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‘THE FINANCIAL SITUATION

Post-war planning, in its domestlc aspects at least, ap-
pears to have come to some sort of climax last week when
the President sent to Congress what the public seems to sup-
pose is, but which is not, a new set of proposals for winning
the peace here at home, or to speak more accurately perhaps,
iwo sets of proposals, one dealing with “social security” and
the other with various other matters. One of the documents
appears to be the regular annual report of the National Re-
sources Planning ‘Board, and the other seems to be a some-
-what formalized 'draft of what the President -and others
around him have long been advocating in broadening and
revising the so-called social security program of the Admin-|
istration. :

Why . Now?

Considerable speculation is current as to why the Pres-
ident chose this particular moment to bring these matters
pointedly to the attention of Congress. He is being accused
"of using this means of opening or furthering next year’s
political campaigns. . This he may well be undertaking to
do, but, if so, the cool reception accorded in Congress grows
“in significance. The fact is that there is very little, if any-
thing, new in these proposals. The significance of the entire
episode seems to us to lie, first, in the fact that the President
has made a point of urging Congress to “give these matters
full consideration during this session,” and, second, in the
further fact that Congress apparently has little intention of
doing any such thing.

As to the proposals themselves, they are for-the-most
part on a par with the vague and high-falutin discussions
of “global thinking” which have of late been incessant—
“globaloney” is the term that has been aptly coined for them.
‘These Planning Board proposals are certainly enough to
arouse the suspicions; not to say the wrath, of Congressmen—-
~and of all others with the good of their country at heart—
.but they have for the most part long been before Congress|:
with the blessings of the President. The propaganda ma-
chine in Washington has found in them a “‘new bill of rights.”
.Here it is: ;

1. The right to work usefully and creatlvely through the pro-
ductive year:

2. The right to falr pay, adequate to command the nécessities and |

amenities of life in exchange for work, ideas, thrift and other socially
valuable service.
3. The right to adequate food, clothing, shelter and medmal care:
4, The right to security, with freedom from fear of old age, want,
dependency, sickness, unemployment and accident.

5. The right to live in a system of free enterprise, free from com- |

pulsory labor, irresponsible private power, arbitrary public authority
and unregulated monopolies.

6. The right.to come and go, to speak or to be silent, free from
the spymgs of secret political police.

Presxdent Offers Congress Post-War Program
~ And Security, Work And Relief System

President Roosevelt submitted to Congress on March 10 two re-®

ports of the National Resources Planning Board dealing with post-
war development 'of national resources and social security; the first,
designated “National Resources Development-—Report for 1943,” and
the second, entitled  “Security, Work and Relief Policies.” - The

President expressed the hope that_Congress give these matters “full

consideration during this session”
because,: he said, “‘of their basic
importance. toour ‘national wel-
fare during -the war and after the
war.,”  “We must not,” he said,
“return to the inequities, insecur-

| ity ‘and fears of the past.”

The .Board’s report proposing
measures- to meet the problems of
the transition period from war to
peace - contained these features,
according. to the Associated Press:

“Guarantee every man released
from. armed forces or war plants
a job with ‘fair pay and working
conditions.”.

. “Continue. rationing and other
war-time restrictions so long as
necessary.

“Give labor respon51b111ty in
organization and sharmg in man-~
agement.’ -

= “Consolidation of raxlroads into
a limited number of regional sys-
tems.

“Government prlvate partner—
ship. in some plants and facilities
with Government deciding what
concerns should be left operating
in such fields as aircraft, ship-
bulldmg, alummum and magne-
sium.

The Board s report on plans for
the transition period warned that
“extremes of hope and fear will
inevitably be present,” but said
that “post-war: adjustment plans
must head -off both ‘boom’ and
depression: and substitute orderly
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gradual progress.” Three ‘“essen-
tial safeguards of democracy” in
any post-war plans were listed as:

“l. Measures to prevent the rise
of new industrial oligarchies dur-
ing the war or during the period
of readjustment following  the
cessation of hostilities, including
enforcement of anti-trust laws to
break 'up monopolies and pro-
vide opportunities for small busi-
ness enterprises.

“2, Measures to uphold the
right of labor to collective bar-
gaining, ‘fair ~wages and hours,
healthy and - effective working
conditions, responsxblhty in or-
ganlzatlon and sharing in man-
agement.

“3. Measures to maintain the
fair share of the farmers in the
benefits of an expanding economy

. with opportunity for higher stand-

of living and greater security.”

The recommendations dealt}-

mainly with the demobilization of
men, machines and controls and
plans for private enterprise, fi-
nance and fiscal policies, and for
improvement of physical facil-
ities.

The Board’s report for improv-
ing the security system listed the
following as specific objectives of
public-aid policy:

“l. Increasing emphasis upon
policies axmxng at the prevention
of economic insecurity through a
fuller  utilization of our  pro-
ductive ‘resources, including la-
bor, and. by more comprehensive
measures  to' improve the health

| of our people.

2. Government provision of

work for all adults who are will-
ing and able to work, if private
industry is unable to prov1de em-
ployment.

“3. Appropriate to
equip young persons beyond the
compulsory school-attendance age
for assuming the full responsibil-
ities of citizenship.

“4, Assurance of basic mini-
mum security  through social in-
surance, so far as possible. -

“5, Establishment  of a com-
prehensive underpinning general
public-assistance system' provid-
ing aid on the basis of need, to
complete the framework of pro-
tection against economic insecur-
ity.

“6. Expansion of social services
which are essential for the health,
welfare - and efficiency of the
whole population; this expansion
should be as wide and as rapid
as possible.” ;

The ' text of the President’s
message . transmitting the Plan-
ning Board’s reports follows:
“To the Congress of the United

States:

“To assist- the Congress in the
development and consideration of
appropriate legislation .to achieve
normal employment, to give as-
surance for all our people against
common economic hazards and to
provide for the development of
our national resources, I am
transmitting herewith two reports
of the National Resources Plan-
ning Board.

“The first, ‘National Resources
Development—Report for 1943,
presents the results to date of the
Board’s work on post-war plans
and a record of wartime plan-
ning activities. The Board pro-
poses measures to meet the prob- -
lems of the transition period from

measures

(Continued on page 1024)

From Washingtan

Ahead Of The News

By CARLISLE BARGERON

In the whirligig of Washington these days, its social movements
.|and counter social movements, its struggles for power, the sig-
nificance of Jimmy Byrnes’ activities is becoming more and more
pronounced. A few weeks ago your correspondent wrote of the
stories being put out by Mr. Roosevelt’s friends to the effect that
he had figuratively already moved on over to Geneva to take up the
Presidency of World Affairs and®
that Jimmy was the Executive forts to convince them that this

(Continued on page 1018)

“These Matters’/

I am transmitting herewith two reports of the National Re-.
sources Planning Board. .. .

NYSE Bond Values
NYSE Odd-Lot Trading...
NYSE Short Interest

* “State’ of: Trade

General Review 1
Commodity Prices, Domestic Index.
Weekly Carloadings : 0
Weekly Engineering Construction...

Febiuary Data 1
Paperboard Industry Statistics
Weekly Lumber Movement

Trading on. New York Exchanges..,
1

Because of their basic importance to our national welfare during
the war and after the war, it is my earnest hope that the Congress

~will give these matters full consideration during this session. We
must not return to- the inequities, insecurity and fears of the past;
but ought to move forward toward the promise of the future. When
. the Congress has agreed on procedures for the consideration of these

problems, the executive agencies. responsible for.the administration
_of programs in these fields are prepared to provide the Congress
with all assistance within their power in devising appropriate ways
.and means of accomplishing these high purposes,—The President.

The general nature of “these matters” has now been brought to
the attention of everyeone,

What we should like to know is whether the Pl'esident does not-|:

understand that with each step he would like to take in “these mat-
_ters,” plain, ordinary business becomes less able to provide the iobs
.and the goods the people need—and with this progressive disability
“of business to function adequately there inevitably arises more and
more pressure for further governmental undertakings?

There can be b}ut one end to such a process—State socialism.
- And that would end many things besides. this process.

Fertilizer Association Price Index
Weekly Coal and Coke Output
Weekly Steel Review.

February Shipments % !
Moody's Daily Commodity Index....
Weekly Crude Oil Production
Non-Ferrous Metals. Market...
Weekly Electric Output
Fairchilds February Price Index....
February Bank Debits.........couvu. 10.

.| American Zinc Industry Summary.
| Copper Institute Summary

Pig Iron Production

Daily and Weekly Copper, Lead and
Zinc Sales.,... *

*These stutlsucs omxtted from “‘Chronicle”

at direction.of the War Censorship Board.

(See notice on mst page of Section 2 in

August 27,-1942; “Chronicle.”)

stcellaneous

President Sends Post-War Program
to Congress

" | Eccles Proposes 30% Withholding

TAX ceyueanioparaenss vy v s oo 1021
(Continued on page 1032)

Vice-President of Domestic Af-
fairs.

At the time I thought it was
more funny than actual and ex-
pressed doubt about the state-
ment that Jimmy was the com-
plete domestic genera11551mo He

is still limited in authority and!
has to out-argue other men inl
“IMr. Roosevelt’s counsels to gain

his point. But it is a fact that
he is being given wide scope in
a .very definite effort to recap-
ture the Administration for the
Democrats. He seems to be mak-
ing painstaking progress in a pro-
gram of ridding the town of New
Dealers and replacing them with
Democrats. Furthermore, he is
making progress with Democratic
members of Congress in his ef-

lchalrmanshlps ete..
.tatmgly rephed “What the hell

|

is his program.

After the November elections
these Democrats were openly de-
termined to join with the Repub-.
licans in running the New Deal-
ers out. Told that they were
making for an overturn in 1944
whereby they would lose their
majority party positions, their
they unhesi-

do we care, we've held them only
as rubber stamps as it is.” There
were mighty few of them who
did not think the jig was up any-
way and -they wanted to make
sure of their own individual
skins.

But Jimmy has been doing a
l (Continued on page 1031)
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(Continued from first page) . ; e
7. The right to equality before the law, with equal access to jus-

tice in fact. *

8. The right to education, for work, for citizenship and for per-

scnal growth and happiness.

9. The right to rest, recreation and adventure, the opportunity to
:enjoy and take part in an advancing civilization, = )

' Now the fact of the matter is that this passage is taken|:
g week of the ten preceding'years:.

word for word, syllable for syllable, letter for letter, comma
for comma, from the 1942 Report of the National Resources
Planning Board submitted to the President on Dec. 16, 1941,
and submitted to Congress on Jan..14,1942, with the remark
that “in this report the Board outlines some of our major
_ objectives in planning to win the peace.” The extract quoted
is merely illustrative. Except for the section on “the social
securities,” the summary of the Board’s recommendations
‘could in all major respects have been as well prepared from

Jast year’s report as this.

v »

No “Rebellion” Then

" . Yet last year there was no “rebellion” in Congress, and
‘the public appeared hardly to be aware that the report had
-been filed. . Perhaps peoples’: attention was too-much cen-
tered upon getting ready to-fight a desperate war. At any
‘rate, much water has flowed over the dam since then. - For
‘one thing, ever since the report last year—and, for that
.matter, even before that time—there has been a continuous
barrage of “planning pamphlets” and other propaganda re-
-printing and often further embellishing the proposals con-

“tained 1n that report.

For the past six months or more

_various officials, notably the Vice President, have been con-
-stantly bombarding the public with doctrines which in effect
-would apply the same wholly unworkable and highly haz-
‘ardous principles of this report to international relations.
"One resulf has been to arouse Congress-and the more: alert
members of the community.generally to the amazing pro-

tgrams being formulated by the dreamers in Washington.

Then came the Budget Message which proposed a vast
‘increase in the funds to be made. available to' the National
‘Resources Planning Board—and.the refusal of the-House to
,permit the item to stand. Finally the President brought the

-situation to a definite head by re-submitting in effect the
" proposals of a year ago, and adding to them essentially-the
‘recommendation concerning :social security which he and

,his followers have been urging for a .good while past.

A New :Congress

- But the public meanwhile had sent a new Congress. to
‘Washington, and that new Congress has balked.  The Amer-
‘ican people may well be thankful, and may well insist.that

their representatives stand by their guns. Let no one sup-
' pose, however, that this report is the be-all and the end-all
of the matter. The National Resources Planning Board is;
“after all, merely a planning organization. It has no power to
“act. It may only recommend—and propagandize. There are
“other organizations in Washington which are not only plan-
.ning post-war policies, but acting in such a way as to tie
-the hands of objectors. The chief of these are the Board of
‘Economic Warfare and the Lend-Lease -organization. Con-

gress has just continued Lend-Lease for another year.

could scarcely avoid doing so.

It
Whatever its merits, -this

arrangement has now become so interwoven with the prose-
cution of the war that it was unthinkable to bring it to a

sudden end at this critical time. It'is; however, well known|

:that this arrangement is “emerging,” as the President
phrased it, as perhaps the leading instrument for “winning

the peace.”

The idea of its indefinite continuation as an

instrument in post-war operations appears to be gaining

‘rather than losing adherents.

Some ‘day the public will

. awake to the fact that we have here a scheme which can be
fully as disastrous to us in the international field as the
Planning Board’s nonsense is in the domestic field. We may
only hope that such a day will come before too much dam-

age has been inflicted.

The work of the BEW, as the Board of Economic War-
“fare is popularly known, is cloaked in great secrecy.. An
~example of its work recently came to the attention of the
public when it learned of the large shipments of many. vital
commodities and articles to Spain. Here is one of the most
active, one of the most ambitious, one of the most unrealistic,
and one of the dangerous of the war-born organizations in

the national capital.

Its powers are nearly unlimited.. It

is under the thumb of the Vice President and the similarly-

minded Milo .Perkins.

It has been granted access to’ vir-

tually unlimited funds. It has been and is engaged in vast
operations, particularly in Latin ‘America, often without
much apparent connection with winning the war—unless
- playing Santa Claus to backward peoples, and some that are
not so backward, really helps to win the war. It has already
cost us hundreds of millions of dollars which we shall never

gitized for FRASER
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~ The State Of Trade

Reports from mhost ‘of ‘thé heavy. industriés wére favorable' the

past week. However, carloadings ;showed a. decline of 33,965 cars to
748,890, ‘according to-reports filed by the railroads with the Associa-
tion of American Railroads up’to March 6., This was a.substantial
drop from-.the previous. week; it was: 21,595 cars fewer than the

corresponding week in- 1942 and- 6,273 cars. above -the -same period:
3 e ' ! ©"{W. L. Hemingway to lend their

twao. years ago.

This total was 119.18% of ,airerage.loadings’ for: the corresponding
Dot ;o1 e oo | committees in their local areas!in

- Electrical energy distributed by

the ‘electric light and ‘power in=
dustry. for-the -week ended. March
6-was 3,946,630,000 kwh.,an-in-
crease-of 16.3% over the total .of
3,392,121,000 for the' like "'1942
week, according - to - the “Edison
Electric Institute. e
i ‘Qutput for the latest:reporting
week - came close ‘to: the  record;
total of 3,960,242,000 in the week

-erided Feb. 6, and was 53,834,000 |’

hours over the preceding week’s
production of'3,892,796,000:7..
. Consolidated Edison Co. of New!
York announced output. for. ' the
week ended March 7 was-169,400,~
000 kilowatt hours, compare
with 157,400,000 for:the like 1942
week; an increase of .7.6%. ;
Steel  production - is - scheduled

-this week.at 99.3% 'of rated ca~
- pacity, .indicating’ production; of

1,719,500 ‘net tons, compared with
499.1% ~and: ouiput ot 1,716,100
tons « last - week, the American
wron & Steel: Institute -announced.

Production for -the week be-
ginning: March 16; 1942, ‘was" 1,~
663,000 ‘tons. Present capacity is
1,731,700 net tons of -ingots and

‘castings ‘weekly. = -

1t is said that _walling_public'
concern about the iron and steel

‘| scrap - situation - leads +steel - pro-:

ducers to fear for the success of
vital 1943; salvage. drives. PR

Easing of a severe'scrap short-
age that cost the.industry. hun-
dreds of - thousands :-of - tons: of
steel in 1942 has created -unwar=
ranted optimism_over this year's
outlook, officials reported.. - i

1t “is ‘pointed out that while the

{| mills now -are better off than:at

this - time  a “year ‘ago - they ‘will

‘| need more scrap-than ‘ever- before

to keep their steel-making- fur~
naces at' capacity: L35
Authorities state that this yean
furnaces may: require-about 5,000~
000 - tons more scrap, :than last
year, when ~approximately - 55,-
000,000 tons were. consumed. . At
least. a.. third "of.:an . estimated
60,000,000-ton  requirement -'mu§t
come from salvage sources, it is
said. ) Sy o o
‘Department  store “sales.:.on: a
country-wide basis were. up.-14%:
for the week ended March 6, com-~
pared with the same week' a year
ago, according.to the: Federal Re-~
serve Board. y ]
Store:sales were up 29% for the
four- weeks .ended. March 6; com~
‘pared with the same ‘period a year
ago. s 5L
Department - store ‘salesin” New
York City  in' the week - ended
March 13 were 3% larger than.in
the corresponding week of 11942,
according to a preliminary -esti-
mate .issued by the- New York
Federal Reserve Bank: iy
In the - previous . week; ended
March 6, sales ‘of “this’ group  of
stores had increased 14% over the
comparable week of a year ago.
The slackening-of retail trade
this week narrowed the margin
of gains over a year ago, accord-
ing to the weekly review of Dun
& Bradstreet, Inc. . Retailers.ats
tributed the decrease in buyir’xg
interest to a combination of fac-
tors, " including - the- rapproaching
income-tax deadline, unfavorable
weather in many sections of ‘the
country and efforts to slow stock-
up buying. ' ’
¢ Trade increases over a year ago

"were
‘tions of the country, .the country-~
‘'wide -average being estimated-at

tion 7 of

-forums.

's'har‘ply\ sma'ilel‘l in all 'sec-

5:t0 :12%.  Regional percentage
increases. were estimated as New

| England, 5.to 7%; Bast, 4 to 6;
| Mid-West; 6 to 12; South, 9 to 14;
‘Southwest, 14"'to: 20; Northwest,

6'to 8, and Pacific. Coast, 11 to
16%.: et ~1 :
“Farm ‘income rose to.a new
high-level in 1942 under the im-

‘petus ‘of "a record demand. for

farm’ products and unusually fa-

‘vorable -growing conditions, the
‘Department, of -Agriculture . an~

nounced, " ;
A “preliminary review ' of the

‘data’ available on farm income

and. expenditures during 1942 in-
dicatés that the net return to farm
opérators for their ‘labor, capital
investment, and management, and
for other. unpaid- family labor,
‘was ahout $10,200,000,000 in 1942.
In 1941 the net: return to:farm-
ers was. estimated at $6,748,000,-
000. " The previous record net in-
come, -in, 1919, amounted to $8,~
799,000,000.

. “Although total income  from
farm marketings in 1942 was'sub-
stantially higher than in any. pre-
vious' year; returns from crops,

$6,484,000,000,” were smaller than

in €ach’of. the three years from
1918 t0.1920. 'In"1919 incomeé from
crops .totaled $7,674,000,000.

Wage & Salary Orders

‘Officials ' of .the War Labor
Board will participate in a four-
day. Institute on Wage and Salary
Stabilization -which will be con-

ducted from March 22 to March’

25 by the New York - University
War Training Center at Washing-
ton Square. for . employers, em-
ployees, irade union representa-
tives, . accountants, lawyers, ‘aad
teachers. :

. Purpose “of the Institute, ac-

‘cording to Prof. Paul -A. McGhee,

Director. of the Center, will be to
provide a- clearer. understanding
of the issues involved in wage and
salary stabilization ‘“so‘that mis-
interpretation by an employer or
agent of the Executive Orders and
the Regulations issued thereunder
may ,aot lead to illegal "actions
and. consequently to the imposi-
‘substantial ' penalties.”
Prof. McGhee . pointed  out, that
emphasis * will* be on specific
problems -facing employers and
employees seeking approval of
wage or salary revisions.

Dr; Emanuel Stein, acting direc-
tor of the University’s Graduate
Division for Training in Public
Service and a member of the staff

[ of the Division of Review and An-

alysis of the Regional War Labor
Board, will be permanent:chair-
man: of the Institute.

..Lecture sessions will be held
at -the Center from 4 to 6 p.m.
each day. In addition, the Institute
will . include dinner sessions. on
March 23 ‘and March 24 at the
University’s: Faculty Club, .22
Washington Square North. Dr.
Stein will - preside at the dinner

| # =

%

see again, and it hafs; its eyeéfédmittedly-upon post-war as

well as war problems.-

We should make.a serious mistake if we supposed that
we should dispose of post-war planning nonsense by squelch-
ing the National Resources Planning Board. Congress has
apparently reached a point where it is willing to roll up its
sleeves and.go to work.- It has many tasks awaiting it.

Hemingway Urges:
Banks to Suppert Govl’s
War Financing Drive

“"Membet * institutions’ of  the
American - Bankers Association
are.urged-by A. B. A. President

assistance - to . the . War -Finance

selling: Government securities ' to
the public during the. April- fi-
nancing ‘drive of the Treasury De-
partment,-in-a letter -sent to the -
membership on March 5. -Mr.
Hemingway urged that the banks
“lend - every - assistance to the
War, Financing committees . to -
make- the next campaign. a, big
success.” He pointed .out that af-
ter every effort had been made to
distribute bonds.to the-public the
banks'will be called upon to pur-
chase-. securities. for their: own
investment - and . suggested that
every bank-determine its share of
this. load. g o .
In- his letter asking the banks
to' get behind the April war" fi-
nancing .drive, Mr, Hemingway
took cognizance. of the action of
the Department of ‘Agriculture in
reviving - the Regional - Agricul-
tural - Credit. Corporation as'an
additional *Government ' agency
to compete ‘with country banks.
“No ' war has ever been: fought
perfecily,” he said, He added:
“Mistakes are made, but men
in the armed services never stop
fighting. - So it should be with us. -
i think the Department of Agri-
culture made a mistake in reviv-
ing 'the RACC. Its program. is
both stupid and . unfair. As you
<now, the Association ‘is fighting
s proposal. We will continue
to fight to the end. The mistake
of one department, however, cari-
not diminish our loyalty to our
Government in time. of war. Let’s
rell up our sleeves and do ourjob
at” home ‘as' well" as our boys on

.|ship and shore are doing-theirs:”

. Subject 0f NYU Forum

- This letter of Mr. Hemingway's
is *the: opening. gun-in the pro-
gram of the A. B. A. for the April
Treasury war 'bond drive. " The
‘Association’s Economic - Policy
Commission will followup with
a report on Government financ-
ing on March 15, and a sales man-
ual now: in preparation will ‘be .
sent to-the banks about March 25.
Other material. will be supplied.:

. - e 1 ] " x
Financial Libraries
. . a2
- Revise Service List
An -up-to-date ' supplement to
the “Handbook of Commercial and
Financial - Services”  containing
both additions and changes will
beissued ‘in:the mnear future by
the National Financial Group of
the Special Libraries.Association.
The Revision Committee is headed
by. Walter Hausdorfer,: Librarian,

School - of * Business Library of
Columbia. University, New York

City. -, o : 3
The Handbook - issued in. 1939
will still be -the: basic - volume,
]but because of the national emer-
gency. and the: wider, scope of
.Government' regulations- - which
have caused. changes in existing
services -and the establishment of
many new services, it was thought
advisable to issue a more up-to-
date listing. :
| The Supplement, it is said, will
probably follow the.general out-
line ‘of the Handbook in arrang-
ing . its entries alphabetically and
.including a subject index. Anyone
wishing - to. find, for instance, a
description of various services de-
voted to ‘the. subject of banking,
railroad finance, or tax laws, will
have only to:consult the subject
index to find. the desired pages.
The word “service” is defined as
“that information collected by in-
‘dividuals or companies who make
a business of-compiling and pub-
{lishing for general . distribution
data and statistics on given sub-
jects and keep  this "information
up to date: by regularly revised
and supplemental data.” .
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Editorial— :

“Soc:al Insurance :
And Allied Serv_lces’ ’ __:

By W, C. BETTS .

The announcement that Sir William Beverldge is. on the way to
‘America. {0 visit the White.House: will revive interest in: hxs Report
on “Social ‘Insurance and Allied Services.”

: Recent cables told us that it has met with a varied reception:by
pelitical groups in Britain, - The “Plan” ‘was originally intended ’to
be in operation by July 1, 1944. 'One cannot avoid comparing 'it

with the Report of the Natxonal Resources Planmng Board;: whlch ;

cnme out a week 'ago. ; 4
; “For every recommendation‘ and every word - in the Report ?
says Sir William Beveridge, he is ‘“‘alone responsible.” *Anyone - who
has studied its 172 pages (and 120 more of Appendices and Statistics)
will see in the material disclosed a most impressive review: of social
conditions in Britain, Sir William says himself that “‘the:scheme he
proposes is in some ways a revolution, but in more important ways
it is a natural development from the past It is a British revolution.”
First and foremost, it is a plan of Insurance, whereby in: return
for contributions made by all men, women and children ' (above 16)
they shall receive, as a right, benefits which seek to prevent - ‘them
from sinking beneath a: set subsnstenee level.

; This ‘form of social insurance aims at guaranteeing to every. one
gainfully employed, the minimum income needed for ‘subsistence,
and to provide such income, whenever earnings cease, from a State
Fund created by the obligatory weekly payment of premiums, by
employers and workers, and by the State.. (This obligatory insur=
ance, however, may be supplemented by certain forms of insurance;
procured from private channels, by any one wishing to do so.) -

The entire population, regardless of income-size or occupat)on,
will fall into one of six classes, namely: :

1, Those normally employed under contract of service.
2, Others gainfully employed, including employers, traders, and
independent workers of all kinds.
.-Housewives, i.e., married women of working age
. Others of workmg age, not gainfully occupied.
. Below working age,
. Retired above working age.

Benefits which, as an example, will be insured to a man in, say,
Class 1, include: Retlrement Pensions; Widow’s and Guardian Ben-
efits; Unemployment Benefits; Dlsablhty Benefits; Industrial - Dis-
ability Benefits; Maternity Grant and Benefit; Funeral‘Grant.. s

The proposed rates of contribution per week, for these benefits,
will total 103.2 pence, including an administration cost of 4.9 pence,
(One penny-—plural, pence-—now ‘equals 1.68 cents.).. The total.of
103.2 pence will come from: the insured man 41.3, the employer 38.4,
the State 23.5.° (Or, in percentages, 40, 37, 23.)

L4 A-woman, also in’ Class ‘1, would get the *same benefits (less
‘widow’s and guardxan beneflts but plus marriage grants) for a
total .contribution of 81.6 pence, contributed as to 34.1 pence by the
‘woman, 30 pence by the employer, and 17.5 pence by the State. (In
‘percentages 39, 34, 27.)

© ‘These weekly contributions would be 'made in the shape .of
stamps, attached by the insured person to a single document cover-
ing all forms of 1nsurance k i :
As to benefits, llmltatxons of space preclude giving' more: than
a few illustrative flgures for ‘males in Class 1, namely: "
Retirement pension, at age 65, single $4 85 Weekly
Unemployment, and disability beneﬁts
If single
“If married ; :
Widow’s Benefit: if under 60, 13 weeks ; Tl
Industrial - Pensions, 'if inability to work was
caused by an accident:
For first thirteen weeks, single
For first thirteen weeks, married
Thereafter, up to
Funeral grant, age 21, payable to the person
defraying cost of funeral 80.80 (once)

2,6

A7)

These benefits and grants are illustrations, only, of what is cov=|

ered by the all-inclusive weekly premium of 69.4 cents. ' There are

sundry further benefits such as allowances for dependents med1ea1 ., b

dttendance ete.

During. unemployment, benefits are payable for 1ndef1n1te pe*
riods, regardless of the possession of means, or:savings by:the in-
sured For those whose occupation may pleclude the. chance of re-
employment at the former trade, after a certain period, benefits are
payable subject to attendance at a work or training cenire, 3

; It is claimed for the Plan that it will provide all that is'now
" available. in the shape of benefits, and more.  Premium rates will
be the same for all trades, 1egardless of the hazards of the industry.
(But if extra-hazardous, subject to a special levy on the employer.)
Also, anomalies and overlappmg, multiplicity of agencies, and need-
less administrative cost will be removed. and replaced by co-ordina~
tion, simplicity and economy.

“While the Ministry of Social Security will administer the Fund,
local authorities will be available for all local services, within easy
reach of all insured persons.-

:Insurance now provided by certain Friendly (Benevolent) So-|

cieties' will be superseded. - So will the present scheme of Work=
men’s Compensation Insurance. . Also, it is proposed-that Industrial
Life insurance be taken over: by a special Board which- would issue
policies up to £300 ($1,212). Private Life ecompanies would be allowed
to issue policies in larger sums. Their existing staffs and collectors
would be taken over on reasonable terms, as far as needed.- Thenr
shareholders would be 1ndemmf1ed N X -

g Such, in outline, are the most 1mportant of some (23) changes
in the achlevements of the past. It must be emphasized that the
Plan, based on a State Fund, is above all ofie of compulsory insurance
prowdmg a flat rate of beneﬁts, regardless of earnings, in return

#The Macmillan Company.- New York. Price, One Dollar. -

x -of"'the ‘communities served.

for a*flat rate. of contribution by all (dlfferentlated through sxx

i % |classes into which the population falls),

The . Administration of the Fund is not to be centralized, but
-catried out through regional and local officers, and representatives
It retains the association of Friendly
‘Societies 'with Health Insurance; and entrusts to Local Authorities
the :provision of institutions of welfare, and their maintenance and
-organization. Service such as the visiting of the sick, and provision
‘of nurses, as now performed by Friendly Societies and Trade Unions,
possibly may be retained: in connection with the general plan of
qational security insurance.

Supplementmg these' main features of the Social Insurance Plan,

| we find “Allied Services”—Children’s Allowances, Health and Re-

habilitation' Services, etc.—into which we can not enter now. - It is

‘estimated that the total expenditure for this entire program of Social
Secunty (mcludmg administration) will amount to:

In 1945
£367,000,000
330,000,000

£697,000,000

In 1965
£353,000,000 -
305,000,000

T Total Social Insurance
~Total-Allied Services

5 £958,000,000
(£l equals $4.04)

: The difference between the cost in 1945 and 1965, is explained
by ‘the increase in the cost of providing Retirement Pensmns This
reflects the growing number of retiring pensioners in the populatlon
and the proposed gradual increase (every two years) in the amounts
of the pensions.

These: estimates do not represent new expendltures for Social
Insurance and Allied Services: in the first year, the “net addition to
the burden on the National Exchequer, as compared with the ex-
penditure under the existing arrangements, will be about £86,000,-
000.”. (About $347,000,000.) This includes administration cost;

Thus, the fiscal argument in favor of the proposed plan boils
down- to this: the entire population is'to be.furnished various forms
of insurance and services; to an extent either greater than are now
being  enjoyed by some of the population, or not enjoyed  at all,
In'all cases, the extra cost to the population would furnish direct
benefits substantially greater than it now enjoys, and at a relatlvely
lower rate of contribution per inhabitant. " This can be done, it is
contended, because the State can and will remove existing anomalies
and overlappmg, the multiplicity -of agencies, and reduce cost:of
administration.. - “This conclusion rests not on. any  denial of any
good in the present system, but on the possibility of replacing it
by a'better system. ' Neither in this, nor any other field: should
the good be allowed to be the enemy of the better.”

e 3 0 £t
Every assertion made is buttressed in most cases by compre-

hensive material intended to justify the claims presented and recom-
meéndations made.

. Asian 1llustrat10n consider the manner of ]ustxfylng the advo-
cacy of the removal of Workmen’s Compensation Insurance from
the field of prlvate operation—certainly a breath-bereaving project!
After reviewing the history of this form of- insurance, it presents
evidence of the following “disadvantages” and others, said to have
grown up under the present system of providing agamst mdustrial
accidents or diseases: '

1..The present system in the last resort rests upon the threat
+zior practice of lmgatlon Disputes are generally settled by
- formal proceedings in the courts.

. The claimant feels that he is subjected to improper pressure
- to reduce his claim, to accept an unfair lump settlement, to
" go back to light work which is not beneficial or for whleh
- he is unfit. )

.The employer may be maclequately insured, and the clalmant
-may thereby suffer.

. Allowances for disability are often inadequate, specxally dur-

- ing prolonged -litigation.' ‘In the process of bargaining for
a lump sum settlement, the claimant is deterred from taking
any form of work, lest he prejudice his bargain.

.~ Demarcation dlsputes are. inevitable,

. “Workmen’s Compensation costs more than need be—substan-
<-tially ‘more than under' any form of compulsory State in-
surance.

. The’ onset of mdustrlal disease is often gradual. = With suc-
sessive’ employers, it is often. hard to know who is liable

" for the disease or injury. Workers who show sxgns of in-
dustrial disease run the risk of discharge.

.. For many employees, insurance is hard to obtain at all, or
» at rates which work a hardship on the employer.
- 9. Promotion of safety regulations against accidents have been
- left largely to individual initiative, often with indifferent re-,
sults.. Industrial diseases have been inadequately combated
. Rehabilitation measures have been neglected,

* These are: the quintessence. of some reasons given for the recom-
mendation that the present system of Workmen’s Compensatlon
Insurance be taken out of the hands of private companies,

% Fa £ &

Whlle the report recommends the conversion ' of “the busmess
of industrial life insurance into a public service under a “special
Industrial Life ‘Assurance Board, this feature is not considered a pre=
requisite ‘to the “Plan’s” success The “principal defects” of the
present system are set forth in such detail that they do not lend
themselves to‘laconic presentation. (Many of these were presented
in the Temporary National Economic Committee’s investigation in
this country a few years ago.) :

. The magnitude of this change in/Britain may be gauged from
some figures bresented: In 1939, there were 103,000,000 industrial
life  policies "in " force; . 65,000 full- time collectors, -besides several
thousand ' part-time, Prem1u1ns received were over £74,000,000;
expenses of management nearly £24,000,000; dividends to share-
holders nearly £1,750,000 after payment of tl 600,000 - income. tax.
In. addition to the premiums, “about £20,000, 000 was received :as
“interest” on “accumulations of earlier premiums.” -

< Since compulsory funeral grants are defnntely an’ 1ntegral part
of-the “Plan,” and the recommendation is made: that all-industrial
life msurance up to £300 be transferred to the State, compames
transacting this class of business in this country will doubtless give
thought to what may be advocated here, also,- when, as and if the
Beveridge report has been translated mto actxon

New Type House Seen
For Post-War Building

Suggesting the possibility that i
the war is of short duration, the
nation will. have in the next
decade the largest number of cou-
ples with children the country has
seen since 1910, Arthur F. Schu-
berth, Chicago, of the Illinois As-
sociation of Certified Real Estate
Appraisers and Cooper, Kanaley
& Co,, said on Feb. 27 that.we
may have the largest building pro-
gram after the war any country
has ever known, and even though
the Government decides to pro-
rate it on a yearly per capita basis
it is doubtful whether it can be
controlled, particularly during the
first few post-war years, Mr.
Schuberth’ spoke at the War and
Post War Clinic of the Mortgage
Bankers Association of America
at Chicago on Feb. 27 on the type
of rental units most likely to be
built after the war.

“Not many of the ‘imaginings’ of
the present crop of planners will
immediately come to pass,” Mr,
Schuberth said in discussing the
long- -range view, adding that the
future is dependent not so much
on the type of physical structure
we build as the type of tenant we
build " for.

Among the expectatmns of the
future he listed much more sen-
sible - codes decreasing neighbor-
hood . obsolescence and construc-
tion costs and a gradual diminu-
tion of the ‘“rentier” class, those
who live off rental and unearned
income. Another will be the effect
of prefabrication—that is, the use
of standardized interchangeable
parts which' will result in' giving
all houses of the future that item
practically . absent now — interior
flexibility.. With prefabrication,
the houses, whether single-family
or multi- umt can be cheaply and
easily altered from time to time
to suit changing needs, Thus ob-
solescence and physical deprecia-
tion will be slowed.

As to who the nation will build
new houses for in the future, Mr.
Schuberth said past building pro-
grams largely represented the de-
velopment of vacant land by spec-
ulators but that site and city plan-
ning will be increasingly impor-
tant in the future. “Long-term
amortized loans, yes even longer
than 20 years, may be considered
sound—and why not, if buildings
properly built and designed in
communities protected from blight
can easily have an econgmic life
of two or three times 20 years?”

-According . to - Mr - Schuberth,
one important development in the -
housing field that may ocecur is
some  sort ‘of mutual cooperative
plan,. but it will not be similar
to the cooperative apartments of
the twenties. These, he said, failed
because they were primarily built
for promotion profits and not for
mutual - interests and were prac-
tically - all built for the higher-
income groups. A type of housing
of this kind that may become
popular is the row-type house.
This  type of building, with its
obvious economies of construction,
may be the answer to providing
new shelter for the greatest mass
market. ' As to this market, he
said: . :

“We will find our largest mar-
ket among the same type of per-
sons who today are earning from
$2,000 to $3,600 per year but who
actually have purchasable incomes
of from $1,700 to $2,800 per year.
These families, because of neces-
sity, will only be.able to spend
from 25% to 30% of their net
income or from $500 to $700 for
shelter. With present costs of new
building  and operating costs it
will be impossible to build new
housing units for them.”
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,House- Nullifies Salary

Disregards President’s War Supertax Plan|

Limit Order;

By a vote of 268 to 129, the House on March 12 passed the
legislation repealing President Roosevelt’s $25,000 salary limitation
order and substituting a more liberal Congressional hmlta_tion on

salaries.

The bill, providing a method of salary “limitation by law rather
than by directive,” would freeze high salaries at their Dec. 7, 1941,

level and prohibit salary increases
to a point above $25,000 after Fed-
eral taxes. This measure, spon-
'sored by Represented Disney
(Dem., Okla,), is an amendment
to the bill raising the debt limit
from $125,000,000,000 to $210,000,-
000,000.

") The passage of the bill on March
12 came after an attempt by the
Administration to have the Disney
“rider” to the debt bill eliminated

.. 'was defeated by a vote of 212 to

145.  Other amendments were also
voted down, including one to re-
commit the measure to the Ways
and Means Committee.

The Senate Finance Committee
at a meeting on March 16 voted
to amend the House version of
the bill by approving its own
salary-limit formula. .Under the
Senate, group’s plan, the President

“would be prevented from reduc-

ing salary below the highest level
existing between Jan. 1 and Sept.
15, 1942, A sub-group was named
to work out this plan.

The House Ways and Means
Committee had favorably reported
the salary repealer—debt limita-
tion bill on Feb. 25, after refus-
ing to consider President Roose-
velt’s alternative plan of levying
a special war supertax.

In its formal report, the House

Committee asserted that “it.was
never the intent of Congress in
either of the anti-inflation - bills
to give the President authority
to issue the executive order of
Qct. 3, 1942, but it is evident that
the intent of Congress was to the
contrary.” ;
" The report of the House Com-
mittee“ said ‘that the new ‘method
“does not admit of confiscation or
liquidation of<incomes.  This pro-
vision' offers an orderly, legal
process.” )

The ' President, in a. letter ‘to
Chairman Doughton' of the Com-
mittee, recommended on Feb. 17
that, before Congress rescinds his
$25,000 salary limitation order; a
supertax be imposed to limit all
wartime income, however ' de-
rived, to $25,000. for single per-
sons and $50,000 for married cou~
ples, after taxes. 'As an alterna-
tive to a Treasury proposal for a
flat 100% supertax on excess in-
come, - Mr,  Roosevelt proposed
that the tax range from 50% .to

- 90%.

.However, the House Committee
had already (Feb. 13) voted 15 to
10 for the Disney proposal and
refused to reconsider this decision
in the light of the. President’s
views. ) )

" Under the Disney plan, salaries
below the $25,000 net limit be-
fore the Pearl Harbor date would
be permitted to rise subject to re-
strictions that the Treasury could
disallow the increase if it is un-
reasonable and would cause. the
compensation to exceed $67,200,
or $25,000 net.

The “compromise” Disney pro-
posal was accepted after - the
Committee voted down an amend-
ment by Representative Gearhart
(Rep., Cal.) which only provided
for outright repeal of the salary
limitation order.

The action was called “a revolt
against government by directive”
by Representative Disney. - The
new salary policy would be retro-
active to Oct. 2, 1942, the date
of final enactment of the amended
Emergency Price Control Act of
1942, It was under the wage and
salary provisions of this act that
ithe President last October issued
his salary limitation order after
the Congress had rejected previ-

ous requests for such a limit.

The House Commitiez - had
twice previously (Jan. 29 and
Feb. 6) postponed consideration
of the debt-limit bill with its sal-
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ary “rider” in order -to permit
the President to voice his position
in the matter,. =~ Mr. Roosevelt
wrote to . Representative Dough-
ton on Feb. 5 expressing the hope
that Congress would pass. the
debt-limit measure without un-
related amendments, He offered;
at the same time, to submit his
views “as to the merits” of the
salary proposal but his letter to
Mr. Doughton was not received
until * after the - Committe - had
taken its position in the matter.

The Senate Finance Committee
voted favorably on January .29 on
the bill raising the debt limit to
$210,000,000,000 but delayed re-
porting the measure, pending the
outcome of the controversy in the
House Committee, It is believed
that the Senate group will now
reconsider the  bill 'to make it
similar to the House measure,

The, bills to increase the na-
tional debt limit from $125,000,-
000,000. to- $210,000,000,000 = were
introduced in Congress on Jan.
25 by Senator George (Dem.,
Ga.), Chairman of the Senate Fi-
nance Committee, and Represen-
tative Doughton. - However, the
Committee-approved House - bill
now includes the new. salary pol-
icy.

The  $210,000,000,000 - limit  is
based on the President’s budget
message in which he estimated
the. debt would approximate this
figure by June 30, 1944, the end
of the next fiscal year.

In introducing his bill Senator
George called the attention of the
Senate fo two additional sections
of .the 'legislation, as follows:

“The . first section would give
to the Secretary of the Treasury
the power and authority to per-
mit payments in connection with
the redemption of savings bonds
to be made by incorporated banks
and trust companies; and the sec-
ond section would authorize and
permit  the ' Secretary of ' the
Treasury - to’ pay losses' resulting
from payments made in connec-
tion with redemption of savings
bonds out of the fund established
by ‘the Government ~Losses in
Shipment Act, as amended.”

With respect to this first sec-
tion, the House Committee, in re-
porting the bill, said as bond sales
increase “it is natural to assume
the volume of normal redemp-
tions will increase in proportion”
and" it is necessary to provide
facilities so there will be no un-
due delays in the redemption
process. ) :

Savings bonds now may be re-

deemed only at the Treasury De-|

partment or at Federal Reserve
banks.

The text of the President’s let-

ter to Mr, Doughton follows:
. Some days ago you wrote me
that there was a proposal before
your Committee to amend  the
Public Debt Bill by adding a
provision nullifying the executive
order issued by me wunder the
act of Oct. 2, 1942, limiting sal-
aries: to. $25,000 after taxes, and
asked if I cared to submit any
views with references to the pro-
posal. In reply I told you that I
hoped the Public Debt Bill could
be passed without adding amend-
ments not related to the subject,
but that if the Committee thought
otherwise I would later write you
my views.

In a message to.the Congress
on April 27, 1942, I stated:

‘% % Discrepancies hetween
low personal ‘incomes and very
high personal incomes should be
lessened; and I therefore believe
that in time of this grave na-
tional danger, when all excess
income should go to win the war,

no American citizen ought to

have a net income, after he has
paid his  taxes, - of - more -than/
$25,000 a year.” g

Thereafter the - Treasury -ad-
vised the Committee: “To imple-
ment the President’s proposal, the
Treasury  now recommends the
enactment of a 100% war super-
tax on that part of the net in-
come after: regular: income. tax
which exceeds a-personal exemp-
tion -of $25,000. * * *.It is rec-
ommended that for the purpose
of ‘the supertax; joint returns-be
made mandatory and that a per-
sonal  exemption of $25,000 for
each spouse be allowed, or in ef-
fect $50,000 for the  married
couple.” i A

So far as I know, neither House
of the Congress acted upon the
recommendation. oy

When the act of Oct. 2, 1942,
was . passed,. it authorized me: to
adjust wages or salaries whenever
I found it necessary “to correct
gross . inequities -and .also aid in
the effective prosecution of the
war,” Pursuant to this author-
ity, I issued an- executive order
in- which, among other things,'it
was provided that' in :order to
correct - gross inequities and: to
provide for greater equality in
contributing to the war effort no
salary should be. authorized to
the extent that it exceeds $25,000
net after the payment of taxes.
Provision was made for certain
allowances in order: to prevent
undue hardships.

The legality of the' executive
order was attested by the Attor-
ney General prior to its issuance.
No executive order -is.'issued
without such approval. :

The regulation issued under this
order with my .approval ‘was so
worded that it affected only gross
salaries in excess’ of $67,200, the
amount of taxes due upon such
salaries reducing them to approx-
imately $25,000 net.” ‘I could not
exercise the 'discretion vested in
me by the Congress to adjust sal-
aries without finding that it is a
gross inequity in wartime to per-
mit one man’to recéive a'salary
in" excess of $67,200 a year'while
the 'Government is. drafting an-
other man and requiring him to
serve with the ' armed forces for
$600 per. year.

1 believed it a gross inequity
for the president of a corporation
engaged in the production of ma-
terials for the Government to re-
ceive a salary and bonus of $500,-
000 a year ‘while the workers in
the corporation were denied an
increase in wages under the pro-
visions of‘the law and by Ex-
ecutive Order. ~The correction of
such inequities, I -believed, would
aid in the effective prosecution of
the war. 3 :

I call your attention to the fact
that the limitation of salaries was,
by the'language ' of the . order,
limited to the war period, and
that the law upon which the or-
der was based . expires June 30,
1944, and can be continued only
by -the affirmative action of the
Congress. - Therefore no fair ar-
gument can be made that the lim-
itation was intended either by the
Congress or by 'the Executive to
become permanent law. The in-
tention .was made . plain in my
original message. I then and
there affirmed my belief that this
limitation - should be made “in
time of this grave national dan-
ger when all excess income
should go to win the war.”

This desire to limit personal
profits during wartime is no new
thought. Its origin is neither alien
nor obscure. It is in accord with
the solemn pledges of the Re-
publican Party and the Demo-~
cratic Party.

In 1924, just after our soldiers
had returned. from . the First
World War and the leaders of
both parties were conscious of the
views of the returning soldiers as
to war profiteering, the Repub-
lican Party declared in its plat-
form:

“We believe that in time of war

the nation should ‘draft for its
defense’ not -only its citizens but

{

|try demands
i United States eyver again be called

also every Tresource which ‘may
contribute to success. The coun-
that should the

upon to defend itself by arms the
President be empowered to draft
such material resources and such
services as may be’ required and
to stabilize the prices of serv-
ices and- essential commodities,
whether utilized ‘in -actual - war-
fare or private activity.,”' = .

The Democratic' Party platform
the same year solemnly pledged:

“In the event of war in which
the manpower of the nation is
drafted, all other resources should
likewise be drafted. - This will
tend to discourage war by depriv-
ing it of its profits.”

I repeat, this was in 1924, not
1928, and that these were the
platforms of the Republican and
Democratic Parties. s ;

I agree with those who say that
the limitation of salaries does not
deal adequately with the problem
of excessive personal profits and
that the limitation should extend
to all income. My executive or-
der endeavored to correct the in-
equity to' the extent'of the power
granted me. The Congress can,
however, make “the' ‘limitation
adequate by extending ‘it" to the
coupon clipper as well as the man
who earns the salary.

Therefore, I urge the Congress
to levy a special war supertax on
net income from whatever source
derived (including income 'from
tax-exempt ' securities), which,
after payment of regular income
taxes, exceeds $25,000 in the case
of a single person and $50,000 in
the case of a married couple..

If the Congress does not ap-
prove the recommendation sub-
mitted by the Treasury last June
that a flat 100% supertax be im-
posed on - such :excess incomes,
then' I hope the Congress will
provide a minimum  tax of 50%,
with steeply graduated rates as
high as.90%. The exact amount
of ‘the exemptions to be allowed
and the exact rate of taxation to
be applied are necessarily arbi-
trary, and these are matters the
Congress must_decide. - )

If taxes are levied which sub-
stantially accomplish the purpose
I have indicated, either in a sepa-
rate bill or in the general revenue
bill you are considering, I shall
immediately  rescind the section
of the executive order in ques-
tion, - The Congress may appro-
priately provide that such taxes
should take the place of the $25,-
000 limitation imposed by execu-
tive order. ;

I trust, however, that without
such tax levies the Congress will
not rescind the limitation -and
permit the existence of inequities
that seriously affect the morale
of soldiers and sailors, farmers
and workers, imperiling - efforts
to stabilize wages and prices, and
thereby impairing the effective
prosecution of the war.

Return To Economics
0f Opportunity Is
Advocated By Arnold

A return to the old economics of
opportunity instead of being ob-
sessed with the idea of security
was called for by Thurman Arnold
in a recent speech before the Eco-
nomic Club of New York.

Mr. Arnold, Assistant Attorney
General . in charge of . anti-trust
violations, has been nominated to
be an Associate Justice of the
United States Court of Appeals
for the District of Columbia.

The following regarding his talk
was reported in the New York
“Sun” of Feb. 26:

“For the past ten or twenty
years, and I don’t blame this on
the Democrats because I have
heard more of it from Republi-
cans and. business men than any
other source, we have been ob-
sessed with the economics of se-
curity.

“We have been thinking of sta-

from’ losing his money, social se-
curity, ironing out depressions,
creating’ a situation where any-
body who remained sober -and
didn’t ‘run off with somebody
else’s wife was assured of a com-
fortable old age,” he continued.

“I am not opposed to any of
these methods  of. social security
or humanitarian measures. I only
say that if your whole thinking
is obsessed with the idea of secu-
-rity, the same thing will happen to
your industrial structure that hap-
pened to the French Army that
was obsessed with the idea of the
Maginot Line.

“We must get back to the old
economics of opportunity, of tak-
ing a chance, which made Amer-
ica great, and I think this war
is going to do'it for us. AL

“Providing we lose our illu-
sions of the- benefits of stability
and security and are willing to
take a chance on our capitalistic
’system,full production will in it-
lself bring about solutions of the
problems of distribution, as it did
in the automobile industry.

“The only -thing we need to get
over is our fear of full production
~—our idea that wealth consists of
sitting "in 'a position where you
can " collect money by restricting
production. I think the labor mo-
nopoly is really a product of the
industrial monopoly., Give me a
competitive industry, with . full
production, and I think the labor
monopoly will disappear. )

“Labor should be restricted to
its legitimate aims and not be
allowed to. prevent the use of
machinery or compel useless and
unnecessary work. That issue has
been. decided by the Supreme
Court, but I think the pressures
of this war are going to cure that
labor problem.” ¥

Latin AmericaTo
Join In Export Plan

The Board of Economic Warfare
at ' Washington formally announced
on March 7.‘adoption:of'a plan
whereby the other American gov-
ernments are to cooperate in'se-
lection" of 'United States exports
of commercial goods southward in
the hemisphere. According to’ As-
sociated Press advices from Wash-
ington, the plan was officially de~
scribed as designed to decentralize
export controls with the view of
bringing about closer correlation
of available cargo space and es-
sential supplies.

Under the plan the release of
United States goods for export to
the other Americas is to follow
this new procedure, said the press
advices from which we quote:

“In each of the other Americas
a new local governmental agency
is to be set up to receive requests
from importers for authorization
to obtain goods from the United
States.

“Such requests are to be checked
and recommended by the new
agency in each country  before
they are forwarded to the Board
of Economic Warfare in Washing-
ton for further check and final
decision.” .

It was fur{:her reported that the
announcement stated that the new
system is already - operative in
Brazil and Argentina, and agreed
to in‘all of the other American -
Republics except Cuba, Haiti,
Chile and the Dominican Repub-
lic where negotiations were said
to be under way. ¢

Barnes Named
Aide To FDR

James M. Barnes, former Demo-
cratic Congressman from Illinois,
has been named an administrative
assistant to President Roosevelt,
the White House announced on
March 4. Mr, Barnes, who was de-
feated in the November election
by Representative Simpson (Rep.,
111.), will receive $10,000 a year
in' his new position.

Under an Act of Congress, the
President is permitted to have six

bilizing - profits, keeping a fool administrative assistants.
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M. S. Eccles Proposes
Taxes, Savings Should

30% Wllhholdmg Taxy

Equal Half Expenditure |

The assertion that “we should aim at raising taxes and compul-
sory savings, equal to at least half of our expenditures” was made on
March 11 by Marriner S. Eccles, Chairman of the Board of Governors
of the Federal Reserve System, in an-address -before the Central
States Group of the Investment Bankers’ Assoc1at10n of America in

Chicago.. Mr. Eccles went on to
our remaining requirements
should come from borrowing from
the public, thus reducing to. a
minimum reliance upon borrow-
ings from the banks.' I believe
that without  further delay Con-
‘gress should authorize a withhold-
‘ing tax on.all income. in excess
‘of the income tax exemptions, the
withholding tax to amount to 25%
if the Victory tax is retained., I
think it would be preferable 'to
repeal the Victory tax and make
the withholding rate -30%, some
part of which, possibly 5%, might
be ' refundable after - -the war.
‘Such a withholding at the source
would not only collect funds be-
fore. they. reach the inflation
stream and channel them immedi-
-ately into the. Treasury, but it
‘would insure collection -of taxes
that are likely otherwise to escape
altogether. The adoption of a high
‘withholding rate ~would, 1equ1re
some form of pay—as you-go plan.”
«Mr. Eccles further declared:

“We must have another general
.revision of the revenue laws as
soon ‘as practicable, and tax rates
must be further increased, par-
ticularly for the lower and middle
‘income groups where the great in-
crease  in purcbasmg power  has
‘developed. Various remaining
loopholes need to be closed. ' Im-
position  of the withholding 'tax;
however, can ' be accomphshed
promptly without Waltmg {or a
general revision.

“If we fail ‘to absorb enough
spending, power, through the me-
dium of income taxes, based as
‘they ‘are on ability. to pay—it we
are not willing' to-impose income
faxes comparable to those in Can-
,ada and  Great . Britain—then I
can see.no.practical alternative
except resort :to- the sales tax
which can best be applied at. the
retail level. It has been estimated
that an 11%. rate ‘might be ex-
pected to-yield.about $5,000,000,000
if ‘food.and other 1tems are not
exempted.

“While I 1eahze how  difficult
it ‘'would be to gain a general ac-
ceptance of the idea, it would be
to the interest of labor if all who
receive : additional, half-time or
premium pay for the hours worked
above the 40-hour week were to
‘accept that premium pay in the
form of a post-war credit instead
of in dollars that only go to swell
‘the spending stream and thus run
the. risk of -losing  their buying
‘power,: - -

“Much can be-done in this fight
on inflation on the production side.
For, of course, if production -of
goods and- services. were able to
‘keep--up with rising supplies of
.purchasing power, there would be
1o inflationary problem. We can-
‘not. profess to be making an.all-
out effort. unless we all - work
‘much longer; and harder, unless
.we avoid absenteeism as well as
‘strikes and other interruptions of
the flow of production.

‘ “Indeed, if we are to face up
'to this s1fuat10n as realistically as
‘we should, we must not only pay
far l*eavxer taxes, buy more war
bonds. work lorffer hours, abstain
“fromi -increased -pay, prices and
profits, submit to: more and more
‘rationing and price controls—in
short, we must not only have much
‘more of these things of which we
‘are. prone to  complain, but' we
must consider additional measures
‘and techniques demanded by the
unprecedented problems resulting
{from this unprecedented war. I
.can see no logical reason why,
when we are all engaged in this
Jife and death struggle, we should
not all be subject to draft and
assignment to the duties we can
best perform;-those on the-home
front just as much as those on
the battle front. . . ;

.

Pl e b

say that “as much as p0551b1e of.

“Inflation cannot be. controlled
either now -or-after the war by a
restrictive monetary policy. That
would  serve only. to..demoralize
the Government bond market. The
‘deficit . is .the basic source of the
inflation danger which we face
today, and the danger is magnified
to the extent that Congress fails
to provide for taxes, savings, and
other measures thage will help to
close the' enormous<gap between
what is being poured out to. pay
for the war and what is being
pulled. back in taxes and savings
out of this inflationary stream.
That gap is widened every time
wages, salaries, farm prices and
prof1ts are boosted. If anybody
is to have pay increases, let’s pro-
vide them for the men on the fir-
ing line and their families—they
.are, not organized into pressure
groups, and they are the ones who
are making the greatestsacrifices.”

Earlier in his remarks Mr.-Ec-
cles stated that “while we are
doing our utmost to draw off the
surplus of purchasing power from
the market places, while we are
doing all we can to bring about
a fair - distribution ~of the goods
available for the civilian popula-
tion, we must exert every possi-
ble means of preventing this tide
of purchasing power from reach—
ing ever greater dimensions.”
“That means,” he said, “that wages,
salaries, farm prices, profits, can-
not be permitted to go on rising.”
In part, Mr. Eccles further said:

“To the -extent that we succeed
in" drawing the existing supply of

money into the war effort, it is
unnecessary to go to the banlzs
and create new supplies of money.
Conversely, to the extent that we
fail'to draw off the overabundance
of buying power in taxes and sav-
ings, the more  we have to turn
to the inflationary process of bank
financing and creation of new sup-
plies of money, a process that for
some strange reason does not seem
to excite some of our economists
as ‘much as' the question of the
form in ‘which our currency is
printed. Yet, the real danger lies

in multiplying the money supply |

represented in bank deposits and
not in the form of words that hap-
pen:to be engraved on the pieces
of paper we use for pocket money.
The supply of pocket money is
trifling “in' comparison with the
supply of bank deposits which the
public could, if it wished, convert
into currency.

“While we all recognize that the
transition from a low tax to.a
high tax country cannot be made
overnight, and that allowance
must be made for the fact that
we: came -into..the war later;than
our principal Allies; nevertheless,
our record in levymg taxes and
channeling savings, first-into.our
relatively small defense program,
then intoour verylarge -war pro-
gram, suffers badly by companson

“If. we fall to tax suff1c1ently,
if -we fail to divert much more
of the current income of the pub-
lic into the- war effort, both
throuigh taxes and savings, if we
do not rely much less upon cre-
ating new money supplies through
bank borrowing, we will have
sown an eccpomic whirlwind, Its
shadow will be seen in the figures
of public debt and money supply
expanded to explosive - propor-
tions. Its effects will be felt by

every one of us, most of all by
the workers  and farmers who
make up the vast majority of our
people. Any such betrayal of them,
of all of our armed forces, because
we. lacked the. courage and the
leadership to impose taxes and
other restraints would, with jus=
tice, recoil . upon all of us who

have responsibility in any degree
§o B3 s 1 vl & Ve, B H

for formulatmg and gaining public,

-aceeptance ‘of ‘measures necessary
to protect the economic: front.”

-In cénclusion, Mr. Eccles said:

“But let us not fool ourselves
that we are helpihg to win this
war ‘or to protect this nation by
a blind scramble for.more pay and
profits in this critical hour. We
cannot get rich out of this war.
We cannot have victory.and soft
living, The enslaved -peoples of
this world ‘who- look .to us for
deliverance will not be heartened
unless. we set a far better example
of self-sacrifice and national con-
science: than we have so far dis-
played.” .

.February' Business Failures

Again Lower-

‘February business failures fol-
low the trend of previous months
and are smaller. than in January
-as- well as being below those of
February, 1942, both as to the
number- of liabilities and the
amount involved. - Business in-
solvencies in February, according
to Dun & Bradstreet, Inc., totaled
422 and involved $4,163,000 liabil-
ities as compared with 458 involv-
ing $5,515,000 in . January, 1943,
and - 916 mvolvmg $9,631,000 in
February, 1942. .

The fallmg off in the number
of failures in February from Jan-
uary took place in all of the divi-
sions of trade that the report is
divided into, with the exception
of the wholesale group, which was
Jarger and, the Commercial Ser-~
vice group, which was the same.
When the amount of the liabilities
is taken into consideration, all of
the groups, without exception, had
a.smaller amount of liabilities in
February than in January.

Manufacturing failures last
month numbered 67, involving
' $1,342,000 liabilities, - compare
with 79 in January with $2,249,000
liabilities,  Wholesale failures.in-
creased to 34 with $329,000 liabili-
ties, from 31 with $372,000 in Jan-
uary, -In’the retail trade section
insolvencies, declined to 255 from
267 -in January yand ' liabilities
dropped to $1,782,000 from $1,800,~
000 the previous month, Construc-
tion failures numbered 38 with
$379,000 - liabilities, ~which com-~
pares with 53 thh $698,000 lia-
bilities "in *January. Commercial
Service failures numbered 28, the
same ag in January, but liabilities
decreased. to $331,000 in Febru-
ary from $396,000 in January.

When the country is divided into
Federal Reserve Districts it is seen
that eight districts had fewer in-
solvencies in. February than in
January, while the Cleveland, St.
Louis, Dallas and San Franmsco
Reserve Districts had more. When
the amount of liabilities. is con-
sidered, seven districts had smaller
liabilities in  February than in
January, while the Philadelphia,
Cleveland, St, Louis, Dallas and
San Francisco Reserve Districts
had more liabilities involved last
month than in the previous month;
It is also worthy.of note that the
Minneapolis Reserve District had
‘only one failure that ‘involved
only $2,000 in liabilities in' the
month of February. °

Chicago Real Estate:
In Streng Position

The strong position of the Chi-
cago real estate market is. indi-
cated by the exiremely favorable
foreclosure situation which exists
at the present time, according to
Arthur C. Marriott, Vice-President
of the Chicago Title & Trust Co.
It' is noted that in the month' of
February only 50 foreclosure suits
were filed in Cook County for
a total amount of but $354,773.
This is a decline in number from
the corresponding month of last
year of -over 52% ‘and in amount
of mnearly 70%. Both the num-
ber and the amount of foreclo-
sures for February were the low-
est of any month since. the Title
& Trust Co. has kept foreclosure
records

ﬁounlry Is Awakening To Realization That
.. Free Enterprise Can Be Bestroyed: Mentague

An awakening by the country

and the Congress “to the realiza- -

tion that free enterprise can be destroyed by measures put forward

on the pretext of preserving,” it w
of the New York Bar, on March

as hailed by Gilbert H. Montague,
9 in an address before ihe (,on-

necticut Economic Counc1l Inc., at Hartford.

Warnmg that “each new curb o

n free enterprise is put forward m

the guise of a new device for
helping it,” Mr. Montague urged
that free enterprise be defended
against such measures. He added
that “free enterprise need not fear
its enemies, if it can only protect
itself agamst some of its professed
friends.”

Mr. Montague further declared:
+“Anti-trust laws were enacted

on the assurance that they would
help free enterprise. They now
invite labor racketeering, threaten
fields of business now thoroughly
regulated by the States, and forbid
many group activities, patent ar-
rangements  and business plans
that might enable small producers,
manufacturers, distributors and
retailers to compete more -effi-
ciently against their larger rivals.

“Statutes enacted in the past
10 years regarding labor relations,
corporate finance and social se-
curity, and more recently the stat-
utes and executive orders dealing
with the present war emergency,
though they may have been neces-
sary as war measures, have never-
theless imposed prohibitions, pro-
cedures and record-keeping that
are proportionately more burden-
some to small business than to
big business, and have thus im-
posed add1t10na1 curbs on free en-
terprise.

“American economic life today
is dominated by war agencies,
such as War Production Board,
Office of Price Administration,

d | War Labor Board, Office of Eco-

nomic - Stabilization,  Office of
Economic Management, Office of
Defense Transportation, Board of
Economic Warfare, War Manpower
Commission, Petroleum Coordina-
tor for War, Office of War Infor-
mation, Office of Censorship, and
many others .

“Unlike peace-tlme agencies
such as Federal Reserve Board,
Securities and Exchange Commis-
sion, National Labor Relations
Board, and many others, most war
agencies were originally created
by executive order of the, Presi-
dent instead of by Act of Con-
gress,

“No one believes that Congress
could ever have been induced to
pass an Act conferring upon the
President or the War Labor Board
any such powers and -jurisdiction
as the Board now asserts and ex~
ercises under the executive order
of the President.

£l # 5

“By executive order and admin-
istrative regulations, the Govern-
ment is now doing what Congress
expressly declined to do, and is
limiting salaries of busmess execs
utives and employees to $25 000
net after taxes. -

% % %

“This salary limitation order af-
fects only a few hundred business
éexecutives and their families,
Tenderness for them does not ac-
count for the present rebellion in
Congress against this order. This

.order has become: the. symbol of

‘covernment by directive. It
typifies the: curbs by which gov-
ernment is now curtailing oppor-
tunity to get ahead' through initi-
ative and hard work. - It is awak-
ening the country and Congress
to the realization that free enter-
prise can be destroyed by meéas-
ures put forward on the pretext
of preserving it, and that it must
be defended against such meas-
ures,”

Mr. Montague also cited figures
showing that farmers and manu-
facturing employees have been
“richly rewarded for their w
fort, because they have ingisted on
full reward,” but pointed out that
“no such rewards have accrued to

ef-|-

Bank Stoek Actuived
By RFG Not Tanakle
Supreme Cort Rules

A ruling holding constitutional
legislation providing that shares
of preferred stock of national
banks acquired by the Reconstruc-
tion Finance Corp. before or after
March 20, 1936, should not be sub-
ject to taxation by Federal, State,
county or municipal governments:
was handed down by the U, S.
Supreme Court on March 1. Re-
portmg this, Associated Press ad-
vices from Washmgton on March 1
stated:

“Justice Douglas delivered the
unanimous opinion on a challenge
of the 1936 statute, as applied re~
troactively, by Maricopa and Pima
Counties, Arizona. They sought to
tax for 1935 and 1936 preferred
stock owned by the RFC of the
Valley National Bank of Phoenix.

“The = legislation was passed’
March 20, 1936, after the Supreme -
Court had ruled on the preceding
Feb. 3 that preferred National
Bank stock held by the RFC then
was subject to State taxation un-
der the law as 1t exisied at that
time.

“The 1935 taxes involved to-
taled $43,598 and those for 1936
were $45,075.  The counties con-
‘tended that the 1935 taxes were
levied "and assessed before the
legislation  was passed and the
11936 “tax. year had started before
enactment of the statute.”

Aviation GCommittee
Bill Is Befealed

A resolutioti®o establish a spe-
cial standing committee ‘to deal
with = civilian ‘and - commercial
aviation was defeated by - the
House on March 2 on a:roll-call
vote of 257 to 142.

Creation of such a comrmttee
was part, of the Republican legis-
lative program outlined by Rep-
resentative Martin (Rep., Mass.),
minority leader, ‘when the new
session opened in January. How-
ever, many - Republicans joined
with the Democratic majority in
voting against the resolution, con-
tending that it would be unwise at
this time to transfer jurisdiction
of ‘aviation legislation from .the
Interstate .and Foreign = Com-
merce Committee to a new, in-
experienced committee. The chief
argument in favor of a separate
aviation committee was that the
Commerce Committee is too busy
with its other transportation prob-
'I'1éms to give aviation the attention
it will require in the post-war
‘world, ) :

In urging passage of the reso-
lution,‘Representative Martin said
that it would give the Housé the
opportunity “to make a real con-
tribution to America’s progress.”
‘He also said that creation of the
committee would mark “a for-
‘ward, progresswe step in putting
Ameuca in "a position - to fully
utilize 'this dynamic industry in
providing jobs, trade, ‘security,
and greater -progress and pros-
perity for the people.”

There were - eight resolutlons,
all virtually seeking the same
end, introduced when the new
session began. The one which the
House - disapproved was offered
by Representative Nichols (Dem.,
Okla.), who has headed a special
House commlttee investigating au'
accidents.

The Nichols resolution called
for a committee of 21 members to
handle exclusively the post-war
problem of the development of

. business.”

¢ ¥

commercial and civilian aviatjon.

itized for FRASER
b://fraser.stlouisfed.org/




1022

‘THE COMMERCIAL & FINANCIAL .CHRONICLE

. Thursday, March 18,1943

Dividend Paid In Stock Not Taxable =
- By Governmen, Supreme Court Rules

, In an action involving the levying of a Federal tax on stock
dividends, the United States Supreme Court on March 1 denied the
power of the Department of Justice to impose such a tax.: The
Court’s opinion, was handed down in a 5 to 3 decision, in-a test

J
V)

consider the advisability .o
|changes in’the . personnel’and- dé:
otermine the jurisdiction, function
and powers of the panel;at-that.
time. N
“The Board has established:
commissions for the entire indus-
tries before but it never. before:
had set up an.advisory panel of

!
I

*[April Financing Drive Set At $13 Billion;

. 3:New Issues Scheduled In Record Borrowing

... Secretary of the Treasury Morgenthau announced on March 12
that .the United. States Treasury will borrow: during the month of

‘April-the huge sum of $13,000,000,000 in its Second War Loan Drive.
Mr.-Morgenthau said that $8,000,000,000 of this total will come from

case broug

decision (Eisner vs. Macomber) whic

ht by the Government to challenge a 1920 Supreme Court

h held that a-dividend of vot-

ing common stock distributed on
voting common stock did not con-
stitute income to the recipient and
was not subject to taxation.

Justice Jackson, who delivered

the opinion, said that the court
was “unable to find that Congress
intended to tax the: dividend in
question, and without Congres-
sional authority we are powerless
“to do so.”
. The court’s conclusions specifi-
cally had to do with a test case
involving a $9.60 tax assessed for
1939 against Mrs. Sylvie R. Grif-
fiths of New York on 2% shares
of common stock of Standard Oil
Co. (New Jersey) received as a
dividend on 100 shares of com-
mon stock.

According to Washington ad-
vices to the “Wall Street Journal”
the Government, in seeking to col-
iect this tax, asked the Court to
do two things, viz.:

“First, it requested the Court to
interpret a 1936 Act of Congress

_.as imposing ‘a tax on stock divi-
dends. That act. now Section 115
(I") (1) of the Internal Revenue
Code, says: ‘A" distribution made
by a corporation to its sharehold-
ers in its stock or in rights to
acquire its stock shall not be
treated as a dividend to the extent
that it does not constitute income
to the shareholder within the
meaning of the 16th Amendment

"".10 the Constitution/’ :

“Second, the Government asked
the Court to overrule its decision
in Eisner versus Macomber ren-
dered in 1920.  This decision con-
tains the basic constitutional rul-
ings which for 23 years have pre-
vented taxation of stock dividends.
it was a five-to-four decision.: Its
‘main reasons for holding such div-

.. idends non-taxable were that the
iransaction caused no severance|
between “income and capital = of |
the corporation and that there was
no actual realization of income to
the stockholder.”
~~ Regarding the findings of Jus-
tice Jackson, the “Wall Street
Journal” advices said:

“Justice ' Jackson reviewed the
history of the Tax Act of 1936 on|
which the Treasury based its claim
that Eisner vs,' Macomber' should |

|

1

Eisner against Macomber squar_ely
held it ‘could not. We cannot, find

that it did.””

A dissenting opinion was del'iv-
ered by Justice Douglas, in which

{Justices Black and Murphy joined;

the dissenting views, read by Jus-
tice Douglas, stated, according to.
Associated Press advices: I

¢I think - Eisner vs. Macomber
should be overruled,” Justice
Douglas asserted. “The Sixteenth
Amendment (authorizing a Fed-
eral -income tax) gives Congress
the power to lay and collect taxes
on incomes, from ‘whatever source
derived.””

“We are asked to make a retro-
active holding,” the majority
opinion said, “that for some seven
years past a multiple of transac-
tions have been taxable although
there was no source of law from
which the most cautious taxpayer
could have learned of the lia-
bility.”

“The importance of overrul-
ing Eisner: vs. Macomber,”: the
Justice Department had contended,
“is not merely that the Govern-
ment may -be able to tax. stock
dividends, ‘although many mil-
lions of dollars in taxes may be
involved each year with respect
to stock dividends. Of far greater
importance is the removal of the
restriction that it imposes upon
the taxation of corporate earn-

lings in the hands of the share-

holders at-the. appro
levels.”

A previous reference to the case
appeared in these columns Dec, 17,
last page 2165.

Newspaper Printing
And Publishing Panel

The National War Labor Board
announced on Feb. 25 the estab-
lishment of a six-man advisory
panel for the daily newspaper
printing  and publishing industry,
to ~make recommendations on
wage and salary adjustments and
on all labor disputes. The panel,
first of.its type, will serve for a
90-day experimental period.

Robert K. Burns, Chairman of

priate surtax

be overruled. That Act provides|the Sixth “Regional War Labor
that ‘a distribution made by a|Board, with headquarters in Chi-
.corporation to its shareholders in cago, was appointed Chairman.of
its stock or in rights to acquire the Advisory Panel, and Professor
its stock shall not be treated as F. S.-Deibler of Evanston, Ill.,
a dividend to the extent that it Professor of Economics and His-
does not constitute income to the 'tory at Northwestern University,
shareholder within the meaning of' Vice-Chairman, They will repre-
the 16th Amendment to the Con-|sent the public on the panel.
stitution.’ ) l Two members and their alter-
“The question was whether that | nates- to represent -industry and
language in effect overruled the'two members and their alternates
RTisner case. k [to represent labor also were ap-
“‘We think if Congress had pointed.
passed or intended to pass an Act‘ The panel will ‘be governed
challenging a well-known - con-iby the policies and procedures of
stitutional decision of this court, {the National War Labor Board
there would at least one cleariand its findings and recommenda-
statement of that purpose appear [tions will be filed directly with'
cither from its proponents or its the NWLB, it was stated in the
adversaries,” Justice Jackson said. |directive " order establishing  the:
‘Not one contemporaneous word panel.
in or out of Congress discloses the; The WLB’s announcement fur-
purpose which the Government ther explained:
says we should find that this legis-| = “The Regional ~War Labor
iation accomplished. Boards will refer applications for

| doms that we in this country.took:

this type. S i

“Because = of . the . long-estab-
lished history of  collective bar-,
gaining in the newspaper indus-
try, the Board agreed to the. es-
tablishment of the advisory panel,,
after requests for creation of such
a panel came from' both'industry,
and union representatives. .

“Mr, Burns will serve- both-as
Chairman .of, the Sixth Regional
War Labor Board and -as«Chair-:
man of the Advisory panel, "He,
is a veteran arbitrator.in.news-:
paper -disputes ‘and - is author: of:
a book on collective  bargaining
procedure in the. newspaper:in-
dustry. - Mr. Burns was. a teacher
of ‘labor economics:and industrial
relations  at the University of
Chicago before being called to his
first WLB post ' last -November.
He was the unanimous: choice ‘of
the newspaper industry and labor
representatives for - the - Panel
postii iy { !

“The labor  members and al-
ternates ‘were chosen from crafts
and industrial groups whose mem-.
berships may be involved ‘in mat-
ters  within jurisdiction . of * the
panel, The labor member sitting
in each case will be the member
chosen from the craft or indus-
trial group involved ‘in the par-,
ticular case. 7

“The panel may sit as a three-.
man tripartite panel, provided
that one member shall be the
Chairman or Vice-Chairman, and
one shall represent industry and
one labor. The Chairman, how-
ever, will exercise general super-
vision.and will not participate in
any case except when' specifically
requested to do so by.the NWLB.

“The panel will have its~head- |
quarters in Chicago, at 222 West
Adams Street, Room 555. ~Mem-=
bers will be: paid on a per diem

asis.

“The panel’s  jurisdiction will
include employees in the fol-
lowing departments: mechanical,
maintenance, “mailing,” editorial,
art, circulation (including news-
boys); and commercial and kin-
dred departments. Cases involv-
ing ‘services related to the news-
paper industry may also be re-
ferred to the panel by the NWLB
or the Regional Boards, if the in-
terested parties so request.” -

FDR Guieets Negro Press

President Roosevelt, in a letter

March 6 to the Negro Newspaper !

Publishers Association of Amer-
ica, celebrating National Negro
Newspaper Week, said the ob-
servance has ‘“particular signifi-
cance this year,” because: freedom
of the press is one of -the things
for which this nation is fighting.
The text of the President’s letter
follows: s

“The observance - of = National
Negro Newspaper Week has par-.
ticular. significance . this -year, - a:
year that has seen the . fight-
ing men of the United- Nations.
battling - shoulder  to . shoulder to.
protect and guarantee those free-,

for granted. Freedom is the

press is not the least of these, and'

©{and the:offering of a number of

“ ‘It should be observed that the
question of the Constitutional val-
idity of Eisner vs. Macomber is
plainly one of the first magnitude,
but that is not to say that it is
presented in this case. Under our
judieial tradition we do not decide
whether-a tax may censtitution-
ally be laid until we find that
Congress has laid it. Unless the
tax asserted by the Commissioner
has been authorized by Congress
it fails of validity before we even
reach the constitutional question.
To reach that question we must
decide whether Congress intended
by Section 115 (F) (1) to do what:

i

bitized for FRASER
p://fraser.stlouisfed.org/ - '

wage and salary adjustments- to
the panel in all voluntary cases.
The NWLB will refer -dispute
cases ' to the panel.. The NWLB
will {ake final “action -on the
pgnel’s recommendations and will
direct -the -appropriate Regional
Board to notify the parties of the
disposition of the case.

“After the 90-day experimental
period, the Board will consider
the permanent establishment of
}he panel. It will act either upon
its own initiative or upon re-
quest of representatives of either
management or labor. The Board
will review the work of the panel,

the Negro press like the rest of:
the American press has -always

print what it believes.. ‘Y

“A free press has- yesponsibil-
ities as well as liberties.  It.must
keep pure-the stream  of:. public
information, for this is the:stream
that waters democracy and as-
sures us growth. The free press
must fight for the right, conscious.
always that the greater :good -is
more important than personal ad-
vancement or personal profit. -

been free to say what. it thinks,|.
-1$1,000 ‘or less, no-accrued interest

‘|April' 1, 1944. This security will

non-banking investors and the balance from banking

irg the increased weekly offerings of Treasury Bills.

sources, includ~

explained:

+ “This money, which is needed
to-back up our armed forces, will
be.raised -through the continuing
sale of War Savings Bonds, and
‘Tax Savings Notes, Treasury Bills,

new Treasury issues designed for
every class and type of investor,
< Y“As we move forward into full
production in the war effort, it
is + increasingly . important . that
every -American - invest -in - his
Government’s: securities: to ‘the
limit ‘of ‘his or her ability.

“As . announced -on March 3, a
new organization under the title
of .U. S. Treasury War Finance
Committee, will conduct the sales
campaign - beginning April 12 on
the several issues of securities of-
fered. In order to combine all
of our forces behind the Second
War Loan'drive, this organization
will “bring together the Victory
Fund Committees, which so suc-
cessfully carried out the Decem-
ber campaign, and the War Sav-
ings Staff  organizations, which
have done such a grand job in
the sale of War Savings securi-
ties.  The President of the Fed-
eral Reserve Bank in each of the
12 districts is Chairman of the
War  Finance Committee in: his
district and. will be in complete
charge of the drive for that area.”

The Treasury Department at:
the same time (March: 12) an-'
nounced that the offerings to be
sold under the direction of the
War Finance Committee will con-

sist of:
2% %

“1." Twenty - six - year
bonds - dated April 15, 1943, due
Hune 15, 1969, callable June . 15,
1964, ‘to~be issued in coupon or
registered form.at the option of
the buyers. . Commeéreial . banks,
which are defined for this pur=
pose- as banks accepting demand
deposits, will not be permitted to
own these bonds until April 15,
1953. There will be no. limit to
the amount of this issue and no
restriction upon the issuance ex-
cepting the temporary exclusion
of commercial banks from owner-
ship for their own account. Sub-
cription . books - will be opened
April 12 and will remain open
several weeks,  The bonds will be
sold 'in. denominations from $500
to $1,000,000.

“9.: Two “per cent Treasury
bonds dated -April 15, 1943, due
Sept. 15,1952, callable Sept. 15,
1950, This security will be avail-
able for subscription by commer-
cial banks for their own account
for the period April 28, 29 and 30.
It ‘will beravailable for subscrip-
tion by all other classes of inves-
tors. for the entire period of the
drive, Sales to commercial banks
will" be. limited to - $2,000,000,000
or thereabouts. Applications from
commercial banks in amounts up
to. $100,000 will ‘be alloted in full
and larger bank subscriptions on
an equal percentage basis. All ap-
plications. from-other than com-
mercial ‘banks. will be alloted  in
full. - These bonds will be in de-
nominations-of. from $500 to $1,-
000,000 and will be issued in cou-
pon “or ‘registered form at the
option..of. the buyer.

“On individual subscriptions of

|

will -be  charged on the 2% or
214 % bonds during the period of
the. drive, ‘but accrued interest
from “April* 15 will' be collected
on all subscriptions in excess of
that- amount . entered after that
date.

“3. " A 3% Certificate of Indebt-
edness” dated- April 15, /1943, due

be” available for subscription by

“I leave you with one further
word and promise: Democraey: is
on the march.” 7

commercial hanks for their own

. Secretary - Morgenthau further®

of the drive, namely, April 12,
13 and 14, and. will, be 'available
for subscription by all classes of
investors during the entire period
of the drive. Sales to commer-
cial  banks “will “be ' limited ' to
$2,000,000,000 or thereabouts. Ap-
plications from commercial banks
up- to $100,000 -will be alloted. in
full and larger bank subscriptions
on an equal percentage basis, and
all applications from other than
commercial banks will be allot~
ted in full., The certificates will
be in denominations of $1,000 to
$1,000,000 and will be issued in
coupon form only. :

“4, Tax Savings Notes of  Se-
ries C. ;
. “5. Series E War Savings Bonds.

“6. U. S, Savings Bonds, Series
F and G.”

The announcement also stated:

“Any bank or trust company
qualified to hold War Loan de-
posits will be permitted to make
payment by credit for securities,
whether for its own' account or
that of its customers up to any
amount for which it shall be
qualified in excess of existing de~
posits,

“In addition to the foregoing se-
curities ofered during the month
of 'April, the Treasury will offer
on April 20, outside of the Second
War Loan campaign, a %% one-
year certificate of indebtedness
dated May 1, in exchange for the
Treasury certificates of indebted-
ness in the amount of $1,506,000,=
000, and Commodity Credit; Corp.
notes in the amount of $289,000,-
000, all maturing on that day.
This exchange offering should not
be considered as a precedent for
future refunding operations of the
Treasury.” Y5 ‘ ;

In the first Victory Loan
campaign the Treasury sought
$9,000,000,000 but' raised a total
of $12,906;000,000 of “new money;”
these 'results were noted-in our
Jan. 28 issue, page 383." o

Plans for the second War Loan
drive were mentioned .in these
columns March 11, page 930.

WLB To Discontinue
Strike Stalislics

Announcement was made on
March 8 by the War Labor Board
that it will no longer issue statis-
tics on- strikes in war ‘industries.
’Ijhe Board indicated that its ac-
tion was due to the fact that ‘‘the
war effort now affects practically
every industry in the nation and
the ratio of man days lost through
gtrikes to the total time worked
is virtually the same in the war
industries as in the non-war  in~
dustries.” ;

Hereafter, said the WLB, fig-
ures on strikes will be issued by
the Bureau of Labor Statistics of
the Labor Department, but they
will not differentiate between
war and other industries. Asso-
ciated Press accounts from Wash-
ing on March 8, indicatling this,
added: )

“An interdepartmental commit-
tee on strike statistics, composed
of members from the War, Navy
and Labor Departments, WLB,
War Production Board and Mari-
time Commission, will no longer
function. The announcement said
the action was tcken on the rec-
ommendation of the committee
itself.

“Throughout 1942  the . group
collected statistics on strikes in
war industry and they were
issued monthly by the WLB.
The 'latest figure, for December,
showed the man days lost to

account for-the first three days

be .03 of 1% of the total time
worked.” . . )
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~.New York Slock Exchange Mamlams Strong -

‘Financial Position !

‘The:New York Stock Exchange indicates that it"
strong over-all financial position in 1942 and -increased slightly. its-

42 Despite Operating Loss|: .

“maintained. its

liquid resources; in spite of an operating loss of approxrmately $198,-

000 resulting from a sharp decrease in revenues,’

" in the annual fman—

cial report issued March 5 by Emil Schram, President of .the Stock

Exchange.
“although our business last year
was - the smallest -since 1914,
reaching what - I am conf1dent
will prove to have been the low-
est ebb of the prolonged depres-
sion through whrch this industry.
has been passing.’

The consolidated statement of
income and expenses. for 1942 of
the Stock Exchange and its affil-
iated companies shows that . oper-
ating = costs, excludmg deprecia-
tion, exceeded income by $198,-
379, compared with an:excess of
expenses over income in 1941 of
$42285. ' Initiation  fees ‘of $296,~
000 collected in 1942 and of $348,-
000 in 1941, are' not'reflected in
these results because ''they - are
capital contributions.”*The report
also says: “The fact that, in spite
of  the operating loss of $198,000,
the cash 'position ‘as-of ‘Dec.. 31,
1942, showed an -improvement of
$165 000 is accounted “for largely

by the initiation:fees received in |

1942, and “a refund of - approxi-
mately $59,100 in real estate taxes,

“of which $44,377* was: apphcable

to prior years.

- “The" total deflClt for 1942
taking into' ‘account- deprec1at10n
charges of '$548,191 and aloss -of
$69,402 resulting from liquidation
of the World’s Fair Corporation
and the receipt during 1942 of«a
final payment on its bonds owned
by the  Exchange (against which
full ‘reserves had" been set up:in
previous -years) - was $815,972,
compared with $2,229,561 in 1941,
i The 1941 - figure,
noted, “includes the loss- of ap-
proximately $1,600,000 on the sale
during ‘that year of the 39 Broad
Street building.”.
. Mr, Schram’s report further dlS-
closed: “Income in 1942 declined
$787,443, from $4,676,767 in 1941 to
$3,889, 324 in 1942, a.decrease of
more than 16%: Listing fees of
$221,577in 1942 compared with
$558,192 in 1941, a reduction of
$336,615. Stock Clearing Corpora-
tion charges were lower by: $239,-
~111; stock and bond. ticker service
by $58 826; quotation service by
$67,629. !

“Membership = dues

for 1942

Salaries and wageSt Ll s et
Lmployees’ 'insurance, annuities, et b,
Real estate taxes-. ... .. .. i
Printing, stationery, ‘postage, ete..L
Legal and other professional services.

“Total expenses in 1942 of $4,-

087,703 ‘were lower than in any
of the past twenty years. In con-
nection with the continuing econ-
omies of operation, I.should like
to express the Exchange’s appre-
ciation of the whole-hearted 'co-
operation received from members
and employees in maintaining the
Exchange’s high standards of per-
formance and efficiency with a
personnel reduced not only by
previous necessary retrenchments
but by the fact that a very large
number of our employees entered
the armed forces during the past
year,
: Employee Relatlons

““During, 1942, an independent
employees “association . was certi-
fied by the National Labor Rela-
tions Board as the bargaining or-
ganization for the employees of the
Department of Floor Operations of
the Exchange, excluding the su-
pervisory employees. Negotiations
with a bargaining committee of the
Association have resulted in sub-
stantial agreement on proposed
salary scales and other conditions
of employment.. Approval of such
salary scales and of proposed re-
adjustments affecting other em-
ployees of the Exchange and its
affiliated companies are now-be-
fore.the War Labor Board, .al-
ihough in - separate proceedings.
The principal issues to be deter-
imined by the War Labor Board,
other than approval of the salary

- Mr, Schram said- that this. was gratifying to- report

it should -be

Expenses 1941

were $201,049 less than.in 1941,
the ‘decrease having resulted, 'in

part, from. exemptions .granted to|. -
in - service - with; the| ..

members' .
armed -forces and, in part, from
the reduction of 25% in the rate
of dues for .the last two quarters
of last year.

“Income from telephone spaces
and other floor charges declined
by. $103,129, principally - because
of ‘reductions in. rates “adopted
Jast 'May as part  of a.broad
program under which Exchange
charges for floor facilities were
read]usted to a basis more eqult-
able in relation to their use.

“Total receipts -during ‘1942
from the new charge based on net
commission - income ' 6 ‘members
and member firms were $283,292,
slightly less than the total ‘loss
of “income in' dues: and floo‘x"
charges. = . .-

“Income’ from -rents : 1ncreased

slightly during the yearin“spite |-
of the -loss of income resulting|. @

from. the ! closing ~down: during
1941 of a portion of the 24 Broad
Street and 20 Broad Street build~
ings and the sale of the 39 Broad
Street building. .
Expenses =
“The total : reduction in- ex=
penses during the year was $631,-
349, or -about 13%.. This fol]owed
reductlons averaging ~ $572,000 'in

each ‘of ‘the preceding ‘four years..

The “total decline in, ‘the anniial
rate of expenses.since. 1937, the
last full -year prior to -the first
reorganization: of the Exchange,
has been ' approximately  $2,900;-
000, Reductions ‘during 1942 were
shown in ‘almost all-of the' ex=
rense categories, only ‘two 1tems‘,
insurance and miscellaneous  ex-
penses, having shown an’increase
over ‘the totals for the previous
year.
items: resulted from expenses’ in=
curred - in connection with air raid
precautions,
plete coverage of ‘the Exchange
buildings under war: risk: msur-
ance.

“The principal reductlons were
as follows:
Expenses 1942

$2,508,059
254,249

$2,743,621
408,840
569,207
127,587
185,084

$235,600
154,600
36,200
34,800
- 97,070 88,000
scales under the Executive “freez—
ing” order, are ‘whether or not
the contract with tloor employées
should provide for some form of
closed or union 'shop and what
the -effective "date -of the 'pro-
posed salary increases should ‘be.
Throughout ‘the negotiations, ‘we
maintained the positionthat the

Exchange could not agreeto res |’

qulre any .. employee to " join” a
union or to maintain his member-

ship ‘as a condition of" continued |-

employment. X :
In' paying tribute to the thou-

sands of former co-workers in the |

community who have entered.the
armed forces, Mr. Schranisaid:

“It is-with special pride that.we

record the fact' that almost 15% |-

of ‘our personnel—members; .al-
lied. members, Exchange employ=

ees. and ' employees. of -member | .
firms—are.in various branches of | :
the service at-this time. . They| -

have a right to expect that those|: "

of us who remain at home: will
preserve this and other- free ‘in-
stitutions - in health - and .useful
ness. This requires of all of us
the utmost exertion and sacrifice
to. the end that:the war may ‘be
brought to a victorious conclusion
as speedily as possible. Thus, we
can best protect our civilian econ-
omy and insure a stable ‘order
after the war has been won.”

The consolidated balance sheet
as of Dec. 31, 1942, compared w1th
a year.ago, follows

The increase in these two |

including ‘the ‘com=|"

Reduction” | *

% Expenses

o CONSOLIDATED BALANCE SHEET

sy | New Ymk Stock Exchange - [ New York Stock Exohangc Building. Co.
o Ne\v Yle Quotation Co. Stock Clearing Corp
i “New York Stock Ex»hnnge Safe Deposit Co.
E‘(As's'ets e ' . Dec. 31, 1942
Cash .. $1,176,905.19
Accounts receivable {rom members or their firms. 416,615.52
Accounts .receivable, others (net .of reserves). 99.065.92
Loans to.employees ... T R B — 6,266.45
Miscellaneous securities (net of reserves).....
United .States Government Securities, at cost {market
.value $1,708,333.37)
Pxepnid'taxes, insurance, etc...

Dec. 31, 1941
$3,162,371.20
3617,284.79
180.375.69
7,264.03
2,402.00

1,706,800.00
331,805.34

$3,736,458.42

357.641.08
54 077.338.79

Cash deposlted in- special funds lcontml

‘Stock Clearing Corp., clemmg fund

«'Stock Clearing Cmp, mark.to market deposits
Stock. Clearing- Corp., deposits account of special
' intermediate clearances 2,572,230.67

‘ United States War Savings Bonds, series E: © - 562,60

«Proceeds of sales of memberships ) 5,600.00

1 $9,418,854. .)4

$6,800,000.00
40,461.37

$9,325,000.00
129,059.46

1,248,466.43
244,537.73

310 9417, 063 62

‘Bonds ﬂeposxted under ‘franchise, at cost. (market value

L'$24,750: at Dec. 31,°1042) $21,125.00

$21,125.00

Cash doposrt nt. Federal Reserve Bank for issuance of

‘United :States War Savings Bonds' series B $150,000.00

leed assets (see footnote) : g y
;. Land c 2 $9,5651,424,68
. Buildings and improvements.___.._. 18,278,128.76
o Furniture, fixtures and equlpment 183,997.00
Ticker equipment ............................. 1,179,023.87

$9,561,424.58
18,271.,908.39
217,061.70
1,179,023.87

$29,219,418.64
9.494.018.60

$29,192,574.21
%710,009;652.09

$19,182,922.12

= 7Less 1eselve fox domccmtlon

$19,725,399. 94

$52.509.360.08

* 'De¢. 31, 1942

'rq'tz{1 assets 1 $34,770,921.35

‘Liabilities— :
Amoutit - received - from - Trustees ‘of the Gratuity Fund
- pursuant to Article XVI; Section 7, of the Constitu-
tion to be refunded to or to be apphed agamst
amounts paid or payable by members
:Accounts ‘payable -
Accrued- payroll;  ta

Dec. 31, 1941

$296,563.97
171,477.03
39,407.41

1$126,689.17"
67,876.80

] LA % : $183,964.97 $507,448.41

Deposlts in SDEClal funds 1contr.n
Stack “Clearing- Corp,, clearing fund
*'Stock ' Clearing Corp., mark to market deposxts-_-_
.~ '3tock *Clearing Corp., deposits account of specml
intermediate cleamnces
«.United States Wm Savings Bunds series. E

. $6,800,000.00
40,461.37

$9,325,000.00
129,059.46

1,248,466.42

2,572,230.67
562.50
5,600,00

244,537.73
$10,947,083:62

$9,418,854.54

$5,438.13 $6,892.48

‘Csbit‘al' in;\'festr—n"ent of ‘the exchange $23,309,522.84

7 Total lmbllmes $34 770,927.35

°stsolved duxmg 1942
l.Footnotes-’I‘he amount stated for fixed. assets is bock vnlue based mainly upor.
“The cost of obtaining premises under long lease, demoljtion and new construction
has ‘been capitalized; the allocation of costs between land and buildings is that made tc
meet the accounting ‘requirements for tax “purposes. 'The amount stated does not
lemesent xeahzable \.alue which is believed /g -be substantially less. -
~The  New. York stock Exthange was. contingently " liable .at Dec, 31, 1942 w1tl'-
‘ICSDEC'I to pending law suits totalling $1,2569,713.25, which in the opmion of counsels
o the Exch'\nge should not: result. in material Jialelty

The statements of income and expenses for the years 1942 and
,;1941 follow

CONSOLIDATED STATEMENTS OF INCOME AND EXPENSES
New' York- Stock Exchange Ncw York Stock- Exchange Building Co.
Ne\v York Quotation Co. " Stock Clearing. Corp..
. ¢New York Stock’ Exchange Safe Deposit Co.
#439 Broad Street Corporation
g Year ended
. Dec. 31,'1941

Year ended
f Dec. 31,1942
‘Income nom members or their firms:
: ‘Membership - dues
Telephone: spaces and other floor charge.
Charge . on  commissions.
Stock Clearing Corporation charges.
Stock*and ‘bond ticker service...
- Quotation  service
Branch office, registered employee ‘and wire wnmc-
‘tion fees, and partnership-application charges..
Fines and powers Of BULOrNeY wuataitatadiotang

: $1,366.211.03
527,259.0%

$1,165,162.24
424,130,43
283,292.47
518,575.39
309,824.67
163,872.45

75'7,686.55
368,650.62
231,501.54

142.620.00
8,243.90

157.615.0C
16,716.50

$3,015,720.95 - $3,425,640.31

Income “fiom othms or not entxrely from members -or
their firms:
Rents, - including light and power
Stock’ Clearing Corporation charges.
“ Ticker, “Trans-Lux‘ and Teleregister..
Subscriptions, services,; ete.
Listing fees:zx it icn
Interest,” diccounts ..
* Miscellaneous

$391,504.12
80,400.00
135,841.76
11,068.33
221.576.67
12,767.31
20,444.96

$384,693,36
80,400.0C
161,942.89
12,847.7¢
558,192.49
7.586.94
45,403.4¢

$1,261,126.88

$4,676,767.19

$873,603.15°

$3,889,324.10

$2,508,059.23
254,246.43
90,444.02
195,312.19

- '139,459.93
532.948.11
36,152.63
92,800.51
75,587.54
97,069.99
21.630.00
22,849.98
281,65
20,857.74

Gross mcome

- ‘Salaries and wages
.-, Fmployees’ _insurance, annuitics,. etc.
. Social security and unemploymeni taxes.
Building, light,. heat, maintenance, etc.-

$2,743,621.23
408,840.44
. 101,281.06
203,943.29
149,079.04
569,206.83
48,514,24
127,587.08
101,164.71
185,083.60
39,285.00
19.462.26
1.128.83
20,854.21

Printing} statlunely, postage,
Telephone and telegraph___:

Legal and other professional services
Committee fees

Insurance,
~Rents ‘and accounts chaxged off.
{ stct‘ll'\neous

’I‘otal expenses $4,087,702,95 - $4,719,051.82

$42,284.63
566,579.69
1 596 85

L‘xccss of expenses. (excluding clepreclatxom over lncome
Depreciation
Loss on sale of securities_.._
Loss on redemption of World's Fair bonds I,
"'Undepreciated balance night branch improvement
.account
Loss.on.sale of 39 Broad St.
miscellaneous . equipment)

$198,378.85
548,191.41

8,929.48
(1and .building and

1,604,169.98

. ~r Loss for the year $815,872.26

$2,229,560.63

#Dissolved during 1942. **Dissolved during 1941.

WLB Affirms Award In-
“Tribune’-Guild Gass

The National War Labor Board,
on teb, 26 upheld the arbitration
award in the case of the New’
York “Herald Tribune” and the
CIO New York Newspaper Guild,
thereby affirming its policy that:
selective pay increases granted on
a merit basis cannot be credited:
toward a general increase for the’
whole unit to compensate- for!
higher costs-of living, The vote.
was 8 to 4, with employer mem-
bers dlssentmg, according to As-
sociated Press accounts - [rom
Washington Feb. 26 which also:
said: ' it

“The 'award sets up classifica-"
tion minimums ranging up to $7¢
a week, with the provision that a
further increase shall-be granted
if the minimum does not provide,

a 15% increase for those earning

$40 a week or less, 10% for thosc
earning $40 and up to $75 a week,
and 5% for those earning over,
$75 but less than $100 a week.”

- On Teb. 24 it was indicated.
from Washington that the New:
York  “Herald Tribune” manage-:
ment had asked the National War.
Labor. Board. that day to decide:
whether wage increases awarded:
last Dec. 22 by three WLB arbi~
trators: in negotiations betwecn:
the. newspaper and the Newspa-"
per Guild of New York were inv
harmony  with ' the . government’s
economic - stabilization  program..
We quote from the “Herald Trib-
une,” which also had the follow-
ing to say .in the Washmgton ae=
count Feb, 24:

“Elisha Hanson, attorney for the
‘Herald Tribune in this case, ex-
pressed the view at a WLB hcax—
ing that the increases could not’
be reconciled with the stabiliza-
tion program. He said the awards’
constituted an average increase o
18.25%  in the newspaper’s pay-
roll’ level of Jan. 1, 1941/

“Mr,: Hanson argued that the
‘Herald Tribune’ management felt
that the. .WLB’s ‘Little Steel’
formula - for granting - general
wage increases of up to 15%
above Jan, 1, 1941, levels to match.
a similar rise in l.iving costs hacl,
been ‘improperly applied’ in this
case.

“A. J. Isserman, counsel Lor~tho
American Newspaper Guildy
asked the WLB to. approve the-
arbitrators’ award ‘forthwith.’ He.
held that . the payroll increascs
involved were ‘consistent’ with:
the wage-stabilization program.
©4“Mr, Isserman  said ' that the
‘Herald Tribune’s’ policy of grant--
ing merit increases to deserving
reporters - was - ‘capricious, arbi-
trary and whimsical. 3

“After 'a  .three-hour ‘public
hearing this morning, the WLE,
under- William H.' Davis, Chair~
man, met in executive session this
alternoon to discuss the case and
other matters. The Board then
adjourned without announcing @
decision, which is not cxchtul
for several days.

“Others ' who - testified at - the
hearing were: i

“TFor Management: George T.
Townley, counsel -for the Pub-
lishers’ Association of New York'
City, and Louis M. Loeb, counsel
for the New York ‘Times.’ !
- “For the Guild: Milton Murray,
President of the American News~
paper Guild; John F. Ryan, gen-
eral organizer of the New York
Guild, 'and Samuel Eubanks,
Executive Vice-President of the
American Newspaper Guild.”

Lend:Lease ‘Aid To India

The Office of War Information
ata Washington reported  civ
March 5 that lend-lease aid to
India totaled $295,501,491 up to
Jan. 1. Two-thirds of the ship-
ments consisted of munitions or
military machines, the OWI said,
adding that most of the rest in-

cluded industrial machinery anc
tools.

tized for FRASER
/lfraser.stlouisfed.org/




1024

THE COMMERCIAL & FINANCIAL CHRONICLE

i Thursday, March 18, 1943

President Gffers Congress Post-War Program
And Security, Work And Relief System

(Continued from first page)

war to peace and for the longer-
range development of an expand-
ing economy. - It is appropriate
that each year the immediate pro-
grams contained in the Budget of
the United States should be con-
sidered by the Congress in the
light of much longer range plans
and programs. To facilitate such
use of this report, I recommend
that the report be printed, in ac-
¢ordance with past custom.

“We can all agree on' our ob-
jectives and in our common de-
tfermination that work, fair pay
and social security. after the war
is won must be firmly established
for - the people - of ‘the Umted
States of America.

“Men in the armed forces and
all those engaged in the war ef-
fort rightly expect us:'to be con-
sidering their future welfare.

“We fight today for security for

' our nation and at the same time

we can endeavor to give our citi-
zens .and their families security
against attacks from without, and
against fear of economic distress
in old age, in poverty, sickness,
involuntary - ‘unemployment  and
accidental injuries, - We need to
look- forward :to. the.accomplish-
ment of these objectives-—world
peace, - democratic society and a
dynamic economy.

“The second report transmitted

herewith, on ‘Security, Work, and
elief Policies,’ has been devel-
oped over the last three years by
the National Resources Planning
Poard, at my request, with the
cooperation of the Federal agen-
ties concerned and with the help
‘of citizens with special knowl-
edge and competence in this field.
Ii reviews the accomplishments
@nd experience of the last ten|!l
years, pointing out some of the
weaknesses of our security sys-
tem, and suggesting ways ‘of im-
proving and strengthening . the
whole program.

“Because 'of their basic impor-
tance to our national welfare dur-

' ing the war and after the war, it
is my earnest hope that the Con-
gress will give these matters full
consideration during this session.

We must not return to the in-|

equities, insecurity and -fears of
the past, but ought to move for-
ward toward the promise of the
future.  When' the Congress -has
. agreed on procedures for the con-
sideration of these problems, the
executive agencies responsible for
the  administration of programs
in these fields are prepared to
provide the Congress with all as-
sistance  within their power in
devising appropriate ways and
means * of = accomplishing these
high purposes.
" “FRANKLIN D. ROOSEVELT,

The White,: House, March 10,
1943.”

The fmdings and recommenda-

E tions of the National Resources

Planning Board on ' “Security,

Work and-.Relief. Policies” ' are

as follows, according to the Asso-
ciated Press: . Sr g

We have given our reasons for
believing that the adoption of cer-
tain policies and the application
of certain financial and adminis-
trative principles would result in
‘& more nearly adequate, well-
rounded, and orderly system -of
public-aid measures, In summar-
izing these proposals, we  wish
again to emphasize ‘that, precise-
1y because we have attempted to
develop a well-coordinated and
consistent body of policies and
principles, no one of our specific
recommendations can be consid-
ered apart from the whole sys-

" tem of which it is. an integral
part.

In- this context, and for the
reasons we have given in the pre-
ceding pages, we therefore make
the following recommendations:

I THE PUBLIC-AID PROBLEM
The American people . should

acceptance of the following facts:

1. The need for public aid will
be both large and, persistent for
some time to come.

2., The need for public aid is in
large measure caused by serious
maladjustments. in the operation
of our economy. and by personal
physical or psychological defects,
many of which can be remedied.

3. The . social problem created
by economic insecurity is many-
sided and requires for its solu=
tion a. series of diversified pro-
grams.

II. BROAD OBJECTIVES OF
PUBLIC AID

The over-all objective of public
aid should be the assurance of
access - to minimum  security for |,
all our people, wherever -they
may reside, and the maintenance
of the social stability and values
threatened when people lack jobs
or income.

1. . SPECIFIC OBJECTIVES
The specific objectives of pub-,

lic-aid policy should be; -

1. Increasing emphasis. upon
policies aiming at the prevention
of economic insecurity through a
fuller. ‘utilization of our' produc-
tive - resources, -including = labor,
and by more comprehensive meas-
ures to improve the health of our
people,

2. Government - provision - of
work for all adults who are will-
ing and able to work" if private
industry is unable to provide em-
ployment.

3. Appropriate .

measures, - to

equip young persons beyond the.

compulsory . school-attendance age
for assuming the full responsibil-
ities of citizenship.

-4, Assurance of basic minimum
security through social insurance,’
so far as possible.

. 5. Establishment - of * a ‘com-
prehensive underpinning . general
public assistance system provid-
ing aid on .the basis. of need, to
complete the framework of pro-
tection against economic msccu:-
lty

6. Expansion of soc1al services
which are essential for the health,
welfare and  -efficiency of the
whole population; this expansion
should be as wide and as rapid as
possible,

IV.. TINANCE AND ADMIN-
(STRATION

The following financial and ad-
ministrative principles should be

' consistently applied in all public-

aid programs:

1. The financing of public aid
should be provided for as a nor-
mal and continuing  function of
government in a revised and re-
organized fiscal system:

2. Public-aid financing, even if
treated on a compartmentalized
basis, should be coordinated with
the broader economic and mone-
tary policies of government.

3. Reliance on consumptlon and
earmarked taxes should in - gen~
eral be avoided.

4. A distribution of financial
responsibility for total public-aid |
costs between the various units
of government is advisable and
should reflect differences in need
and in’ economic and fiscal ca-
pacity. ‘

5. The objectives of the various
special programs should be clear-

ly stated and distinguishable and!primarily used -as an . instrument |

the beneficiaries of each should
be those, and only those, for
whem the specific program is ap-
propriate,

6. Although Tederal-State co-
operation is preferable-as a gen-

eral principle, the allocation of]|

admmlatratlve responsibility- for
the various . diversified programs
between Federal, State and local
governments should be deter-

mined by reference to:

A, The capacity of the differ-
ent governmental units for- the

_base public-aid policy; upon the - exercise of specific financial, pol-
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icy-forming, technical and routine
-administrative functions; and " -

B. The national importance at-
tached to the. attainment: of -the
objectives of the given program.

7. In jointly administered pro-
grams special attention should be
paid to defining as logically and
clearly as possible the respective
responsibilities of the participating
governments and . to ' developing
techniques for cooperative action.

8. The advantages of adminis-
trative decentralization should be
explored to the full, especially
through a more constructive de-
velopment of the reglonal ba51s
of organization,

9. The personnel administering
public-aid programs should be
fully qualified. by training ‘and
experience for the performance of
tasks which call for a high degree |
of skill and proiessxonal compe-
tence.

10. Citizen parucxpatlon in pol-
icy formation and program oper-
ation should be.encouraged wher-
ever this is consistent with sound
and impartial administration.. .

"'V, SPECIFIC PROGRAMS

The existing programs should
be modified in the light ‘of these |
Ipolicies and prmc1ples in the fol—
lowmg ways:

) i Federal Work Programs

A. To carry out the principle
that work should be provided: tor
all “adults® willing * and - able to
work, a Federal work :agency
charged with . responsibility = for
developing and - operating - work
programs should be established on
a permanent basis. The organiza-
|tion 'should operate with a hlgh
degree of flexibility.

In developmg appropriate proj-
ects, the organization should work
in close contact with the.public

works programming -division of
the National Resources Planning |,
'Board, the Bureau of Employment
Secuuty of . the .Social.. Security |
Board -and approprlate technjcal
lagencies, and with State and local
‘public works and welfare :admin-
| istrations. State .and’ local. goy-
‘ernments should be encouraged to |
interisify 'the efforts now made to |
develop long-range ' public-works

ing the' amount of work..given
during perlods of  economic 'de~
pression. Itis recognized that the |

which. will ‘lend themselves. to
such - programming 'will “change
from time to time. "Increasing at-
tention should, however, be. paid
to planning for non-construction
work -and service ' activities. -

B. The character of the work |
performed should be adapted to
the developing needs of the na-|
tion and of communities for both
construction and -non-construction
work, including social services, It|
should also reflect the occupa-
tional characteristics  and - geo-
graphical distributions of the un-

' | employed and the probable future

needs of the economy for workers |
with specific skills, and’ occupa-
tional experience. Necessarlly the
programs must. be flexible ‘and
highly ‘diversified.

C. The standards of. perform~
ance demanded of project workers

in ‘private industry and. should be
strictly enforced.

‘D.- Rates of remuneratlon con-
ditions of employment, and. hours
of work.should parallel as closely
as -possible those prevailing: in
private  employment..: Where,
however, the work projects are

ifor training or retraining, suita- |
ble training grants should be paid
in lieu of wages.

E. Eligibility for employment
on work programs-should be re-
stricted to persons. normally de-
pendent upon full-time employ-
iment and those who are not en-
titled- to receive unemployment
compensation  benefits, or whose
unemployment is likely to persist
for an extended, period of time.
Persons undergoing short spells of
unemployment. and. .partially  un-
employed- workers should not nor- -

‘|'employment.

planning with a view to maximiz- |

types and volume of public works |

-|-authorities responsible for related

should be those normally, required |

- | to register at public employment

mally be assigned to work- prOJect
‘Special ‘work proj-
ects, limited in duration, should
be devxsed for.farmers - and agri-
cultural workers ‘- during slack
seasons.

F. Eligibility for employment
should be determined by relative
employability and need for work.
Access to the program should not
be dependent upon undergoing an
investigation of economic need.
Adequate . appropriations - for a
work program and a general pub-
lic-assistance system would make
such a test unnecessary.

.G, All persons seeking work
should be required to 1egxster at
public - employment -offices ' and
access to 'the work program
should be through- the employ-
‘ment office, -

-H. Major responsibility for' the
I peration of' work programs should
remain with the Federal Govern-
ment, although every effort should
be made further to develop co-
operative relationships with the
States' and localities.

I. Major financial responsibility
should be carried by the'Federal
Government, ‘In sponsored pro-
‘grams " the share  which sponsors
‘are required to contribute should
reflect the fiscal capac1ty of ‘the
sponsor.

2 Programs for Youth

A. Federal financial aid as
needed, to-assure-educational op-
portunity for all young ‘people
above the age of ' compulsory
school attendance who desire and
can benefit by ‘continued school-
ing, should take the form of edu-
cational - grants. - These grants
should be distributed by the edu-
cational authorities and; in deter-
mining payments'to be made to
families --under" ‘public-aid pro-
'grams, 'no--part ‘of the payments
made to enable youth to continue
ischooling  'should be* treated - as
part of the resources'of the fam-
‘ily.

B. The curricula of the schools
should be revised so'as to provide
‘that - -all -young' people obtain
‘meaningful ‘unpaid ‘work! experi-
‘ence in the school or in‘commun-
'ity: service during the perlod of
.school attendance.

C.-Apprenticeship - ' should = be
‘recognized ‘ds'' an - appropriate
channel forthe occupatlonal ad-
‘justment of ‘youth.~

D. Young people who are not|
iin full-time attendance .at schools
ior ‘institutions of “higher learning
‘or who are not'in private em-
‘ployment should be provided with
i productive work for-a wage. The
character of work and the wages
:paid should reflect the inexperi-
ience.of the young workers. Both
'resident and non-resident- types
of programs are desirable, Special
stress should: be placed upon-the:
educational - aspects of the work!
-and upon the inculcation of work
‘habits and disciplines and famil-
darity with .the use of a variety
iof tools. The hours of work and
related training should be the
.equivalent .of full-time- work,
. Close relations should ‘be main-
‘tained - between the - educational

(training and the - administrators
.of the youth. work programs.

E. All young -people seeking
ipublic work should be.required

offices, and they should be re-
ferred to the-various special pro-
-grams by this service. - Access to
the youth work programs should
not -be-limited to young people in
economic need.

F. Eligibility for ' the youth
work - programs - should. be ordin-
-arily restricted to persons under
21 years of age unless it can be
shown that, because of the ab-
sence of public provisions they
have not had access to special
youth programs or have not
had adequate work experience
through private employment prior

. to reaching this age.
G. Facilities for counseling and
guidance should be:made avail-

able to all yvoung people and their
parents. - The actual counseling
‘should - 'be ~“performed’ by ° the:

schools and the public employ-
ment service. ' The employment
service, through a special youth-
service unit, should act as the-lo-'
cal coordinating body. ’

H. All youth programs should
devote special attention to the
physical health of youth, and fi-
nancial provision should be made '
accordingly.

I. The youth work programs
should be financed and adminis-

‘tered on a national basis, and the

present CCC and NYA out-of-
school work programs should be
combined in a uvnified adminis=
tration, - Local sponsorship . of
work projects should be encour-
aged so long as this is consistent
with the development of work
projects appropuate to the needs
of youth, -

3. Work Programs . for the
Iandicapped
Further study should be given'
to the development of therapeutic
work : programs  for. those with
special physical and mental han—
dicaps and d1sab111t1es

. 4. The Social Insurances
A. Disability Insurance

" The ex1stmg protection against
economic- msecumty through 50=
1cial insurance measures should be
expanded by the development of
a' system of social  insurance to
provide at least partial compen-
sation for loss of income attrib-
utable to permanent or temporary
disability. ;
B. Unemployment Compensation

The unemployment compensa-
tion_ system should be strength-
ened and expanded in the follow-'
ing ways;

(A) Coverage should be ex-
tended . to ‘embrace. seamen and
employes .of non-profit ‘corpora-
tions and of firms employing one
worker. or. more. - The inclusion
of -workers ‘in domestic, agricul-
tural and other low-paid employ-
ments. should be considered in re-
lation to the patterns of employ-
ment, - the character and amount
of thexr earnings, and the feasi-
‘bility of devising a benefit formu-
la which will yield them signifi-
cant  payments. Con51delat10n
might be given to the desirabil-
ity of developing a separate Sys-
tem with its own - eligibility, ben-
efit, and contribution provisions
for agricultural workers, .

(B) The- duration:-of benefits

should be extended to. 26 weeks
and should ' be- uniform for ‘all
eligible workers.
. (C) The benefit formulas should
be reconsidered with a view to
assuring benefits which will en-
able the vast majority of recip-
ients to maintain - themselves - for
a period up to 26 weeks without
recourse to supplementary pay-.
ments under other forms of pub-
lic ‘aid. The payment of depend-
ents’ allowances would be a flrst'
step in this direction.

(D) Eligibility rules should be
revised 'so as to. admit to insur-
ance benefits only workers whose
past ' earnings and employment
records offer a presumption that

they will draw - significant ben-

efits from the system and yet not
such amounts.as to-induce them
to prefer benefit status to self-
support The adoption of .dura-
tion of .bast employment in place
of previous earnings as-a cri--
terion of eligibility should be ex- .
plored.

(E) Experience rating . should
be abandoned. - If experience rat-
ing is retained, minimum Federal

 standards - relating ‘to elibigility,

duration, and amount of benefit
are essential.
(F) The present Federal-State

system  should be replaced by a

wholly Federal administrative or-
ganization.

(G) There should be -a single
rational unemployment compen-
sation fund, part of ‘which should
be  drawn from general tax
sources. If, however, the system
is not placed upon a national
‘basis, a reinsurance system accom-
pamed by Federal standards re-
lating to eligibility, duration and
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amount of benefit should be de-
veloped. s T

C. 0Old-Age ‘and Survivors
Insurance
" The old-age and survivors in-
surance system should bestrength-
ened and made more widely
available by the following changes:

(A) Coverage should be ex-
tended to employees of non-profit
corporations. ~Additional. ‘groups
of employees should be covered
as rapidly as it can be demon-
strated that they will receive
. adequate - or . significant - benefits
{from the system.

(B) Continuing study should be
given to the feasibility of revis-
ing the benefit: formulas and the
minimum-earnings. eligibility re-
quirement, with a view to making
it possible for the: vast majority
of covered workers to qualify for
benefits and to enabling the sys-
tem to offer significant monthly
benefits to a-larger proportion of
the' low=-paid -and irregularly em-
ployed workers. Periods of in-
voluntary unemployment, sickness
and military service should not
impair eligibility “for ‘an amount
of benefits. gy

(C) The general principle of a
‘governmental contribution to the
costs of the program .should be

‘specifically embodied ig legisla-

tion.

5. General 'Public Assistance

" A. In addition to adequate work

and social - insurance programs,
there should be'a comprehensive

general public-assistance program. |
B. There should: be a- Federal |.
grant-in-aid for - general- ‘public !

assistance, which should be avail-
able on a basis reflecting. differ-
ences -in need' and economic. and
{iscal capacity- ‘as  between the
States.” The- States should 'be re-
guired to . distribute - Federal and
wtate moneys within their political
subdivisions on a similar variable
basis. The' costs of public assist-
dnce granted to'persons with less
than -one year’s” residence ‘in‘ a
wholly Federal
neharge, i At sl e g
+C. The  system ‘should " be “ad-
ministered through-a’single State
agency responsible for the admin-
. istration or supervision of the
plan. The Federal ‘administrative
agency should ‘be the Social Se-
curity Board. Where a’'State re-
fuses to comply with the Federal
requirements in accordance with
the Federal law or refrains from
participation in/the program, the
Federal Government should have
the power to operale the program
within that' State with -Federal
prersonnel until the State demon-
- strates its ability and willingness
to reassume .its  responsibilities,
provided: . ’
(a) Thata publichearing should
be called at which the Federal
~Government ‘' should ‘show.  why
this step is believed to be neces-

sary and at which the State gov-|

ernment should have an oppor-
tur(x‘ity to answer the allegations;
an ; e !

. (b) That ' the hearing should
take place within the State con-
eerned, o X

- D. In addition to the provisions
laid down' for. the special types

of public assistance in the Social|

Security Act. relating to- avail-
ability of ' aid, throughout the
State, selection of staff on.a merit
.- basis, . the . assurance :of ' appeal
rights, and the rendering of re-
ports to the Social Security Board,
the States” plans for general pub-
lic assistance should provide:

. (a) That public assistance may
not be denied any person by rea-
son of race, sex, marital or em-
ployment status, or failure to
have resided within the State for
more than one year.

(b) That public assistance
should be  administered in ac-
cordance with general standards
adopted under rules and regula-
tions of the Social - Security
Board relating to adequacy of aid
and methods of payment. -

(c) That the same standards
regarding eligibility (other than

shall be applied to persons with
less than one year’s residence as
to the remainder of public-assist-
ance recipients. . Fy

6. Special Types of Public
Assistance

(A) Public assistance now pro-
vided for special groups such as
the needy, aged and blind and
dependent children should be con-
tinued with such modifications of
existing’ provisions ‘as ‘are neces-
sary to develop a more fully co-
ordinated program. - Consideration
should be given to extending the
categories to embrace all groups
whose need for socially provided
income is likely.to be relatively
permanent or of long and predict-
able duration.

(B). The present equal-match-
jing -Federal grant should be re-
placed by a grant in which the

!

ltion would take into account dif-
[ferences -between -the .States in
need and in economic and fiscal
capacity.” .. .
(C) The States’ plans should
i brovide for a distribution of Fed-
eral and State money within their
political subdivisions in accord-
ance with relative need and fiscal
capacity. b " !
(D) The Federal act providing
aid to dependent children should
provide specifically for payments
to - mothers. . Grants ' under the
aid - to - dependent - children  pro-
gram should be comparable in
adequacy with those for the aged
and blind. : :

1,- Public: ‘Social  Services
(A) Public social services es-
sential to the health, education
and welfare of :the population
should be available throughout
the country, :especially in .areas
which -are ' disadvantaged in re-
spect to income .and taxable
wealth... -In. most. communities
marked expansion of present.ser-
vices will be required in order
to achieve these objectives. : The
planning and administration - of
public social services should . be
lodged in, the appropriate agen-
cies., of . government ‘and  respon-
'sibility . for their development
should be shared by local, State
and Federal authorities. The ad-
ministration - should be in the
hands of qualified full-time per-
sonnel selected. on the basis of
merit. . ;

B. It is essential -that public
provision be made for meeting the
needs of our people for more ade-
quate medical care. Toward this
end the Federal Government
should stimulate, assist, or under-
take constructive action to pro-
vide such care for the millions
of our people whose need cannot
be fully met frem their own re-
sources, Such a- program should
include - adequate - provision  for
promoting the health of mothers
and. children, :

C. State and local child-welfare
services for the prevention of
child neglect and delinquency
,and for promoting adequate care
of children requiring special at-
tention should be expanded' with
the assistance of the Federal Gov-
ernment so- as to be everywhere
available,

D.  Free school lunches should
be provided for: all school chil=
dren.

E. The bulk distribution’ of
surplus commodities should be
replaced by the stamp plan, and
greater efforts should be made to
prevent the availability of com-
|modities from concealing the in-
adequacies of general public as-
jsistance or from leading to a re-
version to payment in  kind.
Surplus ' commodities = should  be
available to the entire lcw-income
Ipopulation and not merely to pub-
lic aid recipients,

8. General Administrative
. Arrangements

A. The merit system should be
extended upward, downward and
outward for all personnel in the
field of public aid. Opportunity
for employment on these programs

basis of residence in a particular
State’ or locality. Greater use
should be made .of insurance
training and . staff-development
programs. - Interchange of staff
between Federal, State and local
governments should be. encour-
aged.

B, Appropriations: for adminis-
trative costs, which directly con-
dition the size and quality of
staffs, should not take the form
of a uniform percentage of the
total ‘costs of ‘any program, but
should be variable, depending on
the character ‘of the job to be
done,

C. In every community there
should be a central information
office responsible for informing
applicants of the. availability of
community resources, both public
and private, and putting them in

touch with the administrators of
;amount. of the Federal contribu-'

measures their
needs.

D. . The administration of all
public-assistance programs oper-
ating within alocality should be
the responsibility of a single
agency, which should be the chan-
nel. of access to. all programs
where eligibility is ' based . upon
need. ; ;

E. ‘Access to ‘all programs. of-
fering employment or - training
should be through public employ-
ment. offices.. The federalization
of the employment service should
be continued as a permanent pol-
icy. The work of the employment
service in developing an intimate
knowledge of the labor market,
mechanisms '~ for  interstate  ex-
change of labor, vocational guid-
ance “and ' counseling, as well as
its activities in the administration
of unemployment. compensation,
should be further developed. The
activities of the public empioy-
ment seryice along these lines in
the ‘defense period should be.in-
corporated into’ the permanent
program of the agency. The em-
ployment' service should be em-
powered to make advances to
workers for the purchase of tools
and’the payment of fares, to give
financial assistance  to’ those in-

appropriate ‘to

graphical | transference, - and. ‘to
pay training allowances .to work-
ers undergoiing approved..train-
ing . courses, % g e

F. The Federal Security Agency
should be given the status of an
executive department and the ad-
ministrator should be given. the
status of a member  of the Cabi-
net. The agency: should be vested
with primary -and continuing re-
sponsibility . for = promoting and
safeguarding the general welfare,
health and education of the peo-
ple.. Continuing study should : be
given'to the basis of organization
of the agency and to its.relation-
ship to other agencies adminis-
tering related . public aid pro-
grams. ; ;

G. There should be established
a - permanent  national advisory
body charged with the function
of “studying and advising  the
President,” the: Congress and the
country on the over-all operation
of public-aid policies and ' pro-
grams,

H, ' Similar advisory bodies,
composed of = representatives of
public and private agencies and
of the . public should be . estab-
lished at the State level, charged
with the function of investigating
State and local needs for public
aid in: relation to existing com-
munity resources, both public and
private,

I. Greater efforts should be
made to bridge the gap between
administrators and the public by
increased efforts on the part of
public agencies to inform the pub-
lic of the purposes, achievements
and limitations of public-aid pro-
grams; by citizen -participation in
policy-making and in appropriate
phases of administration; and by
more effective use of the coopera-
tion-of private welfare agencies
which- have a necessary part to
play in this enlarged conception
of public welfare service.

J. All public-aid programs in-

curting heavy 'costs due to. geo-

Where

Europe Food Supplies -
3% Below Last Year

Total food supplies in Continen-
tal Europe, exclusive of Russia,
are this year estimated to be from
2% to 3% below those of 1941-42
and about 15% below the pre-war
average, according to the semi-
annual survey of the Office of
Foreign Agriculture Relations of
the Department of Agriculture
made available March 3. This es-
timate is based on a roundup of
all of the information available
to date on 1942 crops. ’

The Department’s announcement,
further said:

“The food supply in Continental
Europe varies greatly from coun-
try to: country and even between
urban and rural areas within the
same country. Most of the farm
population is still living at pre-
war levels while food consump-
tion " by many other consumer
groups has been drastically cur-
tailed. The general reduction in
food supplies is having less effect
on conditions in Germany and Italy
than in the occupied countries.

“Greater reliance than - before
the war is now being placed on
foodstuffs of- plant origin, espe-
cially on grains and potatoes. Such
diversions. from feed to food uses,
however; have resulted in a fur-
ther ‘decline in the production of
meat, milk ‘and eggs, the output
of -which had already been af-
fected unfavorably by the elim-
ination of imported' feedstuffs.

“With respect to 1942 crops, in-
dications are that wheat and rye
production was considerably be-

low-the average but that the total'

grain crop came within 93% of
the 1933-37" level: . Despite- lower
wheat and rye crops, bread con-
sumption apparently isheing main-
tained at last year’s level by mix-
ing ‘larger percentages of barley
and corn and by enforcing higher
flour extraction ratios,

“The 1942 potato crop, chiefly
because of increased plantings to
offset damage to 'wheat and rye
acreages by winter kill, is believed
to have been larger than in any
recent ‘year and - considerably
above the 1933-37-average,

“The 1942 sugar-beet cropappears
to indicate a potential production
of sugar somewhat below that of
the preceding year but still above
the pre-war average. It is be-
lieved, however, that a larger than
usual proportion of the 1942 sugar-
beet crop is being diverted to feed
for livestock and that much larger
than nermal quantities will have
to be used for alcohol and other
industrial purposes.- Should this
be the case, the quantities of sugar
available for human consumption
may prove to be below. the pre-
war average. -

“As a result of the high mor-
tality of fruit trees during the un-
usually severe winter of 1941-42
and- the continued shortages  of
fertilizers, spray - materials  and
equipment needed by orchardists,
the 1942 fruit crop is believed to
have been very low. The vege-
table crop, however, appears to
have heen generally larger than
a year ago because of acreage ex-
pansion and favorable - growing
conditions. ' Indications are. that
there was a considerable increase
in vegetable canning after the
1942 crop compared with former
years. .

“Of special significance are the
indications that-the 1942-43 supply
of vegetable oils is below that of
1941-42, The reduction is attrib-
uted mainly to the low olive oil
output in Greece, to a poor rape-
seed crop.because of winter kill,
and to the impossibility of obtain-
ing oil supplies from Africa. The
shortage is probably being. felt
mainly in France, which has de-
pended largely on oil imports
from West Africa. Reserve stocks

of oilseeds by this time have been |

should include Puerto Rico and |

the island possessions, except

practically exhausted in all EuT
ropean countries, o

“The opinion is expressed thai
total supplies of meats and animal
fats and oils in Continental Europe
are no larger than they were last,
year and may even show a further
decline because of the continued
impossibility of importing concen-
trated feedstuffs, and the reduc-
tions in livestock numbers which
are known to have taken place in
northwestern Europe,

“Factors which will have an un-
favorable bearing on 1943-44 crops
in Continntal European countries
will be the further reduction in
agricultural labor because of the
increased need for workers. in
plants producing supplies for the
armed forces, a continued and
probably increased shortage of ef-
fective agricultural equipment, in-~
creasing discontent of farmers as
a result of requisitioning of sup-
plies for the Axis and the enforce-
ment of measures designed to in-
crease compulsory deliveries of
farm products, and especially the
loss of North African phosphates
which are badly needed for the
manufacture of commercial ferti-
lizers.” '

President Signs Biﬂl"’ |
Providing Funds For
rlocling Drydecks

A measure authorizing an ap-
propriation of $210,000,000 for the
construction of - floating drydocks
for the Navy was signed by Pres-
ident Roosevelt on Feb. 19, fol-
lowing its recent passage by Con-
gress. :
The Navy Department, follow
ing a comprehensive global study
of the drydocks available to the
United = Nations, = recommended
construction of at least five float-
ing drydocks for vessels the size
of cruisers, 18 for destroyer ton-
nage and 25 for patrol craft. The
cosl was estimated at $133,000,000.
The additional $77,000,000 is the
estimated cost of collateral facili~

ties and work incidenial thereto.
It is expected that the program
will be completed in 20 months.
This authorization is in addi-
tion- to existing naval authoriza-
tions for ship-repair facilities to-
taling. $385,000,000, nearly all of
which has been committed. :
.In . urging  enactment of the
legislation, . Under-Secretary of.
the Navy James Forrestal  wrote:
the following - on. Jan. 22 to
Speaker of the House Rayburn:
“There 'is a pressing need for
vastly increased ship drydocking
lacilities all ‘over the world, As
the United Nations’ navies and
merchant marine increase in
number and as the operations of -
our fleets are extended into new.
areas, this need will be accen-:
tuated and aggravated.” ’
The bill . passed the House on
I'eb. 2 and the Senate on Feb. 15.

Gen. Giraud Accopls
~ Rilantic Gharter

Gen.  Henri * Honore ' Giraud,
French- Civil and Military Com-
mander- in Africa, declared on
March 1 that he accepted the At~
lantic Charter heartily, and “while
making war, we must prepare for
peace.” R

According to United Press ad-
vices from :Algiers, General Gi-
raud said:

“From the foreign viewpoint, I
accept the Atlantic Charter heart~
ily and without reticence, These
are the principles that France has
always supported in every epoch

of her history. I do not believe
at all in the need of a revolution

ywith disorder and anarchy, which

will add a number of years of
civil war to the foreign war.”
General Giraud called for pa-
tience. He continued:
“Arms are arriving. America .
has not gone back on her word.
She has confidence in France, as

constitutional provisions

residence) and assistance given should not be restricted on the volving Federal participation forbid, * "¥rance has confidence in her.”
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‘National Fertilizer Association Index

Decline In Gommodily Price Average

The general level of wholesale commodity prices was fraction-

ally lower last week, according to the price index compiled by the

National Fertilizer Association and made pu

week ended March 13 this index declined to 135.4 from 135.5 in the

preceding week.

1943 there has been a 2.3%
;eport added:

It was 134.1 a month ago and 124.0 a year ago,

based on the 1935-1939 average as 100, Since the first of January, |-
increase in the index. The Association’s

The drop in the all’ commodity index last week was due prin-
¢ipally to declines in the prices of some farm products. -Cotton quo-
tations were higher, but declines in grains and livestock were more
than sufficient to lower the farm product group index. Advancmg
prices for eggs, prunes, and cottonseed oil were responsible for-a

further advance in the food
index was higher, reflecting

price average. : g
price advances for linseed oil. A frac-

The building materials

tional advance was also recorded by the textile index.

During the: week changes
anced, with eight price series
preceding week there were

second preceding week there were

in the index were quite evenly bal-
advancing and seven declining; in the
18 advances and two declines; in the

11 advances and five declines.

WEEKLY WHOLESALE. COMMODITY PRICE INDEX

Compiled by The National Fertilizer Association
[*1935-1939=100]

%
Each Group

Bears to the Group

Foods.

Year
Ago

Month
Ago

Latest Preceding
| Week Week

Mar. 13- Mar. 6
1943
137.4

1942
121.6

1943
137.5

1943
137.6

‘Total Index
25.3
Fats and Oils. .o
Cottonseed Oil.

Farm_Products
Cotton

23.0

136.1
159.0
133.8
183.8

148.1
159.0
155.6
199.0

148.5
159.0

148.5
160.1
154.9
199.8

Grains

1414 141.9 119.8

Livestock

151.2 152.2 127.0

Fuels.

121.7 121.7 113.3

]

Miscellaneous commodities.

127.56
146.9

130.4
151.2

2 130.4
151.1

Textiles.
Metal

104.4 104.4 104.4

Building materials___.
Chemicals and drugs
Fertilizer materials-
Fertilizers

Farm machinery

5 5 5 PEEY =300 O a2
Wi oW

. 100.0 All groups combined

sIndexes on 1926-1628 hase were. March

14, 1942, 96.6. fRevised.

139.6
120.3
118.9
115.3
103.8

152.1
127.1
117.6
119.8
104.1

135.4 135.5 134.1
13, 1943,-105.5; March 6, 105.6,

7.152:2
127.1
117.6
119.8
104.1

$119.1
104.1

124.0
March

Pay—ﬁo Tax Urged By

Double Tax Called Genfiscation,

Declaring  that the principle
which makes

“dead men pay inccme taxes”

N. Y. Chamber;
Unconstitutional

of 'the present income tax . law
is illogical and unjust,

the Executive Committee of the Chamber of Commerce of the State

of New York made public on March 2 a
to enact “a just pay-as-you-go plan/”

Chamber on.March 4 denies
ment of income taxes on a current
basis “forgives” anything in the
way of taxes and says it is' not
now pertinent whether the wqrd
as applied to the plan “was in-
stituted  maliciously” or through
- misunderstanding. The report fur-
ther said:
“Assessing an“income tax to be
paid in one year upon the income
“of a different year departs widely
from the principle of taxation
based on ability to pay, which has
been presumed to be an under=
lying factor of our tax laws., De-
manding payment of income taxes
from dead men or from others
“who have ceased to have incomes
““is complete violation of such a
principle. Ability to pay relates
1o the ability in the year in which
payment must be made, not to
the condition in some other year.
. “Under our present law the
Government is demanding income
tax payments from widows or or-
phans who have no income, and
from incapacitated men who no
longer have an income. Illogical
as such a system has been, its
results are becoming more tragic
with the adoption of the high rates
applicable to the 1943 payments.”
The,. application of the word
“forgiveness” to the Ruml plan
implies “a relationship between

two parties - utterly- at -variance]

with the relationship of the U. S.
Government and the taxpaying
people of this country,” the report
said, adding:”
{ . “The people through their. cho-
sen:representatives (the Govern-
ment) decide how much revenue
ihe people must contribute to the
needs of the country as a whole.
That is taxation. The people
through their elected representa-
tives may decide at any time to
improve the method of allocating
these contributions to the Govern-
__ment. Under such new allocation
“~ Quly enacted into law, the amount
each taxpayer must contribute be-
comes his obligation in lieu of his
prior obligation. There is no for-

report petitioning Congress

giveness.. There is merely a sub=
stitution. of the amount deter-
mined under the new basis for
the- amount determined under the
old basis. To change the base of
such contributions in order to re-
duce the inequities of the past
method has no relation whatso-
ever to ‘forgiveness.’”

‘Characterizing the double taxa-
tion proposals made to Congress
to pay a tax upon more than the
income : of any one year in- a
single year as “double taxation,”
the report said:

“If the present allocation of as-
sessment of the required tax on
the basis of differing amounts of
income is fair and just, then any
such double taxation in any year,
or in any series of years, would
result in a ratio of assessment ut-
terly unjust. ~In many cases it
would mean. that:the amount of
tax to be paid would be greater
than the income. That would mean
confiscation of capital.
be contrary to the 16th Amend-
ment to the Constitution of the

United States as, under the guise
of an ‘income tax’ it would assess

a tax upon .capital.”

- Lend-Lease For Chile .

A mutual aid pact based on
lend-lease principles was signed
by the United States and Chile on

March 2.

The State Department said the
agreement was similar to other
lend-lease arrangements entered
into by the United States .and

other countries.

The agreement was signed at
the State Department in Washing-
ton by Acting Secretary of State
Sumner Welles and the Chilean
Ambassador Don Rudolfo Michels.

Chile broke off relations with
the Axis nations in January, as
was noted in these columns Jan.
.28, page 381.

blic on March 15. In the

Feb. 6. Mar, 14

The report adopted by ‘the
that the. Ruml plan-placing: the pay-

It would

present income taxes.

|N. Y. Board Of Trade Calls For Relail Sales
Tax; Advocates Pay-As-You-Go Tax Plan|

Recognizing that “tax collections must' bestepped :up to un-
precedented proportions,” the' New- York Board of Trade: petitions
Congress for a national retail sales tax atas high'a rate, and.over
as wide a field, as our war economy can stand—in -addition to our

The New York Board of Trade -also. recommends bay;as-you—go
and suggests a reasonable discount: for: taxpayers who' pay the full

tax at the first instalment.

M. L. Seidman, Chairman of
the Board’s Taxation and Finance
Committee; who for many years
has been the New York ‘Board
of Trade’s representative before
Congressional Committees on Fed-
eral Taxes; submitted the Com-
mittee’s report to a recent meet-
ing of the directors. Copies of the
Board’s opinion were mailed . on
March 6 to Congress and to the
Treasury Department.

The . Board’s report -says,
part: ]

“The New York Board of Trade
deeply regrets that' our tax -af-
fairs should have been so handled
in Washington as.to give the im-
pression that. anyone’s ‘tax lia-
bility will be cancelled, or: low-
ered this year. A

“With an expenditure - budget
at  the astronomical ' figure of
$109,000,000,000 for a single ‘year;
with tax collections running:only
at about a quarter. of that:pace;
with the President’s recommenda-
tion for raising taxes 'an ‘addi-
tional - $16,000,000,000 - to: < bring
revenues that much nearer to ex-
penditures, - and . with inflation
getting progressively out of hand,
it should be obvious. even:to -the
financially ' nearsighted. ‘that tax
collections must be stepped up to
unprecedented proportions:: . =

“In this gigantic money' raising
task, the taxpayer is entitled to
every consideration. 'Certainly he.
should not. be required to' con-
serve the = Government's'tax:
money for a year or longerafter
the “receipt = of . taxable ' income.
Certainly, temptations for spend-
ing this tax money s‘hquld‘_be*‘re-_
moved; ~ That would seem‘to” be
only common: sense. i :

“It is indisputable that with the
vast ' broadening of “the -income
tax base, simultaneous collection
of the tax with ‘the receipt of
taxable - income  has become: a
matter of imperative necessity.
To the extent that such- collec~
tions can be made at the source
that is obviously' desirable. And,
tax which is impracticable to col-
lect at the source, should be pay-
able at much shorter intervals
than is now the case.

“Also, a °reasonable 'discount
should be allowed the taxpayer
for paying his full tax at the time
his first instalment is due. . That
lis good business for the Govern-
ment in any event, but under pres-
ent conditions it would have the
additional advantage of  curbing
spending power and inflation.

“While some such arrangement
is sorely needed to correct pres-
ent collection defeets and to bring
the money into the Treasury more
quickly and efficiently, it would,
nevertheiess, still fall far short of
meeting requirements. Much more
new revenue must be raised and
it must be done currently and
continuously. -In short, what we
need'is a'real pay-as-you-go sys-
tem. )

“The - very best pay-as-you-go
plan that has yet been devised is
the retail sales tax. It collects the
Government’s revenue daily and
it is done almost automatically:
Under today’s conditions, it would

in

brake upon spending, and would
provide further ‘inducement for
the great mass of our people: to
invest in our war bonds.

“Such a tax should be superim-
posed upon and be in addition to
our present income taxes.” i

To Pay On San Paulo 7s

J. Henry Schroder Banking
Corp., as special agent on March 3
notified holders of State of San
Paulo (United States of Brazil)

also have the effect of putting a|

7% -secured’ sinking fund gold
bonds ‘external’ waterworks loan
0f 1926, that it had received funds
to.pay on or after March 4, 1943,
15.05% of the face amount of the
coupons due Sept, 1; 1940, apper-
taining to these bonds.  The pay-
ment will amount to $5.2675 for
each$35 coupon. and $2.63375 for
each $17.50 cougon. The annouhce-
ment says: ¥ e

" “The acceptance of ‘this payment
is optional with the holders, but
pursuant to the terms of Presiden-
tial Decree No. 23829 -of Feb. 5,
1934, as modified by Decree-Law
No. 2085 of March 8, 1940, pay-
ment if accepted must be for full
payment ‘of the coupons and of
claims' for interest represented
thereby. g

. “Holders of Sept. 1, 1940, cou-
pons may obtain payment of the
amounts prescribed upon presen-
tation and surrender of the cou-
pons at the office of ‘the special
agent, 48 Wall Street, New York.

“No " provision has been made
for unpaid coupons which matured
prior to April 1; 1934, but they
should be retained for future ad-
justment.” .

Senale Forms Post-War
" =
. Planning Committee -

Following President Roosevelt’s
remark.- that - responsibility - for
post-war planning rests with Con-
gress; the ' Senate: on. March 12
passed: a ‘resolution: setting up a
special “committee -on post-war
economic’ problems. IS
A nine-member bi-partisan plan-
ning committee under the chair-
manship of Senator George (Den.,
Ga.) ‘was” created -by the Senate
and $50,000 was appropriated. to
launch an immediate inquiry. The
other members of the group are:
Senators Barkley  (Dem., -Ky.),
McNary = (Rep., Ore.), Hayden
(Dem.; Ariz.), O’'Mahoney -(Dem,,
Wyo.), Lucas: (Dem., IlL.); Pepper
(Dem., Fla.), Vandenberg (Rep.
Mich.), Austin (Rep.; Vt.) and Taft
(Rep., Ohio). .

Senator George, who sponsored
the proposal, said -that his group
will consider all plans and recom-
mendations submitted : for  post-
war programs.

The President, at his press con-
ference on March 12, said that it
is- up - to - Congress whether the
nation should suffer any delay in
providing jobs to men leaving the
armed forces and discharged war
workers. - Mr. Roosevelt said the
matter of post-war planning for
employment .comes to a question
of whether there will be jobs only
on paper or real jobs ready to
start.. < . 3

The Senate group, it is reported,
will study the voluminous reports
of the National Resources Plan-
ning  Board on the subjects of
post-war economics - and “social
seeurity. ; ;

The House has refused 'to vote
for ‘continuing the work of the
Planning ‘Board -but the -Senate
has not yet taken final-action on
the issue. i :

Payment On Rio 6Y5s
. City of Rio de Janeiro (Federal
District -of - the United States of
Brazil) has remitted funds to
White, Weld & Co. and Brown
Brothers Harriman & Co., special
agents for its 6% % ‘external sink-
ing ‘fund bonds- due Feb. 1, 1953,
for payment of the Aug. 1, 1940,
interest coupons at the rate of
13.975% of their dollar face
amount. The announcement states:

“Bondholders will receive pay-

‘ment upon presentation of their

coupons beginning March 16 at:

‘the New York offices of the Spe~'
.cial:agents, at the rate of $4.541875
‘per - $32:50 ‘coupon,:in’ full satis- -

faction, according to the notice to
bondholders. Unpaid coupons ma-
turing Aug. 1, 1931, to Feb. 1, 1934,,
must remain attached to the bonds,
for future adjustment under the
decree. ) :

“This payment is being made in,
accordance with the provisions of,
Presidential Decree 23829 dated’
‘Teb. 5, 1934, of the United States.
of Brazil, as re-enacted and modi-
fied March 8, 1940, by Decree
Law 2085.” ’

President Opposes -
“Ruml Pay-Go Tax Plan:

Last week President Roosevelt:
criticized the Ruml pay-as-you-go’
tax plan as favoring persons with:
large incomes and reducing the
Government’s revenue, Mr. Roose-.
velt is said to have told his press:
conference he thought it wise to.
point. out ‘that individual taxpay-
ers, particularly those in the high-~,
er brackets, would save a great
deal of money under the Ruml,
plan. g

The President indicated that his.
opposition to the Ruml plan was.
based on figures furnished by the
Treasury, showing how individual
taxpayers in the higher brackets
would save money. y

The plan, sponsored by Beards-.
ley Ruml, Chairman of the Federal
Reserve Bank of New York, pro-’
vides that taxes paid this - year.
would be on income earned in.
1943, instead of on 1942 income.

The Treasury figures showed,
that if the 1942 tax liability were.
forgiven the ‘[reasury would lose:
$9,815,000,000. This tabulation was;
referred to by the Associated,
Press as follows: i

The statement showed that 60
persons with incomes of $1,000,000
or. more would have a total of.
$94,000,000 in 1942 income taxes.
abated or -an average of $1,566,666
each. ‘

A person with an income of $1,~.
000,000 would escape a 1942 tax
liability of $854,000; for an income
of $500,000 the abatement would.,
be $414,000 and for an income of
$100,000 it would be $64,060.

A person  with -an -income. of
$10,000 would benefit by $2,152 in.
1942 income taxes while one with.
an income of $5,000 would find the
tax" liability of $746 canceled. A
person with an income of $1,300
would benefit to the extent of $13.

Wheat-For-Feed
Program Extended

The House Agriculture Commit-
tee approved on March 3 legisla-
tion - authorizing .the Commodity:
Credit Corp. to sell an additional
100,000,000 - bushels of wheat for’
feed purposes. The Committee
amended the measure to provide
that sales must be made at 100%’
of corn parity. Under the legisla-
tion passed last ‘summer, author-
izing the sale of 125,000,000 bush-
els of wheat, the price was set at
85% - of ‘corn parity. :

Secretary of Agriculture Wick-
ard had urged the Committee on

' Feb. 24 to enlarge the program

since the CCC. had disposed of
almost all of the 125,000,000 bush-
els originally earmarked for this
purpose. These sales are urgently.
required, he said, to stimulate ad-
ditional output of livestock prod-
ucts, particularly milk, eggs and
poultry. ]

The sale of Government-owned
wheat for feeding purposes was
favored - by the American Farm
Bureau Federation, but only if the
price of wheat is held at 100%
of corn parity instead of at 85%.
Government officials, however, are
opposed to this sale price, con-
tending that it will result in
wholesale liquidation in the poul-
try and dairy industries because
cheap feed is necessary to meet
present price ceilings.
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‘Moody’s Bond Prices And Bond Yield Averages

Moody’s - computed - bond. prices. and ‘bond, yield: averages. are

given in the following tables:

MOODY’S BOND PRICESY
. (Based on Average Yields)
U. 8. Avge.
Govt. . Corpo-
Bonds - rate*:
116,87 -109.42
116.87 .109.42
116.87 ' 109.42
116.87:109.24
116.89 109.24
116.89 109.24
116.90 - 109.24
116.93:,109.42
116.98 109.24.
116.97 109.42
117.02 °109.42
117.02 -109.24
117.07.7-109.24
117.10 109,24
117.11 +109.24
117.117°109.06
117.13°.108.88
117.09 = 108.88
117.04  108.70
117.05 108.34
117,05 '108.16
e 1117,02:::107.62
; hange Closed
High  1943.... 117.147.109.42
Low 1943 116.85 . 107.44
High ' 1942....118.41. 107.62"
Low 1942 115.90 106.04
il Year-ago -
Mar. 16, 1942 117.52106.21
2 Years ago ¢ g
Mar, 15,1941

1943— g .

" Daily Corporate by Groups*
R./R."P.U. . Indus.

100.32 113.12 ~115.63

100.16 -112.93 - 115.43
100.32 .'113.12  115.43
-100.16 -/ 112,93 -115.43
© 100.16 . 112,93 < 115.63
100.16 113.12 :115.63

100.16 °112.93 - 115,43

100,16 "112.93 ° 115:43

100.16 - 113.12 /115,43

113.12° 115.43

112,93 115.43

112,93 ' 115.43

©112,03 7 115.43

112,93 115.43

112,93 .115.43

112,93 '115.43

112.93 '115.43

112.75

112.56

+112.37

112.19

112.00

Corporate by Ratings*

‘Aaa: * Aari.s A . .Baa
117.60 95.92
117.80 95.77
117.80 95.77
117.60
117.60
117.60
117.60
117.80
117.60
117.80
117.80
117.60
117.60
117.60

117.60
117.60
117.60
117.60
117.60
117.20
117.20
116.80

115.43
115.43
115.43
115.43.
115.43
11543
115.24
115.43
115.24
115.43
115.24
115.24
115,24
115.43
115.43
115.24
115.24
115.04 -
115.04
114.66
114.66
114.08

110:52
110.562
11052
11034
110.34
110.34
110.34
110,34
110,34
110134
110.34
110,15
110.15
110,15
110,15 ¢ -
11015
109.97
109.97
109.79
109.60
109,42
109.06

115.43
115.24
115.04
114.66

113.12
111.81
112.19
109.60

117.80
116.80
117.20
116.43

115.43
113.89
114.27
112,75

110,52
108.88
108.88
107.09

115.63
114.46

114.66
112,75

11543 '112.93 © 107.27 109,66 112,93

117.90 106.21 117.60 113.31 10656 90.48 11015 113.31

MOODY'S BOND YIELD AVERAGES}
(Based on Individual Closing Prices)
Avge,
Corpo~
rate
3.20
3.20
3.20
3.21
3.21
321
3.21
3.20
3.21
3.20
3.20
3.21
3.21
3.21
3.21
3.22
3.23
3.23
3.24
3.26
3.27
3.30

1043
Daily
Averages

U. 8.
Govt.
Bonds
2.07
2.07

' Corporate by Ratings
Aaa ' . Aa A Baa
2,17
2.76
2.76
2.7
2.77
2.7
277

Corporate by Groups
R.R. P, U, Indus.

3.00 287

3.01

3.00

3.01

3.01

3.00°

3.01

3.01

3.00

3.00

3.01

S p
.
7

3
4
3
4
4
4
4
4
4
4
3
4
4

3
3
3
3,
3.
3
3!
3.
3i
3.
3.
3
3.
3

7
7
7
7
7
7
7
T
7
T
7

3,74
3.75
3.717
3.79
3.81
3.81
3.83
3.85
2.0 3.90
Closed
2.08
2,06
2.14
1.93

8

. 1" Exchange
Eigh 1943..."
Low 1643 ...
High' 1942 ...
Low 1042 _...

1 Year ago
Mar, 16, 1942

2 Yeats ago 4
‘Mar. 15, 1941 1,99 3.38 2,11 2.99 3.36 4.38 3.97 3.16 2.99
. *These prices are computed from average yields on the basis of one “typical” bond
(3% % -coupon, maturing in 25 years) and do not purport to show. either the average
level or . the 'average movement of actual price quotations. They merely serve t¢

illustrate in a more comprehensive way the relative levels and the relative movement
of yield averages the latter being-the true picture of the bond market.

fThe latest complete list of bonds used"in-computing these indexes was published
in the issue of Jan. 14, 1942, page 202. TR

3.31
3.20
3.39
3.30

3.93'
3.13
4.05
3.91
2.01::3.38 3,01

4.32 3.95

o i

February Givil Engineering Construction -

39% Ahove Month Ago

¢ February civil engineering construction, $306,242,000, climbed
35% over the volume for January, but was 52% below the high total
for February, 1942, as reported by “Engineering News-Record” on
March 10.
! Private construction topped its last month’s mark by 136 %, and
‘public -work rose 28%. = Federal construction, 33% higher than a
month ago, was responsible for the public gain as State and munici-
pal work declined 60% {rom' the January figure. Compared with
February, 1942, however, the current private volume was 479% lower,
and public. construction was down 52%.  State and municipal work
and Federal volume were 88 and 50% lower, respectively; than in
the corresponding month last year, o
.Civil engineering construction volumes for February, 1942, Janu-

‘ary, 1943 and February, 1943 are:
i Feb., 1942
Total Construction $634,823,000
Private Construction___ " 69,284,000
Public Construction..__ 565,539,000

State and Municipal._ 39,352,000 12,072,000 4,797,000

Federal 526,187,000 199,256,000 264,884,000

The February. construction total brought 1943 volume to $531’{,—
068,000, an average of $66,634,000 for .each of the eight weeks in the
iwo-month period. On the weekly average basis, the" 1943 cumula-=
tive total was 53% below the $1,263,603,000 reported for the nine
weeks in the opening two months of 1942. Private construction, $52,-
059,000, declined 51% from last year, and public work, $481,009,000,
was down 53% when adjusted for the difference in the number of
weeks. :

New Capital

New capital for construction purposes for February totaled $11,-
041,000. This compares with $812,549,000 reported for the corre-
sponding month last year. - .

The month’s volume brought 1943 new .construction financing
to $15,539,000, a volume 99% lower than the $1,372,463,000.for the
opening two months of 1942, )

Jan., 1943
$226,826,000
15,498,000
211,328,000

Feb., 1943
$306,242,000
36,561,000
- 269,681,000

Electric Output For Week Ended Mar. 13, 1943

Shows 17.5% Gain Over Same Week Last Year

The Edison Electric Institute, in its current weekly report, esti-
mated- that the production of electricity by the electric light and
power industry of the United States for the week ended March 13,
1943, was approximately 3,944,679,000 kwh., compared with 3,357.-
444,000 kwh. in the corresponding week last year, an increase of
17.5%. The output for the week ended March 6, 1943, was 16.3% in
excess of the similar period of 1942, . :

115.63 |

PERCENTAGE INCREASE OVER PREVIOUS YEAR

Major Geographical Divisions—

New England

Middle Atlantic

Central Industrial

West - Central_....

Southern States._.

Rocky Mountain

Pacific Coast...

Mar. 13
71
17
16.2
16.2
24.1
13.1
258

Total United. States. 1_745

‘Week Ended.
Feb, 27

o)
)
&
153
o

Mar. 6
3.6

4,
8.
1.
2.
7.
9.

oRanBRG
€ 5 1 3 i
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DATA FOR ‘RECENT WEEKS (Théusanas of Kllowaﬁt-ﬂdurs)

1941
3,414,844

Week Ended— " 1942

3,883,634
3,937,624
3,975,873
3,655,926

Dec; 12 ...
Dec 19 "__

Dec 26 3,234,128

1942
3,288,685
3,472,579
3,450,468
3,440,163
3,468,193
3,474,638
3,421,639
3,423,589
3,409,907
3,392,121
3,357,444
3,357,032
3,345,502

1943
13,779,993
3,952,587
3,952,479
3,974,202
3,976,844
3,960,242
3,939.708
3,948,749
3,892,796 .
3,946,630
3,944,679,

% Change
1942
over 1941

+13.7
+13.3
+13.8
+13.0

% Change
71943

1940
2,975,704
3,003,543
3,052,419
2,757,259

1932
1,518,922
1,563,384
1,554,473

1,414,710 1,637,683

over 1942 1941

2,845,727
3,002,454
3,012,638
2,996,155
2,994,047
2,989,392
2,976.478
2,985,585
2,993,253
3,004,639
2,983,691
2,983,048
2,975,407

1932

1,619,265
1,602,482
1,598,201
1,588,967
1,588,853
1,578,817
1,645,459
1,512,158
1,519,679
1,538,452
21,537,147
1,514,553
1,480,208

1929
1,542,000
1,733,810
1,736,729
1,717,318
1,728,203
1,726,161
1,718.304
1,699,250
1,706,719
1,702,570
1,687,229
1,683,262
1,679,589
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Steel Operations Maintained At High Level—
Orders Up Sharply—Deliveries Hold Steady

“A steep upsurge in steel orders is one of the highlights of this
week,” states “The Iron Age” in its issue of today (March 18), which

further goes on to say, in part:

“Mill schedules for April have been filling' with directives and

CMP orders at a'rapid rate,

Very large gains 'are reported. at

individual companies for the month to date compared with the cor-

responding February period when®

most plants were booking ‘at a
rate in excess of shipments. Mean-

i while the confusion existing over

CMP procedure is greater as CMP
order volume rises, and there is
disagreement over whether Form
CMP-6,  the form -which was
scheduled: to accompany orders,
should be reinstated. :

“Efforts of the steel industry to
ease the critical shortage of elec-
tric furnace alloy steel are gain-
ing headway a little, After months
of experimenting, bullet-core wire
is now. being made  from cold-
drawn open-hearth steel, a devel-
opment which releases some elec-
tric ‘furnace capacity . for other
purposes. * In the important air-
craft field, manufacturers are be-
lieved to be looking more kindly
upon the use of open-hearth alloy.
steels for certain purposes where
formerly electric furnace steel was
considered mandatory. It is in-
teresting to note that output of
all alloy steels in January, 1943,
was 239% above the avéerage 1929
monthly output, and that currently
alloy steel production accounts for
about 17% % of the total steel pro-
duced. “With the :drive for the
production of more alloy steel in
open-hearth furnaces and with the
substantial increase. in  electric
steel capacity expected later this
year, the per cent of alloy steel
to. -total steel produced will be
above the expectations of. even
the most optimistic observers. . It
is to be remembered, however,
that -making open-hearth alloy
steel displaces much more than a
like amount of carbon steel.

“Attempts to smooth out rough
spots in the war steel picture by
putting idle inventories to use and
by reallocating orders are being
speeded over the nation.

“Facing the WPB is the prob-
lem of giving the oil industry a
‘fair- show’. for carrying on its
work during 1942 by the utiliza-
tion of - various steel stocks
throughout the country. . It is es-
timated that actual steel ship-
ments to the .oil and gas industry
during 1942 were 27% below the
1935 to 1939 yearly average, after

above that average in 1941. De-
spite pleas of the Petroleum Ad-
ministration for War and pressure
by oil>companies, the WPB con-
sistently refused to loosen up steel
supplies: for oil well casing and
tubing until late in 1942, when
the nation’s vast reservoir of cas-
ing and tubing had been reduced
to a mere 260,000 tons.”

The American Iron and Steel
Institute on March 15 announced
that telegraphic reports which it
had received indicated that' the
operating rate of steel companies
having 91% of the steel capacity
of the industry will be 99.3% of
capacity for the week beginning
March 15, compared with 99.1%
one week ago and 98.3%  one
month ago and 97.9% one year
ago. This represents an increase
of 0.2 point or 0.2% from the pre-
ceding week. The operating rate
for the week beginning March 15
is equivalent to 1,719,500 tons of
steel 'ingots” and  castings, - com-
pared to- 1,716,100 tons one week
ago, 1,702,100 tons one month agc
xnd 1,663,000 tons one year ago.

“Steel”, = of " Cleveland, - in its
summary . of the iron and steel
markets, on March 15, stated in
part as follows:

“Volume -of - Controlled Mate-
rials “Plan orders continues to
grow, with increasing emphasis
on validation of old contracts.
While experience ‘differs, - some
sellers find most tonnage placed
under CMP by manufacturers is
for delivery late in second quar-
ter, with the exception of sheets,
where a large portion is for April
and early May. Deliveries have
not been greatly dislocated by the

given.

“Many orders under CMP are
being " received = without formal
approval © and serial
These cause a problem as to dis-
position. .Some mills are putting
them through regular order rou-
tine but are not placing them on
rolling schedules, pending valid-
ation. In general, understanding
of the new plan is improving but
some confusion continues, es-

having been approximately 35%

pecially in Class B products. In

preference which CMP orders are

numbers.,

some cases mills have more ton-
nage covered by these orders than
can be rolled during April.

“Deliveries remain at about the
same position as for the past few
weeks. i

“A survey of the steel and iron
scrap situation by the American
Iron and Steel Institute leads that
body to look at this year’s pros-
pects hopefully. Material in steel
lcompany yards Jan. 1 was 2,000,~
000 tons greater than at March 31
and unprocessed scrap in dealers’
yards promises a continuing sup-
ply ‘as it comes out gradually,
Unusual cold and snow recently
limited ‘collection and ' prepara-
tion, already slowed by lack of
labor. - Efforts to correct the lat-
ter condition have not been suc-
cessful. - Progress is being made
in disposing of the overload of
turnings, Steel Division of WPB
reporting allocation of 30% -more
than were handled in January.

“Intensified . demand  for - steel
plates to supply the enlarged
shipbuilding program and other
war - industries has resulted in
new production records, In Feb-
ruary the average daily rate was
the highest in history, though the
short month precluded a tonnage
record. - With March three days
longer it seems probable all prior
output records will go by the
board,

“Steel ingot production in Feb-
ruary was at the second highest
rate in the history of the indus-
try, measured by average weekly
output.  Except that it is a short
month it would have been second
in total -tonnage. The industry
made an average of 1,702,970 net
tons weekly, -exceeded only in
October, 1942, when output was
1,712,159 tons. The industry oper-
ated at 98.3% of capacity, com=
pared with 96.6% in January.

“Shortage is developing in cut-
ting ‘tools for metalworking ma-
chinery and keeping the indus-
try’s equipment supplied is a
problem, especially in view of the
'500,000 new machines put in serv-~
ice during the past two years.
Deliveries of some tools are as
much as 10 to 12 months delayed
in. the case of important manu-
facturers.”

Cotton Council Appoints
Garside Research Chief

Alston H. Garside, former econ-
omist of the New York Cotton
Exchange, has become Director of
Economic ' Research of the Na-
tional Cotton Council of America,
As such, he announces, his activi-
ties hereafter ‘will be devoted to
making studies of basic phases of
the cotton industry to promote the
program of the Council to expand
the. consumption of = American ,
cotton.” Mr, Garside states that
while the general offices of the
National ' Cotton Council are at
69 Union Street, Memphis, .Tenn.,
his office for economic research
will be at 5444 Arlington Avenue,
New York City. In indicating
that the work he is to do for the
National Cotton Council will ‘re=
quire his full time; Mr. Garside
announces that hence plans which
he had made to conduct a cotton
information service of his own
have been abandoned. Mr. Gar-
side’ resigned his post with' the
Cotton Exchange last September
after an-association of 13 ‘years;
as was noted in our-issue of Sept,
24, page 1093. ;

¢

Moody’s Daily
Commodity Index

Tuesday, March 9.. . ... __ .l i .. . 2485
Wednesday, March 10 2472
Thursday, March 11.
Friday, March 12___
Saturday, March 13.
Monday, March 15._._
Tuesday, March 18.

Two weeks ago, March 2___.______
Month ago, Feb, 16..._

Year ago, March 16

1842 High, Dec. 22__

| Low, Jan: 2

1943 RHigh, Mareh 3. . ..
Low, Jan. 2
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Thursday, March 18, 1943

Wholesale Commodity Index At New Peak
- During Week Ended Mar. 6, Says Labor Depl.

The U. S. Department of Labor announced on March 11 that
the Bureau of Labor Statistics’ comprehensive index of prices in
primary markets rose 0.2% during the first week of ‘March to a new
peak, 102.9% of the 1926 average. Further gains in prices for grains
and for fruits and vegetables largely accounted for the advance. The
all-commodity index is nearly 1% higher -than it was at the same
time last month. R _ T

The Department’s announcement further said:

«Farm Products and Foeds—Led by an advance of 2.6% for
‘grains, average prices for farm products rose 0.7%' during the week.
Corn, rye and wheat prices were up about 3% and oats and barley
nearly 0.5%. Prices were also higher for: flaxseed and alfalfa seed,
for onions and sweet potatoes, and for. white potatoes in Eastern
markets. Weakening prices for hogs caused the index for livestock
and poultry to drop slightly notwithstanding - an- advance of nearly
29 in quotations for steers. = Peanuts were down nearly 5%’ and
prices were also lower for lemons  and’ for apples in the Chicago
market. ; g ’ .

y “Average prices for foods in primary markets rose 0.4% ‘during
the first week of March largely as a result of higher prices for rye
flour, for fruits and vegetables, for eggs and peanut butter. and for
cured fish. Lower prices were reported for oatmeal and corn meal.

“Higher prices for bran were responsible for an increase of 1%

in average prices for cattle feed. ¢

“Industrial Commodities—There were comparatively few changes
in ‘industrial commodity markets ‘during the week. Quotations for
bituminous coal in some areas again rose slightly and fuel oil in the
Pennsylvania region and kerosene also advanced. Linseed oil con=
tinued to reflect the high prices for flaxseed and rose over 4%. A
downward revision in'ceiling prices for alcohol caused the index
for chemicals and allied products to drop 0.4%, while quotations fo
oleic acid advanced. Prices for boxboard continued to rise.”. :

The following notation was made: - .. :

“During the period of rapid ‘changes caused by price controls,
‘materials ‘allocation, and rationing the Bureau of Labor Statistics
will attempt promptly’to report changing prices. Indexes marked
(*), however, must be considered as preliminary and subject to such
adjustment and revision as required by later and more complete re-
ports.”

! The following table shows index numbers for the principal

groups of commodities for the past three weeks, for Feb. 6, 1943, and

March 7, 1942, and the percentage changes from a week ago, a month
ago, and a year ago:

(1926==100)

¢ Parcentage chanaas to

Mar. 6, 1943 from

2-27 - 2-6
1943 . 1943

2-21
1943

3-7
1942

96.9

3-6
1943

2-20.
1943

2-6

Commodity Groups— 1943

#102.9 #*102.7
;122.0 . 121.2
106.4 106.0
118.4°.118.4
96.8  96.8
80.9 - 80.7
#163.9 #103.9
110.1°'110.0
99.9. 100.3
104.1 104.1
91.0  90.9
111.2.- 110.6
92,9 - 92.8
*1G6.6 *100.5

©102.4 102.0
120.0 118.2
105.7 105.1
118.4 118.4
796.8  96.8
1 80.5  80.4
103.9 #103.9
110.0 . 110.1
100.3  99.5
104.1 104.1
90.7° 905
109.8 108.6
92.8. 925
#100.5 #120.4

All commodities.
Farm products —---

-t

N WEANONOORHE~OS
& o 'oowo LmummamND

‘Hides ‘and leather products.
Textile products wceaaea-
Fuel and lighting materials.._.
Metals and metal products....
Building materials ...
Chemicals and. allied prod
Housefurnishing eoods __
Miscellaneous commodities
Raw materials
Semimanufactured “articles._..
Manufactured products

All commodities other '

. farm . products %08.7
All ' commodities other - than
* farm products and foods_..__

*Preliminary,

e s
o o ocoooocoooooS:
¢ P A e
=

*98.7 . *98.6 -©98.5

I ST & ¢ e

=
=

*96.6 “96.5 *96.4 *96.4

+

Givil Enginesting . Consliuclion Gains
5% Gvor Weel Azo

; Civil engineering construction volume for the week, $90,400,000,
is 5% higher than in the preceding week, but'is 82% below the total

“~{or the corresponding. 1942 week: as reported by “Engineering News-

Record” on March 11.  Public construction. tops last week by 7%
due to the 10% gain in Federal work. Private-work, however, is
16% below a week ago. Comparisons with the 1942 week reveal
‘public’ volume  29% lower; private work down 63%; and Federal
‘construction off 24%. ; y ;
' The current week’s construction brings 1943.volume to $709,-
277,000, an average of $70,928,000: for each of the ten weeks of the
year.
$1,542,271,000 reported for the eleven-week period last year. Private
work, $61.893,000, is 56% lower, and public work is down 49% when
‘adjusted for the difference in the number of weeks,.
; Civil engineering construction volumes for the 1942 week, last
week and this week are: ;
" Mar. 4, 1943 - Mar. 11, 1943
$85,809,000 $90,400,000
5,351,000
80,458,000

‘Mar. 12, 1942
$133.267,000
12,167,000
121,100,000

Total Construction

Private Construction _.. -

Publie Construction —___
State and Municipal-__ = 11,052,000 3.923,000 2,089,000
Federal : 110,048,000 76,535,000 83,828,000

il’n the classified construction groups, gains over last week are in
bridges, sireets and roads, and unclassified construction. Increases
over the 1942 week are in sewerage and unclassified construction.
Sublotals for the week in each class of work are: waterworks, $639,-
0()h; sewerage, $1,550,000; bridges. $578,000; industrial buildings, $1,~
'492.000; commercial building and large-scale private housing, $2,-
'848/000; public buildings, $42.755,000; streets and roads, $3,422.000;
earthwork and drainage, $47,000, and unclassified construction, $37,-
069,C00. )

New capital for construction purposes for the week totals $29,-
720.000, an increase of 377% over the volume for the 1942 week. The
weck’s new financing total is made up of $26,632.000. in State and

_‘municipal bond sales, and $3,088,000 in Government loans for public

85,917,000

" "housing.

. New construetion financing for the year to date, $58,759,600, is
.95% below the $1,382,371,000 reported for the opening eleven-week
petiod in 1942. - . . ! ‘ . .
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On the weekly average basis, 1943 volume is 49% below the:

4,483,000

_ The New, York Stock Exchange announced on-March 9 that.as
of the close of business February 27, there were 1,133 bond issues
aggregating $72,961,678,106 par value listed on the Stock Exchange
with a total market value of $71,346,452,852, This compares with
1,132 bond issues, aggregating $72,880,365,437 par value, listed on the
Exchange on January 30 with a total market value of $71,038,674,932.

In the following table listed bonds are classified by govern-:
mental and industrial groups with the aggregate market value and
average price for each: . ! v ' o ;

y ——Jan, 30, 1943
L AvVerage
Frice
$

104.29

102.51
101.21

97.48
102.88
102.07
103.71
102.10
104.73

74,38
100.14

56.85
100.94
103.79
-67.05

84.56
103.00
100.50

70,64
100.26
103.33
105.64

107.86
101.20
108.31
60.11
67.77
105.66
81.33
62,26

——Feb. 21, 1943—
Average . '

Group— .2-+Market Value Price Market Value

i i * w $ $ $

0. 8. Government (incl. N, ¥, i
State, Cities,” ete.)umacnvmiinmn :
0. 8. companies: ¢

 Am nts

Autumobile

Building -

'Business and

G o
55,153,775,740 104.25 . 55,1470,520,688
' 38,281,254
11,094,161
13,166,896
15,431,250
75,635,725
36,318,750
57,492,936
235,360,219
. 9,993,750
39,605,903
88,117,086
40,729,173
594,488,716
6,820,418,100
112,107,994
75,475,333
11,529,360
19,436,045
506,097,510
317,560,510
147,326,648

3,330,813,597
96,467,875
1,212,296,706
87,821,009
122,941,999
31,382,643

38,498,652
11,727,978
13,541,441
15,487,500 -
76,029,113
36,450,000
57,509,664
235,754,318
10,023,958 -
39,656,875
89,311,086
40,951,805 -
595,374,515
7,021,723,353
12,158.362
. 15,350,333
11,615,400
19,181,689
498,893,744
317,442,750
. 147,909,747

103.09
101:51
100.25
103.25
102.60
104.40
102.13
105.06 -
74.60
100.27
57.70

Financial
Food
Land and realty

Machinery and metals__.
Mining (excluding iron).
Paper’ and publishing_..

Shipping services ...

Bteel, iron and coke.

Textiles foitul ol AL et s e i
Tob

100.19
103.01
106.06

Utilities:
Gas- and electric (operating).
Gas and electric (holding)---

3,360,082,316
97,057,438
1,219,859,578
87,971,130
123,948,672
31,568,160

14,005,079,377

108.16
Communications a5
Miscellaneous utilities..

U 8..companies oper. ab

Miscellaneous businesses..-

"'13,767,991,138

1,452,938,045 1,364,153,547.
734,659,690 736,009,559 85.80
97.47

\ll listed bonds. 71,346,452,852 71,038,674,932 :

The following table, compiled by us, gives a two-year compari-
¢on of the total market value and the total average price of bonds
listed on the Exchange: - :

" Average
Market Value Price

$ $

50,374,446,095 93.05
50,277,456,796° 92,72
52,252,053,607 93.73
52,518,036,554 94.32
52,321,710,056
53,237.234,699
53,259,696,637
53,216,867,646
53,418,055,935
55,106,635,894

- 54,812,793,945
55,033,616,312

56,261,398,371

Finished Stee! Shipments By Subsidiaries Cf
U. S. Steel Corporalion Increased En February

Shipments of finished steel products by subsidiary companies of
the United States Steel Corporation for the month of February, 1943,
amounted to 1,691,592 net tons, compared with 1,685,993 net tons in
the preceding month, an increase of 5,599 net tons, and with 1,616,~
587 net tons in the corresponding month in 1942, an increase of 75;~
005 net tons. : e

For the year 1943, to date, shipments were 3,377,585 net tons,
comipared ‘with 3,355,480 net tons,in the comparable period of 1942,
an increase of 22,105 net tons.” :
i:,; February, 1943, shipments were the highest for any February
in‘thé corporation’s history. Combined January and February ship-
ments were the highest first two months, K
~"In the table below we list the figures by months for various
periods since January, 1929: L et

1943 1942
1,685,993 1,738,893
1,691,592 1,616,587

! .1,780,938

1,758,894
1,834,127
1,774,068
1,765,749
1,788,650
1,703,570
1,787,501
1,665,545
1,849,635

21,084,157

fotal U. S. companies....
foreign government.._.
Poreign companies.

. Average
Price

5
95.13
95.97

95.63

Market Value

57,584,410,504
58,140,382,211
57,923,653,616
59,257,509,674
59,112,072,945
61,277,620,583
62,720,371,752
62,765,776,218
64,843,877,284
64,543,971,299
70,583,644,622

. '71,038,674,932
71,346,452,852

1941— 1942—

1929
1,364,801
1,388,407
1,605,510
1,617.302
1,701,874
1,529,241
1,480,008
1,500,231
1,262,874
1,333,335
1,110,050

931,744

1940
1,145,592
1,009,256

931,905

907,004
1,084,057
1,200,694
1,296,887
1,455,604
1,392,838
1,572,408
1,425,352
1,544,623

1939
870,866
747,427

" 845.108
771,752
795,689

'~ 607,562

1941
1,682,454
1,548,451
1,720,366
1,687,674
1,745,295
1,668,637
1,666,667
1,153,665
1,664,227
1,851,279
1,624,186
1,846,036

January
February

745,364
885,636
1,086,683
1,345,855
1,406,205
1,443,969

11,752,116
#44,865

September
October
November
December

20,458,937 + 14,976,110
. 942,333 37,639

20,416,604 ' 15,013,749

16,825,477
#12,827

16,812,650

Total by mos,
Yearly adjust..

11,707,251

*Decrease.

NOTE—The monthly shipments as currently reported during the year 1942, are sub-
ject to adjustments reflecting annual tonnage reconciliations. These will be:compre-
hended in the cumulative yearly shipments as stated in the annual report,

President Grecls Hew Congressmen Al
Gel-Acauainted Sessien 21 VWhile House

New members of Congress who tcok their seats in January
were guests of President Roosevelt at a get-acquainted session at
the White House, on March 10. )

Knowledge of the President’s unusual invitation came simul-
taneously with the organization on Febh. 26 of some 40 Democratic
“freshmen” Representatives, who were reported as banding tcgether
around a luncheon table to “make® ;

a contribution to the thinking oflwas said to be purely social with
the Administration.” : The gather-:no formal speeches. The Presi-
ing arranged by the President for|dent’s main purpose for the af-
the 117 new member§ of Congress | fair was to have an opportunity

Market Value Of Bonds On K. Y. Stock Exchange’

to meet and talk briefly with-the .

new -Senators* and - Representa-
tives. In his letter, of invitation,
Mr. Roosevelt had explained that
nowadays it was very difficult for
him to arrange to see all the new
members, adding that it took a
long time at the last session of
Congress. 3

Regarding the meeting, the As-
sociated Press on March 10 re-
ported that it was generally in-
terpreted.as a conciliatory gesture
from the Administration toward
Congress. = Vice-President = Wal-
lace, as President of the Senate;
Speaker -of the House - Rayburn
and House Majority Leader Me-
Cormack also were in attendance,

Mr. Roosevelt’s’ letter, as re-
ceived by one new member, said:

““In days like these it is very dif-
ficult for me to arrange to see all
of the new Senators and Con=-
gressmen, At the last session it
took a long time before I had a
chance to meet the new members
—and some of them, I fear, I did
ngt ll;ave the opportunity to meet
at all.

“Therefore, I am asking all of
the new members of the Senate
and the House to come to the
White House on Wednesday. eve-
ning, March 10, very informally
(business suits), at 8:30 p.m. so’
that we can have an opportunity
to see and talk to each other,

“I hope much that you will be
able to come at that time.” :

NYSE Short Interest
2 :
Higher On Feb. 26

The New York Stock Exchange
announced on March 12 that the
short interest existing as of the
close of business on the Feb, 26 set-
tlement date, as compiled from in-
formation obtained by the Stock
Exchange from its members and
member firms, was 663,750 shares,
compared with 579,394 shares on
Jan. 29, both totals excluding
short positions carried in the odd-
lot-accounts of all'odd-lot dealers.
As of the Feb. 26 settlement date,
the total short interest in all odd~
lot ‘dealers’ accounts® was 35,867
shares, ~compared with 34,117
shares on Jan. 29,

The Exchange’s announcement
added: :

“Of the 1,241 individual stock
issues listed on the Exchange on
Feb. 26,-there were 33 issues in
which a short interest of more
than 5,000 shares existed, or in
which a change in the short posi-
tion of more than 2,000 shares oc-
curred during the month, - ~

“T'he number of issues in which
a short interest was reported as
of Feb. 26,.exclusive of odd-lot
dealers’ short ‘positions, was 552
compared with 492 on Jan. 29.”

In the following. tabulation is
shown the short interest existing
at the close of the last business
day for each month for the last
two years:

1941—

487,151

349,154

460,577
489,223
513,546
530,636

579,394
663,750

*Revised.
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Daily Average Crude Oil Production For Week
Ended March 6, 1943 Increased 14,150 Barrels

The American Petroleum Institute estimates that the daily aver-
age gross crude oil production for the week ended March 6, 1943,
was 3,887,200 barrels, a .gain of 14,150 barrels over the preceding
week. The current figure, however, was 47,150 barrels per day less
than during the corresponding period last year, and was 306,600 bar-
rels below the daily average figure as recommended by the Petroleum
‘Administration for War for the month of March 1943. Daily produc-
tion for the four weeks ended March 6, 1943, averaged 3,876,350 bar-
rels. Further details as reported by the Institute follow:

Reports received from refining companies indicate that the in-
dustry as -a whole ran to stills on a Bureau of Mines basis approxi-
mately 3,626,000 barrels of crude oil daily and produced 10,058,000
barrels of gasoline; 3,731,000 barrels of distillate fuel oil, and 7,106,000
barrels of residual fuel oil during the week ended March 6, 1943;
and had in storage at the end of that week 92,845,000 barrels of gaso-
line; 31,668,000 barrels of distillate fuels and. 68,782,000 barrels. of
residual fuel oils. The above figures apply to the country as a whole,
and do not reflect conditions on the East Coast.

. DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
*Staté —aActual Production— )
Allow- Week Change
Recommen~ ables Ended .From
March Mar, 1 Mar. 6 Previous
dations Beginning 1943 Week
390,700 - 390,700 342,300 — 8,150
309,900 - 309,900  1299,100 7,300
12,500 50

88,600
135,200
218,000

99,800
323,400
173,050
364,200

1,392,250

89,500
250,600

340,100

4 Weeks
Ended
Mar. 6
1943
348,250
305,500
2,500

88,850 .
135,300
214,950
100,500
324,650
1€3,750
328,950

1,356,950

90,400
247,550

337,950 .

74,550
55,050
238,600
15,500

91,500
59,300
89,100
20,650

6,900
96,600

3,098,900
715,000 ~— 6,200 . 777,450 - 624,150

Total United Sfatgs 4,193,800 3,887,200 +14,150 3,876,350 3,934,350
*P,A.W. recommendations..and . state allowables represent:the production:of all
petroleum liquids, including crude oil, condensate and natural gas derivatives recovered
from oil, condensate and gas fields.” Past records of production indicate, however, that
certain wells may ‘be incapable of producing the allowables granted, or may be limited

*P.AW. Week
Ended
Mar. 7
1942
392,000
233,100
3,900

89,750

Oklahoma
Kansas: ...
Nebraska

Panhandle ‘Texas.... "
North Texas ...

West Texas ...
East Central Texas..
East Texas

Bouthwest Texas ...
Coastal Texas

-.-300

263,300

90,900
368,200
216,050
296,000

1,473,450

81,550
268,450

. 350,000

69,850
84,250
337,050
20,950

92.250
48.600
85,250

Total Texas 1,502,000 1,501,801 +40,800
250
+ 4,050

North Louisiana ___.
Coastal Louisiana

349,800 370,300
+178,700."
50,000

262,300
16,500 .

115,000
63,700

Total Louisiana . + 3,800

:‘\rkansas i
Mississippi

74,826 12,100 *
154,950
238,000

16,400
88,300

~ 3,050
+:1,650
+ 9,500
+ 300

12,200
+ - 400 -
— 3,300
f— 4,150
+ 100

+20,350

Indiana ... o
Eastern (not incl, 111,
Ind.) -

Michigan. .
Wyoming, .
Montana ..
Colorado’ ..
New Mexico..

" Total Eas
i

7,000
105,800

3,370,100
823,700

96,600
3,112,200

105,800

¢ of, Calif, 3,310,200

£823,700

149,250 |,

‘the spread is gradually getting fuch narrower. Prices are still 27.2%
greater than the 1939 period just before the outbreak of war.

The Fairchild Publications’ announcement, issued March 15, fur-
ther said: . . ' ' g : . :

“For the second time since the composite index has remained
stationary, there has been no movement recorded by any of the five
major groups. This month, instead of piece goods which for the most
part has shown the greatest rise over last year, men’s apparel in-
creased the most with a percentage rise of 2.5%. Piece goods,
women’s apparel and infants’ wear all show the same advance over
last year, 1.3%. As has been noticed in the composite index, the
spread in the major groups and also in the individual commodities is
becoming very narrow, Piece goods still continue to show the most
‘advance over the 1939 period, and infants’ wear the smallest.

“Only four of the individual commodities recorded any change
at all during February. ‘Aprons and housedresses, men’s hose and
floor coverings advanced 0.1%. Fur decreased 0.1%. All the items
with the exception of two showed some rise over 1942. Furs dropped
0.6%, and furniture dropped 0.5%. The greatest increase occurred
in ‘men’s hose, 3.1%, followed by corsets and brassieres, women's
hose, men’s underwear, and men’s shoes., The least advance was
shown by women’s underwear, infants’ shoes, infants’ underwear,
and women’s shoes. The comparison with the period just preceding
the outbreak of war in 1939 shows that furs continue to show the
largest advance; 49.8%, and women’s shoes the smallest, 6.8%.

: “With prices at the same level they have beenfor the past eight
months, it still seems probable that they will continue to show little
or no movement in the near future, according to A. W. Zelomek,
economist under whose supervision the index is compiled. Whatever
movement has been shown by the individual commodities or which
might be shown by them, have been and probably will be due to the
various price regulations which permit adjustment. of the. ceiling
prices.” y ;
THE FAIRCHILD PUBLICATIONS RETAIL PRICE INDEX
JAN. 3, 1931==100
Copyright 1943 Fairchild News Service
May 1, Mar.1, Dec. 1,
1933 1942

69.4 111.9
65.1 110.8

Jan, 2,
1942
113.1
112.2
105.3
112.6
108.1
Home Furnishings 116.56
Piece Goods
84.7
108.0
143.8
Domestics
Sheets
Blankets & Comfortables......
Women’s Apparel
Hosiery
Aprons & House Dresses._.
Corsets & Brassieres_
Furs
Underwear

©126.8
135.0

94.1
140.5
111.2
134.5
102.7

92.4

So o eagg

SoRWHO
GO

Men's Apparel
Hoslery
Underwear " - 23
Shirts & Neckwear..
Hats & Caps ;

108.0

114.8
99.1
94.3°

105.9

by. pipeline proration.. Actual state production would, under such conditions, prove to-|
be less than the allowables. The Bureau of Mines reported the daily average producs
tion of natural gasoline and allied products in December, 1942, as follows: Oklahoma,
29,600; Kansas,  5,900; Texas, “107,400;' Louisiana, 21,500; Arkansas, 2,700,  llinois,
10,200; Eastern (not including Iliinois and Indiana),; 12,600; Michjgan, 100; Wyoming, |
2,500; Montana, 400, New' Mexico, 5,700; California, 43,900. .

tOklahoma, Kansag, Nebraska, Mississippi,
7 a.m. March 3, ,

iThis is the net. basic allowable as of March 1 calculated on a 31-day basis and
includes shutdowns and exemptions for. the. entire month. With the exception ‘of
several’ flelds which  were exempted entirely ‘and of certain other fields for which
shutdowns were ‘ordered for from 3 to 14 days, the entire state was ordered shutdown
for 11 days, no definite dates during the month being specified; operators only being
required to shut down as best suits their operating schedules or labor needed to oper-
ate leases, a total equivalent to 11 days shut-down.time during the calendar month.

§Recommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
i + AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND
RESIDUAL FUEL OIL, WEEK ENDED. MARCH 6, 1943

(Figures in Thousands of barrels of 42 Gallons Each)

Figures in this section include reported.totals
plus an estimate of unreported amounts anc are
therefore on a Bureau of Mines basis——
§Gasoline ) ¥
Production ’
: at Re- IStocks = 1Stocks $Stocks
"' Crude fineries Finished of Gas. ' of Re-
Poten- . Runs to Stills Includ. and Un- Ofland sidual
tial % Re- 'Daily =% Op~ Natural finished . Distillate Fue)
- Rate porting-Average erated Blended Gasoline  Fuels ou

Dalily Refining
© Capacity

- District— . )
*Combin’d: East Coast,

Texas Gulf, Louisi«

ana Gulf, North

Louislana - Arkansas
v and Inland Texas..
Appalachian i
.Ind,, I, Ky, =
'Okla., Kansas, Mo......
Rocky Mountain ...
California

Tot. U. 8. B. of M.
bhasis March 6, 1943
Tot. U, 8. B. of M,
basis Feb, 27, 1943 3,709 93,157
U. 8. Bur, of Mines
basis March 7, 1942 3.520 11,404 108,997

. ®*At the request of the Petroleum Administration for War. tFinished, 82,758,000
barrels; -unfinished, 10,087,000 barrels. 1At refineries, at bulk terminals, in transit
and ‘in pipe lines. §Not including 3,731,000 barrels of gas oil and distillate fuel and
7,106,000 barrels of residual fuel oil produced in the week ended March. 6, 1943, which
compared with 4,230,000 barrels and 7,839,000 barrels, respectively, in the preceding
week and 3,681,000 barrels and 6,411,000 barrels, respectively, in the week ended
March 7, 1942, g

1,638
154
723
360

86
G65

4,473
400
2,240
1,108
313
1,524

39,342
2,892
20,211
7,517
2,080
20,803

14,515
<26
3,496
1,528

376
11,027

2,444 9,649
177 532
2,783
1,427
538
53,853

5.4
7.1

86.2
86.2

3,626 10,058 31,668
32,939, - 70,140

32,742 86,669

192,845 68,782

4,812 10,566

February Retail Prices Continue Unchanged,
According To Fairchild Publication Index

The month of February is the eighth consecutive month to find
the Fairchild Publications Retail Price Index at the same level, It
remains 113.1. This shows only a 1.1% increase over March 1, 1942,
following one of 2.6% for Feb. 1, 1943 over last year. This indicates

. Indiana figures. are for. week ended.|

I D
ROBERD
WHJgwR e

Clothing incl. Overalls...
Shoes s x
[Infants’: Wear
Socks ' LIC

109.6

114.5
103.7
106.0
129.2
146.8

66.8

94.7

, ‘Underwear
Bhoes ..

Furniture ..

Floor  Coverings

Radios ......

Luggage - 4

Electrical ‘Household .Appliances 92.7 93.5 93.5

China 109.6 110.6 110.6 110.6

NOTE—Composite Index is a weighted aggregate. Major group indexes are arith-
metic averages of subgroups,

66.8
94.7
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Non-Ferrous Metals—Limitation Orders For
 Antimony, Lead And Gobalt Eased Moderately

Editor's Note.—At the direction of the Office of Censorship
certain production and shipment figures and other data have been °
cmitted for the duration of the war. . £ | :

~“E. & M. J. Metal and Mineral Markets,” in its issue of March 11,
stated: “In those non-ferrous metals in which the supply situation
has shown ‘steady improvement the trend in Washington is to ease
up on the regulations limiting consumption. During the last week,
WPB modified the limitation orders for antimony, lead, and cobalt,
However, extreme caution is being exercised by WPB in the matter
of lifting any of the restrictions.

Though progress has been slow
in modifying existing regulations,
producers of the metals involved
feel that the trend is in the right
direction. - Prices of major metals
showed no change last week.”
The publication: further went on
to say in part:

Copper

Importations of copper have
been . holding at the same high
level established during the last
quarter of 1942. Prices being paid
for foreign metal by Metals Re-
serve remain unchanged. Some
new domestic production is sched-
uled to come into the picture
this spring. Quotations in the
domestic market last ‘week were
unchanged. B }

Allocations of copper chemicals
were placed on a quarterly in-
stead of a monthly basis on March
5 in an amendment to General
Preference Order M-227. This was

that while prices are still slightly higher than last year at this time,

done to enable producers and

consumers of these chemicals to
plan productipn and consumption
over- a longer period, with re-
sultant economies in . operation.
Copper chemicals are defined as
copper sulphate, carbonate, oxide,
nitrate, chloride and cyanide.

Lead
Demand for lead has been in-
creasing,  Additional tonnages
have been released by Metals Re-
serve for delivery this month.
Lead oxide has been moving at
a good rate. March lead needs of
consumers are about 85% covered,

with April close to 40%.

Limitation Order L-64 has been
amended by WPB, permitting use
of more lead in the manufacture
of caskets.

’ Zine
Most of the zinc that is being
allocated is moving either to brass
mills or die casters. The price
situation in zinc remains. un-
changed. Loss by fire of another

'large mill' in the Tri-State area
may complicate matters in treat-
ing ore produced in that area.

Antimony

The trade looks for a moderate
increase in the use of primary
antimony under an amended ver-
sion of General Preference Order
M-112 issued by WPB on March
8. An analysis of the supply situ-
ation under the war economy
points to a surplus over demand.
Restrictions have been relaxed
on use of antimony in automotive
battery plates and permissible al-
loys. Scrap {figures largely - in
the production of battery plates,
and additions to the alloy of pri-
mary antimony at present are not
expected to be heavy.

Restrictions that apply to the
antimony content of inorganic
pigments, toys, decorative objects
and ornaments remain unchanged,
Use of antimony in any form
for the manufacture of white
pigments, cpacifiers,, or frits for
non-acid resisting ceramic enamels
is allowed under the amended
order. . :
Unallocated deliveries to. indi-
vidual customers have been raised
from the 25-pound limit to quan-
tities up to 2,240 pounds a month.
No change has been made in
the 50-ton limit on the permis= °

\sible antimony content of unal-

located ores and concentrates that
may be shipped by a producer
during any one calendar month
from mines located jin the contin-
tal United States and Alaska,

Cobalt

General Preference Order M-39
was - amended March 8, relaxing
restrictions to the extent that the
metal is now on a straight allo-
cation basis. . Previously, use of
cobalt was limited to alloys en-
tering into the production of 11
purposes listed in the regulations.
Deliveries of 25 pounds of con-

‘Itained cobalt to any- one person

in any one month, or-deliveries

of any amount to subsidiaries of

RFC,; may be made without spe-

cific authorization. ;
- Tin

The price situation in tin was

unchanged. “Grade A” or Straits

quality metal for shipment fol-
lows:

March
52.000
52,000
52,000
52,000

April

52.000
52.000
52.000
52.000

May

52.000
52.000
52.000
52.000
52.600 52.000 52.000
March 10..... 52,000 52.000 52.000

Chinese tin, 99% grade, con-
tinued at 51.125¢ a pound.

March
March
March
March -,
March

-

Quicksilver

Conditions surrounding the mar-
keting  of quicksilver have not
changed, with the result that quo-
tations in New York continued
last week at = $196 @ $198 per,
flask, ) )

Silver .

Senator McCarran (Nevada)
said on-March 4 that an appro-
priations subcommittee had voted
unanimously to strike from the
Treasury-Postoffice bill a House-
approved amendment which
would withhold funds from the
Treasury for the future purchase
and transportation of silver, un-
der the Silver Purchase Act. . He
predicted that the Senate  also
would vote to kill the House
amendment, should the matter

'

come up for consideration.

The silver market in Lohdon
has been quiet, with the price un-
changed at 23%2d. The New York
Official and the Treasury prices
are also unchanged at 443,¢ and
35¢, respectively. S

Daily Prices

. The daily prices of electrolytic
copper (domestic and export, re-
finery), lead, zinc and Straits tin
were unchanged from those ap-
pearing in the “Commercial and
Financial Chronicle” as of July
31, 1942, page 380. .
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- Weekly Coal And Coke Production Statistics

The Bituminous Coal Division, U. S. Department of the Interior,
in its latest report, states that the total production of soft coal in
the week ended March 6 is estimated at 12,350,000 net: tons, indi-
cating a decrease of 2.6% {rom the preceding week, Compared with
10,263,000 tons produced in the corresponding week of 1942, the week
ended March 6 shows an increase of 20.3%. For the current year to
date, soft.coal production was 4.8% in excess of that for the same
period last year.

According to the U. S. Bureau of Mines, production of Pennsyl-
vania anthracite for the week ended March 6 was estimated at 1,243,~
000 tons, a decrease of 35,000 tons (2.7%) from the preceding week.
When compared with the output in the corresponding week of 1942,
however, there was an increase of 64,000 tons, or 5.4%.

The U. S. Bureau of Mines also reported that the estimated pro-
duction of byproduct coke in the United States for the week ended
March 6 showed a decrease of 5,200 tons when compared with the
output for the week ended Feb. 27. The quantity of coke from bee-
hive ovens decreased 4,800 tons during the same period.

ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL
' In Net Tons (000 omitted)
Week Ended
Feb, 27
1943
12,680
2,113

January 1 to Date

*Mar, 6 Mar, T Mar. 8
1943 1942 1937

108,399 . 103,669 95,339
1,971 1,851 1,737

* Mar. 7
1942
10,263
1,711

Mar. 6
1943

Bituminous coal
and lignite—

Total, incl, mine fuel. 12,350
‘Daily average 2,058
»Subject to current adjustment,

ESTIMATED FRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)

Week Ended
Feb. 217

——Calendar Year to Date—-

Mar. 7 Mar. 6 Mar. 7 Mar. 9
1943 1942 1943 1942 1929

1,278,000 1,179,000 10,649,000 10,483,000 15,042.000
1,227,000 11,132,000 10,223,000110,064,000 13,959,000

§Mar. 6
1943

1,243,000
1,193,000

Penn. anthracite—
*Total, incl. colliery fuel
tCommercial production

Beehive coke—
United States total...

By-product coke— i
United States total._. 1,218,900 1,224,100 1,163,200 11,296,900 11,054,800 i

#Includes washery and dredge coal and coal shipped by truck from authorized
operations. - tExcludes colliery fuel.  fComparable data not available.  §Subject to
revision. fRevised.

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(In Thousands of Net Tons)

(The current weekly estimates are based on railroad carloadings and river ship-
ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.)

‘Week Ended: Feb.
Feb, 27 Feb, 20 ' Feb. 28 . Mar.1 - Feb,27 - avge

State— 1943 1943 1942 1941 1937 1923

Alabama 390 317 380 304 409
6 3 v

163,100 - 167,900 151,800 1,449,400 1,408,500 ‘1,167,000

Alaska. 6 6 > |
Arkansas and Oklahoma, 107 i 88 50
Colorado LA 165 197
Georgia and North Carolina. AP 1t T
Illinois. 1,493 1,351 1,493
Indiana 503 516 500
Iowa 65 80 116
Kansas and Missouri. 194 189 192
Kentucky—Eastern 5 998 8817 916
Kentucky—Western.. 322 243 322
Maryland 35 38 42
Michigan 6 23
Montana  (bituminous and
* lignite) 69 68
New Mexico. 3 26 45
North and South Dakota

(ligniter 69
Ohio. T 586
Pennsylvania (bituminous) ...

Texas (bituminous and lig=
nite) s

Virginia,

‘Washington

*West Virginia—Southern__..
{West Virginia—Northern_...
Wyoming.

AOther Western States.

Total bituminous and lg- . . -
nite 12,680
¥Pennsylvania anthracite.... 1,278

Total all coal 13,958 13,293 12,747 12,226 12,066

#Includes operations on the N. & W.; C, & O.; Virginian; K, & M.; B, C. & G.;
and -on the B. & O. in Kanawha, Mason, and Clay counties. tRest of State, including
the Panhandle District and Grant, Mineral, and Tucker counties. iIncludes Arizona,
California, Idaho, Nevada and Oregon. §Data for Pennsylvania anthracite from pub-
lished records of the Bureau .of Mines. -fAverage weekly rate for entire month,
«sAlaska, Georgia, North Carolina, and South Dakota included with “Other Western
States.”  tiLess than 1,000 tons,

Bank Dehits For Month Of Fehruary

The Board of Governors of the Federal Reserve System issued
on March 10 its usual monthly summary of “bank debits,” which we
give below:

11,452
1,295~

12,160
1,133

11,096 11,348
1,130 718

SUMMARY BY FEDERAL RESERVE DISTRICTS
(In millions of dollars) -

~—3 Months Ended—
Feb, Feb,
1942
8,560

Feb.

1943

2,615
21,365

Federal Reserve District—
Boston
New, York
Philadelphia
Cleveland
Yich d

1943
9,088
69,004
8,344
12,113

Atlanta
Chicago
St. Louis 1,542
Minneapolis y 900
Kansas City 1,827
Dallas 1,391
San Francisco 4,693

15,515

tTotal, 274 centers.
sNew York City_.
#140 other cente; 28,005 93,830 81,704
t133 other centers...- = 4,230 3,760 14,377 12,941
#Included in the national series covering 141 centers, available beginning in 1919,

fExcluding centers for which figures were not coliected by the Board before May,

51,871
19,635

171,641
63,433

146,732
52,088
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" Trading On New York Exchanges

The Securities and Exchange Commission made public March.15
figures showing the volume ‘of total round-lot stock sales on-the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock ‘transactions for the account. of all
members of these exchanges in the week ended Feb.-27, continuing
a series of current figures being:published weekly by the Commis-
sion. Short sales are shown separately - from other sales in these
figures. P : i P )
Trading on the - Stock Exchange for the account of members
(except odd-lot dealers) during the week ended Feb, 27 (in round-
lot transactions) totaled 2,407,810 shares, which amount was 15.07%
of total transactions on the Exchange-of 7,992,370 shares. This com-
pares with member trading during the week ended Feb. 20, of 1,942,-
675 shares or 13.06% of total trading of 7,438,990 shares.  On' the
New York Curb Exchange, member trading during the week ended
Feb. 27 amounted to 367,698 shares, or 13.68% of the total volume of
that Exchange of 1,343,458 shares; during the Feb. 20 week trading
for the account of Curb members of 404,002 shares was 12.33% of
total trading of 1,638,515 shares. y Y

The Commission made available the following data for the week
ended Feb. 27: : : ¢

The data published are based upon weekly reports filed with the New York Btock
Exchange and the New York Curb Exchange by their respective members. - These
reports are classified as follows: ;

N. Y, Stock N. Y. Curb

Exchange Exchange
Total number of reports received ‘945 680
1. Reports showing transactions as speclalists S # %171 R
2. Reports showing other transactions initiated on :
the floor e 205 35
3. Reports showing other transactions initiated of : i g
the floor : 237 : 80
‘4. Reports showing no transactions. 442

Note—On the New York Curb Exchange, odd-lot transactions are handled solely by
specialists in the stocks in which they are registered and the round-lot transactions
of specialists resulting from such odd-lot ‘transactions are not segregated from the
specialists’ other round-lot trades. On the New York Stock Exchange,  on the other
hand, ‘all but a fraction of the odd-lot transactions are etfected by dealers engaged
solely in the odd-lot business. As a result, the round-lot transactions of specialists in
stocks in which they are registered are not directly comparable on the two exchanges.

The number of reports in the varlous classifications may total more than the num-
ber of reports received because a single report may carry entries in. more than one
classification: g ) wly

Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot

Stock Transactions for Account of Members* (Shares)
WEEK ENDED FEBRUARY 27, 1943
Total
for week
145,200
7,847,170

fPer
A. Total Round-Lot Sales: Cent

Short sales
$Other sales.

Total sales. 7,992,370
B. Round-Lot " Transactions - for the = Account . of
Members, -Except for the Odd-Lot: Accounts . of
0dd-Lot Dealers and Specialists:
1. Transactions of specialists in stocks in which

they are registered—
‘Total purchases.
Short . sales.
$Other sales.

577,030
85,110
544,570

SRR S

629,680

Total sales....

2. Other transactions nitiated on the floor—
Total purchases.
Short sales.
$Other sales.

431,790
19,700
352,549

Total sales.
3. Other transactions initiated off the floor—
Total purchases. ;
Short sales.
$Other sales

372,240

171,135
19,850
206,085

Total sales 225,935

4. Total— :
Total purchases.

Bhort sales.
1Other sales.

1,179,955
124,660
1,103,195 -

. 'Total sales. 1,227,855 15.07

Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
Transactions for Account of Members* (Shares)
WEEK ENDED FEBRUARY 27,1943

Total
for week

tPer
A, Total Round-Lot Sales: cent

Short sales
$Other sales

* 7,255
1,336,203

Total sales. 1,343,458
B. Round-Lot . Transactions - for - the. Account of
Members:
1. Transactions of specialists in stocks in which
they are registered—
‘Total purchases.
8hort sales.
$Other sales.

108,398
4,970
113,350

Total sales. 118,320
2. Other transactions initiated on the floor-—
Total purchase
Short sales

$Other sales.

Total sales.
3. Other transactions Initiated off the floor—
Total purchases
Short sales
$Other sales

46,595

Total sales. 46,595
4. Total—

. Total purchases . 182,713
Bhort sales ) 6,170
tOther sales 178,815

184,985

. Total sales
C. 1Otgd-Lot Transactions for the Account of Special-
sts—
' Customers’ short sales
§Customers’ other sales

| 484
42,039

Total purchases 42,523

Total sales 30,700 @

*The term “members" includes all regular and assvclate Exchange members, their
firms and their partners, including special partners. :

tShares in members’ transactions as per cent of twice total round-lot volume. In
calculating these percentages, the total members’ transactions is compared with twice
the total round-lot volume on the Exchange for the reason that the total of members’
tralnsaci-ions includes both purchases and sales, while the Exchange volume includes
only sales.

$Round-lot short sales which are exempted from restriction by the Commission
tules are included with ‘‘other sales.”
§Sales marked “short exempt” are included with “other sales.”

INYSE 0dd-Lot Trading

The - Securities and Exchange
Commission made public on Mar.
13 a summary for the week ended
March 6 of complete figures show-
ing: the daily volume of stock
transactions for the odd-lot ac-
count of all odd-lot dealers and
specialists who handle odd lots
cn - the New York Stock Ex-
change, continuing a series of
current figures being published
by the Commission. The figures
are based upon reports filed with
the Commission by the odd-lot
dealers and specialists, :
STOCK  TRANSACTIONS FOR THE ODD-

LOT ACCOUNT OF ODD-LOT DEAL~ .

ERS AND SPECIALISTS ON THE

N. Y. STOCK EXCHANGE
Week Ended March 6, 1943

Odd-Lot Sales by Dealers:
(Customers’ purchases)

o Number of Orders_..
Number of Shares._.
Dollar Value

Odd-Lot Purchases by
3 Dealers—
(Customers’ Sales)
Number of Orders:
Customers' short sales_.__ 254
*Customers’ other sales.... 23,810
Customers’ total sales. ... 24,064
Number of Shares:
Customers’ short sales 7,307
»Customers’ other sales_..: 659,113
666,420

Total
for Week

217,023
788,204
23,951,910

Customers' total ‘sales_._.
Dollar vallue fii.wsdiviimm

Round-lot Sales by Dealers—
Numbey of Shares:’
Short sales -
tOther sales

Total sales 128,380

Round-Lot Purchases by
Dealers— ®
Number of shares

¢Sales marked “short exempt' are re-
ported with ‘‘other sales.” tSales to offset
customers’ odd-lot orders, and sales to
liquidate a long position which is less than
a round lot are reporied with ‘“other sales.”

Lumber Movement—;—Week
Ended March 6, 1943

According to the National Lum-
ber'  Manutacturers Association,
lumber shipments of 434 mills re-
porting’ to the National Lumber
Trade - Barometer exceeded pro-
duction by 105% for the week
ended March 6, 1943. In the same
week new orders of these mills
were 3.3% greater than produc=
tion, = Unfilled order files in the
reporting mills amounted to 89%
of stocks. For reporting softwood
mills; unfilled orders are equiv-
alent to 39 days’ production at
the -current rate, and gross stocks
are equivalent to 40 days’ pro-
duction.

For the year to date, shipmenté
of reporting identical mills ex-

ceeded production by 18.7%; or- .

ders by 21.9%.

Compared to the average cor-
responding week of 1935-39, pro-
duction of reporting mills. was
25.5% - greater; shipments were
15.9% greater, and orders were
17.8% greater.

Pay Rise For NY. Pressmen

The Publishers Association of
New York City announced on Feb.
25 that an arbitration award made
last year for a new-contract bex
tween 13 members of the associa-
tion and the New York Newspaper
Printing Pressmen’s Union, Local
2, providing for an increase of 50
cents a shift for the pressmen, had
been sustained in full by the In-
ternational  Arbitration Board of
the Union and the American
Newspaper Publishers Association,
The New. York “Times” of Feb. 26,
from which we quote, added: .

“Affirmation of the award by
the International Board, headed
by Prof. Willard E. Hotchkiss of
the Carnegie Institute of Tech-
nology, came after the award had
been appealed by the local union
on 13 grounds. The seven-man
International Arbitration Board
considered the appeal at meetings
in Pittsburgh during the last few
weeks.”

The award was referred to in
these columns Aug. 20, 1942, page
6317.

18,702,977 -

=
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-~ Revenue Freight: Car Loadings: During: Week|
Ended Mar. 6, 1943 Amounled To 748,830 Cars|

| Atl, & W, P—W. R. R. of Ala

) Loading of revenue freight’ for ‘the week ended: March -6, 1943
totaled 748 890 cars, the Association of  American Railroads -an-
nounced on March 11. This was a decrease below the corresponding
week of 1942 of 21,595 cars or .2.8%, but an mmease above the same
week in 1941 of 6,273 cars or 0.8%. ~

-Loading of revenue freight for the, week of March 6 dccreased,

33,965 cars, or 4.3% below the preceding week.

 Miscellaneous freight loading ‘totaled 349,510 cars a decrease of
24 876: cars:below -the plecedmg week;, and a dec1eaae of 7971 cars.

below the corresponding week-in .1942. ;
.. Loading of merchandise less than. carload lot frelght totaled 93 -

129 cars, a decrease of 38 cars below the preceding week; and a dem

crease of 54,784 cars below the corresponding week in 1942
Coal -loading amounted to 174,617 cars; a decrease of 3, 922 cars

below the preceding week, but an mcrease of 29 399 cars above the

‘corresponding week . in 1942

Grain and grain products loading totaled 50 440 cars, a decrease
of 211 cars below. the preceding.week, but an increase of 12,084 cars
:above the' corresponding .week . in 1942.- 'In the: Western: Districts
.alone,.grain .and grain products loading.for. the:week of March 6 to-
‘taled. 35,189 cars,.an increase -of 346 ccars.above the preceding week
and an increase of 10,840 cars apove the corresponding-week: in.1942.

Livestock loading amounted to.12,850..cars, an increase of 451
-cars above the preceding week, and an-increase of 2,161 cars above
the corresponding week in 1942, In the Western Districts.alone, load-
ing of livestock for the week of March 6 totaled 9,644 cars, an in-
crease of 496 cars above the precedlnd week, and an increase of 1 814
‘cars above the corresponding week in 1942; -

Forest products loading totaled- 29,499 cars, a decrcase of. 3731
‘cars below the precedmg week and-a decrease of 13,633 cals below
the corresponding week in 1942, .. ..

Ore lcading amounted to 13,024 cars, a: decrease of 1630 cars
below the precedmg week and a decrease of 317 cars bclow the cor-
responding week in 1942.

Coke loading: amounted t0.:15,221 cars, a decrease of- exght cars
‘below the preceding week, but an increase 'of 1,466 -cars: above the
.corresponding week in 1942

All districts reported decreases compared w1th the correspondmd
week in 1942
‘tricts reported increases above the corresponding week in 1941 ex-—:
cept the Eastern, Allegheny and Northwestern. ;
1941
3,454,409
2,866,565
A T42.617

1:063.591

1942
3,858,479
3,122,042"

110,485

1943
©13,530,849
3,055,640

748,890 1

1, '751 906

‘5 weeks of January....
‘4 weeks of February_
Week of March. 6....

The followmg table is.a summary of the frelght carloadmgs for
the scparate rallroads and systems for. the- week ended. March 6,,1943.
During this - period only 45 roads showed increases when compared
with the correspondmg week last year.

REVENUE FREIGHT LOADED, AND.. RECEIVED FROM . CONNECTIONS .
ANUMBER OF :CARS)--WEEK.ENDED ‘MARCH -6 e ey
: 55 Total Loads :
-‘Received from-.
- Connections
1943 - 11942
11,339 1,512
285 . .216
.15,627 . 16,080
© 1,990 2 358
%63 .59
v -.2,102 2,501
~12,144 1251
11,610 9,609
119

“Total Revenue " .
* Freight Loaded .- «
1943 1942 01941
2664 -+ vr-639 o3 & K
. .2,409 .
6,176 .

.55

Railroads

Eas!ern Dlstucl—

Ann_ Arbor
Bangor & Aroostock......

Bosten & Maine

Chicago, Indianapolis & Loulsv‘me
«Central Indiana

Central Vermont,

Delaware & Hudson..., !
Delaware," Lackawanna & Western_...
‘Detroit & Mackinac

Detroit, Toledo & Ironton

‘Detroit & Toledo Shore Line

Erle._..
Grand Trunk Western.
Lehigh & Hudson River..
‘Lehigh & New England
Lehigh Valley

Maine Central
‘Monongahela
Montour.
‘New. York Central Lines__.

‘N, Y., N. H. & Hartford_

(New York Ontario & Weste:

. New York, Chicago & St. Lou
N. Y., Su:quehnnnn & Western..
;Plttsburgh & T.ake Erfe..

Pere Marquette

‘Pittsburg & Shawmut...
+Pittsburg, Shawmut & North_
(Pittsburgh & West Virginia.
‘Rutland

‘Wabash

 Wheeling & Lake Erle

52,121
‘19,179
2,708
14,664
1.669
6,949
6,489
42

- 296
2,192
1,183
11,491
3,937

218,118

551

5,173
534
416
659
507

©5.763

4,732.

162,712

4,383

. Total 168,753

Allegheny District—

. ‘Akron, Canton & Youngstown.
Baltimore & Ohlo___.
‘Bessemer & Lake Erfe_

Buffalo Creek & Gauley-
‘Cambria &. Indlana

:Central R. R. of New Jersey
‘Cornwall

Cumberland & Pennsylvania
‘Ligonier Valley..--
Long Island
‘Penn-Reading Seashore Lines
‘Pennsylvania 8ystem.
{Reading Co

Union (Pittsburgh)...
‘Western Maryland...

10 189

'roin] 172,212 167,998 151,071

Pocahontas Distriot—

iChesapeake & Ohio_._
Norfolk & Western ceaomeacow-,
‘Virginian

25,236
22.478
4,632

21,161
19,254
3,545

Total -°43,960. -. 52,346

(Railrdads .

Bnnthern’ District—
Alabama, T & Northern

Atlanta,. Birmingham & Coast.
Atlantic Coast Line.

Central of Georgia

Charleston & Western Carolina
Cllnchﬂeld

bus & Greenville

Durham & Southern_..
Florida East Coast
Gainesville Midland

Georgia

Georgia & Florida

Gulf, Mobile & Ohio__
{llinois Central System
Louisville & Nashville_.. .

Mississippi Central...
Nashville, Chattanoog
Norfolk Southern
Piedmont Northern___

Beaboard Air Line
Bouthern System

Tennessee Central
Winston-Salem Southbound

Total Revenue
Freight Loaded

1942

1273
896
679

13,012
4,271
368
1,176

1943 1941

268
841
708

11,383

359
10,283
24,178

513

144

Total Loads.
Received from.
Connections

1943

403
2,826
1,479

11,504
5,025
1,911
3,182

216

533
1.699

137
2.917

542
5,789
=

1,021

194"

From Washington

(Continued from first page)

‘2 01 good job on them. He has been '

1,168 saying that this is no
3;08 them to take, There
1,537

he has  been telling them,

altitude for
is no need,
ot

2,501 crucifying the Democratic Party
253 with all it would entail to them:.
IThe thing to do is to wrest con-

'134 'trol of the party fro
2er7 Dealers and return
3472 Democrats.
14,540 0f them who do not

m the New
it to the

There are still a lot

think it can

9,071 be done, but nevertheless Jimmy

696

"3,652 comphshments
1,281 are moving out of O
;g,f,} draft and otherwise.

12 has to report some surprising ac-
The New Dealers

PA, via the -
An example

7.220 0f the new order may be seen
21,239 in the. recent publicity about a
883 Dakota housewife whom the OPA

| Bpokane International_ _

except the Pocahontas, and -Southwestern,.but- all dis-.

Total

113,003 122,468

‘Northwestern District—

Chicago & North Western__._.
Chicago Great Western____
Chicago, Milw., St. P. & Pac.___
Chicago, St. Paul, Minn, & Omaha
Duluth, Missabe & Iron Range._.
Duluth; South Shore & Atlantic..
Elgin, Joliet & Eastern

Ft. Dodge, Des Moines &.South.
Great Northern:

Green Bay & Western...

Lake Superior & Ishpeming
Minneapolis & St. Louis_....
Minn,, St. Paul & 8. 8. M
Northern Pacific

17,798 15,812 13,368
5 3,290

10,530

3.4
10,037

152

4,509

968

241
1,613 2,337
5,043 3,113
9,448 k 4,598
97 300
2,328

Spokane, Portland & Seattl 3,144

Total.. 93,380 " 83,861 - 63.500 63,110

. Central Western District—

Atch Top & Santa Fe System
Allnn
Bingham & Garfield
Chicago, Burlington & Quincy.
Chicago & Illinois Midland.___
Chicago, Rock Island & Pacific..
Chicago & Eastern Ilinois......
“olorado & Southern._
“enver & Rio Grande West
Denver & Salt Lake
Fort Worth & Denver City._
{llinois Terminal
Missouri-Illinois. 1.230 576
Nevada Northern. 2,002 130
North Western Pacific : 50!
Peoria & Pekin Unijon_..
Southern Pacific (Pacific)_
Toledo, Peoria & Western._
Unlon Pacific System.
Utah_ ..
Nestern’ Pacific

20,929
3,426
588
16,288
2,807
11,667 11,680
2,882 3.162
892 3 1,677
3,161
642
889
2,063

17,826
3,349
458
16,225

12,531
3,709

8,769

10,755

1,115
11527

1,748 1,393

Total 113 933 - 116.454 - 103,960 92.298

Southwestern District—

Burlington-Rock Island
Julf Coast Lines

651
4,892
1,810

307

151
3,713
1,824

183
2,369
1,998

349

648

136
4,135

15,020
%
17919
2,453
6,978
3,633
138
14

51,796

214
2,401
3,524

9817
2,756
2,310
1,196

350

476
6,432

17,5662

352

7,836

2,671
2,954 -

926
2,811
1,944

478
186
4.955
15,919
88
8,754
3.085
8.994
3,874
101
20

61,544

Missouri & Arknnuc
Missouri-Kansas-Texas  Lines
Jissour{ Pacific.

432
3.970
14,769
199

3t. Louis Southwestern_.
Texas & New Orleans
Texas & Pacific

Wichita Falls & Southern.
Weatherford M. W. & N. W

Total

6,395
38

63,779

65,748

-®*Preyious week’s figures,
Note—Previous year’s figures revised.

Weekly Statislics Of Paperboard Industry

We give herewith latest figures received by us from the National :coined :a term ‘“preclusive buy-

Paperboard Association, Chicago, Ill,
paperboard industry,
The members of this Association represent 83% of the total in-

in relation to activity in the

member of the orders and production, and also a flgurc which indi-
cates the activity of the mill based on the time operated, These
figures are advanced to equal 100%, so that they represent the total
industry.

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY
Unfiiled
Orders

Orders
Received Remaining
Tons

Tons .
150,132 ° 340,203
151,085

350,011
136,363 350,012
118,063

352,854

Production

Percent of Activity
Tons

‘Period
1942—Week Ended-— Current Cumulative
82 85
84 85

85 85

130.761
137,856
134,383
113,600

379,573
381,713
397.437
398.594
413,084
439,304
446,981
445,982

126,844
134,982
157,251
143,028
152,358
169,417
148,687
141,435

| 156,628 147,085 454,308

e 175,178 147,830 480,802

Note—Unfilled orders of the prior week plus orders received, less production, do not
necessarily equal the unfilled orders at the close, Cmnpensatlon for delinquent reports,
orders made for or filled from stock, and cther items made .necessary adjustments of
unfilled orders.

Jan,
Jan,
Jan.
Jan..

97,386
129,365
137,055
140,849
136,645
140.836
137,784
142,932

4232 |

624 lar woman hasn’t been engaged
10,521 in the business of housewifing
But she's been

had brought.in to -advise on the

100,455 Problems of housewives. No more

New York lawyers to do this, but

a Dakota housewife,

NOlhln"’
14333 could be more homey, or demo-
48 cratic than that.

It so happens that this particu-

for a long time.

very active in Democratie politics

mitteewoman.

73 as the Democratic National Com-
Her husband

is

also - a home-loving person as

postmaqter

is

something the Democrats in Con-

gress can understand,
beginning to tighten up, as
sult;

might be essential
make the sacrifice again,

in FD’s atfections.

They arc

a re~

to not be so ready to join
3.436" with the Republicans on a vote to
% smack the President. They are
n1 beginning to see that perhaps it

for FD to

it the

4,381 party is to be returned to them.
. 91,42;' A disturbing thing, though,
1,601 still Henry Wallace’s prominence
Of course,

is

it

may be that FD intends to 1.akc

the prayers.

By the time this appears,

255 “will be in South America.

o him over to Geneva with him to
9,158 make the sermons and conduct
But his standing in
FD’s counsels still unnerves the
3‘151|JJem0c1als to whom Jimmy is
pleading. And it might very well
73,350 ‘disturb a lot of other .people.

Henry
It

seems. that the effectiveness of
the good-will millions we have
poured out down there has been

'on here in Washington;
irivalry among the several

0909 ; Jlargely nullified by the reflection
934 |0f the same bickerings which go

the
agen-

| cies peddling - this good-will ‘in

in the second.
You will remember that

7.621 [ the first instance, and the conflict
2?;2 of philosophies on post-war trade,

Jesse

%8 Jones took an awful smearing
56588 from the advanced thinkers some

time ago over the question. o

whether he was {o let the
being short for Board of
the

time, your

BEW,
Eco-

‘nomic Warfare, run hog wild. At
correspondent

pointed out that the BEW had

ing” and that under its

shield

there was no telling what the
Board was doing, and that they
were denouncing and smearing
dustry, and its program includes a statement each week from each Jesse because he was of an in-
quisitive mind. Well, it develops
indisputably from business  men

recently returned from

South

'America that BEW is using its
|“preclusive buying” operations to

estabhsh a post-war

situation

+whereby all foreign trade will be

between Governments,
dividuals.

South America, your

the war,

opment.  Eric Johnston,
dent of the U, S. Chamber of

this development.

insist that all it is doing is
clusive buying.”

not

in-

corre-

spondent is told by these return-
ing travelers, is in for a tremen-
dous industrial development after
The BEW insists, that
it must be a Government devel-

Presi-
Com-

merce; got a crackerjack response
everywhere down there with his
argument that private enterprise
should be permitted to carry out
Henry Wallace ~.
has gone down to offset him, and
in the meantime, his BEW will

“pre-

This way' of restor-
2723 ing the American economy

o

pitized for FRASER
p://fraser.stlouisfed.org/
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Items About Banks, Trust Companies

Guaranty Trust Co. of New York
announces that K. J. Panke, for-
merly Vice-President and Sales
Manager of C. F. Childs & Co.,
has become associated with its
U. S. Government Bond Depart-
ment, in a senior capacity.

Frank H. Becker has become as-
‘sociated with the Guaranty Trust
Co. of New -York, in the U. S
Government Bond - Department.
Mr, Becker was formerly an: of-
ficer of H. M. Byllesby & Co;, Inc,,
for many years.

T. J. Ross, senior partner of Ivy
Tee & T. J. Ross, has been elected
a Trustee of the Emigrant Indus-
trial Savings Bank, New York
City. :

William C. Robertson, Secretary-
Treasurer of the Emigrant Bank,
has been made a Vice-President
and retains his former title.

The bank also announces that
W, Francis FitzGerald has been
appointed to the newly-created
office of Assistant Vice-President
in charge of public relations. Mr.
FitzGerald recently .resigned as
Chairman of ‘the impartial griev-
ance committee of the Board of
Transportation of the City of New
York. i

Clarence B. Plantz, ~Assistant
Vice-President of the New York
Savings Bank of New York since
March, 1939, has been promoted to
Vice-President. ~Mr. Plantz
Chairman of the Savings Banks
Association Committee on Savings
Bank Life Insurance and  Secre-
tary-Treasurer of Group IV of the
Association. .

Jules Adell has been appointed
Assistant Secretary of the Trust
Co. of North America.

Charles Oldenbuttel, Vice-Pres-
ident and Trust Officer of the
People’s National Bank of Brook-
lyn, was on March 9 elected a
Director of the institution to fill
a vacancy created by the resigna-
tion of ¥, L, Mills.

At a meeting of the Directors of
the State Street Trust Co. of Bos-
{on on March 15, Marland C. Hobbs
was elected to the Board. Mr.
Hobbs is Vice-President and Di-
rector -of Arlington Mills; also a
Director of Atlantic' Rayon Co.
and Nonquitt Mills.

William S. Porter, retired Vice-
President of the Summit Trust Co.,
Summit, N. J., died on March 8
at his home in Summit. He was
37 years old. Mr. Porter had
served as Secretary-Treasurer of

“the trust company for more than

30 years before becoming Vice-
President.

Directors of the First National
Bank of Chicago on March 12 de-
clared two extra dividends of 50
cents each, along with two regu-

Jar quarterly payments of $2.50
each, representing a total distribu-~
tion of $1,800,000 on' the 300,000
shares of stock outstanding. The

bank paid $10 a share in each of |

the last two years. Bank officers,
in explaining the cash distribu-
tion, said the Board's decision was
prompted by the recent U. S. Su-
preme Court ruling on the non-
taxability of stock dividends, to-
‘gether with the impossibility of

. predicting whether Congress in its

1943 tax bill would specifically
permit levying income taxes on
dividends paid in stock, according
to the Chicago “Tribune” of March
13. Last November the Directors
decided against either increasing
the dividend rate or declaring a
stock dividend in view of the un-
certainties of the times and the
pending court case; this was re-
ported in our issue of Nov. 19,
page 1816.

The Chicago “Tribune” of March
13 further reported:

“As an indication of the trend
of bank earnings, it was announced
the funds for the extra disburse-
sments | came, from: (the regular

is:

banking sources. .The decision to
pay in cash rather than stock does
not represent a commitment for
or against future action with re-
spect to possible dividends in
stock, it was said.

“The stock distribution had
been anticipated through realiza-
tion of funds from liquidation of
the trust which holds stock of the
First-Chicago corporation, a for-
mer underwriting affiliate of the
‘banlk that has been in process of
liquidation for several. years.
Brown said last November that
the bank eventually would realize
more than $9,000,000 from. this
source,” :

Directors of the Bank of Amer-
ica’ National Trust & Savings As-
sociation of ‘San Francisco have
formally appointed Otto Jeidels as
Vice-President, Vice-Chairman of
the general Finance Committee
and a member of the bank’s ad-
visory council. For the past four
years Mr. Jeidels has been a part-
ner of Lazard Freres & Co., New
York, and previous to that was a
‘well-known European banker. He
will assume his new duties April 1.
Greeting the opportunity to par-
ticipate in the development in
California and the Far West which
may be expected to follow the
war, Mr. Jeidels stated that this
area always had represented to
him a .combination of vast re-
sources and vigorous population
endowed with courage and enter-
prise. He said:

“Sound counsel and judicious
foresight will be required. Cour-~
age to expand a great nation’s
activities into distant and unac-
customed ventures will be indis-
pensable in the position in which
this war has placed the country.

“For great. banks of this part of
the country, and for business and
financial centers on  the Pacific
Coast, there is a wide field among
the United Nations to the north,
west and south of us. This can be
developed as industry, agriculture
and commerce join their skill and
pioneering spirit with the advice,
the domestic -and international
contacts and the instrumentalities
of the banks.”. y

In keeping ‘with previously an-
nounced decision that dividends
on Bank  of America. common
stock  hereafter would - be paid
semi-annually instead of in quar-
terly instalments, directors of the
pank took no action on dividends
at their March meeting.  The
change in method, advice of which
went to all common stockholders
when dividends were declared for
the half-year last September, is an
economy measure, it is stated, de-
signed to effect substantial sav-
ings in accounting, clerical labor
and mailing expense. The next
dividend meeting of the directors
will be on June 8.

Nat’l Bank Assels Up;
‘Loans Show Decline

The total assets of national

‘ possessions.

banks on Dec. 31, 1942, amounted
to ~nearly = $55,000,000,000, it was
announced March 9 by Comptrol-

‘ler of the Currency Preston De-
i

lano.. . Returns from'the call cov-
ered the 5,087 active mnational
banks in the United States and
The assets reported
were greater by $10,062,000,000
than those reported by the 5,107
national banks on June 30, 1942,
‘the date of the previous call, and
showed an increase of $11,243,000,-
000 over the amount reported by
the 5,123 active banks on Dec. 31,
11941,. The Comptroller's an-
nouncement adds: “Since the cur-
rent figures exclude $349,000,000
of reciprocal interbank demand
ibalances, reported gross on call
dates prior to June 30, 1942, the
lincrease in the total assets in De-
cember, 1942, over December, 1941,
on a comparable basis would be
greater by that amount.
.“Loans and discounts as of Dec.

31, 1942, were $10,201,000,000, a
decrease of $701,000,000 since
June, 1942, and a decrease of $1,-

551,000,000 since December, 1941. |

“The deposits totaled $50,649,-
000,000, an increase since June of
$9,990,000,000, and an increase
over Dec. 31, 1941, of $11,094,-
000,000 which, on a comparable
basis, would be further increased
by $349,000,000 of reciprocal bank
balances.. Deposits at the latest
call date consisted of demand and
time deposits of individuals, part-
nerships and corporations of $26,-
731,000,000 and $8,308,000,000, re-
spectively, U. S. Government de-
posits of $4,833,000,000, deposits
of States and political subdivi-
sions of $2,695,000,000, postal sav-
ings of $9,000,000, certified and
cashiers’ checks, etc., of $672,000,-
000, and. deposits of banks, ex-
cluding . reciprocal balances, of
$7,401,000,000.

“Investments by the banks in|.

U. S. Government obligations di-
rect and guaranteed as of Dec.
31, 1942, aggregated $23,825,000,-
000, These were $8,896,000,000
more than held by the banks on
June 30, 1942, and $11,752,000,000
more than held in December the
year previous, The direct and in-
direct obligations held on Dec. 31,
last, were $22,261,000,000 and $1,-
564,000,000, respectively. . Other
bonds, stocks and securities held
totaling  $3,657,000,000, including
obligations of States and political
subdivisions of . $2,022,000,000,
showed decreases ‘in the 6- and
12-month periods of - $57,000,000
and $157,000,000, respectively.

“Cash of $733,000,000, balances
with other banks, excluding re-
ciprocal - balances, of $7,267,000,~
000, and reserve with Federal Re-
serve banks of. $8,250,000,000, a
total of $16,250,000,000, increased
$1,934,000,000 .since June,. and
$1,248,000,000 . since December,
1941, . 5
“Bills payable, rediscounts,. and
other . liabilitieis: for borrowed
money . of  $3,500,000- showed , an
increase of $1,500,000 since June,
but a:decrease :of $262,000 in. the
amount reported.as of December,
1941, -y . i A

“The unimpaired capital -stock
of -the banks was $1,504,000,000,
including . $146,000,000 preferred
stock. - Surplus. of $1,439,000,000,
undivided profits of $541,000,000,
and reserves -of $255,000,000, a
total of $2,235,000,000, increased
$63,000,000 and $101,000,000 in the
6-.and 12-month periods, respec-
tively. "

“The percentage of loans and
discounts to total deposits on Dec.
31, 1942, was 20.14, in comparison
with 26.81 on June 30, 1942, and
29.71 on Dec. 31, 1941

Money In Circulation

The Treasury Department in
Washington . has issued the- cus-
tomary monthly statement show-
ing the amount of money in cir-
culation after ~ deducting . the
moneys held in the United States
Treasury and by Federal Reserve
banks and agents. The figures
this time are for Jan. 31, 1943, and
show that the money in circula-
tion at that date (including, of
course, that held in bank vaults
of member banks of the Federal
Reserve System) was $15,589,577,~
244 as against $15,410,130,365 on
Dec.. 31, 1942, and $11,174,681,997
on Jan. 31, 1942, and compares
with. $5,698,214,612 on Oct. 31,
1920. Just before the outbreak of
the first World war, that is on
June 30, 1914, the total was
$3,459,434,174.

W. A. Alexander
Denver Reserve Director

The Board of Governors of
the Federal Reserve System an-
nounced on March 2 the appoint-
ment -of William A. Alexander,
Vice-President of the Denver
Tramway Corp., as a Director of
the Denver Branch of the Federal
Reserve Bank of Kansas City for

the unexpired portion of the term
ending Dec. 31, 1945,

Senate Group Urges Allied Organization
To Maintain Peace In Post-War World

" A resolution suggesting that the United States take the initiative

in calling meetings of United Nations’ representatives to work out

Senate on March 16.

war-time collaboration and peace-time security was introduced in the

__The sponsors of the proposal are Senators Hatch (Dem., N. NL.); -
Hill, (Dem., Ala.); Ball (Rep., Minn.), and Burton (Rep., Ohio). 'This

nally (Dem., Tex.), Chairman of
the Foreign Relations Committee,
and Senator Wagner (Dem., N. Y.),
conferred with President Roose-
velt at the White House on March
14 as to his views on such a pro-
posal and were reported to be in
agreement on the broad objectives
of the program. . 7

The plan briefly provides that
the United States take the lead in
forming a United Nations organi-
zation with authority, to carry out
the following program:

“(1) To assist in co-ordinating
and fully utilizing the military
and economic. resources of all
member nations in the prosecution
of the war against the Axis. )

“(2) To establish temporary ad-
ministrations for Axis-controlled
areas of the world as these are oc-
cupied by United Nations forces,
until such time as permanent gov-
ernments can be established.

“(3) To administer relief and
assistance in economic rehabilita-
tion in territories of member na-
tions needing such aid and in Axis
territory occupied by United Na-
tions forces. )

“(4) To establish procedures and
machinery for peaceful settlement
of disputes and disagreements be-
{ween nations.

“(5) To provide for the assem-
bly and maintenance of a United
Nations military force and to sup-
press by immediate use of such
force any future attempt at mili-
tary aggression by any nation.”

In a joint statement, Senators
Hatch, Hill, Ball and Burton, the
four authors, said: . .

“We believe that an organiza-
tion of the' United Nations with
the authority and the power to
stop any future attempts at mili-
tary aggression offers the best
hope for maintaining world peace
and stability after this war and at
the same time is the most efficient

lives and wealth for the individual
nations to obtain security ~for
themselves.

“Tt is our opinion that the over-
whelming majority of the Ameri-
can people favor  United States
participation in such a United Na-
tions organization, based on the
just and democratic principles of
the Atlantic Charter; as the most
preferable way to maintain our
own national security and help
maintain world stability and
peace, The only way the people
can express their desire is through
the Congress. Hence this resolu-
tion.

“It is our deep conviction that
the basic foreign policy of the
United States should not become
an issue in partisan politics, that
it should be decided as soon as
possible so that post-war planning
may be  effective, and that our
policy should be determined, not
on the basis of past debates based
on conditions then existing, but on
the basis of world conditions as
they are today and are likely to
develop in the future.”

On N. Y. Banking Board -

Governor Dewey has reap-
pointed F. Abbot Goodhue and
named John Foster Dulles and
George L. Harrison to three-year
terms on the State Banking Board.
Mr. Goodhue is President of the
Bank of the Manhattan Co., New
York City; Mr. Dulles is senior
;member of the New York law
firm of Sullivan & Cromwell, and
Mr. Harrison is President of the
New York Life Insurance Co. and
was formerly President of the
Federal Reserve Bank of New
York. Mr. Dulles was named to
succeed George L. Burr, while Mr,
Harrison succeeds Henry R. Tal-
mage, ‘

group, together with Senator Con-4

and the least costly method in |

i

ank Loans For War
Production Increase

Nearly $6,000,000,000 of war
production loans and commitments
by 414 of the nation’s larger banks
were outstanding on Dec. 31, ac-
cording to the gquarterly report of
war lending activity prepared by
the American Bankers Associa-
tion. The survey, made available
March 9, shows that bank loans
and commitments for financing
the manufacture of armaments and
war supplies increased $887,000,000
during the fourth quarter of 1942,

The ABA announcement fur-
ther stated:

“Of " the $5,922,000,000 of total
loans and commitments outstand-
ing at the end of the year, $913,-
000,000 were for construction of
war- plants and factories and $5,-
008,000,000 were for the purchase
of raw materials and: other: pro-
duction expenses.

“Although the total of $913,000,-
000 for war plant construction
represents a slight decline below
the amount outstanding at the
end of the third quarter of 1942,
the $5,008,000,000 of loans and
commitments for production of
war supplies and equipment is an
increase of $1,022,000,000 over the
amount of these loans outstanding
at the end of the third quarter.

“The slight decrease in plant
construction loans, coupled with -
the large increase ' in loans for
production of war supplies' and
equipment, reflects the fact that
construction of new plants and
factories has passed its peak and
that an increasing - amount of
goods and supplies is now rolling
from the factories.”
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