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Over 25% Of Life Insurance Assels
" Invested In U. S. Government Bonds

Life insurance investments in United States Government bonds
will reach approximately $9,300,000,000 at the end of this year, or
more than one-quarter ‘of the total admitted assets of all United
States legal reserve companies, according to a survey by the Asso-
ciation of Life Insurance Presidents. The results of the survey
are contained in a report submitted; Dec. 11 to member. companies

by Vincent P. Whitsitt, Manager®
and General Counsel of the Asso-
ciation.

It is also disclosed that the
amount of Federal securities held
by all such life insurance compa-
nies at the end of 1942 will be
26.7% of their total admitted as-
sets of $34,750,000,000. The esti-
mated increase in their Federal
security holdings . will be nearly
$2,300,000,000 - during 1942, or
more than the entire increase in
total assets for the year, accord-
ing to the report, which described
.the increase as “a direct aid by
life insurance in the prosecution
of the war.”

* Corporate bonds and real es-
tate mortgages also were cited as
types of investments having a sig-
nificant bearing on the war ef-
fort. At the end of 1942, nearly
one-third of life insurance com-
pany assets, or an estimated total
of $11,000,000,000, will be invested

in corporate securities “represent-
ing investments in industries sup-
plying transportation, communi-
cation, power, light, water, gas,
electricity, and many other vital
public services, and in industries
supplying such essential necessi-
ties as steel, iron, lead, aluminum,
copper, brass, chemicals, rubber,
fibers, textiles, automotive prod-
ucts, drugs, meats, groceries and
grains.” * Nearly one-fifth of to-
tal admitted assets, at .the end of
1942, or approximately -$6,500,-
000,000, -will be in real estate
mortgages ‘representing invest-
ments in such vital facilities as
farms, small homes, apartment
houses, = hotels, office  buildings
and factories.”

The foregoing figures, for all
companies, were estimated from
actual data of 49 companies hav-
ing 91% of the total admitted as-

(Continued on page 2165)

FROM WASHINGTON
AHEAD OF THE NEWS

R A T s T A e e e T
By CARLISLE BARGERON

One of our dignitaries to whom the war has give‘n the great
thrill of meeting Stalin tells this story:’ j
He became convinced that Stalin is a hard-boiled, realistic, able

man, and that Stalin has a tremendous admiration for Winston
Churchill as an able and realistic man. But what burns him up about

Churchill is the latter’s ability to get more out of Roosevelt than he,’

Stalin, can. Because of this, Stalin®

is forever indignant against the
British. Prime Minister. It is, in
fact, according to our dignitary,
largely responsible for 'Stalin’s
feeling against his rival big shot.
It seems a shame that our tra-
ditional sappiness should be the
cause of friction between two of
the United Nations. It brings up
the serious question of whether
our sappiness”should not be re-
- vised and brought up to date. As
long as it affected no one but the
130 million saps within our owa
borders, there was no reasen to
tamper with it, except that so
much of our national life has been
tampered with in recent years, it
is amazing that this one phase
was left untouched.” Manifestly
now, however, in the light of the
discord being caused among our
allies, something must be done.
It might be, too, that a thor-
ough exploration of our sappiness
by a committee composed of rep-
‘resentatives of the public, the
Government, management and la-

bor, might lead-to helpful results

in still another field. It might,
indeed, help us out of the dilemma
being enthusiastically. imposed by
those well-known controversial-
ists, Dorothy Thompson and Wen-
dell Willkie, together with their
agitating cohorts. = What they are
doing, of course, is taking advan-
tage of our national hypocrisy
every time we go. into war in
Europe. Instead of explaining our
action in realistic blunt terms we
have to wrap it up in. a lot of
high idealism, such as applying
democracy  to the world, or the
four freedoms, or of guaranteeing
every inhabitant on the face of
the globe a quart of milk a day.
This always throws us into a state
of confusion and brings us no end
of trouble. .

For ‘example, any -observer of
reasonable ability knows that a
Pandora’s box of domestic trouble
is now being stirred up by groups
which are demanding: “If this is

(Continued on page 2164)

In bringing this matter to the

the value of the “Chronicle”

emergency.

Notice To Our Reaﬂers

Due to the constantly expanding volume of current news
of paramount importance to business and industry, we are
obliged, owing to space limitations, to divert to Section 1 a
considerable amount of material which, under ordinary con-
ditions, is usually contained in this section of the “Chronicle.”

are mindful of our pledge to make every effort to increase

all of the information essential to a thorough knowledge of
the manifold changes in tax and other legislative matiers
originating in Washington, together with the activities of
the many Government agencies whose functions are of in-
creasing importance to the conduct of business in the present

attention of our readers, we

by reporting, without delay,
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! THE FINANCIAL SITUATION

Late last week the President made another of the re-
quired quarterly reports on the operations of Lend-Lease.
The facts and figures presented are impressive. Without
question this arrangement is proving to be an effective in-
strument in the necessary pooling of the resources of the
United Nations in the prosecution of the war. It is for that
reason the more unfortunate that it is impossible to let the
matter rest there. Of course, no one who has cut his eye
teeth has ever supposed that a device had been discovered
or invented which would spare us the cost of the aid we
furnish our allies, in part, of course, before they were our
allies. - The lending, leasing and possible returning of ma-
terials furnished has always been recognized by thoughtful
observers as mostly hocus-pocus. The cost of the aid we are
furnishing, as now reported—at the rate of some $10,000,-
000,000 per year as compared with a rate of some $8,000,000,-
000 three months ago—is naturally g reminder of the cost of
the scheme, but the cause of complaint lies elsewhere.

Lend-Lease and the Peace

‘What is increasingly disturbing about this Lend-Lease
arratigement and the operations under it is the plain, even
the ‘avowed purpose of employing it for ends which have
nothing to do with winning the war. The Lend-Lease Act
was urged upon Congress and finally enacted by it for the
purpose. of “promoting the defense of the United States.”
The President, without any authorization from Congress, is
deliberately and carefully laying plans to employ it to “win
the peace” as he is fond of terming it. The end result may
well be anything but to the liking of the people of the United
States. The sums involved are huge. Three months ago
appropriations to the President under this Act amounted to
the sum of $18,410,000,000, and the transfers for Lend-Lease
| purposes from . various other. appropriations are much
greater, amounting "in all at that time to more than $44 -
500,000,000. The total of the two comes to just under $63,-
000,000,000. How much of these huge sums will actually be
employed no one can say at this time, but with some $7,-
500,000,000 ‘inaid “already furnished, with the current rate
of furnishing it running at $10,000,000,000. per annum, and
with that rate increasing about $2,000,000,000 each quarter,
‘the sums actually involved at the close of the war can
scarcely fail to be of a large order of magnitude.

The suggestion by the Lend-Lease Administrator some
months ago that we employ our claims on other countries
arising from this arrangement to obtain a following for our

: (Continued on page 2162) -

Public Welfare?

I hope that in addition to expanding unemployment insur-
ance and old age annuities, we will provide a comprehensive
system of medical care so that every person in this country
may have medical and hospital care when he or she requires
it, regardless of whether they can afford it or not.

The time will come when medical care will be as free as
the air. It will be one of our greatest public utilities. The
principles of the Beveridge report are just as applicable here
in the United States as they are in Great Britain or any other
country. '

Let us not kid ourselves into thinking that a propgr and
suitable scheme of social insurance is' only the dream of
starry-eyed reformers. The hard-headed business man will
recognize the necessity for maintaining the purchasing power
of the people in periods of depression. If that purchasing
power is not sustained in some way and people do not have
the money to purchase the necessities of life there is set in’
motion a deflationary spiral which drops the whole country
into idleness and destitution.—William Hodson, New York
City Commissioner of Public Welfare.

What a different world this would be if the good things”
of life could be so easily provided!

What a better world it would be. if shoemakers could be
persuaded to stick to their lasts—at least until they learned
another trade!
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(Continued from: first page)
ideas of remaking the world would have been shocking in-
deed had the proposal not been little other than an unusually
forthright phrasing of what was already plainly “in the
wind. " As long ago as last March the President said of the
benefits aceruing to us under the Act:

“The third direct benefit received in return for our ald
is an understanding with Britain (and .prospectively with
other of our allies) as to the shape of future commercial and| .
financial policy. Article VII of the Agreement of Feb. 23,
1942, pledges the signatories to work collectively, with all
o{her countries of like mind for ‘the expansion, by appro-
priate international and domestic measures, of product.on,
employment, and the exchange and consumption of goods,
‘which are the material foundations of the liberty and welfare
of all peoples’.”

He then goes on to apeak of this agreement as.a pledge
of vigorous and cooperative attack against -the threat. of
future depresswn by the fullest utilization of the resources
of both countries.” .

A World Crusade?

~ By June the President was able to announce that “the
plogram of 'lend-lease agreements is * * * emerging. as a
factor in the combined effort of the Umted Nations to weave
‘a pattern for peace. Those agreements are taking shape as
key instruments of national policy, the first of our concrete
sleps in the direction of affirmative post-war reconstruc-
tion.” He then adds significantly that “the agreements post-
‘pone final determination of the lend-lease account until ‘the
‘extent of the defense aid is known and until the progress of
-events makes clearer the final terms and conditions and
benefits which will be in the mutual interests’ of the signa-
tory nations, and which ‘will promote the establishment and
maintenance of world peace’.” ‘At a later point he added
‘that “if the promise of the peace is to be fulfilled, a large
volume of production and trade among the nations must be
restored and sustained. This trade must be solidly founded
‘on stable exchange relationships ‘and liberal principles of
‘commerce. The lend-lease settlement will rest on a specific

and detailed program for achieving these ends * * *. Co-

operative action among the United Nations'is contemplated
to fulfill this program for economic progress, in the many;|

_spheres where action is needed. It is hoped that plans will
soon develop for a series of agreements and recommenda-
tions for legislation, in the fields of commercial policy, of
money and finance, international investment and recon-
struction.” :

Then follows this remarkable analy51s

“The financial costs of the war can and should be met

in a way which will serve the needs of lasting peace and mu-]

tual economic well-being. All the United Nations are seek-
ing maximum conversion to war production, in the light
of their special resources.
the same fraction of its national production to the war, then

the financial burden of war is distributed equally among

‘the United Nations in accordance with their ability to pay.
And although the nations richest in resources are able to
make larger contributions, the claim of war against each is
relatively the same. Such a distribution of the financial
costs of the war means that no nation will grow rich from
the war effort of its allies. The money costs of the war will
fall according to the rule of equality in sacrifice, as in
effort.”
What Is The Meaning? i

Precisely what is the President trying to say? This
extract is taken from Chapter 3 of the Fifth Report to Con-
gress on Lend-Lease ‘Operations by the President. The
chapter appears under the title “Lend-Lease and the Peace.”
It would appear that carried to its logical extreme, this doc-
trine would find us at the end of the war in debt to Great
Britain on account of Lend-Lease, since that country has
been devoting and probably: will continue to devote a larger
portion of its production to the war than we, although, of
course, our Lend-Lease supplies of food has helped make it
rossible, doubtless, for Great Britain to- make this superior
showing. - The President, in any event, appears:to be setting
forth principles for the final settlement of Lend-Lease ac-
counts which leave him relatively little bargaining power
over the British regarding post war settlements of Lend-
Lease. Yet the President has always been a shrewd - bar-
gainer.

But however all these things may be, the fact remains
that it has been very explicitly asserted that Lend-Lease, an

If each country devotes roughly

hours produced 1n the week. enciea®
Nov, 21, and is 13.7% above a yea1
ago,

The electric mdustry expects
its heaviest load.of the year-be-
iween now and Christmas, a sea-
sonal -factor augmented by war
industry demand. For . several
months® the industry ‘has been

peak of the 1941 season of 3,495~
140,000 in the week ended Deé. 2:

for the week ended Dec, 5, totaled
759,621. cars, according 'to the As-
sociation - of * American’ Railroads:
This' 'was an’ increase “of ‘16,088
cars over-the preceding week th1<
year, 73,754 cars fewer.than" the
eorrespondmg week in 1941 and
21,108 -ears - above- - the same: pe~
rlod two years ago.

This total was 117.12% of - avel‘—

age loadings for the correspondmg
week of the tén preceding years.:
- Engineering constructlon ivel-
ume- for- the week, $85,268,000, is
44% higher than the total ‘for the
corresponding week last year, but
declines . 17% from last week; as
reported by “Engineering - News-
Record.”

Public . constructlon tops the
1941 week by 1549% as'a result of
:he’337% "climb in Federal work.
but. private volume is 89% below
1 year-ago,- Both public'and pri-
sate construction are below a week
ago, declining 17 and 16%, in that
order. ' Federal work. is 17%
lower than in the preceding week.

Retail trade figures are running
zloser to 1941 levels -than for

onsumer buying continues- at -a
'ecord-breaking pace.for the holi-
lay period, Dun ‘& Bradstreet,
Inc. state in their review.
Major factors in the seeming

1igh-priced durable goods and
the shift in gift-buying habits, the
latter manifesting  itself- in con-
siderable volume in this division
during . October, and November.
apparently as a result of fear. of
shortages.

ness .in -wholesale volume, many
lines reported a trading tone un-
usually buoyant for the season.
Reports from several cities. em-
phasized that the month to-date
was' not proving dull - for - those
with merchandise to sell: . Mail
order business was off -somewhat,
but more buyers  made  personal
irips “to markets in an ‘effort-to
expedite. deliveries and place. last
minute * fill-in orders on holiday
goods.
ing orders for early spring now,
seeking to avoid delivery delays.

Department "store . sales., on- a
country-wide basis were up-9%
for the week -ended Dec. 5,. com-
pared with the same week a year
ago, according to the Federal Re-
| serve System. . Store.sales were
up. 12% for the four week period

year, The increase: for the year
was 11%.

5, were 2% largel than in the like
1941 week, and in the four weeks

those of the correspondmg period
a year ago, the New .York Fed-
eral Reserve Bank states.

Ah item ‘of interest was the
statement issued by the National
Industrial ‘Conference 'Boardv’to

~The State*Of Trade

Favorable reports wete’ recewed«from ‘Thost” mdustrlal areas the
past week, with some quarters showing new peak levels.
I'the case in electric production: which scored a new record high when
the output as reported by -the ‘Edison Electric Institute reached 3,-
883,534,000 kilowatt hours.for the week ended Dec. 5.

’ Thls compared with a previous peak of 3,795,361,000 kllowatt

This was

meeting ‘more demand ‘than’ the|

Carloadings of ‘revenue " freight

nany weeks despite the fact that|

;ontradiction are the absence . of]

Despxte ‘normal “seasonal-’ e851-:

Retailers also were plac-|,

ended Dec, 5, were also 2% above'

the effect that total employment

|'rose to a new record high of 59.5

million,” a gain of fully 300,000
over’ September with the con-

 tinued expansion of the, armed

forces and ‘the mounting demand
for factory personnel,

This. represents a gain of 5%
million persons. at work or in
uniform during the year, and fully
10 millions: above 1940. The num-
ber of persons employed - stands

~at 4 millions over the estimated
_peace - time, labor. force,

October, fully 225 million men
and women were dxrectly en-
gaged in war work. or in uniform,
cr. about three of-every eight em-
ployed persons

In regard. to. the current 51tua—
tion, ‘the’ board - says,. “Labor
shortages have already been en-
countered in 102 of the nation’s
latgest population centers, includ-
ing: virtually all major. war pro-
duction’ areas. - Similar shortages
are anticipated shortly in an ad-
dmonal 71 ‘cities.

.Qfficial.. forecasts -indicate that
a]most 6000 000 . more . persons
must . join’ the labor force by the
middle of 1943. ‘About half of
these -will be: required ‘to offset
inductions. into. military. service,
while the remainder -must  be
added to the .personnel of wai
and essential civilian industries.

“Almost 60: out of every 10(
persons above .14 years of age are
currently employed or in uniform
By .midsummer of next -year
nearly. two out of every three
persons in. these age groups wil!
be actively engaged in the wai
effort, or-about as high a propor-
tion as that prevailing in Great
Britain = currently.  In = contrast.
only about half of the productive
portion of the population of the
United States was at work two
years ago.’

NY Bk. Directors In Armed

Forces Exempt From Filing
. The. New York State Banking
Board recently advised banks that
it.has adopted a resolution de-
signed to aid directors and trus-
tees of banks -who have been ex-
cused from attendance of meetings
because of service with the armed
forces-- or -with governmenta;

‘agencies ‘or other organizations

contributing directly to the -war
effort. 'The announcement from
the Department Dec. 2 states:

“Pursuant to the resolution, di-
rectors and -trustees who “have
been excused from attendance at
meetings by reason of service with
the armed forces, or with a gov-
ernment agency or other organi:
zation.contributing directly to the
war-effort, -are no longer required.
during the period for which they
have been. excused, to make or file
any.oath of office or declaration

-as: prov1ded in the Banking Law.
1'if written notice has been given to

Depaltment store-sales-in- New-
York City in the week ended: Dec.,

the Banking Department that such
directors or trustees-have been'so
excused.”

"In accordance with this actxon
the Banking Department requested
the banks to advise its- Albany
office of any directors or trustees,
who, prior-to Dec. 1, 1942, have
been excused from attendance af
board meetings because of such

servme

-that many, many- millions ofdollars are being’ expended un-’

During |

< {ForSlreamlining: Gost- ’,i

. - & 1 ] 1] 1L ] é
‘Accornling Principle
A slandard .of procedure of cost
accounting,” streamlined for effis
ciency and applicab.e generally to
all types of business, is a reform
whica  industry should undertake
in tbe public interest, ‘according
to T. C. McCobb, President of the
Controllers Institute of Amcrica
and Controller of tke Standard Oil
Co. (New Jersey). Re-negotiation
and price ceilings, he pointed out
on Dec. 5 have demonstrated the
almost. universal dissimilarity . of
cost accounting methods employed
by various firms, and prove con-
clusively . that some
method should be adopted which
is generally acceptable to the pub-.
lic and to tke Government.
“All of us have had our own
systems of cost accounting for
years,” Mr, McCobb declared.
“They ‘were worked out for the
pu1pose of private budgeting, for

cial control. But now these ‘sys-
tems are. meeting the test of

public-interest.”
Mr. McCobb further stated:

sible accounting officers of estab-
lished ' business, ' we controllers
owe it to. ourselves and to the..
business system to spend a great
deal more thought and energy on
streamlining cost-accounting prin-
ciples and making them applicable -
generally to all types of business
activity — principles which are
fair and workable, and generally
acceptable to the public and the
Government.

“The results will be beneficial
to the entire business structure.
Widely-adopted costing will help
to steady all business operation;
and it will help to improve rela+
tions between business organiza-«
tions and the general public,
While many people realized that
adequate cost systems were not
universally employed, it has re-
mained for re-negotiation proce~
dures and’price ceilings to reveal
the extent of the deficiency. In
some cases where cost records do
not ‘exist, the suspicion has arisen
that this lack of data is deliber=
ately invoked. to obscure actual
costs and profits. This suspicion
should be dissipated promptly by
the insistence - of business itself
that cost principles be universally
employed. g

“Such .an accomplishment is
very difficult in the light of the
infinite variety  of business facts
and business problems. However,
it can. be done, and the experi-
ences of the immediate future will
greatly assist in reaching the goal.
Public insistence on the use of
adequate. cost systems will ‘ins -
crease, not dia down. Controllers
are faced with the challenge of es=
tablishing general cost principles
and then of seeing that business
at large puts them into effect.” :

‘Mr, McCobb referred also to a
controllership problem . presented
by the new Federal Revenue Act,
namely the budgeting of tax pay=
ments of a business.concern thh-; ‘s
out seriously impairing the work-
mg funds of the enterprise. I

Ingold Heads San Francisco

Chamber of Commerce

Ernest Ingold, one of the largest
individual automobile dealers in
the country, was elected Presi-
dent of the San. Francisco Cham-
ber of Commerce by the Board of
Directors on Dec. 3 and will take
office Jan. 1. ‘Mr. Ingold succeeds
Dwight L. Merriman, who' has
"been inactive since he entered
army service a'few- months ago.
Russell G, Smith has been acting

standard |

pricing and to implement finan=-- -
whether . they . really- serve . the sy o8

“I believe that as the respon- - . i

der the leadership of that organization in ways which can
scarcely fail to bring “grief and pain for promised joy.”
‘This latter organization and, doubtless, many of its opera-
tions, like Lend-Lease and 1ts operatlons are paying divi-
dends in helping to win the war. - It is most unfortunate that
either of these organizations should be dabbling amateurishly
into world politics with the hope of a new heaven and a new
vearth after the war. :

instrument approved by Congress for the purpose of winning
the war, is being and will be further employed by the Presi-
dent to gain his way with the most extraordinary schemes
for post-war world affairs. Vice President Wallace has let it
be known on many occasions that the Board of Economic
Wartfare of which he is the head is being employed exten-|
sively for precisely the same purpose, and the record shows

President during that period. In
accepting the Presidency, Mr. In-
gold said, “it is my earnest de-
;sire and firm resolution’ to serve
ISan Francisco, its enterprises and
its people, whether their interests
be large or small.” -
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Morgenthau Waras Of H

‘That Compulsery Savings May Be Hecessary

Secretary of the Treasury Morgenthau, in a finance statement on|

eavier Taxes And Hinls

the first anniversary of war, warned on Dec, 5. that the people must
‘prepare themselves for heavier taxes. Introducing the possibility of
- compulsory savings Mr. Morgenthau said: “Ways are being devjsec}
to induce ‘consumers’to refrain from spending ‘some $40 billion in
1943, This huge sum represents the difference belween disposable

“incomes remaining after paymente
- of all personal taxes and the avail-
"able supply of goods at current,
“prices.”” He further said- “since
'Pearl Harbor more than 50 million
~individuals have-invested in War
* Bonds, ‘and close to 24 -million
- workers are now investing regu-
+larly every pay day through Pay-
roll Savings Plans. More than $8,-
- 500,000,000 of the Series E, F, and
G issues were sold from Decem-
“ber, 1941, through -November,
1942.
In part Mr, Morgenthau - also
- said: : ¢
“The sale of War Savings Bonds
"is being intensified, = especially
through the payroll savings plan,
but in addition we are now offer-
" ing securities that should meet the
needs of every type of investor.
In particular, we are placing great
emphasis upon the so-called “Vic-
. tory two-and-one-halfs”—a long-.
_term bond that is an ideal invest-
ment for those able to lend $500 or
-more to.their Government. In this
drive we are not only seeking
“money out of current earnings.
- which is the best of all kinds of
money from the anti-inflationary
point of view, but we are also
" seeking’ the money. that is lying
idle in the form of accumulated
balances,” :
. At the outset of his statement
Secretary Morgenthau -said that
“in total war we can be satistied
with nothing less than total vic-
_tory.” - From his statement. we
also quote: - ¢
. “Total victory also demands
that we keep an eye to the future
as well as the present.” For today,
a year after Pearl Harbor, the na-
tion is engaged in two wars—the
_war against the Axis and the war
_against post-war chaos. Experi-
. ence has taught us that a military
victory alone may turn to ashes.
“While we take pride, therefore,
.in. what our arms have accom-
plished in the first year of war,
pride, too, in the magnificent dem=
"onstration of our capacity to con-
vert our peaceful industries to the
. grim business of war, let us assess
_realistically and soberly the gravé
problems we still face.
“We who fight the war have
“also the duty of paying for the
war, . These costs are inescapable.
. No . financial  sleight-of-hand can
transfer goods and services from
. the future to the present.. And no
_debt that we might pile up for
the future can reduce the sacri-
fices in goods and services we
must make*toda}:;.

. “The attainment of these strate-

gical objectives requires, however,
“the use of different tactics for dif+
ferent situations. Wise financial
policies in one set of circum-
_stances may be disastrous in an-
other.

“In attaining our strategic fi-
nancial objectives we must re-
member that the diversion of
_goods - and - services from peace-
time to wartime use must.be ac-
. companied by a corresponding di-
version of spending power from
.peacetime to- wartime use. The
civilian economy cannot be per-
_mitted to compete with the war
economy.

“We will not achieve this objec-
tive - without the enactment of
measures more fundamental than
.any yet adopted.”

" Polish Premier, FDR Talk

President . Roosevelt _gave a
Juncheon at the White House on
Dec. 3 in honor of General
.Wladislaw Sikorski, Premier of
Poland, who is in’ the United
States on an official visit. Vari-
ous problems dealing with the
. European military situation were
said to have been discussed at

‘payments.

the luncheon but no’ details Were

announced,

The Polish ‘Premier- arrived if

Washington : from -his  .refugée
Government in London on Dec:.1
by military’ plane. At .a-press
conference. on - Dec.- 1, General
Sikorski ' said. that the ' primary
purpose of his visit to this coun-

'try was to:discuss' problems . in-

volved in the conduct of the-war
and the problems. of the future.

Before leaving the .
States, he plans to inspect war/in-
dustries in Detroit and Baltimore.
He will also go .to Mexico City
to confer with President. Manuel
Avila Camacho on plans for Polish
refugees in that country. St

A resolution calling for a for-
mal investigation of the issuance
of. Government questionnaires was
unanimously approyed:on Dec. 3
by the U. S. Senate; g

The action came .after the Joint
Committee on Reduction.of Non+
Essential Federal Expenditures
had received testimony from rep+
resentatives. of . several business
organizations seeking ‘a reduction
in the number of. Government
questionnaires. ~ The resolution,
sponsored by Senators Vanden+
berg . (Rep.,  Mich,) .-and - Byrd
(Dem., Va.), authorizes the Joint
Committee to make' a .complete
investigation of- all ‘Government
questionnaires - with -a view to
elimination of their overlapping
and duplication. The Joint Com-
mittee is made up of Senators and

Represtatives as well as Secretary

of the Treasury Morgenthau and
Budget Director Harold D. Smith.
In anticipation of House approval

‘of the resolution, the Joint Com-

mittee has: addressed .communicas:

tions_to 81 Federal departments.
‘and - agencies requesting them to

submit copies’ of .the: formssent

out during the past year to busi+"
ness firms and:individuals seek-|
ing information and to. show what{"

was ~done with  the “information
obtained. ;

New AAA Rule To Help

Meet War Grop Goals

In "a’ move designed to place
“strong emphasis on meeting war
crop goals,” the -Department. of
Agriculture announced on Dec: 1
that farmers will have to:plant
within -10% - of “their 1943-Agri+
cultural Adjustment ‘Administra-
tion’s crop -allotment. program in
order to obtain maximum benefit
‘Thetotal amount -of
payments to be distribtued under
the 1943 ‘program has not been
determined. It has been averaging
about $750,000,000 a - year. - The
Department’s announcement -said:

“Payments are designed to help
get full production of the:kinds
and in the amounts needed, and
all crop payments are to be con=
tingent on the degree to which
the farmer meets his goals. Des
ductions will be made from-the
farm’s maximum .production -ad-
justment payments, -or allowance,
for failure'to meet specified goals
for both allotment: crops and spe-
cial war crops.” e

Associated Press. Washington
advices had the following to sayt

“The Department . will - report
later the rates which it will pay
farmers for complying with AAA
allotments for -corn, cotton, pea-
nuts, rice, tobacco and wheat. The
rates usually are set at a:certain
number of cents per: bushel, de-
pending upon the commodity.-

United

“Failure ;to plant at least 90%

'af.’th‘\e's‘e: crop allotments will re-
sult in payment deductions at.a

raté five' times the compliance| "

rate. This means that a farmer's
crop payment would be wiped out
entirely if he should plant only
70% -of his allotment, . o .
'~ “Since. 1943 crop allotments for
cotton, tobacco and wheat are the
maximum  deemed  necessary,
farmers who overplant-these crops
will -recejve -deductions at a rate
of 10.times the compliance rate.
The . deduction for -excess  corn
acreage will be the same as thé
compliance rate, ‘ i
- “Farmers will: have to reach
90% of their production goals for
the: so-called war ‘crops, which in+
clude; soy beans, flaxseed,. pea+
nuts, potatoes,; dry beans and peas,
hemp,” and " tomatoes and peas
for canning. . Failure to achieve
90%  of - war. crop goals would
make" a farmer subject to crop
payment deductions. at a rate of
$15, per acre for. each .acre short
of the 90%.” ; ;

—————— | Panama Goncessions
Gov't Questionnaires
To Be Investigaled

Voled By U, S, Senale
© The Senate: passed;on. Dec. 4
by a 40 to 29 vote a joint resolu-
tion -transferring to Panama cer-
tain United States properties and
facilities in the Canal Zone under
sgreements’ negotiated by - the
State Department. .This action
caime ‘after. two .days’ debate "in
which -opponents of the -legisla-
tion contended that the interna-
tional = agreement should  be
drafted- in treaty form, which
would require a {two-thirds vote of
the. Senate, rather than submitted
by executive authority. in the
form - of a  resolution, requiring
only '‘a ‘majority: vote of - both
branches of Congress. Prior to
approving the resolution, the Sen-
ate refused, 43 to 26, a motion

by Senator Gerald P. Nye. (Rep.,’

N. D.) to send the bill back to
the Foreign Relations Committee

with . instructions . for ‘the  State

Department to resubmit the ques-
tion in treaty form. B 2

. ‘According to. Associated - Press
accounts from. Washington Dec. 4
the:resolution would authorize:
..“L.‘Surrender to-Panama of the
American-owned water and sew-
age .systems:«in Panama City and"
Colon, which otherwise would not
revert to Panama until 1957.
“2.. Transfer "to Panama of
building - lots .of the  American-
owned Panama Railway Co. in the
two cities. . . ]
.. '3, Cancellation of 'a $2,700,000
debt to the Export-Import Bank:
to eover Panama’s share in con-

'struction of the strategic Rio Hato

Highway.”

President ' Roosevelt - recom-
mended passage of ‘the measure
in: August-in order to “‘correct
certain factors in.the relations be-
tween:the two countries which do

not:-make - for " -confidence and’

friendship.”  The President ex-
plained ‘at ' that time' that 'the’
Panamanian Government’s atti-
tude in -the international ecrisis
was - - “thoroughly
with the United States and that
this Government should ' make
cértain - concessions which have
long " been desired by Panama.

‘This was noted in our issue of

Aug. 27; page 17,

Will Buy Panama City. 61,3

Holders- 'of City of Panama
615 % ‘bonds of 1927, due June 1,
1952, are being advised by La Caja-

de Ahorros of the Republic of]

Panama, that it will purchase at
the rate of $1240 net flat per $1000

principal amount .of any or all]

of the outstanding bonds, bearing

the Dec. 1, 1936 coupon stamped.

part paid- $22.06 and all subse-
quent coupons attached. The bonds

-should be presented or forwarded:

to the .office  of Glore, Forgan ‘&
Co., 40 Wall Street, New York,

N. Y. or 135 So. La Salle Street,
Chicago, IlIL,' for payment. -The
offer will expire March 1, 1943."

.| rights .in - existing exclusive 1li-

cooperative” |

'essential to the war effort, we re-

Patenis Seized From Enemy Counlries

-~ Wiil Be Made

Avzilable To Indusiry

_ President Roosevelt announced on Dec. 8 that the patents
seized frlom nationals of enemy countries and those taken over
from nationals of enemy-occupied countries will not be sold but will,

however, be made available to Am
and for general use,

erican industry for the war effort

The President released a comprehensive report from Leo. T.

Crowley, Alien Property Cus-

todian, which said that his office
will have taken control of 50,000
patents by .the end of the year.’
Mr. Roosevelt said the report gave:
quite, a clear picture regarding|
foreign patents and seem to pro-
vide a good pattern for handling
enemy patents now and in the
future. )

In a letter to the President, Mr.
Crowley said that the patents rep-
resent “some of . the finest re-
search achievements of modern
science, particularly in the pro-
duction of dyestuffs, plastics,
pharmaceuticals = and - electrical
goods.”

Mr. Crowley also said:

“We are publishing the patent
applications at .once. so that. in-.
rerested parties may apply for li-
zenses under them.  Publication
of  the knowledge contained in
‘he applications. will . also -assisi
and - encourage research along
similar lines ‘in this country.”

Mr. Crowley .stated that this
was in line with the President’s
policy “to make these patents
readily and freely available for-
aver to American industry and to
ancourage the research necessary
0 develop these patents.” '

Mr, Crowley further indicated:

“Licenses under enemy patents
and -patent applications not al-
ready exclusively licensed will be
issued on -application to any legiti-
mate business concern on a roy-
alty-free, non-exclusive basis for
the life of the patent. The li-
censee’s only cost is a $50 fee for

Administrator in charge of ration-
ing, declared on Nov. 28 that sup-
plies of coffee in retail stores are
now ample to insure the success-
ful beginning of the formal ra-
tioning program provided house-
wives confine their first pur-
chases to the amounts they ac-

1 tually need.

Mr. O'Leary further said:

“Unnecessarily heavy buying at
the beginning of coffee rationing
will overtax the coffee distribu-
tion system and disrupt the even
flow :from roaster to wholesaler
to retailer. It is to the advantage
of the shopper to buy coffee in
the smallest amount needed, and
not to buy at all if she has any
coffee’ on hand.. Fresh coffee
tastes better, lasts longer.”

Restaurants, hotels, hospitals
and similar institutions will be
entitled to as much coffee during
the first two months of rationing
as' they used in: September and
October. These institutional
ugers were required to register at
their rationing bhoards Nov, 23, 24
and 25, with their first allotment
periods starting from the dates of
registration and extending to Jan.
31, 1943. B

The OPA recently issued regu-
lations requiring consumers, who
have stocked up on coffee, to re-
port all above one pound which
they had on hand on Nov. 28 as
part of their ration. Deduction of
stamps to cover excessive coffee
supplies held by individuals will
be made when they apply for war
ration book No. 2, about the first

a license under a single patent

or:-patent application, plus $5: for |-

cach .additional patent covered by
the same license.”
“ No exclusive licenses would be
issued, Mr. Crowley said, and
where bona fide non-exclusive li-
censes were outstanding  under
the seized: patents these -would
be cancelled on request of the li+
censee and standard “Alien Prop-
erty Custodian licenses issued in
their place. e :

“We will respect American
censes under vested patents,
pending further thorough study of
the whole exclusive license situa-
tion under vested patents,” Mr.
Crowley continued. He added:

“Existing royalty arrangements
in: connection with -exclusive li-
censes will ordinarily  be ‘contin-
ued and ‘royalties paid 'to the
Alien Property Custodian, unless |
the licensee elects to give up his
exclusive rights and accept a non-
exclusive license on our standard
ferms. W

~“To the fullest extent of our
authority ‘'we will eliminate re-
strictive  'provisions governing
production, use, price or market
‘area of any outstanding exclusive
license.” If it -appears that a
broader  use of .the invention is

serve the right to issue additional
licenses under any vested patent.”

Coffee Rationing Begins
 With Supplies Ample

of the year. :

Previous reference to coffee ra-
tioning was ‘made in these -col-
umns Nov, 12, page 1711,

“Wildcat” Oil Bill Passed

The Senate unanimously passed
on Nov. 23, and sent to the House,
a bill to encourage “wildcatting,”
or independent oil prospecting, on
the public domain, Sponsored by
Senator O’'Mahoney (Dem. Wy.),
the measure provides that a flat
royalty of 12% % would be paid
the government for ten years by
prospectors for new oil reserves
anywhere on the public' domain.
Under existing law the royalty
ranges from 12% . to 32%, and
must be paid under 20 year leases.

Senator O’Mahoney offered
from the floor, and saw adopted,
according to the Associated Press,
an amendment authorizing the
Secretary of the Interior to pro-
vide by regulation for a royalty
not to exceed 7% % for forty acres
in cases where wells are discov-
ered on the public domain. This
was a special inducement in view
of the standard lease, size of 640
acres.

Mr. O’'Mahoney said the amend-
ment would be applicable only to
new discoveries.

To Supply Wheat To Iran

Wireless advices from London
Dec. 5 to the New York “Times”
stated that an agreement has been

‘lreached by the United States,

British and Iranian Governments
under which the United States

The rationing ‘program for cof-
fee went into effect on Nov. 29,
under the rules permitting one,
pound of coffee for each person,
over 15 years old every five,
weeks. The first stamp to - be
used for- coffee from war ration
book No. 1—the sugar ration book-
—is No. 27, which is good for one
‘pound of coffee between Nov. 29.
and Jan. 3, 1943, In the week"
before rationing began—Nov. 21-:
98—the Office of Price Adminis-
tration -did not permit any retail

sales of coffee, in order to enable|
dealers to restock their shelves. i
Paul M. O’Leary, OPA: Deputy

and Britain will supply Iran with
wheat and other cereals to bring
up her stocks to minimum re-
quirements. The “Times” advices
added: ’

“The agreement states that, as
United States and British policy
is to safeguard the economic ex-
istence of the peoples of the Mid-
dle East against distress, they will
take all possible steps to insure
the supply of wheat, barley, rice
and other commodities until the
1943 harvest is reaped. The Iran-
ian Government will take charge
of the ‘distribution of the cereals.”
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Byrnes Lifts Ceiling |
~ On Farm Wages .

James F. Byrnes, Economic
Stabilization Director, on Nov. 30
removed all restrictions from in-
creasing farm labor pay up to $2,-|
400 a year, and prohibited farm|
wage cuts below the highest rate
between Jan, 1, 1942 and Sept. .15,
1942, except upon consent of
Secretary of Agriculture .Wick-

proved regulations carrying out
this policy, Mr. Byrnes transferred

from the War Labor Board to|

Secretary Wickard all control
over farm wages under $2,400,
explaining that this was prefer-
able because the: WLB, which
handles other wage and salary
problems below $5,000, had no
representation from agriculture
employers or employees. Mr.
Byrnes’ order said in part:
“Considering that the general
level of salaries and wages for
agricultural labor is sub~standard;
that a wide disparity now exists
between salaries and wages paid
labor. in agriculture and salaries
and wages paid labor in other es-

the retention and recruitment of
agricultural labor is of prime ne-
cessity in supplying the United
nations with needed foods and
fibers, and in order to correct and
adjust these gross inequities -and
to aid in the effective prosecution
of the war; . . .
wages and salaries of agricultural
labor shall . . . be deemed in vio-
lation of the . act (Emergency
Price Control Act of 1942) or of
any rules, orders, or regulations
thereunder, unless and until the
Secretary of Agriculture deter-
mines and gives public notice of
his determination that, with re-

employers, or otherwise, increases
in salaries or wages for agricul-

without the approval of the Secre-
tary of Agriculture.”

no increases in |-

had a very realistic argument. It'
was $imply that Germany had got-
ten too big and was getting bigger
and that we couldn’t live with her
n this inflated and bombastic
state. She had to be whittled
down and put back in-a place
from which she couldn’t arise to
be-a nuisance again. This at least
made sense, and the business of
keeéping Germany in her so-called
place, as any student knows, has
been Britain's foreign policy over
the years, a policy which we have
now twice gone to war to help
her enforce. Tne same argument,
of course, applies to-Japan.
Rightly or wrongly, we are
afraid to let either Germany or
Japan become too big. My belief
is that the Administration may
find it much easier to enforce the
gas and fuel rationing out in the
Middle West if it states its war
aims more honestly and realistic-
ally. In this light they would be
far more understandable to the
common man. I say frankly there
is reason for alarm about the

tioning. You hear all too often
the' statement: “I'm not going to
do without gas or fuel to give
democracy or a quart of milk a
day to the Egyptians, the Malay-
ans or any of the rest of them.”

 And, of course, if we’ got back
to the realistic treatment of our
war aims, the ground would be
taken from under those pre-Pearl
Harbor friends of Britain but who
now want to use our expressions
of high idealism to break up the
British Empire. For that matter,
the Administration would have a
much better chance with its own
post-war ambitions if it''based
them on a blunt, hard-boiled
ground. - There  will be mighty
few Americans, aside from the
professional controversialists who
will be interested after the war
in any plan of spreading democ-
racy or of giving away a quart of
milk - a day. The brutal fact, too,
is - that when Sumner Welles,
Adolph Berle and Henry Wallace
utter their lofty words they don’t
mean a thing in the world except

From Washingion

(Contintied from first page)

world you've got to give us this
and that here at home.” A group
of professional agitators, seeking
a commodity to sell to the Negro
organizations made a seething
controversy of. the poll tax; on
the ground that certainly this
“‘undemocratic” thing at home had
o be removed before we could
apply democracy to the rest of
the world. If there is anything
of lesser importance than the poll
tax ‘in the lives of men, it is ut-
terly impossible for me to think
of it. Yet it was made a tre-
mendous national issue, and all
because we are hypocntlcal about
our war aims.

Moving along in the same ex-
cited and misguided spirit as the
poll tax repealists is the Admin-
istration’s insistence that there be
no discrimination in industry be-
cause of race or creed. -In admin-
istering - this, the so-called Fair

Rosenberg as the guiding genius,
has pitched any number of com-
munities to just about the boiling
point, as anyone getting around
over the country can see. (And
this writer is just now in the act
of going to the Pacific Coast and
back.) All of this is being done

racy, a much abused word, at
home, as well as abroad. The
high-mark of taking Democracy’s
name. in vain, I believe, was a
few weeks ago when a prominent
industrialist.caught his wife in an
affair with a Latin-American dip-
lomat, He sued for divorce and

spondent. The diplomat countered
indignantly with the statement
that this was the most severe blow
to the cause of Democracy that he
could conceive. "

We didn’t start out towards the

FREE TRADE. "

Mme. Chiang In U. S.

For Medical Treatment
Mme. Chiang Kai-shek, wife
of the Chingse generalissimo, ar-
rived in the United States for
medical - treatment, the . White
House announced on Nov. 27. The
official announcement said  that
after completion of her treatment,
necessitated by the after-effects
of injuries suffered five years ago
in an auto accident, Mme. Chiang
will be the guest of the President
and Mrs. Roosevelt at the White
House.

The announcement read as fol-
lows:

“It, was announced at the White
House- this afternoon that Mme,|
Chiang Kai-shek has arrived in
the United States. She has entered
a hospital for medical treatment
necessitated by the after-effects

years ago.

“During the critical period when
the Chinese armies were braced
against the full force of the Japa-
nese attack in the Shanghai area
she was visiting the front. While
her car was being driven at a high
speed through a sector which was
under heavy Japanese fire a tire
blew out. The car turned over and
she was thrown heavily to the
ground.

“Throughout the five and one-
half years of the war Mme.
Chiang has refused to allow her
impaired health to interfere with
her important responsibilities.
Generalissimo Chiang Kai-shek
has for some time been much con-
cerned over the way in which her
heavy responsibilities were affect-
ing Mme. Chiang’s health, but it
was only at the begmnmg of this
month that she was persuaded by
her attending physician to come
to the United States for medical
treatment.

Harbor days the m’cerventmmsts
and so-called friends of "Britain
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“Upon the completion of her

Middle West’s attitude to the ra-|

of a serious injury sustained five|-

Kai-shek will be-a guest of the
President arid Mrs. Roosevelt at
the White House.”

A bulletin issued by the Chinese
Embassy on Dec, 6 announced that
Mme. Chiang “is making satisfac-
tory progress.”

Chiang Kaishek Hails U. S.
On First Year Of War

Sending a message of greeting
to President Roosevelt on the eve
of the anniversary of Pearl Har-
bor, Generalissimo Chiang Kai-
shek said on Dec. 6 that American
victories 'in ‘the war had -been
“heartening to all freedom-loving
peoples.”

The Generalissimo according to
Associated - Press advxces from
Chungking, said:

“On. this anniversary of your
entry into the war, brought about
by the treacherous attack: of our
common enemy on American ter-
ritory in the Pacific, I tender you
‘my  warm greetmgs and good
wishes. ’

HWe have watched ‘Wlth deep
admiration JAmerica’s stupendous

‘achievements:in her war efforts

under your inspiring leadership.
The victories which have crowned
your arms are-indeed heartening
to all freedom-loving peoples.

“China has fought this enemy
for five years and now the pride
is hers to fight shoulder to should-
er with America and the other
United Nations for the cause of
democracy.

“This comradeship in arms
cannot but spur us on to greater
efforts and strengthen our resolve
to prosecute this war to its suc-
cessful conclusion. And when vic-
tory is won, the sincere friendship
and mutual understanding fos-
tered by this comradeship in arms
will greatly aid us in our com-
mon task of shaping a new world
based on justice and freedom.”

Weiner WPB Supply Chief

Leon Henderson, head of the
Office of Price Administration,

1esigned on Dec. 10 from hisiad-|- *

ditional job as director of the Of-
fice of Civilian Supply-of the War
Production Board.

- Joseph L, Weiner, Deputy Di-
rector of the Office, was named as
Mr. Henderson’s . successor:. by
WPB Chairman Donald M. Nelson.

Mr. Henderson explained:in a
letter to Mr. Nelson that he was
withdrawing because of his in-
creased OPA duties. In reply, Mr.
Nelson said he accepted Mr. Hen-
derson’s resignation with “greater
regret than I can express, because
I understand fully all of the rea-
sons which prompt this action.”
He added:

“I realize that -the mcreased
burden in the Office of Price
Administration and the increased
importance of the Office of Civil-
ian Supply together constitute a
JOb of such magnitude, with its
many problems, that no one man
should. be asked to handle.”

FIC Banks Place Debs.

The Federal Intermediatiwe
Credit Banks on Nov. 18, made a
successful . placement . of $62,-
645,000 debentures through
Charles R. Dunn, New York, fis-
cal agent for the banks. Of the
total, $24,130,000 dated Dec. 1
1942, due June 1, 1942, bearing a
coupon rate of 070% and -$31,-
215,000, dated Dec. 1, 1942, due
Sept 1, 1943, and carrying a cou-
pon rate of 0.80%," were sold at
par. Of the balance, made up of
three special issues, all dated
Dec.. 1, 1942, with coupons of
0.50%, $500,000 maturing Jan, 2,
1943 and $3,800,000, due Feb. 1,
1943, were sold on a 45% basis
and $3,000,000, due March 1,
1943, was disposed of at par. Of
the total proceeds, $45,520,000 was
used to pay off a like amount of
outstanding debentures due Dec.
1, and $17,125,000 is new money.
At the close of business Dec. 1,
1942, the banks had outstanding

course of treatment, Mme. Chiang $280,720,000 debentures.

Youth Reglslrahon
Set For Three Periods

President Roosevelt, in a proc-
lamation issued Nov. 18, fixed the
last three weeks of December as
the registration periods for those
youths who have become 18 years
old since last July and also pro-
vided for the continuous registra-
tion on their birthdays of youths
who reach draft age after Jan. 1.

The following schedule of regis-
tration was called for by the
President’s proclamation:

1. Youths born between July 1
and Aug. 31, 1924, inclusive,; to
register between Dec. 11 and 17,
inclusive.

2. Those born between Sept. 1
and Oct.. 31, 1924, inclusive, to
register between Dec, 26 and 31,
inclusive,

3. Those born between Nov. 1
and Dec. 31, 1924, inclusive, to
register between Dec. 26 and 31,
inclusive.

This will be the su(th registra-
tion under the amended Selective
Service and Training Act of 1940.
In the five previous registratioas
there were about 43,000,000 men
between the ages of- 18 and 64
registered, of which about 27,000,~
000 in the 20-45 age group were
subject to military service, It is
believed that the new registrants
will number about 600,000. The
bill lowering the draft age from
20 to 18 was signed by the Pres-
ident on Nov. 13, Major General
Lewis B. Hershey, National Di-
rector of Selective Service, in ac-
cordance with the amended bill,
instructed local draft boards on
Nov. 18 to provide for deferment
of essential farm workers, certain
high school students on request
and men who have passed their
45th birthday since registering.

Gen Hershey directed that the
order of call for induction for the
18 and 19-year-olds will be de-
termined by age, the oldest going
first, instead of by lottery num-
ber drawings.

{

Roosevelt Welcomes
President Of Ecuador

. President Carlos Arroyo del
Rlo of :Ecuador, following an of-
ficial visit to the United States,
left New York by plane on Dec.
4 and arrived in Havana,' Cuba,
on Dec. 5 for a brief visit on his
homeward journey. President Ar-
royo was welcomed by President
Roosevelt on- Nov. 23 on his ar-
rival at an airport near Wash-
ington. In a formal message of
greeting, President Arroyo hailed
President Roosevelt as “the cham-
pion of a cause that has won the
sympathy of all those who wor-
ship at the sacred and immutable
altar of right.”” He also declared
that his visit was not “merely a
superficial and diplomatic - mis-
sion” but rather one which “sig-
nifies that America is more close-
ly knit together.”

President Arroyo was honored
in the evening at a state dinner
at the White House, where he was
an overnight guest.

On Nov. 24 the Ecuadorian
President addressed the members
of the House of Representatives,
attended a luncheon given by the
Pan-American Union and a din-
ner given by Secretary of State
Hull. On the following day (Nov.
25), he assured the Senator there
was and would be a “forthright
effort to cooperate with the United
States in the struggle for victory
for democracy.

Saying it was a great honor to.

address the Senate, President Ar-
royo declared:

“This act has for me a specxal
significance because it affords the
opportunity to a nation of South
America to have its voice heard
in this hall. It is highly necessary
that the voices of all the people
in the hemisphere be heard as one.

“It is necessary that America
should have on its lips a. smgle

|song.

“It is necessary that America

should have in its heart a smgle
Ieelmg

“It is necessary that Ameuca
should carry forth the hope—the
hope to obtain alsolute and de-
finitive victory for democracy.”.

Later the same day (Nov. 25)
he attended a luncheon given in
his honor by Nelson Rockefeller,
Coordinator of Inter-American
Affairs, and met numerous of-
ficials at a reception given at the
Pan American Building by Cap-
tain Colon Eloy. Alfaro, Ecuador-
ean Ambassador.

After several days’ touring of
war production centers in the
Detroit and Buffalo areas, the
Ecuadorean Chief Executive on
Nov. 30 arrived for a three-day
visit in New York City, where he
was welcomed by Mayor La-
Guardia. He received an honor-
ary degree of Doctor of Laws
from Columbia . University ‘on
Nov. 30 and was presented wWith
the gold medal of the Pan-Amer-
ican Society on Dec. 2 at a dinner
in New York, sponsored jointly by
the Society and the Ecuadorean-
American Chamber of Commerce.

Work Safeguards Praised

President Roosevelt told. the
National Conference on Labor
Legislation. at Indianapolis on
Nov. 18 that its work in setting up
standards for protecting industrial
workers is of “great importance in
conserving - the manpower of the
war effort” and “is essential to
the winning of the war.”

The President’s message to the
conference follows:

“The standards which have
been built up over the years to
protect our industrial workers
against " accidents, disease and
fatigue have great importance: in
conserving the manpower .of the
war effort today. For if the in-
dustrial army is cripped by these
enemies on the home front, the
supplies going to our fxghtmg
forces will be curtailed.

“In this you -are . confronted
with a challenge: How to carry
out the intent of the laws that
you in the State Labor Depart-
ment administer-and that organ-
ized labor has struggled to secure,
while making necessary adapta-
tions to wartime conditions? How
to arrange working hours so that
the machine can operate - round
the clock while the human belngs
secure adequate rest?

“I want you to know that your
difficulties in carrying out these
programs are understood and ap-
preciated. The hard work that still
lies ahead of you is work that is
essential to the winning of the
war and is-also essential to the
peace that we hope to make—a
peace in which good living and
workirnfg standards will be estab-
lished for all peoples.”

Lend-Lease Buying For
' North Africa Started

More than $5,000,000 of civilian
goods have been purchased under
the Lend-Lease program for
early shipment to the civilians of
French North Africa, it was an-
nounced on Nov. 30 by Edward .
R. Stettinius, Jr., Lend-Lease Ad-
ministrator, The Associated Press
reported:

“Sugar, powdered and evapor-
ated milk, green tea and cheese
are being purchased to meet the
most urgent food needs of the
people of North Africa. Other
purchases include cotton textiles,
piece goods, ready-made new and
used clothing and shoes.

“Another item to be sent to
North Africa is copper sulphate,
insecticide needed by fruit and
vegetable growers. Copper .sul-
phate is being sent to assist North
African production of food for its
own people, as well as United
States, British and French troops
there.

“Limited quantltles of vegetable
oils will be shipped to North Af-
rica to tide the area over until the
next harvest season. The Office
of War Information said the Nazis
had stripped North Africa of its
own agricultural products.”
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- McNutt Drafting Manpower Regulations— '

o 2 u
- Hershey Retained As Selective Service Head
© Paul V. McNutt, Chairman of the War .Manpower Commission, |
expressed the belief on Dec. 7 that the c
control _accomplished by the President’
an adequate attack upon
to the armed forces and to war industry.
At his first press conference since President Roosevelt on Dec. 5
complete control over®

prerequisite to
allocating men

gave him
manpower, Mr. McNutt said that
the transfer of the Selective Serv-
ice System to the WMC and the
restrictions ‘on voluntary enlist-
ments will make possible a unified
plan for the orderly withdrawal
of men- from civilian life with
the least possible disturbance of
essential war production.”

Mr. McNutt also had the follow-
ing additional comment regarding
the order:

“The authorization for the regu-
lation of hiring is clearly a neces-
sary control in areas of critical
labor shortages. Although I am
determined to exercise this au-
thority, where necessary, to pre-
vent labor hoarding and allocate
essential ‘workers to war - plants,
action will be taken only in those
areas and with respect to those
cccupations where it is essential
to meeting labor requirements.
Until further clarification," it
should be understood that pres-
ently approved methods of re-
cruiting and hiring may continue.

“The provision for a uniform
policy for the utilization of educa-
tional institutions will enable the
Commission and the armed serv-
ices to complete plans which will
eliminate the confusion and mis-
understanding on the part of these
institutions as to the Govern-
ment’s desires in this respect.”

* Chairman McNutt issued an or-

entralization of manpower
s Executive Order is a
the tremendous task of

| High Court To Review

- Stock Dividend Tax

The United States Supreme
Court on Nov. 23 granted the
Justice Department a review of
a decision holding that a stock
dividend of common shares upon
common' shares, when there was

der on Dec. 7 creating a Bureau
of Selective Service, with Major
Gen. Lewis B. Hershey continuing |

no other class of stock outstand-
-.ing, did ‘not constitute taxable
income. A

The Supreme Court ordered the

to administer the program as|case argued on Dec. 7 when it

heretofore, until further integra-
tion plans are perfected. With re-
spect to this new draft set-up, the

Chairman. said:

“This organization arrangement
will assure -close coordination of
the twin wings of the Commission
charged with meeting the needs of
war manpower—Selective Service
for filling military requirements
and the United States Employ-
ment Service for handling civilian

production requirements.

“It also. permits the Selective
Service organization to continue
its present functions and duties
without change, subject to the di-
rection -and supervision of the

executive .director.”

Arthur J. Altmeyer, Chairman
of the Social Security Board, who
has been serving as Executive Di-
rector of the WMC has. returned
to his Social Security post in view
of the transfer of the U. S. Em-
ployment Service from the SSB
to the WMC, and Arthur Fleming,
a member of the WMC, has be-
come acting Executive Director of

the WMC. i

The President’s. manpower or-
der was given in these columns

reconvened after a two-week re-
‘cess, which began Nov. 23.

With respect to the case, the
‘Associated Press reported:

Charles Fahy,  Solicitor Gen-
eral, said the litigation was in-
tended as a test case to challenge
a 1920 Supreme Court decision
holding - that stock - dividends
could not be taxed. Two similar
cases  were recently argued before
the Supreme Court.

Specifically involved was a
$9.60 tax assessed for 1939 against
Mrs. Sylvie R. Griffiths, of New
York, on two and one-half shares
of common ‘stock of Standard’ Oil
Co. (New: Jersey) received as.a
dividend on 100 shares:of:common
stoek.” " o WEL e g 0 :

A deficiency ‘tax ‘was-'imposed
by the Commissioner of Internal
Revenue, but he was reversed by
the Board of Tax Appeals. The
Circuit Court upheld the Board
in the light of the 1920 Supreme
Court ruling.

In advices from. its Washington
bureau Nov. 23 the New York
“Journal of Commerce” had the
following to say in part:

“Under the 1920 decision, the
Supreme Court ruled that income
taxation levied against such divi-

ST
i

Dec. 10, page 2065.

Over 25% Of Life Insurance Assels

" Invested In U. S. Government Bonds

(Continued from first page)

sets of all United States legal re-
serve- life - insurance - companies.
An abstract of the report also has
the following to say:

. “The report also traced life in-
surance investment trends of the
past past 20 years as revealed by
the data of the 49 companies. “The
most outstanding trend thus re-
vealed is the increase in holdings
of Federal ‘securities which,  in
1931, reversed a long-term down-
ward trend and, after the end . of
1932, mounted from 2.2% of assets
to 21.4% at the end of 1941, and by
the end of the current year, will

have advanced, probably as high !

as 26.7%. ; .

_ “Another. notable trend shown
by the survey. is the marked .de-
cline, in recent years, in policy
loans, = Experiencing - abnormal
increases during the early depres-

sion years, policy loans rose from |

13.3% of assets at the end of 1929
to a. peak of 17.9% at the end of
,1932 and, subsequently, declined
to 12.6% at the end of 1937, in
line . with their- pre-depression
Jevel. Such ' loans . have since
shown a further marked-~decline

to 7.5%. of assets at the end of |

1942—a low point unprecedented
in any year covered by the sur-
vey. The. amount of the 49 com-
panies’. outstanding policy loans
at the end of 1942 will be about

© $2,391,000,000, as compared -with
$2,582,000,000 at the end of 1941
and. with $3,044,000,000 at the end
of 1937.”" : '

" Pointing out that.one- of  the |

most unfortunate. effects. of  the
falling interest,rate levels of re-
cent -years has been the burden
placed on life insurance policy-
holders, ““a- group representing a
sreat -cross-section of our people
and including a vast majority of
persons of small and moderate
means,” the report described . the
extent to which investment in-
comes of life insurance companies
have been reduced since 1930 as
_d result “of the limited outlet of
investment funds in private en-
terprises and of governmental in-
fluence on money rates.” ‘The

= L

rate of net investment earnings
of the 49 companies on mean
ledger -assets was reduced from
5.03% in 1930 .to 3.39% in 1941,
for all United
States, legal reserve life “insur-
ance companies, net investment
‘earnings, for the years 1931-1941,
were over $3,000,000,000 less than
they would have been had the
1930 . rate continued throughout

indicating that,

the period. i

>1-943 Corn- Allotment

"Up 59, Over 1942

Secretary of Agriculture Wick-
ard announced on Nov. 29 that
the 1943 corn acreage allotment
for the commercial corn area will
be 43,423,000 acres, an increase of
5% over the 1942 figure of 41,-

338,000 acres.

The increase in the 1943 allot-
ment, Mr. Wickard said, is made
on the basis of long-range plans
to insure sufficient feed for 1944
and beyond, and to provide ade-
quate ‘stocks in the- ever-normal
granary as protection against crop
failure. 3
The 1942 production of corn is

dends 'is not permitted by the
Constitution. The Revenue Bu-
‘reau and Treasury Department
have taken the -position that
‘Risner v. ‘McCoimb" was wrong in
this holding, and are backed by
the Justice Department which
brings the case before the Su-
preme Court. ; ‘

“The Supreme Court decision in
Eisner v. McComb for a long time
‘operated to prevent any taxation
of stock dividends. ‘However, a
1936 amendment to the law per-
mitted taxation in certain cases
where- not- prevented by the Six-
teenth - Amendment of the Con-
stitution.

“Other cases involving the tax-
.ation of stock dividends have al-
ready- been argued before the
tribunal and await decision. One
of these involves non-voting. com-
mon on common.

“But the Griffiths case, involv-
ing ‘straight common on common,
is believed' to present -the issue
more - clearly than the others;
hence: its decision will be awaited
with considerable interest here.

“The other cases also involve
the question.of whether the divi-
‘dend is’income, the Circuit Court
‘in one case having held that it
‘wag and the Circuit Court in the
other: that it was not. The Bu-
reau is seeking, in these cases,.to
‘get - a’ clean-cut -decision-on the

‘more . than ‘adequate for the in-|:

Amend N. Y. State

record carryover, ‘corn supplies} -

‘With, the 1942 production  the

creased feed demands of 1943.

largest ‘on record and ‘a near-

for the -coming year are the larg- |
est in history, according to Mr. |:
Wickard.. He -is also quoted as
‘saying: % 1

“The citfirent cdrn situation
illustrates'* how- corr’ allotments
-are helping farmers: produce’ an
abundance of feed while at the
same time producing other crops
vitally needed in the war effort.
Many of those crops, such as soy
beans, must come out of the corn
belt and the allotment program
is giving the necessary direction

to our production efforts.

“Next year’s increased corn al-

- Unemployment Ins.
In accordance with an amend-
‘ment to the'New York State Un-
employment Insurance Law, ef-
fective  Nov. 30, unemployment
will be measured in days instead
‘of complete .weeks of-seven. con-
secutive days, as in the past. Mil-
ton O. Loysen, Executive Director
of the Division of Placement and
‘Unemployment Insurance; has an-
nounced amended regulations cov-
ering this change in the law. The
amended regulations require em-
ployers to respond promptly to
‘queries from the Division' as to

Jlotment is aimed at 1944 when

the stepped-up production of live
stock, poultry and dairy products
is going to require an increasing
amount of feed.”

why an -employee was separated
from the payroll, the date he was
separated, and whether or not the

Labor Shortages Gontinued Acute In October -

~With Employment At New Peak: Conference Bd.

Labor shortages continued to grow more acute in October despite
the seasonal slackening in the labor requirements of both agriculture -
and construction, according to the National Industrial Conference
Board. Total employment rose to a new record high of 59,500,000, a

gain

of fully 300,000 over September, with the continued expansion

of the armed forces and the mounting demand for factory personnel.

This represents a gain of 5,250,
000 persons at work or in uniform
during the year, and fully 10,000,-
000 above 1940. The number of
persons employed stands at 4,000,-
000 over the estimated peacetime
labor force. During October, fully
22,500,000 men and women were
directly engaged, in war work or
in uniform, or about three of
every eight employed persons,
_In regard to the current situa-
tion, the Board says:

“Labor shortages have already
been encountered in 102 of the na-
tion’s largest population centers,
including virtually all major war
production areas. Similar short-
ages are anticipated shortly in an
additional 77 cities. = Official
forecasts indicate that almost 6,-
000,000 more. persons. must join
the labor force by the middle of
1943. . About half of these will be
required to offset.inductions into
military service, while the re-
mainder must- be added to the
personnel of war and essential
civilian industries.

“Almost- 60 out of every 100
persons above 14 years of age are
currently employed or in uniform.
By mid-summer of next year
nearly two out of every three per-
sons in these age groups will be
actively engaged in the war ef-
fort, jor about. as high a:propor-
tion “as that prevailing in Great
Britain currently. In contrast,
only ;ahout half of the productive
portion of the population of the
United States was at work two
years ago.”

The Board states that employ-
ment gains were most pronounced
during the month in the service
industries  (including the armed
forces). Well over half a million
were taken on in this group. Sub-

stantial gains during the month
were also recorded in manufac-
turing and distribution.” The total
number engaged in trade and dis-
tribution, however, remained fully
400,000 below the record levels
of last October. The Board also
reports:

“Farm employment was cut by
about 250,000 as fall harvesting -
was completed. The number of
hired workers at the end of Octo-
ber was less than in either of the
two preceding years. Losses of
hired workers were most pro-
nounced in the northeastern areas.
Farm-family workers, however,
numbered only 0.8% less than in
the preceding month, comparing
favorably with peacetime. levels.

“With the exception of services,
manufacturing and trade, the
level of employment was reduced
in all major forms of non-agricul-
tural activity. More than 100,000
workers were released from con-
struction projects during the
month, and small but significant
decreases were also apparent in
minirig, transportation and public
utilities.

“Government employment, par-
ticularly outside the District of
Columbia, was further expanded.
The total number engaged on reg-
ular Federal services advanced to
2,750,000 or about three times the
fotal at the start of the defense
program,

“During the month, 165,000 new
Tederal employees were reported,
of whom only 7,000 were placed
within the District of Columbia.
Public  emergency employment
dropped to 468,000. The addition
of 18,000 to NYA rolls was offset
by further curtailment of WPA
activities.” i

Logan Of Ganadian Bank Of Gommerce
Urges Ruml “Pay-As-You-Go” Tax Plan

_The Ruml income tax plan, now being proposed in the United
States, was endorsed' by S. H. Logan, President of the Canadian
Bank of Commerce, ‘Toronto, in addressing the stockholders of the
pank at the annual meeting on Dec, 8. - Mr. Logan said it would over-
come in Canada; if it'Wwere adopted there, the eventual hardship which
must be faced byievery individual Canadian taxpayer under the

present procedure. ' As things are,
he observed, these taxpayers will
not liquidate their taxes on 1942
income until July or August, 1943.
By that time they will be in debt
to the Government for taxes due
on ‘the incomes received in the
first .eight months of 1943. These
tax liabilities have been turned
into a formidable sum by the war
increases in income tax rates.

1t has become necessary for the
morale and encouragement of the
Canadian people; Mr. Logan be-
lieves, to put these taxes on a
current basis.  That is easy o do
in Canada, he said, because.the
pay-as-you-go plan principle has
already been recognized in-pay-
ment of the 1942 income tax, al-
though the payments will come
largely out of 1943 income. He
added that.the matter could be
adjusted at. once withoyt any
change in taxation machinery and
taxpayers could be shifted to a
fully current basis were the Gov-
ernment to cancel the tax cover-
ing the income period from Jan.
1, 1942, to Aug. 31, 1942. Mr.
Logan continued:

“Payments that have- been
made from September, 1942, on
would then be considered to cover
the current income period. The
taxpayer would be out of debt
to -the - Government with every

Later changes in income tax rates
would take effect at once. That

would stop the undesirable prac-

employer has work -available for

tice of making.a change in rates
retroactive. ~ Under the present

3o o Mk milh " ad

P

payment and would remain so.|

system individuals for a period as
long as six months have been in
ignorance of the amounts. they
would have to provide for taxes.”
. A, E. Arscott, Vice-President
and General Manager, reminded
the shareholders' that their bank
opened its doors in May, 1867,
a few weeks before Confedera-
tion. It had been said without
exaggeration that, since that time,
the history of the Canadian Bank
of Commerce has been part of the
history of the Dominion. He

stated that according to the bank’s__---

analysis, about 55% of all indus-
trial machinery is now on war.
work - and higher percentages in
certain’ industrial ‘units. ' Despite.
its : decline, the total supply of,
civilian goods is greater per capita,
than that of any. other:.active par--
ticipant in the war, except the.
United States. ‘ :

Mr, Arscott said that the bank’s:
estimate of national income is*
that it has steadily increased un-
til mow it:is about $8,000,000,000,
per annum. This is a consider-:
able. rise but its distribution has
changed remarkably. = More than-
half of the income is in the form
of wages, about 15% is farm in-
come (not including products used
on the farms), and the remainder:
is made up of salaries, sundry
items and returns on investments,
the last mentioned being not more,

than 10% of the total.

L
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Nation-Wide Ration Banking Plan To Start.
~ In January — ABA To Assist In Plans

Ration banking, the system by which the nation’s 14,000 com-
mercial banks will handle ration coupons in checking accounts sim-
ilar to those used in the handling of money, will be put into ¢pera-
tion throughout the United States in January, Price Administrator
The announcement from

Leon Henderson announced on Nov, 24,

the OPA said:

“Decision to use this method ¥

for simplifying ration transactions
for business concerns and for re-
lieving local War Price and Ra-
tioning Boards of an increasing
clerical burden was made on the
basis of a successful test of the
plan in the Albany-Schenectady-
Troy area of New York. Thirty-
three banking offices are cooper-
ating in the test, which began
Oct. 28 and which will continue
until it is merged with the na-
tional program before the end of
January. Ration banking does
not affect consumers.

- “When ration banking is in ef-
fect nationally it is expected to
employ the services of every com-
mercial bank in the country that
carries checking accounts. There
are about 14,000 of these with a
total of 18,000 banking offices.
The banks will act as agents for
the OPA and will be paid on a
cost basis by the OPA. OPA of-
ficials and representative bank-
ers -are now working out plans

for informing the banks of the"

details of the system and for
seeking their cooperation.”

In announcing success of the
Albany operation on Nov. 24, Mr.
Henderson said:

- “The banks have confirmed our
judgment that they would be
able to handle the millions of ra-
tion documents that are ex-

c¢hanged each month better than |

the heavily loaded local War
Price -and Ration Boards. = They.
also have been better - able to-

safeguard the ration paper they |

Reaffirm Race P,olicy‘

handle and to keep strict account
of its use. This is because of the-
c¢mployment of trained personnel
and proper equipment avaxlable
only ‘in the banks, -

“Minor changes will be made”

in the system now in operation
in the 18 cities and towns in the
Albany area. They are being
worked out in cooperation with
local bankers and representatives
of the American Bankers' Asso-
ciation and others. But in the
main the system has proved its
practicability, and will be ex-
tended as soon as possible to the
cntire country, ‘We hope this will
be accomplished within the first
three weeks of January.”

A preliminary report of the
A. B. A. Committee which has
been  assisting OPA  in - working
out a plan, which would achieve
the objectives of the Government
and at the same time be practical
from the bank point of view, re-
vealed that while the routine
handling of the ration accounts
in the trial area has not offered
any serious operating problems,
.there are, however, four major
problems which must be solved
before the nation-wide banking
program will ‘be generally ac-
ceptable to bankers.

« These problems, now under dlS-
cussion between A. B. A, repre-
sentatives and OPA officials, in-
clude the question to what extent
relailers will participate in the
»nlan, the development of a prac-
tical method for clearing ration
- checks, an arrangement whereby
ihe banks will be reimbursed for
iheir  handling costs, and the
nature of the contractual rela-
tionships between OPA and 'the
banks under the plan.

The A. B. A. announcement also
had the following to say:

“The members on the A. B, A.
Cemmittee believe that practical
answers to these problems are be-
ing found. The OPA officials in
charge of the experiment have
welcomed the assistance of ex-
perienced bankers and have in-
vited members of the A. B. A.
Committee to advise with them
with a view to making the na-

tional plan practical from a bank-
ing point of view.

“The American .Bankers Asso-
ciation has had -a subcommittee
consisting of six qualified oper-
ating officers on the ground in
the test area during the experi-
ment, three of whom were
drawn from banks in the test
area. This group of operating
bank officers has worked through-
out the entire test area, paying
particular attention to the banks
in small communities in order to
make sure that there would be
full appreciation of the operating
problems that will be encountered
by the small banks when the plan
is extended to a national scale.

“They. kept constantly in mind

'the fact that the experiment must
‘not only work successfully in the

banks of the trial area, but that
in its final form the plan must
also be practical for use by all
banks regardless of size,.location,
or local' characteristics. In ad-
dition, the committee has kept in
mind the tremendous manpower
and machine-use problems that
now confront = virtually every
bank in the country. Suggestions
made to the OPA regarding the
plan were therefore designed to
streamline the procedure and to
eliminate unnecessary operatmg
detail.” -

Reference to the A. B. A ra-

tion coupon study. was mentioned

in these columns of Oct 22, page
1448.

In Defense Indusiries

Radio broadcasting ‘companies
and stations, telephone and tele-

‘graph companies, and the Wash-
“ington, D. C.

, trolley and .bus sys-.
tem are “defense industries,”
within the meaning of Executive
Order 8802, according to.an opin-
ion rendered by the President’s
Committee on Fair Employment
Practice by the Office of the Gen-
eral Counsel of the War Man-
power Commission. This opinion
was made public on Nov: 23 by
the committee which is the unit
of the War Manpower Commission
authorized under Executive Order
8802 to redress grievances grow-
ing out of discrimination against
war workers because of their race,
creed, color, or national origin.’

“The opinion was sought,” ‘Dr.
Malcolm' S. MacLean, Chairman
of the committee explamed “be-
cause of the complaints which we
have received . from Negroes,
Jews and aliens that they have
been refused-employment in the
communication and transportation
industries solely because of their
race, religion--or- foreign' back-
ground.” |

In an.earlier opm1on last.Jan-
uary, the general counsel of.the
War Production Board held that
the railroads of the country con-
stitute a defense: industry, within
ghezmeanmg of Executlve Order

80);

In. the  opinion. just. handed
down, the WMC general counsel
holds that:

J{Executive Order 8802 reaf-
firms ‘the .policy of the United
States that there shall be no dis-
crimination in the employment of
workers in defense industries

. because of race, creed, color,
or natlonal origin.” The Presi-
dent’s intent as to the scope of the
term ‘defense industries’ can best
be appreciated by reference to the
surrounding language. The entire
context supports a broad interpre-
tation of the term.”

The opinion continues:

“The first ‘Whereas’ clause ‘of'

the Order declares it to be ‘the.

policy of the United States to en-

{'courage. full participationin the»

national defense program by all|’

| citizens of the Umted States:: Thé |

policy is reaffirmed ‘as ‘a ‘prere-
quisite to the successful conduct
of our national defense: produc-
tion effort’ 'These words - are
broad enough to include any in-

dustry the activities of which fur-|

ther the defense program.” -

The opinion reters to. a number
of - Congressional * Acts, - depart-
‘mental orders and agreements, all
of which have interpreted .the
radio, telegraph, ‘telephore;-and

street railways as ‘defense:indus+

tries. It observes that these.in-
dustries are included by the U.'S.
Employment Service in ‘its' “List
of Essential Activities;” that they
are defined as “war utilities” in
the Act of April 20, 11918, as
amended by the Act’ of- Nov. ‘30,
1940; and that in the rationing’ of
scarce material and equlpment
several - defense agencies . of the
government have considered the
Washington transportation system
as necessary for national defense

N Y Faclory Gains
~Gontinue In October

Employment in'New York State
factories -rose 1.5% from the mid=
dle of September to the middle
of October and payrolls advanced
3.2%, "according 1o a statement
issued Nov, 14 by:Industrial Com-
missioner Frieda S. Miller. .- In-
creased  activity -at ' consumers’
goods plants during the “month

was indicated more by..gains ‘in|"

payrolls and hours than by gains
in forces.. War plants, on" the
other hand, hired many additional
workers, but average earnings de-
clined as the amount of overtime |
work - was reduced. - From' the
Commissioner’s . advices - we also

‘| quote:

“The New York State. Depart—
ment -of Labor’s index of factory
employment, based on the 1935:39
average as 100, was 131.4, 6'.2%
above the October 1941 level. The
corresponding payroll -index, at
241.6, was 30.3% above last year's
level. - The average employed face
tory wage ‘earner in the ‘State
earned $40.21 per week in Octo-
ber, compared to $39.72 -in_Sep-
tember and $33.03 in October
1941.. -

“Preliminary tabulatrons cover-
ing the reports from 2,838. repre- |,
sentative factories throughout the
State form the basis for the state=
ments made in this analysis.. The
Division of Statistics and Infor-
mation, under the direction of Dr.
E. ‘B. Patton, is responsible for
the = collection, tabulation and
analysis of these reports, i

Most War Plants Contmue to lllre
Additional Workers

“Individual plants making air-
ccraft, ‘ships, ~tanks, . electrical
goods : and hon-ferrous = metdl
products hired large numbers of
additional workers - this.. month:
In most ‘cases;- these: gains:.in
forces - were accompamed by much
‘smaller gains 'in -payrolls:as:the
amount of overtime was reduced,
‘Some manufacturers of machined
shell and - firearms reduiced: their

operations. “Hundreds of. workers

were laid off by -steel-mills and
lin can plants. “For the:metals
and machinery group “of- indus= |:
tries, as a whole, a gain of 4.0%
in forces was accompamed by .an
mcrease of 1.8% in- payrolls A

Cuban Stamp Tax Requlred

The Consul General of Cuba; in
New York, advises that begmmng
Dec. 1, a ten cent tax stamp,
which may be purchased from the

cashier at the Cuban- Consulate,

must be affixed to the original of
every document legalized by:* the
Consulate.

This provisional tax will be in
effect for about three months, the
revenue to be used for the con-
struction of the new Cuban Na-
tional Archive, according -to ‘thé
Commerce and Industry -ASsocia
tion of New York, Inc. .5« ¥ =

Real Estate Tax Called Far Reaching In Effect; -
.- Attack-On. Property Assault On American Way

‘Not less than would an open attack on property by those seeking

system of government,”

“its nationalization; a system of taxation which would lead to the same
result, directly or indirectly, constitutes an assault on. the Amerrcan

.. Myers Y. Cooper, former Governor of Ohio and President of the
National Council of Real -Estate Taxpayers brought out this point in

taxation on real estate ownership
before-the:annual meeting of. the
Council in St. Louis on Nov, 16.
{There .was a feelmg that . the
growing interest in real estate
taxation throughout the country
would diminish.when we- became
involved in the war, but- instead,
the .interest-is even greater now
‘than . ever before ”- Mr. Cooper
stated

fixed charge -of from 2% to 3%.on
real” estate: which must be paid,
year in and year out, regardless of
income, business, or the financial

Cooper. continued:
" “The demoralization in our tax
system today finds its genesis in

‘| the fact that in an industrial age

we.are still clinging to an archaic
system of the property tax as the
principal. maintenance source of
municipal .and. local ,government
despite the-fact that the greater
wealthis now in other:forms of
investments.

“For this reason, home owner-
ship has been fallmg behind popu-
lation . increase. until today only
40% of - our .citizens are in ‘the
property owning class.

“Under normal conditions real
estate yields but one-fourth of all
governmental income, and this
one-fourth is paid by 35% of the
taxpayers 'who own real estate.
and .who foot: anywhere from 65
'£0..80%- of the cost of Iocal gov-
ernment,
" “The growth of cities has re-
suited-in an expanding framework
of ‘municipal needs. ' These relate
to education, hospitalization, sani-
tation, safety and  welfare, and
other e s s ential requirements.
Such needs must be met, and we
want to-see these needs met-and
maintained on a basis of efficiency
and ‘economy." There is no thought
of property ownership demanding
escape: from ‘a“just and fair pro-
portionate share of the burden of
government iy ‘

Cooper pointed out that
realtors should be and are highly
‘co-operative in ' rent control, . a
‘purely wartime requu'ement as an
anti-inflationary measure, but
that after the war when prxvate
construction is opened up again.
.they should be ready to help in
providing over 1,000,000 units that
will . _be . needed to house the

| people:

The natlonal program of the
National. Council of - Real Estate
‘Taxpayers' to ' bring about  an
equitable tax system to preserve
the home base against undue en-
croachments of taxations, he said
includes support of - leglslatmr
authorizing ‘a -federal survey. tc

expenditures on the three"levéls
of government, federal, state and
local (Coffee .Bill); a recommen-
dation’ to put government income
‘property.on the same tax basis as
privately ‘:owned - property; ' an
over—all tax hmxtatron to prevent

unbrldled spendmg of _ public
money; : encouragement of home
ownershtp by. the government;
full” consxderatlon given to ' the
value of tax revision: based on
earning power of ‘property; and
every possible encouragement to
increase the number of home and
farm owners as a practical con-
tribution’ ‘to” the national welfare.

Mr.. Cooper concluded: “Real
estate taxation goes far and be-
yond its.effect on.the ownership
.of property. It has to do with the
progress of education, social re-
quirements, stimulation of new
-enterprises .and the general wel-
fare. of the.people.”

an address on the effect of moderne

Pomtmg out - that there is a

status of the property owner Mr ;

determine sources of revenue and |.

Guardmg Education
~ National Obligation

" Charles Seymour, President of
Yale: University, in his annual re-
port to the alumni, issued a'warn-.

.ing on Dec. 6 that although it is,

our primary and immediate duty
to win the war, it is also a national
obligation to keep intact the edu-
cational institutions'which are the
guardians of the culture and tradi~
tions' upon which the natlon 1s
founded.

The* New York “Times,” in its"
Dec.- 6 advices. from New Haven,
Conn., from .which we . quote
further, indicated President Sey-
mour’s remarks as follows: L.

“The dangers:to our national
welfare inherent in this world war,
are obvious - enough,”  he  said.
“Even though we defeat the Ger~
mans and the Japanese, we may
nevertheless in the process lose -
many of the values-in the tradi-
tional heritage for which we are
fighting. The universities and
their alumni carry a heavy re-,
sponsibility . for 'seeing that . this
does not happen.

“They are guardians of our cul-
ture and . especially of those
aspects of rour culture which do
not ' serve' an immediate material
utilitarian purpose. The danger
comes from within the country. As
our ‘resources and our capacities
are more and more concentrated
upon a task-involving material in-
struments  of destructlon, other
purposes .of life are. pushed mto
the background.”

President Seymour. held that 1f
universities allowed themselves to:
be overwhelmed by such a mate-:
rxalistxc philosophy activated by

“unthinking public opinion,” ‘the
country would be faced with a re-
gime of intellectual mediocrity.
and spiritual stagnation akin to
the Dark Ages. :

Outlining the steps taken by the
umver51ty for the past three years
in preparation for the possibility
of war and the more recent con-.
cessions made toward. the national’
effort since the advent of Pearl
Harbor, Mr. Seymour called atten-'
tion to the steady drain on the stu-
dent body and the faculty. i

“It is obvious that the danger to.
the teaching effectiveness in this
situation -is real,” he said. “This’
should- not .be regarded so much
as .a_ university peril as one that
touches the national effort directly.
in war, as well as thereafter.”

Standards Ass’'n Meeting

Hears J. L.. Wemer i)

Joseph L. Weiner, . Deputy: Di-:
rector . of the Office of Civilian
Supply of the: War Production’
Board, said on'Dec. 11 that “con-'
centratlon of production where it:
will increase our war . potential
has been adopted as a policy by
the. War Production Board.”  He
added, however, that “industries
will : be concentrated only when
the war situation calls for it.” Mr.
Weiner spoke at the annual meet-' .
ing of the American Standards
‘Association at the Hotel Astor,
New York. Mr. Weiner is also'
head of the Government's Com- '
mittee on Concentration of Pro-
duction in Industry. )

The meeting also ' included a
report by R, E. Zimmerman, Vice-
President of U. S. Steel Corpora-
tion, and President of the Amer-:
ican Standards Association. There
‘was a’report ‘by H. S. Osborne,’
Chairman of the Standards Coun-
cil, on technical accomplishments
during ‘the year; and -announce-
ment. of officers for the year 1943,
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- Lahor Department Reports. On Factory Workers’
. Hours And Earnings n September - -

, -Wage earners in manufacturing - industries averaged 88.5 cents
an hour in September, a gain-of 2.4% since August and 16.9% since
September of last year, Secretary of Labor Frances Perkins reported

on Nov. 22,

“Qvertime premiums,

shift differentials, increases in-the

basic wage rates of individual industries; and employment -gains 'in
industries producing: war goods where relatively high- wage scales

prevail, accounted for the large i
Secretary Perkins further

stated:

“Workers in the durable-goods
group, where factories are geared
primarily to war ‘production, av-

eraged. 99.4 cents an hour, while |

in the nondurable-goods indus-
tries, where civilian production
predominates, they averaged 24.4
cents less (75.0 cents).. The gains
over the month and year intervals
were 2.9 and ‘18.2%;, respectively,
for the former and 1.7.and 12.5%;
respectively, for. the latter. -

“General wage-rate -increases
between mid-August and..mid-
" September ‘were . specifically. re=
. ‘ported - by~ 1,468 manufacturing
plants out of a sample of .about
35,000.. ‘These increases averaged
7.4% and affected 710,000 of the
'"9,000,000 workers covered. .About
half of the workers receiving in-
_creases were in the following in-
dustries: . Blast furnaces,  steel
works and:rolling mills - (181,449)
electrical 1 :
and supplies (83,483); engines (in-

‘cluding aero engines), turbines,’

water wheels  (64,813), and ma-
chinery and machine-shop' prod-
ucts (24,911). Cotton: mills re-
ported the granting of increases
to 119,251 workers. '

"“The .average hours actually

worked by workers.on the payroll:

for any part of the week in all
manufacturing industries -com-
bined (42.4) fell 1.1% between
‘August -and. September, reflect-
‘ing the observance of Labor Day
by some workers. Material short-
ages also tended, no doubt; to-re-
duce the length of the 'work week.
Compared with a-year ago there
was an'increase of 3.9%. Dur-

able-goods ‘workers, dveraged 44.61

“- hours - per : week, a -decrease- of

- 1:4% over the month, but a gain
of 5.6% over the year. The work
week ‘of nondurable-goods “wage
earners averaged only 39.6 hours,
0.7% shorter than in- August and
0.9% longer -than a. year ago.
Hours actually worked are neces-
sarily always less than scheduled
hours - because . for. ‘a variety - of
reasons some of ‘the workers are
employed for..only, part. ofthe

- scheduled week. LT

;' “Of ‘the 49 durable-goods in-
dustries; only 5 averaged less than
40 ‘hours -of actual time' worked

per ‘worker per week, while 26
worked more than-44, indicating
the continued high tempo-of war
production; The ‘machine tool
industry averaged 50.9 hours per
week; firearms, 49.0; aircraft en-
- gines, "47.9; and. machinery and
machine-shop products, 47.7.

. “The" average  weekly earnings
in. all manufacturing . .industries
‘were $37.88, an.increase of 1.3%

since  August and 25.0%. since

September a year ago. For the

durahle-goods group the éarnings

were $44.47 with gains of‘1:4 and

27.9%, respectively, over the
month and year intervals. Non-

durable-goods , workers: averaged

$29.71 a week, the gains over the
month and .year intervals being

1% and 15%, respectively. (These

average -weekly earnings are not

comparable. with previously. pub-
. lished figures because of a change
~ in the method of computing. - For-
_merly they were obtained by di-
viding the total reported weekly
. pay roll by the total number of
~ wage earners . reported .without
any attempt to weight the various

industries according ‘to their im-|

portance. = The - present figures
have been’ obtained by-multiply-
ing the weighted average hourly
earnings ‘by. the. corresponding
weighted average weekly hours.)

{“Of the. 14 nonmanufacturing
- industries for which man-hour:in-
formation-is available;-all-but:2

(anthracite  -and metal- :mining).

machinery - apparatus;

ncrease over the year,” she’ said.

showed higher *. average hourly
earnings -in September -‘than . -in
August and all showed- higher
earnings than a year ago. Build-
ing construction workers averaged
the highest hourly earnings (120.1
cents) and bituminous coal: min-
ers, the next highest (107.0 cents):
Workers  engaged in: crude : oil
production .averaged 104.7. cents
an hour and electric light -and
power workers, 100.5 cents. . .~

“Gains in-average weekly. hours
between August .and September

were  reported by 9 of the. 14{.

nonmanufacturing industries sur=
veyed. . In’ anthracite -and " bi=
tuniinous-coal: . mining ' the.: :in-
creases ., were; 5.3 _and  4.1%;
respectively, -indicating .a ' ‘step-
ping-up of production.. ‘Oil.well
employees -averaged '2,6% “more
hours per week than lastmonth;
telephone . -and ' telegraph’ - em-=
ployees, 1.6% more, and -private
building .. construction - workers,
1.3% 'more.. The -average 'work
week for -retailstores was: re=
duced by 2.5%, reflecting Labor
Day -closings, and forstreet rail-
ways and . buses by 2.4%,. indi-
cating - less " demand : for “public
transportation during.-the holiday.
Average weekly earnings showed
increases over the month- inter-
val in-12 of the 16 nonmanufac-
turing , .industries . surveyed,:and
‘gains over the year interval:in’all
of the covered industries.” . -.. -
- It is'pointed-outin"the -Lahoi
Department’s. advices that. manu~
facturing plants converted. to-war
production: are- continued under
their peace-time' industry. classiz
lications.. ~ .. 00F . e vl

Seek To Raise So. American

~Living-Standard. .
- President : Roosevelt -told’ his
press conference. on: Nov. 24 that
raising the living standards.-and
increasing. the. purchasing  power
of the smaller and " poorer :South
American - countries. was :part: of

this nation’s:good neighbor policy:

The .President: said-he had' had
an. -, interesting ' discussion. ., with
President Carlos Arroyo- Del Rio
of - Ecuador,. 'during  his ~recent
visit -to *Washington- and, :-ac-
cording  to: the ‘Associated -Press;
this had-turned upon two .prob-
lems: Ay A oL
(1) The immediate problem of
the war, and the general solidarity
of the nations of North and ‘South
America. : - e i i

(2) The future.question -of try-
ing to get an economy ‘for North
and - South  America’ which - will
raise the standards and wealth of
the smaller and: poorer nations.
without - hurting “the" economy of
the United States. -~ o7 ls

The advices.added: © .. = .-

“The - President regarded the
latter " question in. terms: of :in-
creasing - purchasing '‘power: and

compared it. with - what:had been’|

done in the southern part of .the

‘United States' since ' he -became

President.” ..t 0 oo
< “At that time, he said, there was-
little money-in'the deep South for
store purchases. 'The- storekeep=
ers’ turnover was negligible.- Pur=
chasing power, he-continued; was
increased- to the ‘benefit of ‘all—
the Southern ‘purchaser,” the
Southern - storekeeper: and the
Northern factory which produced
the things sold. . v
“There would be-a hue and cry
against helping the smaller South
American countries .in this fash-
ion, he said; but actually, as in the
case of-the South, such a program
would be’of -benefit to ‘everybody..

“The same ‘thing was true; he
added; of his plans for.rehabilitat=

ing countries:occupied by Ameri-

can. troops.. The-whole shetild bé

f

|

A
[

572 for - August,

regarded:not only {rom the point]
of “viéwof* humanitdrianism, but;
from. that of the American pocket-
book.” * ¢ L e ST Ve
- ,“He plans to m
dress .on- the general 'question
soon, he said.”

éommodily Year Book
. ‘Master Edition’ Out

Despite rationing and the diver-
sion: of many commodities from
normal . consuming channels, . the
United States: is adequately
equipped: with raw. material sup-
plies :"for full military demands
and . the ‘maintenance of the ci-
vilian economy, according .to the
Editorial - ‘Board of Commodity
Research: Bureau, Inc., New York,

“{which “on: Nov. 18 released the

432-page' “Master Edition” of its
Commodity - Year Boek Series.

‘This ' "comprehensive -volume,
selling at $7.50, presents separate
articles‘on 836. different com-
miodities which are the basis. for
military.iand civilian - mainte-
nance, ‘'with such detailed infor-
mation ' as -physical ~ analysis,
source- of " production, "principal
uses and: finished products; actual
and .possible " substitutes, - impor-
tance ‘in the war-effort, etc. -

¢ . The -'book -does  not minimize
the fact: that* the -war has ‘cur-
tailed our supply ‘of many mate-
rials- produced in lands now un-
der enemy domination such as
hemp: from' the Philippines, rub-
ber, . iin, :spices. and. “essential”
oils from the Far East. However
it does ‘point out the tremendous|
advance in the various synthetics
and how’substitute materials have
been ‘used to excellént advantage
In its discussion of synthetic rub-
ber;” the "Commodity . Year Book
{Master.. Edition” takes a very
optimistic: view of the future as
regards: supplies. It states that
“despite: the. impression ~ which

| might ‘be . gained by the public

ake a radio ad- |’

synthetic ' rubber: is - a material
that. is .well known to industry.”
The'analysis discusses: the “Buna
and Butyl’”, rubbers and “Neo-
prene’ -at. some length. The lat-
ter. ..synthetic rubber, which is
produced: from acetylene gas, has
been- -produced in' the TUnited
States for. over ten years with
production before the war ex-
ceeding 5,000,000 - 1bs. " annually
despite the availability of lower
priced:raw rubber. = . K
" .Commodity Research Bureau
Inc. also- announces simultaneous
publication -of an additional vol-
ume, entitled “Commodity Statis-

‘tics;” ‘which is in reality the 1942

Commodity . . Year. Book — the
fourth: ‘annual - edition  of - this
standard - .reference .work. This
latter volume is priced at $5.00.
The publishers offer a set of the
two “above. described volumes at
the combination price of $10.00.

Cotton - Spinning - Industry
.." For October, 1942

- The-Bureau of the Census an-
nounced ‘on: Nov. 20 ‘that accord-
ing to. preliminary figures, 23,-
899,156 : cotton. ‘spinning spindles
were in place in the United States
on Oct..31, 1942, of which 23,012,-
046..were operated 'at- some time
during the month, compared with
22,956,224 for September, 22,793,-
: 23,109,576 for
July, 23,094,560 for June, 23,117,

204 for” May, and 23,054,236 for
‘October,~-"1941. . The - aggregate

niuniber - of -active. spindle- hours
réported for the month was 11,-
429,157.806. Based.on an activ-
ity of 80 hours per weck, the cot-
ton spindles in the United States
were ~operated during. October,
'1942; ‘at 136.9% capacity. - - This
percentage compares, on the same

‘basis, with 134.9 for September,

'136.4 - for - August;, 130.2 for July,
133.7:for June, 138.5 for May, and
125.9 for October, 1941. The aver-
-age- 'numbér of active spindle
hours ‘per spindle in place for the

‘month- was 478.

Corporate Earnings Down In First Nine Months

‘Despite Enfarged Oper

‘during the first three quarters of 1

ations, Confer. Bd. Says

Despite successive peaks in business activity,‘ corporate ecarnings

942 were substantially below those

of last year, according to the National Industrial Conference Board.
The Board's announcement, issued Dec. 2, says: .

“Net income of 352 industrial
compilations’ declined” from * $1,2

enterprises included in the Board’s
77,000,000 during the first niné

months of 1941 to $926,000,000 in
the corresponding period . this
year, a decline of 28%. Two hun-
dred and ninety manufacturing
zorporations reported a decline in
net from $1,160,000,000 to $818,-
000,000, while 33 mining compa-
nies reported a decline from $82,-

000,000 to $80,000,000, or 2%. Fif- |

teen corporations engaged in re-
tail -trade .reported - net earnings
at $10,000,000 for the first three
quarters of this year, against $13,-
000,000 last year, a decline of
24%, while seven . printing and
publishing - companies showed a
drop in net from $5,900,000 to
$3,300,000, or 45%. The 'net in-
come of 29 public utilities com+
panies is reported at $254,000,000
this year, against $269,000,000 last
year. i, b

*The railroad companies  con-
tinued to' be the outstanding ex-
ceptions to the. general rule, 50
of the rails showing a gain in net
from $227,000,000 to$363,000,000,
or 60%. . Eleven coal mining com-
panies "also showed a gain, the
figures being $9,600,000 and $8,-
300,000, or an increase of 16%.
- “The grand total of 431 cor-
porations included in the Board’s
list reported net income ' during
the first three quarters this year
of '$1/542,000,000, against $1,772,-
000,000 last year, or a loss of 13%.

“A’tabulation of the returns of
205 'industrial -corporations for
which tax reserves are.reported
reveals that taxes were the prin-
cipal factor in the reduction of
net income, although higher oper-
ating expense and conversion
costs are important contributing
causes. This group of corpora-
tions reported net income before

000,000 for the first nine months
of this year, against $2,053,000,000
last year, an increase of 8%, but
their: tax -reserves rose from $1,-
060,000,000. to - $1,516,000,000, or
439%. Tax reserves rose to 68.2%
of ‘income: before taxes, against
51.6%. last year. Net;income after
taxes, - accordingly,: . fell " from
$993,000,000 last year-to $707,000,-
000 this year, or 29%. .

“Analysis of income statements
of 118 durable ‘goods companies
revealed that income before taxes
increased 7% -over nine months
of 1941 but that tax reserves rose
429% . Seventy-four cents per.dol-
lar of income before taxes was
set aside for taxes, compared with
56 cents in 1941; net income after
taxes declined 37%. With the ex-

|ception of automobile manufac-
‘|l turers who ‘showed both lower

earnings and lower* tax reserves.

were ‘reported  before taxes by
each of the component durable
goods industries. Twelve ma-
chinery companies earned 77%
greater income before taxes, but
a tax reserve two and one-half
times . the: 1941 reserve was set
aside, -and net income after taxes
fell 22%. A drop of 39% in after-
tax income of steel corporations
resulted from reserves represent-
ing-78% of before-tax earnings,
compared with. 54% -last " year:
Twelve electrical equipment pro-
ducers reserved 83. cents out of
every dollar of before-tax earn-
ings, and the increase of 52% in
the latter became a 34% decrease
after .taxes.

“The .71 non-durable = goods
companies ‘were in a relatively
better position, with before-tax
income up 10% and after-tax in-
come-down 19%..- Textile manu-
facturers had the largest increase
in earnings before taxes, but tax
reserves were more than doubled

in 1942 and net income after taxes

taxes. in- the- amount of ~$2,223,- |-

substantially. increased.. earnings|’

_declined along with all other non-"

durable goods groups. Fourteen

chemical -manufacturers earned

27% less, after reserving for taxes

67 cents of each' dollar of their

;lightly increased taxable earn-

ings.

“Net income after taxes of 29G

manufacturing corporations in-

creased ‘to $299,000,000 in the

third quarter of 1942 from $246,-

000,000 in the preceding ihree

months. + Non-durable manufac-

turers -accounted for a larger

share. of this gain than did the

durable goods producers, the for-

mer rising 32%, the latter, 13%:

All * industry groups, however,

earned less than their 1941 third-

quarter income with the single

exception of textile manufac-

urers. Income statements of dur-

able goods manufacturers varied

from a reported increase of 56%

for ten electrical equipment com-

panies to a decrease of 34% for

railroad equipment concerns in

the third quarter, compared with

the second. Office equipment and

steel groups also reported de-

clines, Improvement was gen-

eral "throughout the non-durable

goods industries except for paper

products. Public utilities con-

tinued their decline, with elec-

tricity and gas companies experi-

encing .much  greater decrease

than .telephone - and ' telegraph

companies. - The railroads again

greatly improved their. position;

gaining 49% over  the second

quarter, ‘which was. 76% above

the first. . The result of these

changes was a three months’ gain
of 22% for the 431 companies;
their net income rising to $592,=
000,000 from $486,000,000. ' - X
“A tabulation of results for 40
manufacturing concerns reveals
that ‘dividend 'payments in the
first nine months of the year fell
off at about.the same rate as in-

come after taxes. The proportiorn
of net income, after taxes, paid

to stockholders remained the

same, 55% in each year, Federal

iax reserves this year, however,

exceeded dividend payments by -
224%, as compared with 66% last

year.  The gain in tax reserves
for these companies, it should be

noted, was less -sharp.than that

for. the larger group of 205 cor~

porations. Dividends paid by the

40 companies aggregated $86,000,-

000 in the first nine months of

this year, as compared with $122,~

000,000 last year, a decrease of

30%.”

St. Louis Reserve Bank
Appoints New Directors

In the recent election of di-
rectors of the Federal Reserve
Bank of St. Louis, A. Wessel
Shapleigh, President of the Shap-
leigh Hardware Co., St. Louis, was

elécted . by  member banks in
Group 1 as a Class B director, and
Max B. Nahm, Vice-President of
the Citizens National Bank, Bow-
ling Green, Ky., was reelected by
member banks in Group 2 as a
Class A director, according to an-
nouncement of Wm. T. Nardin;
Chairman of the Board. Each
was chosen for a term of three
years beginning Jan. 1, 1943. Mr.
Shapleigh ~succeeds James W:
Harris, Chairman of the Board of
the Harris-Langenberg Hat Co.,
. St. . Louis, who declined to be &
| candidate for reelection, having
iserved as a Class B director and
'as a member of the Executive
| Committee of the bank since
March, 1929.
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 Fundamental Definition Of Taxable Corporate
Income Changed Again In New Law

The 1942 Internal Revenue Act contains an entirely new defini-
tion of net income on which the corporate normal and surtax and ex-
cess profits tax are based, according to Maxwell E. McDowell, head
of the tax department of the Standard Oil Company (New Jersey).
Mr. McDowell, together with Walter A. Cooper, in charge of tax work

for the accounting firm of Peat,
Nov. 23 at. the November meet-
ing of the New York City Control
of the Controllers Institute of
America, held in the Hotel New
Yorker. Mr. McDowell said:
“The fundamental definition of
net taxable income has been
changed three times in the last
three years. In 1940 the normal

Marwick, Mitchell & Co., spoke

four, ‘it would be entitled to re-
lief.” ’

Mr.. Cooper pointed out other
important changes in the relief

provisions, Under the new amend-

ments, for instance, a change in
the operation or management con-
stitutes a change in character,

tax was first computed on the to-| and hence entitles the taxpayer to

tal net income. This tax was then
deducted, and the balance was the
net income subject to excess pro-
fits tax. In the 1941 law this
method was reversed. The total
net income was first subjected to
the normal and surtaxes. In each
case the total net incomes was the
base for both taxes.

“In the present law the total
net income is divided into mu-
tually exclusive parts. The part
which is subjected to the normal
and surtax rates is not subject to
the excess tax rates — and, vice
versa, that part which bears the
90% rate is not subject to the
40% rate. This division of the net
income is quite’accidental as be-
tween different taxpayers. It de-
pends upon the amount of excess
profits tax credit which each com-
pany has. )

“Since * this credit depends in
nearly all cases on historical and
accidental facts entirely beyond
the corporation’s control, the re-
sult is -that the fortunate com-
panies with large excess profits
tax credits pay the 40% rate on
the bulk of their income, ‘while
the unfortunate companies with
small credit have the larger part
of their earnings taxed at the 90%
rate. ‘In other words, the income
subject to the excess profits tax
is not in fact ex?ess profits.” When
a tax rate has reached 90%, it
can only be applied with fairness
to that part of income which truly
constitutes . excess profits, or
which represents excessive earn-
ings due to wariime operations.”
- In-his address, Mr. Cooper. ex-
plained some of the major cor-
porate amendments in the new
tax law, giving particular atten-
iion to the changes in the General
Relief  Provision - (Section 722)
which broaden; the  circumstances
which will be considered in re=
constructing the average base pe-
riod earnings for the purpose of
determining the excess profits tax
credit. In his remarks Mr. Cooper
stated:

“The law now recognizes cases
in which the taxpayer’s business
or the industry of which it was
a part was depressed because of
unusual, temporary economic cir-
cumstances.  For instance, if a
company which formerly sold all,
or substantially all, of its output
10 one customer lost that' cus-
tomer and had to seek new out-
lets, its earnings were very much
less during that period than either

fore or after.  An example af-
fecting a whole industry would
be ‘a price war temporarily de-
pressing the earnings of all its
members.

. “Relief is also provided for
cases in which the profit cycle
prevailing in “the industry in
which the taxpayer is a member
differs materially in length and
amplitude from the general busi-
ness cycle, Certain heavy indus-
tries, such as the machine tool in-
dustry, have shorter cycles of
prosperity than do others. An-
other beneficiary of the new law
is the business—such as canning—
which can normally expect to
earn very large profits in certain
years and sustain losses or earn
little or no profit in other years.
If an examination of the past his-
tory of any taxpayer indicates
that the firm should have, on the
average, two good years out of
four, but that in the. base period
it had only one good year out of
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relief, The - taxpayer may be
granted relief if it began business
| immediately prior to the base
' period. If the taxpayer was com-
mitted to a course of action, such
as building additional plant fa=
cilities, before Jan. 1, 1940, it can
reconstruct income on the basis
of 'including the capacity of such
facilities—even though they might
not have been  completed until
1941 or later, Mr: Cooper added:
“Taxpayers limited to the in-
vested capital method may obtain
relief if they can show. that ‘the
business is of a class.in which in-
tangible assets make ‘important
contributions to income; that the
business is of a class in which in-
vested capital is not an import-
ant. income-producing factor, or
that the invested capital is abnor-
mally low. In such cases, how-
ever, the form of relief is not to
determine a constructive invested
capital but to determine a'con-
structive average base period-net
income, s
“The Treasury Department has
rendered a real service in ferret-

ing out such situations and:’not
only approving, but proposing,
many modifications to remove the
inevitable hardship. ‘A strenuous
attempt has been made to develop
an equitable basis for taxation, to
draw the line between normal and
excess profits, and to relieve in-
equities.” :

Must Not Disclose
Production Rates

The  Secyrities and Exchange
Commission has taken occasion to
call attention to an announcement
by the WariDepartment, Bureau
of ‘Public . Relations, on Oct. 28,
1942, relating to the publication
of reports ‘indicating production
rates. The text of the War De-
partment’s statement as made
available by the SEC, follows:

“Emphasizing that inadvertent
disclosure of military information
can be as harmful as the deliber-
ate giving of aid to the enemy, the
War Department announced  to-
day that companies engaged in
war production are enjoined from
publishing = detailed  operating
statements or other reports that
would - indicate in any way the
rates of production, or the total
production, of a particular prod-
uct used in the prosecution of the
war, or war production processes.

“It .is desired that interference
with normal financial procedures
be held to a minimum, and that
information that would normally
be available will continue to be
complete enough so that investors,
financial institutions - and stock
exchanges will not be unduly im-
peded. »

. “In general, the following pro-
cedures are recommended: |

“Sales and costs of sales should
be omitted when they would dis-
close production rates or totals of
specific war items.

“Sales of war items should be
grouped in one gross sum.

“Inventories of raw materials,
materials in process and finished
products should be grouped to-
gether.

“Terms of war contracts should
not be given.

“Advances on contracts should
be stated in one amount.

“Production processes and new

deveiopments which might affect

the conduct: of the war should.not’

be disclosed.

“It is not contemplated dhat.aj

detailed set of rules and regula-
tions be issued covering all con-
tingencies, s.in‘cg individual com-
pany executives, by bearing in
mind the basic principles involved
and the illustrations given above,
will be able to judge the type and
scope of informatien that should
be withheld from publication.
“Where it is: necessary to omit
from or summarize in financial
statements and reports .informa-
tion required to be submitted to

the Securities and Exchange Com-~

mission, such omitted information
should be filed with the Commis-
sion under separate confidential
cover pursuant to Rule 171 under
the Securities Act of 1933, Rule
X-6 under the Securities Exchange
Act of 1934, or Rule U-105 under
the Public UtilityHolding Company
Act of 1935. The advice of the
Commission will be available with
respect to problems arising in con-
nection with financial statements
and reports required to be filed
with it. The, Commission is work~
ing' in close cooperation,with the
Bureau of Public Relations of the
War ‘Department with, regard to

these questions. iy
“The Espionage Act. (Act of
June 15, 1917, as amended March
25, 1940) makes punishable the
giving or obtaining of information
with intent or reason to believe
that it is to be used to the injury
of the United States, and all busi-
ness executives . concerned are
urged to study the detailed provi-
sions of this Act so as to avoid its
inadvertent violations.”

Alfriend Treasurer Of

Seamen’s Service Group

John S. Alfriend, President of |

the National Bank of Commerce,
Norfolk, Va., was named Treas-
urer of the Port of Hampton
Roads Executive Committee of
United Seamen’s Service, Doug-
las P. Falconer, National Execu-
tive Director of the organization,
announces.  Other members . on
the Committee are: S. P. McCon-
nell, President, Colonial Oil Co.;
Thomas A. Hanes, Managing Edi-
tor, Norfolk *“Ledger-Dispatch”;
Lt. Col. Chester B. Koontz, Man-
ager, C. H. Sprague & Son Co.;
D. F. Mallette, port representa-
tive, War Shipping Administra-
tion; Leon T. Seawell, D..M.
Thornton, = Southgate Brokerage
Co.; Capt. J. D. Wood, President,
Wood Towing Corp.; Robert B,
Mills, Secretary, National Mari-
time Union, and Martin Trainor,
Secretary, Seafarers’ International
Union. L

With the help of the Commit-
tee, United Seamen’s Service: is
planning to meet seamen’s needs
in" Hampton  Roads, ‘Norfolk -and
Newport News, either in the form
of a hotel, recreation club or re-
cuperation center for. torpedoed
merchant seamen. -Founded un-
der Government auspices,- -the
United Seamen’s Service has al-
ready opened - two - recuperation
centers and one recreation club-in
the New York port area and an-
other rest center near Baltimore:
Plans are under way for. similar
openings in other. key coastal
ports of the nation and abroad.

Admiral Emory S. Land, War
Shipping Administrator, is Chair-~
man of the Board of Trustees and
Henry J. Kaiser, West Coast ship-
builder, is President. : ¢

Tenders Of Sydney 5V5s

Tenders of City of Sydney, New
South Wales, Australia, 25-year
5% % sinking fund gold bonds,
due Feb. 1, 1955, will be received
at the Corporate .Trust Depart-
ment of City Bank Farmers Trust
Co., New York City, fiscal agent,
in amount sufficient to exhaust
any funds available in the sink-
ing fund. Offer to sell at prices
not exceeding 100% of principal
and accrued interest, must be sub-
mitted in writing. on or before

‘noon Dec. 17.

Outline Nation-Wide Program To Reduce |

-+ Farm Fire Losses To Conserve Food

Calling a‘ttentio.n to the importance of food in winning the war,
a group of rqralhfu'e prevention authorities from all parts of the
country, meeting in Chicago on Nov. 30, outlined a nation-wide pro-

gram for reducing farm fire losses.

The meeting was held by the

National Fire Waste Council’s Agricultural Committee and the Na-
tional Fire Protection Association’s Farm Fire Protection Committee.

A joint statement issued said:

“Food is of basic importance in
winning the war -and rebuilding
the post-war world.

“Maintaining the production
and conservation of essential food
supplies  for our ' Armed Forces,
our Allies, and our home front
war workers and citizens .is the
responsibility of America’s farm
and rural communities,

“Continued annual destruction
by fire of $200,000,000 of the na-
tion’s farm and rural property
represents an intolerable sabotag-
ing of our war effort, now more
serious than ever before, because
of the impossibility of adequate
replacement—probably for the
duration. i

“Loss of some 3,500 lives an-
nually by rural, fire, augmented
by several times that number of
injuries is a tragic and unneces-
sary depletion of critical rural
manpower.

“The Tarm Fire - Protection
Committee of the National Fire
Protection ' Association and the
Agricultural Committee of  the
National Fire Waste Council, as-
sembled in joint annual meeting,
hereby call upon all organized fire
safety agencies, both private and
government, and upon every or-
ganization and citizen in rural
America to prevent and control
rural fires, and thereby to reduce
this deplorable waste of human
and material resources,”

A feature of the meeting was
the luncheon address of Reuben
Brigham, in charge of the Exten-
sion Service of the Department of
Agriculture, on “Rural Fire Pre-
vention in War Time.” -

Other - addresses  and. reports
were .given by -a number of the
nation’s “rural’ ‘fire ‘prevention
authorities, 2By el

Dr: David J. Price, of the United
States Department of Agriculture,
president of the National - Fire
Protection Association, and Rush
W. Carter, of the Aetna Insurance
Co. and Farm Underwriters’ As-

sociation, of Chicago, presided af’
Richard E. Vernor,

the sessions.
Vice-President - of the National
Fire Protection -Association 'and
an executive of the National Fire
Waste Council, ‘presided at the
luncheon meeting, .

The National Fire Waste Coun-
cil, of which the National  Fire
Protection Association is ‘a mem-
ber, is affiliated with the Cham-
ber of Commerce of the United
States, and was organized in 1922
to include 31 national fire safety
organizations for the purpose of
advising chambers - of .commerce
and business organizations on fire
prevention and protection.

Mexico Pays on U.S. Claims

Dr. Francisco Castillo - Najera,
the Mexican - Ambassador in
Washington, presented to Secre-
tary-of State Cordell Hull, on Nov.
27, 'the Mexican Government’s
check for $2,500,000 in American
currency, representing the first
annual installment. due to  the
United States .under the 1941
Claims Convention, '

. Under the' terms of'the pact,

.| concluded Nov. 19, 1941, Mexico

agreed to pay the United States
$40,000,000 in settlement of so-
called general claims and the
agrarian claims made by Ameri-
can citizens. Previous payments
totaled $6,000,000, which together
with the present payment, leaves
$31,500,000 to be liquidated over
a period of years, at a rate of
$2,500,000 annually.

The agreement was referred to
in- these columns Nov. 27, 1941,
page 1248,

_ The House on Nov. 24 passed a
bill to create machinery for pay-

ing claims of American nationals
against the 'Mexican government,
out of the $40,000,000 agreed upon
by Mexico.  The claims exclude
those arising from Mexico’s ex-
propriation of petroleum proper-
ties in 1938. Under the bill, which
now goes to the Senate, a separate
Mexican claims fund would be set
up ‘in the Treasury from which
awards would be made as adjudi-
cated by a one-man commission
appointed by the President.

Mexico To Buy Bond Issues

Holders of Republic of Mexico
5% consolidated external loan of
1899, 4% external gold loan 1910,
and 6% 10-year treasury notes of
1913 (Series “A’ £6,000,000), are
being notified that the Banco de
Mexico will buy an aggregate face
value of not less than £7,000,000 of
these bonds; provided they are
presented for payment not later
than Dec. 23, 1942, The announce-
ment states that the bank will buy
the following aggregate amount of
each series:

“£2,000,000 face value Republic
of Mexico 5% consolidated exter-
nal loan of 1899.in good delivery
bonds of denominations of £100/—
face value. ’

“£2,000,000 face value Republie
of Mexico 4% external gold loan
of 1910 in good delivery bonds at
$13 for each £20/—face value. . °

“£3,000,000 face value Republic
of Mexico 6% 10 year treasury
notes of 1913 (Series “A” £6,000,~
000/—) in good delivery bonds at
$15 for each £20/—face value.”

Holders “who  desire 'to accept
this offer are urged to deposit
their: bonds' at - the . Corporate
Agency: Department of the Chase
National Bank of the City of New
York, 11 Broad Street, or 6 Lom-~
bard Street E. C. 3, London, Eng-
land, ‘within the period indicated:
It is stated that if sufficient bonds
of each series are not deposited
and the Banco de Mexico decides
not to acquire them for this rea=
son, the Chase National Bank will
return the bonds to depositors,

Pay On Rio Grande 6s & 7s

Holders of State of Rio Grande
do Sul (United States of Brazil)
6% external 'sinking' fund - gold
bonds due June 1, 1968, are being
notified that funds have been re-
mitted to its special agent, White,
Weld & Co.; for the payment of
coupons due June 1, 1940, at the
rate of 15.05% of the dollar face
value, or $4.515 per $30 coupon:
These funds have been remitted
in accordance with the provisions
of ‘Presidential Decree No, 23829
of Feb. 5, 1934, as reenacted and
modified by Decree Law No. 2085
of March 8, 1940. Cash payment
of the above rate in full satisfac-
tion of these coupons is now being
made upon presentation and sur-
render of the coupons to the spe-
cial agent at 40 Wall Street, New
York. Unpaid coupons maturing
Dec. 1, 1931, to Dec, 1, 1933, in-
clusive, must remain attached to
the bonds for future adjustment.

The Chase National Bank an-
nounces that it has received as
special agent, funds with which
to pay holders of State of Rio
Grande Do Sul (Brazil) consoli-
dated municipal loan 40-year 7%
sinking fund gold bonds due June
1, 1967, 15.05% of the face value
of coupons due June 1, 1940. This
payment amounts to $5.2675 for
each $35 coupon and $2.63375 for
each $17.50 coupon, and is in full
payment of all interest .claims:
Payment of the interest may be
olpt_amed at the coupon paying di-
vision of the bank, 11 Broad
Street, New York.
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. President Orders Liquidation Of WPA;
-« Says Work Relief Program Not Needed Now

' President Roosevelt on Dec. 4 ordered the “prompt liquidation”
of the affairs of the Work Projects Administration.

In a letter to Major-Gen. Philip B. Fleming, Federal Works Ad-
ministrator, the President said the WPA rolls had greatly decreased
“through the. “tremendous increase in private employment, assisted
by the training and re-employment efforts of its own organization, to

a point where “a national work
relief program is no longer nec-
essary.” . ¥

The President ordered the clos-

ing out of all project operations

in. many States by Feb. 1, 1943,
and in other States as soon there-
after as feasible." i .

. 'Saying that he was “proud” of
the WPA organization, the Presi-
dent told Gen. Fleming that “the
knowledge and experience of this
‘organization will be:of great as-
sistance in the consideration of a
well-rounded public-works pro-

. gram for the post-war period.”

- He added that the WPA “has
asked for and earned an honor-
able discharge.” B i
~.From the time it was ‘estab-

"lished - in May, 1935, and up to
last June 30, the WPA spent-over
$10,400,000,000 and gave employ-
ment to 8,000,000 persons  with
50,000,000 dependents.

The WPA reported  that. the
rumber of persons on.its rolls
had dropped to 354,619 on Nov.
24,1942, compared with a peak
employment of 3,334,594 back in
November, 1939.

. The WPA’s appropriation. from
Congress for the fiscal year be-
gun last July ‘1 was. $280,000,000,
compared with $875,000,000 al-
lowed it the year before, and a
peak allowance of $2,250,000,000
it got for the:year ended June 30,
1939, R e

The text of the President’s let-
ter follows: d

“In my annual message to the
Congress seven years ago I out-
lined the principles of ‘a Federal
work relief program. The Work
Projects Administration was" es-

tablished in May, 1935, and it has’

followed. . these . basic principles
through the years. | This Govern-
ment accepted the responsibility
of providing . useful’ employment
for those who were able and will-

ing 'to work but who could find-

no opportunities in private indus-
try, -

“Seven years ago I 'was con-
vinced that providing useful work
is superior to any and every kind
of dole. Experience has amply
justified this policy. =~

“By ‘building airports, schools,
highways and parks; by making
huge quantities of clothing for the
unfortunate; by serving millions
‘of 'lunches to school children; by
almost immeasurable kinds and
quantities of service the Work
Projects Administration has
reached 'a creative . hand 'into
every county in this nation. It
has added to the national wealth,
has repaired the.wastage of ‘de-
pression and has strengthened the
country to bear the burden of
war. By employing 8,000,000 of
Americans, with 30,000,000 of de~
pendents,. it. has brought. to these
people renewed hope and courage.
It has maintained and increased
their working skills; and it has
enabled them once more to take

their rightful places in public or |

in private employment,

“Every employable. .American
should be employed at prevailing
wages in war industries, on farms
or in other private or public em-
ployment. The Work Projects
Administration rolls- have greatly:
decreased, through the -tremen-
dous increase - in private employ-
ment, assisted by the training and
re-employment efforts of its own
organization, to a point where a
national work-relief program is
no. longer necessary. . Certain
groups of workers still remain on
the . rolls who may - have - to -be
given assistance by the States and
Jocalities; -others will be able to
¢ find work on farms or in indus-

" try at prevailing rates of pay ds
private employment continues to

increase. Some of the present
certified war projects may have
to be taken over by other units
of the Federal Works Agency or
by other departments of the Fed-
eral Government, State or:local
projects should be closed out by
completing useful units of such
projects or by arranging for the
sponsors to carry on the work.
“With - these considerations  in
mind I agree that you should di-
rect the prompt liquidation of the
affairs of the Work Projects Ad-
ministration, thereby conserving
a large amount of the funds ap-
propriated to this organization.
This will necessitate closing out
all project operations in many
States by Feb. 1, 1943, and in
other States as soon thereafter as
feasible. - By taking this action
there will be no need to provide
project funds for the Work Proj-
ects Administration in the budget
for the next fiscal year.
. “I am proud of the Work Proj-
ects Administration organization.
It has displayed courage and de-
termination in the face of unin-
formed criticism. The knowledge
and experience of this organiza-
tion will be of great assistance in
the consideration of a = well-
rounded public-works program
for the post-war period.
. “With the satisfaction of a good
job ‘well done and with a high
sense of integrity the Work Proj-
ects Administration has asked for
and -earned - an - honorable dis-
charge.” : !

Mexico Plan To Resume
Foreign Debt Payment

The Government of Mexico,
through its = Finance . Minister,
Eduardo Suarez, and.the Interna-
tional Committee of Bankers on
Mexico, by its Chairman, Thomas
W. Lamont, of J, P. Morgan & Co.,

‘{ Inc., announced on Nov, 27 that

after extensive negotiations held
in New York, an agreement: had
been reached for submission to
bondholders . concerning the ad-
justment of the direct. external
public debt of Mexico, to the ex-
tent that such debt is not enemy
owned or controlled. According
to the announcement the offer to
be made by the Government pro-
vides for the resumption, begin-
ning in 1943, of the payment of
interest on 'a modified and re-
duced basis on the Government’s
direct -external debt, and for the
retirement, over a period extend-
'ing to 1963 in the case of the se-
'cured external debt, and ‘to 1968
in the case of the unsecured ex-
ternal debt, of the principal of
,such debt on the basis of one peso
for each dollar of presently out-
standing  principal. . Precedence
'in such redemption is given to the
'secured debt. The committee’s
‘announcement further explained:
“Payments  of interest will be
' made by means of annuities which
'will be. apportioned among the
different classes of the. external
debt on a fixed schedule of pay-
' ments and on .a scale varying with
‘the type and security .of the dif-
ferent issues, All payments by
the Government will be made at
the option of the holders in pesos
or in dollars at a.fixed rate of ex-
change equivalent to the present
level.

“The Government will purchase
interest obligations due from Jan.
1, 1923, to Dec. 31, 1942, at the
rate of 1% of the face amount
thereof and other interest obliga-
tions due prior to Jan. 1, 1923, at
the respective .rates of .2% and
1%, depending on whether the
obligation is of the category, rep-

in arrears, Class A or Class B,
issued under the plan ‘and agree-
ment of June 16, 1922,

. “The Government requires as a|’

condition precedent to the accep-
tance of theragreement by bond-
holders who have deposited their
bonds under the plan and agree-
ment of 1922, that such holders
consent to the application for the
purposes of the agreement of their
proportionate shares of the funds
in the hands of the Committee as
such shares may be determined,
The agreement provides that as
to such ‘consenting bondholders
such shares shall be used ‘to pro-
vide in part the expenses of the
new agreement and in ‘part the
fxrgt applicable annuities.  The
Railway Debt is not included in
the present agreement, At a later
date, .and within a period of six
months, the Minister of Finance
will announce an offer to the
holders of the Railway Debt,.

“The agreement has been sub-
mitted by the Minister of Finance
to President Avila Camacho, who
ordered it to be sent to Congress.”

A decree law on the settlement,
proposed: by President, Camacho,
was approved’ on Dec. 12 by the
Mexican Chamber’of Deputies,

The New York “Times” reported
from Mexico City 'Dec. 12 that:

“It makes clear that the settle-
ment covers only ‘the holders of
bonds that have been declared in
accordance with the decrees issued
by the Mexican Government last
Aug. 4 and Oct. 24 to prevent
funds going to Axis-held coun-
tries. ;

“The President’s message put
the value of Mexican bonds held
in Continental Europe at $50,000,-
000 to $60,000,000.” ;

Roosevelt and Curlin
Exchange Messages

Prime Minister John Curtin of
Australia cabled to President
Roosevelt . Australia’s “gratitude
and appreciation” for American
successes in the Solomon ‘Islands
campaign and the President, in

and after the war.”

be met to a great extent if trans-

President Asks Congress To Permit -
- More Effective Use Of Govt. Supplies

President Roosevelt asked Congress on Nov. ‘30 to amend the
Bjudget' and Accounting Act of 1921 so as to “promote a more effec~
tive utilization of government supplies and equipment both during
In his message, the President specifically cited
the fact that “there is an urgent demand on the part of certain war in-
dustries for. air conditioning equipment” and that this need could

fer of the equipment now in Gov-
ernment buildings- were:- author-
ized by legislation, The text of
the President’s message -follows:

“To the Congress of the United
States:

“Under our system of direct ap-
propriations by Congress to oper-
ating agencies for specific pur-
poses, each executive agency pro-
ceeds quite independently to ac-
quire and to utilize the material,
supplies, -equipment, and other
property which it deems neces-
sary for the purposes of each ap-
propriation. Both the Bureau of
the Budget in-preparing -the an-
nual budget and supplemental or
deficiency estimates of appropria-
tion, and the Congress in appro-
priating funds, must consider the
need for such items on the basis
of the individual [appropriation
and function to be performed,
The legislative branch quite prop-
erly insists that the cash and
equivalents made available in an
appropriation to the :executive
branch-shall be used exclusively
for the specific purposes of the
appropriation. I recognize fully
that unless the integrity of our
appropriation  structure is: ‘so
maintained our entire budgeting
and appropriating systems would
be nullified. i

‘On the other hand, I find that
with' respect to ‘operating ' ma-
terials, supplies,. equipment, and
other property, existing limita-
tions, or, perhaps more accurately,
lack of affirmative legislation,
unnecessarily handicaps efficient
management. Standards of sup-
ply and equipment stockingand
utilization exist only here 'and
there throughout the. executive

reply, has expressed pleasure over
the progress of Allied forces in
New Guinea, it 'was reported on
Nov. 23 by United Press advices
from Canberra, which quoted Mr.
Curtin as saying:

#“In behalf of the people and the
government of Australia, I convey
to ‘you the gratitude and apprecia-
tion we-have for the ma?nificent
services rendered to us by your
gallant forces in the battles of the
Solomons. ;

“The association of our fighting
men has been complete and I
value it not .only for what has
been achieved but as symbolical
of the unity and determination our
countries have in the great strug-
gle we are jointly and whole-
heartedly waging to serve 'our-
selves and civilization.” :

President Roosevelt’s reply was |
given as follows in the same ad-
vices:

“I am. very grateful to you for
your telegram of congratulation
on the battles of the Solomons and
I am delighted that our joint
forces are doing so splendidly in
New Guinea.”

Milk Subsidy In N. Y.

The Department of Agriculture
has announced that the Federal
subsidy of a cent a quart on New
York’s fresh milk will be con-
tinued through December at a
cost of approximately $880,000.
Under the program, the Commod-
ity Credit Corp. will buy Class 1
fluid milk from distributing com-
panies for $3.50 a hundredweight
and will sell it back to them for
$3.10 a hundredweight. The same’
subsidy was paid in November.
A half-a-cent-a-quart subsidy
was begun in October to relieve
the “squeeze” between increased
farm prices for milk and Office
of Price Administration wholesale
and retail ceilings.

The November subsidy payment

branch and are ‘quite uncoordi-
nated. Excessive stocks, ineffi-

cient utilization, lack of fluidity
of use among kindred action pro-
grams, and waste in other forms,
are all too apparent,

“Only to the extent that prop-
erty is found to be ‘surplus’ to
the needs and purposes of the ap-
propriation under which it was
acquired can it be made effec-
tively available for other uses., In
Executive Order No. 9235, of Aug.
31, 1942, I provided, as far as ap-
peared ' possible under existing
law, . for .an over-all executive
control of ‘surplus’ supplies and
equipment.. New legislation is
necessary, however, to . provide
for such a measure of control of
the. vast quantities and wide
variety of supplies and equipment
in the possession of our executive
departments .and establishments
as will insure their complete mo-
bilization for war, and also pro-
vide that degree of fluidity of use
which is essential to efficient
peace-time management.

“As an example of the need for
this legislation in the interest of
the successful prosecution of the
war, there is an urgent demand
on the part of certain war indus-
tries for air conditioning equip-
ment, which need would be met
in considerable part by utilizing
for this purpose equipment now
in Government buildings.

“I, therefore, recommend early
consideration by the Congress of
legislation, in amendment of‘the
Budget and Accounting Act of
1921, which will promote a more
effective utilization of Govern-
ment supplies and equipment both
during and after the war,

“FRANKLIN D. ROOSEVELT

“The White House, . i
“Nov. 30, 1942.” 1

 The $25,000 Ceiling on Salaries

Below we. give the iviews expressed by Paul Mallon in the. New'
York Journal-Ame¥ican last week,.on the consequences to be
expected should:the!'$25,000 ceiling on -salaries stand:

“A completg re-making of America would result if Mr. Roosevelf
goes through with the idea of limiting all' personal profits to $25,000
net after taxes. It is a new idea and no one seems to be thinking
about the effect it would have on®-

the average’ taxpayer, worker or
business man, but someone had
better start. . g

“No one cares about the rich;,
They will get along on their $25,-
000 but the question is what the
limitation .will do to the average
man and the country as a whole.
F “All the progress that has been
'made in America has depended
-upon investment, risking money
for the chance to get more.

“When the Government says no
one can get more than $25,000,
not even to pay 75 to 90 per: cent
of the excess into the Treasury in
taxes, how many new ventures
will be made to furnish employ-
ment and good wages and good
working conditions?

“Certainly no one hereafter
would ‘invest a million in new or
old enterprise, and no one who
already has an income of $25,000
net will make any more invest-
ments or contribute in any way to
national economic welfare. :

“The effect of the $25,000 limi-
tation on salaries that has been
made already can be seen when
‘the movie actors make their one
or two pictures a year and quit.

“What will happen when in-
vestment quits? Who will be
helped? What will happen to
American productive enterprise,
the superior quality of which is
enabling us to win the war be-
cause other nations cannot match
it? *Who will build the factories
of the future?

was referred to in these columns

resented by receipts for interest Nov. 19, page 1804.

“Where can the Treasury get
the bulk of its money hereafter,

unless it increases the taxes on all
the rest of us who are not rich
to replace the taxes lost by this
limitation? Who would be helped?
“Does not this well-sounding
political move involve the most
revolutionary reform ever men-
tioned by the New Deal? '
“Could anyone possibly get any
good out of it, except the Com-
munists, who -originated the idea
many years ago—not to help any-.
one, but to prevent our success-
fully. capitalistic democracy from
being successful, so they could get
control? ;
“Who else would be helped?”

Appoint New Directors -
Of Fed. Reserve Banks

The Board of Governors of the
Federal Reserve - System an-
nounces the appointment of Paul
G. Hoffman, President of the
Studebaker Corporation, South
Bend, Ind., as a Class C Director
of the Federal Reserve Bank of
Chicago, for the unexpired por-
tion of the term ending Dec. 31,
1943. :
The Board also announces the
appointment of Y. Frank Free-~
man, Vice-President of Para-
mount Pictures, Inc,, as a Direc-
tor of the Los Angeles Branch of
Francisco, for the unexpired por-
1943,
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Labor Bureau’s Wholesale Gommodity Index = -
. Again Unchanged In Week Ended Dec. 3

The Bureau of Labor Statistics, U. S. Department of Labor, an-
nounced on Dec. 10 that the general level of wholesale prices again
remained ‘unchanged in the week ending Dec. 5, and the Bureau’s
index of nearly 900 prices stood at 100.1% of the 1926 average. As
in earlier weeks principal market changes were for farm products,
with declines in hogs and in fruits and vegetables, largely offsetting
higher grain prices. ; :

The -Bureau’s announcement further stated:

Farm Products and Foods: Continued declines in prices for hogs
together with lower quotations for citrus fruits, apples, and potatoes
contributed to the decline of 0.2% in average prices for farm prod-
ucts. All grains advanced. Wheat was up about 1%; oats, 3%, corn,
and rye, more than 6%. Higher prices were also reported for
ewes and live poultry in the Chicago market, and for cotton, pea-
nuts, seeds, and dried beans. '

Average market prices of foods dropped 0.3%, offsetting the gain
of the preceding week. In addition to lower prices for fruits and
vegetables, cottonseed oil ‘declined more than 2%. Quotations were
higher for flour, corn meal, and oatmeal. ’

Cattle feed advanced 1.9% as a result of higher. prices for bran,
middlings, and cottonseed meal.

Industrial Commodities: Prices for most industrial commodities
Higher freight rates brought f.o.b. destination
prices for bituminous coal up slightly.. Quotations were higher for
some types of lumber such as gum, white oak, sugar pine, and for

“maple flooring. Certain types of fertilizer materials including cot-

tonseed meal and ground bone also advanced during the week. Lower
prices were reported for Ponderosa pine lumber, for turpentine and

_ for heating equipment.

The Bureau makes the following notation:

During the period of rapid changes caused by price controls,
materials allocation, and rationing the Bureau of Labor Statistics
will attempt promptly to report changing prices. The indexes marked
(*), however, must be considered as preliminary and subject to such
adjustment and revision as required by later and more complete re-
ports. )

The following table shows index numbers for the principal
groups of commodities for the past three weeks, for Nov, 7, 1942, and
Dec. 6, 1941 and the percentage changes from a week ago, a month
2go, and a year ago: :

(1926=100) :

Percentage changes to

Dec. 5, 1942 from—
12-6 11-28 11-7 - 12-6
1941 1942 1942 - 1941

12-5 11-28 11-21
1942 1942 1942

#100.1.#100.1 #100.1  #99.7
110.6 - 110.8 110.9 - 109.8
103.3. 103.6° 103.3° 102.9
118.4 1184 118.4 118.4
96. 96.6 -96.6 96.6

797 79.7 79.6

#103.9 *103.9 *103.9

110.2. 110.2

99.5 © 96.2

1041 1041

89.9 88.7

103.8 . 103.2

92.5 925

©99.7 *99.3

11-7

Commodity groups 1942

92.2
90.8
88.7

115.4

+0.4 + 8.
Farm . products :
Foods
Hides and leather products._ .
Textile products

Fuel and lighting materials.___
Metals and metal products.__.
Building materials ._.______ -
Chemicals and allied products.
Housefurnishing goods

e
ONC -

Raw materials

Semimanufactured articles_...

Manufactured products

All commodities other
farm products

All commodities *other than
farm products and foods_._—

*Preliminary.

-
17 oW 8o

o o

than

#97.8 *“97.5

+ o+ 4ttt FFE A+
—

[ %961 495.7

Steel Operations Maintained At High Rale—
Armament Readjustment Brings Cancellations

“This week WPB officials repeated their warnings that there is
little hope for steel in the near future for such consumer items as
washing machines, vacuum cleaners, refrigerators,” states “The Iron
Age” in its issue of today (Dec. 17), further adding in part: “When
the steel supply does become easier, first industries to get considera-
tion will be indirect military users such as railroads.

“Any slight increases in steel in- ¢
got inventory because of unbal-!applicable to the greater Cleve-
ance in the distribution picture land’s peculiar manpower problem
have already been cleaned up, ac- } under direction of the War Man-
cording to reports to ‘The Iron power Commission Labor-~Man-
Age. One plant which has been | agement Committee.” !
working exclusively on ingots for| The American Iron and Steel
Lend-Lease has maintained the Institute on Dec. 14, announced
same output with the WPB find- | that telegraphic reports which it
ing outlets for the steel. Evidence thad received indicated that the
gathered in the last few days sug- |operating rate of steel companies

b ooroPuois

gests that steel backlogs again are
cdging upward for some com-
panies.

“Severe weather in some sec-
tions of the country has slowed
the movement of iron and, steel
scrap, while dealers and consum-
ers continue to suffer- from the
labor shortage.

“This week West Coast industry
was discussing possibilities that
stockpiles of iron and steel scrap
under Government sponsorship
may be located at strategic points
in the Coast and intermountain
areas to level off the flow of scrap
and provide for regular absorption
of low grade public drive scrap
along with higher grade industrial
material.

i “In most war production areas,
labor continues to occupy the No.
1 spot in the headache parade. The
job freezing plan announced in
Detroit last week applying to al-
most every worker in that area,

will be carried through in a form

having 91% of the steel capacity
of the industry will be 98.4% of
capacity for the week beginning
Dec. 14, compared with 98.6% one
week ago, 98.7% one month ago
and 97.9% one year ago. - This
represents a decrease of 0.2 point
or 0.2% from the preceding week.
The operating rate for the week
beginning Dec. 14 is equivalent to
1,683,300 tons of steel ingots and
castings, compared to 1,683,700
tons one week ago, 1,688,400 tons
one month ago, and 1,617,500 tons
one year ago.

“Steel” of Cleveland, in its sum-
mary of the iron and steel markets,
on Dec. 14 stated in part: “An-
nouncement of Production Re-
quirements Plan quotas for first
quarter, scheduled to be made by
Dec. 15, is expected to stimulate
placing of orders for steel ma-
terials.

“Many consumers have been
holding back orders until they re-
ceive their allocations, to avoid a

repetition of experiences of fourth |
quarter, which- resulted in'‘many
suspensions. and . cancellations.
Some. improvement insbuying has

been noted in products where de- |

liveries have been most extended,
such as sheets and bars.

“Readjustment in the armament
program continues to cause some
cancellations and larger place-
ments under PRP may not serve
to balance this. At the same time
specifications against long-term
contracts are heavy.

“Deliveries are still deferred on
most products although there has
been some easing during the past
fortnight on small bar rounds,
which may be obtained in six to
eight weeks on top ratings.” On
large rounds best promises are
about 15 weeks. Most sheet sellers
have little tonnage for -delivery
against top priorities before the
middle of February, in hot and
cold-rolled and galvanized. = -

“War Production Board has re-
leased some locomotive and

freight car orders, which had been|

{frozen earlier in the year, as a
start toward the equipmentde-
sired by the carriers for 1943. =

“Ore transportation on- the

Great Lakes has comé to an end |-
. ment

and. the goal ‘of 92,000,000. gross
tons has been exceeded, though
the exact figures for-the season
are not yet available. Ore on hand
at furnaces and lower lake. docks
is ample for steelmaking until the
1943 'season opens. ' All .records
were broken in 1942 and prepara-
tions are under way for a larger
movement in 1943 to-support an
expanded steelmaking program if
the . war continues through that
period. Additional carriers will
be in service and trip capacity will
be considerably larger. )
“American Iron and Steel Insti-.
tute reports steelworks “had " in
stockpiles Oct. 31 'reserves-of -3,-
254,000 gross tons of‘scrap, suffi-
cient for 3% weeks at the current
rate of consumption. This is about
1,460,000 tons more than they held
April 1 but about 700,000 tons less
than reserves-as of Jan.. 1,-1941.
The latter was.about -equal to-six
weeks requirements-at the rate of
operation then prevailing.. - ..~
“Steel ingot production_ holds
near . the high -mark of  recent
months and in November -made
the largest output in historv for a
30-day month, with 7,184,560 tons:
It failed to equal the all-time high
made in October but was well
above productien -in .. November
last year. Average per week 'in
November ~was - 1,674,723 - tons,
slightly below the 1,712;159: tons
averaged per week in.October.”

Amends Rent Provisions™

The Office-of Price Administra-
tion has issued\amendments to its
maximum rent regulations ‘- with
regard to adjustments. The
amendments make . the following
changes in the provisions setting
the ‘conditions under. which resi-
dential rents may :be modified
from the amount charged on th
maximum rent date: 5
“l.. No 'adjustment will' be
granted because of changes in the
housing - accommodations  :which
were anticipated by -the landlord
and tenant and reflected in the
rent charged on the date deter-
mining the maximum. rent. = .
“9. Increases may be. ordered
where a major. capital improve-
ment occurred during the term of
a lease which was .in effect on
the maximum rent date.” . The
amendment removes the previous
limitation, - which specified - that
the improvement must have oc-
curred within the six months
prior to the maximum rent date.
“3. “An -adjustment may - be
granted where the rent on the
maximum rent date was fixed by
a lease which had been in force
more than one year-on that date.”
‘The new language of the regu-
lation excludes from consideration
the date of signing and substi-

tween the Army, Navy, Maritime

Conflict Among: Gov’t &Ag”encifés‘;é'I:endal;’easef oy

- o-.» Gauses Material Shortages NAM Declares ;

Failure .of government to realize .the scope of the war pro-

gram in its planning, the conflict among government agencies to

obtain = materials and the . unpredictable

nature of Lend-Lease

requirements have been major factors.in the shortage of such basic

materials. as steel, rubber and copper, the

National . Association of

Manufacturers . charged on.Nov. 24... : “

These findings were the results
of .an. exhaustive study of “War
Production and Shortages of Basic
Materials” made by the Research
Department of NAM for the bene-
fit of industrialists attending the
War.Congress of American Indus-
try in-New York, Dec. 2, 3 and 4.
The NAM announces that, cleared
by.the Office of Censorship, this
56-page study ‘was, placed in the
hands ‘of War: Production Board
officials before release of the an-
nouncement -of  the . Controlled
Materials. Plan, which.may clear
up some. of the conditions enum-
erated in the NAM report: - -

According .to the NAM the sur-
vey: summarized: that: @ © .00

“Shortages .of basic raw. mate-
‘rials, . actual or threatened, are
due-to the following ‘factors: ...
“1. Faulty planning by govern-

agencies ' -before. Pearl
Harbor; e Sy
-2, Lack of:balance in:the war
production . program, -due partly
to the lack of coordination be-.

Commission and .the: War Pro-
duction Board; . ;
3. Failure to realize in  time
the inadequacies of the system of
priorities; and, iy £
“4 Production has exceeded
early = estimates.  Both govern-
ment and private industry under-

 tions.

‘put.;

estimated the capacity of Ameri-
can industry to produce muni-
Productive facilities have
been incréased until they -are now
out of step with .raw.materials
supplies.” o :
‘The report. finds there are 12
factors: that have . contributed . to
the shortages. Among these. it
cites the conflict between various
government procurement . agen-
cies, and the unpredictable char-
acter: of the' Lend-Lease ship-
ments that are reported running
approximately 13% of_steel out-"

. In- »addition,. the’ étudy. listed
pricing . policies which: failed to

stimulate production of basic ma-.

terials; uncoordinated ' control of
the labor supply with resultant
migration of :workers from some
essential -~ industries;. - unreliable .
and - conflicting statistical _esti+
mates which prevented. efficient
planning;. the reluctance of the .
military. agencies  to - substitute
plentiful materials for scarce or
essential - products .in  specificas
tions submitted to manufacturers;
unavoidable ' construction - that

“hindered production in the early

months of the war; inadequate
stockpiling of basic materials and
delays in - getting synthetic pro-
duction under way. :

Manufacturers’ Profit Margins In Thirties - -
<= .-40 Per Gent Below Those Of Twenties

" Profit margihs‘of .manufacturing .corporations during the: latter

'half- of the period - intervening between the two World Wars were
409, below those. of the first. half of that. period,.according to the

National Industrial: Conference Board, New York, which has just
completed a “detailed ‘study of “earnings-sales ratios' during these
years. Earnings .on.sales /during’ the years .1919 to. 1929 inclusive

' manufacturing during the Thir-

-were : again: in the: upper- half. of

averaged--5% .asscompared: with®
3% from ‘1930. to"*1940, inclusive,
according - to' the . Board’s figures.
Manufacturers; says -the Board,
earned . more: per dollar of sales
in 1919 than- in any“year there-
after,"-including both * 1940 ‘and
1941, The rate of return averaged
6.9% after- taxes at the close of
World ‘War I, as against 5.1%: at
the:start of thé rearmament pe-
riod in 1939, about 6% in 1940, and
slightly’ less than 55% in 1941:

The ' Board’s announcement is-
sued Dec, 3 likewise said:

“Food, tobacco, and beverages
constitute the only broad major
field of manufacturing in which
the average rate of return on sales
from 1930 _through - 1940.. was
greater than .during the eleven
years preceding, :

“The earnings  .record of - the
component industries in the sec-

-ond . half ‘of . the postwar - period | -
- (1930-1940) ' reflects not only

sharply lowered level of returns,
but also marked alterations in the
relative profitability of the major
fields ‘of manufacture.” Food pro-
ducers, -including ‘tobacco -and
beverages, - with ' below-average
earnings. during . the Twenties
joined the - group " with - returns
greater than the average for all

ties. - - ;

“Those -industries  with-.above-
average ' refurns «in the initial
decade following - World War I,

all’ manufacturing. in the years
following. - Their .-average ~earn-
ing power over the: latter period
was, however, severely limited,
the rates in some ‘instances being
cut in half. Thus, the stone; clay
and glass industry topped: the
manufacturing field = from 1919
through 1929 ‘with: average sales
margins of 8.3%. Over:the later
period the corresponding, rate of
return was cut to 4%, losses dur-
ing the depression years mount-
ing to-as much- as:-14.9%of sales

tutes the date.on which-oceupancy.
was to commence, = s

in-1932. Producers: of: chemicals:

‘including. .petroleum - and coal, 19, page 1805).. x :

averaged 5% over 1930-1940 com-
pared with 8.0% in the earlier pe-
riod.” The important metal group
in which fall motor vehicles, ma- -
chinery, and other important dur-
able goods had its earnings mar-
gin reduced from 6.7% to 4.0%,
encountering losses of as much as
15”/2 of sales: in the years 1932~ .
193477 o s L TS

Catus OF French i TL'S,

Will Remain Unchanged

The Treasury Department re-
cently reassured French nationals
residing within the United States
that their status under the freez-
ing order has not been change
by the action of Nov, 9 in includ-
ing unoccupied European France
within enemy territory. The an-
nouncement said:

“Officials pointed, out that the
recent amendment to General
Ruling No. 11, ‘which declared
‘unoccupied’ France within
Europe to be enemy territory, did
not mean that' French'  citizens
within the United States became
enemy “nationals. It did not re-
sult in blocking the accounts of
French' citizens ‘within this coun-
try- whose accounts heretofore
have been freed under General

Licénse No. 42,

“As’ applied to unoccupied

France, this amendment -in effect

provides that ne’ person.in the
United States may engage in any
transaction. involving trade or
communications with a person in .
unoccupied . France without a
license from the  Treasury ex-
pressly referring to General Rul~
ing No. 11. Ordinary transactions
with French citizens in the United
States may be carried on in-the
same manner. as in the past.”.
Treasury officials emphasized
that resident- French nationals
have no reason for alarm as a
result- of - the ' latest action. (re-
ferred ‘to in. these columns' Nov;

.
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- Moody’s Bond:Prices And Bond Yield Averages|

1., Moody's, combuted,bpnq prices and..bond -yield -averages: are
given in the following tables:.” - : =
; b ) MOODY'S . BOND - PRICESt

5 (Based on Averagé Yields)

1942
. Daily
'vemges

U. S,
Govt.,
Bonds
116.78
- 116.78
116.78
116.78
116.78 «
116.78
116.78
116.78
116.78
116.78 -
116.78
116.78
116.78
116.85
117.30
117.36
117.36
117.38
117.38
117.37
117.38
117.39
117.51
117.62
117.75
117.80
L 117.85
117.93
117.92
117.97
118.11
-118.14
118.35°
117.80
118.20
116.34
117.08
118.41
115.90
120.05
115.89

Avge,
Corpo-
rate*
107.09
. 107.09
107.09
107.09
107.09
-107.09
107.09
107,27
107.27
107.27
107.27
107.27
107.27
107.27
107.44
107.62
107.62
107.44:
107.44
107.44
107.44
107.27
107.27
'107.27
107.09
107.09
106.92
1086.92
106.92
106.92
106.92
,106.39
106.39
106.74
106.74
106.39
106.92
107.62
106,04
108.52
105.52

Corporate by Ratings* Corporate by Groups*
a Aa A Baa - R.R., P.U,  Indus,

91,62 96.54 111,62 114.27
91.62 .~ 96.54 111.81 -114.27
91.62  96.54 111.81 114,27
91.62 © '96.54 ~111.81 - 114.27
91.62 ° 96.54 111.81 114.27
91.62 96,54 111.81 114.27
91,77 + 96.54 111.81
91.77 - 96.54 111.81
~91.91  96.69 111.81
~92.06  96.69 111,81
91.77 © 96.69 . 111.81
9197 '96.54 111.81.
91.17  96.54 . 111.81
"91.01° 96.54 - 112.00
92,50  97.00 112.00
92.50 . 97,16 112.19
92,64 9747 112.00
9250 97.31 112.00
+-92,50  97.31 111.81
9250 ;97,31 111,81
92.50 9731 °'111.81
92,35. 97.16 111.81

92,06+ 97.00. 111.62
92,067 " 96.85 111.81
92.06  96.69 111.81
92.06., 96.54 111,62
92.06 96,54 111.62
92,06 ~ 96.38 111.44
96.23" ' 111.44.
96.23 111.44
96.07 111.44
95.47 110.88 .
. 96.07 "110.70
96.69 110.70
- 97.00 - 110.34
96.85 110.15
97.31  110.52
97.47 112.19
95.32 109.60
:97.78 - 112,56
95,62 109,42

Aa

116.80 .
'116.80
116.80
116.80
116.80
116.80
-116.80
116.80
116.80
116.20
116.80
116.80
116.80
117.00
117,00
117.20
117.20
117.00
117.00°
“117.00
117.20
117.00
117.00
117.00
116.80
117.00
116.80
116.80
116:80
116,61
116.41
116.22
116.02
116.22
116.22
115.63
116.22

117.20
115.43

118.60
116.22

113.89
‘113.70
113.70°
“113.89
113.89
113.89
113.70
113.89
113.89
113.70
113.89
113.89
113.89

113.89
114.27
114.27
114.27
©114.08
114.08
114,08
114.08
113.89
113.89
113.70
-113.50
113.31.
113.31
113.31
113.31
113.12
113.50
112.93
112.93
113.12
113.50
113.31
113.70
114:27
112,75
116.02
112.00

108.88
108.88
108.88
108.88
108.88
108.88
108.88
108.88
108.88
108.88
108.88
108.88
108.88

108.88
108.70
108.70
108.70.
108.70
108.70
108.70

1108.70
108.52

108.70
108.52'
108.34 -
108.34
108.16
108.16
108.16
108.16.
108.16+
107.80
107.44
107.62
107.62
107.62
107 80
.108.88
107.09
109.60
-108.04

114.27
114.27
114.27
114.37
114.27
114.27
114.66
114.66
114.46
114.46
114.27
114,27
114.46
‘114.46
114.27

114.08

113.89
114,08
114,08
114,08
114.08
114.27

114.2%
113.89

High 1941_
Low 1941__

1 Year ago
Dec. 15, 1941
. 2 Yearsago
Dec. 14, 1940

118.00 106.56° 117.00° 114.08 -107.98- £ 96.07 110.52.

10674 119.00 - 114.85  106.56 . 110.70
MOODY'S BOND YIELD AYERAGEST g
(Based on' Individual Closing Prices)

Avge., f ; : ;
~Corpo-"*
rate | -
3.33,
3.33

119.61 95.92

U. s.
Govt.
Bonds

2.08
2.09 -
209 3.3
5200 -3.33
2.09 - --3.33
2.09 - 3.33
. 2.00°. '3.23

3.32
3.32
3.32°
337
3.32
3.32
3.32
3.31
3.30
330
3.31
'3.31
~3.3)
3.31

| 1942
: Daily
Averages

‘Corporate by Groups
R.R, ' P,U.  Indus,

3.97- .3.08"..2.94
.3.97 3.07 2.94
3.97 3.07 2,94
397 3.077¢. :2.94
3.87 . 23.07 .. :2.94
3.97°. -3.07 i - 2.94
3.97. . 3.07.  -2.94

3,97 '3.077-2.94
©3.96 . /3.07 -2.84
3.96 - 3,07 2,94
[73.96 307 2.94
397 ..3.07 294
3.97.-3.07" " 2.94
3.97 ¢ 3.08 - 2.92
394 '3.06  2.92
3.93. 3.05: - 2:93
3.91° | 3.06 293
3.92.°3.06
3.92 307
3.92  3.07
3.92. . 3.07
3.83 7" 3.07
3.94 : 3.08
3.95 . ¢ 3.07
3.96 .. 3.07..
3.97 .. 3.08.: °
3.97 - '3.08
3.98 - 3.09
+3.99 "~ /13,09 -1 >
3.99 .3.09
400 3.09
4.04 312
4.00 313
3,967 +.°3.13
*3.94
3.95
3.92
©4.05.
3.91°
, 7403 ¢
3,89 "

Corporate by Ratings
aa: . < Aa " - A

2.81 -
2.81
2.81
2.81-
£.2.8%7
2.81-
2.81

281
2.61
2.81
2.61
' 2.81
“2.81
2,20
2.80
2.79. 0 2.4
279 . 294
2,80 - 2.95
2.80° " 2.95
‘2,80 295
279 2.95
2,80 " 2.96
2.80 296
2.80 . .4.97
2804208
2,80, - 2.99
t 3,815
2.81 -
2.81
2.82
2.83
3,84 5,
2.85°
2,84
2.84
2,877 ¢
284" 207
2.88° " 3.02
279 2.94
2086 306 ;
i 285

Baa
2.96
" 2.97
1297
2.96.
2,96
2.96
2.97
296"
2.96
2.97
2.96
?.96
2.96
©2,96
2.94

3.23 "
3.23
3.23
3:23
323 -
3.23 -
7323
3:23
323
3.23
3.23
3.23 .
3235
3.23
3.24
3.24

" 3.24
3.24

1324
3,24
3.24
3.25
3.24
3.25
-3.26

' 3,26
321"
8,275
1 3,27 Lo
3.21
3.27
3,29
3.31
3:30
3.30
3.30
3.29
3.33

- 3.23
"3.39
'3.19

"3.28

3.32
3.32
3.33
3.33
3.34

3.00
2.98
4015
3.01
3.00
2.98
2,99

2.94
2.96
2.97
) (\’I

July

June

. May

Apr.

Mar

Feb

Jan, 30 ...

High 1942 ...

Low 1942 ____

High® 1941 2.2

Tow 1941 ...

* 1 Year ago

Dec. 15, 1941_

+ 2 Years ago ) . ol ; o e

Dec. 14, 1940. '1.87 - 3.35 2,70 © 291 3.36° 444 401 3.18:7 2192
*These prices are computed from average yields on theé basis of one “typical’’ bond

(3% % coupon, maturing in 25 years):-and-do not purport to-show.either the ayerage

level ‘or the average movement of actual price quotations. They' merely servetc

llustrate in-'a ‘more comprehensive way the relative levels and the relative movemen

of yield averages the latter being the true picture of the bond market. . . . i

3 tThe latest' complete list of bonds used in computing these indexes was published

tn the issdk of Sept. 17, 1942, page 995. ' ‘ . .

12,09
‘2,97
£ 13.02
3.05 " 2:92
'3.20 3,08
; 283

3.16
3.14

197 1336280 295 Caar’t 400’ 304 205

November Retail Prices Continue Unchanged, 2
- According To Fairchild Publications Index

Since July 1, 1942 the Fairchild Publications retail price index
has remained unchanged at-113.1. Retail priées, hewever, continue
{o remain -slightly above.last year, showing an increase of 5.2%.
This is less than was indicated last month when the index was 6.5%.
above .the same .period of 1941. - Prices are still 27.2% above. the
beriod immediately 'préc"eding the outbreak -of war in 1939.

114:27.

. with 12.5%, the smallest by furniture and infants’ underwear with

114.08

.The .announcement further said: ; .
" “The only one of the major groups-that showed any movement
was women’s apparel, showing a decrease of 0.1%. The decrease was
caused by declines recorded for furs during the month. In the com-
parison with Dec. 1, 1941, piece goods and men’s apparel increased
the most, 82% and 8.0%. Infants’ wear as usual advanced the least,
4.7%. Over 1939, piece goods continued with the greatest rise, fol-

lowed by home furnishings, and infants’ wear again showed  the
smallest, .

“The retail prices of all the individual items remained at the
same level recorded for the month of October, with the exception of
two, furs arid men’s shirts and neckwear. Furs decreased 0.2%, and
men’s shirts and neckwear advanced 0.1%. All the items also showed
increases over. 1941, with the exception again of furs by men’s hose
a decline of 1.5%. The largest advance was indicated by men’s hose

only -2.9%. Very great increases in two items appeared in compari-
son ‘with May, 1933—cotton wash ‘goods with 109.6% and furs with
101.0%. ;

“Prices of furs during November as compared with the period
immediately - preceding the' outbreak of- hostilities in Europe rose
the most, 49.6%, followed by cotton wash goods, sheets and pillow-
cases. ; “Although furniture only increased 2.9% over 1941 it does
show a rise of 37.2% over the. 1939 period. Smallest advances over
1939. were recorded by women’s shoes, and infants' underwear.

“Retail prices will continue to remain at about the same level
that they have been for the past five months, according to A. W.
Zelomek, economist, under whose supervision the index is compiled,
Price regulations and individual price ceiling ‘adjustments will con-
tinue' to- be ‘reflected in the various indexes resulting in the minor
fluctuations, which have been noticeable in the past months.”

THE FAIRCHILD PUBLICATIONS RETAIL PRICE INDEX

JAN, 3, 1931==100
Copyright 1942 Fairchild News Service

May 1, Dec.1,  Sept. 1,
1933 1941 1942
69.4 107.4 113.1
65.1 103.7 112.3
97.5 “105.2
106.9 112.7
103.2 108.0

Oct. 1,
1942
113.1
112.2
105.2
112.7
108.0

Nov. 1,
1942
113.1
112.2
*105.3
112.6
108.0

Dec. 1,
1942
113.1
112.2

Composite. Index
Plece Goods
Men's Apparel .
Women’s ‘Apparel _.
Infants” Wear ...
Home Furnishings ..
Piece Goods
. Silks
Woolens
Cotton Wash Goods
Domestics . . .
Sheets
- Blankets ' & “Comfortables...__
Women’s Apparel . .
{HOSIErY . Lo iiiieloilaa iy
- Aprons-& House Dresses.
Corsets. ' &  Brassieres
< Furst L
-Underwear
. Shoes
Meén's Apparel
" Hosiery
. Underwear-

109.5
80.7
101.2

129.2
113.2

115.5
84.8
108.1

115.5
84.7
108.1

115.5
84.7
108.0

143.9
126.9

143.8
126.8

143.8
126.8

125.3
87.8
127.4
102.1
136.4
97.7

89.8
96.0

135.0 135.0
94.1
140.5
111.2
135.1
102.7

135.0

94.1
140.5
111.2
134.6
102.7

92.4
108.0
114.6

99.0

94.3

©105.9

109.6
1145
103.6
105.9
129.2
146.8
. 668
94,7

92,4
108.0

Clothing incl, . Overalls
Shoes. J
Infants’ Wear
<. Socks
. Underwear
Shoes
Furniture
Floor - Coverings . .

114.5
103.6
106.0
129.2
146.8
66.8
Luggage ... 2 94.7
Electrical  ®ousehold Applian 93.5 93.5. 93.5 93.5
China _ 110.6 110.6 110.6 110.6

Note—~Composite Index is'a weighted aggregate. Major group indexes are -arithmetic
averages of subgroups. .

“Increases due to application of price ceiling adjustments.

Electric Output For Week Ended Dec. 12, 1942
Shows 13.3% Gain Over Same Week Last Year

The Edison Electric Institute, in its current weekly report, esti-
mated that the production of electricity by the electric light and
power industry of the United States‘for the week ended Dec. 12, 1942
was:3,937,524,000 kwh., which compares with 3,475,919,000 kwh. in
the corresponding week last year, an increase of 13.3%. - The “output
for the week .ended Dec, 5, 1942, was 13.7% in excess of the simi-
lar period in 1941.

" _.PERCENTAGE INCREASE" OVER PREVIOUS YEAR

WCPk Ended.

5 Nov, 28
0.8

" Major Geographical Divisions— .
New England._.

Middle - Atlantic

Central Industrial

West - Central_.__

o}
3

S

Nov. 21
10.6

9.8
14.2
12.9
25.8
11.8
27.8

16.9

A
cuumoEeS

X3

Pacific  Coast.

" Total United States....__ .-
*Decrease .from 1941.

-
®
S

DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours)
g % Change
1942

Week Ended— 1942
3,672,921
3,583,408
-3,756,922
3,720,254
3,682,794
- 3,702,299
3,717,360
3,752,571
3,774,891
3,761,961
3,775.878
3,795,361
3,766,381
3,883,534

1941
3,132,954
3,222,346
3,273,375 :
3,273,376
3,330,582
3,355,440
3,313,596
3,340,768
3,380,488
3,368,690
3,347,893
3,247,938
3,339,364
3,414,844

- 3.475,919

over 1941
+12.4

1940
2,591,957
2,773,177
2,769,346
2,816,358
2,792,067
2,817,465
2,837,730
2,866,827
2,882,137
2,858,054
2,889,937
2,839,421
2,931,877
2,975,704
3.003.543

1932
1,423,977
1,476,442
1,490,863
1,499,459
1,506,219
1,507,503
1,528,145
1,533,028
1,525,410
1,520,730
1,531,584
1,475,268
1,510,337
1,518.922
1,563,384

1929
1,674,588
1,806,259
1,792,131
1,777,854
1,819,276
1,806,403
1,798,633
1,824,160
1,815,749
1,798,164
1,793,584
1,818,169
1,718,002
1,806,225
1.840.863
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Mileage Rationing -
Called Only Solution
To Rubber Situation

Mileage rationing, which starts
nation-wide Dec. 1, provides the
only practical solution of Ameri-
ca’s critical rubber situation and
at the same time provides a real
hope for keeping the nation’s 27,-
000,000 automobiles rolling on
their essential mileage, John R.
Richards, chief of the OPA gaso-
line rationing branch, told a dele~
gation of Mid-West Congressmen
on Nov. 17. The program, Mr.
Richards said, does not deny peo-
ple the use of their cars, but on
the contrary assures them of the
greatest possible. use of them in
view of our critical rubber short-
age and consequent necessity to
make ‘our present supply serve
our war needs to the utmost.

The delegation, including Rep-
resentatives from Oklahoma and
Kansas, conferred with Mr. Rich-
ards in behalf of traveling sales-
men, whose mileage is restricted
under the new mileage rationing
regulations. “There seems to be
an' essential misunderstanding
about the purpose of our pro-
gram,” said Mr. Richards. “We
want to keep the most essential
cars rolling.” He added:

“Since the Japanese took our
rubber away, very few cars have
been getting tires. We are under-
taking a program to make more
tires available, in order to keep
cars essential 'to the war effort
rolling. Naturally it’s our job to
see that the limited number of
tires that will be available go on
essential cars,

“One thing we are sure of.
While there will be more tires
available, there will not be
cnough for driving as usual. If
we limit the driving of any one
group, it is done so that farmers
can transport produce to market
and bring supplies back to their
farms, so that farm workers can
drive from one job to another; so
that industrial workers can get
to war plants.

“Only through the controls of
mileage rationing can we be sure
that' these, and other essential
workers get the -mileage they
necd.”

The delegation calling upon
Mr. Richards included Represen-
tatives Jed Johnson, Disney, Mon-~
roney, Will Rogers, Boren and
Wickersham, all of Oklahoma,
and Rees, Hope, and Carlson, of
Kansas.

H: Stabler. Dies

Herman Stabler, -Chief of the
Conservation branch of the United
States  Geological Survey since
1922, died on Nov. 24 in Washing-
ton, at the age of 63.

A discoverer in the field of
water analysis ‘and . disposal of
commercial -waste, and author of
many treatises in his specialty,
Mr. Stabler had been connected
with the. Geological Survey from
1903 until his death, except for an
interval from 1908 to 1910 when
he served with the U. S, Reclama-
tion Service; now the Bureau of
Reclamation.  Last summer, Mr:
Stabler assisted the subcommittee
of the Senate Public Lands Com-
mittee in inquiring into the prob-.
lem of increased oil and gas pro-
duction, especially on public lands
in the West.

Moody’s Daily -
Commodily Index

Tuesday, Dec. 8__. 232.5
Wednesday, Dec. 9 233.1
Thursday, Dec, 10- 2338
Friday, Dee. 11.. 234.3
Saturday, Dec. 12 234.5
Monday, Dec, 14._ 236.0
Tuesday, Dec. 15 236.5
Two weeks ago, Dec. 1. 230.8
Month ago, Nov. 14__ 232.1
Yenr ago, Dec. 15_ 2179
1941 High, Sept. 9 219.9

Low. Feb. 17_ 171.8

3,937,524

3.495,140
3,234,128

3,052,419
2,757,259

1,654,473
1,414,710

1,860,021 {
1,637,683

1942 High, Dcc,
Low, Jan. 2
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Market Value Of Bonds On N. Y. Stock Exchange |

. The :-New York Stock Exchange. announced. on Dec. 7 that-as
“of the close of business Nov. 30, there were 1,142 bond issues ag-
gregating $67,155,675,692 par value listed on the Stock Exchange
with a total market value of $64,543,971,299. This compares with
1,144 bond issues, aggregating $67, 206 997 992 par value, with a
total market value of $64,843,877,284 on Oct. 31, 1942, .

In the following table listed bonds are classified by govern-
mental and industrial groups with the aggregate market value and

each:

average pmce for —.i-Nov, —Qct. 31, 1942
Average
Price

s
104.78

100.60
104.13

96.46
101.50
101.21
103.71
100.88
103.54

30, 1942——
Average

Group— Prsl,ce

Market Value Market Value
$ : $

U. s Government _(incl. N, Y.

State, Cities, 6.} ommmmm-mnm 49,153,422,386

jes:
V7. . conbay 41,712,919

18,187,800
17.814,663
15.300,000
76,856,160
36,193,750
56,921,170
234,390,921
9,611,703
43,303,020
91,016,444
49,441,622
591,660,774
6,457,697,685 '

11,898,730
74,170,891
11,472,000
18,329,288
511,564,213
36,473,413
146,450,397

3,317,793,361
96,151,844
1,199,303,360
86,524,861
113,182.926
31,027,365

104.56

100.89
101.34

98.93
102.00
101.41
103.41
101.08

49,257,034,419

41,592,419
13,550,513
17,369,386
15,225,000
76,701,315
36,300,000
58,002,875
233,955,167
9,843,303

- 43,894,956
92,110,614
49,296,110
591,620,579
6,660,019,748
11,668,794
73,645,345
11,443,320
18,272,538
545,742,574
36,281,550
146,144,172

Am b8 e

Automobile -

Building

Business and office equipment.
Chemital wericwscmmmias S 5
Electrical equipment

Financial
Food
. Land and realty
Machinery and metals.
' Mining (excluding iron).
< Paper and publishing

Ralilroad
Retail merchan
. Rubber
Ship building and operating
Shipping services
" Steel, iron and coke
Textiles
Tobacco
Utilities:
Gas and electric (operating)._
Gas and electric (holdmg)--_
Communications
Miscellaneous utilities-...---
U. 8. companies oper. abroad...
_ Miscellaneous - businesses..o.-=

10013
99.81
104.79

107,16
98.21
107.24
59.64
61,12
104.10 -
79.68
55.69
82.22

3,337,082.089
96,568,938
1,203,249,070
817,454,132

) 111,085,526
104.46 30,921,115
" 178.40
58.38
82.74

13,649,041,148
1,227,297,976
710,503,741

13,389,451,280
1,286,167,100
714,930,533

Foreign government.
Foreign companies

All listed bonds 64,543,971,299 96.11 64,843,877,284 96,48

: The following table, compiled by us, gives a two-year compari-
son of the total market value and the total average price of bonds
listed on the Exchange: ;
. Average 'Averaga
Price ' 'Price
% i

8
94,80
94.50

' 1940— Market Value 1941— Market Value
; : P ; :

50,438,409,964
50,755,887,399

50,831,283,315

50,374,446,095
50,277,456,796
52,252,053,607
52,518,036,554
52,321,710,056
53,237.234,699
53,259,696,637
53,216,867,646
53,418,055,935
55,106,635,894

8
54,812,793,945
55,033,616,312

56,261,398,371
57,584,410,504
58,140,382,211
57.923,553,616
59,257,509,674 °
59,112,072,945
61,277,620,583
62,720,371,752
62,765,716,218
64,843,877,284
64,543,971,299

92.84
93.58
93.84

93.05
92.72
93.73
94.32

Nahonal Fertilizer Association Gommodlly
~ Price Index At New Peak -

The weekly wholesale commodity price index compiled by the
National Fertilizer Association and made public on Dec, 14 rose last
week to a new high level.. This index in the week ended Dec. 12,
1942 stood at 131.0% of the 1935-1939 average as 100, as compared
with 130.6 in the preceding week. The index was 130.4 a month ago
and 119.1 a year ago. The Association’s report continued as follows:

The farm product. price index rose to a new war-time peak.
Cotton and grains were again higher during the week and livestock
prices moved upward. Because of steady advances in the past three
weeks, grain .prices are now 6.4% higher than a month ago. The
food price average was again slightly higher, rising for the eighth

consecutive week. ‘An advance in the price of linseed oil was re-|

sponsible for a fractional upturn in the building materials average.
Other advances were registered by the indexes representing - the
prices of miscellaneous commodities and textiles.

During the week 17 commodities advanced, while none declined;
in the preceding week there were 17 advances and four. declines;
in the second preceding week there were 13 advancs and two de-
clmes

 WEEKLY WHOLESALE COMMODITY PRICE INDEX

Compiled by The National Fertilizer Association
[¥1935-1939==100]

Latest Preceding Month
Week Week <« Ago
Dec. 12, Dec. 5, Nov.17,
1942 1942 1942
134.3 134.2 133.0
148.8 148.8 146.9
164.7 164.7 158.4
143.6 142.1 143.5
186.3 184.8 185.1
123.2 120.7 115.8
141.3 139.9 143.6
119.3
127.4
148.7
104.4
151.4
120.7
117.4
115.3
104.1

131.0 130.4
December - 12, 1942, 102.0; Dec. 5, 101.7;

%
Each Group
Bears to the
Total Index

253

Year
Ago

Cottonseed Oil.
Farm Products....
, Cotton %
b Oralns il gty
% itdvestock .t
Fual;
"Miscellaneotis commodities
“Téxtlles.. .
Metals
Building materials
Chemicals and drugs
Fertilizer materials.._
Fertilizers
Farm machinery

IH
Lag
o

y

P
P ke “ ) &

1041

100.0 SAll groups combined

“Indexes on 1926-28 base were:
13, 1941, 92.8

Dec.

November Shipmenls By Subsidiaries 0f
U. S. Steel Gorp.

In the table below we list the figures by months for various
periods since January, 1929:

1942 1941
1,738,893 1,682,454
1,616,587
1,780,038
1,758,894

- 1940
1,145,692
1,009,256
931,905
907,904
1,084,057

1938

570,264
522,395
627,047
550,551
509,811
524,994
484,611

1939

870,866
747,427
845,108
171,752
795,689
607,562
745,364

1929
1,364,801
1,388,407
1,605,510
1,617,302
1,701,874
1,529,241
1,480,008

Cotton Ginned From Grop Of 42 Prior To Dec. |

The Census report issued on Dec. 8, compiled from the individ-
ual returns of the ginners is shown below: B

Number of bales of cotton ginned from the' growth of 1942 prior
to Dec. 1, 1942, and comparative statisties to the corresponding date
in 1941 and 1940 (running bales, counting round as half bales and
excluding linters): :

tate—

) 1942
United States

*11,539,420

1941
#9,592,229

1940
*10,866,474

710,715
102,872
1,228,111
466,594
17,822
956,859
2,759
8,639
440,498
1,077,132
295,211
90,647
692,855
615,378
912,487
380,776

Alabama
Arizona
Arkansas :
California
Florida
Georgia
JXllinois.
Kentucky

-L.ouisiana

Mississippi
Missouri -
New Mexico
North Carolina
"Oklahoma
South Carolina
‘Tennessee
Texas 2,847,999
Virginia 19,120

*Includes 48,626 bales of the crop of 1942 ginned prior to Aug. 1 which was counted
in the supply for the season ot 1941-42, compared with 1969 and 32,187 bales of the
¢rops 1§ 1941 and 1940,

. The statistics in thlS report include no round bales for 1942; 846
for 1941 and 3,404 for 1940. Included in the above-are 39,368 bales of
. American- Egyptlan for 1942; 35,823 for:1941 and 20,800 for 1940; also
666 Jbales Sea-Island for. 1942 3 087 for 1941 and 4382 for 1940

| The statistics for 1942 in this report are subject to revision when
checked against the individual returns of the ginners being trans-
mitted by mall The revised total of cotton gmned thxs season prior
‘towNov 14 is 10,683,684 bales.
; Consumption, Stocks, Imports, and Expo;ts—United States
~ .. Cotton consumed: during the month of October, 1942, amounted
't0972,490 bales. Cotton on hand in consuming establishments on Oct.
31 'was 2,117,902 bales, and in public storages and at compresses 12,-
674,414 bales. The number of active consuming cotton spindles for
" the month was 23,012,046.
"+ In the interest of national defense, the Department of Commerce
has decided to discontinue until further notice the publication of
statistics concerning imports and exports.
' World Statistics
i Because of war conditions and the difficulties in obtaining de-
pendable world statistics such data are being omitted from this report
.for the time being.

885,949 769,332
107,787

1,351,186
242,207 -

14,663

BN

885,636
1,086,683
1,345,855
1,406,205
1,443,969

11,752,116
#44,865

615,521
.. 635,645
730,312
749,328
765,868

7,286,347
29,159

1,500,281
1,262,874

© 1,333,385
1,110,050
931,744

16,825,471
*12,827

September
October .-
November -
December

1,425,352
1,544,623

14,976,110
37,639 -
20 417, 000 15 013, 749 11 707,251
*Decrease; g . i

Note—The monthly shipments as currently reported diring the year 1942, are sub{ect
to adjustments reflecting annual tonnage reconciliations. These will be cumprehended
in the cumulative yearly shipments as stated in the annual reoort.

Oclober Hotel Sales Higher

In its December bulletin, Horwath & Horwath, New York pub-
lic' accountants, report that the increase in total pusiness over. last
year was the same in October as in September, 22%, but the aver-
age gain for the year to date; 'at 14%, is 2 points higher.  The total
average occupancy again’ set$ a new high, being up 2 points over
that in September which was then pointed out as the highest rec-
.orded in the 16 years that the figures have been compiled. °

The firm supplies the following statistical ‘data:

OCTOBER, 1942, COMPARED WITH OCTOBER, 1941

1,846,036

20,458,937
*42,000

Total by‘ mos.
Yearly adjust.-.

7,315,506

tRoom
Rate
Increase

———Siles, Increase or Decrease———— . Occupancy
Oct., . Oct.,

Total
Rooms Restaurant Food Beverages 1942

+. 7% +14% -+ 11% +18%

+19 + 30 427 +37

+27 +18 . +21 +138 %

+24. + 40 +35 -+ 50

+13 +:29 +58

.+ 23 +19.. 431

+50 +35 + 65

T+ 21 430 +12

L1810 {418 +31
¥

*Total
+10%
+24
+23
+34
+ 26
2423

New York Cn.y__
Chicago
Philadelphia
Washington _
Cleveland .
Detroit ..
Pacific . Coast
Texas; =225
All others

+19% +25'3' +216: ¢ 433% ' 80% .

$11%  H16% |+ 120% - 424% - 3% 5, 68%

* “-1The term- “rates’ wherever used refers to the average sales per occupled room
and not to scheduled rates. *Rooms and restaurant only: Z {

Year to date-... 4 14%

Agricullural Department General Grdp" Report
‘As Of December |

The Crop Reporting Board of ithe United ‘States Department of
Agriculture made public on:Dec. 10 its forecasts and estimates of
the grain crop of the Unite {States as of Dec. 1, based on reports and

data furnished by crop correspondents, field statisticians and co-
operating State Boards (or Departments) of Agrlculture
below the report in part:

The - harvesting of late crops?®
progressed . rapidly .. until ' the
Winter weather and heavy snows
of late November-and early De-
cember checked harvesting opera-

We g1ve

tions over a wide area. With per-
haps 15% of the corn crop still in
the - fields, * husking - has been
stopped or retarded. Prospects

16,812,650,
| rather than liquidation of service-

for .salvaging . the. soybeans. still
in the fields aré ratheér uncertain
in_the Eastern Corn Belt, where
-wet Avéather interfered with‘ field
work during November. Some
buckwheat was lost in the North-
east. Harvesting of apples, pota-
toes, sugar beets and other late
crops in the Northern States was
nearly completed during Novem-

'ber and losses were probably no

more than average, because prices
have encouraged close utilization
wherever sufficient labor could be
secured,.

Recent rains and snows inter-
fered with late seedings of wheat
in the Pacific Northwest. An un-
usually large area of the Western
ranges is now snow covered, but
prospects ‘for Winter wheat, and
for ranges in 1943, have been im-
proved. The only area now seri-
ously dry appears to- be the far
Southwest, including most of New
Mexico and Arizona, and south-
ern portions of Utah, Nevada and
California. ) ;

Although favorable - -growing
weather through most of the sea-
son, and strenuous efforts to com-
plete the harvest have.reduced
national crop losses to less than
average, the lack of labor re-
serves ' has . shown up plainly
where  the - normal
schedule was upset by wet
weather. The necessity for con-
serving labor is also beginning
to appear in various shortcuts and
adjustments that tend to reduce
production. " Thus ' cotton is not
being picked or ‘scrapped” quite
as closely as usual. Some hay,
chiefly that damaged by rains,
was left in the fields. Some sugar
cane is going to the mills without
being stripped, A little low qual-
ity  fruit. was left on the" trees.
There is evidence of an increasing
tendency to turn cattle and hogs
into fields of corn, sorghums or
peanuts to gather their own feed.
‘Some farmers have delayed wean-
ing the calves or stopped stripping
the strippers.  Some dairy herds,
dependent on hired labor, have
been dispersed, particularly. in
areas close to munition :plants,
where wages ‘'have ''necessarily
been high enough to pull men
from other occupations, Recently
slaughter records have shown un-
usually large numbers of cows and
ewes going to slaughter.
marketings for slaughter appear
to represent close culling and a
slowing 'up 'in rates of increase

able breeding stock, except, pos-
sibly, in Texas' and 'the "Inter-
mountain region of the West, In
portions of the . Intermountain
area 'the season has been dry,
range feed is only fair, hay sup-
plies are none too plentiful, and
up sharply in price.

Milk production -in the United
States during November was only
nominally higher than in the
same month last year, although
there . were more cows in the
herds.  The cows are being well
fed, and production continued at
a high level, but the increase over
the corresponding month of the
previous year was the smallest
reported in more than two years.

Egg production has_ continued.
‘to climb to unprecedented levels.
for the season.’ November pro-,
duction ‘was '17% higher than in
that month last year, and, with
12% more hens in laying flocks
egg production probably will con-
tinue heavy,

Elected Directors Of

Boston Reserve Bank

Leon A. Dodge, President of the
First National Bank of Damaris-

cotta, Me., and Edward J. Frost,

President and Director of William:
Filene’s Sons Co., have been re-
elected Class A and Class B Di-
rectors, respectively, of the Fed-~
eral - Reserve Bank of Boston.
Each was chosen for a three-year
term, beginning -Jan. 1. They
were elected by member banks in.
Group 3, which. is composed of

banks w1th a combined capital and
surplus of $300,000 or less.

harvesting’

“So far,
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'. Daily Average Crude Oil Production For Week
Ended Dec. 5, 1942 Bropped 43,750 Barrels

The American Petroleum Institute estimates that the daily aver-
“age gross crude oil production for the week ended Dec. 5,.1942 was
3,834,250 barrels, a decline of 43,750 barrels from the preceding week,
and 273,700 barrels per day less than during the corresponding pe-
riod last year. The current figure was also 181,650 barrels below
the daily average figure for the month of December, 1942, as recom-
mended by the Office of Petroleum Coordinator. Daily production
for the four weeks ended Dec. 5, 1942 averaged 3,876,100 barrels.
Further details as reported by the Institute follow: -

Reports received from refining companies owning 85.9% of the
4,800,000 barrels estimated daily potential refining capacity of the
United States, indicate that the industry as a whole ran to stills, on
a Bureau of Mines’ basis, 3,760,000 barrels of crude oil daily during
the week ended Dec. 5, 1942, and that all companies had in storage
at refineries, bulk terminals, in transit and in pipelines as of the end
of that week, 75,934,000 barrels of finished and unfinished gasoline.
The total amount of gasoline produced by all companies is estimated
to have been 11,165,000 barrels during the week ended Dec. 5, 1942. -

DAILY AVERAGE CRUDE OIL, PRODUCTION (FIGURES IN BARRELS)
*State ~—Actual Production—

*O.P.C. Allow~ Week Change

Recommen- ables Ended From
dations Beginning Dec. 5 Previous

December Dec. 1 1942 Week
403,900 403,900 1363,950 ~— 1,750
300,700 300,700 285,950 ~—13,150
13,000 E 50 |

Week
Ended
Dec. 6
1941
416,550
240,700
5,850

99,150
139,050
289,300

86,650
369,300
216,650
292,050

1,492,150

81,500
278,250

359,750

73,950
74,700
398,600
20,100

4 Weeks
Ended
Dec. 5

1942
363,000
300,650

3,100

90,400
137,100
211,500

96,500
355,500
173,900
312,900

1,371,800

95,550
227,200

322,750

73,900
63,750

Qklahoma
Kansas
Nebraska

92,200
135,650
2,208,900
99,600 ..
357,500
174,200
312,900

11,470,658 1,320,850

Panhandle Texas....
North Texas ...
West  Texas __ =
. East Central Texas.-.
East Texas .
Southwest Texas ...
Coastal Texas

Total Louisiana .. 1,350,400

92,750
223,700

316,450

74,000
162,500
246,900
116,100

88,950
59,100
91,950

North Louisiana ...
Coastal Louisiana ...

Total Louisiana .. 326,100
71,300
50,000

274,100
17,700

107,600
63,800
94,600
24,700

7,000
99,700
3,200,900

815,000

337,600
73,461

Arkansas ...

Mississippi

Illinofs ...

Indiana - =

Eastern (Not incl, Ill.
& Ind. 93,300

53,150
85,550

21,450
5,450

117,800

3,459,050
648,900

4,107,950

Montana ..
Colorado ... -
New Mexico oo

Total East of Calif
California

99,700 96,850

3,142,550
733,550

3,876,100

3,114,850
719,400

3,834,250

£815,000 ~—13,700

—43,1750

Total United States 4,015,900

*O.P.C. Tecommendations and state allowables represent the  production of all
petroleum liquids, including crude oil, condensate and natural gas derivatives recovered
from oll, condensate and gas fields. . Past records of production indicate, however, that
certain wells may be incapable of producing the allowables granted, or may be limited
by pipeline proration. - Actual state production would, under such qondxtions, prove to

- be less than the allowables. The Bureau of Mines reported the daily average produc-
tion of natural gasoline and allied products in September, 1942, as follows: OKIarEom'a,
30.200; Kansas, 5,100; Texas, 104,900; Louisiana, 20,500; Arkapsas, 3,000; Illinois,
9,400; Eastern (not including Illinois and Indiana), 9,000; Michigan, 100; Wyoming,
2,400; Montana, 300; New Mexico, 6,000; California, 42,400.

tOklahoma, Kansas, Nebraska, Mississippl, Indiana figures are for week ended
7 a.m. Dec..2, s .

iThis is the net basic allowable. as of '‘Dec. 1 calculated on a 31-day basis dnd
fncludes shutdowns and exemptions. for the entire month, With the exception of
several fields which were exempted entirely and of certain, other fields for: which
shutdowns were ordered for from 4 to 16 days, the entire state was ordered shut

down for 9 days, no definite dates curing the month being specified; operators only |

being required to shut down, as best suits their operating sghedules_or labor needed
to operate leases, & total equivalent to 9 days shut-down time during the calendar

month. )
{Recommendation of Conservation Comiittee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF
FINISHED AND UNFINISHED GASOLINE AND GAS AND FUEL
" OIL. WEEK ENDED DEC. 5, 1942
(Figures in Thousands of barrels of 42 Gallons Each)

I Figures in this section include reported totals
plus an estimate of unreported amounts anc are
therefore on a Bureau of Mines basis

Gasoline

Production
at Re-  Stocks - $Stocks IStocks
Crude fineries Finished of Gas of Re-
Poten~ Runs to Stills  Includ. and Un-  Oiland  sidual
tial % Re-  Daily % Op- Natural finished Distillate Fuel
Rate porting Average erated Blended Gasoline Fuels 0il

Daily Refining
Capacity

District—
*Combin’d: East Coast,
Texas Gulf, Louisi«
ana - Gulf, North
Louisiana ~ Arkansas
and Inland Texas..
Appalachian
Ind, I, Ky
Okla., Kansas, MO,
Rocky Mountain ...
California
Tot. U. 8. B. of M.
basis, Dec. 5, 11941\2/[_. 4,800
Tot, U. Sx:B. o s . -
basis, Nov. 28, 1942 4,800 3,736 11,269 78,854 49,739 . 77,798
. U. 8. Bur. of Mines ; F ) el
basis, Dec. 6, 1941 3,963 . 13,913 87,840 54,850 94,128
*At the request of the Office of Petroleum Coordinator: * fFinished 67,197,000 bbls.;
unfinished 8,737,000 bbls. fAt refineries, at bulk terminals, in transit, and in pipe
lines. . . 2 E %

26,314
680
6,411
2,045
402
12,811

5,051
478"
2,492
1,204
331
1,609

36,175
2,460
12,840
5,819
1,421
17,219

15,850
37

2,247

1,353

555

s 54,837

48,663 175,219

78.3
71.8

85.9 11,165 175,934

85.9

‘Engineering Construction For Week
Up 44% Compared With Year Ago

Engineering construction volume for the week, $85,268,000, is
© 44% higher than the total for the corresponding week last year, but
- declines 17% from last week as reported by “Engineering News-

Record” on Dec. 10. Public construction tops the 1941 week by 154%
as a result of the 337% climb in Federal work, but private volume
is 89% below a year ago. Both public and private construction are
' below a week ago, declining 17 and 16%, in that order. Federal
work is 17% lower than in the preceding week. The report also said:

The current week’s volume brings 1942 construction to $9,120,-
618,000, an increase of 5812% over the $5,751,563,000 reported for

" | the 50-week period last year.

Private work, $549,240,000, is 53%
under- the period in 1941, but public construction, $8,571,378,000, is
up 87% due to the 136% gain in Federal volume. 4 )

Construction totals for the 1941 week, last week, and the. cur-

rent week are:

Dec. 11, 1941 Dec. 3, 1942
$59,065,000 $103,143,000
26,706,000 3,638,000
32,359,000 99,505,000
State and Municipal.. 14,119,000 3,853,000 2,387,000
Federal ____.__._..... 18,240,000 95,652,000 . 79,823,000

In the classified construction groups, gains over last week are
in waterworks, bridges, industrial buildings, earthwork and drain-
age, and unclassified construction. Increases.over the 1941 week are
in waterworks, public buildings, and unclassified construction. Sub-
totals for the week in each class of construction are: waterworks,
$3,722,000; sewerage, $712,000; bridges, $151,000; industrial buildings,
$1,045,000; commercial building and large-scale private housing, $1,-
860,000; public buildings, $29,931,000; earthwork and drainage, $726,-
gOg;O%tOreets and roads, $3,521,000; and unclassified construction, $43,-

00, + ‘

New capital for construction purposes for the week totals $4,-
334,000. This compares with $23,062,000 reported for the correspond-
ing 1941 week.  The current week’s new financing is made up of
$3,350,000 in corporate security issues, and $984,000 in State and
municipal bond sales, ;

New construction financing for the year to date, $10,211,597,000,

Dec. 10, 1942
$85,268,000
3,058,000
82,210,000

Total Construction ____
Private Construction
Public Construction ___

ago.

Non-Ferrbué‘,Melals¥Freighl Tax Price
~Adjustments Made In N. Y. Basis For Zinc

Editor’s Note.—At the direction of the Office of Censorship
certain production and shipment figures and other data have been
omitted for the duration of the war.

“E. & M. J. Metal and Mineral Markets,” in its issue of Dec. 10,
stated: “Sellers of the ordinary grades of zine for delivery in New
York and other centers will be permitted to add the 3% transporta-
tion tax to other freight charges, plus the East St. Louis quotation
of 8.25¢ for Prime Western. Clarification of this question was con-
tained in an interpretation of a recent. official ruling on the tax by

is 62% greater than the $6,319,656,000 for ‘the 50-week period a year |

7lsumers are about’ 70% covered,

H. S. Reuss, assistant  general®

counsel for OPA. The New York
equivalent of the Laredo, Tex.,
base price for antimony sold in
bulk has been adjusted upward
to meet the extra freight tax
charges. Consumers purchasing
antimony - ex-warehouse  New
York ‘'will have to pay the extra
charge as soon as present stocks
brought in under the old sched-
ule have been exhausted. Out-
standing developments in copper
and lead were lacking last week.”
The publication further went on
to say in part:

Copper
‘To avoid unnecessary delay'in
moving copper from refineries to
brass mills engaged in essential
war-work; the Metals Reserve in
the future will store some of its
metal at the plants. In the past,
copper has not always been stock-
piled at convenient shipping cen-
ters for quick delivery to fabri-
cators. . More - efficient. control
over the movement of the vast
tonnages of copper needed for the
war is gradually coming into the
picture, the industry = believes.
The price situation in. both do-
mestic' and foreign copper was

unchanged last week.

Lead

Inquiry for lead was good last
week, and producers believe that
sales for -January delivery will
increase appreciably in the next
week. December needs of con-

according to industry estimates,
with January holding at not much
more than 15%. Sales of com-
mon lead during the last week
exceeded the week previous. Quo-
tations continued at 6.50¢, New
York, and 6.35¢, St. Louis.

Zine

Counsel for OPA holds that
sellers of Prime Western zinc for
delivery in the New York area
may charge the base price of
8.25¢, East St. Louis, plus the
freight charge of 41¢ per hun-
dred pounds, plus the 3% tax of
total transportation charge. This
brings the New York price to
8.672¢ per pound. High Grade,
which is sold on a delivered basis,
is not disturbed pricewise by the
tax on transportation imposed as
of Dec. 1.

The order regulating prices on
rolled zinc has been amended to

include special shapes and new mained unchanged

products. - One of the products
now covered in the regulations is
a zinc alloy developed to take
the place of copper in engravers’
and lithographers’ plates.

Antimony

Sellers of antimony ex-ware-
house New York, packed in cases,
covering less than carload lots
down to a minimum .of 5 tons,
quote the market on the domestic
product at 15¢ a pound plus $2.27
per. case for freight. -A :-case
weighs 24 pounds. As this is not
a true “delivered” price, the 3%
tax on freight rates now in effect
will be -added to.the. full price
paid by consumers &s soon as sup-
plies ‘in store’ here“and carrying
the old freight chaige become ex-
hausted. ~ Though  virtually no
bulk business in antimony is
placed on an f.ab. New York
basis, the nominal quotation pub-
lished for the New York bulk
equivalent of the ‘Laredo base
price naturally takes into account
any freight adjustments an-
nounced by the railroads or other
transportation lines, ‘as well as
higher costs resulting from taxes.
Consequently, the New . York
equivalent for domestic antimony
in bulk, carload lots, has been
revised to 15.509¢ a pound, retro-
active to Dec. 1,.1942. The previ-
ous quotation for antimony in
bulk, New York, was 15.480¢.

Aluminum

The  price ' schedule of the
Aluminum Company of America
now includes a quotation for pig
aluminum in addition to the
standard quotation for the metal
in ingot form. ' The weight of
a pig of 99% ;aluminum varies
between 50 and 55 pounds, and
the metal is listed at 14¢ a
pound. Ingot aluminum, 99% plus,
continues at 15¢ a pound.

Tin

A fair amount of tin recovered
from used collapsible tubes is be-
ing consumed in the production
of solder,

Developments in Africa point
to increased shipments of tin and
tin concentrate to this country
from that area. Fear of a possible
delay in the movement of tin
from Africa has virtually disap-
peared.

The price situation in tin re-
last week.

Straits quality tin for shipment .
was nominally as follows:
Dec, Jan,
52.000  52.000
. 52.000  52.000
52.000  52.000
52.000  52.000
52.000  52.000  52.000
52.000  52.000  52.000

Chinese tin,‘99% grade, spot
or nearby delivery, 51.125¢ all
week.

Feb.
52.000
52.000
52.000
52,000

Dec.
Dec.
Dec.
Dec.
Deec.
Dee,

Quicksilver

Uncertainty about the labor
situation at mines on the Pacific
Coast tends to hold back offer-
ings of quicksilver for future de-
livery, according to some observ-
ers. Normally, producers would
be anxious to entertain bids on
forward business at concessions
so far as round-lot transactions
are concerned. .

The quotations for quicksilver
in' New York continued at $196
@ $198 per flask.

Silver

The Senate Banking and Cur-
rency Committee has approved a
bill permitting the Treasury to
dispose of silver not pledged as
currency backing “in furtherance
of the war effort.” Upon recom-
mendation of WPB, the bill pro-
vides, the Treasury may sell such
silver at not less than 50¢ an
ounce. To become law, the meas-
ure will have to pass both houses
befora the end of the present
session on Jan. 2. The Green Bill, -
in its present form, appears to
suit no one, according to comment
in the trade.

The silver market. in' London
was unchanged last week at 2314d.
The New York Official remained
at 4434¢, and the Treasury’s price
held at 35¢.

Daily Prices

The daily prices of electrolytic
copper (domestic and export, re-
finery), lead, zinc and Straits tin
were unchanged from those ap-
pearing in the “Commercial and
Financial Chronicle” as of July
31, 1942, page 380.

Tax Delinguents May
Make Weekly Payments

Assistant Secretary of the
Treasury John L. Sullivan said on
Nov. 19 that individuals who are
unable to meet their income tax
payments next year may be able
to negotiate with Internal Reve-
nue Collectors and work out an
arrangement to pay weekly or on
each payday until back taxes have
been .cleared up.

Mr. Sullivan has been placed in
charge of the problem of handling
defaulted and delinquent taxes by
Secretary of the Treasury Mor-
genthau, In accordance with ex-
isting law, the taxpayer who
works out such an arrangement
would have to pay an additional
6%, on an annual hasis, for the
unpaid balance whith is in ar-
rears.

A Washington dispatch of Nov.
19 to the New York “Times” re-
ported: :

-Asked what steps the Treasury
was taking to meet the possibility
hat many would be unable to pay,

r. Sullivan said he believed that
he problem had been exag-
gerated. Although the numberof
income taxpayers had jumped
from 7,800,000 in 1940 to 15,000,-
000 in 1941 and 27,000,000 in 1942,
he said, fears that many of the
new taxpayers brought in would
be unable to pay had not been
substantiated. )

Mr. Sullivan pointed out that
although in the first 21 years of
income-tax collection the govern-
ment received $82,000,000,000, the
amount it had been unable to col-
lect averaged only $11,600,000 a
year.. The total tax abated during
the 21 years was only $242,000,000. &
Of this $231,000,000 was owed by
individuals having a tax liability

of $100 or more. Only $11,000,000
was defaulted by those whose tax
liability was less than $100.
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Trading On New York Exchanges

The Securities and Exchange Commission made public on Dec.
11, figures showing the daily volume of total round-lot stock sales on
the New York Stock Exchange and the New York Curb Exchange
and the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended. Nov. 28, 1942, con-
tinuing a series of current figures being published by the Commis-
sion. Short sales are shown separately from other sales in these
figures, the Commission explained. ! '
Trading on the Stock’ Exchange for the account of members
(except odd-lot dealers) during the week ended Nov. 28 (in round-
‘1ot transactions) totaled 791,985 shares, which amount was 13,88%
of total transactions on the Exchange of 2,851,830 shares, This com-
pares with member trading during the previous week ended Nov. 21
of 1,048,380 shares, or 15.42% of total trading of 3,399,250 shares. On
the New York Curb Exchange, member trading during the week
ended Nov, 28 amounted to 150,120 shares, or 14.73% of the total vol-
ume of that Exchange of 509,405 shares; during the preceding week
trading for the account of Curb members of 166,540 shares was 14.26%
of total trading of 584,090 shares.

The Commission made available the following data for the week
ended Nov. 28:

The data published are based upon weekly reports filed with the New York Stock
FExchange and the New  York Curb Exchange by their respective members. = These
reports are classified as follows:

N. Y. Curb

Exchange

660
93

N. Y. Stock

Exchange
957
165

Total number of reports received
1. Reports showing transactions as specia
2. Reports showing other transactions initiated on
- the floor
3. Reports showing other transactions’ initiated off
the floor
4. Reports showing no transactions

144 30
166 8
563 530

Note—On the New York Curb Exchange, odd-lot transactions are handled solely by
specialists in the stocks in which they are registered and the round-lot transactions
of speclalists resulting from such odd-lot transactions are not segregated from the
specialists’' other round-lot trades. On the New York Stock Exchange, on-the other
hand, all but a fraction of the odd-lot transactions are effected by dealers engaged
solely in the odd-lot business. As a result, the round-lot transactions of specialists in
stocks in which they are registered are not directly comparable on the two exchanges.

The number of reports in the various classifications may total more than the num-
ber of reports received because a single report may carry entries in more than one
classification.

Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot
Stock Transactions for Account of Members* (Shares) ;
WEEK ENDED NOV. 28, 1942
Total for Week

52,890
2,798,940

A. Total Round-Lot Sales:

Short sales
3Other sales

tPer Cent

Total sales.

B. Round-Lot Transactions for the Account of
Members, Except for the Odd-Lot Accounts of
Odd-Lot Dealers and Specialists:

1. Transactions of specialists in stocks in which
they are registered—
Total purchases.
Short sales
$Other sales

2,851,830

200,530
35,050
166,680

Total sales
2. Other transactions initiated on the floor—
Total purch
Short sales. -
fOther sales.

201,770

118,170
5,300

105500

Total sales 110,800
3. Other transactions initiated off the floor—
Total purchases_:
Short sales.

}Other sales

70,255
3,040
87,420

Total sales
4. Total-—
Total purchases
Short sales.
iOther sales

90,460

388,955
43,430
359,600

Total sales_.- 403,030 13.88

Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
Transactions for Account of Members* (Shares)
WEEK ENDED NOV, 28, 1942

Total for Week
5,990
503,415.

509,406

A. Total Round-Lot Sales:

Short sales.
1Other sales.

tPer Cent

Total sales

B. Round-Lot Transactions
Members:
1. Transactions of specialists in stocks in which
they are registered—
Total purchases.
Short sales.
fOther sales

for . the Account of

38,500 |
5,580
48,100

53,680

Total sales
2. Other transactions initiated on the floor—
_Total purchases.
i Short sales.
}Other sales

4,450

0
5,350

Total sales. 5,350
3. Other transactions initiated off the fioor—
Total purchases
Short sales

1Other sales

28,445
400
19,295

19.695

71,395
5,980
72,745

Total sales.

4. Total—
Total purchases
Short sales
$Other sales,

Tatal sales 78,725
€. Odd-Lot Transactions for the Account of Special-
ists——
Cust
§Cust

Total purchases

s’ short sales
’ other sales

0
32,794

32,794

Total sales. 17,485

*The term ‘“members” includes all regular and assuciate Exchange members, their
firms and their partners, including special partners.

tShares in members' transactions as per cent of twice total round-lot volume. In
calculating these percentages, the total members’ transactions is compared with twice
the total round-lot volume on the Exchange for the reason that the total of members’
transactions includes both purchases and sales, while the Exchange volume includes
only sales.

tRound-lot short sales which are exempted from restriction
rules are included with *‘other sales.”

sSales marked “short exemnt” are included with “other sales.”

_by the Commission

| Weekly Coal and Goke Production Stalisiics -

The Bituminous.Coal Division, U. S. Department of the Interior,
in its latest report, states that the-total:production of soft coal in
the week ended Dec. 5 is estimated at 11,200,000 net tons, which com-
pares with 10,745,000 tons in the holiday week preceding and with
11,550,000 tons in the full-time week ended Nov. 21.. Production in
the week ended Dec. 6, 1941 amounted to 11,364,000 net tons. The
output of soft coal to date shows an increase of 13.4% . over the same
period last year.

According to the U. S. Burcau of Mines, production of Pennsyl-
vania anthracite for the week ended Dec. 5 was estimated at 1,101,-
000 tons, a decrease of 55,000 tons .(4.8%) from the preceding week.
When compared with the output in the corresponding week of 1941,
however, there was an increase of 297,000 tons, or 36.9%. The calen-
dar year to date shows a gain of 6.3%. .. su R 8

The U. S. Bureau of Mines also reported that the estimated pro-
duction of byproduct coke. in the United States for the week ended
Dec. 5 showed a decrease of 2,600 tons, compared with the output
for the week ended Nov, 28. The quantity-of coke from beehive
ovens increased 10,800 tons during the same. period.

, ESTIMATED UNITED STATES- PRODUCTION -OF COAL
In Net Tons (000 omitted)

‘Week Ended:
Nov. 28,

1942

10,745
2,149

January 1 to Date
-#Dec. 5, Dzc. 6,

1942 1941
537,333 473,960°
1,890 1,672

Dec. 5,
1942

11,200
1,867

Bituminous and
lignite coal—
Total, incl. mine fuel.__

Daily average
*Revised,

ESTIMATED/, PRODUCTION . OF I;ENNSYLVANIA‘ANTHRACITE AND COKE
-((/ (In Net Tons) 6
3 ————Week Ended:
o §Dec. 5, - Nov. 28,
Penn, anthracite— 1942 1942
“Total, incl. colliery fuel 1,101,000 1,156,000
fCommercial production 1,057,000 1,110,000
Beehive coke—
United States total...
By-product coke—
United States total___ 1,204,500 1,207,100 ] 517,574,700 i L PRk
“Includes washery and dredge coal, and coal shipped by truck from authorizea

operations. tExcludes colliery fuel. fComparable data not available. -§Subject to
revision, 5

" Dec. 6,
1941
11,364

1,894

Dec. 4,
1937

413,465
1,456

—— ——Calendar Year to Date—-
Dec. 6, Dec. 5, Dec, 6, ' Dazc, 17,
1941 1942 1941 1929
804,000 56,228,000 52,901,000, 68,300,000
764,000 53,520,000 50,256,000 63,382,000

143,300

154,100 157,100 - 7,379,700 6,175,300 6,102,100

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(In Thousands of Net Tons)

(The current weekly estimates are based on railroad carloadings and .river smp-v

ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from: the operators.) i 7

Week Ended
Nov. 29,
1941
4
360
88
197

Nov.

avge.

11923
L]

409
100

Nov. 28, Nov. 21,
State— 1942 1942
Alaska 6 5
Alabama. 346 376
Arkansas and Oklahoma. 82 93
Colorado. 151 172
Georgia and North Carolina. 1 1
Illinois. . 1,192 1,372
Indiana 528
Iowa. 62
Kansas and Missouri 168
Kentucky—Eastern... 960
Kentucky—Western. 253 296
Maryland 29 i 31
Michigan y 1 ~
Montana (bituminous and

Nov. 30,
1940
4
318
92°
199

1
1,205
438
80
155
769

Nov. 27,
1937
2

210
91
177

1
1,120
362
96
149
568
178
30

12

1
"1,280
599
79
170
917
262
43

10

56
161
919

1035
33

110
36

90
30

80
New Mexico. 29
North and South Dakota
92
701
2,665
., 140

84

716 764

. 2,594 2,993
© 139 1 1027 11T

7 7 29
110 113 112
397 ' 415 217

, 51 42 72
2,180 1,271
tWest Virginia—Northern__. 888 716
Wyoming. 200 184
tOther Western States 2 o5

73

433

Pennsylvania (bituminous) .-

Tennessee. S

Tex;as (bituminous and . lig-
te)

Utah

Virginia

Washington,

*West Virginia—Southern

Total bituminous and lig-
nit 11,550
1,158

11,632
838

7,520
957

10,878

€
{Pennsylvania anthracite_. 918 1,896

Total all coal 11,901 12,708 12,470 10,794 8,477 12,774

*Includes operations on the N, & W.; C. & O.; Virginian; K. & M.; B. C. & G.;
and on the B. & O. in Kanawha, Mason, and Clay counties. fRest of State, including
the Panhandle District and Grant, Mineral, and Tucker counties. fIncludes Arizona,
Idaho, and Oregon, $§Data for Pennsylvania anthracite from published records of the
Bureau of Mines. {Average weekly rate for entire month. ¢*Alaska, Georgia, North
Carolina, and South Dakota included with ‘“‘other Western States.’ ttLess than 1,000

Bank Debits For Month 8f November

As announced on March 30, the Board of Governors of the Fed-
eral Reserve System has discontinued the. issuance of its weekly
“pank debits™ press statement and beginning with the month of May
has collected figures on a ‘monthly basis from member and non-
member banks in the centers previcusly included in the weekly bank
debits statement. The last weekly report was published on page 1876
of the May 4, 1942, issue of the “Chronicle.” ’ )

We present below the figures for the month of November:

SUMMARY BY FEDERAL RESERVE DISTRICTS
(In millions of dolars) :

—3 Months Ended—
Nov. Nov.
1942 1941

7,808
55,689
7,324
10,198

Nov.
1942
2,900
18,784
2,500
3,708
2,163

Federal Reserve District—
Boston ...
New York
Philadelphia
Cleveland
Richmond
Atlanta .
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco’ —._

1,489
4,801

1,229
3,809

14,705 11,592

45,076
16,077

. 158,441
53,932

139,810
50,878

50,673
17,016

{Tota), 274 centers_—--cmmmee—eeux
“New York City_
%140 other centers. 29,040 - 25,087 90,198 76,739
1133 other centers..... g 4,616 3,912 14,311 12,193
¢Included in the national series covering 141 centers, available. beginning in 1919.

tExcluding centers for which figures were not coliected by the Board before May,
42, . .

NYSE Qdd-Lot Trading

. The. Securities and Exchange
Commission ‘made public on Dec.
11 a summary for the week ended
Dec. 5, 1942, of complete figures
showing the daily volume of stock
transactions for the odd-lot ae-
count of all odd-lot dealers and
specialists who handle odd lots on
the New York Stock Exchange,
continuing a series of current fig-
ures being published by the Com-~
mission. ~ The figures, which are
based upon reports filed with the
Commission by the odd-lot dealers
and - specialists, are given below:
STOCK =~ TRANSACTIONS - FOR ' THE
ODD-LOT ACCQUNT OF ODD-LOT'
DEALERS AND SPECIALISTS ON

THE NEW YORK S8TOCK
£ EXCHANGE
Week Ended Dec. 5, 1942
Odd-lot Sales by Dealers:
(Customers’ Purchases)
Number. of Orders
Number . of Shares.
Dollar Value
Odd-lot Purchases by
Dealers—
(Customers’ Sales)
Number of Orders:
Customers’ short sales____
#Customers’ other sales-...

Total
for Week
12,629
354,458
12,627,002

103
15,996
Customers’ ‘total sales.._. 16,099
Number of Shares:
Customers' short sales
.- ®Customers’ other sales......
Customers’ total sales....

2,381
421,697
424,08
Dollar Value 11,065,101
Round-lot Sales by Dealers-—

Number of Shares: - -

iOther sales _. 149,780

Total - sales

149,940

Round-lot Purchases by
Dealers—

Number of Shares. 89,730

*Sales marked ‘‘short exempt” are re-
ported with “other sales.” tSales to offset
customers’ odd-lot orders, and sales to
iquidate a long position which fs less than
a round lot are reported with “‘other sales.”

Lumber Movement—'—Wéek
Ended Dec. 5, 1942

. According to the National Lum-
ber Manufacturers - < Association,
lumber shipments of 431 mills re~
porting to the National Lumber
Trade Barometer exceeded pro-
duction by 15.3% . for the week
ended Dec. 5, 1942, In the same
week new orders of these mills
were 17.49% greater than produc-
tion. Unfilled order files in the
reporting mills amounted to 76%
of stocks. TFor reporting softwood
mills, unfilled orders are equiva-~
lent to 40 days’ production at the
current rate, and gross stocks are
equivalent to 49 days’ production.

For the year to date, shiopments
of reporting  identical mills ex-
ceeded production by 12% orders
by 18%. ' S

Compared to the average corre-
sponding week of 1935-39, produc-
tion of reporting mills was 24%
greater; shipments ‘were 55%
greater, and orders were 37%
greater,

RFC Loans at $4 Billion.
For Metal & Min. Purchases

The Reconstruction = Finance
Corporation  and its subsidiaries
have authorized loans and com-
mitments of $3,990,038,900 as of
Oct. 26 in the domestic production
and acquisition of strategic miner-
als and metals. )

A breakdown of the program
between the RFC and two of its
subsidiaries—Metals Reserve Co.
and Defense Plant Corp.—shows:

Metals Reserve Co.._$1,787,693,300
Defense Plant Corp. 2,003,440,800
RFC loans (under
section 5D of RFC - .
Act as amended). 190,700,000
Mining loan 8,204,100

$3,990,038,900
In addition, Metals Reserve Co.
is :committed to.purchase 32 dif-
ferent metals and minerals in 36
foreign countries - and Defense
Plant-Corp. has set aside '$6,190,-
805,104 for war plants and actiy-
ities other than metal and mineral
purchases. }

[
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: Beve.hue:FreigM:ﬁar_;».I.-oadings.zB.uringz-w'eek"

‘Ended Dec. 5, 1942, Totaled 759,621 Cars|...

- Alabama;- Tt

Loadmg of revenue freight for the week ended Dec. 5, 1942 to-
taled 759,621 cars, the ‘Association of‘American Railroads announced
‘on Dec. 10 Thls was a decrease below. the corresponding week of
1941; of 73,754 cars or 8.9%, but an increase above the same week
in 1940 of 21 ,108 cars or 2.9%. -

Loadmg of revenue freight for the week of Dec. 5 increased
16 088 cars or 2.2% above the precodmg week which mcluded hoh—
clay
) Miscellaneous freight loading totaled 366,584 cars,. an increase
of 9,291 cars above the: precedmg week, but a decrease of 12,262 cars

‘ below the. corresponding week in 1941.

Loading of merchandise less than carload lot freight totaled 89,-
481" cars, anincrease of.7,674 cars above-the preceding week, but a
decrease of 66,939 cars below the cerresponding week in 1941
f Coal loadmg amounted to 161,500 cars, an increase .of 7,937. cars
above the preceding week, and an increase of 11 ,021 cars above the
conespondmg week in 1941. ;

Grain and grain products loading’ totaled 44277 cars, an increase
of 5,199 cars above the preceding week, and an increase of 1,523 cars
above the corresponding week: in 1941

totaled 30 ,348 cars, an increase of 4,135 cars above the preceding
week, and an increase of ‘3,605 cars above the correspondmrr week
in 1941 ¢ i

-Livestock loadmg amounted to 18,316 cars, an mcrease of 1,183
cars above the preceding week, and an increase of 3,685 cars. above
the corresponding week in 1941“- In the Western Districts alone,
loading of :livestock for the week of Dec, 5 totaled- 13,842 cars, an
increase of 397 cars above the precedmg week, and an increase of
‘2,854 cars above the corresponding week in 1941 ;
¢ Forest products. loading: totaled 38,990 cars, an increase of 2 569
cars above'the precedmg week, but a decrease of- 2015 cars below
the corresponding week in 1941, 3
» Ore loading amounted: to 26,223 cars,-a decrease of 18 230 -cars
below the preceding week, and a: decrease of 9,864.cars- below the
corresponding week in- 1941,

- Coke loading amounted to 14,250 cars, an increaes of 465 cars.
above the preceding week, and an increase of 1,097 cars above the
corresponding week in 1941
: All districts reported decreases compared with the correspondmg
week in 1941, except-the Southwestern, but all districts reported
increases above the correspondmg week in 1940 except the Eastern
and Northwestern.

1942
3,858,273
3,122,773 °
3,171,439
3,351,038
4,170,713
3,385,769
3,321,568
4,350,948
3,503,658
4,512,046

3,236,051
759,621

© 1941
3,454,409
2,866,565
3,066,011
2,793,630
4,160,060 -
3,510,057
3,413,435
4,463,372
3,540,210
4,553,007
3,423,038
833,375

1940
3,215,565
2,465,685
2,489,280
-2,495,212
3,351,840
2,896,953
2,822,450
3,717,933
3,135,122
4,064,273
2,985,626
138,513

?l"
Four
Four
Four
Five
Four
Four

weeks of January
weeks of February
weeks of March..
weeks of April...
weeks of May_
weeks of June..
weeks of July.
Five weeks of August.
Four weeks of Septemb
Five weeks of October_._.
Four week of November..
Weck or Dcc 5

: 40,743,897 40,077,169 34,378,452

The following table is a summary of the freight carloadings for
the separate railroads and systems for the week ended Dec. 5, 1942,
During this period only 31 roads:showed increases when eompared
with, the corresponding week last year,

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS ~
(NUMBER OF CARS-—WEEK ENDED DEC. 5) !

5 Tolal Loads ~
Received from
Connections
1942 1941

12720 15 1,558
" 168 217

Railroads Total Revenue
Freight Loaded

1942 1941

299 631
1,719 1,497

Eastern District-—

Ann Arbor.
Bangor & Aroostock._
Boston & Maine. 5,788 8,618 13,588 13,081
Chicago, Indianapolis & Louxsvlllee_,- 1,586 1,983° 2,562
Central Indiana 2 . 47 54
Centrat Vermont. oo iviaiilveanin 1,363 2,009 2,688
Delaware & Hudson._ 5,513 10,821
Delaware, Lachnwnnnn & Wes 8,955 8,556
Detroit & Mackinac 483 177
Detroit, Toledo & Ironton.. 2,537 1,295 |
Detroit & Toledo Shore Line 349 4,526
Erie 14,315 15,883
Grand Trunk Western.__._. 5,897 10,320
Lebhigh & Hudson River 227 2,813
Lehigh & New England.. 1,811 <~ 1,687
Lehigh Valley.__._ 8,221 .10,119
Maine Central 3,030 72,979
Afonongahela = - > 6,128 V.-
Montour. 1,746
New York Central Lines.__ - 50,277
N, Y.. N, H. & Hartford 12,332
New York, Ontario & Western 1,017
S 6,745
565-
8,751 ..
6,804
510

1940

537
1,332

Liigg!
50,293

Plttsbnrgh & Lake Erie
Pere Marquette
Pittshurg & Shawmut.

In the: Western Districts":
alone, grain- and grain products .loading for. the - week . of . Dec. 5|

el 4041

p R,ailrpads

Southern Distnct— -
e & Northern

Atl. & W, P.—W, R. R. of Ala

Atlanta, Birmingham & Coast._.

Atlantic Coast Line__.

Central of Georgia__

Charleston & Wcstem Carolina..

Clinchfield

Durham & Southern..
Florida East Coast..._.
Gainesville Midland
Georgm
Georgia'& Florida____
Gulf, Mobile & Ohio._..

Illinois Central System._
Louisville & Nashville___
Macon, Dublin & Savannah.
Mississippi Central
Nashville, Chattanooga & SL,
Norfolk- Southern

Piedmont Northern.
Richmond, Fred., & P
Seaboard Air Line.__..
Southern System..__
Tennessee Central ___
Winston-Salem Southhound..

Potal =

. Northwestern District—
Chicago & North Western
Chicago Great Western
Chicago, Milw., St. P. & Pac.___
Chicago, St. Paul, Minn, & Omaha__._
Duluth, Missabe & Iron Range_.
Duluth, South Shore & Atlantic..
Elgin, Jouliet & Eastern
Ft: Dodge, Des Moines & South_
areat Nor thern
Green Bay & Western__

Lake Superior & iahpemx g_
Minneapolis. & St.. Louis__

Minn., St. Paul & S. S. M.
Northern Pacific.

Spokane International

Spokane, Portland & Seattle_.__

Total

Central Western District—
atch,, Top. & Santa e System
Alton
Bingham & Garfield
Chicago, Burlington & Quin
Chicago-& Illinois Midland..__
Chicago, Rock Island & Pacific..
Chicago & Eastern Illinois_._...
Colorado-& Southern

Denver & Salt Lake d
Fort Worth & Denver City.
Illinois Terminal
Missouri-Illinois.

Nevada Northern

North Western Pacific..
Peoria & Pekin Union.
Southern Pacific (Pacific)
Toledo, Peoria & Western
Union Pacific System
Utah__.
Western Pacific

Total.

Southwestern District—

Burlington-Rock Island

Gulf Coast Lines
International-Great Northern.
Kansas, Oklahoma & Gulf__
Kansas City Southern__.
Louisiana & Arkansas_
Litchfield & Madison

Midland Valley

Missouri & Arkansas
Missouri-Kansas-Texas  Lines_
Missouri Pacific....

Quanah Acme & Paci

St. Louis-San Francisco_

Bt. Louis Southwestern__
Texas & New Orleans

Texas & Pacific.

Wichita' Falls & Southern__
Weatherford M, W. & N. W.__.____

Total

“Previous week’s figure,

Total Revenue
Freight Loaded

1942
354
679
680

13,614
3,994

Total Loads

1940
232

11,002
23,138
456
147

. Recelved from -
Connections

1941

310
2,048
1,266
7,157
4,625
1,805
2:900

362

516
1,082

114,393 112,348

1,815

13,095
2,937
8,994
3,537

268
570
9,975
105
5,145
758
51
2,033
2,802
4,613
522
3,148

88,017

58,553

18,413
513
2,142

126,627

12,243
1,185

2,409
944
274
376
4,961
17 709
210
8,225

5,022

8, 8%
2,965
7,798 4,699
5,465 4,473 7,586
141 137 30
34 18 22

8,592

74,016

63,059 56,220 61,617

Note—Previous year's figures revised.

Paperboard Association, Chicago, I1L.,

paperboard industry.

‘Weekly Statistics Of Paperhoard- Indusiry

We give herewith latest figures received by us from the Nationa:

in relation to activity in the

The members of this Association represent 83% of the total in-

L L8 A

Pittsburg, Shawmut & North
Pittsburgh & West Virginia

Wabash_
Wheeling & Lake Erie

. Total i.._

Allegheny District—

ﬂkron Canton & Yuungstown

Baltimore & Ohijo.

Bessemer & Lake Erie

Buffalo Creek & Gauley

Cambria & Indiana

Central R, R, of New Jersey

Cornwall__... :
. Cumberland & Pennsylvania.___.._._ s
: Ligonler Valleyiccsaarsosanuupmncuns

Tong Island

Penn-Reading Seashore Lines

Pennsylvania System._

Reading Co

Tnlon (Pittsburgh)_

Western Maryland

Total

Pocahontas District—
Chesapeake & Ohifo_
Norfolk & Western__..._. PR —
Virginian_

Total__
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. 13,928

362

-940 - -

580
* 6,207
4,625

5,581
4,510

24 .-
* 12,174
4013

3,782

143,220 1 72,649

158,265 =~ 203,564

* 208,125

655
35,363
5,047

679
39,300
5,671
303
1,884
7,260
: 567
346
130
813
1,666
83,384
15,228,
19,202
4,444

68, 438

19,832
3,669.

. 15,927

577
32,290
2,375
246
1,700 7
6,839 18,182
601 48
287 o
47 .. 65
808 2,903
1,420 .. 2,007
67,977 55,807
24,998
" 6,338
11,009

1,104
24972
1,888
4

19,084
3,528

1,044
+ 21,606

10,207

159,738 - 180,777

153,806 149,339

137,614

26,246
21,069
4,549

27,615
23,782
4,623

22,262
20,454
4,009

11,182
6,277

2,219 -

13,294
6,177
2,252

51,864 56,020

46,725 19,678

21,723

dustry, and its program includes a statement each week from eackh
member of the orders and production, and also a figure which indi-

| cales the activity of the mill based on the time operated. These

figures are advanced to equal 100%, so that they represent the tota)
industry.
STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY

Unfilled
Orders
Remaining
Tons

Orders
Received
Tons

Production
Tons

. Percent of Activity
Period
Current Cumulative
1942—Week Ended—
3ept. 129,486
106,933
138,471
129,503
144,506
147,437
152,644
150,133
138,423
157,919
147.815
146.335
136,655 124,461 321,885
150,132 130,761 340,203

 Note—TUnfilled orders of the prior week plus orders received, less production, do not
necessarily equal the unfilled orders at the close. Compensation for delinquent reports,’
orders made for or filled from stock, and other items made necessary adjustments of
unfilled orders.

124,580
101,891
132,212
131,173
133,513
131,961
134,197
136,249
138,262
138.492
137,353
133,188

218,533
222,636
228,355
224,926
236,208
248,026
261,871
275.139
272,006
291,780
301,088
310,439

Algeria Told AEF Aim

Is Destruction Of
Our ‘Common Enemies’

President Roosevelt has inform-
ed the Governor General of Al-
geria, Yves Charles Chatel, that
the American Forces in North
Africa have only. one aim “the
destruction of our common en-
emies, and at the same time the
liberation of France.”

The message was sent along
with similar messages to admlms-
trators of other French colonies,
but its publication was w1thheld
until Nov. 14 when its receipt was
confirmed.

The text of the message follows:

“Your Excellency:

“The undeniable evidence which
has come to me of the design of
the Axis powers, exponents of
brutality, force and aggression, to
execute their program of domi-
nation and occupation of Algeria
requires that you and I co-operate
in the defense against the common
enemy,

“I have not been oblivious to
the able resistance which you
have extended to the application
to Algeria of the cruel terms of
the armistice of June, 1940, and
your determination to defend the
French Empire, on which the cov-
etous eyes of Germany and Italy
are fastened.

“The intention of the Axis to
exploit French North Africa, and
detach it from France for the
profit of the Central Powers un-
doubtedly is obvious to you.

“Now that the insatiable Axis
desire cumulates in an effort to
seize French North Africa, I know
that you will resist with every
means at your disposal this latest
manifestation of German and Ital-
ian cupidity and baseness. )

“Be assured- that the powerful
American forces, equipped with
the deadly instruments of mod-
ern warfare, which I am dis-
* | patching will support you to the
limit of their great resources, to the
end that the Axis may be driven
from North Africa, and the liber-
ation of France and its empire
from despicable tyranny begun.
These American forces are deter-
mined, like yourself, that liberty
and the dignity of man shall not
perish from the earth. ‘You know
that those American forces have
only one aim—which they will
achieve—the destruction  of our
common enemies, and tnat in-
cludes the liberation of France.

“Long live France. Long live
the United States of America.

“Your friend.

“FRANKLIN D. ROOSEVELT.”

Salary Stabilization Unit
Opened In Atlanta

Commissioner of Internal Reve-
nue Guy T. Helvering announces
the opening of the Atlanta office
of the new Salary Stabilization
Unit of the Bureau of Internal
Revenue. The Unit will be lo-
cated in Rooms 717-720, William
Oliver Building, Atlanta, Ga. The
office will be in charge of Carlos’
J. Lively, for more than 20 years
in the Internal Revenue Service.
From the announcement we also
quote:

“The .territorial jurisdiction of
the Atlanta office will cover the
States of South Carolina, Georgia,
Florida, Alabama, and Tennessee.
That office will rule, for and on
behalf of the Commissioner of In-
ternal Revenue, on all requests
and applications for salary in-
creases and decreases coming
within the jurisdiction of the
Commissioner as defined in the
regulations of the Economic Stab-
ilization Director and approved by
the President on Oct. 27, 1942.

“The jurisdiction of the Com-
missioner covers all salaries over
$5,000 per year, and salary pay-
ments of less than $5,000 per year
in the case of executive, adminis-
trative or professional employees
not represented by labor organi-
zations.”
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Tiems About Banks, Trust Companies

Christmas carols sung by the
Clearing House member bank
singers and the Insurance Choral
Society will be a feature of the
annual reception to ladies and tea
‘of the Chamber of Commerce of
the State of New York to be held
pisl
rooms, of the Chamber building at
65 Liberty Street today (Dec. 17).

This is the only occasion of the
year on which the ‘chamber,
which is strictly a male organiza-
iion, is open to the opposite sex.
Visitors will have an opportunity,
under the guidance of members,
{0 view the chamber’s notable col-
lection of portraits and the library
in which are rare manuscripts,
records and prints associated with
the early history of New York.
Following ‘the reception, which
will be at 4:30 p.m., a chorus of
40 mixed voices led by Loris Hand
and Jacob Ehm will be heard in
a program of Christmas music,
The carols will be broadcast by
WNYC from 5:30 to 6 p.m.

Dr. Herman L, Reis, President
of the West Side Federal Savings
and Loan Association, has been
elected a director of the Federal
Home Loan Bank of New York
for a term of two years beginning
on Jan. 1, next. Dr. Reis also is
President of the Metropolitan
JTeague of Savings and Loan Asso-
ciations of New York.

The directors of the Chemical
Bank & Trust Company of New
York approved on Dec. 10 the
{ransfer of $5,000,000 from undi-
vided profits account to surplus
account. The bank states that its
‘capital structure now consists of
$20,000,000 capital stock, $55,000,-

€00 surplus and $5,208,789 undi-'

vided profits, making a total of
$80,208,789. This is the third
increase in the last six years by
transfer from undivided profits
to surplus, $5,000,000 increases
having been made on Dec. 24,
1936 and Dec. 15, 1938.

The board declared the regular
quarterly dividend of 45 cents a
share on the bank’s capital stock,
- payable Jan. 2, 1943, to stock of
record Dec, 15, 1942,

Dr. Harry Stanley Rogers, Pres-
jident -of Polytechnic Institute of
Brooklyn, has become a member
‘of the Advisory Board of the
Brooklyn office of the Chemical
Bank & Trust Co., New York City.
Dr. Rogers is a director of the
Brooklyn Savings Bank, Intertype
Corporation, Long Island College
of Medicine, Brooklyn Hospital,
Downtown Brooklyn Association,
Brooklyn Chamber of Commerce,
New York Adult Education Coun-
il and Brooklyn Chapter of the
American Red Cross. )

Dr. Rogers was born in Detroit,
Mich., and graduated from the
University of Wyoming with a
Bachelor of Science degree and
‘subsequently a degree in  Civil
Engineering. He has received the
degrees of Doctor of Science from
' Northeastern University and Doc-
tor of Laws from his Alma Mater.

Jde is a member of the American] .

Society of Civil Engineers, Amer-
ican Institute of Consulting Engi-
neers, Society for the Promotion
of Engineering Education, New-
comen Society of England, New
York Chamber of Commerce, and
other organizations.

At the regular meeting of the
Board of Directors of The National

City Bank of New York, held
Deec. 8, the following appointments
were made: William A. Creelman,
Vice-President; A. Halsey Cook,
Jchn Howard Laeriyand Saxon
C. Barnes, Assistant Vice-Presi-
dents; Edson L. Booth, E. Newton
Cutler, Jr., and John E, Thilly,
Assistant Cashiers; and Neil J.

Ktevenson, Manager of the Chel-!

sea Branch,

the Great Hall and dining|

At a meeting of the Executive
Committee of the City Bank Far-
mers Trust Company of New York
held on Dec. 9, Myron M. Ziz-
zamia was appoxnted an Assistant
Secretary.

At a meeting of the Board of
the: J. .Henry Schroder Banking
Corporation ‘on Dec. 14, Harold A.
Sutphen, Vice-President, was
elected a director, Mr. Sutphen
has been with the corporation
since 1923 or soon after its forma-
tion and is also a Vice-President
and director of the Schroder Trust
Company.

The Seamen’s Bank for Savings
in the City of New York at 74
Wall Street has filed application
with the State Banking Depart-
ment for permission to open a
branch office at 20 East 45th
Street, New York City.

At the December meeting of
the Board of Trustees of The Bank
for Savings in the City of New
York, O’Donnell Iselin was elected
a trustee. Mr. Iselin is a director
of the Fulton Trust Company and
of various railroad, mining and
mercantile - companies.

According to cable advices re-
ceived by the New York Agent
of Barclays Bank (Dominion, Co-
lonial and Overseas) at 120 Broad-
way, New York City, the Board
of Directors has recommended
final dividends of 4% actual on
the cumulative preference stock
and 3% % actual on the “A” stock
and “B” shares, thus making a
total distribution for the financial
year ending Sept. 30, 1942 of 8%
per annum on the preference stock
and 6% % per annum on the “A”
stock and “B” shares, subject to
deduction of Britist income tax in
each case, adjusted in relation to
taxes payable in the British ter-
ritories overseas where the bank
operates. The dividends now de-
clared are the same as for the yea
1941 and are payable Dec. 28. Bar-
clays Bank (Dominion, Colonial
and Overseas) operates in South,
East and West Africa, Egypt and

The Sudan; Palestine, the Medi-*

terranean and' the BI‘ItISh West
Indies. -

At a meeting of the Board of
Trustees of Union Square Savings
Bank of New York, recently held,
Henry J. Schuler, Vice-President
of The Bank of New York, and
J. A. Bogardus, Vice-President
and Trustee of the Atlantic Mu-
tual Insurance Co. were -elected
trustees of the bank.

Charles Oldenbuttel has  been
elected a Trustee of the Roosevelt
Savings Bank, Brooklyn, N. Y.,
according 'to Adam Schneider Jr
President. Mr, Oldenbuttel is
Vice-President and Trust Officer
of the Peoples National Bank of
Brooklyn and is a Vice-President
of the Kings County Bankers
Association,

"The Ossining Trust Co., Ossin-
ing, N. Y., has received authorlza-
tion from the State Banking De-
partment to decrease its capital
stock from $200,000, consisting of
2,000 shares of common stock of
the par value of $100 each, to
$175,000, consisting of (1) $75 000
par value of preferred stock, di-
vided inte 4,000 shares of the par
value of $18 75 each; and (2)
$100,000 par value of common
stock, divided into 2,000 shares of
the par value of $50 each.

The election of Charles H. Dief-
endorf as President of the Marine
Trust Co., Buffalo, N. Y., and as
President and chxef executlve offi-
cer of the Marine Midland Corp.
was recently announced. Mr.
Diefendorf, who was formerly
Executive Vice-President of thele
trust company, succeeds the late
George F. Rand. Mr, Diefendorf

has also been elected a director
and member of the Executive
Committee of the Marine Midland
Trust Co., New York City, mem-
ber of the Marine Midland group.
Also elected to the board of the
latter institution was Lieut. Com-
mander Paul H. Husted, U.S.N.R.

The death of Mr. Rand was re-
ported in these columns Nov. 26,
page 1904.

A liquidating dividend totaling
$171,000 is announced by the Bay
State National Bank of Lawrence,
Mass. The dividend, the 7th to
be made, will be 5% of the face
amount of the participation cer-
tificates outstanding and brings
total distribution to 80% of orig-
inal deposits in both commercial
and savings departments.

Assets ' of the closed Bankers
Trust Co. of Atlantic City, N, J.
showing a book value of $599,528,
were sold in public auction at
Atlantic City on Dec. 8 for $25,000
to. agents of the Federal Deposit
Insurance Corp. The assets con-
sisted of loans and discounts, judg-
ments, . bonds,.; mortgages, stocks
and, furmture and fixtures of the
bank building.. The bank closed
Feb. 29, 1940, and has since been
under hquldatlon proceedings.

Closing of the bank was noted
in our issue of March 16, 1940,
page 1704,

The Board of Directors of the
Philadelphia National Bank, Phil-
adelphia, have elected J. William
Hardt, Vice-President of the bank,
as a director to fill the vacancy
caused by the death of Joseph
Wayne Jr. Mr. Hardt has been
prominently identified with Phila-
delphia banking since 1908,

Paul Thompson, former Chair-
man of the Board and former
President of the Corn Exchange
National Bank & Trust Co., Phila-~
delphia, died on Dec. 13 at his
home in Haverford at the age
of 717.

Mr. Thompson was also a for-
mer utilities executive, having
served at one time as President
of the Philadelphia Gas Works
Co., a subsidiary ' of the United
Gas Improvement Co., and Vice-
President of the latter. He re-
signed both posts in 1929.

A native of Phlladelphxa Mr.
Thompson was graduated in ‘1885
from the University of Pennsyl-
vania. He began his career in the
employ of the Pennsylvania Rail-
oad Co. and in 1898 became asso-
'ciated with the United Gas Im-
provement Co., The Philadelphia
“Inquirer” states. In.31 years of
service, Mr, Thompson rose to be
a Vice-President of U, G. I. and
President of the Philadelphia Gas
Works. He resigned these posts
in 1929 to become associated with
the Corn Exchange Bank, of which
he had been a director since 1912.
He was elected President of the
bank in June, 1932, holding that
post until January, 1941, when he
was chosen Chairman of the
Board, a newly created position.
He retired several months later,
but retained a directorship of the
bank up to the time of his death.

Marshall R. Barbour, President
and a Director of the Pittsburgh
Stock Exchange and head of the
brokerage firm of John B. Bar-
bour & Co., died on Dec. 5 in a
Pittsburgh hospital. He was 51
years old. Mr. Barbour was elected
a director of the Pittsburgh Stock
Exchange in 1929, succeeding his
father, the late John B. Barbour,
founder .of the exchange. In that
same year he become head of his
father’s brokerage firm, with
which he ' had been associated
since 1915, except for a year’s ser-
vice with the U. S. Army in
France in 1917.

Rudolf A. Malm, civic leader
and Vice-President of the Cleve-
land Trust Co., died on Dec. 10 at
his home in Cleveland Heights.
From the Cleveland “Plain Deal-

' of Dec. 11 we quote:
“A prominent banking figure,

the company 40 years ago as a

messenger. His life history became:

a real success story as he went up

the . ladder—telephone operator;|

clearance clerk, commercial book=
keeper, coupon clerk, stock trans=
fer clerk. He was made Assistant
Trust Officer in 1914 and was
elected to the Vice-Presidency in
1922.

“A native of Titusville, Pa., Mr,
Malm spent most of his life in
Cleveland.

“He was director of several cor-
porations and was Treasurer of
Fairmount Presbyterian Church.
In 1908 he was acting Swedish
Vice Consul, and from 1926 to
1930 he was President of the
Cleveland Heights Board of Edu-
cation,”

Mr. Malm was 60 years of age.

\Banks Garrying On

- War Activity Program

One year after Pearl Harbor,
New York State’s commercial
banks are carrying on an unprece-
dented war activity program de-
spite acute shortages of manpower
and machines, it was revealed on
Dec. 8, by a statewide war effort
survey of banks, compiled by the
New York State Bankers’ Asso-
ciation, The association reports
that:

“Figures based on reports from
557 of 718 commercial banks in
the State indicated that, while
these banks have lost 10,180 em-
ployees or 33% of their total pre-
war personnel to the armed ser-
vices, the Government, and war
industries since Dec. 7, 1941, they
are, nevertheless, dedicating 200,-
000 man hours a month to War
Bond sales, volunteer defense
work, and war financing activi-
ties. Actually in the uniformed
services are 3,063 New York State
male banking employees and 18
women.

“A significant change in the
bank personnel of the State is the
number of women employed by
banks since Pearl Harbor. There
are now 147 women officers and
14,741 women employees in the
State’s banks as compared to 3,475
male officers and 15,741 male em-
ployees. A year ago there were
135 women officers and only 10,-
082 women employees as com-
pared to 3,516 male officers and
19,470 male employees. Special
training programs. for the ‘girl
bankers’ are being carried on in
most of the banks.”

Commenting on the results. of
the survey, John P. Myers of
Plattsburg, N. Y., President of the
New York State Bankers’ Associa-
tion, said:

“Bank customers will, no doubt,
find that the extraordinary re-
quirements of war-time banking
may have the effect of curtailing
some of the services they have
grown used to, but I am sure that
once the people realize the extent
of banking’s work in helping raise
the billions that must be borrowed
to pay for the war as well as the
time they must spend in helping
business meet wartime conditions
and comply with Government
regulations, they will = forgive
some inconveniences if they arise
in certain areas.

“In the face of personnel and
equipment shortages, d1mmlshmg
opportumtles for -~ earning, and
ever - increasing responsibilities,
our banks: have cheerfully ac-
cepted and faithfully performed
all -of the added duties the war
has |created for them. Together,
unceasingly, on every sector of
the financial front, their total re-
sources of manpower and money
are marshalled as they advance
shoulder to shoulder with our
armed forces and our industries
in the prosecution of total, relent-
less war.

“But even in time of total war,
life must go on. The economy
must function. The banks are
helping to finance agriculture.
They are making loans to essen-
tial war industries. They are
helping the public to understand |

| questionnaire
have established a national record

devoting  hours to the study of
regulations -evolved to ‘speed the

prosecution«of - the ‘war, both for - .-
their own guidance and. the guid- .+ |
‘aice of others. “While carrying on -
‘these' and -‘countless - other extra’

wartime services they have man-
aged to replace and train nearly
11,000 workers lost to the armed
forces and war industry.”

The announcement, also, points
out that:

“The commercial banks of New
York State, on the basis of the 557
replies received,

in War Bond and Stamp sales by
disposing of 5,008,475 separate
pieces representing $1,550,000,000
in maturity values. Bond and
stamp .sale activities, the survey
indicates, require the full-time
services of 709 workers and the
part-time services of 2,231 others,
for an average total of 181,870
work hours per month.”

N. Y. Savings Banks
Show Further Gains

For the sixth successive month
the savings banks of New. York
State show a gain in new savings
accounts, and for the fourth suc-
cessive month, a gain in dollar
deposits, accordmg to a report
issued "Dec. 11 by the Savings
Banks Association of the State of
New York. ‘It is indicated that
during November there was a net
gain in savings accounts of 9,759
and in dollar deposits of $31,883,-
074, bringing the total gain in new
accounts for the last six months
to 37,784, and the increase in dol-
lar deposits for the same period
to $73,267,267. The Association’s
report added;

“The -total number of savings
accounts as of Nov. 30 was 5,999,-
924, as compared with 6,069,699 a
year ago, while total deposits

amounted to $5,492,175,459, against ..

$5,541,341,589 on Nov. 30, 1941,

“During November, also, the
New York State savings banks
sold $17,981,866 of War Savings
Bonds, bringing the total for the
six months period to $127,077,031
and the total since the campaign
began a year and a half ago, to
approximately $400,000,000,

“Thus, combining the increase
in savings deposits with War Bond
sales, New York State Savings
banks show an increase in new
savings of $200,344,298 during the
last six months.

“The savings banks, themselves,
with their agencies, have sub-
scribed to over  $200,000,000 in
Victory ‘Fund issues, thus far in
December.”

Accord On French Lands

In Western Hemisphere
Secretary of State Hull revealed
on Nov. 23 that an agreement had
been reached concerning the
French territories in the Western
Hemisphere, which is likely to
make unnecessary American oc-
cupation of Martinique and other
islands.

While not disclosing any details
of the pact, Secretary Hull said
that its main purpose is to insure
American security and the secon-
dary purpose is to improve the
economic security of the people
of the French possessions, includ-
ing French Guiana,

Mr. Hull said that, in effect,
the accord represents an extension
of the agreements of 1940 and
1941, with important additions
and modifications.

The new arrangements with the
French islands were negotiated by
Rear Admiral John Hoover, com-
mander of the Caribbean Sea
frontier, and Samuel Reber, As-
sistant Chief of the State Depart-
ment’s European Division, in con-
versations with Admiral Georges
Robert, French High Commis-
sioner at Martinique, who is un-
derstood to have acted entirely
independent of the Vichy Govern-
ment. The 1941 agreement was
referred to in these columns June

Mr. Malm started his career withthe dangers of inflation.. They are 14 1941, page 3727.
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