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our

REPORTER'S
report

Steadily mounting taxes are in¬
creasing the willingness of in¬
vestors to admit mistakes made
lover a period of years in pur-
, chases of wildcat securities. Or¬
dinarily, although probate of the
wills of some of our richest men
has disclosed a percentage of
poor guesses or judgment, the ten¬
dency is to cover up in this re¬
spect and bear with the loss.

But these days, with war
taxes what they are, it has be¬
come, evidently, too costly to
just "laugh the matter off," so

: to speak. Now the growing dis¬
position, according to those who
can see the trend, is to take the
"ribbing," and, also, register the
"loss" for deduction in making
out income tax returns.

Many firms in the Street are
busier than usual just now with
orders of that nature. And they
report that clients are digging
deep into the boxes to drag out
skeletons of securities which have
become worthless or obsolete
since the early thirties.

This is the season for normal
tax selling, but judging by com¬
ments heard around, the boys
are going beyond what might be
termed normal bounds in their
search for tax surcease.

*

One salesman, as an example,
had a client produce 400 shares
of a certain stock—he wouldn't
give up the name—for which the
holder would gladly have ac¬

cepted $1, notwithstanding that
on the sale of the block, transfer

* taxes, Federal and State, , would
have cost him $22 to $25.

Central Maine 3i/^s Sold

Except for a few small lots still
moving around in dealers' hands,
it was indicated that the public
offering of $12,500,000 of Central
Maine Power Company's thirty-

(Continued on page 2062)
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HOW DID WE GET THIS WAY? Insnrance Companies Likened To
Chain Stores as Public BenefactorsTHE ANATOMY OF CAPITALISM

By If. B. LOOMIS and JOHN B. KNOX

of John B. Knox & Company

Editor's Note: New Deal program makers, now wear¬

ing postwar planning labels, continue as in the past to pore
over their blue prints with their backs to the world of real¬
ities. Their products are every whit as dangerous as they
ever were—perhaps more so since the war appears to have
lent them additional psychological support.

The best way to combat such seductive proposals as
those now appearing almost daily, perhaps the only ef¬
fective way, is to turn the flood light of fundamental
truths upon them. .' ; J

It is with hope of doing its part in combating this
menace that the "Chronicle" is presenting a series of arti¬
cles, of which this is the fifth, which call the reader's at¬
tention pointedly to certain fundamentals often overlooked
in this day and time. It can think of no better contribution
to postwar planning.

Part V

Following the division of labor, the next step forward
came with the development of the art of exchange; the
trading of -the product of one man for that of another.
These transactions gave meaning to the term, value, which
indicates the amount of one product that can be procured
in exchange for another.

The elements of an equitable trade are not the hours
of current toil measured against hours of current toil. To
be honest—and in the long run trades are honest—an ex¬
change considers not only current toil but the hours of
past toil which qualified the individual for his specialty,

Anything which labor adds to raw material increases
its value and consequently produces wealth. Although
strict economists might disagree as to the accuracy of the
expression, anything that a man does to increase his knowl¬
edge and skill, to improve his productive capacity, adds to
his value and consequently produces a form of wealth. But
even as raw materials differ in value, so do men, and no
amount of labor can make them equal. The wealth and
prosperity of a country does not depend as much upon its
resources as upon the character and diligence of its in¬
habitants. Its destiny is determined by the kinetic energy
of its people and not by the sententious and ambiguous
perorations of its politicos in which they find the symbolic
expression and vicarious satisfaction of their frustrations.

(Continued on page 2062)
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What we need in this country today, more than a good 5-cent
cigar, is a definition of "monopoly." Furthermore, this is a rather
urgent need if the general public is not to be reduced to complete
and unadulterated confusion.

On the one hand, we have seen examples of price-fixing, restric¬
tions on output, arbitrary wage scales, etc. (all under Government
sponsorship) which, to the lay-<$>
man or "man in the street," have
all the earmarks of monopoly. On
the other hand, certain organiza¬
tions (such as chain stores) have
recently been cited for monopo¬
listic practices which, to the "un¬
enlightened," are by no means
self-evident.

What puzzles Mr. Consumer is
the fact that he has no compul¬
sion to buy from any such organi¬
zations, that across the street and
around the corner are innumerable
rough-and-ready competitors, that
they obtain his patronage only
when they offer superior service
and the best value for his money.

To him their very existence in
his community acts as a spur to
raise standards and lower costs

and, therefore, constitutes a very
practical and tangible working of
the free enterprise system.
American shoppers, on the

whole, are pretty hard to fool and
are not easily satisfied. They
want little here below but courte¬
ous and instantaneous service,
highest quality merchandise,
privilege of exchange or refund,
prompt delivery (war or no war),
the lowest price in town — and
90 days credit. They usually go
where they can come closest to
getting all these things (plus cou¬
pons) and, whether it is a chain
store or not, Mr. and Mrs. Shop¬
per just' don't give an ersatz
nickel. Neither is this to be re^

garded as a brief for chain stores
—they are used simply as an il¬
lustration.

Another example of witch-
hunting, which it is difficult for
the public to grasp, is the recent
indictment of the fire insurance
industry for violations of the
Sherman Anti-Trust Act. Aside
from the fact that said act and
said practices have been in effect
for several decades, insurance
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buyers have apparently been well
satisfied with the treatment and
value they have received. Tech¬
nically, perhaps, most of us be¬
long in jail and, in common with
all other institutions created by
man, the insurance industry is
far from perfect. However, few
industries have been regulated so

carefully or for so long a period.
Furthermore, few industries en¬
joy anything like the public es¬
teem which has been accorded the
insurance business.
It is neither appropriate nor in¬

cumbent upon us to argue the
case for the insurance industry
here. All we wish to do is to
point out some of the reasons why
the methods in effect have been
accepted and approved by the in¬
surance-buying public.
Ignoring the presumption that

the main issue is probably one of
States' Rights versus Centralized
Control, what are the specific
charges? The test case, in Atlanta,

(Continued on page 2054)
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Eastern Royalty Ass'n j
Protests Against SEC
Changes In Sate Rules
At a meeting of royalty dealers

held under the auspices of the
Eastern Oil Royalty Dealers Asso¬
ciation, Inc., at the Hotel BUG:
more, New York City, it was re¬
vealed that the Association had
formally protested to the SEC
against the changes which it pro¬
poses to make, in the rules and
regulations covering the sale of
oil royalty interests in interstate
commerce.

T. G. Wylie, President of the
Association, stated that it was im¬
possible, from a practical stand¬
point, to comply with some of the
proposed new rules/ citing as an
instance the proposal to require
an engineer's report with every
offering. .; ,

He pointed out that such re¬

ports, when obtainable at all, cost
anywhere from $200 to $2,000
each and that small royalty of¬
ferings could not stand such a

charge, which must inevitably be
passed on to the investing public.
The meeting was largely at¬

tended by dealers from New York,
New Jersey. Massachusetts, Con¬
necticut and Pennsylvania.
It was the opinion of all

that the proposed regulations, if
adopted by the Commission, would
end trading in oil royalties, to the
detriment of the investing public
who would thereby be deprived
of a market for their holdings.

Whether you are interested in "War Stocks"
or "Peace Stocks", you will want to read-
our latest Bulletin— * ' ' 1 . ■:

FO OD
a "MUST"iin War- a "MUST" in Peace
Copy of Bulletin, together with Suggestions •'*

in "Food" securities, sent oh request.C ;
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STANY Elects 1943 Officers
At the annual meeting of the Security Traders Association of

New Y'ork, the following officers were elected for the coming year:

I10DSON& COMPANY,
Inc.

I * V ' ' d ' -r i t • ' i

; ' t, . , I

165 Broadway, New York

Alabama Mills

Debardelaben 4sy 1957

O'Gara Coal Co., 5s, 1955

Steiner, Rouse & Co
Members New York Stock Exchanue
25 Broad St., New York, N. Y.

NY 1-1557

NewOrleans, La.-Birmingham, Ala.
Direct wires to our branch offices

Walter J. Rooasy New
With Weii S Arnold

(Special to The Financial Chronicle)

NEW-ORLEANS, LA.—Walter
J. Rooney has become associated
with Weil & Arnold, Canal Build¬
ing. Mr. Rooney was recently as¬
sociated with Steiner, Rouse &
Co., and prior thereto was vice-
president of Levy & Rooney for
many years.

Associated Electric
4.V2S & 5s

Utilities Employees
Securities Co.

6s, 1981

James P. Muss on "William Porter Louis A. Gibbs

President: B. Winthrop Piz-
zini, B. W. Pizzini & Co.
First Vice-President: James F.

Musson, B. J. Van Ingen & Co.
Second Vice-President: Wil¬

liam Porter, Hemphill, Noyes &
Co.

Secretary: John S. French, A;
C. Allyn & Co.
Treasurer: George Leone,.

Frank C. Masterson & Co. -J
New directors elected were

Joseph S. Nye of Freeman Si Co.,
Thomas Moore of H. Hentz & Co.,

Carl L Preim Joins ;

G; RiW. Pressprich Co.'
. Coincident1 with the announce-;

'ment of the dissolution of the

firm of'C. A. Preim & Co., R. W.j
Pressprrcb & Co., members of the'1
New York .'Stock Exchange, an¬

nounce that Carl A. Preim has

become associated with them with

headquarters at'744 Broad Street,

.Newark, N. Jr

Minetree With War Dept.;
Joseph P. Minetree, manager of

the'' investment-" trading depart-'
ment of the.New Orleans, La., of¬
fice -of Merrill Lynch, Piercey
Fenner & Beane, has been granted
a leave of absence from his firm
for the duration, and is reporting
for duty in the Army Transport
Service. Although the Transport
Service is not actyally a branch
of the Army, the work is under
the direct supervision of the War
Department, and it is understood
that.Mr. Minetree's duties will be
almost entirely at sea.

and Louis A. Gibbs of Laird, Bis-
sell & Meeds.

Also elected were:
s

National Committee: Welling¬
ton Hunter, Hunter & Co.; Thomas
A'. Larkin, Goodbody & Co.; Cyril
M. Murphy, Mackubin, Legg &
Co.; Wm. Henry Pflugfelder,
Pflugfelder, Bampton & Rust.
National Committee Alternates:

Charles King, Charles King &
Co.; George Kranz, Amott, Baker
& Co.; Harold B. Smith, Sweetser
& Co..

. -

Gratuity Fund Directors:
Charles H. Jann, Lazard Freres
& Co.; Walter Kennedy, A. M.
Kidder & Co. ; , ' k. . .

Security
Trader

Presently employed desires
to make a change. Thor¬
oughly experienced, wide
dealer acquaintance. Draft
exempt. Very- successful

working with salesmen.
Would consider out of
town connection: Box S 3,
Financial Chronicle, < . 23
Spruce Street, New York.

Large Increases In
Corp. Stockholders

Stockholders of record, reported
by 16 of. the largest American
manufacturing corporations (ex¬
cluding oil and copper compan¬
ies) for which figures are avail¬
able, totaled 1,611.200 in 1941,
against 983,100 in 1929, a gain of
64%, according to the National
industrial Conference Board,
which, in its release Dec. 2, also,
said:

, "The four largest corporations
"n the group, U. S. Steel, General
Motors,, du Pont and Bethlehem
Steel-, together, reported a gain of
some 325,000 stockholders over
he ,12-year-period. The most
spectacular increase, however,
was shown by General Eiectric
with 218,500 in 1941, against 60,-
400 in 1929. General Motors
moved up from 189,600 in 1929 to
413.300 in 1941, U. S. Steel from
182,600 to 232.800, and du Pont
from 36,200 to 86,300. / )
"Other large increases include

Union Carbide from 28,800 to 67,-
300, American Tobacco from 30,-
500 to 71,000, National Dairy
Products from 31,100 to 68,800,
Swift from 47,000 to 59-,000, Chrys¬
ler .from 36.000 to'. 52,700, and
Eastman Kodak from 32,800 to
42,200. ■ ->h:

"Summary of Facts" On f

Victory Loan Securities
Merrill Lynch, Pierce, Fenner

& Beane, 70 Pine Street, New
i York City, have issued a "Sum¬
mary of :Facts" regarding the

j various Victory Loan securities as
investments with emphasis on the
fact that people who buy them
are not making a sacrifice but op
the-contrary are making a profit¬
able commitment. The summary
is a printed eight-page affair
with a letter from Charles E.

Merrill, senior partner of the
firm, addressed to customers and
other friends. About 100,000 cop¬
ies are being mailed out. ' '

G.A.Saxton&Co.,Inc.
U

PINE ST., N. Y. WHItehail 4-49T9
NY 1-609

Security Quotations >

Loewi St Co., 225 East Mason
Street, Milwaukee, Wis., hav'e
prepared a list of quotations of
oonds, preferred stocks and com¬

mon stocks which are widely held
in Wisconsin. These quotations
are as of Nov. 30th and should
be helpful in connection with
year-end adjustments in securi¬
ties portfolios. Also included in
the list of quotations are real esr
tate securities. Copies of this
bulletin. rpay-.be - had from Loewi

&"-Co.!i:upGiGrequest.v,A-,;;
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DEALER

BRIEFS

James Canavan With
Smith, Moore & Co.

(Special to The Financial Chronicle)
'

ST, LOUIS, MO.—James M.
Canavan has rejoined the staff of
Smith, Moore & Company, 509
'Olive Street, members of the St.
. Louis Stock Exchange. Mr. Cana¬
van was formerly a partner in
•Gatch & Company and Crago,
. Smith & Canavan. In the past he
was associated with Smith, Moore
.& Company. -

Dallas, Texas j
We have found there are plenty of
funds for investment in Municipal
Bonds issued by Texas Counties)
Cities and School Districts. Also)
there has been a good demand for
local securities, such as Banks, In¬
surance, etc., stocks. The latter has
been very noticeable with us since
last July. — E. Kelly Brown, E.<
Kelly Brown Investment Company(
Selected Casualty Surety insurance
stocks continue to occupy the first
place in volume among our clients;
They tolerate the 4*4 % current
average dividend yield, but they
enthusiastically approve of the cur¬
rent average ("tax free"-—auto¬
matically reinvested-compounded)1
"plow-back" of around 10%.' !
They consider the three great im¬
ponderables: (1) taxes, (2) in¬
flation, (3) post-war dislocation,
fairly well covered through own¬
ership of thL type of investment.!
—Carothers & Company, Inc. v, .*.

Minneapolis, Minn. I
In spite of low yields, we are find¬
ing a good demand for the general
obligation and revenue bonds of
municipalities located in the sec¬
tion we serve, namely, Minnesota,
South Dakota, Nofth Dakota and
Montana. We are also very much
interested in longer term municipal
and revenue bonds of other sec¬

tions of the country for our in¬
stitutional accounts.—K. B. Sorum,
Allison-Williams Company.

/ St. Louis, Mo.
The possibility of early peace
seems to have lessened investors'
confidence in their ability to select
individual securities that will fare*
well ; and there is consequently :
greater interest in fhey. shares...of
investment companies and Tire* in¬
surance - companies. : Attractive
local * issues of stocks and bonds
are scarce. There is a demand for
real estate bonds, but offerings
are small and infrequent.—Albert
Theist and Sons, Inc. :

Rails & The Tax Rate *

B. W. Pizzini & Co.; 52 Broad¬
way, New York City,- are -•••dis¬
tributing the current issue of
their "Railroad Securities Quota¬
tions." In addition to extensive,
comparative quotation tables of
guaranteed stocks: of rails
throughout the -country, under-;
lying mortgage railroad bond,
quotations, reorganization raiM
road bond : quotations, minority
stock quotations, and guaranteed
telegraph stock quotations, the-!
release discusses railroad earn¬

ings, whether or not the high tax
rates can hold, and the "tax
swapping" among the Lacka¬
wanna leased line stocks. Copies
of this bulletin may be had from
B. W. Pizzini & Co. upon request,

Southwestern Public Service Co.
Common Stock

West Penn Power Co.
Common Stock

*Prospectus obtainable from the undersigned

Spencer Trask & Co.
v •"' - 25 Broad Street, New York

V Teletype NY 1-5

Some Observations Regarding ;

; r "Profit Margins'7
There appears to be a great deal of misunderstanding among

those in the securities business* as well as those outside the indus¬
try, regarding "profit margins"- which should, or should not, be
charged the investing public by dealers in securities. ;.:
". V, There are some who look upon a "profit margin" as something
to be ashamed of—whether it be large or small. There are others
who hold the opinion that the smaller their profit on any transaction,
the better off everyone will be—themselves included. On the con¬
trary, it is the opinion of. this column that when an investment dealer
operates profitably bis customers ...are better off, because a solvent
and prosperous firm can give more time and attention to servicing
its; clients' accounts, than a firm that is spending most of its time
worrying about the overhead involved in running its business.

'

; Here is where we come to the main difficulty of clarifying this
whole "profit margin'' mixup that long has raged within and with-!

: (Continued on page 2055)
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When taking- tax losses on sel¬
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Although the market remained firm during the past week and
showed some slight rallying power, no indication can be said to have
been given that the correction has been completed and the advance
is to be resumed. -In fact, we are of the opinion that it is as yet by
no means certain . that recent reactionary tendencies will not break
out once more. , . : ..--T-.•Y•'
The present cross-current ac-<*

tion in which switching. from nite uptrend in contrast to the
"war" to "peace" issues depresses uncertain position of jthe average,>
certain stocks while raising has meanwhile been suggested.)
others, has served meanwhile to These stocks — together with a
keep the averages static at a level
close to. the low of the reaction
but it would require only a small
recession on the part of the Dow-
Jones ? industrial a v e r a g e to
change - the .! market's present
selective character to one of gen4
eral reaction;As..long .as this
average can .hold above its sup¬
port level of 112.71 (correspond¬
ing .to "Tribune" 100-stock aver¬
age, which support .was broken
week before last) the possibility
remains - that the correction has
been completed. Should this level
be violated, however, a. further
general reaction would be indi¬
cated. 4 Y, XX-
; In view of this confused situa¬
tion we have -in recent weeks
.advocated disposal of all stocks
that have been unable to make
new highs.- We continue .of this
opinion. *. , ' ,

%.The ^purchase (or Teterrtion) of
certain • stocks which show defi-

Ojjenngs Wanted

Canadian
Securities
Municipal and

Corporation Issues
Firm Bids Made in
American Funds

CHARLES KING & CO.
61 Broadway, N. Y. WH. 4-8980

Teletype N. Y, 1-142
Specializing In Canadian Bonds & Stocks

few others, which would seem to
require special comment—are re¬
viewed briefly below, r !;
Pepsi-Cola, Pan-American Air¬

ways, Montgomery Ward, Good¬
rich—all show uptrend and are
not likely to be much affected
by recession elsewhere.
Paramount — definite uptrend,

but slow. International Harvester
—stop longs 52%; rally to about
59 indicated. Sears Roebuck-
raise stop to 58%; crossing 62%
indicates 68-69. Barnsdall—keep
stop at 10%; crossing 12 indicates
higher and additional purchases
would be warranted.
The following look jn! position

for a rally, and purchase is indi¬
cated with stops as given: South¬
ern Pacific, stop 13Vs; Standard
Oil of N. J., stop 42%; Yellow
Truck, stop 12. Y;'
American Tobacco Common and

R—in weak position and look still
lower.—Lober Brothers & Co.

NAM Issues Booklet ]
!To Inspire Home Front
:: America marks the anniversary
.Of Pearl -Harbor by the highest
•rate of armament production in
the history of the world, William
•P. Witherow, President of the Na¬
tional Association of Manufac¬
turers, declared on Dec. 6 as the
Association published "One Year
After. Pearl Harbor—America's
War Production Record." The
N, A. M. report is a 64-page book¬
let illustrated with charts and
photographs, dedicated to all
Americans, "to inspire them to

greater achievement oh the home
front, by recounting the encour¬

aging record already made."

Now Major Blizzard
. Herbert H. Blizzard, Post Ex¬
change Office at Shaw Field,
Sumter, S. C„ was promoted to
the rank of Major on Friday,
Dec. 4th.

Denham Now Lt. In USNR
Joe E. Denham, assistant vice-

president of the First :National
Bank, of Memphis, Tenn., and
ipanager of the Bond Department,
has been commissioneda Lieuten¬
ant in the United States Naval Re¬
serve, and will report for active
duty at Quonset Point, Rhode
Island the latter part of December.

Nordberg Now Naval Lieut
H. Gerald Nordberg will report

for duty as a Lieutenant (sr.
grade) at Quonset Point, R. I., on
Dec. 22. Mr. Nordberg was for¬
merly in charge of the Minneapo¬
lis office of E. H. Rollins & Sons,
Inc.

Kay, Richards To Admit
PITTSBURGH, PA.—Harry

Sheldon Parker will; become a
partner in Kay, Richards & Co.,
Union Trust Building, members of
the New York and Pittsburgh
Stock Exchanges, on January 1,
1943. '

Associated Elec. Co. Ss M61

Cons. Elec. & Gas 6s 1962,
(A Bonds)

Southern Cities 5s 1958

Seaboard Air Line R.R.
(All Issues) .

J.F.Reilly&Co.
: Members

New York Security Dealers Assn.

71 Broadway, New York, N. Y.
HAnover 2-4660

Bell System Teletype, N. Y. 1-2489

Food—A "Must"
Food is a "must" in war and

peace and "food" securities offer
interesting possibilities either as
"war stocks" or "peace stocks,"
according to the latest bulletin
Issued by Strauss Bros., 32 Broad¬
way, New York City. Copies of
the bulletin, together with sug¬
gestions in "food" securities, may
be had from the firm upon re~

Over-Counter Review
Bristol & Willett, 115 Broad¬

way, New York-—City, have
prepared the current issue of
their "Over-the-Counter Review,"
copies of which may be had from
the firm upon request.

Federal Water

and Gas Corporation
Common Stock

Bought — Sold — Quoted

CRAIGMYLE, PINNEY&CO.
Members New York Stock Exchange

ONE WALL ST., NEW YORK
Telephone WHitehall 4-5290
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Bought

DALLAS

— Sold —

Dr. Pepper

Quoted

Republic: Insurance
New Mexico Gas Co. Com. & Pfd.

Great Southern Life Ins. Co.

Southwestern Life Ins. Co.

Dallas Ry. & Ter. 6% 1951
All Texas Utility Preferred Stocka

Chech us on Southwestern Securities

RAUSCHER, PIERCE & CO.
DALLAS, TEXAS

Ft. Worth-Houston-San Antonio

ST. LOUIS

x5r/x 4 Co.
SAINT LOUIS

509 OLIVE ST.
Bell System Teletype—-SL SO

Members St. Louis Stock Exchange

Chicago Mercantile
Exchange Gets State

The Chicago Mercantile Ex¬
change • Nominating Committee
presented on Dec. 4 its slate of 12
candidates for six two-year term
posts on the Board of Governors
of the produce futures mart and

: ten nominees for the 1943 Nom¬
inating Committee. To fill va¬
cancies which will occur in the

membership of the governing body
by expiration of the regular two-
year terms the committee selected
the following:
V. O. Appel, Fulton Market

Cold Storage; A. B. Cavett, Fair-
mount Creamery Co.; Frank P.
Collyer, Merrill Lynch, Pierce
Fenner & Beane; Victor C. Dauber
Dauber Bros.; Nick Fennema, S.
S. Borden Co.; Michael E. Fox,
The Peter Fox Sons Co.; A. C.
Hovey, H. C. Christians Co.; Ed¬
win Kirschbraun, L. D. Schreiber
& Co., Inc.; Harry H. Redfearn,
of the firm bearing his name;
Larry Ryan, of Larry Ryan & Co.,
Inc.; Joseph Sieger, Faroll Bros.,
and Saul Stone, Becker, Stone &
Co.

Messrs. Coilyer and Fox are re-
nominations. V • ; //•/.//:
Named candidates for the

1943 Nominating Committee were
Howard Edson, R. L. Elster, A. E.
Ericson, Harold Fox, E. J. Le-
Febvre, C. E. Nellis, Robert E.
Scholes, Frank Sherman, Mark
Stewart and C. C. Tatham, Sr.
The Exchange's annual election

will be held Jan. 6.

Black With Alcoa
„ CHICAGO, 111.—William F.
Black has resigned^s treasurer of
the Chicago Stock Exchange to
accept a position in the produc¬
tion field of Aluminum Co. of
America. Mr. Black had been
with the Chicago Exchange since
1933, serving in various depart¬
ments. Since 1936 he had been
associated with the treasurer's of¬

fice, being appointed assistant
treasurer in June, 1941, and treas¬
urer in June of this year.

St. Petersburg Tax Memo
Cohu & Torrey, 1 Wall Street,

New York City, have prepared a
memorandum showing the tax
collections of the City of St.
Petersburg, Fla., together with a
statement showing the present
bond indebtedness of the city as
of December L 1942. Copies of
this memorandum are available
from Cohu & forrey upon re¬
quest.

Wall Street Building
New York City > v ; .

Illustrated Analysis on request

Seligman, Lubetkin & Co.
Incorporated

Members New York Security Dealers Association ■' ■

41 Broad Street
, New York

,

Telephone HAnover 2-2100 Teletype NY 1-592

1942. Other public construction,
including river, harbor, and flood
control works, TVA projects, and
public service enterprises such as
water and sewage, rapid transit,
electric light and power, and pipe
lines will * probably not exceed
$450,000,000." !
ESTIMATED NEW CONSTRUCTION EX¬
PENDITURES-IN THE UNITED STATES, I

tl, 1942 AND 1943* ' :

(Millions of dollars) :."LV .//' t
7v ^ 1943 -1942 -
Total new construction™™ 7,290 ,14,042

Private construction: _™™_"1,3603,425

Residential (non-farm)
Non-residential (includes
privately financed war

plants) ™i.'™™_i
Farm— Jj
Residential.
Service buildings™**™

Public utility—/ -™*_v_w
Public construction——„_

_ .680 1,491

110 -529

125
245
200

5,930

251

406
•

748

10,617

..." 600 523

Construction Activity, 1942 and 1943

New construction activity in the continental United States is
expected to decline to approximately $7,300,000,000 in 1943 as com¬
pared with a preliminary estimate of $14,000,000,000 in 1942, Secre¬
tary of Labor Frances Perkins reported last Saturday. - "Private
construction is expected to drop from an estimated $3,400,000,000 in1942 to about $1,400,000,000 in 1943," she said. "Construction
financed from public funds, al-^>
though not expected to dedline so

sharply, is forecast at $5,900,-
000,000 in 1943 as compared with
$10,600,000,000 in 1942.
"The necessity for conserving

critical materials and a shortage
of man-power in 1943 will prob¬
ably hold private construction
down to the barest essentials.
Non-farm residential construc¬
tion, which will be restricted to
low-cost units in war industrial
areas, will probably not exceed
$680,000,000. Private non-resi¬
dential construction will consist
largely of war industrial plants
and the total will not be much
over $100,000,000. Total farm
construction is expected to
amount to about $370,000,000 in
1943. It is anticipated that public
utility construction will feel the
pinch in critical materials and
will be limited to plants abso¬
lutely necessary to the mainte¬
nance of essential civilian serv¬

ices...

"Direct military and naval con¬
struction and war-industrial
facilities will account for about
70% of all public construction ex¬

penditures in 1943. The indus¬
trial facilities program, which
should be almost completed by
the end of 1943, will total ap¬
proximately $1,300,000,000 as
against $3,500,000,000 in 1942.
Military and naval construction
expenditures are not expected to
exceed $2,900,000,000 in 1943, a
decline of 47% from 1942.

"Scheduled construction on the
war public housing program indi¬
cates that the value of work to be
put in place in 1943 will total
about $600,000,000. This exceeds
the 1942 figure by -$72,000,000.
Public non-residential construc¬
tion, which includes the schools,
hospitals and recreation centers
financed from war public works
funds, is expected to increase
from $134,000,000 in 1942 to ap¬
proximately $150,000,000 in 1943.
Construction of access roads,
strategic highways, and flight
strips, will hold highway con¬
struction up to about $500,000,000
as compared with $659,000,000 in

to

150

„ 1,340
—2,890
__ 500

— 200
— 250

revision.

Residential (includes war

housing! ™-_4
Non-residential (excludes inr
dustrial facilities) _*'

Industrial facilities***
Military and naval—*.
Highway *____ *_*,

Other public— ' ■ .

tFederal ****i*_.
sState and local***.

'•'Preliminary, subject
estimates include expenditures for
construction, in the continental .United
States. They do not include work relief
construction expenditures or maintenance
expenditures. The estimates do include ex¬
penditures for major additions and altera-
tions.

tlncludes conservation and development,
TVA, and public pipe line construction ex¬
penditures. ' :

: tlncludes water supply, sewage disposal,
and miscellaneous public service enter¬
prises.

134

3,521
5,223
659

402

150
The

new

If you contemplate making additions to your personnel, pleasesend in particulars to the Editor of the Financial Chronicle for pub-lication in this column. \ ,. , . / I

(Special to The Financial Chronicle)

BELLEVILLE, ILL. — William
C. Juen has become associated
with Fusz-Schmelzle & Company,
Boatmen's Bank Building, St.
Louis, Mo. Mr. Juen was formerly
Belleville Manager for O. H.
Wibbing & Co. ,• v//-- P

"

(Special to The Financial Chronicle)

CHICAGO, ILL. — Harold Wil¬
liam Johannes, Jr., previously

with Alexander & Company, is
now connected with Shillinglaw,
Crowder & Co., Inc., 120 South
La Salle Street. \ ^

(Special to The Financial Chronicle) t .,

KANSAS CITY, MO.—James R.

Coolidge has been added, to the

staff of Prescott, Wright, vSnider
Company, 916 Baltimore Avenue.

TRADING MARKETS IN

REAL ESTATE

SECURITIES

SHASKAN &IbO.
Members New York Slock Exchange

40 EXCHANGE PL.,N. Y. DIGBY 4-4950
Bell Teletype NY 1-953

"Under the pressure, of .war

there are developing in this coun¬

try the makings of an era of pros¬
perity and expansion ' so wide¬
spread and dazzling as to make
anything in our earlier experi¬
ence seem puny potatoes indeed.
. . . The new industries that are

incubating now are almost un¬

countable and unimaginable in
their eventual effect. I think it
entirely possible that in five years
a rubber tree will be as foolish
economically as a wild straw¬
berry. . .... More (synthetic) rub¬
ber can be produced with 350 men

in a factory than with 10,000 men
in a plantation, more from 40
acres of factory space than from
50,000 acres of plantation. , ., We
are just about to enter the' plas¬
tics and light metals age, this shift
to light metals may be as conse-i
quential as the shift from the
bronze age to the iron age. .

Already steel's day is passing the
meridian, around the corner is
coming a new and fabulous time
in the potentials of .light metals
and plastics. . . You know what
is happening in fuels, the 100 oc¬
tane gasoline means a world of
smaller motor-cars, of higher
power and lower costs. . . . Con¬
sider the possibility of centrifugal
casting, powdered metallurgy,
heat-toughened and flexible glass,
the new and shaping develop¬
ments in black light, electronics,
radio and television, the interest¬
ing advances being made in de-
mountable and pre-fabricated
dwellings, in dehydrated foods,
and in the whole science of nutri¬
tion. i . . In medicine the advance
is reflected in an able surgeon's
remark that "'in the light of our
present knowledge, every wound
we treated in the last war was

mistreated.' . ... Now the big thing
in making this rich promise which
lies at the war's end come true, is,
at bottom, a psychological thing—
the people, all the people, have to
believe in it. They have to see
the vision." /■' ?A*'''v-;A
We have quoted from Mr. Kud-

ler's article at this length to make
the point that many companies
will maintain their competitive
position through expansion; many
on the other hand will slip back
and perhaps fall by the wayside.
Obviously in a world that will

be more dynamic than ever, in¬
vestments can no longer remain
static.—Ralph E. Samuel & Co.

Anyone engaged in the supervision of investments these days isheavily aware of the difficulties of the problem of world economicand political transition. <

As a matter of fact, apart from this clear-cut realization, there isVery little else in the investment situation that is clear. The argu¬ments pro and con that one hears on inflation are endless. Post-warcorporate tax trends are uncer-^
tain; they may decline, as they did
after the last war, or they may
remain fixed at current high
levels for a decade. And the ex¬
tent of continuing government
control of prices and wages no
one can foretell. All that one can

say about the future of the world's
economy is that the only certain
factor is the uncertainty.

The period ahead, by the same
token, for various types of indus¬
tries, particularly in the produc¬
tion field, is equally obscure.'
Writing in a current periodical,Arthur Kudner, prominent adver¬
tising executive, hints of the mo¬
mentous future developments. We
would like to quote at random
from his comments:

\ t \ i i . / i i

NYSE Borrowings Lower
The New York Stock Exchange

announced op Dec. 3 that the to¬
tal of money borrowed, as re¬
ported by Stock Exchange mem¬
ber firms as of the close of busi¬
ness Nov. 30 was $341,873,208, a
decrease of $15,470,721 from the
Oct. 31 total of $357,343,929.
The following is the Stock Ex¬

change's announcement:
"The total of money borrowed

from banks, trust companies and
other lenders in the United States,
excluding borrowings from other
members of national securities ex¬

changes reported by New York
Stock Exchange member firms as

of the close of business Nov. 30,
1942, aggregated $341,873,208.
"The total of money borrowed,

compiled on the same basis, as of
the close of business Oct. 31, 1942,
was $357,343,929."

Halsey Stuart Go. Is
Cgo. Exchange Member
CHICAGO, ILL. —Halsey,

Stuart & Co., an Illinois corpora¬
tion, has been'registered;' as a

Member Corporatioa of the Chi¬
cago Stock Exchange by action of
the Executive Committee./'
In announcing the action,

Arthur M. Betts, Chairman, said,
"We are exceedingly gratified
that after months of negotiation
between our staff and the officers
of Halsey, Stuart & Co. this ap¬
plication has been completed/The
company is one of the largest in¬
vestment banking units .in the
country."'----/''; • "
Mr. Betts continued by saying,

"Halsey, Stuart & Co. have been

unusually progressive in. advanc¬
ing the interests of Chicago as a
financial center and we are de¬
lighted to have this firm actively
identified with the Exchange."
The corporation was formed in

September, 1911, under the name
of N. W. Halsey & Co. to succeed
a partnership organized in 1903
of the same name. The name was

changed to Halsey, Stuart & Co.
in July, 1916. At present the firm
has 10 sales offices" in the same

number of cities with Chicago as
the main office. ■ / :

Harold L. Stuart, President, has
been an individual member of the
Exchange since March 15, 1905.

Ecuadorian President
Visits Stock Exchange
The New York Stock Exchange

was host on Dec. 2 to Dr. Carlos
A. Arroyo Del Rio, President of
Ecuador, and his official party of
16. Dr. Arroyo was greeted at
the 11 Wall Street entrance of the
Exchange by Emil Schram, Pres¬
ident; Robert L. Scott, Chairman
of the Board; John S. Coleman,
Vice-Chairman, and Robert DeF.
Boomer, Chairman of the Inter-
American Hospitality Committee
of the Exchange. The Ecuadorian
presidential party was officially
welcomed in the Board Room of
the Exchange by Mr. Schram and
the Board of Governors, after
which, accompanied by Messrs.
Schram, Stott and Boomer, they
visited the gallery of the "Ex¬
change overlooking the trading
floor.

Says 14-Year-Old Boys
• May Be Registered
Extension of Selective Service

registration to include youths
down to 14 years of age is being
considered, Maj. Luther K. Brice,
of the State Selective Service of¬

fice, told a high school assembly
at Columbia, S. C., according to
Associated Press advices appear¬
ing in the New York "Journal-
American" of Dec.* 4. It was

added that Major Brice said the
object of the suggested registra¬
tion would be to provide elemen¬
tary military training.
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Large Tax Bases Viewed As Vital Elements
In Profit Possibilities On Low Price Issues

• Formerly, large losses showing in the histories of corporations
certainly neither added to their prestige .nor did such past deficien¬
cies make the corporations particularly eligible for future profits.

Such reversal, however, is now in evidence in the case of
numerous former "grief situations."

Well-managed and financially strong companies have attractive
offers of profitable business made<$-
to them by those controlling such
business who would lose most of
the profit incidental thereto be¬
cause of; their susceptibility to
excess profits, whereas such
profits could be to a great extent
retained by the company with the
favorable tax base.

Believing that the Foundation
Industrial Engineering Co. has a
tremendous tax base and will
profit materially, by this new
trend, Ward & Company, 120
Broadway, New York City, have
prepared memorandum No. 255 on
this company which will shortly
be ready for distribution. • '
Foundation . Industrial . Engi¬

neering is a company sponsored
and managed by such experienced
ancl well connected principals as

George H. Houston of the engi¬
neering firm ofHouston & Jolles,
and for many years President of
the Baldwin Locomotive Works;
David M.; Milton,! brother-in-law
of Nelson Rockefeller, and a lead¬
ing i spirit of- the Equity Group,
and A. C..:Doty, President of the
Foundation Company of \ New
York. * » :

„ • All these men know how to
handle engineering'.projects and
seem to be well situated when it
comes to selecting good ones.
v Foundation Industrial Engi¬
neering has a small $1.50 cumu¬
lative preferred; stock ;■ issue
quoted nominally 15 bid, •; 20
asked,, and quite inactive. ; ' V
v The ..common stock, however,
Within the last few months moved
with .a range of $2.50 per share
high, $1.50 low, with a broadening
interest indicated. <

New York Stock Exchange
• Weekly Firm Changes -

; The New York Stock Exchange
has announced the following
weekly firm changes:
H. Lee Mason, Jr., has , retired

as a special partner in ; A. E.
Masten & Co./ Pittsburgh, Pa., as
of Oct; 16. •;
Reynale S. Pickering withdrew

from partnership in Nash & Co.,
New York City as of Nov. 30.

Morton Bodfish

Tomorrow'sMarkets

Walter Whyte

"End of war" psychology of
last two weeks now changing.
Market however, again in
critical position. Bad news

may start off decline,
f By WALTER WHYTE '

Ever since Pearl Harbor I

have tried to limit , this col¬

umn to V market interpreta¬

tions. Time and again I have
written that whatever ' hap¬

pens in any part of the world,
if important enough, will be
reflected in - market action.

Yet these are times when lim¬

iting observations, to market
action, while ignoring condi¬
tions which play such ; im-

Home Purchase Loans
Volume High In Sept.
A volume of home purchase

loans surpassed by only one pre¬
vious month of the past 12 years
was made in September by the

1
• savings, build¬

ing and lban
associations,
the United

•' States Savings
and Loan

League, Chi¬
cago, reported
onDec. 5.Mor-
t o n Bodfish,
Executive
Vice - Presi-

- dent of the
League, said
that it evi-

- dences an in¬
terest in buy^

;
ing residential
; property on
the part of the

• average citi-
" '

rzen consider-

erably more marked than three
years ago when war clouds were
just beginning to .darken the
world horizon. 1 The advices from
the League further state:
"The $58,080,000; which these

thrift and home financing insti¬
tutions loaned to help people buy
houses was a few thousand dollars
more than the loan volume for
this purpose; in Sept., 1941; and
was surpassed in post-depression
lending figures only by October
of last year. - " •
The largest proportion of the

associations' lending volume to go
for home purchase loans since the
figures began to be compiled, this
September's disbursement repre¬
sented 61.73% of total savings and
loan lending for all purposes dur¬
ing the month. Largely because
of the increase in this type of loan
between August and September,
the dollar volume for all purposes
combined rose $1,500,000 to a to¬
tal of $94,055,000 for September.
The. effects of the wai; economy
are seen, however, in the faet that
this volume of loans for all pur¬
poses was 27% under the Sept.,
1941, total.
"

"War housing, representing new¬
ly constructed . permanent units
in war industry areas, used $12,-
500,000 savings and loan funds in
September as it had in August,"
Mr. Bodfish continued. "It brought
the total of war housing financed
by these associations for the third
quarter of the year to $42,726,000.
"For the entire third quarter,

the savings and loan disburse¬
ment to assist in home purchase
was $165,551,000, sufficient to fin¬
ance some . 55,000 transfers Ion
basis of the average $3,000 loan
per property," said Mr. Bodfish.
"This was more money than they
loaned to purchasers in the pre¬
vious 'three-month period and
second only to the third quarter
of; 1941. It was one and'three-
quarters-''times the .volume !of
home purchase loans three years

ago."; j v y -r .; t >. ,> i
Analysis of September loans and

purposes for which" they were
granted and percentage for each
purpose are indicated by the
League as follows: ~ (

* • ■, Estimated Loans , *
Made By All

(Continued on page 2058)

Purpose
Construction ___

Repair and
modernization

Home Purchaso-

Refinancing. —
Other Purposes-

Associations In
United States

$12,449,000

"

3,804,000
58,060,000
,14,063,000
5,679,000

Total $94,055,000

Per Cent
of Total

13.24 "

4.05

61.73
14.95

6.03

100.00

t**> »* >4 *«ik. 4 f VJift " J *■ '* » r . • m < > . ,.I • « ' •

Raleigh & Augusta Air Line
lst 5S| 1931

y'. Raleigh & Gaston
•> ' 1st 5s, 1947

Tampa Northern
1st 5s, 1936

PFLUGFELDER, BAMPTON & RUST
Member# New York Stock Exchange

; 61 Broadway . V; New York
Telephone—DIgby 4-4933 Bell Teletype—NY 1-310

RAILROAD REORGANIZATION SECURITIES

RAILROAD SECURITIES

We recommend dealers' consideration,

at this time, of all issues of i

Chicago, Rock Island
& Pacific R. R. Co.

-EROY A. STRASBURGER & CO,
1 WALL STREET, NEW YORK I

WHitehall "3-3450 Teletype: NY 1-2050 I

MINNEAPOLIS &
ST. LOUIS RAILROAD

(in reorganization)
Minn. & St. Louis New Com., W.I.
Minn. & St. Louis New 2nd 4s, W.l.
Minneapolis & St. Louis 6s 1932
Minneapolis & St. Louis 5s 1934

• Minneapolis & St. Louis 4s 1949
Minneapolis & St. Louis 5s 1962
Iowa Central 5s 1938

Iowa Central 4s 1951

Des Moines & Fort Dodge 4s 1935

Frederic H. Hatch & Co.
Incorporated ?'

63 Wall Street •' New York, N. Y.
'

Bell Teletype NY 1-897 ;

One of the more conservative of the rail equities that has'failed
to attract any large following this year, and which appears definitely
under priced in relation to the more speculative sections of the list,
is the Louisville & Nashville capital stock. At the present writing
the shares are little more than two points above the 1942 low and
more than eighteen points below the year's high, despite current high
earning, power, the favorable long^
term dividend record, and the - far
better-than-average pos t - war
prospects of the property..
; In .'contrast, .some of the more
speculative stocks; with,; at best,
erratic dividend records', and fac¬
ing major uncertainties after the
war. boom has passed, are selling
from 50% to 100% above their
1942 lows and afford an even
smaller income return on their
temporary dividends than is ob¬
tainable on the Louisville & Nash¬
ville stock.. In particular, many
rail men have been pointing to
the advisability of exchanging
commitments in Atlantic Coast
Line common into the shares of
Louisville & Nashville, its sub¬
sidiary. ; No . .further dividend is
expected on the Coast Line stock
until the 1943 year-end, while
Louisville & Nashville normally
pays interim dividends throughout
the year. Total 1942 disburse¬
ments amounted to $2.00 and
$7.00/ respectively. '•:}i ■
Coast |: Line will presumably

have to continue on a conserva

tive dividend basis in order to
concentrate on debt retirement.
The Louisville &; Nashville is
faced i with no such necessity.
Coast Line will feel the full im¬
pact'of higher taxes next year,
and will presumably show far less
favorable year-to-year earnings
comparisons. The 1942 results
were aided by large tax credit
carry-overs which will not be
available next year. Louisville &
Nashville has already been under
the full tax burden, and will not
face such a wide year-to-year in¬
crease in accruals next year.
As a final consideration, it is

being pointed out that Coast Line
itself is largely dependent on divi¬
dend income from Louisville &
Nashville to support its own debt
in normal years. Under condi¬
tions which would necessitate a

disruption Of dividends by Louis¬
ville & Nashvillfe for any consid¬
erable period it is believed that
the Coast Line stock would have
little,, if any, value.
Except for the single year 1933,

Louisville &■Nashville has an un¬

broken dividend record running
back to before the beginning of
the century, and the dividend dis-^
bursements have with few excep¬

tions run at $5.00, or more, a year.
This dividend record is further
bolstered by the success of the
management in realizing a mate¬
rial reduction -in fixed Charges in
recent years, through repayment
of some debt and lower coupon

refunding of other bonds. Obli¬
gatory requirements are now in
the neighborhood of $9,100,000 a
year compared with $10,700,000
ten years ago. The reduction has
been equivalent to approximately
$1.37 a- share on the outstanding
stock. ;

On the basis of the present fixed
charges the company would have
operated profitably in every year
of the depression decade, with the
exception' of 1932,• and even in

Aldred Investment Trust iy2s, 1967
Brown Company, 5s, 1959

'Canadian Pac. Rwy .(Various Issues)
I International Hydro-Elec. 6s, 1944
jMont.Lt.,Ht.&Pwr. 31/2S All Issues

HART SMITH & CO.
52 WILLIAM ST., N. Y. HAnover 2-0380

Bell Teletype NY 1-395

New York Montreal Toronto

secular industrialization of the
South. Acceleration of this de¬
velopment under the stimulus of
the war program will open up ad¬
ditional new traffic sources to
bolster long term operations. Not
only are the new plants produc¬
tive of new manufactured freight,
but, also, they open up new mar¬
kets for coal originating in Louis¬
ville & Nashville's territory. With
this background Louisville &
Nashville may be considered as
close as practically any other car¬
rier to being an assured perma¬
nent dividend payer.

that year the deficit would have
been held to around half a mil¬
lion dollars. In the next poorest
year; 1933, earnings would have
been equivalent to!more than
$2.80 a share. In contrast, on the
basis of its present charges, and
even with the aid of dividend in¬
come from its holdings of Louis¬
ville & Nashville stock in prac¬

tically all years, Coast Line would
have sustained net deficits in four
of the past ten years.
Louisville & Nashville is pri¬

marily a heavy freight road, with
bituminous coal the most impor¬
tant single item; accounting for
more than a third of annual gross
freight revenue. This freight is
not vulnerable to highway diver¬
sion so that the -road is relatively

invulnerable to resumption • of
truck competition after the war.

Moreover, Louisville & Nashville
has been a far greater beneficiary
than the parent company of the

Chicago Ass'n Qf Stock
Exchange Firms Elects
CHICAGO, 111.—At the annual

meeting of the Chicago Associa¬
tion of Stock Exchange Firms and
the meeting of the Board of Gov¬
ernors of the Association, the fol¬
lowing officers and governors
were elected:
!; Chairman: Thomas E. Murchi-
son, Paul H. Davis & Co.
Vice-Chairman: Reuben Thor-

son, Paine,, Webber, Jackson &
Curtis. ,.v

Treasurer: W. Edwin Stanley,

Mitchell, Hutchins & Co.
Secretary and Assistant Trea¬

surer: Whitney M. Sewart.
Governors to servetthree years:

Charles Perrigo, Hornblower &

Weeks; J. C. Sturtevant, Hemp¬
hill, Noyes & Co.; Reuben Thor-
son, Paine, Webber, Jackson &
Curtis; Farwell Winston, Shear-
son, Hammill & Co. !:-v;
Governors to serve two years:

W. C. Karlson, Lamson Bros. &

Co.; Herbert M.Weil, H. Hentz &
Co.

Members of the Nominating

Committee to serve one year:

Sampson Rogers, Jr., McMaster,
Hutchinson & Co.; Philip W.
Brockhaus, David A Noyes & Co.;
Louis C. Henke, Swift, Henke &

Co.; Thomas E. Hosty, Sincere &
Co.; James M. Howe, Farlwell,
Chapman & Co.

1 '

i —uww—>ii , /

Defaulted RR. Bond Index
The defaulted railroad bond in¬

dex of Pflugfelder,, Bampton &
Rust, 61 Broadway, New York
City, shows the following range
for Jan. 1, 1939, to date: -high=-
44; low—14%; Dec. 9 price—4014.

As brokers we invite inquiries
on blocks or odd lots of

KI3HEST GRADE RAILS
We also maintain net markets in

SEABOARD AIR LINE
lst 4S, 1950

SEABOARD AIR
Consol. 6s/45. Bonds

SEABOARD AIR
5S/31

SEABOARD AIR
Ref. 4s/59. Bonds &

LINE
& Ctfs.

LINE

LINE
Ctfs.

1. h. rothchild & co.

specialists in rails >
11 wall street

HAnover 2-9175

n.y.c.

Tele. NY 1-1293

A Timely Suggestion
for DEALERS

PRODUCING
OIL ROYALTIES

We specialize in Royalties and
• will gladly mail you schedules
as filed with SEC on our current

offerings.

/'
Inquiries invited

TELLIER & COMPANY
Mevibers Eastern Oil Royalty Dealers

Association

Established 1931

42 Broadway New York. N. Y.
BOwling Green 9-7949
Teletype NY 1-1171
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Aetna Casualty
& Surety Co.
Connecticut

General Life Ins.

Travelers

Insurance Co.

Jolt).iaoeii
Memoers New York Stock Exchange

and other leading exchanges

1 WALL ST. NEW YORK
Telephone DIgby 4-2525

Bank and

; Insurance
Stocks

, Inquiries invited in all
Unlisted Issues

•Laird, Bissell & Meeds
Members New York Stock Exchange

120 BROADWAY, NEW YORK CITY
Telephone: BArclay 7-3500

•; Bell Teletype—NY 1-1248-49
(L. A. Gibbs, Manager Trading Department)

Bank and Insurance Stocks

This Week — Insurance Stocks

(Continued from first page)
involving 198 capital stock fire
insurance companies and the
Southeastern Underwriters Asso¬

ciation, has resulted in an in¬
dictment on certain counts. Spe-

. cifically, according to an Asso¬
ciated Press dispatch of Nov; 20,
1942; "the indictment charged that
a conspiracy was carried out by

'

concerted action to charge non¬

competitive rates by paying uni-

highest tribute that, they could
render to any industry. In gen¬

eral,; the public has:- apparently
come to feel that, so long as they
avoid fly-by-night companies and
those that promise too much, they
will receive a square deal and the
protection which they need.
In 25 States, insurance commis¬

sioners have complete supervision
of fire insurance rates for the
dual purpose of maintaining a

form commissions to agents, adopt- level which will prevent discrim-
ing uniform reclassifications for ination and, at the same time,
all types of fire insurance and enable the companies to fulfill
standard clauses relating to cov- their obligations. In six other
erage; denying re-insurance fa¬
cilities to non-association compa-

States, there is partial super¬
vision of rates. All in all, the

pies; withdrawing from agencies State Insurance Departments,
representing non-association com- working , jointly and severally,
panics; threatening • to boycott
concerns which did business with
non-association companies; dis¬
paraging services offered by non-
association companies; and main¬
taining inspection and rating bu¬
reaus and local groups and groups
of agent's to police the industry."

. Now, all of these practices are
not to- be defended but the over¬

all result to the insurance-buying
public has had definite advan¬
tages. For example, the standard¬
ization of costs and coverage has
been welcomed by the public; be¬
cause it eliminates the necessity
of retaining a staff of lawyers to
find out what they are getting.
As consumers, we generally pre¬
fer to buy "standard" products
and' we are apt to be suspicious
of; articles which are not stand¬
ard. Imagine the difficulty of
trying to distinguish between "198
different policies costing 198 dif¬
ferent prices.

y When we buy a trade-marked
can of soup, which we can do in
iany one of fifty stores, we know
what we are getting ana patronize
either the shop which we like
best or is most convenient' >to

reach. Similarly, when we buy
insurance, we like to take for
granted the matter of coverage
and rates so that we can concen¬

trate' on selecting the company
or agency which we regard as
most reliable.

Incidentally, as any insurance
policyholder can testify, worlds of
-difference-exist between the type
of service which accompanies a

given policy. Therefore, although
rates and commissions may be
identical, there is actually a wide
range of value which he may re¬
ceive for his insurance dollar.
That is where the competition
becomes very real — and very

rugged indeed. Anyone who has
ever been besieged by a succes¬

sion of persistent and persuasive
insurance agents will be amazed
no end to learn that there is no

competition involved.
As a matter of fact, the option

available to insurance buyers goes
much further. They are free, of
course, to buy from a conference
company, a non-conference com¬

pany, a mutual company or from
any other licensed underwriter.
They have found from experience
that they usually get about what
they pay for and their acceptance
of this principle is perhaps the

have compiled a supervisory rec¬

ord which stands second- to none

among Government agencies.
1 Fire insurance rates have shown
a steady downward trend for sev¬
eral decades. In ;the past twenty
years the rate per thousand has
dropped from $1.05 to 65(J over
this period, according to an 'esti¬
mate by Alfred M. Best & Co.,
the average underwriting profit
has been about 3% of fire insur¬
ance premiums written. In view
of the industry's record for eco¬

nomical and' efficient; operation;
there would not 1 appear to be
much evidence of monopolistic
profits. ■''• / / ''•■■■/■; :
..As a matter of fact, the cen¬
tralization of certain functions

(such as rating, inspection, etc.)
has gone far toward eliminating*
wasteful duplication of facilities.
It has not only made for economy
and scientific fate-making.' but
has provided the * public with
vastly better service than could
otherwise be accomplished. tit is
to be hoped' that," whatever the
courts may ultimately decide, the
many r advantages and benefits
provided by the present system
may be retained. Such abuses as

do exist should hot be hard to

correct. ' The important thing, in
the eyes of impartial observers, is
not to have anything happen
which will" disrupt the orderly,
efficient processes that have been!

When The Traffic Plays Out

The Pine Tree Railway Com¬
pany was earning its running ex¬
penses and an annual return of
25% on the invested capital.
"That's the highest form of

highway robbery—8%'s a liberal
return," the "demijohn dema¬
gogue" shouted. .. ,

"But our freight return is de¬
rived from lumber. . shipments
alone, and our passenger' traffic
is entirely due to the lumber busi¬
ness," the president of the "Pine
Tree Roacl" protested. ,

"Well, ain't their money as.
good's anybody's, as Jiggs said
about the kangaroos?" the "friend
of the people" contended."./' '
"Yes—but the, lumber will all

be cut in 10 years.",/-,;; :
'

"Well, you don't' expect it; to
last forever, do you?" " ; ;
"And the land's no good for

anything else; so in less than 10
years our revenue will be gone.''

'

"Well, what if it is?"
"And our road will be,entirely

worthless." •; >; ,. ; A //' //;//
"Glad to hear it."
"So we're entitled to rates that

not only give us a fair return .on
the money invested, but will also
give us back the cost price of the
line by the time the road's use¬
less," the president argued.i m ,

- "Yes--the poor downtrodden
public has to pay for everything,"
the demagogue shouted,- "and the
capitalists have it all their ovvn
way." / ■ ■'/t;/
"No-r-all we want is our own

money back," the president re¬
torted. - /

-This point was dealt, with, by
the Oregon Supreme Court in the
case of the Hammond Lumber
Company, reported in 189. Pacific
Reporter, 630, where the evidence
showed that the railway in ques¬

tion was depending entirely on
lumber freight that would be ex¬
hausted in time, "when the. plant
would have only a scrap value.
In other words, aside from the
junk value of the plant, it would
perish in -the using," as the .Court
expressed the situation.
"We're entitled to a rate that'll

give us a fair return on our in¬
vestment, and also provide for
depreciation right up to the van¬

ishing point," the Company- con¬
tended.

, , .

"No. You're only entitled to-
depreciation as a going business-?
you can't ask us to buy your
road," the public argued.- %
In ruling in favor of the Com¬

pany the Supreme Court of Ore¬
gon used the following significant
language: : V-: /
"A fully equipped railroad; built

on a circle with a radius- of a

hundred miles from the/North
evolved over a-long period of Pole; would.be, at the present day,
years rior which'will tend to dis- utterly valueless. There would be
Utedit- the'standing of an Indus- B° it, and nothmgrio
try which, on thecwhole, has'built use 14 4or,' Differing only in de-
up an enviable.record for relia- 8^ would be a railroad running
bility and fair dealing.' * • - 19 a t°gged-off barren, - where

there was nothing for it to haul
and no use to which it could be

put. There was testimony* from
which the Commission could' .ar¬
rive at the conclusion that.this
would be the fate of the railroad
here involved, in the near future.
It was within the scope of the
Commission's authority to estab¬
lish such a rate as would amortize
this depreciation, as well/as to
yield to the carrier a fair return
for its services. To hold other¬
wise would be to say that when
an individual or corporation de?
votes property to public uses,/ it
amounts to a voluntary sacrifice
or thank offering on the -public-
altar.. Under our Constitution no

Savings Earn With Safety
In Insured Investment

'

Quaker City Federal Savingts
and Loan Association, 1427 Wal¬
nut St., Philadelphia, Pa.,[ will
send upon request to investors,
trustees and other fiduciaries a

copy of their informative booklet
explaining the desirability of in¬
vesting funds in insured Federal
Savings and Loan investments.

Baruch On Arbitration Bd.
Dr. Herman B. Baruch, partner

in H. Hentz & Co., 60 Beaver
Street, New York City, has joined

AmericanArbttrationA^socfation! Isuch gratuity is
Lucius R. Eastman, Chairman 0f1 ProPer cases, under the,.law, of,
the Board, announced. eminent domain, the public7may/

DIVIDEND NOTICES

/* Allied Chemical 81 Dye Corporation
61 Broadway, New York

'' '

. ■ ' > December 4, 1942

V Allied;--Chemical & Dye Corporation
has declared a special dividend of One

Dollar^ ($1,00) per share on the Com¬
mon- Stock of the Company, payable

'

December 28/1942, to common stock¬
holders of record at the close of busi¬
ness December 14, 1942.

'

//\ • ■■ * ' \V; C. KING, Secretary

J. I. Case Company
"

; . Incorporated
Racine. Wts.,r November 30. 1942.

'A dividend of $1.75 per share upon the out¬
standing Preferred Stock of this Company has
been declared payable January lsjt, 1943. and
a dividend of $4.00 per share upon the out¬
standing Common Stock of this Company has
been declared payable December 24, 1942; to
holders of record at- the close of business De¬
cember*. 12, 1942. ' . , . ,

- THEO, JOHNSON. Secretary.

EATON & HOWARD
BALANCED FUND "

"

The Trustees have declared a

dividend of 20 cents per share
and an extra cf 5 cents per share
payable December 24, 1942 to

shareholders of record at the close

of. business December 15. 1942.

December 4. 1942,*' 5 24 Federal St.. Boston

Loews Incorporated
"

"theatres everywhere"

• ' ■■ December 4tli, 1942

THE Board of Directors oil December v2nd, 1942 declared a dividend at the
rate of ■ 50c. and $1.50 extra per share on
the outstanding Common Stock of this
.Company, payable on December 31st, 1942
to'stockholders of record at the-close of
business on December TSth, 1942. Checks,
will be mailed;

; david bkrnstein, .-■*•
/ Vice President St Treasurer

/ UNITED 1STATES SMELTING
'

REFINING AND MINING COMPANY

The Directors have declared a quarterly divi¬
dend of 1%%C,(87J^' cents per share)on the
Preferred Capital Stock,- and a dividend -ot
One Dollar ($1.00) per share on the Com
;non Capital. Stock, both payable on January
15/ 194.) tec stockholders of record at the
close of business December 23, .942.

. GEORGE MIXTER.
December 4, 1942 Trcdsmer.

DIVIDEND NOTICES

' American Manufacturing Company
NOBLE AND WEST STREETS

BROOKLYN, NEW YORK ' ' 4
The stock record books of the American

Manufacturing Company will, be closed for the
purpose' of transfer of stock on December i9th,
1942 until January 2nd, 1943. Directors' meet--
Ing will be held on: Friday, December 18th,
I9i2. ; • . .

ROBERT B, BROWN, Treasurer. . '

OFFICE OF

LOUISVILLE GAS AND ELECTRIC COMPANY

CHICAGO • : ' ILLINOIS

The Beard cf Directors cf Louisville Gas and.
Electric company (Delaware) at a meeting*
held on December 4, 1942, declared a quarterly
dividend of thirty-seven and one-had cents'-
(37iijc> per share orr the Class A Common.
Stock of the Company, for the quarter ending
November 30, 1942, payable by check December-
23, 1942,. to stockholders of- record as of the
ciose-ci business December 15, 1942.
At the same meeting a dividend of twenty..-'

five cents (25o) per share was declared on the-
Class B Common Stock of the Company, for
the quarter, ending November 30, 1942, pay-';
able by check January 27, 1943, to stockholders'
of record as of the' close' of business December
15, 1942. , ■ , ;

G. W. KNOUREK. Treasurer. "

New York & Honduras Rosario ;

Mining Company
120 Broadway, New York, N, Y. . 1

December 9th,. 1942.'
♦ '■ ,,,', • - •' DIVIDEND NO. 361 ;■ ;

The Beard of Directors of this Company,,
at a meeting held this day, declared a divi¬
dend cf One Dollar . ($1.00) per share on the'
outstanding capital stock, payable on December
xoth, 1942, to stockholders of record) at the
close of business on December 16th, 1942. This-
distribution represents the- final dividend in.
respect, of earnings for the year 1942.

WILLIAM C. LANGLEY, Treasurer,

THE TEXAS COMPANY

16Dt Consecutive Dividend paid"
by The Texas Company and: its

predecessor. \ , ;

A dividend of 50^ per share or two per
cent - (2%) on par value of the $hares
of. The Texas Company.. haV. been de¬
clared this day, payable on January 2,
1943,. to stockholders of:record as shown
by the books of the company at the dose
of business on December 4,1942. The
stock transfer books will remain open,

, , ; , . L. H. Lindeman
November.10. 1942 "... 7 rcasttref
■ 4

FINANCIAL NOTICE

d -

1$:,

I *

■^'r'/: -■!//./'/To the Holders of,;•//'-;-(./- . ,'Vv!"/j

The Lehigh Valley Coal Company
First and Refunding Mortgage Sinking Fund Bonds

///;' Due February L 1944 .v;..

; , vNotice is hereby given That The Lehigh Valley Coal Com/:
;/i pany.. has made provision for the retirement of all of its outstand-
y, ing-First and Refunding Mortgage Sinking Fund Bonds, .5%

. Scries of 1924, due February 1, 1944 (both; stamped and un-
'

; stamped), by paying into the Sinking. Fund with respect to such '
/

. scries an amount sufficient to redeem and pay off all ot said Bonds
due February 1, 1944, on February 1, 1943. Said moneys arc held
by Fidelity-Philadelphia Trust Company, as Trustee under the
Indenture dated February 1, 1924, securing; said Bonds, to be
applied in accordance with the applicable Sinking Fund provi-

/ ■ sions thereof to the purchase; of/said Bonds due' February 1,
1944, and to the redemption on August Ll,. 1943 of any of said

. Bonds not previously,purchased. Interest will cease on such re-/
demption date August 1, 1943. 4 ,4. . ; / "•/ /.;'.
On or prior to February 1, 1943, said Trustee niay . acquire

such Bonds for the Sinking Fund at prices not. in excess of
'. 100)4% of tbe principal aniount thereof, plus the full amount of

. v the1 interest coupon due February 1, 1943, and after February 1.
r 1943 and until August 1,-1943, at prices, not, in excess of 100% of
•'«' such principal amount, plus accrued interest to, date of pre-'

scntation. . , . >

,, To facilitate the operation of the Sinking Fund, The, Lehigh
; Valley" Coal Company will itself purchase for tender by it to

the.! Sinking Fund, any of said Bonds due February 1, 1944.
.which the holders thereof may. tender to it on.or before February
1, 1943, at hot in excess of I(X%% of the principal amount,

plus accrued interest to February 1, 1943, at the olTicc of the
First National Bank of the City of New York, 2. Wall Street.

; New York, N. Y„ or at the office of Drcxel 3: Co., 15th and
Walnut Streets, Philadelphia, Pennsylvania.' Alb Bonds so

'

tendered must bear all interest coupons maturing on and after.
February 1, 1943.

THE LEHIGH VALLEY COAL COMPANY

Dated December 1,1942. * By L. R. Ct.OSE, President

condemn and take the property
of a .'private -concern, of course
accompanied by an award of just
compensation. The individual may
voluntarily devote his property to
the' public service,- without await¬

ing condemnation, granting to the
public the option of taking it and
using it, but only on the condition
that such remuneration shall be
afforded as will enable the indi¬
vidual to come out even."

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 156 Number 4132- THE; COMMERCIAL & FINANCIAL CHRONICLE
2055

The Securities Salesman's Cornet
- (Continued from page 2051)

out the industry, There seems to.be a misunderstanding of the func¬
tions an investment dealer performs when he sells securities to his
client, Once we get this point cleared up there should be a much
better understanding all around for the justification of ample profit
margins in the securities business. ( ^ • • J

The securities dealer is both & merchant of investments and at
the same time he is an advisor on financial '-matters; Possibly/a true
analogy of a successful and competent dealer's function could be
likened to a druggist who carries a widely diversified stock of all
kinds of drugs. But, unlike the druggist,who only fills prescriptions
"which have been made out by the doctor (after the doctor has made
the diagnosis of the patient's needs), the securities dealer makes the
diagnosis and writes and fills the prescription. \
*■"' (A securities dealer who sells the.wrong securities to his clients,
so that their, financial health will be impaired, most certainly would
be committing an economic injury. Whereas a securities dealer-who
made a correct diagnosis of his client's investment problems and who
has saved money for his client, has increased his income and safe¬
guarded his principal,-is doing an economic good; From a1 practical
standpoint the customer who has been well taken care of . should not
care a tinker's hoot how much profit his dealer made if he has Trea¬
son to feel satisfied with the investment job that has been done for
him. On the other hand, the fellow who has called up his broker
and filled his bank box with a collection of cats and dogs that he
bought on hunches or someone's good tips, has no reason at all to
feel happy about the small commissions which were charged him
for doing nothing more than executing some simple mechanical
transactions.>';'■;( - /'■'V ://v";'P a/'C ■ ■> P' -d >

We have never yet run across a satisfied customer in anytime
of business that kicked because his dealer made too much profit
It is only when people get inferior merchandise, poor service, or pay
too much for something not suited to their requirements, that .they
begin to complain. Good merchandising policy in any line of busi¬
ness insists upon treating the customer fairly so that he will come
back again. In this respect, the securities business is no different
from any other kind of business. '.C : V v:*'' ' "

Next week we will present an idea dealing with the sales aspect
of the problem of how to sell your clients on the idea that you're
entitled to a good healthy profit. This thought can be sold to your
clients and once the point is made clear, it is possible to eliminate
many of the headaches that come about through the activities of
those securities buyers who attempt to be price chiselers. , - '

FINANCIAL NOTICE

'

V ";p . To the Holders of _ - : *'

The Chesapeake .and Ohio, - VAt fj,
T:'. VT?:;,T'■ ■ RailwayCompany
-• Refunding and Improvement Mortgage 0.60% Bonds, i/P-Pa
»y'PP.;i.r Series G-2, due February 1, 1943p;*^(

V The undersigned hereby offers to purchase on or before December" ^
30,' 1942, for retirement,'■-any and all of the above-described" bonds at./;'?
their principal amount, together with interest thereon tt the coupon ;>
rate to the (late of maturity, February.1, 1943. , " ' P'P1-'''..''''-'v.PV/-
Said, bonds should be presented, at the office of J. P. Morgan

Co; Incorjjorated, 23 Wall .Street, New York, N. Y.,.with coupons.due,:/
February l", 1943, .attached, accompanied (unless the owner be ; a
domestic corporation) by Federal income tax ownership certificates ; I
with respect to the said February;.,1, 1943, instalment of interest./'::/.
Bonds so presented w hich are registered as to principal amount should
be accompanied by proper instruments of assignment and transfer in . (
cases where payment to anyone other than, the registered owner is/:/
desired. ;P'/ /'/ --P/PP :*v- /Y: PlPPa» '■ pP;/!'P/PP i
Since bonds so presented will be surrendered to the Company for

extinguishment, no Federal transfer tax will be incurred. . r- * '
; THE CHESAPEAKE AND OHIO RAILWAY COMPANY :
3//PP.p ' ?;,P' V By H. F. LOHMEYER, Secretary.//
Cleveland, Ohio, November 23, 1942. ( • %;/;(•// V.-

p//-;/// To the Holders of A.-;A

T Chesapeake and Ohio
TT Equipment Trust of 1937 \ T-:

2% Equipment Trust Certificates, • :.,yAp'/Pp %
•

.. . • ' due March 1, 1943. </.•//• •<./,' V..
The undersigned hereby offers to purchase on or before December ;

• 30, 1942, for retirement, any and:all of the above-described./Equip?;,
ment Trust Certificates.at their principal amount, together, with .inter-///
est thereon at the;dividend rate! to the date of maturity, March •'
1, 1943. ^ i.'/,'

Said certificates should l>e presented at the office of J. P. Morgan - y,
&: Co: Incorporated, 23 Wall-Street,; New York, N. with dividend {./•
warrants due March 1, 1943,, attached, accompanied .(unless theowner
be a domestic corporation) - bv Federal income tax ; ownership* eery.:; V;
tificatcs .with respect to the said March 1, 1943, instalment of interest.".'-.;.

. Equipment Trust Certificates so presented which are- registered as to* •;
principal amount should be accompanied by proper instruments, of
assignment and transfer in cases where payment to anyone other v
than the registered owner Ls desired. \f - - ■

Since certificates so presented will be surrendered to the Company >;•;
for extinguishment, no Federal transfer tax-will be incurred.: v„

THE CHESAPEAKE AND OHIO RAILWAY COMPANY {
* P-.P- I - 'i.By/H. F. LOHMEYER, Secretary...V,;1
Cleveland,.OhmrNdvember ^23-.^j942;1;^ ' .1 ?•■

Royal Bank of Scotland
incorporated by Royal Charter 1727

HEAD .OFFICE—Edinburgh

Branches throughout Scotland

LONDON OFFICES:

3 Bishopsgalc, E. C. 2
. ; $ IVest Smithfield, E. .C. 1
49 Charing Cross, S. W. I

- Burlington Gardens, W. /
64 New Bond Street, W. I

f TOTAL ASSETS

£98,263,226

i Associated Banks: /'j-

Williams Deacon's Bank, Ltd. i
- <ilyn Mills & Co.

Australia and New Zealand

rBANK OF ■

NEW .SOUTH WALES
* * • • (ESTABLISHED 1817)

Paid-Up Capital £8,780,000
! Reserve Fund 6,150,000
Reserve Liability of . Prop. 8,780,000

•."i..-' £23,710,000.

Aggregate " Assets 30th -

, Sept., 1941 —£150,939,354
SIR ALFRED DAVIDSON, K.B.E.,
C.i;.t-j,"General Manager .

Head Office; George Street, SYDNEY

rThe Bank of New South Wales Is the oldest
and largest bank In Australasia. With ovei

{J7Q blanches in all States of Australia, : in
New Zealand, Fiji, Papua and New Guinea,-
and London.-it offers the most complete

- and ^efficient banking service to investors

;■ traders and travellers, Interested in thet*
countries. ' ' ' ,-r

y LONDON OFFICES: ■
- 29 Threadneedle Street, E. C.

' 47 Berkeley Square, W. I >

Agency arrangements with Banks
f throughout the U. S. A.
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FULLY PAID CAPITAL v £3,000,000
RESERVE FUND . : / £3,000,000
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yyLONDON AGENCY . >'•
6'and*7 King William Street, E. C.

Branches in all the :hf>
"t - : principal Towns, in ;r
'
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'
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Prospectus on request

Loud, Abbett & Co.
-

INCORPORATED

• 63 Wall Street, New York
CHICAGO JERSEY CITY > ) : LOS ANGELES

:

Real Estate Situation
v :'£■ Offers Possibilities
The "(51/2% income leasehold

mortgage bonds of the Morrison
Hotel offer unusual possibilities,
according to a circular prepared
t>y Kneeland & Co., Inc., Board
of Tradd4Building, Chicago, 111.,
which ..states that present net
earnings are about 'Tour times"
requirements; gross earnings be¬
fore maintenance, repairs and de¬
preciation, in excess of "seven
times"' requirements; prior years'
losses result in income tax ad¬
vantage; permanent tax benefits
accrue through allowances for re¬
pairs, maintenance and deprecia¬
tion charges;' leverage possibili¬
ties— to bonds;
ratio of gross and net earnings to
funded debt; physical condition of
property; low market price vs.
replacement value /after war pos¬
sibilities;-/- result of closing of
competitive hotels, and estimated
current position as of Dec. 31st.
Copies of this .interesting cir-

cular may; be had from Knee.land
& Cq. upon" request.1 . \ " :

"DECEMBER OPPORTUNITY"

"Most-experienced analysts and observers regard the current
dip as a .minor readjustment in a market which has every reason to
make substantial further progress! ;. .

"We have no idea of the exact date on which the market trend
may be expected to reverse itself but we do feel that the current
recession should be regarded as an opportunity for the accumulation
oi sound equity securities."—<$>——;■ - ———— —
om the current issue of Hugh Group Shares, Bank Group Shares

W. Long
Letter."

& Co.'s "New York

# * 0

ft'*. 4'' h#VtV '

Snowplows Sent To
. Rescue "Doc'? Williams
/; deorge "Doc" Williams of Ken¬
nedy & Co., Land Title Building,
Philadelphia, Pa.; has been on.his
annual'" hunting trip in Coubers-
port,Pa., where he has kbeen
snbwed.. in in his cabin.- . Snow
plows" haVe been sent out to res-

deueyhim. cuN V-/.' .

"Price Appreciation Gains New
Importance," says Lord, Abbett
in the latest issue of "Abstracts."
The new tax law makes dhe ob¬

jective of capital gain more desir¬
able than high income, particu¬
larly for individuals in the upper
and upper middle income brack¬
ets. And since the new rates start
at 19%, long-term profits are now
relatively more attractive even
for the "little fellow."
- "Abstracts" goes on to point out
that Affiliated Fund ~is basically
kn investment medium for attain¬
ment of capital gain by reason of
the leverage -in the common stock:*
The present effective leverage
(number of dollars invested for
each dollar of common stock as¬

set- value) is ~ 191%« ; In other
words, for each $1,000 invented in
thb common stock: there is%l,916
at work.''A"'* . ' '' / -

. i"' i ■ -v '• •

National Securities & Research

Corp.'s current issue of "Invest¬
ment Timing" contains an excel¬
lent discussion *of the future of
Latin-American securities by that
organization's consulting econo¬
mist, Dr.,Max Winkler.! Of par¬
ticular significance are the fig¬
ures on per capital debt and
wealth for all North and South
American ; countries. Startling
comparisons are made between
the ratio of wealth to per capita
debt in the United States (2.62)
and such countries as Argentina
(12.34), Venezuela (32.50) and
Colombia (41.00).

' With regard to the intermediate
trend of stock prices,-the service
states;; "Market indications con¬
tinue to point to lower prices be¬
fore any sustained upward move¬
ment occurs."

. r (JL t):

; Investment companies, by and
large, - have co-operated whole¬
heartedly in our Government's
drive to raise funds for the war
effort through sale of bonds. Con¬
siderable space is given regularly
in their; literature to promotion
of this cause. However, the cur¬

rent/issue of Keystone Corp.'s
"Keynotes" is the first investment
company publication (so far as
this column is aware), which has
been devoted entirely to the sale
of Government bonds., /.
-

. . And Pass the Ammunition"
is the title of this bulletin. It
contains brief descriptions of the
-Various special Government issues
available, and refers those inter¬
ested to their investment dealers
or brokers, who "will supply addi¬
tional information, and will be
glad to execute your orders."

: Hare's, Ltd., has sent a letter to
.affiliated -dealers suggesting the
-desirability of presenting Aviation

and Insurance Group Shares as a
combined investment. A revised
folder showing the results of the
three groups individually and to¬
gether as compared with the Dow-
Jones Composite Averages accom¬
panies the letter. The compari¬
son covers the period from July
19, 1939, to October 10, 1942, and
shows an average gain for the
three groups amounting to 4.8%
as against a loss of 8.4% for the
averages.

In the first 11 months of 1942
the dollar value of Dividend
Shares purchased was 52%
greater than in the corresponding
period of 1941. Reporting this
fact, Calvin Bullock's "Bulletin"
for December 3 lays particular
emphasis on stocks as one of the
most desirable types of holdings
under present conditions. •

Distributors Group is out with
an interesting issue of "Railroad
News" in support of the Railroad
Shares of Group Securities. The
fallowing quotation from "Rail-
vvay Age" is cited as a demonstra¬
tion of the increased efficiency of
the railroads: "

( "In August, 1942—latest month
for which statistics are available
--each freight locomotive, on the
average, traveled 106 miles daily
as compared with less than 67 in
August, 1929; each train had 53.5
cars, as compared with 50; each
freight car traveled 49 miles daily,
as compared with 36; and each
loaded freight car carried 36.2
tons, as compared with 27.5. In
consequence in August, 1942, each
train rendered 52% more freight

'

service hourly, and each car 70%
more service daily, than in Au¬
gust, 1929.""

&. j-Iy' ■'

The sponsors of Selected Ameri¬
can Shares have done some de¬
tailed figuring on the advantages
to large investors of receiving
income in the form of tax exempt
dividends from an investment

company in position to pay such
dividends this year. The results
are published in a three-page

(Continued on page 2062)

Prospectus may be obtained
from authorized dealers, or
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Prior to yesterday there was

every reason to believe that the
current month would likely prove
to be one of the dullest of any

period in the municipal field dur¬
ing the present year. Although
the activity in recent months—
and for the entire year for that
matter—was not exactly of hectic
proportions, the outlook, at least
as of Tuesday, was singularly un¬

impressive. The situation since
then has improved, due to the an¬
nouncements on Wednesday of
two proposed new borrowings of
important size. Only one of these
sales is scheduled to take place
in the present month, however,
this being the $3,140,000 Rich¬
mond, Va., offering, for which
bids will be considered on Dec.
16.

The other deal consists of an

offering, on Feb. 1, 1943, of $4,V
100,000 State of Arizona re¬

funding bonds for account of
Maricopa County. Proceeds of
this sale will be applied to the ,

redemption of outstanding
5H% and 6% county road
bonds, maturing serially to
1951, which a decision of the
Arizona Supreme Court held
were subject to prior redemp¬
tion, despite the fact that they
had been issued without a call

provision and accordingly had
always been considered non-

optional.

The court, however, upheld the
county's contention that the sta¬
tute under which the bonds were

issued provided that the bonds
were subject to advance redemp¬
tion. The immediate effect of the

ruling was to require the State,
through its Loan Commissioners,
to proceed with the refunding of
the Maricopa County issues on
the county's behalf.

The Supreme Court decision,
moreover, as previously noted in
this space last week, is so

broad in implication as to ap¬

ply with equal force in the case

of any bonds issued since 1913
by all of the State's counties,
municipalities and school dis¬
tricts. , ,

In connection with the Rhoenix,
Ariz., $339,000 refunding bonds
being offered for sale on Dec. 22,
the attorneys who will furnish
the legal | opinion, Messrs. Gust,
Rosenfeld, Divelbess, Robinette &
Coolidge of Phoenix, have stated
that "the existing opinion of the
(Arizona) Supreme Court (in the
Maricopa County case) is so
broad in its implication that our
opinion on the (Phoenix) refund¬
ing bonds as well as other mu¬

nicipal and school district bonds
that may be issued prior to a
further declaration by the Su¬
preme Court on the question must
necessarily refer to said decision
and the possibility that said
bonds will be subject to call at
any time."

Except for the Richmond, Va.,
offering, incidentally, the calendar
of prospective financing for the
balance of the present month is
extremely anaemic. At this writ¬
ing,-for example, ; there is less
than a handful of new issues of

general market interest in the

hopper and the largest sale sched¬
uled consists of $600,000 by Allen-
town, Pa. /,•
1 ; Moreover, all signs point to a

tapering off of the rather ex¬

tensive liquidation of munici-
< pals that was responsible for
much of the market activity in
past weeks. This may not be
an entirely depressing develop¬
ment, incidentally, as it will af¬
ford the market a needed

"breathing spell." That some

relief is necessary is reflected in
the fact that recent new offer¬

ings of "grade A plus" character
have not been too rapidly ab-
sorved. N

In any event, there is no ques¬
tion but that the technical posi¬
tion of the market calls for im¬

provement.- It is necessary to ob¬
serve,1 also, that the current huge
Treasury financing operation will
act as a brake on general activity.
Naturally, the municipal frater¬
nity, in company with all other
branches of the investment bank¬

ing field, enlisted in the campaign
to bring the Government opera¬
tion to a speedy and successful
conelusion. ■ ■

. //■:/•
Looking ahead to possible fu- S

ture developments of concern to
the municipal field, one factor
of prime importance appears on

the horizon. This deals with
the matter of tax-exemption on

municipal securities. There
would appear to be good reason

to expect a re-opening of the
subject by the Federal admin-

■. istration.

It has long been obvious, of
course, that despite emphatic re¬

jection by Congress of. the de¬
mands of the Administration for
elimination of the tax exemption
feature, the: forces behind this
move have not, by any means,
been content to abandon the fight.
They may be expected to resume
the attack, using a different ap¬

proach, possibly through the me¬
dium of the recent agitation that
a $25,000 ceiling be imposed on

incomes, from both earned and
unearned sources.

While it is still difficult to be¬
lieve that any such move would
be approved by the Congress, par¬
ticularly with respect to the in¬
coming law-makers, it is a possi¬
bility that cannot be dismissed
without consideration,

Memphis, Tenn., Utility
Projects Show Gains

Total operating revenues of the
city's municipally-owned electric
light, gas and water systems for
the 12-month period ending ; in
October were $12,578,803, while
operating expenses reached $7,-
067,667, leaving a net operating
revenue for the period of $5,511,-
135, After deductions for bond

interest, sinking fund appropria¬
tions, renewal and replacement
charges, the combined facilities
had an unencumbered profit for
the 12 months of $2,803,812, ac¬
cording to the financial statement
recently issued by City Commis¬
sioner Fredericks.

The electric light department,
alone, showed an increase of
nearly $400,000 in operating
revenue over the previous year,
although additional sinking
fund appropriations reduced the
net profit by about $100,000.
Maj. Thomas II. Allen, presi¬

dent of the Light, Gas & Water
Commission, said the increases
in the revenues did not justify
any further reduction in rates,
other than the elimination of
the 15 per cent surcharge on

residential electric rates next
April. He said sinking fund ap¬
propriations in the Electric De¬
partment for 1941-42 total $380,-;
171, while the same appropria¬
tion was only $157,999 in 1940-
41. '

The gas and water business,
also, showed substantial increases
in operating revenues, the income
in the ;Gas Department showing
an increase of $691,552, and the
yield in the Water Department
being up $132,984, , ;
In the Gas Department, Major

Allen said "we are running all
right, spending less than we are

making." Net profit as of Oct. 31,
1942, is $1,433,230 compared with
$919,458 at the same date last
year.

In connection with the Water
Division, the profit of which is
$366,440.11 as of Oct. 31, 1942,
compared with $259,205.37 at the
same date in 1^41, Major Alien

florida

FLORIDA

MUNICIPAL BONDS
Our long experience in handling Flori¬
da issues gives lis a comprehensive
background of familiarity with these
municipal bonds. We will be glad
to answer any inquiry regarding
them at no obligation. v ./

RECrummer ^Company
1ST NAT lANMLbO 'CHICAGO ILLINOIS

said - "current construction must
be paid for out of profits." '■
. Even with the operating ex¬
penses of the Electric Department
up $278,792 for the 12-month pe¬
riod, the department still showed
a $115,941 increase in net revenue
from operations over the same

months of 1940-41.
In the Gas Department the op¬

erating expenses increased $263,-
271, leaving a net revenue from
operations of $428,280.
Operating expenses in the

Water. Division were up $37,251,
showing a net revenue from op¬
eration of $95,727. <• <

WPA Liquidation May
Increase Local Relief Costs

Liquidation of the Work Pro¬
jects Administration was ordered
by President Roosevelt on Dec. 4,
in a letter addressed to Major
General Philip B. Fleming, Fed¬
eral Works Administrator. The
latter was instructed to close, out
all project operations in "many"
States by Feb. 1, 1943, and in
other States "as soon thereafter
as feasible." Subsequent to the
President's order, the War Pro¬
duction Board revoked priorities
and directed immediate cessation
of work; on 20 .school projects
being constructed with WPA as¬

sistance. Federal appropriations
lor tne agency during the . past
seven years aggregated $10,468,-
276,000. The President noted
that a "large amount" of the ap¬
propriation for this fiscal year
could be conserved and that there
would be no need to provide WPA
funds in the next fiscal year
budget.4 ' • * 4

Federal Works Agency offi¬
cials stated that an exact time
table for State-by-State liqui¬
dation of "the-WPA would be
prepared and observed that
New York State WPA still has
32,753 persons on its rolls, the
largest number of any State,
with the New York City total
at 25,776, the largest of any city.
Officials of both the State and i
the City indicated that ending
of the WPA would mean added
home relief costs for both levels
of government, also other locali¬
ties. David C. Adie, Commis¬
sioner of New York State De¬
partment of Social Welfare, de¬
clared that',not all, of the re¬
leased workers would be able
to find jobs in private indus-"
try, "because of age, health and
other handicaps." > /

N. Y. City Reports;!'v. 7 v

Funcled Debt Decrease *

The city effected a reduction of
$33,088,148 in its funded debt dur¬
ing The fiscal year 1941-1942, ac¬
cording to the consolidated 1 an¬

nual report for the period which
was issued Dec. 7 by City Comp-:
troller Joseph P. McGoldrick. The
net funded debt on June 30, 1942,
was $2,477,013/798 as . against $2,-
510,101,946 on July lr 1941. ..The
cash basis,- on a voucher basis,
amounted to $76,145,569 at the
fiscal year end. , 7 ■ ,

The temporary debt of the city
on June 30, 1942,-^amounted to
$82,260,000, of which $32,000,000
represented borrowings on reve¬
nue bills against the tax levy of
1941-1942.- The total funded in¬
debtedness of the city outstanding
on June 30, 1942, amounted to
$3,033,346,155 against which have

been accumulated sinking fund
assets of $556,332,356, making the
net funded debt of the city $2,-
477,013,798. The greater portion
of this debt represents invest¬
ments in revnue producing public
enterprises.

The Comptroller warned that
he had during the past year em¬
phasized that the city is facing
a serious situation with respect
to the expense budget because
for a number of years there has
been a steady decline in as¬

sessed valuations. The Comp-'
troller intimated that it is likely
that; there would be further de¬
crease in assessed valuations of
real estate/ although the posi¬
tion of many classes of real es-
tate has improved with the war¬

time boom. The assessments in
1932 amounted to $19,616,934,-
929, and for the year 1941-1942
the total was $16,223,134,726. ■ •

Mr. McGoldrick stated in his

report that the debt incurring
power of the city is limited by
the State Constitution to 10% of
a five year average of the total
assessed valuation of taxable real
estate. The margin of debt: in¬
curring power at June 30/ 1942,
after making necessary reserva¬
tions of capital projects author¬
ized, amounted to $153,050,538, as
compared to $111,960,890 at June
30, 1941, This improvement is
due mainly to the established pol¬
icy of the city in curtailing its
capital projects during the war.

Only a small fraction of the
normal program is being under¬
taken, and it is limited to the
completion of certain;, projects.
The present margin represents a
considerable improvement over
the figure at January 1, 1940, at
which time the unreserved mar¬

gin was only $29,907,566. ,7

Scores Federal Policy
In Local Labor Disputes
/ The National Institute of Mu¬
nicipal Law Officers; in a resolu¬
tion adopted at the final session
of its three-day war conference in
New York City on Dec. 4, de¬
nounced the National War Labor
Board "for its : unwarranted as¬

sertion of jurisdiction over dis¬
putes between municipalities and
municipal employees." The ma¬

jority of a mediation panel recom¬
mended on Nov. 12 that the board
take jurisdiction of the dispute
between the Newark, N. J., De¬
partment of Public Works, and
the State, County and Municipal
Workers of America, a CIO affili¬
ate. ; The dispute precipitated a

6-day strike of 400 city employees
in October.

"

• A vigorous dissent to the ma¬

jority panel report was filed by
George K. Batt, representing em¬

ployers, whose minority report
stated that the WLB "should not

attempt to interfere with wages,
hours or working conditions; for
public employees where, as a mat¬
ter of law, these conditions are
fixed by the (State) Legislature,
the,. Civil Service Commission or

the proper municipal governing
body." . '

s Continuing, Mr. Bati declared
that "government is the will
and instrument of the people"
and "even a great emergency

such as the present war cannot
change this; principle." The
Newark case, he added, "in-;
wolves a \ basic / principle of
whether or not Government

i employees have the right to
i strike" and maintained that "to'
admit that a union of public
employees has. the right to
strike and picket a public enter-,
prise .... would be to pass con- ;

trol over Government from the
Voters and their elected repre¬

sentatives into the hands of
union officials." .

The resolution of the Municipal
Law Officers observed that "such
an assertion" of jurisdiction by the
WLB contains the first official

implication in the history of the
United States that municipal em¬
ployees are free to strike against
their employers,The people, "and
maintained that it is. a violation

of the Constitution" and "an at¬

tempt to destroy the independence
of ■ local > government in the
United States." The law officers,
although thus criticizing the WLB,
unanimously voted confidence in
the "wisdom and wartime lead¬
ership" of President Roosevelt
and pledged its fullest co-opera¬
tion. •

.. • ■' •/ 7 ' ■;

Chattanooga Ends Fiscal
Year With Surplus
The above city, which is now

in , the process of completing a
program of equalizing or levelling
off its entire debt, closed the fis¬
cal, year ending June 30/ 1942,
with, an operating surplus and no
current indebtedness, it was re-?
vealed recently by , Wainwright,
Ramsey & Lancaster of New York
City, financial consultants acting
for the city in the execution,of
the plan.7;.-/7';///./ 7 7

; - "As part of the program, the!
city adopted a strict cash:basis.
method of budget making and
incorporated it as a provision in
the new bond contract, thereby J
making the provision manda¬
tory," the firm's announcement*
said. "Just prior to the close.
of the 1940-41 fiscal year the
city funded a current account
deficit of $250,000, which it had.
been carrying with little varia¬
tion since 1935. This enabled /
the city to start the 1941-42 fis¬
cal year under the new method
of budget operations with its
current account in balance. ;

"Resqlts to date are particularly-
satisfactory since the Debt Equal¬
ization Program calls for a speed¬
up in the rate of debt retirement
of $100,000 a year. The over-all
1942-43 budget provides for the
full amount of principal and in¬
terest payments called for under
the plan and is balanced at,the
level of actual cash collections in
the previous fiscal year. Assessed
valuations on which the current
budget is based reflect an increase
of approximately $2,200,000, show¬
ing a continuation of the upward
trend which started in 1937." f

Local Tax Collection

Prospects Favorable

Prospects for municipal tax col¬
lections are at least "good" this
year despite added Federal taxes
and other drains on taxpayers'
purses, the Municipal Finance Of¬
ficers Association said recently
after reviewing factors affecting
local revenues.

Making heavy demands on tax¬
payer income and tending to de¬
lay payment of local taxes, are
war bond purchases and commu¬

nity chest increases, added Fed¬
eral incorhe and excise taxes,
higher living costs, and .increased
cost of domestic help. Also affect¬
ing ;locqi collections are the cur¬
tailment and closing of certain
businesses./ . * •. v

Lessening, the demand on pri¬
vate incomes,; on the other hand,
are .such factors as .rationing qf
automobiles, gasoline, household
appliances and radios, and stop¬
page of new building and exten¬
sive repairs on old,

J Changing incomes— higher for
some groups and lower for others
—probably will be reflected in.
local tax collections also, the As¬
sociation said. The wage earner
in' war industries may see his in¬
come rise as much as 70%, along
with the rising incomes of large
business and industry engaged in
war work; In the salaried group
increased compensation ' comes
slowly and in small amount$;
among professionals, "physicians'
and engineers' incomes are up,
lawyers' are down/ y :
Local transportation companies

will show greater revenues this
year, and can be expected to pay
property and utility taxes more

promptly. Water, electric and gas
companies likewise will ; show
larger incomes, especially in de¬
fense areas, as will publicly
owned utilities in such areas.

- If local finance officers in¬
form taxpayers that local taxes
paid are deductible from Fed-
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eral income tax returns, and if
collections are pushed they
should be better in 1942-43
than they have been for some

time, according to the Associa¬
tion. After 1943, however, col¬
lections may be expected to de¬
cline somewhat.

• Though men in" the armed
forces legally may delay paying
local taxes until after the war,

many, of them will prefer to pay

now, the Association said, and
cities should see they are billed
properly. - Every means should be
used, also, to collect taxes due
from businesses about to close.'.

Newspaper publicity and adver¬
tising will aid in tax collections
and cities which bill and collect
taxes on a monthly or quarterly
basis may find the method par¬

ticularly effective these days when
paychecks are larger.

Sees Local Taxes Affected

; By Increased Federal Burdens
Local tax collections will suffer

in 1943 and 1944 because of in¬

creasing Federal burdens, Henry
F. Long, Massachusetts State Tax
Commissioner, declared recently
in- an addressXat the 53rd~ an¬

nual Massachusetts Conference on

Problems on Local Taxation. ....

Many who would pay the high
„Federal taxes had not yet accus-
: tomed themselves to such assess¬

ments, he said. The result would
probably be that the Federal taxes
would be paid first, with payment
of local taxes lagging.

Real estate owners might not
be in a position to pay their
local taxes, both because of the
high wartime Federal taxes and
because of loss of revenue, he
said. For that reason, he urged

1 tax assessors to set their rates

as low as possible.

There could be no increase in
real property valuations, and little
could be added to the tax on per¬
sonal property. The State's re¬

ceipts on liquor taxes would dis¬
appear when the present ware¬
house stocks were exhausted, and
the cigarette tax would depend on

- the ability of tobacco growers and
manufacturers to secure employes.

Voters Defeat Old - V

Age Pension Increases
■■ • ' V' V. ■' 1. ■' ' ' "■ ' ■■

Old age pension increases failed,
tax measures got mixed reception,
and legislators' pay was raised as
a result of Nov. ,3 balloting on
more than . . 120 constitutional

amendments, referred and initi¬
ated measures in 32 States, ac¬

cording to a survey by the Coun¬
cil of State Governments. Ap¬
proximately one - half the pro¬

posals submitted received voters'
approval.
* : Old age pensions of a $40 a
month minimum for all needy

. aged were defeated in Wash¬
ington and Idaho; in Missouri a

• similar measure was crossed off

. the ballot before election. The
. Washington measure was com¬

bined with a proposal to extend
free medical and dental care to

residents on relief.. Idaho, elec¬
tors favored the $40 pensions »

almost 2 to .1, but the affirma¬
tive vote did not represent a t

'

majority of the votes cast for
Governor, necessary for initia¬
tive approval. ~ ;

! In two .other States measures

which received majority approval
failed because of the. same legal
^requirements. These were the Illir
jnois proposal to remove the 2-
jcent sales tax on food, and jth^
Oklahoma amendment to permit

jwomen to hold high State offices,
i New. tax proposals in Oregon,
.Washington and Utah were re¬

jected. Oregon defeated a cigar¬
ette levy, Washington an income
tax, and Utah a graduated tax on
chain stores.; .

? Most of the proposals to re¬

move taxes were defeated, also.
Besides the sales tax amendment
.which lost in Illinois, a Florida
proposal to broaden the tax ex¬
emption of religious and chari¬
table .^institutions -failed, along

with the California proposal to
repeal the State income tax.

Tax exemptions succeeding
were those in Nevada, where
exemption of stocks, bonds and
similar investments was ap¬

proved, along with prohibition
of an inheritaifce tax levy; and
in Louisiana, where voters au¬
thorized the Legislature to ex¬

tend the $2,000 homestead ex¬

emption provision to local taxes,
and to grant tax exemption for
25 years on power lines of elec¬
tric cooperatives.
California voters declined to

substitute annual legislative ses¬
sions— and annual budgets— for

the present biennial system, and
New Mexico voters defeated a

proposal to split regular legisla¬
tive sessions into two terms di¬
vided by a 30-day recess.
Of the other legislative meas¬

ures, New Hampshire's amend¬
ment cutting the size of the House
of Representatives from 443 to 375
or 400 was approved. Colorado's
amendment limiting legislative
sessions to 100 days and abolishing
the practice of introducing bills
by title only is in doubt, requir¬
ing official canvass. New Mexico
turned down reapportionment of
its Legislature, while Louisiana
approved such a measure. Mis¬

souri voters approved the calling
of a convention to revise its con¬

stitution, while Michigan voters
defeated a similar proposal.

Major Sales
Scheduled

We list herewith the more

important municipal offerings
($500,000 or over—short term is¬

sues excluded), which are to come

up in the near future. The names

of the successful bidder and the

runner-up for the last previous
issue sold are also appended.

December 15

$600,00 Allentown, Pa.
At previous sale, several years ago, success¬
ful bidder was account of Smith, Barney fy
Co. and Lazard Freres & Co. Second high
offer made by First Boston Corp. and
Associates.

December 16

$3,140,000 Richmond, Va.
In June, 1941, large issue was awarded to
group headed by Shields & Co., New York,
and next best bid was made by Bankers
Trust Co. of New York, and Associates,

Feb. 1, 1943
$4,100,000 Maricopa Co., Ariz.
Bids for these bonds will be received by the
State Treasurer in behalf of the county.
Comment on this financing is made in the
forepart of today's "News and Views."

. , . from Newville to New York
"

< Life Underwriters are

THEFAITH
■. r

There are reasons aplenty why American families received over a billion, seven

hundred million dollars from their life insurance policies in the first nine months this year.

The biggest reason of all is faith — grown-up faith that survives the test of

centuries and criticism. , /
. t,y, .u".i:.

•i. • .J. -

: The seeds from which this faith has grown were planted by the pioneer life

insurance agent. In his day that seems so ancient now, a thousand dollars was a lot of

money, and life insurance was new and untried in America. His promise was simple, but
v X' ' •{ \ V\'X.\X .*'•••" . ••• ' ' :■'" , '*•' .• • m . "X 'A ' X-•• ' ]"■' * > - ' ;• '' X
-V "..•••'<. *:• -.v. . , , •\>-V -'X •• • * V *. '• r : '*• •. *.'•' - i-

••V-;:"'' -4*"' V I'M .-V ; • I V #. ... '' . ' • ,' ' 1 • . ; - v. • ••>!•; -• f • .j ' 't , 'J • -

■fj'/y. "1 V ' X.v'vX" • '.V;^... '' J • 4 • • ; V* /; V-. * \ ••• X; : 1 ' . X ' ' i"" ''v-:„ X

sincere — just this: "When the time comes, John, for Mary and the children to get along

, without you —■ and that time will come, John — the life insurance company will pay your
i -'4 :•;; :-f t ,\v: , j . v;-- ' '< •'; ?••• *• '■•X V .'.'K,.'V"' i'"v7. "• - •" r '-.'y

\ A 1 t, ^ , C 1 .1 . ' V S » * s ' i r > » »' , " \ ' ' '• \ < if *' - J " * ( f , ' ' [ ' 1

I policy in full.'* - ' • ' ★ 1
':'v. 'v.; "•'."'I' tv ' V * ' *' ;•' XV *.* *'X'' ;'.'v ' )i .■ .,/; V •; 4 . .

.X" • ■''''•••' <':•:'*'-» •/iX'V*" v J • •. '• '•/ • ..•*".fX-X;X':'■ r'--• X. "Vv' >*' V''•• . • " .• ' '* \ ' •' '

That promise was kept. And hundreds, thousands, millions like it have been
V-'x5 ;• r ; v i ! XI.'r X". v> :u- ■* | '"'*X XViXX • ;A • ,,v. '1 ' \ ' i '

ftX..-' '■ "V 1 '• X' J-v . '• '"'iXX. / ' •'1' -r r ' -V X' ■" ; ).•' ■ , '■ ,

kept, from that day to this V . . And life insurance will keep right on keeping the

promises it makes. ' - • ' ' % ? | XX.Cm

The foundation of faith so diligently laid by the pioneering agent has been built

-upon by every succeeding generation of life insurance men. :XXXX-> ;vl'XVxX v - ■

v ; And today's life underwriter, ingrained with worthy traditions and trained for

efficient service, from Newville to New York, is keeping the faith.

LIFE INSURANCE COMPANY

SPRINGFIELD, MASSACHUSETTS

BERTRAND J. PERRY, President
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What cyrty wants
to know ahont a Alan.

1 ' * t
, ,

■a ;&.$

... that he chooses flowers

for her, and Old Schenley,

America $ mildest bottled

in bond, for his guests!

OU) SCRENIEU
SaStam»

Milder!.. Older!.. Better!

bottled in bond

S£HENUh

I U**OY «.TJVL»*S it******

Straight Bourbon Whisker-100 Proof-This Whiskey in 6 Years Old.
Staffff-Finch Distillers Corporation, JN. I. C.

Tomorrow'sMarkets
WalterWhyte
Says

(Continued from page 2053)

portant parts in the very con¬
tinuance of free markets,
smacks too much of the ivory
tower.

;Jj & •}; ' v*. ' *'

True, the market still re¬
flects the opinions of well in- j
formed sources who know
what is happening. But no

opinion, no matter how well
informed, can anticipate revo¬

lutionary changes of a world
at war and its economic con¬

sequences. The best the mar¬
ket can do is to reflect it. Old
barometers calibrated on ex¬

periences of the past cannot
measure it. ; ■■■■■• ;y--'

* *'■ ' *.

The only yardstick which
applies today as it did before
is mass opinion. That is to
say the peculiar quality the
public has of being wrong
more often than right still ob¬
tains. Here is an example:
Public sentiment a few

weeks ago was widespread in
the belief that the end of the
war was in sight. Most of this
feeling was undoubtedly
based on our successful inva¬
sion of the French African
Coast.

The market gave few clues
to a proper interpretation. It
was one of these markets that
not being able to decide what
it meant, did nothing. The
public, impatient with the
market's inactivity, decided
;to place its own interpretation
on the news. As a result, the

LAMBORN & CO.

99 WALL STREET

NEW YORK CITY

SUGAR

Exports—Imports—Futures

Dlgby 4-2727

war stocks were sold and the

peace stocks were bought.

But if there is one thing the
market does not pay off on
it's wishful thinking. If
anybody took the trouble to
analyze the realities as they
existed at the time of the
North African invasion they
would have realized that to
even think that the end of the
war was in sight was wishful
thinking in the n'th degree.

* ijs *
'

""1
• \

... \./■' ;-;. • .v,

The Japs still hold Indo-
| China, large areas of China
I proper, the Philippines, Ma-
I laya, the Dutch East Indies,
I Burma, hundred of islands in
'f the Southwest Pacific and a

: foothold in the Aleutians.
And only a miracle kept the
Hawaiians out of their hands.

•

• • it-:-V"'. v*
•

y

On the European continent
the Axis still has f all of

France, Holland, Poland, Bel¬
gium, the Balkans, most of
European Russia and an im¬
portant part of African Medi¬
terranean Coast.

sje -fi Y.' :
.. _4 .1 •. . •.« . ••'V*..

Since Dec. 7, we've slowly
and painfully managed to
wrest Guadalcanal, most of
New Guinea and a few islands
back from the Japs.. On the
European front our side has
managed to drive the Nazis
back from Stalingrad; from
Cairo, and we have obtained
a base in North Africa.

» * *

But already we see in our

papers that instead of the
French African invasion be¬

ing the beginning of the end,
we are hard put to hold what
we have gained. The Axis
seems to have air superiority,
and despite our hitting at
their lines of communications

they are able to land daily
Upwards of 1,000 men around
Tunis.

# $ *

Back on the home front we
now read that production,
which we were told would

give our side all the aces, is
not holding up. Where to
place the blame is not so im¬
portant as the fact that the

results we were -promised
have not-arrived.

1 sje s>j , ' ■'

In Congress we see a mem¬

bership, theoretically in ses¬

sion, running around the
country, or at least being any

place but where it's supposed
to be* doing its sworn job.
Filibusters are the order of

the day. The latest one is
Sen. Pat McCarran's, who
seems determined to keep sil¬
ver at $1.29. The Government
needs silver for war weapons,
but McCarran opposes its use
for non-monetary purposes
unless it pays the artificial
price.

The farm bloc has also be¬

gun maneuvering to get its
interpretation of parity ap¬

plied to agricultural products.
The fact that agricultural
products may take some $3,-
000,000,000 more out of the
nation's pocketbook is lightly
ignored.

This picture of a war-Con¬
gress at work is no laughing
matter. The market doesn't
find it amusing, and neither
will you if some of the pres¬
ent schemes become laws and
take their bite out of your

long suffering pocketbook.

Still, in spite of existing
conditions the market, up to
last Monday night, didn't act
disturbed. But if Monday's
market didn't ring any bells
of celebration, Tuesday's mar¬
ket began giving off little tin¬
kles of alarm. ? ;

For a month now the mar¬

ket has been between a high
of 117 (with the exception of
a one day's figure of 118) and
a low of about 114. One day
it crawled up, the next it
crawled back. It wasn't until
last week that it began to
show signs of wanting to.go
up. Acting on market action,
I recommended two stocks.

But as this is being written
the market is in a position
where it must hold not only
each previous day's gains but
must keep itself above its
previous day's lows. A viola¬
tion of any previous day's
lows may well start off an¬
other decline it won't be com¬

fortable to sit through. In
the light of the above, the
critical levels in the stocks

you hold become more impor¬
tant. The stocks and - the

prices under which they
should not be carried are:

Air reduction bought at 30,
stop at 35. Goodyear bought
(last week) at 22 V2, stop at
21. International Harvester

bought at 43, raise stop to 53.
Superheater bought (last
week) at 13Vz, raise stop from
II to 12. V ; '

sjt »;s %

More next Thursday.
—Walter Whyte

[The views expressed in thU
irticle do not necessarily at an\
time coincide with those of tht
'"h-eweM*.. Tbo^/irp rtrcvented at

those of the author only.]

"Casablanca" (Warner) was scheduled for release sometime in
February. But with the French African invasion news increasing
present boxoffice potential, the date was set back/. The movie, a fast-
moving melodrama, has, however* little to do with the news head¬
lines. It deals with frightened refugees huddled in Casablanca, who
try frantically to obtain exit visas. A couple of oily scoundrels, oper¬
ators in the black market, sell these precious bits of paper to the
highest bidders. One of these connivers leaves some exit visas with
Humphrey Bogart. Ingrid Bergman and her husband, Paul Henreid,
head of the Czech underground, call for them but run against a

snag. Seems that Miss Bergman is the girl Bogart met and lost in
Paris before the invasion, and feeling bitter, refuses to give them
up. How the whole thing comes out is an exciting yarn. . . . "White
Cargo" (MGM) is the latest Hedy Lamarr opus with the gorgeous
Hedy as the slinking mixed-breed, Tondelayo, who keeps things in
the jungle ahopping. Wearing something called a lurong, which is
what a sarong is to Dorothy Lamour, Miss Lamarr carries her desire
to make "tiffin" for the downy-cheeked young Englishmen to the
point where she not only marries one, but dies from it. Movie has
three things to recommend it. . Miss Lamarr's epidermal display;
Walter Pidgeon's performance, and Frank Morgan's characterization
of the drunken doctor. '': :v"'V

PLAYS

"R. U. R.," a revival of Karl Capek's play. Presented by Silber-
man and Blank at the Barrymore Theatre, N. Y. With Hugo Haas,
Edith Atwater, Horace Braham, Gordon Oliver, Hunter Gardner,
Louis Hector, Reginald Mason, Katherine Balfour and others. Di¬
rected by Lee Strasburg; sets by Boris Aronson. (Reviewed Friday,
Dec. 4, 1942);

^ ■ %[
For years I have heard of the excellence of "R. U. R.n People

who had seen it years, ago told me it was way ahead of its time; it
was "the play of the century." So when its revival was announced I
was eager to see it. Well, two decades ago it may have been all its
critics said of it; but today, with other and bigger problems facing
the world, the problems posed by "R. U. R." seem strange and un-i
real. Taking it as a play, the idea of man-made;robots coming to life
and wiping out mankind, then they in turn dying out because of
inability; to recreate, is a novel one. The trouble is the presentation
itself is lifeless and constantly loses itself in a welter of talk. As I
understand it, Capek meant "R. ,U. R." to be a diatribe against the
machine. ; He pointed a moral wherein he said man's cbnstant search
for machines had in it the seeds of man's undoing. In the revival an
effort is made to draw an analogy between the mystical robot
menace of 20 years ago and the Nazi menace of today. -But'the
analogy is seldom well drawn and constantly bogs down in long-
winded conversations. The cast tries hard, but neither the present
cast, or any other, can put spirit into lines which are so dull.

AROUND THE TOWN ' ^y'yy";'' • .

New York may not be a boom town but if you. go around to
night clubs on weekends you'd never know it. Trying ;to find room
to stand in at a night club these weekends is as difficult as doing
a full stretch in a phone, booth preempted by-a large man with a
bass drum. One of the few places which hasn't permitted the rush
of business to go to its head is the Penthouse Club, fifteen stories
above Central Park. Primarily, a restaurant of the better sort, it has
accommodations for just so many. After that the rope goes up. Re¬
sult is a comfortable table not only for dinner but also for supper
when'the entertainment begins. Entertainment here is of the un¬
obtrusive sort:; You can not only talk with your companion; you can
even whisper. You don't have to shout to make yourself heard. . . [■
The Versailles (151 E.;50th) announces its new musical revue sched¬
uled to open Dec. 17th, will have the portly Elsa Maxwell in the
front line. Management doesn't say what Miss Maxwell will do; ride
a horse, dance or sing. Can't be a strip. * Place doesn't stay open all
night. . . . From the chi-chi East Side to the roaring West Side may
be quite a change but if you like to see the jitterbugs cutting a rug
drop in at a new place which calls itself the Rialto Ballroom on

Broadway and 42nd Street. No fancy color schemes, no "name"
celebrities but a lot of kids in Uncle Sam's uniforms (G. I.) stepping
to three bands.- And such fun!! J /. William A. Spanier, President
of A. A. Bennett & Co., Chicago, writes his brother, Muggsy Spanier,
and his orchestra (Muggsy's) is playing at Jack Dempsey's Cafe each
night. So if you can't see the President of A. A. Bennett & Co., try
to talk to Muggsy. He might fix it for you. v

"The Way From Today To
Tomorrow"—Inv. Outlook
/Ernest "' Oberhumer, associated
with Winslow, Douglas & Mc-
Evoy, 120 Broadway, New York
City, members of the New York
Stock Exchange, has just pub¬
lished a most interesting study of
the market, outlook, entitled "The
Way from Today to Tomorrow—
An Investment Analysis."
Mr. Oberhumer, in his bro¬

chure, discusses the protection of
capital substance# - the economic
effects of the war,, and the possi¬
bility of inflation. The American
economy of 1900-1940 is summar¬
ized and the American war econ¬

omy, and the coming economy are
compared. The future price area
of securities is discussed together
with the make-up of the future
Securities portfolio. . : .

"The current outlook." Mr.
Oberhumer declares, "justifies the
expectation that the long-term
trend:in American security prices

will continue the general uptrend
of the last fifty years."
Copies of the brochure may be

obtained from the author." Price,
$2.00 per copy.

The Penthouse Club
30 CENTRAL PARK SOUTH

Adjoining The Plaza

A most unique restaurant in

a beautiful locationoverlooking

Central Park to the north.

Serving best food, skilfully

prepared.

Entertainment after 11 P. M.

Telephone FLaza 3-691A
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concentration' under government
direction, and not even govern¬
ment can unscramble them again.
We shall have an end of voluntary
enterprise—a totalitarian econ¬

omy."' f
! In conclusion Mr, Fuller said:

"During the last war we were
wise enough to keep our business
structure intact and our markets

ready and waiting. The change
over from war to peace-time pro¬
duction was speedy and efficient.
There was no- depression in the
wake of war.

"This time, too, we must do
everything possible to avoid
wrecking our business structure
and distribution channels. . We
must be ready when the war ends
to swing into the making and sell¬
ing of goods to the American con¬

sumer. If we do, there will be
jobs for war workers and for our
soldiers.and sailors. Their victory
will be complete. We will have
the means of regaining our stand¬
ard of living and rising to new

heights of opportunity and pros¬
perity. That is what we are fight¬
ing this war for, to make the
American way secure for our¬

selves and our children." •

Denied Registration
By SEC As Involved
In Municipal Fraud
The application of Foelber-Pat-

terson, Inc., Lincoln Bank Tower,
Fort Wayne, Ind., for dealer-
broker registration has been de¬
nied by the Securities and Ex¬
change Commission on grounds
that Eugene F. Foelber and Sid¬
ney B. Patterson, directors and in¬
corporators of the firm, had wil¬
fully. violated the Securities Ex¬
change Act of 1934 and it was

therefore in the public interest to
deny registration.' • •.■ i' • — -

Messrs. Foelber and Patterson
were" officers and stockholders of
Central Securities Corporation,
the registration of which was re¬

voked because of a conspiracy in¬
volving fraud in transactions in
certain-public bonds, and the issue
un dispute was whether Messrs.
:Foelber and Patterson knowingly
participated in the conspiracy.
The Commission stated that sev¬

eral cities in Lake County, In¬
diana, issued improvement bonds
sometimes known * as "Barrett
Law" bonds. Payment upon these
bonds depended upon the collec¬
tion of assessments from the par¬
ticular property owners for whose
benefit particular bonds had been
issued. Payment on many of these
bonds was in default, and for some
time it was the practice to pay
bondholders from available funds
in the order of maturity of their
holdings. K' V ?
Louis F. Confer became treas¬

urer of Lake County in January,
1936. By virtue of an illegal ar¬

rangement with Edward Reil (a
deputy treasurer) and Central Se¬
curities Corporation, Conter un¬
dertook to, and did, give special
notification to .Central Securities
of the availability of funds for
payment and of the numbers of
the bonds for which assessments
had been collected. It was the
practice of Central Securities,
when it was informed that money
was available for full payment on
a bond which it did not already
own, to represent falsely to bond¬
holders that it could dispose of
their bonds to assessment obligors
at a discount—so -that the bond
could be set off against the tax
assessments. Upon these repre¬
sentations Central Securities se-

How At Stage Where Restriction Means
> Extinction, Fuller Of NAM Warns

Declaring that "we have now reached the stage where restric¬
tion means extinction," Walter D. Fuller, Chairman of the Board of
the National Association of Manufacturers, warned on Dec. 3 against
a trend "that promises to have disastrous .consequences for many
innocent business firms during the war and' will have equally de¬
structive consequences after the war." In a radio address over the
Columbia Broadcasting, System^
pn "Rationing War Resources,"
Mr. Fuller said that "one of the
most ' important manifestations of
this trend is the projected; pro¬
gram of industry concentration."
He went on to say: "Just what
does concentration mean? What
does concentration try to achieve?
How far have we already gone
toward concentrating industry, and
how far are we likely to go? v

■; "First of all, and quite fortun¬
ately,. industry concentration is
still largely in the - discussion
stage. Only a few industries have
been affected so far. There's still
time to thresh the problem out in
good old-fashioned American pub¬
lic debate.
"If concentration of industry is

necessary for victory, you and I
will certainly not oppose it. But
we want to be certain that it is

necessary. For concentration, with
all that it entails for industry, for
labor, for our whole economy, can
be achieved only at a heavy price.

. "Let's look for a moment at con¬
centration of industry in England,
keeping in mind that British prob¬
lems are different from ours, and
solutions to'problems must neces¬
sarily differ. - : •

• "Now in England, concentration
of industry was born in the great
production' drive that followed
Dunkirk. Men and women worked
at their war jobs with, a- patriotic
frenzy which has never been
equalled before or since. They
worked 70 hours a week and

more. But this wasn't enough.
More workers were needed for
war production. More factory
space was needed. England was

desperate.. W ;■■■«. -/''-v
; "The British Government ripped
into the civilian industries. It

developed the concentration plan
with the idea of crowding civilian
production into the smallest num¬
ber of plants and to release men,

machinery,' materials, and badly
needed factory space for the war.
The British Government especially
tried to arrange matters so that
the shutdown plants could be
pnaintained for postwar, produc¬
tion.: However, many plants that
have shut down may never,re¬

open again. ^ -
' "These drastic British concen¬

tration measures freed some 250,-
000 workers from civilian indus¬

try. They also made available
Some 50,000,000 square' feet of
factory space. And it is anybody's
guess as to what this has clone to
Britain's future. . vv.V, V
'

"Right here let me repeat that
1 am not opposing concentration
if it is necessary. Instead I am

Counseling great caution,-the ex¬

ercising of American ingenuity
And inventiveness, to meet the
problem in an American way. . . .

We, in America,, must keep the
road to the future open with
plenty of direct pointers to get us
back on the broad highway of
opportunity when , the war is
over."

■

"Concentration," said Mr. Ful¬
ler, "might be a sort of mercy
death for wartime business cas¬

ualties—but death nevertheless."
\ In part, he added:
.-*y"I think I have sketched enough
of the concentration picture both
here and in England to indicate its
complexities. But more than
complexities are involved. The
very lives of many hundreds of
small business concerns are at

stake, with all that this means to
their employees and to the com¬

munities where these businesses
are located.

: "And there's another thing at
stake, too. something that is sec¬
ond only to victory. And that is
fhe American system of free en¬

terprise. Scramble the economic | cured many bonds at prices rang-'
eggs once in any thorougli-going t ing. from 40% to 60% of face

value, and had them redeemed at
par, profiting on the difference.
It was contended that neither

Foelber nor Patterson was in¬
volved in the conspiracy. How¬
ever, since both were stockholders
in the Corporation, and Foelber
was Vice President and a director
from 1933 to early in 1942, as well
as sales manager directing the
activity of Central Securities
Corporation's salesmen, while Pat¬
terson was an officer and director

during the same period and for
eleven months in which the con¬

spiracy was in operation had
charge of the corporation's books,
the Commission contended that
both' were fully cognizant of the
conspiracy. Registration was

therefore denied.

The Commission acted under the

provisions of the Securities Ex¬
change Act of 1934, Section 15(b)
of which provides in part: "The
Commission shall, after appro¬

priate notice and opportunity for
hearing, by order, deny registra¬
tion to . . . any broker or dealer if
it finds that such denial . . . is in
the public interest and that (1)
such broker 'or dealer whether

prior or subsequent to becoming
such, or (2) any partner, officer,
director, or branch manager of
such broker or dealer . . . or any

person directly or indirectly con¬

trolling oi: controlled by such
broker or dealer, whether prior or
subsequent to becoming such . . .

(D) has wilfully violated any pro¬
vision of . . . this title, or of any
rule or regulation thereunder."
Section 15 (c)(1) of the same

act provides that "No broker or

dealer shall make use of the mails
or of any means or instrumental¬
ity of interstate commerce to
effect any transaction in, or to in¬
duce the purchase or sale of, any
security . . . otherwise than on a

national securities exchange, by
means of any manipulative, de¬
ceptive, or other fraudulent device
or contrivance. The commission

shall, for the purposes of this sub¬
section, by rules and regulations,
define such devices or contri¬
vances as are manipulative, decep¬
tive or otherwise fraudulent."

Imp. Bank Of Canada
Reports Greater Assets
The 68th annual statement of

the Imperial Bank of Canada,
Toronto, covering the fiscal year
ended Oct. 31, 1942, shows sub¬
stantial increases in deposits,
holdings of Dominion Govern¬
ment securities and in total assets.

Net profits for the year, after pro¬
viding for Dominion Government
taxes of $552,389 (of which $5,-
214 is refundable under the pro¬
visions of the Excess Profits Tax

Act), after contributions to staff
pension and guarantee funds of
$106,650, and after making ap¬

propriations to contingent ac¬

counts, out of which accounts full
provision for bad and doubtful
'debts has been made, amounted to
$836,149. Out of this amount,
$665,000 was allocated to pay
dividends at the rate of 10% per
annum for nine months, and 8%
per annum for three months,
$150,000 was written off bank
premises, leaving a balance of
$21,149 to be carried forward, and
when added to the Oct. 31, 1941,
balance of $698,842, makes a

profit and loss balance of $719,-
991 for Oct. 31, 1942.

> ■ Total assets are substantially in¬
creased, standing at $243,562,471,
compared with $206,587,280 a year

ago. The increase in total assets
is in the highly liquid assets, cur¬
rency or its equivalent, and in
holdings of Dominion and provin¬
cial securities maturing in less
than two years. Current loans at

$75,468,640 are lower than last
year by $4,140,653, a condition as¬
cribed to the' lateness of Western
harvests and consequent retarded
demand for grain loans.
The largest increase in assets is

in government securities matur¬
ing in less than two years, this
item now standing at $68,679,342,
compared with $28,819,396 a year

ago. Similar securities maturing
in more than two years, at $38,-
283,298, are lower than last year
by $3,045,838. Total deposits have
grown to $217,352,616, compared
with $179,929,435 a year ago. Total
liabilities other than to share¬
holders are now $224,160,021,
compared with $187,430,362 for¬
merly.

November Business
Failures Again Decline

November business failures con¬

tinue to follow the trend shown
for some months and are lower
than in October as well as being
below November, 1941, both as to
the number and amount involved.
Business insolvencies in Novem¬

ber, according to Dun & Brad-
street, Inc., totaled 585 and in¬
volved $5,245,000 liabilities as

compared with 673 involving $7,-
181,000 in October, and 842 in¬
volving $9,197,000 in November,
1941.

. The falling off in the number
of failures in November from the

number in October took place in
all the divisions of trade that the

report is divided into with the
single exception of the construc¬
tion group, where two more lia¬
bilities took place. When the
amount of the liabilities is taken
into consideration all divisions

recorded a decrease from a month
ago.

Manufacturing failures last
month numbered 98, involving
$1,823,000 liabilities, compared
with 102 in October with $2,374,-
000 liabilities. Wholesale failures
decreased to 45 with $429,000 lia¬
bilities from 65, with $866,000 lia¬
bilities in October. In the retail
trade section insolvencies declined
to 352 from 405 in October and

liabilities to $2,009,000 from $2,-
660,000 a month ago. Construc¬
tion insolvencies numbered 63
with $717,000 liabilities, which
compares with 61 with $756,000
liabilities in October. Commer¬
cial service failures numbered 27
with $267,000 liabilities, as against
40 with $525,000 liabilities in Oc¬
tober, 1942.
When the country is divided

into Federal Reserve districts it
is seen that ten districts had
fewer insolvencies in November
than in October, while the St.
Louis Reserve district, had the
same and the Kansas City Re¬
serve district had more. When

the amount of liabilities is con¬

sidered ten districts had smaller

liabilities while the St;'Louis and

Minneapolis Reserve districts had
a greater amount of liabilities in¬
volved in November than in Oc¬

tober.

I.T MAY he the "holiday season"-— hut j
war needs the wires that you used to use for j

Christmas calls.

Long Distance lines are loaded with
urgent messages. Extra lines can't he added
because copper and other materials are needed
for the war. <

So— this Christmas please don't make^!
any Long Distance calls to war-husy centers
unless they're vital.

WAR CALLS COME FIRST

BELL TELEPHONE SYSTEM
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National City Bank Cites Difficulty In
Comparing U. S. And British Tax Rates

The National City Bank of New York, in its December ''Monthly
Bank Letter," calls attention to the "extreme difficulty of weighing
the relative severity" of the American and British tax systems and
says that unless the many differing factors entering into the question
of the comparative tax burden are given consideration, tax com¬
parisons will be misleading. The bank says:
"Perhaps the most widely recog-<»

nized qualification to the use of and interest and dividends on se-
income tax rates as measurement "
of tax burden is the failure to take
account of the heavy State and lo¬
cal taxes (including State income
taxes) here. In the United States,
34 States and the District of Co¬
lumbia levy individual income
taxes, with rates ranging from 1
to 15%. Thirty-three States levy
corporation income taxes with
rates ranging from 1 to 8%.
"In Great Britain," the bank

points out, "the local taxes are
relatively small." In its discus¬
sion of the subject, the bank also
notes, among other things, that
"there are many specific differ¬
ences in the tax systems of the
two countries which make com-

parisdn difficult, One of these
differences has to do with the
treatment of corporations and of
corporate dividends."
Finally, the bank points out

that "certain broad generalizations
seem warranted:
"1. That when all types of taxes

are taken into account the over¬
all tax burden in this country at
the new Federal rates does not
appear to be as much less than
the burden in Great Britain as a

comparison of income tax rates
alone would imply. Certainly a
review of the many factors would
seem to dispose of any idea that
this country is lightly taxed.
"2. That the difference in in¬

come tax rates decreases rapidly
the upper brackets, and inm

some cases, such as dividends and
capital gains, the rates here may
be higher even than in Britain.
"3. That the British tax system

is more broadly based than ours,
in that it reaches down further
into the lower brackets and relies
more upon indirect taxes, includ¬
ing sales taxes. The latter, with
exemptions for food, utility cloth¬
ing and medicine, range from 16%
up to 66%.
"And, finally, it might be point¬

ed out, just because Great Britain
. or Canada do certain things does
not necessarily prove that these
are the wisest things to do. For
example, the high British and
Canadian excess profits taxes
(100% with 20% post-war rebate)
have been criticized in both coun¬

tries as discouraging to efficiency
and economical' production. In
Great* Britain, the provision for
mandatory joint returns; has been
asserted to be a serious deterrent
to entry of women into full-time
employment and hence a retard¬
ing influence upon maximum war
production. While it is desirable
that the tax laws of other coun¬

tries be studied for ideas and sug¬
gestions and with a view to our
profiting by the experience of
others, the final determination of
taxes must be made not on the
basis of what some other country
does, but upon the known condi¬
tions here and the need for adapt¬
ing our tax system to the Amer¬
ican environment and the effect¬
ive prosecution of the war effort."

Standard Report Form
Given To N. Y. Banks

« In keeping with the trend of
commercial banks to give share¬
holders and others more complete
information concerning their op¬

erations, a standard form for an-
iiual earnings reports to stock¬
holders was distributed to New
York State's 718 commercial and
industrial banks on Dec. 5 by the garded as particularly essential for

curities, together with other earn¬
ings from other current opera¬
tions. On the expense side it pro¬
vides for data on interest paid,
salaries and wages, and other cur¬
rent operating expenses. The ex¬
penses, deducted from the earn¬
ings, give the net current oper¬
ating earnings for the year. This
statement of net current operating
earnings is followed by a recon¬
cilement of surplus and undi¬
vided profits for the year.
The new form is the result of

studies, carried, forward by bank¬
ing-groups during the past sev¬
eral weeks and was adopted in co¬

operation with - the: Bank Man¬
agement Commission of the Am¬
erican Bankers Association and
representatives of the Federal and
State bank supervisory agencies,
The New York Association's

subcommittee on the report is
headed by C. George Niebank,
President of the Bank of James¬

town, and the Chairman of the
Bank Management and Research
Committee is Robert C. Tait, Vice-
President of the Genesee Valley
Trust Co., Rochester. In present¬
ing the Committee's findings to
the commercial banks, the report
says:
"The task of this committee was

initially to determine the basic
items which should be furnished
the stockholder. Its use will prove
that there is no desire to relax
from the principle that our banks
will always act in the public in¬
terest."

, " ' '

The Association in its announce¬
ment also states: "The Commit¬
tee's intention was not to provide
a form to be used without vari¬
ation by all banks which accept
it in principle. The form is rather
to establish a minimum standard.

Many banks, it is pointed out, al¬
ready publish more data on earn¬
ings and expenses than the form
calls for, but the others do not
furnish as much. • ; 'j

,, "The Association feels that while
the interests of stockholders are

adequately represented in the su¬
pervision of governmental agen¬

cies, these interests will be fur¬
thered by furnishing this addi¬
tional information on bank oper¬
ations. Also, it is believed that
the voluntary adoption of a thor¬
oughgoing report form will ob¬
viate the need for enactment of

statutory requirements along this
line.■t 'v.-'.', ■ -

Auditors Announce New

Accounting Manual
The -■ National Association of

Bank Auditors and Comptrollers
announce the publication of a
"Nabac Manual on Bank Account¬

ing, Auditing, and Operations."
The announcement states that af¬
ter three years of research and
study, and in line with the Asso¬
ciation's policy of giving ever-

increasing benefits to banking in
general and particularly to its
membership, the- manual is in
final process of publication. It is
indicated that the manual will

provide an authoritative treatise
on the r subject and will serve
as a guide to more effective and
efficient bank accounting, audit¬
ing ana operations. The proce¬
dures as outlined in the manual
are said to have been tried and

proven—will save time in bank
operation, and the manual is re¬

public accountants, college com¬
mercial schools and public librar¬
ies will likewise find it inval¬
uable. ; • '•
It will be a substantially bound

book of approximately 350 pages.
The manual is priced at $2.50 per

copy, postpaid. It is expected that
printing will be completed and
shipments made early in January.
Reservation orders are being ac¬

cepted and should be mailed to
the National Association of Bank
Auditors and Comptrollers, 512
Caxton Building, Cleveland, Ohio.

New York State Bankers Asso¬
ciation. The latter's announce¬

ment states that the report recom¬
mended to the banks provides for
data on the principal sources of

the use of bank comptrollers,
auditors, operations officers or ac¬
countants. The announcement
states that no previous publica¬
tion covers the subject so thor-

earnings such as interest on loans oughly, or so completely and that

NYSE Adopts Uniform
Financial Report Form
Under date of Dec. 1 the New

York Stock. Exchange sent to
members and member firms a

cony of Rule X-17A-5 promulgat¬
ed by the Securities and Exchange
Commission and effective Jan. 1,
1943, which requires certain mem¬
bers and member firms to submit
to the Commission a financial re¬

port once in each calendar year.
The adoption of the new ruling
by the Commission was referred
to in our issue of Dec. 3, page
1969. Edward C. Gray, Director
of the Department of Member
Firms of the Exchange, in his ad¬
dress to the members, says:
"The report is to be in accord¬

ance with a uniform financial re¬

port form which the Commission
has adopted. In order to obviate
the necessity of members and
member firms submitting finan¬
cial reports in that form to the
Commission and submitting to the
Exchange a financial report in the
form of an answer to the Ex¬

change's financial questionnaire,
the Exchange will adopt the uni¬
form financial report form.
"It is our understanding that a

broker or dealer who is having a

statement of financial condition

prepared or having an audit made
of his affairs by independent
public accountants between the
middle of November and the end

:6f 1942, may file a financial 're¬
port as of such date with the Com¬
mission subsequent to Jan. 1, 1943,
but not more than 45 days after
the date of the report, which re¬

port will be considered by the
Commission as covering the cal¬
endar year 1943. *

"If any member or member
firm feels that any part of the
financial report submitted by it
to the Commission should be held

confidential, r such member or
member firm may make written

objection to the public disclosure
of any information contained
therein by following the proce¬

dure outlined in the Commission's

Rule X-24B-2.

"Individual members and firms

who are not registered as dealers
under the provisions of Section 15
of the Securities Exchange Act of

1934, as amended, and who act

only as Floor brokers or special¬
ists on the Floor of the Exchange
are not required to file a financial

report with the Commission. Mem¬
ber firms who carry margin ac¬

counts for customers or who hold

cash or securities of customers

excepf in connection with incom¬
pleted cash transactions are re¬

quired to have the report certified

by an independent public account¬
ant. On the other hand, all other
members and member firms are

not required by Rule X-17A-5 to
have such financial report certi¬
fied by independent public ac¬

countants unless the Exchange re¬

quires them to have an audit
made of their affairs."

It is expected that other regu¬

latory bodies requiring financial
reports from brokers and dealers
and members of securities ex¬

changes will also use the new re¬

port. form. » . i. - >-- > ■u . - .*. /• j

New Orleans Bond Club
To Hold Xmas Party
NEW ORLEANS, La.—The an¬

nual Christmas party of the Bond
Club of New Orleans will be held
on Tuesday, December 22 in one
of the restaurants in the Vieux

Carre, according to announce¬
ment by Mr. Shelby Friedrichs,
President of the organization.
Activities will open with cock¬
tails in the late afternoon to be
followed by dinner with special
features provided for the relaxa¬
tion of the attendants.
A general invitation is issued

to all bond men who might be in
New Orleans at the time to join
in the 'festivities. Reservations

and further information may be
obtained from Errol E. Buckner,
Bond Department, National Bank
of Commerce, New Orleans.

Revised Arbitration
Booklet Issued

The American Arbitration As¬
sociation recently announced a re¬
vised edition of its Voluntary La¬
bor Arbitration Rules of Proce¬

dure to meet war regulations and
conditions. The Rules are accom¬

panied by a Manual for Using the
Rules, covering such important
subjects as: Panels of Arbitrators;
Summary of Procedure with Re¬
spect to Parties, Arbitrators and
the Association; Institution of
Proceedings; Appointment of Ar¬
bitrators; Hearings and Awards.
A special section on the arbitra¬
tion of wage disputes is included,
which contains procedure for the
reference of wage decisions to the
National War Labor Board for re¬
view and directions for expediting
proceedings under its Rules, in
relation to policies set forth by
the War Labor Board. The rules
have been formulated by the joint
effort of management and labor,
and have the benefit of the ex¬

perience of the Association in
more than a thousand labor arbi¬
trations. The Rules and Manual
are available upon request to the
American Arbitration Association,
9 Rockefeller Plaza, New York
City.; . , •

_ V :

N. Y. Security Analysts To
Discuss Bank Earnings;
Cap. Gains Tax On Dec. 15
Maurice Schapiro, of M. Scha-

piro & Co., will address the lunch¬
eon meeting of the New York
Society of Security Analysts, Inc.,
to be held Friday, Dec. 11, at
12:30 p. m., at 56 Broad Street,
New York City. Mr. Schapiro's
subject will be "Outlook for Bank
Earnings," and he will discuss the
influence of special provisions in
the 1942 Revenue Act in relation
to bank earnings. " •

The December general meeting
of the Society will be held on

Tuesday, Dec. 15, at the Block
Hall Lunch Club, 23 South Wil¬
liam Street, New York City.
Members planning to attend are
urged to make reservations early.
Walter A. Cooper, partner of Peat,
Marwick, Mitchell & Co., Certi¬
fied Public Accountants, will
speak on the Capital Gains Tax
as affecting investors and corpo¬
rations. Mr. Cooper is a noted
authority on tax matters, serving
now or having served as Chair¬
man of the Tax Committee of the
American Institute of Accountants
and as Chairman of the Tax Com¬
mittee of the New York State So¬
ciety of Certified Public Account¬
ants. . ■■

The Board of Directors of the
Society announces that the mem¬
bership of members in the service
for the duration will be held open,

whether or not they have paid
their dues. Members of the So¬

ciety who are in the armed forces,
should notify Lancaster M.

Greene, Treasurer, c/o Lancaster
& Norvin Greene, Inc., 30 Broad
Olvirt/Nl, TVTrttrf. , J'I i l.' J* » <i

Financial Advertisers
Elect Advisory Council
Members of the Senior Advis¬

ory Council for the coming year
have just been elected by the
Board of Directors of the Fi¬

nancial Advertisers Association,'
which, for several weeks past, has
been conducting a convention-by-
mail. Three members were added
tb' the Senior Advisory Council-
and 24 were re-elected. Added to

the <' Council for the coming year
are Harry E. Gail, Assistant
Treasurer of the Toledo Trust Co.,
Toledo; Robert J. Izant, Vice--
President of the Central National

Bank, Cleveland, and Harry B,
Winsor, Vice-President of the
Second Federal Savings &.Loan
Association of Cleveland. "

, - These members were re-elected
to the Senior Advisory Council:
O. G. Alexander, Bank of the
Manhattan Co., New York City; C:
Delano Ames, Maryland Trust
Co.; Baltimore; E. R. Brown,
Huntington National Bank,'. Co-:
lumbus; Guy W. Cooke, First Na¬
tional Bank - of Chicago; Arthur
M, DeBebian, the Chase National
Bank, New York;-Ralph M. East¬
man, State Street Trust Co.* Bos¬
ton; J. M. Easton, the Northern:
Trust Co., Chicago; Fred W. Ells¬
worth, Hibernia National Bank,
New Orleans; Stephen H. Fifieldy
Barnett National Bank, Jackson¬
ville, Fla.;r Robert L. Flather,"
American Security & Trust Co.;
Washington, D. C.; Marvin E.
Holderness, First National Bank,
St. Louis; Thomas J. Kiphart,
Fifth Third Union Trust CoM Cin¬
cinnati; Jacob Kushner, United
States Trust Co., Paterson, N. J.;:
J. Blake Lowe, Equitable Trust
Co., Baltimore; Alva G. Maxwell;
Citizens & Southern National

Bank, Atlanta; Gaylord S. Morse,
Terminal National Bank, Chicago;
William H. Neal, Wachovia Bank
& Trust Co., Winston-Salem, N.
C.; Robert P. Purse, Jr., The Purse
Co.^ Chattanooga, Tenn.; Robert
W. Sparks, Bowery Savings Bank,
New York City; I. I. Sperling,
Cleveland * Trust Co., Cleveland ;
Fred M. Staker; Commerce Trust
Co., Kansas City, Mo.; Eliot H.
Thomson, Washington Loan &
Trust Co., Washington, D. C.; C.
H,. Wetterau, American National
Bank, Nashville, Tenn.; E. B.
Wilson, Edwin Bird Wilson, Inc.*'
New York City. . -"■■■« ;;
.VThe FAA "convention-by-mail"
was referred to in these columns

of Nov. 19, page 1797.

Curb Amendment Brings
In More Members

The New York Curb Exchange
adopted an amendment last June
designed to make the acquisition
of a regular.^membership in the
Exchange more attractive. One
feature of this amendment is the
reduction of the regular initiation
fee from $2,500 to $1,000; the other
is the-.elimination of initiation
fee for associate members who de¬
sire to become regular members
if they paid a fee of $1,000 or more
originally. In the case of an as¬
sociate who paid less than $1,000,
the difference between what he

paid and the present $1,000 fee
is required.
This amendment has proved to

be a wise move since these advan¬

tages seem to- be having the de¬
sired effect—e l even of th e.

twenty-two seats transferred dur¬
ing the past six months we^e ac¬

quired by associate members ex¬

ercising the so-called conversion

privilege, the Exchange an¬

nounces, adding that many "trends
in Wall Street have moved at

such a slow pace as to go almost'
unnoticed. And while the num¬

ber of transfers mentioned above

might be taken as illustrative of
this thought, we are nevertheless
inclined to view it as a trend that;
soon will be more readily ap*

parent." - ; < - ; - • - *
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Twenty-Five Largest Mfg. Corporations Add
$2,000,000,000 In Assets, Conference Bd. Says

The 25 largest manufacturing corporations (excluding oil and
copper companies) reported'assets of $12,700,000,000 in 1941, or
about $2,000,000,000 more than in 1937, according to the National
Industrial Conference Board. These corporations (except Ford
Motor Co., for which figures are not available) earned slightly
more than $2,000,000,000 in 1941, of which more than $1,100,000,000,
or 56%, was set aside for the Fed-^-
eral income-tax collectors,, ac¬

cording to the Board.
The Board's announcement,

made available Dec. 5,. further
said: ' . ■!/.■•' >

"There remained $912,000,000 of
net income after all taxes, fully
two-thirds of which went- to
stockholders in the form of divi¬
dend payments.:They .thus had
available for internal -expansion,
and for reserves for future con¬

tingencies, about $277,000,000 of
the $2,044,000,000 earned in 1941.
Income and excess-profits taxes
amounted to fully four times the
net income retained by the origi-'
nating corporations, while stock¬
holders received almost two and
a half dollars for every dollar
kept for addition to surplus.
'"Almost a third of the assets of

the 25 leading corporations was
held by the six iron and steel cor¬
porations included in the list,
while a similar proportion was

jointly reported by motor vehicle
and chemical corporations (21%
and 12%, respectively). The four
largest corporations holding about
46.5% of the combined assets of
-the group (excluding Ford), paid
52.3% of all federaLincome and

excess-profits taxes reported by
the combined group, distributed
53.7% of all dividends, and ac¬
counted for . 48.6% of the aggre¬
gate net income after taxes.
"Payroll disbursements to the

855,000 employees of the four
-largest manufacturing corpora¬
tions averaged about $2,000 per
employee, while dividend pay¬
ments to the 807,000 stockholders
of record, averaged nearly $425
per stockholder. Taxes paid were

equivalent to $693 per employee
and $734 per stockholder. Similar
comparisons are available for a

total of 11 companies with aggre¬
gate employment of 1,200,000, and
payrolls of about $2,500,000,000.
Their average payroll disburse¬
ment was $2,075; taxes per em¬

ployee, $678; taxes, per stock¬
holder, $664; and dividends per
stockholder, $360."

Usurpation Of Power
Through Lend Lease
Charged By Sen. Taff
The Administration is using the

lend-lease program to establish a

socialistic post-war order of eco¬

nomic internationalism, with
America as the Santa Claus, Sen.
Taft (R.-Ohio) alleged on Dec. 5.
Advices to this effect were con¬

tained in an account to the New
York "Journal-American," from
David Camelon, at its Washington
Bureau. . ; ;
As to Sen. Taft's remarks/the

account had the following to say:
The Senator declared that the

lend-lease agreements now being
drawn are the most flagrant ex¬

amples of administrative grabs of
power, far in excess of that
granted it by the Congress, "of
the extension of powers granted
by statute to a use never intended
by the statute."
He said: *

"The manner in which lend-
lease is being used is apparently

* another attempt by the Adminis¬
tration to dominate the Congress,
to tie the hands of the Congress.
"The present lend-lease agree¬

ments depart entirely from the
original purpose of the lend-lease
acts—to help win the war.
"The Administration is attempt¬

ing to create a post-war system
of economic internationalism with
as great an appearance of legis¬
lative sanction as possible.
"The form of lend-lease agree¬

ments seems to indicate a deliber¬

ate intention on the part of the
Government to commit this coun¬

try to a world-wide economic pol¬
icy, intimately affecting our own
domestic economic structure,
without any action by, or author¬
ity from, the Congress.
"This economic structure may

be good or may be bad, but it is
one which, under our form of
government, requires the consent
of Congress.
"I deeply regret the apparent

attempt to base it on legislation
which was not intended to have

any relation to it, and does not
support it."
The lend-lease act, Senator Taft

emphasized, was originally
adopted to provide war materials
and other assistance to those na¬

tions fighting the Axis powers,
"and that was its sole purpose; it
had no reference to post-war eco¬
nomic relationships."
Sen. Taft said he was ready to

recognize that most of the na¬

tions assisted could not return the
aid after the war. But he said it
would be better simply to forgive
the debts than to establish a nevr

order of internationalism. ■ ;

finally determined by the proce¬
dures of Executive Order No.
9017."
The Board appointed Mr. Max

Meyer, a member of the New
York State Mediation Board, as
its referee on the question of
wages. .It returned all the other
issues to the parties for negotia¬
tion. The parties were directed to
refer all unsettled issues to the
New York State Mediation Board,
and, if any issue remains unde¬
termined after mediation, it is to
be referred to the War Labor
Board for final decision. '

WLB Jurisdiction To
Cover Wage Disputes
in Non-War Industries
The National War Labor Board

on Nov. 17 decided unanimously
that its jurisdiction extended to
all labor disputes in non-war in¬
dustries in which wage adjust¬
ments are involved. The Board's
announcement stated:
"The Board made this decision

in connection with a dispute be¬
tween four New York title and

guaranty companies and the
United Office and Professional
Workers of America, CIO. The
companies — Security Title and
Guaranty Co., Lawyers Title Corp.,
Title Guaranty and Trust Co., and
Kings .County Capital Corp.—had
questioned the jurisdiction of the
Board over their wage and union
security dispute with the union,
which involved 1,345 employees
of the companies. . ;

"In an opinion on the case Wil¬
liam H. Davis, Chairman of the
Board, quoted from Title III, Sec¬
tion 1 of the Executive Order of
Oct. 3, which extends the func¬
tions of the Board 'to cover all
industries and all employees.' Mr.
Davis' opinion concluded as fol¬
lows:

. j ythiZ::""-''.., ':/■
"The Board interprets that sec¬

tion to mean, at least in all labor
disputes in which wage adjust¬
ments (or salary adjustments
within the limitation of the Di¬
rector's Order of Oct. 27, 1942)
are involved, that the Board's
jurisdiction of such disputes has
been extended to cover all indus¬
tries and all employees. Under
that interpretation it is clear that
the Board has jurisdiction of these
disputes, whatever the relation of
the companies' business to the
prosecution of the war may be,
We are aware that the adminis¬
trative burden of the Board is in¬
creased by its assumption of juris¬
diction over such cases as these,
but we cannot for that reason

avoid the clear mandate of Title

III, Section 1. We are also aware

that these cases involved white
collar workers, but the compensa¬
tion of that large group of work¬
ers is not excluded from the sta-
ilization provisions of the Act of
Congress or of Executive Order
No. 9250, and the workers in these
cases are bound by the obligation
to put aside the right to strike for
the duration of the war on the
condition that, all disputes will be

Land Taxation Ceiling
Needed, Says Manning
"A ceiling on land taxation is

important if we are to halt a trend
that if uninterrupted would
amount to abolition of private
ownership of land," H. E. Man¬
ning, President of the Ontario
(Canada) Property Owners Asso¬
ciation, emphasized on Nov. 16 in
an address before the annual

meeting of the National Council
of Real Estate Taxpayers in St.
Louis. According to Mr. Manning
"existing tax laws put upon the
ownership of land a liability so
great as seriously to discourage its
useful economic development. As
to the universality of the problem
throughout the United States and

Canada," he said "there are many
evidences. Sooner or later we

shall be driven to one of two

things. Either we shall find that

by making ownership of land and
its sound development under
private ownership too precarious
we have in effect abolished that
kind of use and development; or
we shall see that the illusion of

punishing profit-making by some
fictions about unearned increment
is one which we can no longer
afford to retain."

Striking at what he called
"grudge taxation" which taxes
land on its potentialities rather
than its actual value, Mr. Manning
offered six steps to "clip the wings,
of those ardent tax gatherers who
would like to retain inflated as¬

sessment rolls." He would pre¬
scribe that:

1. Value means that price at
which the property in question
can be sold;.

2. Undeveloped ' potentialties
shall not be permitted to increase
the estimate of that price;
3. No valuation shall be made on

the theory that it could be justi¬
fied by any alternative use of the
property; V''":- -v-/.

4. Land upon which buildings
or other structures are erected
shall not be assessed at less than
the price at which it could, at the
time of assessment, be sold, if
there were no buildings or struc¬
tures erected upon it;

5. The cost .of buildings shall
never be permitted to magnify the
value of property beyond the
capitalized amount of the actual
or clearly obtainable net revenue,
after proper deductions for oper¬

ating expenses, taxes and depre¬
ciation;

6. Opinion evidence and evi¬
dence of the assessment of ad¬

jacent properties shall never be
permitted to contradict the actual
experience of price of the property
in question; and opinions shall
only be receivable if related to
facts of recent occurrence, say not
more than five years old.
Mr. Manning is the author of

two Canadian law text books:
"Canadian Law Fixtures" which
came out in 1927, and "Assessment
and Rating," 1928, with a supple¬
ment in 1941.

The National Council of Real
Estate Taxpayers is an alliance of
organizations representing real
estate ownership, united on a defi¬
nite program for property tax
realjustment. The organizations
constituting the Council are: The
National Association of Real
Estate Boards, the National Asso¬
ciation of Building Owners and
Managers, the National Amrtment
Owners Association, the National

'*A« of Nov. 30, 1942

CURRENT DIVIDEND

3% Per Annum

TOTAL RESOURCES

Over $3,600,000

More Than $1,200,000*
in Trust Funds

are now invested in our

Insured Investment Certificates
by more than 50 Banks and

Trust Companies

Informative booklet sent on request

QUAKER CITY FEDERAL SAVINGS AND LOAN ASS'N
1427 Walnut Street, Philadelphia

N. Y» Savs. & Loan Men

Al State Conference
The New York State League of

Savings and Loan Associations
will hold its savings and home
war conference today and tomor¬
row (Dec. 10-11) at the Waldorf.
Astoria, New York City. It is ex¬

pected that about 500 delegates
from the league's 225 member
associations located in all parts of
the State will attend. In con¬

formity with the spirit of the
times and the necessity for a com¬

plete review of wartime problems
the usual banquet has been elim¬
inated and the program of the
conference will be concentrated in
three business sessions, according
to Zebulon V. Woodard, Executive
Vice-President of the League.
The conference will feature the
forum type of meeting. Today's
sessions include discussions on

various subjects in the morning
and a panel in the afternoon on

wartime legal problems. ' Tomor-

INSURED

INVESTMENT

CERTIFICATES

♦

First Federal savings
AND LOAN ASSOCIATION

OF ATLANTA, GEORGIA

row morning there will be an open
forum discussion of wartime man¬

agement problems.
1 Clarence J. Roberts, President
of the Carthage Savings and Loan
Association and of the New York
State League, will preside at all
sessions, and will give the wel¬
coming address and introduction
of speakers at the opening ses¬
sion. :

Pres. Urges Support
Of Xmas Seal Drive

In indorsing the 36th annual
Christmas seal campaign of the
National Tuberculosis Association,
President Roosevelt on Nov. 24
warned that tuberculosis is in¬

creasing alarmingly in warring
countries abroad and said the co¬

operation of all peoples in the
fight against the disease is im¬
perative. . , . ■

The President's message follows:
"The unholy alliance between

war and disease is particularly
powerful in the case of tubercu¬
losis.' Tuberculosis has increased
in every past war. The disease is
increasing alarmingly in many

warring European and Asiatic
countries.
"In the United States tubercu¬

losis is now at the lowest rate in
our history. But to hold the dis¬
ease in check during war time will
demand the greatest effort pos¬
sible on the part of the people, the
medical profession, the tubercu¬
losis associations and the official
health departments. Co-operation
of all people in the fight against
tuberculosis is imperative.

_

"The tuberculosis associations
are well under way in their in¬
tensified and expanded war-time
campaign. I have full confidence
that the American people will
generously add the purchase of
Christmas seals, the main support
of the National Tuberculosis As¬
sociation and its 1,700 affiliated
associations, to their many war¬
time activities."

,

Pay Off FHLB Debentures
Series' J debentures of the 12

Federal Home Loan Banks,
amounting to $18,000,000 and is¬
sued last April 15, were paid off
Dec. 1 at maturity. James Twohy,
Governor of the Federal Home
Loan Bank System, announced
that action, taken as a result of
their strong cash position, re¬
duces outstanding debentures of
the regional home loan banks to
$69,500,000. Since the Federal
Home Loan Bank System first

Grange, and the Mortgage Bank-

went into the public money mar¬
ket in 1937, the 12 banks have is- '
sued a total of $314,700,000 in 12
series of debentures, all of which
were heavily over-subscribed at
favorable rates.

"In recent months, large repay¬
ments of advances on the part of
the member thrift and home-fi¬
nancing institutions of the System
have substantially reinforced the
cash position of the regional
banks," said Mr. Twohy. He
added: '

"In turn, the 3,800 member in¬
stitutions — largely savings and
loan associations—are receiving a
steady flow of savings and invest¬
ments from the public, while their
loan outlets have contracted be¬
cause of the stoppage of new
home building except for housing
workers in war industries. Con¬

sequently, the banks are able to
retire outstanding debentures—
always a healthy operation—and
bulwark themselves even more

firmly for the important post-war
service as a credit reserve which
lies ahead."

Pay on Porto Alegre 8s
Ladenburg, Thalmann & Co.;

New York, as special agent, is no¬

tifying holders of City of Porto
Alegre (United States of Brazil)
40-year 8% sinking fund gold
bonds, external loan of 1921, that
funds have been deposited with
them, sufficient to make a pay¬

ment, in lawful currency of the
United State's of America, of

13.975% of the face • amount of'
the coupons due June 1, 1940,
amounting to $5.59 for each $40
coupon and $2.79^ for each $20
coupon. Pursuant to the pro-'
visions of the Presidential De-"

cree of the United States of Brazil,
such payment, if accepted by the
holders of the bonds and coupons,

must be accepted in full payment
of such coupons and of the claims
for interest represented thereby..
No present provision, the notice

states, has,been made for the cou¬

pons due Dec. 1, 1931, to Dec. 1,

1933, inclusive, but they should
be retained for future adjustment.
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HOW DID WE GET THIS WAY?
(Continued from first page)

The ultimate rendezvous which all generations, nations and
races have with destiny is not settled by oratory.

Any equitable trade recognizes the value of scarcity,
but not the type of scarcity which our experimenters en¬
deavored to produce a few years ago when they "ploughed
under every third pig," excepting those in office. That
was a sacrifice to the Gods of Ignorance, of whom we have
become the chosen people.

An honest trade accords the greatest compensation to
those who, because of the rareness of their ability, make
the greatest contribution to the general welfare of mankind.

The two Henrys/Ford and Kaiser, because of their in¬
ventive genius, their managerial skill and their ability to
accumulate capital, have been more valuable to our civiliza¬
tion than the men who turn the screws on the production
lines in their plants or the politicians who out-cajole and
out-promise each other in competition for their votes,
That their rewards should be greater is only elementary
justice.

They have been more valuable than the parlor-pinks
and pedants who assume to interpret life from their vantage
points in a college cloister, where they preen themselves in
their own esteem; exemplars of the abstruse law of com¬

pensation for inferiorities.
Differentials in economic rewards are morally justi¬

fied and socially necessary. Without their energizing
influence the world would be a flacid chain of predetermined
events—life in monotones. They are the psychological roots
of success, the prizes of the challenge of life. Man in his
essential activities is motivated by forces that have their
origin in primordial instincts and which take no cognizance
of abstractions. Anyone who produces value will exchange
it only for value. This is automatic and subconscious. A
country in which it is ignored can only produce a sterile
civilization, one without the vitality to sustain a dynamic
mode of life. Man does not survive by a law of least effort,
although it is a thought with which we are easily indoc¬
trinated.' 'r'-T/ ;y '"'v-.V." 1 '--V

The essence of progress is competition; its method is
evolution—not merely quantitive but qualitive—its enemy
is envy, ignorance and political opportunism. The denial
of the validity 6f these laws is the negation of history, of
psychology and biology and the apotheosis of mysticism
and obscurantism.

With the continued growth of civilization, crude im¬
plements became tools and tools evolved into machines.
They came as the result of work, talent and self-denial; the
calculable factors in economic life. They came as the re¬
sult of thes acrifices of those who, out of their great labor,
stored a portion of their production while other men con¬
sumed all of the fruits of their meager industry.

They came as the result of the profit motive, the. most
important essential of the logistics of life, the real nature
and function of which is continually misrepresented by
people who, ignorantly or intentionally, treat its excrescence
as its essence. Since the physical and psychic organisms
alter slowly, if at all, and since behaviour corresponds to the
laws that have regulated it in the past, these are the ways
they must come in the future. Any other conclusion is di¬
vorced from perception and observation, rests upon no basis
of fact^ includes no element of experience and is no more
than a subjective invention which cannot stand investigation.

Knowledge, which coupled with practice brings skill,
is usually regarded as a function of judgment rather than
of ideas, yet there is no real difference between them. Both
are the result of the instinct for survival.

Judgment is the use of ideas, and ideas in their broader
sense are tools or implements, just as knowledge is wealth
in its broader sense. Most men have ideas, but they, like
their possessors, are unequal in value. Good ones do not
come haphazard to crowds of men but only to men of abil¬
ity. The force by which they are developed is character
—inborn like the color of the eyes.

If ideas, which are unequal in value and which under¬
lie all progress, are not common to all men, then it is ob¬
vious that men are unequal in value and equal compensa¬
tion is impossible. Until the quantity and quality of ideas
can he equalized—and none of our social theorists, who all
seem to lack the quality of abstract thought, has as yet
advanced a method whereby this can be done—the rewards
for their possession will remain unequal. Otherwise, the
superior would be placed in servitude to the inferior in
some form of communal slavery, which would destroy in¬
dividual autonomy and the sovereignity of the personality
and result in a debacle — spiritual as well as material.
Theory and fact must coalesce. When the first outruns
the latter it becomes barren.

Investment Trusts ; ■

(Continued from page 2055) ,

memorandum entitleduTax
Thoughts for Large Investors,"
Among the thoughts—"Assume
that the man's income is $50,000
or better. He pays 72% income
taxes in his upper bracket. . . .

This 19c (Selected) non-taxable
dividend is equal to a 68c taxable
dividend."

The latest issue of "Economic

Pre-View," by Ray Vance, trustee
of New England Fund and Gen¬
eral Investors Trust, analyzes the
news of the past month. Signifi¬
cant comment:
"I would not minimize the im¬

portance of the 1944 election, but,
if ever there was, or is to come, a

time when Americans are justi¬
fied in the assumption that the
best way to avoid the ills or to
secure the blessings of the future
is to concentrate an the present,
that time is now. The next few

years will probably be more im¬
portant in their effect on the long
future of this nation than any we

have * seen/since the 1860's, and
the next two years will be the
most critical of all."

>;«

The Hamilton Trust Fund re¬

ports that between October 5 and
November 10, 1942, the value of
the fund rose from $3,745,229 to
$4,141,425. This is the first time
that the fund has exceeded the

$4,000,000 mark. . -

# * $
,

From Investment Company
Reports

Boston Fund, Inc.—During the
three months ended October 31 ;

shares outstanding increased from
550,671 as of July 31, to a new

high record of 583,235 at the end
of the quarter. Net assets of $7,-
412,037, or $12.71 a share, com¬

pared with net assets of $6,420,168,
or $11.66 a share, on July 31.

Dividend Shares, Inc.—Total
net assets as of the end of the
fiscal year on October 31, 1942,
were $35,979,717, of which $33,-
065,913 represented stocks of 100
corporations. , x

Eaton & Howard Balanced Fund
-—Net asset value was $15.96 per
share on December 1, 1942 com¬

pared with $15.55 per share on

September 30 and $15.57 on De¬
cember 31, 1941. Diversification
as of December 1, 1942, was as
follows: Bonds, 32.90%; Pre¬
ferred Stocks, 30.23%; Common
Stocks, 31.90%; Cash, 4.97%. T

- • i'fi i'fi , " 1 ''

First Mutual Trust Fund—Net
assets as of October 31, 1942, to¬
talled $2,092,255, equal to $4,91
per share on the 426,417 shares
outstanding. Asset value per
share as of December 31, 1941 was
$4.93. v o , v. ■.. '' •:

si• # *ii :/.v;

Investment Company of Amer¬
ica—Total net assets as of Sep^
tember 30, 1942, were $3,026,212,
equivalent to $16.48 per share of
the 183,625 shares outstanding.

National Securities Series—
Total net assets of the six Series
as of October 31, 1942, were $3,-
669,463 compared with $2,599,555
as of April 30, 1942. .... ,, .

* sis sis

Keystone Custodian Funds, Inc„
Series "B2"—Total net assets on

October 31, 1942, were $6,996,189,
equivalent to $22.52 per share on
the 310,720 outstanding shares,
compared with $5,816,848 on April
30, 1942, equal to $21.45 per share
on the 271,187 shares then out¬
standing. Total assets of the ten,
Keystone Funds are now approxi¬
mately $41,000,000, which com¬
pares with $28,379,000 at the close
of 1941.

❖ * sfs

Republic Investors Fund, Inc.—
Net assets applicable to the conn
mpn stock as of September 30,
1942, were $793,898, or $2.66 per
share of the 298,204 shares out¬
standing. (Republic is a "lever¬
age" fund, with bonds and pre¬
ferred stock outstanding.)

Sovereign Investors, Inc.—As of
September 30, 1942, net assets
amounted to $462,159, or $6.06 per
share of the 76,333 common shares
outstanding. ...

"

>!:
. * ■ ; lit "

DIVIDENDS

Stock Of Date

Record Payable Amount

12-15 12-24 *$0.25
Eaton & Howard
Balanced Fund

George Putnam
Fund

Massachusetts
Investors 2nd_

Union Trusteed
Funds--
uba

UBB _i

UBC —

UPS

UCSA

, UCSB

12-15 12-21

. 12-10 .12-23

12-21

12-21

12-21

12-21

12-21

12-21

0.20

O.U

0.53

0.55

0.20
0.35

0.25

0.18

"20 cents regular and 5 cents, extra,
•j-Not .reported. ■ • ■ •" •' •••.' • X ' 'i'

Correction ,

Recently this column referred
to Investment Company Distribu¬
tors, Inc., as the sponsor of In¬
vestment Company of America.
We regret that; strictly speaking,
the reference was incorrect, inas¬
much as the distributing organiza¬
tion is an independent corporation
whose association with the invest¬
ment company is solely on the
basis of its distribution contract.

Our Reporter's

(Continued from first page)
year 3Mis proved fully as success¬
ful as had been anticipated.

Members of the sponsoring
syndicate are reported com-;

pletely sold out, and, judging
by the behavior of the bonds,
dealers still holding nominal
amounts , were not pressing
them, nor should the occasion 1
arise for them to do so when

the investment status of the
bonds is considered.

With that issue out of the way

the corporate slate is clean of
immediate prospects, but with the
Victory Loan Drive scoring splen¬
did progress,, it is possible that
things may pick up, once the turn
of the year is passed. ,

A Buying Opportunity *.

It's an ill-wind that blows 110

good, or so the saying goes. And
in the case of railroad bonds, it
held plenty of water early this
week.. •;

, Railway bonds had a few
shaky moments in the wake of
the request made by the Office'
of Price Administration to the i

< Interstate Commerce Commis¬
sion for cancellation of all car¬
rier rate increases granted last
Spring. ;
But the reaction was short-lived

for two good reasons. First it was
recalled that the .increases were

granted to help the railroads de¬
fray, in part, the cost of wage in¬
creases, agreed upon at the time.

. And second, and equally as

important from a market point
of view, the railroads, relieved
of tax liability on debt retire¬
ments under the new Revenue

Act, were quick to accept the
opportunity to pick up bonds as

they were offered.

A Good Omen l'x;x

General MacArthur vowed
when leaving Bataan that he
would return and drive the in¬
vaders out. That investors are

disposed to anticipate such action
ultimately, is apparent from the
behavior of Philippine Govern¬
ment bonds.

Notwithstanding that the Japs
have been in possession of the
Islands for some months now,

these bonds are among the strongs
est in the government grouping.

Earlier this year, when the
invaders were driving their way
in the islands, the bonds slipped
down to a discount of seven

points from par. But today
they are ruling at, or near, the
best levels ever attained at a

premium of some 14 points on
the bid side.

Philippine funds here are suf¬
ficient to take care of all the

Bank Of Montreal
Resources At New High
The Bank of Montreal reports

total resources of $1,175,319,231,
the highest in the 125 years of
the bank's operation, in its state¬
ment of Oct. 31, 1942, the end Qf
the bank's fiscal year. This figure
compares with $1,046,551,479 a

year ago, an increase of $128,767,-
752. According to the statement,
made public Nov. 27, deposits of
the bank on Oct. 31 exceeded, for
the first time, the billion ^dollar
mark, totaling $1,064,645,439, ap
increase over last year of $136,-
257,551. Of this amount $930,996;-
417 were in Canada and $133,649,-
022 elsewhere. The- co-operation
of the bank in financing the Can¬
adian Government's war effort is
reflected in increase in govern¬

ment and other bonds and deben¬
tures to $683,835,390, compared
with $498,740,536 a year ago.
There was some falling off in
commercial loans, these amount¬
ing at the end of the fiscal year
to $221,354,236, compared with
$275,698,972 in 1941, the decrease
being attributed partly to the fur¬
ther restrictions placed on non-
war production. Of these com¬
mercial loans $205,232,367- were in
Canada and $16,121,869 elsewhere.
Quickly available assets of the
bank totaled $896,935,228, an in¬
crease of $191,273,218 over last
year, and, representing 81.65% of
all liabilities -to the public. Cash
in the bank's vaults and money

on deposit With the Bank of Can¬
ada totaled $112,710,000, compared
with $92,755,000 in 1941.Profits
of the bank showed some reduc¬
tion compared with those of a

year ago, owing to an increase
in Dominion Government taxes,
which this year amounted to $2,-
539,874, compared with $2,242,905
a year ago. The profit, after pay¬
ment of taxes, amounted to $3;-
283,018, compared with $3,437,026
in 1941.

„ - :

Outsize Realty Taxesf
Confiscate Investment
"Taxes upon industry must be

so imposed that it will not only
be able to survive these uncertain
days but to expand in the critical
days which lie ahead,", declared
L. A. Rossman, publisher of the
Grand Rapids (Minn.) "Herald-
Review," speaking before the an¬
nual meeting of the National
Council of Real Estate Taxpayers
at St. Louis .on Nov. .16. "There
must be confidence," he continued,
"to invent, to invest, to create
new prdoucts, to build new plants,
to employ more people«and to
spread the wages and earnings of
industry so broadly throughout
the land that the solvency of the
Government * will be assured by
the solvency of its citizens.-"
Speaking on the subject,, "Real

Estate Taxes, Today and Tomor¬
row," Mr. Rossman "gave a brief
history of the property tax, point¬
ing out that property cannot pay
more to the support of the Gov¬
ernment and that to exact , more

will be but to confiscate more.

"The task today and tomorrow,"
he said, "is to keep the govern¬
mental impositions on property
within the realm of taxation.
Taxes that are too large-confis¬
cate investment. When taxes

proceed, beyond-, certain limits,
they are no longer taxes in a fair
meaning of the word, but a seiz¬
ure of capital investment. - When
taxation depresses value and dis¬
courages ownership, when taxa¬
tion not only burdens and dis¬
tresses but confiscates, then Amer¬
ica is on its way to circumstances
where economic opportunity- is
gone and government itself is in
jeopardy."

bonds outstanding, and, in addi¬
tion, it is considered certain thai
the United States would recog¬
nize its moral responsibility ir
the case, should such action be
considered necessary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volufrie; 156 " Number 4132 - • f THE COMMERCIAL & FINANCIAL CHRONICLE 2C63

Calendar of New Security Flotations;
Fallowing is a list of issues whose registration state¬

ments were filed less than twenty days ago, - These issues
are grouped according to the dates on which the registra¬
tion statements will in normal course become effective, that
is twenty days after filing except in the case of the secur¬

ities of certain foreign public authorities which normally
become effective in seven days.
. • ' • These dates, unless otherwise specified, are as of 4:30
P.M. Eastern War Time as per rule 930(b).

Offerings will rarely be made before the day follow-
tug, v. - •.

'";'V ' MONDAY, DEC. 14
'tkiumfii explosives; inc.
■ Triumph -Explosives, Inc.,. has filed a

registration statement with the SEC for
voting trust certificates for 499,722 shares
'of common stock, par value $2 per -share
. Address—Fourth Avenue at Wood Street,
.Pittsburgh, Fa. Plant' located at Elkton,
.Maryland ' ■ , : * *' .' .•. ' ,• "/'
- Business—Manufacturer- of fireworks,
flares, etc. . .... ■ ■ '// ';•■•-•
"

•

Cunderwritingr—No underwriters. .

Offering—Date, of proposed offering or
delivery of 'voting trust certificates Dec.
■18., 1942. 'Peoples-Pittsburgh Trust Co.,
Pittsburgh, trustee. The voting trust is
'for the duration of the war, but not-ex-
iceedmg ten years from Oct. .1, 1942, . the
..date of the voting trust agreement. The
agreement may be terminated earlier by
'the voting trustees with the written con¬
sent of the holders of v.t.c. representing
a majority in par value amount of',the
'stock deposited thereunder , ' V
*•» Registration Statement No. 2-5063. Form
F-i (11-25-42) . ./■ Y/.

THURSDAY, DEC. 17
870 SEVENTH AVENUE CORPORATION

'
870 Seventh Avenue Corp. has filed a

.registration statement with the SEC for

.84.055,200 4'2V general mortgage (in*

.come) bonds. /•••' •, ,l" ■■'
* Address—-870 Seventh Avenue, New York,
;N. Y. ■ .

* Business—Owns and operates a hotel at
870 Seventh Avenue, New York, known
as the Park Central Hotel.' • - -

Offering—It is proposed b7 agreement
to modify the terms of the registrant's
4IV,;. general mortgage (income) bonds as
follows: The holders of such bonds became
-■entitled to fixed interest thereon at the
rate of 41rr''"per annum on Jan. 1, 1940,
and interest at that rate has duly been
"paid- on the bonds for* the years 1940 and
1941. It is proposed in lieu of fixed in¬
terest that commencing with the calendar

^ yeaf 1942 cumulative income interest at
. the rate of A-Va% per annum shall be
.paid on assented bonds. The plan is a
voluntary one and does not extend to or.
affect the rights of holders who do not
accept the plan in the manner specified.
Statement says that under the plan of
modification mentioned the holders of
.$2,422,200. principal amount of these bonds
had consented to the modification of the

- terms thereof as in said plan provided at
the close of business on Nov. ,24, 1942; '•'/•■
Underwriting—No underwriter, .'<■
Registration Statement No. 2-5065. Form

*

E-l. (11-28-42) ■'
. y " ■'■-:■■y

. SATURDAY, DEC. 19
PHILLIPS PETROLEUM CO.

Phillips Petroleum Co. has filed'a reg¬
istration statement with the SEC for 43,-
928 shares of common stock, without par

'

value.' "• ■".V'VV"....vV'Y/y,
Address—80 Broadway, New York»
Business—rrTheT company and its; sub¬

sidiaries compromise an integrated unit
in the petroleum industry,, owning reserves
of crude production in a number of fields
,in the Mid-Continent and Gulf Coast areas,
natural gasoline plants and crude oil re-

; fineries, oil . pipe lines,, gasoline pipe lines
and marketing outlets throughout,Central
United States and extending into, adjacent

, areas ■ ■-■: ' •- ■■'/ y

Underwriting—There are no underwrit¬
ers in connection with this issue - . . '

| Offering—Executive committee ton Nov.
. 24, 1942, approved an issue of 43.928
.shares of its common capital stock,.-with-
•out par value, for issuance if the company

, exercises, an option : received under date
of Nov. 12, 1942,; to acquire capital -stock
of Alma Oil. Co. The latter,'a Delaware

' Corporation;. has ' issued and outstanding.
25,000 shares of common stock, par-'$100
'per share; In consideration of : $1,000
cash, the owners of 21,500 shares of stock
granted. to Phillips and Sunray Oil Co.,
•an Oklahoma corporation (in the propor-
- tion of 79% to Phillips; and 21% - to Sun-
ray), the option to purchase the 21,500
'shares and such additional shares of the
i remaining 3,500 shares as said stockhold¬
ers shall be able to deliver. In the event

that Phillips and Sunray shall exercise
-such option, the consideration Jto be paid
Will be 43,928 shares of Phillips common

stock, and the sum of $615,024, provided,
that if the said stockholders shall be un¬

able to deliver <all of the shares of said
common stock, of Alma, the cash pay¬
ment shall be reduced $98.40 for each
share not so delivered. Stating the basis
of exchange in terms of the consideration
to be paid, only by Phillips, the company

■-will receive in exchange for. the ^43,928
shares of its common stock 18,749 and" a'
fraction of common stock of Alma, which

'

will be recorded on the company's books
at S 1,844,976
Proceeds—For exchange of stock
Registration Statement No. 2-5064/Form

A-2 (11-30-42)' J .

. SUNDAY; DEC.)'20 v';/.;,
^ POT ASH CO; OF AMERICA «; * "4". V 4£v
-r^Potash' Coi-TOf ' Anierica,llhas .filed, aireg-,
istratioiv. statement)withvthe'SEC?for-65i000

shares of capital styck, par, value $5 per
share. The ,shares - are; already issued and
outstanding'. . ; / •'!. . • •

i • Address—First National Bank Building,
Denver vV V' '■■■ .'•• .j-'Y'i
Business—It is engaged, and intends to

j continue to engage, in thebusiness of
prospecting for, mining, refining and dis¬
tributing potassium salts, known as syl-
vite or manure salts, and potassium chlo-
ride, known as muriate . ' ' ;
Offering—The 65,000 shares will be of¬

fered to the public at a price to be filed,
by amendment

. ■ -Y/'/,•■. 1
Underwriting —. Maximum number of

shares to be purchased by the underwrit¬
ers are 42,064 of the 73,360 shares now
owned by Lehman Corp., and 22,936 of
the 40,000 shares owned by General Amer-;
lean Investors Co., Inc. The underwriters

) are Boettcher & Co., Denver, which will
purchase 21,032 shares from Lehman and
11,468 shares from General American In¬

vestors, and Laurence M/ Marks & Co.,
I New York, 21,032 shares from Lehman,1
and 11,468 shares from General American
Investors _■Il/'- v//:,' i;'"' •*;-I
Proceeds—Proceeds will be received by

the selling'stockholders ... * V, - ;
Registration Statement No. 2-5066. Form

A-2 (12-1-42) I,

TUESDAY, DEC.
NATIONAL RESERVE ASSOCIATION, INC.
National Reserve Association, Inc., has

filed a registration statement with SEC
for 350,000 shares of common' stock, pak
value $1 per share, ' v".".
, Address — Michigan Trust. Building,
Grand Rapids, Mich.
Business—New investment company, . in¬

corporated Nov. .11, 1942,
. ' . , V ;

Offering—Sold prior to registration to
pfficers 1,000 shares at $1 per share. To
be publicly offered at $1 per. share 349,-,
ooo shares. .; . 4|.
Underwriting—No underwriter named.
Proceeds — To provide capital require¬

ments of. face amount certificate of comr

par.y and for working capital. ;
Regislration Statement No. 2-5067. Form

A-i. (12-3-42) /

DATES OF OFFERING
UNDETERMINED

W» presrnl below a list of Issue*

•vho-r registration statements were filed

twenty days or more ago, but whose
offering dates have not been deter¬
mined or are unknown to u».

AMPAL-AMERICAN PALESTINE

TRADING CORP. 1

Ampal-American Palestine Trading Corp.
has filed a registration statement with
the SEC for 182,000 shares 4% preferred;
cumulative non-voting stock, par. value
$5 per share Cd.v. ;V'r":
Address—1440 Broadway, New York City-
Business—The corporation was organized!

for the purpose of developing trade rela¬
tions between the United States and. Pales¬
tine

, and ' its surrounding territories; . to
assist in the development of the economic
resources of Palestine and to afford finan¬
cial aid to commercial,- banking, :credit,:/in¬
dustrial and agricultural enterprises,, co¬
operative and otherwise, in and'.relating
to Palestine. Company was organized Feb.
6, 1942, in New York./;:-,.':'
Underwriting—There are no underwrit-

. ers. The, securities. will be sold : through
the efforts of the directors and employees'
of the issuer.

Offering—The offering price to the pub¬
lic Will.be $5.50 per share, for a total-of
$1,001,000. Date of proposed public offer!4
ing is Dec. 1, 1942 . / • v'' i
Proeeeds—A number of schemes - for in¬

vestment.by the corporation of the pro¬
ceeds of - this issue have, been considered

by its .directors. No. final decisions/ have
been reached, and no; commitments have;
been made, except .that, in a general , way*
and subject to re-examination, the direc¬
tors believe that the corporation .could
with profit to itself and with substantial1
oenefiL to the economic organization or
Palestine, make investments for, the pur-,
poses indicated in its organization : .VA
Registration Statement No. 2-5061. Form

A-l. (11-19-42) •" ;.

P. L. ANDREWS CORP.
>

P. L. Andrews Corp.-has filed a registra¬
tion statement with the SEC. for $360,000
first mortgage convertible 5Vz% . bonds,
series A, maturing. serially from 1943 to
1957.

. ■ " , ■ ■ - • - -

Address—7800 Cooper Ave., Glendale
New York, N. Y.
Business^—General character of the busi¬

ness done by the corporation is the design,
development, manufacture and sale of paper
packaging and wrapping materials in;a
variety of forms of envelopes, folders,
wrappers,, folding boxes and . containers.
Primarily because of the nature of.. the
plant and products of the corporation, it
is anticipated that the war or. conditions
arising therefrom will not alter substan¬
tially .the -geheral character of the business
,or-/products oLthe;corporation/ f

Underwriting—No *"firm>cohimitment^ has

been made to take any of the securities
registered, but P. W, Brooks & Co., Inc.,
New York City, is the principal under¬
writer,. as defined in the Securities Act of
1933

Offering—The securities will be offered
at prices ranging from 99Vs> to 1021/4 de¬
pending upon maturity date
Proceeds—Net proceeds will be used to

discharge a proposed demand bank loan,
to reimburse the corporation for machinery
acquired and balance for such additional
production facilities as are needed,
•

Registration Statement No. 2-5058. Form
A-2 (30-28-42)
Request for withdrawal of specified

material filed Nov. 18, 1942
Amendment filed Nov. 30, 1942, to defer

effective date

CURTISS CANDY CO.

^ Curtiss Candy Co. has filed registration
statement with the SEC covering 30,000
shares of participating preferred stock, par
value $100

• Address—622 Diversey Parkway, Chicago
Business—Company is one of the largest

and leading candy and confection manu¬

facturers in the United States*

Offering—Registrant proposes to offer
the participating preferred shares regis¬
tered, at $100 per share. The entire amount
of the consideration received shall be
credited to capital account. It is not pro¬
posed to pay any commissions or under¬

writing fees with respect to the sale of
the stock. Approximate date of proposed
public offering Nov. 25, 1942
Underwriting—There is no commitment

of any kind with respect to the sale or

underwriting of the securities registered
, Proceeds—Will be used principally in
the acquisition of similar types of business
$700,000; additional farm lands $750,000;
trucks $100,000; raw commodities for pur¬
pose of stabilizing inventory $250,000; to
provide funds for payments under pension
and profit-sharing p^ans for its employees
$900,000; in reduction of indebtedness on

farm properties $200,0'00, and for addi¬
tional working capital $7'5,700
r Registration Statement No. 2-5059. Form
A-2. (11-14-42)
Hearing on suspension of registration

set for Dec. 9, 1942, as SEC states it has
reasonable cause to believe'that statement
includes, "untrue statements of material
facts".

. • '■ /. ■

FIREMAN'S FUND INSURANCE CO.

Fireman's Fund Insurance Co. has filed
registration statement with SEC for 64,086
shares of $10 par value common stock
Address—oan Francisco, Calif.

■ Business—Fire, motor and marine in¬
surance, etc.

Offering—After reclassification of securi-
;ies to offer 33,738 shares of Fireman's $10
par common and scrip for fractional shares
tn exchange for 44,984 shares of $10 par
common of Home Fire &' Marine Insurance
Co. of California on basis of 75/100ths
ihare of Fireman's Fund for one share oi
Home; and 30,348 shares of Fireman's in
exchange 'for 67,440 shares of $10 par com-
of 45/100ths share of Fireman's Fund for
mon of Occidental Insurance Co. on basis
rne share of Occidental

Underwriting—There are no underwriters
Proceeds—To be issued under plan ol

exchange
Statement filed in San Francisco

{ Registration Statement No. 2-5051. Form
4-2. (10-15-42) ■■■■•. /! V""
Registration statement effective 4:30

p.m. (EWT) on Dec. 1, 1942.

FLORIDA POWER A LIGHT CO.

Florida Power <fc Light Co. registers
with SEC $45,000,000 First Mortgagt
oonds, due Oct. 1, 1971; $10,000,000 Sink
mg Fund Debentures, due Oct. 1, 1956
and 140.000 shares Cumulative Preferrec
Stock, $100 Par. Interest rates on thi
Bonds and Debentures, and the divldenc
rate on the preferred stock, will be sup
riled by amendment
Address—25 8. E. Second Ave,, Miami

Fla.

Business—This subsidiary of America*
Power <fc Light (Electric Bond & Shan
lystem) is an operating public utility en¬
gaged principally In generating, transmit¬
ting, distributing and selling electric en*

mgy (also manufacture and sale of gas)
serving most of the territory along thi
east coast of Florida (with exception of
the Jacksonville area), and other portion#
of Florida '/■/ "■■

Underwriting ana UTtering—^Tho securi¬
ties registered are to be sold by compan)
under the competitive bidding Rule U-5(
of the SEC's Public Utility Holding Com¬
pany Act. Names of underwriters and
price to public, will be supplied by post-
effective amendment to registration state¬
ment

.. ' /' ■'''■* " .. ■ •

- Proceeds will be applied at followt
$53,170,000 to redeem at 102 Y*, the $52,-
000.000 of company's First Mortgage 5s oi
1954; $15,693,370 to jredeem at $110 pel
share, the 142.667 shares of company'!
$7 preferred stock,, no par. Further de¬
tails to be BuppUed by post-effectiv#
amendment » j *
, Registration Statement NO. 2-4845) Form
42. (9-17-41) :

.

Amendment filed Nov. 28, 1942, to defer
effective date" " -• '

.

■

GRAND FORKS HERALD, INCORPORATED
Grand Forks Herald, Incorporated, has

filed a registration statement with the
SEC for $170,000 -4ya% first mortgage
serial maturity bonds, dated Sept. I, 1942
Bonds will mature as follows: $12,000 on

each Sept. 1 from Sept. 1, 1943 to and
including Sept. 1, 1951; $62,000 on Sept
1, 1952 ' . .

Address 118 North Fourth Street.
Grand Forks, N. D. • , + .

Business—Newspaper publication

Offering—Bonds are to be offered at

prices ranging from 100.50 and interest to
104.08 and interest ■" • •

> " Underwriting—Kalman & Co., Inc., St.
v-Paul,-4s.'the aole underwriter ~ '
^ ^Proceeds—The" net proceeds, together

with other funds of the corporation, are
to be used to retire as of Jan. 1, 1943, the
corporation's 6'/a% 15-year sinking fund
debenture bonds due Sept. 1, 1944
Registration Statement No. 2-5049. Form

A-2. (10-12-42) ,

Registration effective 5.30 p. m. ESWT
on Nov, 9, 1942

INTERIM FINANCE CORP.
interim Finance Corp. filed a rcglstra

tion statement with the SEC for 39,9H
.snares class A stock, $25 par; and 25,23i
6hares common stock, $1 par
Address—33 N. La Salle St., Chicago,, III
Business—Primary function of company

Is to loan money to enterprises whose deb.
and/or capital structures are being ad
Justed or reorganized by its wbolly-ownec
subsidiary, H. M. Preston & Co. A second

ary function is to loan money, with lund ,

not used in its primary function, to pro
vide ••interim" or intermediate financiiq
to enterprises until the financial position ,

of the borrower oh a change in genera
capital markets open avenues for longer
term* borrowing from customary sources
Underwriter—H. M. Preston <fc Co., Chi

cago, 111., is. the sole underwriter. ,Th-
underwriting commission is $8 per unit
Amendment filed, July 30, 1942 to defe

effective date
r ■

offering—The class A stock Is to b-;
sold in units of 4 shares, at a price o
$110 per unit. With at least the first 90
units, there will be Included with eao
unit 4 shares of common stock; thereafte
company reserves the right to reduce th«
nuiiiDer of common shares to be Included i

each unit of class A stock

Proceeds will be used for working capita
Regislration Statement No. 2-4968. Forn

A-l. (3-18-42)
Amendment filed Nov. 9, 1942, to defer

effective date
, ;

LOCKHEED AIRCRAFT CORP.

Lockheed Aircraft Corp. has filed a reg¬
istration statement with the SEC covering
participations in employees' retirement
income plan. Statement says number oi
certificates for which registration state¬
ment is filed is uncertain. All participa¬
tions during the first year after effective
date of the plan. Aggregate offering price
is given as $174,000, being estimated
amount of employee contributions during
first year of plan
Address-—1705 Victory Place, Burbank.

California

business—Participations in the retire¬
ment income plan of Lockheed Aircraft
Corp. and subsidiaries
Underwriting—No underwriters
Offering—The effective date of the plan

will be Dec. 31, 1942. The plan is to be
administered by a retirement plan com¬
mittee, to be appointed by the boards of
directors of the company and its sub
sidiaries. It is expected that this com¬
mittee will be initially composed of five
individuals, of whom a majority will bc-
employees of the corporations. Participa¬
tion in the plan is ojational with each
eligible employee. It is estimated tha-
approximately 2,250 employees of the com¬

pany and its subsidiaries, including II
officers and 10 directors, will be eligibh
as of Dec. 31, 1942, to join the plan.
Proceeds—Indenture provides that fund)

received by the trustees may be appliet
toward the purchase of or payment o
premiums upon annuity 'contracts, etc.
Pending such application, funds may bt
held in cash or invested in securities ol
the United States Government, in other
securities, but not securities issued bj
Lockheed or any of its subsidiaries
u Registration Statement No 2-5062. Form
CI. (11-20-42)

NEIMAN-MARCUS CO. \ ♦

Neiman-Marcus Co., Dallas, Texas, hat
filed an amended prospectus with the SEC
in connection With the public offering ol
$700,000 5% cumulative preferred stock,
par value $100 per share. According to
amended prospectus the public offering
price has been reduced from $100 to $92.5C

per share, effective Nov. 15, 1942. State¬
ment says that principal underwriters will
grant concessions to dealers constituting
the selling group of $6 per share. The
principal underwriters have also discon¬
tinued stabilizing the price of such shares

• •'."The registration statement was origin¬
ally filed Nov, 19, 1942, No. 2-4581, Form
A-2. Offering price to public at that time
was given as $100.50, with underwriting
discounts or commissions of $5.50 per
share. Amended prospectus dated May 1,
1942, stated that 1,566 shares of the 7,000
shares covered remained unsold in the
hands of the principal underwriters ana

selling group and price to public was low¬
ered to $100 .per share. Amended pros-
peotus does not indicate number of shares
still remaining in hands of selling group
Principal underwriters were Moss, Moore

& Cecil, Inc., and Dallas Rupe & Son,
Dallas, Texas
Company owns and operates retail spe¬

cialty shop located in Dallas, Texas

. i
NU-ENAMEL CORPORATION
Nu-Enamel Corporation filed a registra¬

tion statement with the SEC for 106,500
shares of common stock, $1 par value
Address—8 South Michigan Ave., Chicago
Business—The company Is engaged in the

distribution and sale of enamels, paints
varnishes, * linoleum finish, stains, polish
and-kindred lines, which are principally
distributed under the trade name "Nu-

Enamel." The products sold by the com¬
pany are manufactured by Armstrong
Paint & Varnish Works, of Chicago, undef
contract in accordance with the company's
formulae and specifications
Underwriting—Floyd D. Cerf Co. is the

principal underwriter.

Offering—The principal underwriter Is
granted the option, until close of business
Dec. 31, 1942, to purchase at $1.50 per
share ali or any part of 72,500 shares of
common stock of the company from C. L.
Lloyd and all or any part of 34,000 shares
from Gladys Lloyd. There is no firm com¬
mitment to purchase any ol said shares.

The principal underwriter has agreed to
pay a finder's fee to American Industries
Corp., Detroit, Mich., in the amount of 5
cents for each share of common stock pur¬
chased by the principal underwriter from
the selling stockholders. Offering price to
the public will be supplied by amendment
Proceeds—The shares to be offered are

already issued and proceeds will go to- the
individual sellers of the shares

Registration Statement No. 2-5029. Form
A-2. (8-1-42)
Nu-Enamel Corporation on Aug, 26 filed

am amendment to its registration state¬
ment giving the public offering price at
$2 per share
Registration effective 5:30 p.m. EWT on

Sept. 14, 1942

ONION ELECTRIC CO. OF MISSOURI
Union Electric Co. oi Missouri filed a

registration statement with the SEC for
2,695,000 shares common stock, no par
Address—315 N. Twelfth Blvd., St. LoulS,

Mo.

Business—This subsidiary of The North
American Co. is engaged primarily in the
transmission, distribution and sale of elec¬
tric energy, which it generates and pur¬
chases from its subsidiaries, serving the
city of St. Louis, Mo., and portion of 8
adjacent Missouri counties and of 3 coun¬

ties in Missouri adjacent to the company's
Osage hydroelectric plant
Underwriting—Dillon, Read <fe Co., New

York, is named the principal underwriter.
Names of the other underwriters will be

supplied by amendment
Offering—The 2,695,000 shares of com¬

pany's common stock are outstanding and
are owned by its parent, The North Amer¬
ican Co., who will receive the entire pro¬
ceeds from the sale to the public of such
shares

Registration Statement No. 2-4940, Form
A2 (2-2-42)
Union Electric Co. of Missouri, on Feb.

9, 1942 filed an amendment to its regis¬
tration statement, naming the underwrit¬
ers, 141 in all, who will publicly offer th«
2,695,000 shares (no par) common stock,
all of which are owned by its parent com¬

pany, The North American Co. The names
of the underwriters, and the maximum
number of shares of such common stock

which each agreed to purchase were listed
in the "Chronicle" of Feb. 26, 1942, page
846

Amendment filed Nov. 2,: 1942, to defer
effective date

UNION LIGHT, HEAT AND POWER COM-
PANY

Union Light, Heat and Power Co. re¬

gistered 25,000 shares $100 par common
itock

Address—4th & Main St.* Cincinnati,
Ohio

, Business — Operating electric utility
'
company
Underwriter — Columbia Gas Ac Electrle

Corp.
Offering—Stockholders 'will receive of¬

fer to subscribe to 25/94ths of one com¬

mon share in units of 5/94ths of a snare
for each 5/94ths of a share held at #5.32
for each unit. On a share basis, stock¬
holders may subscribe to 5 new shares
for each share held at $100,016 per snare.

Substantially all outstanding stock is held
by Columbia Gas & Electric Corp,
Proceeds—To repay current debt and

$2,835,000 first mortgage bonds held by
parent and associated companies, auu for
construction costs

Registration Statement No. 2-4379. Form
A-2. (3-30-40),

Amendment filed Dec. 2, 1942, to defer
effective date

UNITED GAS CORPORATION

United Gas Corp. registered $75,000,000
first mortgage and collateral trust 3V*%
bonds due 1958 " v

Address—2 Rector Street, New York City
Business—Production and sale of natural

gas; part of Electric Bond and Share Sys¬
tem " ■

. • ;
Underwriters—None

Offering Terms—Bonds will be sold to
Institutional investors, whose names will
be supplied by amendment, at 99.34%
Proceeds—To redeem $28,850,000 United

Gas Public Service 6% Debentures due

1953; to pay 6% demand note of $25,925,-
000 to Electric Bond and Share; to repay
$2,000,000 open account debt to E. B. & S.;
and to purchase from United Gas Pipe Line
Co., $6,000,000 of its 1st & Coll. 4%
bonds due 1961. Balance will be used in

part to reimburse treasury for capital ex¬
penditures and possibly to pay accumulated
dividends of $9,502,490 on companys $7
preferred stock
Registration Statement No. 2-4760, Form

A-2 (5-15-41) .

United Gas Corp. filed amendment with
SEC on Feb..21, 1942, stating that it had
been unable to further extend the pur¬
chase agreements with 14 insurance com¬

panies covering the proposed private sale
to such Insurance companies of $75,000,000
of the company's first mortgage and col¬
lateral trust 3V*% bonds, due 1959. This
amendment states: "These purchase agree¬
ments expired on Feb. 16, 1942. The cor¬

poration intends to continue negotiations
to the end that its bonds shall be eithc
sold privately, by renewal of the afore¬
said agreements or otherwise, or offered
to the public as circumstances shall dictate
In order to obtain the pest possible price."
Amendment filed Nov. 24, 1942, to defer

effective date

Acquires Curb Membership
The Board of Governors of the

New York Curb Exchange ap¬
proved a transfer of regular mem¬
bership from Frederick W. Lud-
wig to Chester G. Breining, of
Breining & Co., 17 Battery Place,
New York City. Mr. Breining had
been an associate member of the

Exchange since 1921.
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BIDS MADE ON BONDSWITH

COUPONS MISSING
OR

_ fr'b

MUTILATED
Inquiries Invited

S. H. dUNGER CO.
40 Exchange PL, New York
Phone DIgby 4-4832 Teletype N. Y. 1-1779

The Business

Manxs Bookshelf

Decentralization of Securities
Exchanges, The—By Jacob O.
Kamm—The Meador Publishing
Company, Boston, Mass.—$2.00.

Peace Plans and American
Choices—The Pros and Cons of
World Order—By Arthur C. Mills-
paugh—The Brookings Institu¬
tion, Washington, D. C.—$1.00.

Way from Today to Tomorrow,
The—An Investment Analysis—
By Ernest Oberhumer—Winslow,
Douglas & McEvoy, 120 Broad¬
way, New York City.—$2.00.
Inflation And The Investor—

Axe-Houghton Economic Studies,
Series C, No. 4—Tarrytown Press,
P. O. Box 147, Tarrytown, N. Y.—
500; free to public libraries and
non-profit institutions.

Wages As Cost And As Market
(Chapter IX of the forthcoming
book "Price-Making in a Democ¬
racy")—by Edwin G. Nourse—
The Brookings Institution, Wash¬
ington, D. C.—250.

War Without Inflation — The

Psychological Approach to Prob¬
lems of War Economy—by George
Katona — Columbia University
Press—$2.50.

Result Of Treasury
Bill Offering

Secretary of the Treasury Mor-
genthau announced on Dec. 7
that the tenders for $500,000,000,
or thereabouts, of 91-day Treas¬
ury bills, to be dated Dec. 9 and
to mature on March 10, 1943,
which were offered on Dec. 4,
were opened at the Federal Re¬
serve Banks on Dec. 7.

The details of this issue are as

follows:
Total applied for $1,222,832,000.
Total accepted, $504,821,000.
Range of accepted bids:
High, 99.925; equivalent rate of

discount approximately 0.297%
per annum.

Low, 99.907; equivalent rate of
discount approximately 0.368%
per annum.

Average price, 99.907 plus;
equivalent rate of discount ap¬

proximately 0.367% per annum.

(80% of the amount bid for at
the low price, was accepted.)
There was a maturity of a sim¬

ilar issue of bills on Dec. 9 in
amount of $350,874,000.

0u Reporter On "Governments"
We're now on the second week of the gigantic December bor¬

rowing. ... Only partial figures have been issued by the various
managers of the drive to date, only insufficient indications are avail¬
able as to the way the campaign is going. ... But from what we
have at hand, it is obvious that the sale is proceeding magnificently.
. The response by buyers, especially in the New York Federal
Reserve District (which got an early start because of the fact that
it includes the "big five" insurance companies and thus has an edge
on other districts), has been so good that it is probable now that the
$9,000,000,000 goal will be attained with little difficulty by a wide
margin. . . . Before now, that was possible and hoped for. . . . Now
it seems assured—although all this still belongs in the guessing cate¬
gory, of course. ...

Latest reports are that close to $6,500,000,000 of securities of
all types have been sold to date. ... More than $5,586,000,000
were sold in the first five days. . . . Savings banks bought
more bonds than any authority had anticipated. . . . Insurance
company subscriptions, while substantial, are believed to be pre¬
liminary and may be increased by the time the books are closed
on the entire deal. . . . Non-bank buyers of the "on sale" ZY2s
came in on a much larger scale than had been expected. ... In
short, the sale is going well, the Treasury is going to get its
minimum and more and the Government is going to be able to
sit back and rest until February when the next big drive is
scheduled, >:. . 77/v;:/:.•: v "'■"< 'f-:

And now to some sidelights of the financing which are both
significant and interesting. . . , , .

SALES TO BUY

One point seemed apparent late last week and early this week.
. . , And that is that several major institutions have been selling
Government and municipal bonds out of their portfolios in order
to get the cash to subscribe to the 2V2S of 1968/63. . . . Report is two
large insurance companies in the New York district were fairly
heavy sellers of tax-exempts last week. . . . It's rumored that the
savings banks also have been liquidating the high-coupon, high-
premium tax-exempts in order to place themselves in position to
buy the new bonds. . . .

As for sales of municipals out of the portfolios of insurance
companies, those have been apparent for several weeks and simply
were intensified after the December borrowing got under way. . . .

The logic behind it? Simple. . . . Insurance companies and
savings banks don't need the partial tax-exemption afforded by
these bonds and can afford to sell them in order to buy new

taxables. . . .

The immediate impulse? Also sirrlple. . . . The rate set on
long-term Governments is 21/2%7 . . . There's no reason why a tax-
protected institution should hold bonds yielding less than 2 V2 %.
Particularly high-premium Governments or municipals. . . .

The result? The banks and insurance companies involved are

SHARE
Your Christmas Giving

With

The Salvation Army

R. Hoe common

Vicana Sugar common

Spokane Int'l R. R.
Warren Bros. "B"and"C"

HAY, FALES & CO.
Members New York Stock Exchange

71 Broadway N. Y. BOwling Green 9-7030
Bell Teletype NY 1-61

WRITE
The Salvation

Into

Your Will

Fred Reichard Joins

E, H. Rollins Dept.
E. H. Rollins & Sons, Incorpo¬

rated, 44*Wall Street, New York
City, announce that Fred W.
Reichard has become associated
with their Municipal Department.
Mr. Reichard formerly conducted
his own securities business in New
York City, and, in the past, was a
principal of Sherwood & Reichard
and was in charge of the munici¬
pal department for Dick & Merle-
Smith. V'f

Ft. Pitt Bridge Works ;
'

. ; Common & 6s of 50 \

Penn. Central Airlines
Convertible Preferred

Mexican External
and Internal Loans

Mexican Interest Arrears Cfs.J

Bought—Sold—Quoted

M. S.WIEN & CO.
Members N. Y. Security Dealers Aas'n
25 Broad St., N.Y, HAnover 2-8780

Teletype N. Y. 1-1397

r f*

able to make a good showing on subscriptions to the new 2V2S and
other available -issues'. . . Are able to realign their portfolios in a
more profitable fashion. . . . Are able to show their patriotism to
visiting salesmen and Treasury experts at the -"proper moment." ... ,

And there's one angle that has its significant side. . . f. Inci¬
dentally, the bonds being sold are being absorbed both by the regu¬
lar market and by the Federal Reserve Banks. . . . Market is under
perfect control. . . . And municipal market withstood pressure of
sales from insurance companies well too. ...

NO PUBLICITY

Now here's another point—this one not so significant and not
so complimentary to the Treasury. ... And that is the disturbing
and unnecessary lack of publicity on the sales figures from day to
day. . . . Throughout the first week of the drive we had no def¬
inite, official releases from the Treasury indicating how the sale was
going...... . All we had was an estimate now and then from a specific
sales manager or the Victory Fund Committee (this is New York).
. . . The salesmen had no more idea of the results of their efforts
than independent observers and traders in the market. .

That's not good. . . . It's not good merchandising and it's not
good psychology for salesmen or buyers. . . . Explanation of Treas¬
ury was that figures weren't complete and story on the inside was
that authorities feared to publicize results because they were so good
and might cause let-down in effort. . . . Neither story has much to
it or merit. . . . Canada's sales of victory bonds have been aided all
along by day-to-day publicity and spirit of competition was kept
alive in that country by letting each district know how the other was
doing. . . . As for fearing a let-down in efforts just because the first
results were good—well, that's the same reasoning that has kept good
news from us at times concerning our foreign affairs. . . . We in
America are made of sterner stuff than that. . . , And it would be
well for the authorities to remember at all times the rule of radio

speakers, "never underestimate the intelligence of the American
people and never overestimate the education." ... Intelligent peo¬
ple can take good as well as bad news in stride. .

So this is another angle—slightly on the "carping" side but jus¬
tified. ... It is to be hoped that the Treasury will amend its course
on this account and start publicizing the results either daily or every
other day. . . . • - -

TAX-EXEMPTS

Weakness in tax-exempt list has been dominant in regular mar¬
ket during past few days—another sidelight. . V . Cause explained
above has been selling by tax-protected institutions. . . . Additional
angle, though, is that buyers haven't been too plentiful and con¬
sidering the awareness among investors of the tax outlook, this is an
intriguing point. . . .

Possible explanation is that many institutions and Individ¬
uals fear tax-exemption feature of these outstanding Govern¬
ments isn't too safe or sound. ... So much has been said and

written about tax exemption and its end—near-term or eventual
—that few investors still have faith in the indefinite continua¬
tion of the privilege. . . . Right or wrong, that's a psychology
apparent among informed sources. . . . And it explains the com¬

parative dogginess of the tax-exempts at a time when the nat¬
ural inclination of most investors would be to put as much

money as they could into this class of obligations. . . .

INSIDE THE MARKET f

Repeated awards of weekly discount bills at the % of 1% rate
confirm indications that market today is under excellent control.
. . . Rate for 90-day stuff is definitely set for an indefinite period
at %%. . . . Similarly, rate for one-year stuff seems to be definitely
set for indefinite period at %%, . . . Most that could be expected
on long-term stuff is 2.9% rate, available on the Series E bonds,
2Vz% rate available on the "taps." ...

One dealer says he can't see any more than 1% for one-year
stuff for a long time. ... So present %% rate on c.is seems attrac¬
tive. ... . . .

If you're buying Governments with cash on hand, you can af¬
ford to spread out and buy 2V2S. . . . If you're borrowing to buy
Governments—as many institutions and individuals are—the wiser

course is to confine your purchases to the short-term bonds or the

7/8% c.is, according to experts. . . .

Don't extend yourself too far, if you're on margin in the Gov¬
ernment market, in other words. ... No matter how strong the
control appears today. . . y Some day matters may change and that's
when the over-extended investor will get caught short. . . ..

Public debt has crossed the $100,000,000,000 mark—and no one

seems to notice it. . . . Another lifting of the maximum on debt
allowable will be coming this spring. .

New York district has bought $3,000,000,000 of the "December
basket" to date. ... .

Fact that war bond sales didn't reach quota in November is

shocking and indicative of the wasteful methods followed so far in
selling the Series E bonds—so far the most attractive Governments
available (if you are eligible to buy them). . . . Sales totaled $734,-
500,000, against a quota of $800,000,000. . . . Quota for December
must be reached and quotas must be expanded if these bonds are

to reach the people who are getting the: biggest : salary increases
now,, „ v . , ; . - '. ' / '
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