J.

Shean, Chairman; John A. Lud-

j low and Morton Wohlgemuth,
j General Committee on Outside
Supervision — Albert C. Redpath,

Chairman; Eugene S. Brooks, Ed¬
ward J. Cohan, Charles D. Hal¬

sey, H. Lawrence Jones, Paul L.
Hughes, Charles E. Judson, Edwin
Posner, Erward J. Shean, John P.
Wark and John Whitney. )

Member Firms—Albert G. Red-

path, Chairman; H. Lawrence
Jones, Paul L. Hughes and John
Whitney.
Business Conduct—Edwin Pos¬

ner, Chairman; Charles D. Halsey,
Edward J. Shean and John P. '<

Wark.

Communications and Commis¬

sions—Charles E. Judson, Chair¬
man; Eugene S. Brooks, Edward
J. Cohan and John Whitney.

Finance — William S. Muller,

Chairman; H. Lawrence Jones,
Mortimer Landsberg, John A.

Ludlow, David U. Page, Frederick

| J. Roth and Edward J. Shean.
Public Relations— Herbert G.

Tully, Chairman; Joseph M. d'As¬

sern, Raymond A. McMann, Ed¬
ward C. Werle, William S. Wilson

and, in an advisory capacity, Ben-
[ jamin H. Namm.
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Wholesale Commodity Index Again Unchanged
In Week Ended Feb, 12 Labor Dpt. Reports

. There was little change in the general level of commodity prices
during the week ended Feb. 12, said the U. S. Department of Labor
pn Feb. 17 which reported that "prices for fruits and eggs were
seasonally lower and there were further slight advances in market
prices for coal as the result of ceiling adjustments to take account
of higher costs."

The Department states that the Bureau of Labor Statistics' com¬
prehensive index of nearly 900 price series remained unchanged
for the third consecutive week at 103.1% of the 1926 average. Aver¬
age prices for these commodities in mid-February were 1% higher
than at this time last year.

The Department likewise said:
"Farm products and foods. Seasonally lower prices for eggs and

for fruits and vegetables together with a decrease of 1.3% of rye
and 1% for wheat brought average prices for farm products in pri¬
mary markets down 6.2% during the week. Higher prices were
reported for livestock, cotton and oranges, and for potatoes in the
New York market. In the past four weeks prices for farm products
have dropped fractionally, but they are nearly 3% higher than for
the corresponding week of last year.

"In addition to the decline for eggs, lower prices for lemons,
onions and sweet potatoes, for apples at New York, and for white
potatoes in the Boston and Chicago markets caused average prices
for foods to drop 0.2% in the week ended Feb. 12. Slightly higher
prices were reported for butter in the New Orleans market.

"Industrial commodities. Changes in industrial commodity mar¬
kets were moderate and limited to a very few products. Prices for
goatskins rose nearly 1% following the decline of the preceding
week.

"Quotations for anthracite and bituminous coal advanced frac¬
tionally and petroleum products in the Pennsylvania region were
up from 2 to 3%. Quicksilver again dropped about 3M>%. Higher
prices were reported for some types of farm machinery, under
revised OPA regulation.

"In the building materials field, prices were adjusted upward
for certain types of yellow pine lumber to balance production costs.
Quotations were higher for roofing tile and for rosin."
The following notation is contained in the Department's advices:
During the period of rapid changes caused by price controls,

materials allocation, and rationing, the Bureau of Labor Statistics
will attempt promptly to report changing prices. Indexes marked
(*), however, must be considered as preliminary and subject to such
adjustment and revision as required by later and more complete
reports.

The following tables show (1) index numbers for the principal
groups of commodities for the past three weeks, for Jan. 15, 1944,
and Feb. 13, 1943, and the percentage changes from a week ago, a
month ago, and a year ago and (2) percentage changes in subgroup
indexes from Feb. 5 to Feb. 12, 1944.

WHOLESALE PRICES FOR WEEK ENDED FEB. 12, 1944
(1926=100)

Percentag3 changes to
Feb. 12 from—

2-12 2-5 1-29 1-15 2-13 2-5 1-15 2-13
1944 1944 1944 1944 1^43 1944 U>44 194°

_ *103.1 0103.1 "103.1 "103.0 102.1 0 4 0.1 4 1.0
Commodity Groups-
All commodities ~

Farm products 121.9 122.1 122.6 122.1 118.6 —0.2
Fcods 104.0 104.2 104.7 104.8 105.5 —0.2
Hides arid leather products 117.8 117-.7 117.8 117.9 118.4 4 0.1
Textile products 97.2 97,2 97.2 97.2 96.8 0
Fuel and lighting materials 83.5 83.2 83.1 82.7 80.4 4 0.4
Metals and metal products ""•OLB "103.8 "107.8 "108.8 103.9 0
Building materials 113.7 113.5 113.5 113.4 110.1 4 0.2
Chemicals and allied products— 100.4 100.4 100.4 100.4 100.0 0
Kousefurnishing goods 104.4 104.4 104.4 104.4 104.1 0
Miscellaneous commodities 93.0 93.0 93.0 93.0 90.6 0
Raw materials 2 112.4 112.4 112.7 112.3 108.9 0
Semimanufactured articles 93.2 93.2 93.1 93.1 92.7 0
Manufactured products "100.6 "100.5 "100.4 ''100.4 100.5 +0.1
All commodities other than
farm products —

All commodities other than
farm products and foods—
'Preliminary.

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
FEB.: 5, 1944 TO FEB. 12, 1944

Increases '!+

Anthracite 1.5 Livestock and poultry
Petroleum and products —— 0.8 Brick and tile—T
Lumber 0.3 Paint and paint materials.,_
Hides and skins— ... 0.2 Bituminous coal

Decreases

Fruits and vegetables.. l.l Other farm products
Grains 0.5 Other foods

Non ferrous metals 0.1

—0.2

—0.8

r^-0.1

0

4 1.0
0

4 0.3
0

0

0

4 0.1

4 0.1

4 0.2

2.8

1.4

QJ>
0.4

3.9

0.1

iP
"P-4
0.3

2.6

3.2

0.5

0.1

"99.1 -'99.0 '99.0 "98.9

"98.1 "98.0 "98.0 "97.9

98.6 4 0.1

96.4 4 0.1

4 0.2 4 0.5

4 0.2 4 1.8

0.2

0.2

0.2

0.1

0.3

0.1

Decline In November Mortgage Financing
In Non-Farm Areas

The steady month-to-month increase in the volume of mortgage
financing in non-farm areas, evidence since the beginning of 1943,
was broken in November, it is reported by the Federal Home Loan
Bank Administration. However, it is stated, the estimated $354,-
000,000 of non-farm mortgages of $20,000 or less recorded in Novem¬
ber represented a less-than-seasonal drop of 8% from October; was
27% greater than estimated for November, 1942; and was only 3%
less than in November, 1941. The advices from the FHLBA added:

"With the exception of mutual savings banks, all types of lenders
shared in the decline from October. Banks and trust companies
suffered the sharpest decline, 13%, followed by savings and loan
associations with a drop of 9%. , Recordings by insurance companies
and miscellaneous mortgagees declined 8% and those by individuals
declined 6%.

, "An examination of the table below reveals that the relative
participation of the several types of lenders in the November mort¬
gage market differs . significantly from their participation one
year earlier. For example, insurance companies, who recorded 9.3%
of the November 1942 total, accounted for only 6.5% of the current
month's volume. Similarly, bank and trust company participation
dropped from 21.0% to 18.3%, and for "other" mortgagees partici¬
pation dropped from 16.3% to 16.0%. The loss in relative participa¬
tion by these types of mortgagees is reflected almost entirely in
gains shown by individuals and savings and loan associations whose

"per cent of total" in this year to year comparison increased 3.2
and 2.5 percentage points, respectively. "•'

—November, 1943 -November, 1942—
*M. Chg. ' </c Chg.

Volume 7" of from Volume % of from
<0001 Total Oct. < 000) Total Oct.

_S111,818 31.8 — 9.0 $80,970 29.1
23.115 6.5 — 8.1 25,950 9.3

58,519 21.0 —26.1 685,529 828,660 —17.3
11,596 4.2 —21.7 140,142 155,034 — 9.6
55,830 20.1 —17.4 781,249 678,490 4 15.1
45,456 16.3 —23.8 529,485 581,531 — 8.9

Type of
Lender

S. & L. Assns
Insurance Cos.

Bank & Tr. Cos. 64,877 18.3 —13.4
Mut. Svg. Bks._ 15,141 4.3 4 0.8
Individuals _— 82,307 23.3 — 5.9

56,415 16.0 — 7.5

Cumulative Recordings
January-November
Volume (000) r/c
1943 1942 Change

•21.5 $1,136,329 $1,095,052 + 3.8
20.3 257,678 ,338,440 —23.9

Others ——__

Total $353,673 100.0 — 8.4 $278,321 100.0 —22.1 $3,530,412 $3,677,207 — 4.0

"During the first 11 months of 1943 mortgages of $20,000 or
under recorded on non-farm property aggregated more than $3,500,-
000,000, only 4% less than in the same period of last year but 19%
less than in the January-November period of 1941. The greatest
contraction from 1942 to 1943 was shown by insurance companies,
24%, while banks and trust companies reported a decline of 17%.
Increases were noted only for individuals, 15%, and savings and loan
associations, 4%0."

Civil Engineering Construction $37,043,000 For
Week—Sains 60% Over PrecedingWeek
Civil engineering construction volume in continental United

States totals $37,043,000 for the week. This volume, not including
the construction by military engineers abroad, American contracts
outside the country, and shipbuilding, is 60% higher than in the
preceding week, but is 62% below the total reported to "Engineering
News-Record" for the corresponding 1943 week. The report made
public on Feb. 17, continued as follows:

Public construction is up 84% compared with last week, but
declined 63% from last year. Private work is 46 and 57% lower,
respectively, than a week ago and a year ago.
The current week's construction brings 1944 volume to $252,235,000

for the seven weeks of the year, a decrease of 47% from the $478,-
422,000 reported for the corresponding 1943 period. Private con¬
struction, $50,272,000, is 36% higher than a year ago, but public work,
$201,963,000, is 54% lower as a result of the 23% decline in State
and municipal construction and the 55% drop in Federal volume.

Civil engineering construction volumes for the 1943 week, last
week, and the current week are:

Feb. 18,1943 Feb. 10,1944 Feb. 17,1944
Total U. S. construction $98,861,000 $23,151,000 $37,043,000
Private construction 5,386,000 4,243,000 2,293,000
Public construction 93,475,000
State and municipal 1,674,000
Federal 91,801,000

In the classified construction groups, gains over last week are in
waterworks, bridges and unclassified construction. Increases over
the 1943 week are in waterworks and industrial buildings. Subtotals
for the week in each class of construction are: waterworks, $1,028,000;
sewerage, $69,000; bridges, $28,000; industrial buildings, $818^,000;
commercial buildings and large-scale private housing, $1,475,000;
public buildings, $9,537,000; earthwork and drainage, $287,000; streets
and roads, $1,176,000; and unclassified construction, $22,625,000.

New capital for construction purposes for the week totals $2,-
750.000 and is made up entirely of State and municipal bond sales.
New construction financing for 1944 to date totals $155,824,000 and
compares with $14,667,000 for the corresponding seven-week period
in 1943.

18,908,000
1,969,000

16,939,000

34,750,000
1,219,000

33,531,000

Non-Ferrous Ms — Copper Authorizations
For Stall Re&vjr-—Week's Lead Business Good
"E. & M. J. Metal and Mineral Markets," in its issue of Feb. 17,

stated:
"Authorizations for March copper by the Copper Division, WPB,

made their appearance during the last week. Requests for the metal
were surprisingly large, owing to a combination of circumstances.
Consumers find that the war program is taking more copper than
earlier estimates indicated. At*>
the turn of the year, inventories
were allowed to decline to a level
viewed as too low, these are be¬
ing replenished. Demand points
to near-record or possibly record
copper deliveries for March. The
less favorable January statistics
attracted only mild interest. Lead
was fairly active. Zinc and quick¬
silver were quiet."
The publication further went

on to say in part:

Copper
The volume of business being

placed for March delivery is
larger than most observers ex-
oected. Some authorities now be¬
lieve that at least 150,000 tons of
copper will be moved next month,
which contrasts sharply with
101,586 tons actually delivered to
customers during the first month
of the current year. The peak in
deliveries for the war period to
date was 150,451 tons in April,
1943. Foreign copper will be
drawn upon extensively to round
out March deliveries.

Lead

With the deadline for establish¬
ing March needs of foreign lead
near at hand, buying of lead from
domestic sources continued at a

good rate throughout the week
that ended Feb. 16. Sales' for the
week involved 10,217 tons, against
12,522 tons in the preceding week
and 8,812 tons in the week ended
Feb. 2. In spite of the recent ac¬

tivity in lead,/the trade believes

that total domestic consumption
so far this year has averaged
about 10% below the peak at¬
tained during the final quarter
of 1943.

Zinc

An improvement in brass mak¬
ing is expected to make itself
felt soon in an enlarged call for
zinc. During the last week the
market for zinc was inactive.
Mine production of zinc (re¬

coverable zinc) in 1943 amounted
to 740,587 tons, according to a

preliminary estimate by the
Bureau of Mines. This compares

with 768,025 tons in 1942.
The1 Bureau estimates 1943

smelter output of zinc at 987,700
tons. Production by grades was:

Special High Grade, 293,200
tons; Regular High Grade, 310,-
500 tons; Intermediate, 54,100
tons; Brass Special, 83,100 tons;
Select 6,800 tons; and Prime
Western, 242,000 tons.

Aluminum

Philip D. Wilson, director of
the Aluminum and MagnUiium
Division, WPB, issued a state¬
ment Feb. 10 warning aluminum
sheet producers that production
must be increased immediately to
meet 1944 requirements of the
aircraft program. The trend in
aircraft production is toward
larger planes, and- Mr. Wilson
stated that the weight of frames
for this year's production has
been, increased about 60%, com¬

pared£with 1943."Though a sur->-
plus exists In supplies of pig al¬
uminum, there is no surplus in
aluminum sheet, he said.

Tin
A detinning plant constructed

for the government in Birming¬
ham, Ala., has been placed in
operation. The plant has a cap¬

acity for treating about 20,000
tons of old cans a year. Produc¬
tion will be supervised by the
Johnston & Jennings Co., Cleve¬
land, Ohio.
The over-all supply situation

in tin remains about unchanged.
Metal is being released for essen¬
tial needs only. Quotations con¬

tinued on the basis of 52c. a

pound for Straits quality tin.
Futures were nominally as fol¬
lows, in cents a pound:

Feb. March April
Feb. 10 52.000 52.000 52.000
Feb. 11 52.000 52.000 52.000
Feb. 12—— HOLIDAY

Feb. 14 52.000 52.000 52.000
Feb. 15 52.000 52.000 52.000

Feb. 16 52.000 52.000 52.000

Chinese, or 99% tin, was
51.125c. all week.

Quicksilver
Quiet prevailed in the New

York market for quicksilver, and
most sellers viewed prices as

steady at $130 to $135 per flask.
Should production decline to the
extent that a balanced condition
between supply and demand is
finally attained, the price struc¬
ture could easily strengthen, the
trade believes. Forward material
on the Pacific Coast was more or

less nominal.
Inventories were held down to

a minimum during the first
month of the year.

Silver

Refineries operating in this
country produced 104,738,000 oz.
of silver during 1943, of which
total 45,305,000 oz. was obtained
from domestic sources and 59,-
433,000 from foreign material, the
American Bureau of Metal Sta¬
tistics reports. The last-named
figure excludes production from
refining of foreign coin and re-
treatment of foreign refined
bullion.

The London market was un¬

changed last week at 23,/2d. The
New York Office for foreign sil¬
ver continued at 44%c., with
domestic metal at 70%c.

Daily Prices
The daily prices of electrolytic

copper (domestic and export re¬

finery) lead, zinc and Straits tin
were unchanged from those ap¬

pearing in the "Commercial and
Financial Chronicle" of July 31,
1942, page 380.

mm

Two States Added To

ABA 100% Member List
Colorado and North Dakota

were added during January to the
list of States having 100% mem¬

bership in the American Bankers
Association, it is announced by
Robert L. Dominick, Chairman of
the Association's Organization
Committee, who is Vice-President
of the Traders Gate City National
Bank of Kansas City, Missouri.
With the addition of Colorado and
North Dakota, the 100% member¬
ship list now includes nine States
and the District of Columbia.
The other States are Nevada,
Utah, Louisiana, Idaho, Oregon,
Arizona and New Mexico. The
activities of the Organization
Committee in: Colorado are under
the direction of A. F. Cruse, ABA
State Vice-President, and W. J.
Breidenthal, Regional Vice-Pres¬
ident. In North Dakota, the
Committee's activities are under
the State Vice-Presidency of
R. A. H. Brandt. Herman C.
Matzke is Regional Vice-President
of the area in which North Da- •

kota is located.

Altogether, 76 banks in all
parts of the country, says the an¬
nouncement, became members of <

the ABA during the month of ♦

January. The total since Sept. 1,
last, the beginning of the Asso¬
ciation's current year, was 588
banks on Feb. 1.
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Trading On New York Exchanges
The Securities and Exchange Commission made public on Feb. 14

figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended Jan. 29, continuing
a series of current figures being published weekly by the Commission.
Short sales are shown separately from other sales in these figures.

Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended Jan. 29 (in round-
lot transactions) totaled 1,324 496 shares, which amount. was 18.69%
of the total transactions on the Exchange of 3,969,070 shaies. Trns
compares with member trading during the week ended Jan. 22 of
1653 579 shares, or 17.83% of total trading of 4,634,140 shares. On
the New York Curb Exchange, member trading during the week
ended Jan. 29 amounted to 386,010 shares, or 14.82% of the total
volume on that exchange of 1,302,475 shares; during the Jan. 22 week
trading for the account of Curb members of 359,950 shaies was
14.69% of total trading of 1,224,920 shares.
Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock

Transactions for Account of Members" (Shares)
WEEK ENDED JAN. 29, 1944

Total for Week \%

A. Total Round-Lot Sales:
Short sales

{Other sales 3,866,340
Total sales • 3,909,070

B, Round-Lot Transactions lor Account of Mem¬
bers, Except for the Odd-Lot Accounts of Odd-
Lot Dealers and Specialists:

1. Transactions of specialists in stocks in which
they are registered—
Total purchases 339,700
Short sales 46,330
{Other sales 300,420

Total sales 346,750 8.65
2. Other transactions initiated on the floor-

Total purchases ^2.980
Short sales :10'Z 2

^ {Other sales ©~ 209,570 .

Total sales 219,720 5.20
3. Other transactions initiated off the floor—

Total purchases 106,200
Short sales- —— 7,000
{Other sales 112.086

Total sales— 119,086 2.84
4. Total

Total purchases 638,940
Short sales..... 63,480
{Other sales.. 622,076

Total sales 685,556 16.69

Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
Transactions for Account of Members* (Shares)

WEEK ENDED JAN, 29, 1944
Total for Week t%

A. Total Round-Lot Sales:
Short sales 9,070
{Other sales „ 1,293,405

Total sales 1,302,475

B. Round-Lot Transactions for the Account of
Members:
1. Transactions of specialists in stocks in which

they are registered—
Total purchases 97,910
Short sales 4.870
{Other sales— 114,755

Total sales-: „ 119,625 8.35
2. Other transactions initiated on the floor—

Total purchases 43.975
Short sales 2,000-
{Other sales. 38,780

Total sales 40,780 3.25
3. Other transactions initiated off the floor—

Total purchases 43,930
Short sales. —: 100
{Other sales 39,690

Total sales j. 39,790 3.22
4. Total-

Total purchases— 185,815
Short sales 6,970

{Other sales 193,225

Total sales 200,195 14.82

C. Odd-Lot Transactions for the Account of Special¬
ists—
Customers' short sales 50

^Customers' other sales 49,737

Total purchases 49,787

Total sales. 34,550

♦The term "members" includes all regular and associate Exchange members, their
firms and their partners, including special partners.

tin calculating these percentages the total of members' purchases and sales is
compared with twice the total round-lot volume on the Exchange for the reason that
the Exchange volume includes only sales.

{Round-lot short sales which are exempted from restriction by the Commission's
rules are included with "other sales."

LSales marked "short exempt" are included with "other sales."

Commercial Paper Outstanding
; , The Federal Reserve Bank of New York announced on Feb. 15

that reports received by the bank from commercial paper dealers
show a tot&l of $208,900,000 of open market paper outstanding on

Jan. 31. This was a decline of $6,900,000 from the revised Dec. 31
total of $202,000,000, and a decline of $11,500,000 from the Jari. 30,
1943 total of $220,400,000.

Following are the totals for the last two years:

;$ 1944— $
Jan 31— 208,900,000
1943—

Dec 31

Nov 30——
Oct 30

1943-

202,000,000
203.300,000
187,800,000

Sep 30 .... ->v_ 169,500,000
•/ug 31 156,200,000
July 31
Jun 30

May 29 .......

Apr 30—
Mar 31 ...

149,800,000
143,300,000
159,600,000
178,900,000
200,600,000

Feb 27 ..... .... 209,100,000

Jan 30 220,400,000
1942—

Dec 31 229,900,000
Nov 30 260,600,000
Oct 31 271,400,000
Sep 30 281,800,000
Aug 31 297,200,000
July 31 305,300,000
Jun 30. 315,200,000
May 29-1 ... 354,200,000
Apr 30 373,100,000
Mar 31. — 384,300,000
Feb 28 388,400,000

Daily Average Grade Oil Production For Week
Ended Feb. 12,1944 Only Off 1,000 Barrels
The American Petroleum Institute estimates that the daily aver¬

age gross crude oil production for the week ended Feb. 12, 1944 was
4,399,500 barrels, a decrease of 1,000 barrels per day when com¬
pared with the preceding week and 19,650 barrels per day less than
the daily average recommended by the Petroleum Admiinstration
for War for the month of February, 1944. The current figure, how¬
ever, is 528,350 barrels per day in excess of that recorded for the week
ended Feb. 13, 1943. Daily output for the four weeks ended Feb. 12.
1944 averaged 4,399,500 barrels. Further details as reported by the
Institute follow:

Reports received from refining companies indicate that the
industry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately 4,228,000 barrels of crude oil daily and produced 13,101,000
barrels of gasoline; 1,640,000 barrels of kerosine; 3,946,000 barrels
of distillate fuel oil, and 9,000,000 barrels of residual fuel oil during
the week ended Feb. 12, 1944; and had in storage at the end of that
week 82,322,000 barrels of gasoline; 7,545.000 barrels of kerosine;
34,854,000 barrels of distillate fuel, and 52,453,000 barrels of residual
fuel oil. The above figures apply to the country as a whole, and
do not reflect conditions on the East Coast.

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
•State Actual Production

♦P. A. W. Allow¬ Week Change 4 Weeks Week

Recommen¬ ables Ended from Ended Ended

dations Begin. Feb. 12, Previous Feb. 12, Feb. 13,

February Feb. 1 1944 Week 1944 1943

Oklahoma .. 328.000 328,000 1327,200 — 1.300 328,600 352,600

Kansas 285,000 269,400 t281,750 (■ 14,850 279,100 299,850

Nebraska / 1,200 V 1,100 1,200 2,350

Panhandle Texas 102.000 99,950 88,900

North Texas 139.950 ... 140.100 135.350

West Texas 362,000 363,300 213,900

East Central Texas _
110,250 113,300 100,000

East Texas 390,600 378,400 325,100

Southwest Texas__— 288.250 290,900 157,750

Coastal Texas 516,600 518,700 320,000

Total Texas 1,886,000 {1,916,693 1,909,650 1.904,650 1,341,000

North Louisiana 77,200 — 1,550 77.550 91.550

Coastal Louisiana 283,100 282.000 246,550

Total Louisiana 348,700 370,200 360,300 — 1.550 35.9,550 338,100

Arkansas 76,600 78,591 78,800 + 50 78,550 75,700

Mississippi 46,000 43,950 — 1.850 44,950 56,900

Illinois 215.000 203,850 —14,550 211,050 245.200

Indiana

Eastern—

(Not incl. 111., Ind.,
Ky.l

Kentucky __

Michigan
Wyoming •_

Montana

Colorado

New Mexico

Total East of Calif.
California

14,000

72,200

25,200
50.000

93,000
23,700
7,000

110,700 110,700

14.350

69,450
22,900
53,400

98,500
20,950
8,450

113,050

+ 1,050

2,100

1,150
1,800
150

50

50

13,550

71,500
22,400

52,350
96,150
21,000
7,700

113.050

15,700

74,900
19.650

63,200
86,850

21,450
7,250
96,600

3,582,300
836,500 §836,500

3,607,650
791,500

— 2,300
+ ' 1,300

3,605,350
794,150

3,097,300
773,500

Total United States 4,418,800 4,399,150 — 1,000 4,399,500 3,870.800

"P.A.W. recommendations and state allowables, as shown above, represent the
production of crude oil only, and do not include amounts of condensate and natural
gas derivatives to be produced.

10klahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. Feb. 10, 1944.
{This is the net basic allowable as of Feb. 1 calculated on a 29-day basis and

Includes shutdowns and exemptions for the entire month. With the exception of
several fields which were exempted entirely and of certain other fields for which
shutdowns were ordered for from 3 to 14 days, the entire state was ordered shut
down for 8 days, no definite dates during the month being specified; operators only
being required to shut down as best suits their operating schedules or labor needed
to operate leases, a total equivalent to 8 days shutdown time during the calendar
month. §Recommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED GASOLINE. GAS OIL AND DISTILLATE FUEL AND

RESIDUAL FUEL OIL, WEEK ENDED FEB. 12, 1944

(Figures in Thousands of barrels of 42 Gallons Each)

Figures In this section Include reported totals
plus an estimate oi unreported amounts and are

therefore on a Bureau of Mines basis

§Gasoline

Production

Dally Refining at Re- {Stocks {Stocks {Stocks
Capacity Crude fineries Finished of Gas of Re-

Poten-
_ Runs to Stills Includ. and Un- Oil and sidual

District—

tial % Re- Daily % Op- Natural finished Distillate Fuel
Rate porting Average crated Blended Gasoline Fuel Oil Oil

•Combin'd: East Coast
Tex'as Gulf, Louis¬
iana Gulf, North
Louisiana-Arkansas,
and inland Texas— 2,448 90.0 2.081 85.0 6,172 36,060 16,755 15,088

Appalachian—
District No. 1 — _ 130 83.9 91 70.0 258 2,029 762 158

District No. 2 _ _ 47 87.2 50 106.4 152 1,241 141 223

Ind., 111., Ky. __ __
824 85.2 754 91.5 2,695 17,879 5,665 3,013

Okla., Kans., Mo 416 80.1 357 85.8 1,238 7,844 1,720 1,248

Rocky Mountain—
District No. 3 8 26.9 11 137.5 34 72 20 31

District No. 4.. 141 58.3 87 61.7 334 1.801 355 566

California 817 89.9 797 97.6 2.218 15,396 9.436 32,126

Total U. S. B. of M.
basis Feb. 12, 1944_

Total U. S. B. of M.

basis Feb. 5, 1944—

U. S. Bur. of Mines
basis Feb. 13 1943-

4,831 87.1 4,228 87.5 13,101 {82,322 34,854 52.453

4,831 87.1 4.324 89.5 **13,192 81,784 (136,023 52,734

10,452 91,758 36,888 70,8153,569

"At the request of the Petroleum Administration for War. fFinished, 71 774 000
barrels; unfinished, 10,548,000 barrels. {At refineries, at bulk terminals, in transit
and in pipe lines. §Not including 1,640,000 barrels of kerosine, 3,946,000 barrels of
gas oil and distillate fuel oil and 9,000,000 barrels of residual fuel oil produced during
the week ended Feb. 12, 1944, which compares with 1,648,000 barrels, 4,138,000 barrels
and 9,087,000 barrels, respectively, in the preceding week and 1,463.000 barrels,
4,079,000 barrels and 7,688,000 barrels, respectively, in the week ended Feb. 13, 1943.
([On new basis in Combined Area due to reclassification of 130,000 barrels as "other
Oils," * "Revised in Indiana, Illinois, Kentucky district due to error by reporting
company.^;.:

Notes—Stocks of kerosine at Feb. 12, 1944 amounted to 7,545,000 barrels, as against
8,130,000 barrels a week earlier and 6,673,000 barrels a year before.

The East Coast (District No. 1) index numbers previously published have been

temporarily suspended.

lore Freight Gars Put
In Service fn January
Class I railroads on Feb. 1, 1944,

had 33,411 new freight cars on

order, the Association of Amer¬
ican Railroads announced on Feb.
21. This included 12,567 hopper,
4,430 gondolas, 1,352 flat, 10,277
plain box, 3,385 automobile, 1,200
refrigerator and 200 stock freight
cars. On Jan. 1, they had 35,737
on order, and on Feb. 1, 1943, a
total of 19,281.
The class I railroads also had

863 locomotives on order on Feb.
1, this year, compared with 955
on Jan. 1 and 471 on Feb. 1, 1943.
The number on order on Feb. 1,
1944, included 303 steam, two
electric and 558 Diesel locomo¬
tives contrasted with 335 steam
and 136 electric and Diesel one

year ago.

The class I railroads put 2,856
freight cars in service in January,
1944, which included 1,310 hop¬
per, 474 gondola, 163 flat, 123
automobile box and 786 plain box
freight cars. In January, last
year, the railroads placed 1,683
freight cars in service.
Of the 92 new locomotives put

in service in January, 36 were

steam, one electric and 55 Diesel.
New locomotives installed in Jan¬

uary, 1943, totaled 49, of which 44
were steam and five were electric
and Diesel.

The ODT reported 36 new loco-*
motives on order on Feb. 1, but
no new locomotives installed in
January by other than class I
carriers. This brings to 899 the
total of* new locomotives on order
on Feb. 1, by all classes of rail¬
roads.

Preside®! Pays Tribute
To Boy Scouts
Of America
President Roosevelt, paying

tribute to the Boy Scouts of
America on their 34th anniversary,
said on Feb. 7 that the war might
have been averted if the world
has been guided by the principles
of Scouting. We quote from United
Press advices from Washington,
which further said:

Mr. Roosevelt, honorary Scout
President and active in the organ¬

ization for years, praised its mem¬
bers for a "superb record of war
service."

"But carry on your normal
Scouting, too," he said. "It will be
of lasting value to you as you
grow into manhood. Live de¬
mocracy in your troops and in
your home.
"If the people of all countries

had taken the basic philosophy of
Scouting to heart, perhaps there
would never have been a second
world war."

Lumber Movement—Week
Ended February 12, 1944
According to the National Lum¬

ber Manufacturers Association,
lumber shipments of 498 mills re¬
porting to the National Lumber
Trade ' Barometer were 5.7%
above production for the week
ended Feb. 12, 1944. In the same
week new orders of these mills
were 3.0% greater than produc¬
tion. Unfilled order files of the
reporting mills amounted to 105%
of stocks. For reporting softwood
mills, unfilled orders are equiva¬
lent to 38 days' production at the
current rate and gross stocks are

equivalent to 34 days' production.
For the year to date, shipments

of reporting identical mills ex¬
ceeded production by 5.6%; orders
by 11.6%.
Compared to the average cor¬

responding week of 1935-39, pro¬
duction of reporting mills was

57.4% greater; shipments were

45.5% greater; and orders were

34.2% greater.
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Revenue Freight Gar Loadings During Week
*9 Itflf IWJ

Loading of revenue freight for the week ended Feb. 12, 1944,
totaled 795,262 cars, the Association of American Railroads an¬
nounced on Feb. 17. This was an increase above the correspond¬
ing week of 1943 of 29.991 cars, or 3.9%, and an increase above the
same week in 1942 of 12,561 cars or 1.6%.

Loading of revenue freight for the week of Feb. 12 decreased
10,813 cars, or 1.3% below the preceding week.

Miscellaneous freight loading totaled 365,745 cars, a decrease of
7,884 cars below the preceding week, but an increase of 1,569 cars
above the corresponding week in 1943.

Loading of merchandise less than carload lot freight totaled
99,385 cars, a decrease of 3.090 cars below the preceding week, but
an increase of 5,314 cars above the corresponding week in 1943.

Coal loading amounted to 187,352 cars, an increase of 4,210 cars
above the preceding week, and an increase of 8,937 cars above the
corresponding week in 1943.

Grain and grain products loading totaled 54,352 cars, a decrease
of 918 cars below the preceding week but an increase of 6,137 cars
above the corresponding week in 1943. In the Western Districts
alone, grain and grain products loading for the week of Feb. 12,
totaled 38,191 cars, a decrease of 647 cars below the preceding week
but an increase of 5,374 cars above the corresponding week in 1943.

Live stock loading amounted to 14,814 cars, a decrease of 522
cars below the preceding week, but an increase of 2,372 cars above
the corresponding week in 1943. In the Western Districts alone
loading of live stock for the week of Feb. 12, totaled 10,808 cars,
a decrease of 234 cars below the preceding week, but an increase
of 2,013 cars above the corresponding week in 1943.

Forest products loading totaled 44,600 cars, a decrease of 1,671
cars below the preceding week but an increase of 6,276 cars above
the corresponding week in 1943.

Ore loading amounted to 13,964 cars, a decrease of 907 cars

below the preceding week and a decrease of 61 cars below the cor¬

responding week in 1943.
Coke loading amounted to 15,050 cars, a decrease of 31 cars

below the preceding week, and a decrease of 553 cars below the
corresponding week in 1943.

All districts reported increases compared with the correspond¬
ing week in 1943 except the Southern and Southwestern. All dis¬
tricts reported increases compared with 1942 except the Eastern,
Southern and Northwestern.

5 Weeks of January
.Week of. February 5
Week of February 12

Total

1944

3.795,477
806,075
795,262

5,397,814

1943

3,531,811
755,514
765,271

5,052,596

1942

3,858,479
783,962
782,701

5,425,142

The following table is a summary of the freight carloadings for
the separate railroads and systems for the week ended Feb. 12, 1944.
During the period 84 roads showed increases when compared with
the corresponding week a year ago.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS

(NUMBER OF CARS) WEEK ENDED FEB. 12

Railroads

Eastern District—

Ann Arbor

Bangor & Aroostook
Boston & Maine ; —

Chicago, Indianapolis & Louisville
Central Indiana

Central Vermont
Delaware & Hudson

Delaware, Lackawanna & Western
Detroit & Mackinac

. Detroit, Toledo & Ironton -—

Detroit & Toledo Shore Line
'

Erie

Grand Trunk Western
Lehigh & Hudson River —

Lehigh & New England
Lehigh Valley —

Maine Central -—

Monongahela
'

Montour

New York Central Lines
N. Y,. N. H. & Hartford
New York, Ontario & Western
New York, Chicago & St. Louis
N Y„ Susquehanna & Western
Pittsburgh & Lake Erie
Pere Marquette
Pittsburg & Shawmut—

, Pittsburg, Shawmut & North
Pittsburgh & West Virginia
Rutland
Wabash

Wheeling & Lake Erie

Total

Total Revenue

Freight Loaded

Total Loads

Received from

Connections

1944

261

2,153

6,414

1.422

29

975

6,006

7,538
217

1,993
300

12,797

3,754
193

1,941
8,551
2,373
6,526
2,471

45,446
9.567

1,218
6,317
500

7,493
4.559

950

358

1,148
349

6.Q21
4,807

1943

262

2.450

5,920
1,353

38

891

6,366

7,558
210

1.808

292

12,054
3,867
184

1,966
8,305
2,457
6.451
2.624

43.495

9,478

1,018
7,189
448

7,374
4.261

735

360

798

296

5,799

4,942

1942

661

1,959
8,229
1,393

25

1,342
6,609
8,923
277

2,293
307

14,222

4,508
208

1,702
8,737
3,496

6,079
1,799

45,518
12,592
1,075
.7,132

530

7,816

5,345
550

391
662

491

5,722
4.543

1944

1,540
283

14,758
2,078

43

2,221
12,823
10,188

111

1,817

3,717
20,333

9,696
3,111
1,476
15,072
4,110
304

28

57,002
18,415
2,640
17,245

2,533
8,005
8,161

29

252

2,683
1,032

12,567
4,843

1943

1,280
187

14,597
2,046

55

2,102
11,835

10,544
111

2,144
3,609
19,055
8,733
3,062
1,560

12,146
4,022
359

24

57,363
17,786
2,268
15.178

1,336
8,202

7,963
10

241

4,175
841

12,583
6,040

Allegheny District—
Akron, Canton & Youngstown
Baltimore & Ohio
Bessemer & Lake Erie
Buffalo Creek & Gauley
Cambria & Indiana
Central R. R. of New Jersey
Cornwall 4
Cumberland & Pennsylvania
Ligonier Valley
Long Island
Penn-Reading Seashore Lines
Pennsylvania System

Union (Pittsburgh).
Western Maryland-

Total.

Pocahontas District-

Chesapeake & Ohio
Norfolk & Western
Virginian—

154,727 151,249 165,136 239,116 231,457

650 780 734 1,321 1,197
43.353 38,898 39,253 28,402 28,531
3.181 3,331 3,153 1,580 1,777
350 316 303 4 3

1.710 2,009 1,964 10 4

6,949 6,617 7,583 22,318 20,674
589 488 619 73* 75

223 252 321 14 9

159 98 119 58 27

1,240 948 873 3,745 3,865

1,631 1.552 1,769 2,696 2,502
77.600 74,106 77,762 66,174 62,889
14,796 14.536 16,141 31,571 29,636
20,113 20,955 20.126 4.515 4,811

4,608 3,958 3,987 14,930 14,303

177,152 168,844 174,707 177,411 170,303

29.834 23.150 23,566 12,162 11,052
22,753 22,651 20.920 8,246 7,881
4,886 5,114 3,953 2,299 2,147

Total 57,523 55,915 48,439 22,707 21,080

' Railroads Total Revenue

Freight Loaded
Southern District— 1944 1943 1942

Alabama, Tennessee & Northern 315 333 395
Atl. &W. P.—W. R. R. of Ala 867 833 921

Atlanta, Birmingham & Coast 798 675 830
Atlantic Coast Line 13,337 14,731 13,072
Central of Georgia 3,697 4,010 4,499
Charleston & Western Carolina 355 440 423
Clinchfield 1,726 1,683 1,605
Columbus & Greenville 289 355 262
Durham & Southern 115 112 189
Florida East Coast 3,335 3,243 1,467
Gainesville Midland 39 40 37
Georgia 980 1,507 1,514
Georgia & Florida : 357 423 406
Gulf, Mobile & Ohio 4,104 3,724 4,448
Illinois Central System 28,727 28,331 28,913
Louisville & Nashville 25,410 25,123 24,711
Macon, Dublin & Savannah 173 167 204
Mississippi Central 364 214 138
Nashville, Chattanooga & St. L 3.163 3,354 3,364
Norfolk Southern 1,127 1,204 1,201
Piedmont Northern '333 346 526
Richmond, Fred. & Potomac 402 381 445
Seaboard Air Line 10,875 10,796 10,745
Southern System 22,112 22,021 24,695
Tennessee Central 648 505 558
Winston-Salem Southbound 133 111 147

Total 123,881 124,667 125,715

Total Loads
Received from
Connections

1944 1943

373

2,692

1,575
11,581
5,207
1,846
3,951
320

921

2,012
147

2,504
906

4,460
18,213
11,977

954
645

4,942
1,834
1,878

11,944
9,905
26,114
1,091
1,072

336

2,479
1,409

10,628
4,830
1,651
2,933
205

506

1,684
97

2,699
537

5,414
17,268
11,672

865

,573
5;031
1,647
1,077
9,492
9,145
24,721

907

1,233

129,064 119,039

Northwestern District—

Chicago & North Western 15,684
Chicago Great Western 2,759
Chicago, Milw„ St; P, & Pac 20,596
Chicago, St. Paul, Minn. & Omaha 3,772

Duluth, Missabe & Iron Range 1,512
Duluth, South Shore & Atlantic 811
Elgin, Joliet & Eastern 8,570
Ft. Dodge, Des Moines & South 443
Great Northern 11,755
Green Bay & Western 522
Lake Superior & Ishpeming : 298
Minneapolis & St. Louis. 2,105
Minn., St. Paul & S. S. M 5,431
Northern Pacific 10,378
Spokane International 137
Spokane, Portland & Seattle 2,458

Total - 87,231

Central Western District—

Atch., Top. & Santa Fe System 21,501
Alton 2,919
Bingham & Garfield 481
Chicago, Burlington & Quincy 20,559
Chicago & Illinois Midland 2,871
Chicago, Rock Island & Pacific 11,670
Chicago & Eastern Illinois 2,761
Colorado & Southern 785

Denver & Rio Grande Western 3,534
Denver & Salt Lake 927
Fort Worth & Denver City 787
Illinois Terminal 1,949
Missouri-Illinois 967
Nevada Northern 1,896
North Western Pacific 812

Peoria & Pekin Union ; 13
Southern Pacific (Pacific) 29,850
Toledo, Peoria & Western 380
Union Pacific System 15,220
Utah 677
Western Pacific 1,459

Total , 122,018

14,390
2,459
18,826
3,646
1,241
543

9,101
415

9,575
470

213

1,863
4,444
8,353

43

1,537

18,152
2,819

21,686
4,512
1,157
774

10,027
492

11,308
540

371

2,189
5,693
10,391

93

2,693

14,213
3,514
10,487
4,076
279

635

11,292
120

5,304
966

74

2,337
*3,910
5,471
796

2,746

12,403
3,060

10,428
3,612
297

520

10,855
115

4,695
882

49

2,033
3,223
4,213
444

2,946

77,119 92,897 66,220 59,775

20,571
3,031
537

17,526
2,767
11,845
2,300
748

3,705
909

1,007
1,753
870

2,068
960

'

27

26,289
268

13,565
608

1,961

20,877
3,300
529

17,058
3,055
11,784
3,006
747

2,651
532

1,170
2,068
1,159
1,988
957

10

27,252
275

14,838
368

2,119

13,174
4,164

72

10,894
817

12,771
6,103
2,177
5,324

8

1,370
1,718
512

140

846
0

15,975
1,889
15,721

11

2,515

12,350
4,305

77

12,068
919

13,624
6,230
1,803
5,886

8

970

1,718
507

131

684

0

12,691

1,723
13,703

2

2,831

113,315 115,743 96,207 92,230

Southwestern District—

Burlington-Rock Island 275 683 124
Gulf Coast Lines 7,832 6,651 4,666
International-Great Northern. 1,930 3,414 2,388
Kansas, Oklahoma &Gulf— 252 357 357
Kansas City Southern 5,466 4,920 3,464
Louisiana & Arkansas 3,208 3,934 2,621
Litchfield & Madison 322 319 325
Midland Valley , 807 654 500
Missouri & Arkansas 215 141. 229
Missouri-Kansas-Texas Lines 5,395 6,147 4,995
Missouri Pacific 16,745 16,723 16,618
Quanah Acme & Pacific 116 113 109
St. Louis-San Francisco 8,193 9,140 8,753
St. Louis Southwestern 2,961 3,634 3,407
Texas & New Orleans 13,452 13,348 7,514
Texas & Pacific 5,465 3,872 4,026
Wichita Falls & Southern 71 85 139
Weatherford M. W. & N. W 19 27 29^
Total - . 72,730 74,162 60,064

Note—Previous year's figures revised. "Previous week's figures.

498

2,578
4,004
1,189
2,592
2,717
1,233
437
•451

4,910
21,358

340

10,227
7,212
5,680
8,256

58

44

1§5
2,489

3,507
989

2,586
2,382
1,005
271

411

6,931
18,563

180

8,903
6,574
5,628

8,206
36

92

NYSE Odd-Lot Trading,
The Securities and Exchange

Commission made public on Feb.
14 a summary for the week ended
Feb. 5 of complete figures show¬
ing the daily volume of stock
transactions for the odd-lot ac¬

count of all odd-lot dealers and

specialists who handled odd lots
on the New York Stock Ex¬

change, continuing a series of
current' figures being published
by the Commission. The figures
are based upon reports filed with
the Commission by the odd-lot
dealers and specialists.
STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEAL¬
ERS AND SPECIALISTS ON THE

N. Y. STOCK EXCHANGE

Week Ended Feb. 5, 1944

Odd-Lot Sales by Dealers Total
(Customers'purchases) for Week
Number of orders—.. 19,243
Number of shares 491,952
Dollar value.. —— $20,173,795

Odd-Lot Purchases by , •

Dealers— ■
, ># "

(Customers' Sales)
Number of Orders:

Customers' short sales 261
"Customers' other sales.— 16,634
Customers' total sales 16,895

Number of Shares:
Customers' short sales. 8,413
"Customers' other sales-- 428,965
Customers' total sales 437,378

Dollar value i $14,764,370

Round-lot Sales by Dealers-
Number of Shares:
Short sales 160
tOther sales ... 127,470

Total sales ...- 127,630

Round-lot Purchases by
Dealers-

Number of shares .... 173,240

"Sales marked "short exempt" are re¬

ported with "other sales." fSales to offset
customers' odd-lot orders, and sales to
liquidate a long position which is less
than a round lot are reported with "other
sales." ,

73,784 68,923

Weekly Statistics Of Paperboard Industry
We give herewith latest figures received by us from the National

Paperboard Association, Chicago, 111., in relation to activity in the
paperboard industry.

The members of this Association represent 83% of the total in¬
dustry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry.

STATISTICAL REPORTS-ORDERS, PRODUCTION, MILL ACTIVITY
Unfilled

Orders Production Orders Percent of Activity
Period Received Tons Remaining

1943—Week Ended Tons Tons Current Cumulative
Nov. 6 — 172,441 147,467 608,782 93 93
Nov 13 - - 153,126 149,295 608.893 95 93
Nov! 20 ~ . 126,726 ' 146,286 587,715 94 93
Nov 27 _ - 134,959 142,136 578,434 91 93
Dec 4 177,664 149,803 602,789 95 93
Dec' 11 " 146,662 148.826 600,323 96 93
Dec' 18"" ~ - 139.654 148,431 589,659 96 93
Dec! 25 II — 119,487 136,120 569,689 87 93

1944—

Jan. 1 121,212 92,328 589,815 63 93
Jan 8 — 160,567 138,381 612,043 86 86
Jan 15 - — 153,097 146,596 614,215 93 , 90
Jan. 22 131,940 140,457 602,930 93 91
Jan 29 - 145,735 147,423 597,011 95 92
Feb 5 185,069 151,102 628,048 97 93 •

Feb. 12 154,797 151,870 630,449 97 94
Notes—Unfilled orders of the prior week, plus orders received, less production, do

not necessarily equal the unfilled orders at the close. Compensation for delinquent
reports, orders made for or filled from stock, and other items made necessary adjust¬
ments of unfilled orders. jr :: /

In Govts. For January
Market transactions in direct

and guaranteed securities of the
Government for Treasury invest¬
ment and other accounts resulted
in net sales of $9,924,000 during
January, Secretary, pf the Treas¬
ury Morgenthau announced!" onA
Feb. 15. In December there were

net purchases of $4,800,000.
The following tabulation shows

the Treasury's transactions in
Government securities for the last
two years:

1942—

February $29,980,000 purchased
March 5,814.450 purchased
April 300,000 purchased
May 16,625 purchased
June 250,000 sold
July 2,295,000 sold
August 8,446,000 sold
September 4,500.000 sold
October 1,000,800 sold
November No sales or purchases*
December No sales or purchases

1943—

, January : $14,500,000 sold
! February 90,300,000 sold
'

March 72,927,750 sold
April 400',000 purchased
May 35,200,000 sold
June 145.768,000 sold
July 67,757,200 sold
August 15,800,000 sold
September 2,651,600 sold
October No sales or purchases
November $5,000,000 sold
December 4,800,000 purchased
1944—

January 9,924,000 sold

Part of San Paulo Coffee
Realization Loan Retired
J. Henry Schroder Banking

Corporation announces that an ad¬
ditional £440,100 nominal amount
of the Sterling issue and $1,546,-
000 nominal amount of the Dol¬
lar issue of the State of San Paulo
7% Coffee Realization Loan of
1930 have been retired through
the sinking fund. The bonds have
been cancelled, leaving £5,171,600
of the Sterling Tranche and $13,-
100,000 of the Dollar Tranche out¬
standing. It is also announced:
"According to advices received

from Banco de Commercio e In-
dustria de Sao Paulo, S. A., Sao
Paulo, Brazil, after the release of
pledged coffee in proportion to
the bonds so retired, there remain'

1,244,082 bags of Government cof¬
fee and 5,492,440 bags of planters
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