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» The Financial Situation
- There is an idea prevalent in certain quarters that the
matchless production record of American industry ' during

| the war has resulted in its release from the dog-house; not|

only won its release from the dog-house but relieved it of

| any danger of scurrilous attacks and deep injury. by time-
1. serving ‘politicians acting at the behest of the certain ele-

! ments among labor and agriculture. There can be little
14 question. that the American people, including many who
had ‘been much inclined to heap abuse upon the head of
11" business and to accuse it of everything in the book, including
8 incompetence, have been led to a new understanding of the
capacity of a system which it had grown to take for granted
1. and to abuse. It may not be, we certainly hope it is not, so
|| politically profitable to talk as the Vice-President has been
v doing of late. Whether the President has had any real
@ change of heart in these matters, as he sometimes appears
' on the surface to have had, it would be difficult to say, but
| at any event there are a good many others in public life,
particularly in elective positions, who are now much more

|| business has been released from the dog-house—on parole,

5 at all events. om L : ’
o Self-Styled Friends

£ ' It would, however, be rash indeed to assume that busi-

ness is no longer in grave danger from the political elements

| still in the ascendancy in national life. It is to be recalled

" that in addition to the “school” who preach business incom-

f1 petence, and worse, there is also the “school” which has no-

harsh word for business, which is as ready as the next man

to laud its achievements, and which would protest loudly and

< vehemently any suggestion that it is; or ever has been in any
(Continued on page 717) '

:,' - The Industrial Civil War

' Dr. Butler Views Nation As Engaged In Civil War 11;

'~ Industrial System Which If Allowed to Develop May:

‘Destroy Fundamental Principle Of Liberty And Lead To
B Some Form Of State Socialism—Sees Need Of Strong
¥ Public Policy, A Congress Which Will Act And
- An Administrative System Which Will Deal With Facts

. That the nation, “unfortunately and without the knowledge of
j the people—or most of them—is now engaged in a second civil
' war,” was the assertion made on Jan, 26 by Dr. Nicholas Murray
Butler, President of Columbia University, who went on to say: “It
"is a civil war in our industrial system which, if permitted to con-
tinue to grow and to develop, may easily destroy or transform the
; fundamental®
principles of
liberty on
which The
Pilgrim Fa-
thers strove to
build.” = The:
‘occasion of Dr.
Butler's re-
marks was the
annual lunch-
eon, “held at
the Hotel Bilt+
more, ‘of The
Pilgrimsof the
United States,
of which he is
President. - In
the view of
Dr. Butler,’ “a
strike ~ is "an
- act-of ‘war —
war against the. people of the
: United - States, and not merely
{ against the individual or corporate
“employer.”

is ‘not the method by which to
seek . ‘to. achieve . it. ~We must
find ‘ways and means,” said Dr.
Butler, “to settle these problems
as civilized men should  settle all
their problems — by conferences,
by discussion, . by understanding,
and, if necessary, by arbitral ac-
tion,” . The urgency was:stressed
by the speaker of bringing the in-
dustrial civil law to an end “be-
fore it goes so far as to overthrow
the fundamental principles of in-
dividual civil liberty and turn us.
over either to.some form of State
Socialism "or even to Commun-=
ism.” According to  Dr. Butler,
what we need is a strong and
vigorous public policy, a Congress
which will stop talking and act,
and’ an administrative - system
which will deal with facts, in ac-
cordance with fundamentals and
help those: who do not seem to
understand what those principles

Dr. N." M. Butler

. While conceding that “the pur-|are. i
pose for which a strike is under-| . Dr, Butler’s remarks follow in
_faken may  itself be commend- | full:"

e

able,” he declared that “the strike

A

(Continugd on pége 717)
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| ready to see some good in a business man. It may be that

Few Americans Would Risk Peace-Time Chaos Of
- Continued New Deal Government: Gov. Dewey

Making the statement that “in the past decade we have fallen
upon. times which carried a menace to our constitutional system as
grave as that-of Lincoln’s day,” Gov. Thomas E. Dewey of New York
at a Lincoln:Day Dinner on Feb. 12 added that “the menace Lincoln
faced was violent; ours was subtle.
he declared, “carried a mortal threat.  He faced secession by. the

" But “one as much as the other,”

States. In our )
time. we have:
seen . abdica-
tion “ by the
States.” “Itre- :
mained for
us,” said Gov,
Dewey, “to see
the day when
States and
their sub-divi-
sions - abdi-
cated their re-
sponsibilities
in favor of a
single, na-
tional - ruler:
As ‘dangerous
as. - secession,
abdication has
also- shown
how the insti- !
tutions ‘of freedom -are under-
mined.  For : free ' government
must always work from the bot-
tom up, not from the top down.”
The dinner at which Governor
Dewey spoke“was:that.of the Na-
fional- Republican’ Club, held . at
the Waldorf-Astoria Hotel.. In ad~-
dressing the' gathering he stated
that “all of you: here were famil-
iar with the consequences of the
abdication by the New Deal party
in the State of New York of the
'State’s’ ‘duties and rights 'to’ the
National Government. It had been
long obvious that. the -people of
our State had not been given a
tull'share in the war effort of the
Nation. The State: Administration

Gov, Thos. E. Dewey

| had. simply . left ~everything : to

Washington. Civilian Defense had
fallen into chaos. Food produc-
tion was taken for granted while,
in fact, its problems cried out for
vigorous handling and leadership.
The tax structures, State and lo-
cal, were driving business and
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employment from our State while
war ‘contracts and employment
were going elsewhere.” ;

“The spirit of the remedies ap-
plied by the Republican Admin-
istration of New York State,” he
said, ‘“was to. bring the people
back to the practice of self-gov-
ernment, of relying on ourselves.”
“By-revitalizing the State of New
York we have greatly strength-
ened the National Government for
war- and for the peace to come.”
Among other things Gov. Dewey
asserted that “there are few think-
ing Americans who wish. to risk
the peacetime chaos of continued
New Deal government. And there
are few Americans who do not
fear what that Government might
fail to do in the building of a just
and lasting peace.” He further de-
clared “the people of the United

lican party even before the war
broke out."They have been turn-
ing to it at an accelerated pace
since we entered the war because
they are so desperately anxious
that we shall build well ‘and
strongly in international coopera-
tion atter this war.”

“The people know,” said the
Governor, “that 'they cannot hope -
for world peace unless that peace
is - built ‘upon- the' firm 'rock . of
truly representative government.
They know ' that with a  self-
willed = executive who  wars "at
every turn ~with the Congress,
they will have a repetition of the
same catastrophe which happened
in 1919.”  Gov, Dewey  likewise
stated  that “the people realize
that the only hope of America for
world peace is'that it be won by
an administration - which they
know is not seeking power for the
sake. of power. If the National
Government is one which our

people ean  trust to.serve them
alone, to be their servant and not

States were turning to the Repub- |,

.. (Continued on.page 716)

By HAROLD

Poorly Prepared To See

tated

binations Against Us

can assume that:its role will be
arise in connection with a whole

The Sbo’pe Of The StateIn
Domestic And Foreign Affairs

W. DODDS* ,

1

President of Princeton University Declares Expansion
Of Power Should Always Be To Increase The Liberty
And Self-Regulation Of Individuals—Holds Congress

That Legislative Will Is

Carried Out Under Reign -Of Law—Sees Necessity
For Complete Military Defeat Of Germany And Her
Full Assistance In Reconstructing Lands She Has Devas-

‘Believes Public Opinion Will Choose Formal Association With Other
Nations To Preserve Peace When Folly Of Such Proposals As A
“Seven-Ocean Navy,” Standing Army Of Several Million And Indus-
trial System Keyed To Needs Of War Are Revealed In Terms Of -
Economic And Social Costs And The Possible Foreign Power Com-

One big issue that will have to be settled after the war concerns
‘| the part that government will play in the affairs of the people. We

a prominent one, The issue will
series of specific measures which

will be debated largely, I fear, on their specific pros and cons. Yet
fundamental to the specific measures is the pattern of our: general

philosophy by®
which we ap-
proach = them.
Is the' power
of the Gov-
ernment to be
used to regi-
ment ' society
according to
the  wishes: of
the . social
vianners
(Planners
with a capital
“py2i. Or. i
the power - of
' G o vernment
to be devoted
to regulations

designed to
release the
power of in<

Dr. Harold W, Dodds

centration of monopolistic power,

economic and political, in order
that the ‘individual may be re-
leased to exert his own' enter~
prise under - conditions of free-
dom ' of - opportunity. . In our
modern large scale society a con-
siderable degree of: public: reg-
ulation 'is necessary to preserve
the  historic freedoms and oppor-
tunities of ‘Americans. . But it
makes  all : the difference in' the
world © whether ~ governmental
control is to be applied to releas-
ing the power .of people as indi--
viduals, or to organizing them
into battalions and regiments as
cogs in a plan conceived from
*Remarks of Dr. Dodds at
meeting of New York State Bar
Association in New York City, on

dividuals; to prevent stifling con-|Jan, 21, 1944.

(Continued on page 718)
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Handicapped vs. The Able-Bodied
: “The handicapped veteran must not be allowed
to grow to feel he is an object of charity. . Discon-
tent and self-pity quickly rob producers of their
efficiency. On the other hand, he must not be
allowed to feel he has a right to a livelihood at
industry’s expense merely because he attends regu-
larly his place of employment. He must have the
right to earn his way and know he will not be ‘dis-
criminated against because of his disability, but the
fact that he has taken a course of training should
not entitle him to a job at going rates of pay unless
he produces efficiently in competition with other
men. In the final analysis, the consumer pays for
inefficient work. e 3 : :
“While he is being trained to become self-sustain-
“ing it should be done in such manner that his indi-
viduality develops, his earning power increases and
his own dignity grows because of the work he is
doing. RO, ‘ ]
“Industry has had a great deal of experience in
the past three or four years training men and
women to acquire new skills#by breaking down
~complex operations into simple ones so that less’
skilled' men and women may perform them. Re-
habilitation of disabled veterans is only an enlarge-
ment of this field, in which there is still much to
learn. : :
 “Labor must cooperate to make it work effec-
tively. ‘Seniority rights may have to give way in
some instances, just as accepted employment prac-
tices may have to give way in others.”—Robert M.
Gaylord, President of the NAM. .
Few will find fault with this analysis of the prob-
lem of “handicapped” veterans. '
. It would, however, be a sad state of affairs if we
- presently asked less of the able-bodied than of the
“handicapped.” ' :
- Yet may not something of the sort be the case
with worker groups granted ‘“featherbed” contracts -
and the like? R i b il

- The consumer pays for all in'efficie:nt'work. ‘

The State Of Trade

: Thgre were no spectacular changes in the reports coming from
industrial centers last week, though most industries were operating
“at recent high levels. Steel production and- electric output were up
‘ slightly compared with-the previous week, while carloadings were off
somewhat. Retail trade was reported as good in. most parts of the
country, though' department store trade in New York City showed a
. sharp. falling off for the currents 0
week. [
Production 'of . electricity in-
creased slightly  to 4,524,144,000
kilowatt hours in the week ended
Feb. 5th, from 4,523,763,000 kilo-
watt hours a week earlier, accord-
ing to the Edison Electric Insti-
- tute, " This was an - increase of
+ 14.2% over the year-ago figure of |-
3,960,242,000 kilowatt hours. Con-
--solidated Edison Co:. of New York
reports system output of 213,800,-
-000 kilowatt hours in the week
ended Feb. 6th, an increase of
1 26.9% over the year-ago total of
168,500,000 kilowatt hours.
Carloadings of revenue freight
for the week ended Febh. 5th, to-
taled 806,075 cars, according . to|tion was 1,702,100 net tons.
‘reports of the ‘Association of!-
American Railroads. - This was a
decrease of 4,987 cars below the
preceding week this year, 50,561
cars more than the corresponding
week in 1943 and 22,113 cars
above the same period twn vears
“ago. - This total was 124.37% of
average loadings for the corre-
sponding week of the ten preced-
ing years: :
Net income of the nation’s Class
I railroads during 1943 amounted
‘to $897,800,000 after interest and
‘rentals, compared with a revised
total of $901,712,558 in the previ-
ous.year, the Association of Amer-
ican Railroads reports. Net rail-
way operating income of the roads
for the year aggregated $1,361,-
984.980, against $1,484,469,351 in
1942, the AAR reported. Increased
operating expenses due to higher
labor costs resulting from retro-

active wage agreements, increased
cost -of materials and ' supplies,
higher taxes and action of the In-
terstate Commerce Commission in
setting aside freight rate increases
were. reflected in. the decline in
net operating income, the Asso-
ciation ‘stated.

Steel production”in the United
States is scheduled this week at
97.7% ‘of capacity, equivalent to
the output of 1,750,0C0 net tons of
ingots and castings. ' This: com+
pares with a rate of 97.2 and out-
put of 1,741,800 tons last week,
according to the American Iron &
Steel Institute.. In the correspond=
ing week last year, steel produc

When the Office of Price Ad:
ministration comipletes its survey
of steel mill costs, prices of some
steel products may be increased
next month, although there is no
indication that a general increase
will be. permitted, the magazine
“Steel” states. The National War
Labor Board now is considering
the demand of ‘the United Steel-
workers of America for wage in-
creases and other concessions.
“Engineering News-Record” re-
ported civil engineering construc-
tion volume in Continental United
States averaged $39,130,000 a week
in January, 11% above the De-
cember . average, but 31% lower
than in the like month of 1943.
Actual volume -for the week
ended Feb. 5th, amounted .to $23,+
151,000, 35% lower than in thé
preceding week and-off 67% from
the aggregate for the same week

igitized for FRASER
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of 1943, the engineering construc=
tion - weekly said, . . o AN A

. Retail sales’ through;)ﬁf, fhe

country last week were:estimated:

at 2 to 5% higher than .at this

time last year, according to-Dun &'

Bradstreet, Inc. The rise was mod-
est, however, in comparison with
the spurt which followed "the ‘an~
nouncement of shoe rationihg ‘in
the same period of last year, the
agency says.' The rise last week
was attributed to. better weather
early in the week and interest
shown: in spring. merchandise.
Department  store 'sales’ .on ' a
country-wide :basis were up 2%
for the week ended Feb. 5th; com=
pared with the like week: a-year
ago, according to the . Federal Re-
serve System.. Sales for the four~
week period ended Feb. 5th; were
up 7%, compared with, the like
time last year. Department store
sales, in: New York City -in the
week ended Feb. 12th, were 17%'
smaller than 'in ‘the. like 1943
week, according ‘to a preliminary
estimate issued by the Federal
Reserve Bank of New York: - The

‘| Bank reportedthat the compari-

son ‘was.-with an' unusually good
week last year, and this, plus the
fact that Saturday was a holiday,
were - contributing - causes: to' the
decline. For the four weeks ended
Feb. 12th, the comparison showed
no change. 'In the previous week
ended Feb. 5th, sales of this group
of stores were 4% larger than in
the corresponding week last year.

|San Francisco Clearing

fssn, Elects Officers

At the 68th-annual meeting of
the San Francisco Clearing House
Association, held on Feb. 8, the
following officers were reelected:

President, C. K. ' McIntosh,
Chairman, The Bank of Califor-
nia, N. A.; Vice-President, J. K.
Lochlead, ' President, American

"| Trust: Company; also E. 'H. Le-
- | Masters, Vice-President and Cash- |

ier, Pacific National Bank of San
Francisco, was elected Secretary.

The: following were elected as
members of the Clearing House
Committee; C, K. McIntosh (Ex-

| officio); . J. K. Lochead - (Ex-of-

ficio; " L. M. Giannini, President,
Bank: of AmericasN, T. & S, A.;
G. J. Kern, Vice-President, Crock~
er: First National - Bank; F. B.
King, Vice-President, Wells Fargo
Bank ‘& Union: Tr. Co.;. W. H.
Thomson, Presideat, The  Anglo
California National Bank.
~ The Manager of the San Fran-
cisco Clearing House is Russell W.
Schumacher ' and the - Assistant
Manager is Howard H. Huxtable.
The total clearings of the San
Francisco Clearing House for the
year:-1943 were $13.267,104,873, an
increase = of . $1,930,228,876, - or
17.0% over 1942, when' clearings
amounted to $11,336,875,997. The
total balances’ for 1943 were $6,-
765,263,329, | compared : with | $5,«
615,549,493 in 1942, an increase of
$1,149,714,836. The average daily
clearings in 1943 ‘totaled $43,930,~
811, against $37.915,973 "in. 1942,
an, increase - of $6,014,838, while
the average :daily balances for
1943 - were “$22,401,534, ' compared
with $18,781,102 in 1942, an in-

| erease of $3,620,432.

L

January Living
Gosts Unchanged

Living costs of 'wage earners
and lower-salaried clerical -work-
ers in the United States remained
unchanged from December to Jan-
uary, according to the National
Indnstrial Conference Board which
on Feb. 14 also said: R

“Food derlined 0.7%. bt cloth-
ing rose 0.1%, fuel and light 0.2%;,
and-sundries 0.5%. Wi e

“The Board’s index of the cost
of living (1923=100) stood at 103.9
in January, as  in - December
against 103.7 in ‘November an
101.5 in January, 1943.- . E

“The level of living costs’ was

2.4% higher than that of a year

| Roosevelt Says We Must Turn to Foreign Sources’

. In Order to Augment Bomestic 0il Supplies '

... President Roosevelt at a press

conference on Feb. 11 said that the

United States can no longer depend on domestic oil supplies for all
the petroleum it needs and must now-turn elsewhere for additional,
supplies, according to Associated Press dispatches from Washington
on Feb. 11, which in reporting this indicated Mr. Roosevelt as saying

‘that the nation needs petroleum from

on going, and for the future. The#

Associated Press further reported
the President’s  comment as fol-
lows: :

.. His. remarks were' touched off
by mention at a press conference
of' -the 'projected 'oil "pipe line
across . Arabia from' the Persian

‘Gulf fields to the Mediterranean

Sea, £ :
The discussion was carried along
by Edward - R. Stettinius, Jr,
Acting  Secretary .of State, ‘who
told his press conference that the
United. States government is go-
ing to talk over oil matters with
the British and that a comprehen-
sive statement on' American plans
and mnegotiations for foreign .oil
development would be forthcom-
ing within a few days.

. Mr. Stettinius said the discus-
sions would center on Near-East-
ern-areas where the British and
Americans among the Allies have
a primary interest." :

Harold L. Ickes, Secretary of
the Interior, announced the pipe=-
line plans a week agogsaying the
cost of the .1.250-mile project
would - be $130,000,000 to$165,~
000,000, He said it was designed
to provide a standing reserve of
a billion barrels of oil for use by
the “Army and :Navy on ‘very
favorable terms.”

. A reporter ‘recalled that some
of the five Senators who toured
the world . battlefronts last .year
were critical of the fact that do-
mestic oil reserves were  being
used ‘up-and that more oil was

outside for this war, if it keeps

not being obtained from the Peri<y
sian Gulf area. The President was &
asked' if he had anything to sdy @
about the criticism:of the  pipe+
line project. : R
NMr, Roosevelt, saying he wasg
not going to mention names, said
that one Senator had talked about
the idea that not enough Persian &
0il 'was being used, - But at thé
time; he said; while. efforts were g
being made to open up a routé
through the Suez Canal theoil
had to come around: the Cape of'§
Good - Hope.' Pointing . out  that
there has been discussion for 4 |
couple of years about our dimin+
ishing oil  supply, he said that,,
“ome say there is enough oil left
for fifteen or twenty years, others
say -about twenty-five to thirty
vears,. But there are pretty good
assurances that we do not have,
an unlimited supply, he added.
The subject cannot be made a
political issue, the President dé
clared. We have so much oil in
the ground and it is: being taked [
out at such and such ‘a 'rate, he"
continued, and supplies are needed'
from outside, ;
Answering an-inquiry about re: "
ports ' that : the Russians, British
and ‘Americans had discussed oil
marketing at- the: Teheran and
Cairo ' conferences in November,
and December, Mr. Roosevelt said [
this. was not done that he knew,
of. ' Likewise, he said he knew
nothing of a British mission com-
ing here to discuss the question. -

8

Governor Bricker Grificizes British Press
_ For “Interference” In Presidential Election_

-Gov. John W, Bricker of Ohio, when asked on Feb: 10;at a: news
conference of 75 Washington correspondents to comment on a recent
article in an English newspaper suggesting that President Roosevelt
ought to be reelected, sharply criticized what he 'termed “interfer~
ence” in this country’s Presidential election. Associated Press advices .
from Washington on Feb: 10, from which these remarks were taken,

further stated:-

o

“T think we ought to elect our
own President and' it’s none of
their business,” Gov, Bricker said,
referring to the British press. “I
think we ought. to ‘take care of
that matter without outside inter-
ference.” ;

Gov. Bricker, here for a Lincoln
Day speech tonight, described the
winning of the war as the 'most
important  single - issue of ' the
Presidential  campaign, .and 'de-

clared  that if the Republicans |

were successful there would be no
interference with the present mil-

itary commaﬁd. He said that the
war now.was being waged “in a;
way in ‘which " every American’
should be proud,” and added that‘
President . Roosevelt : should  be
credited for a part in the war’s
conduct. ; ! REg
-On the service vote issue, Gov.
Bricker said he favored the State
ballot, but has no objection to-a
Federal ballot if it conformed' to
State law. He plans to call ‘on 8
the Legislature to revise Ohio®
laws after Congress acts,

Govi. Fust Adopt Few,

Sound Heney Policy—

Rep. Yoorhis Says Crilicizing Present Procedure-

A new sound monetary policy, to avert dangers inherent in theg
rising national debt and eliminate the threat to recurring periods of
inflation and deflation, must be adopted. by .the Government, said ¢
Representative ‘Jerry Voorhis, Democrat, on Feb, 10, according to
United Press advices from Washington, on that day, which continued:

He criticized the present procedure whereby the Government, in

order to finance the war program,
issues interest-bearing -bonds to

private banks in exchange for new |

credits upon their books. - Thus,
he said, the Government must pay

ago. Sundries showed the greatest
advance over January, 1943, with
an increagse of 3.9%. Other ad-
vances during the twelve months
were: food, 2.1%; fuel and .light,
3.3%; and clothing, 2.9%. Housing
remained unchanged.

“The purchasing power of the
dollar, on the basis of 100. cents
to -the dollar in 1923, which
amounted to 96.4 cents in October
and remained at that figure®in
November, - declined {to--96.2 in
December, where it remained in
January. It stood.at 98.5 cents in
January, 1943." R, %

out more and more in interest as’}
the national debt mounts with- the
issuance of the bonds. b
Representative Voorhis said the
first step.in. a'sound new  fiscal
program would be for the Gov-
ernment to take over sole author-
ity to issue money and to buy all
outstanding stock in the 12 Fed-
cral Reserve Banks, opening the
way for elimination of interest
pavments on these bonds. i
Tllustrating the saving that the
Government could thus realize,
Mr. Voorhis said. the national
debt; now at almost $182,000,000,-
000, would in another vear of war
reach $300,000,000,000, on which
the interest alone would be $7,-}
500,000,000, -
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RFC Ready To Lend

oh)

termmatlon and reconversion to

of loans, immediate commitments ¢
Jfor future loans or- preliminary
negotiations looking toward future
il .commitments. This Agency, which
covers  the  territory represented
by the State of New  York, the
following counties in New Jersey:
Bergen, Essex, Hudson,  Hunter-
don, Mlddlesex Monmouth Mor-
Passaic, Some1set qussex
i \Umon and. Warren and  the
Lounty ol Fairfield, Connecticut,
is - undertaking a'survey -among
business enterprises, .in. order to
. ascertain what assxstance may be
| ‘expected of the RFC." The Cor-
. poration is prepared to carry out
its responsibility to the national
economy by using its statutory
i 'lending powers to serve the finan~
cial needs of American business
. 4in meeting emergencies which are
i ithe -concern ' of Government,
whether in war or in peace.
l Mr.  Ahearn ' emphasizes the
| statement. made by Charles B,
Henderson, Chairman of the Board
of Directors of the RFC, that the
i Corporatxon s activities “should be
carried ~on: wherever possible ‘in
&on)unctlon with banks. or other
I financial  institutions, since now,
eas always, the RFC desires that
| private financing be used with or
without participation by RFC.”
. On Feb. 13, Mr. Henderson made
§ public a letter addressed to man-
agers of the 31 loan agencies of
i the organization in which he said

' carry out our responsibility to the
| national economy in the exércise
“of our statutory lending powers
| _for war demobiliaztion, contract
termination and reconversion to
| peacetime operations.”

. In his letter Mr. Henderson fur-
ther said:

B ‘T ask furthier that you survey
your territory, contacting businéss

Financial Assistance =

4 " To Business For Recenversion

The Reconstruction Finance Corporation is ready to lend finan-
“cial assistance to American business for war demobilization, contract

peacetime operations, it was an-

" nounced on Feb. 13 by T. J. Ahearn, Jr., Manager of the New York
& Loan Agency located at 33 Liberty Street New  York, who invites
~immediate inquiry for such financial assistance whether in the form

“the. RFC ‘must be ‘“prepared io|.

enterprlses and mdwlduals inter-
ested in these problems in order

| to ascertain what assistance may

be expected of the RFC-and how |
it can be most helpful.”

Mr.'Ahearn states that the rec~

ord - of ' national ‘defense  loars
shows that in approximately half
of the total number of loans made
by the New  York Loan Agency,

banks have participated with thé

REC. - Such participations are ef~

fected: either by -the  immediate |

purchase by the RFC of part of a
loan made and serviced by a bank,
an immediate purchase by a bank
of part of a loan made and ser-
viced by the RFC or a commit-
ment to a bank by the RFC to buy
a participation at a future date.in |,
a loan made by the bank He also
states:

Since undertaking the makmd_

of ‘loans to business enterprlses
for the national defense effort in
the summer of 1940 and later on

for “the war effort,.the RFC has |

authorized for this purpose almost

10,000 loans and bank  participa- |

tions aggregating almost $2,000.= |
000,000, - Analysis of these loans
and  bank participations demon-
strates the vital part small busi-
ness has played in the war effort,
for. almost 9,000 of these ‘authori-
zations were for amounts of $100 -
000 or. less. .

Associated Press accounts from
Washington Feb. 13 said:

A spokesman for . the -RFC’s
Board Chairman emphasized that
the program would not be con-
fined to present war  industries,
although ' loans" and applications
for new business enterprises must
demonstrate that they are sound
economically, that they are needed
and that they will be successful.

\beheve that' Wall Street comes

first and the country second and
Who are willing to go to -any
Jength through press, radio and
) demagogue to keep Wall Street
safely sitting on top of the coun-
try.” . Seattle ‘advices from the
New York “Times” in quoting Mr.
.Wallace as above also included
‘certain of -his rémarks decrying
“‘scarcity economics,” as to which
he said in part:
America had no . choice, ' the
' Vice-President - said; except  to
adopt wholeheartedly the doctrine
of  “economic  abundance”  and
throw over any pxactlce of “mod-
Jern scarcity economics,’ * which he
"held to be the “very heart” of “the
Wall Street system.”

“That the Russians could go, $0
far in the past 20 years and evoke
such ‘an extraordinary - response
from the people in time of stress
is the greatest indictment I know
of the scarcity economics as. prac-
ticed by those who believe that
profit and free enterprise are only
yfor a few,” he went on.

. “We are not going to use the
. whole Russian political and eco-
nomic system here in the United
States, It was made for Russia
and not for us. But the system of
rewarding men for inventing 1m-
" provements in their own jobs is
already well etablished in some
Jprogressive American industries.”
The other portions of Vice-Presi-
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“American Fascisls” Termed By Wallace As -
Those Believing ¥all S, Comes First

Lauds Russia’s Political Ahd Economic System And
v Appeals For Mobilization Against Pressure Groups

‘ The charge that American Fascists “at this very moment” were
“desperately striving” to control delegates to county political con-
ventions so that they might in turn control delegates to the State and
national conventions of both the major parties, was made by Vice-
President Wallace at Seattle Washington on Feb. 9, when he took
B\ occasion to explain that by American Fascists he meant: “those who

dent’s speech, as contained in the
dispatch to the, “Times,” follow:
“Operating on the precinct level,
the people thoroughly aroused can
at any time they wish throw the
‘American Fascists out of control,”
Mr. Wallace declared. ‘“They can
put the man above the dollar and
march straight up from the pre-
cinct to the county, to the State
and to the national convention.
They can see that the right men
are nominated for Congress and
the Senate. They can see that the

Congressmen and Senators “after |

they reach Washington are kept
informed and eager to respond.to
Main - Street ‘instead of to Wall
Street.” :

Mr. Wallace called for “' gen-
eral welfare economy” for .the
post-war United States and said
its realization involved the ques-
tion ' whether - the people “can
operate through democratic gov-
ernment to keep the national in-
terest above the interest of Wall
Street.” ;

He appealed for country-wide
mobilization against all pressure
groups except one, “the general
welfare " pressure = group,”’
warned against post-war activi-
ties of “the same type of so-called
hard-headed business men,” who,
he ‘said, had “unsound finance” to
sell after the first World War and

and.

led * American ' investors to buyl

worthless bonds.

A “profound revolutlon” was
inevitable after the war, Mr. Wal-
lace said, but he voiced a belief
that it could be “gradual and
bloodless” ' if ' opinion-molders,
politicians . 'and  pressure-group
leaders  would  “influence = their
- millions 'of followers on behalf of
the public good instead of regional
and class prejudices.”

- The'alternative, he added, was
“a bloody revolution and slavery z

'Asserting ' that both ' economic
‘and political ‘methods must. be
used,he cautioned that the na-
tion’s taxation system would have
to: be used- more skillfully. after
:the war than in the past for eco-
nomic objectives if we were to get
full! employment  “together with
the maximum: of * free enterprise
and profits for the many instead
of the few.”  The political method
he had in mind was “democratic
planning” by “the general welfare
pressure’ group” at the “precinct
level, the county level, the State

level, the regional level" and this, |

he sald ‘was regarded as un-Amer-
ican by {Wall Street and the Wall
Street stooges.”

The Vice-President offered “just
one basis for judgment” of taxa-
tion in' the post-war period: “Will
‘this" system of . taxation over a
‘period ‘of years give us the full
employment: of people producing
the kinds of things which the peo-
ple of the United States most need
.and. want.” ;

icontinue with heavy, heavy, steep-
ly graduated taxes on personal in-
comes after the war,” he went on.
“But in the case of corporations it
‘would seem to be wise policy to
tax in such a way as to force cor-
porate reserves  either .into the
building of plant and equipment
or into distribution as dividends.

“By our taxation'system wel

must encourage the small and rap-
idly growing enterprise because
such -enterprises are the seedbed
of the employment of the future.
But corporations which have lived
far beyond the life of the founding
father and which have huge cor-

-|:;porate -.reserves., and.  which no

‘longer expend, represent thée dead
hand of the past.. They should be
prodded.awake by the right kind
of taxation system so that they
will “find incentive for putting
their money to work instead of
letting it lie idle.”

“Abolition of “internal trade bar-
riers” was described by Mr, Wal-
lace as “the most important single
economic - readjustment” to be
achieved if the country was to get
“full utilization of all resources
for the benefit of all the people.”
+ “I am’ referring,” he said, “to
those ' monopolistic: practices on
the part of some manufacturers,
bankers, labor unions, doctors and
farm organizations which serve
their own welfare without regard
to the welfare of the unorganized.
- “I don’t say that each member
of each of these groups deliber-
ately: practices scarcity economics.
But enough of them do it so there
is continually sand in the bearings
of the economic machine. There is
enough - sand so that 10,000,000
families are continually living in
poor - houses *without adequate
clothing, without enough to eat.”

Senalor Johnson Says
Sovernment Must Stop
Spending After War

Senator Edwin - C,- Johnson,
Demoerat, in a speech at the 28th
annual banquet of the Real Estate
Board. of Baltimore, on Feb. 5,
declared the United States Treas-
ury ‘would be bankrupt after the
war, but that the “bulging banks”
would be able to finance recon-
struction and return to free en-
terprise. - Reporting this, the Bal-
timore “Sun’” on Feb, 6 indicated
other remarks of Senator John-
son as follows: -

“We must stop spending what
the Government has not got, and

should. ' be supreme: in" all: mat-

continue, it should be subordinate
'to the Office of War Mobilization

“Undoubtedly we shall have to |

under which contractors could ob-

|trol after the war “unt11 we ' get

Demobilizalicn Gffice To Aid Transition Of

Indusiry To Peace

Urged By Senate Group

Would End Dependence Of Nation On
Washington Directives

The immediate creation of an

office of demobilization to set up

machinery for getting “the American system of {ree enterprise” on
a full employment basis for peace is recommended in a report of the
Senate Post-War Economics Policy and Planning Committee, made

public on Feb. 9,/ The declaration i
economic life of the nation “must

s made by the Committee that the
not be permitted to become de-

pendent upon Washington direc-#

tives. for peace as it has been for
war, The office of demobilization

ters relating to industrial: recon-
version to peace,” said the report,
“except that, so long as hostilities

and should co-ordinate all its ac-
tivities - with  other - agencies
through that office.” Associated
Press accounts from Washington
Feb. 9, as given in the New York
“Sun,” quoting from the report as
above, also had the following to
say in the matter:

Chairman George (D.-Ga.) said
that the senatorial group would
begin ‘work next week drafting
legislation under which a direc-
tor would be appointed to work
in -close co-operation with a full
time board made up of deputy
directors ‘and a. committee = of
three Senators: and three Repre-~
sentatives.:

As a first step in the over-all
program, Senator George said that
he would join with Senator Mur-
ray (D.-Mont.) in the sponsorship
of ‘a bill to speed up the settle-
ment of canceled war contracts

tain advance payments on simple
certificates ~to enable them to
finance peace-time: production.
The Committee reported that at
the end . of the war ‘the Army
alone would cancel 100,000 prime
contracts, which in turn will re-
sult in the cancellation of a mil-
lion subcontracts. . Estimates of

the amount of goods which the
Government will own run as high
as: $75,000,000,000. The Commit-
tee’s’ ‘recommendations, all of

which it: proposes to implement

with
clude:

The - immediate = payment to
manufacturers and others of 100%
of - the direct cost of all inven-
tories of raw materials and par-
tially - processed. goods. in the
hands of contractors upon con-
tract termination. The authoriza-
tion of the . demobilization office
to-direct military and other pro-
curement agencies to make man-
datory ‘advances or partial pay-
ments' up ‘to 90%, or ‘loans . or
guaranties of ‘loans to both con-
tractors and sub-contractors upon
the ‘mere certificate of the con-
tractor as to the amount due.

A penalty of 1% a month ta
be applied as governmental pro-
tection ‘upon the amount of any
excessive advance payment ob-
tained .by a  contractor through
overstatement of his claim, the
penalty not to be deductible ex-
penses for income tax purposes.
The proposed legislation  would
set up a procedure under which
a contractor or a subcontractor
could appeal ' to the . Court of
Claims upon having it approved
by a demobilization office review
board, a regional demobilization
umpire or by the utilization of
arbitration processes of the na-
tional arbitration act.

legislation proposals, in-

Govt, Should Assume A

“flore Reasonable”

Attitude Toward Corporale Taxes After War: Hook

Unless the Government assumes a ‘“more reasonable” attitude
toward corporate taxation in the post-war period, industry faces pos-
sible “economic starvation,” said Charles R. Hook, former President

of the National Association of Ma

nufacturers, in an address before

the San Francisco Chamber of Commerce, on Feb, 11. These remarks

of Mr. Hook were given in a special

dispatch to the New York “Times”

from' San. Francisco, on Feb. 11,®
which gave other remarks-of Mr.
Hook, as follows:

Unless = industry itself = made
plans to speed the change-over to
expanded ' peacetime : production

start investing American capital
as soon as the war ends.
. “No one can laugh off a bank-
rupt treasury. What our Govern~
ment owes it must and will pay.
We must stop thinking of lean-
ing on Uncle Sam. We must have
an end: of deficit spending, and
the only way to do it.is to make
it ‘possible for private capital to
carry .the load.” "

Mr. Johnson, a member of the
Senate: Finance - Committee,

warned, however, that this coun- !y

try would need more price ‘con-

steady.” :
“We cannot afford a wild spend-
ing “spree,” ‘he said. “We must

take no chances. Our country will
be destroyed if we have specu-
lation.” i

Commenting on post-war plan-
ning, the Senator told the realtors
their organization, and other non-
political . and 'non-Governmental
groups, must formulate peacetime
programs, “if you do not want a
socialistic form ‘of government.”
- “I am not-a'New Dealer,” he
asserted. “Much bad has come
out of the New.Deal. But many
good things have come out of it,
and pne of them is plannmg——
and T am not referring to a
planned economy. I am referring

to orderly planning for internal|

improvements.”

9,000,000 job seekers would ‘“de~ .
mand of our Government through
political action what private en-
terprise ‘is unable to give them,”
the speaker declared. He arrived
at this figure by estimating that
of ‘the present working-fighting
force of 64,000,000 men and women
about 55,000,000 would still want
jobs at the end of the war. This
potential total compared with a
working - force of 46,000,000 in
1940, the biggest peacetime year
in American history.

“Therefore,” Mr, Hook said,
“indications. are  that = approx-
imately 9,000,000 more people will
want jobs after the war than were
employed in the best peacetime
ear,

- “We all know the Government :
cannot provide a ‘sound, perma-
nent - solution -to this problem.
Nevertheless, " if “such © a - large
group of people do not have jobs,
it is only to Government that they
can turn, ]

“An entirely new era. of Gov-
ernment-created payrolls - 'would
inevitably emerge from such a
condition. If-it is to be Govern-
ment’s responsibility to expand
employment and increase our na-
tional income, when peace comes,
then we.must'accept the fact that
Government  will operate: on a
broader scope than we have ever
known.”

That, he warned would mark
“the becmnmg of the end” for
private enterprise, “because Gov-
ernment would be forced to com~
pete directly in the production
of goods and services.”
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Few Americans ¥ culd Risk Peace-Time Chaos 0f "

Continued Hew Deal Government: Gov. Dewey

(Continued from first page)

their master, they will trust it to
do its full share in the world.”

. The following is the address in
full of Governor Dewey:

It is good that we return, at
least once each year, to the wis-
dom and the character of Abra-
ham Lincoln, Lincoln was a man
for the ages; becaue, throughout
all ages, as long as human nature
remaing the same, the example of
his life and conduct will -remain
a lesson and an inspiration. : He

" was a plain man. -Although he
towers above his contemporaries,
-he was very much like his fellow=
men. Better than anyone, he knew
that he was not. perfect, not all
wise, not given the ability to solve
the problems he faced in easy
strokes of brilliance. He would
have been the last to call himself
indispensable. - But he had one
quality that made him big enough
to save the United States of Amer-
ica 'in its hour of need—he had
integrity of character.

When Lincoln came to the Pre51-
dency the nation was torn by bit-
terness and dissension. His clear,
calm vision pierced through the

~turgid mass of public controversy
to see ‘the essential issues, He

saw one thing as fundamental—

the preservation of our constitu-
tional system, .

He ‘knew very well that our
founders had devised a Constitu~
tion which could bring ~ordered
freedom to expanding and diverse
groups.  They had  the genius to
see that sovereignty was not in-
divisible, but rather the total of
all governmental rights.

Some of these rights could best
be -conferred upon those having
broad responsibility to the people
as a whole. Others could best be
left with those having a localized
responsibility, By our Constitu-
tion. a principle of balance was
struck. It enabled and required
the = people to" ‘work ' together
through federal agencies on mat-
ters which were genuinely of na-
tional import.. All other matters
were to:be dealt with by  the
States.

- In all earlier natlons there was,
of necessity, a similar division of
powers .and duties. But always
before,  the " ruler’ kept such
powers ‘as ' he pleased,  leaving
local affairs for local administra-
tion ‘as a matter of grace or as
suited' his' personal convenience.
The ; new,  inspiring concept of
America was that all government
was solely by consent of the gov-
erned, that all powers resided in
the people. That is the true, in-
ner meaning of constitutional gov-
ernment under law,

+ Lincoln "perceived that unless
our people remained under that
system they woul inevitably fall
into discord and disintegrate into
jealous and disorderly groups. It
was his great. decision that our
constitutional system must be pre-
served at any price. Many paid
that price. They fought and died
to make that great decision a
reality, That reality is one which
can be preserved only by the un-
wavering diligence of each suc-
ceeding generation.

In the past decade, we have
fallen upon times which carried
a menace to our constitutional
system as grave as that of Lin-
coln’s ‘day. The menace Lincoln
-faced was violent; ours was subtle,
But one, as much as the other,
carried a mortal threat. He faced
secession by the States. In - our
time, we have seen abdication by
the States.

It remained for us to see the
day when States and the sub-divi-
sions abdicated their responsibil-
ities in favor of a single, national
ruler. As dangerous as secession,
abdication has also shown how the
institutions of freedom are under-
mined. For free government must
always work from the bottom up,
not from the top down,

This was  the great principle
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laid down by Thomas Jefferson.

| He declared:

“Every government degenerates
when trusted to the rulers of the
people alone. The people them-
selves, therefore, are its only
safe depositories.” S

It is in local units that men and
women can most fully sense and
practice ' the ‘responsibilities  of
citizenship., Once we have ceased
to do that, once we concern our~
selves. merely with''a four-year
choice between one or another
ruler; then ‘we ‘will be a ruled
peoplo

On March 4, 1933 the first at-
tempt to establish ‘an American
autocracy took place as the result
of the election of what used to be
known as the Democratic party.
It asked ‘and was given almost
absolute powers. In that year the
Governors of 40 States were also
members of the Democratic party.
Many of these Governors. were
accidents.” The majority were so
untrained in the principles of free
government, so willing to surren-
de1 them, so satisfied just to be in
office, that the title alone was
enough‘. They were willing  to
become provincial satraps under
the rule of Washington.

I well realize that no detailed
and - permanent division can be
made between the powers of Fed-
eral and State Governments. In-
creasing. economic interdepend-
ence requires increasing Federal
duties. Particularly must Federal
power be enlarged when, as now,

“our nation faced the stupendous

tasks of war. We give to that ef-
tort our. unlimited support. We
accept without reserve the war-
time leadership which . devolves
apon . our 'President under the
Constitution.

‘Having done so, does this mean
that all of the basicresponsibil-
ities: placed upon the, States and

avery citizen by the Constiution
are to' be abandoned? Does this
mean that the 120,000,000 Ameri-
cans maintaining the home front
should assume that our. free sys-
tem and all of the'rest of the
Constitution have béen terminated
or suspended?  Surely, if it did,
‘he suspension would become per-
manent and the war for freedom
would be lost at home before it
was won abroad.

The amazing thing about the
American psople is that even be-
fore the war they, themselves,
sensed ' that the abandonment of
local government wes surrender
to autocracy. Even betore the war
they were moving to: recapture
their freedom and the basic right
of local  self-government. - They
sensed: that the Democratic party
was no longer the' party ‘of the
people. - Both " 'nationally - ‘and
through its Governors it had be~-
come definitely and finally the
New Deal party, irrevocably com-
mitted to absolutism at the seat
of the National Government.

Urges Strong State Governments

The people ‘had no Lincoln to
tell them: in simple words what
the trouble was. Their own in-
stinet guided them. They sensed
that they themselves must bring
back to State Government compe-
tent, experienced men who would
do the job of local Government.
They -sensed that there was. a
vacuum in State Government into
which inevitably the Federal Gov-
ernment was, moving.

Only the Tonstitution with its
division of powers and strong
State  Governments : has ‘made
America a place in which minor-
ities could live. Only the Consti-
tution with " the support of. the
pepole kept this country united in
Lincoln’s day and will keep it
from autocracy in our time. The
ultimate truth is that no mian or
group of men have ever been wise
enough to- substitute themselves
for the institutions by which free-
dom is preserved.

So, as “in' Lincoln's: day, .our|
people found oncé again 'that” the
Republican party alone could pre-|
serve their, constitutional ' system
of freedom. In one State after
another the Republican party has
been restored to power, until to-
day instead of .ecight there are
Republican Governors in 26 of the
States, embracing three-fifths of |
the people of the nation. .

‘All ‘of you here were familiar
with the consequences of-the ab-
dication- by ‘the New Deal party
in the State of New York. of the|
State’s. duties and. rights. to’ the

National Government. It had been.

long - obvious. that the. people of
our State had not -been. given a
{full share in the war effort of the
nation.. The State Administration

‘had . simply left. everything - to

Washington. Civilian Defense had
fallen into chaos, 'Food produc-
tion was taken for granted while,
in fact, ‘its  problems - cried out
for vigorous handling and leader-
ship. The tax. structures, State
and local, were" driving business

and employment from our State

while war contracts and employ-
ment. were going elsewhere,. :

The spirit’ of the remedies ap-
plied by the Republican Adminis-
tration -of New York: State was
tobring -the .people back to the
practice of self-government,  of
relying upon ourselves.: The
strength of . the mnation is . the
strength  of -the ' people. . The
strength “of ‘the people is: where
they live—in thé cities, villages
and farms ‘of America.’ Without
them,- as some seem-to have for-
gotten there ‘would be no Fed-
eral Government. By revitalizing
the State of New York we have
greatly strengthened the National
Government for- war and for the
peace to come.

In all this our State has not
been alone., ~ Twenty-five other
States, from  Massachusetts  to
California  have: been doing the
same, strengthening ' our system,
preparing to do their part in sav-
ing both the system and the Na-
tion in the days sogn to.come. .,

Why have ' the people of the
United States been so busily ‘en-
gaged in restoring competent, hon-
est government in their States?
Is it a mere trend against the
party in power? Is it merely petty
irritation at -war-born sacrifices?
Is it merely rebellion against the
autocratic rule of ‘a swarm .of bu-
reaucrats rivalling' in ' numbers
and in:tyranny those by. which
our enemies live? I 'think not. The
reason lies at the very root of our
form. of government and. in the
nature - of ~ the - crisis  through
which we are passing.

We are living in mighty and
moving times. We who are alive
in the year 1944 are- taking part
in the greatest struggle of all his-~
tory. Of this our pcople are deeply
aware,

Within the next year or two we
shall bravely win the greatest of
all wars for individual freedorn,
or we shall tragically lose it.

There is:no American who has
the slightest. doubt that we shall
win it, and. that we should win
before too long. . By the. same
token  there are ' few " thinking
Americans who wish to risk the
peacetime chaos of continued New
Deal government, And there are
few Americans who do not fear
what that government might fail
to do in the building of a just
and lasting peace:

.‘Anyone who gratuitously raises
g0 much as a doubt as to the un-
swerving determination -of - our
party to build a great peace trifles
with the truth and with his coun-
try’s future. I was present at
Mackinac Island when the Repub-
lican. Governors :and ‘Republican
leaders in “'the - Senate ' “and

the House of Congress deliberated.

upon. the principles which must
guide us in bringing about a last-
ing peace. There was not one per-
ro1 present who was not moved
by the tremendous opportunity to
state the principles: by .which it
wes to be- approached - and in-
spired by the vision of what lies
ahead of us as a nation,

.international

.1t was that group of Republicans:

who drew the Mackinac' Charter,
‘which was translated ‘into action
iby ‘our distinguished Secretary"of
State ‘at' Moscow. It was that re-
sult which ‘was embodied in the
Connally Resolution, adopted by a
bipartisan majority of the Senate.
Here ‘was the first concrete, con-

‘structive achievement in our for- |

-eign policy of the future, and its
framework - was advanced by the
Republican party at ' Mackinac
.Island.

..The people of the United States
‘were turning .to the.Republican
party-even before the war broke
out;* They have been turning to it
at an accelerated .pace’ since ‘we

entered the war because they are |

80 desperately anxious ‘that we
shall build: well and. strongly - in
cooperatmn after
this ‘war,

The people know that the Re-
publican party has been'devoted
since the day of its birth to re-
sponsible "constitutional -govern-
ment. They know that they can-
not hope for world peace unless
that peace is built upon the firm
rock of truly representative gov-
ernment, . They know that with
a self-willed executive who wars
at every turn with the.Congress,
they will have a repetition of the
same
pened in. 1919.

The  American people them—
selves are beginning to shape our
thinking on things to come.  In
the - last  few years they: have
shown that they want a govern-
ment which is once more close to
the people, ' It ‘seems manifest
that they want to make their own
decisions as robust, clear-thinking,
free men, They have had enough

of the abdication of their rights’

to a select few in the natlonal
capital.

The people reahze that the only
hope of ‘America for world peace
is that it 'be won by an adminis-
tration which they know is not
seeking power  forthe. sake of
power, If  the national Govern-

‘' ment i§ one ‘which our people can

‘trust- to serve them ‘alone, to be
their ‘servant and not thexr mas-
ter, they will trust it to do lts full
share in the world.

. In.the face of today’s complex
problems we are apt to think that
the difficulties ~which ~ face" the
world are beyond the ability of
ordinary men to conquer. We are
apt to conclude that they can be
solved only by extraordinary men
—men whose intellectual attain-
ments . transcend - the range . of
normal minds. . If this were in-
deed so we' should have-to de-
spair of the outlook, for human-
ity, ‘for as we look about-us it
can hardly be'said that the world
is crowded with such ‘intellectual
giants. But the truth is that our
problems, by reason of their com-
plexity, will not lend themselves
to single, brilliant solutions. They.
will be solved in the end in the
way all difficult tasks are solved,
the way a man builds a house,
brick ‘by brick, by tackling- one
difficulty after another in accord-
ance with tried and tested prin-
ciples.

The strength of our system'is
that it ‘'makes it possible for all
the people to receive the benefit
of the thought and the produc-
tive effort which society produces.
Neither power nor opportunity is
confined to the selected few.:

The "wisdom and strength ' of
Lincoln lay in the fact that how-
ever high he rose in our national
life he remained at all times one
of the people. He did not seek
to impose upon them ideas which
were alien to their thoughts and
traditions. - Rather he gave. ex-
pression to -the-aspirations ‘which
existed in their own hearts and
minds. -So it-was, when he -spoke
he spoke with ‘the voice of the
American people.

Lincoln loved and respected ‘the
American people. There was
nothing in his soul of the pa-
ternalistic contempt for their in-
telligence -and . their -character
which has become the prevailing
attitude of our present National

c‘.tastrophe Whlch hap- |

Thursday, February 17, 1944 > &1}

NAH To Hold
Gonference On
Post-War Plans

A preliminary. “off-the-record”
conference of representatives of
major segmeats of the economic
system, will assemble at the Hotel)
Claridge in‘ Atlantic City, Feb-
ruary - 18 and ‘19, to explore the,
possibility of a common ppst-war
program, . according to -an . an-
nouncement made on February 14
'by ' the 'National - Association of
Manufacturers

The followmg orgamzatwns will
be represented: /‘

Aeronautical Chamber of Com,—.
merce of America, Inc.,mAmerican
Bankers ' Association,  American
Farm Bureau Federation, Amer-
ican Federation of Labor, Amer-
ican Legion; Association of Amer~
ican' Railroads,. Committee for
Economic Development, Congress
of . Industrial Organizations; In- §
vestment Bankers Association of
America, Kiwanis . International,

turers, National Council of Farmer
Cooperation, - National = Foreign
Trade Council, Inc., Rotary Inter=-
national. and Umted States Cham-
ber of Commerce, ¢

This unprecedented National 8
Postwar Conference of major or=
ganizations représenting - such a
wide field of iaterests has been *
called by the National Association
of Manufacturers, on the round-
table and ,conference  principle,
with a minimum ‘of speeches, but .
with an agenda of problems to be:
discussed. ' - <

It is hoped that the partimpants
at this first National Postwar Con-
ference will be able to lay the.
groundwork for a commoa under-
standing of their ‘various views:
and be able to increase the area
of agreement upon the nature and
solution of major transmon and
postwar ‘problems! g

Result Of Treasury
Bill Offering

The' Secretary of the Treasury

announced onFeh. 15 that the (
tenders - for . $1,000,000,000, . or

[thereabouts, of 91 day Txeasuxyg
bills to be dated Feb. 17 and to

mature May 18, 1944, which were

offered on Feb 11, were opened.
at the Federal Reserve banks on

Feb. 14.

The details of thls issue are as
follows:

Total applied for; $2,314,407,000..

Total = accepted,  $1,012,222,000
(includes $71 091.000 enteled on’,
a fixed- prlce basis at 99.905 and ’
accepted in full). % bt

Average  price; 99.905+ equiv-
alent rate  of discount approx.
0.375% per annum.

Range of accepted competltlve
bids: !
High, 99.910; ‘equivalent rate of
discount ' ‘approx. 0.356% per. '
annum.

Low, 99.905; equwalent rate of
discount approx. 0.376% per an-
num. b

(33% of the amount bid for at
the low price was accepted.) §

There was a maturity of a sim-
ilar issue of bills on Feb. 17 in the
amount of $1,001,415,000.

Administration.  Government, for
Lincoln, could never be merely |
government of the people or.even
government for the people. It also
had " to be -government . by the .
people. ;
Because the peace of the world
cries out for it, it is this govern-
ernment we must regain. It is this
government we must preserve.:

It is this government which shall *
not perish from the earth.

National Association of Manufac- N
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; It‘ is almost 325 years since the

g"

.
! l{-\v'see the record, the magnificent
!

7l

i

18 ical principles.

5 ‘first of our Pilgrims landed on
.» Plymouth Rock, They and their
fellow countrymen who. came -a

o few years earlier to Virginia were

; %! “seeking ‘in a new and unknown

|

land'to build those institutions of
. :liberty and freedom: which were
‘their  ambition and their  goal.
*(They were. in search of freedom
of life, of freedom of thought, of
{"-vfreedom of speech, of freedom of

&/ religion. o

(It you will look back over the
‘England ‘and ‘the history of ‘the
other states in the Union all the

way to the Pacific Coast, you will

record, of what that effort: has
accomplished, It is recorded as
‘one of the wonders of the world
that ‘such ~a: nation  as that of
‘which they made the beginnnings
~should have been developed and
i built as it has been.
;- - That “nation has suffered one
"‘political - civil war.  Fully "100
| years ago, there began to be sharp
} Qifferences of opinion as to mat-
% ters’ of public policy which un-
il - happily resulted in armed con-
1 flict. From Fort Sumter and Bull
i Run'to Appomattox there was a
desperate” war fought' over polit-

A Fortunately, and happily,'under
| the ‘guidance and inspiration: of

& Abraham Lincoln, that war was

won by 'those who would - hold
a united . nation  together ' and
build - it~ up ~ with ' increasing
strength <and power:  When ' that
war was won, the United States
. of America entered upon a new
i and powerful career of industrial

1\ ond commercial and economic de-

velopment and = power, all : of

8  which is written in the history

of the past two generations,

Unfortunately, and without the
| ~knowledge of the people—~or most
_.of them—we. are now engaged in
i’ a second civil war, This time it

is.not political .but industrial. It
). is civil war in our industrial sys-
.tem which, if permitted to con-
tinue to grow and to develop,
may -easily destroy or fransform
the -fundamental ' principles .of
liberty  on 'which The Pilgrim
Fathers strove to build.
Our industrial and commercial
system has’ become ‘so  huge, so
. interdependent,‘and = so many=-
sided that" anything 'which hap-
) pens in one part of it affects every
other part of iit. There is no way
of separating the interests of those
who at the moment are engaged
in a particular industrial or com-
mercial undertaking from the in-
“terests of the entire people, hpw»-
\ gver apparently remote. -
(If ‘there be interruption in the
- supply of fuel for the people of
the United States or if there be
“interruption in - their transporta-
tion system,: every man, woman
and child in the United States is
affected, = Thereby. such ‘action
might readily lead to. the illness
‘and death: of thousands of men
and women, and children in dis-
/- tant parts of the land and far
.removed - from - the  undertaking
~which brought this situation about.

That such a situation. should

exist is incredible. ‘That it shall

i}

-continue to - exist  is impossible]

,‘unless we are ‘ready to sacrifice
' by revolution at home the funda~
‘mental principles of* civil liberty
'\ for which our armies are fighting
in every part of the world. ;

What is possible in such a sit-
uation? Obviously, we must learn
to understand it and we must deal
with it with courage, wi}h for‘e-
-sight, and with constructive abil-
-jty.. Many of ‘'us have been de-
.ceived as to the character of this
industrial civil war because it
‘has taken the form of an effort
to increase the comfort and hap-
.piness of large classes of our pop-
ulation in whose welfare every-
one of us is interested."

Every American-—no matter
.what may be his calling—must

¥ . .favor and advocate -and assist in

pitized for FRASER
p:/ffraser.stlouisfed.org/

history: of Virginia and of New:

i The Indusirial Givil War -

(Continued from first page)

bringing to every other American
opportunity to work at a .com-
pensation which is adequate to
meet not only the necessities but
the comforts” of the life of him-
self and his family. s

How shall this be done? .In,th‘e
industrial . civil - war = which  is
growing up about us, this is being
done by force, A'strike is an act
of . war—war- against the ‘whole
people 'of the United States and
not merely against the individual
or corporate employer.

The purpose for which a strike
is undertaken may itself be com-
mendable, but the strike is not
the method by which to seek:to
achieve 'itr We must find - ways
and means ‘to settle these prob-
lems as civilized men should set-
tle  all their problems—by - con=
ference, by discussion; by under-
standing,. and, if necessary, by
arbitral - action. . The . industrial
civil war should be brought:to
an end: before it goes so far as
to. overthrow - the fundamental
principles of individual civil lib-
erty and turn us over either to
some form of State Socialism or
even to Communism.

We must also remember  that
our - fundamental doctrines. of
American - individual ' freedom—
again those doctrines which the
Pilgrims of long ago had in mind
to establish—give every man the
right to work, We must not per-
mit the right to work to be' lim-
ited by membership in any par-
ticular organization.

We cannot say that in order: to
get work ‘a man must. belong to
a given political party, to a given
church, to a given Masonic lodge,
to a labor organization, or to any
other organization which has: no
relation to an undertaking which
is built upon liberty: If any one
desires to join one or more, or
all, of those organizations, that is
his rigkt, but under no circums=
stances, should -he be compelled
to do so. Such compulsion would
be: not. only . un-American,: but
anti-American. J )
. Moreover,- we. have ' permitted
organizations‘to accumulate huge
sums- of money-—many: millions,
perhaps- tens of millions of .dol-
lars——which' are not publicly re-
corded, not publicly reported, not
accounted for to the Government;
That must be brought to an end.

What  we  ‘all . desire—every
American desires—is a condition
of industry -which will permit
every -man an opportunity to se-
cure an appropriate wage or sal-
ary, not appropriate in the nar-
row sense, not small,. not, mean,
not .closely calculated,. but.. gen-
erous and such as will permit him
and’ his family ‘to.live a truly
| American life, = iy
“We, must - remember: that 'in
considering 'wages  many factors
have to be taken into account.
Fifty dollars a day is a very.small
wage if the cost of living is $49.50
a day; five. dollars:a‘day might
be a large wage: if the cost: of
livtnig is $1.50  a day. In' other
words, -we  have- to. consider the
whole industrial and' commercial
situation.. We have"to ‘insist upon
American fundamental principles
and not permit their violation and
attack ' under- any: form' of . pre-
tense.. That, my fellow Pilgrims,
1s the -great: question before the
American people: today. + = .

We were told after Pearl. Har-
bor, by leaders .of the working
classeg that- there rwould be  no
strikes during the continuance-of
the war. There have been hun-
dreds of them and they have lim-
ited the production of our people
in support of our froops'in a.way
which  is. quite  appalling . and
which is only understood by those
military officials who are famil-~
iar both with the combat ‘condi-
tions -and  with the details of
everything relating "to :the - sup-
plies which are sent to our fight-
ing forces, 3

Why should we send troops to
every part of the world to: fight

‘discussion;

way -unfriendly. to business,
but ‘which sees it in the na-
ture of  things that private
initiative, at least in a ‘“‘ma-
ture economy,” is in its very
nature unable without posi-
tive assistance and- “stimula-
tion” from the State to serve
the public adequately. - Mem-
bers ‘of this  group  would
“save” ' private business by
lending it a hand. '

_ Plans To Stimulate

It may well be that in the
decade to come business will
find' its 'greatest hazard in
men and women who argue
in this' way. Some of them,
of course, ‘will  be ' mere
hypocrites (asis true today)
who wish to be in a position
to get in their licks at private
business, but many, probably
most of them, will be mere
misguided, . misunderstanding
idealists ‘and economic plan-
ners who know not what they
say or do.  There are a good
many of them in Washington
at this- moment .actively, not
to- say feverishly, engaged in
planning to “stimulate” busi-
ness in this, that and  the
other manner, when the war
has come to an end and the
pressure for production occa-
sioned by ‘it a thing of the
past. Let no one suppose that
the President who; it may be
taken for granted; hopes and
expects to be President when
the war is over and post-war
problems arise, has forgotten
or -given’ ‘up the' ideas  his
planning  machinery had
given him before Congress
obliged: him - to discontinue
that' particular organization.

for the fundamental principles of

American  liberty. and sit silently
by : and. .permit: those principles
to »be - undermined and broken
down at home in the obvious ex~
ternal interest of individuals and
groups? :

“‘Mind yoeu, the object for which
they:are striving dis-a sound ob-
ject. -We want wages and. salaries
increased; we want to make wages
satisfactory,. We wish this free-
dom from want and freedom from
fear for: everybody: in the United
States; but we wish to work it out,

again I repeat, as civilized men

work out all their problems—by
by . conference, by
study, . and, “if . necessary, by - ar-
bitral aetion: . - v -
- What “we need is-a strong and
vigorous public policy, a Congress
whieh will stop talking and act
and' :an- - administrative- system
whieh.will. deal with facts in ac-
cordance with fundamental prin-
ciples and help instruct those who
do_not seem to 'understand what
those:principles-are. -

+- What :we need, . my ‘fellow ' Pil-
grims, ;just now-is another Abra-
ham Lineoln; by his personality,
by his- charm, and -by his power
to-lead and to direct and to edu-
cate public opinion; to bring this
industrial - civil - war ‘to- an . end
before -its destruction shall have
become: too-stupendous: .

This:is- something for American
public opinion to deal'with, Why
should not the Pilgrims with long
years-of history behind them take
-the ‘lead in guiding, in forming
and inspiring publie opinion to
substitute for this highly danger-

ous. industrial civil war peace and
goodwill and satisfaction among
the whole American people,

(Continued from first page) :

Financial Situation

He is far too resourceful a
man for that. - The same work
is going on now under other
auspices, and grandiose plans
of the.same general nature
are  being ‘formulated ' and
perfected in feverish haste.
Despite “all the necessity
that  has arisen during the
war for the rank and file to
defer many types of expen-
diture; notwithstanding the
fact that  “liquid - savings”
have accumulated in unprece-
dented amounts with which
many " individuals are - ex-
pected to try to satisty long-
deferred wants when peace
has returned; without regard
to the circumstance that war
finance has increased the
money - supply beyond: any-
thing ever dreamed of in this
country-—in the face of these
and many other similar facts
which might be listed, these
individuals insist—and from
all appearance, they have the
ear of the President—that wé
must continue huge deficit
spending - after the war in
order to provide “investment
opportunities,” - stimulate
business and prevent the de-
velopment of large and more
or less permanent unemploy-
ment in the post-war years.
To us it is startling to observe
from time to time how many
men and women who should
know far : better, who are
normally considered sensible
people and well disposed to-
ward the American system of
free enterprise “who talk in
precisely this way.. It is, ap-
parently; from certain of its
'self-styled (and often ‘quite
isincere friends) that private
{business: ' must  expect its
greatest post-war danger.

" Discouragement, Not
Stimulation

It would appear rather
unnecessary, and probably
rather pointless, to _remind
the reader at this point that
this kind of " activity on the
part of the public authorities
does not stimulate, but dis-
courages, business. We saw
it. all through the latter half
of  the thirties. ~ What was,
as measured by all standards
of the time, oceans of money
was poured into the  econ-
omy to “prime the pump,”
as it - was - then  called.
While more or less temporary
spurts resulted, it may be
safely said that in the long
run the more more business
was “stimulated” in this way
the more reluctant it was to
proceed. in a normal way to
assume the risks involved in
feeding, clothing and, in gen-
eral, servicing the public in
the way that it had always
done. -And the reason was
not far to seek. The business
man is in business to make a
.protit, and to make it not only
this year, but the next and
the next and the next. He
normally, if presented with
the necessity of choosing,

would forego profit this. year
in order to be as certain as

‘|may'be that he will not be-

come insolvent next year. It
wis clear enough, that all this
reckless spending was driving
the economy of the nation
toward something quite  un-
pleasant, toward conditions
under: which it would be far
more than ordinarily difficult
to remain solvent. ;

What reason is there to
suppose . that the same type
of treatment—although much

more extensive and rigorous,
according to present plan—-
would not have precisely the

same . sort of effect in the

post-war * years? ' - There is,
and there can be none, of
course.  The - fact is, of -
course, that the business man
never needs any “stimula-
tion.”  The competitive sys-
tem in which lives, moves,
and has his being sees to that.
He has the energy, initiative
and force essential to busi-
ness success—or else he ' is
not long in business. Some
other man with more energy,
more  initiative, = and = more
force will have all his former
customers and all his profits.
When the business man ap-
pears ' to some thoughtless
people to need “stimulation”
is at those times when con-
ditions appear to him to de-
mand caution and relative:in-
action. - When such need of
stimulation . exists, the ob-
vious remedy. is not artificial
stimulation, but correction’ of
the conditions: which impose
caution. 4

If these very people who
are now eagerly planning the
“stimulation” of business do
not bestir themselves, a num-
ber of conditions may well
exist after the war of a na-
ture to cause business men to
hesitate, and these conditions
will be a result of the negli-
gence of the public authori-
ties, not a piece of spite on the
part of fate. - Taxation, even
at this time, but particularly
for the post-war years, needs
most careful overhauling, the
whole relation of government
to the thousands of manufac-
turers' and others who are
now engaged in war produc-
tions, the dozens of needlessly
restrictive laws now on the
statute books of the nation—
these and similar conditions
are what may very well cause
business to hesitate when the
war is over.. The way to cor-
rect this situation is obvious.
It ‘would be folly to permit
the underlying conditions to
remain, and try to “stimulate”
business into forgetting that
they exist.
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The Scope Of The Stale In Domestic

And Foreign Affairs

(Continued from first page)

above by the few and imposed on
the many.

The struggle  between . these
two  philosophies regarding the
role of the state will pervade our
politics for the next generation.

In like manner the role of the
state in international  relations
will have to be decided. It will
be much debated and again our
basic philosophy will be. of con-
trolling importance.

With your indulgence I propose
to discuss both phases of govern-
mental power, domestic’' and in-
ternational,

As we look forward to condi-
tions which will exist at.the end
of the war, we can foresee wide-
spread confusion as to what the

“world will be like. At the end

- of the last war, the victor nations

were untroubled as to their faith
in democracy and liberal capital-
ism ‘as the basis for peace and
prosperity.. In large. sections of
the world no such universal faith
exists today, I believe that it is
stronger - today in - the = United
States than elsewhere, but even
with us the issues which  will
have. to be settled- after this war
are broader and more crucial
than after the last one. This is
true in both the domestic and in-
ternational spheres. :

In the United States the decade
‘prior to the war had been one of
rapid expansion. of governmental

ica must repudiate and repudiate
completely. s

Obviously  these 'two  view=
points will contest for mastery in
the minds of the people after the
war.  If conditions lead us:to a
sense of helplessness, it will be
easy to persuade us that the Gov-
ernment should run itself or that
the officials should run it in their
own way. i

One’s  view of the nature of
government is apt to change with
circumstances. If my: business is
experiencing new and vexatious
governmental controls, the State
to me is a surly policeman and
little else. If, on the other. hand,
I am profiting from. subsidies or
other forms of tax supported en-
terprises, the Government resem-
bles. a kindly gentleman whose
mission is to give pleasure to all.
Neither view expresses the whole
story, and it is.important that we
remember the whole story when
we come to make up our minds as
to how much or how little gov-
ernment we want. The fact is that
government is - something ' more
than'a policeman and less than a
disinterested philanthropist. Since
1929 large numbers of voters have
been apt to forget the brute force
side of 'the State while concen-
trating on its benevolence.

When one thinks -about the

l

function of Government after the
war he immediately becomes in-
volved in'the age-old problem of

.control -over the lives -of - the the part that force is to play in

people. That much that was done in | human = affairs.

The State is’ an

that decade will not be undone in|organization of = force; ‘it 'is the
the next is demonstrated by the sole agency which possesses the

fact that ‘no political party has moral right to use force to com-
any serious intention of repeallng ‘pel  people to observe its will.
the great bulk of the “New Deal” | The State has a legal and. moral
legislation. Whole areas of policy,' monopoly -on force, This sets. it
-bitterly contested at the time of apart from  all other forms of
“adoption, are; as a practical 'po-|human association. It.is force or-

litical ‘matter, now beyond con= |ganized, and it tolerates no com-
troversy except as to- details-of  petition. In international -affairs,

refinemen:t and -administration,

its Tight to- exert force - is ex-

No one ca=. tell. what propor-!pressed ultimately in-war; in do-
“tion ‘of the special war controls, | _mesr\iic affall's 1ft§ force culmmz'ates
introduced under- the ‘necessities in the power of imprisonment and
of war, will carry over: into the,

-peace. It is generally - agreed,

death over its citizens. Therefore,
each expansion of political power

however, that many of them can- ‘heightens the importance of ade-

not be relaxed too speedily after-
wards. Undoubtedly.  some = will
survive the period of reconstruc-
tion and become an integral part
of our political ‘system.: - Unlike
‘tidal waves, waves of expanding
- governmental power seem nhever
to ‘recede to “normal.”  Having
‘experienced: ‘extensive controls,
"the people will be in a receptive
‘mind towards them because their

'quate ‘political - controls, ‘as the

Constitutional fathers well knew.
Because the force of the State is
exercised ' not by  supermen or
angels, but by mere men who are
forever subject to. the intoxicating
effects of power and to the temp-
tation. to use power for.self-ag-
grandizement, it is to the interest
of the average citizen that checks
be placed on the power. of: the

.novelty will have been worn off, |State ‘and. that- Government be

The United States has been |always responsive to -democratic
‘under - a crisis . psychology  for ' controls. It is a commentary of
~more than a decade. First it was our political thinking of the last
economic depresgion’ then' war. flf!:een years that the public has
-As- Sorokin truthfully points out'Paid so little attention to the need

- ,in: his recent book on ‘Man-and ©of stronger. political controls. to

"Society in Calamity, the main ef- |match growing ecxecutive power.
ifect of calamities on the political | Congress’ is no.more efficiently

.structure of society is a marked
expansion of 'governmental  reg-
‘ulation ‘with - corresponding de-
.crease in freedom -and decline of
‘democratic and constitutional in-
istitutions. = Political - leaders in
_their quest for votes always try
to cultivate a feeling of crisis to
«support their claims to office and
power. This well known political
strategy was quite familiar be-
~fore the wvrar., It _is undoubtedly
valid during the war, and it will
probably survive ' the war into
.1the period of reconstruction, but
~we must guard against being mis-
‘led by it. ‘We must not permit
.ourselves -as- a people .to be led
‘into a feeling of helplessness. Not
long ago one eminent American
-announced - that it . was time to
give:up the concept of “Doctor
New' Deal” in favor of “Doctor
Win the War.” To this another
eminent American replied that
the American people are not sick
patients, that the suggestion that
they always needed doctoring
would mske hypochondriacs of
21l of us if we accept it. It is a
doctrine, he added, which Amer-,

Pigitized for FRASER
bitp://fraser.stlouisfed.org/

or - adequately’ - organized ‘and
staffed -for . this. purpose ‘than
when the power of the executive
was a mere embryo of its present
hearty_self.

< Congress weakens ‘its position
as the' agency to guard the peo-
ple’s .interests “when it occupies
itself . with details of ' legislation
to the neglect of ‘its function as
watch-dog of the administration.
The time has come when it should
reorganize itself to cure this
weaknegs. Administration must
be carried on under the reign
of law. It is the function of ad-
ministrative -officers to ‘carry on
the pol@cies of Congress. At pres-
ent it is. poorly prepared to see
that they are carried out. In .com-
parison with. the British Parlia-
ment it is sadly unable to secure
the simple basic information from
the executive departments that it
needs to perform its great func-
tion. The proposal that Congress
be enabled to call administrative
ofﬁp_xals before it for questioning,
which has recently been revived
in Washington, is a step in the
right direction, The running fight

between the ' executive depart-

{ments and Congress, of -which we

hear so.much' these ‘days, 'is no
credit to either side, and-would
be - unthinkable -in‘any well
planned organization., We - are
winning the war despite these
handicaps ‘in our political system.
I ‘doubt if we can win the peace
if . the present confusion ‘contin-
ues, ;

A word about the “experts”
needs to be said at this point,: We
cannot ‘get ‘along “without them.
Indeed it is a tribute to the: po-
litical genius of Americans that
in the past we were able to carry
on. our - Government “with' such
little use of them. Today we have
them and they are. the subject of
much ridicule and criticism. But
this *is because we have not yet
worked them properly into our
political ~organization, 'and ' be-
cause they have not always re-
spected the' true limitations: of
their function. A man cannot be
both an expert and' a politician,
and ‘this-is what too many are
trying to be. The old saying that
the expert should be on tap but
not on top expresses a great dem-
ocratic” truth. To ‘think of one’s
self as an-expert is like drinking
;strong wine. ' Being an expert is
apt to go to one’s head. I know
this from experience because ‘on
various occasions I have been
paid for serving as an expert, The
uncontrolled - expert, . no ' matter
how fine his ‘motives,. is apt to
drift: into a fascist psychology.
His tendency is to do what he de-
cides is good for the people with-
out regard ‘to what the  people
want. In a democracy it is the
latter which must control.. In re-
cent. months we have ' become
quite familiar with administrators

not ' responsible to ‘the- elected
representatives of the people but,
as.if the representatives were re-
sponsible to them.

I am not suggesting that the
expert: turned bureaucrat ‘is' a
unique or depraved person; He:is
of course  susceptible to  that
pleasant . sense” ‘of “power  that
comes when a man is disposing
of the lives and welfare of others
and under such circumstances it
is ‘easy to permit the end to jus-
tify the means. It is natural for
him, if he believes in himself as
good men do, to seek to-expand
his activities. Does a lawyer flee
from litigation or does:a.‘doctor
flee from sickness? Do not-law-
vers and doctors: seek to realize
themselves = by ‘expanding their
practice?  Is' it mot ‘natural‘that
experts should’ wish to'*do:the
sameRiiE et

By now most:of us are fully
aware of the role of force:in in-
ternational relations. . Indeed we
are fighting' this war to refute.the
idea that one State can claim: the

action towards other States. '
But we are apt to:lose:sight of

its own citizens the State is like=
wise an organization of force, and

tull freedom of action towards. its
own people, which is the antithe-
'sis of constitutionalism. ' In the
post-war days when ‘the.line of
least resistance may be uncritical
expansion = of - the power
Government over our ‘daily lives,
it will be well for us to remember
that this expansion involves dan-
gers more real than many well-in~
tentioned people understand. If;
because of a' superficial social
idealism or ‘because “of ' a lazy
choice of the casiest way out:of
our difficulties, we surrender to’

community enterprise, the conse-
quences may. be the creation . of
concentrated political power more
devastating than any - consolida-
tion ~ of economic .power this
country has ever seen. - - )

We shall have to be especially
wary of the .philosophy of those
extreme social - planners which
promises the millenium ‘in return

|for servitude to the State. Those

who will say in fact: “Just turn
your worries over to us and we

who talk not only as'if they were

right to exercise full freedom: of
the fact that in its relations:with’

often tends dangerously.to claim:

of"

Government functions which,
properly' -belong . to * private - or|-

‘need

will see that you get more of the
world’s' goods ‘and relieve you .of
the burden of ‘responsibility for
yourself,” ‘are. especially  to be
teared.

Of course, tio “total social plan-
ner” in a democratic nation con-
ceives of- his program  for State
control as leading to a demand for
full  freedom -of action by the
State. But. the truth is that the
ultimate destination of the all-out
planners is an all-inclusive State.
When off guard, they reveal the
inevitability of this trend by their
impatience with existing political
controls designed to preserve our
political - liberty,  without - which
there ‘can be no. liberty of any
kind. That the desire on the part
of the public official to be free of
political controls may arise from
the highest humanitarian motives
to do good as the official sees the
good; does not alfer the dangers
of concentrated executive power.
“Virtue itself has need of limits,”
said Montesquieu. 5 :

America does not want to be-
come hag-ridden by doctrines that
the State alone can save us, She
will “not become so. merely be-
cause some converts to collectiv-
istic doctrines, however idealistic,
wish to snatch control away from
the citizens. She can become: so
only it those who are responsible
for all of the varigus private and
community enterprises that make
up our.way of life abandon their
responsibilities = to. government.
The American is trained by tra-
dition to admire individual
achievement and to believe in the
American. pattern. of individual
opportunity. He will not change
lightly. He wants to do a man’s
job in-cooperation with his neigh-
bors in the traditional American
pattern. It is the duty of all who
have enjoyed superior educational
privileges to join in preserving
that pattern. Business .and Gov-
‘ernment, along . with: all = other
agencies in American life . are
under. a joint compulsion to-pro-
vide the basis for a good life on
which the common man can build.
“~I have been speaking about the
force!of the' State as applied to
its: own citizens -in domestic af-
fairs. Because' it is an agency of
force with a monopoly in-its field,
1 have argued that expansions of
State power should be made with
caution -andthat ‘their purpose
and effect should always be:to
increase - the liberty « and self-
realization -of individuals:
~But:the State also exerts force
towards  other States by sanc-
tions, * ‘which "~ may = extend ‘to
-starvation and war. ‘In the appli-

‘lcation -of “force in ' international

relations :States are in an essen-
tially lawless position. -All gov-:
ernments, -however despotic, are
more or-less subject to the reign
of law and custom in dealing with
their - own -citizens. - In -dealings
with ‘other " nations' every : State
still claims, in 'the last analysis,
full “freedom 'of  action;--and full
freedom of action is the antithesis
of the reign of law, : :

24 ItMs ‘my reasoned ‘opinion that

America must do two things: She |

must ‘guard against the drift to
excessive * encroachment” of the
force - of the State upon private
affairs; and she  must be willing
.also to see that the force of the
State ‘against other nations is con~
trolled by the reign of law. To
accomplish ~ the latter she must
agree . to collaborate with others
in/some form of a supranational
organization. ~In - other = words,
State absolutism in respect to pri-
vate’ citizens and- State absolutism
in' respect to ‘other nations are
equally repulsive to me. :

In-a common military dange

we are finding a new unity and
a refreshed ‘spirit of cooperation
among all people. From this we
may take courage. But all mo-
ments - of danger induce . social
cohesion, and 'we know by experi-
ence that unity caused by pressure
of war may turn out to be only
momentary: and may evaporate
when the danger has passed.” We
constantly to - remember

what is. becoming dangerously
trite as a phrase, that winning the

‘tiated peace rests ultimately on ;

war will not ‘of itself win the
peace.” Are we ‘certain that when
victory has been ' achieved, we
shall as a nation be able to profity §
from the lessons of the war? Y_lc-
tory will not guarantee us agains
a relapse into those conditions §
which will breed new wars; it
will only clear the stage for' an-’
other chance. The danger that we [g
shall revert is very great.  We
shall ‘come out. of the war: fa- ¥
tigued in body and spirit, strongly;
tempted to  prefer.  shortsighted
palliatives to - the intellectual la=..
bor of building new international
relationships which alone promise
a peaceful future. ;
The simple truth is that unless
we organize for peace we shall
not Have peace.” Unless-the idea
of international collaboration/
which few dispute, is incorporated
in some political institution it will
remain a polite platitude. A polit-. |
ical institution® is-an. instrument
of order and a means of making
an idea effective. An institution
is'to an ideal what the body is to
the spirit of man. Without a Do~
litical organization. of natiens to”§
implement the sentiment of man
for collaboration, we shall nevert
prevent wars, : ¥
It is true that new political;
institutions  cannot be created
overnight; they: root in the past
and they contain both rational
and non-rational elements.” - Buty
while  these ' considerations im-~ K
pose limitations on the power of §8
logic = to ' change the political” |
habits and  attitudes of peoples,
they ‘do not destroy the role the'
conscious - design and adaption
can play in human affairs. If we
will it hard enough, we can now
take the first steps towards -an M
international order adequate to
meet our most pressing dangers,-
today, and to provide a basis fof
peaceful growth in years to come,
The 'necessity . for ' complete
military “defeat of Germany and
her full assistance in reconstruct-
ing the-lands she has devastated
is, to me, obvious. The Moscow *
Pact by agreeing not to make a }
separate ' peace encourages  hopef
that this' will be accomplished.
The innocent lives that Germany.
has destroyed can- never be re-
stored. Naziism is merely the full |
flower of a policy of domination |
through war that has permeated
Prussian life since Frederick Wil- ;
liam I.. This policy of advanc-,
ing the interest of a herrenvolk- !,
nation by war and ‘perfidy soon ¥
was adopted and elaborated sym-~( |
pathetically by the German phi- }
losophers, - Domination has been  j
the . theme of German leaders /
since the ‘18th Century. The sur~.
yival - and - transmission, -of - the . |
cultural ' tradition of - Germany /!
which - glorifies. war must be/
brought to an end; and it canonly |
be ' done through 'unconditional ¢
surrender, punishment - of “those &
guilty ‘of atrocities, and the em- |§
ployment  of her  people -in the
rebuilding of areas she has laid |
waste. The excesses and cruelties. |
of, Naziism -cannot . be - explained !
by the betrayal of the Germans:,
by:'a few psychopathic . leaders.
The leaders are guilty but so'is a
nation in which the professional |
and business men, big and small,
were - ardent, - domineering ' na-"
tionalists. for 'generations before |
Hitler. A nation is responsible in i
the eyes of God and man; it can ¥
act immorally as well as its lea- f
ders; and Germany. has, Preda-~ i
tory, dehumanizing force .can. at#]
times be met and conquered only &
by force. The highest, human
values, says Professor Ralph Bar- |
ton Perry, are vulnerable to hos~ |
tile physical force, g
But . force cannot build, Whil
the defeat of Germany is neces-
sary it is negative in its effect. !
Why not a negotiated peace if we*
are to begin to get ready for an-

{ 5

-other war as scon as this one is

over? ‘The case against a nego-
the opportunity which complete )
victory will give to construct a
world of collaboration and to in- .
troduce the reign of law into in-.
ternational affairs, If after this '
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E war ' we . must get ready for the
, next-on the scale that it. will' re-

}. guire, 'we must' bid farewell to

4'.0ur -ambitions for higher stand-'

#l| ards of living for all. If the world
’ 'is to~remain an armed camp; if
l we. .must live in a psychology

militarized by constant prepara-

%
E\ tion for war; what we call democ- |

i racy will-inevitably have to give

{'way to dictatorship: in some form.

Even Germany had to be aroused

2 'to war . sentiments before = her

i 'people were willing to acquiesce

.to a humiliating loss of ‘personal

[liberty. = As our  constitutional

{4/ fathers well knew, you  cannot

g militarize a Government and keep

it .democratic, and they took .care-

ful steps to estabhsh the suprem-

acy ‘of the civil over the military
'y view of life,

When the final costs in blood
“iare summed up after the present
8| war; Americans will, find' their
& historic sense of security in inter-
national . relations = profoundly
I 'shaken, and there are  various
| 'signs that: public opinion is mov-

. ing towards the rejection of isola-

tionism 'as ~we have heretofore

’ used the term. ~ The resolution | M

¥passed by the House of Represen-

tatives on Sept. 21st,is evidence
<of this. - The :acceptance of - the

3 ‘Tecent news from the conferences

i at Moscow and Teheran is.:fur-

"ther testimony to this end. While

‘these facts afford no ground for

4 complacency, Americans are

i ‘nevertheless beginning to under-

¥ stand that our freedom from the

i chain: of wars that afflicted Eu-

/. rope during the 19th Century was
due more to a delicate balance: of

;‘ power in Europe and to our geo-

i ‘graphical ‘location,  than to our

, e€xceptional virtue as a nation.
} “The Pax Britannica which pro-
tected us so long is now a thing
| " of the past. Withm the past quar-

i ‘ter century, two world 'wars have

demonstrated ‘that hereafter we
{ “cannot coast along in peace-on the
| ‘assurance that other nations are
' too busy killing each other, to in-
, terfere with our vital mterests or
i way of life.

-America -has.at last: reached a
pomt at- which she must plot a
| pre- -considered course in - her in-
| longer .escape afirm decision as

" to how: she shall participate . in

| world -military 'affairs, for. par--

| ticipate she:must.. She can’' no
| longer: be the béneficiary . of ‘that
. warld system that enabled her to
i en oy the Juxury ‘of ‘isolationism:
1t is obvious. that after: this
lwar we: shall have three choices:
(a) historic isolationism, (b) " al-

liances. on: the  balance of power :

principle alone, and (c) ‘alliances,
‘ military for the present but con-
taining the germinal elements of
) :a- supranational: orgamzation to
L) effectuate the reign cof law and
s:peaceful ' collaborativin - between
States. ‘
There will be those who will
" argue that America is big enough
and rich encugh to “go it alone”
in her own military might.  This
view, I believe, will not prevail,
‘although it will be pressed and it
will complicate  the “issue more
withan it should. Surely ‘we  are
c¢onvinced by this time: that no
‘' “matter how much we should like
to dig in on our continent and let
‘the rest of the world go by, we
will not and cannot stay dug in
, when events. develop - elsewhere
J which - touch ‘our- vital . interests
and ancient liberties. - When' the
‘folly of ~such proposals as ‘a
“seven-ocean navy,” and a stand-
ing army of several million men
to meet all comers, and- an. in-

_dustrial system - keyed - constantly:

to the needs of war is revealed in
terms .of - economic :and - social
costs and the possible - foreign
power - combinations -against ' us,
" . public opinion will choose, I be-
lieve, the path to security which
involves our associating ourselves
' formally with other nations. The
§) issue will then turn on the form
that such association should take.
Will it be a purely military alli-
ance with England alone, or with
England. Russia, China and a re-
}” stored France? Or will our asso-

bitized for FRASER
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|- ternational relations; she canno-

when- it ~comes.

ciation with these nations contam
the elémient of:‘a  supranational:
organization, for the establishment
of  the. reign of ‘law ' among
States? - The philosophies under-
lying the ultimate goal of these
last  two forms of organization
differ widely.

Let us analyze for'a moment
some of the proposals. for a mili-
tary -alliance. On any. theory of
balance of power, an'alliance with
England alone will not:do. :.The
military - potential -~ against us|
would: be - too. great..  Consider
Russia — industrialized; national-
ized ' and mihtamzed~a tough
people possessing untold national
resources. and thriving under a
form- of dictatorship which organ-
izes the masses 1o act as one.man
at the direction of a’leader, the

only nation in Europe that can|:

look forward to a growing popu-
lation after the war. She and her
future -allies could easily contest
the united force of the United
States and Great Britain. 1
What about »China fifty - years
from now? She is becoming na--
tionalized,  ‘industrialized

tial will have to  be - reckoned-
with. One-or twoc of her. leading
writers have so ‘warned us. = Her
interests may  turn  out to  be
closer: to Russia’s than:to ours.:.

Let . us: consider - the other as-
sumption of ‘a. merely military
alliance between America, Great |’
Britain,” Russia, and Chma This
would ' create an  overwhelming
military - potential: -it = is . true;
which could easily police the rest
of the world as long as it stuck:
together; but. what- assurance is
there that it would last or- that
it- would be just; that it could
police itself? The ‘most enlight-
ened ‘balance of power advocates
believe that there would haye :to
be-a balancing of power between
the four chief guarantors (the po-
licing powers) themselves, so. that
they would act as a.check on. each
other. = Other nations- will natr
urally. attach. themselves to; ‘one
or more of the chief powers,.as
their interests dictate. Would not |
an alliance  of ‘the Big Four :be-
come merely a prelude. to:a world

‘situation in.‘which' one. .group;‘of’

nations would be arrayed agamst
another?. Is there .any. reasonto
believe that the Big Four Would
hold together any better than
Allies did after:the last war,:

less the goal of security is sought :

in the. establishment..of :the:reign
of law with an organization strong
enough to administer ‘law and' to
justify the. nations -in relying on.
it for security?

Is there not a third and. more
promising road to' peace. through’|
international colloboration" ‘There
is a growing group who believe
that neither military isolation:nor,
military alliance along the" famll—
iar lines of balance of ‘power will/’
give  us' security. against future
wars of annihilation. This school’
‘holds that unless we organize for
peace we: shall not have peace;
that the sentiment for peace must.
be embodied in-an international
political - institution or - else ' the
talk “of peace remams vain'; and
empty.

Let us understand clearly that
an - alliance’ for purely military
defense is-not ‘an  organization:
pointed to peace. It assumes: that
wars are inevitable. It is-merely
a device by which each contract-

ing . nation ‘ seeks. to improve-its|:

position in. wars to.come; to"as-
sure that it will not be caught out
alone: when war comes. The pur-
pose of:-a military alliance -is to
prevent defeat in the next . war by

‘putting. a’ nation. in. an .advanta-:

geous power position to-meet it
The - psychology,
behind a military ' alliance -is-a
war psychology, not a peace psy-
cholog)

Therefore, ‘while be 1 ieving
heartily in the importance of the
allied nations remaining associ-
ated after the war, I submit that
the tie that binds must- include .a
common desire .to substitute in-:
ternational collaboration and.the
reign of law for the right of any

‘State to unlimited use of force

cand |4,
militarized. Her military poten-’

‘This~aspiration  towards  interna-
tional collaboration must not be
left suspended.in the. air on pious
hopes for peace, without the sup-
port-of-strong sustaining girders,
It'must be brought down to earth
and planted on a foundation of
an - sinternational ' organization
which will implement the desire
for-peacein a practical way. At
best any  workable ' organization
for collaboration “among nations
will be simple and limited at the
stalt It - will have to grow na-
turally on the basis of experience
and not artificially from beautiful
blueprints which rely on ingeni-
ous :political gadgets.. But given
the : right - start “it: will . develop
naturally -as it succeeds in ' the
primary duties assigned toit.:
The. point to emphasize is the
need - to,.create an -international
area .of ‘consent which can  be
translated .into law.  Let us bhe
careful not to talk about enforc-
ing peace before there is an ac-
cepted, clearly  understood ' law
buttressed by consent.
It: is:unforutnate that so many
‘Americans trace the failure of the
League of Nations to the refusal
of our Senate to ratify the Cove-
nant. -Although the absence .of
the United States from the League
councils affected its prestige in-
juriously,. the real reasons were
much,deeper than this.
~+Neither:‘is the  failure of the
League ‘to be found in the cow-
ardice - or- conservatism . of . the
political leaders, here or abroad.
It must. 'be ‘sought- in the public
‘opinion- of  the peoples. At the
time~of the: Versailles conference,
the peoples:of Europe were more
nationalistic, more reactionary,
more-vengeful than' the chiefs of
State present  at the conference.
It-is-»now: clear that ~between
‘World: Wars ‘I and II, they “did
not- wish ‘to abide by an inter-
national :constitution, with politi-
ical -and: ¢oercive ‘committments.”
“Noreal international ‘community
'had yet come 'into existence.”
“'The: peoples - still  need ‘o0 be
convmced iegardmg the essential

‘x1o -an’ “alternative - to each
nafion pursuing its own individual
interests: regardleSS of others. Na-
tionalistic: feelings have'lost little
of “their “intensity. “In fact, they
rill “be stronger in Russia (and
rhaps C‘hma) than ‘ever before.
_We ,nst begm modestly.. ‘We
must’ ecogn
ngtional” loyalties. We must: not
‘propose.an order so new and un-
‘famlliar that men would be emo-
"ally ‘unprepated 1o participate
in'it. Obvmusly, as I said earlier,

‘tion “is 'to’ ‘work, men’s emotions,

'as, well as their mtellects must be

1avorcxble to it.-

“There has been much loose talk
"bout ‘the’ place of an- interna-
‘tional police power as a basis for
a'just-and durable peace.

There are two extreme views
asto- the necessity of a police
force 'if -anything constructive is
to be achieved towards a just and
durable - peace, = Both - militate
against the establishment of such
/a” peace; “one because ‘it would
attempt too “much, the other ‘be-
cause it would not attempt any-
thig: at.“all. -Both overemphaSize
the part:that force plays in the
reign- of law,

The first group says, “Let us
estaplish- an' international  police
{force owing’ allegiance to no one
nation andcontrolled by an over-
all international authority.” Indi-
wvidual States would maintain no
pational: military: .force except
those required to preserve do-
‘mesticorder.
gerous because ‘it is unrealistic.
It “overlooks the basic nature of

| law. It ‘would telescope into one

year, by means of international
paper agreements,: an evolution
requiring a much greater length
of time. In. urging this it directs
the . - attention of - many . honest
people away from what is now
practicable and possible. 1t evades
the question of what law the in-

ternational force would enforce

inits-relations with other States.

its real origin;and nature,

commumty of 'interest amofig na-

ize the existence: of |

This school.is dan-

and overlooks the fact that any
law to be enforceable must have
behind it the strong body of con-
sent that the law ought to be en-
forced.

On the other hand there 'is a
school of thought which considers
that there can he no law, or no
controls governing = States, which
does not have an organized police

power ‘behind ‘it - and  which "as-
serts. that because no such super-
government ‘can be erected now
no effective agency ‘of interna-
tional collaboration can be
achieved.  *This - school believes
that there.can-be no- law. except
that - which .is ' declared ~by an
established ' sovereign power in
the form of rules or commands
under penalties inflicted by force,
This school is, I believe, equally
in-error with the former: group
of impatient and over-hasty: re-
formers, for it also misinterprets
the true naturc of law and the
fact that there may:' be varying
degrees of legal control.

It " is - natural -that ‘lawyers
should stress the Austinian view.
of the nature of law, for it is Aus-
tinian law with which they deal.

For a lawyer’s 'purpose such .a’

view of ‘municipal law is a prac-
tical and proper. necessity. But it
does-not follow that there can be
no prineiples: controlling the "re-
lations between States that do not

‘measure up to Austin’s definition.
“No  one will dispute that order

of some kind is a necessary con-
dition . of ' social " intercourse.”
(Vinagradoff). If nations are to
live " together at' all there will
have to be some" reign of law
governing - their = relations with
each ‘other, or:they will not be
able to get on at all. No State
can claim unlimited freedom “to
act as if their private wills. and
pleasures were everything and the
wills and interests of their neigh-
bors nothing.”

It is easy to overemphasize the
force side of law and to forget
. The
school of historical “jurisprudence
has shown that custom is anterior
to enacted ‘law. . It is not the
power to inflict punishment that'
makes_a.city’s. police force effec-
tive, It is rather the existence of

a . law-abiding .sentiment amoilg
the.people restmg on habit; agree-

ment, and consent. Law evolved
from. custom :and. consent . and
still does. There are many forms

.of social control which are not

law in the sense-defined by Aus-
tin. . The real reason why: people
obey law is the rational. belief
that their affairs are conducted

more efficiently  if. .the. game is

played “in -accorddnce with rules

jif a- more-than-national organiza- ‘than if every one determines his

own' rights and seeks to enforce
them by his own force. In other
words, we “are- happier and more

.prosperous -if we: submit. to law

rather than attempt to live under
anarchy. ;

What:I am argulnﬂ for is that
the United Nations remain united
after the, war, and that in this
union be incorporated, in addi-
tion to certain necessary military
arrangements, an_ active . admin-
istrative agency  for-international
collaboration, To succeed it ‘must
begin modestly, but if must also
be one capable ‘of growth and ex-
pansion as - it demonstrates its
practical ~utility. ‘and- as nations
come more and.more to accept it
as. a familiar and practical: suc-
cess.. It must respect the. emo-

tional strength of existing national

loyalties and .outlooks. It must not
attempt to frame a supergovern-

ment so all-embracing and unfa-

miliar that man. will not be pre-
pared emotionally. to partimpate
in -it; for. obviously men’s emo-
tions, as well as their intellects,
must be favorable to it. At the
outset it must therefore be one of
limited scope  and. simple. in
operation, directed to those areas
in which .world. interdependence
is ‘strongest, in which .interna-
tional friction is most readily gen-
erated end in which the advan-
tages of cooperation are most
clear. Personally I ‘should warn
against excegsive trust in political .

gadgets or mechanisms as such.
The form of government is not
the cause of good government but
merely a means, although a neces-
sary one, of effectuating the will
of the people, Comprehensive
schemes  for world . government
may -appear superficially logical
but if they ignore history and hu-
man nature, they are doomed be-
fore they start. It would not be
necessary to repeat. this obvious'
truth were it- not for the fact that. -
it is so . generally - forgotten. '
Nevertheless, unless the desire for:
peace through the reign of law
is incorporated in an international .
political organization, it will not
prevail.' I am not suggesting an
over-elaborate organization at the
start, All that is practicable at.
first is one that will function in
those few. recognized areas in
which international friction cus-’
tomarily arises and the advan-
tages of cooperation are - most
conspicuous. In this way I be-.
lieve that we can achieve the
reign " of law in international
trade, we can assure access to the’
raw. materials of the earth on an
equitable basis, and we can re-
duce the fear of insecurity, want
and ‘encirclement which 1is ‘so
often the psychological basis of
war'.
~In conclusion: ~What I have
been saying as to the proper func-—.
tion and scope of the State, in,
both domestic and foreign affairs,
is in strict ‘accord with ‘the best
yin’ our American tradition. It is
l'a  tradition of individualization’
but not irresponsible individual-
ization. It holds that both indi-
tviduals and’ nations are -morally"
responsible; = that = neither can’
claim freedom of action irrespec-’
tive of moral- obligation. Guard=~
ianship of the American tradition
is not for timid souls or a ‘umid
nation who fear to venture,
~Historians = and scholars keep -
telling us of our European roots,
of how much our civilization has’
borrowed from other lands. This
is all true. Our ancestors were all’
immigrants once ‘and  naturally.
they ‘brought much with them.
1 Yet ‘'we are apt to forget that
Europe and Asia :have !borrowed
from us. American, political phil-
osophy and America’s bold ex-:
periments in democratic ways of:
life -had profound impacts upon.
the people of other lands.” She
still has words of 'life for. a_ har-
assed world if she fails not in her’
allegiance to her sound. tradition,
of faith. in the individual and.
trust in the law,

Maryland Papers Ralse
Subscriplion Rates

Members of the Maryland Press'
Association, which ihcludes pub-"
lishers of 45 Maryland weeklies,:
unanimously agreed on Feb. 5 to
raise. their yearly subscription
rates, said Baltimore Associated
Press  advices, '~ which  further
stated: B P

S. A, Wayvill, of the Upper
Marlboro Enquirer-Gazette, told
the organization's.annual meeting’
that “no one should in these times
expect to get a newspaper for 52
weeks for as little as $1,50 a year.”

Non-Farm Foreclosures

Declining for the tenth' succes-.
sive ‘year, non-farm foreclosures-
in the United States totaled 25,699
in 1943, the Federal Home Loan
Bank Administration reported on
Feb. 12, This compares with 42,-.
331 foreclosures in 1942 and 252.~
400" during the depression in 1933
—and. is the lowest total on rec-.
ord. At the year-end the fore-
closure index maintained by the
Federal Home Loan Bank Admin-
istration was only 13.6 (1935-1939,
average equals 100).

By Federal Home Loan Bank
districts, says the announcement.
the decline from 1942 to 1943.
ranged from 31% in the New York
bank region (New Jersey and
New York) to 58% in the Indian-
apolis region (Indiana and Michi=
gan).
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. Lalest Summary Of Copper Sfalislics:
2 ' .The Copper Institute on Feb. 11 released the following statistics
pertaining to production, deliveries and stocks of duty-free copper:

SUMMARY. OF COPPER STATISTICS REPORTED BY MEMBERS OF THE COPPER
5 INSTITUTE

(In Tons 'of 2,000 Pounds)

Production
tCrude Refined
836,074 818,289
992,293 - 1,033,710

1,016,996 1,065,667
1,152,344 1,135,708
1,194,684 - 1,206,871
96,004 92,781
100,456 105,589
97,413 100,077
98,867 98,333
102,589 97,274
99,340 © = 102,136
98,553 104,644
96,004 92,781

* U.S. Duty
>Free Copper
Year 1939-.

Year. 1940..
.Year 1941.:

Year: 1942.-.

§Year 1943

Nov., 1943..
$Dec., 1943..
Jan,, 1944..

N
+Beginning - March, 1941,
domestic consumption.
1At refineries, on consignment

Deliveries

to Customers
tDomestic = Export
614,407
1,001,886
1,645,641
1,635,236
1,643,677
101,586
129,631
147,135
141,111
129,212
138,881
115,850
101,586
“Mine or smelter production-or shipments, and custom intake including
includes - deliveries of duty ‘paid -foreign copper for

fRefined
Stocks |
End of
Period
159,485
142,772
75,564
65,309
52,121
45,993
55,097
53,726
45,844
47,148
52,027
52,121
45,993

Stock Increase(+)
or Decreases (—)
Blister Refined
+117,785
41,417
48,671
+16,636

134,152
48,537
307

7,882
1,304
4,879
94
6,128
serap.

Less b 1100

and in exchange warehouses, but not ipcludlng

consumers’. stocks at their plants or warehouses. .

§Corrected. -

Steel Operalions Increase—Mill’s Position

-Strong—Backlogs Higher——Buying-HeaVY |

“The steel industry. currently: is experier_xcing l}’eavy bu‘ying
reminiscent of former peak 'periods during this war. states “The
Iron Age” in its issue of today (Feb. 17). which further: goes on

to say:

“Backlogs -at most companies definitely are higher than they

were a month ago, led by flat rolled orders, structural steel awards

and pipe bookings. Added demand
for alloy bars also appears likely
to: materialize soon as a result of
a new ammunition project.

“The placing of large tonnages
by farm equipment makers is a
feature of the markets, while Mar-
itime : and Navy  orders :remain
brisk ‘and include sizable require-
ments for 1945, :

YA Tittle relief ! in' the hectic
flat rolled steel picture is afforded
by the start of operations at the
new . Granite  City = sheet /mill,
which increases capacity by about
25,000 tons per month. The new
plate mill in Texas also is believed
ready to start operations.
. “Bearing out previous forecasts
that war contract cutbacks would
be heavy this quarter, individual
_announcements - during - the 'past
week indicated plans for the clos-
ing in whole or part of numerous
plants - making munitions and
other items. In some' cases, re-
tooling was inaugurated and in
others sales of plants were under
- consideration.

“Contract cutbacks and termin-
ations now amount o approxi-
‘mately $14,000,000,000 by the War
Department. alone " and another
:$2,000,000,000 has been canceled to
date by the Navy. ;

“Civilian allotments for carbon
steel for second quarter have been
cut 7% below requests, but repre-
sent a modest gain of 55,000 tons
over the second quarter. :

“As:of Jan. 1, 1944, the total
capacity of the nation's blast fur-
naces « stood at 67,391,270 tons.
Capacity of.open hearth steel fur-
naces is now rated at 82,223,610
tons per year, that of electric fur-
naces .at 5,350,880 tons, that of
bessemer ‘at 6,074,000 tons per

“year.” : ]

The American Iron and Steel
Institute on Feb. 14 announced
that telegraphic reports which it
had received indicated that the
operating rate of steel companies
having 94% -of the steel comacity
of the industry will be 97.7% of
capacity for the week beginning
Feb. 14, compared with 97.2% one
week ago, 96.1% one month ago
and 98.3% one'year ago. The
operating rate for the week begin-
ning ‘ Feb.: 14 is: equivalent' to
1,750,000 tons_ of steel ingots and
castings,” compared “to-: 1.741.800
tons one week ago, 1,720,900 toms

one month ago, and 1,702,100 tons,

one year ago. :

“Steel” of - Cleveland, in  its
summary. of the iron and steel
markets, on Feb. 14 stated in part
as follows:

“Steadiness prevails in the steel
market, backlogs being well sus-
tained with no appreciable change
in delivery promises from a month
ago. except possibly in sheets.
© “Producers  of some forms of
steel are not in as strong a posi-

tion as recently but on the aver-
age the situation is exceptionally
firm,  Sheet deliveries are slight-
ly more extended although some
makers are in easier position on
some grades. Most mills, while
experiencing = shifts, find their
schedules 'somewhat lengthened.

“In contrast to plates and sheets
steel ‘bar demand is slackening,
though mills are sold through
April or further on hot-rolled
sections.  Medium sizes are- most
in demand, with capacity avail-
able in smaller sizes. :

“Easy situation is developing in
pig iron, mainly a result of ina-
bility 'of gray' iron foundries fto
increase their: melt, because of
restrictions . on  manufacture ' of
civilian goods and lack of work-
ers. No inventory is accumulating
at furnaces or in hands of melters.
Since . allocations ~have been
dropped contracting has been re-
sumed by quarters instead  of
monthly.  Books: generally have
not been ' opened for ' second
quarter. 4 ;

“Serap supply has ceased to be
a factor in steel production and
all threat of winter shortage has
passed. ;

“Tin plate production is cur-
rently about 70% of capacity.”

HAM Manual For War
Coniract Termination

A manual of preparation for
war contract termination was 1s-
sued on Feb. 12 by the National
Association of Manufacturers for
the guidance of its members in
dealing, it points out, “with one of

the most serious :problems which:

they and all other industrialists
now have to .face.” Its signifi-
cance is indicated by the fact, an-
nounced ' in - the . introductory to
the manual, that more contracts
have ‘already been terminated
than after the last shot in World
War 1. i

Meanwhile, in Washington, says
the Association, the U. S. Army
‘Readjustment Division . ‘of the
Army Service Forces) is rushing
to complete a manual ‘which it
ays: will make  more -digestible
‘he problems- of contract termi-
ation. Congress is waiting for a

“eport being prepared by Bernard

M. Baruch’s post-war unit in the
Office of War Mobilization.

The NAM manual was prepared
by the organization’s staff in con-
sultation with a group of execu-
tives who are actively directing
such terminations every day in
their own enterprises. It includes
a check list of the steps which

‘the prime contractors, subenntrac-

tors and suppliers in .all. tiers

should take' in .the  preparation
and ‘conduct of ‘cortract termina-
tiong, i ¢ Hine o Py
““The check list {ollows: L

1. Establish . Proper ' Internal
Organization For Handling Ter-
minations:: (a) Under an advisory
committee representative of  top
management and ' major: depart-
ments - affected; (b) with a re-
sponsible - executive .in . charge;
(c¢) free from .other responsibil~
ities so as to give adequate atten-
tion to termination; (d) trained to
understand, * develop, direct - and
coordinate- the over-all plan for

termination of contracts.

‘2. Review. Contractual ‘Rela-.
tionships: ' (a) . Develop ‘simple
reference notations. on. the: dif-
ferent provisions -of ‘termination

to contracts likely to be canceled;
(b) convert ‘‘letters of intent” and

inclusion. of satisfactory termina-
tion provisions in new contracts,
and reasonable protection in: new
purchase orders. -« il Binlan

3. Check Financial Policies and
Company " Status: = (a): Takead-
vantage, if necessary, of guaran-
teed bank loans; (b) become fully
 familiar with partial payment pro-
visions; - (¢). consider = payments
which will be required to sub-
contractors and suppliers; (d) de-
termine auditing requirements for
approval --of - subcontractor ' and

cing to cover purchase of sur-
PlUSesy s fvbne SAUEE i it ra e

4, Anticipate and Plan for Pro-
duction  Control Problems: (a)
Review potential ~problems with

informed on need of your goods,
production of which might be ter-
minated; (c) establish policy for
transfer or lay-off of employes no
longer . required; (d)  prepare
“stop work” notices, and material
and supply orders for immediate
transmission ‘to ‘all. control cen-
ters and to subcontractors and
suppliers; (e) plan for confirma-

vendors, adding (1) identification
of prime contractor and contract
or order number; (2) instructions
in light of Government’s notice,
applicable conditions of sale and
regulations on wiat to do with
completed items not shipped, work
in process, material on hand and
gommitments with their own ven-
ors. fa e

Problems: (a) See that raw ma-
terials, purchased parts and work
in process are properly identified
with customer’s contracts -or :or-
ders; (b) be sure that inventories
are reasonable and inline with
monthly program: ' requirements;
(¢) maintain segregation. of all
governmeént-owned supplies; tools;
equipment and-facilities, and be

prepared- to allocate ‘and physi-
cally identify inventory -of: ter-

ernment contracts in process, ci-
vilian rproduction ‘and : company
stockpile; (e) protect at reason-
able costs inventory of terminated
contracts until properly released;
(f) learn conditions  requiring
contractor-agent approval prior to
disposal; (g) adopt policies, price
and charge standards, for disposal
of - surpluses—(1) : retained .’ (or
purchased) for use on other .or-
ders; (2) sales -to third parties;
(3) scrapping; - (4), delivery" to
government; (h). pre-plan imme-

as “stop-work” orders-are issued.

‘6. Study Preparation of Claim:
(a) Maintain a listing of superior

lated to: each.. contract; (b) or-
ganize for prompt ‘summarization
of -all open purchase orders and
commitments;’ (¢) assure speedy
compilation of both direct and
overhead costs :allowable to ter-
minated projects; ‘(d) .consider
handling charges where costs have
been incurred- in other than con-
tract production; (e) survey the
factors -of post-termination ex-
pense; - (f) - prepare instructions,
suggested forms or other facilities

4 Central Industrial...

clauses, . giving . special .attention |,

other informal otrders;” (c) ‘assure’

supplier elaims;: (e). plan finan-,

plant managers; (b) be currently |

tion of telegraphic notice to your:

5.. Analyze Inventory  Disposal:

able to account for same; (d) be |

minated war contracts, or of gov- |

diate taking of ‘inventory as soon.|

subcontractors- and: ‘suppliers re-

kwh. in the corresponding week

of the similar period of 1943.

The output of the week ended Feb. 5, 1944,

a year ago, an increase of 15.1%.
was 14.2% - in excess

PERCENTAGE INCREASE OVER PREVIOUS YEAR

Ended.

Week

| Major Geographical Divisions- , - Feb. 12
New England.... ST
Viddle Atlantic A ;

14,2

West Central...
Southern States....
Rocky Mountain....

| Pacific Coast,

Total United States.

1942
3,761,961

. Week Ended— 1943
Nov,

Nov. 13
Nov. 20
Nov. 27
Pecy -4
Dec.'11
Dec. 18
:DeC 28,

4,205,100, | 3,655,926

Week Ended—
Jan,

1944
4,337,387

4,532,730, .

1943 £0

3,892,796

Ena

o~

Feb. 5

S
=

£0+100 N0 LI 00,15
BUoaNooDN

Jan. 29
5.6

o

1

5.
4,
9.
5.
6.!
2,
8,

B

14.2

|

-

“DATA FOR RECENT WEEKS (Thousanas of ‘Kilowatt-Hours)

% Change
943

over 1942 ; 1932
+17.3

1941
3.368,690
+18.7 3,347,893
+18.9 ' 3.247,938
.9 3,339,364

113,414,844

+16.0

+17.5.7.3,234,128.
% Change :
over 1943

4147

+15.6 .

1.860,021

1,414,710 1,637,683’
1929

1,542,000
11,733,810
1,736,721
117,315
1,728,203
1,726,161
1,718,304
1,699,250
1,706,719

1942
3,288,685
3,472,579
3,450,468
3,440,163
3,468,193
3,474,638
3,421,639
3,423,589
3,409,907

1932
1,619,265
1,602,482

1,519,679

diven in the following table:

1944-—~
Deily
iverages
Febi i dis

U.S.
Govt.
" Bonds
119.83
119.76
STOGK
11969 7111.25
111,25
111.25
111.25
111.25
111.25
111:25
111.25
111.25
111.25
111.07
111.25
111.25
111.07
111:25+
110.70
111.44
107.44

Avge.
Corpo-

rate® Aaa

119.69
119.70
118.73
119.68
119.50
119.45
119.41
119.41
119.42
119.47
119,58
119.57
119.69
119.83
119.41
~120.87
116.85
1 Year ago
Feb, 15, 1943._
2 Years ago
Feb::14,:1942.2

118.40
118,40
118.40
118.40
118.40
118.40
118.40
118.20
118.40
118.20
118,40
118.60
118.60
118.80
118.20
119.41
116.80

; R
High 19a4_
Low 1944 ..
117.11. '108.88

106.74°

2117.60

116.39 116.22

1944
Daily -
‘Averages .

Avge.
‘Corpo-
rate®
3.10.
3.10

Aaa
2.4
2.74

273
213

310«

1 Year ago
Feb. 15, 1943
2 Years ago
Feb. 14,°1942__

(3% % coupon, maturing in 25 years) and

Cérporate by Ratings*

111,257 118.20 116,41
111,25 1118.20 116.22
EXCHANGE CLOSED

118.40 ' 116.22
116,22
116.22
116.22
116.22
116,22
116,22
116.22
116.22
116.22
116.22
116.41
116.41
116.41
116.41
116.22
117.00
113.89

115,24

113.50

MOODY’S BOND YIELD AVERAGES
(Based on Individual Closing Prices)

Corporate by Ratings*
Baa

EXCHANGE ' CLOSED
3.10 2.73 2.84

MOODY'S BOND PRICEStH
(Based ‘on Average Yields)

" Corporate by Groups*
Aa A s REReBAUG - Indus,
111.25

111.25

Baa
100.49
100,49

113.50
113:50

113.50
113.50
113.50
113.50
113.50
113.50
113.50
113.50.
11331
11331
113.31
113.31
113.50
113.50
113.50
113.12
114,27
11181

104.48
104,31

104.31
104.31
104.31
104,31
104,14
104.14
104.14
104,14
104147
104.14
104,14
104.31
104.14
103.80
104.48
103.30
103.47

97.16

99.36

116.41

116.41
116.41
116,61
116.61
116.61
116.61
116.61
116.61
116.41
116.61
116.41
116.41
116.41
116.22
116.02:
116.61.
117.40
114.46

111.25
111.26
111.25
111.25
1111.07
111.25
111.25
111.25
111.25
111.07
111.07
111.07
111.25
111.07
111.25
110.88
111.81
108,88

109.97

100.49
100.49
100.49
160.49
100.49
100.49
100.49
100.49

112,93 - 115,63

107.80 97.00. /110,52

Corporate by Groups*:
Ag R.R. P Indus,
2.83

2.84

A
3.48
3.49

bl

s
2

2.84
2,84
2.84
2.84

BUBN L NN LR
OO DWW B W WO WOWWW WO WD .
PO XOCDOOIRRNXERIRD o3

3.01
3.17

o oo
=B

3.29 3.14

*These prices are computed from average yields on the basis of om; “typical bond

do .not. purport to show either the dverage

movement

(n the issue’of Jan. 14, 1943, page 202.

to aid prompt filing of claims by
‘subcontractors and: suppliers; (g)
confer -with, or otherwise satisfy

suppliers will not cause you harm-
ful delays by late ‘or inadequate
filing of their. claims. . Consider
for -instance,.the merit. of estab-
lishing  an - understanding and
working relationship between
your own company and your
prime or subcontractors and sup-
pliers. that will be conclusive tfo
the - coordination -of -claims and

prompt settlements.

yourself that subcontractors and|

Moody's Daily

Tuesday, Feb. 8__._
Wednesday, -Feh. 9.
Thursday, Feb. 10
Friday, Feb, 17__.
Saturday, Feb. 12
Monday, ‘Feb, 14.
Tuesday, Feb. 15._.
Two weeks ago, Feb,
Month ago, Jan. 15.._
“Year ago, Feb. 1.__
1943 High, April 1.
Low, Jan. 2._
1944 High, Feb, 10_
: & Low, Jan. §.

248.8

249.0
249.0
249.0
248.7
248.6
248.6
247.3
245.4
249.8
240.2

I S T G S R B S A Y

247,0

& i

Electric Output For Week Ended Feh. 12, 144, i
Shows 15.19, Gain Over Same Week Last Year ¢

The Edison Electric Institute, in its current weekly report,-esti- ¢
mated that the production of electricity by the electric light and
power industry of the United States for the week ended Feb. 12,.1944,"
was approximately. 4,532,730,000 kwh., compared with 3,939,708,000. *

{

y

A

116.41. %

S

Hoody’s Bond Prices And Bond Yield Averagés‘t_

Moody’s - computed bond prices ‘and bond yield averages are

]

249.0 '\

tevel or-the average movement -of actual price .quotations..- They merely serve to . ]
llustrate in-a. more comprehensive way the relative levels .and the relative
of yleld averages, the latter being the true picture of the bond market,

' #The latest complete list of bonds, used in computing’ thé§e_ indexes was pu'blished

|
i

- Gommodily ‘Index 3

2489 ¢

§
i

pigitized for FRASER
bttp://fraser.stlouisfed.org/
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~'Reordings - Of -Non-Farm - Morigages In 1943

Lep s n . . ¢ a

- .Show Decline Over Previous Years -
The decline in-real estate mortgage financing which began in

1942 was almost halted in 1943, according to a report: on Feb. 12

from the Federal Home Loan Bank Administration, which shows

total recordings of non-farm mortgages for the past year amounting

to $3,861,000,000. This compares with $3,942,000,000 for 1942 and

$4,732,000,000 “in the record year

volume was' especially heavy in?*

the last six months, =«

~The FHLBA in its announce-

ment also said: !
“Because - of an

mortgages to finance the sale of

" existing properties, the slight de=

crease in recordings from 1942 o
‘1943 did " not .parallel . the sharp
drop in home building which was
‘a consequense of wartime restric-
tions. . Lenders in the district .of

the Federal Home Loan Bank of

Los ' Angeles, -embracing . Cali-

fornia, Nevada and ‘Arizona, re-|

ported a 18.5% gain in recordings
for 1943 while: the Little: Rock
district . (Arkansas, Texas, - New
Mexico, ~Louisianaand" Missis~/

~sippi) underwent a 13%. decline.

" “Savings and’loan associations

- maintained their lead over other

types. of financial institutions. in

. the proportion of all recordings

during the year, increasing their

of 1941.  In 1943, the recordings

increase : in |

ratio slightly to 32%. ' For banks
and trust companies the. propor-
tion was 19.5%, compared with
225% in 194Z. Mutual savings
banks retained their position with
4%, - The ratio- for  insurance
companies declined - from 9%  fo
7%, reversing last year’s trend.-

“For the fourth consecutive
year a rise took place in the pro-
portion of mortgages recorded in
the name of “individuals”—from
16% in 1940 to 22% in 1943.

“The number. and - amount : of
mortgages of less than $20,000 re-
corded in 1943, by types of lend-
ers, are'as follows;

Number’ = Amount %

32

vSav.& L. Assus. 423,355 $1,237,505,000
G

Ins.’ CO8.udii 56,624 279,866,000 - 7
Brll(‘ & Tr. Cos.. 219,910 752,228,000 20
Mut. : Sav: Bks. 38,765 152,369,000
Individuals -__ 376,049 857,681,000 22
Others ool .. 159,390 581,752,000 | 15
Totgls: suiotic 1,273,993 $3,861,401,000 100

- Supreme Court Reversals of Previous

- Rulings Are Criticized By Two Justices

A belief that a “tendency to disregard precedents” in some recent

vUnited States Supreme Court decisions has left prospective litigants

and the lower courts “without any confidence that what was said
yesterday will hold good tomorrow” was expressed on'Jan. 31 by
Associate Justices Owen J. Roberts and Felix Frankfurter. Thls_ was
noted in Associated Press: Washington accounts Feb. 2, which indi-

cated that, in asserting that re-
versals ‘of previous holdings by

~the high court tended to—make

the law “a game of chance,” the
two dissented. sharply from the
views of 7 of their colleagues in
a seaman’s compensation case, de-
cided at its Jan. 31 session. From
the Associated Press we quote:
In that case, the majority held

. that a seaman was entitled to re-

cover, from . his -employer for in-
juries * suffered  in the 'use of
“unseaworthy appliances” ~when
proper equipment has been made
available.” The ‘dissenters con-
tended that this overturned earlier
decisions covering the same: cir-
cumstances. :

The dissent, filed by Justice
Roberts and concurred in by Jus-
tice Frankfurther, said:

“The ' iendency to  disregard
precedents in the decision of cases

~like ‘the present has become  so

strong in this court of late as, in

.my view, to shake confidence in

the consistency of decision -and

. leave the courts below on an un-

charted sea of ‘doubt and diffi-:
culty without any confidence that
what was said yesterday will hold
good tomorrow, unless indeed a
modern instance grows into a cus-
tom of members of this court to
make public announcement of a
change of views and to indicate
that they will change their votes

~on the same question when an-

other case comes before the court.

“This might, to some extent,
obviate the predicament in which
the lower courts, the bar and the
public find themselyes.”

The “modern instance” referred
to an ahnouncment June 8, 1942,
by Justices Black, Douglas and’
Murphy that they thought they
had voted wrong on June 3, 1940,
in joining a majority which held

."that school children could be com-

pelled to salute the United States
flag. Chief - Justice .Stone had
been the lone .dissenter at the
time the decision was delivered. It
was. reversed on-June 14, 1943;
when the same question was
raised in another case.

“The evil resulting from over-
ruling earlier considered decisions
must. be evident,” said- Justice
Roberts of the compensation de-

‘ cision. “In the present case, the

court below naturally felt bound

~to follow and apply the law as

.¢learly announced by this court.

courts are not to do so, the law
becomes not a chart to govern
conduct but a game of chance;
instead of settling rights and lia-
bilities it unsettles them. Coun-
sel and parties will bring 'and
prosecute actions in the teeth of
the  decisions that ‘such actions
are not ‘maintainable on the not
impossible « chance " that  the as-
serted rule will be thrown over-
board. :
“Defendants = will 'not. know
whether to litigate or to settle,
for they will have no assurance
that ‘a declared rule will be fol-
lowed, But the more deplorable
consequence will  inevitably be
that the administration of justice
will fall into disrepute. Respect
for tribunals must fall when the
bar and the public. come to under-
stand that nothing that has been
said in prior adjudication. has
force in a current controversy,
“Of course the law may grow
to meet changing conditions. I
do not . advocate - slavish ‘adher-
ence to authority where new con-
ditions require new rules of con~
duct. But this is not such a case.”

The litigation involved Anton
Mahnich, a seaman employed by
the Southern Steamship Co. of
Philadelphia on the vessel Wichi-
ta Falls. He was injured when
a rope broke while he was en-
gaged in. a painting  job. Chief
Justice Stone wrote the majority.
opinion holding that a seaman,
“in the performance of his duties,
is'not deemed to assume the risk
of unseaworthy appliances.”

A further conflict. of opinion
has been- developed, it was made
known in the press advices Feb.
7, when it was noted that Justice
Frankfurter further differed
from other members of the court
over the interpretation of Con-
stitutional law by asserting’ that
his - colleagues - were resorting
“gratuitously” to a “wholly novel

doctrine "of  constitutional law.” |-

As to the occasion of the expres-
sion of difference in- these cases,
the Associated Press (Washing-
ton, Feb. 7) reported:

These were virtually the same
words Justices Black and Murphy
used a month ago in criticizing
Justice  Frankfurter’s views. on
utility rate-making.

The latest tiff developed over
the Court’s decision that a Federal

“If litigants and lower: Federal bankruptey court, rather than
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.State courts, has exclusive power
to-fix fees for attorneys who rep-
resented in the State courts a cor-

Federal Bankruptey Act.

Justice Frankfurter agreed with
all the other justices that in this
particular ' case the ‘bankruptecy
court: should determine the ‘fees
but. expressed ' opposition,  in- a
concurring opinion, to the grounds
which the Supreme Court cited.

The case involved the reorgani-
zation of the Reynolds Investing
Company, Inc., in the Federal Dis-
trict Court for New Jersey. Three
attorneys, acting for the debtor
and,  later,” for ‘trustees for the
company, filed ‘suit in" the New
York Courts to collect $100,000.

Justice . Douglas’  opinion  de-
clared ‘that under Chapter 10 of
the Bankrupty Act, Congress had
conferred “paramount and exclu-
sive” jurisdiction on the Bank-
ruptcy Court. . ‘

“Where the reorganization su-
persedes 'a prior proceeding in
either the Federal or State court,
the Bankruptcy Court: is the one
which is authorized to allow the

| ‘reasonable costs and expenses’”

the opinion said.
But Justice Frankfurter asserted

rights to' be enforced in  State
courts ‘“not only by the general
implications of our 'legal system
but also’ by explicit' authoriza-
tion.”

de declared that the Constitu-
tion does not give the Bankruptcy
Act supremacy over the right of
States to determine what shall be
litigated in their courts, and under
what conditions. 5

“And certainly,” he added, “such
a wholly novel doctrine of consti=
tutional  law should not be re-
sorted to gratuitously when the
case before us can be: disposed of
on the conclusive ground that the
litigation conducted inthe New
York courts was conducted under
an - arrangement consonant: with
New York law.”

Allan Sproul Re-Elected To
Open-Market Committee
The directors of the New York
Federal Reserve Bank have re-
elected Allan Sproul, President of
the Bank, as a representative of
the Federal Reserve Banks on the
Federal Open Market Committee
for the year beginning March 1,
1944, and ending - February 28,
1945, and have elected Leslie R.
Rounds, First Vice-President of
the bank, as an alternate to Mr.
Sproul to serve on such Commit-
tee during Mr. Sproul’s absence.

Bank, issued Feb. 8, added:

“The - Federal - Open  Market
Committee created by Section 12A
of the Federal Reserve 'Act, as
amended, consists of the members
of the Board of Governors of the
Federal Reserve System and five
representatives of the Federal
Reserve  Banks chosen annually.
One of the representatives of the
Federal Reserve Banks is elected
by the board of directors of the
Federal ' Reserve Bank of New
York. The other 11 Federal Re-
serve Banks are divided into four
groups, each' containing two or
three banks, and each group elects
a representative to serve on the
Committee.” 5

ABA 2nd War-Service
Meeling Scheduled

The announcement was made in
New York on Feb. 11 by A. L. M.
Wiggins, President of the Ameri-
can ‘Bankers Association, that ihe
Association will hold its second
war service meeting in Chicago
next September at the invitation
of the Chicago banks. The dates
are September 24-27. This will be
the second wartime meeting of the
Association.. Its annual meeting
was omitted in 1942, but was held

in 1943 in New York City.

poration ‘reorganized under the|

that from the beginning Congress:
{had allowed federally . created

The announcement of the Reserve |

‘needed for our - industries.

-

Supplemental Agreement Répdrted By Boucas

A supplemental agreement between Brazil and the United States
by which Brazil, in return for a premium of 3313% over the prices
for natural rubber established early in 1942, assumes all future
dgvelopment expenses in Brazil, provides approximately $500,000 to
aid the rubber program and relieves the Rubber Development Cor-
poration of certain obligations which it had assumed in order to

stabilize production costs in the ®—

Amazon, was announced on Feb. 8
by Valentin F. Boucas, special
representative of the Minister of
Finance of the Brazilian Foreign
Debt. - Mr. Boucas, who is in the
United States as Chairman of a
mission -in connection with the
fiscal affairs of the Brazilian Gov-
ernment, made the announcement
at a luncheon given at the Wal~
dorf-Astoria Hotel by the Amer-
ican-Brazilian ‘Association in his
honor and that of Jobbel de Lima
Paes Barretto, a member of the
mission. s

In the New York “Journal of
Commerce” .of : Jan. 10 it was
stated that having taken over all
the . rubber operations of ' the
United States in Brazil under the
supplemental agreement, the Bra-
zilian Government hopes to ex-
pand -its production to a  point
where it can guarantee to supply
the ' United States  with -10% of
this country’s needs.  The Rubber
Development Corp., it is noted, is
a subsidiary of the Reconstruction
Finance Corp. It is also pointed
out that the agreement to pay a
premium of 335 % 'a pound over
the former rubber price of 45
cents- brings the cost per pound
up to 60 cents. Under United
States operations, said the “Jour-
nal of Commerce,” Brazil rubber
was costing about $1.12 per pound.
Douglas H. Allen, RDC President,
stated. ;

From the announcement bear-
ing on the remarks of Mr. Boucas
at the Feb. 8 luncheon, we quote:

- The ‘agreement, which resulted
from: conversations between Mr,

Boucas' and Mr. Allen; states that.
the premium is to be paid on all

wild Brazilian rubber received by
the RDC bétween Feb.. 9, 1944,
and March 31, 1945, “in order to
offset ‘the increase in production
costs  that - has taken place .in
Brazil since' the Spring of 1942
and to provide an incentive for
maximum production,”

The agreement further states
that the RDC is making studies in
other Latin-American countries to
determine ‘whether or not rubber
production costs have risen ‘in
those countries to a point requir-
ing the payment of some premium
to assure maximum production.

In his address preceding the an-
nouncement of ‘the supplemental
agreement, Mr. Boucas traced the
growth of Brazil’s national debt
and outlined the fiscal reforms
instituted by President Vargas,
saying: :

“Our trade balance is growing,
and today we have abroad a fa-
vorable balance valued at over
$500,000,000. This is a simple re-
serve fund, a fund of depreciation

‘that we carefully accumulate here

and in Great Britain, We need
that money to provide, as soon as
the world’s condition permits—
and to buy from the United States
and others—all: the new material
needed to ‘replace cars, locomo-
tives, rails, machinery, etc., that
are wearing out.

YFor every dollar you sent us
to buy rubber, manganese, iron
ore, coffee, etc., on lack of drafts
for importation, . we. were forced
to rissue : more - currency, ‘thus
threatening ‘the country with the
peril of inflation. Now a law is
provided to take care of our ex-
cess profits. ‘But there is-a para-
graph which exempts from paying
the tax those who buy in advance
double the amount, in dollars’ or
pounds, to be applied to-the fu-
ture importation  of materials
The
business ‘people . will have the
priorities for importation and, in
the meanwhile, the Bank of Brazil
will pay the:annual interest of

3%, I.presume, for this foreign
currency bought in advance, This
is a movement to stopinflation
and to force some of our people
to: learn how to save 'today to
provide for tomorrow.” . . -

Mr. Boucas pointed out that
Brazil has reached a final settle-
ment of its foreign debt with the
British and “American bondhold--
ers, to begin payment in January,
1944, © As to this he said:

“We have carried out in New
York all our preliminary conver-
sations to put into effect the new
terms. . Only the necessary regis--
tration data demanded by United
States laws and the New York
Stock Exchange are taking a few
days more; but I am glad to say .
that" our  Minister of Finance,
Souza Costa, has approved . the
work - we have .done and '‘has.
already " sent ' through  the
National ' City Bank = of  New:
York over $8,000,000 for the spe-
cial purpose of meeting the pay-
ments due. in January, February
and March in the United States.”

Thomas J. Watson, President of
International Business Machines
Corporation, paid tribute to Pres-
ident Vargas for his farsighted-
ness in facilitating commerce and
industry . between- Brazil, Para-.
guay and  Bolivia ' by - making
Santos a free port and beginning
the conversion of the  Parana -
River into “a great  commercial
waterway 1o connect ' the three
countries, as well as Brazil’s can~
cellation of Paraguay’s debt.

Referring to:the. rapid growth
of Brazil, he said, ‘“The popula-
tion is increasing at a‘rate about
40% - greater: than :in the United
States. Manufacturing between
1920 and 1937 increased 163%."
In closing, he paid tribute to Mr.
Boucas as a successful - business
man, an international citizen and
an unofficial ambassador of good-
will between his own country and
the many which he has visited.
Oscar Correia, Brazilian Consul-
General, spoke briefly. . Joseph T.
Wilson, President- of the Amer-
ican-Brazilian ~Association, pre-
sided.

Calif. Business Activity

* Business activity in California.
during December according to the™
January Business Outlook of the

Wells Fargo Bank & Union Trust

Co. of San Francisco was 251.4%

of the 1935-39 average: as. com-

pared with 258.9% (revised) in

November and 234.9% in Decem~

ber, 1942.  The bank states that

some measure of the continuing

growth . of the state’s wartime

activities may be had from the

fact that in 1943, department-

store dollar-volume, independent

retailers” dollar-volume and bank

debits (16 clearing house cities)

were up 19, 22, and 29% respee-

tively.: Building permits were off

29%.

1944 Govt. Textile Needs

“Surveying the probable tex-
tile and apparel requirements of
Government purchasing agencies
during 1944, states the Organon,
under date of Feb.' 9 “it appears
that these are likely to approx-
imate the 1943 purchases with the
one exception of wool fabrics. The
latter reduction says the Organon
is due largely to the decrease in .
Army woolen needs resulting
from the final completion of the
overcoat stockpile and the re-
moval of the wool lining from
the jacket. As a result of these

reductions, it is expected that

purchases of woolen and worsted
fabrics may drop by 35 to 40%,
apeqrdin~ {9 one. trade paper
estimate.”

 Brazilian Government Takes Over Rubber
Operation Of U. S. In Brazil

i
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_ Gross And Net Earnings Of United States
" Railroads For The Honth Of October

Gross and net earnings of the railroads of the United States for
the month of October now show the trend that has been expected;
{hat is, while gross earnings show a gain, the rise in operating ex-
penses more than ate up all of the gain in gross so that a:loss is
reported in net earnings. Gross ‘earnings in’ October were higher
than in September, but did not reach the record high level of $800,-
232,157 attained in August and because of the increased operating
costs, net earnings were below the  $332,944,921 peak attained in
August, - L

Gross earnings in October, 1943, were $796,282,370 as compared
with $745,582,947 in October, 1942, an increase of $50,699,423, or
6.80%. As the ratio of expenses to earnings increased to 64.58%
in October, 1943, from:55.85% in October, 1942; net earnings. were
reduced to $282,712,452 in October, last year, as against $329,1§7,826
$46,445,374, or 14.22%. We now
give in tabular form the results for the month of October, 1943, as
compared with the month of October, 1942.

r— 4. 1942 Amount %
Month of Octaber 1943 : e her (0_5;
Mileage of 132 roads _.-i--n 229,168 230,141 == 973 . — 0.
Gross earnings - ---- _./$796,282,370 $745,582,947 4+ $50,699,423 + 6.80
Operating expenses ... S 513,569,918 416.425,]”21 + 9'7,144,797 +23:32
Ratio of expenses to earnings (64.50 %) (55.85 %)

AN A S s S AT
Net earnings $0282,712,452 ' $329,157,826 - $46,445,374 —14.22

When the roads are arranged in groups or geographical divisions,
it is seen that all of its districts—Eastern, Southern and Western—
as well as all the different regions grouped under these districts
record gains in: gross. The increases vary from '376% in the Poca-
Fontas region to 10.07% in the Southwestern region. In the case of
net earnings the reverse is true, all districts and regions recording
losses. The decreases run from 9.3% 'in the Southwestern reg-im} to
31.88% in the Great Lakes region. ~As previously explained, we
group the roads to: conform to the classification of the Interstate
Commerce Commission. The boundaries of the difterent groups and
regions are indicated in the footnotes to the table.

SUMMARY BY GROUPS—MONTH OF OCTOBER

i i e el el 2 T dyoss Balning§mrmemmr e e
i e 1943 1942 Inc. (+) v Dec. (—)
Eastern District— $ $ Go
HewaEnegland region (10 roads).-. 27,929,084 26,402,889+ 1,526,195 + 5.78
Great Lakges region (23, roads).. 127,791,803 120,245,161 + 17,546,642
Central Eastern region (18 roads)--- 154,447,317 147,181,847 ~+ 7,265,470

Total (51 T02dS) cmemmmtmmmmmm o= ; 310,168,204 293,829_,897 + 16,338,307

Southern Distriet—

Southern region- (26 10ads) ~—-= 106,685,869 101,750,035  + 4,935,834+ 4.85
Pocahontas region (4 roads) .- 317,168,865 35,819,406+ 1,349,449 4 3.76
& < b v T
Total (30 roads)i--wmmmm=- L 143854724 137,569,441 4+ 6,285,283 + 456
~Western District— S
Northwestern region (15 108d8S) Leccm - 91,216,494 84,013,068 + 7,203,426 - + RA5"
Central Western region (16 10ad$) ... 177,912,830 163,732,770+ 14,180,060 + 8.66
- Bouthwestern region (20 r108ds) -« 73,130,118 66,437,771+ ' 6,692,347 +10.07
Total (51 T08dS) - memmmmmm = sl 80 342,259,442 314,183,609 @ + 28,075,833 ; + 8.93
Total all districts (132 108dS) ~&mmr 796,282,370 745,582,947 -+ 50,699,423 = + 6.80
. v Net Earnings
District and Region eMileage—-- 1943 1942 Tner. (+) or Dec. (—)
Eastern District— 1943 1942 $ $ D
Wew England. region. . 6,597 6,635 8,998,741 10,699,564 — 1,700,823 —15.90
Great -Lakes region.:25.607 25,849 22,249,471 417,269,647 — 15,020,176 -—31.88
Central East, region. 23,994 24,191 | 50,964,515 ' 59,100,107 — 8,135,592 ~-13.87
Total iaimmeiaiis 56,200 56,675 92,212,727 117,069,318 — 24,856,591 —21.34
Southern District— : i ‘
Bouthern: region ... 317387 37554 42 607,454 44,853,785 — - 2,246,331 ~— 5.11
Pocahontas reglon. . 6,014" 6,044 . 16,752,101 18,593,047 — 1,840,946 — 9.91
. Total Lioie-ie. 43,401 43,508' 50,350,585 . 63,446,832 — 4,087,277 — 6.55
Western District—
Northwestern region.. 45,559 45,506 37,192,258 39,056,841 — 1,864,583 — 4.88
Central West. region 55,251 55,524 62,993,630 77,894,974 ~— 14,901,344 —19.24
Bouthwestern region. 28,7567 - 28,838 30,954,282 - 31,689,861 — 735,579 — 243
Total it 129,567 . 129,868 131,140,170 ' 148,641,676 — 17,501,506 ~—11.88
Total all districts.226,168 230,141 ' 282,712,452 329,157,826 — 46,445,374 —14.22

Note—oOur grouping of the roads conforms to- the classification of the Interstate
Comnierce Commission, and the following “indicates the  confines of the -different
groups and regions: ; .
EASTERN DISTRICT

New England Region—Comprises the New England States. 7

Great Lakes Region—Comprises the section on the Canadian houndary between New
England and the westerly shore of Lake Michigan to-Chicago, and north of a line
from Chicago via Pittsburgh to New York, " ¥

Central Eastern Region—Comprises the section south of the Great Lakes Region east
of a line from Chicago through Peorla to St. Louis and the. Mississippi River: to the
mouth of the Ohio River, and north .of:the Ohio River to Parkersburg, W. Va., and'a

line thence to the southwestern corner of Maryland and by the Potomac River to its
mouth, ¢
SOUTHERN DISTRICT

Southern Region—Comprises the section : east of the Mississippt - River and south
of the Ohio River to a point near Kenova, W. Va., and e line thence following the
eastern boundary of Kentucky and the south,arn boundary of Virginia o the Atlantic

Pocahontas Region—Comprises the section north of the southern boundary of Vir-
ginia, east of Kentucky and the Ohio River morth to Parkersburg, W. Va., and south
of a line from Parkersburg to the southwestern corner of Maryland and thence by the
Potomac River to its mouth.

WESTERN DISTRICT 3 : ;

Northwestern Region—Comprises the section adjoining - Canada lying west of the
Great Lakes Region, north of a line from Chicago to Omaha and thence to Portland,
snd by the Columbia River to the Pacific.”

Central Western Region-—Comprises the section south of the Northwestern Region
west of a line from Chicago to Peoria and thence to St. Louis, and north of & line
grom St. Louls to Kansas City and thence to El Paso and by the Mexican boundary
to the Pacific.

Southwestern Region—Comprises the section lying between ihe Mississippi. River
fouth of St. Louis and & line from'St, Louis to Kansas City and thence to El Paso,
snd by the Rio Grande to the Gulf of Mexico.

' In the table which follows we furnish our customary summary
of the September comparisons of the gross and net earnings of the
railroads of the country from the current year back to and. in-
cluding 1909:

x
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. ——Mileage-——

Month Gross Earnings- -~ -
of Year Year SInG(F) P 5 Year i Years,
October Given Preceding Dec, (~) % - Given Preced’g
1909 o $251,187,152 $225,109,822 +$26,077,330 -+ 11.58 1222 632 219,144
256,585,392 © 253,922,867 +.°2,662,525 4 1:05 232,162 * 228,050
. .260,482,221" 259,111,859 .+ 1,370,362 . + 0,53 236,291 233,199
~'7993,738,001 258,473,408 ' 4 35,264,683 . +13.64 237,217 233,545
~ 299,195,006 300,476,017 ' — 1,281,011 ~—- 043 243,690 = 240,886
. 269,325,262 ' 298,066,118 -~ 28,740,856  — 9.64 244,917 241,093
_ 311,179,375 274,091,434+ 37,087,941 +13.53 248,072 247,009
345,790,899 310,740,113 '+ 35,050,786 +11.28 246,683 ' 246,000
289,017,309 . 345,079,977 « + 43,937,332 '+ 12.73 247,048 245,967
_ 484,824,750 - 377,867,933 . + 106,956,817 4+28.31° 230,184 230,576
_ 508,023,854 489,081,358 .+ 18,942,495 =+ 3.87 233,192 233,136
_ 633,852,568 503,281,630 ' +130,570,938 £25.94 231,439 229,935
- 534,332,833 | 640,255,263 —105,922,430 :16.54 © 235,228 - 234,686
~7 545,759,206 532,684,914 '+ 13,074,292 + 2.45 233,872 232,882
586,328,886 . 549,080,662  + 37,248,224 + 6.78 235,608 236,015
. 571,405,130 586,540,887 ~— 15,185,757  — 2.58 235,189 . 235,625
. '590,161,046 571,576,038+ 18,585,008  + 3.25 236,724 236,564
604,052,017 586,008,436 . + 18,043,581 ' + 3.08 236,654 236,898
. 582,542,179 605,982,445 ' -— 23,440,266 — 3.87 - 238,828 238,041
616,710,737 . 579,954,887 - + 36,755,860 . + 6.34 240,661 . 239,602
- '607,584,997 617,475,011 . ~ 9,800,014 ~ —- 1.60 214,622 241,451
_ 482,712,524 - 608,281,555 —125,569,031 £:200.64 242,578 241,555
~ 362,647,702 482,784,602 « —120,136,900 24,88 ''242,745 242,174
_ 298,076,110 - 362,551,904 — 64,475,794 ~.17.18 . 242,031 242,024
.. 297,690,747 - 298,084,387 . — 393,640 *— 0.13" 240,858 242,177
299,488,478 293,983,028 - ~— ' 1,404,550 — 0.51 238,937 240,428
340,591,477 292,495,988 - — 48,095,489  + 16.44 237,385 . 238,971
390,826,705 340,612,829 @ + 50,213,876 - +14.74 . 236,554 237,573
372,283,700 390,633,743 — 18,350,043 — 4,70 235,173 235,750
352,880,489 ' 372,283,700 — 19,403,211 * — 5,21 234,242 ' 235,161
_ 418,934,974 352,823,729+ 66,111,245 +18.74+ 233,361+ 234,182
. 412,774,363 418,934,974 — 6,160,611 — 1.47 " 232,632 *1 233,369
517,592,773 412,896,707 -+ 104,696,066 +25.36 232,081 232,682
745,582,964 517,592,774 ' +227,990,190. 44.05 - 229,144 232,055
796,282,370 745,582,947 . + 50,699,423  +. 6,80 229,168 230;141
Net Earnings .
Year Increase (-+) or

Year Given Preceding Decrease (—) %
$99,243,438 $85,452,483 +$13,790,955 +16.14
91,451,609 102,480,704 — 11,029,095 ~—1C.76
_______________________ 93,836,492 91,725,725 412,110,767 +2,30
108,046,804 93,224,776 + 14,822,028 4 15.90
97,700,506 110,811,359 -— 13,110,853 —11.83
87,660,694 95,674,714 —- 8,014,020 — 8.38
119,324,551 89,244,989 +.30,079,562 +33.71
1916 130,861,148 119,063,024 411,798,124 +.9.91
TV st b il ey S L Sy 125,244,540 131,574,384 6,329,844 — 4,81
1918 107,088,318 122,581,905 ~—= 15,493,587 . . ~—12.64
919 104,003,198 106,196,863 — 2,193,665 —2.07
1920 25 A G e T e 117,998,825 103,062,304 +.14,936,521 +14.49
1921 a5 137,928,640 115,397,560 +22,531,080 +19.52
1922 sy e A S 120,216,296 137,900,248 17,683,952 ~—12.82
1923 141,9228971 121,027.593 + 20,895,378 +17.26
1924: S D i e 168,750,421 142,540,685 + 26,209,836 +18.39
180,695,428 168,640,671 +112,054,757 18
193,990,813 180,629,394 + 13,361,419 + 7.40
180,600,126 193,701,962 ~- 13,101,836 —6.76
216,522,015 181,084,281 + 35,437,734 +19.57
204,335,941 216,519,313 ~-.12,183,372 —5.63
©.,157,115,953 204,416,346 —- 47,300,393 ~223.14
101,919,028 157,141,555 ~ 65,222,627 —35.14
98,336,295 101,914,716 — 3,518,421 — 3,51
1933 91,000,573 98,337,561 — 17,336,988 —=7.46
80,423,303 89,641,103 ~— 9 217,800 —10.28
108,551,920 81,039,275 427,512,645 +33.95
130,165,162 108,567,097 ++ 21,598,085 +19.89
102,560,563 130,196,850 — 27,636,287 ~—21.23
110,996,728 102,560,563 +. 8,436,165 +8.23
igzg ______________________ 148,098,290 110,994,564 + 37,103,726 +33.43
1341 136,866,261 . 148,098,290 --11,232,029, — 7.58
1942 156,128,607 136,924,911+ 19,203,696 +14.03
- 329,157,843 156,128,608 +173,029,235 +110.83
194308t h e S b s 282,712,452 329,157,826, - — 46,445,374 —-14.22

Givil Engineering Consiruction $156,518,000
For January Gains 119/, Over Preceding Month

Civil Engineering construction volume in continental U.'S. totals
$156,518,000 for the four weeks of January, an average ‘of.$39,130,000
per. week. _Thxs average  volume,: not including construction - by
military engineers abroad, American ‘contracts -outside: the:country,
and ‘shipbuilding, is'11% above the average for-thg five ‘Weeks of’
December, 1943, but is 31% lower:than in the corresponding month
last year; according - to- “Engineering ' News-Recorgd”. - The 'report'
made public on Feb. 11 added: 2 i etk ;

The private eonstruction average'for January 'is: 6% below
that  for the preceding month, but tops-the: Janua};y,'ls)zfla‘(,%vdlurone
by 57%. Public work tops last month by 22%, but declines 37%:
from last year. State. and municipal construction is 11 and37%
lcolxi);%, g%srly)eCtIVEIY{ tt}x)an Ias}g' month and last year; Federal: volume

s » over its December, 1943 ave at s’ /
e | rage, but is 37% below the

Civil engineering construction volumes for Jan 1 -
ber, 1943, and January,.1944, are: bl sl Decgm

Jan., 1944

(vaan., 19%{3 - ?ec., 1943

four weeks ive weeks) (fo S

Total U. S. Construction - $226,826,000 $175.460000 136515 000

Private Construction___. 15,498,000 41,199,000  24356,000

Public Construction____ 211,328,000 135261000 132,162,000
State and Municipal - - 12,072,000 10,647,000 17,565,000
Federal nibioiiiin ol 199,256,000 124,614,000 124,597,000

New Capital

New capital for construction purposes for January ' }
3 ] y, 1944, total
$147,142,000. This compares with $4,498,000 for the cm"respolfl(()lingS
month, last year, and $7,976,000 for December, 1943... The. current
month’s new construction volume is made up of $90,832,000 in Fed-
g;aolsé%rags.fogtc?nstméctmn; $47,}76,000 in corporate security: issues;
,089, in State and municipal bond sales; i :
loang- for: industrial .construction. A m‘ RFC

Conference On War And Pest-War Issues Facing
Small And Medium Business To Hear Wallace

: Vice-President Henry A. Wallace will be the princi r
early in _March before a ‘cross-section of Americgn gug?ieige?;{:rll
repregent}ng business and trade associations, as well as individual
organizations embracing all lines of industry, gathered to'consider
wartime and post-war issues confronting medium-size and small
business enterprises, The occasion for his and other addresses recom-
mending definite solutions for the
problems of business will be the
Post-War Conference of Inde-

City under the auspices of the
American Business Congress.

pendent Enterprise. These busi-
ness men will meet in New York

. Among other Government offi-
cialg -scheduled  to attend are

Justice Thurman -Arnold of the
U.S.’ Court'.of ‘Appeats; Maury:
Maverick, - Chairman’ - of the
Smaller War Plants Corporation;
the Hon., Wayne Taylor, Under

Secretary of Commerce;  Senator-

James . Murray, Chairman of
the Congressional Small. Business’
Committee, and Leon Henderson,
along -with others. ¢
George J. Seedman, President-
of ‘the American® Business. Con-'
gress, stated that the purpose of
the conference is to present the
case of unorganized business ma-:
jorities and to submit blueprints’
for their "wartime and post-war
survival and progress. He saw,
in the acceptances of these offi-'
cials, the importance which the’
Washington - Administration = at-
taches to the place of small and,
medium-size business in our na-
tional * economy,  Mr. Seedman
said: :
“Republicans - and = Democrats
alike ' are keenly -aware of .the.
dangers ' which disproportionate:
war earnings and concentration of
production -have emphasized. The
principles of ‘live and let: live
competition” must be respected if
the system of: free enterprise in’
America is to continue. The’
American Business Congress pro-
vides a meeting ground for men
of good faith and vision on which:
to work out and implement pro-
grams for mutual-and constructive
planning.”

1t is pointed out' in the an-.
nouncement that among the re-
cent  accomplishments ~ of = the
American . Business ‘Congress - in-
behalf of small business has been
the -inclusion in the pending rev-
enue bill of provisions for tax
relief which will enable individ-.
ual concerns to finance: their im-
mediate = post-war = buying and
selling . operations ' more ade-
quately than former provisions
permitted. Constructive  legisla-
tion, in the development of which’
the 'American- Business Congress'
has' participated  in the  past, is
reputed  to-‘have: widened ' the
spread -of war production = con-
tracts. from a:limited number of-
‘corporations to hundreds of .indi=
vidual  manufacturers and . sup-.
pliers.. ‘

Admit New Members To"

Robert F. Loree, Chairman of
the Executive -Committee of the-
Chamber . of Commerce. 0f the .
State 'of New York announced on;

panies with their designees had:
been approved by the committee.
for election to corporate member-,

ship in the Chamber: Robert,
Gair Co., T. Raymond Pierce,
Vice-President;  General = Foods:

Corp., Clarence Francis, Chair-.
man; International Nickel Co
Robert C. Stanley, President; P.:
Lorillard Co., William J. Halley,:
President! Universal Pictures Co.,
Charles D. Prutzmnian, Vice-Pres-:
ident, Nineteen individual nomi-,
nees for- membership were  also
approved. All were approved at
the monthly meeting of the Cham-
ber on Feb. 3.

Sulzberger Elected Trustee
Of Columbia University

Arthur Hays Sulzberber, Presi-
dent and publisher of the New.
York “Times”, was elected a life
trustee -of Columbia University at
the - regular - monthly meeting of
the board heldin Low Memorial
Library. He succeeds Archibald
Douglas who died on December:
14, 1943.  Mr, Sulzberger was)
graduated from Columbia College:
in 1913, At the Columbia:- Com-
mencement . in - 1934 he ' was
awarded -a University Medal for
Excellence.
annually to alumni or University

officers  “who - have performed
useful or - exceptional service in

public or professional life.”

Donald, : M; ‘N_el‘sdn', :Chairman; -
‘of “the  'War : Production “Board;,

NY Commerce Chamber

Jan. 28 that the following com- .

The award is made.
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. Weekly Goal And Goke Production Statistics

~ The Solid Fuels Administration for War, U, S. Departn}ent of the
Interior, in its latest report, states that the total production of soft
coal in the week ended Feb, 5, 1944 is estimated at 12,760,000 net tons,
« a decrease of 70,000 tons, or 0.5%, from the preceding week. Output
in the corresponding week of 1943 amounted to. 11,880,000 tons. Total
‘production for the current year to date is 9.3% in excess of that for
the same period last year. :
: According to the U, S. Bureau of Mines, production of.Pennsyl-
.vania anthracite for the week ended Feb. 5, 1944 was estimated. at
1,264,000 tons, a decrease of 10,000 tons:(0.8%) from the preceding
week. When compared ‘with the output in the corresponding week
of 1943, there was a decrease of 109,000 tons, or 7.9%. The calendar
year to date shows an increase of 4.7% when compared with the
~same period of 1943, : 2 ‘ )
The Bureau of Mines also reported that the estimated production
of byproduct coke in the United States for the week ended Feb. 5,
1944 showed an increase of 15,400 tons when ,cor_npared with the out-~
put for the week ended Jan. 29, 1944, The guantity qf coke from be’e-
hive ovens decreased 1,900 tons during the same period.
ESTIMATED UNITED STATES PRODUCTION OF COAL
(In Net Tons) - e
: Week Ended: January 1to Da
; i J: ; Feb. 5, Feb. 6; Feb. 6,
'B‘E‘L’S’]‘?gﬁiﬁf‘ Tode. g Ff;i:?' 111";245 . 1943 1937

i i 330, ) 51,456,000
Total; incl, mine fuel. 12,760,000 12,330,000 11,880,000 64,470,000 59,009,000 51,456,
Daily average 2,127,000 2,138,000 1,980,000 2,100,000 1,904,000 1,660,000

tSubject to’ current adjustment.
ESTIMATED PRODUCTION. OF PENNSYLVANIA ANTHRACITE AND COKE
; (In Net Tons)

Week Ended
fidan, 29,

Cal. Year to Date
Feh. 5, Peb, 6,47
1944 1943
6,088,000 5,816,000
5,845,000 . 5,583,000

Peb. 6, .
1943

1,373,000

1,318,000

: ; 1 §Feb.5,
Penn. anthracite— 1944 1944
-*Total incl,  coll,’ fuel. ' 1,264,000 1,274,000
fCommercial production 1,213,000 1,223,000

Ko :
ARy 1,289,700 1,274,300 1,210,300 6,539,400 : 6,409,800 %

United States: total. ..
Beehive coke—
United States totali . 164,700 166,600 159,500 828,800 808,900 661,'702
. i i g thorize
*Includes: washery and dredge coal, and’ coal shipped by truck from au
operations, ‘{Excludes colliery 1‘7101. f{Comparable 'data - not available. §Subject. to
revision.. fRevised. :

+ ESTIMATED WEEKLY PRODUCTION OF CQAL{ BY STATES
il (In net tons) i :
v e g hip-

(The current weekly estimates are based on railroad carloadings and river s ;
ments and are subject to revision on recelpt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.) :

§ ‘Week Ended:

Jan, 30,
1943

8,675,000

Jan. 29;
1944
409,000
-2 0,000
108,000

Jan. 22,
1944

403,000
5,000 ..

103,000

R Jan. 30,
* State 1937
Alabama

; 321,000
Alaska Z

2,000
112,000
245,000

]
1,451,000
391,000
131,000
220,000
220,000
76,000
36,000
21,000

77,000
45,000

, Maryland
. Michigan
Montana: :4bituminous:
lignite)__..
New Mexico..
North “and
(lignite)
~QOhlio
Pennsylvania (bituminous)-..
. Tennessee i 4
‘ Texas (bituminous and lig-

A 101,000
38,000

109,000
39.000

70,000
680,000

. 2,745.000
135,000

106,000
480,000
2,392,000
125,000

78,000
689,000
2,990,000
173,000

171,000

14,000
143,000

8,000
130,000

6,000
144,000

6,000

Virginia
' Washington
*West Virginia——Southern
. fWest Virginia——Northeirn
Wyoming
. $Other Western Stales.......

o 11,500,000
1,218,000 1,352,000 1,052,000

Total all coal 14,068,000 .+~ 13,868,000 . -~12,852;000 :+.9,891;000

e oper. on'the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G.;
and olr:mtllred e]; (geé)a}t}gn;{anawha, Mason; and Clay counties. - tRest of State, 1nc}ud1ng
“the Panhandle District. and Grant; Mineral;-and ‘Tucker, counties.. 'IIncludes Arizona,
California, Idahg, Nevada, and Oregon. §Data for Pennsylvania anthracite from pub~
1ished records of the Bureau of Mines.  {Less than 1,000 tons. :

12,830,000 12,650,000 8,839,000

§Pennsylvania anthracite.... 1,238,000

Finished Steel Shipments By Subsidiaries of

.S, Steel Corporation Highest Since October

. - Shipments of finished steel ‘products in January amounted ‘ to
4 | 730s ’?é’? ngg tsonS, an increase ‘of 11,163 net tons over the preceding
.rﬁonfh and’ an increase of 44,794:net tons over January,'1943.: The
.deliveries in January, 1942, were' 1,738,893 :net tons, and in »Januz}ry,
:1941, they amounted to 1,682,454 net tons. e :

For the 26 ‘days: in ‘January: the average daily « shipments
amounted to 66,658 net tons. ~This compares with an average of
166,139 net tons in' December, and with 64,846 net. tons per day in
January, 1943. :

In the table below we-list"the ‘figures. by. months.for various
periods since January, 1929: Ry 3

1944. 1943
£ 1,730,787 1,685,993
C0 1,691,592
1,712,397
1,630,828 -
11,706,543
1,552,663
1,660,762
1,704,289
1,664,577
1,794,968
1,660,594 -
1,719,624

1941
1,682,454 -
1,548,451

-1,720,366
1,687,674
1,745,295
1,668,637
1,666,667
1,753,665
1,664,227
1,851,279
1,624,186
1,846,036

1942 -
1,738,893
1,616,587
1,780,938
1,758,894
1,834,127
1,774,058
1,765,749
11,788,650
1,703,570
1,787,501
1,665,545
1,849,635

+21,064,157
#449,020 .

20,615,137

1940
1,145,592
1,009,256
/931,905

907,904
1,084,057

1,209,684

1,296,887
1,455,604
1,392,838
1,572,408
1,425,352
1,544,623

14,976,110
37,639

1939
870,866
747,427
845,108
771,752

' 795,689
607,562
745,364
885,636

1,086,683

1,345,855

1,406,205

1,443,969

‘January
February
March
April

October « =
November . .
December

20,458,937
*42,333

11,752,116
“44,865

Total bv mos.
Yearly adjust...-

20,416,604 - 15,013,749 11,707,251

*Decrease.

Note—The monthly shipments as currently reportgd Qul'ing the year 1942, are sub-
ject to adjustment reflecting annual tonnage reconciliations. These will be compre-
hended in the cumulative yearly shipments as stated in.the annual report,

Givil Engineering Construction $23,151,600
For Weel

Civil engineering construction volume in continental U. S. totals
$23,151,000 for the week. . This volume, riot including construction
by military engineers abroad, American contracts outside the coun-
try and shipbuilding, is 35% lower than' in the preceding week, and
67% lower than the total reported for the corresponding 1943 week
to “Engineering News-Record” and made public on Feb, .10, ' The
report went on to say: c /

Private construction is 78% below a week ago, and 23% under a
year ago.' Public construction. tops last. week by 17%, but is 71%
below the week in 1943, : ey
. The current week’s construetion - brings 1944 volume to $215,-
192,000(r) for the six weeks of the year, a decrease of 43% from the
$379,561,000 reported for the period in 1943. - Private costruction,
$47,979,000, is 52%  higher than in 1943, but public construction,
$167,213,000(r), is down 52% as a result of the 23%  decline in
state and municipal construction, and the 53% drop 'in Federal

<] volume,

Civil engineering construction volumes for the 1943 week, last
week, and the current week are:
Feb. 11,1943
$70,939,000
5,532,000
65,407,000

Feb. 3,1944  Feb. 10, 1944
$35,523,000 $23,151,000

19,380,000 4,243,000

16,143,000 18,908,000
1,225,000 1,786,000 1,869,000

Federal 64,182,000 14,357,000 16,939,000
. In the classified construction groups, gains over last week are
in sewerage, public buildings, and earthwork and drainage. Increases
over the 1943 week are in industrial and commercial buildings, and
streets and roads, Subtotals for the week in each class of construc-
tion are: waterworks, $457,000; sewerage, $652,000; bridges, (none);
mdustg‘la} buildings, $1,058,000; commercial buildings, $3,040,000; pub-
lic buildings, $10,799,000; earthwork and drainage, $734,000; streets
and roads, $1,847,000; and unclassified construction, $4,564,000.

: New capital for construction purposes for the week totals $3,486,~
000, and is made up entirely of state and municipal bond sales, . The
week’s new financing brings 1944 volume' to $153,074,000, a figure
that compares with $5447,000 reported for the opening six weeks

Total U. S. Construction
Private Construction
Public. Construction

State and Municipal__

o1 1943,
(r) Revised,

Non-Ferrous Metals — Demand For Gopper And
Lead Improves — January Zine Stocks Higher

: ttlE' & M. J. Metal and Mineral Markets,” in its issue of Feb. 10,
stated: -
“Demand for major non-ferrous metals was fairly active during
the last week. In view of the fact that war requirements are larger
than most: consumers anticipated, reduced inventories are being en-
larged, the trade believes.. Demand for both copper and lead for
delivery during March was above®
the average of recent months. The
zinc statistics. for January - were

against 8,182 tons in the preced~
ing week.

1| tion: further went. on

-1 Committee that requirements are

released on Feb. 9 by the:Amer-
ican’ Zinc' Institute,. The figures
were in line with expectations, for
it ‘was known that production in
the first month of the year ex-
ceeded demand. = Stocks of zine
increased from 173,666 tons at the
end of December to 194,311 tons
at the end of January. Quicksil-
ver was unchanged.” The publica-
to say in

| A preliminary report by the
Bureau .of Mines estimates that
470,700 tons of refined lead and
60,700 “tons  of antimonial lead
were produced in 1943 by primary
refineries operating in this coun-
try, 'a decrease of 19% and an
increase of ' 23%, respectively,
compared with 1942 figures.

Zinc

Outlook for 1944 contemplates
smelter output and imports of slab
zinc essentially equal to those -of
1943. M. L, Trilsch, Zinc Division,
WPB, told members of the Amer-
ican - Mining = Congress - recently.
Domestic mine ‘output for 1944 is
expected to be somewhat lower,
he said, but- increased imports of
concentrates = should - more - than
compensate - for the. drop.  Mr.
Trilsch estimated the 1943 supply
of concentrates, in terms of recov-
erable zinc, at 1,193,200 tons; with
stocks at end of the year of 352,-
000 tons. :

The market situation in zine
was unchanged last week. 7

The zinc statistics for December
and January, in tons, are summar-
ized as follows: . : ;

part:. ;
Copper

“Buying of copper for March
shipment was' in good wvolume
during the last week. Trade au-
thorities believe that consumption
of new metal has moved upward
since the “turn of the year and
again is approaching 130,000 tons
a’ month. All nervousness about
disposing . of domestic output has
disappeared:- ;

Even though copper has been
removed from:Group I and placed
under ‘Group II in the materials
substitutions and supply- list,  is-
sued by the Conservation Division
of 'WPB, the Copper Division last
week - informed the Advisory

barely balanced by the supply.
Group II ‘covers materials essen-
‘tial .to the ‘war program but: in
sufficient supply to meet war de-
mands - plus essential industrial
demands under existing adminis-
trative controls,

In the industry it was felt that
the Copper Division’s call for “all-
out” production for this year was
prompted by uncertainty over the :
labor situation. Michael Schwarz,
Director of the Division; appealed
to industry ‘and labor for their
utmost contribution toward greater
production,

*Dec.
83,165

Jan,

Production 84,066

Shipments:

Domestic 60,278

3,148

63,421
Stock at end - 173,666 194,311
Unfilled orders .. 44,914 48,203

*Revised for inventory adjustments.

Tin !

WPB stated last week. that tin
will not be available during 1944
except for essential uses. Pro-
duction of tinplate is being main-
tained at a steady rate, and more
cans for packing food are being
turned out than ever before. The
stockpile of tin is being main-
tained at a high level, and. it was
revealed that the reserve remains
in excess of 100,000 tons, approxi-
mately the quantity on hand late
in 1941,

According

Lead

Demand for lead continues to
improve, indicating in part that
consumers have regained some of
the confidence that appeared to
be lacking in December and Jan-
uary. Sales of lead for the last
week amounted to 1,522 {fons,

to trade - reports,

Patino will ship some tin concen-
trates to this country. this year,
Back in 1942, an official of the'
Bolivian producer declared that

'shipments could be diverted to the

United. States if conditions de-
mand that this step be taken.

The price of tin continued un-

changed. = Straits quality tin for-
shipment, cents a pound, was as
follows: :
March
52.000
52.000
52.000
52.000
52.000 52.000
52,080 . 52.000
. Chinese, or 99% tin, was 51.125¢
all week, *

April
52.000
52,000
52.000
52.000

Feb,
Feb,

} Quicksilver

The fact that Conservation Or-
der M-78 has been revoked caused
little comment' last week among
sellers of quicksilver. Consump-
tion will not rise appreciably be-
cause of this development until
manufacturing * for the - civilian
economy increases, observers say.
The price in New York continued
at $130 to $135 per flask. Demand
moderate, San Francisco market
nominal at $125 a flask, X

The Bureau of Mines estimates
that December- consumption was
3,200 flasks, against 3,900 flasks in
November and 5,600 flasks in May,
the peak for ' 1943. Production
during December was 4,200 flasks,
against 5,000 flasks in November
and a peak of 5,200 flasks in Octo-
ber.  Consumers’ - and = dealers’
stocks totaled 13,200 flasks at the
end of December, with producers’
stocks at 3,457 flasks. .

Silver

The London market for silver
was  quiet “and  unchanged  last
week ‘at 23%d, The New York
official * for foreign silver con-
tinued 'at 4434¢, with the Treas-
ury’s price at 35¢.

Daily Prices

The daily prices of electrolytic
copper (domestic ‘and export re=
finery) lead, zinc and Straits tin

were unchanged from those ap-
pearing - in the “Commercial and -
Financial Chronicle” of July 31,
1942, page' 380, 3

Gi\;ilian Goods To
ltaly At $21 Million

Major General J. H, Hilldring
told the Senate Foreign Relations
Committee on Feb, 10 that the
Army has  shipped . $21,000,000
worth of civilian relief supplies
into Italy since July and that 95%
of the shipments was sold through..
commercial . channels. “In other
words, we have sold them for lira
credits to the United States,” he
said,: : e

Advices - to ' this effect from
Washington were contained in an
Associated: Press: dispatch, given
in the New York “Herald Trib-
une,” which also had the follow-
ingto say: " -

General Hilldring, Director of
the  Civilian Affairs Division of
the General Staff, testitied before
the committee in its consideration
of - House-approved ' legislation
which would authorize up to $1,-
350,000,000 as this country’s share
of the $2,000,000,000 United Na- -
tions  Relief and = Rehabilitation
Administration’s program.

Herbert H. Lehman, Director of
the UNRRA, was another witness.
The former New York Governor
emphasized that the UNRRA is
designed as a temporary relief or-
ganization only, and certainly does .
not. “envisage the creation of a
vast international bureaucracy
which will take over and perform
at "great - administrative expense
functions which can and should be
performed by others.”

Senator Arthur H. Vandenberg,
Republican, of Michigan, said he
was glad to hear that because he:
didn’t want any friendly nations
to get ‘an erroneous impression
“that Santa Claus has arrived.”

L
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" Selected Income And Balance Sheel ltems
% Class | Railways For Hovember

The Bureau of Statistics of the Interstate Commerce I
“has issued a statement showing the aggregate totals of seleced in-
come and balance sheet items for class 1 steam railways in the United
States for the month of November, 1943 and 1942, and for the 11

i - ;months ending with November, 1943 and 1942. ., i s
These figures are subject to revision and were compiled from
132 reports representing 136 steam railways.  The present stgtement
excludes returns for class A switching and terminal companies. The
report is as follows; e i

Commission

AII Class I Railways
Foi the Month of November For the 11 Months of
1943 1942 1 1942
$149,008,987

17,698,760
166,707,747

< Income Items—
Net ry. operat.
Other income
Total income -
Miscellaneous .~ deductions
from: income
Income  available
: fixed charges -
Fixed charges:
Rent for leased - roads
and equipment .-~
sInterest deductions —-...
Other - deductions —c-—-
Total fixed charges...
Inc. arter fixed charges
Contingent charges -
tNet income
Depreciation : (way =~ and
. structures and equip.)
Amortization ' of = defense
. projects i
Federal income taxes
Dividend appropriations:
On common stock
On preterred stock
fRatio of income to: fixed
charges
b

» Wity ; : Class T Railways Not in

! . All Class I Railways »sReceivership or Trusteeship

Balance at end of November Balance at end of November
1943 1942 41943 1942

o 943
$1,284,784,725 $1,310,089,775
161,304,997 143,233,651
1,446,089,722 . -1,453,323,426

$96,374,723
%.20,051,157
116,425,830
33,950,515

5,236,067

2,872,590 28,170,200

1,417,919,5622

113,552,890 161,471,680 1,419,372,911

163,790,629
406,405,663
1,301,204
571,497,496
847,875,415
24,949,408
822,926,007

156,323,692
395,240,576
1,361,774
552,926,042
864,993,480
26,115,988
838,877,492

10,708,579
36,927,032
118,538
417,754,149
113,717,531
2,241,608
111,475,923

12,754,856
34,738,048
125,490
47,668,394
65,884,496
2,536,508
63,347,988

227,325,150

176,731,762
712,784,279

26,444,566 20,957,715 289,876,148
14,340,507

105,013,461

128,685,840

11,020,840
1,285,044,674

18,811,963

145,101,360
29,267,319

. 2,48

154,765,384
31,400,582

2,56

56,865,623
6,212,029

.2.38

57,471,758
3,493,575

3.38

Seilected Asset Items—
Investments in - stecks,
bonds, ete., other than
those of affiliated com- k
panies -$589,042,509

1,297,326,353

$546,502,011 849,567,846
'985,350,839 852,233,814
1,271,893,355
138,323,701
223,356

28,808,103

$527,192,370
1,120,469,559
688,535,906

151,702,571
989,142

Temporary
ments
Bpecial deposits AL
Loans and bills receivable.
Traffic = and.  car-service
balances (Dr.)
‘Net ' balance ' receivable
from -agents - and = con=
_.ductors
Miscellaneous accounts re-
ceivable L. 630,812,502
Materials and supplies_—-- 526,252,322
Interest and dividends re-
ceivable Lo_illiod e 33,457,898
Rents receivable .. 1,824,274
Other current assets.. 58,821,571

598,121,309
111,424,665
934,707

1,670,410,255
178,871,163
227,656

38,164,312 39,736,605

170,712,805 158,171,662 137,025,694 130,175,443
327,014,096

500,211,710
108,558,261

419,619,612

29,995,856
1,192,313
46,464,270

412,679,174
508,775,912

30,691,004
1,623,507
15,615,833

29,398,868
1,119,549
10,610,694

"'I‘ot',al current assets.. .. 4,606,881,111 - 3,128,990,7’75 3,559,108,809 2,503,761,671

ﬁelected Liability Items— i
$Funded . debt maturing i 3
within six months 78,051,655 153,007,807 56,535,969 129,927,750

1,104,750

1,000,000
114,088,660
373,970,851

91,267,617
34,974,905
7.301,937

69,104,139

14,461,511
154,454,338

&Loans and bills payable.- 16,249,652
Traffic - and .- car-service
balances (Cr)
Audited accounts
‘wages payahle
Miscellaneous
payable
Interest matured unpeia_.
Dividends:; matured unpaid
Unmatured interest acerued .
Unmatured dividends de-
ciared
Unmatured rents acerued...
Accrued tax liability. - e
< Other: current liabilities...

130,740,312 90,276,678

387,518,659 31‘7,156,699
71,893,897
44,061,234
9,618,596
84,587,635

457,808,663

116,538,757
48,254,921
7,644,009
74,407,502

accounts
52,799,201
33,550,143

9,266,335
71,909,216

170,223,496

28,529,996
854,277,231
48,435,075

65,688,257
28,001,918
1,519,432,938
51,705,091

65,688,257
31,348,502
1,773,616,444
78,142,941

70,223,496
31,126,545
942,874,307
62,901,932

Toial current liabilitiel. " 2,822,366,245 1,851,796,265  2,356,536,313 1,571,528,820

Analysis of accrued = tax
lability: : -
U. S. Government taxes. 1,631,314,951
Other than, U, 8. Gov=
ernment taxes 142,301,493 126,378,822
sRepresents accruals, including the amount in default. ~ tFor. railways not in
receivership or trusteeship the net’income'was as follows: November, 1943, $48,486,087
November, 1942, $95,156,724; for the eleven months ended November, 1943, $642,538,418;
cleven months ended November, 1942, $668,246,281, iIncludes payments of principal of
long-term debt ‘(other than’ long-term debt in default) which will become: due within
six months after close of month of report.  {For railways in receivership and trustee-
ship: the ratio was as follows: November, 1943, 2.23; November, . 1942, 2.35; eleven
months, 1943, 2.42; eleven months, 1942, 2.16.. §Includes obligations which mature not
more than one year after date of issue. saPjgures for 1942 include returns of the
Ann Arbor RR. Co. which emerged from. receivership on Dec. 31,1942 and exclude
yeturns of the Alton RR. Co. which entered trusteeship on Nov, 26, 1942,

‘Relail Prices Gain Fér Second Consecutive Month
~ According To Fairchild Retail Price Index

Tor the first time since the General Maximum Price Regulation
was put into effect in 1942, the  Fairchild Retail Price Index gained
for two consecutive months, it was announced on Feb. 15. In Jan-
uary, says the publication, the index rose 0.1%, the same gain as
recorded in December. The index also shows a gain of 0.2% compared
with Feb. 1 a year ago. After July 1, 1943, the index remained
unchanged for eight consecutive months before any adjustments in
ceiling prices took effect.  The advices from the Fairchild Publica-
tions also state:

“The changes during the month were due to gains in women’s
apparel and infants’ wear, with a fractional loss in men’s apparel.
The gain in women’s apparel compared with. a year ago was 0.9%.
Compared with the pre-war low the composite index has gained

+°974%,, with the greatest increase recorded in piece ‘goods, 33.6%,
and the smallest in infants’ wear, 12.8%. .
“Apalysis of the individual items for the month shows that

1,403,389,753 751,080,331
116,043,185 103,196,900

816,495,485

34,170,265 |

the modest gains resulting in the advance in the composite index!
were ‘due to theradvance in furs, women’s hosiery, infants’ socks
and women’s underwear,- In women’s hosiery as well as infants’
socks, adjustments in price ceilings' were responsible, - Fur prices
have gained steadily with very little interruption since April, 1943,
During the month there were also some fractional declines in:men’s
clothing. (
“While the index is not expected to show any marked fluctuations,
a further slight gain'is nevertheless. likely, due to OPA action in
granting higher prices for sheets and possibly one or two other
items, according .to A. W. Zelomek, economist under whose  super-
vision the index is compiled.” : :
THE FAIRCHILD PUBLICATIONS RETAIL PRICE INDEX
: ST JANL 8, 1931=100
Copyright 1943 Fairchild News Service
i May 1, ' Feb: 1,  Nov. 1
1943 . 1943

1131 113.1
112.2 112.2
105.3
113.1
108.1
115.5

Dec.1," Jan, 1, PFeb. 1,
4

1944 194
113.2
112.2
105.4
113.3
108.1
115.5

Composite Index
Piece Goods.

Men's Apparel.., ..
Women's Apparel.
Infants' Wear_..
Home Furnishings.
Piece Goods

Silks.

84.7
108.0
143.8

84,7
108.0
143.8

Cotton Wash Goods._.

Domestics
Sheets

. g 126.8
Blankets & Comfortables_. ...

135.0

126.8
1349

)
NG
©o

89.2
140.5
1112
142.7
102.7

89.2
140.5
111.2

‘144.2

02.7

Shoes 92.4

Men's Apparel

oo aug
SHRTo
G LN

SIS D
SOOROR B

108.1

Clothing incl. Overalls
Shoes.
Infant’s Wear
© Socks
Underwear..
Shoes._._.
Furniture
Floor Coverings
Radios.
Luggage %
Electrical Housghold Appliances_..-. 93.5 93.5 4 A B
China 110.6 110.6 1106 © 1104

Note—-Composite Index it a weighted aggregate, . Major. group. indexes are arith-
metic averages of subgroups. *Revised.

Statutory Debt Limitation As Of Jan. 31, 1944

" The Treasury Department made publicjon Feb. 7 its monthly
report showing the face amount of public debt obligations issued
under ‘the Second Liberty Bond Act (as amended), outstanding on
Jan. 31, 1944, totaled $176,310,938,523, thus léaving the face amount

103.7
106.0
126.2
146.8
66.8
94.7

106.0
129.2
146.9
66.8
94.7

of obligations which may be issued, subject to the '$210,000,000,000
statutory ‘debt limitation at $33,689,061,477. -In another table in the
report, the Treasury indicates. that from the’ total face amount of
outstanding public debt obligations ($176,310,938,523) should be de-
ducted $6,814,777,588  (the unearned discount on savings bonds), re-
ducing the total to $169,496,160,935, but to. this figure should be
added  $1,162,590,660 (the other public debt obligations outstanding
but not subject to the statutory limitation), Thus, the total gross

‘debt outstanding as of Jan. 31, 1944, was $170,658,751,595.

The following is the Treasury’s report for Jan. 31:

Statutory Debt Limitation as of Jan, 31, 1944

Section 21 of the Second Liberty Bond Act, as amended, pro-
vided that the face amount of ¢bligations issued under authority of
that Act, “shall not exceed in the aggregate $210,000,000,000 out-
standing at any' one time.” !

T.he following table shows the face amount of obligations out-
standing and the face amount which can still be issued under this
limitation:

’(I:;%ttzltaf:é:?ngn;gugtt sgzc sqx:ylgg‘l?utstandmg at any one time_____._ . $210,000,000,000
Inter-bearing:
Bonds—

Treasury X

*Savings (maturity value).

Depositary

Adjusted service ...

$67,944,417,000
35,715,805,550
407,253,250
718,952,657
e 8104,786,428,457

$27,857,170,950 ;
27,917,372,000
13,100,859,000

" Treasury notes
Certificates of indebtedness.. ..
Treasury bills' (maturity value)’
: 68,875,401,950

$173,661,830,407
Prepayments:
Treasury bonds

. 1 1,103,756,400
Certificates of - indebtedness

,1,089,617,000 ; ;
* T R T TR 2,193,373,400
Matured obligations on which interest has ceased.. - 250,401,725
Bearing no interest:: R Lan T
U. S. savings stamps

- Excess profils tax refund bonds

204,906,044
426,947

' 905,332,991

176,310,938,523
$33,689,061,477
RECONCILEMENT. WITH DAILY STATEMENT OF THE UNITED STATES TREASURY

4 JAN. 31, 1944 3
Total face amount of outstanding public debt obligations issued under
authority of the Second Liberty Bond Act
Deduct, - unearned discount on Savings Bonds (difference betw
current redemption value and maturity value)__.

TFace amount of obligations issuable under. above authority

$176,310,938,523
6,814,777,588

¥ : 169,496,160,9
Add other public debt obligations outstanding but e

not subject to the statutory limitation:
Interest-bearing (pre-war, etc.)___._- e s o S 2
Matured obligations on which interest has ceased
Bearing no interest —

$195,926,860
7,000,125
958,763,675

1.162,590,660

Total gross debt outstanding as for Jan. 31, 1944 o vmon $170,658,751,595

f‘Approximatq maturity value. Principal smount (current redemption value) -ac-
cording to preliminary public debt statement $28,901,027,962.

Baruch Will Advise
Post-War Planning -

Bommittee Of House

Chairman Colmer (Dem., Miss.)
announced on Feb. 7 that Ber-
nard M. Baruch, Presidential ad-
viser, has accepted an invitation’
to act:as an adviser to the new
House Postwar = Planning = Com-
mittee,  The Associated Press in
reporting this from Washington,
added:

Colmer made the announcement
at the conclusion of the commif=
tee’s first meeting..© .

Mr. Baruch, Chairman of the
Reconversion Unit of the Office of
War: Mobilization, probably “will
advise and consult with us when-
ever we call upon him,” Colmer
said. 3

The Chairman appointed Repre-
sentatives Cooper (Dem,, Tenn.),
Thomasori - (Dem., Tex.), Fish
(Rep., N. Y.) and Reece (Rep.,
Tenn.) to-:help organize a staff
and  determine -the amount of
money the committee will: need,

Earlier advises, Jan. 27 (Asso=

ciated Press) said: :
The new House committee will
take over many. of the activities
envisaged ' for - President ' Roose-
velt's ~ National - Resources and’
Planning Board, which was abol«
ished by Congress last year. Rep~
resentative Colmer told the House
that a paramount aim would. be
to bring ‘about . a cessation  of
“war-time . regimentation of: the
people” .and to guarantee ‘the
continuation of free enterprise.”

1943 Wood Pulp Industry
Reviewed— ;
Output Lower—
Imports Exceed Exports

Present paper shortage is caused
by three other shortages: shortage
of wood pulp for: making paper,
shortage of logs for  making pulp,
and shortage of labor to produce
logs. This point was emphasized
by Fred G. Stevenot; President of
the Puget Sound Pulp & Timber
Co., inhis review of the wood
pulp industry for 1943.

United States pulp production
approximated - 9,050,000 ° tons  in
1943; Mr, Stevenot said, which was
1,077,000 tons . less ‘than in 1942,
The total consisted of 7,370,000
tons of chemical grades, 967,000
tons less than in 1942, and 1,680,~
000 tons of mechanical pulp, or
210,000 tons below 1942 output.

Imports exceeded - exports suf-
ficiently to add 965,000 tons to our
total new gupply in 1943, consist-
ing of 213,000 tons of mechanical
and- 752,000 tons of chemical
pulps. : }

Consumption of wood pulp in
1943 exceeded available new sup-
ply, Mf. Stevenot stated, and that
inventories were depleted between
47% and 73% in.various grades,
reducing . stocks: to about  one-
sixth of normal at the year-end,

Production of sulphate pulp in’
1943 was fairly well gtabilized .in:
relation to capacity, but sulphite .
production lost ground. In Decem-
ber sulphite output was down to
69.7% of capacity, in ‘comparison
with. 78.5% -at ‘the -end of 1942;:
sulphate .operating :rate of 76.8%
was. exactly the same as at the
previous ‘year-end. These figures
were in contrast with 100% ca-
pacity : operations in ~April, 1942,
before- the: impact of the woods
labor and log shortages were felt.

“Shortage of woods labor is the
key factor,”  Stevenot ' declared.
“Given more logs and pulpwood,
the industry can substantially in-
crease its .last. year's output - of
pulp. Until the manpower prob-
Jem has been solved and pulp in-
ventories have been rebuilt to safe
levels, civilian consumption must
continue to be limited to that por-
tion of new supply which remaing
after military needs have been
met.” '
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Daily Average Grude Oil Production For Week|
- Ended Feh. 5, 1944 Fell 91 9,300 Barrels

The American Petroleum Institute estimates that the daily aver-
age gross crude oil production for the week ended Feb. 5, 1944 was
4,400,150 barrels, a decline of. 9,300 barrels per day when compar'ed
with the preceding week and 18,650 barrels less than the daily
average recommended by the Petroleum Administration for. War for
the month of February, 1944, The current figure, however, is 546,800
barrels per day more than recorded for the week ended Feb. 6, 1943.
Daily output for the four weeks ended Feb. 5, 1944 averaged 4,392,850
barrels. ' Further details as reported by the Institute follow:

- % Reports received from refining companies indicate that the in-
" dustry as a whole ran to stills on a Bureau of Mines basis approxi-
- mately 4,324,000 barrels-of ‘crude oil daily and produced 13,292,000
barrels of gasoline; 1,648,000 barrels of kerosine; 4,138,000 barrels
of distillate fuél oil, and. 9,087,000 barrels of residual fuel oil during
the week ended Feb. 5, 1944; and had in storage at the end of that
week. 81,784,000 - barrels: of ' gasoline; 8,130,000 barrels of kerosine;
36,153,000 barrels of distillate fuel, and 52,734,000 barrels of residual
fuel oil. . The above figures apply to the country as a whole, and do
not reflect' conditions on the East Coast,

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
; *State Actual Production
Allow='{ ' Week Change
ables Ended from::
Begin. Previous
Feb, 1 © Week
328,000 - 300
269,400 ; ~~19,800
ik 50
+ 4,100
~ 050
~— 2,600
—= 6,150

*P.AW,
Recommen-. -
dations
February
328,000
235,000
1,200

Week
Ended
Feb. 6,
11943
349,500
305,700
2,350
88,900
135,350
201,100
100,000
325,100

4 Weeks
Ended
Feb. 5,

1944
326,500
277,050

1,250
98,900
140,150
363,950
114,850
372,300
. 292,250 - 166,800
519,750 © 320,000

1,902,150_ 1,337,250
77,600 91,500
283,100 4 2,200 281,450 246,550
361,850+ 4,100 - 359,050 338,050
4 7450° . 78,800
471,400 ¢ 45,650

+ 1,200 211,750
— 700 13,050

Oklahoma

Kansag ._..-
Nebraska

Panhandle Texas.. ..
North: Texas._ ;
West - Texas..

11,100
102,000
139,950 -
362,000
110,250
390,600
288,250
3 516,600
7 1,886,000 11,916,693 1,909,650 +10,000

78,750, .+ 1,900

Southwest - Texas_
Coastal Texas._...

" Total Texas..

North Louisiana..__
Coastal Louisiana. ...
0

Total. Louisiana__" 348,700 . 370,200 -
78,591 78,750
© 45,800
218,400

13,300

Arkansas
Mississsippi
Tlinois ..
Indiana .
Eastern-—". :
(Not incl. 111, Ind,,
K H

76,600
146,000
215,000

14,000 18,350

71,400
22,550
53,300

© 93,450
21,000
7,550
113,000

72,200 . -
25,200
50,000
93,000,
23,700
27,000
110,700

3,582,300

71,550
21,750
51,600
98,350
20,950

69,450

Vo)L
Kentucky 19,650

¥
+

New. Mexico,.

Total East of
California, .

! 8,500 -
110,700 (113,000

Calif,

i 3,597,500
836,500 90,200 5,000 795,350

Total Uniped ‘States 4,418,800 4,400,150  ~— 9,300 4,392,850 " 3,853,350
. *P.AW. recommendations and state 'allowables, as. shown above, ; represent -the
production .of crude oil only, ‘and, do not.inglude amounts of condensate .and natural
gas derivatives to be produced. 4 !

* 'tOklahoma, Kansas, Nebraska figures are for.week ended 7:00 a.m. Feb: 3, 1944.

1Thiz is the net basic allowable as of Jan. 1.caleulated on 'a 29-day basis and
includes  shutdowns and exemptions for the entire month, With the exception ‘of
several ‘fields ‘which ' were exempted entirely and of certain other: fields for which
shutdowns were ordered for from 3 to 14.days, the entire. state was ordered shut
down for 8 days, no definite dates during the month being specified; operators only
being required to shut down as best suits their operating schedules or labor needed
to operate leases, a total ‘equivalent to 8 days shutdown time: during the calendar
month. ' §Recommendation of: Conservation Committee of California Oil Producers.

CRUDE RUNS"TO STILLS; PRODUCTION OF GASOLINE: STOCKS OF FINISHED
/. AND UNFINISHED GASOLINE. GAS OIL AND DISTILLATE FUEL AND
2l RECSIDUAL FUEL OIL,. WEEK ENDED FEB. 5; 1944 .
(Figures in Thousands of barrels of 42 Gallons Each)

Figures in this section include reported: totals
plus an estimate of unreported amounts and are
~-——therefore on'a Bureau of Mines. basis——
¢ ; §Gasoline 2
Production
at Re~  1Stocks  fStocks {Stocks
Crude fineries Finished -'of Gas of Re-
Poten~ Runs to Stills Includ, and Un- Ofl and ' sidual
tinl % Re-. "Dafly. % Op- Natural finished . Distillate Fue}
Rate porting Average erated Blended Gasoline Fuel Qil 0Oil

3,078,950

3,609,950
7 174,400

$836,500

Dally Refining
Capacity

District-—

" _*Combin'd: East Coast
Texas Gulf, Louis-
fana - Gulf, - North
Louisiana-Arkansas,
and inland Texas_:

Appalachian—

2,182

93
54
752
342

89.1 6,498 36,598 ".18,231
748
104

5,472

1,591

20
360
9,567

14,847

161
227
3,129
1,235

29
583
32,523

71.5
114.9
91.3
82.2

285
152
2.778
1,277

29
322
1,951

1,969
1,197

17,296

Okla., Kans.,, Mo, 7,661

Rocky, Mountain—
District No, 3.

, District No. 4

California

Total U, 8. B. of M,
basis Feb. 5, 1944 .

Total U, S. B. of M. -
basis Jan. 29, 1944

S. Bur, of Mines ; ; 3
basis Feb. 6, 1943._ . 13,649 10,375 89,696
“At the request of the Petrolsum Administration for War. ' tFinished, 70,843,000
barrels; unfinished,; 10,941,000 barrels. * TAt refineries, at bulk terminals, in transit and
in" pipe lines. ' §Not- including 1,648,000 barrels of kerosine, 4,138,000 barrels of gas
oil and distillate fuel oil and 9,087,000 barrels of ‘residual fuel oil produced during the
week ended. Feb, 5, 1944, which compares with 1,630,000 barrels, 4,054,000 barrels and
8;889,000 barrels, ‘respectively, in. the preceding week and 1,406,000 barrels, 4,122,000
barrels and 7,764,000 barrels, respectively, in: the week ended Feb. 6, 1943,
Note-—Stocks of kerosine at Feb. 5, 1944 amounted to 8,130,000 barrels, as against
8,293,000 barrels a week earlier and 6,993,000 barrels a year before.
" . District No. 1 inventory indices are: Gasoline, 44.5%; kerosine, 51.6%: gas oil
and ' distillate, 92.2%; and residual fuel, 64.1% of normal. y

10
95
796

125.0.
67.4
97.4

10
1,729

817 15,264

4,831 4324 89,5 ' 13,292 181,784 36,153 ' 52,734

4,831 4,359 '90.2 13,427 81,085 "37,266 - 52,857

v,
37,900 71,680

Wholesale Gommodity Index Unchanged During
Week Ended Feb. 5 Says Lahor Depl.

‘'The Bureau of Labor Statistics’ comprehensive index number of
commodity prices in primary markets vemained steady during the
first week of February at 103.1% of the 1926 average, the U. S. De-

-lower quotations for

commbdity index Has risen 0.2%
than at this time last year.”

The Department further reported: ) } ;
~ “Farm Products and Foods:"A seasonal decline of almost 10% for
eggs, together with lower prices for steers, hay, alfalfa, seed, and
potatoes brought average prices for farm products in primary mar-
kets down 0.4% during the week. ' Quotations were higher for rye,
wheat, cotton; and wool, for hogs, sheep, and poultry, and for apples,
lemons, and onions. . The farm produets group index is 0.2% higher
than at this time last month and 3.3% above the leveél of a year ago.

“Avqrage wholesale prices for foods dropped 0.5% as a result of

lower prices for eggs and potatoes. Rye flour advanced fractionally.
Vi_nggar increased sharply as a result of OPA action in raising the
ceiling price to cover higher production. costs. Average prices for
foods in primary markets are 0.4% below their early January levels
and almost 1% lower than for the corresponding week of last year.
-~ “Industrial Commodities:
mdpstria_l commodity markets during the week. Goatskins declined,
while prices for anthracite, quicksilver, rosin, turpentine, synthetic
camphor, and cottonseed meal advanced.” ; .

The following notation is contained in the Department’s advices:

§ During the period of rapid changes caused by price controls, ma-~
terials allocation, -and rationing, the Bureau of Labor Statistics will
attempt promptly to report changing prices. Indexes (*), however,
must bq gonsidered as preliminary and subject to such adjustment
and revision as required by later and more complete reports.

The following tables show (1) index numbers for the principal
groups of commodities for the past three weeks, for Jan. 8, 1944 and
Feb. 6, 1943, and the percentage changes from a week ago, a month
ago, and a year ago and (2) percentage changes in subgroup indexes
from Jan. 29 to Feb. 5, 1944, ;

WHOLESALE PRICES FOR WEEK ENDED FEB, 5, 1944
(1926==100)

,and is slightly more than 1% higher

Percentaga changes to
Feb. 5, from-—
1-8 1-6
11944 " 194
+0.2

+0.2

2-5 1-29
1944 . 1944
#103.1 #103.1

Parm’ products: ... .. Rl 01221 1228
fcods 104.2 . °104.7
Aides and leather: products.... 117.7 117.8
Pextile products 97.2797.2
fuel and lighting materials 83.2 83.1
Metals and metal products. '#103.8 *103.8
8uilding materials 47113:6 ::113.5
Chemicals and allied products.- 100.4, 100.4
Housefurnishing goods 104.4 104.4
Viscellaneous commodities. 93.0° 1 93.0
Raw materials 112.4..112.7
Semimanufactyred articles-.... 93.2 93,1 83.1  93.1
Manufactured products #100.5 *100.4 *100.4 “100.4
All commodities other than -
farm products #99.0. +99.0
*98.0 +*38.0

1.22
1944
9103.0

1-29
Commodity Groupg— 1944
All commodities 0

121.9
104.6
117.9
97.2
82.8
*103.8
113.4
100.4
104.4
93.0
112.3

0.4
~-0.5
—0.1
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*98.9
97,9

*98.9
All - 'commodities ‘othe ]

than
farm products and' foods.
“Preliminary.
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JAN, 29,1944 TO FEB. 5, 1344

Increases |

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM

Anthraciti

There were relatively few changes in |

$16,781,334 Supplies
Sent To Russia In 12843

Officers of Russian War Relief
reported to the agency’s board of
directors at a meeting on Feb. 14
in the Bankers’ Club of America,
New: York City, that $16,781,334
worth of relief supplies were con-
cigned to the Soviet Union during
1943. A total of $15,596,601 worth
was shipped and an additional $1,-
182,733 worth was in transit ‘at
the year’s end. The advices in the
matter also state:

“The American people contrib-

uted §$7,742,430 worth of clothing,

seeds, ‘medical supplies and mis~
cellaneous gifts in addition to cash
contributions through war chests

and the National War Fund, the
report stated. A total of $16,273,~
393 in cash and contributions in
kind ‘was received during ' the

year, %

“Total administrative, promo-
tion and operating costs, including
expenses of more than 400 Russian
War Relief committees through-
out - the ‘country; totalled only
4.43% of income, according to an
audited fiaancial report submitted
to the board of directors. Edward
C. Carter, President of Russian
War Relief, said - that overhead-
costs were believed to be the low-
est ever achieved by any com-
parable agency and that Homer S.
Fox, Executive Secretary of the
President’s. War Relief Control
Board, with which Russian War -
Relief is registered, had com-
mended its officers for achieving
such a low percentage of costs.

“Mr.: Carter, in submitting the
annual operations report - of ' the
agency, pointed out that contribu-
tions :in 1943 were nearly two
and a quarter times greater than
in-the previous year and attrib~
uted the increase to a deepening,
woreciation. by . .the American
people of their Soviet allies.

i3 0 B

araing i

Decreases

2.0 Fruits and vegetables
1.0 Hides and skins..:

it  " Halional Feﬂiiizer Rsssciation Commodity
Price Index Declines /

The weekly wholesale commodity price index, compiled by ihe
National Fertilizer Association and made public on Feb. 14, declined
to 137.0-in the week ending February 12 from 137.2 in’ the preceding
week. A ‘month ago this index stood at 136.7 and a year ago at
134.6,' based ‘on “the 1935-1939 ‘average “as 100. The Association’s
report continued as follows:

‘The all-commodity - index ' receded slightly, due principally to
some. farm products and foods. Although there
were advancing prices for light hogs, lambs, and sheep, lower quo-
tations for heavy hogs and live fowls were more than sufficient to
offset these.” The foods group declined fractionally as lower prices
were given for white potatoes and Chicago green pork bellies. ' The
textiles. group advanced  fractionally as raw cotton ' continued its
upward trend for the fifth consecutive week. The fuels group again
moved into higher ground as the result of advancing prices for
anthracite coal. Lower quotations for rye were not sufficient io
cause a change in the grains group, ~All other group indexes re-
mained at the previous week’s level. e

During the week -price changes in the index were evenly bal-
anced with five price series advancing and five declining; in the
preceding week there were five advances and four declines; and. in
the second preceding week there were  six  advances- and. three
declines. : . it

WEEKLY WHOLESALE COMMODITY. PRICE INDEX
Compiled by The Natjonal Fertilizer Association
1935-1939:=100*
v Latest Preceding Month - Year
Week Week Ago Ago
Feb. 5, Jan. 15, Feb. 13,
1944 - 1944 1943
139.7 139.7
-146.1 145.1
159.6 159.6
156.5 154.2
196.5 190.1
164.8 - 165.1
147.5 145.0
129.5 129.5
1314 < 1314
151.4 150.4
104.4 104.4
152.4 152.4
~ 1277 127.7
YT 117.7
1199 119.9
104.2 104.2

%
Zach Group
Bears to the
Total Index
25.3

Group

Foods
Fats and Olls_
Cottonseed Oil_.

Farm Products -...
Cotton
Grains

23.0

Fuels 8
Miscellaneous .commodities .. ..
Textiles
Metals
Building ‘materials
Chemicals and drugs_..
Fertilizer -materials_
Fertilizers

Farm machinery___

e
s i o FIR SRR A
€0 80 00 & bt s B3 00 T

partment of Labor reported on Feb.-10. According to the advices,
“average prices for farm products and foods dropped about one-half
of 1% as a result of weakening markets for steers, hay, potatoes, and
seasonally lower prices for eggs. In the past four weeks, the all-

100.0 All groups combined.. ..o

“Indexes on 1926-1928 base were: Feb, 12,
1943, 104.9.

137.2 136.7
1944, 106.7; Feb, 5, 106.9, and Feb. 13,

“A $21,000,000 goal for 1944 re-
cently announced by the Russian
War Relief board of directors will
be reached by a continued goods
in kind. campaign and the pur-
chases of clothing and medical
supplies with a $9,000,000 alloca~-
tion from the National War Fund,

.| Mr, Carter said, He reported that

a. campaign for +3,000,000 house-
hold utility kits recently lauached
by the agency is already receiv-
ing the wholehearted support of
Americans and that he was confi-
dent the agency would again ex~
ceed: its own goal. for the year.”

New York Trust Company’s
Display Of Statue Of
Liberty :

A display of all ‘of the postage
stamps of the world showing the
Statue of Liberty was placed on
view on Feb. 11 in the windows
of the Fortieth Street office of the
New York Trust Co., at 40th Street
and Madison Ave, ‘'The exhibition
will continue three weeks. These
stamps are ‘a part of the bank’s
Statue of Liberty collection which
includes pictures, first World War
posters and other items showing
the Statue of Liberty. A large
part of this additional material . is
also on display. The bank in its
announcement also had. the fol-.
lowing to say : L S

“Nine nations have shown the
Statue of Liberty in whole or in
part ‘on their  stamps-and have
used 13 major designs. The entire
collection comprises - 35 postage
stamps of which -two are minor
varieties. - The collection has been
mounted and framed with descrip-
tive captions,... ... tiis ;

“The New York Trust Co. ac-
quired in 1921 the original model -
of the great Statue of Liberty cast
by Bartholdi. This small statue
now stands in the lobby of the,.
company's  main office at 100 -
Broadway, New York City. The

symbol itself has been identified

with the bank since 1891.”

hitized for FRASER
p://fraser.stlouisfed.org/
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Trading On New York Exchanges

. The Securities and Exchange
figures showing the volume of

Commission made public on Feb. 5
total round-lot stock. sales on the

New York Stock Exchange and the New York Curb Exchange and

the volume of round-lot stock transactions
members of these exchanges in the week

a series of current figures being p

for the account of all
ended Jan. 22, continuing

ublished weekly by the Commissior.

Short sales are shown separately from other sales in these figures.

Trading on the Stock Exch
(except odd-lot dealers) during

Tot transactions) totaled 1,653,579 shares;

of the total transactions on the
compares with member trading
1,847,053 shares, or 18.55% of
the New York Curb Exchange,
ended Jan. 22 amounted to 359,
volume on that exchange
trading for the account
14.87% of total trading of

Total Round-Lot Stock Sales on the New

of Cur

the week ‘ended Jan. 22

total trading of 4,977,890 shares.

of 1,224,920 shares;

for the account of members
(in round-
which amount was 17.83%
Exchange of. 4,634,140 shares. this
during the week ended Jan. 15 c;)f
n
member trading -during the week
950 shares, or 14.69% of the total
s: during the Jan. 15 week

b members of 368,750 shares was

ange

1,239,985 shares. 3

York Stock Exchange and Round-Lot Stock

Transactions for Account’ of Members® (Shares)

WEEK ENDED JANUARY 22, 1944

1%

Total for Week
A. Total Round-Lot Sales:
Short sales 140,370
jOther sales 4,493,770
Total sales 4,634,140
B. Round-Lot Transactions for Account of Mem-
bers, Except for the Odd-Lot Accountis of Odd-
Lot Dealers and Specialists:
1. Transactions of specialists in stocks in which
they are registered—
Total purch 415,490
Short SAleS mmamm it s i A i e 54,990
* fOther sales. 364,120 2
Total sales..... Nt 419,110 9.00
9. Other transactions initiated on the floor— ;
Total purchases . -uomioomsn- T A PI LI 279,500
A "' Short sales 22,210
: 1Other sales 258,420
Total sales_. 280,630 6.04
3. Other transactions initiated off the floor—
Total purchases 127,058
Short sales 12,900
$Other sales ; 118,891
Tot;ll sales 1% 131,791 2.79
4. Total— ;
Total PUrChases m i e et bt e 822,048
Short sales. 90,100
{Other sales 741,431
Total sales 831,631 17.83

Total Round-Lot Stock Sales on the New York 'Curb Exchange and Stock :

Transactions for Accou

WEEK ENDED JANUARY 22, 1944

nt of Members* (Shares)

Total for Week 1%
A. Total Round-Lot Sales: ;
Short sales. 11,710
$Other sales. 1,213,210
Total sales. 1,224,920
B, Round-Lot ' Transactions = for the ~Account - of
' Members: :
1. Transactions of specialists in stocks in which .
they are registered--
Total purchases 96,460
~Short sales 6,335
$Other sale 103,845
Total sales : 110,180 8.43
2, Other transactions initiated on the floor— ;
Total purchase : 33,720
Short sales. 1,800
$Other sales. 31,825
Total sales k - 33,625 2115
4, ‘Other transactions initiated off the floor—
Total purchases 39,415
Short sales ‘ 500
jOther sales L 46,050
s g Total sales 46,550 3.51
v 4, Total—
' Total purchases e 169,595
. Short sales 8,635 ¥
1Other sales 181,720
. st el
Total sales. 190,355 14.69
. Odd-Lot Transactions for the Account of Special ;
L ists—
cust rs’ short sales 0
§Customers’ other sales. 49,993
Total purchases 49,993
Total sale 37,005

*The term “members” includes all regular and associate Exchange members, their
firms and their partners; including special partners. A

4In calculating these percentages thi

compared with twice the total round-lot volume on the Exchange

the Exchange volume includes only sales.
tRound-lot short sales which are exe

rules are included with ‘“‘other sales.”
§Sales marked ‘‘short exempt” are in

¢ total of members' purchases and sales is
for the reason that

mpted from restriction by the Commission’s

cluded with ‘“other sales,”

~ Bank Debits For

Honth Of January

The Board of Governors of the Federal Reserve System issued
on Feb. 11, its usual monthly summary of “bank debits,” which we

" give below:: [

SUMMARY BY FEDERAL RESERVE DISTRICTS
[In millions of dollars]

. 3 —3 Months Ended—

Federal Reserve District— Jan, Jan., Jan. Jan.

3 1944 1943 1944 1943

Boston 3,689 2,908 10,629 9,556

NEW Y OF I 2o iy s e o w5 e e s i it s 29,470 © 23,412 86,545 72,139

Philadelphia 3,337 2,137 9,860 8,491

Cleveland 4,827~ --3;896 + 14,340 = 12,511

Richmond 2,672 2,209 7,924 7,146

Atlanta 2,467 2,063 7,476 6,323

Chicago 11,183 9,051 . 33,505 28,011

S5t. Louis 2,113 1,758 6,372 5,605

Minneapolis 1,455 1,101 4,376 3,616

Kansas City. 2,443 1,992 7,249 6,264

Dallas ¢ 2,020 1,669 6,187 5,321

Ban Francisco. 6,312 5,177 © 18,950 15,692
st

Total, 334 Centers.cacesimdmematmsameia 71,888 - 57,972 213,413 - 180,567

New York City* 27,031 21,437 79,293 = 65,846

140 other centers® - eaeuuccnnoccananss 37,950 30,723 113,320 96,288

193 other centers. 6,908 5,812 20,799 18,433

#Included in the national series cover

pigitized for FRASER
ttp:/(fraser.stlouisfed.org/

ing 141 centers, available beginning in 1919.

As of the close of business January 51, there were ' 1,091 bbnd

- issues aggregating $90,741,549,801 par value listed on the New York

Stock Exchange with a total markét value of $90,544,387,232, the
Stock Exchange announced on Feb. 8. This compares with 1,096 bond
issues, aggregating $90,840,915,406 par . value, with a total market.
value of $90,274,071,634 on Dec: 31, = = 3

In the following table listed bonds are classified by gqvernmental
and industrial groups with the aggregate market value and average

price for each:

- Jan.31,1944——  —Dec. 31,1943

L < Average’ ' ¢ Average
' Group— Ma‘a,rkel:s Value Price ;| Market Value’ -1
; ; § Qi
U. S. Government (incl. N. ¥. b A : I
State, Citles, etc.).-—--ocii_. . 73,949,486,971L " 103.32 73,952,811,196 " ~103.32
U. 8. companies: ! o
Automobile ---= »17,790,000 ' 102.50 9,206,516, 101,70
Building ——— e 13,248,000 101.13.. .. ...13,293,750 -°101.48
Business and office equipment.. 15,787,500 - 105.25." '15,637,500 - 104.25
Chemical laa 47,029,750 = 102.46 '47,08'7,000" " 102.59
Electrical equipment ceeeeoocw 35,856,250+ 102. 36,325,000 103.79
Financial 53,832,643 - 102.97 ...54,655,020 .103.05
- Food 267,277,754 .. 106.03 © 267,510,530 - 105.75
Land and realty 11,411,051 ¢ 86.72 11,250,518 85.50
Machinery and metals- 36,133,571 " 101.98 36,075,683 - . '101.82:
Mining (excluding iron) 85,367,384 63.45 89,833,297, 62.97
Paper and publishing._ 33,570,668 - 103.36 38,487,664 - 102.84
Petroleum 587,843,030 . 103.88 590,347,354 ' 104.01
7,729,873,814 78.59 7,435,733,259 75.27
12,348,824 89.43 11,996,015 86.87
Rubber - 170,864,131 103.20 71,060,830 103.48"
Ship building and. operating-..- = coiiolnoilaaaoo 11,805,405 102.91
Shipping services i 21,111,593 81.93 21,680,199 80.74
Steel, iron and coke 483,520,587 +-102.20 481,957,980 © '101.80
Textiles jlivinw 37,869,188 = 104.51 38,180,069 * 105.37
TODACCO i miimm mie i im 173,608,349 . 105.88 173,245,145 105,66
Utilities: A : .
Gas and electric (operating). = 3,267,737,595 = 108.42 3,266,375,073 - :108.35
Gas and electric (holding)-Z- 60,330,000 107.73 59,760,000 " 106.71
Communications ... 1,182,372,174 = .110.82 1,188,897,215.  110.77
Miscellaneoys ' utilities--..... 105,239,361 - . 72.85 103,364,376 - 71.25
U. S. companies oper. abroad... 140,928,823 78,17 137,976,333 76.73
Miscellaneous businesses. ... 31,298,530 - 105.99 31,088,240 | 105.28
Total U. 8. companies.._...c..- 14,512,250,570 88.98 14,242,829,971 86.89
Foreign ‘ government.... - 1,334,429,352 - 65.66 - 1,340,401,129° ° 65.44
Foreign  companies—-.... 748,220,339 90.63 738,029,338 89.32
All listed hONdS-vmmavomcmumomam 90,544,387,232  © 99.78 ' 90,274,071,634 499,38

The following table, compiled by us, gives a two-year compari-
son of the total market value and. the total average price of bonds
listed on the Exchange: Sl g :

Average i Average
1942~ Market Value Price Market Value Price
8 ! $ 8 $
Jan3lolizsassd 56,261,398,371 95.24 171,346,452,852 97.79
Feb. 28.. 57,584,410,504 95,13 71,575,183,604 98.24
Mar, 31.. 58,140,382,211 95.97 71,857.596.488 98.69
Apr. 30.. 57,923,563,616 95,63 81,048,543,830 99.47
May 29. 59,257,509,674 95,64 80,704,321,646 99.64
June 30_ 59,112,072,945 95.50 80,352,221,151 99.35
July 31- 61,277,620,583 95.76 80,109,269,964 - 1 99.23
Aug, 31. 62,720,371,752 96.08 80,149,558,292 99.37
3ept, 30., 62,1765,776,218 96.18 90,501,768,934 99.45
Oct, 31 | 64,843,877,284 96.48 90,076,888,558 99.029
Nov. 30- -~ 64,543,971,299 96.11 90,274,071,634 99.38
Dee, 31:i.2_.0 . 70,583,644,622 96.70
1943— 90,544,387,232 99,178
Jan; 30 ilsihiy 71,038,674,932 97.47

Cottonseed Receipls To January 3|

On Feb, 14, the Bureau of Census issued the following statement
showing cottonseed received, crushed, and on hand, and cottonseec
products manufactured, shipped out; on hand, and exported for the
five months ended Jan. 31, 1944 and 1943. ;

COTTONSEED RECEIVED, CRUSHED, AND ON HAND (TONS)

*Received at mills Crushed On hand at mills
State— Aug. 1 to Jan, 31 Aug, 1 to Jan. 31 Jan, 31
1944 1943 1944 1943 1944 1943
United States_._.___. 3,744,196 4,228,998 2,906,253 3,255,731 926,719 1,050,530
Alabama, 254,101 243,046 204,878 198,789 51,408 47,590
‘Arizona.. 49,268 62,353 34,461 44,394 14,810 18,350
Arkansas.. 365,786 - 457,134 259,469 - 310,563 - 115,900 = 158,392
California. 111,195 125,818 64,181 76,903 53,910 50,090
Georgia_- 334,115 318,555 270,241 286,073 66,112 36,539
Louisianna._. 190,228 155,260 163,477 146,745 27,294 9,259
Mississippi-._ 691,708 728,738 463,201 490,716 240,047 244,263
North Carolina.. 213,979 250,666 " 168,212 202,748 46,832 49,575
Oklahoma.._ . 3 106,535 210,648 96,184 176,451 12,143 . 38,661
South Carolinalziid; 183,524 188,060 163,927 178,395 22,190 , 9,612
‘Tennessee 267,388 | 368,436 . 208,965 ' 249,434 61,689 . 128,189
Texas—il : 871,343 980,936 742,392 809,122 179,620 204,769
All other states_ 99,026 139,348 66,665 85,398 34,764 55,241

«Does' not include 90,336 and 81,928 tons on hand Aug. 1 nor 35,193 and 29,218
tons reshipped for 1944 and 1943 respectively, Does include 1,560 tons destroyed for
1944 and 4,665 for 1943.

COTTONSEED PRODUCTS MANUFACTURED, SHIPPED OUT, AND ON HAND

. Produced Shipped out N

: On hand Aug, 1 to Aug. 1 to On hand
Item-— Season Aug. 1 Jan.31 ° Jan, 31 Jan, 31
Zrude oil ] 1943-44 %23,283 897,626 853,799 *148,832
(thousand pounds).{ 1942-43 34,460 1,006,735 960,154 154,022
Refined oil - 1943-44 1207,409 $718,463: 70 31 pokians 314,358
(thousand pounds).{ 1942-43 310,191 804,051 1 el s 338,312
Cake and meal } 1943-44 18,542 1,341,881 1,288,960 71,463
(BONS): micioinime) 1942-43 190,100 1,440,182 1,554,669 15,613
Hulls 1 1943-44 11,964 676,088 663,219 24,833
Hons) i eduiica 1942-43 44,118 784,288 790,390 38,016
Linters 1943-44 135,927 §865,221 691,610 §309,538
{running - bales) ...{ 1942-43 43,295 979,390 748,768 273,917
Hull fiber 1943-44 556 14,793 14,119 1,230
(500-1b, bales).....| 1942-43 229°/, 20,930 18,901 2,358
Grabbots, motes, &c.] 1943-44 14,106 33,185 28,241 19,050
(600-1b. bales). .| 1942-43 23,644 42,206 31,038 34,812

sIncludes 13,826,000 and 82,493,000 pounds by refining and manufacturing estab-
lishments and 3,150,000 and 16,205,000 pounds in transit to refiners and consumers
Aug. 1, 1943 and Jan, 31, 1944 respectively.

+Includes 3,196,000 and 9,056,000 pounds held by refiners, brokers, agents, and
warehousemen at places other than refineries and manufacturing establishmemnts and
3,734,000 and 2,069,000 pounds in transit to manufacturers of shortening( soap, etc.
Aug. 1, 1943 and Jan. 31, 1944 respectively. - Does not include winterized oil.

tProduced from 763,231,000 pounds of crude oil.

§Total linters produced includes 204,473 bales first cut, 597,114 bales second cub
and 63,634 bales mill run. Total held includes 174,798 bales first cut, 204,465 bales

second cut and 30,275 bales mill run. )
Exports and Imports of Cottonseed Products

In the interest of national defense, the Department of Com-
merce has discontinued until further notice the publication of sta-
tistics concerning imports and exports.

| Market Value 0f Bonds On H. Y. Stock Exchange| NYSE Short Interest

Higker On Jan. 31

The New York Stock Exchange

\armounced on Feb. 9 that the -
short interest existing as of the.

close. of business oin. the January
31 settlement date, ‘as compiled
from information -obtained by the:
Exchange from its members and
member firms, was 847,335 shares,
compared with 737,042 shares on
| December 31, both totals exclud-.
ing short positions carried in the
odd-lot ‘accounts of ‘all “odd-lot.
dealers. - As of the January' 31
settlement date, the total short

b interest in 7 all  odd-lot 'dealers’.

accounts was 38,139 shares, com-
pared with 33,027 'shares on De‘i

| cember 31, )
The announcement of the Ex-

change added: -

|- Of. the 1,237 . individual ' stock
issues listed on the Exchange on

January 31, there were 46 issues

which a change in the short posi-'
tion .of more  than 2,000 shares

“loccurred during the month.

In the following tabulation is
shown the short interest existing.
at ‘the close of the last business
day for the last 12 months.

1943— Shares
Febii267 sitgab i nt i 663,750
Man 3T o s it it 774,871

L. 882376

Dedy 31ty i 737,042
1944~ :
JannglEni i S R 847,335

Mortgage Bankers Ass'n To'
Hold First Of 1944
“Mortgage Clinics”

tion of ‘America  announced on
Feb. 12 that the first in this year's
series of “Mortgage Clinics” will
be held at the Drake Hotel, Chi-
cago, March 2 and 3. The meeting
will  be conducted by W. A.

Aksel Nielsen, Denver, and John

sion will  be ' devoted to a
discussion =~ of the
influences “at work -in the real

whether'~ lenders are
appraising properties in - order
to make high loans, Another
session will be ‘given over to
a - conference .- on
loans witha view toward dis-'

over-

procedure might be made in the
post-war period. ;

sion of present-day trends in real

property.  According ' to H. G.
Woodruff, = Detroit,
President, a number of govern-

at the meeting. About 400 mort-

country are expected.

i

{Hasler On Good Will Tour

. Frederick E. Hasler, President
of The Continental Bank & Trust
Co,, of New York, who is Presi-
dent of the Pan American Soci-
ety of the United States, left
Miami by plane on Feb. 8 for

weeks good will tour of the West

publics.. He was accompanied by
John J, Clisham;, Secretary of the
Society. Mr. Hasler, who is also
President of the Chamber of Com-
merce of the State of New York,
will be a guest of the Dominican,
Republic and will be one of the
speakers during the week’s cele-
bration of the 100th anniversary
of .the nation’s independence
later this month.

- |in which a short interest of more .
‘|than: 5,000 shares existed, or in

The Mortgage Bankers Associa-

Clarke, Philadelphia, assisted: by
C. Thompson, Newark. One ses-,
inflationary

estate  field = with emphasis on

construction

covering what improvements in -

A third will be a panel discus-"
estate prices for various classes of
Association .
ment agency officials will speak.

gage bankers from "all over . the .

Havana on the first leg of a six-:

Indies and Central American re-.
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Revenue Freight Car Loadingé During Week| .

Ended Feh. 5, 1944 Becreased 4,987 Cars -

f Loading of revenue freight for the"week ended - Feb, '5, 1944,
‘totaled 806,075 cars, the Association of American Railroads announced
.on Feb, 10, This was an increase above the corresponding week of
1943 of 50,561 cars, or 6.7%, and: an increase above the same week
in 1942 of 22,113 cars, or 2.8%. “

"Loading of revenue freight for the week 01:‘ Feh, 5 decreased
-4,987 cars, or 0.6% below the preceding week: "

Miscellaneous freight loadmg totaled 373, 6“9 cars; a decrease
"of 2,340 cars below ‘the preceding week; but an mcrease of 15,934
~cars above the corresponding week in 1943,

Loading of merchandise ‘less than carload  lot ‘freight totaled |

102,475 cars,. a decrease of 215 cars below.the preceding week, but
.an increase of 10,977 cars above the corresponding week in 1943.

Car loading amounted to 183,142 cars, a decrease of 2,671 cars
‘below the preceding week, but an increase of 8,988 cars above the
.corresponding week -in. 1943, St ‘

Grain and grain products loading totaled 55 270 cars, a decrease
‘of 545 cars below the precedmg week, but ‘an increase of 3, 252 cars
above the correspondmg week in 1943: In the Western Dlstrlcts
,alone, grain and grain products’loading for .the week of Feb. 5,
.lotaled 38,838 cars, an increase of 103 cars above the previous week
and an increase of 3,297 cars above ‘the corresponding week in 1943.

‘Live stock loading amounted to 15 ,336 cars, an increase of 103
‘cars: above the preceding week, and .an increase of 2,644 cars above
the corresponding week 'in 1943. In the Western Districts" alone
loading of live stock for the week of Feb. 5, totaled 11 ,042 cars, an
increase of 304 cars above the preceding week and an increase of
1,894 cars above the corresponding week :in' 1943,

Forest products loading totaled 46,271 cars, an increase of 1753
cars above the preceding week and an increase of 9011 cars above
. the ‘corresponding week in . 1943, / !
2 Ore loading amounted- to- 14 871 cars, a decrease of 283 cars
-below the preceding week ‘and a decrease of 457 cars below the
ceorresponding week in: 1943,

Coke' loading amounted to 15,081 cars, a decréase of 789 cars
- below the preceding week, but an increase of 212 cars above the
. corresponding week in 1943

All districts reported increases compared with the corr espondmg
week in 1943 except the. Southwestern. ~All districts reported in-
creases compared with 1942 except the Eastern: and Northwestern.

1944 1949

3,796,477 3,531,811
806,075 755,514

4,602,552 4,287,325

1942

3,858,479
783,962

5 ‘Weeks of -January_...
: Week  of Febxumy AR

4,642,441

- The followmg table is'a summary of ‘the freight carloadmgs for
the separate railroads’and systems for the week ended Feb. 5,71944.
During the period 92 roads showed increases when compaxed with
‘ the correspondmg week a year ago.

REVEN!UE FREIGHT LOADED 'AND RECEJVED FROM CONNECTIONS
(NUMBER OF .CARS) WEEK ENDED FEB, 5

Total Loads :
Received from
Connections
1944 1943
1,562 1,200
235 16!
15,364
2,228
33
2,170
13,567
11,108
#5117

Railroads Total Revenue

. Frelght Loaded
(11944 1943

299 249
2,463 2,321
6,708 5,754
1,400 1,329
53

911

6,399

7,799

295

1,846

317

12,540

3,667

161

Eastern District—

Ann Arbor
; Bangor & Aroostook
Boston & Maine
+ Chicago, Indianapolis & Loulsvme
Cenfral Indiana.
Central Vermont
* Delaware & Hudson....
~-Delaware, Lackawanna & Western......
Detroit & Mackinac.
¢ Detroit, Toledo & Ironton
Detroit & Toledo Shore Llne-
- Erfe
- Grand Trunk Western...
Lehigh & Hudson Rive
Lehigh & New England..
Lehigh Valley.
“ Maine Central
~ Monongahela..
Montour
* New York Central Lines.
~N. Y, N.H & Hartford...
New York, Ontario & Western...
New York, Chicago & St. Louis..
N.Y., Susquehanna & Western.
Pittsburgh & Lake Erie. ...~
. Pere Marquette:
Pittsburg & Shawmut..
+ Pittsburg, Shawmut & North_

1942

638
2,005
7,970
1,346

33
1,325
6494
9,193

282
2,352
<3051
14,433
4,842
213
1,686
9113
3,598
6,069
1,885
145,615
12,427
1,128
6,866
075405
7,351
5,336
562 -
414
7417

15,343
2,018
70
2,027
11,579
11,513

¢ Rallrouds

Southern District—

alabama, Tennessee & Northern__

AtL & W, P.—~W, R. R. of Ala.._
Atlanta, Birmingham & Coast -
Atlantic Coast Line....

Central of Georgia._..

Charleston & Western Carolina,
Clinchfield.

Columbus & Greenville

Durham & Southern._...

Florida East Coast

[Ilmols Central System
Loujsville & Nashville__
Macon, Dublin & Savanna,
Mlssissxppi Central

Seaboard Ait Llne

Southern System__

Tennessee Central__
Winston-Salem Southbound,

‘ Total Revenue
Freight Loaded

944
325
879
730
13,672

‘Total Loads
Received from
Connections
1944 1943

394
2,840
1,496

11,316
4,395
1,685
2,978

229

337
1,510

106
2,991

529

1942 -
381
899
799

12,927

1943

389
754
638

5,307
15,746
11,289

948
500

5,110

1,685

1,200

3,234
1,289

531"
458
10,686
24,410
581

126 1,299,

Market Transactions )
In Govls. For Desember

Market - transactions in direct
end guaranteed securities of the
Government for Treasury invest-
ment and other accounts resulted
in .net purchases of $4,800,000
during December, Secretary of the
Treasury, Morventhau announced
on Feb, 15, In November there
were net sales of $5,000,000.

The following t'\bulatxon shows
the Txeasurys transactions - in
Government securities for the last
two years: '

1941—
December

1942—
January
February
Mareh | oo aad

$60,004,000 purchased
$520,700
29,980,000
5,814,450

sl .
purchased
purchased

“Total

124,865 . 130,400

Northwestern  District—

Chicago & North Western__.
Chicago Great Western_.

Chicago, Milw., St, P. & Pac
Chicago, St. Paul Minn, & Omaha.
Duluth, Missabe & Iron Range._
Duluth, South Shore & Atlantic..
Elgin, Joliet & Eastern

Lake Superior & Ishpeming._
Minneapolis & St. Louis__
Minn., St Paul & S.S. M,
Northern Pacific

purchased
purchased
sold
sold
sold
sold
sold
purchases
purchases

October ...
Navember
December
1943—
January
February
March

$14,500,000
90.300,000
72,927,750
400,000
35,200,000
145.768,000
67,757,200
15,800,000
2,651,600

sold
sold
sold
purchased
sold
sold
sold
sold
sold
purchase®
gold

September ..
October .. No sales or
November. $5.000.000
D b

Total

89,822

67,071

Central Western District—
Atch,, Top. & Santa Fe System._.
Al mn
Bingham & Garfield
Chicago, Burlington & Quincy.
Chicago & Illinois Midland.
Chicago; Rock Island & Pacific..
Chicago & Eastern Illinois_
Colorado & Southern
Denver & Rio Grande Western__
Denver & Salt Lake
Fort Worth & Denver City.
Illinois Terminal
Missouri-Illinois.

Nevada Northern

North Western Pacific._.
Peoria & Pekin Union._
Southern Pacific (Pac
Toledo, Peoria & Western.
Union Pacific System__.
Utah.

Western Pacific

21,538

1,441

2,282

14,425
4,301
95
12,235
848

491
119
72

0
15,659
2,186
16,783

4
1,857 2,719

Total

124,611

114,363

116,223 . 100,776 91,579

Southwestern District—
Burlington-Rock Island.
Gulf Coast Lines.
International-Great Norbhem-_.___---.
Kansas, Oklahoma & Gulf_.

Missouri & Arkansas
Missouri-Kansas-Texas Lines
Missouri Pacific

Quanah Acme & Pacific_

St, Louis-San Francisco..

St, Louis Southwestern..

Texas & New Orleans

Texas & Pacific.

Wichita Falls & Southern__..
Weatherford M. W, & N. W...

199
8,346
6,059
5,310

59

" Total

72,051

13,770

62,027 74,260 67,207

Note—Previous year's figures

revised.

*Previous week's figures,

Weekly Statistics Of Paperboard Indusiry

We give herewith latest figures received by us from the National
Paperboard: Association, Chicago, Ill., in relation to activity in the

paperboard industry.

The members of this Association represent 83% of the total in-

. Pittsburgh & West Virginla.
Rutland
. Wabash
Wheeling & Lake Erie...-

285
5,807
4,626

516
6,013
4,388

Total

©151,200 -

165,685

250,172

Allegheny District—
< Akron, Canton & Youngstown..
Baltimore & Ohic.
‘. Bessemer & Lake Erie._
 Buffalo Creek & Gauley—.—
Cambria & Indiana
' Central R, R, of New Jersey.
Cornwall
" Cumberland & Pennsylvania
- Ligonier Valley..
Long Island
« Penn-Reading Seashore Lines
Pennsylvania System
Reading Co
. Union (Pittsburgh) ..
Western Maryland.......

1,480
72,656
14,096
20,616

3,702

14 963

13,960

* Total

164,250

172,770

179,776

165,360

dustry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi-

cates the activity of the mill based on the time operated. These|
figures are advanced to equal 100%, so that they represent the total

industry

| STATISTICAL REPORTS—ORDERSE, PRODUCTION MILL ACTIVITY

Unfﬂled
Orders
Remaining
Tons
608,782
608,893
587,715
578,434
602,789
600,323
589,659
569,689

- Orders
Reqeived
Tons
172,441
153,126
126,726

Production
Tons

147,467
149,295
146,286
142,136
149,803
148,826
148,431
136,120

Percent of Activity
Perlod y

1943—Week Ended
Nov. .
Nov.
Nov:

Current Cumulative
93 93

119 487

121,212
160,567
153,097

92,328
138,381

589,815
612,043

Pocahontas District—
: Chesapeake & Ohlo_ e __ i
Norfolk & Western
o Virginian

26,148
20,911
4,815

23,278
20,073
4,351

11,179
7,430
2,474

146,596
140,457

614,215
131,940 602,930
145,735 147,423 597,011

185,069 151,102 628,048
Notes—Unfilled orders of the prior week, plus orders received, less production, do

Total.

51,874

47,702

21,083

hitized for FRASER
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not rily equal the unfilled orders at the close. Compensation for delinquent

reports, orders made for or filled from stock, and other items made necessary adjust-
ments of unfilled orders.

& $4,800,000

Reserve Bank Heads
To leet In Cleveland

President Matthew J. Fleming
of the Federal Reserve Bank of
Cleveland . will - be host :to. the
Presidents’ - Conference on Feb-
ruary 26 and 27 when that body,
consisting “of thé Presidents of
each of the 12  Federal Reserve
Banks, will meet in Cleveland for
the first time since the founding
of the Federal Reserve System
nearly 30 years ago.

Following ' its -two-day meetmq
in Cleveland, the conference will
continue its qessmns on February
28 and 29 in Washington, D. Cy
it was announced by William A
Day,  conference - Chairman :and
President of the Federal Reserve
Bank ' of San Francisco. -~ Presi-
dents of Federal Reserve Banks
who will attend the Cleveland
meeting, in addition to Mr, Flem-~
ing and Mr, Day, are: W, W. Pad-
dock, Boston; Allan Sproul, New
York Alfred H. Williams, Phila-
delphla' Hugh Leach, Rlchmond
W. 8, McLarin Jr., Atlanta; C. S,
Young, Chicago; Chester = Davxs
St. Louis; J. N. Peyton, Minne-
apolis; H. G. Leedy, Kansas City,
and R, R.:Gilbert,’ Dallas. Ses-
sions on boti days will ‘be con-
ducted at the Cleveland Federal
Reserve Bank building, and are
closed meetings. Casmnr A. Sien-
kiewicz, Vice-President of ' the

purchased

»I"ederal Reserve Bank of Phila-

delphia, is Seccretary of the con-
terence,

Lumber Movemént%Weék :
-Ended February 5, 1944

~According to the National Lum-
ber - Manufacturers -~ Association,
lumber shipments of 494 mills re-
porting to the National Lumber
Trade Barometer were 4.1%
above production for- the week
ended 'Feb. 5,°1944, In the same
week new orders of these mills
were 14.3% greater than produc-
tion. Unfilled order files of the
reporting mills amounted to 107%
of stocks. For reporting soft-
wood mills, unfilled orders are
equivalent to 39 days’ production'
at- the current rate, and gross
stocks are equlvalent to 33 days’
production. :

For the year to date, shipments
of reporting ldentxcal mills: ex-
ceeded production by 4.7%; orders
by 11.4%.

Compared to the average cor-
responding week of 1935-39, pro~a,
duction of reporting mills ‘was
64.8% greater; shipments were
39.2% greater; and orders were

-48.9% greater,
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figure ‘were to-be maintained a

Ttems About Banks, Trust Companies Eccles Stresses Need Of Higher Taxes To v |fimue wete to B emand o

must be created. 5

At a meeting of the board of President to Treasurer, the posi- Meet War Req“iremenls And oOmbal |nﬂa“on st this- wills be gmikeg,th'e
usiness _ distri=

directors of Federation Bank and | tion formerly occupied by Mr, {nsisted, unless “b »
Trust Company of New York or)Ward. Contends Government Control Should Act As Stabilizing |butes its income to the people %
and unless the people return their

‘Feb. 8, Joseph Reilly was elected — . . y ;
5 ooember of the Board. Mr. Reilly| Announcement that T. Earle Influence In Helping To Maintain Production and |iheomes to enterprise in the pur=
is Chairman of the Board of Elec-|Bourne has been elected First Employment. i e of its goods and berricmst

. On the other hand, Mr. Eccles

trographic Corp., of New York |Vice-President of the Fast Wash~ ) : ; . R
. City. ington Savings Bank, of Wash- Stressing the imperative need of higher tax rates to meet war | % el that the Government

‘ ington, D. C., succeeding the late | time heeds of the nation Marriner S. Eécles, Chairman of the Board ™ é

Arthur S. Kleeman, President Ja%nes,A. Donohoe, was made on | of Governors of the Federal Reserve System, warned on Feb. 8, that f:gr(\itroal_n S.}slg;blﬁisfng-bfr}?ll:feilxh?g "

of the Colonial Trust Company|Feb. 8, “ecording to the Wash- | failure to adopt such a program would merely lead to inflation and and @ o aintain  production

of New York, announces the pro-|ington “post.” William N. Payne, result in difficulty during the transition to peace-time economics. dp g 1 t by adopting a ¥
: Mr. Eccles, it was further noted in the New York “Times” maintained ?;lise (;rglx;c;ymen - by-;adopting

i i J. Meehan to|dJr. was elected Second. -Vice-
oo, O e eta I President, succeeding Mr. Bourne. |also that war-time taxes should: _ .
He forecast a Federal post-war
budget - that would be over $20-

Assistant Secretary and Treasurer : - -
from Assistant Manager. 2 — pedcariigzdraot‘ilszifxog tgeié):ac?ng'erlé F};:ctles said, whklee also tlrg};rﬁg
ho is located at the 57 ing to the San Francisco |104 WILA- ning, pr 0 at assurances be given to the ;
I\V/{’?lel?:rrrlf gtreeltsoffice, joined the “Cﬁgg(r)lrigle”g of Feb. 5, Fred A. and wage ceilings to. encourage | millions of bondholders that they 000,000,000 annually. In the light
Colonial in 1929. Ferroggiaro, Executive Vice- efficiency, economy and increas- will not lose by delaying their of this he indicated that whole- .
' President of the Bank of America, ed production,  His remarks fea-|purchases until ample  supplies |sale .fax reductions . were out of
Robert A, Barnet, President of National Trust & Savings Asso- tured a luncheon session of the|again are available. the question if a balanced budge
the Irving Savings 'Bank of New |ciation, of San Francisco, has been | two day (Feb. 7-8) symposium American.  enterprise _during is to be maintained. .
York, announced on Feb. 8 that [advanced from Vice-Chairman to | of the Tax Institute held in New |this period, he asserted, will meet | He “suggested possible reduc=
the board of trustees have elected | Chairman of the institution’s gen- | York at the Hotel Pennsylvania |its greatest challenge to provide [tions of indirect levies and mak-
—In its account of Mr. Eccles’ | peacetime production on a scale |ing the personal income tax the

. Martin as Executive |eral finance committee, President . ' .
%?égf;?es}i?‘der% 0 ’ “«Times” - reported | commensurate with ~war . years.|main source of revenue after the
he estimated, will mean jwar. In addition he recommended

£ the savings|L. M. Giannini announced. Mr. address, the 1

_bank. Mr. Martin recently re-|Ferroggiaro succeeds W, E, Blauer, hl‘r‘n as saying: ) This, ! .

signed asl Vice-President in the who has retired as an officer of The drastic reduction of ex- employment of at least 55,000,000 | the retention of the excess profits

Trust Department of the Chase | the bank after 46 years of bank- | penditures which will take place | persons, 9,000,000 more than were |levy during the transition period,

National Bank with which he had |ing service in California. . Mr.|will not justify a premature re-|working in 1940, the record year |holding, however, that it might

been associated for 14 years as|Blauer will continue, however, as duction - of “taxes,”’ he asserted.|to that time. However, he ob- | be desirable to reduce the present

head of the Real Estate and Mort-|a member of the board of directors | “On the contrary, every attempt |served that if this employment 95 per cent to about 75 per cent.
should be made to bring about a ;

gage Department. Mr. Martin’s |and the general executive commit- O ced. budget at - the" earliest . . ] .
possible date after the war.” President Signs Mustering-Out Pay Bill =+

business packground covers many tee of the bank.
i 1 estate business 3
g b o K Mr. Eccles decried an attitude

__in New York. In 1919, he was a} The net profits 'of the West- w7 UG a
1 mber of the firm, Foot & Mar-| minister Bank, Ltd. (head office | 0f thinking too much about dol- For Dlscharged Velerans
tin, Inc., as buyers and investors | 1,ondon) for the year ended Dec. lars in the future and too little T ; :
about war-time  duties as doing The signing by President Roosevelt of the bill providing for

1 estate, and took care of the idi r re-
?ai{:ssi\eret real estate interests of %},’telgaqfé ?ﬁg{ejﬁgf{"’;ﬁ?ifﬁgr ap- | ‘our. country and ourselves, a mustering-out pay for members of the armed forces was made known
Jeremiah Milbank. Mr. Martin| propriations. to the credit  of great disservice. 3 . on Feb. 4. Congressional action on the legislation, under which dis-
has been a member of the board | contingency accounts, out of |, Our home front fight against|charged veterans will receive from $100 to $300 when they leave the
of trustees of the Irving Savings|which accounts = full provision inflation, he declared, will have | service, was completed on Jan. 26 when the Senate and House ap-
Bank since 1936 and has served | for bad and doubtful debts has to -continue for some time after | proved a conference report on a compromise measure and sent it to
as Chairman of the Real Estate|peen made, amount to £1,347,815. the peace comes. At the_pre_sent the President for his signature.
Committee of the bank for more| This - sum, added to £524,487 time, however, he maintained|  The bill provides that the maxi- [ and take all necessary steps to see
than five years. - brought forward from 1942, leaves that our tax effort had been in-}mum amount of $300 would go 10| to it that there will be good jobs
ol e available the sum of £1,872,302. adequate - in relationship 1o our|servicemen with overseas duty.|awaiting our - returning- service
Milton T. Vander Veer, director | The dividend of 9% paid last Au- huge war exper}dltures and had | The sum of $200 would be paid 10| men ‘and women. But we must
and Vice-President of Home Title| gust on the £4 shares and 6% % lagged far behind  that of “our | those who have served in the con- | anticipate that there may be un-
Guaranty Company, has been | g the £1 shares, absorbs £388,481. allies. tinental Ungted States for more|employment during the period of
elected a director of Lafayette) A further dividend of 9% is now |, He added that the people of|than 60 days, and a $100 payment | reconversion, and we must there-
National Bank, of Brooklyn, | declared « in - respect of the ¢4 | this country must anticipate ab-|would be made to those on service | fore establish now suitable ma-
George P. Kennedy, President|shares, making 18% for the year; |Sorbing the costs of this war at a|60 days or less, The mustering-out| chinery for the payment of rea-
announced on Feb. 9. and a further dividend of 6% % greater rate than they, are doing.|pay applies to all officers up 1o|sonable unemployment allowances
s ; on the £1 shares’ will be paid, We should strengthen in .every|the rank of captain. - to those veterans who are unable
The_death in Florida of Wilson | making the maximum of 121, |Dossible :}avay UO‘tlfl stablhzatgog In a statement by the President | to obtain jobs within a reasdnable
program during the war' period| ity his ‘approval of the bill he|period after their discharge.

M ((1; s Wirig, tl?trets'ider}t Ofs:sfn;mgci— for the year. The dividends yers since it will be impossible .to do
ence Institution for ings, 0¢~| payable (less income tax) on Feb. e described the measure as “an im-|  “Through the prom t enactment
curred on Feb. 3. Mr. Wing, who!1 "o those ~shareholders whose |So_after the wary when the im-| ., ant first step in program of|of this prgogrampof vgteran bene-

was 62 years of age, and was well | pames  were registered - in the pulse of the people to return to|gemopilization” and stated that| i ;
known in_banking circles, had | pooks of the company on Dec. 31, normalcy will make it very diffi-| jvher measures recomsmended o gati;ev:grsgguthfel;xr'n(l:f)}tlmtt};;sein“;gg
been President of the National 1943 Two hundred 4nd fifty thou- cult to even maintain established | ye~ program should -also  be|armed services it the sense of
Association of Mutual Savings|sand pounds has been transterred controls,” he declared.. adopted. He urged that provision | security which they have richly
Banks in 1932-33, Other of his|to pank premises reinstatement The huge purchasing POWer | o ade for social security credits| earned and which is so necessary
connections were indicated in ad-|and and rebuilding account and held by the publie, Mr. Eccles | po " corvice men and women for | to a high f1ghting morale.”
- vices_from Hobe Sound, Fla., t0|£300,000 to officers pension fund, | said, will constitute another post- | pe period of their military ser- : rale. .
the New York “Herald Tribune:” | Jeaying a balance of £545,340 to be |-War difficulty and “this  will| yice “that members of the armed In Washington z(a‘d\_nces”Fe;b. 4 to
He was Chairman of the Na- | carried forward. largely be a result of our heavy|g o ic” he permitted to resume the New York “Times” it was
tional Association of Savings —_— reliance upon borrowing in the | 4,0y internlx)pted‘studies and that stated: -
Banks’ committee on Federal leg-|  Total resources of Lloyd's Bank, financing of our war expendi- plans be made to see that there “The President said after read-
islation and was a director of tlﬁe Ltd., London, at the close of 1943 tures and particularly upon bor-| (i1 be jobs awaiting the return ing this statement to his news con=
Providence National Bank, the.are reported at £775,739,715, com- rowing from: the banks. of those in the service. ; ference that he did not think the

. Title Guarantee Co. of Rhode Isl-| g ith £ ; Turning to the transition, the : e
and, the Merchants’ Insurance Co., gfrfg‘};r . acéffgﬁ?ff gﬁztu;k;g Zr;ﬁ Federal Reserve Chairman re-| The President in his statement | Mustering - Out Payment Act
called the difficulties that fol- said: : should be construed in any way as

" Rhode Island Insurance Company, | pearing in the annual re
port. The
g;en yogs?lec;ﬁlg;x:r{lﬁé ‘;{‘1‘% the Al-{pank’s deposits are £728,378,634,
ke 5 against £646, f . :
In 1934 he was Chairman of the o éash 1’i7r21,7?133§§tl';en§10§;i?h be more - complex. - In 1918 .war | step. in the comprehensive . Pro-
“Providence Community Fund cam- | Bank of England was listed at expenditures amounted to only | gram that I recommended on July | tion of one kind or another all the
pal%n anc} }txg wf?}s] t&nelof thc? SUD- | £76,816,595 compared With £69,- $16,008,000,000, as against $90,- %3131943’(1 algd a%:;m e (?I,Ct- t2h7’ time that is not really the demo-
porters of the Rhode Island Hos- hille di "~1000,000,000 at the present time, , and Nov. or TNe | i ot i -
203,956; bills discounted total £29, p : special protection (5':' the ‘nembers bilization for which a better word

fowed the last war and added| ‘The mustering -out payment ilization si
o nis time the problem would | bill which I'have just signed is a 8 step thward demobliiZation #.ace
. during a war there is demobiliza-

pital of Providence. 1 & ] s _ | he explained. =
Leland C. Barry, Assistant Vice- | 000, compared with £155 000.000; |now, he continued, for the most | the period of transition from mili- | peace.

President - of - the - Union Trust}ipyest 000; | cpeedy return of industry to|tary to civilian life by providing!  «Already, he observed, more
Company of Pittsburgh, has been ﬁ;’g%@%ﬁ : £21d5,8105,908, agam;f peacetime production ~whenever the funds immediately needed to ¥ : ‘

promoted to Vice-President, ac-|yanc to ¢ atn i 2a n% ;15 military - requirements’ . permit. | enable - our service men and thai 1,000,000 ervice peopie ave
ces to customers £112,675,819, : been demobilized while the total

cording - to an announcement .on : Even then, he cautioned, heav women. to look for jobs and re- \
Feb, 7 by Clarence Stanley, Presi- Sampated, ”g;g*f’lﬂg?fﬁ;ii‘;r [ohe | inflationary pressures will 2avy | cume their peacetime pursuits. | strength of the armed forces con=
dent. At the same time, accord- |was reported at £1,515,002, as tinue “due to the desire of the “Tt is an important first step in| tinues to rise. '

ing 'to the Pittsburgh “Post Ga- | compared with £1 364h82’in 1949, | consumers to satisfy their de- the program of demobilization. | ~éppe War and Navy Departe
zette,” Florence J. Hill, formerly | The hank’s repreéentétive in the |ferred demands and requirements | The other measures recommended | . :

of business for supplies to take|in the program, however, should | ments said that their plan pro-

‘Assistant Secretary, and Robert! yited States i
M. Repp., Jr., formerly trust of-|gt ‘New Ygikls(g{t? Heny D Watl care of deferred maintenance and also be adopted. vided that no application for the
ficer, were made Assistant Vice- {mprovements and to restock in-| “The Federal Government | penefits would have to be made

Presidents. Frank E. Strobach, E. . ventories.” should make it financially pos- e :

‘Alexander Hill, Alan S. Christner, January Rayon Shipments| It is important therefore that | sible, for example, for members by, qualified .service men and
Jerome P. Corcoran and Richard| Shipments of rayon filament | prices be held down from the of the armed forces to resume|WOmen now in the service as they = |
G. Miller, Assistant Trust Officers, | yarn by American mills in Janu- |outset and that.the public be |their interrupted studies and to|became eligible, but for persons 'LF
were made Trust Officers. J. Far-|ary totaled 41,500,000 pounds, | confident in this policy, Mr, |educate and train themselves for | glready discharged or relieved of -

ley Walton was elected an invest- | states the current issue of the peacetime . jobs and responsibil- s P
£ A, . 2 ¥ : s 0 SIDIL- 1 tive duty applications must be
ment officer and Percy Brown | Rayon Organon,.-published by the|;, = pecember = and 12,700,000 g.;?is(.m'l;lzz lfill{é\;rfh::eggrgrgin ;1211; Hlodl on. r-approved Sorm;

an Assistant Treasurer. Textile Economics Bureau, Inc. ; :
o — The total compares with ship- po‘\‘mds in January 1943. make good the educational deficit| “The law provides that only
The Union Trust Co. of Mary-|ments of 43.200,000 pounds re- Stocks of rayon yarn held by, created by this war. ' those mustered out after D 6
land in Baltimore, announces the |ported for December 1943 and producers on January 31, 1944} “We must also provide our ser- 08e, Mupicte (akter eCy By
T o B Teonard  Reeder | 37,900,000 pounds shipped in Jan- | totaled 7,600,003 Doundé as against | vice men and women with social | 1841, from the Serviees and thete
6,100,000 pounds held on Decem- | security credits for the period of | female branches, are eligible,

and D C. W. Ward, Jr., as Vice- |uary last year, said the Bureau

,» Presidents of the Company, ac-|under date of Feb. 9, which fur- | ber 31, 1943. their military service, so that they | Since that date, the War Depart-

. cording to the Baltimore “Sun.” ‘ther stated: ‘ “Rayon staple fiber stocks held | may fully enjoy, the -benefits of | 1ent said, ‘there have been about

Mr. Reeder retains the office of| “Rayon, staple fiber shipments | on January 31st totaled 2,100,000 | the social security laws upon their ¥ o
Secretary. John E. Weyer was for January totaled 13,900,000 ' pounds as against 1,800,000 pounds | return to civilian life. 1,300,000 discharges or releases
promoted from Assistant Vice- pounds against 14,500,000 pounds held on December 31st.” “We must make our plans now ' from all the services.”
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