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E. H. York, Jr. Made
Partner Of Drexel Co.

. Announcement is made byDrexel
& Co., 1500 Walnut St., Philadel¬
phia, of the admission of Edward
H. York, Jr., as a general part¬
ner in the

firm, resident
in Philadel¬

phia. He re¬

tired as of Oct.
31 from the

firm of Mor¬

gan Stanley &
Co.

Prior to

1935 Mr.York,
whose home

is in Phila¬

delphia, was
for fourteen

years asso¬
ciated with

Drexel & Co.
He withdrew
from Drexel
& Co. in 1935
to become a

Vice-President

Morgan Stanley & Co., Inc.
, For the past year and a half
he has been on leave of absence
from Morgan Stanley & Conserv¬
ing as Deputy Director, Philadel¬
phia Region, of the War Produc¬
tion Board, from which position
he recently resigned.
Drexel & Co., are members of

the New York and Philadelphia
Stock Exchanges. ,

Mr. York's admission to part¬
nership in the firm was previously
reported in the "Chronicle" of
Oct. 28.

Ewd. H. York, Jr.

and Director of

Pennsylvania
Corporates-Municipals
Special section devoted ex¬

clusively to Pennsylvania cor¬

porate and municipal securities
starts on page 1786.

For index see page 1804.

United Lt. & Rwy.
Common, W. I. <

United Light & Pwr.
Preferred

Dealt in on the New York Curb

Exchange

Hirsch, Lilienthal & Co.
Members New York Stock Exchange

and other Exchanges

London - Geneva Rep.

NEW YORK 4, N.Y. CHICAGO 3, ILL.
25 Broad St. 135 So. LaSalle St.

HAnover 2-OGOO State 8770 -

Teletype NY 1-210 Teletype CG 1219

BROKERS and DEALERS

in

BONDS

BULL, HOLDEN & CQ
MEMBERS NEW YORK STOCK EXCHANGE

14WALL ST.. NEW YORK 5. N.Y.

TELEPHONE-RECTOR 2-6300

The Preservation of Free Enterprise
Senator Revercomb Of West Virginia Says Planned
Economy Is In Essence Tyranny And Has No Place

In America—Sees Extension Of Controls
After War As Ending Freedom

Declares That First Duty Is to Our Own and Warns Nation Must Not
Become Impoverished Through Exhaustion of Resources,

Destruction of Enterprise or Stultification of ;

Liberties of People

Declaring that "free enterprise is the only sound foundation upon
which creative work is built, and the only method by.which oppor¬
tunity for work may be assured," Senator Chapman Revercomb, of
West Virginia, said last month that a high duty of all the people,
equal in importance to the defeat of the foreign enemy, is the
preservation "of the liberties and rights that we inherited as freeborn
American cit¬
izens.

In an ad¬

dress over the
Columbia

Broadcasting
System from
New York,
Senator Rev¬

ercomb, who
is a member
of the Senate

Committee on.

Military Af¬
fairs, asserted
that "even in
time of war

the people and
their govern¬
ment cannot

forget the
fundamental .

rights of citizens if we are to rer-
main a nation of free people, as
we have , heretofore known the
meaning of freedom." Pointing out
that freedom can be lost through
domination within a coun¬

try, Senator Revercomb said the
time has come for those in gov¬
ernment to plan the internal af¬
fairs of America as well as her
affairs in relation to the other na¬
tions of the world. He added that

(Continued on page 1789)

Sen. C. Revercomb

Buy a

WAR BOND

every Pay Day

R. H. Johnson & Co.
Established 1927

INVESTMENT SECURITIES :

64 Wall Street, New York 5
BOSTON PHILADELPHIA
Troy Albany Buffalo Syracuse
Pittsburgh ' Williamsport Dallas

Actual Trading Markets, alwayg

by expert staff in

Over-The -Counter

Securities

Kobbe,Gearhart&Co.
INCORPORATED

Members N. Y. Security Dealers Ass'n

45 Nassau Street New York 5
Tel. REctor 2-3600 Teletype N. Y. 1-576

Philadelphia Telephone: Enterprise 6015

Post-War Outlook With Special
Reference To Savings And

Investments
Dr. Robey Sees Republican Congress In 1944 And End

Of New Deal—Feels Reconversion Problem Is
Over MagnifiecLAnd Is Optimistic On Future

Predicts Rise In Prices But Not Runaway One And Balanced Budget
12 to 18 Months After End Of War—Visualizes National

Income Of $200,000,000,000
The overall picture on production for the post-war period and

conversion of industry back to peace-time pursuits will be a problem
but not a crisis, according to Dr. Ralph W. Robey, Assistant Professor
of Banking at Columbia University.

In an address before the recent meeting of the Savings Banks
Association of Massachusetts at Boston, on Oct. 21, Dr. Robey, report¬

ing on infor-

Can The Small Dealers In Securi¬
ties Be Forced Out Of Business In
Defiance Of TheWill Of Congress?

Dealers throughout the country are thoroughly aroused
over the 5% profit limitation decree (ukase is the word our

Philadelphia correspondent used for it and is perhaps more
fitting) issued last week by the National Association of Se¬
curities Dealers, Inc., a creature of Congress born1'of the
Maloney Act. Many have indicated their intention of ignor¬
ing it entirely and making a court test of the decree if needs
be. A large number made it clear that if they were forced to
adhere to the 5% mark-up or even a 10% one they would be
obliged to close up shop* Unfortunately comments received
from dealers on the subject could not be accommodated in
this issue owing to space limitation but will be given next
Thursday.

Much criticism was levelled by dealers maintaining re¬tail sales forces at the method that was used by the Associa¬
tion to determine what constituted a fair profit. The conten¬
tion is advanced that since the large Wall Street firms doinga volume business with institutions and those not having aretail sales force can operate on a smaller margin of profit

(Continued on page 1797)
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United Cigar-Whelan
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Members New York Stock Exchange

120 Broadway, New York 5, N. Y.
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Bond Brokerage
Service

for Banks, Brokers
and Dealers

Hardy&Co.
Members New York Stock Exchange
Members New York Curb Exchange

30 Broad St. New York 4
Tel. DIgby 4-8400 Tele. NY 1-733

on

mation gath¬
ered as a re¬

sult of a sur¬

vey of opin¬
ions primarily
of business
economis ts,
declared that
while there
will be an un-

employ m e n t
problem, "it
will not be of
a character to

justify revolu¬
tion," ',
As to post¬

war price s,
Doctor Robey
believes that
there will be

a rise of perhaps a quarter or a
little more, but not a runaway

rise. He does not think there will

be real inflation in view of the

belief that the accumulated pur¬

chasing power is not going to be

(Continued on page 1790)
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Trading Markets in:

Emerson Radio

United Gas Improv.
Residuals

Tennessee Products
Common & Preferred

Mid-Continent Airlines

KING &
Established 1920

Member* New York Security Dealer* Ass'n

40 Exchange PI., 2T.Y. 5 HA 2-2772

BELL TELETYPE NY 1-423

Du Mont Labor. "A" ./'/>

Elk Horn Coal, Com. & Pfd.

May, McEwen & Kaiser

Pittsburgh Hotel
4's & Common '

\

Setay Co.
! i United Paperboard, Pfd.

Mitchell & Company
Members Baltimore Stock Exchange
120 Broadway, N. Y. 5, N. Y.

WOrth 2-4230
Bell Teletype N. Y. 1-1227 '

6s 1952

t Corp
Preferred

United Cij
Preferred /A

♦Traded on N. Y. Curb Exchange

Vanderhoef & Robinson
Members New York Curb Exchange

31 Nassau Street New York 5

Telephone C'OrtJandt "-4010
Bell System Teletype NY 1-1543

W. L. Douglas Shoe
. Prior Preferred

Indiana Limestone
, 6s, 1952

Struthers Wells
Common & Preferred

H. G. BRUNS & CO.
20 Pine Street, NewYork 5
Telephone: WHitehell 3-1223

Bell Teletype NT 1-1843

Aetna Standard Engineering
.' American Distilling, Pfd.

Boston & Providence R. R.

Emerson Radio

Indiana Gas & Chemical

United Artists

Sreerte ompartu
Members N. Y. ,Security Dealers Assn. ,

37 Wall Street, New York 5, N. Y.
Tel. HAnover 2-4850

Bell Teletypes—NY 1-1126 & 1127

Trading Markets In

Missouri Pacific

Chicago, Milwaukee,
St. Paul & Pacific

ISSUES

G. A. Saxton & Co., Inc.
170 PINE ST., N. Y. 6 WHUehaU 4-4910 I

1 Teletype NT 1-809

We Maintain Active Markets in. U. S. FUNDS for

CANADIAN OIL STOCKS r
CANADIAN DISTILLING STOCKS

CANADIAN BANK STOCKS 1

CANADIAN MINING STOCKS

f i Goodbody &. Co. ;';
Members A'. Y. Stock Exchange and Oilier Principal Exchanges

115 BROADWAY • NEW YORK 6, N. Y.
Telephone BArclay 7-0100 ' ; . ' -Teletype NY 1-672

R. Carroll
Declines To Accept View That By Prolonging War And
Refusing To Make Formal Peace We Can Take
Advantage Of Rights We Now Exercise As t y
Belligerents Thereby Creating Unilateral . , , .

International Economy That Stems
Only From Our Will And That

Of Our Allies
Warns Against Being Misled By Phrase "Unconditional Surrender"—

Criticizes Trend Toward Submerging Basic System Of Laws ;
In Mass Of Administrative Rules . •: .v

Charles R. Carroll, Counsel of the General Motors Overseas
Operations, asserted on Oct. 26 that the bar views with alarm the
"tendency to submerge our basic system of laws in a mass of 'admin¬
istrative regulations and controls, which, however useful or necessary
they may be in general, in particular. Jack the essential. qualities,:
which we must, and do, require of our. laws." r .

In a talk before the New York

'

American Cyanamid Pfd.
Botany Pfd. & Common

: ^ Remington Arms ^

Warren Bros. Class "B" & "C"

Walworth Pfd.

McDonnell &ro.
'

Members ' . • '
'

, New York Stock Exchange
'
v New York Curb Exchange , f . :

120 BROADWAY, NEW YORK
V: . Tel. REctor 2-7815

Alabama Mills i

Birmingham Gas.
Lincoln Fire Ins. Co.

U. S. Trust Company
/ Edwin S. S. Sunderland, a mem¬
ber of the firm of Davis, Polk,

convention of the National For¬

eign Trade Council, MP. Carroll,
who is Chairman of the Council's
Law Committee, listed "consist¬
ency," "certainty" as two essen¬
tial requirements, and said "final¬
ly, if it be a really good law, it

will invade or restrain any per¬
son's liberty only to the degree
which the interest of all defi¬

nitely requires." i '1 I
Mr. Carroll declared: /'J-
"With the increasing diffusion
(Continued on page 1796) J'j

In an article published in the "Chronicle" of Oct. 7,..captioned
"The Theories of the New Deal Economists," Lewis H. Haney, Pro¬
fessor of Economics, New: York University, presented a detailed
analysis of the "theories of the typical New Deal economists," whose
thoughts, based upon what Dr. Haney describes "as an extensive set
of unreal assumptions," have been "readily adopted by a government

which, under ———— *yi
the guise of i article,. a number of comments
extremelyi have been received pertaining to,
idealistic re-lit; some of these were given "in
forms, seeks: our issue of Oct. 28 and others
through are given herewith: -1.'

gal n't control HENRY C. CHEX
over the eco¬

nomic life pf
the nation."^
Dr. Haney
demonstrated
at length the
reasons why
t h e many'
ideas put into
operation dur¬
ing the past
10 years to
stimulate pro¬
duction and

cure unemployment were destined
to fail utterly in attaining the
objectives sought.
Since publication of Dr. Haney's

E. S. S. Sunderland

W.ardwell, Sunderland & Kiendl,
has been elected a.trustee of the
United States Trust Company of
New York.

Lewis H. Haney

Deb. 5s, 1963
, Inc.

FASHION PARK, Inc.
Common

FASHION PARK, Inc.
Preferred

Bought—Sold—Quoted

Simons, Linburn & Co.
Members New York Stock Excharli&je.'

25 Broad St., New York 4, N. Y.
-<*nnver 2-0600 Tele. NY 1-210

Bank of China, New York Agency
I would like to congratulate Dr.

Haney - for his excellent: article
which appeared in the Chronicle
of October 7, 1943. I had the for¬
tune of being Dr. Haney's student
for over -three years while work¬
ing for my Ph.D. in Economics at
New York University. -In-1942 I
received the degree, and since
that time I have been serving the
Bank of China, New York AgerG
cy, as an economist.

1 believe in Dr. Haney's asser¬

tion. that "Capitalism /and the

profits system rel'iecl upon free¬
dom of individual choices-'and

(Continued on page 1794)

ft.

Macfadden
Publications. Inc.

Preferred & Common

ATLANTIC INVESTING/

CORPORATION
67 WALL ST., NEW YORK S, N, Y.
Telephone—BOwling Green 9-3000

Dan'l F. Rice Co. In NYC
^Daniel F. Rice & Co., members
New York Stock Exchange, with
headquarters in Chicago/ an¬
nounce that Ralph D. Kaufman
has become associated with them
as New York representative/with
offices at 14 Wall St. ' ,

/ .Mr. Kaufman was formerly
Vice-President of Consolidated
Dearborn Corporation and Presi¬
dent of the predecessor company,
Manhattan-Dearborn Corporation.
Prior to that time he was Vice-
President of Lawrence Stern &

C0.:YJ'yY;^;:- '• ■ '•■■■'-

■/ SEATTLE, WASH.—The /fol¬
lowing" have been elected officers
of the Seattle Bond Traders' Club
for the coming year: /■V/,;r i;
-v President, Sidney J. Sanders,
Foster & Marshall; Vice-Presi¬
dent, Jack E. Jones, Hartley
Rogers &,Co.; Treasurer, W. L.
Stein', Bramhall & Stein;, Secre¬
tary, E. D, Peterson, Drumheller,
Ehrlichman Co. ' '/J 7 , "

Lehigh Valley Interesting
7 Raymond & Co., 148 State St.,
Boston,- Mass., have prepared an
interesting new discussion of the
Lehigh Valley 4s of 2003. Copies
of this memorandum may be had
upon request.

Steiner,Rouse & Co.
Members New York Stock Exchange-

25 Broad St., New York 4, N. Y.
HAnover 2-0700 NY 1-1557 J

NewOrleans, La.-Birmingham,Ala.
Direct wires to our branch offices

Duniont Lab. •

New England P. S. Plain
6% & 7% Pfd.

South Shore Oil

American Util. Svce. Pfd.

Edward A. Pureed & Co.
Members New York Stick Exchange
Members New York Curb Exchange

65 Broadway WHitehall 4-8120
Bell System Teletype NY 1-1919

A. G, Potter Joins

Announcement is made by Alex.
Brown & Sons, members of the
New York Stock Exchange and
other leading exchanges, that A.
C. Potter is now associated with
them as a sales representative in
their. New York office, 2 Wall St.
Mr. Potter was formerly Presi¬

dent of Burns, Potter & Co. of
Omaha and for the past two years
has been in Washington serving
as a special assistant / to the
Under Secretary of War.

Doremus & Co. Staff
William H. Long, Jr., President

of Doremus & Company, -120
Broadway,/New York City, an-
bounces that John; E. Miller has

joined the public relations def
partment of r{ that advertising
agency. Mr. Miller was, formerly
financial editor of the "Evening
Mail" and in recent years ha?
been' in industry. ' -

New York Majestic Corp. 4s

Seligman, Lubetkin & Co., 4\
Broad Street, New York City,
have prepared an interesting de¬
scriptive circular on Now York
Majestic Corp. .:4%* non-cumula¬
tive Income bonds, which offer at¬
tractive possibilities, the firm beV
lieves. - Copies may be obtained
ffprp Seligman, Lubetkin. & Co.
upon request. " [

American Distilling
5% $10 Par Pfd.

, ..... , , > ...... ... ..... -

Members N.~ Y.. Security Dealers Ass'n

74 Trinity Place, N. Y. 6 HA 2-2400
Teletype NY 1-376-377

Private Wires to Buffalo * Cleveland
.. Detroit - Pittsburgh - St. Louis

American Fuel & Power 7s 1934 -

Galveston-Houston Co.

Jefferson Lake Sulphur, Pfd. & Com.
/;•/ New England Industries /■/

*Nu-Enamel ////"
*
Oklahoma-Texas Trust // :

* Ft. Pitt Traction 5s, 1935

*Pgh., Canon, &Washington 5s, 1937
Queen Dying 5s, 1944

* Second Ave. Trac. 5s, 1934
* Southern Traction 5s, 1950

'Washington & Canonshurg 5s, 1932
*
West End Traction 5s, 1938
♦Analyses upon request ;

T. J. FEIBLEMAN & CO.
Members New- Orleans! Stock"Exchange
41 Broad Street New. York 4
BOwling Green 9-4433 Tele. NY 1-493

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 158 Number 4226v THE COMMERCIAL & FINANCIAL CHRONICLE 1783

A significant review of Cuba's strategic place in
the world sugar, picture is the subject of our
latest Bulletin— M', .. *•'-,Zm ,t'

World Sugar Bowl
Copy of Bulletin, together with reports contain¬
ing interesting conclusions on securities of two

Cuban sugar companies, sent on request. • -

STRAUSS BROS.
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32 Broadway * Board of Trade Bldg.° \
NEW YORK 4 CHICAGO 4

•
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Newburger, Loeb & Co
Members New York Stock Exchange

40Wall St., N. Y. 5 WHitehall 4-6330
Bell Teletype NY 1-2033 >

Future of St. Paul Bonds
The situation of St. Paul bonds

is discussed in some detail in a

circular issued by Vilas & Hickey,
49 Wall Street, New York City,
^members of the New York Stock
Exchange. The future of these
issues under various plans and

the value are considered in the

circular, copies of which may be
obtained from Vilas & Hickey by

brokers and dealers upon request.

House Foes of Subsidy
Fight for Compromise

.
, House anti-subsidy members on
Nov. 2 met the ultimatum of Pres¬
ident Roosevelt's food message

with announced determination .to
"stand fast" against consumer sub¬
sidies until the Administration
shows some willingness to com¬

promise, according to a; dispatch
from Washington by William
Theis, International News Service
staff correspondent. The account
in the New York "Journal-Amer¬
ican" of Nov. 2 further said: ;V;'
"Barring such .a compromise,

they warned, Congress faces an¬
other knock-down-drag-out fight
with the White House next month
over the Administration's demand
for authority to combat inflation
with subsidy payments.
"The 'time squeeze' now ad¬

mittedly favoring the President
because of the year-end deadline
on continuing the Commodity
Credit Corp. can 'be made to work
the other way,' they added.
"Rep. Woicott (R„ Mich.),

leader of the subsidy opposition,
charged that Administration in¬
sistence upon the consumerSub¬
sidy formula represents 'a de¬
liberate attempt to socialize agri¬
culture—a fight over authority
to control - production, processing
and distribution of all foods'."

- We are interested in offerings of . . -

High Grade ■... -

Public Utility and Industrial
PREFERRED STOCKS

Spencer Trask & Co.
/ 25 Kroad Street, New York j

. Telephone HAnover 2-4300 Teletype NY 1-5
Members New York Stock Exchange yV; y

SEC Grants Qhrsirom

Dealer-Broker Regist'n
The broker-dealer registration

of George Lewis Ohrstrom, doing
business as G. L. Ohrstrom & Co.,
40 Wall Street, New York City
was permitted to become effec¬
tive by the; Securities and Ex¬
change Commission. The majority
opinion, from which Commission¬
er Robert E. Healy dissented,
noted that a prior registration of
Mr. Ohrstrom was revoked for
"willful violation" ■ of 1 the- securi¬
ties act, and that a subsequent
application was denied, but that
the sole question before the Com¬
mission was whether it was in the

public interest to deny registra¬
tion. v ' y ■'' \ • 1 <v '. .v

I. K. Lederer Opens
As/investment Counsel
ST. LOUIS, MO.—Milton K.

Lederer has opened offices in the
Landreth Building to act as an
investment adviser. Mr. Lederer
has been in the investment bank¬

ing business in St. Louis for more
than twenty years.

NATIONAL TOOL CO.
, Common Stock -

A new descriptive Bookie! available

to Brokers and Dealers ... on request!

, r.

&©iw
225 EAST MASON ST. MILWAUKEE 2

PHONES—Daly 5392. Chicago: State 0933 Teletype MI 483

What Can The Government Do

^yyJy'^To Promote Post-War
^yy Re-employment?

y y y i A Memorial To The Senate Committee
'

Tt On Post-War Economic Planning
By BENJAMIN M. ANDERSON, Ph. D.

. Much has been written and said of the responsibility that busi¬
ness and industry must assume in maintaining full employment and
at high wages in the post-war period. Indeed, private industry

accepts this challenge and, with this in mind, has been engaged for
sometime in formulating plans which will enable it to do the job.
It is also recognized, of course, that the success of its efforts will be
determined in

BeuJ. M. Anderaoa

large degree
by the attitude
ofGovernment

towards busi¬
ness and the

system of free
enterprise and
the policies it
elects to fol¬
low. ' For the
record is crys¬
tal-clear that

without the
f r i e ndly co¬

operation -of
Gov ernment,
private indus¬
try qa nno t*
prosper and
thereby , per¬
form-the es¬

sential function which it alone
is capable of doing: provide maxi¬
mum employment at maximum
wages. What then can the Gov¬
ernment do towards making it
possible for business and indus¬
try to provide employment, per¬
manently, for the millions of
service-men and women who will
return to private life at the con¬
clusion of the present conflict and
of the additional millions who
will be released from their war¬

time jobs?
A forthright answer to this

most important question was fur¬
nished by Dr. Benjamin Anderson
in an article captioned "What Can
The Government Do To Promote
Post-War Re-Employment?"which
appeared in the "Chronicle" of
Oct. 21. This noted authority on

finance and. industry, who was
formerly Economist of The Chase
National Bank of New York City
and is now Professor of Economics
at the University of California,
Los Angeles, presented in terms
of singular clarity a policy of gov¬
ernmental action which, in his

opinion, will make it possible for
private industry to perform the
tremendous task of assuring the

Secusutiei

Wyeth & Co.
•Since 1893'

NEW YORK LOS ANGELES

Members Los Angeles Stock Exchange

maintenance of a permanently
healthy internal economy. Since
publication of the article, the
"Chronicle" has been favored
with an unusually large number
of comments regarding Dr. Ander¬
son's carefully drawn program.
These- letters, incidentally, comt
from individuals in all walks of

life: statesmen, bankers, indus¬
trialists, lawyers, etc. Unfortun¬
ately, space limitations prevent
our publishing all of these letters
in this issue. Those that can be

accommodated at this time are
given below and additional ones
will be given in subsequent issues.

(■ '■ ; ^ •* •' ... . [ .,*• 11. 1; '
WILLIAM F. HAUHART

Dean, School of Business Admin¬
istration, Southern Methodist

tTniversit^sdJgllas
It is not easy to wrife

quate critique of so comprehen¬
sive and excellent an article as

Mr. Anderson's "Post-War Re¬

employment "
in your issue
of October 21,
1943. I find

myself in en¬
tire agree¬
ment with his
cone lusions.
He brings the
many sugges¬
tions for post-
war govern¬
ment planning
down to earth

by subjecting
them as a

group to rig-
orous eco¬

nomic analy¬
sis, and then
submitting the
results of his

analysis to the touchstone of his¬
tory. He found abundant evidence
against the efficacy of govern¬
ment interference in economic

(Continued on page 1792)
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L. J. GOLDWflTER & CO.
INC.

Members New York Security Dealers Assn,

39 Broadway, New York 6, N. Y.
HAnover 2-8970 Teletype NY 1-1203

American Utilities
Service
Preferred

I

Missouri-Kansas

Pipe Line
"A"

Crowell-Collier

J.F.Reilly&Co.
Members

New York Security Dealers Assn.

Ill Broadway, New York, N. Y.
REctor 2-5288

Bell System Teletype. N. Y. 1-2481

GisfioltMachine Co.

Stromberg-Carlson
Haloid! Co.

miorandes on Request

Federal Screw Works

Bartgis Brothers

170 Broadway COrtlandt 7-6190
Bell System Teletype NY 1-84

Central States Elec. Corp. (Va.)
Common & Preferred^

Indiana Limestone 6s, 1S52

Great American Industries

N.Y.A.C. 2s, 1955

Harriman Building 6s, 1951

Frank C. Masterson & Co.
Members New York Curb Exchange

64 WALL ST. NEW YORK 5

Teletype NY 1-1140 HAnover 2-9470

Public National

Bank & Trust Co.

National Radiator

Company
Analysis upon request

C. E. Unterberg& Co.
Members New York Security Dealers Assn.

61 Broadway, New York 6, N. Y.
Telephone BOwIin? Green 9-3565

Teletype NY 1-1666
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•TmJinj Market$ in:zzzz

Emerson Radio

United Gas Improv.
Residuals

Tennessee Products
Common & Preferred

Mid-Continent Airlines

KING & KING
Established 1920

Members New York Security Dealers Ass'n

40 Exchange PI., N.Y. 5 HA 2-2772

BELL TELETYPE NY 1-423

Du Mont Labor. "A"

Elk Horn Coal, Com. & Pfd.

May, McEwen & Kaiser
Pittsburgh Hotel
4's & Common

Setay Co.
United Paperboard, Pfd.

Mitchell & Company
Members Baltimore Stock Exchange

120 Broadway. N. Y. 5, N. Y.
WOrth 2-4230

Bell Teletype N. Y. 1-1227 -

"Interstate Power
6s 1952

Taggart Corporation
Preferred

United CigarWhelan
Preferred

•Traded on N. Y. Curb Exchange

Vanderhoef & Robinson
Members New York Curb Exchange

31 Nassau Street New York 5
Telephone COrilandt "J-407®

Bell System Teletype NY 1-1513

W, L Douglas Shoe
Prior Preferred

Indiana Limestone
6s, 1952

Struthers Wells
Common & Preferred

H. G. BRUNS & CO.
20 Pine Street, New York 5
Telephone: WHitehall 3-1223

Bell Teletype NY 1-1843

Aetna Standard Engineering
*

American Distilling, Pfd.

Boston & Providence R. R.

Emerson Radio

Indiana Gas & Chemical

United Artists

oreene«KdComparui
Members N. Y. Security Dealers Assn.

37 Wall Street, New York 5, N. Y.
Tel. HAnover 2-4850

Bell Teletypes—NY 1-1126 & 1127

Trading Markets in

Missouri Pacific

Chicago, Milwaukee,
St. Paul & Pacific

ISSUES

1

. 1

G.A.Saxton&Co.Jnc.
170 PINE ST., N. Y. 5 WHitehall 4-4970 ITeletype NT 1-609

WeMaintain Active Markets in V. S. FUNDS for

CANADIAN OIL STOCKS

CANADIAN DISTILLING STOCKS

CANADIAN BANK STOCKS

CANADIAN MINING STOCKS

Goodbody & Co. ;
Members fV. Y. Stock Exchange and Other Principal Exchanges

115 BROADWAY NEW YORK 6, N. Y. /
Telephone BArclay 7-0100 '' ' -Teletype NY 1-672

Approach To Problems 01 Peace
Should Rest Upon Reason, Not
Emotions: Charles R. Carroll

Declines To Accept View That By Prolonging War And
Refusing To Make Formal Peace We Can Take
Advantage Of Rights We Now Exercise As v

Belligerents Thereby Creating Unilateral ! , %

International Economy That Stems : -

Only From Our Will And That
Of Our Allies

Warns Against Being Misled By Phrase "Unconditional Surrender"—
Criticizes Trend Toward Submerging Basic System Of Laws '

In Mass Of Administrative Rules 1

Charles ft. Carroll, Counsel of the General Motors Overseas
Operations, asserted on Oct. 26 that the bar views with alarm the
"tendency to submerge our basic system of laws in a mass of admin¬
istrative regulations, and controls, which, however useful or necessary
they may be in general, in particular. Jack the essential. qualities,^
which we must, and do, require of our laws."
In a talk before the New York*;———— —— —^——

American Cyanamid Pfd. ,

Botany Pfd. & Common
Remington Arms

Warren Bros. Class "B" & "C"
• Walworth Pfd.

frfcPONNELI&fo.
, , Members

Neto York Stock Exchange
. 1 Neto, York Curb Exchange

120 BROADWAY, NEW YORK
. Tel. REctor 2-7815

Elected Trustee Gf

U. S. Trust Company
. Edwin S. S. Sunderland, a mem¬
ber of the firm of Davis, Polk,

convention of the National For¬

eign Trade Council, Mr. Carroll,
who is Chairman of the Council's
Law Committee, listed "consist¬
ency," "certainty" as two essen¬
tial requirements, and said "final¬
ly, if it be a really good law, it

will invade or restrain any per¬

son's liberty only to the degree
which the interest of all defi¬

nitely requires." ' /.
Mr. Carroll declared: / -■ '
"With the increasing diffusion
(Continued on page 1796)

More Comments On Lewis Haney's
Analysis of New Deal Theories
In an article published in the "Chronicle" of Oct. 7, captioned

"The Theories of the New Deal Economists," Lewis H. Haney, Pro¬
fessor of Economics, New York University, presented a detailed
analysis of the "theories of the typical New Deal economists," whose
thoughts, based upon what Dr. Haney describes "as an extensive set
of unreal assumptions," have been "readily adopted by a government

which, under ——-——

the guise of article, a number of comments
extremely! have been received pertaining to
idealistic re-jit; some of these were given "in
forms, seeks: our issue of Oct. 28 and others
through; are given herewith:
spending to
gain control
over the eco¬

nomic life of

HENRY C. CHEN 1

Bank of China, New York Agency

I would like to congratulate Dr.

Dr. Haney
demonstrate d
at length the
reasons why
the many

ideas put into
operation dur¬
ing the past
10 years to

Lewis H. Haney stimulate pro¬
duction and

cure unemployment were destined
to fail utterly in attaining the

objectives sought.
Since publication of Dr. Haney's

the natioii." Haney for his excellent/article
which appeared in the Chronicle
of October 7, 1943. I had the for¬
tune of being Dr. Haney's student
for over three years while work¬
ing for my Ph.D. in Economics at
New York University. In-1942 I
received the degree, and since
that time I have been serving the
Bank of China, New York Ag$n-„
cy, as an economist. J.
I believe in Dr. Haney's asser¬

tion that "Capitalism , and the

profits system relied upon free¬
dom of individual choices "and

(Continued on page 1794)

E. S. S. Sunderland

Wardwell, Sunderland & Kiendl,
has been elected a. trustee of the
United States Trust Company of
New York.

Kaufman Representing
Dan'l F.Rice Co. In NYC
•Daniel F. Rice & Co., members
New York Stock Exchange, with
headquarters in Chicago, an¬
nounce that Ralph D. Kaufman
has become associated with them
as New York representative, with
offices at 14 Wall St.

; Mr. Kaufman was formerly
Vice-President of Consolidated
Dearborn Corporation and Presi¬
dent of the predecessor company,
Manhattan-Dearborn Corporation.
Prior to that time he was Vice-
President of Lawrence Stern &
Co. / . ;

FASHION PARK, Inc.
Deb. 5s, 1963

FASHION PARK, Inc.
Common

FASHION PARK, Inc.
Preferred

Bought—Sold—Quoted

Simons, Unburn & Co.
Members New York Stock Exchange

25 Broad St., New York 4, N. Y.
■ * never 2-0600 Tele. NY 1-210

Seattle Bond Traders
; r • • . j i

Elect New Officers
'

SEATTLE, WASH.—The /fol¬
lowing have been elected officers
of the Seattle Bond Traders' Club
for the coming year: ,

President, Sidney J. Sanders,
Foster & Marshall; Vice-Presi¬
dent, Jack E. Jones, Hartley
Rogers & Co.; Treasurer, W. L.
Stein", Bramhall & Stein;, Secre¬
tary, E. D. Peterson, Drumheller,
Ehrlichman Co.

Alabama Mills
,

Birmingham Gas.
Lincoln Fire Ins. Co.

Steiner,Rouse & Co.
Members New York Stock Exchange -

25 Broad St., New York 4, N. Y.
HAnover 2-0700 NY 1-1557

NewOrleans, La.-Birmingham,Ala.
Direct wires to our branch offices

Dumont Lab.

New England P. S. Plain
6% & 7% Pfd.

South Shore Oil

American Util. Svce. Pfd.

Edward A. Purcell & Co.
Members New York Stock Exchange
Members New York Curb Exchange

65 Broadway WHitehall 4-8120
Bell System Teletype NY 1-1919

Lehigh Valley Interesting
Raymond & Co., 148 State St.,

Boston, Mass., have prepared an
interesting new discussion of the
Lehigh Valley 4s of 2003. Copies
of this memorandum may be had
upon request.

Macfadden
I

Publications, Inc.
Preferred & Common

ATLANTIC INVESTING

CORPORATION
67 WALL ST., NEW YORK 5, Nt,Y.
Telephone—-BOwling Green 9-3000

American Distilling
5% $10 Par Pfd.

Troster,Currie &Summers
Members N.' Y. Security Dealers Ass'n

74 Trinity Place, N. Y. 6 HA 2-2400
Teletype NY 1-376-377

Private Wires to Buffalo - Cleveland
Detroit - Pittsburgh - St. Louis

A. G, Potter Joins

Alex. Brown In N. Y.
Announcement is made by Alex.

Brown & Sons, members of the
New York Stock Exchange and
other leading exchanges, that A.
C... Potter is now associated with
them as a sales representative in
their New York office, 2 Wall St'.
Mr. Potter was formerly Presi¬

dent of Bums, Potter & Co. of
Omaha and for the past two years
has been in Washington serving
as a special assistant to the
Under Secretary of War.

John E. Miller With
Doremus & Go. Staff
William H. Long, Jr., President

of Doremus & . Company, , 120
Broadway, New York City, an¬
nounces that John E. Miller has
joined the public relations det
parturient of that advertising
agency. Mr. Miller was formerly
financial editor of the "Evening
Mail" and in recent years has
been in industry. . • ' '

—MT — „

New York Majestic Corp. 4s
Situation Of Interest ;

Seligman, Lubetkin & Co., 41
Broad Street, New York City;
have prepared an interesting de¬
scriptive circular on New York
Majestic Corp.'4% non-cumula¬
tive Income bonds, which offer at¬
tractive possibilities, the firm be¬
lieves. Copies may be obtained
from Seligman, Lubetkin & Co.
up6n request.

American Fuel & Power 7s 1934 -

Galveston-Houston Co.

Jefferson Lake Sulphur, Pfd. & Com.
New England Industries

* Nu-Enamel
* Oklahoma-Texas Trust
* Ft. Pitt Traction 5s, 1935

*

Pgh., Canon, &Washington 5s, 1937
Queen Dying 5s, 1944

* Second Ave. Trac. 5s, 1934
Southern Traction 5s, 1950 .

*

Washington & Canonshurg 5s, 1932
* West End Traction 5s, 1938

•Analyses upon request ..

T. J. FEIBLEMAN & CO.
Members New- Orleans' Stock"Exchange
41 Broad Street New. York 4
BOwling Green 9-4433 Tele. NY 1-493
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A significant review of Cuba's strategic place in
the. world sugar, picture is the. subject of our .

latest Bulletin— ''../>'• ,"i ,' .

World Sugar Bowl
Copy o,f Bulletin, together with reports contain- ;
ing interesting conclusions on securities of two

. Cuban sugar companies, sent on request. • :

STRAUSS BROS.
Members-New: York Security Dealers Ass'n - h •;

32 Broadway * ^ Board of Trade BIdg. '
NEW YORK 4 CHICAGO 4

: - ; DIgby 4-8640 , - Harrison 207,5
Teletype NY 1-832, 834 Teletype CG 129

Through Wire Service NEW Y0RK-CHICAG0-ST. LOUIS-KANSAS CITY -

The COMMERCIAL and

FINANCIAL CHRONICLE
: " Reg. U. S. Patent Office

William B. Dana Company • . 'V
A Publishers ...

• ,25 Spruce Street, New York 8
BEekman 3-3341

Herbert D. Seibert,
'

Editor and Publisher

William Dana Seibert, President

William D. RIggs, Business Manager

Thursday, November 4, 1943

Published twice a week

every Thursday
:' (general news and advertising issue)

and every Monday
(complete statistical issuer-market quo¬
tation records, corporation, banking,
clearings, state and city news, etc.)

Other Offices: Chicago—In charge of
Fred H, Gray, Western Representative,
Field Building (Telephone State 0613).
London—Edwards & Smith, 1 Drapers'
Gardens, London, E.C.

Copyright 1943 by William B. Dana Company

Reentered as second-class matter Feb¬
ruary 25, 1942, at the post office at New
York, Ni Y., under the Act of March
3, 1879.,

Subscriptions in United States and
Possessions, $26.00 per year; in Dominion
of Canada, $27.50 per year; South and
Central America, Spain, Mexico and
Cuba, $29.50 per year; Great Britain,
Continental Europe (except Spain), Asia,
Australia and Africa, $31.00 per year.

Other Publications

Bank andQuotation Record—Mth. $20 yr.
Monthly Earnings Record—Mth...$20yr.
State & Municipal Compendium—
Semi-Annual ,.,.,..,...........$35 yr.

NOTE—On account of the fluctuations
In the rate of exchange, remittances for
foreign subscriptions and advertisements
must be made in New York funds.

NEW YORK TITLE

& MORTGAGE CO.

SERIES BK

SERIES F-l

We have prepared a list of the
collateral securing these issues,
which we will be pleased to

send on request.

Newburger, Loeb & Co.
Members New York Stock Exchange "

40Wall St., N.Y. S WHitehall 4-6330
Bell Teletype NY 1-2033

■.ii.

Future of St. Paul Bonds
v The situation of St. Paul bonds
is discussed in some detail in a

-circular issued by Vilas & Hickey,
;49 Wail Street, New York City,
Members of the New York Stock

Exchange. The future of these
issues under various plans and
the value are considered in the

circular, copies of which may be
obtained from Vilas & Hickey by
brokers and dealers upon request.

House Foes of Subsidy1
Fight for Compromise

V House anti-subsidy members on
Nov. 2 met the ultimatum of Pres.r
ident Roosevelt's food message
with announced determination to

"stand fast" against consumer sub¬
sidies until the Administration
shows some willingness to com¬

promise, according to a* dispatch
from Washington by William
Theis. International News Service
staff correspondent. The account
in the New York "Journal-Amer¬
ican" of Nov. 2 further said:

"Barring such a compromise,
they warned, Congress faces an¬
other knock-down-drag-out fight
with the White House next month'
over the Administration's demand
for authority to combat inflation
with subsidy payments. x
"The 'time squeeze' now ad¬

mittedly favoring the President
because of the year-end deadline
on continuing the Commodity
Credit Corp. can 'be made to work
the other way,' they added.
; "Rep. Woicott (R., Mich.),
leader of the subsidy opposition,
charged that Administration in¬
sistence upon the consumer. sub¬
sidy formula represents 'a de¬
liberate attempt to socialize agri¬
culture—a fight Over authority
to control production, processing
and distribution of all foods'."

'

We are interestedAn offerings of ^ k

: / High Grade :
Public Utility and Industrial
PREFERRED STOCKS

& Co.
V 25 Broad Street, New York

Telephone HAnover 2-4300 Teletype NY 1-5
Members New York Stock Exchange

SEC Grants Ohrsfrom
Dealer-Broker Regist'n
The broker-dealer registration

of George Lewis Ohrstrom, doing
business as G. L. Ohrstrom & Co.,
40 Wall Street, New York City
was permitted to become effec¬
tive. by the Securities and Ex¬
change Commission. The majority
opinion, from which Commission¬
er Robert E. Healy dissented,
noted that a prior registration of
Mr. Ohrstrom was revoked; for
"willful violation" of"the securi¬
ties act, and that a subsequent
application was denied, but that
the sole question before the Com¬
mission was whether it was in the

public interest to deny registra¬
tion.

M. K* Lederer Opens
As Investment Counsel
ST. LOUIS, MO.—Milton K.

Lederer has opened offices in the
Landreth Building to act as an
investment adviser. Mr. Lederer
has been in the investment bank¬

ing business in St. Louis for more
than twenty years.

NATIONAL TOOL CO.
. Common Stock

A nevrdescriptive Booklet available

to Brokers and Dealers •.. on request!

#• ? t

0
225 EAST MASON ST. MILWAUKEE 2

PHONES—Daly 5392, Chicago: State 0933 Teletype Ml 488

-J

What Can The Government Do
To Promote Post-War

^ Re-employment?
A Memorial To The Senate Committee

/r On Post-War Economic Planning
By BENJAMIN M. ANDERSON, Ph. D.

; Much has been written and said of the responsibility that, busi¬
ness and industry must assume in maintaining full employment and
at high wages in the post-war period. Indeed, private industry
accepts this challenge and, with this in mind, has been engaged for
sometime in formulating plans which will enable it to do the job.
It is also recognized, of course, that the success of its efforts will be
determined in <♦>

maintenance of a permanently
healthy internal economy. Since
publication of the article, the
"Chronicle" has been favored
with an unusually large number
of comments regarding Dr. Ander¬
son's carefully drawn program.
These letters, incidentally, come
from individuals in all walks of
life: statesmen, bankers, indus¬
trialists, lawyers, etc. Unfortun¬
ately, space limitations prevent
our publishing all of these letters
in this issue. Those that can be
accommodated at this time are

given below and additional ones
will be given in subsequent issues.

r ^ ■— ■..: A :■'
WILLIAM F. IIAUHART

Dean, School of Business Admin¬
istration, Southern Methodist

University, Dallas

It is not easy to write an ade¬
quate critique of so comprehen¬
sive and excellent an article as

Mr. Anderson's "Post-War Re¬

employment "
in your issue
of October 21,
1943. I find

myself in en¬
tire a g r e e-
ment with his
c.onc lusions.
He brings the
many sugges¬
tions for post-
war govern¬
ment planning
down to earth

by subjecting
them as a

group to rig-
orous eco¬

nomic analy¬
sis, and then
submitting the
results of his

analysis to the touchstone of his¬
tory. He found abundant evidence
against the efficacy of govern¬
ment interference in economic

(Continued on page 1792)

Benj. M. Andertea

large degree p ' v-

by the attitude
ofGovernment
towards busi¬

ness and the
system of free
enterprise and
the policies it
elects to fol¬
low. For the
record is crys¬
tal clear that
without the

friendly co¬

operation -of
Gov ernment,
private indus¬
try qa np o t
prosper ahd
thereby per¬
form the es¬

sential function which it alone
is capable of doing; provide maxi¬
mum employment at maximum
wages. What then can the Gov¬
ernment do towards making it
possible for business and indus¬
try to provide employment, per¬
manently, for the millions of
service-men and women who will
return to private life at the con¬
clusion of the present conflict and
of the additional millions who
will be released from their war¬

time jobs? • <

A forthright answer to this
most important question was fur¬
nished-by Dr. Benjamin Anderson
in an article captioned "What Can
The Government Do To Promote
Post-War Re-Employment?"which
appeared in the "Chronicle" of
Oct. 21. This noted authority on

finance and. industry, who was
formerly Economist of The Chase
National Bank of New York City
and is now Professor of Economics
at the University of California,
Los Angeles, presented in terms
of singular clarity a policy of gov¬
ernmental action which, in his

opinion, will make it possible for
private industry to perform the
tremendous task of assuring the

Pcctfua Quoit
SecWiitiel

Wyeth&Co.
•Since 1893'

NEW YORK LOS ANGELES

' Members Los Angeles Stock Exchange

B. S.

Dr. Wra. F. Haubart

Butterick Company
s Common and Preferred!

American Vitrified Prod.

Chicago Railways
"A" and "B" Bonds

HonRoseSTrssier
Established 1914

Members N. Y. Security Dealers Asm
74 Trinity Place, New York 6, N. Y.

Telephone: Teletype:
BOwling Green 9-7400 NY 1-375

liCHTfnsTfin
AND CCMPAKY

JOIN THE ARMY
OF

BLOOD DONORS

Stop ill now afc your nearest
Red Cross Blood Bank, and save

a life oa the battlefield.

99 Wall Street, New York

Telephone: WHitehall 4-€5ot

TITLE Co.
CERT IFICATES
of ALL COMPANIES and
REAL ESTATE SECURITIES
BOUCHT - SOLD . QUOTED
Complete Statistical Information

L. J. COLOWATER & CO.
INC.

Members New York Security Dealers Assn.
39 Broadway, New York 6, N, Y.
HAnover 2-8970 Teletype NY 1-1203

American Utilities
Service
Preferred

Missouri-Kansas
Pipe Line

"A"

Crowell-Collier

J.F.Reilly&Co.
Members

New York Security Dealers Assn.

Ill Broadway, New York, N. Y.
REctor 2-5288

Belt System Teletype, N. X. 1-2481

GisholtMachine Co.

Stroniberg-Carfson
Haloid Co.

Memoranda on Request

Federal ScrewWorks

Bartgis Brothers

170 Broadway COrtlandt 7-6190
Bell System Teletype NY 1-84

Central States Elec. Corp. (Va.)
Common & Preferred s

Indiana Limestone 6s, 1952

Groat American Industries

N.Y.A.C. 2s, 1955
Harriman Building 6s, 1951

Frank C.Masterson & Co.
Members New York Curb Exchange
64 WALL ST. NEW YORK 5

Teletype NY 1-1140 HAnover 2-0470

Public National

Bank & Trust Co.

National Radiator

Company
Analysts upon request

C.E. Unterfoerg&Co.
Members New York Security Dealers Assn.

61 Broadway, New York 6, N, Y.
Telephone BOwling Green 9-3565

Teletype NY Y-1666
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We are pleased to announce that -
1

t' ■ • " V [ . '' , .

.... j, *■ ,.

Mr. .Edward Howard York, Jr.
■A\ 'i'/' * ;■ v'">

• has been admitted to our firm

as a General Partner

DREXEL 8c CO.

PHILADELPHIA
'1500 Walnut St.

NEW YORK
14Wall Street

November 1, 1943

t

PUBLIC UTILITY COMMON STOCKS

Black Hills Power and Light Company ; r '
Iowa Public Service Company v ; r.
Jacksonville Gas Corporation ; \ -

Missouri Utilities Company
- Northern Natural Gas Company , .

Public Service Company of Indiana
Sioux City Gas and Electric Company
Southwestern Public Service Company

Bought—Sold-—Quoted

XGAUYN^COMEANY
Incorporated

Chicago New York Boston
.u •/«

Milwaukee

United Light & Railways
When Issued

k .

Goodbody & Co.
, (,

Members JV. Y. Stock Exchange and Other Principal Exchanges
115 BROADWAY ^ r 105 WEST ADAMS ST.
NEW YORK — . *c"^ CHICAGOi

TELEPHONE BARCLAY 7-0100 TELETYPE NY 1-672

ORDER CLERK-

CUSTOMERS' MAN
wishes permanent connection
with small or medium size

Stocjc Exchange firm doing
order-desk work.. Thorough¬
ly experienced. Can bring in
some stock business. Please

address Box H-15, Financial
Chronicle, 25 Spruce St.,
New York 8. ■ '

L A. Exchange Will
Near P. B. McGinnis
Patrick B. McGinnis, of Pflug-

felder, Bampton & Rust, New
York City, will speak from the
floor of .the Los;, Angeles Stock
Exchange at 3:15 p. m. on Novem¬
ber 5th, to brokers, bankers, and
investors. Harbison & Gregory
and ' the Bankamerica Company
vare sponsoring the event.
i " 1 t .

! . ,

Merrimack Mfg. Attractive
Merrimack Manufacturing Co',

offers interesting possibilities ac¬

cording to a circular prepared by
;M, S. Wien & Co., 25 Broad Street.
New York City. Copies of this
[circular discussing the situation

Jmay be. had from the firm upon
request J.

Twin City Bond Men
Name 1943-4 Officers
MINNEAPOLIS,. MINN. — At

the recent annual election meet¬

ing in Minneapolis of the Twin
City Bond Traders Club, the fol¬
lowing officers were elected for
the year 1943-44: ' <

Maynard Rue, J. M. Dain & Co.,
President; Paul Matsche, Paine,
Webber, Jackson & Curtis, Vice-
President; Oscar Bergman, Alli¬
son - Williams Company, Secre¬
tary; Jack Talbot,- Northwestern
National Bank, Treasurer; George
Jackish, Harris, Upham & Co.,
National Committeeman.
In addition to the officers, the

Executive Committee will consist
of: ■ v ;• "• ; ;
'

William Lau, Bigelow-Webb &
Co.; Coldevin Rudd, Piper, Jaf-
fray & Hopwood; Walter Space,
Woodward-Elwood & Co.
Mr. Rau has appointed the fol¬

lowing committees:
Entertainment—Charles Ridger,

Jamieson & Co.; Robert Rice, R.
M. "Rice "Company; and Robert
MbNaghten, Williams-McNaghten
Company.
Membership — Thieo. Pelton,

Milwaukee Company; Carroll
Babcock, Piper, Jaffray & Hop-
wood; Eugene Kairies, Merrill
Lynch, Pierce, Fenner & Beane.

Publicity—Kermit Sorum, Alli¬
son-Williams Company.
Official Photographer^-Alfonse

Grun, First National Bank, Min¬
neapolis. • - - --

.'"I V,

Yuba Consolidated Gold Fields

Selling Under 5

34 Year Uninterrupted Dividend Record

Cash Assets alone are equal to $2.60 per share

/.
Increasing interest in world stabilization of currencies is
evidenced by recent activity in gold mining stocks accom¬

panied by new high prices for the year.

We have prepared an analysis of the common stock of YUBA
CONSOLIDATED GOLD FIELDS, third largest gold pro¬

ducer in the United States. U > ;.

, • (Copy of Circular upon request.) - v \

Cartwright & Parmelee
70 Pine Street, New York 5, N. Y.

. f Telephone DIgby 4-3383

G. 0. P. Sweep Nation-Wide
u The election' results on Tuesday showing a nation-wide
trend toward the Republican Party indicates nothing more

or less than repudiation of the New Deal philosophy of

government calling for spending, regimentation and bu¬
reaucratic tyranny. It is tantamount to a directive to

Congress to repudiate the New Deal and, among things,
abolish bureaucracy not . related to the war effort and
revert to government by law instead of government by
men. This is the true American philosophy of government.

Where's
Stuart Chase, Liberal Economist, Visualizes No Difficulty
i In Supporting $200 to $300 Billion Dollar National
J Debt—Contends Public Debt Can Be Used As 4

i Instrument For Making Full Employment,;
; ~ Checking Inflation and Providing Safe

Haven For Investment Funds

Reiterates "We Owe It Tp Ourselves" Theory Precludes
, - National Bankruptcy; V -

America's productive power is So great that we need not fear
a national debt of $200,000,000,000 to $300,000,000,000 at tfie end of
the war, says Stuart Chase, noted writer on economic subjects, in a

special report "Where's the Money Coming From?" which he is
completing for the Twentieth Century Fund. The report is the third
in a series of six explorations of post-war problems which Mr. Chase
s making for the'Fund, and the
l'uII text will be issued in about
me month*. 1 * V *
The key to handling. our post¬

war national debt, says Mr. Chase,
is to keep employment and pro¬
duction and national income at

high levels, and he believes the
debt itself can be, useful in this
process. "A public debt . . .' can
be used to bring a part-time econ¬

omy up to full employment, to
check inflation, to give investors
a safe place for their funds, to
keep the dollar circuit turning
over at the necessary rate." .

'

However, Mr. Chase, who is of¬
fering his personal findings and
conclusions in the forthcoming re¬

port, warns that he sees no guar¬
antee whatever that we shall have
an automatic "boom" at the end
of the war. Due to the greatly
improved machinery and processes
and labor-saving devices that have
been developed in wartime, he
says, "Department of Commerce
statisticians calculate that if our

output after the war is no greater
than it was in 1940, there will be
more than 19,000,000 unemployed."
But Mr. Chase expresses great

faith in the ability of America's
productive power to assert itself
in spite of. financial and- other

problems. He believes that at the
md of the war "the physical struc¬
ture of the American economy

should be the strongest in its his¬

tory . . . plant, raw materials,
skilled -workers- should be avail¬

able for a vast increase in living
standards." ,

Against this background, he as¬
serts that "A national debt of two
to three hundred billions on D-

Day need not terrify us. Nor is
it anything to be laughed, off.
Three major readjustments must
be made:

1. America must give1 *up ! her
proud and unique position as the
only nation without a large stapdr
ing national debt. Any ideas about
paying off $300,000,000,000 in short
order must be quite finally laid
aside.

2. We must accept taxes high
enough to cover the interest

charges, always remembering that
a large part of the taxes come
from those who receive a large
part of the interest.

3. We must use the tax struc¬
ture and the debt, if hecessary, to
keep the national income high.
If national income fplls precipi¬
tately, the debt will presently be¬
come unmanageable. Our economy
is now geared to a, national output
•in goods and services of1 around

$150,000,000,000 a year. We are
like a flying fortress which must
maintain a given speed or crash.
!

Analyzing the nature of Gov¬
ernment debt in general, Mr.
Chase says: "I have learned not to
Identify the national debt with
my personal debts. It is NOT
something akrn to a mortgage on
my house, but something with

- (Continued on page 1800) ■ •' r -
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Tomorrow's Markets

Walter Whyte j
Says ,

Continued refusal of steels to

go up, not a good sign. Spe¬
cialty markets nice to watch
but dangerous to be in. Over¬
staying a specialty market
very risky. . . , j. ;

< By WALTER WHYTE

The presence of up and
.down "failures," to which at¬
tention was called in last
week's column, is still in evi¬
dence. By this time the mar¬
ket should have emerged
from either of it$ signals and
been on the way. The fact
that it has-failed to 'do so,
however, doesn't mean much.
But if this condition continues
it will create a vacuum, and
markets abhor vacuums as

does nature. , / ; .;

The talk of an early peace
is again being revived, with
most of the current rumors

based on nothing more tang¬
ible'than the remarks made

by Lord Halifax; in Washing¬
ton the other day. In his in¬
terview, Lord Halifax implied
that "anything can happen to
Germany," adding that it was
"beset" on all sides. Lord
Halifax is a diplomat, but his
past record hardly points to
his being a Seer, having been

- (Continued on page 1800)
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Future of St. Paul Bond Issues
under various Plans

A New Letter
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Banks Should Survey Depositors' intentions Now
To Assure Post-War Liquidity

"Hot money" has become the hete noire of virtually every banker
in a war-stimulated center, for this is money which may leave the'
bank on short notice because of a shifting from wartime production
to peacetime-production. The possibility of sudden withdrawal of
this "hot money," coupled with the inability of banking experts to
agree on what the trend of interest rates may be after the war,* has
many bankers worried.
At the request of a group of

out-of-town banks, J. A. Ritchie
of J. A. Ritchie & Co., 70 Pine St.,
New York City, " and Dell H.
Stevens, Bank Consultants, have
made a survey of the impact of
the war on the country's banking
system with the object of answer¬
ing the question, "Can a bank
under present conditions obtain
liquidity without undue sacrifice
of earning power?"

f • "From the banker's point of
view,", it is stated in this study,
-:"the immediate effects of the war

are the ihadequacy^of loans and
discounts essential to full earning
power, and the rapid, apparently
unlimited expansion , of deposits
which create an investment prob¬
lem complicated by abnormally
cheap money,, These are reflected
in distorted capital structures and
in bank investments in bonds out
of all proportion to loans.; i ; > •<

"The vast majority of the coun¬

try's banks are 'bond', banks,-that
is, more dependent on bonds than
on loans for investment. If these
banks are to pull their weight
after the war, they must be ready
at all times and under all condi¬
tions to convert any specified
amount of resources, with negligi¬
ble loss, into cash."
Y Two unreconciled schools of
thought add to the confusion of
the . bankers. One is convinced
that nothing can prevent a drop
in bond prices; the other that bond
prices will hold firm for some
years after Germany goes under.
If rates remain low, a bank would
need fewer immediately liquid
assets and might invest more
freely in medium and long-term
bonds for income; but if rates
rise, a bank with an all-out posi¬
tion in, such bonds would, be
caught. ; In the interim before
Germany cracks, banks must pTC-
pare to accommodate local enter/-1
prise; findividual.;depositors, .^nd,
most important of all, the Unite*;!
States Government. They cannot
wait for a final answer to their
question. By far the safest course,
Messrs. Ritchie apd Stevens be¬
lieve, is to assume that some rise
in interest rates is coming.
"

Several'investment plans have
been offered as solutions to the
problem. The greater part of
them, according to the authors of
the study, are (1) either too gen-

or (2) fail to take into account
all of the factors involved. Each
banker must, "sweep in front of
his own door-step."

As a preliminary step to arriv¬
ing at a prograni which will serve
his bank, the authors urge that
each banker in each community

survey the manufacturers, store¬
keepers, and dealers whose ac¬
counts he carries, and familiarize
himself with their post-war inten¬
tions. As a means of rounding out
his survey he could also include
the officials of the municipality,
'county or state carrying an ac¬
count with his bank, and subject
the aggregate balances of transient
war workers to careful analysis.
| Following such a survey and
classification. ' of the depositors'
intentions;« a tailor-made invest¬
ment program, described in detail
in the study, should be set up I to
meet the particular needs, of ;the
bank involved." :

Tunnell Favors Post¬
war Peace Plan g
Adoption of the Connally reso¬

lution for international coopera¬

tion to maintain peace was urged
in the Senate on Nov. 2 by Senator
Tunnell (Derm, Del.), who de¬
clared that a detailed formula

prepared at this stage of the con¬
flict might later prove more em¬
barrassing than helpful.
"The probability that any hu¬

man being, or any collection of
human beings, could at this stage

prepare - a treaty of peace that
would include all of a plan which
would be appropriate at the end
of the war is extremely unlikely,"
Senator Tunnell stated, according
to' the Associated Press, which
t;,. .. - v..

added: / - ... , ,

r ?1He, said, that he had examined
the ^four-Power declaration an-

ndtmced Nov. 1 at Moscow and

remarked:, 7" Y.Y ; Y". . ' ;; :

"I find nothing that in any way

conflicts with the spirit of the
resolution we4 are considering. I
don't believe the Senate should

simply indorse the Moscow con-

Railroad Reorganization Securities
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ference and its conclusions, and

eral to be helpful to the backers drop its own resolution."

The opening week of the court hearings on the Special Master's
reorganization plan for Seaboard Air Line (in a new court with Judge
Chesnut presiding because of the death of Judge Way) brought little
hope that this 13-year receivership may be completed soon. The
opening sessions were devoted largely to the question of the proposed
redemption of -the remaining receivers' certificates. Later in the
week this-question was shelved

i indefinitely in favor of a com:
; prehensive examination of the
different earnings segregation forY
imulae that had been devised and

put forward by various interested
groups during the earlier stages
of the reorganization proceedings.
Modifications made in the Ken¬

nedy formula by the Special
Master in drawing up his pro¬

posed security allocations also re¬
ceived attention.

Observers at last week's hear¬

ings came away with the distinct
impression that Judge Chesnut
now considers the. question of the
merits of the Varidus segregation
formulae, and the reasons for the
divergent results arrived at in
applying them to system earnings,
of prime importance. Until, and
unless,Y the propriety of using one
formula in : preference to .«• the
others can J be determined the
chances of tangible reorganization
progress;; appear remote. Some
quarters are concerned over the
fpossibility "that- the Court twill
finally, decide that the question
bf which |6rmula is to be used is:
a matter calling for the informed
opinion of the ICC, and transfer
the proceedings to Section 77 of
the Bankruptcy Act.

• \Based on experience to date. Sec¬
tion 77 would certainly not carry
any prpmise of early consumma¬
tion of a reorganization. While
such a move is a possibility, it
seems-more likely, in view of
Judge Chesnut's expressed opinion
that expeditious reorganization is
highly desirable, that an attempt
will be made to compromise the
differences of the conflicting cred¬
itor interests. 'Having in mind
the recent progress made in such
Section 77 proceedings as /Mis¬
souri Pacific, St. Paul, Rock Island
and 'Frisco through the general
distribution of large excess cash
reserves, it is felt that a similar
policy would go far towards set¬
tling the Seaboard controversy. Y

,t\ At the outset of the court hear¬
ings the receivers testified that
gross cash balances by the end of
the year would amount to .ap¬

proximately $50,000,00Q, and- that
after setting up various reserves
there would be a net balance of

$15,000,000. - available for retire¬
ment of debt or for distribution
to bondholders. Most students of
Seaboard consider these estimates
far

. belo.yy actualities. The r $15,-
00p,000 would certainly ,not , be

i *'»;•
»{,• v-• ■ ',v. -..i-;

'

'V sitTOPo-'
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'Reorganization Preferences :!UYY;
•J

t Y'"' "■ . ... ■/ =;•
Circular on request *

Mclaughlin, baird & reuss
K

,[ •. Members New York. Stock Exchange, Y; .

ONE WALL STREET : v; NEW YORK 5
' -'TEL. HANOVER 2-1355; V". „ v TELETYPE NY 1-1310' - . ""

MINNEAPOLIS &
ST. LOUIS RAILROAD

(in reorganization)
Minneapolis & St. Louis 6s 1932
Minneapolis & St. Louis 5s 1934
Minneapolis & St. Louis 4s '1949.„. .

Minneapolis & St. Louis £»1962
Iowa Central 5s 1938

Iowa Central 4s 1951

Des Moines & Fort Dodfe 4^ 1935

Frederic H Hatch & Co.
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63 Wall Street New York 5, N. Y.
Bell Teletype NY 1-897

sufficient to establish a basis for
serious compromise negotiations as
it would not stretch far enough to
satisfy any substantial groups of
bondholders. The general feeling
is that it would be feasible for
Seaboard to release at least twice
that sum for the benefit of bond¬
holders. "Y,;-Y ' 'V
In support of the contention

that the receivers' estimates are

unrealistic it is pointed out that
the gross cash items as pf the end
of August totaled $47,360,000. On
the basis of the receivers' own

estimate of 1943Y earnings (also
presented at the court hearings)
there will apparently be a net
addition of at least $9,000,000 to
cash in the last four months of
the year, bringing gross cash bal¬
ances to $56,360,000, and perhaps
higher. Aside from this apparent
discrepancy in the cash figures
themselves, it is contended that
there is no justification for the
large reserves the receivers wish
to set up in arriving at the $15,-
c Y ..(Continued on page 1798) -

The present hearings in. Baltimore before. Judge W. Calvin
Chesnut make particularly pertinent our study of Special'

w Master.Tazwell Taylor's Report on the,rj / >. ....,
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Pennsylvania Brevities
Fair Practice Discussion

Talk in Pennsylvania financial circles, over the last fortnight,
has centered largely in the implications arising from NASD's profit-
limitation ukase which places a general limitation of 5% as the
maximum mark-up permissible on unlisted transactions. It is gen¬

erally accepted that the NASD action was taken by and with SEC
approval as an alternative to dragging out and dusting off the
abominable "full disclosure" rule<&-— ——

which has been pigeon-holed for Philadelphia & Western Railway
the last 15 months.
The latter proposal, which orig¬

inated in the SEC, inferentially
impugned the integrity of the
dealer in every transaction in
which he acted as principal by
requiring him to publish an "in¬
side" quotation to his customer
simultaneously with his confirma¬
tion of sale. This Rule X-15C1-10
aroused such an immediate and
nation-wide storm of indignation
that it was hastily shuffled to the
bottom of the deck. Apparently,
however, it has not been for¬
gotten.

Fred Fischer, Secretary of the
Investment Traders Association of

Philadelphia, has sent a "home
front" letter to the 39 members of
the Association serving with the
armed forces. Percentage-wise, a
fifth of the membership is trading
bullets instead of bonds. In order
that the boys may keep in touch
with one another, a roster giving
name, rank and organization has
been compiled by Fred Allen,
flecker & Co., and mailed to each.
The Association has voted to hold
its annual dinner on Friday, Feb.
11, 1944.

Corporation News and Notes

By a vote of $1,941,000 "for" to
$148,000 "against," bondholders of

H. S, Shevlin, Jr. Is
Willi Reynolds & Go.
PHILADELPHIA, PA. — Harry

S. Shevlin, Jr., formerly of Mac-
key, Dunn & Co., has opened a

municipal bond department for
Reynolds & Co., 1500 Walnut St.,
under the direction of John A.

Murphy, resident partner of the
firm.

Co. have overwhelmingly ap¬

proved the company's plan of re¬
organization. Unclef its terms,
bondholders will receive, for each
old $1,000 bond, $400 in new in¬
come bonds and four shares of
new common. Present outstanding
preferred and common shares will,
be eliminated. The plan was fa¬
vorably reviewed by the. Court
and adopted by the security hold¬
ers in the face of SEC disapproval.
In its October statement,: Peo¬

ples-Pittsburgh Trust '. Company
reported total resources of !$209,r
584,000, thus passing the $200,-
000,000 mark for- the first./time
in its history. This represents, a
gain of 34% over the previous
year. Total deposits of $191,299,-
000 were reported. Loans and dis¬
counts gained 21% to $30j222,000
compared with the June1 quarter;

Public holders of Pittsburgh
Railways system securities, their
eyes on approximately $12,000,-
000 in cash or equivalent held by
the Trustees, are growing more
restive. The above sum is ap¬

proximately equal to all outstand¬
ing publicly held bonds. In view
of continuing flush earnings, a
termination of the trusteeship

(Continued on page 1787)

S. Taylor Associated
With Mackey, Dunn Go.
PHILADELPHIA, PA.—Stephen

P. Taylor has become associated
with Mackey, Dunn & 'Co.,'123
South Broad Street, as a municipal
bond trader under the direction
of Robert L. Bouse. Mr. Taylor
was formerly in the municipal
trading departments of Salomon
Bros. & Hutzler and Stroud &

Co., Inc.

MUNICIPAL BONDS

pennsylvania new jersey

A.Webster Dougherty & Co.
Municipal Bonds

1421 CHESTNUT STREET : PHILADELPHIA

Philadelphia
Rittenhouse 2580

Teletype
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New York

BOwling Green 9-8184

By ALLEN D. SAPP

In this article we propose to discuss briefly and in a skeleton
form some of the factors underlying Pennsylvania Municipal General
Obligations which entitle them in our opinion to occupy the high!
position to which they have been assigned by the investor. The scope
of this articles does not permit an exhaustive study nor a wholly
inclusive one and the writer is conscious of many omissions and much
incompleteness. The article will<S>— — —

outline the Social and Economic

Railroad Securities
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Guaranteed and Special Stocks

Serial Obligations
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PHILADELPHIA 9

Teletype 120 Broadway
PH 296 and 297 NEW YORK 5

N. Y.-Phila. Private Wires—Rector 2-6528 & 2-6529

Background of the State; Legal
Factors of Strength; Comparative
Statistics as to Bonded Debt, Tax
Burden and proportion of Budget
consumed by Debt Service of
Counties, the bulk of the Cities
and Urban Townships. These in-,
elude some of those we regard as

among the best credits and some

we appraise as middle grade.
There are 5,212 units of govern¬

ment in Pennsylvania that levy
general property taxes, excluding
Poor Districts, viz., the State, 66
Counties, one City County, 47
Cities, 939 Boroughs, 1,576 Town¬
ships, one . Town ;/ (Bloomsburg)
and 2,582 School Districts. Effec¬
tive Jan. 1, 1938, 2 City and 66
County Institution Districts re¬

place the former (425) Poor Dis¬
tricts. ;//? L-v

I. SOCIAL AND ECONOMIC
BACKGROUND OF THE STATE

Pennsylvania is one of the Orig¬
inal-Thirteen States; its social
roots stem back to the early set¬
tlement and growth of the Na¬
tion. > Over 85% of its population
is Native white, large proportion
of which represents the successor

generations of early settlers or
residents. It stands high in many
ways among the States of the
United States. It is ;/\:

1) Second in population.
2) Leads the States in the num¬

ber of metropolitan districts.
3) Second in value of manu¬

factured products.
4) Only six States east of the

Mississippi have a higher value of
farm property; of the eleven
northeastern States only New York
has a higher value. In only seven¬
teen of the 48 States are more

people living on farms than in
Pennsylvania. - ,

5) Stands third in rail transpor¬
tation facilities. -

6) Has port facilities for ocean
and coastwise trade; a port on the
Great Lakes; and many navigable
rivers. 1

7) It is second in income tax

payments.

v 8) It has a broad diversity of
mineral wealth—

• a. It has the largest known/an¬
thracite area in the world.

b. One of the greatest bitumi¬
nous coal regions of the
world. ; -<■■■'■ .//"■' ;l

c. Substantial deposits of lime¬
stone, so important in smelt¬
ing iron ore.

d. Chief slate deposits in the
United States.

e. An important producer of ce¬
ment, making about 25% of
the total used in the United
States. • " i

f. An important producer of
high grade oil.

g. Pennsylvania stands second
in clay products, including
pottery. ;,y

% h. Leads - the world in glass
making. ' < - )

The scope of this paper does
not permit a discussion of soil and
residual soil of the State although
that is important in its bearing
on the productivity of the soil and
hence the stability of certain areas
of the State. )

Many of the good credits of
the State are those that combine
a diversity of manufacture with, a
rich agricultural tributary area.
For example, York has one of the
greatest industrial diversifications,
according to the census,: of any-
city in the country, yet it is situ¬
ated in the heart of one of the

leading agricultural areas of the
State. Delaware County combines
three important elements—a
wealthy residential area suburban
to Philadelphia, an important in¬
dustrial area on the Delaware
River centering in Chester, and at
the same time the County includes
farm land which is the second
most valuable in the State. Car¬
lisle is the county seat of Cumber¬
land County, an important agri¬
cultural county, and is important
industrially. Lancaster is in the
midst of some of the richest agri¬
cultural land in the Nation anc}
owes its nearly 60,000 people
chiefly to employment in manu¬

facturing oil cloth and linoleum;
machinery and parts, watches and
clocks, etc. The city has the
largest stockyards in the East.

We alluded previously to the
fact that there are more metro¬

politan districts in Pennsylvania
than any other State. These are

(Continued on page 1787) \
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School District 2%% Bonds

Amount

$10,000
60,000
10,000

D<m

June 15,
June 15,
June 15,

1956
1958

1960

Yi«M

1.25%
1.30

1.35

Graham, Parsons & Co.
MEMBERS NEW YORK AND BOSTON STOCK EXCHANGE

1421 Chestnut Street Philadelphia 2, Pa.
New York Boston Chicago Pittsburgh Reading Providence York
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CLEARANCE FACILITIES

We offer to Brokers and Security Dealers an, experi¬
enced department for handling the clearance of security
transactions.

Our facilities are of the best and the cost is very moderate.
' Inquiries Invited

THE PENNSYLVANIA COMPANY
For Insurances on Lives and Granting Annuities

, 15th and Chestnut Streets
PHILADELPHIA

Member . .

Federal Reserve System

Member '. ,

Federal Deposit Insurance Corp./

Pennsylvania Brevities
(Continued from page 1786),

rather than a reorganization, ap¬

pears to be a possibility. In this
eventuality, a spirited scramble
for securities would likely ensue
with the Philadelphia Company,
the Reluctant Dragon in the sit¬
uation, running a poor second. ,

E. W. Scheer, President of Read¬
ing Company, announced the au¬
thorized expenditure of $8,500,000
for construction and purchase of
five Diesel electric freight loco¬
motives, 1,000 hopper 'cars, J.,000
gondolas and 50 cabooses. To¬
gether with the construction of
1,000 additional cars, previously
authorized, which will start in
December, new work amounts to
approximately $11,000,000. Con¬
struction has been authorized by
"WPB. Employment in the Read¬
ings shops will be provided lor
about two years. !, <

1

For the 12 months ended Sept.

30, Baldwin Locomotive Works re¬
ported consolidated sales of $227,-
586,922, compared with $144,459,-
044 forvthe preceding 12 months.
Consolidated net profit before re¬

negotiation was $6,159,211, or
$4.71 per , share, compared with
$4,239,258, or $3.96 per share.

'

On application by the Philadel¬
phia Stock Exchange, a hearing

• will be held before the SEC on

Nov. 8 to consider striking from
listing and registration no-par
common shares of Philadelphia &

Reading Coal & Iron Corp. The
Exchange states that the 'only
asset of the corporation is the cap¬
ital stock of Philadelphia & Read¬
ing Coal & Iron Co., which has
been declared valueless under re¬

organization plan approved by
U. S. Court.

i, Aluminum Company of Amer¬
ica stockholders have approved an
increase in authorized common

from 1,500,000 to 7,500,000 shares.
Present stock will be exchanged
at rate of three new shares for
•each present,share.
( ■■ •" - '■ _ ■' • y- •- *

'

■ ' ^ 7 1 i t

Pennsylvania Electric Co., which
sold $4,000,000 3Vs% 1st mortgage
bonds and $3,500,000 Series B
4.40% preferred last August, pro¬
poses to offer shares of its 4.40%
preferred in exchange" for its
presently outstanding 5.10% pre¬
ferred on a share-for-share basis
plus $1 in cash. Unexchanged
5.L0% preferred would be re¬
deemed at $108.75 per share. The
company serves 200,000 customers

• in Erie,: -Johnstown, Oil City,
Bradford,AVarren. and other com¬

munities - in western Pennsyl¬

vania. Pro forma earnings for the
12 months ended Sept. 30 indicate
that new preferred dividends and
prior charges are covered approx¬
imately 3.25-times. - . v

York Corporation, successor by
merger to York Ice Machinery
Co., has registered $4,500,000 first
mortgage sinking fund bonds to
mature Oct. 1, 1958. Interest rate
will be supplied by amendments
Net proceeds will be applied to
redemption on or before April 1-
1944, at 101, of $3,913,000 6%
bonds due Oct. 1, 1.947, and the
retirement of $378,000 serial notes.
Prepayment of the present first
mortgage issue will remove the
barrier against dividends on the
newly issued York Corp. common
shares. The company's fiscal year
endedJ3ept. 30, but final figures
will probably not be available
until December. ^Earnings are ex¬

pected to approximate the $1.11
per share reported last year.
Financial circles expect an in¬
itial dividend before the end of
the calendar year. ;

Control of York Safe & Lock

Co., large peace-time manufac¬
turers of bank vaults, safes and
safe-deposit boxes, has been .ac¬
quired by the Chase National
Bank from the estate of S. Forry
Laucks. The price was not dis¬
closed. Mr. Laucks was the origi¬
nator of the widely-followed
"York Plan," under which the
company sublet portions of many
of its construction contracts. Since
the war began, the company has
been an important producer of
armament items for the Army and
Navy. " • r:-'

Philadelphia managed Crescent
Public Service Co. announces its
intention of expending $237,000
lor the purchase of its 6% income
bonds, due 1954, in the open mar-

(Continued on page 1801) ; v

Donald E. Nichols Now
Pres. Of Ryan-Nichols
CHICAGO, ILL.—James E. Day

has resigned as President and di¬
rector of Ryan-Nichols & Co., 105
South La Salle Street. Officers of
the corporation now are:
Donald E. Nichols, President;

Leston B. Nay and Harry J. Nel¬
son, Vice-Presidents; Donald B.
Stephens, Treasurer and Manager
of the trading department; Clifton
P. Walker, Jr., Secretary and
Manager of the' sales and statis¬
tical departments. ^

We Always Have an Active Interest in

Charles Pfizer & Co., Inc. Common
Idaho Power Company Common

West Penn Power Company Common
Pennsylvania Power & Lt. $5 IPfd.
Philadelphia Transportation Pfd.

Talon, Inc. Common
Pennsylvania Telephone $2.50 Pfd.

Rambo, Keen, Close & Kerner, Inc.
Investment Securities '

1518 Locust Street, Philadelphia
'

Private telephone wires to New York and Baltimore

Why Pennsylvania Municipals
Enjoy High Investment Status

(Continued from page 1786)

important-in examining the eco¬
nomic background of the broad
picture of 1 the State, although
there are many fine credits that
are hot grouped in a metropolitan
district, v*,

Metropolitan Districts:

/'•'An area including ^all the
thickly settled territory in and
around a city or a group of cities.
It tends to be a more or less inte¬

grated area with common eco¬

nomic,; social and often adminis¬
trative"'- interests.'

IP Allentown-Bethlehem-Easton Metropoli-
V-tan District—

Population of District- . 325,142
Allen town - „— 96,904
Bethlehem . 58.490
Easton 33,589

k Outside Cent. Cities 136,159

2. Altoona Metropolitan District—

Population of District—- 114,094
Altoona • A,";'-:-- 80,214

> Outside City 33,880

3/ Erie Metropolitan District—

Population of District——— 134,039
Erie i——— 116,995
Outside City 17.084

4.V Harrishurg.Metropolitan District—

Population of District-———-— 173,367
«;, Havrisburg , ; 88,893

Outside City ; ; 89,474 . r
5. Johnstown ^Metropolian District—
Population of District ;——, 151,781

'

Johnstown" 66,668
•Outside City 85,113

6. Lancaster Metropolitan District—

Population of District—__j—132,027
Lancaster _ - 61.345
Outside City - 70,682

7.'Philadelphia Metropolitan District— ;

Population of District— 2,898,644
Philadelphia —- 1,931,334 •■■;;■
Outside City ——_ 967,310

8. Pittsburgh Metropolitan District-
Population of District-- 1,994,060
Pittsburgh — 671,659
Outride City — 1,322,401

9." Reaping Metropolitan District—
Population of District—- .175,355
Reading-——— 110,568
Outside City 64,787

'10.. .Scrantpn-Wilkes-Barre Metropolitan
"""

District— •• • ■ •• ' '

Population of District————_ 629,581
Scran ton~Y - 140,404
Wilkes-Barre — 86,236
Outside Cent. Cities 402,941

11. ,York Metropolitan District—
Population' of District-—- !_
York — ^ 56,712

V Outside City —— ' 35,915

92,627

WE WISH TO 'ANNOUNCE . THE ASSOCIATION WITH•• US IN OUR

- PHILADELPHIA OFFICE OF '

mr. harry s. shevlin, jr.
IN OUR NEWLY ESTABLISHED MUNICIPAL BOND DEPARTMENT

Reynolds & Co
1500 WALNUT STREET, PHILADELPHIA 2

Other Pennsylvania Offices

ALLENTOWN LANCASTER POTTSVILLE YORK

II. LEGAL SAFEGUARDS

1. Debt Limitation
'A municipality may incur debt

or> increase its debt without the
assent of electors to an amount not
exceeding 2% of the assessed val¬
uation.- y;.
A municipality (except a school

district Of the first class) may in¬

$100,000

Pittsburgh, Pa., Housing Authority
2% Bonds due April 1, 1981

101 Yi yielding 1.95%

$100,000

City of Philadelphia, Pa.
3%% January 1, 1975/59

115.57 yielding 2.05%

SCHMIDT, POOLE & CO.
New York Phone
HAnover 2-4554

123 South Broad Street

PHILADELPHIA 9 Teletype
PH 538

REED, LEAR & CO.
Members Pittsburgh Stock Exchange

GRANT BUILDING

PITTSBURGH 19

ATLANTIC 0881

Direct Private

Wire to Our

New York Office

52 William St.

New York 5

HAnover 2-2823

BelTTeletypes:
PG 482

NY 1-1420

crease its indebtedness with the
consent of- the electors voting at
public election to an amount not
exceeding 7% of the assessed val¬
uation.

NOTE—Under special constitu¬
tional provision Philadelphia may
incur debt, with the assent of
three-fifths of the electors, not to
exceed 10% of the assessed val¬
uation.

2. Laws Relating to Issuance

a) Complete and widespread
notice must be given to the elec¬
torate at least twenty-five days
prior to the election.'
b) A statement must be filed

with the Court of Quarter Ses¬
sions (County Court) by the au¬
thorized officers of the munici¬

pality showing: (1) Amount of
existing, gross liability and net
debt; (2) amount of assessed val¬
uation; (3) amount of bonds to be
issued; (4) form,-number and date
of maturity of the bonds. The
officer or officers preparing same
must append his or their oaths
of the truth of the fact therein
stated.

c) The issuing ordinance must
state* inter alia the estimated, pe¬
riod of usefulness of the, property
or improvement for which the
bonds are to be issued (except for
funding or refunding bonds which
are governed by special provision) j

and it is required that the bonds
must mature within the period of
the usefulness of the property or

improvement but in no event
more than thirty years from the
date of issue.

d) All issues over $120,000 par
value must be serial and for those
of less than $120,000 there is a
formula to preserve round
amounts of each maturity and yet
to produce spaced serials.
e) A special tax sufficient to

pay interest, principal and State
tax must be levied for each issue
of bonds and the proceeds of that
tax (both current and delinquent
collections) be placed in a sink¬
ing fund to be used solely for the
purpose of paying debt service on
bonds of the same issue.

f) The corporate authorities
must deliver to the Department of
Internal Affairs (a State Body) a

complete certified copy of the
proceedings in connection with
the incurring or increasing of debt
together with a certified copy of
the financial statement filed with
the Court of Quarter Sessions.
The Department of Internal Af-
(Continued on page 1801)

Philadelphia
Transportation Co.

All Issues

Philadelphia Real Estate
Bonds & Stocks

Samuel K. Phillips & Co.
Members Philadelphia Stock Exchange

Packard Bldg., Philadelphia 2
Teletype N. Y. Phone
PH 375 REctor 2-0040

We have a continuing interest in

Southern Advance

Bag & Paper Co.
Common Stock

BOENNING & CO.
1606 Walnut St., Philadelphia 3
Pennypacker 8200 PH 30

Private Phone to N. Y. C.

COrtlandt 7-1202

Pennsylvania
and New Jersey
Municipal Bonds

Dolphin & Co.
Fidelitv Philadelphia Trust Building

PHILADELPHIA.9
Telephones:

Philadelphia—Pennypacker 464<3
New York-—HAnover 2^9369
Bell System Teletype—PH 299

Phila. Electric !
$1 Preference & Common

Public Service N. J.
Common

Scrip and Full Shares

Bought — Sold — Quoted ■

E. H. Rollins & Sons
Incorporated

Pennypacker 01.00 (

1528 Walnut St., Philadelphia
New York Boston Chicago
San Francisco Los Angeles

Inquiries Invited In

Pennsylvania
and General Market

Municipal Bonds
•

MACKEY, DUNN & CO., Inc.
123 So. Broad St. 1 Wall St.1
PHILADELPHIA NEW YORK CITY
Pennypacker 2600
Private Phone to New York Office
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I. B. A. Opens Thirty-Second Annual Meeting;
War And Post-War Financing Discussed

The thirty-second annual meeting of the Investment Bankers
Association, devoted to war and post-war financing opened yesterday
at the Waldorf-Astoria Hotel in New York City.

The opening was addressed by Jay N..'Whipple, of Bacon, Whip¬
ple & Co., Chicago, President of the Association, who declared in
discussing the problems of industry and finance that a new; crisis
will confront the nation when the<£
war is over and the task of re¬

converting to a peace-time econ¬
omy is undertaken. He urged
drastic curtailment of all Govern¬
ment expenditures not absolutely
essential to victory and the con¬
stant demonstration by the Gov¬
ernment of its intention to main¬
tain the purchasing power of the
dollar through price controls, ra¬
tioning and a sound fiscal policy.
Mr. Whipple also made a number
of concrete suggestions for financ¬
ing the war loan drives.
The IBA program for today in¬

cludes a meeting of the board of

governors in the morning, a lunch¬
eon with George W. Spinney,
President of the Bank of Mont¬
real, as guest speaker,Nand a gen¬
eral session in the afternoon at
which war finance will be dis¬
cussed and committee's will make
reports on post-war financing.
John F. Fennelly," Executive Di¬
rector, Committee for Economic
Development, will address the
meeting. Fred M. Vinson, Direc¬
tor of Economic Stabilization, will
be the principal speaker at the
dinner tomorrow night.

Bondholders of—
Denver & Rio Grande Western R. R. Co.

Rio Grande Western Railway Co.
Denver & Rio Grande R. R. Co.

Reorganization plan proposed by , Interstate Commerce
Commission has been approved by United States District Court
and must now be submitted to bondholders for vote. Urgent
that all holders of above securities send names and addresses,
with amounts and issues held to undersigned.

Wilson McCarthy and Henry Swan, Trustees,

The Denver & Rio Grande Western Railroad Co.
1531 STOUT STREET DENVER 1, COLORADO

Long Island Lighting Co.
Situation Interesting
The 6% and 7% cumulative

preferred stock of the Long Island
Lighting Company offer a better
than average speculative appeal
based on a sound book value, ac¬

cording to an interesting circular
issued by Ira Haupt & Co., Ill
Broadway, New York City, mem¬
bers of the New York Stock Ex¬

change and other leading ex¬
changes. Copies of this circular
discussing the situation in detail
may be had from the firm upon

request. ; ■' VW;-Y ■ ■

Also available from Ira Haupt
& Co. is an interesting memoran¬
dum on St. Louis-San Francisco

Railway Company containing a
detailed tabulation of the alloca¬
tions proposed by the Committees
representing various bondholders
and a discussion of the situation
at the present time. \

York Corp. Attractive
Common stock of the York Cor¬

poration offers an interesting situ¬
ation, according to a memoran¬
dum issued by Peltason, Tenen-
baum, Inc., Landreth Building, St.
Louis, Mo. Copies of this memo¬
randum may be had upon request
from Peltason, Tenenbaum, Inc.

■

i—^MCPT ' , . —— '

Attractive Situations
Gisholt Machine Co., Strom-

berg-Carlson, and Haloid Co. of¬
fer attractive situations, accord¬

ing to memoranda prepared by
Herzog & Co.,' 170 Broadway,
New York City. .Copies of these

interesting memoranda may be
obtained upon request from Her¬

zog & Co.

Atlantic Coast Line Railroad Company
:INVITATION FOR TENDERS >.v

• S'.i | . ..... a -■ ■" ' v ••
To Holders of
Atlantic Coast Line Railroad Company .

$50,863,000 First Consolidated 4's, due July 1, 1952,
34,850,000 L. & N. Collateral Trust 4's, due October 1, 1952,
34,341,000 General Unified 4^4's, due June 1, 1964,

100,000 General Unified 4's, due June 1, 1964:

Atlantic Coast Line Railroad Company hereby invites tenders on or prior to Novem¬
ber 16, 1943, for the sale to the Company of the above mentioned bonds. The Company
has approximately $6,500,000 available for this purpose, and any bonds purchased will
be retired.

Interest with respect to bonds accepted for purchase, whether in registered or cou¬

pon form, will be paid through November 30, 1943, but not thereafter. The Company
reserves the right, in its discretion, to accept or reject any or all tenders in whole or
in part.
Holders desiring to tender bonds for purchase by the Company pursuant to this in¬

vitation should fill out and mail to the Company at its office, Room 900, 71 Broadway,
New York 6, N, Y., a form of tender, copy of which may be obtained from the Com¬
pany, stating the^ price at which such bonds are so tendered. All tenders must be re¬
ceived by the Company at or before eleven o'clock A. M., Eastern War Time, November
16, 1943, and will be opened at that time. Tenders once made may not be revoked.
Notice of acceptance or rejection of tenders will be mailed not later .than November

20, 1943, to the makers thereof at the addresses designated by them. Bonds accepted
pursuant to any such tender must be surrendered to the Company at its office, Room \

900, 71 Broadway, New York 6, N. Y., at or before three o'clock P. M., Eastern War
Time, December 1, 1943, or such later date as the Company may agree upon.

.General, Unified 4T/2% and 4% Bonds should have attached coupons maturing on ;
and after June. 1, 1944. The December 1, 1943 coupon should be detached and presented
for payment in the usual manner. Other coupon bonds should have the next maturing
coupon and subsequent coupons attached. Registered bonds must be accompanied by
proper instruments of assignment and transfer in blank. • . ' - ■<>

Tenders may be signed either by the owners of the bonds, or by a Bank; Trust Com- .

pany, or Member of a National Securities Exchange or National Association of Security
Dealers, Inc. Any such Bank, Trust Company, or Exchange or Association Member,
signing a tender and delivering and accepting settlement for bonds pursuant to an ac¬
ceptance thereof, will be paid by the Company $2.50 per $1,000 principal amount of
the bonds so delivered.

ATLANTIC COAST LINE RAILROAD COMPANY
t ^

New York, N. Y.,
November 1,1943. •

By F. D. LEMMON, Vice President.

New York Majestic Corp.
4% Non-cumulative Income Bonds

With Stock

Descriptive circular will be sent upon request.

Seligman, Lubetkin & Co.
Incorporated

Members New York Security Dealers Association

41 Broad Street, New York 4 HAnover 2-2100

Real Estate Securities
Our prophecy in December, 1942, of a possible rise in New York

City hotel bonds has become a reality, as the following comparison
indicates:

High Price Price $>-
, • ' ; ■ ■- 1943 12-31-42

Governor Clinton Hotel™ 44 23

Lexington Hotel—^
76 52

Park Central Hotel —
52 24

St. George Hotel 55% 42

Savoy Plaza Hotel _L 40% 9

Sherry Netherlands—— 38 10

Waldorf Astoria : 30% 4%

The sharp rise in these prices
has been caused by an unusual
increase in the income of these
various properties as a result of
better occupancy of 1 the hotels
and in some cases, by higher rates
for the rooms.

However on November 1st, 1943,
the O.P.A. established a rent ceil¬

ing for hotel rates in New York
City, requiring that on and after
this date no rent could exceed
that charged on March 1st, 1943.
There is no question but that this
ruling must affect the income of
some of the hotels. Coupled with
this is the fact that forced conver¬

sion from oil to steam has in
some cases raised fuel costs. In¬
creases in labor cost has been
created by order of the War Labor
Board to which must be added
Old Age Benefit, Social Security
payments, etc. War damage in¬
surance is also an additional cost.
In addition, the cost of practically
ail "other operating items, such as

paints, materials, equipment, linen
and laundry, has increased. We
would therefore suggest caution
in further commitments of this

type of security.
Conversely, there is no rent

ceiling on office building or com¬
mercial building rents. Some
time ago we suggested the possi¬
bility of a post-war shipping boom
and a possible advantage in such
an event to the downtown New
York City office buildings.
Last week the Port of New York

Authority issued an elaborate
orochure in which they extolled
the advantages of the Port of New
York when the war is over.

Among the highlights of the
Port of New York, according to
their booklet, are the following:
"It contains 650 miles of water¬

front. .1

"Ninety-five per cent of .the
sailings from New York to for¬
eign countries are direct with' no
intervening ports of call. As a

result, actual sailing time from
New York to Europe, Africa and
South America is the shortest
available to the United States

shipper anywhere.
"Rapidly rivalling in impor¬

tance the normal peace-time serv¬
ices to European ports are the
express schedules of United States
flagships from New York to the
South American trade.

."Every railroad reaches every
ship at New York.
"Through the Port of New York

each ybarj:moves the titanic total
of a hunldked and twenty million
tons of; .commerce, valued at ten
billions..,of dollars."
.Considering what a magnet for

trade and commerce New York
has been, it can be easily visual¬
ized how stupendous this activ¬
ity will become with the recon¬
struction and "feeding of Europe
after the war.

\ Space and organization will be

necessary and; needed to' assist the
importers and exporters in clear¬

ing this business. Where would
there be a more natural location
for these firms than in the down¬
town office buildings of New
Y ork?

Marketwise, the securities of
the following buildings have not
moved very much and we believe
there should be some room for

appreciation. .. .., : :
■; ,'-!7y —Price-—-

. ■ c-7' Nov. Nov.
Building— ■- 1943 1942

40 Wall 21% 15%
50 Broadway 18 18%
61 Broadway ™ 24 15%
165 Broadway 29% * 33%
Harrlman Bldg. 23 15%

< TRADING MARKETS IN

REAL ESTATE

SECURITIES

SHASKAN *& CO.
Members New York Stock Exchange
Members New York Curb Exchange

40 EXCHANGE PL.,N.Y. Dlgby 4-4950
Bell Teletype NY 1-953

Southern Union Gas

Stockholders To Get

Special Dividend
CHICAGO, ILL.—A special divi¬

dend of one-tenth of a share of
new reclassified common stock of
Arkansas Western Gas Company
has been declared on each share
of common stock of the Southern
Union Gas Company, payable
Nov. 15 to Southern Union Gas

Company stockholders of record
Nov. 1, it is announced. Southern
Union's headquarters are in Chi¬

cago and Dallas. No fractional
shares of Arkansas Western will
b^'issued but instead stockholders

wilUreceive cash at the rate of $5
per i share on Arkansas Western
common. Approval of Southern
Union's reorganization as a hold¬
ing company, in accordance with
SEC regulations, was announced
Oct, 19. 1 - ■ 1 .

Railway Equipment Stock
Outlook Called Favorable >

The outlook for manufacturers
of railway equipment appears to
be very favorable according to a

study of the. situation prepared
by Hirsch, Lilienthal & Co., 25
Broad St., New York City. Copies
of this study,- which also contains
data on certain stocks which the
firm believes have appeal at this
time may be had upon request
from Hirsch, Lilienthal & Co.

Iowa Co., Inc., Formed
CEDAR RAPIDS, IOWA—The

Iowa Co., Inc., of Cedar Rapids
has been formed to buy and sell
stock, bonds and mortgages. Of¬
ficers will be Scott „ Mclntyre,
President and Treasurer; M.~ R.
Mclntyre, Vice-President; and
Fred M. Hagen, Secretary. ■* ...

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 158 Number 4226 THE COMMERCIAL & FINANCIAL CHRONICLE 178D

(Continued fr
"if America is to contribute to the

betterment of the world, she must
be richer than the gift she makes."

"

Speaking of free enterprise as
"a personal right" and as the
"antithesis of State control," Sen¬
ator Revercomb warned that the

government threat to freedom of
enterprise in America had birth
long before war came and will
still be faced when peace comes.
He urged that enterprise and in¬
dustry be encouraged as the "only
sound and healthy way to provide
work for men and women" and
called for a return "to the prin¬
ciples that nurtured America into
greatness."

- The tfyxt of Senator Revercomb's
radio talk follows:

Tonight, in most of the homes
of this country, the deep, personal
thoughts of those who are there,
are of young men who have been
sent into the armed services here
in time of war. Those men and

boys who have been called upon
to fight a foreign enemy have met
their duty with honor, with ever¬

lasting glory to themselves and
their people, and with success.

Many have died in the name of
their country. Many have been
badly wounded.
As has been said time and again,

and as we must continue to say
and feel until this war has been

won, the first duty of all the
people and of their government is
to win the war.

That first duty is a policy that
is fixed and immutable with this

country, regardless of any turn in
events affecting* our course and
regardless of who may be chosen
to direct the affairs of the country.
To those of us, who through

circumstances have pot been
called into the armed service,
there is another high duty equal
in importance to the defeat of the
foreign enemy, and that is the
preservation here of the liberties
and rights that we inherited as
freeborn American citizens and
which were established by our

lathers through their wisdom and
their use of them.

Even in time of war the people
and their government cannot for^
get the fundamental rights of citi¬
zens if we are to remain a nation
of free people, as we have hereto¬
fore known the meaning of free¬
dom. .

Freedom can be lost through
domination within a country as
well as by domination from a for¬
eign ruler.
In fact, a review of history from

ancient times to the present time
will reveal that people have been
oppressed more often by those
who dominated them within their
own boundaries than by some
foreign conqueror.

Naturally in a world conflict the
people are prone to think today
in terms of world relations, or re¬
lations with other countries. That

subject is, always has been, and
always will be, an important one,
because we live in a world of sep¬
arate nations. Undoubtedly rt has
become more important as prog¬
ress in human invention has short¬
ened time and space in our rela¬
tionship with other countries and
has drawn us closer to them and
has caused us to deal more fre¬

quently with them. The subject of
foreign relations is one that com¬
mands serious thought and plan¬
ning. The part that we shall take
in the affairs of the people of
other countries is a grave subject
that must be met fairly and
realistically. But in seeking to be
helpful to others, we must not for¬
get those who still live here and
are our own, nor must we forget
that our own warriors should re¬

turn to a land where opportunity
is open to them.
America will be great in the

world and a great benefactor to
the world as long as she is a

strong, healthy, wealthy country.
She will be great and strong as

long as she preserves ior the
people of this country the natural

. ■

Dm first page) J
wealth that God Almighty placed
here and preserves to them their
individual liberty to turn that
wealth into useful things. If
America ever becomes an impov¬
erished nation, which can happen
through exhaustion of her re¬
sources or the destruction of free
enterprise and the stultification of
the liberties of her people, she
will be dropped by the world as

quickly as golddiggers drop a

penniless friend. Worse still, she
will then be the prey of some

stronger nation that has preserved
its strength.

So the time has come for those
in government to plan the internal
affairs of America as well as her
affairs in relation to the other na¬

tions of the world. And the time

is at hand when we must not only
plan but act toward the accom¬

plishment of a sounder nation in¬
ternally. If America is to contrib¬
ute to the betterment of the world,
she must be richer than the gift
she makes. If she is to be a world

leader,, she must be strong and
have her own house in order.

Among the personal liberties
and rights to which every Amer¬
ican has fallen heir has been the

right to live his own life under
laws based upon a very long ac¬

cepted sense of morality, which
right we have called free enter¬
prise. In this country the citizen,
through generations of custom,
has felt it to be his right to go
about making a living for himself
and his family without interfer¬
ence, so long as he does not en¬
croach upon the right of his fel¬
low citizen to live likewise. He

has been entitled to gain the re¬
wards of his effort and ingenuity
and to achieve improvement for
himself without limit upon his
efforts. Perhaps this right' has
contributed more to the greatness
of America than any other priv¬
ilege .which the citizen of this
country has enjoyed.
America became a strong nation

out of two fundamental blessings
that came to her people: First, a
rich endowment of natural re¬

sources by Almighty Providence;
second a form of ; government
that permitted men to develop and
use those resources through their
labor and industry without limit
upon or strangulation of their ef¬
forts. ; ' '
This created an incentive that

brought forth new creations from
year to year; an incentive that
caused the resources of the land
to be transformed into useful
wealth for man's enjoyment and
betterment. Not only did it create
for us a more comfortable way of
living, but it made us a materially
strong nation.
Many other countries have been

blessed with natural riches; some
even more so than America. But

through restrictive and oppressive
governments their citizens were

deprived of the liberty to develop
their wealth, to make the most for
themselves. Restrained by their
own governments, they were de¬
prived of the initiative that comes
with earned reward, and, with
wealth beneath them and all about

them, they lived in poverty and
stagnation and in national weak¬
ness.

When we speak of free enter¬
prise we speak of a personal right.
It is the right of every individual
to choose his lawful work and to

make a living, and through his
own enterprise to gain without
limit the fruits of his own work.
Free enterprise is the only sound
foundation upon which creative
work is built, and the only method
by which opportunity for work
may be assured. It is the right of
the citizen to establish his store,
his shop, his own place of busi¬
ness, to better his joby arid then
to strive to improve it, without
interference by his government. .

Free enterprise is the antithesis
of State control—-or domination of
business and labor by government.
It is an undoubted fact that in

this country today there are per¬
sons who advocate a paternalistic
control, through the powers of
government, over the affairs and
enterprise of our people. This
means a strong regulation of our
very lives. This paternalism has
found its way into, and has now
become entrenched in, the govern¬
ment of this country. There are

those today active in the admin¬
istration of government, who ap¬
pear wedded to the idea of

directing the lives of our people
and the enterprise through which
the people seek to live and better
the condition of themselves and
the nation.

Those who advocate that policy
may believe that through such a
control they can by directive and
order give the citizen better gov¬
ernment and a happier life. I do
not believe so.

By . whatever name such a

method of government may be
called, it is in essence tyranny.
It has no place in America.
State control of the farmer as

to what he shall plant and how
much he may raise and what he
may sell; control of the factory
and the mine as to its output;
control of the worker as to where
he shall work and for whom he
shall work—are controls that will
end freedom in America.
It may be argued, with some

merit, that in time of war there
is need for an economic organisa¬
tion different from that needed in
time of peace. But this govern¬
ment threat to freedom of enter¬
prise in America had birth long
before war came. And I venture
to say to you that we will be face
to face with the same problem,
still, Dyhen peace has come. Its
advocates will not want to lay
aside the idea even then,
A high duty before the Amer-

cian. citizen today is to see to it
that these controlling measures,
now excused by war, are not con¬
tinued when war has ended.
When we once more set out

upon a sound internal policy for
this country, the road must be left
open for free enterprise.
In normal America we want no

more of government price-fixing,
or allowances on food, or allot¬
ment of materials, or government
control of what we may have to
eat, or when or to whom we may
sell the product of our labor.
Even though the idea of price

regulation be justified by war, the
manner in which it has been ad¬
ministered cannot be excused by
war. Indeed, the people have been
made to know, through unneces¬
sary oppression and harassment,
that government regulation of
private lives and private enter¬
prise has no place in this country.
We want the fields of business

and work left in the control of the
citizens; not for operation by gov¬
ernment from Washington.
Enterprise and industry must be

encouraged. That is the only
sound and healthy way to provide
work for men and women. We
must begin even now to turn
again to those principles that nur¬
tured America into greatness.
When every citizen shall be pro¬
tected in his right to maintain his
own home and live his own life
under sound government. When
men shall have the right and the
freedom to work without obei¬
sance to anyone and without the
necessity of paying tribute or toll
involuntarily to any person. When
he shall be secure in receiving his
just part of the wealth that he
produces. When a premium is
placed upon thrift and production
and not upon indolence and waste.

When free enterprise shall be
encouraged and not crushed
through government edict and
molestation. When the population
Of America shall rule America and
no group, whomever they may be,
shall seize the power of govern¬
ment for its own ends. And when
government shall exist for the

people and not attempt to dom¬
inate the people.
Whether this shall be accom¬

plished depends entirely upon the
courage and wisdom of the citi¬

zens of this land. It depends upon
Whether they are going to work
and -strive and vote for America
or whether they s,hall act for some
selfish interest at the command of
some group leader.
This challenge was. so clearly

stated in a recent editorial ap¬
pearing in one of the magazines,
from which I quote:

"How are we going to behave
and yote: As members of small
groups, farmers, unionists, mer¬
chants, . manufacturers? Or as

citizens of a great nation, intent
upon the common good?"
We hear much said about what

shall be done for the boy that we
sent into this war, when he re¬
turns home. No one can deny the
fact that we owe him more than
we owe any other people of our

country. It will be all right to. give
him a sum of money to help him
through the transition period,
when he must change from the
man of battle to the citizen of a

country at peace. But it seems to
me that that alone would be a

very tawdry gift to him. .

We owe to him, and to those
who come after him, a sound
America with the open road of
opportunity for him and for every
boy and girl who desires to ac¬

complish something in this world.
We owe to them all, the freedom
to exercise their enterprise with¬
out closed and locked gates across
the paths to the success they may
gain through their effort and their
industry.
If the people of America really

want to do something for those
who have faced the enemy in the
name of the country, they'will see
to it that no limit shall be placed
upon their opportunity to rise in
good achievement and in service
to mankind; that all shall have
the reward of their labors. This
we owe to every child reared un¬
der the flag of this country. Only
in a free America—an America of
free enterprise—can we hope to
realize this life for our people.

Payments On Life Ins.
Exceed Dash Benefits
Payments to beneficiaries by

American life insurance compa¬
nies in August exceeded the bene¬
fits paid to living policyholders
for the first time in many years,
according to the Institute of Life
Insurance. They represented $107,-
428,000 out of aggregate payments
in the month of $200,094,000.
"The August experience repre¬

sents a trend which has been evi¬

dent for more than a year as death
claims have increased somewhat
and the call for cash values by
policyholders for emergency use

has declined sharply to a record
low rate," the Institute points out.
"Direct war claims have been a

relatively unimportant factor in
the increase in death claims which

have been influenced primarily
by the stresses and strains experi¬
enced on the home front. The de¬

crease in payments of. cash stir-

render values is, of course, a di¬
rect reflection of the improved
condition of American families

generally and of their greater

ability to keep their life insurance

protection in force."

Total benefit payments for the

eight months are reported by the
Institute to be $1,616,523,000, of
which 47% or $758,278,000 were

death claim payments. Last year,
the death claims were 41%, in
1941 they were 40% and in 1940

they were 36%. Ten years ago,

when the emergency calls for cash
values were at their peak, they
were 29%.

For the year to date death
claims are 14% greater than in the
same period of last year and calls
for cash values are 36% less.

ADVERTISEMENT

NOTE—From time to time, in this space, |
there will appear an article which we hope
will be of interest to our fellow Amcricamj.|
This is nambcr four of a series,

^
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Leatherneck V

Writes to His Dog
Dear Old Pal:

You know, I've been wondering.1
When a guy's out here, a long way
from home, he does a lot of thinking
and a lot of wondering.

I've been wondering if Mom ever

reads you any ofmy letters. Orm&y-
be Mom, not knowing dogs like I do,
sort of has it in her head that, yon

wouldn't understand if £he did read

them to you. But I know different.'

I've been wondering about some¬
thing else, too. I've been thinking
that this selective service thing
doesn't go far enough. When a guy
like me has got a dog like you, they

, ought to let us team up. I've beeji
in a couple of spots lately where I
could have used you ... and how!
And youwould have loved it because
you sure are fond of the gun! -fy,

And talk about fox holes! Gee,
I've been in a lot of 'em lately, and

"

when I get out of 'em, I don't al¬
ways pick up the "scent." That's
where you'd come in . . .with a

nose like yours. j -fa,
■ '

.

„ "i

I've made up my mind to one

.. thing. If ever I ran a war, I'd fix it
, so that pals like you could go along,
because what's the use of having a

lot of fun and excitement (and, be¬
lieve it or not, plenty of beef) when
you can't share it with your best pal.1

'

Well, I've got to be a little careful
what I write you because the cen¬

sor reads all these letters, so take
"good care of yourself and guard the
old homestead. Don't let anybody,

- pull off any funny businesswhile wo
guys with the tin hats are away. pj
And whatever you do, don't eat

. toomuch; stay in condition because
this shindig is going to be over one
of these days, and then I'll lay dovm
this rifle and pick up the old scatter
gun, and go outwith ydu—just tho
two of us—and do some shooting

*

that don't do too much harm.

"/ So long, old meat dog. I'll be see-^
ing you.

Your friend,
Jack,

P. S. Tell that fancy bench dog up
the [street that this is no place for
him. You can't get very far in this

'

man's war, being gun-shy. ,

Calif. Business Advances

Business activity in California

during September was 258.1% of
the 1935-39 average, and com¬

pared with 254.5% in. August,
.1943, and 212.8% in September,
1942, according to the Wells
Fargo Bank & Union Trust Co.
of San Francisco.

Department store dollar volume
in California in September was

10% greater than in September,

1942; and sales for the year to
date are up 22%. Substantial

gains in bank debits and news¬

paper advertising linage also were
•shown in the major cities covered
in the bank's compilations.
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Post-War Outlook With Special
Reference To Savings And

Investments
(Continued from first page)

spent suddenly and because "new
things" will be coming out of the
"greatest productive mechanism
that the world has ever seen."
With respect to the political sit¬

uation in the post-war period,
Doctor Robey expressed the opin¬
ion that "we will not continue to
have the New Deal as we have
"had it" and that, regardless of the
Presidential race in 1944, there
will be a Republican Congress.
He further declared that there

will very definitely be "a reduc¬
tion of debt in the post-war pe¬
riod and it will come in the face
of and along with a reduction
of taxes."
Doctor Robey called the savings

bankers' attention to the fact that

they will have the ' Government
"as very real competition in the
payment of interest" in the post¬
war period in view of the prob¬
lem of whether to cash in Gov¬
ernment bonds or withdraw money
from savings accounts.
Private investment in the post¬

war period is the real problem
facing this, country, Doctor Robey
concluded, calling for revision of
the present tax system and the
present kind of regulation.
Incident as to whether we are

going to maintain private enter¬
prise in the post-war period, Doc¬
tor Robey observed that we have
a lot of men in Washington "who
don't like private enterprise"; he
added: "They like what they call
a managed economy. They want
to run everything, and they are
sincere in their belief. They are
as sincere as we are in our be¬
liefs. They think that that is the
way to improve the social welfare
of this country. One of my friends
calls them the 'new stealers.' It
is not a bad term.

"Those boys are clever. You
come up against them at a round
table or forum, and they can make
you look silly. ' J

"Gentlemen, that is a real
threat. If we don't win that fight
none of the rest of what I have
said amounts to. anything."
Doctor Robey's address follows:
My subject, as indicated, is

"Post-War Outlook With Special
Reference to Savings and Invest¬
ments." I am quite frank to say
that I wouldn't think of discuss¬

ing that problem with you except
as a reporter. I seriously doubt
if there is a single man in the
United States who has the knowl¬

edge to speak on that problem as
an individual authoritatively.

So what am I going, to say, and
all I am going to say, is merely
a report of information that I
have picked up as a result of very
seriously having tried to gather
opinions on this.
About two years ago I Started

to work with a group of business
men and economists. We have
continued to work right down to
the present on the subject of what
are the problems of our economy

today and what are they going to
be in the post-war period. I don't
think we are appreciably farther
from the end than we were be¬
fore we started, but I wonder if
we are any closer in that group.
However, we are still working.
Last spring I decided it would

be interesting to make an actual
survey primarily of the opinions
of business economists, the eco¬

nomists in our outstanding corpo¬

rations and financial economists
that I knew, and so on. I am
afraid my editor thought that my
interest was motivated by my

wanting to get off on a vacation,
and he may have had a point.
But, anyway, I did. For weeks
and weeks and weeks I rounded
up everyone that I could find at
almost endless dinners, and we

discussed this thing up one side
and down the other.

'

It happened that Kiplinger—
whose Washington Letter most
of you know, of course—appar¬

ently had about the same idea.
He surveyed business men's opin¬
ions and wrote an article. I
didn't know that Kiplinger was

doing it. I didn't happen to see
him during the time. However,
when his results came out, I was
amazed at how, item by item, we
got practically, the same conclu¬
sions.

I have often wondered if "Kip"
had the same reaction when he
saw his copy that I did, because
when I wrote my first draft of the
series which I was preparing, and
read it over, I could scarcely be¬
lieve the optimism that ran all
the way through. I questioned it
so much that I went back to many

of the economists, - and said,
"Look, do you really believe
this?" And they said they would
stand back of it; that they did
believe that.

Those are men in whom I have

confidence; therefore, I will stand
back of their judgment. I have
found over a period of years that
their judgment is worthwhile.
They hold their jobs not because
of political affiliations, but be¬
cause they can appraise the fu¬
ture.

So, first, I would like to give
you a very brief resume of what
they told me; that is, the overall
picture on various specific topics.
Following that, I would like to
say just a few words on opinions
I picked up about your specific
problem, the problem of savings
banks in the post-war period.
Findlly,1 if time favors, I Would
like to say a little bit about the
general investment -problem.
First of the points in the overall

picture is one of the political
situation in the post-war period.
What can we expect? It is neces¬

sary to bring this up first, because
that is an assumption which, if I
don't try to clear it up at once,
will keep recurring to you through
everything that I say. Are we
going, to continue to have the New
Deal?—if we want to be brutal
about the question. The answer,
in my own opinion, is that we will
not continue to have the New
Deal as we have had it. I:-

I mean by that not necessarily
that you are going to get rid of
this or that particular man. And
I won't mention names. However,
let me put it this way: The trend
is running strongly in this country
against certain things that go on
in Washington. Let us say that
the public likes President Roose¬
velt, and unquestionably the pub¬
lic does like him. But even though
you like him, there are an awful
lot of Congressmen down there
that you can take a slap at. So I
would be willing to bet you even

money—if not too many of you
came up—that regardless of the
Presidential race in 1944, there
will be a Republican. Congress,
and I ask you to think what that
means. '

A Republican Congress truly
means the end of the New Deal,
using that in its dirtiest sense. It
will not continue the New Deal.
As a matter of fact,'we have had
some very good government in
this country when the President
was of one party and the Congress
was of the other party. So that is
the basic political assumption that
I make in what I am going to say:
that the New Deal, as we have
seen it develop, the constant
reaching out for power, national
planning, all of that kind of stuff
will come to an end in the post¬
war period if not before.
Now let's get a little bit more

into our own field of economics.
First is the question of production
and conversion. That is always
the start. How long is it going
to take us to convert back to

peace-time production? Not long
ago I was sitting at a dinner.
There were about a dozen there.
All of them were businessmen
with the exception of myself. We
were talking about post-war, and
the problem of conversion, and
they were very, very pessimistic
about this problem of conversion.
"That really is going to be a tough
one. We can get along all right
after that if they will just give us
the time to reconvert."

Finally I said, "Now, let's stop
a minute and go around the table
and find out how long it is going
to take each one of you to recon¬
vert."
We went around the table.

There was not a man there who
even had a reconversion problem.
That is, he would be producing
and doing exactly the same thing
at the end of the war that he is

doing today, and he is doing the
same thing today—except more of
it—that he was doing before the
war started.
No one knows exactly how

much of American industry has a
reconversion problem, but the
estimate is that it is some place
between 10 and 20%; that at least
80% of American industry is not
faced - with what we ordinarily
think of as reconversion.
So I ask you to bear in mind

the overall picture on production.
Don't just think of the airplane
industry. Of course, you can get
down in the mquth when you
think about that. Think of the

economy as a whole, anql don't
listen too much to how long it is
going to take.
One of the answers that I like

best on this is when I asked a

businessman, "How long is it go¬
ing to take you to reconvert?" he
said, "It is going to take me half
an. hour and cost me 50 cents."
v The automobile industry, in its
talks to the press, as you know, has
said, "It will take us six months."
Well, I talked to some of the men.

kind of off the record, and one of
them said, "If cars aren't rolling
off my assembly line in 60 days
after we get clearance, there is
going to be hell raised around
here."

Well, I don't know what the
real time will be, but we are not
faced with the necessity of a com¬

plete collapse in this country be¬
cause of reconversion. We have
the machine tools, we will have
the demand, and, perhaps most
important of all, we will know
what we are doing. When we
started to produce war materials,
it was a new problem, and we did
an amazing job in doing it, too.
This time we are going back to
do something we know how to do.
i went through the Chrysler

tank arsenal just as it was going
into production. I Was talking
with Mr. Keller. I said,, "How do
you know that you have to put so
many machines Here in a Tine?
How did you get it figured out?"
He said,."It's the engineer's job.

We will make some errors,; of
course. We will find we have too
many machines here. We will
have to take one out here and put
one in some place else,". !
When Mr. Keller of Chrysler

and the rest of the industry start
back to producing automobiles,
they will know exactly how many
machines they need to keep the
cars rolling off that assembly line.
So, on the question of produc¬

tion and conversion, my conclu¬
sion is that it will be a problem,
but it will not create a crisis. That
kind of answers the second point;
that of employment. I read that
we are going to have perhaps
20,000,000 unemployed at the end
of the. war. Where in the devil
are you going to get 20,000,000 un¬
employed? It must be based on

the assumption that every factory
which is turning out war, mate¬
rials is going to close down right
then, kick all of its men out, do
its reconversion problem by

magic, not by using men, and that
we are going to have the Army
dumped right on our hands im¬
mediately, too.
Let's be a little realistic about

that. Again, let's take the auto¬
mobile industry. Perhaps Mr.
Wilson of General Motors would

like to have a year or 18 months
in which to bring out a new prod¬
uct, be he knows," if he takes that
time he will get "the pants licked
off him bv Chrysler. He is going
to be rushing production. He is
going to be using every man-hour
he,can, to get those cars off that
assembly line as quickly as pos¬
sible. And so is everyone else.
There is going to be real compe¬
tition for markets. There is going
to be a tremendous demand for

goods.
,v With further regard to unem¬

ployment, our service industries
today have been stripped to the
bone. You probably all know
about the difficulty of getting
maids—try to get one! And you
can go right down the line of the
whole service industry. Therewill
be employment for millions of
people in this country as soon as
it becomes as patriotic to work
for civilian goods as it is to work
for military goods.
Let me say that we will have

an unemployment problem. Let's
not belittle it. But, again, it will
not be of a character to justify
revolution.
What of prices? We have over

$100,000,000,000 of deposits in our
commercial banks. We will lhave

$20,000,000,000 or more of bonds
held by the public that are pay¬
able on demand. We have over

$18,000,000,000 of actual money in
circulation. We have paid off
mortgages; we have reduced in¬
stallment credit. Never in the

history of the world has there
been such an accumulation of pur¬

chasing power. That purchasing
power will be coming along with
the fact that for two, three or

four years we have not been able
to buy many of the things that
we want—washing machines, ra¬

dios, automobiles, and so on,
Aren't we pretty certain to have

an explosion? Aren't we likely
to run into all kinds of a real in¬
flation? I don't think we are,

gentlemen. I think we will have
a rise of prices, but I don't think
it is going to be a runaway rise
by any means. In the first place,
I don't think we should assume

that every man who has a few
dollars is suddenly going to be¬
come a spendthrift just because
the war is over. And if there is

any. doubt in his mind as to the
continuance of his job he is likely
to hold back a little bit.

Secondly, we will have the
greatest productive mechanism
that the world has ever seen.

We will be able to turn out goods
the like of which no one ever saw

before.,
Thirdly, which will apply in a

good many cases, there are going
to be new things coming out. The
washing machine we had before
the war may be all right. It was
pretty good at that time, but these
scientists talk about the damned¬
est things, and maybe we had bet¬
ter wait a .little while and see

what they have up their sleeves.

Ana all of this is to say nothing
of the perhaps $50,000,000,000 of
civilian inventory in the hands of
the Government, the kind of stuff
that we need, I am not talking
about munitions. I am talking
about the kind of goods that we
want, because our Government
buys everything it sees and al¬
ways asks for twice as much as
there is. .

The automobile industry is
counting on a price rise of be¬
tween 25 and 50%, or, I should
say, the automobile manufactur¬
ers assume that the- post-war au¬
tomobile will cost from 25 to 50%
more than the pre-war automo¬
bile. And those economists to
whom I have talked—that is about
the way they think on a general
picture—a price., rise of perhaps
a quarter, perhaps a little bit
more, but not a doubling, or a

trebling, or a quadrupling of the
price level, granted that we don't
go crazy and start the printing
presses.

So, again, yes, prices will be a

problem, but it need not be ruin¬
ous.

Fifth, is the question of Gov¬
ernment regulation. What of that?
Are we going to continue to be
regulated every time we turn
around? Or are we going to re¬
verse the past 10-year trend? I
have already more or less an¬

swered that, and here I express
my own opinion. I think, gentle¬
men, that the problem in the post¬
war period will be one of swing¬
ing back too far in the other di¬
rection. I happen to be one of
those who think that in the 1920s
there were a lot of things that
needed some regulation that
didn't have it, and I should hate
to see the slate wiped clean of
all that has been done in the past
10 years. I wouldn't objecLvery
much to seeing the way it has
been done wiped clean, but that
is a different problem.
I think, in a word, that the post¬

war problem will be one of hold¬
ing good, necessary, desirable reg¬
ulation's, the kind of which I am

sure all of you thoroughly ap¬

prove as a way of protecting our
economy. The problem will not
be one, then, of being unable to
turn around because there is some

little bureaucrat alongside of you.
So that part of the post-war situ¬
ation worries me in reverse, ra¬
ther than as a positive problem.
Now I get a little bit closer to

your home. What about taxes and
the public debt? It is not until
one looks up the figures that he
realizes what a ^yhale of a job we
are doing in taxing in this coun¬

try. I have been yelling about
the desirability of new taxes ever
since the war started in Europe,
and I was quite shocked the other
day when I had occasion to look
up how much we have increased
the tax burden in the United
States. In 1941-42 we were col¬

lecting between $5,000,000,000 and
$6,000,000,000, and we were com¬

plaining bitterly. This year, ac¬

cording to estimates, we will col¬
lect $40,000,000,000. $40,000,000,-
000 is a lot of money even to a
New Dealer. Just think what that
means. I; don't know what our

public debt will be at the end of
the war. You can take almost

any figure out of the hat, $200,-
000,000,000, $300,000,000,000 — I
don't know.

But suppose we collect $40,000,-
000,000 to $50,000,000,000 in taxes,
Federal taxes alone. You can't

keep us from having a surplus;
that is, you can't, unless you hunt
up some new rat holes to pour the
money down. Within 12 months
or 18 months after the end of the

war, I think it is inevitable that
the Federal budget will be bal¬
anced, and we will start paying
off the public debt.
I dor>'t like the size of the pub¬

lic debt. Again, it is going to
cause us some troubles unless it
is well handled. But I was quite
shocked the other day when I had
one of the outstanding financiers
in the country tell me, "I can pay
off your public debt for all prac¬
tical purposes in seven years after
the war is over."
I said, "What do you mean, you

can pay it off in seven years?"
He said, "I don't mean just seven

years, but what I would do would
be to start progressively lowering
the taxes, especially those that
have to do with investment. We
are going to have real prosperity
in the post-war, and asH lowered
the taxes I would get more and
more money. I would pay off
more and more debt. The first
thing you know, we wouldn't have^
apv appreciable debt left."

- 1 think, perhaps he is a bit op¬

timistic, but we are not going to
have a Federal expenditure in the
post-war period of $40,000,000,000
or anything like it,-and we are

likely to have a national income
of $200,000,000,000. Those are big
figures to deal with. $300,000,-
000,000 public debt is an appalling
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thing if you are, working against
a national income of $75,000,000,-
000 or $80,000,000,000. It is still
an appalling thing if you have
$200,000,000,000, but at least you
can see your way through. So I
think we very definitely will have
a reduction of debt in the post¬
war period, and it will come in
the face of and along with a re¬
duction of taxes.
The last point I want to men¬

tion in the broad field is that of
international policy. There we

just do crystal-gazing. What is it
going to be? I think the easiest
way for me to express my opinion
is to make a three-fold classifica¬
tion of thinking on international
policy at the present time.
We have people who are really

isolationists. You can name some

of them as well as I can. They, of
course, are the ultra-nationalists.
They are real nationalists. The
autarchy of Germany was a real
nationalistic movement. : • -
- Then, we have some who I think
may properly, be called anti-na-.
tionalist.; That, is the opposite ex¬

treme, the people who are willing
to give up the sovereignty of the
nation; for some rather vague
world order.

Then,- thirdly, we have the in¬
ternationalists, those who' recog¬
nize that the United States has a

heal responsibility in the world,
that it must accept that respon¬

sibility, do much better in accept¬
ing that responsibility than it has
so far, and that that must be the
basis upon which our interna¬
tional policy is based.
'

I don't believe that those whom
1 call the anti-nationalists will be
able to sell themselves to the
Middle West. I hope sincerely that
the nationalists or isolationists get
less rather than more numerous,
and I really believe that the inter¬
national attitude of America, when
it all comes down, will be one of
true internationalism, which will
give us a wise policy in which we
can take care of our part of the
world problem. V ; ■

That is the broad picture, as I
see it, or primarily as I report,
except as I have indicated other¬
wise, on what I have found.

; About two or three weeks ago,
gfter This particular subject was

assigned to me, at a luncheon with
rather specialized economists, I
told them I was faced with this
problem and asked them: "What
do I say? What is the savings bank
problem in the post-war world?
That is specialized. You have to
know something to talk about."
Well, the group talked about it
for quite a while, and I gained
three points, which perhaps are
worth passing along. "• ,

The first one—and if you be¬
lieve this it ought to cheer you—
Was that of all the various seg¬
ments into which you might dL
vide our economic - system, the
savings bankers have the least to
worry about. The reason back of
that is that you are goin^, to have
lots of money and that you are

going to have the wherewithal to
keep it and keep it invested:
Plenty of Government bonds will
be around, and almost certainly
there will be a big mortgage busi¬
ness, so that you will have the
means for going ahead in that
way, if you like. - -• '

The second point was not so

pleasant. They said, "You ought
to tell the savings, bankers that
they should take a closer hold of
this thing, that by and large"—
and they didn't know the Massa¬
chusetts situation, they were not
speaking: specifically to that point
—"the only real planning in the
field of endeavor where savings
banks must work is being left up
to-governmental or semi-govern¬
mental" organizations and that is
dangerous business; that savings
bankers in this country must take
the initiative, if they want to be
sure that they are to have a con¬

tinuing function to perform in the
type of finance which they han¬
dle." • .

j The third point was completely
left up in the air, and I merely

throw it out for any conclusions
that you .may want to draw. In
due time, as you all know; the
Government bonds held by the
public start bearing a higher rate
of interest; that is, it becomes
more and more expensive to turn
them in as you approach matur¬
ity. In the last few years of the
10-year maturity of the bonds, the
rate of interest becomes fairly
handsome. At the end of the war

there are going to be 20 or 30
million Americans that have a

little savings in War Bonds. Many
of them also will have savings in
savings banks. If they want to
spend money, which are they go¬
ing to spend? Are they going to
c^sh in their Government bonds,
which they can figure out are

then yielding them so and so

much, or are they going to with¬
draw money from the savings

banks? You know the answer

much better than I do, because
you know your depositors. But it
is a problem.
Let me put it this way: There

is a chance in the post-war period
that you will be faced with with¬
drawal of deposits, because you
will have the Government as a

very real competitor in the pay¬
ment of interest, and it may be a

type of competition which it is
very hard to meet, because your

earnings may not be adequate to
meet it dollar for dollar in in¬
terest rates.

Well, I merely throw those
things out as what I gathered
from this particular group.

Finally, I would like to say a
little about the broad investment

problem, and I think, had I been
perfectly honest with you. I might
have started in by saying, "Gen¬

tlemen, I have all kinds of stuff
that I can say about employment,
reconversion, prices, and it isn't
of a d~ d bit of importance.
The only thing that is important
is, will we get private investment
in the post-war period?" That is
the post-war problem, and you
know it as well as I do.

We have a philosophy in Wash¬
ington today that no man should
be permitted to make more than
$25,000, and apparently no one
should be permitted to have less
than $2,500. That is not an ade¬
quate income range, if we are go¬
ing to have private investment.
We have—and have had for 10
years—in Washington aq economic
theory that came true by wishing
it so, an economic theory that said
that the United States is now ma¬

ture, that private investment will
not be forthcoming, and conse¬

quently we must tax in order to
spend and thereby support the
economy. By taxing so that you
can't have private investment,
they very simply prohibit private
investment, and then they say,
"You see, boys, there is no private
investment."

: It is a beautiful way if you can

get hold of that particular theory
and believe it. However, if we
are going to maintain private en¬

terprise in the post-war period,
we have to break that kind of

cycle. You can't have private in¬
vestment in this country with the
present tax system ana with the
present kind of regulation.
Are we going to change it or

aren't we? I don't think there is
much use to mince words. We
have a lot of men in Washington.
I am not talking of Judge Vinson,

(Continued on page 1793)

ANOTHER SECRET WEAPON

THAT TELLS THE STORY OF

PHILCD AT "WAR!
o

THE news of another American secretweapon is out... the "Bazooka"! It's an

amazing rocket gun that's as easy to carry as
a rifle and can shatter the heaviest enemy
tank like a howitzer.

And now we are permitted to tell another
fascinating part of the sensational story of
Philco at war. The Philco Metal Division,
whose huge presses produce the metalpartsof
peacetime Philco radios, is today building the
projectile of the Army's newest secret weapon.

The "Bazooka" makes a two-man soldier
team a tornado of destruction. It consists of
a launcher and a rocket-propelled projectile.
Operated by two men, one loads and the
other fires. Tanks, pill-boxes, buildings,,
bridges and railroads-wither under the fire
of its deadly, rocket - propelled projectile.
Conceived and developed by the engineers
of the Army Ordnance Department, Philco is
proud of having been chosen for a leading
part in its final perfection and production.
This is one more example of how the

diversified Philco research, engineering and
production facilities are serving almost every
branch of the Army and Navy. It is a promise,
too, of the future ... when Philco leadership
will bring you the newest developments of
war research in Radio, Television, Refrigera¬
tion and Air Conditioning,

Philco distributors and dealers are doing their utmost under
wartime conditions to service your Philco Radio,Phonograph,
Refrigerator, Air Conditioner or Industrial Storage Battery.

HILCO
R P O R AT IO N

Y . . ' v. U*
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What Can The Government Do

To Promote Post-War

Re-employment?
• (Continued from page 1783)

dend paid to the shareholders, the
remainder should be and must be

equitably divided between the
employees and the shareholders..

affairs in the last few decades.
Enthusiasts for government plan¬
ning and spending should be still
further reminded that the course

of history, beginning some cen¬
turies B. C., is strewn with the
wreckage ; of government eco¬
nomic plans.
. Mr. Anderson's main thesis is
that no one person or body of peo¬
ple can make one general plan
for industrial revival. .That being
true, he requests the government
to restrict its planning to the re¬

moval of unnecessary interfer¬
ence in the program for expansion
of post-war economic production.
This, indeed, would be the great¬
est contribution which the- gov¬
ernment could make. For this

expanding economy will come not
as a result of government plan¬
ning and spending, but on account
of the efforts of the individual
producers (which includes labor
as well as management).

• We may sum up his reference
to the labor problem by his state¬
ment that there should be an

equality of bargaining power be¬
tween labor and management.
Does this equality of bargaining
power exist today? Since I am

not an employer of labor, I shall
leave the answer to those who
are. No one wishes to deny labor
its due, and I believe that an ex¬

panding economy will benefit
laborers more than anyone else.
It remains to be seen whether,

in the post-war period, techno¬
logical advances will be opposed
by labor as a whole. The long
time period favors the laborer
when new inventions and discov¬
eries are • introduced. For the
immediate short time period, it is
natural that an individual laborer
should feel himself aggrieved if

on the debt nor retire it unless,
as Dr. Anderson points out!

1. Individuals are free to do
their own planning and have some
assurance that their plans will
not be negated by some super

plan. ■ ;■

2. Capital is adequately com¬

pensated "for the risk it must
assume. %%'/

3. The credit of the Govern¬
ment is unquestioned, both do¬
mestically and internationally.
4. Prices, governed by the un¬

repeatable law of supply and de¬
mand, are allowed to guide pro¬
duction to the attainment of an

increasingly- higher standard of
living. :

5. The profit motive is pre¬
served to assure a maximum re¬

ward for personal and corporate
initiative. ■/'< ■ .r,// ' /./ : /"

6. Collective bargaining is
keyed to long-term national weal
rather than short-term selfish
consideration. : *

Of course, in the final analysis
we know that high employment,
wages, and sales are all the by¬
product of jobs well done. Under
good leadership and with some of
the restriction released, yet with¬
in the framework described by
Dr. Anderson, we can look to
these good jobs to solve many of
our post-war problems.
It is understandable, convincing

and stimulating. I sincerely hope
it receives wide distribution

among those who depreciate Dr.
Anderson's type.of thinking either
through ignorance or selfishness.

C. F. CHILDS

President, C. F. Childs & Co.

You request • reactions to Dr.
Anderson's query "What Can the
Government Do to Promote Post-

jhe is displaced by a new labor J War Reemployment?"
saving device.
It is to be noted that Mr. An¬

derson shows that we were not

helped in our recovery from 1921
to 1923 by favorable economic
conditions irt foreign countries.
This would emphasize, it seems
to me, tl|e enormous: recuperative
powers which are innate in our

nation and our economic system.
Should we not have more confi¬
dence in these powers to carry us
.through the post-war period
without depending upon special
governmental planning!

GERALD M, LOEB
Partner, E; F. Hut ton & Company
I think the Dr. Anderson article

is good. In fact, so good I hate
to see it buried in a paper whose
readers are probably 100% in
agreement with him. . . . Articles
like Dr. Anderson's deserve to be
not in our own press but in the
opposition press.

f. j. lunding

President, Jewel Tea Co., Inc.
Harrington, 111.

The article by Dr. Anderson in
the "Chronicle" of Thursday, Oct.
21, 1943, is one of the finest to
Iiave crossed my desk vduring re¬
cent months. I find myself in
complete agreement with his ap¬
proach, premises and conclu¬
sions.

Whether we will be able to re¬

duce Government debt as rapidly
during coming post-war years—
on a percentage basis, that is—as
was true during the years 1921
through 1923, is conjectural. It
may be proven to be advisable to
consolidated our Government debt
and accept the service charge on
it as a more or less permanent
cost of doing business. But, re¬
gardless of this contingency, the
fact remains that we will be able
to neither pay the service charge

Why should
people lean on
the Govern¬
ment for a

1 i v e 1 i hood?
From war ex-

pe n d i t ures,
emploiyme n t
became ab¬

normal. When
that spending
stops, abnor¬
mal employ¬
ment stops.
Then people
should expect
to again ad-
j u s t them¬
selves, ac¬

cording to
their qualifi- c. F. Childs

cations, to op- . /

portunities for* re-employment.
Compensation for services should
be returned to the new economic
conditions of business, industry,
and trade.
Leaders of labor unions will re¬

tard business recovery and re¬

employment of its members if
they attempt to maintain war

standards when peace returns.
The sooner the Government and
the people abandon artificial props
and socialistic crutches to support
themselves, the sooner the nation
will solve its reemployment prob¬
lems.

GEORGE S. IIOVEY

Chairman, The Inter-State
National Bank

Kansas City, Mo.
It seems to me that when the

war is over and business is re¬

sumed, some plan must be worked
out by the larger employers of
labor, either a corporation or an

individual, whereby after ex¬

penses art paid, a reasonable
amount set aside for the day
when earnings will be less than
expenses and a reasonable divi¬

V. H. ROSSETTI

President, The Farmers and
Merchants National Bank ;

of Los Angeles
I have read with deep interest

the article on the subject; "What
Can the Government Do to Pro¬
mote Post-War Re-employment?"
by Dr. Benjamin M. Anderson,

V. H. Rossetti ■; //V

and unhesitatingly subscribe to
his proposed plan, and I might
add that I regard it as the most
intelligeftt and comprehensive one
that I have had the pleasure of
reading.

w. w. mclaren

Dept. of Economics, Williams
College, Williamstown* Mass.
I have read B. M. Anderson's

Memorial to the Senate Com¬
mittee with great interest and am

delighted to find that he has put
the planning and spending by the
Government in its place. I agree
with his point of view on these
matters and think that the state/
ment is one of his most impres¬
sive efforts.

.

On the other hand, it will be
very difficult to put his economics
over in the academic cbpimunity.
The Keyenesian approach to the
business cycle as interpreted , by
Hansen and applied to the decade
of the '30s; the Seymour,. Harris
application.to the post-war period
seem to be regarded as a revela¬
tion among many of the academ¬
ics. The undergraduates who come
in contact with the idea swallow
it whole, and if encouraged by
their instructors peddle it as a

gospel. It's most discouraging to
find so many otherwise sensible
people among economists and
teachers of economics who have
taken up with this "new economic

theory." To one old enough to re¬
call the new economics of the
late 20's which ran in terms of
"universal prosperity," the new
economics of the '40s is only an¬
other abberation, produced by the
depression of the '30s and carried
over into the/40s, with their de¬
fence and war prosperity, without
a thought as to whether the cir¬
cumstances did not call for a

revision. .■

As a teacher of economics I
have been bringing to the atten¬
tion of undergraduates such small
critical books as Moulton's New

Philosophy of the Public Debt
and Henry Simons article review¬
ing Hansen's Fiscal Policy, etc.
Also, I have worked them through
Crum's Fiscal Planning, etc., and
have observed excellent results.
In the language of Moulton, we
have an all-important issue be¬
fore us which can be settled only
by the widest possible discussion
of the matter of dealing with the
cycle. Politicians will be certain
to take the easy way, that is,
yielding to groups which press for
spending, unless the general pub¬
lic can be persuaded that unlim¬
ited spending is no cure of de¬
pressions but rather a factor which
tends to "halt recovery in its
tracks"—to paraphrase one of
Hansen's phrases. By articles such
as the one you have sent me, by
publicising such excellent state¬

ments as Anderson's, the necessary
spade work involved in forming
a solid opposition to the theory
that unemployment and the other
hazards of insecurity can be taken
care of by the Government
through the simple device of. dish¬
ing it out, is being done, it may
be that our Government's policy
can be determined along lines
that are desirable.
I would like to point out also

that the Social Security programs
of Great Britain and the United
States are likely to produce a

degree of rigidity in costs that
will make it necessary in Great
Britain, at any rate, to choose be¬
tween a closed Empire or a cur¬

rency depreciation war with th'e
other trading nations. With us,
I suppose, if the present Admin¬
istration is still in office, there
will be a'repetition of the 1933
incident, when and if it seems

desirable in the interests of our

exporters. A campaign to educate
the public on this subject is
highly desirable.
Thanking you again for calling

Anderson's Memorial to my at¬
tention, I am yours sincerely,

W. W. McLAREN.

WALTER MOVING

President, Lord & Taylor
■

New York

I enjoyed immensely Dr. An¬
derson's article "What Can The
Government Do To Promote
Peace-Time Reemployment?"
I think that it is sound, sane,

and unafraid.

C. A. IIIGGINS

President, Hercules Powder Co.,
Wilmington, Del.

. I have read Dr. Benjamin -M.
Anderson's- article' with a great

■. y

Charles A. Higgins

deal of interest. May I say that
I thoroughly agree with his point
of view, and I am passing the
article around among my associ¬
ates here.

II. D. BATEMAN

President, Branch Banking &
Trust Co., Wilson, N. C.

Doctor Anderson's article, "What
Can The Government Do to Pro¬
mote Peace-Time Reemploy¬
ment?".. has

. been read carefully
and unhesitatingly. I wish to say
that it Is a very able one. In fact,
it is the only way I am able to
see how we are going to manage
things after this terrible war is
over. Doctor Anderson is so clear
and logical and so convincing, it
would appear to me that his arti¬
cle will appeal to the business
people of the country..

EDWARD S. JOUETT

Vice-President and General
Counsel

Louisville & Nashville RR. Co.

I have read Dr. B. M. Ander¬
son's memorial to the Senate en¬

titled "What Can the Government
Do to Promote Peace-Time Re¬

employment?" with the keenest
interest and appreciation and con¬
sider it the soundest discussion
of this vitally important question
which I have seen anywhere.
His cogent arguments cannot, I
think, be answered.
As, the SEC does not have power

to regulate railroad- securities,

with which I, am more familiar,
I have no definite idea as to
whether or not his recommenda¬
tion to entirely abolish that com¬
mission is justified, but that
is not essential to the successful
carrying out of the various wise
policies set out in his valuable
paper.

K. 1j. REDIIEFFER

President, Merchandise National
/ Bank, Chicago

• I have read Doctor Anderson's
article with a great deal of pleas¬
ure and satisfaction. It is a sad
condition of today that the people
who benefit most by this kind of
an article will never see it. I am
in accord with practically every¬
thing he said. : -

J. G. THORNTON

President, The Wilmington Sav¬
ings and Trust Company,

Wilmington, N. C.
I am in hearty accord with the

statements and ideas expressed by
Dr. Anderson, and believe that a
wide distribution should be made
of this article with a view to a

restoration of sound and practical
thinking in conection with post¬
war government. -r

DR. FELIX MUEIILNER
Niagara Share Corporation of

Maryland, Buffalo, N. Y.
Dr. Anderson certainly makes

a strong appeal for the return to
the philosophy of "laissez faire,"
believing that economic life will
flourish best if guided alone 'by
the movements of prices and the
profit motif. Consequently, he
considers the government inter¬
ference with economic life as the
cause why the economic life has
lost a great deal of its flexibility
during the last decade. /
We wish the answer to the eco-f

nomic ills of the past were, that
easy; however, we cannot see that
the/problems of our times are that
simple... //
As to government policies, we

think we ought to distinguish be¬
tween, policies.'before and after
the depression of the early Thir¬
ties. It seems to us that world
politics before the depression
have contributed a great deal to
the ..maladjustment of world eco¬

nomics. Capitalism, as we under¬
stand it, can work "effectively only
in a world at peace within a mu¬

tually" respected framework of
Free Trade which permits prices
to guide the profit motif. Dr. An¬
derson will probably agree with
us that in the intervening years
between World War I and the
present war, neither Free Trade
nor anything like real peace has
been the foundation of economics.
The fundamental basis of peace,
i.e., cooperation'was lacking.
As far as United States Govern¬

ment policies before the depres¬
sion are concerned, there was

relatively little interference with
the domestic economic sphere.
Nevertheless, the depression oc¬

curredaffecting the United
States domestic economy as seri¬
ously as the rest of the world. If
there is any lesson to be learned
from that depression, it ,is the
fact that apparently no nation can

escape the consequences of a

serious economic maladjustment
within the world, even when one
or the other nation applied sound
economic policies in their own
domestic field.
It seems to us that the trend of

modern industrialization has made
nations so interdependent, that,
whatever happens somewhere in
the world, has its repercussion in
the other parts of the globe.
The depression of the early

Thirties is a fact. Government
policies adopted in the United
States during the depression can
therefore not be held responsible
for the fundamental change which
world economics has undergone
already before. As the depres¬
sion was so severe and world poli¬
tics so complex, we realize that
whatever, government policies
were adopted, they were governed
by expediency, and, -therefore,
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had naturally to be experimental.
Apparently, public opinion was
unanimous in approving the
spending policies of the United
States Government for the pur¬

pose of bringing about recovery
from the depression. Opposition
appeared when recovery legisla¬
tion gradually developed into re¬
form. We assume that it is the
reform which Dr. Anderson op¬

poses because of his conviction
that economic planning by gov¬
ernment in a democracy in peace
time cannot work because "the
wisdom does not exist and the

knowledge does not exist, and,—
the power does not exist, to know
what 130 million people want and
what they will pay for, and to
have it produced for them."
We admit that we do not know

whether or not Dr. Anderson's
contention in this respect will
prove in future to have been cor¬

rect. What we know is the fact
that reform legislation has been
passed in a democratic way by
the.Congress of the United States,
and, as Dr. Anderson points out,
in his article, democratic people
know what they want and what
they like and we, therefore, abide
by the expression of their will
which has legalized reform.
We realize that there will be

room for improvement of legis¬
lation as long as there is life, and
we appreciate Dr. Anderson's ar¬

ticle as an effort in this direc¬
tion. However, we cannot agree
with him in respect to his price
policy. He asks to veto the con¬

tinuation of price fixing for the
purpose of preventing inflation.
It is our opinion that abolishment
of government price restrictions
before the time when a workable

agreement for the postwar world
has been reached, is apt to ac¬
celerate a price inflation simply
because people like to make
money and are apt to make prof¬
its where they can get it without
contemplating what a runaway
inflation

_ finally must mean to
any country Which does not un¬

derstand to prevent it.
What we all hope is that the

world will return to something
like normal conditions with inter¬

national agreements being again
respected, thereby opening the
possibility of further' industrial
expansion by putting the avail¬
able excess purchasing power to
work without an inflation.

. In view of the many complex
problems which will arise in the
course of further industrial ex¬

pansion, we believe that coopera¬
tion of Governments, Free Enter¬
prise and Labor is apt to be more
successful than to rely simply
upon the market mechanism of
supply and demand guided by the
profit motif alone.
'

Government, Free Enterprise
and Labor are the people in a
democratic nation. As-men are

not living by bread alone, but are
proving in this war that they
want to uphold their freedom of
expression, and of action, we
have the confidence that together
they will be able to build a world
of their own choosing.

BOYD N. EVERETT

Treasurer, Continental Assurance
Company, Chicago

< I have read Dr. Anderson's

article in the "Chronicle" with a

great deal of interest. Let me say

to begin with that I am very much
impressed with Dr. Anderson's
treatment of the subject and wish
it were possible for more people
outside of the financial and busi¬
ness field to. read it.
. I do feel, however, that the ar¬
ticle has a certain flavor which

will be identified by many as re¬

actionary and although I do not
know how this can be avoided,
nevertheless it is certainly the
case that those elements diamet¬

rically opposed to Dr. Anderson's
thesis are superbly adept in apply¬
ing that flavor to their writings
which is most acceptable to the
greatest number. We are beyond
,the academic stage of talking

among ourselves about what is
good for the country. Our problem
is now how to become better sales¬
men for our "proposals.
Realism, for example, may dic¬

tate the abolition of the SEC but.'
I do not feel that the general pub-'
lie is yet prepared for the proposi¬
tion that it should be abolished.

Advocacy of the removal or trans¬
fer of those powers which are
most objectionable in the hands
of the SEC would meet with far
more general favor and yet would
accomplish virtually as much as
the proposal to abolish the Com¬
mission.

The thesis that a strong and
active speculative fraternity is es¬

sential to a healthy market and,
for that matter, to capitalism, is
one with which I am in complete
sympathy; yet I do not believe
that it is possible to make a case
for it which can be comprehended
by the average man and which can
not be turned against you by a
clever opponent.
I would like to see as much, em¬

phasis as possible given to the
importance of equity investment
in the creation of jobs and I do
not know of anyone better quali¬
fied to argue this point than Dr.
Anderson. It seems to me that the

theory is simple enough in its con¬

ception to be "sold" to the masses,
but if we are to be successful in

directing the savings of the masses
into equities we first have to make
those equities attractive.

ROBERT STRUTHERS

Wood, Struthers & Co.,
New York City

The record supports Dr. Ander¬
son's arguments and I think he is
sound in all

that he says.
I am a little

surprised that
he did not go
one step fur-'
ther and make

some refer¬
ence to the

present capital
gains tax. I
find it diffi¬

cult to visual¬

ize abroad

and flowing
securities
market unless

the present
tax on capital
gains is con¬

siderably . re¬

duced.
Robert Struthers

CHANNING POLLOCK

New York City

I find myself heartily in accord
with the views expressed by Dr.
Anderson in his article, "What
Can the Government Do to Pro¬

mote Post-War Re-employment?"
and full of admiration of the clear¬
ness and cogency with which they
are expressed. * * * Congratula¬
tions to you and Dr. Anderson.

To Elect Chicago
Reserve Batik Directors
Balloting for the election of a

Class "A" and a Class "B" Direc¬
tor of the Federal Reserve Bank
of Chicago opened on Nov. 1 and
will close on Nov. 16. Walter R.

Frame, President and Director of
the Waukesha National Bank,
Waukesha, Wis.; Horace S. French,
President of the Milwaukee Av¬
enue National Bank of Chicago;
and Ira A. Moore, President of
the Peoples National Bank of
Grand Rapids, Mich., have been
nominated as candidates for Class
"A" Director. Clarence W. Avery,
Chairman of the Board and Presi¬
dent of the Murray Corporation
of America, Detroit, is unopposed
as Class "B" Director to succeed
himself.
The election is being held to

fill the- vacancy caused by the
expiration of the term of Edward
R, Estberg, Class "A" Director,
who is not a candidate in the
present election. The successful
candidates will take office Jan.)
1, 1944.

Post-War Outlook
Discussed By Robey

(Continued from page 1791)
or people of that kind. I am talk¬
ing of men who for the most part
never get their names in the pa¬
per. We have a lot of boys of
that character down there who
don't like private enterprise. They
like what they call a managed
economy. They want to run

everything, and they are sincere
in their belief. They are as sincere
as we are in our beliefs. They
think that that is the way to im¬
prove the social welfare of this

country. One of my friends calls
them the "new stealers." It is not
a bad term.

Those boys are clever. Many
of them, I am sorry to say, are
college professors. They are prac¬
tically professional talkers. They
run rings around you, if you meet
them offhand. The only thing
they do is to think up arguments
and devise facts to support their
case. You come up against them
at a round table or a forum, and
they can make you look silly be¬
cause they know the kind of
smart-alec tricks to embarrass

you. •

Gentlemen, that is a real
threat. If we don't win that

fight none of the rest of what I
have said amounts to anything.
Can we win that fight?
I think the job that private in¬

dustry has done in the past two
and a half years is without
parallel. Private industry has
shown that when it comes to turn¬

ing out goods there is nothing
else like it. It took Hitler seven

years to get to where he was in
production. It took Russia 20
years. In two years the United
States surpassed both of them.
That is quite a record, gentlemen,
quite a record.
The American public knows

that. All you have to do is be
sure that the American public
continues to know that. If you

do, we will have an America,of
the kind'that we like. If we don't,
my subject should have been,
been, "The Post-War Problem of
Government Investments." ,

Gohoe Inducted As

Chemical Society Head
Wallace Patten Cohoe of New

York was inducted as President of
the Society of Chemical Industry,
international organization with
headquarters in London, at a din¬
ner meeting held on Oct. 22 at the
Waldorf-Astoria in New York

City. About 800 chemists and in¬
dustrialists, including heads of
America's leading chemical indus¬
tries, attended.
The event was a continuation

of the proceedings of the annual
meeting of the Society held in
London July 9, at which Mr. Co¬
hoe was elected President to suc¬

ceed Dr. William Cullen of Lon¬

don, and which was adjourned to
reconvene in New York City. A
cable message of felicitation from
the Society assembled in London
and signed by Dr. Cullen.was read
at the dinner, at which Mr. Cohoe
delivered the inaugural address.
Dr. Foster F. Snell, head of Foster
D. Snell, Inc., of Brooklyn, and
Chairman of the American Sec¬

tion of the Society, presided.
Mr. Cohoe is the sixth American

to become President of the So¬

ciety, which was founded in 1881
and has approximately 5,000
members throughout the world.
Mr. Cohoe, who is technical ad¬
viser to corporations, principally
in the fields of textiles, synthe¬
tics, paper, and cellulose, was

born in Norwich, Ontario, in 1875
and has resided in New York

since 1912. He was educated at

McMaster University, Toronto,
and at Harvard University.
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Canadian Securities
By BRUCE WILLIAMS

The recent discussions in Ottawa between Solon E. Low, Pro¬
vincial Treasurer of Alberta, and the Dominion Minister of Finance
give! rise to considerable conjecture concerning possible steps to be
taken in connection with Alberta's debt reorganization. Although
ostensibly the questions reviewed do not definitely touch on this
main problem, it may be surmised, however, that this subject has
undergone at least some clarifica- ———

tion. All the points publicized in many cases, the existing differ-
have a definite bearing on the
larger issue; the question of the
Dominion advances in the form of

treasury bills, and the Provincial
seed loans to the farmers, both
dating back to the depression era
of the 'thirties, are definitely al¬
lied problems.
Mr. Low has made persistent

efforts to end the present dead¬
lock, and in his last budget speech
expressed himself as follows:
"We want to refund the whole

of the debt. We feel that it is

possible to evolve a plan that will
be satisfactory and equitable both
to the Province and to the hold¬
ers of our debentures."

As the current discussions in¬

dicate, he has strong views,
however, concerning Dominion
responsibility for the relief ex¬

penditures of the Western prov¬

inces during the depression
years. If some compromise can

be reached in this connection, it
would remove one of the obsta-

4

cles in the path of the entire
debt reorganization.

As already pointed out, the
course of interest rates in the past
few years now makes the last pro¬
posal of the Alberta Government
look more attractive. When the

negotiations with the bondholders
were broken off in June of last

year, the situation was deadlocked
on the refusal of the Government
of Alberta to accept a rate of 4%
as against its own proposal of
3V2%, and also on inability to
find a formula for the settlement

of past due interest. It is now ru¬
mored that a compromise might
be possible on the basis of 3%%.
There is a further question that

investors in Canadian provincial
securities would do well to keep
in mind. That is the relationship
of the Dominion to the whole

provincial debt situation. The re¬
cent Dominion Provincial Tax

Agreements were only a part of
the far reaching adjustments rec¬
ommended as a result of the find¬

ings of the Rowell-Sirois Com¬
mission in May, 1940. It is to be
anticipated that in the post-war
period efforts will be made to
bring about a fuller implementa¬
tion of the proposals made by this
body. In this event, the overall
provincial debt structure would
be strengthened and the credit of
the financially weaker provinces
especially would be beneficially
affected.

Consequently, the various in¬
ter-provincial security switches
previously suggested would be
more than ever justified. There

has been already some activity

along these lines, but there
would still appear to be ample

scope for profit in such opera¬

tions.

Economic progress throughout
the Dominion has also tended to

entials are accordingly unjustifi¬
able. For example, holders of the
comparatively low-yielding On-
tarios and Quebec issues can still
make attractive exchanges into
British Columbias, Nova Scotias
and New Brunswicks, and to a
more limited extent into Mani-
tobas.

During the past week there was

greater animation in the market
with a continuation of the ab¬
sorption of available offerings.
Direct Dominions were little

changed but Nationals were

higher with the 4X/2S of 1956 in
demand at 116%. There was a

considerable turnover in British
Columbias and bonds offered were
readily traded; the medium term
issues are still on a 3.40% yield
basis but the market supply has
recently been greatly reduced.
Nova Scotias were inactive but

the higher yielding New Bruns¬
wicks appear to be slowly moving
into line with the issues of the
former province; the New Bruns¬
wick 5s of 1959 advanced to 115%
from the previous level of 115%.
Manitobas continued in demand
but it was difficult to find of¬

ferings. Saskatchewan were quiet
with the 4x/2s of 1960 still 90 bid.
Firmness persisted in Albertas
with the 4x/2s bid at 79 and the
5s at 80.

The market in internal issues
was more subdued as a conse¬

quence of decreased fluctuations
in the free exchange rate, which
moved within the narrower limits
of 10 to 10%% discount. Poten¬
tial buyers of these securities are

waiting until it appears that the
special sales of exchange in con¬
nection with the internal issues
called on Oct. 15 will not cause

further violent movements in the

free exchange market.

With regard to the market in

general, next week will see the

termination of the Fifth Vic¬

tory Loan drive and with the

Canadian security houses able

once more to occupy themselves

with their own business, there

should be a resumption of ac¬

tivity and higher prices as a

result of building up of in¬

ventories.
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More Comments on Lewis Honey's
Analysis oi New Deal Theories

(Continued from page 1782)
upon free competition, to deter¬
mine both what shall be produced
and what prices shall be paid for
goods and for labor." It may be
said that this is the backbone of
American business enterprise, the
successful operation of which
must be free from cumbersome
government regulations^ "that are
not necessary to maintain an
orderly production and exchange
of goods and services through
which opportunities

^ of employ¬
ment are made available to all
willing workers under conditions
that will insure a livelihood cor¬
responding with reasonable ac¬
curacy to the value of the work¬
er's service to his fellow men.'"1
Under the smooth functioning

of the American type of free busi¬
ness enterprise, it is a foregone
conclusion that all communistic
and socialistic schemes of plan¬
ning are found to be unnecessary
in that the average American bus¬
iness man is deeply imbued with
the spirit of public interest and
thus knows well the rules of fair
play. And in my opinion the best
kind of economic order that can

c* be established in this country is
to let the individual develop
freely his ingenuity and to un¬
shackle him from all idealistic
"social planning" schemes which,
if allowed to run their course,

obviously, as Dr. Haney says, will
tend "to make the individual'
exist for the nation, rather than
the nation for the individual."
The former idea has been the

root -of all types of totalitarian¬
ism, be it Nazism, Communism, or
Fascism. The evil consequences

brought on the fate of mankind
by these alien philosophies need
not be pointed out here.
Perhaps it is not too late for

us in this country to learn the
cardinal truth as so ably brought
forth by Dr. Haney. May his
splendid article serve as a turn¬
ing point in the political and eco¬
nomic thinking in the United
States for the years to come.

♦See Richberg, Donald P., "Government
and Business Tomorrow," p. 156.

ALLEN B. EDWARDS
Mercer University, Macon, Ga.
You have invited comment on

an article by Professor Lewis H.
Haney, printed in the "Commer¬
cial and Financial Chronicle" of

Pet. 7, 1943, and currently being
circulated in pamphlet form by
the Economists National Commit¬
tee on Monetary Policy. I hereby
offer such comment on the

grounds that Mr. Haney distorts
and obfuscates the objectives of
the "crowd" under consideration
and that many of the policies
which he implies are part of the
New Deal program are really
war measures which have no per¬
manent place in New Deal phil¬
osophy. The writer is not a New
Dealer but even were we to con¬

sider the New Deal as a middle of
the road philosophy there would
be a huge area remaining between
such a position and that taken by
Mr. Haney.
Whenever change takes place in

a social or economic system those
who advocate a program to meet
the conditions are inevitably re¬

ferred to as heretics, radicals, etc.,
by others who always assume that
the status quo is the culmination
of all past experience, and this
status quo finally becomes sur¬
rounded by a rational body of
doctrine, "laws," etc., any depart¬
ure from which is contrary to the
^'naturalism" of this status quo.

Accordingly, Mr. Haney believes
that the depression of the Thirties
was simply a particularly bad one
but that the New Deal economists
have reacted so as to oppose capi¬
talism and the profits system.
(Such generalizations about oppo¬
sition to capitalism are bound to
have a considerable element of the

falsehood and are always danger¬
ous, as any opponent of Com¬
munism should well know.) Ac¬
cordingly, among other things, the
New Deal is accused of substi¬
tuting a "managed currency." How
radical is such a departure? Does
not the fractional reserve system
on the gold standard require a
certain amount of central bank ac¬

tion which partakes of "'managing
the currency"? There might be
disagreement as to technical terms
but the principles are the same.
Probably the biggest difference
lies in the existence of a limit on
money'1 expansion under a frac¬
tional reserve system which man¬

aged currency may not have.
Likewise, Mr. Haney calls the
managed currency "fiat money"
just as though bank notes and de¬
posits have not at certain times
turned out to be "fiat" in the past.
He is! simply introducing the
familiar scare psychology. And
does not the change in the status
of the gold standard abroad call
for adjustments in the domestic
monetary system?
Next, we are reminded of sur¬

pluses being distributed, farmers
being paid not to produce, and
consumers being given money "on
the basis of their needs" rather
than on their productivity or their
earned ability to pay. At this
juncture the traditional economist
would invoke the law of supply
and demand with respect to agri¬
culture. But the agricultural popu¬
lation is extremely immobile and
the normal restriction of supply
"in the long run" constitutes a
much longer period than in most,
industries. Accordingly, the farm-
-ers look for subsidies of one kind
or another in the face of their
helplessness just as a business ex¬
periencing keen foreign competi¬
tion looks to the tariff, a more

subtle 'form of subsidy. From
there Mr. Haney goes into the
usual haranging about socialists
getting into Government with
about the same amount of inten¬
sity as one can find in the "United
Mine Workers Journal" or the
"CIO News" on other subjects.
Thus we arrive at more specific
charges.
The New Deal is charged with

promoting "National Thinking"
with the idea of super-imposing
collectivism. If we have inter¬

preted correctly, Mr. Haney is ap¬
parently thinking of the war
measures used in price control
and rationing. We would all agree
that regimentation of consump¬
tion without regard to subjective
valuations or marginal utilities
has been practiced. But the alter¬
native would entail a free market
to allow manifestation of these in¬
dividual differences, a practical
impossibility during war time. Mr.
Haney knows very well a free
market is currently an impossi¬
bility and he is also aware of the
statistical difficulties of even al¬
lowing for certain "average" de¬
mand situations. But a freer mar¬
ket would bring inflation of a

magnitude which would make his
grievances against the New Deal
seem petty indeed. One thing is
conclusive; the difficulties of OPA
show clearly that in peace times
the market should be left to deter¬
mine prices.

Apparently Mr. Haney objects
to most Government projects on
the ground that they are worth¬
less, cannot be "eaten, worn, or
lived in."- From this belief he goes
on to discredit the whole theory
of the creation of purchasing
power. It should be noted that
unless the actual workings of pub¬
lic spending are clearly under¬
stood, by a few misleading re¬
marks the whole concept can be
made to appear ludicrous. Having
read some of Mr. Haney's books,
we are convinced he understands

principles involved but is

phrasing the matter in such a way
as to sway the layman. For in¬
stance, he leaves the impression
that the created purchasing power
will bring forth no new produc¬
tion of consumable goods, and
therefore prices must rise propor¬

tionally, resulting in a higher
national income and no increase
in real income. Two observations
are appropriate: First, the impli¬
cation is made that because the

government projects do not meet
the test of the market, their di¬
rect utility is questionable, may
not cover real costs, and at least
are. not subject to measurement.
Government projects, local as
well as national, have never met
the test of the market. However,
that dees not constitute an argu¬
ment against them; but about all
that can be done is to leave their
selection to elected representa¬
tives with the hope that net util¬
ity is not a negative figure. Any
other procedure would involve
"paternalism" against which Mr.
Haney is so vigorously opposed.
The second observation is that

expenditures on public works may
stimulate production of other
goods and services and thus in¬
crease the community's real in¬
come exclusive of whatever so¬

cial utility the project has. We
do not have to expound the theory
(and thus be accused of being the¬
orists) to prove the point. Real
income in the United States in¬
creased in 1941 exclusive of what¬
ever "value" we wish to put on
the armaments constructed.

The whole concept of national
money income comes in for criti¬
cism as though allowances were
never made in such computations
for changes in price level. While
we would admit that the figures
resulting from such allowances
would probably not accurately
measure real income, there is a

strong probability that a national
income of $90,000,000,000 would
constitute greater real income
than one of $80,000,000,000 if such
allowances have been made.
It occurs to the writer that most

of, the criticisms of Mr. Haney
emanate from his abstract think¬

ing in "real" terms. In such a

vacuum money becomes neutral,
prices and wages are flexible, and
labor is mobile. Granting all this,
Robinson Crusoe economies make

good analogies by which to ex¬

plain modern economies. The
weaknesses of such analogies have
been pointed out before. Prices,
wages, and output levels are fre¬
quently - inflexible and labor is
immobile.

Many of us are just as anxious
to preserve capitalism as Mr.
Haney. Hence, we would oppose
the Wagner Act as now interpre¬
ted and administered, Social Se¬
curity as suggested in some quar¬
ters and certain prerogatives of
the SEC. Corporate income taxes
must be lowered, farm subsidies
removed, and many other things
altered or abolished, but the ap¬

proach used by Mr. Haney, we

maintain, will contribute little.
Most of his tirade is of a familiar

name-calling variety, spiced with
satire, and interspersed with
standard economic terms to give
it dignity. The approaches fol¬
lowed by the authors of the Na¬
tional City Bank News Letter, the
Cleveland Trust Bulletin, and
certain other publications will
achieve much more while retain¬

ing a validity which Mr. Haney
fails to achieve.

ARTHUR W. CALHOUN
Sterling, Kans.

Doctor Haney's "Economic Phi¬
losophy" article is smartly written
and provides an impressively
clever critique of New Deal eco¬

nomics. Very likely it is true that
an. economic system cannot for
long straddle between capitalism
and communism.
Nevertheless it seems to me

that if Doctor Haney had been
less anxious to be clever he could
have caught a good many weak
points in his own treatment and

thereby strengthened his essay.
Not being myself an economist

I am not able to say just who are
economists and who merely call
themselves such, but I should have
supposed that A. H. Hansen would
rate as an economist; hence I have
a suspicion that some of the others
mentioned might; and I wonder
whether it is argument to deny
the name "economist" to such as

disagree with oneself.

Again, I have not observed that
the "radical" economists of the

past 20 years have tended to
"minimize the problems of pro¬
duction." Indeed, I had thought
that their major complaint was
that whereas our economic system
was capable of producing perhaps
$135,000,000,000 worth of stuff a
year it commonly produced may¬
be half that amount. On this point
it would seem that the prodigies
of present output rather substan¬
tiate the previous indictment,
which certainly did not belittle
the necessity of vastly increased
production. ■!.
Doctor Haney seems to find the

disposition to identify .oneself
with "the group" an "escape,"
which seems rather strange in
view of the disposition of business
men to identify themselves with
groups, whether trusts, cartels, or
combinations of specifically finan¬
cial interests instead of insisting
on playing a lone hand.
Or, to take the next point I

have marked, it is exaggerating
the achievement of Roll's "History
of Economic Thought" to make it
"little better than an elaborate
Marxian tract." It is so long since
I have read Haney's "History of
Economic Thought" that I am not
prepared to say that Roll repre¬
sents that much of an advance
over Haney.
It seems to me, too, in view of

the sorry experiences one has
when he tries to find merchandise
that would meet one's "schedules
of individual demand-prices" (and
I am talking about the pre-war

days, and the salesmen who told
us in so many words, "You might
as well be content to wear what

everybody else is wearing" or
who shrugged their shoulders
when one asked why he can no

longer get soda crackers not be¬
sprinkled with salt) that one

might as well admit that the so-
called "individual demand" has
become little more than a mass

conformity to what the market
chooses to offer us. Moreover,
this helplessness of the individual
in quest of what he wanted was
well established before-the de¬

pression even.

As for, Marx's "socially neces¬

sary labor time," I think most
of us have supposed that meant
a pretty definite thing—namely,
that only such expenditure of
labor as was necessary in order
to meet demand according to
standard methods of production
was valid— a conception that
counters Doctor Haney's assump¬
tion that the socialist "way of life"
is not intended to "be productive
in the sense of making things that
people want and are willing to
pay for." Of course, Marx was
analyzing capitalism, but it is
pretty clear that the concept men¬
tioned was a sort of norm, and
that it would keep its devotees
from the notion that Doctor Haney
attributes to them. Of course, if
"New Dealer" and "Marxian" are

in fact synonymous, there is no
telling what Mark might be sup¬
posed to mean!

Again, the assumption of some
recent "economists" that all in¬
come ought to get spent, certainly
never meant "for consumers'

goods, whether perishable or dur¬
able." It included what would
have to be spent not merely to
keep up but to enlarge and ex¬
tend the productive equipment.
As for Henry Ford, his idea of

a rising dynamic economy to be
achieved by progressively raising
wages and lowering prices prob¬
ably did more to put into men's
heads many of the ideas belabored
in this essay of Doctor Haney's
than did any- other one thing, and
there is no reason to think that

Ford could not continue to con¬

tinue the process indefinitely with
profit to himself were he not
balked by the general inertia of
the economic system as a whole.
Whether he would play the game
if some one took the whole eco¬

nomic system in hand to make it
follow his pattern, is doubtful, for
he is a man of another generation;
but there might be a successor
that would.
As to the idea that "existing

plant and equipment originated
in individual saving, investment
and enterprsie," perhaps the
economists will tell us what pro¬
portion of the capital of our major
industries is now furnished by
gathering up the individual sav¬

ings of individuals as compared
with what comes from accumu¬

lated corporate surpluses kept to¬
gether' not in behalf of stock¬
holders but because it suits the

purposes of inside interests. At
all events,: this, is;-surely a more
likely way: for the future than
the traditional; piecemeal process:

r
Very likely the New Deal is

already well-past the point of de-,
cay, but what we are led to won-!
der is. whether , those capitalists
that care; to preserve capitalism
will not be led to do with appro¬
priate aplomb far more than the
New Deal has ever tried to do
in the way of. making sure that
all income gets spent and that
there, is a proper ratio; between
the amount spent for consumers'
goods and the amount spent for
equipment. They might even de¬
cide that to double or triple the
volume of output by making sure
that somebody had the money and
the desire to buy what they make
would pay. better than to let
things take their own course hap¬
hazard. It scarcely seems likely
that men with business... brains
will be willing to let production
recede very much from its present
war-time level, or to •; trust to
chance that there will be con¬

sumer demand (with power to
pay): for such a total. ': \

ALDEN A. POTTER

Bethesda, Md.
The seeds of financial disaster

and political catastrophe lurk in
the fallacy concealed in one , glib
little phrase in Professor Haney's
hrticle on "Economic Philosophy"
in your issue of Oct. 7! That
phrase is as follows: "Thus in
1933, in a great post-war depres¬
sion ..." ' .

On what grounds does the good
Doctor hold that it was not. a

great pre-war depression? In the
matter of cause and effect, hasn't
he got the cart before the horse?
Professor Haney's unexpressed
argument would seem to be purely
a matter of chronology; yet such
an argument- works better the
other way, for 1933 was only six
years prior to the start of a far
bigger and better war than that
which it followed by 15 years!

Moreover, 1933 saw the birth
of the earth's latest crop of New
Deals, and these led on to the cut¬
throat competition of war; for all
the earmarks of New Dealing
were present in Hitler's program
when he was elected as Germany's
"great leader." Faced with the
failure of his New Deal he finally
went into munitions and Jew-

baiting as an escape mechanism
and smoke screen. The conflict
that resulted furnished a very
convenient escape and screen for
our own politicians in a similar
failure to make the pound of bu¬
reaucratic cure take the place of
the ounce of financial prevention
for economic disaster.

It is, indeed, difficult to com¬

prehend how an informed writer
like Professor Haney can discuss
the current monetary program
and virtually: ignore the problem
of.the inflationary gap and the
urgent necessity for taxation to
close that gap now. We cannot
amortize a war, for war is not
self-liquidating like a private en¬

terprise. It cannot be had at a

bargain by shopping around irU
the interest of economy. War is
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essentially squandering, not in¬
vesting; and to suggest that a war
plant, at Willow Run or anywhere
else, is a profitable investment
discloses the basic fallacy of the
Prefessor's thinking— a fallacy
which sabotages his own objec¬
tive of sound finance in a laissez

faire economy. In war, whatever
can be saved at one point must
be spent at another to intensify
destruction of every, resource to
the end of victory. Such strain
and reversal of peace-time eco¬
nomics can lose the peace while
winning the war through the in¬
flation resulting from the use of
credit in place of taxation to pay
for the war as it goes on. As
Albert Goss, Master of the Na¬
tional Grange, pointed out in his
recent letter to the President on

subsidies, credit financing is rap¬

idly creating an ultimately uncon¬
trollable inflationary gap in civil¬
ian purchasing power. We had
better stop trying to put off the
evil day of reckoning with that
gap, by war bonds, price fixing,
subsidies and rationing as

prime modus operandi
finance. Innumerable trials
throughout financial history have
proved the futility of such illusory
procrastination.

Incidentally, the corporate tax- i
ation we are practicing in the
name of the ability-to-pay doc¬
trine, with which it is wholly in¬
compatible, has been properly
excoriated by the Honorable
Emanuel Celler; and it is difficult
to see why the National Manu¬
facturers' Association should ap¬

pear before the Ways and Means
Committee, allegedly in the inter¬
est of the white-collar worker
whose savings are about to be
swallowed up by inflation, with
so unsound a case against high
war taxes, when the Association
had so sound a case to plead
against corporation taxes and in
the interest of free enterprise in
manufacturing. Has the inflation
bug taken over the N. M. A.?

■v Doctor Haney would deserve
unstinted support from conserva¬
tive thinkers for his interest in

capitalism and a free market if
his economic theory were the
hard-boiled realism he alleges it
to be, Plainly, however, his ex¬

posure of the idealistic, wish-
thinking of New Deal economists
cannot free him from the same

charge of wishful idealism. His
doctrine fails to comprehend the
rigid and hard-boiled system of
valuation by accounting which is
inherent in capitalism. The human
ledger is grounded, not on whim¬
sical demands "arising from varied
and changing desires," as the Pro¬
fessor avers, but on the physical
necessities of "the individuals who
are the people"—necessities that
are not at all varied and changing
but are the same for everyone

everywhere, .yesterday, today, and
forever,- as long as human life re¬
mains a mortal process of nutri¬
tion and reproduction. Man may
not live by figuring alone, but
when he does figure he is figur¬
ing about his daily bread and the
most efficient^way to get the most
of it, and not about "varied and
changing desires."

It is wisliful thinking in its most
subtle and insidious form to hold
that values can be subjectively
and whimsically wished onto a
market without figuring out a

precise balance in numerical ac¬
counting for maintenance cost and
net income as the two essential
elements that are: the foundation
of the structure of all,,tradable
.values in durable goods. True,
such unsound, wishful markets
may, and too often do, exist; but
they cannot persist—-which is
what makes it generally but by
no means alwgys true that the
existing market knows and sets
up true value relations. The fact
is that the modern market in¬
volves such a highly complex and
intricately mechanized division of
human labor and use of. property
values, as to make individual,
profit-and-loss responsibility for
the effective utility of every, nat-

Keep America American
Governor Saltonstall Urges Revamping Of Country's Tax System—

Especially Needful To Enable Industry To Peace-time Produc¬
tion—Declares Taxes Must Not Be Such A Drain On Earnings
As To Kill Incentive To Work And Get Ahead—This Applies
To The Biggest Corporations As Well As The Farmer With
One Horse And Cow—Sees Constant Reaching Out By National
Tax Collectors Imperiling Local Governments—Ilcdds The Gov¬
ernment Is The Servant And Not The Master Oi The People

"A clear-cut Revamping of this country's entire taxation sys¬

tem" was called for by Gov. Leverett Saltonstall, in addressing the
26th State Conference of the Kiwanis International at the McAlpin
Hotel in New York City earlier this month. In referring to the
fundamental keynote sounded by Kiwanis in the theme of the
country-wide campaign to "keep America American," Governor Sal¬

tonstall said:®

Gov. L. Saltonstall

"I take that

to mean an

America
which enjoys
not only free¬
dom of speech
and worship
and from fear

and want but
also freedom
for men to get
ahead in life

by hard work,
initiative and

courage. Our
first job is
winning the
war, but its
sacrifices will

not be worth¬
while if they

have not ensured the continued

enjoyment of all the freedoms un¬
der which the average American
can be confident that his Govern¬
ment is his servant, not his
master."

,

Noting that "one of the most
far-reaching problems when peace
comes is the return of Govern¬

ment-owned industry to private
enterprise," the speaker asked:
"How can industry buy back its
plants from Government," prepare
a cushion for the future and be

ready for the change to peace¬
time production of its taxes pre¬
vent itfrom accumulating sufficient
reserves for these purposes." "In
no case," said Governor Salton¬
stall," must taxes be permitted to
drain a man's earnings to the point
where they rob him of incentive
to work and get ahead." Stress¬
ing the urgency of revising the
country's taxation system, the
Governor pointed out the need for
according States and municipali¬
ties "a . distinct and adequate
source of revenue." These local

units, "a vital part of American
life, cannot," he declared, "func¬
tion in the fields where they can
serve best, if the Federal Govern¬
ment taxes the principal sources
of revenue."

; Emphasizing that freedom of
opportunity and of enterprise are
ideals deeply rooted in American
character, Governor Saltonstall
referred to the preservation of
these freedoms as "vitally impor¬
tant in the years immediately
ahead." Governor Saltonstall's re¬

marks in part follow:
"In the present complex world

we know that much Government
regulation of business and indus¬
try and many phases of private
life is' necessary. In fact, the
necessity is so clearly recognized,
that: the chief question is not
'how • much?' but 'how well?'
and 'by whom?' A great con¬
cern of the ordinary citizen to¬
day is that the Federal Govern¬
ment is taking over or proposing
to keep after the war functions
which the States or communities
have clearly proved that they can
perform better.
"The relationship between Gov¬

ernment and industry is another
cause of concern. One of the
most far-reaching problems when

Shaw Says Foreign Policy Is Pronouncement Of
Government And Citizens

Post-War Tasks Facing Foreign Service
. , In an address before the recent annual convention of the
National Foreign Trade Council in New York City, G. Howland
Shaw, Assistant Secretary of State, declared that "Our foreign
policy, like our domestic policy, is not the pronouncement or the
plan of any small and esoteric group in the Department of State or
anywhere else, but is the result of the day by day interaction of
Government in both its legisla-<s>-

ural resource and every durable
device, from the safety pin to the
steel mill, the only possible way
of holding society to the straight
and narrow path of objective val¬
uations that are figured out on a

hard|-boilea"~basis and not just

j.wishfully conceived through "va-
I ried and changing desires."

peace comes is the return of Gov¬
ernment-owned industry to pri¬
vate enterprise. This must be ac¬

complished as quickly and with as
little loss as possible. But how
can industry buy back its plants
from the Government; how ,can
it prepare a cushion for the future
and be ready for the change to
peace-time production if its taxes
prevent it from accumulating suf¬
ficient reserves for these purposes,
including deferred maintenance,
alteration and depreciation from
hard war service. Otherwise it
will never be able to rebuild to

peace-time service and provide
jobs. In no case must taxes be
permitted to drain a man's earn¬

ings to the point where they rob
him of his incentive to work and

get ahead. This applies to the
biggest corporation or the farmer
with one horse and a single plow.
"The average citizen feels his

local community can far better
administer to his needs than a

paternalistic Federal Government.
How much the Federal Govern¬
ment should enter the local pic¬
ture, , even with subsidies, de¬
pends upon this tax problem: the
current need for revenue and the
methods applied to raising it. The
States want to return to their

rightful place as partners in our

governmental picture and not to
be completely subservient to the
dictates 1 of Federal authority
through the Federal purse. The
progress of our country after the
war will largely depend on the
solution of this problem. Let us

begin tackling it now with the
same all-out energy that we are

exerting in our march to victory.
"There must be a clear-cut re¬

vamping offj£his country's entire
taxation system so that States and
municipalities will have a distinct
and adequate source of revenue.

These local units, which are a

vital part of American life, can¬

not function in the fields where

tliey can serve best if the Federal
Government taps the principal
sources of revenue.

"Constant reaching out by na¬

tional tax collectors is making it

increasingly difficult for the State
and local governments to collect

enough taxes to carry on. In fact,
if this trend persists, how can

they continue to serve as they

should serve? . Right now we have
the odd situation where the fi¬

nances of States, cities and towns
are the soundest since the turn of

the century, while the Federal
Government goes deeper and
deeper into debt. But the end of
the war will change the picture
and we must be on guard. When
the pinch comes, should the States
cut down their own services, de¬
mand more of the Federal Gov¬

ernment, abandon still more rights
and duties, while Federal finances
go further out of balance? Or
should the States shoulder more

burdens which they are able

physically and financially to per¬

form, while thereby helping the
Federal Government to regain its
financial balance.' I think we all

agree that the latter is the course

which we must try to follow."

tive and executive branches and
of the citizens who control that
Government and to whom it be¬

longs."
Mr. Shaw described the Recip¬

rocal Trade Agreements Act of
1934 as "one of the soundest and
most significant developments in
establishing a working procedure
for the democratic formulation
and implementation of foreign
policy."
"Not- only is the trade-agree¬

ments policy itself grounded in
the bedrock of democratic pro¬
cesses whereby every individual
and every interest is given a voice
in the matter through the duly
constituted representatives of the
people in the Congress, but the
Act, and the administrative proce¬
dures which have been established

provide for the full and contin¬
uous operation of these demo¬
cratic processes in carrying out
prescribed legislative policy," Mr.
Shaw said.
Mr. Shaw, explaining the activ¬

ities of the State Department in
foreign relations, declared that
"post-war problems, political, eco¬
nomic, territorial and legal, have
been classified, material has been
assembled concerning them and,
what is more important, those
problems have been analyzed by
136 specialists in the department's
employ and thoroughly discussed
on a non-partisan basis with many
members of Congress and with
many persons representative of
the constituent elements of Amer¬
ican public opinion: labor, indus-
try, and agriculture." ? '
"The technique of international

relations is no static affair," he
said. "There was a time when in¬
ternational relations were con¬

ducted between^ sovereigns and
their personal representatives-
ambassadors. That conception was
long ago broadened to include re¬
lations between Governments, and
now in our day is being still fur¬
ther broadened so that interna¬
tional relations are coming to be
thought of more and more as re¬
lations between peoples. Relations
between peoples must be strength¬
ened and those relations must be
based on mutual knowledge, mu¬
tual understanding and mutual re¬
spect."
Mr. Shaw went into detail ex¬

plaining the functions of the many
various divisions of the State De¬

partment and the development of
the Foreign Service personnel.
"It is certain," he concluded,

"that the tasks which the Foreign
Service will face at the close of
the war will involve collaboration
with other agencies of the Gov¬
ernment dealing with such spe¬
cialized problems as relief in va¬
rious forms, the rehabilitation of
industries, the rebuilding of
bombed areas, and the restoration
of normal trade and economic re¬

construction generally. We shall
find, therefore, that in, addition to
the trained Foreign Service offi¬
cers which we now have—men
with a general background of gov¬
ernment, political science, admin¬
istration, international relations,
languages, etc.—we shall have an
immediate need for specialized
personnel—men to serve as at¬
taches with technical training in
agriculture, commercial, industrial
and financial matters, mining,
transportation, and at least for a
time, in the field of social security
and related matters.
"Of course, the Department of

State and the Foreign Service are

not -perfect organizations. There
is nothing perfect in a democracy
except the democratic ideal and

of the efforts which are made to
achieve that ideal. I want to leave
with you, however, the picture of
a group of officials, alert to their
responsibilities to the public and
keenly aware that we live in an

age of rapid change. We shall do
our part to the very best of our

(

ability. We hope and we believe
that you will do yours, so that
together we may fashion a foreign
policy worthy of our democracy."

. .. — —m —-——

President fleets With
Hew Business Group
President Roosevelt conferred

on Oct. 27 with a new business

advisory group he has established,
designed to improve the partici¬
pation of business and industry
in the national effort.
The business group, which will

meet periodically with the Presi-
dent, is said to have discussed
problems of war mobilization and
those incident to demobilization
at their first informal meeting
with Mr. Roosevelt. Setting up
of this business council is re¬

ported to correspond with the
similar agricultural and labor
groups which meet with the ,

President from time to time.

The members of the business

group are:
F. C. Crawford, President of

the National Association of Man¬

ufacturers, New York; K. T. Nor-
ris, President of the Norris
Stamping Co., Los Angeles; Eric
Johnston, President of the Cham¬
ber of Commerce of the United

States; Benjamin F. Fairless,
President of the United States

Steel Corp.; Richard R. Deupree,
President of Procter & Gamble,
Cincinnati; George H. Mead,
President of the Mead Corp., Day¬
ton, Ohio; David Sarnoff, Presi¬
dent of the Radio Corp. of Amer¬
ica, New York, and Cason Callo¬
way, cotton textile manufacturer,
Hamilton, Ga.
Presidential Secretary Stephen

T. Early said that Mr, Roosevelt
had sent out telegrams on Oct. 22
inviting these men to the White
House with the idea of improving
the participation of business and
industry in the.national interest.

Joseph Resigns As
OPA Head In N. Y. ,

Sylvan L. Joseph-, Regional
Administrator of the office of t
Price Administration for the New
York area, announced his resig¬
nation on Oct. 21, for personal
reasons. As regional administra¬
tor, Mr. Joseph established all
OPA offices and administered the
various OPA programs in New
York, New Jersey, Pennsylvania,
Delaware, Maryland and the Dis¬
trict of Columbia.

In a statement Mr. Joseph ex-,

plained: - - • ; •

"In the many months I have
been with the OPA I have per¬

mitted many personal matters to
go undone. Now with the ration¬
ing, pricing and rent control pro¬
grams well launched, I feel that
I can step aside, I have had this
step under consideration for some
time, and at last was compelled
to decide it was unavoidable."
Mr. Joseph became associated

with the OPA on April 1, 1941,
as a special adviser to Leon Hen¬
derson, former OPA. administra¬
tor, in Washington.' Previous to
establishing the regional office in
New York on Dec. 8, 1941, he
assisted in organizing the Chicago

occasionally the quality of some regional office.
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"Our Reporter On Governments"
By S. F. PORTER

The dealers are slowly getting cleaned out. ... . They've had
some difficulty in reselling their positions—they were allotted
$894,000,000 of the Treasury bonds in the third war loan drive—and
they're unquestionably disappointed in the premiums received. . . .

But they are getting out. . . . Report is a good percentage of the
$92 000,000 of 2%% bonds allotted them has been passed along. . . .

Comfortable amounts of the $480,000,000 of 2s they took down also
on their way to "permanent" portfolios. . . . And the certificate al¬
lotment of $322,000,000 never has been any trouble. ... Incidentally
odds are not a single dealer has come anywhere near a loss on this
deal because even if the premium to date hasn't been up to expecta¬
tions, the carry on the 2s and 2V2s has made up for a lot.

The importance of this shift in holdings needs no elaboration,
of course. . . . What it means is that the pressure is slipping off.
... Some of the "free riding" class undoubtedly have been dis¬
couraged and have been pushed out of the market. . . . Some
of the in-and-out trading category beyond question have com¬

pleted their operations and are back on the sidelines. . ..

The technical position of the market, in short, is better than
it has been in several weeks. . . . And although this observer ad¬
mits without hesitation that the extent of the recent reaction was

not accurately forecast, there's no denying that the shake-out has
given the market a better atmosphere, and a clearer outlook. . . .

There's a fair demand for the 21/2S around now, incidentally. . . .

Report a few days ago was that a million-share order was in the
Street and it was filled on the way up. . . .

Insurance company re-selling and realigning of positions also is
straightened out for the most part. ...

The 2s may get their play in the near future, therefore. ... As
for ultimate prices on both issues, this analyst still thinks in terms of
the % -point premium level at first and then higher than that as the
trading season rolls along. , . ,

MAJOR SWITCHING

Talking about important switches without first analyzing the
taxable position of an institution is futile and even dangerous. .

The prime thing to know is whether or not an investor must consider
taxes when buying or selling Governments. . . . The next step is to
decide whether long-term exempts are best or intermediate taxables.
It's really as simple as that once the information on taxes is estab¬
lished. ...

If you're in the category of institutional managers not interested
in exemption—and happy position that is!—your wise move well may
be to get into various issues of the 2 per cent bonds. . . . The cheap
ones. . . . Selling close to the "support" level of par. . . , The bonds
in which the trading interest is widest. ...

For instance, the new 2s of 1953/51. ... Or the two loans due in
1952/50 Or the 1955/51 issue. . . .

You might even consider going out of the older 2% bonds and
into the new ones, especially if yours is a moderate-sized institution
and you do not need the diversification of one of the giants.

If you're in the Classification of institutional portfolio directors
interested in'exemption—and that covers most of the nation's in¬
vestors—then, your wise move is out of the expensive, short-term
exempts and into the longer-term, cheaper exempts. . . . Protectionin the long-terms is greater than in the shorts. . . , You need not bebothered with the problem of rolling-over your maturities. . , . Youhave a longer period into which to fit your amortization policy. . . .You get higher yields, of course. . . . You're helped by the popularityof the last four issues of partially tax-exempts....

There have been more rumors around Wall Street recentlyabout action changing the position of the exempts and lesseningthe value of these to tax-loaded banks and other investors. . . .

Again, this observer says poppycock. . . . Unless the rumorsthemselves compel Congress to take action on a situation it would
; rather ignore and unless the publicity given these stories bringsabout exactly the thing feared most by tax-exempt security hold¬ers, you may ignore them as the idle talk of the people unfamiliarwith the Washington scene today....

Frankly, the Treasury would prefer to hear no more about tax-exempts and would like to go along happily retiring the issues ascall and maturity dates come along and substituting taxables. . . .

Frankly, most our our Congressmen are ignorant of the generalsituation and wouldn't know anything about it were it not for theidle talk referred to above. ...
And frankly, you'd be in a more sensible frame of mind if you'doverlook that sort of talk and concentrate instead just on the pointof taxables vs. tax-exempts in relation to your own needs. . . ,

NICKNAMES

c. In reference to the recent comments here on the difficulty offinding nicknames for the huge loans now on the market, here arethe ones finally decided upon for the several issues of 2%s sold sincethe war broke out
The first 2Vz% loan—due in 1967/62—is called the "taps," be¬cause of the fact that the method under which they were sold origi¬nally was called the "tap system" of financing. .The second 2Vz% loan—due in 1968/63—is called "the VictoriesOne .... Obviously, in reference to the idea of a victory financing...,The third due in June, 1969/64— is called the "VictoriesTwo." ...
And this last one—due in December, 1969/64—is called the "Vic¬tories Three." . . .

. It's not so easy with the 2s, for there are so many of this ma¬turity. . . But the best way to identify what 2% loan you're refer¬ring to is to use the full maturity schedule.

INSIDE THE MARKET

Latest reports on the fourth war loan place it in January, withthe total running between $10,000,000,000 and $12,000,000,000. . . .Subject to change, naturally, but the smaller figure looks right, forSecretary Morgenthau could meet his various cash expendituresthrough the balance of this fiscal year with two $10 billion fi¬nancings. ...

Commercial banks would be excluded. . . . Absolutely. . . .And there s even, talk about holding the loan to individuals andnon-insurance company corporations That's unlikely but youcan bet on the exclusion of commercial banks. . . .

Approach To Problems of Peace
Should Rest Upon Reason, Not
Emotions: Charles R.* Carroll

(Continued from page 1782) •
of industrial techniques through¬
out the world, which is character¬
istic of these decades, and enor¬

mously accelerated during the
war, we have more'than ever need
for the protection of industrial
property, that is patents, trade¬
marks, copyrights and the like.

"Fortunately, this is now on the
firm ground of the Convention of
the Union of Paris for the Protec¬
tion of Industrial Property, to
which this country became a sig¬
natory, and has continued to be
one since its adoption in 1883.
Thus it is probably the longest-
lived multilateral convention in
force today, and I think that is
due to its essential virtue of com¬
plete reciprocity. It is the view
of most authorities that it must
be regarded, from the fact that it
has survived the wars of sixty-
three years, as not abrogated by
war. Its signatories and adherents
include all the nations of real im-
pojrtpnce in industry. Our own

country should not be less punc¬
tilious in its regard to the obliga¬
tions assumed in this treaty, than
it expects other nations to be.
Our. conduct, and the public ex¬
pressions of intention with respect
to enemy-owned patents, do not
meet this test. In the one sphere
in which international confidence
and collaboration have been real¬
ized, this nation should not play
saboteur.
"I cannot accept the view that

has gained currency lately that by
prolonging the war, and declining
to make the formal peace, we can
somehow take advantage of the
rights we presently exercise as

belligerents, weaving these sup¬
posed advantages, into the activi¬
ties of our war agencies abroad,
and the war cohtrols imposed here,
so as to create some pattern of
international economy which is
unilateral In the sense that it
stems only from our will and that
of our military allies. In the first
place, I believe both of our prin¬
cipal allies will prove rather diP.
ficult to convince of the advan¬
tage of such a plan. The rights of
belligerents, as generally defined,
are inevitably related to the con¬

duct of hostilities, and have little
or no relation to the commercial
life of peoples not involved in
warlike operations. Even the
rights of a military force in oc¬

cupied enemy territory are not ex¬
tensive in theory, and certainly
not too reliable in practice. As a

famous French marshal once said,
somewhat inelegantly, 'one can do
anything with bayonets but sit on
them.'
"In any event, a state of war,

in the view of most authorities,
does not continue indefinitely. It
terminates by one of three events,
the termination of hostilities, out¬
right conquest, or the conclusion
of a treaty of peace. An armistice
settles nothing in most cases; it
must be followed by a peace treaty
or a resumption of hostilities, or
submission to conquest. Only in
the case of conquest, usually at¬
tended by a declaration of annex-

> :

ation by the victor, is the sover¬

eignty of the defeated nation ex¬

tinguished. If "sovereignty is re¬
tained after the cessation of hos¬
tilities, we should not be misled
by the phrase 'unconditional sur¬
render,' which is of military and
not political import. It .simply
means that no concessions have
been made to induce the . laying
down of arms by the defeated
party.

. -

"Moreover, all but a few of the
nations whose interests we are

considering have not been our

enemies in this war, therefore any
premise of action based upon mil¬
itary power or belligerent rights
is wholly meaningless as to them.
North Africa is a case in point.
"I am urging that in our ap¬

proach to the
. problems of peace,

we call upon our reason, and be
guided less by our emotions. The
emotions which are constantly
stimulated in this supreme war
effort will pass when the clash of
arms dies down. The extraor¬
dinary controls and the farflung
activities of government will lose
their prime motive, and no con¬

vincing motive will be impro¬
vised. Private enterprise will re¬
appear. I believe too that nations
will come to full realization of
the necessity of respecting the
sovereignty of other nations, and
that the needed adjustments will
be made by open covenants openly
arrived at.

"Liberty for the individual,
under the domestic law, and in¬
dependence for the state, under
international law, will again pre-,
vail—and as the echoes of clash¬
ing arms die down, we may hear
again the voice of the law,»the
voice of reason and justice ruling
the conduct of men and of nations
—most of all, may we ourselves
and our nation hear and heed it."

Payment On Rio Grande 7s
Ladenburg, Thalmann & Co.,

New York, as special agent, is
notifying holders of State of Rio
Grande do Sul (United States of
Brazil) 40 year 7% sinking fund
gold bonds, external loan of 1926,
that funds have been deposited
with it sufficient to make a pay¬
ment, ih lawful currency of the
United States of America, of
17.50% of the face amount, of the
coupons due Nov. 1, 1941 amount¬
ing to $6.12V2 for each $35 cou¬
pon and $3.06% for each $17.50
coupon.

Pursuant to the provisions of
the Presidential Decree of the
United States of Brazil, such pay¬

ment, if accepted by the holders
of the bonds and coupons, must
be accepted in full payment of
such coupons and of the claims
for interest represented thereby.
No present provision, the notice

states, has been made for the

coupons due Nov. 1, 1931 to Nov.
1, 1933 inclusive, but they should
be retained for future adjustment.

Fifth loan—and there'll be a fifth, according to all present
calculations—would come in April or May, following the income
tax payment. ...

Money position of banks still is tight and there's no questioning
the difficult outlook for the money market. . . .Way dealers are gos¬
siping now, definite action on part of Federal Reserve System may be
necessary to ease money market to level where large-scale bank buy¬
ing again will be possible. . . . Reduction in reserve requirements
hoped for fervently by dealers (particularly those with plenty of 2s
and 21/2s in their portfolios) but odds are against this right now, as
Treasury doesn't need a booming bond market at this time. . . .

Accelerated purchases of discount bills by Reserve would accomplish
a bit, but not solve the problem entirely, by any means. . . . Federal
Reserve Banks already own billions of bills, are limited in their pur¬
chases by statistical total of bills outstanding and by logic of their
repurchases....

Dealers still virtually unanimous on prediction for higher Gov¬
ernment bond prices in coming months. ... Lack of bank offerings
a dominant factor in their forecasts. ...

Michigan IBA Group
Elects lacArihur Head
DETROIT, MICH.—The Michi¬

gan Group of the Investnfent
Bankers Association of America
at its recent annual meeting
elected Reginald MacArthur
Chairman of the Group for the
coming year. MacArthur, partner
of Miller, Kenower & Co., is k
graduate of Boston University,
College of Business Administra¬
tion where he specialized in In¬
vestments and Finance, and of the
Detroit College of Law. He began
his business career in 1927 with
the Bond Department 'of the
Guardian Detroit Company and
later was for ten years a sales
representative of Grouse & Co.
He is a member of the Bond Club
of Detroit, the Securities Traders
Association of Detroit & Michi¬
gan, Inc., and the Savoyard Club.
MacArthur has for many years
been active in the Michigan Group
having served as a Director and
as Secretary-Treasurer for the
past year.
The others elected to serve

with MacArthur are George C.
Dillman, Harriman Ripley & Co.,
Inc., Vice-Chairman; and Harrison
E. Thurston, Watling, Lerchen &
Co., Secretary-Treasurer. These
officers and Alonzo C. Allen,
Blyth & Co., Inc.; Fred A. Barg-
mann, Braun, Bosworth & Co.;
Merle Bowyer, Paine, Webber,
Jackson & Curtis; Douglas H.
Campbell, First of Michigan Cor¬
poration; Harold R. Chapel,
Grouse, Bennett, Smith & Co.;
William Moore, McDonald, Moore
& Co.; Charles A. Parcells & Co.,
ex-officio; and Philip K. Watson,
Campbell, McCarty & Co., Inc.,
Governor of the Michigan Group,
constitute the Executive Com¬
mittee. ■

. The Committee appointments
announced by MacArthur are:

Municipal Securities, Douglas H.
Campbell, Chairman; William M.¬
Adams, Braun, Bosworth & Co.;
Harold W. Rademaker, Detroit
Trust Company; Jones B. Shan¬
non, Miller, Kenower & Co.; and
Harrison E. Thurston. Business

Conduct, Ralph Fordon, Watkins
& Fordon, Inc., Chairman; Harold
R. Chapel; and Bertrand Leppel,
Charles A. Parcells & Co. Educa¬

tion, Merle Bowyer, Chairman;
Ralph A. Crookston, Hornblower
& Weeks; and Ray H. Murray, Na-
tionel Bank of Detroit. Legisla¬
tive, William Moore, Chairman;
William S. Gilbreath, Jr., First of
Michigan Corporation; and Harry
W. Kerrt Crouse,. Bennett, Smith
& Co. Membership, Fred A. Barg-
mann, Chairman; R. W. Miottel,
Paine, Webber, Jackson & Curtis-;
and Philip K. Watson. Meetings
and Entertainment, George C.
Dillman, Chairman; Cyrus H.
King, Merrill, Lynch, Pierce, Fern
ner & Beane; and Howard P. Par-

shall, Commonwealth Bank. Pub¬

licity, Alonzo C. Allen, Chairman;
Ray W. Davis, E, H. Rollins &

Sons, Inc.; and Wayne Spade,
Merrill, Lynch, Pierce> Fenner &
Beane.

The group meeting was ad¬
dressed by Wm. H. McCaughey,
Public Relations Director of the

Automotive Council for War Pro¬

duction who spoke on "Today
Shapes Tomorrow"; Richard T.
Purdy, former Chairman of the

Group now associated with the

Automotive Council for War Pro¬

duction; Charles A. Parcells, re¬

tiring Chairman; and Philip K.
Watson. Seventy-five members of
the Investment Fraternity attend¬
ed including two former Gover¬
nors of the National Association,
Charles B. Crouse of Crouse, Ben¬
nett, Smith & Co. and Henry Hart
of First of Michigan Corporation.
The National convention will be

held in New York City Nov. 2
to 4. ;
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Can The Small Dealers In Securi¬
ties Be Forced Out Of Business In
Defiance Of TheWill Of Congress?

(Continued from first page)

they should have been ex¬
cluded from the survey which
the Association made to de¬
termine the mark-up practice
of its members.
Dealers voiced indignation,

too, at the slick, autocratic
manner in which the decree
was "put across," as they put
it, by the executive personnel
of the Association. They make
a point of the fact that when
all of the Governors of the
Association were assembled
in Cape Cod recently, their
opinion on this 5% profit lim¬
itation proposal was deliber¬
ately not sought even though
the old bid and asked dis¬
closure rule which was close¬

ly related to the subject was
brought up. Shortly after this
meeting was held the execu¬
tive personnel sent a copy of
the letter it proposed sending
to member firms advising
them of the profit limitation
decree to every Governor of

; the Association with the word
!"confidential", stamped all
over it. The object of the
"confidential" part of course
being to muzzle the Gover¬
nors and prevent them from
discussing the proposal with
others in the industry which
they were obviously afraid
would reveal opposition to
their plan thereby putting a
crimp in the whole scheme
before • they could contact
each Governor and get them
to OK the proposal.
The executive personnel, of

course, saw to it that the let¬
ter was phrased in such a way
as to create the impression
that the whole proposal was
innocuous and that the Gov¬
ernors were simply being
asked to put their stamp of
approval on what constituted
the established practice of
Virtually every firm in the
business. Boy, the wool sure
was pulled over their eyes
and they fell for it hook,;line
and sinker. The result !,Mas
that the letter went out toiall
members a few days later' ad¬
vising them of the bad hews.
As the "Chronicle" pointed

out last weeky the Maloney
Act, under which the NASD
came into being, states that
an association shall not be

registered unless it appears to
the Commission that

"(5) The rules of the as-

; sociation assure a fair rep¬
resentation of its members
in the adoption of any rule
of the association or amend¬
ment thereto, the selection
of its officers and directors
and in all other phases of
the administration of its

affairs.'? .

^ Does this not make it clear
that it was the intent of Con¬

gress thata Maloney associa¬
tion be conducted in a demo¬
cratic manner which, pre¬
cludes the issuance of a profit

limitation decree sounding
the death knell of the small
dealers in the towns and ham¬
lets of the country ? Certainly
neither the Association's offi¬
cials nor the SEC are pre¬

pared to argue that Congress¬
men are so moronic as to
swallow the contention that
the above paragraph in the
Maloney Act simply meant
that the association had to

adopt a rule of fair practice,
as it did initially, stating that
all members "shall observe

high standards of commercial
honor and just and equitable
principles of trade" and that
thereafter Wallace Fulton or'
the Board of Governors or

anyone else could say well
that's all there is to it boys,
hereafter we'll interpret that
rule as we damn please and
dictate to you in any manner
we see fit with the exception
of telling you how to vote.
Under the circumstances, it

is clearly the duty of the
Board of Governors of the As¬
sociation to meet forthwith
and rescind the 5% profit
limitation decree and the

duty of the SEC to see that
this is done. The "Chronicle"

believes, too, the Board of
Governors should take steps
to lift the veil of secrecy
from the affairs of the As¬
sociation so that its officials

may forever in the future
freely discuss what is going
on with those in the industry
and the press.

The "Chronicle'' holds, too,
that the phraseology of the
Maloney Act does not make
it mandatory for the Associa¬
tion to adopt a profit limita¬
tion rule, does not believe it
in the interest of the public
or the industry that it do so,
and utterly opposes the at¬
tempt of Fulton or anyone
else to issue a decree that
shall determine whether the

small dealers throughout the
country shall be permitted to
live and breathe, or die, with¬
out their having any voice in
the matter.

Since the above was writ¬
ten press reports have it that
the SEC is expected to act to
prevent dealers belonging to
the NASD from evading the
decree by promulgating some
sort of a similar order apply¬
ing to the whole industry.
The Commission for sometime
has been trying to stretch the
Securities Exchange (.Act in
some manner, shaped form
to make this possible.^ They
first proposed a so-called bid
and asked disclosure rule1 that
in effect would make a dealer
tell his customer what profit
he would make on the pur¬
chase or sale of a security and
more recently black-jacked, a
few firms into doing business,
-at least partially, - on an

agency basis. Both arq in¬

genious devices to circumvent
the will of Congress and limit
the profits of dealers and
thereby force thousands of
small dealers out of business.
The whole thesis behind

these efforts to curb the

profits of investment firms is
a deadly menace to free en¬
terprise and the NASD, and
SEC are certainly prejudicing
the war effort on the home
front when they attempt to
make a guinea pig of the se¬
curities business at this time.
T h e "Chronicle" invites

comments on the attempt of
both the NASD and the SEC,
directly or indirectly, to limit
the profits of dealers in se¬
curities. The names of those

submitting comments will be
omitted where requested.
Communications should be

addressed to Editor, Commer¬
cial and Financial Chronicle,
25 Spruce Street, New York.

Gallup Nil Shows
Public In Favor Of

National Sales Tax
Results of a survey by George

Gallup, director of the American
Institute of Public Opinion, made
public in Princeton, N. J., on Nov.
2, discloses that the public favors
a national sales tax instead of
increased income tax rates, ac¬

cording to the "New York Times"
of Nov. 3, which also had the
following to say regarding the
survey:
This fact is brought to light in

a nation-wide study of public
opinion in which field reporters
put this question:
"If the Government decides to

raise taxes, which would you pre¬
fer—that, the extra amount be
raised by a national sales tax on

everything people buy, or that the
extra amount be raised by increas¬
ing everybody's income taxes?"
The vote:

Prefer national sales tax___»53%
Prefer increasing income tax _34
No opinion _13
When the question in the pres¬

ent survey is limited to those who
pay income taxes, the vote in
favor of the national sales tax is

higher than that of the entire vot¬
ing population. This is shown as
follows by vote of income tax¬
payers:
Prefer national sales tax.—57%
Prefer increasing income tax.31
No opinion —__12
The majority of persons in all

occupations, with the exceptiqn of
the unskilled labor group, favor
the sales tax. Even among the
laboring group more persons pre¬

fer the sales tax than prefer the
increased income tax.

Guests Of N. Y. Exchange
John P. Rogers, Vice-President

of Farnsworth Television & Radio

Corp., arid Edwin M. Martin, Sec¬
retary and General Counsel of
the company, were guests of Emil
Schram, President of the New
York Stock Exchange, on Oct. 29
on the occasion of the admission

of the company's stock to trading.
They were accompanied by Lloyd
S, Gilmour, a Director of the
company as well as a partner of

Eastman, Dillon & Co., Henry L,

Bogert, also a partner of that firm,
and John Rutherford, specialist in
the company's stock. After visit¬

ing the floor to witness the open¬

ing transactions in the stock, the
party visited various departments
of the Exchange and were enter¬
tained at luncheon. ;

BOND

SERIES «

LOW-PRICED
BOND SERIES

NATIONAL
Securities Series

INCOME
SERIES

PREFERRED
STOCK SERIES

\

LOW-PRICED COMMON
STOCK SERIES .

INTERNATIONAL
, SERIES

DIVIDEND NOTICE

NEW YORK STOCKS, INC.
The following distributions have been

declared on the Special Stock of the Com¬
pany, payable November 25, 1943, to stock¬
holders of record as of the close of busi¬
ness November 5.

Agricultural Industry Series.-.____„_$ .21
Alcohol & Dist. Industry Series™.— .26
Automobile Industry Series-..—... .11
Aviation Industry. .Series-™..™'.™.,;.. .33
Bank Stock Series.™...™™. ....

, .12
Building Supply Industry Series.™— .05
Business Equip. Industry Series..:— .18
Chemical Industry Series.^ — .10
Electrical Equip. Industry Series.... .11
Pood Industrv Series .18
Government Bonds Series—, — .00
Insurance Stock Series —.— .12
Machinery Industry Series... ™ .22
Merchandising Series ,12
Metals Series —.....—.14
Oil Industry Series .... .18
Public Utility Industry Series. .09
Railroad Series — .14
Railroad Equip. Industry Series. .14
Steel Industry Series . -13
Tobacco Industry Series .15

HUGH W. LONG and COMPANY.
Incorporated

I National Distributors
115 Exchange Place, Jersey "City 2, N. J.

"UNDERVALUED

GROUPS"
Ask your Investment Dealer 1
for a copy of this booklet—

or write to

DISTRIBUTORS

GROUP# Incorporated
63 WAIL STREET—NEW YORK*

FIRST MUTUAL TRUST FUND

Prospectuses upon request

vV NATIONAL SECURITIES & RESEARCH CORPORATION
^ 120 Broadway, New York 5 &

210 W. 7 St., Los Angeles 10 Post Office Square, Boston 208 So. La Salle St., Chicago

Invesfxnent Trusts
Here is an example of the kind of investment thinking repre¬

sentative of alert investment company managements these days:
"Even the 'steel bears' are now beginning to say that they think

the post-war outlook for the steel industry is all right, but that it
is a question of 'timing' as to when steel stocks should be purchased.
Your experience and mine along this line has usually been that the
usual investor's 'timing' takes<♦>
place after the stocks have had a

pretty good advance — after the
market 'shows' that a bullish

opinion is justified.
"You cannot get away from this

fact: YOU GET ABOUT TWICE
AS MUCH'FOR YOUR INVEST¬
MENT DOLLAR TODAY IN
STEEL STOCKS AS YOU COULD
GET ON AVERAGE DURING

THE PRE-WAR xEARS 1936-39,
INCLUSIVE.

"In the pre-war years., 1936-39,

inclusive, a representative group

of steel companies earned an

average of $2.33 per share. Tak¬
ing the average :price of these
stocks during those years (and
these are good years to take be¬
cause they represent a pretty good
cross-section of an average peace¬

time period), and bearing in mind
that the average price is neither
the high nor the low, but the aver¬

age, the Stocks had an average

peace-time value of $42.50 per

share. In other words, the aver¬

age peace-time earnings of steel

companies were valued on average

18.2 times by the market itself.

"Today, for an average price of
40, you get average earnings of
$4.47;.;.
"In other words, you can buy

STEEL STOCKS today for only
9.0 times earnings, or at half the
price of normal peace-time cost!
"I never found anything more

fundamental yet in the security
business than the pure question
of how much earning power do

you get per dollar of cost. In the
case of STEEL STOCKS, the an¬

swer is:

"YOU GET TWICE AS MUCH

AS YOU GOT ON AVERAGE IN

THE YEARS 1936-1939, INCLU¬
SIVE."

N. Y. Stock Exchange
Weekly Firm Changes
The New York Stock Exchange-

has announced the following
weekly firm changes:

''

The transfer of the Exchange
membership of Anton W. Herbek
to Myron A., Hofer will be con¬
sidered today, Mr. Hofer, it is
is understood, will act as an indi¬
vidual floor broker. ,

Transfer of the Exchange mem¬

bership of John Parkinson, Jr., to
Constantine Hutchins will be con¬

sidered today. Both are part¬
ners in Hutchins & Parkinson,
Gouverneur Morris Carnochan,

partner in Butler, Herrick & Mar¬
shall, New York, died on Oct. 12.

Send for
Prospectus

Republic
Investors Fund, Inc.

'

DistributingAgent

W.R. BULL MANAGEMENT CO. Inc.
40 Exchange Place, New York

Custodian Funds
Certificates of Participation, in

'Trust Funds I
investing their capital as follows:

SERIES

; B-1,2,3 and 4 IN BONDS
, Series ■

k-i, 2 in Preferred Stocks
Series

S-l, 2,3,4 in common Stocks
Prospectus may be obtained from
your local investment dealer or •

The Keystone Corp, Of Boston
50 CONGRESS STREET, BOSTON, MASS*
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QUEENS BOROUGH
GAS CrELECTRIC CO.

:

. 6% Pfd.

Bought — Sold — Quoted

Paine, Webber, Jackson & Curtis
ESTABLISHED 1879

Public Utility Securities
Consolidated Natural Gas Company

A new fashion in Big Board trading is the "when distributed"
stock, similar to the familiar "when issued" method of trading. The
new phrase was probably first used in connection with Philadelphia
Electric and Public Service of New Jersey, recently distributed by
United Gas Improvement to its stockholders. Consolidated Natural
Gas is being currently introduced to the Stock Exchange on the
same basis (it has recently been over-the-counter "when issued").

The new stock is being distributed by Standard Oil Company
of New Jersey to its own stockholders of record November 15th.
Distribution will be made on or about December 15th, according to
present plans, and assuming there is no last minute hitch with SEC
approval. Instead of giving scrip for fractional shares, cash will be
distributed, based on the average market price on the Exchange
November 15th. Distribution will be made in the ratio of one share
of Consolidated for each ten shares of Standard.

Trading in the new stock represents the consummation of SEC
proceedings under way for nearly two years. Standard Oil controls
certain natural gas companies, some of which distribute gas at retail,
thus becoming public utilities. Accordingly, Standard Oil was classed
as a "utility holding company." Wishing to relieve itself of this
status, the company decided to form a sub-holding company which
would take over Standard's entire stock holdings of five gas com¬

panies, in exchange for its own stock, which would later be dis¬
tributed to Standard's stockholders. While Consolidated will in turn
be a "utility holding company" its system of four gas utilities and
one wholesale gas company is well integrated, and while the SEC
has not relieved it of any obligations under Section 11, it is thought
that the system will probably not be disturbed in the future.

The operating subsidiaries in the order of size are Hope Natural
Gas, East Ohio Gas, Peoples Natural' Gas, New York State Natural
Gas (the wholesale company), and River Gas, which is quite small.
The five companies together have common stock with par value of
about $76,000,000 (plus earned surplus of about $26,000,000), preferred
stock of $10,000,000 (East Ohio), and a negligible amount of debt.

Since these companies have enjoyed considerable tax advantage
in the past two years by being under the Standard Oil "tax umbrella"
(Standard has been able to charge off substantial foreign losses), it
has been necessary to readjust taxes upward. The pro forma earn¬
ings for Consolidated Natural Gas, based on the net earnings of the
five subsidiaries as applied to the 2,728,359 shares of Consolidated
stock to be outstanding, are as follows, including an estimate for
1943:

Amount Federal Taxes Share Earnings
per per before

Share Share Federal Taxes
Est. 1943 ________ $3.19 $2.82 $6.01
Pro Forma 1942 — 2.81 2.78 5.59
Adjusted 1941 ______ 3.80 1.13 4.93

1940 4.13 .84 4.97
1939 _______ 2.86 .37 3.23
1938 1.06 .18 1.24

While the last column has little significance, it is of interest as
showing what would be earned excluding Federal tax levies. If
excess profits taxes should be discontinued after the war (with the
income tax still applicable to such earnings) this would probably
mean a reduction of about one-third in estimated 1943 Federal' taxes,
and earnings might be raised to above the $4.00 level. Three pend¬
ing rate cases (appealed to the courts) if lost by the subsidiaries
would reduce earnings somewhat, but since most of this loss would
be absorbed by Federal taxes, the adverse effect on earnings would
not be very serious—probably not over 50 cents a share at the worst.

While it is impossible to make any definite forecast of dividend
policy, it seems reasonable to expect that total annual payments
would amount to at least $2, which at the recent over-counter price
would return a yield of about 7%.

The Consolidated system will continue to draw its supply of
natural gas, for distribution in its territory, from the Appalachian
field, but in view of the heavy drain on this field in recent years
and the declining reserves, the supply will be supplemented by addi¬
tional gas obtained from the mid-west and southern fields, using
Panhandle Eastern pipe line and also the big new line which it is
planned to construct from the Texas fields to the east in 1944.

Seaboard Air Line Plan
L. H. Rothchild & Co., 120

Broadway, N. Y. City, have pre¬

pared an interesting study of
Special Master Taylor's plan of

Reorganization for the Seaboard

Air Lines, which the firm feels is

especially pertinent because of the
present hearings in Baltimore be¬
fore Judge W. Calvin Chesnut.

Copies of the L. H. Rothchild

study of the Plan may be obtained
from the firm upon request.

Yuba Gold of Interest
Cartwright & Parmelee, 70 Pine

Street, New York City, have pre¬
pared an interesting circular .dis¬
cussing the situation in Yuba Con¬
solidated Gold Fields, the third
largest gold producer in the United
States. Increasing interest in
world stabilization of currencies

is evidenced by recent activity in

gold mining stocks, the firm states.

Copies of the circular may be had
from Cartwright & Parmelee upon

request.

SEC Asks Court To Uphold Revocation
Of Registration Of Broker-Dealer
Question Of Price Of Sale Of Securities

Involved In Action

The request was made on Oct. 29 by the Securities and Exchange
Commission to the Second Circuit Court of Appeals in New York
that the Court uphold its order revoking the registration of Charles
Hughes & Co., Inc., of New York as a broker-dealer for alleged
violations of the fraud provisions of the Securities Exchange Act of
1934, Securities Act of 1933 and Commission rules.;- The New York
"Times" in its advices in the mat-^
ter from Philadelphia Oct. 29, re¬
porting this, pointed out that the
case is the first carried to a cir¬
cuit court that directly challenges
the principle applied by the SEC
in several similar cases 'Since

1939, that a dealer, by the nature
of his business, impliedly repre¬
sents to all his customers that he
will deal honestly and fairly and
that he works a fraud or deceit

upon customers if he charges
prices not reasonably related to
market prices without disclosing
the fact. The "Times" advices
went on to say:
The Hughes firm, whose regis¬

tration was revoked on July 19,
petitioned the court on Aug. 12
for a review of the Commission's
order that found the firm had

wilfully violated Section 15 (Bl)
of the Securities Exchange Act
and Section 17 (a) of the Securi¬
ties Act through sales of securi¬
ties at prices substantially in ex¬
cess of prevailing over-the-coun-.
ter market prices. The commis¬
sion charged the company had
made mark-ups ranging up to
40.9%. The SEC said all of the
common Stock of the company
was owned by Anne Hughes,
President.
The SEC, in a brief filed with

the court, said that the company
had misconstrued the Commis¬
sion's order in some important re¬
spects, among them that the
"Commission is concerned with a

limitation upon the profits which
a dealer may make."
"Petitioner then points out,"

the SEC continued, :"that it is im¬
possible to compute profits with¬
out taking into account overhead
and other items. However, the
Commission's opinion does not
concern itself with profits. It is
concerned only with the relation¬
ship between the prices charged
and the prevailing market price.
"Thus, if a dealer purchases a

security for $25 the anti-fraud
sections of the securities laws do
not prevent him selling that se¬

curity at a later time for $50 or
$100 if the market has risen cor¬

respondingly in the interim.
"The Commission is concerned

only with the sale of securities at
prices reasonably related to the
price at which they may be ob¬
tained in the market and not with
the profits the individual dealer
may make on a particular trans¬
action." nV-t I'
The SEC said that "in the over-

the-counter market the position
of the dealer is so specialized that
the investor, as a practical matter,
must rely for his protection al¬
most entirely upon the probity of
the dealer."/ ; ;■ '.■>C'V -'v v/N
The petitioner also challenged

the validity of section 15 (CI) of
the Securities Exchange Act on

grounds it was an unconstitutional
delegation of power and that rule
X-15C1-2 under the section was

invalid because of vagueness. : i
The SEC contended that these

claims were without merit-*and
noted that the company had not
questioned the validity of section
17 of the Securities Act, which,
the Commission said, "imposes
standards of conduct almost iden¬
tical with those of section 15 (CI)
and rule X-15C1-2."

The SEC refused today to per¬

mit two investment companies in
New York to withdraw applica¬
tions as broker-dealers and re¬

voked their registrations under

the Securities Exchange Act of
1934. The companies named were

Hermann Graen & Co., Inc., 401

Approves Extension Of
Rule On Oommissions
Commissioner of Internal Rev¬

enue Robert E. Hannegan an¬
nounced on Oct. 30 that employers
may pay to employees any com¬
missions earned on their own in¬
dividual sales during the calen¬
dar year 1943, provided the rate of
commission and the amount of any
other compensation has not been
increased since Oct. 2, 1942. The
Treasury Department's announce¬

ment added: N-. ;Y.;%
"In making this statement, the

Commissioner extended for the
rest of this year a statement of
approval for similar commissions
earned during September and Oc¬
tober which was issued on Oct. 7

by former Commissioner Guy T.
Helvering. The extension includes
payment which, in the unormal
course of business, may be made
subsequent to Dec. 31, ,1943, on
account of commissions earned

during 1943.
"The approval which Commis¬

sioner Hannegan extended does
not apply to over-riding commis¬
sions such as commissions to an

employee which are based on the
sales of. other employees. This
type of commission also may be
paid without approval if author¬
ized by regulations issued Sept. 4,
1943.

In notifying its members of this
action, the New York Stock Ex¬
change on Nov. 1 said that it had
been advised by the Treasury De¬
partment "that specific approval
is necessary for the payment to a

branch office manager or head of
a department of that portion of
his compensation which is based
upon a participation in the net
profits of his office or department,
where the amount of such portion
of his compensation, together with
compensation otherwise received,
would for the year 1943 exceed
the total compensation paid to him
during the year 1942." .''N'NN
The earlier statement by the In¬

ternal Revenue Commissioner was
given in these columns Oct. 14,
page 1506.

P. S. RockefellerAf
Intra American Co
Perry S. Rockefeller, formerly

in charge of the credit depart¬
ment of the New York Agency of
the Bank of London and South

America, has joined the Intra
American Co., Ltd. This organi¬
zation,: which is already estab¬
lished in foreign trade, is planning
in the future to concentrate its
activities in the commercial fi¬

nancing' field, specializing in the
financing of imports and exports
to Central and South America
and other foreign shores.. Dr. Max
Winkler, economist and banker^ is
Chairman of the Board. Other of¬
ficer<Tafe:' GTM. Kaufman, 'bank¬
er, who is President, and Major
Leonard Bickwit (now> iir: The

Army); Secretary. Charles Fulton

Lawsori; formerly with. Standard
Oil and now with the Govern¬

ment, is a Director. - ..., . : : - ,

Broadway, and the Renaud. Cor¬
poration, 1.20 Liberty Street.
The SEC said that it was found

that the New York Supreme Court
had enjoined the companies per¬

manently from engaging in - the
sale of securities. • .? ;

Railroad Securities
(Continued from page 1785)

000,000 net figure ^ of cash, avail¬
able for distribution.
There is a contingency reservO

of $6,000,000 set up in the Spe-i
cial Master's plan. The receivers
alsp want to. set aside $16,000,000
for taxes and $4,000,000 against
wage increases. While the latter
figure appears somewhat ex¬

cessive, both of these reserves are,
in principle, valid. On top of the
special $6,000,000 contingency re¬
serve, however, the receivers ask
for $5,000,000 of working funds
and $5,000,000 for deferred main¬
tenance. Bondholders claim that
both of these items should be dish¬
allowed on the grounds that the
avowed purposes of the funds are

already covered by the $6,000,000
contingency reserve provided by
the Special Master. "■

Considering the funds that have
been spent on the properties dur¬
ing receivership—more than $28,-
000,000 of capital improvements to
way and structures in addition to
normal maintenance—it does not

appear remotely possible that a

large amount of deferred mainte¬
nance could have accumulated at
this time. In addition; the re¬

ceivers want to set aside $6,000,-
000 for deferred maintenance next

year which would presumably be
augmented by the additions and
betterment fund provided in the
reorganization plan. The latter
would amount to $4,550,000 on the
basis of estimated 1943 gross. -

For the two years 1943 and 1944
the receivers apparently want to
provide $21,550,000 in cash (ex¬
clusive of the $5,000,000 working
fund and regular maintenance
work) for the properties; In con¬
nection with the work that has

already been done on the prop¬
erties the proposal is patently
ridiculous. The new funds re¬

quested by the receivers for the
property plus additions and bet¬
terments during the ; previous
years of the receivership would
be equivalent to one and one-half
times the face amount of new

first mortgage bonds to be out-; >

standing. If no greater benefit
than this can be derived from

property improvements such im¬
provements are obviously not
warranted. At this rate the bond¬
holders would be better off if
they just took the money being
put into the properties and aban¬
doned operations.

'When Distributed'

Ruling Issued By NYSE
The Department of Member

Firms of the New York Stock

Exchange announced on Oct. 26
that the Exchange has ruled that
transactions and positions in cus¬
tomers'; cash and margin accounts
in securities dealt in on a "when
distributed" basis shall be treated
as though the securities were
"when issued" and shall be con¬

sidered subject to the provisions
of paragraph (q) of Rule 550. 'X
The announcement issued to

member firms further said: ;-
"While provision is made for

the use of a cash account for the

purchase of 'when issued' or 'when
distributed' securities pursuant to
the customer's, agreement that he
will pay in full 4for the security
and that' he does not contemplate
selling it prior to making such
payment, such purchases, should
be effected in margin accounts
wherever possible, reserving the
cash: accobnt for transactions by;
customers who do not customarily
purchase or sell, securities oil,; a;
margin basis." .: •; % V ,

Nu-Enamel Interesting ;

Nu - .Enamel offers, interesting
possibilities according to a cir¬
cular discussing this situation is¬

sued by T. J. Feibleman & Co.,
41 Broad; Street, New York City.

Copies of this circular may be
had from the firm upon request.
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Royal Bank of Scotland
Incorporated by Royal Charter 1727

HEAD OFFICE—Edinburgh

Branches throughout Scotland

LONDON OFFICES:-

3 Bishopsgate, E. C. 2
8 West Smithfield, E. C. I
49 Charing Cross, S. W. I
Burlington Gardens, W. /

\ 64 New Bond Street, W. 1

TOTAL ASSETS

£108,171,956

Associated Banks:

Williams Deacon's Bank, Ltd.

Glyn Mills & Co.

Australia and New Zealand

BANK OF

NEW SOUTH WALES
(ESTABLISHED 1817)

Paid-Up Capital £8,780,000
Reserve Fund 6,150,000
Reserve Liability of Prop. 8,780,000

£23,710,000

Aggregate Assets 30th
Sept., 1941 £150,939,334
SIR ALFRED DAVIDSON, K.B.E.,

General Manager

Head Office: George Street, SYDNEY

- The Bank of New South Wales Is the oldest
*

and largest bank in Australasia. With over
' 870 branches in all States of Australia, In
- New Zealand, Fiji, Papua and New Guinea,
r and L-ondon, it offers the most completa
1 and efficient banking service to investors,
, traders and travellers Interested in thess
L countries.Y/ ■:■■■• YY

LONDON OFFICES:
29 Threadneedle Street, E. C.

Y ' 47 Berkeley Square, W. 1

Agency arrangements with Banks
throughout the 0. S. A.

NATIONAL BANK
of EGYPT
Head Office Cairo

Commercial Register No. 1 Cairo

FULLY PAID CAPITAL \ £3,000,000
RESERVE FUND ■ . , . £3,000,000

LONDON AGENCY

8 and 7 King \Villiam Street, E. C,

Branches in all the - Y
principal Towns in

EGYPT and the SUDAN

NATIONAL BANK
of INDIA. LIMITED
Bankers to the Government • in

Kenya Colony and Uganda
Head Office: 26, Bishopsgate,

London, E. C.

Branches in India, Burma, Ceylon, Kenya
Colony and Aden and Zanzibar 1 ■ '

—————. t 1 * ' ■' "

Subscribed Capital £4,000,000
Paid-Up Capital £2,000,000
Reserve Fund-l __£2,200,000

The Bank conducts every description of
banking .and exchange business .

Trusteeships and Executorships
also undertaken

Pittsburgh Rys. Look Good
. The current situation in Pitts¬
burgh Railways System, particu¬
larly certain of the underlying
bonds, offers afti'active possibili¬
ties for appreciation, according to
a study prepared by T. J. Feible-
man & Co., 41 Broad Street, New
York City. Copies of this interest¬
ing study, which is available to
dealers only, may be had upon
request from T. J. Feibleman &
Co. \ ■ :.Y:;.y:v

I' Also available are memoranda
on Oklahoma-Texas Trust; Pitts¬

burgh, Canonsburg & Washington
5s of 1937; Washington & Canons¬
burg first 5s of 1932; Second Ave¬
nue Traction 5s of 1937; Southern
Traction 5s of 1950; Ft. Pitt Trac¬

tions; and West End Traction 5s
of 1933.

U. S., Britain, Russia And China Sign Pad—
Closermilitary Unity And Post-War Cooperation
Future Of Italy And Austria Also Covered At Moscow

Conference
, The Governments of the United States, United Kingdom, Soviet

Union and China have joined in a declaration providing for closer
collaboration in the prosecution of the war and setting forth the prin¬
ciples upon which the four countries agree that a broad system of
international cooperation and security should be based.

This declaration was signed at the tripartite conference of For¬
eign Ministers at Moscow— the^
principal participants being Sec¬
retary of State Cordell Hull, Brit¬
ish Foreign Minister Anthony
Eden and Soviet Foreign Com¬
missar Vyacheslaff M. Molotoff—
which was in session Oct. 19-30.: ....

The Chinese Government joined
in participation in the joint dec¬
laration with the signing of the
pact by the Chinese Ambassador
at Moscow, Foo Tin-sheung.
Announcement of the agree¬

ment reached at the conference,
together with the texts of dec¬
larations on restoring a non-
Fascist Italy and a free Austria,
and a statement on atrocities by
President Roosevelt, Prime Min¬
ister Churchill and Premier Sta¬
lin, were made public simul¬
taneously on Nov. 1 in Washing¬
ton, London and Moscow.
In a joint communique, the tri¬

partite conference agreed to es¬
tablish an, American-British-Rus¬
sian "European Advisory Com¬
mission" in London to examine
European questions arising as the
war developed.
The Foreign Ministers also de¬

cided to set up an advisory coun¬
cil on Italy with representatives
from the French Committee, Yu¬
goslavia and Greece. The council
on Italy will deal with day to day
questions other than military prep¬
arations and make recommenda¬
tions designed to coordinate Al¬
lied policy with regard to Italy.
The text of the joint commu¬

nique and the other declarations,
signed at,the Moscow conference,
follow:. " J' yYYY, ; Y

Joint Communique of Tripartite
Conference

The conference of Foreign Sec¬
retaries of the United States of
America, Mr. Cordell Hull; of the
United Kingdom, Mr. Anthony
Eden; and of the Soviet Union,
Mr. V. M. Molotoff, took place at
Moscow from the 19th to the 30th
of October, 1943. There were 12
meetings. In addition to the For¬
eign Secretaries, the following
took part in the conference:
For the United States of Amer¬

ica: Mr. W. Averell Harriman,
Ambassador of the United States;
Maj. Gen. John R. Deane, United
States Army; Mr. H. Hackworth,
Mr. James C. Dunn and qxperts.
For the United Kingdom: Sir

Archibald Clark Kerr, Ambassa¬
dor; Mr. William Strang, Lieut.
Gen. Sir Hastings Ismay and
experts.
For the Soviet Union: Marshal

K. E. Voroshiloff, Marshal of the
Soviet Union, Mr. A. Y. Vyshinski
and Mr. , M. Litvinoff, Deputy
People's Commissars for Foreign
Affairs; Mr. V. A. Sergeyeff, De¬
puty People's Commissar for For¬
eign Trade; Maj. Gen. A. A. Gryz-
loff of the General Staff, Mr. G.
F. Saksin, senior official for.
People's Commissariat for Foreign
Affairs, and experts.
The agenda included all ques¬

tions submitted for discussion by
the three Governments. Some of
the questions called for final de¬
cisions, and these were taken. On
other questions, after-, discussion,
decisions of principle wer^,taken.
These questions were referred for
detailed consideration to commis¬
sions specially set up for the pur¬
pose, or reserved for treatment
through diplomatic ' channels.
Other questions again were dis¬
posed of by an exchange of views.
The Governments of the United

States, the United Kingdom and
the Soviet Union have been in
close cooperation in all matters
concerning the common war ef¬

fort, but this is the first time that
the Foreign Secretaries of the
three Governments have been able
to meet together in conference.
In the first place there were

frank and exhaustive discussions
of the measures to be taken to
shorten the war against Germany
and her satellites in Europe. Ad¬
vantage was taken of the presence
of military advisers representing
the respective Chiefs of Staffs in
order to discuss definite military
operations with regard to which
decisions had been taken and
which are already being prepared
in order to create a basis for the
closest military cooperation in the
future between the three coun¬

tries.

Second only to the importance
of hastening the end of the war
was the recognition by the three
Governments that it was essential
in their own national interests and
in the interests of all peace-loving
nations to continue the present
close collaboration and coopera¬

tion in the conduct of the war

into the period following the end
of hostilities, and that only in this
way could peace be maintained
and the political, economic and
social welfare of their peoples
fully promoted.v
This conviction is expressed in

a declaration in which the Chinese
Government joined during the
conference and which was signed
by the three Foreign Secretaries
and the Chinese Ambassador at
Moscow on behalf of their Gov¬
ernments. This declaration pub¬
lished today provides for even
closer collaboration in the prose¬

cution of the war and in all mat¬
ters pertaining to the surrender
and disarmament of the enemies
with which the four countries

are, respectively, at war. It set
forth the principles upon which
Hie four Governments agree that
a broad system of international
cooperation and security should
be based. Provision is made for
the inclusion of all other peace-

loving nations, great and small,
in this system.
The conference agreed to set up

machinery for ensuring the clos¬
est cooperation betwen the three
Governments in the examination
of European questions arising as
the war develops. For this pur¬

pose the conference decided to
establish in London a European

advisory commission to study
these questions and to make joint
recommendations to the three
Governments.

Provision was made for contin¬
uing, when necessary, the tri¬
partite consultations of represen¬
tatives of the three Governments
in the respective capitals through
the existing diplomatic channels.
The conference also agreed to

establish an advisory council for
matters relating to Italy, to be
composed in the first instance of
representatives of their three
Governments and of the French
Committee of National Liberation.
Provision is made for addition to
this council of representatives of
Greece and Yugoslavia in view of
their special interest arising out
of the aggressions of Fascist Italy
upon their territory during the
present war. This council will deal
with day-to-day questions other
than military preparations and
will make recommendations de¬

signed to coordinate Allied policy
with regard to Italy.
The three Foreign Secretaries

considered it appropriate to re¬

affirm, by a declaration published
today, the attitude of the Allied

(Continued on page 1802)
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Bank and Insurance Stocks
This Week—Bank Stocks

By E. A. VAN DEUSEN
An analysis of the sources and disposition of earnings of lead¬

ing New York City banks during the past five years reveals a
degree of constructive conservatism that bodes well for the post¬
war era. Bank management today appears to be governed by a
sense of realism that was lacking in certain instances during the
speculative era of 1925-1929.
This brief study is based on the^

reported figures of 15 New York
City banks for the years 1938 to
1942, inclusive. Table 1 below
shows annual aggregates for each
year of the five-year period.
It will be observed that oper¬

ating profits over the five years
aggregated $438,717,000, while
dividends disbursed aggregated
$324,550,000; thus dividends have
been covered 1.35 times by oper¬

ating profits alone. Operating
profits plus security profits aggre¬
gated $552,228,000; thus dividends
have been covered 1.70 times by
these two sources of earnings. To¬
tal earnings from the three
sources, viz: operations, sale of
securities and recoveries, as re¬

ported by the banks, totaled $585,-
122,000 and were disposed of as

follows: dividends, $324,550,000 or

Bank and
Insurance

Stocks

Inquiries invited in all
Unlisted Issue«

Laird, Bissell & Meeds
Members New York Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y.
Telephone: BArclay 7-3500

Bell Teletype—NY 1-1248-49
(L. A. Gibbs, Manager Trading Department)

55.5%; surplus and undivided
profits account, $106,005,000 or
18.0%; reserves and write-downs,
$154,567,000 or 26.5%.

TABLE I

-Sources of Earnings——.

'Year—
1938

1939—194019411942 Operating
Profits

(000)
$82,474
83,328
86,154
90,741
96,020

Security
Profits

(000) •
$22,078
33,015
27,438
22,465
8,515

-Disposition—
Surplus Reserves

Recoveries

(000)
$4,517
1,925

11,880
12,433
2,139

Total

(000)
$109,069
118,268
125,472
125,639
106,674

Dividends

(000)
$66,450
65,850
65,850
65,250
61,150

& Und.
Profits

(000)

$5,880
8,280

25,620
36,256
29,969

& Write¬
downs

(000)
$36,739
44,138
34,002
24,133
15,555

Totals __$438,717 $113,511

These figures, however, cannot
be taken too literally because, un¬
til the form of reporting recom¬
mended by the American Bankers
Association was adopted in 1942,
thAe was no uniform system
among the banks of reporting in¬
come. Some banks, for example,
included security profits with
operating profits, while others re¬
ported them separately; recover¬
ies from items previously charged-
off were reported in some in¬
stances and not in others. Even

$32,894 $585,122 $324,550 $106,005 $154,567

the new standardized form does
not provide complete uniformity,
but it is a big improvement over
the previous multiform system.
Thus, the figures presented in the
above tabulation are not strictly
accurate and comparable, never¬
theless they do present a fair indi¬
cation of the sources and disposi¬
tion of earnings during the period.
The following tabulation shows

figures for the year 1942 as re¬
ported by each of the 15 banks:

TABLE II

-Sources of Earnings—

Bank of Man.__
Bank of N. Y._
Bankers Trust-
Central Han. jY
Chase Y--—-
Chemical
Corn Exchange-
First Nat'l. ___

Operating
Profits

(000)

$3,620
1,242
U, 175
6,048
13,394
5,360
2,475
10,642

Guaranty 14,652
Irving
Manufacturers-

National City-
New York Trust
Public Nat'l
U. S. Trust—

4,200

6,649
13,516
3,030
1,140
1,577

Security
Profits.

(000)►

—$1,300

925

283

1,702
280

188
— 876

1,269
350

2,343
2,666
630

"~55

Recoveries

(000)
$580

_375

82

28

611

248

215

Total

(000)
$2,900
1,242
9,775
6,331
15,096

5,640
2,745
9,794
15,921
4,550
9,603
16,430
3,875
1,140
1,632

$8,515 $2,139 $106,674Total —— $96,020

Operating profits in 1942 cov¬
ered dividends 1.57 times, while
operating plus security profits
covered them 1.71 times. These
figures compare with 1.35 and 1.70
times, respectively, for the five-
year totals. Bankers Trust, which
reduced its dividend rate in 1942,
shows maximum coverage of divi¬
dends by operating profits with a
ratio of 2.42; National City (in¬
cluding City Bank Farmers' Trust)
comes second with a ratio of 2.18,
while the two lowest in the list are
Chase with 1.29 and United States
Trust with 1.13.
In Table I it will be noticed

Disposition
Surplus Reserves

& Und. & Write¬

Dividends Profits downs

(000) (000) (000 i

$1,800 $1,100
840 402

3,500 3,975 2,300

4,200 2,131
10,360 4,736 ■—.»~

3,600 1,300 740

1,800 675 270

8,000 1,766 28

10,800 3,078 2,043

3,000 700 850

3,300 3,333 2,970
6,200 5,890 4,340

1,750 1,150 975

600 540

1,400. —807 1,039

$61,150 $29,969' $15,555

that, although aggregate operating
profits show, a year by year in¬
crease, dividends have declined.
Thus, operating profits in 1942
wgre 16.5% higher than in 1938,
but dividends were 8% lower.
Dividend coverage by operating
profits was "1,24 in 1938, 1.26 in
1939, 1.29 in 1940, 1.39 in 1941 and
1.57 in 1942. Figures thus far re¬
vealed by the banks in 1943, in¬
dicate a coverage this year of
around 1.70. Banks which reduced
dividends during the period under
review are: Bank of Manhattan,
Bankers Trust, Corn Exchange,

(Continued on page 1800)
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DIVIDEND NOTICES

Esso.
The Board of Directors of the

STANDARD OIL COMPANY
(Incorporated in New,jersey)

has this day. declared the following, dividends
on the capital stock, payable on December IS,
1943, to stockholders of record at close of busi¬

ness, three o'clock, P,M., November IS-, 1943:

Regular semi-annual cash dividend of ,

50$ per share; and, ,/;•;/:/,% /'
Extra cash dividend of SO^f per share. .

There has also been declared a distribution
on or about December 15th, 1943, to storkr
holders of record at the'close of business No¬
vember' l'5th, 1943 of certain assets of this

Company, to wit, shares of capital stock of
Consolidated Natural Gas Company of a par
value of SI5.00 per share, sa'd distribution to
be at the rate of one share of Consolidated
Natural (las Company stock for each 10 shares
of1 stock ''held by each stockholder of record of
Standard Oil Company (New Jersey).

No fractional shares or Scrip for fractional
shares shall be issued, but jn lieu thereof there
shall be distributed to each shareholder of
record otherwise entitled to receive fractional

shares, an amount of money equivalent to the
appropriate fractional part of the weighted
average market price per share of said stock of
Consolidated Natural Gas Company estab¬
lished, by all transactions in said stock taking
place on the New York-Stock Exchange on
November 15th, 1943.; ■ V

Distribution will be made by mail.

A. C. MINTON, Secretary
November 1, 1943

OTIS
ELEVATOR

w COMPANY

Preferred Dividend No. 180
Common Dividend No. 144

A quarterly dividend of $1.50 per
share on the Preferred Stock and
a dividend of 35$ per share on the
nO par value Common Stock have
been declared, payable December

'

20, 1943, to ^stockholders of fee
ord /at the close '.of business! on

November 23, 1943.

Checks will be mailed. . . .

C. A. San ford, Treasurer
New Yorl{, October 27, 1943. "»V;'

DIVIDEND NOTICES :

THE ATLANTIC REFINING CO.

COMMON

DIVIDEND

NUMBER

153

At a meeting of the Board of Directors
held October 25, 1943, a dividend of
twenty-five cents per share and a special
dividend of twenty cents per share were
declared on the Common Stock of the

Company, payable December 15,1943,
to stockholders of record at the close of
business November 22, 1943. Checks
will be mailed. w M O'CONNOR
October 25,1943 Secretary

J. I. Case Company
,. Incorporated

• "V: JFtacine, Wis., November 1, 1943
A dividend oi $1.75 per share upon the

outstanding Preferred Stock of this company
has been declared payable January 1, 1944, tc

Solders of record at the close of businessecember 11, 1943. ■

THEO. JOHNSON, Secretary.

SOUTHERN RAILWAY COMPANY
New York, October 26, 1943.

a dividend of One Dollar and Twenty-five
Cents per share ($1.25) on the preferred stock
of Southern Railway Company has today been
dpcrared, pavabl" Decmnber 15, 19*3. to stock¬
holders of record at the close of business No¬
vember 15, 1943.
Cheques in payment of this dividend will b°

mailed to all stockholders of record at their
addresses as they appear on the books of the
Company unless oth^wi-^ instr"-1-"-* 1ri "'"'-ting.

c. e. a. McCarthy,
Vice-President and Secretary.

AtlasCorporation
Dividend No. 29

on 6% Preferred Stock
Notice is iif.Rr.iiy given that a

dividend of 75<* per share for the
quarter ending November 30, 1943,
has been declared on the 6% Pre¬
ferred Stock of Alias Corporation,,
payable December 1, 1943, to holders
of such stock of record at the close
of business November 15, 1943. ,

Walter A. Peterson, Treasurer
November 3, 1943.

EATON MANUFACTURING COMPANY
Cleveland, Ohio

DIVIDEND NO. 75

The Board of Directors
of Eaton Manufacturing

has declared a dividend of
Seventy-fiye Cents (75c) per share on
the outstanding common stock of the
Company ,payableNovember24,1943,
•to shareholders of record at the close
of business November 10, 1943.

Company
Seventy-fh

October 29,
1943

H. C. STUESSY,
Secretary - Treasurer

Cutting Tool Industry
Outlook Attractive
The cutting tool industry offers

attractive post-war prospects ac¬

cording to Loewi & Co., 225 East
Maston St., Milwaukee, Wis., in an

interesting study of the industry
with particular reference to Na¬
tional Tool Company. Copies of
the brochure prepared by Loewi
& Co. on the situation may be had
from the film by dealers on re¬

quest. . , V; ,;//•,. . 'v.

Post-War Outlook For
Rail Equipment Stocks
Railroad equipment shares are

drastically undervalued, both in
relation to current earnings and
to post-war outlook, according to
a circular prepared by Distribu¬
tors Group, Incorporated, 63 Wall

St., New York City, which dis¬
cusses the domestic and export
situation affecting these issues.

Copies of this interesting circular
may be had from the firm upon

request.

DIVIDEND NOTICE

SOUTHERN UNION GAS COMPANY

STOCK
A dividend of one-tenth (1/ 10th) of a share of new (reclassi¬

fied); Co.mii^fif^oek,-par value $5.00, of ARKANSAS WEST¬
ERN GA£, COMJPjVNY. on each share of Common Stock of

SOUTHERN UNION GAS COMPANY has been declared by the
( Board of Directors, payable November 15, 1943 to SOUTHERN

• UNION GAS COMPANY stockholders of record at the close of
business November 1, 1943. No fractional shares of the Com¬
mon Stock of ARKANSAS WESTERN GAS COMPANY will be

issued but, in lieu thereof, stockholders will receive cash at the
rate of $5.00 per share of Common Stock of ARKANSAS
WESTERN GAS COMPANY. Certificates and/or checks will
be mailed November 15, 1943 by The Northern Trust Company,
Chicago, Illinois, as Distribution Agent.

~

, F. YV. SMITH, Treasurer.
October 28, 1943 .

J. P. Morgan & Go. Admitted To Membership
In Clearing House Association

The admission on Oct. 29 of J. P. Morgan & Co. Inc. as a member
of the New York Clearing House Association was announced on that
day by Edward L. Beck, manager of the Association. While 130
institutions have been admitted to the Clearing House as members
since its establishment in 1854, mergers and absorption reduced the
number to 19 members—the figure at the close of the year ending
Oct. 3, 1943. With the admission^-
of the Morgan bank the Associa- there is no group in the world so
tion now has 20 members; the
Federal Reserve Bank of New
York and the Clearing House City
Collection Department also make
exchanges at the Clearing House,
thus bringing the number of
clearing institutions to 25.
J. P. Morgan & Co. Inc. is the

first new member since 1931; its
number in the Clearing House is
130. "

s

(Continued from page 1784) .<

quite different characteristics."
These characteristics Mr. Chase
sums up in a series of basic state¬
ments of his own findings on gov¬
ernment debt:

1. The national debt is at the
same time an investment by citi¬
zens. You have invested in it, I
have invested in it, so have your
insurance companies, your savings
bank, your regular bank, your
trust funds, your college endow¬
ment funds, your charities. It is
the place where our savings have
chiefly gone since 1929. . . . If by
some miracle the debt were paid
off tomorrow, we should have
such a stupendous pool of idle
money in the system that the
government would be forced to

open the subscription books again
lest the whole financial structure

collapse. ...
2. If the national debt is all

internal, as ours is, the nation can

hardly go bankrupt. The Ameri¬
can people are on both sides of
the balance sheet. Nations do not
hand themselves over to outsiders
in settlement of internal debts. In¬
deed they do not hand themselves
over in settlement of. external
debts.

3. There is no compelling rea¬
son why an internal debt should
be paid off completely. In fact,
the United States is said to be
the only nation which has so far
followed a policy of paying off its
debt in a substantial way. The
British are still carrying part of
their internal debt from the Na¬
poleonic wars. At certain times,
when full employment has been
reached and inflation threatens,
it is advisable to retire some of
the debt.

4. If private long-term invest¬
ment declines, public investment
must increase, or idle savings will
cripple the system. This is axio¬
matic in an economy such as ours.
It works both ways: if opportuni¬
ties to invest in private debt or

equities increase, then the public
debt can be retired to a like ex¬

tent. The savers have another
outlet for their funds. '

5. A national debt which is ap¬
proximately twice the annual na¬
tional income can be borne with¬
out too much difficulty, according
to British experience. In 1936 the
debt of the United Kingdom wqs
224% of the national income. On
this basis, if we come out of the
war with a national income-of
$150,000,000,000 (at 1943 prices)
and can manage to hold it at that
level, a debt of $300,000,000,000
could be sustained.- This outside

figure, however^ should . include
state and city indebtedness for
fair comparison with England.

6. The principal of the debt is
a less important figure than the
interest charge. A debt of $300,-
000,0000.000 at 2% would be no

more difficult to bear than one

of $100.000,000,000. at 6%. It is

possible, and even respectable, to
convert a public debt to a lower

rate of interest. The British did
> • 1 ; . -

itwith their .consols in, 1932,, and ,

financially orthodox as the City
of London. '

7. The payment of interest by
the Government does not decrease
the nation's purchasing power.

True, the Government cannot
spend this money, but those who
receive the' interest can. If they
do so, the dollar circuit is unaf¬
fected. If they hoard it, however,
the usual trouble results. For this
reason it is most desirable that
the public debt be held by in¬
vestors from all classes of the pop¬
ulation.

8. Government debt per se is
not the cause of inflation. If the
economy is on part time, an in¬
crease in debt cannot cause gen¬
eral inflation until full employ¬
ment is reached.

,

The "Chronicle" invites com¬

ments on the thoughts and views
expressed by Dr. Chase in the
foregoing, which represents an
official summary of the special
report which he is completing for
the Twentieth Century Fund.

Slocks
< (Continued from page 1799) !
First National and New York
Trust. No further reductions
among this group of 15 banks are

anticipated for the duration of the
war, but neither are any increases,-
despite mounting earnings. Higher
dividends must await the close of
the war.
The constructive and realistic

policy being pursued; by bank
management today is being re¬
flected in the increasingly strong
showing of their statements of
condition. Well selected bank
stocks at this time have much to
offer the prudent investor;

"World Sugar Bowl"
Strauss Bros., 32 Broadway,

New York City, have prepared a
significant review of Cuba's stra¬
tegic place in the world sugar
picture, which appears in their
latest bulletin entitled "World
Sugar Bowl." A copy of the bul¬
letin, together with reports con¬

taining interesting conclusions on
securities of two Cuban sugar
companies, may be had upon re¬
quest from Strauss Bros.- X v..

Comments should be addressed to

Editor, "Commercial and Finan¬
cial Chronicle," 25 Spruce St.,
New York (8), N. Y. r

Tomorrow's Markets
Walter Whyte
Savs

(Continued from page 1784)
a member of the Chamberlain

government which saw "peace
in our time." However,' let's
get back to the market and its
current action. ••

Last week the market indi¬
cated higher prices. I said so.
No/doubt readers were con¬

fused. For while I said the
market looked higher,/ I
avoided recommendations of

specific stocks. There was a

reaspn for that neglect. The
market was, and for that mat¬
ter still is, honeycombed with
specialties. One day a group
shoots up, the next day it
either falls asleep or breaks
down.; The old-line leaders
continue conspicuous by their
inability, or their refusal, to
participate in any advance.
The question probably

arises: why don't I recom¬
mend these specialties?
/.'• •V -V'": >•>

-•••' ■ : ■ • •••''. ,.f
■

The answer is that,,few
possess sufficient sustained
market action to warrant
more than a day-to-day hold¬
ing. And any little accident
can break them down and

keep them down for so long

Established 1856

H. Hentz & Co.
i ,-•>■>/ Members
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NEW YORK 4, N. Y.
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GENEVA, SWITZERLAND' ; ,.

it would create a virtual lock
in accounts, Liquidity is one
of the prime requirements of
market speculation. And any
stock which cannot be sold
close enough to; the market,
in the event of a break, does
not interest me.

■

/; ■:/: (/./ /,J; 4s »;« 4S

1 Most of the present active
stocks are one-way affairs.
When they go up they look
fine: But once they start go¬
ing down the picture willl)e
far from cheerful. .

U,* 4« '4. sis /:, ■■/;;

In order to trade one has to
look for exits as well as en¬

trances. And in the case of
the liquor stocks, for example;
the exits are likely to be so
crowded that getting out in a
hurry may be difficult, if not
impossible., " ^

■■ sjs % »js

?■ The action of the steels is
now disappointing. They are
the- logical leaders to start

any ^general advance. The
f^ct/fhat they continue to hold
back may mean that bullish
indications appear only on the
surface. If that is the case,
discretion is certainly the pol¬
icy to follow.X y •

More next Thursday. > ; •

U X /.: —Walter Whyte
\The views expressed in this

article do not necessarily at' any
time coincide with those of the
Chronicle. They are presented as
those of the author only.] . ri • ;
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Why Pennsylvania Municipals Enjoy High
Investment Status
(Continued from page 1787)

fairs must carefully examine the
same to ascertain whether the
•proposed debt is within limita¬
tions imposed by the Constitution
and whether they conform to ex¬

isting laws. If approved the De¬
partment gives its certificate of
approval and if it disapproves it
is unlawful for the municipality
to issue any general obligations
upon such proceedings .unless such
proceedings are subject to correc¬
tion which correction has been ap¬

proved by the Department. ■ . . .

g) Any general obligation bonds
issued by such municipality pur¬
suant to such proceedings and
lawfully disposed of shall be valid
obligations and the effect of such
approval shall be to ratify, val¬
idate and confirm such proceed¬
ings absolutely except as to con¬
stitutional ' questions, notwith¬
standing any defect or error what¬
ever in such proceedings.

3. Laws Relating to State Super¬
vision as to Operation

a) The Department of Internal
-Affairs shall from time to time
inspect and investigate the sink¬
ing funds of the municipalities for
the purpose of determining
whether such sinking funds are

being kept in accordance with law
,and whether in the Department's
•opinion they will be sufficient to
meet maturities of the debt for the
•payment of which they were cre-
.ated. The Department may take
court action to mandamus their
findings. Penalties also attach to
.all the municipal officials who are
'thus guilty of malfeasance or non¬
feasance. *

b) At the end of each year, each
;municipality . must prepare and
publish in at least one local news-
:paper a statement showing:

(1) The gross and net debt.
: -/.(2) Assessed / Valuation. (3)
.<'; The Assets of the municipality

and the character thereof. (4)
The date of the last maturity of
the respective forms of funded
debt. (5) The assets in each
sinking fund.
c) In order to make difficult

the funding of operating deficits
by the issuance of bonds, a mu¬
nicipality iri order to fund such
deficit must obtain the approval
of the Court of Quarter- Sessions
of the County in which such mu¬

nicipality is located. The action
of the court in authorizing or re¬

fusing to authorize the issuance
of bonds for such purpose is final.
d) All local governmental units

within the Commonwealth must
enact an annual budget. This must
be published and an opportunity
thus given for the citizens to ex¬
press themselves prior to its''en¬
actment. ; ,:;v; v : n -

Cities and counties, with the ex¬
ception of Philadelphia, tow^ips
where annual expenses are in..ex¬
cess of $5,000 and boroughs must
file with the Department of In¬
ternal Affairs copies of their an¬
nual budget on forms furnished
by the Department. School Dis¬
tricts, with the exception of Phila-
delnhia and Pittsburgh, file their
budgets with the Department of
Public Instruction.

The budget, after its enactment,
becomes a legal document. Pub¬
lic money cannot be expended
unless it has been appropriated,
nor can a tax be collected unless
it has been levied in a tax ordi¬
nance or resolution," which is a

part of the budget document as
received by the Department.

i j ■ *' ^ v■ * ■ *" j
4. Tax Limitation j
1
As the law now stands, the obli-;

;gations of cities of the first and1
'second classes (Philadelphia,
•Pittsburgh, and* Scranton), bor-;
"oughs, counties, townships of . the
first class and institution districts
hre payable from unlimited taxa¬
tion. " V; .

{ Obligations of other municipal¬
ities are payable from taxes which

together with taxes for general
purposes are limited as follows: v
Third Class Cities, 25 mills. - .

Townships of second class, 9
mills.

School Districts of the First
Class, 11% mills.

School Districts of the Second
Class, 20 mills. V

School Districts of the Third
Class, 25 mills.

School Districts of the Fourth
Class, 25 mills. , v

Additional maximum. rates for
Third Class Cities for special pur¬
poses are: Maintenance and oper¬
ation of Parks and Playgrounds,
2 mills; Establishment of Public
Library (with electoral approval),
2 mills; Care of shade trees, 0.1
mill; Charity and welfare, 10 mills.
Undue concern is caused in our

opinion as to tax limitation as ap¬
plying to say Third Class Cities,
which are largely represented by
those analyzed herein. A few ex¬
amples will show the wide unused
margin of taxing power. Lebanon,
being a third class city, is limited
to 25 mills, i. e.,15 for operation
and an additional 10 for debt serv¬
ice. The present rate is 6.75 mills
for operation and 1% for debt
service. Williamsport, 13% for
operation and 1% for debt serv¬
ice. Harrisburg, combined rate is
14 mills. York, 8.17 operation and
2.33 debt service. Wilkes-Barre,
11% operation and 3 for debt
service. Easton, total 12 mills.
Pottsville, IV/2 operating and 3
for debt service, and so on. •

5. Tax Collection Procedure ^

a) Current Taxes.
Collected by an elected official

(in some cases by an appointed of¬
ficial). There is usually a dis¬
count for payment prior to a cer¬
tain date and a penalty after a
certain interval, usually six
months from due date.
b). Delinquent Taxes.
There are generally two systems

for the collection of delinquent
taxes. ' Under the first of these
taxes are returned by the tax col¬
lector to the County Commis¬
sioners not later than the first
Monday of May of the year suc¬
ceeding the year of levy. Delin1
quent taxes are in turn certified
to the County Treasurer, who is
authorized to sell the real estate
on which the taxes are delinquent
on the first Monday of August of
the second yead succeeding the
year of levy. The other system is
known as the Lien System. Under
it delinquent taxes are filed by
the solicitor of the taxing district
not later than the third calendar
year following the year of levy.
In cities of the third class, there

is a third system under which the
City Treasurer is authorized to
sell realty on which taxes are
delinquent on the first Monday
of June of the year succeeding
the year of levy. - •

III. SOURCES OF REVENUE

1. County

a) Real Estate Tax.
b) Personal Property Tax—4

mills per $1,000.
c) Gasoline Tax—Counties re¬

ceive the proceeds of 1/2-cent of
the State 3-cent per gallon pave¬
ment gas tax.
d) Miscellaneous.

2. City ■ ■ ' V'v V'V i
a) Real Estate Tax.
b) Miscellaneous—fees, licenses,

fete. <v.- ••••• '•':•■ '■•■ jjfoY v.
c) Occupation Tax',10"* W'H

; NOTE—Philadelphia'J]tias. a 1%
Wage Tax levied op i all ; those
employed in the City of Phila¬
delphia, regardless of their legal
residence. This tax is collected
at the source and remitted direct
to the City .Treasurer. _ " ;

3. Boroughs

. sa) Real Estate Tax.
b) Occupation Tax.
c) Miscellaneous—fees, licenses.

etc. v - • •-J >./r -..

4. School Districts 4 C 2,

a) Real Estate Tax.
b) Per Capit^Tax.

**'c) State Appropriation (cai>
only be used for operating ex»
penses).

5. Townships

a) Real Estate Tax. ,

b) Miscellaneous revenues.

6. Institutional Districts c

a) Real Estate Taxes. * >

b) Occupation Taxes.

IV. CERTAIN STATISTICS
AND INDICES

It is unfortunately not within

the scope of this paper to examine
the over 5,000 governmental units
and to tabulate the pertinent sta¬
tistics. With a full realization of

the incomplete character, there¬

fore, of the following data it is
nevertheless adduced to show a

tendency. Many of the smaller
units would show even more fa¬

vorable statistics than those here¬

with given. We use therefore for
the purpose of this section 65
counties and. 33 cities of over

20,000 population.
- Proportion

; Net Direct

Debt + or — Current for Debt Debt Per Ass'd Val.

County > Since 1930 Current & Del. Service Capita Per Cap.

Luzerne __+ —47.4 76.2 108.7 20% $6.89 $1,012

Delaware —38.1 86.3 104.3 21 14.50 1,700

Westmoreland _______- —56.5 83.1 102.4 18 1.02 1,117

Lackawanna —33.0 67.2 93.7 18
'

; 3.60 989

Montgomery "___ ' —100.0 No debt

Berks til - - +24.0 ; 81.9 97.3 38 27.10 1,600

Schuylkill
*

—41.9 ; 64.3 97.4 13 6.80 840

Cambria -1 —44.7 85.6 110.3 46 ' 18.00 1,049

Lancaster . '—100.0 ^ No debt

Washington - "—38.3 87.7 101.0 23 14.50 1,228

Payette —64.6 70.1 94.6 27 6.80 1,120

Erie •_____ --54.2 85.44 98.15 •>■« 31 • 12.60 909

York , —67.0 89.8 102.3 14 > : 7.47 1,134

Lehigh —32.5 78.9 107.0 37 ' 19.00 1,616

Dauphin + 120.0 v 85.15 99.58 22 13.70
*

1,510

Northampton + —31.9 a a 86.5 . , 105,8 50 46.60 . 1,650

Beaver —40.2 • ; 83.5 87.3 47 23.50 2,420

Blair .' ; —43.9 76.7 105.5 13 j- '2.70 930

Chester
' '

40.0 87.7 108.0
1 '

4 7 1.74 1,700

Northumberland _____ + 5.0 61.6 95.8 +13 7.48 • 780

Bucks ~r70.0
•

ii
.

.59 2,500

Mercer —8.6 70.4 89.4
"

39 21.21 1,316

Lawrence —____iWk —73.4 9o.o ; 125.0 7 3.10 1,215

Lycoming _ __
—55.0 76.6 101.7 8 5.90 1,218

Clearfield ___________ —79.0 71.5 114.1 22 2.70
•v 705

Butler _ _ __ _
—43.1 77.5 129.8 19 10.20 1,540

Somerset - ___
—7.0 72.0 25 10.00 776

Armstrong—______ —74.8 82.9 108.08 56 5.40 670

Indiana _
—33.4 73.4 105.9 49 25.00 657

Cumberland __
—78.0 92.9 112.4 12 6.60 1,016

Lebanon __ —
—25.0 87.8 100.5 11 , 4.60 1,335

Crawford —58.5 77.7 100.8 29 10.40 1,560

No debt

Venango - - _
—56.0 89.i 94.9 26 10.40 1.370

Carbon _ _ _
—30.6 78.8 120.6 49 24.00 1,036

McKean —67.3 84.8 110.9 3 • 2.27 2,311

Jefferson —59.0 76.0 • 114.0 47 ' 9.07 •: 470

Centre —33.0 9 4.50 969

Columbia —53.0 • 68.3 "a' 106.7
'

'

12 3.78 797

Bradford _
—65.0 .-■v" 77.5 223.6 15 3.34 630

Greene —90.0 94.1 107.8 23 2.65 990

Mifflin i —46.0 13 3.40 1,303

Warren —_____ .V : —67.0
"

w .83.3 92.3 35 6.10 724

Huntington —58.0 -a" A- :; V V 6 ::" 3.18 •; ■ 609

Bedford __ — . _
\r "Vy*.' *•: 11 3.90''

'

' 455

Adams —29.0 7 3.39 786

Clarion —67.0 28
:

4.50 850

Tioga —41.0 64.9. .103.4+ V • 32 .
6.25 ; 484

Clinton : % —19.0 -
5

'

3.03 - 576

Elk ________________
—56.0 73.5 102.0 V:V'V 9 3.89 550

Susquehanna : —3.0 •; 70.3 115.0 23 15.70 V 601

Wayne —
—87.0 • ' " ' -V 16 + 1.50 780

Monroe L'-t — /V/:; —44.5 69.4 V,' 104.1V: 8 • ■A ' G.70V 1,340

Perry _ ____

No debt

Rn^der —41.0 14 ^ 6.70; 408

Union _

.V No debt 1,230

Potter J.
•

—72.0 VI 5 1.09 •
, . 570

Wyoming -----
v —27.0: 10 3.30 . "V 492

Montour »+++-— ] I. ,

'

1-
i 'i ? i; ■ i

Juniata
No debt

Pulton
t > ■ . i ; 1 • No debt ! a i':- '• V ■ •

Sullivan —

: V V A-. 10

Pike _______
. H —-100.0 ; %, ■ . ■ ' •I V" No debt

Cameron ________

1

Porest
'1

l'r~ •" ;:.V 2 , v /• v i .

Proportion

Debt + or — of Receipts
Since 1930 Tax Collect'n (1941) for Debt Net Debt

Allentown —_

Altoona. _____

Bethlehem ___

Chester ——

Erie

Johnstown ___•

Lancaster

McKeesport
New Castle u

Reading __—

Scrantori

Upper. Darby^L
Wilkes-Barre _

York __

Abington _____

Butler

Duquesne
Easton T

Harrisburg ___

Haver ford
Hazleton

Lebanon _,—

N. Kensington
Norristown

Oil Citv

Pottstown —_

Pottsville „

Sharon

Uniontown ___

Washington __

Wilkinsburg __

Williamsport' _
Lower Merion-

or Peak

Since 1930

—16.7

—19.3

—28.3

—26.6 ,

—30.6

—32.5

—28.4

+ 12.1
—60.8

—40.5

+ 2.0
—27.0

—19.2

—28.0

—63.4"
—26.3

—28.0

—20.6

—57.8
—29.1

—26.9

—75.6

—21.6

—52.3
—40.0
—20.6

—20.8

+ 12.1
—4.0
—29.1

—14.0

—34.3
-100

Current

91.8
88.2

91.6
90.9

93.0

85.9

92.3

94.8
86.9

91.0

79.8

92.2

88.1

93.2

86.6

95.2

96.3

94.6

94.5

93.1

84.6

92.4

87.9

92.8

90.2

93.5

87.6

90.5

71.6

82.1

88.6

92.1

96.5

Current Service Per Cap.
& Del. (City only) (Direct)
104.9

113.5
108.5

105.9

104.2

102.3

104.7

108.5
100.2

83.5

96.3

100.7

102.6

92.2
108.6

115.6

104.

100.9

96.9

101.6

96.4
100.5

100.3
100 >

110.7

97.5

92.1

111.7

100.3

101.4

110 <

99.5

28%
17

22

30
19

44

29

17

19

21
14

23

20 ;
16

13

37

37

28

21
35

,32
8

46

14

20

27

21

21

22

25
42

10

$47.58
24.35

24.63

43.99

39.12
40.14

40.03

42.12
10.49

24.60

20.24

41.00

33.14

16.32
6.87

36.88
47.32
54.95

17.57
43.66

39.13
4.32

41.32
12.76

19.50
29.36

19.21

30.94

28.62

26.94
62.50
9.93

Net Debt
Per Cap.
(S. D.)

$28.28
35.23
26.14
18.20

34.00,'
51.44
37.50
29.27

36.00
53.26

43.11

48.70
6.50

33.55
62.25
4.40

21.10
23.10

16.20

42.70
32.50

33.70
16.10

28.00

29.40

30.50
29.40
31.40

29.00

39.00
'

44.00

14.70

71.70

Total

$75,86
59.58

50.77
62.19

73.12
91.58

• 77.53
71.37

i ; 46.49

77.86

63.35
i. 89.70

39.64

49.87

68.62
41.28

63.42
78.05

33.77
86.36

71.67

38.02
57.42

40.76

48.90

59.86

48.61

62.34
67.62

65.94
106.50

24.60

71.70

•Assessed

Valuation

Per Capita

$1,456
1,052
2,051
1,035
1,061
1.229
1,847.
1,010
1,040
1,304
990

. : 1,756
1,044
1.428

2,250
1,510
1,741
1,250
1,787
2,860
1,236 '

1,100
• 1,180

* 1,204'.'
746

1,017
■ 1,512

1,209
916

1.230
1,720
1,120

4,510

•Assessed valuation equalized to 100% of Real.
Note—in some of the above, instances complete statistics are not readily available.;

Where such are lacking, however, outstanding debt .is relatively low. , ■ ;

V. DEFAULT RECORD

In respect to the number of mu¬
nicipalities involved and the par
value of obligations thereof the
number of defaults has been rela¬
tively small. Perhaps one of the
best illustrations is in the expe¬
rience. of the State School Em¬
ployees Retirement Board Fund.
whichever a. period of the past
twenty-five years has been one
of the largest investors in Penn¬

sylvania municipal bonds * and
whose purchases represent a cross
section of the municipalities of
the State. Their experience may
be epitomized as follows: Over the
past twenty-five years they have
purchased over $500,000,000 of
Pennsylvania municipal bonds,
broadly diversified. They have
never lost a penny of either prin¬
cipal or interest. At the present
time fherp is in default aDDTOxi-

mately-$150,000 principal amount
and $50,000 interest which they,-
ultimately expect to recover 100%.
The defaults and delays which

have occurred have mostly oc¬

curred in special situations, nota¬
bly in the areas where the ex¬
tractive industries predominate.
However, this is a specialized sit¬
uation which would and should

require special treatment beyond
the scope of this paper.
Sources of data used in this

article: Moody's Municipal Man¬
ual; Dun & Bradstreet Municipal
Reports; Department of Internal
Affairs Reports; Reports from
Cities and Counties.

Pennsylvania Brevities
(Continued from page 1787)

ket. Bonds so acquired will be
retired. Funds will be available
from the sale of a subsidiary's
electric property in Oklahoma.
Procedure is taken by and with
SEC approval and is in pursuance
of a simplification program under
the Holding Company Act.1 •

Sun Oil Co.'s war conversion

plans, costing approximately $20,-
000,000, have been completed with
the opening and successful opera¬
tion of its $13,000,000 Marcus Hook
plant for the manufacture of 100- *•

octane aviation gasoline, accord¬
ing to J. Howard Pew, President.

The Philadelphia Transportation
Co., to overcome the manpower

shortage, is offering a $10 bonus
to any employe who obtains a new
worker who stays in service at
least 30 days. Officials of P. T. Cj
said that more than 1,100,.male
employes have gone into thfe
armed services and thus far the

company has been able to obtaih[
only 250 women replacements, j

The City of Philadelphia, at
present receiving $780,000 annual
rental from the Philadelphia
Transportation Co. for operation
of city-owned Frankford Elevated
and Bustleton surface lines, wants
more money. City Council ap4
proved a resolution requesting the
company to modify its present
agreement. "The company," said
a councilman, "is not paying suf¬
ficient rental. We have now

Reached a point where additional
rental should come to the city to
provide essential improvements."
A lot of landords may feel the
same way, but it is a poor rule
that doesn't work both ways.

Strangely enough, there doesn't
seem to be any record of the city
voluntarily ameliorating the tran¬
sit company's burden under reT
verse circumstances.

Milo S. Meier Now Is

With Paine, Webbsr Co.
*

MINNEAPOLIS, MINN.— Milcj
S., Meier has joined the staff of
Paine, Webber, Jackson & Curtisj
Rand Tower. Mr. Meier has beep
put on the inactive list by the Ui
S. Army in which he served asj
an intelligence officer with a com-i
bat squadron operating in Africa,!
with the rank of captain.

- Prior to the war, Mr. Meier was
engaged for many" years in the?
securities business in Minne-i
apolis.

SEC Takes Actions j
'' 1 The broker-dealer registrations)
of Herman)! Graen & Co., Inc.;
and Renaud Corporation, both
New York City, were revoked by
the Securities and Exchange Com-j
mission, which denied requests byj
both companies for the with1-*
drawal of their registrations.

, — — j.

L. B. Van Ingen Dies H
Lawrence B. Van Ingenj retired

broker, died in the Le Roy SanM
tarium, at the age of 45 after #
long illness.;;•"-". : '"
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U.S., Britain, Russia And China Sign Pad—
Closer Mililarv Uniiy And Pad-War Cooperation

(Continued from page 1799)
Governments in favor of the res¬

toration of democracy in Italy.
The three Foreign Secretaries

declared it to be the purpose of
their Governments to restore the

independence of Austria. At' the
same time they reminded Austria
that in the final settlement ac¬

count will be taken of efforts that
Austria may make toward its own
liberation. The declaration on

Austria is published today.
The Foreign Secretaries issued

at the conference a declaration

by President Roosevelt, Prime
Minister Churchill and Premier
Stalin containing a solemn warn¬

ing that at the time of granting
any armistice to any German Gov¬
ernment, those German officers
and men and members of the Nazi

party who have had any connec¬
tion with atrocities and executions
in countries overrun by German
forces will be taken back to the
countries in which their abomi¬
nable crimes were committed to

be charged and punished accord¬
ing to the laws of those countries.
In an atmosphere of mutual

confidence and understanding
which characterized all the work
of the conference, consideration
was also given to other impor¬
tant questions. These included
not only questions of a current
nature but also questions con¬

cerning treatment of Hitlerite
Germany and its satellites, eco¬
nomic cooperation and assurance
of general peace.

Joint Four-Nation Declaration

The government of the United
States of America, the United
Kingdom, the Soviet Union and
China:
United in their determination,

in accordance with the declara¬
tion by the United Nations of Jan.
1, 1942, and subsequent declara¬
tions, to continue hostilities
against those Axis . powers with
which they respectively are at
war until such powers have laid
down their arms on the basis of
unconditional surrender;
Conscious of their responsibil¬

ity to secure the liberation of
themselves and the peoples allied
with them from the menace of

aggression;
Recognizing the necessity of en¬

suring a rapid and orderly tran¬
sition from war to peace and of
establishing and maintaining in¬
ternational peace and security
with the least diversion of the
world's human and economic re¬

sources for armaments;
Jointly declare:
1. That their united action

pledged for the prosecution of the
war against their respective ene¬

mies, will be continued for the
organization and maintenance of
peace and security.

2. That those of them at war
with a common enemy will act
together in all matters relating
to the surrender and disarma¬
ment of that enemy.

3. That they will take all meas¬
ures deemed by them to be neces¬

sary to provide against any vio¬
lation of the terms imposed upon
the enemy.

4. That they recognize the ne¬

cessity of establishing at the ear¬
liest practicable date a general
international organization, based
on the principle of the sovereign
equality of all peace-loving States,
and open to membership by all
such States, large and small, for
the maintenance of international
peace and security.

5. That for the purpose of
maintaining international peace
and security pending the re-
establishment of law and order
and the inauguration of a system
of general security, they will con¬
sult with one another and as oc¬

casion requires with other mem¬

bers of the United Nations with a

view to joint action on behalf of
the community of nations.

hostilities they will not employ
their military forces within the
territories of other States except
for the purposes envisaged in this
declaration and after joint con-1
sultation. ,

7. That they will confer and co¬

operate with one another and
with other members of the United
Nations to bring about a practica¬
ble general agreement with re¬

spect to the regulation of arma¬
ments in the post-war period. V

Declaration Regarding Italy
The Foreign Secretaries of the

United States, the United King¬
dom and ine Soviet Union have
established that their three gov¬
ernments are in complete agree¬
ment' that Allied policy toward
Italy must be based upon the fun¬
damental principle that fascism
and all its evil influence and con¬

figuration shall be completely de¬
stroyed and that the Italian peo¬
ple shall be given every oppor¬

tunity to establishment govern¬
mental and other ■ institutions
based upon democratic principles.
The Foreign Secretaries of the

United States and United King¬
dom declare that the action of

their governments from the in¬
ception of the invasion of Italian
territory, in so far as paramount
military requirements have per¬

mitted, has been based upon this
policy.
In furtherance of this policy in

the future the Foreign Secretar¬
ies of the three governments are

agreed that the following meas¬
ures are important and should be
put into effect:

1. It is essential that the Italian
Government should be made more

democratic by inclusion of repre¬
sentatives of those sections of the
Italian people who have always
opposed fascism.
2. Freedom of speech, of reli¬

gious worship, of political belief,
of press and of public meeting
shall be restored in full measure
to the Italian people, who shall
also be entitled to form anti-Fas-
cist political groups. 7777-'-■
3. All institutions and organi¬

zations created by the Fascist re¬
gime shall be suppressed.
4. All Fascist or pro-Fascist ele¬

ments shall be removed from the
administration and from institu¬
tions and organizations of a pub¬
lic character.
5. All political prisoners of the

Fascist regime shall be released
and accorded full amnesty.

6. Democratic organs of local
government shall be created.

7. Fascist chiefs and army gen¬
erals known or suspected to be
war criminals shall be arrested
and handed over to justice.
In making this declaration the

three Foreign Secretaries recog¬
nize that so long as active mili¬
tary operations continue in Italy
the time at which it is possible
to give lull effect to the principles
stated above will be determined
by the Commander-in-Chief on

the basis of instructions received
through the combined chiefs of
staff.
The three governments, parties

to this declaration, will, at the re¬
quest of any one of them, consult
on this matter. It is further un¬

derstood that nothing in this reso¬
lution is to operate against the
right of the Italian people ulti¬
mately to choose their own form
of government.

Declaration on Austria
The governments of the United

Kingdom, the Soviet Union and
the United States of America are

agreed that Ausria, the first free
country to fall a victim to Hitler¬
ite aggression, shall be liberated
from German domination.

They regard the annexation im¬
posed on Austria by Germany on
March 15, 1938, as null and void.
They consider Themselves as in

6. That after the termination of no way bound by any changes

effected in Austria since that date.

They declare that they wish to
see re-established a free and in¬

dependent Austria and thereby to
open the way for the Austrian
people themselves, as , well as
those neighboring States which
will be faced with similar prob¬
lems, to find that political and
economic security which is the
only basis for lasting peace.
Austria is reminded, however,

that she has a responsibility,
which she cannot evade, for par¬
ticipation in the war at the side
of Hitlerite Germany, and that in
the final settlement account will

inevitably be taken of her own
contribution to her liberation.

Statement on Atrocities

Signed by President Roosevelt,
Prime Minister Churchill

and Premier Stalin, v .] '€
The United Kingdom, the United

States and the Soviet Union have
received from many quarters evi¬
dence of atrocities, massacres and
cold-blooded mass executions
which are being perpetrated by
Hitlerite forces in many of the
countries they have overrun and
from which they are now being
steadily expelled. The brutalities
of Nazi domination are no new

thing, and all peoples or terri¬
tories in their grip have suffered
from the worst form of govern¬
ment by terror. What is new is
that many of these territories are
now being redeemed by the ad¬
vancing armies of the liberating
powers and that in their despera¬
tion the recoiling Hitlerites and
Huns are redoubling their ruth¬
less cruelties. This is now evi¬
denced with particular clearness
by monstrous crimes on the terri¬

tory of the Soviet Union which is
being liberated from Hitlerites
and on French and Italian terri¬

tory.
Accordingly, the aforesaid three

Allied powers, speaking in the
interests of the thirty-two United
Nations, hereby solemnly declare
and give full warning of their
declaration as follows:
At the time of granting of any

armistice
, to any government

which may be set up in Germany,
those German officers and men

and members of the Nazi party
who have been responsible for or
have taken a consenting part in
the above atrocities, massacres
and executions will be sent back
to the countries in which their
abominable deeds were done in
order that they may be judged
and punished according to the
laws of these liberated countries
and of the free governments which
will be erected therein. Lists will
be compiled in all possible detail
from all these countries, having
regard especially to invaded parts
of the Soviet Union, to.Poland
and Czechoslovakia, to Yugoslavia
and Greece, including Crete and
other islands; to Norway, Den¬
mark, the Netherlands, Belgium,
Luxembourg, France and Italy.
Thus, Germans who take part

in wholesale shooting of Polish
officers or in the execution of

French, Dutch, Belgian or Norwe¬
gian hostages or of Cretan peas¬
ants, or who have shared in
slaughters inflicted on the people
of Poland or in territories of the
Soviet Union which are now be¬
ing swept clear of the enemy, will
know they will be brought back
to the scene of their crimes and
judged on the spot by the peoples
whom they have outraged. Let
those who have hitherto not im~
oued their hands with innocent
blood beware lest they join the
ranks of the guilty, for most as¬

suredly the three Allied powers
will pursue them to the uttermost
ends of the earth and will deliver
them to their accusers in order
that justice may be done.
The above declaration is with¬

out prejudice to the case of Ger¬
man criminals whose offenses have
no particular geographical local¬
ization and who will be punished
by joint decision of the govern¬
ments of the Allies.

The Securities Salesman's Coiner
Avoiding Some Common Pitfalls Inherent In

Security Merchandising
Retailing of securities is full of pitfalls—-probably no business

has more natural (as well as artificial) booby-traps surrounding it
than has the securities business. However, if these impediments
are recognized in advance, the dealer or salesman who is so fortified
can at least guard against becoming needlessly involved in avoidable
difficulties. 77T"7.7TV-7"l!::-7 '^T7T';Tv7T7>'77 7';
i One of the main stumbling blocks that often makes for trouble

even for the most exacting dealer and salesman is where future events
and unpredictable circumstances bring about a decline in the market
value of a security, especially after it has had an emphatic recom¬
mendation and has been sold to the client with the usual amount of
optimistic and persuasive sales effort.:v7-7\:7777>77-7;:,.

When this happens, the customer sometimes . assumes a very
natural attitude (which most experienced securities men are able to
recognize without any description on our part). This reaction of the
customer may make itself known to the salesman by a mild reproof,
or a bit of sarcasm tinged with a feeble attempt at humor, or it cah
even go so far as to unsettle the confidence of the customer to the
extent that future business possibilities are endangered. Whenever
a customer begins to believe that you have "lost face" with him,' h
great deal more than his future business is lost—you have lost the
valup of all the hard work you previously put into the development
of the account. When you stop to consider how much time and effort
is necessary to develop accounts which are profitable, unless you
can keep tnem after you've got them, it's a pretty unsatisfactory
situation from every angle. « /

Such being the case it is advisable to do everything possible to
forestall such unfavorable reactions on the part of the customer,
should you have occasions when a security you have recommended
and sold has declined in price. This has happened in the past and
it will happen again, and again, and again—so we might as well
accept the inevitable and guide ourselves accordingly.

There are several cardinal rules to remember if you are to keep
customer complaints at a low level whenever this takes place. First,
DON'T SELL SECURITIES ADAPTED PRIMARILY TO PRICE
APPRECIATION POSSIBILITIES TO CUSTOMERS WHO ARE IN¬
TERESTED MAINLY IN INCOME. If these customers are sold
income producing investments, and if the emphasis during the sale
has been directed toward income, AS LONG AS THE CUSTOMER
RECEIVES THIS INCOME, INTERMEDIATE FLUCTUATIONS
WILL USUALLY BE IGNORED.

Secondly, MAKE CERTAIN THAT YOUR CUSTOMER UNDER¬
STANDS THAT HE IS BUYING A SECURITY THAT IS SUBJECT
TO ORDINARY PRICE FLUCTUATIONS, AND DO NOT SELL
"PROFIT" AND "PROMISES OF QUICK GAIN" TO THE EXCLU¬
SION OF OTHER FACTORS WHICH ARE INHERENT IN THE
SITUATION. If a security is sold as an undervalued opportunity
with price enhancement possibilities, try and point out the reasons
for arriving at such conclusions and prepare your client's mind in
advance for the possibility of a price decline taking place before a
profit is eventually realized. On these special price appreciation
situations, wherein considerable faith can be placed in the intrinsic
soundness of a security, it is sometimes advisable to point out that
if a decline takes place the client is going to be asked to buy more
of the same investment. o,77 v-:;;-:V7 '■:V';X7v:'-"-7^V;'7.';7'^-:.7;.- :YJ

Mnnieipal News & Notes
Rock Island, 111., To Redeem
All Past-Due Special
Assessment Bonds
The City of Rock Island, 111.,

will redeem, starting about Dec. 1,
1943, all of its past due special as¬
sessment bonds and interest cou¬

pons,' according to M. F. Rudgren,
City Clerk. Although not legally
liable for the payment of such in¬
debtedness, the city nevertheless
recognized a moral obligation to
pay off the obligations and, as a

consequence, it can say that no
investor "has ever lost a cent to
date on the principal of any City
of Rock Island bond, whether it
be general obligation, revenue or
special assessment." In his letter
of Oct. 29, the City Clerk said: 7
Please be advised that the City

of Rock Island will pay all of their
past due special assessment bonds
and coupons, maturities 1932
through 1943, starting about De¬
cember 1st of this year.

For quite a number of years
the city of Rock Island has been
accumulating reserves for this
particular purpose and is now
in a position to bid in at the
regular tax sale all unpaid
City of Rock Island special as¬

sessments, thereby closing out
hundreds of warrants and mak¬
ing these funds legally available
to pay the unpaid balance of
these bonds and coupons, which
heretofore had been paid on a

pro-rata basis, as collections
were received.

The city will receive tax sale
certificates as evidence of pay¬

ment of these special assessments
at the sale, which will be carried
as an investment of these reserve

funds. This same procedure was

followed through the 1920's and in
1930 and '31, but when the depres¬
sion hit this community the city
was forced to discontinue buying
at tax sales due to lack of funds.

Through special assessment
bonds are not legal obligations
of the city, the city neverthe¬
less felt a moral obligation to
try and find a way to pay same.
The completion of this proce¬
dure will put the city in a class
of where no investor has ever

lost a cent to date on the prin¬
cipal of any City of Rock Island
bond, whether it be general ob¬
ligation, revenue, or special as¬
sessment.

$183,000,000 Philadelphia
Bonds Exchanged Under
Refunding Plans
Completing the largest munic¬

ipal refinancing operation of its
kind on record Drexel & Co. of
Philadelphia and Lehman Broth¬
ers of New York announced last
Monday that total of City of Phila¬
delphia bonds exchanged under
the Refunding Plan of 1942 was

approximately $100,000,000 when
the offer of exchange expired at
the close of business October 30,
thus bringing to over $183,000,000
the total , of the city's bonds ex¬

changed under the 1941 and 1942
Refunding Plans which comprised
the refinancing operation.
The refinancing was carried out

by a nation-wide group of 39 lead¬
ing investment firms and banks.
Drexel & Co., and Lehman Broth¬
ers were account managers for
the group.

Under the refunding plan of
1942 the city offered in ex¬

change for certain of its out^
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The underwriting community is
now waiting for the Securities
and Exchange; Commission to
hand down its ruling which may
clear the way for the sale to the
public of 875,000 shares of com¬
mon stock of the Public Service
Co. of Colorado.' C , ,

The Cities Service Power &
Light Co., parent organization,
has made a plea to the Com-

; mission asking that, because of
• the scope of the transaction,
f the sale be exempt from Rule
'

U-50 of the Public Utility
I Holding Company Act which
i-''provides for competitive bid-
t" ding in the sale of securities of
I utility holding firms. r

• An underwriting group has
been formed to market the issue,
when as and if, the Commission
gives the -'green light.'' Hearings
closed more than a week ago and,
.naturally, . bankers and dealers
who make up the prospective sell¬
ing group are becoming a trifle
'anxious. v'
' The proposed common stock
sale grows out of a plan put
forward by the Cities Service
Power & Light Co. aimed at

I relinquishing its control of the;'
Colorado properties as called

J for under the Death Sentence
> Clause of the Holding Company
■i Act."" ; • ■ ; v' :.

If the Commission gives the
company: the "go ahead" signal,

Municipal News And

standing bonds new refunding
bonds which, where redeemable,
have extended callable dates
but bear the former rates of in¬
terest to the original callable
dates and thereafter bear in-

S terest at 3*4% • . , ;',, j:/.
\ The 1942 plan, adopted by the
.city in November of that year, was
originally scheduled for termina¬
tion on May 1, 1943 but by action
of City Council was extended to
October 30. ''yy >r,\./

Montana State Issue
Of $2,401,000 Bonds Pending
', W. L. Fitzsimmons, Clerk, State
Board of Examiners, advises that
the Board is now arranging for
'a legal opinion on a proposed is-
.sue of $2,401,000 refunding bonds,
•following receipt of which ; the
Board will determine when bids
•on the issue will be received.
Purpose of the forthcoming; re¬
funding loan is to refinance :4he
-outstanding balance of an original
$4,500,000 issue of 1933 which
was sold to liquidate general fund
warrant indebtedness. - The issue
.now in prospect was authorized
at the last session of the. State
•legislature and Jan. 1 next has
been mentioned as the probable
.sale, date.,-'. . ,.>, ' . .,

Municipal Forum to Hear
Debate on Revenue Issues
At the next luncheon meeting

of the Municipal Forum of New
York, to be held on Wednesday,
Nov. 10, at Block Hall, 23 South
William St., New York City, Dr.
John Bauer, Director of the Amer¬
ican Public Utilities Bureau, and
Kinsev M. Robinson, President of
'the Washington Water Power
Company, will discuss the invest-:
.merit features of municipal utility
revenue bond issues,. compared
with the securities issued by pri¬
vately-owned utility companies.
■- Dr. Bauer will ' uphold the
merits of the securities of the pub¬
licly-owned utilities and Mr. Rob¬
inson. a leader in the public util¬
ity industry and a strong advocate
of private ownership, will be his
opponent.

the public offering will constitute
one of the largest single under¬
takings to date this year involv¬
ing a straight equity sale. . .

Gone But Not Forgotten
One of the most closely guarded

"open secrets" of the moment is
the reason for the abandonment
of the projected sale of $25,000,-
000, largely from John D. Rocke¬
feller, Jr., personal holdings of oil
company stocks. •'' - •; /. ;' •

Billed as the largest second¬
ary offering on record, this
sale was scheduled for Monday
of last week, then postponed
indefinitely, and finally aban¬
doned altogether/without ex¬
planation from any source for
the action. i

Mr. Rockefeller's representa¬
tives were mum, the bankers like¬
wise were silent beyond the bare
announcement of the decision, and
the Securities and Exchange Com¬
mission, except" for comment by
the usual unidentified "spokes¬
man," had nothing to say.. But
the SEC gets the blame, since it
is the consensus that an admitted
query from that source; .relative
to "registration,'' really upset the
program; v""';- \

Rochester Telephone Corp. ,:

Another sbustantial equity of¬

fering is nearing the marketing
stage in the form of plans for the
sale of 380,000 shares of common

stock, of the Rochester Telephone
Corporation.
The necessary registration has

been filed with the Securities and
Exchange Commission and as far
as that angle is concerned the
transaction should be cleared most
any time now.

Meanwhile the company is
awaiting action by the Public
Service Commission of New
York State on a recapitaliza¬
tion plan providing for the re¬
classification of 48,140 shares of
5% second preferred and 1,000
shares of old common stock,
into 500,000 shares of new $10
par common.

Investment Bankers In Town

Yesterday found some 600 to
650 investment bankers in town
for the three-day conference of
the Investment Bankers Associa¬
tion of America on war and post¬
war financing problems.
Considering the travelling dif¬

ficulties at the moment this was

viewect, in interested circles, as a
decidedly good attendance.

The principal speaker today,
the first business session of the
conference, will be George Spin¬
ney, President of the Bank of
Montreal and Chairman of the
first three Canadian War Loan
drives.,,; •"■:-^4y:■

:,/ Others who have acted as
Chairman of their State War Fi¬
nance Committees, including Ed¬
ward B. Hall, former President of
IBA, were also scheduled among
the day's speakers.

Calendar Of Hew Security Flotations

Morgenihau Returns

Elimination Of Stamps In Payment Of Federal
Transfer Taxes—Stock Exch. Announcement

> New.Federal regulations to permit payment of taxes due on sales,
transfers and deliveries of securities through the New York Stock
Clearing Corporation, eliminating the physical attachment of stamps,
will become effective Nov. 15, • : . • •

Appropriate regulations have been in effect with respect to the
payment of such New York State taxes on sales executed upon a
New York securities exchange —
since" Aug.. 2. ■

In a notice to members of the
Stock Exchange on Oct. 29, signed
by Max Jacquin, Jr.," Assistant
-Secretary, it was explained that
beginning Nov. 15 all Federal
stamp taxes will be paid through
the Stock Clearing Corporation.
The letter further states: •

"It should be noted that the
New York Curb Exchange has
agreed that, where members of
(his Exchange are also members
of the Curb Exchange,payment
of Federal taxes, on transactions
effected on the Curb Exchange
shall be made through our Stock
Clearing,. Corporation. For - the.
time being members may take ad¬
vantage only of that portion of
the regulation having to do with
the use of a certification on a
memorandum of sale in place of
.'the physical attachment of stamps.
The- use of a* certification on cer¬
tificates of stock gives rise to
various mechanical and technical
problems. We are hopeful that
these problems will be solved in
the near future when it will be
possible to take advantage of this
phase of the regulations.
"'Attention- is directed to the

fact that this regulation covers all
transactions by members, includ¬

ing bonds ancl over-the-counter
transactions, as distinguished from
the State regulations which apply
only to transactions effected upon
a New York securities exchange.

We are hopeful that tlie New York
State law will be changed at the
next session so as to'bring the

State into conformity with the
Federal regulations. - " • - .

"It should .be noted that both

the State and Federal regulations

apply to pair-offs and transactions
in odd-lots, with respect to which

payment of the required taxes
must be , made through - Stock

Clearing Corporation." •

Following a three weeks' tour
of Mediterranean battle fronts,
Secretary of the Treasurer Mor-
genthau returned to Washington
Nov. t. Mr. Morgent.hau on his
tour was accompanied by Harry
D. White, Director of the Treas¬
ury Department's Division of
Monetary Research, who drafted
the American, post-war stabiliza¬
tion plan. \
A reference to Mr. Morgen-

thau's tour appeared in our issue
of Oct. 21, page 1609, in which it
was noted that he was expected
to present the plan to the nations
he visited as well as to discuss
monetary matters with allied mil¬
itary commanders, presumably as
to the use of invasion money by
the armed forces. ^

To Form Ames Brothers
Stephen M. Ames and Paul S.

Ames will form Ames Brothers

with offices at 39 Broadway, New

York City, as of Nov. 10. The
firm will hold membership in the
New York Stock Exchange, Mr.

Paul Ames acquiring the member¬

ship of Raymond S. Rose.
Partners in the new firm were

previously in business as Ames
Brothers.

OFFERINGS

E. R. SQUIBB & SONS
E. R. Squibb & Sons has filed a regis¬

tration statement for 42,868 shares ol
$4.25 cumulative preferred stock, Series B,
without par value, and 44,799 shares oi
common stock, without par value.
Address--745 Fifth Avenue, New York

City. ■

Business—Engaged in the manufacture,
distribution and sale of pharmaceutical,
medicinal, chemical, biological, vitamin ana
household medicinal and toilet products.
Underwriting— pfd. Com

Union Securities Corp..____/ 11,934 8.899
Harriman Ripley & Co., Inc. 11,934 8,900
Merrill Lynch, Pierce, Fenner
& Beane „ 8,000 7.00L

Hornblower & Weeks. 4,500 3,750
Kidder, Peabody & Co._„_ 4,500 3,750
Harris, Hall & Co., Inc 2,000 1,000
Glore, Forgan & Co.^-—None 4,500
Clark, Dodge & Co None 4,500
Eastman, Dillon & Co None 2,50C
Offering—Prices to the public will bl

supplied by amendment.
Proceeds—Of the net proceeds from the

sale of the stock, $4,750,000 will be applied
to the, payment of the indebtedness of the
company represented by bank notes and
the remainder will be available for general
corporate purposes, including use as addi¬
tional working capital.
Registration Statement No. 2-5231. Form

A-2. (10-14-43).
Offered Nov. 1, 1943, by Union Securities

Corp. and Harriman Ripley & Co., the
preferred stock at $105 per share plus div,
and the common stock at $64 per share.

KANSAS-NEBRASKA NATURAL GAS CO.
INC.

Kansas-Nebraska Natural Gas Co., Inc.
has filed a registration statement for 12,-
500 shares of $5 cumulative preferred
stock, without par value.
Address—Phillipsburg, Kan.
Business—Is an operating public utility

company engaged in the purchase, primari¬
ly, of natural gas in the State of Kansas,
and in its transmission and wholesale anc
retail distribution in the States of Kansas
and Nebraska.
Underwriting —- Underwriters are First

Trust Co. of Lincoln, Neb., 5,625 shares;
Beecroft, Cole & Co., Topeka, Kan., 2,250;
Harold E. Wood & Co., St. Paul, 1,875,
United Trust Co., Abilene, Kan., 1,500;
Rauscher, Pierce & Co., Dallas, 625 and
Bigelow-Webb, Inc., Minneapolis, 625
shares.
Offering—Offering price to public $105

per share plus accrued dividends..
Proceeds—of the net proceeds, estimated

at $1,275,000, the retirement of the com¬
pany's outstanding 9,824 shares of $6
cumulative preferred stock at $105 per
share will require $1,031,520. All of the
$6 preferred stock has been called lor re¬
demption on Sept. 15, 1943. Balance oi
net proceeds, estimated at $243,000, wil(
be added to the company's working capital
Registration Statement No. 2-5186. Form

8-1. (7-24-43).
Registration statement, effective 5:30

p.m. EWT on Aug. 16, 1943.
Offered at 105 per share and div.
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ROCHESTER TELEPHONE COMPANY
Rochester Telephone Corporation has

filed a registration statement for 380,000
shares of common stock, $10 par, value.
The offering does not represent new fi¬
nancing by the company as the shares are
now outstanding.
Address—335 Main Street East, Rochest¬

er, N. Y.
Business—Is an independent telephone

operating company conducting a telephone
business wholly within the State of New
York, serving without competition the City
of Rochester and the adjacent area.
Underwriting—The underwriters and the

amount underwritten are as follows: (In
shares) First Boston Corporation, 78,000;
Union Securities Corp.. and Smith, Barney
& Co., 40,000 each; White, Weld & Co.,
30,000; George D. B. Bonbright & Co.,
Goldman, Sachs & Cov Kidder, Peabody
& Co., Merrill Lynch, Pierce, Fenner &
Beane and Stone & Webster and Blodgett,
Inc., 25,000 each; F. S. Moseley & Co.,
and Tucker, Anthony & Co., 20,000 each;
Sage, Rutty & Co., Inc., 12,000, and Lee
Higginson Corporation and Little & Hop¬
kins, Inc., 7,500 each.
Offering—Offering price will be supplied

by amendment.
Proceeds—Certain of the holders of the

Collateral Record For
N. Y. Title & Mfcg. Series
Newburger, Loeb & Co.,' 40

Wall St,-New York City, mem¬

bers of New York Stock Exchange,
have prepared a record of the col¬
lateral securing the Series BK
and Series F-l of New York Title
& Mortgage Co. Copies of this
compilation may be had upon re¬

quest from the firm.

Situation of Interest
Common stock of the Long

Bell Lumber Company offers
an attractive situation accord¬
ing to a memorandum being
distributed by Buckley Brothers,
1529 Walnut Street, Philadelphia,
Pa., members of the New York
and Philadelphia Stock Ex¬
changes. Copies of this interest¬
ing memorandum may be had
from Buckley Brothers on request.

Sees Bright Outlook
Interstate Aircraft & Engineer¬

ing Corporation offers an inter¬
esting situation with an attractive
post-war outlook according to a
memorandum issued by Seherck,
Riehter Company, Landreth Bldg.,
St. Louis, Mo. Copies of this
memorandum may be had from
the firm upon request.

500,000 shares of new common stock have
cgreed to sell an aggregate of 380,000
shares of such stock to the underwriters.
The proceeds of the sale of the stock
offered by the prospectus are to be re¬
ceived by the sellers, and not by Rochester
Telephone Co.

Registration Statement No. 2-5239. Form
S-l. (10-27-43).

DOW CHEMICAL COMPANY

Dow Chemical Co. has registered 309,741
shares of cumulative preferred stock, Series
A. without par value, $4 dividend. ' ;
Address—Midland, Michigan.

Business—Engaged in the manufacture of
a cUversllied iine of. inorganic and organic
chemicals, also magnesium and magnesium
alloys. • ,

Underwriting—Smith, Barney <fc Co., New
York, will head the group of underwriters,
Others will be supplied by amendment,

Offering—Holders of record of common
stock at the close of business Nov. 10,. 1943,
will be given pro rata rights to subscribe
to an aggregate Of 249,741 shares of cumu¬
lative preferred stock, Series A, in the
ratio of one share for each five shares
then held at a price to be supplied later.
Such rights will expire at 3 p.m. EWT on
Nov. 22, 1943. Company will offer to the
holders of Us 60,000 shares of 5P> pre¬
ferred stock the right to exchange such
stock, share for share, for cumulative pre¬
ferred, stock, Series. A, such right to ex¬
change expiring at 3 p.m. EWT on Dec.
15, 1943. Underwriters have agreed to
purchase any of the 249,741 shares of
preferred, Series A, which are not sub¬
scribed for by the common stockholders.
Price to the public will be supplied by
amendment.

Proceeds—To retire the company's pres¬

ently outstanding 5% preferred stock
through exchange of such stock for the
cumulative preferred stock, Series A, and
to extent not retired through exchange to
use a portion of the proceeds from the
sale of the cumulative preferred stock;
Series A, to redeem the 5% preferred stock
at $105 per share and accrued dividends
on Feb. 15, 1944, and to provide additional
working capital.

Registration Statement No, 2-5240. Form
A-2. (10-27-43).

CERTAIN-TEED PRODUCTS .CORPORA- ,

'HON

Certain-teed Products Corporation has
filed a registration statement for $6,737,-
300 4% cumulative income debentures
(subordinated) to be due Oct. 31, 1973;
134,746 shares of common stock, $1 par-
value, and certificates of deposit for 67,-
373 shares of 6% cumulative prior prefer¬
ence stock.

Address—120 South LaSalle Street, Chi¬
cago, 111.
Business—Business consists generally of

manufacturing and selling asphalt roofing,
shingles and related products, -waliboard
and gypsum products, boxboard and vari¬
ous other products..

Underwriting—-Paul H. Davis & Co.,
Chicago, is named principal underwriter,
or dealer manager and company will pay
to selected dealers a commission for the
deposit of shares of preference stock pui>
suant to an offer of exchange.

Offering—The company offers to the
holders of the outstanding 67,373 shares of
its 6% cumulative prior preference stock
the right to exchange such shares for the
new income debentures and shares of com¬
mon stock on the basis of $100 principal
amount of income debentures and two
shares of common stock for each share of
6 Vo cumulative prior preference stock. The
registration statement states that the
company proposes, under certain condi¬
tions/to issue to the holders of the 625,340
shares of common stock presently out¬
standing, common stock purchase warrants
entitling the holders in the aggregate to
purchase, at a price to be announced later,
208,446 additional shares of common, and
to issue and sell such shares of common
stock not taken up by the warrant holders.
The company also proposes, under certain
conditions, to issue and sell $5,500,000
principal amount Of new serior. debentures
and to apply the proceeds of the sale of
the new senior debentures, together with
other funds, to the redemption of the out¬
standing debentures. There are $7,100,000
face amount of 20-year 5Va','e sinking fund
gold debentures, Series A, due March 1,
1948, now outstanding. The interest rate
of the new senior debentures has not been
finally determined, but will not exceed
4Va% per annum. The income debentures
will be subordinated to the new serior de¬
bentures and to other indebtedness of the
company. The company reserves the right
to revoke the offer of exchange unless
within a certain date holders of not less
than 57,250 shares of the preference stock
accept the offerl • The proposal to issue
common stock purchase warrants to pres¬
ent common stockholders and the procure¬
ment of a commitment for the purchase of
any common stock not subscribed for by
common stockholders, and the* issue-and
sale of the new senior debentures is con¬
tingent upon the exchange offer being de¬
clared effective bv the company.
Proceeds—The proceeds to the company

of the income debentures and shares of
common stock offered will consist of shares
of the preference ..stock exchanged and
all such shares of preference stock will be
retired and the capital of the company
will be reduced by the sum of $100 for
each share retired. For each share of
common issued pursuant to offer, the sum
of $1 will be deducted from capital sur¬
plus account and credited to capital ac¬
count represented by such share.
Registration Statement No. 2-5241. Form

S-l, (10-27-43).

(This list' is incomplete this week)
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Mouse Group Rears Completion On Tax Bill-
Kills Sales Levy And Revises Excise Rates
The House Ways and Means Committee has virtually completed

action" on a new tax bill, estimated to yield about $2,000,000,000 in
new revenue, and it is believed the measure will be taken up by the
JTouse next week. The only remaining matter under study is possible
amendments to the War Contract Renegotiation Act. A sub-commit¬
tee is now considering various proposals on this question and its
conclusions will probably be in-^
eluded in the bill to be reported
to the House.
The major actions by the Com¬

mittee during the past week were
the rejection of a general sales tax
and a rise in the corporation nor-

t-v mal and surtax rate, and the re¬
vision of several excise tax sched¬
ules, including the levy on dis¬
tilled spirits and postal rates.
The House group voted on Oct.

27 to turn down the Treasury's
recommendation to increase the
combined normal and surtax levy
on corporation incomes from 40%
to 50%. However, the Committee
approved an increase in the ex¬
cess-profits tax from 90% to 95%,
estimated to yield an additional
$616,000,000 annually, and reduced
the invested capital credit under
•the excess profits tax for corpo¬
rations with invested capital of
'more than $5,000,000,000. The
group also voted to increase the
specific exemption for the excess
profits tax from $5,000 to $10,000.

On Oct. 28 the House Commit-
r tee, by a vote of 16 to 8, rejected

a proposal for a 10% national re¬
tail sales tax. This action came

on a motion by Representative
Robertson (Dem., Va.), whose
sales tax plan carried with it a
"cost of living" exemption certi¬
ficate of $100 for each person
and a ban on using a sales tax in
computing parity prices and mak¬
ing wage determinations.
With respect to the postal and

excise rates, the Ways and Means
Committee rescinded on Nov. 2

earlier action (Nov. 1) increasing
out-of-town first class mail from
3 cents to 4 cents an ounce and

doubling the excise tax on cigars.
The Committee on Oct. 30 and

Nov. 1 and 3 had revised several
other excise levies. Among these
were: reducing the proposed in¬
crease in liquor taxes to $8 a gal¬
lon instead of $10, from the pres¬
ent $6; putting the air-mail rate
at 8 cents an ounce, instead of
10 cents, against the present 6
cents; increasing the previously-
approved 4% tax on pari-mutuel
betting to 5%; setting the tax on
admissions at 20% instead of 30%;
raising the retail jewelry tax to
20% from the present 10% and
the tentative 15%, and removed
toilet soaps from the new excise
list.
The Committee on Oct. 29 re¬

ceived and immediately rejected

EAGLE

LOCK

Bought Sold — Quoted

HAY, FALES & CO.
Members New York Stock Exchange

71 Broadway N. Y. BOwling Green 9-7027
.. Ball Teletype ST 1-61

a tax program offered by Marriner
S. Eccles, Chairman of the Board
of Governors of the Federal Re¬
serve System. Mr. Eccles' pro¬

gram, totaling $13,800,000,000 in
additional taxes and compulsory
savings, provided for the follow¬
ing: V

1. $10,000,000,000 from individ¬
ual incomes, with $4,000,000,000
refundable after the war. The
normal individual income rate
would be raised from 6 to 10%,
personal exemptions lowered
from $500 to $400 for single per¬

sons, from $1,200 to $800 for mar¬
ried couples and from $400 to
$250 for each child. The victory
tax would be repealed and a

super-surtax imposed.

2. $3,000,000,000 through addi¬
tional excise taxes on so-called
luxuries.

3. $800,000,000 through in¬
creased corporation taxes.
Senator George (Dem., Ga.),

Chairman of the Senate Finance

Committee, came out on Oct. 30
in support of the House group's
action in rejecting the major pro¬
posals of the administration's tax
program and called for cuts in
Government spending to save $5,-
000,000,000 to $10,000,000,000 a
year.

Yesterday (Nov. 3), the House
Committee decided against mak¬
ing any change at this time in the
20% withholding tax rate on

wages and salaries.
Previous action by the Commit¬

tee on the tax question was re¬

ported in our issue of Oct. 28,
page 1712.

Wyeth & Go. To Admit
Philip Gcssler, Jr.
Philip Gossler, Jr., member of

the New York Stock Exchange,
will be come a partner in Wyeth
& Co., members of the Los An¬
geles Stock Exchange, as of Nov.
10. Partners of the firm will be

Harry B. Wyeth, Jr., Thomas H.
Heller, Carl L. Barnes and Mr.
Gossler.

Wyeth & Co. maintain offices at
647 South Spring Street, Los An¬
geles, and 40 Wall Street, New
York City.
Mr. Gossler recently has been

doing business as an individual
floor broker and prior thereto was
a partner in Vietor, Common &
Co.

Wm. B. Gilmore Joins
Sioetzer Garr Staff

. (Special to The Financial Chronicle)

LANSING, MICH. —William B.
Gilmore has become associated
with Stoetzer, Carr & Co., Penob¬
scot Building, Detroit, Mich. Mr.
Gilmore was previously a special

partner in Keane & Co. and re¬

cently has been in business for
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5 stocks with post-war prospects in the Non-Stop Air Pick Up,
Home Laundry, Electronics, Die Casting and Television fields.

All American Aviation, Inc.

Bendix Home Appliances, Inc.
Allen B. DuMont Laboratories, Inc.
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Higher Cost, Prices And Wages Held Major
Posi-War Problem

National Bureau of Economic Research Study Warns
Inflation Danger Not Yet Passed

Pointing out that industry can absorb present higher material
and labor costs so long as the volume of output remains at capacity,
Dr. Frederick C, Mills warns that "maintenance of today's cost, price
and wage relations would present grave difficulties in the face of a
substantial decline in output," in a study issued Nov. 1 by the
National' Bureau of Economic Research.
"How such a decline is to bc^-

avoided in the transition from war

to peace," the study finds, "is per¬
haps the major economic problem
we shall face at the end of the
war."

The study by Dr. Mills on Prices
in a War Economy is part of a
series on "Our Economy in War"
which is being issued by the
National Bureau. Dr. Mills, Pro¬
fessor of Economics and Statistics
at Columbia University, is a mem¬
ber of the research staff of the
National Bureau. He was president
of the American Economic Associ¬
ation in 1940 and of the American
Statistical Association in 1934.

himself.
ILi:_J»

Inflation Pressure Continues

The present high cost structure,
Dr. Mills points out further, is the
result of the selective character
of inflationary movements in re¬
cent years. "Price controls," he
notes, "have exerted restraints on
the tide of advancing wages and
prices" but "shifting policy, vary¬
ing coverage, and serious exemp¬
tions from such controls have
made the working of these re¬

straints uneven." '
,

"The price system of 1943," the
study concludes, "is under contin¬
uing inflationary pressures. Push¬
es from the cost side are strongly
supplemented by the pressure
of buying power in excess of the
value, at present prices, of the
consumer goods our productive
system can turn out."
"How effective commodity price

controls will be we do not know.
Whether the inflationary forces
that are still clearly present and
powerful will be kept in check by
vigorous taxation and more ex¬
tensive investment in government
bonds and, if they are not, where
and how they will make them¬
selves felt as the expansion runs

its course are matters yet to be
determined."

In a comprehensive analysis of
the impact of wartime price and
wage changes on the status of
wage earners, farmers, manufac¬
turing industry and consumers,
the study reaches the following
conclusions:

Wage Earners' Purchasing Power
Increased 150 Percent

1. Wage earners in manufactur¬
ing industry have registered the
greatest relative gains since the
prewar period. Employment in
terms of man-hours has expanded
by about 113 percent between

January-August 1939, and March plies, at present price levels.

1943. The average purchasing
power of one man-hour of labor
has risen by 19 percent, so that
the aggregate purchasing power of
labor has expanded by more than
150 percent during this period.

Farmers' Purchasing Power
63 Percent Greater

2. Farmers in June 1943 were

receiving 107 percent more for
their products than in the year
before the outbreak of the war in
Europe. Prices they pay have
risen only 39 percent, so that the
average unit purchasing power of i
farm products was 49 percent
greater. Allowing for the 20 per¬
cent rise in physical output of
farm products between 1939 and
1942, the aggregate purchasing
power of farmers in terms of
goods and services increased fully
63 percent between these years.

Manufacturing Corporation
Profits after Taxes
81 Percent Larger

3. Net profits after taxes, per
unit of product, of manufactur¬
ing corporations in the first
quarter of 1943 were 7 percent
less than in 1939, but production
rose by 94 percent, so that esti¬
mated profits after taxes were 81
percent larger. Estimated divi¬
dend payments by manufacturing
corporations in 1942 were 4 per¬

cent lower than in 1939, indicating
that larger wartime profits were

not being distributed to share¬
holders.

'

, 1 ■ , 'V. ' ' '

Consumer Incomes
Increase more than Prices of

Consumer Goods

4. The normal lag between the
rise in prices of producer goods
and the increase in consumer

goods prices that occurred in past
eras of rising prices has not mani¬
fested itself during the current
wartime price rise. However,
while consumer goods prices are

high by previous standards, con¬
sumer incomes are higher still.
Further increases in consumer

goods prices are indicated be-
causeof steady upward pressures
from the cost side, strongly sup¬

plemented by others from the de¬
mand side, since funds available
for the purchase of consumer
goods far exceed existing sup-

E. R. Squibb & Son
$4.25 Pfd.

United Merchants & Mfg.
5% Pfd. •

Lawyers Mortgage Corp.
Common V. T. C.

M. S. Wien & Co.
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25 Broad St., N.Y. HAnover 2-8780
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S. H. JUNGER CO.
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L. D. SHERMAN & CO.
Members N, Y. Security Dealers Ass'n
' 30 Pine Street, New York 5
Tel. WHitehall 4-7970 Tele. NY 1-2218

BUY WAR BONDS

Robt. Keane Is Now

With Searl-Merrick
*""*

(Special to The Financial Chronicle)

LOS ANGELES,' CALIF—Robert
E. Keane has become associated
with Searl-Merrick Co., 634 South
Spring Street, members of the Los
Angeles Stock Exchange. Mr.
Keane was previously with Las-
well & Co. and in the past was an
officer of Edgerton, Riley &
Walter. -

Empire Sheet & Tin Plate
Situation Attractive
The first mortgage 6s of 1948 of

Empire Sheet & Tin Plate Co.,
offers attractive possibilities ac¬

cording to a memorandum pre¬

pared by Hill, Thompson & Co.,
Inc., 120 Broadway, New York
City,;' Copies of this interesting
memorandum may be had upon

redubst.
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