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The First Year Alter World War I
A Retrospect Of The Year 1919 As A Guide To Post-War Planning
By Investors, Industry, Banking, Finance, Government and Labor

After World War I was formally ended with the signing of the<S>
Armistice on Nov. 11, 1918, our economy was confronted with the
necessity of absorbing the 2,000,000 men in the armed forces in
France and the 2,000,000 additional ones in training camps in this
country—We had to contend with lay offs brought about by the
cessation of the manufacture of munitions and other special work
incidental to th8 prosecution of the war—Then, too, while the war
was in progress our domestic economy was subjected to widespread
dislocations as a result of the controls and restraints imposed on
business and industry by the Administration—The nation is now

undergoing even more radical changes in its fundamental structure
than was the case in World War I—For this and other reasons, we
believe it very timely and pertinent to present now a review of the
situation which prevailed on the "home front" during the year 1919,
the first year after the previous conflict. The record for that period
as it appeared in the "Chronicle's" Financial Review is reprinted
herewith:

The year 1919 was in many respects, and perhaps it would be
entirely accurate to say in all respects, a distinct surprise.. Certain

it is - that the>v

Financing Small Business After
The Termination Of The War

year a s a

whole belied
all its early in¬
dications—the
trade and eco¬

nomic indica¬
tions which
were so con¬

spicuously in
evidence
when the year

opened. The
nego tiations
between the

Allied and
Assoc i a ted
Powers for

the purpose
*

o f imposing
terms of peace
upon the Cen¬

tral Powers, and more par¬

ticularly Germany, were very

protracted, being prolonged far

General index on page 312,

Joseph P. Tumulty
rres, Wilson,s Sec'y

Delaware Power

& Light
Common

When delivered

Hirsch, Lilienthal & Co.
Members Neiv York Stock Exchange

and other Exchanges

London - Geneva Rep.

NEW YORK 4, N.Y. CHICAGO 3, ILL.
25 Broad SI. 135 So. LaSaUe St.

HAnover 2-OGOO * State 8770

Teletype NY 1-210 Teletype CG 1219

beyond expectations, the course of
the negotiations not always run¬
ning smooth or placid. It was not
until May 7 that the Treaty, as
framed by the peace conferees
and embodying the terms upon
which the Allied and Associated
Powers were willing to conclude
peace with Germany, was handed
to the German plenipotentiaries
at Versailles, not until June 28
that the Treaty of Peace was actu¬
ally signed at Versailles, and not
until January 10 of the new year
(1920) that the certificates of rati¬
fication were exchanged putting
the treaty into effect which for¬
mally terminated the war. •

Not only that, but from the very
first there was strong opposition
to the Treaty in the United States.
The opposition arose, not because
of objections to the terms of peace
imposed, but because the Treaty
included a Covenant for the orr

ganization of a League of Nations,
with practically perpetual and
unlimited powers over its mem¬

bers within the scope laid down.

(Continued on page 279)
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VICTORY
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R. H. Johnson & Co.
Established 1927

INVESTMENT SECURITIES

$4 Wall Street, New York 5
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Wilson Leaving For Peace Conference
With a broad smile and beaming with confidence, President

Wilson is pictured as he left for Brest, France, to attend the Peace
Conference in Versailles *in April, 1919. It was his second trip to
Europe following the Armistice of Nov. 11, 1918. . . . During his first
attendance at the Peace Conference Wilson had thrown himself
doggedly into the work of persuading the Conference to write a

League of Nations Covenant into the Peace Treaty itself... . At home
others were lining up to prevent our entry into the League.
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By IION. ROBERT A. TAFT*

Senator Taft Urges Vesting Banks

With Authority To Make Capital
Loans With Maturity Of Not
More Than 10 Years And Limited

Guaranty By Governmental

Agency To Private Investment

Companies Meeting Certain Re¬

quirements, As The Instrumental¬

ity To Assist Small Manufactur¬

ing Companies In Obtaining Cap¬
ital From Investors.

It is a pleasure to come to Bos¬
ton from the pressure and confu¬
sion of Washington in wartime to
discuss one of
the most im-

p o r t a n t of

post-war
problems. This
is certainly an

appropriate
place to dis¬
cuss the ques¬
tion because
more work has
been done on

it here than

anywhere else
in the United
States, and
M r. " William
Leavitt Stod¬

dard, of the
New England
Industrial De-

velopment
Corporation, is taking an active

*An address delivered by Senator Taft
at the Boston City Club, Boston, Mass.,
on Jan. 14, 1944.
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Trading Markett in:':.

Emerson Radio

Long Bell Lumber
Common

United Gas Improv.

Dumont Laboratories

KING & KING
Established 1920

Wembers New York Security Dealers Ass'n
40 Exchange PI., N.Y. 5 HA 2-2772

BELL TELETYPE NY 1-423

MEN ARE DYING...
ARE YOU BUYING ?

Let's all

back the attack
with War Bonds

11
Members Baltimore Stock Exchange

120 Broadway, N. Y. 5
WOrth 2-4230

Bell Teletype N. Y. 1-1227

MerchantsRefrigerating

Taggart Corporation
Preferred

*United Cigar Whelan
Preferred

♦Traded on N. Y. Curb Exchange

Vanderhoef & Robinson
Members New York Curb Exchange

31 Nassau Street New York 5
Telephone COrtlandt 7-4010

Bell Systew.JTeletype NY 1-1548

Amer. Gas & Pr.
Common

W. L Douglas Shoe
Common & Preferred

Indiana Limestone
6s, 1952

Struthers Wells
Common ?& Preferred J.

H. 6. BRUMS & CO.
20 Pine Street, NewYork 5
Telephone: WHitehall 3-1223

Bell Teletype NY 1-1843

LET'S
BUST 'EM

WIDE OPEN!

Let's all
back the attack!

BUY WAR BONDS!

SreeneaWLComptmu
Members N. Y, Security Dealers Assn.

37 Wall St., N. Y. 5 Hanover 2-4850

Bell Teletypes—NY 1-1126 & 1127

Trading Markets in

Railroad

Public Utility
industrial

STOCKS & BONDS

G. A.Saxton & Co., Inc.

We Maintain Active Markets in U. S. FUNDS for

Canadian Mining Stocks

Canadian Paper Co. Securities

GOODBODY <SL CO. :■

Members N. 1. Stock Exchange and Other Principal Exchanges
115 BROADWAY

Telephone BArclay 7-0100

NEW YORK 6, N. Y.-'
Teletype NY 1-672

Gen. lyres Sees Possibility Of
Reconversion Of Industry Not s

Following Planned Order
Vice-President of Cleveland Trust Co. Sees Both Busi¬
ness Activity And The Security Markets Moving In Ad¬
vancing Trends During Second Half of This Year If They
Follow The Courses Marked by Averages in Election
Years of The Past Century

In the opinion of Brig.-Gen. Leonard P. Ayres, "reconversion of
industry for civilian production may turn out to be very different
from the orderly procedure now being planned by Donald M. Nelson
and sponsored by Bernard M. Baruch." Gen. Ayres observes that
"apparently important parts of major industries will stop making
munitions and return to their peace-time lines of production because
the armed
services r n o

longer need
the articles

they have
been making."
"This pro¬

cess," he says,
"is already
getting under
.way, and there
is every like¬
lihood that it

Will keep on

spreading. It
conforms t o
no prear¬

ranged plan,"
he adds, "be¬
cause it re¬

sults from un¬

foreseen mili-

tary developments." Gen. Ayres'
views are contained in the Jan.
15 "Business Bulletin" of the

Gen. L. P. Ayres

Cleveland Trust Co. and his fur^
ther comments on the subject
follow: ,■*'.• ;'v '. .\
"Probably the most ;• striking

case so far is that of the makers
of railroad equipment. They have
produced great numbers of tanks
and much artillery, but now the
tank and artillery programs have
been greatly reduced, and the
equipment firms are asked to go
back to making locomotives.
Baldwin Locomotive and Ameri¬
can Locomotive will probably
make nearly 4,000 engines, this
year of which' more than half
will be produced on military orp
ders. These firms; will face few
or no problems of reconversion.
Fortunately for them the Army
now finds that it has pressing
need for the articles the firms

(Continued on page 277) I

American Cyanamid Pfd.
Botany Pfd. & Common

Remington Arms
Warren Bros. Class "B" & "C"

Walworth Pfd.

jvfcppNMELL&Co.
Members

New York Stock Exchange
, ' New York Curb Exchange

- 120 BROADWAY, NEW YORK
,/ Tel. REctor 2-7815

50 Years of Service
Henry . Greaves, Treasurer of

the Equitable Life Assurance
Society of the United States; has

By Renegotiation Provision
Amendment Affecting Losses on "Hobby" Enterprises

< The Senate has disposed of virtually all of the revenue sections
of the $2,275,600,000 tax bill, disregarding President Roosevelts re¬
quest for a "realistic" program of at least $10,500,000,000 in new taxes,
and is now seeking to work out the controversial amendments to
the renegotiation provisions of the bill. With respect to revision of the,
War Contracts Renegotiation Act, it is reported that a compromise
is in the making between amend-^
ments voted by the Senate fi
nance Committee and those fa¬
vored by the Administration—
possibly on the basis of a "cut-off
date" or termination date for the

governments renegotiation au¬

thority.
Senate action on most of the

revenue phases of the tax bill was
completed on Jan. 12, including
the individual income and cor¬

porate tax schedules and the prin-

FASHION PARK, Inc.
Deb. 5s, 1963

FASHION PARK, Inc.
Common

FASHION PARK, Inc.
Preferred

Bought—Sold—Quoted

Simons, Unburn & Co.
Members New York-Stock Exchange

25 Broad St., New York 4, N. Y.
4nover 2-060$/ .Tele, NY 1-210

cipal excise increases. At its ses¬
sion on Jan. 15, the Senate by a
vote of 37 to 26 adopted an
amendment to the bill limiting
the amount of deductions a tax¬

payer might claim through losses
sustained in operation of "hobby"
enterprise—such as a racing sta¬
ble. Sponsored by Sen. Danaher
(Rep., Conn.) the amendment
would prevent an individual"op-

(Continued on page 312)

San-Nap-Pak

Mfg.
•

Troster,CurriesSummers
Members N. Y. Security Dealers Ass'n

74 Trinity Place, N. Y. 6 HA 2-2400
Teletype NY 1-376-377

Private Wires to Buffalo - Cleveland
Detroit - Pittsburgh - St. Louis

-i' ■ •+■■■■ ' 'Henry Greaves >, .

completed 50 years of service
with the Society. Mr. Greaves was
honored at a luncheon given by
the" officers and directors of The
Equitable. /■ '• ■ p* ■'; - '. ,.. ;

litfder, Peabody To
Admit Three Partners
Kidder, Peabody & Co., 17 Wall

Street, New York City, members
of the New York Stock Exchange
and other exchanges, will admit
Harry C. Clifford, Walter V. Mof-
fitt and Alfred Rausch to partner¬
ship in their firm as of Jan. 27.
Mr. Rauch is in charge of the
municipal department of the
firm's Philadelphia office at 123
South Broad Street. ; •

Admit Graft, Goodsife
TOLEDO, OHIO—Don M. Craft

and Huge H. Goodsite will be ad¬
mitted as of Feb. 1 to partnership
in Collin, Norton & Co., 508 Madi¬
son Ave., members of "the New
York -Stock Exchange and other
exchanges. Mr. Craft is in charge
of the bond department of Collin,
Norton & Co. * ■" , . V'

■■

- ■

In This Issue
Special material and items of

interest with reference to dealer
activities in the States of Con¬
necticut, Michigan and Missouri
appear in this issue.

, For Connecticut and Michigan
see page 308; Missouri on page
276.

NewYorkWater Service
Preferred

Scranton Spring Brook
Water Service

Preferred

BERWAU) & CO.
Successors to

Robert C. Mayer & Co., Inc.
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Birmingham Elec. 1%
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Members New York Stock Exchange •'

25 Broad St., New York 4, N. Y.
Hflnover 2-0700 NY 1-1557

NewOrleans, La.-Birmingham, Ala.
Direct wires to our branch offices
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5%% Pfd.

New England P. S. 6% PI. Pfd.

New England P. S. 7% PI. Pfd.
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Members New York Stock Exchange ,

Members New Yyk Curb Exchange

65 Broadway WHitehall 4-8120
Bell System Teletype NY 1-1919
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*5% & 5% % Debentures
Common & Preferreds ■■■'

Indiana Limestone
'

U'V ■■ 6s, 1952

New York A. C.
'•

. 2s-—5s, 1955 v

6Dealt in on New York Curb Exchange
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Estimated net earnings
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r f • ■
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"

Members New York Stock Exchange

40Wa!ISt.. N.Y. 5 WHitelall4-6330
Bell Teletype NX 1-2033

NASD Challenges
At the Hot Springs, Va., meeting on Tuesday, of this

week, the new Board of Governors of the NASD unani¬
mously voted to make the infamous 5% mark-up limitation
rule stick and moved that a letter be sent out to all members
informing them of this fact—the letter to be signed by the
retiring Chairman, Henry G. Riter, 3rd, and the newly elect¬
ed Chairman, Ralph Chapman, of the New York Stock Ex¬
change firm of Farwell, Chapman & Co., of Chicago. v~

Now you may be sure the letter will not break the bad
news in this blunt fashion but will be couched in silky and
slick language, for which give credit to "the powers that be,"
that will make it appear as though those disagreeing with
the contemptible manner in which this rule was foisted upon
the membership or with a 5% mark-up limitation, as such
or in principle, are malefactors and lacking in ethics. ^ >

But the guiding geniuses of the Association will find
that they are fooling nobody and that small dealers and large
will band together to see to it that steps are taken to compel
the rescission of this vicious, illegally adopted rule.

.

. ' They are not fooling anybody either when they talk
about the Board of Governors—with the newly elected memf
bers concurring—having taken unanimous action in the
matter for it is pretty generally recognized that even many
of the fourteen old and seven new Governors were prompted
to fall in line simply because of FEAR of offending the
powers that be. Some, too, were originally high pressured
over the telephone into agreeing to the decree and now feel
they have to stick to their guns. •,W;;; i H f

The SEC, of bourse, should have taken steps long before
this to abrogate the rule, since it was,not adopted in the de¬
cent democratic manner called for under the Maloney Act.

As a matter of fact, it is a certainty that Congress just
will not sit back and permit the SEC to. disregard the provi¬
sions of the Maloney Act in this respect or counterance a

profit limitation (a mark-up limitation rule is tantamount to
a profit limitation one) that will force the small independent
dealer to close his doors and join the sales force of a large
investment firm. And as one New York Dealer said re¬

cently, intelligent finance will not either. ; y
The CHRONICLE invites comments on the views ex¬

pressed in this article, or on any related phases of the subject ;
under discussion. The names of those submitting comments,
will be omitted where requested. Comments should be ad- -•

dressed to Editor, Commercial and Financial Chronicle, 25
Spruce Street, New York 8, New York. . A'

Rock Island Reappraised
Ira Haupt & Co., Ill Broad¬

way, New York City, members of
the New York Stock Exchange
and other principal exchanges,
have issued an interesting reap¬

praisal of the Rock Island situa¬
tion. Copies of this memorandum^
may be obtained from the firm
upon request.

Attractive Situation
Class A stock of Chicago and

Eastern Illinois offers an attrac¬
tive situation at current levels

according to an interesting analy¬
sis prepared by Raymond & Co.,
143 State St., Boston, Mass. Copies
of this discussion^ may be ob¬
tained upon request from Ray¬
mond & Co.

CITY OF PHILADELPHIA BONDS
Jan. 1, 1975/62 and Jan. 1, 1975/63 ■

DELAWARE RIVER JOINT COMMISSION
'

REFUNDING BRIDGE 2.70% BONDS z

, ; ; Due August 1, 1973 „

COMMONWEALTH OF PENNSYLVANIA
TURNPIKE REVENUE 3%% BONDS V

//•'V''.//'■■ // ; Due August 1, 1968 ■

/ / ' Bought — Sold — Quoted

New York Phone

REctor 2-0790

YARNALL& CO
1528 1valntt street

Philadelphia 3

Philadelphia Phone

Pennypacker 0300

Patterns;©!

Let me begin by saying
The* constructive enthusiasm

3HT
President of Johns-Manville Corporation Holds We Will
Have No Great Collapse In Prices In Longer Range Post¬
war Period If Present Job of Controlling Prices Continues
—While Future Prices and Wages May Re Higher He
Relieves It Possible For Money To Ruy Relatively More
Than Heretofore Which Spells The '"Recipe For Pros¬
perity, Not For Depression" S
Sees American People, Fed Up With Ration Points, Price Controls,
And With Being Pushed Around By Bureaucrats And Arrogant Labor
Leaders—Says We Want Not 4, 8 or 40 Freedoms But Freedom To
Become Leader Or Follower As We Choose—To Work Just Enough
To Get Along Or Hard Enough To Buy The Big House On The Hill

By LEWIS II. BROWN*

that I am very happy to be here today,
of the Sales Executives Club is always

an inspiration. But, I must admit that only by meeting with you
can one appreciate the real power for accomplishment which you
represent. ; • '

To me* this brings assurance that in spite : of-the great .inroads
made by this •$-——-— y;.. - "

war, our sales
organizations
remain a

staunch; and

potent force—
fully compe¬
tent to should¬

er their share

of the huge
job that ,will
lie before us

when the war

is over. .

However, the
ability of our
sales . organi¬
zations, and
every other
g r o up in
American bus¬
iness to suc¬

ceed in thev undertakings which
will challenge us in the post-war
years will, of course, depend
largely on conditions outside the

Lewis H. Brown

conditions both "economic and po-
four walls of our own businesses—

litical. It is impossible to do the
most rudimentary kind of plan¬
ning for v. the future unless we
know " something of what the
rules are going to be -when the
game starts.
Neither I nor anyone else can

accurately predict the future. But
all of us can and must make

assumptions, based on the best in¬
formation at hand, Let me,

therefore, attempt to summarize
some of the , possible economic
patterns which may develop in
the post-war period.
In doing this I want to say that
I' lay no claim to being clair¬
voyant.

•Dr. Gallup, once told a story
about a poll he had taken. The
;*An address delivered by Mr. Brown

before the Sales Executives Club of New
York earlier this month.

•; (Continued on page 278)

Cahill & Block To Be IRobert Borden Now
Formed in New York ;
.The- New York Stock Exchange

firm of Cahill & Bloch, with of¬
fices at 39 Broadway, New York
City, will be formed as of Jan.
27. \ Partners will be Robert L.

Cahill, Elmer M. Bloch, exchange
member, " Alfred W. Wergt, ex¬

change member, general partners,
and Helen F., Cahill, limited part¬
ner. Mr. Weigt will acquire the
Exchange membership of Mr.

Cahill, who has been doing busi¬
ness as an individual floor broker,

as has Mr. Bloch.; ■

Wyeth&Co.
'Sine* 189$'

NEW YORK .. LOS ANGELES

'■ hfembtrs Lot Angela Stock Exchange

With Schwabacher Go.
r • (Special to The Financial Chronicle)

SAN FRANCISCO, CALIF.—
Robert W. Borden has become af¬
filiated with Blyth & Co., Inc.,
Russ Building. Mr. Borden in the
past was Manager of the Munici¬
pal Department of,Schwabacher &
Co.:/■

Mathey Admits Harvey
Edward A. Harvey has become

a partner in L, A. Mathey & Co.,
120 Broadway, New York City,
members of the ,New York Curb
Exchange.

Beryllium Corp. *

; Butterick Company

Liberty Baking
Preferred

Purolator Products

HoiiRsseSTrsster
Established 1914

Members N. Y. Security Dealers Assn.
74 Trinity Place, New York 6, N» Y.

TelephoneTeletype'.
BOwling Green 9-7400 NY 1-375

BONDS
They can never bdeome obsolete

B. S. UCHTENSTEIN
99 Wall Street, New York

Telephone: WHitehall 4-6551

TITLE COMPANY

CERTIFICATES

BOUCHT - SOLD - QUOTED

Complete Statistical Information

- J. GOLDWATER & C(L
INC.

. - ;

Members New York Security Dealers Assn.

39 Broadway

| New York 6, N. Y.
HAnover 2-8970 Teletype NY 1-1203

Du Mont Laboratories

Moxie Corp.

Rctany Worsted

J.F.Reilly&Co.
\ ■'• Members ■.

New York Security Dealers Assn.

Ill Broadway, New York, N. Y.
■ ItEctor 2-5288

Bel! System Teletype, N. Y. 1-2480

TRADING MARKETS

Stromberg-Carlson
Gisholt Machine Co.

Bartgis Brothers
Haloid Co.

If Est. 1926 n

nmwMa.
Est. m

union
170 Broadway COrtlandt 7-6190

Bell System Teletype NY 1-84

SUGAR

SECURITIES

DUNNE & CO.
Members New York Security Dealers Assn,

25 Broad St., New York 4, N. Y.
Tel. WHitehall 3-0272

Public National
Bank & Trust Co.

National Radiator

Company
•

C. E. Unterberg & Co.
Members New York Security Dealers Assn.

61 Broadway, New York 6, N. Y.
Telephone BOwling Green 9-356S

*

•

Teletype NY 1-1666
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We have an active trading interest in
Chicago, Milwaukee & Gary 5s, 1948
Mercantile Properties 4y2s, 1963* ^

Glens Falls Insurance Company
Kansas Power & Light Co. 4l/2% Preferred

Punta Alegre Sugar Company Common
West Penn Power Company Common

*Prospectus obtainable from the undersigned j

Spencer Trask & Co.
25 Broad Street, New York

Telephone HAnover 2-4300 Teletype NY 1-5
• Members New York Stock Exchange

There's Nothing
"Subject" About

—what we offer dealers. Definite, practical co¬

operation with dealers is "firm" with us.

Here's our idea of good business: We realize that
cooperation between dealers should be profitable to
both—and whatever is to your advantage, is also to

ours. We'll make every effort to provide you with
the securities you need, and give every other assist¬
ance

When you're pressed for time in closing a trade,
or when you can use solid statistical help, get in
touch with us—to our mutual benefit. V %: . „ ..

R. W. Pressprich & Co.
; 68 WILLIAM STREET, NEW YORK

201 Devonshire Street

BOSTON ■

744 Broad Street >.

NEWARK

GOVERNMENT, MUNICIPAL,- RAILROAD,

PUBLIC UTILITY AND INDUSTRIAL BONDS

INVESTMENT STOCKS

Members New York Stock Exchange

Railroads Returned To Private Oosdrol—Wage
\ Increases Awarded To Workers—Orisis Ends;
•j Within three hours after the announcement by President Roose¬
velt that the dispute between the carriers and their T,100,000 non-

operating employees had been settled and that increases agrebd upon
had been approved by Fred M. Vinson, Director of Economic Stabili¬
zation, Henry L. Stimson, Secretary of War, ordered Army control
and operation of the nation's railroads terminated at midnight on
Tuesday, Jan. 18. A threatened* — ——
nation-wide railroad strike led to
the seizure by the Government of
the carriers on Dec. 27, last.
The other major obstacle to the

return of the railroads to their
owners was removed on Jan. 14
when the Brotherhood of Railroad
Firemen and Enginemen, the Or¬
der of Railway Conductors and
the Switchmen's Union of North
America reached an agreement
with the carriers. These three
unions had held out against the
terms of the agreement made on
Dec. 29/by the other two operating
unions, the Brotherhood of Loco¬
motive Engineers and the Broth¬
erhood of Railroad Trainmen.
The financial terms of the-agree¬
ment of the operating unions pro¬
vide for a wage increase of 4 cents

an hour, 5 cents an hour in lieu
of overtime after 40 hours, ex¬

penses while away from home and
one week's annual vacation with

pay, the equivalent of 2 cents an
hour. However, the agreement
signed on Jan. 14 carried two
stipulations which were not in the
agreement made by the Brother¬
hood of Locomotive Engineers
and the Brotherhood of Railroad

Trainmen, viz: (1) That the par¬
ties cannot further consider over¬

time, away-from-home expenses
and vacation with pay for the
duration of the war; and (2) that
the parties are not restricted from
taking action at any time to change
basic rates of pay or to amend ex¬
isting rules or to propose new
rules not connected with over-

CROWELL-COLLIER

PUBLISHING CO.

Bought-Sold-Quoted '

Goodbody & Co. ?
Members N. Y. Stock Exchange and Other Principal Exchanges
115 BROADWAY - ~ 105 WEST ADAMS ST.
NEW YORK : CHICAGO £

TELEPHONE BARCLAY 7-0100 ; TELETYPE NY 1-672

AMERICAN TURF ASSOCIATION
'

Stock Bought and Sold

THE CO.

/■ /.-v.: INCORPORATED :

18ih FLOOR, KENTUCKY HOME LIFE BLDG.

LOUISVILLE 2, KENTUCKY
Long Distance 238-9 > Bell Teletype LS 186

Bowser, Inc.
First Mortgage 5s, due 1944 ^
First Mortgage 5s, due 1954

*

,p: Debenture 5s, due 1963
Cumulative Preferred

;/,/' ; Common

/ Memorandum on request]

cruttenden & co.
Telephone

Dearborn 0500 /

Teletype .

Chicago 35 (

Members New York Stock Exchange
.. i. : and Chicago Stock Exchange

209 South La Salle Street /

Chicago 4, Illinois

Direct Private

Wires to-

East and

West Coasts

•» ' ,.t

Announcing, with pleasure,
:

, . the association of

FRANK H. KEMP
with our TRADING DEPARTMENT 'M

R. C. O'Donnell & Co.
4/Members Detroit Stock Exchange

625 Penobscot Bldg. DETROIT (26). MICH.

Work Flan Of S-Sfaur Shift.
Proposed By Head;4f Reynolds ieiai Bo.

Federal legislation which would
make mandatory in industry a
six-hour shift and pay at the rate
of seven hours was advocated on
Jap. 14. by R. S. Reynolds' Sr.,
president of Reynolds Metals Co.,
as part of a plan to increase' em¬
ployment in the United States by
one-third after the war. yj'lTr'?
In reporting this proposal, the

time, expense away from home
and vacation with pay. \r-y'Y\
Under the agreement reached

between the Carriers Conference
Committee and the 15 non-oper¬

ating unions,' increases of 1 to 5
cents an hour were added to the
sliding scale increase of from 4 to
10 cents approved by the Shaw
Special Emergency Board, making
total increases of " from-9 to 11
cents an hour-/ For non-operating
employees earning'less thari 47
cents an "hour, the settlement in
lieu of overtime calls for 11 cents
an hour additional; from 47 to 57
cents an hour, 10 cents additional;
and from 57 cents an hour and up;

9 cents additional. The agreement
also provides that the allowance
which has been agreed upon in
lieu of overtime- shall become ef¬
fective as of Dec. 27, 1943, as in
the case of the operating unions.

New York "Herald Tribune" of
Jan. 15 also said:
The 6-hour shift and 7-hour

pay basis would apply wherever
six or more persons are em¬

ployed, , All mercantile, banking
and government' -• departments
would work two shifts daily of
six "'hours each, f *>.; my
Other features of Mr. Rey¬

nolds's plan are:

- That the" home owners' 20-year
payment plan be enlarged to in¬
clude the purchase of furniture,
machines and fixtures; that work¬
ers be encouraged to purchase and
own stock in the companies
which employ them; creation of
quick-freeze stations and ware¬
houses in rural areas; extension
of loans to farmers to insure or¬

derly marketing of crops, and
proper planning of public works
by local, State and national gov¬
ernments,
- In line with his employee stock-
ownership proposal, Mr. Reynolds
declared that .marginal trading, in
stock under the call-loan plan, of
Wall Street as well as short-term
loans to bankers, "has tended-to
concentrate stock ownership in
the hands of the non-creators and
non-producers. My proposal
should make possible the return
of business ownership to workers
and management."

5%

Bought—Sold—Quoted

Bristol & Willett
Established 1920 " - ■

Members New York Security Dealers Assn.

1 15 Broadway

NEW YORK 6

Telephone BArclay 7-0700
Bell System Teletype NY 1-1493

BOSTON

Art Metal Construction

Bird & Son

Harris-Seyboid & Potter
Mid-West Refineries

Ohio Finance Corporation
United Elastic Corporation

du Pont, Homsey Co.
Shawmut Bank Building ; 1 .

BOSTON 9, MASS. - :

.Capitol 4330 r Teletype BS 424

DALLAS

Bought —■ Sold — Quoted

'"Pepper ■:j;;'

Republic Insurance !/ /
Southern Union Gas Common V

SoVestern Pub. Serv. Com. & Pfd.

Dallas „Ry. & Terminal 6% 1951
All Texas Utility Preferred Stocks

Check us on Southwestern Securities

RAUSCHER, PIERCE & CO.
DALLAS, TEXAS

Houston - San Antonio

PHILADELPHIA

We maintain markets in: ,

Lukens Steel Co.
Common

. ,

■ Southwestern

,; Public Service Co. ;
Common

Memo on request

BUCKLEY BROTHERS
Members Philadelphia Stock Exchange
Members New York Stock Exchange

1529 Walnut St., Philadelphia 2, Pa.
Bell Teletype — PH 265

Phila. RIT 4488 N. Y. WH 3-7253

Mississippi Power
& Light Co.
$6 Pfd. Stock

BOENNING & CO
1606Walnut St., Philadelphia 3
Pennypacker 8200 PH 30

Private Phone to N. Y. C.

COrtlandt 7-1202
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Chicago, Rock Island
& Pacific Railway

New Securities

HWhen Issued) •;

ia

& Alabama Railway
1st Cons. 5s, 1945

Bought — Sold — Quoted

•

■; • MEMBERS ; '
New York "Stock Exchange and other
leading Security and Commodity Exchs.

120 Broadway, New York 5, N. Y.

231 So. LaSalle St., Chicago 4, 111.

Rock Island's

Old Colony's

Seaboard's

Frisco's .

Bought—Sold v,,

J.F.Reilly&Co.
, Member!

New York Security Dealers Ann,

111 Broadway, New York, N» Y.
V :: REclor 2-5288 ■ ' O

Bell System Teletype. NY 1-2480

Interesting Situation
The current situation in Bow¬

ser, Inc., offers interesting possi¬
bilities according to a memoran¬
dum issued by Cruttenden & Co.,
209 South La Salle St., Chicago,
111., members of the New York
and Chicago Stock Exchanges.
Copies of this memorandum may

be had from the firm upon re¬

quest. , \ , . ./. ■1 :■

v Western Pacific Railroad Co.

Chicago and North Western Railway Co.
Denver & Rio Grande Western Railroad Co.

Chicago, Rock Island 8C Pacific Railway Co.

Minneapolis, St. Paul 8C Sault Ste. Marie
■ Railway Co. .

'

■

• ■ ..C/v !* / •• "
^ *.*•; ; •' '' rV ' y........ ^ ,

. When issued securities -;i

>. .Bought^Sold—Quoted • ^;

*

Arbitrage circular on Chicago, Roc\ Island
& Pacific Railway Co. sent upon request.

SUTRO BROS. & CO.
Members New York Stock Exchange

120 Broadway, New York - -Teletype NY 1-67

■■'.V-.-'vi;Analysis/;!;■

Chicago, Rock Island & Pacific Ry. Reorganization
A concise tabular analysis of this and all other leading
Class I Railroad Reorganizations is embraced in the

^ BROOKS RAILROAD
1 *'1: v Reorganization Supplement .

• A Current Service covering All Rail Reorganizations ';

Subscription $25.00 per annum

■,''7. ■■■'■;'■ Trial copies upon request •';,' 'v

BROOKS RAILROAD TABLE Inc.
37 Wall St., N. Y. C. Tel. HAnover 2-6849

Our Recommendation until Victory

Buy WAR BONDS

Mclaughlin, bairq & reuss
Members New York Stock Exchange

ONE WALL STREET

TEL. HANOVER 2-1355 /

NEW YORK 5

'

TELETYPE NY 1-1310

THIS IS TMt

/CRITICAL YEAR

, BACK tHl

BUY
•Extra

WAR

; BONDS

pflugfelder, bampt0n & rust
Members New York Stock Exchange . ;

61 Broadway, ; / New York 6 v

The recently published annua! report of the Interstate Commerce
Commission had at least one feature that came as a surprise to many
rail men and which has brought forth a considerable amount of
criticism. In many of its recent reorganization plans the Commission
has provided an escape clause in the r new 1st Mortgage bonds, pro¬

viding that with the assent of holders of a specified percentage of
the bonds (generally 75%) a mow ——

atorium may be declared on fixed
or contingent interest or on prin¬
cipal maturities. Such a proposal
for perpetuating burdensome debt
structures and protecting the po¬
sition of stockholders in what may
be an obviously topheavy capital
structure is .completely at vari¬
ance with the attitude of the Com¬
mission in setting up new capital
structures for roads now under¬

going reorganization '•under its
jurisdiction. In pending reorgan¬
izations the Commission has even

recently, and in the face of war
swollen earnings, refused " to rec¬

ognize the rights of old stockhold¬
ers to participate in the new com¬

panies even to the extent of stock
purchase warrants. Perhaps the
Commission has become so dis¬

couraged over the endless litiga¬
tion its plans have evoked that
the prospect of a future free from
reorganizations presents an at¬
tractive vista.

•Whatever the reason' for the
proposal,Tts critics view it as one

of the most serious blows yet
struck at general railroad credit.
It is also claimed in many quar¬
ters that whereas the Commission

may have the power to impose
whatever provisions it cares to on
the new mortgages being issued in
reorganization, the imposition of
the escape clause on all railroad
bonds already outstanding would
be of dubious constitutionality.
Also there has been some question
raised as to the possible legality
of railroad bonds as investment

media in the event such legisla¬
tion were passed. ^
The legislation would almost

certainly be an open invitation to
unsound capital structures.- " In
fact, the Commission in its report
defends the proposal on the
grounds that the escape clause
"tends somewhat to lessen the

necessity for strict limitations in
the debt and interest charges of
companies undergoing reorganiza¬
tion which otherwise are neces-

! (Continued on page 270)

CANADIAN

^SECURITIES'

Paper Bonds & Stocks
ABITIBI

BROWN CO.

CONSOLIDATED

D0NNAC0NA

DRYDEN
"

GREAT LAKES

HOWARD SMITH

LAKE ST. JOHN

MINNESOTA & ONTARIO

MACLAREN

ST. LAWRENCE

HART SMITH & COi
52 WILLIAM St., N. Y, 5 HAnover 2-0980

Bell Teletype NY 1-395

Hew York Montreal Toronto

ChargesAdministrationWith 'Misrepresentation^
In Seeking To Have Subsidies Approved

V- In urging defeat of the Administration's food subsidy program,
Senator Bushfield (Rep., S.D.), charged in the Senate on Jan. 14 that
"an unprecedented campaign of misrepresentation and even false¬
hood has been waged by those high in authority for the purpose of
instilling fear in the minds of the people" that catastrophe will re¬
sult if the bill barring consumer subsidies is approved. Senator
Bushfield declared that various 4>
"Government officials have by
written and spoken word, en¬
deavored to instill in the minds
of. the American people a fear
that catastrophe will result if this
bill is passed." He added that "if
we follow the advice given us we
will lose our shirts in the expen¬

diture of public money for un-
needed and unwanted subsidies."

Senator; Bushfield further as¬

serted that "there is only one solu¬
tion to this confusion and threat¬

ened famine and that is to remove

all regulations on food production.
Let the age-old law of supply and
demand take its course. Hoarding
will cease, Black markets will

disappear. We will get rid of an

unwanted and an unnecessary

army of Government employees,
and our supply of food will be
ample for all purposes."

G. W. Doolitfis With
Merrill Lynch Firm

: / (Special to The Financial Chronicle)

DENVER, COLO.—Charles W,
Doolittle has become associated

with Merrill Lynch, Pierce, Fen-
ner & Beane, First National Bank
Building. Mr. Doolittle in the past
was a principal of Sidlo, Simons,
Roberts & Co. •'/:'

Buy U. S. Treasury

4th"War Loan

Bonds

Frederic H. Hatch & Co.
Incorporated

63 Wall Street New York 5, N. Y.
Bell Teletype NY 1-897

Chic. & Eastern 111.
, Class A Stock

Selling around $14 to yield
14%—1943 earnings about
3 times dividend. -

Analysis on request

Lantson Bros, & Go.
Celebrates 70 Years
Lamson Bros. & Co., 141 West

Jackson Boulevard, Chicago, 111.,
members of the principal security
and commodity exchanges, are

this year celebrating the 70th an¬

niversary of the firm's founding
in 1874. :

We maintain active trading markets in:

SEABOARD 4s/50

SEABOARD 6s/45

SEABOARD 4s/59

SEABOARD-ALL FLORIDA 6s/35

1. h. rothchild & co.
'

/ specialists in rails
120 broadway a. y. c. 5

COrtlandt 7-0136 Tele. NY 1-1293

148 State St., Boston, Mass.
Tel. CAP. 0425 : : Teletype BS 259 *

Daniel Baugh Joins j
Gordon Macklin Go. 1

(Special to The Financial Chronicle)

CLEVELAND, OHIO — Daniel
Baugh III has become associated
with Gordon Ma'cklin & Co., Union
Commerce Building, members of
the Cleveland Stock Exchange.
Mr. Baugh was formerly a floor
broker on the Cleveland Stock
Exchange and prior thereto was
with Hopper, Soliday & Co., of
Philadelphia, v; ' - -

Portland

Terminal

First 4s & 5s

1961

Adams &. Peck
63 Wall Street, New York 5

BOwling Green 9-8120 Tele. NY 1-724
Boston Philadelphia Hartford
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Now on the Press . ■ " . . ■ ■,.?\ j ■-

Readily Understandable Analysis of

7 Reorganization Rails
— Including Striking Comparison
with 20 Leading Solvent Rails

The fourth of the Campbell Series of analytical studies of reorganization railroad
securities is now on the press. More comprehensive than the previous three widely
discussed analyses, this new Report covers the securities of the following seven

a. reorganization rails:

Seaboard Air Line Missouri Pacific System

Denver & Rio Grande Western New York, New Haven & Hartford

St. Louis-San Francisco Chicago, Milwau., St. Paul & Pac.
■ Chicago, Rock Island & Pacific

Before evaluating the current worth of the issues outstanding
today and the true worth of scheduled new issues; the Report V
gives you the following information: " v.. )):.)

1. Traffic'factors and statistical resume showing trends and standard of measure¬
ment. for thes.e rail securities as compared with 20 of the leading solvent roads.

2. 20 year record of earnings applicable to fixed and contingent charges together
with fundings and all dividend requirements of new issues to be traded.

3. Arbitrage tables covering these seven roads so that the buyer may obtain the
' new reorganization securities at the lowest possible prices predicated upon the

Campbell evaluations. • , .

The Price of this new Report is $7.50
Checks are to accompany all orders

Address THOMAS G. CAMPBELL, Railroad Consultant

C. E. STOLTZ CO. - - , : '
25 Broad Street, New York 4, N. Y. Telephone HAnover 2-1762

t.

If

IMM II < I M»ttMillMBIiiH III! II IIMtllMltllMllllttl llf <1MFItltllillltllllillll IIKtlllllBtllllltHfittMIIIIIMHMfltllllliaflf llllMMIIf

Bricker Warns Of Five

Major Dangers 1
Threatening Nation
A change in the philosophy of

government as well as a change
of Administration in Washington
is needed if the nation is to be
saved from five major dangers
now confronting it in its domestic
policy, Governor John W. Bricker
of Ohio contended on Jan. 13.: Mr.
Bricker, candidate for the Repub¬
lican Presidential nomination, told
a joint meeting of five Missouri
and Kansas City G. O. P. organ¬
izations that he was confident of
a Republican victory in this year's
national elections.

In reporting this, an Inter¬
national -News Service dispatch
from Kansas City appearing in the
New York "Journal American",
further said: . ' ,

"Nothing would so assure our

fighting forces that America is
still self-governed as a Republi¬
can victory," he asserted.
Mr. Bricker said New Deal

bureaucracy threatened the na¬
tion with five-dangers: \

Danger in the size and power of
the Federal Government and its
encroachment upon the proper
functions of the States.,

Danger in, the vast revenue
drawn by the Federal Govern¬
ment from sources heretofore
available to the States.

Danger in burdensome taxation
"not for war but for expanded
functions of government, depriv¬
ing our people of the opportunity
to make their own way."
Danger in "bureaucratic restric¬

tions so extensive and burdensome
that they have been smothering
the initiative and enterprise of
our people."

Danger in the "ruthless aim to

Railroad Securities |
(Continued from page 269)

sary in view of the wide fluctua¬
tions in railroad earnings experi¬
enced in the past and which may
be expected in the future." Exam¬
ination of the earnings records of
most of the reorganization roads
in normal times (not to mention
depression years which the Com¬
mission apparently thinks will
recur) as applied to the new cap¬
italizations is not calculated to
convince many that less "strict
limitations in the debt and interest
charges" would be advisable.
Again one has only to compare

prices for the new Erie 1st Mort¬
gage bonds, or for that matter the
1st Mortgage bonds of companies
still six to 18 months away from
consummation of reorganization,
with prices for such bonds as Bal¬
timore & Ohio or the strong un¬

derlying liens of Lehigh Valley to
become convinced that the device
of temporary moratoria without
correcting the underlying factor
of an insuperable debt burden
works to the detriment of senior
bondholders. This is contrary to
the general precept upholding lien
seniority followed in judicial re¬
organization procedure and con¬
sistently stressed by the Supreme
Court.

Another, factor being brought
out by critics of the proposal is
that it might well remove one of
the greatest incentives there has
been to utilize boom earnings to
reduce outstanding debt. The
necessity for such programs has
been stressed repeatedly by the
Commission itself. Relieved of the
fears of judicial reorganization,
there might well develop in the

destroy our system of checks and
balances, superimposing the ex¬
ecutive department over the other
departments of government."

Mallory, Hollisfer To
Dissolve; Two New
FirmsWill Be Formed
Following the dissolution £ of

Mallory, Hollister & Co. on Jan.
31, two new firms will be formed
on Feb. 1:. Mallory, Adee & Co:
and Pyn.e, Kendall & Hollister.)
Partners of Mallory, r Adee &

Co., which will have offices at
120' Broadway, New York City,
will be Charles H. Mallory,
George T. Adee, Paul W. Hav¬
ener, William L. Strong) Jr)
member of the New York Stock

Exchange, general partners, and
Stanley W. Burke, Henry E.Coe,
Jr., and Robert E. Strawbridge,
Jr., limited partners. ;■:''
Buell Hollister, Ernest L. Jones,

member of the Exchange, Albert
B. Bianchi, and F. Malcolm Minor
will be partners in Pyne) Kendall
& Hollister, which will be located
at 120 Broadway) New York City.

Nov. Rail Operations
Vilas & Hickey, 9 Wail Street,

New York City, members of the
New York Stock Exchange, have
just issued an interesting 'sum¬
mary of I. C. C. comment on No¬
vember rail operations! Copies of
this circular may be had from the
firm upon request.

future an inclination on the part
of railroad management to adopt
more liberal dividend policies) to
the detriment of creditors. Stock¬
holders could sit back secure in
the knowledge that the. improvi¬
dent dividend policies did .not
presage their eventual elimina¬
tion. When the time came when
retrenchment was essential the
moratorium would be their safe¬
guard. •

A FOOD CHAIN STORE
COMMON STOCK .v..

v

Currently Selling Under $6

Which Offers Interesting Present and Future Possibilities

Initial Dividend of 25c Paid Dec. 1943!

••;) Is outlined in our Current Bulletin C 22 ' ■
-

V A Copy will be sent upon your request

HICKS & PRICE
■?)'-;v members . V, : .' ,

new york stock exchange :V) ;
-r chicago stock exchange

■ new york curb exchange (associate)
chicago board of trade

•)■■);))/); chicago mercantile exchange

231 SOUTH LA SALLE STREET • CHICAGO A
Teletype CG 972 Telephones Randolph 5686 and State 1700

I Wall Street, New York 5, N. Y. Telephone BOwling Green 9-1432

Underwriters, Distributors

Dealers and Brokers

in

•Industrial, Railroad, Public Utility

and jMLunicipal Securities

|Eastman, Dillon & Co.
MEMBERS iCEW YORK STOCK EXCHANGE

- 15 Broad Street, New York 5, 1ST. Y.

Tel. Bowling Green 9-5100 Bell System Tel. NY l-7o2.
Branches: Philadelphia. Chicago Reading Easlon > Patcrson Hartford

Direct Private Wires In Los Angeles and St. Lotus >

National Service

Proposal Shelved By

The House.: Military Affairs
Committee on Jan. 18 postponed
indefinitely consideration of Pres¬
ident Roosevelt's recommendation
for national service legislation.
Following the group's closed

m ee t In g, Representative May
(Dem.) Ky.), Chairman of the
Committee) said the action does
not preclude future consideration
of such legislation but that it "was
decided to hold it in abeyance for
the time being,.pending future de¬
velopments." Mr. May further
explained, according to the Asso¬
ciated Press, that the Senate Mili¬
tary Committee already has ar¬

ranged for hearings on the legis¬
lation and the House group could
avail itself of information gathered

by that Committee it if desires to
consider the bill later.

v American Cyanamid, Pfd.
Easfern Sugar Associates, Com,
Lawrence Portland Cement

Minneapolis & St. Louis Ry.
Penn. Bankshares & Sec. Pfd.

Universal Match

Frederic H. Hatch & Go.
Incorporated

63 Wall Street New York 5, N. Y.
Bell Teletype NY 1-897

Attractive Possibilities
).A)food. chain store, common
stock currently selling under $6,
offers interesting present and fu¬
ture possibilities, according to a
bulletin issued by Hicks & Price,
231 South La Salle St., Chicago,
111.) mertibers of the New York
and Chicago Stock Exchanges and
other exchanges. . Copies of this
bulletin may be had from the firm
upon request— ask J for Bulle¬
tin C 22. .),/.) ■ )

FREE CHART

"Business Booms &

Depressions"
During All Wars from 1775

■ <))^:)v to 1944 v ;

A Graphic Picture Of American
Business And Financial Cycles

-' )■'■. 7) V • - 7 : :

Security Adjustment Corp.
16 Court St., Brooklyn 2, N. Y.

American

Hardware

Bristol Brass

. Members New York Stock Exchange
and other leading exchanges

1 WALL ST. NEW YORK 5
Telephone Dlgby 4-2525
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U. S. Offers Aid In Russian-Polish Dispute Over
Territorial Boundaries

The United States has offered to aid in bringing about a resump¬
tion of diplomatic relations between the* Russian Government and
the Polish Government in exile in London, it was announced on
Jan. 17 by Secretary of State Hull. It is understood that the Amer¬
ican offer extends only to the question of diplomatic relations and
does not presume interference in the settlement of Poland's terri¬
torial dispute with Russia, al-^- ————— _

though mediation in the bound- The text, of the Russian state
ary affair, would not be ruled out
if the offer was accepted, ;/) ,

In answer to Soviet Russia's
proposal of Jan. 11 to settle terri¬
torial questions on the basis of
the old Curzon line, the Polish
Government, in a statement is¬
sued in London on, Jan. ) 14,
neither accepted nor- rejected the
offer, proposing instead; that the
United States; and Great Britain
be called in to act as intermedi¬
aries in discussing "all outstand-r
ing questions" between Russia
and Poland. This was .followed
on Jan. 17 by a Soviet statement
saying that the Polish note
amounted to a rejection of Rus¬
sia's offer, although it was de¬
scribed as being non-committal.
However, the Polish Government
did say that it could not recog¬
nize "unilateral decisions." ;■>' *,
) "While the1 Polish' Government
cannot recognize' unilateral de¬
cisions or/. accomplished facts
which have taken place on the
territory of the Polish Republic,"
the' statement said, according to
Associated Press London advices,
"they have repeatedly expressed
their sincere desire for a Polish-
Soviet agreement on terms which
would be just and acceptable to
both siide*! " ■' v. /v.1;- * ■■.

"To this end," it continued, "the
Polish Government is approaching
the British and,' United States
Governments with . a view to
securing through their interme¬
diary discussion by the Polish and
Soviet Governments, with the par¬

ticipation of the British and
American Governments, ' of all
outstanding questions, • settlement
of which would lead to friendly
and permanent cooperation be¬
tween Poland and the Soviet
Union.". -';'•) ;V. );■';) • /')/)/;/)/) .

ment of Jan. 17, as broadcast from.
Moscow by Tass, the Soviet of¬
ficial news agency, and reported
in Associated Press London ad¬
vices, follows;
; : "In reply to a declaration made
by the Polish Government in Lon¬
don, Jan. 15, Tass is authorized to
state: , ./> Y
"First, in the Polish, declaration

the question of the recognition of
the Curzon Line as.. a. Soviet-
Polish frontier is entirely evaded
and ignored, which can only be
interpreted as a rejection of the
Curzon Line. '

, '/
"Secondly, as regards the Polish

Government's proposal for 'the
opening of official negotiations
between it and the Soviet Gov¬
ernment, the Soviet Government
is of the opinion- this proposal
aims at misleading public opinion,
for it is easy to understand that
theSovet Government - cannot
enter into official negotiations
with a government with which
diplomatic relations have been in¬
terrupted . .) ' ' ■: / < /v' )■ J. ?V ;•
"The Soviet Government re¬

minds that diplomatic relations
with the Polish Government were
interrupted through the fault of
that government, because of its
active participation in the hostile
anti-Soviet slanderous campaign
in connection with the Katyn
murders launched by the German
occupationists. • . •

"In the opinion of the Soviet
circles,, the above-mentioned cir¬
cumstances ""once again demon¬
strate that the present Polish Gov¬
ernment does not desire to Estab¬
lish ••••" good-neighborly : relations
with the Soviet Union." / ■■

The Soviet border proposal was
described in these columns Jan. 13,
page 195.-': • •; •;)/":/'-/;) /

Pending Tax Bill Assailed As
| "Tragic Failure" By Randolph Paul
Randolffh Paul, General Counsel .of .the Treasury Department,.

Voiced objection on Jan; 7 to the pending .tax. bill declaring it. "a.
tragic failure," and saying that "what started out to be a revenue
bill is now in large part a measure to appropriate public funds for
'relief' of war profiteers and others." -:W) ;;;;//• "■ !>
/) In an address before the Indiana State Bar, Association, at
Indianapolis, Mr. Paul gave these **
reasons for his charges:

1„ It does not raise enough rev¬
enue. (The Treasury asked' for
$10,500,000,000.) ;
.'2. It fails to reduce inflationary
pressure; ../'/K);V)/- ;/;;v Oj

3. "It denies to more than 50,-
000,000 taxpayers the simplifica¬
tion of tax law to which they are

entitled."-'/),i;:,;)• ■■ );•),■,;/,/
: 4.: "The bill, particularly the
Senate Finance Committee ver¬
sion .• . . makes a dead letter" of
the contract renegotiation act de¬
signed to prevent exorbitant war
profits. <-,/>*V-.'Y ■ /. •

T.From Associated Press Indian¬
apolis advices we also quote:' .

!■* Reviewing renegotiation changes
in both' the : House-approved
measure •; and the bill;, recom¬
mended- by the Senate committee,
Mr. Paul declared'"it is no exag¬

geration to say that these amend¬
ments emasculate the (renegotia¬
tion) ; statute. Their adoption
Would make' it worse than
nothing; it jyoulg leave a facade
of war profit control with no
reality' behind it." ; ; :
He cited particularly) amende

ments that would permit con¬
tractors to reopen "closed" rene¬

gotiation cases, exempt many sub¬
contractors from renegotiation,
and make the Act inapplicable to
fstandard commercial articles."

- Of the measure's revenue yield,
Mr. Paul argued that the House
bill would raise about $2,100,- quest,

000,000 a year but that the bar to
the automatic rise in social "secur¬
ity levies would reduce prospec¬
tive receipts by $1,400,000,000.
i "That means," he added, "that
the Senate . bill will raise only
$87-3,000,000 ; . ; without allow¬
ance, however; for revenue losses
and increases in expenditures re¬

sulting from the Finance . Com-,
mittee . renegotiation amend¬
ments.",. ';.:.;'), '' ■) ; *■ ,■/:) :t
This arithmetic is at variance

with that of the Senate Finance
Committee. Mr. Paul's text did
not elaborate on his figures. .

"If these (renegotiation) amend¬
ments stand") the Treasury official
said; "it will be years before we
know precise;;- financial effects!;'
but it is possible that they will put
the bill in the red. In short, what

Started out to be a-revenue bill is

now in large part a measure to

appropriate - public funds for 'rb^
lief' of war profiteers and others."

"Booms & Depressions"
Security Adjustment Corpora¬

tion, 16 Court St., Brooklyn, N. Y.,
have,an interesting chart of ^bus¬
iness booms and depressions dur¬
ing, all wars from 1775 to 1944
presenting a graphic picture of
American business and financial

cycles. Copies of this chart may
be had from the firm upon re-
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Chairman of NASD
At the fourth annual meeting

of the board of governors, of the
National Association of Securities

Dealers, Inc., held in Hot Springs,
Va., Ralph Chapman, of Farwell,
Chapman & Co., Chicago, was

elected chairman of the Associa¬
tion. He succeeds Henry G. Riter
3rd of Riter & Co., New York
City; . ■; /' -. 1 •; . * / ' "
: Other /officers elected' - were:

James Coggeshall, Jr., * First Bos¬
ton Corp.; New; York, and. Her¬
mann.F.-Clarke, Estabrook & Co;,
Boston, vice-chairman; Albert
Theis, Jr., Albert Theis & Sons,
Inc.:, St. / Louis, treasurer;' and
Wallace H. Fulton, executive
director.""•/ :/-;:)Y://.;/ ■V, !/):))
: Elected members of the execu¬

tive committee in addition to the
officers- were Mr. Riter, James
Parker Nolan, Folger Nolan &
Co., Inc., Washington, D. C., re¬
tiring treasurer; and Ralph E.
Phillips of Dean Witter & Co.,
Los Angeles.:" '/'/ V,//--.

Emery Joins Staff Of

.. ,■/.(Special to The Financial Chronicle)

/ CLEVELAND, OHIO—Fred II.
Emery has, rejoined the staff of
the1/; First Cleveland Corporation,
National.City Bank Building, with
which he was formerly associated
for.many, years. Mr. Emery has
recently, been with the Smaller
War Plants Corporation in Cleve-i
land, "v '//

Turner With Reynolds ;
./Reynolds & Co., 120 Broadway,
New VYork City, members New
York Stock Exchange, announce

that/Warren Hires Turner'is now

associated with them.

SPECIALISTS

. - ■. . in .

Real Estate Securities
Since 1929

Seligman, Lubetkin & Co.
; . ' //'/ incorporated

Members Neto York Security Dealers Association

41 Broad Street, New York 4 HAnover 2-2100

. 7 Real Estate Securities
The Best Bond of AH

Since the inauguration of;this column two years' ago, the writers
have from time to time recommended real estate bonds, which very

fortunately have almost all gone Up considerably in value.
"

One . day we would suggest the purchase of hotel bonds, the
next) day we went to office buildings, then we came to apartment
houses and every , once in a while we picked out a loft building that
seemed desirable. These bonds3>— —-—— —— —
for many years have all been
under-priced and it was a natural
thing that when any normal
amount of business came along,
that these securities should bene¬
fit. The War caused an unusual
amount of business and, of course,
the securities not - only received
the normal amount of benefit we
expected, but became even more
desirable than we hoped for.
There are a great many.issues

that we have not yet discussed in
this column, which we believe are
still selling below their intrinsic
worth and the buyer of them will
probably be able to make a profit.
From time to time we hope to

call these different issues to your

attention and trust that our opin¬
ion of them-will be justified by
coming events. . . -V ;

This week, however, we would
like to tell you about a bond,
which we know is good. As a
matter of fact, it must be good or
any real estate bond you ever buy
will never be any good.
We are speaking of U. S. War

Bonds, and for at least once in
this column we are going to sug¬

gest not buying any real estate
bonds—at least not until after you

have bought all of the U. S. War
Bonds you can afford.

TRADING SPECIALISTS IN

REAL ESTATE SECURITIES
* * *

I SHASKAN & CO.
—MEMBERS—

New York Stock Exchange New York Curb Exchange
40 Exchange Place, New York 5, N. Y.

Tel: DIgby 4-4950 Bell Teletype NY 1-953

Fifty Yeais Of
Invesleeent Service
Bond & Goodwin, Incorporated

is this year marking the fiftieth
anniversary of its activity in the
investment banking business.

Starting as a Boston concern in
1894, Bond & Goodwin has gradu¬
ally expanded its activities until, it
now maintains, offices in Boston,
New York, and Portland, Maine,
and is represented in other cities.
During this period Continuity of
management has been reflected
in the long service of its officers.
Both the President and the Treas¬
urer have each been with the firm
for over thirty-four years, and six
of the eleven senior officers have
been with the organization an

average of twenty-six years. All
senior officers have been with the
firm for at least ten years.

;Bond & Goodwin has been
identified with, many , public
financings, outstanding among
which was that of Henry Ford.
This occurred shortly after the
First World War when Mr. Ford
acquired the minority interest in
the Ford Motor Company, which
required a revolving credit of
$75,000,000. This was the only
public financing that Mr. Ford has
ever done.

The firm maintains" statistical
and trading departments and
specializes in governments, muni-
rinals. railroads raihlio utilities;

Firm Name Vose Do.
Daniel F. McCarthy, member of

the New York Stock Exchange,
will be admitted to partnership
in the Exchange firm of Stewart,
Vose & Co., 1 Wall Street, New
York City. On the same date.
Myron L. Schafer will retire from
partnership and the firm's name-
will be changed to Vose & Co. Mr.
McCarthy has been active as an
individual floor broker for many

years. •'

Interesting Situation
Steady and substantial growth*

in earings of the "utility Group
have increased the speculative at-)
traction of both the Prior Lien
and Plain Preferred stocks of New
England Public Service Company 5

according to a detailed circular on
the situation prepared by Ira
Haupt & Co., Ill Broadway, New^
York City, members of the News
York Stock Exchange and other,
leading national Exchanges. Cop¬
ies of this interesting circular may
be had from Ira Haupt & Co.

upon request.

industrials, and bank and insur¬
ance stocks. An income tax in¬

formation service for the accom¬

modation of investors is als<

maintained.
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M.Yi Security Dealers Re-Elect All Officers :
At the annual meeting of the added to the Board of Governors.

New York Security Dealers Asso¬

ciation, Frank Dunne, of Dunne &
Co., was elected President of the

The various committees were

appointed, including the Commit¬
tee on Public Relations, which

Frank Dunne C. E. Unterberg' John J. O'Kane, Jr.

Association. Mr. Dunne has served was increased to five members

continuously in that post since
1937.

Other officers elected were

Vice-Presidents; C. E. Unterberg,
of C. E. Unterberg & Co., and
John J. O'Kane, Jr., of John J.

O'Kane, Jr. & Co. Treasurer, Fred
J. Rabe, of F. J. Rabe & Co., and

Secretary, Philip L. Carret, of
Carret Gammons & Co.• 1 V"

Herbert Allen, of Allen & Co.,
and Otto Steindecker, of New

York and Hanseatic Corp., were

and includes in addition to Mr.
Dunne and Mr. Carret, James
Currie, Jr., of Troster, Gurrie &
Summers; Tracy Engle, of Buck¬
ley Brothers, and Meyer Willett,
of Bristol & Willett. , Y'Y.

; Post-War Opportunities
Vy The Long Island Lighting Com¬
pany, 250 Old Country Road,
Mineola, N. Y., has prepared in¬
teresting information on Long
Island's post-war opportunities,
copies pf which will be sent upon
request. • ' ■

C. S. Ashmun Company

INVESTMENT SECURITIES

1212 FIRST NATIONAL-SOO LINE BUILDING

MINNEAPOLIS 2, MINN.

UTILITY PREFERREDS

ESTABLISHED 1879

Public Utility Securities
Some Year-End Utility Reports May Prove Disappointing

Share earnings reports for utility stocks in 1943 are highly mixed.
This is due in large degree to various methods of accruing taxes
during 1942-43. Companies which were ultra-conservative in esti¬
mating Federal taxes in 1942 have unintentionally thrown their in¬
terim 1943 results out of balance. The Federal tax bill was not finally
passed until October, 1942, and some utilities anticipated a. 45% or
50% normal tax rate. Hence ac-'
cruals for the first nine months
were on that basis, and when 40%
was retained these companies
were forced to throw into the last

quarter's earnings a credit for the
entire extra amount accumulated
in the previous nine months. Thus,
the results for the twelve months
ending Sept. 30, 1943, include an
abnormally "good" quarter—the
final one for 1942—but results for
the calendar year 1943 will not in¬
clude this quarter, which will then
be shifted into the previous pe¬

riod, the calendar year 1942.
Hence comparisons which looked
very favorable for the September
1943-42 period may make a very
different showing on the calendar
year- basisY77 . ::Y'7■: YyyY ;y
Iri the third quarter of 1943 all

class A and B utilities reported
income faxes of $45,372,0Q0, a de¬
crease of 8% as compared with
the previous year. Obviously,
many companies were accruing
on a 45% basis (or higher) in
1942 and a 40% in 1943. The
available FPC figures for The 12
months ending September, do not
separate the tax item into 1 its
components; while a net gairf of
6.7% was shown, this wasfdue to
the fact that the big jump, in ex¬
cess profits taxes more than out¬
weighed the reduced accrual of
income taxes. M-Yv 'Siy-''' VY/
One company .which seems

likely toysuffer in; the calendar
year report is Consolidated Edi¬
son. In the 12 months ended Sep¬
tember 30th the company reported
earnings of $1.84 a share versus
$1,54 in the previous .12 months,
It appears likely that the calendar
year earnings may be in the
neighborhood of $1.70 or $1.75,
compared with $1.79 last year.
There also may be some doubt
whether Edison in 1944 will be
able to avoid excess profits taxes
(as it has thus far) since the
"carryovers" by which it previ¬
ously benefited may no longer be
fully available. 77YYYY.

Utility stockholders and ana¬

lysts should closely watch the
progress of pending tax legisla¬
tion. The present House bill pro¬
poses to reduce that portion of
earnings exempted from excess

profits taxes (but on which the
normal tax is paid). This is done
by reducing the present scale of
percentages on invested capital

from 8-7-6-5 (on varying portions
of capital) to 8-6-5-4%. The Sen¬
ate version of the bill would re¬
tain 5% as the lowest percentage
8-6-5-5%). Since the lowest per¬

centage applies against all capital
in excess of $200,000,000, it is ob¬
vious that a big company like
Consolidated Edison with a net

property account of well over a
billion dollars, would suffer quite
heavily if allowed only 4% exemp¬
tion on perhaps 85% of its prop¬

erty account.. Of course the com¬
pany could change over to an
average earnings basis, but it is
estimated that this might work
out almost as badly. While fore¬
casts are premature, a rough esti¬
mate would seem to indicate earn¬

ings of only about $1.40 a share if
the House bill is enacted. (The
company will benefit by relaxa¬
tion of dimout restrictions, but on
the other hand it seems to be los¬

ing the aluminum business in
Maspeth). ;Y; Y.Y vyY/*'; YYv'V
Another case is Houston Light¬

ing,,which in the 12 months ended
September 30th showed a remark¬
able gain , of 33% in - common
ishare earnings over the previous
period.-, In the .12 months .ended
October the gain '•was.; cut to 21%
and in November to 14%;' It ap¬

pears likely that the company

will wind up' the year with; only: a
moderate gain over 1942. vY- e

i ; These two . instances are- not
necessarily typical—each company
must be studied .individually to
arrive at • a revised estimate of

earning power under present con¬
ditions.It; will be particularly
interesting to see what will hap¬
pen to the earnings of the "big
holding companies, a few of which
have been showing phenomenal
gains on their stocks. American
Power & Light in the September
statement showed a gain of 168%
in the earnings for the preferred
stock, Columbia Gas 142% gain on
the common, Engineers Public
Service 49% on the common, Pub¬
lic Service of New Jersey 48%,
etc, Due to the leverage factor,
these percentages may shrink
very sharply; though many hold¬
ing companies may retain sizable
gains due to the greater latitude
now allowed them in reporting
consolidated returns to the Treas¬

ury. :■ VY YY: 'Y'Y ;

4th WAR

Bear, Stearns * Co.
Members New York Stock Exchange
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Tomorrow's Markets

Walter Whyte

Market now up against small
offerings. Volume drying up
on declines and lifting on ral¬
lies points to resumption of
strength.

By WALTER WHYTE

The market is, now up

against offerings which may
hold it at present levels. I
don't think these offerings
will be strong or heavy
enough to prevent a resump¬
tion of the advance. The most

they can do is delay it,

It is during this process of
delay that most casualties will
occur. There is little that tries
one's patience like holding on
and Waiting for a stock to live
up to its promises.
..Y.'Y'Y:Y * * :>• ■.'7;.'7Y

Three weeks ago this col¬
umn recommended the buy¬
ing of a list of stocks. Of this
list four got into the buying
range; the others did not.
Curtiss Wright "A" was
bought at about 1634. Stock
has fluctuated fractionally,
since purchase and at present
is still at 163/4. From its tape

action, stock indicates a move
to about 18 before any serious
hindrance - is met. On the
downside the 15 figure should
mark its low point. Any
break-through of that price
would mean a cancellation of
immediate up potentialities. 1

Lockheed is another air¬

plane 'Stock ;y recommended
here..It was bought at 16 arid'
is still available at that price.
Unlike Curtiss /Wright, this
one shows more mobility, in¬
dicating an advance to:, ap¬
proximately 19. Should a re¬
action occur Lockheed should
hold at 14. Inability to hold;
it would be a down indica-;
Uom^'7YY;y.;;7:Y:Y/^ '

. /'.■ •"<77 * : . 7 ' _ " '7 (7.

American Steel- Founders,
a rail equipment issue, was

bought at 25. As this is being
written it's selling at 26}£
Steel Founders doesn't have
much stock ahead until it hits
the 28-29 range. From pres¬
ent indications the stock wilL
not go through on the first
move; it may cross 28 and set
back to about 25-26. So I

suggest profits across 28. If
things remain as they are I
expect to recommend repur¬
chase of this stock. In the
event of some unforeseen re¬

action (before rally to across

,28) stock .should not carry
under 23 ¥2. -

. * * -!«

Western Union "A" is the
last stock in our list. It was

bought some time ago at
43 ¥2. Since its purchase, the
stock, I'll admit, has not been
a world beater. Currently
selling at 423/4 it slogs along
apparently oblivious to the

(continued on page 310)
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Financing Small Business
Aitei The War

part in the preparation of legisla¬
tion for the present Congress.
The tremehdo us interest

throughout the country in pro¬
tecting and developing small busi¬
ness is one of the encouraging fea¬
tures when we consider the kind
of America we are to live in
after the war. It proves that the
American people really do want
a system of free men and free
enterprise, and no socialization of
industry. There are plenty of
discouraging features which are

going to make it hard to attain
our real desire. We will be bur¬
dened with a debt amounting to
approximately three hundred bil¬
lion dollars, with interest charges
alone of six billion dollars a year.

We will undoubtedly maintain a

huge army and navy for many
years to come. The necessary ex¬
penses of Government are, there¬
fore, likely to be sixteen or seven¬
teen billion dollars a year. New
projects for public works,: social
security, foreign trade, veterans'
benefits, and countless others,
good and bad, would make our
Federal budget more than fifty
billion dollars a year if they were
all approved. While we talk
glibly of re-establishing free en¬
terprise, we face proposals for
government activity which can
only lead to a totalitarian state.
The National Resoruces Planning
Board proposes corporations,
owned at least half by the Gov¬
ernment, .to operate power com¬
panies, transportation companies,
shipbuilding, aviation, aluminum
and magnesium. Spending plans
would impose on industry such a
crushing burden of taxation that
there would be no incentive to

continue working or to take a

chance in any new project. Every
man beginning a new industry
would start with two strikes

against him, We could avoid this
burden only by a further increase
in the public debt, and that would
create an inflation which would

destroy the value of all savings
and investments. Either course

(Continued from first page)
in the Unitedtion of industry

grates
While we talk of free enter¬

prise, and our soldiers battle
against the forces of totalitarian¬
ism, the whole thinking of the
world has turned from the lib¬
eralism embodied in our Consti¬
tution for a hundred and fifty
years to a planning of the lives of
other people. Our thinking has
turned away from local self-gov¬
ernment to the solution of every
problem of Federal power and
Federal money. If those processes
are not restored, we shall find
ourselves a totalitarian state,with
every detail of our lives planned
by a benevolent, but arbitrary
and inefficient, bureau in Wash¬
ington. v, V;. ■' ' '
There is no doubt that there

must be increased Federal activ¬
ity. The very complications of
modern life have forced legisla¬
tion to preserve the very features
of individual and business free¬
dom which maintained themselves
when life was more simple. But
it becomes all the more important
that when we draft legislation of
this kind, it be framed so as to
preserve individual freedom, and
continue the reward the Amer¬
ican system has given for initia¬
tive, ability, hard work, and ge¬
nius, instead of suppressing all
these qualities by a planned di¬
rection from Washington. Many
New Deal measures are highly
admirable in purpose. Nearly all
of them have been used to impose
rules and regulations limiting
freedom, rather than carrying out
the purposes of the legislation.
In small business we have a

typical example of a condition
necessary to a free enterprise sys¬

tem, which has been hampered
and fnay, be destroyed unless it
is protected and assisted in some
degree by Federal legislation. But
here also we must approach the
problem of Federal action with
the most careful consideration.
Whatever we do must foster and

stimulate small busines, old and

hew, and must not be diverted to
create a new control from Wash-

would gradually force a socializa- ington either for political pur¬

poses or for economic planning.
We must not attempt to change
the character of little business it¬
self, or cast , every man in the
same mold.

. ;
Small business, to a large ex¬

tent, is the basis of our whole free
enterprise system. That system is
not free unless men with ability
and courage are able to enter into
it on their own account. It is not
free if every man in the United
States is only an employee who
cannot rise above that status.

Large business units may have
many advantages. In some indus¬
tries, like the utilities and the
manufacture of steel, they must
be large and require large units
of capital. But large business
units, like units of Government,
tend to settle down into fixed

grooves. They * adopt methods
which cannot be easily changed.
There is little incentive among

their many employees to develop
new ideas or new methods. Our
whole system depends on rewards
for individual work, individual
initiative, genius and daring. It
depends on giving to the men
who have those qualities an in¬
centive to provide a better stand¬
ard of living for their families,
a better education for their chil¬
dren, and a better provision for
their families after their death.
It depends oh substantial rewards
for such men as against those who
take no interest in their work
and who have no ability to im¬

prove the conditions of their fel¬
low men; .? a ■■

If this country becomes a coun¬

try of big business, we are not a
great deal better off than if we
socialize the entire nation and
let the Government run business,
As a matter of fact, the easiest
road to socialism is through the
formation of large business units
which can be easily taken over

by the Government. The Com-
munish, the Socialist, even the
New Dealer has shown at times a

strange friendliness to the biggest
units of big business. They do not
stand in the way of the so-called
reforms, as doesJ a vast group of
independent American individ¬
uals. Fortunately we still have
such a group, who are their own
masters and do their own think¬

ing. We.have six million farmers,
every one an independent busi¬
ness man. We have hundreds of

• (Continued on page 274)
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The other day we wrote a piece captioned,
"ASTRONOMICAL FIGURES." We mentioned that

the Treasury Department is collecting, annually,
about one billion, two hundred million dollars in

revenue froih the sale of alcoholic beverages. Our

figures were short a couple of hundred millions. The
actual Federal revenue collected was $1,423,646,457

for the fiscal year ended June 30, 1943. And while

you are now geared-up to think in big figures, please
let me add up the grand total of public revenues from
the sale of alcoholic beverages since Repeal . . . ten

billion, six hundred and seven million, six hundred

and eighty-six thousand, one hundred and eight
dollars!

Aside from its role as Number One Tax Collector

for the Federal Government, the Alcoholic Beverage

Industry also collects revenue for state and local gov¬
ernments. In 1942, it turned over to state and local

treasuries $504,939,267, the highest yearly total since

Repeal. This was 15% above the 1941 total. By mid

1943, the total state and local revenues, alone, from
alcoholic beverages since Repeal, amounted to about
three and three-quarter billion dollars.

The Distilled Spirits branch of the Alcoholic

Beverage Industry (distillers of whiskey, gin, brandy,
rum and neutral-spirits) is unique in this critical

emergency period. It id unique because, while the
sale of its products out of reserve stocks is providing
enormous tax revenues now, it is not manufacturing

a single drop of its products now. Whiskey distilling
ceased in October 1942. All the distilling facilities

of the industry are engaged in making precious war

alcohol, principally used in th§ making of smokeless
powder and synthetic.rubber. We cannot think of
another American industry so situated that it can do
this DOUBLE-BARRELED kind of job.

I think it is important that even the most casual
thinker should take cognizance of this fact because,
whether he is a casual or a careful thinker, he must

realize that this vast sum of money is urgently

needed, and must come from some source, and he and

130,000,000 other Americans must supply it in some

manner.

We think if you are one of the 73% of American
voters who voted for Repeal, you will get some satis¬
faction out of the fact that, not only did you con¬

tribute to the restoration of the rights of the indi¬

vidual and respect for constitutional authority, but,
perhaps unknowingly, you contributed to the re-birth
of an industry which is playing so important a part
in the economic life of a nation during its most

critical period. >
MARK MERIT

of SCHENLEY DISTILLERS CORP.
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Financing Small Business After The War
(Continued from page 273)

thousands of professional men,

lawyers, doctors, engineers, most
of whom are independent and de¬
velop their own ideas. We have
over two million small businesses.
They must be preserved if arti¬
sans are to have the freedom,
after learning the trade, to step
but for themselves and be their
own masters, if clerks and other
employees are to have the same
right in the field of retail and
wholesale trade.
This number of small busi¬

nesses, however, has not kept, up
with the procession in recent
years. Reaching a height of 2,~
213,000 in 1929, one to every fifty-
five persons in the population, it
fell seriously during the depres¬
sion, regained some numbers un¬

til 1941, but decreased again in
1942 as a result,of the war. Small
business is bound to suffer under
war controls. It is bound to suffer
under planned economy. No eco¬
nomic planner would plan a
world of small business, because
it can't be made to fit into any

preconceived category. Rigid price
control can be met by large busi¬
ness, . but the small business man
who relies on special services and
location to obtain a somewhat
wider margin is forced into a
strait-jacket; which eliminates
any chance to riiake a living. The
small business man is usually; un¬
able to convert to war work, or

at least finds it much more dif¬
ficult. |;o > y;;fv v ;;i.--
After the war, therefore, we

We specialize, as dealers, in

'.FL^KIHA ••
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MUNICIPAL DEPARTMENT
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30 BROAD STREET NEW YORK 4, N. Y*

Telephone: IIAnover 2-2600 Bell Teletype: NY 1-573

face the necessity of restoring the
health of small business. t In part
this is a question of encourage¬
ment and the stimulation of mo¬
rale by a new attitude towards
business on the part of the Gov¬
ernment. A business man ought
to be assumed to be honest until
he is proved to be a crook, in¬
stead of the opposite assumption
now indulged in. ■ • ;"
I don't know anything that will

help as much as the removal of
restrictions on business, not only:
those of price control; rationing
and supply, but some of the regu¬
lations which were in force be¬
fore the War, particularly those
requiring questionnaires and re¬

ports. When I used to campaign
in Ohio, and go into the stores
along the main streets of small
towns, the greatest complaint
from storekeepers was that their
whole time was taken up in fill¬
ing out Government reports; The
large business- man ■ employed
more bookkeepers to do the work.
The small business man had to

spend his own time, which ought
to have been devoted to. improv¬
ing his own business.Certainly
the whole system of taxation of
business can be substantially sim¬
plified. If ; one policy 'can help
small; business more than any

other, it is the removal of regula¬
tion and Government interfer¬
ence.' : iv;v;f^;r
In the second place, there

should be a clearer definition of
unfair competition and a more

rigorous enforcement of the laws
against that_• competition.; Small
business, particularly in the re¬

tail field, has always y suffered
from the practices of large manu¬

facturers and dealers in selling

below cost, and otherwise taking
unfair advantage of a more inte¬

grated business, or, one operating
over a wide territory, The Fed¬
eral Trade Commission ought to

concern itself with correcting the

This advertisement appears as matter of' record only and is under no circumstances to be construed
as an offering of these shares for sale, or as an offer to buy, or as a solicitation of an- offer

to buy any of such shares. The offering is made only by the prospectus.

227,000 Shares

arge Line Co,

Common Stock
($1 Par Value)

Price $3 Per Share

Copies of the Prospectus may be obtained
'

from the undersigned *

G. H. WALKER & CO.
1 Wall Street

New York, N. Y.

503 Locust Street

St. Louis, Mo.

32 Custom House Street

JProvidence, R. I.

- ' - ' " • -/'

unfair • treatment - of small busi¬
ness."?, \ . «A.;' 1 ... ''
f. There are further affirmative
policies which can stimulate and
encourage small business. -There
iwas a time when every man who
saved money was a prospective
investor in small business.' Jf he
had v accumulated a substantial
fortune of his own he became the
patron and backer of other men
who seemed to possess ideas or

ability. Undoubtedly many of the
new ventures went wrong, but
when one did succeed, the inves¬
tor obtained such advantages as

to balance his losses in others.
Industries which began with one
or two employees were expanded
by the investments of a half-
dozen friends who had confidence
in the enterprise or the enter¬
priser,' until they gave work to
hundreds of men, of ..thousands,
or hundreds of thousands. Today
.that system has disappeared, prin¬
cipally because of the high rates
of tax on income.; If a man loses,
he loses his own money. If he
gains, the Government takes from
him: a large part of his gains, and
a large part of the additional in¬
come he might otherwise enjoy;
-With the burden of taxation

-which the nation must meet after
the war-, there is little chance of
a substantial reduction of- the
rates on income. It would be pos¬

sible, however, to repeal the
capital gains tax except as against
professional speculators and deal¬
ers in securities. There is no cap¬

ital gains tax in England. If men
were encouraged to finance small
industries, and knew that they
could sell out their interest when
the : industry was established
without paying most of the pro¬
ceeds to the Government, there
would be a fgreat incentive for
such action, which might be many
times repeated. The capital gains
tax has produced practically no

money. The tax has tended to
freeze capital and prevent, its
turnover, in; individual hands. If
we want capital to go into small
industry, or into large industry,
the market ought to be just as

liquid as possible, and the Gov¬
ernment ought to do everything
possible to encourage the trans¬
fer of property from one person
to; another, so that capital reaches
the hands of those who can make
it most useful for production and
employment. ' • • 4 " •

The second step to accomplish
the same purpose is the relaxa¬

tion of restrictions on the financ¬

ing of small industry. The; Secur¬
ities and Exchange Commission
has made the business of public
financing so expensive and diffi¬
cult as to be almost impossible in
the case of those small manufac¬

turing concerns which, have at¬
tained their first growth but needJ
additional capital for expansion.
Furthermore, these restrictions
have hampered the existence of
the stock exchanges in the smaller -

cities. Such stock exchanges*
should be encouraged and -de-'
veloped. It is-hopeless for the-
small business man to look to-

New York for capital. The great
exchanges there can only be in¬
terested in big business. But with
deliberate thought a market for
the securities of ". small concerns

can arid ; must be developed in-
many smaller cities throughout1
the United States.

Finally, we have the question-
of Government assistance to pro-;
vide loans and equity capital for
small business. This is the sub¬

ject of the bill introduced by Sen¬
ator Mead, which is now beiiig-
considered by the Senate Com¬
mittee ; on Small Business. Here
we reach a field where the very-

interest of small business itself:
requires that we move- slowly
and with careful thought; for
once you invite the Government
in, it is not unlikely to become
a permanent guest. Yet I believe
some steps may be safely taken.-
Small business divides itself

into two groups, one the small
manufacturer, the other, and far
more numerous, the retail and
wholesale dealer. Their problems
are substantially different.' The
encouragement of the manufac¬
turer is more important to the
community because he can de¬
velop new production which will
create; new employment. 4 detail
and wholesale; service will un¬

doubtedly be provided by some¬
one without . Government assist¬

ance. * On 'the: other, hand, froim
the standpoirit of encouraging in¬
dependence, freedom and oppor¬

tunity, the maintenance of the
independent dealer is just as im¬
portant as that of the independent
manufacturer. I Retail business

does not require as much capital,

however, and I believe that the
retail problem is more one to be
dealt with by protection against
unfair competition and removal

Statement as of December 31, 1943

Resources

Cash and Due from Banks
U» S. Government Securities

State, County and Munic¬
ipal Securities; 4«

Other Securities..,.....,. ;■
Demand Loans ............
Time Collateral Loans...,.
Bills Discounted ..........
Bank Buildings ......V.,.,.
Other Real Estate........v
Accrued Interest Receivable
Customers' Liability Under
Letters of Credit and Ac¬
ceptances ...........

Other Resources ..........

'

I
$ 52,025,021.67
116,992,954.11

2,084,713.42
5,742,495.63
14,375,231.03
8,084,508.92
13,628.678.99
2,978,147.94
114,277.47

, 513,942.67'

4,076,130.64
61,892.57

$220,677,995.06

Liabilities

Capital Stock.
Surplus
Undivided Profits.,,,......
Reserves :... .-v. i......,
Accrued Taxes, Interest, etc.
Reserve for Dividend Pay- ,

able January 3, 1944,,,,,
Unearned Discount .....
Letters of Credit and Ac¬
ceptances \ . . ..,. . . .

DEPOSITS ...........4....

i 4,550,000.00
7,500,000.00
2,305,143.76
1,070,179.68
469,048.43

113,750.00
89,531.85

4,076,130.64
200,504,210.70

$220,677,995.06
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of regulation than it is by delib¬
erate Government financing.

When we consider the charac¬
ter of assistance.to be sought^we
find also a variation in the classes
of help required. Businesses may
require loans for current pur¬

poses, they may require capital
loans for periods of from five to
ten years, or they may require
capital either in the form of pre¬
ferred stock or in the form of
common stock. I am inclined to
believe that concerns which are

adequately capitalized have no

great need for current loans. The
business of making current loans

, is the business of the banks. The
'

banking business is also a small
business in many communities,
and it ought to be conducted by
private enterprise just as much as

. the manufacturing and retail bus¬
inesses ought to be conducted by

?, private enterprise. Most com¬

plaints against the; banks for re¬
fusing to loan are" made by men

• or companies who are not entitled
to loans and who really require
equity capital. . ■

When we come to loans for cap¬
ital purposes, payable in five to
ten years, there is a different

' situation. Banks have not * re-

; garded this 'as their proper func-
•> tion, bank examiners do not re¬

gard it as their proper function,
and many banks refuse altogether
to- make such loans. Bank funds

1

for the most part are deposits
. payable ...on * demand, .and bank
assets must be liquid. There is
no agency in the United States
today which makes a business of
handling capital loans of this
kind. Nor are they saleable to
the public in the case of small

„ business. '
It mayr be argued that there

should be no capital loans. If
business requires capital, it is
much better that it be in the form
of stock. Loans require the pay¬
ment of interest iii spite of losses.
Ordinarily they must be amor¬

tized, and so the profits of the
business must not only be reason¬

able, but must be of a sufficient
size to pay off the loan. A small
business, having such a loan,
which encounters a depression, is
likely to be wiped out. Neverthe¬
less, many small businesses have
been financed by loans of this
character in the past. Many have
borrowed, applied all their earn¬

ings to pay off the loan, and bor¬
rowed again. Many' big busi¬
nesses, like the railroads, have re¬
lied upon bonds to furnish a con¬
siderable portion of their capital.
There seems no great objection to
such a method of providing capi¬
tal if it is confined to a proper

percentage, perhaps a half, of the
other capital in the business. My
own view would be that in the

retail and wholesale business

there should be no such loans, but

that, if we can, we should provide
them for small manufacturing-
concerns.

The first step in this process
would be to enact a clear author¬
ity to banks in the Federal Re¬
serve System and the Federal De¬
posit Insurance System to invest
in capital loans of manufacturing
companies with a maturity of not
more than ten years, Such loans
might or might not be secured by
mortgages on the permanent
assets of the company, but should
not be a lien on the inventory
and accounts receivable, to the
end that current loans might still
be obtained. v,'

The legislation before Congress
proposes that a Small Business
Finance Corporation be set up
within the Federal Reserve Sys¬
tem to make loans to small busi¬
ness. In my opinion the powers

given are much too broad. Such
loans should not be made directly
by the Government. , A Govern¬
ment corporation, however, mighf
guarantee or insure loans made
by banks up to 90% of their face
amount, making a proper charge
for that service. This would have
the advantage of removing the
matter largely from political in¬
fluence, and leaving the determi¬
nation of the soundness of the
loans largely to persons' familiar
with local conditions and the rec¬

ord of the applicant. As I have
suggested, any loan should be
limited to one-third of the net

capital after the loan is made.
In my opinion the provision of

equity capital is far more im¬
portant than loans, but it is also
the problem where we meet With
real difficulty. I have cited the
reasons why the sources of such
capital have largely been dried
up by our tax system. We have
to consider now whether the Gov¬
ernment can assist in providing
a certain proportion of the equity
capital required in small business.
vS It seems clear to me that the
Government should not own

stock, either common or pre¬

ferred, in business concerns. The
inevitable result is effective Gov¬
ernment control, no matter how
small the percentage of stock may
be. On the other hand, I believe
the Government can assist small
business in obtaining capital from
investors. I would suggest that
we provide for the qualification
of private investment companies
as an instrumentality in such a

plan. " Any private investment
company fvhich met certain Gov¬
ernment requirements would be

eligible,;/.-■■, , . ..;V' /
I would suggest a limited guar¬

anty to such a company by the
Small Business Finance Corpora¬
tion of capital loans for manu¬

facturing companies, and pre¬

ferred stock and common stock
of manufacturing companies and
retail and wholesale concerns.

Not to bore you with figures, but
to suggest the kind of guaranty
I have in,mind, we might provide
that the Corporation guarantee
for private investment companies
75% of capital loans, 65% of pre¬
ferred stock issues, and 50% of
common stock issues, which they
purchase, making a proper charge
in each case for the service. The

balance of the risk would rest on
the private investment company.
Of course the extent of the fi¬

nancing should have some rela¬
tion to the capital already in¬
vested in the business , by the
owner of the busines. For in¬

stance, we might provide that in
the case of manufacturing com¬

panies a preferred stock issue
could not exceed the amount of

thecapital already in the busi¬
ness, and that the amount of a
common stock issue: should not
exceed twice the common capital
already in the business. In the
case of retail concerns, a preferred
stock issue might be limited to
one-half the pre-existing capital,
and common stock to a sum equal
to the amount of that capital. Of
course these figures are,only sug¬

gestions, and it would require ex¬
haustive study arid perhops some

experiment before they could be
correctly fixed, I believe they
should be such that a large in-
vestmerit company with wide
diversification and experience
might afterwhile be able to go on
its own and abandon the Govern¬

ment guaranty. The ultimate goal',
in any event, would be one of co¬
operative investment. % }>[
In the matter of investment We

face a dilemma. The rich man no

longer finds it profitable to take
a risk. The small investor, for his
own good, should not take a dan¬
gerous risk. Our effort must be to
bring these small savers into the
risk investment field, The ma¬

chinery I suggest is designed to
make this possible by diversifica¬
tion of investments and Govern¬

ment guaranty.^ Undoubtedlly
these private investment com¬

panies would lose money on some
of their ventures, but it would not
be a complete loss. Some of their
small businesses should expand

rapidly and prove to be so profit¬
able as to balance the failures.

General Foods Sales Head Says Gost Of Living
Will Gome GownWhen War Conditions End
"Prices and cost of living are going to come down after the end¬

ing of wartime conditions," said William M. Robbins, President of
General Foods Sales Company, Inc., at the New England Sales Man¬
agement Conference earlier this month.

- "It is true that if price ceilings were abolished today there would
be price increases," he said. "But soon after there is a fairly free flow
of raw materials and most war~^v—-——-———————
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time restrictions can be lifted,
prices and cost of living will begin
to trend downward.

"A basic aim in American com¬

petitive business is to get large
volume, and this is done by a
combination of increasing ef¬
ficiency,. improving quality, and
lowering prices. The war has only
temporarily upset this trend. '
"Businessmen generally know

that they limit their sales if they
try to get a high price and a high
profit margin on each item they
sell. They can make more money
in the long run if they price goods
moderately enough to get a great
increase in sales, thereby permit¬
ting economies of large scale pro¬
duction, Under this method,, plus
the factor of improving quality,
the public gets more and better
goods for less money. There is
more employment, and thrifty

far wider diversification than any

investment company, and if a suf¬
ficient charge is made for the
guaranty, there is hope that there
might be no net loss. Even if the
activity did cost the Government
something, it should be well worth
while; v

The proposal I have made
sounds radical, but as a matter of
fact it is not nearly as radical as
the many proposals to put the
Government directly into the bus¬
iness of making private loans. It
is: only more complicated. It is
an effort to use our present pro
cesses of saving and capital in
vestment. The entrance .of the
Government into the banking
businesses threatening to destroy
the whole system today, and its
extension after the war to the en¬

tire loan field would tend to des¬

troy what is left of a free capital
market. „ v //
I can assure you that the Senate

Committee on Small Business is
determined to work out a solution
of this problem. We shall wel-

people have better chances to get
good returns on their investments.

Forces Should Balance

"There will be neither a marked
inflation nor deflation after the

settling down from wartime con¬

ditions," said Mr. Bobbins. "There
will be powerful forces pulling
both ways at once, therefore
tending to offset each other. On
one hand there eventually will be
less employment than at the war¬
time peak, less than peak income
to spend, and a freer raw mate¬
rials market. On the other hand,
are such factors as accumulated

demand, reserves of savings, and
a larger national debt,"
Mr. Robbins predicted a large

volume of advertising in the post¬
war era and many jobs for sales¬
men. He believes no drastic

changes in our economy or our
distribution system are in the of¬
fing. He urged business leaders
to prepare for a great shift front
a seller's market to a buyer's mar¬
ket. •'

Business Must Look Ahead

Stressing the growirig impor¬
tance of all phases of human re¬

lationships of business, he pointed
out the urgency of each business
being prepared for absorbing men.:
and women returning from the
armed forces. .

"It is important to keep in
touch with your workers who now
are in uniform in order to study
what may be done to utilize any
new training and skills they
acquire while in war service.
"Many business concerns have

blueprints for new post-war prod¬
ucts. Wherever feasible, without,
interfering with war" work, some

of these products should get out
into test markets in 1944. In that

way the 'bugs' in new products
can be cut out and the shift over

to peacetime production will be
speeded up, with less of an upset

The Government would have a come your advice and assistance, to employment conditions."
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■ Missouri Brevities
Kansas City Public Service Co.

War-time earnings continue to flow into the treasury of the Kan¬
sas City Public Service Company making possible complete retire¬
ment of the $330,000 serial Equipment Trust Notes due 1944-48. Total
debt was reduced to approximately $2,000,000 during 1943, the de¬
crease amounting to about 60%.

Local dealers active in the f-
company's securities continue to
express their belief that divi¬
dends may be inaugurated
shortly on the 5% Preferred
stock, which became cumulative ;
Jan. 1. 'V" ■

International Shoe Company

Net sales of International Shoe,
reflecting war-time restrictions,
showed a slight decline to $142,-
841,095 in the fiscal year ended
Nov. 30, 1943, compared with
$144,256,388 in 1942. The decrease
would have been greater had it
not been for the fact that over
2% million pairs of shoes were
shipped from - stock on hand
at the beginning of the: year.
Earnings, after substantially high¬
er taxes, were $6,737,648 equal to
$2.01 per share on the common
stock compared with $6,994,952, or
$2.08 a share in 1942. . i

Rice-Stix Dry Goods Company

The 1943 annual report of Rice-
Stix Dry Goods Company made
interesting reading for Missouri
dealers favoring local dry goods
and merchandising stocks. Net'
sales of $46,936,752 in the fiscal
year ended Nov. 30, 1943, were up
23% over 1942. Net profit of $1,-
720,880 equal, after preferred div¬
idends, to $5.56 per share of com¬
mon compares with $1,418,200 and
$4.34 per share in 1942. (These
figures are before Contingency
Reserves charged direct to surplus
equal to $2.85 per share in 1943
and $2.84 in 1942.)
Net current assets, after allow¬

ing for the non-callable Preferred
stocks at par, totaled $25.68 as of
Nov. 30, 1943, per share of com¬
mon stock. Book value of the
common amounted to $35.44 per

share, including the $2,000,000 re¬
serve for contingencies set up
over the past three years to pro¬
vide for possible post-war adjust¬
ments. The common stock, which
is listed on the St. Louis Stock
Exchange and New York Curb
Market, has advanced from a low
in 1943 of 67/s to a recent high of

We Maintain Markets In:

Missouri Utilities Preferred

Lasalie Hotel, Beaumont, Texas
Hilton Davis Chemical Co. Pfd.

Huckins Hotel,
Oklahoma City, Okla.

Metropolitan St. Louis'
COMPANY

INVESTMENT SECURITIES
718 Locust Street

Saint Louis 1, Mo.

Central 8250
L. D. 208 St. L. 499

131/4. Dividends totaled $1.25 per
share in 1943. Directors have de¬
clared 50 cents payable March 1,
1944, to stock of record Feb. 14.

St. Louis National Stockyards
Dividend In Jeopardy • ■ ■;

Shareholders of St. Louis Na¬
tional Stockyards Company havp
been advised that a 33^%-redac¬
tion in rates for handling live¬
stock, ordered by the Department
of Agriculture, may cause a cessa-r
tion of dividend payments. As an
outgrowth of hearings held be¬
tween November, 1940, and March,
1941, the Department of Agricul-f
ture contends that the value of the
stockyards is $3,900,000 for, rate-
making purposes and not $11,000,4
000 as claimed by the company.

An application for a rehearing
has been made and during the j
interim the old rates are being •.

charged with the excess being
impounded. Capital stock of
the company dropped sharply;
on the Chicago Stock Exchange
and in the "over-the-counter"
market in St. Louis touching a

low of 30 compared with a

1943-44 high of 50%. Present
dividend is $1 per share quar¬

terly.

With Barrett Herrick
KANSAS CITY, MQ—Frances..

B. McKee has been added to the

staff of Barrett Herrick & Co.,

Inc., 1012 Baltimore Af^nue,
„.i ' it ^ 1

Dempsey-Tegeler & Co., 407 No.
8th St., St. Louis, are distributing
an illustrated booklet entitled:
"The First Ten Years":which gives
the story of the firm's underwrit¬
ing and other investment activ¬
ities. . ' ..-v..-.'.

— \ voa

Scherck, Richter & Co., Land-*-
reth Building, St. Louis, have pre¬
pared an interesting analysis of
Berkshire Fine Spinning Associ¬
ates, Inc. Preferred and Common
stocks. ..Copies are available to
dealers. /

Taussig, Day & Co., 506 Olive
Street, St. Louis, Mo., will send

on request a recent analysis of
Buckeye Incubator Co. common

stock. ■

Waldheim, Piatt & Co., 308 No.
8th St., St. Louis, have compiled
a list of 159 Common stocks with
unbroken dividend records rang¬

ing from. 10 to 96 years. All the
issues j are listed on the New York
Stock*: Exchange. Copies are
available on request,

White & Co., Mississippi Valley
Trust Building, St. Louis, have
compiled a recent analysis of
Eversharp pfd., copies of which
may be had upon request.

SI. Louis Bank Statements
G. H. Walker & Co., 503 Locust St., St. Louis, who annually

publish a comprehensive Manual of St. Louis Bank Stocks (1944
edition available to dealers February 12th), have issued the follow¬
ing comparison based on the 1943 year-end statements of the leading
downtown banks (figures are per share):

• -—Book Values— Indicated Earnings Dividends Paid"
12/31/43 12/31/42

34.55
53.93

35.78
54.10

1943

4.26
2.92

1942

3.02
2.77

1943

2.20

2.50

1942

2.20
2.50First National BankAv,

St. Louis Union Trust Co
Mercantile-Commerce Bk.
& Trust Co ; 185.33 178.76 12.57 10.87 6.00 6.00

Mississippi Valley Tr. Co. , 44.06 42.58 ■ 2.98 ' 3.30 1.50 / .: 1-50
Boatmen's Nat'l Bank— 42.53 39.83 4.30 3.81 1.35 1.00

Peltason a Director
ST. LOUIS, MO.—At the annual

meeting of York Corporation,
Paul E. Peltason, member of the
firm of Peltason, Tenenbaum &
Co., was elected to the board of
directors. Common stock of the
York Corporation will be listed
on the New York Stock Exchange
and trading on the big board is
expected to start on January 31,
1944.

Hardy Does Not See Gold Fitting Well Into Post¬
war Monetary Plans

Stating that the psychological advantages of a gold standard to
a large extent have been destroyed, Charles O. Hardy, financial and
monetary economist, says whether curriencies in the post war era
are tied together by bilateral and mutilateral agreements or more
closely integrated through an international fund or clearing union,
gold does not fit well into the plan, - 1
Dr. Hardy, for 20 years a mem-<J>- :—t——~ ' :

ber of the staff of Brookings In- nate its policies to the effects of

PRIMARY MARKETS

RANK& INSURANCE STOCKS

Statistical Information on Request

WHITE 6- COMPANY
Mississippi Valley Trust Bldg.

ST. LOUIS 1, MO.

Coast to Coast Wire System

stitution and now Vice-President
of the Federal Reserve Bank of
Kansas City in charge of research,
says the gold standard fulfilled
the ambitions of a world that was
primarily interested in safeguard¬
ing against inflation.*

"It does not appeal to a world
That is dominated by the recollec¬
tion of a long era of world wide
depression," Dr. Hardy observes
Th -a paper published on Jan. 17 by
the Monetary Standards Inquiry
of New York. The economist says
that if the present war should be
followed by a series of wild in¬
flations there may be a reaction
toward the gold standard or some
other system that will exert pres¬
sures against credit expansion and
governmental deficits.
"If this does not happen," he

adds, "it will be a long time be-j
fore fluctuating exchanges and
manipulated currencies will be
abhorred as they were in the lead¬
ing nations between 1880 and
1930."',

Observing that the roots of the
gold standard's unpopularity run
deep, Dr. Hardy says the issue is
not merely between stable and
unstable exchanges but between
nationalism and internationalism.
He continued:
"As to nationalism, discipline of

the gold standard requires that
every country shall keep in step
with the rest of the world and no

country shall be a law to itself.
Great wars always inflate the
spirit of nationalism and the stress
and strains of the great depression
have had the same effect.
"Any suggestion that each in-

those policies on the world at
large is likely to fall on stony
ground. The world war may be a
conclusive demonstration of the
need for international thinking
but its short run effect is to make
international thinking impossible.
"In the second place the gold

standard fits in badly with the
current trend of thought in the
direction of 'social control' and
governmental planning. The gold
standard reflects the attitudes of
people who believe that'govern¬
ment is best which governs least.
The fact that it was a system
which reflected the minimum of
managerial direction was a virtue
in the days of its origin but now
that very characteristic has be¬
come a vice."

La Salts St. Cashiers
Elect Net? Officers
CHICAGO, ILL.—At the annual

meeting and-election of officers of
the La Salle Street Cashiers, the
following officers were elected to
serve one year: President, Ray
Harrell, E. W. Thomas & Co.;
Vice-President, Harold Ouimette,
Central Republic Co.; Treasurer,
William M. Walsh, Adams & Co.;
Secretary, E. B. Salberg, Illinois
Co. of Chicago. Members of the
Executive Committee (to serve
three years), Charles J. Vojta,
Remer, Mitchell & Reitzel; and
William T. Phelan, Smith Bros. &

Co.; to serve two years, unexpired
term, Leonard H. Kasbohm, Doyle,

dividual country should subordi- O'Connor & Co.

/
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Gen. Ayres Sees Possibility Of
Reconversion Of Industry lot

Following Planned Older
regularly produced in; time of
peace, and it needs them in large
numbers. , ; " . . , '

'

"Many *of the makers of farm
implements find themselves in a
somewhat similar situation, Eng¬
land and Russia will need food
this year even more pressingly
than they will need some of the
munitions We have been shipping
to them. As a result makers of
farm implements have been asked
to return to their regular lines of
production, and to do it in a
hurry. They are . now btisily
stocking up with materials, and
they will be expected to make
this year 80% as many of their
peace time products ' as they
turned out in 1941. v y
"Makers of* typewriters^ have

been asked to make considerable
numbers of their regulars peace*
time models, and there iSs a>'good
deal of expectation in the' industry
that other sorts of office appli¬
ances will shortly be added do* the
list of things that they will be
asked to produce. Tire makers
have been turning out munitions
of varied sorts in large volume,
but now they are being asked to
stop making munitions, and to re¬
turn instead to manufacturing
tires. Much reconversion will re¬
sult from military demands not
related to any master plan.

Industrial Production

"According to the index com¬

piled by this bank the physical
volume of industrial production,
which was 40% above the com¬

puted normal level in; October,
declined to 38.8% above-normal
in November. However, this lat¬
ter figure is a preliminary one
and is subject to change. In the
diagram the silhouette shows the
monthly changes in the index of
industrial production since the
beginning of 1937. * Vt-.Y';Y
.' "Long diagrams of business ac¬
tivity published by this bank
carry similar computations back¬
ward on a monthly basis , to 1790.
It is noteworthy that the produc¬
tion records of 1941 and 1942 and
1943 are the highest even.record¬
ed, even after they have .been: cor¬
rected to,- allow for long-term
growth of population and of in¬
dustrial production. The highest
previous figure was 24% • above
the computed normal level during
the War of 1812. The highest fig¬
ure reached in the First World
War was 16% above the computed,
normal level. .

, "During most of 1943 the vol¬
ume of industrial production held
close to the high level of about
40% above the normal level. The
clip in June resulted from the
strike of the "coal miners last sum¬
mer. Probably the revised No¬
vember figure will show a similar
but smaller, dip resulting again
from strikes, of the coal miners.
It is. not probable that the - high¬
est records of: industrial produc¬
tion in this war period have 'as
yet been reached. The reason for
that is that the 1944 programs of
munitions: production call for
greater outputs in the early
months of this year than those of
the latter part of last year."
In addition to the above, Gen.

Ayres remarks that "when the
final figures for employment in
1943 are available they will prob¬
ably show that in December
98.5% of the non-agricultural la-

, bor-force .in this country were
gainfully - employed^ "That," he
notes, "is the highest percentage
of employment ever recorded in
our history, and about as high as
is possible." He further states "it
is probably true that the i peak of
civilian employment/ including
both agricultural and non-agri-
cultural workers, was reached last.

(Continued from Page 266)

July when employed people out¬
side of the armed services num¬
bered 54.3 millions.

{ "Our Federal Government spent
more than 10 million dollars an
hour last year, or about 88 bill¬
ions in all, of which about 82
billions were war expenses. Prob¬
ably our governmental expendi¬
tures will be still greater this
year, and that is why the business
boom will continue. It is nearly
certain to be more uneven than it
has been during - the past two
years, because that was a period
of continuous .expansion, and this
year will be a period of mixed
expansion and contraction, with
increasing employment and larger
payrolls at some times and in
some places, but decreased em¬
ployment in others." : . y.V

jo Election Years ;.,V
^Commenting on business activ¬
ity-and the security markets in
election years, Gen. Ayres has the
following to say: :
"Both business activity and the

security markets will be moving
in advancing trends during the
second half of this year if they
follow the courses marked by
their averages in the election
years of the past century. This
bank has among its long diagrams
of business activity one which
shows the course of stock prices
month by month since 1831.
"In the earliest years the stocks

in the index were those of canal

companies, but from 1833 to 1871
they were rail stocks, and since
1871 rails and industrials. By us¬

ing these data it is possible to
construct a diagram showing the
average of the movements of bus¬
iness activity above and below the

normal
u or 100% level, and the

average of the stock-prices for all
the election years since 1832 when
President Jackson was reelected.
"In the diagram (this we omit—

Ed.) the shaded area shows the
average of the monthly fluctua¬
tions of business activity above
and below the normal line in the

28 election years from 1832
through 1940. It shows an ad¬
vance into February, a decline
from then to July, and then an
advance1 to the end of the year,

T.he dashed line shows the aver¬

age of the stock price movements.
It advances to April, declines
rather sharply to June, and then
has an uninterrupted advance to
the end of the year.
"These average records are

shown here because there is

widespread interest in their sub¬
ject matter, and because - they
have some historical value.. Nev¬
ertheless they should not be in¬
terpreted as being of much use¬

fulness as guides to show the
probable movements of business
and stock prices in any one par¬
ticular election year. During the
long period covered by the rec¬

ords the data for individual years
have followed most diverse

courses, and in many instances
have not conformed at all closely
to the orderly patterns shown
here.

■:'? It may well be that there has
generally prevailed among busi¬
ness men during the" election
years of the past century some¬

thing of cautious and hesitating
sentiment regarding business
prospects as the time for Presi¬
dential nominations/approached,
and that attitudes have usually
become more confident after the

nominations have been made. The

diagram would support such an

interpretation. It is interesting to
note that the low points for both
business activity and stock prices
are near the middle of the year

instead 'of being, in the election
month."' i % £'•• • y.

Evans Warns Close Corporations — Discusses
Tax Problems At Institute

, - Many tax difficulties encountered by close corporations are
chiefly caused by the corporation's failure to follow proper mechanics
and the right procedure, Peter Guy Evans, C. P. A., and member of
the New York Bar, declared in an address on "Problems of Close
Corporations" on Jan. 14, 1944, before the final session of the Second
Annual Institute on Federal Taxation conducted during the week of
January 10, by 1 - <s>-
Rhode Island
State ■: College
at Providence,
R. I. ; ,

Mr. . Evans,
Chairman of

the Institute,
stated many
executives a,nd
directors are

noPcorporate-
minded, and
their failure

to; get away
from the indi¬
vidual or part¬
nership way
of doing busi¬
ness has re¬

sulted in addi¬
tional taxes

and suits against them by minor¬
ity stockholders.
Mr. Evans, Lecturer on Taxa¬

tion at Columbia, Rutgers, and

Peter Guy Evans;

New York Universities and- co-.

author of a small taxpayers' in¬
come tax guide, "For Personal
Income Tax"^ also pointed out
that the small corporations, be¬
cause of their size and relation-;

ship that exists among the man-;
agement, in many instances as

stockholders, directors, and offi¬
cers, had to be very exacting and,
meticulous in the conduct and

management, of their corporate,
affairs.

. ■!
As long as taxes remain as high

as they are today, Mr. Evans em¬

phasized, we cannot expect many;
new corporations to be started.'
For the time being at least, there
are certain definite tax and other;
advantages in doing business as
an individual or as a partnerships
In fact, we will continue to see a

steady liquidation of corporations/
the shares of which, are closely
held or controlled by families.

Dempsey-Tegeler & Co.
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Patterns Of The
Post-War Future
(Continued from page 267)

question he asked was: "Do you
believe in a hereafter?"
He received a reply card on

which was scribbled in the waver¬

ing, uncertain handwriting of a
very old man:

. "I don't know, bu4 I'll damned
soon find out."
As we in industry look ahead to

the post-war "hereafter" we are
in much the same frame of mind
as this old man. We do know that
it's near at hand and we will soon
find out what it's going to be like.

Definition of the Post-war Period

First, let us define just what we
mean by the post-war period.
In our company, since Pearl

Harbor, we have been proceeding
on the premise—which may be
either right or wrong—that the
war in Europe will not be over
before the fall of 1944 and that it
will take at least another year—

1945—to defeat Japan. After
peace comes we should be busy
for two or three years—say 1946
and 1947 — with demobilization,
reconversion and in making up

some of the more urgent accumu¬
lated domestic shortages of- goods.
For purposes of planning, there¬
fore, we anticipate that the real

-

post-war period will begin about
the year 1948. y,y
Now, what will be the economic

patterns of this era? If you talk
to a hundred economists you will
get a hundred different patterns.
But if you take the salient features
of each and chart them, they
break down into about three
patterns.
(1) One group of economists be¬

lieves that in this post-war period
we will repeat our experience
after the first World War. Per
haps the price inflation in this
war will not go as high as in the
last war because of our price ceil¬
ings and economic controls. But
when peace comes and the brakes
are taken off, this group thinks
we probably will have a short
boom, followed by a violent "pri¬
mary" post-war depression. After
this they believe we will have
several years of prosperity on an
uneasy, unstable price level, to be
followed in its turn by a far
vaster, agonizingly slow "sec¬
ondary" t post-war depression.-
That was the experience after the
Civil War and after the first
World War. A substantial group
thinks it may well be the pattern
after World War II. \

(2) There is another group that
believes the post-war pattern
may be characterized by a perma¬
nently higher price level, such as
France experienced after World
War I. Prior to World War I

STATEMENT OF CONDITION
At the Close of Business December 31, 1943

NOT INCLUDING TRUST FUNDS

Resources
CASH . ;.y; ,y"
On Hand and with Federal
Reserve Bank $86,494,222.45

With Other Banks 36,918,955.85

INVESTMENTS (at not exceeding market value)
- U. S. Government Securities-— 288,006.830.73
Other Bonds 15,763,021.97

Slocks and Other Securities —-

(Including $480,000 stock in ■']•-.
Federal Reserve Bank of S. F.) , .

LOANS \

Loans and Discounts-- 32,973,061.00
Loans on Real Estate-^--'—' 5,221,674.57

; — -

Customers' Liability for Credits
and Acceptances _______ —

Bank Premises, Furniture and Fixtures
Other Real Estate Owned--. — —-

Liabilities

$123,413,178,30

303,769,852.70*
■ 689,828.95

38,194,735.57

3,920,935.65
2,799,376.55
429,461.27

$473,217,368.99

DEPOSITS

Demand Deposits 310,402,480.80
Time Deposits (Savings

«. and Commercial) 108,504,905.21
Public Funds — 30,144,189.79

Letters of Credit, Credits and
Acceptances — ___

Reserves for Taxes —

Other Liabilities ___—

CAPITAL Paid in-——

Surplus ——— -——■-

Undivided Profits

9,000,000.00
7,000,000.00
2,558,400.32

449,051,875.80

4,167,632.03
1,055,840.16
383,620.68

18,558,400.32

$473,217,368.99

*$37,153,347.39 pledged to secure Public and Trust Funds

STATE OF CALIFORNIA ] , • :
City and County of San Francisco ( ss--
A. W. Kohner, Cashier of Wells Fargo Bank & Union Trust Co., being

duly sworn, says he has a personal knowledge of the matters contained in
the foregoing report of condition and that every allegation, statement,
matter and thing therein contained, is true to the best of his knowledge
and belief. ' A. W. Kohner, Cashier

Subscribed and sworn to be/ore me this third day of January, 1944, Nancy
Everett, Notary Public in and for . the City and County of San Francisco,
State of California,

Correct—Attest: Sidney M. Ehrman, Henry Rosenfeld, W. P. Fuller, Jr.

Wells Faigo Bank
k UNION TRUST CO.
SAN FRANCISCO • 20

Market at Montgomery * Market at Grant Ave.

Established 1852

Member F. D. I. C.

/

France had a debt of 27,000,-
000,000 francs. By the end of the
war, in 1918, it had mounted to
about 120,000,000^)00 francs. But
between the end of the war and
1926 the debt rose to over 400,-
000,000,000 francs. With it came
devaluation of the franc from 18.3
cents to 4 cents. (Wages rose
from 50 francs a month to 200

francs, but the laboring man
could not buy as much with 200
as he did formerly with 50
francs.) Most of this economic
phenomenon occurred not during
the war but in the post-war
period—the period after 1919../ If
such were to be our experience
after World War II in this coun¬

try,-, you can translate for your¬

selves what would happen to the
great group of fixed income fam¬
ilies, and those who had saved
and invested mobey either in
bonds or insurance policies. You
can visualize the problem of busi¬
ness trying to maintain working
capital while climbing from one

price level to another. The prob¬
lem of accounts receivable and
inventories, and the problem of
refinancing would all require
careful planning if we were to
get our v' business ships safely
through to the other shore.
(3) Then there is another group

of economists who believe that in
the post-war period we may get a

permanent, foreign-type "planned
economy," administered by a po¬
litical bureaucracy, subject to, the
American spoils system and rein¬
forced with, all the compulsions of
dictatorial, totalitarian Europe.
In other words, a system of eco¬

nomics, patterned after . Italy,
Germany or Russia, in which the
State' tells everyone where to
work, what to make, the prices
at which to sell, and then, in the
form of taxes, takes most of the
wages and profits away from
those who work to give to those

who do not work and hustle for a

living. , ;
I- Those who believe we will have
such a planned economy say that
then all the old theories of eco¬
nomics and what we have learned
by years of experience Will no
longer be operative. They, of
course, Tail to make clear that
without the imperative of war/ a

planned economy must substitute
some other form of compulsion; if
it is to make recalcitrant minori¬
ties conform to the plan. '/
Now what are the chances of

our having to face any one of
these three- dilemmas? Your
guess is as good as mine. The im¬
portant thing is not so much to
find an agreement as it is to be
prepared to face whatever alter¬
native confronts us. ; v;

If you think we may be con¬
fronted with a pattern similar to
that which followed World War I,
(hen you have a lot-of experience
to draw on. You may prepare

down-cycle budgets ahead of time
and make plans for new products
and new markets with which to
help cushion the decline. .

Problems of a Higher Price Level

i; If, on the other hand, you think
we may be confronted with a

permanently higher price level,
you can begin no(v to figure out
how, when prices are no-longer
controlled by government, you
can adjust selling prices upward
to cover future wage costs and
taxes so as to leave a fair profit,
without starting a wild spiral of
inflation. ? Compensation plans,
list prices and discount schedules
to customers would have to be ad¬
justed as we find a new economic
balance in markets controlled by
supply and demand instead of
government, and where a dollar
an hour might be a common wage

for common labor as compared to
the famous 40 cents an hour
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minimum wage of NRA days.
If you think we are to be in¬

evitably saddled with an Amer¬
icanized version of the Russian

planned economy, you can either
resign yourself to the require¬
ments of such an economy, or
start now to exercise the Amer¬
ican citizen's traditional privilege
of resisting to the utmost an un¬

desirable change in our form of
government. -

Personally, I am inclined to be¬
lieve we will not have any of
these three patterns, although we

may draw something from each.
In spite of the many mistakes
which have been made, we have
done a better job of controlling
price increases than in the last
war. If this continues, there will
be no good reason why we should
have any great collapse in prices
in the longer-range post-war
period. The tendency for wages,
once having risen, to maintain the
new level has been demonstrated
in this country for over a hun¬
dred years. Since wages and
salaries in manufacturing make
up 80% of costs, a high money

wages in a free economy must in¬
evitably result in higher prices in
terms of money. But high money

wages may not mean high pur¬

chasing power, as the people of
France found out. '' y / v y '

Relative Price Decline Possible

I think there will be a relative
decline in the prices of manufac-'
tured products, relative, that is, to
wages and costs. It will be based/
as in the past, on ever increasing'
efficiency of production and dis-"
tribution. The result of such a'
relative price decline wherever it':
ican be .engineered will be a con¬

stantly growing volume in an ever

expanding market. •; /%;'yy
Let me cite a concrete example."

An automobile in 1948 may well"
sell for $1,500 as compared to $750'
in 1938—or twice as much. But'
it may well be that wage rates'
will have gone up not twice, but
two and one-half ' times mean¬

while, y Such a situation is only1
possible, however, if greater1
efficiency of manufacturing and:
distribution has absorbed the"
added increment < in wage costs.1
In such

, a - case the car at the,
doubled'price will still be cheaper-
for the wage earner than his old'
car had been. ^ '
In other words, although prices -

may be permanently, higher, than.'
before the war, this means a con--
finuatioiT of the "more value for'
•1 ess money" philosophy which has •

characterized- the more advanced l
and more efficient of; our mass1
production industries for more'
than a quarter of a century. ■ f r f f
;But this is the recipe for pros-'
perity, not for depression. And;
the mere fact that our money has
been revalued doesn't mean that
our whole economic system is
doomed, y.-' • y.;' ■ .V y . <

I am not a fatalist and do not

believe the rising and passing of
systems of governments or of eco¬
nomics is foreordained. Especially
here in America are we accus-:

tomed to taking our destiny in our

own hands. We^are apt to get
very much what we decide we
want and what we deserve, as

long as we do something about it.1
What, then, do the American
people want? What are the re¬
quirements of the future to which
any economic system in this coun¬

try must adapt itself.
We want work; we want secur¬

ity; we want more leisure; we
want more and better things at
lower prices; we want freedom-—.
not four freedoms, eight freedoms
or 40 freedoms. We want free¬

dom to become the leader or the
follower as we choose; to work
just enough to get along or hard
enough to buy the big house on

the' hill.
If we want only more security,

leisure and things, a - planned
economy like Russia's might serve
our purpose. But we Americans
want freedom as well, and that a

planned economy of the totali¬
tarian type can never give us.

Continued on page 305)
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The First Year Alter World War I
(Continued'from first page)

The objections urged against this
League of Nations were that it
would involve virtual abandon¬
ment by the United States of the
Monroe Doctrine, that it would
deprive the country of sover¬

eignty over its own affairs on criti¬
cal occasions and that, instead of
insuring perpetual peace to the
United States, it would embroil
this country in all European
troubles and would thus be a fla¬

grant disregard of the warning
against, "entangling alliances" ut¬
tered by Washington. The opposi¬
tion found expression in the
United States Senate, and was so

Elbert H. Gary

vigorous and pronounced and so

deep-rooted . that ratification of
the treaty by the Senate became
out of the question, except by the
attachment of numerous "reserva¬
tions" and "interpretations," and
these the Administration Senators
(acting at the instance of Presi¬
dent Wilson) would hot accept,
they taking the ground that these
modifications would so materially
alter the constitution of the
League of Nations that the Peace
Treaty would have to go back to
the Allied and Associated Powers
for approval of the changes made
and be resubmitted also to Ger¬

many. The definite failure to ob¬
tain ratification after lengthy de¬
bate and many formal and
"informal negotiations, in commit¬
tee and out of committee, and on
the part of members of both par¬
ties acting on their own. initiative
to prevent such a result, occurred
on November 19, and on the same
day the special session convened
by the President six months be¬
fore adjourned. Accordingly the
year closed without the United
States having become a definte
party to the Peace Treaty.

. But the fact that the year 1919
fproved a surprise in mercantile;
and financial affairs did not growi
•out of any developments in con-'
nection with the Peace Treaty, or
because of the attitude of the
United States Senate (and in

which there was reason to think
the Senate reflected the bulk of
popular sentiment) with regard to
the same. Outside the United
States the Peace Treaty was never
in jeopardy and if received the
assent of enough of the other
leading Powers to make it effec¬
tive, though lacking the formal
support of the United States. Ger¬
many had been rendered helpless
by the terms of the armistice and
hence was forced to yield, assent
to any terms of peace that its vic¬
torious enemies might see fit to
impose, no matter how harsh or
seyere—and, as a matter of fact,
the peace terms actually- laid
down were both harsh and severe
—and a renewal of the .war .being
thus out of the question the rest
was of little consequence. Formal
conclusion of peace might be .and
was delayed.; But the war itself
closed with the signing of' the
armistice on November 11 of the
previous year. Were there , the
slightest doubt on that point,:the
authority of.' President Wilson
himself might be invoked in sup¬
port ; of the statement, for the
President, when announcing the
terms of the armistice, before a

joint session of the. House of Rep¬
resentatives and the Senate on the
day named, only a few hours after
the document had been signed,
took occasion to say, "The war
thus comes to an end," thereby
indicating the absolutely conclu¬
sive nature of the arrangement, r
Hence 1919 — notwithstanding

the negotiations and proceedings
in Europe and in the United States
—constituted the first year after
the world war. It is for that rea¬
son the course of .the year proved
a surprise in industrial and econ¬
omic. affairs. It was expected to
be a period of reaction in busi¬
ness; instead there was only hes¬
itancy at the beginning,- after
which the v forward march was,

again resumed. \ It was supposed
that the year would be one of
readjustment—of return to the
normal after the abnormal state;
of things, in every branch of. trade
and industry and in every line of;
human endeaver; in every part of
the world, engendered by the
greatest war in human history.;
But far from a return to the nor-,

raal, the abnormal became further:
pronounced and further accen¬
tuated. It was supposed that prices
of goods and manufactures after
their previous great advance
would tend lower; instead they
soared still higher. It was be¬
lieved that the cost of living
would he reduced; instead, it.
leaped further upward.V Nothing;
seemed more certain than that
wages would have to come down,,
but antecedent advances proved,
hardly a circumstance to the neW1
advances that were. to come in
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1919., In place of the previous
dearth of labor, there was now to
be an over-supply (so the argu¬
ment ran) but, except in the early
months, experience proved the
precise contrary, and labor re¬
mained scarce and was able to
dictate its own terms. The great
currency and credit expansion of
the war was to be followed by
contraction, and deflation was to
succeed inflation; actually the ex¬
act reverse occurred. And so in a.

hundred different way the year
failed to fulfill expectation and
turned out far differently from
what most people had counted on

when it opened. c ;
The explanation for the differ¬

ence between expectation and re¬

sult is found in the circumstance

that the war, besides the havoc
and destruction it wrought, exer¬
cised a profoundly disturbing ef¬
fect in other respects. The war
itself was a thing of the past. The
agencies; and influences -growing
out of if, or which were called
into being to deal with it, con¬
tinued in motion- and steadily
gained in momentum. If this is
borne in mind, nothing strange
will be found in the annuals and

the experience of the year. Never¬
theless, the striking contrast be¬
tween the conditions and ' pros¬

pects at the beginning and those
which marked the- later course of
affairs cannot be "ignored, for it
constitutes one of the significant
features of the year's history. It
serves^ moreover, to explain why
sentiment and opinion with refer-,
ence to the probabilities of the
twelve months, based on the ap¬
parent outlook at the opening of
1919, went so far astray. A cur¬

sory review of the situation- re¬
vealed in the opening month,
January, will serve to -indicate
how largely public sentiment was
affected at that time by causes
and " circumstances which subse¬

quent' events showed to have been
of a mere transitory nature. When
the y6ar opened, some of the post¬
war "characteristics which had
been looked for in industrial af¬
fairs were in evidence .and it was
supposed these were premonitory
of what was to come in the whole
range of industries throughout the
year. There was a slackening of
activity and some noteworthy de¬
clines in commodity values. Labor,
which had been scarce up to the
time of the armistice the previous.
November, now appeared tobe
becoming plentiful, and it seemed
likely that this situation would

continue, in part because of the
discontinuance of the making of
munitions and of other work con¬

nected with war activities and in
part because of the return home
of American soldiers from France
and the continued demobilization
at camps in the United States of
the military forces which had
been in training to be sent over¬
seas. With the release from mili¬

tary duty of such large masses of
men reports of, growing idleness
begain to come in. It is true the
idleness was by no means uni¬
form, being pronounced mainly at
centres where special war work
had been done, and often little
noticeable elsewhere. In . the iron
and steel trades banking of fur¬
naces became prominent and with
the, booking of new orders re¬

ported less than half of current
production the steel mills were

engaged to only about an average
of 60% to 65% of their, capacity.
Copper production > had to' be
sharply curtailed,, and though the
large; producers of the metal
sought to maintain the price
agreed upon the previous month,
stocks of the metal were so large
and the demand so inconsequen¬
tial this was found impossible and
prices rapidly drifted away from
control of.the producing interests.
Sharp reductions in the prices of
cotton goods were announced and
raw cotton also suffered a sharp
reduction.
Thus early in the year the in¬

dications pointed strongly to¬
wards trade reaction. The causes

however, proved merely transi¬
tory, as already noted, though this
was recognized by few at the
time. Close reasoning seemed to
support the theory at the time
that the year must prove one of
reaction and of a gradual read¬
justment to the normal. It-ap¬
peared plausible enough to argue
that the return of so many young
men "to their customary duties—
the demobilization of the Ameri¬
can army, meant a return of 2.-
000,000 men from France and the
discharge of those who had been
in training at the military camps
in this country meant the, release
of 2,000,000 more— would ensure
a plentiful supply of labor, while
the; cessation of the manufacture
of munitions and other special

work incident to the prosecution
of the war would turn loose still
more labor and thus make .prog-

gress toward the restoration of a
normal course of affairs not only
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natural but easy and inevitable.
In this early * period of the year
consideration of the immediate

probabilities were freighted main¬
ly with discussions as to the best,
means to employ for procuring
work for the large numbers of
men so suddenly released from
military duty and from war-

manufacturing. The problem as it
presented itself then was how to
find jobs for the many applicants
for the same. Great anxiety was
manifested as to whether suffi¬
cient work could be found for all
the returning soldiers; and in all
the leading cities and towns the
municipal authorities and public-
spirited citizens interested them¬
selves in establishing agencies and
headquarters for the purpose of
bringing together those looking
for Work and those having it to
offer.. \ , >.

. Even thus early thqre was a
manifestation of the spirit on the
part of labor that was to have a
controlling influence on affairs
and to change wholly the course
and character of the year, making
it a prolongation of the war's de¬
bauch instead of a steady ebbing
back to a peace or ante-war basis.
During the war the labor unions
everywhere had acquired the
habit of asking for higher wages
and for shorter hours of work, and
as no interruption of industrial
activities' could be permitted
while the conflict continued (out
of a fear of the effect upon the
war), labor largely, in fact almost
entirely, had its own way. It got
a shorter day and it got repeated
increases in wages,- this indeed
being one of the main factors in
the great rise in prices which aU
tended the war.
"

It is customary for labor union
organizations to emphasize labor's
contribution in winning the war.

(Continued on page 280)

If. I).

KW

& CO.
MEMBERS

New York Security Dealers Ass'n

Security Dealers Ass'n oj New England

DEALERS AND

BROKERS IN

OVER-THE-

COUNTER

SECURITIES

II Broadway
NEW YORK 4

Telephone DIgby 4-1389
Bell System Teletype NY 1-86

27 State Street

BOSTON 9

Telephone CApitol 8930
Bell System Teletype BS 169

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



280 THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, January 20, 1944

The First Year After World War I
(Continued from page 279)

They would have it appear that
labor made special concessions so
as to help the Government in the
prosecution of it great undertak¬
ing, Very few men have seen fit
tp challenge the statement, and if
is being repeated with such per¬
sistency and frequency that there
is danger that among the unin¬
formed it may in the course of
years be accepted as the truth. It
seems proper, therefore, to state
here, in a review and analysis of
the events and developments of
the war, and the period succeed¬
ing its conclusion, that, ; so far
from labor having been especial¬
ly considerate of the needs,of the
Government during the war and
having refrained from action" that
might interfere • with the opera¬
tions of the Government, the pre¬
cise opposite was the case. Indeed
it would be no exaggeration to say
that labor indulged in the most
unconscionable profiteering while
hostilities were going on and con¬
tinued the practice after the con¬
flict ceased. Labor, under the
guidance of labor union officials,
saw in the war its great oppor¬

tunity and! availed of it to the
limit. It was obvious that the

: Government could not allow in¬
dustrial activities to be inter¬
rupted anywhere, since produc¬
tion had to be stimulated to the
utmost for the prosecution of the
war. This was so not merely at
munition works, but everywhere.
Government requirements, of
course, had their ramifications
everywhere, for the army had to
be clothed and fed, as well as sup¬

plied with the tools of war, and
in the present. instance an extra
responsibility .rested upon the
Government in; the circumstance
that the needs of the Powers with
which the United ..States was as¬

sociated, needs which this country
alone could supply, had also to be
considered. But entirely apart
from the Government's direct
needs, industrial activities had to
be maintained to their fullest limit
if the war was to be made a suc¬
cess beyond peradventure.
The labor leaders were not slow

to see this and they were gov¬
erned accordingly. By strikes or
threats of strike/ shrewdly based
upon the knowledge of the in¬

ability of the producer and manu¬
facturer to resist, it being indeed
self-evident that they would not
be allowed to resist in view of the
virtual pledge that every producer
felt under that output must be
fully maintained, labor succeeded
in enforcing all its demands of
whatever nature, not only in the
way of increased wages and, re¬
duced hours, but in the. way of
numerous other concessions, all
tending to add to the cost of pro¬
ducing. And this occurred over
and over again. .The process was
repeated many times and always
with absolute assurance of success.
The ostensible basis of the de¬
mands was invariably the higher
cost of living, which in the last
analysis was due, even during the
war, to this process of raising
wages and shortening hours in one
line of human activity after an¬

other, thereby increasing the cost
of producing and manufacturing,
in which labor cost is in nearly
every instance the largest item.
While the rise in the cost of liv¬

ing served as the pretext for many
of labor's demands, often they
were put forth,without any refer¬
ence of relevancy to the cost of
living, but made on the general
theory that the work people were
entitled to a larger share of the
good things of life, and now that
they were,; by reason of the war,
in position to enforce their claim,
it would be folly not to avail of
the opportunity. While the- war
continued in progress, the purpose
was not thus openly avowed, but
subsequently all disguise in that
respect was cast aside. A special
War Labor Board had been cre¬

ated for the purpose of passing
upon : disputes between employer
and employee. This Board, how¬
ever, really had no more freedom
of action than the employer him¬
self . Its main function seemed to
be to tone down proposed ad¬
vances; in wages, which in the
first, instance were made unduly
high so as to allow room for ton¬
ing them down, The War Labor
Board did not care to run the risk
of incurring the displeasure of la¬
bor, in view of the imperative
need of keeping the laboring
classes satisfied and contented so

that there should be no cessation

from work, and the employee in
submitting his case to the War
Labor Board hence had practical
assurance that he would be

granted some advance.
It was supposed that the high

wages would belong merely to the
period of the war, and that with

Eugene G. Grace -

the close of hostilities wages
would even if only gradually tend
to a lower level again. Indeed,
many of the wage increases had
been definitely limited to the pe¬
riod of the war, There were skep¬
tics, it must be admitted, who
doubted that wages established
during the period of the war
Would easily, or quickly come
down again. But at- least hardly
any one ■ imagined that wages
would rise still higher—that on

top of the increases made during
the war and arising out of that
emergency there would be fur¬
ther and even more striking in-
increases than those already

granted. And herein lies one of
the main reasons for the mistake
made in prognosticating the
course of the year. The labor cost
of an article constitutes, as al¬
ready stated, by far the greater
part of the- total cost, of such
article with relatively few jexcep-
tions, and with this labor cost; ris¬
ing still furthr, instead of di¬
minishing, as had been supposed
would be the case, there could be
no reduction in prices, and in turn,
so long as prices remained at
such high levels, with the tendency
higher instead of lower, there
could be no contraction, no defla¬

...,

ST. LOUIS, MO,

tion after the previous great in¬
flation. -The - wage demands of
1919 were as numerous as had been
those of 1917 and 1918. Labor
would abate not a jot of the ad¬
vantage it had gained during the
war;1 On the contrary, as already
noted, it insisted on pressing its
advantage still ' further. '/ "Even
early in the year, when condi¬
tions appeared to be unfavorable
Tor the assertion of further de¬
mands by the laboring classes be¬
cause oL military V demobilization
there was a manifestation of the

:

spirit on the part - of labor that
Was to dominate everything else
during, the year. ; v:..

:
As one indication ofs this;there

was the demand of the operatives
in the cotton mills of New Eng¬
land. At the opening of the year
1919 the situation in the cotton
goods trade was decidedly cha¬
otic,and during January sharp
reductions in the prices of cotton
goods were announced, while raw
cotton also suffered' a sharp de¬
cline. .Production of textiles was
reduced and advices from all mill
centres were to.. the effect that
further curtailment was in evi¬
dence;; Print cloths 'at Fall River
were/marked down every, two or
three days. The high price in, 1918
had been 14 cents a yard, reached
in May;; at the opening of .1919
the quotation was. 9.75 cents per
yard; "on Jan. 13 there was a re¬
duction to 9,50 cents: on Jan. 16
to 9.25 cents;; on 'Jan. 18 to 9
cents; - on -Jan. .21 ;tp 8.75 • cents;
on Jan. 27 to 8.50 cents, and on

Jan, 30 to 8 cents. Though the
moment Was wholly unpropitious
for new labor demands, either in
the way of shorter hours or in¬
creased pay, yet at this very time
the cotton operatives launched a
movement for - reduced hours,
they demanding a 48-hour week,
but at the pay. they were then
receiving for 54 hours. At Law¬
rence, Mass., a strike actually re¬
sulted because of the refusal of
the manufacturers to comply with
the demand, v At Fall River and

quite generally elsewhere the 48-
hour. week-was- put into effect:
early in February on the basis of
pay for the time actually worked.
As it happened, however, later on
the - outlook in the cotton goods
trade improved and the following
May - a voluntary increase was

granted to virtually all. cotton
mill workers, - arid became effec¬
tive June 2. This last served to
end a strike at Lawrence, which
had lasted some 15 weeks and in¬
volved about 25,000 workers. This
advance made the new wage basis
39.10 cents for weaving a cut of
cloth 47 lk yards of 64 x 64, 28-inch
printing cloths compared ' with
only 22.71 cents at the beginning
;of 1916. Even that, however, did
hot suffice to prevent subsequent

demands) for still other increases.*
On Dec. 1 the operatives at Fall
River engaged in a one-day strike
because of the refusal of the Cot¬
ton1Manufacturers' Association to!

grant an additional increase of
25% on top of the prodigious ad¬
vances previously made and the
unprecedently high wage scale al¬
ready prevailing. By this time,,
the cotton' manufacturing • indus¬
try was on a highly prosperous
basis again, the demand for goods
having outstripped the produc¬
tion and sent prices of goods sky¬
ward; nevertheless, the manufac¬
turers found they could not grant
a further increase of 25%. They
did, however, tender an increase
of ;12V2%, raising the weaving
price of a cut of cloth up to 44.98
cents. This offer was accepted by
the mill workers and they re¬

turned to work the next day, .■

The price of printing cloths at
Fall River continued to decline

during the early months of the
yean until on March 7 it was down
to 6.75 cents. Thereafter, however,
improvement began, and by the
end of the year the quotation was
14.50 cents. The extreme urgency
of the demand for goods made
possible this great advance in
price. Early in 1919, following the
signing of the armistice the pre-,
vious November, when prices were
plunging downward with such
great rapidity and everybody was
looking. for still lower prices,
there had been very .extensive
cancellations of orders. Contrari-

wise, when it was seen that ex¬
pectations of still lower prices
were not to be realized new or¬

ders began to pour in, in excess
of the, capacity of the mills to take
care of the same—especially,, on
the basis of the 48-hour week
now in force all over New Eng¬
land as against the previous 54-
hour week—and all were anxious
to secure prompt deliveries. The
obtaining of prompj; deliveries
was very difficult, and in numer¬
ous 'instances quite impossible,
and this had the effect of bring¬
ing additional orders,, purchasers
seeking to provide for future de¬
mands by placing orders well
ahead of prospective needs. In
this cotton goods trade the situa¬
tion finally became so acute, ow¬
ing to the inability of the mills
to provide supplies for immediate
delivery, that prices no longer
were any consideration. In other
words, purchasers were willing to
pay almost any figure if only they
could obtain the goods. ; ;

The experiences of the cotton
mill operatives in New England
in the matter of wages was dupli¬
cated in practically all other lines
of industry, with one or two ex¬

ceptions. Not only was labor able
to retain the high wages of- 1918,
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granted while the country was
still engaged in military opera¬

tions, but to get still further in¬
creases, Wage increases followed
one another in rapid succession.
As it happened, too, the demand
for labor continued far in excess

of the supply. The return to their
ordinary pursuits of 4,000,000 ro¬
bust young men from the army
did ; no t operate at air to produce
hny over-supply of labor as had
been feared might be the case
when 1919 opened. Thus labor was
in position to command its own

terms. And, as already noted, it^
pushed its advantages to the ut¬
most. It made, in many cases,
simultaneous demands for in¬

creased wages and decreased
hours, and with rare exceptions
succeeded in getting at least the
major portion of what* it asked
for. v-;"v. .;.0
As the result of these repeated

wage increases and the exceeding¬
ly high levels of wages thereby
established the weekly income of
the wage-earning classes, who of
course constitute the bulk of the

population, was raised to figures
which previous to the war no

one of them would have dared

hope for even in his wildest fancy.
Men who had been getting $3 or

$3.50 a day could now command
$6 or $7 or $8, or even $10 a day.
And they proceeded to spend
these large earnings with the ut¬
most prodigality. The department
stores in the different cities never

did a larger nor a more profit¬
able business, they were in the
heyday of their prosperity.; That
class of.the population dependent
upon fixed incomes which cannot
be readily changed—such as col¬
lege professors, school teachers,
post-office employees and mu¬

nicipal and State officials, as also
the widow and other dependents
deriving their main support from
the income of special funds pro¬
vided for their protection—found
the high cost of living a serious
drawback to comfortable exist¬

ence, Not so the laboring classes,
with their new-found ability to
fix wages to their own liking and
as high as they pleased. IAs al¬

ready stated, they spent - the

money as freely as it came to

them. They seemed to feel that

they had come into a new privi¬
lege. Saving, economy and thrift
were thrown into limbo. They
bought only the most expensive
things and showed contempt for
low-priced articles. The depart¬
ment stores were not slow to fix

prices accordingly, Silk shirts and

other , luxuries were what ap¬

pealed to these people, now sud¬
denly blessed with large incomes
—incomes surpassing that of the
professional man, enjoying the
advantages of a college education
and long years of training and
study—and nothing seemed so
high-priced as to be beyond their
reach. ■; ! -

Buying without stint and in the
most reckless fashion, they found
over and over again that even
the extra large income they were
now enjoying did not suffice for
their needs according to the
changed habits they were now

indulging. Instead of realizing
that they were indulging in an
orgy of extravagance and that
virtually the whole laboring com¬
munity were doing the same

thing,, the difficulty of making
even an enormously enlarged in¬
come cover their swollen outlays
simply bred and paved the way
for new demands of further wage
increases. And so the process
went on. Each wage increase led
to further extravagance and great¬
er recklessness of expenditure, and
the inevitable demand of still

greater pay undeviatingly fol¬
lowed. Labor union leaders made

charges of profiteering against
the manufacturer and trader, and
more or less profiteering was un¬

questionably indulged in — the
seller raising his price not only
sufficiently to cover the added
labor cost, but to leave a little
extra profit for himself—but in
the last analysis the trouble was
with the laboring man himself
and his family, By raising his
own wages over and over again,
and thereby adding to labor cost,
and doing this in one line of in¬
dustry after another through the
whole gamut of industries, he
made advances in prices an ab¬
solute necessity and by supporting
high values" by his own reckless
and unrestrained buying he en¬

couraged those having goods to
dispose of to make inordinate ad¬
vances in price levels.
Thus labor really became the

victim of its own greed for more
and still more. And yet all the
time, labor had the remedy within
its own hands. It could at any

time have forced a reduction in

the high cost of living if it had
entered upon a policy of studious¬

ly declining to purchase high-
priced articles. Then such articles
would have become unsalable,
would have become a drug upon

the market, making reductions

necessary in order to dispose of

the goods instead of permitting
further advances. Leaders in the
economic world everywhere were

urgent saving, economy and
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thrift as the one sovereign remedy
against the "cost of living, but
there is not on record a single in¬
stance where labor union officials

gave the same advice or recom¬
mended the practice of similar
virtues. Instead they urged; fur¬
ther wage increases, and the la¬
boring man was taught that the
employer was helpless as against
the united and concerted demand
of the employee.

Wage increases and price in¬
creases succeeded one another with
such undeviating regularity that
the matter finally became gener¬
ally referred to as the operation
of the "vicious circle." It is to be
said that late in the summer a

glimmer of intelligence did seem
to dawn upon the heads of at
least one large labor body as to
the working of this vicious prin¬
ciple." On July 30, Warren S.
Stone, Grand Chief of the Brother¬
hood of Locomotive Engineers,
and the other members of the Ad¬

visory Board of that Brotherhood,
presented a statement, which was
addressed to President Wilson ahd
"Gentlemen of the Cabinet," with
reference to the "increasing costs
of living commodities." This
statement pointed out that at a

meeting of the Advisory Board
held in Cleveland the matter of
an increase in compensation
"commensurate with the condi¬
tions we find because of the con¬

stantly increasing cost of living
comrpodities" had been thorough¬
ly considered. The statement
went on to say that a widespread
spirit of unrest existed among all
classes, especially among wage-
earners "whose wages will no

longer provide adequate food,

shelter and raiment for them¬
selves and families." The belief
was expresed that this situation
had been brought about "mainly
by conscienceless profiteering by
the great interests who have
secured control of all necessaries
of life." The Brotherhood men

declared that they found them¬
selves obliged "to again request
an increase in wages to meet the
mounting cost of living." They
went further, however—and here
there appeared the first glimmer
of sense that seemed to have
dawned upon the laboring world
—and declared that they felt that
"should this request be granted
the relief would be but tempor¬
ary should prices continue to
soar." To this, they added the fol¬
lowing significant remark: "We
believe the true remedy for the
situation and one that will result
in lifting the burden under which
the whole people are struggling
is for the! Government to take
some adequate measures to re¬

duce the cost of the necessaries
of life to a figure that the pres¬
ent wages and income of the peo¬
ple will meet. Should this not'be
considered feasible we will be
forced to urge that those whom
we represent be granted &n in¬
crease in wages to meet the de¬
terioration of the purchasing price
of the dollar, be that what it may,
which can be easily determined
by competent authority." - '
The Brotherhood men con¬

tended that the members of the
Brotherhood were really earning
less money than prior to the war,
inasmuch as "a daily wage of $5
prior to the war, which at that
time was worth 500 cents, is to-day
worth approximately, judging
from competent authority, only
$2.15." They said they did not
"believe that increasing the com¬

pensation accompanied by a

greater increase in the cost of
commodities of life, will produce
lasting benefits to our craft or to
the American citizen in general."
They sought an audience with the
President and his Cabinet for the

purpose of laying this situation
before him. :: ;; -//
There appeared some prospect

*>f relief from the growing ad¬

vances in wages in Grand Chief
Stone's attitude regarding the bar¬
ren advantage to be derived from
increases in wages where at¬
tended by renewed rise in the
-cost of living. Unfortunately,
however, Mr. Stone did not show
much much confidence in the ef¬

ficacy of his own sugestions, and
it quickly became apparent that
the railway unions, the Brother¬
hood of Locomotive Engineers
among them, were aiming for the
complete domination and control
of the

# railroad system of the
country by the employees. Grand
Chief Stone's petition to the
President proved only the prelude
to the submission of very radical
propositions on behalf of railway
labor. In this new endeavor, the
employees of the railroads were

perhaps no more dictatorial than
the wage-earning classes gener¬
ally had become, but the compre¬
hensiveness of the scheme for

bringing the whole carrying in¬
dustry under the dominion of the
employees served to arouse pub¬
lic attention to what was going
on and resulted in the defeat of
the scheme. The unions saw op-*
portunity for launching their pro¬
posal in the circumstance that the
railroad situation was becoming
very complicated because railroad
employees who, in 1918, when Mr.
McAdoo was Director-General of
Railroads, had been awarded such
prodigious wage increases were

again active in trying to secure
additional increases. On July 31,
William G. Lee, President of the
Brotherhood of Railway Train¬
men, announced that a resolution
adopted the day before by a spe¬
cial committee of 16 appointed at
a then recent convention of the
trainmen at Columbus, Ohio,
would be sent to the Railroad Ad¬

ministration, saying that unless
the Railroad Administration took
action by October 1 on the de¬
mands of the Brotherhood, that
wages of the trainmen either be
increased or the cost of living re¬

duced, steps would be taken look¬
ing to the enforcement of the de¬
mands. The Railroad Shopmen
were also asking concessions of
various kinds, including a request
for "a very substantial increase

(Continued on page 282)
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in wages." Thereupon (namely
on August 1), President Wilson
addressed a letter to Representa¬
tive Esch, Chairman of the House
Committee on Inter-State and
Foreign Commerce, and to Sena¬
tor Cummins, of the Senate Inter-
State Commerce Committee, rec¬
ommending that Congress create
a Board empowered to investigate
and pass on all railroad wage
problems. The President's letter
was prompted by a communica¬
tion he had received from Walker
D. Hines, the new Director-Gen¬
eral of Railroads, calling attention
to the wage demands of the Rail¬
road Shopmen, and suggesting the
creation of such a Board. The
President endorsed the suggestion
and urged it upon the attention
of Congress. The President sug¬
gested that the Board proposed
also be empowered to fix trans¬
portation rates. Since the ques¬
tion of rates was so closely allied
to the wage problem, the Presi¬
dent expressed the hope that it
would be possible for the commit¬
tee addressed "to consider and
recommend legislation which will
provide a body of the proper con¬
stitution, authorized to investigate
and determine all questions con¬

cerning the wages of railway em¬
ployees, and which will also make
the decisions of that body manda¬
tory upon the rate-making body,
and provide, when necessary, in¬
creased rates to cover any recom¬
mended increases in wages and
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therefore in the cost of operating
the railroads." Director-General
Hines, in his communication, had
urged that any general increase to
shop employees would result in

Frederick H. Gillett

,/'•
demands for corresponding' in¬
creases to every other class of
railroad employees, The situation,
therefore, he asserted, could not
be viewed except as a whole for
the entire 2,000,000 railroad em¬
ployees. Viewed as a whole, every
increase of one cent an hour
meant an increase of $50,000,000 a

year in operating expenses for
straight time, with a substantial
addition for necessary overtime.
The increase of 12 cents per hour
asked for by the shop employees
would, if applied to all employees,
mean (including necessary over¬
time) an increase of probably
$800,000,000 per year in operating
expenses. It should be added that
the President considered the rail¬
road wage situation so serious that
on the same day (August 1) he
also sent a letter to Speaker Gil¬
lett of the House of Representa¬
tives and Majority Leader Mon-
dell, asking that the recess which
the House had proposed to take
with the consent of the Senate
(which was engaged in discussions
of the Treaty of Peace); beginning
August 2 and continuing , until
September 9, be postponed until
a later date. Vv.
The President's proposal/ how¬

ever, of a special Board to deal at
once with the question of. wages
and rates did riot appeal to the
different Brotherhoods. On Aug¬
ust 6, 14 of the principal railroad
unions, acting as a unit, "presented
to Mr. Hines their demands for
increased wages, at the same time
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expressing their disapproval of
the President's recommendations
that a special Federal Cpmmission
be constituted to settle the prob¬
lems arising out of the .demands
of ,the railroad workers. They
also asked that the Director-Gen¬
eral endorse the so-called Plumb

Plan, providing for Government
ownership of the railroad systems
of the country with a share iff
their management and profits for
the workers, as embodied in a bill
placed before the House of Repre¬
sentatives on August 2 by Repre¬
sentative Simms. In their letter to
Mr. Hines they declared that rail¬
way employees were entitled .to
compensation which would at least
re-establish the pre-war purchas¬
ing .power of their wage. They
would not admit that rates of pay
to employees and transportation
charges were in any way corre¬

lated. "Minimum rates of pay
should be sufficient to guarantee
to the most unskilled employee an

adequate living wage, with such
additional amounts as will meet
the necessities incident to old age,

injury, sickness and death, and
higher rates based1 upon the skill,
responsibility and hazard required
and involved, j Also these wage
rates should be such as will com¬

pare favorably to the wages paid
for similar service in other indus¬
tries." • They could not sanction
the plan proposed by the Direc¬
tor-General and approved by the
President for a Congressional
Committee, for the reason that it
meant months of delay at a time
when the questions involved re¬

quired immediate settlement.
With reference to the Plumb Plan
embodied in the Simms Bill, they
urged that if enacted into law it
would give * to the Inter-State
Commerce Commission its orig¬
inal authority over transportation
rates, and employees could not
hope for increases in rates of pay
except as they resulted from econ¬

omy and efficiency in operation
due to their own collective efforts.
! In the meantime, however—
and this proved the most disturb¬
ing development of all, because
it disclosed so plainly the purpose
and object in view — the four
brotherhoods of railroad employ¬
ees, with the ten affiliated railway
organizations of the American
Federation of Labor, claiming to
represent altogether 2.200,000
workers, had on August 2 issued
a statement at Washington an¬

nouncing that they were "in no
mood to brook the return of the
lines to their former control, since
all the plans suggested for this
settlement of the problems leave
labor essentially where it has
stood and where it is determined
not to stand," and embodying
most radical propositions of their
own for dealing with the matter.
They said: "Our proposal is to,
operate the railroads democrati¬
cally, applying the principles to
industry for which, in interna¬
tional affairs, the nation has per-

ticipated in a world war,They
added:,"President Wilson declared

in his message of May 20, 1919
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for the 'genuine democratization
of industry, based upon a full
recognition of the right of those
who work, in whatever rank, to
participate in some organic way in
every decision which directly af-1
fects their welfare in the part

they are to play in industry.' He
spoke, plainly in behalf of a 'genu¬
ine cooperation and partnership
based upon real community of in¬
terest and participation in con¬
trol.'" The employees then went
on to demand Government acquis¬
ition of the railroads and their
operation 011 a profit-sharing basis
for the benefit of employees.;
Among other things which the
brotherhoods now demanded were

representation on a directorate of
15 which should operate the sys¬
tems and a share for labor of the
surplus at the end of each year
after operating costs had been met
and fixed charges paid. The pro¬
visions of the bill presented to
Congress on behalf of the four
brotherhoods were outlined by
Representative Simms as follows:
:V; 1. Purchase by the Govern¬
ment on , valuation as deter¬
mined finally by the Courts.

; ; 2. Operation by Directorate
of 15, five to be chosen by the
President to represent the pub-;;,
lie, five to be elected by the
operating officials,, and five by
the classified employees. :

3. Equal division of surplus, .

after paying fixed charges and
operating costs, between the;
public and the employees,
v 4. Automatic reduction , of.
rates when the employees' share
of surplus is more than 5% of
gross operating revenue.

5. Regional operation as a
unified system.

- 6. Building of extensions at
- expense of the communites
benefited in proportion to the
benefit. ,

Representative Simms added
that the Executive Council of the
American Federation of Labor
had been -instructed at Atlantic
City the previous June 17 to co-
operate with the organizations
representing the railroad employ¬
ees. This it had done, and Samuel
Gompers, President of the Amer¬
ican Federation of Labor, was

Honorary President, and Warren
S. Stone, head of the Brotherhood
of Locomotive ; Engineers, was

President of the Plumb Plan
League, formed to urge the Simms
Bill before the country. As a mat¬
ter of fact, in a statement issued
on August 4 at Washington by the
Railway Brotherhood leaders, set¬
ting forth the demands of labor
respecting a change in industrial
management and policy, the pro¬
posed legislation for the.reorganL
zation of railroad management
embodied in the Simms Bill was
characterized as "Labor's bill." : t
In view of the attitude of the

railway unions " regarding the
President's suggestion of a special
body for dealing with wages and
rates, the President did not urge
the suggestion any further! "More-
overj in a; letter from Senator
Cummins, received on August 7,
the President was advised that
while the Senate Committee off
Inter-State Commerce recognized
the gravity of the situation, it felt
that Congress had already given
the Executive" "complete and
plenary authority to deal with the
existing situation and that addi¬
tional legislation at this time can
add nothing whatever to your
power in the premises." In the
meantime a considerable number
of railway employees had gone on
strike, against the advice of their
national leaders. Accordingly, the
President the same day > (August
7) addressed a letter to Mr. Hines,
authorizing him to say to the rail¬
road shop employees that the
question of wages they had raised
would be taken up and consid¬
ered on its merits by the Direc¬
tor-General himself, but only in
conference with their duly ac¬
credited representatives. The
President at the same time stated
that "concerned and very careful
consideration , is * being given by
the - entire - Government to. the

question of reducing the high cost
of living."
The statement given out by the

four Brotherhoods on August 2
and joined in by the American
Federation of Labor declaring
that railroad employees were "in
no mood to brook the return of
the lines. to their former control,"
and expressing adherence to the
Simms Bill embodying the Plumb
Plan for turning the operation of
the roads over to the employees
and. their unions. was construed

'

Frank W. Mondell Tf :f-"y!

as a threat on the part of the
union leaders to tie up the rail¬
road system of the country with
a strike in order to force the

adoption of the ideas embodied in
the Plumb proposition. The at-"
tempt to influence legislation by
such reprehensible methods met
with almost universal condemna¬

tion on the part of the press and
evoked indignant protest from all
quarters. Accordingly, the heads
of the different railway organi¬
zations off August thought It
best to issue an explantory state¬
ment regarding labor's stand on
the Simms bill. In this they de¬
clared that "in proposing the
elimination of capital and the
tripartite directorate we have no

purpose of intimidation," and say¬

ing, "we appeal to the states¬
manship /,of America and to the
common sense of American man¬

hood and womanhood. To prevent
any misunderstanding as to the
policy of the organized railroad
employees we unite in a definite
assertion that we have no desire
and have had none to impress
upon the public by violence or by
threats our proposal that the rail¬
roads be nationalized under tri-

parite control." It was significant
of the hostility that had rapidly
developed against , the Plumb
scheme, and the identification of
the American Federation with the
same that after a conference in
Washington of- the Executive'
Council of the Federation which'
extended over three days, namely
August 23, 29 and 30, announce¬
ment came saying that the Coun¬
cil had concluded to defer final
action on the proposition.
In all this it was presently to

appear that they had gauged pub¬
lic sentiment and "the attitude of
the Administration at Washing¬
ton aright. The President might
have - the deepest sympathy- with
labor and be inclined to espouse

the cause of labor unions as he
had done on so many occasions in
the past, but he was nevertheless
proceeding to aim a body blow
at their new aspirations. On Au¬
gust 25 Mr. Wilson made it plain
that the demands of the railway
shopmen for increases amounting
to from 15 to 27 cents an hour
would only serve to result in still'-
further increasing the costs of
production and therefore the cost
of labor. Tim men had been re¬

ceiving 58, 63 and 68 cents per
hour and now demanded 85 cents

cents per hour. In statements is¬
sued on that day by him, along
with a report by Director-Gen¬
eral of Railroads Hines, emphasis
was laid on the fact that the de¬
mands for the increases asked for

could not be met. On the other

haffdv in an endeavor to effect an
adjustment of the wages of shop¬
men to conform to the basis of
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pay of other railroad employees,
the Administration awarded the
shopmen 4 cents additional an
hour. Even this, it subsequently
developed, would add $45,000,000
to the annual payroll of the rail¬
roads. Following a conference
with representatives of the shop¬
men on August 25 the President
issued two statements, one to the
shopmen and the other to the
public in general. In the latter,
the President dealt with the de¬
mands of the shopmen and stated
that, in determining the issue,
"We are not studying the balance
sheets of corporations merely; we
are in effect determining the bur¬
den of taxation which must fall

upon the people of the country
in general." The shopmen had
urged in support of their claims
the very serious increase in the
cost of living; The President re¬

ferred to this as "a very potent
argument, indeed," but added:

.. Samuel Gompers >

"The fact is, the cost of living has
certainly reached its peak and
will probably be lowered by the
efforts which are now everywhere
being concerted and carried out.
It will certainly be lowered so
soon as there are settled " condi¬
tions of production and of com¬
merce [here the President took
advantage of the opportunity to
spur the Senate to action on the
Peace Treaty], that is, so soon as
the Treaty of Peace is ratified
and in operation* and merchants,
manufacturers, farmers, miners,
all have a certain basis of calcula¬
tion as to what their business
would be and what the condi¬
tions will be under which it must
be conducted." Continuing in this
strain the President pointed out
that the demands of the shopmen
and all similar demands were in

'

effect this...'I;; :;j : v.A ■■■■. ■

"That we make increases in
wages, which are likely to be
permanent, in order to meet a
temporary situation which will
last nobody can certainly tell
how long, but in all proba¬
bility only for a limited time.
Increases in wages will, more¬
over, certainly result in still
further increasing the cost of
production and therefore the
cost of living, and we should
only have to go through the
same process again. Any sub¬
stantial increase of wages in
leading lines of industry at this
time would utterly crush the
general campaign which the
Government is waging, with
energy, vigor and substantial
hope of success, to reduce the
high cost of living. And the in¬
creases by the cost of trans¬
portation which would neces¬
sarily result from increases in
the wages of railway employ¬
ees would more certainly , and
more immediately have that
effect than any other enhanced
wage costs. Only by keeping
the cost of production on its
present level, by increasing
production and by rigid econ¬
omy and saving on the.part of
the people, can we hope for
large decreases in the burden¬
some cost of living which now

weighs us down."
In conclusion the President ex¬

pressed the belief that in the
circumstances it would be clear
."to every thoughtful American,

including the shopmen themselves
when , they have taken second
thought,- and to all wage-earners
of every kind, that we ought to
postpone questions of this sort till
normal conditions come again and
we "have the opportunity for cer¬
tain calculation as to the relation
between wages-and the cost of
living.. It is the duty of every
citizen of the country to insist
upon a truce in such contests un¬
til intelligent settlement can be
made and made by peaceful and
effective common counsel" The
President cautioned that "de¬
mands unwisely made and pas¬

sionately insisted upon at this time
menace the peace and prosperity
of the country as nothing else
could and thus contribute to
bring about the very results
which such demands are intended
to remedy.". =•'Av: ■. ?.',y
In his statement to the shop¬

men the President told them "we
are face to face with a situation
which is more likely to affect the
happiness and prosperity, and
even the life, of our people than
the war itself. We have now got
to do nothing less than bring our
industries and our labor of every
kind back to a normal basis after
the greatest upheaval known to
history, and the winter just ahead
of: usi mav bring suffering in¬
finitely greater than the war

brought upon us if we blunder

or fail in the process." The Presi¬
dent did not hestitate to say that
if the "efforts to bring the' cost
of living down should fail, after
we have had time enough to es¬
tablish either success or failure,
it will, of course, be necessary to
accept the higher costs of living
as a permanent basis of adjust¬
ment, and railway wages should
be readjusted along with the
rest." All that he was now urg¬

ing, he insisted, was that "we
should not be guilty of the inex¬
cusable inconsistency of making
general increases in wages on the
assumption that the present cost
of living will be permanent at the
very time that we are trying with
great confidence to reduce the
cost of living and are able to say
that it is actually beginning to
fall." •

The President finally ventured
the. opinion that legislation deal¬
ing with the future of the rail¬
roads would in explicit terms af¬
ford adequate protection for the
interest of the employees of the
roads, but, quite apart from that,
it was clear that no legislation
could make the 'railways other
than what they .are, a great public
interest, and it was "not likely that
the President of the United States,
whether in possession and control
of the railroads or not, will lack

opportunity or persuasive force
to influence the decision of ques¬

tions arising between the' man¬
agers of the railroads and the
railway employees., The employ¬
ees may rest assured that during
my term of office, whether I am
in actual possession of the rail¬
roads or not, I shall not fail to
exert the full influence of the
Executive to see that justice is
done them."

The most encouraging feature
about the President's action was

that it quickly became evident

that his appeal to the, shopmen
would be effective. While it had

been decided on August 26 to

put to a vote of the local unions
the question of accepting or re¬

jecting the President's appeal to
the shopmen to defer their de¬
mands for higher wages, a later
communication to the local un¬

ions, by the heads of the organi¬
zations involved, issued on

August 28, recommended that the
question of suspending work be
left in the hands of the officers
of these organizations, "with the

understanding that no strike order
will be issued unless such action

becomes absolutely necessary to
(Continued on page 284)
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(Continued from page 283)
meet the conditions arising from
the present situation, or joint ac¬
tion with other railroad organi¬
zations for a general wage in¬
crease." The instructions of Au¬
gust 28, which were in a much
more conciliatory tone than those
issued August 26, also stated that
"it is our honest judgment that a
fatal mistake would be made by
our members to assume the re¬

sponsibility of tying up the rail¬
roads at this time when the Presi¬
dent is evidently doing all pos¬

sible to reduce the high cost of
living." The instructions to the
local shopmen's union on August
26 had been sent out after Direc¬
tor-General of Railroads Walker
D. Hines had been advised by rep¬

resentatives of the railroad shop
craft committee of 100 that "know-
the sentiment of the member¬

ship," the committee could not
"accept as a basis of settlement
the rates established in his propo¬

sition submitted by the Presi¬
dent.'! Previously a vote in favor
of a strike effective September 2
had been taken and it was stated
on August 26 that 95% of the men
had registered in favor of a strike.
The President's overtures oper¬

ated to set aside this' strike vote

and to put the question to the
men anew, who then agreed to
abide by the President's decision.
The unauthorized strikes of the

country were gradually aban¬
doned.
For the rest of the year the

HailrOad Administration, backed
by the President, consistently ad¬
hered to the policy laid down in
the foregoing. There were special
wage increases, but no general
ones, and the special increases
were mostly claimed to be by
way of adjustment. Unauthorized
strikes, that is where the men
quit work without the sanction
or in direct opposition to the
wishes of their leaders, were

summarily dealt with. These un¬
authorized strikes, While of spor¬
adic occurrence, were not in all
cases without importance, and in¬
deed some of them proved quite
disturbing'. An instance of this
kind occurred out in California
in August, just about the time the
Railroad Administration was en¬

grossed in the consideration of the
railway shopmen's demands, and
the identification of the brother¬
hood and other railwhy organiza¬
tions with the Plumb Plan for the
"democratization" of the railroad
industries. A strike of the em¬

ployees of the Pacific Electric
Railway, controlled by the South^-
ern Pacific, but not under Govern¬
ment operation, led to a sym¬
pathetic:: strike of the railway
workers on certain of the Gov¬

ernment controlled lines running

out of Los Angeles—the Southern

Salt Lake lines operated by
Government — and caused the

complete tying up of railroad
operations in parts of California,
Arizona and Nevada. After the
strike had been in progress for
some days, Director - General
Hines on August 28 issued ah
ultimatum to, the strikers, com¬
manding them to return to work.

shopmen in different parts of the Pacific, the Santa Fe and the
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After;,pointing; put that the em¬
ployees on the steam railroads
had quit work without any griev¬
ance being 'presented or alleged,
and stating that the action of
these strikers was a violation and

repudiation of the agreements be¬
tween the employees and the rail¬
roads upon which they worked
and also of the national agree¬

ment between the U. S. Railroad
Administration and the chief
executives of the organizations to
which the strikers belonged, such
national agreement providing for
the adjustment of all causes of
complaint in an orderly manner
without suspension of work, Mr.
Hines gave notice that all strik¬
ing employees who did not report
for duty by August 30 at. seven
in the morning would .be regarded
as having terminated their em¬

ployment and their places would
be filled. Not only that, but any¬
one who interfered with or im¬

peded the running of trains would
be committing an offense against
the United States and would be

arrested and prosecuted accord¬

ingly. This proved sufficient in
this instance. The strikers had
derived encouragement in the
early stages of the movement
from a telegram claimed to have
been received August" 24 by Los
Angeles ^ officers of the Railroad
Brotherhoods from W. G. Lee,
President of the Brotherhood of
Railway Trainmen, stating that,
"while the strike was not author¬
ized the usual penalties of the
Brotherhood accompanying the
unauthorized strikes would not be
exacted in this case in connection
with;, any action the strikers
might take.'!, When, however, Mr.
Lee and Warren, S. Stone, the
Grand Chief of the • Brother¬
hood of -Locomotive, Engi¬
neers, got knowledge of the
attitude which the Railroad Ad¬
ministration was taking, they both
advised all members^of their re¬

spective unions that a sympathetic
strike would not be countenanced
and indicating the penalties that
had been visited upon offenders
who had engaged in unauthorr
ized strikes. ■;
There were a number of wage

adjustments adverted to above.
While the amounts involved in
none of the cases were of the
prodigious magnitude of the
wage increases made the previ¬
ous year when Mr. McAdoo was
Director-General, yet they repre¬

sented a considerable sum in the
aggregate. ; We have already re¬
ferred to 'the wage increase
granted the railway shopmen, and
which was not at all satisfactory
to'them. In November a higher
wage scale, embodying equaliza¬
tion of the earnings of the rail¬
way train service men engaged in
slow freight service, and which' it
was estimated would add $3,000,-
000 a month or $36,000,000 a year
to the "payroll, was submitted to
representatives of the' four big
Railroad Brotherhoods. The Rail-
road Administration>, in submit¬
ting this proposal, announced that
the policy adopted the;previous
August of not : considering in¬
creases in the general level of
railroad wages until a reasonable

opportunity had been afforded to
ascertain the result of the effort^
of the Government to reduce the
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cost of living, had not been de¬
parted from, and that the pro¬

posed increase was merely with
the view "to correct unjust in¬
equalities as between different
classes of railroad labor." New

wage demands, however, ■; kept
pouring in, and on November 23
the general chairmen of the Bro¬
therhood of Locomotive Firemen
and Enginemen, about 180 in
number, met in separate session
at Cleveland and discussed the
demands of their organization for
a wage increase of 40 to 45%.
Their demands had been pre¬
sented to the Railroad Adminis¬
tration in September, but no reply
had been received.' The -Brother¬
hood of Railway Trainmen, who
made similar demands at the

time, were advised, as: noted
above, that the time was not op¬
portune and that they must await
the result of the efforts to reduce
the cost of living. ; ; "* *.
From what has been said it will

have been gathered that the task

Albert B. CumminS *

of running ancl administering the
railroads was not an easy one.
Nor were railroad developments
favorable in other respects. With
railroadwages continuing to
mount upward, and with other
concessions to railway employees
and with numerous other draw¬

backs, a further large augmenta¬
tion in the expenses occurred,
still further diminishing the net
income out of which the Govern-.,
ment guaranteed rental had to be
paid. .Returns compiled < by us,
covering the returns filed with
the' Inter-State Commerce Com¬
mission by all railroads^'having
gross operating revenue in excess
of $1,000,000 per annum, showed
an increase in the gross earnings
for the twelve months of 1919, as
compared with the twelve months
of 1918, of $258,130,137, following
an increase in 1918 over 1917 of

$863,892,744, On the other hand,
because of an augmentation ; in
expenditures of $401,609,745, net
for 1919 was $143,479,608 smaller
tlian for 1918, and this came after
a loss in 1918, as compared with
1917, in the huge sum of $284,-
771,620. These are the results be¬
fore the deduction of taxes and
other items. With these deduc¬
tions made, the remaining net in¬
come fell $377,037,622 short of
meeting the Government guaran¬
teed rental, which was very much
larger than even in the calendar
year 1918, when the loss to the
Government amounted to $169,-
461,738. ; '

Railroad securities remained
under a cloud the whole year and
railroad credit continued im¬

paired throughout. Entirely aside
froro the direct loss incurred by
the Government in the operation
of the roads, continued Govern¬
ment control was not regarded
with favor. The service was un¬

questionably poorer than under
private control, the discipline
more Tax, with a marked impair¬
ment of efficiency and capacity, on
the part of the employees. Outside
of railroad employees themselves,
who had profited so much through
Government administration of the

roads, and who were naturally
anxious to perpetuate and extend
these benefits to themselves, there
was practically no public senti¬
ment i'n favor of Government re¬

tention of the roads—rather there
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was a pretty general desire to
have the Government relinquish
control at an, early date. All this
was pretty well established before
the different Railroad Brother¬
hoods and the railroad unions
connected with the American
Federation Of - Labor made their
bold proposition that the Govern¬
ment should acquire ownership of
the roads and turn them over to
the employees to operate in their
own way and for their own ben¬
efit. The proposal was so coldly
received that even the railway
unions quickly began to see that
nothing was to be gained by en¬
deavoring to push the scheme,
though the coal miners coquetted
with it a little, since they them¬
selves were engaged in a move¬
ment to obtain a further large
increase in their wage scales and
thought that the support of the
railway employees might be use¬
ful to that end. Indeed, before it
became apparent how severely the
public was inclined to frown upon
such projects, some radical prop¬
agandists were talking wildly of
the impending nationalization of
both the railroad carrying indus¬
try and the coal mining industry.

■ The President himself was never
in doubt as to public sentiment
with reference to continued oper¬
ation of the roads by the Govern¬
ment. While still in France, he
took occasion when addressing
Congress, which had been con¬
vened by him in extra session on

May 19, to notify Congress that
he had made up his mind as to the
date when the roads should be

returned to private control. In a

very brief but wholly unqualified
manner, he announced his con¬

clusion in that respect, saying

simply: "The railroads will be

handed over to the owners at the
end of the calendar year."
Of course, it was not possible to

turn the properties back to their
shareholders and directors with¬
out making legislative provision
that would permit the step, since
two years of Government opera¬
tion had so completely altered the
entire railroad status that it was
out of the question to hand them
Over willy-nilly. The President
hoped that by giving the legis¬
lative body long notice in advance
of his intentions it would have

ample time to perfect the needed
legislation. But Congress dilly¬
dallied apd delayed and procras¬
tinated so that the year actually
closed with no new acts on the
statute books for dealing with the
matter. It was not until Novem¬
ber 17, shortly before the ending
of the long extra session, that the
House passed what was known as
the Esch Railroad Bill,, which em¬
bodied some radical and undesir¬
able features. The Senate, in
turn, passed a. substitute measure,
the work of Chairman Cummins,
of the Senate Committee on Inter-
State Commerce, but this was not
until December 20, The President
then stepped in and gave Con¬
gress two months more of grace
in which to perfect the necessary

legislation. In a proclamation
issued on December 24 the Presi¬
dent fixed March 1 as the date for
the termination of Government
control. The statement given out
by the President's private secre¬

tary, Joseph P. Tumulty, in con¬
nection with the proclamation,
after adverting to the message of
the President the previous May,
indicating the President's inten¬
tion to restore the roads to their

owners at the end of the calendar

year 1919, went on to say that "in
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the present circumstances, no
agreement having yet been
reached by the two Houses of
Congress in respect to legislation
on the subject, it becomes neces¬

sary in the public interest to allow
a reasonable time to elapse be¬
tween the issuing of the procla¬
mation and the date of its actually
taking effect." Therefore, trans¬
fer of possession back to the rail¬
road companies was fixed so as to
become effective at 12.01 a. m.

March 1, 1920. It now depended
upon the conferees on the part of
L.e two Houses of Congress to
reconcile the differences between
the two bills and submit a com¬

promise measure. This proved a

long and difficult task, and it was
not until Feb. 18, 1920, that the
compromise bill could be sub¬
mitted to the House of Represen¬
tatives, which then set Saturday,
Feb. 21, for action upon it, when
it passed that body by the decisive
majority of 250 to 150, notwith¬
standing vehement opposition on
the part of the American Federa¬
tion of Labor and the railway la¬
bor unions to the labor provisions
in the bill. The Senate in turn

passed the bill on Feb. 23 in face

of similar opposition on the part'

of the labor unions, the vote being
47 to 17. The labor unions sought
to prevail upon the President to
veto the measure, but this move
also proved ineffective, and the
bill became a law on Feb. 28.
Among the notable events of

1919 in labor matters were the
strike in the steel industry and
the bituminous coal miners' strike.
These both occurred in the later
months, and hence disappointed
the expectations raised in August,
when the President requested
labor organizations to hold in
abeyance for the time being de¬
mands for wage increases .and
other concessions until he had had
opportunity to see if the cost of
living could not be substantially
reduced — a request which it
seemed at first would meet with

ready compliance. The strike in
the steel industry was begun on

Sept. 22. It was inaugurated at
the instance of the leaders of the
unions of iron and steel workers
affiliated with the American Fed¬
eration of Labor, which had un¬
dertaken to organize all steel
workers and bring them under
Federation control, thus carrying
out their long announced threat
in that respect. This was not a

strike for increased wages,, but
was for the avowed purpose of
gaining from the United States
Steel Corporation recognition of
labor unionism and the principle
of the "closed shop." Judge Elbert
H. Gary, Chairman of the U. S.
Steel Corporation, took a firm
stand in opposition to the prin¬
ciple of the "closed shop," point¬
ing out that it "means that no man
can obtain employment in that
shop except through and on the
terms and conditions imposed by
the labor unions. He is compelled
to join the union and to submit to
the dictation of its leader before
he can enter the place of business.
If he joins the union he is then
restricted by its leaders as to place
of work, hours of work (and
therefore amount of compensa¬

tion) and advancement in position
regardless, of merit; and some¬

times, by the dictum of the union
leader, called out and prevented
from working for days or weeks,
although he has no real grievance,
and he and his family are suffer¬
ing for want of the necessities of
life." Judge Gary declared that
the country would not stand for <

the "closed shop." It could1 not
(Continued on page 286)
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(Continued from page 285)
afford it, he said, adding, "in the
light of experience we know it
would signify decreased produc¬
tion, increased cost of living, with
.initiative, development and en¬
terprise dwarfed. It would be the
beginning of industrial decay and
an injustice to the workmen them¬
selves, who prosper only when
industry succeeds."
Judge Gary declined to receive

a committee of union men sent
to discuss the matter with him on
threat of a strike for non-compli¬

ance, first because he did not be¬
lieve the men were authorized to

speak for large numbers of the
Corporation's employees, and sec¬
ondly because it seemed to him
that a conference with them
would be treated by them as a

recognition of the "closed shop"
method of employment. The
president sought to prevail upon
the leaders to defer the strike, but
the effort proved unavailing. The
union men in control of the move¬

ment were made up of very rad¬
ical thinkers, John Fitzpatrick
beings chairman of the National
Committee for the Organization
•of Steel Workers of the American
Federation of Labor, and the com¬

mittee comprising among others
William Z. Foster, who had for¬
merly been active on behalf of
the I. W. W. (Industrial Workers
of the World), and who some

years before had written a book
In collaboration with other'writ¬
ers, entitled "Syndicalism," in
which social revolution and the
destruction of the wage system,
together with other radical doc-

. trines, was advocated. As indi¬
cating Chairman Fitzpatrick's
views, he was quoted as having
said, after the adjournment of the
committee meeting on Sept. 18,

when a motion to rescind the ac¬
tion previously taken calling the
strike was voted down, notwith¬
standing the President's request
to that effect: "We are going to

. C. B. Ames

socialize the basic industries of
the United States. This is the be¬
ginning of the fight. We are going
to have representatives on the
Board of Directors of the Steel
Corporation. President Wilson
has promised that, in effect, in his
program for the placing of indus¬
try on a better basis." In testify¬
ing before the Senate Committee
on Labor and Education, which
undertook an investigation of the
causes of the strike, Chairman
Fitzpatrick admitted that the
strike was called as the result of
a referendum vote in which only
100,000 of the 500,000 steel work¬
ers which he sought to involve in
the strike had voted, though he
claimed there were 50,000 more

by the time the vote was counted.
In the end the strike proved a

blessing in disguise, for after it
had been inaugurated it quickly
became apparent that the move¬
ment was foredoomed to defeat.
The number of steel workers who

joined the ranks of the strikers
was far less than had been sup¬

posed might be the case, and with
the beginning of the second week
of the conflict it was seen the
strike was certain to fail. The
strike assumed important dimen¬
sions only in the West, and at the
Gary steel plants the military
had to be called out to suppress
the disorders which resulted. At
all points, notwithstanding tem¬
porary successes at the start, the
strikers quickly lost ground. The
plants of the Bethlehem Steel Co.
were not included in the original
strike order, but on Sept. 27 the
National Committee of the Iron
and Steel Workers, at a meeting
at Pittsburgh, proclaimed a strike
at these plants, too (to go into ef¬
fect Monday, Sept. 29), after E. G.
Grace, the President of the Com¬
pany, had declined to accede to
the demand for a conference with
the unions. The outcome in this
last instance merely served fur¬
ther to demonstrate the weakness
of the whole affair, for the strike
at the Bethlehem plants proved
an absolute fizzle. The strike
leaders kept putting forth claims
of "important successes until the
end of the year, but while the out¬
put • of both iron and steel was
substantially reduced in October,
the strike practically ceased to be
an influence after that month. As

late as Dec. 13 and Dec. 14 the

presidents of 24 unions connected
with the steel industry voted to
continue the strike, though it had
for some time been virtually a

thing of the past. It was not un¬
til Jan. 8 of the new year that the
strike was officially called off.
It deserves to be noticed that

early in October the leaders in the
steel workers" strike sought to
avert the defeat of the movement,
which even then was impending,
by a clever attempt to secure in¬
dorsement of their cause at the
hands of an outside agency. On
Oct. 6, the National Industrial
Conference of representatives of
capital, labor and the public,
which President Wilson had
called some time before, to ('dis¬
cuss fundamental means of bet¬
tering the whole relationship of
capital and labor," opened at
Washington. At the very outset
of the meeting of this industrial
conference, Samuel Gompers, the
Chairman of the Labor Group, in¬
troduced a resolution proposing
the appointment of a committee
to whom should be referred for
settlement the questions at issue
in the steel controversy. Pending
the findings of the committee, the
workers were to be requested to
return to work (which now, with
certain defeat ahead, they were

willing to do, although they would
not refrain from striking when re¬

quested by the President) and the
employers were to reinstate them
in their former position. Fortu¬
nately, however, Judge Elbert II.
Gary was able to thwart this
audacious move on the part of the
Labor Group. Mr. Gary firmly
opposed the attempt to have the
Industrial Conference come to the
rescue of the misled steel work¬
ers. He declared he was of the
fixed opinion that the strike
should not be arbitrated, or com¬
promised,; nor any action taken
by the Conference bearing upon
the subject. ! In the end, the reso¬
lution was defeated, the Employ¬
ers' Group and the Public Group
voting, against it. The Industrial
Conference itself succeeded in ac¬

complishing nothing. It split,
nominally on the question of col¬

lective bargaining, but actually on
the right of outside organizations
like the American Federation of
Labor "butting in" and repre¬

senting workers/banded together
under shop organizations and en¬

gaged in bargaining directly with
the employer. After being de¬
feated on this issue and on the
Steel resolution the Labor Group
quit the Conference on Oct. 22.
The Conference adjourned the
next day. • -l ■'[> ..."■:
On November 20, the President

called a new Industrial Confer¬
ence to meet in Washington be¬
ginning Dec. 1. The new Con¬
ference was called in response to
a recommendation made to the
President by the Public Group of
the old Conference. Unlike the

latter, the new Conference was
not made up of distinctive groups.

Instead, all the conferees were
appointed to act in the interest of
the people as a whole. Seventeen
persons were named by the Presi¬
dent to function in the new body;
"all of the new representatives,"
said the President, irt his letter of
invitation, ''should have concern
that our industries may be con¬
ducted with such regard for jus¬
tice and fair dealing that the
workman will feel himself in¬
duced to put forth his best ef¬
forts, that the employer will have
an encouraging profit, and that
the public will not suffer at the
hands of either class," This new

Conference, after having met on
the date set deliberated privately,
and in the new year put forth
a rather ambitious project for pro¬
moting harmony between capital
and labor.; ■ '

Strike of the Bituminous Coal
Miners

, V; _•!.%
More serious than the steel

strike was the strike of the
bituminous coal miners. Stren-

(Continued on page 288)

At the turn of the century, our seaborne trade with many Middle
American countries was still in its infancy . . . mostly a matter of
ships picking up cargoes, hit or miss, when and where they could.

But around 1900, enterprising men began to encourage the ex¬

pansion of crops grown along the Caribbean— bananas, sugar,
coffee, pineapples, cocoa—and secured ships to carry them north.
They soon found cargoes for the return trips in northern manufac¬
tured goods. •, ,;:'V. VU" ;

This healthy two-way trade grew like Jack's beanstalk. By 1910
imports from the Caribbean were almost twice those in 1900—
exports more than double. ; In 1940, the total export-import trade
was six times the 1900 figure.

One of the pioneer shipping lines to Middle America was the
United Fruit Company's Great White Fleet., For over 40 years
these famous white ships have played a prominent part in the
growth of inter-American trade. / • ^ •

Expediting banana exports was one of the Fleet's earliest func¬
tions. Since bananas are harvested all year, this line was one of the
first to institute year-round scheduled sailings. This provided a

regular two-way service of great importance to exporters and im¬
porters, who needed swift, dependable freight schedules to expand
their trade.

Today ships of the Great White Fleet are transporting war sup¬

plies. When ships can be spared, they'll return to their great peace¬
time route . . .. serving the economic unity of the Americas.

... in the wake of the development of dependable,
;year-round steamship service between the Americas

UNITED FRUIT COMPANY

GUATEMALA * EL SALVADOR ★ HONDURAS ★ NICARAGUA ★ COSTA RICA
PANAMA ★ COLOMBIA ★ CUBA ★ JAMAICA, B.W.I.

Let's All Back the Attack—Buy EXTRAWar Bonds!
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"Certain unalienable Rights, that among these are Life, Liberty and the pursuit of Happiness"

NE thing distinguishes American
democracy most sharply from

other forms of government—and that
is its regard for human life.

Remember the historic dash to Nome,

in 1925, with life-giving serum when
death stalked in that far community?

Remember the Squalus—and the al¬
most superhuman efforts made to save

the lives of the 33 men trapped in her
sunken hull hundreds of feet below the

siirface?v '' ■ > a

Remember the items about iron lungs
rushed to infantile paralysis victims
who could not breathe without them?

Think of the mercy ships of the last
war, loaded to the gunwales with food
for starving Belgians and Armenians—
the medical supplies and other, equip¬
ment shipped to the Japanese when the
horror of earthquake struck in 1923—
the development of blood plasma,

penicillin and other ways and means of
saving and prolonging human life. ^

one's life by hari-kari is a national
honor. Nations where births are en¬

couraged only so that more and more

'i <*

lives can be spent in battle and con¬

quest. Nations where those unpopular
in government are removed not by bal¬
lots but by bullets. f

Do you begin to see the one great
difference between American democracy
and other forms of government?

In the midst of war, one of the great

railroads of this country has been

Gold Medal "for outstanding accom- /

plishment in railroad safety.'4 • h : |

That railroad has been honored,
mind you, not just because it has hauled

rials to keep the war production pro¬

gram rolling— but because - with the-

greatest number of passengers carried
since 1928, the Chesapeake and Ohio in
1942 attained the lowest passenger cas¬

ualty rate in its history. It has not had a
passenger fatality in a train accident in
over 27 years, carrying 115^JOftOO pas¬

sengers with a passenger mileage of
more than 6,750,000,000"

It has been honored, not just because
it has speeded to waiting ships the
things of war for trans-shipment to the
battle fronts—but because "the Chesa¬

peake and Ohio shows a reduction in
total employee casualty rate of 70 per,

cent for the past 5 years as compared
to the 5 years, 1921 to 1926 inclusive,
and it is one of the very few railroads
which were able to reduce their em¬

ployee casualty rate in 1942 far below
that of 1941, with a steady, continued,
year-by-year reduction since 1936"

*

In accepting the Harriman Medal, the
Chesapeake and Ohio recognizes in the

very existence of such an award the one
"thing above all others worth fighting
for—the sanctity and dignity of human
life—which, as history, has repeatedly
shown," exist only so long as govern¬

ment is in the hands of the people and
not people in the hands of government.

"NO PASSENGER FATALITY IN A TRAIN

ACCIDENT IN MORE THAN 27 YEARS."

The Edward II. Harriman Memorial

Medal, awarded annually to the railroad
with the outstanding safety record •i~T

awarded on June 24,1943, to the Chesa-
' peake and Ohio Railway Company in
"recognition of its outstanding safety
record for the year 1942 among Class 1
Railroads operating tenmillion or more

locomotive miles.'* ■

Chesapeake and Ohio Railway
-

, Cleveland, Ohio -'

'

0
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The First Year After World War I
(Continued from page 286)

uous efforts were made by the
authorities at Washington to avert
this strike at the, soft coal mines.
The miners' demands had been
formulated at the International
Convention of the United Mine
Workers of America at Cleveland,
Ohio. The Convention closed on

Sept. 23, after adopting resolu¬
tions for nationalization of the
coal mines through Governement
purchase of the mines, and for a
working alliance with railroad
employees to secure the adoption
of the Plumb plan for nationaliza¬
tion of the railroads. A joint wage
conference of the miners' repre¬

sentatives and the coal operators
convened at Buffalo during the
week of Sept. 25. Having been
unable to reach an agreement, it
was announced on Oct. 2 that the
conference would recess until
Oct. 9, at which time a sub-com¬
mittee of the conference would
renew the consideration of the
"joiners' demand at Philadelphia.

This subcommittee, which was

composed of two operators and
two miners from each of the
four States represented, namely,
Ohio, Indiana, Illinois and West¬
ern Pennsylvania, met at Phila¬
delphia on Oct. 9, and after a
three-day session announced on
Oct. 11 that it had been unable to
come to an agreement and that
the conference would be - ad¬
journed. The operators the same
day (Oct. 11) issued a statement
asserting that the existing wage
scale would not expire until April
1, 1920, or until the President
should officially promulgate
peace. The demand of the miners
was for a 60% increase in wages,
a maximum six-hour day* and a

five-day week, with time and a
half for overtime and double time
for work on Sundays and holi¬
days. Secretary Wilson of the
Department of Labor was un¬
remitting in his endeavors to avert
the strike, The official strike

order, calling upon all union
bituminous coal miners to stop
work at midnight Oct. 31, was
issued to 4,000 local unions on Oct.
15 by John L. Lewis, as Acting
President of the United Mine
Workers. Secretary Wilson con¬
tinued his efforts, however, but
all to no purpose. Finally; after
an all-day meeting of the Presi¬
dent's Cabinet, the President is¬
sued a statement .from the White
House Oct. 25. He characterized
the strike as "one of the gravest
steps evef proposed,.'in this coun¬

try affecting the economic wel¬
fare and. the

. domestic comfort
and health of the people." He
said it was "proposed to abrogate
an agreement' as to wages which
was made with the sanction of the
U. S. Fuel Administration, which
was to run during the continuance
of the war but not beyond April
1, 1920." He said he^ felt con¬
vinced that * when the ' time and
manner were considered the pro¬

posed strike constituted "a funda¬

mental attack, which is wrong

morally and legally, upon the

rights of society and upon the
welfare of our country." He
added: "When a movement
reaches a point where it appears
to involve practically the entire
productive capacity of the coun¬

try with respect to one of the most

MINERALS & CHEMICAL
CORPORATION

General Offices: 20 North Wacker Drive • Chicago

Inn 'v'' / j
\ m - ' - piPsI " - * W'lf# *
'TiViViYilVi'iYi' f'l'iYt'lliifi

CHEMICALS • PHOSPHATE • POTASH • FERTILIZER

. Albert B. Anderson

vital necessities of daily domestic
and industrial life, and when the
movement is asserted in the cir¬
cumstances I have stated and at a
time and in a manner calculated
to involve the maximum of danger
to-the public welfare in this-criti¬
cal hour of our country's life, the
public interest-becomes the para¬
mount, 'consideration." THe said
furthermore that... he felt it his

duty "in the public interest to de¬
clare that any attempt, to carry
out the purpose.'.of'this-strike and
thus to paralyze the industry of
the country* with .the consequent
suffering and distress of all'our
people, must be considered a

grave moral and legal wrong
against the Government and the
people of the United States." The
law would be enforced and means

would be found "to protect the
interest of the nation in any

emergency that may arise out of
this unhappy ; business/ In the
circumstances he "solemnly" re¬

quested both the national and the
local officers and also the in¬
dividual members of the United

Mine Workers of America to re¬

call all -orders- looking to a- strike
on Nov. 1 and to take whatever

steps might be necessary to pre¬

vent any stoppage of work.
But the officials of the United

Mine Workers remained obdurate,
and on Oct. 29-announced "that a

strike of bituminous miners can¬

not be avoided; the issue had been
made and if it must be settled

upon the field of industrial battle,
the responsibility rests fairly and
squarely upon the coal barons
alone." The Government then
had recourse to legal proceedings
and on Oct. 31 an order was issued
on the petition of C. B. Ames, As¬
sistant Attorney-General of the
United States, by Federal Judge
A. B. Anderson, at Indianapolis,
enjoining officials of the United
Mine Workers from enforcing the
strike. Unlawful conspiracy to
limit the output and facilities for
the transportation of coal was

charged in the proceedings. Hear¬
ing on the injunction came up
Nov. 8, and the Court then
directed the recall of the strike

order, to which the mining leaders
rendered compliance, though in
the meantime the strike had gone
into effect Nov. 1. The view of
this action of the Government
taken by the miners was indicated
by the comment of President
Lewis, to the effect that he re¬

garded "the issuance''of this in*
junction as the most sweeping
abrogation of the right of citi¬
zens guaranteed under the Con¬
stitution and defined by statutory
law that has ever been issued by
any Federal Court." v {' ' : :
It quickly appeared that it was

one thing for a court to direct a
recall of a strike order, but quite
a different thing to get the strik¬
ers to return to work. As a mat¬
ter of fact, only a very limited
number of the miners in various

parts of the country saw fit to go

back and resume mining. The

great bulk of the strikers simply
stayed out; In the meantime the

Administration authorities re¬
newed their efforts to bring about
an adjustment of the wage con¬

troversy between miners and
operators, but again failed. No
basis could be found acceptable
to miners and operators alike. A$
a last expedient, the Fuel Admin¬
istrator, Dr. Harry A. Garfield,
backed by the members of the
President's Cabinet, prescribed
the conditions which both minerjs
and operators would be obliged
to accept. Under these conditions
the miners were to get a 14% ad¬
vance in wages, in addition to the
large advances obtained by them'
in Octqber, 1917, while the operaj-
tors were to sell coal at the same

price as before, the hours of labor
remaining unchanged, that is, an

eight-hour day for six days a
week. The miners, however,
appealed to the President and ob¬
tained what virtually amounted to
a modification of these terms, On
Dec. 6 Attorney-General Palmer
announced, on behalf of the
President, that, as soon as the
miners returned to work on the
basis of the 14% increase in wages

(with which the miners were

wholly dissatisfied)^ he would ap¬
point a. commission of three, in¬
cluding representatives, of the
operators' and .miners, to decide
upon a., further! increase in wages
and settlement of other question^
in dispute. This proposition dis¬
trict representatives of the United
Mine Workers at a conference de¬
cided io - accept, and the miners
thereupon immediately returned
to woNt. Dr. Harry A. Garfield,
however, tendered his resignation
as Fuel Administrator, and the
President then appointed Walker
D. Hines in his place. Mr. Gar¬
field's plan, as. stated, provided a
14% wage advance, but it virtual¬
ly precluded any further advance
beyond this, since it was made
with the idea that there should be
no advance in the price of coal to
the consumer. • I '
Another of the conspicuous

labor troubles of the year involved
the printing trade in New York
City. Owing to a combined lock¬
out and strike,; extending to the
whole 250 or more establishments
engaged, in book add magazine
and job work throughout the city,;
and involving all the pressmen
and assistants and the press

feeders employed in these estab¬
lishments, virtually all the week¬
ly and monthly, papers and magak
zines found it* impossible to get
out their customary issues. The
typesetters, also, in great measurp
joined in the movement. Under
the rules of the International
Typographical Union, the mem¬
bers of that union were unable to

engage in a strike without the
sanction of the international body,
and to strike, therefore, would
have involved the risk of expul¬
sion from that body, but large
numbers of these typesetters took
"vacations" instead, and in that
way managed to abstain from
work. The demand related to
both wages and hours of work.
The unions asked for a $14 in¬
crease in wages, with a reduction
in the number of hours from 48
per week to 44. The employing
printers offered a $6 wage in¬
crease, and the adoption of the
44-hour week on May 1, 1921. The
unions were willing to let the
matter of increase in pay go to
arbitration in accordance with the
request of the employers, but
would not siibmit to arbitration
the question of the immediate in¬
troduction of the 44-hour week.
The Typographical Union, how¬
ever, meeting on Sunday, Nov.
23; "decided to let the question of
the 44-hour week go to arbitra¬
tion along with their wage de¬
mands. Only the previous Sunday
the members of the "Big Six"
Typographical Union, at a mass
meeting had voted to stay away
from their jobs until their de¬

mands should be granted. But by
this time the number of the

"vacationists" had increased to

such an extent that the omoloy-

(Continued on page 290)
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AMERICAN soldiers know these

Chrysler Corporation engines. They
have sat behind them, driven them,

and serviced them in the cities, vil¬

lages and on the farms at home.

Now, in the war, the boys who grew

up with these engines show their
i1 *• ' ■ > i ^ v r t i *1 r * ■ ■ •' *

knowledge *of them, and their affec¬
tion for them

Head" engines of twenty years ago

. . . the ones that established new

•>fU '
• 1 *i' . . Jdinr-, , ■ ,

"

; ' • rio'j, .>>];} 'lol>!■! ' - J ■

They are the direct descendents of

American cars and trucks.

Like the soldiers who man them,

Chrysler Corporation engines are,

today, doing a military job . . ;

Defense and Attack reflect their

power and efficiency.

the famed, original Chrysler ? -"Red tune in major bowes every Thursday, cbs, 9 p.m., e.w.t.

let's AH Back the Attack — Buy More War Bonds
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The First Year After World
(Continued from page 288)

ing printers finally refused to
continue negotiations with the of¬
ficers of the union, and protested
to the International Typographi¬
cal Union that the action of the
"vacationists" was equivalent to a
strike. As a result, the Executive
Council of the International body
issued a mandate peremptorily
ordering the "vacationists" to re¬
turn to work, the threat of penal¬
ization by the International Union
was held over their heads1 in the
event of failure to comply. This
proved effective. Following the
action of the Typographical
Union, the pressmen's and
feeders' unions, who had seceded

from their International bodies,
voted to rejoin the latter. Work
was generally resumed Nov. 24.
Throughout the strike, the Inter¬
national Printing Pressmen and
Assistants' Union had supported
the employing printers, and had
opened offices here to recruit
pressroom workers to fill the
places of those who, because of
their affiliations with the four

outlawed local unions, had been
refused re-employment. The
number of recruits obtained, how¬
ever, had proved very small. The
strike and lockout had begun
October 1, and the trouble, there¬
fore, lasted pretty nearly two

months, during all of which time
nearly all the leading weekly and
monthly publications found it im¬
possible to bring out their regular
issues, though one or two of them,
and notably the Literary Digest,
were issued in reduced size, the
text matter being reproduced
from plates made from photo¬
graphic copies of s typewritten
manuscripts. The arbitration re¬

sulted in giving the typesetters $9
a week increase, raising the scale
of pay from $36 to $45, but on the
basis of the continuance of the 48-
hour week until May 1, 1921.

The Volume of Business
While the year 1919 was a pe^

riod of undoubted great trade ac¬

tivity—taking trade as a whole
without regard to conditions in

many separate industries—and of
advancing prices and large profits,
it may be questioned whether the
volume of business in the aggre¬

gate Was fully equal to that of the
previous year when the war was
still in progress and all energies
were employed in the endeavor
to bring production in what were
termed the. "essential" industries
to the top-notch—"essential" here
meaning indispensable to the con¬
duct of the war. In what are or¬

dinarily considered basic indus¬
tries, more particularly iron and
steel as one and coal mining as

another,* production was heavily
reduced. The output of bituminous
coal in the United States in 1919
is put at only 458,063,000 tons, as
against 579,385,820 tons in 1918,
and 551,790,563 tons in 1917; and

©

Cf

Obligation of

Through the years since the inventions of Mr. A. M. Bates revolutionized bag packaging
systems, St. Regis Paper Company has had the most comprehensive experience in the
manufacture of paper bags and bag filling and closing equipment. Leadership has been
earned by the application of this specialized knowledge. >

Keeping pace with the growing importance of structural plastics for war and peace¬

time requirements, the Panelyte Division of St. Regis Paper Company has assumed a

similar trail-blazing position in the field of molded laminated plastics.
Below is a high spot resume of what we are doing to live up to our obligation to con¬

tribute to winning the War and to assist Industrial America to win the Peace.

Multiwall Paper Bags. • •

protecting vital wartime shipments

Without food armies go down to defeat, civil¬
ians lose heart. Flour, sugar, salt, chemicals,

building materials, are getting to our men, to

our allies, and to our own civilian population in

rugged kraft paper shipping sacks. Developed
in close cooperation with Army, Navy, and Lend-
Lease authorities, and custom-built to meet their

specifications, St. Regis Multiwall Bags are

delivering the goods to every front... at home
and abroad . . . from Brooklyn to Burma. The
finest industrial peace-time package has dem¬
onstrated its right to be recognized as the
essential wartime package.

Giant Purchase of Timber Rights

to assure pulp for needed paper

By acquiring' perpetual cutting rights to a

109,000 acre tract containing one of the largest
stands of fir and hemlock in the country, St.

Regis has not only assured itself of ample sup¬

plies of wood but expects to be able to re-open

its Tacoma pulp mill early in 1944. This, the

largest timber transaction in 25 years, will make
an additional 100,000 tons of pulp available

annually. Translated into bag production this
would supply shipping sacks to package up¬

wards of nine million tons of feed, chemicals,

fertilizer, lime, malt, cement and many other
important commodities. ; J: /;

, '' 1 ','t'

r New Kansas City Bag Plant .."V-

will serve the bread basket of America

Government approval for the thirteenth St.
Regis Bag Plant was given because of the greatly
increased demands for multiwall bags to pack¬

age materials essential to our armed forces, our
allies and those on the home front/

Panelyte ... the St. Regis Plastic ...
aircraft flooring saves 400 lbs. per plane

The need was urgent for a light-weight aircraft
flooring to cut down weight. Panelyte Plastics
Division (America's largest pre-Pearl-Harbor
producer of thermo-setting molded laminated
plastics) enlisted for the duration. Panelyte*re-
inforced aircraft flooring, developed by engi¬
neers of Glenn L. Martin Company, surpasses
all other standard floorings in high-strength
light-weight characteristics. It is one of the
more than 2,000 molded and fabricated parts

Panelyte Division is turning out for the Aviation
industry alone. Straight-line mass production
methods and engineering "know how" hold

: great promise for the future. ? ;■

GIS PAPER
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BALTIMORE 2: 1140 Baltimore Trust Building %&-*''
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. Kansas City,Mo.
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the production of - Pennsylvania
anthracite for 1919 at 86,200,000
tons, as against 98,826,084 tons in
1918 and 99,611,811 tons in 1917.
In the case of copper, too, there
was a very considerable diminu¬
tion in production—the shrinkage
being figured at over 600,000,000

Dr. H. A. Garfield

pounds—the production of refined
copper for 1919 being put at 1,-
863,580,381 pounds, against 2,473,-
077,401 pounds in 1918 and 2,507,-
663,067 pounds in 1917. According
to the American Iron and Steel

Institute, the make of pig iron in
1919 reached only 31,015,364 tons
which compared with 39,054,644
tons in 1918 and 38,621,216 tons in
1917. I11 all these instances a fall¬

ing off seemed natural as a result
of the cessation of hostilities; and
the labor troubles just referred to
tended still further to cut down

the output. In the case of coal,
mining in 1918 had been pushed
to the utmost since without ade¬

quate supplies of fuel, arranged
for in advance, operations in the
essential industries to full limits
could not have been maintained
and might have been checked al¬
together. To guard against con¬
tingencies, coal production had to
be stimulated even beyond imme¬
diate requirements, otherwise the
consequences might have been
very serious. What was involved
in the' coal trade in the change
from a war basis to a peace basis
was at once recognized when the
armistice was signed in Novem¬
ber, 1918, for coal production was
immediately allowed to fall off.
In the first part of 1919 the loss
from, the corresponding months of
1918 was very striking, and in the
case of the anthracite shipments
the exceedingly mild winter, as

contrasted with the extraordi¬
narily severe weather experienced
during the early months of 1918,
came in as an additional factor

operating in the same direction.
In the closing months of 1919 the
strike in the bituminous regions
while it lasted reduced coal pro¬
duction to small proportions. In
the matter of iron and steel the
cessation of war activities meant
that iron and steel would now be
constituent elements merely in
peace products and no longer have
their chief use in the turning out
of war materials. The transfor¬
mation here quite obviously was
more decided than in any other
industry and that circumstance
alone inevitably tended to pro¬

duce a state of quietude such as

was the characteristic of the early
months of 19-19. In addition, dif¬
ferences of opinion with reference
to the new and lower schedules
of prices to be put in force, and
some sharp disputes between Gov¬
ernment bodies as to what the
new prices should be, served fur¬
ther to promote the disinclination
to engage in ordinary business un¬
dertakings. Here, too, labor trou¬
bles—both in the steel industry
itself, and later in the coal indus¬
try, this last serving to deprive
iron and steel making concerns of
needed supplies of fuel — acted
further to reduce production after
the early period of quietness had
given place to a renewed demand
for all leading products of iron
and steel and now of a quite
urgent character. In copper the

I elimination of all war demands
I necessarily entirely changed the
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aspect of that trade, the more so
as huge stocks of the metal accu¬
mulated in 1918 on the supposi¬
tion that they would be needed by
the War Department, were now
freed for other uses.

, In the building trades there was
naturally a tremendous revival of
activity. Following the entrance
of the United States into the war

in April, 1917, the erection of
buildings for private use had to
be almost completely eliminated
except so far as new structures
had to be erected as an incident
to the conduct of the war itself
in order, that the materials that
would have gone into the ordi¬
nary buildings might" be available
for war uses. As a result of this
enforced restriction a great and
unprecedented scarcity of hous¬
ing accommodations developed—-r

A. Mitchell Palmer

not alone for dwelling purposes,
but for office and business needs.
Property valuations consequently
went up and so did rents—at first
in a slow and cautious way (own¬
ers succeeded in getting, good
prices for parcels which had long
been unsalable), and then at the
very close of the year* with great
rapidity. All this served to re¬
lease pent-up energies in the
building lines. At first it was a

question how far builders would
go in the attemps to relieve, the
shortage. The cost of materials
was high, labor unruly and de¬
manding steadily increasing com¬
pensation and insisting on shorter
hours along with other conces¬
sions Which made the labor cost

almost prohibitory, besides which,
on account Of the attitude of

labor, contractors had to assume

great risks in venturing upon en¬

gagements looking to the future
since a seeming gain might be
turned into a serious loss by fur¬
ther labor demands which would

have to be granted as the alterna¬
tive to a strike and a complete
stoppage of work involving even
more serious loss. As a matter of

fact, new labor troubles kept
steadily arising in the buildings
trades, constituting a formidable
obstacle in the carrying out of
new projects. In addition, money
rates were ruling high and real
estate mortgages were not easy to
obtain. Nevertheless despite all
these drawbacks new work on a

very extensive scale was planned
and in no small degree carried to
completion, this last being due to
the fact that owing to the scarcity
of housing accommodations pur¬
chasers finally got into a mood
where they were willing to pay
almost any price in order to sup¬

ply their needs, thus enabling the
builder to recover all his outlays
and make a profit besides. Care¬
fully compiled statistics published
by 'the "Commercial & Financial
Chronicle" show that at 286 cities
in the United States the contem¬

plated outlay under permits is¬
sued during the 12 months of
1919 aggregated no less than
$1,505,317,260 (the heaviest total
on record for any calendar year),
against $496,537,914, the excep¬
tionally small total for 1918, and
$819,241,507 for 1917.
As regards business generally,

it is exceedingly difficult to say
in any particular case whether
the volume of business in 1919

(Continued on page 292)

Providing textiles for Uncle Sam's armed forces is one of our principal tasks today

But our eyes are on the future too.

To quote our President's Fifteenth Annual Report: <fOur technical and research staff

is actively engaged in the development of new fabrics, including the use of new fibres,

of new finishes and manufacturing techniques for postwar presentation. Our merchan¬

dising and sales division is conducting nationwide studies into potential consumer

habits and needs/and into possible postwar changes in merchandising and distribution."
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(Continued from page 291)
Was equal to that of 1918. Ex¬
pressed in money the business,
with relatively few exceptions,
was unquestionably larger, but
that has little bearing upon the
volume of business transacted—
the number of separate units
handled and dealt in—since prices
ruled so very much higher that
that circumstance alone tended to
raise the aggregate sales value to
heavily increased levels. Retail
business, it seems safe to' say, sur¬
passed all previous records. This
was because the wage-earning
classes received higher pay than
ever before and spent the money
with the greatest freedom—even
with recklessness. As pointed out
above, they crowded the depart¬
ment stores to the doors and were

wholly indifferent as to the prices
charged. It was because of these
large sales at retail that the de¬
mand upon jobbers and whole¬
salers, and in turn upon manufac¬
turers, i was so urgent and the
main consideration everywhere
seemed to be to get goods, wholly
irrespective of prices.

The Country's Foreign Commerce

In our foreign trade the totals
reached unprecedented figures,
the high record established in
1917 being surpassed by a wide
margin. In brief, the value of the
merchandise exports for 1919 was

$7,922,150,592 against $6,149,087,-

545 in 1918, $6,233,512,597 in 1917
and only $2,113,624,050 in 1914.
The total of the merchandise im¬
ports was $3,904,406,327 in 1919
against $3,031,212,710 in -1918,
$2,952,467,955 in 1917 and only
$1,789,276,001 in 1914. Here, too,
the higher prices played an im¬
portant part in swelling the totals
—not so very much so in the com¬

parison between 1919 and 1918,
but accounting for the greater
part of the increase as compared
with 1914. The balance of mer¬

chandise exports was the largest
by far in the country's history,
being $4,017,714,265, as against
$3,117,874,835 in 1918, $3,281,044,-
642 in 1917 and $3,091,005,766 in.
1916, and but $324,348,049 in 1914.
Notwithstanding the tremendous
magnitude of the favorable bal¬
ance, augmented still further by
large silver exports, the United
States waa obliged the last seven
months of the year to make heavy
shipments of gold abroad. On
June 9 the Federal Reserve Board
removed all restrictions on the

exportation of gold and thereafter
the metal, moved out in large
quantities. The net outflow for
the 12 months was $291,651,202,,
against net imports of $20,972,930
in 1918, net imports of $180,570,-
490 in 1917, $530,197,307 in 1916,
and $420,528,672 in 1915. The
bulk of the gold went to South
America (mainly the Argentine)

Slilphur today is demonstrating once again its age

old versatility. In one or another form, it helps

make synthetic rubber, new high octane fuels, block¬

busters and bazooka rockets, extra tough batteries

for submarines, heat resistant rayon for tire cords,

new chemicals for scores of needs, fertilizers, dusts

and sprays for Victory Gardens and Allied food

production. In this great national emergency we

are meeting the full demands placed upon us at no

increase above pre-war base prices. When Victory

comes, Sulphur will be ready to meet just as fully

and promptly all continuing"needs, plus those of

now-curtailed civilian industries." ':

FREEPORT

SULPHUR

122 EAST 42ND STREET, NEW YORK

and to the Far East (principally
to Japan, China and India), and
the explanation is found in the
fact that in the case of those
countries the trade balance ran

strongly against this country.
This being the case and the
United States being once more

(as far as the outside world was

concerned) on an unqualified gold
basis, the adverse balance had to
be settlpd by shipments of gold.
On the other hand, Europe (in the
trade with which, the balance in
favor of the United States was of
such huge dimensions) was un¬

willing to part with any of its
stock of "the metal, the restrictions
against a gold outflow being as

rigidly maintained as before.
Europe, being anxious to protect
its gold reserves at a time when
such a step seemed imperative be¬
cause of the tremendous addition
made since the beginning of the
war to the paper currency issues
in all the belligerent countries.
The effect was to, cause a severe

drop in the exchanges, particu¬
larly in the case of the exchange
rates on London, Paris and Rome.
This matter- of the depreciation in
the exchanges is dealt with more
at length in our review of the
foreign exchange market further
below. Under ordinary circum¬
stances the takings of our goods
and manufactures by these Euro¬
pean countries would have been
heavily reduced. As it was, the
purchases here were, as we have
already seen, heavily^ increased.
The reason was that with the
close of the war Europe needed
large amounts of; raw materials
and other things in order to re¬
habilitate its devastated areas and
also for its economic reconstruc¬

tion, while at the same time food
supplies, which could not be ob¬
tained elsewhere, had to be ob¬
tained from us in order to avert
starvation for large masses of
people. : . "v ■ 4-:;'

Our Agricultural Productions

From an agricultural stand¬
point, the year proved a distinct
disappointment. In 1918 when
the war was still in progress the
Government had extended its

guaranteed price for wheat so as
to cover the wheat crop to be
raised in 1919, since abundant
supplies of wheat seemed so es¬

sential, not. only for the benefit of
the United States, but for its allies
and associates in the war, and ac¬
cordingly the area devoted to
autumn sown wheat under the
stimulus of this guaranteed price
was decidedly increased, far sur¬
passing the area sown to winter
wheat in the best previous year<3.
The seed was also put in under

most favorable auspices, so the

crop started under most propi¬
tious circumstances. Accord¬

ingly a wheat yield of unexam¬
pled dimensions seemed in pros¬
pect. But, as it happened, ex¬
pectations in that regard were
grievously disappointed—this, too,
notwithstanding that the plant
wintered unusually well so that
condition of the winter wheat
crop as a whole which on Dec. 1,
1918, had been officially reported
at 98.5 stood April 1 at 99.8 and
May 1 at the phenomenal record
of 100.5. Accordingly, the fore¬
cast at that date pointed to a

probable "winter wheat yield of
900,000,000 bushels and the pos¬
sibility of producing a full billion

Joseph I. France

bushels did not seem to be out of
the question. But from that time
on the situation changed very

rapidly and prospects quickly be¬
came seriously impaired; partly
by reason of cold weather and
partly because of excessive rain in
certain regions and, finally, in the
Southwest because of red rust.
The result was that in the end the
winter wheat yield proved no
more than 731,636,000 bushels. As
it happened, too, the spring wheat
crop proved a failure almost from
the -start owing to a variety of
circumstances and proved one of
the very smallest on record. In
the end the product of winter and
spring wheat combined turned out
smaller than what had been
counted upon for winter wheat
alone, reaching only 940,987,000
bushels, or but little better than
the 921,438,000 bushels of wheat
harvested in 1918 when the wheat

crop had been of good average
proportions, but by no means -up
to the best previous record. The
oats crop turned out to be only
1,248,310,000 bushels, as against
1,538,124,000 bushels in 1918 and
1,592,741,000 bushels in 1917. The
barley crop and the rye crop, also
fell below those of 1918. The corn

crop ran better than the poor

yield of 1913, but below that of
several other years; the official
figures placed it at 2,917,450,000

bushels,, against 2,502,665,000

R E D G I N G

Filling, Land Reclamation,
Canals and Port Works

River and Harbor Improvements, Deep Waterways
and Ship Channels

We are equipped to execute all kinds of dredging, reclama¬
tion and port work anywhere in the United States

Contractors to the Federal Government
"

•' " ■*' ' '• Y't!: S: ' , ■'

Correspondence invited from Corporate and Private
Interests Everywhere >

Longest Experience

Atlantic, Gulf and Pacific Co.
Nqw York 7
15 Park Row

Houston 2, Texas
Citizens State Bank Bldg.

bushels harvested in 1918 and

3,085,233,000 bushels raised in
1917. In the South the cotton

crop proved the fifth in a series
of short yields, with a yield, in¬
cluding linters, not much above
12,000,000 bales; back in 1911 the
crop had been over 16,000,000
bales.

. . /* . •• ' ' ■ • ■.

■The old Congress before its ex¬

piration on March 4 enacted a law
appropriating $1,000,000,000 to en- :
able the President to carry out the
price guarantees made to pro¬
ducers of wheat of the crops of
1918 and 1919, "and to protect the
United States against undue en¬

hancement of its liabilities there-

-under." The new Act gave the
President blanket authority ' to
provide all the machinery for
handling the wheat from the time
when purchased from the farmer
until sold to the consumer, with
control over millers, wholesalers,
jobbers and' bankers, importers,
manufacturers, etc. Besides ap¬

propriating $1,000,000,000 as a re¬
volving fund to carry out the
guarantee, discretionary , powers
were conferred to continue the
old agency for handling the wheat
crop or to create a new one. The
bill also carried as a'rider, a cot¬
ton futures provision under which
only 13 grades of cotton (from
low middling up) can be deliv¬
ered on future contracts and all
cotton so delivered must be classi¬
fied by Government graders. This
last minute legislation (it did not
become a law until March 4),
brought about the closing of the
New York Cotton Exchange on
March 5./-This was in order that

arrangements might be made for
the readjustment of trading to
meet the requirements of the new
law. The Exchange had also been
closed March 4, on account, how¬
ever/of the Mardi Gras celebra¬
tion, at New Orleans, which was a

holiday on the New Orleans Ex¬
change, and an agreement exist¬
ing between the New York and
the New Orleans Exchanges by
which the holidays observed on
one Exchange are also observed
by the other. ^

Effort at Price Stabilization

One of the incidents or episodes
of the year was an attempt at
price stabilization in which Secre¬
tary of Commerce William C,
Redfield was particularly promi¬
nent. As it happened, the move¬
ment came to grief after several
weeks' earnest effort by Mr, Red-
field. At a conference on Feb. 5,
called by Mr. Redfield and at¬
tended by a number of former
heads of the more important divi¬
sions of the War Industries Board,
representatives of various Gov¬
ernment departments and others,
action was taken toward evolving
plans for establishing a fair post¬
war level of prices for basic com¬
modities. This , meeting, which
followed a series of conferences
between members of the Cabinet
and others interested in the mat¬

ter, was held for the purpose of
considering the industrial situa¬
tion with particular reference to
the unemployment which it was
feared would result from the
demobilization of the army and
the return of so many soldiers
from France. Price stabilization,
it was expected, would lead to the
resumption of active buying, then
held in abeyance out of a ftear that
current tendencies would inevit¬

ably force lower prices later on if
the trend in that direction should
not be arrested by some general
scheme like that in contemplation.
T'lje meeting resulted in the adop¬
tion;; of a resolution requesting
Secretary Redfield to seek the ap¬

proval of President Wilson for the
Appointment of a committee to
deal with the situation. A state¬
ment given out by Mr. Redfield
after the conference said that "it
was contemplated that this com¬

mittee should call into conference
the representatives of the basic
industries of the country to ex¬

amine conditions in industry with
a view to the formulation of a

scale of prices at which the Gov-
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materials in such a fashion as to
create a firm foundation on which
the consumer could base his
future purchases and the pro¬
ducer could form necessary esti¬
mates." The Industrial Board, he
said, had the assistance of the
Council of National Defense.
The iron and steel trade—where

price stabilization was most to be
desired—fell in very readily with
the suggestion of the Department
of Commerce. At a meeting of
representatives of the iron and
steel industries on March 6 it was
unanimously voted to accept the
invitation of the Industrial Board
"to cooperate in the endeavor to
stabilize business conditions, and
the whole subject matter was re¬

ferred, with power, to a commit¬
tee." After a number of confer¬
ences between steel men and the
Industrial Board it was announced
on March 20' that, a full agreement

had been reached upon a new
schedule of prices. In making
this known, Judge Elbert H. Gary,
Chairman of the Board of the

U. S. Steel Corporation, took oc¬
casion to state that in lowering
prices there was no intention to
make decreases in wages except
perhaps at some mills operating
under contracts between employ¬
ers and employees providing for
a sliding scale. '.'He added that it
was not expected that prices dur¬
ing 1919 would be any lower.
Judge Gary pointed out that "tne
objects to be secured are in re¬

vival and stabilization of business

by establishing a reasonably low
basis of prices which would be
satisfactory to the consuming
public and yet, so far as practic¬
able,^-' would yield a moderate and
reasonable^ return to the inves¬

tors." The Industrial Board on its

part issued a statement saying

that in giving its approval to the
schedule of prices decided upon
the Board was carrying out the
purpose for which it had been
created and believed that a level
had been reached below which
the public should not expect to
buy during 1919. The purpose of
the Board was to bring about such
a lower level of prices as would
effect stability and stimulate
trade, to the end that business and
industry could proceed and build
up with confidence and provide
maximum employment.
The new schedule of prices

went into effect - the . next day,
March 21, and provided for dras¬
tic reductions in prices. It should
be added that these reductions
were in addition to sharp cuts
in prices made at the close of 1918
(after the conclusion of the armi¬
stice) and which became opera¬
tive Jan. 1, 1919. A few illustra¬

tions will serve to indicate the ex¬

tent of the two reductions com¬

bined. Thus, basic pig iron,
which the previous December had
been,marked down from $33 per
ton to $30, was now reduced to
$25.75. Large steel billets which
in December had been reduced
from $47.50 to $43.50 were now
cut to $38.50. Merchant bars,
plates and structural steel which
had been reduced $4@$5 a ton in
December were marked down
further $7 a ton. In the case of
rails no change had been made in
December; they were now
marked down $10 a ton to $45 a
ton for Bessemer and $47 a ton
for rails of open hearth steel. The
expectation that no lower prices
than those now agreed upon
would come in 1919 was fully rer-
alized. In the second half of 1919
a great change in the outlook for

(Continued on page 294)

ernment departments and other
buyers would be justified in buy¬
ing freely and at which the manu¬
facturers would be willing to sell
with a view to maintaining or re¬

storing business activities to a full
volume." The Secretary added
that "it was believed that public
announcement of the conclusions
of'such a committee would have
a great value in establishing con-

A suitable pension plan, soundly financed through trusts invested In Insurance company
contracts and/or securities, establishes more stable, more satisfactory employee relations.
Here's why, logically—

1. It relieves employees from worry about

financial security in old age by providing
benefits supplemental to social security.

2. It provides automatic retirement
which keeps the avenues of promotion

open to younger employees.

3. It affords ineffective financial consider-
atton for employees without increasing
free spending power— coinciding with

v

governmental anti-inflation measures.

Such a plan creates an impelling incentive
for long-time loyal service, increases effi¬

ciency and decreases turnover, thus re-

payroll costs.

Our 92-page summary entitled "Pension, Bonus
and Profit-Sharing Plans," covering the funda¬
mentals of formulating andfinancing employee

benefit plans, is now available. There is no obli¬

gation entailed in writing for this study or in
discussing your case with us. So do it now and
have the facts when you need themI

OF THE CITY OF NEW YORK.

Pension Trust Division

11 BROAD STREET Telephone HAnover 2-9800 NEW YORK 15

Sen. Bob LaFollette -

fidence in a level of prices and
would be accepted by bankers
and others as a basis for credit."
It is significant of the views so
widely entertained in the early
part of the year as to the likeli¬
hood of trade reaction, unemploy¬
ment and price deflation—in all
of: which particulars the year
turned out so differently than exr

pected, as already noted—that in
an enumeration of the "conditions
confronting the country," Mr.
Kedfield in the statement re¬

ferred to put first of all, "Unem¬
ployment of labor, now large and
rapidly increasing." :The Secre¬
tary also spoke of "a stagnant
condition of industry" and said
that prices were "high and un¬

stable, due to the effect of the
war, which interfered j with* the
ordinary operation of the law of
supply and demand" to which he
added that "prices were inflate^
beyond the possibility of mainte¬
nance upon the same scale during
peacetime." i ;
On Feb. 15 President Wilson

cabled to Mr. Redfield his ; apr

proval of the proposal.1 On Feb.
18* Mr. rRedfield. announced that

George N/ Peek, formerly "Vice-
Chairman of the War Industries

Board, had been chosen by Mr.
Redfield as Chairman of the

Board, Mr. Peek to select his as¬
sociates on the Board. From the
first the price stabilization plan
evoked much criticism and met
with no little opposition. On the
one hand there was impatience
with any further attempts of any
kind at regulation on the part of
the Government and on the other
hand there was opposition from
certain sections of the community
who feared that price stabiliza¬
tion would mean to them simply
lower - prices and diminished
profits. For instance, a protest
was said to have been cabled to
President Wilson on February 17
by a number of Senators—among
others Senators Lenroot and La
Follette of Wisconsin; Gronna of
North Dakota; Borah of Idaho;
Curtis of Kansas; Gore of Okla¬
homa; Smith of South Carolina;
Smith of Georgia; Ransdell of
Louisiana, and Sheppard of Texas
—saying it had been called to
their attention that Secretary
Redfield had evolved a plan; to
stabilize prices, including fattfn
products, and that the signdH,
"members of the Senate speaking
for themselves and the farmerPbf
their States," desired to regi'Stbph
decided protest and to be heard
on the matter "before it receives

any sort of official sanction." On
Feb. 23, Mr. Redfield announced
that the Board which he had ap¬

pointed under the Chairmanship
of George N. Peek was to be
known as the Industrial Board of

the Department of Commerce. He

said that they were "to put into

practical effect a program for the

readjustment of prices for basic
I ■ *

/
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The First Year After World War I
(Continued from page 293)

iron and steel occurred. Demand i Industrial Board and the Railroad
revived, while at the same time Administration to reopen discus-
the strike, first in the steel trade
and later at the bituminous coal
mines, the latter depriving fur¬
naces and mills of a sufficient
supply of fuel, reduced the output
of iron and steel products. The
inquiry finally became so urgent
that open market prices for iron
and steel ruled far above the
schedule fixed March 21, and high
premiums had to be paid in order
to secure immediate delivery. /
The Railroad Administration

insisted upon lower prices than
those fixed for rails and opposed
the March 21 schedule from the
start, Its declination was an¬
nounced April 2 and made final
April 10. Director - General
Walker D. Hines, of the Railroad
Administration, denied the right
of the Industrial Board to im¬
pose a price upon the Railroad
Administration, and clung to the
opinion that the prices fixed
were too high. He accordingly
took the position that the railroad
Administration could not approve'
them as being reasonable prices,
Chairman Peek, of the Industrial
Board, on the other hand, took the
ground that the stabilization plan
could not be carried out success¬

fully unless with the complete co¬
operation of all departments of
the Government, and as "at this
late date in the execution of the

plan this important essential to
its success has been denied by the
Director-General of Railroads,
by that denial the labor of the In¬
dustrial Board is set at nought
and the Government is exhibited
as setting up an industrial policy
with one hand and destroying it
with the other." A On April 18
Washington dispatches stated that
President Wilson had directed the

sion and endeavor to find a com¬

mon ground on which they could
agree. The attempt, however,
proved futile. Several further
conferences were held and all
were fruitless of results. On May
8, the 1st day, Mr. Hines an¬
nounced that the . conferences
were at an end and that the Rail¬
road Administration would pro¬

ceed to ask for competitive bids
for steel materials. It appeared
later that on May 2 President
Wilson had sent a cablegram that
it would be best to discontinue
the Industrial Board, particularly
in view of the fact that the At¬
torney-General regarded its ac¬
tion as questionable under the
law. Apparently this cable was
forwarded by the White House to
Mr. Hines, but not to Mr. Redfield
or Mr. Peek. At all events the
two latter did not learn of the

message until knowledge came to
them regarding it through a let¬
ter from Mr. Hines. Chairman
Peek and the other members of
the Industrial Board had tendered
their resignations to Mr. Redfield
in April when the Railroad Ad¬
ministration first declined to be
bound by the March 21st sched¬
ule and Secretary Redfield now

accepted them, sending to each an
identical letter under date of May
9th. The dissolution of the Indus¬
trial Board then followed as a

matter of course. Secretary Red-
field's file of correspondence
when made public also revealed
that under date of April 18th the
President had cabled that he was

sincerely sorry that the efforts of
the Industrial Board had met with
serious check, but was afraid that
this was partly because the pub¬
lic and some members of the

Board itself and been under the

impression that they were fixing
prices, whereas the board had
been intended merely as a court
of mediation between buyer and
seller.

This, too, was the view of Car¬
ter Glass, Secretary of the Treas¬
ury, who had sided with the Rail¬
road Administration in the con¬

troversy with Mr. Hines. In a
statement issued on May 12th,
Secretary Glass stated that the
Industrial Board in attempting to
"fix minimum prices for the pub¬
lic did precisely that which it had
been warned not to do," and that
the action had been promptly
repudiated by him as "contrary to
fundamental principles of eco¬

nomics, of public policy and of the
law." He said the Treasury had
consistently striven since Armi¬
stice Day for the removal of all
Government restraints, controls
and interferences. The original
plan which in its general features
had had his approval, he asserted,
was to endeavor to bring about a

meeting of minds, between the
producers and those Govern¬
mental agencies which had large
purchases to make, upon bed rock
prices which would carry convic¬
tion that new enterprises might
be undertaken with safety and the

hope of profit. The Industrial
Board having departed from this
idea he was. now confirmed in the

view "that the Board was hope¬

lessly committed to an unsound
and dangerous policy." The con¬

troversy between Director-Gen¬
eral Hines and Mr. Glass on . the

one side and Chairman Peek, of
the Industrial Board, and Secre¬
tary Redfield on the other, finally
took a very acrimonious turn. In
the last analysis the Attorney-
General's opinion regarding the

Great in War... It Will Be Even Greater in Peace

YOU—the business men of America-through the demands made on you for
wartime production miracles, gave the build¬
ing industry its "baptism of fire" in our coun-

.try's greatest emergency. ■ , y /•;■' : 'T'TT
You wanted factory buildings and houses

for war workers-built to last, yet built with
speed undreamed of before, "yv ;

You asked for a building miracle-and
you got it! For only in America was there a

building industry with such facilities, plus
the will and ability to revolutionize itself

Overnight.

In record time, new and improved mate¬
rials began to pour from mills and factories.
New techniques of construction were mas¬

tered and applied by the men on the job.

Twenty years ago, "Celotex"was only one
insulating material...one small item in the
construction of a building. But when war

came, The Celotex Corporation was ready
with a complete line of materials touching
every phase of construction. Products bear¬

ing the Celotex name built walls, partitions,
floors, roofs, ceilings. Other Celotex-made
materials brought machine noises under con¬
trol, contributing greatly to the efficiency
and health of war workers.

Typical of the drive and vision that made
the building industry great in war were the
many new and improved materials devel¬
oped by Celotex. They are ready right now

to make this industry even greater in peace.
And the future of this peacetime industry is
fabulous.

. '

Already we know that more than 1,500,-
000 American families intend to build homes

as soon as restrictions are lifted. Practically .

every home and building will need repair¬
ing or remodeling. In Britain, one building
in five will have to be rebuilt. Other war-

torn areas will be crying for reconstruction.
New territories will be built up into thriv¬
ing centers for the new world trade to come.

The Celotex Corporation, with factories
here and abroad, will play an immediate and
important role in these markets of tomor¬
row. For, here at Celotex, there will be no

conversion problem such as other industries
face. Our machines are ready, and theire will
be no lag in getting started once the signal :'i
is given.

That is the realistic forecast for America's

building industry and The Celotex Corpora-
tion, It merits your confidence and immediate
attention. For in this basic industry our Amer¬
ican system of free enterprise will get its HEAD
START in proving its value to postwar civiliza¬
tion.

QEW>TE3C\
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illegality of any price arrange¬
ment of this sort was doubtless
the most important element in
leading to its abandonment.
The action of Director-General

Hines in asking for competitive
bids for 200,000 tons of steel rails,
as noted above, failed of its ob¬
ject and did not bring lower
prices than those fixed on March
21. Six leading steel concerns bid
uniform in all respects as to
prices and conditions of manu¬
facture and in absolute ; accord,
with the prices approved by the
Industrial Board. A seventh
steel concern proposed prices $10
in excess, of those named in
March. . ■ In these circumstances
Mr. Hines did not hesitate as to
the course to pursue. In view of
the immediate need of the rails,
orders were placed at the price
indicated (that is, $46 per ton for
open hearth rails), but under pro¬
test, the Director-General saying:
"This action is taken not only
without approval of the prices,
but . . . with emphatic disap¬
proval of the prices and the man¬
ner in which they have been
established." / - V/.:- : : ■■: ••

Government Financial Operations
The financial operations of the

Government were not of the huge
magnitude of those of the previ¬
ous. year,' and yet were of large
extent. The long delayed War
Revenue Bill, fixing new rates of
income and excess profits and
war profits taxes, after having
been agreed to in; conference,
finally passed both Houses of
Congress in February—in the
House, Feb. 8, and in the Senate,
Feb. 13—but was not signed by
President Wilson until Feb.- 24
after his return from his first trip
to France. The President affixed
his signature to the bill while on
the train en route from Boston td
Washington. Mr. Wilson, how¬
ever, was not successful in pre¬
vailing upon Congress to expedite
other needful legislation which
during his absence in Europe had
been progressing quite tardily. As
a matter of fact, he was greatly
provoked over the action of a few
members in the Senate in block¬
ing desired legislation. The result
was that the life of the old Con¬
gress expired on March 4 with¬
out the passage even of most of
the appropriation bills. Republi¬
can leaders had expressed a desire
to have the Deficiency Bill carry¬
ing the $750,000,000 revolving
fund for the Railroad Administra¬
tion enacted into law, and con¬
ferred with the majority leaders
to that end (the Democrats were
still in control in the old Con¬

gress), but the managers on both
sides were unable to accomplish
anything, due to protracted
speeches by Senators La Follette,
France and Sherman, who held
the floor from 10 a.m., March 3
until the hour of adjournment
March 4. The President there¬
upon issued a statement dealing
with the dereliction of Congress

in failing in these particulars,
saying: '

A group of men in the Senate
have deliberately chosen to em¬
barrass the administration of
the Government, to imperil the
financial interests of the rail¬
way systems of the country and
to make arbitrary use of pow¬
ers intended to be employed in
the interest of the people.*
It is plainly my present duty

to attend the Peace Conference
at Paris, It is also my duty, to
be in close contact with the -

public business during a session
of the Congress. I must make
my

_ choice between these two
duties, and I confidently hope
that the people of the country
will think that I am making the
right choice. It is not in the
interest of the right conduct of
public affairs that I should call
the Congress in special session
while it is impossible for me to
be in Washington because of a
more pressing duty elsewhere,
to co-operate with the Houses.
T take it Tor granted that the

men who have obstructed and

prevented the passage of neces-*
sary legislation have taken all
this into consideration and are

. willing' to assume the respon¬

sibility of the impaired ef¬
ficiency of the Government and
the embarrassed finances of the

country during the time of my
enforced absence.

With the expiration of the'life
of the old Congress the political
complexion of the legislative body
■changed, the Republicans holding
CQntrol in both Houses in the new

Congress. It was freely charged
that the action of the Republicans
in the old Congress was influ¬
enced in no small degree by
knowledge of- that fact—they feel¬
ing that in the new Congress they
would be in position to act with
greater freedom on that account.
It was also charged that for the
same reason the Republicans were
desirous of having the new Con¬
gress convened in extraordinary
session at an early date, the
sooner to exercise their power of
political control. The President
on his part made no secret of his
intention not to call the new

(Congress into being until it be¬
came absolutely impossible to
carry on the Government without
such a step. Notwithstanding the
old Congress had left so much
needful legislation unfinished,
statements emanating from the-
White House at Washington kept
persisting to say that the Presi¬
dent would not convene Congress
in extraordinary session until the
summer, after his second return
from France—he having set sail
for Europe again on the morning
of March 5 after a strenuous ten

days in this country crowded with
important events. It will be
noted that in the statement we

L, Y. Sherman

have quoted above he took ex¬
press occasion to say that it was
not "in the interest of the right
conduct of public affairs that T
[he] should call Congress in spe¬
cial session while it is impossible
for me to be in Washington, be¬
cause of a more pressing duty
elsewhere, to co-operate with the
Houses." However, the President
had to yield in his determination.
The needs of the Railroad Admin¬
istration were very urgent and
apparently also the representa¬
tions of the Secretary of the
Treasury as to the embarrassment
to result from the failure of Con¬
gress to pass the annual ap¬
propriation bills likewise carried
much weight with the President.
On May 7 a call for an extra ses¬
sion of Congress, to convene Mon¬
day, May 19, came by cablegram
from the President and was made
public by proclamation at Wash¬
ington.
As already noted, Government

borrowing during 1919 was not on
the enormous scale which marked
the fiscal operations of the calen¬
dar year 1918. Only one large
public loan was floated, the old
Congress having made full pro¬
vision for this before it went, out
of existence. The rest of the Gov¬
ernment financing was carried on

by means of Treasury certificates
of indebtedness—largely certifi¬
cates put out in anticipation of tax
collections, but also considerable
amounts in the shape of loan cer¬

tificates. Preliminary steps bear¬
ing uDon thenew borrowing to be
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done were taken sit the very be¬
ginning of the year. On Feb. 10,
Carter Glass, the Secretary of the
Treasury, addressed a letter to
Claude Kitchin, Chairman of the
House Ways and Means Commit¬
tee, in which he asked the atten¬
tion of. the committee to the

necessity of the immediate enact¬
ment of legislation amending the
Liberty Bond Acts so as to make
possible the funding by a Victory
Liberty Loan in the spring of the
floating debt; already incurred or

which would be incurred up to
that time. 1 He contended that this

Victory Liberty Loan could not
be issued successfully now that
hostilities had ceased within the
limitations imposed by existing
laws. Although it was not con¬

templated to float the new loan
until the spring, he deemed it
proper to urge prompt action in
view of the early expiration of
the life of the existing Congress
(on March 4) and the apparent
impossibility of convening and or¬

ganizing the new Congress in time
to enact further bond legislation
before the Victory Liberty Loan
campaign should begin. As con¬

siderable time was still to elapse
before the actual offering of the
new loan, he felt obliged to ask
greater latitude in the exercise of
a sound discretion as to the terms
of the proposed Victory Liberty
Loan than had been conferred by
Congress in respect to previous
Liberty Loans. The Secretary sub¬
mitted the draft of a bill to amend
the Liberty Bond Acts so as to
achieve the ends desired. Con¬

gress, however, was not prepared
to go quite so far in the leaving of
discretionary powers with the
Secretary as he had desired. The
Secretary had asked for authority

to issue in his discretion either
bonds or notes, as market condi¬
tions at the time might warrant,
but the: Committee, bearing in
mind that a new loan must in all
probability bear a higher rate of
interest than the rate in the
Liberty Loan issues, and that such
higher rate might adversely af¬
fect the financial markets, on Feb.
19 definitely decided in favor mf
short-term notes, and were there¬
upon advised by. the Assistant-
Secretary of the Treasury that
this plan would be acceptable to
Secretary Glass. Because . of a
misapprehension that, the Victory
Liberty Loan plans had been
abandoned or modified materially
by reason of the Committee's de¬
cision, Mr: Glass on Feb. 20 again
announced that the campaign for
a loan in the spring would be car¬
ried out and that a campaign
would be inaugurated on April
21, or possibly earlier, and would
be popular in nature. .

In his letter to Chairman
Kitchin of the House Committee,
Mr. , Glass . had suggested that
authority be conferred' upon the
Secretary to issue $10,000,000,000
additional bonds or notes. He had
pointed out that the amount of
bonds unissued under the Liberty
Bond Act was slightly in ex¬
cess of $5,000,000,000—the author¬
ization under the first Bond Act

having been $2,000,000,000 and
under the second, third and fourth
Acts $20,000,000,000 and approxi¬
mately $17,000,000,000 of bonds
having been issued under the four
Acts. In the bill, however, the
limit of the new notes was put at
$7,000,000,000 instead of /, the
$10,000,000,000 suggested by the
Secretary. In the form proposed
by the Committee the Victory

Loan Bill passed the House on
Feb. 26 with but 3 dissenting
votes. The Bill was favorably re¬

ported to the Senate Feb. 28 and
passed in that body without a
roll call on March 2 after the col¬

lapse of a Republican filibuster
marked by more than twenty
hours' debate. The Bill became a

law with the President's signature
on March 3. By Section 3 of the
Bill the aggregate of certificates
of indebtedness granted under
previous acts that might be issued
from time to time was increased
from $8,000,000,000 to $10,000,-
000,000. iVV'V:'; ::
The new statute while limiting

the amount of notes that might be
put out to $7,000,000,000 and pro¬

viding that the notes must be is¬
sued at not less than par granted
authority to the Secretary to pre¬
scribe the terms and conditions
of the loan ahd to fix the rate or

rates of interest. It was provided
that the maturtiy should be not
less than one year nor more than
five/years from the date of issue.
The Act included certain alterna¬
tive proposals with respect to ex¬

emption from taxation, and the
Secretary Was given discretion to
choose from among four classes of
exemptions. For the purpose of
stabilizing the market for the 4%

and thu 4%.% Liberty Loan
Bonds the law provided additional
exemptions from taxation.
On March 12 the Secretary is¬

sued a public statement definitely
fixing April 21 as the date for the
opening of the Victory Liberty
Loan campaign and Saturday,
May 10, as the date for the close.
In this statement he pointed out
that under the Liberty Loan Acts
he still had authority to issue
bonds similar to those of the sec¬

ond, third and fourth Liberty
Loans in amount of $5,022,518,000,
but any issue of bonds under

authority of those acts would have
(Conttinued on page 296)

United States Government Securities

Discount House
OF

Salomon Bros.&Hutzler
Members of the New York Stock Exchange

Sixty Wall Stheet' ^

New York

Private wires to " ■ ■

Boston Chicago . Cleveland ; Philadelphia

;'V t'
vr

P V-"| 41> .qjr;.

•«. r

IN 1914, The National City Bank of New Yorkestablished its first overseas branch- in

Buenos Aires, It was the first unit of any United

States national bank in the foreign field. Other

branches followed in commercially important

cities until National City became first in world¬

wide banking.

Today, the background and experience gained

during these 30 years of overseas operations are

available to American business and industry in,

planning post-war expansion abroad.

National City's overseas branches are staffed
with men and women who speak the language,

know the local customs, and are thoroughly

familiar with business conditions and opportu¬

nities in their respective countries.
^

Coordinating theirwork is a group ofNational

City officers in Head Office in New York. These

men have been trained both at home and abroad.

These foreign trade experts will gladly consult
with you, and help in formulating your program

for overseas business after the war.

OVERSEAS BRANCHES

ARGENTINA

Buenos Aires
• Flores (BuenosAires)
PlazaOnce (BuenosAires)

Rosario
. ■'

BRAZIL i

Rio de Janeiro < / ;

Pernambuco

/ Santos
'

Sao Paulo '■

CANAL ZONE

Balboa

Cristobal

CHILE

Santiago
Valparaiso ».

CUBA

■ Havana ' ■ ' ''
.

v Cuatro Caminos (Havana)
Galiano (Havana)

, La Lonja (Havana)
Caibarien

Cardenas ,

Manzaniflo

Matanzas

Santiago

COLOMBIA

; Bogota
Barranquilla
Medellin ; /.

ENGLAND
,

, London v

117, Old Broad Street
1LWaterloo Place

INDIA ■

Bombay -

MEXICO

Mexico City

PERU ;;
. Lima '

PUERTO RICO

San Juan

Arecibo

Bayamon
Caguas
Mayaguez

, Ponce ; ■

REPUBLIC OF PANAMA

Panama

URUGUAY

Montevideo

VENEZUELA

Caracas

Branches in CHINA, JAPAN and the PHILIPPINES

have been occupied by the enemy. . , . «

Correspondent Banks in every
Commercially Important City in theWorld.

llACK THE ATTACK-PnY AH EXTRA B0ND-4TH WAR LOAN Member Federal Deposit Insurance Corporation

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



296 THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, January 20, 1944

The FirstYear After World War I
to be at 414% interest as a max¬
imum. After studying financial
conditions, however, he had de¬
termined, he stated, that the in¬
terests of the United States would
be best served by the issuance of
short-term notes rather than of
longer term bonds "Which would
have to bear the limited rate of
interest of 414%." He also ex¬
pressed the belief that a short-
term issue would maintain a price
at 'about par after the campaign
had been closed far more readily
than would a longer term issue.
Even at this time he was obliged

(Continued from page 295)
to state -that'he had reached no
"conclusion as to the rate of in¬
terest and exemptions from tax¬
ation which these notes will bear
because this decision must be
based on conditions existing im¬
mediately prior to the opening of
the campaign." The details of the
proposed Victory Liberty Loan
were announced by the Secretary
on April 13. The Secretary fixed
the amount at $4,500,000,000. This
was smaller than had been ex¬

pected, which created a favorable
impression, reports having been
current that the amount might

be in the neighborhood of $6,000,-
000,000. Furthermore, the Secre¬
tary officially proclaimed; that
"this will be the last Liberty
Loan," to which he added the
following explanation: "Although,
as the remaining , war bills are

presented, further borrowing
must be done, I anticipate that the
requirements of the Government,
in excess of the amount of taxes
and other income, can, inAnew of
the decreasing scale of expendi¬
ture, be readily financed by the
issue of Treasury certificates from
time to time, as heretofore, which
may be ultimately refunded by
the issue of notes or bonds with¬

out the aid of another great pop-
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ular campaign such as has char¬
acterized the Liberty Loan."
The Secretary also now stated

that the Loan would take the form
of 4%% three-four-year convert¬
ible gold notes of the United
States exempt from State and
local taxes, except estate and in¬
heritance taxes, and from normal
Federal income tax. The notes
would be convertible, at 'the op¬
tion of the holder, throughout
their life, into 3%% three-four-
year convertible notes of the
United States exempt from all
Federal, State and local taxes ex¬

cept estate and inheritance taxes.
These 3%% notes were in turn
made convertible into 4%% notes,
Both series were to be dated and
bear interest from May 20, 1919,
and mature on May 20, 1923, All
or any of the notes might be re¬
deemed before maturity, at the
option of the United States on
June 15 or Dec. 15, 1922, at par
and accrued interest. As was the
case with the four huge issues of
Liberty Loans this Victory Lib¬
erty Loan proved a great popular
success, the aggregate subscrip¬
tions reaching $5,249,908,300—an
oversubscription of $749,908,300.
In accordance with the terms of

the issue the oversubscription was

rejected and subscriptions allotted
to the amount of' $4,500,000,000.
Subscribers were permitted to
make payments on an installment
plan stretching over the six
months' period from May 10, 1919,
to Nov. 11, 1919, as follows: 10%
with application on or before May
10; 10% July 15; 20% Aug. 12;
20% Sept. 9; 20% Oct. 7, and 20%
on Nov. 11 with accrued interest
on deferred installments. Pay¬
ments in full could be made with

application or on May 20 (except
as to subscriptions subject to al¬
lotment, in which case payment
might be completed on June 3)
provided the 10% required with
application had been duly paid on
or before May, 10. It was also
permissible to complete payment
on any installment date with the
accrued interest.

The.temporary financing of the
Government through the issue of
Treasury certificates of indebted¬
ness, which was a feature of Gov¬
ernment financing throughout the
war, was continued during 1919,
but on a greatly reduced scale.
These certificates of indebtedness
served to provide the Government
with funds in advance ofreceipts
from the sale of bonds or notes,
or in anticipation of revenue from
income and profits taxes, and also
operated to distribute payments
on bond and note subscriptions
and for taxes over extended pe¬
riods of time, thereby avoiding
tremendous transfers of funds on

any one date with consequent
money stringency. On July 25
Secretary Glass addressing a com¬
munication to the banking insti¬
tutions of the country revealing'
a very favorable state of Treasury
finances and indicating the policy
of the Government with reference
to the issue of loan certificates of
indebtedness for the immediate
future. He said that three months
had passed since the last offering
of Treasury certificates other than
those- issued in anticipation of
taxes. This interval had been
made possible, he stated, by the
rapid decrease in the current ex¬
penditures of the Government, the
very large early payments on the
Victory Loan and the ready , sale
of tax certificates. The time has
now come when ; the issue of
Treasury Loan certificates should
be resumed. It had ^accordingly
been determined to- issue loan cer¬

tificates of five months' maturity.
These were to be issued on the
first and fifteenth of each month,
beginning Aug, 1, 1919. The mini¬
mum amount of each semi¬
monthly issue of the certificates
should not in any case exceed,,
say, $500,000,000, and after Sep¬
tember and during the remainder
of the calendar year should not
on the average exceed half of that
amount, for then all the Victory
Loan certificates would be paid or

provided for and such progress1 that though most factors in the

made in army settlements and in
demobilization as greatly to re¬
duce the requirements of the cur¬
rent program. That would mean

the issue, during the remaining
five months of the calendar year
of certificates to the amount of,
say, $3,500,000,000. As * against
this, there would during the same

period mature and be paid loan
and tax certificates in the aggre¬
gate amount of $2,997,540,500,
leaving a net increase of $502,459,-
500. The Secretary also said that
the figures he was now able to
present fully justified the an¬

nouncement made the : previous
April that the Victory Loan could
be regarded as the last of the
series of Liberty Loans and that
the Treasury would be able to
finance its further temporary re¬
quirements "by the sale of Treas¬
ury certificates of indebtedness
bearing interest at the rate of
4V2% or less and also to fund as

many of these as it may be de¬
sirable to fund by the issue of
short-term notes in moderate
amounts at convenient intervals
when market conditions are fa¬
vorable and upon terms advan¬
tageous to the Government." It
was indicated to the banking in¬
stitutions that in pursuance of
this program they would be ex¬

pected to take from time to time
"not less than 1.6% of the gross
resources of each bank and trust

company for each semi-monthly
issue during August and Septem¬
ber," and the percentage it was
stated might fall "as low as 0.8%
towards the end of the calendar

year." As showing how much
less of a draft upon the resources
of the banks this was than the
similar drafts <which had to be
made in the previous year, it is
proper to point out that in the last
half of 1918 Secretary McAdoo
was obliged to advise the banks
that what they would be expected
to take would equal roughly
"21/2%.of the gross resources of
each bank and trust company for
every period of two weeks, or a
total of 5% monthly." .

On Aug. 25th the Secretary
went a step further and notified
the banking institutions that in
view of the success of the first
two issues of Treasury certificates,
in pursuance of the program out¬
lined above the third semi¬

monthly issue dated Sept. 2nd
would be offered without asking
the banks and trust companies to
subscribe for any specified quota.
This third offering, free from the
suggestion of any compulsory fea¬
ture, fully met expectations and
proved an unqualified success.

Accordingly, the Treasury De¬
partment was enabled to advance
another step. On Sept. 8th the
plan was varied by suspending
the sale of loan certificates for
thm time being and offering two
series of tax certificates, both
dated Sept. 15, 1919, one. series
maturing in six months and bear¬
ing interest at the rate of 414%-
and the other maturing in one

year and bearing interest at the
rate of 41&%v This was the first
time in over a year that certifi¬
cates had been offered at less than
4J/2%. ' In addition, it was an¬

nounced that all certificate ma¬

turities prior to 1920 would be
provided for from tax receipts or

out of cash in bank. ' Subscrip¬
tions to these two offerings of tax
certificates proved very heavy,
aggregating $758,600,500, of which
$101,131,500 represented the 414%
six-month series and $657,469,000
the 4V2% one-year series. The
success of these offerings made it
possible to suspend for another
period the offering of further loan
certificates. It was not until Nov.
23rd that announcement came of
the resumption of Treasury cer¬

tificate issues. When offering the
two issues of tax certificates in

September the Secretary had
stated that while it could not
be said defnitely when semi¬
monthly issues of loan certificates
would be resumed, such issues
would certainly not be resumed
before Oct. 15th. He now stated
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general situation since that time
had been adverse, the position ;of
the Treasury had developed more
favorably than then there seemed
any reason to hope, and this had
made it possible to avoid earlier
resumption of further issues of
certificates, He announced both
a new issue of Treasury certifi¬
cates of indebtedness for Govern¬
ment loan purposes and an offer'
ing of Treasury certificates in an¬

ticipation of taxes, Both issues
Were dated Dec. 1, 1919, the loan
certificates falling due Feb. 16,
1920, and the tax certificates
March 15, ' 1920, both bearing
4V4% interest/:,- The /subscriptions
to the tax certificates closed Dec.
2nd and reached ; $250,942,500,
while the subscriptions for the
loan certificates closed Dec. 1 and

aggregated $162,178,500. On Dec.
8th the Secretary offered another
issue of Treasury certificates in
anticipation of taxes. They were
dated Dec. 15 and payable June
15, 1920, but with interest at
4%%; In this'last instance the.

.ernment Loan and, with the au¬
thorities of the Stock Exchange,
to continue exercising control of
the loan account to prevent its
expansion in the aggregate. Now,
however, the officials of the Stock
Exchange in a written communi¬
cation to the Money Committee
had stated that conditions had so

changed that "there is now noth¬
ing to indicate the probability of
a speculative movement which
would absorb large amounts of
money," and accordingly the Sub-
Committee on Money, after con¬

sultation with and the approval of
the Treasury Department, had
come to the conclusion that con¬

trol by the Stock Exchange Com¬
mittee might for the present be
suspended. At the same time, it
was thought best that the Stock
Exchange authorities be requested

to continue to receive from mem¬

bers of the Exchange daily reports
of their borrowings until after
the next Liberty Loan had been
placed, but that "the definite ar¬

rangements made with a large
group of New York banks to fur¬
nish funds for Stock Exchange
loans, if and as required, should
now be terminated."

- With this action, the so-called
"Money Pool" created in October,
1917, ceased to function. The re¬

sult was seen the very next month
when with the revival of Stock

Exchange speculation call loan
rates advanced to above the fig¬
ure of 6% which had previously

arbitrarily been fixed as the fig¬
ure beyond which the call loan

rate would not be allowed to go.

On Monday, Feb. 24, the call loan

rate shot up.to 7%. This, however,
proved merely a temporary flurry
and the rate quickly dropped back
to 6% and did not again go above
that figure the remainder of the
month. It was not until June that
real money stringency developed.
In that month call loan rates

got as high as 15%; in July a
still higher figure was reached,
namely 18%. Then after a period
of relative ease in August and
September new tension developed
in October, aiid continued through

November, in which latter month
the quotation for call loans at one
time got as high as 30%. A like
high figure was not again touched
in December, but the money

market remained tight until the
close of the year.

Exertions of the Federal
Reserve Board ,

These high rates on the Stock
Exchange came as a revelation to
the financial world which had
been led to believe that, under the
operation of the Federal Reserve
System, extreme rates for money
such as had often prevailed on the
Stock Exchange before the estab¬
lishment of that system would
never again be possible. The no¬

tion, of course, was preposterous.
But from the start the idea had
been sedulously cultivated—and.
by no one more persistently than
the Federal Reserve authorities
themselves—that the possibilities
of credit expansion and loan ac¬

commodation under the Reserve I

system were limitless. While the
.(Continued on page 298)

Carter Glass

subscription books were closed
Dec. 19 and: aggregate subscrip¬
tions reached no less than $728,-
130,000, of which $257,455,500
represented certificates paid for
in Treasury certificates of earlier
issues. On Dec. 29th the Secre¬

tary offered still another issue of
Treasury certificates in anticipa¬
tion of taxes; and this time ad¬
vanced the rate of interest to

4%%. The new certificates were

dated Jan. 2, 1920, and became
due Dec, 15, 1920. In making his
new offering .the Secretary said
the success of this issue should
assure the consummation of the
Treasury's plan for financing the
unfunded portion of the war debt
in such a way as to avoid the ne¬

cessity for great refunding opera¬
tions by spreading maturities and
meeting them so far as may be out
of tax receipts. Subscriptions in
this case continued until Jan., 16th
and it was announced after the
close of the year that $703,026,000
had been subscribed for.

Growing Tension In Money

As already indicated, the year
was one of currency and credit
inflation, and of price inflation,,
and it was also a year of growing
tension in the money market. On
Jan. 24th, at a meeting of the
Sub-Committee on Money of the
Liberty Loan Committee in this
city it was decided to announce
the removal of all the money re¬

strictions in New York. A state¬
ment was issued in which it was

pointed out that on Dec. 30th of
the previous, year (1918), when
the arrangement whereby the New
York banks had been furnish¬
ing funds to stabilize rates on
loans on Stock Exchange collat¬
eral was about to expire (it would
have expired Jan. 10, 1919), the
Committe had inquired whether
the Treasury Department wished
an extension of the arrangement
then in force and had been re¬

quested by the Treasury Depart¬
ment to continue its operations in
aid of the Government's financial
requirements. Acting in accord¬
ance with the wish of the Treas¬
ury thus expressed, the Sub-
Committee on Money had ar¬

ranged with the New York banks
to continue the arrangement then
existing until after the next Gov-

i v;/ i
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To keep 'em flying, keep on buying War Bonds I

Helps them take oil faster, carrymore

F^V'/vr//'/: bombs and fly fiartber!
Ask any bomber crew—they'll tell you how important quality is in the
aviation fuel that powers their engines. For the higher the power—the
quicker the take-off, the bigger the bomb load, the farther they can fly!

A Super Aviation Fuel Concentrate

Today high-powered aviation fuel flows from Sunoco refineries in
largerquantities than ever before—largely because of Dynafuel, an
exclusive development of Sunoco engineers and chemists.

Dynafuel is more than a gasoline. It is a super aviation fuel concern-
trate which is never used undiluted but is blended with gasolines pro¬
duced by other methods in order to step-up their quality.

SO% More Power Than U.S. Standard 100-Qctane Test Fuel

Dynafuel. contains a larger percentage of certain ingrediehts which
have extraordinary power-producing qualities. That is why it actually
tests 50% higher in power than U. S. standard 100-octane test fuel!

The Dynafuel Process increases quantity, too—because it> utilizes
even those portions of the crude which formerly went only into low
grade fuels.

A Triumph of Private Initiative
Dynafuel was developed by Sunoco without government aid or sub¬
sidy. The company risked its own capital, its own credit, in order to
pay the huge costs of building the plants for its production,

. It is through such free play of private initiative that all American
progress has been achieved.

Better Motor Fuel for Post-War Cars

Today every drop of Dynafuel is reserved for military needs. But
after the war, Sunoco's advanced processes and equipment will bring
you far better fuels for tomorrow's improved automobiles and air¬
planes. SUN OIL COMPANY-PHILADELPHIA

doed /tad vict&ty ad ltd jpWjiMe
This advertisement reviewed by the Office
of Censorship which found no objection„
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campaign for the Victory Liberty
Loan was being carried on, con¬
siderable restraint on the part of
borrowing was enforced and the
situation was kept well in hand,
but thereafter it got out of con¬
trol. ' The Federal Reserve au¬
thorities now began to make
strenuous efforts to check further
credit expansion. The spurt in
call loan rates on June 3 to 11%
had been the first occasion since
the advent of the Federal Reserve
system (barring a temporary
spurt in December, 191-3) that the
rate on Stock Exchange loans had
been allowed to go appreciably

above 6% and the circumstance
naturally caused great commotion
among speculators who imagined
that immediate steps would be
taken to extend borrowing facili¬
ties and bring about a renewal of
ease. But the Federal Reserve
Board was not blind to the
dangers of the situation. On June
10 news came from Washington
saying the Federal Reserve Boar$
had addressed a letter to the
Chairman of each of the Federal
Reserve Banks seeking informa¬
tion as to the extent of borrowings
by member banks on Government
collateral for other than purely

this shortage will become even more
acute. Leaders estimate that one mil¬
lion homes pef year will be needed for
each of the first ten years following
the war. ■' %

HOW TO START

You can get the jump by s tarting
to plan now. Start by seeing your
local lumber or building material
dealer, architect or contractor. These
men know the improvements that
have been made in recent years. They
will work with you on plans. They
will tell you about new ideas in
building, and help you get ready to
start the minute the whistles blow.

Will your Post-War house have
Hot and Cold

JUST what will the post-war homeoffer that's new? Will the ex¬

teriors be as fantastic in design as the
sideshow exhibits we saw at the New
York World's Fair? Will they have
portable walls that vanish at will like
a magician's rabbit? Indeed not! v

NEW BUILDING MATERIALS

But I can positively assure you that
, the post-war ; house will offer con¬
veniences, comforts and protection
that might have been 'way beyond

. your reach only a few years ago.
These improvements will be accom¬
plished through the use of new build-.
ing materials that are already here
and waiting for building to resume.

For example, fireproof/gypsum
sheathing which costs no more than
old-style inflammable sheathing. And
new "floating type" plaster walls and
ceilings that reduce room-to-room
noise and practically eliminate repair
expense. High-efficiency rock; wool
insulation that not only insures
greater year 'round comfort, but cuts
heating costs materially, thereby
bringing insulatioh to, homes even in
the low price bracket. These are some
of the leading products National
Gypsum has ready for post-war con-,
struction that can be specified now.

LOWER COST

When you see these , finer post-war
homes you'll want one for your family
more than anything else in the world.
And you will be surprised at the low
cost. In most cases, you can borrow
70% to 80% with monthly payments
even less than rent. These are not
wild promises—they are a certainty.

A MILLION HOMES A YEAR

You know as well as I do what thfc
home situation is today. There's an

appalling shortage of dwellings in
every price range. With the end of
the war and thousands of additional
homes needed for returning soldiers
(new couples married during the war)

M. H. BAKER, PRESIDENT, .

National Gypsum Company

SEVEN MILLION JOBS! That is
one estimate of the jobs the

) building industry will provide
; when the war is over. Govern¬
ment and business leaders look
to building as amajor post-war

. activity. ,

Building manufacturers will be
ready. In the case of National
Gypsum it means switching
from the manufacture of metal
; landing mats for portable air
fields to metal lath;-, from

^ plaster for self-sealing gas tanks
to plaster for walls and ceilings.
Almost overnight. National
Gypsum's 20 plants c.an recon¬
vert to the peacetime job of

■ • making over 150GOLDBOND
building materials for 10,000
GOLD BOND lumber and
building material dealers.
National Gypsum Company,
Executive Offices, Buffalo,
New York.

BUILD BETTER WITH GOLD BOND
Wallbcard • Lath • Plaster • Lime • Metal Products»Woll Paint • Insulation • Sound Control

commercial purposes. In this let¬
ter which was sent out over the
signature of Governor W. P. G.
Harding, concern was expressed
on the part of the Federal Re¬
serve Board "over the existing
tendency towards excessive spec¬
ulation." It was stated that while
ordinarily this could be corrected
by an advance in discount rates
at the Federal Reserve Banks it
was not practicable to apply this
check at the moment because of
Government financing. After
pointing out that by far the larger
part .of the invested assets of the
Federal Reserve Banks consisted
of paper secured by Government
obligations, the Board indicated
anxiety to get some information
on which it could form an esti¬
mate as to the extent of member
bank borrowings on Government
collateral "made for purposes

other than for carrying customers
who have purchased Liberty
Bonds on account, or other than
for purely commercial purposes."
New warnings came in July cau?

tioning the Federal Reserve Banks
not to permit the use of their fa¬
cilities in aid of Stock Exchange
speculation, There was a dispo¬
sition at first on the part of the
Reserve authorities to make, light
of the high rates on the. Stock Ex¬
change and to have it appear that
what the Stock Exchange specu¬

lators were obliged to pay for ac¬
commodation was a matter of lit¬
tle consequense so long as funds
might remain available for ordi¬
nary mercantile borrowers at
moderate rates. But it was soon

seen that no such distinction was

possible—that stringency in the
call loan branch of the money
market was sure sooner or later
to extend to other branches of the
market....<:;?■■■ <■'.'% ;4;.
The rest of the year the activi¬

ties of the Federal Reserve Board
were" employed largely in efforts
to guard against the use of the
facilities of either the member
banks or the Federal Reserve
Banks in the promotion of specu¬
lative enterprises or for specula¬
tive ends. Repeated warnings
came from the Federal reserve

authorities, intended as reminders
on that point. The difficulty of
dealing with the situation was in.
some measure increased by the
removal of the embargo on gold
exports towards the end of the
half-year, as more specifically set
out further along in this article.
The Reserve authorities were con¬
fronted on the one hand by the
circumstance that new demands
on the credit facilities of the
banks were ; constantly arising,
while on the other hand the re¬

moval of restrictions on gold ex¬

ports—which was .almost imme¬
diately followed by a considerable
outflow of the metal—meant in¬
evitably cutting down of cash re¬
serves and a fall in the ratio of
cash reserves to liabilities. A bull
movement of large extent jand
great, energy was under way on
the Stock Exchange and this
necessarily meant pressing de¬
mands upon the banks for accom¬

modation. In July high rates for
call loans on the Stock Exchange
were of daily occurence. In the
early part of July rates on call as
high as 8%, 10%, 12%, 15%, and
even 17% were reported. Indeed,
after the close of business on

Monday, July 7, 20% was said to
have been charged for "all indus¬
trial" money. Some slight re-

W. P. G. Harding

laxation of the stringency oc¬

curred later in the month, but the
situation remained more or less
acute, and on July 31 the call
loan rate mounted to 18% on both
mixed and "all industrial" col¬
lateral after a period of some

days, with ruling quotations 6 at
7%. At the end of July current
gossip had it that the aggregate of
Stock Exchange, loans stood at
$1,750,000,000 against $1,500,000,r
000 at the beginning of the month,
$1,000,000,000 at the opening of:
June and only $600,000,000 at the
beginning of March. These fig¬
ures may have been exaggerated
to some extent, but they doubt¬
less reflected correctly the pre¬

vailing trend. In "a statement is-,
sued on July 9, the Federal Re¬
serve Board observed that flurries
in. the rates for call money on-

stock: collateral were "inevitable
so lbng as the present methods of
financing and settling speculative
transactions in stocks' are per¬
sisted in," regrettable as this
might be. It went on to add: / -

As things are now they can
be guarded against only by such
methods as were adopted dur¬
ing the war, providing a
reasonable supply of credit for !
carrying stocks but, contrari¬
wise, taking effective measures .'
to prevent undue speculation or
expansion of the loan account,
but it would be in every way

undesirable and unfortunate to
perpetuate in peace times such
arbitrary measures.

It is not the function of the
Treasury nor of the Federal Re¬
serve Banks or the banking in¬
stitutions of the country to pro¬

vide cheap money for stock
'speculation, and the Board feels
that the' reflex action of the
xrates for call money om stock
collateral upon the Govern¬
ment's financial program and
the requirements of commerce
and industry has greatly de¬

creased (as, indeed, was evi- ,

denced by the small redemptions. '
of Treasury certificates not¬
withstanding high call money .

rates and the relatively small
effect upon the rates for com- ;
mercial borrowings.), and will. ,

Continue to decrease as it beJ
comes better and better under- ]
stood that the true functions of
the banking institutions of the. 1
country and of the Federal Re¬
serve system, acting in their aid, /
is subject to the temporary re¬

quirements of, the Government, .

to finance commerce and in- •

dustry. Only those banking -

institutions which adhere to this

policy are performing their true !
function and are being wisely :
and conservatively handled in .

the real interest of their stock¬

holders and the public. The de-
:mand for credit for stock spec- J
ulation must yield precedence •'
to these prior demands, and the
rates for stock speculation rul-
ing from time to time! however •

erratic, can have no permanent
effect upon the rates for Gov-
ernment and commercial, and
industrial purposes. .

To have definitely established
the; fact that there is no neces¬

sary connection between rates
' for speculative purposes and for
commercial transactions

. is in
itself an important develop^
ment. %v; :■
The hopeful views here ex¬

pressed : were not realized. As
already indicated, it soon became
apparent that rates for money on
call could not be treated with in¬
difference or be ignored—that
they would be inevitably followed
by growing tension ,i in other
branches of the money market.
During August the money market
was distinctly easier,, but it was
evident to careful observers that
when the. autumnal demand for

money came there would be re¬
newed pressure and at the close of
September rates for call loans
again spurted upward, touching
9% on Sept. 26, 15% on Sept. 29
and 12% on Sept. 30, while in Oc¬
tober call loan rates were high
throughout the month and the
tension continued throughout No¬
vember and was only partially re¬

lieved during December.1 It be-r
came apparent at the beginning
of October that the policy of the
Federal Reserve Banks with re¬

spect to discount rates would in
some important particulars have
to be modified. Even.in advance
of the action of the Reserve Banks,
the member banks began to alter
their own practice with respect to
loans • on , Government collateral.
Information the latter part of Oc¬
tober was that banks which in *

October of the previous year had
agreed to lend money to sub¬
scribers to -the Fourth Liberty
Loan at 414% for a year were

now telling their clients that if
these loans were renewed at the
expiration of the year's time 5% >
would be charged. Bankers ex¬

plained that with the termination *\
of the period agreed upon they
they felt free to institute a rate

Liberty Aircraft Products Corporation
Farmingdale, Long Island

Suppliers o£ precision parts to the Aircraft Industry
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more in keeping with the prevail¬
ing market for funds. For the
Victory Loan of the previous May
the banks had in many instances
agreed to lend money to subscrib¬
ers for six months at 43/4%, the
rate carried by the Victory notes
themselves. These agreements
generally expired the next month
and here, too, it was certain the
rate charged would be advanced,
The Federal Reserve Board gave
a very plain intimation of the
forthcoming change in ' its own

policy in the ''Bulletin" for Oc¬
tober. This official publication
in discussing the discount policy
of the FederalReserve Banks took
occasion to observe that "the dis¬
appearance of the U. S. Treasury

1

from the long-term loan market
and the rapid reduction in its re¬

quirements for short-term accom¬
modation foreshadows the ap-

: proach of the time when the fi¬
nancial operations of the Govern-

: ment will cease to be the impor-
. tant factor in shaping Reserve
Bank policies which they have
been and Federal Reserve Bank
rates once more will be fixed

solely with a view of acommo-
dating commerce and business,"

^ Action in accord with the views

here laid down came soon there¬
after, In November some call

loans were negotiated at 30% per

annum, the; highest quotation re¬
corded since the panic of 1907 and
reflecting a degree of -stringency
which it had been - supposed ' the
establishment of the Federal Re¬
serve • banking system had ren¬
dered forever out of the question 1
On November, 3 the Federal Re¬

serve Bank of New York made an
advance in its discount rate and

. this was subsequently followed
by all the other Federal Reserve
Banks throughout the- country;
The step was taken to curb credit
inflation and prevent the further
use of the facilities of the Federal
ReservedBanks in; promoting,spec¬
ulation on the Stock Exchanges
and in commodities. In issuing the
schedule of new rates effective
November 3, Benjamin Strong,
Governor of the Federal Reserve
Bank of New York, gave out a
statement on November 2, saying:

• The reason for the advance,

jn rates announced today by the
.Federal' Reserve Bank of New

- ,York is the evidence that some ,

part of the great volume of
credit, resulting from both Gov-

. -eminent:and private borrowing, '
.which war. finance required, as'
it is released from time to time
irom Government needs, is,be¬
ing diverted to speculative em¬

ployment rather than to reduc- /
tion of bank loans. As the total;
[volume of the • Government's:
loans is in course of re-,

- duction corresponding reduc¬
tions in bank loans and deposits
should be made in order to in¬
sure an orderly return of nor¬
mal-credit conditions.
• The advances in the discount
rates of the Federal Reserve
Banks and the soaring of money
rates to new high figures caused
a collapse in values on the Stock
Exchange and on November 11
the credit situation was discussed
at a special meeting held at the,
Federal Reserve Bank of New
York and attended by the Gov¬
ernor and Vice-Governor of the

. Federal Reserve Board. In re¬

sponse to a letter from Senator
Owen under date of November 14,
Governor Harding of the Reserve
Board, contended that "the high
rates for call money which have
prevailed continuously for the
past two weeks, and intermit¬
tently for several months past,
were in themselves very clear
indication of the strained position
into which the Unbridled specu¬

lation had thrown the stock mar¬

ket," and he pointed out that
"during the week ending Novem¬
ber 8. the Federal Reserve Board
Had sold to other Federal Reserve
Banks $90,000,000 of acceptances
for account of the Federal Re¬
serve Bank of New York,, but in
spite of this action the reserves of
the New York Bank hgd fallen
to 40%." "In these circumstances,"

he added, "in order to prevent
further expansion it became nec¬

essary to call the attention of the
large rediscounting banks to the
situation." He also laid stress on

the fact that "during the summer

the Board had made the specific
announcement that it would not
sanction any policy which would
require the Federal Reserve Banks
to withhold credits demanded by
commerce and industry, for the
processes of production and , dis¬
tribution in orderdo enable mem*

ber banks to furnish cheap money

for speculative purposes." Later
in November (November 19, 20
and 21) a three-day conference
between the Goyernors of the
12 Federal Reserve Banks and the
members of the Federal Reserve
Board took place. Prior to this,
there had been a conference be¬
tween the Board and the Advisory
Council, Nothing transpired with

reference to the results of these
meetings. After the break on the
Stock Exchange in November and
the resulting liquidation of specu¬
lative holdings it was claimed that
the aggregate of Wall Street bro¬
kers' loans had been reduced to

$1,350,000,000 as against $1,750,-
000,000 in July. However, two
further advances in discount rates
were made by the Federal Reserve
Banks in December, The first ad¬
vance came December 11 and the
second December 30. The effect
of this latter was to establish a

rate of 4%% for advances on all
classes of paper and for all ma¬
turities except for agricultural pa¬
per of from 61 to 90 days ma¬

turity, the rate for which was left
at, 5%,'
In a statement bearing on the

discount policy of the Bank issued
on December 30, Benjamih Strong,
Governor of the Bank, pointed out

that in view of the fact that the
U. S. Government had completed
its permanent financing and the
further fact that Government in¬
come in relation to expenditures
had reached a point where tem¬
porary borrowing would be on a

greatly reduced scale, and in view
of the further fact that the U, S.
certificates of indebtedness out¬

standing were now widely dis¬
tributed (it being estimated that
not over one-half of the certifi¬
cates outstanding were now held
by the banks), the'directors of the
New York Federal Reserve Bank
had "eliminated the preferential
rates heretofore: maintained in
favor of advances and rediscounts
based on bonds, certificates of in¬
debtedness and acceptances and
for the time being at least have
established a single rate for credit
at the Federal Reserve Bank,
thereby greatly simplifying their

future rate policy." It was also
announced in Washington dis¬
patches December 30 that the Fed¬
eral Reserve Board had tele¬
graphed all Federal Reserve Banks
that it would approve the sched¬
ule rates doing away with the
preferential rates theretofore
given to paper secured by certifi¬
cates of indebtedness—the differ¬
entials in favor of paper secured
by other Government obligations
having been abolished by the* ac¬
tion taken earlier in the month

(December 11) find already re¬
ferred to. On the Stock Exchange
call loans on December 29 com¬

manded as high as 25%, and this
figure was repeated on December
30 and December 31* the renewal
rates on these three days being
respectively 10%, 15% and 15%—
the year thus closing in a way

plainly suggestive of the mone-

(Continued on page 300)

Philco REFRIGERATION engineers solve a tough
problem in the production of military equipment. • •

another example of how Philco's vast facilities for
research and production are serving our armed forces.

T Philco, airborne electronic equipment and air¬
craft radios pass the stratosphere test—of thin

air and sub-zero temperatures—/Vz the laboratory.

This ingenious high altitude chamber faithfully
duplicates ever^ condition of temperature and pres¬
sure from sea level up to 70,000 feet! When aircraft
equipment can maintain absolute accuracy and de¬
pendability at 70° below zero, with air pressure 1/20
of normal—it's right! And only when it's right does it
leave the Philco plant.

The stratosphere chamber is just one of many
instances in which the skill and experience of Philco
refrigeration engineers have supplied the answer to
the most difficult war production problems. It's an

example, too, of the precision and quality which, after
the war, will again make Philco refrigerators and air
conditioners first in engineering,/*^ in convenience",
first in advanced design!

After Victory, the legacy of Philco war research will
bring you the newest developments of modern science
in Radio, Television, Refrigeration and Air Conditioning.

PHILCO
CORPORATION

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



300
THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, January 20, 1944

The Firs! Year After World War i
i • ■ . ' ■ . ^ if _ , f. , • _ *

(Continued from page 299) * <

tary tension for which the year 000,000. In the deposits the,in-
was noteworthy. crease for the 52 weeks was only

$250,568,000, the grand aggregate
Condition of Clearing House; 0f demand and time deposits. Dec.
Banks and Federal Reserve 27, 1919 being reported $4,309,-

Institutions 830,000, against $4,059,262,000. At
'

It remains to be said that the
weekly returns of both the New
York, Clearing House institutions
and those of the Federal Reserve
Bank of New York as well as

those for all the Reserve Banks
in the country, gave constant in¬
dications from week to week dur¬
ing the last half of the year of
the strained credit situation and
of the inflation in note, issues with
the impairment of reserve posi¬
tion to which this was giving rise.
On Dec. 27, 1919, the New York
Clearing • House banks and trust
companies, according to the
weekly returns for that day,
showed an aggregate of loans, dis¬
counts and investments of $5,197,-
484,000, as against $4,659,461,000
Dec. 28, 1918, showing an increase
for the 52 weeks of roughlv $538,-

• One pound of meat per person
per day! Never has an army been
so well fed.. Never has the job of
■supply been so tremendous.

But, thanks to America's farmers
—who are producing record break-

. ing crops of grain, meat, vegetables
and fruit—our fighting men will
get more food—better food than-

: those of any other country. And
thanks to America's farmers, our
home front workers know they

.. will always sit down to nourishing,
well balanced meals. / . : :

Saddled with the severest handi¬
caps, American farmers are meet¬
ing the "impossible" production
goals which were set by the war.
Doing it with less help, with over¬
worked equipment. This means
that the American fighting man
will eat better in combat than he
did at home and he must if he
is to withstand the pace of modern
battle. y

For itself. Armour and Company
is glad that its facilities-r-built in
peacetime—are big enough, com¬

plex enough to handle the gigantic
volume of livestock that will be

shipped; Working together, farm¬
ers and packers know that battle-
front mess kits and production-
front lunch pails will be crammed
with energy giving food.
No medal is pinned to the sweat-
stained shirt > of the American
farmer". None has yet been cast.
Should it ever be, the citation
must read, "For doing the impos¬
sible when only the impossible
would do."

Benjamin Strong

the end of 1919 it will be observed
the loan item exceeded the de¬

posits by $887,654,000, which com¬
pares with an excess at the end of
1918 of no more than $600,199,000.
The fact that the loans so largely
exceeded the deposits—the excess
running larger by $287,455,000—
affords perhaps as good an indica¬
tion as any of the augmented
credit demands and the loaned up

condition of the New York Clear¬
ing House institutions.. The fig¬
ures of deposits here has no refer¬
ence to the ordinary deposits and
does not include Government de¬

posits against which no cash re¬
serves are required and which
add that much to the loaning ca¬

pacity of the institutions. But
though Government deposits were
somewhat larger this will account
for only a small part of the great
expansion in the loan item; the
total of the Government deposits
having been reported $225,030,000
Dec. 27, 1919, against $177,559,000
Dec. 28, 1918. In the autumn be¬
fore the plans inaugurated by the

banks for curtailing loans—in re¬

sponse to urgings from the Fed¬
eral Reserve authorities—became
fully effective, the aggregate of
the loans stood at even larger fig¬
ures, being reported no less than
$5,433,003,000 October 11, which
was the maximum for the year. Of
course, the banks greatly ex¬
tended their borrowings at the
New York Federal Reserve Bank.

Beginning with the return for
Feb. 21, 1919, the New York
weekly Clearing House return
commenced reporting an entirely
new item. We have reference to

the item designated "bills payable,
rediscounts, acceptances and other
liabilities." This constitutes a sort
of tell-tale of the borrowings at
the Reserve Bank. On February
21 the amount of this item was.

given as $808,180,000. For Dec. 27,
1919, it was $1,004,338,000. At
times during the year the amount
was yet larger, being highest No¬
vember 8 at $1,064,705,000. The
increase in the bill holdings of the
New York Federal Reserve Bank

.similarly indicate-the growth in
the extent to which resort' was
had to the facilities of the Reserve
Bank. For Dec. 26, 1919, the total
of bills in the portfolio of the New
York Federal Reserve Bank was

$979,506,000, as against $721,698,-
000 Dec. 27, 1918. The holdings of
bills secured by Government war
obligations decreased from $610,-
770,000 to $584,588,000, but the
bills discounted secured by mer¬

cantile paper increased from $41,-
605,000 to $203,606,000, and the
holdings of bills purchased in the
open market ran up from $-39,323,-
000 to $191,313,00d.\ The surplus
reserve of the New York Clearing
House institutions, above legal re¬
quirements, on Dec. 27, 1919, was
$8,232,540, against $42,804,340,
Dec. 28, 1918. The surplus varied
widely from week to week; on oc¬
casions during the year, particu¬
larly in the autumn, and it hap¬
pened twice that there was an
actual deficit below the legal re¬
quirements (only reserves held
with the Federal Reserve Bank

counting as "legal" reserves, cash
in vault never being included as

far as member banks of the Fed¬
eral Reserve system are con¬

cerned). The dates of these def¬
icits were September 20 and De¬
cember 20, the amount of the def¬
icit at the earlier date having
been $53,186,140, and on the later
date $12,320,830. On the first of
these occasions the matter caused
uneasiness, it having been the first
time that such a situation had
arisen since': the establishment of
the Federal Reserve System. Later
the fluctuations in the reserves of
the New York institutions ceased
to attract much notice, it having
been demonstrated over and over

again that the reserve position of
the Clearing House banks varied
in almost' direct ratio with the
borrowings at the Federal Reserve
Bank. One week the borrowings
would be sharply reduced and re¬
serves would fall to a low figure
or be entirely wiped out. The
next week new borrowing would
again be indulged in, thus adding
to reserves with the central in¬
stitution and the cash reserve po¬
sition would once more take on a
favorable or seemingly favorable
aspect. This new borrowing, how¬
ever, would impair the reserve
position of the Federal Reserve
Bank itself, with the result that
the Reserve Bank would now
obliged to take extra precaution's
to restrict borrowing so as to im¬
prove its own position. Yet in the
latter half of the year this shuttle¬
cock performance continued for
long periods of time, a good bank
statement being concurrent with
a poor Federal Reserve return or
vice versa, an unfavorable Clear¬
ing House statement being coin¬
cident with a favorable Federal
Reserve report. Quite early in the
summer the New York Federal
Reserve Bank found its reserves
down close to the legal minimum
and for the rest of the year it was
a constant struggle to prevent im¬
pairment of its reserve position.
The New York Reserve Bank had
$824,944,000 of Federal Reserve
notes in actual circulation Decern-,
ber. 26 1919, against $736,553,000
December 27 1918.

. For the Federal Reserve system
as a whole—that is, for,'the 12
Federal Reserve Banks combined
—the course of things was much
the same. The last six months of
the year were a period of constant
strain, with the Federal Reserve
Board and the officials of the Fed¬
eral Reserve Banks making stren¬
uous efforts to prevent an
increase in the demands upon the
facilities of the Federal Reserve
Banks and meeting with only in¬
different success in the endeavor.
It was the hope of the Federal
Reserve authorities that holdings
of war obligations carried in loans
by the banks would be gradually
liquidated and .they urged par¬
ticularly that as the credits thus
employed were released measures
should be taken to guard against
their being used for speculative
purposes. The warning at first,
seemed to be directed mainly
against Stock Exchange specula¬
tion, but it soon became apparent
that speculation of any kind also
must come under the ban —

whether in commodities, in real
estate or in anything else. It can¬
not be said that the promptings
and urgings of the Federal Re-
Serve • authorities were without
avail, but despite all they said
and did the demands upon the
credit facilities of the Federal Re¬
serve Banks kept constantly in¬
creasing. Borrowing on war
paper diminished somewhat,
though very much less than had
been counted upon or hoped for.
On the other hand, other kinds of
borrowing kept steadily expand¬
ing and ran far in excess of the
reduction of bill holdings through
liquidation of war paper. To meet
the calls for further; aecommoda-

'

tion large additional amounts of
Federal Reserve notes had to be
issued. Reference has already
been made to the expansion in
Federal Reserve note issues by the
Federal Reserve Bank of New

York. For the 12 Reserve Banks

combined the aggregate of Fed¬

eral Reserve notes in actual circu¬
lation stood at $3,057,646,000 Dec,
26 1919, against $2,685,244,000 De¬
cember 27 1918. During the same
52 weeks an increase also oc¬

curred from $117,122,000 td $261,-
039,000 in the volume of Federal
Reserve bank notesJn circulation.
Gold reserves fell off somewhat,
being $2,078,432,000 December 26
1919, against $2,090,274,000 De¬
cember 27 1918; and as the de¬
posit liabilities of the Federal
Reserve System, like the note
liabilities. considerably increased
the ratios of cash reserves natur¬

ally were reduced. On December
26 1919, the ratio of cash re¬
serves to net deposit and Federal
Reserve note liabilities combined
was 44.8%, &s against 50.6% De¬
cember 27 1918. The statute re¬

quires 40% reserves against note
circulation and 35% reserve

against the deposit liabilities.

The State of the Foreign
Exchanges . ''v"'1

In the foreign exchanges, the
year will always stand as one of
the most momentous in history.
In the years while the war was

actiVelyJ:in progress, exchange
rates bn'Great Britain and France
and ih minor degree also on Italy
had been maintained at artificial
figures. Hostilities having ceased
with the signing of the armistice
in November 1918, a new situation
confronted the great Powers in
1919. It was recognized that un¬

der peace conditions artificial aids
of this kind would have to aban¬
doned—support indefinitely was
out of the question—and even if
attempt should be made to con¬
tinue the practice for the time be¬
ing the effort must sooner or
later prove futile. Accordingly,
quite early in the year, artificial
restraints, which for so long a pe¬
riod had been maintained with
absolute success in the case of
both Great Britain and France,
were removed and the exchange
market left to itself, free to re¬

spond to the play of natural in- '
fluences. This action meant a com¬

plete readjustment of exchange
values on all the belligerent coun¬
tries of Europe to much lower
levels. There was nothing to do
except to let these new and lower
levels ; be found. Thesituation
was without parallel. All the
Entente Powers were heavily in¬
debted to the United States, and
their needs in the way of food and
other supplies and for materials
necessary in the process of re¬
construction .in rectification of the
havoc created by the war were
such that the trade balance must
run heavily against them and in
favor of the United States for a

long time to come. In these cir¬
cumstances drastic declines in
exchange rate's were inevitable
and the year will always be
memorable for the extent of these,
declines. But though it was gen¬

erally realized how heavy were
'the handicaps under which the
Entente countries labored in their"
dealings with the United States,
the drop in rates went much fur¬
ther than5 anyone supposed likely;
or even possible—and as it hap--
pened, still lower depths were to
be reached in 1920. In the case of '
the exchange rates , on the; coun¬
tries which were neutral during
the war quotations also moved to'
a lower basis/not merely in sym¬

pathy with the general slump,'
but because these neutral coun-
tires with the cessation of hostili¬
ties lost in not a few instances
certain advantages which they
had enjoyed during the war. In
the case of Germany and Austria

;it is almost needless to say the
bottom dropped almost complete-"
ly out.

In January and February quo¬

tations for sterling bills and for
French francs and (,Italian lire,
continued pegged with transac-.
tions limited to routine require¬
ments. In March there came the

change discussed above. Things
had been following the customary

routine when on Tuesday, March

18, there came a severe break in *
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French exchange. This was fol¬
lowed oji Thursday, March 20, by
the announcement from J. P.

Morgan '& Co. that the British
Government had ordered the ces¬

sation of purchases of sterling ex¬

change, which meant, of course,
the removal of the "peg" which
had held sterling exchange at an
arbitrary fixed figure for so

long. Complete demoralization
developed the latter part of the
month as a result of these steps.
The rates for cable transfers on

London had been held at 4.76 7/16,
while the rate for sight bills on
London had been maintained in

the immediate vicinity of 4.753/4.
On March 20 there was a drop in
the former case to 4.71 and in the
case of sight bills to 4.70, By the
end of the month cable transfers

-were down to 4.59 and sight bills
to 4.58. The lowest point pre¬

viously reached by sterling dur¬
ing the war had been in Septem¬
ber 1915, when 4.50 had been
quoted for demand bills just prior
to the placing of the Anglo-
French loan. In the case of the
French franc there hadf. never
been any attempt to maiptain ab¬
solutely fixed rates, .[larger' f; dj*
smaller deviations having .'been
permitted, the support* having
been apparently genefal [rather
than i specific. On March 3 the
quotation for checks on Pairs was
5.49@5.45 lk francs to the dollar.
Until the middle of the month
there was relatively little change.
On Saturday, March 15, there
came a small drop and this the
next week was succeeded by a
decline at an accelerating pace.
The rate then recovered only to
drop again the next week, and
March 31 saw .French exchange
.down to 6.07 francs to the dollar.
. The previous low point for, French
/checks during the war had been
. in 1916 when the quotation April
; 13 had been 6.07V2 francs to the
dollar. v , i'■ ':/;•■•'■•"
Support was also withdrawn

during March from Italian ex-

, change. Until March 21 the quo-
[ tation for cable transfers on Rome

by the Federal Reserve Bank had
been 6.35 lire to the dollar. On
the day mentioned there was a

drop to 7.05 and on March 22 to
7.70, while on March "27 the quo¬
tation got down to 8.00 though
by March 31 there was a recovery
to 7.45@7.40 to the dollar. The
reason for the collapse here was
that on March 21 Fred L Kent,
Director of the Division of For¬

eign Exchange of the Federal Re¬
serve Board, gave out a statement
saying: "All restrictions as to the
sale or purchase of lire exchange

"

by dealers as .described under the
executive order of the President
of Jan. 26 1918, are hereby re¬
moved until otherwise instructed."
The course of the exchange mar-^
ket for the rest of the year was a
record of renewed further de¬
clines interspersed with recov¬
eries from time to time, none of
which, however, proved, lasting.
In April sterling bills enjoyed a
substantial recoyery, but neither
the French franc nor the Italian
lire shared in this to any substan¬
tial extent. In May very pro
nounced weakness again devel¬
oped in sterling exchange, while
the decline in francs and lire
reached sensational proportions,
In June weakness was again the
predominating feature in sterling
exchange while French exchahge
and Italian exchange showed no

improvement. In July rates for
sterling bills dropped lower even
than in 1915 when, as already
stated, demand bills got down to
4.50 just before the British Gov¬
ernment stepped in and extended
support. In French exchange, new
declines were reported almost
daily and the Italian lire also
broke to still lower. figures. In
August the foreign exchange mar¬
ket at times was utterly demoral¬
ized and new low records were

established all around. In Sep¬
tember exchange after a further
manifestation of weakness in the

early part of the month, in which
new low levels were established

in the case of exchange on the
former belligerent countries of
the continent of Europe, quite a

striking recovery ensued the lat¬
ter part of the month. This re¬
covery extended into October, but
pronounced weakness once more
became the dominant character¬
istic the latter part of this month.
Brief spurts of strength would be
almost immediately followed by
renewed weakness. In November
the pound sterling dropped below
$4.00 and new low records were
also established for exchange on
Paris and on Rome, not to speak
of Berlin and Vienna, while in
December utter demoralization

developed under further startling
declines in rates. Indeed, the col¬
lapse was so complete that the
market the early part of the
month fell into a state closely
bordering on panic, Demand bills
on London on December 12 got
down to 3.65V\ (this comparing
with 4.86%, the value of the
pound sterling when at par),.and
though by December 17 there was

a .recovery to $3.911/4, this recov¬

ery .was not maintained, and by
December 31 the rate was down
again to S3.75. The French franc
during December continued to de¬
cline until on December 10 it re¬

quired 11.84 francs to make the
equivalent of a dollar (the value
of the French franc when at par
being 5.18 francs to the dollar);
the close December 31 was at
some recovery, with the quotation
10.92@10.87 francs to the dollar.
The Italian lire in the closing
months of the year also suffered
another drop with the effect of
breaking all the preceding low
records—followed then by an ir¬
regular period of recovery. The
rate on checks on December 11

got down to 13.60 lire to the doli
lar, with the quotation December
31 13.27. As for rates on Germany
and on Austria, trading in ex¬

change on those countries was not
resumed until July, and there¬
fore no quotations were available
prior to that time. Transactions in
exchange on Berlin began around
noon on Wednesday, July 16.
Opening quotations were at 8
cepts for checks and 8 $4 cents for
cable transfers, which was prac¬
tically the basis previously estab¬
lished for dealings in marks on

occupied territory in Germany by
the American authorities. As com¬

pared with the value of the reich-
mark when at par, namely, 23.82
cents, these looked like very low
figures; in December, however;
the mark got down December 9
to 1.87 cents with the close De¬
cember 31 at 2.03 cents. In ex¬

change on Vienna, quotations
first appeared July 26, the rate for
checks, being 3.25 cents and >for4
cable transfers 3.50 cents,;/the
value of the Austrian crown when
at par being 20.26 cents. By /the.
following December the rate had
dropped almost out of sights the
quotation December 9 being only
0.51 @ 0.55 for checks and . 0.53
@0.57 for cable transfers; on De¬
cember 31 the quotation was 0.53
@0.60 and 0.60@0.62, respec¬
tively.; , ./ //'' ; /;:' ; /",/.. '■/
In the case of exchange on the

other European centres, it will
be sufficient to give simply the
quotations at the beginning and
the end of the year to indicate
that the trend in all cases was

strongly downward and to show
the extent of the decline. The
Swiss franc suffered less depre¬
ciation than any other European
currency, but even in that case
the rate moved lower. In this in¬
stance, however, the value of the
medium was at a premium with
the opening of the year. The
Swiss franc when at par is 5.18
francs to the dollar. The quota¬
tion for sight bills on Switzer¬
land, January 2, was 4.86@4.85
units to the dollar; on December
31 1919, on the other hand, 5.62
@5.52 francs were required in ex¬

change for the dollar. Guilders
on Amsterdam for sight bills were

quoted at 42 7/16@42y2, Jan 2,
and at only 37%@37% Dec. 31.

At normal parity the value of the

guilder is 40.20 cents. The Span¬
ish peseta for checks was quoted
at 20.05 cents January 2 and at
19.20 December 31w The normal
value of the Spanish peseta is
19.30 cents.

Exchange on the Scandinavian
centres, experienced a tremen¬
dous slump. When at par the
Scandinavian kroner or crown is
wortn 26.80 cents. On January 2
the Danish kroner was quoted at
26%, while on December 31 the
quotation was only 18.82. : Sim¬
ilarly the Swedish crown which
had been quoted January 2 (for
checks) at 29%, on December 31
commanded only 21.25 cents in
our money In like manner the
Norwegian crown against 28.00
cents January 2 commanded only
20.25 cents December 31. /
An important factor in foreign

exchange rates and dealings dur¬
ing the year, was the .removal of
embargoes on the exportation of
gold;' Restrictions on export ship¬
ments of manufactured gold were
removed in effect by regulations
issued by the War Trade Board
effective May 9. These regula¬
tions provided that all manufac¬
tures of gold, the bullion value of
which did not exceed 65% of the
total value, might be exported
without individual export license
under special export licenses ap¬
plicable to the exportation of
commodities not on the Export
Conservation List. Manufactures
of gold, the bullion of which ex¬

ceeded 65% of the total value,
it was stated, would be regarded

for the purpose of exportation as
gold bullion, the exports of which
were still under the exclusive
control of the Federal Reserve
Board. On June 9, there came the
announcement also of the re¬

moval—this time by the Federal
Reserve Board—of the embargo
on exports of gold as also the ter¬
mination of restrictions affecting
transactions in foreign exchange.
Some of the Reserve Board's com¬

ment in its announcement of the
withdrawal of the ban on exports
of gold is decidedly interesting
in the light of the subsequent de¬
velopments. It expressed the
opinion that our gold reserves'
Were so strong that even a very
considerable outward movement
of gold could be faced without
any apprehension. To the extent
that such shipments tended to ire-
store normal conditions elsewhere
they would tend to increase the

buying power of nations that
wished to become and should be
our customers. The advances by
the United States to Governments
associated with this country in the
prosecution of the war were rap¬
idly coming to an end with the
result that the command of the
rest of the world over our gold
would be decreased and it was

quite possible that with the re¬

storation of more normal condi¬
tions elsewhere and the continu¬
ance of large favorable trade bal¬
ances a movement of gold toward
the United States might set in.
Such a movement, the Reserve
Board urged might "well prove to

be undesirable tending as it
would to keep our prices above
the level of other markets and so

put us at a disadvantage in inter¬
national trade." The movement of
gold this way which might prove
the occasion for the anxiety and
apprehension here expressed did
not materialize; the outflow of the
metal, on the other hand — to
South America and the Far East
principally — reached far larger
proportions than expected; and, as
for our gold reserves being so
strong that we could readily
spare considerable amounts out
of it, the credit situation became
so strained the latter part of the
year and borrowing at the Re¬
serve Banks was so greatly aug¬
mented that the double process
of depleting the ratio of reserves
(1) by increase of liabilities and
(2) by reduction of gold holdings,
began to be viewed with no little
concern. Beginning with June the
United States lost heavily on the
international gold movement each
and every month, and for the
seven months ending with De-<'
cember 1919, the net loss of gold
to the outside world was $301,-
926,083. For the 12 months of the
calendar year 1919, the exports of
gold exceeded the imports of the
metal in amount of $291,651,202,
as already stated further above. ,

Course of the Stock Market

In the stock market the year
will always be memorable for the
wonderful advances in prices re¬
corded in the shares of the in-

(Continued on page 302)
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dustrial properties. The railroad
■stocks, except in a few special
instances, failed to participate in
the upward flight in prices. This
was because of the doubt sur¬

rounding their future, inasmuch
as they were still under Govern¬
ment control (the effect of which

had been to saddle them with a

growing burden of high wages,
besides steadily impairing the ef¬
ficiency of railway labor), and
Congress having displayed ' com¬
plete indifference to enacting the
necessary legislation providing for
the return of the roads to private
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control. Barring the apathetic
character of the transactions in
the railroad shares, the specula¬
tion for higher prices on the Stock
Exchange can be said to have had
few, if any, parallels in the sim¬
ilar movements witnessed in the

past. In this we have reference
alike to the buoyancy and activity
of the market and the ascent of

prices. Beginning about the mid¬
dle of February, the speculation
took on more and more the char¬
acter of one of those great bull
movements which at the most are

witnessed only once or twice in a

generation, when the whole com¬

munity seems to be seized with
a frenzied desire to acquire stocks
on the theory that whatever the
immediate outlook* a period of
great prosperity must be deemed
to lie ahead in which all under¬
takings will share save only those
absolutely, destitute of merit. In
the fervor characterizing the
speculation it was comparable
only to the great revival which
occurred on the Stock Exchange
in 1879 and 1880, following' the
resumption of specie payments on
Jan. 1 1879, and with that other
great upward swing in values
which culminated with the corner

in Northern Pacific shares in May
1901. The "pace was fast and fur¬
ious most of the time, with new

high records of prices constantly
being established. Cliques and
pools were ceaseless in their ef¬
forts to bring about advances in
particular stocks, and their mani¬
pulation played, of course, an

important part in the success of
the movement. But these are in¬

evitable concomitants of "bull"

campaigns, and the underlying
strength of the movement lay in
the wide and general support
which it had received at the
hands of the public and without
the aid of which it would have

been foredoomed to failure.
The factor of paramount impor¬

tance in this tremendous specula¬
tion was unquestionably the wag¬

ing to a successful conclusion of
the greatest war in human history
with the resources of the United
States only slightly impaired-
whatever might be the financial
and economic aspect of the Euro-
pean countries which had -been
associated with this country in the
war. While the conflict was in

progress the ban put on the use of
money and of capital in the pro¬
motion of undertakings not
deemed essential for the conduct
of the war had imposed a check
upon speculative endeavors of
every kind on the Stock Ex¬
change. During the preceding
year—in 1918—stock prices had
over and over again manifested
a rising tendency which undoubt¬
edly would have developed into
a speculative movement of large
proportions had it not been that
the New York financial authori¬
ties (in pursuit of their policy of
husbanding their resources so as
to be able to finance the needs
of the Government) had refused
to encourage Stock Exchange
speculation and had declined to
furnish monetary facilities for
that purpose.
Thus the situation at the open¬

ing of 1919 was that, while sub¬
stantial advances in prices had
been established on the Stock Ex¬

change during 1918, there had
been no broad and sustained bull
movement nourished by popular
support, while following the sign¬
ing of the armistice, in November
1918, somewhat of a downward
reaction had actually occurred.
But in January the restrictions
imposed upon the money market
and upon Stock Exchange deal¬
ings were removed. The an¬
nouncement that these restrictions
.were to be discontinued came on

Jan. 24. With that action control

by the Stock Exchange Committee
over borrowing was definitely
suspended and simultaneously the
arrangement which the Money
Committee had made with a

large group of New York banks
to furnish funds for Stock Ex¬

change loans also came to an end.

Thus the restraint upon Stock
Exchange borrowing, which had
previously existed for about a
year and a half, was now to be
absent, or at least was no longer
to be a damper upon Stock Ex¬
change operations, though it re¬
mained true that at the request
of the Money Committee and the
Treasury Department the Stock
Exchange authorities continued to
exercise a certain degree of sur¬
veillance over Stock Exchange
speculation—that is, there was

Fred I. Kent

compliance with the request that
they "continue to receive from
members of the Exchange daily
reports of their borrowings until
after the next Liberty Loan is
placed."
With the removal of the re¬

straints that had repressed specu¬
lation so long, pent-up energies
were released and quickly began
to make their influence felt. In
the early months of the year much
doubt existed as to the course of
business for the immediate future,
as indicated further above, many
predictions being made of a trade
reaction. These doubts, however,
gradually passed away, and with
this the forward movement of
prices began to gain steady head¬
way, despite numerous unfavor¬
able developments of one kind of
another. -From the middle of
February to the end of May the
rise in prices made almost unin¬
terrupted progress, the pace be¬
ing fast and furious, and the rise
in prices reaching tremendous
proportions with the speculation
constantly broadening. In the
summer months, ; however, the
speculation encountered serious
setbacks in high and advancing
money rates. Those engineering
the bull campaign had counted
upon Continued low money rates.
During the period of war it fyad
been deemed best by the financial
authorities not to let call loan
rates go above 6% per annum.
Whenever indications of a scarcity
of funds for the limited specula¬
tion that was permitted became
manifest, the local combination
of banks, which was cooperating
with the Treasury Department in
conserving banking facilities in
the interest of Government needs,
would furnish funds at the 6%
rate mentioned. These speculators
for a rise supposed this policy
would be continued. They also
imagined that with the Federal
Reserve Banking System in oper¬
ation, affording to member banks
of the system rediscounting facili¬
ties of huge magnitude, accom¬
modation for Stock Exchange
purposes would be of practically
unlimited extent. In both expec¬
tations they were to be sadly
disappointed./ Call loan quota¬
tions went far above the 6% rate
counted upon as the maximum
and, what is more, not only was
no attempt made by either the
Reserve Banks or the member
banks to hold money rates down,
but the Reserve Bank authorities
uttered repeated warnings against
the use of the credit facilities of
the banks at all for Stock Ex¬

change speculation. The conse¬
quence was that the Stock Ex¬
change had many a bad turn dur¬
ing the summer months, with
violent breaks in prices. Through
it all, however, the underlying
strength of the market, was fully

maintained and quick upward re¬
bounds in prices occurred with
every removal of monetary pres¬
sure. In the autumn the labor
troubles came to supplement the
unfavorable influence exerted by
the monetary tension. But in the
case of the steel strike, which was

inaugurated in September, it was
quickly seen that the strike was
foredoomed to failure and there

were also multiplying evidences
that labor movements were re¬

coiling upon their authors. As one

illustration of this, there was the
Boston policemen's strike, where
the policemen lost their jobs, and
Governor Coolidge of Massachu¬
setts received unqualified popular
approval for his firm and uncom¬

promising stand against the strik¬
ing policemen, he even getting <a

telegram of commendation from
President Wilson, Accordingly,
the stock market once more

showed that its normal tendency
was still strongly upward. Un¬
mistakable evidence of this ap¬

peared in September, while in
October tremendous activity again
developed with further great ad¬
vances in prices. During all this
time money rates continued to
rule high, and there were other
untoward happenings and inci¬
dents. In November, the money
situation once more began to as¬
sert its full finfluence; and with
the1 Federal Reserve authorities
looking with extreme disfavor up¬
on the wild and apparently un¬
controlled speculation on the
Stock Exchange and determined
to prevent the further use of the
resources of the Federal Reserve
Banks for the promotion of specu¬
lation of any kind, tremendous
liquidation in stocks now took
place on the Stock Exchange and
caused a collapse in prices com¬

pared with which few' parallels
are to be found in Stock Exchange
annals. Some recovery from the
low points reached in November
occurred in December, but the
result altogether was that the
year closed with substantial re-:
cessions all around from the ex¬

treme high figures of the twelve
months, after one of the most pro¬
nounced bull campaigns in Stock
Exchange history.

' A survey of the stock market
by months shows that in January
and the first half of February the
course of prices still continued
strongly downward under the in¬
fluence of a series of unfavorable

developments which are enumer¬
ated at length in our monthly nar¬
ratives on subsequent pages.,y In
January about the only interrup¬
tion to a continued decline came

on Saturday, Jan, 25, as a result Of
the announcement made after the

close of business the day before
that money restrictions as regards
Stock Exchange loans had been
discontinued. On this news active
stocks opened at an advance of
from 1 to 2 points over the closing1
figures the previous day. The ad¬
vance, however, was not main¬
tained, the most of it being lost
before the end of the half-day's
session and the next week the
market again resumed its down¬
ward course. In February, after
further important declines as a

consequence of a variety of de¬
pressing influences, there came
that complete change in the char¬
acter and tone of the market to
which reference has already been
made. The definite turn of the
market may . be said to have come
on Friday, Feb. 14. In the upward
swing the latter part of the month
the advances reached substantial

proportions, though it was not
then apparent that the turn in the
market, which came with Feb. 14,
was to inaugurate one of the most
gigantic bull campaigns in Stock
Exchange history. At the outset,
there were many doubts and mis¬
givings as to whether the market
course had been permanently
changed, and a genuine revival of
Stock Exchange speculation for
higher prices had been begun. In
March the upward movement was

carried still further, despite some,

further adverse developments and
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untoward. happenings—the effect
of which, however, was merely to
cause downward reactions. Some
of these downward dips were

quite severe, but quick recovery

always followed. Accordingly,
confidence in the- stability and
permanence of the rise in prices
was manifestly strengthened, One
of. the depressing influences in
March was the utter demoraliza¬
tion of the foreign exchange mar¬
ket that developed the latter part
of ; the month as a result of the
withdrawal of support from the
French franc and the removal of
the "peg" which had so long held

William Z. Foster

sterling exchange rates at prac-
tically fixed figures. The way the
stock market bore up under this
strain did much to inspire confi¬
dence in the speculation. In
April the; upward movement con¬
tinued to gain momentum and the
character of the market became

unmistakably fixed as a type of
one of the greatest speculative
campaigns in Stock Exchange his¬
tory. In, May the buoyancy con¬
tinued unabated and the/risein

prices assumed - even larger di¬
mensions than before. In June the
market received a severe jolt by
the advance in call loan rates on

the Stock Exchange. "This hap¬
pened at the very beginning of the
month and prices took a general
tumble, the declines in some of
the specialties being as precipitate
and as pronounced as the pre¬
vious rapid and huge advances.
The "speculative fraternity had
supposed that the Federal Re¬
serve Banking System afforded a

guaranty . against ■ high money

rates. When, therefore,, on June
3 there came a spurt in call loan
rates, and some borrowers found
themselves obliged to pay as high
as 11% per annum to get the ac¬
commodation they needed, con¬
sternation seized possession of the
speculative fraternity. Later in
the month there came other sim¬
ilar spurts in call loan rates, 15%
being reached on June 16 on in¬
dustrial . collateral and 12% on

mixed collaterial, with reports
that 20% had been paid after the
close of business on loans of about

$1,000,000. However, the stock
market, and the speculators be¬
hind it, quickly accommodated it¬
self to the new situation and ap¬
peared to be all the better for
the shake-down it had received.
Each downward plunge— and
there were many of them during
the month—brought a new set of
buying orders, and, notwithstand¬
ing the general market experi¬
enced a severe decline, not a few
stocks advanced and established
new high records. . , v

In July the condition of money
again exerted a dampening influ¬
ence. During the first three
weeks of the month the disposi¬
tion was to ignore the money
market and to proceed in disre¬
gard of the same. Pool operations
continued in many of the minor
stocks and notable and even sen¬

sational advances were estab¬
lished in such stocks—often when

-v the rest of the list was displaying
a reactionary tendency. In the

; end, however, the money situation
dominated everything else. On
Monday, July 21, a general break
in prices occurred second only to
that experienced at the beginning
of June. This break, however, was

followed the next day by a quick
recovery, and this recovery con¬
tinued on succeeding days, the
steel, oil, motor, and tobacco
stocks, moving up several points.
But the loan situation did not im¬

prove and on July 29 another gen¬
eral all-round tumble in prices
occurred, and the market closed
on July 31 in a decidedly nervous
state.

In August the market had some

decidedly bad turns, and the
downward tendency of prices not
only continued but proceeded at
a greatly accelerated pace. In the
last week of the month, however,
there was a decided change for
,the better. This further break in

August, it is proper to state, had
no connection with the condition
of the money market, which as¬
sumed a distinctly easier tone. The
causes of the sensational declines

were found in the unsettled labor
situation and the radical doctrines

promulgated in connection, there¬
with, though . the further great
weakness in foreign exchange al¬
so was a contributing influence,
Apprehensions regarding the la¬
bor- situation were later in the
month considerably relieved by
the action of President Wilson and
the Director-General of Railroads,
and this will explain the recov¬
eries in prices at the close of
August. In September the market
once more revealed the charac¬
teristics common to periods of
active speculation at rising prices,
and it became apparent that the
bull campaign, which had been
such a marked feature earlier in
the year, had during the summer
months been merely suspended
instead of definitely checked and
ended. Some remarkable ad¬
vances in prices now' occurred.
There was some further adverse

developments, and in particular
the further weakness in foreign
exchange furnished occasion for
worriment, but interest was

chiefly centred on the labor
troubles, and as these assumed a
less menacing; phase, the stock
market reflected the fact in high¬
er priees and renewed buoyancy.
Efforts to avert the steel strike

proved unavailing, and the strike
was definitely inaugurated on
schedule .time, namely Sept. 22,
and was maintained for several
weeks thereafter, but the cer¬

tainty of its defeat was obvious
from the start, .and, inasmuch as
the labor situation elsewhere had
so greatly changed for the better,
the speculative spirit also revived,
and prices once more rapidly
moved upward. Towards the close
of September the improvement
developed into positive buoyancy,
an attempt to widen the scope of
the steel strike by extending it so
as to include the plants of the
Bethlehem Steel Company having
proved an absolute failure. In
October tremendous activity, with
further great advances in prices,
distinguished the speculation. In
the case of many of the higher-
priced ; specialties the upward
spurts were of sensational propor¬
tions and, , considered in connec¬
tion with the antecedent great
rise, served further to mark the
bull movement of 1919 as among
the most notable in Stock Ex¬

change records. Bear operators
had their innings on occasions, the
market yielding to pressure when
developments in industrial affairs
were unpropitious, but their sue-!
cesses were invariably temporary,
and after each reaction the mar¬

ket quickly resumed its upward
course. -

In November a tremendous
slump in prices occurred and the
bull movement was definitely ter¬
minated—and in a way that could
leave no doubt of its termination.
Renewed tension in money re¬
sulted in the calling of loans on a

large, scale, and this in turn led to
extensive forced liquidation." The
recrudescence of the speculative
fever in October had given the
stock market a dangerous aspect,
and it had become manifest that

. further drafts qn the credit facili¬
ties of the banks must involve

menace to the entire credit struc¬

ture, if permitted. Bank officials
were as cognizant of the peril as
Federal Reserve officials. Both
were determined that Stock Ex¬
change borrowing must be fur¬
ther extended, but must be gradu¬
ally reduced. This meant that
new accommodation was out of
the question and that prevailing
accommodation to Stock Ex¬

change borrowers must be les¬
sened. Inability to replace exist¬
ing loans brought many daring
operators to a realizing sense of
the risks they were running and
induced them to lighten the loads
they were carrying. On Nov. 12,
call loan rates got up to 30%,
with disastrous effect on Stock
Exchange prices. While the mar¬

ket had many , bad days during
the month, Nov. 12 may be said
to have been the worst, because
on that day the declines were

most violent and general and then
it first became apparent that the
bull element had lost control and
manipulation no longer availed to
check the downward avalanche.
Further liquidation carried the
market to new low levels on sub¬
sequent days, the unfavorable for¬
eign exchange situation being an
additional depressing influence.
The railroad shares at first suf¬
fered comparatively little, which
was natural, inasmuch as they had
not participated in the long series
of sensational advances made in
the spring and summer in the in¬

dustrial,; properties/: but towards

the end of .the mohth. they also
had to undergo severe liquidation
and showed weakness though
never to the same extent as the
industrial properties.
The November collapse, how¬

ever, did not continue into De¬
cember. In fact, this last month
was one of distinct recovery in
values even though the market
had some more bad days, and the
ease with which upward reactions
were established seemed to af¬
ford evidence that the underlying
strength remained unimpaired
and that the reverses encountered

during November, notwithstand¬
ing their severe character, had
served in no manner to under¬
mine confidence on the part of
Stock Exchange habitues or the
general" public in the enduring
character of the speculation. The
railroad shares in most cases

reached the lowest figures of the
year in December, owing to the
delay by Congress in the enact¬
ment of legislation providing for
the return of the railroads to pri¬
vate control, though the latter
part of the month prospects in
that regard improved, and Presi¬
dent Wilson, after the close of
business on Dec. 24, gave notice
that in order to allow a reasonable
time to elapse for the comple¬
tion of pending legislation the
date for the termination of Gov¬
ernment control would be de¬
ferred until March I.

The year's record for. the rail¬
road shares is of very substantial

declines for the reason already
indicated, while on the other
hand the record of the industrial
shares is of general advances,
even huge advances in the great
majority of instances notwith¬
standing the severe break which
occurred the latter part of the
year. The fluctuations in rail¬
road shares all through the year
were less extreme than in the case

of the industrial properties. These
shares were laggards in the great
advance of the spring and yet did
advance nevertheless. The last
six months they always declined
when the general market was

weak and often sagged when the"
industrial list was marching ahead-
with great rapidly, Among the
trunk line' stocks we find New-
York Central opened in January";
at 75, reached 83% in June,;
touched 66% in December, and-
closed December 31 at 69%; Penn¬
sylvania opend at 45%, sold at
48% in May, reached 39% in De¬
cember, and closed Dec. 31 at;
40%; Baltimore & Ohio common

opened in January at 50, touched'
55V4 in May, dropped to 28% in"
December, and closed the year at,
31%. Among the Western and
transcontinental roads/ Union Pa¬
cific stood at 123% at the close of
the year, against 128% at the;
opening, and in the interval sold
as high as 138% in May and as;
low as 119% in August. Southern'
Pacific is an exception to the rule,
and: at 102% Dec, 31, sold a trifle
x, (Continued on page 304)
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fPHE YEAR 1944 finds Long Island's vast war industries

_L operating in high gear to help make this the year of

Victory. ; -

Just as Long Island was ready when called upon to meet
the unprecedented demands of wartime industrial produc¬

tion, planning is already underway so that the Island will be

ready to work for and share in our Nation's anticipated

3; post-war prosperity. '■ . . • ■

V
. Trade Associations, civic groups, bankers, and public
utilities are already planning for sound peace-time develop¬
ment. The availability of highly skilled labor, permanently
located unhealthy surroundings, makes Long Island an ideal
location for such enterprises as research laboratories,- light

manufacturing plants and highly technical industries. Gas
and electricity for industrial purposes are ample and also
reasonable in cost. /LVniLn; "t.v:;
We have available data and information on Long Island's

post-war opportunities and will be glad to send copies

, , upon request.

★ Back the Attack—Buy War Bonds! ★

Island Lighting Company
250 Old Country Road, Mineola, N. Y.
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The First Year After World War I
(Continued from page 303)

higher than the opening price in
January at 102, after having
meanwhile been up to 115 in June
and down to 91% in November;
for Northern Pacific the price
Dec. 31 at 79 compared with MV2
Jan. 2, the high figure for the
year having been 99% May 27,
and the low figure 77 Dec, 12.
Great Northern pref. opened at
9514, got up to 100% in May and
down to 75% in December, with
the close Dec. 31 at 78%. Of all
the railroad shares the Canadian
Pacific suffered the widest fluc¬
tuations; opening at 160 in Janu¬
ary, it got up to 170% in July,
and dropped to 126% in Decem¬
ber, with the close 132 %.■ Milwau¬
kee & St. Paul common, opening
at 39%, reached 52% in July,
touched 34 V8 in December, and
closed at 37. Atchison moved up
from 93% in January to 104 in
May, but December saw it down
to 80%; the close was at 83%.
There was a speculation two or
three times during the year in the
low-priced railroad shares, and
these make a better record than
the rest of the railroad list. Texas
& Pacific, in particular, belongs
in this class, it having enjoyed a
sharp rise on the Texas oil de¬
velopments; from 27% Jan. 21, it
sold up to 70% in July, but closed
Dec. 31 at only 41%. Minor im¬
provements also occurred in St.
Louis & San Francisco, Missouri
Pacific and Rock Island shares.
Among Southern railroads, the
Southern Railway stock did not
share in this improvement. Open¬
ing at 29%, the common shares
sold at 33 in May and dropped to

20Vi in December, with the close
Dec 31 22%.
The record for the industrial

shares/as already stated/is one
of very noteworthy improvement.
The motor stocks,were very prom¬
inent in the rise, and General
Motors Corporation common
jumped up from 118% in Janu¬
ary to 406% in November; even
after the break the latter part of
the year the close Dec. 31 was at
339. Studebaker Corporation
common rose from 45% in Janu¬
ary to 151 in October, and closed
Dec. 31 at 109. The oil and rub¬
ber stocks were also pushed up
with great rapidity. As illustra¬
tions, Texas Company ■ scock,
which was quoted at 184 in Janu¬
ary, sold at 345 in October, with
the close Dec. 31 at 226; and Pan-
American Petroleum & Transport
moved up from 67 in January to
1401/4 in October, with the close
Dec. 31 at 104%. United States
Rubber common, from 73 in Janu¬
ary, got up t6 139% in November,
with the close 136%, and B. F.
Goodrich common, as against 56%
in January, sold at 93% in Octo¬
ber, with the close at 81. Sugar
stocks,' on the great rise in the
price of the commodity, were
likewise distinguished in the same
way. American Beet Sugar, from
62 in January, advanced to 101%
in October, and closed at 94;
American Sugar Refining com¬
mon, from 111% in January, rose
to 148% in October, and closed at
139% ; and Cuba Cane Sugar com¬
mon jumped from 20% in Janu¬
ary to 55 in December, with the
close 52%. Some of the steel

TOOL OF PEACE

WEAPON OF WAR

shares were marked up with
great rapidity under violent and
wide fluctuations. This is not true
of the shares of the U. S, Steel
Corporation, which moved up and
down in orderly fashion; Steel
common, opening at 94% in Jan¬
uary, touched 88% in Febrtiary,
reached, 115% in July, and closed
Dec. 31 at 106%. On the other
hand, Crucible Steel common,
after selling at 52% in February,
was quoted at 261 in October,
with the close 217, while Republic
Iron & Steel common, from 71%
in January, advanced to 145 in
November, with the close 122%.
The equipment shares were among
the conspicuous features of the
year. Baldwin Locomotive com¬
mon fluctuated between 64% and
156%, American Locomotive com¬
mon between 58 and 117%, Amer¬
ican Car & Foundry between 84%
and 148%. Among shares in other
lines of industry distinguished in
the same way, might be men¬
tioned American Woolen common,
which against 45% in January
sold at 169% in December, and
International Paper common,
which against 30% in January
sold at 82 in November, and these
illustrations might be" extended
indefinitely. As a matter of fact,
to enumerate all the noteworthy
advances in the industrial group
would be to give nearly the entire
list.'

Reprints on "The First
Year After World War I"
will shortly be available.
The price of these will vary
with quantity ordered.

The Commercial and

; Financial Chronicle
25 Spruce Street
New. York 8, N. Y,

* N peacetime and in wartime, soap works for
civilized mankind in a multitude of ways that most of us never

suspect. . v '

Soap — plain, everyday soap — is a war material today. A mate¬
rial almost as vital to victory as iron and coal and oil and synthetic
rubber. *\: : fy;'" ,.:;v ;V,/'S

In addition to the Procter

words all over America -r

& Gamble soaps which are household

Ivory, Camay, Oxydol, Duz — we are

turning out today, in our 29 plants many other soaps almost unknown
to the public. Soaps which are vitally important to the war effort.

We make special soaps for processing parachutes . . * soaps for
treating, fabrics for soldiers' uniforms . . . for preparing war metals
for plating . . . for preserving the leather fn boots ... for strength¬
ening the rubber in jeep tires ... for countless other wartime needs.

Soap is a material", to be used wisely, not wastefully -r— to be con¬
served with patriotic care. Soap is truly a weapon of war as we!!
as a tool of .peace.

PROCTER % GAMBLE
'

. V

Soapmakers Since IS37

I. J. Geary Jains
John Galbraiih § Go.
PORTLAND, ORE.—M. J. Geary

has become associated with the
firm of John Galbraith & Co.,
stock and bond dealers in the
Porter Bldg. Coming to Portland
in 1909 as General Agent for the
Rock Island Railroad, Mr. Geary
has since been active in Pacific
Northwest affairs except during
World War I, when he was Na¬
tional Director of National Parks
and Monuments, a subsidiary at
that time of the Federal Govern¬
ment. In this capacity he assisted
National Banks in their allotments
of Liberty Bonds. In 1919 he be¬
came Secretary of the Union Safe
Deposit & Trust Co. of Portland,
which firm was la'ter merged with
the Brotherhood Bank. In 1928 he
formed the investment firm, of
Buffington, Houghton & Geary,
where he was until the firm of
M. J. Geary & Son was formed in
the Wilcox Bldg. in 1931. ,

Mr. Geary is a member of the
Board of Trustees of the Patten
Home, and is well known in in¬
vestment circles throughout the
nation.

RANGE OF LEADING STOCKS IN 1919
ALL PRICES DOLLARS PER SHARE, NOT PER CENT

Trunk Lines—
Baltimore' Xs Ohio JlOO
Cleve Cin Chic & St L — ,_100
Erie : ——100
New York Central.— —.100
N Y Chicago & St Louis— 100

Par Opening

Pennsylvania __ J. 50
New England and Eastern— , .

Boston & Albany- _1—100
Boston & Maine-.—— 100

■

, N Y N H & Hartford— .i—_100
Coal Roads— ■ ,

Central of New Jersey——100
Delaware Lack & Western--—— 50
Delaware & Hudson—.———100
Lehigh Valley—- _______ 50
N Y Ontario & Western —100
Reading __ ——__ 50

Western and Pacific—
Canadian Pacific ,—.——100
Chicago & Alton . .—100
Chic Milw & St Paul——-.-—100
Chic.&,.North Western—-——100
Chic. Rock. Is! & Pac (new) —100
Colorado & Southern—_100
Denver & Rio Grande————100
Great Northern, pref——-—— 100
Illinois Central ——A-—_100

Minn St Paul & S S M————-.-.100
Northern Pacific _100
Southern Pacific 100
Union Pacific --——100

Southwestern— ' ■ ■ V',
Atch Topeka & Santa Fe—-100
Kansas City Southern—--——100
Missouri Kansas & Texas —100
Preferred —:—:—100

Missouri Pacific _t——100 '
St Louis-San Francisco (new)—100
St Louis Southwestern —100
Texas Pacific .^-100

Southern Roads— ; •

Chesapeake & Ohio . 100
Louisville & Nashville —100
Norfolk & Western 100
Seaboard Air Line- 100
Preferred _w—_■ .100

Southern Railway —100
Preferred i ,— ——100

Miscellaneous—r
Ailis-Chalmers Mfg 100
Amer Agricul ChemicaL*. —100
American Beet Sugar.— : 100
American Can , 100
American Car & Fdry_„___ 100
American Cotton Oil— — 100
Amer Internat Corp__ —i 100

- American Locomotive 100
Amer Smelt & Refining—_—__100
American Steel Foundries——33 Mr:'.
Amer Sugar Refining— —,—.100
Amer Teiep & Teleg 100
American Tobacco 100
Amer Woolen of. Mass 100
Anaconda Copper. 50
Atl Gulf & W I SS Lines— —100
Baldwin Locomotive: — —.100
Bethlehem Steel Corp——.;... 100
Class B common — , 100

Calif Petroleum v t c ____ 100
Central Leather __1O0
Colorado Fuel & Iron— ! 100
Continental Can ; — 100
Corn Products Refining———100 ,

Crucible Steel of America——100
Cuba Cane Sugar„ —No par
Distillers Secur Corp———_100,
Fisher Body Corp I No par
General Eiectric i .——100
General Motors Corp——*.— 100
Goodrich (B F) Co —100

. Ipt Mercantile Marine—v. 100
Preferred , L, 100

International Paper —100
Kelly-Springfield Tire ~ 25
Kennecott Copper No par
Keystone Tire & Rubber-, 10
Lackawanna Steel 100
Maxwell Motor 100
Mexican Petroleum ; 100
National Lead — —100
New York Air Brake————100
Pacific Mail SS 5
Pan Am. Pet & Trans 50
People's Gas Lt & Coke 100
Pressed Steel Car ——100
Railway Steel Spring— :— 100
Republic Iron & Steel 100
Sinclair Cons Oil Corp—1 .No par
Sloss-Sheffield Steel & Iron——100
Studebaker Corp <Thei_— —100

'

Texas Co (The)——___——100
U S Food Products Corp——100
U S Industrial Alcohol— __100
U S Rubber ,—.100'
U S Steel Corporation——-.-100
Preferred ———^——100

Utah Copper —i. 10
Virginia-Carolina Chemical——-100
Western Union Telegraph—,—^ 100
Westinghouse Elec & Mfg--— 50
Willys-Overland (The)— 25

50

36

17 Va
75

. 30
45'/a

'

135

31.

3lVa '

207

182)4
104

55'/a •

20

82)4

160

'•7)8
39 >/3
96

251/4
21 Va

•t: 3% '
95%
97)4
91

94 Vz ■

102

.;128)4

93%
19

''

5

8)4 "

25.4'
"

13 Va ..

17)4 ,

29)4
•

1 ■ ■

56 V3
11814
10714
8)a
17)4
29)4 ■

70

32)a
101
65

47

93)4
39% •

**55%
61

76%
m
112%
100)4

195'/a
• 51

60%
107%

'

74 Va
6114
61)4
20%
60%

36%
69%
48 Va
58

29 Va
x49)4
39

151

133
57

26%
112%

30%
69%
32)4

Ti 99
67%
28 Va
179 Va

65%
105

38

.

. 69%
49

6214
76

74%'
*34

49%
52

184%
t66 ;

104

80%
94%
113%
74%
53

88

41%

Lowest

28% Dec 15
32 Feb 17
12% Dec 30
66% Dec 12
23% Sep 24
39% Dec 16

116 Dec 16
28 Jan 30
25 Va Dec 12

170 Sep 23
172 V2 Mgr 18
91 Va Dec . 1
40'/a Dec 30
16 Va Nov .28 '
'73% Dec 12

126% Dec 1
7V4 Jan 13 .

34 Va Dec 12
85 Nov 28
2214 Jan 21
19 Dec 13
314 Apr 7

75 Va Dec 12
85% Dec 30
70 Dec 16

77 Dec 12
91% Nov 29

'11914 Aug . 8

80'/a Dec 12
13 Nov 28
4% Feb 10
8Va Jan 13

2214 Nov 29
10% Jan 21
10% Dec 18
2714 Jan 21

5114 Dec 16
104)4 Aug 19
95 Dec 1
6% Dec 27
12 Dec 19

2014 Dec 12
, 52% Dec 12

30 Jan 21
87 Sep 2
62 Jan 3
42)4 Feb 11
84% Feb 10
39% Jan 2

Highest Closing

55 V4 May 27
54% Jun 6
201/4 May 19
83% Jun 6
33% July lQ
48Va May 19

145 ' Apr 3
38% July 29
40)4 July 17

213 Aug 19
217 May. 7
116 , May 29
60% Jun 2

'

24% July 18
93)4 Jun 6

-1.70% July 10
: 12 Va May 15
52% July 17'

105 May 26
32% July 17
31% May 5
15% July 14
100% May 27
104 May 16
98 'A May 29
99% May 27
115 Jun 2

138% May 29

104 May 27
'

2514 May 19
16% July 22
25 Va July 18
38% July 9
27% July 17
23% Jun 9
70% July 2

68% May 17
122% May 17
1.12% May 19
12 July 23
23% July 17
33 . May 19
72% May 27

51% Oct 8
113% May 1
101% Oct 21
68% Sep 30
148% Nov 5
67 % July 14

31%
52

13

.. 6914
27%

40)4

123

37

26%

175

190

93

42

16%
76%'

132%
' 7%
37"
86%

'

26%
22

6)4
78%
86

72%.
79

102%
123%

83)4
15%
9 Va
12%
25 V4
18%
13

41)4

55%
1091/4
97

6)4
v 14

22%
56

50)4
913s
94

55

140V4
50%

**52% Feb 8ttl32V4 Oct 31 ttll6%
58 Jan 21 11714 Oct 7 101
61% Dec 1 89% July 16
33JA May 10 47 July 7
HIV, Jan 21 148% Oct 29
95 Dec 30 108% Mar 10
191)4 Feb 4 314% Oct 24
45'/4 Jan 16 169% Dec 31
54% Nov 29 77% July 16
92 Feb 8 192% Oct 31
64% Jan 29 156 Vt Oct 22
55 Va Jan 20 107%Julyl5
55% Jan 21 112 Oct 23
20% Jan 2 56Va Oct 20
56% Feb 8 116% July 24
34% Feb 10 56 July 14
65% Feb 10 103% Jun .7
46 Jan 21 99 Oct 22
52 V4 Feb. 7 261 Oct 23
20% Jan 27 , 55 Dec 8
x49 Jan 2 66% Mar 14
3814 Jan 8 173 Oct 8
144% Feb 2 176 - Oct 20
118% Jan 21 403% Nov 5
56% Jan 10 93% Oct 29
2114 Jan 31 67% July 11
92% Feb 10 128% May 28
30 >4 Jan 3 82 Nov 5
68 Jan 21 164 Nov 3
27% Nov 29
38% Dec 29
62% Jan 21
26% Jan 22
162)4 Jan 23
64 Jan 11
91)4 Feb 3
29 Va Feb 8
67 Jan 21
32 Dec 30
X59 Feb 11
68% Feb 10
71% Jan 18
*331/4 Jan 2
46 Va Feb 10
45% Jan 22
184 Jan 2

; ,66 Apr . 8
X97 Vs Dec 1
73 Jan 21
88 Va Feb 10
11114 Dec 12
65)4 Feb 7
51 Feb 10
82 Sep 22
40% Jan 21
23 V4 Jan 22

43 July 15
12614 July 14
107% Nov 1
61 July 28
264 Oct 22
9414 Oct 23
145% Oct' 22
42% July 11
140 J4 Oct 22
57 May 26
109 Oct 20
107% Nov 5
145 Nov 1

*69% May 8
89 Nov 3
151 Oct 281
345 Oct 30

91% Oct 1
167 May 27
139'4 Nov 6
115% July 14
117% July 17.
97% July 16
92% July 14
92% May 26
59% Jun 9
40% Jun 2

69%
45)4
139%
9614
277,

162%
63%'
168)4
113 V*

9414
97%
43 %

100%

42%
88%
85

217

52%
. t

131%
169%

X339
81

49%
109%
79)4
143 Va

29%
4314 -

87%

31%
217

82%
112

38

104%
34%
101V8
98 V2
122%
43%
73%
109

226

.78%
112)4
136%
106%
113%
76%'
67'4
87

55

32

Schaenen And Mathers
With Smith/Barney
Nelson Schaenen and Lloyd C.

Mathers have become associated
with Smith, Barney & Co., 14 Wall
Street, New York City, members
of the New York Stock Exchange
and other Exchanges, in their un¬
derwriting department. Mr. Schae¬
nen was formerly manager of the
public utilities division of Moody's
Investors Service, and Mr. Math¬
ers had been on the staff of the
Securities & Exchange Commis¬
sion since 1934 in the corporation
rinance division and the public
utilities division.

26%

x Ex-dividend. ^Sinclair Oil & Refining Corporation; name changed in September
to Sinclair Consol. Oil Corp., tFirst sale was made April 8; formerly Distillers Securities
Corporation. 4'See U. S. Food Products .Corp. SFirst sale was made May 7; previously
to that date par value was $100 and range was from 68 Feb, 8 to 10914 May 1. /[First
sale April 11. **80% ,paid, ttFull paid. ; . . .

Below are general statistics for 1919 and 1918:
GENERAL SUMMARY FOR TWO YEARS

1919 1918 '"

Coin and currency in U. S. Dec. 31 S 7,961.320,139 7,780,793,606
Bank Clearings in United States—^— — 417,519,523,388 332,354,026,463
Business failure — — $ 113,291,237 .163,019,979
Sales at N. Y. Stock Exchange— ___shares 316,787,725 144,118,469
Imports of merchandise (12 months)—__—___$ 3,904,406,327 3,031,212,710
Exports of merchandise (12 months) ) 7,922,150,592 6,149,087,545'
Net exports of gold (12 months)—.— —$ \ 291,651,202 *20,972,930
Gross earnings (12 months)- ———$ 5,173,647,054 4,915,516,917
Net earnings (12 months) — -■ 764,578,730 908,058,337
Railroad, constructed — miles x686 X721
Wheat raised — — bushels 940,987,000 921,438.000
Corn raised —— —-.-bushels 2,917,450,000 2,502,665.000
Oats .raised ———bushels 1,248,310,000 1,538,124,000
Cotton raised —- bales all,030,000 0 11,602,634
Pig iron produced—-—-: —(tons of 2,240 lbs.) 31,015,364 39,054.644
Lake Sup. ore shipments by water— (gross tons) 47,177,395 61,156,963
Copper production, refined, in U. S.— lbs. 1,863,580,381 2,476,077,401
Anthracite shipments — (tons of 2,240 lbs.) 66,855,462 76,649,918
Coal of all kinds— (tons of 2,000 lbs.) 544,263,000 . 678,211,904
Petroleum production (whole U. S.)_— bbls, 377,719,000 355,927,710.
Immigration into United States —.—.——No.. • 247,338 „ bll5,910
Building operations, 286 cities — 1,505,317,260 496,537,914

*Net imports, a Agricultural Department's estimate, which does not include linters.
x Estimates of "Railway Age Gazette." b These are the arrivals of alien immigrants.
The net alien arrivals (immigrant and non-immigrant) for 1919 were 17,912, against
41,471 in 1918. . ,
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(Continued from page 278)
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The American people haye
learned this under the restrictions
and regimentations of war-time
controls. Because of the strict re¬

quirements of war, we have been
operating under a planned econ¬

omy for many months. Our people
.have accepted this because of the
emergency. But there is increas¬
ing evidence on all sides -that they
do not like it. )At"

Citizens May "Shoot Santa Claus"
■» • .

The American people are, in my

opinion, fed up with ration points,
price controls, and with being
pushed. around by a multiplicity
of bureaucrats and by arrogant
labor leaders. But above all they
are beginning to realize that the
bills of a Santa Claus government
must be paid by every citizen in
taxes—direct and. indirect. It

may well be because of this new
understanding brought home to
them by the slogan "Pay as you

go," that the citizens at the polls
in 1944, contrary to A1 Smith's
famous axiom, may decide to
"shoot Santa Claus." In any

event, they will demand at the
end of this emergency that free¬
dom of enterprise be restored.
Then the test will be whether free

enterprise can function to the
satisfaction of the great majority
of ordinary Americans.
The first requisite will be to

provide reasonably full employ¬
ment. Can private industry meet
this challenge? . V;:'■<*■■■■
If by full employment we mean

that every man and woman in
America will have a job, I doubt
that any system, except Russia's,
can . meet such a 'requirement.
But if by full employment we
mean the prevention of serious,
large-scale unemployment such as
would bring a major depression
and the stalling of the industrial
machine, then I believe that pri¬
vate industry, encouraged by a

government that does its part to
create a climate favorable to the
development of initiative, enter¬
prise and expansion, can do the
Job. V;j"'

UnemploymentMust Be Prevented
Vi I emphasize the word preven¬
tion in discussing possible post¬
war unemployment. I believe it
is imperative that we approach
the entire problem with the objec¬
tive of developing plans to pre¬
vent unemployment, rather than
of thinking in terms of curing un¬

employment after it takes place.
I have confidence that action
taken .now and in the future to
remove the causes of unemploy¬
ment by encouraging the expan¬
sion of our industrial system can
enable private industry to pro¬
vide substantially all the needed
jobs in the post-war years/ If, on
the other hand, we think in terms
of curing unemployment—if our
national policy follows the defeat¬
ist pattern of the 1930's and we
depend only upon enormous pro¬
grams of public works and relief
activities; if we continue to min¬
imize incentives, to place burdens
on and obstacles before the busi¬
ness machine—then it seems to
me that serious unemployment
will be inevitable. . ,

No amount of public works can

provide all the needed jobs.
With all the different methods
tried in the 10 years of the 1930's,
We never even came close to solv¬
ing the unemployment problem.
The only possible solution, if we
are to avoid the regimentation of
a planped economy, is work in
private enterprise—supplemented,
when necessary to fill the gap, by
public works.
Since the real jobs in private

enterprise are apparently what a
large majority of the people will
want, and since providing these is
the only way freedom in America

employment in private industry
may be attained?
In my opinion the first step

after Germany is defeated is for
the new Administration and the
new Congress to announce clearly
that we are not going to continue
a war economy after the war is
over; that private enterprise must
prepare to go forward with con¬
fidence, assured that government
will proceed at once to remove
every obstacle and to offer every
reasonable inducement to the
building of new productive equip¬
ment which will provide employ¬
ment and eventually raise the
standard of living. With this
assurance, industry, labor, agricul¬
ture and government can coopera¬
tively bring about a program that
will encourage the expansion
necessary to meet our post-war
needs. »■/

We Must Profit from Past
Experiences

In building such a program we
must profit from past experiences
and guard against inconsistencies
in economic policies which can
allow taxes to fall too largely on

venture capital and on incomes
derived from daring and innova¬
tion, thus drying up a major
source of employment; policies
which encourage monopolistic
practices that restrain free com¬
petition; policies which allow
strong pressure groups to force
wages or prices too high for full
employment.
In a recent editorial James H.

McGraw, President of McGraw-
Hill Publishing Co., said:
"We can be prosperous beyond

our dreams—all of us—workers,
farmers, and business men—but
one of the prerequisites is the
self-discipline of accepting com¬

petition for ourselves as well as
others." ; J,■'V.
This is a statement of principle

which should never be lost sight
of in planning for the expansion
of our free enterprise machine.
Doubtless, as we enter the post¬
war period, pressure for special
privileges will continue to be ap¬

plied on government by various
groups. Government can best
encourage enterprise and provide
increased employment by lifting
its hand from the scales and be¬

coming a friendly arbiter to look
after the interests of the public
rather than the contending par¬
ties. The Government should
throw its weight in favor of rais¬
ing the total of national income
instead of encouraging the strug¬
gle between conflicting groups
over the division of a declining
national income,

The war has brought America a

tremendous hew canacity to pro¬
duce. In less than three years we
increased our factory machine
capacity by around 40%. We
have learned that it no longer
takes a generation to build a

great national industrial plant.
With the resources, skill, engi¬
neering'ability and know-how of
the United States in this advanced

stage of the machine age, we
could probably double our present
capacity for producing machine-
made consumer goods in less than
five years; if we determined to
do so.

Big Selling Job Ahead

The great challenge in the post¬
war future, therefore, will not be
the development of industrial pro¬
duction capacity, as was the case

after World War I. We know how
that is done. Rather the problem
will be to develop new knowledge
and skill in the field of distribu¬
tion. We must sell a lot more per

capita in 1949 than in 1929 if we
are to keep our factories going.
In 1929 we had a national in¬

come of $83,000,000,000. Various

ran be preserved, what path I estimates have been made of thecan oe pres , national income at 1929 prices re¬

quired to prevent dangerous un-should the leaders in government,
in business, in labor and in agri- employment after the war. With-

culture, follow in order that full out getting into economic techni¬

calities or arguments, let us make
some assumptions. We know that,
partly owing to the growing popu¬
lation and partly because of our
greater efficiency in production,
we must considerably increase our

output of goods and services over

pre-war levels if large-scale un¬

employment is to be avoided.
Let's assume that the required in¬
crease in 1949 as compared to 1929
is 50%. In other words, in dollars
of 1929 purchasing power the
value of production would have
to reach about $125,000,000,000, re¬
gardless of the actual number of
1949 dollars it would be worth.
This would mean an increase, not
in spending power but in the
quantity of goods and services
produced per capita, amounting
to 28% for every man, woman and
child in the United States. That
is why I say that our selling
organizations are going to have to
sell a lot more goods than in the
past. That, of course, is what we
want to do. That is how the

standard of living is raised. That
is how unemployment is pre¬
vented, ; '
This means that the sales forces

in American business, together
with our distribution experts and
our advertising and sales promo¬
tion executives, will face an un¬

precedented task. For J even

though we will have great pro¬
duction capacity and even though
we are successful in creating huge
consumer purchasing power, it
does not follow that the Amer¬

ican people will purchase all the
things we can produce unless the
necessary consumer demand is
built up. New wants, new habits,
new patterns of living, new forms
of social existence must be

created./;>::;i■ "■ .•J/,•J .,J.v
Discussing this point in a recent

report to the Association of
National Advertisers, Dr. Henry
C. Link made the following perti¬
nent observation:

, ;; }■/.■■ J
"We have been hearing a lot

about 'production for use instead
of for profit.' In recent years this
has become the slogan of aca¬

demic'economists, social reform¬
ers, and other Utopians. ., .,

Production for what use? And by
whom? > The airplane is not
exactly a novelty; but our recent
social survey . V v shows that,
though 72% of city men and
women have not yet flown, 44%
of those who have never flown do
not even now want to take a trip
by air. This proportion is even
higher among farmers. In short,
production does not insure use."

Sales and Advertising Play Vital

>%%%.//%■ Role . .;.0j
This is, to me, a very significant

statement. It puts a finger on the
weak spot of the contention heard
so frequently in Washington these
past 10 years that advertising and
sales promotion is an unnecessary

expense which in a "planned econ¬

omy" ought to be eliminated.
Moreover, it gives some insight
into the huge sales, advertising
and promotional job that must be
done in the post-war years. The
progress already made in raising
our living standards to the highest
in the world can be largely at¬
tributed to our sales and distribu¬
tion methods. However, there are

many new frontiers to be crossed.
You gentlemen here today will
indeed play a vital role in the
difficult and interesting years
that lie ahead.

I have posed many problems to¬
day. I am not predicting that all
of them will be solved. As a real¬

ist, I know how far we are how
from the accomplishment of many
of our goals. I know how far we
are from effective coordination of
our efforts, I know how far away
the policies of the now discarded
New Deal are from the philosophy
of efficient production, distribu¬
tion and full employment. I
know how easy it is for us and
for the American people to be
misled by ignorance, class an¬

tagonism, and political hokum.
But in the direction I have out¬
lined lies our opportunity.
In spite of confusion and inef¬

ficiency we are today on the road
toward winning the war. If we

can perform that colossal task, it
should certainly be within our

power to bring about full reem¬
ployment in peace-time jobs of
the man-power of the United
States. Upon our ability to do
just that, in my opinion, rests the
future of our republic and the
system of capitalism on which it
is based. To accomplish that goal
will require a high degree of , wis¬
dom, statesmanship, vision and
courage—much higher than all of
us, including business, labor, agri¬
culture and government, have yet
demonstrated.

However, during this national
crisis new leaders are being de¬
veloped, and I believe that we are
at least approaching a basis for
greater unity of purpose in the
years that lie ahead. When our

fighting men come back from war

you can be sure they are going to
have definite ideas about the kind
of America they want, and it is
not likely that they will want the
kind of regimented life they have
been fighting to exterminate from
the world. ■ %.■// ; ;.■ ■

Today our production machine
is operating at forced draft and
on an overtime basis. When the
warls over we must carefully and
intelligently adjust it to a peace¬
time basis. There is nothing about
this problem that is impossible of
solution if we will but put in
charge engineers who understand
the machine, who will remove the
monkey wrenches and supply the

fight kind of lubricating oil at the
right times and in the right places.
We need a new approach to the ry

problem of employment in the
post-war world—a new philoso¬
phy of hope and courage—new
methods to keep the economic
machine operating at high levels
of production and new men in
high places who will bring co-

operation instead of conflict to the
solution of these problems that
are so vital to the welfare of all
the people.
,, We are rapidly approaching the
time when there will be another
turn in the road ahead. In spite
of all the obstacles, I, for one,
have confidence in the destiny of
America.

S. E. C. Delays Hearing
On Trading Privileges
The Securities and Exchange

Commission postponed Jan.T7, at
the request of all parties con¬

cerned, the hearing scheduled for
Jan. 19 on the applications filed
by the New York Club Exchange
for permission to extend unlisted
trading privileges to the common
stocks of six corporations. The
hearing will now be held here on
Jan. 26. ■ . "• '"/■ ■/-

Securities involved are Lukens
Steel Co., $10 par common; Merck,
and Co., Inc., $1 par common;
Public Service Co., pf Indiana,
Inc., no par common; The War¬
ner and Swasey Co., no par com¬
mon and Puget Sound Power and
Light Co., $10 par common stock.

Telephone lines are the life-lines of an army. Bell System
men and materials are helping to keep those lines unbroken
on many battlefronts. '
So if a Long Distance call gets delayed once in a while,
you know there's a good reason.
The additional equipment that could be used here is serving
the soldiers over there.

BELL TELEPHONE SYSTEM

V. S. Army Signal Corps installing switchboard in New Guinea

If the Long Distance circuit you want is busy
— and your call isn't really urgent — it will
help if you will cancel it.
If it must go through, we'll appre¬

ciate your co-operation when the
operator says; "Please limit your call
to 5 minutes."
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Invest inVictory

Buy FOURTH WAR LOAN Bonds

Wood, Gundy & Co.
Incorporated

14 Wall Street, New York 5 -

Canadian Securities
By BRUCE WILLIAMS

It is encouraging at last to hear a few forthright opinions ex¬
pressed by practical economists to the effect that, come peace or a
continuance of the war, the present trend of interest rates will con¬
tinue—that the present 2% maximum for government bonds suitable
for banks is more likely to be replaced eventually by a 1%%
maximum. . ,;;///■-^/-//a.;■■r-V
Doubts in the minds of invest-^

ors, with regard to the future
course of interest rates, have con¬
siderably retarded normal activ¬
ity, and the Canadian market has
suffered, inasmuch as the attrac¬
tiveness of the 4%-5% coupons on

high grade bonds has been ob-
0 Scured by expectation in many
quarters of generally higher in¬
terest rates.

There is also the long stand¬
ing factor of reluctance on the
part of a large proportion of our
banking community to consider
any foreign risk. It would seem
that this attitude must change
if we are to shoulder our proper
responsibility as the leading
creditor nation of the world and
have within our borders the in¬
ternational financial center of
the world.

It is difficult, of course, to make
any change in a policy that, dur¬
ing the war, has enabled bankers
to regard with pardonable com¬
placency portfoliosJ largely filled
with diskless short term Govern¬
ment securities, but in the post¬
war period we must play a larger
role and be able to assess risks in
the foreign as well as in the do¬
mestic field. A long step would
be taken in this direction if bank¬
ers here were at least able read¬
ily to gauge the investment
quality of Canadian securities.
To get back to current affairs,

it is regrettable that there is still
considerable acrimonious com¬

ment on the question of United
States shareholders' liability for
inheritance taxes under the Suc¬
cession Duty laws of the Domin¬
ion. As previously stated in these
columns, this matter has been
considered sufficiently important,
that the Canadian Minister of Fi¬
nance has requested" the Depart¬
ment of External Affairs to ap¬

proach the State Department in
Washington with the object of ar¬
riving at an agreement whereby
double taxation in both countries
will be avoided.

With regard to the market for
the past week, on the whole, the
tone was still good, but the vol¬
ume of activity still left a lot to
be desired. Direct Dominions were
quiet and a shade better. Na¬
tionals, on the other hand, were
active and strong; the 5s of Octo¬

ber 1969/49 were greatly in de¬
mand, no doubt in anticipation of

the possible redemption, this year,
of the 5s of 1969/44,
In the provincial section of the

market, there was little to record
and prices were mostly unchanged.
City of Montreal issues were
strong on anticipation of an early
acceptance of the latest debt set¬
tlement plan.' There was a de¬
crease in activity in internal1 is¬
sues although there . was some
interest shown in gold and oil
shares. As a result, the Canadian
dollar in the "free" exchange mar¬
ket was dull and slightly easier at
IOV2 discount.
In considering the immediate

market trend, there is evidence
of latent interest on the buying
side and, should the recent im¬
proved sentiment in other in¬
vestment markets continue, such
interest will doubtlessly be
translated into action. :

Wholesalers' Meeting

The 17th annual convention and
war conference of the wholesale
Dry Goods Institute, Inc., which
opened at the Hotel New Yorker
yesterday (Jan. 19), will conclude
its meetings today. Among those
scheduled to address today's
luncheon meeting are: Represen¬
tative Will M. Whittington (Dem.,
Miss.), Chairman of the House
Committee on Flood Control;
Frank L. Walton; Vice-President
of Catlin-Farish Co., New York,
who is former Director of the
Textile, Clothing and Leather Di¬
vision of the War Production
Board, and Walter Mitchell, Jr.,
Director of Business Surveys, Dun
& Bradstreet, Inc, The merchan¬
dise exposition will close at
6 p.m. and the annual banquet,
at which there will be no speeches
or serious business, will be held
at 8 p.m. '/

Situations Attractive
The first mortgagees of 1948 of

Empire Sheet & Tin Plate Co..
and Quaker City Cold Storage 5s
offer attractive possibilities ac¬

cording to a memorandum pre-
oared by Hill, Thompson & Co.,
Inc., 120 Broadway, New York
City. Copies of this interesting
memorandum may be had upon
request.

Taylor, Deale & Company
64 WALL STREET, NEW YORK 5 )

WHitefiall 3-1874

t?

canadian securities

Government ♦ Provincial ♦ Municipal ♦ Corporate I

Municipal News:& Notes
The present deficit of $37,000,-

000 incurred by the City of New
York from rapid transit operations
must be eliminated or "it will
undermine the investment value
of real estate and make its owner¬

ship a liability instead of an as¬
set." This view was expressed" by
Secretary Thomas Jefferson Miley
of the Commerce and Industry As¬
sociation of New York City in
identical letters addressed recent¬
ly to Mayor Fiorello H. LaGuardia
and the five Borough Presidents,

The Association warned that
New York City is nearing the
limit of its power to raise taxes
and that relief for "overbur¬
dened and distressed real es¬

tate," the main tax source, is
long overdue and is now im¬
perative.

In urging that the deficit from
transit operations, "which now
results in oppressive taxation," be
eliminated by increasing the pres¬
ent 5-cent fare, the Association
declared that the unification of all
transit facilities, under municipal
ownership and operation "has re¬
moved the fare question from any

possible political implications."
The charge can no longer be made
that a higher fare will benefit pri¬
vate enterprise, the Association
said, and made the following ad¬
ditional observations: .

"No valid objection can now be
made to a self-sustaining rate of
fare as the City will get alt of the
revenue resulting from any in¬
crease in the fare. Any revenue
received from such increased fare
in excess of the amount required
to meet the -fixed charges on the
public debt issued for rapid trans¬
it purposes could be used to fin¬
ance the replacement of obsolete
equipment, the purchase of new
and additional sorely needed
equipment, providing more com¬
fortable traveling conditions for
the passengers, and the extension
of existing facilities. i

, ? "The budget for the current
fiscal year, which terminates
June 30; 1944, shows the total
appropriations for interest, re¬
demption and sinking fund in¬
stallments on the rapid transit
debt amounted to $56,971,176.85.
It was estimated that surplus
operating revenues to the ex¬
tent of $20,000,000 would be
available to reduce fixed debt
charges, leaving the sum of $36,-
971,176.85 to be raised by taxes
on real estate to meet the deficit
in rapid transit operation.

''The present deficits from rapid
transit operation of almost $37,-
000,000 accounts for 23 points in
the present tax rate on real es¬
tate of $2.89 per hundred dollar
valuation, so that if this tremen¬
dous loss were eliminated the tax
rate would have been $2.66 per
hundred dollars of valuation. ,

"The deficit from rapid transit
operation is- an enormous load for
the taxpayers and owners of real
estate to carry. With a constantly
diminishing tax base, consisting, of
real estate now valued at approxi¬
mately $16,000,000,000 in com¬
parison with a real estate tax base
of $19,500,000,000 which existed in
1932, it must be obvious to expe¬
rienced administrators that a con-;
tinuation of the huge .annual def¬
icits from subways operation will
seriously undermine the invests
ment value of real estate and sub¬
ject its ownership , to serious
losses. ,;//'■: \

"In addition, the City's abil¬
ity to market securities to pro¬
vide " funds for the Extension,
improvement and equipment of
the rapid transit lines and for
other public improvements will
be seriously impaired if the
value of real estate is depre¬
ciated by being subjected to bur¬
densome taxation to make up

the annual losses incurred by
operating the subways at a rate
of fare that does not meet the
cost of service."

Bond Ratings And
Investment Policy
Much of the additional strength

exhibited by the municipal bond
market during the past several
weeks was due in some measure
to the upward revision of the rat¬
ings on hundreds of issues by
Moody's Investors Service. In this
regard, the following comment
was made by Hemphill, Noyes &
Co., New York, in a recent issue
of their municipal news letter:

: j/W-J/"€':/; Ratings..;'■/"
On February 26,1936, the Comp¬

troller of the Currency, issued a
get of regulations for Federal Re¬
serve member, banks which in¬
cluded the statement that "The
purchase of investment securities
in: which the investment char¬
acteristics are distinctly predom¬
inantly speculative, or investment
securities of a lower designated
standard than those which are dis¬
tinctly or predominantly, specula¬
tive is ; prohibited" and "Where
there is doubt as to the eligibility
of a security for. purchase, such
eligibility must be supported by
hot less than two rating manuals.":
This was immediately interpreted
by bank officers as meaning that
member banks could not buy any¬

thing rated lower than BBB by
two services.

In May of the same year, the
Comptroller stated that "Such rat¬
ings are not conclusive on the
question of eligibility," explaining
that "the fact that rating manuals
classed a security as distinctly or

predominantly speculative does
not unalterably prevent a bank
from purchasing ; it under / the
regulations, provided the bank can
convince an examiner the invest¬
ment-is sound,"

There are hardy hank officials
who buy what they think suit¬
able and go to the mat with the
examiner but many, perhaps
most member banks, have pre¬

ferred the comfort of being
within the rating fence. Many
have gone to the extreme of
limiting their institutions to/
bonds rated not lower than A.
They explain with a shrug that
it is easier to get along with the
lower income than to argue

with an examiner who objects
to BBB bonds on the ground
that if given a lower rating they
would have to be sold immedi¬
ately, whereas A bonds when
lowered give a period of warn -

:

ing. "./;/'"-v'":

In 1938 considerable publicity
was given a new set of regulations
which relieved banks of any ne¬

cessity for confining themselves
to bonds rated by an investment
service, the object being Jo loosen
up credit. / However, most banks
appear to have continued as if
bound by the 1936 pronouncement.
Three services rate; corporate

bonds, Moody only rates munici¬
pals. v . .'"'/V/ / •.

All this is a prelude to* calling
your attention to four pages of
new and revised Moody ratings on

pages J081-1084 in "Moody's Gov¬
ernments, Section 1, Volume 15,
Number 106, January 1, 1944."
Among the most; important of
those rated A, and thereby made
eligible for purchase by banks
who restrict themselves to this
rating, are Chicago, Cook County
and certain of their districts," De¬
troit, Cuyahoga County, Ohio
(Cleveland), Toledo, Philadelphia,
Philadelphia School District,
Nashville Electric Revenue Bonds,
Seattle, both General Obligations
and Light & Power Revenue
Bonds, Tacoma, and many less
well known names.

Municipal dealers are obliged
to take notice of ratings even
when they disagree with them,
because of the large number of
buyers who prefer to accept
their guidance rather than to
make their own studies of rela¬
tive values.

Edward Parcel! & Go.
To Admit EL Conway
Barclay J. Conway will be ad¬

mitted to partnership in Edward
A. Purcell & Co., 65 Broadway,
New York City, members of the
New York Stock Exchange, on
Feb. 1. " ;

Sees Food, Transportation
Equipment Important
Post-War Requirements
On the theory that the Euro¬

pean phase of the war may end
during 1944 and that the pattern
of our economy following cessa¬
tion of hostilities will begin to
make itself felt this year, the cur¬
rent Strauss - Bulletin states that
food and transportation equip¬
ment will transcend all other re¬
quirements during the year.. "Not
that there will not be many other
needs to fill," continues the bul¬
letin, "this will only represent
that which must be done at the

outset; the rebuilding from devas¬
tation may eventually entail a
total production effort greater,
than that which created the means i

of '.destruction. ;/"/:''/
. "Thus will the stage be set for
a vigorous return to peace-time
production. With industry in,
strong financial condition, indi-.
vidual savings at record levels, |
private indebtedness at low fig¬
ures, and the prospects of reduced -

taxation following an early term- :
ination of the war, all the en¬
couraging factors are,' present
which should overcome all un¬

certainties, and return us to our
normal high standard of living in'
the days that will surely follow,
the year of decision." . _

Copies may be had upon re-;
quest from Strauss Brothers, 32'
Broadway, New York City.

1944 Investor's Aid
E. F, Hutton & Company, 61'

Broadway, New York City, mem-"
bers of the New York Stock Ex¬
change and other leading ex-'
changes/have issued a most inter¬
esting booklet entitled "Investor's'
Aid 1944" and covering approxi¬
mately: two hundred representa¬
tive companies in the leading in¬
dustrial classifications, Although
probable length of the war must *
assume a primary role in 1944 in-:
vestment policy/the firm believes'
that the majority of investors are'
now engaged in appraising post-"
war probabilities and has there-f
fore focused attention in their re"
view on the post-war 'years.:
Stocks covered have been evalu"
a'ted in relation to indicated post-:
war performance, using as a basis ;
the assumption that post-war eoo- <
nomic conditions will permit ag"
gregate corporate earnings after
taxes approximating the average
for 1936, 1937 and 1939. In deter-'
mining the more favored issues'
one of the important considera¬
tions was the apparent potentiality
of capital gain, since an effort to'
secure long-term capital gain must-
remain the cornerstone of any •

equity investment program, E. F. -
Hutton & Co. believes. V '

. Copies of this interesting book-:
let may be had from the firm up¬
on request. ;. < - - - :/ >'

Banking: Growth Industry
Huff, Geyer & Hecht, • 67 Wall

Street, New York City, have pre¬
pared for distribution an-interest¬
ing brochure entitled "Banking:
Foremost Growth Industry," dis-.
cussing the favorable potentials^
affecting "the industry. Copies of
this brochure may be. had from:
the firm upon request.

Thomas F. Gleason Is
With Van Ingen In Cgo
CHICAGO, ILL. — Thomas F.

Gleason has become associated
with the trading department of B.<
J. Van Ingen & Co., Inc., 135 So.-
La Salle Street. Mr. Gleason was

formerly connected with Rogers
& Tracy, Inc., for many years. • •;
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Reorganization Rails
Comprehensive Analysis
The fourth of the Campbell Se¬

ries of analytical studies of re¬

organization railroad securities is
now on the press. More compre¬
hensive than the previous analy¬
ses, this new report covers the
securities of the following seven

reorganization rails: Seaboard Air
Line; Denver & Rio GrandeWest-
fern; St. Louis-San Francisco;
Missouri Pacific System; New
York, New Haven & Hartford;
Chicago, Milwaukee, St, Paul &
Pacific; and Chicago, Rock Island
6 Pacific. The report includes
traffic factors and statistical
resume showing trends and stand¬
ard of measurement for these rail
securities as compared with 20 of
the leading solvent roads; 20-year
record of earnings applicable to
fixed and contingent charges to¬
gether with fundings and all divi¬
dend requirements of new issues
to be traded; arbitrage tables cov¬

ering these seven roads so that
the buyer may obtain the new re¬

organization securities at the low¬
est possible prices predicated
upon the Campbell evaluations.
7 The price of this new report is
i$7.50. Checks should be sent with
all

. orders—address Thomas . G.
.Campbell, Railroad Consultant,
C. E. Stoltz & Co., 25 Broad St.,
New York City. V7

N. Y, Stock Exchange
Weekly Firm Changes
The New York Stock Exchange

has announced the following firm
changes: ..■ :'v(7 •;£v ■ t,77;■ v.

• f The proposal that Robert L.
Gill act as alternate on the floor
of the Exchange for William L.
Strong, Jr., will be considered on
Jan. 27.
Edmond du Pont, general part¬

ner in Francis I. du Pont & Co.,
will also become a limited part¬
ner as trustee under Deed of

Trust, dated Jan. 14, 1944, effec¬
tive Jan. 15, 1944. Thomas W
Phelps, general partner, became
•both a general and limited part¬
ner effective Jan. 15.
t Louis Haight, special partner in
.Ward, Gruver & Co., ..died on
Jan..9. -irZ'.'ir''<V. 7'H77

Pension, Bonus And
Profit Sharing Plans ' v
, The Chase National Bank of the

City of New York, 11 Broad St.,
JNew York City, have available a

j92-page summary entitled "Pen¬
sion, Bonus and Profit-Sharing
Plans," covering the fundamentals
of formulating and financing em¬

ployee benefit plans. Copies of
this interesting study may be had
upon request without obligation-
write to the Pension Trust Divi¬
sion of the Chase National Bank.

Investors Tax Form
Paul H. Davis & Co.,. 1Q South

La Salle St., Chicago, 111., mem¬
bers of the New York Stock Ex¬
change and other leading ex¬
changes, have available for in¬
vestors an income tax form con¬

taining space for tabulation and
explaining principal points cov¬
ered by the Internal Revenue Act,
including capital gain and loss
provisions. . Copies may be had
upon request from Paul R. Davis
& Co.

Meyerhoff Admits Partner
■ {Special to The Financial Chronicle)

>, CHICAGO, ILL.—Philip Plesof
sky has been admitted to partner¬
ship with Irving E. Meyerhoff,
and the partners will do business
under the firm name of Irving E.

Meyerhoff &'Co., with offices at
120 South La Salle Street. Mr.

Meyerhoff, a member, of the Chi¬
cago -Stock Exchange, has been
active as an. individual broker for

some time; Mr. Plesofsky has been
associated-with him.

INVESTORS MUTUAL, INC,

AN OPEN END INVESTMENT COMPANY

Prospectus on request from Principal Underwriter

INVESTORS SYNDICATE
EST.

1894

minneapolis, Minnesota

OFFICES IN THE PRINCIPAL CITIES OF THE UNITED STATES

Liquidation Of War Production Not Purely Post-
War Problem: Kaplan, Tells H. Y, U. Forum
The liquidation of war production is not purely a postwar prob¬

lem since it is already upon us, Dr. Abraham D. H. Kaplan, member
of the research staff of The Committee for Economic Development,
told members of the New York University Institute on Postwar
Reconstruction on Jan. 12. - *

"As of the end of December, 1943, the volume of Army and Navy
contracts already terminated, or<i>-
being reviewed for termination,
aggregated upwards of $8,000,000,-
000," said Dr. Kaplan, who went
on"to say::ht.7 • ■ \'i7:-77,^7 ''
"This is 50% more than the face

value of all contracts Terminated
at the end of the last war. Stock¬

piles 6f critical materials, which
were desperately needed six
months ago, have already gained
on the rate at which they are be¬
ing used, so that they may now
be released for civilian produc¬
tion. •;yC - 7
"If as much as a year elapses

between the ending of hostilities
in Europe and in Asia, iwe may
have a tapering off of more than
50% in the. rate of war .produc¬
tion. The problem bf reconver¬
sion may, therefore, become as
current as the problem of war

production, before the war is
over. - . •• v.

"Thanks to the improved con¬

trol of materials and the expedit¬
ing of shipments, the inventories
held by the war industries repre¬
sent less than 15% of our annual
war output. If war production
were at its present peak when the
war ended, the total value of
claims on unfinished contracts
would run between $10,000,000,-
000 and $11,000,000,000. The'bulk
of these claims would be repre¬
sented by the $8,000,000,000 of
raw and processed materials
which have been tailored to Gov¬
ernment specifications and, there¬
fore, have negligible value to the
contractors as an offset to their
claims. ■ 7.:;.;-

"Of the surplus supplies that
may accumulate at the end of the
war, nearly three-fourths will be
in the form of technical ordnance

having no marketable value for
commercial purposes. Assuming
that by the end of the European
phase of the war we shall have
stabilized the expendable mate-
iel at six to eight months' re¬

serves, the prospect is for an ac¬
cumulation of some $15,000,000,-
000 of supplies. The major por¬

tion of the marketable total is

likely to be in food,, clothing,
trucks and hardware. Consider¬

ing' the heavy requirements for
foreign rehabilitation and relief,
and the relatively low stage of
inventories in these lines, the dis¬
position of this surplus should not
prove to be an insuperable prob¬
lem.

"When it comes to the $16,000,-
000,000 of industrial war plant
built by the Government, the out¬
look for a rapid disposition is not
favorable. One third of the in¬

vestment is in facilities for ex¬

plosives and technical ordnance
that are suitable almost solely for
military purposes. The other third
runs to aircraft plants and ship¬
yards of which perhaps not more
than 10% can be used in the im¬
mediate post-war period.

■ "The best promise of utilization
lies in the plant which has been
built for chemicals, electric ma¬

chinery and petroleum products,
including synthetics. While many
of the plants were located for
military rather than economic
reasons, they represent versatile
equipment which may be used for
other purposes.: The plants as a
-whole are - huge undertakings
which were' built at far above
normal replacement costs. To sell
them at what they will bring in
the open market would probably
cause serious political repercus¬
sions. The chances are that they
will have to be leased on favor¬
able terms subject to progressive
revision as their possibilities for
peacetime use become clearer.
"In all phases of the liquidation

program, the fiscal concern.of the
Government in getting the highest
salvage values should be subor¬
dinated to the consideration of
what policies will make for rapid
reconversion and the encourage¬

ment of the resumption of high
levels of employment."

Arbitrage Data On
Chicago, Rock Island
Sutro Bros. & Co., 120 Broad¬

way, New York City, members of
the New York Stock Exchange,
have prepared an interesting ar¬

bitrage circular on Chicago, Rock
Island & Pacific Railway Co.

Copies of this circular may be
had upon request from Sutro
Bros. & Co. v

X? IT

tuna,Inc.

Prospectus upon request

] OF INVESTING COMPANIES

Lord, Abbett & Co.
INCORPORATED

NEW YORK • CHICAGO » JERSEY CITY • LOS ANGELES
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Investment Trusts
"Twelve Years Of Progress"

Since the inception of the Keystone Funds in 1932, combined net
assets of the funds have grown to over $67,000,000. Regular and
special dividends paid to investors in Keystone Funds since 1932
amount to $17,700,000. ' ' .

In commenting on this record, Keystone Corporation, the sponsor,
states: "It may or may not be significant that the greatest growth
in The Keystone Plan has oc-<$
curred during the period dating
from the 1937 decline in the mar¬

ket through the confusing mar¬
kets of World War II—up through
the past year of markets which
combined both war characteris¬

tics and 'peace scares.'"
The significance of the Key¬

stone record, it would seem to us,
is expressed in the simple state¬
ment— "Twelve Years of Prog¬
ress."

WE WILL accept a limited
number of accounts of holders of

securities, for whom we will sell

put and call options, 011 a service
basis.

FILER, SCHMIDT & CO.
Members

Put & Call Brokers and Dealers Inc.

30 Pine Street, N. Y. S

WHitehall 3-9177

"You, Too, Can Get Rich Quick"
''Being extremely advertising

conscious, we have often been im¬
pressed by copy which tells how
an ordinary mortal like the writer
can become a Paderewski in his

spare time, fascinate friends and
prospects with sparkling conver¬
sation after reading for a few
minutes a day, or spellbind weal¬
thy gentlemen at Rotary Club
lunches and such like after delv¬

ing ever so lightly into a simple
leaflet on public speaking. 7 ;".
"For that reason we have often

wondered why nobody has adver¬
tised that 'YOU, TOO, Can BEAT
the STOCK MARKET in Your
SPARE TIME.' 77
"On paper it looks simple

enough. All you have to know is
how to (1) time your purchases
so that you won't invest at a
peak;(2). decide,■■ if you are going
to invest, which industries are
best situated; (3) determine which
companies in those industries
have the best prospects; (4)
choose whether you will buy their
senior or their equity securities,
and (5) analyze your tax situation
so that even if you win you won't
lose. 7777': "'•■*■:.■....- 7' .

"Investment bankers who have
made the study of securities val¬
ues their life work, recognize
these as fundamental problems
although there may, no doubt, be
some question as to their order of
importance.
"It's a fair statement, however,

that highly important among these
problems is that of industry selec¬
tion. If it can be determined that
the steel, railroad equipment, or
automobile industry, for example,
is particularly well situated with
regard to post-war outlook, its se-.
curities should deserve special
consideration at this time."—Ex-

RAILROAD

SHARES

A Class of Group Securities, Inc.

jfagp Prospectus on Bequest

nJDISTRIBUTORS
GROUP. Incorporated
63 WALL STREET—NEW YORK

cerpt from Hugh W. Long & Co.s
"New York Letter."

The latest issue of Lord, Ab¬
bott's "Abstracts" cites "Four ex¬

tra reasons for extra participation
in the Fourth War Loan." The
four- reasons cited are sound in¬
vestment reasons. T h e y are

(Continued on page 309)
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New England
Fund

Prospectus

request / GENERAL

INVESTORS

TRUST

Prospectus on request
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E DISTRIBUTORS: E

1 A. W. SMITH & CO., Inc. |
= 111 DEVONSHIRE STREET E
E ; BOSTON, MASS. E
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NATIONAL
Sna'RipHS SERILS

Prospectuses upon request

National Securities &
Research Corporation

120 BROADWAY, NEW YORK, (5)
LOS ANGELES, 634 S. Spring St., (14)
BOSTON, 10 Post Office Square (9)
CHICAGO, 208 So. La Salle St. (4)

Prospectus may be obtained
from authorized dealers, or

The PARKER CORPORATION
ONE COURT ST., BOSTON
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We Have Trading Markets in

NU ENAMEL

DETROIT HARVESTER

SUPERIOR TOOL & DIE CO.
MILLER TOOL & MFG. CO.

COMMERCIAL SHEARING & STAMPING CO.

Baker,SimoMs &Go.
BUHL BUILDING, DETROIT , ; V ,

Private wires to Rogers & Tracy, Chicago and Troster, Currie &
Summers, New York •

Michigan Brevities ^
Bank news held the limelight this month as annual reports to

stockholders and elections^ officers were made public. • <V
Only two top executive moves were announced with Harry Lynn

Pierson, President of Detroit Harvester Company, elected a director
of The Detroit Bank, and O. D. Marcks, former Vice-President and
Treasurer of the Equitable Trust Company, assuming the office of
President. . ■ ,

Earnings of the Detroit banks,
following the general trend over
the country were substantially
higher than those of 1942.
The National Bank of Detroit

had a net profit for 1943 of $3,-
250,633, or $3.25 a share as com¬
pared with $2,762,376, or $2.76 a
year ago. . yy<y-'Ay
* Chairman Walter S* McLucas
disclosed that 63% of the bank's
loans were now of the V or VT
variety or used to finance war
production.
i The Detroit Bank reported a
iiet profit of $1,266,984, or $10.28
a share on the common after pre¬
ferred requirements as against
$1,141,783, or $9.17 a share. Stock¬
holders approved a 10% stock
dividend. '' - '• ' I'1 *
- Net ■ earnings in 1943 of- the
Manufacturers National Bank of
Detroit amounted to' $884,962, or
$14.74 a share as against $674,991,
or $11.25 a year ago, y y;
The Commonwealth Bank re¬

ported a net profit for 1943 of
$889,965, or $17 a share as com¬
pared with $849,332," or $16.27 a
share in 1942. :

Earnings of the Industrial Na-
tlonal Bank of Detroit aggre¬

gated $345,171, or $6.90 a share
as against $309,259, or $6.18 a
share in 1942. .

f *■ " v. A- -

Frank H. ICemp, one of the
original 14 organizers of the Na¬
tional Securities Traders Associ¬
ation, has announced his associa¬
tion with R. C. O'Domiel & Co.
- Formerly connected w i t h
Charles Farcells Co. and Cray
McFawu, Kemp also was First
President of the Detroit and

Members of Detroit Stock Exchange

>U. S. Government
Bonds

639 Penobscot Building
DETROIT 26, MICII.

Telephone
Randolph 5623

Private Wires

To All Markets

National Stamping Co.
Common

Latest Information

on Request

Mercier, McDowell
& Dolphyn

Members Detroit Stock Exchange

Buhl BIdg. Cadillac 5752

DETROIT 26

Michigan Securities Traders As¬
sociation in 1935-36. -

•

•; . _•,' .

Insiders in banking circles
forecast that most of the import
tant personnel changes in the big
banks here would take place after
the annual elections. A Vice-
President of one bank, who has
done much work on V and VT
loans, resigned last week and
changes in directorate and official
lineup of another big bank are
hinted.
",v„■ ';yyV'^yy^y;;, ovy';--

■ Despite handicaps as the result
of the war, the Manufacturers
National Bank was able to occupy

its new main office at Fort and
Shelby on schedule. At times
there were over 200 workers rush¬
ing the job to completion, using
almost entirely non-critical ma¬
terials.-'' y.y ;;;y;:y ■

This move left one of the city's
finest banking offices—in the
Penobscot Building, Detroit's
largest— vacant, and speculation
is rife as to whether a new bank
will be formed to occupy them or
whether the Michigan National
Bank, large outstate branch sys¬
tem, will be able to invade De¬
troit and utilize these quarters.

•' *♦*. ' ' ' fa
t - •> ' '• ' ■, • '

Proceeding with his policy of
liquidating the State's sinking
fund holdings which have depre¬
ciated alarmingly in value, Treas¬
urer D. Hale Brake, recently an¬
nounced the sale of bonds having
a face value of $570,900 for
$463,299.
In the group sold to highest

bidders were $150,000 worth of
Garden City 1% special assess¬
ment bonds due 1965 for $77,685.

Highest single bid was 104.66
for $60,000 worth of City of
Detroit bonds due in 1945 and

bearing 4% interest.
Lowest successful bid was

51.25 for $75,000 worth of East De¬
troit special assessment bonds
bearing 1V4% and due in 1970.

Again in the Fourth War Loan,
members of the investment bank¬
ing industry are being called upon
to bear a big part of the load.
Teams have been assigned to the
various banks to contact business¬
men and industrialists.

Team Captains are; Common¬
wealth Bank, Charles M. Ettinger
of Halsey, Stuart & Co.; The De¬

troit Bank, Howard C. Parker of
Manley & Co.; Industrial National
Bank, Ralf A. Crookston, Horn-
blower & Weeks; Manufacturers
National Bank of Detroit, Fred A.
Bargmann, Braun, Bosworth &
Co.; National Bank of Detroit, H.
Russell Hastings; and Wabeek
Bank, William Moore, McDonald,
Moore & Co.

Belroi! Stock Exch.

He-Elects SialSsiaii y
DETROIT, MICH.—Breaking a

precedent of long standing, the
Detroit Stock Exchange re-elected
Hal H. Smith, Jr., of Smith, Hague;
& Co., as President. It has been
the custom for some time to limit
each Exchange head to a single
year term. \<:yvV'v.yy
Other officers of the Exchange

for the ensuing year are: Charles
A. Parcells, of C. A. Parcells &
Co., Vice-President; Milton A:
Manley, of M. A. Manley Co.,
Treasurer; Clarke C. Wickey, Ex¬
ecutive Vice-President and Secre¬

tary, and Fred J. Oppat, Assistant
Secretary and Examiner.'
Winslow Howarth, Baker Si-

monds & Co.; Max J, Stringer,
Watling, Lerchen & Co., and Ar-
min H. Vogel, of A. H. Vogel Co.,
were elected directors for the

three-year term, while Valette R.
Eis was named for the two-year
term. ••'yyyy y^yyyy.:; .yy':

NSTA Membership Comm.
Headed By Pizzini
B. Winthrop Pizzini, of B. W.

Pizzini & Co., New York City,
First Vice-President of the Na¬
tional Security Traders Associa¬
tion, has been elected Chairman
of the NSTA 1944 Membership
Committee, it is announced.
Other members of the Commit¬

tee are: Ludwell A. Strader,
Scott, Borner & Mason, Lynch-

<f/

Howell Electric Motors

. Off. & Theatre, L. T. C.
L. A. Darling Co.
Kellogg Company

lllman, Moreiand & Co
Member Detroit Stock Exchange

1051 Penobscot Building
DETROIT 26, MICH.

Teletype DE 75

Battle Creek Lansing

B. Winthrop Pizzini

burg, Va., Vice-Chairman; J. W.
Means, Trust Company of Geor¬
gia, Atlanta; Earl M. Scanlan,
EarL M. Scanlan & Co., Denver;
Andrew L. Tackus, Putnam &
Co., Hartford; T. W. Price, E. H.
Rollins & Sons, Inc., San Fran¬
cisco; Howard S. Harris, Baldwin
& Co., Boston; Mrs. Ora M. Fergu¬
son, Merrill Lynch, Pierce, Fenner
& Beane, Louisville; Edward Ro-
tan, G. V. Rotan & Co., Houston;
and E. L. Colton, Canadian Bank
of Commerce, Portland, Ore.

Insurance Industry &
Federal Regulation
Mackubin, Legg & Co., 22 Light

St., Baltimore, Md., members of
the New York and Baltimore Stock
Exchanges, have prepared an in¬
teresting discussion of the insur¬
ance industry as it may be affected
by failure of passage of the Wal¬
ter Bill and the Bailey-Van Nuys
Bill, now pending in Congress,
and affirming the intent of Con¬
gress that the regulation of insur¬
ance remain within the control of
the States. Copies' of this discus¬
sion on the outlook and possible
trends may be had upon request
from the Insurance Stocks De¬
partment of Mackubin, Legg &
fn

y SCOVILL MFG. CO.
An up-to-date appraisal of this company's current

. and post-war outlook sent on request.

CHAS.W.SCRANTON & CO.

New London y
: i-V Members
N. Y. Stock Exchange

New Haven yyy.y
Waterbury

. In Connecticut
for 52 Years

Connecticut Brevities ^
Total assets of the Hartford National Bank & Trust Company as

of Dec; 31,' 1943, were $195,969,752 as compared with $140,552,259 at
the end of 1942. Government securities totaled $113,738,144 against
$68,787,761 a year ago. Deposits showed an increase of over 41%—
$55,106,910, the total as of Dec. 31, 1943, being $186,609,940 against
$131,503,030 last year. Book value at the year-end was $22.02, while
the corresponding figure in 1942<§>-
was $21.49. Indicated earnings
were $1.81 compared with $1.38
per share a year ago.
Hamilton Standard Propellers

Division of United Aircraft. Cor¬
poration has increased production
facilities to a point, where pro¬

peller blades can now roll off the
lines at better than one a minute.
Hamilton Standard, together with
its licensees, expects to turn out
1,000,000 propellers in a little
more than a year's time. The re¬
cent complettion of the first mil¬
lion was the result of ten year's
labor. y'.;;V /,'/%yy''y .Vy,: y
As of December 31, 1943, the

Hartford-Connecticut Trust Com¬
pany showed total assets of $108,-
288,887—an increase of $20,073,168
over the preceding year. Hold¬
ings of United States Government
securities, including $16,123,240
securities pledged to secure United
States War Loan deposits and for
other purposes, totalled $37,057,-
199 against $19,328,791 a year ago.
Deposits increased to $97,622,105
—a gain of $20,912,798. There was
a slight change in book value
from $46.88 per share to $47.50. ..

Stockholders of Connecticut
Railway & Lighting Company
have taken initial steps toward
putting into effect a refinancing
program which would result in
the redemption of certain of the
outstanding bonds.

The Phoenix State Bank & Trust

Company as of the year ending
December 31, 194.3 showed total
assets of $89,737,809 compared
with v $71,067,833 the , preceding
year. Deposits advanced from
$66,264,533 to $84,718,197—an in¬
crease of $18,453,664. Book value
now figures $262.80 a share—up
$10.92 over last year. ;.V y.
Travelers Insurance Company

and subsidiaries showed a $1,800,-
000 growth in premiums during
the past year, rising to a total of
$236,000,000. Distribution of pre¬
miums was as follows:

Life, $113,400,000; accident and
health, $31,000,000; compensation
$35,600,000; general liability, $9.-
600,000; automobile casualty, $19,-
300.000; burglary, $2,500,000;
fidelity and surety, $1,200,000;
boiler, $1,600,000; glass, $600,000:
motor vehicle fire, $6,000,000; in¬
land marine, $1,900,000; and gen¬
eral fire, $13,000,000.
Leon P. Broadhurst, formerly

president of the Phoenix State

Markets for Dealers in:

Aetna Life

Am. Hardware

Landers

Conn. Lt. & Pr.

New Britain Mach.

Russell Mfg. Co.

Scovill Mfg. Co.

Torrington Co.

Coburn & Middlebrook
66 Pearl St., Hartford 1, Conn.

Hartford Phone New York Phone
7-3261 HAnover 2-5337

Boston Phone-—Enterprise 1850

Bell Teletype HF 464

Bank & Trust Company, has been-
made Chairman of the Board of
Directors/ Charles A. Lillie suc¬

ceeds ; him as president of the
bank..y;--;.v-'.yyyy;'.:..; yyy%;y-
As of the year ended December

31, 1943, total resources of the
West Hartford Trust Company
reached $9,383,765—an advance of
$959,234 from 1942. Total deposits
were up $933,000, now totalling
$8,816,896. Indicated earnings'
totalled $20.91 per share, and net
earnings after dividends show
$14.41 a share compared with
$8.62 a year ago. y

Remington Arms Company was

recently named in an anti-trust
suit, together with Imperial
Chemical industries, Ltd. and its
American subsidiary, and E. I,
duPont de Nemours & 'Co. The
defendants were charged with
conspiracy to restrain foreign and
domestic trade of the United
States in chemical products, fire¬
arms, and sporting ammunition.

On January 6, 1944, there was a
public offering of. 91,577 shares of
the Derby Gas f Electric Com¬
pany's no par common stock at
$18 a share. These shares were,
sold by the Ogden Corporation
as a part of its plan> to dis¬
pose of its public utility in¬
vestments in compliance with the
Public Utility Holding Company
Act of 1935. This new offering
makes a total of 146,606 shares
outstanding in the hands of the
public (less 15 shares held by
subsidiary, valued at approxi¬
mately $4,272,671, Debentures out¬
standing total $2,600,000. y :

The production volume of
Winchester Repeating Arms
Company in 1943 is expected to
show an increase of 4,765%
over average annual peacetime
production. Estimated increase
of center-fire rifles (Garands
and the company's new carbine)
is 998%. v"v::\.y-Avy;,
In the report to the Connecticut

Light &; Power Company common
stockholders for the twelve

months ended November 30, 1943,
earnings per share were $2,616
against $2,529 for the correspond¬
ing period ending November 30,
1942. Total; operating revenues
were $27,155,012 against $25,222,-
649 a year ago, while the net was
$3,733,977 —- an increase of
$112,"401. . ' :,.y

tin t bkotiieiis
Members New York and Boston Stock

Exchanges

Associate Members New York Curb
Exchange

Primary Markets in
Hartford and

,

Connecticut Securities

Hartford 7-3191

New York:

BOwling Green 9-2211

Beli System Teletype: IIF 365
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Royal Bank of Scotland
Incorporated by Royal Charter 1721

HEAD OFFICE—Edinburgh

Branches throughout Scotland

LONDON OFFICES:

3 Bishopsgate> E. C. 2
8 West Smithfield, E. C. I
49 Charing Cross, S. W. 7
Burlington Gardens, W. I 7
64 New Bond Street, W. I

TOTAL ASSETS V

£108,171,956

v i Associated Banks:

Williams Deacon's Bank, Ltd.
Glyn Mills & Co.

Reserve Fund _AAAA-'' 6,150,000
Reserve Liability of Prop. 8,780,000

£23,710,000

Aggregate Assets 30th
7 Sept., 1941 __—.£150,939,354

SIR ALFRED DAVIDSON, K.B.E.,
General Manager

Head Office: George Street, SYDNEY

The Bank of New South Wales is the oldest
and largest bank in Australasia. With over
170 branches In all States of Australia, in
New Zealand, FIJI, Papua and New Guinea,
and London, It offers the most complete
and efficient banking service to investors,
traders and travellers Interested in these
countries.- 1 ■ ■■■ >7;.

LONDON OFFICES:

; 29 Threadneedle Street, E. C.
47 Berkeley Square, W. 1

Agency arrangements with Banks
7 tbronghout the 0. B. A, ' 7," ■

NATIONAL BANK
of EGYPT
Head Office Cairo

Commercial Register No. 1 Cairo

FULLY PAID CAPITAL , £3,000,000
RESERVE FUND . , . . £3,000,000

LONDON AGENCY

0 and 7 King William Street, E. C.

-v.' Branches in all the ' .

, principal Towns in
EGYPT and the SUDAN

NATIONAL BANK
of INDIA, LIMITED
Bankers to the Government In

Kenya Colony and Uganda
Head Office: 26, Bishopsgate, V

London, E. C.

Branches in India, Burma, Ceylon, Kenya
Colony and Aden and Zanzibar

Subscribed Capital .£4,000,000
Paid-Up Capital——-£2,000,000
Reserve Fundi———-£2,200,000

The Bank conducts every description of
banking and exchange business

Trusteeships < and Executorships
also undertaken

Australia and New Zealand

BANKOF

NEW SOUTH WALES
7; 7 (ESTABLISHED 1817)

Paid-Up Capital —— £8,780,000

Attractive Situation
The current situation in the

common stock of Lukens Steel
Co. and Southwestern Public Ser¬
vice Co. offer attractive possibili¬
ties according to memoranda
prepared by Buckley Brothers,
1529 Walnut St., Philadelphia,
Pa., members of the .New York
and Philadelphia Stock Ex¬
changes. Copies of these inter¬
esting memoranda may be ob-i
tained from the firm upon re¬

quest.

Unbroken Dividends
Waldheim, Piatt & Co., 308

North Eighth St., St. Louis, Mo.,
members of the New York, Chi¬
cago and St. Louis Stock Ex¬
changes, have prepared an inter¬
esting list of 159 common stocks
with unbroken dividend records

Small, AsWall As Big Business, last Plan How
For Pest-War PerioiS, Jesse Jones Asserts
Warns Outlook For These Establishments Is Serious
Asserting that "the need for preparing for the reconversion

period by all segments of business grows daily more imperative,"
Secretary of Commerce Jesse Jones warns that the war-created,
changes in the normal pattern of the national economy makes the
outlook for smaller business establishments serious. 7; ;; ; ,
'

In an article entitled "Private Initiative Needs Revitalizing",
appearing in the January issue of<^
"Domestic Commerce," Secretary
Jones says that "steps must be
taken now if these important pri¬
vate enterprises are to play their
essential roles in the peacetime
era to come." He adds that his
Department "sees the danger of
a concentration of wealth and
power in the hands of a relatively
few private enterprises in the
post-war period if less powerful
businesses are allowed to become

impotent and enervated, if private
initiative not encouraged."
As to the roles for the smaller

business firms in the post-war pe¬
riod,: Secretary Jones wrote:
"First, small business must be

stable and prosperous for the good
of the entire economy, for it is an
axiom that big and small business
are dependent on each other.
Without the smaller, the larger
firms would cease to function
smoothly and prosper as they
have prospered in the past
"Second, our employment goals

can never be reached unless there
are thousands and thousands»of
small employers. Any doubt of
this should be quickly dispelled
when considering estimates made
by the Department of Commerce.
According to these, there were in
1939 more than 2,750,000 small
business concerns in the United
States. Employers and employees
in these enterprises numbered
more than 8,350,000 people.

"Surely we can't afford to be
without this reservoir of jobs and
profits. • '";V 7,7/--, 7
"A" third small business role

concerns its essentiality to small
community life. Our Nation is pre¬

dominantly made up of small
towns and cities. Their business
life is predominantly in the hands
of smaller establishments. When

they ail financially the entire
community suffers. And whether
the wartime expediency of de¬
centralization in manufacturing
remains after the war or not, the
many small producersand distrib¬
utors will be needed < in a thriving
State. ..." 7/ 7 7..%./;A 7

"Fourth, small enterprises must
be maintained because they are

the essence of democracy. With¬
out them private initiative with
its accompanying risk-taking will
be stifled. Without them the
democratic system, as we have
known it will cease to exist."

Secretary Jones further said:
"The Department of Commerce

is demonstrating its belief in a

free competitive system of enter¬
prise. Within its capacities it will
constantly , seek to increase . and
to improve its contributions to the
system. It will continue to fulfill
its obligation to represent business
interests in government; make
known to policy-making agencies
its problems and requirements.
"But as we view the year ahead

of us with all its uncertainties,
the necessity of a broad and deep
and all-inclusive planning for the
reconversion period appears in the
foreground. In this picture we see
smaller enterprises standing side
by side with the larger. All need
to prepare now for the post-war
period.
"We in Government and busi¬

ness leaders and private organiza¬
tions can formulate the plans. But
to make them work there must be
a virile, courageous and revital¬
ized upsurge of private initiative."1

of 10 to 96 years, all listed on
the New York Stock Exchange.
Copies of this list may be had
upon request from Waldheim,
Piatt & Co.

Investment Trusts
(Continued from page 307)

summed up with the following pa¬
triotic appeal: C y

"Suppose that through your
own personal extra effort you
could shorten the,war by one-
fifth of one second. That seems a

reasonable supposition, and stated
that way it may not seem very

important. Yet in one-fifth of a

second a bullet can leave a Mau¬
ser rifle, travel 200 yards pass
through the heart of an American-
boy, and come out the other side.
You, personally, can prevent our
last casualty in this war."

7.7 7"'v-:'.;' • * * / * % *

National Securities & Research
Corp. outlines a 1944 investment
program in the current issue of
"National Notes." ; The program
includes "Four groups for income
backed by earnings." They are:

(1) Bond Series, with an approx¬
imate current return'of 5%; (2)
Low-Priced Bond. Series, with an

approximate ;, current return of
6.6%; (3) Preferred Stocks Series,
with an approximate current re¬
turn of 7.3%; and (4) Income Se¬
ries, which is a balanced portfolio
of bonds, preferred and common
stocks with an approximate cur-
cent return of 7.1%.:
These four series will provide

the investor with a check every
month of the year, $10,000 invest¬
ed equally among them will af¬
ford an average, return of 6V2 %
to 7% (based on current prices
and 1943 dividend payments).

■_ .:-c : ' Sjt. '• , '

Distributors Group has publish¬
ed revised portfolio folders on
General Bond Shares and Rail¬
road Shares, listing holdings and
current information as of Dec. 31,
1943. The average market appre¬
ciation of the portfolio securities
owned by General Bond Shares
from current levels to 1936-37

highs would be 46%. Current re¬
turn on this fund based on 1943
dividend payments is 7.1%. In
the case of Railroad Shares (dis¬
count railroad bonds), the poten¬
tial market appreciation of the
portfolio securities to, their 1936-
37 highs is 58% and the current
return is 9.1%. .

Distributors Group has 'also
published revised folders on Steel
Shares and Railroad Shares. In a

receqt mailing this sponsor dis¬
cusses the outlook for gold stocks,
of which Mining Shares is fully
invested in at the present time.

v "Franklin Foundation"

"One of the most interesting ex¬

amples of fiduciary stewardship
is found in the history of the
Franklin Foundation of, Boston.
Back in 1791 Benjamin Franklin
bequeathed to the 'Town of Bos-
ton' one thousand ^pounds sterling
($5,000), which was to be invest¬
ed and at the end of 100 years

was to'be divided, a portion be¬
ing continued at interest for a sec¬
ond century and a portion being
expended in 'Public works which
may be judged of most general
utilitv to the inhabitants, such as

fortifications, bridges, aqueducts,
public buildings, pavements, or
whatever may make life in the
town more convenient .to its

people and render it more agree¬
able to strangers resorting thither
for health or a temporary -resi¬
dence.'

"A century later, under able
trusteeship, the portion which was
to be bequeathed to the 'Town of

PRIMARY MARKETS REINSURANCE STOCKS

Huff, Geyer & Hecht
New York 5

67" Wall Street

WHJtehall 3-0782

NY 1-2875

Boston 9
10 Post Oil ice Square

HUBbard 0650

PRIVATE WIRE SYSTEM CONNECTING:
si'. LOUIS, LOS ANGELES, SAN'

Chicago 3
135 S. La Salle Street

FRanklin 7535

CG-105

NEW YORK, BOSTON, CHICAGO,
FRANCISCO AND SEATTLE

TELEPHONES TO

HARTFORD, Enterprise 6011 PORTLAND, Enterprise 7008
. >':7" ■ ' '•' "PROVIDENCE, Enterprise 7008"- . : «;'*■

Bank and Insurance Stocks
This Week—Insurance Stocks

By E. A. VAN DEUSEN

During 1943 fire insurance stocks advanced 8.8%, as measured by
Standard & Poor's Weekly Index of 18 stocks, which moved from
105.4 on Dec. 30, 1942, to 114.7 on Dec. 29, 1943. The high point of the
index for the year was 122.5 on July 21, a rise of 16.2% from 105.4.
The decline from July 21 to Dec. 30 was 6.4%.

The accompanying tabulation (Table I) shows the asked prices
of 30 active fire insurance stocks — 7—

as of Dec. 31, 1943, compared with
Dec. 31, 1942, together with the
calculated percentage changes.
The average appreciation of the
group was 8.4%, compared with
8.8% for Standard & Poor's In-

The tabulation is divideddex.

into two parts, the upper of which
shows the 14 stocks which appre¬
ciated more than average, and the
lower the 16 stocks which appre¬

ciated less than average, includ¬
ing Security Insurance which de¬

preciated 2.3%.

Table I

Bank. & Shippers.™;
Fire Association___7
National Union

Glens Falls———-.
Firemen's Fund —

American Equitable
Insur. Co. of N. A._

Fidelity-Phenix
Pacific Fire—
St. Paul F. & M.—
Continental ——A-.
New Hampshire —7

Prov,. Washington—
Home Insurance—

—Asked

Dec. 31

1942
7' 71%
7 54'/4

162

7 ' 38%
-7 75%
- 17'4
- 71%
-7 44%
- 99

- 268
42

7! 42%
- 33 V8
a 29%

Price— %
Dec. 31 Appre-
1943 ciation

87

64

191

44%
86%
20

81%
50 '

110%
298

46%
46%
36%
32%

21.3
18.0

17.9

15.5

15.0

14.3

13.2
-13.0

11.6

11,2
10.7

10.0

9.8

9.4

Average of 30—A 8.4

American Alliance.!— •, 21% 22% 7,7.
Hanover Insurance... : 24% . 26 >4 7.6
Hartford Fire — 93 99% 7.3
Northern 7—— ... 87% / 93% 6.9
Agricultural 69% 74 6.5
Aetna —— 51% 54% 6.2

Sprir.gf'd F. & M. 124% 132 , - 6.C
Boston Insurance 537 560 4.2

National Fire——— 56% 58% '-4.0
Franklin 7 -28% 2914 2.2
Fhoenix 7-—^A-—- , 86 87% 2.0
New Brunswick—— 30% J 30% 1.2
Great American—A— 27% , 28 0.9
North River AAA*A'• 23% 23% O.f
United States Fire__^_; 4914 49% 0,f
Security Insurance... 3714 ' 36% —2.3

It will be noted that the range

of appreciation is very wide, vary¬

ing from the maximum of 21.3%
for Bankers & Shippers to the
low of 0.5% for North River and

United States Fire. 7 7

Turning now to casualty and

Statistical data

Mew York City
Banks A.

Inquiries invited in all >

,7 Unlisted Issues

Laird, Bissell & Meeds
Members New York Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y.
Telephone: BArclay 7-3500

Bell Teletype—NY 1-1248-49
(L. A. Gibbs, Manager Trading Department

surety company stocks, these ad¬
vanced 10.3% during the year, as
measured by Standard & Poor's
Weekly Index of nine stocks,
from 127.8 to 141.0. The high point
of the year occurred on Sept. 22,
when the index registered 145.4,
an appreciation of 13.8%, from
which point it declined 3.0% to
Dec. 29,1943,
'AAA Table II " -7,

Maryland Casualty..
U. S. Fid. & Guar...
Pacific Ind. _A——
New Amsterdam Cas,
Seaboard Surety 77.
Fidelity & Deposit-
Massachusetts Bond
American Surety-
Continental Cas»—
Standard. Acc. ——

Aetna C. '& S.A....
Hartford S. B.—A
U. S. Guarantee

—Asked
Dec. 31

1942

, 4
-V 31%
A' 40%
- 23 Vs
7 44%
J 128
.. 68%
7754
... 37

: 142%
7' 4414
A 83%

Price— %
Dec. 31 Appre-
1943 ciation

8% 106.3
33% 22.8

75' 48 "

2674
51%
147

, 77%
. 61%
... 41

62%
148%
45

73 ■

18.2
16.2

16.1

14.8
13.6

13.4

10.8

7.0

4.2
1.7

12.6

Average of 13-— 17.9

Boston' had increased from the

original . $5,000 to $329,300.48, and
was used to establish the Franklin

Technical Institute which, today
is believed to be the most con¬

spicuous monument in America to
Dr. Franklin." — Excerpt from
MIT's "Brevits."

In Table il, prices and percent
changes are shown for 13 active
stocks, 1 the average appreciation
of which was 17.9%, compared
with the Index appreciation of
10.3%. However, if the. extreme
cases of.Maryland Casualty's gain
of 106.3% and U. S. Guarantee's
loss of 12.6% are eliminated, the

average appreciation of other 11
stocks is 12.5%. A;.. '.f'Av;
By way of comparison, it is of

interest to note that during 1943
the Dow Jones Industrial Average

advanced 13.8% and the Dow
Jones Composite (65 stocks) ad¬
vanced 18.8%. -

F. J. RABE & CO.
Members New York Security Dealers Association

120 Broadway, N. Y. REctor 2-2013

We specialize in .. . •

Manufacturers Trust Company
Common • . Preferred

Your Inquiries Invited
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FINANCIAL NOTICE

Republic of Chile

Notice to Holders of Dollar Bonds of the Republic
of Chile, IVSortgage Bank of Chile,Water Conv
pany of Valparaiso, City of Santiago, and
Chilean Consolidated Municipal Loan

On and after February 1, 1944, in accordance with
the provisions of Law No. 5580 of January 31, 1935
as regulated by Decree No. 1730 of May 17, 1938 and
Decree No. 37 of January 4, 1936 of the Republic of
Chile (which decrees are now consolidated into
Decree No. 3837 of October 24, 1938) and decrees
issued pursuant thereto, holders of assented bonds of
any of the above loans will be entitled to a payment
at the rate of $14.28 per $1,000 bond against pres¬
entation and surrender for cancellation of the two
coupons corresponding to said payment as set forth
in letter of transmittal.

The above payment will be made only in respect
of bonds which have been stamped with appropriate
legend to indicate that they have assented to the
provisions of the. aforesaid Law and Decrees (here¬
inafter referred to as the "Plan").
In the case of bonds which have been so stamped

on or after October 24; 1938, other than bonds of the
Water Company of Valparaiso, The presently an¬
nounced payment will be made against presentation
and surrender for Cancellation of the two coupons

corresponding to said payment under the Plan and
the bonds need not be presented. In the case of
bonds of The Water Company of Valparaiso, it will
be necessary to present the bonds so that "supple¬
mentary coupons may be attached.
In the case of bonds of the above issues which

have not assented to the Plan, said payment will he
made against presentation of the bonds with all
unpaid coupons attached for stamping to evidence
their assent to the Plan on or before December 31,
1944. '. ;; ,

A more detailed notice concerning the' presently
announced payment will be furnished with form
letters of transmittal. ■'■'VvL.W'vC'
Presentation of stamped coupons in order to re¬

ceive the presently, announced payment at the rate
of $14.28 per $1,000 bond, and presentation of bonds
with appurtenant coupons for stamping or the at¬
taching of supplementary coupons, should be made
at the office of the correspondent of the undersigned,
in New York City, Schroder Trust Company, Trust
Department, 48 Wall Street, New York 5, N. Y.,
together with an appropriate letter of transmittal.
Letters of transmittal, and in the case of dollar bonds
of the City of Santiago and the Consolidated Munici¬
pal Loan copies of the Prospectus, may be obtained
at the office of said correspondent. .

When requesting letters of transmittal, kindly
indicate whether the letter of transmittal is to be
used in connection with The presentation for pay¬
ment of coupons (or bonds of the Water Company
of Valparaiso) which have already been stamped
as assenting to the Plan, or in connection with the
presentation of bonds and coupons which have not
been so stamped. In the latter case, kindly indicate
whether or not the letter of transmittal is to be
used in tendering bonds of the City of Santiago or
the Consolidated Municipal Loan.

CAIA AUTONOMA DC AMORTIZACION DE LA DEUDA PUBLICA
(Autonomous Institute for the Amortization of the Public Debt)

ALFONSO FERNANDEZ,
Manager

Santiago, Chile, January 15, 1944.

ALBERTO CABERO,
President

RR. Reorganization Data
A concise tabular analysis of

the Chicago, Rock Island & Pa¬

cific Railway reorganization and

all other leading Class I railroad

reorganizations is embraced in

the Brooks Railroad Table Reor¬

ganization Supplement, a current

service covering all rail reorgan¬

izations. Subscriptions are $25

per year; trial copies available

upon request—write to Brooks

Railroad Tables, Inc., 37 Wall St.,

New York City,

DIVIDEND NOTICES

Boston, Mass., Jun. til, 1944

At a regular meeting of
the Board of Directors
of The First Boston

Corporation held on

January 13, 1944, a dividend of
$1,60 per share was declared on the
capital stock of the Corporation
payable January 29, 1944 to stock¬
holders, of record as of the close of
business on January 22, 1944.

John C. Montgomery, t
■ liw Vice President £s? Treasurer

NATIONAL DISTILLERS
PRODUCTS CORPORATION

The Board
< of Directors has declared a regular

quarterly dividend of 50^ per share on the out¬
standing Common Stock, payable on February 1,
1944, to stockholders of record on January IS,
1944. The transfer books will not close.

•■ ' ■ THOS. A. CLARK

Spencer Eellogg &^>on£, 3nc,
A quarterly dividend of $0.45 per share has

been declared on the stock, payable March 10,
1944, to Stockholders of record as, of the ctee
of business February 19, 1944. V V

JAMES L. WICKSTEAD, Treasure!

LIQUIDATION NOTICE

The First National Bank lociated at Butte

In the State of Nebraska is closing its affairs.
All creditors of the association are therefore

hereby notified to present claims for payment.
; " ED. S. DONAHUE, President.
Dated December 2, 1943. V .<,>

Interesting Opportunity
The securities of Berkshire Fine

Spinning Associates, Inc. appear

to possess all the "ear-marks" of
ah outstanding opportunity among
textile securities, according to a

study of the situation prepared by

Scherck, Richter Company, Land-
reth Building, St. Louis, Mo. Cop¬
ies of this interesting study may

be had upon request; from
Scherck, Richter Co. :T;i; ;

Pittsburgh Rys. Look Good
• The current situation in Pitts¬

burgh Railways System, particu¬
larly certain of the underlying
bonds, offers attractive possibili¬
ties for appreciation, according to
a study prepared by T. J. Feible-
man &; Co,, 41 Broad St., New
York City. Copies of this inter¬
esting study, which is available to
dealers only, may be had upon
request from T. J. Feibleman &
Co, Lew/ wVvVT.T-v

Tomorrow's Markets
Walter Whyte
Savs :T'VT

(Continued from page 272),
action of the rest of the mar¬
ket. But in advancing as it
did it accomplished a major
piece of market work. It ab¬
sorbed large amounts of stock
which have to be digested be¬
fore any new move can take
place. The question of time
here is of paramount im¬
portance; Frequently stocks
after finishing the first stage
of -an advance go into a pe¬
riod of dullness which may
take ten weeks before a move

is resumed. In Western Union
the ten-week period has about
another week to go.; On the
up-side - there is little stock
ahead. Some offerings are on
the books at about 48 but not
enough to give the stock more
than a few days uneasiness.
But in the event new offer¬
ings are larger than I now
foresee I suggest partial prof¬
its in Western Union at 48 or

so keeping a position as a
backlog. On the down-side
stock is flirting with its criti¬
cal point of 42. Should the
latter figure -be broken then
all previous advice to hold is
nullified. If this sounds para¬

doxical keep in mind that
profits are nice things to have
but cutting losses is equally,
if not more, important.

'

sk # sis

On the news front there is
little to report. The interna¬
tional bombshell is of course

the /Russian newspaper

"Pravda"; story about the
British putting out feelers for
a negotiated peace with Hit¬
ler. So far the market hasn't

evaluated this piece of gos¬

sip, , \

On the home front Con-

Broker-Dealer Personnel Items
If you contemplate making additions to your personnel
please send in particulars to the Editor of The Financial

Chronicle for publication in this column.
(Special to The Financial Chronicle)

BOSTON, MASS. — Ralph B.
Dibble has joined the staff of W. E.
Ilutton & Co., 75 Federal St.

(Special to The Financial Chronicle)

COLUMBIA, S. C.—George H;
Edwards is now with Frank E.

Smith & Co., Liberty Life Bldg.

(Special to The Financial Chronicle)

LOS ANGELES, CALIF.— El-
vene Carr has been added to the
staff of Quincy Cass Associates,
523 West Sixth St. V ,

(Special to The Financial Chronicle)

LOS ANGELES, CAL.—Edna
Williams is with Hill, Richards
& Co., 621 South Spring St.

FINANCIAL NOTICE

To the Holders of Bonds of the Following Issues:
D&RG R.R. Co. 1st Consolidated Mortgage

Rio Grande Western Ry. Co. 1st Trust Mortgage .

Rio Grande Western Ry. Co. 1st Consolidated Mortgage
D&RGW R.R. Co. Ref. and Imp. Mortgage, Series B

D&RGW R.R. Co. General Mortgage

We have in our hands funds to pay certain interest coupons on
the above issues; which "were declared payable prior to general;default
but not presented prior to November 1, 1935. All holders of the above
issues should advise us promptly of their holdings, including the
numbers of coupons unpaid, that this; interest money may be paid
to the proper parties.

Wilson McCarthy and Henry Swan, Trustees

The Denver & Rio Grande Western Railroad Co.
1531 STOUT STREET ^DENVER 1, COLORADO

gress is back in the saddle
beating its breast with patri¬
otic fervor with one hand and

log rolling with the other to
perpetuate itself in office.
The political question of the
fourth term is still a stumbl¬

ing block. I don't know any
more about FDR's plans than
my barber, But for a poten¬
tial candidate Roosevelt is

acting very unlike one. In his
last speech he no,t only called5
industry names but antag¬
onized his labor supporters
by his draft labor plan. V
The market is doing noth¬

ing of importance to either
anticipate or reflect these
tides of events or public opin¬
ion. What volume occurs

seems to come on rallies. "On
declines volume seems to dry
up. In it&elf this is not enough
to indicate coming events.
But taken in connection with
other market performances,
e.g. rail strength, steel activ¬
ity, it points to higher prices.

More next Thursday. %
>—Walter Whyte

{The views expressed in this
article do not necessarily at any
time coincide with those of the
Chronicle. They are presented as-
those of the author only.]

We Offer

$100,000

v Equipment Trust, Series M

3% Equipment Trust Certificates
(Philadelphia Plan)

$50,000 due Nov. 1, 1952 @ 100.38

$50,000 due May 1, 1953 @ 100.25
(Plus accrued dividends) v.

Schwabacher & Co.
Members New York Stock Exchange

14 wallst.co.7-4150

Private wires to /'-'«;/;
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SUGAR

Exports—Imports—Futures

DIgby 4-2727
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H. Hentz & Co.
New
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York Stock Exchange
York Curb Exchange

New York Cotton Exchange
Commodity Exchange, Inc.
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New Orleans Cotton, Exchange
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Strong Opposition To Service Law Expected In
Congress—Labor Voices Disapproval

President Roosevelt's call for the enactment of national service
legislation has brought forth predictions from several Congressmen
that it will be rejected, while spokesmen for a large part of organized
labor have voiced their disapproval of the proposal, which was em¬
bodied in the President's annual message to Congress on Jan. 11,
given in our Jan. 13 issue, page 193.

, Both Philip Murray, President^
of the Congress of Industrial Or¬
ganizations, and William Green,
President of the American Fed¬
eration of Labor, issued state¬
ments : denouncing the national
service proposal as ineffectual in

1

preventing strikes and not solving,
but possibly, further complicating
"the manpower problems. The two
labor leaders conferred with the
President at the White House oh
Jan. 12 reportedly to explain their
position in the matter and to seek
to convince him that he had erred
in suggesting such legislation.
Mr. Murray's statement said, in

part: V- ;■ \\.*■' i
"The CIQ has consistently urged

that apart from the, evils inherent
in the attempt to resort to com-

pulsdry labor, the approach em¬
bodied in national service legisla¬
tion is ineffectual and actually
contains dangers, of further com-,

pli eating rather than aiding our
manpower situation. , :

"The CIO, therefore, has been
opposed to and will continue to
oppose the enactment of any na¬
tional service legislation." -W''
In his statement, Mr. Green

summed up the AFL's major
reasons for opposing the service
legislation as follows: W
"1. It will not prevent strikes.

The experience of Great Britain
proves that. Britain has a nation¬
al service law. It has not stopped
strikes. In 1942 the number of
strikes in Britain was greater pro¬
portionately than in the United-
States.;- ,,: :J"
"2. It will not solve manpower

problems. The War Manpower
Commission's policy committee,
composed of management, labor
and agricultural representatives,
declared unanimously only two
months ago that 'the American
people will provide greater output
under a voluntary system than
under one of compulsion and regi-
mentation.' -

"3. It threatens to undermine
our basic concepts of democracy;
There is no real comparison be¬
tween drafting men for service in
the armed forces of the country
and drafting them for service in
private industry, operating for
private profit. Aseminent an
authority as Mr. Bernard Baruch

was reported by the Associated
Press from Washington, Jan. 1, as
follows:

Senator Reynolds (Dem., N. C.),
Chairman of the Senate Military
Affairs Committee, which would
act on such a bill, assailed the
proposal as a measure for "en¬
slaving the American people." It
would produce "the same thing
Hitler and Stalin have," he de¬
clared. His colleague, Senator
Johnson (Dem., Colo.), sharply
criticized it as "labor conscrip¬
tion" and while he said he pre¬
ferred to "speak only for myself"
raised a question whether it would
get out of committee. On the
House side, Chairman May (Dem.,
Ky.),: said he never "was hot for
it" but his military committee
probably would report out some
kind of a bill.

Representative Gearhart (Rep.,
Cal.), also saw the message as "a
campaign document" and Repre¬
sentative Thomas (Rep., N. J.),
styled it "the President's swan
song."
*

"A fine admission of mistakes
of the past with no remedies,"
was the comment of Representa¬
tive Miller (Rep., Neb.), :
A number of Republicans said

they favored the Rational service
idea, but Representative Andrews
(N. Y.), who put himself in this
category, said he doubted it would
go through.
"The kind of leadership I have

been looking for since the decla¬
ration of war"—was the assertion
of Representative Sheppard (Dem.,
Cal.)
From Paul V. McNutt, Chair¬

man of the War Manpower Com¬
mission, came: "I think 'no com¬
ment' is the best answer."v

For months he has been meet¬

ing questions about the national
service by saying it was up to the
President. At the same time he
has said that he did not believe
a national service act would solve

man-power problems.

Representative Harness (Rep.,
Ind), said he could not support
such a bill "unless I'm convinced
that my present views are wrong,"

-Representative Brook (Dem.,
La.), said he had found "no de

Address—1017 Olive Street, St. Louis,
Mo. ;
Business—Is a common carrier by water

engaged in the transportation of freight
on the Mississippi, Ohio, Monongahela,
Allegheny and Kanawah Rivers.
Underwriting—G. H. Walker & Co. heads

the group of underwriters.
Offering—■Price to the public to be sup¬

plied by amendment,
Proceeds—Atlas Corporation as of Dec.

15, ,, 1943, owned of record 277,612 shares
of stock of the company, constituting
39.66% of the voting power of the com¬

pany, making Atlas the parent of Mis¬
sissippi. The stock owned by Atlas in¬
cludes the 227,000 shares offered by
prospectus in connection with the regis¬
tration. The total held by Atlas also
includes the shares" (not exceeding 50,0001
which', the company contemplates pur¬
chasing from Atlas shortly after the
completion of. the offering under the
prospectus, for the purpose of resale to
certain of its officers and keymen at the
same price that it purchases such Shares
from Atlas. Proceeds will go to the sell¬
ing stockholder. i .

Registration Statement No. 2-5278. Form
A-2. (12-23-43.) ,

Mississippi Valley Barge Line Co. has
filed an: .(amendment to - its registration
statement giving the offering price on
the 227,000 shares,of its common stock,
$1 par value, , at S3 per share. G. H.
Walker & Co. of St. Louis is thee principal
underwriter. -

Offered Jan. 14, 1944, at $3 per share
by G. H. Walker & Co. ; . : :
WEST VIRGINIA PULP & PAPER CO.
West Virginia Pulp & Paper Co. has

filed a registration statement for 155,830
shares of cumulative preferred stock, 4(4 %
Series, par value $100 per. share.

Address—230 Park Avenue, New York
City. . .* .-'l-v/V-.;:-.;, ■
Business—Owns and operates six highly

integrated mills engaged in the manu¬
facture of white papers, kraft papers with
collateral production of certain chemicals
and chemical by-products and other re¬
lated- products. ■'"■■■■'-y'-X '
Underwriting—Harrim>in Ripley & Co.,

Inc., New York, heads the group of "under¬
writers, ■ Others will be nam«jl by amend¬
ment. "

Offering—Company will offer to holders
of its outstanding 155,830 shares of 6%
cumulative preferred stock, the right to
exchange such shares for shares of 4(4%
series registered, on a share for share
basis, together with a cash dividend ad¬
justment of 37(4 cents, which adjustment,
together with the dividend receivable on
the cumulative preferred stock, 4J/2%
series, will give the stockholders who exer¬
cise the right to exchange a dividend for
the quarter ending Feb. 15, 1944, the date
when unexchanged shares of preferred
stock will be redeemed, at the annual
rate of 6 (4. Exchange offer will expire
3 p.m., Jan. 14, 1944. The company will
call for redemption on Feb. 15, 1944, any
of the shares of preferred not deposited

j^fQr exchange at the callable price of 106.50,
including equivalent of $1.50 quarterly
dividend per share. The underwriters
have agreed to purchase any of the 4(4%
series preferred not issued in exchange
for presently outstanding preferred, ' at a
purchase price of $100 per share plus
accrued dividends from Nov. 15, 1943; and
90% of the excess, if any, of the initial
public offering price per share (exclusive
of accrued dividends) over $100 per share
on any offering made by the underwriters
of such shares prior to the closing date,
but such purchase pride shall not exceed
$104.50 per share and accrued dividends.
Underwriting agreement provides for com¬
pensation to the underwriters. Public of¬
fering price will be named by amend¬
ment.'1- ' V. ' 'v'' ;%■ ■" - - V
Purpose—To effect exchange and re-j

has publicly warned against this." mand" and "no support for it"
Some Congressional comment | in his home district.

Of New Security
OFFERINGS

ATLAS PLYWOOD CORP.

Atlas Plywood Corporation has regis¬
tered 150.000 shares of common stock,
par value $1 per share. ' \ ■'
Address—1432 Statler Building, Boston,

Mass.""' ' v kT-T . • - :: '■!:
Business—One .of the largest manufac¬

turers of plywood packing cases in the
United States. - : 1
Underwriting—Van Alstyne, Noel & Co.,

New York, are named prittcipal under¬
writer. Others will be named by amend¬
ment. ■- ... ■ " '■ • ;

Offering—Price to the public Will be
applied by amendment.
Proceeds—For working capital and other

general corporate purposes. ' -

Registration Statement No. 2-5287, Form
S-l. (1-7-44.) ' .

Registration statement- effective ' 12:45
p.m., EWT, on Jan. 15, 1944.
Offered Jan. 17, 1944, at. $11% -per

share by Van Alstyne, Noel & Co., Merrill
1

Lynch, Pierce, Fenner & Beane, Horn-
blower & Weeks, Dominick & Dominick,
Hemphill,' Noyes & Co., Paine, Webber,
Jackson & Curtis, and-Johnston, Lemon
& CO, ' , -

ELASTIC STOP NUT CORPORATION OF
AMERICA

Elastic Stop Nut Corporation of America
has registered $3,500,000 15-year sinking
fund debentures due Jan. 15, 1959, with
annexed stock purchase warrants. The
interest rate will be supplied by amend¬
ment. v ' —

Address—Union, N. J.
Business—Engaged in the manufacture

and sale of self-locking nuts of a wide
variety of types.
Underwriting— Principal underwriters

are H. M. Byllesby & Co., Inc., and Laden-
burg, Thalmann & Co., both of New York.
Others will be supplied by amendment.

% Offering—Price to the public will be
supplied by amendment.
Proceeds—Proceeds from sale will be

used as additional working capital. There
will be annexed to each debenture in the

principal amount of $1,000 a non-detach¬
able stock purchase warrant giving the
holder the right, to purchase on or before
Jan..15, .1959, 35 shares of common stock
at prices ranging from $14.50'per share
to $18 per share. 122,500 shares of com¬

mon stock, $1 par, are reserved for issu¬
ance upon conversion of the warrants.

Registration Statement No. 2-5277. Form
S-l. (12-22-43.)
Company filed an amendment on. Jan. 10

to its registration statement, in which it
gives the interest rate on its proposed
-issue of debentures at 5%. ■■.*...•

Offering price, to the public is given at
100, plus accrued interest from Jan. 15,
1944, to date of delivery. Underwriting
discounts or commissions are 4%, making
net price to the company 96, or a total of
$3,360,000. . .... !
Underwriters are H. M. Byllesby & Co.,

.Inc., Chicago, and Ladenburg, Thalmann
& Co., N. Y., $825,000 each; Eastman,
Dillon & Co., N. Y., $450,000; A. C. Allyn
& Co., Inc., Chicago, $400,000; First Trust
Co. of Lincoln, Neb.. $250,000; Cruttertden
& Co.,. Chicago, $200,000; Mackubin, Legg
& Co., Baltimore; Wyeth. & Co., Los An¬
geles; Bankamerica Co., San Franciscso,
$150,000 each, and Victor, Common, Dann
& Co., Buffalo, $100,000.
Registration statement effective 5:30

p.m., EWT, on Jan. 14, 1944.
Offered Jan. 17, 1944, at 100 and int.

by H. M. Byllesby & Co., Inc., and asso¬

ciates.

MISSISSIPPI VALLEY BARGE LINE CO.

Mississippi Valley Barge Line Co. has
registered 227.000 shares of common stock,
par value $1 per share. The shares are
issued and outstanding and do not repre¬
sent new financing by the company.

Registration Statement No. 2-5276. Forth
S-l. (12-21-43.)
Registration statement effective 12 Noon,

EWT, on Jan. 8, 1944.
Offering—Unexchanged 25,200 shares of¬

fered at $105 per share and div. Jan. 17,
1944, by Harriman Ripley, & Co., Inc.,
Blyth & Co., Inc., Kidder, Peabody & Co.,
White, Weld & Co., Goldman, Sachs & Co.
and Alex. Brown & Sons.

Following is a list of issues whose registration state'
ments were filed less than twenty days ago. These issues
are grouped according to the dates on which the registrar
tion statements will in normal course become effective, that
is twenty days after filing (unless accelerated at the di$~
cretion of the SEC), except in the case of the securities of
certain foreign public authorities which normally become
effective in seven days.

These dates, unless otherwise specified, are as of 4:30
P.M. Eastern War Time as per rule 930 (b). v

Offerings will rarely be made before the day follow«
ing. ■ ■ ■ ; . ' - ■

'■ THURSDAY, JAN. 27
NETHERLANDS HOTEL CORP. AND AR¬
THUR FELS BOND & MORTGAGE CO.
Netherlands Hotel Corp. and Arthur Fels

Bond & Mortgage Co. have registered
$564,000 10-year income bonds, bearing
interest at the rate of not exceeding 3%
per annum. " V .'
Address—15 West Tenth Street, Kansas

Citv, Mo. ;v.
Business—Apartment building.
Underwriting — Arthur Fels Bond &

Mortgage Co.,; Kansas City, Mo., is named
agent to make exchange,
Offering—As soon as possible after ef¬

fective date of registration statement.
Purpose—For exchange of new bonds

for the $564,000 face amount of the pres¬
ent bonds outstanding.
Registration Statement No. 2-5288. Form

S-l. 11-8-44.)

THURSDAY, FEB. '3
CENTRAL OHIO LIGHT & POWER CO.
Central Ohio Light & Power Co. has

filed a registration statement for $4,300,000
first mortgage bonds, series A, 3 % %/,
dated Feb. 1, 1944, due Feb. 1, 1974.
Address—120 North Main Street, Find-

lay, O.
Business—Public utility operating ex¬

clusively in Ohio.
Underwriting—To be supplied by post-

effective amendment. ••

Offering—Price to the public will be
supplied by post-effective amendment.
Company proposes to ask for bids under
the competitive bidding requirements of
the Commission's Rule U-50. .

Proceeds—Proceeds: from sale of the

bonds, together with other funds of the
company, will be applied to the redemp¬
tion of $3,981,000 principal amount of
first mortgage bonds, 4%, series C, due
Aug. 1, 1964, at 106%%,which will re¬

quire $4,249,717, and of $394,000 face
amount of first mortgage bonds, 3Va%,'
series D, due March 1, 1966, at 103V4%,
which will require $406,805, the two re¬

demptions aggregating $4,656,522 exclusive
of accrued interest and expenses.

Registration Statement No. 2-5289, Form
S-l. (1-15-44.)

DATES OF OFFERING
UNDETERMINED

We present below a list of Issues
whose registration statements were filed
twenty days or more ago, but whose
offering dates have not been deter¬
mined or are unknown to us.'

AMERICAN REALTY CO.

t American Realty Co. has filed a regis-
demption of outstanding preferred stock, tration statement relating to the offering

for the extension of first mortgage serial
notes of Housam. Realty Co., secured by a
first mortgage 'deed of trust on the
Ranelagh Apartments, 5707 McPherson
Avenue, St. Louis, Mo., in the aggregate
principal amount of $240,750.

Address—5707 McPherson Avenue, St.
Louis, Mo.

Business—Apartment building, Amer¬
ican Realty Co.' was incorporated July 21,
1943, to acquire and own the equity in
the Ranelagh Apartments subject to the
first mortgage deed of trust, securing the
outstanding and unpaid mortgage serial
notes of the par value of $267,000 which,
by the plan of reorganization, are to be
reduced by 10% to $240,750 of par value,
and on .outstanding second deed of trust
on which there is an unpaid balance of
$40,500. '

....

Underwriting—None.

Offering—Purpose of present offering to
the noteholders is to reduce the principal;
amount of all the notes outstanding by
10%,. leaving, after such reductiojr of
principal, an aggregate first mortgage in¬
debtedness of $240,750.

Registration Statement No, 2-5282. Form
S-l. (12-30-43.) .

Amendment filed Jan, 14, 1944, to defer
effective date. ■

BEN-HUR PRODUCTS, INC.
Ben-Hur Products, Inc., has filed a

registration statement for $300,000 5%
convertible debentures, series of 1943, due
Feb. 1, 1951, and 11,400 prior preferred
shares, for the purposes of such con¬
version. :

Address—800-812 Traction Avenue, Los
Angeles, Cal. • ,

Business—Engaged in business of proc¬
essing and marketing at wholesale of
coffee, tea, extracts, prepared mustard
,and spices. ... . , '
Underwriting—Pacific Company of Cali¬

fornia, and Wyeth & Co., both of Los

Angeles, are. named underwriters, each

having agreed to' purchase $150,0.00 of tile
debentures at 92%%, or a total amount of
£277.500.

Offering—Price to pubic, 100.
Proceeds—To retire bank loans and

working capital.

Registration Statement No. 2-5273. Form
S-l. (12-20-43.) ■ Statement originally
filed in San Francisco.

Amendment filed Jan. 7, 1944, to defer

effective date. ; /
(This list is incomplete this week)

This advertisement appears of record only and is not, and is under no circumstances
v to be construed to be an offering of this Common Stock for sale or a solicitation
of an offer to buy any of such Stock. The offering is made only by the Prospectus.

150,000 Shares

Atlas Plywood ion

Common Stock
Par Value $1.00

■J . C ;• .i ' ■'<*

Price $11% per share

Copies of the Prospectus may be obtained from the undersigned. /

[ Van Alstyne, Noel & Co.

Merrill Lynch, Pierce, Fenner & Beane Hornblower & Weeks

Dominick & Dominick * Hemphill, Noyes & Co.

Paine, Webber, Jackson & Curtis Johnston, Lemon & Co.

January 17,1944.
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* Firm Trading: Markets

FOREIGN SECURITIES
• all issues ■ y'/ ■ "

rARL MARKS & CO. INC. v
: >; ; foreign securities

specialists /" /yy// -7/;
50 Broad Street New York 4, N. Y.
=r -rrAFFILIATE: CARL MARKS & CO. Inc. CHICAG0==

"Our Reporter On Governments''
/-!,/■ : by s. f. porter:.;'-/

For the past fortnight, the market has been exceedingly quiet,
disappointingly sluggish and definitely in a "pre-issue" phase. .li, .
Understandably enough, there has been little buying, either from
individuals or institutions. ... Commercial banks, pressed tern

■; porarily by the shortage of funds, have not been active on the buying
side. ... Savings banks, according to best reports, have been getting
out of a few 2s of various maturities and especially of 1953/51, in
order to pave the way for renewed purchasing during the Fourth "War
Loan. . . . Other institutions have been holding off, in order to place
their orders during the drive and to get credit on the Treasury's books
for their subscriptions. ... As for individuals, rarely do they in¬
fluence the market noticeably, anyway, and the same reluctance to
act prior to the campaign has been dominating their psychology. .v .

Thus, we have been going through a waiting period and prices
t have been slipping slowly.?. . . Support has been constant for the
2%s of December, 1969/64, and for the 2s of September, 1953/51, for
the simple reason that these are around their low: point and can't go
much lower prior to or during a borrowing campaign. ... The rest

. of the market has been off a 32nd or so, indicating lack of buying
more than any pressure of selling. . . ♦ - 7 ;•

But this week, new influences enter the picture. . . . The
Fourth War Loan begins and a total of $2,000,000,000 to $4,000-
000,000 over the goal is anticipated. . . . Banks won't be able to

; subscribe to anything but nominal amounts, which means that
as their reserve position eases, they'll be pushed into the open
market for securities. . ; . The obvious purchases for them are
the intermediates selling closest to par. ... , Which means the
2s. ... Excess reserves should pick up as the banks lose private

1 " deposits, against which they must maintain reserves and gain
public deposits, against which they need not maintain reserves.
. , . Reinvestment demand, on a normal scalg?should appear. . ...
Official support is to be taken for granted. . . . And a generally
better market, accompanying the driye and becoming more clear
in early February, is looked for. . ,

Adding it up, it might be said that the market has gone through
its worst period, for the winter months at least. . , .

WAR BOND SALES • V ■'■'7
One unusual factor entering the war bond sales figures now is the

customary up-to-the-limit buying of large investors at this season.
. . Individuals and private funds, eligible to the war bond lists,

ordinarily buy to the permitted maximums during this month and
early February. . ... . Report is many are buying now and will con¬
tinue to buy through this drive, to make sure their purchases also
count in the subscription figures. * . . This will account for several
hundred millions of orders. . > . Sales throughout January and Feb¬
ruary of war bonds, incidentally, count in the war loan figures, so
the drive will be aided considerably by this factor. . . .

free riding •. ;:'V>
From informed sources, comes the report that the Treasury will

not take any drastic action on free riding during this or subsequent
loans. ... Unless the situation changes to such an extent over the
next few months, that additional restrictions are essential. ... As
things stand today, though, the feeling in Washington is that specu¬
lators were definitely discouraged by the poor action of the 2s of
1953/51, following the Third War Loan drive. ... The free riders
believe—and rightly so—that freezing their funds for weeks or months
in order to get a profit of a few dollars a bond isn't worth the trouble
or the anxiety. , . . A large percentage of funds contributed during
the September-October- drives did represent free riding, by the way.
. . . For a period, both Secretary Morgenthau and Undersecretary
of the Treasury Daniel Bell were highly disturbed by what they con¬
sider "dangerous and annoying interference." , . ; But the sluggish
market after October has done more to cut free riding than any

amount of official limitations, it is believed. 7
So the pattern is as it was in the fall of 1943. . . The U.S.

Treasury, through its agents, the 12 Reserve Banks, is handling
the situation along orthodox lines. ... The Federal Reserve
Banks are sending letter to dealers, brokers and commercial
member banks, requesting them to limit subscriptions to bona-
fide customers and to limit their own orders to proper amounts
they'll be able to retail to their customers after the drive. . . .

Loans by banks to individuals are to be limited too, by Reserve
Bank director or by individual bank decision. . . . So it means
that speculation this" time will we minor, less than in the fall, un-
disturbing to the Treasury. ...

And while the 2%s will be the favored bond and will be bought
in the billions, there's a good chance that they won't be hurt, as the
2s were, by in-and-out trading. . . , / * /

MUNICIPALS TO GOVERNMENTS

Liquidation of municipal bonds by insurance companies and sav¬
ings banks, getting set for the fourth drive, was- smaller this time
than at any period during the war years. ... For the obvious reason
that the institutions have less and less of these securities to sell for
exchange into Governments, . . . Selling, however, has been modest,
. , . Some transfers of funds reported by dealers, definitely traced
to desire of institution to get funds for reinvestment in Govern¬
ments. ...

Incidentally, you'll know nothing about institutional purchases

For Dealers . ..

Telecoin Corporation
$5 par Cumulative Convertible Preferred Stock

Cumulative Dividend 50c per annum

Convertible into 3 Shares of Common

Corporation owns and operates coin-operated
Bendix Home Laundries

Current Trading Market: 4-4lk

Kobbe, Gearhart & Company
INCORPORATED

Members New York Security Dealers Association

45 NASSAU STREET,. NEW YORK 5

TELEPHONE

REctor 2-3600

philadelphia tfxephoni

Enterprise 6015

Bell Teletype

new york 1-576

Final Senate Action On Tax Bill Is

Delayed By Renegotiation Provisions
(Continued from page 266)

erating a business that had lost
$20,000 or more for five consecu¬
tive years from deducting more
than $20,000 for iax purposes for
losses in the sixth year.

In Associated Press Washington
accounts, Washington, Jan. 15, it
was'stated: 7' ■■ 7.y
Senator Clark (D., Mo.) called

it the "Marshall Field" amend¬
ment, adding, "I voted for it in
committee in the belief it would
curb some of his activities." ?

"Majority, Leader Barkley (D.,
Kyt) complained that the amend¬
ment, sponsored by Senator Dana-
her would apply not only to such
individuals as Marshall Field and

Joseph Widener, operator of a
Kentucky thorough-bred farm,
but to 'everybody.' L' -;- '

"He said the amendment would

penalize any founder of a new
business who might sustain losses
the first five years and then, when
he made a profit in the sixth year,
require a recomputation of his
taxes so as to make him liable

for the years in which he made
no profit. / : ;
"Mr. Danaher, denied that the

amendment, with a basic deduc¬
tion limitation of $20,000, was

drawn with Mr. Field in mind,,

adding: 'So far as I'm concerned,

he's a department store.' (Field
owns a large department store in
Chicago)." yv;7:; /vL-';:.
On Jan. 15 the Senate also de¬

clined to restore the excess profits
tax credit on invested capital to

the existing rates and approved
instead the following revision: the
cerdit on invested capital of not

over $5,000,000 would be 8% of
invested capital/ that on capital of
over $5,000,000 but not over $10,-
000,000, $400,000 plus 6% of the
excess over $5,000,000; and on

capital of over $10,000,000, $700,-
000, plus 5% of the excess over

$10,000,000. : / ■://'
In further action on the bill on

Jan. 18 the Senate agreed by a

vote of 43 to 34, to retain the pro¬

vision requiring tax-exempt or¬

ganizations, including labor un¬

ions and farm cooperatives, to file
informational returns with the

Treasury concerning their finan¬
cial affairs.

The Senate Finance Committee's

bill, which the full Senate has
followed almost completely was

referred to in these columns Dec.

30, page 2652.

of the new securities until after February 1. . . . For one thing, the
Treasury is not going to report these until that date, for it wants to
play up the buying of little fellows in the E, F and G bonds and pre¬
vent any person from thinking that his subscription is unnecessary
because big buyers will do the job. ... And for another, interest on
the 2y4s and 2Vzs will not start until February 1, so there is no im¬
pelling reason why institutions should place their big subscriptions
until then.:,. ?• ... y? v/y. ; . - 7ry ■

INSIDE THE MARKET

Most dealers optimistic, although a few admit their bewilder¬
ment over the sluggish market of the last.few pre-loan days. .

General feeling had been that the price level would pick up nicely
in the first few weeks of January with the 2s in the lead and the fail¬
ure of the market to follow through has been viewed with some
alarm. . . . But widespread opinion still is the price level will be
higher at this date next month. . . .

Intriguing development is the statement of the Controller
of the Currency, Federal Reserve Board and Federal Deposit
Insurance Corp. that for the Fourth War Loan, 1944 Series G
savings bonds "will be valued at par and not at pre-maturity
redemption values" in examination and supervisory policy. . . .

In other words, now that the commercial banks will be buying
some of these, the supervisory agencies must change the exact
wording of the bonds to conform with bank statement policy.
, , i And obviously, 110 bank wants to pay $100 for a bond, have it
valued considerably lower the next day. . . . The assumption is,
of course, that banks will hold the Gs to maturity, which is a
logical one. ... I
President Roosevelt's budget message contained no unusual sur¬

prises. . . . In fact, his projection of a $90,000,000,000 war budget for
the 18 months ending next July 1, is considered conservative by
some. . . . This does carry through the middle of 1945, is based on
the idea that the fighting will continue to then. . . .If it does not
and if we do win, some of the money requested will not be spent. . . .

The President asked again for. a $10,500,000,000 tax bill, but it's most
unlikely that he'll get his request. ...

All in all, the budget message had no effect on the Government
market, for it does not change either the tax-borrowing ratios or
promise anything beyond what already is known te be ahead. ...
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