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) ‘some- time ' to

Pacific Railway -

see no indication of a .slowing

b down of Canadas mdustnal ac-

tivity,  For
‘come any em-
‘ployment
‘slack result-
‘ing rhere and
‘there from-
~cessationn “of
‘work “in war
“lines will  be”
taken up
‘quickly by re-
‘newed activi-
ties in peace-
time - occupa-
- tions. ]
Canadia n
Pacific 'plans
plans for the

{ future are not

. based upon-a.
presumption
that this countrys progress will

come to a halt when the stimulus

of war. has ceased to exist. I
doubt if we ‘yet realize the extent
of the industrial advances Canada

has made over the past four years:

or the vast new resources- that

* have been lapped as a part of the

war effort. These, together with
 the greatly increased skill of our
.workers, remain with us and will
play an important part in future
development., ¢

In This Issue

Special material and- items of
interest. with reference to_dealer
activities in ‘the States of Illinois
and Wisconsin: appear in. this
issue.

For Illinois see page 602; “'IS-
consin, page 604.

General index on page 616.

~We take pleasure in
announcing the opening of a

903 Union Commerce
V- Building
CLEVELAND 14,

in charge of

Mr. Carl E. Dyas v
Hirsch, Lilienthal & Co.

. Members New York Stock Exchange
and other Exchanges '

OHIO .

London - Geneva Rep.

NEW YORK 4, N.Y, CHICAGO 3, ILL.
25 Broad St. 185 So. LaSalle 8t.

Canada’s Future -

"pllfl(.‘.a-_

|| so essential‘to

- 'Di €, Coleman

The problem of the- post-war

A Post-War Tax: Program

By HARLEY L. LUTZ
et (L ProfeSSor ‘of - Public Fmance, Prmceton Umversxty
Looking- towards- the. future, .1{.
from several angles. There is, for instance, the questmn of assurmg
| volume and steadiness. in: the "Federal recexpts there is the issue of
assuring. to the states revenues. sufficiént to preserve their fiscal

independence’ and . enable  them: to resist: both .the administrative
encroachments.of. a rapacmus Federal bureaucracy -and the financial

tax structure may be approached

seductiveness
of ‘a wasteful -
Federal ‘grant. .
. ystem, there ;
is.. the, : great
need of..sim-

tion ; which. is

the preserva-
tion: of ' tax-
payer morale; .
and - fmally, "
without at-

tempting to. .
exhaust the-
list, there .is -
the - problem
of -setting-
bounds to the
purposes - and’
burden of
taxation. :

"Perhaps all of these ob]ectlves
can be- blended. and -realized
jointly in some master plan for a
post-war . ‘tax- system. -Already,
many suggestions about post-war
tax reform have been made. In
fact, there appears to be develop-
ing a remarkable degree of gen-
eral agreement:on many points.
The left bank 'is being 'rapidly

oy 'Har‘ley Lutz

.| depopulated,- and even the erst-

while; rabid left-wingers are now

favor of the capitalist system and
free enterprise. - If the trend con-
tinues, the Republican Party . is
likely to find the New Deal ap-
propriating its platform in' 1944,
reversing the situation in the last
two national elections when Re-
publican candidates tried to pre-
empt the New Deal platform. -
Consequently, there is; at the

Invest in-

VICTORY
qu War Bonds

R. H. Johnson & Co.
Established 1927 - - . -
INVESTMENT SECURITIES

64 Wall Street, New York 5
BOSTON - % PHILADELPHIA

following the' new party line in’

—momentr,,‘,.general- agreement on
such matters ‘as the repeal of the
excess’ -profits tax, reduction of
normal ~.‘corporation” tax rates,
elimination of double taxation of
d1v1dends -revision . -of  capital

(Contmued on page 608)

International Currency
(Gold Versus Bancor And Unitas

By BENJAMIN M. ANDERSON, Ph.D. *

(Dr. Anderson is Professor of Economics at the University of

California, Los .Angeles.

He was formerly Economist of The Chase
National Bank of the City of New York. He is Consulting Economist ‘
of the Capital' Research Co., Los Angeles; is a member of the Execu- -

tive,Committee of the Economists’ National Committee on Monetary
Policy, and is a member of the Post-War Committee of the Callfomla
Commission on Interstate Cooperation.—Editor.): :

Mr, President, Gentlemen and Friends of the Chamber: I remem-
ber one thing with pleasure about the time when T became a member -

of this Chamber.
Economist of the old National Bank of Commerce.

‘That was the sponsorship.” .I.was at that time the

James'S: Alex-

ander, President of that institution, sponsored my membership: here

and A Barton Hepburn of the Chase Bank .seconded the nommatlon !

Banker Prescribes

For Our Economic Ilis

Henry A. Theis Recalls Warning of Jerome Frank, For-
mer SEC Commxssxoner, That Powers Of SEC Are Poten-
| tial “Menace” To Citizens And Antidote
Is God-Fearing Administrative Officers
Who Detest Absolutism. Declares Pio-
neering And Expansion Must Take Place
Of Defeatlsm ‘And Philosophy Of Ma-
Belief In
Free International Gold Standard Even
Though Dislocations May Temporarily
Necessitate Some Countries Establishing
Gold Exchange Standard By Tieing
Their' Currencies To Those Based On

tured Economy. Afirms

Gold.

“We are. told that we are'in the midst of a
great ‘social and economic change that is spread-
‘If this change is evolu-

ing ‘all’ 6ver the world.

Henry ‘A, Theis

tionary, let- us not make the mistake made by so

many and assume that evolution necessarily implies progress.
tamly the record ‘of.the past doesn’t justify that sort of fatalistic

(Continued on page 614)

MAﬂHATTAN
BOKD FUND

Wholesdle D(/\Bufors
HUGH vgmue L GOMPANY

INCORPORATED .
IS EXCHANGE PL, 634 SO. SPRING ST.

BULL, HOLDEN & C9
MEMBERS NEW YORK STOCK EKCHANGE

MWALLST NEwW YORK 5.N. Y
TELEPHONE-RECTOR 2:6300 . @ ;

' Kobbe,Gearhart&Co.

INCQRPORATED
Members ‘N, Y. Security Dealers Aas'n

45 Nassau Street New York 5

Tel., REctor 3-3660 - Teletype N. Y. 1-576 .
= \anhané enterprise 60)

Detrola Corp.
REYNOLDS & CO.

| ‘Members New York Stock Exchange
120 Broadway, New York 5, N, ¥.
Telephone: REctor 2-7400
" Bell Teletype NY 1-635

Cer-

I feel proud
today 'of that
sponsorship in:
this Chamber.

It was be-
fore I went to
the Chase
Bank—but, by
the way, there
was an inad-
vertence in
your  state-
ment “‘which I
want to cor-
rect. I ~was
with the Chase
Bank from
1920 .to 1939—
19 years—be-
fore that two
years with the
Bank of Com- .
merce,

I began this study of p05t -war
foreign exchange stabilization

A
3

Benj. M. Anderson

*An “address -delivered by Dr.
‘Anderson at the monthly meeting
of the Chamber of Commerce of
the State of New York on Feb.
3, 1944.

(Continued on page 612)
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~ MARKETS IN

CANADIAN
SECURITIES

HART SMITH & CO.
Members -
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Trading Markets in:=——7
United Gas Improv.
Triumph Explosives
Superior Tool & Die
Dumont Laboratories

KING & KING

Established 1920
Members New York Security Dealers Ass’'n
40 Exchange PlL, N.¥.5 HA 2-2772

BELL TELETYPE NY 1-423

Bir"mmghain Elec. 6%
" Birmingham Elec. 7%

* American Cyanamid Pfd.
‘Botany Pfd. & Common
Remington Arms
Warren Bros. Class “B” & “C”
Walworth Pid.

Mc DONNELL & (o.

Members ..
New York Stock Exchange
New York Curb Exchange
. 120 BROADWAY, NEW YORK
- “Tel..REctor 2-7815

Macrery Wheeler Wilh |

We Mamtam Active Markets in' U.'S, FUNDS for

'BULOLO GOLD DREDGING
KERR ADDISON MINES

S Apco Mossherg Co.
PLACER DEVELOPMENT :

STEINER, RoUsE & Co. |

Members New York Stock Ezchange
25 Broad St., New York 4, N. Y. -
HAnover 2-0700 NV 1-1557
New Orleans, La.-Birmingham, Ala.
Direct wires to our branch offices

GOODBODY & Co i

Members N. Y. Stock Exchange and Other Pnnctpal Ijxchanges

115 BROADWAY NEW YORK 6, N. Y. b
Telephone BArclay  7-0100 : ela!ype NY 1672 " -

NOW FOR
THE KNOCKOUT!

Mitchell & Compauy

120 Broadway, N. Y, 5
WOrth 2-4230
. Bell Teletype ‘N, Y. 1-1227

Have you done your part in
the 4th War Loan Drive?

Members Baltimore Stock Exchange

BUY

U S. War
Bonds

Telephone COrtlandt 7-4070
Bell' System Teletype NY 1-1548

Vanderhoef & Robinson

Members New York Curb Ezchangé
31 Nassau Street New York 5

Byrndun Corp.

Common and Class A

Lincoln Building ‘

5Y%s, 1963 with stock

Indiana Limestone
Income 6s, 1952

Struthers Wells

Common & Preferred

Bell Teletype NY 1-1843

I C. BRUNS & CO.

20 Pine Street, New York 5
Telephone: WHitehall 3-1223

Du Mont Laboratories
Moxie, Com. & Pfd.

Plain Pfds.

Common & Pfd.

Members N, Y, Security Dealers Assn,

. Boston & Providence RR.

New England Public Service
Peoples Light & Power, Pfd.
Standard Coated Products

%Tee“e o.mle Omp GT\\‘

37 Wall St.,, N. Y. 5 Hanover 2-4850
Bell Teletypes—NY 1-1126 & 1127

 The Freedom Gf The Press
By Hon. JOHN W. BRICKER* '

Governor  Bricker Condemns Calculated Attempt Of ‘
Administration To Discredit Press And Bureaucratic

Efforts To Control Radio—Declares A Free Press Can
Make A Free World But A Controlled One Means

Autocracy And Slavery At
struction Everywhere
- One hundred and fifty years

Home, And Wars and De~

ago William Maxwell estabhshed

the first newspaper of the Northwest Territory, “The Centinel of the

North-Western Territory.”

River where the great city’ of Cincinnati now stands.
was a legislator and jurist—a strong, self-reliant pioneer,

It was located on the banks of the Ohio

The" editor
He did

much to fix the patterns of journalism throughout this territory.

| Merrill Lynch Firm

(Special to’The Financial Chronicle)
//NEW ORLEANS, LA: — Mac-
rery B.-Wheeler has become as-.
‘sociated: with - Merrill -Lynch,
Pierce, Fenner & Beane,
Gravier  Street. = Mr., Wheeler
was formerly vice-president and

manager of the trading depart-
ment for: Wheeler & Woolfolk,
Inc. In the past he was manager
of the investment division of the
New Orleans office of Fenner &
Beane.

Those as-
sembled  here
tonight...are
the - descend-
ants in . pro-
fession. - and
spirit ~of : that
sturdy ‘ ances-
tor. Your
field has pro-
duced citizens
who can think -
and who have
something to
think * “about.
During this
generation
radio ~has
joined - with
you - in  ‘the -
great program -
of formulating
sound  public opmmn and the
dissemination - of ‘news. The
maintenance of self-government
by free people is utterly depend-
ent upon the preservation of a
free press and free speech.

When the mind of man is free,
truth will conquer error in his
reasoning.’. But truth must be re-
vealed to men.  People; like an
army, | cannot - ‘move  forward
without communication services,

John w; Bricker

cannot progress without an open|.

line - of communication. = Truth
must be revealed through a free
press, an untrammeled radio and

‘{the right to speak without re-

straint. © Without open lines of
communication our fighting forces
would become a mob and civiliza-
tion would be in jeopardy. : With-
out knowledge and revealed truth,
peonle are. guided -bv their feare
of the unknown and -a .distorted
perspective of the known,

The desire of people for  infor-
mation is unceasing and ' their
yearning for truth 1mperxshable
The - peoples of Europe  brave
death to keep underground chan-
nels of information open..- As the

*An. address delivered by Governor
Bricker before the Ohio Newspaper Asso-
ciation in Columbus, Ohio, Feb. 4, 1944,

(Continued on page 610) -

lare present

Letter,”

Investment Policies For 1944

Followmg the practice of Hugh W. Long & Co. for the past two
years, they have presented in.the current number of “The New York
issued fortnightly by themf a digest of the report and fore-
cast which ‘Mr, Philip W. K. Sweet, President of Investors Manage-
ment Company, Inc. and of Fundamental Investors, Inc., presents
each: year: to the Directors of Investors Management Company and

it serves,

Letter” says, “any forecast is sub-
ject both to human error ‘and to
the . unp’rediqtable - developments
which must:'be “expected ~at - all
times, and particularly ‘when'the
uncertainties of a World" War
Nevyertheless, Mr.
Sweet’s ‘annual forecasts 'in - the
past have had an unusually good
record for. accuracy.

“The report itself is a lengthy
document ‘and the editor of ‘The
Letter’ must: assume responsibil~
ity for. the following “digest
which is presented without quo-
tation marks since the necessity
for condensation ‘requires some
changes of .exact language.”

ECONOMIC CONSIDERATIONS
Our Position in.the Cycle
and the War Economy

Industrial production  as-meas-
ured by the FRB Index averaged
at 239 for 1943, a 10% increase
over 1942, ' This  was,: of course,
the ‘highest year on record and
the fourth quarter rate- (247) was
the highest of the year. ' Since
industrial = production  has “ met
war requirements in most cate-
gories and -accumulated ‘a surplus
in some, it is not believed that
the 247 -figure will be. exceeded
significantly, it at -all:
European phase of the. war ends
in' the summer of 1944, as’ we
expect,”the average of -the FRB
Index for the year as a whole is
estimated “at approximately 232,
or 'a 3% “decline from the 1943

‘|laverage.

Associated
Gas

Associated
_Electric

B e —

G.A. Saxton &Co. lnc.

70 PINE ST., N. Y.
Telétype NY 1-603

wmtehzll 4-4970

FASHION PARK, Inc.

Deb. 5s, 1963

Common

FASHION PARK, Inc.

Preferred
Bought—Sold—Quoted

) N " 3 ;
Simons, Linburn & Co.
Members New York Stock Exchange
25 Broad St., New York 4, N. Y.

Tale NV 1-210°

FASHION PARK, Inc. |

-Talon Inc.

Common

Emerson Radio

Troster, Currie & Summers

Members N. Y, Security Dealers Ass'n

74 Trinity Place, N. Y. 6 HA 2-2400
Teletype NY 1-376-377

Detroit = Pittsburgh = S_t. Loqig i

“Naturally, the; Editor. of HThe;

If; the

Private Wires to Buffalo < Cleveland |

the mvestment companies whlch =

Prices

Price indices in 1943 were kept
relatively well in -hand through
the combmatlon of ‘price controls,
some 'increase in' the 'supply of
goods and. a disposition' on the
part 'of many of our citizens to
save a substantial portion of their
increased = earnings.  Thus, raw
material ‘prices ‘advanced only
4.9% -during the year, wholesale
prices 1.9% and retail prices were
relatively stationary. The cost of
living - index  of’ the National In-
dustrial - Conference 'Board ad-
vanced 2.7%. It should be under-
stood that these figures do not
include black market prices or
uncontrolled . luxury items, ‘in
which  substantial advances did
take place..

(Continued on page 606)

K. Y. Security Dealers
Dinner February 1Tth

The annual dinner of the New
York ' Security. Dealers 'Associa-
tion: will “be -held on  Thursday
evening, Feb. 17, at 7:00 o’clock
at .the Waldorf-Astoria = Hotel,
Subscription is $7 50; - dress op-
tional. - .

E. Lee Talman, executive- vice-
president of ' T. W, A., will ad-
dress -the meeting; his’ speech  ig
to 'be  broadcast over Statlon
WHN

Members 'of - the commlttee in
charge of the dinner are Herbert
Allen of:Allen & Company,
Chairman; John J. O’Kane, Jr.,
John J. OKane Jr; & Co., and
James_ Currie, Troster Currie &
Summers

818:

" New England Gas*& Elec.
514 PEd. \

Peoples Lt. & Pr. Pfd.
'-Ameriqan Utility Svce. Pfd,

3 Dumont Laboratories

Edward A, Purcell & Co.

Members New York Stock Exchange
Members New York Curb Exchange

65 Broadway WHitehall 4-8120
Bell System' Teletype NY 1-1919

Central States Elec. (Va.)
1 *50, & 5Y 9 Debentures s
Common & ._Preferreds

Creat Amer. Industriés
New York A. C. 2s, 1955

*Dealt in on New York Curb Egxchange

Frank C. Masterson & Co.

Members New York Curb Exchange

64 WALL ST. NEW: YORK' 5
Teletype NY 1.1140 HAnover 2-9470

New Orleans -

Creat Northern
Income 552032

Bought——Sold—Quoted

BUCKLEY BROTHERS

Members New ‘York-Stock Ezchange
63 Wall Street, New York 5, N.Y.

WHitehall 3-7253
Direct Wires: to Philadelphia & Los Angeles

\

WE MAKE BIDS
ON BONDS WITH

Coupons Mlssmg
Muhlaled
C.E. deWuIIers&Co

Hembers New York Security Dealers Assn,

120 Broadway, N. Y. 5, N. Y.
REctor 2-7634 ~ Teletype NY 1.2361
- { ]

Ohio Match
Universal Match " :
Easte{n Corporation

Portland Electric Power
7% prior pfd.

'BERWALD & CO.

Successors to
Robert C. Mayer & Co., Inc.

30 Pine St., N. Y., Digby 4-7900
Bell Teletype NY 1-1790

Member  New York Security Dealers Ass'a

o PITTSBURGH
o RAILWAYS COMPANY

Estimated net earnings . -
for 1943 —after taxes . ... .. $4,500,000

Fresent cash and equivalent .. . 13,000,000
Bonds  Selling  under 60%

Special Letter available on .interesting
late developments.

T. J. FEIBLEMAN & CO.

Members New Orleans Stock Ezchange

41 Broad Street New York 4
BOwling Green 9-4433 Tele. /NY 1-493

igitized for FRASER
tp://fraser.stlouisfed.org/




h Volume 159

-

g

a

|

Number 4254 -

oy

: THE CQMMERCIAL & FINANCIAL CHRONICLE

. 505

The COMMERCIAL and

I’ FINANCIAL CHRONICLE

Reg. U.'S. Patent Office

William B. Dana. Company
2 Publishers s

25 Spruce Street, New York 8
BEekman -3-3341

Herbert D, Seibert,
« Editor und Publisher

% Willlam. ‘Dana Seibert, President
M - Willlam D, Riggs, Business Manager
Thursday, February 10, 1944

Published twice a week
every Thursday
' (general news and, advertising issue)
and every Monday

| (complete statistical issue—market quo-

tation. records, ~corporation, - banking,
clearings, state and city news, etc.)

Other Offices: 135 S. La Salle St.,
phlcago 3, 111, (Telephone:: State 0613),
in. charge ‘of Fred H. Gray, Western
Represenvative; 1 Drapers’ Gardens,
fgﬁﬁ‘t‘ﬁ“' E. C, England, ¢/0 Edwards &

‘Copyright 1943 by. William B. Dana Comp;ma :

i, . Reentered as second-~class matter Feb-
ruary 25, 1942, at the post office at- New
York, N. Y, under the Act of March
8, 1879,

. Bubscriptions 'in. United States 'and
Possessions, $26.00 per year; in Dominion
of. Canada, $27.50 per year; South and
Central America, = Spain, -Mexico "and
Cuba, $29.50 - per  year; -Great  Britain,

‘- Continental Europe (except Spain), Asia,

< Australia and Africa, $31.00 per year.

Other Publications

Bank and Quotation Record—Mth, $20 yr.
Monthly Earnings Record—Mth...$20 yr,

NOTE—On account of the fluctuations

. -in the rate of exchange, remittances for

foreign subscriptions and advertisementy
must, be made in New York funds.

¥ i

BUY
WAR |
BONDS

STRAUSS BROS.

Members New: York Security Dealers'-Ass'f
32 Broadway . Board of Trade Bldg.
NEW YORK 4 CHICAGO 4

Dighy 4-8640 Harrison 2075 .
Teletype NY 1-832, 834 ' Teletype CG 129‘_

MORTGAGE.,
CERTIFICATES

Issued by

Lawyers Mortgage Co. ! ;
'N. Y. Title & Mortgage Co.

“All local Title Companies ' !

BoahiSold - Quntod .

Newburger, Loeb & Co.

Members New York Stock Exchange

40Wall St., N.Y. 5 WHlitehall 4-6330
Bell Teletype NY 1-2033 -

* N. Y. Dealers Association Asks

‘  SEC To Nullify NASD 5% Rule

" In Absence Of Such Action Requests Commission Hold
Public: Hearing On Subject

Frank Dunne of Dunne & Co., President of the New York Se-

\

1 -concerning the “5% Rule” of the
i " Dealers, Inc., said:

“The major-
ity of the

recent resolu-
tion (given in
full in the
“Chronicle” of
Feb: 3 —Edi-~
tor) regarding
the ‘6% Rule’
of the Nation=
al Association
of Securities
Dealers, Inc. - In accordance with
the resolution, the New York Se-
, curity Dealers Association is to-
. day requesting ‘the Securities &
|- Exchange Commission to direct
;, the'NASD to submit the ‘rule’ to
" its membership as required in its
by-laws, and’ in the absence. of
i such action by the Commission
that it order a hearing be-held on
:'the.matter,” .. :
1 Mr. Dunne further said  he

Frank Dunne

! wished to emphasize that the New

| York Security Dealers Association | :

»#.does not approve nor disapprove
the principle of the ceiling. or
.mark-up, but takes exception to
. ~the.» methods employed by’ the
Board of Governors of the NASD
in the adoption and promulgation
.- of 'the “rule)” .. i
He also expressed the hope that
the matter would be disposed of
promptly in order to eliminate the
. disunity and confusion now. pre-
~ vailing throughout the over-the-
. .counter -industry caused by the
rule, ..
A copy of the letter sent to the
f SEC follows:

|
|
1}
!

| February 8, 1944
{ Securities & Exchange Commission
* Philadelphia, Pennsylvania,

hitized for FRASER
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curity Dealers Association, in a statement made on Tuesday, Feb. 8,

National Association of Securities

RE

: 5% “Rule” of

ational Association of Secur-
ities Dealers, Inc. Retferred to
in Letters of ‘its Board of
Governors Dated Oct. 25, 1943
and Jan. 18, 1944 2

Gentlemen: LA TRTE

Enclosed herewith is a copy. of
a resolution adopted by the Board
of Governors of the New York Se-
curity Dealers Association on Jan.
26,1944, Also enclosed is a copy
of Notice No, 119-L dated Jan. 26,
1944 which " was mailed to all
members: of this Association,

The majority ‘of the members
of this Association have approved
of the action of o6ur Board of
Governors as embodied in the re-
solution,

In . -accordance - therewith, ‘we
now respectfully request you, to
direct the National Association of
Securities Dealers, Inc. to submit
the matter to its membership as
required in Article IV, Section 2,
of the by-laws of that Association,
or in the absence of such action
by you, that a hearing on the
matter be held before you;, and an
opportunity given a. representa-
tive of this Association to present
our point of view. :

i . Very truly yours,

PHILIP L. CARRET,

Secretary. |

CITY OF PHILADELPHIA BONDS
iy Jan. 1, 1975/62 and Jan. 1, 1975/65 : :
o DELAWARE RIVER JOINT COMMISSION
. REFUNDING BRIDGE 2.709, BONDS
] ) % : Due August 1, 1973
5 COMMONWEALTH OF PENNSYLVANIA
i vTURNPlKE REVENUE 33,9, BONDS

Due August 1, 1968

Bought ~ Sold — Quoted
YARNALL & CO. :

 New York Phone 1528 WALNUT STREET Philadelphia Phone’
' REctor 2-0790 PHILADELPIIIA 2 Pennypacker 0300

How NASD Profit Limitation Rule|

L TV L T _ "

- Will Handicap Small Business

Wi =By 'A. M. SAKOLSKI, City College, New York o
. Formerly an Economist of the Federal Trade Commission

During the last decade, there has been a great hue and cry in
political circles over: the handicap of ‘“small business.” But in the

|| many discussions of the problem that have taken place, the ‘chief dif-

ficulty of small business concerns have been overlooked.  Small busi-
ness-in competition with large undertakings suffers chiefly from its
relative inability to obtain capital through the ordinary channels of
public invest-
ment. The
greater. ease
with which
large -firms
can ‘borrow
money. in the .
open. market
is a prime fac-
‘tor  that - has:
led , in. many
cases to .. the
creation of
mergers in in-
dustries -and
the absorption
of  medium-
sized and local
concerns by:

‘their larger 4 "
competitors. A. M, Sakolski

Investment 5
banking houses and security deal-
ers ordinarily find that.the han-

Charles Hughes Mark-Up Case
“ Appealed To U. S. Supreme Court

Charles Hughes & Co., Inc., has appealed the decisior
handed down on Dec. 10, 1943, by the U. S. Circuit Court of
Appeals in this District wherein the Court upheld the action
of the Securities & Exchange Commission in revoking their
dealer-broker registration, to the Supreme Court of the
United States. A petition for the writ of certiorari was filed
in Washington yesterday. Charles Hughes & Co., Inc., who
are continuing in business as fully registered dealers pending
the appeal, are represented by David V. Cahill and Murray
Robert Spies, members of the New York Bar. -

It was in the Charles Hughes & Co. case that the SEC,
in an attempt to prove to the U. S. Circuit Court of Appeals
in this District that it was justified in revoking the dealer-
broker registration of this firm for marking up securities on
the average by 25%, pointed out in their brief that a Busi-
ness Conduct Committee of the National Association of Se-
curities Dealers, Inc., had fined a member-dealer $500 for
making it a practice of marking up securities by approxi-
mately 10%. ‘

The Commission contended that when the Hughes firm
sold securities substantially above the prevailing market
price without disclosure of the mark-up to the customer,
such practice constituted fraud and deceit upon the customer.

The way the SEC attempts to show that a dealer’s mark
(Continued on page 611)

dling and distribution of the se-
curities ‘of relatively small ‘and
moderate-sized ~ business units
more expensive, more risky and
less profitable than those of larger
and better known concerns.. Yet,
many local security dealers have
played an important role in estab-
lishing markets for small and in-
active issues of thriving concerns,
and have thereby given these con-
cerns access to the capital mar-
kets. ' In-this way they have bene-

business concerns that desire to
maintain their independent status.
Now, 'if, ‘as Secretary. of Com-
merce, Jesse Jones, has pointed
out, small business concerns ‘“must
be maintained because they are of
the ‘essence of democracy” and
“without ' them, private initiative
(Continued on page 616)

= Liohrensten

AND COMPANY

Subject to prior sale, We offer
225 shares

NEW ORLEANS, TEXAS
& MEXICO RY. CO.

Common
at $17 per share

99 Wall Street, New York
Telephone: WHitehull 4-6551

TITLE COMPANY
 CERTIFICATES

BOUGHT - SOLD - QUOTED

Complete Statistical ‘Information

L.. GOLDWATER & CO.

Members New lzork Seéurity Dealers Assn..
39 Broadway
New York 6, N. Y.
HAnover 2-8970 Teletype NY 1-1203

fited - both -investors ‘and - small’

*Du Mont Laboratories
Moxie Co.’

Emerson Radio

Mo. Kan.

“Memo on Request

J.F.Reilly& Co.

Members
New York Security ‘Dealers . Assn.

111 Broadway, New York, N. Y.
REctor 2-5288
Bell System Teletype, N. Y. 1-2480

There’s no better way
to speed Victory

o ..Buy
War Bonds

 Hentoitlo=

170 Broadway COrtlandt 7-6190
Bell System Teletype NY 1-84

SUGARS
as we see them

C(}pies on Request

. . ¢

DUNNE & CO.

Members New York Security Dealers Asst.

25 Broad St.; New York 4, N. Y.
Tel. WHitehall 3-0272

Sidney Hook Joins
Dean Witter & Co.

(Speetal to The Financiel Chronicle) :

LOS ANGELES, CALIF.—Sid-
ney B. Hook has become asso-
ciated with. Dean Witter & Co.,
634 South Spring Street., = Mr.

Hook. was formeriy connected
with Morgan & Co. Prior thereto
he was in charge of the municipal
department of the, Los Angeles

office of Merrill Lynch, Pierce, !

Fenner & Beane.:

Panama Coca-Cola
$1 dividend
paid January 15, 1944

Dividends 1943—$4.50
L 1942— 3.65

Approximate selling 'price 29

Hoit RoSE & TROSTER

Established 1914
Members N. Y. Security Dealers Assn.

 Pacific Coatt

WyETH & Co.

‘Since 1893"
NEW YORK LOS ANGELES

74 Trinity Place, New York 8, N. Y.
Telephone:” Teletype:

)y Members Los Angeles Stock Exchange v
BOwling Green 9-7400 NY 1-375

¥

American Cable
and Radio
Warrants

_ . |

C. E. Unterberg & Co.

Members New York Security Dealers Assn,
61 Broadway, New York 6, N. Y.
Telephone BOwling Green 9-3565
Teletype NY 1-1666
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ACTUAL TRADING
MARKETS

Stromberg Carlson
Emerson Radio

Wickwire Spencer Steel
Punta Alegre Sugar

‘Vertientes Camaguey Sugar
Moxie Com. & Pfd.

Elastic Stop Nut Com. & Pfd.
*Du Mont Laboratories “A”
*Merchants Distilling
*Crowell Collier Pub.

P. R. Mallory

Peoples Light & Power Pfd
*General Instrument
“Hartford Empire Co.
“Long Bell Lumber
'*Southwest Lumber Mills

AR

" 'Botany Worsted “A” and Pfd
Triumph Explosives .~ i
Pollak Manufacturing
Lanova Corp.

South Shore Oil

Hearst Pfd.

Auto ‘Car

Mokan & -
Remington Arms 2
Aeronca Aircraft >: . .
American “Export Alrlmes E
Eastern ‘Corp. - RN
Magazine Repeatmg Razor
#*Great American Industrles
R. Hoe & Co. @ - -
*Kellett Anrct’aft

Loft Candy--

Majestic Radm ’
:*Mid-Continent Alrhnes !
National Airlines_ -
Northeast “Airlines
‘Northrop -Aireraft 1 -
Petioleumn Heat & Power '
Rohr Aircraft 7 .
United Cigar_Whelan
Vicana Sugar’ 3
Giddings & Lewis .

Warner & Swasey:
Bendix Home Apphances
Haloid

¥Richardson

#Haskelite |

*Doyle Machine Tool
*Metal & Thermit

A. E. Staley

Auto Ordnance

Harvill Corp.

Maryland Casualty
Tokheim Oil Tank & Pump

Chicago Tractions
All Issues

Illinois Power Div. Arr. and Com.
#Central ; Electric “& "Tel,
Southwest Pub, Serv.

N.- E. Pub. Serv. 6 Pfd.

N. E. Pub. Serv. 7 Pfd.
‘Conn. Light & Power
Syracuse Transit

American ‘Utility Service Pfd.
Cons, Elec. & Gas Pfd,

Iowa Southern; Util. Com.
Nassau & Suffolk Ltg. Pfd.
Queensboro Gas & Elec, Pfd.
Puget Sound Pr. & Lt. *
*Mass. Power & Lt. $2 Pfd.

Central Raih'ead of N. J. Bs & 4s
Chicago N. W, Conv. 4%s
Inland Power & Light 6s
Washington G.. & E. 6s_ 1960

Indiana Limestone 6/52
Central Public Utilities 51 s
Missouri Pacific Gen. 4s
Missouri Pacific Conv. 5%s
Associated Gas & Elec. Issues

INSURANCE STOCKS

Phone or wire orders at our
expense

*Circular on Request

Warn&Co.

Members N. Y. Security Dealers Assn.
120 Broadway, N. Y. Established 1926
REctor 2-8700. Teletype NY 1-1288

Direct Wires to .

BOSTON — HARTFORD — PHILA,

igitized for FRASER
ttp://fraser.stlouisfed. org/

* . Telephone HAnover 2-4300

We are interested in offerings _of
High Grade
Public Utility and Industrial
PREFERRED STOCKS

Spencer Trask & Co

25 Broad Street. New York

- Members New York Stock Errhange A e

Teletype NY 1~5 L

Telephone Bond & Shélre 5“I58v

United nght &

Bought - Sold - Quoted

T :

Rallways (w.l )

GOODBODY & Co

Members N. Y. Stock Exchange and Other. Principal. Exchangea il

115 BROADWAY
_ NEW YORK
TELEPHONE BARCLAY 7-0100

105 WEST ADAMS ST.'
CHICAGO = -
b TELETYPE NY 1-672

 American
Cyanamid
Co.

. 59 Preference

i .,Boﬁght_'_'solé—'—'anted '

Bristol & Willett
Established 1920 ;
-Members New York Security Dealors Assn,
118 Broadway 4
., NEW YORK 6,
Telephone BArclay 7. 0700
Bell System Teletype NY 1-1493

Federated Utilities, Inc.

" Seattle Gas Company

Southern Cities . Utilities Co. .-
Telephone Bond and Share Co.

Chicago New York

- BOUGHT - SOLD - QUOTED

American Gas & Power Company
- Consolidated -Elec. & Gas Co.. .

- Jacksonville Gas' Corporation: '
- New York Water Service Corp.: * -
- Bublic Utilities Consolidated Corp.

South Bay Consol. Water Company

AC. ALLYN#=w COMPANY

Incorporated

Boston

Deb. - 35 due: 1953
- Coll “A” 6. due’ 1962
Ist Coll. - 5V due 1957
Istoio wS_ due 1967 ¢
1st 5 due: 1951 -
1st:. " Sl/z due 1948"
I1st & Ref. 5. due 1954
1st & Ref. 5 due 1950
~lst-Coll V5 due 1958,
Deb, 5 dJe*1958

Mxlwaukee

Minneapolis

Surplus Property Board Proposed

Patman Bill Amending RFC Act Creating Surplus

Property Board— Would

Disposition

Or  Other

Govern ' Sale

Of Such Property And Provide For

Strengthening of Small Business

In a bill recently introduced by Wright Patman, with the unan-
imous endorsement of the entire membershlp of the House Committee
on Small Business, of which he is Chairman, the establishment of a

| Surplus Property Board is provided, whose duties will consist in de-

termining and preseribing “the methods to be used by governmental
agences in making and maintaining inventories of surplus property”’

of thé United States, and also to

determine the surplus property |

that should be sold or leased, as
to which the Board would be
called upon to inform the Recon-
struction Finance Corporation re-
garding such determination.

It is stipulated in the bill among
other things that “the sale or lease
of such property should take into
consideration the need for facili-
tating and encouraglng the estab-
lishment in the various commun-
ities in the . several States by
members of the armed forces of

the United States upon their dis-|

charge -or 'release from: active
duty, as well as by others, of small
business enterprises and-with a
view to strengthemng small busi-
ness enterprises.” :

The text of the blll whlch was
introduced by Rep. Patman on
Dec. 18, and was referred. to the
Commxttee on Banking and Cur-
rency, follows:

H. R. 3873—A bill to amend the
Reconstruetion Finance Corpora=
tion Act by adding a new title
thereto relating to the sale or
other disposition of surplus prop-
erty of the United States.

Be it enacted by the Senate and

House of Representatives of the

/

i

United States of America in Con-
gress assembled, That the Recon-
struction Fmance Corporation Act,
as amended, is amended by in-
serting - “TITLE 1,7 immediately
before the first section thereof, by
striking out the word “Act” wher—
ever it appears. therein ‘as a. ref-
erence to such Act (except in the
short title of such Act), and. in-
serting in lieu thereof the word;
“title,” and by adding at the end
of such Act, as amended, the fol-
lowing new: title: -

(Continued on page 604) . .

N. Y. Collon Exchange |™
Elecls Two Hew Officers

Eric .Alliot, President of the|.

New York Cotton Exchange, an-
nounced on Feb. 5 the electlon of
Travis M. Fewell and Fred 8.
Whitlock - to. membership ‘in the
Exchange. Mr. Fewell is-a mem-
ber of the firm of E. F. Hutton
& Co. and Mr. Whitlock is a mem-
per of Farr & Co. and a member
of the New York Stock Exchange.

@

. FREE CHART -

~Depressions™’
Durmg -All Wars from 1775 &

A Graphlc Plcture ( Am’erican-

Busmess And Fin

: 'Secunly Ad;ushrent Curp

16 -Court: St:; Bklyn 2,-N.. Y.
Te]ephnneh’ramngle 5 5054 5

1 -J A ‘Ri'ppel -H’am'e'd f.,
- 1| Butslanding. Gitizen

Julius-A. Rippel, presidént- of
‘Julius A. Rippel, Inc., 744 Broad

for 1943,itwas
announced by
Herbert. I. Se-
" gal, chairman
of the awards
. committee of
the Advertis-
ing ' Club ‘of
Newark. Mr,
Rippel took a
/| leading part
in the Newark
War Fund,
Drive  and,
Mr. Segal
said, sixty.
healthand
welfareor-
ganizations:
and seventeen
national ' war
29encies. ben-
efited. from the efforts of volun-
teers directed by Mr. Rippel.
Mr. Rippel is a former presi-
dent of the-Bond Club of New
Jersey, a member. of : the ‘special
committees . of ‘the  Investment

Bankers Association and of the

v

Julms A. Rippel

Dealers for District: No. 13. He
is ‘a trustee of ‘the Morris County
Trust Fund. i

Available On Request
Schenley Distillers Corporation
have prepared an attractive book-
let: containing - the -first -arti-
cles in the series they have been

icle.” Copies of this booklet may

to Mark Merit, in care of Schen-
ley Distillers Corporation, 350
Fifth Avenue, New York 1, N. Y.

.

"BOSTON

Art Meral Construction
Bird & Son
: Christiana Securities. Co.
. Remington Arms Co.
.United Elastic Corporation
Umted Stockyards Preferred

du Pont, Homsey Co.

) Shawmut Bank Building
BOSTON 9, MASS.
Capitol 4330 77 Teletype 'BS 424

NEWARK

- Firemen’s Insurance Co.
of Newark

- American 'Insurance  Co.
(Newark) =

;Jersey Insurance Co.
i of N. Y.
J. S. Rippel & Co.
L0, Established 1891

18 Clinton St., Newark 2, N, J.

.- MArket 3-3430 2
. N. Y. Phone—REctor 2- 4383 ‘

v»a':,-»“aniness Booms & |||

,. PHIL‘ADELPHIA e

ial ,Cycles‘ H

|{Phila;RIT 4488 "

Street; Newark, N.-J., was chosen |
as Newark’s Outstandmg szen

directing committee of’ the Na-:
| tional - Association. of Securities

running in the “Financial Chron-

be had upon request by writing:

™

We mamtamunarkets dmpiien

! : Robertson
Long Bell: Lumber
Foundatmn Company

‘r].

L CKiEY BROTHERS ~

Membeérs Fhlladrlphiu ‘Stock Exchange
. Members New York Stock E.tchange

1529 Walnut St., Philadelphia 2, Pa
Bell Teletype =~ PH 265,
N. Y. WH 3‘-7253

ST. LOUIS

LONG BELL
'LUMBER

. BOUGHT — SOLD — QUOTED

‘ Péltason, Tenenbaum, Inc.

- 803 Landreth Bldg.

ST. LOUIS 2, MO.
Teletype—SL 486 L. D. 240

WOTIX & Eo.
' 'SAINT Lowums

) 509 OLIVE ST, ;
§ Bell System Teletype—SL: 80

: Members ét. Louis Stock. Exchange

l Pittsburéh Rys.‘ Look Gooa'

L]

~The current situation:in’Pitts-
burgh Railways System, particu- .

larly certain of the underlying

bonds, offers attractive possibili-

ties for appreciation, according to
a study prepared by T. J. Feible-

man & Co., 41 Broad St, New

York City. Copies of this inter-

esting study, which is available to
dealers only, may be had. upon
request. from T. J. Feibleman &
Co. )
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Tomorrow s Markets '

| Walter Whyte
Says

! Market as a unit beginning to
e dribble away from' offerings
l,‘, —In the meanwhile bldS
show no tendency to increase
'y —Possibility of move down
hefore any up puts stocks in
questionable ‘zone.

By WALTER WHYTE

Whatever the reason, bids

“in - most stocks have ‘been
iy coming down and offerings
‘are following suit. There are
. 1 exceptions, - but' whatever
they are, the general market
 #'no_longer shows the quality
of buying which makes for a

| rally.
s % £ o A ¥
There are probably plenty

- of reasons to account for the
current - reversal,  reasons
#which will be known some-
| time in the future.
now reasons don’t: concern
s us.  What is important, is
| that a purchase of most stocks
at present will either. result
in tying' up one’s account in
#.one.of those'long-pull situa-
‘ tions or may even result in a
loss. ' True, the possibility of
, severe losses are not discern-

. able at this writing.  But
markets = are seldom  kind
enough to sound off with
“iwarning bells telling us-about
it. . There are ' exceptions;
these are at the end of thls

B, column,

0

A few weeks ago I recom-
mended a number of stocks

~ which I thought - showed
. enough get-up-and-go to re-
sult in profits.  Up to this
writing . the potential  prof-
its  remain: potential.  This

. doesn’t mean that they won’t
go up some time in the fu-
ture, but sitting with stocks
when the most they can do
"'is add fractions to a buy price

v isn’t my idea of trading. I
have no objections in: telling
3 you to hold on when there is
a backlog of black ink to
work against, I don’t believe
~in gritting one’s teeth and
“‘holding on just because a sta-

, tistical position is promising.
The news' which may' be
said to effect the market con-
tinues” good . from the war
Jronts,  But good war news
"has ‘yet- to get' our market
¢~anywhere on the up side.. At
| least, it hasn’t up .to now. . It

-

'vf‘mlght however, have an ief-

fect if the news turned bad.
'So much for the war news."
* %
- On the home front the tax
i bill "just passed by both
Houses is' . the '~ immediate
_bone  of contention.
ago, the market knew such a
bill ‘would pass 'and  dis-
.. counted it. - It doesn’t dis-
| count the same thing twice:
But now another facet to this

tax problem has come up.
(Continued on page 600)
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Right

Long|

Orders executed on

San Francisco
Stock Exchange
‘ Open from
10. A M. to 5:30 P.M.
Ea_stern _Wa'r Time

Direct private' wires

Schwabacher & Co.

Members New York Stock Ezchange
14 Wall St., N, Y.5 . CO.7-4150

Private: wires  to

- San Francisco
Santa Barbara
Monterey

Sacramento

Oakland Fresno

now have offices.

64 Wall Street
BOSTON |

;I‘ro& Albany But‘falo

Syrncuse

Dealers desiring to merge their facilities with those of a
larger firm ‘are ‘invited to get in touch with us. “This offer
is made to dealers anywhere in the United States, regard-
. less of whether or not they are located in cities where we

Under our plan we have taken over the business and staffs
of three dealers in the last 2 years.

" buy all assets, including good will;
be:made allowmg dealers  to resume business under their
own name after duration of iwar, if. desired.  We beheve
this plan offers many advantages to dealers. "

Inquiries addressed to personal attention’ of M.
R. H. Johnson, will be held in strict confidence.

R H. Johnson & Co.

Established 1927
INVESTMENT SECURITIES

We are prepared {o
Arrangements can -also

New York 5
PHILADELPHIA

Pittsburgh'  Williamspert = Dallas

* PAY US $235 AND WE WILL
GIVE YOU A GUARANTEE,
BY ‘A STOCK EXCHANGE
FIRM, THAT. . YOU.  CAN
PURCHASE 100 SHARES OF
SOUTHERN' ' PACIFIC .AT:
TODAY’S PRICE, ANY TIME
IN THE NEXT 90 DAYS, AT ;
YOUR OPTION.

FILER, SCHMIDT & CO.

Members
Put & Call Brokers und Dealers Assm.
R 30 .Pine  Street, N."Y, 5
WHitehall 3-9177

3 u tolw ;
Securily Execulive
- ‘'With ; 20 years experience
in all departments of the se-
‘curity business, including the
merchandising of securities,
would like to negotiate with
a Stock ‘Exchange member
firm 'relative to opening a
“ branch 'office to ‘serve the
- North-Central  counties of
Pennsylvania.
K * “Box S 10
The Commercial & Financial
Chronicle, 25 Spruce St.,
New York,; N. Y

Twenty-five years in Wall
Street. Attention N. Y, Stock
‘Exchange firms, banks, dis-
tributing dealers — also out-
of-town firms desirous open-
ing small N. Y. office. Ex-j‘
perience covers trading, con-
tact “and  portfolio ' work—
above draft age. Correspon-
- dence invited,. Box S 8, The
Commercial & Financial
Chronicle, 25 Spruce St., New
York 8, N. Y

w

Elect Hew Ofticers

BALTIMORE,: MD.—The Bal-
timore: Security Traders Associa-
tion ~have 'elected the following
officers for 1944:

President: .Preston ‘A. Taylor,
Mead, Iryine & Co,

Vice-Presideni: R. Emmet Brad- |

ley, Mackubin,; Legg &.Co.

Secretary:-John' G. Chenoweth i

Jr., Baker, Watts & Co.

Treasurer: Leo Knegel H L
Davies.

Governors (three: year ,terms):
John M, O’Neill, Stein Bros. &
Boyce, and Robert A. Warren,
Baker, Watts & Co.

Governor  (two  year term):
Harry M. Sheely, Harry M. Sheely
& Co.

Hirsch, Lilicnthal
Opens In Cleveland

Hirsch, Lilienthal & Co., 25
Broad  Street, New York City,
members of the New York Stock
Exchange and other exchanges,
announce  the: opening- of sales,
headquarters at Union Commerce
Building, - Cleveland: Ohio, - in
charge of Carl E, Dyas.

Mr. Dyas. was formerly in the
sales department of .the  Cleve-
land office of Blyth & Co., Inec.

Interesting Situation

Steady: and substantial growth
in earnings of the “Utility Group”
have increased the speculative at-
traction: of  both the. Prior .Lien
and Plain Preferred stocks of New

England Public Service: Company |

according to a detailed circular on
the  situation prepared - by Ira
Haupt & Co., 111 Broadway, New
York : City, members of the New
York Stock Exchange and other
leading national exchanges. Copies
of this interesting circular may be
had from Ira Haupt & Co. upon
request.

vRR. Situation Attractive.

Common stock of the Mirne-
apolis & St. Louis‘Railroad offers
interesting' possibilities. according
to a circular issued by Adams &
Peck, 63 Wall St., New York City.
Copies of this circular discussing

the situation may be had upon re-
quest-from. Adams & Peck.

Baltimore Traders

Proposes Central Reconstruction
Fund For Rehabilitation And
~ Currency Stahilization

Hearmgs Expected To Start Soon On Measure Drafted

. By Representative Dewey

‘On Feb: I Representahve Dewey (Repi*IlL.) introduced ‘in the
House: a resolutlon (H. J. Res. 223) which he terms a rewrite of a
resolunog he’ previously, introduced, providing for'a central recon-

struction“fund to bé use

in"joint account with foreign governments

for rehabilitation, stabilization. of currencies and reconstructlon ete.
His original resolution (H. J. Res. 207) was introduced on Dec. 16

last, ‘and a reference ‘to it avo-
peared in our issue of Dec. 30,
page 2669, wherein it was re-
ported testimony by Mr. Dewey

regardmg the' proposed legislation |

given before the House Foreign
Affairs Committee on Dec. 17, at
| which time he urged adoptton of
his’ new "international plan. - We
learn from Representative Dewey,
who was an ‘Assistant Secretary of
the Treasury in the Coolidge Ad-
ministration, and United States
Financial “Adviser to Poland on
currency stabilization from 1927
to 1930, that it is his belief that
hearings on the new legislation
will be held-by the House Foreign
Affairs Committee as soon as the
UNRRA bill has passed Congress;
it is now before the Senate:

“The text of the bill just intro-
duced by Rep. Dewey fotlows: :
. H.J.RES. 226
JOINT RESOLUTION . -
To ‘provide for ‘a central recon-
struction fund to  be used in
joint account with foreign gov-
ernments:.  for ' rehabilitation,
-stabilization . of currencies, and
reconstruction, - and - for - ‘other
purposes.
‘Resolved - by -the - ‘Senate and

'House of ‘Representatives of the

United States.of Americd in Con-
gress assembled,

NECESSITY FOR LEGISLATION

‘Section. 1. Because of the need
for  coordinated and ‘efficient par-
ticipation by the United States in
activitiés "among the United Na-
tions, and the nations associated
with them in the present war,
with' “respect. “to - rehabilitation,
currency stabilization, and the ex-
tension ~of  long-term- credits - for
reconstruction - purposes, the en-
actment of this joint resolution is
necessary.

DEFINITIONS
Sec. 2. As used in' this joint
resolution—
(1) The term “fund’” means the

central reconstruction ‘fund pro-|,

vided for in this joint resolution.

(2) The term  “Board” means
the Board of Governors 'of the
{und.

(3) The term “executive com-
mittee’” means the executive com-
mittee of the fund.

CENTRAL RECONSTRUCTION
FUND

Sec. 3, There is hereby estab-
lished a central reconstruction
fund which shall be administered
as provided in this joint resolu-
tion.. There shall be in the fund
two accounts as follows:

(1) A revolving fund account to
which it is hereby authorized to
be appropriated not in excess of
$500,000,000.

(2): An administration account
which . shall . consist of amounts
hereafter appropriated for admin-
istrative . expenses incident  to
carrying out the joint provisions
of this jont resolution.

PARTICIPATION IN JOINT
ACCOUNT UNDERTAKING

Sec. 4. (a) Despite- the. provi-
sions of any other law, the Board
of Governors of the fund, estab-
lished by section 6 of this joint
resolution, through its Chairman,
may- use the amounts in-the re-
volving fund account to partici-

‘pate, (1) in joint account, to-the

extent of not more than 50 per
centum of the total cost in the
case of any one risk, with any
other government or governments
(or with any duly authorized]
agent or agents thereof) and/or

ARKETS N
| canapiaN |
SECURITIES

" Aldred Investment Trust
4Y,s, 1967

Brown Coinpény
- 5s, - 1959

Canadian Internat’l Paper
6s,-1949

Canadian Pacific
Perpetual 49,

East Kootenay Power
7s, 1952

Fraser Company
68,1950

Great Lakes Paper’
5s, 1955

lnternat’l Hydro Electric
6s, 1944

Minnesota & Ontario Paper
. Bs, 1960

Restigouche Company
6s, 1948

Steep Rock Iron Mines Ltd,
5Y%s, 1957

Wmmpeg Electric -
“®5s, 1965 ;

HART SMITH & CO‘

52 WILLIAM St., N. ¥, 5 HAnover 2-0980
Bell Teletype NY 1-395
New York . Montreal - ‘Toronto

American Cyanamid, Pfd.
Eastern Sugar Associates, Com.
Lawrence Portland Cement -
Minneapolis & St. Louis Ry. -
Penn. Bankshares & Sec. Pfd.

Universal Match

Frederic H. Hatch & Co.

Incorporated - -
63 Wall Street New York 5, N. Y.~
Bell Tecletype NY 1-897

| HODSON & COMPANY,

Inc.

165 Broe\dway, New York

R.W.PRESSPRICH & CO.

Members New Vork Stock Exchange
68 William Street, New York

BOSTON: NEWARK:
201 Devonshire St, 744 Broad St.

GOVERNMENT, MUNICIPAL,
RAILROAD, PUBLIC UTILITY
& INDUSTRIAL . BONDS
INVESTMENT STOCKS

Knowledge '+ Experience « Facilities
. for Investors

Wisconsin Co.
Adds Dahlman
(Special to The Financial Chronicle)

MILWAUKEE, WIS. — Jerome
H.: Dahlman has become con-

(2) to the limit of 50 per centum ' nected with The Wisconsin Com-

(Contmued on page 611)

pany, 110 East Wisconsin Avenue.
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» Seligman,

41 Broad Street, New York 4

SPECIALISTS

mn

Real Estate Securities

Since 1929 > :

Lubetkin & Co:

Incorporated
Members New York Security Dealers Association
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Real Estate Securities

" Commercial Buildings in the Foreground

You will recall that in this column, on Dec. 3, 1942, we called
your attention to the bonds on the Broadway Motors Building and

suggested

that the bonds seemed attractive in view

of a backlog of a

lease of about one half of the space in the building to the General
Motors Corp. at a rental of approximately $750,000 per annum until

April 30, 1948.

We ‘were surprised to read an®

article in ‘one of the:newspapers
this week that the management
recently sought to have this en-
tire lease cancelled! - According
to the article the court action was
brought because the Géneral Mo-
tors Corporation’ attempted : to
" sublease one of their floors. The
Court denied the motion and the
lease remains in - effect..  The
article .went on to say that two
years ago landlords were. vigor-
ously fighting /' to prevent t_he
Courts from declaring leases in-
valid and here we have a turning
point in our midwar business cy=
cle where a landlord is trying to
terminate a lease ... One signifi-
cant portion of “the article ‘is
. worthwhile ~quoting: “Economic
factors ‘do not appear in law re-
ports, but the ‘underlying cause
of the dispute is: probably 'the
shortage of loft space in New
York City”. M il

It would seem to us that.the
Cwriter - is  probably on the right
" track.' We canaot imagine any
‘Jlandlord - wanting to. cancel a
three-quarter- of a million dollar
a year lease with such a respon-
sible tenant as the General Motors
Corporation, unless he was sure of
getting a larger rental from some
other tenant.

We - hear from ‘many sources
‘that the rental for loft'and office
space-is continually improving in

New York City -and believe this'

will be a factor in increasing the
value of the bonds secured by this
type of real estate. There is no
ceiling on the price landlords may
demand for this type of space ...
we may yet see rentals of the
early 1930’s.

“Take 61 .Broadway for ex-!

ample—rate per square foot re-
ceived in . 1943 averaged $2.18
against. $4.45 a square foot in
1932.. There is ' no doubt that
this fluctuation was caused by
supply and demand. ' If it is true
that the demand for office space

is greater than the current sup-'

ply, it is reasonable 1o suppose
that much higher rentals will be

secured.  Dollar ‘and cents differ- |

ence ' to 61 Broadway for the
above two years were as follows:

In 1932 at the $4.45 rate, the
rental income was $2,320,000.
“Total operating income was’ $2,-
371,000; Operating expenses were
$330,000.; Real Estate taxes $303,~
000, leaving a net operating in-

come " of *$1,738,‘000. Percentage
of occupancy was:94.46%.
In 1943 at: the .$2.18 rate, the

rental income was $737,000, To-| '

tal operating income was $798,-
000.;  Operating = expenses were
$403,000.; Real estate taxes $242,-
000., leaving a net operating in-
come of only $151,000. Percent-
age of occupancy was 78.98%.
The 1932 fiscal year ended De-
cember 31st, while the 1943 fis-
cal year ended September 30th.
As of - October 15th, 1943, the

gross income of the property al-|

ready substantially improved ‘and
amounted to $822,000., indicating
a net ‘income before executive,
management .or = reorganization
expenses, interest and’ deprecia-
tion of $272,100, or over 3% on the
first mortgage bonds.

The bonds currently selling’ at
about 27% seem very cheap even
on this income, and if rentals do
increase, should be. a bargain. To
illustrate  how really cheap the
bonds are, let us' multiply  the
issue” by their selling . price—
$7,927,000. X 27 equals $2,140,-
290 for the entire issue. There
are -451,000 square  feet of rent-
able area-.in the building which
means that you are actually buy-
ing into the property at less than
$4.75 a square foot. You will
notice they received almost as
much as this in rental per square
foot in"1932!". .. -

/61 Broadway is only one ex-

ample of real estate bonds in the
Financial section of New. York.
We feel that this section holds a
very ‘promising future, The Atlas
Corporation and the French Na-
tional ' Committee ~of Liberation
just entered into leases for large
amounts of space in this section.
It is also rumored that the United
Corporation contemplates moving
back to New York: and will in
all probability locate in this sec-
tion, . Shipping concerns, steam-
ship lines and foreign diplomatic
offices should also. consume. a

large amount of space here after

the war. ]

P. R. Gertz In Seattle
(Special to The Financial Chronicle)
SEATTLE, WASH.—Paul Ray-
mond Gertz is engaging in a gen-
eral investment business from of-
f\ilce‘s}V at 8040 .Fifteenth Avenue,

-+ U. S. Realty 6s

Fuller Building 6s
(G. A. F. Reaity)

Analysis Available on kequesi‘

Hill, Thompson & Co.. Inc.

Markets and Situations for Dealers -
120 Broadway, New York 5 |
Tel. REctor 2-2020  Tele. NY 1-2660
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* k%

SHASKAN & CO.

Members New York Stock Exchange
Members New York Curb Exchange

40 EXCHANGE PL,,N.Y, - Digby 4-4950
Bell Teletype NY [-953

Broker-Dealer Personnel Items

If you contemplate making’

additions to your personnel

please send in particularsito ‘the Editor of The Financial
Chronicle for publication in this column. ;

‘ (Special to' The Financial Cl;x'onlcl_e) i

BOSTON, MASS.—Benjamin A,
Bailey  is with: Dayton ‘Haigney
& Co., 75 Federal Street.

(Special to The Financial Chronicle)
CLEVELAND, - OHIO — Stacey
L. McNary has become associated
with McDonald-Coolidge & - Co.,
Union Commerce Building.

(Special to The Financial Chronicle)
COLUMBUS, OHIO — William
McKnight has rejoined: the 'staff
of Clarence O’Brien, 52" West Gay
Street, ~Mr, McKnight +has -re-
cently been engaged in Govern-
ment. service, - !

(Special  to The Financial ('hronicle)

DENVER, « COLO.—Wilson . D,
Flugstad has ' become affiliated
with Coughlin & . Co.,: Security
Building, ' Mr. . Flugstad - for. a
number of years was with Halsey,
Stuart & Co., Inc.

(épecial to ‘The Financial Cﬁroniéle)
KANSAS = CITY, MO.—John
Latshaw has been added to the
staff of Harris, Upham & Co., 912
Baltimore Avenue. o i

. (Speclal to The Financial Chronicle)

KKANSAS CITY, : MO.—Frank
Hamilton - is -now with -Barrett
Herrick & Co., Inc, 1012 Balti-
more Avenue, i

(Special 'to- The Financial Clironicle)

LONG BEACH, CALIF.—Archie
F. Patterson has become connected
with Bankamerica Company, Se-
curity Building. Mr. Patterson
was formerly with R. D. Bayly &
Co., Crowell, Weedon & Co., and
Barbour, Smith & Co.

° " (Special to' The Financial Chronicle)

LOS ANGELES, CALIF.—~Raoul |
‘Marlo has joitied the staff of Rus-

sell M. Anderson, 559 South: Fig-
ueroa Street.

(Special to The Financial Chronicle)
LOS: . ANGELES, = CALIF.—
Homer W. Wessenford, previously
with Crowell, Weedon & Co., has

become affiliated with Fewel &
Co.; 453 South Spring Street._

(Speclal‘ to The Financial Chronicle) '
LOS - 'ANGELES,  CALIF.—
James C. Kennedy, formerly with
J. A Hogle & Co., is now with
Harris, Upham & Co., 523 West
Sixth Street.

(Special to The Financial Chronicle)
OAKLAND, CALIF.—Walter XL
Atkinson has been added to. the
staff of George H. Grant & Co.,
Central Bank Building.

i (Special to” The Financial Chronicle)
PASADENA, CALIF.—Frederic
H. Starr’is now  with John M.
Barbour & Co., 16 North Marengo
Avenue. Mr. Starr formerly was
. with ' Lester & Co, and Mitchum,
Tully “& Co. ity .

(Special to The Financial Chronicle)

“PORTLAND, 'MAINE-—George

| C. Dow and F. W. Hardwick, both

previously with Townsend, Dab-
ney & Tyson, are now with Bond
& Goodwin, Inc., 20 Exchange
Street. :

. (Special to The F"lnancial Chronicle)

SAN DIEGO, CALIF.—Clifford
P. Thomas has become affiliated
with ' H. 4R. Baker & Co., 625
Broadway. Mr. Thomas was for-
merly with Bankamerica Com-
pany and Wheaton & Roberts.

(Special . to' The Financial Ct;ronlcle) :
SAN FRANCISCO, CALIF.—
Farnham Rehfisch has been added
to the staff of Blyth & Co., Inc.,
! Russ Building.

(Special to The Financial Chronicle) - -
SAN FRANCISCO, CALIF.—
Henry “A. Stecher, formerly with
Stewart, Scanlon & Co., has be-
come - connected  with Kaiser &
Co., Russ Building,;

. (Bpecial to The Fixiancial Chronicle)
“ SAN JOSE,  CALIF.—V. Mec-
Leod  Taylor is now with H.
Irving Lee & Co., First National
Bank Building.

Mumnicipal News & Notes

Graphic evidence of strong-in-
vestor confidence ' in - State and
municipal  credit  during 1943 is
seen in.'the '10th  Annual Price
and Yield Survey of more than
200 state and municipal ' bonds
being  released by :the Chemical
Bank & Trust Company,  New
York. City, !

The almost uninterrupted up-
trend in prices for state and local
government bonds by the end of
1943 had carried' them to new
record tops. . At the close of 1943
average prices, based 'on quota-
tions of twenty selected issues,
stood at 1273, and average yield,
moving inversely to:price,  stood
at 1.55%, down from " 1.88% - in
December, 1$42, In 1933 similar
issues were selling - at '92Y, to
provide an ‘average yield . of
5.18%: ; i

Included in the survey are two
supplemental tabulations . show-
ing 1933-43  prices of ‘ twenty
geographically - - selected . . issues
ranging in .quality from-AAA.to
BAA and a running average: of
all issues in the study with matu-
rities from 10 to 25 years.

The tabulation shows:many
individual issues, such as. obli-
gations of  Detreit,  Cleveland,
Elizabeth and Atlantic-City, as”
having ' gained from 65 to 75-
points during the period. . Last.
yvear’s . advance, participated in
‘by wvirtually all issues-included
in the survey, was particularly
marked for top quality liens-in .
the longer maturity  ranges.
Previously = depressed = issues
such as State of Arkansas, Port
of New York Authority and

~Triborough Bridge = Authority,
registered marked recoveries.

The ' entire  price : study . is
unique in that it is the only tabu-
lation of 'its type in existence and
should be especially valuable to
portfolio'ma}il]agers and others in
the determination of - past price
movements . of varying . quality
munieipal -issues. -

Recent Prices Impressive

Specific evidence of the excep-
tionally  high prices . currently
commanded by State and muni-
cipal bonds generally ‘was pre-
sented in’ the results of the re-
cent liquidation of approximately
$10,000,000 of its holdings by the
Metropolitan Life Insurance Co.,
New York, and a previous opera-
tion carried  out by the United
States  Trust . Co., New  York,
which involved about $2,000,000.
In each instance, incidentally, the
company . invited - bids ~on " the
offering . from '-various dealers,

generally, - This 'procedure  ap-
parently: proved extremely satis-

| factory to' the  sellers, judging

from' the nature of the prices re-
ceived ® for  the  offerings. =~ The
trust ‘company, for example; re-
ceived. a price - of 172.505 for a
block of $10.000 New York State
5s-of 1970; 140.587 for Massachu-
setts 4s of 1960; 120.008 for North
Carolina 4Vs:of 1950; 116.17 for
Detroit street railway 4Ys of
1949, and 120.826 for New. Jersey
3%s.0of 1951. -

Equally -impressive were the
_terms. obtained by the Metro-
politan ‘ Life, as witness. the .
following: 156.9041 for Rhode

.

rather than 'to publicize the list.

Island 4s of 1977; 150.523 for
Denver refunding 4%4s of 1967;
150.928 for Louisville 5s of 1962
and 152,4149 for ‘that city’s
415s of 1969; 139.3378 for East
Bay Municipal Utility District,
Calif., water 5s, due serially
from 1950 to 1967; 133.385 for
Nashville 4s of 1950-1963; 146.-
3499 . for - California = highway

4145, maturing 1963-1965, and

165.084 for New York State
barge  canal '5s, due in 1957,
1963 and 1968, SRRy

Mississippi ‘Eérmarvks
$21,000,000 For Payment
Of Bonded Debt:

Both houses of the . Mississippi
State - Legislature  recently ap-~ ;
proved a bill appropriating $21,-
450,000 - of - the  State’s  current
surplus of = approximately = $25,~
000,000 for ' redemption of full
faith and. credit. bonds outstand-
ing as of July 1, 1944. - The bill
authorizes creation of a  State
Bond Retirement Commission, to
consist of various State officials,

_|'which will administer the fund,
which is ‘‘irrevocably pledged to

ultimate retirement of presently
outstanding  full faith and credit

bonds of the State of Missisippi.”*

Following  legislative approval,
the measure was. forwarded to
Governor, Tom Bailey for signa-
ture and his endorsement was a
foregone conclusion” in view of
the ‘ fact that he had ' strongly
advocated its adoption, o

Columbus, Ohio, Restrained
From Issuing Light
Plant Bonds

The Court of Appeals, in a re-
cent. unanimous = decision,  ruled
that the City of Columbus, Ohio,
cannot issue ' $824,000 bonds to
finance improvements to the mu~
nicipal light plant. - The case was
before ' the court on: an appeal A

taken by the city from a Common -

Pleas Court decision, which had
previously been upheld by John
H. Summers, Special Master Com-
missioner, -~ Mr, ' Summers  held |
that the city was without author-
ity to issue the bonds on the
ground that it has exceeded its
bond “issue capacity. - The city is
expected to carry the case to the

State " Supreme Court for  final

judgment, -

Halsey Stuart Syndicate
Offers Boston District Issue

A banking group  headed by
Halsey, Stuart & Co., Inc.; offered
yesteday an issue of $2,600,000
Boston =~ Metropolitan . District,
Mass., 114 %
March 1,/ 1945-1969, inclusive.
The bonds are being offered sub-
ject to the ‘approval ‘of interest
rate and maturities by the Massa-
chusetts  Department of Publice
Utilities: at yields ranging from
0.35%. for the 1945 maturity to a
price of 9934 for the 1969 ma-

bonds,; due serially %

turity. - The bonds, in the opinion < §

of the bankers, are legal invest-
ment for savings banks in New
York and Massachusetts.

The bonds are to be issued to
provide funds for the purchase
by the District of $2,600,000 of
bonds of the Boston Elevated
Railway Company and they will -
constitute,  in < the - opinion - of
‘counsel, valid, direct and gen-
eral obligations of the District
for  the “ payment  of - which

cits full faith - and credit are ]

pled.‘;‘ed. ! (J\%h -

Associated  1n %he offering are
Lehman Brothers, Blair . & . Co.,
Inc.;  Shields & - Co.,
Burr, Inc:; Otis & Co., Incorpor-
ated,, Newburger, Loeb & Co.,
R. :S. Dickson & Co., Inc., Mul-
laney, Ross-& Co. and William R.
Compton . & Co., Inc,

Attractive Possibilities

Indiana - Limestone offers
teresting possibilities according to
a report on the situation issued by
Selisman,  T.ubetkin ‘& Co., Inc.,
41 Broad Street, New York City.
Copies of this report may be had
from the-firm upon request.

in- -

Coffin & w |
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CRITICAL YEAR

PFLUGFELDER, BAMPTON & RUST

Members New York Stock Exchange

New York 6

. Paul Babson Sees Business
Shrinking In 1944

Predicts 3,000, 000 Unemployed By End of Year

After predicting the defeat of Germany early in. 1944, Paul

Babson, president of the United Business

Service, declared that total

volume of business will probably decline from 10 to 12 percent below

1943,

He said that this will be due to the fact that war output will

shrink faster than civilian production can expand.

In Mr. Babson’s opinion, the
seriously hampered by lack of la-
bor, scarcity of materials, or of

~capital funds. He pointed.out that
the manpower shortage will begin
to ease early in the spring, and by
the end of the year unemploy-
ment is likely to reach 3,000,000.

o We ka,‘
Old Colony’s
Seaboards

Mo. P’s

All Issues

J.F.Reilly& Co.

: ; Members
New York Security Dealers Assn.
111 Broadway, New York, N. Y.

REctor 2-5288
Bell System Teletype. NY 1-2480

REORGANIZATION
RAILROAD
SECURITIES

ARBITRAGES
TO COME

Circulars on Request

SUTROBROS.&CO.
Members New York Stock Exchange
120 Broadway, New York

“Telephone REctor 27340

reconversion process will not be

Lack of equlpment and delays

in reorganizing production facil-

ities and restoring the channels of
distribution will be :the majority
difficulties, he continued.

On the home front, c1v1hans
face the most severe. shortages in
the next. six months, he said.. No
more than a moderate easing : of
rationing, credit: restrictions, and
other retail curbs are looked: for
until late in the year:

While ‘total 'retail. dollar sales
should equal : the 1943  volume,
physical turnover . will probably
be from 8 to 10% lower, Mr.
Babson stated.

Commodity prices: will move
generally upward during the year,
he predicted, though considerable
unsettlement is expected when the
war in Europe ends. Resumption
of the advance in most civilian
goods quotations is looked for in
the second half.

Although the period of conver-
sion .is sure to be one of uncer-
tainty and confusion, neverthe-
Iess Mr, Babson - concluded,  the

year 1944, as measured by peace-

tzme standards will be a year of,

business prosperlty.

Du Mont Lab. AttractiVé-

The current - situation in Du
Mont ' Laboratories offers attrac-

tive possibilities according to a
memorandum: issued . by J. F.

Reilly & Co,, 111 Broadway, New |

York City. Copies of this inter-
esting memorandum may be had
from the firm upon request.

MINNEAPOLIS &
ST. LOUIS RAILWAY
“New’’

General Income 4s, 1996
. and

Stock

Frederic H Hatch & Co.’

!ncnrpnrnted
63 Wall Street - New York 5 N Y
Bell Teletype NY 1-897. .

‘ception ' (1933),

Railroad

Securities

Atlantic Coast Line stock has been -active and conSIderably

stronger in the past few weeks,:

apparently in'somewhat  belated

recognition of ‘its double stake in the .improvement taking place in
the railroad industry. Not only is the company. itself engaged in a
systematic debt retirement program but, also, the controlled Louis-
ville: & Nashville has ‘made 51gn1f1cant progress in recent years and

is -considered: as. among the rail- e
roads: having *better-than-average
post-war “ prospects.

Coast Line owns 596,700 shares
of the’ Louisville & Nashville
stock ‘representing 51% control,
For each share of its own stock
outstanding ' Coast Line owns a
little more than seven tenths of a
share "of the subsidiary’s  stock.
The stock is pledged behind the
Collateral 4s,-1952 but that is the
issue’ on ‘which Coast Line con-
centrated -a large proportion of
its 1943 debt retirement and there
is a feeling in many quarters
that' by the time the railroad
boom is over the stock may rep-
resent a free asset.: Louisville &
Nashv:lle.has, with a' single. ex-
paid’ dividends
regularly since the beginning of
the century. In recent years the
disbursement has: been.:at  the
rate of $7.00. a share and even
with ‘the lapse in 1933 the divi-
dend. has averaged $4.86 a share
in the eleven years 1933 through
19435,

Atlantic Coast Lme jtself  has
been far more erratic in -the mat-
ter of ‘dividend payments: but
whenever . earnings -have - been
available’  the management has
followed a policy of passing along
at least a portion thereof to the
stockholders.  Last year $3.00 a
share was paid, out of the earn=
ings of about $21.00, compared
with' $2.00. in 1942 and $1.00 in

11941, It is considered likely that

at. least the last year’s rate will
be maintained in 1944, affording
a return of about 10%. at recent
price - levels, The dividend is ob-
viously not liberal in:relation. to
what the company is earning but
the ‘use to which the company_is
putting the balance of its income
has, highly favorable long term
implications,

It is indicated that net income
last.year amounted to about $17,-
500,000 of which only $2,470,200
or:less than 15% was paid out in
dividends. . The balance  went
towards ‘strengthening  finances
and ' reducing debt, or towards
property improvements. . Factors
atfecting the railroad industry as
a whole together with particular
factors . influencing the = specific
terrltory served, such as curtail-
ment - of actxvxty in tralnmg
camps,iwill -have an adverse: in-
fluence. on year-to-year earnings
comparisons: in ' 1944, Neverthe-

i|1 less; there is little question but

that net results w111 remain at a
high level over the visible fu-
ture. . Certainly .. net . after - all
charges and taxes should remain
above  the satisfactory 1941 level
when $11,100,000 was earned. It

should be feasible to divert vir-|}

tually all of net that is not paid
out in dividends to debt retire-
ment,

Coast  Line has five d1v1510nal
liens. maturing’ in the period
through 1948 but they are small
in size, aggregating only $5,400,-
000, and do not present any prob-
lem. Also none of them are: call-
able,  Therefore, it is' inevitable
that the company will continue
to focus its attention on retire-
ment of the longer term  bonds
which are availablie at discounts.
Last year the largest reduction
was in the Louisville & Nashville
Collateral 4s and the same is apt
to be true in 1944,

Through this debt retirement,
fixed charges have now been re-
duced to an indicated level of be-
low $5,500,000 and by the end of
this ‘year they. should be below
$5,000,000. This would represent

a ‘reduction of . about $1 800,000 |

(27%) from the level supported
ten years ago and a saving equiv-

‘alent. to approximately $2.20 ‘a

share on the Coast Line common.
At the same time, Louisville &
Nashville has reduced its fixed
charges ' the  equivalent of about
$2.00 ‘a share ‘on 'its - common,
Coast . Line’s equity: in this sav-
ing in 'interest requirements of
its  subsidiary 'is equivalent  to
around '$1.40 a share on its own
stock., Many. rail men point out
that this basic improvement  in
earnings, - and the potentialities
for further 'improvement  during
the rest of the high earnings pe-
riod, have so far found relatively
little reflection in the price of the
stock, ;'
Attractive Situation

Class A stock of Chicago and
Eastern Illinois offers an attrac-
tive  situation at -current levels
according to an interesting analy-
sis prepared by Raymond & Co.,
143 State St., Boston, Mass. Copies
of  this discussion ‘may be ob-

tained upon request from Ray-
mond & Co.

ONE WALL STREET
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W. L. Batt To Address
Bond Club Of New York
William L. Batt, Vice-Chairman
of the. War Production Board, will
address a luncheon meeting of the
Bond Club of New York to:be
held on February 23 at the Bank=
ers Club, Richard de La Chapelle,
President of the club announced.

' Mr. Batt will discuss “Peace and

Foreign Trade.”

Carolina,
Clinchfield
& Ohio

Adams & Peck

63 Wall Street, New York 5
BOwling Green 9-8120 Tele. NY 1-724
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Senate And House Adopt Tax Bill As Finally
Perfecied In Conference

. The new $2,315,800,000 tax bill, on which the conferees reached |
agreement on Jan. 31, ‘was put into the hands of ‘legislative drafting
experts ‘on Feb, 1 for final touching up before submission ‘o ihe
House and Senate for ratification; a final check by . the Congressional
tax experts was made ‘on Feb, 5, and action by Congress. on fuhe
conference report, as filed last week, was taken on Feb. 7, both ihe

600

based on the six days’ market r @&
action, my advice is as, fol- 4

lows:
| * * M

Northern States Power (
6% & 1% Preferreds

‘ American Steel Foundries,
held at 25, should not be car-
ried ‘'under. 24. . If it rallies,

Bought—‘-SOld——QUOfea : the 27-28 range will be a

PAINE, WEBBER, JACKSON & CURTIS

ESTABLISHED 1879

~ Public Utility Securities

Important Utility

i Utility financing in. 1943 dropped
principally for refunding purposes.

for expansion of plant, which was
of earnings and cash made available by

completed -its wartime program
financed very largely. out

Financing Ahead

below the 1942 level, and was
The industry: has now largely

depreciation and amortization charges. The year 1944 appears likely

to follow a sirbﬁlar pattern.

.. There 'has ‘always been  some
tendency for refunding issues to

+ yeach- the: market: “in‘bunches”

rather - than being nicely . spaced
apart, because of the natural in-
clination “to - take ' advantage ' of
favorable * institutional demand

. “when it appears. . This is now ac-
. ‘centuated by the Federal war loan

drives (which will doubtless con-
tinue two or three times a year),
during which there is little or no
effort to - sell - corporate “issues.
Last summer several issues came
just before the drive, and others
after it was over. ‘This time the
big Florida Power & Light issues
came in January before the drive,
and ‘a number of smaller: issues

 have been deferred until late:Feb~

ruary or . March, with’ others

- scheduled for the 'mpre indefinite

future. ;

The first offering will probably
be the $4,300,000 .Central Ohio
Light & Power 1st 3%2s 1974, on

“which bids are to be opened Feb-

ruary 14th. The $5,000,000 North-
ern States Power (Minnesota) 1st
Mortgage Bonds 1974 are expected
around February 21st. The offer-
ing ‘of $6,600,000 Public Service
of Oklahoma 1st 3%s due 1971 has
not: been definitely scheduled as
yer.i i i

Florida Power Corporation. on

‘January ‘27th registered $16,500,~

000 1st Mortgage Bonds due 1974
and also plans to sell $4,000,000
314 % Debentures privately. This
marks ' another ‘step 'in 'the re-
habilitation program of the Asso-
ciated  Gas System® (the Florida
subsidiaries of General Gas &
Electric have been merged and
are now carrying out a refunding
program, somewhat similar to'the
earlier merger-recapitaliaztion of
the South Carolina properties).
Oklahoma :Natural Gas is re-
ported-at work on an important
refinancing program, -to: include
bonds and preferred stock, but the
exact offering date is not known.

Dillon, Read & Co. has done a
considerable ‘amount of ' spade-
work ‘on a large refunding issue
for * Michigan- Consolidated Gas,
which last” November ' registered
$38,000,000 .1st 314s 1968 and 40,-
600 shares of 4% % preferred
stock. Just as the issue wa- being
set up, however, the City. Council
in Detroit imposed. a very heavy
franchise tax on gross revenues—

the outgrowth of an earlier unsuc-

cessful attempt to impose a heavy
rate  cut (denied by the. State
Commission). While a substantial
part of the tax ‘is absorbed by
Federal taxes,.and the issue has

:been appealed to the Courts, this

development resulted in postpon-
ing of the financing. Fo

Another = piece =~ of financing
which' has been held up is the
Laclede Gas bond refunding which
was anticipated early -last. fall.

The: company has had a' number

of difficulties: with its recapitali-
zation plans and whle approval
of ‘the Mssouri Commission was
finally' obtained, the SEC has kept
the company waiting for some
months. ‘A hearing date was re-
cently fixed, however, which in-

_dicates that the issue may again

get a place on the active list.
Illinois Power  Company (for-

,merly Illinois Iowa Power Com-

pany) has also been having' some
difficulties with its big $65,000,~
000 refunding issue, which appar-
ently failed to meet SEC standards
for competitive  bidding—doubt-
less' because of the high debt
ratio to plant valuation. However,
the Commission granted permis-
sion to the ‘company :to sell its
bonds privately, and negotiations
with a group of insurance compa-

nies are reported to be progress- |

ing favorably. : ?

Other bond issues which may
appear during the summer or fall
are the refunding operations by
five southern subsidiaries of Elec-
tric Power & Light, including the
big United Gas refunding, held up
for several years by . difficulties
with the SEC. . Cities ' Service
Power & Light has some plans
under way to conform to the SEC
dissolution order and these may
involve refunding 'operations, . it
is ' thought. 'Commonwealth &
Southern is studying a refunding

- program for Ohio Edison, accord-

ing to press reports.

Several common stock offerings
appear likely in the next few
weeks or months—Central Illinois
Electric & Gas, Carolina Power &
Light and Birmingham Electric—
while othérs may follow later in
the year if market conditions re-
main favorable: These offerings
do not represent ‘“new money” fi-
nancing, but are merely sales by
holding companies to conform to
the Utility Act.

' necessities.

Senate and House' adopting it on
that day; regarding the. disposi-
tion of - the 'bill.. by Congress,

Associated Press. accounts from

Washington, Feb. 7, said;

“A - Senate-House .. conference
report, embodying the final draft
of the measure, slid.through, the
Senate quietly, on' a  unanimous
voice  vote, but -it: encountered

considerable..opposition. before it

was approved by-the House, on a

roll call vote of 238 to 101 -
“Representative - Crawford. .(R.-

Mich.) ‘and:Representative :Voor-

his - (D.-Cal.) questioned ‘whether,
the “measure’. -would. ‘deal -;ade-.

quately with war-time financing
Representative. Izac
(D.-Cal.). said :provisions of - the
bill altering 'the ‘'war contract: re~
negotiation: statutes would: permit
some contractors ‘to :make ‘€x-
cessive profits, .- o7 oy

“Representative . Knutson = (R.-

Minn.) said: the tax laws .must be

‘'simplified before: &ny: more rev=

enue measures are‘:fpa'ss'ed. R
“‘Congress,’ he , said, :“should

enable our citizens to understand
and compute the ‘tax burden”im-

posed on them,’ i fu S e

“Piled on top of existing rev-
enue laws, thé new bill' will in-
crease the Government’s..annual

income to: an ‘estimated  $42,239,-"
1200,000, - without “taking: into’;ac~

count such nonrecurring receipts

‘as . payments ~of the . unforgiven

portions of 1942:income taxes.
“With . the Government - plan-
ning - to. spend . -approximately
$100,000,000,000 in the year ahead
—provided -the ‘war - continues—
this means that = somewhat i less
less' than half theexpenditures
will be met. out” of current in-
come.” RN o
Summarizing - additipnal .; taxes
imposed under, the bill the advices
cited: CENb o nE
Individual income and -Vietory
tax payers, $664,900,000.. .. .
Corporations, $502,100,000. -
Higher éxcise tax rates, $1,051,-
300,000. s R e
Postal rate increases, $96,900,-
000. R
It was also noted that Congress
{ook its final action on the bill by
adopting, first in the House, then
in the Senate, a joint conference
committee’s. recommendations. on
the perfected. form of the meas-
ure. ? {
An earlier item .on the ‘con-
feree’s - action appeared in  our
issue of Feb. 3, page 523,

Interesting - Situation -
Securities of Consolidated Elec-
tric and Gas Company represent
an attractive opportunity for price
appreciation according to .a de-
tailed study of the situation issued
by New York Hanseatic Corpora-

'tion, 120 Broadway, New York

City. Copies of - this interesting

study may be had upon request

from - New York - Hanseatic; Cor-
poration.

‘b (Continued .from page 597): .

Attractive Situations -
‘Ward & Co.; 120 Broadway, New
York City, have prepared  circu-
|lars on  several -situations which
_currently offer attractive possi-
bilities, the firm believes, Copies
|of these circulars, on“the follow-
ing issues, may be had from:Ward
& Co. upon requests v
- ~Du ‘- Mont - Laboratories:. “A;” .
Merchants - Distilling; . Crowell-
‘| Collier-Publishing; P. R.- Mallory;
\General -+ Instrument; - ‘Hartford
\Empire--Co.; - Liong * Bell’ :Lumber
|Great ~American Industries; . Kel~
lett: Aircraft; Mid-Continent :Air-
‘lines: Richards; Haskelite;. Doyle
. Machine Tool; Metal-& Thermit;
|A.- E...Statey;- Central- Electric. &
| Tel.; Massachusetts Power & Light
[ $2. preferred. s e e

| M. K. Rauch. Associated - .
 With Paine Webber.Co.. .-
- --GRAND ' “RAPIDS; “MICH. —
| Montgomery' K Rauch, - formerly
| with E. H; Rollins & Sons ‘Ineor-
 porated, +has ~ become associated
bwith ‘Paine;~ Webber; - Jackson' &-
Curtis; * 'Peoples: /National- Bank’
' Building, “as-assistant’ “manager
anditrader. s i LA AL R e

N, Y, Analysts To Heat

curity Analysts, Inc.. will chear
| Ralph: Sterling of Merrill ‘Lynch,
‘Pierce, Fenner: & Beane discuss
 the -implications = of: . the . Hope
| Natural Gas decision.at the meet-.
'ing ‘to'be held on Friday, Febru-
.ary. 11th.: This will ‘be, as. usual,
 at. 56 Broad Street; at:12:30 p. m.

Tomorrow’s Markets
Walter Whyte
Savs— -

The possibility of the bill not

sent back for upward revision
'has suddenly become more
than a possibility. . =~

‘We all know the President
thought the $2 billion Con-
gress voted was too small. He
- wanted $10 billion. But with
Congress being in the mood it
is it was reasonable to sup-
pose that the President would
accept its figure on the theory
that half a loaf is better than
none. - Last - week, however,
Wendell Willkie in a speech
said that instead of asking for
$10 billion he would have
asked for something like $16
billion. - With : the . leading

on record on tax demands: it

FDR to veto the whole thing

NEW YORK

UNITED LIGHT & RAILWAYS CO.

Common Stock
(When Issued)

Bought—Sold—Quoted

BEAR, STEARNS & CO.

.~ Members New York Stock Exchange

CHICAGO

Puget Sound Power
& Light
Commonb Stock
4 T g
BOENNING & CO.
1606 Walnut St., Philadelphia 3
Pennypacker 8200 PH 30 |

Private Phone to N. Y. C.
COrtlandt 7-1202

and -throw it back in. Con-
gressional laps. I believe

of the decline is attributable
to this possibility.
9 £ % %

But whateyer - it is  the

week’s column was written
the market has. deteriorated.

to sit still and watch it de-

pigitized for FRASER

ttp://fraser.stlouisfed.org/

'

teriorate any further. So,

| advise getting out.
S & %

[ Co.: - Southwest..- Lumber., Mills;

. The New. York Seciety. of. Se--

' becoming a .law and: being|

Republican candidate (so.far) |

would seem an-easy out for

such a thing is now highly/|
probable. I -also believe part

end result is that since last

And I for one have no desire

stumbling block.
e %)

~Armstrong ‘Cof‘k,A bought

last week at 38, and now frac-
tionally ‘under - that price,
should be stopped. at. 37. ' If,
before it breaks that level, it
rallies to between 39 and 40, I

3

" National Gypsum, bought

‘for.a stop figure to be broken.

Wright “A.” held here . for .

‘| thing, I think it is about time

to get out of this, too.
; " W

| ‘Kroger 'is the only one in -
‘the list which acts better than. *

'the market. - So, repeat your

- Case Threshing, ' recom- .

out and out speculation if ob-
tainable  ‘at’ 34, didn’t ‘ get

‘and buy Case at 32
stop at: 31, e o
o SAE Ry X
.- United Air Lines is begin-

wi';h a

‘back: to ‘life, A close buy at

7";‘ R
Thui‘sday. -
—Walter Whyte

[The views: expressed in this
article (@o"n.ot necessarily at any
time coincide with those of the

) Mqre next

. | Chronicle. They are presented as

those of the author only.]

i

LAMBORN & (0.
99 WALL STREET
NEW YORK 5, N. Y.

SUGAR

Emports—l mports—Futures

DIgby 4-2727

.. .Established ‘1858

Hentz & Co.‘

' Members el
New * York -Stock  Exchange
. ‘New: " York - Curb .  Exchange
““New York-‘Cotton' “Exchange
‘Commodity ' Exchange, Inc.
.Chicago Board of Trade
. New Orleans Cotton Exchange
And other Exchanges

H.

N. Y. Cotton Exchange Bldg.
~NEW YORK 4, N. Y.

CHICAGO DETROIT . PITTSBURGH
GENEVA, SWITZERLAND

Getoutiof “it"now. - “Curtiss -

some. ‘time, s still about
where iyou -bought «it-—16%5.
‘| Not- being able to show -any-

buy..order .in. Kroger at 32, .
| but don’t.carry it under 31. .

mended here last week as an

‘ning to show signs of coming

at 9%%; has-suddenly changed = §
its ‘complexion.’ -Dont’ wait . §

there. - But now.it's buy fig- .
‘ure sets up differently, *So -
,cancel . last  week’s 34 price

| price of 22 with a stop at 21
| recommends itself.. ol
: %
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Heading into the home stretch of the Fourth War Loan Cam-
paign, the fotal subseription figures are indeed impressive, but ,’e.he
total of subscriptions received so far from ‘individuals is not:satis-
‘factory. . ., Granting that there is a time lag between the faking
of subscriptions and the reporting thereof, 'good deal of conscientious
‘plugging on the part of the vast army of solicitors will be necessary
to attain the $5,500,000,000 goal. B
‘¢ Here 'in Manhattan .many. prospects have been canvassed not
.only once but many times; so if the door-bell pushers in the country

at large put the same enthusiasm'irito their solicitations as-has:been|:

‘demonstrated here, attainmerit of the quota for individuals:can:be
foachieved. i T Rk e
‘1t “Approximately. 35,000 subscriptions to-date reported by.one:of
the leading Bank Teams:in Manhattan, compared with about 29,000
received in the corresponding  period during the Third "W?.r Loan|
Drive amply demonstrates the effectiveness of the Treasury's ,des.}re
for personal solicitation of subscriptions during.this campaign: . .../
Too much credit: cannot be ‘given to the Commercial Banks: wh-xch_
are heading up -the various dealer teams. . . . The full time .and.
effort-of many employees of these: institutions since early:November;
' of last year has gone into Jaying ‘the ground work of ‘the present,
drive, and the painstaking detail’ work of processing the thousands’
of subscriptions during the campaign has been enormous. _
; During' the initial period of the campaign ‘liquida_tipq of i
some outstanding  “partially tax-exempt’” Treasury obhgat_mns
by insurance companies served-to unsettle that pm:tioq of the:
list: with declines amounting to about-a. quarier peint in some .
instances. . ., However, shortly after the'first.of February, -
‘as had been generally anticipated, the rapid buil_dmg up of;u'le :

.. 'War Loan deposit.accounts, with the accompanymg‘d_ecrease AR
‘required reserves, was instrumental in bringing relief to the ?
money starved central reserve areas. ; I :
The effect of this easing in'the money picture,was.robserved.
almost: immediately and, for once, bore out the prognostications. of:
the financial economists and of the trading fraternity.. Large blocks
of bills were repurchased, certificates and other short terms
firmed. . . . The various low premium taxable 2% issues found
ready buyers and the aforementioned partially tax exer’npt,bqnds‘
stabilized and then made abrupt recoveries of from } to %s points.

'EARLY. REFUNDING REQUIREMENTS ; g
Secretary Morgenthau has mentioned the mon_th of May or June
for the beginning of the next War Loan Campaign. . ".. It may
‘seém a bit previous to be talking about the Fifth War Loan befmlre
‘we have-even completed the present drive, but it is not too soon io
* take into consideration the really prodigious amount of refunding’

‘which must be accomplished by the Treasury Department between|.

now and June 15th. ; ; o
‘. " The scope of these operations, exclusive of the weekly rolling
over of bill maturities, is indicated by the following schedule:

Amount
Outstanding «
Lol (Millions): Tax Status . /i Issue
515 Entirely exempt.....U, 8. Treasury 1%/ March 15, 1944 y
2 95 Pnrtiaﬁ’y exer%x)pt,__.Federal Farm Mortgages 3Va%, March 15, 1944-49 |
5,251 Taxable U. S. Treasury 7%, April 1, 1944 g
571 Taxable Reconstruction Finance 1%, April 15, 1944
1,619 .. Partially ‘exempt. U. 8. Treasury 3% %, April 15, 1944
1,655 Taxable o l. KR U. 8. Treasury 7s%, May 1, 1944 :
179 Partially exempt. .. Home Owners Loan 3%, May 1, 1944-52 i
835 " Partially exempt.___Federal Farm Mortgages 3%, May 15,71944-49
416 Entirely exempt.. ... U.' 8. Treasury %%, June ‘15, 1944 ;
$11,636

$6,906 million of the above total are comprised of the April and
May certificates maturities which will no doubt. be qfﬁered other
short-term obligations in exchange. .. . Of the remaining portion
to be refunded, however, it seems ta be of the greatest importance
that $4,159 million of this amount is composed of maturing. or call- |
‘able totally tax free and partially tax-free issues. T

So far as is known no decisions as to terms of conversion for
any of the securities making up this $4,159 million: total have bger_l
formulated, and probably. will not be decided upon until _after the
conclusion of the present drive; but, regardless of the final:con-
version offers, it seems quite logical to expect that a substantial
number of the present holders of these issues will prefer to do
‘their own refunding rather than to except in exchange low coupon

One billion six hundred fourteen million of these issues.about
to be refunded carry a coupon of 3% and $1,6.1_4 mllllpn have:a
314 % coupon, making a total of some $3,228 million of high' coupon
ponids about to be eliminated. : :

The over-all implications of 'extinguishing of such a sizable
amount of partially tax-exempt bonds, which must be comp}eted
before May 15th, become all the more apparent when one considers
that at the present time there are currently.o.utsta_rl.dxng a-total of
approximately - $27,210 - million of such-securities. . . .. After: the
impending ‘refunding program. has been: completed, the potentially
available marketable securities -in - this ‘category will. have:been
reduced by almost 129 and will aggregate, three months from now,

han 24 billions. : i

iy 'ic‘h?a situation presented by the: totally tax;free notes is -all:the
more striking. ... .. As has been pointed out in the above schedule
‘two issues of notes are to be taken care -of: by June the 15th. i
The combined amount of these issues comes to some -$931 m111101’r}
‘which at the present time comprises-about 48% 'of the “‘exempt”
‘notes outstanding. . . . With their elimination there will be remain-
ing only two more maturities of this ty'pe——$28'3 million Wthh‘ vyx]l
come due in’ September of this year, and an issue of $718 million
“to be disposed of by March, 1945. . ... With this event the totally
tax-free note, which for so many years has been the refuge of wealth,
whether individual or corporate, will have passed from the scene,

It should be realized then that upon the completion of the -
yefundings invelving the $3,228 million of partially tax-exempt .
bonds plus the refunding of $931 mill_iqn of totally _tax-free notes,
the aggregate amount of such securities outstan_fhng as of June
15th will have been reduced to less than. $25 billions. o
Even in these diays of $14 billion War -Loans and $100 billion
budgets, $25 billion is still an impressive amount, but upon the
completion of the present Bond Drive, the national debt will
then be somewhere in the neighborhood- of 185 billions of: dol-
lars. . . . It seems quite significant, therefore, that the 25

Posi-War Pericd Will Bring Lower Prices
- And Belter Goods, Says Relail Group Head

" David R. Craig, President of the American Retail Federation, in
an.address, on Jan. 31, at Youngstown, Ohio, before the "Economic
and Business Foundation, predicted production of more goods at

lower -prices and better qualities

New York “Times” of Feb. 1 in
quoted as follows from Dr. Craig’s

..“Vast' increases " in  the’ tech-
niques of mass production can be
expected to  ‘lower ' production
costs,”” Dr. Craig said. “New. ma-
ferials' will be worked into con=
sumer  goods and ' better qualities
developed. In the long run prices
can . be  expected to come down

| and qualities can be expected to

rise.”. ;

Further integration of distribu-
tion ‘can’ be looked for, he de-
clared, ‘adding’ that ‘large and
small: retailers will get closer to
their sources of supply. This trend

“|was noted in the pre-war period

and anaccelération of it may be

.| &xpected after the war.

- “The 'post-war period, with ‘its
promise: of plenty and rewards
when they are earned, is a period

|to" which'the American retailer

looks forward eagerly,” Dr. Craig
asserted.

“He “pointed out that the war |

will-end for retailers:only when
there is an ample supply of goods
for consumers, and outlined
three phases of the war period.

“We have finished with the ex-

pansion of plant capacity,” " he
said, ‘‘and we are in one of the
concluding phases of the war at
present. . We are meeting - the
needs of war production, We have
tilled the pipelines of supply to
our armies and navies-and to our
allies. From here on we are gen-
erally on a replacement basis.

“After Germany quits we may
expect drastic changes in the pro-

gram of war production.: There

will be increases in some direc-

>

in- the post-war period, said the
Youngstown advices, which also
address:

150,000 tons.

methods which we use right now
will be extremely valuable to us
then.

‘“‘After Japan is beaten will be
the  first. true' post-war . period.
We shall cancel most of the re-
maining war contracts. We will
demobilize all of our troops which
are not actually needed for po-
licing  the reoccupied and con-
quered - countries  until ‘they can
establish their own' governments
on a new basis. A second post-
war ‘period. will arrive when po-
licing: and economic support may
be‘w,ithdrawn from foreign coun-
tries.” . ‘

January Output Of
Synthetic Rubber High

Rubber Director Bradley Dew-:

ey on Feb. 5 announced that the
production of synthetic . rubbers
during ' January totaled almost
He: cautioned, how-
ever, that despite this large pro-
duction, all ~ civilian drivers

should take: care of their passen=

ger -cayr tires.  He  pointed -out
that: even though this ' large
amount of synthetics already had
permitted the  rubber manufac-
turing industry to step up to one-
half again its 1943 rate, the mili-
tary and essentjal civilian truck
and . bus' requirements - will," for
many months, ‘eat up the monthly
increase that will gradually bring
the -production for the' second
half of the year to

| tions and cut-backs in others: The

billions of securities under. discussion will then constitute but .

75,000 tons per
month. - : {

v % ‘ % T SN
|+ a relatively'small portign of the debt as'a whole or to be exacl—

only 1345 %\

3 DEBT CONVERSION ACCELERATED

The gradual conversion of the tax exempt portion of the debt
has, ‘of ‘course, been proceeding ever since the provisions of the
Public Debt Act of 1941 prohibited the further issuance of tax-.
exempt ‘securities after March 1st of ‘that year, ‘but up until the
present ‘time it had been a very gradual procedure because the
maturing or callable issues were of relatively small proportions. In
fact;"dprmg the three years that this operation has been in progress,
refundings or retirements of some 25 different maturities (exclusive
of Tregsury bills) were necessary in order to effect conversions of
approximately 10 billions ‘of the direct and guaranteed debt into
taxable obligations. ) ] :

That the potentialities arising from' the approaching extinction
of six totally exempt or partially tax-exempt issues amounting to

“over: 4 billions of dollars, between now and next June, may be of

far-reaching importance to the future trend of the Government Bond
Market. /. . ", "As stated before a considerable number of holders,
rather than accepting the inevitable low coupon taxable issue or
issues to be offered will prefer to sell out their maturing bonds and
notes . and purchase other .outstanding higher yielding tax-free
[issues. Some will undoubtedly try to:reinvest in State or
Municipal Bonds, if available, but for the execution of the major
portion of any such “self refunding” programs recourse will of neces-
sity have ta be made to the partially tax-exempt securities that may
be available in the open market.

- It-is entirely proebable that this precedure may be under-
taken by seme of the commercial banks. . . . These institutions

- -which for’ years had been confronted with dilemma of rising -
- costs of operation and diminishing returns from investments and
loans, are benefiting from the “full investment policy” suggested,
-approeved and advocated by the Federal Reserve Banks, and now
find themselves with - earnings which ‘are mno longer: tax-
-exempt, . In so much as these institutions, in thefinal
quarter of last year, held about 28% of each issue of the matur-
ing notes, and in excess of 489 of the bonds about to be re-
 funded, the question of how much of this total will seek refuge.
in partially tax-exempt bonds of longer term offers interesting

.- possibilities, :

Individuals, partnerships, trust funds,  corporations, ‘etc., which
come under  the general heading of ‘“‘all others” in-the Treasury
Bulletin; listing the ‘classes of owners of Government obligations,
are shown to have held as of October:31st last, almost 55%. of the
total'of the maturing notes and about 29% of the maturing bonds. . . .,
These are the types of investors- that have- long been tax con-
scious. . . . If they too wish to convert their present. holdings into
longer . exempt securities, the combined funds of “all others”. plus
those of the commercial banks should serve to create a demand of
impressive proportions for the dwindling supply of available exempt
securities. i

So far we have discussed only the demand that is possible from
the “self refunding” operations. - . . ‘Couple this .demand with the
investable funds now being created as a by-product of the Fourth
War:Loan.and the result may well lead to a situation whereby last
year’s peak prices of partially tax-exempt Government securities
may even be surpassed. .

I
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ADVERTISEMENT

NOTE-~From timetotime, in this space,
there will appear an article which we hope:-
will be of interest to our fellow Americans.
This is number eighteen of a series.

SCHENLEY DISTILLERS CORP., NEW YORK

Simple —Isn’t It?
f

©If you were to make whiskey,:
you would need a few simple in-.
gredients. You would need grain;’
corn, or rye, or barley, or wheat,

or.a mixture of all of them. You:
would grind the grain to a meal;
‘then you would mix the meal with

.water and cook it. Next, you would
. take some malt (grain that has
. been germinated by moisture and:
heat), because the malt will con-

vert the grain starches in your:

; mash into fermentable sugars. You.
" would add some distiller’s yeast to

transform’ the fermentable sugars
into, alcohol and carbon dioxide,

- principally. The carbon dioxide

would pass out into the air, and

|+ the alcohol would remain. «

. At this stage youwould have what

|l is termed ‘'distiller’s beer’” which-

you would then heat to a point
where it becomes vapor;thereby.

. separating ‘the alcohol and other

desirable ingredients from the

- spent grain, This vapor would then

pass;on through coils which cools.

“it and makesit a liquid. And, now,

you would have young whiskey.

You would now take the raw whis~
key and store it for aging, in new,
charred .oak casks, where it will.
draw certain ‘“‘extractives” from
the wood. The whiskey has devel-
oped certain flavor elements as a
result of the fermentation and dis-
titlation processes. These, in addi-
tion to the flavor elements drawn
from the wood over a period of
years, impart to whiskey its well-
known taste, so that you can recog-
nize it just as you can recognize
coffee by its flavor. Simple—isn't it?

And now we want to tell mu
something very important. While

| anybody can make whiskey, as

-such, there is a vast difference in

| the quality . of distilled alcoholic

beverages. For instance, there is
the quality of the grain selected.
A man of science examines it care-
fully; he tests it for bacteria count,
for protein, starch and moisture
content. He examines it carefully
to see that the flinty protective
outer skin of the cornis not broken,
because, when the skin is broken,
infection can set in. He smells jt
for mustiness, because musty grain
will do something to whiskey that
you will never get rid of, even if
you aged the whiskey for twenty
years, : |

The water is subjected to care-
ful tests. A pure culture of yeast,
which is literally kept in a safe, is

‘used for fermentation. All down

the line there are scientific control
steps, from the time the grain en-
ters:-a distillery until the young
whiskey goes to its repose in the
charred barrels. 3

But, we cannot tell all of it in
‘one short article. We will tell you: ..
more ‘later. So, please don’t go
away; and keep on reading these
littlz sketches. b :
; MARK MERIT
of ScHENLEY DiISTILLERS CORP,

FREE —A booklet containing reprints
of earlier. articles in this series will be
sent you on request. Send a post-card to
me care of Schenley Distillers Corp.,
350 Fifth Avenue, New York 1, N. Y,

MARK MERIT
of Schenley Distillers Corp.

So. Pacific Attractive

The current'situation in South-
ern - Pacific. Company, which is
serving - a rapidly growing ter-
ritory, offers attractive possibili-
ties, according to a detailed dis-
cussion prepared by Vilas &
Hickey, 49 Wall Street, New York
City, members of the New York
Stock and Curb Exchanges. Copies
of this interesting discussion may

i be had from the firm upon re-

quest.

itized for FRASER
p://fraser.stlouisfed.org/




Thursday, 'Fel)ruer& 10, 1944

Recent Analyses on Request

Common Stock

Standard Silica Corp.

' Common Stock

FAROLL BROTHERS

Member New York and principal
Stock Exchanges
208 So. La Salle St.
CHICAGO 4

Phone Andover 1430 Tele. CG 156

Merchants Distilling Corp.

Active Market in

Fuller

Manufacturing Company
COMMON

William A. Fuller & Co.

Members of Chicago Stock Exchange
209 S. La Salle Street + Chicago il

Tel, Dearborn 9200 Tele, CG 146

Ampco Metal, Inc. |

& Co.

105 | South La Salle St.
¢ CHICAGO. 3

. Andover 1520 CG 1399

| *Recent Analysis Sent
On Request

Robbins & Myers, Inc.

Preferred & Common Stocks

Doyle 0'Connor & Co.

Incorporated
135 S.'La Salle Street
CHICAGO 3
Dearborn 9600 CG 1200

JOIIN 1.0 BPILN
& 0.

Members of
Chicago Stock Exchangeé
Chicago Board of Trade
New York Curb Exchange (Assoclate)

2"1 So. La, Salle Street
Chlcago 4
Tel, (J_entral 5B

Tele. CG 1660 |

Descnptme Brochure Avmlable
.on Request

Interstate Aircraft and
Engineering Corporation

BOUGHT—SOLD—QUOTED

FRED W. FAIRMAN & CO.
208 SOUTH LA SALLE STREET
CHICAGO 4, ILLINOIS

. Members Chicago Stock Exzchange
Chicago- Board of Trade

Tel: RANdolph 4068 . Bell Sys. Tele. CG 537

Recent Circular On Request

" Foote Bros.

Common Stock

We have Active Markets in all
Chicago Traction Securities

Straus Securities Company
135 South La Salle St., Chicago 3, .

Gear & Machine Corp’n

. Tel. ANDover 5700 Tele. CGO 650-651

’

Trading Interest in
Contl. Ill. Nat. Bank
First National Bank
Consumers Co. Pfd.

P. H. Butler Co.
~ 'Majestic Radio

Enyart, Van Camp & Co., Inc.
100 West Monroe Street
CHICAGO 3

ANDover 2424 CG 965

the security dealers here, with the

under municipal ownership.

Chicago Brevities

Chlcago traction news has Jumped to the front in mterest among

recent proposal by Mayor Edward

J. Kelly offering to buy the surface and elevated lines and put them

If the plan is ever carried out, and the city bus lines are also:
purchased, the city would float a revenue bond issue to pay the cost,

Last November,
syndicate of ‘over 100 houses,
headed by Harris, Hall & Com-
pany, The First Boston Corpora-
tion, and Blyth & Co., Inc,, was
formed to consider the proposed
municipal revenue issue. At the
time, they indicated that  the
undertaking must be established
on a conservative basis if finan-
cial support by the investment
fraternity was to be expected.’
Now, Cyrus Eaton of Otis &
Co. has’ announced that he has
also formed a syndicate of :more
than 100 houses to consider- the]
issue, if and when it comes. “And
Mr, Eaton declared that, in- his
opinion, the city is offermg at
least $20,000,000 too much for the
two transit lmes
- Mayor Kelly’s offer via hlS
negotiating qubcommlttee of ‘the'
city council, led to several con-
clusions, dependmg on how one
considered it.
that the security holders -of  thé
El and surface. lines would re-
ceive $94,000,000 cash. - The city
would pay $86 000,000 -of - this
amount, with the balance to come

of the surface lines.

The city, however,. would re-
ceive a $27,500,000 cash fund that
the surface lines. now have for
renewals »and maintenance, ' so,
according 'to some calculations,
the city: would actually be pay=
ing $59,500,000 for the lines—in-
stead of the $94,000,000 - talked
about.

One immediate cause of dis-
pute in.the propesal was the
indicated -intention to advise
that first mortgage bonds of the
surface  lines be redeemed -at
95, instead of par, In most re-
organizations of ‘this type, it
has been considered almost a
rule that the first mortgage
holders receive par . for ' their
securities,” and the suggestion
that = less be - paid - brought
immediate ~adverse = comment,
On the other hand, the plan
suggested  that junior security
holders  divide a - $14,000,000
pot, which some of the invest-
ment  houses thought was too
generous,

In. reaction to the  proposal,
traction * securities. first jumped
sharply, two or three points the
first day. This climaxed a steady
upward climb for these securities
in recent weeks, as talk of the

/(Continued on page 603)

a nation-wide®

First, it -indicated

from money already in possessmn'

Bond Club Of Chicago
Elects Spaulding Head

CHICAGO,. ILL. — George . F.
Spaulding of the Northern Trust
Company “was elected - President
of the Bond Club of Chicago at
~the Club’s an-

nual = dinner
‘and . meeting

held at . the

‘Blackstone]
"Hotel. Mr.

Spaulding]
“succeeds 'D.|

MeCormick: pf

Kebbon, * Mc-

Cormick & Co.,
SrJames P

Feeley of the,

First ‘National
. Bank' of: Chi-

cago.was cho-

‘sen Secretary;
~and- - William;
A, 7 Fuler - of}
“William'A

"Fullér <& . Co

S wasname d

George F. Spaulding

treasurer.” ;i

" The followmg, in addltlon to!
the officers, . were selected as di-
rectors of ‘the Club:

Milton- S. Emrich, Harrls Halli
& Co.; Hardin ‘H. Hawes Harris
Trust & Savings ' Bank; - Eugene,
Hotchkiss, Lee Higginson Corpor-
ation; D. ‘Dean McCormxck, Paul:
L. Mullaney Mullaney, 'Ross. &
Company; and Alfred ;S.. Wilt-,
berger, Blyth & Co., Inc.

The Club’s dinner was informal;
no guests attending,  In addition
to - the  regular  business, :there
were two ‘very’ short talks and
entertamment

F. W. Bemley .Boms
La Salle HaP’l Bank

CHICAGO, - ILL.-— F\ Wyman
Remley --has’ becomeé  associated

with the La’Salle National Bank, !
to be engaged in customer service, |
it is announced by C.'Ray Phillips:
president of the bank. Mr. Rem-
ley during ‘his twenty years ‘on
La Salle: Street was . formerly
with the Chicago Federal Savings
& Loan Association, American
National ~Bank . and Northern
Trust Company. ;

\

RYAN-NICHOLS |||

1944 L
A Year of Transition
Our’ annual review, under the -above
title, 'is now reedy for . distribution.
- Copy on request
[ )

THOMSON & McK'INNON

Members )
New York . Stock Exchange
and all principal’exchianges

231 South LaSalle Street
CHICAGO 4

New York Indlnnapohs

Toronto

Loren Gochran With
Blair Bonner & Co.

CHICAGO ILL. -— Loren A.
Cochran’ has become  ‘associated
with Blair, Bonner & . Co,, 135

South La Salle Street, as manager
of the trading department. For
the last thirteen years Mr. Coch-
ran was with Glore, Forgan &

.Co.

‘He "served as secretary of the
Bond Traders  Club . of Chlcago
during the past year.

Chlcago Recommendahons

Adams & Co., 231 South La
Salle Street, have prepared a re-
cent analysis of National Term-
inal Corporation, copies of which
are available on request.

Brailsford & Co., 208 South La

‘Salle Street, now have complete

11943 flgures on = earnings . of
| Chicago, North' Shore & Milwau-
kee Railroad, copies of whlch will
be sent upon request.

Caswell & Co., 120 South La
Salle Street, will send upon re-
quest, a late analysis of General
Box Co.

‘Doyle, OConnor & . Co., 135
South La Salle Street, have pre-
pared a recent analysis of Reb-
bins & Myers, Inc., preferred and
common stock. - Copies of . this
analysis may be had ‘upon re-
quest.

Fred W. Fairman & Co., 208
South La Salle Street; have an:
attractive thirty-page descriptive
brochure on' Interstate Aircraft
and Engineering Corporation, a
pre-war engineering organization,
now at war, which is aggressively

(Continued: on page 603)

| Chicago Bond Traders

Elect 1944 Officers -
CHICAGO, ILL. =~ The Bond

Traders Club of Chicago at their

annual banquet and presentation
on February 8th at' the La Salle

Harry L. Nelson Star 'C. Koerner

Peter J. Conlan Samuel Sachnoff

Hotel elected the following of-
flcers for 1944-5.

President: -Harry - L. - Nelson,
Blyth & Co., Inc.

| Blair,

Vice-President: Star C. Koerner
Mitchell; Hutchins & Co."
Secretary Peter: /i Conlan,
Hornblower & Weeks. . -/
Treasurer: - Samuel - Sachnoff
The - ‘First -~ National . Bank of ;
Chicago. :
The new  officers will ‘be in-
ducted on April 1st,- at: which .

.| time new committees wﬂl be ‘ap-

pointed and plans-made for 1944.
Retiring " officers are: Richard

W. Simmons, Lee Higginson Cor-~

poration, president; James = H.

Murphy, Cruttenden & Co., vice-

president;  Loren ~A.: Cochran,
. Bonner + & Co., secretary
and F. Girard Schoettler, Wayne
Hummer & Co., treasurer.

A large attendance of members
and out—of town guestb was’' pres-
ent.”

All members are cooperating: in
their work on . the' Fourth War
Loan Drive and for the final week
will. man . a. telephone’ servxce
bureau.

Members of he Bond Traders
Club serving in the armed forces
are:

Richard J. < Aldworth
Joseph * G Ballish Henry. Jensen
N, B, Baum Fred F. Johnson
Pau Clyde H. Keith
K. S Be’tll (deceased) Hugn Kearne
Carl X. Blombarg Newell S, Knight.,

George Fabian Brewer lellem Lawlor Jr.
Frank Buller W. ‘Leahy
James -J. . Callan Dd Liening
James ‘E.. Czainecki Donald ‘R, Muller
Richard Ccoley Paul' M. Ohnemus
Walter. E. Cconey Arthur Sacco

J; N, Faust George R, Torrey

J. Smith Ferebee George - Wahlquist

M. F. Forrest thi)”d J. Wallace "/

J. H. Fyfe Walsh
Richard H. Goodman Raymond C. Wauchop
Chapin ‘Wright

‘A, Grigsby
Burnham Yates - *

FEugene F. Hoya

Joseph. 'F.. Hammel
Charlcs Hofer

>W1th Eastman Dillon & Co.

(Special to The Financial: Chronjele} . ./

- CHICAGO, ILL.—Louis B. Fer=
guson has become associated with
Eastman; Dillon & Co.; 135 South
La Salle Street, Mr. Ferguson
was formerly with' Nichols, Terry
and Dickinson, Inc.  In the past

‘he was a principal in the invest-

ment firm of L. B. Ferguson & Co.

o © 39 So. La
Phone State 6001

'CHICAGO TRACTIONS

We have prepared a new study relating to City’s offer of )
$94,000,000 for- the Chicago. Surface and Elevated. Lines

WILL EARNINGS SUPPORT A HIGHER OFFER?

Furnished on frequest
Markets in all Chicago Traction issues

LeasonN & Co., Inc.

Salle St. =
Teletype CG 993

CHICAGO 3

'ABOUT 9%

“Neo Preferyred ;
Net. Earnings After Taxes

. 20c ]

22c
?‘1

Teletype CG 1122

ON YOUR MONEY

GrNL“AL BOX- tﬂDll‘ANY
Capltal Stock

18¢c Per Share ..

“We expect 1943 earnlngs to compare favorably with 1942,
Thc annual report will be out about February 15th.

You can have a czrcular

CASWELL & CO

120 South La Salle Street.
CHICAGO 3

- No Funded Debt

Dividends
Tc
~ 10c
12¢
15¢
15¢

Phone Central 5690

igitized for FRASER
ttp Ifraser. stlowsfed org/
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CHICAGO MILL

KNI

NORTH CONTINENT UTILITIES; PFD.
KANSAS CITY PUBLIC SERVICE CO.
& LUMBER CO.’
LONG BELL LUMBER CO.
AMERICAN FURNITURE MART

JLAND & CO.
BOARD OF TRADE' BUILDING

. 141 W. JACKSON BLVD., CHICAGO 4
\ Tel. WAB. 8686 and Western Union Telephone

i)

A

Tele. CG 640, 641 & 642 -

Teletype CG 361

'We' have prepare'dA a recent analysis of

NATIONAL TERMINAL CORPORATION

ADAMS & CO.

231 SOUTH LA SALLE STREET
CHICAGO 4, ILLINOIS

Phone State 0101

TRADING INTEREST , IN

Fuller Mfg. Co.

Common

C. L. Schmidt & Co.
Established 1922
120 South La Salle Street

CHICAGO 3
Tel. Randolph 6960 Tele.

CG 878

Chicago Brevities

(Continued from page 602)

municipal - ownership plan- be-

came more optimistic.” After the
first day, however, many of the
traction issues again lost ground.

On Feb. 11, ‘Judge Michael I..
Igoe of the: Federal Court will
hear areply to the city’s proposi-
tion by the Sidley committee,
appointed by the court to repre-
sent the security holders of the
two lines, which are under court
jurisdiction. Thus far, the Sidley
group has kept its opinion of the
city’s ‘offer very quiet, although
/the representatlve of one group
of . surface lines junior: security
holders declared recently that the
city’s proposal was far. too low
for those see‘urlt;es :

With the Fourth War Loan
drive almost completed, Chicago
financial = circles deserve great
praise for the fine job they have
done in promoting the sale of the
government securities. ' In faet,
little else except war bond 'sell-
ing has occupied the attention: of
La Salle Street since Jan. 18,

Frank McNair of the Harris
Trust - and  Savings bank has
served as chairman  of the

Trust

the |

Chicago and Cook County War
Finance Committee, with David
Dillman; of = the = Investment
Bankers ‘Association of Amer-.
ica as assistant to.the chairman.

Tom E. Hough, Halsey, Stuart
& Co., Inc., is operating director,
and the following are among the
vice-chairmen:

William McCormick Blair,
Blair, Bonner & Company; Phlllp
R. Clarke, City National Bank &
Company; = Maurice  H.
Needham, = Needham,  Louis = &
Brorby, Inc.; and Max Epstein, of
the General American Transpor-
tation  Company.®

Among the committee chair-

man, Frank C. Rathje  of  the
Chxcaﬂo City Bank and Trust
Company heads the bank group;
T. Weller Kimball, Glore, Forgan
& Co., heads the corporation and
special -names committee; A. R.
Gardner,  Federal Home ' Loan
Bank of Chicago, is " chairman of
savings -and ' loan ' group;
Homer Buckley, Buckley, Dement
& Co., special groups; and Ed-
ward E. Brown, First National
Bank ‘of Chicago; loop banks.

Clucago Recommendatmns

(Continued from page 602)

forwardmg its plans for the post-
war period. Copies of this inte-
resting booklet may be had upon
request from Fred W. Fairman &
Co.

* Faroll Brothers, 208 South La
Salle Street, will furnish recent
data - on = Merchants Distilling
Corporation on request.

Hicks & Price, 231 South La
Salle Street, have available' an
up-to-date - circular ‘on . P, -H.
Butler Co. common stock. This
company, which has a chain of
super-markets, has a satisfactory
tax base, no long term leases,
good cash position ‘and is excel-
lently located. The circular also
points out. its attractive post-war
investment possibilities. ~ Copies
may be had from Hicks & Price
upon request,

Straus Securities Co., 135 South
La Salle Street, have comp11ed a
very-attractive: c1rcu1ar on Foote
Bros. 'Gear & Machine Corpora-
tion, common stock. This is just
off the press and contains the
very latest data. - Earnings are
shown: through October 31, 1943;

these. figures have not appeared
previously . in prmtv Copies. of

this circular may be had' upon
request from the statistical de-
partment of Straus Securities Co.

Thomson < & McKinnon, 231
South La- Salle Street, in their
weekly Bond Review “stress the
fact that there have been no:im-
portant developments in the high
grade bond - market 'the past
week the Fourth War Loan over-
shadowing the market and every-
one devoting his efforts to put-
ting it over successfully.

Their weekly Stock Review
features articles -on  Preferred
Stocks: For Income, The Position
of Cigarette Manufacturers, and
the three important = utility dis-
solutions  which took place last
week under the Public Utility
Act, namely, United Corporation,
Central Illinois - Electric' & Gas
Co. and Middle West Corporation.
They have recently issued a spe-
cial analysis of Cities Service Co.

Their: booklet “1944-—A Year In
Transition” which is just recently
off the press is timely and inte-
resting.” '‘As long ‘as" the -supply
lasts they will be . glad to send-a
copy of this booklet upon request,
without charge; likewise any of
the reviews mentioned above,

Such: requests should: be ad-

ALLIED PAPER MILLS
BRYANT PAPER CO.

208 So. La Salle St.

We have a trading interest in:

BROWN COMPANY BONDS—PFD. &. COM

MINNESOTA .& ONTARIO PAPER COMPANY
BONDS & COMMON

FOREIGN“SECURITIES
Bought — Sold — Quoted

ZIPPIN & COMPANY

INCORPORATED P

CHICAGO 4, ILLINOIS

. Randolph 4696

National Terminals E?orpofalian

The securities:of modern warehousing units are attracting the
interest- of term .investment buyers.  Most units suffered the 1929

stigma of overfinancing with fixed income securities.

through 'recapitalizations, - capital

However,
structures. have -been revamped

and: many units are now in position -to enjoy years of normal pros-
perity, which with present scaled-down 'corporate set-ups means

abnormally large: income returns.®

National Terminals Corporation’s
various locations are strategically
situated in the Great Lakes area
with plants in Cleveland, Buffalo,
Chicago, Milwaukee, East Chi-
cago, Indianapolis, Maynard Lor-
ain and Toledo.

In  the 1942 recap1tahzat10n

‘plan, the fixed income securities

Halsey, Stuart & Go.
In Hew Location

After thirty-five years ‘in  the
Rookery « Building, LaSalle and
Adams Streets, Halsey, Stuart &
Co. Inc, will move to new quar-
ters in ‘the Field Building, 123
South LaSalle Street, on or about
April 1st. The space to be:occu-
pied comprises ' the - first . three
floors in the northwest section of
the building' and  includes about
21,000 square feet connected by
private elevator, representing, in
effect, a building within a build-
ing.  The-lease represents one of
the most 1mportant transactions of
its kind.:.in ~the LaSalle *Street
area in recent years.

-This move on the part of Hal-
sey, Stuart & Co. Inc. represents
only the third in its 41 years of
existence. - The firm’s orlgmal
quarters = were  opened in- the
Rookery 'in 1903 where it re-
mained until 1907 when it moved
to, Monroe Street in the building
occupied by the old Central Trust
Company. In 1912 it returned to
the Rookery Building, occupying
eventually the entire second and
third floors and the LaSalle and
Adams corner - of the first floor.
The - Chicago office of Halsey,
Stuart & Co. Inc. is the home and
head office of the organization,
which is one of hte'largest bond
underwrltlng and distributing or-
ganizations in the country and has
branch offices in various leading
financial centers.

- On Trading Desk

CHICAGO, ILL.~—Elmer Ander-
son; who has been connected with
Faroll Brothers, 208 South: La

Salle Street, in various depart--

ments for the: past twenty-two
years; is now assisting Paul Spink
on the trading desk.

dressed to ' Thomson & McKin-
non’s Statistical lerary, 231 So
La Salle St., Chicago 4

were reduced ‘to $1,274,000. Sub-
sequent earnings caused the re-
tirement of $615,000 of these se-
curities int April 1943 and Corpor-
ation = officials = have ' indicated
that, barring unforeseen contin-
gencies, all remaining bonds will
be retired *April ‘1, 1944, . The
official ' call "of ' these 'remaining
bonds will very likely be made
at the next directors’ meeting to
be held around February 15. The
call of the bonds allows for a
dividend declaration on the com-
mon stock.

Earnings are currently accruing
to the common stock at the an-

(Continued on page 607)

Interstate Aircraft

And Engineering Corp.
: Highlights
Interstate Aircraft and Engin-

eering Corporation reports  that
renegotiation by the government

for: 1942 ‘has 'been : completed.
Earnings were not effected.

The new ‘De Kalb ‘unit has
reached first stage production and
planes are being delivered as per
schedule, A second phase of this
production is under way and the
output should be stepped up ma-
terially in the near’future,

Earnings  after.' taxes for 8
month period terminating Decem-
ber 31, 1943, $474,023.77

Earnings per share after taxes,
for same period, $3.70 per share.

Earnings per share after taxes,
for month of December, $0.50 per
share,

Net current assets as of Decem-
ber 31, 1943, $761,260.86, or ap-
proximately $6.00 per share; book
value, approximately $9.50 per
chare.

Small capitalization, only 128,-
000 shares common  stock—no
bonds—no preferreds. .

Dividends 1942-—50¢

Dividends 1943—$5.00 in stock
March; 25¢ cash December.

Lee Higginson Adds

Francis McDonald To Staff

CHICAGO, ILL.—Lee Higgin-
son Corporation, 231 South La
Salle Street, announces that Fran-,
cis McDonald, formerly associ-
ated with E. H. Rollins & Sons,
has  joined ' the : firm’s = Chicago
sales erganization.

j lewa Electﬁc Co. Pfd.
Iowa Elec. Lt. & Power Pfd.

So. Colorado Power Co.
Pfd. & Com. = When Issued

Flour Mills of America

4’s of 1960 & Com.

Sincere and Company

Members New York 'Stock’ Exchange
and Other Principal Exchanges
231 South La Salle Street
CHICAGO 4

State 2400 CG 252

NEW YORK
MARKETS
" for the

MIDWEST
'STRAUSS BROS.

Members New York Security Dealers Ass'n
Board of Trade Bldg., Chicago 4
Telephone: Harrison 2075

Teletype CG 129
Direct Wire to New York Office

HICKS & PRICE

Members
New York Stock Exchange
Chicago Stock Exchange
New York Curb Exchange (Assoc.)
Chicago Board of Trade

MIDDLE  WESTERN -

SECURITIES
Listed and Unlisted

231 S. La Salle St.
CHICAGO #
Randolph 5686 - CG ¢72

1| WALL STREET, NEW YORK
BOwling Green 9-1432

-141 W, Jackson Blvd., Chicago 4

lllinois Township
Road Bonds

| Bought — Sold — Quoted

DANIEL F. RICE & CO.

Members New York Stock Exchange
and Chicago Board of Trade

Teletype CG 1276

Investment Securities

Public Utility - Railroad
Industrial - Municipal Issues

We Maintain Active Trading Markets
in the Leading Over-Counter Securities

E. H. Rollins & Sons

Incorporated
135 South La Salle Street,
CHICAGO 3

CG 530 Central 7540

Direct - Wires To Our' Offices In
Principal Cities Throughout
the Country

Specialists in’

‘CHICAGO

Traction Securities
& Chicago No. Shore & Milw. R.R.

Comprehensive anulyses
available on request.

Brailsford & Co.

208 S. La Salle Street
CHICAGO 4

Tel.: State 9868 CG 95

SERVING INVESTMENT DEALERS

We specialize exclusively in under-
writing and distribution of securi-
ties, providing investment dealers
with - attractive issues for their
clients, Maintaining no retail de.
partment of our own, we compete
in no way with dealers, but serve
them exclusively.. Correspondence
invited.

FLOYD D. CERF CO.
Exclusively Wholesalers and -Underwriters
120 South La Salle Street
Chlcago 3
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CONTINUOUS

LaPlant-Choate Mfg. Co. Pfd.
Koehring Co. V.T.C. :

' Nekoosa-Edwards Paper, Com.
Compo Shee Mchy.; Com. & Ptd
01d Line Life Ins,

National Tool :

LOEW

225 EAST MASON ST.
PHONES—Daly 5533?. ¥ Ehic;fi:, ‘St

' Fuller Manufacturing Com.

INTEREST IN: - -

- Consol. Water Power & _Paper
Central Paper Co. Com.
Central Elec. & Tel, Pfd.

. Northern Paper Mills Com.
Hamilton Mfg., Class A & Com,

1 & CO.

- MILWAUKEE 2
ate 0933 F Teletype MI 488 ]

Wisconsin

Brevities

Kearney & Trecker Corporation declared a dividend of 50c a

share, payable February 15 to stockholders

of record February 1.

his represents a reduction in the $3.00 annual rate which: has been
'iIr‘l 1es‘f.fecpt since the stock was first offered to the public about two

years ago, -

Judge Duffy of the Federal
the plan  of - the Bondholders’
Committee and -the  Plankinton
Trust in the reorganization of
the Plankinton Building, largest
office’. and 'store building - in
Milwaukee, under which bond-
holders ~will = receive = par . an
accumulated ~ interest’ for ' their

Directors . of ~Safway - Steel
Produéts, Inc., Milwaukee, have

1 declared - a dividend of 10c .a

share, payable ' February 28 to
stock of record. February 18.
During 1943 four dividends of
10c each were paid.

Ampco Metal, Inc., Milwaukee,

- reports earnings of $1.16 a share

for the ten months ended October
81,1943, This is after taxes and
postwar reconversion reserve of
$150,000. ] i
- Hamilton Manufacturing Com-
pany, Two Rivers, Wisconsin, has
called $43,000 of its first mort-
gage 5% bonds due in 1951, as of
March 1,:1944, at 103, i
. Marshall & llsley Bank, Mil-
waukee,- reports operating -earn-
ings.of $3.67 a share on its com-
mon stock for 1943, against $3.07
in 1942, ,Book value at the end
of the year was $40.83 on.the $20
par stock. ! :
Marine = National . Exchange
Bank, Milwaukee, reports. operat-

‘ing ‘earnings for 1943 amounting

to $3.88 a share, compared with
$3.01 in 1942.. The book ‘value’
of its '$20 par stock was $49.96 at
the end of 1943. ;

~J. M. Parmentier Gets

Cgo. Exchange Membership

Jules M. Parmentier, President
of Citizens Securities - Company
of Green Bay, Wisconsin, was

We are ‘interested in:

Chgo. Milw. & St. Paul !
 ~“Rock Island”
- Missouri Pac.

GIVAN COMPANY

UNDERLYING SECURITIES
First Wisconsin Nat’l Bank Building
“  MILWAUKEE 2, WISCONSIN
Tel. Daly 3237 Tele. MI 592

Court, Milwaukee; has confirmed

elected  to membership in  the

Executive Committee, . it is an-
nounced,! = Citizens . Securities
Company is the ninth registered

d | member corporation of ‘the Ex-

‘change.

L ] % L]
United States Again

| S bty
Warns Finland To
Drop Out Of War
A renewal by the United States
of its recent warning to the Gov-
ernment of Finland to withdraw
from the ‘war on the side. of thé
Axis powers, or accept the con-
sequences of - continuing: to ~fight
on the side of Germany, was made
known ' by = Secretary, of ' State
Hull on Feb. 8. Associated Press
accounts from Washington on that
date  had: the following to say
i| with regard thereto: Fkd
‘The Secretary " of ' State. was

‘| asked: at a!press: conference for
{ information-on Stockholm reports

tween the United States and Fin-
land on the Finnish position.

The  U.. S, Government, Mr.

Hull replied, has recently taken
occasion to say to the Finnish
Government, as it has on a num-
ber of ‘occasions in the past, that
the responsibility for the  conse-
l'quences of - Finland's  collabora-
| tion with Germany and continu-
ance in a state of war with ‘a
number- of this country’s Allies,
including the .Soviet Union and
Britain, must be borne solely by
the Finnish Government,
i From International News Serv-
ice advices Feb. 8, from Washing-
ton, given in the New York ‘Jour-
nal American,” we take the fol-
lowing:

issue this warning to the Finnish

number of occasions in the past.
Mr. Hull’s- announcement fol-
lowed Stockholm reports that the
Finnish ' Government had = asked
Washington what America’s atti-
tude would be toward Finland if
the German troops stationed in
that * country ~were ~withdrawn,
but the Finns continued to main-

fensive' war with the ' Soviet
Union, ERek:

Active Trading Markets
Preferred Stoc)zs
Wisconsin Electric Power Co.
Wisconsin Gas & Electric Co.

Wisconsin Michigan Power Co.
Wisconsin Power & Light Co.

Telephone Daly 0525

Lake Superior District Power Co.

THE WISCQNSIN COMPANY

MILWAUKEE 1, WISC.

in Wisconsin Securities!

Common Stocks
Chain Belt Co.
Kearney & Trecker Corp,
Koehring Co.
Le Roi Company
Wisconsin Bankshares

Bell Teletype MI 291

Digitized for FRASER
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Chicago  Stock Exchange by the |

| “SURPLUS

that there had" recently been ‘an
exchange of communications be- |’

Secretary Hull said this Gov-|
ernment recently took occasion to;

Government, as it has done on a|

tain themselves in a state of de~|

: Surplus Preperty Boarlefopbéed 8

(Continued from page 506)

“TITLE 11
“SHORT TITLE

“Sec, 201. This title may, be cited
Property Act of.

as the ‘Surplus
19432 i
“DEFINITIONS

“Sec..202.. As used'in this title—

“(1) The term ‘property’ means
any supplies, materials, or'equip~
ment, including real estate'.and
improvements: thereon, or tangible
property  owned by the: United:
States, or- by any . corporation
owned or controlled by the United |
States, which is under ‘the-juris-
diction or control of any. govern-

mental \ggency.kitiantiar ity
“(2) The ‘term ‘surplus prop

erty’ means any property which
has been declared to the central
agency handling surplug property
to be surplus to the:function; ac=
“tivity, or project in. connection.
was”acquired - or. (
; ; “il'of, but high enough to enable the |

with  which it
accrued. E LA
“(3) 'The term' ‘Governmen

agency'means any executive:de
partment of the Government or
any administrative units or sub-
division thereof, any independent
|agency in the executive branch o
the Government, and any corpo-
ration owned or controlled by:the

United States: . )

BOARD ;

“Sec. 203, (a) There is hereby
established a ‘Surplus Property

Board (referred to-in this.title:a

‘the Board!), which will ‘consist-of

the Chairman of the Board of Di
rectors of ‘the ‘Defense Supplie

Corporation who shall . be' the
| Chairman thereof, the  Secretary/
of War, the Secretary of the Navy;
the Secretary of the Treasury, and
three individuals to be appointed
by the President, by and with the
advice and consent of the Senate.
The three individuals so appointed
shall be' businessmen ' who -have

‘had at least five years’ experienc

lin the business of 1the retail sale
and: distribution of merchandise.

“(b) The -Board (1) shall de
termine .and prescribe the:meth

ods to be used by governmental

agencies in making and maintain

ing inventories of property, and

(2) shall determine. the surplu

property under the jurisdiction of

the various governmental agen

cies that should be sold or leased,

and shall inform: the Reconstruc

tion Finance Corporation as. to

every such.determination.

“DUTIES
T AGENCIES:

“Sec.. 204;. Every governthental

agency (1) shall make and main

tain accurate uniform inventories,
in accordance with methods:de-

termined and prescribed by th
Board, of property under its-ju
risdiction; (2) :shall’ cooperat
with  the Board ,_for,%)
determining ‘which o

plus property; and.(3). shall. to

operate’ with the Reconstruction
Finance Corporation in connection
with the sale or lease of surplus
property pursuant to the . provi-

sionsof this title.: . ey

“DUTIES ** OF ' THE - RECON

- STRUCTION-FINANCE " .
CORPORATION:

“Sec. 205. (a) Surplus property
which the Board has determined

should be ‘sold or leased shall'b
sold or leased by the Reconstruc

tion Finance Corporation in a

manner consistent” with' the pro

visions of this section. A
“(b) The Corporation shall ap

point an advisory “committee fo

each ¢lass of property which is.to

be sold .or leased. The member

of such advisory committee shall

be appointed from among person
who, by reason of their busines

experience, are familiar with the
handling and marketing of -such
class of property, or similar. prop-
erty. It shall be the duty of the

Corporation, in selling or leasing
surplus property, to consult with

PROPERTY POLICY

OF GOVERNMENTAL

urposes. of
the. prop-
erty under its jurisdiction is sur-

tee or committees so appointed as
to .the: price, time, method, and
manneér’ of disposing’of such prop-
“+4(c) In the sale or lease of sur-
o | plus’; property - pursuant to ‘this
\title, the ReconstructionFinance
‘Corporation shall, so far as prac-
ticable, be governed by the fol-
Towing considerations: .~ = 7
1 #(1) Distribution of such prop-
erty should be through established
‘trade’ channels. :

‘“(2) - The ‘acquisition of large
iquantities “of such ‘property for
ispeculative purposes should not be
{permitted: e
.4(3)."The prices at which any
‘particular -property . or class of
iproperty is sold or leased should
e uniform R
' .5(4) Such property should be
'sald or leased at prices. low enough
‘to facilitate the disposition there-

‘United.States to secure a fair re-
‘turn therefor, : _
i 44(5) The .sale .or’lease of such
property should be at a rate which
will not unduly disrupt trade and
| commerce. :

#(6) The sale or lease of such
property should take into consid-
 eration the need for facilitating
' and « encouraging the  establish-
ment in the various communities
i the several States by members
'of the armed forces of the United
States upon their discharge or re-
lease from active duty, as well as
| by others, of small business enter-
prises and with a view to strength-
ening- small business enterprises,
“ #(d) The sale or lease of surplus

t

f

s

S

with such regulations as the Board
shall ' presceribe = regarding. the
times, = places, ' quantities, and
terms and conditions of the pro-
posed --disposition of  such. prop-
erty; and. such regulations . shall
require advertising for competi-
tive bids except in such cases and
with respect to such property as
the Board determines that sales or
leases by competitive bids would
be contrary to the public interest.

HEXCLUSIVE METHOD OF DIS-
- “POSING OF SURPLUS

; PROPERTY

31 “Sec. 206. No surplus property
shall be sold, leased, or disposed
of otherwise:than in accordance
with"the provisions of this title,
- except that where provisions. of
law. are in force specifically-au-
thorizing the sale or other dis-
position ‘of any particular prop-
erty or’ class -of property, such
property. or class of property may
be sold ‘or otherwise disposed of
in accordance with such provisions
of law if the Board approves such
action as being consistent with the
public -interest.

# “TRANSFERS BETWEEN GOV-
.. ERNMENTAL AGENCIES

.. “Sec, 207. Notwithstanding any

other provisions of ‘this title, ‘gov=

€

e

the’ fullest: practicable-utilization
of 'surplus-: property in- order . to
avoid waste and unnecessary ex-
pense, and for such purposes sur-
plus -property may be transferred
from one-governmental agency to
-another, in lieu of its sale or lease
pursuant to the provisions of this
title. Such’transfers shall be:made
subject to such: regulations. as the
Board- shall prescribe.

L “DISPOSITION OF NONSAL-*
R ABLE PROPERTY

+ “Sec. 208. Notwithstanding any
other provision of .this title, sur-
plus property which is not salable,
or which for any other reason it
is ‘impracticable to"transfer; sell,
or:lease ‘as provided in' this title,
shall - be repaired, rehabilitated,
donated, destroyed, or disposed of

<4

r
S

S

S| tions as the Board shall prescribe.

“PROCEEDS FROM SALE OR
LEASE OF SURPLUS
PROPERTY

“Sec. 209. All proceeds from the
sale or lease of surplus property

the appropriate advisory commit-| -

.property shall be in accordance|:

ernmental agencies 'shall “make

in. accordance with such regula-’

under this title shall be deposited
and covered into the Treasury as

.| miscellaneous receipts. -

- “MISCELLANEOUS
“Sec. 210, (a) The Board is au-
thorizéd ' to, appoint and" fix the
compensation, subject to the civil-:
service laws and the Classification
Act of 1923, -as: amended, of such'

employees as - may be:necessary

for: the performance by the Board

Jof its: functions under this title.

" “(b) Each member of the Board
appointed thereto by the Presi-
dent, by and with the ‘advice and
conisent’ of the Senate, and each
member of any advisory commit-

‘tee appointed: by the Reconstruc-

tion Finance - Corporation  under
this title, shall be paid compensa-
tion at the rate of $.. per diem
when actually engaged in the per-
formance ‘of ‘his duties under this
title,”and shall be allowed neces- .
sary traveling' expenses and sub-~
sistence expenses (not in excess
of $.. per day) incurred when
absent from his place of residence’
in“connection  with ‘the perform-.
ance of such duties.”

Rise In Steel Price
Viewed As Unwarranted

Price  Administrator = Chester
Bowles, according to .an Associ-
‘ated Press dispatch from Wash-
ington, Feb. 5, stated that prelim-
inary information from a survey
of industry costs indicates that
“the steel industry does not need
a general upward price adjust~
ment.” " i Gl
. The dispatch further goes on to
say:iii x
Mr. Bowles added that “no, de-
cision will be made before the
studies are completed.”

~The Office of Price Adminis~ .
tration said the survey under way .
is the “most complete: ever made:
of steel industry costs.’ - {

“Whether or not particular steel
mill products will:be shown to

need price increases or decreases

and the extent of any such in-
creases or decreases simply cannot
be  ascertained  in the ' present
stage of the study,” Mr. Bowles
said; “At the earliest, the survey
and analysis will not be com-
pleted before March.” ;

Steel industry prices have been
frozen since 1941 at levels which
had not changed since 1939, Mean-=
time, the industry has obsorbed
two general wage increases and a
coal cost rise estimated by steel-
men at $1 per ton of steel.

So far the industry has been
able to absorb these increases be-
cause of: (1) heavy production of
armament. steel which' carries a
good margin of return, and (2)
capacity. operation of: the entire
industry; with all plant facilities
earning. ; :

N

Exchahge Firms Ass;n : ‘
Appoints H. C. Merritt

Henry C. Merritt has been ap-
pointed Assistant to the President
of the Association ‘of Stock® Ex-
change! Firms; it was announced
by John. L. Clark, President -of ..

that organization. = Mr. Merritt
has a background of about twenty
years. in the investment banking
and ~brokerage business, having
been associated with Dillon, Read
‘& 'Company; F. 8. Moseley &
Company, and a' member of the:
firms of Smith, Graham &.Rock~
well and Graham & Company.
More recently he has been with
Republic. Aviation = Corporation,
He attended Princeton University,
and at the start of Wotld War 1
entered the Army. :
As a Lieutenant and later a
Captain in World War I with the
38th" Infantry of the Third Divi-
sion, Regular Army, Mr. Merritt
served through all the major cam-
paigns and holds the Distinguished
Service Cross, Silver Star with -
Cluster, Purple Heart, Legion of
Honor and Croix de Guerre,




~ Volume 159 Numbei/' 4254

by

'

iy

Richter

/ THE COMMERCIAL & FINANCIAL CHRONICLE

e, e i e S8 Rl v

. Royal Bank of Scotland

Incorpoyated by Royal Charter 1727

HEAD. OFFICE—Edinburgh
Branches throughoizt Scotland "«
LONDON OFFICES: "
.3 Bishopsgate, E. C.. 2.".
8 West Smithfield, E. C. 1
49 Charing Cross, S. W. 'l
- Butlinglon Gardens, W. |
64 New Bond Street, W. 1 |\

TOTAL ASSETS
1£108,171,956

Assoclated Banks:
Williams Deacon’s Bank, Ltd,
Glyn Mills & Co, 3

Australia and New: Zealahd.

 BANK OF |
'NEW SOUTH WALES

(ES'KABLISHED 1817) Uirocd
“.Paid-Up Capital _L_.____ ..£8,780,000 °

Reserve Fund 6,150,000
‘Reserve Liability. of Prop.. 8,780,000

£23,710,9(19;
Aﬁgregate ~Assets ' 30th %
# Sept.’, 1943 _________ £187,413,762

_SIR ALFRED DAVIDSON, KB.E.,
: ) - General Manager
Head Office: George Street, SYDNEY

© The Bank of New South Wales is the oldest

and largest bank in-Australasia. -With over .
800 branches in all States of Australia, in
. New  Zealand, ‘the Pacific Islands, and
| London, " it offers. the most  complete -and
. efficient " banking ' service ‘to i
* traders and travellers interested .in. these

. countries, i !
y LONDON OFFICES: .
29 Threadneedle Street, E. C,
47 Berkeley Square, W.'1

Agency ‘arrangements with Banks
throughout the U, S, A, '

NATIONAL BANK
U FECYRT

"“Head Office’ Cairo
Commercial Register No. 1 Cairo

FULLY PAID CAPITAL . £3,000,000
RESERVE FUND . . . £3,000,000

LONDON AGENCY
8 and 7 Ying William Street, E. C,
Branches in all the
principal Towns in
EGYPT and the SUDAN .

NATIONAL BANK
of INDIA, LIMITED

Bankers ‘to the Government fin
Kenya Colony and Uganda
Head Office: 26, Bishopsgate,
g London, E. C.. .

Branches in India, Burma, Ceylon, Kenya
Colony and Aden and Zanzibar

* Subscribed Capital_._.£4,000,000
" Paid-Up. Capital.__...£2,000,000

« i Reserve Fund.ioicoo £2,200,000
The Bank - conducts .every . description  of
> banking ﬁnq exchange “business :
| Trusteeships and” Executorships
s also 'undertaken o o

-Scherck",A Richter Compa'ny

Is Now. A Partnership

. 8T. LOUIS, MO. — Scherck,
Company; Landreth
Building, formerly a corporation,
is now doing business as a part-
nefship.. ~Partners: are’ Gordon
Scherck; - Marjorie = L. = Scherck,
Henry J. ¢ Richter, * Charles = W.
Hahn, and Irwin:R. Harris. -All
were . previously - associated with
the corporation.

Attractive Situation

American’ Casualty =~ Company
offers interesting possibilifies for
remunerative investment accord-
ing to'a detailed circular discuss-
ing the situation issued by Huff,
Geyer & Hecht, Inc., 67 Wall
Street; New York City. ~Copies
of this circular may be had from
Huff, Geyer & Hecht upon re-
quest.,

[Wlitized for FRASER
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investors,. "

Manrlhur ‘Is Ho. | Bond Buyer i

Johnston Of Chemical Baﬁk Repbrls

Laraine Day; Percy H. Joﬁnston, C'hairman of Chemical Bank
& Trust Company; Brian Donlevy

Percy H. Johnston; Chairman of the Chemical Bank & Trust Co.
. of ‘New York and Captain of:the
‘| the ‘Fourth War Loan drive, smiled like a man with an.ace up his
sleeve. '‘And he had one. Upon inquiry he stated, “A few days ago
I received a cablegram from Gen. Douglas MacArthur.. He subscribed
for a very substantial amount of bonds of the Fourth War Loan

financial district’s Team No. 7 in

subscription: No. 1.” The' cable-

stimulus” to war bond buyers
who ‘poured’ past Mr. Johnston’s
desk :all morning, came from the
General’s South ‘Pacific headquar-:

{ters and is identical with others

in previous war loan drives re-
ceived . at the:' General’s home
bank. The MacArthur: family—
his father, and grandfather—has
dealt with Chemical for as many
generations. :

Mr,  Johnston = recalled * Gen.
’Mac‘Art’hur’s last visit to thé bank
‘in 1938, It was sort of a courtesy
call. The General looked fine and
visited with old friends. I believe
this was just before he was made
Marshal of the Philippines.”

The financial district conceded
that if Percy H. Johnston, Chair-
man of the Chemical Bank &
Trust Co., did not steal the show,
at least he got away with a good
part of it. Passersby in front of
the Chemical’s main office saw
something suspiciously like a run
on Old . Bullion. - Investigating,
they found about 1,000 persons in
the lobby rushing Mr. Johnston.
Stage stars and  opera singers
were there, service men and boot-
blacks. Somebody started a ‘ru=-
mor that Frank Sinatra was sub-
scribing and the feminine. con-
tingent of bond buyers was'imme-
diately swelled.' The :bank  ex-
plained that.-Mr.: Sinatra was not
there, but: that virtually every-
body else was. " 0%

more than a splattering of patri-
otism in its physical makeup. Its
number - of members stand at 48
and way down the alphabetical
list is the firm.of Pershing & Co.
Warren Pershing, now with  the
armed’ forces; is-this firm’s. head,
and -his ‘father, General John:/J.
(Blackjack) Pershing; cut quite a
figure "in military. circles during
the last war, i ;

Mr. Johnston said he “felt sure”
his’ team 'will. wind up. the drive
(ending ‘Feb. 15) with a ‘“pretty
good showing,” since it had gar-
nered 64,811 subscriptions inthe
last three drives. for a ‘total of
$885,600,400, exclusive - of - the
bank’s subscription of $335,000,000.

Participating in the ceremonies
at the bank’s main office at 165
Broadway ' were Brian Donlevy
and Laraine Day, screen stars, and
Igor Gorin and Doris Dorre of the
Metropolitan Opera.

Campaign and I'm’entering it as-

gram, which acted as: “no little

- “Team No. 7, it  developed, has

Lay-Offs In Steel -
Industry Reporied To
Be Under Way

Unemployment, & post-war
threat, already is affecting the
‘steel industry, stated David J. Mc-
Donald, International ‘Secretary-
Treasurer of the United Steel-

| workets of “America, an affiliate

of the Congressiof Industrial Or-
gdnizations, at Philadelphis, Pa.,
on Feb. 6, according to-an Associ-
ated  Press - dispatch from :which
the following is also. taken:

“Unemployment is a factor now
in' the steel industry,” Mr. Mc-
Donald said. “It (the industry)
has let thousands out in the last
few months. Production in basic
steel has dropped to 96% of ca-
pacity. Some experts think it
soon will be 85%. That means that
members ' of the 'United Steel-
workers of America are out of
work or on short time. Maybe this
foreshadows things to come.”

Mr.- McDonald added: that the
union is asking, during current
negotiations on new steel wage
contracts, for a two-year pact
guaranteeing a 40-hour  work-
week for all present employees,
because it anitcipates lay-offs
during post-war conversion.

Joseph Scanlon, acting research
director for the union, told dele-
gates from eastern Pennsylvania,
southern: New Jersey and Dela-
ware that 68 open-hearth furnaces
are idle now.

Attractive RR. Situations

The current issue of B. 'W. Piz-
zini & Co.s “Railroad Securities
Quotations™ contains interesting
brief - discussions of ' the current
situation in Allegheny & Western
First Mortgage 4s; approximate
valuation for New York Lacka-
wanna & Western stock; and a
table of estimated earnings - for
several 'il‘mportant railroads, in
addition to quotations on guaran-
teed rail stocks, underlying mort-
gage - rail bonds, reorganization
rail -bonds, minority stocks and
guaranteed telegraph stocks. Cop-
ies of this inferesting circular may
be had upon- request from B. W.
Pizzini & Co., 55 Broadway, New

York City.
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Bank and Insurance Stocks

By E. A. VAN DEUSEN
This Week—Bank Stocks

A recent issue of the American Banker published a list of “The

Hundred Largest Banks in the United States”, listed in order of the

amount of deposits on December ‘31, 1943,

The total deposits of

these banks aggregated $55,105,935,658, while their capital aggregated
$1,242,077,500 and surplus and undivided profits; $2,207,533,917. The:

ratio of total deposits to'total capital funds is 15.95.

ago . their: deposits aggregated

Five years

$32,194,227,650 and their: capital
funds $3,049,258,148, which give a
ratio of 10.55. - Deposits mean-
while have expanded by $22,-
911,708,008 or 71.2%. i
Number one bank on the list is
Chase National, New York, with
deposits = of  $4,375,581,741, - and
number 100 is American Trust
Co., Charlotte, N. C.; with de-
posits of $136,795;555. ;
The geographical distribution of
these “hundred largest” banks is
as follows: New York - City, 20;
San Francisco, 7; Philadelphia, 6;
Chicago, 6; Boston, 5; Pittsburgh,
5; Los. Angeles, 4; Detroit, 4;
Cleveland, 3; St. Louis, 3; Cin-
cinnati, ' 3; 2 each in Buffalo,
Kansag City, Minneapolis, Dallas,
Seattle, - Portland  (Ore.) " and
Honolulu; 1+ each in Newark
(N.:J.), Providence (R. I.), Hart-
ford (Conn.), Rochester, (N. Y.),
Baltimore :(Md.),  Washington

(D..C.), Wilmington .(Del), Louis-:

ville. (Ky.),  Winston-Salem (N.
C.), Charlotte: (N. C.), Atlanta
(Ga.), Savannah (Ga.), Birming-

We have prepared

= Breakd_g:vns of Sources of

Income and lof;United;States
Government; Bondholdings] ofZY
the Neyv York City Banks

" Copy upon Request

Laird, Bissell & Meeds

Members  New York Stock Exchange
120 BROADWAY, NEW.YORK 5, N. Y.
Telephone: BArclay 7-3500
Bell Teletype—NY 1-1248-49
L, A Gibbs, Manager Trading Department)

St. Paul '(Minn.),
It is of interest to note that the

constitute in number 20% of the
“hundred’ largest,” hold approxi-
mately 43%of the aggregate de-
posits of the hundred banks and
that their = total capital = funds
represent approximately 47.3% of

ham (Ala,), Memphis (Tenn.),|the aggregate. The following tab-

New - Orleans (La.), Columbus |ulation brings out some interest«

(0.), Toledo . (0.), Indianapolis|ing comparisons: . -: 1
Ratio

Number of Capital Deposits®

Banks (% of Deposits % of . Funds % of (100 to Cap.

City— 100 Banks) -~ ($000) {100 Banks) - ($000) Banks) Funds’

New York _._ ... £20%" " 23,686,961 ~ 43.0% 1,632,851 47.3% 14.5
San Francisco —.. T 5,698,187 10.1 259,988 7.5 21.56
Chicago oo ... 6 5,372,940 9.8 273,372 7.9 19.6
Philadelphia’ .. 6 1,852,608 34 137,545 < 4.0 13.5
Boston it Anabios 5 2,036,093 3.7 144,841 4.2 14.1
Pittsburgh 5 1,431,672 2.6 193,044 5.6 7.4
Detroit - oo 4 2,133,967 3.9 65,087 1.9 32,8
Los Angeles 4 1,892,980 3.4 85,830 2.5 22.1
Cleveland ' - 3 1,483,018 2.7 65,953 1.9 22.5
St. Louis -. 3 824,134 1.5 50,335 1.4 16.4
Cincinnati ... 3 554,020 1.0 34,332 1.0 16.1

.San Francisco, with 7% of the
number of banks, has 10:1% of
deposits, while Chicago, with 6%
of the number of banks, has 9.8%
of deposits. All other cities do not
fare relatively as well in the mat-
ter of deposits, In the case of San
Francisco, ' the large deposits of
Bank of America National Trust
& Savings Association, and in the
case of Chicago, the Jarge deposits
of Continental " Illinois- National
Bank & Trust Company, account
for these cities’ high deposit per-
centages relative to the number
of banks: :

Of special interest is the ratio
which  deposits - bear . to capital
funds. It will be noted that this
ratio ranges from a low of 7.4

32.8 for Detroit  banks, New
York City's ratio is 14.5, which
is well below the “hundred bank”
ratio~ of 15.95. The . principal
reason for Detroit’s particularly
high ratio is that deposits in her
four banks appear to have ex-
panded at a faster rate than in
other centers; in five years they
have increased from $834,519,300
to $2,133,966,824, an expansion of
156% compared with an expan-
sion of 71.2% for the “hundred
banks.” :

. Comparative statistics for the
10 largest banks, as of Dec. 31,
1943, are shown in.the following

table;: " - :

Rank ~~ * -Bank and City— Deposits - Capital Funds  Ratio
1 Chase National, New Yorku. _ ... ..o $4,3175,582,000  $272,878,000 16.0
2 National - City, New York.l_ . ___.__... 3,733,649,000 211,554,000 17.8
3 Bank of Am. N. T. & S. A., San Francisco 3,498,153,000 - * 145,154,000 24.1
4 Guaranty Trust, New York__.__ g 2,903,794,000 . 291,392,000 10.0
5 Cont; Ill. N, B. & T., Chicago -'2,173,956,000 . 130,406,000 16.7
6 First National, Chicago_._c. = 1,803,686,000 93,190,000 19.4
7 Bankers Trust, New York. 1,594,694,000 . 125,367,000 12.7
8 Manufacturers. Trust, New York._......  1,580,909,000 89,651,000 17.6
9 Central Hanover B. & T., New York.__.. 1,477,219,000 - 104,108,000 14.2

10 First National, Boston ...-iooecemmmman 1,247,973,000 86,196,000 145

Carhp Co. A Partnership

formerly officers of the corpora-
tion. ;

PORTLAND, OREG.—Camp & | Associated with the new part-
Co., Inc., a corporation, has been nership, which will continue in
dissolved and a partnership cio'mg the Porter Building, will be Rich-
business under the firm name of |ard M. Perry, Lilien E. Newman,
Camp & Co.; has been formed by | John P. Hoben, W. Glenn Field,

Norman W. Hunter, Herman L.|and Eugene Courtney, all for-
Lind and Lawrence W. Shiels,|merly with the corporation,

B e ool

(Ind.), ~Milwaukee  (Wis.), and_

20 banks in New York City, which .

for Pittsburgh banks to a high of
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Mutual E‘unds

~ Scanning the Reports

Affiliated Fund, Inc.—Total net
assets (including - $10,000,000 - par
value of debentures outstandmg)
increased during 1943 from $18,-
562,587 tb $22,368,908..  Net-asset
value per share rose from $2.16
at the end of 1942 to $3.24 at the
end of 1943.

American Business Shares, Inc,
Total net assets increased.dur-
ing 1942 from $3,690,869 to $4,-
460,629: Net asset value per share
rose frem $2.53 to $3.27:

Bond  Investment = Trust = of
America — Net ‘liquidating value
during 1943 rose. to  $1,890,665,
equal to $99.19 per unit of bene-
ficial - interest, ~compared = with
$617,729, equivalent to $94,38 per
umt at the end of 1942,

Bullock Fund, Ltd.—Total net
assets  on  December 31, 1943
amounted to $3,103,547, compared
with  $1,579,172 'a year . earlier,
Net asset value per. share rose
from $11.56 to $14.39.

Canadian  Investment = Fund,
Ltd.~—Total net assets amounted

~to . $9,319,029 on  December. . 31,

1943, compared with $8,255,541 at
the end of 1942,

Century Shares Trust—Net as-
sets ‘as of December 31, 1943
amounted to $18,323,100, equival-
ent to '$27.69 per. share. . This
compares with a net asset value
per share of $24.52 a year earlier,

Chemical Fund, Ine,—Net as-
sets . totaled $10,810,478, or $9.40
per share on December 31, 1943.
This ‘compares with net: assets of
$9,123,774, . equal - to. $8.91. per
share a year earlier.

% Fidelity. Fund, Inc.~Total ‘as-

. gets ‘during 1943 ‘increased from

approx1mate1v $2.400,000 ‘to -$3,~
600,000, a gain, of about 50% for

: the year:

Fundamental Investors, Inc.—
Net assats increased from $6,464,-
00 to $9,682,000 during 1943. Net
asset value per share rose from
$16.12 to $20. 89, an ‘advance’ of
O(‘. 6%

" Group qecuntxes, Inc,—Total net
assets on  December 31, 1943
amounted to $18,107,409 or nearly
double. ' the $9,390,105 a year
earlier;
 Incorporated Investors — Total
net assets rose from $34,253,144
2t the beginning of 1943 to $47,-
157,478 at the end of the year.
Wet asszt value per share during

 this period rose from $14.64 to

$19.75, an increase of 34.9%
Investors Mutual, Inc. — Total

" mnet assets during the year more

than doubled, rising ‘from $12-
612,630 to $25,849,737.

Keystone Custodian Fund, Se-
ries B-1-~Net assets totaled $2,-
237,383 - at the 1943 year end,
gompared with $2,465,390 at the
end of 1942.

Series K-2 — Net assets rose
from $513,750 at the end of 1942
to  $1,265,503 on  December 31,
1943.

As of February 2, 1944, com-
bined net assets of all 10 Key-

|

I\eystone
Custodian Funds

Certificates of Participation in
. Trust Funds
mvestmg their capital as follows:
SERIES
B 1,2, 3 and 4 IN BONDS

: SERIES
K- 1, 2 IN PREFERRED STOCKS

SERIES
8-1, 2, 3, 4 IN. COMMON_ STGCKS
Prospectus may be obrained from
your local investment dealer. or
THE KEYSTONE CORP. OF BOSTON
50 CONGRESS STREET, BOSTON, MASS,

Digitized for FRASER
ttp://fraser. stlowsfed org/

stone Funds amounted to approx-
imately: $71,000,000, as compared
with $46,250,000 a year ago.
Manhattan Bond Fund, Inc.—
Total net assets during ‘the year

STEEL
SHARES

A Class of Group Securities, Inc,

i
]

Prospectus on Request

S
B DISTRIBUTORS
GROUPI INCORPOBATED

63 WALL STREET—NEW. YORE

increased from  $10,884,000 ' to
$15,893,000, a percentage gam of
nearly 50%

Massachusetts Investors, - Trust
_Total net assets on December
31, 1943 were $138,370,263, equal
to $20.20. per share as compared
with $108,268,447, or :$16.89 per
share a year earher
Massachusetts Investors Second
Fund, Inc. — Net assets’ during
1943 increased from $7,633,901 to
$9,475,388. Per share asset value
rose from: $8.21 to $9.90.
National Securities 'Series —
Aggregate net .assets from  the
various series  increased “to. $7,~
023,243 at the end of 1943, com-
pared with ©$3,808,619 a year
earlier for a net gain of 84%.

" New England Fund—Net assets
on. December 31, 1943  totaled
$2,851,457, equlvalent to . $11.99
per share. 'Net assets per share
on December 31, 1942 amounted
to $10.17. : :

New York Stocks, Inc. — Net
assets on November-30, 1943 stood
at '$5,974,300 . as compared  with
$5,246,592 at the close of the pre-
vious "fiscal year. - (It should be
noted that Novermber 30, 1943
was a low point in the level of
securities prices and that these
figures are not comparable with
calendar year-end figures.)

George Putnam Fund—Net as-
sets as of ' the 1943 year-end
amounted to $7,965,000 or $13.06
per share, ' This compares with
$5,873,000, or $11.29 per share, a
year ear11e1

Quarterly Income Shares—Net
assets: stood at $17,971,144 - on
January 15, 1944, equivalent’ to
$7.70 © per - share. Comparable
figures for a year earlier were
$14,626,447, equivalent to $6.22
per share.

Selected American Shares, Tic.

" |—Total net assets were $9,179,481

at the end of 1943, compared with
$7,158,898 “at the end of = 1942.
Per share asset' value rose from
$7.41 to $9.16. :

State Street Investment Corp.—
Total net assets stood at $46,865,-
526 at the 1943 year-end, amount-
ing to' $78.59 per share. This
compares - with a net assets of
$36,181,374, equivalent. to. $63.29
per share a year earlier.

Union Trusteed Funds, Inec.—

Prospectuses upon request

National Securities &

‘Research Corporation
120° BROADWAY, NEW YORK, (5
LOS ANGELES, 634 8. Spring St., (14
BOSTON, 10 Past Office Square (9)
CHICAGO, 208 So. La. Salle St. (4)

1943 over 1942.

lnveslmelll Policies For 1944

(Continued from page 594)

While there may be some fur-\and will force German capztula-
ther advances in the early part of |tion then or shortly thereafter.

1944, it is believed that the cost
of hvmg should ' remain fairly
stable during the first half of the
year and should .show an actual
decline in the second half, assum-
ing the fall of Germany.

Taxes

. Developments to date make it
fairly safe to assume that: indi-
vidual tax rates will not increase
in- 1944, although payments will
be: higher because of the 121:%
installment on' the  “unforgiven”
portion: of the ‘“transition” year.
An increase in the corporate ex-
cess  profits  tax rate to 95%
seems definitely in. prospect, but
this increase will be:cushioned in
many cases by the retention of
the 80% overall limit. It is not
believed that the proposal of the
House bill to reduce the percent-
age exemptions on invested cap-
ital will prevail, - The new bill
is ' not expected to have a signif-
icant effect on the earnings' of
most corporations.

" Earning Power

It is estimated that earnings
after taxes for all corporations
increased approximately 10% in
A general level
of business at about the rate of
the fourth quarter of 1943 is ex-
pected for the first half of 1944
with * 'net. corporate ' earnings
slightly ' lower because of in-
creases in costs and some addi-
tional ' tax  burden. - Assuming
peace in Europe in the second
half, there will be some  shut-
downs of purely war plants, some
industries will go on reduced op-
erations during conversion, others
will maintain unchanged opera-
tions and still ‘others go to new
highs.' These varying industrial
prospects will requxre careful
study.

On the whole;! the! overall de=
cline «in corporate net earnings
should: be | small,i probably :less
than 15%, and dividends will' be
threatened only in isolated in-
stances.

THE = COURSE OF
SECURITY PRICES

The War

The = expected. ' developments
which led us to predict the end
of the European War in the
Winter of 1943/1944 have taken
place, although the progress of
the Allied offensive has been less
rapid than we anticipated. These
developments are: (1) a great
and growing preponderance  of
men and munitions on the Allied
side, (2) the accelerating deteri-
oration ~of  German . man  and
material power, and (3) Allied
command of the air. The German
General Staff is apparently will-
ing to gamble on its ability to
repulse an invasion of the con-
tinent so bloodily as to discourage
the ~Allied . populations. - This
gamble ‘'seems doomed, and it is
not believed that Germany could
long withstand:

(1) A successful invasion,

(2) Continued ' defeats on the
Russian front,

(3)- Intensified bombing,

(4) The defection of some of
its satellites,

(5) The - cutting off  of Rou-
manian oil,

It is anticipated that a suffi-
cient number of these events will
have occurred by mid-Summer

Aggregate net assets rose during
1943 from $1,786,022 to $3,296,598.

Wellington Fund, Inc.—Net as-
sets. during 1943 rose from. $7,-
287,925 to $10,410,236. Asset value
per share mcreased from $13.46
to $15.78.

Wisconsin Investment Co.—Net

assets on - December. 31, 1943
totaled $1,295,542, equal to $3.01
per. share, compaxed with $2.20
per share on December 31, 1942,

With - the decks: cleared  in
Europe, we question whether
Japan- would for' long face the
concentration - of © Allied = might
without trying for peace, even on
onerous terms,

' Political - Situation
The ' outcome of the 1944 na-
tional - election < believed to
hinge largely on the war - situa-
tion. /If the conflict in Europe is
still going on when Election Day
arrives chances appear to favor
President . Roosevelt -and - the
Democrats; otherwise the Repub-
licans seem to have the better
chance. A’ Republican victory
should ~greatly = stimulate = both
business confidence and the out-

look for securities values.

Re-Conversion

With victory in sight, Congress,
the special Baruch 'Committee
and business itself ‘are actively
planning policies to mitigate the
transition from ‘war to peace,
Swollen inventories are being
worked off in many lines, and
this with the large and still in-
creasing savings of the commu-
nity may be expected to create
heavy demands for the goods to
be manufactured in peace time.
The backlog of public purchasing
power, which is expected to ex-
ceed one. hundred billion dollars
by the end of 1944, seems a vir-
tual guarantee of a high level of
business for two or more years,
once re-conversion has ‘been ac-
complished.

Inflation

We totally disagree with those
who expect drastic inflation of
the runaway type. Indeed, suffi-
cient temporary unemployment
may accompany the re-conver-
sion period to' give us some' de-
gree of deflation for the time
being.  Thereafter, we may ex-
pect an inflation of the type of
the 1920’s, a confidence inflation
based “on good business,  taxes
favoring ‘risk  ‘capital” and - a
conservative government. . The
confidence type of inflation is
usually most strongly manifested
in common stock prices and iso-
lated land values.

‘Competitive Income Sources

At the top  of bull  markets
stocks typically sell to yield close
to or even less than high grade
bonds. How far we are from such

a situation today is shown by the|.

fact that as ‘of December 1943
Moody’s Stock Yields were 4.90
as against high grade bond yields
at 2,74, On an advance of 75%
from current stock 'levels stocks
would still yield more than high
grade bonds and would be in
about the relationship existing in
1926 just prior to the great bull
market of 1926/1929.

Technical

On a purely technical basis the
market is still .in a- five-year
trading range, roughly ' limited
by the :lows ‘and  highs - of
1938, ~though' non-peace - indus-
trials made new lows in “April
1942,  The final decline in Jan-
uary-April 1942 was on the low-
est volume for twenty-five years
and there was great selectivity
hetween groups like the rails and
“peace” stocks which held above
the .1941 lows and other groups.
Such ‘a - condition after such a
long period of see-saw has never
in the past failed to mark a major
turn for the better: The subse-
quent” recovery has been slow,
with volume increasing on rallies,
but corrections taking a sideways
course  rather . than declining.
Such 'a condition marked the
period 1904, 1921-22, 1923-24, and
1935, all beginnings of accelerat-
ing upswings of major propor-
tions.

Forecast of Stock Prices

The ' price = correction which

REPORTER’S
~ REPORT |

Provided . nothing happens to
alter the current schedule the -
Treasury’s Fourth War Loan Drive

will be over about this time next

week and the underwriting  fra-+
ternity will be back at its regular
business of placing corporate i
sues,

As things now stand it ap-:
pears likely that corporate un-
derwriting will get away to a |
fast start with the recently reg- '
istered - issue of $40,000,000 of
Phillips Petroleum Co., twenty-
year-234%- debentures regardedk
as the “trall blazer” for the next
run - between Treasury offer-
ings. :

Proceeds will be used princi-
pally to provide the issuer with
additional - working capital, but
some $14,596,000 will be applied. !
to the redemption of that amount - >
of long-term notes now held by a
group of the country’s major
banks..

Not far behind bankers are
inclined to look for the proposed
financing of the Virginia Elec-
tric & Power Co., to reach mar-
ket...In fact another hearing is
scheduled before the Securities
and Exchange Commission: to~
day which may clear the way
for early offering of the bonds
involved. *

Growing out of the proposed
absorption of the Virginia Public
Service Co., this financing will in~
volve the sale of $24,500,000 of
315 % first mortgage bonds plus a
$5,000,000 bank loan.

Receptive Market Seen

Judging by the market behavior
of the rank and file of the more
recently distributed
forthcoming offerings appear as-
sured of a good reception.

With scarcely a single excep-
tion better than a dozen such is-
sues are currently selling at

‘levels showing substantial.
premmms from their - offering
prices.

Although the bid prxce for three
or four bonds falling in that cate-
gory are right at the original of«
fering price, there is not a single
instance in a list of fifteen selected
issues in which the current quo-
tation ‘is below the offering level,

Oklahoma Natural Gas Files

Another prospective piece  of
financing which has been simmer-
ing on the back of the stove for
quite a while moved a step nearer
market with the registration by
Oklahoma - Natural 'Gas Co. to
cover the projected sale of new
bonds and preferred stock. :

The necessary data-is now be-
fore the  Securifies and  Ex-
change Commission covering
+$18,000,000 . of  first = mortgage
" bonds to mature in 1961 plus
180,000 shares of Series A $50
par cumulative preferred stock.

Funds from the sale of these se-
curities together with $6,500,000 of
bank loans will provide for the .
retirement of outstanding bonds,
preferred stock and bank loans. -

. (Continued on page 607)

marked the course of the market .3
from ‘July to November of 1943 is
believed to' have been adequate,
The immediate . course - of the
market may well be marked by

a trading range within the limits = !

of the J uly~November'1943 highs
and lows in view of the impor-
tance of the war developments
that are likely in the next few
months. In any event, we believe
that “the second half of 1944
should be featured by steadily
rising prices.

To avoid possible confusion,
the Editor of “The Letter” says
“we” appearing in this discussion
applies to Mr. Sweet.

issues the ..
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Invest in Victory
Buy F OURTH WAR LOAN Bonds

Wood Gundy & Co. |

Incorporated

14 Wall Street, New York 5

Canadian

Securities

At this critical stage in world affairs, looking towards the post-
war period, no other country faces the future with higher hopes
and greater confidence than Canada. Since the war, the Dominion
has emerged as a world power in its own right. The Government,
which can' look back ‘with pardonable pride on its record of high
achievement in the prosecution of the war, and its masterly man-

agement of wartime controls,  is
mow -well advanced in .its post-
‘war planning.

:+. The 'recent wave of doubt

““'concerning 'Canada’s " political
future has now subsided, and
the - Prime - Minister has  just
stated that in the absence of

an ‘issue of major importance

there will be no federal elec-
tions before the normal expir-
- ation of the Government s term
: of office in 1945.

: “Spurred by the stimulus of war
exigencies, Canada’s ‘economy.is
no longer one-sided. To her vast
‘agricultural " and . mineral . sur-
‘pluses, Canada can’ now add a
rapidly ‘developing industrial pro-
‘duction. It is obvious, therefore,

. ’that ‘Canada 'will play a promx-'

*nent role :in:the scheme of world

- affairs ‘after: the ‘war,  and it is

wvitally “important that our war-

‘time * cooperation “with the Do-|

mlmon continue and extend.

Not : only:
~benet1t Canada but it is also in
our own interest, “Mr. William I.
Batt, Vice-Chairman.of the ‘War
Pr‘oduction Board, recently stated

that our cheaply-produced natural]

resources are approaching an end,
and some of them are now at that

point. Therefore, new sources of;

¢ supply must be found We do not

have.'to look far afield; for in’

Canada we have the world’s low-
est-cost producer of most of the

raw materials necessary to mod- |.

ern industry. 'Although ' the Do-
minion’s production is already on
a large scale, nevertheless, the
surface = has'' only ' just ' been
i scratched, and huge capital ex-
penditures are necessary for fur-
ther development,

.~ With the removal of wartime
restrictions, the gradual lowering

of tariffs, and the restoration of;

-4 .common; currency unit, it will
be 'an easy and profxtable task
for ‘our ‘financial interests, and a
“great contribution to the welfare
of both countries.

Turning -tocurrent affairs, it
i interesting : to note' that the
Bank of Canada hds just lowered

its rediscount rate to chartered or‘

savings banks :from 2% %
1% %." Mr, Graham Towers, Gov—

‘ernor- of the bank, stated that the |-

step was de51gned to .assure the
Dominion that the central bank’s
low-~interest policy would be con-
tinued. It is also a sign of con-
fidence in' the Government bond
market in Canada which recently

' bias,

tively.

ellk euch o pohcy‘ quiet- demand, but there was lit-

has - developed - a " strong ' and
healthy tone.

During the past week, the mar-

I ket here has also taken a definite

turn for the better and our most
confident - forecasts = have ' been
amply justified. Direct Dominions
were higher, Nationals continued
strong with 'the '5s of ‘October,
1969, bid ‘at 117. Ontarios and
Quebecs” were quiet: but firmer.
There was increased turnover at
higher prices in British Colum-
Nova-Scotias
Brunswicks.

Manitobas. were  exceptionally
strong. “At. current levels these
bonds appear decidedly attractive.
Saskatchewans .recovered  from
their recent ‘low ‘levels, and Al-
bertas continued in strong demand
together with Montreals, Alberta
4%s and Montreal 4%s of 1971
were bid at 82 and 95%, respec-
“Internal issues . continued in
tlé change in the Canadian dollar
in the ‘“free” market, which re-
mained at 10% % discount, = It is
increasingly apparent that the'in-
ternal issues are beginning to be
‘compared. favorably with similar
external bonds, and an extension
of buying in this section is to be
expected

In censidering possible fu-
ture developments, it is' now
difficult to aveid overoptimism.
“The  market has weathered -a
difficult period in . admirable
fashicn, the tone is now strong,
and there are indications that at
last the commercial banks are
taking a definite interest in
. Canadian securities.

N. Y. Stock Exchange
Weekly Firm ‘Changes _

"The New: York Stock Exchange
has announced the following firm
changes:

Guy' V. Gurney retired  from
partnership - in  Slaughter, Horne
& Co., New York City, on Feb. 4.
" Interest of the late James H.
o1 Carter in Carter & Co., New York,
ceased on February 3rd, 1944,
John G. Bates, partner in Bates
& Lindley, New York: City, died
on February '2nd.  Mr. Bates had

‘been acting. as alternate on the

floor of the Exchange for Daniel
A. Lindley; the firm’s Exchange
member.

Invest in Vlctory

BU Y Fourth War Loan BONDS

l.)

Tayror, DeaLE & Company
64 WALL STREET, NEW YORK 5 -~
WHitehall 3 -1874
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(Continued from page 606)
Waits On Litigation

Decision of the company to start
litigation looking toward a  court
test of the validity of the 20% ex-
cise tax on gross revenues of pub—
lic utility companies operating in
Detroit . will - delay  indefinitely
projected financial of the Mich-
igan Consolidated Gas *Co.; it ds
now indicated.

Acting with the Detroit Edi-
son Co., the above mentioned
utility was reported ready to
take its case to the courts before
the end of the current week.
Meanwhile the financing will be
held up pending the outcome of
the action.

The company has plans for re-
funding its outstanding first mort-
gage bonds, serial notes and pre-
ferred stock by means of the sale
of $38,000,000 of new first mort-
gage bonds and 40 000 shares of
preferred. .

Support For Rails

- While reorganization rail liens
are still the backbone of the mar-
ket from a standpoint of activity,
the secondary carrier obligations
are finding good support accord-
ing to market observers in a posi-
tion to note what is going on.

Insurance companies continue
partial to some of the good, but
lesser- liens of the carriers and
are said to show up as sizable
buyers of selected descriptions.

- Meanwhile 'the railroads them-
selves continue to pick up  their
bonds more or less persistently,

but pretty much on prearranged |-
schedule, being disinclined to bid |
the market up against themselves. |.

National Terminal Corp.

(Continued from page 603)

nual rate of approximately: $1.75 |.
per: share annually. The current |’

reserve: for, depreciation approxi-
mates. an- additional $1,00 - per
share . in theoretical accruing
earnings to.the common.

There is every reason to feel
that upon thecall of the bonds,

the new directors will, as has |

been indicated, place the common
stock on a dividend basis. . With
net - earnings  of approximately
$2.00 per share the talked of div~
idend basis of from 50¢ to $1.00
per share appears ' conservative,
Investors are now  beginning to
realize that warehousing is an
integral part of modern merchan-
dising. We quote from a survey
by ‘John H. Frederick, Ph. D., for
the = American  ‘Warehousemen’s
Association, of - which ' National
Terminals Corporation is a lead-
ing' member;

*‘The points in favor of the use
of  Public - Merchandise Ware-
houses rather than private ware-
house space may be summed up
as follows: :

‘(1) The rental cost for space
of “the storage charge per unit
may - be ‘and usually ‘is less in
Public  Merchandise Warehouses
than the costs of a private ware-
house.
8(2):The rental or storage rate
in- a Public Merchandise Ware-
house "includes ‘rent, heat, light
and elevator service, for all of
which the Warehouse company is
responsible.

“(3) Public Merchandise Ware-
houses are more likely than pri-
vate- warehouses to- be  of
modern - construction, fire-resis-
tant, . ‘equipped. - with - sprinkler
systems, . well illuminated and

supplied with proper conveying |:

and stacking machinery.

“(4) Insurance - rates on ‘mer-
chandise are lower in ~Public
Merchandise Warehouses because
of improved fire-proof construc-
tion, There is, moreover, no- cost
to the manufacturer for insurance
on the building, other than that
included in the rental.

“(5) -Public Merchandise Ware-
houses are - invariably. provided
with their own railroad sidings,
which is not always possible for

| spect

private warehouses and very sel-
aom - possible’ for branch . office
store-rooms. = Thus do " Ware-
houses eliminate ' demurrage
charges and expense for loading,
unloading and cartage.

“(6) Available to users of Pub-
lic . Merchandise - Warehouses 'is
the cooperation . of their- skilled
accountants, correspondence
clerks, freight tariff experts and
packers.  These men are familiar
with @ every physical = detail of
warehousing and with the effects
of local ordinances, insurance
laws and tax rulings upon stored
property.

“(7) By using Public Merchan-
dise - Warehouses ‘capital invest-
ment . ‘for the maintenance  of
storage . places . is eliminated.
There are no local real  estate
taxes, nor expenses for deprecia-
tion of building and equipment.

“(8) The use of Public Mer-
chandise Warehouses ‘enables a
manufacturer = to  predetermine

with a%curacy the cost of hand-}

ling and storing his merchandise,
as their costs are covered by the
warehoube quotations.”

While at present much of the
available space is used either di-
rectly or indirectly by govern-
mental agencies, both ' the im-
mediate and long term outlook is
most - encouraging. . In' this re-
it is . contemplated that,
based on studies made on  the

Assurance premiums,

One of the. many distinetive services

-performed by Life Assurance in -
these urgent times is the mobiliza-
tion of the people’s savings against
the insidious but none the less
devastating enemy—mﬂallon. Thus millions of
men and women, advised by a “orthy and highly-
“trained group of their fellow-countrymen who
“gell” Life Assurance, withhold their savings from
the Iuxury market and set them aside 1o secure
protection and well-being for themselves and ﬂhﬂr
loved ones in the unknown days to come. ;
In the past year alone, the million policy-
helders of the Sun Life of Canada have set aside
$112 millions of their savings in the form of Life

During the war years there has been a marked
‘inerease in the basic service rendered by Life Assur-
ance—personal and family protection in the time
of greatest need. The Sun Life of Canada, since
September 1939, has paid out 365 million dellars

last ' war’s - surplus. liguidation,
earnings' should continue at a
satlsfactory rate for from 3 to §
years' after :this war’s termina-
tion, without - taking 'into ' con~
sideration, the new. business to
be then available. We quote ex=
cerpts from - current. publications
which add. to- this  consensus of
opinion:

UNITED STATES NEWS, No- .
vember! 19, -1943—"When . -war
work ‘stops, - there will not' be
enough ‘warchouses in ‘the coun=-
fry to hold the vast stocks of ma-
terials and ‘ parts - left *over,”

BUSINESS FORUM, December

20,°1943—"“War surpluses can not

and ‘must not be liquidated in
such a manner as to impair the
manufacture and orderly distri-
bution -~ of - ‘new’ merchandise.”

LIFE, January 10, 1944—*After
the World War, it took six years
to - liquidate = surpluses . of' only
$5,000,000,000. © This time it may
take 10.or 15 years.”

With all' funded  debt elimin~
ated, National Terminals Cor-
poration, with its small capitali-
zation of only 179,979 shares com-
mon stock appears in a‘ position
to - expand: substantially in the
Great Lakes Area and to become
an outstanding factor in modern
warehousing. The income avail=
able: for ‘dividend  consideration
should make this stoch contmu-
ally attractne

to -policyholders

and beneficiaries, -
a really signifi-

cant contribution

to the stability of
national  family

life in time of

emergency.

FROM TIIE 1943
ANNUAL REPORT

New Assurances ...,
Assurances in force
Benefits Paid 1943

Benefits' Paid since
Organization®

s Copy of the Annual Report 'fcr 1943 may be obtained from:

Sun Life of Canada, Transportation Building, Washington, D.C.

$ 214,292,080
3,173,417,467
74,057,495

1,629,863,441
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modification of
individual income tax rates, and

s0 on, :
All of these -matters. are am-
portant, .and all ‘deserve careful
consideration,  Were the situation
less grave; they would constitute
a reasonably acceptable program.
“But, in reality, they are merely

* essential preliminaries. The sys-|:

tem of free enterprise and: the
system of democratic control  of
" the purse,-alike face a most seri-
ous threat. It is the threat of de-
struction through taxation. It is
this danger which compels the
conclusion that the various steps
mentioned above, .all desirable
and all in the right direction, are
singly ‘and' collectively inade-
quate, ik

The reader should begin, as the |

writer has, by taking a good long
look at John Marshall’s. famous
dictum, so often quoted and.as
often disregarded—*The power to
tax involves' the ‘power to. de-
stroy.” Taxation can involve, or
be so used, as to result in destruc-
tion.  Observation suggests and
experience confirms that this is a
profound truth. No argument  is
required to demonstrate the fu-
tility ~of destruction, hence it
should be unnecessary to produce
weighty evidence to establish the
undesirability of destructive taxa-
tion.

Yet, despite the conclusion to
which logic and reason lead, tax-
ation has become destructive at
many points and in many ways.

 This has not been altogether ac-

cidental, for there is more than a
little = evidence = of destructive
intention in various quarters.
Different - methods' might be
tried to prevent destructive uses
. of the taxing power. Indeed, it
- might be supposed that an en-
lightened citizenry would be, in
! itself, a sufficient safeguard. But
© such is' the reaction, or rather
the lack of reaction, of human na-
ture to taxation that reliance on
‘sheer enlightenment may be at
times misplaced. In this respect
_taxation - stands' virtually  alone,
Few persons would stand  indif-
ferently by :while another was
“being beaten or robbed by thugs.
Yet, great numbers of persons not
only stand by, but give active sup-
* port, while others lose their prop-
erty or their business under crush-
ing taxation, or while their pockets
are being picked by a confiscatory
tax. The situation that will ob-
tain  under the 1944 tax law, as
passed by the Senate, confirms
. this- statement. - More than '100%
of all large incomes is to be taken
this year in. taxes. And not as
much as $24,000 can be left out
of ‘any income after taxes. Only
when those who are not affected
by a particular tax are as ready
as those who must pay it to pro-
test  against excessive -rates or
inequitable -« tax treatment can
general . civic enlightenment be
depended upon to prevent eco-
nomic ' destruction through taxa-
tion. While this kind of restraint
may be the ultimate goal, it is
beyond ‘question a long -way off.
In the meantime, a practical way
“of preventing the destructive use

" of taxation is to arrange the vari-

ous taxes so as to provide wher-
ever possible an automatic check
upon abuse.

Some time ago, the writer out-
lined a plan* of distribution of
taxes among Federal, state and
local governnients which appears
to offer the maximum possibilities
of automatic restraint upon the
abuse and the destructive use of
the taxing power. In outline, this
proposal is as follows:

“l. Federal Revenue Sources

a. The customs

b. Excise taxes on commodi-
ties '

c. General Sales Taxes

d. A flat rate tax on individ-
ual gross incomes collected
at souree in the greatest
degree possible

itized for FRASER -
tp://fraser.stlouisfed.org/

e. Payroll . taxes for social
security benefits |
“9 . ‘State Revenue Sources
~-a, Death taxes
b. Business taxes, including
taxes on ‘business net in-
come
. Taxes on' individual in-
comes, at proportional or
progressive rates as may
be desired
 d. Gasoline and motor vehi-
1 cle ‘taxes :
Local Revenue Sources
a. The property tax, a field
now being entered by the
Federal government via
the use tax on automobiles
 and boats :
b. Miscellaneous local reve-
nues . :
¢, State aids and grants
This program was devised as an
answer to  the alarming concen-
tration of fiscal power . in Wash-
ington, In the writer’s opinion,
that “tendency offers far more
serious threat to our.institutions
and our liberties than any concen-
tration of economic: power, al-
though the latter subject is of
perennial = interest to = Congres-
sional committees, to the Depart-
ment of Justice, and to the dem-
agogue, It is possible to correct
undesirable ‘economic  concentra-
tion by economic means, but there
will ‘be no way of breaking the
grip of fiscal despotism in Wash-
ington once it has acquired firm
hold. : :
Shortly before the publication
of the paper quoted above, an
expression of the extreme cen-
tralization viewpoint had ‘been
given by a high Federal official.
Although he spoke in his individ-
ual  capacity, as Federal officials
always do, the views expressed
were not repugnant to many who
are influential in shaping national
policy. The following passaget is
quoted from the address in que§-
tion: ]
“If we. are to be successful in
the objective of creating a high
and: steadily ' increasing demand
for the products of industry after
the defense period, we must adopt
a progressive tax system bearing
heavily upon savings concentrated
in creditor areas and lightly upon
the great mass of families in the
low income groups. This means
that we must get rid of, or at
least check the growth of the sort
of taxes to which our States have
unfortunately been forced to re-
sort ‘more and more: in recent
years, I am referring to the gen-
eral sales taxes and the taxes on
gasoline, tobacco, and other arti-
cles of mass consumption. : ..

“If we are to make progressive
taxes the major element of our
national tax structure, however,
it will not be possible to continue
the present system of having both
the States and the Federal gov-
ernment levy taxes on. corporate
and individual incomes and trans-
fers at death. . .. In:the end the
only thoroughgoing cure for these
difficulties lies in a drastic re-
allocation of taxing powers. be-
tween the States and the Federal
government.. Such an allocation
would «involve restricting the
right to levy taxes on income,
gifts and bequests wholly to the
Federal government. I know how
controversial this subject is but I
think we will have to face, quite
frankly, the implication that State
revenues will tend to consist more
and more of taxes shared with the
Federal government and of grants
from the TFederal - government,
which already make up about 14
per cent of States revenues. .. .”

The above. passage states the
recent trend very well, and were
that trend to be continued, it
would eventually destroy the
states as independent and equal
members of a Federal union.
With the reduction of the states
to a dependency status, limited
for their funds to grants from the

¢:3"

Federal treasury, and obliged to
resort to begging or political jock-

eying in order to obtain them,
both the historical and the actual

‘lpulwark of American freedoms

would disappear, It will-be re-
membered that early in his march
toward complete control of- the
German people, Hitler wiped out
such independent authority as the
German states possessed. o8
The  program . offered = here

would transfer all sales and ex-|:

cise taxes to the Federal govern-
ment, and. the states would be
asked to give up their taxes of
this sort. It transfers all death
and gift taxes to the states; and
also all taxation .0f business as

such, Individual incomes could be:
taxed by: both jurisdictions,  but:
the Federal tax would be limited:

to the kind of tax now imposed

for old age insurance, that is, a.
| flat' rate tax on gross individual

income, It should be collected at
source in the greatest degree pos-
sible. g ‘ ;

The revenues suggested for the
Federal government in the above
scheme possess the  following
characteristics:

1. Productivity.  The general
sales tax and the tax on gross
individual ‘incomes ~would. be

much less affected by variations|

in economic activity than are the
taxes on business and individual
net incomes which now constitute
so large a feature of the Federal
tax program. The taxes recom-
mended for Federal use will pro-
duce  their ' revenue. currently,
with little lag between levy and
collection,’ The current tax pay-
ment act of 1942 was an attempt
to place the individual income tax
on a current basis, but it has in-
volved such serious complications,
both of administration and of
compliance, as to produce grave
taxpayer discontent and resist-
ance. Any scheme to collect cur-
rently, a tax imposed at progres-
sive rates is certain. to produce
these results.

Regularity and stability of the
Federal revenues will be’highly
important in Federal: budgetary
calculations; if and when the peo-

‘| ple recover from the fiscal de-

mentia that was responsible for
the . illusion that' a: perpetual
deficit is the best evidence of a
beneficial condition.

2. Universal Distribution. The
Federal  government = exists to
serve all of the people, and all
parts of the country. It:is both
logical and just that the cost of
services intended to ‘benefit all
citizens and all sections be met by
Federal taxes which are borne in
some degree by all citizens. The
populous creditor areas would
continue, as under the present
Federal tax methods, to contribute
the bulk of the Federal revenues,
but there would be a wholesome
diffusion of the Federal tax load
that is impossible under the ex-
isting system.

The rate: of withholding tax
on individual income payments
might ' be ‘used as’ the flexible
factor in Federal budgeting. That
is, this rate could be adjusted
from year to year as required in
order. to produce the remainder
of the revenue needed, -above
other tax receipts; to balance the
budget.: Since such a tax would
reach every corner of the nation,
changes in its rate would immedi-
ately apprise every voter of the
significance ‘of the spending poli-
cies being proposed.or undertaken
in ‘Washington, and there would
thus be provided an acid test of
whether or not these policies were
being approved. :

3. Elimination of the Excesses
of Progressive Taxation. Pro-
gressive taxation of incomes and
estates at the rates now found in
Federal tax laws can have only
one result, namely, the destruc-
tion of the private enterprise sys-
tem and of the economic liberties
which are dependent for survival
upon that system. The present
Federal tax system has “frozen”
the economic order at its current
stage of development,

The crowning irony of all post-
war planning for full employment
and the restoration of free enter-

prise is that the planners are tak-

ing ‘no ‘account whatever of the
destructive effects of the progres-
siveincome tax. The only way'to
achieve the expanding, dynamic
economy  and ‘the high level of
national income for which the
planners plan, aside from infla-
tion, is by the creation of new
large mass production industries.

No new large-scale mass pro-
duction industry can arise in this
‘country under the progressive tax
‘system, * because ' the .tax' would
‘absorb the funds required. for ex-
pansion while they would destroy
all incentive to do so.' Progres-
sive taxation is the most powerful
instrument * for ' the . peaceful
achievement of the socialist state,
and this purpose constitutes the
only valid argument in its- sup=
port, When a future Edward Gib-
pon shall write the history of the
decline and fall of the American
Republic, the date he will use to
mark the beginning of that de-
cline will be March 1, 1913. On
that date, the people sanctioned
Tederal taxation of incomes with
no-thought ‘of restraint’ upon the
abuse of this method, orof the
evils that would be produced by
abuse. : 3 i

4. Elimination of Federal Waste.
In the vocabulary of deficit  fi-.
nancing there is no such term as
“Wasteful spending.” When gov-
ernment sets out to use its fiscal
processes to maniplate the econ-
omy, to redistribute wealth, or to
assure the good life to all citizens,
the ordinary criteria of sound
budgeting are discarded. The
quantity ~ of public. spending,

rather than the ‘utility of the!
spending to the economic system,
becomes the ‘principal, if not the

sole, standard, When the fiscal

objective is the sheer quantity of’

spending, no amount of camou-
flage under’ the terms.  “public
investment’” or “public asset’ can
disguise the fact that enormous
wastes are not only probable, but
inevitable. :

Paralleling the concentration.of

fiscal power in:- Washington has

gone the' concentration of fiscal]

waste.  As the Federal government
has moved toward absolute domi-
nation of revenue resources, it
has become correspondingly waste-
ful and imprudent. It is too far
removed from the people to en-
able them to have definite knowl-
edge ‘of these wastes, or to 'be
capable of exercising an effective
curb upon them. Even with the
best of intentions to economize,
the sheer size of the Federal or-
ganization ' makes . for . waste.
Decentralization of fiscal power
will compel the introduction of a
new and. higher standard of val-
ues in the Federal spending. It
will restore to effective operation
the ' principle = that the people
should support the government
instead of being supported by it.
The automatic restraint upon
excessive Federal taxation that
would thus be provided is clearly
evident.” General popular support
for Federal policies: would be se-
cured only in so far as these
policies ' clearly  served the na-
tional, rather than some sectional
or group, interest. After all, the
national government was estab-
lished to serve and promote the
national interest.- When it is again
restricted to this sphere, its budg-
et can be reduced and the state
and cities will have both greater
resources and greater opportunity
to look after their own affairs.
This brings up the advantages
of the arrangement of revenues
proposed above for. the states.

1. Preservation of the States as
Integral Members of a Federal
Union. The division-of revenues
suggested here will improve state
revenues. As this.occurs, they will
become less dependent upon, even
wholly independent of, the Fed-
eral treasury.. Raids upon that
treasury, now so popular and: so
fruitful for the enterprising poli-
tician, will cease. State prestige
will be restored, state morale will
be revived, and the pretense of a
Tederal obligation to provide aid
will disappear,

fectively restoring the states to.a
position of proper balance and in=
fluence, ‘against the Federal gov-
ernment; except:to provide them
with larger revenues which are
entirely within their own control.
The Conference of State Gover=

|

There is no other way of ef- “

nors has been quite aggressive in .

its emphasis upon' the theme of
states’ “rights, but it should: be
clear that such a movement will
get nowhere except by a realign-

'ment of financial powers. Undér

such a realignment, the necessary
services of all levels of govern-
ment can be adequately perform-

ed. for a . 'smaller  over-all tax. ..

“take” than is possible under thé.
present situation. The plan pro-
posed- here is calculated to ac-
complish that result.

2./ Restoration of Private En-
terprise. The stagnation of pri-
vate busincss was the. principal
reason given for ' the large-scale
deficit spending that was under-
taken some years ago to relieve

unemployment. It'is now a matter ..

of history that the course of gov-
ernment policy during those years
was not shaped with a view to the

| speediest ‘absorption of workers

into private jobs.’ Rather, that
policy i was aimed at a perpetua-
tion of government support, with
little regard to the establishment
of the conditions under which pri-
vate enterprise could resume its
normal’ role of the principal
source ‘of economic opportunity.
Changes of governmental policy at
points other than taxation will be
required if the enterprise system
is to be revitalized, but the tax
relief that would be supplied by
the above program would be an
enormously. encouraging move in
the right direction. / ;

3. Equalization between Debtor
and Creditor Areas. Under the
program' . proposed here, = there
would emerge a certain degree of
competition among the states to
attract. business - and ' residents.
When and as expressed through
the:form of tax adjustments, such
competition may be regarded as
wholly desirable. It would be the
most .. cffective way of  dealing
with the condition complained of
by Mr. Eccles, namely, the dis-
parities  of wealth, income and’
business = activity, as between
debtor and ‘creditor areas, The
present approach to this problem,
which is Federal taxatio<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>