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i . The Challenge

Alfred P, Sloan, Jr. Sees Control of Prices During Post-

- war Period Of Shortages A Real Problem—Asserts|

Utilization of Raw Materials, Manpower and Plants Can
‘Create High Level Of Production And Insure A Sound
Advancement In Our Standard Of Living Wlth Expand-
‘ing Job Opportunities.

‘Condemins Double Taxation On Corporate  Enterprise And Urges
Elimination . Of Capital Long Term Gains ‘Tax - And Confiscating
Levies On Individual Incomes—Wants NO WORLD WPA At Expense
-Of American Tax Payer.

v

The belief that. American business leadership is willing to ac-|

cept the challenge of a post-war “opportumty for accomplishment
unparalleled both in magnitude and scope in the history of American
enterprise” was expressed by Alfred P. Sloan, Chairman ofthe
“Board of the General Motors Corp., In an adgress last month before

American Policies Of
~ Post-War Readjustment-

Professor Somers Traces Course Of Business In Years
Immediately Following Civil War And First World War
And Warns Provision Must Be Made For Keeping Up

Purchasing Power And Spreading It Over Time.

Sees Rapid Demobilization Of Armed Forces And Need For Substan-
tial Discharge Payments To Servicemen And Dismissal Wages to War
Workers. : i
~ : By HAROLD M. SOMERS :

‘ University of Buffalo s

It is becoming generally accepted that the war economy persists
for some time after peace comes; it is-equally true that the post-war
economy emerges long before the war ends. The war and' post-war
present time, at an unknown number of months or years from the
economies overlap each other for a consxderable period of time on
both sides of the date marking the end of hostilities. Even at the

I _the annual dinner in New York City of the National Association

of Manufac-
turers.
Emphasxzmg
that accept-
ance of . the
- challenge must
take the form
-of an all-out
effortall along | .
‘the “whole
production
front, Mr.
Sloan said
~that -if it is
.met “it -will
reestablish, in
a fundamen-
‘tal way, free
and - competi~
tive enter-
prise as. the
pattern of the
i American economy for the long-
term position ‘ahead.”  He ex-
"plained that the General Motors’,
“master plan” including the cost
of conversion, the advancement of
present equipment to the latest
standards of technology and re-
(Continued on page 65)

’ fAlfred P. Sloan, Jr..
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Hirsch, Lilienthal & Co

Members New York Stock Exchange
and other Exchanges =

London - Geneva Rep.

NEW YORK 4, N.Y. CHICAGO 3, ILL,

25 Broad St. 135 So. LaSalle St.
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SEC And NASD Attempting To
- Establish Custom And Usa e
~ In Securities Business By l‘:_at

By A. M. METZ and EDW. A. KOLE*

The customs of a business or 1ndustry are those estab-
lished practices, resting for their authority on 1ong consent
which have the effect of unwritten law. +

Both age and ‘consent are implicit-in’ custom and usage.

Of course; the customs of a business are well known at
least to those engaged in that particular industry, since their
existence is dependent upon that acquiescent knowledge.
Once a particular usage finds general disfavor and a sub-
stituted practice is engaged in, we may be seemg the blrth of
a new custom.

Custom is never somethmg you dehberately set out to
establish. Like Topsy, it just grows. . If duly constituted

*detors Note—Messrs. A. M, Metz and Edw A. Kole are members
of the New York Bar and are the authors of numerous articles.
which have appeared in the “Chronicle” pertaining to the legal
aspects of “market price” and “mark-up” practices.

(Continued on page 88)

Invest in
VICTORY
Buy War Bonds
R. H. Johnson & Co.

Established 1927
INVESTMENT SECURITIES,
. 64 Wall Street, New York 5 -
BOSTON ©  PHILADELPHIA

Troy Albany Buffalo
‘Pittshurgh Williamsport

MANHATTAN

Pkosracws ON. “ou!"‘,
Wholesa/e @ufors
HUGH I.ONG and-GOMPANY

INCORPORAY!D

15 EXCHANGE PL, 634 SO. SPRING ST.

Syracuse

Dallas JERSEY CITY . LOS ANGELES

BROKA..ERS and DEALERS
n
- BONDS

Actual Trading Markets always .
Chiing Purolator

Products, Inc.

Federal Machine and
Welder Co.

. Bought——-—Sold—Quoted

_ thru wide deale.r contacts
Over-The-Counter
Securities

Kobbé, Gearhart & Co.

end of the
s war, we  are
witnessing the
appearance of
numerous
signs of read-
justment  in
this country.
Contracts are
being. ' termi-~
nated, ‘plants
are being
closed, surplus
materials are
.being . sold,
¥ disabled sol-
diers arebeing
discharged,
and- previous-
ly curtailed
civilian 'items
are reappear-
ing on' the market. The magni-
tudes. are still' relatively. small
but their significance as portents
of the future can hardly be ex-
aggerated.  Post-war economic
*A paper read by Professor Harold M.
Somers of the School of Business Ad-
ministration, University of Buffalo, at a
joint session of ‘the American Historical
Association and the Ecenomic History
Association, Wednesday, Dec. 30, 1943,
at Columbia University, New York.
(Continued on page. 70)
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" BULL, HOLDEN & CO'|

MEMBERS NEW YORK STOCK EXCHANGE

14 WALL ST.. NEW YORK 5,N.Y.

TELEPHONE-RECTOR 2-6300

INCORPCRATED
Members N. Y. Security Dealers Ass'n

'45 Nassau Stréeét New York 5
Tel, REctor 2-3600 _Teletype N. Y. 1-578
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REYNOLDS & CO.
Members New York Stock Ezchange
120 Broadway, New York 5, N. Y.
Telephone: REctor 2-7400
Bell Teletype NY 1-635

Members
New York Security Dealers Assn.
52 WILLYAM ST, N. Y. 5 HAnover 2-0980
- Bell Teletype NY 1-305

New ¥ork Montreal 6 Toronto

YAl In The
Same Boat”’

‘Emil Schram, President of the
New York Stock Exchange, on
Dec. 31 visited the floor of the
New York Curb Exchange to
wish its mem-
bers a happy
and prosper-
ous New Year. "
Following his
introduction
by Fred « C.
Moffatt, Pres-’
ident of the
Curb E x- [
change-Mr..
Schram' said: @&

“If the Curb
Exchange
doesn’t suc-
ceed,the Stock
Exchange will
not be able to
succeed.  We
want you to
know that our
battles are
your battles and that we will work
together.”

It was the first tlme a Presi-
dent of the Stock Exchange had
addressed the members of the
Curb ‘Exchange, although in 1942
Mr, Schram paid a éimilar friend-
ly visit.

The “Chronicle” is particularly
impressed ~ with - the sentiments
‘expressed by Mr, Schram as it is

(Continued on page 81)

In This Issue

PENNSYLVANIA SECURITIES
section containing information and
comment pertinent to dealer ac-
tivities in that State starts on p. 62

Emil Schram

For index see page 88.
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Trading M urlzcte in:

Long Bell Lumber

Common
United Gas Improv. 3
Rohr Aircraft Corp.

Republlc Natural Gas

KING & KING

Established 1920
Members New York - Security Dealers Ass'n
40 Exchange Pl., N.Y.5 HA 2-2772

BELL TELETYPE NY 1-423

We Maintain Active Markets in U, S. FUNDS for.

" CANADIAN INDUSTRIALS

CANADIAN BANKS
CANADIAN MINES

GOODBODY & Co.

. Members N. Y. Stock Exchange and Other Principal Exchanges

115 BROADWAY -
Telephone BArclay 7-0100

CANADIAN UTILITlES

NEW YORK 6, N.'Y. :
Teletype NY 1-672

‘American Cyanamid Pfd.
Botany Pfd. & Common
‘Remington Arms © ~ *
Warren Bros. Class “B” & “C”
Walworth Pfd.

McDONNELL & (o.

?.New York Stock Exchange
‘New York Curb Ezchange

120 BROADWAY, NEW . YORK. .~

STEINER RousE & Co.

Tel; REctor 2-7815

S TR
- Birmingham Elec. 7% -
Ralston Steel Car

COM. & PFD,

Members New York Stock Ezchange
25 Broad St., New York 4, N. Y,
- HAnover 2- 0700 NY 1- 1557
New Orleans, La.-Birmingham, Ala.
Direct wires to our branch offices -

. Axton-Fisher Tob., B
- Du Mont Laboratories
Elk Horn Coal, Com. & Pfd.
General Steel Castings
. Kearney & Trecker -
{|New York, New Haven & Hart-
X ford Pfd.:

Mitchell & Compauu

Members : Baltimore Stock Ezchange
120 Broadway, N. Y.'5
WOrth 2-4230 -
Bell Teletype N, Y. 1-1227

“MacMillen Co:

Common

Taggart Corporatlon
Preferred:

~ United Cigar Whelan

Preferred

Vanderhoef & Robinson
Members New York Curb Ezchange .
31 Nassau Street New York 5

. _.Telephone -COrtlandt 7-4070. <
. Bell System Teletype NY 1-1548

lndlana ,
leestone

Income 6s, 1952 -

|H. G. BRUNS & CO.
20 Pine Street, New York 5

Telephone: WHitehall 3-1223
Bell Teletype Nl’ 1-1843

Prospecls For Busmess In l§44

Leonard P. Ayres Sees Business Taking Long Step Into
Realm Of Economic Reality Following Germany’s Defeat |,
—Says 1944 Will Also Be Boom Year For Business

‘The most important prospect for 1944 will result from the defeat

of Germany when business takes “one long step back toward, and
partly into, the realm of economic reality,”” Brig.-Gen. Leonard:P.
Ayres, Vlce President of : the Cleveland Trust Co., predicted ‘last

month  in his annual busmess forecast before the Cleveland Cham-

ber of Commerce.’

Gen Ayl es
asserted that
“when the
war, with Ger-
many  is won,
the demands
of. ‘the, Goy-

ernment for

‘munitions
will be' sharp-
1y curtailed,”
adding that
“when  Japan
isdefeated
t he demands
for - munitions
will almost
cease and then
we shall take
our:sec o"h d
long step.”
Pointing out
that “for more than three years
American industry has.been liv-

Gen. FL Ps Ayres

and - durlng the pasts:two, yéars:
that . has’ been  largely - true of:
almost all kinds of business,”. Gen.:
Ayres declared that before; long
“we are going to make a partial.
return to peace-tlme ¢ompeti-.
tion.” “In - urging -that —post-war
planmng become . post-war-: pre-|
paredness, he  warned that “mil-

lions of war workers are a:good |-

deal nearer {o returning to peace-~"
time activities than are the men
in the fighting forces.”

As ‘to the’ question of ‘man-
power, Gen, Ayres ‘said ‘that the
stringency of the labor ' supply
will probably continue until Ger-
many is defeated and that after

‘| this- “there will follow so con-:

siderable  a . decrease -in-the.de-
mand for munitions . and . ships
(Contmued on page 75)

Gov. Bricker Says 1944 Will l)ecule :

‘Individual’s Place In Society -

'Says Full Use Of Nation’s Industrial Plant' And Higher |- A

'Than Pre-War Production Vital Need.

Declaung that the 'events of 1944 may well determine- the kmd
of life ‘people will live for centuries to come, Governor’John: W.

Bricker of Ohio on Jan. 1 called for {‘a great new falth m ourselves, ;

in our fellow-man, in God and in our:country.” : 7
In a radio address over the Blue Network Gov,. Br1cker pro-

posed a nme—pomt “declaration of . America’s falth” to guide thls

nation. in
solving - the

1| great prob-

Amer. Car de. Motors, Pfd.
" 'Mokan A :
Peoples Light & Power, Pfd.
" Punta Alegre Sugar
) Time Inc. -
Vertientes Camaguev Sugar

%reene nndeomp(l“\.‘
Members N. ¥. Security Dealers Assn,
37 Wall St., N. Y. 5  Hanover 2-4850
‘Bell Teletypes—NY 1-1126 & 1127 °

lems  to
faced . -when
the  war
won. £
Pointing out

that most peo- .

ple expect the
major  issues
of the war to
be  settled in

1944, the Gov-

'be -

is:

ernor warned g
that problems
of “production
and employ-

ment” will be

“acute” when
the many mil-

lions -in the-
armed forces and in. war mdus-

John W. Bricker.

tries - return to c1V1l1an .pursuits. |-+
He asserted that Government: and i

industry cannot do!the job:alone |:
but that “everyone engaged in the.
production', transportation or sell~
ing - of goods must utilize: his
money and ability :to-the fullest
extent to employ others”.

Mr. Bricker, who has formally
announced his candidacy for. the
1944  Republican .- Presidential
nomination, further stated that;
if high employment is to be main-
tained and prosperity - preserved,
the “great - industrial plant. must
be utilized to the fullest extent
and production kept even:' at . a
higher level than that achleved
in the pre-war period.”

The full text of Mr, Brlckers
address follows:

(Continued on page 86)

Strauss Bros. Admit
,Gmberg As Pariner

- Strauss . Bros, 32 Broadway,
',New York' City, members of the
JINew York Security Dealers Asso-
ciation, with offices in New York
and Chicago, announce that Frank
Ginberg . will - be..admitted .as..a
general:partneriin the firm.as of
‘Jan. 1,71944,
i| years ‘Mr. Ginberg has-been head

. i of the Statistical “Advisory ‘and
ing in' an _artificial’ atmosphere

Research Departmentof the, firm
and _maugurated the ‘Strauss Bul-
letin; “Geared to the News,” which
is’ dlstrlbuted ‘to. dealers through—
‘out-thé country.  He has .repre-
sented the firm-on many reorgan-
ization committees. Mr, Ginberg's
admission to partnership in Strauss
Bros:-was-previously ..reported..in
the “Financial‘Chronicle” of® De-
cember 30th ;

Ma]or John W. Clarke In

 European Theatre

Fred Gray, Chlcago representa-
tive of the “Commercial and Fi-
nancial: Chronicle,” has received
an attractive V-Mail Christmas
greeting from  Major John W,
Clarke; -now - serving - with : the
American’ Military - Government

’ vMaJor J. 'W." Clarke :

Department in the European the-
ater. Major.Clarke was formerly
head. of : John W, Clarke & Co,
Chicago.

He would be glad to hear from
hls friends in the bond business—
his present address is: Major John

.~ Clarke, - 0-519659 . Company
“D,” 2675th Reg't. A. C. C APIO;
No 394, Postmaster New York
Cxty

+F elght-Yager Officers
. DAYTON, OHIO-- George W.

Peffer and Mrs, Elizabeth. Brewer
are - officers of Feight-Yager &

Co.,  Gas: & . Electric Building.

Fred- C; Yager is president of the
| firm, i

For: the past eight

Jersey Central Pwr, & I.t

All Preferreds .

Mississippi Pwr. & Lt.

$6 Preferred

Northern States Pwr.
6% & 7Y% Preferreds '

Virginia Public Service

6% & 7% Preferreds .

FASHION PARK, Inc.

Deb. 5s, 1963

FASHION PARK, Inc.

Common

'FASHION PARK, Inc.

Preferred
" Bought—Sold—Quoted

Simons, Linburn & Co.

.Members New York Stock Exchange:

TRADING MARKETS
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Members N. Y Security Dealers Ass'n

74 Trinity Plnce, N.Y. 6 HA 2-2400
, Teletype NY 1-376-377

Troster, Currie s Summers |

Preferred .
‘Scranton Spring Brook
 Water Service

'BERWALD & C0.

; 30 Pine’Street, New York

New York Water Service |

.

Amencan Utll Serv Pfd.
New England P.S. 6% Pl Pfd
New England P. S. 7% Pl Pfd
EdwardA Purcell & Co :
. Members' New York Stock Ezchunge ¢

i Members New York Curb Exchange, i

65 Broadway WHltelmll 4- 8120 4
Bell Sys!em Teletype NY 1- 1919

(:entral &Stz;tesblélec (Va)

Commcn '& Preferreds ;

Amer. La France- Foamlte

51,5, 1956

|| New York A. C. 2s, 1955
“Dealt m on New York Curb Exchange

Frank C. Masterson & Co.

Members New York Curb Ezchange

64 WALL ST: NEW YORK 5
Teletype NY, 1-1140 "' HAnover 2-9470

/-,.:

Seaboard Air Line

<98, 1931 i

Bonds and C. D.’s .. -
Boughthold~Quoted

BUCKLEY BROTHERS

Members New York Stock Exchange:
63 Wall Street, New York 5, N.Y.;

- WHitehall 3-7253 A
Direct Wire; to’ Philadelphia & Los Angeles

American Cyanamid, Pfd.
Eastern Sugar Associates, Com. -
 Lawrence Portland Cement

Minneapolis & St. Louis Ry.
. Ohio Match .
* Penn. Bankshares & Sec. Pfd.

Frederlc H. Hatch & co.

Incorporated . -
63 ,Wall Street New York 5, N..Y.
e Bell: Teletype NY 1 897

3

© PITTSBURGH.
o RAILWAYS CO.

Estimated net earnings
“for 1943 —after taxes. . . . . $4,500,000

Present cash and equivalent-. . . 13,000,000
Bonds . Selling ‘under: 509,

'Speclal Letter available on: interestmg
late developments.

T. J. FEIBLEMAN .& CO.

Members New Orleans: ‘Stock E'xchanye

G.A. Saxton&Co. Inc.,

I 70 PINE ST.. N.. Y. Wﬂudw,ll 4-4970

41.Broad Street New. York 4.
‘Tbtspe NY 1606 |

: Telephone Dlgby 4-7900°
BOwling Green 9-4433 " Tele. NY 1.493 -

Private Wires to Buffalo-~ Clevaland :
Bell System Teletype NY 1-1790

~Detroit « Pittsburgh - St.Louis
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25 Broad St., New York 4, N. Y.
HAnover 2-0800 Tele. NY 1-210
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" Willlam' D. Riggs, Business . Manager

i ' Chicagd 3, Ill. (Telephone: State 0613),
*, in charge of Fred H.
| Representative;

. Smith, ; .
. Copyright 1943 by William B, Dana’ Company

| Possessjons, $26.00 per year: in Dominion
"of Canada, $27.50 per. year; South.and

Cuba, $29.50: per year; Great Britain,

', Continental Europe (except Spain), Asl, ’r ALL |SSUES

| Australia and Africa, $31.00 per yehr, ;

; in the rate of exchange, remittances for

. the bill which we have
¢ his point. : g3 L
¢, Additional testimony by Mr. Katz at this stage of the|

hearing was intended to convince Representative Boren that
it was not true that “certain economic advantages might |
-arise as between individuals and the corporate entity (mean-
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Chicago Rwy. Equip.
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Members New York Security Dealers Ass'n
32 Broadway - Board of Trade Bldg.
NEW YORK 4 CHICAGO 4
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Teletype NY 1-832, 834 , Teletype CG 128
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Gray, Western
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» England, -c/0 Edwards &
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PRUDENCE - BONDS

Reentered as second-class matter Feb-
R RN
York, N, ¥, u .of”
s dafs. CORPORATION . .

Subscriptions in United States and

' PRUDENCE COMPANY

Central America, Spain, Mexico and |

Other Publications P
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NOTE-On account of the fluctuations |

Bought—Sold—Quoted

Members New York ‘Stock Ezchange

foreign subscriptions and advertisements | ||40 Wall St., N.Y. 5~ WHitehall 4-6330

| for  stabilization : of foreign ex-
| change had appeared in two parts

N s r .| Newhurger, Loeb & Co.

AR
New York Phone
REctor 2-0790

CITY OF PHILADELPHIA BONDS

Jan. 1, 1975/62 and Jan. 1, 1975/65

DELAWARE RIVER JOINT COMMISSION
REFUNDING BRIDGE 2.709, BONDS
D_ue August 1, 1973 ] ¢
COMMONWEALTH OF PENNSYLVANIA
TURNPIKE REVENUE 33%4,% BONDS

Dge August 1, 1968
Bought — Sold — Quoted
AR e
NALL & CoO.
.'* 1528 WALNUT STREET
"~ PHILADELPHIA 2

Philadelphia Phone
Pennypacker 0300

In an
“Chronicle

in July, 1943, and the

Post-War Foreign Exchange
Stabilization Further Considered

article bearing the above caption and published in the
” of Dec, 16, Dr, Benjamin -Anderson, Professor of Eco-
ncmics. at the University of California, Los Angeles, and formerly
Economist of the Chase National Bank of New York City, renewed
the discussion of the British and American proposals for post-war
foreign exchange in light of the revised plan issued by the
plan for an®—

Rt —

s | CHTENSTEI

AND COMPANY semasmsmsmmmss

OUTRAGEOUS
FORTUNE

Too bad you had the misfortune
to buy that junk that lays at the
bettom of your strongbox! How-
ever, you may recoup somewhat
by getting' our bial

Obsolete Securities Dept.
99 Wall Street, New York
Telephone: WHitehall 4-6551

Treasury

international - investment  bank
which was promulgated in Octo-
ber, 1943, Dr. Anderson’s analysis
«of the proposals originally made

in the Chronicle issues of May 20
and ‘May 27, 1943, In the article
recently phblished, Dr. Anderson
also elaborated on his-own-alter-.
native constructive proposals for
financial and currency stabiliza-

must be made in New York funds, Bell Teletype NY 1-2033

NASD 5% Rule Contrary To Will

0f Congress And Must Go!

' Dealers Flatly Reject Contention Advance.d In Some
. Quarters That Continued Opposition Is Futile And Are

Ready To Participate In Any Organized Effort To Kill
Measure. ' ‘ ' :
‘A meeting of the Board of Governors of the NASD is to

"be held at Hot Springs, W. Va, on the 17th and 18th of
' this month and the “Chronicle” hopes. that the Governors

will at that time have the good sense to rescind the illegally

. adopted 5% mark-up rule if they have not already been in-
~.structed to do so by the SEC.

_ Aside from the utter lack of wisdom inherent in such a
rule, the Maloney Act, which spawned the NASD, makes it

" obligatory upon the Board to do so and mandatory upon the

Commission to compel such action.” We say this because the

. Act states, as'mentioned in a previous article, tha’g an asso-
..ciation shall not be registered as a Maloney association unlc;ss
i it appears to the Commission that “the rules of the associa-
! tion assure a fair representation of its members in the

adoption of any rule of the association or: amendment
thereto * * *” Tf this does not make the intent of Congress

' clear one only has to read the proceedings of the hearings
. held by the Senate and House of Representatives Committees

on the Maloney Bill to have all doubts in
pelled. L
The Honorable George C. Mathews, who was Chairman

this respect dis-

of the SEC at the time, and Milton'Katz, who was then at-
" tached to the legal staff of the SEC, testified at those hear-
“ ings. Representative Boren asked Mr. Katz whether under

the bill the individual members “will have their rights prop-

- erly protected in the Association.” ‘Without any hesitation

Mr. Katz said “yes” and then proceeded to read that part of
quoted above in bold face to prove

ing a Maloney Association).” Is this not conclusive evidence
of the fact that Congress did not mean to countenance the
adoption of any 5% mark-up rule that would work to the

- detriment’of the small fellow? If not, it isvonly necessary to

read the reports of the Congressional Committees on the
Maloney Bill to make this clear. Furthermore, such reading
would also make it obvious that Congress definitely intended

© to actually prohibit any Maloney association from imposing

any schedule of prices or commissions whether in a bona
fide attempt to prevent, or under the pretext of preventing,
. ) (Continued on page 82) /
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tion in the war-stricken countries.
In connection with this further
paper on the subject, the “Chron-
icle” has received various com-
ments, some of which can be ac-
commodated in today’s columns
and are given below. Others will
be given in subsequent issues.

By HON. CHARLES S. DEWEY
Member House of Representatives
and of the House Ways and Means

Committee

I have read “Post-War Foreign

ExChange} lStabillizatiﬁon Further

| these subjects, would do well to

Considered”, with' the deep in-
terest that I always accord to all
of Dr. Ander-
son’s state-

~

v

L.J. GOLDWATER & 0.

TITLE COMPANY
CERTIFICATES

" BOUGHT - SOLD - QUOTED

Complete Statistical Information

Members New York Seéurltu Dealers Assn. ,
39 Broadway
New York 6, N. Y.
HAnover 2-8970 Teletype NY 1-1203

ments. Com-

ing -just . at
this time, I
think " it pre-
sents- to' . the
~public-.» some
very practi-
~cal points of
view—not
-only in regard
to our future
activities; but
the experien-
ces of our gov-

ernment in

the period fol-

2 lowing- the

a First - World

Rep. Chas. S, Dewey . War, . I think

that 'a great
many members of the administra-
tion, ‘who are giving thought to

Punta Alegre
 Vertientes-Camaguey
Botapy Worsted
WickWirg' Spencer
.

J.F.Reilly& Co,

Members
New York Security Dealers Asen,

111 Broadway, New York, N. Y,
REetor 2-5288

Bell System Teletype. NY 1-2480 .

$Continued on page 80) | .

Grealest Possible War Effort And P;;:zparalions
For Reconversion Stressed By National Gity Bank

Devoting every effort and resource {o
ing all possible preparation to facilitate
time work are the two great tasks facing the
new year, according to the
lished by the National City Bank of New York.

Regarding general business conditions,

beginning of the

winning the war and mak-
the reconversion to peace-
United States at the
January “Letter,” pub-

the bank’s reyiew further

states:

“The reason why reconversion
problems  have ‘become pressing
while the war is still far from won
is that we have found that we can
produce more of some types :of
weapons and‘ munitions than’ the
armed forces can usé, This leads
to cutbacks in production sched-
ules,.which release materials and
labor first ‘to. make. other war
products, and in due course to
turn out more civilian goods.

“Before the end of 1944 the re-
lease of materials and plant facili-
ties for civilian-production, which
is now only a trickle, seems likely
to become a good-sized stream.
General Eisenhower has expressed
himself without ‘qualification as
believing that the defeat of Ger-

many will come - during 1944.
When that happens contract can-
cellations will rise to an enormous

volume, even though war produc-
tion must continue large until’the
defeat of Japan. . Unless policies
have been established and organi-
zations ‘enlarged to handle con|

 Gisholt Machine Co.

N
180 Broadway COrtlandt 7-6190
Bell, System Teletype NY 1-84

TRADING MARKETS
Stromberg-Carlson

Bartgis Brothers
Federal Screw Works

" Eut, 1926

i & {p =

tract settlements promptly, and to

deal with the related problems of
disposal of inventories, machines
and plant, the transition to peace-
time manufacturing will be slow
and difficult. Much of the indus-
trial organization will be tied in
knots, with working capital frozen
in war inventories and working
space encumbered . with Govern-
ment property. :

. “Other problems which call for
policy-making -decisions are also
pressing. - More materials, espe-
cially’ metals,” are available and
could be used for civilian goods
to.the extent that labor, plant ca-
pacity and component parts are

SUGAR
SECURITIES

DUNNE & CO.

Members New York Security Dealers Assn,
25 Broad St., New York 4, N. Y.
Tel. WHitehall 3-0272

(Continued‘ on page 83)
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@
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FOR DISTRIBUTION " ~

This annual publication presents an authoma‘ ‘
“tive resume of the bond market as 2 whole and

“ analyses of the Industrial Bond Market, the
Railroad Situation, the Public Utility Industry
and the Municipal Bond Market. Also discusses

. the investment outlook. Sent investors without
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‘Mr. S. Edward bDawsonLS‘mith
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in our Trading Department
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Bowser, Inc.

Telephone .
Dearborn: 0500
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FOR DEALERS AND INSTITUTIONS

' An Auractive Short Term Industrial Bond
Selllmr at a Discount

“EMPIRE SHEET & TIN PLATE COMPANY
FIRST MORTGAGE 6% BONDS., DUE. 1948
: To-yield over 8% to maturity
. Interest earned average past 4 years over 7 times. '
. Total funded debt now less than $950,000.
. Net working capital more than 125% of funded debt.
.- Net property (exclusive of net current) equivalent to
more than $4000 per 81000 of funded debt.
. Earnings 1942 equal to $3.40 per share of Common Stock
. Debt reduced more than $450,000 in past five years. :

Memorandum on Request

H‘t" Thompson & Co., Inc. . .

Markets and Situations for Dealers

120 Broadway, New York 5, N. Y.

Teletype NY 1-2660

Text Of Bewey Resolution Providing For
Ceniral Recomstruction Fumd For

We are giving below the text

of the joint‘resolution introduced

in the House on.Dec. 16 by Representative. Dewey- (Rep.; Ill.) pro-

viding for a céntral reconstruction

fund to be used in “joint account”

with foreign governments for rchabilitation, stabilization of curren-

. cies, and reconstructicen.

Mr. Dewey, a former. Assistant Secretary of the Treasury in the

Coolidge - Administration
United States financial adviser in
Poland ‘on currency stabilization
from 1927 to 1930, testified be-
fore the House Foreign Affairs
Committee on Dec. 17, urging
wdoption of his new international
plan. He proposed it as an amend-
ment to-the bill under considera-
tion which provides for U. S. par-
ticipation in work of the United
Nations Relief and Rehabilatation
Administration.

- Indescribing his- proposal on’
the floor of the House on Dec. 21,
Representative Dewey said that it
“is not only germane but indis-

pensable to all matters of rehabxh;v Hne, Mr. Butler's association with

‘Huff, Geyer & Hecht was previ-

tation and reconstruction, becaus
it will bring all such efforts under!
a single supervision; hence, the
American people will-know”
times the extent of their commit-{| !
ments in- the post-war period.”
Mr. Dewey -explained “that - the
central reconstruction: fund pro-
vided in his resolution “can do
everything proposed by the Treas-
ury stabilization fund and recon-
struction bank.” He further said:

“It also cooperates with that
section of the United Nations Re-
lief and Rehabilitation Adminis-
tration attempting :any rehabili-
tation work. It can do all these
things in joint account, that is by

and ¥

At all}

Tosssend Graff & Go.

I specific contract agreement with
. (Cont-mued on page 84)

John Dutier Heads
Bepl. OF Huff, Geyer

Huff, Geyer & Hecht, 67 Wall
Street, New York' City, announce
that John Butler has become asso-
ciated with the firm as head of
their expanded bank stock depart-
ment, Mr, Butler has been in this
phase of the brokerage business
for 18 years, having been with
G. M.-P, Murphy & Co. for seven
vears in charge of its bank ‘stock
department. and more - recently
wiih Frederick H: Hatch & Co.,

ously reported in the “Financial
Cm'onicle" of December 30th.

Bdmits Bew Pariners

- Townsend, Graff & Co., 120
Broadway, New York City, mem-
bers New York Stock Exchange,
announce that Harry A. Green—
hall and Irving Herzenberg have
been admitted to general partner-
ship in the firm.

Admission of Mr. Greenhall and
Mr, Herzenberg was previously
reported in the Financial Chronl-
cle of December 23.

-| port would list 200 spemflc
| amples” of excessive proflt af

Teletype
Chicago 35

- Maryland Casualty
~ Maryland Drydock
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Members New York Stock Exchange::
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Senale Finance Group

Minority

* Dssails Renegotiation Law Ghanges

A mmorxty group of the.Senate Finance Commlttee crltxclzed
on Jan 4 several proposed amendments to the’ war. contracts rene-"
gotiation ‘law in the pending tax bill.

The minority report; signed by Senators Walsh (Dem Mass. ¥y
Connally (Dem., Tex.); La Follette (Prog., Wis.), and Lucas (Dem,;
111.), contended 'that i3 new crop of war millionaires” will result if

iowed to stand. -

In a statement, Senator Walsh
said. the proposed amendments
would “emasculate” the renegoti-
ation ‘statute and “would  strike
down the - existing = protection|*
against war profiteering ‘“‘allow-
ing, and.in some cases, compell-
ing large groups of war contrac-

| tors .to make courageous profits.”

In : Associated Press Washing-
ton'advxses the followmg addi-
tional was reported
" “The renegotiation statute has
provided ‘an  effective. means” of
limiting ~war = profiteering,” - the
Senator- said. “Under it war con-
tractors have been allowed " lib=
eral profits on their war business,

“1but, inordinate ‘profits have ‘been

‘Rehabilitation & Gurrency Stahilizalion

eliminated. Through its operation,
soldiers and the public have been
given a measure ‘of assurance
that no group would make ex-
orbitant profits during the war
from munmons and - war - sup-
plies.”

Mr. Walsh said the’ mlnorlty re7

taxes.” He did not hame ‘any. of
the firms in" his statement but
commented;:

“Forty = of - these = companies
which have had war contracts
with the- Government.show ' over
100% earned after taxes in 1942
on the net value of these com-
panies as shown by their books.
The' hizhest per cent earned by
the companies listed is 965% and
there . are: ' several . companies
which have 'earned in excess of
500%.

“Incidentally,’ these cases have

cases which' are-in process of re-
negotiation by the War Depart-
ment. Similar cases are con-
tained in the files of the Navy|
and Treasury Departments, the
RFC, the Maritime Commission
and the War Shipping Admlm-
stration.”

Declarmv “in . the Iong run
business 1tself -will . pay. ‘most
dearly ‘for any recurrence of war
profiteering,” the minority called
for. the defeat of five specific
2mendments.

The . proposed ‘exemption - of
“standard commercial - articles”
from renegctiation, they claim,
“would permit excessive profits,

clear and free of taxes, amounting

the Committee’s. revisions are -al-©

been solely selected from among |

to a quarter million dollars,”

The ‘minority said another sec-
tion: which : would. exempt - from
renegotiation the profits on prod-
ucts not physically incorporated
m a  completed “contract ' item

‘actually compels proflteermg on
war, business.”

Another section, whlch - thé
minority ‘condemned as a “sleep

er,” retrcactively - would: exempt| .
prices and profits on any article|s

furnished in obedience:to a WPB
directive’ "and’ under  an -OPA
ceiling,

“This mysterious provision may
be tantamount to repeal of re-
negotiation . for -all war  produc-
tion except combat weapons,”
they said.

Also criticized was an amend-
ment ‘permitting “de 'novo” ‘ap-
peals to the Court of Claims of all
renegotiation . cases, - including
those - which - contractors already
have agreed to close, and another
which would require . renegotia-

tors to take' into account Fed-

eral taxes and probable post-war
reconversion costs in’ computing

».t suitable profits for a contractor.

" In our issue of Dec. 30, the ma-
jority report of the Senate group
on the tax bill was referred to
on page 2652, Also in this issue
were Secretary of  the Treasury
Morgenthau’s ' criticism . (page
2665) and Senator George’s 1ep1y
(page 2664) ;

G. E. de Willers Go.
Adds Samuel Weinherg

Announcement. is made  that
Samuel Weinberg, - for the’ past
several years with ‘S.- H, Junger
Co., has become associated with
the over-the-counter = securities
firm of C. E. de Willers & Co., 120
Broadway, New .York City, as
Manager of their Trading Depart-
ment. Some years ago, Mr. Wein-
berg inaugurated .an active service
to brokers by bidding on bonds
with missing” coupons or bonds
that are mutﬂated thus creating a
market for “poor delivery securi-
ties.” ' Through his new associa-
tion, Mr. Weinberg will continue
to render a personal service as a
brokers’ broker, Chester E. de
Willers was recently elected Sec-
ond Vice-President of the Securi-
ties Traders Association of New
York, -
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TRADING MARKETS
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© 61 Broadway
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| ‘»"A'Reappraisal of Railroad Credit”

A discussion of the present and future position of rail-
road securities, particularly reorganization securities., .

By Patrick B. McGinnis

Copies of the address on -the above
subject wvailable on wntten rcquest

PFLUGFELDER BAMPTON & RUST

Members New York Stock Ezchange

New York 6
Bell, Teletype—NY 1-310

The Seizure Of The Roads
: The seizure of the railroads by the Government has: little in
common . with the corresponding ‘move by President. Wilson 'in De-

cember, 1917, Then lack of coordination in traffic movements, with
other factors had caused such congesnon that inadequate transporta-

tion service was the bottleneck of

the whole war effort. ‘The gov-

ernment action was.for the purpose of establishing coordination and

control “by = a central - authority.
No such condition has arisen in
this war. On the contrary, the
accomplishment of the railroads
commands the dmlratxon of the
Country Y §

President Roosevelt’s move waé
for the purpose of putting’ th?

‘. railway unions in the position

working for  the Government,
thereby subjecting them to pen-
alties ‘against strikes, and to' put
the roads under the protectlon of
the Army both for security and
to aid in operation if necessary.
The President instructed that the
ordinary ‘'management, operation
and financial transactions of the
‘roads were not to be disturbed
except in such manner as neces-
sary to secure the purposes of the
order. The natural deduction is
that a return of the roads to their
owners is contemplated as soon as
labor: relations - become stable
again, following the parallel to be
found in the taking over of -the
coal mines earlier. — From the
January. Monthly Bank . Letter of
the National Clty Bank of New
York

g

- We specialize in the
New “When Issued”
Securities

of

Chicago & North Western -
Delaware Power & Light
Minn., St. Paul & S..S. M.

Western Pacific

Josephthal & Co.
Members New York Stock Exohange
and other Exchanges

120 Broadway, New York 5
Telephone REctor 2-5000

19 Congress St. . - Boston 9

‘ Telephone: LAfayette 4620

BUY WAR BONDS

Friday Night Bond
Club Dinner Dance

On Saturday evening, Feb. 12,the
%‘nday Night Bond Club will hold
ts eighth annual dinner-dance at

‘| the ‘Hotel Delmonico, 59th Street |

and Park Avenue, New York City.

Mémbership . of the Club' in-
cludes employees or officers of
most of the large firms and bank-
ing - institutions on the “Street.”
The aims and. purposes of the or-
ganization are to create a better

understanding’ among, ‘and . con-|

tact between, the personnel of the
f1nanc1al section.

Garvm, Bantel Co. To
Admit Daniel Condon

-~ ‘Garvin,” Bantel & Co.," 120
Broadway, New York City, mem-
bers of the New York Stock Ex-
change, "will ' admit Daniel 'G.
Condon to partnership in the firm
shortly. Mr.. Condon will act as
alternate on. the floor of. the ex-
change for Henry S. Allen, Jr.

~ Chicago
| & North Western
Railway Co.

New Securities
(When Issued)

Boughi i Sold — Quoted

,ERNST&CQ |

MEMBERS
New. York- Stock Exchange and .other’
leading Security and Commodity Exchs.

120 Broadway, New Y,ork» 8, N Y.

231 So. LaSalle St., Chicago. 4, Il

Railroad

Securities

Despite the impact of mcreased wages (the full extent of which
has not as.yet been determined) ‘and the heavier tax burden due to
the“fact that-a majority of the major carriers had finally used up

the balance of their tax credits

and were thus subject to excess

profits taxes, final earnings results for 1943 will prove highly favor-
able. It is now estimated thaf net after taxes and charges will not

fall far below $900 million com-@

pared with roundly $960 million
reported in the preceding year.

. 'There are a number of uncer-
tainties in the earnings picture for
the current year. Certainly tihe
tax bill will be-heavier than in
1943, and  wages, “even  though
largely offset by the tax factors,
‘will be higher. Also, the carriers
will not have any beneﬁts from
increased rates which were in ef-
fect in the ‘early months of 1943.
Finally there ‘will be the course
of the war, which will be the ma-
jor determinant of traffic volume,

the war, all present indications
point - to.  maintenance ‘of peak
traffic “volume throughout the
major part of 1944 at least, and

even with taxes, wages and ‘rates:

exerting a' drag on' net, as com-
pared with” a year- ago, there is
little question ‘but that earnings
will remain-at high levels in re-
lation 'to the pre-war experience.
Also, there is little ‘question but
that the debt retirement programs
will ‘again be pushed. - In fact, in
view - of "the complete " financial
rehabilitatidn’ of prachcally all of

.| the marginal carriers it is gen-

erally expected = that 'an. even
larger proportion of net income
will ‘be diverted to thlS cause in
1944 than in 1943.

With the background of a vir-
tually, assured high level of earn-
ings, and  the.; prospect of addi-
t10na1 debt retlrement many rail
men-anticipate that Jumor bonds
and the stock of Southern Pacific
will be the leaders in the further
advance in rail securities looked
for in 1944. It is pointed out that
these: securities” have not yet re-
flected to any great extent. the
fmanc,\al Jbrogress ' already’ made,
that, the (i*bmpany still ‘has very
substantia liquid resources; and
that the Pacific war will support
traffic even if the European war
should be brought to a successful
conclusion some time this year.

The complete - details . as: to
Southern Pacific’s 1943 debt .re-
tirement are not as yet available.
Figures that have been published
show a reduqtlon of some. $63,-
000,000 - in - non-equipment. debt
from Dec. 31, 1942, through Jan.
2, 1944, and it seems likely ‘ that

'the final figure will be in excess

of $65,000,000. = During. the 'next
five years the company now has
only -about “$10,000,000. Central

Pactiic European Loan 4s, 19461

Regardless of "the duration of{ -

to worry about while maturities
of ten years or under (exclusive
of regular serial equipments) have
presumably been reduced below
$150,000,000. To aid in refunding
these maturities the company will
have the security behind the ma-
turing . bonds, including the San
Francisco Terminal property and
virtually all of the Central Pacific
mileage, as well as the security
which supported loans aggregating
$100,000,000 (RFC, banks and the
3%s, 1946) which have been re-
pald in recent years.

Finances are still strong enough

to warrant = further substantial |

debt reduction in the coming year.
As of the end of October cash
items stood . above " $176,000,000
while - receivables. (believed -in
large measure due from the Gov-
ernment)  were about $94,000,000.
The total of these items, roundly
$2170,000,000 compares w1th $146,-
660,000 a year earlier. Net work-
ing capital during the 12" months
had increased approximately $52,-
000,000 to. $126,000,000 even: with

the interim debt; reduction and.

dividend payments. 'In addition,
it is indicated ' that holdings “of
Government - securities . not  in-
cluded in current assets amounted
to $20,000,000 or more on Oct, 31,
1943, compared with none a.year
earlier.” Only ‘about $29,300,000 of
these resources, which: were pre-
sumably .increased by operations
in the last two months of the year,
were needed to retlre the Secured
33%s

It is estimated that net income
last year ran between $60 million
and  $65 million and even with
heavier taxes and increased wages
it is expected that net will hold
above $50 million-in"1944. :Up to

now the ‘company has concen-:

trated its debt retirement program
on near maturities, which at the
outset of the boom were admit-
tedly a serious problem. By now,
however; the problem of refund-
ing ' the ' intermediate term  ma-
turities does not loom so large. It
is- felt, therefore, that the com-
pany may soon change its former
policies and start on the retire-
'‘ment - of the longer tferm Debzn-
‘tures and Oregon Lines 4%s, 1977.
These bonds are outstanding at
slightly less than $206,000.000 anc
are still- selling in the 60s. Use

of cash- to tepurchase these issueg
would naturally result .in 'a far

(Contlnued on ‘page 81)
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Phila, Phone New York Phone
Locust 1477 ‘HAnover -2-2280
4 Teletype PH 257

We Maintain Markets in

Philadelphia Trans. Co.
All Issues .

Jacobs Aircraft & Engin;é
Autocar—Com. & Pfd.

W. H. Bell & Co., Inc.

1500 Walnut St. Philadelphia 2

Teletype N. Y. Phone
PH 16 CAnal 6-4265

Akron, Canton & Youngstown
5Ys & 6s and When Issued

Northern Ohio Ry. 545

Philadelghia Reading Coal & Iron
5s & 6s

GERSTLEY, SUNSTEIN & CO
213 So. Broad St. Philadelphia 7, Pa.

New York Phone Bell System Tel.
WHitehall 4-2300 PHLA 591

American
Investment Securities

Bought — Sold ~ Quoted

KENNEDY &mp CO.

Established 1923
Members Philadelphia Stoch Exchange
Land Title Building
PHILADELPHIA 10, PA.
Telephone Rittenhouse 3940
Bell System Teletype PH 380

| nual meeting, May-1, 1944, on a

Smith Barney Announce
Five New Pariners =

The admission of five "new

general partners is annotnced by
Smith, Barney & Co. 14 Wall
Street, New York City, members
of the New York Stock Exchange
and other Exchanges, = effective
January 1. They are W. Fenton
Johnston, Holden K. Farrar, Nor-
bert W. Markus, James Cheston
4th, and C. Cheever Hardwick.
Joseph R. Swan has retired as a
general partner to hbecome a
limited partner.
. These partnership changes were
previously reported in the Fi-
nancial Chronicle of December 23
and December 30.

gitized for FRASER
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Pennsylvania Brevities
Renewed Activity in U.G.L Shares

Last ‘week’s approval by the SEC of the distribution to United
Gas Improvement stockholders of 1,162,000 shares of Delaware Light
& Power Co. common brought renewed activity .and interest in U.G.L
shares. A ‘special meeting of U.G.I. stockholders has been called
for Feb. 29, at which time ratification of the distribution is expected.

Each holder of one share of the 23,252,000 shares of U.G.I. now

outstanding will receive 1/20¢
share of Delaware Light & Power.
With the new Delaware stock ac-
tively traded on a “when issued”
basis around 15, the distribution
has an indicated value of about
75 cents per share of U.G.I. Physi-
cal distribution of the dividend is
not expected  before the " latter
part of May.

U.G.I directors also state that
action will be taken at the an-

proposal - to change  the present
“no par value” classification of
U.G.I. common to a stated par of
$13.50 per. share and to exchange
each present share for 1/10 share
of new U.G.I. This action comes
in belated recognition of demands
of stockholders and dealers, dat-
ing < from last spring, when
U.G.I’s holdings of Philadelphia
Electric Co. and Public Service
Corp. of New Jersey were sched-
uled for distribution. :

‘Because of the fact that the
program of disposal of assets of
U.G.L is well under way and that
further negotiations are in prog-
ress, the board has decided not
to- appeal the two divestment or-
ders entered against the company
by the SEC.

York Corp, Initial Dividend
* With the payment of an initial
dividend of 15 cents per share on
Jan. 4, to stockholders of record
Dec. 20, York Corporation signal-
ized completion of its Plan of
Recapitalization. and -Merger.
Steps in the Plan included mer-
ger of the former York Ice Ma-
chinery Corp. into York Corp.,
refunding former York Ice Ma-
chinery 1st 6s, 1947, with an issue
of York Corp. 1st 4Ys, and the
exchange of 15 shares of York
Corp. common for each share of
York Ice| Machinery  Corp. 7%
preferred, thereby eliminating the
latter issue. )

In its statement for the fiscal
year ended Sept. 30, 1943, the
company reports net sales of $31,-
394,281, compared with $22,541,-
345 for the preceding fiscal year.
Net income is reported as $902,-
314, equal to 97 cents per common
share, compared with $1.11 for
the previous comparaple period.
’I_‘he slight - decline in net is en-
tirely- attributable to the. impact
of heavier taxes. Provision for
Federal and State taxes for 1943
were $2,196,000 compared with
$716,000 for the previous year.

New. business booked during
the year totaled $34,462,556, of
vyhlch 85% comprised- refrigera-
tiontand air conditioning related
to the war effort. It is significant,
however, that less than 2% of
total productive floor space has
been completely converted +o
manufacture of direct war mate-
rlal..Thus the company’s recon-
version problem appears to be
comparatively simple,

The annual meeting of York
Corp. will be held Jan. 11 at
York, Pa. It is proposed to amend
the by-laws by adoption of a res-

olution which will “stagger” di-
rectors’ terms of office from one
to three years. This will assure a
greater continuity of direction by
persons familiar, with the opera-
tions and affairs of the company.
Mz, John 8. McMartin, Vice-Pres-
ident of Selected Industries, one
of the Tri-Continental. Corp.
group of investment ccmpanies,
has been nominated as a director.

Application to list the . 962,046
shares . of York. Corp. common
stock on the New York Stock Ex=
change has been made by :the
company.. It:is expected that the
listing will become effective the
latter part of this nlon‘th.

Pittsburgh’ Railways In Spotlight
Restive holders of some $4,000,~
000 in underlying bonds of the
Pittsburgh - Railways Co. system
and $1,000,000, more or less, of di-
visional stocks, were represented
by a dozen security dealers from
Philadelphia and New York who
met in the 'offices: of Craigmyle,
Pinney & Co; 1 Wall St.,, on Dec.
17.to discuss ways and means of
finding a practical solution of the
traction company’s problems.
Operated by. court-appointed
Trustees since 1938, the system
has adequately met the “heavily
increased demands of war-time
transportation. Equipment and
rolling stock is in excellent con-
dition. Earnings are at -all-time
high levels and the Trustees.find
themselves possessed / of . some-
thing over $13,000,000  in- . idle
cash. .. Following * their . appoint-
ment five years ago, the Trustees
devised a Plan of Reorganization
involving a drastic scale-down sof
capitalization. The Plan was never
acceptable to public security hold-
ers who now believe it -is inap-
propriate -and impossible “of con-
summation. The Philadelphia
Company, - which owns ~all-.the

common and - preferred stocks: of | .
Pittsburgh Railways and is a-very.|;

substantial holder of many. under-
lying securities, opposes any sub-
ordination of its interest. It would
seem apparent that the conflict of
interests between public holders
and the Philadelphia Company
can only be resolved by compro-
mise and there is good reason to
believe that steps now being un-
dertaken may be productive  of
such results. ) )
The present trend of thought is
for the . public holders to join
with the Philadelphia Company
in a petition to dismiss the Trus-
teeship and to return the proper-
ties to its owners without reor-
ganization, . Such ‘a procedure
wouwld be highly desirable from a
tax standpoint. Preliminary. let-
ters of inquiry suggesting such a
program were delivered to the
Philadelphia Company early this
week - by holders of substantial
amounts of securities. e

Philadelphia Company .
The high rate of war produc-"
tion in the Pittsburgh area”is

-vation of the issuing corporation.

'mon shares from the Windy City

- | change, feeling itself outraged,

‘should not*be.withdrawn on re-

~ Pennsylvania Municipals

Throtghout the year 1943 the Pennsylvania municipal - market’
was definitely and consistently strong, Dealers were faced with a
scarcity of new issues and the market received very little in the way,
of liquidating orders with the exception of some City of Philadelphia

issues. v

There were, howe{rer, a few sales that provoked comment as to,

the strength of the market and
indicated a willingness on the part!
of dealers to step up into higher
price levels to obtain merchan-
dise. ‘'In June, ‘Allegheny County

sold $1,500,000 bonds from 1944 to |

1973 as 1¥s at 100.20. This was an
exceptional price and coupon con-
sidering the long average life of
the issue.. In October, the City. of
Pittsburgh sold $1,000,000 - bonds,
1944-1963, as 1.10s at a bid' of
100.376, or an interest cost to the
city of about 1.06%. The City of
Allentown sold , a small - issue
($100,000), 1954-1952, as 1s. at.a
bid price-of.102:26, reflecting.an
interest cost to-the city of about
58%. y

Of note in a comparatively dull
year was -the refunding of the
Delaware River Bridge issue, A
large  syndicate of dealers pur-
chased - $37,000,000. new 2.70s. as
against the former coupon rate of
4Y4%:. The market absorbed the
issue  on  an . over-subscription
basis and the bonds are currently
selling several points above the
issue price.

The' financing of the Pennsyl-
vania Turnpike entered its latter
stages with the sale to the public
of an additional $1,500,000 bonds,
an amount quite insufficient to
satisfy the public demand for this

high-yielding issue. It is'‘under-
stood that an additional issue of
$1,500,000, to be sold in the future,
will complete this financing.
Firmness throughout the year
characterized City of Philadelphia

‘issues, ‘Improvement in the city’s

financial affairs was officially rec-
ognized on January 3, 1944, when
city bonds regained an “A” rating,
Edgar W. Baird, Jr., City Trea-
surer, announced that during the
first eleven months of the year,

receipts reached a total of 99.09%
‘of-the-budget estimate for the en-~

tire year; indicating-a-comfortable
overage for the year when final
figures are available. The unex-
pected success of the Refunding
Plan marked the turning point in
the city’s credit rating. Of a total
of $161,000,000 bonds authorized
for exchange under the Plan, over
$100,000,000 were converted or ex-
changed. This amount far ex~
ceeded the expectations of the
managers and group - members
negotiating the refunding. ‘
The outlook for 1944 is for a
continued scarcity of  offérings
with a further firming of “prices:
Little can be expected in the way
of public’ works or municipal im-<
provement ‘issues until- after ‘the
end of the war. . 3

r expected . to-maintain revenues
“at peak levels over .the medi-
um term. Earnings for 1943 may
“be somewhat greater than the
1 842 earned per combined pref-
i erence ; share in~1942. While
+costs . are - somewhat wup, the
~company. files a consolidated
ireturn. with that of its parent,
Standard Gas & Electric Co.,
i thereby achieving a reduction
in Federal tax liability, . The
¢ Standard Gas . & ‘Electric Plan
- of -Reorganization, thus far ap-
‘proved by the SEC, provides for
“the retention 'of - Philadelphia
-Company. -

Final - opportunity - for excep-
tions or“objections to the Phila-
delphia & Western Railroad Plan
of ‘Reorganization will be at-a
hearing on'Jan. 10 before Judge
W. 'H,' Kirkpatrick in the U. S.
District. Court. Special Master L.
1. Deininger reports that $1,941,-
000 out of $2,089,000 first mort-
gage bondholders have accepted
the terms of the plan. It is ex-
pected that Judge Kirkpatrick
will rule final approval.

"Members of the Philadelphia
Stock - Exchange  are following|
with keen interest the tiff be-
tween -the SEC ;and the Chicago
Stock Exchange regarding the de-
listing of securities on the moti-

The Fuller Manufacturing Co., for
reasons which it considered good
and sufficient, withdrew its com-

board.” The Chicago Stock Ex-

promptly adopted a retroactive
ruling - providing. that ‘a security

| quest of - issuer unless . proposed

request be approved by 662 %' of
the amount outstanding and then
only provided less than 10% have
not objected. The  SEC, in all
fairness, ruled against the right of
the Chicago Exchange to enforce -
a retroactive rule, but promised
to do some cogitating of its own,
Over-the-counter dealers are sug-
gesting that it is a poor. rule thaf,
won’t work both ways. If stock=
holder approval is to be required
for de-listing, why shouldn’t the
same approval be required for the
original: listing? " In either event,
it would seem ‘that the choice
should properly rest with the se~
curity - holders. Such . a - ruling;
both ways; would save a lot of ins
ternecine strife, which the. busi~
ness could well do without: li

(Continued on page 63) |

Buckléy. Brothers Add |
G.E.PartksinM.Y.

Buckley Brothers, members of
the New York and -Philadelphia
Stock ‘Exchanges, announce . that
G. Everett Parks is now asso-
ciated with them as Sales Man-
ager of the New York office; 63
Wall Street. '

Now S. T. Jackson & Co. .

-YOUNGSTOWN, OHIO—The
firm name of Flannery-Jackson &
Company, Inc., Union National
Bank Building, has been changed
to The S. T. Jackson & Company,
Inc. Officers of :the new firm

are Stacy 'I. Jackson, President;
J. C. Manning, Vice-President}"
Jean L. Truog, -Treasurer, and;
Arthur Morgan, Secretary. .
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But- there'was one ‘thing the'
group had accomplished in its
+|slide.down the ladder. It had
* | reached a'level from where if:
‘|1t couldn’t advance it at'least’
showed it.had reached a base

¢ .We always have an active interest in:

' . DELAWARE POWER & LIGHT COMPANY, COMMON (W. I.)
ST PUBLIC SERVICE OF INDIANA, COMMON
WEST PENN POWER COMPANY, COMMON
IDAHO POWER COMPANY, COMMON
MERCK & COMPANY, INC., COMMON - : 4
CHAS. PFIZER & COMPANY, COMMON  * [\)

| Tomorrow's Marets
- Walter Whyte

- DIRECT PRIVATE WIRE
@ NEW YORK CITY
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Says—

Currenf market action indi-

- cates iend..of hesitation and |.
renewal of ‘upward trend— |

Railroad equipment, airplane
and - specialty -stocks . recom-
mended,: - L Ty
By WALTER WHYTE. .~
© Up -to'a few days ago the

‘market had all kinds of symp-

toms ‘that pointed. if not to a

% - decline ' then - certainly- ‘to- a

dull. period - devoid of ' specu-

‘lative interest: Much of this

tendency was a reflection of
the conditions both here and
abroad. .But ‘whatever . the
basic causes they 'spelled dis-
interest: : .t 7l nosed e
: PR LA R T :

"The ‘only " group w hich
seemed divorced from the ac-
tion of the general list,was
the airplanes. This may have
been due to two causes. The
war, the end of which seemed
to be just'around the corner,
seemed to be on again; pre-
supposing -an “increased - and
sustained  demand  for air-

planes. The other reason was

in the market itself,
) LB SRR .
For. months. the airplane
group  had . been ‘declining.
While other groups were mer-
rily playing leap frog on the
way up the airplane. issues
displayed 'a  lackadaisacal
quality which seemed strange
in comparison with.the prod-

ucts these issues' represented.

from " where values began: to
poke their heads. j
' e e £

The term “values” is one I

| don’t care to use. It means so

many - different things: to

‘many_ people that its defini-
‘tion ‘only: leads to arguments..

But if T'm-not interestedin

statistical - appraisals then I

am .interested in market ac-
tion.” -And " based - on -market
action the airplanes, together
with ‘other stocks, seemed to

have reachied ‘a level which

pointed.‘to . higher 'levels:.: I
therefore - recommended - the
purchase of two stocks at spe-
cific ‘prices,

f The ‘fach)rable, action’of ‘one

group doesn’t make for a bull

market... So keeping in mind
the signals ‘of ‘a decline  the
averages were beginning, to
point to I warned that storm
clouds were gathering.  'All
this-held good until Tuesday,
when this column was, writ-
faq e e

On that day the market
was placed .in' a corner from
which one.of ‘two things had
to ‘happen: : Either. it: would
start nibbling at offerings or
it would-back away to lower
levels. A few weeks ago -in

% w

looking ahead I-believed the

weight - of . offerings . would
(Continued on wpage 8§) :

" Net earnings of

: Curtiss “Wright
“A” and Lockheed. s,
el R " £

WARNER & SWASEY COMPANY, COMMON -
GIDDINGS & LEWIS MACHINE TOOL C0., COMMON
TALON; INC, s
.. PHILADELPHIA TRANSPORTATION CO., 3-6, PUE 2039
PHILADELPHIA TRANS B

- RAMBO, KEEN, CLOSE & KERNER, INC.

- Investment Securities

PORTATION CO., PFD.

! 1518 Locust Street, Philadelphia
_Private telephone wires to New York and Baltimore

COMMON

\ |
‘REED, LEAR & Co.

Membvers’ Pittsburgh Stock Exchange

@ PITTSBURGH

- Pemnsylvania Brevities

I Girard Trust
Co. for the year ended. Nov, 30,
were . $2,176,146, " or $5.44 per
share,. compared : with*$1,722,928,

or-$4.31 ‘per share-for the pre-

ceding year, as reported by James
E. Gowen in his report to stock-
holders, <. -

iy Phiiadelphia bank stocks

; .closed 1943  at - their. highest

‘level of the year. In the week
‘ending. Dec. 31, the aggregate
. market value of 10 stocks com-
. brising the H. N, Nash &- Co..
-index ~was ~$187,538,000 and
s yield 4.55%. Increase: in mar-
ket value for the year was-
R

Recapit:alization plan that may

Jinvolvé “refunding - of over-- $35;-
. 1000,000 outstanding debt with new

obligations bearing lower coupon

rate is ‘under  consideration by

the _Scranton-Springbrook - Water
Service Co. Issues.that’may come
under - the- plan . are $16,000,000
Scranton-Springbrook Water Ser-
vice ‘“A’'and: “B” 5s, $11,000,000
Scranton Gas & Water 41s, 1958,
and $7,800,000 Springbrook Water

Supply 5s, 1965.

+-In annual, report to ‘stockhold-
v.ers for the fiscal year ended Oct.

(Continued from page 62)

31, 1943, George L. Russell, Jr.,
President of John B, Stetson Co.,
reported net profit of $406,218,
equivalent to $1.20 per cominon
share, compared with $174,931; or
$0.23, for the preceding year. It
was stated that the company had
repaid. $450,000 ' of the :$750,000
borrowed in 1942 for plant im-
provements,

Philadelphia & Reading Coal &
Iron Co. reports net profit of $1,-
670,432, after taxes, for the 12
months ended Sept. 30, 1943, com~

pared with a loss of $521,334 for|.

the preceding 12-month period.

"~ Jones & Laughlin Steel Corp.’s
drive to produce steel products
sent| its operating rate to 102%
of _capacity -and resulted -in.-598

.new production records in 1943,

according to a report by the com-
pany. New records were made in
the firm’s plants ‘at Pittsburgh,
Aliquippa and ‘McKeesport, Pa.,
and Cleveland, O,

J. Hamilton _Cheston,'_ Vice-
President of Philadelphia Saving
Fund Society, has been elected a

director -of Reading Co., to fill|:

vacancy caused., by  death = of
Joseph E. Widenef, B

ty

January 6, 1944

- This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities.

The offering is made onlyby the Prospectus.

91,577 Shares

 Derby Gas & Electric Corporation

A DELAWARE CORPORATION

- Common Stock

2 (With.out_'pa;_r value)

Price $18 per shate

~ Copies of the l.’,rvospecytus.i_ha”)i« beobtamedfrom the undersigned:

 ALLEN & Co.

30 Broad Street

#® .

" New York 4,N.Y.

indlle o

Teletype -
.PH 375

 Philadelphia

Transportation Co.
All Issues

Philadelphia Real Estate
B})nds & Stocks

Samuel K. Phillips & Co.

Members Philadelphia Stock Ezchange
Packard Bldg., Philadelphia 2

N. Y. Phone
REctbr 2-0040

- Bag & Paper Co. -

We have a continuing interest in

Southern Advance

Common Stock

o ———

BOENNING & CO.
1606 Walnut St., Philadelphia 3
Pennypacker 8200 .PH 30

Private Phone to N. Y, C, )
COrtlandt 7-1202

‘Pennsylvania
- and New Jersey
Municipal Bonds

- Dolphin & Co.

Fidelity Philadelphia Trust Building
PHILADELPHIA 9
.~ ‘Telephones:
Philadelphia=—~Pennypacker 4646
New -York-—HAnover 2-9369
Bell System Teletype—PH 299

Delaware Power &
Light Co.

Common Stock
(when issued)

Pennypacker 0100

1528 Walnut St., Philadelphia
New. York Boston Chicago

San Francisco Los Angeles

-

We maintain primary markets in

* the leading New York Bank and

Insurince stocks, and also in spe=
cial Public Utility and Industrial
situations,

HENDRICKS & EASTW00D
INCORPORATED
Established -1921 ; g

PACKARD BLDG., PHILADELPHIA

Rittenhouse 1332 New York

Race 1785 BArclay 7-3500
Direct private wire to Laird, Bissell
& Mee@s,' N: ¥.. €.

Jigitized for FRASER
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- Delaware Power & Light
Common
(When ' distributed)

Bought — Sold — = Quoted

Puing, WEBBER, JAcksoN & CURTIS

" ESTABLISHED 1879

Public Utility Securities
- Delaware Power & Light

Trading over-the-counter in:the “when issued” stock of Dela-
ware Power & Light was recently initiated around 13% and the stock
has advanced to its present. quotation, around. 14-14%. From the
large number of dealers appearing “in the ‘sheets,” the new issue

. appears to be having a popular. reception. " The present company
represenits a merger between Delaware Power & Light and Eastern
Shore - Public Service . Company,
which ‘was taken over from As-

| of $3,804,475, as compared with

sociated Gas  in ‘a’ complicated
series of deals between that: sys-
tem and United Gas :Improve-
ment. g P
The ' pro : forma  consolidated
earnings statement in' the bond
. prospectus - indicates share: earn-
ings about as follows for the new
common stock: :
Year Ended May 31, 1943._  $1.08
Calendar year 1942 1109
1.26
1.64

" Calendar year 1941
“Calendar year 1940

These figures did not reflect
economies in-operations: or other
benefits arising from the merger,
“and no effect was given to im-
mediate tax  savings - resulting

from special ‘deductions” in con-.
nection - with .refunding. of the,

bonds and preferred stock. Also
they were after deducting 14 cents
“amortization - of - electric and
common plant acquisition adjust-
ments,”  though . this does not
represent a cash outlay. Later
interim figures on the new. basis
are not yet available, but should
be forthcoming in a few weeks
(the September figures based on
the old set-up -were released
about . Nov. 5). 3 i

, All of the common stock of the
merged . company. - is" . held by
United -Gas Improvement, and in
line with that company’s.dissolu~
tion program, it  recently.  an-
nounced” that 1,120,600 ~of = the
1,162,600 shares “of = Delaware
would be. distributed to its own
. stockholders in the ratio of 1 for
2, on or about May 22, 1944, fol-
lowing a-10-for-1-“reverse split-
up” for that stock. ‘

United Corp.; as the ‘largest
stockholder in U. G. I, will re-
ceive 303,311 shares or 26.09% of
Delaware’s stock. It is anticipated
that Delaware may pay dividends
on a liberal basis—possibly $1 a
share, in view of the earnings of
about $1.22 before plant amortiza-
tion, and the substantial Federal
tax savings anticipated as a result

. of the 1943 financing. - .

The cash position of the new
company should be excellent as
the pro forma consolidated ' bal-
ance sheet for May 31 (giving ef-
fect to the financing and merger)

showed total cash of $2,436,051

and fotal current accrued -assets

current liabilities of $2,041,734.
Delaware Power & Light serves
Wilmington, - principal . industrial
city of Delaware, and also-a large
part of the remaining area of that
State, Two subsidiaries (presum-
ably not merged because their
operations are -in other .States)
serve a’ substantial part of the
Delmarva peninsula” on_the east-
ern side of Chesapeake Bay and
four counties ‘in southern Mary-
land on the other side of the Bay.
This territory is principally rural,
helping to balanceé the industrial
load " in - Wilmington. = However,
the three Eastern Shore Public
Service companies (the Delaware
Company was merged, while the

Maryland and Virginia companies

were not) contribute only about
10% of total system revenues. '

« Flectricity, contributes  about
81% of revenues and -gas 19%,
while ice and cold storage bring
in*a small ‘amount. - A" sizable

‘part of the company’s electric and

zas . output ©i§ purhased ‘from
ﬁhiladelphia Electrie, which until
recently was a U. G. I. subsidiary.
The" ratio . of - depreciation™ and
maintenance. to. gross . revenues
(leo}?s purchased power and gas) is
189 . %5 it .

‘At ‘the  current price,” around

14Y,, the stock is selling at about
11.6 times the ‘earnings before
amortization of plant with a yield
of about 7% based on the possible
$1._dividend . rate. -Philadelphia
Electric, "paying: $1.20, based. on
the . current quarterly rate, re-
cently sold as high as- 22, having
advanced substantially’ since it
was first traded over-the-counter
on a when issued' basis ‘a few

months ‘ago. On a similar 5% %,

yield - basis—assuming . that the
forecast -of'a $1 dividend rate is
correct—Delaware Power & Light
would be priced around 19. Both
companies have a broad common
stock  basis -in - relation . to -total
capital-——Delaware 49% and Phila-
delphia 46% ° (including the new
preference stock as well as the
common), which under current
market standards is usually the
most important factor in investors’
appraisal - of -a utility operating
company common stock. )

fid)

NEW YORK

PUBLIC SERVICE CO. OF COLORADO
Common Stock ., i

Bought—Sold—Quoted

BEAR. STEARNS & CO.

Members New York Stock Exchange

CHICAGO

igitized for FRASER
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Ass’n Of S. E. Firms
Committee Heads

John L, Clark, President of the
Association of Stock Exchange
Firms has announced the appoint-

ment of the 14 standing commit- |

tees of the Association for the
year 1944. In addition to serving
as Chairman of the Executive
Committee, Mr. Clark of Abbott,

Proctor & Paine will also head |
the Public. Relations ‘Committee. |

M. Livingston Delafield, 6t Dela~

field ‘& Delafield, who is Treas- |
urer of the organization. was- ap- i
pointed Vice : Chairman’ of . the |

Executive Committee and Chair-
man- of the :Finance :Committee
and - the Investment . Advisory
Committee, ' Springer H. Brooks,

-| of Piper, Jaffray & Hopwood, St.

Paul, who is Second Vice Presi-
dent of the Association, was
named head of the Taxation and
Legislation-Committee, . |

The Chairmen- of . the -other
standing ‘committees are: as ' fol-
lows; Salary—Frank R. Hope; of
Paine, Webber, Jackson & Curtis;
Back Office—Theodore A. Lauer,
of E. F. Hutton & Co.; Back Office
Technical Sub-Committee—Mat-
thew E. Smith, Jr, of Harris,
Upham & Co.; Investment Bank-
ing. and Special Committee on
Government Bond . Markets —
Eugehe .P. Barry, Shields & Co.;
Banking. Relations—Homer A
Vilas, of Cyrus J. Lawrence &
Sons; Sub-Committee on Educa-
tion—Walter =~ W.: . Stokes, . Jr,
Stokes, Hoyt & Co.;: Customers’

Brokers—Thomas~W.  Phelps; of [}

Francis I, duPont. & Co., and
Bond— Sydney P. Bradshaw, of
Clark, Dodge & Co.

N. A McKenna"Parlnér
In Reynolds & Go.

Following a period in which he
was engaged in war service, Nor=-
bert ‘A: McKenna will return-to
the investment banking field on
January 1,~when hewill become
a general partner ofsReynolds &
Co.;. 120 Broadway; New: York
City, members New York Stock

‘Exchange.

Mr, McKenna was‘a - 'general
partner of Eastman, Dillon & Co.
until . October 1940.. ‘He  was. the
first director of.the Pulp  Paper
Printing & Publishing Divisions
of the War Production Board and
instituted the pulp and paper al-
location planning which has be-
come so. useful today. Shortly
after  Pearl 'Harbor he became
chief of :the Production’ and
Scheduling Branch of the Motor
Transport Service of the U. 8.
Army. " s i el

Mr.. McKenna will be a:general
investment banking : partner of
Reynolds- & Co., in charge of
brokerage and retail distribution

-departments..

Mr. MacKenna's admission to
partnership in the firm was pre-
viously reported-in the Financial
Chronicle of December 23..

S. Edw. Dawson-Smith
With Straus Securities

CHICAGO, ILL~—S. Edward
Dawson-Smith. has becomé asso-
ciated with" -Straus = Securities
Company, 135 South La Salle, in
their \rading .  department, spe-
cializing in real estate securities,
Mr. Dawson-Smith was formerly
manager of the trading depart-

| ment for Weinress & Co» "%

Brady & Go. Formed
In Rew York City

Michael J, Brady and Frank M.
Cryan have formed Brady & Co.

with ~offices at 49 Wall Street,|

New York City, to engage in a
securities business. Mr. Cryan
was formerly an officer of Barrett,
Yerrick & Co., Inc, with which

~Mr. Brady was also associated.

*

' Thursday, January 6, 1944 >

WE ARE PLEASED TO ANNOUNCE THAT
MR. HARRY A. GREENHALL
o " AND Fud

'MR. IRVING HERZENBERG

Gt bt W
HAVE BEEN ADMITTED TO. GENERAL -
PARTNERSHIP IN OUR FIRM

TOWNSEND, GRAFF & CoO
pt s MEMBERS NEW YORK STOCK EXCHANGE :
NEW YORK CURB EXCHANGE (Assoc.)

120 BROADWAY, NEW YORK 5, N. Y,

; . TELEPHONE CORTLANDT 7- $
JANUARY 3, 1944 T 7 1364

Wé are pleased to announce that
- Mr. Frank Ginberg

has this day_béen admitted as a

32 BROADWAY
.- NEW YORK 4
DIgby 4-8640
Teletype NY. 1-832, 834

January 1, 1944,

General Partner in our firm

STRAUSS BROS.

Members New York, Security’ Dealers Ass'n

Through Wire Service NEW YORK-CHICAGO-ST. LOUIS-KANSAS CITY .

.» Board of Trade Bldg.

CHICAGO 4
Harrison 2075
Teletype CG 129 .

120 Broadway '

We take pleasure in announcing that

“MR. SAMUEL WEINBERG'

iy .. Formerly with S H.lur_lger(:o.
has become assoctated with gs as
. MANAGER OF OUR TRADING 'D’EP‘ARTMENT‘
C. E. bE WILLERS & Co.

j_Members New ‘York Security Dealers Association

i

New York 5,'N. Y.

Ingalls-Snyder Admit
Watls & Hinchman

* ‘Ingalls & Snyder, 100 Broad- |:

way, New York City, members of
the - New: York ' Stock and ' Curb
Exchanges, announce that Samuel
H. Watts and Ralph P. Hinchman,
Jr.,; have been admitted to part-
nership - in ' their firm and- that
Waldo: P.: Clement, Jr,, and H. C.
Westendorf are now = associated
with ' them.” Mr.” Watts ‘and Mr.
Hinchman were formerly partners
of the dissolved firm of Fellowes,
Davis '&. Co.; with ' which Mr.
Clement and Mr. Westendorf were
also connected. ;

Ingalls & Snyder also announce
that their telephone number has
been changed to Cortlandt 7-6800.

Situation Of Interest
The current situation. in Public

‘Service Company of Indiana, Inc.,

offers interesting possibilities, ac-
cording’ to ‘a circular : being dis-

tributed by Edward D. Jones &

Co., 300 North Fourth Street, St.
Louis, Mo., members of the New
York and St. Louis- Stock = Ex-
changes and other leading Ex-
changes. Copies of this circular

‘may be obtained from Edwa_rd D,

Jones & Co. upon request.’

Pixies In The Proxies

Eastern - Printing Corporation,
100 - Sixth  Avenue, New  York
City, is distributing an interest-
ing and . informative leaflet by
Andrew F. Gibson entitled “Pix-
ies in the Proxies.” This leaflet
discusses recent trends, the. an-
nual report, proxy material and
delayed meetings briefly but com-
prehensively. Copies may be had
upon request from the Eastern
Printing Corporation. '

Edwin Wolff Is Now
With Herzfeld & Stern

- Opens New Branch

Herzfeld & Stern,; 30 Broad -
Street, New York City, members -
of the New York Stock Exchange
since 1880, announce that Edwin
Wolff has joined ‘its organization
to .handle inactive and guaranteed
railroad ' securities. - Since: 1940
Mr, Wolft has been with Steiner, - -
Bousz_a & Co. as-manager of the
inactive railroad and miscellane~
ous securities departments, and
for 28 years prior to that, headed
his own firm; Edwin Wolff & Co..

Th_e firm  glso - announced the
opening of a_branch office at 500
Fifth Avenue under ‘the. joint
management of Isak D. Spiegel,
formerly ' with -Hirsch, Lilienthal
& Co., and Harry A. Kuffler, in
Wall Street since 1908. :

~N. Y. Analysts To Meet

The New York Society ' of
Security Analysts will hear H. F.,
Wyeth of Shields “& Co. on the
Southern Pacific 'at their lunch-
eon meeting to be held on Jan. 7.

On Jan. 10, Wilson Wright,
economist for the' Armstrong -
Cork Company will speak on the
“Introduction of New Products.”

All'- meetings are held "at 56
Broad Street, at 12:30 p.m.

Ihteresting Data

Vilas & ‘Hickey, 49 Wall Street,
New York City, members of the
New York Stock Exchange, have
prepared an interesting -abstract -
from the opinion of Judge Hincks
on the New York, New Haven &
Hartford Secured 6s. Copies -of
this abstract may be had from the
firm upon request. ‘
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MACKUBIN,
BALTIMORE

WE ANNOUNCE WITH PLEASURE THAT .

MR. C. GERARD MORGAN, JR.

* AND

MR. WALTER C. POHLHAUS

WHO HAVE BEEN ASSOCIATED WITH US FOR MANY YEARS
; HAVE BEEN. ADMITTED TO~

GENERAL PARTNERSHIP AS OF JANUARY 1, 1944

LEGG & COMPANY

© . NEW YORK.

New Yorh, December 31 1943

- We regret to announce that
~'MR.FRANK ALTSCHUL

has retired from our firmi.

We wish to announce that
- MR: PIERRE DAVID.-WEILL
MR.ANDRE MEYER
MR. WM., HOWARD SCHUBART -
MR. ALBERT J. HETTINGER, JR,

" have been admitted as general partners.

LAZARD ¥ RLm:s & Co. _

Jolm F

We take pleasure in announcing
the admission of

D Frederlck Barton i

~‘and

as General Partners of this ﬁrm.

Power

Philadelphia
January 1, 1944, ..

Chicago

EASTMAN DILLON & Co.

MEMBERb NEW YOIIK STOCK EXCHANGE

15 Broad Street, New York 5, N Y.

Reading -

Easton Paterson Hartford

The Challenge

(Continued from first page). -

tooling  for = post-war methods,

~involves an -expenditure of about
$500,000,000 “to help preserve the
free ' competitive enterprise sys-
tem as the keystone of the- Ameri-
can economy.” Mr. .Sloan said
this plan was based upon an ex-
pected  post-war national “income
of $100,000,000,000, as against -a
pre-war income of about $70,000,-
000,000.

Declaring’ that expanding job
opportunities are a social, politi~
cal and”economic “must” in the
post-war era, Mr, Sloan stated that
these :must . be provided by de-
veloping..new things. to produce
and by producing existing things
-at lower prices, at. the same time,
warning that unless this is done
the people “will demand of
.Government through political ac-
tion what they. cannot obtain
through private enterprise.” He
. added that a direct conflict be-
tween Government in business
along a wider front ‘and private
enterprise ‘“would mark the be-
ginning of the end—the end- of
the American competitive system
as we have known it, the begin-
mng of the socmhzatlon of enter-
b prlse

" Mr. Sloan predicted an upward
spiral of business activity after
the process of reconversion is
. completed but cautioned that in
the period of shortages some tem-
" porary- controls must be main~
tained “to control the inflationary
influences” and be kept in force
“until production develops a bet-
ter balance and the law of supply
and demand can operate freely
again.”

The full text of Mr. Sloan’s ad-
dress follows:

3 apprecxate the honor of agam
appearing before you this evening.
Some eight years ago we,dis-
cussed the then developmg de-

mand for the acceptance, by our
industrial leadership, of a differ-

ont type of economic responsibil-
ity as affecting the security -and
social progress of our people. It
had become clear -that. American
business leadership must super-
impose upon its normal functions
a broader philosophy of manage-
ment—one that must take the
form of economic statesmanship.
Such a- concept stands out  with
dramatic  intensity when viewed
against. the background of the
momentous problems that we. face
today. It is in relation to this
broader phase of industrial lead-
ership that T speak to you at this
fime. .

Tomght I offer ‘a deflmte ‘pro-
posal. It takes the form of a chal-
lenge. This challenge is presented
least importantly in our own'self-
interest; but most importantly on
behalf ‘of the millions who, in
serving - our country in far-off
fields. of combat, are prepared to
sacrifice their all and in the in-
terest of the tens of millions who
are .supporting such efforts by
carrying on so effectively their
appointed 'tasks -at home. When
the war is finally over, the cry
from these many millions of the
most aggresive - and  productive
elements of our people will be for
an opportunity of accomplish-
ment.. A chance to live and to
progress and to. avoid, above all,
becoming an object of charity.

Here is a challenge to each of
us individually. It is also a col-
lective ‘challenge to all of us
here tonight—representing as we
do ‘a broad cross-section of the
leadership of American enter-
prise, The challenge presents
what I believe to be an oppor-
tumty—an opportunity to capital-
ize in the long-term interests of
the country as a whole a set of
circumstances that in all probabil-

ity will develop out of the war.

This set of circumstances cannot
repeat itself. We accept the chal-

We are pleased to announce'that

MR. PAULE. MANHEIM

has thxs day been admltted to our ﬁrm
asa General Partner.

'LEHMAN BROTHERS

January 3, 1044

A

lenge—NOW or NEVER! To do so
requires courage. And’ imagina-

tion! It demands a return to the]

spirit' of venture. The challenge

| cannot be met by a.few, however
‘| powerful they may be. It requires

concerted action along the whole
economic front.: It calls for an

.| all-out effort—an effort such as

has taken place “along the pro-
duction front which will make
possible the ‘ultimate winning “of
the war. If such a challenge is met
it ‘will re-establish, in a funda-
mental way, free and competitive
enterprise as the pattern of the
American economyfor the long-
term position ahead. Failure will
involve  uncertainty and lack of
confidence with an. end result
not difficult to foresee:
Economic . 'statesmanship  has
become a. vital part of business
leadership. It ‘assumes increasing
importance and at an accelerating
rate as the economic system be-
comes more and more intensified.
Through evolution it has reached
the point where it now important-
ly influences the always changing
pattern of the economy. It is not
an exaggeration to say that under
existing = circumstances it . may
well determine the fundamentals
of the pattern itself. The greatly
involved problems that arise as we
pass from a war.to a peace
economy, the highly volatile for-
ces that will  exist during . the
transition and the great ‘uncer-
tainties involving the longer term
position to follow—all bring that
fact into bold relief. It is in per-
iods of great adjustment and rapid
evolution that the prevailing for-
ces develop the maximum effect.

‘For then all is in a state of flux.

The dangers are then the greatest;
the" opportunity ' for constructive
accomplishment  -the most far-
reaching; the' necessity of intel-

| ligent cooperation the most essen-

tial. Leadership under such' cir-
cumstances demands courage, im-
agination and faith. These are the
circumstances as they appear to-
day. as we look forward into to-
MOTrrow.

I believe there are three clearly
defined “musts” the attainment of
which would ‘go ‘a long way
toward insuring our winning-the
peace and making certain that the
sacrifices being made in winning

"the war will not be in vain, They
are:
1. Jobs for those who are W111-

ing to ‘exchange their time and| -

tatents for a proper wage.

2. Means to prevent further at-
tacks ‘on- our civilization, There
must be no World War III.

3, International relationships ir
the economic sphere on the. basis
of a “two-way” street.

I am concerned tonight primar-
ily with the" first—the problem
of jobs. There is, I believe, much
confusion in the thinking on this
subject. It . should be clarified.
Some think. that the number of
jobs can be determined in .the
abstract by some arbitrary meth-
od. - That is not so! Jobs are a
result of certain definite forces
put into motion. They result from
a combination of capital, manage-
ment and opportunity. The cat-~
alyst’ is .a . possible 'profit. The
foundation is confidence in the
future of enterprise as determined
by national = economic ' policy.
Without these ingredients therc
can be no jobs in a free economy
Expanding job opportunities are
a social, ‘political .and ~economic
“must” in the post-war era. The
evidence of that is clear. We must
recognize -that demand. And ir
doing so. we must bear in mind
that the sole instrumentality . by
which it can be met in a- free
economy is a virile and expanding
system of enterprise, -

Our - productive plant has in-
creased, -actually and potentially
as a result of wartime expansion.
The problem  of providing jobs
will 'be greater in. the post-war
period. And before the wear the
problem had not been solved. In-
creasing - technical ‘efficiency
means we must provide an in-
creasing number of job opportun-
ities, and in two ways: We must
develop new things to produce.
We must produce existing things
at lower prices. If we do not,
there are certain to be fewer in-
stead of more jobs available as
the years go by. This must NOT
happen. If it should, our- people,
having in mind their war experi-
ence of high employment, gener-
ous pay rolls and other manifest
benefits, will demand of Govern-

(Continued on page 67)
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ADVERTISEMENT

NOTE—From time to time, in this space,

there will appeéar an article which we hope

will be of interest to our fellow Americans.

This is number fourteen of a series.

SCHENLEY ' DISTILLERS CORP
NEW YORK

“An 01d American Custom”

‘ . A friend of mine, the head of a

prominent advertising agency, has a
most; interesting hobby. For many
years he has been collecting topical
advertisements so that he can look -
back at the thinking and the planning

| of periods that have passed.

The other day I had the good
fortune to take a peek at one of my
friend’s scrapbooks. What wealth I
discovered!

Here was a full-page advertisement
of a local committee of a nationally
known relief organization, in a New
York newspaper onSeptember6, 1923

.. just a few months over twenty
years ago, Here 1s the first para-
graphi— i

“T0. THE CITI7ENS cr
GREATER NEW YORK”

" *“One of the greatest disasters in
history has faller. swiftly or. a
large ‘section of the Japcnece
nation. Earthquake and fire have -
destroyed their homes erd tores,
obliterated thew communication
and transportation, and have left

* . -the living helpless in a scarred
and seared land. They are in
_ stark need, and unless relief in
tremendous volume is hurried to
them they must perish by thou-
sands from hunger, thirst and
sickness. The task of succoring
‘ them -is: so tremendous that it
- becomes the world’s task in
which the Uniled States, en-

~ dowed -~ with = plenty, quickly -

*should-do her full share” ‘

Needless ~to - remind’ yeu that

millions of dollars were raised and:
sent to Japan to assist in relieving her
distress. s

Almost twenty years later, to show
her gratitude, one of the most das-
tardly acts of depredation was com-
mitted by Japan at Pearl Harbor
while her grinning ambassadors were
meeting with our State Departméhnt
in Washington. For this she will be
punished as no nation has ever been
punished before . . . the punishment
will fit the crime! In other words—
plain English words—we are going to
lick the tar out of her in & manner she
will never forget! And while doing it
her skies will be emblazoned by her
own fires with the one livid word«-
REMEMBER!

The years will go on. Txme, the
great healer, will do his 'work; towns
and cities and nations will be rebuilt
because progress can be retarded, but
it cannot be stopped. New genera-
tions, we hope, will have new, whole-
some - philosophies; . but - hurricanes
and earthquakes and holocausts will
come again, And: when they come,
and where they come, will make no

. difference.

America will always answer the
appeal for help, because that’s % .',
AN OLD AMERICAN CUSTOM.

P.S. But, let’s lick Japan first— -
Now! Buy War Bonds and Hold
Them! .

: ks .
FREE—Would youw like a booklet con-
taining the first ten articlesin this series?
Just write your name and address on the
back of a penny postel and send it to me,
care of Schenley Distillers Corporation,
350 Fijth- Avenue, New York 1, N. Y, -
It’s yours for the asking. }

MARK MERIT

of Schenley Distillers Corp.

gitized for FRASER
0:/[fraser.stlouisfed.org/
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- Weare pleased to announce that

MR. JOHN BUTLER

' formerly in charge of Bank Stock bepartments atv
G. M. P. MURPHY & CO.
FREDERIC H. HATCH & CO,, INC,
has become associated with us; in charge of our
Bank Stock Trading. :

Husr, GEYER & HECHT

. L]
10 Post Omce-Square
HUBbard 0650 .

. PRIVATE WIRE SYSTEM CONNECTING NEW YORK, BOSTON; CHICAGO, .
ST.. LOUIS, LCE ANGELES,. SAN  FRANCISCO 'AND SEATTLE

TELEPHONES-TO ¢

PROV IDENCE, Entorpnse 7008

f Chicago 3 2
135 6.-La Salle Street
FRanklin 7335

. 0G-105

PORTLAND, _En@erprhe 74)05 :

chk and Insurance Stocks\ i

‘This Week — Insurance Stocks
By E. A, VAN DEUSEN */
In a recent issue of the “Business Bulletin” of The Cleveland

Trust Company, appeared “the . following - statement:

“There: are

records in Washington showing the numbers:of man-hours required

in different plants to produce the

same ‘sorts of -ships and weapons,

planes and engines. Fhe differences . in . efficiency are almost in-

credible. (Bold face ours),
much per worker as do others
making the same products.” j !
In the new industry of aircraft
manufacturing wide differences nj
efficiency and -ecohomy are’ un
derstandable, particularly under
the condmons of rapid expansion
forced on the industry by the
urgency of war needs.- Its manu-
facturing processes’ and methods
have mnot yet become standard-
ized but, on the contrary, are in a
state of continuing - change . and
improvement, first in one plant
and then in another. = Thus, uni-
formity of performance is im-
possible. In the more mature in-
dustries, however, such extreme
differences do not usually exist;
if we ignore the mdrginal pro-
ducers, since manufacturing and
operatmg procedure has, relatwe—
ly- speaking, ' become ' perfected
_and ‘standardized. Nevertheless;
- even here there are differences
' sufficiently great.to deserve the
notice of the prudent and dls—
" cerning investor,

An interesting example of ' a
mature American industry is fire
insurance, = whose history dates
back to the days of ‘Benjamin
Frankhn Here is an mdus‘crv
wzth :a rich heritage of experi-

" ence,' soundly’ financed, success-|

fully | operated and, thhal‘ one
~that has attracted to it some of
the best minds in America and
has built up a well integrated and
thoroughly capable organization,
Yet it would be a mistake to as-
" sume that all companies, even the
top ranking companies, are man-
aged with equal efficiency and
economy, and that an investor
would - therefore fare: as well in

Combined loss and expense ratio____
Expenses incurred to premiums writi
Losses incurred to premiums earned

»Continantal, fFidelity Phenix,

The next test is on Net Under-
writing - Profits, expressed as -a
percentage of Earned Premiums,
_five year averages, as follows:
Average vof 21 companies: 3.20%;
~ best average, Continental: 6.70%;

rworst average, Hanover:—0.47%.
These two tests show that, so far
as underwriting operations are

coneerned, Continental has the|

best record over the five years,
while Hanover has the poorest
record.

We now turn our attentlon to
*  Net Investment Income, measured
against capital and surplus and

averaged over the five years 1938 |

to 1942. The average for the 21
companies shows an annual re-
turn of 5.6% on capital and sur-

plus;.the best average is 8.3% for'
{

Many - plants produce several - times ‘as

Bank and |
Insurance
Stocks

Inquiries invited in all
- Unlisted Issues

Laird, Bissell & Meeds

Members New York Stock Exchange
120 BROADWAY, NEW YORK 5, N. ¥,
Telephone: BArclay 7-8500
Bell Teletype—NY 1-1248-49
L. A, Gibbs, Manager Trading Department)

one company as another. Manage-
ment  is somethmg of an intan-
gible and is not always easy to
appraise; but over the long term
the comparatlve results of man-~
agement in- the operation of a
business can be measured statis-
tically. ~Sometimes, however, the

| relatively poor showing‘of a com-
' pany ‘may be due to factors be-

yond management’s control.

It is now of interest to apply &
few statistical tests to .the man-

‘agements of representative:stock

fire * insurance - companies. As
“guinea  pigs,” we have selected
21 well known companies having
an average business age of ap-
proximately 100 years; they there-
fore can be considered as mature
and well seasoned representatives
of the industry. - The period cov-
ered is for the five years ending
with 1942. :

The first test will be made on

* {Phoenix.

turn on ' eapital and

operating ratios, five year aver-
ages, as follows: pol s
+. Average of 21, Worst
96.8% . . ®93.3% . 7100.1%
1415 §48.5
51.9 ‘1483 154.7

ﬂHanover §New Hampshire.

Franklin Fire and the . lowest
average is 3.6% for Phoenix.
From this we observe. that those
companies which produce the best
underwriting results do not neces-
sarily.produce the highest invest-
ment return on . capital- funds.
Continental, - for. example, with
the top figure of 6.7% on Earned
Premiums shows an. investment

Best
44.9

income return on capital and sur-{

plus of 6.2%; Franklin, with ‘the
top figure of 8.3% investment re-
surplus,
showed only 2.6% of underwrit-
ing profits on Earned Premiums.

Total Net Operating profits,
comprising net underwriting

'profits plus net investment in-
| come, expressed as a percentage

Fof Capltal and - Surplus,  gives an

i i

WEBUY .
~AND SELL .
FIRST

MORTGAGE
CERTIFICATES -
‘ ISSUED BY | '
Tils Guarastes & THsE Cal
- Lawyers Mortgage Co. ' '

Lawyers Title & Guaranty Co. :
N. Y. Tltle & Mortgage Co..‘-a

~and other Title Companies . .

R ¥ 1
[}

- Offerings -sent .on: request

i

1

iy
i |

LANICE & CO.

'+ 32 BROADWAY
New York 4, N. Y./
Telephone: DIghy 4-6886

‘over-all measure.of management’s

operating ‘results ‘which ‘serves:as
a useful . test.  The~average:.an-

nual return on capltal and . sur<

plus of the 21 companies, over the
five years; was.7.0%; the highest
average- return “was. 9.4% . for
Home, and the lowest 46% for
Phoenix. =~

The reason that Home shows
such a relatively. high: return on
capital and surplus, and Phoenix
such  a.relatively low - return, .is
due to the marked difference in
the “leverage” . supplied by -the
unearned premium reserves. -
average for the 21 companies over
the five years is:44 cents-of un-

earned premium reserves per dol=}

lar  of "capital and surplus; for
Home - the average -leverage. is
86 cents, while for Phoenix. it is

| cnly 18 cents. This fact also serves

to explain why the market prices
of some stocks are high in relation

to._liquidating ~value and -others

low. .- Currently, = for - example,
Home is selling 28% above liqui~
dating value, “while Phoenix ' is
selling -~ 8% . below . liquidating
value. .
The market, therefore, in an ap-
proximate - fashion, attempts ~a
continuing appraisal of the many
variable factors that go to: make
up the composite intrinsic worth
of the stock of a fire insurance
company. In a subsequent article
a  tabulation - will be ' presented
showing the investor’s gain over
the five year period for each of

the 21 stocks, as measured ‘ by

market appreciation plus ' divi-
dends,

Firm Name Is Now
Riley & Co., Inc.

MILWAUKEE, WIS.-—W, Thur-
man- Riley, President. and Treas-
urer, has announced the change
in firm name, from Dalton, Riley
& Co., Inc,, to Riley & Company,
effectlve Dec 31, 1943. Charles
F. Jacobson contmues as. Secre-
tary of the company, and the ad-

4

‘ditional  personnel. remains the

same. - The firm will retain " its
present quarters in the First Wis-

'consin . National’ Bank': Building,

Milwaukee, and will continue ‘to

operate its branch office in WIS- ;
consin Rapids; with the same man—- .

ager, Sam' W.-Howard.
The firm deals in both. hsted

and unlisted investment securi- |
specializing in' Wisconsin |

ties,
issues.
Mr. Riley, who has been active

"in investment circles in Milwau-

kee and Wisconsin since 1920, was
one of the organizers of this com-~

‘pany ‘in 1932, and Mr. Jacobson
'has been with the firm:-for-the

past six years.

L T L LI

The |

5

41 Broad Street, New York.4'

5PE~CI‘A“‘LIS‘TS;.-

Real Estate’ Securltles

? Since 1929,

Sellgman, Lubetkm & CO.

Incorporated
3] Membars New .York Security Dealers Association

HAnover 2-2100

- Real Estate Securities
Experts Bullish For Post:War Real Estate :

Accordmg to- Glenwood J. Sherrard Presxdent of; the Amencan' ‘

;Hotel Association, hotel ‘facilities

will eontmue to be.taxed' to the

‘utmost for.at’ least a year or two -after: our: victory:over: the ‘Axis"
‘powers is achieved... Hotels not only will be called: upon to-house
‘and feed members of our armed forces returning ‘to their homes, but
-also must -accommodate the millions. of war; workers gmng to chexr

peacetime homes, he said. In ad-¢
dition, " - the - almost -. immediate
senamble for the re—estabhshment
of | normal .civilian' business by
large . industrial _companies. w111
bring - into existence “a . greater

men—the group that in peacetime

always .is . the. backlong - of . the|

. American . hotel . business”, . Mr,
Shierrard:stated.. The.end. of war=
time .travel restrictions also will
enable; the general- publrc to: start
agam Ygoing places”.

' If Mr..Sherrard.is ¢orrect, hotel
hohds should appreciate. consider-
,ably ‘in- value. Capacity business
of i the .past couple of years has
‘enabled - many . hotels* to. make
Jarge interest payments and in ad-
dition to operate sinking funds.
Retirement of bonds of - course
gives ;the hondholder the advan-
tage of -a participation in a smaller
mortgage with the hope that if
the mortgage is reduced consider-
ably,. it might some" day be re-
funded with an institution loan.
Such a-refunding would result in
a pay off of bonds, which are ¢ur-
rently. selling at large discounts.
An example of this is the Syracuse
Hotel which paid off its bonds at
par - two years after -the same
bonds. sold at 69.

Last Sunday, Charles F. Noyes
predicted that when the war ends,
New York City will be in a unique
position - to capitalize - ‘upon
dominant status -as ‘America’s
'greatest seaport,  financial :and
aviation center, as a leader in the
production @ of . peacetime = goods
and ‘as-a world’s center of art,
music, entertainment and fashlon
After the war, he stated that there
will be an 1mmedlate increase in
store ' rentals :and: that vacancies
will be all taken up.

‘His = opinion ~ should = be re-

its!

of the largest real estate’ firms m :
New York. \ | i

- Assuming ' he 1s correct, real ‘

| estate bonds on commercial buﬂd-
'ings - should “benefit - considerably,
than ever-army of traveling sales-|

especially 'those-with present va-..-
cant.: stores. " For ~example, ! 165 :
Broadway has-about $50,000 worth -
of store vacancies and 61 Broad- .
way has'a store:vacant that used

 to rent: for $100,000 a year.

‘A new “yardstick” ‘for' measur~’
1ng the'value of real estate bonds
is-the recent *announcement 'that
an'unusual amount Of sales of real -
estate took place in' New York
during the year of 1943 and| /that
the sales averaged 69% of the as-
dessed valuation. For instance, the
property at 61 Broadway is as-
sessed at $8,075,000. First mort- .
gage bonds outstanding amount to
$7,927,000, but the bonds are ‘only
selhng at 27%° of " face” value,
which places a value of only $2,-
140,290 on the entire first mort-
gage against $5,571,750 arrived at
by taking 69% of the -assessed

'value. This is only one example

of how very cheap indeed real
estate bonds are.

TRADING MARKETS IN

'REAL ESTATE
SECURITIES

k. ok Kk

SHASKAN & CO.

Members New York Stock Exc,ianyn
. Members New York Curb Exchange.

40 EXCHANGE PL.,N.Y,’ :Dighy 4-4950
Bell Teletype NY {-953 1

++| spected, inasmuch as he heads one

OUR

'REPORTER'S

REPORT

" The next week promises to be|
the busiest period for the under-|

' writing world: in several  months
and very likely will clean up new
(issue - business ' immediately “in
.sight ‘until 'after the Treasury

~completes ‘its 'Fourth ‘War Loan |

Drive, scheduled to get under way
on Janm. 18,

-Tt loeks now as though in-
‘vestors will get the opportumty
to participate 'in, _offerings in-'
‘volving an aggregate of $120,-
000,000 of new _securities,
public wutility issue, an indus-
trial preferred stock and a rev-
enue bend issue of the Puerto

Rico -Water Resources Author-

ity, -
" Harriman Ripley & Co., Inc.,

 will head a large banking group‘
which is. slated to offer publicly! ¢!
.. on Monday: an-issue of $45,000,000 .

a .|

of 4% % preferred stock of the
Firestone Tire & Rubber Co. -

Stockhelders last month . au-
“therized a new preferred issue
in ‘the amount of $60,000,000.
But the company will sell at this
time only a sufficient amount to
provide for : the  refirement of
the outstanding 6% preferred
stock.
The balance will be held avail--

"able for future needs of the coms= - :

pany as these arise.

Twe Groups Seek Florida"s

Two banking groups now loom .
as bidders for the $55,000,000 new
securities of the Florida Power &
Light Co., for which the company
will open bxds on Monday. ;

This financing, which ha,s,
‘been in process of preparation
for a considerable time, invelves
the sale of $45,000,000 of new. -
1st mortgage bonds to mature
Oct. 1, 1971, along with $10,-
000,000 of sinking fund deben-
tures - to mature Oct. 1, 1956,

and 140,000 shares of cumula-’
- {Continued-on page'79) "
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The Challenge

T (Continued from- page. 65)
ment through political

action
“what. they -cannot obtain:through
;'private enterprise. 'Even..though
it is perfectly evident. that ' this
“would never. provide-a. solution,
the demand nevertheless - would
be “made, That fact stands. out
‘erystal clear, It . is equally: clear

- -that- if. we. were:.to depend:upon

i Government expenditures, or.con-
. tinuous deficit spending, to main-
»tain and expand employment and
to increase the national income in
times: . of - ‘peace, Government
would -have to‘operate .in".a - far
broader way than-ever.before. It
would have: to compete directly
with ‘private enterprise’ in the
production’ of goods and services,
if any. substantial support were
to be effected. Here arises a. di-
rect conflict heétween Government
in business along a widened front
and private: enterprise. It is. in~
herent. in such.an. approach. It

““cannot be avoided. And, no-matter

how  efficiently prlvate business
‘might be conducted, it' could not
‘continue to exist. Such govern-
mental policies would mark the
‘beginning of ‘the end—the end of
the American competitive system
as we have known it; the begin-
:ning of the socmhzatlon of enter-
/prise:

" The period before us, from an
.economic point. of v1ew com-
prlses three main -areas of time:
the duration, the period of short-

" .ages and the long-term  position

beyond. Each carries its individu-
al problems. As to the duration,
I should like to re-emphasize here

. that first things always must come

first. We must first' win the war.
And it is not’yet ‘won by any
means. The period” of shortages
begins ‘with the reconversion  of
industry and continues -until the
law of supply and demand again
becomes operative, with purchas-
ing power in balance with current

- production, The problems of re-

‘conyersion, - generally - speaking,
‘are non-recurring. they are of
‘vital importance of themselves,
But they "are, I submit, vastly
more important as to their impli~

‘ cations. It sems to me clear that
the direction we take at that time |
will be the result of a very deli-|
~cate :balance, importantly  influ-

enced: by .the psychology of 'the
immediate post-war period. Let
us identify the factors that con-
.stitute this balance. '

First of. all, the essential econ-
omic forces for a rapidly expand-

‘ing peace economy as‘ measured

by pre-war levels will be present.
But they. will be .synthetic in

torigin, . Such a- state of apparent |

prosperity ‘will .not be based on a
--self-sustaining economy.' Modern
- history records the fact that after
‘all big wars there follows a per-
iod of great business - activity.
Only in duration and  intensity

does the pattern vary. All the cir-{ -

cumstances point-to a repetition
of this pattern at the end of the
present conflict, but on a greatly
intensified scale.. No former war
-has seen such a great concentra-
tion of economic forces directed
toward a single objective and one
not in. any way. concerned. with
the ‘normal - peacetime needs of
the people.' Moreover, in the 25

- - years since the last conflict our

~until the end of 1944,

productivity has enormously - ex-
panded, not “only - in aggregate
volume but in variety. In World
War I American industry was just
preparing to change over to total
war production at the time of the
armistice. The present conflict
finds it already completely con=
verted. The former war involved
only a relatively short period—
already exceeded in the present
war. . Practically no ' consumer
durable goods such as motorcars
or electric refrigerators will have
been produced for several years.
It is clear that an enormous po-
tential demand for all kinds of
goods and services is developing.

Assuming the war continues
;it is esti-
mated that: wartime savings of

i i
ditized for FRASER
4://fraser.stlouisfed.org/

individuals and busmesses w111 be
in excess of 100 billion dollars, A

‘considerable part of this will .be

in liquid assets—in banks, savings
deposits: and - war . savings bonds. |
Consumer indebtedness will have
been largely_ liquidated. - The
reservoir of installment purchas-
ing power will have been refilled.
It appears: reasonably "clear. that
thé impact of this enormous back-
log of. potential purchasing power, |
superimposed  upon ..that. .-which
will-be currenily created-in ‘pro-.
ducing the goods to relieve..con-
sumer  shortages, should provide
the ‘means for raising  the, peace-
time.level of economic. activity to

-a point considerably in:excess, of

any pre-war-. standard. However,
to the extent that the price:level
is permitted to rise' due to the
hlghly inflationary . forces: exist-
ing, this possibility is prejudiced.

The real problem of the period
of shortages will be to control the'
inflationary influences. . Unless
some - temporary controls clare
maintained until production .de-
velops:a better balance:and:the
law: of supply and demand' can |
operate freely. again, the conse-
quences- may be truly. disastrous. |
We all hate regimentation. That |
is one of the 'things we are fight-
ing to avoid.  But it would be far
better -in my: judgment ‘to- con-
tinue price controls for a\limited
time until -we -can establish: this
equilibrium between goods.avail-
able and purchasing power. Such
controls, however," should be. re-
moved ' at ‘the  earliest ' possible
date. Otherwise,.the objective of
an . expanding - .economy: will : be
importantly. prejudiced., .

I am. confident ‘that we are to_
enter ‘an upward spiral-of busi-
ness activity after the process of

T

reconversion is. completed But to
‘| make this"possible we must have
a foundation of public confidence.

| 1f: the ‘problems incident to the

transition' are not solved -effec-
tively. and realistically and—most
dmportant—promptly, on the part
of both industry and Government,
and there results a prelonged per-
'iod of serious unemployment, the
spiral mxght turn downward, The
direction in which we start after
the "armistice” is of great conse-
quence.’

I submit there lies ahead of us
an'. opportunity. for.. accomphsh-
ment unparalleled both in magni-
tude and scope in the history of
' American enterprise.

- 'Here:is the. questlon

Do the circumstances presented
constitute-a. valid instrumentality
'to. establish our national income;
expressed in general terms, per-
manently on a substantially high-
er ‘level than pre-war standards,
and aon a self-sustaining basis, in-
suring - a' sound - advancement i
our: standard .of living with ex{n
panding job opportunities?

Here is what I believe: ¢
It is" possible, in an economic
sense,: to achleve such an objec~
tive. As to ‘the" probabilities, 'the
answer depends-upon at least two
general factors: First, the aggres-
siveness of -business management
in“taking ‘ 'the initiative ‘and its
‘ability to“assume the Trisk: in
adopting such policies as to insure
not-only a maximum overall utili-
i zation ., of “existing : economic re-
sources — raw . _materials,  ‘man-
 power ‘and plant capacity — but
also “an expansion 'of ‘such -re~
sources to -a level of production
possibilities: commensurate - with
the - progressively. higher income
level-desired, Second; a. positive
orconstructive att1tude as to the
problems of business on the part
of . Government, expressed.  in

sound national economic_policies,

as distinguished from the negative

or destructxve attxtude of the last
decade, 2

Here is the challenge:

Are we representing an impor-
tant section of the management
of American enterprise, prepared

-to exercise our ‘leadership - and
'step up to this opportunity? Do

we believe in its importance? Are
we willing to take the risk? Do
we ' consider it ‘worth while?" Is
our franchise worth defending?
Or do we prefer to accept, on the
other hand, the evident dangers of
a different policy-—one demand-
ing little imagination, aggressive-
ness . or. risk—a ‘policy  of “let
nature take its' course,” in other
words. Is it not as essential to win
the peace, in an economic sense,

.as it is to.win the war, in a mili-
tary sense? I am sure American |

busines leadership over the coun-
try believes it is and will accept
the challenge. ‘We ' in. General
Motors believe it is and we accept
the challenge.

This acceptance is based upon
both convietion "and ' faith, Con-
viction as to the fundamental val-

1idity of the opportunity:and. as to

the reasonableness  of the desire
that - establishes it§ " objectives.
Faith that the economic panaceas
~the: “rabbit-out-of-the-hat” ap-
proach to. the ‘problems of the
national economy—will have died
with the war. That our people, as
a result of the war, have found
an inspiration in an opportunity
to do something worth while and
to work for the thmgs they want.
I' believe the “something - for«
nothing” - philosophy -has - passed.
This change is certain to reflect
itself in new and different nation-
al - economic policies  that will
broaden the field of business op-
portunity. Perhaps our faith may
not be justified by future events.
But let it be said it is only be-

“cause of this faith that we move

forward. Without such a new con-
cept on the part of Government
in its relationship to business, any
such effort could but end in fail-
ure,

-1 have already emphas1zed
the fact that, acceptance of the
challenge must take the form of
an all-out effort along the whole
broductive front. Some points are
more- vital as motivating centers
than others. Only about 25% of
all jobs needed to insure high em-"
ployment are within the field of
manufacturing, Perhaps one-half
of this“25% constitutes major.
motivating centers that stimulate
the .other half into action and
spread their influence throughout
all the other job-creating forces—
in agriculture, distribution, trans-
portation -and services in general,

In 'making this presentation,
and supplementing these conclu-
sions, I realize that in the general
discussion as to what is tq happen
after.the war there is far too much
Utopia—too . little .realism., We
cannot_devote such a large part of
our resources and productive ef-

viort over several years to creat-

ing - instruments of destruction
that contribute nothing to our.

| standard. of living, we cannot

place such an economic  burden

rupon . present and future genera-
.tions, and create automatically a

sound  and lasting prosperity for

-all. Such reasoning does not make

sense. There is a price that must
be paid for such enormous eco-
nomic wastage. It means . hard
work, greater efficiency, and re-
quires considerable time to over~
corrée the loses that war has cre-’
ate

If we ‘accept the challenge——-
What?

-Every busmess umt large or -
small, must study 1ts post-war
problems from. the standpoint of
its own individual circumstances.
This -is particularly true of srnall

v
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business, which embraces in the
aggregate ‘a major part of the
whole. Moreover, because of its
broad geographical distribution, it
acts as a stimulant spreading.its

- influence everyhwere, Each busi-
" ness must make its own contribu-

tion in its own self-interest. Each
problem is  necessarily different.
That is the fundamental concept
or free enterprise.  Here .is the
General Motors approacl‘x:

‘We start with the conviction

_that the prewar standards of na-

tional income passed ‘with the
pre-war. period itself. Our in-
creased productive capacity as a

nation, our broader distribution of

know-how, our improved tech-
niques, the "acceleration of our
technical - knowledge - resulting
from the stimulation of the war

‘——all justify a reasonable demand

on the part of our people for an
advanced order of things. Our
enormous public ‘debt, the con-
stantly increasing costs of Gov-
ernment, -legitimate . and -other-
wise, demand a - greater ' vol-
ume of production and a high-
er national income base. Other-

~wise, the burden of Government

on enterprise, and on the individ-
ual, will seriously prejudice the

possibility of an expanding econ-
omy. : Bk

Let' us  assume, as a pre-war
base, a national income of 65 to 70
pillion dollars. Under the post-
war circumstances, a new base of
100 billion of the same dollars
should be a‘reasonable objective.
We then determine’ the potential
volume of eachof‘our products or
services,  both oldiiand new, on
:he. basis of the.expanded pro-
duction. opportunity, recognizing
that each item of necessity has a
jitferent. * elasticity , of - demand.
The result is a measure of the new
operating  base and - determines
Jhe needed economic resources ‘of
production,  such as manpower,

srganization, plant and. machin-

ery. In terms of such a projec-
tion in General Motors, including
the cost of ' conversion, - the ad-

vancement of present equipment |

to the latest standards of tech-
nology .and retoeling for post-war
products, there will be:involved
an aggregate expenditure of ap-
proximately. $500,000,000. That is

the contribution we.are prepared

to make to help preserve the free
competitivesenterprise system as
the keystone of the American
economy. :
This ‘might ‘be called a master
plan. But thefintelligent admini-
stration  of any plan is fully as

importan_t as the soundness of the

plan itself.. To repeat, our.accept- ‘

ance of THE CHALLENGE - is
based upon- conviction and faith.
Conviction as to the soundness of
its economic conception and the
social justice of its underlying ob-
jectives. “Faith that those things
that must be done will be done in
the ‘area - of mnational - economic

policies.  To these I now add con-~ |-

fidence. - Confidence in industrial
leadership. to.apply .the essential
economic statemanship. . and. the
detailed know-how. to achieve.the
desired result. .- e A
" Here, in ‘my ‘judgment, ‘are"the
more ' important “components  of

faith” and- confidence. -They :can |

only be listed briefly. You are al-
ready “familiar. and “are’, dealing
with. some of them. ’ Ea
It is obvious that the rules in-
volving governmental economic

‘policies relating to the period of

reconversion must be established
now. That'is of prime import-
ance.
agement plan aggressively and
intelligently. can be :prepared: to
dct?. - & ol sl PR
The financial considerations in-
volved in the cancellation of gov-
ernmental - contracts . should ‘be
established. A proper :selectivity
in cancellation of one contract as
against another  with the objec-

.
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How otherwise. can: man- ;-

/| stockholders.

tive. of .reducing the .time .of re-
.conversion is. -of .great . conse-
quence, -t b
" There are also problems of the
| clearance of plants:-to be' con-
 verted, of the disposition of gov-
ernment-owned .plants; machin-,
ery, ‘work in -process and ma-
terials. v g o ‘ .
Consideration must be given to
‘the: release of material for.en-
gineering . development of . post-
war . products,  to post-war  re-
serves as a business expense,.and
'to. the _elimination of. overtime
‘charges as: the. demands for war
products decline. . - Al
~And ‘may I add a problem‘that
so:far has- been given too little
specific consideration? It is prac-
'tically certain that enterprise will
have to operate on the basis of a
part-war and part peace economy
following: Victory in the European
theater of .war. . Plans ‘should ‘be
made -accordingly. 4
The major part-of the essential
reconstruction . of :governmental
national. policy in'the period ‘to
follow reconversion  lies = within
the tax structure. ‘The new ap-
proach " must:.be different from
that -prevailing 'in ‘the pre-war
period. - It must proceed on the
principle that lower rates will in-
crease dollar revenue by expand-
ing - the  productivity - of *the

ate- enterprise: first,- on.corpora-
tion . earnings and, ‘'second,.-on
Some better way
must be. found. Taxes on enter-
prise . itself ' must “be  drastically
reduced.. Taxes on- individuals
must not be confiscatory from the
standpoint of prejudicirtg the, in-
centive to invest. To insure busi-

sources of revenue. Double taxa-.
‘1 tion.is now levied against corpor-

ness expansion, taxes on ‘long-:;.’

term- ‘capital ~gains’' ‘should : be
drastically reduced or, better, en-
tirely eliminated. ' Capital should
be free to move within -the econ-
omy. - Technological efficiency:
should be encouraged by some
form of tax advantage, having as '
its objective the more rapid turn-
over. of instrumentalities of ‘pro~
duction. Extravagance of Govern- -
ment should . be eliminated. Ex-
cessive  taxes should be elimin-
ated .for the sake of ‘stimulating
production through lower ‘prices. -
.. International ' ‘economic - rela-
 tionships ‘must’ be on the basis of
a* “two-way” . street. ‘No. world
.WPA ' at - the ~-expense . of the
American taxpayer. - :
probably .the most urgent social;
economic and - political question
as.affecting the entire home front
and :the opportunities of expan-
.sion ‘of enterprise .that may be
expected to .develop, according to
present trends, as we pass.into
the post-war period. ;

It must be the responsibility of
the management of - private - en~

|its' resources toward reducing to
the minimum the period of unem-
ployment involved in the process
of reconversion,. .
Orders - should ' be  released
promptly for the replenishment of
'inventory required - for the. pro-
' duction of peacetime ‘goods, now
liquidated: Likewise, , orders for
stocks of supplies'and parts while
plants are being rehabilitated,
Orders should be . released
promptly to modernize equipment
in line with technological progress
and to bring maintenance up. to
normal standards. -~ )
Orders should be  released

(Continued on page 69)
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" Condensed Statement of Condition, December 31,1943
. RESOURCES Fon v i

%

Labor relationships - represent- - .

terprise to direct its planning and - -

Cash on Hand, in Federal Reserve Bank, and
* Due from Banks and Bankers . v 40 s
U. S, Government Obligations "« & ¢ &
Loans and Bills Purchased ;
Public “Securities v . o & el
Stock of the Federal Reserve Bank
Other Securities and Obligations ',
Credits Granted on Acceptances
| Accrued Interest and Accounts °
Receivable v o 4 2 wile
Real Estate Bonds and Mortgages

Our Deposits and Other Liabilities are' « v » » « » s $608,117,775.32
: 2 (includes*$46,346,384.60 U. S. deposits) : g e
To meet this indebtedness we have:
Cash in Vaults and Due from Banks' v <« v % s
U.'S. Government Securities & =« “v '» o w-w % &
($60,188.896.05 pledged to secure deposits
and for other purposes as required by law.)
Other Securities v 'y s a. w0 ¥ a5 s o
Loans and Discounts« « & x » u's a
First Mortgages. i vy & v v wie e
Customers’ Liability on Acceptances + u .« P
Banking Houses. « &« » w1«
Otlrer Real Estate . » N
Accrued Interest Receivable «
Other Assets. .. v v a n
Total to Meet Indebtedness. « o w Cow et

..+ $§ 563,906,253.23
S 71,959,786,746.17
Shay ... 610,781,083.01
$55,903,665.64 Lttt
7,800,000.00
22,543,260.98
1,307,171.87

8,481,089.12
1,654,511.52

o e $158.394.563.32
413.976,173.71

Ve ly v i '

s

" 14,986,618.51
©34,440,361.60
-9,600,955.17
738,568.03
10,673,599.63
412,902.88
1,613,424.75
-289,975.42
$645,127,143.02

$ 37,009,367.70

97,689,699.13
10,276,388.19
L0.1931,342.13
$3,243,371,511.86
LIABILITIES ) r Wi oragal
.+ $ 90,000,000.00 -
Surplus Fund . % . 170,000,000.00
Undivided Profits . 31,391,853.78
Total Capital Funds.” « v v & e eiine
Deposits s s ve voaial e e $2,864,787,057.90
Treasurer’s Checks Gutstanding 39,006,978.49
Total Deposits o v s%s ¢«
Federal Funds Purchased . o « .
Acceptances iy e ew 8 3,456,733.08
Less: Own Acceptances S ; i
Held for Investment. o o+ o . 2,149,561.21

$ 1,307,171.87°

Bank Buildings < + ¢ ilea
Otlier Real Estate « o s ¢ o 'le

Total Resources « ¢ v e ..

Capital = & o e o0 o0

S el 4w

$ 291;391,853.78 -

This Leaves . s nin-n g u e . : BT M
2,903,794,036.39

£ 26,700,000.00

¢

s ve e

.
0.0 & 8.8

¢ e

 Capital, $15,000,000.00; Surplus and Undivided Profits, $22,009,367.70

BOARD OF DIRECTORS

HENRY A. PATTEN:
. Vice President

ROBERT A. DRYSDALE
Drysdale & Company

DUNHAM B. SHERER.
Chairman 4

' C. WALTER NICHOLS
Chairman; Nichols Engineer-
ing & Research Corporation

" GEORGE DOUBLEDAY
Chairman, Ingersoll-Rand
Company - - g

ETHELBERT IDE LOW
Chairman, Home Life Insure
ance Company

BRUNSON-S. McCUTCHEN |
WILLIAM G. HOLLOWAY
- Vice President, W. R..Grace
" & Company
HERBERT J. STURSBERG "
Treasurer, Livingston Worsted
© Mills, Ine. - 21
JOHN R. McWILLIAM
First Vice President

E.. MYRON BULL ¢
President, A. H. Bull & Co.,
Inc. . 3 =

R}

Member Federal Deposit Insurance Corporation.

Liability as Endorser on Accept-
ances and Foreign Bills '+« .
.Foreigi Funds Borrowed . .°.°
Dividend Payable January 3,1944
Items in_Transit with Foreign
Brauches and Net Differencein
14, . Balanees - between Various Of-
fices Due to Different Statement
Dates of Foreign Branches .
Accounts Pavable, Reserve for Ex-
penses, Taxes, ete. “« « &

. 96,896.00
152.550.00

RALPH PETERS, JR. 2,700,000.00 - £

President
JOHN H. PHIPPS
2.356,675.51

14,872,328.31 :
: 21,485,621 69
Total Liabilities + + s « « - - » - $3,243,371,511.86

Securities carried nt $637,497,563.63 in the above Statement are pledged to quality for
* fiduciary powers, to secure public moneys as required by law, and for other purposes.

DAVID G, WAKEMAN
Vice President, United States
Fire Insurance Company

EDMUND Q. TROWBRIDGE

The Corn Exchange Safe Deposit Coﬁ)pany operates vaults in 56 of
the 74 branches ‘conveniently located throughout the City of New York.

This Statement includes the resources and liabilities of the English Branchee nn of
December 26, 1943, French Branches as of October 31, 1942, and Belgian Branch
as of October 31, 1941, . .

~Meimber Federal Depusit Insurance Corporation

_ United States War Savings Bonds and Stamps are on sale at allzoffices.
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~ ment ~and workers. 5
_have an opportunity .to progress|:
directly according. to-their indi-|
vidual ability -and their . w1111ng-
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- The Challenge
(Contmued from page 68)

promptly for plaﬂt and, equlpment
and’ expansion of working ‘assets
to raise capacity to the new levels
as established by. the possibilities
‘of the post-war era.

Engineering development should
be prosecuted aggressively as ma-
terials: and - manpower, -become
available, to the end that’ new
products may become available
and old products improved.

"The responsibility of manage-.
ment of -private enterprise from
the standpoint ‘of .its. longer. pull
- position. must involve, as its most
fundamental concept, technologi-
cal progress. That is the great in-
strumentality - that’ enables real
gains to be made throughout the
system as a whole.. That point can
never be overemphasized,; There-
fore, research and engineering de-
velopments must be ‘encouraged.
There is no limit. Research should

not‘be' confined to the physical |-
- It must be applied; and | :*
*-aggressively,-to all the functlonal !

_ sciences.

activities of enterprise. .
The wage rate must be recog-

nized and dealt. with, not as the

predominating issue vbetween two |. .

--groups, but'as one of the most im-’
“portant . economic - problems - in-
volved. in the whole economy be-
. cause of its dominating’inﬂuence

_on costs and selling prices. It.must|.. |
_.be dealt with from the point of |'=*
viéw. of ‘a proper - economic bal- |

-ance between all groups.

An incentive should apply not
only'to capital in the form of af-

< profit, ‘but. likewise  to manage-

ness to contrbute. -

" “The economic formula that pro=| :
duction is equal to'consumption{ .

plus savings should be' respected.

This is of vital consequence. Sav- |

ings must not be permltted to be-
come static. )

" The price policy of enterprxse is
one of.its most vital responsibil-

mes Costs should be established |’

on the basis of a practical rate of

utilization over the long term-of] -
all the economic resources-of each|.

particular business ‘as measured
by a realistic estimate of its actual

productive capacity. 'Every effort|-

should be made to reduce business
fluctuations' and ehmmate their
harmful effects.

Cost  savings,
source, can produce the most ef-

{fective Tesult in promoting job|- -
of |

opportunities -and = expansion
enterprise, when expressed in-the

form of lower prices to the con- |-

sumer, -

Thcse are_some. of the factors
upon ,whlch, “the .achievement of
our post—war goals  depends.

with higher standards of. living—

these are objectives which ‘may|. -

well challenge the imagination of
every individual in the® country.

Through these means lies-the op-{- -

portunity to help cement. the vic-
tory of war into the lasting v1c-
tory of peace.

‘ McConnaughey, 1NeW='.- SEC

Member, Sworn In .
" Robert K. McConnaughey.

a member of the Securities and

Exchange Commission. The brief| -
ceremony was witnessed: by -the|-:

other members of the SEC—|
Chairman Ganson Purcell, Robert
H. O'Brien. Robert E. Healy and
Sumner T. Pike.

Mr, McConnaughev, formerly

associated with various. agricul- |- -

. tural agencies of the Government,
was nominated by President
Roosevelt on Oct. 19 to succeed
Edmund Burke, Jr.. resigned. The
Senate - abvroved .the nomination
on Nov. 18." ) ’
. Nomination of Mr.- McCon-
naughey was referred t» in our;

issue of ‘Cet. 21, page 1605.. . . -~

NAM Sees Full Reconversion Job Taking Six -
To Eighteen Months “After Last Shot s Fired”

The postwar report of the National Association of Manufacturers
reveals that in the judgment of the Association conversion of war
industry back to civilian service, already -starting, car not be com-
pleted until six to eighteen months * after- the last -shot is fired in;
all major: war zones. This -period, after the Japs as well as the|
is ' identified ‘by the' NAM' as “the major
transition from war to peace.” The®

Germans -are. defeated, "

advices' from ' the Association;
state that the report contains. de-

. {tailed principles and proposals for-
dealing ' with ~such problems as|
termination of some $50,000,000,-
000 of war contracts by qulck ne-

gotiated ' settlement instead of

long-drawn-out audlt which would
tie up-the funds needed by busi-
ness. for civilian production ' and
employment. It deals with the
conditions: of safety in -disposing
of some $17,000,000,000 in govern-
ment -'owned-. war-.plants and

ecjulpment .as well,as some $50 -
'1000,000,000 of stock piles of sup-
phes The report says:

“The effect - of lessening the
possibility of peacetime produc-
tion and employment far more
than offsets any immediate finan-
cial, gain obtained by the govern-
ment from dumping any postwar
excess of consumer supplies.”

wages. jobs, materials, rations,
may have to be continued a while
after the last shot is fired; and
that - different controls may be
lifted atdifferent times; but that

“all war controls should expire
by legislation twelve months after
hostilities end, and at such earlier
date as economic situations spe-
cified by statute exist.”

Davies, Auerbach

| Admit Three To Firm

- The report finds it possible that |
the wartime  controls of prices,

Davies, Auerbach; Cornell &
Hardy, 1 Wall Street, New York
City, attorneys, have admitted
Harris' F.  Durand, Kenneth W.
Greenawalt and John W, Burke,
Jr,, to the firm as of Jan. 1,

e
S

All - should |-

from whatever |*

Widening job opportumtles a dy-|-
namic and expanding -eéconomy, |

of |-
Ohio was sworn in on Dec. 29 as{."

o |

CHARTERED 1853

?nf Npm ﬁnrk
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£ JOHN J. PHELPS
i Rchmd :

W : RESOURCES
- .Cash in Banks .. -
Loans and Bills Purchased .
 United States Government Obligations:
State and Municipal Obhgatxons S
Other Bonds ..
* Federal Reserve Bank Stock
 Real Estate Mortgages .
" Banking House . .
Accrued Interest Receivable
Total

JOHN SLOANE

“Chairan of the Baard
. &) Sloane.

e eie wm.plie

. . [ L.

WILLIAMSON PELL

P Pusndcnt 3

JOHN PoWILSON 10 5 8
; Wulmnd?Mdlvamc Chlcaga LT b
*BARI\LIE HENRY e

iLientenant Comsander,

“yUs 8. Naval Reserve:

] GEORGE DE FOREST LORD
Lo'rd Day ﬁ? Lord w b

: ROLAND E; REDMOND ;
Cuncr Lédyard & Mtlb\ml :

HAMILTON HADLEY
Law)cr

FRANCIS v PLIMPTON

- . L3 L .

L L]

‘e - W P e

“Decbevoise, Stevenson, . "~ 1.
:  Plimpton & Page o
«-BEN JAMIN STRONG ' -
First Vice-President -~

* JOHN HAY WHITNEY °
Coionel,
: U, S.:Army Air Forces -
G. FORREST BUTTERWORTH
Cadwdlader, Wirkmham & Taft

JAMES H. BREWSTER JR.-

Vice-President,
Aetna Life Insurance Company

* DEVEREUX C. JOSEPHS '
" President, Teachers. Imu'mu:c
Aed Amluxty A(m 4

Vi VEDWIN . S, SUNDERLAND

".Davis Polk Wardwell
Sundcrland & chndl

Capital Stock .
Surplus - . .
~Undivided Profits .
~ General Reserve -,

Deposits .. ;

T

L
.
°

A e

e )

Reserved for Taxes, Interest Expenses etc. .

Unearned Discount ;
D1v1dend Payable“]anuary.’) 1944 WA

Total

0 e e . . ° v e

i ivelie A el e e
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840,000.00
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2,349,980.94
700,744.62
114,707,133.13
1,151,36145
3,536.19
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American Policies 0f

Post-War Readjustment

(Continued from first page)

policies are now being put into
effect with or without benefit of
post-war planning.

. Although it is perhaps already
too late to institute a comprehen—
sive post-war. plan there is still
‘considerable - opportunity. f o T
avoiding the mistakes of the past.
True, this is a bigger war than
ever, - What -was valid before,
what happened before, may -no
longer be relevant. But a bigger
war means that bigger mistakes
can be made. ‘Can we afford to
leave any stone unturned in find-
ing out what those mistakes may
be and what policies may prevent
them? A,study of past readjust-
ment : policies may  suggest the
type of problem to be-faced and
may indicate possrble lines of so-
lution.

The post-war pohc1es adopted
in this country are generally fa-
miliar. The broad pattern of bus-.
iness activity is likewise familiar.
The purpose ‘of this' study is to
try to find the relation between
the two, to examine the post-war
policies and evaluate them, using
as the criterion: of evaluation the
maintenance of a. high level of
employment and business activ-

.ity. Attention is concentrated on
the first few years following the
war, i the critical - readjustment
period, which ‘will - determine
whether the longer-run problems
will have'to be dealt with from a
" position of’ prosperxty or, one of
depressmn ;

THE CIVIL WAR

Turning first to the Civil. War,
~we  may. glance brleﬂy at: the
background of ‘economic condi-
tions &t the close of hostilities and
trace jthe course of business ac-
t1v1ty during the following few
years! The shaded strip at the

bottom of Figure 1 may be used
as'a gulde All aspects of -gov-

ernment policy will be considered
separately. .«
 The North was left with over-
expanded manufacturing and ag-
ricultural industries but was not
seriously disorganized while the
South ‘had - suffered  extensive
physical destruction of productive
property of all sorts. So complete
was the devastation- that' it-was
said of some of the land: “A crow
could not fly .over it without car-
rying his rations with him.” Many
planters. on returning home found
that their -erstwhile slaves had
planted cotton land to corn. The
cotton crop of the entire United
States fell from 4,805,000 bales in
1860 to only: 300,000 bales.-in
1865, . The' reconstruction : of "the
country provided an investment
opportunity without equal.

The resulting demand for goods,
including goods “to satisfy. post-
poned congumer demand, led fo a

-short boon'x. David A. Wells that

k e eni~§ contemporary observer,
tells tis® “Various™ agencies, . .
at ‘once came in to prevent that
stagnation . and ‘derangement  of
the business of the country which,
at “first thought, would: seem to
have been almost inevitable.” The
stock 'on - hand .of = agricultural
products had been reduced to a
minimum, owing to the enormous
consumption of the men and ani-
mals of ‘the army, to ‘a partial
failure ‘of ‘the crops in the year
1865, and to an unnaturally stim-
ulated ‘export; and. with .the ex~
¢eption” of * cotton. "and -~ woolert
goods, there was no accumulation
of the so-called manufacturing
industries.. The. Southern, and
heretofore rebellious States, com-
prising-a population -of about 12,~
000,000, were, moreover, destitute
of nearly évelything essential to
render possible the continuance of
civilization, or. even life itself.”
Industry and trade expanded rap-
1dly at the close of the war and.

| then there was a gradual, declme e
| to dullness in the summer,  The| ' .

1atter part of 1865 found business
activity in a recession phase com-

pared with the high level of war- |

time prosperity. (A mild. depres-
sion ensued in the next year with
trade - generally - dull .. although |:
manufacturing. and railroad. con-
struction were active. ".The. fol-

lowing year was defmltely one of | -

depression ' with  industry . and

trade at a low level and with un-|. =

employment considerable. Al re-
vival in 1868 and a'.return- of

prosperity in 1869 end’the imme-| .
diate ‘post-war perxod ‘Railroad | ..
building, expanding foreign:trade|:

and - improvement - in “the  South
characterized' the higher; level’ of

business activity. Directly and |-
indirectly ' the war had’ cost’ “the [
United - States, both North Cand s
South, over a million"men and

not far from a billion" ddllars

Prices reached their peak. after

"in 1866, but. then . fell
The annual

the war,
rapidly.

‘average, |

FIGURE X

Millte
wa.of

PeAgnr
'i,zoo' e
i 1,100 _'
R )

9004 -

however, was at, its highest-level | . ol Bt

in 1865, as showh inFigure: 1
The price structure remained in:

flated for some  years. after. the o e

war.”

gold  basis in 1871.
the . same period.

rency basis the higher price level

of the post-war years was: much‘ L

more marked of course.

Demobxhzatmn. Mnhtary and

' L Civilian - 70 0b :

‘At the conclusion of .the war
the tremendous government de-
mands for war supplies ‘ahd serv-
ices of every kind were 'termi-
nated ' almost. immediately.’ The
demobilization of the million men
comprising the ‘army of the North
began April 29; 1865, even before
Lincoln had been lald to!rest.” In
a little more than three !months,
by Aug. 7, 60% of them-were re-
leased.. In ‘the. South 'the demo-
biliza?on, if it-ccan_ be called such,

e

Head Ojﬁce:‘, =
Fifty-five Wall:Street

“

Branches R
Throughout Greater .
.‘New York

A few examples may . be|. <] n
mentioned,  The lowest  class. of | . 200
unskilled labor which had earned{. .
one gold’ dollar per day in’ 1860 |
received nearly | 50% -more on ali
Rents. rose|:
from 40 to 120% on a gold:-basisin|
Commodities | =/ /.
rose correspondingly. ..On. a:cur- |’

ieeol l€61
i ok " "’

" Government
" Expenditures oy
(Flscah years) =,

Jhulese le Prlees
~(1859100),

chernment

A Revenuea

i (Flscal

S e AR, Jyears) ]

R \/ Ny, s

sy Lo Prompertty's o 0T
o (Wi Activity

et ReEesston i

. )
Business lctlvity

g 5o I‘ISCAL POLICV PRICES AM) B U SINESS ACTIV!TY: 1859-186F

?ources: Govcrnnent expenditure: nnd revenues U,.S. Traasurv Deymrtment- £
“holesale :rrices, U,S, Bureau of Labor Stahstics Business aetlvit\f Mitchell

in Thorp, Business Annals,
: . AT

was: necessarlly even ‘more abrupt
and cases of ‘stranded soldiers and
penniless “officers abounded.. The
army: nevertheless: assimilated it-
self rapidly and in"a short time
it. had -almost drsappeared from
sight,

The land: policies helped some-
what “in ‘absorbing .. the _surplus|{-

{abor force, both_civilian and mil-|

tary, réléased by the war. Under
the ' well-known.- Homestead Act,
 passed: in 1862, settlers could ac-
quire-farms of 160 acres free of
all ‘charges, except for a small-fee

| paid “when . the claim was 'filed.

k | Before title to the land passed to

‘
\

5 i

INCLUDH\G {)OMESTIC AhD FOREIGN.BRANCHES
R ) LIABILITIES

"ASSETS
C'ash and Due from Banks and
Bankers .

i United States Government Obhg'ltlons

- (Direct or Fully Guaranteed)-.
Obligations of Other Federal
- Agencies .
i State and Municipal Securmes
Other Securities .
Loans, Discounts, and BanLers
Acceptances
Real Estate Loans and Securities
Customers’ Liability for -
Acceptances i
Stock in Federal Reserve Bank

P

Ownership of International Bankmg

Corporanon §

. Bank Premises
Items in Transit with Branches
OtherAssets . = . . « .
Total . & "% & w

PO

e e

S 1,050,345
Co s 3067819349

Condensed Statement of Condmon as of Dewmber 31 1943

. .

(In dollars only—cents omitted)

Dcp051ts S
4 885,401 994 .

2,174, 265 961
e - and Bills’
s 36, 204 882 "
130,284,824
47,038,098

in Portfolio .

.~ e

- Reserves for:
£

633,126,637
4,783,329;' i
Expenses, etc.
Dividend »
Capital
* Surplus
Undivided Profits

L AT A6
S T5,625,000
7 OOO 000

. 36,649,081
1,917,754

; Tolal 7

(Includes United States War
Loan Dep_osnt $409, /14 667)

. Liability-on Acceptances

Less: Own Acceptances *

Unearned Discount and Other ,
Uneatned Income .
Interest; Tases; Other Accrued -

83, 733 64),246

.. 88,209,196

s, SO

5,418,025

2
»,

1,402,585

o 12,695,807 1
. $77,300,000

. 110,000,000
240359 211,553,596

B A w ek e

Tigures of foreign branches are mcluded as of December 23, 1943, except tho«e

for enemy-occupied branches which are prior to occupation but less reserves.

35/2 456.453 of United States Government Obligations and -$3,398,354 of other assets are deposned to
secure $539, 525 139 of Public and Trust Deposits an

(Member Federal Deposit Insurance Corporation)

d for other purposes required or permitted by law.

e pensmn payments.’

'| the “settler 'he must live on the

homestead for five years::The war

| ended without any ' land bourty

or -any . special . privileges :‘being
provided for:the soldier. Not: until
1870 'was a concession made ' to

| him:- Under the Homestead .Act a
| homesteader within the limits of
‘| railway. grants;,

‘i,e.on altérnate
sections which sold at double the

oy regular. price; ‘was ‘allowed: only
.| 80-acres instead ‘of 160.- In 1870

the: soldier was: allowed ‘the full

" 1160 acres -in such circumstances.

Bince:land in these regions usual-

“ |1y had:a ready: resale’value the
.. | concession.. was : of .some 7 signifi-
i eanée. +In"1872 s:old_iers'; privileges
.:/| were;
{I'served. in the army bemg credxted
'7|towards’ ‘résidence” required " to

gain' title: t0 a-homestead. ‘A min-.

further. ' extended, . time

imuin of a year was still:required;

7 however “A’ great :many :;soldiers|:
.. | took - advantage- of “these provi--
| sions 'and: hastened the- settlement

of .the pubhc lands g

The soldlers were also aided by
The ‘develop=~
ment of asurplus in the Treasury

; promoted. the granting of pensions

0™ disabled-. war .veterans, - The
provisions were progressively. lib-
eralized.  In 1866 the ' disburse-
ments on this account were nearly

-~ | $15,500, 000 and in 1870, .over $29,-
.1000,000.

Flseal Policies

. The fiscal policies as. a whole
were most . closely associated with

| the’ post-war -pattern of business
| behavior,

Annual | expenditures
reached a :peak’ of $1,300,000,000

| in fiscal 1865, falling'to_'$500,000‘,-

000 in 1866-and to less than $400,-
000,000 .in.1867-and 1868." Reve-

- | nues lagged, attaining their an-

= | nual, peak -in.1866. and. exceeding.

expendrtures in that year by some ;
$36,000,000. . From . "a deﬂmt of
nearly a $1 000,000,000 m 1865
there. developed a surplus in 1866
and : subsequent ~post-war years.-
A Federal debt -of $2,750,000,000
was ‘gradually reduced in the en-
suing period.

< Sharp-as was the fall in expen-
dltures the level of disbursements
was.  nevertheless -much higher
than' before the war. From
the first of  April,. 1865, to the
first ‘of June, 1869, the govern-
ment spent-about $700,000,000.: In
a comparable pre-war period the .
level: of spending was. only:about .
a quarter as great. The expendi-
tures. themselyes had. a stimula=-
tive effect on :business activity,

'The ‘disbursements-for arrears of -
pay,” bounties,” pensions, ‘and the .-

settlement of contracts, consti-
tuteq,,/accordmg to‘a contempo-
rary ‘account; ‘‘a very great stxm-._
ulus: to consumption and " weré
therefore equivalent. to: the: crea<:.
tion of new domestic markets “or;
to<the ' continuance or eXtension
-of .those previously existing?’ The !
same . contemporary’ account. goes
on to say'that:a great partiof the -
amount spent by-the: government :
“ywas; immediately invested'in thé -
purchase of "food; shelter, implé-
ments;-transportation, or business ;
and really constituted . a fund on‘ :
which the. disbanded . soldiers of |
the army. reestabhshed themselves'
inthe/ arts-of peace

+In’ monetary ‘terms;. however,
the expéenditures were, moxe;than .

offset: by revenues; as pomted out "
| .a%.moment .ago the :billion“doHar *

deficit. of 1865 was w1ped out'and.
a: surplus. déveloped. “ This "does '
not necessarily’ mean that the fis-

cal policies of the government had’

no- net “expansive " or, ‘restrictive 1

1 the:economy. An ex-

aminationy of the tax structuré:and:

expenhdityres . is - required. for an’
adequate! appralsal of the. impact

1of. fiscal® policy ‘in the post—war 2

period.1

S Api e begindlng LIRS arall o+

direct - or .internal taxation.had.
been.' avoided  because Congress

1The economic basis for this analysis of
the impact of fiscal policy was explained
by “the: present.. writer in the  American
Economic. Review, September, 1943, pp. 679~
681, and the Canadian Journal of Eco-

nomics and Political Sczence August 1942

A PP. 384-385 4 e
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was- afraid- that’ any - attempt “to-

institute such’ taxation ‘" would
arouse ‘such’ opposition. as:to im-
pede the war effort. The people

had never been accustomed to in-

ternal taxes on any scale.and no
machinery. existed for:assessment

‘and collection. ' At first, therefore,
. Congress. relied .on indirect, taxes

upon imports, and. it -was not un=
til four months -after the begin-

. ning of hostilities that direct and

internal . taxes were  imposed,
After some preliminary schedules
the rate of income taxation was
set at 5% -on incomes under $5,~

1000, with. an exemption of $600
and of  house -rentactually paid.

Incomes. in excess of $5,000 :and
not in . excess of -$10,000 “were
and
incomes over $10,000 -were . sub-

jected to an additional tax of 5%.
- without any exemptions. The bur-
..den  of  excise.:taxes 'may ‘be

judged from.the following sam-
ples: raw ‘cotton,- 2¢. per pound;
salt, 6¢ per hundred pounds;- su-
gar, 2-3%¢ .per: pound;- d1stllled

spirits, 20¢ per-gallon.in 1863, 60¢ |

in 1864, then $1.50 and . later $2

« per. gallon. There was a tax. of
' 5%—1later. 6%—on manufactures,

a tax ‘which' was:-imposed.at each
stage . of :production -so: that .the
amount actually paid.was

- sometimes.as'much as 20%. of the
" .walue of the finished product.’The

manufacturer also had to pay a

.Jdicense tax - and an income tax of
~5-10% on his profits.

. In the last year of the‘ ‘War, flS—
cal 1865, the total revenue of ,over
$300, 000, 000 “was

tions by .. source:
internal ‘revenue, 34,

ccustoms, .. Y3;
(In 1862

there ‘had been mo :internal reve- |
. ~nue receipts at-all.) :In the inter-

nal revenue receipts, excises and

~similar taxes.‘were ‘more - than

twice as.important as 1ncome and

~profits. taxes, :

This analysxé of the tax struc-
ture is designed to'provide a basis

for gauging the effects of tax pol-|
dcy .in.the first post-war year, i. e/
. before .any changes: were made.
There seems to:be no: room:to.

doubt..that the .tax:structure was
highly regressive since a wide va-
riety of commodities provided the

:mamr portion of tax revenues and
" the income tax was.very moder-

ate in the upper, levels, ranging

‘from ‘3% on the lowest taxable

income to a‘ maximum: of 10%
on . incomes over. $10,000. It is

‘;"“*"llkely, therefore, that a Jarge part

i
i
-
11,
i
|

“and . expenditures

‘proportlonate 1mportance of v;\m-

- the prevmus year,

of the tax revenue had a restric-

tive effect on national income and

business . activity.  Much .of . the’
money diverted to the Treasury'

~dn the form of ' taxation would
‘probably have been’ spent. Hence,
in the first full post-war year, fis-
cal 1866, when ‘a:;small surplus
developed ‘and - the.tax structure
Just described ' yielded: over half
a_billion dollars it seems -likely
that the restrictive effects were
substantial. : The ‘expenditures - of
that year went, -one-quarter: to

interest . on debt and: the rest.

mainly to the War and Navy De-

partments.. Of the interest on the

debt certainly-‘a substantial part

had no, expansive impact on the,

economy. Taking both revenues
into. . account,
then, it would "seem that ﬁscal
policy in ‘the first post-war: year
tended to restr1ct business - Lacs

"t1v1ty ;
. By, the second full post-war,
year, “fiscal 1867, Convress'had_'

made . certain reductlons in' the

. tax burden,.:Acting in July,: 1865 ; o
“and 'March, 1867, Congress. low—_
* ered taxes on manufactured prod- |

ucts;” removed ' the - differential

- rates on incomes in excess of $5 "~

000 and mcreased the. exemptions
from $600 - .to . $1,000, allowmg
them ‘now- on - all incomes. " The

ous types of taxes in the total of

revenues remained . roughly - the-

same. after these changes as in
Non- mterest

- _ expendltures fell. more than. total

revenues, however and:it is hke-

[h://fraser.stlouisfed.org/

distributed:
roughly in-the: following “propor- |

1y “that -the -restrictive effects of
fiseal policy - mcreased 1

. “In the 'third post-war ‘year, ﬁs-
cal 1868, tax rates on income and
commodities - were ' reduced - still
further . and - aggregate revenues

'declined some . $85,000,000."  Non-

interest - expenditures - increased
$23,000,000 'in the: Eame period
thus reducing and 'possibly. re-
moving the net restnctrve effects
of ‘fiscal policy.

The pattern of fiscal pohcy then
shows' the following: tremendous/
expansive effect in 1865, some re-
strictive effect in 1866 and 1867,
and’ perhaps -a slight “expansive
effect.-in. 1868. The" pattern -of
business: activity ‘in’ the - corre-
sponding calendar years,: shown
in - Figure 1, was: prosperity -in
1865, depression in 1866 and 1867;
and some : improvement: early in
1868. Allowing for a not unrea-
sonablesix-month .time lag rep-
resenting- the difference between’
the . fiscal: years:and-the. corre=

sponding ‘calendar years, it seems |

clear “that “to the fiscal - policies

pursued must go a large partof|-

the blame for-the depression fol-
lowing- the Civil War..
private spendmg d1d not take up
the slack. ‘

Monetary Pohcy

The: monetary policy. . adopted
after the Civil War was largely a|..

reflection of  the. fiscal p011c1es

The ‘sharp drop in expenditures. :

‘copper, .

Ev1dently v{

rope at the close of the war was
taxed *$56° per ton while taxes on
rope manufactured out of Manila
fibre-in the United States aggre-
gated from' $48 to $73 per-ton.
There had been many increases
in tariff rates during the war and
the: first post-war. increases came
in*May and July, 1866." The ces-
sation 'of army demand prompted
successful -*pressure for ‘an in-
crease in rates. Duties were raised
on wool, wool manufactures, hair-
cloth, ‘steel rails,; ‘cotton thread
cotton fabrics, . linseed oil, flax,
mckel telegraph - wire,
marble’ and many  other items.
The' next:major change was in

1870° whensome reductions were

made.: Finally two laws passed in
1872 entirely repealed the duties
on-tea, coffee and a number of
other ‘products, and reduced rates
on a large number of items, in-

| more sharply than imports.

cluding coal, salt, tin, and cotton,

wool and leather products

Nevertheless the rates remained
high compared with the pre-war
years. 'Duties' had been 16% of
total imports in 1860. By 1865 it
was 38% and by 1868 it attained
a'peark of 46% and remained
above the pre-war level for some
50 years ‘thereafter. The tempo-
rary ~war tariffs thus became
long-term policy."

What effects 'did these tariffs
have on trade? In the first year
after the end of the war both ex-
ports and net imports' (i.e. im-
ports less re-exports) doubled. In
the fallowing year, 1967, both de-
clined, with exports falling much
In
1868 exports rose slightly while
imports continued falling. In 1869
imports - improved substantially
while exports fell.  'In 1870 im-
ports rose somewhat and exports

rose greatly. Imports ev1dently
were related to the domestic state
of business activity—what has
been called the marginal propen-
sity to import—and was hardly
influenced by tariff pohcy On
the other hand, the decline in the
domestic price level — traceable
primarily to fiscal, and partly to
monetary, policy—probably stim-
ulated exports in 1866,

Consequences of Readjustment
Policies. Following the Civil War

' 'The readjustment policies adopt-
ed -after the Civil War had two
characteristics. First, the short-
term economic effects of the re-
turn to peace were ignored. This
is shown in the sudden termina-
tion of government war spending
and ' the rapid- demobilization of
the armed forces. Second, tempo=-
rary war-time changes. in struc-

“(Continued on page 72)

and the development of ‘a budget |

surplus . removed the - need: for]

continued issues ‘of paper money.

An Act authorizing the ' contrac- |~
tion of the currency as a prelude.|:
to the resumption of specie ‘pay-

ments: was, passed-in" April,: 1866.

Bonds were to beissued to fi-|"
nance- the retirement -of the notes |’ -
and_the maximum rate of retire-| -
ment .was ; set at  $10,000,000-in |,
the first six months and $4,000,-.|"

000 . per meonth.: thereafter. .The
provisions of this Act were sus-
‘pended . in’ February, 1868, after.

only $44,000,000..worth® of - green- ;l,‘
backs -had been ‘retired,. leaving | ..

$356,00,000._ still outstandmg

:{Some of .the retired- notes were | -
subsequently réissued.. These pol- :
icies can. be said to-have had vir-|:
tually’ no -economic’ effécts sincel.
the retirement was financed by| -
bonds and:the ivoluntary-purchase |: -
ofthe bonds implies-that current |
spending . 'was - not sxgmf_rcantly i
curtailed. ~ A sudden’ stoppage int,
the - increase . of “the -amount’ of |:
paper: money * outstanding “might |“/|lf -+
have: been important but, it,had| -

taken" place ‘several -years " before, =

NEW YORK TRUST

COM PANY

100 BROADWAY -

 MADISON AVENUE AND401H STREET " *

TEN ROCKEFELLER PLAZA

Guaranteed . .

-

while: the war was still going on. |,

On. the banking: side,: the  dis-~

criminatory tax of 10%" on notes |
of- state: banks, which:-had-been |+

passed before the end of. the war,;
became -effective in*August, 1866
It: resulted -in “a * transfer: from
state 'to" national ‘ charters.

regarded as deflationary in its in-
fluence -even though the volume
of :national: bank notes outstand=

ing increased from'$170,000,000 in |

Con-= ..
sidering - the “requirement " of the|’
deposit. of United ‘States’ Govern- |-’
ment bonds, the measure ‘may:be |.

¢ . Acceptances . .
s Capital e 4 5
wSurplus:co 0 303
. Undivided Profits

1865 ‘to - $290,000,000: in - 1870, A1 "

stabilizing and, under the circum-= |

stances;" favorable “development

was the. establishment of national |’

banks’in"thé South, By October

1865, - there  were ‘already. 35 of

them in -eight Southern ‘States:

| 'The net ‘effect of the bankmg de-| "
velopments, however, was ' prob= |
ably ‘restrictive * although to only ;.‘

a mmor degree
Tanff Pohcy

sistence of heavy taxes on domes-

tically-produced items’ strength |
ened -the ‘arguments “infavor* of

the tariff as an equalizing device.

Lobbyists filled the halls of Con- |

gress: and “we -are - told “of' the

“hordes ‘of monopolists and man-|

ufacturers who have infested the
capital.”

domestically - produced ' “article:
For“instance,
|

The popular ‘discontent . with |;
-the intérnal revenue taxeés did not | ¢
carry:over:to the tariff.- The: per- [

- In. ‘'some cases ‘the tax |’
structure takénas a ‘whole “actu-{
ally: discriminated - against™ the| *

‘imported’ Manila ™
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Bmerican Policies Of Post-War Readjustment -

(Continued from page 71)

ture were made permanent.' This
is demonstrated in the mainte-
nance and increase of the protec-
tive tariff and, to a lesser extent,
in the retentlon of the greenback
issue as a permanent part of the
monetary circulation. “The struc-
tural policies somewhat mitigated
the effects of the short-term pol-
icies sirice the immediate conse-
quences of a withdrawal of the
greenback and a removal. of tar-
iffs would have been detlationary
and would have accentuated the
results of sudden termination of
spending and rapid demobiliza=
tion of the armed forces. The
consequences of these two sets of

policies  were, respectively, a
post -war depression and a per-
petuatwn of the war-time change
in the structure of production.

.. THE FIRST WORLD WAR‘

The readjustment policies which

were  adopted after the First
World War seemed to have the

. same undérlying characteristics

but business activity behaved in a

rather different way. The latter
is shown in the strip at the'bot-
tom of Figure 2,

There was a shght recession
with the confusion resulting from
the armistice. The expansion of
foreign trade ‘camé to a halt and
stock prices slumnped. The reces-
sion was soon halted and in 1919
there was a_ recovery and then
prosperity. ‘Uncertainty was over
and . unusually - active . business
took place, building revived, for-
eign trade recovered and stocks
boomed. = The prosperity phase
extended well into 1920 and then
stagnation and. severe unemploy—
ment hit the country late in the

year. Business orders were can-

celled in heavy volume. The de-
pression lasted through 1921 and
then  there was a. gradual but
steady recovery in 1922 centering
around booms in the building and
automobile industries. Except for
a'mild depression in 1924 prosper-
ous conditions - prevailed during
the next few years.

Prices had risen over .100%

e

'THE CHASE
NATIONAL BANK

" OF THE CITY OF NEW YORK

STATEMENT OF CONDITION
DECEMBER 31, 1943

RESOURCES:  « "¢ : ¢

from July, 1914, to November,
1918.. They then rose to a peak
in May, 1920, having increased
more than 170% over the July,
1914, level. In the following year
prices were cut almost in half as
a result of a very sharp decline.
After going down only slightly
further in 1922 there was a rise
in 1923 followed by a few years
at a fairly stable level.

Demobilization of the Armed -
: Forces 2

The demobilization of the mem-~
bers. of the armed forces took:
place rapidly and without eco-
nomic inhibitions.  Men on  this
side were discharged first and the
principles: followed were mainly
those of administrative expedi-
ency, The two million men  in
France were kept busy by par-
ticipating in organized athletics
and by going to school. Within a
year the process of demobilization
was virtually: complete, with 334
million  men released from all
branches of - the service. In the
latter ' stages ~of demobilization
some recognition was given to
economic considerations. Any sol-
dier - who ' faced ‘unemployment
might be held in' the service for
a reasonable time while trying to
locate a- job for himself, = Simi-
larly = an  immediate ‘discharge

might be obtained by any soldier
who could show that a job was
waiting for him. In general, how-
ever, discharge was by military

units rather than by.trades or by.

economic, needs of. various seg-

ments of the: economy.

The United States Employment
Service was valuable in finding
jobs but it was rather difficult
to look after four million men on
an approprlatxon .of  $5,000,000.
It was assisted in its work by the
semi-governmental . Council = of
National Defense. Representatives
of the U. S. E. S. with the neces-
sary application blanks had even
been sent to France. By the end
of 1919 over  1Y4 million dis-
charged 'servicemen had. applied
to the U, S. E. S, and.more than
900,000 had been ‘placed,

A discharge payment of $60 was
made to all ex-servicemen. Total
disbursements on this account ex-
ceeded $250,000,000. Later, in 1924,
aveterans’ bonus bill provided
for adjusted service 'certificates
which’ took  the form of 20-year
endowment policies, against which
the veterans could borrow money
from ‘the government. Each sol-
dier received $1.25 per day credit
for ‘overseas service and $1 per
day credit for home service. Some
years later, in 1936, the veterans’
certificates were pald for in nine-
year 3% rion-transferable bonds
which could be redeemed by the
veterans on demand. Other aids
to the veteran were the Bureau of

War Risk ' Insurance  which. sold

low-priced . insurance policies to
ex-servicemen and' paid monthly
allowances to-disabled veterans,
the Public Health Service,” which
took -over disabled  cases  after

IRVING
'TRUST COMPANY

\IEW YORK-

discharge and.the Federal Board
for Vocational Guidance, which
was concerned ~with the voca-
tional rehabilitation of - disabled
veterans. The  special residence
privileges accorded veterans un-
der the Homestead Law . re-
mained. ‘

The demobilization policy clear-
ly ‘did not tend to assist in dove-
tailing the discharge of soldiers
with their reabsorption in indus~
try and, on the financial side, had
a negligible effect in keeping up -
their purchasing power. The 1919
boom  nevertheless owes  some-"
thing to the increase in consumer
demand resulting from three or
four million men now suddenly
buying 'on : the: civilian market,
their -demand being partly made
effective -by personal or family
savings. The subsequent depres-
sion could have been mitigated by
higher discharge payments spread
over a number of years. ;

Termination of War. Contracts

Termination of war contracts
took place rapidly but with per-
haps greater regard for economic
factors.. On the morning of Nov.
11,7 1918, "after receipt of official
news of the armistice, the Secre-
tary of War, the Secretary of the
Navy'and, the Director of the
United States'  Shipping. Board
held a conference and announced
that all Sunday and overtime
work, on . government . contracts
would cease at once and that war’
production would be tapered off

| by the various procurement agén~

cies_in consultation with the De-
partment of Labor and the War
Industries Board. ‘Of some $7%
billion  worth' of contracts about
half remained unfinished at .ihe
armistice. - Some of the contracts
had standard termination clauses
but many -did not;, and ‘in’ fact
many “contracts were in ‘an..in=

.| formal and unwritten state. Term-

ination. policy varied accordingly .’
but. in..general . production. was -

.| suspended. “and the government

took over ‘unused. materials, Ad-
yance ' .payments . of 75% - were
made ‘once the ..amounts  were
agreed. upon. The alternative of .
long drawn-out court cases made
for speedy agreement. All costs
.| actually .incurred in the perform-
ance of the contract were allowed
plus .a. profit' of 10% . on these
costs. . It is not surprising fthat the
Assistant Secretary of War could
write; . “These . terms 1eceived_
widespread. acceptance.” The
government paid an average of
about 13%: of the unfinished por-
tions of .the contracts in force at
the. armistice. By July ‘1, 1920 -
liquidation of contracts was more
than 98% complete.” At about that
date, too, the:depression set in
and .one cannot help wondering
at the statement by:the Assistant
Secretary of;War, writing:in the:
latter half of 1921 when the coun-
try was.in the mldst of depxes-
sion:

“The promptness ‘and wisdom
shown in that settlement had al-
lowed war industry to taper off
and stop ‘without shock to the
economic structure of the country,
had stabilized businéss, relieved
the banks-of the country of a vast
load of- debt which they. were
. 5 carrying ford the war producers,
3 and. thus had brought the nation
?’019’972‘5_2 |} | safely and easilyhthrough‘ what
pedee i «.f | might otherwise have been  the
-4’358 260 57, : sharpest business crms it had ever
750,000 OO known.”
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Disposal of Materia]s and Plént

“In -disposing of materials and .
plant the government was actu-
ally -concerned with the effects
on business activity. It kept for
ritself all plant and materials it
could 'use and.it followed the
policy of releasing all general
commodities to the public through
the industries which had pro-
duced - these commodities. The
actual methods of dlsposal were

}extremely varied' and in a- few

instances . materals were - fabri--

cated before sale. One or two of
the methods may be illustrated,’
1. A supply of 600,000 tons of nitrate.
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“of soda ‘was - disposed of as fol-
;lows: half was retained as a war
reserve, part was .taken over by
‘the Department of Agriculture for
‘use ‘as''a fertilizer”and  the rest

.was sold for the War Department.
- by nitrate importers at. market
"+ prices. The Ordnance Department

turned its surplus cartridge cloth
into clothing  fabric before sale.
The average cost-had been 72¢ a
yard. - At first the War' Depart-
‘ment . was offered 12%c. but
after fabrication it received more
than 85%c. .Some railroad equip-
ment was sold to European gov-
ernments. - Much property in the
form of cantonments and shipping
‘remained  in’ government -hands,
' The  government kept away
. from the. retail markets for fear
of disrupting trade. -But' seeing

that prices remained high: and{j

~actually rose, Congress, after the
middle of 1919, authorized the War
‘Department to sell food, clothing
and household supplies at retail.
“At first.the post-offices served as
agents iand ‘sales''were  made by
“mail order,’But this was ‘not.very
- successful ‘and in’September- 1919
army ‘retail ‘stores were set up.
Selling ‘prices were fixed at 4/5
- of the prevalent retail . market
‘prices. . Taking the disposition’ of
plant and materials as' a whole
the percentage of recovery ' is
difficult to -estimate but 65-75%
seems to be of the right order of
magnitude.
The existence of large supplies
must have had a retarding influ-
ence on prices but the orderly
marketing of the items avoided
‘any . sharply ' disruptive.: effects.
From.an economic point of view
the principles underlying the dis-
position ‘of plant -and materials
seem to have been staisfactory.
The defects lay not in the policies
themselves but in the uncertain-
ties surrounding them, A good
government policy surrounded by
‘uncertainty can be as bad in its
effects as a bad government pol-
1cy
¢ Flscal Pohcxes

- The fiscal policies followed in
this period were to a large extent
the result of the various other
policies in -so far as the latter

were expressed in - monetary
terms. The pattern of the aggre-
gates is shown in Figure 2. Gov-
ernment expenditures reached $13

a - peak of nearly $19-billion.

billion in the fiscal year 1918 and
then rose in the following year }:0
n
the succeeding two years expendi-
tures. fell to about a'third of this
level, $7 billion and then $6 bil-
ion.. Thereafter it remained at the’
$4 billion level for several years.
Revenues  “increased. steadily ‘to
$5.4 billion in 1919 and a peak of
over. $7 billion in fiscal 1920, a
year. after the high point in ex-
penditures, creating a surplus of
$200 million. In fiscal 1921 rev-
enues dropped with expenditures

.but a surplus of nearly $90 mil-

ion remained. Surpluses ranging
from $300 to $500  million - pre-
vailed in the following few years.

In order to appreciate fully the
nature of the effects which might
be expected from these policies it
is  mecessary ‘to examine “the
break-down of revenues and ex-

penditures. Congress had imposed|.

many new taxes and- increased

rates on old taxes during the war, | |

For example, the normal tax on
individual i
from 2% in 1916 to 4% in 1917,
Under the Revenue Act of 1918,
which was passed near the end of
February, 1919, the rate became
6%, with 12% on net income ex-

ceedmg $4,000;. Surtax rates were’

also increased greatly.  Income
under  $20,000 was exempt from
the surtax in 1916 while in 1917
and 1918 the exemption was low-
ered to incomes under $5,000. The
$10,000-$20,000 bracket was. taxed
1 per cent in 1916, 8 per cent in
1917 and 9-18 per cent in 1918.
The same trend was evident in
corporation
profits taxes. There were numer-
ous changes in definitions and ex-

emptions. but upward . trend in]' {'
taxation  of income ‘was. unmis- |

takable. Many new  excise and

miscellaneous taxés were imposed |

and rates on old taxes were raised.

Most of the taxes in this class‘,

were on luxury items, for in-
stance, the 10 per cent tax on
plcture frames over $10, trunks
over $50, valises over $25, um-
brellas over $4, men’s neckties
over $2, and ‘many others. In-
creases in the more stable sources
of revenue are exemplified by ihe
increase in_the tax of $1.25 per
thousand clgarettes in the lowest
price range in 1916, to $2.05 in
1917 and $3.00 in 1918

Tax reveaues for the war pe-

incomes was raised| |

income and excess |

riod reflect the new and increased
taxes. Total internal revenue rose
from $% billion in fiscal 1916 to
$3.8 billion in 1919, The total of
income and excess profits, capital

.|stock and estate taxes—which

may be called ‘“taxes on. income
and wealth”—rose from $125 mil~

-|lion in 1916 to $2.7 billion in 1919.

The total of excise taxes, includ-
ing: liquor, . tobacco, = manufac-
turers’ and retailers’ = excises,
stamp and ‘miscellaneous "caxes———
which may be called  “taxes on

.commodities and. services’—rose

from $400 million in 1916 to £1.1

billion in‘ 1919.. In 1916. taxes on
income, and wealth provided 24
per cent of the total while taxes
on commodities and services pro-
vided 76 per cent. In 1917 they
each contributed about 50 per
cent. By 1918 the relation be-
tween the two had been reversed
with' proportions of roughly 80
per cent and 2Q per cent, respec-
tively. This levelled off some-
what to 70 per, cent and 30 cent,
respectively, in' 1919,

The taxes in force during the
first half-year following the ar-
mistice, i.e. from November 1918

to the end of the fiscal year 1919,
and wealth and 30% from com—
modities and services. Consider- .
ing the nature of the individual
taxes just described, it seems safe
to say that not more than shout
half of the revenues had restric-
tive effects on private spending.
Turning now to the spending side,
of the nearly $19 billion ‘of ex-
penditures in 1919 less than $34
billion were for interest on debt,
the rest going for = the War
Department,  $9  billion; - Navy
Department, $2 billion, clVll eX=
(Continued on page 74)
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'BANKERS TRUST COMPANY

'NEW YORK.

CONDENSED STATEMENT OF CONDITION, DECEMBER 31, 1943

ASSETS

Cash and Due from Banks . .'s v o+ oL 0 0
U.S. Govemm‘ent}lSecu;itie's e :
Loans and Bills Discounted . .

Staté and Mﬁnicipal Securities .-

" Other Securitics and Investments Y 4
Real Estate Mongages .‘ ‘e i « s
Bankmg-Psemxses. I SRR
‘Accrued Interest and‘Accounts Receivable,

Customers’ Liability on Acceptances + « .

LIABILITIES

.. $25,000,000.00
75 000,000.00
25 366,747.03 -

Deposxts.«...........;.....‘

vAccrued Taxes, Interest, €€, it oo oi'sia s

2,108,504.22
©112,333.67
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Securiti®s in the above statement arz catried in accordance with the method
“described in the annual repor: to stockholders, dated January 14, 1943, Assets

carried at $314,653,613.74 have bezn deposited to secure deposits, including

$297,799,420.20 of United States Government deposits, and for other purposes.

Member of the Federal Deposit Insurance Corporation

331,870,815.99
950,441,228.19
362,407,441.55
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1,696, 632 10
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pendltures $7 billion. Practically
all of the $19 billion of expendl-
tures —were therefore expansive
and "only about half the taxes
were - restrictive. 'With a- deficit
of over $13 billion in 1919 it
seems likely that the initial ex-

‘pansive stimulus of government

was. closer to ‘$15 billion. During
the . overlapping = calendar - year,
1919, it ‘will be recalled, business
was very active, It seems likely
that fiscal policy, so often for-
gotten in seeking for explanations
of the boom, played an important
part. in stlmulatmg business.
The same tax structure pre-
vailed in the following two years,
the next Revenue Act not coming
until 1921, The proportions of in-
come and commodity tax -rev-
enues . remained about the same.
Even though the budget was bal-
anced, therefore, it seems likely
that flscal pollcy had. some. ex-
pansive effects. But the sharp de-
cline in the net expansxve impact
of government. in 1920 and 1921
cannot have had anything but an
unfavorable effect. “These sharp
changes in fiscal- policy were as-
sociated ~with business - depres-

sion, ' The ° public - debt which
reached nearly $25 billion in 1919
was. gradually reduced over the
following years.

 Fiscal " policy 'seems to. have
played some partiin the immedi-
ate post~war boom  and a major
part in.the subsequent depression.,
Thé maintenance -of a high level
of expenditures, combined with
the ‘rapid relaxation of controls,
help explaln the continued rise in
prices in 1919 and 1920. The sub-

sequent sharp fall and moderate

growth in revenues can share the
blame for the decline in" prices
and the depression of 1920-21.

Monetary Policy -

Monetary ~ policy = immediately
following the war ‘can readily be
described: easy money. Even after
the war . ended. the government
was still heavily involved in the
capital market. -The “Borrow and
Buy” policy was retained in prin-
ciple and  loans and. investments
of member banks continued to ex-
pand. ' Thei ease with  which
money.:could; be borrowed con-
firms the  belief that part of the

tax revenues, that part which’

rmght have been loaned  to “pri-
vate mdustry, were not restrictive
in nature since. private. industry
could borrow from- the banks. It
was_ not until a year . after .the

war, in November 1919, that the

easy money policy was abandoned
and . the rediscount rate = was
raised, reaching 7%.in 1920. Sub-
sequently = member-bank . loans
and investments fell, as did also
rediscounts but ‘the latter is at-
tributable partly to the large gold
inflow.

An evaluation: of these mon-
etary policies is a large and con-
troversial . subject. . .Restrictive
measures, - if . adopted - sooner;

| might have reduced the intensity

of the boom, but could not have
made much headway against the
continued - government spendmg
assuming that the latter was in-
dependent of the monetary: policy.
Whether  the subsequent depres-
sion -could  have been . prevented
by a different monetary. policy is
extremely doubtful, . particularly
in view of the overwhelmmg in-
fluence. of the sharp fall in.ex-
penditures - and, other aspects of
fiscal policy.

Tariff Policy,-"“, .
‘There " is little tobe:said on

Capitai’ Stock: 4
Surplus . “v .

Deposits . .

3|

All Other Deposits <. .

v
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THE PENN SYIVANIA COMPANY
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Phlladelphxa
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e wila
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U. S. Government Securities g b
State, County & Municipal Securities
* Other Investment Securities. . .. .
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q;
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e e el e e
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383,898,882.21

WM. FULTON KURTZ
President
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. §128,721,915.20..
L 14,231,20457

93247087

Wi e 147104878

. 206,009,868.08
R 574940007 7

. 102,337,471.80 -
o 1,489,984.46

. 1,890,120.93.
o 1,492,466.63
25, 770,62
o 1,669,591,54.

$464,650,356.77

s $10,000,000.00
- 15,000,000.00
s 2,680,526, 75
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tariff policy..as_ a factor in’ read-!
Justment ‘immediately ' after. -the
war..since: the moderate rates of
the tariff of 1913 prevailed until
1921. -Unlike: the situation during
the Civil ‘War no tariff . changes
were made while the War was on.
A combination of pressure by in-
dustries created and protected by
the' war and farm interests
floundering for some remedy for
low :and falling prices served to
increase . rates ' first . on wheat,
corn, meat, wool and sugar, in
the Emergency Tariff of 1921 and
then. on. various . materials' and
manufactured goods' in the Ford-
ney-McCumber . tariff of /1922,
Rates on textiles were set at their,
pre-1913 level “except that laces
in general paid '90%. Junk jew-
elry paid 80%. Among other items
which received benefits under the
Act were iron_and steel products,
chinaware, toys, coal-tar products
and dyes. ;As an_ostensible con-
cession to the farmer some. items
that he ‘buys, agricultural .imple-
mehts, binder twine andpotash
were. left free. Duties had been
not much over 6% of .total im-
ports in’ 1918, 1919 and '1920.° In’

,11921" the flgure became. 11%: and

stood in:the vicinity of 15% dur-
ing the following three years.
. These tariff changes were made

| after . the decline - of : 1920 was

underway and can therefore have

1 had no ‘positive part in that de-

cline. “From' a  short-term point
of . view,. they ' may have helped
in the prospenty of 1922 and 1923.

Consequences of Read;ustment
 Policies Following the Flrsi:
-~ 'World War
" Let us array . these post-World
War policies as to their. economic

-|effects: demobilization — depres-

sive; contract ‘termination — de-

- pressive; disposition :of materials
‘land. plant—neutral tending tfow-

ard. depress;ve -fiscal  policy—ex-
pansive for a short time and then

| depressive; monetary policy—ex-
'| pansive: for, a-little longer time
| and-then depressive; tariff policy
.| —largely neutral, '

 During the_ Jast ‘war:a report
made’ - 1o the- United ;' States

| government had this to say about
:| the’ readjustment “problem: .

..“If the problem is to be handled
as it was handled. in this country

‘| at the“end.of the Civil: War,. in

England after the-Boer War, and
in' almost every country -after

-| every nineteenth century war, it

will- be. upon -the simple: theory

| that: the function' of 'the govern=

ment is to discharge men from
the army: and to. fail to renew

- | munition:contracts and then leave

the- reorganization of the:indus-

‘| trial. system - for ' peace :to  the
~tsimple.and - obvious = systemof

natural liberty. But note what is
;| involved in this: Four-or five mil-

lion- men from the most skilled

1 to  the - least . skilled, are to ' be

turned loose ‘without employment
or: assured means of livelihood.
Government - contracts calling. for
materials . valued at from $12
to $20 " billions' annually” are to
be canceled. This leaves a very
large part of the industrial estab-
lishments. of the country without
immediate sale for their products,
and forces them to-look - around
for ‘other markets. . Potentially, at
least, it throws' out ‘of -employ-
ment a.host of 'men and women
much - larger: than “the »number

‘lactually ‘discharged from govern-

ment service, -In" view of .these

‘|- | two conditions, a number of other
.|t things'may be expected. The host
i1 | of free-laborers, all seeking.em-

] ployment means, temporarily, at
any-rate, a glut of the labor mar-

cet.. The uncertainty about: pur-
chase. of ‘war‘ wares  and markets
leads to ‘caution, on the part of

‘1| the managers of industry. Those

of the managers whose factories

‘I'have become idle will be looking

around for-a chance which will
promise the. largest volume ' of
profits, but the uncertainty at-

1 tending so colossal a disturbance

will require caution. The laborers

-who-have no immediate employ-
~ment, or who may expect lower

wages, will:be rather reluctant to.» .
buy ‘goods-whose purchase can be " *
deferred.. All history attests that -
a crisis of this kind, if the govern~
ment does not intervene, will be
accompanied by :a period ‘of fall- .
ing ‘prices. This: discouraging of.
industrial ‘venture on the part of
employers - tends’ to. unemploy-
ment and underemployment and
to a delay in getting the industrial .
system organized to meet the de-
mands of peace, In' addition, if
the government furnished no plan,
there. is no  assurance that .the
plants ‘used to produce war sup=
plies will be converted to. peace:
uses-without a great deal of waste,

or that ‘the laborers. will be got
into- employment without. a ‘great
deal of the knowledge skill; and
training 'which  they now: possess
being wasted.

“In"most cases, too, the conver-
sion‘of ‘a plant to new uses will:
be dependent upon borrowed cap-
ital.- This cannot be obtained:un-
less : there" is :assurance-that. the
plant - will: pay:” If -only a few - -]
plants. were ‘to be converted, such ..’
assurance -would: be-easy.’ If: all
war: plants -are 'fo: be converted: -
and-the' lines - of production:into.
which -they go are properly: ‘ap-.
portioned to -each other, there is.
-assurance -of financial success, for
they ‘make ' a demand for ‘each’
other’s products. But, if the con-"
version-is t6 be left to the judg-
ment of -the several manufac- -
turers, each of whom in this pe-
riod-of transition tries to find .the
industrial opening which will pay
best, there: is- sure: to" be  serious
waste, duplication, and -a long
period of delay. A concerted plan
is necessary to avoid. these costs.
Such a plan, too, is for the best
interest of concerns which-require
1o converson, or which can easily
find for themselves industrial op-
portunities, for the profits-of such
establishments depend upon their
sales and their sales are contigent
upon having the rest of the indus- .
trial system occupied in‘making - ;
profxts and the peop}e bu51ed thh .
earning wages.” :

With shght very shght changes
thxs report ‘made - to :the: United
States government during the last
war holds true" today. ‘The war
came. to an end, the advice of the
‘authors of this report and of other
reports was: not taken and, 'as‘we :
all know, after but a brief respite;
the forecast: of- depression came
 true. . The. primary  cause, looked
at.” from one : point .of view,
was »the abruptness of the dropi
in expenditures, which expressed
itself through'rapid ‘demobiliza=
tion ‘of servicemen without ade<
quate - .provision for. sustained
purchasing - power;
termination of contracts and dis-
charge of: workers ‘without ade-
quate prov1sion for - sustained .
creation. . of '*‘purchasing.  power
through private - enterprise. =~ ‘;,

REQUISITES OF A READJUST-.
. MENT POLICY @ -

The first requisite in preventing
a - depression- :which . threatens
either immediately after ‘or. soon
after the war is to recognize the
fact: that the post-war economy. is
creeping up on us even though
the war and the war. economy
will Jast for some time.’ Provision
must now be’ made for keeping
up the:level of purchasing jpower
and . spreading it out over time.’
People: are -not-going to disgorge
their. savings on durable goods or

they ~do: not; have. assurance. that .
their 'income ' will ‘be  maintained
at-least. for ‘a reasonable period;’
Since social considerations  will
probably make it necessary to de- -
mobilize the armed forces rapidly..
and terminate the major part of.
war productlon immediately the
best - solution 'is to provide sub-
stantial discharge payments to
servicemen and dismissal or lay~
off wages to war workers, both
spread over, say, a six-month
period if necessary;. and,.in ad-
dition to -this, speedy and ade-

| nuate. advance payments . shovld
be ‘made to war contractors. ‘The

and:- sudden -

on anything but bare necessities if- ]
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' ‘dismissal wages and layoff should
be allowable as expenses in con-
tract termination proceedings. In
these ways the money will be dis-
bursed mainlyv' through estab-

..lished private . channels — there
need -be no cries of fear, nor of
waste and extravagance.

. In the matter of disposing of

" plant and materials, the policy of
‘orderly - marketing - through  pri-
'vate.outlets ‘is desirable andthe
‘only added suggestion is that un-
‘certainty be dispelled through an
early statement of-policy. = -

. The possxbllxty—‘and the. danger

wiof an excessive boom right after

. the war does not. alter these eon-
clusions. A continuance of some
- of our wartime  controls" will be
necessary,-and the need' for 'such
‘controls may"be aggravatéd by a

gradual as opposed to-an abrupt |

1 fall'in' government expenditures,
“~’but that. would be . better :than
‘running the risk of a sudden: drop

{+ - in purchasing power.. There is no

point in bringing .on, a depressxon
.in order to.prevent.a boom. It.is
true that private enterprise may
be able. to. take up the slack—wé
«are not discussing the longer.term
problem here—but if government
expenditures are allowed to drop
“abruptly private enterprise will

" be left, not with the problem of

: takmg up’ the slack, but with the
problem of pulling us out of a de-
pression—and - that" is . quite .a

' .different and more difficult mat-

‘ter.” The experience of the Civil

“War and the World War demon-
-strates the folly ‘of a government
policy ‘which is based on'the as-
sumption that the post-war read-
Justment “begins: with: the  peace

““and . that the war -economy ends :

with the armistice.

‘," s

Quotations i
- Ellis Paxson Oberholtzer, “A
HISTORY ' OF . THE UNITED
STATES:  SINCE ' THE:: CIVIL
WAR,” Vol. 1, p. 56. (New .York:
Macmillan, 1917).

David: A, Wells, “The- Recent
Financial, Industnal and Com-
mercial Experlence of the United
States”, in “COBDEN CLUB Es-

FIG Banks Place Dehs.

A successful offering of deben-
tures for the Federal Intermediate
Credit’ Banks. was concluded dur-
ing December by Charles R. Dunn,
New . York, fiscal agent for the
banks. The financing consisted of
$31,725,000  0.90% Consolidated
debentures dated Jan. 3,71944 and
due Oct. 2, 1944.. In addition the
agent.placed privately an issue of
$17,000,000 * 0.75% . Consolidated
debentures .dated Dec. 30, 1943
and maturmg May- 1,:1944. Both
issues were placed ‘at par.. Of the
proceeds. $39,070,000. was .used ‘to
retire-a like amount of debentures

becoming *due "Jan: 2, 1944, and

$9,655,000 .- was for ‘new -money
purposes..» i

‘As*of :Jan.. 3; 1944 ‘the total
amount of debentures outstandmg
was $317,860,000. - .

Lehman Bros. Admit
Manheim As Partner
. Lehman Brothers, ' 1 William

Street, New York: City,- members
of the New York Stock Exchange,

‘announce that - Paul E. Manheim

has been admitted as:a general
partner in their firm.

Mr. Manheim’s  admission to
partnershlp was . previously re-
ported in the “Fxnanaal Chron-
icle” of Dec. 23

SAYS”, Second Series, 1871-3, pp. |

491-492. (London, Paris and New
York: Cassell, Petter and Gal-
pm 1872)5 e

Forrest Wilson, “DEMOBILIZA-

TION”, pp. 153, 143. (New Haven}

»Yale Umversxty Press; 1921);

J.” Maurice Clark, Walton H.
Hamilton, Harold (e Moulton,
“READINGS IN THE ECONOM-
ICS. OF WAR”, p. 635. (Chicago:
The University of Chicago Press,
1918).  The quotation is from “a

confidential report to.the Umted d

States government”

Benedict Crowell and Robert

Prospects For Business In 1944

(Continued from page 58)

that shortages of manpower will
no longer be major problems.”
Regarding wages, he said this
same situation is likely to pre-
vail- when ‘“there will ' almost
surely come a sharp decrease in
overtime payments, and probably,
but not surely, a levelling off in
the rates of base payments.”

- Saying that in a business sense
1943 “has been our greatest boom
year,”. with employment, produc-
tion " and - national income far
greater than ever: before in his-
tory, Gen. Ayres stated that the
coming year also will be a boom
year for’ busmess

Text of .Gen. Ayres’ Address

" "By far the most important busi-

ness prospect for next year is that
in. 1944 'we shall take at least one

‘| long step-back toward conditions

of _economic reality.  When, the
war . with- Germany is won, the

‘| demands of ‘the Government/for

munitions. will “ be *sharply cur-
tailed.’ That is when business will
take its long step back ‘toward,
and partly into, the realm of eco-

nomxc reality. When Japan is de-.

feated the demands for munitions
will almost cease, and then we
shall take our second long step.
For ~more than three years
American industry has been liv-
ing in an artificial atmosphere,
and during the -past two years
that has been “largely true of
almost all kinds of business.. The
chief characteristic of the period
has been that the demand for
almost  everything- has exceeded
the supply, - As a result there have

developed shortages of labor and |

of housing, of materials’ and. of
tabricating capacity, of transporta-
tion and of fuel.' Almost every-
thing has become scarce _except
money

~During these past two war years

‘Iarge sections of American busi-

ness have had only one important
customer, and that was the Gov=
ernment. It has bought goods and
services in huge.amounts, and it
has paid whatever prices were
necessary to  obtain speed and
quantity.  Its payments have been
so huge that they have affected

every kind. ot' businéssuactivity.
Now we are experiehéing'a busi-

ness boom exceeding in intensity
any period of that sort that we
have ever had in our previous
history., Like all war booms it is
different in character from peace-
time prosperities.

In normal times goods and serv-
ices are sold in keenly competi-
tive markets in which diserimi-~
nating buyers seek to obtain the
best values at the lowest prices.

During war-time booms all that

is changed because Government
purchasing puts so- much money
into circulation that individual
buyers have to stop being dis-
criminating. They buy what they
want, and pay what they must,
Almost all business men still be-

‘lieve that they are engaged in

competitive activities, but in real-
ity in nearly all cases the nature
of their competition has' been
greatly changed.

Business Survival

In this country the test of busi-
ness efficiency has always been
the - ability to survive, When a
business has become too ineffi-
cient to meet successfully the end~
less challenges of its competitors
it has either been liquidated, or
absorbed, or gone into insolvency.
The records which best reflect the

(Continued on page 76)
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$194,923,456.95
431,727,627.03
13,591,981.47
30,551,508.93
92,136,574.29
12,200,000.00

- Cash and due from Banks o g A
U.S. Government Securities; iv. .+ cicie .
‘State, County and, Mumqpal Securmes Vv e
Other Securities . . . . ;
‘Loans and Discounts . ﬁ;’ ; £ e
BankBunldmgs e T e R L B ey
~‘Accrued Interest Recexvable el e 12,216,279.44
Custorners L1ab111ty Account of Acceptances. . 1,043,506.00
g ‘ Fe e | $768,390,934.11
LIABILITIES ,
" . $ 14,000,000.00
.~ 21,000,000.00
14,681,251.96
'3,016,856.57
2,605,365.32
~875,000.00
164,704.06
11,382,528.45

: )
‘.l ASSETS ®
- Cash on Hand and dne from’ Banks
Loans....,.,., s
s Investments:, T S

540,024,326.72' :
28,536,573.20

*

U. S Govemment Securmes e
State, C0unty and. Mumcxpal Securmes
. Other Investments.,
'V'Mortgages Owned’, . 7oL
. Investment in Flddhty Bmldmg Corporanon
- Real. Estate Owned . ey
*. Vaults, Furniture and antufes
. Accrued Interest Receivable . v voi
. Prepaid Taxes and Expenses 243198015 e
**" Cash and Translent Collectl o4 463,106,595 i
v,OtherAssets B C ] 0 109§013:28 v ‘Reserve for Taxes i Lina an e v @ik ey s
EiCing ‘""’.551;59’01_0!0-14:99.*"7"{ Dmdend (Payable Jan. 3, 1944) S
! $ 000 <ol Unearned Discount and Accrued Interest.
-:$6,700,000.00 . (R :
1[‘000,000.00 ACCEptanCeS . ) L . . L] o : s T | .
g ~;3,415,745.52 : ; i

.75,505,098.31 5+
+.76,723,558.06° 1.
TH2582,478.470 5
£153,180,341.95 oy
21102085
1;187:570.49 -
" S745,267.70 -

L S

*Capital Stock .
<-Surplus 2t v :
- Undivided Profits . . .

”Resetve for Contmgencxes ity

R e

Y Capxtal % B o h
L SurplusyL L h “. ;
i Undmded Proﬁts o
i, Reserve for Commgenc»es,;etc +893,387:39,
“"Reserve for lnterest Taxes, etc. . L 465,462.000
“ 1/ Other Liabilities * ) ' - o T e 850,00
» United. States. Depostts ; +19,369,223.53 -
"« Other Deposu:s 137 157,746.46 -
$179,010,014.90
Uni:e;:lslt:res Govemmenrobllgnlor\g and orl\er srcuri(fes carried Th the above state-

ment are pledged to secure Governmeng, State and Municipal deposits, Clearing House,
' Exchnnges and for fiduciary putposes as required by law in the sum of $31, 323 ,827.97.
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Prospects For Business In 1944 .

(Continued from page 75)
degrees of business competition|tions contracts have ‘been com-
‘which have prevailed at different pleted.” Up to the present time

times in our history are those of
the numbers and liabilities = of.
We  have |

nearly all such planning has been
generdl rather = than . ‘specific,
There have been ‘many meetings

such récords covering nearly 90|and conferences, many. notes and

syears, and they show that three:some memorandums,

times in that span of years busi-
‘ness failures have nearly 'disap-
peared.

They declined ' almost to zero

. in the third and fourth years of

the Civil War, They fell to.an
even lower level in the period of
the first World War. Now they
have dropped still lower in 1943.
“There have been 'no peace-time
years in that period of almost a
century in which the numbers of,

. business ‘failures -have been even

comparably as few as in those war
years. The evidence is clear that
in times of war, business operates
in an artificial atmosphere, and
that is why the most important

- prospect for 1944 is that in the

coming year.a long step will be

“ taken back into the realm of eco-

nomic. reality.
There are records in Washmg~

ton showing the numbers of man-

hours required in different plants
to produce the same sorts of ships
and weapons, planes, and engines.
The differences in efficiency are
almost  incredible: - Many plants
produce  several times as.much
per worker as do others making
the same products. The Govern-
ment buys the outputs of the ef-
ficient makers and ‘those-of the

. inefficient ones alike because it

has to have the munitions.: Peace-
tifne competition has no customers
like that, and before long we are
going to make a partial return to
peace -time competinon

Peace Work

Most large businesses and many
smaller ones, have already ‘done
something about’ post-war plan-
ning. . They are represented on
community, or state, or national

- organizations thataremaking plans |

for: post-war: activities. In. very
many cases there is in addition a
plant committee charged with the
duty. of developing products to be
made and marketed when muni-

but  very
few blueprints; @and almost no
working -models.

This is the time for all plan-
ning committeés' to get downto
cases. It is the time for manu-
facturing compames to make
working models of -products they
hope to market when peace re-
turns, and to find out . whether
they - will  really -work " satisfac-
torily, and ' whether they . can
| probably be sold in highly com-
petltlve markets.  Post-war plan-
ning should become post-war pre-
paredness. - Our’ industries - have
successfully prov1ded munitions to
equip our fighting forces. The
armed services call that part of
our war effort the problem of in-
itial equipment. If it is done in
a hurry, as it always has been-in
our military history, initial equip-
ment requires an. all-out indus-
trial effort. ;

Following - initial . equipment
there- comes the second phase
which the services term that of|
maintenance. That requires a flow
of munitions - adequate to -keep
the armies, and the naval forces,
and the. air. forces, supplied with
everything . they - need. We -are
entering that second phase now. It
calls for a large output of muni-
tions and supplies, but not nearly
as large a one as that demanded
by " initial equipment. Already
some Government plants are
being closed down, and there will
be . progressively . more * as . our
problems of military supplies be-
come those of maintenance rather
than those of: initial equipment.
Millions.. of  war workers are a
good ‘deal nearer to returning to
peace-time activities than are the
men-in the fxghtmg forces.

Manpower and Wages

Shortages of manpower have
been off1c1ally classified as being

critical in 70 cities, and they are
serious in a still larger number.

There ‘are also important short-|
‘ages in whole industries, as. for
example, in nearly every kind of
transportation. These shortages
are growing more acute as large
numbers of men and women are
drawn  off .into the armed serv-
ices. Probably this stringency of
the labor supply will continue
until' Germany is,  defeated, It
seems likely that as soon as that
happens there will follow so con-
siderable a decrease in the ‘de-
mand for munitions and ships that
shortages of manpower will no
longer be major problems.

A somewhat similar comment
can. be made about- wage rates.
There has been a steady - 'and
rapid advance in the wage pay-

ments of industrial. workers for

more than two. years. It has re-
sulted * in " part  from . increased
rates -of pay, and partly from
greater amounts of overtime. It
seems likely that . the upward
trend will .continue until  Ger-
many is defeated, and this proba-
bility is emphasized by the great
increase in pay recently granted
to the coal miners. Following the
ending of large scale fighting in
Europe there will almost surely
¢come. a sharp .decrease in .over-
time payments, and probably, but
not surely, a levelling off in the
rates of base payments

Prices

Wholesale prices have advanced
only moderately durng the past
lwo years. . They are mostly con-
trolled: by Government - restric-
tions. Probably the controls will
continue to be effective next year,
although some advances must be
expected. Coal prices will prob-

ably ‘have to.be advanced as a

result ‘of the- increase in ' wages
recently ' granted to-'the miners.
More serious ‘increases are to be
expected  if the farmers are suc-
cessful 'in their campaign to se-

cure higher prices for agricultural |:

products. Even: if they are suc-
cessful, it seems. unlikely = that
there will be in- 1944 serious ad-

| vances in the .general level of

wholesale prices.

Prospects ‘for retail;prices that
enter into the cost oﬁ living ‘are

less reassuring. They have risen

consxderably during the pas; two

DIRECTORS
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Condensed Statement of C'ondztzon December 31, 1943

years, and most of the increases,

have been in the prices of food.'
The farmers are striving to secure |
even higher prices for their prod-'.-

ucts, and if they .are . successful
the cost of living will surely move
upward again. The present pros-
pects_ are that the trend of retail
prices will be a rising one in 1944,
but. it does not appear likely that
the rate of increase will be nearly
as rapid as it was in the period
of. the first World War, :

When . wholesale and - retail
prices rise fast and far we call
the process inflation,.and.in times
like - these ~we - wonder - whether
that is going to happen, and if
not why not, We have in this
country the materials of inflation,

and they consist of the combina-

tion of 'plentiful money and a
gearcity  of goods. . Many prices
have risen, but not enough to con-
stitute what  economists call” in-
flation. -Economics’ is a science of
human behavior, and the reason
why we have not had real infla-
tion is that our people have. not
behaved as' the textbooks . said

they would under prevailing con-,

ditions of increased incomes and
decreased amounts of goods.
Americans have not questioned
the fundamental goodness_ of their
money. They have not gone on
unrestrained sprees of buying and
hoarding.  Most of .them have not
patronized black markets. . They
have .not been inflation-minded.
They have - instead Lought large
totals of . war  bonds.' They have
accumulated astonishing- volumes
of - cash: savings, and they have
paid down their debts with unpre-
cedented  rapidity... No one can
guarantee that as a people we
shall continue to act in' that re-
strained and prudent fashion, but
as long as we do act that way we
shall avoid real inflation,  The

prospects .are .that we- shall -not .."

experience ‘real inflation: in' '1944.‘
Polltws, i .

In 1944 we shall have a natlonal
political campaign and elect a
President. That fact complicates -
the " problem of = attempting to’
estimate the business probabilities .
of ‘a year in which we and our -
allies “shall be’ victorious in one
of the two great wars we are wag-
ing,"and in which we might win
the other war also." The business
records of years in which we have.
held presidential elections do not’

aid -us. greatly in trying to esti-

mate' the ' immediate effects of
such - political ' contests on * busi-:
ness developments.

‘Records of business'in election’
years stretching back for over a
century indicate that the nomina-
tions are likely to be regarded by
business. sentiment as being of"
more importance than the elec-"
tions themselves. It has generally
been true that security values and
business activity have had declin~'

ing trends in the early months of -

election - years,’ and. advancing
trends in the “last two 'quarters. -
There is little support.for the old
belief that - election ' years are
likely to be periods of poor busi-
ness, In the case of 1944 the elec-
tion' campaign and: its ' outcome
will no doubt affect business at-
tivity; but they can hardly exer-
cise important-immediate influ-
ence. ‘The major influence will be -
exercised “by the course of war..
expenditures. L,
Transportation

There is clear prospect :that
1944 ‘will: be ‘our. toughest trans-
portation year,» Our autemobiles

are getting -older; and. their tlres
are getting thinner, and there is -
little prospect that new . replace~ -
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U. S. Government Securities v« o+
State and Municipal Bonds .+ 4 -

Othet Securities el e e
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Bills Purchased . S M
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00000, Ot Reil Bushie i 4 - , : 87,169.22
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ments will- become available next
year.. As the numbers ‘of useable
automobiles decline, greater bur-
dens must be taken over in the
cities. by buses and street cars
.which are already overcrowded.
No less serious are the. problems’
of transportation by trucks. . The
volume of freight carried by in-
ter-city. trucks has doubled dur-
ing this emergency and it appears
to have passed .its peak-and to be
declining,: ) :

Our trucks are wearing out,
" and replacements and repair parts

. are-difficult or impossible to ‘ob-

tain, - As their-carrying capacity
declines the freight which they
would have - carried must be
passed - along .to the  railroads
which. are already - burdened  to
capacity. There is where our most
important- transportation problem
is located, because -the railroads
‘are just as indispensable parts of
-our war facilities as are our mu-
nitions factories or our shipyards.
The railroads have done a mag-
nificent job in the war so far,
and they ‘must somehow manage
to do even more in 1944 than they |
have in 1943,

It seems entirely likely that be
fore many more -months have
passed the railroads will be called
upon to carry. great numbers. of |

" troops and huge. amounts of mu-
nitions and supplies from our "east
coast -ports ‘to ‘our Pacific ports.
Those long hauls will tie up large
amounts of railroad equipment.
. Probably they will produce the
peak transportation demands  of

 the entire war period, They are
likely to come at a time when ‘the
other demands on all forms of
transportation ‘will “be at their
highest levels. . They may inter-
fere materially with a good many
kinds of business activity; but.if
we are prepared for them we may
dlmmxsh the mterferences

Boom Year

In a business sense this -has

been our greatest boom year. Em-
ployment; production, and. nation-
al 'income -have been far' greater
than ever before in our history.
The coming year also ‘will be a
boom year for-business. Pro-
duction is now.at or near its peak
levels, but it is sure to hold up or
even increase- a little until Ger-
many is defeated. After that hap-
pens there is likely to be some
decline, but -it- will probably be
gradual and cushioned by. con-
tinued - production: for: the war
with Japan. Even after the defeat
of Germany the outputs of naval
vessels and airplanes are hkely to
be well sustained.

- Next year is likely to resemble
- this oné in that it will: probably
prove fo.be ia-boom year for the
employees rather than’ for " ihe
proprlétors
tional “incomé show -that - during
this emergency the payments to
employees in the form ‘of wages
and salaries have  increased . by
g 127%, while ‘payments to .capital
in' the form of interest and divi-
dends have increased by 10%, ot
by about one-thirteenth-as much.
No doubt .similar = relationships
will prevail in 1944, nor should
they be too much regretted for

they make ‘a clear ‘record that|

there has been a mlmmum of cor-'
porate proflteermg in _this war
period.

Price controls, wage and salary
controls,  and controls ,over. the
allocation of materials, w111 prob—
ably be continued next year-in
much the same way -as: they are

now in force.. The controls over|"

the allocation -of .materials " are
 likely to constitute the most diffi-
cult. problems that the authorities
in Washington will have to face.
Shipbuilding now consumes more
steel than any other industrial ac-
tivity.. When the war with Ger-
many is. won we shall not want to
build any more Liberty ships, and
great tonnages of steel can be re-
leased for -other uses.

Great shortages of steel for
civilian ‘uses have accumulated,
and the industry will probably
continue to operate at near capa-
city production for a long time to

“The records ‘of na- |'

come, Among the civilian prod-
ucts for which steel will probably
be allocated shortly after.the fall
of Germany. are trucks, farm im-
plements, railroad equlpment and
‘household appliances.. When the
\allocations of steel for such prod-
‘ucts get under way, we shall learn
how the government plans to
handle - its problem of deciding
-which . firms -shall first be given
permission to start reconversion
for peace-time production.
head starts will prove extremely
-advantageous for ‘' the firms  se-
lected. i
‘ Transition

Next year will usher in the be-
'ginning of the end. 'Nevertheless
it will be only the beginning. The
real change-over from the war
economy- to the peace: economy
may be expected to take: place in
1945 and not in 1944, Next year
‘we “shall have the  adjustments
and the preliminary modifications
which must ' precede - the major
‘conversions which will come
later on. Probably we shall not
like the business developments of
11944 because they will entail con-
fusion: and uncertainty. .. Never-
theless they will afford good prep-
aration for the greater irritations
of 1945.

Conversion from peace to war
is'a far simpler undertaking than
that from war to peace, and that
is particularly so in the field of
industry. When. war breaks .out
the government tells us what to
do, and- it tells'the manufacturers
what to make. There is one cen-
tral purpose and one unified di-
rection. - When peace breaks out
all that is changed. The govern-
ment no longer tells us-what to
do. It tells us instead that we

are free to do what we please.
The - central purpose.and unified

Such|

direction disappear, and we have
instead millions of civilians seek-
ing to readjust themselves io
changed conditions, and millions
of men  and - women back from
t}}e wars trying to reenter civilian
life.

Each month of the coming year
will find -smaller . numbers - of
people-engaged in war work, and
larger numbers making -civilian
goods. Even: the beginnings of
{ransition from war to peace will
result in many injustices as some
individuals and business firms are
permitted to  return -to civilian

- | tasks and peace-time production

while others must carry on with
war work. We must expect them,
and be as philosophical as we can
about. them. They are an in-
escapable part of war which is it-

.self the most gnevous of-all in=

justices.

Definite post-war planning that
consists of getting ready to work
on' peace-time production isg the
best safeguard against the hazards
and “injustices .of the transition
perlod For some firms the re-
maining time is shorter than they
think; and for others it is longer
than they hope A pohcy of pre-
paredness - is the best insurance
policy. :

Our greatest bus1ness assets as |

we enter the iransition period will
be our - accumulated  shortages.
There ‘will  be ~demand in this
country for : great- numbers : of
automobiles, dwellings, household
furnishings, agricultural = appli-
ances, and so on . through a long,
long llst of needed goods. We shall
have great’ accumulated ‘money
savings with which such goods

can be bought. More . than that|

the whole world has been accu-

mulating - shortages during the|
vears. of warfare. Our periods of
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. ASSETS

Cash ‘and Due from Banks
U. S. Government
State and Municipal Bonds

Loans and Discounts
Banking Houses

Obligations,
. Direct and Fully Guaranteed
Bankers’ Acceptances and Call Loans

Other Bonds and Investments
__._~_..___.._ 139,435,523.75

$239,375,104.84

657,728,405.67

- 63,769,792.38

+61,132,235.74
77,134,925.32

“Other Real Estate
Mortgages.

419,793.50
2,819,334.76
929,179.15 "

Credits Granted on Acceptances

" Other Assets

2,037,000.92

. LIABILITIES
$20,000,000.00
55,000,000.00 g
' T,469,562.31 $82,469,562.31
Dividend Payable Jan.3,°1944 -
" Reserves, Taxes, Interest, etco_u .

Capltal Stock_____,
" Surplus_-
Undivided Profits__-_

4,132,782.70
$1,249,514,078.73

900,000.00
7,958,257.91 -~

- Acceptances Outstanding - $4, 544 866.08:

(less own acceptances -
held in partfoho)

© Other Liabilities

| b76.143.40 «
- )

.3,‘868_,722.68

Déposits (including Official and;Certified

319,370.00

Checks Outsmndmg $12,1oo,388 19) 1,153,998,165.83

$1,249,514,078.73

© U.S. Government Obhganons and other securities carried at
$210,927,453,70 in the foregmng statement are deposited to
. secure public funds and for othcr purposes rcqumd by law.

Charter Member New York Clearing House Association
) Member Federal Reserve System
Member Federa! Deposit Insurance Corporation

transition and -post-war - récon-
struction will also be periods of
opportunity, :

Prospects for 1944

+ Even:in times of war business
men expect commentators to make
forecasts duringthe closing weeks
of each year. In conformity with
that tradition the!;writer of the
Business - Bulletin. ventures to
make - the following comments
based on his personal opinion con-
cerning = possible developments
next year,

+In 1944 we and our allies shall
be victorious in the war with Ger-
many,

Labor shortages . will probably
continue ,to be serious until Ger-
many. is . defeated, but will de-
c;'lease rapidly in importance after
that. i

‘Average weekly earnings -of
factory -workers have increased
rapidly and steadily for two years,

That rising trend may be expected
to continue until the war in Eu-
rope is ended:

Overtime payments of - factory
workers and other workers will
decrease rapidly after Germany is
defeated.

The average price ‘of coal w1ll
almost surely be higher next year
than it has been this year, but the.
increases will benefit the miners
rather than the operators.

Wholesale prices will generally
advance, but it.is not probable
that their average in 1944 will be
more than 10%: higher than in,
1943.

The cost of hvmg will almost
surely be higher next year, and
it is not likely that the average-
in 1944 will be less than. 5% or
more than 15% above the average
of 1943.

It is. not likely - that we shall
have next year an advance in’

.(Continued on page 80)
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NEW YORK

OTHER ASSETS

Derosrrs—DEMAND
i 7y i DepostTs—TIME

AccepTANCES :
Less Herp in PortroLio.

+CarrTarL
SureLus

; i
TARTNERS
Moresv I, Browy 1. R. Harrvax
: Taatcrer M. Browy '-*\V; A H)\RI;L\IAN
; x va >
Prescatr S Bisit " Ray Morrrs

Lovts CurTiS

Epwarp Arays
... Crarues F. Breep
ArisTER C. CoLouHOUN »
“*H. PepAM CURTIS

David G. ASKERMAN
Merrirr T COOKE *
Witniay A Hess
Josepr R, KENNY
F. H. KINGSBURY, JR.
Josern C. Lucey o %

 Georce L. Pavy, Comptroller
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.Btmnéss Established 1818

BROWN BROTHERS HARRIMAN & Co.
PRIVATE BANKERS '

BOSTON " .

Statement of Condition, Derember 31 1943
ASSETS

Casir o Hanp anp DUk rroM Banks

" Uxitep STaTES GOVERNMENT SECURITIES, .
StATE, MUNICIPAL AND Otner PunLic SEcurITiES
Orser MARKETABLE SECURITIES
- Loaxs axp Discounts’, (.0, s
. CustomERs” L!ABILITY ON AcCEPTANCES ., R

* LIABILITIES
- $144,065,979.35 a
< 323856030 §147,304,539.65

$.4,834,199.74
101.626.64

AccruEp INTEREST, EXPENSES, ETC. . .. 1.
ReserVE ror CONTINGENCIES . - . gl .
$"2,000,000.00 x 2

2
|
I
a
%

PHILADELPHIA

59,531,361.82 "
18,045,623.55
6955,440.06

#41,522,247.32 -
4,405,511.48

497,025.19
$167,555.691.36

2
7
2
é
”3659748194 %
2
?

|
1
gy
1

4,732,573.10

81,078.42
1,912,216.65

1
|

11.525.283.54 ++ 13,525,283.54

U. S GoversweNT SECURITIES DAR VALUE $009,000 ARE' PLEDGED T0 SECURE ? ¢
PrreLic DErosiTS AS REQUIRED By Law.

Kyrent WooLLey - §

2
" J1. D. PESNINGTONy Ceneral Managers. v o s o g
Managere 2 -+ 2 ‘g
*CHARLES W EL1asoN,J R %
StepueN Y. Horp g
dJowarp P: MAEDER
Assistant Managers f 5 a
roMas J. McELrATH
+ EpwiN K. MERRILL
JERBERT MUHLERT
ArTur K. Pappock

Licensed as Private Bankers and subject 1o examination and regulation by the |
Superintendent of Banks of the State of New York and by the Department of
Banking of the Commonwealth of Pennsylvania, Subject Lo supervision and ex-
aniination by the Commissioner of Banks of the Commonwealth of Massachusetts,
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' $167.555,691,36 2

g
]
g
TACILITILS b
4
CowpPLETE T ACILITIES ¥OR DOMESTIC AND g
FOREIGN BANKING 2
DEPOSIT ACCOUNTS « LOANS * ACCEPTANCES e
+ ComMrrersL LEMERS OF CREDIT %

DROKERS TOR PURCHAST, AND SALE

07 SECURITIES
TNVESTMENT. ADVISORY SERVICE

+ TroMAS McCaNcE
_Exxest I, NELsoN
#DoNALD K. WALKER 1
*Joun C. WEsT 2
Wirtiau F. Ray

* ArTAUR R. Rowe

L. PARKs SHIPLEY
*EuceNE W, STETSON, JR.

Gare WILLARD

Harry L. WiLLs

g\

ArtaUR B Sairw, Auditor

721
?

*\Du in Government Service.
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“Our Reporter 0n Governmenis
By S. F PORTER ¢

“We're now into the month of re1nvestment demand of repur-
chasmg by “institutions which have held back on the market until
now because of tax factors, of “dressmg by the fiscal authorities
preparatory to the new fmancmg ,.And of the Fourth War Loan
drive for $14,000,000,000 ‘minimum. . There’s no;reason why we
should see a runaway market on the upsxde even . 'f there were no
war. loan hanging over us. . A booming price list doesn’t make
sense under the c1rcumstances and wouldn’t be desirable from either
the investor’s or the Treasury’s. point of view. . .. But a creeping
' advance is to be anticipated as the days pass.. Durmg the next

{few weeks ‘you should see higher prices on such issues as the 2s
of 1953/51, the favored tax-exempts, and other key bonds. . . And,
certainly, this is no month to look for any important prlce reac-
- tion. . No matter how advisable a quiet market may be to ‘the
Treasury, a sludglsh market is not a sound atmosphexe for a major
horrowing.
So the txme has arrived for a cautlous optimist to lift his

voice and look around for good intermediate ‘investments, ., . . .

The action of the market since November has proved beyond

the shadow of a doubt the wisdom of buying bonds selling close

to par and protected by an official “bottom level” for the interest
carry between financing. . . . Thoese investors who followed the -
urging of this observer to purchase the 2s or 214s for the “carry”

‘to mid-January now have-an excellent profit behind them. .. .

Those who didn’t may examine the lists now for special securi-

ties they want to hold during the early 1944 months, : .. Of

course, institutions which are eligible to enter the Fourth War

Loan have one of the best bonds in years coming up. . . . The

214s. . . . They've little to. worry about unti] Feb. 1, when all

signs point to large-scale buymg of the! 21,45 ‘by non-banking
investors. . . . ;

-& QUIET “ON PURPOSE”?

- One of the intriguing reports going the rounds in Wall Street

$ -'fthese days is that the Federal Reserve and Treasury have combined

. to “hold back” and “keep quiet’” the market in recent weeks. . . .
‘The objective being, to quote one dealer, “to’ discourage the huge
’ numbers of free riders who came-in and undermined the 2s during

the Third War Loan.” ... In'short, to keep. these in-and-out specu-

Jators from disturbing the January February drive by cuttmg thelr-

© possible profits to.a minimum. . . .

- There’s no question about the fact that thousands of individuals,
: small ‘companies, brokers, ete., expected a lot more premium from
“the'2s than they obtained. . . . Premium on the 2s has ranged around

the 3 to 6/32 mark for weeks represents. the average profit of most
. speculators. . .. And consxdermg the amounts of ntonéy they had tied
. +up in the loans and bonds, that profit just wasn’t enough. .., :

MMM MMM mmn,
‘ c&wkd

BANK of the MANHATTAN COMPANY

Condensed Statement of Condztlon
as of December 31, 1943

ASSETS

Cash and Dué from Bixks and Bankers * 4 4 &

U. S. Government Obligations, Direct & Coarantond’;

Other Public Securities "+ o wialie

Other Securities .« -4 s

Loans and Discounts . ".
.
L}

. § 266,327,302.34
433,851,333.48
10,045,180.36
16,734,781.10
281,487,016.62 «
6,116,568.85
13,383,449.44
~'391,997.78
2,368,378.23
Vb AR e e 3,400,567.65

Real Estate Mortgages ‘

Banking Houses Owned . ;

Other Real Estate Owned. e
Customers’ Liabﬂity for Acceptances (Less Anticipations)

Other Assets ¢ ¢ ¢ 4

: : " LIABILITIES
Capital « ¢ 5.5 8§ % o.9 o o $20,000,000.00
Surplus . o+ 4 o 4 . 20,000,000.00 '
Undivided Proﬁts e 10,071,867.49 $  50,071,867.49
Reserve for Contingencies . 4+ + '+ v 4 . 2,011,517.89 -
Dividend Payable January 3,1944 . . f 400,000.00
Special Dividend Payable January 3, 1944 , . .200,000.00
Deposits . . . & & « 0915,263,496.40 -

.

Certified and Caslner s Checks @ .0 i e 59,061,624.35
Acceptances OQutstanding . v ¢ 4 4 « 2,935,855.54
Other Liabﬂitiepe, Reserve for Taxes, ete. 4,164,214.18

$l 034,108, 575 85

s
Of the above assets $88,797,792.06 are pledged to secure public deposits and for

. other purposes; and certain of the above deposits are preferred as provided by luw.

i\ Member Federal Reserve System Member Federal Deposit Insurance Corporation.

mmmmmmmmmmmmmmmnmmmmmm |

Had the market boomed during December, - according to- this

story, the free riders would-be back again for the Fourth War"Loan,:

trymg to catch the top on the 2%s. . .. But with the quiet; dull market
we've had for .so long- a tlme, they re. disappointed sufficiently. to
stay away,

Whnch the report is, fits in perfectly, w1th the Federal Re-.
serve’s plans. .. . And which also suggests there’ll be no unusual
restrictions on bank loans or in-and-out trading this time, for
thfi sxmple reason that there won’t be the. necesslty for drastic
action. . ..

It’s a logical tale and one Wthh explams some of the Federal
Reserve’s indifference .to giving the, market “color and life” during
all this' period of ‘sluggishness. . And if 1t does permit the-con-
tinuation of liberal controls on speculatlon it was an extraordmarxly
shrewd policy. .

INSIDE THE MARKET

Substantial ‘decline in outstanding bank-loans against Govern-
ments looked for in the first period of this month, reflecting brokers’
sales of accounts frozen until now. . One’ broker for instance; re-

| ports that he won’t keep his chents frozen in Governments indef-

initely for so small a profit as is obtainable on the 2s. . . . Declares
his feeling 'is .typical of several of his friends. . Reveals he will
sell before January 18, to get his clients into shc.pe for reinvestment
either in the bond or stock markets. .

Dealers. almost unanimous on the outlook for a:better ‘market
this month . General feeling is the 2s of 1953/51 will hit the %
premium mark ,"Equally strong opinion around that these bonds
are worth 1 with the market around this levei, but #if they re. 15,
they’ll get to 35", Whlch is-the market jargon for saying bonds
rarely reach the prec1se price: at. which they belong according to
technical calculations. .. . The human element always shaves:a bit
from, the top and the bottom. . . .

- As for the new 21,s; when-they are opened to trading, the feeling
on these is that they’ll be worth 7. ... Again, the % level is being
forecast by optimists,: but that’s .on the basis of today’s prices plus
a rally plus a perfect setup. . . And this date is too early for predic-
tions worth anything, in the first place. .. The 2¥%s won’t be traded
until after books close on the Fourth War Loan, which will be after
February 15.

An authorltatxve report is-that:the 244s will be treated in
the same way as the first issue. of 214s. .. . The bonds: due in
1967/62, which now are selling at 100.12 bid, 100.14 asked, against
a year’s high of 101.2 and a year’s low of 100.3. .., The 214s may
turn out to be'a “tap” issue, says this source, . .. With the Treas-
-ury reopening the books on the bonds for the next war loan
drive. . . .-And continuing to increase this issue until the total
outstanding runs into.the many, many billions. . ..

If this happens—and. the report is based on-judgment of the
market rather than on official information, it js said—the 2%¥s will

‘be depressed after their initial advance by the rumors of reopening

of the books. ... The same pattern which was drawn by the 21 %
tap issue would be redrawn by these bonds. . .-. An initial advance,
then a reaction to the par level as the books are opened, then a slight
advance after the closing for the second time,.
movement in accordance with the Treasury’s plans for the .issue and
with the action of the general price list at that time. . ..

This® is based, it+is repeated,. on ajireport circulating among
dealers now. .
your mvestment pOlle on the new: securities. . . .

The market receded to rock bottom during the last few days
of December. . . . “Rock bottom,” that is, in light of the forthcoming
loan. . . . For the 2%s. of 1969/64 dropped to the 100 to 100.1
level. ... . The 2s sold at 100.3-4/32. . .. The market generally held
in line with its past performance. . . . With new 2l%s coming out
and with the 2s assured of a par- plus price, the general list. couldn’t
sink from that point... . , This is technical reasomng, but ‘with a
market-at this stage, technical factors are in control.

(Continued .on page 79) .

. Then a market

It is not offu:lal but it will help you determme,

Securities Group Aids -
Beekman Hospital Fund

- A securities group, consisting of -
members of the New. York Stock:
Exchange, investment bankers and
the "New York Curb, has been
formed by Edwin S, Webster, Jr.,
a partner of Kidder, Peabody &
Co., to assist ‘Beekman Hospital in'
its" ‘campaign -to " raise - $160,000,
Ferdinand Eberstadt, Chairman of
the " hospital’s “1944 Mamtenance ?
Fund, announced.

The appointment of  five other

Chairmen to head ‘various busi~

ness-groups in the downtown com-'

‘munity: was also " announced by
‘Mr. Eberstadt.

Perry E. Hall, a
partner of Morgan, Stanley. & Co.,
will head - the committee for the
accountants profession; Walter H.

‘Sammis, Vice-President of Com=

monwealth & Southern Corpora~
tion, the Public Utility  Commit-
tee; Douglas M. Cruikshank, of
Cruikshank-Morrison, - Inc., the
Real - Estate ' Committee;  C.. J.
Wood,. Executive' Vice-President
of Thomas J. Lipton, Inc., the Tea
Group, and Emil Pangal, proprie~
tor of Ye Old. Dutch Tavern, Com-
mittee for Bars and Grills.” ' .«
It was stated at the Beekman
Maintenance Fund headquarters
that numerous subscriptions had
been received in the past week, .
although  the campaign will ‘not .
be ‘started officially until Thurs- -
day Among these" subscriptions -
was one from the firm of Handy

' | & Harman, dealers in gold silver -

and platinum.

Lazard Freres & 0o,
Admit Four Partners

Lazard, Freres & Co., 44 Wall
Street, New York City, members
of the New York Stock Exchange,
announce that Pierre David Weill,
Andre Meyer, Wm, Howard Schu-
bart and Albert J. Hettinger, Jr.,
have ‘been - admitted  as general.
partners’ and that Mr. Frank
Altschul = has retired from ' the
firm, -

These admissions to partnership
in Lazard Freres & Co. were pre~
viouisly reported in the “Finan-
cial Chronicle” of Dec. 16,

PITTSBURGH

RESOURCES
- CasH AND DUE FROM BANKS ., $.122.014,955.70
. U.S.GOVERNMENT SECURITIES 370, 1 15.7(_)9.34

OTHER BONDS -
AND INVESTMENTS. . &

. CAPITAL
SURPLUS

" 11,153,042.56
40,165,066.81
2.978,703.70

LOANS AND DISCOUNTS . .

BANKING PREMISES, 4 o "4 DEPOSITS

$546.,427.478.11

MELLON NATIONAL BANK;:?;

shad t’

STATEMENT OF CONDITION AT THE CLOSE OF BUSINESS
DECEMBER 31, NINETEEN HUNDRED FORTY:THREE

LIABILITIES

UNDIVIDED
PROFITS .

"RESERVES . . s

«$

7,500,000.00
32,500,000.00

’ 4,481,165.69
11,318,018.03
490,628,294,39

LR P |

$546,427,478.11

DIRECTORS

BENJAMIN F. JONES IlI ,

¥ CHARLES LOCKHART

% RICHARD K. MELLON
WILLIAM L. MELLON
LAWRENCE N. MURRAY
HENRY A. PHILLINS
DAVID A. REED

GEORGE A. BLACKMORE, |
ARTHUR V, DAVIS .
‘ CHILDS FRICK
WILLIAM B. GIVEN; JR.
HENRY J. HEINZ 11
ROY A. HUNT

# IN MILITARY SERVIGE

" % ALAN M. SCAIFE

WILLIAM C. ROBINSON
WILLIAM M. ROBINSON

WILLIAM P, SNYDER, JR,
HARRY S. WHERRETT
CURTIS M. YOHE

MEMBER FEDERAL DEPOSIT INSURANCE

CORPORATION
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tive preferred stock of $100 par
- value,

Public offermg should ' come |

~within-48 hours of the award, de-
‘pending, " of . course, upon- -the
- action of the: Securltles and Ex-
‘change 'Commission - in- releasmg
*the securities.

| Why Only Two Bidders?

Queried on why bidding in un-
‘dertakings like the foregoing
‘finds. only two, or otcasional‘ly
three syndicates in the.running,
.a banker, explained the 31tuat10n
as follows; -

It .is not, he said, due to any

. Jack of capital, but rather stems
» from the fact that the under-

writing . industry, like .many -

others, is suffering from a severe
" ‘manpower shortage. :
“.“That’s  the . bottleneck,” he .
. ‘averred; pointing. out that for
. the  present' only a - veritable .

handful of firms boast the syn-:
. dicate and buying departments
* needed .to handle tlus type of
¢ finam:mg

.. Because of-the vast amount oﬂ
/work involved, he added; iost

“such firms would ‘rather- go alcng &

- as:members: of .a group instead of|

.-heading it up,: undel: present c1r» L
¢ . eumstances, - : ] g

Puerto Rico Revenue Issue -

With approximately half of the f

. .total expected to - be. placed pri-
..vately, a - group ' of  bankers.
slated to bring out, on Wednes-

day, an issue of $20, 000 000. Puerto|
‘Rico Water Resources ‘Authority |

revenue bonds.

The public, it is now indicated,
will get an opportunity to take up
about $10,000,000 of the total. The

.bonds are being sold to refinance|

.outstanding debts in the foregoing
.amount, and te pay for the acqui-
isition of the Puerto Rxco Raxlway,
-Light & Power Co.. :

‘Rail Fmancmg Dormant

Aside from an occasional sale
of equipment trust certificates the
railroad: field has provided ‘lean
.pickings for the banking- frater-
.nity recently and - appears des-
tined to- remain dormant for some
little time.

As near as can be gauged now,

* no potential railroad issuer is of
“.the . disposition to 'undertake
. anything in the way of refinan-
cing as things now stand, .
The  consensus seems -to be
! that the carriers will await dis-
{ position of the matter of com-
petitive bidding now before. it
for consideration in consequence -

~of .the insistence' of  Midwest- |-

ern. banking groups that such
" procedure be followed.

Hearings have been held and
‘both’sides pro and con, have pre-
‘sented their cases.
‘Commissionr has given no hint
‘of when its rulmg may be ex-
pected

Calvin Bullock Firm
Celebrates 50 Years

The firmt of Calvin Bullock, :1°
Wall Street, New York City, es-
tablished in 1894, is this year cele--
‘brating its fiftieth. anniversary:
During - this period the firm has
witnessed tremendous changes in
investment values five separate
depressions®or panics; intervening
. periods of presperity; boom years,
and two World Wars, .

A pioneer in the development
of the investment company in this
country, the firm points with
pride to the fact that no invest-
ment company under its manage-
ment has ever omitted a quarterly
cash dividend. Since 1929, these
companies. have paid dwldends of

is|

As yet -thei:

| Split Between Treasury And. Internal Revenue|

~ Bureaus Urged By Rep. Knulson

Separatxon of the Bureau of Internal Revenue from the Treasury

lation to bring:about the change.

{ Department’ making it an - irdependent agency.  was proposed on
I Jan. 4 by, Representative Knutson' (Rep., Minn.),

Mr. Knutson said that he plans to ask the House Ways and- Means
' Committee; of which he is ranking minority member, to sponsor legis- |
, In a statement Mr, Knutson said

he believed “the time has come to*
completely ' eliminate . Treasury
'dlctatmn on matters of " tax
policy.”

His statement added:

“There is . no good reason why
the Bureau, - the = activities of
which relate strictly to the collee-
tion, of taxes, should’continue to
be under:the domination of the
Treasury, - which - too often - is
more concerned with- the politics
‘of tax policy than. with giving
Congress.  unbiased . information
upon’ which it can 1nte111gent1y
formulate revenue' legislation.”

If the revenue raising commit-
tees of Congress were enabled to
work direetly with an independ=

| ent bureau, Representative Knut-
“there is no doubt but|

son said,
that -improved' procedure ‘in ' the
collection " of - taxes':could ' 'be
worked out.”

Mr. Knutsons statement also
said:
“The separatlon of the two
agencies .would take .politics:out

N\,

CONDENSED

Cash and Due from Banks .

Loans and Discounts , -, .

Banking Houses . . "\ .
Other Real Estate Owned .
Federal Reserve Bank Stock
Accrued Interest Receivable
. Other Assets e R e

o TOTAL o g e e

“ Capital -’u .\o . h.
Surplus. s & i e gl it
Undivided Profits . o . .

Dividend Payable January 3
. Unearned Discount ., -, .,

Acceptances' Outstanding .

Other Llablhtles e ,.l.v
“Deposits ", w0 e

MEMBER &

over $50,008,000.

T Pusric Narionar Bavk
“AND TRUST COMPANY OF NEW YORK-.'
Main Oﬂice, 37 Brt)qd Street

OF CONDITION

s at the close of business,, De_cembér: 31, 1943

RESOURCES

U. S. Government Obligations
State, Municipal and Corporate Bonds.

. Customers’ Liability u.nder Acceptances

LIABILITIES -
$7,000,000.00

1044 55

Reserved for Interest, Taxes, Contingencies
. $1,538,728.78
Less: Own in Portfﬂlm_ 24

S AT 325,348,792.05
TOTAL « o otu v . . $349,066,438.69

« Securities with a book value of $32,018,718.11 in the above

statement are pledged to secure public and trust deposits

- (including U, S.- War Loan deposits of $29,830,692.22)
and for other purposes required or permitted by law.

N. Y. CLEARING HOUSE ASSOCIATION ¢ FEDERAL RESERVE SYSTEM
' FEDERAL DEPOSIT INSURANCE CORPORATION'

26 Offices tocatecf Throughout Greater New York

of the operation and enforcement
of our tax laws, prevent 'the

' Administration. from using the

threat of unwarranted . investiga-
tion of income tax returns as an
instrument ~ of ' ‘punishment - or
duress and permit the bureau to
be of much' greater service to
Congress. in".advising on ‘the me-
chanism of collecting . taxes.

~“So far as the Treasury is con-
cerned, a great many members of
Congress regardless. of party af-
filiation, are at the end of their
pat:cnce in reference to the at-

tempt of Secretary Morgenthau to!

usurp the constitutional control of
the - legxslatwe branch over. tax

i pohcy

“The: Secretary and his staff

‘have revealed time and again that |
-their approach to tax problems is
‘| influenced " by - their = desire to|
‘brmg about' changes in our eco-
nomic system which are contrary |
to - American ‘principles and  to
‘which :Congress. is opposed.”

STATEME%T

$ 68,078,079.26
195,284,343.76
117,588,758.60:

' 713,177,932:36,
1,011,722.13
2,022,750.48
.65,143.66
480,000.00
AT 602,316.61
o 155,391.83

' $349,066,438.69
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9,000,000.00 <F
3,371,128.60 $19,321,128.60
150,000.00
202,039.39

12,597,743.01

291,187.37 .

.1,247,541.41
204,194.23
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~Our Reporter On “Governments”

(Continued from page 78)

. THE RECORD

Looking back over the record:of 1943, it is apparent that the
Treasury and the Federal Reserve handled the bond and money
markets in superb fashion, .-.-.

Despite the largest volume of new flnancing in the history
of the world, the average price level today is substantially
above the price level at this time a year ago.. .. On a yield
basis, yields are 6 to 20 points below the marks of early 1943. ., . .

- The market is down from the prices established in the summer,
but the . decline has been surprisingly small consndermg the
various. domestic and forelgn pressures. . ..

The second outstanding ‘achievement has been the excellent
handling of the money markets, in the face of tremendous gains
in currency cireulation (the total was above $5,000,000,000), declin-
ing excess reserves and an intense effort to dxstrlbute bonds among
non-banking investors. .. . The Federal Reserve authorities absorbed
$6,000,000,000 of Governments during the year, but that still was
far below what had been expected, .

One ' major point stands out above all, of significance to the
present and the future. . . . Last year’s record shows beyond doubt
that our fiscal authoutles have learned the lessons of central bank
and money management, And they have shown their ability
to place the market where they desire, ;. .

I

MANUFACTURERS
. TRUST COMPANY
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Cash and Due from Banks <o o $401,9506, 4a2.50
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Other: Real Estate Equities « .v + . 2,039,173.46
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Accrued Interest and Other Resources - 3,597,767.76
$1,682,356,908.92
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Preferred Stock o+ . ' 8,307,640.00
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Post-War Foreign Exchange
Stabilization Further

study the various points that Dr.
Anderson so.clearly sets forth.

It must be obvious that no one
single plan can adequately meet
the requirements of the-various
nations that will need assistance.
‘This was - definitely proven after
the last World War, and it was
also found, that some success was
achieved by tailoring each stabil~
ization effort to- fit the require-
ments of the country to be as-
sisted and, further, that this meth-
od cost far less,

It just happens that on Dec. 16,
1 introduced House Joint Resolu-
tion 207, to be complementary to
House Jomt Resolution 192, now
being considered by the Forelgn
Affairs Committee of the House,
which enables the United States
1o participate in the work of the
United Nations Relief and Reha-
bilitation Organization.

I think that we all are familiar
with what relief means; namely,
food, medicine, and clothmg for
ihe peoples of tnose countries who
Iave been.under Nazi jurisdiction.
Just how much we can give of
our production for this necessary

. work ‘can be - established;  but
when it comes to the matter of
rehabilitation, . despite - the- fact
that the United Nations Relief and
Rehabilitation ‘Council endeavors
to. limit rehabilitation to - that

e

FIJI.T(BN FRUST CﬂMI’ANY
OF NEW YORK

- Main Office: 149 BROADWAY (Singer Building)
Uptown Qffice: 1002 MADISON AVE. (Bet. 77th & 78th Sts.)

(Continued from page 59)
which will be required to make

| the relief effort effective, experi-

ence has shown. that temporary
rehabilitation may -be difficult to
control and' may. develep into

‘commitments for: comprehensive

reconstruction.

Take, for instance, the case of
displaced peoples.. The UNRRA
would naturally- take care. of
their relief, and probably arrange
their feeding and repatriation;
but once restored  to their own
country, their rehabilitation
through the development of op-
portunities to” work and- produce |
wealth "is not a relief -measure,
but definitely an economic under-
taking for which UNRRA " will
probably not be equipped 'if it
continues in its role as purely a
relief institution.

I am and have been opposed
to the so-called White and Keynes
Plans, and: the long term credit
plan as recently proposed by the
Treasury. Future cooperative de-

‘ velopments between the nations

of the world -may automatically
bring into being some form of
international ' banking - institution,
but in view of the up-set- condi-
tions that exist today and politi-
cal. uncertainties that may . exist
in = countries ' freed .from Axis
occupation, it appears to me that
it would be far- wiser to set up

CONDENSED STATEMENT, DECEMBER 31, 1943

* Cash in Vault.

Cash on Deposit in other Banks
U. S. Government Securities

State and Municipal Bonds.-.
Federal Reserve E

~ Overdrafts—Secured

Real Estate (Branch Office) ...
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Capital. /... 0
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) HENRY W, BULL
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518,115.69
120,000.00
1,789,521.77
939,704.65
1,417.94
3,981.92
228,702.00
100,000.00
120,950.00
126,595.55

$37,069,631.86

seedsanne

$31,780,394.94
30,000,900
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5,033,680.98
$37,009,631.80

DIRECTORS =

. CHARLES SCRIBNER
CHARLES S, BROWN
RUSSELL V. CRUIKSHANK
DE COURSEY FALES:
CHARLES J. NOURSE

Cons:dered

some national organization equip-
ped to study each case on its own
merits in cooperation with other
interested mnations, than to be a
member of some great interna-
tional . financial organization in
which American wishes and inter-
ests might be subordinated to the
views of the" other participants.
For this reason, I have offered
H. J. Res. 207, as complementary
to H. J. Res. 192 the purposes
of which are described in my re-
marks before the House on De-
cember 21 1943.

DR, A. M. SAKOLSKI
City College, New. York City
~ Professor Anderson’s analyses
of the defects and shortcomings of
the proposed plans for post-war
exchange stablhzatlon are on the
whole sound; v "
he ev1dentl_y
has  endeav-
ored to -‘take
a highly real-
igtic  attitude
regarding the’
proposals. But
he is not  as
realistic as-
might appear
from his' re-
marks. He
fails to- suffi-
ciently em-
phasize the
fundamental
defect of the
whole - plan.
The three dif- ! ”
ferent propo- A. M. Sakolski
sals set up will
undoubtedly meet thh difficul-

ties, if not complete failure, be-
cause they fail to set up an ade-
quate machinery for the control
of - the  internal . currency and

| the  resort. to

credit operations of the member
nations.

As I pointed out to you in my
letter of September 2, 1943 (pub-
lished in . the “Chronicle,” Sept.
16, 1943) there must be sufficient
control of the issuance of domes-
tic currency if such currency is
to bear a fixed ratio of value to
the international unit set up by
the International . Stabilization
fund, I proposed that this could
only be accomplished by, (1) the

‘adherence to a universal gold (or

other metallic standard). accom-
panied by a free and uninter-
rupted market . for such metal
and the entire absence of restric-
tions - on- international exchange
operations, or (2) an international
bank of rediscount having the ex-
clusive right to create and con-
trol the bank note issues of the
member countries,

Of course, I realize-that these
restrictions ‘are an ‘invasion. of
national sovereignty, and will be
opposed or. evaded by the coun-
tries on which they are imposed.
But when one looks back at'the
internal - monetary  situations in

| the belligerent nations following

the  last World War, one " can
hardly conglude that there. will
be anything different following
the present conflict. Each coun-
try’s government, excluding . our
own, will be faced with the neces-
sity of vast expenditures for re-
habilitation and their. taxable re-
sources: will have diminished. al-
most to a vanishing point. Their
only recoursc, therefore, will be
“printing press”

money; since their impaired credit
and the dearth of loanable cap-
ital, will preclude public loans;
Under the circumstances, there is
bound to be recurrence of hyper
inflation. It may be eased by in-
ternational loans  (or 'gifts: of
funds, as  Professor’ Anderson
rightly suggests) but it can hardly

1 be avoided unless a drastic con-

trol of domestic currency opera-:
tions be imposed. The machinery
for this should be an International

GRACE NATIONAL BANK

" OF NEW YORK '
HANOVER SQUARE, NEW YORK

Statement of Condtt;on, December 31, 1943

RESOURCE S ,
Cash in Vault and with Banks. ...

Demand Loans to Brokers, Secured

U. S. Government Securities

State, Municipal and other Public- Securmes. Y e
Other. Bonids .2 i4. e b A T PR P
Loans and Discounts ‘v’ e R U S A N
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325,729.97
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tained

Bank of Rediscount, similar to
our Federal Reserve System. Or
it may be accomplisehd by pro=
hibiting a national central bank,
(which should have the excluswe
right to create and issue .cur-
rency) from lending to any gov-
ernment agency. Obviously, these
measures are extremely difficult
to put into operation.

Regarding international capital”
loans following the war, I am par=
tially agreed with Profesor An-
derson ‘that these loans (if any
should be permitted at all) should
be left strictly. to private inter-
ests and that there should be no
inter-governmental loans. I also
agree with his suggestion that they
be in the form of equity securi-
ties, rather than fixed interest ob-<
ligations. If there are opportuni«
ties for profit in any of the war
torn - countries you may rest as-
sured. that there will be private
capitalists- who will venture. into
these realms, just as they did in
the South ‘after our Civil War,
But bankers should not be per-
mitted, as happened after the last
war, to.shift the risks to-small -
investors. or speculators, eager to
obtain high returns, and.who are
not in a position to bear business
losses. Our people burned  their
tingers badly through their par-.
ticipation in foreign loans, and we
should: not let it happen again,
If" an international loan bank
(such as has been proposed by
Secretary Morgenthau) can assist
private - capitalists in aiding ‘re-
habilitation thtough taking up the
secondary impact. of these loans,
by a system of. highly restrictive
credits, so much the better. The
situation would be greatly aided,
as~ Professor Anderson suggests,
by a revival of the American cap-
ital market, and a removal of the -
handicaps- 1mposed by-the Secur~--
ity and Exchange Commission and
the operations. of the Johnson Act.

On the whole Professor Ander-
son's destructive criticisms of the .
international .exchange stabiliza-
tion proposals are good, but, like
many other of us, he has not yet
outlined clearly a practxcal sub-
stitute. He tears down, but in re-
building ‘he - only fills up a gap
here. and there.in the structure,-
Certainly, if the economic rela-
tions of the world are to be re-
stored, and chaos avoided, some
p051tive action,. such as are con-
in the three' proposals,
must be undertaken, As time goes
on, ‘readjustments. can. be made
and machinery set up that will

| bring 'some help to a war-torn
world. ..’

, Prospe&ls For Business

In 1944

(Continued: from page 77)' !
commodity: prices so general that

‘1it will be commonly considered

to constitute inflation.

Next year promises to be our
toughest transportation yéar with
respect to automobiles, trucks,
buses, street cars, and railroads. .

The volume of industrial pro=
duction is near its ceiling.. It will

probably continue in a slowly ris-
ing trend until the war ends in

‘Europe, and then turn downward.

Steel production will probably
pe wéll sustained in 1944, and in
several years to come. Produc-
tion in 1944 is likely to be slightly
less than that of this year.

Production of bituminous coal
will probably be higher in' 1944
than in 1943, but not by more than
7%, or by less than 2%.

Production .of electric power
will probably be greater than in
1943. The increase is not likely to
be less than 10% or more than
20%.

Member Federal Reserve System and Federal Deposit Insurance Corporation
§ ; It now seems likely that na-

tional income in 1944 will not dif-
fer much from that of 1943. Prob-
ably the increase or decrease will
not be~ more” than 9%.

The Grace name has been identified with domestic and international
banking and commerce for more than three generations

"SPECIALIZING 1IN PERSONAL 'TRUSTS & BANKING
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igitized for FRASER
ttp://fraser.stlouisfed.org/




‘Large Utility Issue -

1 N

b

|

' Volume 159~ Number 4244

L™

- THE COMMERCIAL & FINANCIAL‘CHRONICiE

81

i :A syndicate headed by Halsey,
Stuart & Co., Inc., Lehman

"Brothers and Kidder, Peabody &
. Co., is making ‘public offering of

a new issue of $9,450,000 1.40%
State of Minnesota, Rural Credit
Deficiency Fund certificates of in-

-debtedness. This group*“was high
“bidder on Jan. 4 “for the issue,

offering 100.112 for 1.40s,’as com-

" pared to the next best offer of

100.029 for' 1.40s, submitted by

.the Bankers ‘Trust Co. of New
York, ‘and- associates. el

" The certificates mature’ semi-
annually from Aug. 1, 1956 to Feb.
1,71963, incl.,, and the public of-

‘fering was.made at prices from

1013 to- 101, according to. ma-
turity. The securities are redeem-
able at the option of the State at
par on and after Feb. 1, 1947,

‘and -the yields to optional date
- range from 0.81% to 1.06%, and

to actual maturity from 1.25% to
1.34%. Counsel reports that these
certificates -constitute valid gen-

‘eral obligations of the State.

Madison, . Wis., 'To Vote’ On
; w‘lﬁ
The finance and judiciary come

mittees of the Madison, Wisconsin,'
. Common  Council :have:: recom-

mended adoption. of a resolution

-calling for .a referendum:at the

April -4 election on the  question
of the issuance by the city of $11,~
500,000 bonds in conaection with
proposed municipal acquisition .of

' the facilities of the Madison. Gas

& Electric Co. The total bond is-

sue would provide not more than

$137,000 -negotiating expense and
$363,000 for immediate plant ex-
tensions and “improvements.  The

. program envisages post-war addi-
< tions and betterments at-a cost of

approximately $1,000,000.

Altoona, Pa.; Refunding Plan
Suggested By Controller ~ ~

“Ward B. Morrison, Altoona, Pa.,
City Controller, has urged that the
incoming municipal  administra~
tion give . early consideration -to
his proposal that the city refund
$551,500 of outstanaing 3% special
assessment street paving bonds
and $300,000 bonds of 1924, which
latter become callable in.1944. Mr.
Morrison: expressed the view that

the obligations can be refinanced

under present market conditions
at an interest cost of 13 %, or per-

" haps less, He said that he has re-

ceived inquiries lately from-var-
jous sources regarding the possi-
bility of refunding the indebted-
ness in question. - e
.. With reference to the strgetf
paving bonds, Mr. Morrison said

. that he would suggest to the
- City Council that this debt be

refinanced on a five-year ser‘ial
: basis and expressed the opinion

" that most of the money neces-

sary to meet the annual maturi-
ties would be collected from the
assessed . property ‘owners.

- Milwaukee, Wis., Nearing

Debt-Free Status

The City of Milwaukee, Wiscon-
sin, which:in 1932 stopped issuing
bonds and since then has financed
improvements  on.a cash “basis
from its permanent improvement

- fund, will ‘probably soon be the

‘only large city in the country that

is debt free, it was stated in the
annual summary of William H.
Wendt, City Comptroller. The re-
cently adopted 1943 tax levy, Mr.
Wendt said, includes a sum of
$300,000 to take care of bond prin~
cipal maturing in 1944 and, when
this payment has been ma@e,...@he
city’s. public -debt amortization
fund will be in a position to as-
sume the remaining outstanding
bonded “debt of the city. The
fund will pay $1,859,000 of prin-
cipal due in the current year, and
thereafter both maturing bond
principal and interest. 5
This fund, which"was -estab~
lished in 1923 to assume- the

—-¢ity’s~bonded debt eventually,

originally. tctaled $398,000 and

[Bitized for FRASER -
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will soon equal.- the outstand-
ing bonded debt, the Comp-
troller ‘ declared. “It was the
delinquent and deferred instal-
ment taxpayers who have built
up the amortization fund”, Mr.
Wendt stated, and pointed -out
~that $4,923,000 of the $5,500,000-
contributed by the city to the
fund. since ' 1923 came from
‘“interest, on delinquent and ex-
tended taxes  and  deferred
street improvement instalment
assessments,” The fund itself,
he continued, “has earned $4,-
600,000 interest from the invest-
ment of these monies and the
city’s contributions have aver-
‘aged $268,000 a year fop 2014
years.” - o

Milwaukee' also has a perma-
nent improvement fund closely
allied with the elimination of its
bonded debt. ;

Milwaukee also has a  per-
manent improvement fund, close-
ly allied with the elimination of
bonded debt, ‘the tax levy ‘for
which . increases as’ the levy for
debt -service declines.” As the city
;;tppped issuing bonds. in 1932, the
irfiprovement fund levy has pro-
gressively - increased ~and ' the
amount for'1944 is*$3,035,000.and
thereafter will be $3,800,000. The
city’s tax rate for 1944 is 2.03 per
$1,000 of assessed valuation below
that of the previous year and the
city’s financial program i$ now in
such * favorable = condition = that
Comptroller Wendt has suggested
the possibility’ of “stabilizing the
tax rate at least for " four-year
periods.

Purposes For Which States
Use Liquor Revenues

An analysis of the specific pur-
poses for which “liquor revenues
are used by the various States has
just been: made public by’ Allied
Liquor Industries, -Inc.

The  analysis, ' contained * in* a
20-page booklet, entitled “Liquor
Revenues. In -Your State - and
Where They Went,” breaks down
the $541,680,265 - collected by the
forty-eight ' States ~and ‘thé: Dis-
trict of Columbia from the sale of
alcoholic . beverages in 1942 te

show the amount which each in-.

dividual  State - received, the
amount - which -each ' State = di-
verted to .county and local gov-
ernment, the amount which went
into - State general funds, and the
purposes for which specific' allo-
cations” were made-—schools, old-
age pensions and assistance, char-
itable institutions, poor relief and
similar social services.

In making the. booklet avail-
able, ;Allied’s research and statis-
tical bureau made these observa-

tions ' on " State revenues from|

alcoholic beverages: ; ;

“The  severe Government re-
strictions imposed on civilian use
of .automobiles  some time ago

seriously curtailed receipts from’

gasoline: taxes and license  fees,
which were formerly major rev-
enue sources. : Accordingly, State
and local .governments have been
placing increasing dependence on
other tax media, such as sales and
alcoholic beverage taxes. The dis-
tilling industry has made no
whiskey since its facilities were
completely’ converted to war pro-
duction on October 8, 1942, and
distillers have ' had to = allocate
their remaining whiskey  stocks:
accordingly, ~State tax receipts
from. whiskey and other distilled
spirits
tously. 4,

“If -this trend of declining’
State - alcoholic  beverage tax
revenue continues, States obvi-
cusly will be compelled to seek
other sources of revenue -not
now  readily or apparently
available. As a matter of fact,
on the basis of collection fig-

ures released by various States
so far this year, it is estimated
that State and local govern-

“ment revenues from alcoholic

beverages will drap sharply in

‘than

have declined precipi- |

Railroad Securities

(Continued from page 61)
more rapid reduction in charges
could be accomplished
through using a similar amount
of cash in purchasing the high
priced nearer maturities. This
more rapid reduction in charges
would in turn have a highly sal-
utary effect on the overall system
credit, thus further. simplifying

the problem of refunding mort-

gage maturities in'1949 and 1955,

All "in all," the coming year
should . witness  the . progressive
further improvement in the long
term status of Southern' Pacific
and:a marked lessening in any
apprehension- as: to its post-war
financial - outlook., All: of ‘this
augurs well for the potential mar-
ket action of the road’s junior se-
curities. *A $2 dividend was paid
on the stock last year and at least
that much should be paid in 1944,
affording a return of around 85%
at recent price levels,

“All In The Same Boal”

(Continued from first page) = -
perfectly obvious that the entire
securities industry, and this in-
cludes ‘the over-the-counter " as
well as the auction markets, are
“all’ in the same boat,” and no
single segment can be expected to
succeed unless all join together in
lcombating their respective prob-
ems, AL

1943, by perh‘zips, 36% _.fro,m

11942.- 'This | would place such

srevenues in 1943 at ‘a level of
approximately $380,000,000 - as
compared with the $542,000,000
collected in 1942.”

New York Stock Exchange
Weekly Firm Changes

The New York Stock Exchange
has announced the following firm
changes:

Proposed transfer of the Ex-
change membership of Howard E.
St. John to Harry E. Collin will be
considered on Jan, 13. Both are
partners in Collin, Norton & Co.
of New York and Toledo.

Carl 1. Carlsen, general partner
in  Foster & Marshall, Seattle,
Wash,, became a limited partner
in the firm effective Jan. 1.

Interest of the late Walter W,
Price, limited partner in" Abbott,
Proctor & Paine, New York City,
ceased as of Dec, 31, 1943. o

Interest' of ‘the late Albert S.
Colburn in Bell & Beckwith, To-
ledo; Ohio, ceased as of Dec, 31.

Interest of the late Elton Parks
in. Dominick - & -Dominick, New
York' City, ceased as of Dec. 31.

Interest of the late Melvin L.
Emerich in Hallgarten . & Co.
ceased as of Dee, 31.

Interest of the late James B.
Mabon in Mabon & Co.; New York
City, ceased as of Dec. 31, 1943,

~Interest of the late S, H, Fessen-
den in F. S. Moseley & Co., ceased
as of Dec, 31, 1943,

Edwin H. Herzog retired from
partnership in: Shields & Co. on
Dec. 31, 1943. i

Irving P. Jacobs retired from
partnership in Sutro & Co., San
Francisco, on Jan, 1, 1944,

New Officer
CINCINNATI, - OHIO — John
Griffin' Cregmile is secretary and
director of ‘W, H. Fillmore & Co.,

© First National Bank Bldg.

Equity Capital .

The Bankers Bond Co., Inc, t»
Kentucky Home Life Building,
Louisville,” Ky., is distributing
copies of a letter written by J udge
Healy of the Securities and Ex-
change Commission to the New
England Council on the subject
of “Venture Capital.” )

Thomas 'Graham, manager of
the investment department of the
Bankers Bond Co., declares in a
letter accompanying the reprint,
“The post-war economy, to func-
tion properly, 'must solve the )
problem of the development and
financing of - small and medium
sized business. .
+ “The thoughts and. ideas ex-
pressed in the enclosed letter, in
our opinion, will help in the con-
sideration of this vital problem.
The states and cities and private
capital, of necessity, must find a
solution to this problem . if ‘free
enterprise is to survive and if we
do not turn the operation of our
American political system into a
government by bureaucracy.

“We have studied for years-the
formation of a Discount Bank te
do only equity financing of small
and  promotional enterprises in
this area and the suggestions of
Judge Healy, we hope, will prove
of real benefit in this particular
regard.”

With Goldman, Sachs
(Special to The Financial Chronicle)
WATERVILLE, MAINE—Ray-
mond L. White, with offices in
the Professional Building, is now
associated with Goldman, Sachs &
Co. of New York City. Mr. White
formerly conducted his own in-
vestment business in Waterville
un%er the firm name. of White
o,

Interest exempt, in the opinion of counsel,” from all present Federal Incohle‘Taxatibn
_and tar exempt in the State of Minnesota. (o RTTSE

- State of Minnesota
ILZQ%ERural Credit Deficiency Fund Certificates of Indebtedness

Due $675,000.semi-annually August 1, 1956 to February 1,'1963, inclusive

g These Certificates are subject to redemptiori al’ par-on Pebruary 1, 1'947}

or any interest payment date thereafter upon 30 days notice.

Legal Investment, in our opinion, for Savings Banks in
New York, Massachusetts and Connecticat -

' These Certificates, to be issted’ for refunding purposes, in the opinion of counsel will
constitute valid general obligations of the State of Minnesota for the payment
- of which the full faith and credit of the State are pledged. : ’

 $9,450,000"

Anproximate Ap)ﬁx-oxlmafe

Al e
Maturity
August i

‘' February ‘1,
August 1,
February 1,
~-August 1, 1958
February 1, 1959

1, 1959

1956
1957
1057+
1858

10195
101.50
161.50
101.25
10L.25
101.25

August 1€1.25

These Certificates are’ offered when, as and

i Yield to
Price - Optional Date
0.807 %
0.850
0.890
0.976
0.876
0576
0.976

Yield to
Maturity

1.248%
L1
1.278
1.302
71365
1.308
1.311

“Maturity
‘February- 1, 1960
August 1,-1989
February 1, 1961
August © 1, 1961
February 1, 1062
August 1962
February 1963

¢

101,125

v

v

Approximate Approximate
Yield to Yield to
Price Optional Date ~Maturity
1.018% 1.322%
1.018 ~ 1.82

161.125
161125
101,125
101,60
101.00

101.00 1,060

if ‘issued and received by us and subject to the approval of legalily by

Messrs. Wood, Hoffman, King & Dawson, whose opinion will be jurnished upon delivery. The offering circular
may be obtained in any state in which this announcement is circulated Jrom only such of the undersignea as

are registered dealers und are offering these securities in compliance with the sceurities law- in such state.

HALSEY, STUART & CO. Inc.

PHELPS, FENN & CO.

STONE & WEBSTER AND BLODGET

y ' INCORPORATED
FIRST NATIONAL BANK
2 MINNEAPOLIS
E.H.ROLLINS & SONS

INCORPORATED

* EASTMAN, DILLON & CO.

GEO. B. GIBBONS &.CO.

LEHMAN BROTHERS
BLAIR & CO., INC.

SAINT PAUL

INCORPORATED ]

w8
B.J. VAN INGEN &.CO. IN'C." "

¥

KICDER, PEABODY &.CO;

. GOLDMAN, SACHS & CO.
F.S. MOSELEY & CO. |
FIRST NATIONAL BANK . NORTHWESTERN NATIONAL BANK

" R. W. PRESSPRICH & CO.

A1

MINNEAPOLIS

EQUITABLE SECURITIES CORPORATION
NABLERRCUMITE ORAT
' IBRCON, STEVENSON & Co.

-OTIS &CO. ALEX.BROWN & SONS - HEMPHILL,NOYES &CO. ~'CAMPBELL, PHELPS & CO.

' (INCORPORATED) é
. NEWBURGER, LOEB & CO.

J. R. WILLISTON & CO.

- R.S.DICKSON & COMPANY

INCORPORATED

INCORPORATED

MULLANEY, ROSS & COMPANY
e " CHICAGO .
EDWARD LOWBER STOKES & CO.

Dated February 1, 1944. Principal and semi-annual interest, February 1 and August 1, payable in New York City er St. Paul, Minn:
Coupon certificates in the denomination of $1C00 registerable as to principal only or as to principal and interest.’ The information

contained herein has been carefully compiled from sources considered relishle

accuracy, we believe it to be correct as of this date.

January 6, 1944.

, and while not guaranteed as to' completeness; or -

$0
ki
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NASD 5% Rule Contrary To Will

0f CongresS And Must Go!

' (Continued from page 59) =~ Y
unreasonable profits just to insure there being no such thing
as a 3%, 5% or 10% limit on mark-ups. PN ;

And time and again Commissioner Mathews during the
hearings made the Committeemen understand  that they
should work on the presuniption that the SEC would inter-
pret the Maloney Act in the light of the reports of these leg-
islative committees which are now public records.

And so we say again that it is obligatory upon the Board
of Governors to rescind the 5% rule and mandatory upon the
SEC to see that this is done.’ o .

While the rule stands, the SEC Commissioners and the
Governors of the NASD are doing nothing more nor less than
ignoring the will of Congress and challenging both the
Senate and House of Representatives to do anything about it.

A few of the high and mighty in the Association are

irying to make the rule stick. The most persuasive argument |

in favor of it they seem able to muster is that “most”’ (wha}t-

“ever that means) dealers can live on a 5% mark-up basis,
though' they may' not make as much money as before, and
that the SEC wants it.  And, since the SEC is here to stay,
we might as well abide right down the line by their wishes.
This, it seems to us, is like condescending to have a leg
chopped off on the theory that you can live with but one.

- Organized effort to have this rule rescinded is beginning
" to manifest itself. Dealer associations all over the country
should write or telegraph to Ganson Purcell, Chairman of
the SEC, and Henry Riter, 3rd, Chairman of the Board of
Governors of the NASD, and insist that the rule be abrogated
when the Governors meet this month. Where no organiza-
tion exists, groups of dealers should have their lawyers fol-
low suit. They need not mention the name of their client if
‘o dealer / does not wish - his = identity - revealed. : (The
“Chronicle” would appreciate receiving copies of such pro-
tests.) This rule should not, must not, and will not stand.
Dealers and associations should cooperate in’any organized
effort to bring about its rescission. ]

Those interested in this subject will not want to miss
reading “SEC and NASD Attempting To Establish Customs
and Usage in Securities Business by Fiat” by A. M. Metz
and Edward A. Kole which starts on the outside front cover
of this issue. i e :
", Such additional letters from dealers, on;the 5% profit
spread as could be accommodated in today’s paper are given
below. As in the past, no letter favorable to the 5% decree
has been omitted. And please remember that in informing
the “Chronicle” of your views on the subject you are help-
ing the cause in a substantial manner. The names of those
submitting comments will be omitted where requested. Com-
munications should be addressed to Editor, Commercial &
Financial Chronicle, 25 Spruce Street, New York 8, N. Y.

More Dealer Comments On NASD Rule
. . DEALER NO. 107 = .-

The Secretary of the Maine Investment Dealers Association .

was instructed to send the “Chronicle”.a copy of the follow-

ing letter which is self explanatory: '
Chairman & Board of Governors,*
National Association of Securities Dealers, Inc.,
1616 Walnut Street, : . B
Philadelphia 3, Pa.
Gentlemen: "k, ; 3 5

At a meeting of the Directors of the Maine ‘Investment Dealers
Association held -at Portland, Maine, Dec. 17, 1943, those present
including Directors, Maurice A. Bowers; Walter T. Burns, A. Clinton
Edgecomb, Harold D. Jones, Chas. W, Leonard, Stanley, H, Patten;
President, Carrell K. Pierce and Secretary and Treasurer, Nathan C.
Fay, expressing the will of our membership as ascertained by poll,
it 'was unanimously voted to submit to the National Association of
Securities Dealers, Inc. an-expression of its disapproval of the so-
called “5% profit rule.” . :

We submit this expression of disapproval in the spirit of cast-
ing ‘a dissenting vote so.that it may become a part of the record.

Our reasons for so doing include the following:

We' believe that this limitation rule should have been sub-
mitted to the membership.for approval or disapproval by
secret ballot. ' Jiien ;

We fear that it may be the forerunner of other arbitrary
and pernicious regulation. - - :

We believe that it is not practicable or advisable to formu~- -
late a national. profit.yardstick. e

We challenge that:such a yardstick should be applied to
the State of Maine territory which we serve, y

. The .Secretary was- instructed to forward this communication to
the Chairman and Board of Governors of the National Association of
Securjties Dealers, Inc.

) Faithfully yours, '
I(Végme dI)n\{\(TeX'rrn}t;nt Dealers Association
) igne AN C. FAY
Dec. 23, 1943. » AX. Secrelary
% DEALER NO. 108
| It is our opinion that membership in the NASD is a detriment
jto the small retail dealer instead of a help. We feel that the NASD

Rl A A R g O TR £

is now controlled by the membei‘s_of_ the NYSE and large underwrit- ||

{I* Royal Bank of Scotland |

ing houses. s : B e S I
We have sent our resignation to NASD and asume same will be
accepted.-As we see it the only organization which could be of benefit
to the actual retail houses would be one which would exclude ' mem-
bers of any exchange. oo it D B g gy 3
. Looking the facts straight in the face—exchange members and
retail houses have never had any thing in common and their inter-
ests are of a direct opposite and conflicting nature. gL

) - DEALER 'NO. 109 ;

‘What happened. to the proposed division of Stock Exchange and
Over-the-Counter business? What is fair about Stock Exchange firms
having no provision for profit. for non-member firms who are com-
pelled to turn over .the stock exchange business they.originate to
member firms? Charging a service commission is, in my opinion,:
risking that the customer. will take the advice and order: directly
from a stock exchange firm and thereafter be considered a customer
of the stock exchange firm. It seems more than possible that stock
exchange firms have been making excellent progress. in:the over-
the-counter business in addition to having had a good raise in com-
mission rates. It seems possible that they also have a very strong
voice in the NASD affairs and that their best interests do not li¢ in
the same direction as the
the small dealer, i i Qe
B DEALER NO. 110 ’
This is strictly a home-made letter written on a Saturday after-

small dealers but rather at the expense of

noon after reading a few of the comments'on the 5% profit-clause. | :
professional |-

So if this letter doesn’t lgok as though it was written by a
stenographer, you are perfectly right—it wasn’t,
Personally, I'd be satisfied with 5%-and: like it, but what right

have I to say that is enough for'a dealer down the street. Let him |

charge what he wants, If it’s too high he’ll lose his customers (to me
I hope). : RN e T A e i
Respectability, what crimes are committed in thy name!

et

What I am wondering about is 'what iwo or.three busybodies are |’
getting  together in - Washington and . putting all: these ideas into

other peoples’ heads. It isn’t a question of 5% or 10% limitation. That
is not the issue at stake, It is the right of representatives not chosen
by the people, or evidently by the majority of the industry, to regu-
late so minutely other peoples’ business. Next.year some four ply
thinker is-apt to hear ‘the call” and hit the trail for 1% limitation:
Next will come a roll-back-idea wherein every dealer pays: every,
investor 10% of all securities he has sold them. Only in this case

there will be no government subsidy. .

Why not get hold of these birds both'in the SEC and the NASD,
pull them out in the open and hear what they have to say. Or maybe
it’s only one man. Whoever it is they should be personally identified.

Let. them bear the results personally for their ideas. Every other|.

politician has to do it. g

But let them have a good time while it lasts, boys. It won’t be| =

long now. In the meantime if I'steal any of your customers because

you have over charged them-don’

t get sore about it because in: this

way I, 'in effect serve as a ONE MAN SEC and NASD. If it weren’t
for you “over-chargers” I'd have a tougher time getting business.

And anyway, why don’t you

ergo, there will be no: NASD. But
simplicity.

resign-from the NASD as I did?

' The SEC has been 100% with me and if enough get out of the NASD

maybe I'm getting childish in my

(Signed) Number 1,000 :

o - % DEALER NO. 111" /** ,
‘The NASD 5% rule does not affect us directly but we are opposed

to it in principle and would have

so voted if given the opportunity

which we definitely feel should have been provided us. Furthermore,
it is our opinion that if the NASD does not begin to show indications
of a desire to serve the numerical majority of their members, dealers
should form another association that will do so. - : o .

New York Stoc;k Exchange :
Advises On Payments . .
Of Share Of Profits

The New York Stock Exchange
issued on Dec. 30 the following
notice concerning the payment of
share - of profits or  overriding
commissions to branch managers,
heads of departments and others:

“With regard ‘to. the payment
of a share of profits or overriding
commissions - to branch ‘'managers,
heads of departments and others,
it is evident from discussions had
by Exchange authorities with the
Office of Economic Stabilization
in Washington on Dec. 29, that the
only - possible approval of such
payments other than in conform-
ity with the amended regulations.
must be on an individual applica-
tion basis. Member firms, there-
fore, are advised- before closing
out their books as of the end of
the year to make provision for re-

| serves for this purpose, and, un-

less they have already done so,
to make specific applications im-
mediately for approval of sqch
payments, with respect to which

|applications - member - firms . will

receive the cooperation and assis-
tance of the Association and the
Exchange.” ) 2 Yl

F. Hawes With Bradford

KNOXVILLE, TENN,— Fisher |

Hawes has become associated with
J. C. Bradford & Co., Hamilton
National Bank Building, as man-
ager of the bond department. Mr.
Hawes was previously connected
with Cumberland Securities Cor-
poration. ; o ¥ mas

Lamborn Named ‘To 'Héad

Ody H. Lamborn, President’ of
Lamborn & Co., Inc;, has been
nominated to serve as President of
the New York Coffee and Sugar
Exchange for 1944, Mr. Lamborn
has served' as  Vice-President of
the Exchange since August when
he succeeded Frank: C. Russell,
who resigned.” The Nominating

also selected Charles Slaughter-of
Slaughter, Horne & Co. to serve
as” Vice-President - and - renom-~
inated John C. Gardner, Vice-
President of Lowry & Co., to again
serve as Treasurer. . -

The following were nominated
to serve two years as members
of the Board of Governors: Har-
old L. Bache, John A. Higgons,

F. H. Silence and F. Shelton Farr:
F. R. Horne has been nominated
to serve one year. .-

A new Nominating "Committee
was named  consisting of G. V.
Christman, - Chairman; . Carl 'H.
Stoffregen, William B. Craig, Ed-
ward A. Weber and Walter- Mur-
phy. : ¢, B B

The annual election will be held
on Jan, 20. : w

New Cgo. Exch. Members

CHICAGO, ILL.—Pierre . Stra-
lem, of New. York, partner of
Hallgarten . & Co., and Lewis. I
Brunswick, of Chicago, were
elected to membership in the Chi-
cago Stock Exchange by the Ex-

NY Coffee-Sugar Exchange!

Committee of the.Exchange has]

Jr.,, M. E, Rionda, P. R. Nelson, |

Incpqporatgd by, Royal -Charter 1727,

1" HEAD 'OFFICE—Edinburgh
‘ Branches ‘throughout: Scotland
"LONDON OFFICES:
.3 Bishopsgate, E. C. 2. ..
8 West Smithfield, E. C. I
49 Charing Cross, S. W. 1
|+ Burlington Gardens, W] .
- 64 New Bond Street, W. |

| TOTAL ASSETS
. £108,171,956

i “Assoclated Banks: o
" Williams Deacon’s Bank, Ltd.
* Glyn Mills & Co, ’

Aus”tr"a;li‘; and New Zéslind
~ 'BANK OF’
-NEW SOUTH WALES‘\

' (ESTABLISHED 1817) "'~
Paid-Up Capital. .. .. £8,780,000 "/
Reserve Fund - 6,150,000 -
[t.gunva Liability of Prop. 8,780,000 -

i o ‘ £23,710,000
Aggregate. Assets  ~“30th : *

Sept., 1941 ,-£150.939.35_4

" SIR ALFRED DAVIDSON, K.B.E.,
£y General  Manager :

" Head Office:, George Street, SYDNEY ‘

* The Bank of New South Wales s the oldeas '
and largest bank in Australasia. With over |’
870 branches in all States of Australia, tn -

" New Zealand, Fijl, Papua and New Guines, '
#nd London, it offers the most complets °
and efficient banking' service to investors,
traders and travellers interested in th
sountries. R

-LONDON OFFICES: '

29 Threadneedle Street, E, C.
.47 Berkeley Square, W, 1
Agency arrangements with Banks

? thronghout the U. 8, A,

'NATIONAL BANK
v ol EGYPT.

Head ' Office Cairo
v Commercial Register No. 1 Cairo

FULLY PAID CAPITAL . £3,000,000
RESERVE FUND - -~ .£3,000,000

" LONDON AGENCY
8 and 7 "Zing William- Street, E. C.
i Branches in all the :
1 principal Towns 'in
EGYPT  'and -the' SUDAN

NATIONAL BANK.
of INDIA, LIMITED

Bankers to the Government. in
Kenya Colony and Uganda
Head Office: 26, Bishopsgate,
London, E. C.

Branches in Ind:ia, Burma, Ceylon, Kenya
Colony and Aden and Zanzibar

Subscribed Capital.._.._£4,000,000
Paid-Up " Capital_.. -£2,000,000
Reserve Fund £2,200,000
The Bank conducts .every description of
banking and exchange business
Trusteeships .and Executorships
also undertaken D

A s

Interesting Situation
C. E. Unterberg & Company, 61.
Broadway, New York City, are

randum on The Public National
Bank and Trust Company of New:;
York, shares of which the firm
believes' offer .an . intrinsically:
sound investment. Copies of this
.memorandum may be had. from
C. E. Unterberg & Company on
request. . . : '

Available On Request '
‘Schenley Distillers Corporation - .
have prepared-an attractive book- -
let containing the first ten arti-.
cles in.the series they have been
running in the “Financial Chron-
icle.” Copies of this booklet may
be had upon request by writing
to Mark Merit, in care of Schen-

ecutive Committee, it is an-
“nounced. - - A

ley Distillers' Corporation, 350
Fifth 'Ayenue,‘ New York 1;N.-Y,

distributing an interesting memo-. - ]

bt Wik
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Grealest Possible War Effort 'And-l’repa‘ralions'

For Reconversion Stressed By Hational Glly Bank

(Contmued from page 59)

a]so available.. But questions arise
as to whether some companies in
a.-competitive field are to'be al-
lowed to re§ume civilian produc-
tion while their competitors are
kept oh war work; whether stand-
ardized or ‘Vietory’ models are
desirable for a time; what consid-
eration should be given to manu-
facturers who want to make a new
product; how prices should be es-
tablished, and similar: problems.
" These questions are beginning to
be urgent and will become more
s0 as the year goes on.
“All these problems have been
under study by Government and
private agencies, They are now in
the competent hands of Mr, Baruch
and his associates,. who have the
.task of establishing policies and
laying down lines of "authority.
Their purpcse is to set up a pro-

gram to avert needless confusion |

in the industrial organization, and
if they cap clear the way an opti-
mistic view of ‘conditions during
the ‘reconversion period willbe
justified,

. “The part of the problem which
falls upon industrial management,
namely, to resume making familiar

_ things, is ‘'one which the manu-
facturers  of  this - country - are
superlatively able to solve. Their
record in converting to war work
and - turning. out unfamiliar- war
products is sufficient proof.

Obligations of Individuals

“Some comment-is heard to the
effect that the growing emphasis
on reconversion tends to - detract
from the war effort.. The argu-
ment is that it diverts thought and

‘ enexgy—also that some people be-
gin to ' take victory for granted;
and consciously or unconsciously
weaken their support of the war
measures. The answer to the first
point is that events make prepara-
-tions for reconversion imperative,
-and the planning -of the war- ef-
fort has reached a point where it
is feasible to take up new prob-
lems.  If people become heedless
‘or selfish, the cause in most cases
" is lack of leadership and . under-
| standing, Obviously, the obliga-
“ tions of individuals are not altered
in’ the slightest, and there-is no
- real reason why the greatest pos-
sible war effort, preparations for
reconversion, and such shifts back
to: civilian production: as war
needs permit, cannot:all be car-
ried on successfully, together.. -
. “People have the duty in 1944,

| - as they had in 1943, of doing more

to help win the war.  There is
need for everyone to economize
and save, to buy more Govern-
ment bonds, to-work more’ effec-
tively . whether they are in- war
plants ‘or: civilian occupations, to
cooperate more wholeheartedly in

|- the ration and price control pro-

grams,; and in general to subordi-
nate their personal-and group in-
terests in- greater degree: to the
common effort and the -common
*welfare. - Probably these points
cover about what General Eisen-
hower . had in mind when he re-
ferred to the ‘duty’ of people back
home, and what Secretary..Hull
meant when he called for national
umty ;
The Produchon Outlook
" “The business observers who
ventured at this time last year to
make predictions for the year 1943

were generally agreed upon three|

+ main points, One was that indus-

. trial activity — governed by the!

supreme need to get ahead with
the war-—would rise again to new
highs. The second was that prices
would advance, perhaps consider-
ably. The third was that con-
sumer goods trade would fall off.
- “The first of these predictions
has been realized, and the increase
has been even greater than ex-

- pected. Industrial production in
1943 has exceeded 1942 by 20%,

according to the Federal Reserve
* Board’s index. - The price advance,

itized for FRASER
b://fraser.stlouisfed.org/

as measured by official indexes,
has been substantially less than
most people looked for.  Whole-
sale .prices during the year have
risen 2% and the cost of living
only about 3%. The decline in
consumer goods trade has not ma-
terialized at .all.. Retail dollar
sales have totaled some 9% higher,
and it seems probable that  the
volume - of “ merchandise - distrib-
uted, coming partly out of inven-
tory, has increased as well.

“This record shows that the ca-
pacity to produce ‘butter’ as well
as ‘guns,’ and the effectiveness of
rationing, price controls and peo-
ple’s savings in restraining infla-
tionary forces, were both under-
estimated.  There may be a lesson
in this for the coming year,

“Looking ' into 1944 ‘there ' are
two reasons for thmlﬂng that the
output- of the industries is now
nearly at its ceiling. . One is that
further increases in the manpower
available, after allowing for “the
1944 additions to the armed forces,
are hardly {o be expected. (To: be
sure, the  productivity =of ' the
workers now employed should and
may be increased.) The second is
that the goals. of war production,
in the aggregate, have already
been approximately reached.’ Mr.
Lawrence . ‘Appley “of' the . War
Manpower Commission stated Dec.
28 that war production was at the
rate 'of. $80,000,000,000 annually,

-land ,this is somewhat higher than

the total of the schedules for 1944,
even without allowance for- later
cutbacks, ‘Mr. Wilson, Vice-Chair-
man of the War Production Board,
told  the National Association of
Manufacturers during the month
that war production in 1944 must
exceed 1943 by 20%, but this was
a comparison between ‘the aggre-
gates for the full years,” not be-
tween the year-end rate and the
1944 schedules.

“On the premise that the course
of the war will permit  curtail-
ment of war production sometime
during the year, the prospect is
that total industrial. production
also will turn downward, for civil-
ian' industry will hardly take up
all the slack. The time needed
to swing * smoothly - back " into
peacetime operation-and the -dif-
ficulties — some of which have
been touched on above—have.to
be taken into account, = Also, it
should . be understood that the
wartime -level of industrial ac-
tivity is wholly abnormal. It in-
cludes operation of many plants
which  will have no - civilian use,

and of many others which could |

be turned:to civilian production
only by extensive : reconversion.
The industries. are employing:
many workers who after the war
will want to' go, and who should
go, back ‘into the homes, back to
school, or into retirement.:

“The indications are.that con-
sumers in 1944 will- fare in the
aggregate about as they have done
in, 1943, with larger productmn of
consumer goods ‘later in the year
but with smaller inventories  in
distributors’, hands to draw upon
as ‘the year begins.. However,:if
the rise, in national income flat-
tens out as the production increase
tapers,: retail sales would be ex-

pected to flatten out also, and in-

{will be duplicated.

experienced observers doubt that
the record-breaking totals of 1943
In general,
merchants are looking upon 1944
as a year in which there will be,
at some time, a swing back to-
ward more normal - conditions.
They look forward to getting,
sooner or later, more ' durable
goods and more of their accus-
tomed lines and qualities in non-
durable goods. They are likely to
push sales of ‘substitute’ goods ac-
cordingly.

“Manufacturers have no way of
knowing whether some part of
their plants will be freed for
peacetime work in the middle of

'the year, at the end of the year,

or at all, However, a disposition
to keep down inventories of ma-.

terials, except those which are al- |

located to - specific: Government
contracts or which can be used in
peacetime - work, is -evident., . It
seems plain that when the cutback
in war. production comes, stocks
of industrial raw materials will
be heavy in almost all lines, and
behind the stocks will -be an en-
larged producing capacity to. fill
all needs abundantly.  This makes
hoarding -of materials in general
unattractive.. During the past
month the freeing of pig iron from
allocation - -control, - cutbacks in
aluminum production, end of Sun-
day work for copper miners, and
the announcement that a program
for the liquidation of the Govern-
ment-owned stock of foreign wool
is "in. preparation, have provided
additional evidence of the easing
in raw material supplies.”

Year-End Bond Review

And Investment Outlook
Halsey, Stuart & Co., Inc., 201
South’ La Salle Street Chlcago

‘and 35 Wall Street, New York,

announce. that - thelr “Year- End
Bond Review” is now ready: for
distribution. This annual publica-
tion presents -an authontatwe
resume of the bond market as a
whole and analyses of the indus-
trial bond " market, the railroad
situation, the public utility indus-
try and the municipal bond mar-
ket. Also discussed is the invest-
ment outlook.- Copies may be had
upon request. from Halsey, Stuart
& Co., Inc. ——ask for NC-01.

- Attractwe ‘Situation

Empire - Sheet and Tin Plate
Company offers attractive possi-
bilities = according - to. a “detailed |-
memorandum being distributed by
Hill, Thompson & .Co., Inc., 120

'Broadway, New -York City. Copies

of this interesting memorandum
may be had upon request from
Hill,\}y’_}l‘homp;spn & Co., Inc.

Denver Bond Club
Held Cocktail Party

DENVER, COLO.—The annual
cocktail party of the Rocky Moun-
tain Group of Investment Bankers
and ‘the Bond Club of Denver was
held at the  Albany Hotel on
Thursday, Dec. 23.

Despite shortages of help and
liquid refreshment, the officers of
the two groups managed to have
a:plentiful supply of both; and a
good time was had by all (judg-
ing from the abundance of head-
aches which existed in all invest-
ment dealers” , offices the next
morning). ‘ :

WE WILL - accept * a limited

number of accounts of holders of

securities, for whom we ‘will sell

put 'md call options, on a service
: basis.

5 S . ‘
FILER, SCHMIDT &
CO0.
Members
Put & Call Brokers and Dealers Inc.
* 30 Pine Street, N. Y. 5

‘WHitehall 3-9177

Mankattan Bond Fund, Inc.

The Board of Directors of
* Manhattan Bond Fund, Inc.
has declared Ordinary Dis-
tribution No. 22 of 10 cents
per share payable January
15, 1944 to holders of record
as of the close of business
January 5, 1944,

HUGH W.LONG and COMPANY

Incorporated
National sttnbutors

holders, requested that they ex-

~|how ' frequently dividend pay-

]5 Exchange Place, Jersey City 2, N.' J.

[ THELOREABBET GROLP |

| OF INVESTING COMPANIES

Union Bond
Prospectus upon request’

T.orD, ABBETT & CoO.
INCORPORATED )
NEW YORK s CHICAGO » ]ERSEY CITY » LOS ANGELES

Fund “C”

Investment Trusts

“Outlook For 1944”

“We have no ‘crystal ball .

but our Investment Research

Department is of the con51dered opinion that: -

1

We are in a broad, long-term bull market the first leg of

which has been completed.
2. Certain groups of securities are drastically undervalued at

current market levels, and

thus afford substantxally greater-

than-average profit possibilities .

“As- to- the groups which w¢&

believe are most drastically un-
dervalued at present—they . are:
STEEL ARES, RAILROAD

EQUIPMENT SHARES and LOW ||

PRICED ' SHARES among ‘the
equity = securities; « RAILROAD
SHARES (dxscount railroad
bonds) and GENERAL' BOND
SHARES in the discount bond
field.” — From a letter by Distri-
butors Group, Incorporated, to af-
filiated dealers.

. Issues of Railroad Equipment
News and Steel News were pub-
lished ‘at the year end by Dis-
tributors . Group,  Incorporated, in
which " the ' currently favorable
outlook' for these two " industries
was stressed. Accompanying each
mailing was “a small notice en-
titled “A*Suggestion” which read
as follows:

“The  Treasury’s Fourth War
Loan Drive.is scheduled to com-
mence on Jan, 18, You will no
doubt want to ‘clear the decks’ of
pressing private matters before
that ‘date,

“We. are -sendmg you ‘this' re-
minder with the -thought that
dealers  who get an early start
after the first of the year will be
able to give their clients. the im-
mediate: attention ' they. require
and still be ready for the Fouxth
War Loan Drlve b

# &

The - old questlon of whether
shareholders prefer semi-annual
or quarterly dividends has been
raised by -Selected Investments
Company, the sponsor of Selected
American Shares. This fund pays
dividends  semj-annually and, in
a recent memorandum to  share-

press their own preferences as to

ments should be made. To quote
the 'memorandum: . “Their re-
sponse was an extremely strong
endorsement of the present pol-
icy. More than 3,000 shareholders
indicated their . preference - and
their choice was as follows:
Semi- annual payments__ 73%
Quarterly -payments .___ 249
No preference 3%
“These figures relate to the
number of shareholders, and not
to the number of shares.
ever, a test check of the number |
of shares represented by 1,000 re-

Semlfar 4

Proxpectux :

Republic
Investors Fund, Inc.
Distributing Agent

W. R. BULL MANAGEMENT CO. Inc.

40 Exchange Place, New York °

How-1:

~ Railroad
Equipment Shares
A C;ass 5: Group Seculr!tiea, Inc, °

Prospectus on Request

DISTRIBUTORS
G’ROUP: INCORPORATED

63 WALL STREET-—NEW YORK

plies indicates there was no sig-
nificant difference,”

From this survey, Selected In-
vestments - Company concludes
that the majority of shareholders
prefer semi-annual payments “pel
cause they save money” in the
form of labor, paper and other
materials saved. This is an .in-
teresting analysis of the question
and will undoubtedly elicit re-
plies from the funds which prefer

to follow the pohcy of paymg

dividends quarterly

The latest . issue of Lord Ab-
bett’s Abstracts reprints ah edi-
torial by the financial editor of
the New York World-Telegram
in which the progress made in the
Utility Holding Company field is
cited.” Abstracts sums up the ar-
ticle as follows: “This. should be

of particular interest to holders 2

of Union Preferred Stock Fund,
which has 63% of its assets in-
vested in utility preferreds.”

An -earlier issue . of -Abstracts
discusses American Business
Shares as “answerlr)g 1944 invest-
ment questions.” ~"The portfolm
of American Business Shares is
believed to . possess: a . logical
weighting in view of the present
outlook: The fund is currently
invested 74.5% in common stocks,

'8.0% in preferred stocks, 14.6% in
=/ bonds, and 2.9% in cash.

A third recent issue of Abstracts
lists the portfolio of Union Com-
mon Stock Fund “B,” the invest-
(Continued on page 85)

T
WESTORS

Prospectus may be obtained
from authorized dealers, or

The PARKER CORPORATION

ONE COURT ST., BOSTON
A

1
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DIVIDEND NOTICES

AMERICAN
CAN COMPANY
COMMON STOCK :

: On December 28, 1943 a quarterly dividend ' of

seventy-five cents per share was declared on the
Common Stock of this Company, payable Feb-
ruaty 15, 1944, to Stockholders of record at the
close of busmess January 20, 1944. Transfer
books will remain open. Checks will be mailed.’

R, A, BURGER, Secretary.

NATIONALDISTILLERS &8
PRODUCTS CORPORATION X

The Board of ‘Directors has declared a regular
quarterly. dividend of $0¢ per share on the out-
standing Common Stock, payable on February 1,
1944, to stockholders of record on January. 15,
1944, The transfer books will not close.
THOS. A. CLARK

December 23, 1943 TREASURER

' LIQUIDATION NOTICE .

. The First National Bank located- at Butte |

4n the State of Nebraska is closing its affairs.
All creditors;.of ' the assoclation - are  therefore
hereby no;med to- present claims_for payment.
ED. S. DONAHUE, President.
Dated December 2, 1943.

Subsidize Securities

Business For No Sales?

" A Cincinnati investment dealer,
on reading that Robert K. Me-
Connaughey, former 'assistant
chief of the benefit contract sec-
tion of the Agricultural Adjust-
ment Administration and associ-
ate solicitor in the Department of
Agriculture, had been sworn in as
a member of the Securities and

i Exchange Commissxon was moved

to inquire:

“Do you suppose——by “any fond
flight of fancy—that there will be
introduced a move to subsidize the
securities  business by - offering
certain . benefits: and. compensa-
tions for not selling bonds?”

‘Now Philip D. Stokes
CHICAGO, ILL—Philip,D.
Stokes, formerly President : of
Stokes, Woolf & Co., Inc,, which
was d1ssolved on Jan 3, 1s now

engaging in a general securities
business from offices at 105 South
La Salle Street. Associated with
Mr. Stokes. are Albert F. Lipp-
mann, Oliver 8. Stanley and Fred-
erick (W, Schulz;' all- previously.
with Stokes, Woolf & Co., Inc,

Texl 0f Dewey Resolution Providing For
- Qentral Reconstruction Fund For

-A

Rehabilitation & Currency Stabilization

: (Continued from page 60)

other interested nations.. Each
national project will stand on its
own feet with all the facts known,
and with the ultimate liability
established, the United States will
at all times be in control of its
own sovereignty. Going joint ac-
count with ‘a group of friends in
the financing of some project, is

typically -American; we know in |

advance just what we are gettmg
into, and can stay out of a partrc-
ular project if we feel the risk is
too great. It is' my belief we
should approach the post-war in-
ternational problem in the same
mannex',

A brief description of the oper-
ation of the plan was given .in
these colums of Dec. 30, ‘page
2662,

Following 'is the text of the
joint resolution:

78th CONGRESS
1st SESSION

H. J. RES. 207

"IN THE HOUSE. OF
REPRESENTATIVES

December 16, 1943 :
Mr. Dewey introduced the fol-
lowing joint resolution; which
was referred to the Committee on
Foreign Affairs.

JOINT RESOLUTION

To provide for a central- recon-
struction fund to be used in
. joint account with foreign gov-
« ernments for rehablhtatlon,
stabilization of currencies, and

reconstruction,
purposes.

Resolved - by the Senate .and
House of Representatives of. the

| United States of America in Con-

gress assembled:

. Necessity For Legislation
Section 1. Because of the need
for coordinated and efficient par-
ticipation by the United States. in
activities among the United Na-

tions and the nations associated
with. them in' the present war,
with - respect ' to - rehabilitation,
currency . stabilization, ‘and the
extension of long-term.credits for

FINANCIAL NOTICE i

reconstruction purposes, the en-

~on External

York, N. Y. -

january 3,1944,

"UNITED STATES OF MEXICO
NOTlCE OF

- Second Interest Payment

Payment of the January 1, 1944 interest coupon will be made
at the office of the undersrgned at 70 Wall Street, New York,
N. Y. to all holders of any issues of the External. Public Debt of -
the United ‘States of Mexico who have assented to the terms of
an agreement dated November 5, 1942 between United Mexican

~ States and International Commlttee of Bankers on Mexico and
who' surrender their coupons for payment, ;

Holders of ‘securities of ‘the External Public Debt of . the
United States of Mexico who'have:hot previously accepted the
offer of the Mexican Government for:the- resumption of service
on a modified basis as set | forth in the terms of said Agreement,
but who now desire " to  accept ‘said “offer, may deposit their

- securities with the undersigned, prov1ded said securities have
been duly registeredyas to non-enemy%
Mexican Decree. . Letters .of 'l'ransmnla?
terms of said Agreement .and  for obtaining fiscal payments .
thereunder, including payment ‘of the July-1, 1943 coupon, may
be obtained from the undersigned upon request.

Further information may be obtained from the undersigned
or from counsel for the Mexican Government and the Fiscal
Agent, Messrs, Hardin, Hess' & Eder, ‘74 Trinity Place, New

_PAN AMERICAN TRUST COMPANY

Public Debt

i ownership ‘under: the
for assenting to.the

Fiscal Agent

and for other'

actment of thxs ]omt resolution
is necesary.
! “ Definitions
Sec. 2. As used in’
resolution— ;
(1) The term “fund” means the
central reconstruction. fund pro-
vided for in this joint.resolution.
(2) The term . “Board” means
the Board of Governors of - the
fund,
(3) The: term “executwe com-
mittee” means the executwe com-
mittee of the fund.

this joint

" Central Reconstruction Fund

Sec. 3. There is hereby estab-
lished a central reconstruction
fund which shall be administered
as ‘provided in this Jomt resolu-
tion. There shall be in the fund
three accounts as follows:

.(1)""A 'revolving fund account,
which initially ~shall 'consist of

-1 $500,000,000 - assigned -and. trans-

ferred to such account from the
stabilization  fund ‘which "is at
present under the direction of the
President of - the United .States;
and such other amounts as may be
hereafter appropriated thereto, or

assigned and transferred from the_

said stabilization fund.

(2) An administrationaccount,
which shall’ consist (s amounts
hereafter appropriated for admin-

‘istrative expenses incident to 'car-

rying out the prov151ons of this
joint, resolution. !

(3) The United Nations rehabil-
itation account; which shall con-
sist of all moneys appropriated for
participation by the United States
in the rehabilitation work of the
United Nations Relief and- Re-
habilitation Administration

Parhcnpatmn in Jomt Account
i Undertakings -

Sec. 4. (a)' 'The Board of Gov-
ernors of - the  fund/!’ established
by ‘section 6 of this joint resolu-
tion, through its Chairman, may
use the amounts in the revolving
fund  account fo- participate, in
joint account, to the extent of not
more than 50% of the total cost
in the case of any one risk; with
any other government or govern-
ments (or.with any duly author-
ized agent or agents thereof) for
the purpose of promoting the eco-
nomic -welfare of “any . nation

_|through (1) extensions of “short-

term and intermediate ‘credit for
financing - seasonal operatmns,

- and/or support of currencies when

under speculative = or' economic
pressure; or (2): exténsionsiof

long-term constructionor: wealth+

developing credits.!’ Firis
(b) Such action shall be taken

by the Board upon such'termsl

and, for such period, or periods
as may be agreed upon, but only
if-the general purpose of the ex-
tension of credit is for sound eco-
nomic objectives, and only if the
government receiving the' credit
will authorize the supervision of
the use of the credit by a repre-
sentative of a government par-
ticipating in the joint undertak-
ing, other than its own represen-
tative. h p
(c) The Board is -authorized
and empowered to assign, sell, or
terminate its part1c1pat1on in any
such undertaking, in whole or in
part, upon such terms as the Board
may deem to be to the best inter-
ests of the United . States ~and
otherwise equitable. :

Limitations On Use Of
United Nations Rehabilitation
Account :

~Sec. 5. No moneys- shall be
loaned, granted; or otherwise dis-
bursed from the United -Nations
rehabilitation account without the

approval-of* the Board; except| ,

that in the case of a ‘project the
total cost of which will not be in
exces of $1,000,000, loans, grants,
or disbursements may be made
therefrom upon the recommenda-
tion of the. Chairman with' the
approval of the executive ‘com=+
mittee of the fund, established by
section 7 of this joint resolution.
All ‘loans, grants, or disburse-
ments in the case of a project
the total cost of which will be in
excess of $1,000,000 shall be ap-
proved by the Board, and only
approved if the purpose for which

they are to be made is consistent| ”

with' the purposes and objectives
of this _joint resolution.

“Board Of Governors

Sec. 6. .(a) There shall be-a
Board of Governors-of the fund,
to be composed as follows:

(1) One member, who shall be
Chairman of the Board, to be ap-
pointed by the President by and
with the -advice -and consent -of
the Senate. :

(2) Two officers or.employees
of ‘the -State:;Department, : to be
appointed by ..the - Secretary of
State.

(3) Two officers or employees
of the Treasury Department, to be
appointed by the Secretary of the
Treasury. - .

(4) Two dlrectors ‘of the Recon-
struction  Finance .Corporation
(one from each of the twe major
political parties) to be appointed
by the Chairman of the Board of
Directors of the Reconstruction
Finance Corporation.

(5) Two Members of the United
States. Senate (one from each ‘of
the -two 'major -political parties)
to be ‘appointed by the President
oi the Senate. :

. (6) Two Members of the House
of Representatives (one from each
of the two major political parties)

FINANCIAL NOTICE

Commission.

January 3, 1944,

UNITED STATES OF BRAZIL

. - To the Holders of Dollar. Bonds of United Stafes of Brazil,
 its States and Municipalities:

In accordance with arrangements made thh the representa-

. tives of the Foreign Bondholders Protective Council, Inc,,
New York, and the Council of the Corporation of Forelgn
Bondholders, London, the President of the United States

' of Brazil has issued Decree-law No. 6019 of November 23,
1043, authorizing a Plan for the general and definitive regu-
lation of the external loans of the Federal Government, as

‘well as those of its State and Muhicival Governments
including the Coffee Institute of the State of Sao’ Paulo
and the Banco do Estado de Sao Paulo.

The details of this Plan are being studied with the respec-
‘tive Fiscal Agents, and a comrlete ‘statement of its terms -
and conditions, so far as the same apply to the Dollar Loans,
will be published promptly upon completion of registration
proceedings now pending with the Securities and Exchange

BRAZILIAN MISSION

C. Souza Lemos
J. Paes Barretto

bigitized for FRASER
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Cabinet - officers,

'the

to be appointed by, the Speaker
of the House of Representatives.,

(7) Two members of the Board
of Governors of the Federal Re-
serve System (one from each of
the two major political parties)
who " shall. be appointed by the
Chairman of such Board of Gov~
ernors. - . J

“(b). The initial term of office,
of one member of each group
specified in paragraphs (2) to (7),
inclusive,. of the foregoing sub-
section ‘shall be four- years, and
the. initial term of office of the
other member in each such group
shall be ' two: years; and ,there-

'after each such member shall be

appointed for “a “term ‘of - four
years. The term of office of the
Chairman of the Board shall be
four years. :

(¢) There shall also be a“First
Vice Chairman and a Second Vice
Chairman of the Board, to be ap~-
pointed .by the President, by and
with the advice and. consent of
the Senate, for a term of four
years,

(d) The Cha1rman of the. Board
of Governors shall be paid. a sal-
ary. at - a rate equal: to that of .
and  the two.
Vice Chairmen shall each receive

'a_salary at a rate equal.to that -

of aq Under Secretary of an ‘ex-
ecutive department. The ' other
members of the Board shall not
receive any salary for their serv-

ices as members of the Board of |-

Governors, but - shall be - reim-
bursed for travel, and subsistence
expenses incurred in the perform-<
ance of their duties as members
of the Board.

(e) The President may" remove
from office the Chairman of the
Board, - or either of the Vice .
Chairmen' thereof, for any cause
deemed sufficient by him.

“(f) The First Vice Chairman
of .the Board shall serve on the
Board as Chairman thereof in the
absence of the Chairman and the-
Second .Vice . Chairman of the
Board -shall serve on the Board
zs Chairman thereof in the ab- .
sence of both the Chairman and
the ~First . Vice ' Chairman,
neither of ‘such - Vice . Chairmen
shall serve. as: members. of the
Board . under. any other. circum-
stances. - Such  Vice Chairmen
shall; = however, perform . such
other duties ‘in. connection: with
the activities of the fund as may .
be directed by the Board.

(g) The Chairman of the Board
shall also act as the principal ex=
ecutive officer of the fund. In his:
absence the First Vice Chairman
shall act as the principal execu-
tive officer of the fund, and in
the absence of both the Chairman
and the First Vice Chairman the .
Second Vice Chairman shall act

as thé principal executive officer:

of the fund.
(h). A ‘vacancy'in the office of

any member of the Board or other - |

officer referred to in this section

“I'shall be filled in the same manner

as the original appointment, and

the . person. appointed to fill the: . ;

vacancy  shall be. appointed for’
the unexpired term .of his pred—
ecessol’. -

(i) The Board shall meet on the
fourth Tuesday of each month in. . |
the offices .of the fund, at 9:30 |
aniemeridian, and' may - hold
special -meetings.at other times
on call of the Chairman. A quo-'
rum of the Board, for the trans-
action -of . busmess shall consist.

"|of eight members. - In the trans-:

action of business action may be, - |
taken by a simple majority of the
Board, but only if at least two
of the members present are Mem-
bers of Congress. Neither the
Chairman of ‘the Board nor the
Vice Chairman thereof shall be
entitled to vote in the proceedings
of the Board except in the,case
of a tie vote, or be counted for
purpose of determining
whether a quorum of the Board
is present. ’

Executive Committee s

Sec. 7. (a) There shall be an,
executive comimittee of the fund,:
which. shall consist of— !
(1) the Chalrman of the Board ;

but -
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" who' shall be chairman of the
executive committee; -
' (2) one member of each of the
groups specified in paragraphs
(2) to-(7), inclusive, of seciion
6 (a), such members to serve on
the  executive committee for
terms of six months; ' - :

'(3) the senior executive officer
of ‘each of the main diVisions of
the organization of the fund.

(b) In the absence of the Chair-
man, the First Vice Chairman of
the Board. shall act as chairman

- of the executive committee, and

. in the absence of both the Chair-
man and the First Vice Chairman
the Second . Vice Chairman shall
act as chairman of the executive
committee. Such Vice Chairmen
shall not serve on- the executive
committee under any other cir-
cumstances,

(¢) The. executive committee
shall meet on the first three Tues-
days of each month in the offices
of the Fund at 9:30 antemeridian.
A gquorum of the executive com-
mittee for the transaction of busi~
ness  shall -consist of half of its
membership, but only if at least

one Member of Congress is pres-
ent. In'the transaction of its, busi=
the executive = committec
_ may act by a simple majority.ﬁ"ghé)

m-

ness,

chairman of the executive. com-
mittee shall have ' the power, to
vote on all matters.
.+ (d) The chairman of the execu-
tive . committee is authorized to
appoint subcommittees thereof to
. study, with representatives . of

~~pther-governments;-projeets.with

respect to which joint account
undertakings’ are proposed,. and
for the preparation’ of reports
with respect to such-projects.’

- Authority To Borrow
~ For Revolving' Fund Account

' Sec. 8. The Board is authorized

to borrow from the Treasury of

the United States for emergency
purposes for the revolving ‘fund
account, in . any - fiscal ' year,

amounts not in excess of 10% of
the amounts appropriated: to such
and

account for such year,
amounts so borrowed shall -be re-
paid to the Treasury from' the
appropriation -made “to ‘such ‘ac-

count for the following fiscal

P year, G
/ Cooperation Of Other Agencies
i - Of ‘Government -

Sec. 9. 'All departments: and

agencies ‘of the Federal Govern-

| .. ment * shall cooperate with the
- fund’ in- making available to the

fund, and to the officers and em-
i ployees thereof, such statistical,
- economic, and other information
possessed - by such. departments
and agencies as may be useful
« for purposes of carrying on the
activities of the fund. | *

; Personnel

Sec. 10. (a) Except as provided
in subsection * (b)," the ' executive
committee shall appoint all em-~
ployees necessary for the carrying
on of the activities of the fund.
Technical advisers and other ex-
perts may be appointed without
regard .to. the civil-service laws,
and their: compensation: may be
fixed by the executive committee
without regard to the Classifica~
‘tion: Act of 1923, as. amended.
‘Except as:provided in-subsection
(b), all other employees shall be
appointed in accordance with the
|’ civil-service laws, and their com-
|- pensation shall be fixed" in ac-
cordance with the Liassification
Act of 1923, as ameénded.

(b) The Board may appointy

|| persons whose services may be re-
/| quired to investigate, or to super-

i vise the performance of, any un-

| dertaking of the 'fund. Such per-
sons shall be responsible t6 the
Board, and shall make such re-
‘ports as may be required. Such
persons ‘shall be appointed from
a list of nominations made to the
| Board by the chairman of the
executive committee, The Board
| may appoint such persons with-
1 out regard to the civil-service
| laws, and fix their compensation
without regard to the Classifica-
tion "Act of 1923, as amended.

|

iitized for FRASER
p://fraser.stlouisfed.org/

Accounting Department And
Other Departments And Divisions
Sec. 11. (a) The Board shall
maintain an Accounting Depart-
ment of the fund, which shall at
all times maintain complete and
accurate books of account with
respect to all. the operations of
the fund. All decisions .and acts
of the Accounting Department,
when approved - by the Board,
shall be final and conclusive and
shall not be subject to review
by any other department, agency,
or officer of the Government. -
{b) The Accounting Department
shall publish semi-annual reports
of all operations of the fund, and
such reports. shall be sent to the
President, the President of  the
Senate, the Speaker of the House
of Representatives, the head of
each -executive  department :and
each: Member of Congress. i
(¢) The Accounting Department
shall have a Historical Division,
which shall keep such records as
may be necessary for the making,
by the Accounting Department, of
the reports. above referred to, in-
cluding a complete record of ‘all

‘the undertakings of the fund, both

those accepted and those rejected.
The Historical Division shall also
prepare a record of, and make
‘ayeilable to thepublic, informa-
tion as to such eccnomic and- fi-

Inancial items as may be of assis-

tance to private capital, industry,
and - agriculture in the United
States. ; il R,

_ (d) The Board shall establish

sions of the fund as it may deem
necessary and shall assign. duties
and functions to each department
and ' division 'so established.
Appropriations; Budget Estimates
Sec. =12, " There are hereby
authorized to be -appropriated,
out of any money in the Treasury
'not' otherwise 'appropriated, to
each of the accounts in the fund
specified : ‘in “section = 3, ' such
amounts as may be necesary: Pro-
vided, however, That 'Congress
may . make additional fransfers
from the stabilization™ fund -at
present under the direction of the
President of the United States; to
the revolving fund account.’ The
Board of Governors shall annually
prepare . for  submission - to: the
Congress a budget estimate of the
amounts required. for 'the pur-
poses for which such accounts are

io-be ugsed. )

" Growth Leader

In an interesting survey of five
of ‘the largest processors in the
canning . industry, prepared: - by
Blyth & Co., Inc., and Reynolds
& Co., Stokely Brothers & Com=
pany is shown 'as achieving since
1935 by far the greatest growth
of -any company in the industry
for which figures are -available,
According to the study. of the sit-
uation, the remarkable progress of
the company during the past four
years, the sound financial position
achieved, and better-than-average

years combine to warrant -a good
investment ranking for the 3% 9
sinking fund debentures of Stoke-
ly Brothers & Company, Inc..
Copies of the sutvey may be
had upon ‘request either - from
Blyth & Co,, Inc., 14 Wall Street,
New York Ci‘ty, or from Reynolds
g'tCo., 120 Broadway, New York
ity . s

‘Low Priced Suggestions

Ira Haupt & Co., 111 Broadway,
New York City, members of the
New York- Stock -Exchange and
other leading national exchanges,
have prepared an interesting list
of low priced suggestions which
offer speculative . attractiveness,
the firm believes. . Copies of this
list may be obtained from the Sta-
tistical Department of Ira Haupt
& Co. upon. request. )

Also available are two compre-
hensive circulars on Engineers
Public Service Company and New
England Public Service Company,

copies of which may be had upon

© request from Ira Haupt & Co.

-such-other.departments and divi-’

sales growth over the past eight

Invesitment Trusts -
(Continued from page 83) .
ments of which are made up of
lower priced stocks.. The average
price of the 41 portfolio securities
at present is $1215 as compared
with the 1937 average high: of
$29. -In’ other words, if the port-
folio securities were all to return
to their 1937 highs, the resultant
average. appreciation would
amount to 132%. . :
et

“How - Sound Is a Cash Posi-
tion?” The current issue of Key-
stone Corp.’s Keynotes raises the
question, - “Money in the bank,”
states the  bulletin, “has always
seemed to be a comfortable posi-
tion..” Yet, - an unemployed cash
balance since the outbreak of the
war in 1939 has lost 28%. in value

| because of ® rising prices.”  The

bulletin -goes on  to . discuss the
various types of securities and
their suitability for holding in a
period of rising prices. The con-
clusion is reached that “low priced
common  stocks, the most volatile
of all classes of listed securities,
provide a maximum of ‘inflation
insurance’" per dollar of invest-
ment, - Since  these :stocks, as :a
class, move. approximately:twice
as fast 'as the: ‘blue chips,’ a
smaller investment is required to
gain the  same ‘inflation  insur-
ance.?” o

* &

National Securities & Research
Corp. has published a revised
Jfolder..on_its. Low-Priced .Com=
mon Stocks Series. The invest-
ment is:described as “a. group of
well . diversified and  actively
traded - lower priced ' common
stocks . chosen. for market veloc-
ity.” “The folder points out'that
from the 1942  low to the 1943
high, National’s Low-Priced Com=-
mon -Stocks Series advanced over
106%. :

LR TR

*

Calvin Bullock has issued a new
folder on Dividend Shares, listing
all dividend: payments by that
fund from' 1933 to 1943, inclusive
‘The total amount distributed ex-
ceeds $22.000.000. - Based ‘on. .the
offering price at the beginning of
each year the per cent. return on
Dividend Shares over the 11-year
period averaged 5.55%, including
1.89% from mnet security profits.

The December issue of Calvin
Bullock’s  Perspective  contains a
scholatly discussion of the “bank-
ing position and the bond mar-
ket.” A number. of charts are used
to -illustrate -the trends of the
various -~ monetary : factors. = One
particularly . striking " illustration
shows money in circulation rap-
idly .approaching the point where
it:will exceed the total U: S. mon~-
etaryrigoldi:stock. ‘Whereas  the
gold stock has remained relatively
stable during the'past threeyears
°ndis now in a declining trend,
the ‘sharply  upward curve  of
money in circulation shows no in-
dication of topping off.

#* * ES

The Broad Street Lefter pub-
lished "by the sponsor of Broad
Street Investment Corp., surveys
our potential capacity to produce
peacetime goods. The conclusion
is reached that our post-war pré-
ductive - capacity will not" be: as
great as'many observers seem to
think at the present time. #Taking
the 'various factors noted into
consideration, it is.felt that pro-
ductive’ capacity in terms of the
Federal Reserve Board Index is
likely to be in the range of 150
to 160 and' possibly -somewhat
higher within two years-after the
war -is over. This suggests -that
it is not likely that we will have
a productive capacity so high that
all deferred demands can be satis-
fied in a short time and the mar-

ket glutted with goods.

Dividends
. Manhattan Bond Fund, Inc.—
Ordinary - Distribution " No. 22
amounting to 10c per share, pay-
able Jan. 15, 1944, to holders of
record Jan, 5. '

of -engineering on the part of our

famine in India and‘15,000 tons of

Wood,

14 Wall Street

- Year-End Valuations
g of et
Canadian Securities
These. appraisals are contained in a pamphlet,
copy of which is available on request.

Gundy & Co.

Incorporated

Direct Private Wires to Toronto & Montreal

» New York 5

~ Canadian

Securities -

ik A By BRUCE WILLIAMS .. - : :

Within -the scope of human capabilities our relations with the.
Dominion of Canada are about 95% perfect—but the remaining 5%
is the irksome portion which sometimes receives the lion’s share of
publicity., The 95% is taken for granted and every major form of
collaboration has been so simply consummated that, generally speak~
ing, the situation is considered as perfect to all intents and purposes,

In view of this relatively happy®
state - of - affairs, the pin-pricks
that ‘are administered from time
td time are all the more to be dep-
recated. To cite a few' instances
—the Shipshaw billion  horse-
power -hydro-electric undertaking
in Quebec was the subject of un-
favorable ' comment - here, ' prin-
cipally because certain high pri-
ority material ‘was diverted from
this country. However, this colos-
sal power-plant. . was an essential
cog in.the United Nations’. war
machine and helped Canada "to
supply 40% of the total aluminum
requirements. i

The Canol Oil project received
even . more - blistering ' criticism
chiefly on. account -of its: high
cost,. which .incidentally : repre-
sented about half the amount ex-
pended each day for war purposes.
Moreover, it was a superb piece

Army- technicians, and is an in-
valuable and . an  unexpectedly
large source of fuel for our opera-
tions in ‘the Northerh Pacific.
Also - there+ is ’current criti-
cism concerning urgently needed
imports of feed grain from Can-
ada, . on ' the ' grounds that the
Dominion has ‘employed ' sharp
practice ;in’ awaiting a temporary
remission. of the import tariff be-
fore 'making shipment. Should
such an accusation be'levelled ‘at
a-.country -that voluntarily con-
tributed a' gift of a billion dollars
worth of goods to Britain, that is
now making available a further
billion  dollars of mutual aid to
any of the United" Nations,. and
among other smaller acts of gen-
erosity, is in process of sending
100,000 tens of wheat to alleviate

wheat’ monthly- to” Greece 'as. a
gift of the Canadian people?

Such  unworthy
obviously are the work of a
short-sighted minority. and the
majority of " us: would call a
truce to this small-minded bick-
ering, Canada needs and wel-
comes our - wholehearted col-
laboration, and our past assis-
tance, financial and technical,
has been invaluable in the eco-
nemic development of the Do-
minion. .~ Moreover, frem . the
materialistic angle, it is becom-
ing increasingly apparent that it -
will ultimately prove cur best
international investment. Spirit«::
ually, our close relationship:is:

sy ey

criticisms .|/

a stepping stone towards a state

of real understanding among
" the English speaking peoples of

the world,

Turning to everyday affairs, it
is interesting to record yet another
resounding - defeat of the C.C.F.

party. In the Toronto civic elec- .°

tions held New Year’s Day, every
C.C.F. candidate was defeated by
a wide .margin, and it was sig-
nificant that compared with the
previous election, the number of -
voters was doubled. e

With ‘regard to the market for
the “past week, the :year ended
and the New Year began with the
recent improvement in:tone well
maintained. = Direct  Dominions :
were - virtually unchanged, Na-
tionals were better with the 5's
of October, 1969, in demand at 116-
and the 4%’s of 1956 bid at 11533.
There was a resumed enquiry for
medium - term Ontarios on a 3%
basis, but business was restricted
by lack’ of -supply. G R

British Columbias, Nova Scotias
and New Brunswicks were quiét
and ' unchanged, but Manitobas
were in better demand with the
medium term issues quoted on a
4% basis. Saskatchewans were.
weaker with the 4%’s of 1960 of-
fered at 8745, but Albertas were
steadier with the 4%s, 75% bid.
internal issues ' continued .firm
and -the Canadian- dollar in the
“free” market ~was steady “at
10% % discount.

Now that we are past the year
end period, there are definitive in-
dications of  a renewed demand
for Canadian- securities, and. the
market should soon regain :its
previous ‘buoyancy, especially as
eény- doubts concerning the Can-
adian political outlook now seem
to have been effectively removed.

“RR Credit Reappraised
Pflugfelder, Bampton & Rust,
61 Broadway, New York City;
Imembers of the New York Stock
Exchange; have issued aninter-
esting discussion of’ the present
and future ‘position of railroad
cacurities, particularly reorgani-
zation securities, by Patrick B,
McGinnis. Copies of this discus~
sion, ‘entitled. “A Reappraisal of
Railroad Credit,” may be obtained

from Pflugfelder; Bampton & Rust

upon request. ‘Ll :
vy ke 1 v

Tavror, Deale & ComMpPANY
64 WALL STREET, NEW YORK 5
WHitehall 3 - 1874
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Governor

Bricker Says 1944 Will
Decide Individual’s Place In Sociely

(Continued from page 58)

Today we enter a new year
“{hat in all probability will be the
most important year'in the lives
of people now living. The events
of 1944 may well determine the
kind of life people will live for
centuries to come. As we enter
1944, the forces of evil and de-
struction have been' driven to
the wall and the forces of right-
eousness and freedom are on' the
,conquering march. The war ap-
proaches a climax, In the judg-
‘ment of most people, the major
issues of this war will be won
'in 1944." But, when this war is
won, there still will be momen-
tous: decisions to make and dif-
ficult problems: to solve.

‘With ten million men and wo-
men  in the armed services and
many more millions in war in-
dustries returning to civilian pur-
suits, problems of production and
employment will be. acute. With
billions of dollars spent on war

- plants: and industrial expansion,
reconversion and utilization as
well as the protection of private

. business must have more atten-

‘tion in 1944. But government and
the industrial plant alone cannot
maintain employment of all those
who seek to make a living in our
country. Everyone engaged in the
production, transportation or sell-
ing of goods must utilize his

‘money and. ahility. to. the. fullest]

extent to -employ others.

If high employment is to be
maintained and prosperity pre-
served, this great industrial plant
must be utilized to the fullest ex-
tent and production kept even at
a higher level than that achieved

in the pre-war period. This great |

industrial plant has built the

the mightiest navy of all time. It

has equipped not only our own

' millions of men with arms and

clothed and fed them, but it has

helped to clothe and feed and

' equip - the .armies of our -allies.
"The year 1944 should mark the
way in which  this ‘{remendous
force -will be utilized in the years
ahead. v
- None of ‘these great problems
before America will solve them-
selves. There must be work, sac-
rifice, integrity and foresight. And
kack of all our endeavors there
must be a mighty faith, Tonight
1 wish to give you a declaration
of America’s faith,

1. We must have faith in.our
armed forces. An invasion of the
continent of Europe, in which our
army and navy will take an im-
portant part, is imminent. Like-
wise a great offensive on land, on
the sea and in the air is nearing
in the Pacific. We know our army,
navy and marines will meet every
challenge. Never let it again be
said by friend or foe that America
is a decadent nation. Our men
have fought from Arctic snows
to tropic jungles.  They have
marched in the heat of India and
Africa. They have fought the
world around on land, in the skies
and on and under the seas. They
‘have taken a -toll of the enemy
wherever they have met him many
times our own losses. Our army
ond navy are brilliantly led and
our men are heroically fighting.
This nation is truly a young and
virile nation, and these men and
women of the armed . forces
strengthen our faith and fill our
hearts ‘with pride., They . bring
home to' us a new meaning "of
sacrifice and a-new realization of
our faith. There is not a home in
America from which a prayer
does not go up daily for lives of
loved ones.

- 2., We must have faith in our,
fellow-man, No nation whose citi~
zens lose faith in each other can
hope to long endure. Great cour-
age brought the American‘to our
shores. A super-human faith in
himself drove him ever farther
into the west, across the plains

-and over the .mountains in the

_ face of natural hardships, to build
i . |

“has known. The
. diness
! vigor,

the sturdiest race -that the world
American’s stur-
lies not only in his physigal
but in his mental and spir-
itual power as well. That strength
and vigor comes from hardships
overcome, from problems solved,
These are the imperishable quali-
ties of the soul of a man who
takes care of himself and builds
his way in the world. e

The American has never been
a defeatist. He has been willing
to -tackle anything ' that comes
along. That heritage still abides.
Let us have faith that it will drive
us on to nobler achievement. The
people - of ~many races have
brought to our shore their con-
tributions of civilization and cul-
ture,  They have . strengthened

‘Americaand Americahas strength-

ened them. From the amalgama-

| tion of all that is best in our soci-

ety shall come the future counter-
part of the American pioneer of
yesterday, : :

. 3. We have faith in our Ameri-
can form of government. The real
genius of our system of govern-
ment is founded upon faith in the
dignity and worth of the individ-
ual human being. It is founded
tpon the conviction that man can
govern himself, that self-govern-
ment will respond in' war and
crisis: as .well as -in peace .and
prosperity, This year will deter-
mine whether the place of the
individual in. society = shall be
strengthened or whether he shall
become more and more dependent
upon organized government. This

'government of ours was organ-

ized as a protection against the
power -of the masses as well as
the classes, — as ‘a protection
against the ever encroaching pow-

 er of government itself.

"~ So, faith in our system of self-
government means that we must
keep it as near the home as pos-
sible. We must keep ‘it close to
the heart and:the hand of.the
people of America andrespon-
sive to their guiding will. A great
contribution can be made by this
nation through precept and ex-
ample, through guidance and en-
couragement of the other nations
of the world to keep their gov-
ernments responsive to the will
of their people.

4. We believe in" equality . of
opportunity for every man and
woman in this free government,
—that man should have the op-
portunity to labor without Te-
straint, and to enter other fields
without hindrance. He should
have the right to conduct his own
business and build it to a bigger
znd. better business. He should
have the opportunity to move
from- the |position of the laborer
to the position of.the employer.
He should have the opportunity
to start in humble circumstances
and rise to great heights in this
land. That has been the glory of
America. It has been the beacon
light that welcomed the humble
to our shores. We demand that
society in America be not strati-
fied, that it be not broken up
into groups competing with each
other for special benefits. We in-
sist that equality of opportunity
be preserved-and that every one
in his-labors and in his successes
assures an equal right to every
other. o, e
+5. We. believe in the Bill of
Rights. | Therein is preserved to
the. individual the sacred privi-
leges for:which generations have
fought. : Into it is written the
spirit of the Magna Carta and the
Bill of Rights of old England, the
written laws and the. great de-
cisions of the courts of the com-
mon law. During all these cen-
turies the individual’s voice in
society has been more and more
emphasized. When government
has not recognized it, he has risen
up and demanded freedom of

speech, freedom of the press and

freedom of assembly, all of which

i

are ‘part of our daily life here
in America. There are threats on
every side to freedom of speech
and of the. press, but we. believe
in it. We shall see to, it that the
Bill of Rights will come out of
this war unscathed and remain
the corner stone of American
liberty and the hope of tomorrow.

6. We believe in the economic
system that we have  developed
in this country. Wealth comes
from human labor and from the
utilization of “natural resources.
Our resources have been exploit-
ed at times. The power of money
has not always been intelligently
used in this country. It is the duty
of government to regulate the ac-
cumulation of great power, be it
in money, politics, groups or..or-
ganizations. Government should
never forget that the paramount
interest is the public interest.
Regulation is . necesary in our
system that public interests might
be protected “against selfish in-
terests.. But there is a-vast dif-
ference between regulation and
regimentation — between regula-
tion and government ownership.
In other words, political owner-
ship and management of business,
of agriculture, of commerce, of
industry has no place in our. free
economy and the public interest
does not require-it.: ol

7. We believe that out of  this
war shall come a yearning every-
where for a more free and peace-
ful world. The nations of the
world will be tired of war. They
'will be physically and materially
['exhausted. Let us have faith that

to bring a better life and greater
freedom to the peoples of  the
world, that the wounds of war and
bitter hatreds which follow war
may be healed. ! :

8. We have faith in Divine
Providence.  We  believe in . God.
The spiritual forces of life are
more powerful than the material
forces. ‘The yearning of the .soul
to live now and hereafter is the
most powerful thing in the indi-
vidual life. Any nation which de-
nies God and the spiritual quali-
ties of life, and which attempts
to . destroy :this yearning of the
soul of man fo reach out toward
ihe Divine, is doomed to destruc-
tion, . g ) g :

Let us have the faith to know
'that those nations which believe
in God will ultimately lead the
peoples of the world to the dawn
of the new day of peace and good
will. I do not care what a man’s
religion may be, if it is founded
upon moral law, if it has behind
it a spiritual power and belief in

and his nation is a better nation
for his belief and his practice of
that faith. b, e T
9. And finally we have faith in
the America of tomorrow and be-
lieve ‘the best is yet ‘to be. For
that the war is being: fought. For
that men and women work tire-
lessly in the factories and the of-
fices of our land. In that faith
the farmers till the soil and har-
vest the crops. In that faith we
live and move and have our being.
May 1944, as we enter it this day,
bring to us a great new faith in
ourselves, ‘in our. fellow-man, in
God and in our country.
Sir Owen Seaman has expressed
that faith in these.lines:
Ye that have faith to look with
fearless eyes s
Beyond the tragedy of a world
A -at strife, .
And trust that out of night and
death shall rise:
The dawn of ampler life; -
Rejoice, whatever anguish rend
- your heart, )
~That God has given you for a
priceless dower,
To live in these great times and
have.your part
In Freedom’s crowning hour;
That you may tell your sons who
see the light )
High in the heavens—their her-
itage to take—
«] saw the powers of Darkness
put to flight,"
1 saw the Morning break.”

in that period America may help |-

God, .that man is a better man|-

|

upon request,

'tional and Syndicate Department,

Tomorrow’s Markets
Walter Whyte -

Savs—

(Continued from page 63)
prove too much for the mar-
ket and that a setback of ap-;
proximately five points would
occur, In" Tuesday’s -action
the market gave signs that it
had thrown off the fear of the
offerings. - '

»* 3 ¢
Stocks which ‘had pointed
down for some time began
firming up even if the favor-
ites of recent weeks didn’t

show any renewed ‘signs of|:

life. - Such action in the face
of previous' signals means a
complete reversal of market

The Broker-Dealer

Customer Problem

Morris Cohon, - 42 ' Broadway,
New York City, has had printed
a new'study of the problem of
disclosure of ‘markets or profits
containing an analysis of recent
cases, This interesting -booklet,
entitled “The Broker-Dealer Cus-
tomer Problem,” is available .to
brokers and dealers at a cost of
$1 per copy, and may be obtained
from Morris Cohon. W

Sidney H. Kahn Dead
Sidney  H. Kahn, Chairman of
the Board of Straus Securities Co.,
Chicago, died of a heart ailment
after six weeks’ illness. - 5
Mr, Kahn was for twenty-five
years Vice-President of  the in-
vestment firm of S. W, Straus &
Co., becoming Chairman. of the
Straus® Securities 'Co. when ' the
firm was formed in 1933. - He had
also been Vice-President and di-
rector of the. old Straus, now the
é.merican National Bank & Trust
0. :

To Manage Depts. For
Ernst & Co., New York
Ernst & Co.; 120 Broadway, New
York City, members of the New
York Stock Exchange, announce
that Charles L. Benesch will be
in ‘charge of the firm’s Institu-

and Nathan Abell will manage the
Arbitrage Department after Janu-
ary 3rd, 1944, h

Now Schwamm & Co.

Following the dissolution of H.
L. Schwamm -~ & . Co, . Saul
and Elizabeth Schwamm announce
the formation of Schwanim & Co.;
to act as dealers in state and mu-
nicipal bonds, with offices at 60
Broad Street, New York City.

Haseltine Withdraws

CHICAGO, ILL.—Bacon, Whip-
ple & Co., 135 South La. Salle
Street, members of the New York
and Chicago Stock Exchanges, an-
nounce that Donald M. Haseltine
has withdrawn from. partnership
in their firm.

opinion. The down action has
now changed to up . action.
Specifically this means that
the prices you were asked to |
pay for certain stocks in-the - |
event the reaction- occurred
should either be lifted or be
cancelled and new stocks rec-
ommended. Here they are:
Buy Curtiss Wright “A”
15%4 to 1634 stop at 14. Buy
Lockheed 15-16 stop at 13.
Eg * # *

Douglas will probably also
go up but this stock moves‘too
rapidly to permit of weekly "
recommendation. %
In other portions of. the .
market the following stocks
are recommended: American
Steel  Foundry. 24-25  stop.
22%5; American Car & Foun-

dry 33-34.stop at 31.
5 £ W ]

We have been chasing U.S.
Steel for a few weeks but so
far it has stayed out of range.
Last recommendation’ was
4934 to 50Y4; recent low was
50%4. T advise you now to for- -
get Big Steel and ‘try for
Bethlehemk Steel instead. .

L b £ *e.

Buy BS at 561%-57 stop at

55. " Two other stocks which

act well are Ex-Cell-O and
American Smelters.
. Buy Ex-Cell-O, - at 21-22
with a’stop at 19 and Ameri-
can Smelting 3512-36%: stop |
at 34. In addition to the above
you are still long of Western
Union “A” bought at about
43%,. Hold it.
% ® Tk
It 'is possible “that befor
you read-this the market may
have already advanced to" a
level where none of the above
stocks are available. But that

is a chance you have to take.
K # * L

. More next Thursday.,
" —Walter Whyte

[The views expressed in this
article do mot necessarily at any
time coincide with those of the
Chronicle. They are presented as
those of the author only.] .

LAMBORN & CO.
.99 WALL STREET
NEW YORK 5, N. Y.
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Attractive Situation

The ' current ' situation in the
common stock of Long Bell Lum-
ber Company. offers attractive
possibilities according to a memo-
randum  prepared - by - Buckley
Brothers, 1529 - Walnut Street,
Philadelphia, Pa., members of the
New York and Philadelphia Stock
Exchanges. Copies of this inter-
esting memorandum. inay be ob-
tained from the firm upon request.

Over-Counter Review
Bristol. & Willett, 115 Broad-
way, New York City, have pre-
pared the current issue of their
“Over-the-Counter Review.”
Copies of this interesting “Re-
view” may be had from the firm

Established 1858

H. Hentz & Co.

Members
New York 8Stock Exchange
New York Curb Exchange
New York Cotton Exchange
Commodity Exchange, Inc.
Chicago Board of Trade
New Orleans Cotton Exchange
And other Exchanges

N. Y, Cotton Exchange Bldg.
NEW YORK 4, N. Y.

CEICAGO DETROIT  PITTSBURGH
GENEVA, SWITZERLAND
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OFFERINGS'

'‘DERBY- GAS & ELECTRIC CORP. %

Derby Gas & Electric Corp., a subsidiary
+0f Ogden . Corp., registered: 91,577 shares
,of its common stock without par value with
the SEC, This stock -is already issued
and outstanding, and the shares are not
being offered by or for the account of the
company. They .are to be sold: by: Ogden

_-Corp,,as part of its plan to dispose of its
Ppublic - utility investments in accordance
with: the ' Public. Utility Holding Company
Act of 1935. -

Address — One Excharnge Place, 'Jersey
City, N. J. S
* Business — The company s engaged
primarily “in the generation, distribution
and sale of electric energy and manufac-
tured gas. .

‘ Underwriting—Ogden - Corp., after the
Tegistration becomes effective, will publicly
Invite sealed proposals for the purchase or
underwriting ‘'of theseshares.. The: result
»of the bid opening will be filed by amend-
ment. later, ;

. Offering—~Terms will be filed by

amend-
. ment later. :

Registration' Statement No, 2-5213. Form |-

8~1.(9-15-43). i

Stock- Awarded—Allen: & Co,; Néw York,
. won. the ‘award of "91,577 »shares «Jan.: 3;

© 1944, from the Ogden Corp.  Bid price-was
not immediately disclosed: = s - oo

.- Registration statement -effective .3 p.m.,
# EWT, on Dec.’ 18,.1943,: : v
-¢. Offered - Jan. -6, 1944, by Allen & - Co,,
" New (York, ‘at $18-per: share.: ' ..

. “ROCHESTER TELEPHONE. COMPANY, .

. Rochester - Telephone Corporation.' has
filed a registration ‘statement-for 380,000
~shares: of common : stock, ‘810 par. value:
-'The ‘offering .does ‘not:represent -new . fi-

- wnancing by:the company as:the shares are
‘+ now outstanding. Pt

*.'Address—335 Main Street East, Rochest«
er:N. Y. - : i e

Business—Is. - an ' independent telephone
_ operating -company conducting a telephone
“ business wholly within the State’ of New

“York, serving without. competition the:City

of Rochester and the adjacent area.

' ‘Underwriting—The underwriters and the
‘amount underwritten -are -as follows: (In
tshares) TFirst Boston Corporation, 78,000;
Union Securities Corp: and Smith, Barney
28 Co.; 40,000 each; White, Weld &  Co.,
“30,000; . George * D.; B. Bonbright & . Co.,
. «Goldman, . 8Bachs -& Co., Kidder, Peabody
& Co., Merrill Lynch, Pierce, Fenner &

‘ _'Beane and Stone & Webster and. Blodgett,

‘Inc.;. 25,000 each; F. 8. Moseley & Co.,
.and Tucker, Anthony & Co.; 20,000 -each;
-Bage,. Ruity & Co., Inc., 12,000, and Lee

~ Galendar Of New Security Flotations

Higginson Corporation and Little & Hop-
kins, Inc., 7,500 each. . h

Offering—Offering price will be supplied
by amendment,

‘Proceeds—Certain of the holders of the
500,000 shares of new common stock have
agreed to "sell' an aggregate of 380,000
shares of such stock to the underwriters.
The proceeds of the sale of the  stock
offered by the prospectus are to be- re-
ceived by the sellers, and not by Rochester
Telephone Co,

. Registration Statement No. 2-5239. Form
S-1. (10-27-43). ¢

Offered Jan. 4, 1944, at $15% per share
by The First Boston Corp, and associates.

UNITED AIR LINES, INC. ' * i -

Unitéd ‘Air Lines, Inc., filed a registra- |

tion statement for 105,032 shares of 4% %
cumulative preferred stock, $100 par value
—convertible prior to 1954.. [Name changed
from United Air Lines Transport Corp. by
stockholders Dec. 19, 1943.]
. Address—5959 . South ' | Cicero
Chicago. :
Business—Air transport. system.
Underwriting—Harriman Ripley & Co.,
Ine. -+ig - named - prinecipal underwriter,
Others ‘will be named by amendment,
Offering—The 105,032 shares: of 4% %
preferred .are: being offered by the. corpo-
ration. to..the  holders of its commeon stock,
for subscription at $100 a.share, pro.rata;
at the ‘rate: of seven shares of preferred
for. each -100 .shares of:common held of
record’ at the close of -business Dee. .29,
'1943.~ The -subscription: warrants. will . ex-
:pire-at -3 p.m.-on Jan.. 10, 1944. - Under«
writers will. purchase . unsubscribed, shares
and. offer  them'to public
named by’ a d 1t S St On
‘Dec:.22,. 1943,  are to. yote.on amendments
to- authorize 200,000 shares of cumulative
‘preferred”. stock,  $100 <par, issuable -in
series,.and 100,000 shares. of management
‘stock, 810 *par ‘value. +Also -to. authorize
shares of -capital stock of the corporation
to- be  changed into  shares 'of  common
stock, '$10 par value, and that authorized
number thereof be. increased. to 2,500,000
shares—against . present. authorized issue
of 2,000,000 shares .of capital stock, $5
par—and 2,817 shares of authorized but
unissued common continue to be reserved
for sale to officers and employes. "
Proceeds—To be. used for. general cor-
porate purposes. . E -
Registration Statement No. 2-5269. Form
8-1..(12-9-43).
Stockholders on Dec.. 19,1943, approved
the changes in the capital stock.
Registration *statement  effective 5:30

Avenue;

hold

‘p.m,, EWT, on Jan. 29, 1943.

‘

5 F ollowiﬁg is a list of issues whose registration state-

ments were filed less than twenty days ago.

T hese issues

‘are grouped according to the dates on which the registra-
" tion statements will in normal course become effective, that
is twenty days after filing (unless accelerated at the dis-
cretion of the SEC), except in the case of the securities of
.certain foreign public authorities which normally become

-effective in seven days.

- "

These dates, unless otherwise specified, are as of 4:30
‘P.M. Eastern War Time as per rule 930 (b). R

-ing.

i Offerings will rarely be made before the 'day follow-

i v

A
SATURDAY, JAN. 8
:CENTRAL ILLINOIS ELECTRIC & GAS CO.
" .Central Illinois Electric & Gas Co. has
filed aregistration statement for 400,000
:shares- of ‘common - stock, par ’value $15
‘per. share.” The. stock is already issued
- and outstanding .and . does not- represent
‘new financing. § b LI i
o' Address—303 .North Main
jford, I 7
' . Business—Operating  public utility. :
.Underwriting—To be applied by amend-
ment. . " ; J :
,  Offering—Consolidated  Electric "& Gas
.Co. is the beneficial owner of all of the
routstanding ‘common -stock of Central Illi-
inois. - Consolidated. is, . in turn, controlled
¢by Central Public .Utility Corp.,, a regis~
;tered holding company. The.stock: regis~
-tered is being disposed of by Consolidated
«in' compliance with the  provisions - of
. vSection: 11 (b) "(1) of the Public Utility
*Holding Company Act. -No portion of the
. proceeds of the sale of the common stock
. registered . will be received by Central Illi-
nois..” Consolidated Electric has petitioned
the Commission for an. exemption from
:the competitive bidding requirements of
;the Commission’s Rule U-50 in order that:
-it can sell.the stock at negotiated sale to
Central Republic Co., an investment firm
“of Chicago, which firm subsequently would

Street, Rock-rf

l_ .make a public offering.

Proceeds—Consolidated plans to use' the
“proceeds. to retire Federated Utilities, Inc.,
.5% % bonds,"and to apply the balance to
< the purchase in the open market. of Con-
-solidated’'s own bonds. ¥
»* Registration Statement No. 2-5272, Form
8-2. (12-20-43:) ¢ M

BEN-HUR PRODUCTS, INC. I
© Ben-Hur "Products, ‘Inc.;' has' filed- a
“registration statement for $300,000 5%

- “convertible debentures, series of 1943, due

)

- . coffee, ..tea,

Feb. .1, 1951, 'and 11,400 prior preferred
shares, for the purposes of ' such ' con-
cversion.: ... i : .
Address-—800-812 Traction. Avenue, Los
Angeles, Cal. .
Business—Fngaged in business of proc-
. essing' ‘and marketing ~at.. wholesale “of
cglupcts, prepared mustard
“and spices, >
Underwriting:-Pacific Company of Cali-
;fornia, and ¥yeth & . Co., both. of Los
- Angeles,- are.'named underwriters, each
:havirg agréed’ so-purchase $150,000 of the

. debentures at’92%2:% or &' total amount. of |

$277,500. ¢
2.

itized for FRASER
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Offering—Price to puble, 100. :
Proceeds—For additional working capital
and other purposes. SR L

Registration Statement No. 2-5273. Form
8-1. (12-20-43.)" - Statement - originally
filed in San Francisco. . .

 SUNDAY, JAN. 9 v

PUBLIC SERVICE CO. OF OKLAHOMA |

Public Service Co. of Oklahoma has filed

a registration statement for $1,500,000 5%

preferred stock, cumulative, par $100 . per

share, and $6,600,000 first mortgage bonds,
Series ‘A, 3% %, due Feb. 1, 1971,

Address—600 South -Main Street, Tulsa,
Okla.

Business—Engaged principally in gener-
ating,  purchasing, selling electric energy
and also natural gas and selling water.

Underwriting-—None involved in ‘issue of
stock. which 1is " for exchange purposes.
Bonds will. be offered for sale at com-
petitive bidding and names of underwriters
will be supplied by amendment. )

Offering—The - company is .offering to
the holders-of 24,255 publicly -held ‘shares
of $6 preferred, without par value, of
Southwestern Light & Power Co., principal
subsidiary of Oklahoma, ‘the right to ex-
change, on a share for share basis, 15,000
of such shares of Southwestern for a like
number of-5% preferred shares of Okla-
homa. - Subscriptions - to be reduced pro
rata -in" case -the holders .of more .than
15,000 shares of -Southwestern accept the
exchange .offer.” Middle West Corp. has
agreed to purchase from Oklahoma at $100
per share and accrued dividends, 2,500 of
said 15,000 - shares, .less ~such number. of
shares thereof in excess of 2,500 shares as
may. be subscribed for pursuant to the
exchange offer, and American Public Serv-
ice Co. has agreed to purchase from Okla-
homa, at $100 per share. and accrued
dividends, 10,000 shares of said 15,000
shares of.5%. preferred, less such number
of shares thereof in excess of 5,000 shares
as may be subscribed for pursuant to the
exchange - offer., *No . underwriting com-
missions will be paid by the company in
connection with the -exchange offer. Of-
fering price of bonds will be filed after
the - result  of - competitive bidding by the
filing of a post-effective amendment, .

Proceeds—Pursuant to authorization in

December, 1943, by, the Securities & Ex-

change . Commission, Qklahoma -will, -upon’

-the - dissolution’ ‘of - Southwestern;’, principal

holding company 'of - Oklahoma, - acquire

‘| take all - the securities -registered.

at price to be
ool

assets of -Southwestern subject to the lia-
bilities of Southwestern at date of acquisi-
tion. Oklahoma will acquire the properties of
the subsidiary. 'subject to $6,648,000 face
amount of the subsidiary’'s first mortgage
bonds, Series A, 3% %, due Dec, 1, 1969,
The net proceeds, to be received by Okla-
homa from the sale of the bonds of Series
A registered,  together with general funds
of the company, are to be applied to the
redemption, at 105%; of such honds of
subsidiary,

Registration Statement No. 2-£275.
A-2,  (12-21-43.)

PUBLIC SERVICE CORP. OF TEXAS

Public Service Corp. of Texas has filed
a registration statement for $800,000 5%
25-year first mortgage honds.

Address-—Burk- Burnett Building, «Fort
Worth, Texas,

Business—Public ' utility  corporation,

Underwriting—Eeystone ‘Pipe & Supply
Co., Butler, Pa., .is named underwriter,
parent of registrant. . 4

Offering—There will be no  principal
underwriter, but the bonds. received by
the Keystone Pipe & Supply Co., parent of
registrant, will be offered to holders of
its preferred stock in exchange for same.
The basis of exchange is to be $100 par of
the ‘bonds for $100 par value of preferred
stock, ' The underwriter is not bound to
The
underwriter - is the owner, however, of
24,006 shares of ‘the preferred stock of
the registrant ‘and has agreed toi mccept
at'par the’bonds registered in exchange
for registrant’s preferred stock which it
owns, . e t
: Purpose—The securities -are to be of-
fered by the registrant in “exchange. for
its outstanding preferred stock and by the
underwriter (Keystone Pipe & Supply Co.)
in exchange forits outstanding preferred
stock.‘ The: basis in each ‘case is one $100
pal “value .in  bonds for ' $100 par ' of
preferred stock. ‘The balance of the pre-
ferred stock of the registrant outstanding
in the amount of $5,875 will be called in
by the: registrant and retired. g

Registration Statement No. 2-5274." Form
$-1. ' (12-21-43.)

WEST VIRGINIA PULP & PAPER' CO.

West . Virginia ' Pulp & ' Paper Co.® has
filed ‘a ‘registration statement for 155,830
shares of cumulative preferred stock, 4%z %-
Series, par value $100 per share.
cAddress—230 Park - Avenue, New " York

ity. : § g

Business—Owns and operates six highly
integrated ' mills - engaged in the  manu-
facture of white papers, kraft papers with
collateral production of certain chemicals
and chemical ' by-products and other  re-
lated products. :

Underwriting—Harriman .Ripley. ‘& Co.,
Inc.. New York, heads the group of under-
writers. - Others will be pamed by amend-
ment.

Offering—Company will offer to holders
of its outstanding 155,830 shares of 6%
cumulative preferred stock, the right to
exchange suchishares for shares of 4's %
series registered, on'a share for. share
basis, together.with a cash dividend, ad-
justment of 37% cents, which adjustment,
together with' 'the dividend receivable on
the 'cumulative preferred . stock, 4% %
series, will give the stockholders who exers
cise the right to exchange a dividend for
the quarter ending Feb, 15, 1944, the date
when unexchanged shares. of preferred
stock ~will be .redeemed, at the annual
rate. of 6%. . Exchange offer will expire
3 p.m.,; Jan. 14, 1944, . The company will
call for redemption on Feb. 15, 1944, any
of the shares of preferred not deposited
for exchange at the callable price of 106.50;
including ' equivalent of $1.50 quarterly
dividend “per :share. - The 'underwriters
have agreed to purchase any of the 4% %
series preferred not issued in exchange
for presently outstanding preferred, at &
purchase . price of $100 . per- share -plus
accrued. dividends:from Nov. 15, 1943; and
90% of the excess, if any, of the initial
public offering - price per share (exclusive
of accrued dividends)' over $100 per share
on any offering made by the underwriters
of 'such shares prior to the closing date,
but such purchase price shall not -exceed
$104.50 per,share and accrued dividends.
Underwriting' agreement provides for com-
pensation to the underwriters. -Public of-
fering price. will be named by  amend-
ment, * . 5
- Purpese—To - effect ‘exchange and re-
demption of .outstanding ‘preferred stock.

Registration Statement No..2-5276. Form
S-1,  (12-21-43.)

MONDAY, JAN. 10

ELASTIC STOP NUT. CORPORATION OF
AMERICA i

Elastic Stop Nut Corporation of America
has registered $3,500,000 15-year sinking
fund - debentures due Jan. ‘15, 1959, with
annexed  stock purchase warrants, . The
interest rate will be supplied by amend-
ment, :

Address—Union, N. J, - * i

Business—Engaged in _the manufacture
and . sale of -self-locking nuts of a -wide
variety of types. ;

Underwriting — Principal  underwriters
are H. M. Bylleshy & Co., Inc., and Laden~
burg, Thalmann & Co., both of New York.
Others will be. supplied by amendment;

Offering—Price to the public will be
supplied by amendment.

Proceeds—Proceeds . from. sale will be
used as additional working capital, There
will be annexed to each debenture'in the
principal amount of $1,000 a non-detach-
able stock purchase warrant giving the
holder the right to purchase on or before
Jan. 15, 1959, 35 shares of common stock
at prices ranging from $14.50 per share
to $18 per share. 122,500 shares of com-
mon stock, $1 par, are reserved for issu-
ance upon conversion of the warrants,

Registration Statement No. 2-5277." Form
S-1, (12-22-43.)

~ 'TUESDAY, JAN, 11
MISSISSIPPI VALLEY BARGE LINE CO.

Form

Mississippi- Valley Barge Line Co. has
registered 227,000 shares of common stock,

par value $1 per share. ' ‘The shares are

issued and outstanding and do not repre-

sent new financing by.the company.

MAddress—lOl? Olive Street, St. Louis,
0.

Business—Is a common carrier by water
engaged in the transportation of freight
on the Mississippi, Ohio, Monongahela,
Allegheny and Kanawah Rivers. i

Underwriting—G. H, Walker. & Co, heads
the group of underwriters.

Offering—Price to the public to be sup-
plied by amendment, .

Proceeds—Atlas Corporation as of Dec.
15, 1943, owned of record 277,612 shares
of stock of  the company, constituting
39.66% of the voting power of the com-
pany, making Atlas the parent of Mis-
sissippl.. ‘The stock owned by Atlas in-
cludes - the 227,000 ' shares.  offered . by
prospectus in connection with the regis-
tration.. The total held by Atlas also
includes the shares (not exceeding 50,000)
which " the company contemplates pur-
chasing from  Atlas 'shortly ‘after the
completion. “of the offering under the
prospectus, for the purpose of resale to
certain of its officers and keymen at the
same price that it purchases such shares
from Atlas. ' 'Proceeds will go to the sell-
ing stockholder.

Registration Statement No. 2-5278,
A-2. . (12-23-43.)

NORTHWEST AIRLINES, INC.

Northwest Airlines, Inc., has filed  a
registration statement for 139,460 shares
of common ‘stock, without par. value, of
which 117,460 shares will be offered . to
the company’s. present. common stock-
holders and the balance to be issued under
options, . ;

Address—1885 University Avenue, . St.
Paul 4, Minn. :

Business—Engaged in air transportation
with respect to persons, property and mail,
and in-the performance .of contracts with
the United States in connection with ‘the
prosecution of the war. g .

. Underwriting — Auchincloss, Parker &

Form

Redpath head the underwriting group,
Otgers will be named by amendment.

tfering—Holders of record at a date in
January, to be named, of the company's
cornmon stock will be given pro rata
rights to subscribe to an aggregate of
117,460 - additional shares of common
stock, in the ratio of one share for each
two shares then held, at a price to be
named by amendment. The subscription
warrants will expire at 3 p.m. on Jan,
15," 1944. ' The underwriting group . will
purchase the unsubscribed shares and offer
them to the public at a price to be named
by amendment,

Proceeds—The entire net proceeds will
be avallable for general corporate purposes
pending specific application. of such funds,
and 1t is expected they will be invested
temporarily in securities. of the United
States Government. It is considered de-
sirable that the company at this time .
provide itself with funds with which to
meet its future responsibilities and oppor-
tunities. It is expected funds will be used
for the acquisition of additional flying,
communications and other equipment, the
construction of hangars, the purchase of
machinery and other facilities in' connec-
tion with its present routes and such new
routes as. may hereafter be acquired or
participated in by the company.. It is
probable, although not certain, that addi-
tional flying end other equipment may
become available for commercial opera-
tions before the termination of the war.
As additional flying and other equipment
becomes available, the -company must
be “in & position . promptly . to ‘place
orders . sufficient = for . its needs. In
carrying out the program, the company
may find it necessary to provide .addi-
tional funds through the sale of additional
securities, -bank borrowings, tha issuance
of equipment trust certificates, or other
financing, although the company has no
present plans for any such other financ-

ing. :
Registration Statement No. 2-5279, - Form
A-2, " (12-23-43.) 5 v
(This list is Inzomplete this week)

The Securities Salesman’s Corner
‘ A Campaign For New Accounts

Did you ever stop to wonder why anyone should buy. securi-
ties from you rather than from the other fellow? What inducements
do you hold out to your potential customers that lift you and your
organization out of the average run of securities firms, all more or
less the same in the facilities they offer, and the services they
render? When you stop to consider these things isn’t it true that
most salesmen of securities and investment firms alike, go about
soliciting business in the same cut and dried way, day in, and day

out? -

“Well,” you mighf say,“what if we do—we are obtaining our

share of the business, paying the rent, and getting along alright
(and) .without a bag full of fancy tricks that may or may-not work,
but will surely cost us money”. If such is the case it’s all to the good
but there is one thing no firm can afford to do if it intends to-go
ahead and that is GET IN A RUT. The best thing about a new and
progressive sales program is not only that it can pay you dividends
in dollars and cents but (also) in increased enthusiasm and interest
in your work, If you are trying to expand your clientele by ex-
tending your facilities and widening the scope of your activities you
are growing-——you are not stagnating nor standing still. . .

Here is a plan: Select a hundred, or as many names of investors
as your sales organization can'intensively cultivate and still do a-
thorough job. After you have - carefully picked your pr_ospectwe
clients and “have made sure that they are ‘substantial investors,

begin a mail campaign.

In this mail campaign lift your firm out of the crowd by send-
ing these people the sort of interesting articles that appear weekly
in the Commercial“& Financial Chronicle. Send them reprints of
such articles as those. written by Dr. Benjamin M. Anderson en-
titled POST-WAR FOREIGN EXCHANGE STABILIZATION FUR-
THER CONSIDERED, which recently covered this vital subject in
a '‘manner.  not readily obtainable from other sources—if at call.
Every week (other) exceptional articles by world-famed authorities .
are appearing in the: Chronicle. The reprint of the address by Dr.
Wriston of Brown University, entitled FREE ENTERPRISE, in our
opinion, is another outstanding expression of current opinion that

your: prospective ‘investor clients
articles in “the same vein are
they are - written by authorities

should gratefully receive. Other
full "of information and since
in their fields they will make

ideal mailing pieces BECAUSE THEY CARRY PRESTIGE AND
WILL REFLECT VERY FAVORABLY UPON THE . SENDER. Ar-
ticles such as the one by :Dr. Anderson are available in reprint
form—others can ‘be .photo-offsef at a minimum of expense—just

request permission and-we feel
pleased to cooperate.

certain the “Chronicle” will_ be

When you send these reprints to your mailing list inclug:lewa
SHORT COVERING LETTER. Make certain your stationery is of

good quality and your letters are

individually typed and signed.

Send out a series of these letters and reprints. Keep it up for
‘a while. - Ask for comments. upon the enclosed.material. Try and
get some of the recipients to open up-a little correspondence with
you, You will be surprised how many will do so if you make your
letters friendly and don’t try to push any securities upon anyone to
whom you are sending: these letters. Let them see you are a real
investment firm, with your eyes wide open as to what's going on.in
the world of politics, ‘economics, and finance. Let these people get

acquainted with you first BEFORE YOU TRY AND. DO

WITH THEM.

BUSINESS

 After you have kept this up for a few months DIVIDE THESE
NAMES AMONG THE MEMBERS OF YOUR SALES ORGANIZA-
TION AND THEN LET THEM MAKE THEIR CALLS AND GO TO
WORK. IF YOU LIKE.YOU CAN THEN CONDUCT A CONTEST
AMONG YOUR MEN BASED: UPON THE BEST PRODUCTION
OVER A CERTAIN PERIOD, OR THE GREATEST NUMBER OF

NEW ACCOUNTS SECURED.

.

This sort of a campaign is guaranteed to keep any sales organi-

 zation on its toes and if you plan it well, select. good names and

circularize, write short, impressive covering letters, success should

be assured.

;|
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* SEC And NASD Attemp!
- And Usage

(Continued fr

legisl‘allt_ivenailthority passes a statute establishing

that is the law which overri

In the absence of such a statute, the

" law would have prevailed.

ing To Establish Custom

In Securities Business By Fiat

om first page) : ;
a principle,
des any contravening custom.
custom or unwritten

It is our theme that the recent hand and glove activities
of the Securities and Exchange Commission and the National

Association of Securities Dea

lers is resulting in a designed|

attempt to give rise to “recognized customs and practices of

brokers and dealers in securities,’

- existent.

» which in effect are non-

In the now notorious Hughes case, the SEC cited Article
3, paragraph 4 of the NASD rules as follows: i
““In ‘over-the-counter’ transactions, whether in ‘listed’

or ‘unlisted’ securities, if 'a member buys for his.own|

account-from his customer, or sells for his own account

to his customer, he shall

fair, taking into 'consideration all -relevant circum-

buy or sell at a price which is

- stances, including market conditions with respect to

such security at the time

of the transaction, the expense

involved, and the fact that he is entitled to a profit, . . .”

" The Commission then ad
servations:

ded the following footnote ob-

“It should be noted that tHerconfirmat'ion forms used
by petitioner contain a specific statement on their face
that ‘all transactions shall be subject to the regulations

and usages

of the New York Stotk Exchange or other

Exchange or market where executed and/or subject to

the recognized customs
dealers in securities.’

and practices of brokers and

The quoted rule of the NASD

clearly sets forth one of the recognized practices of deal-

ers in securities.
“A recent study of

the .m‘ark-ups‘ over the current

H.F. Schroederls
‘Now With Blair Go.

Blair & Co.; Inc., 44 Wall Street,
New York City, announce’ that
Herbert F. Schroeder, formerly of
Clark, Dodge & Co., is now asso-

ciated,with them in their corpo-
Fate institutional.trading depart-
ment. : : :

- American
Cyanamid
~ Co.

5% Preference

Bought——So_ld—QubtéJ

Bristol & Willett
Established 1920
Members New York Security Dealers Assn.
115 Broadway
./ NEW YORK 6 °*
Telephone BArclay 7-0700
Bell System Teletype NY 1-1493

Eastman, Dillon Admit
|Barton And Power

Eastman, Dillon & Co., 15 Broad
Street, New York City, members
of the New York Stock Exchange,
announce that D. Frederick Bar-
ton and John F. Power have been
admitted to general partnership in
their firm.. . ! :

Admission of Mr. Barton. and
Mr. Power to the firm was previ-
ously reported in the ‘Financial
Chronicle” of December 30th. -

To All Of Our Business Friends . . .
ot Thank you sincerely for your favors to date.

At the end of 1944, we hope our business relation-
ship' ‘will be one of even closer cooperation and
" greater confidence, due to its having met the
additional test of the vicissitudes of another year.

i i : :
Actual markets in a wide range of

OVER - THE - COUNTER SECURITIES

Ly ;
Kobbé, Gearhart & Company
INCORPORATED * e
{ Members. New York Security- Dealers Association
45 NASSAU STREET, NEW YORK:-5
PHILADELPHIA TELEPHONE BELL TELETYPE
ENTERPRISE 6015 NEW YORK 1-576

TELEPHONE
- REoror 2-3600

market actually taken by members of the National As-
sociation of Securities Dealers shows that 47% of the
transactions were effected at a gross mark-up over the
current market of not over 3%, and -71% -at not over
5%, See ‘New York Times,’ Oct. 26, page 31.” :
By these arguments, the Commission in effect, urged
upon the United States Circuit Court of Appeals that in over-
the-counter transactions, it was the well recognized custom
‘and practice among brokers and dealers in securities not to
take a mark-up in excess of 5%.
We doubt whether any broker or dealer would dare to
say under-oath that such is the general custom.
If such a custom prevailed, there would have
been no need for a survey by the NASD to establish it, the
taking of the survey, as well as the “5% spread philosophy”
since developed by the NASD, in and of themselves negative
the existence of any custom among dealers and brokers on
‘the subject of ceiling profits or spreads.

argument.

The above quoted rule of the NASD certainly does not
warrant a 5% spread, for, if we are to “take into considera-
tion all relevant circumstances,”’ the cost of doing business
may not be disregarded. Yet the Securities and Exchange
Commission and the National Association of Securities Deal-
ers have wilfully disregarded this vital element. -Their
“‘philosophy” deals not with “profits” but with “spreads.”

The process of encroachment upon the rights, powers
and duties of business and enterprise by the alphabetical
agencies. of the Federal government has advanced to such
an extent as to give rise to immediate and grave concern.
The sooner that tide is stemmed, the better for our country.

The “5% spread rule” should be and must be abolished
at once. : : T

Both the Securities and Exchange Commission and the
National Association of Securities Dealers would do .well to
review the subject of “custom and usage,” and to stop using
improper labels. o5, A :

The CHRONICLE invites. comments on the views expressed
in this article, or on any related phases of the subject under -
discussion. - The names of those submitting comments will be

* omitted where requested. . Comments should be' addressed to
Editor, Commercial and Financial Chronicle, 25 Spruce Street,
New York 8, New York. i

NOTICE!

To Brdkeré and Dealers Only

Bell Gpens Boslon
Branch Under Cannell

_The Philadelphia investment
firm of W. H. ‘Bell & Co.,. Inc,,

" THE'BROK

§1.00

Send your
orders in NOW

A thb Booklet on '

" CUSTOMER PROBLEM

We have@repared a study of the problerﬁ of disclosure of
markets or profits containing an analysis:of recent cases.

MiorRiS COHON
42 Broadway

WHitehall 4-0869

announces the opening of an of-
fice in Boston, Mass, at 49 Fed-
eral’ Street, under the manage-
ment of John Cannell. The firm,
whose main office is at 1500 Wal-
nut . Street - Philadelphia, - also
maintains - principal . offices - in
Washington, D. C,, Easton, Pa.
Land- Allentown, Pa.

.
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- The fallacy of the SEC contention is inherent in its very|

'P. R. Mallory & Co.
4Y Z/a ,Cum. Conv. Ph!. v

- Rochester  Telephone
Bt A * Common ' '

Céntra! Veront Pub. Serv.

Common

" Merrimack Mfg. Co.

Common & Pfd. . '

M.S. Wien & Co.|

Members N. Y. Security Dealers Ass'n

25 Broad 8t., N.Y, HAnover 2-8780
Teletype N, X. 1-1397

~Indiana
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e Bistighi i Solid s Gusted .

L. D. SHERMAN & CO.

Members N. Y. Security Dealers Ass’n
30 Pine- Street, New York 5.
‘Tel. WHitehall 4-7970 Tele: NY 1-2218

Chas. E. Weigold Co.
Formed In New York

Roosevelt: & Weigold, Inc., an«' -

nounces: the resignation  of Lt.-
Col. "Archibald B. Roosevelt as

President; and the change in name

to-Chas. E.” Weigold & Co.,: Inc.
The' company will continue to deal .
in State ‘and. Municipal - Bonds,

-specializing in Bonds of munici-

palities in New York State. Chas,
E. Weigold is the new President,
and Edwin J. Cross.is Vice-Presi-
dent and Secretary. The address
remains . unchanged, 40 Wall
Street, New York. s

Mackubin Legg Admit |
Morgan And Pohlhaus

BALTIMORE, MD.,—Mackubin,
Legg & Company, 22 Light Street,
members of the New York and
Baltimore - Stock . Exchanges, an-
nounce that C. Gerard Morgan,
Jr. and Walter C.  Pohlhaus,.who
have been  associated with -the
firm for many. years, have been
admitted to general. partnership
as of January 1, 1944. :

Admission of Mr. Morgan and
Mr. Pohlhaus was previously re-
ported. in the Financial Chronicle
of December 23.

Allen & Co. Offer
Derhy Gas Issue

Offering of - 91,577 shares of
common stock .of Derby Gas &
Electric = Corporation: = is-  being
made today by Allen & Co., New -
York.  The stock is priced to the
public at $18 per share.

Interesting Situation =
Allen & Co., 30 Broad Street,
New York: City, have prepared an
analysis of Magazine Repeating -
Razor Company. Copies of this -
interesting analysis may be had '
from Allen & Co. upon request. i

| SEE
Our Advertisement
" Page 60

Hill, Thompson & Co., Inc.
Markets and Situations for Dealers
120 Broadway, New York &

| Tel. REctor 2-2020  Tele. NY 1-2660
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