",: T e —

Final Edition

ESTABLISHED OVER 100 YEARS

AT N BTV A SRR MMM AR AT it e vt

In

omm ereial and

Reg. U.! 8. Pat. Office

2 Sections—Section 2

Yo

HRONICLE

Volume 158 - Number 4200

New York, N. Y., Thursday, August 5, 1943

Price 60 Cents a Copy

£ 4 ] [ ] ] W el
- The Financial Situation

_The President has apparently chosen to open his fourth| .

‘term'campaign with'a radio address which to many seemed |- ***

strangely out of place in the present circumstances. The
" confusion, the bickering, the indecision, the lack of clear

I, -and consistent policies in Washington, which are respon-

sible for so much of the unnecessary inconvenience and hard-
- ship among the rank and file of the civilian population; the
failure of the over-all management of war production, which
is resulting in unsatisfactory rates of output now so much
a concern of our war leaders—these and a host of other re-
‘lated issues are passed over in silence or with a few char-
- acteristically ill-tempered jibes and unconvincing generali-
ties. Perhaps it is as well so, since: words without deeds
could in the nature of the case do little to remedy the situa-
tioni and the President i§ evidently not going to act effec-
tively. ,
What Is The Soldier To Think?
But whatever the reason, the President has preferred to
. give chief emphasis to promises.about what will be ‘done
for the soldiers and sailors when the time comes for them

- to return to private life.. It would be difficult in the cir-1

- cumstances to°convince experienced observers that this-was g

"not a plain and quite characteristic bid for the ‘so-called
soldier vote. But be that.as it may, it is pertinent to ask
- what the men in the camps, aboard the warships,-and -else-
where engaged in fighting this war have a right'to" think
of what the President has said to them; and what the great
. rank and file of the men and women at home; who certainly
- have the. interests of the members of the armed forces as

.~ much at heart as the President; should think of it . « "=

i will bring many difficult problems. -If any one in the length’

4

To a great many what the President did not say was

. doubtless a cause of dismay. To those who take the trouble
- to think problems through, as the New Dealers: are so-fond
. of saying, what he did say was about as disquieting; No one
. doubts, of course, that demobilization—whenever it comés—

w and breadth of the land had ever failed to realize the fact,
. . (Continued on page 518). . - . o awoia L

‘Would Follow Republican Platform

.~ President’s Nomination

Crawford Says Private Industry Accepts

As Job Provider

NAM Chief Welcomes Postwar Plans For Veterans

Industry welcomes the President’s post-war program for vet-
erans and asks the opportunity to sit down with the President and
appropriate committees of Congress to work out the practical details,
Frederick C. Crawford, President of the National Association of

Governor John W, Bricker of

Ohio said on July 31 that should
. he become a- candidate .for .the
. Republican Presidential nomina-
tion, or . be-
come the
nominee, he
would not at-
tempt to sub-
stitute his
own - views,
domestic ‘or
foreign, for
policies . --laid
down by the
party, accord-
ing  to .Asso-
ciated - . Press
accounts. from
Columbus,
which further
stated:

“A . candi-
date should
be .bound by
: his party
~ platform,” Mr. Bricker said in an

interview.  “If he does not ex-

pect to be bound by it he should
rot accept the nomination.”. -

The Ohio Governor said that
any policies enunciated at a meet-
ing of the Republican post-war
advisory - council :
would be considered by him as
representative of party views until

John W. Bricker

© superseded by the formal plat-

form.

in September.

o« If Nominated, Bricker Says

The advisory - council “is the
only ‘true party representative in
the field at this time” inasmuch
as it was. appointed by the na-
tional = chairman, - Harrison E.
Spangler, and was made up of the
country’s twenty-four Republican
Governors. ‘and - party leaders in
States having Democratic chief
executives, he said.

He added that he did not con-
sider :the Republican Post-War
Policy Association, headed by D.
A. Watson, Chicago attorney, as
“representing the party.”  There
have been reports that the asso-
ciation was favorable to Wendell
L. Willkie. s

Mr. Bricker said that he would
attend the September meeting, to

be held at Mackinac Island, Mich., |z
Ni

and . make .“several suggestions.?”
He added that he did not.expect
to be in accord with each and
every separate policy declaration,
but. believed he would be able to
approve most of them without res-
ervation. ) ;

Mr. Bricker  is  considered..a
stanch .believer in party govern-
ment and generally. has followed
party policies. In all instances he
has -followed : county ‘committee
recommendations fo_i‘ appointment
to local offices and generally has
followed party .endorsements. for
State posiiions,

Manufacturers, said on Aug. 2.

Mr. Crawford .pointed out that President Roosevelt had nomi-
industry as. the®

nated private

source. of post-war jobs, and

J‘private industry unhesitatingly

accepts - from ‘the President this
nomination: as '
job-giver,”
‘The . state-
ment follows:
“We wel-
come the:
President’s
post-war pro-
gram--for. the
veterans ‘o f
this .war, |
-“In; ‘promis-
them “a
mustering-out
allowance ~‘to
c.ov.er..a.
r'ea’son -
able. time,
supplemented;; :
by unemploy- =~
ment o ANSUEY wpr g g, Crawford
ance ‘in. case :
no job.is found after diligent
search,’ he made_it.clear.that the

government itself does not expect |

to make’ jobs for the returning
troops, but:-does expect that jobs
can-be found. ... ... ..
.. “He indicated where the jobs
should be sought in . his further
promise that, for purposes of un-
employment insurance, ‘all mem-
bers of. the armed forces should
be’ treated :as if they had con-
tinued their employment in pri-
vateindustry.” .- . o

“Private industry ‘unhesitating-
ly aecepts from the. President this
momination as job-giver, ;

“For some time industry has
been planning to provide. jobs for
returning troops. ‘Many indus-
tries have rehabilitation programs
in full progress and hundreds of
soldiers have been returned to
their former jobs. The President
has correctly pointed: out that the
prime postwar .necessity is jobs.
American industry is ready .and
willing to carry out its part of the
program from where the Presi-
dent left it.

“He said the executive branch
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of government ‘cannot do it alone’
and that he ‘hoped the Congress
will help.”  We believe that team-
work  among these two govern-
ment functions and business——the
maker of jobs—is necessary to
achievement of the postwar ideals.
With such teamwork America has

nothing to fear in the post-war
world,

“NAM'’s Post-war Committee,
which has been studying post-war -
problems for two years, will wel-
come an opportunity to sit down
with the President and appropri-
ate committees. of Congress to
work out the practical steps which
will insure the functioning of
private industry to provide max-
imum posiwar employment.

“The ' first . necessary - step to
post-war jobs is to make it pos-
sible for industry to accumulate

(Continued on page 527)

Landon Charges New Deal Fosters
- “Fascist Planned Economy’’

.~ Alf M. Landon charged on Jul

y 31 that the Administration was

promoting the “Fascist theory of a planned economy” for use after
the war and declared that “the shadow of a notably bitter election
that will mean either the eclipse of-the Fascist New. Dealers—or

the American republic—is already
In a radio’ address, replying t
Detroit talk, Mr. Landon asserted

appearing over the land.”
0 Vice-President Wallace’s recent

that “we are now witnessing the
preview of life as it.will be per=-
manently under the New-Deal-
r gone - to-scec
—an arbitrary
‘b ur.eaucracy
resulting. i n
‘Nazism- or
fascism ~— the
death knell of
individ-
‘ual freedom.”
‘The- 11936
Republi-
_ can’ " Presi-
. dential” candi-
date  stated
that even now
“schisms and
hatred stalk
the land)”
hunger
threatens,
“disorder is
increas-
ing” and inflation is imminent.
Mr.. Landon accused . President
Roosevelt of “life-term ambition”

Alf M. Landon

and of pushing the country further
apart on-domestic issues. ey
Mr. Wallace’s speech, charging
that , “American Fascists” were
seeking to destroy the work of this
administration, was referred to in
our issue of July 29, page 427, '
The text.of Mr. Landon’s radio
talk follows, according’ to Unite
Press Kansas City advices: - !
At a time when:this nation is
engaged in ‘a deadly struggle to
preserve the ideals. for which it
has always stood, Vice President
Wallace -declared civil--war. - But
he declared that war on the “one-
mulers”—the little fellows—the
small business man—the farmer—
labor itself—on every- American
who might ever hope to do his
own independent thinking to solve
his own problems. o
Mr. Wallace, with the approval
of Candidate Roosevelt, = gaily
plowed the soil for a bitter polit-
ical campaign.
The  Vice President and Mr,
(Continued on page 527)

7| have heard in a long time,

From Washingion
Ahead Of The News

By CARLISLE BARGERON
‘We have reported so much on the vicissitudes of Barney Baruch
that by way of bringing the record up to date we should now report
that he'is sitting on top of the world. The story of his easing into
influence in the Second World War is one of the most fascinating we
It attests 1o his tenacity. He couldn’t
do it in a direct way; Mr. Roosevelt was determined as to that. The

0 | rebuffs he suffered at the hands of

g|sits at the right hand of Jimmy

the President were enough to have
discouraged aless hardy man, but
Barney bided his time. Now he

Byrnes and there are mighty few
things that go on without his ap-
proval,

What Barney did, itching to get
into the thick of things and find-
ing himself but a hanger-on, was
to maneuver Jimmy Byrnes into
his job. Back there when there

was an increasing demand for an
overzall economic czar, few if any

people: - would have  suggested
Jimmy for the place. Unknown to
the President, Jimmy was Bar-
ney’s idea,- Jimmy is his protege.

Most of the maneuvering was
done through Harry Hopkins
whom Barney set out to cultivate
a long time ago. Notwithstanding
that Harry’s heart has always bled
for the underdog, his long ambi-
tion has been to associate with
money in the New York hot spots,
at Palm Beach, the exclusive Long

(Continued on page 522)
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(Continued from first page)- wrthug L
the many essays of the Administration on the subject during
the past year or two must have long-ago remedied ‘the fail-
‘ure. It has been obvious for a long while past that carefully
laid plans to deal with these problems should be formulated
‘well in advance of D-day. This self-evident truth, too, vari-
ous Administration adherents have been reiterating times
‘without number for years past. No one has risen to dis-
.‘pute.it, TR ; : i
Demobilization In Its Setting
“Neither can there be a great deal of disagreement about
some- of the features of the demobilization plans revealed
"by “the President ‘in his address and in the repoft on the
subject which he later.made public. There is none the less
a great deal in the proposals either expressed or implied
which can scarcely fail to cause uneasiness in the minds of
"all thoughtful citizens. ‘Demobilization is, of course, but one
‘of the many closely related problems of reconversion to
. peacetime. The best laid schemes for dealing fairly or'even
“liberally with men returning from war must fail miserably
_to achieve the basic purposes for which they are intended
* if there is lack of wisdom in'dealing with the other problems
“which must arise at the same time. This:fact-appears gen-
“erally to be understood by the Administration, but its-no-
. tions of the way in which these broader questions of eco-
“nomic policy should be dealt with leave a great deal to ‘be
“ desired. . Its failure to understand the principles by which
it should be guided in’these matters sticks out like a sore
thumb at points in the plans for demobilization. :
The Administration would "provide liberal mustering
~ out benefits of one sort or another, including not only cash
~but ‘educational and training opportunities as well as “in-
surance” protection against certain ordinary economic
. hazards. These things have value. Some of them are doubt-
less warranted. ‘The returning soldier and sailor will doubt-
less be glad to have them, but the members of the armed
forces will, if they are wise, be even more interested in the
opportunities which the economic system is to be permitted
" to provide them. The extent to which the free enterprise
~ system will be able to function as only it can do, will, of
- course, depend upon many broad policies adopted by gov-
" ernment. There are many ‘things that government could
- do, and unfortunately this Administration is inclined to do,
" which would hurt: the returning soldier -and sailor much
more than all the plans the Administration announces would
““help him. v ; .
BT Excessive Generosity Harmful :
For one thing, the very bountifulness of the aid that is
being planned could:itself turn out to be ‘more of -a hin-

" drance than a help. The Federal Government will inevitably | -

" end this war in debt beyond the imagination of living man
~only a few years ago. Its ability to obtain funds will be
_severely curtailed by the very cessation of war activity, and
it will in all probability be faced by a very heavy demand
" for payment of war savings bonds which it has been selling
. every where under great pressure during thostilities. The
banks of the country will be grievously overloaded with
* Treasury deficits. There will without question be reason to
" be concerned about questions that have to do with money,
. credit and banking. Nothing is more disturbing to the nor-
mal course of business activity than such uncertainty. The
_enormous costs of the President’s demobilization plans
. could very easily by aggravating this situation be ‘a-serious
impediment to the absorption of the returning 'soldiers and
_ sailors into the economic system—and only such absorption
_can offer them any assurance of permanent well-being. - We
must be generous to these men, but there must be reason
in all things if the economic system is to. survive. :
There are a good many other things which the Govern-
ment should do now if it wishes to be a real friend to the
returning soldier. For one thing it should be certain that
it is not bleeding business of funds it must have in order
" to return promptly and vigorously to peacetime operations.
It should be arranging to make certain that settlements of
" jncompleted war contracts do not tie industry up for months
“ as it may well do if care is not taken to prevent it. Then
there is the enormous volume of Government owned plants
. which could easily be used to delay return to.peacetime
- pursuits, and even to undermine free enterprise for a long
period of time. ‘ !
: ' Vigsrous Free Enterprise
But about such subjects the President maintains a com-
plete silence. Not only that, but the President’s own plan-

ning board which prepared his demobilization plans is on

record as demanding many'lines of action which could not
_ possibly fail to have the effect of injuring the ability of the
" economic system to absorb the returning fighters and. to
_ convert them into producers of the things they and all the
rest of us must have if we ‘are to enjoy our accustomed

standard of 'living.: Consummation .ofthe .plans/that have
been announced in Washington and sent on'to Congress with
the apparent blessing. of: the ‘President’could not.fail-to-un-
dermine “and,"if "persisted 'in long enough, destroy: the free
enterprise system which most of. the men in the armed
forcés are looking forward to rejoining after the war. No
amount-of “benetits”. of the sort that the President men-
tions could possibly compensate the soldier or the sailor for
loss of such things as these. " ~° " ;

_ The vital question is: has the war experience with pro-
duction problems taught .the Administration and its “bright
boys”-anything at allabout howthe private enterprise sys-
tem works; or’converted them to any realistic conviction
that it ought to_be. permitted to continue? Certainly the
‘President’s address does ‘hothing to reassure the doubter on
this‘point, and certainly’ the elaborate plan later made pub-
lic .does not despite :lip: service’ of ‘the familiar sort to the
American system... ... ‘

It istmost earnesfly, to be hoped that the President’s ad-

dress failed of its apparent purpose.

Hard Sense About
- Post-War Employment

. “The first necessary step .to post-war jobs is'to make it possible
for industry to accumulate sufficient:funds to reconvert, as the Pres-
ident forecast'last week, ‘from-a war®economy to peacetime opera-
tion.’ 'The earnings which industry should set aside to pay for this
‘reconversion-and for ‘the resumption’ of peacetime operations 'are
being taxed away br reregotiated away from private industry almost
as fast as they are earned. 'Unless industry’ can first’ bring" together
the money which ‘must be employed, it-cannot bring together the
men who want iemployment. . This should be plain beyond dispute.

“Further, if 'industry, which = has not been permitted fo
accumulate sufficient post-war reserves, is told to go to the capital

Capital is reluctant. It is not the reluctance -of a few plutocrats, but
the reluctance of an investing public 'of millions of ordinary citizens,

“A recent report’shows’ that for 1942 the total number of stock-
holders -in- the ‘United ‘ States 'was almost 10,000,000. They don’t
think of their money as capitall but-as their lifetime savings, and
they won’t risk it with taxes mopping up earnings and when they
iipnét 1Cﬁnow what is going to be done to the currency or the pub-
ic debt. DLty ;

“Further, in view of the growth 'of the monopolistic practices
among labor, there is need for the Congress to change the economic
climate by establishing a fair labor policy for the nation, The pub-
lic_has already !indicated ‘a-growing recognition that: monopoly is
against the public “interest when labor practices it, just:as' much ‘as
when capital does it.”—Frederick C..Crawford, President of the NAM.

of us all are to be properly served.

~ The Staté Of Trade

Reports .continue good fromimost industrial sections, with elec-
tric power production reaching ia new peak. Retail trade activity
continues to show substantial gains over last year’s figures. = -
Electric production’ last week totaled 4;,196,357,000 kilowatt hours
to establish another new: peak, topping the previous week’s record
of 4,184,143,000 kilowatt hours. :
Demands of -war' industries, and®
particularly “ of aluminum . and

current issue.

markets for its ‘needs, the same necéssity ‘appears ir-another form.

We must not only plan now, but act iow if the post-war interests:

magnesium plants, in the first half
of 'the year- have boosted.power
réqiiirements constantly upward.:
-Output for the'week ended July
24 was 15.7% above that for the
comparable week of 1942, slightly
smaller than had been registere
in recent weeks. :
. 'The Pacific’ Coast, consistently
the leader in year to year increase
in demand, ran 20.6% ahead. of
last year.~.: . i
Carloadings of revenue-freight
for the week ended July-24 totaled
883,826 cars, according to'the As-
sociation of American Railroads.
‘This was-an increase of 6,496 cars
from the preceding week this year,
28,311 more cars than the corre-
sponding week in 1942 and 13,738
cars below ‘the 'like period two
years, ago. i 1

age loadings for the corresponding
week of the 10 preceding years.
. Steél operations. this week are
scheduled -at’ '98.3% ' of" capacity |
compared with 98% in-the pre-
vious week, an increase of 0.3%,
according to the American Iron &
Steél Institute. ‘A month ago the
mills operated at'96.6% of ca-
pacity. £ g 4 3
The current schedule is equiva-
lent to output of 1,702,200 net tons
of ingots and castings, compared
with 1,697,000 the previous week;
1,672,000 a month -ago-and 1,639,-
200 .a.year.ago,” " '
Slower buying of steel over the
next few weeks is expected by the

This fotal was -124.61% of aver-1-

““The“sudden’turn of ‘events in
Italy has injected an ‘element of
uncertainty -~ which ~may retard
freezing  of ‘plans for the imrme-
diate future and possibly result in
shifting “of “schedules already set
up,” the magazine ‘“‘Steel” states.

With . steelmakers booked
through this "year ‘and into. 1944,

most  plate mills  are practically |

out of the market for the remain-
der of'the year, but in contrast

structural mills- are- having dif-’
ficulty “getting. tonnage for Sep-.

tember rolling, the weekly review
stated. :

As to retail trade, departrﬁent:

store sales on a country-wide-basis
gained 19% for the week ended
July 24 compared with' the same

week a year ago, according to the’

Federal Reserve system. :
Store-sales were up'18% for the
four-week period ended July-24
compared with last year.

Department store sales in New:

York' City -were 8% Jlarger in the

July 31 'week than in’the corre-

sponding- period of lastyear, ac-
cording -to ‘preliminary estimate
issued - by the . Federal Reserve
Bank' of Néw York. :

In the. previous week, sales of
New York City department stores
were 13%"higher than in the com-
parable week a year-ago.

.- Sales - of -apparel stores. in the
United States during the first half
of 1943 totaled $2,900,000,000, new
record high-level,-according to the
latest revisions in the Department

magazine “Steel,” according to-its of Commerce index. After adjust-

]mentsi for seasonal variations; sales .

were at an annual rate of $6,400,~
000,000, “almost: double the 1939 %
rate and ‘about 25%: above the first
half of 1942,

The estimated net income of
Class I railroads in the United
States for the first six months of
1943 was $159,614,334 higher’ than
for:the like period last year de-
spite a sharp drop in June profits,
the'Association of American-Rail-
roads states. L
. The- Association  reported- to the
Interstate Commerce Comrnission
a net income, after interest and
rentals, of ‘$448,800,000 during tie
first six months of this year, com-
pared with $289,185,666 in the
corresponding period of 1942,

However, the net income during
June ‘was only '$70,900,000; com-
pared with $77,690,545 in June,
1942, the report stated.

According to authoritative
sources, this year the indications
are that crop production will be
down and livestock production up
as:compared with' last year. :Not-
withstanding the- floods, the late
spring and the disturbing read-
'justments of wartime, the progress
being made “on the farm front is
encouraging. With average weath-
er ‘during the remainder of this
season, we can-expect our com-
bined crop and livestock produc-
tion to be slightly larger than last
year; observers state. f

We need, according to the above
source, to produce during these
war years greater quantities of
food than ever before. Farm pro-
duction in 1942 was the largest
on record—about'27%- above both
the 1935-39 average and the 1928-
32 ‘average. As great an achieve-
ment as: that was, it fell short of
meeting the tremendous demand
for food that the war has imposed
on this nation’s agricultural plant.

M. Y. Savs.-Loan Rss’'ns
Kad Record Increases

The 249 savings and loan -asso-
ciations - in  New  York ° State
showed a record increase in sav-
ings by the public during the first
half of 1943, according to reports
collected by the New York State
League of Savings and Loan As-
sociations, 'Theé net increase was
$25,480,000,- which is the highest
in the history of the State. . Share
investments during the six
months’ period amounted to $89,-
145,000, while withdrawals totaled
$63,665,000. -On-the basis of these
reports, the League estimates that ¢
at. the close of business-June 30
the resources of all New York,
savings and loan associations had

mark.

The League’s “announcement
made available July 25 further

said: :
“The bulk of the new savings
funds being received ‘is being in-
vested in United States’ Govern-
ment Bonds. So far this year, the
savings and loan associations have
purchased U. S. Treasury obliga-
tions to the extent of $20,228,000,
bringing up to19.7% the propor-
tion of total assets represented by
Cashand' Government securities.
“The “increase .in savings, to-
gether with the volume of War
Bonds ~and Stamps purchased
through savings anc loan ‘associa~
tions—over  $6,000,000 this . year
to .date—demonstrates unmistak-
ably that the ‘members- of 'these
mutual thrift and home financing
institutions ' are voluntarily co-
operating ‘with! the Government’s
War Savings Program. - Although
the  normal investment  in
mortgage loans "by ' 'savings ‘and
loan associations has been cur-
tailed because of war conditions,
leaders in the business share the
opinion -that new savings . should
be encouraged, and that no limi-
tations should be imposed. It is
felt that the greatest contribution
which ‘savings and loan associa-
tions can make to the war pro-
gram is on the anti-inflation
front, by fostering savings and the
continued buying of War Bonds.”

well exceeded the $500,000,000
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Discipline
By WILLIAM GARFIELD LIGHTBOWNE

Inflation is but one of the problems of our developing
war economy, Another may be summed up under the gen-
eral ‘heading of discipline..

Discipline is just as necessary .in-civilian life as in the
military forces. Without military discipline :an .army. be-
comes merely ‘a mob. Without civilian :discipline, a nation
also becomes a mob, shorn of unity and incapable of orderly
progress toward a predetermined goal.

‘Competition is one method of discipline. - Competition
restrains individual greed, keeps prices in line, and main-
- tains a proper balance between the different parts of the
economy. But wartime scarcity weakens the effects-of com-
petition and exposes the community to the full force of con-
flicting individual interests.

Self-interest, restrained by competition, is a potent
force for social progress. But self-interest, undisciplined,
can degenerate into profiteering, and is one underlying
cause of inflation.

Through rationing and artificial price -controls, we seek
to substitute discipline based upon force for the natural
discipline of competition. ~ But, as always happens when
man-made devices are substituted for natural laws, the re-
sults are uneven, unsatisfactory, and destructive ‘of human
freedom. :

With the return of peace, however, and the resumption

of production for civilian use, this problem may be expected
to take care of itself.
_ A more serious phase of the problem of discipline has
to do with labor. In other times, labor discipline was main-
tained through the fear of discharge and consequent unem-
ployment. But when jobs are plentiful, and every man is
needed for war production, the fear of discharges loses its
potency as a disciplinary agency. . Irresponsible strikes,
absenteeism, and inordinate wage demands are but the more
glaring evidences of this breakdown of labor discipline. A
general -slackening -of -efficiengy and a falling off of indi-
vidual output are the almost inevitable result when work-
men know that they will not be discharged because their
work is needed and there is no way to replace them. _

; The widespread unionization of labor, coupled with the
wvirtual disappearance of unemployment, has put tremendous
power in the hands of the workers—a power not balanced
by any corresponding responsibility for the success or fail-
ure of an enterprise. Trade union rules and regulations to-
day constitute a body of “law” as binding upon employers

~ as any passed by Congress, and far more rigidly enforced,

"+ with the consequence that management has been deprived
_. of much of its power to discipline its employees. °

No true American wants to go back to the days when
mass unemployment and poverty constituted a hell, the
fear of which was the prime instrument for maintaining ‘in-
dustrial discipline. = And certainly no one wants to see
American workers subjected to the complete domination of

~ the State, as happened in the Fascist countries. . But in the
absence of discipline based upon fear, some method must be
developed for giving the workers a greater sense of respon-
sibility for the general welfare and of loyalty to their jobs.

One significant plan for achieving this result is the “in-
centive wage,” now being used in a number of important
industrial plants. The incentive wage differs from-ordinary
piece-work in that wages rise or fall in proportion to the
total output of the entire plant or department, If. total
output rises 10% above an agreed norm, each man gets 10%
more in his pay envelope. This gives each worker a direct
personal interest in the efficiency and output of all the mer:
in the group involved. )

: This plan has produced some startling results in the
way of increased output and lower unit costs-of production
in spite of large increases in individual earnings. In some
cases it has resulted in the union itself undertaking to' main-
tain discipline and keep up the output of its members.

. ‘Any plan which will thus enlist the self-interest of the
workers and their organizations on the side of efficiency and
increased output is certainly worthy of serious study. y

The ‘incentive wage would seem to have two additional
Aadvantagesz When increased earnings are made-d_ependent
upon increased production we avoid the inflationary effects
that follow when increased earnings are accompanied by a
stationary or falling production rate.” And when increased

_ broduction is automatically accompanied b'y‘iﬁcr'ea'sed wages,
‘We maintain ' that balance :between supply and . demand
Wh%cth is necessary to full employment of labor and equip-
ment, - :

President Mails ‘First Grack In Axis’ But

- Warns Of Hard Task

Against Hitler and Tojo

Asks Post-War Plan For Service Men—Pledges New
Home Front Measures On Food And Manpower
President Roosevelt told the nation on July 28 that the iknocking

out ‘of Mussolini and ‘this “gang”

represents. “the first rerack in ‘the

‘Axis” ‘but swarned that to defeat Hitler and Tojo on ‘their-own home
grounds “will require ‘a far .greater -concentration of our national
energy ‘and.our-own ingenuity and our skill.”

In.a radio. address, the President reiterated that “terms to Ital;

are still the same as our terms to
Germany and Japan—Uncondi-
tional surrender,” and promised
that Mussolini and his Fascist
gang “will be brought to book and
punished for their crimes.against
humanity.” = Adding that ' “we
shall not settle for less than total
victory,” .Mr. Roosevelt .asserted
that the war will .go on in Italy
until the people realize the futility
of .continuing to fight in a lost
cause.”

After praising the Sicilian oper-
ation, the President reviewed the

other phases of the global war,;

paying - tribute to ‘the Russian
armies-and saying that the initia-
{ive taken in the Pacific will not
be relaxed.

As to thelength of the war, the
President said it depends upon the
“uninterrupted continuance of the
all-out effort on ‘the fighting
fronts .and here at home.”

With respect to the home front,
which is “inexorably tied” to the
fighting front, Mr. Roosevelt said
that plans are now ‘being drawn
up . concerning food, manpower
and -other = .domestic - problems
which will .call for definite action
by ‘the ' Executive and :Congres-
sional branches .of the Govern-
ment,

He also urged Congress to do
its duty in carrying out the as-
surance given to.the armed forces
that “the American peaople would
not let them down when the war
is won,”' The President said that
a minimum plan for demobilizing
returning soldiers ought to-include
mustering-out pay, unemployment

insurance, liberalized hospitaliza- | .

iion, education and trade training
benefits and sufficient pensions
for disabled members.

The text of ‘the President’s ad-

dress follows according to the As-|

sociated Press:

“Over a year and a half ago I
said to the Congress: = ‘The
militarists in Berlin, Rome and
Tokio started this war, but the
massed, angered forces of com-
mon humanity will finish it.’

“That prophecy is 'in the proc-
ess.of being fulfilled. The massed,
angered forces of common human-
ity are on the march. They are
oing " forward—on - the - Russian
ﬁront, in the vast Pacific area, and
into - Europe—converging upon
their ultimate objectives, Berlin
and Tokio. : :

“The first.crack in the Axis has
come. The criminal, corrupt Fas-
cist .regime in Italy is going to
pieces.

“The. pirate philosophy of the
Tascists and Nazis .cannot stand
adversity. “The military -superi-
ority of the United Nations—on
sea ;and land, and in  the air—
has been .applied in -the right
place and at the'right time, -

" “Hitler refused to Ssend -suffi-
vient help to.save Mussolini. .In
tact, Hitler’s troops in Sicily stole
theItalians’ motor equipment,

leaving Italian soldiers so stranded

that“they ‘had no -choice but ‘to
surrender. Once again the Ger-
mans betrayed their Italian allies,
as'they had done time and time
again on‘the Russian front and in
the long - retreat from  Egypt,
through Libya and Tripoli, to the
final surrender in Tunisia.
" “Mussolini-came to the reluctant
conclusion 'that ‘the ‘jig was up;’
he could- see the shadow of the
long arm of justice. ;
“But”he and his Fascist gang
will be brought to book, and pun-
ished . for their -crimes -against
humanity. )
~"“No.criminal will be.allowed to

escape by the expedient of ‘resig-
nation.’

“Our terms to Italy are:still the
same as our terms to Germany
and = Japan—‘unconditional - sur-
render,’

“We will have no truck with
‘Faseism in vany ‘way, shapa or
manner, ' We ' will ‘permit no
vestige of Fascism to remain.

“Eventually Italy will recon-
stitute herself, - It will be the
people of Italy who will do that,
choosing ‘their own government
in- accordance .with the basic
democratic principles of  liberty
and -equality. In the mean time.
the United Nations will not -fol-
low ‘the pattern set by Mussolini
and Hitler and the .Japanese for
the ‘treatment of occupied. coun-
tries—the pattern of pillage and
starvation.

“We are already helping the
Italian people -in “Sicily. - With
their-cordial co-operation we are
establishing and maintaining se-
curity. and order; we are-dissolv-
ing the organizations which have
kept them under Fascist tyranny;
we are providing them with the
necessities-of life until the time
comes ‘when they can fully pro-
vide for themselves.

‘Indeed, the people in Sicily
today are rejoicing in the fact that
for the first time in years they are
permitted to -enjoy the fruits of
their own labors. They can eat
what they ‘themselves grow in-
stead of having it stolen from
them “by: the Fascists and - the
Nazis.

“In every country concuered by
the -Nazis, the -Fascists or the
Japanese militarists: the people
have been reduced to the status
of slaves or chattels. 5

©“It-is our determination to re-
store ‘these conquered peoples to

{ithe dignity of human beings, mas-

ters of their own ‘fate, entitled to
freedom of speech, freedom of re-
ligion, freedom from want, free-
‘dom from fear,

‘“We have started to make good
on that promise. :

“I am sorry if I step on the,
toes of those Americans who,
playing politics.at home, call that
kind = of ‘foreign policy - ‘crazy
altruism’ and ‘starry-eyed dream-
ing.

“Meanwhile, 'the war in Sicily
and Italy goes on. It must go on,
and will go on, until the Italian
peaple realize the futility of con-
tinuing to fight in a lost cause—-
a cause to which the people of

i Italy -never gave their whole-

hearted approval and support.
“It is a little over a year since
we planned the North African
campaign. It is six months since
we planned the Sicilian campaign.
I confess that I am of an impatient

derstand; -and that most people
understand, the amount of time
necessary ‘to prepare for any
‘major military or naval operation.
'We cannot just pick up the tele-
phone and order a new campaign
to start the next week.

“For example, behind the inva-
sion forces-of North Africa were
thousands of ships and planes
guarding the long, perilous sea
lanes, .carrying the - men, the
equipment and the supplies to the
point -of ‘attack. And behind all
these were the railroad lines and
highways that carried the men
and the munitions to the ports of
embarkation—there were the fac-
tories and the mines and the farms
that .turned .out the materials—
there were the training camps
‘awhere ‘the men .learned how to

disposition, but I think that I un-|.

perform the: strange and difficult
and dangerous ‘tasks which were
to meet them on the beaches and
in the deserts and the mountains.

“All 'this had to be repeated in
the attack of Sicily. Here the fac-
for -of air attack was added—for
we .could .use North Africa as the
base for softening up the landing
places and lines of defense in Sic-
ily, and the lines of supply in
Italy.

“It is interesting for us to re-
alize .that every Flying Fortress
that bombed harbor installations
at Naples from its base in North
Africa required 1,110 gallons of
-gasoline for each single mission,

.and that this is the equal of about

375 A ration tickets—enough gas
to drive your car five times across
this continent. * “You will better
understand your part in the war—
and  what gasoline. rationing
means—if you multiply this by
the gasoline needs of thousands of
planes and hundreds of thousands
of jeeps, trucks and tanks now
serving overseas.

“I think :that the personal con-
wvenience of the individual or the
individual family back home here
in-the United States will appear
somewhat less-important when I
tell you that the initial -assault
force on . Sicily -involved - 3,000
ships which carried 160,000 men—
Americans, British, Canadians and
French—together ~ with 14,000
vehicles, 600 tanks and 1,800 guns.
This _initial force was followed
every day and every night by
thousands of reinforcements.

“The ~ meticulous care ~with
which the operation in Sicily ‘was
planned has paid dividends. For
our casualties in men, ships and
material have been low—in fact,
far below our estimate.

“All of us are proud of the su-
perb skill and courage of the of-
ficers and men who have con-
ducted and are conducting this
operation. ' The toughest resist-
ence developed on the front of
the British 8th Army, which in-
cluded the Canadians. But that
is no new experience for -that
magnificent fighting forece which
has made the Germans pay a
heavy price for each hour of de-
lay “in the final victory. ~The
‘American. 7th Army, after a
stormy - landing on the -exposed
beaches of southern Sicily, swept
with “record speed - across- the
island into Palermo. For many
of our troops this was their first
battle experience] but they have
carried ‘themselves like veterans.

“And we must give credit for
the. co-ordination -of the diverse
forces in the field, and for the
planning .of the whole campaign,
to'the wise and skillful leadership
of General Eisenhower,  Admiral
Cunningham, General Alexander
and 'Air Marshal Tedder have
been towers of ‘strength in han-
dling the complex details of naval,
ground and air -activities. ;

“You have heard some' people
say that the British and the Amer-
icans can never get-along well to-
gether—you have heard some peo-
ple -say :that:the - Army and Navy
and  Air Forces can never get
along well together— that real co-
operation between them is impos-
sible. . Tunisia and Sicily have
given the lie, once and for all, to
these ‘narrow-minded - prejudices.
“The dauntless ‘fighting spirit
of the British people in ‘this war
has been expressed in -the. his-
toric words and deeds of Winston
Churchill—and the world knows
how :the . American people feel
about him, :

“Ahead of us .are much bigger
fights. We and our Allies will go
into them as we went into Sicily
—together. And we shall carry
on together.

“Today our production of ships
is almost unbelievable. This year
we are producing over 19,000,000
tons of merchant shipping and
next year our production will be
over 21,000,000 tons. And in ad-
dition to our shipments across the
Atlantic we must realize that in
this ‘war we are operating in the
‘Aleutians, in the distant parts of

{(Continued on page 522)
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" Text Of President’s Summation Of 1944 Budget

.. President Roosevelt’s statement
on the summation of the 1944
Federal budget was as follows:

" 'In line with my former prac-
tice I am issuing this budget sum-
mation describing the modifica-
tions in the program of the Fed-
eral Government resulting ‘from

intervening appropriation’ and’

revenue acts since submission of
my annual budget last January.
''he summation presents a more
accurate portrayal than was then
possible of prospects for the fiscal
‘year just started, in the light of
economic developments and Con-
gressional action.

Such-a document is especially
appropriate this year because my
criginal budget of six months ago
could not present detailed recom-
mendations for ‘war appropria-
tions so far in advance. These
recommendations have been trans-
mitted to the Congress in the
form of various supplemental esti-
smates over recent months.

The dominaiing factor in the
fiscal situation is, of course, war
expenditures. ' In presenting - ‘a
tentative estimate in my budget
message of last January, I said:

“% %% g 100-billion-dollar ex-
penditure program' does reflect a
national effort of gigantic magni-
tude, * * * Some persons may
believe that such a program is
fantastic. My reply is that this
program is feasible.”

" 'The 100-billion-dollar estimate
for war expenditures during the
fiscal year 1944, including net
war ‘outlays of Government cor-
porstions, still stands. ;
_This huge war bill reflects the
military requirements of our ag-
gressive operations in various far-
flung theatres of war. It will pro-

the appropriations are made and
in which the obligations are in-
curred, - This is particularly true
in the case of contracts for war
materials.

Thus a rather large portion of
the total ‘cash to be paid out in
1944 - will beused -for contracts
and commitments entered into
under authority of the appropria}-
tions of previous years. ~Simi-
larly; appropriations for the fiscal
year 1944 will be used for placing
contracts now, but a substantial
part of the work will be com-
pléted and paid for in future fis-
cal years. Hence for any specific
year there are differences be-
tween appropriations, obligations
and cash expenditures. :

In some cases when a program
such as the construction of ships
must extend over a long period,
the Congress utilizes so-called
“contract authorizations” in - lieu
of immediate appropriations for
the full expenditure 'ultimately
involved, Such authorizations en-
able the executive departments to
rlace contracts now, leaving the
appropriation of cash for a later
time, when the money will be
needed to pay the bills.

War Activities: Genéral and
Special Accounts

I recommended war appropria-
tions of $100,711,000,000 in the
fiscal year 1944. Congress appro-
priated $97,633,000,000 and ap-
proved $2,000,000,000 of contract
authorizations in lieu of recom-
mended appropriations. ' The net
result is a reduction of $1,078,-
000,000.

This reduction is distributed as
follows: War Department, $390,-
000,000; emergency war agencies,

vide our armed forces with the
erushing superiority in equipment
which is needed for. successful
operation with a minimum sacri-
fice of the lives of our fighting
men. h
. Total Federal expenditures, ex-
cluding debt retirement and trust
fund disbursements, for fiscal
year 1944 are estimated at $106,-
€00,000,000; = net  receipts . will
amount to .$38,000,000,000; under
present legislation.  The resultant
deficit of $68,000,000,000 will be
reduced if: thés%ong‘ress‘ enacts
additional reventie legislation.
These basic facts of the fiscal
situation ' have  tremendous im-
portance for all of us, yet it is ex-
tremely difficult for an individual

10 obtain these summary figures |

{rom  our. highly complex laws
and records. I hope that this
statement will aid_the public in
understanding the many intricate
factors on which they are based.

My original budget and the sub-

sequent recommendations spelling
out proposed war expenditures
are  combined in the three at-
tached tabulations.
" Table 1 shows my recommenda-
tions to the Congress for the fiscal
vear just started, and the appro-
priations and authorizations actu-
ally voted for the fiscal years
1942, 1943 and 1944,

Table 2 gives the expenditures
and receipts for the fiscal years
1942 and 1943 ‘(actual), and 1944
(as estimated last January and as
revised in July, 1943). It also
c¢hows the effect of these financial
operations on the Federal debt.

Table.3 gives a more detailed
breakdown of the receipts as
summarized in Table 2, reflecting
changes in the tax structure:

Appropriations and
Expenditures

The dollars-and-cents figures of
the budget are the monetary ex-
pression of our Federal program
of action. Appropriations are the
legal basis for incurring obliga-
tions and for the subsequent ex-
penditure of cash. In many cases
actual cash payments are not
made in the same year for which
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$387,000,000; Lend-Lease Admin-
istration, $150,000,000;. War Ship-
ping Administration, :$100,000,-
000; and Navy Department, $51,-
000,000. Congressional “action ‘on
recommendations for other than
war .purposes is discussed in a
later section. !

Government Corporations

The war activities of  govern-
ment corporations consist mainJy
of: (1) financing war plant fa-
cilities, -(2) . purchasing . critical
materials, (3) facilitating produc-
tion of essential commodities by
incurring losses in purchase and
sale operations, or by payment: of
subsidies, and (4) miscellaneous
operations. - = . :

Since July, 1940, these war cor-
porations have made war com-
mitments of $19,904,000,000; dis-
bursements, less cash receipts, are
$5,584,000,000. In the fiscal year
just completed, net outlays for
war purposes were $2,976,000,000;
during the fiscal year 1944 they
are estimated at $3,000,000,000.

As the war program ‘develops,
as the plants for which advances
were made are amortized or dis-
posed. of, and as stockpiles are
liquidated, government corpora-
tions are reimbursed. Hence, for
the war period as a whole, re-
ceipts will offset a‘'considerable
portion of outlays.

Total War Expenditures

War expenditures, including net
outlays of Government corpora-
lions, amounted to $75,000,000,000
for the fiscal year 1943, in com-
parison with the January estimate
of ~ $77,000,000,000. Expenditures
were therefore 2.9% below esti-
mates, primarily because costs of
production for many munitions
declined more than anticipated.

War. production = has = moved
from the experimental and pilot
stage into mass production and
has - benefited from technological
improvements. Considerable suc-
cess has been achieved in trans-
lating these reductions in cost of
production into actual reduction
of contract prices.

The ~ $100,000,000,000 expendi-

ture estimate for the fiscal year

1944 is based on.present legisla-
tion, particularly legislation which

establishes the pay ‘and "allow-:
ances of members of the armed.
and which deals. with|
It is assumed

forces,
prices and . wages.
that the reduction .in production

costs ‘will  level off, ‘but that.no.

general increase ' in . prices. will
oceur, .

If we should fail in our: effort

if a substantial general ‘increase

in wage rates should take place,|

war - expenditures - would, of
course, exceed the present esti-
mate. Total war expenditures for
the fiscal years 1943 and 1944 are
subdivided in the following table:

Estimated Actual
(billions)
1944 .0 1943
Fiscal Fiscal
it $56

Items

Munitions and construction
Other, including military
pay, subsistance,: travel
and agricultural . lend-

19

$75

Monthly war expenditures in
June, 1943, had risen to $7,700,-
000,000, the equivalent of an an-
nual rate of over $90,000,000,000,

The total war program, meas-
ured by appropriations, contract
authorizations, and Government
corporation commitments voted
since July, 1940, amounts to
$330,000,000,000. In addition, con-
struction authorized .in terms -of
tonnage for increase and replace-
ment of naval vessels will, it is
estimated, require appropriations
of  another $14,000,000,000.

Of the $330,000,000,000, $232,-
000,000,000 were appropriated for
the ‘3-year period ending last
month, - during which $212,000,-
000,000 have been obligated and
most of the remainder has been
carmarked for completion of pro-
grams ‘already: under ‘way. Only
$110,000,000,000 _have, however,
been actually spent as of June 30,
1943. :

Congress has further appropri-
ated $98,000,000,000 for the fiscal
year 1944, practically all of which
will be obligated or committed by
the end of the year, even though
much .of it will be actually un-
spent at that time,

The spread between appropria-
tions and obligations on the one
hand and between obligations and
cash ‘expenditures on the other,
reflects the necessity for the Gov-
ernment and. for contractors to
plan production’ many months
ahead, :

Appropriations and Expenditures
for Other Than Direct
War Purposes

The largest single item of ap-
propriation and expenditure for
other than direct war purposes is
interest on the public debt, which
has risen rapidly - because of
heavy war expenditures. Interest
is' estimated at $2,700,000,000 in
the fiscal year 1944, as compared
with $1,808,000,000 for the pre-
ceding fiscal year.

We are now financing at an
average interest cost on new
money of less than 2%; since per-
sonal and corporate income from
all new issues is fully taxable,
the net cost is even lower.

For all remaining activities of
the Federal Government in the
general and special accounts, my
original and supplemental appro-
priations for the year just started
amounted to -$4,745,000,000, as
compared with appropriations by
the Congress of $4,630,000,000.

The Congress decided to discon-
tinue immediately or in the near
future the following agencies: or
activities: the National Resources
Planning Board, the Crop Insur-
ance Program, the Home Own-
ers’ Loan- Corporation, and the
Bituminous Coal Division in the

Department of the Interior,
The Secretary of Agriculture

e ur. {search in- steel resources, recla-
to stabilize the cost of living, or|

has not been authorized to make
commitments for parity payments
on future .crops or to make in-
centive payments to increase ag-
ricultural production.. The pro-
gram of the Farm Security Ad-
ministration has been curtailed,
On' the .other. hand, the Con-
gress appropriated more than I
recommended for some . items,
such ' as forest protection; re-

mation, and flood relief and flood
control.

Expenditures from' the general

and' special ‘accounts for activities
other. than war,. interest- on the
debt; and statutory debt retire-
ment, it is estimated, will amount
to. $4,336,000,000 in fiscal 'year
1944, which will be slightly above
the prior year’s expenditures, and
15%  less than in the fiscal year
1942,
" The most important increases
over the fiscal year 1943 are for
veterans’ pensions and benefits,
retirement .funds, and refunds.
Refunds alone are now estimated
at' $282,000,000 . above the fiscal
year 1943; of this increase, $233,-
000,000 of rise between January
and present estimates  is attrib-
utable mainly to adjustments for
overpayment of income taxes un-
der. Current Tax Payment Act.

Summary of Expenditures

The following tabulation, de-
rived from 'Table 2, summarizes
aggregate Federal expenditures
from general and special ‘accounts
and by Government corporations
in the fiscal year 1943, and for
the fiscal year 1944, as estimated
last January and as now revised:

would be increased by approxi-
mately  $3,000,000,000 after re-
funds for overpayment. it

A nonrecurrent increase of im=
portance in. these collections is
accounted for by the regulations
issued under authority of the re-
cently enacted Current Tax Pay-
ment Act, ‘requiring = monthly
rather than quarterly - payments
into the Treasury of amounts
withheld by employers. Hence,
the anticipated lag in payments
for the - fiscal year 1944 'will
amount to only one month instead
of a quarter of a year, )

Direct taxes on corporations in
the fiscal year 1944, including the
post-war credits, are  estimated
$835,000,000 lower than in Janu-
ary.. Underlying this change is a
reduction in the anticipated yield
of the ‘excess profits tax, offset
partially by ‘an increase ‘in rev-
enue from corporaté normal tax
and surtax. ;

Factors accounting. for this
change include relief provisions of
the excess profits tax in the 1942
Revenue Act, the renegotiation of
war contracts, and changes in the
outlook for corporate profits.

Larger estimates = of . miscel-
laneous receipts are due to re-
funds arising from renegotiation
of war contracts; these refunds
are now expected to be higher
than was estimated in the original
budget.

Total receipts of general and
special accounts are expected to
amount to $40,350,000,000 in the
fiscal year 1944, This figure in-
cludes the amount appropriated to
the old-age and survivors’ insur-

EXPENDITURES
EXCLUDING DEBT RETIREMENT AND TRUST FUNDS

Classification—
War Activities: B ¥
General and- special accounts

Government corporations (net of receipts)

Interest on the public debt

Fiscal 1944——
January
Revised ~ Estimates
Estimates  (miilions)

$97,000
3,000
2,700

Actual

© $72,109
2,976
1,808

" $97,000,,
2,693

Other activities:
General and special accounts

Government. corporations (net of receipts)

Total expenditures

3,000

4,124
309

$107,126

14,336
*1,167

$105,869

4,262
*1,470

$79,685

*Excess of receipts over expenditures,

tIncludes $361,000,000 of refunds primarily

attributable to the Curvent Tax Payment Act which had not been enacted in January,

To determine Federal cash pay-¢
ments to the public, it is necessary
to add to the above expenditures
trust fund disbursements to the
puklic, and to subtract major in-
tragovernmental transactions,such
as - interest payments by the
Treasury to trust funds, and the
accrual “of interest. on savings
bonds. ¢

When these adjustments are
made, total cash payments to the
public in ‘the fiscal year 1943
amount to $79,317,000,000, and are
estimated- at $105,397,000,000  for
the fiscal year 1944.

Receipts and Debts

General and Special
Accounts

Actual net receipts amounted to
$22,072,000,000 in the fiscal year
1943. They were estimated for
the fiscal year 1944 at $33,081,-
000,000 last January, and are es-
timated at $38,148,000,000 at this
time.

The increase in the January es-
timate over the previous  fiscal
year was attributable to the Rev-
enue Act of 1942 and to greater
business activity and higher in-
comes than anticipated.

The further:increase of $5,067,-
000,000 between the January and
July estimates arises primarily
because of larger collection of di-
rect taxes from individuals under
{he Current Tax Payment Act of
1943. This Act advances the date
of payment of individual.income
tax on .rising incomes and. re-
quires partial payment of the un-
canceled portion of the 1942 tax.

At the time of passage of this
Act it was estimated that collec-
tions for the fiscal year 1944

Receipts:

ance "'trust ' fund, t and:- ‘post-war
credits for excess' profits-tax and
victory - tax. Both of these are
currently collected but .represent
claims against ‘the Federal -Gov-~
ernment which are deducted to
arrive at net receipts.” | ¢

The foregoing discussion has
been based entirely on receipts of
general and special accounts. To .
calculate total receipts from the
public it is necessary to include
receipts ‘of trust accounts and to
exclude transfers such as appro-
priations to-trust accounts,

On this basis total Federal re-
ceipts from the public were $25,-
274,000,000 in the fiscal year 1943,
and are estimated at $41,898,000,-
000 for the fiscal year 1Y44.

Public Debt

The direct public debt, exclud-
ing  obligations of Government
corporations, amounted to $137,-
600,000,000 on June 30, 1943, Un-
less additional tax. legislation is
enacted, ‘ the ‘debt will increase
$69,000,000,000 in - fiscal 1944,
bringing the public debt to $206,-
000,000,000 by June- 30, 1944,
Changes in the cash working bal-
ance may alter total debt a year
hence,

The increase in-the direct Fed-
cral debt -does not only reflect
kborrowing from the public. Gov-
ernment trust funds,. especja
the social security - trust fnds,
are accumulating a temporary
surplus in periods of high em-
ployment and low disbursements,
which is invested in Government
bonds.

The surplus reflects claims of
beneficiaries against the  trust
funds and is, of course, a liability




$100,000,000,000 a year -has major

* workers '
Zeither unemployed or ‘underém-/
k3
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of the: Government even though
such ' investments' in’ Government
bonds reduce /the need- for .bor-.
" rowing from: the “public - during
the war period.

The increase in ‘the ' Federal
debt includes ‘the.obligations is-
sued in lieu of debt retired by
Government - corporations.. . These
cperations ‘reduce the contingent
debt and correspondingly-increase
the -direct debt. ' They. represent
refinancing rather than' new fi-
nancing.

Borrowing from individuals and
institutions amounted to $61,000,-
000,000 * during -the fiscal year
1943; it will amount to, $63,000,-
000,000 in the fiscal year 1944 un-
]ess additional revenue legislation
is enacted. Both amounts include
that portion of post-war credits
ngainst excess profits and victory
fax payments which ' will  be
claimed after the war.

The Economic Impact -
Governmental spending of over

repercussions - on:. .the.. economy:
The . .amounts. spent become .in-
comes of - corporations and indi-
viduals,

.. If expenditures, are - financed
either by taxing or by borrowing
active funds, the volume of spend-
able funds in the hands:of. con-|
sumers will not increase. "If, how-/
ever, expenditures are financed|
by borrowing from-banks or by
borrowing idle funds, the spend-
able income in the hands of con-
sumers will increase greatly, -

Individuals are expected to re-
ceive .incomes approaching $150,-
000,000,000 - during - fiscal - year
1944, over twice -the income pay-|-
ments to individuals in fiscal year
-1940.- ‘Such a huge rise creates-a
{remendous ' inerease - in demand
for goods and services.-

A considerable portion- of thlS
enlarged - mcome ‘and demand ‘for’
‘goods: results: from ofull; “em-!
ployment  of: many mllhons of
“were* “formerly

“ployed; ‘or were ‘ot seeking ém-=!
Jbloyment in the ‘years before the
‘defense and war effort.”, Such per-!
‘sons now have money to buy more;
necessmes and even luxuries. .

" Thé Government du'ectly or m-

dlrectly is’ employing’ more than/| €

one-half of the total' labor  force!
‘elther in ‘military service .or in
war production. .;In Viewof thisi '
fact, sooner or later a drastic re-|
‘duction ‘in’ the supply’ .of ‘goods|

and in'the services avallable for’

‘civilian consumption ‘was’ bound
‘to result.

- These facts did not make them-
selves ' felt ' during ‘the earlier;
‘phases ‘of the defense and war,
-effort ‘because our economy - was
‘running far below its capacity.|
‘Industrial production (measured
by ‘the Federal Reserve index of,
production) . increased . by 68%
drom fiscal '1940. to fiscal . 1943.
Thus we were able to increase
‘war production and civilian: pro-
-duction at the same time,

. In recent months the index of
.production has not increased sub-;
stantially,  which indicates. that
.we are approaching: the capacity,
.of production with our available;
‘manpower,

I do believe, however, that aj .

further increase in production is
.possible ‘if Government, manage-;
‘ment and labor constructlvely
tackle the problems of the most.
.effective .use -.of our. resources.
"This should be our objective since:
‘we shall feel .the full impact .of
the curtailment in less .essential.
‘civilian ‘supplies ‘as our_ large
‘cushion 'of inventories disappears.;

We must recognize clearly: that
‘war expendltures are creating an
dncrease.in-the demand for civil-
‘ian goods while the - supply -of.
these very: goods is decreasing.
‘Many of us must reduce our ac-
-customed standard of living dur-;
ing wartime because of the ab-
'sorption of a large portion -of our
iabor force and labor reserve for
war service.

. | prevent: economic collapse after

|| Work . Relief

A reduced standard of 11vmg is':

Presldenl Revises $100.

Billion War Budget; -

Renews Demand for More ‘Taxes, Savs.; or Both’

" The President’s budget summation revealed that the huge war
budget estimates for the 1944 fiscal -year in the light of economic
developments and Congressional action.

President Roosevelt issued -on

July 31 a revision of his January

bill for the fiscal year which started July 1 remains unchanged from
January estimates of- $100,000,000,000. Total expenditures, including

operations not directly connected®
with .the war, were predicted at
nearly  $106,000,000,000. Net re-
ceipts were estimated at $38,000,-
000,000, an increase of about $5,=

mate,  attributable primarily to
larger individual income taxes re-
sulting from the _pay-as-you-go
tax bill,

The President’s. statement said

000,000,000 from the ‘January esti-

due to the titanic war effort and
not, as some. people ‘believe, to
taxes, rationing and other govern-
mental- controls. - These controls
are necessary to achieve maxi-
mum ‘ war “production, - to* assure
equitable “distribution- . of: ..the
-available civilian supplies; and to

the war has been won,’

“'We all know that it takes somme
time ‘to organize 'a’ war economy
in’'the most efféctive manner.  We
know, too, that controls and regu-
latlons 1mply many = inconven-
iences which we. constantly" try to
reduce. Curtaxlments and incon-

veniefices ‘cannot be avoided if ' we :

are to help win the ‘war with a
minimum " of ' 'sactifice ‘in : -human
.xfe

Nobody. . wants ' to jeopardize
victory or cause avoidable loss of
life by waging war with an.in-
sufficient number of troops, with
poorly. trained troops, or with less
than the best equlpment we ‘can
produce

b recommended in my budget
message-last January-a truly stiff
program’ of; addltzonal taxes, sav-
ings, or both; "I continue to . sup-
port.that: program...-.The: cost: of.
living ‘cannot: be- stabilized - unless:
pnce and wage contrors are: sup-:

g Followiug ds-a; comparattve statement

he lsca ye

14,080;400;000 :¢
4,021,380,000..".
2,105 000,000 .

| Excise - Taxes
Employment ’l'axes

Mlscellaneoua Racenpts
Adjustment.to. Daily: Tréasury
< ment. Basiy
Total Receipts-
* Deduet: . “.
Net approprlation for Federal Old T
Age ' and - Survivors - ‘Insurance ¥

Post-War Credits for Excess

; “Tax and Victory TaX. ...
Net Receipts -
“-Expenditures: -

War Activities® i

Interest on,the Public Debt._____._ . A

Other. Activities:

Legislative Establlchment

{I The Judiciary .olli i s sl :

Executive Office of the Presmen ”

Civil' Departments and’ Agencies_._-

Posf  Office. "Deficiency

District of Columbia~—United States
Share

Veterans' Pensions and ‘Benefits_._

Aids' to Agriculture

Aids ‘to Youth

Social-Seeurity - Program

21
Refunds
Retirement Funds
Statutary. Public Debt Retxrement_-»
. Total Other Activities ik
Total - Expenditures -
Excess - of ' Expenditures,
:and Special Accounts .
Government Corporations . and
Credit Agencies Net Expendi-
tures . (from , Checkmg Ac-
counts): . ”
War. Activities, woacemcsaes oo
Redemption 6f Obligutmns in ‘the
Market 7
Other- Activities
.Net  Expenditu
Trust Accounts:
Receipts
Expenditures
Exceen of Raceipts Over Expendltures
The Public Debt:
Public- Debt--at- Beginning -of - Year
Net Increase in Public, Debt
During Year: -

General and Speclal Accounts Ex-"
cess of Expenditures Over Receipts
Government Corporations and Agen=-

cies, Net Expenditnres
Trust Accounts, Excess of Receipts
Over Expenditures ___.__..______
Post-War. Credits for Excess-Profits
~Tax and Victory Tax
Statutory Public Debt Retirement-_-
Change in Treasury Balance
Net ‘Increase in . Public Debt.__.. -
Public Debt at End of ‘Year.

- 5,

=570,
—5.
—708,
69,303
$206,000,

1, 631'7"5«} 000"
570,000,000
2 38,147945,000

©/97,000,000,000. °
2,700,000,000 -/
. .28,305,600
12,100,500
2,239,200 -

1,300120,100.

6,000,000

850,725
$ /811,490,000

471,673,000
922,000 .
361,203,000
440,041,600

4, 340 820,000 « .
£ 104 040 820,000

al
..+ 65, 892 875,000

-s,ooo‘,oob‘,ooo
2,84,
1,166,
4,728,
4,845,
4,811,
33,

136._695,

65,932,
4,128,

—33,
000,000

ported by’ a“ further substantial
absorption: of . purchasing power
as: a’ deterrent :to -bidding : up
prices  and resortmg to the black
market.

The alternatlve to stabilization

is inflation, and inflation "is the

tmost inequitable  way. of dis-
‘ributing the necessary -wartime
curtailments.. Inflation' shifts the
full burdento.-the shoulders of
the people "in''the weakest bar-
‘gaining position, the people whose
incomes do. not rise with increas-
ing prices. Inflation also reduces
production by creatmg unrest and
friction. 1y

A war program involving $100,-
000,000,000 of expenditures during
the’ next ' twelve months is, I re-
peat, a gigantic national effort for
victory.. :That expenditure pro-
gram must be backed up by a rev-
enue program of sufficient size to
make sure that we do not dis-
rupt our home front and that we
do prepare the way for an orderly
transition to a future peace econ-
omy. ;

Followmg a , comparative

statement. ' of recelpts and ex-

penditures, based on present and
January estlmates for the fiscal
year 1944, together. with actual
figures for the fiscal year 1943, as

outlined 'in’ President Roosevelt’
budget; summation:

of “receipts<.and ex,pendltures based on

present and " Januury estimates: for- the fiscal year/lsm together ' with aactual figures
£ 1943, zs outllned ln Presldeht’ oosevelt’s,budget summation:

a0, 3
,Budget 1944
~Estimates 1943
Actual
$7,077,427,667 |-
9,995,930,353
3,796,648,587
.+.,1,507,919,214
2 324,290,778
906,117,131

—223,688,223
23,384,645,502

' January, 1943

b 313 750,600,000 -
15 915,000,000
©.3,915,380,000 .-
,1 982,200 000

35, 406,695,000 ;

1,525,450,000 © - 1,103,002,793
210,000,000
22,071,642,709

72,108,862,204
1,808,160,396

26,604,654
12,020,160
2,572,749
1,339,279,966
*'8,611,843

6,000,000
599,742,083
1,037,231,190
17,914,850
496,738,263

.. 313,877,432
79,137,651
322,041,800
3,463,400
4,265,326,041
178,182,348,641

56,110,705,932

.-+ 800,000,000
' 33,081,245,000

.97,000,000,000
> 3,000,000,000

© . 27,455,600
12,663,500
© 3,049,190

1,230,373,033

6,000,000
879,360,000 -
889,319,000

502,705, 000
5,436,000
127,522,00.’)
440,041,600
5,000,000
4,128,924,923
104,128,924,923

+171,047,6179,923

725,000

000,000

2 975,711,476

,,; 688,141,664
$1,470,167,674
Lo 193,685,466

2,693,000,000

1,772,123.000-
-~ 309,000,000
'4,774,123,000

588.000
588,000 *
000,000

', 3,039,498.582
’ 3,606,797,088
332,701,494

4,665,107,150
700,000. 4,631,402,115
631,400« " .-~ .-34,795,035

090,330 ;- 134,830,142,661

331,400
112,422,445,116

' 56,110,795,032
. 2,193,685,932

71,047,769,923
- 4,774,123,000

875,600
000,000
34,795,503

--800,000,000
—5.000.000

. —63,000,000
74,919,007,888."
$209,719,150,243

631,400 332,701,494
s —210,000,000
000,000 . —3,463,400
333,930

'909.670 .
000,000

6,515,418,710
64,273,645,214
$136, 696,090,330

‘Expenditures from Lend T.ease (Mafense Ald) Approprmuon Included

TExcess of Recelpcs Over Expenditures.

t

1

that the resulting $68,000,000,000
deficit will, unless Congress en-
acts . additional tax . legislation,
bring the public debt ‘to $206,000,-
000,000 by the end of the 1944
ﬁscal year.

In his summation, Mr. Roose-
velt recommended anew “a truly
stiff program of additional taxes,
savings, or both.”

The most notable revision from
his January figures was a reduc-
tion of $6,000,000,000 in estimated
total expenditures for the War De-
partment in fiscal 1944 and an in-*
crease  of - $4,000,000,000 - for the
Navy Department, = The : Army
figure was reduced from $62,000,~
000,000 to $56,000,000,000, while
the Navy total was upped to $28,-
000,000,000. | The ' remaining  $2,-
000,000,000 will be taken up by
other war agenCIes leaving total
1944 war act1v1t1es at $97,000,000,~
000.

To the $97, 000 ,000,000 thus esti-
mated for specmc war -accounts
was added  $3,000,000,000 as net
operating costs of war activities of
Government corporations, such as
Defense Plant Corporation, 'De-
fense Supplies Corporation, Metals
Reserve Company and others. The
similar net' costs last year ex-
ceeded $2,975,000,000.

“This " huge = ($100,000,000,000)
bill,” said Mr. Roosevelt in a state-
ment accompanying the summa-
tion, “reflects the military re-
quirements of our aggressive oper-
ations in various far-flung the-
atres of war. It will provide our
armed forces with the crushing
superiority in equipment which is
needed for successful @ operation
with a minimum sacrifice of the
lives of our fighting men.”

Contrasting this year’s $100,000,~
000,000 war bill. with the $75,000,-
000,000 actually spent for war in
the last fiscal year, Mr. Roosevelt
said the latter figure was 2.9%
below. estimates ‘primarily be-
cause costs of production for many
munitions declined more than an-.
ticipated.”

He added, however, that “it is:

assumed that the reduction in pro-

duction costs will level off, but,
that no general increase in pnces,

will occur.’

. But, the President declared, *
we - should fail in. our -effort to
stabilize. the cost of living, or if a
substantial . general increase. in,
wage rates should take place, war.
éxpenditures - would, - of course
exceed the present. estimate.”

“In referring again to 'the need
for “holding the line,” Mr. Roose-
velt asserted, in dxscussmg reve-
nue needs:

“The cost of living cannot -be
stabilized unless price and wage
controls are supported by a fur-
ther substantial absorption of pur-
chasing power-as a deterrent - to
bidding up prices and resorting to
black market. ‘The alternative to
stabilization is inflation, and in-
flation. is -the most. inequitable
way of distributing the necessary
wartime ° curtailments. Inflation
shifts the full burden to the shoul-
ders of the people in the weakest
bargaining position,. the people
whose incomes do- not rise with
increasing prices. Inflation also
reduces  production - by creating
unrest and  friction.

“The war program involving
$100,000,000,000 - of = expenditure
during the next. 12.months is, I
repeat, a gigantic national effort
for victory. That expenditure pro-
gram must be backed up by a
revenue program of sufficient size
to make sure that we do not dis-
rupt our home front and that we
-do prepare the way for an orderly
transition to a future peace econ-
omy.” :

UruguayRenewsDiplomatic

Relations With Russia

An agreement renewing diplo-
matic relations between. Uruguay
and Russia was reported signed
in Montevido on July 28 by the
President and members of the
Cabinet.. Uruguay severed  rela-
tions with Russia in December,

1935, after it was alleged _that the
Soviet legation in Montev1deo was

, .

Presidenl Says' Rome
Raid Was Necessary

President Roosevelt said on July
£3. that the bombing of Rome was
justified because it was of mili-
lary necessity to save the lives of
Allied soldiers,

The President told his press
conference that he was still hope=~
ful that Rome would be made an
open city.

In reporting his remarks, an
Associated Press Washmgton des-
patch said: 2

“The Chief Executive offered
no assurance that the swelling air
mxght of the "Allies would not
again‘return to Rome; to the con-
trary, hé¢ declared that the mora
the Allies could keep military
traffic ‘from operating between
Rome and the south the better it
would be for the Allies,

“He told his press-radio confer-
ence that the Allies for more than
a year had sought without success
{0 have the Italian Fascist leaders
declare Rome an open c:ty, a
move. which’' would free it from
attack, and added that he still
hoped it would be so made.

“An open city is one which con-
tains no troops, defenses, military
installaticns, military factorles, or
transportatlon facilities utilized
for the movement of military sup-
plies or personnel.

“Mr, Roosevelt described Rome
as an important. marshaling yards
for' the transport of - troops and
guns to southern Italy.

“The bombing, he said, was to
protect ~American and British
lives. He termed it very success~
ful, and said he would not go into
the quid pro quo of the question,
meaning retaliation for similar
raids on Allied cities .on  the
ground that he believed that. was
not the essential thing,

“At.the same time, however h\.
said  that the Germans had de-
stroyed about 4,000 churches, hos-
pitals and. llbrarles in Britain, and
commented, . that ..there : was. no
compunction there.. He reiterated

then that it was not'a question of "

retaliation in bombing Rome,
“He.declined to comment on the
letter of Pope ‘Pius. XII 'to. his
vicar general in Rome deploring
the bombing.  He said he had re-
ceived no commumcatlon from the
Pope.”

June Lend- Lease Aid

Passes $1 Billion Mark -

Edward R. Stettinius, Jr., Lend-
Lease = Administrator, announced
on July 20 that Lend Lease aid
rendered. during the month of
June totaled $1,030,000,000. This
is the first time since the enact=
ment of the Lend-Lease Act that
aid rendered has exceeded $1,-
000,000,000 in = a single month,
Lend Lease aid in June brings the
aggregate value of aid to date to
$12,923,000,000.

The June total compares with
$790,000,000 in May and $548,000,-
000 in June 1942.” Tt is indicated
that of the aid rendered during
June, munitions transfers totaled
$570, 000 000, industrial items
$2317,000 000 foodstuffs $147,000,~
000 and services $76,000,000. g

Nomination Of Allred :
Returned To President

The nomination of former Gov-
ernor James V. Allred of Texas
as-a Judge of the United States
Court of Appeals for the Fifth
‘Circuit. which the Senate refused
to confirm was returned to the
Whitet House under a rule which
makes unconfirmed -appointments
automatically expire when Con-
gress ‘recesses for more than 30
days; this was made known July
22, Congress adjourned on July 8
until Sept. 14. President Roose-
velt had sent the name of M,
Allred to the Senate on Feb. 18.

the center of communistic activity
in South America; this was re-
ported in our issue of Dec. 28,
1935 page 4089 .

ol
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Présid“enl" Hails ‘First

Crack In Axis’ But

Warns Of Hard Task Against Hitler and Tojo

(Continued from page 519)

the Southwest Pacific, in India
and off the shores of South Amer-

ica.

“For. several months we have
been losing fewer ships by’ sink-
ings, and: we have been destroy-
ing. more and more U-boats. We
liope this will continue. But we
We must not
lower our guard for one single

cannot" be sure.

jnstant.

“One ' tangible result of our
great increase in merchant ship-
ping—which will be good  news
to civilians at home—is that to-
night we are able to terminate
1he rationing-of coffee. We also
expect that within a short time
we shall get greatly increased

allowances of sugar.

“Those  few - Americans who
grouse and complain’ about the
inconveniences of life here in the
United States. should learn some
lessons from  the civilian popular
tions of our allies—Britain, China,
Russia—and of all the:lands occu-

pied by our common enemies,

“The heaviest and most decisive
 fighting today is going on in
Russia.. I am glad that the British
and we have been able to con-
ribute somewhat to the striking

power of the Russian armies.

“In 1941-42 the Russians were
sble to retire without breaking,
to. move many of their war
plants from western Russian far
into the  interior; to stand to-
gether with complete unanimity
in the defense of their homeland.
. “The success of the Russian ar-
mies has shiown that it is danger=
ous to make prophecies about
them—a -~ fact . forcibly < brought
home to ‘that mystic master: of

strategic intuition, Herr Hitler.

. "“The short-lived  German of-
fensive, launched early this
month; was a: desparate attempt
to bolster the: morale of the Ger=
The Russians ‘were
riot fooled. by. this: - They went
‘ahead -with their’ own plans: for
attack—plans - which: 'co-ordinate
~vith the whole United: Nations’

man people.

offensive strategy.

“The world. has: never seen
.greater devotion, determination
.and self-secrifice than:have  been
displayed by the Russian “people
and their armiés! under the lead-
crship of Marshal Joseph Stalin.

“With a nation which, in sav-
ing itself, is thereby helping to
save all the world from the: Nazi
menace, this country should al-
ways be glad to be a good! neigh-
‘bor and a sincere friend in: the

world of the future.

“In the Pacific we are pushing
the Japs around from the Aleu-
There, too,
‘we have taken the initiative—and

Aians to New Guinea.

we are not going to let go of it.

. “It becomes clearer and clearer
that the attrition, the whittling
‘down process against the Japanesz
'is working. ‘The Japs have- lost
more planes and more ships:than

they have been able to replace.

“The ".continuous: and energetic
prosecution of the war of attri-
‘tion will:drive the Japs back from
their overextended line running.
from Burma and Siam and the'
Straits- Settlement through . the,
Netherlands Indies to eastern Nsvw

Py
have good reason to. believe that
their shipping and their air power!

Guinea and the Solomons.

cannot support such outposts.
“Our naval, land . and

1y growing.

1evising their plans now.

suggestion.

“We are delivering planes and
vital war supplies for the heroie
armies. of Generalissimo Chiang)
Kai-shek, and we must do more at!

all costs.

“Qur air supply line from India, 1941,

tized for FRASER
/fraser stiovigfed.org/

air/
strength.in the Pacific is constant-
If the Japanese. are’
basing  their future plans:for: the!
Pacific on a.long period in which/
they will be permitted to consoli-
date and exploit their conquered
resources, they had better  start|
I give|
that to them merely as a helpful

to. China- across- enemy territory
contihues  despite attempted
Japanese interference. We have
seized the initiative « from'. the
Japanese in, the air over Burma
and now enjoy superiority. We
sre bombing Japanese communi-
cations, supply dumps, and bases
.in China, Indo-China and Burma.

“But, we are still far from our
main objectives in the war against
Japan. Let us'remember how far
we were, a year ago, from any of
our objectives in the European
theater. ‘We are pushing forward
to ‘occupation of positions which
in. time will enable us to attatk
the Japanese islands themselves
from the north, from the south,
from the east, and from the west.

“yYou. have heard it. said that
while we are succeeding greatly
on the fighting front, we are fail-
ing miserably on.the home front.
This is another of those immatur-
ities—a false slogan easy to state
but untrue in the essential facts.

“For, the longer this war goes
on the clearer it becomes, that no
one can draw a blue pencil down
1he middle of a page and call one
side ‘the fighting front’ and the
other side ‘the home front. = The
1wo of them are inexorably tied
together. ;

“Every combat division, every
naval task force, every squadron
of fighting planes is dependent for
its equipment and ammunition
and fuel and food, as indeed it is
for its man power, on the Amer=
ican people in civilian clothes in
the offices and:in the factories
and on the farms at home.

“The same kind of careful plan-
1ing that gained: victory in North
Africa and Sicily is required if
we are to make victory an endur-
ing reality and do. our share in

world ‘which-will justify the sac-
rifices' made. in' this' war, .

“The United Nations are sub-
stantially” agreed on the generai
objectives for the post-war world.

not the: time: to engage in' an in-
our pressure on the enemy by tak-

the . world:
thing now is to get on with the
war—and to win it

“WHile concentrating on mili-
tary victory, we:are not neglect-
come, the freedoms which we
and greater justice throughout the
world.,

“Among. many. other things, we
are, today, laying. plans. for' the
return to civilian life of our. gal-
lant men and women in: the armed:
services. - They must not be: de-
mobilized: into an environment of
inflation: and unemployment, to a:

corner: selling apples.
this time, have plans.ready—in-
¢tead of waiting.to: do a hasty, in-
efficient, and ill-considered job at
the last moment. -

“I have assured our men in the
armed. forces that the American
people would not let them down
when: the war is won.

“I hope that the Congress will
help in carrying. out this assur-
ance, for obviously the execu-
tive' branch of  the government
cannot do it alone. May. the
Congress do- its' duty. in. this re-
gard, The American people will
msist on fulfilling. this Americaa
obligation to the men and women
in‘ the armed forces who are win-
ning this war for us:

“Qf course, the returning soldier
and ‘sailor and marine-are a' part
of the problem of demobilizing
the rest of the millions of Amer-
icans who have:been working and
living in a war economy since
‘That larger objective of

building the kind of peaceful

They are also- agreed: that this is:

ternational. discussion: of all the:
terms of peace and all the details;
of the future. We must not relax’

ing time out: to define every
boundary and settle every politi-

cal controversy in" every  part of’
The: all-important’

ing. the planning: of the things to.

know will make for more decency’

place on a bread line or on aj
We must,.

reconverting. war-time:America.to |

a. peace-time’ basis is ‘one " for
which your government is laying
plans to be submitted to’the'Con=
gress for action.

“But the members of the armed
forces have been compelled® to
make greater economic, sacrifice
and every other kind of sacrifice
than the rest of us and are enti-
tled to define action: to help take
care of their special problems.

“The least to which they are en-
titled, it seems to me, is some-
thing like this: j

“1. Mustering-out pay to every
member of the armed forces and
merchant marine when he or'she
is  honorably discharged,  large
enough in each case to cover;a
reasonable period of time between
his discharge and the finding of
& new job. )

“9./In case no job is found after
diligent search, then: unemploy-
ment insurance if the individual
registers: with the United States
Employment Service. ;

“3. An opportunity for members
of the ‘armed: services to - get
further education or:trade:train-

ing: at the cost of their: govern- |-

ment. i

“4, Allowance of credit to all
members of the ' armed: forces;
under’ unemployment compensa-.
tion.and Federal old-age and sur-

yivors’ insurance; for:théir-period |-

of service.  Fopo these. purposes
they should be’ treated’ as:if:they
had conlinued their employment
in private industry.

“5, Improved and - liberalized
provisions for hospitalization,” re-

habilitation and. medical care .of!

disabled members of the armed
jorces and merchant marine. :

“6. Sufficient pensions for dis=
abled  members  of the armed
forces. .

“Your government is drawing:
up © other serious, constructive
rlans for certain immediate for-
ward moves. ‘They concern food,

man power and other: domestic’

problems, but they tie in with our
armed: forces. . Within .a . few
weeks 1 shall: speak  with - you
again in regard to definite actions
‘to - be taken by -the. exeeutive
branch of the government and
specific recommendations for new
legislation by the Congress. @ . -

“All. our -calculations -for-: the
future, however, must be based on

clear understanding. of the.prob--

lems involved. And that can be
gained only by straight thinking

—not. guess .work- or . political:

manipulation. e

“I' confess that T myself am
sometimes bewildered by conflict=
ing: statements that I see:in:the
press. One day I read.an ‘author-
itative’. statement that:we; shall

win the war. this' year, 1943; and

the next day comes another state-

ment,. equally ‘authoritative; that’

the war will still be going on in

'1949:

“Of course, both. extremes—of
optimism and - pessimism — are
wrong: ©. - ; (i

“The length of the war will de-

‘pend upon the uninterrupted con-

tinuance of all-out effort on the
fighting fronts and Hlere.at home.
The effort is all one. : s

. “The American soldief do'es‘n'ot?

like the necessity of waging. war.
And yet—if he lays off for one
single -instant he may- lose : his
own life and sacrifice the lives of
his- comrades.. : . :

“By the.same token—a worker
here at home may  not likethe
driving, . war-time - conditions:
under which he has to work or
live:. And yet—if he gets’com-
placent or indifferent and slacks-
on his job he, too, may sacrifice

the lives of American soldiers and |

contribute to the lossof an'impor-
tant battle. ‘
“The next time any one says to

you, that this war is.‘in"the bag"

and ‘it’s all over but the shout-
ing,” you- should ask him ‘these
questions: i =

“‘Are-you working full time on
your job?’ ’ i )

“‘Are you growing all the food
vou can? * g

: ¥ ‘Are you buying.your limit of
‘war " bonds?’ v e
_.“‘Are  you loyally, cheerfully
co-dperating with *your' govern-
ment in preventing. inflation and
profiteering” and’ in making ra-
tioning work with fairness to all?’

. “‘Because—if - your  answer  is
“No”—then the war is going. to
Jast a-lot longer than you think.’
< “The plans we made for the
knocking out of Mussolini and his
gang have largely succeeded. But
we still: have to knock out Hitler
and his: gang and Tojo and his
gang. No one of us pretends that
this will be an easy matter.

“We still have to defeat Hitler
and “Tojo - on' their own home
grounds. - But this will require
a far greater concentration of our
national ‘energy and our ingenu-
ity ‘and-our skill.". It is' not too
much-to- say that we must pour
into this war the entire strength
and intelligence and. will - power
of the United States. We are a
great nation—a’ rich nation—but
we-are not so great or so rich that
we can afford: to waste our sub-
stance or the lives.of our men by
relaxing along the way.

“We shall not settle for less than
total victory. 'That is the deter-
mination. of ‘every . American.on
the fighting fronts. That must be,
‘and ‘will. be, the determination’ of
every American here at home.”

RS ; N
From Washington
(Continued from first page)
Island clubs.. He has never sought
to-disguise the fact that bleeding
for the underdog under the aus-
pices of the New.Deal has been
a tremendous vehicle for him. Had
it not been for this vehicle he
would never have met the British
King and. Queen and above all,
Joe Stalin. | b
‘Barney’s-great financial success
is’in no small degree attributablé
to his knowledge of human nature.
Once he was importuning = Mr.

Roosevelt to take Hugh Johnson
‘back " into the  Government and
the . President” pointed - out: that
Hugh was. one of his worst critics.
Barney said the way to deal with
a man:like that was to put him on

your blankety blank. Barney once
advised ambitious youngsters: to
read ‘three books, said, they had
served him all through life.. One
was Plutarch’s Lives.

So having his knowledge of hu-
man ‘nature' he knew how to get
next to.Harry. You remember the
extravagant party he threw for
Harry and his bride. ;

Jimmy is a very modest fellow
and he makes no-attempt-now to

‘deed, he advertises how helooks
‘to’ him- for advice: -

~..The-situation has got the New
Dealers - wringing - their hands in
anguish, you can lay to that. If
you are one’ of those  who'gets fun
out of stark tragedy you would
‘have. died - laughing ‘over their
screams when: the President ap-
plied“the boot to Henry Wallace
and Milo Perkins,. It was absurd

if'Iuck: had: now turned definitely

in Detroit, only to have Mussolini
-skip ron that very day and take

owe Mussolini- something because
were . in  for a prolonged and

speech. “As it turned. out, there
has: been ‘relatively little discus-
sion of it.

Of course, we don’t know how
long the team of Byrnes and
Barueh “will: last. Working in
harness. with Harry Hopkins, its
influence is at present:pronounced,
Donald Nelson has been mumbling
for a-year that our civilian pro-
duction should be boosted but he
didn’t have the strength to do any-
thing about it. Jimmy and Barney

seem about: to-accomplish’ some-

“thing and-it is significant that the

your payroll so he would become:

hide his obligation to.Barney. In-

to -talk about the Four Freedoms:
wheni this was  being. done - to.
Liberalism, they moaned. - And as!
against. them, they gave a- great:
build up to' Henry’s recent speech:
the play away from Henry. We:
had it not been for his timing we:

heated. controversy over Henry’s:

man.named: to; make: the: study. of
the -balance" between civilian and
war: production; John Hancock,.an
investment - banker, “is: one . of
Baruch’s friends, served with him
in the First World War,

Insofar as the booting of Wal-
lace and Perkins is-concerned, the
Hopkin s-Byrnes-Baruch man~
euvering to this end was not so
difficult. Mr. Roosevelt had come
to- realize, or at least, had long
been sold that Wallace with his
mysticism about world affairs was
a trouble maker. for him.. The
word came authoritatively from
Mr. Roosevelt months ago that he
was far ‘more realistic than' his
vice-president. : There is, in fact,
this bit of comfort for those who
are worried about a world-wide
WPA: Mr. Roosevelt has long
prided. himself on his- ability to
deal with the “furrin” statesmen,
He likes to tell friends thHat he
knows them up-and down,; knows
their artifices. - When. he scuttled
the London economic conference
back in 1933, his entourage
chortled: “Those Europeans have
met their master now.” ;

Priding one’s self on ability to
outzsmart the other fellow is one
thing, of course, and really having
that ability is another, and you
are bound -to. wonder about this
smartness: when: you consider the
proposal  Hitleris said to have
made to -Mussolini,. the proposal
which:led to the latter’s downfall,
Hitler is* said to have wanted
Mussolini to withdraw his defense
to the Po River and leave to us
the problem . of, feeding the rest
of Italy. Hitler has got some-
thing there. ' It would be a new
sort. of strategy but there is little
doubt that. we can be caused all
sorts.of trouble by his withdraw=
ing slowly and gradually turning
over additional peoples for us to
feed. From our present experi=-
ences and - with’ the - blundering
OPA on the job; it can be seen
that' we  could beeaten out of
house and home: ; f

Coffee Rationing Ends

Immediate suspension of coffee
1ationing was announced by Pres-
ident Roosevelt on July 28 in his
radio address to the nation.. The

President ~ also . predicted that
“greatly increased allowances” of
sugar will be available in the near
future, attributing these moves to '
a great increase in'merchant ship- -
‘ping. and more success in the war
against U-boats. i
The suspension of coffee ration~
ing, effective July 29, was an-
nounced: by the War Food Ad-
ministration and . the - Office - of
Price- Administration, In a joint
statement; they declared, “The nar
tion’s stocks of green coffee are at
a satisfactory:level.” The Asso~
ciated Press further reported: -
“The two, agencies declared that
the action marked ‘the first time
that', a major food . commodity
could be released from rationing;”
and said, that it “illustrates the
policy of adjusting the rationing
program: whenever circumstances
permit. ; )
Purchases and sale of coffee, the
two: agencies said, may be- made
at all trade and consumer. levels
without the surrender of collec-
tion of coffee-ration’ stamps or
other ration currency, and banks
no longer  will accept coffee-ra-
tion: currency. . J
They reported that. “continued
improvement:in the supply situa-
tion has made it safe to.suspend
‘rationing (of coffee) at this time.
“In approximately seven months
after coffee rationing started,” the
statement. said, “at a' time when
supplies were so critically low that
establishment: of rationing was dif=
ficult, the supply of green coffee
in.the hands of roasters has been
restored - to. satisfactory levels.
This.improvement has.been accel=
erated reeently: because  of im-
proved shipping conditions.”

Coffee rationing had been in ef«

fect since Nov. 28, 1942,

B, N L4
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New Economic Unit Set Up By State Dept. -
~To Coordinate Prohlems Of Liherated. Areas |

The State Department has. established : an. Office -of: Foreigh |,
Economic Coordination te meet economic: problems in, areas liberated

from enemy control.

This organization, which Washington advices to. the: New York

“Times” report, set up by Secretary Hull at the direction of-President

Roosevelt, will- be-responsible for

the coordination - of, the economic

operations.of ‘United States civil-®
ian  agencies . assisting . military
forces -in liberated  areas.

- The new unit will develop poli-|:
cies and programs - relating to
foreign . economic activities. that
are. consisted - with . the Govern~
ment’s international problems.

The" “Times” Washington ac-
count.on July.17, also stated:

Dean Acheson, Assistant Secre-
tary of State, has been appointed
director of the organization, which
takes. the place of: the Office of

. Foreign Territories and the Board
of Economic  Operations.  They
have- been abolished. " The De-
fense Materials, Exports and Re-
quirements, Foreign Funds Con-
trol, and World Trade Intelligence
D1v151ons are ‘operating - as. com-
ponent parts of the new office.

Catied |1 * b

- Secretary: Hull set up the or-
ganization on June 24 but delayed
any. announcement. concerning ., it
until, after ' the President had
spoken yesterday., Mr. Hull acted
on the basis of a‘letter ‘from the
President on June 3 and 'a plan
which  Mr.
from the Budget Bureau to gov-
ern the activities- abroad in thls
economic field.

"+ In this letter: Mr. Roosevelt em-
phasized - the - part * that will - be
played. by the Office of- Foreign:
Relief and Rehabilitation Opera-
tions, headed by former: Governor
Herbert H. Lehman of New York.
He also explained that lend-lease
operations = should . tie.: into. the
work, as well as the Treasury and
the BEW, whose part presumably.
will .now ‘be taken.over by the
new OEW.

-War Servuce Meetmg
Yo Be Held By ABA

* ‘War finance- and the ‘domestic | A A
conference on July 30 that he.did |,

economy, . inter-American * fiscal
policy, and :international = fiscal
policy, will be the featured sub-
jects of the discussion at: the three
general sessions of _the War Service
Meetings to be held in New: York
City, Sept. 13-15, by the American
Bankers Assoc1atlon it. was an-
nounced on July 27 at ABA head-
quarters in New York. .

. A crowded, streamlined: pro-
gram for the meeting, which will
replace the - Association’s annual
convention, is nearing completion,
is is announced, The meeting is
-heing held to provide an opportun-
ity for discussion-of the war, ser-
vices- the banks are performing,
and: of, the various .national. and
international economie¢ and finan-
cial problems arising in connec-
tion with the war,

“ Decision to hold the meeting
was made by the ABA’s Executive
Courcil; which met in*New' York
last.April.- Member:banks have
been requested, by resolution of
the Executive Council, to limit the
number: of delegates they send to
the meeting ‘to one: officer to rep-
resent.- each member bank, in ad-
dition to such other bank officers
whose presence is necessitated by
the faet that they are menibers of
the committees,-commissions, and
councils of the Association, ‘- The
program is being arranged so that!:
the sessions of the meeting will
decupy only two and a half days.
Headquarters for the sessions will
be the Waldorf-Astoria.

.. Among the featured speakers at
the meeting will be Robert Henry
Brand, Chairman of the British
Food Mission in the United States.
Mr. Brand is a Director of Lloyd’s
Bank, London, Managing Director
of Lazard Brothers & Co., and
Chairman of the Board of the

Roosevelt forwarded|

North British and Mercantile In-
surance Co., Ltd: -,

Among  others - scheduled  to.
speak are:  W. L. Hemingway,
President of the-ABA'and Presi-
dent of the Mercantile-Commerce
Bank & Trust Co., St. Louis, Mo.;

Luis G. Legoretta, President” of|.

the Mexican Bankers-Association
and- - General Manager of/ the
Banco Nacional de Mexico, S. A,
Mexico City: Joseph C. Rovensky,
Vice-President ‘of the Chase Na-
tional Bank, New York City; Dr,
Henry Merritt: Wriston; President
of Brown University; Dr. Marcus
Nadler, Assistant Director of the
Institute of International Finance
of New York University; Dr. O.
M.: W. Sprague, Professor of Bank-
ing at Harvard University; Louis
S. Headley, President of the:ABA
Trust Division and Vice-President
of the First Trust.Co. of-St. Paul
State. Bank; Robert Strickland,
President of the-Trust Company |
of  Georgia, Atlanta; and: Charles
W. Bailey, Presxdent of -the:First
National Bank, Clarksvﬂle Tenn

No Neutral Asvlum
For Axis Leaders,
Roosevelt Urges

- President - Roosevelt  warned
neutral ‘countries on July. 30 that
to give asylum . or extend protec-
iion to any Axis leaders attempt-
ing “to escape-their just deserts”
would 'be'regarded as “inconsist=-
cnt with the principles for which
the United: Nations ‘are: flghtmg i

" Ina formal statement thé Pres-

‘| ident: cited .rumors that. Mussolini|

and memibers of his “Fascist gang”‘
may. attempt to take refuge in
neéutral territory.

Mr. Roosevelt also told his news.

not care with whom the Govern- ||
ment dealt in Italy . in its peace
negotlatlons as long-as it was not
a definite: member of the Fascist
party. The President, further said
that: the first objective of the Al-

Jied . invasion force was. to end|

armed resistance in"Italy and to
prevent-anarchy: -He expressed a
willingness ta have peace dealings
with king, a prime mlmster or.a
mayor of a town.,

' .The State Department revealed
on. July 31 that it had instructed |

American. diplomatic - representa- | |

tives in neutral countrfies to bring
the President’s statement to the
attention of the heads-of the gov-
ernments  of Sweden, Turkey,
Spain, Switzerland, Vatican : City
and Argentina.

Similar representations. to those
places were made by British diplo-
mats, while Russian: appeals went
to, Sweden and. Turkey. . -

The text of the Pre51dent S for-
mal statement, calling on-neutral
nations to deny asylum to JAxis
leaders or their tools, follows:

A‘On Aug. 21, 1942, 1:issued:a
statement, to the press ,in-which;
after: - referring to- the crimes
against innocent people committed
by the Axis Powers I.stated: -

“‘The United Nations. are going
to--win- this. war, - When " victory
has been achieved, it is the pur-
pose of the Government  6f the
United. States, as I know it is-the
purpose of each of the United Na-
tions; to make appropriate. use of
the information and evidence: in
respect to the barbaric crimes of
the -invaders,- in Europe and in/
Asia. It seems only fair.that:théy
should have this warning that the
time. will come when they. shall
have to stand in courts'of -law :in
the very countries which they are-

| was’

in waging, war.
“I'is imperative that we immediately

now .. oppressmg and answer for
| tHeir* acts. "

-“On Oct. 7,.1942, I stated that it
was . ‘the! intention of this. Gov-
ernment that the successful close

of the war shall include provisions eppealed to the Administration to resist labor’s. demands for either s

rollback of food prices or general wage increases.
steps,.said: the leaders.of. the National Farm organization, would
deepen the impending food crisis and eventually bring about uncon-.

for  the surrender- to the: United
Nations of war criminals,’
“The’.wheels_ of = justice have
turned: - constantly since, those
statements were vissued and are
still turning.  There are now
rumors :that. Mussolini and mem-
bers.of his Fascist' gang may. at-
tempt, to take refuge in neutral
territory. .

“One day. Hitler and his gang
and Tojo and his gang will be try~
ing:to'escape.from. their countries.
“Ifind it difficult to. believe that
any. neutral”country . would give
asylum to or extend protection to
any of them. :

“I'canonly say that the Govern-
ment -of- the. United: States would
regard the action by a.neutral
government in - affording asylum
1o Axis leaders or their tools as
inconsistent. ‘with , the principles
for which the United Nations are
fighting and that the United States

Government-hopes ‘that no neu-’
tral. government. will: permit. its |

territory to.be used as a .place of
refuge or- otherwise - assist such
persons- in- any. effort to escape
their-just deserts.”

Fede,r'al'- Revenue Up
InYear Ended June 30

The  Treasury Department: re-
ported on July 22 that total in-
ternal revenue : collected" in the
12-month: period ended June 30
$22,339,284,245, © compared
with:$13, 047 868 517 for the 1941-
42 fiscal year

~Individual income tax payments
Were the largest source of income,
aggregating $5,739,433,790, as com-
pared: with. $3,262,800,389 .in the
‘year: before.. .. There was’a sharp
increase”in returns- from-‘“excess
iprofits”—these taxes yielding $5,-
174,318,994 against -$1,618,188,950
a year-earlier. - ‘Assoeiated : Press
advices: from -Washington July. 22
further reported:

1 “Ceorporation 'tax receipts rose
to $4,449,623,422 from $3 069 273,-
346:in1942." -

: “Employment taxes, including

carriers’ tax,. returned. the. Gov-
ernment $1,499,986,878,: ~ against
$1,185,361; 843 a-year earlier Other
Federal taxes produced : $5,425,-
921,159, as compared with $3, 912 -
243,987 in: 1942.
“New York led all States in to-
tal collections with $4,304,284,660.
Pennsylvania, with $1,993,466,969,
was second and Illmoxs thlrd w1th
$1 862 797 036."

Calls Food Conference

Frank = Gannett, publisher ' of
Gannett newspapers and a critic
of the New Deal, announced. on
July 26 that a national food-con-
ference was to ‘be held at Hotel
Sherman in Chicago 'Sept."9 and
10. " ST :

In Associated Press Rochester

advices, the following was re-
ported:
“+.4In‘calling :the food conference,
Mr. ‘Gannett: said he was mot1—
vated by. appeals  from' United
States ‘Senators. and agrlcultural
leaders in 16 states, = 1%

“In urgmg me to take: leader-
Ship ' m arranging “this™ confer-
ence,;” he said, “they pointed out
that fooq is an essential weapon
They believe it

find ‘'ways and means for increas-
ing our food production next year,
so ‘'that we ‘'may_be able to feed
our-armed forces and have suf-

ficient food'to sustain the health]

and -morale of .our civilian popu-
lation prov1dmg the 1mplements
of war.

- Mr. Gannett said -the program
would ‘be one to arouse.interest
throughout: the country. “We
hope out of this meeting,” he as-
serted “to develop a constructive

‘plan for 'dealing with one of the!
give all possible aid and support

most important jobs before us.”

| subsidy program.

| spokesmen. . w ex e reported in

The Executive Committee of

trelled-inflation and-collapse.
Reporting the Grange as having®

Nalional Grange Opposes Price Rollhack
’ And Lakor’s Demand For Wage Rise

the National Grange on July 28
Either or both.

found fault with arguments of the
American Federation of Labor and
the Congress of Industrial Organi-
zations that food costs had ad-
vanced out of line with wages, the
Associated - Press adv1ces from
Washington, as given in the New
York “Sun” further indicated the
views of the Committee as follows:
“We are spending tor food but
21% of our income, believed to be
the lowest percentage of any na-
tion on earth,” the, Grange Com-
mittee said. “This is in vivid con-
trast to.the 60% in England whose
rollback subsidy program we are
asked to use as a model. Yet even
at the low figure of 21%, we have
raised our, dieta ry, standards
sharply.”
President Roosevelt and’ his
economic, high' command - are
studying ways of tightening con-
trols over food prices, and of re-
ducing them' as: near- as possible
to the level of Sept. 15 last. Gov-
ernment” purchase ‘at ‘present
prices and resale for'consumer
distribution at lower prices is one
method under consideration. An-
other is extension of ‘the rollback

The policy demanded by labor,
said the Grange commrttee, would
result; in further serious curtail-
ment of . “our food supply which
already has suffered because of
unsound, impractieal and restric-
tive regulatlons by the Office of
Price Administration,” - /

"The farm organization asserted

that the real problem confronting
the country was an excess of pur-
chasing power over = consumer
goods and that this was increasing
at the rate' of. $2,000,000,000 a
month.  Thé gap, the Grange said,
must be reduced or closed by
siphoning  off- ~surplus- - income
through taxation and systematlc
savings. G
! The Grange. sald that food pro-
duction,’ rationing -and.price con-
trol.should be placed under one
respon51ble head and ‘that ratjon-
ing. should be used only to effect
equitable distribution of’ goods
produced  in insufficient . quan-
tities.
' Tt urged re-establishment of the
food stamp plan to aid consumers
whose incomes have not kept pace
with_ living. costs.

The  demands by the labor

these columns July 29, page 432,

President Proclaims
Sept. 9 For Start
0f Third War Loan

In a proclamation officially set-
ting Sept. 9 for the start of the
$15 000,600,000 Third . War Loan
drive, Presuicnt Roosevelt on July
28 asked every American to- “gw:
all possﬂole aid and support
through’ purchases of war bonds.
! The President- said: the drive
offers every American “an oppor-
tunity to- express voluntary and,
under the. guidance of his: con-
science, the extent to which he
will - ‘back. the attack.’” - i

The Pre51dent’s proclamatlon
follows:

“Recogmzmg the fact- that in
carrying the war into enemy ter-
ritory we. shall need greater
amounts of money than any na-
tion has ever asked from its citi-
zens in all history. I, Franklin D.
Roosevelt, President of the United
States of America, do officially
proclaim that on Thursday, the
9th  of September, 1943, the Third
War Loan shall be launched

“As. Commander in Chief, T

hereby invoke every citizen  to

to this Third War Loan, drive, not
only so that our financial goal
may be reached, but to. encourage
and inspire those of our hus-,
bands and fathers and sons who
are under fire on a dozen fronts.
all over the world. It is my earn-.
est hope that every Ameriean will .
realize that in buying war, bonds,
m this Third War Loan he has an,
opportunity to express volun-.
tarily and under the. guidance of’
his - conscience = the extent to
which he will ‘back the attack. '

“The - American people. sup--
ported well the First and Second
War - Loan drives and. in fact did’
even more than was asked of.
them, Our need for money now:
is greater than ever, and will con-.
tinue to grow unt11 the very day
that victory is won; so we must
ask far. more sacrifice, far more"
co-operation than ever before.”

WPB Tightens Controls
On Use Of Silver.

The: War: Production Board on.
July 29 revised its. regulation:
covering the distribution of silver
incident to curtailed imports and:
increased  stocks -made . ayailable-
by. the unfreezing of a billion
ounces.of Treasury ‘free” silver,
Py the Green bill. From Wash-
mgton advices. to the New York
“Times” we quote: !
- “The new regulations will per= -
mit’ the use of ' Treasury silver,
only in the manufacture of engine -
bearings, official military insignia,"
brazing alloys and' solders.  Au-:
thorization to purchase:silver from
the Treasury for: these. purposes
must be obtained from WPB, D

“The use of foreign silver, on-
the other hand, will be perrrutted

Touly in the manufactu.re of medi-

cines and health supplies, in the'
rhotographic  industry, in ‘“the:
manufacture of _electrical con--
tacts and other. products or parts_
used for electric-current-carrying
purposes, in the manufacture of.
miscellaneous products and on or- .
ders, carrying a preference rating
of AA-5 or hlgher with some ex-"
ceptions.

“Regardless of preference rat-
ings, foreign silver may no longer,
be used for certain restricted pur-:
poses such as the manufacture of
silverware, watch: cases and-
jewelry; badges and insignia other.
than official 'military insignia,
church " goods, slide  fasteners,
hooks: and  eyes, snaps, buttons,:
clips, © buckles: “and. fasteners,-
closures. for containers, pens and:
pencils- except. the nibs, interior:
tubes, filling mechanisms, "clips’
and rings, toilet articles and pie-:
ture frames, musical instruments:
except strings, electroplating un=:
riecessary for operational purposes
except in dental, surgical, veter-:
inary and optical instruments, ap~'
pliances and equipment.

Taylor Named Head
Of Commerce Bureau
President  Roosevelt  appointed
on July 29 Amos.E. Taylor as Di-»
rector ‘of the Bureau of Foreign®
and Domestic Commerce of the:
Department of Commerce, subject
io Senate ratification. Mr. Taylor
was named to succeed Carroll E.’
Wilson, who resigned to devote

his full time to the Committee for
Economic Development. Mr, Tay-:
lor has been associated with the
Bureau for over 10 years, recently;
serving as head of its Interna-.
tional Economic Unit and its Di-,
vision of Research and Statistics.
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‘House Group Finds OPA Effectively Stabilized -

- Rents But Charges Powers Were Exceeded

A special House Committee reported on July 27 that the Office of
Price Administration has “successfully stabilized” wartime rents, but
that the agency exceeded powers granted by Congress, trespassed on
State laws and discriminated against owners of rental property.

It suggested reduction of the Rent Department to “a skeleton

force” was now possible.

As to overall rent control, the®

committee, headed by Representa-
tive Smith (Dem., Va.), is re-
ported as saying.

“Rents on the whole have been
successfully - stabilized ‘and infla-
tionary increases prevented as to
this element of living costs.  The
fact that rents have been substan-
tially “stabilized throughout the
country constitutes an important
contribution to the success of our
war effort.”

Further details of the report, as

' contained in Associated Press
Washington advices given in the
New York “Journal of Commerce”
{ollow:

However, the greater part of the
report, filed with the House clerk,
was devoted to denunciation of
the operating practices of OPA’s
Rent Control Division. The com-
mittee outlined its “findings” as:

"1, The Price Administration Act
“grants too broad a discretionary

power to the Administrator, and |

{ails to provide a sufficiently clear
definition of this power, to guard
against its abuse and to adequately
safeguard the constitutional rights
of our citizens,”

* 2. Certain 'OPA ‘regulations
“have . unnecessarily conflicted
with national and local laws, and
have compelled . unwarranted
changes in. established . business
practices in violation of the act.”
: 3. The committee is of the
opinion that certain of the regula-
tions have deprived property own-

ers of a portion of the equity in|.

their property, when such action
was ‘unnecessary- to' bring -about
effective rent control..

. 4. Far too little effort has been
made by the Rent Department .to
encourage local initiative in tak-
ing care--of the problem..of rent
control, and the Rent Department

“has been so eager to establish an
over-all "national” control as to
have positively discouraged such
local ‘action.”

5. Particularly’ “in - the early
stages of rent’control, it: appears
that “the Renf* Department ' re-
leased ‘broadcasts and sent out
publicity tending to depict land-
lords generally as a greedy and
grasping class; actually encour-
aged complaints by tenants against
owners; required unnecessarily
complicated ' questionnaires of
landlords, and made unwarranted
investigations.of their private af-
fairs. The report said: “It is
claimed that many of these things
have been corrected.”

6. “The most profound interest
of this committee lies in the pro-
tection of citizens in their consti-
tutional and legal rights. Despite
the machinery which has been set
up by the OPA for appeals from
its regulations and rulings, and
the filing of petitions for changes
in such rulings and regulations,
there appear to be instances where
for considerable periods of time
.access to the emergency court of
appeals has been, in effect, denied
to protestants, due to the slowness
with which OPA officials have
acted upon complaints.”

The report set forth that OPA
has established rent control for
11,000.000 rental housing ac-
comedations and 350,000 hotels
and rooming houses, and sug-
gested thet: it

“In view of the fact that the
Rent Department: has not estab-
lished the boundaries and freezing
dates in 376 designated defense-
rental areas, and has fixed maxi-
mum rerts, your committee can
see nn .reason for maintaining
more than a skeleton force in the
Rent Department—Ileaving the

Rmer, Legion Opposes
World Police Force

The American Legion is not in-
terested in an international police
force, but rather indorses a strong
post-war Army and Navy, Na-
tional Commander Roane Waring
said on Aug. 1.

“We are not in favor of an in-
ternational body to govern the
world after the peace,” Mr, War-
ing told the Tennessee depart-
rnent’s 25th annual convention at
Nashville, according to  United
Press advices which further
stated:

“We . don’t know who would
command it, we don’t know who
it would fight, and we don’t know
how it would fight.

“I am not in favor of putting
this nation of ours in the hands
of any foreigners or foreign body
regardless of who our allies are,”
he asserted. “It is the duty of our
Congress to declare war., I am
not willing for Great Britain or
Russia, or any other nation to sit
in° on any body that will deter-
mine when my son will go to
war.”

“Let ‘America be strong enough
{o step in if need be and stop any
international trouble . ‘but
let it fight for American dictates.

“We ‘must not only Kill the
leaders of Axis nations, but their
ideologies as' well,” he' said;

“We would have no: business
feeding - and = cherishing Ttaly  if
she gave up. -Let the Italians quit
if they like, but let’s not gather
them to our bosom with offers of
food and lend-lease.” B

NY Leads March Spuri.

In War Contracts

Of a total of $7,500,000,000 ,W‘a’rl,
contracts placed during March;
the Btate of New “York receiyq’ﬁ),
$1,010,000,000, the largest amount;
awavded any - state, according to
the National Industrial Conference
Board. -Making this known Aug.
2, the Board said that total con-
tracts awarded during the month
were slightly more than 50%
above the monthly average for the
three months immediately preced-
ing. The Board likewise states that
second to New York in the value
of contracts- awarded .came Ohio
with ~ $703,000,000. Illinois with
$681,000,000 was third. Contracts
awarded ' New - York * were pri-
marily for ordnance items. Ohio
led all the States in new orders for
aircraft, with $360,000,000 out of
a grand total of $1,300,000,000.
California received more than half
of the total $600,000,000 ship con-
tracts let for the month. Ship
contracts averaged ~ $400,000,000
per month “during the ' three
months ended with February.

The Conference Board’s an-
nouncement further stated: !

“Awards for ordnance and other
supply items totaled $5,000,000,000

the - three months = immediately
oreceding of $2,300,000,000, The
total of all war contracts placed
through the 12 months ended in
March, 1943, and allocated to the
various States, amounted to $71,-
000,000,000. The total so placed
and allocated from June, 1940, to
March, 1943, is estimated at $121,-
500,000,000, while an additional
$14,700,000,000 has been placed off
the continent, or remains unal-
located by States.

“The large March placements

"duly constituted courts to settle|brought several changes in the
disputes between landlords and |relative position of certain states :
and areas as regards the total of ! his contracts and subcontracts.”

tenants, as provided in the act.”

war contracts received since June;

the States in cumulative awards
sinc¢e June, 1940, with.$12,400;000,-.

Michigan in second place.

“Areas with lower percentages
of war- contracts in 1942 than of
manufacturers in 1939 are gaining,
relatively, in 1943. Thus, the heavy
manufacturing states in the East
North Central region increased
‘their share of wat contracts: from’
25% in March, 1942, to 29.3% this
year, almost equaling their peace=’
time contribution to manufaétur- ]
ing. Upward movements likewise
developed in the Middle Atlanuc
and New England  areas, ‘which
were also below their ‘peacetime
ratios a year earlier. 'The three
areas composing the nortneastern
part of the United States -held
61.4% of all prime contracts-in
March, 1943, as against 55.9%: in
March, 1942, and 71.1% of all 1939
manufactures.: - - g’

“Conversely, those areas with
relatively - higher ‘war contracts
early last year than of peacetime
manufactures dropped, relatively,
in the subsequent twelve months;
The Pacific region’s share of war
contracts fell from 16.1% to 14.2%;
but . remained  more than twice
that for 1939. Similar trends pre

vailed in the three other:western |!

areas, - The South Atlantic and
East South Central regions, how-
ever, had only 10.8% of war ‘con-
tracts”in- March, 1943, as against
12.7% . a “year‘ previously -and
12.5%. of 1939 manufactures, "
“Similar trends are-also evident

tracts. The eight heavy industrial
states: (New: York, - Pennsylvania;
Illinois, Ohio,; Michigan; New Jer>
sey, Massachusetts and California;
all with aggregate value added by
manufacture of more than $1,000,~
000,000 --in---1939)- - boosted - ‘their
combined share of ‘total ‘war: con=
tracts from'55.7% in 1942 to 59.8%
in 1943, . Their. comparable share
of 1939 - output was 64%.:+ Cali-
fornia and.Michigan-are farthest

dropping -slightly. in the later war:

in March against an average for |

period, ‘the-latter ‘rising-sharply.:

vania and California had:a-smailler
share ‘of ‘eontracts than -in.1942,

the drop- being very 'slight ‘in- the

first two cases,

{ and more-severe in-
the last?:  aiononvgiammn)

)

Warn Contractors Not-To
Delay Renegotiation .. ..

The War and Navy Departments
on July 25 jointly. cautioned their
renegotiation agencies not to" per-]
mit contractors fo postponé rene-
gotiation of war ¢ontracts in’ the
expectation of Congressional re-
vision of existing statutes. .~

A special House group has been
conducting an investigation as to
possible renegotiation law amend-
ments for incorporation. in the
1943 Revenue . Act. . Associated
Press advieces in the
Journal” stated: oo

“Undersecretary of War Robert
P. Patterson-and Undersecretary

of the Navy James V. Forrestal|:

announced  that - ‘certain’ 'con-
tractors’ -are reported-to: be seek-
ing -delays in  renegotiations in
liope -that -Congress may ‘amend

the . statute . to ~exempt - standard |

commerical articles: from ‘rene’

gotiation ;and allow deductions of |

reserves for postwar reconversion.
“While' such amendments 'have
been proposed, the officials “said,
there is little prospect of passdge
of any of these measures in' the
near future, - F

“Accordingly,”. fhey ! édded,
“Whenever a contractor is-delay-
ing renegotiation for' this ‘reason,
the case should 'be immediately.
referred to the Undersecretary of
War or Navy for final determina-
tion of the amount: of excessive]
profits ‘realized or likely to be
realized by the contractor. under.

1940, . Califardia continued to lead

000, while New York' replaced v

in the statepatfern'of war ~con- |:

above their'1939.ratios, the former

‘Of: the group only- Ohio, Pennsyl-|

“Wall Street,

Russian- War Relief Supplies Total ~ - .

o 86,249,541

In First Half Of Year

Officers of Russian' War Relief reported to the agency’s Board

of Directors at a meeting in the Bankers' Club of America, 120 Broad-
way, on July 26, that in the first half of this year the agency shipped
$6,249,541 worth of relief supplies to the Soviet Union. They forecast
that shipments will be maintained for the rest of the wyear at approxi-

mately the same rate,

- The organization -reported- on
Jan, 1 of this year that it then had
shipped $1,017,743' worth of goods.
The new report brought the total
value of shipments ‘to: $7,256,787.
In the same period covered by the
shipping report, Americans, it is
stated, contributed to Russian War
Relief $3,509,139 and. gifts in kind
valued at $2,119,858, a total in-
come of $5,628,997.- Advices from
the: Russian -War Relief, Inc.,
iurther state:

~“Directors 'of the  organization
approved plans for enlistment of
thousands of volunteer workers
for Russian Way Relief, organized
in 285 city and state committees
and-  hundreds " of subsidiary
groups throughout the country, in
a year-around program of activi-
iies -designed ' to “convince the
public that Russia needs relief and
that it is to.the advantage of the
United States that we send it.”
“A policy statement urging all
committees: of the organization to
join.in the propose campaign and
enlist all .of their’' manpower in
support of the fund-raising cam-
haign of ‘the:National War Fund
this . fall, - was  adopted unani-
Inously, "l e s B
Edward C. Carter, Russian ‘War

Relief President; said that  the
Board: of Directors-is' determined.
constantly. to- expand activities in |
behalf of aid to Russia because “to |!
do ‘otherwise - would 'be to: desert.
ihe Russian. people .as their need
and’ friendship 'in-

for . our  aid
creases.”

Voled $95.3 Billion
.-For 1944 Fiscal Year

.-.Congteéss appropriated a record

Ligh of $95,300,000,000' to run’ the'

war:zand Federal' domestic - func=
tions during the 1944 fiscal year
which began. July 1, an analysis
by the Citizens National Commit-
tee showed on- July 25. :

nal “1944. appropriation. is certain

:{ to: be.raised by many billions as

President . Roosevelt - requests
deficiency outlays..” . - :

;- United. Press. Washington .ad-.
vices as given:in the.“Wall Street
Journal,” said:.’ vt R

/. “Mr. . Roosevelt’s budget ‘esti-
mates for 1944 were $7,500,000,000.
under the Congreéssional total.
. “Thes figures are at 'variance
with  Congressional . compilations

which show.$110,400,000,000 of di-|. -

1ect - appropriations as. against
budget estimates of $113,900,000,-
000, Also the Congressional fig-

ure does not include$15,000,000,-.

000 left over from last fiscal year
and . reapportioned for 1944.

“The’ -analysis ‘estimated -that
$88,100,000,000 of the total will go
{or. war-activities, with the.two

fighting services-getting $83,400,--

000,000. 3

“Civilian functions will receive
$4,200,000,000. . *- Y
.“Earmarked for paying interest

on the.public debt, which on.June.

30.stood at $140,796,033,375 is $3,~
000,000,000, - Congress has in-
creased the debt limitation to

$210,000,000,000, but it probably
| will -have to be raised again be-

fore .June, 30, 1944. :
- “The "War - Department. re-
ceived the largest single .appro-
priation — $59,000,000.000. The
Navy was second - with $24,000,-
000,000. - Their 1943 allocations
were $42,000,000,000 and. $19,000,-
00,000 , respectively. . " ‘
“The analysis shows a $458,000,-
000 increase in “1944 appropria-

tions' over '1943 for the executivz|
*office ‘and" independent - officers,

- 1000,000.
- | This_+is, $22,000,000,000’ higher

| than. thé original 1943 appropria -
ion 0f.$73,300,000,000. - The origi--

with civil service retirement, rail-:
road retirement, “the ~Maritime:
Commission and the veterans ad--
ministration .-allocations - respon-
sible for most of the raise.

“The Treasury Department ap-:
propriation of $3,900,000,000 is
more than - $1,000,000,000 " over
1943, with the expanding debt in-
terest absorbing that much: more -
than needed in 1943,

“Congress. made economies by -
liquidating the National . Youth .
Administration, the National Re-
sources Planning Board and the
bituminous coal commission,

“Other reductions  included:
Federal Security Agency; $30,000,~
000 under the $759,000,000 re-.
ceived in 1943; TFederal Works
Agency,  $209,000,000 under - the
$337,000,000 for 1943; National -
Housing Agency, cut from $629,-
000,000 to. $5,000,000; Department
of Commerce, reduced by $225,~ .
000,000 under the $351,000,000 un-
der the 351,000,000 in 1943; War
Department Ciyil Functions, $46,- .
00,01()!;)43 as. against = $145,000,000
in Ak : 5 :

Resources Of Fed.
' Savs.-Loan Ass'ns Up’

- Resources of the Federal Sav--
ings and Loan Insurance Corpora-:
tion—which protects investments -
in insured thrift and home-financ~ .
ing ‘institutions—have increased :
43%: since the organization was "
established by Congress in 1943,
Oscar- R. Kreutz, General Man—
ager' of the ' corporation, . an-,
nounced on'July 31., A" report for . .
the fiscal year ended “June 30,-
1943; shows assets of the Corpora~
tion: at $143,249,154 on that date,’
as’.compared ‘with- $134,371,152 12
months . before, - Mr,. Kreutz said.
The .Insurance. Corporation was .
founded - with a’capital of $100,~:
o RO

- Reserves of the Corporation to<»
{alled-$41,406,963 on “June 30, an’
increase of $8,741,059 for the year,’
2 The " announcement " further'
stated: :
“Nearly 2,430 savings. and loan.
dssociations and . similar institu-
tions located in all  states now
carry insurance of their savers’’
accounts, covering up-to $5,000 for
the.investor, through the Federal’
Savings and Loan Insurance Cor-:
poration..-- About - 3,500,000 indi-"
viduals.are so protected. ;

‘ “Combined assets of the insured
associations totalled $3,811,473,000 -
at the end of May. . The widening:
coverage of insurance in the field-
of savings and' loan associations is’
indicated by.an increase of 59 in’
the number of institutions so safe- -
guarded;-from ‘May 1942 to May®
1943.. This increase, as well as the .
steady growth of insured associa~.
tions, is.reflected by a $427,000,000 -
rise in the combined assets of in--
sured institutions during those 12°
months. . d
- ““Saving and investments:of the -
public in' the custody ‘of insured -
associations are increasing at the:
rate of about 16% a year, the re-
port showed. - Faced -with a war-
time decline in lending on' home"
mortgages,. ‘insured associations
are. investing heavily in U, §.
Government securities.. In the 11
months prior to May 30, their
lioldings of War Bonds and other
government obligations rose from -
$71,000,000 to $370,000,000.
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‘Maximum Food Production; Price Stahilization,
- And Fair Returns Require Geniralized Authorily

Unified - Purpose Necessary ‘Says Guaranty Trust

In Discussing

Food Situation

The assertion, once so confidently made, that “food will win the
war”” has given way in some measure to the fear that the lack o

food, or its improper distribution, may retard the

winning of the wa;

—and the peace, says the Guaranty Trust Company of New York in

discussing the situation in food in the July 27 issue of

Survey,” its monthly review of bu

“The Guaranuy
siness and financial conditions,

. According to “The Survey” as
network of cross-purposes in of-
ficial quarters, together with the
deeply ingrained complacency of
a- nation. that has .never experi-
enced a severe food shortage, has
permitted ‘the gradual develop-

ent formidable obstacles: in the
prosecution’ of the war. “The
Survey” states:

“The threat to price stability in-
volved .in the upward drift of
prices of farm products in their
raw and processed forms is now
combined with an even more dis-
quieting menace—the possibility
1hat our system ' of food produc-
tion and distribution may prove
vnequal to the  huge task of
adequately supplying ourselves
and ' the other peoples that are
and presumably will - be depend-
<¢nt upon us for subsistence  dur-

wWar period. 4
% * % e

" “Upon us- has - fallen and . will
fall the burden of supplying for

2 time the food:deficiencies of ‘a|
‘not. inconsiderable- percentage of

the world’s -population. To' feed
these hungry millions is not mere-
1y a matter of international char-
ity or humanitarianism, * It-is also
a matter of wartime strategy and

cf preserving the values for which th

the war is-being fought,
©“Americans- must--rid: them-.

theirs is today a ‘country of great
exportable - food. surpluses, - . For

the present war, the United States

Moreover, between 1932 and-1940
the armount of‘land used for crops
declined by 27.5 million acres, or
more- than 7%. " To :recover this
lost acreage, or -at-least the more
productive part ofit, .is one of
our major . wartime problems; and
experience - has' already " shown
that; in the face of wartime man-
power- shortages - and. restricted
supplies of ‘farm :equipment, - the
assignment  is' by no means . an
easy one, , .- g : :
: L e *

© “The actual food situation, how-
cver, as- it affects 'the consumer
at home and abroad; is one -that
cannot be accurately portrayed by
statistics of past and future farm
production. - The ‘explanation. for
@t least a part of the discrepancy
is to be found in the black mar-
ket, Reliahle and.comprehensive
information on the subject. is; of
course, impossible to obtain;. but
there can be no doubt that the il-
Jegal _sale. of foods, especially
meats, has attained a volume that
is not generally appreciated, . The.
black market. seems to have as-
sumed proportions. that not only
threaten  the .food rationing and
price stabilization programs  but
elso tend to undermine morale,
constitute’ a  serious menace {0
public " health, and -afford crim-
inal elements the richest oppor-
tunities since the days of national
prohibition, ) :

_“To. combine the three objec-
tives of maximum food produc-
tion, price stabilization, and fair
returns to farmers and. process-
ors into an effective program is
an exceedingly delicate and com-
plex task that requires central-
ized authority and unified pur-
pose. - Neither: Congress nor the
Administration has displayed suf-
ficient recognition of this.impera-
live need. Congress has shown it-
self more concerned with increas-
ing the financial retnrns of farm-
ers than with stabilizing the cost.
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of living or expanding the food
supply. The' encouragement of
iood production, the regulation of
{ood . prices, ‘the conservation of
farm manpower and the provision
of farm equipment and supplies
have been left in the hands. of
ceparate ‘agencies; and the Presi-
dent has consistently refused to
unify the program under an ad-
ministration with adequate pow-
ers,

“With such diversity of control,
it is not surprising that attempts
at price stabilization have been
{ound to interfere with the order-
ly flow of food to consumers, - In
the effort to reconcile these aims,
price control authorities propose
to follow the example of Great
Britain and Canada in extending
the use of subsidies. Reports since
the-adjournment of Congress indi<
cate that the Government plans
to purchase and resell at a loss an
increasing share of the country’s
food supply - in order 'to prevent
further price advances,

“Although subsidies provide an
cbvious means of bridging the gap
between the farmer and the con-
sumer, they are a superficial rem-

‘edy that holds no promise of rec-

onciling  the conflicting - object-
ives involved in the ‘handling of
the food problem and that may,
in the final analysis, aggregate the
price instability that it is intended
lo. prevent.” ... 48

Foreign Traders To
 Gonvene In New York

Eugene P, Thomas,. Chairman
of ‘the National. Foreign Trade
Council announces.that the Coun-
cil’s -30th National Foreign Trade
Convention will be held. ‘in New
York, on Oct. 25, 26 and 27 with
headquarters in  the “"Hote]
Pennsylvania. In' the invitation
sent to delegates, Mr. Thomas em-
phasizes ' the - international char-
acter of this year’s meeting of

“It 'is  expected,” says. Mr.
Thomas, “that Allied countries
will be. represented at the Con-
vention. Inter-American relations
and those with the British Com-
monwealth: of Nations, Soviet
Russia, China, and all the other
United, Nations, will have full
consideration by selected speak-
ers,; including representatives
from other countries.” Mr, Thomas
further stated:

“The national and international
importance of this annual Con-
vention grows- each year and is
now recognized by the Govern-
ments and business men as a val-
uable guide to-American opinion
upon questions of common - in-
terest,

“The program will provide for
full - discussion of domestic and
international aspects of post-war
economic reconstruction, with
special . relation- to international
commercial ‘policy looking to an
expansion of the world economy.

“Opportunity  will  be pre-
sented for an exchange of views
with - respect. to reconstruction
preposals, especially those
emanating from  authoritative
British sources. It is of prime
importance that British-American
agreements already entered into
shall be implemented by post-
war measures that have the
united support of both countries,
To insure world economic expan-
sion, these two leading industrial
and commercial nations must act
together in world economic re-

-| foreign traders.

construction. | Special . attention

will be given to-the clarification

of proposals made in both ‘coun-
tries - 'with’ respect-'to" ‘post-war
commercial, shipping, and - avia-
tion policy, in addition to mone-~
tary and financial problems,

. “Opinion is slowly crystallizing
as to the respective merits of re-
cent plans for currency stabiliza-
tion.  This subject will form a
chief topic. of discussion at the
Banking Session by speakers who
have made a study of the mone-
tary -question.

“The " preservation: of private
enterprise is ‘a question of ‘the
highest ‘import to the future of
American industry, upon: which ‘it
is essential that the voice of the
Convention again be heard. Cur-
rent wartime problems of the ex-
porter - and importer will have
particular attention in sessions
participated  in by ‘officials of
Government departments and
wartime agencies, The Industrial
Group  Sessions, which have
proven ‘to. be of great practical
value to ' those concerned, - will
have an imporiant place in the
proceedings. X '

“It is the expectation of the
Council that the deliberations at
the coming Convention will bring
into closer harmony the various
proposals for post-war rehabilita-
tion.  and - reconstruction which
have been a subject of discussion
during the past year, and thus
prepare. the way for essential
unity of policy and.action before
the war ends.”

President. Assures Pope
Allies Will Spare Churches
And Respect Vatican -

President Roosevelt, in a formal
message to Pope Pius XII concern-
ing the Allied invasion of Italian
soil; assured the leader of the Ro-
man Catholic Church “that
churches and religious institutions
will “be spared the devastations of
war during - the  struggle : ahead”
and- that “throughott’the period
of operations the neutral status of
Vatican City as well as' of  the
Papal domains  throughout Italy
will be respected.”

The - text of the President’s
message to the Pope, as made pub-
lic by the White House on July
10, follows:

“By the time this message
reaches "Your Holiness a landing
in force by American and British
troops will have taken place on
Italian soil. " Our soldiers have
come to rid Italy of Fascism and
all its - unhappy: symbols, ‘and ' to
drive out the Nazi oppressors who
are infesting her s»il,

“There is no need for me to re-
affirm that respect for religious
beliefs and for the free exercise of
religious worship is fundamental
to our ideas.  Churches and re-
ligious institutions will, to the ex-
tent that is in our power, be
spared the devastations of war
during the struggle ahead.
Throughout -the period of opera-
tions the neutral status of Vatican
City as well ‘as of the Papal do-
mains throughout Italy will be re-
spected.

“I look forward, as does Your
Holiness, to that bright day when
the peace of God returns to the
world. We are convinced that this
will occur only when the. forces
of evil which now hold vast areas
of Europe and Asia enslaved have
been utterly destroyed. On that
day we will joyfully turn our en-
ergies from the grim duties of war
to the fruitful tasks of reconstruc-
tion.

“In common with all other na-
tions and forces imbued with the
spirit of good will toward men and
with the help of Almighty God, we
will turn our hearts and our minds
to the exacting task of building a
just and enduring peace on earth.”

Commenting on the July 19th
Allied bombing raid on Rome,
Secretary of State Hull said on
July 20 that care was taken to
confine the bombing to military
objectives. The Secretary /said
American forces received strict

House Group Blocks
- Gorn Geiling Rise

The House Agriculture Commit-
tee on July 8 tabled the Senate-
approved legislation which would
have permitted an increase in the
ceiling price of corn from $1.07 to
$1.40 a bushel,

The measure, setting aside the
Office of Price . Administration
ceilings on corn, passed the Senate
by a voice vote on July 7. How-
ever, the House group’s action
leaves the task of remedying the
current shortage of purchasable
corn upto the Administration, :

The following  concerning  the
situation ‘was reported in United
Press Washington advices July 7
appearing ' in the “Wall Street
Journal.”

“Administration leaders opposed
the resolution on the grounds that
a higher corn price inevitably will
result in demands for higher
prices by the users of corn—in-
cluding dairy and poultry feeders.
The only alternative, it was con-
tended, would be for the Govern-
ment - absorb such 'an increase
through subsidies, ¢

War Food Administration of-
ficials said corn at'$1.40 a bushel
likely would have the immediate
effect of increasing the marketing
of hogs, but would cause a long-
range reduction in production un-
less price ceilings were raised
proportionately on pork.

Corn fed hogs now is worth
about $1.30 a bushel to the farmer.
Corn is said to be selling on the
“black market” at about $1.25 a
bushel in the corn belt.

On other livestock and livestock
products the: result likely would
be: an'immediate demand for an
increase in ceiling prices of dairy
and poultry products as well as
higher ceilings on other meats—
unless the increased feed -costs
were subsidized.

k. n
Urges Republicans To
- - . ] 4 ]
Act On Foreign Policy

A committee of the unofficial
Republican Post-War Policy Asso-
ciation 'met ‘with Harrison - E,
Spdtigler,” Chairman .of - the  Na-
tional Republican Committee, at
heéadquarters in - Washington  on
July 27 to urge that the party-is-
sue a statement on foreign policy,
{avoring constructive and respon-
cible participation by the United
States in world affairs,

Mr. Spangler told the group that
their stand will be referred to the
official Republican Post-War Ad-
visory Council of 49 which . is
scheduled to ‘hold the first of a
series of meetings at Mackinac
Island, Mich., Sept. 6 and 7. In its
advices from Washington July 23
the New York “Herald Tribune”
said:

“The recommendations to be
made by this group, composed of
24 Republican Governors, 17 Re-
bublican . members of Congress
and 8 representatives of the Re-
publican National Committee, Mr,
Spangler said, will be submitted
to the national committee prior to
the 1944 national convention, and
through its resources committee to
the convention.: :

“From - this council of experi-
enced legislators and executives,”
continued Mr. Spangler, “will be-
gin "to flow the program upon
which. America  will depend for
guidance ‘in - the years ' ahead.
There 'seems to be little doubt
now that next year the voters of
this country will turn to the Re-
publican party for leadership out
of the morass into. which the New
Deal has led us.” :

instructions to avoid non-military
objectives and to attack only in-
stallations of military importance.
Some damage it is stated as a re-
sult of the bombing occurred to
the Basilica of San Lorenzo, Out-
side the Walls,

Treasury Ruling On
Pension Trusts

Senator Taft (Rep., Ohio) an-
nounced .on July 28 that when
Congress reconvenes in Septem-
ber he will offer a point resolu-
tion designed to declare invalid .
the Treasury Department’s re-
cently ' promulgated regulations
relating . to employees’ pension
trusts, ;

Senator Taft charged that the
Treasury -had waited until Con-
gress adjourned to issue regula-
tions ,in defiance of the “clear
meaning” of the Revenue Act of
1942,

Secretary of the Treasury Mor-
ganthau at a press conference on
July 29 said that Senator Taft’s
charges were “entirely - uncalled
for and unjust.”

In reporting the Senator’s re-
marks, Washington advices of
July 28 to the New York “Herald-
Tribune” said: ‘

“He recalled ‘that Treasury of-
ficials had appeared recently be-
fore a subcommittee of the Senate
Finance Committee and insisted
that they would hold “invalid’ any

in the trust better than the Social
Security Act treats employees re-
ceiving $3,000 or less. ;

“The Revenue Act of 1942, Sen--
ator ‘Taft added, expressly pro--
vided that a trust should not be"
invalid merely because it ex-
cluded employees receiving $3,000
a year or less, if it included sub-"
stantially all'employees receiving
more than that amount, :

A new paragraph was inserted
by the. Finance Committee, he
pointed out, in order to mention
in the law. some of the acceptable

elegibility ..conditions

[

tions.

Sen, Taft Crificizes -

=

trust which treated the employees

provisions found in pension trust -
plans supplementary to the Social '
Security. Act, both-with respect to -
and. the,
scale--of 'benefits ‘and contribu- .

- ““The Treasury. officials,” 'Sena’-?

tor Taft said, “were informed by .
the Finance - subcommittee that, -
1egardless of the merits of their,

proposal, there was nothing in the
Act which authorized the Treas-
ury to require employees’ pension
trusts to: be ‘integrated, or even"
compared: with. the provisions' of
the. Social Security Act. Never- -
theless, Congress’ had no sooner :
adjourned than' regulations were ;
issued: in direct defiance of the -
committee’s opinion and the clear
meaning of the Act,”

Pending ' the decision of - the .

question, Senator Taft’s resolution
proposes to  extend the time in -
which existing trusts may be con- '
formed to the new law, from Deec,.
31, 1943, to Dec. 31, 1944, g

The Treasury’s ruling was men-= -
tioned in these columns July 15,
page 229, C 1

ARC Workers Overseas

Norman H. Davis, Chairman of.
*he American Red Cross, revealed-
on July 27 that there are 2,568
ARC workers in 18 areas outside
the continental limits of the:
United States, with most of them'
in or near combat areas. The
others serve in leave areas, where
the Red Cross operates 181 clubs

for service men, and in distant

military outposts, such as Green-
land, Trinidad and Puerto Rico.

Washington advices to the New"

York “Times” July 27 reporting
this added:
“The Red Cross has 627 workers

in North Africa, 560 in Great Brit-
ain, 530 in Australia and the South
Pacific area, 161 in undisclosed
locations and a number in Alaska,
Canada, India, China and the Mid-
dle East.

“In Great Britain the Red Cross *
runs 76 service men’s clubs; in -

Australia, 34; North Africa, 26;

! Egypt, 15; India and China, 2.”
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-War Workers Major Parlicipanis In
Payroll Savings Plan, Survey Shows

An-analysis

of the source of funds received under, the payroll

savings plan, just completed by Treasury statisticians, shows con-

clusively it is stated that the men
plants of /America, with war-swollen incomes,

and women working in the war
provide the large bulk

of the funds raised through  payroll ‘deductions. i
1t was found ' that 89% of the employees of the automotive in-

~‘dustry, now. devoted almost: ex-®

clusively. to. the manufacture of
munitions, are setting aside 'a
portion- of  their pay: each month
to buy War Bonds, representing
9.4% 'of the industry’s aggregate
payroll :and. 10.6% of participating
employees’ pay deducted. In the
greatly expanded shipbuilding: in=
dustry, with over 75% of its em-
ployees enrolled under the plan,
the percentage = of participating
employees’ pay deducted is:11.6 %;,
and the percent of the aggregate
payroll-8.7%.

" Advices to this  effect were
made available July: 13 in the Fi-
nancial Writers Bulletin, of ' the
U. S. Treasury War Finance Com-
mittee, from which we also quote:

“Nearly 80% of: the employees
of the aviation industry: are par-
ticipants in. the payroll: savings
plan, with 9.8% of. the. par-
ticipating employees’. . pay de-
ducted; and 7.8% of the industry’s
aggregate . payroll  invested in
bonds. each month.

“The employees, of the so-called
peacetime industries, such as food
products, public utilities and rail-
roads, where the expansion in
personnel “and - the ' increases in
payrolls, have not been propor-
tionately. as large as those in the
war plants, the showing is. not
nearly as good; It was found that
less. than 5% of the aggregate
payrolls of the public utilities and
railroads, and only 5.6% of the

pating and was: sufficient to pro-
vide each one: of these persons
with a $25 bond once every five
weeks.

“The payroll savings plan be-
gan to grow just after Pearl Har-
por. :In December, 1941, there
were  only 9,939 firms partici-
pating with 700,000 of their 3,-
200,000 employees purchasing $5;-
000,000 in- bonds that month, or
an average deduction of 4.1% of
the pay of those actually partici-
pating, By June, 1942, the num-
ber of firms with payroll deduc-
tion plans had jumped to 108,099
and 16,000,000 . persons in these
firms, in government service and
in the armed forces purchased
$153,000,000 in bonds that month,
or an average deduction of 5.8%
of the persons actually partici-
pating.

“One year after Pearl Harbor—
in December, 1942—the number
of firms had increased to 167,813
and 24,500,000 persons purchased
$355,000,000 in bonds that month,
or a deduction of 8.5% of the pay
of persons: actually participating:
Each succeeding month has shown
5 steady increase in.the number
of firms participating, the num-
per- of persons voluntarily de-
ducting a portion of their pay for
the purchase of War Bonds, the
amount.of bonds purchased under
the.plan and:the deductions as a
percentage ' of = pay of  persons

aggregate payroll  of the food in-
dustry, are being invested in War
Bonds under the deduction plan.

“Treasury economists’ estimate
that seven-eighth’s of the nation’s
current income after taxes goes to
persons - earning ‘less than $5,000
a year, So, obviously, the invest-
ment in War Bonds of all salary
and wage earners, either through
payroll ‘deductions or outside pur-
chase, will have to be substantial-
ly increased if the Treasury-is to
be successful in: raising- $18,000,~
000,000 from individual investors
in the last six months of the year:.

“As the first step, the Treasury
recently set a.goal of $600,000,000
a.month from payroll savings.for
the balance of the year. The in-
dividual quota of each firm - par-
ticipating must be increased: Each
company will ‘be given a_ dollar

..quota, which will represent a 50%
increase over the monthly deduc-
tion of May, 1943. The quota, in
any case; will be not less than
10%. of the company’s gross pay-
roll which is the minimum. ob=
jective. :

“In . addition, all. workers will
be asked to buy. extra bonds. in
September. during the Third War
Loan drive. 2

“On May. 31, 1943, the payroll
savings plan-was in operation in
182,144  firms. Included among
these firms were more than 99%
of those with 5,000 or more em-
ployees, 99% of those with 500 to
5,000 employees, and 95% of those
with 100 to 500 employees. Ap-
proximately 27,000,000 persons
were buying Series-E. War sav-
ings-Bonds in-May, including 3,-
600,000 members of the armed
forces and 2,700,000 employees ‘of
Federal, State and local Govern-
ments. Nearly 90% of the money
deducted from  pay each month
to be accumulated for the pur-
chase of war Bonds came from
persons: earning less than. $5,000
a year.

“The aggregate deductions of
$420.000,000 that were accumulat-
ing for the purchase of War Bonds
under the payroll savings plan in

.. May, 1943, representing an aver-
age deduction of $15,50 for every
person participating in the plan
for that month. This average de-
duction represented 9.1% of the
average wage of persons partici-

gitized for FRASER

actually. participating.

“During the last half of the
year, it will be necessary to get
far more from the people through
voluntary = purchases than ever
before, In the first six months of
the- year, the Treasury sold . ap-
proximately $7,000,000,000 in War
Bonds to individuals. .In the last
six months, the goal has been set
at $18,000,000,000. It is a tremend-
ous. but- not an.impossible task.
It is hoped that  much: of this
amount can be raised in the Third:
War. Loan drive, which will
gin on Sept. 9. 5]
“Seeretary  Morgenthau stated
recently that he agreed with Con-
gressional  leaders that none of
the new income.taxes should be-
come.effective before Jan. 1, 1944.
Thus, bond. buyers-have the as-
surance that they may purchase
bonds during the September drive
without fear that the Government
will take any more of their cur-
rent year’s earnings in higher in-
come taxes.”

Result Of Treasury
Bill Offerings

Secretary of the Treasury Mor-
genthau announced on Aug. 2 that
tenders.  for: - $1,000,000,000,  or
thereabouts, of 92-day Treasury
bills, to be dated Aug. 4 and to
mature . on Nov. 4, 1943, which
were offered on: July. 30, were
opened: at. the Federal Reserve
Banks on Aug. 2.

The- details of this issue are as
follows:

Total applied: for—$1,408,809,-
000. !

Total  accepted — $1,005,720,000
(including $57,257,000. entered. on
a fixed-price basis at-99.905 and
accepted in full).

Range for accepted bids:

High—99.909 equivalent rate of
discount approximately- 0.356%
per annum.

Low—99.904- equivalent rate of
discount. approximately 0.376%
per annum,

Average price—99.904 plus—
equivalent rate of discount ap-
proximately 0.374% per annum.

(72%. of the amount bid for at

the low price was accepted.)
There was a maturity of a sim-

be-/

jlar issue of bills on Aug.
amount of $901,706,000.

As to the July 23rd offering of
$1,000,000,000- of 92-day  Treasury
bills, dated July 28 and maturing
Oct. 28, 1943, the Treasury dis-
closed the following results' on

July 26: .

The details of this issue are as

follows:

00

Total applied for—$1,373,786,-

accepted in full).
Range . of accepted bids:

High—99.910 equivalent rate of
approximately  0.376%

discount
per annum.

Low-—99.904 equivalent rate of
discount’ . approximately 0.376%

per annum.

Average price—99.904 equiva-
jent rate of discount approximate-

ly 0.374% :per annum.

(75% of the amount bid for at

the low price was:accepted).

There was a maturity of a simi-
lar issue of bills on July 28 in

amount of $901,753,000,

Regarding the results of  the
previous week’s offering of  92-
day bills, dated July 21 and ma-
turing Oct. 21, the Treasury issued

the following details on July. 19:

Total applied for—$1,520,429,~

000,

Total accepted — $1,003,796,000
(includes $70,638,000 entered on a
fixed-price basis at 99.905 and ac-

cepted in full). :
Range of accepted bids:

High—99.910 equivalent rate .of|:

discount approximately = 0.352%
per annum.
Low—99.904 equivalent

per annum. :

Average price—99.905 equiva-
lent. rate of discount: approxi-

mately 0.374% per annum, .

(61% of ‘the amount bid for at

the low price was: accepted).

There was a maturity of a similar
issue of bills on July 21 in amount | M
of $905,584,000,, With this_offer-|,
ing the. Treasury départed. from|,

its usual, policy of realizing ap-
proximately $200,000,000 in:‘new
money”’  weekly from . the  bill
sales. ;i G L
With respect to. the previous of-
fering of bills, dated July 14 and
maturing Oct. 14, the, Treasury
disclosed the:following results:
Total applied for...$1,344,535,000
Total accepted *#1,000,411,000

*Includes $68,564,000 entered on
a fixed-price basis at 99,905 and

accepted in full.
Range of accepted bids:

High, 99.925—Equivalent rate
of discount aproximately 0.293%

per annum.

Low, 99.904—Equivalent rate of
discount . approximately = 0.376%

per-annum.

Average, 99.904 — Equivalent
rate of . discount approximately

0.374%  per: annum,

(73% of the amount bid for at

the low price was accepted.)

There was a maturity of a sim-
ilar issue of bills on July 14 in

amount of $803,925,000.

Canadian Member Of Life.

Sales Research Bureau.

The Life Insurance Sales Re-
search Bureau, Hartford, Conn.,
announced on July 22 that it has
accepted for membership the ap-
plication of the Canadian Branch
of the Prudential Assurance Com-
pany of London, which is one: of

the great companies of the world

with  $4,313,000,000 insurance  in

force. . The Canadian. Branch

which is located 'in, Montreal; is

under the direction: of Frank C

Capon, as Life Manager for Can-
A. C. Galbraith. is . the Man-

ada.
ager of Life Agencies for Canada

This- brings the Bureau member-
ship up to 131; of which 102 com-
panies are:located in-the United
States, 19 in  Canada, and 10 .as-
sociate members in the following

countries: Argentine Republic
Brazil, India, Mexico,
Sweden.

4.in the)

0.

Total accepted — $1,002,819,000
(includes $48,779,000 entered on a
fixed-price: basis  at $9.905 and

rate
of discount:approximately 0.376%

NYSE  Shott :Interest

The New York. Stock Exchange
announced on July 14 that the
short interest as' of:the close of
business on the June 30 settlement
date, as compiled from informa-
tion . obtained by the Stock Ex~
change from ‘its. members and
member firms, was 879,575 shares,
compared with 980,047 shares on
May. 28, both ‘totals excluding
short positions. carried in the odd-
lot account of all odd-lot dealers.
As of the June 30 settlement date,
the total.short interest in all odd-
lot »dealers’ accounts: was 32,630
shares, ~compared. with 33,589
shares, on May 28.. .. :

The  Exchange’s announcement
further said: . . ey |

“Of the -1,231 individual stock
issues listed on the Exchange on
June 30, there were 56 issues in
which a, short “interest of more
than 5,000 shares existed, or'in
vyhich a change in the short posi-
tion - of more than 2,000 shares
occurred ‘during the month.

“The number of issues in which
a  short interest’ was reported as
of ‘June 30, exclusive of odd-lot
dealers’- short positions, was: 607
compared with 647 on -May 28.”

In the following - tabulation is
shown the:short: interest- existing
at the close-of- the ' last business
day for each ‘month for: the"last
two years:

478,859
487,169
470,002
486,912
444,745
453244

e 460,577
Febii 2T lisriuilss Coail 489,223
513,546
530,636

Lower: On June 30 |

349,154

501,833

579,394
663,750
774,871

and

882,376

980,047

879,575
“*Revised.- - -

Interim Food Comm.
Organized For Study

The United Nations’ = Interim
Commission on Food and Agricul-
ture has chosen L. B, Pearson,
Minister Counsellor of the Can-
adian  Legation, as its: Chairman
and has elected Pavel I. Tchegu~
la, of the Russian Purchasing
Commission; and Tsou Ping-Wen,
of - Chinese Ministry- of Food, as
Vice Chairmen.

The.Commission -is:an interna-
tional agency, set:up in June by
the 44. .governments participating
in the Food. Conference: at:Hot
Springs; Va,, ‘to create . a perma-
nent world food: organization.

Various :committees have - also
been formed;: consisting of repre-
sentatives. of: both'.the : large- and
small -nations,” to” work out the
plan for a:permanent: organiza-
,|tion.; and" to-draft. a: proposed
declaration: of .agreemetit . by -the
;| participating nations. :

The Interim Commission -held
its first meeting in Washington on
July 15.at which the United States
recommended: that .the body for-
.| mulate plans and programs for the
rapid - transition and conversion
for-. war - production - to - post-war
expansion. of ~feod :production.
The U. .S. also suggested: “ap-
praisal - of the. immediate prob-
“|lems of.agricultural credit and fi-
nance” and the- development of
“plans for a program that will

provide a long-term: capital pool;
for'“international - developments,
production and other purposes.”
On' July 6 “advices ‘to’ the’
“Herald Tribune” from Washing-
ton stated that it was learned that
the meeting of the Interim Com-
mission, following its opening on
July 15, would probably be in ses-.
sion for from two to five months,
drawing up a plan for the organi-
zation of a permanent United Na-'
tions' Foad Board. )
“Plans for: this meeting were’
ggted in our issue of July 15, page
5 ,

Fed. Home Loan Banks
Maintaining High '
War Bond Records.

Nearly - 650 : of  the member
thrift institutions. of the Federal.
Home Loan Bank System are sell-.
ing. War Bonds and Stamps at a:
rate equal to more than 1% of’
their - assets every. month, James,
Twohy, Governor of the System,.
announced on July 10. The Sys-.
tem’s “Honor Roll,” consisting of.
member ' institutions . which have.
maintained. that record consist-
ently this year, numbered 649 at
the end of May, it is announced.’
This list of savings and loan as--
sociations and similar institutions.
is published. in the July issue of
the .Federal -Home - Loan Bank
“Review.” .

Of. those institutions, 291 had.
sold double the amount required:
for inclusion on the “Honor Roll,”:
according to the “Review,”: One:
member institution—the: First:
Federal Savings and-Loan: Asso--
ciation of  Chicago—has sold $6,-.
808,000 in bonds and stamps.since,
Jan. 1, equivalent to 56% of its;
assets. Its May total amounted
to $2,315,000, The Haller Associa-:
tion of the same city, a smaller.
institution, - has - reported sales,
equal to nearly 300%  of: its. re-.
sources -since:Jan, 1. ;
. Hundreds of other member in-:
stitutions, ‘of ' the Federal. Home:
Loan Bank System have: made;

| outstanding records in the cam-,

paign; although not, qualifying for:
the-“Honor Roll” in a percentage:
basis. Up to May 31; members of
the System had sold, or purchased,
for their own accounts, an aggre-,
gate of more ‘than:$710,000,000 in:
War ‘Bonds: and other Govern-:
ment securities. 3

Inter-American Bar -
Group To Meet In Rio.

“ A" United Nations constitution’
and bill-of ‘rights will be among’
the chief topics of discussion when'
delegates from- 65 ‘American: bar’
dssociations meet at: Rio de
Janeiro. on Saturday. (Aug.:7) for:
the second conference of the In-
ier-American Bar Association, ac-
cording to the Office of the Co~
ordinator of Inter-American Af-'
fairs, :

The conference, which coincides:
with the 150th anniversary. of the:
founding. of the Brazilian Bar:
Association, = will '~ be ‘formally.
apened by President Getulio Var-
gas. It is scheduled.to last five.
days. :

Delegates will likewise con=
sider laws for the military: gov-:
ernment of occupied: countries,.
punishment of ‘warcriminals by
military. tribunals: and. the: crea-:
tion- of .a. United Nations court
system. and police - force to. curb,
international lawlessness. In'the. =
inter-American sphere, the con-
“erence is. expected -to. make,
recommendations dealing with the .
settlement of: disputes by arbitra~.
tion. . 3 ! ;

The conference’s: agenda also:
calls for discussion of legislation.
affecting immigration and natural-:
ization, taxation, collection of in-:
ternational judgments, communi-:
cations, - copyrights . and . patents,
property and other matters of in-:
ternational -scope.
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. Charges New: Deal Fosters ‘Fascist Planned:
- Economy’—Says Pres. Hopes For Life T erm

(Continued from first page)

Roosevelt - dealt team work and
national unity a dismal blow,

No president has ever had. the
unity that was Mr. Roosevelt’s in
early 1933, In December, 1942, he
had the same complete unity.,

Instead of pulling the coun-
try together as Commander-in-
- Chief—to face the greatest mil-
itary effort of our lives—Can-.
ididate Roosevelt is pushing us
farther apart on domestic is-
sues, We have only unity of the
. shotgun wedding variety in
high Administration  circles.
- We are winning the war. But
we are like the football team that
has been slow to get started. We
are now in-the third quarter. ‘The
enemy is “tiring- fast and has-no
reserves. } 3
. If we keep up our hard driving
pace we don't give the enemy a
chance to catch his second wind.
. Therefore we need unity and
team work to. get the full advan-
tage of our immense. superiority
in men and materials,
If. our drive slackens—if we
fumble—if our intensified: ef-
. forts- are diverted by domestic
. bitterness the  victory punch
. will be delayed. It is-even pos-
sible that it may slip from. our
. grasp, .‘ g

That is the disturbing factor of
Vice President Wallace’s indis-
criminate invective in Detroit. As
one of the opening guns in a vital

Presidential campaign he did not |

meet issues as issues—facing them
frankly and. openly and honestly
with cold’ facts to lay: before the
judgment of the' American people.
-, He sought to. avoid. clear-cut
- issues by ‘hurling. hard. names
at everybody including his fel-
< lew Democrats--who are asking
" embarrassing... questions -about
the notorious failures of  the
“ Roosevelt’ Administration, -
He extended himself to hide

. facts behind the curtain of blind.
hate—of unthinking distrust and
_ suspicion,

¢ He struggled to kill judgment
. —not to call it forth,

And' yet—intelligent, honest:
unemotional: judgment is the:
only weapon. which, in the hands

" of the ordinary citizens, can
. keep alive the blessings of lib-
- erty-in.any government of truly
" free men,

"' "Schisms and hatred stalk the
. land. Hunger too rides. close
. behind,. if the present policies

.. are continued. The appalling °

. specter: of uncontrolled. inflation
" . threatens. Disorder is inc¢reasing;
. Something is  always - going
' wrong with the planners’ theo-
, ries. The President’ refuses to
. obey certain laws enacted by
. Congress, - Our government . is
 being run- too largely on the
" premise of threat and’ fear and
" secrecy.
The bitter controversies so
* deplorably characteristic of the
‘ administration are the results of
* life-term' ambition: It is' upon
‘ the meat of confusion that it
‘ feeds.
 The Administration has aban<
- doned' the original New Deal.
In other words, the post-war
" plans of the palace bureaucrats
- are to relieve the business of all
responsibility. ‘And to relieve
organized labor of all’ respon-
sibility, And: to’ relieve the’
farmer of all responsibility. And
to-relieve the elected represen-
" tatives of the people in the Con-
gress of all responsibility.

" That is the Fascist theory of a

planned economy. It -is  the only’

New Deal answer to the unsolved
problems of unemployment, pov-
perty and. mass machine- produc-
tion. It is necessary to remember
¥+ —despite the propaganda of the
Vice President—that the only way
the New Deal was. able to make
a-dent on the' unemployment
problem of this~ administration

igitized for FRASER

was'by a $300,000,000,000 war pro-
duction—and. the draft,

With: camp meeting fervor,
the Vice  President condemned
economics of scarcity,

He was beclouding instead of
clarifying the issue. :

He carefully avoided mention-
ing the record which shows that
it. was: the bureaucratic plan-
ners who- sprang the  idea of
creating artificial - scarcities of
food and clothing by restricting
production, ;

The mainspring in’ the New
Deal watch of screwy economy
was to: kill the little pigs—to
plow cotton under to restrict
the: planting of wheat even as
late as' this year,

Mr. Wallace also chose to
forget that we are paying in
topheavy ' taxes today—and in-
creased prices ' for ‘foods and
clothing—for those dreary years
in which we subsidized idle land
Fidle manpower and idle ambi-
ion,

Aside from our war the most
urgent ' and - stupendous: problem
‘confronting the. American people
is winning the peace—at home.

This -is" of greater importance
than international solidarity., * A1l
important as “‘that is now ii the
future. ‘Because unless we get our
domestic post-war plans in tip-top
shape we will' not have the
strength to: assist in - spreading
peace forevermore in the world at
large.

After the war we shall face a
very" difficult task to convert
this. country to a sound and
functioning  peacetime  basis.
That' is when the left wing of
the New Deal with its over-
weening desire to regulate, ex-
pects to permanently establish
State  Socialism.

We are now. witnessing the pre=

view. of life as it will be perma-
nently - under. the New  Deal—-
gone-to-seed —an - arbitrary - bu-
reaucracy resulxng in Nazism or
Fascism—the death knell of in-
dividual freedom. The domineer-
ing attitude of New.Deal bureau-
crats, who: conduct ‘themselves as

| masters - rather: than servants of

the - people—their  contempt - for
any - law - but their own decrees
made in secret, without enlighten-
ing Congressional debate—the de-
light theytake in ‘ordering the
people around—in fact, their con-
temptuous-attitude for.the people
—Iis being:demonstrated daily.

The utter fallacy of perma-
nently 'governing ‘and- regulat=
-ing a- country -of . this size and :
~diversity. of interests by mud-
dling Washington bureaucrats is
being- proved before our: very
eyes.

- Thatis, if the one-mulers, the

¢ independent : farm . owners, : the

-independent business man, the

- labor leaders; the.middle class—

are to exist. Of course, it is not

wholly fair. to. take the present
as an example of the planner’s

ultimate rule, because according

to their plans they do not in=*
tend to be bothered: with -the:
“one-mulers  of this: country,”

any more: than: the Russian or

German bureaucrats were.

The-small but dominant group:
of New ‘Dealers ‘does not expect

to" eliminate the middle class or:

the “‘one-mulers” with the firing |
squads' as. did the communists.
Their plans really come closer to:
the early days of Hitler with the
“one-mule” class eliminated|
through- deficit  financing, and,

business,; labor - and " agriculture

managed by.the national govern-
ment from Washington,

Wallace pants in theatrical hor-
ror of some mysterious and un-
named:scoundrels whom he labels
“American Fascists.”

All right—what is Fascism?

Fascism is. fundamentally
nothing but the philosophy that

.political . officeholders should-
‘run‘the’ people; instead of the
. beople running the political of-
“ficeholders, .. - ¥
The New Deal represents the
first time: in. American history
that we have been told brazen-
ly that Washington bureaucrats
know more about how each of
us should live and eat and work
~—how we should earn and spend
our money—that Washington
-bureaucrats know more about
how much liberty is good for us
~than we do ourselves,

Fascism is government manage-
ment-of - the total ‘domestic econ-
omy of a-nation.

Who, then, are the real fascists
‘in’ American life today?

The Nazi theory of government
forms the basic post-war issue on
the outcome of which stability of
husiness, employrhent and agricul-
ture ‘depends. Yes, the very life
of the republic itself. ;

Can a greater blight be imag-
ined than that to the business-man
and the farmer, who is planning
for post-war production and em-
ployment—or to free and inde-
pendent labor unions?

Can a greater blight be imag-
ined to the future of the boys
and. girls. who- are returning
from service to their country
than to have cur business, labor
and agriculture managed' by
Washington bureaucrats? Let’s
stick to the record. They march
away to fight fascism and’ they
come back to—what?

There were more Americans on
the humiliating dole in 1939 than
at any: time in our history. Mr,
Roosevelt had been unable to
solve the unemployment problem
in six years and with lots of bil-
lions ‘of dollars, ;

It: was not until. the war orders
started pouring- in- from Europe
in the fall of 1939 and the draft
0t 1940 followed. by. our own war
production: that Mr: Roosevelt had
the unemployment problem solved
for him.

Is, that a record that entitled
the Vice President td call every-
one that’s not a New Dealer a
_crook?

To.the charges made by Dem-
ocratic Congressmen on commit-
tee after committee—charges of
appalling administration bung-
ling—the Vice President has not:
a word to say. Ilis only answer
is to feed the fires of agitation
by  calling. everyone else a
crook, i

Let’s stick to the record. When
you come to think about.it; isn’t
that thee only explanation the New
Deal bureaucrats have ever given
for the fact that something: is-al-~
ways happening to their irrides-
cent plans? :

The pot of gold at the end of
the New: Deal rainbow 'never
materialized for millions and
millions on the dole.

It is characteristic of an Admin-
istration: representative to make
glowing  references to laudable
future plans.. But what about

tion’s failure to plan decent hous-
ing conditions. for war workers?'
We will be lucky if we escape:
terrible’ epidemics. as a direct re-

situation is a further direct result
of that failure, and. the President
burying for so long his committee
on fair employment practice:
These are some concrete ques-
tions. the Vice President’ could

of clarifying, he evaded them by
the same old. tactics of the master

politician in.the White House, by

far from-the presént and far from
the. home front,

What a contrast to Prime Min-
ister Churchill,. who never prom-
ises the English people anything
but. toil; while. Mr. Roosevelt is
always promising the American
people a piece of pie, by-and-by—
on the cuff.

The shadow of a notably bitter
election that will. mean either the
eclipse of the fascist New Dealers

—or the American republic—is al-

now? What about the Administra--

sult of that. Our tragic, tense race:

have discussed in Detroit. Instead!

a: glowing discussion of problems:

sufficient -funds to reconvert, as
the President forecast earlier last
week, ‘from a war €conomy to
peacetime operation.” THhe earn-
ings: which industry should' set
aside to pay for this reconversion
and for the resumption of peace-
time operations, are being taxed
away or renegotiated away from
private industry almost as fast as
they are earned. Unless industry
can first bring together the money
which must be employed, it can
not bring together the men who
want employment, = That should
be plain beyond. dispute.

“Further, if industry which has
not been permitted to accumulate
sufficient post-war reserves, = is
told to go to the capital markets
for its needs, the same necessity
appears in:another form. Capital
is reluctant, ' It is not the reluct-
ance of a few plutocrats; but the
reluctance: of an:inyesting public
of millions of ordinary citizens.

“A recent report shows that for
1942 the total ‘number of stock-
holders in. the United States was
almost: 10,000,000, They don’t
think of their money as capital,
but as: their lifetime savings; and
they won't risk it with taxes mop-
ping up earnings, and 'when they
don’t know what is going ‘to be
done to the currency or the pub-
lic debt. )

“Further, in view of the growth
of monopolistic practises among
labor, there is need for the Con-
gress to change the economic clim-
ate by establishing a fair labor pol-
icy for the nation. The public has
already indicated a growing recog-
nition that monopoly is  against
the public interest when labor
practises it, just'as much as when
capital does it.

“The - capital of which I have
been speaking also. needs assur-
ance that it will not be in peace-
time competition .with the $12,-
000,000,000 of government-owned
plants: and manufacturing  facili-
ties, or with the post-war clear-
ance sale of government surpluses
of goods:

that the wartime controls of mate-
rials;: wages, prices and rationing
flecting industry into ‘wartime
‘danger of an inflationary scram-
ble for goqds is abated, "It is en-
couraging that the President, in
his speech, announced the lifting
of the first. wartime control on
coffee;

“The only peacetime basis on
which. industry. can hope to pro-
vide full employment is under: a:
free enterprise system whereby
men, materials: and money draw
pay according: to their perform-
ance; and in which the govern-
ment makes and polices only such
rules as are necessary for the
maintenance of fair and free com-
petition and a fair and free pric-
ing.

“Under such circumstances, we
can plan our return to a steadily
increasing productivity, which
lias been our only way of raising
the American standard of. living.
The pent-up demand for goods

money savings of the public, pres-
ent an unlimited opportunity. But
until fqtir wages, fair profits and
fair. prices permit the making of
more goods and services and still
more and still more, there can
never be- sufficient jobs.

“The only other way to provide

ready appearing over the land:
The Republican Party and real
Democrats, are the only represen-
tatives of the great liberal prin-
ciples of Jefferson; as they are
being. given force and vitality un=
der the Republican leadership:
And the high ideals of freedom

for all peoples will be nothing but
“promises written on water” if the
fascist New Dealers win this bat-
tle against the one-mulers.

2

Grawford Says Indusiry Accepts |
President’s Nomination As Job Provider

(Continued from first page)

“Enterprise also needs assurance |

wilk'‘come off as the need for de-

jobs to which the President. does
not seem to look forward any
more than we, is a program of
‘made’ work which the govern-
ment would not otherwise under-
take. These ‘made’ jobs lower
the standard of living because
they equip the workers. to take up
goods and services without ‘con-
tributing anything of equal desir-
ability to those who made the
goods and services. \

“If there is to be full employ~
ment at productive labor, private
industry'must provide it. It ig
planning to do so.”

Global Alphabet Is
Devised By Gwen

Using 41 novel symbols and
holding 16 others in reserve, for-
mer United States Senator Robert
L. Owen of Oklahoma has de-
veloped a  global ~alphabet - he
thinks capable of breaking down
language barriers.

This was reported in an Associ-
ated Press Washington despatch
of July 28, published in the New
York “Sun” which went on to say:

“Through it I can teach any
reasonably intelligent man Chi-
nese in two months,” he said. “It
is a means by which we can teacl
the English language to all the
world at high speed and negligible
cost. It will pay its own way.”

Although. at first glance Mr,
Owen’s alphabet resembles some
shorthand systems, he said it is
entirely different.” His is based
on 18 vowel sounds, 18 conson-
ants and five double consonants—
Uch’!l “Sh,” ch,” ((ng” and ((Wh-!f
The- 41 regular letters are little
hooks and wiggles and slashes and
curves,

In case it develops.that some
tongue contains sounds not capa-
ble of ‘expression by the 41, Mr.
Owen has 16 orthographic substi-
tutes, chiefly angular,

Mr. Owen at 87 is blind—a
handicap he scoffs at.

“I just dictated” them to my
secretary, by metes and bounds,”

production is eased off, and as the/

and services; and the:accumulated:;

he explained. “IA" my mind, I
would picture a square; and  de-
scribe to. her how the character
should fit into its: limits.”

(“Metes and bounds” is a sur-
veyors' term, used, to. describe
the outlines of an inclosure;)

A former Indian| agent for the .
tive civilized tribes in Oklahoma,
Mr. Owen ‘was inspired by Se-
quoia; who  in 1823 ‘invented an
85 character alphabet which en=
abled his Cherokee. tribesmen %o
learn. quickly to write their own
language:’

An: outline of the system was
printed recently as Senate Docuy-
ment” No. 49 at the request of
Senator Thomas (D.-Okla.). Illus
trations show the global alphabet
standing in' for the conventional
Roman letters, for those of
Greek, Japanese, and Cherokee
Indian, and for Chinese sounds.

Mr. Owen said his shorter,
phonetic word forms would. save
paper, ink, and postage and simi-
plify spelling, and with their de-
fined pronunciation would tend
to end. or limit dialects,

In announcing. that the copy-
righted system would  be “my
iree gift to the world,” Mr, Owen
stressed this:

“The  .global alphabet com-
prises ‘a’ mechanical agency

through which to make effective.
the dreams of'the great men now
leading the people of the United
Nations in a struggle for peace,
abundance, goodwill, justice and
happiness, - The four freedoms,
the Atlantic Charter, the Twen-
tieth century economic policy
adopted by the London Chamber
of Commerce could be quickly

put before the world.”

'
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Moody’s Bond Prices And Bond Yield Averages

 Moody’s computed bond prices and bond yield averages are
given in the following tables: .

MOODY'S BOND PRICESt

(Based on Average Yields)
Avge.
Corpo-
rate*
111.25
111.25
111.44
111.44
111.44
111.25
111.25
111.25
111,25
111.25

1943 —
- Daily
Averages

U. 8.
Govt.
Bonds
120.19
120.19
120.18
120.18
120.18
120.26
120.36
120.49,
120.52
120.51
120.27
120.14
120.24
120.36
120.43
120.46
120.56
120.63

Corporate by Ratings®
Aaa . | Aa A Baa
119.20°. 117.00
119.20 117.00
119.41 117.00
119.41° 117.00
119.41° '117.00
119.20 117.00
119.20 ° 117.00
119.20 - 116.80
119.20 116.80
119.20 116.80
111.25 119.41 116.80
111.25 119.20 $116.80
111.25 119.20" 116.80
111.25''119.20 '116.80
111.25¢ 119.20 116.80
1111,25:;:119.20  116.80
111,25 119.20. 116.80
111.25 " 119.20 116.80
111,07  119.00 116.61
111.07 119.20 116.61
111.07° 119.20. 116.41
111.07 119.20 116.61°
110.88- 119.00 '116.61
110,88 119.00 116.41 111.25
110.88 119.00 116.22 111.25
f EXCHANGE CLOSED

118.80 116,22 111.25
118.80 '116.22 111.25
118.80 116.22 111.25
118.80 | 116.22. 111,07
118.60 116.02  111.07
118.60 '116.02 " 111.07
118.40 115.82 - 111.07
118.20 - 115.82 1 110.88
118.20 115.82 110.70
118.00. 115.63 -110.70
118.00 115.43 110.52
118.00 115.43 110.34
118.00 115.43 110.34
117.80 115.43  110.52
117.80. 115.43  110.52
117.80 11543 110.52
117.60 11543 110.15
117.60 -115.04 109.79
119.41 117.00 111.62
116.80 113.89 108.88
117.20 ' 114:27 108.88
115.43 112.75 107.09

Corporate by Groups®
R.R. P.U. Indus.
114.03 117.20
114.08  117.20
11408 117.20
114.08  117.20
114.08
114.27
114.08
114.08
114.08
114,08
114.03
114.08
114.08
114.27
114.27
114.08
114.08
114.08
114.08
114.08
114.08
114.08
113.89
113.89
113.70

113.70
113.70
113.89
113.70
113.50
113.50
113.50
131.31
113.12
113,12
112.93
113.12
113.12
112.93
113.12
113.12

103.13
103.13
103.30
103.30
103.30
103.30
103.47
103.47
103.47
103.30
103,30
103.30
103.30
103.13
103.13
103.13

111.44
111.44
111.62
111.62
111.62
111.44
111,44
111.44
111.44
111.44
111.44
111.44
111.44
111.44
111.44
111.44
111.44
111.44
111.25
111.25
111.25
111,25
111.25

117.20
117.20
117.00
117.20
117.00
117.20
117.20
117.20
117.20
117.20
117.20
117.20
117.00
117.00
116.80
116.80
117.00
116.80
116.80
116.80

116.61
116.61
116.61
116.61
116.41
116.41
116.02
115.82
115.82
115.82
115.82
115.63
115.82
115.63
115.63
115.63
115.43
115 43
T117.20
114.46
114.66
112.95

120.77

110.70
110.70
110.70
110.70
110.52
110.52
110.34
110.34
110.15
109.97
109.79
109.79
©.109.60
109.60
109.60
109.60
109.24
108.70
111.44
107.44
107.62
106.04

1 Year ago
Aug. 3, 1942-.
2 Years ago
Aug. 2, 1941

106.92 116,61 113.31 108.16 = 91.77 114.27

108,52 115,24

107.98 118.40  115.24 92.28
MOODY'S BOND YIELD AVERAGESt
- (Based on Individual Closing Prices)
Avge.
Corpo=-
rate

1943—
Daily
Averages
Aug. %,
2

Corporate by Ratings Corporate by Groups
aa . ‘Aa A R.R.

P.U. Indus
3.56 X 2.79
3.56
3.55
3.55
3.55
> 13,5500
“'3.54")

2.80
2.80

du\y 2.80
3 3

o
@0
4

2.69

2.70

2.69

2.69

2.69

2.70

2.70 i

3.12 2.70 3 3.10

EXCHANGE CLOSED
13 2.71 84 3.10
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2.71
2.71
2.71
2,72
2.72
2.73
2.74
2.74
2.75
2.75
2.15
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@

Baa
3.81
3.81
3.81
3.81
3.81
3.80
3.80
3.73
3.1
3.80
3.8
3.8C
-3.80
3.80
' 3.80
3.80
3.80
3.81
3.81
3.82
3.82
3.82
3.84
3.84
3.84
3.86
3.86
3.85
3.87
3.88
3.88
3.89
3.89
3.91
3.91
3.93
3.94
3.96
3.98
3.96
3.99

@ =33
Ol

High 1943
TLow 1943_
High 1942_
Low 1942
1 Year ago
Aug. 3, 1942..
2 Years ago
Aug. 2, 1941 - 1.90 3.28 2.13 2.82 3.25 4.26 3.90 3.06 2.89
*These prices are computed from average ylelds on the basis of one “typical” bond
(3% % coupon, maturing in 25 years) and do not purport to show either the average
level or the average movement of actual price quotations, They merely serve - to
fllustrate in a more comprehensive way the relative levels and the relative movement
of yleld averages the latter being the true plcture of the bond market.
4The latest complete list of bonds used in computing these indexes was published
‘fn the issue of Jan. 14. 1943. page 202, |

4.01

117.20 |

| Apr 10

index to the same level as it Was in the preceding week. Last week
changes in the farm products group were evenly balanced as to num--
ber with 5 advances and 5 declines.. The quotations for livestock,

however, were sufficiently higher. to. offset. the _declines in. grain |-

prices. The food price index advanced fractionally this week because
of rising quotations for eggs and oranges which offset the drop in the
potato price. All other groups with the exception of textiles remained
unchanged for the ninth consecutive week.

Once more the changes in the index were evenly balanced with
six declines and six advances; in the preceding week there were six
declines and five advances; and in the second preceding week there
were seven declines and five advances,

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by The National Fertilizer Association
1935-1939:=100*

Latest Preceding - Month
Week  Week
July 31, July 24,
137.8

%
Each Group
Bears to the
Total Index
25.3

Group

23.0

Livestock
Fuels -
Miscellaneous commodities.
Textiles
Metals
Building materials.
Chemicals and drugs.
Fertilizer materials.
Fertilizers
Farm machinery-..

i
S0 AR 60523
Wt o b0t

115.3
104.1

134.6 129.3
1943, 104.9; July 24, 104.9; and Aug.

104.1

100.0 All groups combined
»Indexes on 1926-1928 base were July 31,
1, 1942, 100.7.

Electric Gulput For Week Ended July 31, 1243,
Shows 15.8% Gain Over Same Week Last Year

The Edison Electric Institute, in its current weekly report, esti-
mated that the production of- electricity by the electric light and
power industry of the United States for the week ended July 31, 1943,
was approximately 4,226,705,000 kwh., compared with 3,649,146,000
kwh. in the corresponding week last year, an increase of 15.8%. The
output for the week ended July 24, 1943, was 15.7% in excess of the
similar period of 1942.

PERCENTAGE INCREASE OVER PRE%OUS YEAR
ee

k Ended

Major Geographical Divisions— ~ July 31
New England. 6.70
Middle Atlantic.

Central Industrial

West Central

Southern States.

Rocky Mountain..

Pacific Coast.

Total United States.

July 24 July 17

9.3 113
19.0
13.0
13,5
22.0
11.1
23.4

174

July 10
* v

o

-
no
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* Decrease .from 19432. ' ;

{ DATA. FOR RECENT WEEKS (Thousands: of Kilowatt-Hours) .
- % Change R

1932
1,465,076
1,480,738

1943
‘1942 |over 1942 . 1941
3,348,608
3,320,858

-3,307,700 ",

Week Ended— 1943
Apr. 3- ..

112,954,647
'8,076,323
'3,101,291

- 3,091,672
3,156,825
2,903,727

3,625,645
3,649,146
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July 31 1,426,986

Steel Aclivilylncreases—‘—Shipbuﬂding :

3,263,082 1,724,728

Program Larger Next Year—Demand Slower

« . Ag United States military forces this week pushed their
new programs for offensive weapons, the national ingot production
rate moved up one-half a point, the ‘Share the Steel’ campaign
achieved large new gains, and there were indications. that the bat-
tered civilian economy, now a source of concern inWashington,
might be favored with some additional steel,” the “Iron Age” states
in its issue of today (Aug. 5),%
further going on to say in part:|steel bars have taken this critica

“Topping the recent military |spot. :
supply projects mentioned a week
ago, steel sellers this week were
excited by reports concerning a
vastly enlarged program for steel
landing field mats.. Orders for

put steel to use from inventories
met with results above  expecta-
tions.
reported to have released 8,000

“Meanwhile, the WPB drive to.

One forge shop . alone was;

- National Ferliliier Association Commodity
Price Index Again Unchanged

The weekly wholesale commodity price index compiled by The
National Fertilizer Association and made public on Aug. 2, remained
unchanged for the second consecutive week. This index, in the week
ended July 31, registered 134.6%.of the 1935-1939 average, the same
.as in the preceding week. A month ago it was 134.8 and a year ago
it 129.3. The Association’s report went on to say:

Although there was a fractional decline in the foods group, the
advance in the farm products group was enough to hold the general

steel piling were on the increase.
Further, evidence bearing upon
demand for steel plates came out
with the Roosevelt statement that
the shipbuilding program will be
larger next year than this year.
“The latest program, plus the
tendency. of war goods makers to

| place orders for steel as far ahead

as.. possible, .have loaded mill
books far into the future. = Aside
from orders that might be placed
where cancellations occur, there
are now no openings on the books
of some mills.for the remainder
of this year and schedules for the
first quarter of next year are fill-
ing at a fast rate. The critical
situation that existed on alloy
bars some weeks ago is reported
pretty well cleaned up, but carbon

tons of steel bars while another
cancelled the equivalent of. three
months’ supply of steel. . ’

“Recovery of about 820,000 tons
of  steel through  cancellations of
allotments in the third and fourth
quarters was reported on Aug.
3-at Washington. . This total ex-
ceeded official hopes expressed
last week. that the drive would
net around 650,000 tons. Actually,
recovery from inventories may go
higher.

“The -cancelled allotments are
divided 80% in the third quarter
and 20% in the fourth quarter.
About 75% of the total is carbon
steel with the remainder being
alloy. steel.

tracts continues: Indications now

“Adjustment of war goods con-

are that the ammunition program

-is moving: toward-more consistent

stabilization. ;

““An - interesting - -development
turned: up -in late July at steel
mills, which received form letters
from ‘WPB notifying them of pre-
ferred positions on - order books
'within * ‘specific programs. - Mills
were given the relative order in
which production was wanted on
steel. for the synthetic rubber and
high octane gasoline  programs
when more than one booking in
either: field  was on' company
schedules for any rmonth.”

The. American Iron and Steel
Institute. on _Aug 2, announced
that telegraphic reports which it
had received . indicated. that the
operating rate of steel companies
having 91% of the steel capacity
of the industry will be 98.3% of
capacity for ‘the week beginning
Aug, -2, compared ‘with 98.0% one
week ago, 96.6% .one month ago.
and 95.8% 'one year ago. ' This
represents an increase of 0.3 point
or 0.3% from the preceding week.
The ‘operating rate for the week
beginning Aug. 2 is equivalent to
1,702,200 tons of steel ingots and
castings, ' ‘compared - to 1,697,000
tons one week-ago, 1,672,800 tons
one month ago, and 1,639,200. tons
one year. ago.

“Steel” of Cleveland, in its sum-
mary of the iron and ‘steel mar=-
kets, on Aug.- 2 stated in part as
follows: ;

“With most steelmakers booked
through this year and into 1944 it
seems probable that the heavy
buying of July will not be re<
peated in August. 3

“Important programs are.being
formulated for first half but a
temporary lull is likely while they
are being completed. The sud-
den turn of events in Italy has
injected an'element of uncertainty
which - may." retard - freezing - of
plans for- the. immediate : future
and 'possibly result. in shifting of
schedules already set up:r > ¢
. “The general opinion.is that.the .
ship.and. airplane “programs: will
continue ‘without interruption: It
is.too. early: for definite’ changes"
following the Italian-situation-and

| what line they-will“take is entire+.

ly-a-matter of conjecture. " In .any .
event steel -consumption willcon-
tinue- at top speed -and no-lessen=
ing-of production.can be-seen. Z

‘. “Principal  factor . in' ‘the-ex+
pected slower:buying of the next
few weeks:is the extent to-which:

| output’ already " is --covered " and
|needs of war industries provided

for. - - :

“Most plate mills are practically
out of the market for the remain-
der..of the “year 'but in' contrast
structural ‘mills" have -difficulty .
getting " tonnage , for ' September
rolling. 'Position of ‘fabricators is
complicated by this spread in de-
liveries and they find difficulty in
scheduling such work as they are
able to book. ~Bar ‘deliveries are
a further problem, as late Novem-
ber is now about the best that can
be obtained on current business,”

“Orders- for fabricated steel-in
June; at 99,418 net tons, were the
largest. for any month since July,
1942, when' they. totaled 125,243
tons. - In June, 1942; they ‘were
184,516.tons, as shown by-statistics
of the American Institute of Steel
Construction. June shipments
were 77,584 tons, a new low, com=
R?red with 88,468 tons shipped in

ay'v ; R N " 3

Moody’s Daily
- Commodily Index
Tuesday, July.27_ ... _
Wednesday, July 23_
Thursday, July 23.
Fridav, July. 30__.
Saturday, July 31.
Monday, Aug. 2.
Tuesday, Aug. 3___._
Two weeks ago, July
Month ego, July 3..
Yegx: ago, Aug. 3__.._

.. 2441
244,1,
244.0
2418
243.3
244.4
2447
2433 ¢4
245.0 %
230.1
.239.9
220.0
249.8

1943 High, April 1__
- 1 240.2

Low, Jan. 2__...
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Weekiy Goal Production Statistics

The Bituminous Coal Division, U. S. Department of the Interior,
in its latest report, states that the total production of soft coal in the
week ended July:24, 1943 is estimated at 12,100,000 net tons, an in-
crease of 300,000, or 2.5%, over the preceding week. ‘Output in the
corresponding week of. 1942 amounted to 11,055,000 tons. . For.the
present year to July 24, soft coal production is but 0.7%, or 2,277,000
tons, above that for the same period last year,

" .The:U. S, Bureau of Mines estimated that the total production |

of ‘Pennsylvania ‘anthracite for the week ended July 24, 1943 was
1,326,000 tons; which compares: with a pre-strike average of about
1,350,000 tons.: Output in the week ended July 17, 1943 amounted to
1,338,000 tons, while in-the week ended July 25, 1942 it totaled
1,230,000 - tons, ;

ESTIMATED UNITED STATES PRODUCTION OF COAL
WITH COMPARABLE DATA ON PRODUCTION ‘OF CRUDE PETROLEUM
(In Net Tons--000 Omitted.) s

Week Ended

tJuly 17,
1943
11,800
1,967

January 1 to Date——

tJuly 24,  July 25, | July 24,
1943 - - 1942 ! 1937

325,388 - 323,111 248,853
1,870 1,873 1,443

Eituminous coal *
and lignite—
Total incl. mine fuel
Daily average ..
*Crude petroleum—
Coal equivalent of i 5
weekly - output_.._ . 6,597 6,572 5912 184,880 117,758 160,404
1 *Total barrels produced during the week converted into equivalent coal assuming
6,000,000 B.t.u. per barrel of oil and 13,100 B.t.u. per pound of coal. Note that most
of the supply of petroleum products is not directly competitive with coal. (Minerals
Yearbook, Review of 1940, page 775.) {Revised. }Subject to current adjustment..

ESTIMATED. WEEKLY PRODUCTION OF COAL, BY STATES
: " (In Thousands of Net Tons)
(The current weekly estimates are based on railroad carloadings and river ship-
ments and are subject to revision on receipt of monthly tonnage reports from district
end State sources or of final annual returns from the operators.)

Week Ended:
July 10 . July 18,
1943 1942
354
5
92
114

July 24,
1943

12,100
2,017

July 25,
1942

11,055
1,843

July
July 17, Avge.
1937 01923
251 389
2 ELl
26

July 17, - July 19,
Btate— 1943 1941 -
Alabama.
Alaska,

Georgia and North Carolina...
Illinois.

Indiana

Towa
Kansas and Missouri..
Kentucky—Eastern..

Michigan
Montana
lignite)

(bituminous and

h  Dakota

Pennsylvania (bituminous)__
Tennessee.

Texas (bituminous and lig-
nite)

Utah

Virginia

‘Washington

*West Virginia—Southern___.

tWest Virginia—Northern___.
yoming: o oy i

3$0ther Western States.

405
35
2,245
889
136
tt

: 828
et
tt

Total bituminous and lig-
it h

:

4 nite . 11,800
#§Pennsylvania anthracite.....

1,338
Total all coal 13,138

11,170 - "11,139

1,238 1,222 1,314 582

12,408 12,361 12,128 7,832 13,158

*Includes operations on the N. & W.; C. & Q; Virginian; K, & M.; B, C. & G.;
end on the B. & O, in Kanawha, Mason, and Clay counties. . 1Rest of State, including
the Panhandle District .and Grant, Mineral, and.Tucker counties.  fIncludes Arizona,
California, Idaho, Nevada and Oregon. §Data for Pennsylvania anthracite:from pub-
Ushed Tecords of ‘the Bureau of Mines, fAverage weekly rate for entire month.
?%Alaska, Georgia, North Carolina, and South Dakota included with “Other Western
Btates.” tfLess than 1,000 tons.

10,814 7,250

1,950

Wholesale Commodily Index Unchanged

- During Week Ended July 24, Says Lahor Dept.

The U. S. Department of Labor announced on July 29 that during
the week ended July 24 the Bureau of Labor Statistics’ index of com-
‘modity prices in primary markets remained unchanged at 102.9%' of
‘the 1926 average. Weakening markets for farm produects, particularly
grains and livestock, were offset by higher quotations for fruits,
‘vegetables and eggs.

The Department’s announcement further said: .

“Farm products and foods. Average prices for farm products
during the week dropped to the lowest level since early in May.
Grains declined 1.4% with prices for oats and rye off about 5% and
wheat 1%. Cotton fell off 0.8%. : Lower prices for hogs, steers and
cows brought the index for livestock and poultry down 0.9%, while
quotations for calves and ewes were considerably higher, The move-
ment in prices for fresh fruits and vegetables was mixed. Potatoes

-+ were higher in most markets except New York, Oranges averaged
slightly higher while lemons declined. Onions dropped over 6%.

“Following the decline during the preceding week, prices for

foods in primary markets moved up 0.5% as a result of higher quota-

« tions for fresh beef at New York, for wheat flour, and eggs, and for
apples and potatoes in certain markets. Notwithstanding the advance,
average prices for foods at wholesale are nearly 1% lower than at
this time last month. v

. “Industrial commodities. Except for higher prices for gasoline,
rosin-and turpentine, and Office of Price Administration action in
making an upward adjustment in-ceiling prices on lower grade
‘wooden barrels, industrial commodity markets remained steady dur-
ing the week.”

The following notation is made: y

During the period of rapid changes caused by price controls,
materials allocation, and rationing the Bureau of Labor Statistics

. will attempt promptly to report changing prices. Indexes marked

- (*), however, must be considered as preliminary and subject to such
adjustment and revision as required by later and more complete
reports. )

The following table shows index numbers for the principal
groups of commeodities for the past 3 weeks, for June 26, 1943, and
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July 25, 1942, and the
ago, and a year ago;

' : (1926==100)

$ut Percentage changes to

July 24 1943 from—

7-25°  7-17 6-26  17-25

1942 1943 1943 1942

984 0 —02 + 46

105.4 ~11 +18.8
98.9 ; /
118.8

| 968
.79.5

n-24
1943
+102.9

7-17 . 7-10 6-26
1943 1943 1943
*102.9 *103.0 *103.1

*125.0 *126.0 *126.2
10

Commodity groups—
All dities.

Farm products.
Foods.

+i
1Y)
o

Hides and leather products
Textile products.

+
8o -

Chemicals and allied products..._. 10
Housefurnishing goods-........._ 104.4
Miscellaneous commodities....

[+
Soooocoococoooo

3

n -

RATIE b T P (SR RS
+

roWMowoonoo®

SO CO Ot D ps

All ‘commodities other than
farm products. 3

Al commodities other' than
farm products and foods

*Preliminary. :

Civil Engineering Construction $41,154,000
For Week T '

Civil engineering construction volume in continental U. S. totals
$41,154,000 for the week, ‘This volume, not including the construction
by military combat engineers, American contracts outside the .coun-
try, and shipbuilding, is 16% lower than in the preceding week, and
84% below the total for the corresponding 1942 week as reported by
“Engineering News-Record” on July 29. Private construction gains
23% over a week ago, but declines 58% from a year ago. Public
work is 20 and -86% lower, respectively, than last week and last
year. as ‘both state and municipal construction and federal volume
report declines. "The report continues as follows: :

The current -week’s volumeé brings 1943 construction to $2,062,~

+
=
()

102 + 14

+01 402 + 1.3

H 540,000, an average of $68,751,000 for each of the 30 weeks. On the

weekly average basis, 1943 construction is 65% below the $6,106,820,-
000 for the 31-week period in 1942. Private construction, $255,188,000,
is 35% lower than last year, and public work, $1,807,352,000 is down
67% when adjusted for the difference in the number of weeks.
Civil engineering construction volumes for the 1942 week, last
week, and the current week are:
: July 22,743 = July 29,743

. July 30, 42 :
Total U. S. Construction___ $259,800,000 - $48,969,000 $41,154,000
Private Construction 14,888,000 5,055,000 6,207,000
Public Construction 244,912,000 43,914,000° - 34,947,000
State and Municipal .__.._ 6,997,000 3,034,000

10,034,000
Federal 234,878,000 36,917,000 . 31,913,000

In the classified construction groups, commercial building and
large-scale private housing gains over a week ago. All classes of
work are below their respective totals of a year ago. Subtotals for
the week in each class of construction are: waterworks, $544,000;

« | sewerage, $571,000; bridges, $246,000; industrial buildings, $687,000;

commercial building and large-scale private housing, $5,234,000; pub-
lic buildings, $17,853,000; earthwork and drainage, $367,000; streets
and roads, $3,813,000; and unclassified construction, $11,839,000.
New capital for construction purposes for the week totals $954,-
000, and is made up entirely of state and municipal bond sales. New
construction financing for the 30 weeks of 1943, $2,921,188,000, is 68%
lower than the $9,500,250,000 reported for the 31-week period in 1642..

Non-Ferrous Melals—Leoad Aclive Because Gf
Demands For Foreign Metal For Aug. Shipment

-Editor’s Note.—At the direction of the Office of Censorship cer-
tain production and shipment figures and other data have been omitted
for the duration of the war. 5y : ;

“E. & M. J. Metal and Mineral Markets,” in its issue of July 29,
stated: “Mussolini’s fall was accepted in non-ferrous metal circles as
evidence that Italy will withdraw from the war. Fabricators appeared
to'be more concerned than producers about the probable consequences
of this important move. However, opinion leaned to the view that the
price structure in major metals is safe just as long as war demands
show no signs of slackening. Lead attracted attention during the
last week because of heavy de-
mands for ‘foreign ~metal for

to 2% of the total quantity of

percentage changes from'a week ago, a . month |

) Zinc .
Allocation . certificates for zine
covering the essential needs of the
war program for August went into
the mail yesterday. The industry
looks for no change in policy, with
the result that a good tonnage
again will be available for the re-
serve supply. The price situation
remains unchanged, Prime West-
ern continuing on the basis of
8.25c¢., East St. Louis, ‘

Cadmium
The War Production Board on
Monday ‘issued Conservation Or-
der M-65-a, as amended, prohibit-
ing the use.of cadmium.in the
production of pigments, except for
specific purposes, most of which
are military. This action was taken
to further conserve supplies of the
metal.
Tin

Press accounts to the effect that
the cartel section of the Depart-
ment of Justice is looking into the
tin situation, particularly in refer-
ence 1o production quotas fixed
under the so-called tin cartel,
were viewed in the trade as in-
teresting but of little consequence,
The International Tin Committee
is a foreign organization in which
governments as well as producers
have a hand. The scheme at pres~
ent is innocuous and will remain
so for the duration of the war.
Anthony Eden signed the ‘interna-
tional - accord in behalf of the
United Kingdom. In renewing the
agreement last year, it was an-
nounced that consumers will be
asked to participate in future de-
liberations, and it is hoped that
two representatives - from ' this
country will be appointed, one -
representing ' the United States
government, dh
Prime Minister Churchill has
informed.the House of Commons
that after the war no British firm
shall join a cartel or similar or-
ganization:for the purpose of re-
stricting production, fixing prices,
or -.allocating markets without
prior consent of the government,
and added that the terms of any
such arrangement will be laid be~

\

fore Parliament for approval be-
fore it becomes operative.

The price situation in tin here
remains unchanged. Straits quality
tin for shipment ‘was as follows:

July August -~ Sept.

August shipment. Manufacturers
of semi-fabricated silver products
using Treasury silver released un-
der the Green "Act have been
granted permission by OPA to
raise their price schedules to the
71.11c. Dbasis.,”  The -publication
further went on to say:
Copper

As long as war demands for
copper remain large, political de-
velopments in Europe are not ex-
pected . to- influence the"{‘n’arket,
producers believe. But something
will have to be done soon'about
the stockpile program, leaders in
the industry maintain. >

Production of’copper in Sweden
is estimated at 18,000 tons a year,
indicating that output has been in-
creased in recent years. Produc-
tion in 1940 was estimated at 13,-
700 tons,

According to Controlled  Ma-
terials Plan Regulation No. 4, all
warehouse deliveries of brass and
wire mill products are banned
after Sept. 30 except to fill au-
thorized controlled materials
orders. Until that time, a ware-
house may fill from stock orders

for these products bearing prefer-
ence ratings of AA-5 or higher, up

products shipped during the period
from April 1, 1943, to June 30,
1943, Previous prohibition against
ordering from warehouse stocks
brass mill products aggregating
more than 2,000 1b. of copper con-
tent remains, but wire mill prod-
ucts may now be accepted up to
3,000 1b. per morith.

Lead

Interest in lead centered in the
meeting held in New York on July
26 to discuss allocations of foreign
lead. Call for lead for August de-
livery from'supplies controlled by
Metals Reserve was much larger
than expected, amounting to about
25,000 tons. Part of this unusual
request for lead resulted from the
suggestion by WPB for consumers
to build up inventories before fall
demands on the railroads become
heavy. Far more common lead
was asked for than conveniently
available. A compromise was
reached with buyers, which re-
sulted in allocating an even
amount of common and corroding
lead, the usual premium obtain-
ing on the latter. To supply the
August tonnage the stockpile will
be . called upon for a fair con-
tribution,

July 22,..,
July: 23 ,
July 24 ,
July 26 ....

52.000 $52.000
52.000 - 52.000
52.000 52.000
£2.000 52.000
July: 27 .. 52.000 52.000
July. 28 52.000 52,000

Chinese or 99% tin, continues at
51.125¢. a pound.

Quicksilver

The labor situation continues to
hamper operations in some sec-
tions of the country. However,
total output of the metal has held
up well. - Demands remain large,
Metals Reserve has been releasing
quicksilver to consumers when-
ever the call for the metal sud-
denly increases to fill special war
orders.  Quotations in New York
continued at $196@$198 per flask,

Silver

During the last week the silver
market in London has been quiet,
with the price unchanged at 2314d,
an ounce troy,

The New York Official and the
Treasury. prices were also un-
changed at 443%c. and 35c, re-
spectively, :

Manufacturers of semi-fabri-
cated silver products have- been
authorized by OPA to charge {he
same prices for products made of
Treasury- silver sold. under the
Green Act as they are permitted
to charge for items made of newly
mined -domestic silver. - Both
classifications of silver sell on the
basis of 71.11c. per- ounce. (The
amendment to the price regulation
became effective August 2.)

Daily Prices

The daily prices of electroyltic
copper (domestic and export, re-
finery), lead, zinc and Straits tin
were unchanged from those ap-
pearing in the “Commercial and

Financial- Chronicle” of July 31,
1942, page 380.
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Trading On New York Exchanges

The Securities and Exchange Commission made public on July 31
figures showing the volume of ‘total round-lot stock sales on the
New York ‘Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of -all
members of these exchanges in the week ended July 17, continuing
a series of current figures being published weekly by the Commis-
sion. Short sales are shown separately from other sales in these
figures. :

“"Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended July 17 (in round-
lot transactions) totaled 7,677,115 shares, which amount was 18.10%
of the total transactions on the Exchange of 7,398,000 shares. This
compares with member trading during the week ended July 10 of
1,609,681 shares, or 18.12% of ‘total trading of 4,442,840 shares. On
the New York Curb Exchange, member trading during the week
ended July 17 amounted’ to’ 579,305 shares, or 15.34% of the total
volume of that exchange!of 1,888,145 shares; during the July 10
week trading for the account of Curb members of 423,515 shares was
14.28% ‘of - total trading of 1,483,175,

Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot
Stock Transactions for Account of Members* (Shares)

WEEK ENDED JULY 17, 1943
A. Total Round-Lot Sales: tPer Cent
Short sales.
jOther sales ...

Total sales. 7,398,000
B. Round Lot Transactions for the ' Account of
.Members, Except for the ‘Odd-Lot Accounts of
0Odd-Lot Dealers and-Specialists:
1. Transactions of specialists in stocks in which
they are registered—
Total purchases.
Short -sales.
$Other sales._.

644,750
13,390
-576,180

Total sales.
2. Other transactions-initiated on the floor—
Total purchases.
,.Short sales.
1Other sales.

649,570

431,860
16,64)
416,430

Total sales. 433,070

3. Other transactions initiated cff the floor—
Total purchases.
Short sales.
$Other sales.

246,525
25,750
245,590 °

271,340

Total sales.
4. Total—
Total purchases.
Short sales.
$Other sales.

1,323,135
115,780
1,238,200

1,353,980

Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
Transactions for Account of Members* (Shares)

‘WEEK ENDED JULY 17, 1943

Total sales, 18.10

Total

A. Total Round-Lot Sales: for week tPer Cent
Short sales.

{Other sales

7,125
1,881,020

Total sales 1,888,145
B. Round-Lot Transactions
Members:
1. Transactions of specialists in stocks in which
they are registered—
Total purchases,
Short . sales
tOthE}‘ sales

for = the. Account ' of

155,225
5,185
175,915

181,100

Total: sales.
2. Other transactions initiated on the floor—
Total purchases
Short sales
$Other sales

63,620
900

64,025
Total sales 64,;2—5
3. Other ‘transactions initiated off the floor—
Total purchases.
Short *salges.
$Other sales.

52,670

200
61,565
61,765

Total sales.
4. Total—
Total purchases.
Short sales.
$Other sales

271,615
6,285
301,505

207,790

Total sales
C. Odd-Lot Transactions for the Account of Special<
ists—
Customers' short sales
§Customers’ other sales.

78,952
78,952

Total sales. 57,740

3 *The term ‘“‘members” includes all regular and associate Exchange members, their
firms and their partners, including special partners, # -

tShares in members’ transactions as per cent of twice total round-lot volume., In
calculating these percentages, the total members’ transactions is compared with twice
the total round-lot volume on the Exchange for the reason that the total of members’
zx;]al;s:cltions includes both purchases and sales, while the Exchange volume includes

ales.

fRound-lot short sales which are exempted from restr 8
rules are included with “other sales.” r Spaimicton by dp oominasion

§Sales marked *‘short exempt’ are included with “other sales.”

Total purchases.

Daily Average Grude Oil Production For Week
Ended July 24, 1943 Increased 15,600 Barrels

The American Petroleum Institute estimates that the daily
average gross crude oil production for the week ended July 24, 1943
was 4,118,700 barrels, a gain of 15,600 barrels over the preceding week
and 428,100 barrels per day more than produced in the week ended
July 25, 1942, The:current figure, however, is 209,800 barrels less
than the daily average figure recommended by the Petroleum Admin-
istration for War for the month of July, 1943. Daily output for the
four weeks ended July 24, 1943 averaged 4,082,250 barrels.
details as reported by the Institute follow:

: Reports received from refining companies indicate that the in-
dustry as a whole ran to stills on a Bureau of Mines basis approx-
imately 3,973,000 ‘barrels of crude oil daily and produced 11,423,000
barrels of gasoline; 1,409,000 barrels kerosene; 3,896,000 barrels
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‘for 9 days,

of distillate ‘fuel -oil, and ‘8,366,000 -barrels of residual fuel oil during
the week ended July 24, 1943;-and had in storage at the end of that
week 175,714,000 barrels of gasoline; 8,987,000 -barrels of kerosene;
135,889,000 barrels of distillate fuel, and 66,992,000 ‘barrels-of ‘residual
fuel oils. The above figures apply to.the country as a whole, and
do mnot reflect conditions on the East Coast,

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
*State  Actual Production 4
Allow- - Week Change
ables Ended from
Begin. July 24, = Previous
July 1 1943 Week
363,400 700
300,000

*P.A W,
Recommen-
dations
July
361,400
300,000
2,200

4 Weeks
Ended
July 24,

1943
132,800
230,000

2,150

90,350
136,850
243,200
128,400
365,850
226,900
408,250

1,558,800

85,100
260,700

345,800

76,750
55,300
216,500
13,400

77,000
22,050
56,200
91,700

Week
Ended
July 25,
1942

+329,950
1306,150
12,200

90,400
137,700
245,600
128,000
371,000
230,000
412,900

1,615,600

85,050
264,000

349,050

77,300
54,150
215,400
14,050

76,400
23,150
55,800
96,500
20,850
7,300
104,050

3,347,900

379,050
283,700
3,550

84,000
139,100
211,550

87,100

Oklahoma
Kansas -—.—-
Nebraska = -

Panhandle Texas-—--
North Texas ...

West Texas

Zast ‘Central Texas..
Bast Texas
Southwest Texas
Coastal Texas

155,150
253,900

1,224,850

95,100
229,050

Total Texas. 1,727,000 1,728,136

North Louisiana ..--
Coastal Louisiana ..~

331,300 324,150
71,200
50,000

233,000
14,500

88,100
25,000
60,100
97,200
21,800
7,000
105,700

3,501,500

360,300
75,043

Total Louisiana -

72,350
75,850
268,450
17,950

719,600
11,600
60,100
91,150
21,700

6,700
70,650

Arkansas

Mississippi -

Ilinois -
Indiana %
Eastern—

(Not incl. I1I. Ind. Ky.)
Kentucky

Michigan __
Wyoming
Montans
Colorado
New Mexico

Total East of Calif.
California 827,000 770,800 775,300 . 699,200

Total United States 4,328,500 4,118,700 +15,600 - 4,082,250 3,690,600

*P.A.W. recommendations and state allowables represent the production of all
petroleum liquids, including crude oil, condensate and natural gas derivatives recovered
from oil, condensate and gas fields. Past records of production indicate, however, that
certain .wells may be incapakle of producing the allowables granted, or may be limited
oy pipeline proration. -Actual state production would. under such conditions, prove to
be less than the allowables. The Bureau of Mines reported the daily average produc-
tion of natural gasoline and allied products in April, 1943, as follows: Oklahoma, 27,=
400; Kansas, 5,400; Texas, 107,400; Louisiana, 20,000; Arkansas, 2,700; Illinois, 11,200;
Eastern (not including Illinois, Indiana or Kentucky), 8,900; Keitucky, 3,200; Michi-
gan, 100; Wyoming, 2,300; Montana, 300; New Mexico, 5,200; California, 44,900.

tOklahoma, Kansas, Nebraska figures are for week ended 7 a.m. July 22, 1943.

{This is the net basic allowable as of July 1 calculated on a 31-day basis and
includes -shutdowns and exemptions for the entire month. With the exception  of
several fields which were exempted entirely and of cerlain ‘other fields for which
shutdowns were ordered for from 3 to 15 days, the entire state was ordered shut down
no definite dates during the month being specified; operators only being
required to shut down as best suits their operating schedules or labor needed to oper-
ate leases, & total equivalent to 9 days shut-down time during the calendar month.

§Recommendation of Conservation Committee of California Oil Producers.

105,700

3,306,950
§8217,000

Further,

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED ‘' GASOLINE, GAS OIL AND DISTILLATE FUEL AND
RESIDUAL FUEL OIL, WEEK ENDED JULY 24, 1943
(Figures in Thousands of barrels of 42 Gallons Each)

Figures in this section include reported totals
plus an estimate of unreported amounts and are
therefore on a Bureau of Mines basis

§Gasoline

Production :

at'Re- 1Stocke 1Stocks fStocks

Crude fineries Finished of Gas of Re-
Runs to Stills Includ. and Un- Oiland sidual
Daily % Op- Natural finished Distillate Fuel
0il

Daily Refining
Capacity
Poten-
tial % Re-
District— ‘Rate porting Average erated Blended Gasoline = Fuels
*Combin’d: East Coast, T
Texas. Gulf, Louisi-
ana  Gulf, North
Louisiana ~ Arkansas
and Inland Texas-. 2,444
Appalachian .. e 10
R o
Okla., Kans., M
Rocky Mountain._
California

15,122
1,056
5,623
2,026

355

11,707

5,267
416
2,6217
1,161
278
1,674

30,904
2,159
15,051
6,267
1,733
19,600

14,162
509
3,270
1,693
659
46,699

1,868 773
143 808

753 1.4
348 / 83.7
96 65.

745 91.2

Tot. U. 8. B, of M,
basis July 24, 1943

Tot. U. 8. B, of M,
basis July 17, 1943-
U. 8. .Bur., of Mines
basis July 25, 1943 . 3,640 10,706 80,762 - 36,046 177,512

#At the request of the Petroleum Administration for War. fFinished, 65,264,000
barrels; unfinished, 10,450,000 barrels. fAt refineries, at bulk terminals, in transit
and in pipe lines. §Not “including 1,409,000 barrels of kerosene, 35,896,000 barrels
of gas oil and distillate fuel oil and 8,366,000 barrels of residual fuel oil produced
during the week ended July 24, 1943, which compares with 1,453,000 barrels, 3,989,-
000 barrels and 8,331,000 barrels, respectively, in the preceding week and 1,159,000
balrrelzs, 3,96;1;7,000 barrels and 6,796,000 :barrels, respectively, in the ‘week ended
July 25, 1942. -

3,973 823 11,423 {75714 35,889 66,992

3,962 821 11,189 ' 76,565 35,036 67,017

\Jun‘e Hotel Sales Higher

In its August bulletin, Horwath & Horwath, New York public
accountants, report that the large monthly gains over last year con-
tinued in June at pretty much the same rates as in May. The increase
in total sales was 329% compared with 30 the month before and 31%
for the first half of 1943. ; YR

The firm supplies the following statistical data:

JUNE, 1943, COMPARED WITH JUNE, 1942
fRoom
Occupancy Rate

June ‘Increase
or Decr.
+ 8%

+12

+14

-————Sales; Increase or Decrease-
Total. '
Rooms Restaurant Food Beverages

+36% +30%  +31%
+31 +34 +51
+38 +56 +92
+ 7 +18 +34
+22 +25 +26
+17 434 447
+42 50 449
+25 +55 +52
+22 435 +38

+37% * +39%

: *Total
New York City-- +34%
Chicago
Philadelphia -
Washington ...
Cleveland
Detroit ...
Pacific Coast---
Texas ..

+
o

+HF
o
~qoe g

P
©
R

+27%

* Year to Date-

+
-3
=
N

+31% +26% +32%  +39%

293,150,

2,991,400

NYSE 0dd-Lot Trading

The. Securities and Exchange
Commission made public on July
31 a summary for the week ended
July 24 of complete figures show-
ing * the daily wvolume of stock
transactions for the odd-lot ac-
count -of all odd-lot dealers and
specialists who handle odd lots

on the New York Stock Ex~

change, continuing a series of
current figures being published
by the Commission. The figures
are based upon reports filed with
the Commission by the odd-lot
dealers and ‘specialists.

STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEAL~
ERS AND ‘SPECIALISTS ON THE
N. Y. STOCK EXCHANGE
Week Ended July 24, 1943

0dd-Lot Sales. by Dealers:
(Customers’ purchases)
Number of Orders 4
Number of ‘Shares. _
Dollar Value
odd-Lot Purchases by
Dealers—
(Customers’ Sales)
Number of Orders:
Cusomers' short sales
#Customers’ other sales....

Total
for Week
19,910
554,595
21,852,172

18,465

Customers’ total sales-.._ 18,683

Number of Shares:

Customers’ short sales..__
»Customers other sales....

4,560
475,512
480,072

16,573,099

Customers’ total sales....
Dollar - value
Round-lot Sales by Dealers—
Number of -Shares:
Short sales ...
tOther sales ... 119,935

Total sales 120,095

Round-Lot Purchases by
Dealers—
Number of sheres

*Sales marked ‘‘short exempt' are re-
ported with “other sales.” ftSales to offset
customers’ odd-lot orders, and sales to
liquidate a long position which is less than
a round lot ‘are reported with  *‘other
sales.”

Lumber Movement—Week

180,690 ™

&

Ended July 24, 1943 x

According to the National Lum-
per Manufacturers Association,
Jumber shipments of 472 mills re-
porting to the National Lumber

Trade Barometer were 3.2% be- ¢

low production for the week
ended July 24, 1943. In the same

week new orders of these mills

were 0.03% greater than produc-
tion.  Unfilled order files in the

| repording mills amounted to 106%

of stocks. For reporting softwood
mills, unfilled orders are equiva-
lent to 41 days’ production at the
current rate, and gross stocks are <
equivalent to 36 days’ production.
For the year to date, shipments
of reporting identical mills ex-

)

ceeded production by 10.6%; or- \

ders by 13.8%.

Compared to the average cor-
responding week of 1935-39  pro-
duction of reporting mills was ©
275% greater; shipments were
29.8% greater; and orders were
30.2% greater.

Lend-Lease For Martinique
Approximately 6,200 tons of es-
sential foods '‘and other supplies

|
il

|

have arrived at the French islands * §

of Martinique and Guadeloupe, it
was announced on July 26 by Ed-
ward - R. Stettinius, Jr., Lend-
Lease Administrator. B
An International News Service

dispatch -from. Washington pub- }

lished in the “Wall Street Jour-
nal” had the following to say: = ,
“The shipment was dispatched” |
immediately after Admiral
Georges ‘Robert resigned as
French High Commissioner to the
islands. - The -supplies were -ear- ¥
marked for the islands last May,
“The .goods - are being dis-
tributed under the direction of

Robert’s successor, Henri Etienne 4 |

Hoppenot, and a representative of *
the Lend-Lease Administration.

| Stettinius said Lend-Lease will be

reimbursed for the full cost of
‘the shipment.”
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Revenue Freight Car Loadings During Week
‘Ended July 24, 1943 Increased 6,436 Bars

_ Loading and revenue freight for the week ended July 24, 1943
. totaled 883,826 cars, the Association of American Railroads annotunced
“on July 29. This was an increase-above the corresponding week of
.1942 of 28,311 cars, or 3.3%, but a decrease below the same week in
1941, or 13,738 cars or 1.5%.

! Loading of revenue freight: for “the ‘w
6,496 cars, or 0.7% above the preceding week.

eek of July 24, increased

. -Miscellaneous freight loading totaled 385,837 cars, an increase of
. 7,681 cars above the preceding week, but a decrease of 4,504 cars be-
+low the corresponding week in 1942,
¥ Loading  of ‘merchandise less than: carload lot  freight totaled
197,316 cars, a decrease .of 524 cars below the: preceding week, but an
.increase of 9,728 ears.above the.corresponding week in 1942,

above the preceding week
.corresponding week in 194

Coal loading amounted to. 177,700 cars, an increase of 1,451 cars

,-and an increase of 15,413 cars above the

: Grain ‘and grain products loading totaled 58,839 cars, a decrease
. of 3,665 cars below the preceding week, but an increase of - 12,509
. cars above the corresponding week in 1942. “In the Western Districts
. alone, . grain and grain -products loading . for the weék of July, 24,
. totaled 43,625 cars, a decrease of 4,138 cars below the preceding week
. but an’increase of 13,521 cars'above the corresponding ‘week.in 1942.
; Live stock loading amounted to 13,767 cars, a decrease of 174 cars
below: the ‘preceding week, butan increase of-3,131" cars above the
"corresponding“week of 1942. ‘In'the Western Districts alone, loading
_of live stock for the week of July 24, totaled 9,454 cars, a decrease
. 0f 267 cars below the preceding week; but an ‘increase of' 1,976 cars
. above the corresponding week in'1942,
; -Forest. products loading totaled 47,690 cars, an increase of 1,441
. cars above the preceding week but'a decrease of 6,444 cars below the
rcorresponding week in 1942.
: Ore loading amounted to 88,5567 cars, a decrease of 1,104 cars
" below the preceding week and:a decrease . of 1,757 cars below the
“corresponding ‘week in’'1942.
Coke loading amounted to 14,110 cars, an increase of 1,390 cars
~above the preceding week, and an increase of 235 cars above the
. corresponding week in 1942.
All districts reported increases compared with the corresponding
~week in 1942, except.the Southern but all districts reported decreases
- compared with 1941 except the Northwestern, Centralwestern &

- Southwestern, :

+ 8 weeks of January__
* 4 weeks of February.
* 4 weeks of March__

4 weeks of April

;& ‘weeks .of -May

4 ‘weeks of June.

- Week of July = 3...
¢ Week of July 10 -
* Week of July 17.
¥ Week of ‘July 24

Total

1943
3,530,849
3,055,640
3,073,426
3,136,253
4,149,708
3,151,146

852,106
808,630
877,330
883,826

1942
3,858.479
3,122,942
3,174,781
3,350,996
4,170,548
3,385,655

753,740
855,158
857,145
855,515

1941
3,454,409
2,866,565
3,066,011
2.793.630
4,160,060
3,510,057

740,359
876,142
899,370
897,564

23,518,914

24,384,960

23,264,167

.. The following table is a summary of the freight carloadings for
the separate railroads and systems for the week’ended July 24, 1943.
* During this “period 69 roads showed increases when compared with

" the corresponding week la

" REVENUE FREIGHT LOADED AND RECEIVED FROM CO:
- (NUMBER OF CARS)—WEEK ENDED JULY 24

. Railroads

© ' Eastern District—
'!*Ann Arbor...._.

st year.

Total Revenue
Freight Loaded

1943

< Bangor & Aroost
. Boston & Maine

“Chicago, Indianapolis & Louisville_
Central Indiana.

: Central Vermont.

Delaware & Hudson. Joe
* Delaware, Lackawanna & Western._.
 Detroit & Mackinac

. Detroit'& Toledo Shore Line.
Erie

© Grand Trunk Western___
~ Lehigh & Hudson River_.
+ Lehigh & New England
. Lehigh Valley...

Maine Central...
' Monongahela

- Montour.

- New York Central Lines_.._.

¢ N. Y. N. H & Hartford____

* New York, Ontaric & Western.

, New York, Chicago & St. Louis_

., N.'Y, Susquehanna & Western_

. Pittshurgh & Lake Erie._._
Pere Marquette

: Pittsburg & Shawmut...__

. Pittsburg, Shawmut & North..

, Pittsburgh & West Virginia.

\ Rutland

+ Wabash_-
Wheeling & Lake Erie_.

I;othl

1942
416
1,096
5,900
1,500

1941

629
1,105
9,049
1,559

40
1,470
7,591

10,541

367
2,892

365

16,269
6,122

154

2,603

10,361
3.260
6,391
2,469
53,774
12,357
11,344
7,444

487
8,653
6,664

643

412
1,286

575
6,662
5,567

1943
1,584
258
13,610
2,104
46
2,587
12,243
12,140
135

9,540
8,428
24

270
3,470
948
13,684
5,136

NNECTIONS

Total Loads
Received from
Connections

1942
1,272
174
13,023
1,961
68
2,443
10,826
9,525

147
1,254

Allegheny District—
Akron, Canton & Youngstown
Baltimote & Ohio_.._
Bessemer & Lake Erie._.

- Buffalo Creek & Gauley-

. Cambria & Indiana

* Central R. R. of New Jersey..
« Cornwall .

189,110 - 237,450

221,683

- Cumberland & Pennsylvania_:
. Ligonier Valley....._. PRAL L
Long Island S

' Penn-Reading Seashore Lines-..-_

. Pennsylvania System . coeielowomlccwn

. Reading Co

Union (Pittsburgh) ...
¢ Western Maryland

Total-_-

4,308 -

84,268
14,341
21,385
13,969

17,481
19,884
4,085>

1,112
25,214
2,610
2

12,100~

Pocahontas District—

* Chesapeake & Ohio.._
- Norfolk & Western,

191,207 .

185,981

198,615 - . 178,656

166,346

Atl
Atla.

Illin
Loui
Mac

Pied

Railroads

. Southern’ District—
Alabama, Tennessee & Northern___

& W, P.—W. R. R. of Ala.

ntic Coast Line__.

Central of Georgia......

Charleston & Western

Clinchfield

Columbus & Greenville
Durham & Southern....
Florida East Coast,

ois Central System..
sville & Nashyille..._.
on, Dublin & Savannah

Mississippi Central
Nashville, Chattanooga & St. L.
Norfolk Southern

mont Northern._.

Richmond, Fred. & Potomac
Seaboard Air Line.

Southern System.___

Tenne

ee Central

Chic:

Nort:

Total

Total

Winston-Salem Southhound

Total Revenue
Freight Loaded

1943
266

1942
305
771

1,131

9,992

4,206

582
84

Total Loads

1943

2,569
1,234
9,481
3,969
1,573
2,744

138

519
1,658

101

3,515
1,286

471

449
9,749
24,521
- 545
148

Received from
Connections

1942
308
2,940
962
9,083
3,878
1,385
2,573
277
156
1,341
156
2,960
500
5,095
18,020
10,984
571
583
4,637
1,772

“Big Inch” Pipe
Line Completed

The greatest oil artery on earth
became a finished 1362-mile
Texas-to-East Coast tube on the
afternoon of July 19 as welders
sealed the final pipe sections of
the War Emergency Pipeline near
Phoenixville, Pa., Petroleum Ad-
ministrator ‘for War Harold L.
Ickes announced.

Pipe for the 810-mile 'eastern
extension of the “Big Inch” pipe-
line was laid in six months despite
extreme winter weather and flood
conditions  that hampered .con-

77| Struction . operations throughout

119,663

119,131

Northwestern District—
Chicago & North Western

ago Great Western_._

Chicago, Milw., St. P. & Pac.__
Chicago, St. Paul, Minn, & Omaha,
Duluth, Missabe & Iron Range____
Duluth, South Shore & Atlantic..
Elgin, Joliet & Eastern

Lake Superior & Ishpemin
Minneapolis & St. Louis_
Minn., St. Paul & 8. 8. M.
Spokane International

hern Pacific.

Spokane, Portland & Seattle

21,364

2,680 2,687

144,832 143,339

65,828

Central Western District—
Atch., Top. & Santa Fe System.
Alton

Chic
Chic
Chic:
Chic:

Fort

Miss

Peor

Tole:

Nevada Northern..
North Western Pacific.

Bingham & Garfield

2go, Burlington & Quincy._.
ag0o & Illinois Midland____
ago, Rock Island & Pacific_.
g0 & Eastern Illinois..

Colorado & Southern.

Denver & Salt Lake

Worth & Denver Cit;

Illinois Terminal_._

ouri-Illinois

ia & Pekin Union

Southern Pacific (Pacific)

do, Peoria & Western.

Union Pacific System.
Utah,

Kan
Kan;

Total.__.

Western Pacific

23,924
3,603
670
17,705
2,445
12,780
2,213
759
3,760
661
1,049
1,607
1,340
2,060
1,169
24
31,221
354
14,090
606

2,057 2,255

11,927
4,164

1,815

3,697

133,289 = 124,295

129,993

88,228

Southwestern District—
Burlington-Rock Island.
Gulf Coast Lines.
International-Great Northern_

sas; Oklahoma & Gulf..
sas City Southern..

Louisiana & Arkansas...
Litchfield & Madison
Midland Valley.

Missouri & Arkansas
Missouri-Kansas-Texas Lines.
Missouri Pacific.

St. Louis Southwestern__
Texas & New Orleans.
Texas & Pacific

537
4,392
2,546

338
4,626
4,360

290

683

168

5,432
16,558
81

8,820
2,805
12,680
4,903
127

69

4,798
17,387
166
9,247
2,627
7,252
3,765
176
17

Total

72,585 69,415

56,965 70,971

Note—Previous year's figures revised. = *Previous week’s figures.

|

19
Apr.
Apr,
Apr,
Apr.
May

May

May
May
May
Jun.
Jun,
Jun,
Jun.

figures are advanced to e
industry.

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY

Weekly Statistics 0f Pa‘perboard Industry

We give herewith latest figures received by us from the National

Paperboard Association, Chicago, Ill.
paperboard industry. :

, in relation to activity in the

The members of this Association represent 83% of the total in-

Orders
:Received

. Tons
172,412
153,260
164,805
159,231
147,212
165,871
177,968
142,673
151,308
168,051
172,437
-136,166
133,808

Period
43—Week Ended

, Virginian

Total

28,828
23,139
4,602

14,036
7,897
2,115

29,338
25,027
4,928

13,888
6,757
1,965

56,906

gitized for FRASER

el

56,569

59,293 24,048

22,610

July
-July
July
July

179,835
111,912
151,993
136,881

Unfilled

Production
Tons

153,030
153,005
152,494
155,163
135,924
153,934 -
151,653
152,960
150,504
141,337
149,675
142,865
145,324
144,232
100,115
140,803
148,852

Orders

Remaining

Tons

511,220
510,784
515,700

-517,473

525,287
522,336
561,571
548,911
545,673
565,291
586,183
561,945
547,301
580,683
573,342
587,181
572,786

dustry, and its’ program includes a statement each week from each
member of the orders and production, and also a figure which indi~
cates the activity of the mill based on'the time operated, ' These
qual 100%, so that they represent the total

Percent of Activity

Current Cumulative

Notes—Unfilled orders of the prior week, plus orders received, less production, do

urfilled orders.

not necessarily equal the unfilled orders at the close, Compensation for delinquent reports,
orders made for or filled from stock, and cther items made necessary adjustments of

almost ‘the entire ‘period of con-
struction, ‘according to Adminis-
trator Ickes, who said;

“Pump stations between Norris

' City, Ill.—present Midwest tank-

car trans-shipment terminal of
the pipeline—and Trefinery des-
tinations at New York and Phila-
delphia are approaching comple-
tion at a rapid pace. We now have
reasonable . ‘assurance that ‘Big
Inch’ oil will be running all the
way from Texas to eastern refin-
eries within the next three weeks,
the time ‘required ‘simply to - fill
the huge’ tube with oil.

.

“Oil deliveries of about 100,000
barrels a day will start with the
completion of four of the fifteen
pump stations now  under - con-
struction between Norris City and
Phoenixville, where the ‘Big Inch’
branches to New York and Phila-
delphia,

“By August 15, five additional
stations wil be in operation and
oil deliveries stepped up ‘to 200,-
000 barrels a day. The full com-
plement of pump stations will be
placed in operation just as fast as
pumping ' equipment can be se-
cured and installed.” ;

Completion of the main-line
pipe laying work was marked by
a brief official ceremony and in-
spection of the Phoenixville pump
station and storage facilities. Rep-
resentatives “of the eleven oil
companies which organized War
Emergency Pipelines, Inc. to build
the ‘Big Inch’ and its companion
tube,"the 20-inch War Emergency
Products Pipeline now under con-
struction 'between refineries ‘at
Houston-Beaumont, = Texas and
the East Coast,«participated with
Petroleum Administrator Ickes in
dedicating the pipelines to “its
prime task-<the assurance ‘of ‘a
steadily expanding flow of war
fuel for. the war forces of the
United Nations,”

‘Designed to deliver 300,000 bar-=
rels of crude oil or light fuel oil
daily at East Coast refinery and
distribution = centers, @ the = “Big
Inch” may  actually transport
more than that amount when full
operations are-attained, according
to PAW pipeline engineers.

The 24-inch pipeline will hold
approximately 4,000,000 barrels of
oil-—a perpetual reservoir moving
constantly eastward at a rate of
approximately 100 miles a day.

Total cost of the Texas-East
Coast pipeline runs close to $95,-
000,000, but projected schedules
of operation-indicate that the line
would pay out and return the full
investment to the tax-payers in
approximately five years of op-
erations at full capacity.

‘Reth:Named To WLB

~President Roosevelt has ap-
pointed Almon E, Roth as an em-
ployer member of the War Labor
Board succeeding Roger D, Lap-
ham, who resigned. Mr. Roth,
President of the San Francisco
Council of Employers, was form-
erly an-‘alternate member. James
Tanham, Vice President of the
Texas Co., was named as the al-
ternate industry member in place.,
of Mr. Roth. The resignation of
Mr. Lapham was notified in these
columns July 1, page 16.
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Items About Banks, Trust Companies

Eugene W. Stetson, President of
the Guaranty Trust Company of

. New York, announced on July 29

the appointments of Robert W.
Morey and Francis P. Ford as

' Second Vice President of the com-
pany, Both Mr. Morey and Mr.
. Ford were formerly Assistant

Treasurers, having been: associ-
ated with the Guaranty for many

~years, and - with - their new ap-

pointments continue to be identi-
fied with the company’s banking

_relationships in the New England

States.

Walter L. Schnaring, Vice Pres-

-ident: of the 'Central . Hanover

Bank' and Trust Co., New York

. City, died on July 17 at his home

in Summit, N. J.. Mr. Schnaring

_ had been associated with the Cen-

" York and the National Bank

tral Hanover since 1929. He had
previously beén connected with
the National City Bank of New
of
Republic, Chicago. !

Horace Havemeyer, Jr., Execu-
tive Vice-President and a Director
of the National Sugar Refining
Co., has been elected a Trustee of
the New York Trust Co., John E.

.. Bierwirth, President, - announced
on Aug. 3. Mr. Havemeyer is also

a Director of the Brooklyn East-
ern - District . Terminal and the
Seranton and Lehigh Coal Co.

The Norfolk County Trust Co.,

- Brookline, Mass,, a State. member

bank of the Federal Reserve Sys-
tem, has absorbed the Walpole

' Trust Co., Walpole, Mass., a non-
. member: insured bank, it is an-
. nounced by the Board of Govern-
. ors of -the Federal Reserve Sys-

v iem.

In connection with the

. absorption * two branches -wer

established at

Walpole. ;

The Riverside Trust Co., Hart-
ford, Conn., has been admitted to
membership in the ‘Federal Re-
serve System, it was announced

" July 29 by William J.’ Paddock,

President of the Federal Reserve
Bank of Boston. ‘The bank was
incorporated in 1907, and its de-
posits at the present time are ap-
proximately $7,733,000.  Oliver B.

* Ellsworth. is’ President and Trust
. Officer of tt\n‘a‘v‘institution.

‘The Springdale (Conn.) Bank

- and Trust Co., a State' member
' bank of the Federal Reserve Sys-
‘ tem, has absorbed the Stamford

Industrial : Bank, an uninsured
bank, and changed its location to

. Stamford, it is announced by the

Board of Governors of the Fed-
eral Reserve System.

Robert Munro Boyd, Jr., attor-
ney and Vice-President of the
Bloomfield (N. J.) Trust Co., died
on July 23 at his home in-Mont-
clair, N, J, He was 80 years old.
Mr. Boyd was one of the organ-
izers of the Montclair Trust Co.
and of the Bloomfield Trust Co.
He also served as a director- of
both these institutions and acted
as legal advisor to them and the
Essex. Title Guaranty & Trust Co.
of Montclair, %5

Thomas H. Cullinan, retired
President of the Beneficial Saving

- Fund Society of Philadelphia, died

on July 26 in a Philadelphia hos-
pital, Mr, Cullinan, who was 69
years old, retired from the bank
in June, 1942, because of illness

. after having been associated with

. the institution for 45 years.

He

- retained his membership on the
_Board of Directors. Mr. Cullinan
_entered the service of the Benefi-
" cial Saving Fund Society in 1897
_ and advanced through various po-

sitions until he was elected Presi-
dent in 1935.

C. Edwin Webb, President of

" Charles J. Webb Sons Co., Inc,

bas been elected a Director of the
Corn Fxchange National Bank &
Trust Co., Pailadelphia.

itized for FRASER
p://fraser.stlouisfed.org/

Henry H. McKee, President of
the National Capital Bank; Wash-
ington, D. C., announced his res-
ignation on July 31. Mr. McKee
will be succeeded as President by
George A. Didden, Jr., First Vice-
President and a Director of the
National Capital Bank, Mr, Mc-
Kee, who has been associated with
the bank .since it was organized
in 1889, will remain as Chairman
of the Board., He has been Presi-
dent for the past 26 years. He
also will remain: as President ‘of
the East Washington Savings Bank,
which he helped organize in 1905.

Earl ‘G. Jonscher, Chairman of
the Fiduciaries ‘Section of the
District of Columbia Bankers As-
sociation, announced on July 28
appointment of seven committee
chairmen. They are, according to
the Washington “Post,” Nominat-
ing, Aubrey O. Dooley, of Hamil-
ton National Bank; program, Les-
ter A. Lawreace of National
Savings & Trust Cac cublicity,
Edwin B. Shaw, of Riggs National
Bank; standardization, Bernard L.
Amiss, of Washington Loan &
Trust Co.; taxation, William Rea,
of American Security & Trust Co.;
trust investment, Max E. Quigley
of 'National Metropolitan Bank;
trust law and legislation, Henry
K. Dierkoph, of Riggs National
Bank.

M. J. Fleming, President of Fed-
eral Res. Bank of Cleveland, an-
nounced on Aug. 2 that the Miners
& Merchants Bank, Smithfield,
Ohio, had been admitted to mem-
bership in the Federal Reserve
System, and is now operating as
a member bank. The bank com-
menced operations in 1908 with a
capital of $25,000. Total deposits
at the present time are in excess
of $500,000. A.G. Wolfe is Presi-~
dent of the institution.

The Gary State Bank, Gary,
Ind., a state-chartered institution
since its founding on March 4,
1908, has been. granted prelimi-
nary approval by the Comptroller
of the Treasury to convert into a
national bank under the name
Gary National Bank.  Final ap-
proval has been assured after.the
proposal has been ratified and ap-
proved by the stockholders, who
are being notified of a meeting.in
the near future to take action;:it
was announced by W. W. Gasser,

‘President. The change is expected
to take effect around the middle|.

of this’ month. i

Explaining the reason for the
conversion, Mr.. Gasser said de-
posits had grown to a point—
ranging from $28,000,000 to $31,-
000,000 that the directors felt a
national charter would be wel-
come to the depositors. Many of
the national firms the bank serves,
he said, are more familiar with
the national bank laws than those
of the various states.

A. J. Mulrooney, Vice-President
of the Federal Reserve Bank of
Chicago, died in Evanston Hos-
pital, Chicago, after a brief ill-
ness. He was 45 years -old. Mr.
Mulrooney was Second : Deputy
Comptroller of the Currency in
Washington from May. 1939, until
he was elected to his Federal Re-
serve office in September, 1941.
Mr, Mulrooney went to Washing-
ton in 1933 to serve in the Reor-
ganization Division of the Office
of the Comptroller of the Cur-
rency being in charge of reorgan-
izing all national banks in the
Seventh (Chicago) and Ninth
(Minneapolis) Federal Reserve
Districts. Later he was Assistant
Chief National Bank Examiner in
charge of the Preferred Stock Di-
vision. Before going to Washing-
ton, Mr. Mulrooney was a bank
examiner in his native Iowa and
later a national bank examiner.

Following the regular monthly

meeting of the Board of Direc-
tors of the United States National

Bank of Portland (Ore.), on July

Readjusiment 0f Military, Givil Personnel

President Roosevelt made public on July 30 a report on demobili-
zation and readjustment in the post-war period of the civilian and

military: personnel.

The President said he approved of the general objectives but

gave no broad endorsement of its

would have to make the decision.

details, since, he added, Congress

The report was drafted by a 12-4

member committee which - Mr,
Roosevelt named last year oper=
ating under direction of the now
defunct National Resources Plan-
ning. Board.

The report in' general was ‘an
elaboration of the six recom-
mendations the President made in
his radio address of July 28.

The following concerning the
group’s study. was reported in As-
sociated Press Washington advices
of July 30: : 5

The committee foresaw a pos-
sible temporary unemployment of
eight or nine million persons after
demobilization, but said this
should not be accepted as an argu-
ment “against the possibility of
attaining a high level of employ-
ment under long-teirm stabiliza-
tion plans.”

Briefly, it recommended  for
members of the armed services
three months’ furlough or muster-
ing-out pay of not more than $100
a - month, unemployment insur-
ance benefits for 26 weeks for
those not working inside of three
months, readjustment counsel to
help find new jobs, free tuition
and allowances for education and
training, old-age insurance benefit
credits for time spent in uniform,
and opportunities for agricultural
employment and purchase of
farms. y

For. civilian war workers, the
group proposed creation of re-
adjustment = centres similar = to
those to aid ex-service men, with
counsel regarding re-training for
other jobs; strengthening of exist-
ing employment agencies for their
heavier load and an orderly can-
cellation of war contracts. !

Evidently opposed to a bonus

such- as that voted veterans of the
first - World War, the committee
said the furlough or mustering-
out pay—to visit home, to sustain
the men while seeking a job or
more education, and :to' acquire
civilian clothes—are ' “explicitly
made in lieu of any other grants
for such purposes to avoid making
large payments- at“any one time,
which might be dissipated and fail
to fulfill the social purposes for
which they are granted.”
The committee said it “believes
that full employment in the post-
war world is a goal not impossible
to attain;” but that it “cannot be
achieved by piecemeal or- partial
measures.”

“Jt will require a general in-
tegration of ‘policy and a guiding
philosophy of national manage-
ment, covering fiscal, economic,
industrial and social activities,”

‘the report said, adding:

“We must assume, however, thal
it is the intention of the govern-
ment to foster what may be gen-
erally described as a dynamic ex-
pansionary economy in the re-
adjustment period. Such an econ-
omy would seek to make full and
effective use of the nation’s re-
sources and its productive
capacity.

“It would strive to establish and
maintaifi’ production - and  con-
sumption on high levels. It would
seek the rapid conversion of war
plants to peacetime use and give
all proper encouragement to the
development of private industry

30, Paul S. Dick, President, an-
nounced the election to the Board
of Edmund Hayes. :Mr. Hayes. is
President of the Row River Lum-
ber Co., Vice-President of. the
National Lumber Manufacturers
Association and. former President
of the West Coast Lumbermen’s
Association. He is also a member
of the Industrial Advisory Com-
mittee of the Federal Reserve
Bank, San Francisco, and of the
War-Manpower Committee for the
Portland, Ore., area.

and ‘a ‘corresponding rapid de-
velopment of needed public. works
and services.”

The report declared that the
country “will look to the govern-
ment for the development and ex-
pression of this philosophy and for
leadership—the sort of leadership
that, exerted. at the proper. time,
will - carry  the country over a
period of doubt, hesitation and in-
activity.”

As one aid to help lessen an
otherwise big unemployment
army right after the war ends, the
committee proposed that the men
should not be finally discharged
until after three months during
which - they would receive their
furlough, or separation pay.

The committee said the nation’s
industrial experience during the
war indicates “there are no 'in-
superable technical difficulties-in
bringing about a state of full ém-
ployment.” They added that “We
have reached such a state of in-
dustrial and general productivity
that it is technically possible for
us, under conditions of full em-
ployment in times of peace, to
provide a reasonable standard of
living for all our ‘people.”

~ But this will not come auto-
matically, the committee said.

“In order to attain full employ-
mentthere must be devoted to the
effort as high a degree of planning
and organizing ability, as great as
willingness to adopt new methods,
and as great an interest in and de-

votion to our national welfare as |

the nation is now-developing and
exhibiting with military victory at
stake.”

Here are the detailed recom-
mendations as they affect mem-
bers of the armed forces:

1, Three months’ furlough or

mustering-out pay at regular base  0f

pay not to exceed $100 a month,
plus family allowances.

Acceptance of employment dur-
ing this period ‘would not termin-
ate this separation pay.. Discharge
would - follow “at end of three
months’: transition period: unless
the man is accepted for re-enlist-
ment for active duty. - :

Such- a transition period was
recommended to avoid the abrupt
discharge after previous wars and
permit service men to reloecate in
jobs ‘and generally to readjust
themselves in civilian life. :

2. Beyond the three months’
period, if necessary, unemploy-
ment insurance for 26 weeks for
those registering with the United
States Employment Service. After
discharge, men would be eligible
for such payments at any time
they became unemployed  within
the following 12 months,

3. Special aid and counsel re-
garding readjustment and rehabil-
itation. "For men desiring to re-
sume industrial or other employ-
ment, a program of vocational and
job training designed to prepare
them to re-enter their old . jobs or
occupations or to find appropriate
employment in new ones. A con-
sulting service should be provided
to advise; guide and direct men to
the courses of study appropriate
to their needs.

4. Special porvision, including

-

Presidential Group Offers Program-Eor‘»Posl-War-

free tuition for general and voca-
tional or professional training plus
modest allowances for mainten-
ance,. ‘Men serving 90 days or
more could ‘qualify for the:.sup-
plemental training, with selections
made on a competitive basis, This
education would be under a sys-
tem of scholarships carrying with
them’ reasonable maintenance al-
lowances, i

5. Veterans' credit for old-age
and ‘survivors insurance on' the
basis - of ' service in the armed
forces. Federal credits under these
laws for veterans:at the rate at
which he ‘would have been cov-
ered had he remained in ‘a'job
covered by the law.

6. Opportunities for.agricultural
employment ‘and settlement to-he
provided for a limited number of
qualified service men, with the
object of keeping a high level of
farm output. These opportunities
should also be called to the atter-
tion of war industry workers
through an agricultural employ-
ment service.

The National Resources Plan~
ning Board (NRPB) in an intro-
duction to the report said, how-
ever, that in general “agriculture
should not be looked upon as a
dumping ground for the industrial
unemployed, since’ the problem is
broader than that of agriculture
alone.” :

For demobilization of  war
workers, whether in industry or
Government, the Committee pro-
posed: ;

1. Setting up of readjustment
centres in the chief centres of war
industry to help civilian workers
find new jobs. :

2. Strengthening '~ of = Federal
agencies to provide such assist--
ance. e ey SRS

3. A moderate policy ‘in the
continuation = or cancellation . of
war contracts—a policy which the
Resources  “Board. commented
should " “avoid the dumping’ of -
workers on an over-stocked mar-
ket, so far as this is feasible,”™ t

The independent group making
the exhaustive study—which the
board indorsed and asked that ac-
tion be taken now—was composed

" Dr. Floyd W. Reeves, of the Re-
sources Board, chairman; Dr.
Francis J. Brown, education ad-
viser, joint Army-Navy Commit-,
tee. on. Welfare and Recreation;
Dr. Edward C. Elliott, chief, pro-
fessional and " technical employ-
ment and training division, War'
Manpower - Commission (WMC);
Dr. William Haber, director,
Bureau of Program Requirements,

'WMC; Brig.- Gen. Frank T. Hines,

Administrator, Veterans Admin-

istration; Major Gen.  Lewis B.

Hershey, Selective Service Direc-
tor; Dr. A. F. Hinrichs, " acting
commissioner, Bureau of Labor
Statisties; Lieut. Commander
Ralph A. Sentman, retired, Edu-.

cational Service Section, Training - |

Division, Navy Bureau of Person-.
nel; Col. Francis T. Spaulding,

chief education branch, War De-

partment Special Service Division;
Howard R. Tolley, chief, Bureau
of "Agriculture” Economics, Agri-
culture Department; Dr. Thomas
J. Woofter, Jr., director of re-
search, Federal Security agency,
and Leonard Outhwaite, Resources
Board Secretary.

Simms Now At Seattle
Reserve Bank Branch

David - E. Simms, = immediate
past President of the American
Institute of Banking, who form--

tuition and allowances, for those!erly was Assistant Manager of the

who wish-to pick up. the broken
threads of their education or fol-
low some special course of train-
ing.

Education' and. training pro-
grams would - involve two major
plans—a general plan to meet the
needs of the great majority of ex-
service men, and a supplementary
plan for those who had entered
upon an extended educational
program when inducted,

Duration of the training under
the general plan would not exceed
one year. Eligibles would receive

s

Salt Lake City branch of the Fed-

eral Reserve Bank of San Fran- <!

cisco, has been transferred effec-
tive July 27, from that branch to
the Seattle, Wash., branch of the
bank. He will serve in the Seattle
branch as Assistant Manager. Mr,
Simms has a Jong record of ser-
vice to the AIB. He has served
as a member of its Executive
Council and was elected President -
in. 1942. He is now ex-officio a
member of the Executive Council,
snd is Chairman of its Budget
Committee.






