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| Tomorrow’s Markets
Walter Whyte
Says

By WALTER WHYTE

'Continued lack of volume
spells danger. Market action
foresees poor news ahead. No
new buying recommended.

Looking at the market from
a day-to-day angle there is
nothing obvious to the eye
- that is disturbing. Everybody
- knows that since prices made
their highs in the first week
of April—137.45 D. J.—and
reacted down to 129 and a
~high fraction on April 13
“that prices have rallied and
firmed. This very firmness,
~instead of acting as a deter-
rent to buying, seems to be
‘regarded as an -augury of
higher prices. The result you
can see in brokerage houses
not only in New York but all
“around the country, particu-
larly in the Southwest, Ar-
kansas, Louisiana and Texas,
' through where the writer is
‘now travelling.
b i £
Almost everybody I speak
- fo seems. to feel that the pres-
ent inactivity is nothing to be
concerned about. That as
soon as the market gets over
- its little spill of last April, up
they’ll go again.
* £

I have stressed here time
and again  that nowhere is

unanimity so dangerous as in
the stock market. The rea-
sons for this are many. But
not one lends itself to articu-
late analysis. It’s a condition
the market has recognized
over and over again. It de-
fies analysis. You either ac-
cept it or not. You don’t ar-
gue with it.
% * *

Getting down to realities,
something you can get your
teeth into, then all you have
to do is to take a look at the
recent volume.: During the
break in the market from
April 6 to April 13 volume
tempo stepped up almost 3,-
000,000 shares daily. This
was the first time since the
long uptrend began that vol-
ume showed such a jump
when prices were declining.
* %

You might argue that this
increase in volume was 4n in-
dicdation that the public that
had bought on the rise had
gotten out and therefore this
volume increase and price de-
cline is healthy. I merely
state this as an argument that
has been made to me dozens

B

|of times in the past two

weeks.

¥

Yet such arguments, or
similar ones, have been made
every time the market de-
clines, and more people are
long of them than have any
right to be. In a bull market
you expect volume to go up.
That is normal. And on nor-

(Continued on. page 1704)

ALABAMA

Alabama (State of)

Income Tax Surplus May Be
Used To ' Increase Homestead
Benefits — Possibility of using a
part of Alabama’s $6,000,000 in-
come tax fund surplus for dou-
bling homestead exemption bene-
fits is being studied*by high legis-
lative authorities, it was reported
on April 13.

State law now exempts from
State ad- valorem taxation all
homesteads up to $2,000 assessed
valuation, and these sources said
an attempt would be made to ex-
tend the exemption to include

¢ that part of the property tax re-

ceived by counties.
Under a constitutional amend-
ment levying the income fax, re-

ceipts must be used first for re-
tiring bonded indebtedness, with
receipts above that going to re-
ducing ‘of property taxes. = The
State Supreme Court has ruled
that in providing disposition ‘of
the funds, the Legislature did not
set. up sufficient machinery for
carrying out that purpose.

Some  fiscal experts: have ex-
pressed opinion that the counties’
share of the ad valorem tax also
may be taken from the property
owner’s burden, with the counties
being reimbursed out of the in-
come tax surplus. The subject was
expected to be considered by
Legislature's interim war. emer-
gency committee.

Mobile, Ala.

Tunnel Revenue Bonds Mar-
keted—The banking group headed
by B. J. Van Ingen & Co., Inc.,
New York, which purchased on
April 29 an issue of $3,500,000
4% and 3%% tunnel rev-
enue "anticipation bonds—v. 157,
p. 1609—made public re-offering
of the obligations on May 3 as
follows: $1,500,000  serials " due
from 1945 to 1959 were offered to
yi?ld from 2% to 3% %, according
to’ maturity, and $2,000,000 term
bonds, due in 1969, were priced
at 103.50 and accrued interest,
All' bonds are redeemable as a
whole, and the term bonds in part
by lot, ‘at scaled premiums, be-
ginning at 104 on and after May
1, 1948. The bonds bear interest
rates and mature as follows:
$475,000 4s, due from, 1945 to 1950
incl.; * $3,025,000 :3%s, of which
$2,000,000 terms mature in 1969,
and the remaining bonds from
1951 to 1959 incl.

This financing, it was said, is
made necessary by an unprece-
dented growth of the City of Mo-
bile, resulting from increased ac-
tivity of plants -engaged inthe
manufacture and ' production ' of
war ‘supplies and materials and
an increase. in the use of the
city’s port facilities, is revealed
today with the announcemeifit of
an offering of a new issue of $3,-
500,000 City of Mobile, Alabama,
4% and 3% % tunnel revenue an-
ticipation bonds dated April 1,
1943, and due May 1, 1945 fo
1969.

The expanded activity has cre-
ated serious traffic problems. and

1 has concentrated this activity on

streets which ' constitute ap-
proaches to the Bankhead Tunnel.
The new bonds have been issued
to provide funds to meet the cost
of -constructing improvements to
the tunnel approaches and to re-~
fund $2,477,000 outstanding 4%
tunnel bonds presently outstand-
ing. Consulting engineers are of
ithe opinion that construction of
these improvements, as planned,
will facilitate the flow of traffic.

Invests Additional $500,000 In
War Bonds—A substantial back-
log for permanent, improvements
in'post-war Mobile is continually
be.m.g built up by the city com-
missioners and at the same time
Uncle ‘Sam is getting money to
fight the Axis.

This was revealed by the com-
missioners on April 12 when it
was announced that an additional
$500,000 of money marked for im-+
provements, is about to go into
war bonds.

When this moves into the fight-
ing front, Mobile will have $1,-
100,000, invested in liberty and
that ‘much, plus interest, to fall
back on in the years to come for
improvements - that cannot be
made now  because of shortages
of materials.

In ‘an interview with Mayor
Ernest M. Megginson and Com-
missioners Charles A. Baumhauer
and Robin C. Herndon, they made
it ‘known that $500,000 from the
permanent improvement fund and
$100,000 from - the waterworks
surplus already has been invested
in war bonds.

They made it plain that this
money invested in the war effort
is money that is definitely ear-
marked for certain improvements,
as is the $500,000 that they are
planning to use soon for the pur-
chase of more war bonds.

That from the waterworks sur-
plus goes into a sinking fund for
the retirement of sewer bonds, of
which there are $350,000 worth to
he retired by 1953.

It is the plan of the commis-
sioners to take what surpluses of
the waterworks fund is available
from time to time to build up this
fund to retire these bonds.

At the same time it was ex-
plained there is now a surplus of
approximately $750,000 in the
city’s general fund, but the com-
missioners say this will dwindle
later in the year because this is
the peak period for a general
fund surplus.

Apparently it is the plan of the
commissioners to invest a suffi-
cient amount of waterworks funds
in ‘war bonds to retire the $350,-
000 in outstanding bonds com-
pletely, and that likely later there
will be more permanent improve-
ment funds for a similar invest-
ment, making Mobile a  heavy
backer of the nation’s war effort
through sound savings.

Due to specific restrictions on
the handling of income from the
Bankhead Tunnel, which is earn-
ing now a net of approximately

STATE AND CITY * D'E‘PARTMENT

THE BUCKEYE PIPE LINE

COMPANY
28 Broadway
New York, April 30, 1943,
A dividend of Twenty (20) Cents per share
has- been declared on the capital stock without
Par value of this Company, payable June 15,
43, to stockholders of record at the close Of
business May 28, 1943,

J. R. FAST, Secretary,

this fund cannot be used for the
purchase of bonds.

Then, too, the commissioners
are in high hopes that by Novem-
ber, when the next call' date
comes for recalling "$2,600,000 in
outstanding - tunnel bonds, they
may be able to refinance the tun-
nel by the sale of an;authorized
new bond issue.

This would be used in retiring
the outstanding bonds and pro-
viding a taxless fund for street
improvements to expedite traffic
in and out of the tunnel.

+  ARIZONA
Florence, Ariz.

Debt Position Reviewed—Fol-
lowing comment regarding the
town’s debt status was made re-
cently by Refsnes, Ely, Beck &
Co. of Phoenix:

“We do not recall that the Town
of Florence, Pinal County, Ariz.,
was in' default or even slow' in
the payment of interest on its
general obligation bonds. = The
town may have been slow in pay-
ment of some of the principal of
some of the serial maturities, but
for some time past now, we know
that all Florence generals are paid
promptly when due.

Up to December of 1942, how~
ever, the town was very much
in arrears in the 'payment of
both = principal and interest of
its Special Improvement  District
bonds.. During December, we
handled a funding program for
the town wherein all of the hold-
ers of $55,000 par value agreed
to permit the town to use the
sinking funds which were on
hand, in the retirement of the
principal of the specials; further,
the holders agreed to the waiving
of the collection of the interest
which had accrued and that was
unpaid on the specials, upon the
payment of the principal amount
of the specials held. Upon the
sale of general obligation funding
bonds, bearing interest at the rate
of 4% per annum, in the amount
of $55,000 par value, the retire-
ment of the Special Improvement
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District bonds which were turned |
in at the price of par flat, re-
sulted in the town: having the
following bonded debt:

Feb. 15, 1919—
6% Electric Light,
2/15/43-44
Feb, 25, 1919—
6% Water, due 2/15/43-44-
. Aug. 1, 1942—
6% Funding, due’ 8/1/52_. 22,000
Dec. 1, 1942—
49, Funding, due 7/1/44-67 55,000

$85,000

In addition to the above gener‘al
obligation bonds, there'is _sull
.outstanding  $5,000 of specials.
The $30,000 of old issues of 6%
bonds are supported by approxi-
mately $20,000 of sinking fund
moneys, and the debt service on
the new funding 4s, approxi-
mating about $3,500, is considered
to be a fair amount for the town
to levy and collect each year. We
consider the debt service not bur-
densome and believe that  the
‘Town of Florence should meet all
of its obligations promptly and
regularly from now on.”

Maricopa County (P. O. Phoenix),

Ariz.

$2,000
6,000

New Action Filed In Debt Re-
funding Litigation—Subsequent to
the recent decision of the Ariz-
‘ona Supreme Court in which the
court decided favorably to the
‘county certain questions raised in-
cident to the refinancing of $4,-
100,000 - of ' previously considered
‘non-callable  highway bonds—v.
157, p. 1513, a complaint was filed
in United States District Court at
Phoenix by John L. Gust, Phoenix
-attorney, on behalf of E. J. Jones,
-local taxpayer, asking that the
court declare county highway
“bonds held in the State School

Fund non-refundable. The com-
plaint asserts some $56,000 of the
-bonds are held in the State School
Fund and a loss of more than
$3,000 will ensue if the bonds are
refunded. ' The complaint further
alleges' that the State Treasurer
- holds in several funds more than
$1,000,000 county bonds and that
- the loss to these funds would be
. more than -$100,000 if the bonds
are called for redemption and re-
/ funded. This is a companion suit
. to the complaint filed recently in
the same court on behalf of the
State  of Washington and the
. Equitable Life Insurance Com-
pany of TIowa  challenging the
right of the County to refinance
't1}§31 highway bonds~—v. 157, p.

Phoenix, Ariz.

Considers Bond Refunding Plans
—It is reported that the City of
Phoenix, Ariz., has under consid-
eration two plans for refunding
the city’s indebtedness submitted
by Boettcher ‘& Co., of Denver,
- Colo. 'The plans were submitted
in accordance with the recent
, agreement entered into by  the
city and the bankers—v. 157, p.
1033. = The two plans were re-
ported to be as follows: Plan A—
approximately 1/25th or 4% of
total bonds to be made redeem-
able in each of the first 14 years
and the 15th year the entire bal-
ance to become optional. Plan B
—optional dates arranged so that
annual totals of principal and in-
terest on entire city debt are sub-
stantially the same. Boettcher &
Co. also agreed to a handling fee

of less than 1%.

ARKANSAS

2 Arkansas (State of)

Seeks  Tenders Of Series B
Bonds—State Treasurer Earl Page
announces that in pursuance of
resolution duly adopted by the
Refunding Board of the State of
Arkansas and, as provided by Act
11 of the General Assembly of
the State, approved Feb. 12, 1934,
and Act 4 of the General Assem-~
bly of the State, approved Jan,
28, 1941, the Board will recéive
sealed tenders of non-interest
bearing ' State of Arkansas road

All ‘bonds purchased will be pur-
chased at the lowest offering
prices, which must be less than
par.- The right of acceptance or
rejection of all or'any part of the
ponds so  tendered is reserved.
Immediate confirmation <will be
made  of accepted  tenders, and
payment will be made on June 1,
1943. R
Forms to be used in submitting
tenders may be obtained, by re-
guest,, at the office of the Re-
funding ‘Board. - : e

Debt Study Issued—A compre-
hensive ‘analysis of the outstand-
ing indebtedness of the State has
just been issued by the Equitable
Securities Corp., New York, and
can be highly recommended to:
all those interested in the State’s
securities. It includes a detailed
description - of - each. bond issue
sutstanding at April 15, 1943, and
shows. the principal amount due
in each year, the purpose for
which the debt was created and
the - tax-supporting levy. ' Also
given is the latest available fi-
aancial statement of the State in
which gross funded debt: is re-
sorted at $143,065,116. In addi-
sion, the study includes a tabu-
iation showing the -annual debt
service requirements . on . the
State’s highway refunding bonds.

‘Gasoline Tax Collections Dip to
New Low-—April gasoline tax col-
lections, showing the effect of
rationing, ‘may - establish a new
low record for any month in
many years. Arkansas Revenue
Department records indicated the
current month’s collections may
drop below $700,000. With most
remittances already received from
large  distributors, ~the gasoline
tax had produced only $631,800.61
through 'April 20.. If collections
swell to~ $700,000, the month's
revenue still- will be about $300,-
000 ‘less ‘than April, 1942, when
$987,173 was received.

While less ~.gasoline is being
consumed, sales tax collections on
other commodities are continuing
to increase..: Revenue from this
source had reached $743,675 April
20, compared to $707,771 in the
entire month of April, 1942. !

Revenue Department inspectors
are . collecting more sales 'taxes
despite the loss of about 3,000 re-
tail ~accounts in ‘the last six
months.  That number of filling
stations - and small stores ‘have
been  forced to close -because of
war-time restrictions, the revenue
department reported. i

Memphis Firms Held Not Sub-
ject To State Sales Tax—The Ar-
kansas Supremeé Court on April
26 ruled that Memphis firms are
not liable for payment of the Ar-
kansas State sales tax on goods
sold in Arkansas. !

Affirming a decision of the Pu-
laski: County. Chancery Court the
tribunal ‘held that the 2%. sales
tax is not a use tax and that State
Revenue Commissioner Murray
V. McLeod cannot collect more
than $100,000 involved in 'suits
against the J. E. Dilworth Co. and
Reichman-Crosby Co., both of
Memphis.

Officials of the State Revenue
Departiment established that the
ruling deprived the State of more
than $500,000 in taxes annually on
goods sold to ‘Arkansans by out-
of-State firms on which no tax is
collected.

Grassy Lake and Tyronza Drainage
District No. 9, Ark.

Supreme Court Affirms Cost
Decree—The ‘Arkansas . Supreme
Court affirmed recently a decree
of the Mississippi County Chan-
cery . Court, - holding that . the
above district was liable for $70,-
000 of the cost of levee rights-of-
way under terms of a contract
with Drainage District No. 17,
The latter district paid the entire
cost, amounting to $270,000, and
sought reimbursement from Dis-
trict No. 9 as agreed.

Levees built by the districts in
Missigsippi- County had proved
inadequate to prevent overflows
of Little River. The Government

district refunding, Series B, bonds
until May 26, at 11 am. (CWT).

offered to construct a new- levee
but, under Federal regulations, it

could not pay for rights-of-way:
Commissioners  of the two _ dis-
tricts agreed to furnishthem- at
a cost of $270,000. : 8
' By ‘the agreement District No.
9 was to furnish $70,000.and Dis-
trict No. 17 the remainder. While
the levee was to be built entirely
within the boundaries of Distriet
No. 17, it would afford protection
to District No,.9. Neither district
had sufficient money to purchase
the rights-of-way, but the Re-
construction Finance Corporation
agreed, to. make' the necessary
loans. p %

District No. 17 completed its loan
and paid “'the entire purchase
price. Then it called on District
No. 9 to contribute its. $70,000.

The latter did not consummate ‘its|.:

loan and failed to make: its con=
tribution. It contended, when the
case was tried, that it could' not

legally subscribe to an improve-|.

ment lying entirely - beyond: its
boundaries. ~ The court. replied
fhat under former Supreme Court
decisions, a distriet can make:im-
provements on loans outside 'its
areas when such improvements
are tothe best interests of the
district.

Associate Justice R. W, Robins
dissented on the ground that the
law provides the landowner shall
have an opportunity to be heard
on “the question of the necessity
for and fairness of the assessment
needed and' for additional work:
He. pointed out. that this oppor-
tunity was not extended. He con-
tended that, since none- of the
statutory steps ‘had been taken
before improvements ‘were made,
the commissioners of District No.
9 were without power to pay the
added cost: - Chief -Justice Griffin
Smith concurred in his views,

: Little Rock, Arh. -

1942 Revenues Show Increase—
An audit report of city finances
for Little Rock made by Russell
Brown & Company, C. P. A, said
total operating receipts for 1942
show! an increase of $101,384.97
overithe year 1941 and total ex-
penditures reflect an increase of

$66,957.21; or a net excess of re-’

ceipts over-expenditures of $34,-

427.76 for the two years under re-,

view. Total operating receipts for
1942 were - $996,198.38 compared
with $894,813.41 in 1941, and ex-
penditures last year were $920,-
505.76 compared with $853,458.55;
the excess of receipts over ex-

penditures was $75,692.62 com-/

pared with $41,264.86 for 1941,
Assets of the city at the end of
1942 were $8,982/477.81, an in-
crease of $344,708.31 during! the
year, the report said.

Mississippi County Drainage  Dis-
trict-No. 17, Ark.

Assessment Rate Reduced As
Tax -Funds Exceed Debt Service
Charges-—The 4% tax assessment
rate  in: Mississippi Co., Ark.,
Drainage District No. 17, which
covers 36,000 acres in North Mis-
sissippi County and extends 'into
the southern end, has been' re-
duced to 2% for this year. The
reduction was agreed .to by :the
commissioners following a meet-
ing of the landowners and com-

missioners at which the landown-

ers sought the reduction because
all of the tax money: could not
be used to pay off: the indebted-
ness. Approximately 1,200" tax-
payers who already had paid their
1943 taxes will receive refunds of
50%, it was announced. .

Land is assessed from $8 to. $40
‘peracre valuation in this district,
with a tax also on town property.
Reduction in the taxes was sought
after purchase of the bonds from
the RFC by the. Jefferson Stand-
ard Life Insurance Company made
it impossible for bonds to be paid
off except when due as the new

owners refused. to continue a

practice allowed by the Govern-
ment agency. Only the interest
can be paid off until 1946, as
bonds have been paid off until
that date, along with the final
bonds for 1969 and 1970. With

only $67,250 needed to pay off
the interest this year, at a rate of
4%, the anticipated revenue for

the: year, is $121,777, or -$54,527
more than needed, it was said. 8

Tri:County " Drainage - District : of
\ . Eastern Arkansas, Ark. .
. Supréme Court Refuses To Ap-
prove -Bond Payment—A dispatch
from Little Rock to the Memphis,
Tenn., “Press-Scimitar” of April
27 reported in part as. follows:

_.“Sharp . criticism of financial
manipulation of bonds of the Tri-
County Draining District of East-
‘ern “Arkansas-was. contained -in a
decision by Chief Justice Griffin

Smith of the Arkansas Supreme

Court yesterday refusing to allow
receivers of the district to pay a
claim L. K. Thompson, Memphis
finanecier, had for bonds he held.
““The decision = held that the
bonds on which Thompson sought
to-recover. were obtained through
conspiracy.
“The . 26-page decision, longest
handed -down by the court in
many-months, set aside a Critten-
den Chancery Court order allow-
ing’ Thompson to- recover $36,-
29366 on  district bonds he: held
and . ’awarded the district . judg-
ment .for  $17,936.56 -against the
Bank of Marion. )
“District taxpayers sued the
bank- for moneys it alleged W, B.
Rhodes, cashier of the bank, had
diverted from district assets which

were on deposit with the bank.!
Rhodes was a commissioner and |

later ‘co-receiver- for the. district.
‘Taxpayers - charged Rhodes" used
district ‘funds to buy up district
bonds -in' depressed markets -and
sell -them back later -at. a profit.
They contended Thompson subse-
quéntly formed a partnership with
Rhodes -under “which Thompson
would buy the bonds at low rates

‘| and then ask the district to re-
‘I deem them at full value.

- ““Rhodes committed suicide  in
1938. ;

“The  Supreme Court sustained
the trial court in refusing. to ren-
der a judgment against the estate
of John W, Scott, co-receiver of
the district, for $32,156.27 against
Z. T. Bragg and H, C. William-
son, sureties for the receivers, for
$32,516.27 each and against the
estate of former Criltenden Sher-

‘iff-Howard Curlin for $1,815.71.

“The tribunal said there were
‘circumstances indicating ~profits
were divided' with Curlin . but
added: ‘It is possible that division
of funds in which Curlin seems
to have  participated represented
money other than margin on Tri-
County transactions.’

“The district embracing lands
in  Crittenden, St. Francis and
Cross Counties, was formed in
1914, It issued a total of $445,000
in honds.

The court decision said: -

“L, K. Thompson, of Memphis,
claimed to own bonds of the par
value of $43,000. These were ac-

quired, according to appellants (a-

group of taxpayers), in aid of a
conspiracy with (W, B.) Rhodes
(cashier of the Bank of Marion),
(John W.): Scott (co-receiver of
district)" ‘and others, who are
thought to have designed a plan
for converting the district’s mis-
for.tunc into personal financial
gain, . i.° .

“If is noteworthy that after
Thompson and Rhodes began
working together, only one -bond
escaped them, It is also more than
a circumstance that, while prior
to the Rhodes-Thompson con-
tract Tri-County had been re-
deeming bonds at a discount, par
was -paid in every instance sube-
quent to the accord between these
two men.

“Thompson attempts to justify
his actions—at least he seeks to
ameliorate: what appellants con-
tend is an inquiry—upon. the
ground that the district’ cannot
complain because, in any event,
it was. obligated to pay its bonds
at par, and in the order of their
maturity. . . . Conceding that it
was. the duty of receivers to ap-
ply the money as indicated, it
does -not follow that Thompson
and Rhodes would be excused for
entering . into. a conspiracy to
manipulate district funds, and

that ‘Rodes’ position as a‘fiduciary -
could be used:in-aid -of the"plan
to “‘corner’ the market on Tri-
County bonds. Any information
Rhodes had regarding the " dis-
trict’s -atfairs should have heen
equally available to all taxpayers, °
and incidentally (within reason)
to bondholders or prospective pur-
chasers. 3

“A final example of manipula-
tion of funds is shown in connec- .
tion with Thempson's -purchase of -
$58,000 ‘'worth of bonds from a
bondholders’ .committee . in. St.
Louis. - Confirmationof - the sale
was sent July 13, 1936, the price
being '$860 per bond, exclusive of
accrued interest. 'All were a part "
of the $400,000issue and drew: 6%
In. his certificate ‘Thompson' says
purchase was: July.20. .On July.
20, St. Louis exchange-was-issued-
for $12,743.33 and charged to:the
district’s account with the Bank of
Marion: Included in the payment
were seven bonds Thompson- says’
he had concurrently bought for
$860 each, - In other words, the
district’s money was made avail-
able to Thompson .in consumma-
tion.of a deal whereby. he prof-.-
ited $140 per bond.

“The judgment allowing Thomp-
son -to - recover on the - district
bonds and interest, as set out in
the commissioner’s amended re-
port, is reversed. i
“The receivers and their suc-
cessors, or commissioners (if such |
there should be), are permanently.
enjoined from paying the bonds
in question, or interest.”

CALIFORNIA

Los Angeles (City and County),
Calif.

No . Tenders On District 38
Bonds' — L. V. McCardle, City
Treasurer, reports that no tenders
were received April 27 on Los
Angeles Acquisition-and Improve--
ment District: ‘No. 38 refunding
bonds, for cancellation of which
a sum of $13,441 is available—v.
157, p. 1226. 3

Bonded Debt Greatly Reduced:
-—The outstanding bonded indebt-
edness of Los Angeles County ard
its governmental subdivisions, in-
cluding cities, school and special
districts within its boundaries, to-
taled $568,788,552.70 at the end of
the year 1942, a reduction of $20,-
864,512.26 since the beginning of
last year, according to a report by
County Auditor J. M. Lowery.

The County government’s bonded
aebt-as of Jan. 1, 1943, was only
$2,450,000, and it is reported that
all bonds will' be retired by 1949
providing no new ones are voted.

Los Angeles City reduced its
bonded debt by $9,052,037.50 dur-
ing 1942, leaving a total of $226,-
083,963.15 outstanding at the end
of that year. ¥

The bonded debt of all 45 mur
nicipalities, = including  Los An-
geles, in the County, was reduced
irom - $279,474,762,76 to $266,266,-
951,71, a reduction of  $13,208,~
821.05. :

School  district bonded indebt-
ness is now $85,609,920, as com-
pared with $90,811,820 at the be-
ginning of 1942,  The County
Flood Control District debt is
$26,243,570.08, as compared with
$27,780,012,83 a year previous.

At present the debt of the Met-
ropolitan Water District is 31.74%
of the total throughout  the
County.

There has been a steady re-
duction in bonded debt through-
out the County during the past
ten years, due for the most part .
to the fact that so few new issues
have been voted,

DELAWARE

Delaware (State of )

War Emergency Tax Revenues
—With receipts from Delaware’s
1% war emergency income tax
having reached $529,000 for the
first 1943 quarter as tabulated up
to May 1, and with many returns
still not filed, the State Tax De-
partment announced that the low
range prediction of a $2,000,000

annual yield from the new levy
will be surpassed.,
' b ¥
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The Department now estimates
the 1943 yield will go- well over
$2,115,000 for the pay-as-you-go
income tax inaugurated for the
first time in Delaware during the
recent session of the State Legis-
lature.

At the same time, regular 1942
income tax receipts were esti-
mated as close to $1,000,000, the
budgetary figure, with several
thousand returns still awaited.

Tax officials were pleased as
receipts for the emergency levy
mounted. This revenue, largely
received through a withholding
plan, was written into the law. to
replace funds reduced by ration-
ing and price ceilings.

FLORIDA
Brevard County (P. O. Titusville),
: Fla.

School District Bonds Called—-
L. R. Highfill, Chairman of the
Board of Public Instruction, an-
nounces that the following de-
scribed Special Tax School Dis-
trict refunding bonds have been
called for payment on July 1,
1943:

School District No. 1, bearing
interest rates increasing from
2% % per annum, Nos. 81, 101,
126 to 141, 152, 222 and 223, and
261 to 265, aggregating $26,000.

School District No. 4, bearing
interest rates increasing ' from
21>% to 5%, Nos. 6, 9, 13, 15, 18,
155 to 178, and 222 to 226, aggre-
gating $36,000. ;

Dated Jan, 1, 1937. Denom. $1,-
000. Due-Jan, 1, 1967. Said bonds
will be .paid on presentation with
all unmatured - coupons- at the
Continental Illinois National Bank
& Trust Co., Chicago.

Florida (State of)

Urges State Control Over Local
Debts—State supervision of local
government debt administration
is recommended in-a-legislative
committee report submitted to the
Florida Legislature on :April 29
and referred .to the Finance and
Taxation Committee. The Com-
mittee, named in 1941 to investi-
gate refunding operations, found
that local government officials
are seldom qualified to. cope with
“shrewd professional money lend-
‘ers’ and its. proposed revisions
of the laws are intended to. pre-
vent a recurrence -of “the abuses
that occurred in the refunding
decade” between 1930 and.1940.

“In numerous instances the rec-
ord patently disclosed unconscion-
able and unethical conduct,” the
Committee said, ‘“but more sig-
nificant is the obvious advantage
enjoyed by bond operators over
the majority of public officials by
reason of -the former’s training,
knowledge and experience in the
field of public finance.”

' “It must be emphasized that
- the majority of fiscal operators
have not sought to take advantage
of this situation. A few, however,
have done so and the influence
of those few has extended into a
majority -of the communities of
the State,” the Committee said.
" “Actually,- fraud and graft in
refunding operations in terms of
dollars has been of minor import.

“Enormous losses suffered by

political units under refund have
accrued, first because of manipu-
lation of their securities. by the
fiscal agents along with a tQ_tal’
disregard for the politlcal_‘umt_s
ability to pay and still maintain
normal operation; and second; be-
cause of refundings with qscend-
ing scales of interest-too high for
the communities to meet and con-
sequent destruction of borrowing
ability.”
. Since 1928-29, Florida’s county
and municipal debt has been re-
duced from $600,000,000 to $465,-
000,000, according to the Commit-
tee, and interest rates from 6%
to an average of 3.7%. :

“The report makes the following
recommendations:

Make ‘all bonds bearing more |

than 3%  interest callable - after
three years.

Provide, for. bond. retirement
within the life of the improve-
ment for which bonds were issued.

Limit the total debt, including
new and overlapping debts, to the
ability of the ecommunity to pay.

Regulate and limit issuance of
vevenue certificates.

Provide State safeguards and
supervision of debt service for
local political units.

Prescribe set date for sales by
State agencies of public bonds.

Broad revision-of all laws :to
permit investment in State-ap-
aroved -bonds of all State, county,
dity-and school sinking and -trust
funds. 2 g

Prohibit attorneys of political
Jnits from acting also. as attor-
aeys for refunders or fiscal
agents. '

Authorize a study to discover
and provide money available as a
revolving fund for municipal re-
fundings.

Empower the State to supervise
debt budgets of local government
units when default appears im-
minent.

Require the State Board of Ad-
ministration to be a party to all
pond validation suits.

Require county-wide election of
county commissioners

Establish a statistical research
and information department at
the University of Florida to be
operated for the benefit of State
and local governments,

Civilian Population Shows Gain
of 49,838 in Two-Year Period—
The Census Bureau reported’that
Florida’s civilian population in-
creased 49,838 between -April 1,
1940, and May 1, 1942, or ‘from a
total of 1,891,085 to 1,940,913, °

Jacksonville and Duval County
topped all others in the increase,
being credited with 257,233 per-
sons against 210,143 in 1940.

Miami and Dade County dropped
from 267,939 to 264,116 and the
Tampa-St. Petershurg area ‘total
was listed at 271,604, a decrease
of 396, : Ry

Many of the rural counties lost
heavily on a percentage basis, in-

dicating movement of persons in-|

to the industrial areas ‘for war-
time employment. e
The Census Bureau said its fig-
ures “are not necessarily accurate
for every area,” ‘and it added
that there have been: substantial
changes since May. 1 of last year.
Sugar ration registrations. and
other figures were. used:'in  the
compilation. &
Populations for Florida. coun-
ties, with the 1942 figure listed
first- and - the 1940 figure second,
include: . Tfey
Alachua 41,552 and.38,607; -Bay.
24948 and 20,686, Broward 38,283
and 39,658, Escambia 83,169. and
69,032, Highlands 8,321 and- 9,246,
Lee 18,095 and 17,488. v

Leon 35478 and. 31,646, Man-|

atee 24,940 and 26,098, Marion
31,659 and 31,243, Orange 71,682
and 70,074, Palm Beach 76,509 and
79,968, Polk 89,290 and ' 86,665,
Putnam 19,033 and " 18,698, = St.
Johns 20,853 and 20,012, St. Lucie
12,667 and 11,871; Sarasota 16,905
and 16,106 and Volusia 48,017 and
53,710.

These figures for some of the
rural counties indicate the migra-
tion of persons into the industrial
areas: (1942 population - ‘listed
first, followed by ‘1940 - popula-
tion.) G

Baker 5.837 and 6,510, Calhoun
7,163 and 8,218, Columbia 14,027

and 16,859, Glades 2,087 and-2,745; |

Hamilton 10,882 and 9,778, Holmes
12,924 and 15,447, Osceola 8,803
and 10,119, and Washington 10,602
and 12,302.

Since May, 1942, however, sev-
eral sections covered by the sur-
vey. have had large increases in
civilian as well as military popu-
lation because of war activities.

This “is particularly true of the
Dade County and Miami areas.

La Belle, Fla.
~Bonds Ready For Exchange—
H. C. Crittenden, 311-12 Beymer
Bldg., Winter Haven, Fla., fiscal
agent for the above city, advises
that  general refunding bonds,
dated July 1, 1942, are now ready
for. exchange pursuant to plan of
debt composition approved by the
U. 8. District Court of the South-
ern District of Florida. TFunds
for payment of first interest cou-
pon accrued in the refunding
bonds have been deposited with
the ‘Exchange National Bank of
Winter Haven, and payment will
be made to bondholder upon sur-
render of old bonds for exchange.

Pasco County (P. O. Dade City),
: Fla. )
Offerings  Wanted — James F.

Croley, ‘Chairman of Board of

Public Instruction, will receive

sealed offerings until 10 a.m. on

June 7 of refunding bonds issued

by the Board for the following:
Board of Public Instruction of

Pasco County. g
Special ‘Tax School

No. 5. - .
Special Tax School

No. 7.
Special

No. 32.
The amount of bonds to be pur-

chased will be determined by the

Chairman. Offerings must be firm

for ‘at least 10 days or the same

will not be considered.

District
District

Tax School District

 Pensacola, Fla.

Bridge Certificates Authorized
—The City Council recently au-

thorized an issue of $39,600 rev-

enue certificates in connection
with proposed purchase of the
Santg Rosa Sound Bridge.

Polk County Spec. Tax School
Districts, Fla.

Bond Offering—Roy H. Walker,
Auditor - of Board ‘of Public In-
struction, will receive sealed bids
until: 11 am. on:May 13 for the
purchase: of $109,000 refunding
bonds, as follows: ¥
$51,000 District' No. 7 bonds. Due

<7~ June 1, as follows: $4,000 in
- 1946, $2,000 in 1947, $3,000 in

- 1948, $7,000 in- 1949, $5,000 in

1950 and 1951, $6,000 in 1952,

= +$7,000 in 1953, $8,000 in 1954,

= and $4,000 in. 1955.

#58,000 District No. 2 bonds.. Due

“ 7 -June 1, as follows: $1,000 in

1944, $2.000 in 1945 to 1949,

;- $1,000 in 1950, $7,000 in 1951,
+0$11,000 in- 1952, $13,000: in

- +71953, 10,000 in-1954, and $5,-
4. 000 i 1955.

- Bond -Call—It is stated by Gus-
sie ‘Sullivan, Chairman of the
Board’ of Public Instruction; that
the ‘following Refunding, Series
A, bonds aré called for payment
on'June 1: ° j
""School District No. 2, 6%, Nos.
1:to-64; 70, 73 to 78, and 81 to 99.
- Denominations $1,000 and $500.

‘School District No. 7, 5% % and
6%, Nos.1 to 5, 16 to 45, 54 to 64,

fand 83 to 87.

‘Denomination $1,000.

Dated June 1, 1933. Due June 1,
1953. Said bonds will be paid on
presentation with all unmatured
coupons at -the Chase National
Bank, New York City.

Interest ceases on date called.

Southwest Tampa Drainage
+ i District, Fla.

Bonds Validated—Circuit Court
Judge: Sandler on April 22 vali-
dated $1,100,000 of new refunding
bonds' for the district over the
protests “of counsel for Vert-
Emerande, a corporation with
large holdings in the distriet. The

lnew bonds -will be accepted by

'the Reconstruction Finance Cor-
poration, which had acquired the
rold’ instruments from investors,
according to report. The above-
mentioned counsel did not chal-
lenge - the district’s right to re-
fund, but protested that the

‘able April 1, and remain avail-

net bonded debt

method: of . determining * taxes
levied by the district' between
1924 and 1934 was illegal. Coun-=
sel for the district told the court
that the refunding will not in-
creases taxes of property owners,
but in many instances will re-
sult in lower burdens,

Winter Haven, Fla.

Bonds Called For Redemption
—Deferred Interest Coupons Held
Uncollectible — T he following
statement was recently sent to us
by W. W. Jamison, City Manager:

“As of April 1, 1943, all out-
standing callable bonds of the
City of Winter Haven, Florida,
were called for redemption. Funds
for the present call were avail-

able. Interest on the bonds called
stopped as of April 1, 1943.

“On two previous occasions the
bonds were called, but at the last
moment suits pertaining to the
bonds were filed against the city,
which necessitated the rescinding
of those calls.

“In the 1933 refunding, a de-
ferred interest coupon was at-
tached to each bond, which was
to be payable at the maturity of
the bond. The wvalidity of such
coupons has always been ques-
tionable, and in several similar
cases they were declared by the
Florida Supreme Court to be in-
valid.
Winter Haven deferred interest
coupons was taken to the Su-
preme Court of Florida, which
court specifically declared that
the deferred interest coupons on|
the Winter Haven bonds were in-
valid (Andrews vs. City of Winter
Haven, 3 So. 2nd 805). After this
decision by the Florida Supreme
Court, a suit was filed in the Fed-
eral District Court. This suit was
dismissed in the District Court,

Litigation relative to the|.

and an appeal was taken to the
U. S. Circuit: Court of Appeals
for the Fifth District, at New Or-
leans, Louisiana, where the case
was also dismissed. As a result
of these rulings, it <is apparent
that the invalidity "of these de-
ferred interest coupons has been
definitely established and hence
they cannot be paid.

“In the new refunding program,
there will be an annual interest
saving to the city of from $30,000
to $40,000. - As of-March 31, 1943,
Winter' Haven had in its debt
service account a cash surplus of
$98,772.00, -after setting
funds for semi-annual
due April. 1, 1943, with only five
months of the current tax roll col-
lected. This is more than suffi-
cient to pay debt service require-
ments of $57,513.00 for the bal-
ance of 1943, which amount in-
cludes $35,000 payment of princi-
pal. -
“The current assessed valuation
of Winter Haven is $11,739,856,
with an estimated population in
the tax-paying area of 12,000. The
is  $2,018,228,
Winter Haven 'is in the heart of
the rich Polk County citrus sec-
tion, and has a-total of 23 pack-
ing houses in-and immediately
adjacent to the city.”

IDAHO

Coeur d’Alene, Idaho

Bonds Defeated—The proposal
to issue of $212,000 water system
purchase revenue bonds was re-
jected by the voters at an election
on April 27,

ILLINOIS

Chicago, Ill.

Warrant Sale — Robert B. Up-
ham, City: Comptroller, .on April
29 announced the sale of $5,000,-
000 tax anticipation warrants of
1943 to a group of local banks at
1% interest. :

Six Tax Units Cut Debt by
$28,000,600—The six major taxing
bodies in the Chicago area re-
duced their aggregate net. bonded

indebtedness. l_:)y more than $28,-

aside |
interest |

000,000 in 1942, an anlysis of their
quarterly debt statement showed
recently. Net bonded indebted-
ness of the six governmental
units totaled $292,784,000 at the
close of 1942, compared with
$320,838,000 as of Dec, 31, 1941,

_ Total debt of the group was re-
duced by ‘almost $32,000,000 last
year, dropping to $407,837,000
from $439,717,000 as of the close
of 1941. Floating debt, including
unpaid bills, salaries and judg-
ments, decreased to $20,729,000
from $25,063,000. ;

The City of Chicago cut its
floating debt to $9,602,000 from
$15,676,000. The Forest Preserve
District’s - statement showed no
floating debt as of the close of
the year, whereas a year earlier
$41,000 was shown. Cook County’s
total advanced to $8,336,000 from
$7,133,000, and smaller increases
were reported by the other three
agencies.

The only item of debt to show
an increase was tax anticipation
warrants. The amount outstand-
ing as of the close of 1942 was
$94,323,000, as against $93,816,000
a year earlier. The city park dis-
trict, and the county reported
lower totals, but these were off-"
set by increases in,the warrant
indebtedness of the Board of Edu-
cation, sanitary district, and for-
est preserve district. :

Chicago Park District, Ill.
Bond Call — President of the
Park District R. J. Dunham calls
fo. rpayment at par and accrued
interest on June 1, 1943, 2% %,
Funding of 1938 bonds, Nos. G89
to G128, aggregating $40,000.

On presentation and surrendey
of said bonds on June 1, 1943, the
bonds so called and all interest
coupons due on and after June 1,
1943, thereto belonging, at the
District Treasurer’s office, or at
the First National Bank of Chi~.
cago, payment for said Honds shall
be made to the holders thereof;
and the privilege is extended to
holders ;of the bonds called;:to
present them with interest cou-
pons due on and after June 1,
1943, thereto belonging, for pay-
ment. prior to June .1, 1943;
namely, at any time on or after
May 1, 1943, and holders will at
once receive in full payment the

'same amount of prineipal and in-

terest as is payable on June 1,

1943. :
Dated Dec. 1, 1938, Denomina-~

tion $1,000. Due Dec. 1, 1948.

Cook County (P. O. Chicago), Ill.
Would Issue Funding Bonds—
‘The County Board of Commis~

sioners took initial steps April 26

toward the flotation of a new

bond issue to fund the entire
floating debt of the county’s cor-
porate (operating) fund, which

totaled $9,234,914 on March 31.
The commissioners endorsed the

introduction of a bill in the Ill-

inois legislature, as a part of its

legislative program, that would
give the governmental unit au-

thority to fund all judgments and .

unliquidated claims. Spokesmen

for the legislative committee of
the board said the bill, along with
other measures designed to bring
financial relief for the county,

would be introduced within a

week or ten days.

Floating debt of the county
corporate fund on March 31 con-
sisted of an estimated $6,098,000
in unpaid vouchers, and a  $3,-
136,914 judgment, inclusive of
-accrued interest, which the City
of Chicago obtained against the
county for the cost of operating
the Municipal Court up to Dec.
31, 1938. The bill ‘will seek
authority to fund both of these -
items, spokesmen said. The ac-
tion by the board presages the
flotation by the county of a bond
issue of about $9,250,000. !

A year ago the county sought
to fund the City of Chicago judg-
ment, but-a bill for that purpose
was vetoed by Gov. Dwight H,
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Green. | County  fiscal - officials
consistently have felt that the
1loating debt should be funded as
% means of improving the county’s
financial condition in view of its
relatively low total of bonded in-
debtedness. The county on March
31 had a total funded debt of $24,-
897,810. After taking accrued in-
terest and sinking fund cash into
consideration, net bonded debt
amounted to $24,974,917.

The legislative program of the
board, approved on the 26th, in-
cludes three other measures. One
of them  provides for a new
pegged levy bill which, it was
said, will seek an increase in the
current levy of $7,500,000 for cor-
porate purposes.

The two other measures are de-
‘signed to cut an estimated $1,500,~
000 from the county’s annual op-
erating costs. One provides for a
shifting of the county’s share of
blind relief to the Federal Gov-
ernment. At present the county
and the State each pay one-half
of these costs, Passage of such a
bill by the Legislature would re-
sult in an annual saving of about
$350,000.

The other measure provides for
the shifting of the costs of caring
for the poor at Oak Forest In-
firmary to' the City of Chicago
and the various townships in the
county outside of Chicago. Such
action would result in annual sav-

. ings of an estimated $1,200,000.

The bill providing for shifting
of the county’s share of blind re-
lief already is before the Legis-
lature. The other measures are
to be introduced within a week
or ten days.

‘At a meeting of the legislative
committee,  which preceded the
board meeting, Nowton C. Farr,
President of the Civic Federation,
discussed the provisions of the
so-called ‘scavenger” bill." The
measure being proposed by many
tax - authorities throughout the

- State, provides for legislative ac-
tion* which ~would ' require ' the
State’s attorney to conduct fore-
closure sales. of all real estate
upon which general taxes have
not been paid for ten years.

INDIANA

Indiana (State of )

“"All Local Bond Issues Must Be
Sold Publicly — Under the pro-
visions of Chapter 178, Laws of
1943, all future bond issues by In-
diana municipalities,’ special dis-
tricts, agencies or instrumental-
ities, whether - general obligation
or revenue in character, must be
disposed of at public sale. The
act ‘also makes it unlawful for
municipal officials to enter into
a contract with any person or cor-
poration, directly or indirectly in-
terested in bidding for the bonds,
for the purpose of furnishing le-
gal, engineering or other services,
or .any agreement which would
give anyone an advantage in bid-
ding for the bonds. Where a tax-
ing unit seeks to expand or ac-
quire a utility system, the subdi-
vision may appropriate a sum up
to 5% of the estimated cost of the
project to cover all expenses in-
volved in' making surveys, en-
/gineering plans and legal require-
ments.

Liberty Twp. (P. O. Waldron),
Ind.

Bond Sale Details—It is now
stated by the Township Trustee
that the following building bonds
aggregating  $15,000, sold to the
City . Securities Corp. of  In-
dianapolis—v. 157, p, 1410—were
awarded as 1%s, at a price of
100.813, a basis of about 1.14%:
$5,000 school township bonds. Due

$500 from Jan. 1, 1945 to 1954
incl.

10,000 civil township bonds. Due
$625 from July 1, 1944 to 1959
incl.

. Interest payable J-J.

Monroe Township (P. O.
Spurgeon), Ind.

Bond Offering—Virgil D. Riddle,
Township Trustee, will receive

18 for the purchase of $30,000 4%

building bonds, as follows:

$16,500 * school township bonds.
One bond - for $900, others
$600 each. Due July 1, as fol-
lows: $1,200 from 1944 to 1956
incl, and $900 in 1957,

13,500 civil township bonds. One
for $900, others $700 each.
Due July 1, as follows: $700
from 1944 to 1961 incl. and
$900.in 1962. ;

All of the bonds will be dated
May 1, 1943. Bidder to name a
single rate of interest, expressed
in a multiple of ¥ of 1%. -The
bonds are payable from unlimited
ad valorem taxes to be levied on
the taxable property of the issu-
ing units. Legal opinion in both
instances will ‘be furnished by
Matson, Ross, McCord & Ice, of
Indianapolis, at the expense of the
respective townships. 0 :

IOWA

Boone, lowa

Bond Call—R. A. Muench, City
Treasurer, has called for payment
on May' 24, 1943, street improve-
ment bonds Nos. 1730 and 1731,
issued Sept. 1, 1937, and Nos. 1754
and 1755, issued Dec. 4, 1940.

Chariton, lowa

Price Paid—The City Clerk
now states that the $13,000 3% %
semi-ann. water works revenue
bonds sold to the Carleton D.
Beh Co. of Des Moines—v. 157, p.
1410—were purchased at par. Due
on Dec. 1 in 1955 and 1956.

Fort Madison, lowa

Bond Sale — The $48,000 im-
provement fund bonds offered
May 3 were awarded to White-
Phillips Co. of Davenport,-as 1Ys,
at a price of 101.05.

The $79,000 street improvement
issue offered the same day was
purchased by the Carleton D, Beh
Co. of Des Moines, as 2%s, at a
price of 100.06.

Second high bidder for the $48,-
000 issue was Wheelock & Cum-
mins of . Des  Moines, offering
101.04 for 1%s. Other bids in-
cluded an offer to take $79,000
bonds as 2Ys, which was sub-
mitted by the Lee County Sav-
ings Bank, Fort Madison, and the
Fort Madison Savings Bank, in
joint account,

Jewell Indep. Sch. Dist. (P. O.
Jewell), lowa

Bond Issuance Pending — The

Board of Directors is said to have

instituted proceedings for the is-

suance of = $15,000 - refunding
bonds. :

Somers Consolidated School Dis-
trict, Jowa

Bond Sale Details—The $7,000
bldg. imp’t bonds recently sold to
Carlton D. Beh Co. of Des Moines
—v. 157, p. 1610—were "sold as
1%s, at a price of 101457, a
basis of about 1.34%. Dated May
1, 1943.  Due $2,000 from 1952 to
1954 incl. and $1,000 in 1955. In-
terest M-N. Legality approved by
Chapman & Cutler of Chicago.
Other bids: (for 1%s), Iowa-Des
Moines National Bank & Trust
Co., Des Moines, 101.44; White-
Phillips Co., 101.21; Vieth, Dun-
can & Wood, 100.72; (for 1%s),
1;55%%, Webber, Jackson & Curtis,

KENTUCKY

Kentucky (State of)

Highway Fund Receipts Show
Decrease—The State Finance De-
partment announced from Frank-
fort recently that State Highway
Fund receipts during the fiscal
vear ended March 31 totaled $19,-
814,288.87, which was - $4,349,-
948.51 less than the preceding
year’s . receipts but $2,937,131.35
more than had been anticipated.

Total road fund receipts de-
creased approximately - 18%  in
comparison to 1941-42, according
to the report, which added: “This
was caused largely by a decrease
of 18.6% in gasoline taxes; 10.4%
in licenses and permits, and
26.1% in subvention and grants.
Excise taxes, other than gasoline,
increased' 29.9%.”

sealed bids until 10 a.m. on May

General fund revenue receipts

in the nine-month period ended
March 31 were reported as to-
taling  $24,244,656.53, which ex-
ceeded the revised estimate by
$912,330.53.. Thie = fund’s fiscal
year ends June 30. March gen-
eral fund receipts totaled $3,056,-
456,14, . the - department said,
whereas the revised estimate was
$2,394,135, ! i

Interest -On Insurance Freed
From State Tax—Income received
as: interest from life insurance
policies was declared exempt re-
cently from the general property
tax of 50 cents on each $100 val-
uation in Kentucky.

Members of the Court of Ap-
peals divided 4 to 3 on the rul-
ing. Judge Henry J. Tilford, who
wrote -the majority opinion, said
the decision affected all life in-
surance policies . “in. principle,”
regarding the general property
tax, even though the ruling was
limited in this case to interest
from policies.

Judges Alex Ratliff, Porter
Sims and W. H. Rees concurred
with Judge Tilford. = Chief Jus-
tice Will H, Fulton and Judges
Gus Thomas and J. W. Cammack
dissented, but filed no minority
opinion.

The Appellate - Court upheld
Jefferson  Circuit -Court’s denial
of an attempt by Jefferson Coun-
ty’s Board of Tax Supervisors to
levy the general property tax.

Morgan County (P. 0. West
Liberty), Ky.

Bond Call —Harry R. Lynn,
State Local Finance Officer, an-
nounces that 4% county road and
bridge refunding bonds of 1942,
Nos. 1 to 3, are called for pay-
ment on June 1, 1943, at par and
accrued interest, at the Fidelity-
Columbia Trust Co., Louisville.
Dated June 1, 1942, Interest ceases
on date called.

Ouwensboro, Ky. :
Bond Sale—J. J. B. Hilliard &
Son of Louisville: were awarded
on May 4 an issue of $146,000
school refunding ‘bonds, at par.
The - bonds ‘mature in 20 -years
and will bear 5% interest to April
1, 1952, and 3% % thereafter,

The bond - offering ' notice in-
cluded the following information
with respect to the bonds:

Dated April 7, 1943. Due April
7, 1963, optional serially in nu-
merical order on interest pay-
ment dates commencing April 7,
1947, and ' ending April 7, 1955.
The bonds have been authorized
for the purpose of refunding a
like amount of presently out-
standing non-optional bonds,
dated April 7, 1942, bearing 5%
interest and maturing on April 7,
1944  to 1952. . The Refunding
bonds will bear interest at the
same rate as the bonds to be re-
funded from the date thereof un-
til ‘maturity of the respective
bonds to be refunded, and there-
after at the rate of 314 %. It is
provided by and in the resolu-
tion authorizing the issuance of
the Refunding bonds that said
bonds are to be prepared and
executed and thereupon deposited
with the Fidelity &  Columbia
Trust Co., of Louisville, with in-
structions for delivery thereof as
and when the bonds authorized
to be refunded are surrendered
and cancelled. In order to deter-
mine the most advantageous pro-
posal or proposals, a specified
percentage  of the bonds dated
April 7, 1922, must be procured
and surrendered by the party on
whose behalf the proposal or pro-
posals are made within five days
from the date of such proposal,
and no such proposal will be con-
sidered that does not satisfactor-
ily assure the Board of Educa-
tion that the party on whose be-
half such proposal is made will so
procure - and surrender at least
35% of such School Improvement
bonds within the period aforesaid.

LOUISIANA

Coulee Crouche  Gravity Drain.
Dist. No. 22 (P. O. Opelousas),
La.

Bond Election—The- issuance of
'$40,000 drainage bonds will be

submitted td the voters at an
election scheduled for May 18.

Jefferson Davis Parish School
Board, La.

Bond Call—The Parish School
Board calls for payment on July
1, 15 School Building 5% bonds of
the Town of Jennings, to be
drawn by lot for redemption, and
now assumed by the said School
Board. These bonds are- part of
an issue of $40,000, dated July 1,
1907, maturing July 1, 1947. Said
bonds will be paid as to principal
and interest at the Calcasieu-
Marine National Bank of Lake
Charles, Jennings, office on date
called.

Lake Arthur, La.

Bonds Sold—An issue of $35,-
000 4% refunding sewerage rev-
enue bonds has been purchased
by T. J. Feibleman of New Or-
leans. - Dated Nov. 2, 1942, ' Le-
gality approved by Charles &
Trauernicht of St. Louis.

Mamou, La.

Bond Call—Village Clerk P. La
Haye states -that 5% semi-ann.
Gas Utility bonds Nos. 15 to 64 to
the amount of $25,000 are called
for payment on June 1.

Dated June 1, 1937. = Denom.
$500. - Due June 1, 1944 to 1951.
Said bonds will be redeemed at
a price of par and accrued inter-
est to call date at the St. Landry
Bank & Trust Co., of Opelousas,
Eunice Branch, Eunice,

Interest ceases on date called.

MAINE

Lewiston, Me.

Note Offering—Adrien O. Anc-
til,: City Treasurer, will receive
bids (including telegraphic offers)
until’ 5 p.m. (EWT) on May 11
for the purchase at discount of
$650,000 . notes. Dated May 1,
1943 and due Dec. 31, 1943.

Van Buren, Maine
Default Continued—Robert C.
Violette, Town Commissioner, re-
ports that bonds and interest on
the town’s indebtedness have been
defaulted since 1935 and, although
nothing can be done at this time
regarding payment, the town is
hopeful that by next Fall some
action  satisfactory to all con-

cerned can be effected.

MARYLAND

Baltimore, Md.
Revenues and Expenditures—
During the three months of this
year the city spent $15,789,827.26,
or 27.79% of the total appropria-
tions, according to the monthly

statement for March by Budget

Director Herbert Fallin, Included
in these expenditures is $6,740,-
199.92 for debt service and pen-
sion fund, the balance of $9,049,-
627.34 representing the total ex-
pended for operating purposes, or
21.39% of the operating appro-
priations. . This compares with
24.00% for 1942 and 22,11% for
1941. ‘

Revenue collections during the
three months of this year totaled

'$27,686,435.03, as compared. with

$25,153,969.97 for the same pe-
riod in 1942 and $22,955,852.59 in
1941,

Bonds Voted — Martin Epple,
Deputy City Register, reports that
the voters authorized an issue of
$12,500,000 water bonds at an
election on May 4.

MASSACHUSETTS

Holliston, Mass.
Purchaser—Town Treasurer E.
K. Vaughan states that the $20,-
000 revenue notes sold recently at
0.43% discount, as noted here,
were purchased by the Merchants
National Bank of Boston.

Massachusetts (State of )
Secondary - Sale — The State
Treasurer on April 27 disposed of
an aggregate of $1,420,000 various
State and municipal bonds which
were held by the Treasury fund.

New Bedford, Mass.

Note Sale—The issue of $600.-
000 notes offered May 4—v. 157,
p. 1610—was awarded to Leavitt
& Co. of Boston, at 0.549% inter-

lest-to-follow basis. Dated May 4,

1943 and due Nov, 12, 1943. Other
bids; First National Bank of Bos-~
ton, ,0.573%; National Shawmut
Bank of Boston, 0.613%,

Palmer, Mass.

| Note Sale—The Merchants Na-
tional Bank of Boston purchased
on May 4 an issue of $100,000
notes at 0.40% discount, plus a
premium ‘of $4. < Due Dec. 10,
1943. ' R. L. Day & Co. of Boston,
second high bidder, named a rate
of 0.419%.

Quincy, Mass.

Note Sale—The" issue of '$500,-
000 notes offered May was
awarded to the Second National
Bank of Boston, at 0.448 discount.
Dated May 6, 1943 and due as fol-
lows: $200,000 on. Dec. 28, 1943,
and- $150,000 on Feb. 24 and March
22,.1944, respectively. The First
National Bank of Boston, second
high - bidder, named a rate of
0.47%.

Randolph, Mass.

Note Sale—The Home National
Bank of Brockton purchased on
Feb, 28 an issue of $75,000 rev-
enue notes at 0.475% discount.
Dated May 10, 1943, and due May
10, 1944.  Other bidders: First
National Bank of Boston 0.477%;
Merchants National Bank of Bos-
ton 0.48% and Second National
Bank of Boston 0.548%.

Waltham, Mass.

Note Sale—Goldman, Sachs &
Co. of New York submitted the
successful bid for the $300,000
notes offered May 3, naming a
discount rate of 0.446%. Dated
May 3, 1943, and due Nov. 5, 1943.

MICHIGAN

Bloomfield Township Fractional
-School District No. 6, Mich.
Bond Call—Reginald E. Cox,

District Secretary, announces the

call for payment on June 1, 1943,

at ‘par and accrued  interest, of

refunding bonds of June 1, 1939,

Nos. 66 to 80, both incl., maturing

on June 1 from 1952 to 1954 incl.,,

and subject to call on or after

June 1, 1943. Bonds should be

delivered to the Community Na-

tional Bank of Pontiac.

Erin Township School District
No. 6 (P. O. Roseville), Mich.
Bond Sale—The $68,000 refund-

ing bonds of 1943 offered April
26 were awarded to Crouse, Ben-
nett, Smith & Co. and McDonald-
Moore & Co., both of Detroit,
jointly, on'a bid of 100,016, a net
interest cost of about 3.355%, for
the bonds as follows: For $52,000
maturing Nov. 1, $2,000 in 1944
to 1949, $3,000 in‘ 1950 to 1957,
$4,000 in 1958 to 1961, bearing in-
terest ‘at 3%, to Nov. 1, 1946;
3% % thereafter to Nov, 1, 1953,
and 334 % thereafter to maturity;
and $16,000 maturing $4,000 in
1962 to 1965, bearing interest at
2%5% to Nov. 1, 1947, and 3% %
thereafter to maturity.

Denom. $1,000. Dated March 1,
1943. Due Nov. 1, as follows: $2,-
000 in 1944 to 1949, $3,000 in 1950
to 1957, and $4,000 in 1958 to
1965, Principal and interest pay-
able at the Detroit Trust Co., De-
troit. ~ Bonds maturing Nov. 1,
1965 are optional on and after
Nov. 1, 1944; bonds'maturing Nov.
1, 1964 are optional on and after
Nov. 1, 1945; bonds maturing Nov.
1, 1963 are optional on and after
Nov. 1, 1946, and bonds maturing
Nov. 1, 1962, are optional on and
after Nov, 1, 1947,

Ferndale, Mich.

Tenders Accepted — In connec-
tion with the call for tenders on
April 19, of refunding of 1935
bonds, Series F, G, H, and I, and
certificates of indebtedness, Series
A, B, C, and D, City Manager Jay
F. Gibbs advises us that the City
Commission purchased bonds ten-
dered as follows: ¢

By the State of Michigan: Cer-
tificates of Indebtedness, Series C,
to the amount of $520, at 94.00,

By the City General Investment
Fund: Certificates of Indebtedness,

|Series C, to the amount of $475,

at 90.00.
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Certificates. of © Indebtedness,
Series C to' the amount of $140,
at 95.00!

Mr, Gibbs also informs ‘us that
the following tenders were re-
ceived, but not accepted:

By the Citizens Commercial &'

Savings Bank, Flint; Certificates
of Indebtedness, Series C, to the
amount of $40, at 40.00, flat.

By Messrs, Braun, Bosworth &
Co.: Certificates of Indebtedness,
Series C, $40, at 39.60 flat.

By the Detroit Trust Co.: Cer-
tificates of Indebtedness, Series C,
to the amount of $100, at 98.25,
flat,

Certificates © of Indebtedness,
Series D, to the amount of $2,-
'475.12, at 100.00, flat,

There were no- tenders received
for refunding of 1935, Series A,
B; C, and D. The City Commis-
sion has authorized that $10,000
of these bonds be called for pay-
ment, by lot, as of the next in-
terest date, which is June 1, 1943.

Bond ' Call—City Clerk T. H.
" O’Donoghue announces the call
for payment on June 2, 1943, of
the following 1935  Refunding
bonds:

Series F, Nos. 52, 153, 272, 274,
and 324; Series G, No. 19; Series
H, Nos. 21, 24, 28, 61, and 62;
Series I, No, 125.

Said bonds shall be presented
for payment on or before June 2,
at the Detroit Trust Co., Detroit.

Grosse Pointe Woods, Mich.

Bond Call—Village Clerk Philip
F. Allard calls for payment on
June 1, 1940 refunding bonds Nos.
493 to 507, dated Oct. 15; 1940,
in. denomination of $1,000, ma-
turing Dec. 1, 1965. Redemption
will be made at par, plus accrued
interest to date called at the De-
troit Trust' Co., Detroit. Bonds
may be deposited for redemption
on or after May 20, 1943.

Michigan (State of)

New . Municipal Finance Law
Enacted—A new law dealing with
municipal finance, was signed by
the Governor on April 17 and is
now known as Public -Act. No. 202,
It relates to the borrowing  of

money by municipalities; the is-:

suance of bonds, notes and cer-
tificates of indebtedness; provides
for tax levies and sinking funds;
creates a Municipal Finance Com-
mission,  prescribing its powers
and duties; and repeals acts and
parts of acts inconsistent with
the ‘provisions of the new.act.

Last January,. various : consoli-
dations of State agencies were
proposed, among which the Pub-
lic Debt Commission, the Loan
‘Board and those functions of the
‘State Treasurer’s Department re-
lating to the supervision of tax
supported municipal debt were
idincluded. State Treasurer D. Hale
Brake; Chairman- of the Public
Debt Commission, directed = the
office of the Public Debt Commis-
.sion to outline suggested changes
‘and as a result the new Municipal
‘Finance Commission, composed of
the State Treasurer, Auditor-
‘General, = Attorney-General - and
-Superlntendent of Public Instruc-
‘tion, was proposed to function in
-place of the Public Debt Commis-
sion and Loan Board and to take
over the duties of the State
Treasurer as a member of the
Public Debt Commission.

The laws of Michigan relating
to municipal obligations, having
been passed over a period of years
and many times amended, con-
‘tain numerous cross references
‘and conflicts. Because ‘of this it
was thought that in the process of
consolidation one act might well
‘be drafted which would cover the
‘regulation of all tax supported
‘municipal debt. Except that it
‘authorizes . short-term borrowmg
-and the refunding of existing in-

‘debtedness, this act is regulatory |.

only, the mherent power to issue
‘all other obligations being in the
‘Constitution and the general laws
‘of the State.

| The new act -represents a con-
‘solidation’. of “the. ideas: of- the
‘Commission, - interested - munici-
‘palities, and bond ‘attorneys. It

(adeke

"has the approval of the Michigan

legislative group of the I. B, A. Tt
is thought that Michigan now has
a workable law containing-under-
standable provisions, without con-
flict, that can be intelligently ad-
ministered. This should go a long
way toward maintaining and en-
hancing the credit rating of the
obligations of Michigan’s munici-
palities.
Royal Oak Township Sch. Dist,
No. 10, Mich.
Certificate Call — District Sec-|
retary John 'E. McClellan is call-'
ing for payment on Oct. 1, at par,

1937 ' certificates of indebtedness.

Nos. 132, 133, 140, 142, 143, 204,

207, 211 to 214, 222, 225, 260, and'

274 to the amount of $3,996.25.

Dated June 1, 1937. Due April |-
1, 1946, optional at par flat on|
April 1 or October 1, of any year.
3aid certificates should be deliv-
ered to the Detroit Trust Co., De-
troit.

Wyandotte, Mtch.

Secondary Sale — City Clerk
Lawrence J, La Course states that
$93,000 various city bonds offered
by the Municipal Service Com-
mission on April 19 were sold as
follows:

To Harriman Ripley &  Co.
Inc.; at 129.81, a basis of 1.19%.
Water Works Extension, 5%, J.
& J.,$21,000. Dated July 1, 1922.
Due July 1, 1951,

To Harriman  Ripley & Co,,
Inc., at 128.65, a basis of 1.286%.
Public School, 4% %, A. & O.
$54,000. Dated Oct. 1, 1922. Due
Oct. 1,/1952,

To Halsey, Stuart & Co., at
112.47, a basis of 1.085%. Fire
Protection, 5%, J. & J., $3,000.
Dated July 1, 1916. Due July 1,
1946, :

To Crouse, Bennett, Smith &
Co., of Detroit, at 130.375, a basis
of 1.50%. Grade Separation, 4%,
A. & 0., $15,000. Dated Oct. 15,
192;, Due $5,000 Oct. 15; 1955 to
1957,

MINNESOTA

Minnesota (State of )

Money And Credits Tax Abated
For 1943-1944—The May' 1 issue
of the ' “Commercial West” of
Minneapolis commented editorial-
ly as follows:

We doubt if there was any one
act of the 1943 Minnesota Legis-
lature that will meet with more’
popular favor and approval than
its eradication of the moneys and
credits tax for this year and next
—effective immediately.

That tax was a nuisance, de-
veloped no substantial amount of
revenue, was justly criticized as
being covered by income tax col-
lections, had grown .in recent
years to be particularly vexatious
because of the multiplicity of list-
mgs that had been incorporated
in the return blank — a report
that had to be made even if the
maker had no tax to pay.

We feel that the only mlstake
the Legislature made was in not
going all the way and wiping the
tax off the statute books instead
of simply abating it for two years,
meaning that the whole thing will
have to ‘be threshed out again in
1945.. Having gone this far, how-
ever, a good example has been
set and we hope :that two years
hence it will ~be dispatched to
the limbo where it belongs.

MISSISSIPPI

Chickasaw County (P. O.
Houston), Miss.

Bond Legality Approved — An
issue of $92,000 refunding bonds,
dated May 1, 1942, has been ap-
proved as to legality by Charles
& Trauernicht of St. Louis.

Montgomery County (P. O.
... .Winona), Miss. C
Bond Sale Details—The $45,000

31 % refunding bonds purchased
during 1942 by Herman Bensdort
& Co., of Memphis, were pur-
chased by the bond house at a
price, of" par and mature as' fol-
lows:
$25,000 Separate Road: DlStI‘lCt No
3 bonds., Due-May 1, as fol-

1 & Co. of Memphis,

lows; $1,000 from 1944 ' to
1948 incl.; 1 $2,000 - from 1949
to 1953 mcl and $1,000 from
1954 to 1963 incl,

20,000 Separate Road Dlétrlct No.

4 bonds. Due $2,000 on May
1 from’ 1945 to 1954 incl.

Sharkey County (P. 0. Rolling
Fork), Miss.

Bond Sale' Details—The $82,000
3% refunding’ bonds purchased
during 1942 by Herman Bensdorf
were ‘pur-
chased by the bond house at par
and mature as follows:
$42,000 - Third Supervisors Sepa-

- rate Road District bonds. Due

July 1, as follows: $2,000 in
1947 and $5,000 from 1948 to
1955 incl.

40,000 Fourth Supervisors Sepa-

' rate Road District bonds. Due

--$5,000 on: July. 1 from 1947

Smrth County (P. O. Raleigh),
Miss.

Debt Service Current—W. C
Jones, Chancery Clerk, 1eported
recently that payment of princi-
pal and interest on all county
bonds is- on a current basis and
that sufficient funds are on hand
to meet all 1943 debt service. In

| addition, he said; bonded debt has
,| been reduced ' to $259,880 from

$291,000 in 1941 and $337,000 in
1940.  Bulk of the existing in-
debtedness consists of 3% % and
3% % road bonds “and at present
the road interest and sinking fund
balance is $33,026, with the next

;| road bonds and interest due Oct.

1, this year,” Stating that tax
levies are considerably lower than
in 1940 and 1941, the Chancery
Court added:

“It is with great pride that we
view the record of this 'county
now and compare it with some of
the past records; that is the
bonded mdebtedness high levies,
etc. We feel that the county has
finally got off of theblack list
and it is our wish: that it be kept
that way.”

A ‘MISSOURI
. Kansas City, Mo.

{/in 1956 to 1958, and $3,000 in

tion' or serial, will be redeemed
in full on any interest payment
date from and after five years
from the date of issue. The bonds
will be sold for not-less than par
and accrued interest. ' Enclose a
certified check for $1,000, payable
to the clerk.

NEBRASKA

Fairbury, Neb.

Proposed Bond Issue-—The City
Council on April 20 passed an
ordinance to issue $18,366.50 pav-
ing bonds for paving districts No.
23, 24 and 25.. -

Franklir, Count v Sehaol Diskeie
No. 1 (P. O. Franklin), Neb.

Bond Sale Details—The $10,500
4% refunding bonds sold to Rob-
ert E. Schweser Co. of Omaha, at
a price of par, as previously re-
ported in these columns, bear date
of Oct. 1, 1941. One bond for
$500, others $1,000 each. Due Oct..
1, as follows: $1,500 in 1955, $2,000

1959, = All of said bonds are op-
tional Oct. 1, 1951. Principal and
interest payable at. the County
Treasurer’s office. =~ The bonds
were issued to provide funds for
the redemption of outstanding in-
debtedness, and are direct obli-
gations of the entire District, pay-
able from ad valorem taxes levied
against all the taxable property
therein, - Legality approved by
Wells, Martin & Lane, of Omaha.

Lincoln, Neb.

Bond Call—Theodore H. Berg,
City Clerk, has issued a call for
payment of various bonds, as fol-
lows:

On. May 1

Village of Bethany Heights.
4% % Refunding bonds, Nos. 47
to 76 and 93 to 100, to the amount
of $19,000, part of an issue of $60,-
000, dated Jan. 1,:1926, in denom-

Co.,

“Total collections of 1941 taxes
now amount to $536,646.53, or
85.73% of the 1941 levy of $625 -
979.01.

“Total collections of 1940 taxes
now amount - to $547,137.83, or
83.98% of the 1940 levy of $651 -
540.71.

“Collections of ‘assessments re-
ceivable 'in 11943 to March 31
amounted to*'$394.06 as compared
with $2,046.01 collected during a
similar period in 1942.”

Orange, N, J.

Bond Issuance Contemplated—
The City Commission is said to
be planning the issuance of $22,-
500 fire truck purchase bonds.

Perth Amboy, N. J.

Bonds Authorized — The City
Council passed recently an ordi-
nance calling for the issuance of
$20,000 fire - apparatus purchase
bonds or notes.:

NEW MEXICO

Las Cruces, N. Mex.

Bond Purchase Contract — Un-
der the terms of a contract with
the city, the firms of Boettcher &
and ' Bosworth, Chanute,
Loudhrldge & Co., both of Den-
ver, agree to provxde the required
engineering - and legal services
and to underwrite an issue of $1,-
250,000 electric  plant purchase
revenue  bonds.  The bonds will
bear interest ‘at rates from 2%
to 3% %, maturing in one to 20
years, and callable after the fifth
year at a price premium of 4% %.
The bonds will be issued by the
city ‘to provide for purchase of
the properties of the EI Paso
Electric Co. located in Dona Ana
County, of which Las Cruces is
the county seat,

McKinley County (P. O. Gallup),
M

ination of $500, and maturing Jan.
1, 1946. These bonds have been
assumed by the City of Lincoln.

On June 1-
‘Village of College View, 434 %
t Refunding bonds, Nos. 20 to 25,
to the amount of $6,000, part of

Tax Rate Lowest Since 1933—| an issue of $35,000, dated June 1,

The City:Council has-fixed the

1928, in denomma’clon of $1,000,

1943 ‘tax levy at 90 cents on the|and maturing June 1, 1948. These

$100 valuation for the general op-
erating fund and 50 cents - for
general debt and  interest’ fund,
making a-total of $1.40, the low-
est since 1933. The levy in 1942
was $1.4715, :

L. P. Cookingham, City Man-
ager; expressed confidence the
city would be able to operate on
the tax levy, which was reduced
from last year’s 94% - cents for
operating expenses and 53 cents
for the debt and interest fund.

Cash on hand eliminates the
necessity of the city’s borrowing
on anticipated notes for operation
from May 1 until tax collections
for 1943 get under way in June.

This will be the first time since]

the ' charter went into -effect 17
years: ago that the city has not
had to borrow from $500,000 to
$1,000,000 on anticipation notes, it
was reported.

MONTANA

Plentywood, Mont.
‘ Bond Offering. -—— Sealed bids
will be received until 8 p.m. on
May 17, by Floyd Willard, City
Clerk, for the purchase of $8,500
airport bonds. Interest rate is not
to ~ exceed: 6%, ' payahle = M-N.
Dated May 1, 1943. If amortiza-
tion bonds are sold and issued,
the entire issue may be put intc
one single bond or divided into
several bonds, as the City Council
may ‘determine upon at the time
of sale, ‘both principal and inter-
est to be payable in semi- annual
installments - during a period of

)| 17 years. from the date of issue.

If serial bonds are issued and
sold, they will be in.the amount
of $250 each;.the sum of $250 of

'said .serial .bonds  will. become

payable ‘on Nov, 1, 1943, and a
like amount on May 1, 1944, and
thereafter a like.amount on the:
same “days each .year thereafter
until all of such bonds are paid.
The' bonds, whether amortiza-

bonds have been assumed by the
City of Lincoln.

City of Lincoln, 414 % Aviation
Field bonds, Nos. 91 to 100, to the
amount of $10,000, part of an is-
sue of $100,000, dated .June 1,
1928, in denom. of $1,000, and ma-
turing June 1, 1947 and 1948.

Interest ceases on all the above
bonds on dates called.

Nebraska (State of ) :

Educational Board Sells Bonds
—Henry H, Bartling, Secretary of
the Board of Educational Lands
and Funds, sold on May 3 various
State local subdivision bonds ag-
gregating $897,000. ~ Bids were
asked on a total of $1,061,500 tax-
free obligations.

Pawnee County (P. O. Pawnee
City), Neb.

" To Issue Bonds—An issue of

$66,000 24 % - refunding bonds

will be sold by the county. Dated

July 1, 1943. Denom. $1,000. Due

July 1, 1958.

York, Neb.

Bonds Authorized — The  City
Council recently authorized an is-
sue of $194,000 refunding bonds.

NEW JERSEY

Fort Lee, N. J.

Tax Collections—From the min-
utes of the April 19 meeting of
the Local. Government Board,
constituting the Municipal Fi-
nance Commission, pertaining to
the borough’s finances, we reprint
the following:

“Collections of 1943 ‘taxes to
date amount to  $144,814.82, or

570.08. . Collections of 1942-taxes
for a similar period were $142,-

of $625,979.01.
“Total collections of 1942 taxes
now amount - to' '$496,068.41, or

23.99% of the 1942 levy of $603 -

102.38, or 22.70% of the 1941 levy |-

82.19% of the 1942 levy of $603 -
570.08.

. ex. n

School District Bonds Called—
W. M. Bickel, County Treasurer,
announces - that . school district
bonds Nos. 43 to 46, bearing 5V4 %
interest, are. called for payment
on June:1, 1943. Dated June, 1,
1930. Denom. $500.. Part of an
original issue of $35,000.

NEW YORX
. Albany, N. Y.

Bond Borrowing Bill Vetoed—
Governor Dewey has disapproved
the bill authorizing the above city
to borrow money and issue bonds
in an aggregate principal amount,
not exceeding $1,400,000 to pro-
vide funds to meet the remaining
portion of the accumulated oper-
ating deficit of the city, and to
authorize the issuance of the
notes pending the issuance of
such bonds. " In disapproving the
bill the Governor said that the
bill authorized the city to borrow
money and issue bonds in order
to finance operating deficits. The
bill does not meet with the ap-
proval of the State Comptroller
whose duties include the. audit of
municipal accounts. The Gov-
ernor stated that he was not sat-
isfied that this legislation is nec~
essary at the present time.

Greece (P. 0. 2505 Ridge Road
West, Rochester), N. Y.
Bond Offering—Hugh T. Hughes,
Town Clerk, will received sealed
bids until 3:30° p.m. on May 14
for the purchase of $88,000 not to
exceed 6% interest coupon. or
registered bonds, as follows:

$65,000 Sewer Dist. No. 1 bonds.
Due Jan. 1, as follows: $3,500
in 1944 to 1949 $4,000 in 1950
and 1951, $4,500 in 1952 to
1959. Issued pursuant to Chap-
ter 782 of the Laws of 1933,
the Town Law and the Gen-
eral -~ Municipal Law, as
amended, for the purpose of
paying a portion of the cost
of constructing a sewer sys-
tem in-the District, a: project
...undertaken with Federal -aid,
the period :of probable 'use~
fulness of which is 30 years.
23,000 Sewer Dist.. No. 1 Im-
provement bonds. . Due Jan.
1, as follows: $1.500 in 1944
to 1951, and $1,000 in 1952 to
1962.. Issued pursuant to the
Town Law and the General
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Municipal Law, as amended,
for the purpose of paying the
cost of constructing ' lateral
sewers in the District, the
period of probable usefulness
of which is 20 years.

. Dated Jan. 1, 1943. Denomina-
tions $1,000 and $500. Rate of %
or one-tenth of :11%,  Each bid
must be for all of said bonds and
state a single rate of interest.
Principal and interest payable at
the Union Trust Co. of Rochester
with New York exchange or at
the Marine - Midland "Trust Co.;

‘New York City.  The bonds will
be valid and legally binding ob-
ligations of the Town, payable in
the first instance from. a levy
upon  property in Sewer District
No: 1, but if not paid from such
levy, all the taxable real prop-
erty within the Town will be sub-

Ject to: thei leyy. o .ad valorem is  about the same distance from

‘taxes to pay said bonds and in-
terest thereon without limitation
as to rate or amount. In the
event that prior to the delivery of,
the bonds the income received by,
-private holders from bonds of the
same type and character shall be
taxable by the terms of any Fed-
.eral income tax daw, the success-

-ful bidder may, at his election, be
«relieved of his obligations under.

.the contract to purchase the bonds
.and in such case the deposit ac-
«companying -his bid will be re-
turned. The approving opinion
of Vandewater, Sykes & Gallo-
wway, of New York, will be fur-
mnished the purchaser without cost.
‘Enclose a certified check for $1,-
760, payable to the Town.

New Hartford and W hitestown
Union Free School District No. 4
(P. O. New York Mills), N. Y.

Bond Sale—The $19,000 bldg
bonds offered May 4—v. 157, p.
.1514—were ~awarded to. Halsey,
Stuart & Co., New York, as 1.20s,
-at a price of 100.207, a basis of
about 1.158%. Dated April 15,
1943, and due on April 15 from
1944 to 1953 incl. - Among other
bids were these: Lincoln National
Bank & Trust Co., Syracuse, par
Aor 1.30s; Newburger, Loeb & Co.,
1.40s, 100.28; Salomon - Bros. &
Hutzler, 1.40s, 100.20.

New York, N..Y.

Local- Assessment Bill Ap-!
‘proved—The Quinn Bill, extend-
ing the time for payment of local
improvement assessments and-re-
ducing the interest rate .on unpaid
‘balances, - was unanimously ap-'
proved recently by the Board -of
‘Tstimate.

Former U, S. Senalor Wlllxam
M. Calder, Sumner A, Siril; Gen-

‘| Governor

eral Secretary of the Allied Tax-!
‘payers Defense, Inc.; and Munici-

pal Justice Harold McLaughlin,
President of  the Marine Park
[LCivic- Association, .appeared in
support of the measure.

“This bill will grant reliel 1o
thousands of small home owners
and make il easier for them to

carry these lax- burdens,” Calder:

1old the Board.

The measure extends ihe time
for paying local improvement as-
sessments from 10 to 15 years and
Jlowers the interest rate on ‘unpaid
balances from 7 to 4%.

‘New York City Housing Authority,
¥ i N X5 :

Re-Elects Two : Officers — Ed-
‘mond  B. Butler has been re-
elected as Chairman and Mary E.
Simkhovitch as Vice-Chairman of
the Housing . Authority. Their
terms run for one year. The other
 Authority members are the Very !
.Rev. Monsignor E. Roberts Moore,
William Wilson and Frank R.
‘Crosswaith. All members at-
.lended the annual meeting at the
-Authority’s offices, 122 East
Forty-second Street, New York
.City.

New York (State of )

Eastern Section Seen As Steel
Center—Possibility of the devel-
opment of the east-central sec-
‘tion of New York State as a steel
producing center using iron ores
‘mined in the Adirondack region,
is pointed out in a report on the
- mineral resources of New York,

|| ary increases,”
/| clared thdt the State -and many

published recently by the State
Division of Commerce.

The report, made by Dr. Her-
man  F. Otte, professor of eco-
nomic  geography,  School of
Business, . Columbia . University,
reveals that the east-central sec-
tion of the State has become ‘‘an
economical and therefore logical
location” for the steel industry”
Dr, Otte explains that the manu-
facture of iron ‘and steel is an
industry which tends to be drawn’
closely to the raw materials be-'
cause of the great reduction in
weight in .the processing. = Since
is seldom occurs that the ore and
coal necessary for thé operation
of blast furnaces are found in the
same locality, it is necessary to
select a point midway between,
the two.

The report -emphasizes that the
east-central section of New York

the - coal fields of Pennsylvania
as it is from the rapidly expand-
ing iron mines in the Adirondack
Mountains.

“The study of the iron ore
possxbxlmes of 'the Adirondack
Mountains,” Commissioner M. P,

Commerce explained, ‘was un-
dertaken as a part of a long range
program of expansion for
York State industry.

ihe revival of interest in the Ad-'

Service Men's Pay Tax- Exemm
—Under a bill signed recently by!
Dewey, the military
pay of members of the armed
iorces is exempt from the State

|| income tax; District: Tax Super-;
ifvisor “Henry Seilheimer

em-
shasized.

“It applies. {o both male and
female : members of the -Army,
Navy, Marines and Coast Guard,”:
Mr. Seilheimer declared.

Governor  Vetoes Local Sal-

|| units

ary Bonus  Bond Legislation—!
Governor Thomas E. Dewey has'
vetoed the measure (Erlich. Bill,

A. Int. No. 1638, Printed No. 1862)\

approved at the recent session of

' the Legislature to authorize New'
|| York State’s 112,000 local taxing
issue ' five-year = serial.

to
oonds to finance emergency sal-

p]oyees.' In a memorandum an-
nouncing  the . veto, Governor
Dewey stated that the authority
to issue bonds for such purpose,
was sought by “only two or three
cities,”  but would nevertheless
“stand as a continuing invitation
to our 12,000 units of local gov-
ernment to. borrow for -current
expenses.  This practice,” he con-
tinued, “would inevitably over-
load the tax base of every com-
munity and lead into the spiral
which ends only in bankruptey.”
Continuing, he said:

“I cannot approve a bill which
would permit wrecking  the fi-
nances of 12,000 units- of local
government and- the security of
hundreds of thousands of public
employees.” Saying he was “‘deep-
tly sympathetic with the purpose
of the bill to provide needed sal-!
the Governor de-:

local units have provided for:
emergency . increases ' for lower
paid -employees out “of savings
from vacant positions rather than
by creating new debts or increas-
ing taxes. None of these sound:
methods is mvolved in this bill,
he said.

Rochester, N::Y,

Bond Sale—The $3,000,000 cou-
pon or . registered bonds offered
May 4, full details of which ap-
peared in wv. 157, p. 1611—were
awarded to a syndicate composed
of the Harris -Trust & Savings
Bank, Chicago, . First. National

| Bank of New York, Lazard Freres

& Co., New York, Northern Trust
Co., Chicago, Mercantile-Com-
merce Bank & Trust Co., St.

Louis, Graham, Parsons & Co, and
R. L. Day & Co.,, both of New.
York, Boatmen’s National Bank

of St. Louis and William R: Comp-

Catherwood of the Division of
|Bank of New York, 0.52%,

New!
It is con-
cluded from Dr. Otte’s report that

irondack ores rests on a  firm'
!| foundation,”

ary bonuses to 'municipal ‘em-

ton & Co., Inc., New York, as 0.90s,
at a price of 100.0721, a basis of
about 0.874%. - All of the bonds.
are dated May 15, 1943, and ma-
ture serially on May 15 from
1944 to 1949 incl. The successful
banking group re-offered  the
bonds at prices to yield -from.
0.40% to 0.95%, according: to ma-
turity.

Second high bid of 100.07 for,
0.90s was" made by a syndicate’
headed by Lehman « Bros. and
Phelps, Fenn & Co., Inc. ' Other
bids (for 1s): Chemical Bank &
Trust. Co.,  New  York,  group,
100.039; Chase National Bank of

Halsey, Stuart & Co., Inc., 100.149;
National City Bank of New York‘
100.119; Harriman Ripley & Co.;
Inc., 100.062.

Syracuse, N, Y. .

Note Sale—The Chemical Bank
& Trust Co., New York, was sue-:
cessful bidder for the $1,850,000
notes ‘offered May 3, naming an
interest rate of 0.49%, plus a pre-
mium of $24. Other bids included
the following: A. G. Becker & Co.'

land C. F. Childs & Co.; jointly,'

0.51%, plus $21; National City
plus
$27.75; Goldman, Sachs & Co.,
$350,000 at 0.496% and $1,500,000°
at 0.529%: R. W. Pressprich & Co.,
$350,000 0.52% and = $1,500,000
0.54%, plus $11; Bankers' Trust

Co. of New York, 0.55%. The of-'

5fering consisted of $350,000 tax

anticipation notes of 1942, due
Feb. 7, 1944, and $1,500,000 tax:
anticipation notes of 1943, due

I May 5, 1944. 'All of the notes are’

dated May 5, 1943.

NORTH, CAROLINA

Candor. N. C.

Bond - Offering—W. E. Easter-
ling, Secretary of Local Govern-
ment Commission, will ‘receive
sealed bids at his office ‘in Ra=
leigh until 11 am. (EWT) on May.
11 -for the- purchase of $6,000 not
to exceed 6% interest.  coupon
water bonds. Dated April 1, 1943.
Interest A-O. Denom. $500: Duel
$500 April 1, 1946 to°1957, Regis-!
terable as to principal alone; gen-!
eral - obligations; unlimited  tax;
delivery on .or about May : 25, at
place of purchaser's choice. Prin-
cipal and interest payable in Can-'
dor.. - Bidders :are requested. to
name the interest rate or-rates, in'
multiples of 14 of 1%.~ Each bid
may name one rate for part of
the ‘bonds (having- the earliest
maturities), and another rate for
the balance, but no bid may name
more ‘than two rates, and ' each
bidder must specify in his bid the
amount of bdnds of each rate,
The approving opinion  of Mass-
lich & Mitchell, of New York, will’
be furnished the purchaser. En-
close a certified check for $120,
payable to the State Treasurer. -

OHIO

Beaver Rural School D:stnct
(P. O. Batesville), Ohio:
Bond Sale—J. A. White & Co.
of Cincinnati were successful bid-
ders for the $8,000 building bonds
offered April 30, taking the issue,
as 21s, at par plus a premium: of
$89, equal to 101.11, a basis .of
about . 2.334%. . Seasongood. : &
Mayer, of Cincinnati, only other.
bldder offered to pay 100.285 for,
3

‘Columbus, Ohio
Additional Information — Clty'

Clerk * Helen T. Howard now

states that the $250,000 current:

| revenue notes: sold to the Ohio’

| Co: of Columbus, at 1%, plus a:
premium of $200-—v. 157, p. 1230
—are - dated "March 22, 1943 and
mature on or before six months
from date of issue.

Logan County (P. O.
Bellefontaine), Ohio
Bonded Debt of County- and‘
Local - Units  Cut $100,000—The
bonded debt of Logan. County,
along with its schools and its vil-:
lages was reduced almost $100,000
during the past year, County
Auditor - Francis -D, Longbrake’s
annual debt statement showed. |
The report stated that whereas

the debt a year ago -was. $991,-
273.70, it is now, $897,888.77, and
in ‘addition there is $69,526.77 as
a balance in various bond retire-
ment or sinking funds.

The- county’s principal debt is
the-Indian Lake Sanitary Sewer
District issue and it,  with poor-
relief notes retireable from excise
taxes; totals $165,026.27, a reduc-
tion from $202,203.27.

The city school in Bellefontaine
owes. $103,000,-a slash of $14,000
from a year .ago, and the village
and rural schools owe $277,667.50,
as compared with $311,49443 a

-year ago.:
New York and Associates, 100.219;] -

Various villages of the county
owe mortgage  revenues, special
assessment and general obhgatlons

on water works, sewage disposal.
| plants and sewage systems, Mort-

gage revenue bonds on such im-
provements were reduced to $199,-

869 from $211,740 during the year,

the report stated.

Lorain, Ohio:

"Other. Bids—As previously re-
ported in' these columns—v. 157,
p. 1611—Seasongood & Mayer ot
Cincinnati were awarded, as 1s,
the $14,161 bonds offered by the
city on April 28. The bond house
purchased the $5,661 :defense
building -bonds’ at par plus a pre-
mium of $1.85 and the $8,500 park
playground bonds at par and - a
premium of $2.85. Following other
bids were submitted for the bonds
to bear 1% 9% interest:

$5,661 $8,500

Bidder Premiums
J.'A, White & Co.: Cincinnati $21,00 $31.00
Ryan, Sutherland & Co.;

Toledo: "Ll % PR
Ohlo Co. of Columbus

13.00 18.00
-+ 11.50 . 25.50

New Boston, Ohio
Bond Sale-—The $21,000 refund-

: ing. bonds ‘offered- May 3—v. 157,

p.: 1412—were awarded to Fox
Reusch & Co., Cincinnati,.as 2s,
at a price of 100. 01, a basis of
about 1.998%. Dated May 1, 1943
and due Nov. 1, as follows: $1,000
in +1949:and $5 000 from 1950 to
1953 incl,

The : $22,500 delmquent tax
bonds offered the same day were
purchased - by 'Stranahan,. Harris
&: Co., Inc., Toledo, as 2s, at a
price: of 100 808, a basis of about
1:87%.  Dated May 1,:1943 and
due Nov. 1, as follows: $2,500 in
1946;::$3,000 from 1947 to 1950
incl. and $4,000 in 1951 and 1952.

_Ohio (State of )

Income. From Food Sales Tax
$15,000,000. Over Estimates — A
bill to:repeal the State sales tax
on food was" given first hearing
on April 29 by the Taxation Com-
mittee of the House of Repre-
sentatives and, in reporting this
action, press dispatches from Co-
lumbus contained in the Cincin-
nati “Enquirer” of April 30, stated
that' “surface indications do not
forecast. favorable action” on the
repealer  “as  known opponents

| continued 'in opposiiion - and no

converts were shown.” The bill,

J;according to report, was soon ex-

pounded by W. S. Evatt, Ohio

| Tax ‘Administrator, speaking for

the Governor’s office. Mr, Evatt
was, quoted-in-the local press as
saying *that .revenues ‘from' the
‘sales tax were running ahead of
estimates- by $10,000,000 a year,
assuming the food impost is re-
moved. : If it is ‘continued, total
income will exceed. estimates by

|| $15;000,060, “he “said. ' Allowances’
| of civilian goods and- the rubber

situation . improved: the revenue
prospects for Ohio and there was
no need for-deep, pessimism, Mr,
Evatt. said: © Under questioning
from -members of the  Taxation

‘Committee, he conceded revenues

had been underestimated. He said
the best economists did not an-

i| ticipate- a. sharp depression imme-
/| diately a[tel the war is over.

Toledo, Ohio

Bond- Offermg—Rudy Klein,
Clty Auditor; will receive sealed
bids until noon on May 18 for the
‘purchase of $686,614 3% -coupon
refunding ' bonds. = Interest M-N.
Dated July 1, 1943. Denom. $1,000,
one for-$614.  Due Nov. 1,:as fol-

' lows:, $56,614 in 1945, and $70,000

in. 1946 to 1954, Bidders may bid

-$1,000.

for a different rate of interest in
multiples of ¥4 of 1%. Bonds to '
be delivered to the purchaser at
Toledo.  Principal and interest
payable at the Chemical Bank &
Trust Co., New York. All pro-"
ceedings incident to the proper
authorization of this issue will be
taken under the direction of a
bond attorney whose opinion as
to the legality of the bonds may
be procured by the purchaser at
his expense. Said bonds may be
exchanged for bonds registered as
to principal and interest: at the
request of the owner, Enclose a
certified 'check for 1% of the
amound bid for; payable to the
Commissioner of the 'Treasury.

(This sale was' originally. an-
nounced for May 11).

Youngstown, Ohlo ;

Bond - Offering — Walter \{V
Mitchell, Director of Finance, will
l\Zcexve sealed bids until noon on
ay 21 for the purchase of $204,~
000 3% coupon bonds, as follows:

$196,000 refunding bonds. Due
Oct. 1, as follows: $19,000 in
1947 to 1950, and $20,000 in
1951 to 1956.  Enclose a cer-
tified check for $4,000, pay-
able to the city.

8,000 park improvement bonds.
Due  $1,000 Oct. 1, 1944 to
1951, Enclose ‘a  certified
check for $500, payable to the
city.

Dated June 1, 1943. Denom.
Bidders may bid for a
different rate of interest in a mul-
tiple of ¥ of 1%. Principal and
interest payable at the office of
the Sinking Fund Trustees, -Each
bid must be for each block of
bonds separately and must state
the specific bonds bid upon and
the gross amount of bid and ac~
crued interest.  Purchaser must
be prepared to take up and pay
for said bonds not later than June
10, the money to be delivered at
one of the banks in the city or-
at .the office of the Director of
Finance.

OKLAHOMA

Enid, Okla.

Bond . Sale—The. issue -oi: $65,~
000. airport bonds offered April 30
was- awarded - to - C. Edgar Hon-
nold of Oklahoma City,; whose bid
figured a net interest cost to the
city of about 1.16%. The First:
National Bank of Enid bid on a
1.17% basis.

Oklahoma (State of) ;

Gas Tax Income Down 25%-—

The opinion that gasoline tax
revenues of the: State of Okla-
homa . may  stabilize at a level
about 25% below receipts of a
year ago was expressed by the
State . Tax Commission. in  its
monthly - report on collections.
This view was based on results
for March and February.

March gasoline tax collections
totaled ($1,076,390, a reduction of
24.59% from $1 427 458 in the cor-
responding 1942 month February
collections showed a: 25.43% re-
auction compared with February,
1942, In.January, the first month-
in which the effect of ;gasoline ra-
tioning was seen, collections were
off 52.96%. - The State Commis-
sion expressed the opinion at that
time that this was an abnormal
loss .and. reflected heavy buying
in November, before rationing be-
came effective.

In the period. from July 1 to
March 31, the: first nine months
of its current fiscal year, the State
realized gasoline . tax - collections
of $13,129,155, which was 18.33%
less than the. $16,076,341 obtained
in the preceding nine months. ..

Sales tax collections for March
rose. 27.31% - to $1,248,599 - from
$980,732, and for the nine-month
period of the fiscal year they ad-
vanced 11.88% to $11,160,972 from
$9,975,722. Commentmg on this -’
trend the Commission said:

“Consumer\ purchasing power
continued to ' increase in Okla~
homa after it had begun to-de-
cline in. many other States, be-
cause of ‘the lag in war activities
in this State.” This, together with
higher prlces is reflected in in-
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- creased ““sales ~tax - collections:
‘Subsequently, “scarcity of goods

‘and rationing may be reflected in;

lower ‘sales. tax revenues in: the
months to come.’ !

In the nine-month period of the
fiscal year, total ' State receipts
amounted to $53,014,228, compared
with $56,110,919 in the preceding
nine months, a reduction of 5.52%.

Stillwater, Okla.

- Price Paid-—The Bank of Still-
water paid a price of par in pur-
chasing the issue of $125,000 14 %
airport bonds reported sold in v,
157, p. 1515.

; OREGON
“Marion County (P. O. Salem),

Ore.

‘Bonds - Purchased — Atkinson-
Jones & Co. of Portland recently
purchased ‘from the county in-
vestment fund  the following
bonds:

$64,000 2% % School District No.
4 (Silverton), at a price of
105.55.  Due from 1944 to
1952 incl.
34,000 34 % School District No.
" 34 (Salem), at a price of
110.02. " Due from 1944 to
1950 incl.

PENNSYLVANIA -

Chester Municipal Authority, Pa.

Orders Repayment Of “Illegal
Profit” In Water Works. Sale—
Former State Senator John J.
McClure and William C. Purdy
were. ordered by Judge Samuel
E. Shull to pay back to the Ches-
ter Municipal Authority $250,000,
which the judge said® was ‘“un-
justifiable and illegal” profit in
the sale of the Chester Water-
works in 1939, according to report.
< The water company- was' pur-
chased from the Federal Water
Service Company of New York
for $800,000, according to court
testimony, and - resold to the
Chester Municipal . Authority for
$1,050,000.

Judge Shull, ruling in an’equity
suit brought-in the name of a tax-
payer, said that McClure, “being
.in the position of. political leader
or boss-of the City of Chester,”
enjoyed the * confidence -of the
Mayor: and  Councilmen and ‘‘was
under the legal and equitable
duty of making full disclosure of
his knowledge of 'the price at
which the common stock could be
bought, and  his. failure to do so
was a fraud.”

Dunmore, Pa.
’

Certificates Sold-=An : issue -of

$85,000 4% certificates of indebt-
edness was recently purchased by
M. M. Freeman & Co. of Philadel-
phia. Dated May 5, 1943. De-
~.nomination $85,000. Due Dec¢. 1,
1943. Principal and interest pay-
‘able at the Tradesmen’s National
Bank. & Trust Co., Philadelphia.
Issued for the purpose of provid-
. ing funds ‘to’ pay current ex-
penses - in anticipation of taxes to
be collected during the fiscal year
1943,

Patterson Township (P. O. City
" “Route 13, Beaver Falls), Pa.
- Bond ‘Sale—The ‘issue of" $13,-
000 funding bonds offered April
» 27 was awarded to the Fort Mec-
Intosh National Bank of Beaver,
as 1%s, ‘at a price’ of 100.21, a
basis of about 1. 47%.
_Principal and interest (M. & N.)
payable at John T. Reeves & Co.,
Bankers, Beaver Falls. The Town-
ship. will furnish to the purchaser
the favorable legal opinion  of
Burgwin, Scully &. Churchill, of
. Pittsburgh. . Their opinion  will
‘state, inter alia, that the bonds
are valid and binding obligations
of 'the Township, payable :as to
both principal and intefest from
ad valorem = taxes' levied wupon
all the taxable property therein
within the tax limits prescribed
by law.. The sale of these bonds
is. subject to the approval of the
proceedings by the Depaltment of
Internal. Affairs.

k Philadelphia, Pa." i
Funds Available For Purchase

Of: Gas Certificates—The Corpo-
rate Trust Department of - the

Fidelity-Philadelphia. Trust « Co.:
Philadelphia, - will receive ' ‘offers
until noon: (EWT) on.May 19.of

31 % gas' revenue | trust: certifi=.

cates, due May 1, 1957, at' a price
not exceeding 103% ‘and'accrued
interest. H. W. Latimer, Assistant
Secretary, reports that the insti-
tution has a credit balance of
$509,298.82 in the sinking fund ac-
count which is applicable toward
.he purchase of certificates. Ten-
ders must specify the numbers of
said trust certificates offered.

City Funded Debt Cut 21%—
The City of Philadelphia, which
cecently extended to Oct. 30, 1943,
che bond exchange contract with
1 nationwide .. banking - ‘group
headed by Drexel & Co., Phila-
delphia, and Lehman Bros., New
York, has reduced its net funded
debt by more than $95,000,000
during the past ten years., ' The
present total is today smaller than
it has been at any time since 1927,
Edgar W, Baird, Jr., City Treas-
Jarer, stated May 6 in an address

sefore the Bond:' Club of Phila- |,
Further reductions in

lelphia,
axcess of $30,000,000 will be made
during 1944- 1946 incl., he stated,
adding that the debt reduction
(0 date was.accomplished ‘largely
luring a period of great financial
nardships and without forced re-
{unding or extension of the city's
obligations, he declared.

funding —agreement, - mentioned
above, .it' was announced ' that
more than $41,000,000 bonds: had
ilready been exchariged.
Philadelphia School District, Pa.
Bond Sale—The issue of $5,~

100,000 refunding bonds offered |

Aprll 30 —-v. 157, p. 1413 — was

awarded as follows

$4,000,000 (the amount bid for)
were purchased by a. syndi-

cate composed  of Harriman|;

Ripley & Co., Inc., Lazard

Freres ‘& Co.,; both '‘of New|,

York, Janney: & Co., Phila-
delphia, Graham, Parsons &
Co., New York, Stroud. & Co.,
W, H. Newbold’s Son & Co.,
E..Lowber Stokes & Co. and
Schmidt, ‘Poole, & Co., all of
Philadelphia,” as .1Yss, at a
price ‘of 100.02;  a 'basis- of
about 1.497%. -Due $250,000
annually on May 1 from 1944/
to <1959 incl. - The  syndicate
re-offered the bonds at prices
to yield from 0.50% to. 1.55%,
according to maturity.
1,000,000 purchased by the School
District Sinking Fund, as 1%s,
at par. Due $250,000 annually
on May 1 from 1960 to: 1963
incl.
“All"of the $5,000, 000 bonds are
dated May ‘1, 1943 Two other
syndicates part1c1pated in. the

bidding, the offers in each’ in-
stance being: for: the first matur-

ing $3,750,000 bonds to:bear in-
terest ‘at a rate of 1%4%. - On this
basis, a syndicate headed by Hal-
sey, Stuart & Co., Inc.; New York,
offered to pay 100,086, while Leh-
man-Bros. of New York and asso-
ciates named a price of '100.07.

Associated with Halsey, Stuart §

& Co., Inc.; in the bid were:
Blair & Co,, Inc,
Dougherty & Co., Stone & Web-

ster ‘and Blodget, Inc., Goldman,|,

Sachs & Co., E. H. Rollins & Sons,
Eastman, Dlllon & . Co., Geo. B.
Gibbons & Co.;Inc,; First“ of
Michigan' Corp., Illinois Co., ‘Chi-
~ago, Kebbon, McCormick & Co,,
McDonald-Coolidge & Co., Moore,
Leonard & Lynch, Walter Stokes
& Co., Glover & MacGregor, and
William R. Compton: & Co.; Ing,

The Lehman Bros. group in-
cluded Phelps, Fenn & Co., Kid-
der, Peabody & Co.,; Hemphill,

Noyes & Co., B. J."Van Ingen &

Co., “Stranahan, - Harris & Co,,
Inc,,. Eldredge & Co., Charles
Clark &  Co., Singer, Déane &
Scribner, C.:C. Collings & Co,,
Harvey. Flsk & Sons, and Camp-
bell, Phelph & Co., jointly.

No Bids Received For Entire
Loan—No bids-had been received
by the district at the hour set. for
opening of - offers on -April *30.
The invitation, stipulating - bids

‘floatmg

Coin- |
sident with extension. of the: re-|.

A. Webster|

'Would bereceived .for the entire

issue “only, at. a rate of interest

not' exceeding 1'2%,. was. then

changed: to allow bids for parts
of the issue.
P(ttsburgh Pa.

i Debt: Position Sharply Bettered
_Consistent improvement in'the
financial structure' of Pittsburgh,
Pa,,’ over ‘the three-year period
1940, 1941 and 1942, is seen in a
statement recently xssued by the
Western Pennsylvania branch of
thePennsylvania Economy League.
During the period mentioned, the
report disclosed, total revenues of
the' city aggregated $71,663,966,
while operating and. debt service
charges amounted to $71,487,661,
indicating balanced budgets for

| each year plus a surplus of $176,-

305. In addition, the funded and
mdebtedness was. re-
duced - in the amount of $7,507,-
338 and the present total of $56,-
262,231 is described as the lowest
since 1926, “the year when  the
city’s building boom began.”

The report cites that this year
the .city ‘has sold no bonds but
has appropriated $4,290,000 to the
sinking fund  for retirement of
bonds: ‘If no bonds were sold this
year atotal reduction in indebt-
edness ‘of nearly $12,000,000 since
1939 would be recorded, according
to the report.

No reference is made in the re-
port to; the ordinance now before
Council’s Finance Committee au-
thorizing  the . sale’ of $1,500,000
worth of bonds. If the ordinance
becomeslaw the total bond re-
tirement for this year would be
cut to-$2,790,000.

The League report credits the
city administration’ with  savings
‘of- up 4o -$500,000 :in ' interest
charges on bond fund ‘balances,
due “to’ its” policy: of cancelmg
bond-fund residues.

“In the past,” the report says.
‘bonds. were sold long before jobs
were * started and  -money - was
needed.. When jobs were delayed
the funds for that particular work
were held in idleness in the City
Treasury. ** When ' jobs cost less
than " the original -estimate ‘ the
bond fund balances or untouched
funds , were carried on the books
mdeflmtely—some for as long as
15 years.

.The report recalls that in 1920
when the funded debt was $37,-
000,000, " bond . fund  balances
amounted to $7,000,000 and by
1928 they had mcreased to $14,-
000,000. - The city is‘credited with
cutting these funds until now they
amount. to only about $1,000,000,
the lowest in 23 years.
< The - League - report concludes
with. a pat -on the" back for the
administration.

“It 'is not a wusual policy for

taxpayers or taxpayers’ organiza- |
tions to throw bouquets at public |

officials.  The League has main-
tained, however, from its earliest
days, that public officials should
be commended for sincere effort,
for good management and for ac-
complished improvements in their
admnistration.”

SOUTH DAKOTA

Gregory Independent School
. Distriet, S. Dah.

-Bond ' Sale-—Kalman & Co. of

St. Paul, and J. M. Dain & Co.,

Minneapolis, jointly, were award-

ed the ' $80,000 refunding bonds

.offered May 3, on a bid of par, a
net interest -cost basis of -about |
2.56%, for the bonds, divided as|

follows: For $27,000 maturing $3,-

000 Jan. 1, 1945 to 1953, as 2s, and
853,000 maturing  Jan. 1, $3,000 in

1954 to :1956, $4,000 in 1957 to

11959, $6,000 in 1960 and 1961, and

$10,000 'in 1962 and 1963,-as 23s.

TENNESSEE

: Athens, Tenn.

.Bond Call—The Board of Pub-
lic Utilities of the above city is
‘calling -on -June. 1, 1943, $20,000
electric “system revenue bonds,
Series A.” The bonds which will
be ‘called and numbers, are 391

through 410 inclusive. The call
price of each bond shall be at par
plus ‘accrued interest to the date

of redemption plus a premium of

4% in accordance with the pro-

visions of the Bond Resolution.

(Official notice of the call ap-
‘peared in the “Chronicle” of April
29, on page 1585.)

Chattanooga, Tenn,

Bonds: Purchased — In connec-
tion with the call for ‘tenders on
April 29 of refunding bonds, se-
ries' A, B or C, and funding bonds,
all dated May 1, 1935, maturing
May 1, 1950, T. R. Preston, Chair-
man ‘of the Sinking Fund Com-
missioners, reports that the Sink-
ing: Fund purchased $37,000 bonds
gn a ‘slightly less than 1} /z% cost

asis.

Jonesboro, Tenn.

Bond Call—C. H. Haire, Town
Recorder, announces the call for
payment on June 1, 1943, at par
and accrued interest, of $16,000
refunding bonds, Nos. 48 to 63
incl. Dated Dec. 1, 1936, Said
bonds “will be redeemed at the
Banking & Trust Co., of Jones-
boro, on presentation and sur-
render of the bonds with all un-
matured coupons attached.

- TEXAS
Dallas County (P. O. Dallas),

Texas X

Refuses To Approve Debt Re-
{funding Legislation—State Sena-
tor W. C. Graves of Dallas stated
on April 27 that he would refuse
to. vote favorably on House Bill
701 ‘which would repeal existing
law requiring county voters: to
pass on refunding bond issues.
The bill passed in the House
would permit .the County Com-
missioners to act on its own voli-
tion in. the matter.

“I shall not vote for any bill
that deprives: the people of the
right. to. vote on refunding: bond
sssues,” asserted Senator Graves,
“and give that power entirely to
an agency of the' county. I be-

lieve -it -is’ the people’s: right to

decide whether or not the bonds| ™
they originally voted ;shall be re-|
funded and at the terms pro-

posed i

"Mr. Graves’ statement followed

pository at a charge of 13/16 of
1% interest, He said the Refund-
ing Bond Act of 1941, Chapter
492, Acts Forty-Seventh Legisla- .
ture, is unneeded and should be
repealed.. , :

Hidalgo County Road District
No. 7, Texas

Bonds Purchased — In connec-
tion with the call for:tenders on
May 4 of refunding bonds, ‘the
County Auditor reports that $10,- -
000 were purchased at a price of
85 and $5,000 at 87,

Pecos County School District No, 7
(P. O. Buenavista), Texas

. Bonds Voted—At a recent elec-

tion the voters authorized an is-

sue of $17,500 not to exceed 3% -

interest construction bonds.

Smith County (P. O. Tyler), Texas
. Bond Sale—An issue of $12,000
2% % road refunding bonds was
purchased recently by W. A.
Jackson of Dallas. '\ Dated April
10, 1943, Legality approved by
John D. McCall of Dallas,

UNITED STATES

United States

FPHA To Pay $16,500,000 In
Lieu Of Local Taxes—More than
$16,500,000 will be paid into local-
tax treasuries in lieu of 1942 and
1943 taxes on Government-fi~
nanced war housing projects, the
Federal Public Housing Author-
ity recently estimated.

Some- $2,774,000 already - has
been paid or: approved for pay-
irent to local governments, and
$776,000 more will be paid in the
near future—making a- total of
$3,540,000 which will be paid in
lieu of 1942 taxes alone. = The
larger. ~amount,: approximately
$13,000,000, « estimated  for 1943,
taxes is because of the great in-
| crease in publicly financed con-:
struction under the National Hous-
ing Agency’s war housing pro-
gram, Some.of. these payments
will be made early in 1944, :

UNITED STATES

« United States ;
Housing Authorities Offer $21,-

the receipt of a letter from Pat 610,000 Notes—A total of 29 local

Edwards, civil district  attorney,

housing authorities are asking for

asking him . to obtain passage in |bids on note issues aggregating’

the Senate of HB-701 as it passed
the House at the instance of Rep-
resentative Jeff Stinson. .

Mr. Edwards advised that he

was writing at . the ‘instance of
County’ Auditor Charles A.-Tosch,
and the Commissioners Court. He
called attention to the fact ‘that
the county has a considerable
overdraft in its general fund that
is being carrled by the county de-

$21,610,000, to be sold on May 12
and May 26 In the following
tabulation, we show. the issues.

to be sold on the respective:
dates giving name of the. bor-
rower, amount of the issue and:
date of maturity. The issues to
be sold on May 12 are all dated
|June 2,:1943, and those up for
‘award ‘on the 26th will be dated
June 16, 1943.

Municipality
Allentown, Pa.

Aungusta; Gad sl sf el Brae el iitals

Bethlehem, Pa.

Burlington; N G sannadis :

Conway, Ark.
Erie, Pa.
Hartford, Conn,
Kern County, Cal

King.County;#Washi i lber Lo 2l s

Scranton, Pa.
Shreveport, La: xfordec i brlelr

Superior, . Wi o o siiiza i L ey

Upland;:Cal,iiuiialatils banneas
Wilmington, Del.

May 26
i Municipality

‘Beaver County, Pa
‘Brownwood, Tex.

‘Contra Costa. County, Cal

‘Fairfield, Ala. ___.--C.--- R e

Fayette County, Pa
Tubbock, Tex.

Middletown, Conn. ___ .. o2

Moline, IIL

Montgomery County, Pa. ...
New Orleans, La, oo coomcoa

Norfolk, Va.
Philadelphia, Pa.
Tarrant, Ala.
Tuckahoe, N. Y.
Woonsocket, R. L.

@

May 12 Sale Date

Amount
$490,000
336,000
1,014,000
428,000
192,000
1,252.000
4,230,000
408.000
170,000
500,000
310.000
666,000
340,000
2,028,000

$12.364,000 - |
Sale Date

Maturity -
5-17-1944"
5-17-1944

6-7-1944

LRSS P

5-17-1944

Maturity
8-22-1944
5-17-1944
2-24-1944"
6-7-1944
2-17-1944
6-7-1944
5-17-1944
6-7-1944
5-17-1944
- §-22-1944
-1-1944
-1944
1944
IQ44
1944

Amount
$395.000
350,000
751,000
242,000
778,000
495,000
© 907,000
755.000
578.000
460,000
1,024,000

8
6
6-
6-
6-

7
7-
7-
T«
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VIRGINIA. *. .

; Altavista, Vas

Bond Call — E. Cundiff, Town
Clerk, announces that 6% water
and sewer bonds Nos. 2 to 21, 24
to 49, 51 to 58, 60 to 74, and 76
to 83, aggregating $77,000, are
called for payment on' June 15,
at the Chase National Bank, New
York City.  Dated June 15, 1923,
denomination $1,000.  Maturing,
subject to prior redemption, on
June 15, 1953. Interest ceases on
date called.

- WASHINGTON.

Kettle Falls Sch. Dist. (P. O.
Colville), Wash.

Bond Election—An election will
be held some time in May in or-
der to resubmit to the voters the
issuance of -$7,000 school bonds.
(This issue ‘was authorized last
year but was not sold due to a
technicality.)

Seattle, Wash,

Improvement Bonds Called—H.
L. Collier, City Treasurer; has
called for payment from April 15
to April 27 various local improve-
ment district bonds.

Urges City To Retire Floating
Debt—The City Government. im-
mediately should adopt a pro=-
gram to retire its floating debt in
the war period and put its finan-
cial house in order, if it is to take
zdvantage of its favorable posi-
tion in the post-war period, ac-
cording to the Municipal League.

“Seattle has ‘muddled through’
the past decade without ' once
having come to grips with its fi-
nancial . problems,”  the league
charged in a statement.

“Budgets and financial reports
consistently have  been overly-
complicated and confused in pre-
sentation and, despite a $3,000,000
funding program in 1939, the city
has permitted itself to accumu-
late a deficit which again totaled
over $3,500,000 at the end of last]
year, having been increased sub-
stantially as a result of 1942 oper-
ations.

“While exact estimates on the
amount of State aid coming to
.Seattle are not yet available, it
is probable that the total will fall
short of balancing 1943 operations,
and it is certain that this aid will
. not serve to wipe out any portion
of the outstanding indebtedness,”
the league statement continued.
“Already in 1943 the city has had
to appropriate $127,000 for civil-
ian defense, has before it numer-
ous requests for wage increases,
and faces an ‘unknown quantity’
in the costs of garbage collection
for the last half of the year, de-
pending on negotiations now in
progress.”’

The situation necessitates vigi-
lance against non-essential spend-
ing, the league said. = Any new
revenue program should  be
planned “so that the citizens of
this fast-growing community will
share the burden equally.”

. The league sees the problem as

one to test the mettle of public
cfficials and requiring intelligent
support’ of taxpayers.

WEST VIRGINIA

Raleigh County (P. O. Beckley),
W. Va.

. Proposed Bond Issue — The

county is considering an issue of

$150,000  bonds' to finance  pur-

chase of an airport site.

WISCONSIN

Merrill, Wis.

To Issue Refunding Bonds—The
Board of ‘Aldermen is taking ac-
tion on a resolution providing for
an| issue of $80,000 refunding
bonds, third series. :

Wisconsin (State of)

Gasoline Tax Revenues Dip
Sharply—Wisconsin gasoline tax
receipts for the first three months
of 1943 totalled $3.415,537.51, com-
pared to $4,886.827.41 for the cor-
responding period last year, State
Treasurer - John M., Smith an-

an increase last March -over the
same - month  in 1942, he said.
Liquor tax revenues totaled $371,-
896.91, cigaret taxes amounted to
$298,731.75, and the malt bever-
age tax netted $169,089.98. ' The
State’s general fund had a bal-
ance of $27,815,308.73 on April 1,
Smith said. | The figure did not
include, he added, - $15,000,000
worth of Government bonds.

WYOMING

Cheyenne, Wyo.

Bond Offering—J. K. Stoddard,
City Clerk, will receive sealed
bids until 10 am. on May 24 for
the purchase of $70,000 not to ex-
ceed 3% interest coupon South
Side Fire House bonds. -~ Dated
June 1, 1943. Interest J-D. De-
nom. $1,000. Due June 1, as fol-
lows: $24,000 in 1948 and 1949,
$12,000 in 1950, and . $10,000 in
1953.  These are the bonds au-
thorized at the election held on
April 20, by a vote of 580 to 29.
No bid for less than par and ac-
crued interest. Principal and in-
terest payable at the City Treas-
urer’s office. The bonds are pay-
able from = an  unlimited ‘ad
valorem tax. The city will fur-
nish the bonds and the approving
opinion ' of Myles P. Tallmadge,
of Denver. The right is reserved
to reject any and all bids. In the
event that less than $70,000 of
said bonds is sold, any reduction
will be in the longest maturities.
Enclose a certified check for 5%
of the par value of the bonds.

GANADA

Canada (Dominion of)

Treasury Bills Sold—A $55,000,~
000 -issue of Treasury bills was
sold recently at an average yield
of 0.496%. Dated April 2, 1943.
Due on July 2, 1943. TN

Another $55,000,000 issue was

sold subsequently at an average
yield of 0.498%. Dated April 16,
1943, Due on-July 16, 1943.

Certificates Sold—An issue of
$150,000,000 deposil  certificates
was sold recently to the char-
tered banks at 0.75%. Due on
Oct: 12, 1943.

Deposit Certificates Sold—The
Dominion Government recently
sold $80,000,000 of deposit certifi-
cates to the chartered banks at
0.75% interest. Due Oct. 19, 1943.

ALBERTA

Alberta (Province of )

Notice Of Interest Payment—
Provincial = Treasurer Solon E.
Low is advising holders of de-
bentures which matured Nov. 1,
1936, that the province will pay

interest to holders of debentures
which matured Nov. 1, 1936, at
3% in respect of the half year
ending May 1, 1943, being at the
rate of $15 and $7.50, respectively,
for each $1,000 and $500 denomi-
nation.” Holders will be paid in-
terest on presentation of their de-
bentures, for notation thereon of
such payment of interest, at any
branch of the Imperial Bank of
Canada, in the Dominion of Can-
ada. Debentures should be ac-
companied. by the usual owner-
ship certificates required by the
Dominion Government as in the
case of coupons.

MANITOBA
Portage la Prairie, Man.

Sets. Date For 'Exchange Of
Bonds—Holders of debentures of
the city are being advised that in
accordance with the plan of ad-
justment of the debts of the city,
the Municipal and Public Utility
Board of Manitoba has fixed May
15, 1943, as the date upon which
the old debentures and coupons
will be exchangeable for the new

nounced April 19. Beer, cigaret
and liquor tax revenues showed

debentures; coupons and cash
settlements pursuant to the pro-

visions of the plan. .City Treas-
urer ‘'W. H: Burns is.requesting
holders to forward their deben-
tures together with unpaid inter-
est coupons, both’ matured and
unmatured to the Bank of Mon-
treal, Portage la Prairie, Man., for
exchange. It is suggested that de-
benture holders conduct the ex-
change through their own local
bankers.

ONTARIO

Scarborough Twp. (P. O. Birch
Cliff), Ont. -

Bonds Sold—Bonds aggregating
$1,170,000 are said to have been
purchased recently by Fairclough
& Co. and J. L. Graham & Co.,

both of Toronto, jointly, as fol-|

lows:

$687,000 3% imp’t bonds at 96.00,
a basis of about 3.80%. Due
in 1944 to 1953. -

483,000 3%% imp’'t bonds at

92.25, a basis of about 3.96%.

Due in 1954 to 1958. Interest
payable semi-annually. :

QUEBEC.

Montreal; Que.

Notice: Of Bond Interest Payf

ment—Director of Finance L. Ro-
berge is. notifying holders of

bonds of the city, due Dec. 15,
1942, that semi-annual interest
on these bonds will be paid on
June 15, 1943, Transfer books
will be closed from May ‘15 to
June 15, inclusive. ;

Suspension: Of  Sinking - Fund
Payments Continued—The  Mon-
treal “Gazette” of April 30 stated
in part as follows:

QUERBEC

Montreal, Que.

Interest Payment Scheduled—
Holders of city bonds, due on May
15, 1940, are being notified that
semi-ann. interest on these bonds
will be paid by check on May 15,
1943. It is stated that registers
will be closed from April 15 to
May 15, incl. ;

“Suspending the rules by' unani-
mous consent, the Legislative As-
sembly today gave first and sec-
ond reading to a bill suspending
for another year the obligation
of the City of Monreal to pay into
its sinking fund and also to re-
lieve the city of the obligation
of paying interest on the city’s
bonds now in the sinking fund,
and, which, in fact, constitute
practically the whole of the 47
millions now in the fund.

“The bill stands in the name
of the Hon. Oscar Drouin, Min-
ister of Municipal Affairs, but in
his absence Hon, T. D. Bouchard,
Minister ‘of Lands, explained ‘it
after Premier- Godbout: had first
asked the Opposition to consent
to suspension of the rules.

“Mr. Bouchard, speaking of the

to the sinking fund, said; ‘This
matter is part of the question of
the city’s refunding operations of
its debt now under study.

“The Minister, it is to be noted,
did not specifically ' state there
would be legislation for refund-
ing, though his words appear to
indicate the idea.

“In 1940, when the Legislature
altered the Montreal Municipal
set-up this clause was put in the

bill: ‘For the fiscal years 1940-41,
1942-43, the city shall not be

further year’s delay in paying in-'

obliged to pay -any sum of money
in the sinking fund for its indebt-

| edness nor to pay interest on the
city’s bonds or debentures which

form part of such fund.
© “The bill brought in today adds
the fiscal year of 1943-44,
“Montreal’s fiscal year com-
mences May 1, or the day. after
tomorrow, and presumably the
City will have toﬁbreak the law
during the interval between then
and the passage of this bill, and

its sanction by the Governor, but,

this will be a matter of a day or
two only.

“The bill states that it is to have
effect as from May 1, 1943.”

- Quebec (Province of)

 Local ‘Debt Refundings An-
alyzed — The Quebec ' Municipal
Commission has - just issued a
complete anaylsis of the financial
conditions of reorganized munici-
pal school and parish trustees
corporations which have been
under its supervision.
alysis was computed and pre-
prepared by Maurice Turgeon,
publicist and - statistician for the
Commission.

The analysis is divided into
three parts. In the first is found
a series of 13 tables giving varied
information ~ regarding reorgan-
ized and non reorganized corpora-
tions. . The second part gives a
brief analysis for each-of the re-
organized . corporations, covering
the date on which they defaulted,
date of reorganization, terms: of
the new bond issue as required
by the reorganization, and, in a
general manner, all information
for the enlightenment of taxpay-
ers and other parties interested,
on the nature of the actual in-
debtedness of corporations, the
manner in which the old bonds,
annuities or old promissory notes
were settled, and also the man-
ner in which the engagements of
reorganized corporations were ful-
filled. The third part of the work

|'gives information relative to each

of the corporations which have
not as yet been reorganized.

In the appendix, is an analysis
of the indebtedness of corpora-
tions reorganized in virtue of the
act - respecting - agreements = be-
tween municipal or school cor-
porations and their creditors (Re-
vised Statutes of the Province of
Quebec, 1941, Chapter 208).

The analysis does not take into
account the debt of the City of
Montreal, :

St, Colombe de Sillery, Que.

Bonds- Sold—A $45,500 issue of
3% % semi -ann, - improvement
bonds is said to have been pur-
chased recently by J. E. Laflamme,
Ltd., of Quebec, at a price of
99.03. . X

St. Lambert Roman Catholic Sch.

Dist. (P. O. St. Lambert), Que.
- Bonds Sold—It is reported that
$213,500 4% semi-ann. - school
bonds were purchased recently by
the Credif - Anglo-Francais of
Montreal at.a price of 99.51, a
basis of about 4.05%. Due in 1944
to 1968.

‘.St. Pierre, Que.

Bonds Sold—A. $95,000 issue of
4% semi-ann, improvement bonds
was sold recently at par, accord-
ing to report. D\ie in 1944 to
1973.

The an-;

Tomorrow’s Markets
Walter Whyte

(Continued from first page) = .
mal declines in bull markets
you expect volume to fall off.
That, too, is normal.

i £l

But when volume dries up
on rallies and increases on
weakness, a danger signal has.
been given, though it doesn’t
always mean that the danger

£

quently the market stages a
recovery of anywhere from.
60% to maybe 90% from its.
low point. But seldom is such
a recovery accompanied by a
resumption of high volume.
It is on this secondary. rally
that' people who have over-
stayed their market get an-
other opportunity to get out.
* * *

Investment trusts are us-
ually the largest sellers on
this secondary strength. The
public is not. It has bought
stocks at top prices or close
to top prices and, having sat
through a loss, they finally
see their stocks back to al-
most their original = buying
points.  So no matter how’
pessimistic they may have:
been when they had paper-
losses of, say, 10 points, a loss
of only one point, or perhaps’
a profit of one point, makes
them "put on . rose-colored
glasses again.

* w *

There is another side to the
picture. Should the market
continue its creeping advance
and manage to penetrate its
old highs the assumption
must be that the bull market
is' not over. But obviously
the burden of proof is on the
market itself. Right now its
action is not encouraging.
What the reason is you can
either judge for yourself or
wait until developments give
you the answer.

* *

The - market, however, is
not concerned with general
knowledge. It anticipates it,
or tries to. I am well aware
that if the market does go
through its highs and you
want to buy them back,
you'll have to pay more for
them. But you have to regard
that as insurance. ' There is
no easy road to stock market
profits. - A stock market ac-
quaintance once told me that
only those who are agreeable
make money ‘in the market.
When people want your stock
be agreeable and sell it to
them. That is the only time
you can- get a price. :
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