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Shelved Temporarily

* Underwriting interests. are’ not
. quite so sanguinary at the mo-
ment, as they were a few weeks
ago, on the outlook for action on
the several utility 'issues whlch
are in'the works.
i" It now looks as thouvh an-
.other month will pass before
leither. the Puget Sound Power
& Light : financing or that of
‘the Public Service Company of
i New Ilampshire come to mar-
' ket,
Both are regarded as attractlve
undertakings—the former involv-

ing $52,000,000 of 30-year first|-

mortgage bonds and $8,000,000 of
- nine-year debentures, and the lat-
ter $22,000,000 of 30-year first
mortgage bonds * and  $2,500,000
unsecured. serial notes, the: notes
to be placed privately.

Still Selling Municipals

.. Institutions are still inclined to
taper off their holdings of munic-
ipals when the opportunity -af-
fords, presumably by way of off-
(Continued on page 575)

Canadian Securities

i With this issue of the “Chron-
icle” we are inaugurating a reg-
ular weekly column devoted to
. Canadian securities. In addition
to discussing pertinent features of
‘individual . issues, we shall at-
. tempt’ to cover  general develop-
ments in the field. Particular
attention will be given to devel-
opments affecting American hold-

page 572.

QUICK ACTION ON DESIGN-
~ " AND'CONSTRUCTION
)
SURVEYS AND REPORTS
Iz connection with
MANAGEMENT PROBLEMS
FINANCING and VALUATIONS

SANDERSON & PORTER

ENGINEERSand CONSTRUCTORS
Yo 52 WILLIAM STREET ”

Chicago * NEW YCTK SanFrancisco

Established 1858

H. Hentz &: Co.

Membeﬂ
New York ' Stock Exchmn
New - York Curb. Exchange
New .York Cotton Exchange
Commodity ~ Exchange, Inc.
Chicago Board of Trade
New Orleans Cotton Exchange
4nd other Erchanges

_N. Y. Cotton Exchange Bldg.
NEW YORK

CHICAGO ~ DETROIT  PITTSBURGH
MEXICO, D. F., MEXICO
_GENEVA, SWITZERLAND

.|periods of " crisis,’

|SEC
To Close

country as feared by investors ds

Mr. Purcell stated that the re-#
port had been prepared by mem-
bers of his staff for “circulation
among the five commissioners for
their 1nformatlon” and was “sim-
ply routine.”” - Closing of the ex-
changes had been suggested by
lwo of the SEC staff members as
a move o prevent a bull market
which might also curb trading
volumes, a result beneficial of it-
self, the staff members felt.

In commenting upon the report,
Mr. Purcell pointed out that “the
Commission’s - ‘well ' established |
policy over its  entire existence
has been-to: keep  the- exchanges
open and functlomng during -all
and that -the |
published article while " quotirig
extensively from  the memoran- |
dum had omitted  the “memoran-
dum’s conclusion-that it would be|
undesirable (to close the “ex-
~hanges) since such a measure
would do sermus harm:to Ameri-
can mvestors

The text of Mr Purcell’s state-
ment follows:: -

“The.. Commission has been
asked for a statement regarding
1. story” which - appeared in - the
New York ‘Times’ for Feb." 7,
sased upon a memorandum’ pre-
pared by members of the Com-
‘nission staff. -

“The ‘memorandum in question

New York “Times” of February: Tth. .

Denies’-Purporl‘ed Intention

Stock Exchanges

Ganson Purcell, Chairman of the ‘Securities and Exchange Com-
mission, in a statement unanimously agreed -to by members of the
Commission,  declared that "the! Commission ‘hadno intention of
exercising ' its ‘authority to ‘close" the securities ‘exchanges of the

a'‘result of story pubhshed in the

was a confidential document of-a:
ers of Canadian secuntles.——See o

routine nature prepared by mem-
bers of the staff of the trading
and exchange division submitted

'to" the director of: that division,

James A, Treanor, Jr.-It was also

circulated to. the individual com-
missioners -for their information.
‘It is- one of a:number of reports
‘'prepared -~ and
‘time ‘to timein the course of the
"ICommmission’s

‘submitted from

discharge of its
continuing -duties.-. It-should "be
stated that employees of the Com-
mission ‘ are constantly making
'studies -in “the  various fields of
-activity - covered - by = the laws
'‘which it administers.« These stud-.
‘ies ‘are' the routine work of the
:Commission,. . a ..great . .deal " of
which: is done in . order to form
'the . basis - for . definitive action
wherever that may seem neces-
sary.

“The memorandum was . not
given any- publlmty with the
knowledﬂe or consent of the Com-
mission or any of. its' members
and had not received the approval
of the Commission. In fact, it had
not “even ~been discussed at any
Commission. meeting. !

“The memorandum contained
no proposal for the immediate
adoption of any measure, and did
not support any proposal to close
the" stock exchanges as .a method

. (Continued on page 566)

Pictures of the New York Security Dealers Association
‘Seventeenth Annual Dinner On. Pages 568, 569

ARMY, NAVY and
MARINES

Buy War Bonds
and Stamps.

R. H. Johnson & Co.

Established 1927
" INVESTMENT SECUR_!TIES
64 Wall Street, New York
BOSTON PHILADELPHIA
Troy Albany = Buffalo Svracuse
Pittsburgh Williamsport Dallas

Enlist Your Funds in the’ |,

PROSPECTUS MAY BE
OBTAINED FROM
AUTHORIZED DEALERS
or IIQm
HUGH W. LONG and COMPANY
INCORPORAYED
1S EXCHANGE PLACE 634 SO, SPRING ST,

JERSEY CITY LOS ANGELES

Actual Trading Markets, always
N by_ sﬁe{:ialists in
- Over-The-Counter.
Securities

Kobbe, Gearhart & Co.

INCORPORATED
Members N. Y. Security Dealers Ass'n
45 Nassau Street New York

Tel. REctor 2-3600 Teletype N Y. 1-578
Philadelpnia Telephone: Enterprise 6015.

Federal M-aohine.and‘
Welder Company

REYNOLDS & CO.
Members New York Stock Exchange
120 Broadway MNaw York, N. Y.
Telephone: REctor 2-7400
© Bell Telstvpe NY 1-6357

Says Security Dealers Now Have
Increased Duties To Investors -

‘Reminding security dealers

“of a new and immense responsi-

bility that is developing as a part of the war program,” Henry G,
Riter, III, Chairman of the National Association of Securities Dealers,
Inc., took occasior on Feb. 4 to refer “to the new army of "investors

which the Government’s financing. program has produced.”

“Our

satisfaction with the importance of that contribution to the successful

prosecution of the war,” said Mr.
‘Riter, “is soundly Justxhed but
let us not neglect to recognize
that this same
army - of 'in-
vestors will
present a dif-
ferent kind of
responsibility
in the years
that lie ahead
than - we are
discharging in
winning thou-
sands to its
ranks” Mr.
" Riter pointed
out that “the
.securities in-
dustry should

| tios.

be the first
~to concern it-
self with ways
and means- of
safeguarding
this national resource of capital.”
His remarks’ were addressed . to

| Hénry G. Riter, 3rd

the New York Security  Dealers’

Association, at their annual din-
ner on Feb. 4 at the Waldorf-
Astoria- Hotel in New York. The
subject of Mr. Riter’s remarks
was “Beneéfits to the Public and
Securities Industry Through' Self-
Regulation,” and in his address
he ‘made ‘the observation that
“NASD is commonly believed to
be a self-regulating instrument,”
“put in.truth,” he added, “that
statement must  be - qualified.”

“Actually,” he said, “NASD is the
form through which the securities
business seeks to do its part of
a ‘job. of ‘cooperative self-regula-
”" He -went on to say that

“L i Specialists in

Utah Power & Light :
Amalgamated Sugar
Utah-Idaho Sugar

and other Western: Securities

J. A. HOGLE & CO.

Established 1915
Members New York Stock Exchange

Salt Lake City ¢ Denver ¢ Los Angeles
' and 7 other Western Cities

AMERICAN MADE _
AR KETS, IN

‘CANADIAN
SECURITIES

-

HART SMITH & CO.
i . Members ‘

| New York Security Dealers Assn.
152 WILLIAM ST., N, Y. HAnover 2-0980
l Bell Teletype NY 1-395

New York Montreal

'I Toronto

“the SEC.is entrusted with great
powers of supervision over pol-
icies and conduct of NASD.' They
literally have the power of veto
and of corrective authority over
any course of action pursued to
which they take exception.” “But
in the. largest sense,” said Mr.
Riter, “the Commission has left us
to do our job and has encouraged
us at every opportunity. We are
grateful and look forward to con-
tinued relations on that basis.”

Frank Dunne, President of the
New York Security Dealers As-
sociation,- presided . at the affair,
which was also featured by an
address by Col. Willard Chevalier;
publisher of “Business Week” and
Vice-President of the McGraw-
Hill. Publishing Co. ;

Mr. Riter’s address follows sub-
stantially in full:

| (Continued on page 572)
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THE CHASE
NATIONAL BANK

OF THE CITY OF NEW YORK

Broaden your customer
-service with Chase
correspondent

faclhtles ;

Member Federal Deposit Insurance
Corporation

Pacific Coast Stock
- Exchanges
Open to 5:30 P. M. (z.w.T.)

Quotations and executions for brokers,
dealers. and instifutions on Pacific
Coast securities, including ‘those which
also haye eastern markets.

Direct wires

DeanWiTTER & Co.
Members NEW YORK STOCK EXCHANGE
SAN FRANCISCO STOCK EXCHANGE
and other security and commodity exchanges
14 WALL STREET BArclay 7-4300
NEW YORK SAN FRANCISCO
LOS ANGELES HONOLULU
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Trading Markets in:

American Barge Line
Farnsworth Television
Remington Arms
Tennessee Products

KING & KING

; Established 1920
Members New York Security Dealers Ass'm
40 Exchange PlL, N.Y. HA 2-2772

BELL TELETYPE NY 1-423

CANADIAN INDUSTRIALS

115 BROADWAY
Telephone BArclay 7-0100

We Maintain Active Markets Jor

CANADIAN UTILITIES
CANADIAN MINES
CANADIAN RAILS

GoopBODY & Co.

Members N. Y. Stock Exchange and Other Principal Exchanges

- CANADIAN BANKS

NEW YORK
" Teletype NY 1-672

‘American Cyanamid Pfd.
Botany Pfd. & Common
. Remington Arms
Warren Bros. Class A, B&C
Walworth Pfd.

Mc DONNELL & (o

Members
" New .York Stock Exchange”
" New York Curb Exchange
©.120 BROADWAY, NEW 'YORK
..~ Tel." REctor 2-7815

Trading Markets in:—
Mayflower Hotel 5s, *50 & Com.
Washington Prop, 7’s, ’52 & Com.
Maryland Drydock Com.
{Ft. Dodge, Des Moines & So. Ry. 5's
 Southwest Public Sexvice Com.

Mitchell & Company
Members: Baltimore Stock Ezchange
120 Broadway, N.'Y.

WOrth 2-4230
Bell Teletype N. Y, 1-1227

60 Broad St.
H.Anover 2-4870

Interesting f61 Dealers’

TOWNE SECURITIES CORP.‘.}‘_

7% Cuml, Pfd.— $100 Par

Dividends last -8 years $73.50- per share .
1942 Dividend $13.50 — Back Dividends. $35 per share ; '

Higher prices for lead, zinc and silver (only partially reflected in 1942), .
plus increased production .through ' operation of :a new, mudern mill, 7.
indicate substantially higher earnings in 1943 B4

Currently available at less than 70

. Circular on Request

J. L. SCHIFFMAN_& Co

New York

"reletype NY 1-924

5 leS‘Broad$vay, New York

@
|HODSON & COMPANY,

) Inc.- ok

‘United Elastic
“Gorporation

United Elastic Nets
$3.77 A Share

United Elastic Corporation reports for
the year ended December 31, 1942, con-
solidated, net profit of $564,511 after
all charges including provision for Fed-
oral Taxes -less Post-War Refund. of
$2,322,000° and $350,000 reserve for
contingencies, .On the 149,500 shares of
capital stock,- net is equal to $3.77 a
share. This compares with net for 1941}
of  $368,959 or $2.46 ‘a share, Balance
sheet as of December 31, 1942, shows
current assets of $3,820,758, including
cash of $699,791, current liahilities of
$1.155,436 and net working .capital of
$2,665,322. ' This compareés with work-
ing capital of $2,191,287 on December

cial world.”

SEG Appropnahon For 1944 Reduced 18%
“|n Budget Slash By House Gomwltee

A cut of more than 16% in the 1944 appropriation. for- the|:
Securities and Exchange Commission has been voted by the House
Appropriations Committee because of “reduced activity in the finan-
A reduction of $112,000 below: the 1943 allotment. of
$4,910,000 for the Commission was made by the Budget Bureau in
recommending the appropriation for the 1944 fiscal year, *but.the

reduction to $4,048,000, or $862,000
under last year and $750,000 less
than the budget proposal.

The Budget Bureau reduced the
salary appropriation for the SEC
from $4,850,000 in 1943 to $4,750,-

31, 1941,
Dividends of $1.20 paid in 1942,

Additional information upon request.
Current Market 11%-—12‘,/3 .

1ldu Pont Hamsey Company

- Shawmut: Bank Building
BOSTON, MASS.
Boston Phone: Capitol 1330

Yan Alstyne Noel Co.
To Be NYSE Members

Van Alstyne, Noel & Co., 52
Wall Street, New York City, will
acquire membershlp in the New
York Stock. Exchange as of Feb.
18, with the admission to partner-
Shlp of Harral S. Tenney, Jr.
member of the New York Ex-
change. Mr. Tenney was formerly
active as an individual floor
broker.

Partners of the firm will be
. David Van Alstyne, Jr., Richard
C. Noel, Edward L. Elliott, L.
Richard Kinnard, J. J. Hindon
Hyde, Harold K. Young, Harral
S. Tenney, Jr., general partners,
and Janet - G. Van Alstyne and
Marietta T. Noel, limited partners.

000 in 1944, but the House Com-
mittee cut the amount an addi-
tional $750,000. The reduction of
$12,000 for. the SEC prmtmc
budget was unchanged.

In  making ‘the report to the
House, the Appropriations Com-
mittee explained: .

“In recommending  this reduc-
tion, the Committee has taken in-
to consideration: the reduced ac-
tivity in the financial ‘world" as
indicated very definitely in tables
relating to- loans, exchange mem-
bership, the number of New York
Stoek Exchange tickers and elec~
tric - boards in . operation,”  the
Committee explained in a report
to the House.

“The Committee believes that
the need for retrenchment in non-
war appropriations. is a - further
justification for
recommended.”

Bigham & Peregrine
- With Davies & Co.

(8&nagial: to The Financial Chronicle)
SAN FRANCISCO, CALIF.—
Wesley B. Bigham and. Jacob E.
Peregrine have become associated

with: Davies & Co., Russ Building.:

Mr. Bigham was formerly with

H. R. Baker & Co. as Northern:
prior’

California Sales Manager;
thereto he was Viee-President of
Franklin Wulff & Co., Inc., and
was with Bankamerica Company.'!

Committee. .called for additional®

the reduction|

Edwin Everham Joins

‘Baker, Simonds & Go. !

(Bpecial  to The Financial Chronicle) -

DETROIT; MICH.— Edwin. N,
Everham, member of the Detroit
Stock' Exchange, George A: Reu-

ter and Richard W. Pender have.

become associated ~with = Baker,
Simonds & Co., Buhl Building,
members of the Detroit Exchange.
All were formerly associated with
Allman, Everham & Co., of which
Mr. Everham was' Vice- Presxdent
and- Secretary.

Truman Lifsey Forms
 Gwn Firm In Palm Beh.

(Special to” The Financial Chronicle)

PALM BEACH, FLA -—Truman
A.  Lifsey" Company has been
formed. with offices in’ the First
National Bank Building to -deal
in municipal and tax exempt'se-
curities.. Officers of the firm are
Truman A. Lifsey, Jr,,- President
and Treasurer;. Jeanette A. Lif-
sey,’ che-Pre51dent and - Gladys
J. . Wilcher, Secretdry Mr, Lifsey
was formerly Vice-President ‘of
Carlberg ‘& Cook, Inc., of which
Miss Wilcher was. also: an- officer;

United Elastic Interesting *

The current situation in United
Elastic - Corporation offers - inter—
esting ‘possibilities,  aceording o
du - Pont, Homsey Company,
Shawmut Bank Building, Boston,
Mass. - Copies. of an mterestmg
report on this corpoeration may be

had upon- request : from du Pont i

Homsey Company.

ASSOCIATED
ELECTRIC

4Y,s & 5s

Memorandum on Request

G A, Saxton & Co., Inc.

l} 70 PINE ST, N. Y. Whitehail 4- 4‘I70”

Teletype NY 1-609

Specialists in

SOUTH AMERICAN

and other

FOREIGN SECURITIES

D ——

KURT H. SCHURIG & CO.

Established 1928

~ FIFTY BROADWAY, NEW YORK
Our New Telephone Number:

WhHitehall 3-4180

-ling -exchanges,

Blen Hildebrand Is ||
-~With Cruttenden & Co. |

5 (Special: toThe Financial Chromciey
+'PEORIA, ILL.~~Glen 'J, Hilde-
brand,.. formerly - President - of
Hildebrand-Osborn - & Co., has
become. associated with Crutten-
den ‘& Co., 209 South ‘La Salle
St., ‘Chicago, Ill.; members of the
New York and  Chicago  Stock
Exchanges )

Brown Schlessman Owen |

Announces Dissolution

-:DENVER, COLO. — Brown,
Schlessman, .Owen = & Co. an-
nounce - the -dissolution” of their
firm and the closing of their of-
fices for the duration of the war,
because- of the loss of partners

and - personnel . to . the Govern-;

ment service.’

"The < following ~from Brown, |

Schlessman, -Owen: & Co. are 'in
the service of the Government:
Lt. Colonel Alfred .'G. Brown,
Major ‘Raymond = W. - Maxwell,
Captain .-Paul - H. - Hadley, "Lt
Douglas Morrison, Lt. Jackson F.
King, Officer Candidate Freder-
ick N. Pabst; Merrill Stubbs, War
Production  Board; ‘- Robert .L.

.Brown, Office of Pr]ce Adminis-

tration; W Myron Owen, defense
work:

St. Louis- Bank Stock ...

Manual For. 1943

.- The 1943 edition of the Manual
of St.-Louis. Bank: Stocks issued
by.G. H. Walker & Co.; members
of 'the New York and St. Louis
Stock -Exchanges and other lead-
is. now in the
course of preparation and will be
ready - for  distribution -about
Feb. 15. . Copies may be obtained
from G. H. Walker- & Co., One
Wall : St,, New York : City,
Broadway . and : Locust Sts,,  St.
Louis, Mo.

Leo With Conrad, Bruce

v8pecial to The Pmanclal Chronicle:
" LOS * ANGELES, CALIF.—
Ernest Leo has become associated
with- Conrad, Bruce & . Co. 530
West Sixth St.  Mr.  Leo was
formerly with Protected Investors

‘of ‘America and prior thereto was

Vice-President of Leo & - Cur-

tis, Inc.

Stromberg-Carlson Offers

Attractive Situation

The current situation in Strom-
berg-Carlson common offers at-
tractive possibilities, according to
a.memorandum issued by Herzog |

‘&.Co., 170 Broadway, New York
1 City, from  whom copies may" bel

obtained :upon* request

Alabama Mllls
Debardelaben 4s, 1957
Fulton Iron Works Co.

6s, 1944

STEINER, RoUSE & Co.

Members New York Smck‘Exchange
i~ 25 Broad St., New York, N. Y.
NV 1-1557
NewOrleans, La.-Birmingham, Ala.

Direct wires to our branch offices

CHI & ALTON
3s

.FRISCO -
4s-41/,3-53
INTL GT. NOR.

6s” :

MO. PACIFIC
4s-58-515s -

OLD COLONY R. R.
4s-4Y/,5-5s b
ROCK ISLAND
45-41/s
ST PAUL
5s

SEABOARD
43-53-63

3 o ]
- Members
New York - Security Dealers Assn,
71 Broadway, New York, N. Y.
) HAnover 2-4660 -
Bell System Te"’,'f',’,",,f'" _1"L_l:24£ltl‘~_~

|- WHOLESALE
' REPRESENTATIVE'

. Trust share sponsor with attrac-
tive. group ‘of specialized: funds
requires. a top-notch wholesale
man  for- Middle-West. Resident
Chicago.  Intimate knowledge . of
dealzrs and trust shares important.
Liberal - volume contract, 'Write
giving complete information about
yoursel® to Douglas Laird, V.-P.,
National = Securities & . Research:
Cerporation, <120 Broadway, New
York, N. Y. :

or |.

SALESMAN

with over twenty years ex-~ -
perience in selling over-the-
counter securities. wishes to
make = a ‘new connection
with New York City or New
Jersey  firm. . Excellent
clientele. - Box A.2, The
Financial Chronicle,” 25
Spruce St., New York, N. Y.

Spokane Int’'l Ry. Esc. Recpts.
Consol. Elec. & Gas 6s, 1962
Deep Rock Oil
Ohio Match
Umversal Match

Robertc Mayer&Co.,lnc

Established 1915
30 Pine Street, New York
Telephone Digby 4-7900
Bell System Teletype NY 1-1790.

hitized for FRASER
b://fraser.stlouisfed.org/
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We are‘
Specialists
in
.PRUDENCE

BONDS
AND

1~ CERTIFICATES
‘Newburger, Loeb & Co.

Members New York. Stock Ezchange
40Wall St., N.Y. - WHitehall 4-6330
Bell '.l‘cletype NY 1-2033

. 0ver Five Hundred Al
“N. Y. Dealers Dinner

i Mone than 500 guests attended
i the '17th anniversary dinner; of
" the New' York. Security " Dealers
" Association last Thursday at the
Waldorf-Astoria. '~ Frank Dunne,
President of the AssOmatxon pi~e~
sided.
After ‘the opening remarks by
Mr. Dunne, Col. Willard Cheva-

=l conditions,

.| other .

Frank Dunne

“Yier, publishér ‘of Business Week,
‘addressed the gathering on “War
-Is Our Business,” Following Col.
«Chevalier’s talk, Henry G. Riter,
3rd, Chairman of the Board of
.Governors of the National Asso-
«ciation of = Securities. Dealers,
-spoke .on “Benefits to the Public
.and the  Securities  Industry
“Through ' Self-Regulation.” " Mr,
.Riter’'s remarks appear elsewhere
.in thls sectlon

ﬁWllfred Smith Now With
. Thomson & McKinnon

(Spectal to The Financial Chronicle)

INDIANAPOLIS, IND.~- Wil-
fred E. Smith hag become asso-
~ciated with Thomson & McKin-
non, 5 BEast Market St. Mr. Smith
:was formerly Local Manager for
Merrill Lynch, Pierce, Fenner &
Beane, and prior thereto served
+in the same capacity with Fenner
" & Beane, : p

“Legal
Odd1t1es

TIIL‘ MORTGAGE NOTE

1

| “Yes, you can have $1,000 at

7% it you glve me a mortgage|f .
““lon’ your house,” the lender agrees.’ “ -
~“I expected that Y, the borrower 8
-| concurs.

- “And, of course you'll give me

“-la mote fm the ‘same amount, ‘and’
at the same rate' of mtexest B the

lender suggests.

“Yes, I believe that's customary b
in this State,” thé borrdwer ad-‘

Pubhc Utility

’.( Telephone HAnover 2+:4300

We are interested in offerings. of

i a, ngh Grade

. PREFERRED STOCKS
Spencer Trask & Co.

‘&5 25 Broad Street, New York

* Mémbers New York Stoak Exchunge '

and Industrial |

1 saas

- Teletype NY 1-5 »

mits; the mortgage and noté aré | =

51gned and the bormWer departs

with his money.

" “Now, I think. Tl do a httle

pen’ work ? ‘the lender decides.

“He'll never know the differerice; ;:
and' I'll just change the mterest R

on that note to 8%.”

The borrower -toes .know the | M
difference, however, and. refuses |

to pay the note on the ground: of
the unauthorized alteration.” " '’

““You caught me there, but that | |

doesn’t stop ‘me  from foreclosmg

my mortgage on your house,” the - -

lender. threatens.

“Oh, yes, it does,” the borrower :
“My !awyer tells mie that | |
the fraudulent alteration :of " 4| [

retorts

mortgage note voids the mortgage
too.”

And. the borrower’s point’ was
well taken.

“A party who voluntarily. and .

fraudulently destroys . the evi-
dence of a debt agreed upon by
the parties -ought not to-be al:
lowed to supply its place by other
evidence,”. says the Illinois Court
ina case on the pomt

| Graham Walker V‘ P

- Of National Quo!ahon

.Graham 'W. Walker has - beerl
elected Vice-President of the ‘Na=
tional Quotation ‘Bureau, Inc., 46

Front Street, New York C1ty Mr,

Walker' 'is .a  graduate Jof " .thé
Wharton School. of the :Univer-
sity, of Pennsylvania and. for. the
past_ three : years: has:’ been:
charge of investment .dealer’ res
lations ‘and branch  office super:
vision ‘of the bureau.

Canadian: Revxew s

-The " Quarterly Canadian. Re-
view, published by Dominion ‘Se-
curitles Corporation, 40 Exchange
Place, New York City, is’ now
being: distributed. -Contained-in
the Review' is. a. statistical sums:
mary -of Canadian ‘trade; ‘business
and finance, a.review of general
and . the . Canadian
bond and stock - markets, . with
interesting ' news of  ‘thé
Dominion, . Copies ‘of the Quars
terly  Review ‘may be ‘had. from

‘I Dominion Securltles Corporatmn

on 1equest

J. R. Durrance Co. Formecl

7 {Special. to ‘The- Financial. Chroniale) .
CORAL.GABLES, FLA.—J. R
Durrance has opened offices at
208 Alcazar Avenue to act as a
dealer in municipal and tax,ex-
empt securities under the tirm
name of J. R. Durrance and.Coms«
pany. Mr, Durrance was formerly
in business for himself- in Miami .

British Columbia Offers

Interesting Features -

An' interesting descriptive "cirs
cular 'on.the Province of ‘British
Columbia has just been issued by
Wood, Gundy & Co., Inc., 14 Wall
St., New . York City, copies of

upon request.

American Business Credit
Situation Interesting ;

Hill, Thompson & Co., Inc., 120
Bloadway, New York C1ty, have
prepared an - interesting memo=
randum on American Business
Credit Corporation, copies of

which may be, had from the firm4,

upon request.

ri poned until ‘January; then the

1| could not be taken up until late

which may be had from the firni{|

We announce with

the death of.

! February 8, 1943

profound sorrow

our partner

- Mr. Jolm D; Iarrison

LAZARD FRERES & Co.

Toronlo Slock Exchange Opposes

~Trealy On Exiraditions From 'Ganada

The so-far successful -action of the Toronto Stock Exchange, in
concert with-organizations of other Canadian exchanges and dealers
groups, in opposmg a new extradition treaty between the United
States-and Canada is thoroughly understandable even though it may
be irritating to some bureaucrats here, The new treaty, already rati-

.| fied by the United States Senate, its proponents contend, is necessary

to -eliminate loopholes in the olde
1905 treaty-to close the Dominion
as. a 1eiuge for ‘fake stock sales-
men, » mail-fraud operators and
other swindlers... Most American
laws to prevent securities frauds
were ,enacted after the ratifica-
txon of .the old treaty.

The . Toronto Exchange and|

othe1 Canadjan _groups last Au-|
gust-succeeded in having consid-
eration .of the-new treaty post-
Premier aninounced that the treaty

m ‘this session of Parliament.

| 7/In a‘statement issued last week, |
L 'A:°J. Trebilcock, Secretary of’ the

Toronto Exchange, declared:
“Catadians will live up to the
laws -of ‘the. Dorninion but not to
the:security laws of the 48 States
and “ Washington. If the. treaty
goes through every Canadian en-
terprise,  financed- or even par-
{iallyfinahced from' the ‘States,
will comé-under it. It is contrary
to the public interest.”

{ The treaty ratified by Wash-
mgton last July provides for re-
ciprocal - extradition for -the fol+
lowing offenses listed 'in Arti<
cle 1II:

26, Usmg the mails to defraud.
- 4“31, Crimes or offenses against
the laws for .the  prevention of
fraud in.the sale or purchase of
securities.

“32. Crimes or. offenses, if in-
dictable, against the laws regulat-

ing (a) public securities markets,
or activities affecting such mar=

_One Week Nearer Victory!

CHTENSTEN

AND COMPANY

Honest,

Abe

Certamly, Bill, positively, Charlie;

aesured‘ly, Herkimer; we make

Jdbids on junk stooks and bonds

that nobody. else wants!
Obsolete Securities Dept.

99 WALL STRERT, NEW YORK

<. Telephone: WHitehall 4-6551

We Are Specialists In

REAL ESTATE SECURITIES

Inquiries Invited In
Lawyers Mtge. Co. Ctfs.
Lawyers Title Co. Ctfs.
Bond & Mtge. Co. Ctfs,
and all other Title Co.'s
Bank Trust Participations

Complete Stutistical Information

.J. GOLDWATER & C0.

Members New York becurﬂy Deaters Assn,
39 Broadway, New York, N. Y.
HAnover 2-8970 Teletype NY 1-1208

kets; (b) registration- or licensing
of securities- or' of ~persons or
companies domg business in se-
curities, or giving advice with re-
spect - thereto; (c)-investment or
public utility companies.

. -“33, Extradition shall also take
place for participation or . con-
spiracy in any of the crimes or
offenses -before mentioned or -in
any ' attempt to commlt any of
such erimes or offenses.”

A Beautiful Baby?

. Frank ' A. Pavis, of Charles E.
Qumcey & Co., N. Y. City, re-
vealed - an unexpected talent for
the terpsichorean. at -the. New
York Security- Dealers - Associa-
tion - dinnér where he brought

down the house with a neat turn
~page the Arthur Murray Dance
Studios. Here is talent that really
brings laughs.

New Phone For
Kurt Schurig

Kurt “H. Schurig & Co.; 50
Broadway, New - York . City,
specialists in South American and
other foreign securities, announce
that their telephone number: is
now WHitehall 3-4180.

securities business as

' CAVANAUGH, MORGAN & CO.

" Announce their retirement from the general

‘Botany Worsted

Commeon ‘& Preferred

Federal Water & Gas
Struthers-Wells
Wickwire Spencer

J.F.Reilly& Co.

Members
New York Security Dealers Assn.

71 Broadway, New York, N. Y.

HAnover 2-4660
Bell Bystem Teletype, N, Y. 1-2480

iz kb 46 B A 1

*Stro‘mberg-(tarlson

memorandum on request

Federal Screw Works

common and rights

United Tr;ction of Albany'

old and new

- Heniirialo.=

170 Broadway COrtlandt 7-6190
Bell System Teletype NY 1-84

BROWN CO.
Bonds
Pfd. & Com.
Bought—Sold—Quoted

CHARLES KING & CO.

61 Broadway, N. ¥. ‘WH, 4-8980
Teletype N. ¥, 1-142

Specializing In ‘Canadian Bonds & Stocks

of January 31, 1943.°

February 1, 1943 *

" WE ARE PLEASED TO ANNOUNCE
' THE ‘FORMATION OF

MORGAN & CO

Member Los Angeles Stock Ea:ehunge
with offices at _
634 South Spring Street, Los Angeles

Telephone MIchigan 6421
_Tele‘type .LAfIAES' .

.

Cornell-Dubilier
" Electric Corporation
Debentures — Common -,

Bought — Sold — Quoted

it

CRAIGMYLE, PINNEY & CO0.

Members New York Stock Exchange
ONE 'WALL ST., NEW YORK
Telephone WHitehall 4-5280

T TN

*

gitized for FRASER
p:/[fraser.stlouisfed.org/




Frank §. Kelly To
Be Inv. Dealer In Ggo.|

W I W
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, “DALLAS -

Dr. Pepper |
- Republic Insurance
New Mexico Gas Co. Com. & Pfd.
Great Southern Life Ins. Co.
. Southwestern’ Life Ins. Co.
Dallas Ry. & Ter. 6% 1951
AlL Texas Uulny Preferred Stocks

Check us on Southwestern Securrhas
-RAUSCHER, PIERCE & CO.

DALLAS, TEXAS
Ft." Worth-Houston-San Antonio

KANSAS CITY
Through ere Servuce ;

NEW vom( -

~ (Strauss Bros )

CHICAGO

(Strauss Bros.)

- ST.LOUIS
(Murdoch, Dearth & White, Inc.)

|{BAUM, BERNHEIMER CO.

1016 Baltimore Avenue

KANSAS CITY, MO.
- Tel.; Harrison 6432
. Teletype: KC 472

NEWARK

Fxremens lnsurance Co..
» oo of Newark:

Amencan Insurance Co.

(Newark)

J ersey Insurance Co. ,

of N.-X.
.l S. Rippel &Co. |

- Established 1891

/18 Clinton St., Newark, N, J.
" MArket 3-3430
New York Phone—REctor 2-43@3

ST. LOUIS

STIX:&-Co,
" BAINT Louls
: 509 OLIVE ST.

3 B_elLSyltom Teletype—SL 88

o B :
Members St. Louls Stock Exchange

{Bpecial to The Financial Chronicle)
CHICAGO, -ILL.—Frank S.
Kelly has opened offices at 100

- West Monroe  St. ‘to engage in a

general securities business. Mr.
Kelly was formerly - associated
with ‘Harry A. Lowther, Inc.
Prior thereto he was with Shields
&
Knight, Dickinson & Kelly and
its predecessor, Nichols, Terry &
Dickinson, Inc.

McDonald ‘With Bacon

(Special to The Financial Chronicle)
SAN FRANCISCO, CALIF.—
James D. McDonald has become

‘affiliated with Bacon & Co., 256!

Montgomery St., members of the
San Francisco and Los Angeles
Stock Exchanges. Mr. McDonald
was formerly with Monasch &
Co. and Richard P. Gross & Co.
In the past he conducted his own

investment firm and was a part-

“mer in J. Barth & Co.

bitized for FRASER

aser.stlouisfed.ora/

Bought — Solrl — Quoted ||

* 55 ISR

Seattle Gas 1st & 2nd Pfd.
Northwest Utilities P. L. Pfd.
Sioux City Gas & Elec. Pfd. & Com.
Standard Gas & Elec. 6's 1948-'66
Central States P. & L. 5's 1944
Stevens Hotel 5s 1956 with stock:
[ ]

HICKEY & CO.

135 SOUTH LA SALLE STREET‘
CHICAGO
Teletypes: CG 1234-5-6
Direct private wire to New York

i
|
|
|
|

. PUBLIC- UTILITY
INDUSTRIAL
RAILROAD
MUNICIPAL

~BONDS
A.C ALLYNMCOMPANY

_ INCORPORATED
) CHICAGO
New York ' Bostori  Philadelphia '
Detrit . Milwaukee . Omaha

41 Broad Street
Telephone HAnover 2-2100

‘We wrsh to buy:

Blocks of Real [state Securmes

Inqumes Invited

Seligman, Lubetkin & Co. ’

Incorpurated
Members New York Security Dealers' Association

New York
Teletype NY 1.592

lication in this column.
(Special to The Financial Chronicle) -

Gross “is now- with ' J. Arthur
Warner - & Co. 5 89 Devonshire
Street

" (Special ‘to’ The Fihancial Chronicle) . .
i+ CHICAGO, ILL, - Harry L.
Wells is now associated with Cas-
well & Co., 120 South La  Salle
Street. Mr Wells ‘was formerly

'Chicago.

lﬂneclnl to. The Financlal Chronicle)

CHICAGO, ILL. Ralph
Wetzel and James L. Martin have
become - affiliated -~ with . Glore,
Forgan & Co., 135 South La Salle
Street. - Mr. Wetzel was formerly
with  Paine, :‘Webber, Jackson -&
Curtis and Jackson & Curtis for
many years !

(Special  to The Ftnanclal Chronlcle)
CHICAGO,. ILL.—Charles Jer-
negan,
O’Gara & Co., is now connected
with ‘Riter. & Co, 134 South La

Salle. Street.

(Special to The Financial Chronicle)
CLEVELAND, OHIO—James T,
Conners, previously with Otis &

Co., has joined the staff of Merrill |

i

with' the Fnst National Bank of |

L\ Lewis & Co:,

_previousl‘y with - Alfred |-

JLynch Pierce,  Fenner & Beane, |

(216 Superror Avenue, N. E.

(Specia) to Th: Financial Chronicle)
DENVER, 'COLO. — Lewis R.
Nance has become associated with

‘| Boettcher & Company, 828 17th

Street.., Mr. Nance was:formerly

‘with ' Brown," Schlessman, Owen

& Co., and prior thereto wrth Cal-
vin Bullock

(Speclal to The Financial Chronicle)
DETROIT, MICH.—Andrew B.

staff- of Hornblower : & . Weeks;
Penobscot ' Building. ' Mr; -: Knox
was prekusly with Pame -Web-
ber Jackson & Curtis, =

- (Special to The Financial Chronlcle)

DETROIT, MICH.—Guy E. Wil-
son has been added to the’ staff
of Smith, Hague & Co., Penobscot
Building. -Mr. Wilson was previ-
ously with Keane & Co and Wm
C. Roney & Co.

(Special to The Financial Chronicle)
GLENDALE, CALIF, — Joseph
W. Gustavson has become asso-
ciated with - Bankamerica - Com-
pany, Russ Building, San Fran-
cisco and Bank of America Build-
ing, Los Angeles. Mr. Gustavson
was formerly local Manager for
H. R. Baker & Co. and prior
thereto was with Franklin Wulff

Co., and was an officer of|g& Co.

(Special to The Financial Chronicle)
HARTFORD, CONN.—Patrick
D. Sullivan has joined the staff of
Paine, Webber, Jackson & Curtis,
43 Pearl Street. .

(Special to The Financial Chronicle)
LOS ANGELES, CALIF.—
Walter Z. Allen is now with H. R.
Baker & Co., Bank of America
Building,

(Special to The Financial Chronicle
CALI

ANGELES,

Charles H. Rlchards, formerly
with H. R, Baker & Co., has be-
come connected with Bankamer-

Knox is now connected with the |

PEFRSONNEL ITEMS

1f 'you contemplate making additions to your personnel, pleass |
send in parttculars to the Ldzto'r of the Financial (‘hromcle for pub;

ica Company, 650. South Sprmg

BOSTON, MASS.—Sumner H Street

(Special to The Financial Chroniclé).
LOS ANGELES, CALIF.—
Leigh B, Freeze has become asso-
ciated with G. Brashears & Co.,
.510 . South Spring -Street..  Mr;
Freeze was p1ev1ously w1th Fa1r~
man & Co.

" (Special to The Financial Chronicle)
LOS ANGELES, "CALIF.—
E. Bruce Jensen, formerly  with
Fewel, Marache-& Cosand M: H:
is nowwith Nelson
Douglass & Co 510 South Sprrng
Street, -

. (Special to The: Financial Chronlcle\

LOS : ANGELES, - CALIF.—|

Lloyd 'C. Young, Jr., and James
E. Hill have become associated
with -Pacific.: Company .of . Cali+

forma, 623 South Hope Street ‘.

ISDPclal w 'nn- annclnl (?hromolo\ vt L
LOS  ANGELES, -CALIF—
Genevieve -M. Clancy, prevxously
Secretary of Redfield & Co, has
become associated with Van Den-
burgh & Bruce, - Inc, 523 West
Slxth Street kg i

(Speclal to The Financlal. Chronlcle)

MACON,; GA. — Mrs. Ellen . A

Reagan is connected with Clement |

A. Evans & Co., Inc., Bankers In-
surance Burldmg :

(Speclal to ‘The: Financial chrunlcle)

ORLANDO,. FLA. — Lee F.
Mitchell has joined  the: staff of
Southeastern Secuntles Corp,, . 28
Wall | Street. ‘Mitchell - was
previously with Florrda Bond and
Share, - Inc., .and was an officer
of Commonwealth Securrtles Inc

(Speclal to The ‘Financial chronlcle) l
NEW ORLEANS, LA .—S. Cleve-
land Laub,- formerly city sales-
man -with Scharﬁ & Jores; Inc.

| has become associated with Kings-
< |bury and Alyis,. ‘Hibernia. Build4 (.-

ing, and  will . cover 'the “State "ot
Louisiana’ as retail representative |-
for-the firm. ‘Mr. Laub has'been
in the bond business in- New Or-
leans smce 1933 ‘ ;

" |issue;

'REAL ESTATE SECURITIES

The first mortgage bonds of the Chesebrough Bulldlng Company,
which is controlled by the City Service Co., have continually paid’
their fixed interest requiremeént of 6% since they were.issued Oct. 1,
1923—a period of over 18 years. Despite this fact, at.current market
levels, ‘the bonds can be purchased: to yield better than 10%.
parently the price of the bonds has been kept down due to the fact

Ap-

that reports issued by the com-@
pany during the past ten years
have shown that interest require-
ments . have not . been earned.
Strangely enough, during all this
time the.company Has never  at,
tempted to reorganize this bond
. They have, however, since
‘1939 taken advantage of the New
York State Mortgage Moratorium
Law.and have not met the sinking
fund ' requirement’ of $50,000 per
annum, :Bonds : were - originally
issued in' the amount. of $3,500,000

‘]and there are currently $2,625,000

outstandmg

‘Gross iincome of the propertles
securing these bonds was at the
highest level for the past 10 years
for-.the fiscal year. ended Septem+
ber, 1942; x

The propertles securmg the
bonds’are. all located in- the Bat-
tery Park ‘Section' of New York
City; an area given over largely to
concerns .in. the ‘shipping, . export
and:import and allied industries.
Should’, the - anticipated. ‘post-war

. |shipping boom for the Port of New |

York " materialize, ‘it is probable
that these’ properties will benefit,

.The bonds are secured by a first
mortgage on the following prop-
erties all owned in fee:
.. Battery Park Building ‘located
at 21-24 State St. with a frontage
of 108 feet on State St., 129 feet
on Bridge St.. and 119 feet on
Pearl ‘St., is a 12-story and base-

rentable space of 110,000 square
feet, ‘with 'a land area_of 14,630
square feet;

10 Brxdge St.” with-.a”. frontage of

ment office building having a total |

 Maritime Blnldmg located at 8-\

88 feet on Bridge St., 115 feet on
Pearl St. and 135 feet on Chese-
brough Court, is an 11-story and

total rentable area of 93,000 square
feet, with:.a land area of 13, 483
square feet;,

Maritime Annex Buildings com-
prising 19-23 Pearl St. and 22-24
Whitehall St., adjoining the Mari-
time Bu1ld1ng, are four and five
story office buildings with. total
rentable . space  of 29,000 square
feet and land area of 8 271 . square
feet;

Chesebrough Bulldmg, an 11~
story and basement - office struc-
ture -and ad]ommg buildings in-
clude 9-20. State . St., and 10-12:

;| Pearl St. having a total frontage .

of 227 feet facing - Battery Park

total . rentable space ' of 95,860
square feet and a land area df
17,632 square feet i

basement office building havmg at,

and: 147 feet on. Pearl St.-with a -

TRADING MARKETS IN

REAL ESTATE
SECURITIES .

AR e T Sy
SEI@SKA‘*N ghoo

40 EXCHANGE PL,N.Y. DIGBY 4-4950
Bell Teletype NY 1-953

| power.” ¢

* (Special- to- The Financial- chronlole) f -

REDLANDS; CALIF., - Georgé

' t H..Bunnell, formerly local -Man+

ager for Whlte Wyeth:& Co. and
James R. Martin & Co., has be-
come - affiliated -with “H. "R:'Baker
& Co., whose main office is iin
the Russ Buijlding, San,Francisco:

(Special to The Financial Chronicle) ' '
ST. PETERSBURG, FLA.—Ster.
ling -B. Bottome and E. P. De
Poix have become connected with
with' Cohu & Torrey, Walgreen
Building, -

(Spectal to The Financial Chronicley !

SAN FRANCISCO, CALIF,
Frank Kennedy is now with El-
worthy & Ce., 111 Sutter Street.
In the past Mr Kennedy was with
Donnellan & Co

(Special to The Financial Chronicle) et
SAN . FRANCISCO, CALIF.—
George E. Crary has rejoined
E. F. Hutton & Co., 160 Montgom-
ery. Street. Mr. Crary was re-
cently with. Bankamerica Com-

pany as Oakland Drvrswn ‘Man-
ager, .

48 Hour Minimum Work Week Eslabllshed
.- Overtime Pay Above 40 Hours conlmues

Pres1dent ‘Roosevelt :signed on Feb.: 9 an ‘executive order estab- -
]1sh1ng a minimum-48-hour- work week, !
power requirements of our armed forces and .-our- expanding ‘war -
production program by a fuller utilization-of ‘our avallable ‘man-~

The .order,. which ‘does not affect the workers’ exxstmg right to -

overtlme ‘pay,. directs Paul V. Mc-
Nutt,. Chgirman of.the  War. Man+
power . Cornmission; to ‘determine
all.questions of- mterpretatlon and
application. - Mr. McNutt imme-
diately. ordered. the longer work
week - into ~effect in " 32 ' critical

‘ {labor shortage areas, applying the

order to all employment, whether
war or non-war. - It is expected
to. be extended to other areas
later. The areas now affected by
the order are:.

Bath, Me.; Bridgeport, ‘Water-
bury, Hartford and New Britain,
. |Conn.; Portsmouth, N. H.; Spring-
field, Mass.; Buffalo,” N. Y.; Som-

‘erville, N. J.; Baltimore and Elk-

ton, Md.; Hampton Roads, Va,;
Washmgton D. C.; Akron and
Dayton, Ohio; Detrort Mich.;
Manitowoc, Wis, Sterhng, 111

Brunswick, Ga.; Charleston, S. C.;
Macon, Ga.; Mobile, Ala.; Panama
City, Fla.; Pascagoula, Miss.;
Wichita, Kan.; Beaumont, Tex.;

Cheyenne, Wyo.; Odgen, Utah;
Las Vegas, Nev.; Portland, Ore.;

San Dlego, Cahf, and Seattle, Sk
Wash:

-‘Issuance" »the President’s
order was announced_ in a radip
address by James F, Byrnes, Eco-
nomic Stabilization Director, who
explained, as follows:

. “To make more effective use
of our manpower during the war
period, the President has today
signed an executive order estab-
lishing a minimum 48-hour work
week without affecting the work-
ers’ exrstmg right to overtime
pay.  Many war industries are al-
ready working 48 hours or more
a week, but the order will com-
pel other industries to go on a
minimum 48-hour week wherever
feasible. In general adoption of
the 48-hour ‘week will enable us
to ge more work out of our lim-
ited labor supply. While over-
time payments will add to the
wage bill, the addition will be
largely made up by the increased

production secured. And we shall
(Continued on page 574)

‘in.order-to meet ‘the man-. .



By WALTER WH YTE

-Dow confirmation last:. week
¢ompletely ignored.: But sharp

- ‘advance . of = short duration|

now -. indicated. Subsequent
reaction probably will run
deeper. Stops moved. up. .

! Another week has . gone by

and ‘the anticipated reaction
has not come to pass. Instead,
certain stocks here and there
- are ‘once again beginning to
perk “up’ ‘giving -the entire
market a well behaved tone:
. Reactionary signs-of one: day
- give way. to rally- signs the|m
' next “The result 1s a stand—
off. :
e
. Last week the much. talked
' of Dow conﬁrmatlon finally
niade its' “appearance.. But
© . there was no excitement, no
. ballyhoo no fanfare piks

True, the Dow theory dis-
clples began ‘throwing their
weight -around but as their
. total buying power.is negligi-
* ble their effect on' the price
movement was equally unim-
portant:—Their. influence to-
day rests-largely on- the im-
pression they -can make on
potential buyers. - And poten-
tial  buyers “being “quite 'hu-
man prefer something more
“tdngible than a mysterlous
'confrrmatlon of any glven
’average

* *

“Your “average “buyer-to- be
wants drama to loosen him
. from his ready cash. He wants
an active . market, a strong
‘market,  a market: with vol-
{ume. Nothing intrigues.him
so much as a'chattering ticker

. and excited phone calls from |-

the “floor “announcing ‘to all
and sundry. that the tape-is
late and floor prices .are.any-
where. from 'a point to two
points hlgher That. such ‘a
condition:. will: ‘occur: in the
near fyture is quite possible
even if’ present day-conditions

that:-affect-price. trends dont i

, promlse it. : i
b iy « ™

R

| During pre-war - and pred
SEC days a full confirmation

, of the Dow averages would| .. ..
5 cﬁ ~During an-up market cycle,

mean one thmgq——a continua

tion of the trend in the direc-
tion ofrthe signal. But any-
body* ‘who . watches - current
markets knows' this. applies
no longer, Company dlrectors

" LAMBORN & CO.
99 WALL;STREET
NEW YORK CITY . T
 SUGAR -

. . Exports—Imports—Futures. .-

Dieby i-2121

i Mérn‘berﬁ' New York: stoqlc E.tchangc‘ i
' ‘BO‘ND BROKERAGE
! SERVICE -
" Speciglizing in.
- ‘Railroad Securities .,

ONE WALLST. * NEW YORK'
. Telephone HAnover 2-1355 *
Teletype NY 1-1310 !

= St North

61 Broadway
Tclephono—DIgby 4-4933

;" Circular on request

PFLU_GFELDER BAMPTON & RUST

Members New York Stock Ezchange

RAILROAD REORGAN‘!ZAT!ON SECURITIES

‘Western Bonds

New York
Bell Teletyps—NY 1-310

who, in the"ol‘d. days, f’re-‘

‘quently played along with as-<|"
'tute market operators are no

longer a factor in the market.
This may. have improved
moral standards but has cer-
tainly - - reduced - speculative|
movements. - In- the old days|

markets acted somethmg hke
this. L

* * #

A trend would be estab-
lished, technical signals would |
be given and wheee! -away
they’d go.: A market" oper-|
ator. who knew his business

| would either feed the fire by|

nicely placed rumors or by |
actually buying  say - 10,000
shares of a:certain stock. -Of
course he seldom put up real
hard cash.  He had options
from .company . directors|
against -which he could estab-
lish positions, Invarlably these
maneuvres increased as the
market  was approaching a
top- but' conversely public in-
terest was at-its highest.  As
top indications increased mar-
ket. operators - unloaded and
put out short lines.” When the
inevitable reactions set in the
operators could never -cover
their shorts.

Sometimes ‘reactions went
too far. In that case oper-|
ators .(and specialists)  called

* ¢

‘in. company- directors telling

them their stock had broken,
say 10 points, and a support
order would help not only the
stock: but would result -in

profit. So-just about the tlme
when things looked' blackest
a. recovery — referred to: as
technical =—would -occur- and

the whole cycle would. be re-| -

peated. -But..today: directors
do not support:stocks: They|
can’t. do it for two reasons—: |

{|SEC. and: taxes.. So what you|
see.today is a-leveling off of|
the peaks and valleys.. '

% % %

normal reactions-are replaced |

'by-periods of dullness. And
.when 'a reaction does occur

it frequently runs much

-deeper - than -expected. The
Dow. theory which: has now |
been expounded for 40 years|]|"
| reflects this change. A con- ||
firmation - today no longer-

means what it did years ago.

" || There have-even been perlods Jii=
| in the recent past when such |:
| a cconfirmation resulted

| moves ‘which 'died -after only ;

in

a few market ‘hours.

L *m‘ S ST Y
* But not all the hablts P
the ‘old. timé markets ‘have '

drsappearedh_ ‘At least—ong .
(Contmued on pave 571) -

‘{the:

‘|transportation bill.

OPA in its attempts to have the

the ;best: that can be ‘mustered in.

SECURITIES

The tenor of the testimony offered by witnesses on behalf of the’

Interstate Commerce Commission

cancel the freight rate and passenger fare increases granted last year
was hardly of a nature to warrant apprehension on the part of the
railroads or holders of railroad securities.

If these arguments’ are

cellatlon by the OPA it hardly
‘appears hkely ‘that.the' Commis-
'sion will - be ' impressed ‘to “any
great “extent. ~In’ addition, it
‘would- appear that the OPA wit-
nesses went out of their way to
‘build up:the greatest poss1ble an-
tagomsm o

"To" say the Ieast, it- seems un-

counsel- did. that -the . presiding
.commissioners would be “startled
to see how railroad earnings have
skyrocketed.”* Even a cursory
'perusal -of I. C.”C, releases and
reports: over:a period of months
‘would “be sufficient . to. convince
the reader that ‘the Commission
on its own had become aware of
'the -trend . of - railroad earnings.
‘The .subsequent | contention: .by
another. OPA’ witness. that anti-
'inflation legrslatmm had in effec.
been “written  into " all existing
laws,. including. 'the ' Inferstate
C’ondmerc‘e Act, “was ‘not calcu-
lated to clear the 'atmosphere.

‘The burden of most of the testi-
mony . in support ' of _cancellation
of the rate’and fare increases was
that they ‘were seriously infla-
tionary: .- It was contended- that
increases ~would - add some
1$400,000,000 to the country’s: 1943
It is difficult
'to visualize this sum as aserious
‘inflation threat ‘when compared
with _other . price. increases
throughout mdustry and the im-~
 pact of broad wage ‘increases that
have been granted in -many’ ‘lines.
It also seems rather naive-to con-
sider| the rise’ in rates - on' agri-
cultural. products, . which " * was
D flimitéd ‘to 3%, as one of the de-
termining~ facfors “in" the higher
food ‘prices when viewed- in ‘con=
junctien ‘with " the - machinations
attending the establishment of so-
called, parity prxces

The raulroads have been ‘ac-
‘dusedin “the past’ week. of ‘out-
rageous: nrofiteering.: The charge
is - based ‘on the” rapid’ rise in
profrts realized under the stimu-
'lus. of the war ' traffic. * It is
‘notable,-however,. that-the figures
'used are based on income  before

|axes,  whereas the profit of -any
tenterprlse could obviously not be |:

predrcated on‘ any . such -base.
‘There is no denying. that the rail-,
,roads are “making: ‘considerably
'more money than.they did in the
'pre way years, even after deduct-
.ing taxes, but just as certamly if
the present profits represented

ipoliti¢, to - “venture” as- the OPA |

support of the demands for can-

We maintain net trading markets In most
of the medium-priced Rail Bonds,
particularly obligations of
New York Centrai
Illinois Central
- Lackawanna
Lehigh Valley

. Southern Pacific, etc.
We "are generally able to offer
registéred bonds of these roads

at substantial concessions from

current coupon. bond market.

LEROY K. STRASBURGER & 0.

1 WALL. STREET, NEW.YORK
WHitehall 3-3450 . Teletype: NY 1-2050 l

- MINNEAPOLIS & -
ST LOUIS RAILROAD

(in reorganization)

Minn. & St. Louis New Com., W.I.
Minn. & St. Louis New 2nd 45, W.l.

Minneapolis & St. Louis 6s 1932
Minneapolis & St. Louis 5s 1934 -
Minneapolis & St, Louis 4s 1949
Minneapolis & St. Louis 5s 1962
lowa Central 5s 1938

lowa Central 4s 1951

Des Momes & Fort Dodze 4s'1935

Frederic H. Hatch & Co.

Incorporated
63 Wall Street New York, N. Y.
- Bell Teletype NY-1-897

outrageous profiteering ' ‘they
would already ‘be draining off-in
taxes.. .Excess profits tax'legisla-
tion is desrgned for just- such a
purpose, and is fully adequate’ to
prevent the abuses - of which  the
‘railroads are being accused.
Common: - sense:  should: prove
that ‘a: reasonable return :on' in-
vested capital (if the less than
6% that .the. carriers - are now
earning is a ‘reasonable return)
may - -not - be - characterized as
“profiteering” just because it
‘happens to be in.comparison with
a pre-war state of chronic pov-
erty.. The last straw was.the con-
tention that a 3% return was ade-
quate just becauseit:compared:
favorably with the-return: avail-
able on Government bonds. Spe-
cious. reasoning of this nature, no
‘matter-how well devised it ‘may
be to catch the eye in newspaper
headlines, 'certainly can. not- be
counted upon to impress a’body
such as the Commission, which
has access to the facts and is
fully conversant with .all of the
factors entering -irito the rdilroad

; Fldrida East Co’éét
- -Railway Co, .

lst & Refundmg Ss, 1974

lnqumes Invited

': Hill, Thompson & Co.; Inc.

Markets and ‘Situations - for ‘Dealers -

120 Broadway;. New York -

v

As brokers we invite inqguiries
in all

SEABOARD» |
AIR LINE"

Issues

£ rothchlld & co.

Tele. NY 1-23505 .

specialists in rails
11 wall street.
HAnover 2-9175

n.y.c.
Tale. NY 1-1293

i i‘nt. “Hactnr 2-2020°

AMERICAN MADE
MARKETS IN

- CANADIAN 7
\SECURITIES

Dominion of Canada, Internals
Canadian Natl. Rys., Internals
Canadian Provincials, Internals
Canadian Western Municipals -
Corporation & Industrials

HART SMITH & CO0.

52 WILLIAM ST., N. Y. HiAnover 2-0980
Bell  Teletype NY 1-395°
New York Montreal Toronto

Speczalzzmg in.

SEABOARD AIR LINE
RAILWAY COMPANY

Bought — Sold — Quoted
In[ormatton upon request

VAN TUYL & ABBE

72 WALL BTREET
' NEW YORK

picture and the rate controversy.

Without ‘any more telling testi=
mony than this on behalf of the
proponents’ of rate and fare''in-
crease cancellation, it is our opin-
ion that the probable outcome of
these hearings will not carry any.
unfavorable ‘implications for' rail
-earnings. “In’the intrastate ‘rate
question in Texas the Commission
indicated . its disinclination to re-

verse itself on the increases, Also,
its proposal that the revenues de-
rived from the increases be segre-
gated for property improvements
and debt retirement is taken as
an indication that the Commis-
sion believes that they should not
be cancelled. o

The railroads have sxgmﬁed
their willingness to accede to the
segregation = formula, - although
asking for a  voluntary. rather
than a mandatory  basis. If, as
seems the most logical expecta- !
tion,” the problem is/ resolved in
this manner and the cancellation
demand is turned dowm, it will |
add materially to the market po-.
tentialities of practically the en-
tire list of second grade-railroad
bonds. It:will assure continuar
tion, presumably at an accelerated
rate, of the basis.credit improves
ment taking place- throughout the
industry.

Sundstrand Machine Tool I

Currently Attractive .|

Sundstrand Machine Tool Co'
offers attractive possibilities: ac~:
cording - to a:“eircular issued -by,
Doyle, Q’Connor & Co., 135 South
La Salle St.,-Chicago,. Ill report-
ing. the . latest developments af-
fecting the" company:: Copies oﬁ
this . interesting cu‘cufar may bei
had - upon reguest- from Doyle,
O’Conner & Co.

Taylor Back At -Desk
J. Blyth Taylor, who has been
on leave of absence for more than
a year, ‘while serving as a special
assistant in the Department of Fi-
nance of the Dominion of Canada,
has returned to the United States
and has resumed his position in
charge of the Canadian.Depart-
ment of Harriman Ripley & Co.}

| Inc;, 63 Wall St., N. Y. City: i
-

Defaulted RR. Bond:Index

The defaulted railroad bond in-
dex of Pflugfelder Bampton. &i -
Rusct, 61 Broadway, “Neéw Yorki
Crty, shows the following: rangei
for Jan. 1, 1929, tn date: high—
lﬁl/s 10w—14‘/4, Feb. 10 prtce—~
4435, . i o i .

(3 N Haig ¥

PPN

i
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St. Paul . Fire

& Marine Insurance

Northwestern National
Insurance ‘

National Union Fire
Insurance

AM KN oG

Members New York Stock Exchange
and other leading exchanges

l WALL ST. NEW YORK
Telephone Dlgby 4-2525

Bank and
Insurance
Stocks

Inquiries invited in all
‘Unlisted Issues

Laird, Bissell & Meeds
Members New Yeork Stock Exchange
120 BROADWAY, NEW YORK CITY
Telephone: BArclay 7-8500
Bell Teletype—NY 1-1248-49
(L. A, Gibbs, Manager Trading Department)

Bank and Insurance Stocks

This Week 2" Banl Stacks
By E. A. VAN DEUSEN

No informed person today seriously doubts that we are experi-

encing war-promoted inflation.

Wars, always have. produced some

degree of inflation, and probably always will, despite ingeniously

devised politico-economic controls.

affecting the speed and degree of

fort and the means pursued by the Government in Imancmg it.

The Civil War cost approxi-®
mately $2,500,000,000 and was fi-
nanced. partly through the issue
of fiat money, ‘about. 20%, but
mainly through the issue of Gov-
ernment bonds, which" were ab-
sorbed, in part, by the banks ot
that period. "~ Wholesale = prices
doubled between 1860 and 1865,
while the national debt rose-from
$64,844,000 to $2,677,929,000,

World War I started in the year
1914, when the national debt was
$1,188,235,000; in. 1917, the year
in which we entered, the debt
was $2,975,619,000; from 'then on
it rose swiftly and reached its
peak of $26,594,268,000 in° August
1919. . The problem of financing
so huge a war cost was .unprece-
dented; reliance on taxation was
impracticable, though taxes were
increased, fiat money was un-
thinkable, and the only alterna-
tive was borrowing. Fortunately
the credit of the Government was
high and the country was pros-
perous, consequently the princi-
pal means adopted for raising the
necessary . billions, through the
sale of Liberty Bonds was en-
tirely suceessful, and the various
issues were readily absorbed by
individual - and * institutional ' in=
vestors, and by-the banking sys-
tem.

It is of interest to consider the
effect ~of this war financing ‘on

Capital, Surplus &

Deposits

AEE $1 "28 589

o 2, 904 915

2,974,013

3,744,816

3,925,687

e 4,429,692

*After reserves and adjustments.

One of the important factors
inflation is the cost of the war ef-

®

Specialist Since .1903

WE HAVE FOR SALE

Central Hanover Bank & Trust
‘First National Bank of N. Y.

Home Insurance Co.

T. C. CORWIN & CO.

Members New York Security Dealers Assn,
30 Bread Street,
~ New York, N. Y.
~Phone 'HAnover 2-1035-1044
. Hartford Phone, 2-0121
Private Telephone to Hartford
and New Haven

the "banking system, as reflected
lin:the reports and balance sheets
lof some of the leading: New York
City -banks of the period.  The
banks = included - are: Bankers
Trust, Bank of New York, Central
Union, Chase, ' Chemical, - Corn,
First . National, - Guaranty, Han-
over, .. Irving, = Mechanics = and

Metals, National Bank of Com-
merce, - National City, National
Park, and United States Trust.

*Indicated
4div‘ded Profits = Earnings
(000 Omitted)
$325.100 $18,866
340,995 . 38,968
382,602 54,106
389,474 33,092
422,304 54 491 27,406
458,971 ,950 31,982

(Contmued on page 575)

Divs,

$23,010
23,070
217,500
30,608

One Wall Street
New York
DIghy 4-1680

Ready for distribution about February 15

Manual of St. Louis Bank Stocks

1943 Edition

We specialize in St.. Louis securities
and will welcome your inquiries

G. H. WALKER & CO.

Members New  York Stock Exchange

Broadway and Locust
St. Louis
CEntral 0838

SEC Denies Plan T

Shut Stock Exi:'hanges'- :

(Continued from first page) :
for controlling a market:boom."
« ““While the New York “Tlmes.
article quoted extensively from
the- memorandum’s discussion 'of

‘the proposal  to  close'- the ex- |
| changes, there was omitted: ‘from-

the . article the- memorandums
conclusion that it would: be un-\
desirable, since such a..measure
would do serious harm® to Amelh.
can investors,

“The question has - been: askcd

whether the Commission . has -any
intention of exercising-its author=

ity to close:the. stock exchanges: || :
The Commission has no such;in-|}|
it .should . be.
pointed out ‘again that the. Com-|

tention. In fact,
mission’s well  established :policy:
over its entire existencde ‘has:been
to ‘keep the exchanges”open-and.|
functioning during all. periods.of. |
crisis. It must ‘be recalled’ that
the “exchanges' remained: open

during " all critical ’ periods ‘over |

the ‘past eight ‘or nine years-and

‘|orderly markets have prevailed.”
The portion of ' the ‘memoran-.|
dum dealing with the proposal to ;

close the exchanges read::

“Another restriction whxch has,
been employed abroad and which [

might be tried.in this country.is
simply to close the exchanges al-
together. Exactly what effect such
a. suspension would: have 'on''the

market is 'not ‘clear. Suspension of |

Exchange trading.in.the. summer,
and fall of 1914 probably-consid=
erably. reduced the  turnover: in

Exchange securities durmg that"

period.

“The closing of the market to—
day might ' also -curtail- -trading} -
volumes, a result whieh. would :be |«

beneficial of itself. To a large de-

gree, . however, closing: ' the "Ex- |-
change market may. “only - mean-;
'moving such markets-off‘the Ex- |
ichange - floor onto- the-over-the=:|
counter ‘dealers’ trading. desks..In |

view - of - prevailing rover-the-:
counter:: trading:. metheds, " this
shift .weuld be. bound ‘to:prove
costly . to-investors with respect to

many securities, ‘without .. neces~|

sarily having. material-.offsetting
beneficial .consequences. i Before
such ‘a step-were.taken, therefore,
it ‘would ;be: well fo consider. its.
long-term  effect’ upon: exchanges
and the consequences upon the
investor’s welfare, . s

Cashiers Ass'n 'Gels‘f‘ :

1943 State Of Officers

The: Nominating Committee, of

‘the Cashiers Association  of Wall

Street, Inc., have today presented
their slate of nominees .for the

various  offices of the ' Associa= ||
tion, the Board of Directors, and |

Nommatmns Committee for 1943
Those nominated include: -

For President, Thomas B Mac-
donald of Blyth & Co., Inc, for
First Vice-President, Marvin W,
Waldbillig" of Halsey, Stuart - &
Co;, Inc:; Second. Vice-President,
Joseph Hughes of Blair. & .Co.,

Inc:; Secretary, Walter H.-Stohl, | ==

H: L Allen & Co., and Treasurer,

Daniel Breitbart, F Eberstadt O bt

Co., Inc.

The {ollowing members . weré
nominated for directors_for .the
ensuing year: Fred W. Q. Birt-
well, Stone & Webster and . Blod=
get, Inc.; Joseph Costa, -L.+F,
Rothschild & Co.; Leo P. Deignan; |
White, - Weld & Co.;
Denning, ‘A. G, Becker~ & :Co.;
Inc; John Grinwis, Schoellkopf,
Hutton & Pomeroy, Inc.; Robert

E. Jensen, Public National Bank |,

& Trust Co, and Thomas: P,
Keely, Green, Ellis & Anderson, -
Alvin  H. Turton,

D. Milbank were named for the

Nominating Committee for 1943.

Royal Bank of cotland‘
mcorpmahed by Royal Chnrter 1721

HEAD OFFICE~Edinburgh '
Branchu throughout Scotland

" LONDON OFFICES
3 Btsbopsgale, E Ci2
7 8 West Smithfield, E. C.-1
; ‘49 Charing Cross,.S. W.'l
. Burlington Gardens, W. |
: 64vNcw BonJSlrecl, W. 1

" 'TOTAL ASSETS
£98, 263 226

* Assoclated Banks:
‘. Williams Deacon’s Bank, Ltd.
- Glyn Mills & Co.

v&us{r'alia‘,‘ ahd New '-”Z'eﬂs.nd
. BANK OF

"NEW SOUTH WALES
; (ESTABLISHED :1817) :

Paid-Up' Capital ...

Reserve Fund

.Reservs Llablhty “of Prop. ' /8,780,000

£23,710,000
" Aggregate . Assets 30th
“Sdpt., 1941 il £150, 939 354
; SIR ALFRED DAVIDSON, K.B.E.,
7 “General. Manager
; _Hend Ofﬁco. George Street, SYDNEY

The Bank ot New South Wales {s the oldest
and largest bank In Australasia. With over
B70' branches in all States of Australia, in
New Zealand, Fifi, Papua and New Guinea '
» and- London, ' ft ‘offers the —most complete
and. efficient banking service to investors,
traders and " travellers interested  in 'these

“ countries.
I LONDON ‘OFFICES:
.29 Threadneedle Street, F. C.
47 Berkeley Square, W. 1
Agency arrangements with Bnulu
throughout the U. 8. A,

NATIONAL BANK
"~ of EGYPT

- - Head Office Cairo
Commercial Register No. 1 Caire

DlVlDEND NOTICES

| AMERICAN

act

JAR AND: l‘()UVl)llY
COMPANY
30 Cutreir SrREET

4 NEW-YOork; N, Y /

The fd'l}o“;ing‘dividuuls this. day have: been

|- declared on, the Preferred (.apml Stock® of

this Company: . ¢

: 'hevu] pet cent (7 %) for,and out nf tlu. mm<
| ings of, the fiscal yéar ended April 305 1936

Payable February: 23, 1943 to the. holdLn of)
record of such-stock: at the close of bnsinesa
February: 15, 1943,

‘[ One “and twent\ -nine ' one hundlcdths per

cent (1.29%) flﬂ, ancl out of the earnings of)
the fiscal year ended April 30,1938, Payable
Fehrary 23, 1943 to the holders of record
of such stock at the close of husiness Februdry
1551943, subject to. the following “In” ac<
eordume with- the provisions of -the cleuw of
the'” Chancery. Cowrt of. the State. of-"New

Jeusey, madé January 27,1943, of “the- divi<
dend-of-1:29 % 5o declared 23 cents per shara
will be paid, and the balance, viz.; $1.04 pet

- share, will be deposited pending thc final” ded

termination: and “theorder: of. the Court-with
respect: to- the: payment of counsel - fees and
costs to the complainant or his solicitor-in the
actionin which, such decree was made and
subject to :the vpayment  thevefrom  of *the
counsel fees and costs awarded by the Court,
Transfer hooks will not. be closed. Checks will
be mailed by (;umanty Illl‘:t Lompmy 0§
New York: §
CHARLES J..1IARDY, I’::w{ani
i “Howarp C..WiC 1{, .Su,n/ary

Fc'(:rlr(uj‘ 4,1943 2

-

‘Atlas Corporation
"Dividend on' Common Stock

NOTICE 18 HEREBY GIVEN that a divi-

dend - of - 25¢ per share  has: been

declared on. the: Common_Stock  of

Atlas - Corporation, payable March

12, 1943, to holders of such stock
[+ of “record at " the close" of busmus

. February 15,1943, y

I Dividend No.:26
on 6% Preferred Stock

© NoTICE 18 1iEREBY GIVEN that a divi-
dend of 75¢ per share for the quacter
ending February: 28, 1943, has been

“declared on the 67 Preferred Stock
of ‘Atlas Corporation, payable March
1,.1943; to-holders. of such . stock ‘of
record at lhc- close of business Februs

Tary 15,-1943, "

WALTER '\ I'P Tpch<Trcasurcr

February 5, 1943,

/FULLY, PAID CAPITAL . £3,000,000
RESERVE FUND . 3 £3 ,000,000

3 LONDON AGENCY
6 lnd 7 King William Street, E.. C.
: Branches in all the
*. ‘privcipal *Towns in
EGYPT and ‘the SUDAN

‘NATIONAL BANK
of INDIA, LIMITED

Bankers  to  the . Government fn
1. Kenya - Colony .and Uganda .
Head Office: 26 Buhnpuna,
London, E. 'C,
"Branches  In India, Burma, Ceylon, Kenyl_
: Colony . and Aden and Zanzibar

. Subscribed ‘Capital, ,’..£4,000,000

< Paid-Up Capital .....£2,000,000

Reserve Fund ..£2,200,000

‘x‘he Bank conducu every.. description’ of «
_banking ‘and’ exchange: business

b Trultushipn and . Executorships
nlu undertaken -

3 DIVIDEND NOTICES

SOUTI!EEN hAlLWAY COMPANY
New York, December 22, 1942,
“ D!vldends aggregating 'lhrce Doliars and Seve
enty-five cents (§3.75) per share on the pre-
ferred- stock . of Southern -Railway . Company
have today heen dec.ared, payabie One Dollar |
ard Twenty-five cents ($1.25) March 15, 1943,
tostockholders of Tccord -at. the close of busis
ness - February. 15, 1943, One Dollar and Twen-

M. :Le’slie[

Chairman.|’
George J. Du Bois and  Harry|:

ty-five . cents ($1.25) June 15. 1943, to stock-
holders ;of record May 15,1943, and One Dol-
iar and ‘twenty-five cents (1. 25) September. 15
1943, to stockholders of record August 14, 194
Chequvs in payment of these dividends wm
bo mailed . to all stockholders of record at their
addresses . as they appear on the books of the
Compmy unless otherwise instructed in writing,
A, McCARTHY,
Vice President and becretmy

The current quarterly dividend
of $1.25 per share on $5 Dividend
" Preferred Stock and a dividend of
10 cents per share on Common
Stock have been declared, pay-
“ able March 31,1943, torespective
holders of record February 26, 1943

THE UNITED GAS IMPROVEMENT CO.

) -~ I. W. MORRIS, Treasurer
Janvary 26,1943 Philadelphia, Pa.

THE BUCKEYE PIPE LINE
" COMPANY

.. 26 Broadway 7
New York, Februaty. 2, 1043,

. A d!vmend of ‘Twenty" (20)- Cents» per share
haa been -declared on the capital stack without,
par value of this Company, payable Marci 15
1043, to stockholders of record at the close of .
busmess February 26, 1943

J. R. FAST Seorotary.

J L Case Company
Incorporated
Racine, ,Wis., January. 26, 1943
A dividend of $1.15 per. share upon the gut<
standing Preferred’ Stock of this' Company hag
been declaved -payable April .1,..1943, to- holders -
?gégecord at the close of business March 12,

THEQ, JOHNSON, Sceretary.

“Call for :
P}lllil}’ MORRIS"

New Ymk, N. Y
. February 5, 1943

Philip Morm & Co. L. Inc.

A regular quarterly dividand of$1.06 Y4
. per share on the Cumulative Preferred
Stock, 44 Series, and.a regular
quarterly dividend of $1.12% per share
on the. Cumulative - Preferred Stock,
4154 Series, have been doclared pay-
able. May 1, 1943 to holders of Pre-
- ferred Stock of; the respective series
of record at the close of business on
April 15, 1943,
.'There also has been declared a regu-
lar quarterly dividend of 75¢ per share
and an. extra dividend of $1.50 per
share on the Common Stock. payable
-April 15, 1943 to holders of Common
/Stock of record at the close of busi-
ness on March 29,.1943.

L. G.. HANSON, Treasurer.

Spencer Kellogg & Song, Ine.

A quarterly dividend of $0,40 per share has
been declared on the stock, payable Marca 10,
1943, to Stockholdars ef reccrd as of the close
of business February 20, 1943,

JAMES L. WICKSTEAD, Treasurer

itized for FRASER
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JOHNS-MANVILLE
AT WAR

A reporr to the public for the year 1942 -

IIE WORLD now knows the job that was done

in 1942 by American industry in prodnmng

“thew eapons with w. hich we are ﬁ"hlmrr to Victory. il

One of the greatest miscalculations of the Axis

leaders was their estimate of the productive po- "

J.‘ D. Harrison Dies,

- Lazard Freres Pariner|

‘“John D. Harrison, partner of

"|Lazatd Freres & Co, New York

City, and long active in financial

affairs, ‘died suddenly late Sun-||

day 'pight in' Palm’ Beach, Fla.,

tential of that dynamic force we call American: il

Business, They.did not understand how readily b s

the skills and abilities of workers and mana«emmt

~developed under freedom and democracy, cou]d be

converted to making weapons of war.

~How American BUHHCSS operates—how it has .

grown to be our great bulwark of strength through - -~

the fair reward for work and initiative, and the

constant investment of new capital in new ideas
and new machinery—is best reflected in. the an- |
nual reports of the thousands of companies W }n(‘h ’

comprlse it.

wartime operatlons‘

Total Income $108Y, million = 100%
-Used for all costs of doing :
business ¢except those
shown below), including
depreciation, depletion
and reserves for war

« ontmgcnues

$ 49 million . -
+.To employees for balanes : :
and wages : $ ,37 "3'1% ‘
1 13%

*maillion’

‘Te government for taxes. - $.16Y, million ...

" To stockholders in
div idends

7 $ ‘2 million . 2%
; § 3’/2 lmlhon

*

- Léaving in the husiness -

"% In"1942 -Johns-Manville produced Ih(‘; idigCSt oA

volume in its 85-ycar history. Measured in sales,
production was 75% g greater than in 1940, dﬂd 16% -
greater than a year ago. . ; »

* Wages and salaries were 23% greater ‘than in

1941, melowes numbered - 15, 00——slwht]) lgss

than the year before.

* Taxes were equivalent to $19.65 per shdrc of the
common stock or over $1,098 per employee.

* Llarnings after taxes were 5¢ per dollar of total

income, compared to 6¢ last year.

* Dividends of $7.00 ) per share were paid on the pre-
ferredstock, and $2.25 pcrsharconlhecormnonslock

* The first shell and bomb-loading plant to receive
the Army-Navy “E” Award was built and is being -
“operated under'J ohns-Manville management. !

% Over 2700 J-M men are in the armed forces of

the United:-Nations.’ ,

* More than-a thousand products manufa'(-lurvd_ by

Johns-Manville are now serving our armed. forces
“and ‘our war industrics. :

Johns-Manville is now at peak operations with all..
of our energies focused upon record war produc- .

‘tion-until final Victory. When the war isavon, we .-

i
J.,.

pledge to the public that again we will produce .
more and better things for the kind of better -
living for which our country is fighting. ‘

PRESIDENT, JOHNS-MANVILLE CORPORATION
Those desiring more complete information should refer to a book-
let containing the formal Amnual Report to Stockholders

. which we will be glad to furnish on request. Address, Johns-
Manville Corporation, 22 Edbt 40th Slrul, New York City.
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For this reason, Johns-Manville—as a ty plcal4 '
American (‘Ompany——ls rq)orlu1fr this year not
only to its stockholders and employees but also to . .
the public, the highlights of our first full )ear of =

46% o

L

| Vice-President.

became a.
; Freres & Co. in 1938.

'.couraﬁes the behﬁf that in. the

‘| the new .organization are:
: i
thur O. Samuelson, President and | !

South- |

b
™
|
|

‘John. D. Harrison

* | where he had gone several weeks
.| ago to. recuperate,

. Mz Harrison joined the statxs—
tical’. department- of Guaranty
Company.. of New: York in 1918
after his return from service in

the First World War in which he

had been commissioned a major
of infantry. In 1923 he became
manager of the municipal bond
buying department ‘and four years
later ~was. .advanced to Assistant
He became a
Vice-President in 1929.

- He joined Lazard Freres & Co.;
Inc.,.as Vice-President in 1934 and
par’tner of Lazard

: Mr. Harrxsons interest in . fi-

»nanc1al matters. was recognized

by the Investment Bankers Asso-

.|ciation . which had many assign-
: ments for him. He was a member

of the Executive Committee and

"| was Vice-Chairman of this Com-

mitiee, in 1931-32. He had been a

member of -the group: Legislation

Committee :each year since. 1934
and- at- the . last convention was

"' 'elected. Governor: of IBA for the

period. 1942-45,

He thad been a ‘Governor of the
Bond-. Club...of  New York from
1929 to .1937. He served a term
as.Viee-President in 1932-33 .and
was-President in 1933-34.

L. B. Ayers & Co. Is
. Formed in N. Y. .C.
Announcement is made of -the

formation of L. R. Ayers & Co.
with' offices at 57 William .St

(N Y. City, to deal in municipal

securities and to act as specialists

|in setting up. and jfinancing pub-

lic revenue - projects. The trend

"~ |toward public ownership of utili-

ties, such. as water and sewer,
power.-and ;light and gas. proper-
ties, -Mri. Ayers ; declares en-

coming . post-war, years public
revenue ‘bond financing will -oc-
‘cupy a major position in the field
of municipal finance.

Mr. ‘Ayers: has been connected
with " this - type of financing for
many. years having been with
Stranahan, Halus& Co., Inc.; and
B..J..Van Ingen & Co., Inc on
the’ financing side and with the
J. E. Greiner ‘Company, Consult-

< ling Englneers of !Baltimore, on

the ‘engineering side.

~.G.C. Lane Co. Formed
(S.peclfll ta The Financial Chronicle)

“ NEW HAVEN, CONN.—George

C.- Lane & Co.; Inc, with offices

at-70 - College Street, has been| |

{formed - to .continue the invest-
ment business of George C. Lane,
a sole proprietorship. Officers of
Ar-

Treasurer;  George B.
worth, Vice-President; and J. A.
Shindell, Secretary and Assistant |
Treasurer.

BOND N

SERIES -

LOW-PRICED
BOND SERIES

LOW-PRICED' COMMON
STOCK SERIES

Prospectuses

Invesime

during 1942 are 100% non-taxable.”

days.

our opinion, fully taxable,” is also

w0

"'TI.

SEGURITIES :SE n:s

FIRST MUTUAL TRUST FUND

\ NATIONAL SECURITIES & RESEARCH CORPORATION %

. "/f\c INCOME
SERIES

- PREFERRED

STOCK " SERIES

INTERNATIONAL
SERIES

upon request

120 Broadway, New York

nt Trusts

“In the opinion of the manégement, dividends paid by the Fund

Owners of investment company

shares are reading this type of notice with pleasing frequency these
Of course; the statement “Dividends paid during 1942 are, in

encountered, but mostly in connec-

tion with funds whose investments are predommantly in bonds. !

There have been lots -of
charts .and tabulations showing
the divergence beiween the’
London Stock Market and our
own since the outbreak -of war.
But it has remained for Hugh
W. Long & Co. to produce a
really dramalic picture of this
“development, The chart — a
large one in four colors—re-
wveals also that the rail shares
have done substantially better
than - the industrials both here
.and in England.

Post-war cushion resulting
from the carry-back provisions of
the 1942 tax law is important, as
pointed :out in the February 1 is-
sue ~of the “New York Letter.”
For example, if U. S, Steel should
earn nothing .on its .common stock
in 1944, it would be entitled 1o
$4.30 per share in the form of tax
refunds, although it would have
to forego $1.30 of post-war re-
funds. If Montgomery Ward
“broke even” its tax refund would
be $2:60 per share, while it would
laose $0.50 of its post-war refund.

£ B

‘The current issue of “Abstracts”
icharts. the effects of leverage on
ithe performance - of . Affiliated
Fund during the month of Janu-
ary and .also for the period from
Sept. 26, 1941 to Feb. 1, 1943. In
the shorter ' period — Aces up
14.8%; D-J Ind. up 4.9%. In the
longer period—Aces up 5.0%; D-J
Ind. no «change..

e i %

Expressing the thought that its
International :Series may 'be .an
important : inflation hedge; Na-
tional = Securities &  Research
Corp. comments as follows: “It is
becoming more obvious every day
that a form of inflation is already
here. The dollar is continuing to
lose value in relation to living
costs, and. even the most opti-
mistic. only hope to. slow- its
course.”

COMMONWEALTH
| INVESTMENT COMPANY

| A Mutual Investment Fund

PROSPECTUS
‘ON REQUEST

North American Securities Company
General Distributor
2500 Russ Eldg., San Francisco

1
k l

|
i
|

The current “Keynotes” sug-
gests discount bonds for wartime
investment. Reasons: (1) they're
cheap in relation to present inter-
est coverage; (2) they provide the
investor an increased certainty of
return; (3) they have a favorable
tax status and (4) they have ap-
prematmn p0551b111tms

MIT’s “Brevits” will, of course,
go on—but without the services
of its long-time editor, W. F.
Shelley. His new job is with the
Aviation forces of Uncle Sam’s
Navy. !
% & - '

Calvin. Bullock’s latest “Bul-
letin”° summarizes six. reasons
why the- stock market has risen
35% from last April’s lows almost

without interruption. Changes in
the war outlook and in the Amer-
ican political scene, the rate -of
industrial production, the supply
of money, high yields afforded by
common stocks,” and the leader-
ship of the London market are
cited.

Hare s, Ltd in a new folder dxs-
cusses “The Erroneous Concep-
tion of Income,” This sponsor ad-
vises, “For profitable investment
buy earnings and growth poten-
tials in preference to * current
dividend yield.” Charts compare
the characteristics of aviation,
bank and insurance stocks thh.
those of A. T. & T. .

l

From Investment Company |
Reports

Affiliated Fund, Inc.—Total net
assetsas of Dec. 31, 1942 were
$18,562,587  equal to $2.16 per
share, compared with $18,149,415
and $2.04 a year -earlier.

Bond Investment Trust of’
America—Net assets were $618,-
650 ‘at the 1942 year-end, equiva-
lent to $94.38 per unit, compared
with $158,000 and $96.48 on Dec.
31, 1941, This trust was converted
into a diversified open-end com-
pany on Sept. 8, 1942 and the in-

(Continued on page 572)

-

Keystone
Custodian Funds

BONDS
Business Men’s Invesument Bond Fund .,
Medium Priced Bond I'und
Low Priced Bond Fund . . . . v o £33
Speculative Bond Fund 12

PREFERRED STOCKS
Income Preferred Stock Fund
Appreciation Preferred Stock Fund
COMMON STOCKS

' Quality Common Stock Fund
. Income Common Stock Fund

Low Priced Common Stock Fund . o . .+ o S
Prospectus may be obtained jrom your dealer or from
Tug KEYSTONE GORP. OF BOSTON
50 CONGRESS STREET, BOSTON

| ‘ Appreciation Comman Stock Fund
1
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~ Municipal News & Nofes

The calendar of forthcoming

new offerings of important size,!

i.e. issues of $500,000 or more, is
now of skimpy proportions, How-
ever, as we have previously noted,
this - tabulation is only partiallyi
indicative of the potential supply‘
of business in the municipal field,
in view of the fact that much of
the activity originates via liquida-
tion of substantial holdings by
various institutions. On Tuesday
of . this week, for example, the
Prudential Life Insurance Co. of
Newark, which has been an im-
portant factor in such selling in
recent - months, disposed - of an-
other large block of bonds, con-
sisting of $2,738,000 Kansas City,
Mo., water revenue 13s. As men-
tioned  elsewhere in these col-
umns, the obligations were pur-

Halsey Stuart group. Nor is this
liquidation, incidentally, being
confined wholly to this area. In
this connection, it should be noted
that the Bankers Life Company of
Des Moines, is scheduled to re-
ceive bids on Feb. 17 on blocks -of
bonds of various cities aggregat-
ing $3,267,000. This institution has
previously dispcsed of some of its
municipal holdings. ~Accordingly,
there is every reason to expect
that secondary market operations
will continue to reach the mar-
ket in important volume, thus
offsetting in substantial measure
the brake imposed on new State
and municipal borrowings be-
cause of war conditions. Refund-
ing issues, of course, are already
in prospect, although on.a rela-
tively small scale.

ity. The banking group purchased
the bonds from the Prudential
Life Insurance Co., Newark, via
competitive bidding on Feb. 9.
The successful bid was a price of
100.2097. An account headed by
Harriman Ripley & Co., Inc., also
competed at the sale, naming a
price of 100.063.

Associated
Freres & C.o, and Halsey,
Stuart & Co., Inc., in the offer-
ing group are Stern Brothers &
Co., Kansas City; Otis & Co.;
Inc.; Braun, Bosworth & Co.;
Field, Richard & Co.; Baum,
Bernheimer Co.; R. S. Dickson
& Co., Inc.; Mullaney, Ross &
Co.; Seden and Cempany; Cal-
lender, Burke & MacDonald,
and Prescott, Wright, Snider Co.

Propose Public Sale Of
Indiana Local Revenue Issues

A bill has been introduced in
the General Assembly which
would require cities to dispose of
their revenue bond issues at com-
petitive bidding, give public no-
tice of intent to issue such securi-
ties and hold public hearings on
such matters. Attempts to enact
such legislation were defeated in
1939 and 1941. In connection
with the present effort, an edi-
torial in the Indianapolis “News”
observed as follows:

“Ten years ago when the New
Dealers wanted to match money
with cities to provide made-
work projects, they sent a bill
out from Washington to . the
States setting up a plan of bor-
rowing against receipts and issu-
ing revenue bonds. The Indiana

$2,738,000 Kansas City Water
Bonds Marketed

A syndicate headed jointly by
Lazard Freres & Co., and Halsey,
Stnart & Co., Inc., is making pub-
lic offering of $2,738,000 Kansas
City, Mo., 134 % series A water
revenue bonds.. Maturities from
1948 to 1956 are priced to yield
1.10% to 1.65%, and those from
1957 to 1961 are offered at prices

of 101 to 100, to yield approxi-‘

mately 1.67% to 1.75% to matur-

General Assembly adopted it be-
cause many cities were near the
29% debt limit and this would en-
able them to exceed it.

“Since that time, about $50,-
000,000 worth of these bonds have
: been sold. to finance the purchase
“of utilities, to build sewage dis-
| posal plants, swimming pools and

other properties. The bonds are
sold without advertising the in-
tent of city councils, without a
public hearing, and without com-
' petitive bidding. |

with. Lazard -|

“Every recent’ Assembly has
adopted anact validating these
issues, a move which implied that

they were questioned in responsi-’

ble financial circles and only the
blessing of the Assembly could

raise them to respectability. Such |

a bill is now before the Assembly,
and has passed the House.”

Kentucky County Default
Situation Clearing

Completion -in * December + of
two county road and bridge re-
funding operations that had been
in progress over two years re-
duced to only four the number
of counties remaining in default
on their voted road and bridge
bonds, as compared with 17 that
were in default on June 30, 1940,
it was stated in a recent monthly
report of the Kentucky Depart-
ment of Revenue. As a result of
the debt adjustments effected .in
December, the interest rate on
the Letcher County issue was re-
duced from 5 to 2}2% and on the
$108,000 Morgan County bonds
from 5 to 4%. The counties still
in ' default were listed as Liv-
ingston, . Marshall, Perry and
Trigg.

Mobile, Ala., Authorized
To Issue Street Bonds

Authority of the city to issue
bonds for improvements of streets
which serve as -extensions of the
river terminal and to acquire and
operate supplemental ferries was
upheld recently by the State Su-
preme Court.

Affirming Mobile Circuit
Court, the higher tribunal in'a
unanimous -decision held that
such bonds did mnot: constitute
a part of the city’s constitu-
tional debt, since the -income
from the tunnel tolls was. ear-.
marked for a specific purpose—
the retirement of revenue
bonds.

Proposed improvements, in-
cluding enlargement of street ap-
proaches were held tobe “in-
tegral parts’” -of the original tun«
nel project. The city had. issued
revenue bonds of $2,600,000 for
Hinancing its part-of -the under-
nass, and a proposal to.issue $4,-
500,000 bonds to redeem- the out-

KANSAS CITY, MO.

CINCGINNATI

MULLANEY, ROSS & C

CHICAGO

CALLENDER,BURKE &

February 10, 1943.

LAZARD FRERES & CO.
STERN BROTHERS & CO.

) %2,73‘8,000
City of Kansas City, Missouri

134% Water Revenue Bonds, Series A

Due serially August 1, 1948 to 1961, inclusive

1948 to 1956 Priced to yield 1.10% to 1.65% '
1957 to 1961 Prices 101 to 100

(to yield approximately 1.67% to 1.75% to maturity)

These bonds are offered, subject to our receipt. Legality approved by Messrs, Bowersock, Fizzell & Rhodes, whose
opinion will be furnished upon delivery, The offering circular may be obtained in any State in which
this annowncement.is circulated from only such of the undersigned as are registered dealers and
are offering these securities in compliance with the securities law in such State.

OTIS & CO.

(INCORPORATED)

FIELD,RICHARDS & CO. BAUM,BERNHEIMER CO. R.S.DICKSON &CO.

KANSAS CITY, MO.
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MACDONALD

KANSAS CITY, MO,

Dated August 1, 1941, Principal and semi-annual interest, February 1 and August 1, payable in Kansa i V]

in the d(:nmn_maLliox_l of '§1,000 each, registerable as to principal z)nly'},lionds maturing ‘Ol?) Xnd after :\:\‘lﬁldsst (1‘“13‘])'517\13;'9(:(2\"1‘11:339‘)3;;33

30 days’ notice in inverse numerical order at 102 on August 1, 1946, or any interest payment date thereafter to and including

‘February 1, 1951, and at 101 on August 1, 1951, or any interest payment date thereafter, Bonds maturing prior to 1957, are not call-
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‘Irevenue derived from

‘= ment highway "' revenues,

standing issue and finance ap-
proaches - was approved by the
Court. .

Port Authority Tax-Exempt
Suit. Hearing Set For April

The United States Tax Court
has set April 19 as the date for
hearing of the test case involving
the right of the Government to
subject to Federal income tax the
invest-
ments in obligations of the Port
of New York Authority and the
Triborough Bridge Authority. The
outcome of these -cases-will have a
profound effect on the question
of the tax-exempt status of State
and.. municipal bonds generally,
as -the Treasury -has announced
that.in these suits they intend to
test the' constitutionality of the
right of the Federal Governmen
to tax all municipals. > .

Arkansas Revenues
Adequate For Maturing
Bond Requirements

F. A. Storey, Jr., Supervisor of
the State Refunding Board, has
stated that, despite losses occa-
sioned by gasoline- and tire ra-
tioning and other factors, rev-

.| enues for the second “bond year”

ending  March 31, would be suf-
ficient to yield the full $7,175,000
required for debt service-on the
State’s highway bonds. Mr. Storey
said that highway revenues for
the nine months ended Dec. 31
last were just about 10.5% below
the aggregate for the correspond-
ing 1941 period. On Dec. 31, he
continued, the State lacked only
$227,997 of the total of $7,175,000
needed for debt service in the
current “bond year.” T

Annual highway collections
can decline 36.24% from - the -
April 1, 1941-March" 31, 1942
total and still yield the $7,175,-
000 required annually to pay in-
terest on all obligations, matur-
-ing’ principal “on serial bonds,
and: the call for redemption of
$1;000,000 of term bonds. Annual
collections - also  can decline-
45.139% and still- yield enough
to pay all interest and maturing -
serial obligations. = Mr. Storey’
said the State thad $5,400,000 in
its ‘debt service “cushion” fund,
.which can be wused to supple-
in
event annual = allocations fall
below $7,175,000.

‘The "State’s' outstanding high-
way debt includes $31,000,000 of
3ls of 1972 and $1,000,000 of
these can be called on April 1.
Serial bonds due at that time total

'1$1,788,557 and April 1 and Oct. 1

interest requirements for the cur-
rent year aggregate $4,340,429.

New York City Buys
Bonds For Sinking Fund

City Comptroller Joseph D. Mc-
Goldrick purchased on Feb.:9 for
account of various pension funds
$3,905,000 of New York ' City
bonds, of which $1,879,000 transit
3s of 1980 were acquired at prices
up to 103.50; $1,720,000 higher
coupons in the long-term category
obtained at yields of 2.95% to
2.98%, and $306,000 bonds of in-
termediate maturity were pur-
chased at yields of 2.85% or bet-
ter. As in past instances, the
Comptroller requested . tenders
from various houses, and the 27
tenders submitted involved an

" | aggregate of $10,600,000 bonds.

Boston Debt Reduction

Continued For Fifth Year
-“The" city’s “total-debt structure
was bettered to the extent .of $5,~

| 761,145 in 1942, this being the

fifth consecutive period that a re-
duction was effected, accord}n_g
to a report by the Boston Munici~
pal Research Bureau.

Total debt as of Dec. 31

‘amounted to $133,945,434, which

consisted of net bonded debt of
$118,747,309 and temporary loans
of $15,198,125. This compared
with a total debt structure of

$139,706,579 as of Dec. 31, 1941.
The latter figure was composed

of net bonded debt of $124,079,-
290 and temporary loans of "$15,4
627,288.

General bonded debt; includ-: -
ing improvement, ‘welfare and'
relief, funding, and civilian de- .
fense - obligations, decreased $4,-
137,879 in 1942. Temporary
loans were reduced by $429,163, |

Public service debt, represent-; '

ed by water, traffic. tunnel, and .
rapid . transit bonds, declined |
$1,194,108. ;
All individual items of debt;
except tax ‘anticipation notes and
civilian defense bonds, showed
decreases  during the year. Tax
anticipation notes outstanding in+
creased. $1,500,000, and civilian
defense bonds outstanding rose
$403,350. Largest -decreases were
shown in improvement bonds and
tax title notes, which were re+
duced $3,806,729 and $1,929,163]
respectively. ;
The bureau said that Boston !
in the last war retired more:
bonds than it issued, and added:
that this experience will repeat :
during this war. On the other:
hand, the bureau said, a reduc-
tion of the city’s $11,600,000;
“carry-over” in tax anticipa-!
-tion notes presented a different !
problem. G
“Ideally  this . indebtedness
should be paid off through the
collection 'of delinquent taxes,”
the bureau said. “Actually tax -
abatements and refunds are eat-
ing into the city's assets, and
chances of retiring all these notes
from back taxes are doubtful. In-
sofar as possible, the city. should
avoid incurring further funded
debt to clear away this accumu-
lation ‘of tax mnotes.” ; :

Michigan Sinking Fund
Sales Recommended i

State Treasurer D. Hale Brake
is reported to have recommended
to the State Administrative Board
the ‘sale of $3,241,000 bonds now
held by the State Debt Sinking
Fund, some-of which are selling
considerably - below ' par, while
others are. valued at par -or bet=
ter. The sinking fund’s total hold=
ings is -reported as $13,839,000, -of
which ‘$4,161,000 are State high+
way bonds. Action ‘on liquidation;,
reports say, has been delayed .as
a ~result of  objections expressed
by L. B. Reid, State Highway
Commissioner. He is said to have
disapproved of “unseemly” speed
in liquidating bonds and to pri-
vate sales of securities, ¥

The ~ final maturity of the
State’s bonded debt of $21,000,~
000 is payable in November, 1944,
and cash in the sinking fund,
coupled  with scheduled gas tax
income, will provide the balance
needed to retire the outstanding
debt, it was stated.

Florida Can Collect
Tax On U, S. Gas Sales '

State Attorney General Tom
Watson has ruled that Florida
can collect its 7 cents a gallon tax
on gasoline sold by dealers with=-
in the State to the Federal Gov-
ernment. The decision is of ex-
treme importance as such collec-
tion, according to report, would
virtually offset the decrease in
civilian gasoline consumption
caused by rationing - and ‘would
restore to normal the State’s gas-
oline tax revenue of about $28,-
000,000 annually. Gasoline ration-
ing resulted in .a revenue decline

.|of $7,493,602 in 1942 ‘as cempared

with 1941 income. !
Major Sales |
Scheduled
February 11

$600,000 Erie County, N. Y.
Halsey, Stuart & Co., New York, purchased
the last previous issue, and an account headed
by Lehman Bros., New York, tendered the next
best bid.

. February 16

$600,000 St. Louis, Mo.

Successful bidder for the last previous issue
was the Bankers Trust Co., New York, and
the Mercantile-Commerce Bank & Trust Co., )
St, Louis, jointly. Second high cffer was made
by J. P. Morgan & Co. Incorporated. New York.
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THEATRE—

“Counteratiack,”. drama by Janet &-Philip’Stevenson, based on a |

Russian original play, “Podyeda,” by Vershinin and Ruderman; Pro-
duced by Lee Sabinson, at the Windsor Theatre, New York. Cast in-
cludes Morris Carnovsky, Sam Wanamaker, Barbara O’Neil, Martin
Wolfson, Rudolph Anders, John. Ireland, -and 'others.. Directed by
Margaret Webster. Sets by John Root. (Reviewed Feb. 4,1943). . .
Here is a play that will tell you mgre in the short space of two hours
what-the Red Army and the Russian people have that enabled. it to
break. the force of the Nazi army and change ‘defénse into-all out at-
tack than all the stories you can read. In a tense nail-biting story,
“Counterattack” takes you to a Russiah town which ‘has just been
successfully attacked by the Soviet forces. ‘So sudden ‘is the attack

that a small detachment of Nazi troops commanded by a Captain |

finds itself ‘trapped in the cellar of.a four-story house. Two Red
Army. .men, one a simple farmer and-the other a min
are assigned ‘to guard the Germans' (including a' German nurse)
and -to discover if .they. can.who .the officer is. The officer,
dressed in private’s. uniform, refuses to. divulge his identity and the
men, including a member of the Gestapo,afraid of the consequences
- pretend:ignorance of the- officer’s identity. -While questioning- the
captured. party a shell hits. the upper stories of ‘the building, sealing
~up the only exit. from the cellar. From then on it’s a tingling story
of how long the two Soviet soldiers will*hold out against the eight
men. Their problem’ becomes further intensified when one of the
Red Arniy men is wounded leaving the miner to stand guard: Noises
of the battle passing overhead with the Germans boasting that it's
their side which has reconquered, and  the Russians equally certain
it is their side that will effect the rescue keeps the audience on the
edge of the chairs. For three days-and three nights with the air get-
.. ting fouler, no water, )
come the single guard; who is staggering from lack of sleep, the
party is entombed before a rescue party arrives. The cast turns in a
“magnificent performance.. Morris: Carnovsky, as Corporal Kukov,
half delirious. and dog:tired -frem -lack. of sleep, .is first: rate,Sam
Wanamaker, as the farm boy, anxious to .obey all orders, maybe even
be a hero, is simple inhis naivete. Margaret -‘Webster’s direction of
a drama of two. conflicting forces never loses its interest,
.- Put “Counterattack” down as a play to see when you' come to
New York. Nt

THE SCREEN w1 Na
.. .Only two movies of note are scheduled to open: in’ New York
this week, The first is Walt Disney’s technicolor cartoon, “Saludos,
Amigos™ and the second is “Siege of Leningrad,” “Saludos, Amigos”
has already been reviewed in this column due fo an error in release
dates. But if you haven’t seen the review you’ll be interested to learn
that in this latest feature length Disney takes you through a tour of
South American countries with the famous Disney characters play-
ing the role of American tourists. The result is uproariously funny.
' “Siege of Leningrad,” an Artkino release, was brought here by
Wendell Willkie who received it from Joseph Stalin. Advance pub-
* lieity claims it as a powerful documentary of the three million inhab-
itants 'who held off the Nazis for 15 months. Theé review will appear
here next week. . - & K

AROUND NEW YORK TOWN
Sunday nights in New York night life have always been- a.prob-
lem.: People who can drink.a joint dry six nights-a week suddenly

3,

b o " s

become homebodies when it comes Sunday night. So Dick (Boy-Am- |-

I-Tired!) Nesbitt, who is now running the E. 54th St. Monte Carlo,
has come up with a. new, idea.. Each Sunday .night the Jladies with
the wackiest hats are asked to stand.up. The one-who gets the most
applause gets two pairs of nylon stockings on the house. . Then to
make it more interesting there is a game of musical chairs—for the
ladies and their escorts who pay the, checks. ‘The winners -also get
two pairs of nylon hose.. To help out in the free-for-all that develops
 Nesbitt has taken on  Ernest Brooks who with flashlight and ‘camera,
stands by and ‘clicks his graflex so posterity can see and marvel how
pelite ladies and gentlemen rip each others’ elothes in order to get a
pair - of nylons in this year 1943. . . Cornelia Otis  Skinner tells
how she.always.had ‘trouble in describing her, work. to. the press.
For a while she hit on.the French descriptive “diseuse.” Everything
seemed to go along smoothly until a Scotch newspaper- reported
“Cornelia Otis Skinner, an American DISEASE, gave a performance
here last night.”". . . The Greenwich Village Inn proudly announces
that it has a new addition to its show—a certified public accountant
who will help people around and under tables to make out their in-
come tax.' Nothing is said about whether the assistance will be avail-
able before or after the check is paid. o b

‘The -Municipal Market
During World War Il

The Bankers Bond. Co., Inc,:
Kentucky Home ' Life /Building,
Louisville, Ky., has‘prepared. an
interesting memorandum ' tabulat-
ing the average yield of 20 bonds
as affected by developments of
World War II. Also contained ‘in'
the memorandum ‘is a.reprint ‘of
an editorial, “Who’s Doing: the In-
flating?”: that' appeared in the

Now Major Harry -Brawn o
!'Harry E, Brawn, Jr., formerly
with Donohue & Sullivan, Boston,
Mass., is now a Major in the U. S.
Army.-and is stationed. at, Fort
Warren, Boston: Harbor.

i

‘The Penthouse Club
30 CENTRAL PARK SOUTH
Adjoining The Plaza

i : e memorandum may be -obtained
. y . || from the Bankers Bond Co. upon’
A most unique restaurant in request. o : :
‘a beautiful location, overlooking

Central Park to the north,

Flys 500 Miles To Dinner

Harry Shaer, trader of Hart
Smith & Co., Ltd., Montreal, Can-
ada, flew 500 miles to attend the
New York Security Dealers As-

sociation’s 17th annual.dinner “at
the Waldorf-vAstoria. Harry claims
that he thinks this is.the record
distance for one to fly for a
chicken—dinner,

Serving best food,( skilfully

‘prepared.

Entertainment after 11 P, M.

Telephone PLaza 3-6910

er in civil life, |’

no food, the Germans constantly trying to over-|

Chicago “Tribune.” Copies of this|

Tomorrow’s Markets
‘Walter Whyte
Says—

(Continued from page 565)
.characteristic is still present.
The burst of brilliance with
volume and rapidly moving
prices is still ahead of us. My
 guess is that you will see this
‘before this month is over.
'The steels and utilities (neg-
lected so long) will probably
be-in the forefront.

&* W

This. doesn’t mean that all
istops® given - here last week
ican ‘now. be relegated to the

Ed

'that simple. But it does'mean
‘that' so long  as- the market
manages to stay above each
succeeding day’s lows the wet
‘blanket of lower prices can
be hung out on the line to
dry.

s b

But as the chances for fur-
'ther rally increase so should
stops themselves be moved
up. For example: Air Reduc-
tion’s stop should now be 39.
Goodyear’s should be raised
to 25%%. International Har-
vester’s stop is now 57. And
Superheater’s now 1414,

3 *® #* *

For those in a position to
watch - the market closely
U."S. Steel and Bethlehem
might be bought here. The

| former at 50 or better with a

stop at 481%; the latter at 58
or better with a stop at 57. In
no case, however, should any
of the above ‘stops be over-
looked."” P

--More next Thursday.
' —Walter Whyte

[The views expressed in this
article do mot. necessarily at any
time coincide with those of the
Chronicle. They are presented as
those of the author only.]

Result Of Treasury
Bill Offering

The: Treasury Department an-
nounced - on-Feb. 8 that tenders
for $700,000,000 -of 91-day Treas-
ury bills to be dated Feb. 10 and
to -mature May 12, 1943, which
were offered on Feb. 5, 1943, were
opened -at the Federal Reserve
banks on Feb. 8. ;

Details of the issue follow:

Total applied for, $1,041,767,000.

Total  aceepted, $704,732,000.

- Range of accepted bids:.

High, 99.940; equivalent rate of.
discount: - approximately 0.237%
per annum.

Low, 99.905; equivalent rate of
discount ‘approximately 0.376%
per annum.

‘Average. -priee, 99.906; equiva-
lent: rate “of "discount approxi-
mately 0.372% per annum. (54%
of the amount bid for at the low
price was accepted.)

There was ‘a maturity of a
similar issue ‘of bills on Feb. 10
in- amount' of $501,485,000,

Raymond Wilson Joins
Longan, Dunn & Philleo

-8pecial to The Financial Chronicle)
. LOS.ANGELES, CALIF.—Ray-
mond E. Wilson has become as-
socigted with Longan, Dunn &
Philleo, 621 South Spring  St.,
members of the Los - Angeles
Stock Exchange. Mr. Wilson was

[limbo of - the past. ‘Making|
,money in the market is never|

formerly with the California
Bank in charge of the municipal,
department.

“Reserve Tonight
for a Royal treat!’

9

SCHENLEY

ROYAL RESERVE
Wiisker

SCHENLEY ROYAL RFSERVE, 60% GRAIN NEUTRAL .SPIRITS.
BLENDED WHISKEY, 86 PROOF.SCHENLEY DISTILLERS CORP., N.Y.C,

The Securities Salesman’s Corner

Some Conversational Tools A Salesman Found Helpful
In Procuring Lists of Holdings

It is not how much you say, but how you say
your listener’s mind the sort of reaction that brings: about a desired
response. - There are natural resistance factors that all of us are
possessed with—they are put there as a safeguard against imprudent
action.. Without this desire to protect ourselves this world would be
in a constant state of bedlam even greater than is its usual condition
of disorder and conflict. .

.Now a man’s investments are considered a pretty personal and
private matter. People do not naturally like to answer questions re-
garding their investment holdings. You can't go up to a man and
say, “What do you own—give me your list!” That sort of an ap-
proach is just too blunt. You have to lead up to this point—you have
to get a point of interest aroused—you have to show How He Can
Benefit by disclosing this very personal matter to you. Again, none
of us likes to admit a mistake though we all make them. - For this
reason you must carry your interview along to the point where you
can tactfully bring up the subject of an analytical review without
causing this “natural resistance” to flare up and obstruct the very
purpose you wish to achieve.. Every salesman will know “when’-
in fact this word of caution is so academic it needs no further elab-
oration here.

Qur successful salesman (whom we told you about last week)
uses this approach.. “You are aware, Mr. Jones, that a bond doesn’t
default the day you go to the bank and are told that there is no
money on hand to pay the interest. Securities that do deteriorate
in value usually start to go downward several years before the de-
fault occurs. Some companies go forward—others backward. It's this.
way with almost everything in life, Now what I'd like to try and
do is to put some of these things which don’t pay you well any more
under the magnifying glass and just see if we can find out how they
are getting along, and whether or not they may hold possibilities of
bringing them back to life again. . You know when you bought them
they were over here in your ‘A list, paying you good interest and
dividends—that’s the place they should be today. Possibly we can’t
bring them all back to where they were, but at any rate it is pos-
sible that some suggestions can be made to put some of them into a
position where some of your depreciated principal can be ance more
built up to a point where you are getting some income from them
again. You would like to see these holdings paying you interest once
again, wouldn’t you?” 5

Notice the question “you would like to see these holdings paying
you interest once again.” It builds up a chain of happy memories—
it is a positive question because it motivates along the lines which
bring about the desirable sort of action. 'Any one who holds securi-
ties that once were regular sources of income remembers that time
with pleasure—it is an entirely different trend of thought than is
brought about by thinking about where these same securities are
today. y

If the customer desires reports on the securities that are sound
or wishes to diseuss his cash on hand, this salesman politely sticks
to his guns, “Your sound securities and your cash, Mr. Jones, are
also important, but right now the thing I would like to do is to help
you get some information regarding the things that are not paying.
I'd like to ask you another gquestion, if you don’t mind. After you
bought these securities didn’t the salesman who sold them to you
come back and tell you about them—or your bank—or didn’t you
ask some one you thought might know about them such as your
lawyer or your securities dealer?” The answer is naturally in the
negative. The purpose of this question is to forestall in advance the
inclination to say to the salesman, when he returns with the com-=
pleted analysis, that some one else should be consulted by the
prospect. .

This* salesman believes that the less he talks about technical
factors, income accounts, balance sheets, etc., the better results he
will achieve. He knows that the things his prospect is interested in
hearing about are “income to live on,” “security of his funds” and a
“possibility of making some money.” Fundamental—of course these
things are—they don’t change—neither does selling. Common sense,
work, and a little luck are all that anyone needs to make a success
of this job, and if you apply the first two, the third, “lady luck,” will

also be on hand to help you do your job.

it, that sets up in
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CANADIAN SECURITIES

Editor's Note: With this issue of the “Chronicle” we are in- .
. augurating a regular weekly column devoted to Canadian securi-

fies.

In addition to discussing pertinent-features .of individual...

| issues, we shall attempt to cover.general developments in: the
i field. Particular attention will be given to developments affecting

. .American -holders of Canadian: securities.
: t(ons from our readers are invited.

Inquiries - and .sugges-

Americans are gun-shy ‘of “foreign” securites.. They got that way
during the Big Depression—and when one remembers what has’ hap-
pened to some $8 billions par value of foreign dollar bonds, they
can hardly .be blamed for their attitude.

1

Generally speaking, all foreign securities -partake of the eco-

nomic and political hazards common to the country or locality of

{heir issue. Foreign government,
- state and municipal securities can
often be appraised solely, on this
basis. . The securities of private

.. corporations in foreign countries|:
-partake of the additienal hazards |-

inherent in the ' businesses they
vepresent. When these - hazards
are considered. in’the light of. re-
cent world history there can be|

- jittle wonder .why. a:large :per=|..

‘centage of - American - investors
have found it-expedient to “stlck
: 1o their own back yard.”

i However, the- stigma. attach-
_in¢ to fereign securities gener-

Jally is not appropriate to the
. Canadian field. There are sound
. and obvious .reasons why: this
. is true. Canada has the parlia-.
. mentary form. of government
_and the . political integrity of
_her people is second to none.
- Economically speaking, Canada
“ is a “coming” nation. To her
vast . resources of agriculture
and raw materials she is rapid-
..'ly adding the modern industrial
-~ plant necessary for converting:
‘ this natural wealth into con-
‘ sumers goods. -

" While this development . has
‘been arrested temporarily by the
“'war, the prospects are bright for
‘its acceleration on return of peace.
~.And, finally, the record of Cana-
,dian securities reveals a pattern
7ot unlike, and in some respects
superior to, our own. ' Canadian
government provincial ‘and mu-
‘nicipal bonds, which still com-
’prise the largest class of Canadian
‘securities available to investors,
. range in  quality from hxghest

Jgrade to - “defaults”—a. counter~:

i'part of the situation in this coun-
‘4ry.- Canadian industrial securi-
ies, ‘although -still limited - in
readth of selection, - cover the
same - quality  range. - And for
I .srowth possibilities' the field af-
"fords a high quota of attractive

snuatxons W

.. In this . connectmn, the pres-
ent 10%. discount officially set
for the Canadian dollar in ex-
change for our dollar affords a
further attraction for American
investors . in Canadian  equity
seeurities. We have yet to meet
a’ qualified observer who. dees
not . believe that the Canadian
dollar -will. return. to - parity
with --our dellar some time in
“the not too distant future. In-
as much as Canadian equity se-".

" curities. generally sell in - this

" country at prices which reflect
this discount, return “of the
Canadian' dollar to parity’
should- tend ‘to enhance their
market value in this country by
approximately 109%. %

Thete is, :of course, the 15%
w1thholdmg tax 1ev1ed by the

Canadian Government on divi-
dends paid to foreign holders of
Canadian -securities. However,
this - factor s also normally re-
flected in the American price of
the securities so-that the net yield
to the investor is approximately
the same on both sides of the bor-
der. The possibility of this tax
being. increased, as we. see it
small. . Qur own Govemment
levies a similar tax-against divi-

‘dends of domestic. corporations

.paid to Canadian holders.

is' greater
terest of the Canadian Govern-
ment not to increase this tax.
Our Government has evidenced its
attitude on this point by fixing

paid’ to ‘Canadians at the same
rate as that charged by Canada—

than. that. levied against other

foreign “holders of Americn se-
curities.

Secunly Dealers Now Have Increased

! Bulies To Investors Says H. G. Riter OfANA.SI

(Continued from first page)

© “I would not abuse the gen-
¢ erosity of my hosts, the members
. of the New York Security Deal-
ers Association, nor the intelli-
:‘gence of that group and its guests
. :assembled here, by posing as an
expert on NASD—its past, pres-
i .ent or future as applied to the
scene nationally., Frankly, I am
!, not - equipped to do so after but
. three- weeks- in - the. office of
: ‘Chairman.
- “On the other hand, I have just

! completed a three-year term as a.

i imember of the New- York District
Committee of the NASD, two as
‘ Chairman of that Committee.
' Because . of my -service on that
{ Committee, I am not uninformed
' 9s to basie problems and activi-
" ties of NASD. because, . with

. _other-members of the Committee,
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tricty I have had a real opportu~
nity to become  acquainted with
the philosophy and functioning of
self-regulation as represented by
NASD. With your indulgence,
therefore, what I have to say will
be based upon what I have

in this district.
. “Befrre-- undertaking . to get
over ‘the hurdle of my assign-

mecte to. all of the. members of
the New York Security Dealers
Association. its officers, and, par-
ticularly, ‘Frank Dunne for the
very fine spade work they ‘did in
preparing -the foundations -upon
which ‘what . we- call . self- regula-~
tion rests today.. New York se-

*w =
* e

Since!
the flow of dividends northward|
than in the' opposite]
direction, it is clearly in the in-]

the withhelding -tax -on dividends

which rate is substantially lower:

learned and observed in my work.

ment, I .should like to pay my re-.

'\ first to organize as a unit for the

purpose “of fostering a sharp con-
;sciousness -of financial ‘and . com-

: lmerc1al responsibility “among

'those engaged in over- the-coun-
ter securities activities.

- “Your ‘Association in its years
of service to members and invest~
ors demonstrated that there was
a great opportunity for an organ-
ization devoted to a much wider

"|| sphere "and established without

question that the field was there
in  which ‘such ' an instrument
could serve. - .

“As to the subject matter of

'my assignment—“Benefits to' the

Public and .the Securities Indus-
try Through- Self-Regulation”—I

| do” not ‘believe: anyone 'can - ad-

dress -himself adequately. to the
whole . of that title within the
limits of time properly allotted to
me here -tonight. One thought oc~
curs to.me. about the .title men-
tioned: NASD is. commonly . be-
lieved to be a self-regulating in-

.| strument but, in' truth, that state-
-} ment must be qualified. 'Actually,

NASD is the form through which
the , securities . business seeks to

| do. ‘its part -of-a-job. of ‘coopera-

tive | self-regulation.’’ That is
somewhat  different from . ‘self-
regulation.’: Under the latter, it is

| presumed. each’ and every ' func-
| tion would be self-propelled, each

and “every decision made ‘would
be without benefit of unsolicited
guiding from a second party. We
don’t have that in NASD. The
Securltles and Exchange Com-
mission “is. entrusted with great

powers of, supervision over. poli- |

cies and conduct of NASD. They
literally -have the power of veto
and of corrective authority over
any course of dction pursied . to
whichthey take exception.

"..“I mention-this because I think
it is important that we .not:gon-
fuse . the position -in - our ‘own
minds. NASD has been misunder-
stood by some in our business for
the simple reason,that they did

not appreciate the distinction I}

have drawn. It is'an 1mportant
distiriction.” Please do not mis-
take my words as a veiled criti-
cism of ‘the SEC.. The Commis-
sion, while more appreciative of
the distinction drawn than some
of our ‘'members, has shown no
desire to-impose 1ts will upon the
Association. It has not stood over
us with a 'whip. The Commission
has, in a few instances, disagreed
with the Association’s interpreta-
tion of its authority under the sta-
S|tute. - One such disagreement is

frestr in our minds. I have refer-

ence to NASD’s proposed rule es-

tablishing minimum capital- re-{-

guirements . for members of the

Association..The rule was adopted |

by - vote ‘of : the- membership -last
July but a number of members of

the New York Security Dealers|

Association .and “two  spokesmen
for unorganized minority groups
took exception. to the proposal.
After'a hearing on the matter, the

Commission refused -us authonty .
to put-the rule into effect. But our.
family: differences were honest |

ones. in this situation -and, fur-
ther, we apprema’ce that the Com-!

mission is discharging. very seri-
| ous responsibilities to the public
| under the statute to the-very best|
of its ability.- I am sure, and 'so|
are you,.I: know, that the Com-|

mission intends to cohtinue to do

| its utmost in applying the law as
for this, the largest NASD dis- g

it understands it.

“But in the largest sense, the|

Commission ‘has-left us to do our
job and has encouraged us- at
every opportunity. We are grate-
ful and look forward to continued
relations on that basis.:

“I think it* would be academlc

to discuss here. the. public: bene-i
fits 'which derive. from . the type!
of regulatior we..have been de-|~
veloping-for our business. To the!
degree . that. we .succeed, .public!

benefit accrues in exact. propor-;
tion. At our last NASD Board'

meeting, Wallace Fulton, the Ex- |

‘ecutive Director, - repor,ted that

during "the. last two and one-half{
years the Association expelled 61: |
‘members, Expulsion from NASD |-
is-a-severe-disciplinary act on the:

"curity dealers. were- among . the

part of .our business conduct com-

‘mittees. It i§ not .decided: éxcept
for good and sufficient cause, you
‘may rest assured.. Its effect is to regulation: Such rules as that re-
1close up'the shop: . Need there he
‘any question-as to the public ben-
efit that resulted from the-elimi-
nation -of these people from the
securities business? - You may say
that, after all, they were only
kicked out of 'NASD ‘and ‘ what’s
to prevent them from going right
ahead doing the same things out-
side NASD? Well, unless they are
the kind of people who recognize
no law at all, that will be a_ lot
more dlfflcult than may be ap-
parent. Many of the States still
have license laws—and you bet-
ter register with the SEC if you
are going to use the mails.- I was
told of several examples of, the
influence of NASD disciplinary
actions on those affected. In one,
a man wanted to take out.a li-
cense in a certain State only to
find that. a prerequisite was a
clean bill of health from NASD.
In another,. a member who was
expelled was prevented from be=
coming associated with a member
of ‘a stock exchange, after the in-
stitution had been apprized .of
the expulsion action. In still an-
other case, an appeal was made,
to require NASD to admit an ap-
plicant to membership whom the
Association would not voluntarlly
admit.

“To my mind there is no differ-
ence between the benefits to the

dustry © frem’ cooperative - ‘self- *

quiridg ‘that. members :sell securi=

ing into- consideration all relevant )
circumstances; our -rule prohibit=
ing use. of manipulative and
fraudulent devices; another clear-
ly fixing responsibility of mem-
bers for acts of salesmen -and, of .
course, “the corner-stone of them
all—the' ‘rule.- which says that

members shall conduct their bus-
iness on high standards of com-
mercial honor and just and equit-
able principles of trade — these-
and every other rule of the As-
sociation mean fair treatment to
the public’investor. Benefits flow .
to the .investor from other activi-
ties of the Association also, no-
tably - through the more orderly
conduct of over-the-counter trad- -
ing- under the provisions -of the
Uniform  Practice -Code. . Before,
NASD. perfeeted -the: Uniform
Practice Code,: - the ' over-the-
counter' business ‘was:
benefit of well-defined articles of
procedure -for meeting a, wealth
of problems native:to' that busi-
ness. The Uniform Practice Code
spelled out very carefully sound .
and reasonable processes. and the -
smoothriess. with - which transac-
tions are consummated. today un-
der its provisions:is:of direct ad-
vantage to the investor, '

“r am deeply mterested in the

. ‘the threshold of 1943, the challenge is of the ages,

‘ _zansom. for our. future, and has. opened for’ us. the g
- yistarof trlumph“nowstretchmg aheud' 'Let-us not'.*
- lose what they have bought As we " press: on fo

" with faith for the future, fet us reconsecmle ourselves i

" fo our task .

SUN L

) "'Spn_"l_‘ifje_ of Canada, ':l:n;a'nqurta(loh Building, Washington, D.C.

»

LET THE FLAME
OF FAITH

BURN BRIGHTLY

In history ‘Finis' can never be set at the end of the
page nor at the close of a year. The end of one,
chapter. tells the begmnmg of another, the close of
the old year the opening of a new.. Standing w1th1n

6 ccxll for coutage amid t01l and: tnal ‘and: scxcnhce =
We -look back upon: a.' year of cloud and- pcnn.
hallowed by  the death of heroes. Thelr valor is

: vxctory, let the flame of our fouth burn brightly. th il
_gratltude for the past, with coumge for the present :

;i to the'end that torment mcry be lifted -
from men's hearts and peace come for all nanons
and peoples ’

From the 72nd Annual Report of the
Sun Life Assumnce Company of Canada. -

FE OF CANADA

SAVE. WISELY TODAY ~ FOR TOMORROW .

Copy of the _Arlnvual Repert‘fo_r 1942.gladly sent.on-request. . . .-
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ties ‘at prices which are fair, tak-.
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benefits that flow for our busi-
ness-——yours and mine—from ef-
fective NASD: regulation. To
"measure - properly - the character
. of these benefits I think it is well
if . we keep in mind the reasons
why we are doing. this job. That
there was a need for it and a de-
mand that it be undertaken, no
informed -person’ in. our business
doubted nearly..a decade ago
when the first steps were taken.

“Five or six years of hard work
produced. the:law which gave the
effort its .legal status, -Inciden-
tally, the fact that NASD was es-
tablished, and operates, under an
Act of Congress is sometimes lost
sight of, but not, I am happy to
say, by those who are trying their
earnest best to meet the respon-
sibility which our business volun-
tarily - assumed -for itself. These
~men are fully mindful of what is
at . stake, - The responsibilities
they willingly assume are con-
stant tests of  their -adaptability

- ‘and their judicial capacity,

“It. has been -said that- NASD
.gave the securities business ‘a
mirror in which to examine itself.
Some of the.things our business

has observed with the aid of that]
-mirror. have not been comforting. |

:Even.if there were no authority
in law for us to remove the blem-
ishes, I think .our business would
be cleaning them up anyway. It
:seems obvious that that. is to be
: preferred over someone else’s do-
ing it for us. We .do the job in
. .our.-own self-interest- and with
full appreciation for the privacy
afforded us. The pride we have
- in.our business is.not’diminished
~by a knowledge that a-small seg+
- “ment ,of it abuses - positions of
“trust -and responsibility. “In. fact,
> “the knowledge ‘of how small that
~segment is- affords- justification
“for our pride. - - e Bl
FYiWe, in ‘the 'securities’ business,
.must look upon our self-regulat-
"ing activities as an investment in

. the continuing health of that bus- |

"iness and as insurance of its fu:
.ture. The code of ethics' which

guides our efforts is not a static|

thing. Even before your Associa-
"tion or the ‘Investment -Bankers
- Association developed and enun-
“ciated ethical principles for re-
spective members and -even be-
fore they were drafted by the
Investment Bankers Code Com-
mittee under the NRA, the ethical
standards of our business ‘were
well established and recognized,
The code formalized them, NASD
adopted them as its creed, and
-they are now a guide of. record.
- But.this .is not- the .end, merely

. the beginning. ‘We are constantly |

- :improving both: the letter and the
.. spirit of the standards-of :com-

i, mercial honor and.just and ‘equit-+

. :able! principles: of . trade .in-our
--business, It now seems.within our
- grasp-to.place‘those-standards o
@ ‘high . professional.~ plane. : T
» . would.be. a: serious.. mistake - for
* . us to.entrust,that-opportunity to
< .someone .else.. In-my..judgment;
' +it should' be our ‘purpose to: pre+
empt for ourselves as much regu-
. . latory. power as it.is.within our
.capacity to handle. -In this, there
» 1is. no..intent to .usurp- authority
:that is entrusted- to. State and
Federal - agencies whose . duties
~-and obligations, -under the vari-
ous regulatory laws, are in a cate-
gory different  from that-field in
-which NASD operates. 4
“We are daily being reminded
-of a new .and immense responsi-
- bility that is developing as a part
,of the war program—developing
Jjust as rapidly and with just as
“much force in scope and breadth
-as is our production of the imple-
ments of war, I refer to the new
_army of investors which the Gov-
ernment’s financing program has
“produced. Its ranks are being ex-
panded every day—in some part
‘because of the unselfish contribu-
tions that are being made by the
securities business. Our satisfac-
tion with the importance of that
contribution. to the successful
prosecution of the war is soundly
Jjustified but let us not. neglect to
‘recognize that this same army of
investors will present a different
kind of responsibility in the years

gitized for FRASER
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that lie ahead than we are dis-
-harging in winning thousands to
its ranks. Many thousands of
venple who never before owned
a bond or 'a share of stock are
now capitalists in the truest sense
of the word. The securities in-
dustry should be the first to con-
cern itself with ways and means
of safeguarding this national re-
source of capital. It may be axio~
matic that ‘the fool and his
money are soon parted’ and that
no.law can ever erase that truth.
On. the other hand, the securities
business, in its own self-interest,
should see to it that if and when
public losses are sustained again

that business” will not serve asl
the scapegoat..

“The NASD affords us. the
means of accomplishing that end.
It should not be a negative force.
I believe it would be dangerous
for our business to be persuaded
that it could relax and let the
trend of events solve our prob-
lems for us. .

“Gentlemen, it is vitally impor-
tant for us to work together. We
must do everything possible to
avoid jealousies and antagonisms
between, for instance, New York
and other sections of the country;
between the over-the-counter in-
dustry - and the stock exchange;

between _ ‘retailers and under-
writers.. There .are bound to be
differences of 'opinion but they
must not be allowed to be serious
or bitter. Of course, these state-
ments are all truisms and being
human we cannot be perfect. Bu.
4T teast we can try.,

“The NASD is your organiza-
tion—yours and mine. It is not
ruled by any clique. The Board
of Governors and the District
Committees are all cross-sections
of every department of the busi-
ness. I have gained a great deal
in my contacts over the past three
years with those who have served
on the New York Committees—

| underwriters, retailers, _members

of trading firms and those doing
an entirely over-the-counter bus-
iness—many performing - several
of these functions. I find the same
type of men on the national
Board. It is an honor and an op-
portunity to work with such
tellows. i

“Gentlemen, the NASD is not a
cure-all but'it offers a grand op-
portunity to every one in this
business to work together on our
mutual problems to raise the

standards of our business and as
a result to do a better job of
serving the public.”

4
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'TIME TO HEDGE

Replacing o valued partner takes, time and costs money.
 Other ‘problems, too, must be coped. with—the demands of the
- deceased -pcfthef's h_eiirsv often being. the-ijnost d}iﬁincujlt'.to rSolveiy = -sni

Hedging now, while there is yet time, m_qy' prove suddenly
cision your partnership ever made. . .

- Hedging, through the qusachuseits Mutual partnership pro-
tection plan, enables you to build an annually increasing cash -
e quarding against the ravages of time and

At your request, an experienced representative

- will call to discuss your partnership protection .- .
- —confidentially, of course. - - Sl ‘

]

LIFE INSURANCE COMPANY

Organized 1851

tbh.

SPRINGFIELD, MASSACHUSETTS.

Bertrand J. Perry, President
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_Calendar of New Security Flotations

Following is a list of issues whose registration state-

ments were filed less than twenty days ago.

These issues

are grouped accordmg to the dates on which the registra-
“tion statements will in normal course become effective, that
is twenty days after filing except in the case of the secur
ities of certain foreign publi¢ authorities which normally
become effective in seven days.
T hese dates, unless otherwise specified, are as of 4:30
P.M. Eastern War Time as per rule 930(b).

Offerings will rarely be
ing.

made before the day follow-

TUESDAY, FEB. 16

BELMONT BUILDING CORPORATION

Frazer Arnold, Charles J. Young and
James J. Kelly (as the successor to Barnet
1., Rosset, resigned) as voting trustees un-
der trust agreement dated as of Jan. 25,
1933, have filed a registration statement

* with the SEC for voting trust certificates
representing a maximum of 2,940 shares
of no par value common stock of the Bel-
mont Building Corp.

Address—Of trustees Suite 315, 11 South
La Salle Street, Chicago. Statutory address
of the corporation c/o Ewing, Arnold &
Weinberger, First National Bank Building,
Denver, Colorado

Business — Owns Belmont Apartments,
located at 1060 Sherman Street, Denver
. Purpose—To extend voting trust agree-
ment.  Certificates are already outstanding
in the hands of registered holders: and. it
is proposed solely to extend the trust for
Tive years from Jan. 24, 1943

Registration Statement No, 2-5085. Form
-1, (1-28-43)

WEDNESDAY, FEB. 17

GOSS PRINTING PRESS CO.

Goss' Printing Press Co, has filed a regis-
tration statement with the SEC consisting
of participations in the Goss Printing rress
Employes’ Profit Sharing Trust. Number
of certificates for which statement is filed
is stated to be uncertain. All participa-
{ions on a permament contributory basis
begin with the second eligibility date dur-
ing the second year of the trust

Address—1535 South Pauline Street, Chi-
cago, IlL

Business—Employes’ profit sharing trust

Underwriting — Sponsor Goss Printing
Press Co.

Offering—Date of proposed offering I'eb.
15, 1943. The trust becomes contributory
on the first of the month next succeeding

“the effective date of registration with the
SEC (designated the - second eligibility
date), but Section 3 of Article 111 of the
irust requires an offering to eligible em-
ployes 15 days prior to an eligibility date.
Estimated amount of employes. contribu-~
tions to trust from March 1, 1943 to Oct.
31,.1948, is $250,000

. Purpose—Goss Printing Press Co. stales
it ‘“‘desires to reward the loyal, faithful,
and efficient services of eligible employes,

“to stimulate in them a keener interest in

< the successful operation  of the company,
and to encourage a spirit of economy and

. thrift, by distributing among such employes
a portion of the company's net earnings
remaining after a reasonable return on its
invested capital”.

Registration Statement No. 2- 5086 FOlm
Ce1. (1-29-43)

KEYSTONE CUSTODIAN FUNDS, INC.
Keystone Custodian Funds, Inc., has filed
& registration statement for 30,000 shares

of ‘a trust desxgnated as Keystone Cus«
todian Fund, Series *

Address—50 Congress St., Boston, Mass.

Business—Investment trust

Underwriter—Keystone Custodian Funds,
Inc., is named as sponsor

Offering—Within two weeks after effec-
tive date .of registration' statement. ' At
market

Procceds—For investment

Registration Statement No, 2-5087. For'n
C-1. (1-29-43)

KEYSTONE CUSTODIAN FUNDS, INC,
Keystone Custodian Funds, Inc., has filed
4 registration statement with the SEC for
65,000 shares of a trust designated as Key-
stone Custodian Fund, Series “B-2"
Address—50 Congress St., Boston, Mass,
Business—Investment, trust
Underwriter<—Keystone Custodian Funds,
Inc,, is named as sponsor
Offering—Within two weeks after effec-
tive date of registration statement. At
market
Proceeds—For investment
Registration Statement No. 2-5088. Form
C-1. (1-29-43)

KEYSTONE CUSTODIAN FUNDS, INC,
Keystone Custodian Funds, - Inc., has
tiled a registration statement for. 200,000
shares of a trust to be designated as Key-
stone Custodian Fund, Series *'S-2”
Address—50 Congress St., Boston, Mass,
Business—Investment trust
Underwriter—Keystone Custodian Funds,
Inc., is named as sponsor
0(fermg—-W1Lhm two weeks after effec-
tive date of registration statement., = At
market
Proceeds—For investment
Registration Statement No. 2-5089. Form
C-1, (1-29-43) i

TUESDAY, FEB..23

COMMODORE APARTMENT HOTEL, INC,

Barnet L. Rosset, Charles J.. Young and
Louis J. Borinstein, .as_trustees under a
certain trust agreement dated as of March

15, 1933, have filed a statement with the
SEC for voting trust cértificates represent-
ing a maximum of 4,327 shares of common
stock, par value &50 per share, for the
Commodore Apartment Hotel, Inc.

Address—Address of trustees Suite 315,
11 South La Salle Street, Chicago. .Com-
modore Apartment Hotel, ‘Inc.,. located at
3440 Grand Avenue, Des Moines, Iowa.

Business—Apartment hotel.

Offering—On or about Feb. 15, 1943.
Certificates are already outstanding in
the hands of registered holders, and it is
proposed to. extend the ‘trust for five
years from March 15, 1943, with certain
amendments in agreement

Registration Statement No. 2-5090. Form
F-1 (2-4-43)

(This list is incomplete this week)

Life Insurance Growth Noteworthy D"evelopmeni
Of This Cemtury, Says Wood Of Sun Life

Sun Life of Canada assets passed the billion dollar mark in 1942
and now stand at $1,046,962,000,. The volume of new business in the
same period was mcreased over the previous year, and amounted to
over $200,000,000. These figures were released Feb. 9 by Arthur B,

Wood, President and Managing Director who,

in his address -to

pohcyholders further stated that the company had increased its

Government bond holdings by $73
million, bringing the total invest-
ment in bonds of the United Na-
tions to $290 million. The growth
of life assurance, said Mr. Wood,
was one of the noteworthy social
developments of the present cen-
tury. It is essentially the people’s
pusiness for every policyholder is,
in effect, a partner in the business.
The great majority of the entire
population of North America have
a financial interest in the institu-
tion of life assurance either as
policyholders or beneficiaries, and,
day by day, benefits flow out in
constant stream carrying vrelief
and assistance in time of distress
and need. Life assurance is a
form of social insurance which,
‘for generations has proved its
worth and stability, Whatever
steps are taken to promote na-
tional measures for the security of
the individual in the future, the
institution of life assurance will
continue in good times and bad to
perform the great public service
made possible only by the sound
partnership principles on which it
is founded.

The total assurance in force of
the Sun Life of Canada now
amounts to $3,044,000,000. Pay-

ments to policyholders during the

year represented an average daily
disbursement of over a quarter of
a million dollars each working
day, or over $77% million, bring-
ing the. total benefits distributed
since organization to well over
$1% billion.

Mr. Wood revealed that mortal-
ity was smaller than might be ex-
pected and was among the lowest
in the last ten years. The favor-
able experience among policy-
holders as a whole was more than
sufficient to offset the extra claims
due to the war. Incidentally war
claims to date are 2.8% of total
death claims. This is very low,
for in normal times claims from
accidental deaths alone are about
9%. He added a note of caution,
however, by reminding the policy-
holders that the first three years
of war had been largely a period
of preparation and mobilization

.and heavier claims must be antici-
pated as the war develops.

o

problem of manpower.in relatlon
to life assurance operations was
also discussed by Mr. Wood, and
he stated that in this matter the
life companies were giving the ut-
most cooperation to their respec-
tive governments A . searching
study: is being made by the com-
panies individually and collee-
tively, with the aim of eliminating

all non-essential operations and \

reducing the work to the mini
mum needs of the business. :
In closing Mr, Wood emphasized

‘| how life insurance curbs. the dan~

gers of inflation, thereby assisting
the Government in the necessary
task of
buying.
Among other important 1tems

appearing in the Sun. Life 72nd

Annual Report are: Premium In-
come $106,700,000; Investment In-
come $36,500,000; Total Receipts
from all Sources
Dividends Paid to Policyholders
$10,600,000; Paid in Taxes during
the year $2,500,000; Surplus-and
Contingency Reserves $34,600,000.
Government and other bonds now
make up 62% of the total assets
of the company.

The broad dxversifxcatlon of the
assets which now stand at over a
billion dollars is disclosed by thé
following classification showing
the percentage of total assets-un-
der each heading. Government
Bonds 31.6%, Municipal Bonds
4.7%, Industrial Bonds 4.5%, Rail-
road Bonds 2.7%, Public Utility

Bonds 18.4%, Preferred and Guar-
anteed = Stocks  1.4%, Common
Stocks. of Industrial and Financial
Corporations 9.6%, Common
Stocks of Public Utilities 8.6%,
Mortgages 4.8%, Real Estate 2%,
Policy Loan 17.3%, Cash ‘14%,
Other Assets 3%.

Proposed In Gongress

A “National War Service ‘Act
of 1943,” providing for a system
of civilian war service with the
aid of the Selective Service Sys«
tem, was introduced - simultahe-
ously in both Houses .of .Con-
gress on Feb. 8 by ‘Senator’ Aus-
tin (Rep., Vt.) and Representa-
tive Wadsworth (Rep., N, Y.)

The bill would make: all men
from 18 to 65 and all women from
18 to 50 subject to compulsory as-
signment in - war - industries -and
agriculture and in other essential
occupations whenever the Presi-
dent determines that additional
workers are needed. A . call for
volunteer workers would first be
issued by the President and if
this failed to produce the required
rniumbers the draft boards would
then act, Men or women civilians
thus chosen for war work: “shall
be liable to contribute by - per-
sonal service to the war effort in
a non-combatant capacity, ac-
cording to his or ‘her abilities,”
the bill stated.

The bill further said that the
President “shall also. specify the
quotas to be supplied, the qualifi-
cations desired in the persons to
be selected, and, so far as prac-
ticable, the places to which .the
pelsons selected will be assigned.”

The bill’s declaration of policy
and intent of Congress -declares
that “in view of the critical na-
ture of the present war and ‘in
justice to those in the armed
forces of the United States, it; is
necessary to provide further .for
the comprehensive, orderly, and
effective mobilization of the man-
power and womanpower of the
nation in support of the war ef-
fort.”

The general principle govern-
ing such mobilization, the bill
states, is that “an obligation rests
upon every person . to ren-
der such personal service in aid
of the war as he or she may be
deemed best fitted to perform.”
The bill further states that “there
is no intention by this Act to
modify, reaffirm, or otherwise

The affect existing laws relating to

limiting -~ non-essential

$168,800,000;

ity of total war resources.
ian‘morale,. health; and welfare ‘

maximum hours, minimum wages,
overtime. pay, or. collective bar
gaining, or relating to mediation,
arbitration or other procedures
for the- settlement of ~any labor
controversies or. questions, the
intention being- that if and -when
any such subjects are.dealt with
by the Congress'this’ shall be’ done
by other-legislation.”

Among persons exempted irom,
selective service.war work would
be ~women ' caring : for -children,
aged persons or ‘ill persons, any
woman ‘during . pregnancy; and
employees ' of States -or political
SllblelSlOl‘lS unless the Governor
consents in writing to service un+
der ‘the bill.

Drafted. workers would receive
the regular pay ~and. working
hours  for the job involved. and
would . be ‘guaranteed restoration
to “their old job ' after the wat
wherever possible,

In.a brief summary of the pro+
posed legislation, Senator Austm
told the Senate on Feb..8:

“The - national war service bill
introduced today in the House of
Representatives by Representative
Wadsworth and in.the Senate by
me, . expresses  the will. of the
people -as. we perceive it. It es-
tablishes iequality of liability bes
fore the law in civilian supply
of our military needs. It:affords
thé means of coordinating over-
all and local war plans, maintain-
ing balance between armed men
and workers, between competing
claimants for men and women in
agriculture, mining and manufac-
turing.. It represents government
by consent of the governed. By
it the people, through their Rep-
resentatives, provide that. if any
mobile person refuses:to perform
his obligation, either through the
volyntary or the selection method,

. | punishment by. due “process of

;Nall. War Service Bill -

law 'is' possible. = If .enacted': it
would be the people’s instrumen-
tality for.complete,-effective mo«
bilization " of manpower . and
‘womanpower in winning the war,
* “The voluntary system would
continue in effect so long as the
people keep-it doing the job. The
possibility of the President put-
ting into operation ‘the: selective
system is the guarantee of vital-

are safeguarded.

“The hill protects the sanctlty
of the home, the family; and the
economic and social  interests: of
employees. It affords opportunity
for  education in and stepping-up
of " skills; It makes possible :an
earlier . attainment of . victory.
After the 'war it. would help re-
adjustment.”

48 Hour Minimum

Work Week Rule .

(Continued from page 564)
thereby release manpower for the
armed . forces, for war industry
and for the farms.”

The President’s executive order
follows:

EXECUTIVE ORDER

Establishing a minimum war-time
work week of 48 hours.

By virtue of the = authority
vested in me by the Constitution
and statutes, as President of the
United States, and .in order. to
meet the manpower: requirements
or our armed forces and our ex-
panding war production program
by a fuller utlhzatxon of our
available manpower, it is hereby
ordered:

1. For the duration of the war,
no plant, factory or other place
of employment shall be deemed
to be making the most effective
utilization of its manpower if the
minimum work. week therein is
less than 48 hours per week.

2. All departments and agen-
cies of the Federal Government
shall require their contractors to
comply with the minimum work

‘'week prescribed . in this order and

with policies, directives and regu-

Civil- "

lations preseribed hereunder, and
shall promptly take such -action
as may be necessary for that pur-
pose. i
3. The' Chairman = of the War ‘
Manpower Commission ‘shall de-
termine - all questions  of inter-
pretation and sapplication -arising
under this order and shall formu-
late and issue such policies, direc-
tivesand regulations as he deter-
mines to be necessary to carry
out this order and to .effectuate
its purposes. . The Chairman of
the 'War Manpower Commission

is" authonzed ‘to establish ‘a mini-" -

mum ‘work week greater or less
than that established in Section 1
of this order or take other action
with respect to any. case or type
of ‘case in which:he determines
that, such different minimum
work week or other action would
more effectively contribute to the
war effort and promote the pur- .
poses of this order.

4., All' departments and agen-
cies of the Federal Government
shall: comply ‘with such policies,
directives and regulations as the
Chairman’ of the War Manpower
Commission shall prescribe pur-
suant to this order, and shall so
utilize -their - facilities, services
and personnel and take guch ac-
tion under: authority vested in
them by law as the Chairman de-
termines to be necessary. to ef-
fectuate the purposes of this order
and promote comphance with 1ts
provisions.

5. Nothing in this order shall
be ‘construed as superseding or in
conflict with any Federal, State
or local law limiting hours of
work™ or with the. provisions of
any -individual or collective bar-
gaining agreement with respect to
rates of pay.for hours worked in
excess of the agreed or customary
work week, nor shall this order
be construed as suspending or
modifying any provision of the -
Fair Labor Standards Act (act of-
June 25, 1938;-52 Stat. 1060; 29
U. S. C. 201 et seq.) or any other
Federal, State or local law relat-
ing to. the payment of wages or
overtime.

. FRANKLIN D. ROOSEVELT
The ' White House, |

Feb. 9, 1943,

F. H. Douglas to Ad‘miti

Dominick P. O’Donnell will ac-
quire the New York Stock Ex-
change membership of the late W,
Gillette, Bird -and will become ‘a
partner in-F. H. Douglas & Co,, |
61 . Broadway, “New 'York City,
members of the New York Stock
Exchange. :

“To-Be-Stewart Pa'rtners‘

Benjamin- O. Jacobsen and Al~
den H, Vose, Jr. will become part-
ners in John G. Stewart & Co., 1
Wall * Street, - New - York - City,
members of the New York Stock

‘Exchange. Mr. Jacobsen will be ‘a

general partner in the firm and
Mr, Vose will become” a hmxted
partner,

Permanently Emomed

Fred F. Petersen Co., Inc, 25
Broad St., N. Y. City,-and Fred
T, Petersen, President and Treas-
urer of the concern, have been
permanently enjoined from act-
ing as dealer or broker hereafter,
by the New York Supreme Court.
Petersen, individually, may, how-
ever, be employed in the. securi-
ties business. Assistant- Attorney
General William Koerner and
the senior securities accountant
of the New York Law Department
had complained to Justice Philip
N. McCook that they had found
Petersen insolvent, owing his cus-
tomers $16,607, while his total as-

sets were only about $1,925.

itized for FRASER
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Bank & Insurance
Stocks

i . (Continued from page 566)

It will be noted that deposits
expanded some $2,700,000,000 or
156%, principally as a result’ of
the banks’ participation in Lib-
erty Loan financing. The capital
funds of the banks, or book value,
¢xpanded 41%, while ‘indicated
earnings and dividend payments
increased quite substantially. The
market value of their stocks, as
measured by an indéx based on
available quotations, moved from
a 1914 low of 450 to a 1919 high
of 798, or 77%. i
- Turning now to World War II,
which is of a far greater magni-
tude, we find that the national
debt. in 1939, :when England .de-
clared war on Germany after the
latter’s attack on’ Poland, stood
at $40,445,417,000. It should be

noted that at that time the debt|

had already been inflated through
peacetime spendings from  $16,-
185,308,000 in 1930, or by approxi-
mately $24,000,000,000 equivalent
to 150%.  On top of this huge in-
debtedness we are now superim-
posing a war debt of practically
incalcuable -proportions. = At the
present time the Federal debt ap-
proximates = $115,000,000,000. - In
the President’s budget message' to
Congress on Jan. 11, 1943 he sub-
mitted an. estimated: ‘figure of
$100,000,000,000 for-ihe fiscal year
_beginning July 1st.. It has been
estimated by Dr. Marcus Nadler

of New .York University, and by

U. 8. Govt. Capital,'Surp. & Net Oper.
Securit'es

Deposits

others, that we are likély to end|:

the  war with- a Federal ‘debt of
around $250,000,000,000. W
Our 'particular concern,  how-
ever, is not with these abstract
figures, but with the method be-

ing pursued in raising the funds|

and its probable effect on the af-
fairs and "fortunes of the banks,
Taxation will provide only a
raction of the entire amount; the
bulk ‘will be raised, and is being
raised, through the issue of bonds,
i.e. through borrowing. It is of

interest that the Treasury’s fi-|:

Aancing  program-. in . December
1942 produced sales which totaled
$12,937,000,000.. Of = this - total
banking sources ' accounted for
$5,072,000,000 or.. 39.2%, . while
noh-banking sources - accounted |
‘for $7,865,000,000 or 60.8%. If
.this proportion is maintained it is |
ireadily apparent that the banking |,
system’ will play an important
role in the financing of the war.

It is. pertinent, - therefore, to
present the following table of sig-
nificant figures, compiled . from
the' year-end balance sheets ana
annual reports of a group of 15
'leading: New York -City banks.
‘This "group'.. compares - approxi-
mately with the first group. con-
sidered, but due. to mergers and
other -changes,- it is not identical.
Banks ' no  longer existing ‘are:
Central. Union, Hanover,.. Me-
-chanics  and Metals, - National’

Bank.of Commerce and ‘National |

Park  Bank. | '.Banks ' substituted
are; Bank of Manhattan, Central
Hanover, Manufacturers Trust,

New York Trust and Public Na-
tional. :
Undiv’d Profts

Earnings Divs.

$14,136,232
~ 117,258,655
17,351,833
. 20,856,613

. The most noticeable thing about
these figures.is .the great spurt
in the expansion of deposits and
Government securities which oc-
curred during 1942, This, of
course, is directly attributable to
the Government’s accelerated war
financing . program since Pearl
Harbor, and gives some indication
of what may be expected in 1943.
Aggregate book value, comprising
capital, surplus, and undivided
profits, has shown ' a ‘healthy
growth over the four-year period,
while ' net = operating earnings
show a steady uptrend. In pre=
senting operating earnings an at+
tempt has been made to. exclude
security profits and othet items of
a non-recurring nature. ' But in+
asmuch as prior to 1942 the banks
Wwere not reporting on a uniform

$4,623.278
5,848,352

6,987,436
11,620,178

(000" Omitted)
$1,448,214
1,473,465
1,509,8¢4
1,538,833

basis, the operating - earnings
shown . for those years may or
may not include some -security
profits, and should therefore be
considered to some extent as ap-
proximate. -

With regard to dividends; there
has thus far been a gradual de-
cline, compared with an increase
between 1914 and 1919. It does
not - seem - likely that increases
will be made this time; on the
other hand, so far as the banks

$83,328
86,154
90,741
96,020

$65,850

65,850
- 85 250
. 61,150

included in this review are con-
cerned, . any . further reductions
would seem unnecessary. In view
of the substantial dividend cover-
age-and 'the favorable. earnings
outlook, it would ‘appear . that
their dividends ‘could be  sta-
bilized at present levels for the
duration.

" |nvestment Trusis

;- (Continued from- page 567) .
dicated growth is a result of sales
after that date." / SR
Canadian . Investment  Fund,
Ltd.—Net assets on Dec. 31, 1942
were $8,255,541, against $7,164,996
a year before. Net asset value
per share increased 6.8% during
;he year. :

Century Shares Trust—Net as-
sets on Dec. 31, 1942 were $15,~
802,890 equal to $24.52 per share.
Asset value per share on Dec: 31,
1941 was $23.76.

Commonwealth Investment
Company—Net assets at the end
of 1942 were $1,263,947, equiva-
lent to $3.49 per share. This com=~
pares with $3.01 on June 30, 1942
and $3.12 on Dec. 31, 1941,

Fundamental Investors, Inc.—
Net assets amounted to $6,463,824
at the end of 1942. Asset value
per share increased from $13.51 at
the beginning of the year to
$16.12 at the end of the year, a
gain of 19%.

General  American Investors,
Company, Inc.—Showing an in-
crease of $2,914,680 for the year,
net assets on Dec. 31, 1942 stood
at $18,694,865. Asset value per
common share rose from $7.06 to

$9.30 during the year. )
Group Securities, Inc.—Net as-

sets during the 1942 calendar year
increased from $6,006,909 .to -$9,-
390,105. The average price of one
share of the company’s twenty
claSses of shares advanced from
$3.99 to. '$4.29. The number of
shares - outstanding - increased ' to
2,785,288, a gain for the year of
712%.

Investors. Mutval, Inc.—Assets
increased from $4,063,845 on Dec,
31, 1941 to $12,612,630 on Dec. 31,
1942.  The number of sharehold-

ing the year and the number of
shares outstanding “increased by
more than 200%.

Keystone Custodian Funds, Inc.
—Series B1 had net assets of $2,-
465,390 on Dec, 31, 1942, equiva-
lent to $27.04 per share. This
compares = with  $1,825,208 ‘and
$26.54 a year earlier.. Series K2
had net assets of $513,750, equal
to $11.29 per share, as of the 1942
year-end. Comparable figures for
June 30, 1942 were $414,746 and
$9.56. ; :

Massachusetts: Investors. Trust—
Net assets amounted to. $16.89 per
share on the 6,410,211 shares -out-
standing as of Dec. 31, 1942, com-
pared with $15.57 per share on
the 5.870,592 shares outstanding a
year before. ’

Mbossachusetts Investors Second

ers rose from 4,259 to 10,934 dur-|.

Fund, Inc.—Net assets .advanced.

fromr $6,641,735-or $7.33 per share

‘Dated February 1, 19)3

February 1, 1946, at 102%%;
at 100%%; and thereafter at 100%.

purchase of such Bonds.

PURPOSE OF
ISSUE.

THE COMPANY
AND ITS:
PROPERTIES
of others.
New York, Youngstown,

EARNINGS

Offering Circular
y Total

e Railway
Years Ended

Redeemable at any time, as a whole or in part, at the option of the Company,
notice, and on any other date on 60 days' notice,
thereafter to and including February 1, 1949, at 102%;
1952, at 101%:%; thereaiter to and including February 1, 1954, at 101%;

Lrie Railroad Company has summarized. as
38, 1943, describing the Series 1) Bonds.

.

This is not an Offering Circular, The offer of these Bonds is made only by means of the Offering Circular,

$14,000,000

Erie Railroad Company

FIRST CONSOLIDATED MORTGAGE 3Y,% BONDS, SERIES D

Interest payable February 1 and A ugust 1 in New York

" 'A -noncumulative sinking fund of $140,000 per annum is 1o be applied to the purchase or redemption of Series D Bonds.

on any

The issue and sale of these Bonds are subject to authorization by the Interstate Commerce Comumission,

The net proceeds 1o be received by the Company from the sale of the Bonds ($13,440,000,
exclusive of accrued interest) will be applied to the purchase of, or to reimburse the Company
for the purchase of, $14,000,000 principal amount of Colluteral Trust 4% Notes, due January I,
1953, from Reconstruction Finance Corporation at 103%% and accrued interest.

The Company, incorporated in New York in 1895, wus reorganized December 22, 1941.. It
operates 2,242 miles of road, of which 1,940 miles are owned, 102 miles are operated under
lease, 137 miles are operated under trackage rights and 63 miles are operated for the account
The main line from Jersey Cily to Chicago runs through Binghamton and Elmira,
Akron, Marion and Lima, Ohio and Hammond, Indiana.
anthracite fields in the vicinity of Scranton and Pittston and other lines extend
York, and Cleveland and Dayton, Ohio.

The following summary of earnings of the Company (including earnings of Chicago and Erie
Railroad Company) has been prepared from the Company's Condensed Income Accounts in the
and is subject to the notes thereon and to the Statement of Profit and Loss:

Total

Net
Railicay Railuway

at the following prices with accrued interest: to and including '
thereafter to and including February 1,
thereafter to and including February 1, 1956,

follows certain parts of ils letter dated February
The entire letter with: Exhibits should be read prior to any

Certain lines tap the Pennsylvania

Due February 1, 1958
City

interest payment date upon 30 days'

to Rochester and Buffalo, New

Income Total
A

ilabl

December 31 Revenues

P g ” 7 P 9
Expenses Ratio ' Intome

Fized

for
Fixed Chargea® - Chargest

1933.

organjzation, Contingent inter
T e

SECURITY '

as is specified in the Mortgage.

in this purchase.

and is subject to the more de

February 5, 1943.

$ 72,086,316
75,064,122
75,126,702
85,005,111
83,925,726
69,509,060
81,217,363
86,606,613

106,845,421
133,353,572

# The Company was in reordanization from January 18, 1938 to December 22, 191,

* During the ten year period covered by the table above Federal income taxes were accrusd only in respect
of income for the years 1936, 1941 and 19}2. Such Federal income taxes have been deducted before arriving at
the amounts shown under the heading Income Available for Fixed Churges, &

t Total fixed chargdes in this table from Januwary 1, 1933 to December 22, 1941 include fixed interest charges on
the debt of the Company and rentals for leased roads as they existed from time to time prior to the roorganization of
the Company on December 22, 191, For the period from December 32, 1951 to December 31, 192 they include fixed
interest charges on the debt and rentals for leased roads as they existed from time to time subssquent to the re-

for either long or short account.

$51,612,532
54,311,372
54,793,414
58,882,551
60,997,804
56,103,282
59,372,910
61,662,046
72,149,109
84,642,469

$12,523,148
12,699,832
12,960,726
16,338,791
13,614,008
3,214,328
11,464,135
13,853,996
20,931,583
24,372,831

71.60%
72.35

73.10
71.20
67.53
63.47

est is not included in the column of fixed charges.

“The Series D Bonds are being issued under the Company’s First Consolidated Mortgage, and -
the aggregate principal amount thereof is limited to $14,000,000. Upon the cancellation of the
$17,500,000 Series B Bonds now pledged under the Collateral Trust Notes due 1953, and after giving effect to the
present financing, there will be $94,289,350 of First Consolidated Mortgage Bonds outstanding in the hands of the
public and $636,350 of such bonds in the Company'’s treasury, all of which will be secured, in the opinion of counsel
for the Company, by a first lien on 702 miles of road (principally branch lines) and by a second lien on 1,250 miles
- of road subject to the liens in so far as they atiach of mortgages securing $41,973,000 principal amount of bonds
outstanding in the hands of the public.
The Mortgage permits the issuance of additional bonds thereunder for various purposes. The lien of the Mort-
gage, the sinking fund for the Series D Bonds and, with certain exceptions, other provisions of the Mortgage and
the rights of the bondholders may be modified by the Company and holders of such perceniage of bonds affected

Subject to certain terms and conditions, Morgan Star'rvla;y & Co, has agreed -to purchase these Bonds
from the Company at 96% and accrued interest: to date of delivery. 33 participants . have accepled
from: Morgan Stanley & Co. several. participations aggregating $12,500,000 principal amount of Bonds

* The foregoing is merely a brief outline of ceriain information contained in the Offering Circular dated February 5, 1943,

tailed statements therein. The entire Offering

to any purchase of these Bonds. ' Copies of such Offering Circular are obtainable from the under-
gigned only in States in which the undersigned igx‘ legally. authorized to act s a dealer
in securities and in which such Offering Circular may legally. be distributed.

Price 97%:% and Accrued Interest

These Bonds are offered subject to prior sale when, as and if issued and subject to t{w ap]{)'oval of

" Messrs. Davis Pollk Wardwell Sunderland & Kiendl of all ledgal proceedings in connection with their
issue and sale; and subject further to the condition that the order or orders of the Interstate Commerce
Commission. authorizing their issue and sale shall have become effective on or before March 11, 1943,
and shall be in effect on the date of payment. It is expected that delivery of Bonds in temporary form will
be made at the office of J. P. Morgan & Co. Incorporated adainst payment therefor in Xew York funds.

In order to facilitate the distribution of the Bonds by attempting to stabilize the price thereof,
Morgan Stanley & Co. reserves the right to purchase and sell Bonds, in the open ‘market or otherwise,
This statement is not an asswrance that the price of the Bonds will
be stabilized, or that the stabilizing, if commenced, may not be discontinued at any time.

MORGAN STANLEY & CO.

$15,106,935
14,643,851
14,732,126
14,710,901 -
14,546,710
14,368,842
13,693,636
13,958,672
13,782,205
6,784,311

$15,643,364
14,047,717
13,884,626
16,910,815
14,118,317
3,395,948
12,148,915
13,977,835
21,778,543
24,982,265

Circular should be read prior .

on' Dec. 31,.1941 to $7,633,901 or,
$8.21 per share on Dec. 31, 1942,
"New York Stocks, Inc.—Net as-
sets applicable to the 21 Series of
Special Stock totaled $5,246,592
as of Nov. 30, 1942.

Republic Investors Fund, Inc.—
Net assets appliable to the com-
mon stock - were approximately

$836,000, equal to $2.95 per sharel '

as ‘of the 1942 year-end.

Sovereign: Investors, Inc.—Net |
assets as of Dec. 31, 1942 were ap~ |

proximately $410,000. This was
equal to $5.37 per share of com-
mon stock “and compares with

Our Reporter’s
Report

(Continued from first page)
-setting to some degree their tre-
mendously increased investments
in U. S. Government War Bonds.
At any rate the trade hears
from time to time of sizable
blocks reaching the market
chiefly  from insurance com-
panies and some trusts,
The latest substantial transac-
tion of that nature involved the
sale- to-a banking group by Pru-

$5.03' per share a year -earlier..

dential Insurance Company, of a

% Yo

$2,738,000 block of Kansas City,
Mo., water revenue, 134 % bonds
due 1948-61 on a bid of 100.209.

Reoffering by the banking
group is on a basis to yield from
1.10% on the earliest maturity to

a price of 100 for long-term series.

San Francisco Tries Again

The City of San Francisco,
through its. Board of Supervisors,
has decided to seek again voters’
approval of an issue of revenue
bonds to finance the purchase of
'the Market Street Railway Sys-
tem, \

gitized for FRASER
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Qur Reporter On “Governments'’
i et S0 IS PRy R PORTER | i s i
WHAT'S COMING? )

The talk about possibilities for the April borrowing is gaining.
... We're now entering the pre-issue gossip period and you may
as well get resigned now to rumors ranging from longs to shorts. to
intermediates to bonds to notes to certificates to bills. . . . Youll
get them every week now. . . . This column will try to report the
best and most reasonable of them 'to keep you informed. . . . But
don’t forget—this is only February and many a slip may happen to
change: the outlook in the coming weeks of crisis on all fronts. . ..
So consider. the reports as definitely" preliminary. and subject to
change without notice. . . . ; ]

Here’s one that’s logical. . . . A'1%% note due in 1947. . . .
Treasury will cut its coupon considerably from the 1% placed on

.. Short-term maturity will appeal

heavily to banks and institutional investors of all kinds. . . . Specu-

iative opportunities in shorts of this type have been shown by market
action of the 134s since they were issued. . . . Rate seems logical
at present ‘price level. .. . . i ; :

. What makes this one seem particularly logical is the aftermath

of the 14% allotment on the recent issue of one-year certificates of

indebtedness, ‘. ... Certificate issue was in such great demand after
the allotment figures came out that it rose to a premium of 4/32 as
banks entered the open market for additional securities. . . . At this
premium, the c.is appeared too expensive to many commercial insti-

iutions, so they turned to the 134s of 1948 and the shortest-term 2%

bonds. ... . With the result that the short-term’list has been receiv-

ing particularly good attention these last few weeks and the 1%s

now are selling at the same price as the long-term 2%s of 1968/63.
... Both are.at 100.18 (which means that the forecast here that the
134s would get up to that price has come true). . ... :

§ As a matter of fact, the market’s strength has been tempered
in the last four weeks by heavy liquidation of securities by the
Reserve System. . .. Since Jan, 6, the Reserve Banks have sold
. $557,000,000 obligations and the figure may be much. higher for
story is lots of the sales were on a delayed delivery basis so that
the reports wouldn’t have to come out now. . . . Reserve is get-

. ting rid of many of the issues picked up at the time of the Octo-

ber financing—which was as badly handled as anything Secre-
tary Morgenthau has tried in recent years. . . . Contrast be-
tween that market and this is worth studying as an indication
of what can be done ~when  financings are properly put
through.

S0 here’s one report—1

.A 10-YEAR BOND? ¥

. The policy of the Treasury, as defined last October, is to confine
issues for banks to the 10-year maturity range-and the 2% coupon
maximum. ; . . A 10-year 2 just doesn’t seem right at this price
level, and chances are the.bond would rise too much .for. comfort.
.00 A'too big premium can be just as bad-as-a too small one.. .
As for 2s of 1952/50, another rumor. around, they might be too attrac-
tive and certainly Morgenthau can try a 1953 bond if he's going to

fid y B

s of 1847. ; , . Just file it away, ... .

get into the 2% bracket at all: . .. i T B I

‘.'So unless we have a market reaction between now and April of
proportions serious. enough to ‘make all these stories: just -wasted
paper, another 2 is improbable. . . . ; ! !

~What . then? . .“Well, some of the best informed sources
around the financial district of New York are thinking about a 2%
due in the late ’50s. .. . Another interest-rate cut and surely, the
record would look good with 1%s, 2V4s and 2155 as compared with the
Decembgr offerings. . " i : - p

. And there’s-supposed to be authoritative"information that the
2%s of 1968/63 will be reopened for subscriptions by non-banking
;W SOULCES! (' doy 24 i ) . R :

The 21%4s are at 100.18 at the moment, a fair-sized premium
to offer to new buyers. . . . Of course, the. premium would dis-
appear when the new ones come out at par.but still. .., . . Answer
of dealers who are thinking along these lines, though, is that the
old “tap 214s” were at a 1% premium when the books first were
reopened, so 18/32 is not. so big. . . .

Brocksmith Trading
Mer. For Stifel Co,

ST. LOUIS, MO. — Herman L.
Brocksmith is now manager of
the trading department for Stifel,
Nicolaus & Co., Inc., 314 North
Broé_ldway, members of the St.
Lot_us Stock Exchange. Mr. Brock-
smith, who is well-known in St,
Louis trading circles, has recently
been associated with Scherck,

‘R. Hoe common

~ WARREN BROS.
0ld Common & Preferred
New Class “B” and “C”

Bought — Sold — Quoted

HAY, FALES & CO.

vembers Net York Stock Exchange
71 Broadway N.Y. BOwling Green 9-7027
. . Bell Teletype NX 1-81 . _ _

Richter Company; prior thereto
he was an officer of H. L, Rup-|
PSR 00, 00 & s |

i conducted his own

15V

Louisville Trust Co.
Arranges 5 Million
VLoan For Tube Turns

- LOUISVILLE, KY.—Louisville
Trust Company has arranged the

‘financing of a $5,000,000 Regula-

tion V. loan to provide working
capital - for Tube - Turns, .Inc.,
which has all its plants in Louis-
ville, it"is announced. This is the
largest = Regulation V' loan an-
nounced by a Louisville company
to date. Louisville Trust Com-
pany is also head of the syndicate
of participating banks, Earl ‘R.
Muir, President of - the bank,
stated, ' ¢ il <R ;

Tube Turns, Inc,, half of which.
is: owned by Girdler Corporation |
and half - by “National* Cylinder}

Gas Co., found that the loan was
required to handle its expanding
volume of war orders, the de-
fense program followed by the
war program necessitating a phe-
nominal ‘increase . in * production.
It recently was awarded an' E
pennant -for :production . perform-
ance and received a citation for
setting ‘a- world record in- the
forging of. airplane cylinders.

The magnitude of this loan in-
dicates a return to private finance
from government financing as a
result of Regulation V.. The
United - States . Government had
provided - capital for expanding
industries at the beginning of the
defense program, either through
the Reconstruction Finance Cor-
poration or the Defense Plant Cor-
poration. Regulation V'is a plan
perfected to use private capital
instead of tax money. for indus-
tries engaged in war work. Wide-
spread use,of Regulation V' will
enable commercial banks to make
the loans, reducing: the Govern-
ment’s obligation to provide the
capital for private enterprise. The
overall result 'should be the re-
duction of potential totals of war
bonds issues.

Emerscn Morgan Forms
Own Invesiment Firm

LOS ANGELES, CALIF.—The
retirement of - Cavanaugh, Mor-
gan & Co." from 'the = general
securities business and the forma-
tion of a new investment banking
firm to be known as Morgan &
Co.,” which will succeed to the
business of the former organiza-
tion, has been announced by Em-
erson- B, Morgan. ‘The new firm
will- occupy the quarters at 634
South: Spring - St. formerly held
by Cavanaugh, Morgan & Co.; "

Emerson B, Morgan,  head' of

the new firm, has been in the in-

vestment business in Los Angeles
for ‘ the past 17 years and is a
member of the Los Angeles Stock
Exchange. During Worltd War 1
he was-on active duty in foreign
waters with the United States
Navy, ; : %

Robert D.  Cavanaugh; associ-
ated with the dissolved firm: of
Cavanaugh, Morgan & Co. since
its inception in 1936, has retired
from -the :securities’ business’ to
devote his full time to Adel Pre-
cision Products  Corporation, ; of

.which he:is a Vice-President and

director. sl

G. Donald Murdoch, who has
been with Cavanaugh, Morgan &
Co.-for: the past year and a half
as Vice-President and a director,
will continue with the new firm
in an executive capacity.

Oscar Kraft Opens
Own Firm In Denver

(Special to The Financtal Chron‘cle)
DENVER, COLO.—Oscar F,
Kraft is engaging in a general
securities business from offices at
2960 Albion St., under the firm
name of Oscar F, Kraft & Co.
Mr. Kraft, who was recently asso-
ciated with Walter Webb & Co.,
investment
in Denver  for many

POt TR EAL 4 A Fodia gTN S

business
years,,, .,

Bliss 5% & 67 PiL. |

Lionel Corp.
Uti}cé-:& Mohaﬁk ‘Vélley’
o AL
S. H. JUNGER Co.

40 Exchange Pl., New York |
Phone Digby ¢-4832 Teletype N. Y. 1-1779

R Hoe & Co. PRds. - |

[ e
Ft. Pitt Bridge-Works ||
i Commeon &6 0f 50+ oo\l
. Sylvania’ Elsctric: Products::
R Preferred -
‘Mexican External -~ -
- and-Internal Loans*
Mexican Interest Arrears Cfs,
.. Bought—Sald—Quoted ||
M. S. WIEN & CO. |
..Members N, Y, Security Dealers Ass'n i

25 Broad St., N.¥. HAnover 2-8780
’ © Teletype N. Y. 11397 . ¥

Out-Of-Towners At -
. Ghgo. Traders Dinner

CHICAGO, ILL,—A larger nums-
ber of out of town- guests were
among those attending the annual
dinner of the Bond Traders Club
of Chicago, held on Feb. 2, Those
from other cities at the dinner
were:

Out of Town‘.Attendanée

W, C. Thornburgh,’ W. C, Thornburgh
Co., Cincinnati; H, S. Goff, Russ & C.m-
pany, San Antonio; ‘Russell Dotts, Bioren
& Company, Philadelphia; William Greg-
ory, Bonner & Gregory, New York. City;
Cyril M. Murphy, Mackubin; Legg & Co.,
New York City; James. Russell,. Gillis-
Russell & Co., Cleveland; Edward E. Par-
sons, Wm, J. Mericka & Company, Cleve-
land; B. W, . Pizzini, B. W. Pizzini- &
Co., New York City; B. J. Van Keegan,
Frank C. Masterson & . Company, - New
York City; Lee R. Staib, George Eustis &
Co.,  Cincinnati; Fred Morton, The Mil-
waukee Co.. M:lwaukee; Walter Schurman,
Dolpnin- & Co., Philadelphia.

Walter Donner, The Milwaukee Co., Mil-
waukee; Eldridge Robinson, Baum Bern-
heimer- Co.,, Kansas - City, Mo.;  George
White, . Murdock, -Dearth. &  White. St
Louis;  Edward Nelson, Kidder, Peakody
& Co., New York. City; Charles Lob, Weil
& Company, New Orleans; George Hollister,
Schouten, White &. Co.,, Grand Rapids;
Chester M, -Kolkoski, Schouten, White. &
Co., Grand Rapids; E. A. Rovner, Charles
Clark. Co., New. York City;. Erwin Harrls,
Quail & Company,. Davenport, Iowa; H. R.
radoudlsgs, B ot mdettilds Lol etIvIL.

Miles Reinke, Wisconsin Company, Mil-
waukee; John C. Calef, Dominion Securitie:
Corp., New. York; Otto Koch, Loewi &
Company, Milwaukee; G. Edward Slezak,
Loewi & Company, Milwaukee; Oliver A,
Julien, Thomson & McKinnon, Milwaukee;
Joseph Fernandez, Thomson & McKinnon,
Milwaukee; ‘Carl Wilson, Wisconsin: Com-
pany, Milwaukee;. Arthur Paddock, Paine,
Webber, Jackson . & Curtis, Milwaukee;
Madden McRury, Paine, ‘Webber, Jackson
& Curtis, Milwaukee;  Edward L, Meyer,
Harris, Upham & Company, Kansas City,
Mo.; Wm.. Perry Brown, Newman, Brown
& Company, New Orleans.

John C. ‘Hecht, Butler-Huff &. Company,
Los Angeles; R. Victor Mosley, Stroud &
Company,. Philadelphia; Henry J. Arnold

Clair 8. Hall & Co., Cincinnati; George V.||

Jackish, . Harris,
apolis;. Arch F. Montague, W. E. Hutton
& Co., Cincinnati; Henry Gundling, Knapp
& 'Company, Cedar Rapids; T. W. Pelton,
The Milwaukee' Co.,” St. Paul; Harry Will-
iams, Quail & Company, Davenport, Towa;
John Canavan, Rauscher, Pierce & Co,
Dallas; Peter Cooper, Loewi & Company,
Milwaukee; Ernest Kosek, Ernest Kosek &
Compahy, Cedar Rapids; Emmett Byrne,
Edward D, Jones & Coi, St, Louis.. "

Associated Electric Debs. '
Situation Of Interest

The current situation in the de-
benture 4%s due Jan. 1, 1953, and |
debenture 5s due Jan. 1, 1961; of
Associated  Electric Co. offer in-
teresting - possibilities, - according
to a memorandum issued by G. A,
Saxton & Co.; Inc, 70 Pine St.,
New York City./Thé attractive-
ness of these debentures has been
obscured for the past 3 years, ac-
cording to the memorandum, but
the. situation is. of a.steadily im-
proving nature both as to income
and price  appreciation possibili-
ties, -Copies of the memorandum,
which - discusses - tue - situation
affecting these debentures in' de-
tail, may. be. had upon request
from G. A. Saxton & Co., Inc.

Upham . & Co., Minne-~

Towne Securities Offers

|—Cloth—$3.00.

. The Business' -
Man's Bookshelf -
" 'Burden of British Taxation, The
—By: G. Findlay Shirras and L.,
Rostas—Cambridge:. The Univer-:
sity Press; New York: The Mac- -
Millan Company, 60 Fifth Avenue

-Financing, Small 'Corporations

‘|—-By Charles L. Merwin—Studies

in ' Business Financing—National
Bureau - of . Economic Research,
1819 Broadway, New- York City—,
Paper. y ; ;

Studies in. National. Income—
Edited by A.-L., Bowley—Cam-
bridge: at. The University Press;
New York: The.MacMillan Com-
pany,: 60 Fifth ~Avenue-—Cloth—
$3.50.

Bill Introduced To
Ease Tax On Holders
0f Canadian Securities

A bill has been introduced in
the New York State Legislature
by Assemblyman Harold B. Ehr«
lich of Buffalo, which would pro-
vide that income ‘takxes be paid
only on' the. actual amount of
dividends - received by - persons
owning Canadian securities. - Be-
cause of the tax levied by Canada
and the exchange rate, such se-
curity holders, Assemblyman Ehr-
lich said, now: receive only about
sixty per. cent.of the amount of
their dividends but are paying in~
come: taxes on the full amount.

OUR MEN NEED
* BOOKS ~

ALL YOU CAN SPARE

. That book you've enjoyed —
pass it along to é man in uni-

. form. Leave'it at the nearest
¢ollection ~ center’ or public
library for the 1943 VICTORY -

. BOOK CAMPAIGN,

American Business Credit
“AY' »

Memorandum on Request

Interesting Situation
The 7% cumulative preferred
stock of Towne Securities Corp.|

offers interesting possibilities at|
current levels, according to a cir~|

‘cular issued by J. L. Schiffman |

& Co., 60 Broad Street, New York
City. Copies of the circular may,
be .had from the firm upon re-;

cauest: Lol .

Empire Sheet &
Tinplate Company %

Common

Hill, Thompson & Co., Inc. |

Markets and Situations for Dealers
120 Broadway, New York
Tel. Rector 2-2020 Tele. NY 1:2660
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