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The Financial Situation
It would be an excellent thing if some way could be

found to bring this endless discussion of our part in the post¬
war world down to earth. No part of it is in greater need
of such treatment than that which concerns itself with eco¬

nomic and financial matters. We hope it is true, as we have
heard it said of late, that there is little likelihood at present
at least that the Treasury will obtain more at most than a
respectful hearing in Congress for its plans for an inter¬
national stabilization fund and a sort of world RFC through
which to work miracles in the post-war world. It would
be unwise, however, to take it for granted; and in any event
the mere shelving of these particular programs would not
end the danger of egregious blunders in the field of inter¬
national economics and finance. The Administration has
often demonstrated that it is tenacious of purpose and has
many strings on its bow. There are, moreover, a number
of influential figures outside of Administration circles, and
not infrequently outside of the strictly political sphere, who
have formed the habit of talking loosely, and therefore dan¬
gerously on these.subjects.

Faulty Logic
The trouble, -or one of them, seems to be that few of

these planners have paused long enough to think carefully,
thoroughly and realistically about the subjects under dis¬
cussion. What makes all this the more hazardous is the fact
that so many of these current program builders begin with
certain more or less unassailable assumptions impressively
outlined—and then when the unthinking are rather well dis¬
armed they (quite unwittingly in most instances, we
sure) proceed to conclusions which do not at all flow
their premises. The typical pronouncement starts with a
solemn outline of the economic paralysis lively to be found
in many, if not most parts of Europe upon the cessation of
hostilities, and the extent and degree of human want which
must accompany this incapacity to satisfy it.

(Continued on page 1618)

Thriving Trust Business Required
But Must Be Profitable: H. A. Theis

War Surpluses And Civilian Goods
RogerW. Babson Says Excess Army And Navy Supplies

May Present A Problem
At the end of World War I the Government held a bag con¬

taining $5,000,000,000 worth of goods of every kind and description.
We all remember the so-called "Army and Navy Stores" which for
more than 20 years disposed of a portion of these goods. Undoubt¬
edly they were a nuisance to old-line established retail stores. These
Army and Navy Stores seemed seemed to have a never-ending
inventory.

- Unfair

Competition
'

The great
bulk of the
$5,000,000,000
surplus was
bought up by
mail- order
houses and
speculators at
private sales
or at auctions.
Through cata-
togues and
1 o w. -rrent
stores these

goods were
then resold to
the general
public at con¬
siderably less . ..

than retail prices for similar
goods. It took from one war to
another to clean out Army and
Navy inventories of these mate¬
rials. Few, if any, of them were

adapted to the needs of World
War II. Probably little of the
surplus which remains at the end

Roger W. Babson

of this war will be retained by
the Army and Navy.

Hence, the Government will be
faced with another great problem
of disposal. World War I excess

supplies brought about 35 cents
on the dollar cost. I should judge
that the Government will take

another loss, and • • this time a

greater loss because of the larger
quantity involved. Such Tosses,
however, are -all a legitimate
_charge against the cost of running
!a war!; Washington should not be
criticized, for disposing of these
goods at cut rates. However, steps
should be taken to protect exist¬
ing retailers from unfair compe¬
tition.

Effect Upon Retailers
It is estimated that when World

War II ends the surplus goods and
materials owned by the Army and
Navy will have a value of at least
five times that of the "odds and
ends" which existed at the close
of World War I. This means some

$25,000,000,000 worth of items.
Consumers, wholesalers, jobbers,

(Continued on page 1617)

"Our social economy requires a thriving trust business, and trust<^-
business as a whole can be profitable only if each trust department
in the country is profitable," Henry A. Theis, President of the Trust
Division of the American Bankers Association and Vice-President of
the Guaranty Trust Co. of New York, declared on Oct. 15. In dis¬
cussing "Fees and Costs" before the ABA Mid-Continent Trust Con-
ference in

Chicago, Mr,
Theis said that
"trust service
should

available T
all people—of
small or

means

need it,"
ing that "o
a thrivin
trust business

can f urnis
the quality of
service which
the character

of the
ness demands.■;
Trust business
can thrive Henry A Theis

only if it is
profitable. In no other way can it
fulfill its true function."
Mr. Theis reviewed optimisti¬

cally the progress that has been
made among trust institutions
throughout the country toward
ascertaining the costs of doing
trust business, compiling equita¬
ble fee schedules, and appraising

value of trust services not re¬
ducible to fee schedules; he also
outlined the beneficial results of
cost surveys conducted under
State bankers' association auspices
in various sections of the country.
"We shall probably never know

the beneficial results to date to
trust institutions throughout the
country, and the social economy
in general, flowing from this
work," he said. "The improvement
in the earnings of individual in¬
stitutions, inevitably followed by
a higher quality of service ren¬
dered, will probably never see the
light of day, but lie buried in the
records of the trust institutions.
There have been some tangible
results from these studies which
are known and which indicate

t the work has not been in
vain."
Mr. Theis added:
"In New York a State-wide cost

survey was made by the New
York State Bankers Association,
which revealed that the personal
trust business, other than exec¬

utorships, was run at a loss. This
revelation aroused the interest of
the New York State Banking De¬
partment, and it instituted an in¬
dependent cost study of its own,
the findings of which quite closely
confirmed the results shown by
the study of the New York State
Bankers Association. The outcome

of the Banking Department's re¬

port was an increase in the New
York personal trust fee schedules
by legislation. So far as I know,
this is the first instance of a State

supervisory authority concerning
itself with the trust department
earnings on the ground that it
affected the safe conduct of bank¬

ing.
"It is rather surprising that

more State supervisory author¬
ities have not interested them¬
selves in trust department opera¬
tions in measuring the general
condition of the trust institution,
the character and ability of the
management, the make-up of its
assets and deposit liabilities, the
volume of trust business handled,
and the earning power of the trust
department.
"The Federal Reserve Board, in

granting a new license to banks
engaging in trust business, does
take into consideration trust
department activities and earn¬
ings. In the examination of trust
institutions already doing a trust
business it requires the examiner
to 'comment on earnings and ex¬

penses in connection with fidu¬
ciary activities, and, if they are
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unprofitable, state apparent cause
and the reasons given by the in¬
stitution for continuing such ac¬
tivities.'

"After all, we should not impose
upon Government bureaus, Fed¬
eral or State, the responsibility of
compelling trust institutions to
run their trust business on a sound
and profitable basis. That is the
function of management. There
are still many trust departments
throughout the country not show¬
ing a profit, and this is a chal¬
lenge to the management. If a
solution is not found from within
one will be prescribed for us from
without, and then we will com¬
plain about bureaucratic interfer¬
ence." ■■

After outlining some of the
questions to which consideration
should be given in making an un¬

profitable trust department profit¬
able, Mr. Theis told his listeners,
most of whom were trust depart¬
ment executives:

"When you have given consid¬
eration to all the elements that
constitute the economical and ef¬
ficient administration of trust

services, whether or not your de¬
partment as a whole shows rea¬
sonable profits, you will want to
know which accounts on your
books show either a reasonable

profit, an insufficient profit, or a
loss. You will want to readjust,
wherever possible, the compensa¬
tion on those accounts producing
inadequate profit, and on those
producing a loss.
"With accurate, reliable figures

prepared by the application of a
sound cost analysis, and with good
customer relations, this should not
be difficult. The American public
does not expect good services for
inadequate pay. It is generally
fair, reasonable and understand¬
ing. Many tests in various parts
of the country have borne this out.
Fairmindedness on both sides can

only result in a good customer
relationship." ■

From Washington
Ahead Of The Mews

By CARLISLE BARGERON

Some months ago we were given rather definitely to understand
that Wendell Willkie realized he made a mistake in kicking the
Republican leaders around in 1940 and was busily engaged in culti¬
vating them. He was traveling around a lot, and his traveling was
represented to us as being for the purpose of talking to as many
of these fellows, down to the merest ward leader, as much as possible.
Apparently he did not get very<*>

far because he seems now clearly
to have thrown over this culti¬
vating business and gone out again
on the tack, which is more nat¬
ural, of,making them as mad as
he can. If our reports on his
recent California talks are correct,
this is what he did out there;
certainly it is what he did on his
visit to St. Louis, and there is still
no love for him on the part of
the Republicans in Congress. We
take it that had the placating our-

suit borne fruit he would have
stuck to it, although he admittedly
would not be himself, and it is
very hard for him not to be this.
His speech in St. Louis indi¬

cates very clearly that he is
against the Republican party, par¬
ticularly Dewey; that about his
only opposition to the New Deal
is that its perpetuation in office
is a very dangerous thing, that
assuming it is good all the way
through, such a perpetuation
would still be dangerous. This
being the case, and it also being
the case that the Republican party
is the only instrument by which
we can be rid of the New Deal,
he would like to use it as an in¬
strument to that end. There are

millions of Democrats' in this

country with that same attitude,
Continued on page 1618)
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|J!J! The State Of Tirade
Most of the heavy industries reported decline,s this week, with,

steel production showing a rather substantial drop. Electric power
production was off considerably from last week's high levels, and
carloadings showed a substantial decline from last wdek's figures.
However, the retail trade continues a bright spot, though inven¬
tories show a heavy drop from last year.
Production of electricity de- P

clined to 4,341,754,000 kilowatt-
hours in the week ended Oct. 9,
and compares with 4,359,003,000
kwh. in the preceding week, ac¬

cording to the Edison Electric In¬
stitute. This was 17.3% above the
year-ago total of 3,702,299,000.
Consolidated Edison Co. of New
York reports system output of
219,700,000 kwh. in the week
ended Oct. 10, against 155,800,000
in the 1942 week, a rise of 41%.
Carloadings of revenue freight

for the week ended Oct. 9 totaled

906,278 cars, according to the As¬
sociation of American Railroads.
This was a decrease of 4,367 cars
below the preceding week this
year, 2,974 cars fewer than the
corresponding week in 1942 and
2.399 cars above the same period
two years ago. This total was

115.21% of average loadings for
the corresponding week of the
10 preceding years.

. Steel production is scheduled at
100.7% of rated capacity this
week, against 102.2% last week,
when the record high was estab¬
lished, according to the American
Iron & Steel Institute. The re¬

duced production reflects loss of
open hearths in Alabama due to
the coal strikes, and to repairs, to
furnaces, in the Pittsburgh and
Chicago areas. The 100.7% rate
indicates output for the week
1,755,200 net tons of ingots an

castings, compared with 1,781.300
in the preceding week and 1,727,-
8.00 for the like 1942 week.

"Increasing apprehension is be¬
ing felt as to winter supply of
scrap, returns from the autumn
drive not yet reaching proportions
expected," the magazine "Steel"
says, "Dealers are not in posi¬
tion to'handle a large accumula¬
tion with present depleted work¬
ing forces. Another factor in the
Situation is the decreased tonnage
brought from the head of the
lakes the past summer. While
inciters have sufficient for current
needs, reserves are not being ac¬
cumulated, though all offerings are
being accepted."
As to the retail trade, sales vol¬

ume last week was well above
the preceding week, Dun & Brad-
street, Inc., stated, attributing
much of the gain to Columbus Day
buying, which was heavier than
last year despite the overall

shortage of supplies. ;

./: Sales throughout the country
gained an estimated 8 to 11%
above the similar 1942 week, the
report stated. Regional percentage
increases reported were: New
England, 2 to 6; East, 4 to 8; Mid¬
dle West, 7 to 9; Northwest, 8 to
-10; South, 14 to 17: Southwest,
15 to 19, and Pacific Coast, 10
t° 14.

.

Department store sales on a

country-wide basis were up 9%
for the week ended Oct. 9, com¬

pared with the like week a year
ago, according to the Federal Re¬
serve Board. Department store
sales in New York City in the
week ended Oct. 16, were 11%
larger than in the corresponding
week of last year, according to a
preliminary estimate issued by
the Federal Reserve Bank of New
York. In the previous week ended
Oct. 9, sales of this group of stores
increased 9% over the like 1942
week. Department store sales in
New York City in September
were 6% larger than in the like
month last year, according to the
monthly survey of store sales and
stocks by the Federal Reserve
Bank of New York.

Inventories of New York City
department stores on Sept. 30,
were 23% smaller than a year
earlier, while for the district as a

whole, stocks at the end of the
month were down 20%- from a

year earlier.

Industrial output next year
must be 11% higher to meet in¬
creased schedules for ships, planes
and * related equipment, even if
civilian production is not boosted,
according to Brig. Gen. Leonard
P. Ayres, Vice-President of the
Cleveland Trust Co. Manpower is
the big problem, he said.
"We shall require 3,000,000

more men for the; armed forces
and will need 3,000,000 more men
and women for the war indus¬

tries," he stated. "The' armed
services tell us that the.produc¬
tion of war materials in 1944 must
be 21% greater than that of 1943
and that the output of ground
equipment should be about equal
to that of 1943.
"Our industrial production last

August was about 11% greater
than it was in August, 1942, when
we had about a million and a half
fewer workers in our manufac¬

turing industries. The question is
whether we can raise our output
another 11% by next August and
then continue that rate of increase
through the end of the year.
"If we can find solutions for

our manpower problems we shall
at once be confronted by the
question of how to move about
11% more freight on our railroads.
Certainly the railroads could not
now carry 11% more freight than
they are carrying this month."
t Gen. Ayres estimated corpora¬
tions' profits this year at about
$23,000,000,000, of which they will
retain about 7,700.000,000 and pay
taxes of some 15,300,000,000.

Social Security Tax
Increase Advocated
Arthur J. Altmeyer, Chairman

of; the Social Security Board,
urged on October 14 that Congress
permit the scheduled 100% in¬
crease in social security taxes to.
become effective on January 1 in
respect to the old-age benefit and
survivors' insurance program.
Testifying before the Senate Fi¬

nance Committee, Mr. Altmeyer
said it would be unwise to defer
the prospective rise in oayroll
taxes from the present 1% for
employers and employees to 2%.
This increase in taxes to 2% was

scheduled to become effective two
years ago, under the law as orig¬
inally written, but Congress voted
in each of the preceding two years
to postpone the increase and to
leave the tax at the existing level.
Senator Vandenburg (Rep.,

Mich.), who sponsored the legisla¬
tion postponing the rate rise in
1942 and 1943, said after hearing'
Mr. Altmeyer that he was unde¬
cided whether to seek another
postponement.

Regarding Mr. Altmeyer's testi¬
mony, United Press Washington
advices said: •;

"Mr. Altmeyer predicted that
post-war economic adjustments,
the growing proportion of aged
persons, and the increased num¬

ber of persons becoming eligible
for social security benefits would
'result in eventual annual dis¬
bursements 15 to 20 times the
present annual disbursements.'.
"He said disbursements now are

at the rate of about $138,000,000
a year. Collections this year, he
?stimated, will total $1,300,000,000.
The scheduled doubling of the
"ate next year, he said, would add
11,400,000,000 to the yield in 1944*
"As of June 30, 1943, Mr. Alt¬

meyer said, money accumulated
n the old age trust fund totaled
s4,300,000,000, invested in Govern-
aent obligations at an average in-
erest rate of 2.3%. Nevertheless,
le insisted, the danger of an even¬

tual deficit exists. /
: "He recommended that provi¬

sion be made in the near, future to
include servicemen and "women

and some 20,000,000 workers who
are not now eligible fbr; old *a'gC
insurance."

It was pointed out on .October 14
by Samuel- W. Bell, Washington
correspondent of the New York
"Herald Tribune," that although
the Treasury once had hoped that
drastic increases in social security
taxes , might be made a , part ;of
the Roosevelt administration's tax¬
ation and anti-inflation program,

they werp not included in the $10,-
500,000,000 tax recommendations,
submitted by Secretary Henry
Morgenthau/Jr.

NAHOpposes Tax Rise;
Sales levy Preferable
The National Association ; of

Manufacturers urged Congress; on
Oct. 18 not to increase tax rates

or impose new levies at this ime.

Presenting the Association's
viewpoint, J. Cheever Cowdin,
Chairman of the NAM Committee
on Government Finance and
Chairman of the Board. of> the
Universal Pictures Corp., told the
House Ways and Means 'Com-,
mittee that the Treasury's $10,-
500,000,000 program for increasing,
income and excise faxes; is unT,
sound and unrealistic "to the point
of bordering on the fantastic," He
said, however; that If Congress de;
cides increased revenue is abso¬

lutely essential, then it should
enact a national retail sales tax
"to be levied at the final point of
sale without exemptions."
Mr. Cowdin said the Association

estimated that present tax laws
would produce Federal revenue ol
$44,500,000,000 in the calendar
year 1944, or $3,000,000,000 more
than the Treasury estimated. He
added that State and local taxes
of $10,000,000,000 would bring to¬
tal tax levies in 1944 to $55,000,-
000,000;" which is "as large as is
wise or sound or safe." ;
On the .same day it was noted

in Associated Press accounts from

Washington: ' • '

Randolph Paul, Treasury Gen¬
eral Counsel, coupled a defense of
the Administration's $10,500,000,-
000 tax program today with a

warning that imposition of a sales
tax would threaten the Govern¬
ment's hold-the-line policy. These
advices said: .

,

Addressing the 21st Annual
Agricultural Outlook Conference
here, Mr. Paul made this predic¬
tion:

"If present taxes are not sub¬
stantially increased with an; eye
to diverting the stream of'.dan¬
gerous dollars that is battering
price and rationing controls, it
will be very difficult to hold the

line, and if new revenues take the
form of a general sales.tax, the
fine is more than likely.; to be
broken, and then, at best, to be
re-established at a very much
higher level of prices." * -

Mr. Paul pointed out that the
Treasury's contentions against .* a
sales tax are prompted by the view
that the tax would work hard¬

ships on persons of low incomes
and would tend to "produce , an

irresistible drive for higher .wages
and farm prices." . . . ,

Frank G. Moore, N. Y\ Stale Comptroller, Urges
Local DebtReduction To Alleviate Really Burden

Relief from burdensome real estate taxes cannot be obtained
until "municipal debts are drastically reduced,'': Frank C. Moore, New
York State Comptroller, stated in an address before the 50th annual
meeting of the Savings Banks Association at Lake Placid, N. Y., last
.week. • Mr. Moore asserted that now is the time for municipalities
to strengthen their finances in order to meet the "post-war strains"
■;V' o ; r - and declaredy, ...———

that refunding nicipal Division to increase its ef-

Frank C. Moore

Hannegan Named New
Internal Revenue Head
Robert E. Hannegan of St. Louis

was sworn in on Oct. 9 as Com¬
missioner of Internal Revenue,
succeeding Guy T. Helvering. Mr.
Hannegan was Internal Revenue
Collector for the Eastern District
of Missouri, with headquarters in
St. Louis. He was nominated by
President Roosevelt on Oct. 4 and
the Senate confirmed the appoint¬
ment on Oct. 6. Mr. Helvering,
who had served as Internal . Rev¬
enue Commissioner for more than
10 years, has become United States
District Judge for Kansas, suc¬

ceeding the late Richard J. Hop¬
kins. s

of debt is no

solution as it

always results
i n increased

taxes to pay
additional in¬
terest on uthe
d e b t. M r.

lVf o or e r e-

v i e w e d the
various meas¬

ures that have
been enacted

by the Legis¬
lature to pre¬
vent the "mis¬
use" by mu¬

nicipalities of
their borrow¬

ing p owers
and,to bring about a gradual re¬
duction of outstanding indebted¬
ness. All of these measures are

the products of the efforts of ■ the
Commission on Municipal Finance,
which -was established by the
Legislature in 1939 to study local
fiscal problems and to recommend
such statutory changes as are
necessary to assure a sound basis
of local finance. The Commission
Mr. Moore said, will sponsor ad¬
ditional corrective measures, in the
next session of the Legislature
providing for uniform municipal
budgeting procedures. Continuing
with his address, Mr. Moore said:
A few months, ago, Governor

Thomas E. Dewey appointed an

advisory committee to suggest
means lor the reduction of real

estate, taxes in this State. It in¬
cludes six representatives of the
municipalities, as well as the
chairmen of the fiscal commit¬
tees of both Houses of the Legis¬
lature and the State Comptroller.
This committee expects to sub¬
mit its report to the Governor
late in December.

Undoubtedly, real estate in some

municipalities bears more than its
lair, share of the cost of local gov¬
ernment.' But, in the absence of
greatly, increased revenues from
other sources or the sharp ; cur¬
tailment of operating expenses,
there can be no substantial cut
in real estate taxes until munici¬

pal debts are drastically reduced.
Refunding is no solution. It al¬

ways results in increased taxes to

pay additional interest.
This is the time to strengthen

municipal , finances * to meet the
post-war -strains. It is the_ time
to, reduce municipal debt, and the
only way to reduce debt is to
pay. it.
'

There are other opportunities
for the municipalities to help
themselves. Dead wood should be

purged from the tax rolls. Prop¬
erty acquired by tax foreclosure,
unless needed for municipal pur¬
poses. should be disposed of. The
gap ; between the tax levy and
actual current collections should
be bridged by a tax reserve fund.
In preparing the annual budget,

revenues should be honestly but
conservatively estimated. When
adopted, the budget should be re¬
spected and deficit finances elim¬
inated. • \ ' ' : • "
/; Under the constitution and stat¬

utes, the Comptroller today super-
wises ..the fiscal affairs of all cities
(except New York, Buffalo and
,Rochester), „ all counties, the 932
towns, 548 villages, about 2,500
improvement , and •; fire districts
and some school districts. On July
I", next, his authority will be ex¬
tended to

( the remaining 6,000
school districts. -

; Administratively,, the authority
of the Comptroller, is exercised
through the Municipal Affairs Di¬
vision of the Department of Audit
and Control. ; ;
% We are reorganizing the Mu-

fectiveness. We have divided it
into three sections—examining,
research and consultant.

• Last year; 113 municipal exam¬
inations were completed. At tha t
rate, it would require 100 years'
to check once each of the 12,000
units of government subject to the
Comptroller's supervision after
next July.
By substituting new methods

but without increasing the number
of persons employed, we expect to
complete 1,700 examinations next«
year. It should be possible, in the
neat future, to check every unit
of government once in. a two-year
period.

- Nowhere can we now obtain ac¬

curate information as to the cost
of our local government for the
past year or any other period of
time. We have been impeded in
our efforts to improve municipal
finances by the lack of this infor¬
mation.
The Research Section, recently

established, is rapidly overcoming
this obstacle and soon the facts
of municipal finance in this State
will be readily available to all. In
its assistance to the Governor's
Committee on Real Estate Taxes,
the Research Section has more

than justified its establishment.
As additional fields are explored,
the Research Section will con¬

stantly increase its usefulness.
We have also established in the

Department of Audit, and Control
a Consultant or Advisory Section..
Through the staff of this section..
we extend to the municipalities:
the advisory services of a small/
but most competent/group of men
experienced in all matters relat-,
ing to local finance.
As amended in 1938, the consti -

tut ion now provides that the full
faith and credit of a municipality
of this State shall be pledged to
the payment of any debt con¬
tracted by it. Moreover, the con¬
stitution requires the municipality*
to annually appropriate the lull;
amount needed to pay its maturing
debt service. In the event of its
failure so to do, the courts will
compel compliance upon the suit
ol the holder of any of its obli¬
gations. No greater security could
be given.
This is significant of the general

trend in this State towards an

even better system of municipal
finance.

Lea Succeeds Cox As
FCG Inquiry Head

. Speaker of the .House Rayburn
on October 4 appointed Represen¬
tative Lea (Dem., Cal.) as Chair¬
man of the special committee in¬
vestigating the Federal Communi¬
cations Commission. Mr. Lea, who
is Chairman of the Interstate Com- ;
merce Committee, succeeds Rep¬
resentative Cox (Dem., Ga.), who
resigned on September 30.
The removal of Mr. Cox had

been sought last May by Clifford
J. Durr, a member of the FCC/
who charged that the committee-
could not be impartial under Mr.
Cox's chairmanship.. /•/
In resigning, Mr. Cox told the

House on September 30 that "the
utterly baseless personal attacks
upon me have beclouded the real
issue of whether the Federal Com¬
munications Commission has been
guilty or not guilty of the acts of.
maladministration with which it
has been charged and which this
committee was directed by the'
House to investigate. The House,
and the country are deeply con-'
cerned to ascertain the facts about
the FCC without prejudice and'
free of personal controversies."
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Senators Discussing Postwar Foreign Policy1
Resolution Advocating World Peace Body

The post-war peace resolution, drafted by a Senate Foreign
Relations sub-committee was introduced in the Senate on Oct. 14
by Senator Connally ... (Dem.-,/fex.), Chairman of the Foreign = Relaf
tions Committee.

, „ *. •.
■

The measure advocates joint action by "free and sovereign
nations" to create "an international authority with power to . pre¬
vent aggression and to preserve®
the peace of the world" and
pledges United States' cooperation
in the post-war world.
In submitting the resolution,

Senator Connally said that it "rep¬
resents many months of very care-
lul labor and consideration by the
sub-committee, with a view . to all
phases and aspects of our policy,
and I think it represents, in the
main; the views of the American
people." He added:
"I hope that the supporters of

the so-called Ball-Burton-Hatch-
Hill resolution will very seriously
consider this resolution. Tffjs the
best thing they can possibly get,
and if they should offer their reso¬
lution, mid it should be defeated,
as it would be, there might ensue
some inferences and suggestions
which might not react very favor¬
ably in certain foreign quarters.
This is a matter about .which we

ought to have harmony and unity.
It is a matter that affects our re¬

lations witih foreign countries,
and no consideration other than
the national welfare should be

borne in mind."

The resolution was described as

a compromise between the House-
approved Fulbright post-war reso¬
lution and the resolution offered

by Senators Ball (Rep., Minn.),
Burton (Rep., Ohio), Hatch (Dem.,
N. M.) and Hill (Dem., Ala.). The
Senate sub-group had decided to
write its own version of a foreign
policy statement rather than con¬
sider the House-approved resolu¬
tion, drafted by Representative
Fulbright (Dem., Ark.) which sim¬
ply would put Congress on record
as favoring participation by this
country through its Constitutional
processes in "appropriate inter¬
national machinery" to preserve
the peace. Passage of the Ful¬
bright measure, by a House vote
of 360 to 29, on Sept. 21 was re¬

ported in our issue of Sept. 23,
page 1192.
The Ball - Burton - Hatch - Ilill

resolution, which the Senate sub¬
committee passed over, specifically
proposes creation of a permanent
United Nations military force "to
suppress by immediate use of such
force any future attempt at mili¬
tary aggression by any nation."
The text of the Senate sub¬

committee's measure reads as fol¬
lows:

"Resolved by the Senate of the
United States:
"That the war against all our

enemies be waged until complete
victory is achieved;
"That the United States cooper¬

ate with fits comrades in arms in

securing , a just and honorable
peace.
"That the United States, acting

through its constitutional proc¬

esses, join with free and sovereign
nations in the establishment and
maintenance of international au¬

thority with power to prevent ag¬
gression and to preserve the peace
of the world."

The full Senate Foreign Rela¬
tions Committee on Oct. 19 began
consideration of the post-war

. resolution with the sponsors of the
Ball-Burton-Hatch-IIill resolution

appearing as the first witnesses.
The Senators, speaking for a bi¬
partisan group of about a dozen
members, charged that the sub¬
committee's resolution was "vague
in its commitments" and proposed
an amendment which would elim¬
inate the reference to "free and

sovereign" nations and make the
United Nations the instrument of
a world organization to be em¬

powered to use military force to
suppress aggression.
A poll by The Associated Press

disclosed on Oct. 18 that 50 Sen¬

ators, one more than a majority,„, lion as a blow at the Roosevelt''

find the sub-committee's resold- administration's plan to use sub-

tion substantially acceptable to
them and would support it on a
showdown vote.
With a large group of . Senators

declining to commit themselves
because they want to write more

specific language; into the prppo^
sal, the Associated Press said;that
a canvass showed that only 6 of
the 56 members willing to express
their views were unalterably op¬

posed to the measure in its present
form.
Previous reference to action on

the post-war foreign policy, meas¬
ure appeared in these columns

Oct$,' page 1423f

House Group Votes
To Bar Food Subsidies
The House Banking and Cur¬

rency Committee voted on Oct.
14 to ban all subsidies on foods
at the end of this year.
The action by a vote of 16 to 10,

was taken with respect to a bill
extending the life of the Com¬
modity Credit Corporation until
June 30, 1945. The Committee
also voted to deny the CCC's re¬
quest for an increase in its bor¬
rowing authority from $3,000,000,-
000 to $3,500,000,000.
Marvin Jones, War Food Ad¬

ministrator, had requested the in¬
creased CCC funds in order to
make whatever price guarantees
are necessary to get an all-out
agricultural production in 1944.
(Mr. Jones' testimony was re¬
ferred to in our issue of October
14, page 1513,) ' .

In a letter to members of the

Committee, Mr. Jones stated that
the effect of the restriction ap¬

plied upon the price stabilization
program and the activities of the
CCC Would be as follows, accord¬
ing to a Washington dispatch to
the "Wall Street Journal" of Oc¬
tober 15:

"(1) Increases in maximum
prices:
(A) Such increases as might be

necessary in the ceiling prices of
products to reflect not less than
$13.75 per hundredweight for good
to choice butchered hogs, 200 to
270 pounds at Chicago.
"(B) An increase of 5 cents per

pound in the ceiling price of but¬
ter.

"(C) An increase of approxi¬
mately 4 cents per pound in the
ceiling price for American cheese.
"(D) Increases of as much as

$1.20 per hundredweight on some

varieties of dry edible beans.
"(E) Such increases as would be

necessary in the prices of canned
corn, tomatoes, green beans, string
beans and peas to reflect increases
of 25% to 50% in the cost of the
raw materials.

"(F) An increase of about $45
a ton in the ceiling price for
prunes and raisins.
"(G) An increase of one-half

cent per pound in the ceiling price
of sugar in order to reflect the
present support price of sugar
beets. This increase would apply-
to all sugar although domestic
sugar beets supply only one-fourth
to one-fifth of the sugar con¬
sumed in the United States.

"(2) The discontinuation of the
support price payment operations
being carried out with respect to
dry edible beans, canning crops,
cheese, prunes, raisins, sugar beets,
sugar cane, dairy feed, hay for
feeding cattle in the drought areas
of Delaware, Maryland, Virginia,
West Virginia and North Carolina
and sales of wheat for feed at less
than the cost of such wheat."

Referring to the Committee's ac-

sidies as, a main factor in price i

controls arid food production, ad¬
vices October 14 to the New York
"Herald Tribune" from its Wash¬
ington bureau, noted that the
Committee at the same time voted
to introduce legislation abolishing
the. rollback subsidy on butter and
rrieat and all other "rollback and
consumer subsidies" as of Jan. 1,
1944.' In part these advices also
said:

> "the anti-rollback action would
nullify the 10% cut in the price
of meat and butter instituted by
.the; Office. of Price Administra¬
tion in June as a means of lower*-
ing the cost of living, and would
also.outlaw a subsequent program
to cut the price of apples, oranges,
onions, peanut butter, lard, vege4-
table oils and potatoes, announced
on ^September 13 and not yet put
iritoKeffect;

The Committee's action'was re¬

garded; as joining the issue over
subsidies for another full-scale
fight in. Congress. President
Roosevelt vetoed a similar meas¬

ure earlier this year, but the OPA
is still committed to the rollback
program, along with the Office of
Economic Stabilization, as a major
element*in" the drive to hold the
cost of living to the levels of Sept.
15, 1942, and gear wages to the
National War Labor Board's

I "Little Steel" formula, which is
based on the price level of May
15, 1942.
"The Food Administration is

equally, certain that the extra
funds will be needed to carry oil
the price-support program already
arinouneed by Mr. Jones as the
cornerstone of his drive for record
food production in 1944. Officials
said the phrase 'consumer sub¬
sidy' needed clarification, but that,
if it had the effect of outlawing
payments now made on canned
fruits and vegetables or cheese,
theAdministration would fight for
an amendment."

Ttioiiias Sees Chaos If State Regulation Of
Fire Insurance IsMfied By Anti-Trust Laws

- The fire insurance business and every one connected with it
face demoralization and complete chaos if State regulation of the
business is nullified through application of the Federal anti-trust
laws, John M. Thomas, President of the National Board of Fire Un¬
derwriters, declared in an address before the 48th annual meeting
of the National Association of Insurance Agents in Pittsburgh, on
Oct. 11. Mr. Thomas stated that®——.. .■ .

. eh ■ .—-*

CIO Head Opposes
Proposed Sates Tax
;i Opposition of the Congress of
Industrial Organizations to the
imposition of a Federal retail
sales \ tax was voiced on Oct. 15
by Philip Murray, President of the
CIO, in testimony before the
House Ways and Means Commit¬
tee. Arguing that a Federal sales
tax would be "the equivalent of a

military defeat," Mr. Murray as¬
serted that if such a levy became
law organized labor "would be
"compelled to demand a propor¬
tionate increase in wages to make
up for this unjustified wage cut."
It was noted in Associated Press

accounts from Washington on Oct.
15 that Fred M. Vinson, Director
of Economic Stabilization, previ¬
ously had told the tax-framing
body that a 10% sales tax would
cause an 8% rise in the cost of
living and that subsequent de¬
mands for wage and price in¬
creases wouMk break the "hold the
line" wartime economic policy,
opening the way for wild infla¬
tion.v Supporters of the tax con¬

tend that it would deter inflation,
said the Associated Press, which
added:
Mr. Murray, who said he rep¬

resented 5,000,000 working men
and women, stated:
"We are absolutely opposed to

the imposition of any sales tax.
The sales "tax is directed at the
low-income group: it is the
worker and his family that spend
practically all of their money just
to keep themselves alive.

. "They are to have their full in¬
come in effect taxed under this

most-vicious type of tax legisla¬
tion. High-income groups that
spend only a portion of their in¬
come for food, clothing, or other
necessities are to have just that
small percentage taxed, whereas
the rest of their income may be
continued to be amassed for fur¬
ther concentration of wealth in
their, hands.
"In peacetime a sales tax is

vicious enough, but in wartime,

these attempts place in jeopardy
sacred American principles which
have been stoutly defended and
maintained since the framing of
the Constitution. The public, he
said, has a vital interest at stake,
too, since these proceedings con¬
cern all policyholders every¬
where.

Mr. Thomas presented a brief
history of the fire insurance anti¬
trust litigation which started last
year, saying:
"In August, 1942, the Federal

Anti-Trust Division without warn¬
ing suddenly announced a nation¬
wide criminal investigation of the
fire insurance business. Then in
November—three months later¬
al! indictment of some 198 com¬

panies and 27 individuals was se¬

cured in the District Court at
Atlanta.
"Since this initial action, we all

have become well aware of the
frontal assault on the Whole in¬
stitution of fire insurance as it has
been established in this country.
The Anti-Trust Division, while
vigorously prosecutig its case in
Atlanta, announced investigations
in New York and California—
both involving practically the
same defendants and based upon
alleged acts of the same general
character as those charged in
Atlanta.
"In August, 1943, the District

Court at Atlanta held that the
Federal anti-trust laws did not
apply to insurance, and dismissed
the indictment. The Federal Anti-
Trust Division has appealed to the
United States Supreme Court."
Asking whether the attack on

the fire, insurance business is part
of an effort to extend Federal
Bureaucracy to every form of
large-scale American business,
and whether it is intended de¬

liberately "to create such chaotic
conditions in the insurance busi¬
ness as would support a spurious
demand for Federal regulation
that would otherwise be neither
necessary nor desirable," he
stated: "There is a clear threat
in this situation to the rights of
the States, to the will of Congress
and to the orderly conduct of the
insurance business."
\ "For over 75 years," he con¬

tinued, "the Supreme Court of the
United States has repeatedly held
that insurance may be regulated
by the States. For over 90 years
insurance has been regulated by
the States, each State acting in
its own way to meet local con¬

ditions in the best interests of its
citizens."
Mr. Thomas presented a com¬

prehensive review of State regu¬
lation. Pointing out that essen¬
tial]y it is directed at controlling
competition and preventing unfair
discrimination, and aims at uni¬
form and equal treatment of equal
hazards, in part he said:

"State regulation has been ac¬

cepted by the courts, all branches
of the insurance business and the
public as the proper and most ef¬
fective way of protecting policy¬
holders and the public interest in
insurance. Thus our business, con¬
ducted by thousands and thou¬

sands of local agents throughout
the country, has been built to con¬

form to the details of regulation
by the various States, after nine
decades of well-considered trial
and error by law-making and reg¬
ulatory authorities.
"Every State requires a license

as a prerequisite to engaging in
fire insurance underwriting. Every
State has requirements aimed at

maintaining the solvency of the
fire insurance companies licensed
by it. Every State reserves the
right to revoke or refuse to renew

any license granted by it.
"Twenty-seven States provide

by statute for rating bureaus.
Only two States, Nebraska and
Iowa, prohibit them. Twenty-nine
States provide that the rates used
by fire insurance companies be
filed with State insurance depart¬
ments. In 19 States fire insurance
companies may not deviate from;
the rates promulgated by their
rating bureaus unless a formal de¬
viation is filed with, or approved
by, the State insurance depart¬
ment. In practically all States
comprehensive exhibits of the de¬
tails of operations including
profit and loss computations are

required to be filed annually. In
addition, expert auditors employed
by the States, critically and in
great detail periodically examine
the financial condition of every
lire insurance company authorized
to do business in the respective
States.% .. . .

"The States, finally, have
sought to obtain uniform policies
in the interest of promoting uni¬
formity in all details of the insur¬
ance policy. Today 32 States pre¬
scribe standard forms of policies
which must be used."

when we are trying to assure our

war workers of sufficient funds to
maintain themselves, the proposed
sales tax would be the equivalent
of a military defeat.
"A sales tax is an imposition of

a national wage cut bearing most
heavily on the low income groups.
Such a tax would be a violation
of the obligation given by this
Government to the working people
of America that wages and prices
are to be stabilized as of their

relationship which prevailed on

Sept, 15, 1942." , v

Lend-Lease Aid Over

$15 Billion Bark
President Roosevelt announced

on Sept. 28 that lend-lease aid in
August reached a new record
high of $1,261,000,000, as com¬

pared with $1,050,000,000 in July.
Total aid since the lend-lease pro¬
gram began March 1941, was

placed at $15,235,000,000, includ¬
ing $13,016,000,000 in goods trans¬
ferred and $2,219,000,000 in serv¬
ices rendered.
Of the total aid given in August

$1,114,000,000 represented goods
transfeiTed, as against $1,018,000,-
000 in July, and $147,000,000, in
services rendered, as against $32,-
000,000.
Transfers of munitions in Au¬

gust amounted t6 $872,000,000, as
against $728,000,000 in July; in¬
dustrial items $152,000,000, against
$158,000,000, and foodstuffs $90,-
000,000, against $132,000,000.
"The expansion of munitions

production by American industry,"
said the President's statement,
"has been so great that we have
been able to increase our aid to
the forces of the other United
Nations while we have been arm¬

ing our rapidly growing Army
and Navy."
The announcement noted that

there- has been a "particularly
sharp increase in recent months
in transfers of aircraft and parts,"
adding:
"American planes are being

flown in increasing numbers by
Russian pilots on the eastern front
and by British and other United
Nations pilots in several theaters
of war. The steadily growing
strength of our own air force and
the air forces of our Allies, which
are pounding away at Germany
and the occupied countries night
and day, is continuous evidence of
Hitler's inability to put a roof on
fortress Europe."
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Wendell Willkie

Willkie Says End Of Present Administration's
Power necessary To iaintain Free Society
Calls For World Cooperation But Opposes Alliances
Wendell L. Willkie asserted on Oct. 15 that ending of the present

Administration's power in office "is necessary not only for the pres¬
ervation and development of a free society in the United States but
for the hope of a free society in the world."

Mr. Willkie, in a speech regarded as his opening bid for the 1944
Republican Presidential nomination, said he is "dedicated to the

removal from —

these war days. . . . Ours must be
a farseeing policy, recognizing the
necessity for soil conservation and
. . . that the real hope of the
farmer lies ... in expanding mar¬
kets.
"Fifth: We recognize that vio¬

lent swings in the economic cycle
with all of the attendant distresses
and suffering are largely the re¬
sult of the fluctuation in durable
goods expenditures. ... A method
of co-operative effort between in¬
dustry and government must be
found for the more orderly, long-
term adjustment of these expen¬
ditures."

. , '

Expressing his deep belief in
international cooperation, Mr.
Wi'llkie said that "any plan for
peace with half a chance of suc¬
cess must be built on a world
basis." He warned against "ex¬
clusive offensive and defensive
alliances between any two of the
principal Allies," asserting that
such alliances "will but divide,
not unite the world." Mr. Willkie
further said the goal of world
peace will be missed "if America
tries to play a hand at the old
game of power politics" and that
in the post-war dealings "we
must encourage and seek to work
exclusively with the forces that
are neither Nazi-tainted nor Fas¬
cist-stained." > > ,'

, ;
k Mr. Willkie urged the United
States, Britain, Russia and China
to make a joint "declaration of
intention" as a preliminary to
forming a common council of the
United Nations, a council which
would eventually include all na¬
tions. '

The text of Mr. Willkie's ad¬
dress follows, according to the
United Press:
For nearly 12 years now we

have lived under the Presidency
of one man and under the Admin¬
istration of one group. We are
faced with the prospect of being
asked to continue that man and
that group in power for another
four years.

Irrespective of the abilities or
motives of the individuals in¬
volved, such long continuance of
power is hazarddous to the per¬
petuation of free government. For
150 years, the people have instinc¬
tively known this. And the people
have been right. For power so
long held breeds within itself cer¬
tain abuses which ultimately will
destroy a democratic society.
The individuals who hold it in¬

evitably come sincerely to believe
that the alone possess the re¬
quisite knowledge to govern the
people. All other men, because
they cannot be possessed of cer¬
tain detailed knowledge, seem to
them unqualified. Even potential
leaders in their own party seem
to them pygmies.
Likewise, those who hold power

too long begin to distrust the very
source of their power; the people
seem to them hopelessly ignorant.
As a result, entrenched leadership
becomes cynical and remote and
it fails to take the people into'its
confidence.
Witness the present Administra¬

tion's failure to tell us of the
Japanese threats reported to the
President by Ambassador Grew
long prior to Pearl Harbor. And
its failure now to inform us hon¬
estly of our operations and of our
relations with other countries. -

A few days ago, for example,
the State Department published a
white paper of a black record. It
showed that our representatives
abroad saw and told our Govern¬
ment of the growing menace of
Japan and Germany, of the danger
that one or both might strike' the

office of the

man and the

group" that
have been in

power for
nearly 12
years, arguing
that "such

long continu¬
ance of power
is hazardous
to the per¬

petuation of
free govern¬
ment."
Mr. Willkie's

address, which
was broadcast
over a nation¬

wide radio

network, was delivered before a

St. Louis audience and was an in¬
direct reply to a series of ques¬
tions put to him by a group of
Missouri Republicans. (The ques¬
tions appeared in these columns
Sept. 16, page 1090.)
Charging that the Roosevelt Ad¬

ministration has failed to take the

people into its confidence on for¬

eign relations, Mr. Willkie de¬
clared that "we were unprepared
mentally and physically for Pearl
Harbor and now we are being left
similarly unprepared for what will
come after the war." He cited the
Administration's failure to tell the
facts of the Japanese threats and
its present failure to reveal this
country's relations with other na¬

tions.
Mr. Willkie, however, warned

the Republican party that it would
be unable to win in 1944 if "it
merely attempts to coalesce under
its banners the various negative
groups within the country." The
party's strength, he said, must be
found in "a national policy that
unifies the people" and makes
America "a land of ever-expand¬
ing opportunity." He suggested "in
broad terms some of the measures
for which the Republican party
must stand in order to bring about
expanding opportunity for every
American, viz.: .

"First: We must insist that those
in power eliminate every waste¬
ful, socially unnecessary expendi¬
ture of the people's money. . . .

And after the war is over, though
taxes on inheritances must be
maintained, taxes on income must
be modified so that there is left
the incentive to individuals,
whether it be men who labor, or
farm, or are in business, to plant
the crops of production and enter¬
prise.
"Second: We should demand the

enforcement of present laws and,
if necessary, the passage of addi¬
tional laws, to make our enter¬
prise system completely competi¬
tive—and this irrespective of
whose toes are trampled upon.
Where enterprise, whether by ne¬
cessity or by default, excludes
competition, such enterprise must
be regulated in the interest of the
people.

- "Third: The adoption of a wise
labor policy. . . .

"Basically we must proceed on
the knowledge that we will never
solve the problem of the relation¬
ship of labor to management, or of
either to government, by mere
modification of this law or that
law. We will solve it only by
making labor an essential part of
government.

"Fourth: Our/agriculutral policy
should not be based upon ,the Ad¬
ministration's doctrine of scarcity
during the years of the great de¬
pression nor upon its paternalistic,
petty interferences, its manip¬
ulated and distorted markets in

United. States, and involve us in
war. ':7'.:7 17.7"- V7,;7v ■

But this information was not
imparted , to our people, appar¬
ently on the assumption that di¬
plomacy must .be secret. Yet all
the concealment and appeasement
through fear of aggravation de¬
layed the menace not one jot. The
only result was that we as a na¬

tion remained unwarned and un-.

prepared. "7.'7 ^ ::v|
Meanwhile our Congress '.con¬

ducted munitions investigations
while our President signed futile
neutrality acts; >.', 7; 7. 7-
And yet—and this is the .tragic

irony—the. VAdministration's. >ex>
cuse today for our lack of pre-r
paredness

t for war,. is Tthat 7 the
people and their Congressional
representatives would - not ."have
authorized the building up,of an
adequate Air Force, Army -and
Navy. " .'-7777.v7';7 • 7 !";.
Perhaps if the people had been

given the facts. which it is now

apparent the Administration pos¬
sessed, they would have, , as usual,
been wiser, than their leaders.
Perhaps many of the billions
wasted by the Administration be¬
tween 1932 and 1940 might have
given necessary employment and
at the same time built a great
armed force which would have
stopped those marauders in their
tracks. •

,

And perhaps today, if the Ad¬
ministration would give us the
facts about our diplomatic rela¬
tions with Great Britain and Rus¬
sia and China and France and
Italy, the people would come to;a
wiser conclusion .than their lead¬
ers will reach behind/closed doors,
In the United States the . people
have the right to.make the deci¬
sion;., ' " ." - .\. "r < - , h
As it stands, we were unprer

pared mentally and physically for
Pearl Harbor and now we are. be¬
ing left similarly unprepared for
what will come after the war. ;"
And this is on the principle

power always: assumes:. That it
knows best what is good for the
people, and that when it needs the
votes of the people it is justified
in using pressures and propaganda
to lead them to its way of think¬
ing.
The Administration plays the

agencies of public information
like an accordion—it saturates our
newsreels, our radio programs, it
manipulates the release of the
news to suit its purposes and cen¬
sors opinion in hundreds of subtle
and little known ways.
It has come to know too well

all the divisions in our society—
racial, religious and economic—
and plays one against another,
sometimes really 7 believing it
knows best.
And those who gather round

and constitute the palace guard,
knowing that obscurity will be
their lot when change comes, use
the multiple powers of Govern¬
ment to perpetuate the leader
from whom. their importance
stems.

. ' ' ' 7/:';
Now even if I agreed with all

the policies of an Administration
that has held such power for so

long, I would think it vital to
terminate that power. And, since
I disagree with many of the pol¬
icies, both domestic and foreign,
of the Government that presently
holds such power, I am dedicated
to the removal from office of the
man and the group who exercise
it. V-

Since the Democratic Party is
unable to rid itself of a leader¬
ship which millions of its mem¬
bers would like to see changed,
and because that party is today a
combination, of- discordant .ele¬
ments held together largely by the
manipulation of conflicting, social
groups, the use of long entrenched
patronage and. the vast power of
its leadership, I, who have never
been accused of excessive.; parti¬
sanship, believe.that.the only in7
strumentality that can be used to
pnd that power is the Republican
Party.,

. ; 7- .

I furthermore believe that the
ending of that power is necessary
not only for the preservation and

development of .a free society in
the United States; but for the hope
of a free society in the world.
71 understand that you, -like
many others, have questions in
your mind as to the policies which
the Republican Party must adopt
and the practices it must avoid in
order to be entrusted by the
people with the leadership of our
country in 1944.
I assume that you want me to¬

night to discuss these problems
not in the manner of a school boy
answering questions, but with the
calm reason you are entitled to
expect from a >maii ;whom the
party has signally honored. 7 77

, Let me say first: Of one thing 1
am sure, the Republican Party
will7,not deserve leadership arid
cannot win if it merely attempts
to ,coalesce under, its banners the
various negative groups within
the country. Nor can it afford, m
formulating its policies, to yield
to the special pleas of,;self-in-
terested economic pressure groups.
t It must find, its strength not, as

does the present Administration,
in dividing and ruling but in a
national policy that unifies the
people. It must seek to make
America, after this war is over, a
land of ever expanding opportun¬
ity—opportunity not just for a
few top men to make their for¬
tunes with the help of all other
men, but opportunity for every
man to work, to develop his abil¬
ities, and to receive the rewards
of his effort, economic, social or
political. ., . ' ,< - ' - :

In other words, a society in
which every man is guaranteed a

job and the chance to get; ahead.
Now you can't get ahead unless

you are willing to take a risk.
From-the family in every prairie
wagon to every ambitious worker,
farmer and business man of today,
the same courage, the same bold¬
ness; the same will to get ahead,
has been ; the key to American
progress.

:,7 The present Administration
would have us believe that enter¬

prise is the private,> selfish and
abused possession of a few big
business men and as such is to be
watched like a hawk and have its

wings clipped and its tail-feathers
pulled out every time it shows the
least sign of flying—or even of
hopping.

# '
* That is a ridiculous conception
and shows a basic misunderstand¬

ing of what makes America tick.
The spirit of enterprise lies in
every energetic American and is
the basic factor in any society of
expanding opportunity.
Risk capital is the name today

for money which people stand
ready to risk in backing a new in¬
vention, organizing a new, air
route, or in any other pioneering
enterprise.
It is what America and the

world will need most for growth
and expansion in the tough and
adventurous days certain to follow
the war. Television, the new auto¬
mobiles, the new planes, the new
houses, the new plastics, the new
farm crops—an endless list of new
discoveries, born of war research,
cry aloud to be developed.
And risk capital is not, as the

Administration would have us be¬

lieve, any more the private pos¬
session of big business than is en¬

terprise. Every farmer who takes
a chance and buys the next-door
•farm on a shoestring, is risking his
sayings in exactly this spirit.

By working extra hard, with
luck and with good management,
he knows that he can literally lift
himself up by his bootstraps.
When a family saves pennies and
sends a boy to college, that is risk
capital. When that boy does chores
to help pay his tuition he is risk¬
ing his capital. It is by such risks
that men in America have got
ahead.

. ; 7;
.

A land of expanding opportun¬
ity, however, must-do more than
give men and women a chance to
get ahead. It must provide not
alone opportunity; it must provide
protection and care. Though not
built on the fear of want, it must,
courageously face the problem of

want,' and - in doing so must learn v
how to protect everyone in the
event of unemployment, accident,^
bad health, incapacity and old
age. It must bring about a constant
improvement in the successive
generations of Americans. As it is
an expanding society, it must ex¬
pand, not reduce, social insur¬
ances. And it must put them on a
sound actuarial basis—not the
present basis of politics and con-^
fusion of funds.
Social insurances, however, are

not worth the paper they are writ¬
ten on unless a great and growing
America stands behind them. And
such an America can be built nei¬
ther by setting up an all-powerful .

state, nor by turning over our
economic system to a few self-ap- ^
pointed private individuals. - : 7 '
A growing America can; be

achieved by only one means: A
productivity big enough, expand¬
ing fast enough, to absorb the un-*
leashed energies and aspirations
of all of our people. And such a .

productivity can come into being
only if America joins with other ^
nations to establish a world at
peace in which trade can flourish.
For trade held too tightly within

our own borders will lead to our

own economic stagnation. As a
matter of fact, even those who are

interested solely in an unregi- N
mented economic society in Amer¬
ica should be ardent advocates of ^
world cooperation.
And now let me suggest in broad

terms some of the measures for
which the Republican Party must
stand in order to bring about ex¬
panding opportunity-for every
American. . *i *
First: While we are engaged in

this.war;to which we have dedi- '»
cated all our resources and our

lives, we must insist that those in
power eliminate every wasteful,
socially unnecessary expenditure
of the people's money so that the
people themselves when the war
is won, may have in their hands
the seed from which the crop, of
tomorrow can grow. * r7 '
And after the war is over

though taxes on inheritances must
be maintained, taxes on income
must be modified so that there is
left the incentive to individuals,
whether it be men who labor, or
farm, or are in business, to plant
the crops of production and enter¬
prise. ; .

Second: We should demand the
enforcement of present laws, and, V
if necessary, the passage of addi¬
tional laws, to make our enter¬
prise system completely competi¬
tive—and this irrespective of
whose toes are tramped upon.
Where enterprise, whether by ne- ,

cessity or by default, excludes
competition, such enterprise must
be regulated in the interest of the L
people.
Third: The adoption of a wise

labor policy is of the utmost im¬
portance. It must not be in the
punitive spirit of the Southern
Democrats' Smith-Connally Act.
Nor do we want a policy like the
present one that divides our coun¬

try into warring factions of labor '
leaders and business executives,
forcing each to jockey for power
and struggle to convert political
parties to its purposes.
We must, of course, recognize

the fact that men who work and
do not own, have no adequate
economic and social protection ex¬

cept in their collective strength.
And we must see to it that that
strength is not taken away from
them.
But basically we must proceed

on the knowledge that we will
never solve the problem of the
relationship of labor to manage¬
ment, or of either to Government,
by mere modification of this law
or that law. .

We will solve it only by makinglabor an essential part of Govern¬
ment. I do not mean just by the
appointment of a labor represen¬
tative as Secretary of Labor. I
mean that in addition to real rep¬
resentation in a real Cabinet, la¬
bor's representatives shall helpdetermine Government's fiscal,domestic and international pol-
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icies. Thus, labor will share the
responsibility and the results. J
Fourth: Our agricultural policy

should not be based upon the Ad¬
ministration's doctrine of scarcity
during the years of the great de¬
pression nor upon its paternalistic,
petty interferences, its manip¬
ulated and distorted markets in
these war days of unlimited de¬
mand and higher prices. Ours
must be a far-seeing policy, recog¬
nizing the necessity for soil con¬
servation and the fact that the
real hope of the farmer lies not in
economy of scarcity but in ex¬

panding markets.
Indeed, no member of our so¬

ciety has a greater stake in mar¬
kets than the farmer; if these are
not strong and thirsty for his
products, all other schemes will
fail him in the end. ■ There lie
ahead amazing new agricultural
possibilities for a wise leadership
to open up. New standards of
health, new sources of earning
power, can, if opportunities are

created, enormously increase agri¬
cultural demand. New uses of
nutritive foods, new uses of agri¬
cultural products in industry, will
help swell the total.
Yet even this great domestic ex¬

pansion will not be big enough. It
is only when we contemplate ex¬

panding foreign markets which
will come with a world of peace
and cooperative effort among the
nations, that we begin to glimpse
the mighty forces that we can

bring to the aid of the American
farmer,
.Fifth: We recognize that violent

swings in the economic cycle,
with all of the attendant dis¬
tresses and suffering are largely
the result of the fluctuation in
durable goods expenditures—as in
the building and enlargement of
industrial plants, railroads, util¬
ities and public improvements. A
method of cooperative effort be¬
tween industry and Government
must be found for the more or¬

derly, long-term adjustment of
these expenditures. t

These are measures designed to
, build in America the kind of life
> we want. But neither these nor

apy other measures to that end

,cari,be accomplished, if we try to
lock ourselves in from the rest of
the world. "V- ; * , *

• After the war, we shall have a
national debt of probably 300 bil¬
lion dollars on which the interest

charge alone will be around .7%
billion a year. This charge, to¬
gether with soldier rehabilitation,
the ordinary cost of Federal Gov¬
ernment and the equally large
cost of State and local govern¬
ments, will consume up to a third
of our national income.

Pause for a moment to consider

piling on top of this the astronom¬
ical cost of building the hypothet¬
ical "impregnable defense," the
phrase of those who picture Amer¬
ica as going alone in the world of
tomorrow. •

,

Under such conditions all those

things against which we cry out
now, and endure only as wartime
measures—regimentation, bureae-
racy, interference with many of
our traditional freedoms would,
through sheer necessity, have to
be multiplied again and again.
And'any attempt to rid ourselves
of Our debt through either infla¬
tion or repudiation would bring
social' and economic dislocations,
s6 far-reaching as to destroy our
whole social system.
/ 'The right way through is plain:
Expansion and development. Lit¬
erally millions of people around
this world are eager, to work with
us in, cooperative economic effort;
And if there is any one thing that
we, have learned in America, it. is
that no marl's prosperity needs,.to
be had at the cost of another's,
that well-being is a .multiplying,
not a dividing process. :;
You/have heard men,, who like

to stencil; other men., into-vcate-

gories, call me an internationalist;
> And with the Word they1 try to
- givewthe implications• that>1. am
thereby • less - an American;.>-

• I .-do believe, deeply in- interna¬

tional cooperation, not because I
love America less but because 1
love her more—the America of

well-being, of jobs, of opportu¬
nity, of ideals, and of free men.
And I know that the very exist¬

ence of these things in America in
the future depends upon our find¬
ing a method of cooperation with
the other nations of the world.

Cooperation in order that there
may be peace in the world; that
we and the other great Powers
may not waste the substance of
the people in building rival im¬
pregnable defenses; that unneces¬

sary and artifical trade barriers
and tariffs may be broken down;
that a monetary standard may be
recognized around which the cur¬

rencies of the world can be stabi¬
lized;
Some men ask: Just what is

your blueprint? I could give you

many. But, in my opinion, we are
not yet at the blueprint stage. We
have yet, by prospecting with the
other nations, to find the place on
which we may stand together to
move the" world towards peace,
away from war.

The ultimate blueprint will be
what .we can work out with these
nations in mutual accommodation.
But first we must discover a com¬

mon ground on which we can

begin to build. And though I do
not presume to know with preci¬
sion or in detail what that com¬

mon ground looks like or the exact

way there, I think I know certain
things that may be helpful in
reaching it.
I know that we will never get

there if we start by making exclu¬
sive offensive and defensive al¬
liances between any two of the
principal Allies, or by indicating
that we prefer to make offensive
or defensive alliances with one

rather than another of our major
Allies. -

: Such alliances will but divide,
not unite the world. They will in
the end originate wars on such a

scale that no organization of the
nations can possibly stop them. -

t I know we will never get there
if America tries to play a hand at
the old game of. power politics—
a game which is played always at
the price of permanent peace, arid
a game at which we find ourselves
inept and frustrated./ v, . . /
j Another-thing I know. In all our
dealings with those of-the con¬

quered countries of Europe, with
our potential friends and, when
the war is over, with our van¬

quished enemies, we must encour¬
age and seek to work excusively
with the forces that are neither
Nazi-tainted nor Fascist-stained.
And this I know also. Although

America, with all the other na¬

tions united on a common ground
must be willing to agree to bear
its share in any military effort to
prevent or repel aggression, the
exercise of military power and
force alone is not the full or final
answer. It never has been. The
real foundation of peace and de¬
velopment must be economic. ' • v
And there is finally the fact

that any plan for peace with half
a chance of success must be buili
on a world basis. •

.

I can testify from personal ob¬
servation that all the world turns
to America for leadership. There¬
fore, • tentatively, hopefully, ; I
should >like -to see this country
exercise its utmost qualities of
leadership and moral force to
bring Great Britain, Russia, China
and the United States to a point
of understanding, where they will
make a joint declaration of - intent
tion. as a preliminary to forming
a common■< council of. the United
Nations and other friendly na¬
tions. Out of the practice- of co¬

operation and out ,of the. substance
voL agreement will come our- only
. chance to realize.man's. hope for
jpeace. . vr '.'v- '.// '
, ' These are my- deep-and strong
beliefs;:. It is anyone's privilege to
.fit me into any category he wishes.
That's relatively, unimportant; The
question of. real .concern is: What
;will. ber.the position of the~Repub-
>iican; Party as expressed both in

its platform and in its leadership
in 1944? : r * ?

Recently, at Mackinac Island, a
selected committee chosen by the
national chairman passed a res¬
olution which stated: '

"We must do our full share in
a program for permanent peace

among, nations . . .We consider it
our duty to declare our approval
of . . . responsible participation by
the United States in post-war co¬

operative organization among sov¬

ereign"nations to prevent military
aggression and to attain perma¬
nent peace with organized justice
in a free .world." /;/

? Twenty-five years ago, at the
end of the First World War, our
country and our party were faced
with a situation similar, but less
complicated. Its convention

adopted a resolution drawn by
Elihu Root. He, too, incidentally,
was dubbed an-internationalist.
That resolution was in these
words: , - - - - - ,

"The Republican. Party stands
for agreement among the nations
to preserve the peace of the world.
We believe that such an interna¬
tional association must be based
upon justice and must provide
methods which shall maintain the
rule of public right by develop¬
ment of law and the decision of

impartial courts, and which shall
secure instant and general confer¬
ence whenever peace shall be
threatened . . . so that the nations

pledged to do and insist upon
what is just and fair may exercise
their influence and power for the
prevention of war."
After adopting that resolution,

the Republican Party accepted as
a leader, and elected, a candidate
who/when in power, turned away

from the clear import of that reso¬
lution/ / The people of America
have that example fully in mind.

They are watching with an eye of
close /scrutiny the Republican
Party today. They are tired and

disillusioned with -their present

leadership. They would like to
turn to the Republican Party. But

they are resolved that this coun¬

try wilt cooperate and cooperate

Effectively;with the other nations
Of the world that their sons may

'hever^agdin be heedlessly slaugh¬
tered and that peace may be pre-

served, for their own economic

well-being 'arid for the economic

well-being of mankind.
'

They will never elect as Presi¬
dent 0a candidate who hedges or

qualifies or whose record is am¬

biguous or one concerning whose

position they have the 1 slightest
doubt on this the basic issue of

our day. ,//;/■:
But once the Republican Party

convinces the American people of
its sincerity in advocating real
international -participation, I am

confident that the people will rec¬
ognize and support this party as

the party of the future.

; For in our party there are the
able men, there are the progres¬

sive traditions, there are the dy¬
namic policies capable of revolu¬

tionizing the outlook of mankind,

j It is our task to arouse the
mighty efforts and enterprises of
our people,, ancl through these to
make peace a reality for men and
women everywhere in terms of
Work; and trade, reward and hu-
-man hope.* ; "

. -;
. If the party selects from among

its many able men, as its candi¬
date for President in 1944, a man

whose record leaves no doubt that

he- is qualified for the- leadership

:of.such''a';cause/;i;.:will, of course,
supporthim.•

1,>/Vrid :if is ppt.hinkable that the
: party will select any other kind.

Fruitless Seeldng
. I believe that it will be the consensus of opinion

that the irreducible minimum of what should be ob¬
tained by the United States as the outcome of the
victory in which it will share must be the practical
certainty that in the world of the future, the United
States will be secure—safe from the threat of suc¬
cessful attack by any power, or by any combination
of powers; fully assured that its own free institu¬
tions will suffer no jeopardy from foreign sources;
and enabled, by reason of peace, prosperity, and
political and social stability in the rest of the world,
to develop its own national resources and its trade
in such a manner as to make possible that advance
in social conditions and that rise in living standards
which the vast majority of our people seek. For we
have, I believe, at long last, learned the lesson that
we cannot grow richer if the rest of the world be¬
comes poorer; and that the surest guaranty of our
prosperity is the prosperity of others.

From the standpoint of our political, economic
and strategic vital interests it is likewise indispen¬
sable that if we are to achieve our own security
every nation of the Western Hemisphere must also
obtain the same ample measure of assurance as our¬
selves in the world of the future.

Those, it would seem, are the "eternal and per¬
petual interests" of the United States.

It seems to me clear that these interests can
never be safeguarded unless the United States par¬
ticipate with the other nations of the earth in creat¬
ing that kind of free world organized under law,
and made safe by armed might when necessary
against lawbreakers which men and women have
envisioned for centuries past and which they have
so far fruitlessly sought to attain.—-Sumner Welles.

We wonder if Mr. Welles and the others who
speak in this way have seriously inquired why these
things have been sought in vain. If so he and they
must have found the answers deeply inbedded in
human nature conditioned by long centuries of
varied history. ;

Is there any convincing reason to suppose that
these impediments no longer exist?

War Surpluses And
Civilian Goods

(Continued from first page)
manufacturers, mail-order houses
and retailers are all vitally con¬
cerned in this. To some groups it
means good business. To others,
and particularly to retailers, the
effect may be bad. Obviously,
these materials should not be
dumped upon the market hastily.
Legislation is already proposed,

calling for a study as to ways and
means by which these surplus
goods may best be disposed of.
Some Representatives want the
entire matter placed under control
of the Budget Bureau. Others
seek to establish a custodian of
surplus property. I strongly ad¬
vise that retailers band together
and insist that their consumers

goods markets remain free from
any unfair competition which in
the end would hurt consumers

as well. Congressmen ought to be
fairly busy with this!

Current Situation

Already the Army is releasing
certain consumer items. These in¬

clude clothing, shoes, kitchen
utensils and certain supplies which
now have no direct military value.
The Army has more of these kinds
of goods on hand for current sale
than does the Navy. Sales by the
Navy, for the present at least, are
being confined to raw materials,
scrap and machinery. All these

article^ are first offered to other
Government Agencies. If these
Agencies are not interested, the
goods are then sold through the
Procurement Division of the

Treasury. Manufacturers, as well
as retailers, may be interested in
securing lists of what is now

available from Procurment Divi¬
sion Offices in Boston, New York,
Atlanta, Washington, Cincinnati
and Fort Worth. Most of the

Army sales are made upon a ne¬

gotiated basis; but the Navy usu¬

ally insists upon sealed bids.-

In certain instances /the WPB
has allocated Navy surpluses to
manufacturers who are in need
of them. Any manufacturer en¬

gaged in war production who is
presently cramped for machinery
and supplies (of raw materials
might do well to contact WPB
regional offices to see what is on
hand. Prices have been running
close to the cost of the materials
involved.

Conclusion
In time of war, as we know

it today, the Army and Navy buy
and use practically every kind of
material that is necessary to civil¬
ian life. This first brings about
shortages in consumers goods but
in turn surpluses are very apt
to result. My own suggestion to
relieve the situation as it con¬
tinues to develop is to include
these surplus goods under Lend-
Lease and after the war to get rid
of the balance through direct for¬
eign sales. This would leave our

domestic retail outlets free from
unfair competition and introduce
Some of our foreign goods at ex¬

tremely low costs to certain na¬

tions to which the war may not
have brought them.

R. O. Deming, Jr. Heads
Mtg. Bankers Legion
R. O. Deming, Jr., President of

the Deming Investment Co., Os¬
wego, Kan., and Regional Vice-
President of the Mortgage Bank¬
ers Association of America, has
been elected head of the Mortgage
Bankers Legion, an affiliate of the
Association. He succeeds Stanley
H. Trezevant, Memphis. H. C.
Peiker of the Massachusetts Mu¬
tual Life Insurance Co., Spring¬
field, Mass., has been named Sec¬
retary. The Legion's activities
supplement those of the Associa¬
tion. Mr. Deming has served as
board member or regional Vice-
President for . many years. His
father was a founder of the Asso¬
ciation more than 30 years ago.
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From all this the conclusion

is usually drawn that the na¬
tural and quite laudable emo¬
tion of compassion will make
it impossible for us to pass by
on the other side, and that
moreover enlightened self-in¬
terest will place a similar bur¬
den upon us quite aside from
the question of direct finan¬
cial return for or upon the aid
we extend. Political chaos,
communism, or perhaps an¬

archy or civil war, so the ar¬

gument runs, are all weeds
which thrive upon such im-
poverished and blood-
drenched soil as will be found

immediately after the war,

particularly in Europe. Even
the continuance of what is
known as "civilization" may
depend, it continues,-more
upon what is done by those
countries which emerge from
the war with the least dam¬

age than upon the behavior
of those which have been ob¬

liged to suffer the full and
direct effects of total war.

Outstanding among the more
fortunate countries, possibly
the only country, which will
emerge from the war with
really large financial and eco¬
nomic resources, it is added,
will be the United States.

We Shall Want To Help
There is an element, per¬

haps a substantial stratum, of
truth running through this
line of reasoning. Of course

; it is true that nothing can
save peoples who will not
bear the larger part of the
burden of saving themselves
in any given situation. Like¬
wise, it would be, and many
current commentators have

proved that it is, easy to over¬
estimate our surplus re¬
sources and financial strength
after this war is over, but it
is true beyond much question
that we shall find ourselves in
a position that will forbid us

for several reasons to refuse
or neglect to take a leading
part in helping to assuage the
suffering which will be far
too abundant when the fight¬
ing is over. The absurd de¬
mands sometimes made that
we inordinately deny our¬
selves after the war to be cer¬

tain that other peoples have a

quart of milk per day per
capita must not be permitted
to blind us to the fact that we
shall probably feel under the
necessity of carrying a heavy
burden of relief for a time at
all events.

Charity vs. Business
■ But whatever we may feel
it necessary to do in this con¬

nection, and in whatever de¬
gree we may feel it in accord
with our enlightened self-in¬
terest, we should not make
the mistake of confusing such
transactions with ordinary
business dealings. It 'is pro¬
verbially unwise to mix char¬

ity with business in private
life. It would be no less so in
•such affairs as these now un-

al Situation
om first page)

der discussion. Serious con¬

sequences would be more or
less certain to follow the de¬

nomination of gifts, or what
amount to such, as "loans"
with a rate of interest and re¬

payment specified when it is
clear that no such interest or

repayment can reasonably be
expected. Particularly unfor¬
tunate would it be to conduct
such business through a cor¬

poration, as is apparently
contemplated in some official
circles, such corporation ob¬
taining its funds for the pur¬
pose in substantial part at
least throhgh^ means other
than direct appropriations by
Congress specifically desig¬
nated as grants.
The history of the RFC is

particularly edifying in this
connection. Here is an insti¬

tution originally founded to
advance funds on what was

supposed to be a business
basis. It made many such
loans. In the earlier phases of
its operations its transactions,
apart from questions of judg¬
ment as to the goodness of
loans were largely of this gen¬
eral order. It was not very

long, however, before the
politicians recognized the con¬
venience of such an organiza¬
tion capable of borrowing in¬
definitely (w i t h Treasury
guarantee)., One result was
that it was thrust into the
business of providing charity
on a scale never before
dreamed of, the reason being,
of course, that funds could in
this way be provided without
burdening the budget with
them. Ultimately, the whole
matter being domestic, it was
possible—and necessary —- to
have the Corporation "for¬
give" huge amounts of in¬
debtedness to it.

No International RFC

It would be unfortunate if

any international organisa¬
tion of like sort were created
for the purpose of "lending"
money obtained in similar
fashion to equally insolvent
debtors in various parts of the
world. Extravagant and non-
structive financial operations
would be greatly encouraged,
and the "forgiving," when the
time for settlement arrives,
would not be so simple as
with the RFC — and hardly
productive of either interna¬
tional good will or orderly in¬
ternational finance. But ex¬

perience has amply demon¬
strated that it is not only
through such devices as this
that "loans" with little pros¬
pect of repayment — indeed
without even the willingness
on the part of the lender to

permit conditions under
which such repayment can in
the nature of .the case be
made — can be made. We
should be wise after this war
when we contribute to the
relief of prostrate peoples in
whatever amounts and in
whatever form we feel we

must, not to persuade our¬

selves that it is a loan or an

investment that we are ^mak¬

ing. So far as the funds are

provided by the Federal Gov¬
ernment, they should be di¬
rectly appropriated and car¬
ried as an expenditure in the
budget.

Investment Opportunities
There will also doubtless

be opportunities for the true,
investment of ,capital abroad
in the years to come. There
may be many such opportun¬
ities. These, however, fall in
an entirely different category,
and here, we are convinced;
the Government has no place,
To be sure the Government in

shaping international and do¬
mestic policies could render
constructive aid of the first
order of importance—or could
by the kind of policies it has
made its own during the past
decade do almost irreparable
injury to the normal flow, of
capital to and from the vari¬
ous parts of the world. But
such loans should be made on

a strictly business basis by
business men. Such invest¬
ments must be the free choice
of enterprise which , has ac¬

cumulated the capital for the
purpose. It is foolish to sup¬
pose that the material; wel¬
fare of mankind will -be
served by the "investment^
of funds where they promise
no return, and equally foolish'
to suppose that opportunities
for profitable investment will
be overlooked by private en¬

terprise. ' ••k

From Washington
:; (Continued from first page)
but the difference between them
and Mr. Willkie is that they aren't
asking to be the Republican stand¬
ard bearer. You can appreciate
how Mr. Willkie appeals to the
thousands of men who have spent,
their money, contributed their
energies and worked hard -'all
these years to keep the Republi¬
can party together. It has long
represented a philosophy of'.gov¬
ernment to them, not just an
occasional instrument.
You can imagine, too, how in¬

dignant they become because the
type of. campaign Mr. Willkie is
carrying on handicaps the party's
publicity machinery. Mr. Willkie
is making the same campaign on
the Republicans that the New
Dealers are making, namely, that
their conduct from 1920 on clown
through 1932 was responsible for
World War II. Out in the Ken¬
tucky gubernatorial campaign, for
example, the Democrats are

screeching their lungs out, that
the election of a Republican gov¬
ernor in 1919 was the beginning
of the Republican "isolationism?
which brought about the present,
war.

For his own selfish purposes,-
presumably, this is the sort of
campaign Mr. Willkie must make.
His only claim to the Republican
nomination is that the party hasr
been bad and must reform.- The
only way the reformation can be
expressed is through him. ( There
is the fact, of course, that we are

always inclined to look dubiously,
upon reformed drunks or political
parties; there is always tjie: ten¬
dency to hold back and find out
if the reformation holds, but it is
Mr. Willkie's sole reason for be¬
ing the standard bearer, neverthe-.
less, . ' ;
The fact, though, that he. is

adopting this tack makes- it im¬
possible for the party propagan¬
dists, say the Republican National

Committee, to show what hokum
this (stuff is, - not fonly to show
what hokum it is but to make it
a vigorous point of attack against
the New Deai.
There is no need of going back

and asking whether things might
not have been different had we

joined the League of Nations. The
plain, inescapable facts are/ re¬
gardless of what policies were
pursued by the Republicans from
1920 to 1932, that on March 4,1933,
when Mr. Roosevelt came into
power, Germany was an utterly
beaten, impoverished and dis¬
armed nation. It was not even a

threat to the Duchy of Luxem¬
bourg. The aggressiveness, the re¬
covery, the rearming occurred in
the ensuing period.

Now, why can't the Republican
National Committee harp upon
this?

Because it is an employee of
the party, of all the candidates,
avowed and potential. To reveal
this hokum it would be attacking
one of the Republican candidates.
It has to carry on, squirming in
its seat, while the New Dealers'
whole issue is that the Republi¬
cans are responsible for the war.

In a way, it is laughable. The
fact is, of course, that Harding,
Coolidge, Elihu Root, practically
all the leading Republicans of the
time, tried to get this country to
adhere to the World Court. They
were up against a thoroughly dis¬
illusioned people. And when it is
intimated that Hoover was an

"isolationist" the man must liter¬
ally wince. Why, he was always
accused of being an internation¬
alist, pro-British. Senator Jim
Reed of Missouri never referred
to him without saying "Sir 'Er-
bert ,'Oover." The attack was

made in his 1928 Presidential cam¬
paign that he hadn't lived in this
country for 25 years.

. Miv Willkie would like to cash
in on the New Deal's international
shortcomings, so he would do it,
as he did at St. Louis, by insisting
that Roosevelt is culpable for
not- telling us what was brewing
in Germany. - Why did he-keep
his knowledge to himself, asks
MiyWillkie. We doubt he will be
able to make this convincing. The
fact;!; is that Roosevelt did pur¬
sue a strict "isolationist" policy,
coupled with a hemispherical
"good neighbor" policy up until
the time his domestic policy com¬
pletely collapsed, but there were
none of us who didn't know fully
what Hitler was doing. It was
all our European correspondents
had to write about—the forthcom¬
ing Second World War—arid they
did it every day. When we made
a round of the European countries
in 1934, they were complaining
that Roosevelt was cutting such
capers over here that , they
couldn't get on the front pages
with their warnings of the coming
war, but they were warning. And,
indeed, on this trip we, ourselves,
wrote from Germany that there
was not the slightest doubt but
that/Hitler was going to take ad¬
vantage of "the preoccupation of
the Allies in trying(to recover
from World War I, to regain Ger¬
many's place in the sun. - He was

counting:on not being challenged*
and from what he saw over there
he had every reason to count on it.

; Our "architects" of the post-war
world, including Mr. Willkie, have
become'terribly muddled as to

what-sort of a post-war structure
to ihave, how to deal with the

aggressor nations and who should
do it.. Why not resolve the.prob¬
lem

. in the simplest way and in
the light of what really,.has gone
before:

. r" ;• \?.Y
Pass a "resolution" that under

no circumstances ! shall another

Roosevelt be elected President in

another 20 or 25 years.

In the light of past events, that's
(the only "structure?, , that Y is
needed. . ;

Result Of Treasury
Bill Offerings

The Treasury Department an¬
nounced on October 18 that ten¬

ders for $1,000,000,000, or there¬
abouts, of 91-day Treasury bills to
be dated Oct, 21, 1943, and to ma¬
ture Jan. 20, 1944, which were of¬
fered on October 15, were opened
at the Federal Reserve Banks on

October 18.

The details of this issue are as

follows:

Total applied for—$1,413,861,000.
Total accepted, $1,000,798,000

(includes $71,945,000 entered on a

fixed-price basis at 99.905 and ac¬

cepted in full).
Range of accepted bids:
High—99.926. Equivalent rate

of discount approximately 0.293%
per annum.
Low—99.905. Equivalent rate

of discount approximately 0.376%
per annum.

Average price—9.9.905. Equiva¬
lent rate of discount approximately
0.375% per annum.

(03% of the amount bid for at
the low price was accepted.)
There was a maturity of $1,003,-

709,000 of bills on October 21.
With regard to the $1,000,000,-

000 offering of 91-day bills, dated
October 14 and to mature on Jan.
13, 1944, which were offered on

October 8, the following are the
results:
Total applied for—$1,185,062,000.
Total accepted — $1,004,964,000

(includes $53,557,000 entered on a

fixed-price basis at 99.905 and ac¬

cepted in full),
v Range of accepted bids:
High—99.926. Equivalent rate

of discount approximately 0.293%
per annum.

Low—99.905. Equivalent rate of
discount approximately 0.376%
per annum.

Average price—99.905. Equiva¬
lent rate of discount approximately
0.375% per annum. . \
v (93%; of the amount bid for at
the low price was accepted.)
;! An issue of bills in the amount
of $1,001,159,000 matured on Oct.
14.

The following regarding the pre¬
vious week's offering of $1,000,-
000,000 of 91-day Treasury bills,
dated Oct. 7 and maturing Jan. 6,
1944, was reported by the Treas¬
ury on Oct,. 4:
Total applied for—$1,239,489,000.

* Total accepted — $1,006,931,000
(includes $51,869,000 entered on a

fixed-price basis at 99.905 and ac¬

cepted in full).

Range of accepted bids:
•High—99.926. Equivalent rate

of discount approximately 0.293%
per annum.

Low—99.905. Equivalent rate of
discount approximately 0.376%
per annum.

•Average price—99.905. Equiva¬
lent rate of discount approximately
0.375% per annum.

(87% of the amount bid for at
the low price was accepted.)
There was a maturity of a sim¬

ilar issue of bills on Oct. 7 in
amount of $1,003,063,000.
With respect to the offering of

$1,000,000,000 of 91-day Treasury
bills, dated Sept. 30 and maturing
Dec. 30, the following are the de¬
tails of this issue:
> Total applied for—$1,337,648,000.
Total accepted'—$1,002,901,000

(includes $59,778,000 entered on a

fixed-price basis at 99.905 and ac¬

cepted in full). '

Range of accepted bids:

High—99.926; Equivalent rate
of discount approximately 0.293%
per annum.

Low—99.905. Equivalent rate of
discount approximately 0.376%
per annum.

^ Average price—99.905. Equiva¬
lent rate of discount approximately
0.375% per annum.

(73% of the amount bid for at
the low price was accepted.)
There was a maturity of a sim¬

ilar issue of bills on Sept. 30 in
amount of $1,005,820,000. ;
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Dr. iyers Warns fi§ainsISpecu!alSvefi!rc!iasespwiS?ting employees
Of Farm Lands As Leading To Financial Disaster

•

Urges Need For Long Term Loans, Intermediate Credit

will

At the Wartime Farm Credit School of the New York State
•Bankers Association at Syracuse, N. Y., Oct. 14, Dr. William I. Myers
warned against purely speculative farm land purchases, pointing
out that inflated farm land values led to financial disaster in the

*

1920's, but urged the bankers to give increasing attention to the needs
'

of farmers for long-term loans for financing land purchases, and;
short-term loans and intermediate *>

'

credit for the production of crops
and livestock. Dr. Myers, Agric-
cultural Economics Head of the
New York State College of Agri¬
culture, Ithaca, and Vice-Chair¬
man of the Board of the Federal
Reserve Bank of New York, spoke
at the second session of the Asso¬
ciation's two-day Wartime Farm
/Credit School, his remarks having
'been made at a panel discussion,
'

"The Relationship Between Banks
and Farm Credit Administration

'Agencies," in which both the
banks and Government sponsored

V farm lending agencies were rep¬
resented. Dr. Myers observed that
"high farm income and compara¬

tively low farmland prices have
created conditions under which

any man who is willing to work
hard and save may look forward
to becoming the owner of a good
farm," and in part he said:
"Only in the last few years have

banks taken stock of the credit
needs of farmers and started re¬

vising their lending policies to
meet these needs. It was out of

a! banking situation in which too
little attention was given to farm
borrowers that the Federal Land

j Bank, the Federal Intermediate
Credit Bank, the Production
Credit Corporation and various
other Government farm lending
agencies got their start and
achieved their present growth."
The question of competition be-

i tween the Government agencies
and the banks, he concluded/ is
one that must "finally be decided

> by the farmer, rather than by
h commercial bankers or officials of
Government lending agencies. In
the last analysis, the store with
the best goods and the best sales¬
manship gets the business."
"Latest farm credit statistics,"

Dr. Myers pointed out, "show that
New York State commercial banks

■ hold $37,000,000 of non-real estate
agricultural loans as compared to

\ $12,200,000 by the Production
v Credit Associations and the Farm

Security Administration, while
farm real estate loans by banks
total $14,000,000 as compared to
$44,300,000 by the Federal Land
Bank and the Land Bank Com¬
missioner."

Representing Government agen¬
cies in the panel was E. H. Thom¬
son, President Federal Lank Bank,
Springfield, Mass. Commercial
banks were represented by Otis A.

; Thompson, President, National
Bank & Trust Co., Norwich, and
Chairman of the Agricultural
Commission of the American

'

Bankers Association, and A. G.
Brown, Deputy Manager, Agricul¬
tural Credit Department, Amer¬
ican Bankers Association. The
farmer's viewpoint was expressed
by Warren W. Hawley, Jr., Presi¬
dent of the New York State Farm
Bureau .Federation. Mr. Hawley

5

was also the principal speaker at
a luncheon Oct. 15, over which E.

; Chester Gersten, the Association's
President and President of the

'

Public National Bank & Trust Co.,
New York City, presided.

4-Getii Rail Pay
Rise Affirmed
I Fred M. Vinson, Economic Sta-:
bilization Director, on October 16
approved a wage increase of 4
cents an hour for the approxi¬
mately 300,000 operating employ¬
ees of the railroads, effective Oc¬
tober 26. The increase had been

recommended by an emergency,
board in a report submitted on

September 28. (See "Chronicle" of
Oct. 7, 1943, page 1430.) / , -.

President Roosevelt on the same

date set up a new emergency
board to pass on the wage de¬
mands of about 1,100,000 non-

operating railroad employees. This
board consists of Justice Elwyn R.
Shaw of the >: Illinois Supreme
Court, Richard F. Mitchell, former
Chief Justice of the Iowa Supreme
Court, and Walter C. Clephane, of
Washington.
On October 19, President Roose¬

velt summoned labor leaders to a

conference on October 21 to dis¬
cuss .-labor's demands for higher
wages with a. probable view of
heading off a threatened nation¬
wide strike ballot by railroad
workers, according to an Asso¬
ciated Press dispatch, which adds:
"A spreading restlessness among

the railroad workers over, failure
to win their wage demands threat¬
ens to develop into an order for a

strike poll soon, but the decision
is believed to depend largely on
the attitude of the five operating
brotherhoods whose representa¬
tives 1 meet -in- Chicago late this
week."

The following is taken from .the
New York "Times", of October;-l7:
Mr. Vinson said in his opinion

accepting the recommendations of
the Emergency Board in the case

of the operating employees that
the relevant facts pertaining to
the "Little Steel" formula in both
of these cases "will not mean that
the operating employees who;have
higher earnings will receive a

wage, increase while the non-oper¬

ating employees will receive
none."

Since he further pointed out in
his "opinion" that the new Emer¬

gency Board in the case of the

non-operating employees "is au¬
thorized by the order creating it
to take into account the wage in¬
crease recommended for. the oper¬

ating employees," his words were

interpreted as a virtual insruction
to the new Board to grant at least
a 4-cent increase to the non-oper¬
ating employees.

. "Under.,my opinion of June 30
the non-operating employees are
entitled to a wage adjustment
based upon the sub-standard and
inter-related job classification
critera., In determining appropri¬
ate rates for inter-related job
classification, the special Emer¬
gency Board created by the Presi¬
dent to reconsider the non-oper-
ating 'case in light of my opinion
is'authorized by the order creating
it toJtake:;lhto account the wage
increase recommended for the

operating employees. The Board
consequently should be in a posi¬
tion to see that the adjustments
to the non-operating employees
bear a fair relation to the adjust¬
ments given to the operating em¬
ployees." ■'

. The White House said that "the
dissolution of the Emergency
Board originally created to report
on the claims of the non-operating
employees necessitates the crea¬

tion of a new special Emergency
Board to accord such relief as may
be consistent with the stabilization

program."

HewInversions In
PoslWar Economy
Discounted By Bickel
J. M. Bickel of the Carrier Corp.

of Syracuse, speaking at the Bos¬
ton Conference on Distribution at

Boston on Oct. 19, emphasized the
immense job of absorbing Gov¬
ernment-acquired plants and
equipment by industry and dis¬
counted the effect of new inven¬
tions on our post-war economy,
said the New York "World-Tele¬

gram" of Oct. 19, which also in¬
dicated Mr. Bickel as saying:
"It is estimated that as much

as $50,000,000,000 worth of equip¬
ment, supplies and materials will
be in the Government stockpile at
war's end. At the earliest pos¬
sible fime We would like to have

some assurance that this will not
be dumped at a fraction of its
normal value on markets we are

striving to regain.
'• ^Tt'is unthinkable that when the
war is over the Government will
use these facilities to compete
with independent industry. We
Would, however, welcome a forth¬
right, statement to that effect."

-Referring to the so-called "in¬
dustrial marvels" of tomorrow,
Mr.-"Bicker, said:

//"Radar/ electronics, plastics,
aviation, television are words with
which to conjure. They will play
an increasingly important role in
the world, of tomorrow,, but from
a perfectly practical standpoint
these industrial marvels must not.

be expected to account for an

appreciable part of our total econ¬
omy until sufficient time has
elapsed for their testing and ac¬
ceptance by the public. Food,

President J Signs Measure Ending Tax
Amortization Privilege For War Plants

President Roosevelt signed on Oct. 5 an amendment, to War and
Navy Department regulations which indicates virtual termination of
the tax amortization privilege. "Tax amortization provisions," the
White House explained, "were written into the law in 1940, shortly
after the start of our rearmament program, in order to encourage
private expansion of facilities for the national defense effort. This
was accomplished by insertion in^> — —-

the Internal Revenue Code of a

new Section 124." "The law," says
the White House statement, "as
thus amended allowed taxpayers
to write off the cost of,new facili¬
ties over a five-year period (or
less should the emergency end
sooner) insteacl of over the longer,
depreciation period normally used,
in every case where the construc¬
tion of the facility was certified
to be necessary in the interest of
national defense."
The White House statement

added:
"In the three years the law has

been in existence, the War and
Navy Departments have issued
over 27,000 Necessity Certificates
for facilities having a value in ex¬
cess of $5,500,000,000. The War
Production Board has stated that
with a few exceptions the United
States now has the capital equip¬
ment needed to beat the Axis. The
effort today is directed, not to fur¬
ther expansions, but to full utilL
zation of existing capacity. The
few remaining cases of needed
facilities can be taken care of by
governmental financing'.
"Amortization will not hereafter,

be granted unless the War Depart¬
ment or the Navy Department has
approved the project for amortiza¬
tion before the facility has been
begun or acquired. Such advance
approval will be given only when
a shortage has been determined
and it has been established that

private financing would be to the
advantage of the Government.
"Applications already filed are

not affected.
"The amendment to the regula¬

tions under Section 124, Internal
Revenue Code, as approved by the
President,' is as follows:

. " 'The construction, reconstruc¬
tion, erection, installation, or ac¬

quisition of a facility shall not be
deemed necessary unless (1) the
beginning of the construction, re¬

construction, erection, installation,
or the date of acquisition of such
facility was prior to Oct. 5, 1943;
or (2) an application for a Neces¬
sity Certificate describing such
facility was filed before Oct. 5,
1943; or (3) the Secretary of War
or the Secretary of the Navy,- in
exceptional cases, has determined
prior to the beginning of such
construction, reconstruction, erec-r

tion, installation, or the date of
such acquisition, that there is a

shortage of facilities for a supply
required for military or naval
uses and that it is to the advan¬

tage of the Government that ad¬
ditional facilities for such supply
be privately financed.'"

executive officer of Bank Dealer
Team No. 7, which was headed by
the Chemical Bank, during the re¬

cently terminated campaign. "/>;/■
In addition to his activities, in

the banking field, having served
with the Chemical Bank & Trust
Co. for the past 15 years, Mr.
Bower has been a leading figure
in public affairs. ',

• Mr. Bowers served as Manager
of the General Business Depart¬
ment of the Alien Property Cus¬
todian during World War I. Later
at the request of the War Industry
Board, he headed the Standard
Aircraft Co.
He is a Director of the Commer¬

cial Investment Trust, the Safety
Car Heating and Lighting Co., and
is President of the Detroit Inter¬
national Bridge Co., in which po¬
sition he was greatly responsible
for the completion of the Detroit-
Canadian Bridge. Mr. Bower was
decorated in November, 1938,' by
the King of Belgium as First Of¬
ficer of the Order of the Crown,
in recognition of his work in ar¬

ranging for a steamship line hav¬
ing direct access to Belgium.
Mr... Burgess expressed his ap¬

preciation of Mr. Black's success¬

ful administration of the Banking
and Investment Division and his

supervision of the work of the
Bank Dealer Teams, which raised
a substantial portion of the total
New York City share of the Third
War Loan- and which made almost
twice as many sales as in the Sec¬
ond War Loan.

clothing and shelter will still be
"The Board consequently should j P°Pular and our job is to make

be in a position to see that the ad- j our accepted products better and
justments to the non-operating j soil them for less money."
employees bear a fair relation to I j./*- ' ■

Mrs. Roosevelt Against
National Sales Tax Idea

. Mrs. Franklin D. Roosevelt on

Oct. 18 declared herself "always"
opposed to the idea of a national
sales tax because, she said, ac¬

cording to the Associated Press, j ever, as in the case here, 'Little
it would cut primarily into the! Steel' has been figured on the'

the adjustments given to the oper
ating employees," he said. :///
"As an original proposition," ac¬

cording to the opinion, "the point
could well be taken that the 'Lit¬
tle Steel' formula should be ap-'.
plied to the average hourly earn¬

ings on Jan. 1,1941, for both oper¬
ating and non-operating}; employ-,
ees. If this were clone,-c:the in-,
creases of December, 1941, to both
employee groups would practically
exhaust the permissible,;wage ad¬
justments under 'Little Steel' for
railway employees. .. J v - ^ u

"In the non-operating case, how- '

standard of living for lower in
come groups.
The First Lady told her press

conference that she felt it was

not as satisfactory a way as other
ways recommended to increase
revenue.

basis , of each group. This .results
in no 'Little Steel' increase to the
former and, as stated, 4 cents per
hour in the instant case. This will
not mean that the, operating em¬
ployees, who have higher earnings

Redemption Limit
On Tax Notes Lifted
.' The ■ Treasury Department an¬
nounced on Oct. 7 removal of re¬
strictions limiting to $5,000 the
amount of Tax Savings Notes of
Series A that could be used in

any one year for payment of taxes.
The sale of these notes, which
have been available for the con¬

venience of small taxpayers since
August} 1941, was discontinued on
June 22 in view of the fact that
the purpose for which the notes
were issued is now largely served
by the Current Tax Payment Act
of 1943^ Treasury officials ex¬

plained that, since the notes are
now redeemable for cash, the
$5,000 limitation is removed to
permit transfer -of the notes di¬

rectly to Internal Revenue Col¬
lectors *-without, the necessity of

will receive a wage increase while vfirst redeeming-, them.

Jos. A, Bower Heads

Banking Division Of
BY War Finance Group
Joseph A. Bower, Executive

Vice-President of the Chemical
Bank & Trust Co., has been ap¬

pointed Director of the Banking
and Investment Division of the
War Finance Committee for New
York State, it was announced Oc¬
tober 14 by W. Randolph Burgess,
Chairman of the Committee. Mr.
Bower succeeds Eugene R. Black,
who Mr. Burgess explained, finds
it necessary to return to his posi¬
tion as. Vice-President of the
Chase National Bank.
In announcing the appointment,

Mr. Burgess stated that the Com¬
mittee was fortunate in obtaining
the services of Mr. Bower. He

praised highly the work per¬

formed by the retiring director
during the Third War Loan Drive.
Mr. Bower is no newcomer to War

Bond activities, having served as

Redeem Part Of French 7s
J. P. Morgan & Co. Inc., as sink¬

ing fund administrators, on Octo¬
ber 16 notified holders of the Gov¬
ernment of the French Republic
external loan of 1924 25-year sink¬
ing fund 7% gold bonds due Dec.
1, 1949, issued under loan contract
dated Nov. 22, 1924, that $3,994,-
300 principal amount of these
bonds have been drawn by lot for
redemption on Dec. 1, 1943 at
105%. The announcement stated:

/'The drawn bonds will be re¬

deemed and paid on and after the
redemption date, in United States
dollars, at the office of the sinking
fund administrators, 23 Wall
Street, New York City, subject to
the receipt of the necessary funds
therefor and the issuance of li¬
censes under Executive Order No.

8389, as amended, permitting the
disbursement thereof for the pur¬

pose, upon presentation and sur¬

render of said bonds and of
. all

appurtenant / coupons maturing
after such redemption date. Inter¬
est will cease on all such drawn

bobds after Dec. 1,-1943.
"In order to comply with the

decrees of the French Government
dated July 16, 1935, and Aug. 25,
1937, the bonds drawn for redemp¬
tion, and coupons maturing on
Dec. 1, 1943, will be redeemed by
payment as follows: (a) bonds
which are stamped to indicate
non-French beneficial ownership
will be redeemed at 105% of prin¬
cipal amount without deduction
and coupons which are similarly
stamped will be paid at the face
amount without deduction; (b)
bonds which are stamped to indi¬
cate French ownership, and un¬

stamped bonds, will be subject to
a deduction of 10%(of the differ¬
ence between the issue price and
the redemption price (a reduction
of 1.1% of the principal amount),
when in the ownership, French or

foreign, of others than individuals.
Coupons which are stamped to in¬
dicate French ownership, and un-,

stamped coupons, will be subject
to a deduction of 10% of the face

amount, when in the ownership,
French or foreign, of others than
individuals."
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Fosi-War Mobilization Of Small And

Large Business Asked By Vice-Pres. Wallace
Vice-President Henry A. Wallace said on Oct. 14, that post-war

mobilization of small as well as big business in the manufacture of
peace goods will enable the nation to shoulder the huge national debt,
according to United Press advices from Washington, on Oct. 14, which
went on to say:

Testifying before a Senate Military Affairs Subcommittee on a

bill to establish an Office of<5>-
Scientific and Technical Mobiliza¬

tion, he estimated that a post-war
national income of $130,000,000,000
—comparable to that in 1929—will
be necessary to handle the debt,
which may go as high as $300,000,-
000,000, and that such an income
could be maintained if small busi¬
ness is brought to fullest produc¬
tion.

He urged Congress to guard
against domination of scientific
research by large corporations and
cartels which, he said, are already
barring small business men from
much industrial development, and
to continue government financing
of research after the war.

"Free private enterprise will be
shackled and restrained if research
is dominated by a small number
of large corporations and cartels,"
he asserted. "Small business can¬

not support the large and costly
laboratories necessary for modern
industrial development."
He proposed that the Govern¬

ment:
.

,

1. Establish a Federal central
technical authority to coordinate
increasing Government activities
in scientific fields.

2. Provide full access to every
business and institution to all pat¬
ents and research findings devel¬
oped at Government expense.

3. Establish technical informa¬
tion centers in each State to meet

particularly the needs of small
business.-

4. Keep enemy patents seized by
the Alien Property Custodian and
make them available to all busi¬
ness. ■"

"When the veil of secrecy im¬
posed by war is lifted," he said,
"our people will stand amazed at
the array of inventions. A new

world is being fashioned in our

laboratories."
He warned that this nation's

post-war reconversion job will be
more difficult than Great Brit¬
ain's and quoted John Maynard
Keynes, djathor of the British post¬
war international monetary sta¬
bilization plan, as saying United
States war conversion was "a
greater industrial upheaval," in¬
creasing production 30 to 40% as

compared to England's .15% and
absorbing 9,000,000 unemployed. .

"While this matter is, of course,
one which concerns primarily the
Argentine Government and peo¬

ple, I cannot forbear to give ex¬

pression to my own feeling of ap¬
prehension at the taking in this:
hemisphere of action obviously
anti-Semitic in nature and of a

character so closely identified
with the most repugnant features
of Nazi doctrine. I believe that
this feeling is shared by the peo¬

ple of the United States and by
the people of the other American
republics.
"In this connection I recall that

one of the resolutions adopted at
the Eighth International Confer¬
ence of American States at Lima
in 1938 set forth that 'any per¬
secution on account of racial or

religious motives which makes it
impossible for a group of human
beings to live decently is contrary
to the political and juridical sys¬
tem of America.'"

tentative wage pact between^ the.
United Mine"Workers' arid'the llli- 'i
nois Coal Operators Association
which calls for revision/of the Hsi4
torical method of figuring the
miner's time on the basis of time
actually spent at the coal seam.

It would make the work day for
underground workers 8V2 hours,
including all time required in
traveling from the portal of the
mine at the beginning of the shift
until the miners emerged at the
end of the shift. The wage rate,
now $7 for a seven-hour day,
would be straight time for the
first 40 hours of the week and
time-and-one-half thereafter.

FOR Assails Argentina
Ban On Jewish Press;
Suspension Lifted
'President Roosevelt on October

15 criticized the Argentine Gov¬
ernment for suspending publica¬
tion of Jewish newspapers, ex¬
pressing "apprehension at the tak¬
ing in this hemisphere of action
obviously anti-Semitic in nature
and of a character so closely
identified with the most repug¬
nant features of Nazi doctrine."
The President added in a formal
statement that he "believed this
feeling was shared by the people
of the United States and of the
other American republics."
A few hours after the Presi¬

dent's comment, it was announced
in Buenos Aires that newspapers
printed in Yiddish and Russian
were permitted to resume publica¬
tion but that, they must in the
future publish a concurrent Span¬
ish translation of their editorials.
Jewish newspapers printed in
Spanish were not affected by the
suspension, it was reported.
The text of the President's state¬

ment follows: »

"I have been informed that the
Argentine Government has sus¬

pended the publication of Jewish jance that the National Wa
newspapers, some of which have i Board would rule on the "pending
been in existence for many years, contract" this week. This is a

Government Operation Of
Coal Mines Terminated
Harold L. Ickes, Federal Coal

Mines Administrator, on October
12 announced the termination of

Government possession of the 1.-
700 mines remaining under his
control, and that he would imme¬
diately liquidate the Coal Mines
Administration which was estab¬

lished last July to administer the
affairs of the mines under Gov¬
ernment control.

The Administrator's action, the
announcement said, was taken un¬

der provisions of the War Labor
Disputes Act (Smith-Connally)
and completes the return to pri¬
vate control of all mines taken
over May 1, 1943, under a Presi¬
dential executive order.

"We are now out of the coal

mining business," Administrator
Ickes said. "We are grateful that
sufficient progress has been made
in restoring the mines as nearly as
possible to normal productive ef¬
ficiency, all things considered, thus
allowing us to terminate this
emergency function and wind up
the affairs of the Coal Mines Ad¬
ministration."

Approximately 3,300 mines were
taken over by the Federal Coal
Mines Administrator on May 1
after production had stopped fol¬
lowing failure of miners and oper¬
ators to agree to terms of a new

wage contract. Prior to the order
of October 12, approximately 1,-
300 of these mines had been
turned back, the first group hav¬
ing been restored to control of
their owners on August 20.

Wildcat Strikes in Alabama and

Indiana

Following termination of Gov¬
ernment operation of the mines,
more than half of the coal mines
in Alabama became idle on Oct. 14
because of wildcat strikes which

spread throughout that State's soft
coal fields, an Associated Press
dispatch from Birmingham, Ala.,
says. About 25,000 men are said
to be employed in all the State's
mines. These strikes quickly
spread, and by Oct. 16 about 22,000
were out in Alabama and about

3,500 struck in Indiana. The strik¬
ers were urged by John L. Lewis,
President of the United Mine
Workers of America, to return to
work on Monday, Oct. 18, when a
slow back-to-work movement be¬

gan. The walkouts were said to
be a protest against working for
private owners without a contract.
In telegrams sent to local unions

in Alabama and Indiana, Mr.
Lewis said he had definite assur-

ar£abor

Resumption Of Trading
In Coffee Futures

Opposed By Committee
The special committee of the

New York Coffee and Sugar Ex¬
change which has been studying
the question of resuming trading
in coffee futures reported on Oc¬
tober 8 that it. could not recom¬

mend a resumption of trading at
this time.- According to the New
York "Journal of Commerce,"
Chandler A. Mackey, Chairman of
the Committee, issued the follow¬
ing statement:
"Our Committee has held con¬

ferences with Exchange members
engaged in the importation and
distribution of coffee and a ma¬

jority of this group feel that cur¬
rent conditions make an imme¬
diate resumption of trading inad¬
visable. These members engaged
in the coffee business feel that
there should be further study of
conditions now confronting the
Exchange such as transportation,
storage and other factors of a

more technical nature.
"In addition, there have been

several suggestions by Exchange
members which, if adopted, would
require adjustments in the con¬

tracts used by the Exchange as
well as amendments to its. by-laws.
The Committee is now studying
these suggestions and will report
their findings and recommenda¬
tions to the Board of Managers as
soon as they have finished their
deliberations.
"The Committee believes that

as soon as practical, trading in cof¬
fee should be resumed on the Ex¬
change, as it is obvious that trad¬
ing facilities are now and will be
needed by the coffee industry. We
will continue our work in the
hope that we may overcome some

of the technicalities which now

prevent an immediate resumption
of trading."

Six-YearTerisi Far Presidesif & Congressmen
Proposed in Bill Offered By Sen. G'Baniel;*• •: . *•», A .

Legislation proposing an amendment to the Constitution limiting
the tenure of the President, Vice-President and members of Congress
to a single six-year term was introduced in the Senate on Oct. 14 by
Senator O'Daniel (Dem., Tex.).

The measure, which would require a two-thirds vote of both the
Senate and the House, and ratification by three-fourths of the 48
States within seven years, also«>

October 1 Cotton Report
A United States cotton crop of

11,478,000 bales is forecast by the
Crop Reporting Board of the.
United States Department of Ag¬
riculture, based on information as
of Oct. 1, 1943. This is a decrease
of 201,000 bales, or 1.7% from the

forecq§t as of Sept. l,,and com¬

pares with 12,824,000 bales in 1942
and 12,474,000 bales, the 10-year
(1932-41) average. The indicated
yield per acre for the United
States of 254.2 pounds compares
with the record yield of 272.5
pounds in 1942 and 217.0 pounds
the 10-year average.

v » ' - s, *

The droughty situation which
prevailed throughout a large por¬
tion of the Cotton Belt during
July and August was relieved
during early September, but this
relief came too late to improve
cotton crop prospects. The drought
resulted in slightly more deterio¬
ration than was evident a month
ago. In some areas actual loss of
lint resulted from excessive rain¬
fall on cotton after the bolls
opened. A reduction from Sept. 1
of 60,000 bales is estimated for

Mississippi and 50,000 ■ for Texas.
North Carolina is, down 40,000
bales, South Carolina 30,000, and
Tennessee 20,000. In Alabama/
Louisiana, and California the crop

provides that no Senator or Rep¬
resentative or Federal Judge shall
be eligible for appointment to any
Federal office within five years
of the time when the individual
concerned held the position of
Senator, Representative or judge.
It would not prohibit the renam¬

ing of a judge to another Federal
judgeship.
According to Washington ad¬

vices Oct. 14 to the New York

"Times," Senator O'Daniel said he
would try to have hearings upon
his measure "right away." The
"Times" advices also quoted him
as saying: .//v ; >•• ,:'■/
"I think almost everybody out¬

side of Government circles will
want such an amendment adopted^
At least this is indicated by my
mail. If it is good to limit the ten¬
ure of the President hhd Vice
President to a single six-year
term, it is good to restrict the
service of members of Congress
to the same number of years. It
is the coalitions between the Ex¬
ecutive and legislative depart¬
ments that do the harm,; We
shouldn't be selfish about this
thing."

Krepps Re-Appointed
John F. Krepps, President of the

Home Savings Bank of White
Plains, has been re-appointed a
Trustee of the Savings Banks Re¬
tirement System for a term of
three years by Myron S. Short,
Executive Vice-President of the
Buffalo Savings Bank and Presi¬
dent of the Savings Banks Asso¬
ciation of the State of New York.
Mr. Krepps, whose bank is a par¬
ticipant in the Retirement System,
has been a Trustee since the in¬
ception of the plan on May 1, 1941,
and is now serving as a member
of the Executive Committee and
as Chairman of the Retirement
System's Investment Committee.
He was also actively identified
with the several Association com¬

mittees in studying pension plans
and working out the details of the
present Retirement System avail¬
able to savings banks and savings
banks employees.

Pulpwood Ceiling Prices
Pulpwood produced in Indiana,

Illinois and Missouri was brought
under price control for the first
time by the Office of Price Ad¬
ministration on Oct. 14, with the
establishment of dollar-and-cent
ceilings for producers and dealers
at highest prices prevailing dur¬
ing July, 1943.
At the same time, dollar-and-

cent ceilings were established by
the OPA for pulpwood produced
in Pennsylvania, Maryland, West
Virginia, Ohio and Kentucky, re¬
placing "freeze" ceilings in effect
in these States during recent
months. In its announcement, the
OPA further stated: , ./ /•"/.;/v-%
"In the four former States pulp¬

wood prices were first brought
under price control on June 22,
1943,/ at each; seller's highest
prices during the period June 13
to 18, 1943; while in Kentucky
prices were frozen on March 5,
1943,. ■>;at each seller's highest
prices in the period . Feb. 27 to
March 4, 1943.

, /
"General levels of prices charged

in recent months in all eight
States will continue in effect
under the new; spelled-out ceil¬
ings,' as the base periods of ' the
earlier freeze are used in. com¬
puting the ceilings for the States
other than Indiana, Illinois and
Missouri, while in these three
States the July, 1943, prices have

continued in effect. Unduly low
and high prices caught by the
"freeze" action will be ironed out

by the uniform ceilings estab¬
lished at the general average, r

"OPA pointed out that while
the Emergency Price Control Act
requires that consideration be
given to levels prevailing between
Oct. 1 and 15, 1941, increasing
costs of producing pulpwood since
October, 1941, together with the
need for maintaining production
of this vital commodity, make this
period inapplicable and imprac¬
ticable as a base in establishing
pulpwood prices in these eight
States." •

Britain Granted '

Bases In Azores—

B. S. Gan Use Facilities
The Portuguese Government has

granted Great Britain's request for
the use of bases in the Azores,
Prime Miniser Churchill an¬

nounced in the House of Commons
on October 12.
The new facilities, Mr. Churchill

said, "will enable better protec¬
tion to be provided for merchant
shipping in the Atlantic." The
agreement, which is temporary in
nature, arises out of an Anglo-
Portuguese treaty dating back to
the 14th Century. Under the ar¬

rangements, the use of the Azores'
facilities by British forces will
terminate at the end of hostilities
and nothing in the agreement, it
is stated, affects the continued de¬
sire of the Portuguese Govern¬
ment to continue its policy of
neutrality on the European main¬
land.

In Washington, President Roose¬
velt said on October 12 that the
United States and other United
Nations could use the Portuguese
bases and British facilities in the
Azores in emergency cases to pro¬
tect lives and shipping. Mr. Roose¬
velt disclosed that he and Mr.
Churchill had decided at their
conference in Washington last
May to seek the Portuguese Gov¬
ernment's consent to use the bases.
He added that both the United
States and Britain had given as¬
surances to Portugal that they had
no desire to take over the Azores.
The President further explained
that the United States would have
joined with Britain in seeking the
agreement had it not been for the
ancient Anglo-Portuguese alliance.
In a brief announcement, the

St^te Department said that "the
United States Government has
been informed and has approved
the arrangements."

Rubber Division Of

Chemical Society Elects /
Dr.. Harold Gray, technical su¬

pervisor of the tire division of the
B, F. Goodrich Co., Akfon, Ohio,
has been elected Chairman of the
Rubber Division of the American
Chemical Society for the year
1943-44. He succeeds Dr. John T.
Blake, chief chemist of the Sim¬
plex Wire & Cable Co., Cambridge,
Mass. Dr. W.. A. Gibbons of -the
United States Rubber Co., New
York City, has been chosen Vice-
Chairman. Dr. II. I. Cramer of
Sharpies Chemicals, Inc., Phila¬
delphia, continues as Secretary,
and Dr. C. W. Christensen of the
Monsanto Chemical Co., Akron,
Ohio, as Treasurer. The following
directors have been elected: Dr.
George Haslam of the New Jersey
Zinc Co., New York City; Dr. Ar¬
thur Mellen of the Lee Tire &
Rubber Co., Conshohocken, Pa.;is turning out slightly better than*1 other -States -only minor ^changes and Dr Harvey Doering of the

was .indicated - a month ago. In are indicated. * -v. Ford Motor Co., Dearborn, Mich.
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Wsr fidjiistment Unil Being Set Up In OWES
r;W:^To'Deal With War And Post-War Matters

President Roosevelt disclosed on Oct. 15 that a new unit is being
; set up in the Office of War Mobilization to deal with war and post¬
-war adjustment problems concerning termination and revision of
7, war contracts and to develop unified programs and policies for gov¬
ernment agencies. The work is going forward under the direction of
James F. Byrnes, Director of War Mobilization,
v The President's statement fol-^-— — — •

lows: .
_

"At my suggestion, Justice
Byrnes, Director of War Mobiliza¬
tion, yesterday met with heads of
various agencies concerned with

. the problems of terminating or

revising war cpntracts in light Of
the changing demands of our war

nstrategy. / The -War and N$.vy de¬
partments are now in the process

: of 'revising more than 8,000 con¬
tracts involving several billions of
dollars.

"""It is planned to set Up within
the Office of War Mobilization a

f unit to deal with war and post-

Minneapolis and Kansas City Re¬
serve Districts had more liabilities
involved in September then in
August, while the Dallas Reserve
District did not have any, and all
of the other districts had less than
in August.

Br. Aydelotte Refutes
Charges Made Against
Rhodes Scholars
Reporting the Chicago "Trib-

war adjustment problems and to! une" as having been taken to task
develop unified programs and

•;| policies to be pursued by the vari¬
ous agencies of Government con¬

cerned. The unit will study and
consider the whole range of prob¬
lems which will ultimately arise

v out of the termination of war con-
. tracts, including the problems of
. reconversion and disposition of
plants and property no longer re¬
quired for war use.

"The work has deliberately
been placed within the Office of

„ War Mabolization to insure that
such reshaping of our war pro¬
gram as may be required will be
carried through with-a view to
increasing the effectiveness of our

t war effort. While we must pre¬
pare for necessary post-war ad¬
justments, this preparation /must
not interfere with the long and
hard war programs which are still
ahead of us."

September Business
Failures At Low Level
September business failures are

lower in both number and liabili¬
ties involved than in August and
in September a year ago. Busi¬
ness insolvencies in September,
according to Dun & Bradstreet,
Inc., totaled only 124 and involved
$1,488,000 liabilities as compared
with 227 involving $2,905,000 in
August and 556 involving $5,473,-
000 in September, 1942.
The decrease in the number of

failures and liabilities in Septem¬
ber from August and a year ago
took place in all of the divisions
of trade that the report is divided
into. ■

Manufacturing failures last
month numbered 26, involving
$504,000 liabilities, compared with
33 in August with $913,000 liabil¬
ities. Wholesale failures decreased

;
to nine with $190,000 liabilities,
from 28 with $435,000 liabilities
in August. In the retail trade
section insolvencies fell to 64 from
120 in August and liabilities
dropped to $501,000 from $786,000
the previous month. Construction
failures numbered 18 with $159,-
000 liabilities, which compares

j with 31 with $477,000 liabilities in
; August. Commercial service fail¬
ures amounted to seven in Sep¬
tember as compared with 15 in
August and liabilities $134,000 in
September and $294,000 in August.
"-/When the country is divided
r- into Federal Reserve Districts it
is seen that all districts had fewer
failures in September than in

August, except the Atlanta, Min-
nea polls, Kansas City, and
Dallas Reserve Districts; The At¬
lanta Reserve District had only
two failures in September com¬

pared with none in August, and
the Kansas City Reserve District
had four compared with none,
while the Minneapolis Reserve
District had one failure last month
compared with one in August, and
the Dallas Reserve District had

none,- the same as a month ago.
When the amount of liabilities is

by Dr. Frank Aydelotte, Director
of the Institute for Advanced

Study at Princeton, N. J., and

American Secretary of the Rhodes
Trustees, for a series of editorials
said to accuse Rhodes scholars of

plotting to repeal the Declaration
of Independence and return the
United States to its former posi¬
tion as a British colony, a special
dispatch from Princeton, to the
New York "Times" on October 17,
went on to say:
"Dr. Aydelotte also criticized

Representative Clare Hoffman of

Michigan for remarks he has made
about Americans who have stud¬
ied at Oxford under the scholar¬

ship program.
"Dr. Aydelotte said 'the attack

on American Rhodes scholars as

alien agents subsidized by foreign
money' was an old and false story
that was first circulated by George
Sylvester Viereck in P1916 in his
oropaganda to discourage the
United States from protecting its
rights on the high seas and mo¬

bilize pro-German sentiment.
"Dr. Aydelotte said the 'traitors'

Colonel McCormick was seeking
to 'expose' included a long list of
college presidents and professors,
heads of theological seminaries
and pastors of prominent churches
and men prominent in many other
walks of life, and 'last, but not
least, 250 members of the armed
forces of the United States, whom
the "Tribune" is careful not to
mention.'
"He said there was an associa¬

tion of Rhodes scholars, but they
'have jealously refused to allow it
at any time in its history to ex¬

press an opinion, by no matter
how large a majority, on any po¬
litical subject.' "

Sept. Cotton Consumption
The Census Bureau at Washing¬

ton on Oct. 14 issued its report
showing cotton consumed in the
United States, cotton on hand, ac¬
tive cotton spindles for the month
of September.
In the month of September,

1943, cotton consumed amounted
to 872,109 bales of lint and 110,640
bales of linters, as compared with
842,260 bales of lint and 108,166
bales of linters in August, 1943,
and with 959,732 bales of lint and
114,954 bales of linters in Septem¬
ber, 1942.
In the two months ending with

September 30, cotton consumption
was 1,714,369 bales of lint and
218,806 bales of linters, against
1,884,647 bales of lint and 237,695
bales of linters in the same two
months a year ago.
There were 1,930,298 bales of

lint and 440,391 bales of linters on

hand in the consuming establish¬
ments on Sept. 30, 1943, which
compares with 1,928,808 bales of
lint and 456,335 bales of linters
on Aug. 31, 1943, and with 1,786,-
153 bales of lint and 335,311 bales
of linters on Sept. 30, 1942.
On hand in public storage and

at compresses on Sept. 30, 1943,
there were 10,432,611 bales of lint

pared with 8,026,906 bales of lint
and 44,430 bales of linters'on Augi
31, 1943, and with 9,713,415 bales
of lint and 71,277 bales of linters
on Sept. 30, 1942.
There were 22,631,338 cotton

spindles active during September,
1943, which compares with 22,-
632,776 active cotton spindles dur¬
ing August, 1943, and with 22,-
988,254 active cotton spindles dur¬
ing September 1942.

August Income Payments
Total $11.6 Billion
Income payments to individuals

in August are estimated at $11,-
658,000,000, 22% higher than in
the same month of last year, Sec¬
retary of Commerce Jones an¬

nounced on Oct. 8, according to
advices to the New York "Journal
of Commerce" from its Washing¬
ton bureau, which further stated:
"The August total is slightly

less than the $11,748,000,000 paid
out in July, but the decline re¬

sults mainly from the usual July-
August drop in dividend and in¬
terest disbursements. After allow¬
ance for this and other seasonal

influences, the Commerce Depart¬
ment's index of total income pay¬
ments advanced from 213.1 (re¬
vised) in July to the new high of
215.3 in August (1935-39 average
equalling 100). This advance is
attributable chiefly to sharp in¬
creases in the pay of the armed
forces, wages and salaries paid out
by manufacturing establishments
engaged in war production, and
net income of farm operators. The
rise in farm income reflects a 4%
increase in the Department of
Agriculture's index (seasonally
adjusted) of cash income from
marketing of crops and live stock
-"the first such increase since
April of this year.
Income payments to individuals

totaled $90,524,000,000 in the first
eight months of the year—26%
greater than the $71,905,000,000
paid out in the same period of
1942. More than four-fifths of the
pronounced rise in individuals'
incomes over _t,he year may be
traced to three branches of the in¬
come stream: wages and salaries
in manufacturing, Federal Gov¬
ernment pay rolls (including pay
of the armed forces), and net in¬
come of farm operators. These
three components constituted only
two-fifths of total income in the

January-August period of 1942.

Turkish Newspaper Assails Allies ?

For Giving Italy Go-Belligerent Status
A gloomy view of future peace, after the Allies had granted co-belligerent status to Italy, was expressed by the Turkish newspaper"Tan," said an Associated Press dispatch from Istanbul, on Oct. 16,which also said:

_

"It is not easy to reconcile the Allied actions in extending toItaly hope for her African and Mediterranean colonies with Allied
principles, because Italy in the<£ —

last few years has caused the
blood of hundreds of thousands
to flow to further imperialistic
aims," "Tan" said. ... "The Allies
lost the peace in the last war be¬
cause they sacrificed ideals to the
old game of diplomacy. The fact
that they now show the same ten¬
dency is a bad sign for humanity
as well as for themselves."
Other Turkish newspapers pre¬

dicted that the Allies will get as
little assistance from the Badoglio
government as the Germans are

getting from Benito Mussolini's
puppet regime in northern Italy.

4'.

considered, the Atlanta, Chicago, and 40,422 bales of linters, com-

French Group Pays U. S.
For Lend-Lease Supplies
The French Committee for Na¬

tional Liberation on Oct. 1 deliv¬
ered a check to the U. S. Govern¬
ment for $16,340,000, in further
payment for civilian supplies
shipped to North Africa under the
Lend-Lease Act.
Henri Hoppenot, newly-ap¬

pointed delegate of the Committee
to the United States, presented the
check to Edward R. Stettinius, Jr.,
Lend-Lease Administrator, re¬
cently nominated by President to
be Under-Secretary of State. The
payment, the third of its kind
since the liberation of North Af¬
rica, brings the total paid to
$41,340,000. The announcement in
the matter further says:
"The amount represents full re¬

imbursement to the Lend-Lease
Administration for its expenses in
purchasing and shipping 150,000-
odd tons of supplies to North Af¬
rica through April. Further pay¬
ments will be made as soon as

bills are rendered by the United
States for the 100,000-odd tons
shipped since that date.
"The check was delivered in

accordance with provisions of the
Lend-Lease Reciprocal Aid agree¬
ment which has just been signed
at Algiers by Robert Murphy,
United States Minister, and Jean
Monnet and Rene Massigli of the
French Committee for National
Liberation. Under this agreement
each party has undertaken to pro¬
vide the other with all military
and civilian supplies and services

required by the other for the

Lend-Lease Pact Signed
With French Committee
A formal lend-lease agreement

between the United States and
the French Committee of National
Liberation was signed in Algiers,
French North Africa, on Sept. 25.
The pact, the aim of which was

described as permitting a maxi¬
mum mutual aid between the two
countries without being hampered
by immediate financial considera¬
tions, was signed by Robert D.
Murphy, American Minister, and
Rene Massigli and Jean Monnet,
Foreign Affairs and Armament
Commissioners, respectively, for
the French Committee.
United Press Algiers advices of

Sept. 25, as given in the New
York "Herald-Tribune" added:
"The arrangement, contemplat¬

ing the removal of American
troops from North Africa, provides
for the elimination of reciprocal
services at any time on the de¬
cision of the President of the
United States, and that lend-lease
supplies may be recalled if they
are needed for other war theaters
or for the defense of the United
States or the.Western Hemisphere.
"The agreement also distin¬

guishes between military and ci¬
vilian supplies, requiring that
civilian goods sent into French
Africa must be paid for in dollars,
while civilian merchandise ex-

oorted from Africa to the United
States is to be paid for in francs.
It explained that the payment in
dollars was provided for because
of a special situation arising from
the accumulation of dollar bal¬
ances and the availability of dol¬
lar funds due to the presence of
American troops in French Africa,
and the pact added that "the re¬
vision of payment provisions will
be made should the situation re¬

quire."
"The French, as their lend-lease

contribution, are to provide mili¬

tary equipment, munitions, mili¬

tary and naval stores and other

supplies and services for the
United States forces, including the
use of railroads and port facilities,

although not required to provide

pay and allowances or administra¬
tive expenses of American mis¬
sions. The French also are to

supply necessary material and
services, except for wages, needed
in military constructions to the
extent that North Africa is a

practicable source of such supplies
and facilities."

Mertzke Named Research
Head Of Jos. A. Hicks
Arthur John Mertzke has been

appointed research director and
account executive on the staff of
Jos. W. Hicks, Chicago, public re¬
lations and industrial relations
counsel. Mr. Mertzke has had
wide experience in the field of
economic research. From 1927 to
1931 he was Director of Research
of the National Association of
Real Estate Boards in Chicago;
later he served as research econ¬
omist with the Hoover Conference
on Home Building and Home
Ownership, as economic analyst
with the United States Bureau of
Standards, and as economist of
the Federal Home Loan Bank
Board in Washington, D. C. For
the past nine years Mr.Mertzke has
been a resident of New York City,
where he was associated with Na¬
tional Property Appraisal Service,
Inc., and more recently was a
member of the editorial staff of
Standard & Poor's Corp., business
analysts. For a number of years
he was a special lecturer in eco¬

nomics at New York University in
New yorkjCity and at Cornell
University in Ithaca, N. Y.

Sept. War Expenditures
Were $7.2 Billions
War expenditures by the United

States Government in September
amounted to $7,212,000,000, a de¬
crease of 4% from August, or
$317,000,000, the War Production
Board announced on Oct. 14. The
announcement, added:
"The average daily rate of ex- *

penditures in September was

$277,400,000, a decrease of $12,-
200,000 in average expenditures
per day compared to August and
an increase of $27,500,000 per day
compared to July. The daily rate
is based on the 26 days in Sep¬
tember and August and the 27
days in July on which checks were
cleared by the Treasury.
"From July 1, 1940, through

Sept. 30, 1943, the United States
Government had expended $131,-
000.000,000 for war purposes.
"These figures include checks

cleared by the Treasury and pay¬
able from war appropriations and
net outlays of the Reconstruction
Finance Corp. and its subsidiaries
for war purposes."

prosecution of the common war

effort. Military supplies and ser¬

vices will be furnished on a

straight lend-lease and reverse

lend-lease basis. Civilian supplies
and services will be paid for in
cash. Such cash payment by the
French Committee is possible be¬
cause of their presently strong
financial condition."

Honor Chile Minister
Joaquin Fernandez, Chilean

Foreign Minister, was honored at
a luncheon in New York on Sept..
25 given by the Pan American

Society.
Mr. Fernandez, had earlier con¬

ferred with Secretary of State
Hull in Washington incident to a

trade treaty between the United
States and Chile. After a trip to
Canada, he expects to resume his
talks with Secretary Hull and
then return to Chile stopping off
at several Latin-American repub¬
lics on the way.

Among the guests at the New
York luncheon were: Claude G.

Bowers, United States Ambassador
in Chile; Dr. Rodolfo Michels,
Chilean envoy in this country; Dr.
Felix Nieto del Rio, Chilean Am¬
bassador at Large; Dr. Rafael

Belaunde, Peruvian Ambassador
at Large, and Anibal Jara, the
Chilean Consul General..
Frederick E. Hasler, President

of the Pan-American Society,
made the address of welcome.
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Stricter Goniroi Of Workers On
War-Usefw! Jobs Made Effective By WIG

Provisions designed to assure the transfer of workers to war

jobs and to keep essential workers already on war-useful jobs where
'

they are, were made effective throughout the United States on
Oct. 15 by the War Manpower Commission. Reports reaching the
Commission on Oct. 14, it was announced, indicate that almost all of
the nearly 200 Area Employment Stabilization Plans have been
revised to include the minimum"!*
standards bringing them into
uniformity with the regulation
promulgated by the Commission
Aug. 16, which was given in our
Aug. 19 issue, page 713.
Chairman Paul V. McNutt said

there will be no gaps in the
blanket plan due to the failure of
those in charge of any Area Plan
to bring their program into line.
The announcement from the Com¬
mission Oct. 14 further said:
"He explained that in such

cases the rules will be applied
under the terms of the Regional
Stabilization Plans set up to gov¬
ern employment situations in lo¬
calities where no Area Plan has
been adopted. One provision in
the regulation, it was pointed out,
is that no existing program not
amended by Oct. 15 shall continue
tj have operative effect on and
after that date, thus placing the
responsibility of applying hiring
controls temporarily on the Di¬
rectors of the Regional Plans.
"Mr. McNutt emphasized that

the adoption of the minimum pro¬
visions does not mean that hiring
of workers through the U. S. Em¬
ployment Service becomes manda¬
tory throughout the country on
Oct. 15. Adoption of controlled
referral plans of the type now in
effect on the West Coast, in Buf¬
falo, Louisville, Kentucky and
other areas depends on the degree
of the labor shortage in certain
localities, and in these areas the
Regional and Area War Manpower
Directors have the authority to
put into, effect certain other pro¬
visions. A

"The objectives of the program
are the elimination of-turnover in
essential activities, reduction of.
unnecessary labor migration, the
directing of labor to places where
it. is most needed and the bringing
about of the maximum utilization
of manpower resources.

"The regulation of Aug. 16 was
based on a regulation promulgated
April 18 regarding: the restric¬
tions of transfer of workers. Both

regulations grew out of the Presi¬
dent's "Hold the Line" order. It
had become apparent that to carry
out the provisions of the first
regulation (No. 4), it would be
necessary to revise the Area Em¬
ployment Stabilization Plans be¬
cause while they were similar
they differed materially in detail.
The second regulation '(No. 7)
called upon the Regional and
Area Manpower Directors to
adopt certain minimum standards
after Oct. 15 after consultation
with Management and Labor.
"Chairman McNutt said the

standards now adopted are based
on the experience of Management
and Labor under the many Stabil¬
ization Plans. He added that in

every case the local WMC Direc¬
tor had adopted them after con¬

sultation with his Management-
Labor Committee. He added that
these uniform standards had be¬

come necessary so that Manage¬
ment and Labor throughout the
country might know the basic con¬
ditions under which job transfers
are possible.
"Mr. McNutt emphasized that

the standards had been designed
to make it possible for both em¬

ployers and employees to make a
more intelligent and efficient con¬
tribution to the war effort. He

pointed out that an employer will
not be required to hire the worker
sent to him by the USES; that,
employers are free to hire or re¬
ject workers referred to them by
the USES. If, however, the em¬
ployer rejects the workers arbi¬
trarily or if his hiring specifica¬
tions are unreasonable, the supply
of workers sent to him by the
USES may be cut off and his

present work force permitted to
leave his employ. Such a meas¬
ure would not be taken, however,
until the employer had had a
chance to appeal and present his
case. ..J':-: I/'AA
"Nor, the Chairman pointed out,

is it obligatory for workers to ac¬
cept jobs for which they are re¬
ferred by the USES. But he
pointed out that workers who quit
essential war work and workers
who do not accept suitable jobs
in which they can best aid the
war effort, may under certain cir¬
cumstances and for limited pe¬

riods be denied an opportunity to
work in essential jobs.
"With these control provisions

now in effect, it was explained
that workers last employed in
critical occupations may be hired
only in jobs to which they are
referred by USES and that no em¬

ployer may hire a worker in a
job in one of these occupations
unless the worker has been re¬

ferred to him by that agency. Mr.
McNutt expressed the opinion that
employers will cooperate in the
revised Stabilization Program:
(1) By obtaining information
when they need it from the USES
regarding the controls on hiring
and recruitment; (2) by conscien¬
tiously urging workers who want
to quit essential jobs to stay on
the job. and on their own part, do
what they can to remove wasteful
labor turnover; (3) issue or deny
statements of availability in ac¬
cordance with the terms of the

program, and (4) hire and recruit
workers only in accordance with
the terms of the program.
"The Chairman urged workers

who are employed full time at
their top skill in work contrib¬
uting to the war effort to stay on
the job. He recommended that
workers who feel they can con¬
tribute more effectively to the
war effort by changing jobs
should, however, remain where
they are until a decision as to the

statement(^their availability has
been reached, and not go shopping
around for a job just to get more
money.
"As for the penalties for viola¬

tion of the terms of the program,
it is provided that an employer
hiring a worker at a wage higher
than he received on his last job
may be prosecuted and have to
pay a fine of $1,000, spend a year
in prison, or both. Furthermore,
all wages paid by him to the
worker may be disregarded when
he computes his costs for tax in¬
come purposes, for price increase
purposes or for Government con¬
tracts. Furthermore, violation of
the program may bring about the
:ssuance of statements of avail¬

ability by the USES to all of his
workers and refusal to send other
workers to him. Action may also
be taken through other Govern¬
ment agencies.
"The worker who accepts a job

at higher pay in violation of the
Stabilization Program is subject to
the same penalties as may be ap¬

plied to the employer who hired
him. Furthermore, if he accepts
a job in violation of the Stabili¬
zation Program, whether or not
at a higher rate of pay, he may
lose that job and may not get
another for 60 days.
The minimum standards put

into effect Oct. 15 by the War
Manpower Board contain the fol¬
lowing provisions:
"1, A new employee who during

the preceding 60-day period was

engaged in an essential or locally
needed activity may be hired only
if his hiring would aid in the ef¬
fective prosecution of the war.
Such hiring shall be considered as
'aid in the effective prosecution

of the war' only if: :.(a) The; in¬
dividual is hired to work in an

essential or locally needed activ¬
ity or-for work to which he has
been referred by the USES, and
(b) he presents a statement of
availability from his last employ¬
ment in an. essential or locally
needed activity or is referred by
the USES or is hired with its con¬

sent.

"2. A statement of availability
should be issued by the employer
if: (a) The worker has been dis¬
charged or his employment other¬
wise terminated by his employer,
or (b) he has been laid off for
an indefinite period or a period of
seven days or more, or (c) con¬
tinuance of his employment would
involve undue hardship, or (d)
such employment is, or was, at a

wage or salary or under working
conditions below standards estab¬
lished by State or Federal law
regulation, or ( e) such employ¬
ment is, or was, at a wage or sal¬
ary below a level approved by the
National War Labor Board (or
other agency authorized to adjust
wages), as warranting adjustment
and the employer has failed to
adjust the wage in accordance
with such level or to apply to the
appropriate agency for such ad¬
justment or approval.
"3. Provision for issuance of

statements of availability by the
USES: (a) If the employer fails
or refuses to issue a statement, the
USES shall issue one upon find¬
ing that the individual is entitled
to it. (b) The USES shall issue
a statement of availability to any
individual in the employ of an

employer who the War Manpower
Commission finds has not com¬

plied with any War Manpower
Commission Stabilization Pro¬

gram, regulation or policy and for
so long as such an employer con¬
tinues his non-compliance after
such finding.

"4. Referral in case of under-
utilization. If it is found that an
individual is employed at less than
full time, or at a job that does not
utilize his highest recognized skill
•for which there is a war need,
the USES upon his request will
refer him to other available em¬

ployment in which it finds that he
will be more fully utilized.
"5. A new employee may not

be hired solely upon presentation
of a statement of availability but
may be hired only by referral by
or in accordance with arrange¬

ments with the USES when: (a)
He is to be hired for work in a

critical occupation or; his state¬
ment of availability states that he
was in a critical occupation, (b)
A new employee has not lived or
worked in a locality throughout
the new employment 30-day pe¬
riod. (c) His last regular employ¬
ment was in agriculture and was
to be hired for non-agricultural
work provided that no such indi¬
vidual shall be referred to non-

agricultural work except with
consultation with the designated
representative of the War Food i
Administration and that he may|
be hired for non-agricultural work j
for a period not to exceed six
weeks without referral or presen¬
tation of his statement of avail¬

ability.

"The Regional and Area Man¬
power Directors were given au¬
thority to include in their Stabili¬
zation Programs certain provisions
for the hiring of individuals upon

referral by or in accordance with
arrangements made by USES so

long as these provisions do not
conflict with these specified in the
over-all regulation promulgated
at Washington. This action, Chair¬
man McNutt explained, was in
recognition of local situations
which might call for special treat¬
ment such as have developed on

the West Coast and in a few local¬
ities where the labor problem has
become particularly acute.
"The regulation is flexible

enough to permit this channeling
of workers through the Employ¬
ment Service to be adapted for
relatively small groups of workers
in shortage occupations or to ex¬

tend to the point where all work-

Johnston OfU» Si Gbasukr Of Commerce

Urged As Republican Presidential Candidate
Formation of a committe to bring about the Republican Presi¬

dential nomination for Eric Johnston, President of the Chamber of
Commerce of the United States, was announced in Chicago on Oct. 13
by Deneen A. Watson, Chairman of the Republican Post-War Policy
Association, which, it is stated, is practically inactive.

Mr. Johnston, who had previously announced that he was not
a candidate for any. public office/€>-
reiterated this statement at Fort

Worth, Texas, on Oct. 13, when
he was quoted as saying in an in¬
terview:
"I am not a candidate for any

public office. I do not want to
live at either end of Pennsylvania
Avenue. I prefer to live at either
end of Main Street of any good
American town."

However) Mr. Watson said that
he was organizing a group in
every State "to urge" Mr. John¬
ston "to be a candidate for Presi¬
dent." Indicating this, special
advices Oct. 13 from Chicago to
the New York "Herald Tribune"
said:
In a telegram to Mr. Johnston,

Mr. Watson said, in part: "I have
made a careful survey all over the
country and 1 am convinced that
you are the man the Republican
party should nominate and elect as
our next President. . . .1 have
contacted! scores of Republican
leaders throughout the country
and they approve 100%. You can
win the nomination and election."
From the same advices to the

"Herald Tribune" we also quote:
! Mr. Mohnston's first statement
last week regarding the Presi¬
dency was prompted by a request
made by Dr. Frank B. Robinson,
of Moscow, Idaho, that he become
a candidate.

Mr. Johnston is 46 years old.
He was elected President of the
Chamber of Commerce in 1942 and
re-elected this year. In that office
he has won the praise of President
Roosevelt and military and busi¬
ness leaders. He ran for Senate
nomination in his home State in
1940 in his lone political effort and
finished second in a five-cornered
contest. In the World War he was

a Marine captain. He headed sev¬
eral enterprises in his home town
before taking over the Chamber
office. '
Mr. Watson, a young Chicago

lawyer, organized the Republican
Post-War Policy Association early
this year. Regional meetings were
held throughout the country. The
association has been almost inac¬
tive since the Republican Post-
War Advisory Council * adopted
resolutions at its Mackinac Island,

Mich., meeting in September ap¬
proving cooperation by the United
States in international affairs
after the war.

Appointed TO ABA
Commerce Marine Div.
H. D. Ivey, President of the

Citizens National Trust & Savings
Bank of Los Angeles, has been
named a member of the Commerce
& Marine Commission of the
American Bankers Association for
the term expiring 1946, according
to A. L. M. Wiggins, ABA Pres¬
ident.

Mr. Wiggins also announced the
appointment of the following to
the Commission for the same

term: Chairman, Frank I. Kent,
Director of the Bankers Trust Co.,
New York; Earl W. Delano, Pres¬
ident of the Allegan State Bank,
Allegan, Mich.; Henry J. Nichols,
Vice-President of the National
Shawmut Bank, Boston, and L. W.
Smith, President of the Union
National Bank, Pittsburgh. "

ers must be hired only through
the USES. An additional element
of flexibility is provided through
provisions stating that hiring
channels other than the Employ¬
ment Service may be used when
they meet approved standards."
The original regulations were

given on page 1497 of the issue of
April 22, 1943, of the "Chronicle."

To Subsidize Lunches
inil Y. High Schools
Miss Grace Helene Miller, act¬

ing supervisor of high school and
vocational lunchrooms, announced
on Oct. 14, that through a subsidy
of the Federal Food Administra¬
tion, nourishing lunches will be
available for city high school
students at 17 cents each, or free if
the student cannot afford to pay,

according to the New York "Her¬
ald Tribune" of Oct. 15, which
also had the following to say:
"The lunchroom program is to

be financed in part by a $2,000,000
grant which the city will receive
as its share of a $50,000,000 na¬
tionwide subsidy of the Federal
Food Administration. It is knbwn
as the community school-lunch
program, and its aim is to provide
balanced lunches for pupils in pa¬
rochial and private as well as pub¬
lic SChoolS. J ' J
'

■'•■• ■ * /' «■ , ff ■ . *

"When the program is fully un¬
der way, it is expected that 60,000
to 65,000 meals will be served
daily in more than 700 public and
parochial schools in the city.
"Miss Miller said yesterday at

the Board of Education office, 110
Livingston Street, Brooklyn, that
she hoped that some of the high
schools, junior high schools and
vocational schools which have
their own cafeterias will be able

to-start on the community school-
lunch program next week. These
schools now sell lunches but with¬

out benefit of Federal subsidy,
which is expected to improve on
the old school lurtch formula.'.'! .

"The cost of a standard lunch to

each pupil in the higher grades,
Miss Miller said, will be 15 cents,
plus two cents for the cost of .a
half pint of milk, where the two-
cent milk is available. In schools
that have not yet been able to get
deliveries of milk under the gov¬
ernment milk subsidy, the price
will be sliehtly higher. /

'

/"Explaining how the subsidy
worked, Miss Miller said that for
each lunch served that meets the

specifications set by the Govern¬
ment the school will receive ,"a
subsidy of 7 cents, in addition to
the 2-cent subsidy already allowed \
towards the price of milk sold in
the school. This money will go i

towards meeting the actual cost of
the lunch/ which will be several
pennies more than the 17 cents
the students will pay."

Export Freight Handled (

At New Daily High
There were 134,217 cars of ex-'

port freight, excluding coal and
grain, handled through United
States ports in Seotember this
year, compared with 80,528 cars
in September last year, an in¬
crease of 67%. the Association of

American Railroads reported on'
October 11. % .

Export grain unloaded at the'
ports totaled 2,842 cars, compared
with 1,559 in September, 1942, an
increase of 82%. ; ;

, In addition, the railroads also
handled 714 carloads of coastal

freight in September this year,!'
compared with 831 in the same ■

month last year, a decrease of^
15%.

The total of 137,773 cars of ex¬

port and coastal freight, excluding
coal, handled in September this
year through the ports, while
slightly less than in August, rep¬
resented an average daily unload- /

ing of 4,592 cars, the highest on '
record, - compared with a previous^
high of 4,508 in August, 1943, the f
report concluded.
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Sfeel Production Affected By Goal MineWalkouts
Directives Upset Schedules

"Two events sharing the spotlight currently are the steel indus¬
try's determined drive to set a new monthly production peak despitethe damaging effect of strikes, and the outbreak of a fierce battle
on the Washington front between Government and business over
contract cancellation policies," "The Iron Age" states in its issue of
today (Oct. 21), further going on to say:
"This week's loss of iron and *>— »■

steel production because of the
coal mine walkouts in the South
increases the total deficit of such
strikes in 1943 to somewhere in
the neighborhood of 350,000 tons.
Most observers agree that there
will be no lasting peace in the coal
industry until the wage contro¬
versy is settled.

Although they concede worry
over the threatening effect of
strikes

, and manpower shortages
and the disturbing fact that the
national scrap drive is not pro¬
ceeding as well as expected, steel
executives see the industry in a
more comfortable position in sev¬
eral respects. No longer is there
a shortage of basic steel, and there
is' ample alloy steel to suit all
needs. Plates and sheets remain
tight, but it is expected that re¬
lief will come in a few months.
'"Indicative of the leeway exist¬

ing currently in raw steel supplies,
Chicago mills have been ap¬
proached to purchase ingots re¬

ported rapidly banking up behind
the bottleneck of blooming and
"slabbing mill limitations in the
Pittsburgh and Youngstown dis¬
tricts and have even been urged
to . accept excess ingots from
Southern California.
'"In Chicago last week, officials

of two major farm equipment
manufacturers warned that unless
..the raw materials and component
parts were provided more lib¬
erally, fewer farm machines would
be produced for the 1944 crop
season than were available in the
year ending June 30, 1943.
."President Roosevelt announced

the creation of a unit within the
Office of War Mobilization to deal
with the . problems of war -and
post-war adjustment, and said that
unified programs and policies for
Government agencies will be de¬
veloped. Meanwhile, it was re¬

vealed, last week that WPB is.
thinking about mid-war conver¬

sion of industries to a peacetime
basis through relaxation of limita¬
tion orders in the: order of their

.« importance to civilian economy.
•

Not only does WPB think in terms
of mid-war, but of post-war ac¬

cording to a report last week made
by economists of the Department
of Justice to the Senate Special
Committee on Post-War Plan¬
ning." , , .

The American Iron and Steel
Institute on October 18 announced
that telegraphic reports which it
had received indicated that the
operating rate of steel companies
having 94% of the steel capacity
of the industry will be 100.7% of
capacity for the week beginning
October 18, compared with 102.2%
one week ago, 100.6% one month
ago and 101.0% one year ago. The
operating rate for the week begin¬
ning October 18 is equivalent to

'

1,755,200 tons of steel ingots and
castings, compared to 1.781,300
'tons one week ago, 1,753,400 tons
one month ago, and 1,727,800 tons
one year ago. • • -7'

% /'Steel" of Cleveland, in its sum¬

mary of the iron and steel mar¬
kets, on October 18 stated in part
as follows: / /,

, "Directives on plates and sheets
are increasing, with dislocations in
some other products to provide
extra steel to push production of
these flat-rolled products to the
limit. . ; '• ,.v.:/v
,"In some districts

, much activity
centers around these directives
and readjustments, with less em¬

phasis on new buying for future
delivery. Delivery promises on

plates and sheets have become so

extended that buyers take little
interest in future shipments, due
not only to inability of consumers
to plan so far ahead but also in

obtaining allotment numbers, even
where plans are sufficiently de¬
veloped to indicate what is needed.
Shipments are particularly ex¬
tended in plates and sheets and in

slightly less degree in bars.
"Most sheet producers can offer

little on hot and cold-rolled ma¬

terial before late second quarter
and others are sold through that
period. Tentative offers of plates
for Aoril delivery are contingent
on schedule changes, but some
small tonnages can be taken for
March. Carbon bars can be prom¬
ised for first quarter, while some

producers are sold into second
quarter. '

,

"Estimated needs of Army and
Navy for drum stock for blitz cans

for 1944 are 1,500,000 tons, a great
increase over 1943 tonnage, a fur¬
ther heavy burden on sheet mills.
"That some large Industrial

plants engaged in war production,
affected by program changes and
other factors, are seeking to re¬
duce inventories, including numer¬
ous steel products, is apparent
from offering of surplus stock to
be sold at ceiling prices under cur¬
rent regulations.
"Production of steel ingots and

steel for castings in September
totaled 7,488,978 net tons, which
was the largest output in history
for any 30-day month. The aver¬

age weekly production during
September was 1,749,761 tons,
which is an all-time high for any
week. In September. 1942, output
was 7,057,519 tons. New furnaces
coming into production account
for the increased rate of steel-

making; -During September the
industry -operated at 100.4% - of
rated" capacity; the highest since
the outbreak of the war. 'y,V%
"While melters have sufficient

scrap for current needs reserves

are not being accumulated, though
all/offerings are being accepted. :

"'"While gray iron foundries are

still running below normal, steel
and malleable' shoos are operating
at a peak, considerable business
having been provided the latter
for war purposes. Requests for
November iron were about equal
to recent months. Foundry stocks
in some districts are about 45 days
requirements."

President Replies
To Siberia Base Talk
President Roosevelt took issue

at his press conference on Oc¬
tober 12 with some of the remarks
attributed to the Senators who re¬

cently returned from a tour of the
world's battlefronts. The Presi¬
dent, was especially critical of the
reported statement of Senator
Lodge (Rep., Mass.) that a million
American lives might be saved if
Russia granted Siberian bases for
the war against Japan. According
to the Associated Press, the Presi¬
dent declared that maybe Russia
isn't ready to go to war with
Japan because she has something
more important to do.
She has knocked the Germans

down three or four times, the
President said, and maybe if she
knocks them down three or four
times more, they will stay down.
The Associated Press further re¬

ported:

"In a lengthy discussion at his
news conference, the President
said that the net result if the So¬
viets granted the United States
use of Siberian bases at this time
might be that the Japanese would
move in and take them over. Rus¬
sia, he observed, would be weak¬
ened at a time when she may be
getting set to knock the Germans
out.

"The President also described as

founded on error the criticism by
another globe-girdling Senator of

j shipments of civilian trucks to'

Australia. This legislator, Senator
Brewster (Rep., Maine), was
quoted as saying that 30,000 civil¬
ian trucks were sent to Australia
in a year by lend-lease while 15,-
000 were alloted to American
businessmen." Mr. Roosevelt said
that was all wrong. Actually, he
said, 21,135 trucks were sent to
Australia over two and one-half

years, while 750,000 were distrib¬
uted here. The trucks sent to Aus¬
tralia were civilian in name only,
he added, saying over half were

Commandeered by the Australian
Government for direct military
purposes. Trucks are especially
needed in Australia, he continued,
because the. railways there are of
four different gauges, making
transhipments over different lines
difficult. And, he declared, every
truck which went to Australia was

specifically asked by General
Douglas MacArthur.

Four-Power Agreement Urged By Welles To
Assure Stable World In Posf-War Years

Unless the United States, Great Britain, Russia and China arrive
jointly at a clear-cut and specific agreement in the near future
upon certain basic principles, the hope of the creation of a stable
world in the post-war years must necessarily be all but illusory,Sumner Welles, former Under-Secretary of State, declared on Oct. 16.

In an address before the 25th anniversary luncheon of the
Foreign Policy Association at the<$-

Green Again Heads AFL
William Green was reelected

President of the American Fed¬
eration of Labor for his 20th term
at the organization's convention
in Boston on Oct. 14. In his ac¬

ceptance speech, according to the
Associated Press, Mr. Green fore¬
cast a fateful year and said that
the Federation would continue to

urge that its wayward members
return.

"We only ask," he said, "that
thev come back as they left us,
with no additions and complica¬
tions,". He added that the rights
of present A; F. of L. affiliates
"must and will be protected."

. The convention also re-elected
George Meany as Secretary-
Treasurer and the following Vice-
Presidents:

\
;■, /William L. Hutcheson, carpen¬
ters;Matthew Woll, photo-engrav¬
ers; Joseph N.. Weber, musicians;
G. M. Bugniazet. electrical work¬
ers; George M. Harrison, railway
clerks; Daniel J; Tobin, teamsters;
Harry C. Bates, bricklayers; W. D.
Mahon, street and electric railway
workers; Felix H. Knight, railway
carmen; Edward Flore, hotel and
restaurant workers; Harvey W,
Brown, machinists; W. C. Birth¬
right, barbers, and W. C. Doherty,

many cases to the impossibility of rletter carriers.

Rayon Shipments Higher
September shipments of rayon

filament yarn by American mills
to domestic users amounted to

40,400,000 pounds, as compared
with 41,400,000 pounds shipped in
August and 38,400,000 pounds
shipped in September last year,
states the "Rayon Organon," pub¬
lished by the Textile Economics
Bureau, Inc., New York.

% "For the nine months ended
Sept. 30, rayon filament yarn
shipments aggregated 364,400,000
pounds, an increase of 5%, com¬
pared with shipments of 347,900,-
000 pounds during the corre¬

sponding period last year, says
the Bureau's announcement which
further said:

"Stocks of rayon filament yarn
held by domestic producers to¬
taled 7,900,000 pounds on Sept. 30,
as compared with 6,500,000 pounds
held on Aug. 31, and 8,000,000
pounds held on Sept. 30, 1942.
"September shipments of staple

liber
, to domestic consumers

amounted to 13,700,000 pounds, as
against 13^800,000 pounds in Au¬
gust and 12,500,000 pounds in Sep¬
tember, 1942. Nine months'
shipments aggregated 119,400,000
pounds, an increase of 5%, com¬
pared with corresponding 1942
shipments of 113,600,000 pounds.
"Staple fiber stocks held by

producers totaled 2,800,000 pounds
on Sept. 30, against 3,500,000
pounds held on Aug. 31, 1943, and
4,300,000 pounds held on Sept. 30,
1942."

Waldorf-Astoria Hotel in New
York City, Mr. Welles asserted
that "no stability, no opportunity
for effective social and economic
reconstruction can be forecast un¬
less the great armed powers can
now agree that they will whole¬
heartedly cooperate in the spirit
and within the framework of the
Atlantic Charter after the Axis
nations have been forced to de¬
feat."

The proposed four-power agree¬
ment, Mr. Welles added, must
surely include such cardinal points

the following:
"That they will jointly under¬

take the task of keeping the peace
of the world in the post-war pe¬
riod, in accord with and in con¬

junction with such other members
of the United Nations as are quali¬
fied to take part in such endeavor,
notably certain of our neighbors
of the New World and what we
all hope will be the Fourth
French Republic; and that they
will presently define the nature
and method of provision of the
armed contribution which each
under its own authority will make
available for this common under¬
taking.
"That they will now agree upon

the machinery to be set up by
common consent which will in the
years after the close of the pres¬
ent war provide for progressive
reduction of armaments as be¬
tween themselves, and as among
other nations.
"That they will agree upon a

common policy of realistic justice
to be pursued by them toward
Germany and the other conquered
Axis powers so as to render these
nations peiTftaneh'tly incapable of
renewing their assault upon civil¬
ization and the liberties of inde¬
pendent peoples.
"That they will jointly agree

not to take independent action
which affects the sovereign rights
of any other nation save with the
concurrence of the other three
powers.

"That they will jointly pledge
themselves to further and to per¬
fect, as rapidly as post-war con¬
ditions may make possible, the
establishment of a universal world
organization in which, when it is
ultimately established, the pro¬
posed agreement between them
would be merged."
After the four-power pact is

reached, Mr. Welles said the
United States should urge the .for¬
mation of an executive council
composed of representatives of the
United Nations. He explained
that this council "should remain
in permanent session, with power
to resolve such political or other
questions as may be referred to it
by the United Nations, and which
do not impinge upon the military
conduct of the war, involve the
right of the powers which are do¬
ing the actual fighting to deter¬
mine freely the military strategy
to be pursued, nor impair the pro¬
visions of the suggested four-
power agreement." Mr. Welles
continued:

"To be effective this suggested
United Nations executive body
should be small in number. I
would suggest that it be com¬

posed, in addition to delegates of
the four major military powers,
of representatives elected by the
states of each region, and exist¬
ing associations of states, in a
proportion and by a method to
be determined by the United Na¬
tions.

"This executive council, which
would eventually become the ex¬

ecutive branch of any perfected
international organization, should
be granted supervisory jurisdic¬
tion over all desirable interna¬

tional agencies such as the Inter¬
national Labor Office or the Food
and Agriculture Committee —

which may already have been
created, and should be also
charged with the duty of organiz¬
ing such further standing agencies
as the United Nations may from
time to time deem necessary or
desirable, and for formulating
recommendations for submission
to each one of the United Nations
covering such fundamental re¬

quirements as a World Court and
other necessary permanent inter¬
national bodies,
"I am a convinced believer in

the efficacy and in the need for
the permanent continuance of the
existing inter-American regional
system which has been brought
into being by the free will of the
21 sovereign American republics.
"In their consideration of the

kind of future world organization
which will be best calculated to
meet the high objectives which
the great majority of us are seek¬
ing, governments and peoples
might well study the desirability
of instituting regional systems,
conforming in their general pat¬
tern to the system evolved by the
New World, but all of them co¬

ordinated under an executive body
of the nature which has been
above proposed, representative of
every region. In such an organi¬
zation each region would be pri¬
marily responsible for regional
peace, and only in the event that
a regional conflagration threat¬
ened the general peace would
wider action become necessary."
The address of Mr. Welles was

the first to be made by him as a

privatfe citizen since his resigna¬
tion as Under-Secretary of State,
referred to in our issue of Sept.
30, page 1327.

Chemical Society To
Hold Dinner Tomorrow
Nearly 1,000 chemists, chemical

engineers and industrialists will
participate in a dinner meeting of
the Society of Chemical Industry
at the Waldorf-Astoria in New
York tomorrow evening (Oct. 22)
when Wallace P. Cohoe, Can¬
adian-born chemist of New York,
will be inaugurated as President
of the Society, an international
organization with headquarters in
London. The meeting will be
under the patronage of King
George VI.
The British Government will

be represented by Sir Gerald
Campbell, special assistant to

Lord Halifax, British ambassador
at Washington. Sir Gerald will

present the chains of office to

Mr. Cohoe and deliver an address.

Honorary membership in the So¬

ciety will be bestowed on Alexei

Bach, Soviet biochemist, and Dr.

Te-Pang Hou, Chinese industrial

chemist. Dr. Wei Tao-Ming, Chi¬
nese Ambassador to the United

States, will receive the scroll from

Mr. Cohoe and present it to Dr.
Hou. A representative of the So¬

viet Embassy will accept the
scroll for Dr. Bach, who will not
be present because of the pressure

of his scientific work in the Soviet

Union.

Dr. Foster D. Snell, head of
Foster D. Snell, Inc., of Brooklyn,
and Chairman of the American
Section of the Society, will pre¬
side. The inaugural address will
be given by Mr. Cohoe.
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ioody's
h

Moody's
given in the

- 1943—

Dally
Averages

Oct. 19
18.

16 ——

15

14

13 —

12—.
11 —

9 —

8—_

7

6 —

5 —
4

2 —

1 ___

6ept. 24 —.

17 —

10 —

3 —

Aug. 27 —
20 —

- 13
6 —

July 30 —
Jun 25 —

May 28 —
Apr. 30 —
Mar. 26 _—

Feb 26

Jan. 29 —

Bond Prices And Bond Yield Averages
and bond yield averages arecomputed bond prices

following table:
MOODY'S BOND PRICESt
(Based on Average Yields)

Avge.
Corporate by Ratings

U. S.
Govt.

Bonds

120.40
120.39

120.31

120.28

120.30
120.38

Corpo¬
rate"

111.25
111.07

111.07

111.07
110.88

110.88

Aaa

119.20
119.20

119.20

119.20

119.00

119.00

Aa

116.61
116.41

116.61

116.61

116.41

116.41

STOCK EXCHANGE CLOSED
120.50 110.88 119.00 116.61
120.56

120.57

120.65

120.66

120.65

120.62

120.62

120.62

120.55

120.55
120.56

120.30

120.34

120.20
120.29

120.19

120.18
120.41

119.82
118.36

116.93

117.11

117.04

110.88
110.88

110.88
111.07
111.07

110.88
110.88

110.88

111.07
111.07
111.07

111.25

111.25

111.25

111.25

111.25

111.44

110.70

110.34

109.79
109.60

109.24
108.70

119.00
119.00

119.00

119.20

119.20

119.00
119.00

119.00

119.00

119.20

119.20

119.20

119.20

119.20

119.20
119.20

119.41

118.80
118.20

118.00
117.80

117.60

117.60

116.41

116.41

116.41

116.41

116.41

116.22

116.22

116.22

116.41

116.61

116.61
116.80

116.80

116.80

116.80

117.00

117.00

116.22

115.82

115.43

115.43
115.43

115.04

A

111.44

111.25

111.25

111.25

111.25

111.07

111.07

111.25

111.25

111.25
111.07

111.25
111.25

111.25

111.07

111.25

111.07
111.25

111.62

111.44

111.44

111.62

111.62

111.62

111.07

110.88

110.34

110.52

110.15

,109.79

Baa

99.04
99.04

99.04

99.04

98.73

98.88

98.73
98.73

98.73
98.73

98.73

98.73

98.73

98.73

98.73

98.88

98.73

98.88

98.73

98.88

99.04
99.04
99.04

99.04

98.09
97.78

97.00
96.23
95.47

94.56

Corporate by Groups*
Indus.

116.61

116.80

116.61
116.61

116.61

116.61

R. R.

103.47
103.30

103.30
103.30

103.13

103.13

103.13
103.13
103.13

103.13

103.13

103.30

103.13
103.13

103.13

103.30

103.13
103.13

103.30

103.13
103.30
103.30

103.13

103.30

102.46
102.30

101.31
100.65

100.00

99.04

P. U.

113.89

113.89
113.89

113.89

114.08

113.89

113.89
113.89

113.89
113.89
113.89

113.89

113.89
113.89

113.89

113.89
113.70
113.89

113.89

112.89

113.89

113.89
114.08

114.08

113.70
131.31
113.12
113.12
112.93

112.56

116.61
116.41
116.41

116.41

116.61
116.41
116.41
116.41

116.22

116.41

116.61
116.80

117.00

117.20

117.00
117.20
117.20

117.2G

116.61
115.82

115.63
115.63

115.43

115.43

High 1943—_ 120.87 111.44 119.41 117.00 111.81 99.36 103.47 114.27 117.40

Low 1943- — 116.85 107.44 116.80 113.89 108.88 92.35 97.16 111.81 114.46

High 1942 118.41 107.62 117.20 114.27 108.88 92.64 97.47 112.19 114.66

Low 1942 115.90 106.04 115.43 112.75 107.09 90.63 95.32 109.60 112.75

1 Year ago
V Vij;

111.81 117.40Oct. 19. 1942. 117.38 107.44 117.00 114.08 108.70 92.50 97.31

j. 2 Years ago
112.00 116.02Oct. 18. 1941.; 119.23 107,98 118.40 115.43 109.06 91.77 97.16

MOODY'S BOND YIELD AVERAGESt
(Based on Individual Closing Prices)

1943— U. 8. Avge.

Daily Govt. Corpo¬ Corporate by Ratings Corporate by Groups
Averages Bonds rate Aaa Aa A Baa R. R. P. U. Indus

Oct. 19 1.81 3.10 2.69 2.82 3.09 3.81 3.54 2.96 2.82

18 1.81 3.11 2.69 2.83 3.10 3.81 3.55 2.96 2.81

16 1.82 3.11 2.69 2.82 3.10 3.81 3.55 2.96 2.82

15 1.82 3.11 2.69 2.82 3.10 3.81 3.55 2.96 2.82

14 1.82 ■ 3.12 2.70 2.83 3.10 3.83 3.56 2.95 2.82

13 _ ..... 1.81 - 3.12 2.70 2.83 3.11 3.82 3.56 2.96 2.82

.12 STOCK EXCHANGE CLOSED
11 _ 1.81 3.12 2.70 2.82 3.11 3.83 3.56 2.96 2.82

9 — 1.80 3.12 2.70 2.83 3.10 3.83 3.56 2.96 2.83

i; . / 8 1.80 3.12 2.70 2.83 3.10 3.83 3.56 2.96 2.83

■

</,: ' 7 1.80 3.12 2.70 2.83 3.10 3.83 3.56 2.96 2.83

6 '1—-.-'il 1.79 3.11 2.69 2.83 3.11 3.83 3.56 2.96 2.82
■

»•V 5 1.80 •' 3.11 2.69 2.83 3.10 3.83 3.55 2.96 2.83

'■ i 4 I-II 1.80 3.12 2.70 2.84 3.10 3.83 3.56 2.96 2.83

2 1.80 3.12 2.70 2.84 i 3.10 3.83 3.56 2.96 2.83

1 1.80 3.12 2.70 2.34 3.11 3.83 3.56 ; 2.96 2.84

Sept. 24 1.80 3.11 2.70
. * 2.83 3.10 3.82 3.55 7 2.96 2.83

17 k 1.80 •'?: 3.11 - 2.69 - 2.82 3.11 3.83 3.56 2.97 2.82

10 1.81 3.11 2.69 2.82 3.10 3.82 3.56 2.96 2.81

3 1.83 3.10 2.69 2.81 3.08 , 3.83 3.55 ; V 2.96 2.80

Aug. 27 1.83 : 3.10 2.69 2.81 3.09 3.82 3.56 2.96 2.79

20 _ 1.84 3.10 2.69 2.81 3.09 3.81 3.55 2.96 2.80

"13 1.83 3.10 2.69 ■ 2;81 3.08 3.81 3.55 2.96 2.79

6 - 1.84 3.10 2.69 2.80 3.08 3.81 3.56 2.95 2.79

July .30 1.84 • 3.09 2.68 7; 2.80 3.08 3.81 3.55 2.95 2.79

Jun 25 ._ 1.82 3.13 2.71 2.84 3.11 3.87 3.60 2.97 2.82

May 28 1.88 1 3.15 2.74 2.86 3.12 3.89 3.61 2.99 2.86

Apr. 30 1.98 3.18 2.75 2.88 3.15 3.94 3.67. 3.00 2.87

Mar. 26 2.08 3.19 2.76 2.88 3.14 3.99 3.71 3.00 2.87

Fen 26 2.06 3.21 2.77 2.88 3.16 4.04 3.75 3.01 2.88

Jan. 29 2.06 3.24 2.77 2.90 3.18 i 4.10 3.81 3.03 2.88

High 1943 2.08 3.31 2.81 2.96 3.23 4.25 3.93 3.07 2.93

Low 1943 1.79 3.09 2.68 2.80 3.07 3.79 3.54 2.94 2.78

High 1942__ 2.14 3.39 2.88 3.02 3.33 4.37 4.05 3.19 3.02

Low 1942 1.93 3.30 2.79 2.94 3.23 4.23 3.91 3.05 2.92

1 Year ago
Oct. 19, 1942- 2.05 *3.31 2.80 2.95 3.24 4.24 3.92 3.07 2.93

2 Years ago
Oct. 18, 1941. 1.90 3.28 2.73

'

2.88 3.22 4.29 3.93 3.06 2.85

"These prices are computed from average yields on the basis of one "typical" bond
(3%% coupon, maturing in 25 years) and do not purport to show either the average
level or the average movement of I actual price quotations. They merely serve to
illustrate in a more comprehensive way the relative levels and the relative movement
of yield averages, the latter being the true picture of the bond market.

tThe latest complete list of bonds used in computing these indexes was published
in the issue of Jan. 14, 1943, page 202.

Finished Steel Shipments By Subsidiaries Of
U. S. Steet Corporation OB In September

Shipments of finished steel products by subsidiaries of the United
States Steel Corporation in September amounted to 1,664,577 net
tons, a decrease of 39,712 net tons from the deliveries in August
and a drop of 38,993 net tons when compared with shipments total¬
ing 1,703,570 net tons in September of last year.

For the nine months ended Sept. 30, last, shipments totaled
15,069,644 net tons, compared with 15,,761,476 net tons in the same
period in 1942, a decrease of 691,832 net tons.

In the table below we list the figures by months for various
periods since January, 1929:

January
February
March

April _• _

May
June —

July :—
August —

September —__

October
November _____

December ——

Total by mos.

Yearly adjust—

1943

1,685.993
1,691,592
1,772,397
1.630.828

1,706,543
1,552,663
1,660,762.
1,704,289
1,664,577

1942

1.738.893
1.616.587

1.780,938
1.758.894

1,834,127
1,774,068
1,765,749
1,788,650
1,703,570
1,787,501
1,665,545
1,849,635

1941

1.682,454

1,548,451
1,720,366
1,687,674
1,745,295
1,668,637
1,666,667
1,753,665
1,664,227
1.851,279
1,624.186
1,846,036

1940

1,145.592
1,009,256
931.905
907.904

1,084,057
1.209,684
1,296.887
1,455,604
1,392,838

1,572.408
1,425.352
1,544,623

1939

870,866

747,427
845,108
771,752
795,689
607,562
745,364

885,636
1,086,683
1,345,855
1,406,205
1.443,969

1929

1,364,801
1.388,407

1,605,510
1.617,302
1,701,874
1,529,241
1,480,008
1,500,281
1,262,874
1,333.385
1,110,050
931,744

______ 21.064.157 20,458,937 14,976,110 11,752.116 16,825,477
*449,020 *42,333 "" 37,639 ' *44,865 *12,827

Total 20,615,137 20,416,604 15,013,749 11,707,251 16,812,650

„ "Decrease.

NOTE—The monthly shipments as currently reported during the year 1942, are sub¬
ject to adjustments reflecting annual tonnage reconciliations. These will be compre¬
hended in the cumulative yearly shipments as stated in the annual report.

National Fertilizer Association Commodity
Price Average Advances Fractionally

The wholesale commodity price index, compiled by The National
Fertilizer Association and made public on Oct. 18, advanced frac¬
tionally in the week ended Oct. 16 to 136.3 from 136.1 in the pre¬

ceding week. A month ago the index stood at 135.8, and a year
ago at 129.6, based on the 1935-1939 average as 100. The Associa¬
tion's report continued as follows:

Higher prices for chickens, cottonseed oil and corn meal were
not enough to offset the substantially lower prices for eggs and
potatoes, hence the foods group average declined slightly. Advances
shown in grains, lambs, and sheep raised the farm products aver¬

aged, but was not quite enough to raise the index, because they
were somewhat offset by declining prices in cotton, eggs, and light
weight hogs. The textiles index advanced slightly. All other
groups remained unchanged.. ,

During the week 14 price series included in the index advanced
and 4 declined; in the preceding week there were 9 advances and
5 declines; and in the second preceding week there were 8 advances
and 8 declines.

WEEKLY WHOLESALE COMMODITY PRICE INDEX

Compiled by The National Fertilizer Association

OL
1935-1939 II »—* Oo •

1 . 70

Each Group ;-:v v-7J :;;.v Latest Preceding Month Year

Bears to the Group Week Week Ago Ago
Total Index ,vt;.YV Oct. 16, Oct. 9, Sept. 18. Oct. 17,

/ : .

x1 '*'V ": /. ./f \ 1943 1943 1943 1942

25.3 Foods 140.5 139.4 132.4

Fats and Oils 147.2 146.5 146.5 145.9

Cottonseed Oil. 164.7 162.4 162.4 156.1

23.0 Farm Products , 158.6 158.6 157.4 141.2

Cotton _ __ __
194.2 193.5 179.7

Grains _ ..
154.1 152.3 112.2

Livestock ______
153.9 154.4 153.2 142.1

17.3 Fuels 122.8 122.8 122.8 119.3

10.8 Miscellaneous commodities 131.4 131.4 131.4 126.7

8.2 Textiles _ _ _ _ . _
150.6 150.3 150.5 147.7

7.1 Metals —
104.4 104.4 104.4 104.4

6.1 Building materials _ —
_ . 152.5 152.5 152.5 151.4

1.3 Chemicals and drugs 127.7 127.7 127.7 120.7

.3 Fertilizer materials __

117.7 117.7 117.7 117.3

.3 Fertilizers —-
119.8 119.8 119.8 115.3

.3 Farm machinery- —
_ 104.1 104.1 104.1 104.1

100.0 All groups combined——— 136.3 136.1 135.8 129.6

"Indexes on 1926-1928 base were: Oct. 16, 1943. 106.2; Oct. 9, 1943. 106.0; and

Oct. 17, 1942, 101.0.

Civil Engineering Construction Up 93% InWeek
Civil engineering construction in continental U. S. totals $72,-

855,000 for the week. This volume, not including the construction by
military engineers abroad, American contracts outside the country,
and shipbuilding, is 93% higher than in the preceding week, but is
54% below the total for the corresponding 1942 week as reported by
Engineering News-Record on Oct. 14 and which continued as follows:

Private construction reaches the second highest volume recorded
this year, and is 454 and 506% higher, respectively, than for a week
ago and a year ago. Public work tops last week by 32%, but is 72%
below last year. ' -

The current week's volume brings 1943 construction to $2,599,-
012,000, an average of $63,391,000 for each of the 41 weeks. On the
weekly average basis, 1943 volume is 67% lower than the $8,133,-
308,000 for the 42-week period in 1942. Private construction, $365,-
143,000, is 25% lower than last year, and public work, $2,233,869,000,
is 70% lower when adjusted for the difference in the number of
weeks.

> -Civil engineering construction Volumes for the 1942 week, last
week and the current week are:

Oct. 15,1942 Oct. 7,1943 Oct. 14,1943
Total U. S. construction.. $157,526,000 $37,784,000 $72,855,000
Private construction 4,963,000 5,440,000 30,113,000
Public construction 152,563,000 32,344,000 42,742,000
State and municipal.--- 8,727,000 3,203,000 4,539,000
Federal ___— 143,836,000 29,141,000 38,203,000

In the classified construction groups, gains over last week are
recorded in all classes of work. Increases over the 1942 week are in
bridges, industrial and commercial buildings, and earthwork and
drainage. Subtotals for the week in each class of construction are:
waterworks, $1,129,000; sewerage, $1,076,000; bridges, $1,981,000; in¬
dustrial buildings, $15,810,000; commercial building and large-scale
private housing $6,150,000; public buildings, $24,038,000; earthwork
and drainage, $2,840,000; streets and roads, $3,515,000; and unclassified
construction $16,316,000.

New capital for construction purposes totals $3,589,000 for the
week, and compares with $342,000 for the 1942 week. The current
week's new financing is made up of $2,769,000 in State and municipal
bond sales, and $820,000 in corporate security issues. New construc¬
tion financing for the 41 weeks of 1943, $3,041,566,000, is 67% below
the $9,533,420,000 reported for the 42-week period in 1942.

Commercial Paper Outstanding
The Federal Reserve Bank of New York announced on Oct. 11

that reports received from., commercial paper dealers show a total
of $169,500,000 of open market paper outstanding on Sept. 30, 1943.
This was an advance of $13,300,000 from the Aug. 31 total of $156,r
200,000 but a decline of $112,300,000 from the Sept. 30, 1942 figure of
$281,800,000. ;

Following are the totals for the last two years:

Hails Yugoslav Air Unit
President Roosevelt took part in

i ceremonies at Boiling Field, Wash¬
ington, on October 6, marking the
activation of the first Yugoslavian
combat unit in the United States

Army Air Forces and the dedica¬
tion of four Liberator bombers.
The planes were turned over to
the Yugoslav Ambassador, Con-
stantin Fotitch, for transfer soon
to the Northwest African Air
Force.

The 40 Yugoslav officers and
enlisted meri, who were trainecHn
the United States, were told by
the President, it is learned from
Washington advices to the New
York "Times" that "always we are
comrades in arms," and wished
them good luck. The President's
further remarks were quoted in
the same advices as follows:

"May these planes fulfill their
mission under your guidance," he
said. "They are built with two
great objectives. The first is to
drop bombs on our common enemy
successfully * and at the right
points. The second is to deliver to
your compatriots in Yugoslavia
the much-needed supplies for
which* they have waited so long-
food, medicine — yes, arms and
ammunition.

.. "And so you fare forth on one
of the greatest odysseys of this
war. I count on you to bear your¬
selves well. And I am sure you
will have every success inHhis
great mission that you are under¬
taking."

Sept. Living Cost Up 0.3%'
After having declined in July

and August, the living costs of
wage earners and lower-salaried
clerical workers in the United
States again turned upward in
September, according to the Na¬
tional Industrial Conference

Board, which on October 7 stated:

| "The Board's index of the cost
of living rose 0.3% from August
to September, with all items ex¬

cept housing, and fuel and light
participating in the increase. Food
prices, which had declined 2.9%
in July and 0.9% in August, rose
0.5% in. September. .Clothing,
which had shown increases in both

July and August, continued its up¬
ward trend with a rise of 0.6% in
September: Sundries had also
continued to rise during July and
August, and they again moved up
in September with a gain of 0.1%."
The Board's announcement fur¬

ther said:

"Housing and fuel and light re¬
mained unchanged in September,
as they had done in the two pre¬

ceding months.
"The Board's index of the cost

of living (1923 = 100) stood at
103.1 in September, as compared
with 102.8 in August and 98.8 in
September, 1942.
"The level of living costs was

4.4% higher than that of a year
ago. Food showed the greatest ad¬
vance over August, 1942, with an

increase of 8.9%. Other advances

during the 12 months were: sun¬

dries, 2.7%; fuel and light, 2.3%,
and clothing, 1.6%, Housing re¬
mained unchanged.
"The purchasing power of the

dollar, on the basis of 100 cents
to the dollar in 1923, which
amounted to 97.3'cents in August,
declined to 97.0 cents in Septem¬
ber. It stood at 101.2 cents in Sep¬
tember, 1942." - ••

Commodity Index
1943-

Sep 30—
Aug 31—
July 31—
Jun 30-

May 29—
Apr 30-
Mar 31—

Feb 27—
Jan 30—

1942—
Dec 31—
Nov 30—

Oct 31—

169,500.000
156,200.000
149,800,000
143,300.000
159,600,000
178,900,000
200,600,000
209,100,000
220,400,000

229,900,000
260,600,000
271,400,000

1942-

Sep 30_
Aug 31-
July 31-
Jun 30..

May 29_
Apr 30.
Mar 31-
Feb 28_

Jan 3l_

1941-

Dec 31-

Nov-29-

Oct 31.

$

281,800,000-
297,200,000
305,300,000
315,200,000
354,200,000
373,100,000
384,300,000
388,400,000
380,600,000

374,500,000'
387,100,000
377,700,000.

Tuesday, Oct. '12-——_,
Wednesday,- Oct. 13__-
Thursday, Oct. 14:_.c_
Friday, Oct/ 15_/-_^L^--<:
Saturday, Oct.. 16-._v.-_
Monday, Oct.. 18___——
Tuesday, -Oct.,>> -19—

TWo. weeks, ago.-.Oct. -5.
Month ago,'Sept, 18-11
Year ago-, Oct l9ci_f—

'1942, Hfgh-; Dfec. .221'd^l
>>.'• Low,-Jan.'2—v_i

1943- Highf. April j
Low. ...Jan. ..2—

-Holiday
-- 248.0
- 248.1
_ 248.2

-.,243.1
- 248.2

-1248.0

-'..247.4,.
1 247.8

1 * 233.3 „

- ■ 239.9
- 220:0

-•'*249.8'
—240.2
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Weekly Coal And Coke Production Statistics
: The Solid Fuels Administration for War, U. S. Department of the
Interior, in its latest report, states that the total production of soft
coal in the week ended Oct. 9, 1943, is estimated at 12,050,000 net tons,
compared with 12,095,000 tons in the preceding week and 11,658,000
tons in the corresponding period of last year. Total estimated output
of soft coal to date exceeded that for the same period in 1942 by 1.9%.

The U. S. Bureau of Mines estimated that the total production
of Pennsylvania anthracite for the week ended Oct. 9, 1943 was 1,-
313,000 tons, an increase of 30,000 tons (2.3%) over the preceding
week. When compared with the output in the corresponding week
of 1942 there was an increase of 147,000 tons or 12,6%. The
calendar year 1943 to date shows an increase of 0.5% when com¬

pared with the same "period of 1942.
The Bureau of Mines also reported that the estimated produc¬

tion of byproduct coke in the United States for the week ended
Oct. 9, 1943, showed a decrease bf 3,100 tons when compared with
the output for the week ended j Oct. 2, 1943. The quantity of coke
from beehive ovens increased 10,400 tons during the same period.

ESTIMATED UNITED STATES PRODUCTION OF COAL

. , . . .. (In Net Toris-rOOO Omitted.)
Week Ended————

Oct. 9, "Oct. 2, Oct. 10,
1943 1943 • 1942

12,050 ' .12,095 11,658
2,008 2,016 1,943

'Revised. tSubject to current adjustment.

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE

(In Net Tons)

Bituminous coal

and lignite-
Total,"incl. mine fuel
Daily average -.j.

—r—January 1 to Date-—-—
tOct. 9, Oct. 10, Oct. 9,

1942 1937

448,053 342,521
1,887 1,4.43

1943

456,675
1,905

Penn. anthracite—
•Total incl. coll. fuel-
fCc|mmercial production

By-product coke-
United States totaL__

Eeehive coke—
United States total. __

... . ...Week Ended ———Cal. Year to Date -

. §Oct. 9, tlOct. 2, Oct. 10, Oct. 9, Oct. 10, Oct. 12,
. ? 1Q43 1Q42 1042 1049 1090

1,313,000 1,283,000 1,166,000 47,619,000 47,399,000 56,000,000
1,260,000 1,232,000 1,119,000 45,713,000 45,503,000 51,968,000

1,248,900 1,252,000 1,213,700 49,096,000 48,072,400 t

174,900 164,500 166,600 6,149,200 6,434,300 5,366,100
from authorized
§Subject to re-

•Includes washery and dredge coal, and coal shipped by truck
operations. fExcludes colliery fuel. JComparable data not available,
vision. tlRevised.

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(In Thousands of Net Tons)

(The current weekly estimates are based on railroad carloadings and river ship¬ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.)

-Week Endec Oct.
Oct. 2 Sep. 25, Oct. 3, Oct. 4, Oct. 2, average,State— 1943 1943 1942

,
1941 1937 111923

Alabama 397 375 363 333 258 398
Alaska - 5 ai;- 5 i'-Hrh 5 6 5

■'
**

Arkansas, and Oklahoma ; ...85:- j .88 96 104 92 88
Colorado

. .147 !
153 168 166 164 217

Georgia and North Carolina.. : • 1 tt ..
. 1 •"=. ' +t »*-

minois-__—.....— 1,520 ! 1,532 1.270 1,143 1,159 1,558Indiana— 575 574 530 485 407 520
Iowa ■ — 40 39 55 ■y+54 .

92 116
Kansas and Missouri. 139 ■ f 142 167 138 135 161
Kentucky—Eastern 972 . ' 957 957 990 915 764
Kentucky—Western 302 : 295 287 213 204 238
Maryland ■v. 34 35 33 35

'

. 34 35
Michigan 7 yV. "5-"

• 8 10 . 16 28
Montana (bituminous and
♦ lignite) 96 99 106 81 79 82
New Mexico ... . 35 37 38 22 33 58
North and South Dakota
(lignite) .... .57 ■ 51 72 68 61 **36

Ohio 692 t 695 671 738 552 817
Pennsylvania (bituminous).. 2.880 ■+2,876 2,770 2.924 2,330 3,149
Tennessee — 140

. 133 . 146 :> 156 118 118
Texas (bituminous and lig¬ -vJ

nite) 3 .4 8 7 19 26
Utah 124 126 118 113 86 121
Virginia 409 397 389 407 322 231
Washington 28 31

'

47 43 47 68
•West Virginia—Southern.... 2.212 2.236 2,192 2,331 1,920 1,488tWest Virginia—Northern 1.002 1,030 925 893 639 805
Wyoming 192 183 183 166 139 184
tOther Western States 1 1

; tf • tt tt a *4

Total bituminous and lig-
+ nite 12,095 12,100 11.604 11,627 9,826 11,310{[Pennsylvania anthracite 1,283 1,299 1,235 1,088 1,155 1,968

Total all coal 13,378 13,399 12,839 12,715 10,981 13,278
•Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B, C. & G.;and on the B. & O. in Kanawha, Mason, and Clay counties, tRest of State, includingthe Panhandle District and Grant, Mineral, and Tucker counties, tlncludes Arizona.

California, Idaho, Nevada and Oregon. SData for Pennsylvania anthracite from pub¬lished records of the Bureau of Mines. ^Average weekly rate for entire month.
•♦Alaska, Georgia, North Carolina, and South Dakota included with "Other Western
States." ttLess than 1,000 tons.

Electric Oufpt For Week Ended Get. 16,1943,
Skews 17.9% Sain Over Seme Week Last Year

The Edison Electric Institute, in Its current weekly report, esti¬
mated that the production of electricity by the electric light and
power industry of the United States for the week ended Oct. 16, 1943,
was approximately 4,382,268,000 kwh., compared with 3,717,360,000
kwh. in the corresponding week last year, an increase of 17.9%.
The output for the week ended Oct. 9, 1943, was 17.3% in excess
of the similar period of 1942.

PERCENTAGE INCREASE OVER PREVIOUS YEAR
Wepk Ended

Wholesale Commodity Prices Declined 0.2%
During Week Ended Oct. 9, Says Laker Dept.

/•';. The U. S. Department of Labor announced on Oct. 14 that a
sharp break in livestock prices during the week ended Oct. 9
brought the Bureau of Labor Statistics' index of commodity pricesin primary markets down 0.2%. In the past 3 months, the indexhas fluctuated within a range of less than one-half of 1%. At
102.8% of the 1926 average, it is only 3% higher than at this timelast year. > 1

The Department's announcement further stated:
"Farm Products and Foods—Led by a decrease of 1.5% for

livestock, average prices for farm products in primary markets
dropped 0.7% during the week to the lowest level since March.
Hogs and steers declined about 1%; cows, nearly 4%; and sheep,over 5%. Lower prices were also reported for rye, cotton, applesand citrus fruits, and for sweet potatoes and seeds. Higher pricesfor wheat brought the index for grains up, 0.2%. Quotations" were
higher for eggs.

"Weakening prices for fruits and vegetables accounted for a
decline of 0.1% in the foods group index. Prices were higher for
rye and wheat flour.

"Industrial Commodities—-Quotations for natural gasoline at
Oklahoma refineries advanced for the third consecutive week. The
movement in prices for building materials was mixed—prices for
rosin and turpentine again moved upward and millwork also
averaged higher, sand and gravel, on the contrary, declined more
than 1%."

The following notation is made:
"During the period of rapid changes caused by price controls,materials allocation, and rationing the Bureau of Labor Statistics

will attempt promptly to report changing prices. Indexes marked
(*), however, must be considered as preliminary and subject to
such adjustment and revision as required by later and more com¬
plete reports."

The following table shows index numbers for the principal
groups of commodities for the past 3 weeks, for Sept. 11, 1943 and
Oct. 10, 1942, and the percentage changes from a week ago, a month
ago, and a year ago:

- -

(1926=100)

Percentage changes to
Oct. 9, 1943 from—

10-9 10-2 9-25 9-11 10-10 10-2 9-11 10-10
Commodity groups— 1943 1943 1943 1943 1942 1943 1943 1942

All commodities — *102.8 *103.0 *102.9 *102.8 99.8 —0.2 0 + 3.0

T—r)S'iry( an(j tokens, have been
added to the list that permits lim¬
ited use of zinc. ; a

"Though WPB has been moving
slowly in making more zinc
available for civilian consump¬
tion, the Canadian authorities
announced last week that the. zinc
position of the United Nations has
been eased slightly. Consequently,
use of zinc in galvanizing pipes
up to and including 3 inches in
diameter, and some adjustments
in other Canadian quotas have
been made. .Use of zinc oxide as
an ingredient of talcum powder,
face cream, and other cosmetics
is permitted in Canada for the
first time since last in 1941. Mu¬
nitions Minister Howe stated last
week. ,

Tin

"Though Jesse Jones revealed
recently that the total supply of
tin on hand in the United States
amounts to about 100,000 tons, the
metal continues on the most criti¬
cal list issued by WPB last week.
Just as long as uncertainty exists
about shipping conditions, con¬
trols on use of tin are not likely
to be eased, the trade feels.
"Quotations for tin in the

United States market continued
unchanged last week. Straits
quality tin for shipment, in cents
per pound, was as follows:

Farm products *122.7
Fcods ..i_——

—- 104.9
Hides and leather products 118.4
Textile products. 97.0
Fuel and lighting materials 81.8
Metals and metal products *103.8
Building materials 112.5
Chemicals and allied products.. 100.3
h'ousefurnishing goods 104.2
Miscellaneous commodities 93.1
Raw materials ; *112.1
Semimanufactured articles 92.8
Manufactured products — *100.2
All commodities other than
farm products *98.6

All commodities other than
farm products and foods *97.5

•Preliminary.

*123.6
105.0

118.4

97.0
81.7

*103.8
112.5

100.3
104.2

93.1

*112.5
92.8

*100.2
in.' ..v . :

*98.6

*97.5

*123.8
104.9

118.4

97.0
81.6

*103.8
112.5

100.2
104.2

92.6

*112.6

92.8

*100.1

*123.2

104.8
118.4

97.0

81.7
*103.8
112.5

100.2

104.2

92.6

*112.2

92.8

*100.1

*98.5 *98.5

*97.4 *97.4

108.9

103.3
118.4

96.5

79.7
103.9
110.5

96.2

104.1

88.4

102.6
92.8

99.7

97.9

95.7

—0.7

—0.1
0

0

+ 0.1
0

0
0
0
0

—0.4

0 >>
0

—0.4

+ 0.1
0

0

+ 0.1
, ■ 0

0 -

+ 0.1
0

+ 0.5
—0.1

0
+ 0.1

+ 12.7
1.5
0

0.5

2.6
0.1

1.8

4.3
0.1

5.3

9.3
0

0.5

0 +0.1 + 0.7

0 +0.1 + 1.9

Ron-Ferrous ietals—WPB Removes line From
Critical list—Lead Sales Show Increase
Editor's Note—At the direction of the Office of Censorship cer¬

tain production and shipment figures and other data have been omitted
for the duration of the war.

"E. & M. J. Metal and Mineral Markets," in its issue of Oct. 14
slated: "The War Production Board, in its latest 'Materials Substi¬
tutions and Supply List,' issued Oct. 11, admits that many non-
ferrous metals and ferro-alloys now are in an easier position, but,it warns, this shift in the supply picture is not an indication that
restrictions on their use can be lifted or that any of them will be
available soon for general use.*v
However, metal producers were

favorably impressed on learning
that zinc has been removed from
Group I, covering items in insuf¬
ficient supply for war demands, to
Group II, which embraces mate¬
rials in sufficient supply to meet
war needs. The Canadian author¬
ities stated last week that zinc is
in an improved position and re¬
strictions on use of the metal in

_ Canada have been eased." The
! publication further went on to
say in part as follows:

Major Geographical Divisions- Oct. 16 Oct.9 Oct. 2 Sept. 25New England 8.9 8.0 9.3 6.3
Middle Atlantic.. 18.7 .19.7 19.8 • 18.4
Central Industrial 14.4 13.9 14.5 13.9
West Central.. :—L. 7.3 6.9 9.5 9.2
Southern States ' 22.2 20.8 22.8 20.0
Rocky Mountain.. — ... 14.9 15.1 13.0 15.1
Pacific Coast 26.6 24.5 26.9

. 26.5

Total United States .

;>"• 17.9 17.3 18.4 17.2

DATA FOR RECENT WEEKS (Thousands ot Kilowatt-Hours)
: > % Change

Week Ended—

Aug 7
Aug 14 ——c.

Aug 21
Aug 28 -L—l.—

Sep 4
Sep 11
Sep. 18. —

Sep.' 25 — -

Oct. 2 .-1——
Oct.' 9 "—iLt.L±
Oct. 16 —

1943

4,240,638
4,287,827 <

4,264,825
4,322,195 .

'4,350,511 >

4,229,262"
4,358,512 •

4,359,610
4,359,003
4,341,754 -

-4,382,268

1942

.3,637,070
3,654,795
3,673,717
3,639,961
,3,672,921
"3,583,408
3,756,92;2
3,720,254
3,682,794
3,702,299

3,7(17,360

1943
over 1942

+ 16.6
v +17.3

+ 16.1 ■

. +18.7
+18.4

+ 18.0
+ 16.0

+ 17.2
+ 18.4

- +17.3

+ 17.9

1941

3.233,242
3,238,160
3,230,750
3,261,149
3,132,954
3,322,346
3.273.375
3.273.376
3,330,582
3,355,440
3,313,596

1932

1,415,122
1,431,910
1,436,440
1,464,700
1,423,977
1,476,442
1,490,863
1,499,459
1,506,219
1,507,503
1,528,145

1929

1.729,667
1,733,110
1,750,056
1,761,594
1,674,588
1,806,259
1,792,131
1,777,854
1,819,276
1,806,403
1,798,633

Copper
"Allocation of copper , for No¬

vember needs of consumers will
take place in the next day or two,
and the industry is set to move

about the same tonnage as in re¬
cent months.
"In the latest supply list of

WPB, issued during the last week,
copper is retained in Group I,
covering materials in insufficient
supply for war needs.
"Weirton Steel is rolling brass.

This step was taken because of
labor shortages at brass plants
and does not reflect lack of roll¬
ing capacity, copper experts hold.

Lead
- "Sales of common lead for the
last week were about 120% in ex¬

cess of that in the week previous.
Demand for lead has been holding

up well, with the result that some
in the industry are wondering
whether domestic consumption
now exceeds 65,000 tons a month.
Producers submitted their regular
reports to WPB on Oct. 13, cover¬
ing production and supplies avail¬
able, which will be used to deter¬
mine the tonnage of foreign metal
that are to be allotted for deliv¬

ery next month at the meeting
scheduled for Oct. 18.
"There were no price develop¬

ments in lead last week.

Zinc

"The WPB issued a statement
on Oct. 9 clarifying several pro¬
visions of amended Conservation
Order M-ll-a. The Zinc Division
pointed out that Lend-Lease sup¬
plies of manufactured items con¬

taining zinc have been removed
from the list of general excep¬
tions, and, as a result of the
change, processors are now re¬

quired to include such material in
their totals when figuring the
amount of zinc to which they are
entitled under percentage limita¬
tions. The order now specifies
that percentages be based on uses,
or end products. Allotments may
be used at the rate of 15% each
quarter. New1 percentage limita¬
tions restrict users to - 60% ~of
their 1941 consumption on all
grades. Coin coatings used by the

Oct. Nov. Dec.
Oct. 7 52.000 52.000 52.000
Oct. 8 - 52.000 52.000 52.000
Oct. 9 52.000 52.000 52.000
Oct. 11 52.000 52.000
Oct. 12 Holiday —
Oct. 13 . 52.000 52.000 52.000

"Chinese, or 99% tin, continues
at 51.1250 a pound.

. Quicksilver .

"Some dealers report that do¬
mestic producers appear to have
calmed in the last week or so, be¬
lieving that the supply situation
is receiving careful attention in
Washington and surplus produc¬
tion eventually will be taken care
of under the stockpile program.
Domestic production at present is
believed to be well in excess of
requirements. Output in Canada
has been

, reduced in recent

months, but greatly stimulated
Mexican production remains near

peak levels. ■

"Quotations for quicksilver in
New York continued at $195fe$197
per flask of 76 pounds. «

Silver

"During the last week the silver
market in London has been quiet,
with the price unchanged at
231/2d. an ounce troy.
"The New York Official for for¬

eign silver and the Treasury's
price were also unchanged at
44%0 and 350, respectively. The
New York Official on domestic
metal is 7O%0.
"Silver production from domes¬

tic mines, in terms of recoverable
metal, was 3,169,565 ounces in
July, against 3,786,467 ounces (re¬
vised) for June. Production dur¬
ing the first seven months this
year totaled 24,972,306 ounces.
Mine output of silver during all
of 1942 was 54,090,765 ounces.
Figures include Alaskan produc¬
tion."

Daily Prices

The daily prices of electrolytic
copper (domestic and export, re¬

finery), lead, zinc and Straits tin
were unchanged from those ap¬
pearing in the "Commercial and
Financial Chronicle" of July 31,
1942, page 380.

Hurdman Named To

Treasury Committee
The Treasury Department an¬

nounced on Oct. 10 the appoint¬
ment of Frederick H. Hurdman, of
Hurdman & Cranstoun, New York
City certified public accountants,"
as a member of its Committee on

Practice. The five-man committee

supervises the "Treasury bar,"
which is composed of about 70,000
lawyers and accountants practic¬
ing before various Treasury agen-*
cies. "'r y ' ' "V1 ,
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Trading On Mew York Exchanges
The Securities and Exchange Commission made public on Oct. 18

figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended Oct. 2, continuing
a series of current figures being published weekly by the Commis¬
sion. Short sales are shown separately from other sales in these
figures. J

Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended Oct. 2 (in round-
lot transactions) totaled 1,133,772 shares, which amount was 16.86%
of the total transactions on the Exchange of 3,363,760 shares. This
compares with member trading during the week ended Sept. 25 of
1,530,088 shares, or 17.23% of total trading of 4,439,450 shares. On
the New York Curb Exchange, member trading during the week
ended Oct. 2 amounted to 247,250 shares, or 14.46% of the total
volume on that exchange of 854,870 shares; during the Sept. 25 week
trading for the account of Curb members of 402,255 shares was
15.65% of total trading of 1,284,920 shares.

Total Round-Lot Stock Sales on the New York Slock Exchange and Round-Lot Stock
Transactions for Account of Members* (Shares)

WEEK ENDED OCT. 2, 1943
■: . . Total

A. Total Round-Lot Sales: . "f for week fPcr Cent
Short sales : — 75,480
mother sales __—___—— — 3,288,280

Total sales — _________— 3,303,700
B. Round-Lot Transactions for Account of Mem¬

bers, Except for the Odd-Lot Accounts of Odd-
Lot-Dealers and Specialists:
1. Transactions of specialists in stocks in which

they are registered—■ . 1 '
" Total purchases _ i—- 275,500

Short sales 34,410
JOther sales _ — . ■ 232,700

Total sales — —-- 267,110 8.07
2. Other transactions initiated on the floor-

Total purchases ; —_________ 187,430
Short sales _—-— ___ — — 15,000
JOther sales 129.320

Total sales _ 144,320 4.93
3. Other transactions initiated off the floor—

Total purchases _____—_______—______ 105,938
Short sales 1+—-—— .;v': 11,700
JOther sales .— —__ 141,714

Total sales — — — 153,414 3.86
4. Total— * '

, s
Total purchases 568,928
Short sales — — 61,110
JOther sales 503,734

Total sales — 564,844 16.86

Total Round-Lot Slock Sales on the New York Curb Exchange and Stock
Transactions for Account of Members* (Shares)

WEEK ENDED OCT. 2, 1943
Total .

A. Total Round-Lot Sales: > for week {Per Cent
Short sales — ————. 9,125
JOther sales 845,745

Total sales ______ 854,870
B. Round-Lot Transactions for the Account of

Members:

1. Transactions of specialists in stocks in which
they are registered—

- V ; Total purchases ___________ 68,100
Short sales — 3,600
JOther sales —— — 72,125 . -v+

. - Total sales * ___ 75,725 8.41

2. Other transactions initiated on the floor— '
Total purchases —_______— 18,555 \
Short sales ___— 400
JOther sales —.— — 17,175

Total sales — 17,575 2.11
3. Other transactions initiated off the floor—

Total purchases —__ 22,745
Short sales __________ — 500
JOther sales ________—_____ — 44,050

Total sales • 44,550 3.94

4. Total— ■ ' ,

Total purchases ______ 109,400
Short sales '-:i —___: —_ 4,500
JOther sales - 133,350

Total sales 137,850 . 14.46
C. Odd-Lot Transactions for the Account of Special¬

ists—— ; ■■ " ■ . + V'V. '
Customers* short sales : ■ : 0
SCustomers' other sales - 35,756 -vyC

Total purchases 35,756

Total sales 28,179

•The term "members" includes all regular and associate Exchange members, their
firms and their partners, including special partners.

tin calculating these percentages the total of members' purchases and sales is
compared with twice the total round-lot volume on the Exchange for the reason that
the Exchange volume includes only sales.

JRound-lot short sales which are exempted from restriction by the Commission
rules are included with "other sales."

SSales marked "short exempt" are included with "other sales."

Daily Average Crude Oil Production For Week
Ended Oct. 9,1943 Increased 62,800 Barrels
The American Petroleum Institute estimates that the daily

average gross crude oil production for the week ended Oct. 9, 1943,
was 4,390,300 barrels, an increase of 62,800 barrels over the pre¬
ceding week and 533,550 barrels per day more than produced dur¬
ing the week ended Oct. 10, 1942. The current figure also ex¬
ceeded the daily average figure as recommended by the Petroleum
Administration for War for the month of October, 1943, by 17,400
barrels. Daily output for the four weeks ended Oct. 9, 1943, aver¬
aged 4,359,500 barrels. Further details as reported by the Institute
follow: 1

Reports received from refining companies indicate that the
industry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately 4,094,000 barrels of crude oil daily and produced 12,206,000
barrels of gasoline; 1,311,000 barrels of kerosine; 4,616,000 barrels
of distillate fuel oil, and 7,795,000 barrels of residual fuel oil dur¬
ing the week ended Oct. 9, 1943; and had in storage at the end of

that week 69,708,000 barrels of gasoline; 11,501,000 barrels of kero¬
sine; 41,304,000 barrels- of distillate fuel, and 66,585,000 barrels' of
residual fuel oils. The above figures apply, to the country, as: a
whole, and do not reflect conditions'on the East Coast.

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
•State . Actual Production '

•P. A. W,. Allow- Week Change - 4 Weeks ' .Week
Recoinmen- ; ables Ended from Ended Ended

dations Begin. Oct. 9, Previous Oct. 9, Oct. 10,
October Oct. 1 1943 Week 1943 1942

Oklahoma - 318,000 325,000 1326,850 '+ 1,050 326,300 365,850
Kansas 294,300 274.800 t265,600 — 6,650 282,700 276.300
Nebraska , ; 1,800 . +1,750. 1,750 ' 3,350
Panhandle Texas—__ 1 , ■ 88,100 —15,900 100,05085,200
North Texas ________ ' , ■ 138.300 — 2,300 140,000 -" 140,000
West Texas ».,'■> 354.050 +20,550 338,650 206,000
East Central Texas— • • / +135,250 - + 4,050 132,100 >£*90,400
East Texas . ' . 368,700 —11,300 >'• 377,150 4:362,000
Southwest Texas ___ , < 288,150 +24,600 269,700 161,700
Coastal Texas — . 519,350 +34,050 493,800 304,000

Total Texas 1,871^00 11,884,429 1,891,900 + 53,750 1,851,450 * 1,349,300

North Louisiana _—> + - .81,500 81,700 97,700
Coastal Louisiana ' 279,000 + 500 278,650 228,000

TotaL Louisiana.-. . 352,700 + ' 372,700- ; 360-.500 > + 500 360,350 • '325,700

Arkansas 77,000 75,401 78,450 - •+ 1,800 77,200 73,400
Mississippi 50,000 47,550 — 1,450 48,550 70,950
Illinois 207,500 235,900 +16,200 222,100 272,000
Indiana 13,800 14 150 + 50 14,400 17,950
Eastern— : ;>/.'■■■+> " .+ y v:';:x+ ■

(Not inch 111., Ind. ' < '
and Ky.) 79,500 72,500 — 5,500 75,500 + 82,400

Kentucky __________ 24,000 26,500 + 3,850 25,350 11,200
Michigan — 59,000 54,700 — 1,700 56,550 61,800
Wyoming _____ 97,000 105.150 + 3,350 103,550 90,100
Montana - 23,000 21,400 — 21,450 21,800
Colorado 7,000 7,350 + 350 7,250 6,950
New Mexico 111,000 111,000 109,350 ____ 109,350 97,900

Total East of Calif. 3,586,900 3,619,600 +65,600 3,583,800 3,126,950
California 786,000 §786,000 . 770,700 — 2,800 775,700 729,800

Total United States 4,372,900 4,390,300 +62,800 4,359,500 3,856,750

•P.A.W. recommendations and statd allowables, as shown above, represent the
production of Crude Oi! only, and do not include amounts of condensate and natural
gas derivatives to be produced.

{Oklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. Oct. 7. 1943.
jThis is the net basic allowable as of Oct, 1 calculated on a 31-day basis and

includes shutdowns and exemptions for the entire month. Wilh the exception of
several fields which were exempted entirely and of certain other fields for which
shutdowns were ordered for from 3 to 8 days, the entire state was ordered shut down
for 9 days, no definite dates during the month being specified; operators only being
required to shut down as best suits their operating schedules or labor needed to
operate leases, a total equivalent to 9 days shut-down time during the calendar month.

^Recommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED

AND UNFINISHED GASOLINE. GAS OIL AND DISTILLATE FUEL AND

RESIDUAL FUEL OIL, WEEK ENDED OCT. 9, J943

(Figures in Thousands of barrels of 42 Gallons Each)

Figures in this section include reported totals
plus an estimate of unreported amounts and are

therefore on a Bureau of Mines basis
> IGasoline

■ '

Production
■

. Daily Refining at Re- {Stocks JStocks {Stocks
Capacity Crude fineries Finished of Gas of Re-

Poten- Runs to Stills Includ. and Un- Oil and sidual
tial % Re- V Daily % Op-Natural finished Distillate Fuel

District— Rate porting Average erated Blended Gasoline Fuels Oil
♦Combin'd: East Coast, ■

Texas Gulf, Louisi-
ana Gulf, North • -

.. LouiiSifttiOi" Arkansas * 1 ' * 1 + * ® ^
and Inland Texas— 2,444 88.7 2,093 85.6 5,819 30,945 19,620 ' 18,878

Appalachian—
District No. 1 130 83,9 87 6G.9 270 1,489 789 263

District No.2„ 47 87.2 ; 45 95.7 139 731 79 150

rnd., 111., Ky 824 85.2 -717 87.0 2,574 13,573 6,109 3,189

Okla., Kans., 416 80.1 334 80.3 1,254 6,115 2,379 1,532

Rocky Mountain—

District No. 3_ 8 26.9 8 100.0 31 65 25 ' 32

District No. 4 139 57.7 92 66.2 283 1,100 426 . 694

California 817 89.9 718 87.9 1,836 15,690 11,877 41.847

Tot. U. S. B. of M. ■

basis Oct. 9, 1943 .. 4,825 86.4 4,094 84.8 12,206 169,708 41,304 66,585
Tot. U. S. B. of M.

basis Oct. 2, 1943— 4,825 86.4 4,159 86.2 12,414 70,128 1140,898 66,407
U, S. Bur. of Mines

basis Oct. 10 1942- 3,765 11,503 77,406 46,161 78,838
•At the request of the Petroleum Administration for War. +Finished, 59,676,000

barrels; unfinished, 10,032,000 barrels. JAt refineries, at bulk terminals, in transit
and in pipe lines. §Not including 1,311,000 barrels of kerosine, 4,616,000 barrels of gas
oil and distillate fuel oil and 7,795,000 barrels of residual fuel oil produced during the
week ended Oct. 9, 1943, which compares with 1,460,000 barrels, 4,566,000 barrels and
8,483,000 barrels, respectively, in the preceding week, and 1,334,000 barrels, 4,253,000
barrels and 7,054,000 barrels, respectively, in the week ended Oct, 10, 1942. ^Revised
in "Combined Area" due to misunderstanding on part of reporting company.

fJYSE Odd-Lot Trading
The Securities and Exchange

Commission made public on Oct.'
18 a summary for the week ended
Oct. 9 of complete figures show¬
ing the daily volume . of stock
transactions for the odd-lot ac¬

count of all odd-lot dealers and
specialists who handled odd lots
on the New York Stock Ex¬
change, continuing a series of
current figures being published:
by the Commission. The figures
are based upon reports filed with
the Commission by the odd-lot
dealers and specialists.
STOCK TRANSACTIONS ■ FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEAL¬
ERS AND SPECIALISTS ON THE

N. Y. STOCK EXCHANGE

Week Ended Oct; 9, 1943

Odd-Lot Sales by Dealers:v <
• -(Customers' purchases) •
Number of orders

'

Number of shares.——
Dollar value

Odd-Lot Purchases by
Dealers—

(Customers' Sales)
Number of Orders:

. Customers' short sales

•Customers'; other sales

Customers' total sales_—
Number of Shares:
Customers' short sales—_
•Customers' other sales..

Customers' total sales
Dollar value _ „. _ —

Round-lot Sales by Dealers—
Number of Shares:
\ Short sales .

■>■':; tOther sales

' Total
for Week

15,964
436,137

16,866,'332

198

15,918

'

16,116

4,593
386,574

391,167
13,778,772

Finland Signs Debt Pact
Hjalmar J. Procope, Minister of Finland, and Acting Secretary

of the Treasury Daniel W. Bell on Oct. 14 executed an agreement
under which the Republic of Finland will undertake to pay the sum

of $845,287.24 to the United States, in 20 equal annuities payable in
semi-annual instalments. The Treasury Department announcement
added: '

, '
"The sum of $845,287.24 was payable by Finland to the United

States during the period from Jan. 1, 1941, to Dec. 31, 1942, but was
postponed under a joint resolution of Congress approved on June
12, 1941. "

"The amounts postponed were as follows:

Date Payable
June 15, 194l__
December 15, 1941__.
June 15, 1942—
December 15, 1942--.

Funding Agreement
—of May 1, 1923—
Principal Interest
__ $139,037.50
$79,000 139,037.50

137,655.00
82,000 137,655.00 19,030.50

Agreement of Agreement of
May 23, 1932 May 1, 1941 Total
$19,030.50 $13,695.06 $171,763.06
19,030.50 13,695.06 250,763.06
19,030.50 13,695.06 170,380.56

13,695.06 252,380.56

Total — $161,000 $553,385.00 $76,122.00 $54,780.24 $845,287.24

"Under the terms of the agreement, Finland is required to pay

annually $42,264.36. These payments are to be made in two instal¬
ments of $21,132.18 on June 15 and on Dec. 15. The first payment
under this agreement will be due on June 15, 1945."

130

_v. 106,510

Total sales — 106,640

Round-Lot Purchases by
Dealers—' '

Number of shares___—____ 136,350

•Sales marked "short exempt" are re¬

ported with "other sales." {Sales to offset
customers' odd-lot orders, and salts to

liquidate a long position which is less than
a round lot are reported with "other
sales."

Landis Becomes Middle
East Supply Aide
James M. Landis, who recently

resigned as Director of the Office
of Civilian Defense in order to

accept President Roosevelt's ap¬

pointment as "American Director
of Economic Operations in the
Middle East and principal Amer¬
ican Civilian Representative at the
Middle East Supply Center with
the personal - rank of Minister,"
began his new duties in Cairo,
Egypt, on Oct. 6.
Mr. Lanilis, who is on leave of

absence as Dean of the Harvard
Law School, had directed the
OCD since February, 1942.
The White House announcement

said Mr. Landis will be assigned
to our legations in the Middle
East as Special Assistant to the
Minister to facilitate his duties in

connection with his work in Cairo
and the area serviced by the Mid¬
dle East Supply Center.

Edw. McTague Elected To
Management Society Post
Edward A. McTague has beer

appointed to the new post ol
Executive Director of the Society
for the Advancement of Manage¬
ment, according to an announce¬
ment by Percy S. Brown, Presi¬
dent of that international organi¬
zation. Prior to his appointment
Mr. McTague was Director of the
Philadelphia Chapter of the So¬

ciety, and for seven years main¬
tained his own office in that cit>
as a management consultant. He
also served as sales promotior
manager of the American Radia¬
tor Co.
The Society, whose headquar¬

ters are at 29 West 39th Street
New York, has chapters in 2c
cities, in addition to its Canadi&r
chapter and its memberships ir
South America, Asia, Australia
and Europe. "The post which Mr
McTague's appointment fills," Mr
Brown said, "was created becausi
of the growth of projects involv¬
ing industry and governmem
agencies in connection with wai

production, as well as the de¬
velopment of our post-war plan¬
ning work, which will includ(
revival oi chapters in occupiec
Europe."
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Revenue Freight Garr Loadings During Week
Ended OcLiSi 1943 Fell y0i? 4i3ST Care
Loading of revenue freight for the week ended Oct. 9, 1943,

totaled 906,276 cars, the Association of American Railroads announced
on Oct. 14. This was a decrease under the corresponding week of
1942 of 2,974 cars, or 0.3%, but an increase above the same week
in 1941 of 2,399 cars or 0.3%;

Loading of revenue freight for the -week of Oct. 9 decreased
4,376 cars, or 0.5% below the preceding week.

. - Miscellaneous freight loading totaled 401,237 cars, a decrease
; of 5,383 cars below the preceding week, and a decrease of 31,712
cars below the corresponding week in 1942:

. . Loading of merchandise less* than .carload lot freight totaled
102,843 cars, an increase of 604 cars above the preceding week, and
an increase of 10,067 cars - above; the, corresponding week in 1942.

Coal loading amounted to 179,333 cars, an increase of 61 cars
above the preceding week, and an increase of 12,175 cars above
the corresponding week in' 1942.

Grain and grain products loading totaled 59,521 cars, an increase
of 6,026 cars above the preceding week, and an increase of 8,448
cars above the corresponding week in 1942. In the Western Dis¬
tricts alone, grain and grain products loading for the week of Oct.
9 totaled 41,087 cars, an increase of 3,776 cars above the preced¬
ing week and an increase of 6,743 cars above the corresponding
week in 1942. * ■ '

Live stock loading amounted to 22,059 cars, a decrease of 1,449
cars below the preceding week, and a decrease of 449 cars below
the corresponding week in 1942. In the Western Districts alone,
loading of live stock for the week of Oct. 9; totaled 17,759 cars, a
decrease of 1,249 "cars below the preceding week, and a decrease
of 440 cars below the corresponding week in 1942.

- Forest products loading totaled 45,472 cars, a decrease of 469
cars below the preceding week and a- decrease of 4,002 cars below
the corresponding week in 1942.

•, Ore loading amounted to 81,099 cars, a decrease of 3,566 cars
below the preceding week but an increase of 2,243 cars above the
corresponding week, in 1942. ?

•

Coke loading amounted to 14,712 cars, a decrease of 191 cars
below the preceding week, but an increase of 256 cars above the
corresponding week in 1942. '.*< ■ "

All districts reported increases compared with the correspond¬
ing week in 1942, except the Southern, Northwestern, Centralwest-
ern, and Southwestern. All districts reported decreases comparedwith 1941 except the Northwestern, Centralwestern and South¬
western. ' ;Vv-V:.%''

, 5 weeks ofJanuary
4 weeks of February
4 weeks of March
4 weeks of April
5 weeks of May _ ...

4 weeks of June
. .

5 weeks of July I..!
4 weeks of August
4 weeks of September., _s.

Week of October
Week of October 9..

1943 1942 1941
3,530,849 • 3,858,479 3,454,409
3.055,640 3,122,942 2,866,565
3,073,426 3,174,781 3,066,011
3,136,253 '

3,350,996 2,793,630
4,149,708 4,170,548 4,160.060
3,151,146 3,385,655 3,510,057
4,307,406 4,185,135 , 4,295,457
3,554,446 3,487,905 3,581,350
3,545,823 3,503,383

'

3,540,210
. 910,643 ' 907,286 917,896

906,276 909,250 903,877

33,321,616 34,056,360 33,089,522
■ / • Toral

• v
f The following table is a sum.umj ^ Uic ueigm tauuauuigs xuithe separate railroads and systems for the week ended Oct. 9, 1943.

During this period 58 roads showed increases when compared with
the corresponding week last year.

.REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
, (NUMBER OF CARS)—WEEK ENDED OCT. 9

Railroads

.Eastern District—

Ann Arbor.... ....__.y-
Bangor & Aroostook—.
Boston & Maine

Chicago. Indianapolis Louisville—
Centra) Indiana

_

Central Vermont ... ____

Delaware & Hudson
— ...

Delaware, Lackawanna & Western „ -

Detroit & Mackinac..
Detroit, Toledo & Ironton-Li~- ■

Detroit & Toledo Shore Line...

Grand Trunk Western /;

Lehigh & Hudson River
Lehigh & New England!, ——....

Lehigh Valley - ;

Maine. Central
Monongahela i__ ... ■

Mon tour... i l__ ■"
New York Central Lines
N. Y.. N. H. & Hartford..
New York, Ontario & Western
New York, Chicago & St. Louis..
N. Y., Susquehanna & Western—
Pittsburgh & Lake Erie 1. ....

Pere Marquette.., ....

Pittsburg & Shawinut
Pittsburg, Shawmut & North
Pittsburgh & West Virginia L
Rutland ... 1.
Wabash —— —

Wheeling & Lake Erie

Total Loads
Total Revenue Received from
Freight Loaded Connections

1943 1942 1941 1943 1942
264 • 317 ' 566 1,498 1,341

1,395 , 1,332 1,245 194 186
6,895 6,252 9,047 15,486 13,690
1,444 1,479 1,591 2,153 2,103

54 45 26 30 41
1,174 >4,5:1,075 1,506 2,714 2,547
6,297 6,259 7,562 11,378 11,069
7,705

•

7;486 9,729 11,440 10.627
289 839 502 115 405

1.929 1,736 2,366 1,231 1,183
302 367 406 2,276 3,045

13,800 12,428 16,447 20,270 16,741
'3,761

:

L 4,432 5,148 7,907 8,242
203 176 217 2,524 2.738

2,139 1,713 2,238 1,867 1,908
8,916

•

8,207 10,120 15,575 ■ ■? 12,814
■ 2,432 : 2,461 3.221 3,037 3,080
6.218 , 6,125 7,101 481 420
'2,323 2,407 2,073 40 27
54,580 i 49.893 52.461 55,743 56,237
9,904 9,636 12,631 20,375 17,661
*1,328 >• ,•">1,137 1,283 *2,396 2,456
7,100 8,298 7,023 17,531 15,962
683 422 526 2,223 2,007

7,907 v 7,870-:: 9,085 8,155 :. 9,294
.5,557 5,792 6,315 . 7.391 ;• 7,010
1,130 '.779 . 669 10 16
409 ' -

418 421 316 210
1,165 1,031 1,277 2,974 3,280
385 - 403 615 1,104 933

6,851 - 6,166 5,946 13,979 12,460
5.516 I'.'I 5.668 5,390 4,448 4,864

. Total — — 170,058 ; 162,649 184,753 236,861 224,597

Allegheny District—

Akron, Canton & Younsstown—
Baltimore & Ohio.. -

Bessemer & Lake Erie.......
Buffalo Creek & Gauley—
Cambria & Indiana ______—

Central R. R. of New Jersey —...

Cornwall ——

Cumberland & Pennsylvania.—.
Ligonier Valley —

Long Island ;— !
Penn-Reading Seashore Lines—

Reading Co ...—

Union (Pittsburgh) ...

Western Maryland

830 : 733 725 1,286 1,062
44,8-59 40,384 41,447 29,423 28,125
6,081 6,855 >':• 5,847 1,863 2,640
305 336 313 4 3

1,758 1.862 2,001 ■ 8 •V- • 5
7,102 ■■■■ 7,344 8,492 21,738 20,654
r 674 718 732 72 52

229 244 295 11 20
143 131 135 37 55

1.543 1.365 899 3,937 3,591
1,988 : 1,960 1,774 2,833 2,005

86,146 84,827 88,152 . 62,697 68,849
15,324 15,517 17,563 28,463 28,189
21,223

•

21,356 19,963 8,148 8,060
4,065 3,888 4,449 12,220 12,802

Total.

Pocahontas District-

Chesapeake & Ohio. ...

Norfolk & Western. ...

Virginian —

Total -
—

_ 192,270 187,320 192,787 172,740 176,112

28,656 : 28,038 30,232 15,209 13,563
_ 22,369 22,448 25,324 6,863 8,187
_ 4,525. 4,530 4,684 2,527 2,498

.1"/'. 55,550 '

55,016 60,240 24,599 •

24,248

>•%&'VV. Railroads Total Revenue : •; •

Freight Loaded
Southern, District— 1943 1943 4944

Alabama, Tennessee & Northern. 329 314 380
Atl. & W. P.—W. R. R. of Ala.— 717 779 901
Atlanta, Birmingham & Coast— 707 760 864
Atlantic Coast Line

... ... 10,897 10,848 11,115Central of Georgia....__ ; 3,866 4,276 4.861
Charleston & Western Carolina 431 382 472
Clinchfield—— —

—... 1,576 1,800 1,768Columbus & Greenville
— 353 566 394

Durham & Southern,
—.... 144 . 122 214

Florida East Coast 1,075 865 422
Gainesville Midland. ' 49 39 ' 41
Georgia.. 1,188 1,460 1,467
Georgia & Florida — 402 360 535
Gulf, Mobile & Ohio

, 4,323 4,687 4t313Illinois Central System.. 30,359 32,205 28,388
Louisville & Nashville 25,873 25,827 27,064
Macon, Dublin Si Savannah

... 180 240 185
Mississippi Central

... 239 214 183
Nashville, Chattanooga & St. L ;i . 3,714 v 3,837 ! 1 3,839NorfolkSouthern...l.iei 1,297 1,530PiedmontNorthern— 382 321 512
Richmond, Fred. & Potomac..

. 425 597 389
Seaboard Air Line—:— 9,911 10,116 10,575
Southern System 23,508 24,170 26,181 ..

Tennessee Central : 553 540 500
Winston-Salem Southbound 154 130 173

TotaLi— 122,622 126,761 127,262

Northwestern District—
Chicago & North Western.

... 23,340 22,974 22,598
Chicago Great Western 3,168 2,522 2,981
Chicago. Milw., St. P. & Pac 23,816 23,293 23,964
Chicago; St. Paul, Minn. & Omaha 4,317 3,943 4,291
Duluth. Missabe & Iron Range ... 28,166 28,116 21,284
Duluth, South Shore & Atlantic 1,095 992 1,038
Elgin, Joliet & Eastern 8,633 10,410 9,993
Ft. Dodge, Des Moines & South— 498 551 583
Great Northern.——_— 28,720 29,240 25,400
Green Bay & Western 660 572 640
Lake Superior & Ishpeming 1,750 2,263 1,960
Minneapolis & St. Louis........ 2,633 2,421 2,172
Minn., St. Paul & S. S. M .8,078 8,460 7,604
Northern Pacific... 14,550 14,684 13,694
Spokane International. 123 252 186
Spokane, Portland & Seattle 2,646 2,784 2,701

Total...
.... 152,193 153,477 141,089

Central Western District—

Atch., Top. & Santa F.e System 23,635 24,928 24,004
Alton.. — 3,260 3,640 3,100
Bingham & Garfield 487 515 673
Chicago, Burlington & Quinby 21,897 . 23,122 18,817
Chicago & Illinois Midland 3,066 2,497 2,599
Chicago, Rock Island & Pacific 12,709 13,378 13,422
Chicago & Eastern Illinois 2,702 3.098 2,842
Colorado & Southern

„ 1,240 1,230 1,033
Denver & Rio Grande Western.... 4,801 5,335 4,720
Denver & SaltLake..551 1,026 1,054
Fort Worth & Denver City 1,497 1,502 1,141
Illinois Terminal—

_____ 2,096 1,970 1,906
Missouri-Illinois

— 1,189 1,385 : f 1,044
Nevada Northern...

.... 2,013 2,219 2,046
North Western Pacific

... 1,152 1,151 1,402
Peorii & Pekin Union 10 19 17
Southern Pacific (Pacific) 32,631. 33,595 32,873
Toledo, Peoria & Western. 329 394 357
Union PacificSystem^.—20,457 21,027 21,446
Utah— G09 687 564
Western Pacific 2,234 2,480 2,140

.Total — 138,565 145,198 137,200

Southwestern District—

Burlington-Rock Island 350 804 183
Gulf Coast Lines 5,642 4,700 3,339
International-Great Northern 2,486 3,974 1,968
Kansas, Oklahoma & Gulf 261 423 193
Kansas City Southern 5,734 5,157 2,840
Louisiana & Arkansas.. 3,108 3,637 2,511
Litchfield &Madison—326 258 356
Midland Valley 699 946 765
Missouri &Arkansas— 170 225 220
Missouri-Kansas-Texas Lines— 6,286 5,992 5,119
Missouri Pacific—.1 18,323 20,411 18,133
Quanah Acme & Pacific

—. 72 101 78
3t. Louis-San Francisco. 9,660 10,416 9,704
St. Louis Southwestern —■ 3,166 3,627 3,299
Texas & New Orleans 13,625 13,307 7,550
Texas & Pacific— 4,990 4,676 4,142
Wichita Falls & Southern.....: 99 153 133
Weatherford M. W. & N. W.: 21 22 13

Total —— i 75,018 78,829 60,546

^Previous week's figures.

Note—-Previous year's figures revised.

Total Loads
Received from

Connections

1943 1942

423

2.805

1,102
9,785
4,751
1,337
2.675
189

651

1,381
105

3,285
572

4,546
17,685
12,592

680

401

4,784
1,977
1,265
9,698
8,908

24,138
914

983

: 331

2,780
1,267

I.1,218
5,034
1.495

2,664
268

664

1,325
108

3.015
460

5.016
17,948
II.699

665
655

4.991

1,651
1,254

10,004
8,991

24,810
1,159
1,039

117,632 120,511

15,978

3,526
11,821
4,605
191

571

11,316
94

5,910
1,081

37

2,864
3,149
6,034
431

3,462

15,723
3,848
11,062
4,903
339

1,076
11,021

121

5,793
776

48

. 3,236
3,316
5.912
597

3,569

71,070 71,340

14,984
4,030

89

13,166
910

13,002
5,851
2,793
5,854

17

1,804
2,243
494

142

772
0

14,761
1.828

18,657
6

5,020

14,214

4,954
91

13,475
.888

13,537
4,568
2,066
7,227

14

1,732
2,123
631

109

729
0

11,554
2,368
19,142

2

5.255

106,423 104,684

168

3,143
3,502
1,183
2,977
2,559
1,558
304

496

6,341
19,320

279

10,724
S; 6,538
5,413
6,563

52

27

297
2.077

2,747
1,090
2,669
2,213
1,170
203

378

5,516

21,543
266

8,683
6,352
4,729
8,184

26

13

71,147 68,156

Weekly Statistics Of Paperboartl Industry
We give herewith latest figures received by us from the National

Paperboard Association, Chicago, 111., in relation to activity in the
paperboard industry.

The members of this Association represent 83% of the total in¬
dustry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry. '

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY
, ■',' Unfilled

Orders Production Orders Percent of Activity
Period Received Tons Remaining

y 1943—Week Ended Tons Tons Current Cumulative

July 3 — 179,835 144,232 580,683 92 93

July 10._i.2L— — 111,912 100,115 573,342 69 93

July 17 —t 151,993 140,803 587,181 91 93

July 24 136,881 148,852 572,786 97 93

July 31 — 153,646 150,337 571,705 97 93
Aug. 7——u— 177,541 146,515 600,338 94 . 93
Aug. 14 — 143,629 154,747 586,901 98 93
Aug. 21 133,446 150,012 568,361 95 93
Aug. 28 148,381 147,494 570,859 96 93
Sept. 4 1——177,766 150,943 598,255 97 93
Sept. 11— 121,125 126,427 589,323 83 93
Sept. 18 ———— 153,708 157,082 583,714 98 93
Sept. 25— —144.100 151,725 558,633 96 93
Oct.. 2— — 164,954 152,479 579,800 . 97 93
Oct. 9. ,.. — 156.808 ■ 148,574 589,417 94 93

Notes—Unfilled orders of the prior week, plus orders received, less production, do
npt necessarily equal the unfilled orders at the close. Compensation for delinquent
reports, orders made for or filled from stock, and other items made necessary adjust¬
ments of unfilled orders.

... *

Food Distribution
Plans Announced
The War Food Administration

announced on October 14 plans for
food distribution which would
give preference to industrial
workers, said a United Press ad¬
vice from Washington, on October
14, which also had the following
to say about the plan;

"The WFA set up a special
inter-agency committee to admin¬
ister the program and 'provide
food needed by industrial workers
to assure the highest efficiency in
production.' : • :

/'The WFA said industrial feed¬
ing, the provision of food on the
job, is 'believed to be the most

practical method of food distribu¬
tion and control to assure ade¬
quate consumption of food by in¬
dustrial workers, and will, in most
instances, meet any need for in¬
creased ration allowances.'

"The new committee will rec¬

ommend and advise on over-all

policies affecting development of
the industrial feeding program,
and the WFA will coordinate the
activities of all Federal agencies
relating to the program.

"The WFA said the program
is based on 'recognition of the
need for supplying sufficient
amounts of food in the proper
variety to meet physiological re¬

quirements of workers.' It was

agreed, it said, that such require¬
ments generally cannot be met
through institutional eating places.
"

'Expansion of industrial feed¬
ing is considered necessary be¬
cause of frequently inadequate
community restaurant and food
shopping services, frequently un¬

satisfactory home food prepara¬
tion facilities, increasing employ¬
ment of women in industry, and
problems of food administration,'
the WFA said. '

"Primary responsibility for ad¬
ministration is lodged .with the
Food Distribution Administration,
whose industrial nutrition repre¬
sentatives will cooperate with
labor and management in:installa¬
tion of in-plant food services.
"The War Production Board will

prepare a program for materials,
equipment and operating supplies
based on requirements submitted
by the WFA and will give pri¬
orities on applications for equip¬
ment and operating supplies.
"The Office of Price Adminis¬

tration will provide sufficient ra¬
tioned foods, be responsible for
maintaining reasonable prices, and
determine the circumstances and

methods under which supple¬
mental food allotments will be

provided.

"The War Manpower Commis¬
sion will determine manpower re¬

quirements, and on recommenda¬
tions from the WFA and WPB be

responsible for recruitment and

training programs."

Lumber Movement—Week
Ended October 9, 1943
According to the National Lum¬

ber Manufacturers Association,
lumber shipments of 462 mills re¬

porting to the "National Lumber
Trade Barometer" were 1.3% be¬
low production for the week
ended Oct. 9, 1943. In the same
week new orders of these mills
were 12.7% greater than produc¬
tion. Unfilled order files in the

reporting mills amounted to 104%>
of stocks. For reporting softwood
mills, unfilled orders are equiva¬
lent to 41 days' production at the,
current rate, and gross stocks are

equivalent to 37 days' production.
For the year to date, shipments

ox. reporting identical mills ex¬
ceeded production by 9.3%; orders
by 10%.

Compared to the average cor¬

responding week of 1935-39, pro¬
duction of reporting mills was

13.7%; greater; snipments were

14.9% greater, and orders were

30.4% greater.
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Items About Banks
Paul Windels, partner in the law

firm of Spence, Windels, Walser,
Hotchkiss & Angell, and formerly
Corporation Counsel of New York
City, has been elected a Trustee of
the Bowery Savings Bank, New
York City.

Theodore T. Neilson, Manager
of the Lincoln Square branch of
the Corn Exchange Bank Trust
Co., New York City, died on Oc¬
tober 12 at the Medical Center in
New York. He was 67 years old.
Mr. Neilson's banking career ex¬

tended over 50 years, 20 of which
he was Manager of the former
Colonial Bank.

Eugene W. Stetson, President of
the Guaranty Trust Company of
New York, has announced the ap¬

pointment of William Towson
Taylor as Vice-President Mr. Tay¬
lor has just resigned as President
of the Union Trust Company of
Springfield, Mass., to become ef¬
fective Jan. 1, 1944, to accept his
appointment with the Guaranty
Trust Company. He will be asso¬
ciated with the company's banking
relationships in Pennsylvania,
Ohio and West Virginia. Mr. Tay¬
lor was graduated from Columbia
College in 1921 with the degree of
A. B. and from Columbia Law
School in 1923 with the degree of
LL. B. For about a year after his
admission to the Bar in 1923, Mr.
Taylor engaged in general practice
of law with O'Brien, Boardman,
Parker & Fox,,in New York City.
During the years from 1924 to
1928, he was Assistant to the Dean
and Secretary of the Faculty of
Law of Columbia University. From
1928 to 1941, Mr. Taylor was Vice-
President of the Commercial Na¬
tional Bank & Trust Company of
New York, and since Feb. 1, 1941,
he has been President of the Union
Trust Company of Springfield,
Mass.
Mr. Taylor received the decora¬

tion of Chevalier de L'Ordre de la
Couronne of Belgium for activity
in connection with the reconstruc¬

tion of the library of the Univer¬
sity of Louvain. He is a Director
of the Lincolnsfield Mills Corp.; a
member of the Executive Council,
Massachusetts Bankers Associa¬

tion; Chairman of Massachusetts
Region No. 4 United States Treas¬
ury War Finance Committee;
member of the Banking Division
of the National Industrial Infor¬
mation Committee; Corporator of
the Hampden Savings Bank,
Springfield, Mass.; member of the
Board of Trustees of Springfield
College; Vice-President and Di¬
rector of the Springfield Chamber
of Commerce, and has various
other affiliations.

Nathan S. Jonas, of Brooklyn,
N. Y., retired Chairman of the
Board of the Manufacturers Trust

Co., New York City, died on Oc¬
tober 17. Mr. Jonas, who was 75,
was widely known for his philan¬
thropies, and was a leader in civic
affairs. His banking career began
in 1905 when he helped organize
the Citizens Trust Co., of Brook¬
lyn, serving as its first President.
From the Brooklyn "Eagle" of

October 18 we take the following:
"The Manufacturers Trust Com¬

pany was the outgrowth of the
humble Citizens Trust Company,
the realization of a well-conceived
and definite plan of expansion,
"Mr. Jonas' plan,was not to open

new branches which would have
to build up new clienteles in face
of keen competition. He deter¬
mined to wait patiently until he
could purchase established banks
which for one reason or another
had come on the market.

"The first merger was that in
1912 of the Broadway Trust Com¬
pany with $4,000,000 resources and
the Citizens Trust Company, with
resources of only $2,000,000. Next
came the merger with the Manu¬
facturers National Bank of Brook¬

lyn, at which time the name was
changed to Manufacturers Trust
Company. In 1929 Mr. Jonas be-

, Trust Companies |
came Chairman of the Board.
"For a time in 1930 negotiations

for merger of the Manufacturers
with the Bank of United States,
the Public National Bank & Trust
Co. and the International Trust

Company were conducted, but the
deal never culminated.

"The end of his control of the
bank came in 1931, when it was

suddenly announced that the
working control of the Manufac¬
turers Trust Company had passed
to a group headed by Harvey D.
Gibson.

"Mr. Gibson became President
in January, 1931. Mr. Jonas re¬
signed as Chairman of the Board
in August, 1931, and soon after
ended his connection with the fi¬
nancial institution he had created."
The philanthropies of Mr. Jonas

included founding the Jewish Hos¬
pital and the Brooklyn Federation
of Charities.

James O. Hagen, a Director and
member of the Finance Committee
of the Suffolk County Trust Co.,
Riverhead, L. I., died on October
10 at the Columbia Presbyterian
Medical Center, New York City.
He was 62 years old.

Two new directors, Arthur C.
Hoyt and Wilfred L. Richardson,
were elected at a meeting of the
Board of Directors of the County
Trust Company of White Plains,
N. Y., held October 13. Mr. Hoyt
was formerly President and a di¬
rector of the First National Bank
of Pleasantville and formerly
Secretary-Treasurer of the Johns
Manville Corp. Presently, he is
President and a director of R. S.
McMannus Steel Corp. of Buffalo
and also Vice-President, Treas¬
urer, and director of Vapyre Corp.,
a bottle gas manufacturing con¬
cern at Brewster. Mr. Richardson
was associated for over 30 years

with the First National Bank of
New York, specializing in loans
and credits and more recently was

Vice-Presidejnt and director of the
First National Bank of Pleasant¬
ville.

The Manufacturers & Traders
Trust Co., Buffalo, N. Y., , an¬
nounces the addition of George A.
Newbury, Edward W. Miller and
John N." Garver to its Board of
Directors. Mr. Newbury, a Buf¬
falo attorney, has been legal coun¬
sel for the bank for a number of

years, while Mr. Miller and Mr.
Garver are Vice-Presidents of the
bank. ■

Arthur P. Bartholomew. Secre¬

tary-Treasurer of the Eastman
Savings & Loan Association, Roch¬
ester, and a member of the New
York State Banking Board, died
on October 10 at his home in Ro¬
chester. He was 62 years old. Mr.
Bartholomew had served on the
State Banking Board since his ap¬

pointment by Governor Lehman
in October, 1942. He was renamed
by Governor Dewey. Mr. Bar¬
tholomew had a long and success¬
ful career in the savings and loan
business. In January, 1921, he
was instrumental in organizing the
Eastman Savings and Loan Asso¬
ciation of Rochester, a part of the
Eastman Kodak Co. As Secretary-
Treasurer and Managing Director,
he guided the destinies of the As¬
sociation. Mr. Bartholomew was

prominent in local financial and
civic circles, having served as
President of the Monroe County
League of Savings and Loan As¬
sociations and as President of

Group Two of the New York State
League of Savings and Loan Asso¬
ciations.

The Glenville Bank, Scotia,
N. Y., has received permission
from the State Banking Depart¬
ment to increase its capital stock
from $75,000, consisting of 3,000
shares having a par value of $25

each, to $100,000, consisting of 4,-
000 shares with a par value of $25

each..

At a meeting of the Board of
Directors of the State Street Trust

Company of Boston held October
18, Ernest W. Lay, Auditor of the
bank for several years, was elected
Treasurer to succeed the late Wal¬
ter F. Pickett, and C. Wendell
Holmes, Assistant Treasurer, was

promoted to Audtor.

Alfred L. Ripley, Chairman of
the Board and former President of
the Merchants National Bank of
Boston and active in banking cir¬
cles for more than 50 years, died
on October 13 at his home in

Andover, Mass. He was 84 years
old. A native of Hartfqrd, Conn.,
Mr. Ripley was a Professor of
Latin and German at Yale Uni¬

versity in 1888, from which he
was graduated 10 years earlier.
The following additional informa¬
tion regarding his career was re¬

ported in the Boston "Herald" of
October 14:
"He gave up teaching in 1890 to

go into banking with the Hide and
Leather Bank in Boston, of which
his father was President. When
the bank merged with the State
National Bank, he became Presi¬
dent of the new organization.
"After another merger, with the

Merchants National Bank, Mr.
Ripley became Vice - President,
and in 1917, President, until his
resignation in 1929, when he was
made Chairman of the Board, a

position he held at the time of his
death.
"From 1923 to 1931 he was Pres¬

ident of the Boston Clearing
House Association, and from 1923
to 1937 he was a Director of the
Federal Reserve Bank of Boston.
"Mr. Ripley also was Trustee

and Vice-President of the Provi¬
dent Institution for Savings, Trus¬
tee of William Underwood Co. and
Director of the Franklin Company
"He was Trustee and President

of the Board of Trustees of Phil¬
lips Academy for many years. In
1900, he became a member of the
Prudential Committee of Yale
University, and in 1905 a member
of the Finance Committee.

Charles A. Rathbone, Cashier of
the Haverhill (Mass.) National
Bank, and Treasurer of the Com¬
munity Chest and National War
Fund Drive, died suddenly on Oc¬
tober 9 at Pine Point, Maine,
where he had gone on a vacation.
Mr. Rathbone, who was born at
Norwich, Conn., was 61 years of
age. He was a President of the
Boston Chapter of the American
Institute of Banking and had'
served for three years on the Na¬
tional Executive Committee of

that organization. According to
Haverhill newspaper advices,
which also stated:

He was with the State National
and Merchants National banks of

Boston for 12 years, later becom¬
ing Treasurer of the Norwood
Trust Co., a position he held for
two years. After a short tenure of
office with the First and Old De¬

troit National Bank, Detroit, Mich.,
he returned to ftew England, in
1919, as Assistant Cashier of the
First National Bank of Haverhill.

He was made Cashier in 1920.
When that bank failed to open
after the bank holiday in 1933 he
was placed in charge of the bank
as conservator by the Comptroller
of Currency. He closed up the af¬
fairs of the First National Bank
when the final portion of a 43 !4%
dividend was paid to shareholders
who paid an assessment on their,
stock.

He joined the staff of the Ha¬
verhill National Bank in 1933. He
became Cashier July 1, 1940, suc¬
ceeding Otis E. Little.
He was Secretary-Treasurer of

the Merrimack Valley Clearing
Association.

Stockholders of the Mechanics
National Bank, Providence, R. I.,
voted on October 19 to place the
bank in voluntary liquidation and
the Industrial Trust Co., Provi¬
dence, has arranged to.purchase
the assets and assume the liabili¬
ties.

Shirley Harrington, President of

the 120-year-old Mechanics Na¬
tional, explained that for some
time the Industrial Trust has
owned more than two-thirds of
the $500,000 capital stock of the
Mechanics. The June 30, 1943,
statement listed total resources in
excess of $8,709,000 and deposits
of over $7,978,000.
According to the Providence

"Journal" the Mechanics National
Bank will continue existence as a

corporate entity to liquidate re¬
maining assets for the benefit of
stockholders.
The same paper reports Mr.

Harrington as stating in a letter
to stockholders that if liquidation
is approved, it is possible on the
basis of the June 30 statement of
condition that stockholders will
ultimately receive about $36.50 per
share for their holdings. Par value
is $25 a share. ,>

Ralph W. Chapin, Secretary of
the State Savings Bank, Hartford,
has been elected President of the
Mutual Savings Bank Association
of Connecticut. Other officers
elected were: Vice - President,
Grosvenor Ely, President of Chel¬
sea Savings Bank of Norwich;
Secretary, William J. Lum, Secre¬
tary-Treasurer of the Dime Sav¬
ings Bank of Wallingford, and
Treasurer, Jesse B. Stinon, Groton
Savings Bank of Mystic.

Dean H. Travis, Assistant Vice-
President of the Manufacturers
Trust Co., New York City, has
been elected President and a Di¬
rector of the First National Bank
& Trust Co., Summit, N. J. Mr.
Travis, who has been an officer
of the Manufacturers Trust for
the last 11 years, succeeds the late
William Durling. Mr. Durling's
death wds referred to in our issue
of April 29, page 1608.

Charles A. Conrad, Vice-Presi¬
dent of the Carteret (N. J.) Bank
& Trust Co., died on October 13 at
his home in Carteret. Mr. Conrad
was one of the founders of the
bank in 1923 and also served as a

Director of the institution. He was

also President and Director of the
Carteret Building and Loan Asso¬
ciation and First Vice-President
and Director of the United Roose¬
velt Savings and Loan Association.

Stockholders of the Tradesmen's
National Bqrik, Conshohocken,
Pa., on October 11 voted approval
of a plan of voluntary liquidation.
In the Philadelphia "Inquirer"

of October 12, the following was
also reported:
Assets of the bank will be pur¬

chased at face value by the First
National Bank of Conshohocken, a
competitive organization, and by
October 30 the Tradesmen's entire
business will have been absorbed

by the First National, it was an¬
nounced.

The Tradesmen's National, a 60-
year-old institution, has . listed
capital of $100,000, a surplus of
$250,000 and a reserve of $3,348,-
820.85.

Davitt S. Bell has been elected
a Director in the Farmers Deposit
National Bank of Pittsburgh, Pa.,
according to announcement made
October 19 by Arthur E. Braun,
President. Mr. Bell is President
of the Edgewater Steel Company.

The Lake Shore Trust and Sav¬
ings Bank, Chicago, which has
operated under a State charter
since it was founded in 1920, will
become a national bank November
30 and change its name to Lake
Shore National Bank, Joseph R.
Frey, President, announced on Oc¬
tober 11.

The following regarding the
change is from the Chicago "Trib¬
une" of October 12:

After the change is made the
bank expects to distribute in De¬
cember a dividend of 25% in
stock, the effect of which will be
to increase the common capital
from $400,000 to $500,000. At the
same time the bank expects to re¬
tire $200,000 of capital debentures
held by the Reconstruction Fi¬

nance Corporation. After comple¬
tion of these changes the bank
will have total capital funds of >
approximately $1,200,000, made up
of $500,000 of capital, $500,000 of ,

surplus, and $200,000 of undivided
profits. The proposed dividend
action is conditional on no change
being made before the year-end
in the present tax exempt status
of stock dividends.

Issuance of the National charter *
has been- approved by the Con¬
troller of the Currency, and the
conversion is expected to be rati¬
fied by stockholders November 10.
The change has already been ap¬
proved by the bank's directors. ^

"It is felt that the depositors
will welcome a National charter," \
Mr. Frey said. "The conversion
will mean no inconvenience for
customers. Our present passbooks,
records, forms, and checkbooks
will be used up before new sup¬

plies carrying the new name are
issued. Trust powers of the pres- \
ent State bank will be retained
under the new charter."

(

There will be no change in the
present officers and directors of
the bank, which is located at 605
North Michigan Avenue. Deposits *:
now total $27,000,000, having in¬
creased $24,000,000 in the last 10 *

years. -

Percival W. Trudeau has been )
elected a Vice-President of the In¬
dustrial National Bank of Chicago, -

and will be attached to the bank's
Commercial Department. Mr. Tru¬
deau, widely known in banking -

circles, has been in the Adminis- •

trative Loan Division of the Re- *
construction Finance Corporation,
and was formerly associated with \
the Equitable Trust Company of
New York and the Foreman State
National Bank of Chicago. Mr.
Trudeau, who lives in Winnetka,
is a charter member of the Robert
Morris Associates.

The Board of Directors of the ...

Mercantile National Bank at Dal- •

las, Tex., announced on October
15 the election of S. Marcus Greer
to the office of Vice-President.

Suggests 4-Pi. Program
For Savings Banks
A four-point program for sav¬

ings banks to follow was called V
for by Myron S. Short, President
of the Savings Banks Association
of New York, in his address open¬

ing the 50th annual meeting of
that organization at the Lake
Placid Club on October 12.

The savings banks, Mr. Short •

said, should do everything in their *

power:

"1. To make certain that a large
part of excess earnings are

brought into them for deposit and
investment in War Bonds.

"2. To take the necessary and
proper steps within our power to -)
bring about a reduction in the
cost particularly of State and local *

governments.
"3. To prepare for the post-war

period; first, by putting our own
houses in order; second, by day-
to-day planning, and third, by
keeping abreast of constantly *

changing policies of Government y
and shifting trends in public opin- v

ion. :-v\ • •:•./■; ,
'

"4. To remove the mortgage
moratorium as a discriminatory
and unnecessary burden."

Houston Elected To

Bankers Club Board
Frank K. Houston, President of

the Chemical Bank & Trust Co.

of New York, was elected a gover¬

nor of the Bankers Club of Amer¬

ica, at the annual meeting on Oct.
5 in New York City. He succeeds l

Percy H. Johnston, Chairman of <

the Board of the Chemical Bank

6 Trust Co., who retired from the

club's board. ,
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