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The Financial Situation
On Friday last the President with evident satisfaction

told representatives of the press that the conferences which
had been under way for some time in Moscow, and which
at that point appeared to have about completed their work,
were to be regarded as a magnificent success, or words to
that effect. That success, he asserted, had been reflected
in both what had been accomplished and in the spirit which
had pervaded the proceedings. Word came from Moscow
that a joint statement was to be expected in the near future,
and for several days thereafter the public was in one way
or another kept constantly reminded of the pronouncement
to come. On Monday the expected statement was issued.
The declaration with accompanying documents, taken gen¬
erally as representing the fruits of the joint labors in
Moscow, have since been hailed widely as exceeding in
value all reasonable expectations.

There is always an element of hazard in appraising
the results of such proceedings on the basis of statements
of this sort couched in very general terms. Understand¬
ings, perhaps merely implicit in conversations and ex¬

changes of views concerning specific issues not explicitly
dealt with in pronouncements made public, often carry
more practical significance than the documents presented
to the public. It appears to us, however, that in this in¬
stance there is reasonable ground for considerable encour¬

agement even though it is evident enough that the future
must disclose the scope and the decisiveness of any under¬
standings reached concerning a number of questions which
have for a good .while past been at least threatening to
hamper the conduct of the war against Germany.

More Effective War Operations v:.v(

Contrary to impressions apparently gained by many
others, the encouragement we obtain from the proceedings

*(Continued on page 1808)

Ahead Of The News
By CARLISLE BARCERON

There is considerable mystery around Washington as to the exact
origin of the tax recommendations recently submitted to Congress
by the Treasury. Randolph Paul is reported to be so hurt or so in¬
dignant at the reception which the House Ways and Means Com¬
mittee has given them that he plans to resign. And Morgenthau him¬
self, after more or less submitting the proposals, went off to Africa as
if he didn't care what happened & ——

to them. There have been reports, dropped out of the picture, and

President Seeks Subsidies—Defends Program
As Anti-Inflation Measure

President Roosevelt, in a lengthy message to Congress on the<$-
food situation, urged on Nov. 1 that the subsidy program be sup¬
ported in order to induce farmers to increase production to new
record goals and at the same time maintain fair food prices for
the consumer. ,

The President explained that it will be necessary to increase
the amount of Government funds'tf-

in which little or no credence is

placed, that he, too; might resign.
It is doubtful if there will be

any resignations and there is a
serious question as to whether
Paul's reported indignation is
directed so much at the re¬

ception they got as at what
went on in the President's coun¬

cils before the proposals were
submitted. The fact seems to be
that the proposals were more

largely those of Jimmy Byrnes
and Fred Vinson than of Messrs.

Morgenthau and Paul, that the tax
question was largely taken out of
their hands, We have it on
reliable authority, indeed, that
Byrnes and Vinson were pre¬

pared to formally submit the pro¬

posals, themselves, without even

going through the form of having
them come from the Treasury.
It was only in response to Mor-
genthau's insistence that the Ad¬
ministration's tax proposals were
a province of the Treasury that
he was permitted to submit them.
Having done that, the impression
is that he was glad, of the recep¬
tion they got. It is a fact that after
his one appearance befpre the
Ways and Means Committee, he

Fred Vinson took over the ball.

All of this is an interesting
commentary on something. Byrnes
and Vinson were appointed, we
have been told, to act as the eco¬
nomic entrepreneurs of the home
front. The latter was to be econ¬

omic stabilizer and Byrnes was to
be an overall director-stabilizer.
As a secondary proposition, we
were told, they were out to run
the Leftists from their positions
of influence and recapture the
party for the Democrats. Neither
has ever shown any particular
dislike for the Leftists so far as

we know; in fact, they attained
their present positions of emi¬
nence by catering to them. But
they are political realists and they
now realize that unless the Left¬
ist gentlemen are subordinated,
their party faces a serious revolt
from within.

From their tax handiwork, they
apparently realize that prevent¬
ing a revolt within the party is
not all that must .be done. To this
end they wanted to relieve some

9,000,000 people from the payment
of any income tax at all, and to
lighten the payments of some 14,-

(Continued on page 1807)

used for price supports over the
$800,000,000 expenditure in 1943.
Mr. Roosevelt said that "to aban¬
don our present policy would in¬
crease the cost of living, bring
about demands for increased
wages which would then be justi¬
fiable, and might well start a se¬
rious and dangerous cycle of in¬
flation—without any net benefit
to anyone."
In defending the food subsidy

program, the President said that
"the money spent by the Govern¬
ment has not only assured us in¬
creased production but, directly
and indirectly, has saved the
Government and consumers bil¬
lions of dollars."

He further stated that "although
this program cannot hold the line
without the enforcement of a firm
price control and without inade¬
quate tax and savings program
to absorb .excess purchasing
power/ nevertheless1 it is equally
true that the firmest price control
and the wisest fiscal policy cannot
do the job themselves without use
of price supports." . : ■»_

Terming them "war subsidies,"
rather than producer or consumer
subsidies, the President said such
aid is the same principle that has
"proved so effective" in the pro¬
duction of copper, lead, zinc and
aluminum and which every nation
at war has utilized to hold down
living costs and at the same time
allow a fair return to farmers.

In opening his message, Mr.
Roosevelt asserted that food "is as

important as any other weapon in
the successful prosecution of the
war" and "will be equally impor¬
tant in rehabilitation and relief in
'the liberated areas and in the
shaping of the peace that is to
come."

The two other major objectives
of the food program, he added, are
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raising enough of the right kinds
to meet the needs of the armed
forces abroad, civilians at home,
and fighting allies and to see that
the food for the civilians is fairly
divided. The President cited fig¬
ures to show that 1943 food pro¬

duction will exceed the record
1942 crop and that plans for 1944
call for still further increased pro¬

duction. He also called attention
to the increased demands for food
from civilians, servicement and
lend-lease shipments to our allies.
In part, the text of the Presi¬

dent's message follows:

Support Prices and Equalization
Payments

In order to induce farmers to
increase production to these new

goals, and at the same time keep
the cost of foods down, it will be
necessary to increase the amount
of Government funds which were

used for,, these purposes in 1943.
Government funds have been

used in various different ways in
order to see that the farmer got
a fair price for his product—a
him to raise more crops—without
price high enough to encourage

raising the price to the consumer.
All of these administrative meth¬
ods of guaranteeing a minimum
price to the farmer for his prod¬
ucts—whether they take the form
of nonrecourse loans or guaran¬
teed prices, or subsidy payments,
or actual purchase and resale-
are generally called price sup¬

ports, and are included in the
price-support programs. The pur¬

pose of the price-support pro¬
gram is primarily to encourage
the farmer to grow a crop with
the assurance that, no matter what
happens, he is going to get a cer¬
tain definite return for it. If the

price which the ultimate consumer

pays as fixed by the price regu¬
lations is less than an amount
which will pay the farmer this
return, then the Government ab¬
sorbs the loss and sees to it that
the farmer gets what was guar¬
anteed to him. The farmer also

enjoys this gauarntee when prices
in the market fall below the sup¬

port level. If the price which the
consumer has to pay as fixed by
the price regulations is high
enough to pay the farmer his sup¬

port price, then, of course, there
is no loss to the Government. ? -■

In certain commodities the War
Food Administration knows in
advance that it will have to bear

part of the cost. Nevertheless,
(Continued on page 1810)

? The Holiday Outlook
Roger W. Babson Says, "Shop Now For Christmas"
New York has taken on the festive air characteristic of the pre-

Christmas shopping rush. If conditions here are any indication—
and they should be reflected proportionately in other cities and towns
—retailers are going to wind up with a big year-end business. I ex¬
pect to see Christmas trade in dollars equal the gross of last year.
I am, however, concerned over stocks of merchandise. If shoppers

do not imme-3>

diately get
busy they will
find pretty
nearly empty
shelves. It is
more impor¬
tant than ever

to shop early.
Money vs.

Supplies
Manufac¬

turers of con¬

sumers goods
are now re¬

ceiving some

small increase
i n materials
but this will
not relieve the
pre-Christmas
inventory sit¬

uation. Consumers' durable goods
are way down. All kinds of mer¬
chandise are difficult to replace.
Anyone, for instance, trying to
buy miscellaneous household fur¬
nishings knows this. For the last
month of record in New York
City, sales of furniture were uo
9% over a year ago, but inven¬
tories were down 33%. Any in¬
crease in the manufacture of con¬
sumers goods will not be felt for
some months. For some time, cus¬

tomers will have plenty of money
to spend, but merchants will con-

Roger W. Babson

tinue to have trouble with inven¬
tories.

Wages, money in circulation,
bank deposits and national income
have reached such proportions
that they have little meaning to
the average man. I may say, how¬
ever, that national income for the
first seven months of this year

showed an increase of 20.7% over

the corresponding period of a year
ago. Seasonally there is usually
a decline in November due to a

decrease in the shipments of farm
products. This, however, will have
little effect upon the extent of this
year's Christmas trade. The money
for that is already in the pockets
of customers.

Guide for Shoppers 4

Customers must now buy what
they can find, not necessarily
what they want. The average
American family has scarcely felt
any wartime inconveniences com¬
parable to those existing in other
countries at war. This is because
we have been living upon inven¬
tories. These inventories are now
running out. Labor shortages and
military demands for replace¬
ments will prevent civilian sup¬

plies from being built up. Cus¬
tomers for many lines of consum-

(Continued on page 1809)
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The Illusion ol internationalism'
By BENJAMIN DE CA$SERES

(An editorial from the New York Journal American of Oct. 31st)
THE MAIN CONTENTION of the internationalists of the Willkie-

Wallace breed is that the airplane has so shortened distances between
countries that the time is ripe for a "World State in which all
peoples shall dissolve their identities and their sovereignties in one
common nation. . , ...

That is the basis and meaning of Wendell Willkie s One World
and of Henry Wallace's plan of
telescoping all peoples into a
"World-State."

"

Nothing is more infantile or
more specious than to believe that
.because we can now go from New
York to Moscow or Chungking in
a comparatively few hours that
the peoples of the United States,
Russia and China are "nearer"
one another.
The internationalists — who

would destroy our national self-
determination and our sovereignty-
—think of distances only in miles.
But real distances in this world

must be measured between dif¬
fering ideals, ages-long cultural
and historical backgrounds and
soil-rooted love of country.

. And there exists no speedometer
to measure those distances.
The distance from America to

Russia has been shortened by air.
But the distance from Indepen¬

dence Hall in Philadelphia to the
Kremlin in Moscow is as great—
—GREATER—than ever.

That distance is measured in
TRADITIONS, FUNDAMENTAL
INSTINCTS and NATIONAL AS¬
PIRATIONS—which also cannot

be registered on speedometers.
True, you can fly to Europe

now in "no time," as the saying
'

goes. \ -
But the distance between the

democratic and individualistic
ideas of Thomas Jefferson and the

State-enslaving ideas of Nicolai
Lenin still remains ASTRONOM¬
ICAL.
The distance between the

American instinct for personal
liberty and the Russian and Teur
tonic instinct to goosestep men-

. tally, morally and physically is
incalculable, and it cannot be

bridged by airplane.
You cannot

_ travel from what
AmericaUias meant since 1789 to
what continental Europe has
meant for thousands of years in
a flying machine. v

An ocean does not divide us.

Europe and America are divided
by an abysm of DIFFERING
CONCEPTS OF LIFE AND WAYS
OF LIVING.

* $ *

Mr. Willkie may fly from New
York to Moscow with ease, it is
true.
But neither he nor any one else

can fly from the PROFOUND
SINCERITY AND GRANDEUR
OF THE AMERICAN CONSTI¬
TUTION to the HYPOCRISIES
and INSINCERITIES of Stalin's
"constitution."
There is NO ROUTE between

Mt. Vernon and Moscow.
There is no route—air or other¬

wise—between Monticello and
Berlin.
The distance from Mars to the

earth is LESS than that from the

freedom-loving heart and brain of
any real Yankee Doodle American
to that of any Jap, although Tokio
is only a few hours' bombing dis¬
tance from Kiska.
The minds, the hearts, the souls,

the aspirations of peoples are NOT
brought nearer to one another by
airplanes.
Indeed, physical nearness only

intensifies differences, as we see
both in nations and in individual
lives.

© * $ '

There is no system of measure¬
ment which can be applied to the
profound passion for liberty such
as we UNITED STATES Amer¬
icans have.

You cannot weigh or span the
spirit of a people.

Airplanes cannot fly from spirit
to spirit—only from city to city.
The distance is immeasurable

between the robust soul of the

Declaration of Independence and
the socially-sick minds that drew
up the Communist manifesto of
1848..:, v,

The distance is interstellar be¬

tween a Bill of Rights people and
an OGPU-Gestapo people.
Neither Mr. Willkie nor Mr.

Wallace, nor any internationalist,
will ever be able to fly from the
high level of American individ¬
ualism to the deep hells of Euro¬
pean State-parasitism. . - ,

There are no routes between

Abraham Lincoln's humanity and
Joseph Stalin's starvation of 4,-
300,000 kulaks.
If we could fly from New York

to any part of Europe or Asia in
five minutes it would not be "one
world."

There are as many "worlds" as

there are personal likes and dis¬
likes.

The spirit of liberty such as we
understand it in America cannot

be carried to Europe or Asia in a

"Clipper."
To believe that the world can

be "internationalized" by reduc¬
ing distances between countries is
a belief that could only be held
by cunning Commufascist dema¬
gogues and semi-idiots.
All the Swift fliers in the world

cannot mongrelize the Yankee
Doodle American or douse him
In the stinking stew of compulsory
foreign alliances as long as the
distance between Independence
Hall and the Kremlin remains in¬

calculable.

Life Ins, Personnel

HasDeclined 13.8%
Personnel engaged in the life

insurance business on June 30;
including home and branch or¬

ganizations and the full time
agency forces, numbered 212,500
men and women, according to a

survey completed , by the Insti¬
tute of Life Insurance. This over¬

all figure represents a decrease of
13.6% as compared' with pre-war,
this decrease having occurred
during a period in which total
insurance in force has increased
12%. In its announcement Oct. 27
the Institute stated:

."The employment of women has
increased substantially but the
number of women added to com¬

pany and agency staffs has not
been sufficient to compensate for
the decrease in the number of
men engaged in the various
branches of the business. Home
and brapch offices where women

today comprise approximately
two-thirds of the personnel have
been able to maintain their or¬

ganizations more nearly at pre¬
war levels than have the agency
forces.

"One of the most significant
personnel changes that have de¬
veloped during the war is the in¬
crease in women agents. Fifty-
nine hundred women today are

engaged in selling and servicing
life insurance, an increase of f 18%
as compared with pre-war, and of
these 1900 are serving policy¬
holders, representing an entirely
new field of employment for wo¬
men."

In its advices the Institute also
said:

"While the number of women

employed in the home and branch
offices exceeded the number of

men, almost 95% of life insurance
agents on June 30th were men.

The number engaged in this work
was 94,400k a decrease of 27%
from the pre-war figure. The
number of agents serving indus¬
trial policyholders shows a rela-

ABA Booklet On Value *

Of Amortized Loans
The value to banks of the use

of the amortized real estate mort¬

gage is set forth in a booklet en¬

titled "Owned Real Estate and

Mortgage Amortization,"! which
has'just been published by the
Department of Research in Mort¬
gage and Real Estate Finance of
the American Bankers Associa¬
tion.

The booklet is a case-study com¬

piled from the actual real estate
mortgage portfolio records.. of a

savings bank in New York State.
The study involves an analysis of
429 single-family properties and!
1,077 properties of all types in the!
possession of the bank after fore-;
closure, and the mortgage records
of these properties. In making this
known the ABA on Oct. 20 said:

"Straight mortgage loans had:
been made on the 429 single-fam¬
ily properties at various dates
going back as far as 1893^ for a
total principal amount of $1,970,-
210. Of this'total principal,.'only
$36,227 had been repaid to the
bank, and the actual total cost to
the bank of the properties ac¬

quired through foreclosure,.; in¬
cluding foreclosure costs, taxes,
and insurance premiums advanced;
by the bank prior to foreclosure
was. $2,323,890. Of this amount,
$389,907 was the cost of fore¬
closure. ' " '
"The value of the 429 homes

after the charge-off was $1,760,-
005, which, as contrasted with the
acquisition cost of the properties,
represents a loss of $563,885 to the
bank, v

"On the other hand, the study
sets forth, 'if the mortgages on
these same properties had , pro¬
vided for amortization by monthly
payments of principal and interest
over a term of 20 years, with in¬
terest at 5% a year, and assuming
that foreclosure had taken place
when it actually did, the loss of
$563,885 represented by the differ¬
ence. , between book jvalue and
actual cost to the bank would
have been converted into a profit
of $190,383.' ^
"This potential profit is ex¬

plained by the fact that if the
mortgages had been on an amor-f
tized basis, $790,000 of the prin¬
cipal would have been paid off
before foreclosure, instead of the
nominal sum of $36,227 actually
collected by the bank on the prinf
cipal under the straight mortgage
basis on vVhich the loans were

made.'('
"
'The outstanding balance at

foreclosure, instead of being over
98% of the original amount of the
mortgages, or $1,953,983, would
have been slightly less than 60%,
or $1,179,715,' the booklet says.

'Including foreclosure expenses,
the total cost to the bank, insteatd
of $2,323,890, would - have been
$1,569,622.' . .;

i "Moreover," it is indicated, "the
i study shows, the 1,077 mortgages
on all types of properties,.includ¬
ing two-family dwellings, multir
pie-family dwellings, combined
residential and commercial propf
erties, commercial property, and
lands on which buildings were
demolished after -the . bank • act-

quired them, presents a similar
pattern of acquisition costs and
ultimate values.
"The advantages of the amor-

tized mortgage have become gen¬

erally recognized by mortgage
lenders, and provision for amor¬

tization are contained in-most of
< the home mortgage loans now be¬
ting made,", the study says,
i Copies of the booklet may be
obtained at A. B. A. headquarters
in New-York City. '. -

tively greater decline - than the
number of agents serving holders
of ordinary policies.
"The survey indicates that 26,-

622' men and woirfcn previously
engaged in the life "insurance
business are now in military ser¬

vice, including 25,330 . men" and
1,292 women.

t The State Of Trade
Business reports generally were favorable; but offsetting all e

them was the coal strike', carrying : with it the threat to the wa
effort and already responsible for closing down some of the country
steel.units. •.- .

: v Describing coal as the weak spot in the raw-material suppl
position of a steel industry working at its utmost on war order,!
Eugene G. Grace, President oi»
Bethlehem Steel Corp., warned announced. The current week
that if; a general mine strike
should develop, drastic steel shut¬
downs would be forced imipedi-
ately. Bethlehem, he revealed, has
only 11 days coal supply on hand,
an amount representative of steel¬
makers' stocks in general. This
compares with six weeks' stock in
coal banks at steel plants when
the United Mine Workers struck

earlier in • the year. For "several
months," Mr. Grace disclosed, coal
production in' the United States
has not fully supported demand
resulting in a slow but serious
drain on inventories. Citing the
vital need for increased coal out¬

put, he emphasized that additional
man power is required in the
mines, particularly to replace men
taken by the armed forces or who
have taken jobs in other indus¬
tries..'';; ' :< ,

Production of electricity by the
electric power and light industry
of the -United States * hit a new

high for 1943 during the week
ended Oct. 23rd, when it reached
4,415,405,000 kilowatt hours,
against 4,382,268,000 in the pre¬

ceding week -and 3,752,571,000 in
the like 1942 period, according to
the Edison Electric Institute. :The
gain over 1942 was 17.7% as the
Pacific Coast area led all other
divisions with an increase of 25.3%.
Consolidated Edison Co. of New
York reports output of electricity
for the week ended Oct. 24th, was
222,600,000 kilowatt hours, againsi
161,700,000 for the like 1942 week,
an increase of 37.7%;
Carloadings of revenue freight

for the week ended Oct. 23rd, to¬
taled 905,319 cars, according to the
Association of American Rail¬
roads. This was a decrease of

7,009 cars from the preceding
week "his year, 2,057 cars more

than the corresponding week in
1942 and 8,286 under the same pe¬

riod two years ago. This total was

rate indicates output of 1,743,00
net tons of ingots and casting;
against 1,753,400 net tons las
week and 1,703,800 for the lik
1942 week.

As to the retail trade, depart
ment store sales on a .country
wide basis, were up 12% for th
week ended Oct. 23rd, accordin
to the Federal Reserve Systerr
Store sales for the four-week pe
riod ended Oct. 23rd, rose 79)
over the like period a year ago;
Department store sales in Nev
York City in the week ended Oc(
30th, were down 10%, compare"
with volume in the comparativ
1942 week, according to a prelim
inary estimate made by the Nev
York Federal Reserve Bank.. Ii
the previous week ended Oct
23rd, this group increased its sale
14% over the like 1942 period.
A combination of factors hek

down New York City's depart'
ment store sales in October to j

gain of only 0.7% over dollar vol¬
ume in the comparative 1941
month, according to informer
sources.

First, there was one less bus"
ness day in October this year thar |
in the corresponding month las"
year; second, there was consider-i i
ably more rain this year, and j
third, merchants were up against j
the unusually heavy liquor buy"
ing of last October when New!
Yorkers increased their expendi"
tures for such goods by severai i
hundred thousands of dollars in;
order to buy before increased;
Federal taxes became effective oiii
Nov. 1st, 1942. j
Industrial production in the j

United States for the first half oij
October held around the all-time

peak set in September, according;1
to the Federal Reserve Board. Thejj
board's recently revised index of}
industrial activity for Septembe

116.77% of average loadings for was at a record figure of 243% of'!
the corresponding week of the ten

preceding years.

Steel production in the United

States is scheduled this week at

100% of rated capacity, compared
with 100.6% last week, reflecting
curtailment of some facilities be¬

cause of the coal strikes, the

the 1935-39 average, compared!
With 242% ip August and 239% in \

July. Production of iron and steel;|
and transportation equipment Ln-j
creased, the board reported, while!;
output of other durable goodsj
held about steady. Open hearth;
and Bessemer steel production!

American Iron & Steel Institute ' and pig iron output set new highs";

Industrial Activity Showed Little Change In
September, Says Federal Reserve Board

" : The Board of Governors of the Federal; Reserve System an-"
bounced on Oct. 26 that industrial activity showed "ittle change in!
September and in the first half of October/ Distribution of com¬

modities continued in large volume and prices remained steady. ' j
The Board's summary of general business and financial condi¬

tions follows: ■ "■■■ ' ■r : ■■ ■ • ;
. e>— ;—;—:—:———;——; u

Industrial Production

"Physical volume of industrial
production as measured' by the
Board's seasonally adjusted index,
as recently revised, was 243% of
the 1935-39 average in September,
compared with 242 in August and
239 in July. '• /
"There were increases in output

in the iron and steel and trans¬

portation equipment industries,
while activity in other durable
goods industriesshowed little
change or declined slightly. Open
hearth and Bessemer steel produc¬
tion exceeded its previous peak
level, reached in March of this
year, and output of pig iron like¬
wise established a new record. In
the machinery industry as a whole
activity wa^ maintained at the
level of recent months although
there was some further curtail¬
ment pf output of machine tools
and machine tool accessories. ,

"Total output' of non-durable

manufacturers continued at the
t

August level. Cotton consumption"!
which had been declining since j]
May, rose 6% from August to Sep¬
tember, but was 9% below the i!
high level of a year ago. Shoe
production was maintained at the
level of recent months and was

slightly larger than a yeah ago.
The output of manufactured food
products rose seasonally.
"Petroleum refining continued

to rise in September and was at
a rate about double the 1935-39
average. The Board's index of
this industry is substantially
higher than the old index because
greater weight is given to avia¬
tion gasoline and other special war
products. Output in the chemical
industry as a: whole declined in

August, as some further expansion
in industrial chemicals was more

than offset in the total by reduc¬
tions elsewhere, reflecting read - )
justment of the war program, \
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I Newsprint consumption rose less
han is usual at this season, in the
ace of increasing supply difficul¬
ties, and a further 5% cut in per¬
mitted Consumption of newsprint
[Vas ordered, beginning Oct. 1.
"Crude petroleum production

Continued to rise in September,
Reflecting further improvement of
transportation facilities for petro¬
leum products. Output of crude

petroleum in August and Septem¬
ber exceeded the earlier peak
levels reached in December, 1941

|jmd January, 1942. Coal produc¬
tion continued at a high level,

■j "In September the value of con¬
struction contracts awarded in 37
Eastern States was at about the

fame low level as in July, accord¬
ing to reports of the F. W. Dodge
Corp., and was considerably
[smaller, than in August when
[there was a temporary increase
[because one exceptionally large
contract was placed in that month.

Distribution

"Department store sales in-
leased less than seasonally in
[September, following an unusually
large volume of sales in July and

(August, and the Board's seasonally
[adjusted index declined from 142
[to 131. During the first half of
[October sales showed a gain over
[September although usually there
[is some decline at this season.

"Railroad freight traffic in Sep¬

tember and the first part of Octo-
Iber was maintained at the high
Revel of previous months. Coal
[shipments exceeded the record
[movement of last July and load-
lings of grain and livestock were

|10% higher than a year ago.

- Commodity Prices

'Prices of grains advanced from
Ithe middle of September to the

|middle of October. Livestock
[prices were slightly lower, reflect¬
ing partly the establishment of
Federal maximum prices for live
hogs and sharply increased mar¬
ketings of cattle. Wholesale prices
of most other commodities con¬

tinued to show little change.

Agriculture

"Crop prospects showed little
| change during September, accord¬
ing to official reports. There was

1

a further small improvement in
prospects for the corn and potato
crops, while the previous forecast
for cotton production was low¬
ered slightly. Aggregate crop pro¬
duction is expected to be 1% be¬
low the peak volume oi last season
but higher than in any other pre¬
vious year.

Bank Credit

"During the five weeks ending
Oct. 13, Government security hold¬
ings at reporting banks in ,101
leading cities increased by about
$2,500,000,000, reflecting substan¬
tial open-market purchases during
the drive, and also, some pur¬
chases of bills on subscription
from the Treasury. Loans showed
a net increase of $2,200,000,000
over the same period. Over two-
thirds of the total amount repre¬
sented loans to brokers, dealers,
and customers for purchasing or

carrying securities; in the last
week of the period there were
some declines; however, as repay¬
ments were made on the liquida¬
tion of the securities. Commer¬
cial loans, which have been in¬
creasing steadily since June, rose
further by $540,000,000 over the
five weeks. ; .

i "Holdings of Government securi¬
ties by the Federal Reserve Sys¬
tem showed little change from the
end of September to the third
statement date of October, but
there were some shifts among the
kinds of securities held. Treasury
bills held under option declined
by $200,000,000 between Sept. 30
and Oct. 20, while holdings of cer¬
tificates of indebtedness .and of
Treasury bills outside of the op¬
tion accounts increased by about
$200,000,000. Total holdings of
United States Government securi¬
ties by the Reserve System on
Oct. 20 were $8,900,000,000." -

President Roosevelt

Ideal, Politically Speaking!
"The first major objective of our food program

is to raise in the most efficient manner enough food
and the right kinds of foods to meet our needs. That
includes: First, the needs of our armed forces; sec¬
ond, the needs of our civilians at home; and, third,
the amount required for our shipments abroad for

/ the essential needs of our fighting
allies.

"The/second major objective is
to see that the food for our civilians
at home is divided as fairly as pos¬

sible among all of the people in all
sections of the country, and that it
is obtainable at reasonable prices.
,'T have not been content merely

with a-program for 1944 crops. I
am thinking also about the balance
of this year, and about the earlier
months of ,1944 before the crops

are harvested. While the question
of production for 1944 is an essen¬
tial one, we must not lose sight of
the necessity for keeping the prices
of

. our present food supply at rea¬
sonable levels. We must see to it not only that
the prices of food do not go up any farther, but that
the prices of those foods which have gotten out of?
line are actually reduced.
"One of the great difficulties is that the steps

necessary to attain these two major objectives some¬
times become inconsistent with each other. For

example, one of the inducements for increased pro¬
duction of food by farmers is to see that they get
an adequate price for their products. Such a price
is necessary in order to get production.
"However, if these prices are. too high the result

will be that by the time the food reaches the gro¬

cery store or butcher shop the housewife will have
to pay too high a price for it. This in turn may
force a rise in wages and an increase in the prices
which farmers have to pay for what they buy.
"On the other hand,' if the butcher shop or gro¬

cery store gets an insufficient price from the con¬
sumer for meat or groceries, Then the farmer in
turn will get too low a price to encourage him to
raise as much food as we need. In both of these
cases our production and price objectives are not
likely to be achieved unless the Government assists
with equalization payments or other aid. /

"The efforts of this Administration have consist¬

ently been directed at this double target of raising
as much food as possible without placing too great
a burden on the American housewife in her efforts
to feed her family."—-The President of the United
States.

i,. What an ideal solution, politically speaking!
The farmer gets his; the housewife doesn't have

to pay the piper—directly.
A few billion added to the public debt—but the

voter may not notice this!

Post-War Urban Building lust Include
Redevelopment Of Blighted Areas, Poller Says
Post-war building will result in "decentralization" of American

cities if it follows the trend of recent building spurts, Hugh Potter,
President of the Urban Land Institute, warned the American Mu¬
nicipal Association at its meeting at Chicago on Oct. 28.

Mr. Potter told the Association that post-war urban building
must take into account "rebuilding of worn-out districts" wihin our

cities. Unless a sensible pattern®—
can be established for necessary

redevelopment of blighted areas
within American cities, he - de¬
clared, another period of intense
building activity "can complete
the disorganization of our cities
begun in recent building, booms.'?
As an alternative, Mr.. Potter
urged adoption of the urban rede¬
velopment program worked out
by the Urban Land Institute
which has been incorporated in
the neighborhood development
bill introduced in the Senate by
Senator Wagner (Dem., N. Y.).,
"Post-war building will inflict

an era of run-away decentraliza¬
tion upon American cities if it
follows the trend of recent build¬

ing spurts," Mr. Potter said.
"Sound building cannot be di-

outskirts of the community, be¬
cause building at the edges with
a proportionate abandonment of
the established areas is simply not
a sensible pattern. It is the kind
of trend that destroys more in old
value than it creates in new value.
This means that orderly post-war
building ..must take into account
rebuilding of worn-out districts to
standards of neighborhood attrac¬
tiveness and livability that equal
or s u r p ass suburban counter¬
parts.".-.' * \
Mr. Potter further stated:

"Siphoning of new home build¬
ing, to outlying areas during the
last two decades has had the ef¬

fect. of running established city
areas into a 'down at the heel'

condition. We can expect a flood

rected into a sensible urban pat- of new land development in the
tern if all of it takes place on the immediate post-war years, and

the most pressing urban problem
we have is to find the means of

retaining This flood, within the
cities. We must induce the devel¬

opers to develop the worn-out
areas. Another period of intense
building activity can complete the
disorganization of our cities
begun in recent building booms,
unless we find some practical
method of channeling this new de¬
velopment into those vast areas of
urban land that are so obviously
ripe for redevelopment.
"Fortunately our communities

have not been subjected to sud¬
den destruction as has been the
recent fate of so many cities
throughout the world, but the en¬
croachment of disrepair and ding-
iness that has crept over them
during the past two decades truly
approaches the effect of war's de¬
struction. If you put black dots
on the map of any large urban
area to indicate the sites of re¬

cent construction, you will be
drawing a circle around the city.
You will have a diagram of an

explosion that has literally ripped
our communities at the seams and
cast large segments of the popu¬
lation to the outskirts. It is
hardly accurate to describe the
process as 'decentralization.'
Rather it has been a process of
disorganization and haphazard
disintegration.
"It has left our cities at the edge

of a precipice. Another period of
intense building activity without
control or orderliness will topple
them into the chasm of bank¬

ruptcy and complete decay. And
we surely can expect a high vol¬
ume of building in the immediate
post-war years. The picture is
indeed a gloomy one if we assume
that there is no alternative to a

continuation of the development
trends of recent decades."

From Washington
(Continued from first page)

000,000 additional people. It was
one of the most ingenious
schemes to be developed by polit¬
ical minds in a long time. <

There is not the slightest doubt
that the business of taking money

out of workers' pay envelopes
every week for taxes is cutting,
like nobody's business, into the
New Deal's political strength.
It was a strength built up by giv¬
ing people something. Now that
the money is being taken away,
you have only to go around the
country to realize that the former
recipients of New Deal bounty
consider they are being gypped.
Among these people you will find
the worst grumblers about spend¬
ing, a complaint that was former¬
ly the distinct possession of the
higher bracket fellows.
The scheme of Messrs. Byrnes

and Vinson has been nipped in
the bud. But, in the meantime,
considerable harm to the coun¬

try as a whole has been done.
These men, bear in mind, were
to prevent inflation. We have been
told about the dire horrors of in¬
flation and there is no doubt that
they are pretty dire. Neverthe¬
less, there have been many who
felt that a lot of shenanigans were

being tried under the guise of
preventing inflation. What are we
to think now when we see such
a frivolous treatment of the sub¬
ject as this scheme of two men
charged with a tremendous re¬
sponsibility? ; 77

*

We are experiencing a short¬
age of coal, we are threatened
with an even more serious short¬
age; we are threatened with a
strike of our railroad workers;
we have had food shortages and
are threatened with more serious
ones: all because of our manipu¬
lations to prevent inflation. Is
there any wonder that John L.
Lewis, other labor leaders or the
farm leaders are unimpressed by
what the Administration says is
necessary when they see two of its
highest leaders acting in this wise.
There is not an informed per¬

son in Washington who does not
know that the handling of the

coal situation has been saturated
with a prejudice against Lewis,
a feeling that politically it wa.i
about as important to crush his
labor leadership as it was to mine
coal. But with the Administra¬
tion's professions that it was try¬
ing to prevent inflation, there was
little sympathy to be wasted on
him. Yet how can anyone expect
him to take the inflation profes¬
sions seriously when he observes
Messrs. Byrnes and Vinson. After
all, Lewis is right wise in the
ways of Washington.
So it is with the farm leaders.

It has been impossible for them
to understand, and it has been
impossible for the majority of the
members of Congress to under¬
stand, why one of the ways to
control inflation is to hold down
the price of farm products and
then set up a vast system of sub¬
sidies with their accompanying
army of Bureaucrats.' What are

they to think in the light of
Messrs. Byrnes and Vinson's oper¬
ations?

The OPA has pressed thoiis^
ands of small businesses to the

wall, it has sought to effect all
sorts of Leftist reforms in busi¬

ness, under the guise of control¬
ling inflation. Out of it all has
come an inflation in Bureau¬
crats. And then comes the spec¬
tacle of Messrs. Byrnes and Vin¬
son.

We are of the belief that much
is going to be heard of this story
in the next few weeks; probably
after Morgenthau returns. The
Treasury Secretary has talked a

lot about the necessity of prevent¬
ing inflation but few have ever

considered him to be much of an

expert on the subject. However,
a plan to scratch the backs of
some 23,000,000 voters would not
likely occur to him. Both he and
Paul have some sort of a "soak
the rich" complex; running
through Morgenthau s mind is a

vague idea about redistributing
the wealth. And he didn't want
the income taxes to be applied on
the wide scale they were. But
he is mot one to willingly give
up any source of revenue once it
is tapped.

Joint Price Board Set

Up By Five Agencies
■ The establishment of a joint
price adjustment board for re¬

negotiating war contracts was an¬
nounced on Oct.* 20 by the War,
Navy and Treasury Departments,
the Maritime Commission and the
Reconstruction Finance Corpora¬
tion.
The joint announcement ex¬

plained that creation of the joint
board provides a formal proce¬
dure in place of the informal
system which has been followed
by individual price adjustment
boards ^ince their establishment
and the relationship which has
been maintained between them in
such matters as adoption and pub¬
lication of joint statements of

purposes, principles, policies and
interpretations.
The personnel of the joint

board is as follows: Joseph M.

Dodge, chairman of the War De¬
partment Price Adjustment Board,
chairman; Kenneth H. Rockey,
chairman of the Navy Price Ad¬

justment Board, vice-chairman;
Thomas M. Woodward, chairman
of the Maritime Commission Price
Adjustment Board, who also rep¬
resents the War Shipping Admin¬
istration Price Adjustment Board;
Capt. Harry C. Maull jr., chair¬
man of the Treasury Department
Price Adjusement Board; Charles
T; Fisher Jr., chairman of the
Reconstruction Finance Corp.
Price Adjustment Board and Car¬
man G. Blough,, War Production
Board representative.
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has to do not with post-war
matters, but with the course
of the present conflict. In¬
deed, it is because so little
of apparent real significance
regarding post-war entangle¬
ments seems to have come out
of the meetings that we are
able to look upon the results,
so far as they appear upon
the surface, without serious
misgivings. It is true, of
course, that "the govern¬
ments of the United States
of America, the United King¬
dom, the Soviet Union and
China . , . jointly declare . . .

that they recognize the ne¬
cessity of establishing at the
earliest practicable date a
general international organi¬
sation, based on the principle
of the sovereign equality of
all peace-loving States, and
open to membership by all
such States, large and small,
for the maintenance of inter¬
national peace and security."
It is likewise true that this

declaration is being hailed by
some observers as signaling
acquiescence by other powers
in the repeated proposals of
the Roosevelt Administration
in this country, and hence a

great "achievement" with the
promise of blessings unending
to the human race. We, how¬
ever, take comfort in the
vagueness of the language
used—and are aware, as some

has been said, apparently
with substantial reason, that
such conditions as these along
with the unwillingness of
Russia to have American or

British armed forcesr in

strength in the Balkans have
obliged military commanders
to revise their plans at im¬
portant points, or at all events
to give them a different form
from that which they would
have had were no such factors
involved.
The fact that American and

British bombers could for a

long while have reached vul¬
nerable and vital parts of the
Axis from. Russian territory,
but that such efforts as have
been made to reach these

points have been made from
bases far distant from the

targets has long been, a sub¬
ject of comment. The general
secretiveness of Russia re¬

garding all her military af¬
fairs has, whether or not
there was any warrant for it,
in the past made it virtually
impossible to achieve full mil¬
itary cooperation with that
country, either in the matter
of field operations or in the
sphere of supply. The .Rus¬
sians have, as everyone

knows, not always seen eye
to eye with the United King¬
dom and the United States in
the matter of a so-called sec¬

ond front. This difference had

others do not appear to be, I certain unsettling potentiali-
that this statement does not i ties. Apparently the Moscow
go much if any further than j conferences went seriously to
certain others, notably the so-j work on at least some of the
called master Lend-Lease questions, and it would ap-

agreement, already signed by | pear that their labors were
all four powers now signatory not wholly without fruit,
to the t. *declaration \ above ' What the extent and nature
quoted. For our part, we of that fruit are cannot be
should be greatly encouraged j determined from present of-
if all talk of such entangling ficial outgivings, but certainly
foreign commitments were there is reasonable ground for
discontinued, and the idea of the hope that measurable
such arrangements definitely progress has been made.

prove a severe blow to this
line- of propagandaattack
within Germany,;
There Is likewise the prob¬

lem of morale of the people
of the so-called Axis satellite
countries and of the countries
overrun by Germany. There
can be little doubt that in

many of these uncertainty of
what the, victorious United
Nations might do to them, and
in others what Russia would
do to them once that nation
was in a position to act as she
wished, has tended to work in
favor of the Axis. In some

respects the agreements
reached at Moscow should
tend to reassure these peo¬
ples. It would be quite easy
to exaggerate the degree in
which the underlying prob¬
lems presented by rightist-
leftist conflicts in these coun¬

tries have been eased or sim¬

plified, by what has taken
place in Moscow. These con¬

flicts have reached the point
in many instances where they
are quite capable of sustain¬
ing themselves without out¬
side stimulation, but certainly
it would be helpful if a basis
has been laid | for avoiding
even, in miniature what oc¬

curred in Spain in analogous
circumstances. / ' ' VV : ^
To recapitulate: It would

appear that the Moscow con¬

ferences should be helpful in
hastening the end of the war.
It is to be hoped at least that
they did nothing to involve us
in post-war entanglements.

Post-War Resolution Opposed Ry Wheeler
As More Likely To Prove Harmful Than Helpfu
Senate consideration of the resolution 011 post-war foreign polic

went into its second week on Nov. 1, with the voting on varior1
proposals likely to begin by Nov. 5.

Senator Wheeler (Dem., Mont.) urged on Oct. 29 the Senat
not to take any action now regarding "a broad commitment, capabl
of several constructions not only by this nation but by foreig
nations." Passage of the pending ♦>

resolution, reported by the Senate of $3 per day. It was estimate'

abandoned, but the point we
make here is that the Moscow

conferences, so far as the pub¬
lic has been informed, do not
appear to have greatly in¬
creased the hazards to us in¬

herent in such plans.

Some Urgent Problems
It is likewise a fact that the

future must disclose the de¬

gree in which a number of
problems in the way of full
collaboration between Russia

on the one hand and the

United States and the United

Kingdom on the other in the
prosecution of the European
phase of the war have been
effectively dealt with. It is
no secret, of course, that in¬
ternal schisms in several of

the Balkan countries are ex¬

tensive and serious, and have
for some time been a major
factor in reducing the effec¬
tiveness of efforts to liberate

these regions from German
domination. It is commonly
understood that conflicts of
influence among the United
Nations active in that region
have tended to widen rather

On the "Psychological Front"
But it may well be that the

real achievement of the con¬
ference will be found on what

is popularly known as the
"psychological front." Propa¬
ganda upon which Axis lead¬
ers have been leaning rather
heavily in their efforts to up¬
hold morale at home has rest¬
ed apparently of late in large
degree upon the suggestion
that Russia and other powers

immediately threatening Ger¬
many Would presently find it
difficult if not impossible to
continue to work together in
reasonable harmony;v that
they * were rather likely to
split apart in such a way that
Germany would be able to
deal more or less separately
with Russia, and thus, per¬

haps, heal the eastern front
and present the United King¬
dom and the United States on
the west and south with such

formidable opposition as to
enable the Germans to escaoe

the consequences of utter de¬
feat. What has been done at

Moscow, and what has now
:han to close the breach. It been jointly said there, should

Urges Pennies Be Kept
In Circulation To Relieve

Shortage Of Coins
There is an average weekly

shortage of 2,000,000 pennies in
the Fourth (Cleveland)' Federal
Reserve District, Matthew J. Flem¬
ing, President of the Federal Re¬
serve Bank of Cleveland, declared
on Oct. 26, suggesting that to over¬
come this shortage each individual
constitute himself a member of a

"10 Penny Club."
"This would mean," Mr. Flem¬

ing said, "that no one would per¬
mit himself to hold more than 10
pennies at any one time. If every
man, woman and child were to
follow this plan, millions of pen¬
nies would flow back into trade
channels and the strain on penny
and odd-penny purchases would
be relieved."

Mr. Fleming said it would "help
tremendously" if children who are

saving pennies to buy War Sav¬

ings Stamps were urged to buy
a stamp as soon as they have 10

pennies saved, or to exchange each
10 pennies for a dime pending the
purchase of stamps. At the same

time, Mr. Fleming addressed a

letter to all banks in the Fourth

District, urging them to send to

the Federal Reserve Bank all pen¬
nies in excess Of their actual

needs.

The Reserve Bank, also noted
the announcement, that, beginning
Jan. 1, 1944, production of zinc-
coated steel pennies will be stop¬
ped and thereafter pennies will be
minted from the reclaimed copper

alloy of expended cartridge shells.
There is no indication, however,
said the Bank, that production of
nrnn es will be augmented. - Use
of critical.materials for such pur¬

poses, it pdded, must be kept at
a minimum. • -•••.•

Foreign Relations Committee, Mr.
i Wheeler said, "would be more

likely to prove harmful than help-
i ful in the ultimate solution of the

post-war problems."
j Regarding Mr. Wheeler's views,
presented on the floor of the Sen-

j ate, the Associated Press advices
(stated: " ' '
i; Quoting a portion of the resolu¬
tion which would pledge the
United States to join with other
nations in international authority
with power to prevent aggression,
Senator Wheeler said this com¬

mitment would "increase the like¬
lihood of confusion and national
embarrassment from all sides at

the war's end."
"Are we prepared to guarantee

a peace which gives to Russia a
far larger share of Poland than
even Hitler had demanded for

Germany?" he asked. "This reso¬

lution could and will be inter¬

preted by some to mean just that."
The Montana Senator said Mar¬

shal Stalin and Prime Minister
Churchill had made no post-war"
policy promises, and the United
States hence should not deter¬
mine its course finally at this
time. : v:"

_ ..

"I am not criticizing Mr. Stalin,";
Mr. Wheeler said. "He. is doing
what he believes is best for Rus¬
sia.' Nor am I criticizing Mr.
Churchill. He is doing what he
believes is best - for England.
What I want to know is what do
we propose to do? What is best
for the United States?
'"

"Are we going to back up Rus¬
sia in her demands for a large
slice of Poland, the Bosporus, the
Balkans and the Baltic States? If
so, we are going to give her prac¬
tical control over Europe. , .

"And are we then going to join
an international organization to
maintain the status quo thus
erected—in other words, insure
her control over Europe? * Will
that be best for the United States?
Again I say, this resolution can
be and will be construed by many

—certainly by .Russia—to mean

just that."

Senator Wheeler said he favored
an economic union of Europe, fol¬
lowed by a federation of European
States.

"The American people want to
see Europe settle its own prob¬
lems by democratic processes," he
said. "What we ought to be work¬
ing for in this country is to free
Europe from domination by Ger¬
many, domination by Russia, or
domination by any other great
power. We ought to be working
for some form of an organization
in Europe so that Europe will
curb Itself, police itself, and deal
out justice for all of its many

contending races." . \

A previous item regarding de¬
bate on the resolution appeared
in our issue of Oct. 28, page 1708.

Rail Strike Vote
Ordered By "Big 5"
The joint committee of general

chairmen of the "Big Five" rail¬
road operating unions at a meet¬
ing in Chicago,J'JH., on Oct. 23,
after giving consideration of the
report and recommendations of
the emergency board appointed
by the Chairman of the Railway
Labor Panel, voted unanimously
to reject the increase of 4 cents
per hour recommended by the
board and directed the matter be
referred to the employees in a
referendum strike ballot. The

350,000 railroad workers involved
are seeking a 30% wage increase,
with a minimum advance in pay

that the results of the strike vot

would be known in 20 to 30 days
On Oct. 25, the general chair

men of the brotherhoods sent

telegram to President Roosevel
protesting the unfair treatmen
which had been given rail em

ployees and asking that th
"Little Steel" formula be reviset
"in the interest of fairness.'

15 Non-Operating Unions Also
to Take Strike Vote

A strike vote will be taken b
the 1,100,000 members of the 1
non-operating railway unions be-|
tween now and Nov. 25, tne cme

executives of the unions an

nounced on Oct. 26. The strike, i
approved by the membership, wil
be an attempt to enforce an agree
ment negotiated with the rail
roads on Aug. 7 providing a wag^
increase of 8 cents' an hour; retro¬
active to February 1'.
The New rork "Herald Trib¬

une," in a Washington dispatch
further states:

"B. M. Jewell, Chairman of th
chiefs, said ballots are now bein^
distributed to the members, to be?
marked at local meetings and re-fl
turned to the 15 organizations by!
Nov. 25. Thereafter, if the strike
is 'approved by the appropriate!
majorities of each union, and if
the chiefs have not in the mean-i
time found another way of solving;
the 13-month-old dispute, the|
strike will be called by the union;
leaders. ; ' j
"The non-operating unions thusi

went a step further than the five;
brotherhoods of operating railroad|
employees, which have determined}
on taking strike-votes but have|
not set the date. |
"Along with the strike ballots I

the chiefs are distributing to the I:
membership copies of a 28-page I
report detailing their efforts to |
obtain a wage increase, beginning!
on Sept. 25, 1942.' ; 1 I
-' "The: report charges that Fred 1
M. Vinson, Director of Economic |
Stabilization, took 'arbitrary and |
capricious action' by accepting - a [•
brief from the railroads last June I
9 without previous conferences, I
intimation or notice to the union ?
representatives, and implies that ?
this brief influenced Mr. Vinson's %
judgment in turning- down an |
8-cent award recommended by an i
emergency board created under
the Railway Labor Act. * |
"The report related that the

chiefs first asked for an increase
in wage rate# of 20 cents an hour,'
with a minimum of 70 cents an
hour for all employees, and a

union shop agreement. This was

rejected by an emergency board
which proposed last May that the
unions accept eight cents an hour,
and at President Roosevelt's sug- 1

gestion, the unions agreed to ac¬

cept this award, the report said. j

"Later, after Mr. Vinson ruled

that the award violated the. sta¬

bilization act and rejected it, the
unions went ahead and negotiated
a similar agreement with the rail¬

roads, again at the President's
suggestion. Further modifications
were made in the agreement, but
it was never either approved or

disapproved, and finally another

emergency board' was created on

Oct. 16 to restudy the matter.
"The chiefs agreed to appear

before this board on Oct. 28, but
made it clear they do not intend
to allow it to retry the case from
the' beginning, or take another six
months'to reach a decision."
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irs goods may be decidedly out of
.uck.

The outlook for TOYS is tough
-no metal nor soft wood. CHIL-
REN'S CLOTHES are really

scarce. This is due partly to an
increase in the birth rate and

partly to the fact that manufac¬
turers can get more money out of
other lines. SHOES are being af¬
fected by the leather shortage.
Cobblers are doing a big businesh
ut have difficulty finding work-
rs. FURNITURE inventories are

certainly going down. Replace-
lents are of an inferior quality.

The output of PERSONAL ITEMS
such as razor blades, needles, hair
pins and similar small articles is
rising.

More Tight Items .

RADIO TUBES are in almost
universal use. More are being
manufactured than ever - before,
but civilians will get few of them.
Few new RADIO SETS are being
lade and inventories of pre-war

models are about exhausted.
Housewives are limited in their
use of certain ELECTRIC LIGHT
BULBS. Essential replacements
can be filled but odd shapes and
sizes are disappearing. Mechanical
REFRIGERATORS are practically
off the market. The old-fashioned
ice box has come back fast./ This
is okay if it were not for the un¬

certainties in the delivery of ice.
Laundries are rushed to /death.
Hence, there- is an unprecedented
demand for WASHING MA¬

CHINES. Revival of production

The Holiday Outlook
(Continued from first page)

for these ; and / refrigerators is
doubtful because low horsepower
motors are needed by the mili¬
tary.
LUXURY GOODS are being af¬

fected by labor shortages. FUR
COATS, however, are plentiful as
is also EXPENSIVE JEWELRY.
USED AUTOMOBILES are get¬
ting scarce. Two-car. families
should take advantage of the large
cash prices that will be paid in
many instances sight-unseen for
one of their cars. NEW CARS are

oractically off the market. Man-i
ufacturers of HOUSEHOLD SUP¬
PLIES are now setting aside a
small percentage of their output
for civilian requirements. This in
no wise meets the demand.
Watches, clocks, plated silverware,
lamps, lighting fixtures and sim¬
ilar items are scarce.. This also;
applies to KITCHEN UTENSILS.;
Glass, aluminum, enamelware and
stainless steel items are negligible
in the market, but the production
of glassware is rising. ; - :

Conclusion

This Christmas shopping season
finds both merchants and shoppers
in peculiar positions. - My sym¬

pathies lie more with the mer¬

chants. They have certainly done
a wonderful job. I hope in the
end they will not get caught with
large inventories of synthetic war-1
made products. Many consumers

will go without while waiting, for'
up-to-date post-war merchandise.

Contrast Signed For United Nations

are riot available. In keeping with
this program, the United States
Government, under General Im¬
ports Order M-63, now prohibits
the importation into the continen-1
tal area of canned meats for civil¬
ian use.""-'..-

■; 1
The unified buying plan was

agreed to last February,, as was
reported in , these columns of
March 4, page 852. < / .

The Combined Food Board announced in Washington on Oct. 28
that the British Ministry of Food, in fulfillment of its assigned re¬
sponsibility as sole purchaser for the United Nations of South Amer¬
ican meat and meat products, has concluded contracts with Argentina
,and Uruguay for their exportable surplus. Offers have also been
.made to Brazil and Paraguay and their acceptances are awaited. The
contracts cover approximately a *>
two-year period ending Sept. 30,

, 1944 and apply to all; meats
.shipped since the expiration of
: previous contracts. . / ,'
( ' From the- announcement' we

'also quote; ; :/ . /;

* "Prices in the new. contracts
•are somewhat higher; than those
•paid in the last contracts. Meats
-of similar grade and product form
will carry about the same rela¬
tive prices for each of the supply¬
ing countries. The price • per

•pound ; for frozen- beef ranges
(United States currency equiva¬
lent) from 5cents to 12*4 cents,
Lo.b. shipping point, depending on
•quality and whether the bone has
been removed from the meat.
Most of the South American beef
is now shipped borje-pjut to save
cargo space. ,.r> t,/ ' V
"The price specified; for, first-

grade canned corneql, > beef, f.o.b.
shipping point, is equivalent (in
United States currency) to about
13.1 cents per pound when packed
in >12-ounce tins and about 17.4
cents when packed in 6-pound
tins.

"The meat supplies thus ac¬

quired Will be shared among the
various., claimant nations on the
basis of. „ recommendations made
by the Combined Food Board. As
in the past, practically all of the
frozen and cured meat is sched¬

uled to go to the United Kingdom,
None of the frest meat will enter
the United States. The canned
meats will be' utilized primarily
for u military5 purposes and ' the
sharing ' countries will include
Canada, the United States, the So-
•viet Union, the United Kingdom,

'

and the Union of South Africa.

! " "In, order that canned corned

| meat may ; be~ conserved for the
• use of armed forces in action,
those of the United Nations sharn

, ing in the Food Board allocations
.have, wherever practicable, elirp-
1

inated civilian consumption. Even
.'within the armed/forces, consump-j
tion is being confined to situa-f

15% Gssf In-Magazine i
Use Of Paper Urged i
The Magazine and Periodical

Industry Advisory Committee has
recommended that the War Pro¬
duction Board order a further cut
of 15% in paper tonnage for that
industry's use, effective Jan. 1,
1944, Walter J. Risley, Jr.,' Chief
of the WPB Magazine and Pe¬
riodical Section, stated on Oct. 27;
If this recommendation is adopted
by the Board, a total curtailment
of 25% from the base period usage
would be scheduled for 1944. Ac¬

cording to the announcement "this
recommendation of the Commit¬
tee was based upon disclosures of
depleted inventories of wood arid
pulp and an expected decline in
these imports, and the desirability
of tiding the paper-consuming-in¬
dustries over the critical period in
1944 until the pulp/wood produc¬
tion program camshow results in

increasing supply-and maintaining
inventories."^' .,/• ./ *

Unless■substantial -reductions are
made by all users, .of. paper, it is
apparent that,we will face serious
shortage, particularly; during ,the
early, part of 1944, Mr. Risley
added. - .

..

The- announcement further
stated:

_ ' ' •; -
"Intensive efforts are being

made, under the direction of Har¬

old Boeschenstein, head of the
newly organized Forest Products

Bureau, to increase the production
tions in which other types of meat of pulp wood, to conserve paper

and paperboayd usage, and to sal¬
vage waste paper.' However, there
is at presents lag in most regions
of six.months to;a year between
the cutting of wood and its ap¬

pearance as finished papers.
"During 1943 the paper indus¬

try as a whole has been going into
inventories at the rate of about

100,000 cords of pulp wood plus
33,000 tons of pulp and 20,000 tons
of waste paper a month, until in¬
ventories of these materials have
reached a minimum below which
we cannot go with safety. Inven¬
tories' of pulp wood are down
28.7%, as compared with last year
at this time. Inventories of wood

pulp are down 43% and inven¬
tories of waste paper are down
49%, - ..... . „ ;■ ■

"Imports of Canadian pulpwood
and wood pulp, which are about
20% of the total United' States

supply, will be down about a fifth
in 1944, according to present in¬
dications. While it is hoped that
the receipts of domestic pulp wood
will be maintained and possibly
increased in 1944, due to the in¬
tensive efforts being made on

wood production, total receipts of
pulp wood for the first nine
months of 1943 were down 17.8%,
compared with 1942. However,
current receipts show improve¬
ment, being down only 5% under
September a year ago.
"The recommendation for an

additional 15% curtailment of pa¬
per usage effective Jan. 1, re¬

flected the Advisory Committee's
opinion that this would insure a

continuing supply of magazine pa¬

per for i 1944, and prevent a tem¬
porary breakdown of supply, par¬
ticularly for small-tonnage pub¬
lishers. It was necessary to take
this action considerably in ad¬
vance of Jan. 1 in- order to permit
publishers to plan properly. their
operations. ; ,,t,

"An amendment to Limitation
Order L-244 will be drafted in the
near future, and submitted for ap¬
proval. , The recommended restric¬
tions provide a sliding-scale cur¬
tailment effective January 1st, as
follows:^' V . .

"(1) Magazine publishers using
more than 25 tons in a calendar
quarter will have a total cut of
25% belqw 1942 usage; ; .

"(2) Publishers' using more than
5 tons, but not more than 25 tons,
in a quarter, will be curtailed 10%
below 1942; and /i > .

"(3) Publishers using 5 tons or
less in a quarter will be allowed
1942 Usage without curtailment.
"Present provisions for borrow¬

ing and^/^ying/ fropi./established
paper' quotas,- will' apply to the
first two. groups; provision for
carry-over of savings is made for
the third group, the small-usage
publishers,, who will also have an

optional method of figuring quotas
from quarter to quarter, but with¬
in the 1942 total. !
"It was announced that prelim¬

inary figures covering approxi¬
mately 85% of the magazine indus¬
try's paper consumption showed a
reduction of 11% in use for the
first nine months of 1943'; and that
a reduction of more than 4% had
been made voluntarily by. the
smaller-tonnage publishers, for
W;horm a cut below 1942 had not
been required 'by the Limitation
Order L-244. Mr. B6esch6nstein

expressed to the Magazine Indus¬
try Advisory Committee the ap¬

preciation of the WPB for the re¬

sults the magazine industry'had
accomplished in more than meet¬
ing the required limitations of
paper usage.
"The Committee also recom¬

mended that magaizne paper in¬
ventory restrictions be revised on
a more practicable basis, rind made
a part of the -Magazine Order
L-244. Several other changes, of a
clarifying and explantory nature,
were recommended for inclusion

irr the amended Order L-244. The

War. Production Board is giving
Careful consideration to the rec¬

ommendations 'of the Committee,
and a decision ;may be. expected

shortly." • -' * ■ *%.

Over $6 Billion Reserved For Life Insurance

Annuity Income Payments
The American people have more than $6,000,000,000 set aside

with their life insurance companies for the future payment of an¬
nuity income, it was reported on Oct. 29 by the Institute of Life In¬
surance. An analysis of the last arinual reports of the companies
shows 2,038,000 annuity, contracts in force in the country through the
life insurance companies, a total annual income of $663,000,000 being
represented by these contracts^— —

and a total of $6,046,000,000 funds
being held for these future pay¬
ments.

"These funds represent an

important part of the sceurity
which the American people have
achieved through their individual
initiative," the report states.
"Largely developed in the past
two decades, these annuities re¬
flect the determination of the

people to assure an income spe¬

cifically for retirement and sup¬
plements the funds provided from
conversions of life policies, sav¬
ings and other sources." It is
added that of the aggregate, 444,-
000 are now in full force, paying
out annual income of $162,000,-
000; while 1,114,000 are fully paid
for, with annual income of $214,-
000,000 to begin at some future
date, and 480,000 are partially
paid for, with annual income of
$287,000,000 to begin at some fu¬
ture time.

The Institute's announcement

further stated:

"Group annuities gained last
year, the number of certificates
in force increasing by 5% and the
amount of income set up under
these certificates increasing by
8%. These annuities, a devel¬
opment since 1921, have been put
into effect widely fcy business
management to provide retire¬
ment income for employees and
they now constitute the largest
number ,of annuities in force,1
more than 50% of the aggregate.
There are 1,024,000 group annuity
certificates in force, representing
annual income of $179,000,000. Of
this, $24,000,000 is now payable
annually under 34,000 certificates;
while $147,000,000 represents in¬
come payable at some future date
under 973,000 certificates 'fully
paid for now; and $8,000,000 is
income payable at some future
date under 17,000 certificates on
which payments are still being
made. "

; "Individual annuities total 923,-
000, representing annual income
of $444,000,000. Of this, $114,000,-
000 is now payable under 354,000
contracts; while $51,000,000 is
payable at some future date under
108,000 contracts which are now

fully paid for; and $279,000,000 is
income payable at .some future
date under 461,000 contracts on
which premiums are still being
paid. • ,. , • -

"Annuity income totaling $40,-
000,000 is also set up for Amer¬
icans through 91,000 supple¬
mentary contracts, representing
proceeds of life insurance policies
converted into life income. t. Of
this, $24,000,000 is now payable
annually under 56,000 supple¬
mentary agreements, and $16,000,-
000 - is - payable at some future
time under 35,000 of these supple¬
mentary contracts now set. up".

85BS

Tea Years', Service
.pavings Banks Trust Co. and In¬
stitutional Securities Corp., the
two agencies wholly owned by the
Savings Banks of New York State
and organized ten years ago in
September; 1933, have, established
a record of service antd earnings
that is unique in financial circles,
according to a review of their
operations.
"While both agencies were plan¬
ned to provide savings banks with
additional liauiditv and service,
Savings Banks Trust Co. has
shown a return on paid-in capital
of 183%, and Institutional Securi-
Finc/pAvn xxrl-fV* £1 .nSliH-in Prinitell

of $4,994,300 has paid dividends of
over $649,000 and accumulated a

$331,000 surplus. "Outstanding
though their earnings record has
been," said Myron S. Short, Presi¬
dent of the Savings Banks Asso¬
ciation of the State of New Yorx,
"a greater return to the owners

has been made through the con¬
tinuous investment information
and corollary services."
"Thus, through this principle of

self-service the savings banks,"
Mr. Short continued, "have cre¬
ated earnings and benefits for
their depositors not available
otherwise. Each year is bringing
increased use of these services as

savings bank management, in the
discharge of its duties, recognizes
their value. The accomplishments
of ten years are a tribute to the
spirit of cooperation and mutual
helpfulness characteristic of the
Savings Banks of New York
State." ' '
The review is presented to sav¬

ings bank trustees and officials in
the form of a booklet, "Ten
Years of Service," which describes
briefly each service and its results.
Perhaps none has been of greater
value than the Investment Infor¬
mation Service now. used by' 96 of
the 132 savings banks with secur¬

ity portfolios of approximately
$2,000,000,000. This service, which
provides individual bank manage¬
ment with full knowledge of
broader market aspects as well as
of individual secufites,' became
particularly important with chang¬
ing Treasury policies as to interest
rates and tax status and with

changes in the "style factor" of
the market. This service has prob¬
ably resulted in a greater dollar
benefit to the System than' any
other activity. ■ t ■/. < ■#

President Praises

Distributive Trades
President Roosevelt praised on

Oct. 18 the "splendid job" done
by domestic distributive channels
despite the impact of war but
warned that the distributive
trades face a "tremendous prob¬
lem" in supplying post-war de¬
mands on an equable basis.
The President's message to the

Boston Conference on Distribu¬

tion, addressed to Daniel Bloom-
field, Director of the Conference,
follows:

- "Despite the impact of war de¬
mands, domestic distributive chan¬
nels have been kept open to a

great degrrieA It has not been pos¬
sible to keep all mafkets supplied
with all the. things we would like
to have, but the essentials have
been available in sufficient quan¬

tity to meet the needs of industry
and the consumer. • .

"This has been due to the splen¬
did job done by our means, of dis¬
tribution and the intelligent way.
in which producers have allocated
their output. . .

"I notice that this year's con¬

ference is concerned largely with

post-war problems; We -will have
a distribution; problem <then- ,in
providing peace-time goods on an

equable basis. The longer the war
lasts, the more tremendous, this
problem will be. / .+ by
, "It is my hope that the dis¬
tributive trades will be as intelli¬

gent in supplying post-war de¬
mands as they have been during
the period of conflict. It will be
fully as'important then as it is
now to make certain that no seg¬

ment of our population is neg¬

lected."
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President Seeks Subsidies—Defends Program As Anti-Inflation Measure
the charge will be a necessary
part of the program to1 produce
enough food without having the
consumer pay too much for it.
We can not and should not ex¬

pect the farmers of the nation to
increase their production all over
the United States if' they face the
definite risk of loss by reason of
such production. .We do not ex¬
pect industrial war plants to take
such risks and there is no reason

•why the farmers should.
I am attaching herewith a state¬

ment of the commodities for
which Commodity Credit Corpora¬
tion support prices were in effect
during 1943—Schedule A. The
Congress will notice that in some
of these commodities, such as cot¬
ton, corn, wheat, tobacco and
rice, these support prices have
been in effect for several years.

I am also attaching a statement
showing the cost to the Govern¬
ment of this support-price pro¬
gram for 1943—Schedule B. The
Congress will notice that produc¬
tion of only a fraction of the
commodities required any outlay
by the Government. In other
words, in the majority of the
products the price which the
consumer paid was high enough
to cover the support price;
whereas in a small percentage of
the crops the price which the con¬
sumer paid was not high enough
to pay the farmer the price which
was promised. For these items
the Commodity Credit program
.for 1943 cost the Government

$350,000,000. The administrative
expenses of the Commodity Credit
Corporation in carrying out the
program were less than 3%.
This cost does not include the

Reconstruction Finance Corpora¬
tion program for reducing the
prices of meat and butter, which
will amount to an additional

$450,000,000 per year.
I am sure that the Congress and

the people feel that this expendi¬
ture of $800,000,000 per year is a
moderate sum to pay in order to
help accomplish the objectivess
which we have in mind—greater
production and lower consumer

prices—for a whole year. In fact,
it is about equal to the cost to us
of waging this war for three days.
We are only applying here the

same principle which has proved
so effective in the production of
other war materials—such as cop¬
per, lead, zinc, aluminum and
others.

Every nation now in the war

has used some form of Govern-
'

ment equalization payments in
order to hold down the cost of

living and at the same time to
allow a fair return to the farmers.
A good part of the great success
of the stabilization program in
both Canada and Britain is due to
the effective use of Government
funds in this way.

Although this program cannot
hold the line without the en¬

forcement of a firm price control
and without an adequate tax and
savings program to absorb excess

purchasing power, nevertheless it
is equally true that the firmest
price control and the wisest fiscal

policy cannot do the job them¬
selves without the use of price
supnorts.
When properly used they have

three important advantages: First,
they stimulate production of cer¬
tain necessary and select crops.

Second, by preventing price in¬
creases they eliminate inflationary
tendencies. Third, they encourage
the distribution of food through
normal legitimate channels in¬
stead of black-market operators,
who are willing to pay higher
prices to farmers with the expec¬
tation of selling above ceiling
prices.
When effectively used, thi$ pro¬

gram not only performs this nec¬

essary function in stabilization of
the cost of living but it also re¬

sults in great savings to the Gov¬
ernment and to consumers. The

expenditure of very small sums
makes it possible to avoid pyra¬
miding price increases all down
the line— from the producer
through the processors, whole¬
salers, jobbers and retailers—the
cost of which runs to extremely
large amounts.
In the case of copper, for ex¬

ample, it has been estimated that
every dollar paid by the Govern¬
ment to subsidize and increase

production has saved the Govern¬
ment $28.
In the case of the coal and oil

transportation subsidy, very mod¬
erate payments have avoided
major increases in prices. If there
had been increases in the prices of
these basic items, they would have
increased the cost of producing
practically every commodity man¬
ufactured on the East Coast.

In the case of food, the money

spent by the Government has not
only assured us increased produc¬
tion but, directly and indirectly,
has saved the Government and

consumers billions of dollars.
The agencies charged with re¬

sponsibility for stabilizing the cost
of living will, from time to time,
place before the Congress the pro¬

grams necessary to hold the line.
These will require money. I
strongly urge the Congress to give
serious consideration to their re¬

quests. I am confident that the
executive and legislative branches
of the Government can pull in
harness to get the job done.

Farmers' Income

The administration of the food

program has certainly resulted in
a great benefit to farmers. Farm
Income last year reached an all-
time peak—and this year it will
be higher still. The increase in
the prices that farmers pay for
the commodities they buy, on the
other hand, has been held to very
much less than the increase in.
the prices they receive for their
farm products.
In consequence, the net income

of farm operators—income after
all expenses — has risen to the
highest level ever enjoyed by
farmers. The average annual real¬
ized net income of the farm oper¬
ators of the nation during the five
pre-war years, 1935 to 1939, was
$4,668,000,000. The realized net
income for 1939 was $4,430,000,-
000. In 1942 it was $9,500,000,000.
The estimate for 1943 is $12,475,-
000,000.
We cannot, however, look at the

total income of farm operators by
itself. We must also look at the
income of the farmer in relation
to the income of the rest of the

country.
The average income per farmer

since the outbreak of the war in
1939 has risen more than the aver¬

age income of the other parts of
the population. This was also true
between 1910 and 1914, which is
the primary base period for parity
calculation. In 1942 the increase
in the average income per farmer
over the parity base period was
38% greater than the increase in
the average income of the other
people in the country. In 1943
it was 50% greater.
In plain language, the farmer

this year, is not only better off
in relation to others in the popu¬
lation than he was before the war
broke out; he is better off than he
was in the base period 1910 to
1914, and better off than he has
been in any year since that time.
This is just and desirable.
All through the twenties, and

through the early years of the
thirties, per capita farm incomes
were far below fair levels. The'
nation has profited from the fact
that this injustice has been cor¬

rected.
It has been argued that the farm

population has been receiving a
decreased proportion of the na¬
tional income. This is true. But
it does not deny the fact that the
average individual farmer is more

(Continued from first page)
prosperous today, as compared
with the rest of the population,
than he has been in 30 years. Any
seeming contradiction is resolved
by the fact that the non-farm
population has increased during
this 30-year period by more than
50%, while the farm population
has remained virtually unchanged.

While* therefore, the proportion
of the national income going to
the farm population as a whole
has declined, the income per
farmer has increased more than
the per capita income of the. rest
of the country.
The present program of man¬

agement of farm prices—prices re¬
ceived and prices paid—had not
injured the American farmer in
the past. I am sure that it will
not in the future.

In addition to these favorable

prices and incomes, the farmer has
been guaranteed Government sup¬
port of the prices he receives for
war crops, not only during the
war, but for 2 years afterward—
a guarantee against post-war dis¬
aster afforded to no other group.
The farmer has been assured that
the bottom will not fall out of his
market—as it did after the last
war. This guarantee has made it
possible for him to increase his
investment in plant and equip¬
ment with the certainty .that the
invesment would continue to pay

dividends. It has also assured to

the nation a farm production large
enough to meet our war require¬
ments.

The support price program

coupled with the program to meet
special farming costs without rais¬
ing prices to consumers is an es¬
sential part of winning the war.

The subsidies that are used cannot

properly be called producer sub¬
sidies or consumer subsidies. They
are war subsidies. The costs which

they cover are war costs. On the
farm as in industry the war has
pushed costs above the levels that
prevailed before the outbreak of
war, and above the levels that will
prevail when victory has been
won. These are costs of war, .and
it is entirely appropriate that they
should be met out of the . public,
treasury, just as are the costs of
producing tanks and planes and
ships and guns. There is no valid
reason wrhy the present stabiliza¬
tion subsidies should not be con¬

tinued as well as the support
prices to farmers, so long as they
are clearly in our national interest
—as they are in stabilizing the
cost of living in time of war. >

Consumer Food Prices

In the Stabilization Act of Oct.

2, 1942, the Congress directed that
the cost of living be stabilized as

far as practicable at the level of
Sept. 15, 1942. Between that date
and May 15, 1943, however, the
cost of living rose 6.2%. This was

a serious increase, constituting a

grave threat to the entire stabil¬
ization program. It was particu¬
larly serious because the cost of
living since January, 1941, had
risen considerably more than the
Little Steel formula had permitted
wages to rise.
Obviously, wages cannot be sta¬

bilized at a certain level unless

there is a stable cost of living.
Obviously, too, the millions of
people with incomes fixed long
before the war—salaried white-
collar workers, clergymen, school
teachers, other State, county and
city officials, policemen, firemen,
clerks, old-age pensioners, those
living on insurance policies, de¬
pendents of men at the front—all
had to be protected against the
rise in the cost of living which
was eating steadily into the buy¬
ing power of their unchanged in¬
comes. So much public attention
has been directed at the increased
income of workers in war plants
that it has been diverted from
this great mass of our population,
many of whose Incomes have re¬

mained fixed all during the war.

It is essential that we keep
prices down also in order to pre¬
vent the spiral of inflation from
beginning. As soon as the price of
food goes up materially, workers
naturally demand higher wages in
order to meet those prices. Higher
wages will, in turn, boost all pro¬
duction costs—for civilian and

military items, both. This in turn
will cause farmers' costs to rise
and will result in even higher
prices for food. No one can tell
where the end will be. A higher
cost of food can increase the total
cost of the war in geometrical
progression. '
In the face of this situation, I

issued an order in April, 1943, to
hold the line; and, at the time it
was issued, I said:
"To hold the line we cannot

tolerate further increases in prices
affecting the cost of living or fur¬
ther increases in general wage or

salary rates. * * * The only way
to hold the line is to stop trying
to find justifications for not hold¬
ing it here or not holding it there."
Although last May the cost of

living did stand 6.2% above the
September, 1942, level, not all the
items in the family budget showed
this increase—or anything like it.
On the contrary, the greater part
of the budget was firmly stabil¬
ized. Thus, rent had increased not
at all over the 8-month period;
housefurnishings had increased by
only a little over 1%; clothing by
1.7%; fuel, electricity and ice by
1.3%, and miscellaneous items,
such as laundry services and drug
supplies by 3.5%.
The major portion of the in¬

crease in the cost of living—to be
precise, three-fourths—was attrib¬
utable to, the failure to stabilize
one sector of the economy—food
prices. These prices rose by 13%.
Even with regard to the foods
themselves, however, the record
was not all so black. M[ost of the
family, food budget—in fact, the
whole range of foods except only
fresh fruit and vegetables—was
held to an increase of less than
4% :. It ..was the remainder of the
food budget—the fresh fruits and
vegetables — that \ did the .i real

damage. Fresh fruits and vege¬
tables rose 58% between Septem¬
ber, 1942, and May, 1943, and ac¬
counted for over three-fifths of
the increase in the entire cost of

living during that period.
To put this somewhat differ¬

ently, 90% of the cost of living
had been largely stabilized. Ten
per cent, of the cost of living had
been permitted to get out of hand.
That was the situation which con¬

fronted us last May.
The "easy" way out of this sit¬

uation would have been to let

wages rise above the base date
level in the same degree that the
cost of living has risen. That is
what some did urge. That would
have been a serious blunder. For
if the line had been relaxed on

the wage front we may rest as¬
sured that the resulting pressure
of costs would have forced prices
and the cost of living up once

more, thus calling for still another
rise of wages.
Just as the Stabilization Act is

to the everlasting credit of the
Congress, so the whole-hearted
support which responsible organ¬
ized labor gave to the hold-the-
line policy stands to the everlast¬
ing credit of labor in the United
States. The responsible labor
leadership saw tliat the easy way
out was no way® ,out at all, and
they rejected it. Instead, they
threw their full energies into
making effective the program to
reduce the cost of living, the pro¬

gram to bring the cost of living
back into balance with wages.
The "hold-the-line" order was

designed to undo the damage that
had been done, and to prevent
any furthed damage. The rise in
the cost of living having resulted
almost entirely from the increase
in certain food prices, the pro¬

gram was quite properly designee;
to bring -those food prices back tq
their September levels as far as|
possible. /
Reductions in cabbage and let¬

tuce resulted from squeezing thqj
water out of the price structure
by reducing excessive margins o1
distributors wherever they werell
found to exist. [I
The retail prices of meat and!

butter were reduced by 10% . In I
these instances, the price receive©!
by farmers and distributors did]
not permit reduction without!
bringing returns to' unreasonably!
low levels. Accordingly, aril
equalization payment was paid bjfl
the Government to the processor;
to enable him to reduce the price;
of these products without loss td|
himself and without reducing the!
price he paid the farmer. Thdl
Reconstruction Finance Corpora-]!
tion undertook to make these pay4
ments to processors of meat andjl
butter, so that retail costs of thesefl
foods might be held down while||
the producers received large!
enough returns to encourage out-fl
put. ■ • v ||
The public treasury has been;;!

using, as food production aids,!
other forms of payments, underjl
the Agricultural Adjustment Act!
and so-called Section 32 opera-?1
tions for supporting prices. J
Additional or subsidy payments!

have been made to industry inj
order to secure wartime produc-l
tion of many essentials, including;
copper, zinc, aluminum and other!
critical materials. We have paid!
premiums to speed up construe-j
tion. of ships and other war ma-;
terials. \
In consequence of these pro-!

grams, the rise in the cost of liv-y
ing, which had proceeded without '
interruption from the early!
months of 1941, was brought to^
an abrupt halt. In June, 1943, the}
cost of living fell to 5.9% above!
the September, 1942, level; in!
July, to 5.2%, and in August, to |
4.8%., It is true that in Septem-j
ber,- 1943, the cost of living rose

by nearly .5%. It was not due to

food, but mainly to the cost of
clothing. X.,, (
There is now being put into

effect a program, recently an¬

nounced, to reduce the retail
prices to consumers of other
items: Apples, onions, potatoes
and sweet potatoes, peanut but¬
ter, lard ancl vegetable shorten-
ing. - :' ...;;
Furthermore, preparationss are

being made to establish ceilings
at levels substantially below cur¬
rent retail prices on other winter
vegetables. . ,

A major part of these decreases
will be made possible without the
use of subsidies and by means of
a reductiori'of margins and re¬
turns which are excessively high*
In some cases, however, it will be
necessary, in order to hold the
retail price at reasonable levels*
for the Government to absorb

part of the cost of transportation,
to take a moderate loss on pur¬
chase operations and to make
direct payments.
In addition, we intend to assure

to the consumer that part of the
savings in price to which he is
entitled and to prevent it from
being dissipated by ceiling viola¬
tions.

This program is intended sub¬
stantially to effectuate the direc¬
tive of the Congress. We are

confronted, however, by acute
pressures alsewhere, which threat¬
en to break through the line.
There are two situations which

require immediate action. These
are milk and bread—basic items
in every family s diet. In the
case of milk, increases in feed
fosts and other costs have brought
the dairyman's returns down to a

level far below that of producers
of other farm commodities. Ade¬

quate production of this vitally
important food is threatened. A
program has just been announced
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.by the War Food Administration'
lo help meet the. milk situation.
This is discussed hereafter in con¬

nection with the problem of sup¬
plying feed to dairy farmers. A
program to prevent an increase
In the price of bread is now being
developed.
In the four years following July,

1914, the advance in food prices
was 67%. as compared with a rise,
of 47% in the last four years. In
fthe four years of the last war the
■greatest rise in the costs of the
average family occurred in prices
ijfor clothing and housefurnishings.
SjHousefurnishings rose 82% and
plothing 90%. The general maxi-
iihum price regulation of May,
(1942, prevented such an extreme
J increase in this war. From Au-
Igust, 1939, to September, 1943, the
j increases in clothing and house-
furnishings were only one-third as
imuch as in the same period of the
•last war. ^7/ ^

• '

Since August, 1939, the month
before the "war broke out in Eu¬

rope, the total cost of living in
the United States • has increased
not quite 26%, as compared with
ah advance of 53% in the same

period in the last war.

; i Feed For Dairy Cattle
'

The price of grains used as feed
for cattle has also advanced to a

greater degree than the price of
dairy products. Grain pricess have
advanced' more than 60% since
1941, while the price of dairy
dairy products has advanced only
40%.
'

To those who recognize the im¬
portance of milk, butter and
cheese in maintaining a healthy,
vigorous civilian population, this
increased cost has given real con¬
cern about the supply of dairy
products.

' In order to enable dairy pro¬

ducers to obtain feed for their
cattle without raising the price of
their milk and other dairy prod¬
ucts "to the consumer, the War
Food Administration has adopted
a program of making payments
to dairy farmers based on the in¬
creased cost of their purchased
feed since September, 1942. The
payments will be made directly to
the dairy farmer, except in those
cases where it may be desirable
to make the payment to him
through a cooperative association
or other marketing agency. •

While the program as an¬
nounced is for a 3-month period,
some form of equalization pay¬
ment will probably be necessary
as long as the margin between
feed costs and dairy prices re¬

mains unfavorable.

In order to relieve the pressure

on our feed supply, the War Food
Administration has announced a

reduction in the support price for
hogs effective on Oct. 1, 1944, and
has removed certain slaughter
quotas. The purpose of this is to
encourage hog raisers to market
their hogs earlier and at lighter
weightS. :' •• •'V .7'''■ r; ■:. |
''

In addition to this program, the
War Food Administration is bring¬
ing in large quantities of grain
from Canada for feeding purposes.

This movement has been ham¬

pered by a series of: transporta¬
tion difficulties, including the late
blocking of Buffalo harbor with
ice and the unusual fog during
this summer on the Great Lakes.
| ; In spite of these difficulties
there has been shipped from Can¬
ada to the United States during
] 943 up to date approximately
125.000,000 bushels of feed of all
kinds. As much additional grain
will be brought in as transporta¬
tion facilities will permit. V
•. Furthermore, every effort will
be made to see that the supply
of feeds is distributed equitably
throughout the country, the War
Food Administration taking such
'steps and absorbing such trans¬
portation costs as may be neces¬
sary to secure this objective.

Rationing and Distribution ;

The greatest difficulty in / the
food • program has been to bring
about ' a fair and equitable dis¬
tribution of the available food

supplies. It is obvious that there
is not enough to furnish all civil¬
ians with all the food they want.
"As. I have said,'this is the result
to a great extent, of the fact that
so many civilians have so much
more money to spend than there
are civilian supplies of all kinds,'
including food, to go around.
There are some who advocate

taking off all restrictions on food
because of the vast food produc¬
tion which the American farmers
have raised. But with the great
excess of purchasing power now
in the^ pockets of the American
people, the supply would never
last. We might have a feast for
a few montns, but then there
would be a real shortage—not only
for the civilians at home but for
our own fighting men and those
of ourAllies.r;%
I am confident that the civilian

population of the United States is
ready to give up certain eating
habits and accept certain short¬
ages.'They know that they must,
if the war is to be won. A sharp
line will have to be drawn be¬
tween the luxuries of life and the
necessities of life. A shortage in
sirloin steaks or in choice fruits
does not mean that the war food
program has failed.':'
In view of the fact that more

food is wanted than actually ex¬

ists, it is necessary to have regu¬
lations and rationing which are

sometimes very burdensome.! But
they are the only way to insure
that everybody gets a fair share
irrespective of his economic or
social or political standing.
Some of them are needed to

hold back from commercial chan¬
nels a portion of the supply which
was produced during months of
high production so that the civil¬
ian supply can be kept on a fairly
even keel month in and month'
out. This is particularly true of.
perishable foods and vegetables
where the supply conditions
change sharply from season to
season. For example, last year
there was a good crop of potatoes,
but American people ate up the
entire year's supply in 10 months
so that in the last 2 months there
were few potatoes available in
many parts of the country. This
kind of situation must be avoided.
We cannot afford to eat up a

year's supply in 10 months, and do
without for the balance of the

year. We must find a way to hus¬
band all of these supplies, spacing
consumption evenly through the
year. Fortunately, we have an:
abundant supply of potatoes this
year. * ' ' ' ""7

One of the difficulties has been
the uneven geographical distribu-j
tion of food supplies. Certain
parts of the country have had
abundance, while others have
gone without. Part of this is
caused by transportation difficul¬
ties; part is caused by the fact
that excessive demand has made
it -profitable to sell' within the
area in which the crops are grown
rather than to ship to other mar¬

kets. This makes it necessary for
the Government to develop pro¬

grams to insure orderly geo¬
graphic distribution of all impor¬
tant foods. National interest re¬

quires that every part of the coun¬
try obtain a fair share. ' "A/ '■%
More equal geographic distribu¬

tion and a mere even distribution
through the year could be accom¬

plished by the extension of ra¬
tioning to some of the important
foods which are not today ra¬

tioned. However, for the perish¬
able items this would entail espe¬
cially serious administrative dif¬
ficulties. •*•' Therefore it is planned
that the Government itself either
purchase or otherwise control cer¬
tain foods, or absorb the trans¬
portation costs—in order to stretch
consumption through the year, and
to insure distribution that is fair
to all parts of the country. Such
operations would also go a long
way toward stamping out black
markets. These devices will be
used selectively and only to the
extent necessary to achieve the
objective of year-round, orderly*
distribution. ..... . .

Control and distribution by ra¬

tioning has involved many diffi¬
cult administrative problems, most
of which have been solved by ex¬

perience. No one would contend
that mistakes were not made.
Nevertheless there has been steady
improvement. A recent survey has
shown that 93% of American
housewiyes agree that a good job
•^a job fair to all—has been done.
Unfortunately the 7% who are

not satisfied are more vocal than
the 93% who are. Many reasons

explain this. ■ "-W
Although civilians with their

g r e a 11 y increased purchasing
power will not be able to purchase
all the food for which they have
the money, there will be a suffi¬
cient amount of good, wholesome
food for the people of the United
States'■ •-'•>, ;: -y).':.>.■ ■ >;V'■ •;':'<;' 7
From a nutrition standpoint the

civilian per capita food supply
during this year of 1943 will com¬
pare favorably with the average
for the pre-war period 1935 to
1939. ' ..

v. There have been inconveniences
to the American dining table-
even 'shortages of certain foods.
But no American has gone hun¬
gry—in fact the American people
as a whole are eating more now
than they did before Pearl Har¬
bor.;.v^'|\*; h*
The American people realize

that unless every farmer does his
share to get full production, and
unless' every civilian plays fair
and does not seek to get more
than his proper share of the lim¬
ited supply, they may be depriv¬
ing some of our soldiers or fight¬
ing Allies of needed food to sus¬
tain them in their struggle*.

Administration of the Food
/ 77"' -O Program :%7

i There has been loose talk in
some quarters about the need for
a food "czar"' to have full control
of food—including not only pro¬

duction and distribution but prices,
rati o n i n g, and transportation.
The fact .is that the production
and allocation and distribution of
food of all kinds are all now un¬
der the control of one man—the
War Food Administrator.. "7:'7 ;--7:

. The War Food Administration
is the agency which allocates the
available supply of food to civil¬
ian, military and lend-lease needs,
f That part of the food supply
Which is allocated to civilians, in
so far as rationing and ceiling
prices are concerned, comes under
the supervision of the Office of
Price Administration. The Office of
Price Administration does not ra¬
tion'food on its own initiative,
but only on the recommendation
of the War Food Administration.
In other words, the War Food Ad¬
ministration determines when the
demand for food of a certain kind
so exceeds the supply of that food
that rationing is required. When!
such determination is made the
Office of Price Administration
takes ^charge of the actual me¬
chanics of rationing. ,

This is the most logical proce¬
dure, because it places the actual
administration of rationing—the
ration coupons, the ration boards,
the . ration regulations—in the
same body of citizens that rations
gasoline, fuel oil, shoes and the
other products and it leaves the
determination of the necessity for
•rationing food in the War Food
Administration. Thereyean be no

reason, in logic or necessity, for
setting up a new ration board in
all the'localities in the United
States for . each different product.
"AWith respect to prices, it is true
that* the*War Food Administration
should be concerned with the fix¬

ing of - price ceilings. It is: No
price ceiling on agricultural com¬
modities is fixed by the Office of
Price Administration without the
concurrence of the War Food Ad¬
ministration. In other words, the
Office of Price Administration and
the - War Food Administration
either agree oh a price or any
disagreement is settled by the Di¬
rector of Economic Stabilization.
In this way the Food Adminis¬

trator has a great deal to say
about the price of food—but not
all. For the price of fpod should
be kept improper relationship to
the prices of other commodities;
and therefore it has been deemed
advisable to put all price fixing
and enforcement in one agency.

There is no reason why the War
Food Administration should have
its own corps of price enforcement
officials to duplicate the work of
the other price enforcement of¬
ficials in the Office of Price Ad¬
ministration.

With respect to transportation
it would be impossible to give the
War Food Administrator complete
control over the transportation of
food because every car used to
transport food is a car which is
also greatly in demand for the
transportation of other war prod¬
ucts. Obviously there must be an

agency which apportions the
transportation facilities' among the
various war needs and it would
disrupt prosecution of the war
and result in chaos if the War
Food Administrator were able to
take a car heeded for steel or

weapons or chemicals or equip¬
ment and use it for food trans¬
portation.
The case is exactly the same for

prices as for transportation. We
cannot permit any part of the
program, food or rubber, or any
other, to have a free hand in bid¬
ding "materials and manpower
away from other equally essential
parts of the war effort. If in
transportation chaos would result,
how shall we characterize the con¬

sequences on the price front
where the relationships are even
more complex and delicate than
in transportation?
The fact is that the administra¬

tion of food is now properly cen¬
tered in one man and one agency,

except only where such admin¬
istration might encroach upon
other war agencies which deal
with such separate but relevant
subjects as price control, trans¬
portation, etc.
'

There have been many com¬

plaints about the existence of
black markets in food. It is- an
unfortunate fact that many per¬
sons who complain of black mar¬
kets are themselves individually
encouraging them by their pa¬
tronage. Some black markets ex¬
ist in all nations which have ra¬
tioning. The operators of these
black markets are unpatriotic—
and as they are caught they will
be punished. But we should all'
attach as much blame to those of
our citizens who hurt their neigh¬
bors and their nation by paying
exorbitant prices in black mar¬
kets. Vigorous efforts are being
made by the appropriate Govern¬
ment agencies to stamp out black
markets. ■ 7 "'/r/'■
'The objectives of our food pro¬
gram will, as in the past, be to
grow and raise as much foodstuffs
as is humanly possible,
v We shall maintain our fighting
men as the best-fed in all the
World.* :„7; ;v,% 7,;'\-"v: • ,:v
We shall guarantee that every

individual of our civilian popula¬
tion will" have an ample and
healthful diet. Every one may be
assured that there will be enough
food to go around. No one need
fear that only a comparatively
few people will be able to afford
an adequate and varied diet,
j We shall assist in fulfilling the
requirements of our fighting al¬
lies for food and shall also assist
in assuring that the liberated
peoples will be given sufficient
food to regain their physical and
economic strength.

Our farmers will receive a re¬

turn over and above their costs of
production that will compensate
them decently and adequately for
their long and arduous work. At
the same time the consumers of
the nation will be protected
against rising costs which are

i properly chargeable to the war
effort itself. 1
The price-support program is

proving reasonably successful on
both fronts: Increasing production
and maintaining fair food prices

for the consumer. I am convinced
that to abandon our present policy
would increase the cost of living,

bring about demands for increased
wages which would then be jus¬
tifiable, and might well start a
serious and dangerous cycle of in¬
flation—without any net benefit
to anyone.

Some people say "a little infla¬
tion will not hurt anyone," They
are like the man who takes the
first shot of opium for the sensa¬
tion he thinks it will give him.
He likes it, although he swears
that he will not make it a habit.
Soon he is taking two—and then
more and more—and then he loses
all control of himself.
Inflation is like that. A little

leads to more. I am unalterably
opposed to taking the first shot
by Congressional, or by any other,
action. The nation cannot afford
to acquire the habit. We have
children to think of.

* Those who are advocating an.

inflation course will have to be
ready to accept responsibility for
the results. We have so far been
following a tried path, and are get¬
ting along fairly well. This is no
time to start wandering into an
untried field of uncontrolled and
uncontrollable prices and wages.
With' the same determination

that has led our fighting men to
conquer their military objectives,
we at home shall reach the ob¬

jectives of our food program. We
will get the production that we
have set as our goal. We will see
that the supplies of food are dis¬
tributed fairly and equitably and
at stable prices that are fair to the
consumer. To do this we shall
have to draw upon that basic
characteristic of a democracy, a
characteristic that has its roots in.
the American farm community.
We shall draw on our teamwork,
teamwork of the farmer, and the
consumer, and the distributor, and
the Government in both its legis¬
lative and executive branches.
The accomplishments of the

past year have been great. We
shall demonstrate to the Axis how
the teamwork of a free people
can make -even ^hose records.fall.
We shall demonstrate that free¬
dom and teamwork make the
ppople of a democracy the most
efficient producers in the world—-
whether it be of battleships, tanks,
planes, guns, or of the produce of
the soil.

FRANKLIN D. ROOSEVELT. '*
The White House, Nov. 1, 1943.

Chicago Home Loan Bk.
Net Income increased
• Net income of the Federal
Home -Loan Bank of Chicago
trended upward each month of,
the third quarter, in contrast to
a monthly downward trend dur¬
ing the same period a year, ago,'
A. R. Gardner, President, reports.
Decreases in operating expense;.!
were largely responsible for the
improved earnings position as the
summer merged into fall, while
gross income remained almost sta¬
tionary for the three months. The
bank's announcement Oct. 26 also
stated:
"Net for the full quarter was,

$88,932.00, or 44 cents on each
$100 share of the stock, owned
partly by 455 savings, building
and loan associations in Illinois
and Wisconsin, and partly by the
Reconstruction Finance Corpora¬
tion. Largely because of the in¬
creased portion of assets going*
into Government securities, the •

quarter's net was 22.3% under,
that for the same quarter of 1942.
The fall-off in gross operating
income was greater, but was par¬

tially offset by a 45% decrease'
in operating expenses as com¬

pared with last year. 7

i. Thirty-four per cent of the
stockholding member institutions
are now using the Bank's credit,
facilities, Mr. Gardner said, 12i>
Illinois savings, building and loan
"ssociations and 33 in Wisconsin.,
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President Praises

Navy's Achievements
President Roosevelt on Oct. 26

voiced confidence that the seem¬

ingly huge achievements of the
Navy in the past will be dwarfed
in the future by "achievements
which will restore freedom to all
the seas for all nations, and add
new glory to the flag under which
we all so proudly serve."
The President's statement, made

in a Navy Day letter to Secretary
icrf the Navy Knox, is as follows:
"On Navy Day, 1943, I join with

more than 130,000,000 other proud
citizens of our land in saluting the
mightiest and most efficient fight¬
ing Navy in United States history.
Because of what our Navy has ac¬

complished, is accomplishing and
will accomplish, this Navy Day is
the most significant of any since
the date was first observed in 1922.

. "In the year that has passed
«i'nce' last Navy Day, a patriotic
and determined nation has com¬

bined its resources and its effort
to provide our naval service with
a fleet which, as of this date,

, totals more than 700 combatant
ships and more than 20,000 naval
planes. More ships and planes are
on the way, and still more ships
and planes will be ready as they
are needed in the battle to protect
human life, to restore human de¬
cency and to preserve human
liberty. •' >%'■...
"But far more important than

ships and planes are the men who
make our Navy great. As one who
has been associated with them in

'

the past, and as one who is at pres¬
et their Commander-in-Chief, I
can thing of no tribute too high to
offer to their courage and their
determination. I can only join with
Ihe millions of Navy families and
the millions of plain Americans in
a silent admiration which is gladly
daared by their fighting brothers-
itfii-arms in our great Army, our
Marine Corps and our Coast
Guard. :L-•:/: I ■: > „• /; {■/* ■/,- //,
"This nation's second Navy Day

at war finds the ships, submarines
and planes of the United States
Fleet on the offensive, with our

gallant Allies, in every quarter of
the globe where an enemy of free¬
dom is to be found. What may
seem like huge achievements in
the past will, I am confident, be
dwarfed by those in prospect for
the future — achievements which
will restore freedom to all the seas

for all nations, and add new glory
to the flag under which we so

proudly serve."

Q'Daniel Warns Of

Government Threat
To Free Enterprise
A flood of government encroach¬

ment upon private enterprise is
fast leading us into socialism and

communism, Sen. W. Lee O'Dan-
iel (Dem., Tex.) told the Military
Supplier Assn. in New York City
<mi Oct. 28. "You must accept it
as your full responsibility to fight
every move that is made by the
Government to enter into the field
of free enterprise in competition
with our citizens," he told his lis¬
teners, according to the New York
-"World-Telegram" of Oct. 29,
which further reported his re¬

marks as follows:.

The Government, he said, is
putting out of business about 7,600
of the *8,000 military suppliers, hnd
thousands of other businesses have

been/forced to close their doors
because tax-free Government

agencies moved in on them as

competitors.

, "Private enterprise must be
conducted honestly and properly
amder fair and definite rules and

strict Government scrutiny," said
Senator O'Daniel. "We have had
for years 'milk and cider' on and
off enforcement of the anti-trust

laws, and it has been mainly off
and not on. -

"The Government should write

the rules by which business is to
be operated, but it shouldn't play
in the game. It. should be the
umpire and see to it that the rules
are enforced."

Senator O'Daniel had referred
to the prohibition of the further
manufacture and sale of army

insignia, except on order from the
War Department and sale through
army exchanges and about 400
civilian outlets. The deadline has
been extended until Jan. 1, 1944.

GoSi And Brown Named
N. Y. Reserve Directors
The Federal Reserve Bank of

New York announced on, Oct. 30
that S. Sloan Colt, President of
the Bankers Trust Co., New York
City, has been nominated as a
Class A Director of the bank for
a two-year term to succeed Leon
Fraser, President of the First Na¬
tional Bank of New York City.
The Reserve Bank also an¬

nounces that Donaldson Brown,
Vice-Chairman of the Board of
the General Motors Corp., New
York, has been renominated as a
Class B Director for a two-year
term. Mr. Brown has served as a

Class B Director since January,
1941. ,

Only banks in Group 1 (those
with capital and surplus of $10,-
000,000 and over) are entitled to
Vote in this election. The polls
were opened on Nov. 1 and will
close on Nov. 16.

Murray Declares U. S.
Wage Policy Outmoded
Philip Murray, CIO President,

at the 6th annual convention at

Philadelphia, on Nov. 1, said that
the Federal Government's wage
stabilization policy "is wholly out¬
moded, is unworkable, and defi¬
nitely impractical of successful
operation"; this was reported by
Edward Twardy (United Press
staff correspondent at Philadel¬
phia in the New York "World-
Telegram" of Nov. 1. Mr. Twardy
also said in part:/VA
Mr. Murray told the delegates

that one of their prime duties
would be correction of "certain

abuses, such as the unworkable
wage stabilization policy." ;
He blamed Congress for failure

of wage stabilization, declaring
Congress has shown no earnest
desire to control prices or stabilize
the nation's war economy.

FactoryWorkers' Hours
And Earnings En Aug.
The average work-week in all

manufacturing in August was

45.0, indicating a scheduled work¬
week of approximately 47 hours,
Secretary of Labor Perkins re¬

ported on Oct. 19. Total hours
worked per week in August were
about 13,000,000 greater than in
July and approximately 5,500,000
more than in June.
"Each of the durable-goods

groups reported a longer work¬
week in August than in July and
five of these groups equalled or
surpassed the June work-week,"
Secretary Perkins said. "Of the
remaining four, two — electrical
machinery and transportation
equipment—showed sufficient in¬
creases in employment over the
two-month period to more than
offset the declines in the work¬
week. About a 1,000,000 hours of
manufacturing time resulted from
the expanded employment in these
two groups." ( / /
Secretary Perkins further stated:
"Only two of the non-durable

groups reported less manufactur¬
ing hours in August than in July.
The decline of 66,000 hours per
week in textile mill products was
due to a drop in employment,
while the decline of 90,000 hours
in tobacco was the result of a

shorter work-week and reflected
the strike in Florida cigar plants.
The greatest increase in total man¬

ufacturing time per week occurred
in the food group. The increase
of 3,000,000 hours in this group
occurred in .spite; of a decline .of
an hour and a quarter in the aver¬

age work-week and is due to sea¬

sonal employment expansion in
the canning industry.
"Average hourly earnings for

all manufacturing increased 0.2 of
a cent to a level of 96.5 cents, al¬
most 11% above August, 1942. The
largest increase over the month
occurred in the apparel group and
is due to the fact that New York

apparel and millinery firms, which
pay considerably higher rates than
other plants in these industries,
reported expansions in employ-
ment. //' /%'■. .v ;

"Average weekly earnings in¬
creased 1,6% to $43.43. The earn¬

ings in the durable-goods group,
where most of the war production
is concentrated, amounted to
$49.-31, while the earnings in the
non-durable group averaged $34.39
a week.. V.v; %./ /v//A.
"The average hours per week in

bituminous coal mining was 40.5
and in anthracite 42.2 in August,
1943. The work-week in each of
the coal mining industries is about
25% longer than in August of last
year. Weekly earnings in anthra¬
cite averaged $45.52, about one-
third greater than in August, 1942.
The corresponding figure for bitu¬
minous was $46.24, an increase of
almost two-fifths over the year.
"An increase of about a half an

hour a week raised the average
work-week in wholesale trade to
42.9 hours and that in retail trade
to 42.1. Weekly earnings averaged
$40.44 in wholesale ; trade and
$25.98 in retail trade."

Haiti President Urges
Aid Of II. S. Qapital
"The standard of living of small

peoples, especially in our conti¬
nent, can only improve in the
measure in which the greatest
power in the Western Hem¬
isphere, the United States of
America, through the intermedi¬
ary of its business men and bank¬
ers, will invest capital in the
countries inhabited by such
peoples," President Elie Lescot of
Haiti declared on Oct. 25 at a

luncheon given in his honor by
Thomas J. Watson, President of
the International Business Ma¬
chines Corp., at the Bankers' Club.
New York City.
Declaring that on the shoulders

of business men "will rest the

perilous task to insure for human¬
ity, in the post-war period which
will follow a total victory of the
United Nations, the better and
more stable future to which it is

entitled," President Lescot devel¬
oped the thought that "no coun¬

try without some participation in
the industrial movement has ever

known a real development." He
declared that the Haitian people
"have made considerable progress
on the road to civilization," con¬

sidering the limited means at
their disposal, but that the coun¬

try "ihust obtain the capital nec¬
essary for a methodical and ra¬

tional industrialization, if only in
order to procure certain items/
the importation of which is un¬

necessary." ■ % ■ / //■/';:
In his talk, Mr. Watson referred

to an industrial program for
Haiti and added, -"There is one

way that those of us who are in¬
terested in international ? trade
can help. The United States has
been furnishing Haiti with 62% of
her imports, but we have been
taking only 34% of her exports; I
leave that thought with the repre¬
sentatives of American industry
here today, and we will see what
we can do as individuals. After

the war, we will see what can be

done in a bigger way, collectively,
in cooperation with our govern¬

ment." . ■' '; /;"•

Approximately *' 125 leaders in

business,: finance, education and
government attended the, lunch¬
eon/' ' •;,

Chicago Reserve Bank
Announces Promotions
C. S. Young, President of the

Federal Reserve Bank of Chicago,
announced on Oct.. 28, that the
Board of Directors made the fol¬
lowing changes in the official
staff of the bank;
O. J. Netterstrom was promoted

from Assistant Vice President
to Vice President; F. L. Purring-
ton, from Assistant Cashier to
Assistant Vice President; E. A.
Heath and L. A. Jones were elect¬
ed Assistant Cashiers; Paul C.
Hodge, who has1 been Assistant
Counsel, was elected Assistant
General Counsel. ' "

Longer Work Week In
Effect In New Areas
The 48-hour week will be ap¬

plied before Nov. 15 in all areas

where labor shortages have be¬
come acute, and within 30 days
in all areas after they are brought
into Group I—the group in which
acute labor shortages have devel¬
oped—Paul V. McNutt, Chairman
of the War Manpower Commis¬
sion, announced on Oct. 21.
Instructions concerning the ex¬

tension of the longer work week
sent by the Commission's Bureau

of Manpower Utilization to ail

Regional Manpower Directors also

suggest the possibility of its ap¬

plication soon in areas where
labor shortages have not yet ac¬

tually developed. They call for
consideration of the advisability

of~putting the longer work week
im effect within 60 days in areas
classified in Group II—those in
which acute labor shortages are
likely to develop within six
months.
Of the 71 areas now in Group I,

the longer work week has been
put in effect in 40. Of the 112
areas in Group II, the longer week
is Jn effect in only 19. The indus¬
tries to which the longer work
week has been applied on a na¬
tion-wide basis are:5 non-ferrous

mining and smelting, and metals,
logging, and iron and steel.
Before deciding to put the long¬

er work week into effect in Group
II areas the Regional Director
will, Mr. McNutt said, consult
with his management-labor com¬
mittee. Should the Regional Di¬
rector decide to place an area
under the lengthened work week,
he will set the effective date. If
he decides on the exemption of
the area, he will advise the Wash¬
ington office within 60 days after
the classification of the area in

Group II, explaining his decision.
This procedure, the Chairman

explained, differs from that called
for in placing the acute shortage
areas, those in Group I, on the
longer week. In Group I areas the
action is mandatory. Since the

regulation (No. 3);. of Feb. 22,

1943, calling for a longer work
week provided for in an executive
order issued Feb. 9, 1943, in which
the Chairman applied it to the
then 32 shortage areas, its appli¬
cation has been left to the dis¬

cretion of the regional directors.

Bankers' Dollar Acceptances Outstanding On
Sept. 30 Decline To $117,016,000

The volume of bankers' dollar acceptances outstanding on Sept.

30 amounted to $117,016,000 a decrease of $13,228,000 from the Aug.
31 total, according to the monthly acceptance survey issued Oct. 14
by the Federal Reserve Bank of New! York. As compared with a

year ago, the Sept. 30 total represents a decline of $6,478,000. - •

In the month-to-month comparison, only credits based on goods
stored in or shipped between foreign countries were higher, while
in the year-to-year analysis credits for imports, exports and those
based on goods stored in or shipped between foreign countries were

above a year ago. ,

The Reserve Bank's report follows: /. , . . .. ».

BANKERS' DOLLAR ACCEPTANCES OUTSTANDING—UNITED STATES

BY FEDERAL RESERVE DISTRICTS kv-J-l/•%•.%■
Federal Reserve District—

1 Boston

2 New York
3 Philadelphia
4 Cleveland
5 Richmond
6 Atlanta —. ———

7 Chicago —.

8 St. Louis ''-———A——:-
9 Minneapolis —

10. Kansas City W-—
11 Dallas —.waa-—

12 San Francisco ——

Sept. 30. '43 Aug. 31. *43
$19,338,000 $23,068,000

"

68,719,000 76,604,000
5,398,000 6,069,000
1,780,000 1,927,000
1,934.000 1,915,000
2,848,000 - 2,597,000
6,542,000 7,226,000
760,000 783,000
281,000 328,000'

20~1~000 5~75~000
: ; 9,215,000 9,149,000

Grand Total $117,016,000

Decrease for month

$130,244,000
till . /':

Decrease for year-

Imports
Exports ——

Domestic shipments ———

Domestic warehouse credits
Dollar exchange a——a—a—-v.—
Based on goods stored in or shipped
between foreign countries——

$13,228,000

ACCORDING TO NATURE OF CRElftT

Sept. 30,'43 ' Aug; 31, '43
$68,868,000 $76,803,000
7,336,000 / 9,518,000
6,922,000 ■ 8,695,000
23,103,000 24,433,000

188,000 244,000

10,599,000 10,551,000

Sept. 30, *42
$21,569,000
74,548,000
7,543,000
3,490,000
1,014,000
1,191,000
4,707,000
190,000

. , -26,000.

• 162,000
: 9,054,000

$123,494,000

.$6,478,000

Sept. 30, '42
$65,757,000

x 5,755,000
12,995,000

. ' 28,491,000
323,000

10,173,000

BILLS HELD BY ACCEPTING

Own Bills——/$50,390,000 Bills of Others,-—$33,161,000
Decrease for month———$10,866,000

Total—$83,551,000

CURRENT MARKET RATES ON PRIME BANKERS ACCEPTANCES OCT, 14, 1943

Days Dealers'Buying Rates * . Dealers'Selling Rates
; 30 .w-ki/.i,;" • ' "• '' ' v.-''/.'- iV" ' ' ' '

60'. Va '
, ; ■/■'"v" A ,

90 Va ■ *'■'"/J--'/ ft •
120 —aa-a—. A': •&' ■ "■ :'.v J. ■ ' '//a v'. •;•••/
150 —— • V,;.,: ■ ' % "4-> A
180 — A

The following[ilfible, compiled by us, furnishes. a record of the
volume of bankers'/ acceptances outstanding at the close of each
month since Oct. 31, 1940:
1940—

'

• $ 1941—

Oct. 31—— 186,786,000 Oct. 31—
Nov/30—— 196,683,000 Nov. 29——Z_

Dec. 31 I' 208,659,000 Dec. '31—il—Lj.
1941— 1942—

Jan. 31 .. _ 212,777,000 Jan. 31-——-
Feb, 28 211,865.000 Feb. 28——

Mar. 31——— 217.312,000 Mar. 31—i-
Apr. 30— 219,561.000 Apr. 30——1-
May 31——. 215,005,000 May 29——
June 30 — 212,932,000 June 30—J.¬

July ' 31—— 209,899,000 July,: 31i—•—_
Aug. 30—_.— 197,-472,000 ' Aug. 31——.
Sept. 30—.— 176,801,0CO Sept./30 —i

184,806,000
193,590,000
194,220,000

197,278,000
190,010.000
182,675,000
177,293,000
173,906,000
162,849,000
156,302,000
139,304,000
123,494,000

1942—: •

Oct. 31_.

Nov. 30—
Dec. 31—

1943—
Jan. 30—

Feb. 27—

Mar. 31—

Apr. 30—.

May 29—
June 30 —

July 31—-.
Aug. .31^4-
Sent. 30—

$

118,581,000
116,067,000
118,039,000

119,682,000
127,062.000
129,818,000
128,350,000
135,815,000
139,846,000 '
138.692,000
130.244(000
T17,016,OOQ
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President Urges Post-War Education For
Veterans—Proposes $ 1,000,600,600 Program
President Roosevelt submitted to Congress on Oct. 27 a $1,000,-

000,000 program for post-war educational opportunities for members
of the armed forces. /

In a special message accompanying the report drafted by a com¬
mittee of educators, the President expressed the hope that Congress
would soon adopt the general objectives of the program. Mr. Roosevelt
pointed out that the money in-^
vested in the program providing
vocational and educational oppor¬
tunities for veterans "will reap
rich dividends in higher produc¬
tivity, more intelligent leadership
and greater human happiness."

. The recommendations made by
the special committee, which the
President appointed last Novem¬
ber, would provide that the Gov¬
ernment make it financially pos¬
sible for every man and woman
who has served six months ' or

more in the armed forces since
Sept. 16, 1940 (effective date of
selective service), to receive a

year's training in an educational
or technical institution or actual

training in industry, in order to
further their education or learn a

trade. ■a.-.,.';/ A'/' ;:V;A. ;-;:v■ A/A
The committee also proposed

that, in addition, a limited number
of service personnel selected for
special aptitudes be permitted to
carry on their education for a fur¬
ther period of one to three years.
The committee's report, with

which the President agreed, pro¬
posed that veterans choosing to
take advantage of the one-year
schooling program be provided
with tuition and some living al¬
lowances, perhaps $50 a month for
single persons and $75 for married.
Persons chosen for advanced work
also would be eligible for $50-a-

- month loans, to^help- cover their
living expenses.f aV."
| f In his message, President Roose¬
velt said the natioh is morally ob¬
ligated to the members of the
armed forces and the obligation
"should be recognized now, and
legislation to that end enacted as

soon as, possible." He added that
"while "the successful conclusion
of this great war is by no means
within our sight, yet it may well
be said that the time to prepare
for peace is at the height of war."
"ri'y The text of the President's mes¬

sage follows:
To the Congress of the United

States:
■ On Nov. 13, 1942, on signing
the bill calling for the induction
by selective service of young men
18 and 19 years old, I appointed
a committee of educators, under
the auspices of the War and Navy
Departments, to study the prob¬
lem of education of our service
men and women after the war.

The objective was to enable those
young people, whose education
had been interrupted to resume
their schooling, and to provide an

opportunity for the education and
technical training of other young
men and women, ,o|i ability, after
their discharge from the armed
-services. v. ' '■'A :

'

This committee has sent me a

preliminary report which I am
herewith transmitting to the Con¬
gress for its consideration, and I
hope for its early action.
We at home owe a special and

continuing obligation to these men

and women in the armed services.

During the war we have seen

to it that they have received the
best training and equipment, the
best food, shelter, and medical
attention, the best protection and
care which planning, ingenuity,
physical resources and money
could furnish in time of war. But

after the war shall have been won

the best way that we can repay
a portion of that debt is to see to
it, by planning and by action now,
that those men and women are de¬

mobilized into an economy which
is sound and prosperous, with a
minimum of unemployment and
dislocation; and that, with the as¬
sistance of government, they .are

given the opportunity to find a

job for which they are fitted and
trained, in a field which offers

well-being and continuous em¬

ployment.
For many what they desire most

in the way of employment will re¬
quire special training and further
education. As a part of a general
program for the benefit of the
members of our armed services, I
believe that the nation is morally
obligated to provide this training
and education and the necessary
financial assistance by which they
can be secured. It is an obligation
which should be recognized now;
and legislation to that end should
be enacted as soon as possible.
This is a good time not merely

to be thinking about the subject,
but actually to do something about
it. Nothing will be more condu¬
cive to the maintenance of high
morale in our troops than the
knowledge that steps are being
taken now to give them education
and technical training when the
fighting is over.
Every day that the war con¬

tinues interrupts the schooling and
training of more men and women

and deprives them of the educa¬
tion and skills which they would
otherwise acquire for use in later
life. Not only the individual wel¬
fare of our troops, but the welfare
of the nation itself, requires that
we - reverse this trend just as

quickly as possible after the war.

• "Vocational and educational op¬

portunities for veterans should be
of the widest range. There will
be those of limited education who
now appreciate, perhaps for the
first time, the importance of gen¬
eral education, and who would
welcome a year in school or col¬
lege. There will be those who de¬
sire to learn a remunerative trade
or to fit themselves more ade¬

quately for specialized work in
agriculture or commerce. There
will be others who want profes¬
sional courses to prepare them for
their life's work. ;

Lack of money should not pre¬
vent any veteran of this war

from equipping himself for the
most useful employment for which
his aptitudes and willingness
qualify him. The money invested
in this training and schooling pro¬

gram will reap rich dividends in
higher productivity, more intelli¬
gent leadership and greater human
happiness. ■ . . .

We must replenish our supply
of persons qualified to discharge
the heavy responsibilities of the
post-war world. We have taught
our youth how to wage war; we
must also teach them how to live
useful and happy lives in freedom,
justice and decency.
Specifically, I agree with the

recommendations made by the
committee in this regard as fol¬
lows:, •a.v'a v"\;' I

1. The Federal government
should make it financially feasi¬
ble for every man and woman

who has served honorably for a
minimum period in the armed
forces since Sept. 16, 1940, to
spend up to one calendar year
in school, a college, a technical
institution or in actual training
in industry, so that he can fur¬
ther his education, learn a trade
or acquire the necessary know¬
ledge and skill for farming, com¬
merce. manufacturing or other
pursuits. n;. AAA - A
2, In addition, the Federal gov¬

ernment should make it finan¬

cially possible for a limited num¬

ber of ex-service men and women

selected for their special apti¬
tudes, to carry on their general,
technical or professional educa¬
tion for a further period of one,
two or three years.
This assistance from govern¬

ment should include not only cost
some reasonable assurance of of instruction but a certain

amount of money for mainte¬
nance. ;>■' .

One incidental benefit of per¬
mitting discharged veterans to put
in a year or more of schooling
or training would be to simplify
and cushion the return to civil¬
ian employment of service per¬
sonnel And I might call to your
attention the fact that it costs
less a year to keep a man at school
or college or training on the job
than to maintain him. on active
military duty for a year. ,

While the Federal government
should provide the necessary
funds and should have the re¬

sponsibility of seeing that they
are spent providently and under
generally accepted standards, the
control of the educational pro¬
cesses and the certification of
trainees and students should re¬

side in the states and localities.
I am sure that the Congress

will agree with me that the re¬

port of this committee constitutes
a helpful and constructive point
of departure in the working out
of ; a practical program for the
meeting of this situation. Vari¬
ous recommendations are con¬

tained in the report concerning
the administration of the plan.
While there may be differences
as to some of the details, I am
confident that the Congress will
find merit in the general objec¬
tives. •

So far as disabled soldiers are

concerned, the Congress is aware
that pursuant to existing statutes,
the Veterans' Administration
is prepared to conduct a program
of rehabilitation for veterans
with service-connected disability.
The program is designed to pro¬
vide. for the special needs of war-
disabled veterans, and to furnish
educational and training: oppor¬
tunities to help them take their
places in civilian life. The pro¬
gram has already been initiated,
and will be expanded as the war

proceeds. , , , .

The new program of the Fed¬
eral Security Agency will make
provisions for , veterans whose
disabilities" are "not, service-con¬
nected. -

, A-'
The Army and Navy require a

large number of workers skilled
and experienced in various oc¬

cupations and professions. Men
who are filling these posts are

acquiring valuable training and
experience. A man who has be¬
come a mechanical draftsman, a

cartogropher, a meteorologist, a
cook or a baker may succeed in
finding a similar post in civil¬
ian life. In a great many other
occupations such as those deal¬
ing with tank or tractor main¬
tenance and repair, or with radio
operation and maintenance, men
are acquiring basic skill and ex¬

perience which willprovide a
solid foundation for learning a
related civilian occupation.
In addition, the United States

Armed Forces Institute, which is
a joint operation of the Army
and Navy, offers men and women
in the armed services a chance
to enroll in courses usually of¬
fered by colleges, high schools,
technical and occupational schools
in which they can study in their
off-duty time. The institute pre¬

pares self-teaching textbooks
which enable them to learn a sub¬

ject entirely on their own initia¬
tive; or, if they prefer, they may
join any one of hundreds of class¬
es which have or are being es¬
tablished in Army camps and
posts and in Navy installations,
and in Army and Navy hospitals,
here in the United States and in

places all over the world. Or if

they wish, they can study by the

correspondence method with the

institute or with one of its over¬

seas branches the same as any

student in a correspondence
school.

Opportunities for vocational

training and for systematic

schooling within the armed ser¬

vices will be expanded and re¬

oriented during periods of demo-

Life Insurance Company Investments
Directed Chiefly To Government Bonds

An analysis of the investment purchases of the life insurance
companies during the first eight months of the year and of their net
holdings at the end of that period, released Oct. 27 by the Institute
of Life Insurance, shows that while they have been able to substan¬
tially maintain their support to the home front economy, their in¬
vestment operations have been directed primarily to giving maximum
aid to the war effort through the y-
purchase of United States Gov-'
ernment Bonds. (
J About 70% pf the funds avail¬
able for investment by the com¬
panies in the eight months were

placed in Government bonds and
short term securities, their opera¬
tions in this field involving gross
purchases of $3,330,000,000. Their
holdings of United States govern¬
ment securities on Aug. 31, which
was prior to the opening of the
Third War Loan Drive, amounted
to $10,830,000,000—a net increase
of $1,440,000,000 over the $9,390,-
000,000 aggregate reported at the
start of the year. „

The Institutes analysis further
said: "The' Life insurance f com¬
panies invested $1,330,000,000 in
mortgages and securities other
than United States government
securities during the first eight
months of 1943. The amount re¬
ceived by the companies from the
sale and maturity of these bonds
and stocks and from the repay¬
ment and maturity of mortgages
was slightly more than the total
of new purchases. As a result
their net holdings in these classi¬
fications were $60,000,000 ; lower
on Aug. 31 than at the start of the
year. A;A.: 'Aa a ;.A AA/rAx1 ;■
"The aid extended to business

showed a net increase of $20,000,-
000. The companies bought $200,-
000,000 of public utility bonds,
their net holdings in this classifi¬
cation rising $40,000,000; while
purchases of $140,000,000 indus¬
trial oonds brought a rise of $30,-
000,000 in the aggregate invest¬
ment in these securities. Holdings
of railroad bonds, on the other
hand, were off $40,000,000 despite
purchases of $150,000,000. -
"The companies put $250,000,-

000 into State and municipal and
Canadian Government bonds in
the. period, but their aggregate
holdings in this investment divi¬
sion were down $70,000,000. -
"Increased activity in the mort¬

gage market was reflected in the

acquisition of $100,000,000 farm
mortgages and $470,000,000 city
mortgages. These purchases were
offset by maturities, by prepay¬
ments, particularly in. the case of
farm mortgages, and by forclos-
ures so that on balance total

mortgage holdings were off $10,-
000,000.

"Real estate holdings were
down, the decline in farms owned

running to $100,000,000 and in
cities real estate to $90,000,000.
Properties acquired during the
period were valued at $230,000,-
000 indicating that the rate of sale
currently is almost twice the rate
of acquisition." 1 A ,

REPORT OP LIFE INSURANCE COMPANY
. A •: =': INVESTMENTS 'A . ' A

(Millions of Dollars)
Purchase Holdings
8 Months 8 Months
Ended Aug. Ended Aug.

Bonds—U. S. Govt.__$3,330
Other Govt. 250
Railroad 150
Public Utility 200
Industrial & Misc._ 140

Stocks. X 20
Real Estate—Farm—, ^ 100

1 Other 130

Mortgages—Farm —100
Other 470

$4,890

$10,830
2,620
2,670
5,140
1,850
560

380

,1,060
850

5,820

$31,780

The Institute also reports that
total subscriptions by American

and Canadian life insurance com¬

panies in the Third War Loan
Drive amounted to $2,067,313,000.
This brings the life insurance
company purchases of United
States government bonds since the
start of the year to well over

$5,330,000,000 and the total since
the outbreak of the war to $9,330,-
000,OOO. .

Earnings, Jobs & Fay
At ta Peaks lis tog.
Earnings, employment and pay¬

rolls rose to new peaks in August,
according, to the regular survey of
25 manufacturing industries by the
National Industrial Conference
Board. The total number of man
hours worked in August has been
exceeded only once, in June of
this year. The August work week
remained unchanged from July,
but was longer than that of any
other month since April, 1930, ex¬
cept May and June of this year.
In reporting this on Oct. 25, the

Conference Board further said:
"Average hourly earnings in

August stood at $1,021, or 0.1%
higher than in the previous
month, and 34.5% higher than in
January, 1941, the base date for
the Little Steel Formula. They
were 8.6% higher than in August,
1942. Weekly earnings averaged
$46.21 in August, an increase of
0.2% from the previous month and
an advance of 51% since January,
194L This represents a 13.1% in¬
crease since August, 1942. ;
"Except for semi-skilled and

skilled male workers, who re¬
ceived the same average weekly
return in both July and August,
all groups of workers received

slightly higher weekly wages in

August. This stability in the earn¬

ings of these numerically larger
groups almost entirely offset an

increase of 1.2% in the weekly
pay of unskilled wage earners and
another of 1.1% for women

workers.

"Real weekly earnings, or dol¬
lar weekly earnings in terms of
the commodities and services they
would purchase, rose 0.5% in Au¬

gust. This took them to a point
2-3.8% higher than in January,
1941, and 8.2% higher than in

August, 1942. The average work
week remained unchanged at 45

hours, but was 4.2% higher than
in August, 1942. It stood 6.8%

below that of 1929.

"Employment increased 0.1% to

reach 148.7 (1923 equals 100).
Since August, 1942, employment
has increased 7.8% and since 192®,
47.2%: Man hours, after rising
0.1% in August, were 12.4% more

than in August, 1942, and 37.2%
above the 1929 average. Payrolls
in August stood at 258.3 (1923

equals .100), They were 0.2%
higher than in the previous

month,- 22.0% greater than in Au¬

gust, 1942, and 138.3% higher than
the average for 1929."

bilization and up to the moment
of discharge.
Therefore, if the Congress

adopts the general objective out¬
lined herein, our men and women
in the armed forces will be af¬
forded opportunities for continu¬
ance of their education and voca¬

tional training—first, during the
, war, second, during the demobili¬
zation period, and, third, for a

year or more after their separa¬
tion from the service.

While the successful conclusion
of this great war is by no means
within our sight, yet it may well
be said that the time to prepare
for peace is at the height of war.
FRANKLIN D. ROOSEVELT,

The White House,
Oct. 27, 1943. i
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Biddle Opposes Legislation To Exempt
insurance Business From Anti-Trust Acts

Attorney General Francis Biddle in voicing his opposition to
the pending legislation in Congress to provide that nothing in the
Sherman and Clayton Anti-Trust Acts "shall be construed to ap¬
ply to the business of insurance," declared that the passage of the
legislation "would establish a dangerous precedent under which
other groups of special interests might apply for and receive im-

The Attorney General'smunity
views were presented on Oct. 27
before a subcommittee of the Ju¬
diciary Committee of the Senate.
Senator Bailey (Democrat) of

North Carolina, co-sponsor of the
proposed legislation, told repor¬
ters that unless Congress acted the
Federal Government might be "in
position to take over the control
and regulation of practically all
of the, fire insurance business."
This is learned from Associated
Press advices from Washington,,
Oct. 27, which quoted his as say¬
ing "that if such action were
taken it would not be long before
the whole American insurance
business, life and indemnity, as
well as fire insurance, would be
taken under control by the Gov¬
ernment." The Senator is further
said to have taken the position
that the State Lave adequate anti¬
trust and anti-monopoly laws and
police powers to regulate the in¬
surance business. Pointing out
that the bill would provide that
regulation of the insurance busi¬
ness remain in control of the sev¬

eral States, and not be subject to
the Federal anti-trust laws, United
Press accounts from Washington
quoted the Attorney General as
stating that through the bills "the
fire insurance companies are en¬

deavoring to remove the only
public protection against those re¬
straints and practices indulged in
by those which cross state lines
and thus are beyond the power
of any individual state to con¬
trol."
In its account of the hearing on

the Van Nuys-Bailey bill exempt¬
ing the business of insurance
from. the anti-trust acts, advices
to the New York "Journal of
Commerce" from its Washington
bureau, Mr. Biddle was indicated
as saying that the bill would place
the "private empire of insurance
companies beyond the reach of ef¬
fective Government control."
From the same account we also

quote:
"Passage of this bill would have

drastic and far-reaching effects
extending much beyond the im¬
mediate objective at which it is
aimed," Mr. Biddle said. "It would
establish a dangerous precedent
under which other groups of spe¬
cial interests might apply .for and
receive immunity from anti-trust
laws." -

While Mr. Biddle maintained he
has never advocated FederaF reg¬
ulation of the insurance business,
and does not do so now, he failed
to explain how Federal regulation
might be avoided if insurance is
finally held to be commerce and
present methods of rate-making
are ruled unlawful.

During today's hearing it was
evident that Mr. Biddle and his
associates are anxious to have

Congress delay action on the bill
until the Supreme Court can rule
on the South-Eastern Underwrit¬
ers Association case.

It was equally apparent that
Senator Van Nuys (Dem., Ind.),
Chairman of the subcommittee

conducting the hearings, and other
members of Congress are anxious
that Congress pass the bill before
the Supreme Court can act.
At one time Mr. Biddle said:

"Why not suspend action on this
bill until the Supreme Court
acts?"

Mr. Biddle tried to persuade
Senator Van Nuys to continue
hearings for some time to come,
but the Indiana Senator said he
had planned to make today's hear¬
ing the last one.

During the hearing Representa¬
tive Clarence Hancock (Rep.,
N. Y.) called upon Edward L.
Williams, of the Insurance Execu¬
tives Association, to explain re¬

ports that the insurance business
has raised a fund of $700,000 for
lobbying purposes.
Mr. Williams denied emphati¬

cally that any funds are being
used for lobbying purposes.
"I wish I knew from whence

these charges came," he said. "As
far as this bill is concerned, not a
cent was raised. Of course, the
insurance business is in favor of
the bill, but it is not our bill."'
Then, answering previous state¬

ments of Mr. Biddle that State
regulation is not effective, Mr.
Williams said: "I don't believe Mr.
Biddle is properly informed of
State regulation."
The Attorney General revealed

that the Justice Department is
making a study of State regula¬
tion, and advised the subcommit¬
tee to investigate all rates and ac¬
tivities of insurance companies to
determine how much regulation
exists and how effective it is.
The Attorney General clearly

indicated that he did not place
any reliance on previous court de¬
cisions, including those of former
Supreme Courts, to the effect that
insurance is not commerce and
therefore is not subject to anti¬
trust laws.

v tjs Jft

The Government does not con¬

tend, he said, that contracts of
insurance constitute interstate
commerce, but that the interstate
business of dealing in fire insur¬
ance is interstate commerce.

"Not other branch of commerce
is more fundamentally interstate
in its nature than fire insurance,"
the Attorney General said. "The
very rates upon which it subsists
are established not on the expe¬

rience of one State but on the
average of all States."
In our issue of Oct. 28, page

1708, it was noted that the U. S.
Supreme Court agreed on Oct. 25
to review a decision holding that
the Federal anti-trust laws do not

apply to insurance. The action
came on an appeal by the Justice
Department from a decision by
the Federal District Court at At¬
lanta dismissing anti-trust charges
against 198 stock fire-insurance
companies operating in Alabama,
Florida, Virginia, North Carolina,
South Carolina and Georgia,

An address by John M. Thomas,
President of the National Board
of Fire Underwriters, in which it
was asserted that the fire insur¬
ance business and everyone con¬
nected with it face demoralization
and chaos if State regulation of
the business is nullified through
application of the Federal anti¬
trust laws, was referred to in these
columns Oct. 21, page 1615.
On Oct. 21 Representatives Mil¬

ler (Rep., Conn.), urged House
passage of legislation to declare
it to be the intent of Congress that
regulation of the insurance busi¬
ness shall "remain within the con¬

trol of the several States." Asso¬
ciated Press dispatches from
Washington, Oct. 21, likewise
stated:

"Representative Miller, repre¬

senting Hartford, which he re¬
ferred to as the 'insurance center
of the world,' asserted that the
Justice Department suit against
198 insurance corporations and 27
individuals operating in the South
charging violation of the anti¬
trust laws, if sustained by the Su¬
preme Court, would result in
'chaotic conditions.

"'Strong companies would be
ruined before Congress could act,'
Mr. Miller said. 'We would have
a situation where certain States
would require fire insurance com¬
panies to establish rating bureaus
while, under the contention of the
Federal Government, those who

Blueprints Of Future Should Be Based /
On Tried And Tested Principles

First National Bank Of Boston Says Post-War Planning
Should Concentrate On Releasing Creative Forces

; « Of Private Enterprise
The blueprints of the future should not be based upon fancy

theories that are unworkable and that obstruct the smooth running
of the economic machine, but rather upon tried and tested principles
that have been responsible for our industrial greatness, says the First
National Bank of Boston in its current "New England Letter." Modi¬
fications of our system must of course be made in keeping with the
times, the bank points out, but (*> ————1 ■

adds that "the survival of private
enterprise requires adherence to
the fundamentals that remain un¬

changed with the passage of time."
The bank says that well thought-

out plans for the post-war period
are imperative because of the
gigantic nature of the present con¬
flict. Continuing, the bank's letter
states: "When the war ends, our

national debt may be in the neigh¬
borhood of $300,000,000,000, while
the Federal budget will exceed
$20,000,000,000. In the post-war
period, taxes of all kinds—Fed¬
eral, State and local — together
with interest on the private debt
will aggregate from $35,000,000,000
to $40,000,000,000. In order to
carry such a heavy load oi
fixed charges without ..undue
strain, it will be necessary to
maintain a national income of

$125,000,000,000 to $150,000,000,000.
In consequence, it is highly* essen¬
tial that from now on sound pol¬
icies be adopted so that when the
pent-up demand from the war has
been fulfilled, the economy can

operate on a self-sustaining basis.
In other words, we have .reached
the stage where we cannot afford
the luxury of experimenting with
boondoggling on a national or in¬
ternational scale. These pump-

priming projects at best provide
merely a short-term stimulus, and
in the long run they are a drain
on our economy and a serious
threat to business enterprise. We
have already tried all of the pana¬
ceas on the books. Conditions now

demand that we adopt measures

that will keep the economy oper¬

ating without artificial aid. For it
should be obvious that any eco¬

nomic system dependent upon
artificial respiration and upon
crutches has not the flexibility and
vitality to provide adequately for
the American people, nor the
stamina to escape the clutches of
totalitarianism.
"So in our post-war planning it,

should be realized that there is no

easy way out of the problems that
confront us, nor are there any
short cuts that we can take. We
must realistically come to grips
with our problems and concen¬
trate our efforts on releasing the
creative forces of private enter¬

prise. --■r",[:
"The task of reconversion can

be accomplished without wide¬
spread dislocation if the problem
is handled in stride. It is esti¬
mated that major engineering
changes will be necessary in in¬
dustries accounting for only about
10% of the national output. The
length of time required to convert
to peacetime operations will vary
by industries. In New England, for
instance, the major industries—
textiles, shoes and leather, paper,
and food—will entail no important
mechanical changes and will be
able to proceed on civilian pro¬
duction practically as soon as the
. ~ ' i" ,i, n '■

participated in the creation of
such rating bureaus would be vio¬
lating Federal law.' ' - ?■' \'/
"Asking for passange of bills by

Representatives Hancock of New
York, and Walter, of Pennsyl¬
vania, Miller said their speedy
adoption 'might well be the turn¬
ing point in the threat towards
centralizing all power in Wash¬
ington.'
"Miller said the Supreme Court

for 75 years had held to the opin¬
ion that fire insurance was not

commerce, and therefore not sub¬
ject to the Federal anti-trust
laws."

'all clear' signal is given. The
building industry will also be able
to shift back to normal activity
without much difficulty. In some

lines the shift back to full-time
civilian operations will require a
considerable period of time. The
automobile industry, for example,
may take from five to nine months
in which to hit its stride.
"The need for introducing new

products immediately upon the
cessation of hostilities is essential
in order to insure a high level of
employment. This task would be
greatly facilitated df materials
were now made available for the
necessary experimental work that
needs to be done. The amount of
material involved would be an in¬
significant proportion of . the total,
and it would seem that it could be
spared for this important purpose.
"The prospects of providing a

high level of employment in the
post-war period are encouraging.
The pent-up demand that has ac¬
cumulated over the war period is
the greatest in history. It is esti¬
mated that the savings accumu¬

lated during the war period may
exceed $100,000,000,000, and this
huge fund will serve not only as a
cushion for a temporary unem¬

ployment period, but also as the
means of financing a large volume
of goods in the post-war period.
While our productive capacity will
be about 40% above that of the
pre-war period, during the early
stages of recovery there will be
the threat that demand may ex¬

ceed the supply of goods available,
with a consequent upward pres¬
sure on prices. Hence, the neces¬
sity of making materials and man¬
power available as early as pos¬
sible in order that industry may

turn out goods in abundance and
thus keep prices within reasonable
bounds. A high and fragile price
structure must be assiduously
avoided as it not only throws the
economy out of gear by creating
dislocations, but the impact of the
inevitable reaction would likely
be fraught with critical develop¬
ments. '.../'o■- • :V
"Our primary task is to main¬

tain a high level of marketable
industrial output. From this stems
productive jobs, profits to indus¬
try, and revenue to the Govern¬
ment. To accomplish this objec¬
tive, certain requirements must be
met. One of the basic requisites
is that our economy be kept with¬
in reasonable balance in order
that the various groups may ^ex-
change goods and services with
one another. As a result of the
abnormal conditions created by
the war, serious maladjustments
have taken place on a large scale
through spectacular increases in
certain commodities as well as in
wage rates. Since wages consti¬
tute the major element of costs
they must be flexible;, otherwise,
the high compensation of the few
will imperil the jobs of the many.
If flexibility is not provided in the
wage rate system, then manage¬
ment will not have control over
costs and will not be in a position
to underwrite a high level of em¬
ployment. •

"As it is, management will have
a difficult task to get its house in
order because of the artificial
conditions under which it has been
operating. During the war period
the principal task of business has
been to turn out an unprecedented
volume of war goods to meet the
virtually insatiable demand of its
chief customer, the Government.
Costs have been of secondary im¬

portance, with the consequence
that waste,■ • extravagance, ; and *
slack methods have prevailed. , In
the post-war '• period, costs will _

have to be reduced in order that
consumers may be able to pur-■
chase the goods available. Nothing r
should be allowed to stand in the

way of the restoration of keen
competition, as this is the most -

effective means of bringing about
a robust economy.
"The blueprints of the future

should not be based upon fancy •

theories that are unworkable and •

that obstruct the smooth running •

of. the economic machine, but ;

rather upon tried and tested prin¬
ciples that have been responsible
for our industrial greatness. Mod¬
ifications of our system must of :
course be made in keeping with
the times, but the survival of pri¬
vate enterprise requires adher¬
ence to the fundamentals that re¬
main unchanged with the passage •

of time."

Industry Congress
In N. Y. Dec. 8-10
The second War Congress of

American Industry, 48th annual
convention of the National Asso¬
ciation of Manufacturers, will be
held Dec. 8, 9 and 10, at the Wal¬
dorf-Astoria Hotel in New York-
City, it was announced Oct, 31 by
NAM \ President, .Frederick C.
Crawford. At the same time, Mr.
Crawford revealed that the theme
of the Congress this year will be: •

"Production for Victory and Post- .

war Jobs."

In his announcement, Mr. Craw¬
ford, who will sound the keynote
of the War Congress, disclosed
four of the headliners who have .

been scheduled to speak. They
are Donald M. Nelson, Chairman
of the War Production Board;.
Joseph D. Eastman, Director of
the Office of Defense Transporta¬
tion; Wilfred Sykes, President of.
Inland; Steel Co., Chicago and
Tom M. Girdler, Chairman of the
Board of Consolidated - Vultee
Aircraft Corp. and Chairman of
Republic Steel Corp. ' •; .:;V ?
Others, including speakers at

the convention dinner, which an-:
nually attracts several thousand
business men from all parts of
the country, will be announced
later.

"The events of the coming year

may do more to shape the future
of our lives, our freedoms, our
nation and the world than any

year we have lived through yet,"-
Mr. Crawford said, "and Ameri¬
can industry is determined to get
ready to solve the problems that
are bound to arise." He added:

"In dedicating this year's Con¬
gress to 'Production for Victory:
and Postwar Jobs,' the nearly

10,000 members of the Association
are pledging their efforts to an
unending and • ever-increasing
stream of guns, tanks, planes,;
ships and all of the other tools
our men need to make victory
quicker.
:. "But that is not all. We are

just as determined that when our
fighting men do return, they'll be
able to take their rightful places"
at productive jobs in our enter¬
prise system. The very idea that
some people are thinking about
doles and super WPA's to take
care of them is repugnant, and in-v
tolerable.';"V. ? \

:"We will not swerve from our

goal of more jobs through more
production in the postwar, era,
and this topic is scheduled for .

much discussion and study at the
coming Congress. For months
hard-working NAM committees
have given, unstintingly' of their
time and effort to the study of
postwar problems. The reports
of .these committees should be
avidly followed by every manu¬
facturer andbusiness man in this
country. It is the clear, moral
responsibility of every employer
to be searching now for the an¬
swers that will lead to increas¬

ing his own capacity for creating
and giving jobs."
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Wholesale Commodity Index Unchanged
During Week End. Oct. 23, Labor Dept. Reports
The U. S. Department of Labor announced on Oct. 28 that com¬

modity markets continued steady during the week ended Oct. 23 and
the Bureau of Labor Statistics' comprehensive index of 889 price
series in primary markets remained unchanged at 102.9% of the 1926
average. • 'J•'.■7v:/'7.7\ ■;1"

% The Department's announcement further explained:
"Farm Products and Foods—Slightly lower prices for livestock

and poultry, for cotton, barley and oats, and for apples, and citrus
•fruits brought average prices for farm products down 0.1% during the
week. Higher prices were reported for wheat and rye, for sheep
and lambs, and for eggs, onions and potatoes. In the past month
farm products prices have declined nearly 1%. They are, how¬
ever, approximately 13% higher than at this time last year.
, • "Average prices for foods rose 0.1% largely as a result of
-higher quotations for processed fruits and fresh vegetables. In
addition, markets were stronger for oatmeal and rye flour. The
food index is fractionally higher than it was at this time last month
and less than 2% higher than for the corresponding week of last
•year. v- 7.% '■-:77% V'.vi-."•:.rv.;;V-V..-"'.'.-''•7':77; '('■
i "Industrial Commodities—Except for further increases in prices
for maple flooring and for rosin and turpentine, industrial com¬

modity markets were steady during the week/'- 77 77.;;:'7+
The foldwing notation is made:

; "During the period of rapid changes caused by price controls,
materials allocation, and rationing the Bureau of Labor Statistics
will attempt promptly to report changing prices. Indexes marked
(*), however, must be considered as preliminary and subject to
such adjustment and revision as required by later and more com¬

plete reports." *. . „

The following table shows index numbers for the principal
groups of commodities for the past 3 weeks, for Sept. 25, 1943 and
Oct. 24, 1942 and the percentage changes from a week ago, a month
ago, and a year ago: , ■ '•

(1926=100) ■ .7.7.:;77*;V>: "

Percentage changes to
Oct. 23, 1943 from—

10-23 10-16 10-9 9-25 10-24 10-16 9-25 10-24

Commodity groups— 1943 1943 1943 1943 1942 1943 1943 1942
All commodities .*102.9 *102.9 *102.8 *102.9 99.7 0 0 + 3.2

Farm products ___——— 122.7
Fcods ___ 104.8
Hides and leather products 118.4
Textile products 97.1
Fuel and lighting materials—— 81.8
Metals and metal products——_ *103.8
Building materials —— 112.6
Chemicals and allied products— 100.3
Housefurnishing goods ___ 104.2
Miscellaneous commodities..—-— 92.9
"Raw materials i—
Semimanufactured articles 92.8
Manufactured products *100,3
All commodities other than
7 farm products _________ *98.6
All commodities other than

;■ . farm products and foods *97.5
*Preliminary. 7V'+..7,\' , ; ' • ; .

122.8

104.7

118.4

97.1
81.8

*103.8

112.5

100.3

104.2

92.9

112,2
92.8

*100.3

122.7

104.9

118.4

97.0

81.8
*103.8

112.5

100.3

104.2

93.1

112.1

92.8

*300.2

123.8

104.9

118.4

97.0

81.6

*103.8
112.5

100.2

104.2

92.6

112.6

92.8

*100.1

*98.6 *98.6 *98.5

*97.5 *97.5 *97.4

108.7

103.4

118.4

96.5

79.6

103.9

110.2

96.1

104.1

'88.3
102.5

92.5

99.6

97.7

95.6

—0.1

+ 0.1
0

0

0

0

+ 0.1
0

7 0

o7
—0.1

0

0

0

0

0

—0.9 +12.9

—0.1 + 1.6
0 0

+ 0.1 + 0.6

+ 0.2 + 2.8
0 — 0.1

+ 0.1 + 2.2
+ 0.1 + 4.4
0

+ 0.3

—0.4

0

+ 0.2

0.1

5.2

9.4

0.3

0.7

+ 0.1 + 0.9

+ 0.1 + 2,0

Third War Loan Over
Goal By $3.9 Billion

. The record $15,000,000,000 Third
War Loan Drive was oversub¬
scribed by $3,943,000,000, Under-
Secretary of the Treasury Daniel
W. Bell announced on Oct. 18 in a

final report.
Mr. Bell expressed the gratifi¬

cation of Secretary Morgehthau
over the impressive totals amassed

during "this greatest of all War
Loans." 77''7 ^
In commenting on the sale of

the various issues, the Under-
Secretary pointed out that the
sales to individuals, which was
the first objective of the Drive,
exceeded the quota with sales of

$5,377,000,000 against a quota of
$5,000,000,000. Sales of corpora¬
tions, associations and other in-
v e s t o r s total $12,936,000,000
against a quota of $10,000,000,000.
Sales of E Bonds total $2,472,000,-
000, compared to $1,473,000,000,
the prior all-time high in this
class of securities, which was
reached in the Second War Loan
in April, 1943. The F and G Bonds
total also reached an all-time high
in this class of securities with a

total of $831,000,000.
The unprecedented sales to in¬

dividuals indicated that the num¬

ber of individual bonds issued
during this period would break
all records.
In addition to the new totals on

Series E, F and G Bonds an¬

nounced, the following recapitu¬
lation of the Third War Loan sales
was issued:

(In millions of dollars)
%% Certificates $4,120
2% Bonds ('51-'53) 5,109
2%% Bonds ('64-'69) ______ 3,298
Savings Notes (Series C)__ 2,483
Government Trust Accounts:

2% Bonds ('51-'53) _______ 151
2Vz% Bonds ('64-'69)______ 479

Savings Bonds:
Series E

___________ 2,472
Series F and G 831

Grand Total ___$18,943

Total sales in New York State
were $5,580,000,000, or 118% of its
original quota of $4,709,000,000.
New York City had sales of $4,-
917,500,000 or nearly one quarter
of the nation's total in the Third
War Loan Drive. Sales in the
State to corporations, associations
and. other investors, amounting to
$4,729,000,000, were 21% in ex¬
cess of the quota of $3,913,000,000,
whiie sales to individuals of $851,-
000,000 were 7% above the quota
of $796,000,000.
Preliminary results of the drive

conducted between Sept. 9 and
Oct. 2, were noted in these col¬
umns Oct. 14, page 1504.
The Treasury Department's

final tabulation on subscriptions
to the Third War Loan Drive fol¬
lows:

By issues and by classes or' investors
. - (In millions of dollars)

-Included in drive-

Issue—
E bonds
F and G bonds.

Savings notes,.
Certificates

2(,o bonds

2V2V0 bonds.

Individuals
__ 2,472

565:
.— 193

366

.— 1,220
/__ 561

Insurance

Companies Other
and corporations,

mutual associations Dealers

savings
banks

5

77: 2
255

1,926
1,939

Outside
of drive

Federal

Total 5,377

*Less than $500,000.

4,127

and and Trust Grand
investors brokers Total Funds Total

. _7 . ;/. 2,472 '..is _ jJ- '■ 2,472
261 e 831 831

2,288 V «
2,483 ■V 2,483

3,177 322 4,120 4,120
1,483 480 5,109 151 5,260
706 92 3,298 479

. 3,777

7,915 894 18,313 7 630 18,943

September Department Store Sajes In New York
Federal Reserve District 5% Above Year Ago

. The Federal Reserve Bank of New York announced on Oct. 19

that September sales of department stores in the Second (New York)
Federal Reserve District increased 5% above a year ago. The com¬

bined sales for January through September are 6% higher than in
the same period last year. Stocks of merchandise on hand in de¬

partment stores-at the end of September were 20% below Sept. 30,
1942.

The apparel stores in the New York Reserve District reported a

gain of 21% in net sales in September. Their stocks on hand at the
close of the month were 2% above last year.

The following' is the bank's tabulation:
■ ' Mir v + v; V-.7

DEPARTMENT STORE TRADE BY MAJOR LOCALITIES SEPTEMBER, 1943

Second Federal Reserve District -

Percentage changes from a

year earlier
Net Sales

Jan. thru Stock on hand.

Department Stores—
New York City _

••Northern New Jersey— ——

"Newark •—

Westchester and Fairfield Counties,—.

Bridgeport
Lower Hudson River Valley.

Sep.

+ 6
0

— 1
— 2

+~ 9

+ 14

Sep.

+ 7
— 2
— 1

Pouglikeepsie ____—:—__ —- +18 +

5

5

7

I
— 5

+ 5
+11
•I 13

+ 12

+ 10
+ 4

+ 11
+ 16
— 2

Upper Hudson River Valley_____ — + 1

Schenectady 7/ —1
Central New York State—__ — + 7
Mohawk River Valley— 4 ^7

♦Northern New York State— _— — 2
Southern New York State . + 9

7 Binghamton T—____ --- ——-—— ;+ 13

Western New York State__ ——————7_. • '■> -P 8 +11
Buffalo —_i._ 1—----————— i +.12 +13

Niagara Falls-——-— —-— ; +16 +30
Rochester —— — + 2 + 7

*A11 department stores——— + 5 +^6
♦Apparel, stores :___— + 21 + 21

♦Subject to possible revision.

INDEXES OF DEPARTMENT STORE SALES AND STOCKS

Second Federal Reserve District i

[1923-25 average = 1003
:• 7 - 1942 1943-

Sep. 30, 1943

—23

—24
u

—26

■—14

—19

+ 1

"o

+ 4
— 6

■—14

+ 6

— 9
— 5
— 4
—16

—20

+ 2

Sales (average daily), unadjusted
Sales (average dally), seasonally adjusted—
Stocks, unadjusted ——

Stocks, seasonally adjusted--—: —

"Revised.

Sep. July Aug.. Sept.

120 91 95 127
112 128 *126 118
*164 106 123 128

*159 117 127 123

AIB Job Instruction

Program For Banks
"

The first of a series of Job In¬
structor Training Programs opened
Oct; 18 in Cincinnati under the
joint sponsorship of the American
Institute of Banking and the
American Bankers Association, it
was announced by David L. Colby,
national A. I. B. President, who
is Assistant Vice-President of the
Boatmen's National Bank, St.
Louis.

Similar Job Instructor Training
Programs have been arranged
for St. Louis, Houston, Richmond
and Atlanta, and these will be
held in forthcoming weeks, Mr.
Colby said. Additional programs
to be held in still other cities are

now under consideration, he
stated. The announcement issued

by the ABA also said:

"The Job Instructor Training
Programs, or 'J. I. T.' groups, as

they will be popularly known,
will consist of a series of special,
week-long programs of instruc¬
tion into which will be drawn

representatives of other A. I. B.
chapters located in the general
areas of the cities in which the

meetings are to be held.

"These A. I. B. chapter repre¬

sentatives, thus trained in the fun¬
damentals and practices of the
J. I. T. program, will then return
to their home cities and towns

where, through their local A. I. B,
chapters, they will instruct the
job trainers and supervisors from
banks in their local chapter areas.
The job supervisors, at the end
of two Weeks of training, will be
equipped to use the job instruc¬
tion methods taught them under
the J. I. T. program, in training
the employees in the banks which
they, represent.
"The ultimate objective of the

J. I. T. programs is the develop¬
ment in banks of a job instruc¬
tion method which has been care¬

fully designed to train bank work¬

ers 'on the job,' clearly and with
a speed heretofore unknown, Mr.
Colby said. While the program is
primarily a result of the fact that
literally tens of thousands of new
and untrained bank staff workers
have been employed as a conse¬

quence of war-time manpower
displacements, the program looks
forward to the establishment of a

permanent job instruction method
which will be of value to the
banks in the post-war period."

Country Bank Group Df
ABA Begins Program
Moving to round out the ma¬

chinery of the American Bankers
Association which serves the in¬
terests of country banks, the
newly appointed A. B. A. Com¬
mission on Country Bank Opera¬
tions met in Chicago on Oct. 11-12
to perfect its organization and to
make plans for a program of as¬
sistance to country banks.
This new group, together with

the Agricultural Commission, the
Sub-Committee on Agriculture of
the Federal Legislative Commit¬
tee, and the Food for Freedom
Committee is expected to pro¬
vide a complete machinery for
serving the various needs of coun¬

try banks. Creation of the com¬

mission was announced by A. B. A.
President A. L. M. Wiggins at the
close of the recent convention and
was referred to in our issue of Oct.
7, page 1428. Attending the Chi¬
cago session were 16 of the .17-
member group. Also in attend¬
ance were President Wiggins and
several members of the A. B. A.
staff. "77
In calling the commission to

duty, Mr. Wiggins divided the
program for assistance to country
banks in two parts, one of which
he called the legislative front, and
the other he called the home
front. He stressed the declining
loan volume and earnings of the
smaller banks and the growing

competition that they have to face
and declared that "the country,
banks must be served."
He reported that progress is

being made on the legislative froht
and urged that the new commis¬
sion give all possible aid to the
country banks to help solve these
problems of diminishing loans,
earnings, and competition on the
home front.
He pointed out that on the leg¬

islative front the country banks
are actively represented in the
Committee on Federal Legislation
by the Sub-Committee on Agri¬
cultural Credit, and stated that to
help solve this problem of com¬
petition and earnings on the home
front the Commission on Country
Bank Operations has been formed,
"There has been assembled in this
commission a representative cross
section of the best ability in coun¬
try banks," he said, "a group of
men who are finding ways of do¬
ing something about the prob¬
lem." In opening the meeting,
Kenneth J. McDonald, Chairman
of the Commission, declared, "the
country bank is the paramount in¬
terest of the A. B. A." Mr. Mc¬
Donald is President of the Iowa
Trust and Savings Bank, Esther-
ville, Iowa. 7'77;
Comprehensive agenda of coun¬

try bank services, problems and
opportunities was discussed. A
resolution was adopted recom¬

mending that "all members of the
American Bankers Association

recognize their responsibility to
uphold and actively support the
resolution adopted at the annual
meeting of the A. B. A. on social¬
ized and subsidized credit by de¬
voting personal time and effort to
acquaint farm and business lead¬
ers in their individual communi¬

ties, and members of Congress,
with the objectives of the reso¬

lution." ■■

Addressing itself to the ques¬
tion of what can be done to assist
banks in meeting on the home
front the problems of subsidized
competition, disappearing loans,
and declining earnings, the Com¬
mission adopted four major proj¬
ects as starting points for its work
and appointed four committees to
promote them. A committee in
charge of publishing a manual on
subsidized competition was named
as well as committees on the study
of bank costs, banking studies,
and Government bond portfolios.
The A, B. A. resolution on so¬

cialized credit, referred to above,
appeared in our issue of Sept. 30,
page 1340.

Germany Reported
taking Peace Offers
The Stockholm Social-Demo-

kraten said on Oct. 8 the Germans
are attempting to contact the
United States and Britain through
Lisbon and Madrid on the possi¬
bility of arranging a peace follow¬
ing the collapse of a peace bid in
Russia, according to a United
Press Stockholm dispatch, appear¬
ing in a New York "Journal-
American," which went on to say:
"The newspaper attributed the

report to 'well-informed' sources
in Berlin, and said German mili¬
tary authorities were supporting
the peace move because the army
is unable to obtain sufficient sup¬
plies to continue even a defensive
war indefinitely..
"Nazi attempts to arrange a

separate peace with Russia broke
down, Social-Demokraten said,
when the Soviets said the Ger¬
mans would have to withdraw to

their pre-war frontiers and turn
over Adolf Hitler to them before

they would even discuss terms.
"Details of the German-Russian

exchange, which was said to have
been carried on through the Japa¬

nese, were revealed in a confiden¬
tial report which the military

spokesman of a German vassal
state made recently to representa¬

tives of various political groups in
his country, the newspaper said."

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1816
THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, November 4, 1943

Moody's Bond Prices And Bond Yield Averages
Moody's computed bond prices and bond yield averages are

given in the following table:

1943—

Daily
Averages

Nov. 2 _

Oct.

1 ....

30 ....

29

28 ....

27 ....

23 —

25 —..

23

22

21 —

20 ....

19 —..

18

16 ....

15 ....

14

13 ....
12 —

11 ....

9

8 —

7

6 —.

5

4 —

2 -

1

Sept. 24 '■.....
17

10

3 —

Aug. 27 .....
20 .....

13 V
6

July 30
Jun 25
May 28 . ....

Apr. 30 .....
Mar. 26
Feo 26
Jan. 29

High 1943—
Low 1943..

High 1942...
Low 1942——

1 Year ago

Nov. 2, 1942.
2 Years ago

Nov. 1, 1941.. 120.04

U.S.

Govt.

Bonds

STOCK

120.21 ,

120.27
120.27
120.27
120.24

120.27
120.32
120.33
120.33
120.30

120.36
120.41
120.39

120.31
120.28
120.30
120.38
STOCK
120.50

120.56
120.57
120.65

120.66
120.65
120.62
120.62
120.62

120.55
120.55

120.56
120.30

120.34
120.20

120.29

120.19

120.18

120.41

119.82

118.36
116.93

117.11
117;04

120.87

116.85

MOODY'S BOND PRlCESf
(Based on Average Yields)

Avge,
Corpo¬
rate* Aaa Aa
EXCHANGE CLOSED
111.07 119.20 116.61
111.07 119.20 116.61
111.07 119.00 116.61
111.07 119.00 116.61
111.07 119.00 116.41
111.07 119.20 116.61
111.07 119.00 116.61
111.25 119.00 116.61
111.07 119.00 116.61
111.07 119.00 116.41
111.07 119.00 116.41
111.25 119.20 116.61
111.07 119.20 116.41
111.07 119.20 116.61.
111.07 119.20 116.61
110.88 119.00 116.41
110.88 119.00 116.41
EXCHANGE CLOSED
110.88 119.00 116.61
110.88 119.00
110.88 119.00
110.88 119.00
111.07 119.20
111.07 119.20
110.88 119.00
110.88 119.00
110.88 119.00

111.07 119.00
111.07 119.20
111.07 119.20
111.25 119.20

Corporate by Ratings*

111.25
11L25
111.25
111.25

111.44
110.70

110.34

109.79
109.60
109.24
108.70

111.44

107.44

119.20

119.20
119.20

119.20

119.41
118.80
118.20

118.00
117.80
117.60

117.60

119.41
116.80

116.41

116.41
116.41
116.41

116.41
116.22

116.22
116.22

116.41
116.61
116.61

116.80

116.80
116.80

116.80

117.00

117.00
116.22

115.82

115.43
115.43
115.43

115.04

117.00

113.89

111.25
111.25
111.25
111.25
111.07
111.25
111.44
111.44
111.44
111.44

111.25
111.44
111.25
111.25

111.25

111.25
111.07

111.07
111.25
111.25
111.25
111.07
111.25

111.25
111.25

111.07

111.25

111.07

111.25
111.62

111.44
111.44
111.62

111.62

111.62
111.07

110.88

110.34
110.52
110.15

109.79

111.81

.108.88

Baa

99.04
98.88
99.04

99.04
99.20
99.04
99.04
99.20

99.04

99.20
99.20
99.04

99.04
99.04
99.04

98.73

98.88

98.73

98.73
98.73
98.73
98.73

98.73

98.73
98.73

98.73

98.88

98.73

98.88
98.73

98.88

99.04
99.04
99.04

99.04

98.09
97.78
97.00
96.23
95.47

94.56

99.36

92.35.

Corporate by Groups*
R. R. P. U. Indus.

118.41 107.62 117.20 114.27 108.88 92.64
115.90 106.04 115.43 112.75 107.09 , 90.63

103.47
103.30
103.30

103.30
103.30
103.47

103.47
103.47
103.30

103.30
103.30
103.47
103.30

103.30

103.30
103.13
103.13

103.13

103.13
103.13
103.13

103.13

103.30

103.13
103.13

103.13

103.30

103.13
103.13

103.30

103.13

103.30
103.30
103.13

103.30

102.46
102.30

101.31
100.65
100.00
99.04

103.47
97.16-

97.47
95.32

113.70
113.89
113.89
113.89

113.89
113.89
113.89

113.89

113.89

113.89
113.89

113.89
113.89

113.89

113.89
114.08

113.89

113.89
113.89

113.89
113.89
113.89
113.89

113.89
113.89
113.89

113.89

113.70

113.89
113.89

112.89

113.89

113.89
114.08

114.08

113.70
131.31

113.12
113.12

112.93

112.56

114.27

111.81

112.19
109.60

116.80
116.80
116.61
116.61

116.61
116.61
116.61
116.61

116.61
116,61

116.61
116.61
116.80
116.61

116.61

116.61
116.61

116.61
116.41
116.41
116.41
116.61
116.41

116.41
116.41

116.22

116.41
116.61

116.80
117.00

117.20
117.00
117.20
117.20

117.20
116.61
115.82

115.63
115.63

115.43

115.43

117.40

114.46

114.66
112.75

117.38 107.62 117.20 114.271' 108.70 92.64 97.31 112.00 114.27

108.16 118.40 115.82 109.42 91.91 97.47 112.19 116.02

MOODY'S BOND YIELD AVERAGES!

1943— 5,: •

Daily ' ,,

Averages

Nov. 2 ^

Oct. 30 I—III
29 ——-

28

27 ———

26

25 —

23

22 —

21
20'———'

19

18
16

15
14 ——

13 —12 —

11 —

9 —

■ 8. —

7 —

6

J • 5 —
4

2

Sept. 24
17 — '

10

3

Aug. 272013
6

July 30 _

Jun 25

May 28
Apr. 30 J—
Mar. 26 „_'
Feb 26 —1_—
Jan. 29 j
High 1943_-—
Low 1943—.

High 1942—_
Low 1942—

1 Year ago
Nov. 2, 1942—

2 Years ago

Nov. 1, 1941

(Based on Individual Closing Prices)
Avge.
Corpo- <• Corporate by Ratings

U. S.

Govt.
Bonds rate Aaa Aa
- STOCK EXCHANGE CLOSED
1.82

1.82

1.82
1.82

1.82

1.82

1.81

1.81

1.81

1.82

1.81

1.81

1.81

1.82

1.82

1.82 •

1.81

3.11

3.11

3,11
3.11
3.11

3.11
3.11

3.10

3.11

3.11
3.11
3.10

3.11
3.11

3.11

3.12

3.12

2.69
2.69

2.70
2.70

2.70

2.69

2.70

2.70

2.70
2.70

2.70

2.69

2.69

2.69

2.69

2.70

2.70

2.82

2.82

2,82
2.82

2.83

2.82

2.82

2.82

2.82
2.83

2.83
2.82

2.83

2.82

2.82

2.83

2.83

STOCK EXCHANGE CLOSED
1.81

1.80

1.80

V 1.80
1.79

1.80

1.80

1.80

1.80

1.80
1.80
1.81

1.83

1.83
' 1.84

1.83

1.84

1.84

1.82

1.88

1.98

2.08 V
2.06

..2.06

*2.08
1.79

2.14

1.93

2.05

3.12

3.12

3.12

"3.12

3.11
3.11

3.12

3.12

3.12

3.11

3.11
3.11
3.10

3.10

3.10
3.10

3.10

3.09

3.13

3.15

3.18

3.19

3.21

3.24

31.31
3.09

3.39

3.30

2.70

2.70

2.70

2.70

2.69

2.69

2.70

2.70

2.70

2.70

2.69

2.69

2.69

2.69

2.69

2.69
2.69

2.68

2.71

2.74
i 2.75

2.76

2.77
2.77

2.81
2.68

2.88

2.79

2.82

2.83

2.83

12*83
2.83

2.83

12.84
'2.84
2.84

2.83

2.82

2.82

2.81

2.81
2.81
2.81

2.80

2.80

2.84

2.86

2.88

2.88

2.88

2.90

2.96

2.80

3.02
2.94

; A

3.10
3.10

3,10
3.10

3.11

3.10

3.09
3.03
3.09

3.09
3.10

3.09
3.10
3.10

3.10
3.10

3.11

3.11

3.10

3.10

3.10
3.11

3.10

3.10

3.10

3.11

3.10

3.11
3.10

3.08

3.09

3.09
3.08

3.08

3.08
3.11
3.12

3.15

3.14
3.16
3.18

3.23

3.07

3.33

3.23

3.30 2.79 2.94 3.24

Baa

3.81
3.82

3,81
3.81

3.80

3.81

3.81

3.80
3.81
3.80

3.80
3.81

3.81

3.81

3.81

3.83

3.82

3.83
3.83

3.83

3.83

3.83

3.83

3.83
3.83

3.83

3.82

3.83

3.82
3.83

3.82

3.81
3.81
3.81

3.81

3,87
3.89

3.94

3.99

4.04

4.10

4.25

3.79

4.37

4.23

4.23

Corporate by Groups
R. R. P. U. Indus.

3.54

3.55

3,55
3.55

3.55

3.54

3.54

3.54

3.55

3.55

3.55

3.54

3.55

3.55

3.55

3.56

3.56

3.56
3.56

3.56
3.56

3.56

3.55

3.56

3.56
3.56

3.55
3.56

3.56

3.55

3.56

3.55
3.55

3.56

3.55

3.60
3.61

3.67

3.71
3.75

3.81

3.93
3.54

4.05

3.91

2.97

2.96

2,96
2.96

2.96

2.96
2.96

2.96

2.96

2.96

2.96

2.96

2.96
2.96

2.96

2.95

2.96

2.96

2.96
2.96

2.96

2.96

2.96

2.96

2.96

2.96

2.96

2.97

2.96

2.96

2.96

2.96

2.96

2.95

2.95

2.97

2.99

3.00

3.00
3.01

3.03

3.07
2.94

3.19

3.05

2.81

2.81

2:82

2.82
2.«2

2.82

2.82
2.82

2.82
2.82
2.82

2.82

2.81

2.82

2.82

2.82

2.82

2.82
2.83

2.83

2.83

2.82

2.83

2.83

2.83

2.84

2.83

2.82

2.81
2.80

2.79

2.80
2.79

2.79

2.79

2.82
2.86

2.87

2.87

2.88

2.88

2.93
2.78

3.02
2.92

3,92 3.06 2.94

1.84 3.27 2.73 2.86 3.20 4.28 - 3.91 3.05 2.85

"These prices are computed from average yields on the basis of one "typical" bond
coupon,;manuring .in, 25 years) and do not purport to show either the average

level or the average movement of actual price quotations.. They merely serve to
illustrate in a more comprehensive way the relative levels and the relative movement
of yield averages, the latter being the true picture of the bond market. ' >

tThe latest .complete list of bonds used in computing these indexes was published
in the issue of Jan. 14, 1943, page 202.

National Fertilizer Association Commodity
Price Average Continues To Decline

The weekly wholesale commodity price index, compiled by The
National Fertilizer Association and made public on Nov. 1, con¬
tinued to register a decline in the week ended Oct. 30 to 135.4 from
135.9 in the preceding week, reaching a new low for the two-

. month period of September and October. A month ago 'this index
stood at 135.8 and a year ago at 130.0, based on the 1935-1939 aver¬
age as 100. The Association's report added:

The farm products group registered a marked decline due to

lower , price quotations for eggs, certain grains,. poultry, and live¬
stock. ; Advancing prices for some items in these groups were not
sufficient to offset the lower price, quotations. The foods group
also declined with lower prices for potatoes, eggs, and oranges.
No articles advanced in this group. The textile group rose frac¬
tionally with a new rise in price for burlap. The farm machinery
index number, as reported by The Bureau of Labor Statistics, has
increased fractionally, reaching a new high and noting its first
change since February, 1942. All other group indexes remained
at the same level.

During the week 8 price series included in the index advanced
and 9 declined; in the preceding week there were 3 advances and
15 declines; and in the second preceding week there were 14 advances
and 4 declines. \ . ' •

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by The National Fertilizer Association

• 1935-1939—100*
*•

% . ■ •/
Each Group Latest Preceding Month Year
Bears to the V . .. \ Group Week Week Ago Ago
Total Index * .,''•••• Oct. 30, Oct. 23, Oct. 2, Oct. 31,

, ?' • 1943 1943 1943 1942
25.3 Foods - 139.8 140.8 140.2 132.9

■

- » Fats and Oils— 146.1 146.1 146.5" V 146,2
Cottonseed Oil — 161.3 161.3 162.4 '156.1

23.0 Farm Products — 154.9 156.5 157.2 142.2
Cotton ___ 192.2 192.2 194.7 I■ 180.2
Grains 154.9 154.8 153.9 112.3
Livestock — .. 148.7 , 151.3 152.2 143.6

17.3 Fuels ' 122.8 122.8 122.8 119.3
10.8 Miscellaneous commodities 131.4 131.4 131.4 127.2
8.2 Textiles ; 150.7 150.4 150.5 148.0
7.1 Metals 104.4 104.4 104.4 104.4
6.1 Building materials — 152.5 152.5 152.5 151.4
1.3 Chemicals and drugs — 127.7 127.7 127.7 120.7
.3 Fertilizer materials —— 1177 117.7 117.7 117.4
.3 Fertilizers — 119,8 119.8 119.8 115.3
.3 Farm machinery - 104.2 104.1 104.1 104.1

100.0 All groups combined——.——.— 135.4 135.9 135.8 130.0
"Indexes on 1926-1928 base were: Oct. 30, 1943, 105.5; Oct. 23, 105.9, and Oct. 31,
1942/101.3.■.

Steel Operations Affected By Goal Strike-
Plate Deliveries Delayed—Bookings Far Ahead
f "As the'fourth national coal mine strike in six months got under
way, the iron 'and steel industry at the start of this week faced its
darkest days since the war began," "The Iron Age" states in its
issue of Nov.'4, further adding in part as follows: "The need for con¬
serving slender coal reserves was expected to force furnaces on slow
draft and eventually to impair the fast tempo of all major depart¬
ments. Even if the miners return^-
fairly promptly, the effects of the
disruption will be felt for a long
time in the steel industry.
"Because of the record high

operating rate that the steel in¬
dustry has maintained, production
lost on account of the strike can¬
not be retrieved.,- Translated into
war equipment or civilian goods,
the iron and steel lost during the
six months in which the mine
problem has gone from bad to
wors e equals a tremendous
amount. In addition to the four
general walkouts, coal production
has suffered through innumerable
wildcat strikes, slowdowns, man¬
power shortages and a falling off
in tons per man per day effi¬
ciency. ,

"The pattern of the current gen¬
eral strike was similar to its
predecessors this year. First, pig
iron and coke operations would
be affected, followed by a decline
in steel output. Valuable by¬
products of the nation's coke
ovens will be lost, many of them
exceedingly vital to the war ef¬
fort. The current, stoooafe at the
mines also is a threat to the rail¬
roads. , , . .

I "An Oct. 31 contract renewal
date long has been desired by
John Lewis (who has been at odds
with President Roosevelt since
1937) to replace the Spring ex¬
piration date. .

"The trouble at the mines wasn't
the only labor situation confront¬
ing the steel industry this week.
Quietly, the problem of the white
collar worker has been coming
to the fore, guided deftly by the
CIO steel union. Salaried repre¬
sentatives from six plants of
Carnegie-Illinois Steel Corp. al¬
ready have met with management
and are in the final stages of
negotiating a master , contract,, a j
preliminary copy of which has
been in the hands of both parties
for - two

r weeks. This < contract
covers white collar workers.
Meanwhile,. several local lodges
of the United Steel Workers of
America are attempting to upset
the present union contracts cover¬
ing about 40.000, members, de¬
manding pay increases.
"Production losses in the steel

industry such as are, threatened
by the coal mine walkout will

such as that which has prevailed
m sheet steel and plates.
"The shifting of alloy steel from

open hearth to electric furnaces
has materially helped delivery
schedules of carbon steel. How¬
ever, those familiar with steel
scheduling are warning that cus¬
tomers should not take too optim¬
istic a view of the possible effects
of the switches."
The American Iron and Steel

Institute on Nov. 1 announced
that telegraphic reports which it
had received indicated that the
operating rate of steel companies
having 94% of the steel capacity
of the industry will be 100.0% of
capacity for the week beginning
Nov. 1, compared with 100,6%
one week ago, 100.8% one month
ago and 99.6% one year ago. Thg
operating rate for the week be¬
ginning Nov. 1 is equivalent to.
1,743,000 tons of steel ingots and
castings, compared to 1,753,400
tons one week ago, 1,756,900 tons
one month ago and 1,703,800 tons
one year ago.

"Steel" of Cleveland, in its sum¬

mary of the iron and steel mar¬
kets, on Nov. 1, stated in part as
follows: -■ -

"Delivery promises on major
steel products, plates, sheets and
bars, are not advancing as rapidly
as a short time ago and have not
changed materially over the past
fortnight.
"In the case of sheets some pro¬

ducers can offer nothing before
August and many are practically
covered for first half on both hot
and cold-rolled. Plate delivery
promises also have shown little
change, with most producers on
the basis of present capacity
booked solidly through first quar¬
ter and in some cases into second
quarter.- 'v*'
"However, deliveries are de¬

layed sufficiently',-to (discourage
many buyers from making further
commitments, especially since al¬
lotment numbers are difficult to
obtain so far into the future.
"Substantial sheet tonnage for

delivery late this year and early
next still overhangs the market
for the heavy truck and trailer
program of the Government. An
inquiry is pending for 27,000,000
square feet of. steel landing mats.
"A factor in checking the ad-

heighten several tight situations vance in bar deliveries is the

shifting, of:alloy steel production
from open hearths to electric fur¬
naces. Washington has urged
larger use of electric steel to util¬
ize the greatly increased capacity
and thus relieve pressure on open
hearths. Deliveries of carbon bars
are about five months delayed,
while electric steel bars can be
had before the end of the year,

though schedules are being ex¬
tended.
"Warehouse position has im¬

proved considerably over earlier
months, both as to mill receipts
and sales. Present level of move¬
ment is practically at the high for
the year. Some shortage of plates
and sheets is likely in December,
following deferment of some ton¬
nage into first quarter. Plates
lead in inquiry, with small carbon
bar sizes also in demand.
"Revival in the reinforcing bar

market has not appeared, in spite
of encouragement by WPB, which
is advocating design of reinforced
concrete building. Occasional price
shading is said to be done on at¬
tractive business; but this is not
widespread, - :

"With bookings of fine wire
specialties extending into second
quarter buying is slightly lighter,
except for most aircraft needs.
Wire rope is in strong demand and
deliveries are greatly extended,
some makers quoting May on cur¬
rent orders."

Bowles To Succeed i

Brown As GPA Meed
President Roosevelt sent to the

Senate on Oct. 25 the nomination
of Chester Bowles to be Admin¬
istrator of. the Office of Price Ad¬
ministration, succeeding Prentiss
M. Brown. • Mr. Bowles, former
New York advertising executive,
has served as General Manager of
the OPA since July. Prior to that
time, he was Connecticut director
of the OPA.
The resignation of Mr. Brown,

who had held the post since last
January, was accepted by the
President on Oct. 21 "with reluc¬
tance."

- In his six-page, letter of resig¬
nation dated Oct. 19, Mr. Brown
defended the work of the OPA and
said that "price control not only
is successful but is appreciated by
the country.", He explained:
"The main task from now on is

administrative. I would not leave
if I thought the office would suf¬
fer. We have/greatly improved
our organization; and I believe it
is in competent hands."
Mr. Brown, in his letter, said

the two major problems confront¬

ing the agency are the food price-
subsidy issue and renewal of the
price control a£t next year. In
urging support of the price-sub¬
sidy program, he wrote:
"Without a subsidy plan, the

price structure cannot be held, and
wages will be forced upward. If
it were merely a question of the
subsidy money against the, in¬
crease in price, it would be of
little consequence. The danger
lies in the impetus higher prices

gives to the wage demand."
Mr. Brown suggested a one-

year renewal of the price control
act, which is due to expire June
30, 1944. ' '' 1

Moody's Daily ,

Commodity Index
Tuesday, Oct. 26— 247.4
Wednesday, Oct 27; 246.4
Thursday, Oct, 28-„ — 247.1
Friday, Oct. 29_ .247.2
Saturday, Oct. 30-—,- 246.6
Monday Nov. 1 246.9
Tuesday, Nov. 2 r-. Holiday
TWo weeks ago, Oet,"19_ -— 248.0
Month ago, Oct. 2_ 248.4
Year ago', Nov. 2 232.3
1942 High, Dec.1 22^1 '_1 "239.9

Low, Jan. 2- 220.0
1943 High,' ' —: 1_ 249.8

Low, Jan. 2—1 240.2
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Daily Average Crude Oil Production Fcr Week
Ended Oct* 23,1043 Declined 2,200 Barrels
The American Petroleum Institute estimates that the daily

average gross crude oil production for the week ended Oct. 23,
1943, was 4,409,750 barrels, a decrease of 2,200 barrels under the
preceding week, and 492,000 barrels per day in excess of the cor-
responding week last year,; The current figure also exceeded the
daily average figure as recommended by the Petroleum Adminis¬
tration for War for the month of October, 1943, by 36,850 barrels.
Daily output for the four weeks ended Oct. 23, 1943, averaged
4,384,000 barrels. Further details as reported by the Institute!
follow: ■-7. A.';7 77 a/-V!''A 7!':7v-A'--: '

Reports received from refining companies indicate that the in¬
dustry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately 4,160,000 barrels of crude oil daily and produced 12,654,000
barrels of gasoline; 1,503,000 barrels of kerosene; 4,572,000 barrels of
distillate fuel oil, and 7,649,000 barrels of residual fuel oil during the
week for the week ended Oct. 23, 1943; and had in storage at the end
of that week 68,796,000 barrels of gasoline; 11,653,000 barrels of kero¬
sine; 43,309,000 barrels of distillate fuel, and 64,747,000 barrels of
residual fuel oils. The above figures apply to the country as a whole,
and do not reflect conditions on the East Coast. ; ;

'

DAILY .AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
'•

, ; / - - . ' ; ■ '"r . ff, ' ' ♦State Actual Production
Week♦P. A. W. Allow-/ Week Change 4 Weeks

■■ • 7.7 1.■ .• Recommen¬ ables Ended from Ended Ended
dations Begin. Oct. 23, Previous Oct. 23, Oct. 24,

"■
- '• •'7- ' : ■'./. October Oct. 1 1943

, :
'

Week 1943 1942

Oklahoma 318,000 325,000 t326,500 :
; + 50 326,400 364,450

Kansas -J——— 294,300 274,800 T284,750 —12,200 / 279,900 303,900

Nebraska — — 1,800 A; tl,700 — 50 1,750 3,400

Panhandle Texas—_ 7'!-; j . 88,100 /■ ■.; 92,100 85,400

North Texas — 138,300 / 138,850 140,000

West Texas 354,050 348,900 210,000

East Central Texas- 135,250 v-j-L. 134,250 97,000

East Texas
• : 'A.A'"'V' 358,700

'

— 371,500
V' •

362,000

Bouthwest Texas— 288,150 -■— ., 282,000 166,400

Coastal Texas —— 519,350 —— 510,850 319,000

Total Texas—. 1,871,300 Jl,884,429! 1,891,900 A/--A: 1,878,450 . 1,379,800

North Louisiana A//--/; / 7 80,950 / — 100 81,250 97,850

Coastal Louisiana — ;':vv77;7 7 ''"'7/7' 279,000 ! —n—. / 278,850 230,000

Total Louisiana- 352,700 - 372,700 359,950 — 100 360,100 327,850

Arkansas 77,000 75,401 78,450 - + 100 77,950 73,800

Mississippi 50,000 7 47,200 ' +7 800 7/ 47,500 69,650

Illinois 4Av—L' 207,500 / • A'w • 223,750 - +14,000 / 222,250 265,800

Indiana —

7 13,800 13,350 — 550 A 13,850 A 17,000
Eastern— :v. K-

(Not inch 111., Ind.
7' 84,500

• and Ky.) 79,500 73,200 — 1,750 74,650

Kentucky /__.A—----1' 24,000 24,150 + 1,200 24,100 7. 11,200

Michigan 59,000 54,400 — 700 55,150 62,100

Wyoming . _r_/c—-- 97,000 104,050 ; A- 2,200 104,350 91,200

Montana 23,000 21,350 21,400 / 21,900

Colorado ...A-—--.- 7,000
'P1 ■/ ' '

7,200 OoHI • 7,200 '•-■A; 7,000
New Mexico 111,000 111,000 112,550 + 3,200 110.150 / 99,500

7 Total East, of Calif. 3,586,900 "/7//;./ 3,624,450 7 + 1,700 3,605,150 3,183,050

California Aa/6----:- / 786,000 §786,000; 785,300 — 3,900 779,650 734,300

■ Total United States 4,372,900 •"/ 1

v" ."•''•i 4,409,750 — 2,200 4,384,800 3,917,350

/// *P.A.W, recommendations and state allowables, as shown above, represent the
production of Crude Oil only, and do not include'amounts of condensate and.natural
gas derivatives' to be produced. A/A" /'/// A7 A'7' 'A•: A A7'' 7"\;/A7.' A

. tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. Oct. 21, 1943.

JThis is the net basic-allowable as'of Oct. 1 calculated on a 31-day basis and
includes shutdowns and exemptions for the entire month. With the exception of
Several fields which were exempted entirely and of certain other fields for which
shutdowns were ordered for from 3 to 8 days, the entire state was ordered shut down
for 9 days, no definite dates during the month being specified: operators only being
required to shut down as best suits their operating schedules or labor needed to

operate leases, a total equivalent to 9 days shut-down time during the calendar month.
'

^Recommendation of Conservation Committee of California Oil Producers. • • '
,

CRUDE RUNS TO STILLS; PRODUCTION OP GASOLINE; STOCKS OP FINISHED

AND UNFINISHED GASOLINE. GAS OIL AND DISTILLATE FUEL AND •
'

•
• 7! v : RESIDUAL FUEL OIL, WEEK ENDED OCT. 23, 1943 AAA;"

j (Figures in Thousands'of barrels of 42 Gallons Each)
Figures in this section include reported totals
plus an estimate of unreported amounts artd are
——r-therefore on a Bureau of Mines basis /A

•' /. •••• SGasoline .V
' ■

'•
, Production

V/.. / at Re- tStocks
Crude fineries Finished

Runs to Stills Includ. and Un-

Daily ■".% Op- Natural finished

" AA/lA; A
/ h;;'" r,. >

Daily Refining
Capacity

.... Poten-

tial % Re-
- District—
•Combin'd: East Coast,
Texas Gulf, Louisi¬
ana Gulf, North

'

Louisiana- Arkansas

<■ and Inland Texas-
Appalachian—
District No. 1_—

District No. 2—_—-

Xnd„ 111., Ky

Okla., Kans., Mo—

Rocky Mountain—
: District No.' 3—

. District No. 4___i__

California JLL-.

Rate porting Average erated Blended Gasoline

tStocks tStocks
of Gas oi Re-

Oil and sidual
Distillate Fuel

Fuels Oil

2,444 88.7 2,092 85.6 6,093 30,690 21,102 / 18,625

130

•47 '

824

416

.....

8

141

817

83.9

87.2

85.2

80.1

26.9

58.3

89.9

93

44

764

350

'«"* t

-8

90

719

71.5

93.6

, 92.7

84.1

100.0

63.8

88.0

296

152

2,672

1,265

A 30

288.-

1.858

1,528

662

13,405

6,274

66

1,021

15,150

813

107

i 6,424
2,401

V 26

407

12,029

•

r 243

156

v 3,223
1,374

33

./. 694

'40,399

Tot. U. S. B. of M.
basis Oct. 23, 19431

Tot.1 U. S. B. Of M.
basis Oct. 16; 1943-

U. S. Bur. , of Mines

> basis Oct. 24, 1942.,

4,827 86.4

4,827 86.4

4,160

4,171

86.2 12,654Af68,796

86.4 12,358 t 68,182

43,309 64,747

42,237 65,518

11,481 77,057 48,102 79,1423,775
.

*
'At the request of the Petroleum Administration for War. /Finished, 58,854,000

barrels;" unfinished, 9,942,000 barrels'. tAt' refineries, at bu.'k terminals, in transit
and in pipe lines. §Not including 1,503,000 barrels of kerosine, 4,572,000 barrels of
gas oil and distillate fuel oil and 7,649,000 barrels of residual fuel oil produced during
the week ended Oct. 23, 1943, which compares with L311,000 barrels, 4,265,000 barrels
and 7,608,000 barrels, respectively,, in the, preceding week and 1,334,000 barrels
4,258,000 barrels and 7,054,000 barrels, respectively, in the week ended; Oct. 24, 1942!

Notes—Stocks of kerosine at Oct. 23, 1943 amounted to 11,653,000 barrels' as
compared with 11,554,000 barrels a week earlier and 12,572,000 barrels a year before
* District No. 1 inventory' indices are;: gasoline, 34.9%; kerosine, 51.6%- gas oii
and distillate fuel, 53.1% and residual fuel oil, 81.1% of normal. , •

Civil Engieeariisg Gcnslruciion
$31,985,090 For Week

Civil engineering construction volume in continental U. S. totals
$31,985,000 for the week. This volume, not including construction by
military engineers abroad, American contracts outside the country,
and shipbuilding, is 37% lower than in the preceding week, and 69%
below the total reported by Engineering News-Record for the cor¬

responding 1942 week. The report issued on Oct. 28 continued as
follows:

.

,, : A/ ;
Private construction is down 40% compared with a week ago,

and 41% lower than a year ago. Public work is 36 and 71% lower,
respectively, than last week and last year. . "

The current week's construction brings 1943 volume to $2,681,-
752,000, an average of $62,366,000 for each of the 43 weeks. On the
weekly average basis, 1943 construction is 67% below the $8,324,585,-000 for the 44-week 1942 period. Private construction, $376,904,000
is 25% under a year ago, and public work, $2,304,848,000, is down
70% when adjusted for the difference in the number of weeks.

Civil engineering construction volumes for the 1942 week, the
preceding week, and the current week are:

Total U. S. Construction..
Private Construction
Public Construction......
State and Municipal...
Federal

Oct. 29,1942 Oct. 21,1943 Oct. 28,1943
$103,282,000 $50,755,000 $31,985,000

7,487,000 7,333,000 4,428,000
95,795,000 43,422,000 27,557,000
6,045,000 3,206,000 3,777,000
89,750,000 40,216,000 23,780,000

In the classified construction groups, gains over last week are in
waterworks, sewerage, bridges, and industrial buildings; Increases
over the week last year are in bridges, and commercial building and
large-scale private housing. Subtotals for the week in each class of
construction are: waterworks, $706,000; sewerage, $994,000; bridges,
$627,000; industrial buildings, $975,000; commercial buildings, $3,091,-
000; public buildings, $15,841,000; earthwork and drainage, $671,000;
streets and roads, $2,915,000; and unclassified construction, $6,165,000.

New capital for construction purposes for the week totals $656,-
000, and is made up entirely of state and municipal bond sales. New
construction financing for 1943 to date, $3,043,250,000, is 67% below
the $9,555,998,000 reported for the 44-week period in 1942. ?

Non-Ferrous petals—Consumption A! Peak-
> Belgian Congo Increases Tin Production

<

^ Editor s Note j4f the direction of the Office of Censorship cer¬tain production and shipment figures and other data have been omitted
for the duration of the war.

"E, & M. J. Metal and Mineral Markets," in its issue of Oct. 28
stated "Domestic consumption of copper, lead, and zinc has not slack¬
ened, according to trade authorities; even though the feeling is gettingabout that the demand-supply outlook has improved appreciably.
Easing of the tension is attributed to a more realistic war materials
program and improving shipping conditions. Increased production of
tin in the Belgian Congo is viewed^— r- — ——— -

as a favorable development. Vir¬
tually all of this metal is moving
to the United States. Aluminum

scrap continues to pressvon the
market and prices in the open
market are weak and largely
nominal." The publication fur¬
ther Went on to say in part as
follows: " ' ''A .7 /''■VA'' ' vAfe
//. 7va/:'V'Copper-; A, >Vr a"A
Fabricating plants throughout

the country are absorbing copper
at about the highest daily rate
achieved so far in the war effort,
notwithstanding reports that the
labor supply is anything but ade¬
quate in some manufacturing cen¬
ters. Domestic production plus
imports are fully capable of tak¬
ing care of the huge demands. -

In line with WPB policy to de¬
centralize. operations and elimi¬
nate paper work as far as possible,
allotments of steel, copper, and
aluminum to smaller manufactur¬
ers operating under the controlled
materials regulations will be han¬
dled on an annual instead of a

quarterly basis/ About 15,000
smaller manufacturers will deal
with WPB field offices to obtain

supplementary supplies of mate¬
rials. i Of approximately 55,000
applications which now come into
Washington each quarter for con¬
trolled materials going into "B"
products, more than, 35,000 will
be eliminated under the new plan,
10,000 will be eliminated through
other methods, and only 10,000
will be reviewed in Washington.
Order M-9-B has been amended

to provide that only those persons
generating copper scrap in j quan¬
tities of 5,000 lb. or more per
month must report to WPB on
Form 452. Heretofore, those gen¬
erating 500 lb. or more were re¬

quired to file.
Lead

The volume of lead sold during
the last week was about 38% be¬
low that in the preceding week.
So far as domestic metal is con¬

cerned, consumers have covered
their November requirements by
slightly more than 50%. Foreign

|le interest In extending pur¬
chases into 'next year, owing to.
some uncertainty about the ex¬
tent of war demands. Stocks of
various mercurials are believed to
be large. Some authorities look
for larger supplies of quicksilver
to , come out of Spain, though
metal from that country, if re¬
leased in quantity, is not ex¬
pected to disturb the United
States market.
Production of quicksilver in

Canada has been curtailed, indi¬
cating that pressure for supplies
has moderated in the last six
months. - '

The price ; situation in quick¬
silver in ! New York was un¬

changed last week, quotations
holding at $195@$197 per flask of
76 pounds.

Silver

The London silver market was
quiet during the last week, with
price unchanged at 23y2d.
The New York Official for for¬

eign silver and the Treasury's
price- were unchanged at 44%c.
and 35c., respectively. The New
York Official for domestic silver
continued at 70%c.
Canada produced 1,286,973 oz.

of silver during August, which
compares with 1,336,537 oz. (re¬
vised) in July, the Dominion
Bureau of Statistics reports. Pro¬
duction during the first eight
months of 1943 was 12,138,569 oz.,
against 13,481,848 oz. in the Jan.-
Aug. period last year.

Daily Prices
The daily prices of electrolytic

copper (domestic and export, re¬
finery), lead, zinc and Straits tin
were unchanged from those ap¬
pearing in the "Commercial' and
Financial Chronicle" of July 31
1942, page 380.

lead allotted to consumers for
next month will be distributed at
the ratio of two tons of common
to one ton of corroding, and not
as previously reported in these
columns. Consumption of lead,
according to some observers, now
exceeds 65,000 tons a month.

Zinc ■ J
Excepting for a move on the

part of WPB to reduce the amount
of paper work in connection with
allocating zinc the market condi¬
tions underwent little or no

change during the last week. Ac¬
tual consumption of zinc has held
to a fairly even course in recent
months.' There are no indications
that war demands are tapering
off. The fact that the stock-pile
has been increasing is not viewed
as a serious matter by authorities
in Washington. Most of the re¬

serve supply consists of High
Grade, ' 7 77 ;7A

Tin 7a. /.'A'
The Belgian Congo has in¬

creased production of tin substan¬
tially in recent years, and esti¬
mates point to continued expan¬
sion in output in that area over
the next two years. According to
Foreign Commerce Weekly, issued
by the Department of Commerce,
production of tin this year will
amount to about 20,000 tons. Out¬
put in the Belgian Congo is ex¬

pected to increase to 31,000 tons
in 1944 and 35,000 tons in 1945.
(Production in 1938 was estimated
at 7,318 long tons.) •

There were no price develop¬
ments in tin during the last week.
Straits; quality tin for shipment,
in cents per pound, was nominally
as follows:

' ,7-7 Oct. ,

52.000

52.000

52.000

52.000

52.000
52.000 52.000 52.000

House Passes Bill
To Admit Chinese A
Repeal of the Chinese exclu¬

sion acts and extending naturali¬
zation laws to allow the Chinese

citizenship was approved by the
House on Oct. 21 on a voice
vote. /V 7'. .7/7 • - , 7
The legislation, which had been

recommended by President
Roosevelt in a special message on
Oct. 11, now awaits Senate ac¬

tion. The measure would repeal
all' existing provisions excluding
Chinese, apply immigration quota
provisions and extend naturaliza¬
tion laws to them. It was pointed
out that only 105 Chinese would
be allowed to enter the United
States each year under the immi¬
gration quota law.
House passage of the repealer

came after two days' debate in
which attempts to defeat the
measure were rejected by over¬

whelming margins. : .7
The President's message to Con¬

gress appeared in these columns
Oct. 14, page 1507.

oct. 21 —a
Oct. 22 —

Oct. 23 ——

Oct. 25 ——

Oct. 26 ~—i—-

Oct. '27 A—

Nov.. Dec.

52.000 52.000
52.000 52.000

52.000 52.000
52.000 52.000

52.000 52.000

Chinese, or 99% tin, continues
at 51.125c. a pound.

Quicksilver
Consumers appear to show lit-

Stoil Named To Board
Of Electrical Mfrs.
Clarence G. Stoll, President

and Director of the Western Elec¬
tric Co., which in peacetime is
the source of supply for the Bell
Telephone System and now em¬

ploys over 80,000 people in the
large-scale manufacture of war¬

time communications equipment,
was elected to the Board of Gov¬
ernors of the National Electrical
Manufacturers Association at
their annual meeting held in New
York City on Oct. 27.
Mr. Stoll, who has been associ¬

ated with the Western Electric

Company for 40 years, has been
President of that, organization
since January, 1940. Born at Mt.
Joy, Pa., on November 29, 1883,
Mr. Stoll graduated from Penn¬
sylvania State College in 1903
with the degree of B.S. Shortly
after his graduation, he entered
the Western Electric Co. as a stu¬

dent apprentice "in its Chicago
shops. « .
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Trading On Hew York Exchanges
The Securities and Exchange Commission made public on Oct. 30

figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended Oct. 16, continuing
a series of current figures being published weekly by the Commis¬
sion. Short sales are shown separately from other sales m these
figures. X v

Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended Oct. 16 (in round-
lot transactions) totaled 904,702 shares, which amount was 17.25%
of the total transactions on the Exchange of 2,622,240 shares. This
compares with member trading during the week ended Oct. 9 of
1,173,866 shares, or 15.91% of total trading of 3,687,450 shares. On
the New York Curb Exchange, member trading during the week
ended Oct. 16 amounted to 201,890 shares, or 16.22% of the total
volume on that exchange of 622,415 shares; during the Oct. 9 week
trading for the account of Curb members of 276,460 shares was
14.57% of total trading of 948,681 shares.
Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock

Transactions for Account of Members* (Shares)
_ WEEK ENDED OCT. 16, 1943

A. Total Round-Lot Sales:
Short sales
JOther sales — —

Total sales —

B. Round-Lot Transactions for Account of Mem¬
bers, Except for the Odd-Lot Accounts of Odd-
Lot Dealers and Specialists:
1. Transactions of specialists in stocks in which

they are registered—
■■ Total purchases

Short sales ——

$Other sales

Total sales

2. Other transactions initiated on the floor—
Total purcnases —

Short sales ________

tOther sales —

Total sales

3. Other transactions initiated off the floor-
Total purchases —

Short sales

tOther sales

Total sales
4. Total-

Total purchases
Short sales —

tOther sales _

Total
for week

76,110
2,546,130

2,622,240

215,510
30,860
217,220

248,080

114,880
8,610

139,580

148,190

75.980

16,660
85,402

102,062

406,370
56,130

442,202

498,332

tPer Cent

8-84

5.02

3.39

17.25
Total sales

Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
- Transactions for Account of Members* (Shades)

WEEK ENDED OCT. 16, 1943
Total

•• ■ for week

'6,170
616,245

A. Total Round-Lot Sales:
Short sales —

tOther sales

tPer Cent

Total sales

B. Round-Lot Transactions for the Account of
Members:
1. Transactions of specialists in stocks in which

they are registered—
Total purchases — —

Short sales __

tOther sales

622,415

43.550

4,595
55,805

2.

Total sales
Other transactions initiated on the floor-
Total purchases
Short sales

tOther sales

60,400

15,575
600

22,875

Total sales
3. Other transactions initiated off the floor-

Total purchases
Short sales

tOther sales

23,475

33,210
175

25,505

Total sales
4. Total-

Total purchases
Short sales __

tOther sales _

Total sales ;
C. Odd-Lot Transactions for the Account of Special¬
ists-

Customers' short sales
ICustomers' other sales

Total purchases.

25,680

92,335
5,370

104,185

109,555

o

35,253

35.253

8.35

3.14

4.73

16.22

Total sales 22,608

♦The term "members" includes all regular and associate Exchange members, their
firms and their partners, including special partners.

tin calculating these percentages the total of members' purchases and sales is
compared with twice the total round-lot volume on the Exchange for the reason that
the Exchange volume includes only sales.

tRound-lot short sales which are exempted from restriction by the Commission
rules are included with "other sales."

fiSales marked "short exempt" are included with "other sales."

Weekly Goal And Coke Production Statistics
The Solid Fuels Administration for War, U. S. Department of

the Interior, in its latest report, states that the total production of
soft coal in the week ended Oct. 23, 1943, is estimated at 11,300,000
net tons, a decrease of 425,000 tons, or 3.6%, from the preceding week,
and 750,000 tons less than in the week ended Oct. 9, 1943. Output
in the week ended Oct. 24, 1942, amounted to 11,547,000 net tons.
Total estimated production of soft coal to Oct. 23, 1943, exceeded that
of the corresponding period last year by 1.8%.

The U. S. Bureau of Mines estimated that total output of Penn¬
sylvania anthracite for the week ended Oct. 23, 1943, was 1,290,000
tons, a decrease of 4,000 tons (0.3%) from the preceding week.
When compared with the production in the corresponding week of
1942, there was, however, an increase of 90,000 tons, or 7.5%. The
calendar year 1943 to date shows an increase of 0.9% when com¬
pared with the same period in 1942.

The Bureau of Mines also reported that the estimated produc¬
tion of byproduct coke in the United States for the week ended

Oct. 23, 1943, showed a decrease of 34,200 tons when, compared
with the output for the week ended Oct. 16. The quantity of coke
from beehive ovens decreased 4,800 tons during the same period.

ESTIMATED UNITED STATES PRODUCTION OF COAL
WITH COMPARABLE DATA ON PRODUCTION OF CRUDE PEROLEUM .* . •"

(In Net Tons—000 Omitted.) , ; 1
Week Ended —- January 1 to Date ;—

Bituminous coal Oct. 23, tOct. 16, Oct. 24, }Oct. 23, Oct. 24, Oct. 23,
and lignite— 1943 1943 1942 1943 1942 1937

Total, incl. mine fuel. 11,300 11,725 11,547 479,700 471,155 362,068
Daily average ' 1,883 1,954 1,925 1,906 1,888 1,452
"Crude petroleum—

Coal equivalent of
weekly output 7,064 7,067 6,275 274,325 257,808 236,576
"Total barrels produced during the week converted into equivalent coal assuming

6,000,000 B.t.u, per barrel of oil and 13.100 B.t.u. per pound of coal. Note that most
of the supply of petroleum products is not directly competitive with coal. (Minerals
Yearbook, Review of 1940, page 775). tRevised. fSubject to current adjustment.

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)"

Week Ended Cal. Year to Date
JOct. 23, liOct. 16, Oct. 24, Oct. 23, Oct. 24, Oct. 26,

Penn. anthracite— 1943 1943 r 1942 1943 1942 1929
"Total incl. coll. fuel. 1,290,000 1,294,000 1,200,000 50,203,000 49,746,000 59,717,000
tCommercial production 1,238,000 1,242,000 1,152,000 48,193,000 47,756,000 55,417,000
By-product coke— . /•

United States total— 1,212,900 1,247,100 1,207,600 51,556,400 50,491,000 * •
Beehive coke— • '■

United States total— 167,600 172,400- 165,500 6,489,200 6,760,800 5,581,300
"Includes washery and dredge coal, and coal shipped by truck from authorized

operations. tExcludes colliery fuel. ^Comparable data not available. §Subject to re¬
vision. !iRevised. ::

ESTIMATED WEEKLY PRODUCTION OP COAL, BY STATES ;
(In Thousands of Net Tons)

(The current weekly estimates are based on railroad carlaadings and river ship¬
ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.)

1 —Week Ended— Oct.
Oct. 16, Oct. 9, Oct. 17, Oct. 18, Oct. 16, average

State— 1943 1943 1942 1941 ,1937 H1923
Alabama - 266 390 364 324 263 ; . - 398
Alaska - 5 : Vi., 5 5 5 3
Arkansas and Oklahoma 91 92 93 100 , ■> 109 88
Colorado 159 150 172 143 . .168 217
Georgia and North Carolina— 11 11 1 **
Illinois 1,386 1,490 1,344 1,110 1,184 1.558
Indiana 487 542 500 521 384 520
Iowa— 39 40 69 68 88 116
Kansas and Missouri 190 184 164 147 162 161
Kentucky—Eastern— 945 960 945 991 - . 873 764
Kentucky—Western 301 318 303 197 190 238
Maryland 33 35 34 36 32 35
Michigan —. 4 6,8 7 .16 28
Montana (bituminous and
lignite)—. 93 104 86 76 77 82

New Mexico 36 38 36 25 37 58
tforth and South Dakota

(lignite) 58 63 80 52 74 **36
Ohio — 660 689 680 666 558 817
Pennsylvania (bituminous) 2,978 2,874 2,733 2,904 2,350 3,149
Tennessee 127 137 154 159 115 118
Texas (bituminous and lig¬
nite) 6 3 7 8 19 26

CJtah _ 122 138 104 102 103 ' 121
Virginia— 396 402 399 432 331 * . 231
Washington 31 ' " 31 35 36 44 68
•West Virginia—Southern 2,137 2,176 2.203 2,352 1,965 " 1,488
fWest Virginia—Northern 979 983 847 832 568 805
Wyoming — 194 197 188 168 153 ., 184
tOther Western States—— .1 v;; 2 11 " ' tt **4
Total bituminous and lig- 11,725 12.050 11,555 11,463 9,867 11,310
nite 1,294 1,313 1,147 1,279 1,218 1,968

§Pennsylvania anthracite <

Total all coal. 13,019 13,363 12,702 12,742 11,085 13,278

♦Includes operations on the N. & W.; C. & O.; Virginian; K. Si M.; B. C. & G.;
md on the B; & O. In Kanawha, Mason, and Clay counties. tRest of State, including
the Panhandle District and Grant, Mineral, and Tucker counties, flncludes Arizona,
California, Idaho, Nevada and Oregon. §Data for Pennsylvania anthracite from pub¬
lished records of the Bureau of Mines. UAverage weekly rate for entire month.
•♦Alaska, Georgia, North Carolina, and South Dakota included with "Other Western
States." ttLess than 1,000 tons.

Cottonseed Receipts To September 30
On Oct. 13, the Bureau of Census issued the following state¬

ment showing cottonseed received, crushed, and on hand, and cotton¬
seed products manufactured, shipped out, on hand, and exported for
the two months ended September 30, 1943 and 1942,

COTTONSEED RECEIVED, CRUSHED, AND ON HAND (TONS)
"Received at mills Crushed On hand at mills

State— Aug. 1 to Sept. 30 Aug. 1 to Sept. 30 Sept. 30
1943 1942 1943 1942 1943 1942

United States 1,549,263 1,260,055 639,177 625,322 1,001,422 716,661

Alabama— — 128.846 85,102 58,647 50,778 72,384 37,657
Arkansas 143,594 109,319 58,939 55,653 94,238 65,541
Georgia 147,160 112,327 73,176 75,806 77,782 40,578
Louisianna 108,595 77,112 38,533 39,587 70,605 38,269
Mississippi 349,520 275,902 114,361 104,590 246,699 177,553
North Carolina 60,773 59,480 21,410 27,681 40,428 34.910
Oklahoma 17,567 26,654 9,325 13,267 10,034 17,851
South Carolina 62,653 46,34.0 31,692 32,014 33,554 15,026
Tennessee — 90,809 98,029 42,448 44,685 51,627 62,531
Texas 400,871 324,499 171,955 165,581 273,585 194,277
Allother states 38,875 45,291 17,691 15,680 30,486 32,468

"Does not include 90,336 and 81,928 tons on hand Aug. 1 nor 12,861 and 13,422
tons reshipped for 1943 and 1942 respectively.

COTTONSEED PRODUCTS MANUFACTURED, SHIPPED OUT, AND ON HAND
Produced Shipped out

On hand : Aug. 1 to Aug. 1 to On hand
Item— Season Aug. 1 Sept. 30 Sept. 30 Sept. 30

3rude oil \ 1943-44 *23,283 192,871 146,175 "80,894
(thousand pounds)-| 1942-43 34,460 190,852 142,248 92,203
Refined oil 1 1943-44 1207,409 $118,290 U26.583
(thousand pounds) _j 1942-43 310,191 116,180 174.459
Cake and meal ) 1943-44 18,542 288,576 258,606 48,512
(tons) J 1942-43 190,100 267,205 312,944 144.361'

Hulls I 1943-44 11,964 . 151,939 132,879 . 31,024
(tons) 1 1942-43 44,118 153,825 134,444 63,499

Llnters v \ 1943-44 135,927 §190,036 147,252 §178,711
(running bales)—I 1942-43 43,295 181,631 - 126,943 97,983

Hull fiber j 1943-44 556 2,978 1,787 -v' 1,747
(500-lb. bales) j 1942-43 229 3,815 1,872 ' 2,172

Grabbots, motes, &c.j 1943-44 14,106 6,238 9,251 11,093
(500-lb. bales) j 1942-43 23,644 6,787 4,529 25,902
■•Includes 13,826,000 and 13,271,000 pounds held by refining and , manufacturing

establishments and 3,150,000 and 14,620,000 pounds in transit to refiners and con¬
sumers Aug. 1, 1943 and Sept. 30, 1943 respectively, flncludes 3,196,000 and 2,067,000
pounds held by refiners, brokers, agents and warehousemen at places other than re¬
fineries and manufacturing establishments and 3,734,000 and 5,938,000 pounds in
transit to manufacturers of shortening, soap, etc. Aug. 1, 1943 and Sept. 30. 1943
respectively. Does not include winterized oil. ^Produced from 126,321,000 pounds of
crude oil. §Total linters produced includes 44,690, bales first out, 126,090 bales second
out and 19,256 bales mill run. Total held includes 30,639 bales first out, 117,918 bales
second out and 30,154 bales mill run.

Exports and Imports of Cottonseed Products
In the interest of national defense, the Department of Commerce

has discontinued until further notice the publication of statistics
concerning imports and exports.

NYSE Odd-Lot Trading
The Securities and Exchange

Commission made public on Oct.
30 a summary for the week ended
Oct. 23 of complete figures show¬
ing the daily volume of stock
transactions for the odd-lot ac¬

count of all odd-lot dealers and

specialists who handled odd lots
on the New York Stock Ex¬

change, continuing a series of
current figures being published
by the Commission. The figures
are based upon reports filed with
Ihe. Commission by the odd-lot
dealers and specialists. >

STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEAL¬

ERS AND SPECIALISTS ON THE
N. Y. STOCK EXCHANGE

Week Ended Oct. 23, 1943

Odd-Lot Sales by Dealers: Total
..(Customers' purchases) for Week

- Number of orders——. 13,621
Number of shares—— 369,300
Dollar value 15,357,924

Odd-Lot Purchases by
Dealers—• :

(Customers' Sales)
Number of Orders:
Customers' short sales—— 157
"Customers' other sales—— 14,998

Customers' total sales 15,155
Number of Shares:'
Customers' short sales 5,310
"Customers' other sales 377,276

Customers' total sales—— 382,586
Dollar value 13,365,472

Round-lot.Sales by Dealers—
Number of Shares:
Short sales — 60
tOther sales 112.890

Total sales 112,950

Round-Lot Purchases by
Dealers—

Number of shares-- 116,330

"Sales marked "short exempt" are re¬

ported with "other sales." tsales to offset
customers' odd-lot orders, and sales to
liquidate a long position which is less than
a round lot are reported with "other
sales."

GEO Headquarters
How In Now York
The national headquarters of

the Committee for Economic De¬

velopment were moved on Nov.
1 from the Department of Com¬
merce Building, Washington,
D. C., to 285 Madison Avenue,
New York City.
In announcing the move to New

York, John Fennelly, Executive
Director of the CED stated:

"Wartime Washington is so
crowded that every activity which
can be moved to another city
helps the war effort by making
room for those activities which

absolutely must be located next
to government agencies.
"Since its formation, the CED

has had office space in the De¬
partment of Commerce Building
here in Washington which was
made available by the Secretary
of Commerce because he felt that
the work which the CED is carry¬

ing on is of vital importance to
the people of the United States.
"We are not an official nor

even a semi-official agency of
the government, however, and it
seems only fair for us to move to
our own offices. Our work is
carried on in every community in
the country, completely independ¬
ent of government; therefore, we
feel that with conditions as

crowded as they are here in
Washington, we ought to move to
New York.

"The CED, however, will con¬
tinue to maintain close relation¬

ships ■ with the Department of
Commerce and with other agen¬
cies of government which are
concerned with this important
nationwide cooperative program
of business to provide postwar
jobs and raise the general stand¬
ard of living. In. fact, it will be
necessary to keep some office
space in the Department of Com¬
merce Building for use of certain
research workers and staff mem¬
bers who have to come to Wash-*

ington from time to time/*
The CED is. financed "entirely

by contributions of individual
business firms. Its purpose is to
provide postwar jobs and a higher
standard of living through pri¬
vate enterprise. • *
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Revenue Freight Gar Loadings During Week >

Ended Oct. 23, i 943 Decreased 7,009 Gars
( Loading of revenue freight for , the week ended Oct. 23, 1943,
.totaled $05,319 cars, the Association of American Railroads announced
"on Oct. 28. This was an increase above the corresponding week of
,1942 of 2,057 .cars, or.0.2%, but a decrease under the same week in
1941 of 8.286 cars or 0.9%. ■ ■v/'; ;. ,; ' '

Loading of revenue freight for the week of Oct. 23 decreased
'7,009 cars, or 0.8% below the preceding week. . ,

Miscellaneous freight loading totaled 406,982 cars, an increase of
'2,632 cars above the preceding week, but a decrease of 25,592 cars
•below the corresponding week in 1942. $,<

Loading of merchandise less, than carload lot freight totaled 105,-
;944 cars, an increase of 1,782 cars above the preceding week, and an
■increase of 13,755 cars above the corresponding week in 1942.

Coal loading amounted to 172,123 cars, a decrease of 4,492 cars
below the preceding week, but an increase of 4,924 cars above the
corresponding week in 1942. ;;v.-L;"-:-";/:'-

Grain and grain products loading totaled 59,665 cars, a decrease
of 1,744 cars below the preceding week, but an increase of 12,000 cars
; above the corresponding week in 1942. In the Western Districts
,alone, grain and grain products loading for the week of Oct. 23 to¬
taled 40,207 cars, a decrease of 1,489 cars below the preceding week
but an increase of 10,087 cars above the corresponding week in 1942.
Live stock loading amounted to 27,750 cars, an increase of 520 cars

above the preceding week, and an increase of 3,388 cars above the
corresponding Week in 1942. In the Western Districts alone loading
,of live stock for the week of Oct. 23 totaled 22,791 cars, an increase
• of 743 cars above the preceding week, and an increase of 2,836 cars
above the corresponding week in 1942. ;

. Forest products loading totaled 43,812 cars, a decrease of 1,309
cars below the preceding week and a decrease of 5,397 cars below the

■■corresponding week in 1942. '

Ore loading amounted to 73,724 cars, a decrease of 4,569 cars
below the preceding week and a decrease of 2,351 cars below the
/ corresponding week in 1942. ' •

; Coke loading amounted to .15,319 cars, an increase of 171 cars
above the preceding week, and an increase of 1,330 cars above the'

corresponding week in 1942.
All districts reported increases compared with the corresponding

■

week in 1942, except the Southern, Northwestern, Centralwestern,
and Southwestern. All districts reported decreases compared with
1941 except the Centralwestern and Southwestern.

."■.. yV/ v-; \-.=v1943 1942 1941
• 5 weeks of January __™_™™ . 3,530,849 . 3,858,479 3,454,409

4 weeks of February — ; 3,055,640 3,122,942 2,866,565
. . 4 weeks of March _ 3,073.426 3,174,781 3,066,011
4 weeks Of April ——. — — - • 3,136,253 3,350,996 2,793,630

y-8 weeksof May — 4,149,708 4,170,548" 4,160,060
... 4 weeks of June _ ' 3,151,146 3,385,655 3,510,057

5 weeks of July a 7- 4.307,406 • 4,185,135 4,295,457
, 4 weeks of August ™_™™_ ____ • 3,554.446 3,487,905 3,581,350

4 weeks of September,™—™.™„__„__ 3,545.823 3,503,383 3,540,210'
Week of October.,2——^yio,o4j . 907,288 ' 917,896
Week of October 9™,™,,——™—™_.7 " 906.276 909,250 903.877
Week of October 16—-i-L _™_™:—,, . ■ . 912,328 901,251* .. 922,884

: Week of .October, 23,—™™.,™-,™™™™ 905,319 903,262 r<- 913,605

Total 35,139,263 35,860,873 34,926,011

The following table is a summary of the freight carloadings for'

the separate railroads and systems for the week ended Oct. 23, 1943.
During this period 56 roads showed increases when compared with
the corresponding week last year.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
. • y'yWW''<V%:(NUMBER OF CARS)—WEEK ENDED OCT. 23 • ' '

< '>■::yy'''-y. ■•■'■.':■ 7'VV%-7 v . Total Loads >'■
Railroads Total Revenue Received from

Freight Loaded Connections
Eastern District—

. 1943
^ .1942 1941 1943 , 1942

Ann Arbor,' ! 282 367' 656 1,289 1,227'

Bangor & Aroostook 1,,— 3,357 1,754 1,646 188 200
. Boston & Maine™—,,™.— 7,124 6,621 8,908 16,516 15,455
■ Chicago. Indianapolis & Louisville-—. 1,425 1,490 , 1,739 2,055 ; 2,075
Central Indiana •/.' > 43 ':■■■ 49 ■•;.■'. ■ 38 v 85 : 45'
Central Vermont— —™_ ^ 1,069 1,002 1,479 2,739 2,248

. Delaware &',Huds6h_--Lwt4-_i__ 3 6,166 6,399 6,977 12,208 10,625
. Delaware. Lackawanna & Western; y - 7,607 7,451 . 9.203 k 10,823 11,380
Detroit fc Mackinac

, . ■: 316 564 487 104 224
• Detroit; Toledo & Ironton™™—,_,™ 2,120 1,831 " 2,467 1,257 1,170
i Detroit & Toledo Shore Line——— 1 • 370 371

, 368 .; 2,490 3,061
, Erie,™ __™™ • 13,400 12,41.0 16,511 19,115 16,948
Grand TrunkWesterh——-—,—^- .3,834, , 4,739 5,947 7,720 . 7,958'

Lehigh & HudsonRiver.,.,——216 ."• ; 225 182 2,488 y 2,883
Lehigh & New England——.— 1,978 2,237 2,180 *•' 1,583 1,728
Lehigh Valley — ■ 8,888 9,179 10,351 14,237 12,674

; Maine Centrak_Li^--t«4^:^-L—— 7.2,322,,:; -2,346 3,245 ; 4,472 : 3,342
Monongahela —:• 6,053 5,968 6,665' • 481 354

t Montouri™.™„2—■ y 2,493• 2,317 1 -2,546 V;;V-■ 53 ■;-y 19
New York Central Lines™™-! .li—54,582 50,235 55,013 55,692 58,184

• N. Y..-N. H. &Hartford—10,200 9,967 ' 13,282 19,900 18,881
New York, Ontario & Western,,™™,,.,,/ 1,464 950 1,235 2,742 . 2,576

. New York, Chicago & St. Louis—. 7,308. . 7,973 7,348 17,139 15,719
; N. Y., Susquehanna & Western—™,—.; 7 77658-''. 382" 491 1,965 1,846
, Pittsburgh & LakeErie.—% 8,027.. 7,915 8,926 - 8,438 8,783
7 Pere Marquette—— ,,™,,,™_™;' 5,416 6,239 . Vi 7,044 7,592 7,548
• Pittsburg&,Shawmut^L_L,y-_____:,i_ 971 792 < 760 ; • • • 23 11
> Pittsburg, Shawmut & North—™,— 401 463 435, .'", 251 280
, Pittsburgh & West Virginia— 1,236 , " 1,040 1,155 2,852 3,283
•

Rutland., —™™ 388 371 618 « 1,187 y 997
- Wabash,,——L— — 7,403 6,381 6,352 13,947 14,114
/ wheeling &'LakeErie,—5,532 5,139 5,473 4,387- 4,714
•

Total-,: 172,649 165,167 189,727 236,018 230,552

Railroads

Southern District—

Alabama, Tennessee & Northern,
At,l. & W. P.—W. R. R. of Ala.,...
Atlanta, Birmingham & Coast-
Atlantic Coast Line,,,
Central of Georgia
Charleston & Western Carolina,.
Clinchfield y—_y___
Columbus & Greenville i..

Durham & Southern—
Florida East Coast—
Gainesville Midland, —„

Georgia—™—
Georgia & Florida.,
Gulf, Mobile & Ohio, L —

Illinois Central System——,.
Louisville & Nashville,,——.
Macon, Dublin & Savannah—
Mississippi Central,,:,
Nashville, Chattanooga & St. L
Norfolk Southern,,™,™
Piedmont Northern—
Riclimond, Fred. & Potomac,.
Seaboard Air Line...:
Southern System,™—™.,™™...
Tennessee Central.,—
Winston-Salem Southbound—.

Total Revenue
Freight Loaded

1943 1942 1941

273 362 454
642 814

.. . 853
695 778 775

12,368 11,248 10,816
3,855 4,479 4,740
436 429 476

1,674 1,809 1,662
340 • 537 401
10,) 119. ' 194

1,356 786 449
36 40 37

1,258 1,439 1,591
479 ,331 545

4,100 4,485' '4,225
30,532 32,044 28,467
24,376 - 25,879 26,591

174 218 242
263 220 199

3,657 3,792 3,939
1,200 1,255 1,218
369 311 510
438 780 430

10,788 10,667 10,106
23,070 23,981 24,942

563 511 553
165 106 160

Total Loads

Received from
Connections

1943

346

3,076
1,196

10,569
4,416
1,382
2,387
201

509

1,555
115

3,265
612

3,972
17,084
12,121

733

532

4,511
2,173
1,136
9,788
8,279
24,510

932

1,013

Northwestern District—

Chicago & North Western—
Chicago Great Western,
Chicago, Mihv., St. P. & Pac._
Chicago. St. Paul, Minn. & Omaha.
Duluth, Missabe & Iron Range,,,,.
Duluth, South Shore & Atlantic
Elgin, Joliet & Eastern
Ft. Dodge, Des Moines & South
Great Northern
Green Bay & Western ,

Lake Superior & Ishpeming
Minneapolis & St. Louis

.

Minn., St. Paul & S. S. M
Northern Pacific...
Spokane International ;

Spokane, Portland & Seattle

21,251
3,114
22,213
4,204
24,135
1,270
9,142
451

26,908
711

1,417
2,394
8,901
14,691
- 108

2,509

21,735
2,406
22,803
3,611
28,057
1,011
10.244

569

25.245
578

3,053
2,2.99
7,425
13,920

259

2,534

21,646
2,918

23,480
3,757

23,415
1,207

10,468
595

25,589
641

2,414
1,994
7,929
14,701

229

2,604

15,113
3,562
11,234
4,431
269

606

11,139
99

5,473
901

64

2,913
2,863
4,973
510

3,392

.Total 143,419 145,749 143,587

Central Western District— v

Atoll., Top. & Santa Fe System 25,330 24,463 23,702 14,000
Alton™ 3,705 3,763 3,318 4,160
Bingham & Garfield

. 560 523 981 55
Chicago, Burlington & Quincy 22,352 22,612 19,782 13,712
Chicago & Illinois Midland 3,094 2,585 2,685 782
Chicago, Rock Island & Pacific,,, 13,935 13,575 13,463 12,679
Chicago & Eastern Illinois 2,685 2,951 3,086 5,254
Colorado & Southern V 1,428 1,511 1,374 2,305
Denver & Rio Grande Western,, 4,757 5,541 4,719 5,760
Denver & Salt Lake„___ 617 927 687 12
Fort Worth & Denver City,,,. 1,368 1,481 1,235 1,655
Illinois Terminal 1,935 2,022 2,049 2,107
Missouri-Illinois, 1,322 1,362 1,022 467
Nevada Northern 2,098 2,146 1,842 127
North Western Pacific 956 1,165 1,164 801
Peoria & Pekin Union,, ; 14 27 14 0
Southern Pacific (Pacific) 31,558 34,043 31,402 14,936
Toledo, Peoria & Western 477 435 349 1,840
Union Pacific System.,,, 20,488 22,536 22,684 18,305
Utah™ 486 y-y 571 497 10
Western Pacific— 2,229 2,350 2,011 3,837

Total 141,394

• Southwestern District—

Burlington-Rock Island 326 177 192 201
Gulf Coast Lines—™ 6,556 5,189 3,459 2,619
International-Great Northern 2,571 3,416 1,913 , 3,183
Kansas, Oklahoma & Gulf.,: 1 253 486 233 1,340
Kansas City Southern™.—, 5,363 4,432 2,720 3,343
Louisiana & Arkansas 3,080 3,901 2,685 2,803
Litchfield & Madison 328 323 374 1,419
Midland Valley 772 7.90 828 282
Missouri & Arkansas 191 217 239 389
Missouri-Kansas-Texas Lines 6,144 6,541 ' 4,835 6,183
Missouri Pacific™,™.,™ 18,365 18,753 17,307 19,597
Quanah Acme & Pacific 102 157 128 225
St. Louis-San Francisco™— 8,580 10,357 9,854 9,024
St. Louis Southwestern 3,484 3,351 3,293 6,110
Texas & New Orleans,'™; 14,579 14,237 8,124 5,257
Texas & Pacific ; 5,691 5,268 5,073 6,867
Wichita Fails & Southern 99 136 149 51
Weatherford M. W. & N. W 12 20 31 4J

■

Total 76,496

Note—Previous year's figures revised.

1942

402

, 2,860
1,307
11,232
5,222

. 1,580
2,965
427
502

1.172
100

2,933
480

5,636
17,914
11,767

795
483

5,079
1,669
1,333
10,149

9,105
25,600
1.083
1.084

Total 123,216 127,420 124,575 116,413 122,885

15,767
3,516
11,662
4,454
426

738

11,312
147

5,898
820
54

2,855
3,625
5,889
578

3,533

67,642 71,274

13,502
4,927
131

14,066
1,104
13,321
4,839
1,930
6,951

27

1,824
2,432
704

95

718
0

12,056
1,694
17,814

2

5,155

146,589 138,066 102,804 103,298

308

2,475
2,791
1,161
2,738
2,146
1,153
279

440

6,270
20,412

290

9,023
5,509
4,834
7,277

27

18

77,751 61,437 68,940 ' 67,154

Allegheny District—

Akron, Cantod & Youngstown
Baltimore & QhiG™—™_™__
Bessemer & Lake Erie—..™.
Buffalo Creek & Gauley,,™ :—
Cambria & Indiana,.™ —

Central It. R. of New Jersey,,

Cumberland Si Pennsylvania™.,—.
Llgonier. Valley,,—
Long Island : —

Penn-Readirig Seashore Lines,
Pennsylvania.System—. —,—.<

Reading-Co—•_. — ...

UnioiKtPittsburgh
WesternMaryland,™.—-—

802

45,645
6,112
302

1,750
7,507
632

. 221
: 138

1.364

2,013:
86,512
15,091
20,526
4,360

781

40,255
6,755
306

1,858.
7,801'
690

227

136

1,416
2,000

84,796
14,345

21,013
: 3,739

746

42,163
5,279
303

1,888
.8,080

'A >720
'

268
.137
895

1,830
91,249
18,918
19,952
4,362

1,281
30,222
1,747

5

5

20,021
*63

16

. 40

4,085
2,743
68,204
27,168

7,889
11,758

1,070
30.262
2,410

3

8

20,212
41

17

39

3,572
.<1,882
73,568
31.263

7,805
13,663

Total!

Pocahontas | District—
Chesapeake & Ohio,™,:,-'-,:—
Norfolk & Western—-™—'——

•Virginian,™.™

192,977 186,118 196,790 175,247 185,815

'

• 28,096
_

. 22.447. •

: 4,625

'•;'. 27,496
22,255

■

\ 4,717'

29,867
25.020
4.536

14,360
7,107

.:«■• 2,787

13,634
. .77,998
,2,404

„ 55,168 54,468 59,423: 24,254 24,036

Treasury Calls On
War Loan Depositaries
Remain Unchanged
The Treasury Department has

decided to continue the method
of making calls upon war loan
depositories which was institut¬
ed last May, Allan Sproul, Presi¬
dent of the Federal Reserve Bank
of New York, informed all in¬
corporated banks and trust com¬

panies in the Second Federal
Reserve District on Oct. 18.

All depositories in the Second
District will be classified into two

groups, as follows:

Group A—All depositories
havingwar loan balances of $300,-
000 or less at the close of busi¬
ness Oct. 15, 1943.

Group B—All depositories
having war loan balances of more
than $300,000 at the close of busi¬
ness Oct. 15, 1943.
Until further notice the clas¬

sification of a particular bank in
group A or in Group B will re¬
main unchanged notwithstand¬
ing any subsequent increases or

decreases in the war loan balance
of such bank. .

There will be no, change in the
manner of making calls upon
banks in Group B.

f Weekly Statistics Of Paperboard Industry
We give herewith latest figures received by us from the National

Paperboard Association, Chicago, 111., in relation^to activity in the
paperboard industry.

The members of this Association represent 83% of the total in¬
dustry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry. ,y•' ■'<"■••". ;■■, . ■. ;'y

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY
y ■ ■' y : -AUnfilled ".. ■

Orders Production

Period

1943—Week Ended

Aug. • 7 ■_.

Aug. 14 —

Aug. 21—,,.

Aug. ^8
Sept. 4

Sept. 11™™—. —

Sept. 18

Sept. 25™__

Oct. 2—

Oct. 9™—

Oct.; i6„'_
Oct, 23™™—,™.

;Notes--Unfilled orders of the prior week, plus orders received, less production, do
not necessarily equal the unfilled orders at the close. Compensation for delinquent
reports, orders made for or filled from stock, and other Items made necessary adjust¬
ments of unfilled orders.

Orders Production Orders Percent of Activity
Received Tons Remaining / v.-' : ",V ;■'.; . ■ ,'
Tons : Tons Current Cumulative

i 177,541 ■ ; ; 146,515 600.338 94 93

143,629 154,747 586,901 >98 93

- 133,446 150,012 568,361 : 95 93

148,381 147,494 570,859 96 93

177,766 '150,943 598,255 97 93

121,125 126,427 589,323 83 93

153,708 157,082 583,714 98 93

144,100 151,725 558,633 96 93

164,954 152,479 579,800 97 93

156,808 148,574 589,417 94 93
"

156,044 148,293 595,257 95 93

144,254 147,883 588,399 94 93

Report Canadian Crops
Far Below 1942 Yield
In its Oct. 21 crop report, the

Bank of Montreal states that due
to a late spring, which retarded
field work and seeding operations,
and to cool weather and excessive
moisture during most of the grow¬
ing season, crops of the main
staples throughout Canada are

substantially lower than in 1942,
when the yields were unusually
heavy.
The bank's report adds:
"Total wheat production is esti¬

mated at 296.259,000 bushels, or
only 50% of the 1942 yield, though
it is larger than any crop ; har-
vested during the five years from
1933 to 1937 and has been pro¬
duced on the smallest acreage
seeded to wheat in Canada since
1918. Production of feed grain
also is substantially lower than
last year, the poorest showing in
respect to oats being in Ontario
and Quebec. Of hay and clover,
production is estimated to be
some 1,144,000 tons greater than
1942, though in some districts
quality has been affected by mois¬
ture. The potato crop, at an esti¬
mated 43,041,000 cwt., is slightly
larger than last year, ravages of
rot and blight in many districts
being offset by a marked increase
in yield in New Brunswick. The
yield of sugar beets shows a sharp
reduction from last year."

Lumber Movement—Week
Ended Oct. 23, 1943
According to the National Lum¬

ber Manufacturers Association,
lumber shipments of 467 mills re¬

porting to the National Lumber
Trade Barometer were 3.0%
above production for the week

ended Oct. 23, 1943. In the same

week new orders of these mills

were 7.5% less than production.
Unfilled order files in the report¬
ing mills amounted to 98% of

stocks. For reporting softwood
mills, unfilled orders are equival¬
ent to 39 days' production at the
current rate, and gross stocks are

equivalent to 36 days' production.
For the year to date, shipments

of reporting identical mills ex¬

ceeded production by 9.3%; orders
by 9.3%.

Compared to the average cor¬

responding week of 1935-39, pro¬
duction of reporting mills was *

15.2% greater; shipments were

21.8% greater; and orders were

17.2% greater.
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Items About Banks, Trust Companies ! UAW Mead Sees 'Black
The United States Trust Co.,

New York City, announced on Oct.
28 the election of Edwin S. S.
Sunderland to its Board of Trus¬
tees. Mr. Sunderland is a member
of the law firm of Davis, Polk,
Wardell, Sunderland & Kiendl.

Hubert E. Brower, Vice-Presi¬
dent and Treasurer of the Green¬
wich Savings Bank, New York
City, and Edgar M. Craven, Vice-
President and Controller, retired
on Nov. 1. Mr. Brower had served
the bank continuously for 43 years,
while Mr. Craven retired after
more than 36 years of service.

Waldron Phoenix Belknap, well
known bank executive, died on
Oct. 27 after a brief illness. His
age was 70. Mr. Belknap retired
four years ago as a Vice-President
of Bankers Trust Company of New
York, having been associated with
that institution since April, 1917.
He began his business career with
the Title Guarantee & Trust Com¬
pany in 1893, immediately after
graduation from Cornell Univer¬
sity. In 1897 he joined the Bond
& Mortgage Guarantee Company,
becoming its President and a
member of the Board of Directors.
In 1911, Mr. Belknap joined Albert
B. Ashforth, Inc., where he was a
Vice-President and director until
1916, when he became Vice-Presi¬
dent of the Astor Trust Company,
which merged with Bankers Trust
Company the following year. He
was a trustee of the Dry Dock
Savings Institution and of the
Teachers Insurance and Annuity
Association. Mr. Belknap was
born in New York City on Feb. 8,
1873. , . •

pletely liquidated, the corporation
dissolved and the corporate ex¬
istence terminated, it was an¬
nounced Oct. 26 by the State
Superintendent of Banks.

Foster W. Doty, who has been a
Vice-President of the Commercial
National Bank & Trust Co. of New
York for 15 years, has been
elected President of the Union
Trust Co. of Springfield, Mass. Mr.
Doty is scheduled to assume his
new post on Jan. 1, when he will
succeed William Towson Taylor,
who will then become a Vice-
President of the Guaranty Trust
Co. of New York. Mr. Taylor had
also been a Vice-President of the
Commercial National Bank (1928-
1941) when he was named to head
the Springfield Trust in February,
1941; his appointment to the
Guaranty post was noted in our
Oct. 21 issue, page 1628.

Arthur Peter, Chairman of the*
Board of the Washington (D. C.)
Loan and Trust Co., died on Oct.
24 at his home in Bethesda, Md.
He was 69 years old.

Stockholders of the Austin State
Bank, Chicago, will hold a special
meeting on Nov. 15 to vote on a
proposal to convert the institution
into a national banking associa¬
tion with common capital of $200,-
000 and surplus of $100,000.

The Harriman Safe Deposit Co.,
New York City, has been com¬

A special meeting of sharehold¬
ers of the American Bank & Trust
Co., New Orleans, will be held on
Nov. 17 for the purpose of acting
on the question of increasing the
common capital stock from $1,-
000,000 to $1,500,000 and to con¬
vert the State chartered bank into
a National bank.

Crowley Organizes Foreign Economis Staff
Foreign Economic Administrator Leo T. Crowley announced on

Oct. 26 the organization and staff of the Foreign Economic Admin¬
istration, the agency he was appointed to head, upon its creation
Sept. 25. The announcement had the following to say:

"The new organization, which was worked out in conjunction
with the Bureau of the Budget, accomplishes a complete unification
and stream-lining of the foreign***- —-
economic operations formerly car-VPersonnel, Finance and Manage-
ried on by the Office of Economic
Warfare, the Office of Foreign Re-

• lief and Rehabilitation, the Office
•of Lend Lease Administration,

. such parts of the Office of Foreign
Economic Coordination as may be
transferred from the State Depart¬
ment, and the foreign procurement
activities of Commodity Credit
Corporation.
"In the most far-reaching con¬

solidation of Government agencies
of this war, Mr. Crowley stated
that all functions of the merged
agencies have been transferred to
FEA and that their identity as

separate agencies is being term¬
inated.- \

"A series of administrative
orders soon will be issued defin¬

ing more completely the respon¬
sibilities and duties of the various

officials, offices and bureaus of
the new agency and setting forth
the specific operating units of the
constituent agencies which will be
merged.
"Mr. Crowley emphasized that

effective liaison arrangements are

being worked out between FEA
and the State Department. Under
the 'tefiiiS of the executive order
establishing FEA, the Administra¬
tor is given authority for foreign
economic operations of the con¬
solidated agencies in conformity
with our foreign policy as defined
by the Secretary of State.
"The Foreign Economic Admin¬

istrator also made clear that the

unification of these agencies on

the domestic front paves the way

for comparable action abroad."
Under the organization plan of

the FEA, Mr. Crowley established
six staff offices, as follows: Gen¬
eral Counsel, Economic Program

ment Services.

Two deputy administrators were
appointed—Lauchlin Currie, one
of the President's special assist¬
ants, and Henry W, Riley, an offi¬
cial' of the Federal Deposit Insur¬
ance Corp., which Mr. Crowley
also heads.

Bernhard Knollenberg, who has
been with the Lend-Lease Admin¬

istration, was named as Executive
Advisor to the Administrator, and
John Carter Vincent, Assistant
Chief of the Far Eastern Division
of the State Department, was
named a special assistant to Mr,
Crowley. : ;-y
Oscar Cox, Assistant Solicitor

General, in the Justice Depart¬
ment, will be in charge of the Of¬
fice of General Counsel. The fol¬
lowing were named Assistants to
the Administrator: John Pratt,
William Griffin, Philip Young,
Arthur B. Van Buskirk and John
F. Dirks.
A Bureau of Supplies, to consist

of an imports procurement and
development branch, a require¬
ments and supply branch and a
commodities service branch, has
been set up. William H. Schubarf,
a Vice-President of the Bank of
the Manhattan Co., New York
City, was named acting head of
the bureau.

A Bureau of Areas, which will
coordinate the development of
area program^ work with the
State Department in obtaining
policy determinations and relate
programs to military plans, was
also established. James" L. Mc-

Camy, formerly with the OEW,
will head this bureau. '
In addition to these appoint¬

ments, Mr. Crowley announced
that he had named as part-time
consultants Joseph D. McGoldrick,

Future For Women In

Heavy Industry
Any displacement of women in

heavy industry after the war will
be partly their own fault because
they leave the solving of their
problems to others, R. T. Thomas,
President of the United Auto¬
mobile Workers, a CIO affiliate,
stated on Oct. 23 before a New
York gathering of women, repre¬
senting 125 unions affiliated with
the CIO and the AFL.
In the New York "Herald Trib¬

une" of Oct. 24, the following ad¬
ditional was reported:
Because, he said, neither man¬

agement nor organized labor
knows the answer to woman's fu¬
ture in heavy industry, Mr.
Thomas said the picture was "very
black."
"There's just not going to be

women in the heavy goods indus¬
try," he said. "I have talked to
management enough to know that
they don't want women in indus¬
try." At another point he noted
that, in the case of his own union,
seniority requires that the 300,000
members now in the armed forces
are promised their jobs. There
are approximately that many
women in the union today, he
said. //R-':
"The women themselves," he

said, "have not thought out their
problem. They have not yet de¬
cided what they want to do. They
leave it to the labor leaders." He
said he has thought about woman's
niche in post-war industry with¬
out pressure from them and has
no answer.

"The women look too often to
others to the solving of their
problems," he said.

Assures Czechs of Freedom
President Roosevelt in a tele¬

gram to President Edward Belies
of Czechoslovakia said on Oct. 28
that "the United Nations 'are
steadily bringing nearer the re¬
turn of freedom to Czechoslo¬
vakia."
In his congratulatory message

on the national anniversary of
Czechoslavakia, the President
said:

"My thoughts and the thoughts
of the American people are today
with the gallant people of Czecho¬
slovakia as they silently salute in
the shadow of tyranny this 25th
anniversary of the founding of
their republic, a day as dear to
their hearts as our own Independ¬
ence Day is to America.
"We are resolved that the stead¬

fast courage, and the devotion to,
and sacrifices for, democratic

ideals of Czechoslovaks and all

liberty-loving peoples during these
trying years shall not have been
in vain. The people of the United
States join me in sending our

greetings to you and to your coun¬
trymen everywhere in confident
assurance that the efforts of the
United Nations are steadily bring¬

ing nearer the return of freedom
to Czechoslovakia and to Europe."

Staff, Organization and Methods, I Comptroller of New York City,

and Joseph M. Cunningham, First
Deputy Comptroller of New York
City, together with Samuel Ze-
murray and Arthur Pollan, both
United Fruit Co. executives.
Mr. Crowley said that effective

liaison arrangements between the
FEA and the State Department are

being worked out. Dean Acheson,
Assistant Secretary of State and
head of the State Department's

Office of Foreign Economic Co¬

operation, will supervise the liai¬
son.

Creation of the FEA was re¬

ported in these columns Sept. 30,
page 1327. .

President Denies Government Is 'Haven' For
'Draft Dodgers-Presents Figures On Deferments

President Roosevelt sent a special message to Congress on
Oct. 26 emphatically denying the "unfair accusations" concerning
the draft deferment of Government employees.

In a letter to Vice-President Wallace and Speaker of the House
Rayburn, the President assailed the "groundless charges" and "irres¬
ponsible rumors" that the Federal Government "is a haven for 'draft
dodgers' and 'slackers' " and said<3> - —
the number of Federal employees j not look like a
in the armed services, which he dodgers.'

haven for 'draft

estimated at about 500,000, should
"silence the mud slingers."
According to Mr. Roosevelt's

letter, the following are the '/true
facts" regarding draft deferments:
"On July 31, 1943 (the latest

date for which complete figures
are available), there were in the
Government service 2,825,904 full-
time employees—men and women
—in the continental United States
L-less than 9% of whom work in
Washington. According to the
latest available information, it is
estimated that there were 154,500
additional civilian employees out¬
side the continental United States,
the greater part of whom were
working for the War and Navy
Departments or for the Panama
Canal.

, • -■J:-,''.':.
"In addition, there were 145,808

part-time paid employees, such as
consultants, specialists, and forest-
fire fighters, 251,663 persons were
working without compensation or
for $1 a year, such as members of
local ration and draft boards and
industrial advisors. It has been
the Government's policy not to
seek deferments for part-time or
uncompensated employees or for
dollar-a-year men. We can thus
at the outset dispose of about
400,000 persons who under no cir¬
cumstances can be regarded as
"draft dodgers." ;
"Of the 2,825,904 full-time, paid

civilian employees in the United
States, 1,952,700 men and women,
or more ttyan two-thirds, are em¬
ployed by the War and Navy De¬
partments. Let us consider first
these civilian employees of the
War and Navy Departments.
"The greater part of them are

engaged in war production in gov¬
ernment arsenals, ordnance plants,
powder factories, and Navy yards,
or in essential work at govern¬

ment depots, warehouses, proving
grounds, air bases, naval training
stations, and government hos¬
pitals. . ./v,a
"The vast majority of these

1,952,700 civilian employees of the
War and Navy Departments con¬
sist of women, men below or over
draft age, men who have been
classified as physically unfit, and
fathers. According to the records
of Selective Service, less than 5%
of all the civilian employees in
these departments — or about
84,000—have been deferred for
occupational reasons. Men of draft
age are constantly being released
for military duty and are being
replaced in accordance with re¬
placement schedules. This record
is much better than the occupa¬

tional deferments in private in¬
dustry, ,v .

"The Post Office Department is
the largest employer in the Gov¬
ernment after the War and Navy
Departments. It has 315,741 em¬
ployees, of whom 307,817 are lo¬
cated. outside - of Washington.
These are the men who deliver
the mail and operate local post-
offices, No deferments have been
sought by the postal authorities
for any employees with the single
exception of postal inspectors.
These inspectors are engaged in
highly skilled- work requiring
years of experience. They investi¬
gate postal frauds, i check the ac¬
counts of the local postmasters
and do important work for the
Army and Navy. Only 61 men-

all of them postal inspectors-
have received deferments. Twelve
of these 61 are fathers. The num¬

ber deferred is, therefore, less
than l/20th of 1% of the total
post office personnel.

"Of the remaining Government
employees nearly half are women.
About 119,380 are men of draft
age (exclusive of a few small
agencies whose reports have not
yet been submitted). Of these
men, 25,537 are single, 26,195 are
married without children, and
67,647 are married with children.
"Let's turn first to the 25,537

single men. By Aug. 15, 1943, 3,852
had been classified by selective
service in Class 1 and were await¬
ing induction, ready to go into
the armed forces; 11,667 had been
placed in Class 4 as physically un¬
fit for military service and 1,502
had been given a Class 3 class¬
ification by their boards because
of dependency or hardship. No
information was available as to
the classification of some 2,743.
The lack of information with re¬

spect to the classification of these
employees is due, in part, to the
failure of some individual em¬

ployees to report promptly to the
Government their induction or

any change in their draft status,
and to the delays involved in com¬

piling figures received from the
field. Occupational deferments
had been received by only 6,043.,.
"The same holds true of the

26,195 married men without chil¬
dren in the Government employ.
Of these 26,195 men, 5,287 had
been classified by selective ser¬
vice in Class 1 and were awaiting
induction on Aug. 15, 1943; 6,730
had been placed in Class 4 as

physically unfit for military ser¬
vice, and 5,635 had been given a
Class 3 classification by their
boards because of dependency or

hardship.,: No information was
available as to the classification
of some 594.
"The number deferred for occu¬

pational reasons was 7,949. Like
th single men, they are all en¬
gaged in work essential to the
prosecution of the war, and their
cases have been carefully exam¬
ined by the review committee,
Here, too, about 40% would be
found ineligible for military ser¬
vice by reason of their physical
condition. .

"There are, besides, 2,003 uni¬
formed personnel running the
War Shipping Administration
training organization and 14,050
cadets receiving training in the
training organization schools for
service in the merchant marine,
who have also been deferred.
These men are not really part of
the civilian establishment of the
Government." •

The President's letter concluded:
"The broad, over-all, unfounded

charges of 'draft dodgers' in Gov¬
ernment service are particularly
unfair to our Federal personnel.
I am convinced that they are

anxious to put on their country's
uniform and that they have been
kept, often against their will, in
their present jobs. Their Govern¬
ment itself, and not the men as
individuals, decided that they,'
could be more useful to its war

effort where they are;

"This attempted discrediting of
the public service is also unfair
to the many who left the Govern¬
ment to enter the armed forces
and who plan to return to their
positions after the war. Unfortun¬
ately, the statistics of those ex-
employees of the Government now
in the armed services are incom¬

plete, but their very number
would silence the mudslingers. As
of Jan. 1, 1943, there were 238,154
Federal employees in the armed
forces. The estimated number to¬

day is approximately double that

"The post office certainly does amount—or about a half-million,"

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




