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Gongress

Compleles Record Tax Bill—

Mew Revenue Put At $8.5 Billion

Final Congressional action on the record-breaking tax bill, which

the Treasury estimated will yield

over $8,500,000,000 gross revenue,

came on Oct. 20 when the Senate and the House adopted the confer-
ence report. The measure was expected to be signed by President

Roosevelt yesterday

(Oct. 21) in order that the new and increased

excise taxes would become effective Nov. 1. The House approval of

the conference reporf was by a?*

vote of 130 to 2 and Senate adop-
tion by a voice vote. The joint
conference committee had reached
complete agreement on the tax
bill on Oct. 17 following five days’
work ‘on the several hundred
Senate  ainendments written into
the House measure.

It is estimated that the num-
ber of individual taxpayers next
_year will be increased from the

" present - 29,000,000 to 44,000,000,

chiefly as a result of the “Victory
tax” and lower exemptions, The
major provisions of the bill passed
by the Senate on Oct. 10, includ-
ing the 5% Victory tax, freezing
of Social Security taxes at 1%
and a combined rate of 40% on
‘normal and surtax earnings of
‘corporations, are retained in the
completed bill.

The Treasury’s estimate of the
total revenue yield of the bill, $6,-
881,830,000, ‘which does not in-
clude .about  $1,700,000,000 . to - be
rebated to taxpayers in post-war
-credits, differs from that of Sen-
.ator George (Dem., Ga.), Chair-
‘man of the Senate Finance Com-
mittee. Senator . George figures
the bill will yield close.to $8,000,-
000,000 in direct revenue, with an

additional $1,750,000,000 repre-
senting post-war rebates to corpo-
rations and individuals. In view
of present Federal collections run-
ning at the rate of $17,000,000,000,
it appears likely that the collec-
tions in 1943 will pass the $26,-
000,000,000 mark. Added to this
sum will be State and local taxes
of about '$10,000,000,000, thus
bringing tax payments to one-
third of the estimated national in-
come of $110,000,000,000.

One of the last-minute actions
taken. by the conference commit-
tee was the' elimination of the
Senate proposal for a Joint Con-
gressional Committee to study the
question of compulsory savings.
and new sources of revenue. It is
believed this action was taken be-
cause the Treasury has announced
its intention of seeking an addi-
tional $6,000,000,000 in new rev-
enue soon and that, therefore,
there was not sufficient time for
such an inquiry. " § i

Reinstated in the bill was the
transportation tax on the cost of
freight and express shipments at;
a rate of 3%, instead of the 5%|
favored by ithé House and' its;

- (Continued on page 1445)

AHEAD OF

FROM WASHINGTON

THE NEWS

By CARLISLE BARGERON

‘It would be interesting td have some of the candidates for the
 Senate and the House who are inveighing against dictatorship  these
-days tell just how they propose stopping the tendency in this direction

if they are to be elected to office.

them inveigh against it; it is not,
strongly about it.

It isn’t that I don’t like to see
perhaps,. that they don't feel very

* " But frankly, the American peo-
_ple are applauding dictatorial tac-
tics these days; very likely un-
wittingly so. It is not a manifes-
“tation of the war, either. They
have unconsciously been clamor-
“ing for it for’a long time. I am
assuming the editors reflect their
mood.

Take any problem we have:
‘What is the solution, what is the
clamor? It is not that the Con-

" gress - work on it. The cry is for
“a “strong” man, one who will pay
‘no attention to Congress. These
'stréng men --have never solved
_anything. They. come to Washing-
ton, are assigned a clever public-
“ ity man who guides them through
. the antics of being strong men and
as.a result they enjoy a headline

favor for a period. - Eventually,
another clamor breaks out. about
these strong men, and the result
is that another strong man is
placed over them.

It is a commentary on our mood
that Bill Jeffers, the rubber czar
—that word “czar” is.becoming
more and more popular with us—
was applauded by the whole coun-
try recently when he bawled out
a- Senate committee. That’s the
stuff, the editors all shouted.
That’s what we need to win the
war.  Little do the editors and
the ‘people generally know what
training, what behind-the-scenes
work went into this making a
strong  man of Jeffers. He has

(Continued on page 1445)

the manifold changes in tax

ecmergency.
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Notice To Our Readers

Due to the constantly expanding volume of current news
of paramount importance to business and industry, we are
obliged, owing to space -limitations, to divert to Section 1 a
considerable amount of material which, under ordinary con-
ditions, is usually contained in this section of the “Chronicle.”
In bringing this matter to the attention of our readers, we
are mindful of our pledge to make every effort to increase
the value of the “Chronicle” by reporting, without delay,

. all of the information essential to a thorough knowledge of

originating in Washington, tpgether with the activities of
the many Government agencies whose functions are of in-
creasing importance to the conduct of business in the present

and other legislative matlers
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Congress has finished its work upon a new tax bill.
Like all tax measures for years past it is a miserable prod-
uct. - The Secretary of the Treasury has lately let be
known that he will shortly ask for another, which doubt-
less will be no better and quite possibly worse. At bottom
the glaring defects of all these tax measures are those
which spring directly from the political philosophy of the
day which is at the roots of countless other measures and
acts of government which are sucking the very life blood
from our economic system. And worst of all, as one astute
observer recently remarked, no.one, or at most relatively
{ew, seems to “give a damn.”

A World-Wide Phenomenon

.Evidently there is something terribly awry somewhere,
and that something is not confined to this country. In one
way or another an -almost equally deadly blight is found
today in virtually every land on the globe. In this coun-
try it is customary to lay responsibility upon the New
Deal, upon “pressure groups,” upon supine or unintelligent
legislators, or upon crafty demagogues who think more of
public office than they do of public welfare. There is, of
course, weight in all these arguments, but it seems to us
that they do not really get to the root of the matter. We
sometimes ‘wonder - if Lord Macaulay did not~foresee and
understand our present calamity much better than we our-
selves in the midst of it perceive or grasp its nature now.

It was in the course of a letter to a biographer and
worshipper of Thomas Jefferson written in 1857 that this
great essayist presented his analysis of our system and his
forecast of .its ultimate course. Here in part is what he
said: ~ i ST '
" The time will come when New: England will be as
thickly peopled as old England. Wages will be as low,
and will fluctuate as much with you as with us. = You
will have your Manchesters and Birminghams; and in
‘those ' Manchesters and Birminghams, hundreds of °
thousands of artisans will assuredly be sometimes out
of work. Then your institutions will be fairly brought
to the test. ' Distress every where makes the labourer - .
mutinous and discontented, and inclines him: to listen -
with eagerness to agitators who- tell him that it is a
monstrous iniquity that one man should have a

million while another cannot get a full meal. "In bad
(Continued on page 1443)

They Are At It Abroad, Too!

We must plan full employment for all our people. Many
of our prime controls have come to stay though their post-war
shape may change. Pre-war social inequality must never re-
turn. The interest of the community must unquestionably over-
ride all sectional interests.

Britain-has a lot to learn from the United States and Russia.
They displayed far more resilience hnd enterprise than we.
did—we ‘were too stiff in the joints, too.pot-bound, too con-
servative even in the Labor party. )

Unless all this changes after the prese;ﬁ‘ conflict the United
Kingdom is doomed to dwindle to the stature of a third rate
power.—Hugh Dalton, Minister dif Economic Warfare in Great

Britain.

The English may in the future learn a good deal more from
us, but it is evident from Mr. Dalton’s remarks that they have
already learned a good deal about high-sounding words—and
day dreaming. ' :

The New Deal, too, is “planning” full employment—and
much else—for the post-war period.

We can only hope that thereby we shall not “dwindle to
the stature of a third rate power.” !
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Dictatorial Methods. - -
. ‘Endanger Democracy

The belief that many people are |

ignoring “the development of dic-
tatorial methods in this country”
was expressed by Mrs. John L.
Whitehurst of Baltimore, Presi-
dent of the General Federation of
Women's Clubs, at Chicago on
Oct. 16. According to Associated
Press accounts from Chicago on
Oct, 17 Mrs. Whitehurst in a re-
port {p the Federation’s Board of
Directors asserted that too many
people think that Germany ana
Japan are tighting only for more
territory, instead of “the real mo-
tive- — that of -dominating  the
world through an idealogy ot gov-
ernment which is abhorrent to
us.” Axis countries “have the will

to fight because they are tight-|

ing for.a positive objective,” she
told the meeting, it is indicatea
in the Associated Press advices
appearing in the New York “Sun,’
which further quoted her as fol-
lows: :

“We are fighting to defend our-
selves even though we did not
want to do so. The reluctance to
fight is causing many of our peo-
ple to sit back complacently and
ignore the development of dic-~
1atorial methods in this country.

“You have listened to promi-
nent men - advocate world social-
Jdsm lately, but what is socialism
but Government control? Whether
control is vested in an individual
or in a small political group, it is
still control—it is not democracy.
. “Many of the underprivileged
believe that such a form of Gov-
ernment will provide more of this
world’s goods for them, so they
‘probably will accept it; others be-
‘lieve. that to be patriotic we
should do everything we .are
‘asked to do, without complaining
or without thinking things
“through, thus permitting our own
democracy to slip from -us while
we are fighting to preserve it.”

Mrs. Whitehurst also ‘declared
that women’s organizations “are
taking a secondary place to a
newer set-up planned under’ po-
litical direction”.and that “there

“»is-an attempt, by whose direction
no one knows, to decentralize. the
organizations which have helped
to keep America democratic.”

President Signs Bill
Preserving Citizenship

President Roosevelt signed. on
Oct. 9 the bill amending the Na-
tionality Act of 1940 to preserve
the ‘nationality of citizens resid-
“ing abread.. . The measure, de-
‘'signed to protect American na-
tionals living abroad against ex-
“patiiation, exfends from two to
four years the time during which
citizens must return to this coun-
try in order not to be deprived of

‘their citizenship. ' The extension’

“of time was granted because :of
! the. difficulties  of  travel. during
- wartime.
The legislation passed the House
oon July 21 and the Senate on
ct.. 1,

Returns From Vatican

. Myron C, Taylor, President
Roosevelt’s personal representa-
tive to the Vatican, arrived in
New York on Oct. 12 aboard a
trans-Atlantic clipper from Eu-
rope. Mr. Taylor will report to
the President regarding his con-
versations with Pope Pius XII,
held c¢n Sept. 19 and 22. He ar-
rived in Rome on Sept. 17 after
being away from Vatican City for
nearly a year due to illness. Be-
fore returning to this country, Mr.
Taylor made a brief visil to Lon-
don but declined to comment re-
garding his activities in either
Rome or London.

His return to the Vatican was
mentioned in these columns Sept.
24, page 1093.

.
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‘| negotiation proceedings.

Editorial— __

_ R W W e T
Excessive: Delegation of Powers

In’ war-time,” efficient and fast-moving administration
requires a great delegation of power ‘'by the-legislative to
the executive, At present, however, the need for delega-
tion in certain directions is being accompanied by careless
and excessive delegation in others, and a delegationthat
hampers rather 'than helps the war. effort.. Two outstand-
ing examples of such careless, unnecessary, -and ‘harmful
delegation may be cited. LA g MR TR

The first of these.is the war contracts re-negotiation
statute, hastily rushed through by Congress.as a-rider.to.a
routine appropriation bill last April,. 1n. that statute,:Con-
gress casually -instructed the chief contracting departments
to . re-negotiate contracts- wherever and"wh'eneyex_', they
thought profits were excessive. And that is just abouf the
law., - = : » 5 B g B o
At no time did the Congress state just what: it consid-
ared excess profits. It did not stipulate whether the.profits

were to be. considered on jeach contract. separately o1
whether a firm’s entire earnings from, war production were
t¢ be considered. It didn’t: specify any method whatsoever:

for calculating excess profits—whether they were. to be

figured as a certain percentage of sales, or as a percentage]
Most: important, it did not specify

return on investment. ‘
what percentage constituted a criterion of excessive or un-
reasonable earnings. ‘ o , _
So completely vague and baffling was this -statute
that it created an outcry from almost every company pro-
ducing for the war effort.. This outery forced the adoption
of humerous amendments before the statute was six months
old. The new tax bill just being completed contains a:series
of amendments which eliminate some of uncertainties from
the law. . For example, they legalize the right of.the re-
negotiators to consider a firm’s entire earnings from war

production rather than merely from a single contract, they

limit the number of re-negotiations that may be demanded
of a contractor and they effect certain other technical im-
provements. . ‘ ' £

But: as valuable as these -amendments are, that were
rushed through before the law was six months old; they do
not rectify the chief fault of which we are talking.. -They

do not provide zny standard or criterion by which to judge
when earnings are excessive, nor do. they .contain. any

formula or ‘definition of .the: proper method of calculating

profits. i o : : gl
Small wonder under such a law granting the contract-

ing departments carte-blanche that-those departments them-

'selves have in no wise attempted to clarify: the principal

problem. In recent hearings on-the tax bill, a represen-
tative of the War Department was pressed for a definition
of what percentage of profits was. being:allowed -in-re-
Although he reported ondozens
of proceedings, he stated that the range was too wide to
permit of any - generalization as to an allowable, or “‘fair’”
figure for profits. ' . e
The re-negotiation boards have stated that they were
censidering only profits before -taxes and were not con-
cerned with profits after taxes. In addition, they have
stated that in general they were concerned with profits in
relation to sales and that usually they - attempted. to: cal~
culate whether a contractor’s profits represented a fair: per-
centage or an excess percentage on sales. These state-
ments-would materially reduce the amount of uncertainty
about the law if they had:the force of law, but one must
pote that. they, are mere expressions..of. official opinion,
they ‘are not even formalized policies, and of .course: can be
changed upon a moment’s notice. ‘ :
. -And even these loose working rulés are not as definite
as the above description may have made them sound. For
example, while the Board’s protest that they. consider only
profits before taxes, in actual negotiations they are always
quick to point out that a suggested refund will mostly come
out of excess profits taxes, that it will not too sharply re-
duce the firm'’s profits after taxes.

No, even after the incorporation of the amendments
now being completed, the re-negotiation law will remain a
vague, uncertain statute, : which delegates’ virtually -un-
limited power over the life and death of all war contractors.
And so uncertain is the law’s effect that it will continue to
occupy with accounting and profit worries executives’ time
which should be spent. upon war production. The ten-
dency of the re-negotiators to point out that most of the
refunds they demand come out of taxes is a wry reminder
of the ‘uselessness of the law. Why re-negotiate if the ex-
cess profits tax will do the job of the re-negotiators?

Then turn to the National War Labor Board for an-
other example of delegation run wild. Here is an agency

set up by executive decree, never authorized in any fashion’

| basic pay rate was $1.20 per hour.

T

by Congress. . Not -having -authorized t_her_cfeation of - this

‘tremendously-powerful ‘agency, naturally our national legis--
Jature .could not. set up standards_or:.criteria by which it .
-was to be guided. ' Yet this 1s the agency that determines
the labor costs for every war contractor, the agency that is
to determine when and where inflationary wage increases:
‘may continue and when they may stop. ¥

.. Here is delegation really run riot. - Who can forecast
when the WLB will allow and when it will disallow a wage
increase, even-under the new stabilization program headed -
by former Supreme Court Justice Byrnes? .The Executive .

Order delegating power over the nation’s wages stipulates 5

that the War. Labor Board shall not approve wage increases
except to correct “maladjustments,” ‘‘inequities” or ‘“in-
equalities” in the wage structures, or where necessary.to
“‘aid. in. the effective prosecution of the war.”- Obviously,
these: vague, meaningless terms can mean almost anything:

. True, the employes of Ford Motor Co. have just been
denied a wage increase which some may cite as an indica-
tion that the Board will not use these terms to cover.a new
wage-boosting movement. But the Board took the pains to
prepare a careful decision pointing out that the Ford workers
did not suffer from -inequities or maladjustments. . One
must agree with the Board when he reads that the. em-
ployes. . received wage increases -of between 25 and 28%
from- January, 1941, to May, 1942, when the WLB’s own
fermula only ‘required a 15% raise. ‘And he must agree
that there were no inequalities when he reads that the Ford

' But how will the Board interpret these phrases when it
deals with employes not enjoying such extremely high pay?
Perhaps employes who earn the average rate paid in dur-
able goods industries generally, now approaching $1.00 an ~
hour, may be suffering an inequity compared with the Ford
workers. . Certainly there isynothing in the Executive Order
creating or'specifying the Board’s powers that will preven
it from adopting any such interpretation. g

Completely uninhibited as it is, the War Labor Board
has not hesitated to undertake a complete re-making of the
industrial relations of the nation.. Obviously, the general
imposition of - maintenance of membership contracts upon
virtually every plant that is haled before it constitutes an
industrial revolution of the first magnitude that will affect
America’s’ economic.-and political behaviour for years to
come. - And this change was wrought, let it be remembered,
withotit Congress ever having declared that union member-
ship should be encouraged, let alone forced, in the nation’s
war plants. g ¢
" But still another far-reaching revolution is being

wrought by this agency, a revolution that goes almost un-

noticed among its more exciting decisions. - In its rulings in
the steel industry cases, and to a certain extent in the auto
industry, the War Labor Board is forcing employers to aban-
don their traditional method  of bargaining individually
with unions in their plants. Instead the Board is forcing
employers to adopt the industry-wide method of bargain-
ing so .often followed in Europe and so hotly urged By the
CIO unions in this country. ,

*When the Board handed down its decision in the
“Little Steel” case, it first ordered the United States Steel
Corporation, and then'all of the other units in the indus-
try, to adopt wage and maintenance of membership provi-
sions identical with those ordered in the “Little Steel”
case, - These rulings in effect constituted the entire steel
industry as a single unit for collective bargaining.

“Now industry-wide bargaining may be far superior to
individual  company bargaining. Many employers in the
coal and garment industries which long have followed such
procedure deem it superior to individual bargaining. Yet,
the point is that the matter of industry-wide bargaining has
never been debated in Congress.. Nor has the President
ever instructed the Board to take action that would lead in-
evitably to industry-wide bargaining. Under the blanket
delegation of powers under ‘which it operates this Federal
agency can simply do almost anything, and it does.

Its maintenance of membership clauses, and its efforts
tn force industry-wide bargaining represent changes in in-
dustrial - relations only slightly less important than the
change effected by the Wagner Act. Yet the Wagner Act
was debated in Congress for the better part of two years,
while these changes have been debated not at all.

In these two cases of delegation run wild, note that
Federal agencies set up with few or even no instructions
from Congress are legislating on subjects that threaten the
very existence of American business. Note, too, that the
tendencies here cited which are so threatening are by no
means essential to the war effort, indeed they hamper and
interfere with the war effort. Yet both represent the in-
sidious type of economic control that cannot be rooted out
after this war unless the campaigps waged against them are
unceasing. . . . ‘ .
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" begin to flow again; work 'is plentiful; wages rise; and -
-1 700, tons, .

i
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years there'is plenty of grumbling here, and some-
times' a little rioting. But it matters little." For here .
the sufferers are not the rulers, The supreme power-is -
in the hands of a class, numerous indeed, but select; of ;
an educated class, of a class which is, and knows itself

the maintenance of order. Accordingly, the malcon-
“ tents are. firmly, yet gently, restrained. ~ The bad time =
is got over without robbing the wealthy -to relieve-the
" indigent. The springs of national . prosperity soon

all is' tranquility and cheerfulness. I-have seen Eng- -
land pass three or four times through- such' critical -
-seasons as' I have described. Through: such’ seasons"
the United States will have to pass, in the course of the
next century, if not'in this. How will you pass through -
them? . I heartily wish you a good deliverance. But- !
my reason and my wishes are at war; and.I cannot
help foreboding the worst. It is quite plain that your
government will never be able to restrain a distressed
and discontented majority. For with you the major--
ity is'the government, and has the'rich, who ‘are al-
ways a minority, absolutely at its'mercy. ~ Theday will
come when, in the State of New York; a multitude of
-people, rone of whom has had more than half a break-
fast, or expects to have more than half a dinner;, will " .
choose a Legislature. Is.it possible to doubt what
-sort of a Legislature will be chosen? ' On one side is
a statesman preaching patience, respect’ for vested
rights, strict observance of public faith., On the other
is a demagogue ranting about the tyranny of capital-
ists -and ‘usurers, and asking why. anybody should be -
permitted to drink Champagne and to ride in a car-:
riage, while thousands of honest folks are in want of
necessaries. Which of the two' candidates is likely to
be preferred by a working man who hears his children
cry for more bread? I seriously apprehend that you
- will, in ‘'some such season of adversity as I have de-
scribed, do things which will prevent prosperity from
returning; that you will act like people who should in
a year of scarcity, devour:all the seed corn, and thus
-make the next year a year, not of scarcity, but of
absolute: famine. = There will ‘be, I. fear, spoliation.
The spoliation will increase the distress. The distress
will produce fresh spoliation. ; : ;
Such words, of course, now fall strangely upon Ameri-

can ears. A great- many citizensinthis country —upon
learning that Lord Macaulay held such beliefs will count
him anathema forever after. In some details history has

‘not supported. his prophecy. He evidently: had. no misgiv-
.ings that “old England” would iaccompany, if indeed-it did
‘not precede, New England upon this strange and. destruc-

tive course. He is certainly naive in his supposition -that|.

the remedy or defense for the calamity could’permanently
be found in a ruling minority class, such as then existed in

‘his country.’ Yet it must be said in all candor that he was

" would bring about the condition which we now suffer. -

in the main almost incredibly accurate in his :vision of
what would at one time or another occur in the"Umt_ed
States, and as clear-sighted in pointing to the forces which

Where ‘'We Must Not Fail

Where he fails is Wwhere we in our time must not fail

—in finding a solution. He dpparently. believed that our
‘salvation lay in following the doctrines of Washington -and
“Hamilton rather than those of Jefferson, but obviously. this
/is' no -solution’ of the ‘underlying problem, however ‘much
iwiser such ‘a course might have been or- might today be,
“since -our problem is not so' much to-determine what the
“fvise - course is'as to discover how to get it adopted. It
would be idle to suggest a ruling minority group or class,
-whatever-one might think of that type of political system.

The trend of popular thought for the past-century- or more
has been directly in the opposite direction, and the poor,
the relatively uneducated, the-politically unfit are always

‘in the majority, and hence cannot be denied whatever sys-

tem they insist upon.

No way is at hand for wresting

.power from them and placing it in the hands of some

‘now suffer.

“select” group, assuming that such a group-or class could
be identified for the purpose, save of course by means
such as those employed by Hitler and Stalin, which doubt-
less in the long run produce evils worse than those we

Our problem is, and of necessity must be, that of find-:

.ing or developing some- effective means of leading pre-
‘cisely those groups which Lord Macaulay so deeply. dis-

trusted to see the light. In fine, we must make “democ-
racy work”—but in a sense.vastly different from that in

‘which these words are employed by the demagogues who,

are so busily engaged in making certain that it will work

jitized for FRASER
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‘| less conservatively than in recent' weeks. -

e A pri v 5 : .| Iron & Steel Institute, - @
to be, deeply interested in the security of property and |- R g ) 3

“rlof 1,727,800 tons ‘of . steel for the
‘11 tons:last. week; when mills turned

‘lat 100.2% of capacity. A month
‘| ago " the-operating schedule wasy

i{not . be . evaluated - for anothex
1| week, but a large quantity of mis-

(| ered, -a great deal of which has
/| concentration  points and' carried
‘| to yards. é :
{ufacturers in spite of the recent
.| rise in production, according to
‘| tle'or no‘headway has been made

‘| the

‘{creased to 3,702,299,000 kilowatt

“if from 3,682,794,000  in the preced-
‘| ing period, according to the Edi-
‘I'son Electric Institute. This rep-

‘| the year-ago-total of 3,355,440,000

i1 a rise of 30.8% over last year, and

.| were 909,957 cars, according to the
.| Association of | American  Rail-
| roads.

.| cars compared with the preceding
‘| week,.an increase of 6,080 cars; or
10.7%, compared with a year ago,

ti-peak.is still to’come. It is stated
| that difficult transportation prob-

' The State Of dee' |

.-+ Business activity continues to,expand, with almost all leading in-
dustries showing gains for the week. The outstanding development
in retail trade activity last week ‘was the growing inclination to buy

The steel industry will operate at a new high reéord of 101%
of capacity this week on the basis of reports received by the American

the corresponding period last year,
and already 38.5% above the vol-
ume reported for the 52 weeks of
1941, ) .

Department. store sales on a
country-wide basis were up 25%
for the week ended Oct. 10, com-
pared with the same week a. year
ago, -according to weekly figures
made public by the Board of Gov-
ernors of the Federal Reserve Sys-
tem,

Department store sales in-New
York City in the week ended Oct.
10 were '19% larger than. in the
1941 week, and in the four weeks
ended Oct. 10 were 1% less than
in the comparable period a year
ago, according to the New York
Federal Reserve.

Advices from Washington state
that U. S. Department of Agricul-
ture economists are now working
out their detailed estimates - of
farm crop requirements for 1943,
while American farmers, handi-
capped by a shortage of labor, are
still harvesting the biggest crops
this country has.ever produced,
yielding a billion more farm in-
come than ever before,

It is pointed out that the weather
this .year ‘has been perfect from
the farmer'’s  standpoint.  There
have been no floods, no droughts,
no dust storms, no insect plagues.
1t .is- doubtful if this country will
ever have a .better growing sea-
son.. -Next year -there may be
less farm labor, less farm tractors
and less farm machinery. Yet the
national *goals for farm crops in
1943 -will probably be set higher
than they were in 1942 for all
crops except wheat and short sta-
ple cotton, .

Farm labor is already proving
a serious problem in many sec-
tiqns of the country, and this situ~
and an increase of 98,051 cars, or | ation is expected to get worse as
12.1%, compared with 1940." i| time . goes on. -Employment . set
~Freight revenues of all Class I|a hew high-in-August—the fourth
railroads . in the United Stateg|consecutive month—at 57,700,000
totaled - $2,788,332,721 in the first
six months of this year compared
with $2,080,087,890 -in: the . 1941
period, according to the Interstaté
Commerce Commission, .

The railroads .are reported  to
be near. the peak of service. Au-
thorities state that the enormous
productive effort in which the na-
tion is now engaged has raised the
traffic. .volume.. of.:'both "com=
modities tand persons. ta heightd
never ~ before . reached, and ‘the

This ‘would indicate production

period;compared with 1,714,100

96,2%and output stood at 1,645,-

““Results of the scrap dri\}e can-

cellaneous scrap ‘is being’ uncov-

not yet been .picked up from its

New -steel orders continue to
pile-up in the offices of the man-

reports from various centers, Lit-

on backlogs-and fresh business in
last -two . weeks has “heen
somewhat greater  than  in the
same period of last month. '

Production  of = electricity in=

hours in the week ended. Oct. 10,

resents an increase.of 10.3% over

kilowatt hours. }
The  Pacific ‘Coast area showed

the ' Southern States a  gain of
15.6%.-The gain in New England
was only 1%. :

For the week ending Oct. 10,
carloadings of ‘revenue  freight

This was an increase of 2,350

.continued- to cut deeply into the
nation’s. labor "reserves. with- the
 country moving. toward  a total
L war economy. :

The survey released by the Divi-
sion of Industrial - Economics of
the National Industrial Confer-
ence Board further disclosed that
this figure represented a gain of
more- than 500,000 over the pre-
vious month and of about 4,000,-
000 over the preceding year.

“At the close of August there
were already 2,400,000 more men
and women at work or in uniform
than in the normal. labor. force
under peacetime conditions,” the
Board reports. “Official estimates
indicate that 62,500,000 people will
be employed in industry and the
armed forces by December, 1943,
and. the. possibility exists that a
labor force of: 65,000,000 or more
may be heeded by that time.” ~

With regard to the agricultural
situation, the Board found that
“farmers faced their fall harvest
with the lowest August 'total of
farm family workers since World
War No. 1. Total agricultural em-
ployment, including hired work-
ers, has moved steadily downward
by -about 300,000 monthly since
June,” y

lems ‘overcome since Dec:. 7, ‘are
small "compared to those still to
be faced.

Engineering ' construction ' vol-
ume for the week; $157,526,000, is
13% _above the preceding week
and almost four times as great as
the $42,944,000 reported for the
holiday-shortened week in 1941,
according to “Engineering News-
Record.”, Federal construction
makes up 91% of the volume and
18% in public - construction, - as
State and municipal work is 0.2%
below a week ago. Private con-
struction declined 55% from last
year’s total. i

Current voiumé brings  1942’s
total to $8,133,308,000, or 60% over

its own destruction. - It is a difficult and puzzling problem.
It may-be that we shall in the end be obliged simply to-await
the day when the rank and file will learn by experience
- what history should teach them. We earnestly hope not,
but we should be less than candid did we not-acknowledge
the possibility.. But of one thing there-can be no doubt:
Cur future is inextricably bound to and dependent upon
the behavior and the basic intelligence of the rank and file
—or at least upon their ability and willingness to follow
wise leadership. Until we find how to make such lead-
ership effective we shall continue to have bad tax bills
and bad government generally. :

as industry and the armed forces |

1443
B}raziiiém Bmbassador
~ Honored At Luncheon

A luncheon in honor of Carloes
Martins, Brazilian Ambassador to
the United States, was given' by
the Latin American Section and
the New York Board of Trade in
the Grand Ballroom of the Wal-
dorf-Astoria Hotel, Oct. 21, Other
guests of honor were Mayor I'. H.
La Guardia, Wayne C. Taylor; Un-
der Secretary of Commerce, and

- Brigadier General Albert L. Cox,

United States Army, About a
thousand persons with interests
jointly in the United States and
South American countries were
expected to- attend.

.The proceedings were broad-
cast {o all of South America over
shoriwave through the facilities of
the Columbia Broadcasting Sys-
tem. Recordings were also made
by the Office of the Coordinator
of Inter-American Affairs for re-
broadcast over South American
stations at a future date, !

John B. Glenn, President of the
Pan  American Trust Co. and
Chairman of the Latin American
Section, acted as master of cere-
monies at the luncheon and in-
troduced the honor guests. Mr.
Glenn was decorated recently by
the President of Mexico with the
Mexican  Aztec Eagle. The Latin
American Consular Corps will be
guests of honor at the luncheon.

The Latin American Section, re~
cently formed, now has about 120
members made up mostly of
American business men who are
vitally concerned with promoting
goodwill between North " and
South: America. - S =

The purposes of the Latin
American’ Section generally are:
“To bring about a concerted et-
fort on the part of those engaged
in Latin American trade to fur-
ther better understanding between
the Latin American countries and
to stimulate trade and commerce
between them; to provide a clear-
| ing house of Latin American trade
information, import and export
regulations, etc.; to enlist and to

merit an anderstanding by the
public of the problems and needs
of "Latin Americani business and
commerce as a vital part of our
national economy, as well as that
of the State--and City of New
York, and to further closer co-
operation between those engaged
in Latin American trade and pub-
lic officials.”

NWLB Reserves Righl'
- To @rder Wage Guts

Taking its first action under the
Executive Order of Oct. 3,-the
National ‘War Labor Board ‘ap-
proved on Oct. 7 all increases put
into effect on or before Oct. 3,
but reserved the right to order
discontinuance of further payment
of any such increases which it may
later find to be inconsistent with
the Executive Order or with any
policy formulated by the Econ-
omic Stabilization Director, This
action by the Board was taken in
the form of a General Order
which the Board issued by virtue
of the authority conferred upon it
in the Executive Order (referred
to. in these columns. of Oct. 8,
page 1265.)

The Board adds:

“Two other general orders were
also issued by the Board. . In one
of them the Board ordered put
into effect all increases in wage
rates directed by the Board prior
to Oct, 3. The other is a proce-
dural order which states that the
Board’s procedures prior to Oct.
3 shall remain in full force and
operation for the adjustment of
labor disputes affecting wages.
It also provides that whenever
the Board takes jurisdiction over
a case the parties shall be deemed
to have given notice within the

terms of Title II, Section I of the

- Executive Order.”
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‘United Mine Workers Sever GI0 Gonnechons, .
Move To Admit Women Workers To Union

The decision of the United Mine Workers of America to open its
doors to women and workers outside the coal industry was an-

nounced on Oct. 12, during the
held at Cincinnati, On Oct. 14,

convention of the mine workers
John L. Lewis, President of the

UMW announced that the latter would start an organization drive
-among 20,000 chemical workers in West Virginia, 50,000 coal mine

supervisory employes and “great"‘

segments of agricultural labor.”

.As:the convention came to a close
-on>Oct 14 and after. conditional
agreement to work a 6-day week
and s postponement of wage de-
mands, Mr.. Lewis made a speech

~pledging his union to.“great eon-

.tinued efforts to organize the un-
organized.” The Associated Press,
reporting this. from .Cincinnati.on
.Oct. 14, further said.in part:

“Rexteratmg previous state
ments that the UMW—which with-
drew from the CIO last week (on
Oct. 7)—would not seek to destroy
established unions, Mr. - Lewis
said:

" “There are millions more to or-
ganize, clamoring for organization.
Great segments of agriculture are
knocking at the door of the UMW
for help toward becoming free and
independent citizens.

“Referring ‘to' the convention’s
action amending the UMW con-
stitution to admit non-hiring mine
bosses, Mr. Lewis said “we will
proceed during ~the next six
months to ‘take them in. They
are practical coal miners and for-
mer- members. Their standards
are affected by the industry’s
wage-structure. - It is fitting to
protect them and for them to bear
their proportional cost of main-
tenance of the UMW.” -

' “Mr.-Lewis also announced that
the ~union would go ahead  to
“complete the work of organizing
the baker’s-dozen of coal mines
not recognizing the UMW.”

He named specifically the Al“l-
bama Coal. & Iron Co., the
Clinchfield Coal Co., and the West
Kentucky-Coal Co:

“The convention accepted 1ls
scale »committee’s - recommenda-
tion’ for ‘a ‘42-hour ‘week, as re-
quested by Solid Fuels-Co-ordina-
tor Ickes for the remaining con-
—tract period ending next March|
31, after an hour’s debate. -

’ “Mr .Lewis immediately sent

.Mr. Ickes a- telegram . promising
‘to work -out .details with Appa-

lachian operators in a: few. days
and set up .these three:conditions
of governmental co-operation:

. 1. “The necessity of steps.to

'prevent some millions of tons of

special-use coal being transported
great distances and ‘used for
energy-producing purposes, thus
closing down mlnes in the steam-
coal areas;

2. “Necess1ty of the coal in-
dustry being given maximum
sales prices high enough to per-
mit operators to pay time-and-a-
half and rate-and-a-half (equiva-
lent of time and a half when' pay
is on a production basis) for the
sixth day as in other industries;

3. “The necessity for the in-
dustry being given priority or-
ders on mechanical supplies and
equipment to prevent the lessen-
ing of production and the reduc-

"tion of output per man now on a
vast scale throughout the indus-
eyt ’

Commenting on more than 200
resolutions asking ° for  wage
boosts mostly for $2 a day over
the present $7, James - Marks,
chairman of the scale committee,
promised the 2800 delegates
“every effort to:get substantial
raises in wages.”

“The scale committee report
said that specific demands should
not be stated now because of the
uncertainty due to the war.

“The = committee also recom-
mended seeking double-pay for
Sunday and holidays; abolition
of all “discriminatory differen-
tials between districts”; and ad-
_justment of ‘“inequalities in
‘rates of pay now existing be-
tween certain day-wage classifi-
cations.”

It was noted in the United Press
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accounts from Cincinnati on Oct.
12 that the Constitutional Com-~
mittee of the UMW opened ‘the
way for taking in workers outside
the mining field by the adoptxon
of amendments to the umon s con-
stitution which included:

“Adding to the list of workers
eligible for membership, hitherto
restricted to the-coal-industries,
those of “such other industries-as
may be designated and aproved
by the board, on the American
continent.” Delegates informally
said the change authorized the
UMW’s District 50, which already
is organizing- daxry farmers; to:go
into other fxelds hitherto: unor-
ganized. ’,
- “Changing the wol‘d “workmen’
to “workers” in the jurisdictional
section.” Officials explained that
women likely would replace
drafted men in some mining tasks,

“Authorizing the = executive
board to “prescribe rules and reg-
ulations upon which supervisory
employes -may be admitted to
membership.” Delegates said this
applied only to men who had no
authority to hire and fire.

Regarding the severance of re-
lations by the UMW with the CIO,
Associated - Press accounts from
Cincinnati on Oct. 7 said:

“The United Mine Workers of
America late today voted almost
unanimously  to - withdraw - from
the Congress of Industrial Organ-
izations to complete a two-year,
steadily widening breach.

“John L. Lewis, UMW chieftain
and former CIO President, vir-
tually told the miners in a speech
to decxde between him and the
CIO.

“Although most speakers, pre-
vious to Lewis, asked delegates to
vote against the split, only a scat-
tering of men stood after the ma-
jority-had-shouted- thelr—approval
of Lewis’ stand.” -

New England Assured
"Fuel 01l By President

A delegatlon of six Governors
of New England States conferred
with President Roosevelt at the
White House on Oct. 13 about the
fuel situation and were reported
to have received his assurance
that every effort will..be made
to build up their fuel oil stocks,
With regard to the conference,
Associated Press advices stated: .

-“They said Mr. Roosevelt indi-
cated he thought the temperature
curve .should be the controlling
factor . in - distributing _available
supplies and building up reserves
of fuel oil.”

After the White House confer—
ence Governor Leverett Salton-
stall said to reporters:

“We can tell you he (the Presi-
dent) was very sympathetic, he
understands our problem and he
was very reassuring.”

Earlier, Mr. Roosevelt conferred
with Representatives McCormack
and Casey, Massachusetts Demo-
crats, concerning steps to. speed
completion of a Florida pipeline
and the building of barges to take
fuel oil from Florida’s East Coast
northward by the inland water-
way. They said the Executive told
them his latest information was
that the pipeline’ definitely would

be finished in January, and as-
sured them that barge construc-
tion would be expedited for use in
the inland waterway.

Earlier the Governors said Har-
old L. .Ickes, oil coordinator,
promised that every effort would
be made to supply their States
with 75% of the normal supplies
of fuel oil through the -winter
months,

Byrnes Aels To Stahilize Commercial Renia!s—
Asks Treasury’s Aid In Regulating Salaries

James F. Byrnes, who was sworn in on Oct, 7 as Director -of Eco-
nomic Stabilization, took action on Oct. 13 to extend the control of
rents to all real prope1 ty, commercial as well as residential.

At his request, Representative Steagall (Dem., Ala.) 1ntroduced
a bill authorizing the_ stabilization of all rents, thus supplementmg
existing law, which permits only the control of rents for housing in

defense areas.

Mr. Byrnes, in a statement -is-]

sued through the White. House,
said that he had received reports
from many States that landlords
were demanding increased rentals
for grocery stores, restaurants and
other - properties, the effect  of
which increases would be: to-add
to the ‘cost of living.. - Some . of
these increases, -he - said, were
found to be in excess of 100%.. - !

The membership: of the Eco-
nomic Stabilization ‘Board, which
will advise, and ‘consult. with Di-
rector Byrnes, was completed on
Oct, 7 with -the appointment by
President’ Roosévelt: of two. repre-
sentative’s each’of labor; manage-
ment, and, farmexs These public
members’ are:

Labox—Wllham Gregn, Presi-
dent of the American Federation
of ‘Labor,. and " Philip' Murray,

President of the Congress of In-

dustrial Organizations.
Management—Eric A, Johnston,
President of the Chamber of Com-
merce of the United States, and
Ralph E. Flanders, President of
the Jones & Lamson Machinery
Co., Springfield,. Vt."
Agriculture—James G. Patton,
President of the Farmers Co-oper-
ative Union, and Edward A. O'-
Neal, President of the American
Farm Bureau Federation.
Besides these members, the
Board consists- of the Secretaries
of the Treasury, Agriculture,
Commerce and Labor; the Chair-
man of the Board of Governors of
the Federal Reserve System, the
Director of the Bureau of' the
Budget, the Price Administrator
and the Chairman of the National

|War Labor Board, their appoint-

ment was’ mdlcated in these col-
umns Oct. 8, page 1273,

Mr. Byrnes disclosed on Oct. 8
that he had asked the Treasury

Department to recommend regula-

tions for the  control’ of salaries
over $5,000 as well as those in
excess of a net of $25,000. - The
President '"has' ‘authorized ' the
Board, im’so far as is practicable,
to hold down' salaries' to $25,000
a year, after payment of taxes and
with proper allowance for pay-
ments on life insurance and fixed
obligations previously incurred.

Mr. Byrnes’ letter to Secretary
Morgenthau follows:

“Dear. Mr.. Secretary.. . .

“The Executive Order of Oct. 3
1942, provides- in .Title II, Sec-

| tions 5and .7 as follows:

“Sec. 5. ‘No increases in sal-
aries now’ in ‘excess of $5;000 per
year (except in-instances in which
an . individual has been--assigried
to more difficult or responsible
work),
otherwise determined by the di~
rector,’

“Sec. 7. ‘In order to correct
gross inequities, and to provide
for greater equality in coniribut-
ing to the war effort, the director
is authorized to take the necessary
action, and to issue the appropri-
ate regulations, so that, in so far
as practical so salary shall be au-
thorized under Title III, Section 4,
to the extent that it exceeds $25,-
000 after the payment of taxes al-
locable to the sum in excess of
$25,000. Provided, however, that
such regulations shall make due
allowance for the payment of life
insurance premiums on policies
heretofore - issued, and required
payments on fixed - obligations
heretofore incurred, and shall
make provision-to prevent undue
hardship.

“Inasmuch as the administration
of these two sections is closely re-
lated to the administration of the
revenue laws, I should appreciate
it if you could recommend to me
such concrete regulations as you

ernment for

shall be granted until|-

consider approprlate to carry mto
effect these provisions.

“Section 7 by its terms would
appear to affect only salaries as
authorized or .recognized under
Title III, Sectnon 4 of the Execu-~

tive Order. Inasmuch as the re-

cent -emergency legislation seems -

to authorize a broader and more
direct . control - over - salaries,  the -
regulations which you®may rec-
ommend to. carry out the Presi-
dent’s objectives need not be lim-
ited to Title III, Section 4 of the
Executive Order so long as they

‘come within the scope of the

powers granted to the Pre51dent
“Sincerely yours,

“JAMES F. BYRNES.”
The President’s Executive Order
appeared jn these ,columns Oct. 8,
page 1265.

U S., Britain Announce They Will Surrender
Extralerritorial Rights In China

The State Department in Washington announced on Oct. 9 that

‘the United States will undertake in the near future, together with the

British- Government, negotiations with the Chinese Government for
the relmqulshment of their extratelntomal and related ughts and

pmvﬂeges in China.-

Acting Secretary of State Sumner ‘Welles informed Dr. ‘Wei

Tao-ming, the new: Chinese -Am-®
bassador, . of this :intention and
said that a draft. treaty would

soon be presented to China to ac- |

complish this purpose,.

This ‘announcement, made on
the eve of the anniversary of the
establishment of the Chinese Re-
public, was hailed by Dr. Wei as
the beginning of “a new era in
China’s relations with the West-
ern Powers” and as serving for-
mally “to seal the end of an out-
dated and outworn system,”

President Roosevelt, in a mes-
sage to Lin Sen, Chairman of the
National Government of China, on
the anniversary extended his con-
gratulations. and reemphasized
“our determination fo press for-
ward until the cause of freedom
shall be victorious.”

The text of the State Depart-
ment’s ‘announcement on the ex-
traterritorality question follows:

“The President of the United
States in the year 1934, and the
Department of State on July 19,
1940, and on May 31, 1941, ex-
pressed the willingness .of this
Government, when  conditions
should be favorable therefor, to
negotiate with the Chinese Gov-
the— relmqmahmcnt
of the extraterritorial and related
rights and privileges hitherto. pos-
sessed by, the United States  in
China.

“On Oct. 9, 1942, the 'Acting
Secretary of State’informed the
Chinese Ambassador in Washing-
ton' that the Government:of the
United  States is prepared
promptly to negotiate with the
Chinese Government a treaty pro-
viding - for ‘the immediate relin-

guishment of this country’s géxtra- |

territorial rights in China .’Eor the
settlement of related ~quéstions
and that the Government of the
United States expects in the near
{uture to present to ‘the Chinese
Government for its consideration
a draft ‘ireaty which would -ac-
complish the purpose mentioned.
“The Government of the United
States has, during the last several
weeks, exchanged views with the
British Government in regard to
this general question and the Gov-
ernment’,of the United States is
gratified to know that the British
Government shares this Govern-
ment’s views and is taking similar
action.” ‘

Following -« is the President’s
message on the anniversary:

“It gives me deep, pleasure on
this national anniversary of your
country to.convey to your Excel-
lency and to the people of China
the warm greetings and the
whole-hearted congratulations. of
the people of the United States.
During the last year the bonds of
friendship which long and happily
have. existed between our peoples
have been welded even stronger
in a common struggle against

' predatory enemies who are at-

tempting to stamp out the free-
dom which your country and mine
so greatly cherish. This anniver-
sary affords us occasion .fo re-
emphasize our determination to
press- forward until the cause of
{freedom shall be victorious.”

Hails Lend-Lease Program

Edward R, Stettinius, Jr., Lend-
Lease -Administrator, saxd on Oct.
11 the - lend-lease program is
“forging a practical partnership”
among the United Nations for the
defeat of the Axis and will later
serve as a basis for continuing the
partnership in peace.

Concerning  his remarks, made
in a radio speech the Umted Press
reported:

“It is a program of enlightened
self-interest,” Mr. Stettinius de-
clared. “We are forging a prac-~
tical partnership that will in the
end bring us victory. It is a part-
pership that will continue after
the war. . We have learned how
much we depend on others, how
much others depend on us.”

“These agreements lay the
foundation for continued friend-
ship after the war. Thus, the ma-
chinery developed for umted ac-
tion to win the war will contmue
to operate in the service of pedace,’
he said.

“In giving aid to the United Na-
tions, he said, this country is “no
longer the  fortunate neighbor

friend whose house was on fire.”

- “We are right'in the middle of
it now and the enemy knows what
lend-lease means,” Stettinius said.
“He reads its significance in the
smashed streets of German cities
and in the caved-in factories that
had once produced Axis weapons.”

Electric Home And Farm
Autherity Ended

President Roosevelt issued. an
executive order on Oct. 13 ending
the-life of the Electric Home and
Farm Authority." This Federal
agency was established in 1935 to.
finance the distribution and sale
'of electric' and gas appliances,
primarily in rural areas. -

The President told a press con—
ference that production of appli-
ances had been so restricted by
the war that this financing was no
longer needed and no more loans
would be made, accou:lmg to the
Associated Press

Consequently, he said, the re-
maining functions of the agency
are being turned over to the Re-
construction Finance Corpmatlon
for liquidation.

FIC Banks Place Debs.

The Federal Intermediate Credit
Banks on Oct. 17 made a success-
ful placement of $30,645,000 de-
bentures through Charles R. Dunn,
New York, -fiscal agent for the
banks. The debentures were sold
at par. The debentures are dated
Nov. 2, 1942, and $10,925,000, due
April 1, 1943, carry a coupon of
0.70% and $19 720,000, due Aug. 2,
1943, carry a coupon of 0.85%.
The proceeds of the sale together
with $11,255,000 cash will be used
to pay off $41,900,000 outstanding
debentures-due Nov. 2 next. At
the .close of business Nov. 2, 1942,
the banks will have outstandmg
$263,595,000 debentures, ;
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. From Washington
(Contmued from first page)

never been consxdered one of these
men of steel heretofore. Instead,
he has been looked upon as one
of those lovable, companionable
types. Notwithstanding that he
ijs the head of a big railroad, the
worker refer to him atfection-
ately as “Bill.” The Brotherhoods’
weekly newspaper, “Labor,” pub-
lished here ‘in Washington, fre-
quently portrays Good Old Bill
as one of the boys. But the Gov-
ernment has a vast pool of public-
ity men—all in there pitching and
incidentally escaping the draff—
out of which one is always as-
signed to a newcomer like Jeffers,
to teach him: how to be a strong
man, The way is to bawl’ out
Congress, bawl out the American
people, bawl’ out somebody. "
For many months Leon Hender-
son was the strong man. I re-
member very well the denuncia-
tion heaped by the editors upon
Congress because they wouldn’t
give him the full appropriation he

" wanted to set:up an organization

of more _than 100,000 men. - He’s
trying to prevent inflation, the
editors said, and we certainly can 'ty
stint on money or men when a
fellow is-trying to prevent infla-
tion. Well, it's difficult to tell
just. what Leon was trying to do.
Apparently he wasn't pleventm"
inflation because
strong man, Jimmy Byrnes, has|
been set up over Lcon to prevent
intlation,

: All out over the country busi~
ness men are'crying for help; the
farmers are crying for help. There
is, we are told, an appalling man-
power shortage One simple solu-
tion might be to quit bringing so
many strong men to Washmgton
Each strong man must have an
army-of lesser strong men with
him. But the plan for settling the
manpower situation is to bring in
still stronger men and their armies
of lesser strong men. Apparently
the planned solution of this prob-
em is to dram all’ the - manpower
into our bureaucracy.. There, not
being any. manpower then avail-

“Wble for anything else, presumably

there won't be a manpower prob-
lem..

now another |

| Gongress Compleles

5 . " . »
Record Tax Bil

(Continued from First Page)
elimination voted by the Senate.
With respect to the renegotia-
tion of war contracts, the confer-
ence group agreed to the Senate
amendments changing the basis
for . renegotiations and limiting
such actions to one renegotiation,
except in cases of fraud, The pres-
ent law permitted renegotiations
by the War and Navy Depart-
ments and the Maritime Commis-
sion,’ if -excessive profits were}
found as late as three years after |

the war.

cepted on.Oct.-16 the Senate’s 40%
combined normal and surtax cor-

45% rate, it represented a com-
promise, with the abandonment of
the Senate provision repealing the
capital stock and declared, value
excess profits tax.

* The conferees also compx‘omlsed
on-a $350' exemption for'depend- |
ents; the Senate had previously|

tion.

Senate ‘approval of its version
of the tax bill by a 77 to 0 vote|
came on Oct 10. ‘The: House bill
was passed on July 20.

With respect to the freezing of |
. Social Security .taxes in 1943 at
the present: level of 1%' on both
employees and .employers, the
‘Senate by a vote of 50 to 35 on
Oct. 9 approved this proposalin- |
stead of permitting the taxes to
double automatlcally on Jan. 1,
1943, as provided in’ existing law.
This action was taken’ dcsprte an
sppeal by President Roosevelt, in
a letter to Senator” George, that
“the increase in rates at the pres-
ent time is not only in accord with
the necessities of the Social Secur-
ity System itself, but at thé same
time would ' contribute to -theé
non-inflationary financing of the
raprdly mountmg war expendx-
{ures.” ’ e

Another important ‘move taken
by ‘the  Senate:on -Oct."9 was the |
'adoption of the so-called “Vrctory
tax” of 5% on gross annual in-
comes of $624 or more. - The tax,

" problems 'in the first place.

" attempt

i But Mr. Roosevelt belleves in
giving the people what they want.
The ‘editors insist ‘on strong men
with dictatorial authority, It
never occurs to- them . apparently
that the overmanned bureaucracy
is - what.. is .responsible for our
For
‘one thing, it is definitely réspon-

sible  for the so-called shortages

of raw materials, those .shortages
created by the particular mate-
rials not 'being where they "are

-'needed. The Baz‘uch report showui‘

thxs

. It takes a mighty’ hardy man to|
anything- in Congress
these . days. -That body is, the
subxect of ridicule and abuse. Out
in Michigan, New Deal - Senator
Prentiss. Brown-is running for re-
election, and the industrialists. are
backing him, on the ground that |

he knows the bureaucrats. here.

and can get._favors from. them.
There 'is no. suggestion that he

- should ‘exercise the. proper func-

tion of a Senator and try to clean
the mess up.

Following Strong Man Jeffers’
“putting a Senate committee ‘in
its place,” the bureaucrats pressed
a crusade in the press about how
the Senate committees; took. up
their valuable time. The editors

generally applauded. - Oh, nuts!
Pick up the paper any’ day and®

you'll read about the bureaucrats |5
being all over‘the country making
speeches.” They arent pressed for
time.

1 Washmgton has come to be like

the old “alley oop’” vaudeville act,
always the last one on the pro-
gram. ‘Strong men rushed on to|
the stage and hoisted one another
into the air to form a towering
pyramid of strong men. Some day

" . ‘the thing is going-to:topple down:
When ~it" does;:there ought. to be:
i 82%
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plenty of timber for the army..

“rhihnx LA e aaan

Qul a7 ,",'

ERE 1

e inedal 84

to- be collected at the source, is
‘estimated to ‘yield- $3,600,000,000 |
‘and would be superlmposed on the
‘regular - income-tax. --Under: this
'proposal a post-war credit would
be allowed the-taxpayer,

The Senate on Oct. 9 also-voted
by a T4 to 10 count to include in
the tax bill an increase of powers
for the Joint  Committee on: - In-
‘ternal ' Revenue. Taxation. - This

Barkley (Demi., Ky), the Majority |
iLeadér, as'a “slap” at the Secre- |
tary ‘6f the Treasury, allows 'the |
Joint . Congress1onal
‘tax  staff to consult w1th under=
lmgs in- Government departments
in obtaining revenue information,

‘Previous action by’ the Senate
inc¢luded the elimination ‘on Oct. 8;
by ‘a 52 to 34 ‘vote; of a provision

‘and ‘local government securities.
The - Treasury - Department * had
‘'strongly -favored the adoption of
this amendment, which the Senate
Fmance Commlttee had written
into the bill.-

Earlier (Oct.7) the Senate ap-
proved a 40% combined normal
and surtax rate for corporations
after rejecting, 75 to 9, a proposal
by -Senator La TFollette (Prog.,
Wis.) to increase the rate to 50%.
The House-approved rate is 45%.
The LaFollette: proposal . was

50% on corporations with net in-
comes: in excess of $25,000.

A summary of the principal
provisions of the tax bill' as ap-
proved by the Senate and House
conferees “follows, accordmg to
the ' Associated Press

ndividuals -
= Normal*income tax rate
creased from 4 to 6%. . -
.Surtaxes now ranging from+6 to
™7 increased 10 range from-13:to L
with” makimum: being -ap-
I 1R8] Il‘. S RN S A |

eoiroraie 90 Jie mcteeatd

&

When the House conferees ac— :

| poration rate,’ instead. of its own|

voted for '$300 while ' the House |
favored the present $400 exemp- e

amendment,. opposed by  Senator |

Commlttee e i

to tax the future issues of Stale|

to" increase:the combined ‘rate to |

.| up the tires.

in-.
.- payment - from the Government

'plied at $200, 000 level mste'ld of
'at $5,000,000.

New. 5% Victory tax 1mposed
on gross incoime above $624 yearly,
‘with 25% of tax up .to $500, re-
'batable to single persons, and 40%,
plus 2% for each dependent, up to
$1,000 to married persons.

Personal exemptions for in-
come tax cut from $1,500 to $1,200
for married couples, from $750 to
'$500 for single persons and credits
for dependents reduced from $400
$350.

New credit allowed ‘against in-
come tax for all medical expenses
in excess ‘of 5% of net mcome,
with maximum of $2,500.

Corporations

:Normal and surtaxes on larger
‘corporations-increased from pres-
ent 3110 40%.

Flat 90% excess profits tax sub-
-stituted, .for - present  graduated
scale “of from :35. to 60%, with
present specific exemption of $5,-
000 . retained. -Average earnings

 base reyised.by insertion of relief
provision,

Invested capital base
pared down_ for larger corpora-
tions.

Post-war- 1ebate and curxent
debt' reduction . credit * of 109 of
excess profits tax provided,

Over-all taxing limitation put at
80% ot net income.

All corporations put on ‘calen-
dar-year tax basis in future with
softening provision applicable to
1942,

Miscellaneous

Social Security taxes frozen for
1943 at present 1% on employers
and 1% on employees. .

Excise taxes increased on l1quor
beer, 'wines, -cigarettes, cigars,
lubricating oil, slot machines,
photographic apparatus and train,
bus and plane' fares. ;

“New tax of 3% placed on ex-
press and freight shipmients.

Estate tax exemption cut from
$80,000 to $60,000, with msuranee
limitation abohshed

Pomtmg out that the skilled

NAM Urges “In-Plant Training’ To Overcome
- Manpower Deficiency In War Industry

and “semi-skilled” workers have

found employment and that industry faces an acute labor shortage:

that’ will become. increasingly worse this winter and in 1943, the

means to minimize the manpower

National Association of Manufacturers on Oct. 13 re-~ empha51zed to
its members the importance of “in-the-plant training programs”.as a

deficiency.

Based on an up-to-date survey®-

of training programs of its mem-
bers, the Association, in a supple-
mentary issue of its: Industrial
Relations * Bulletin, = said that
“everything points to training as
industry’s number one problem.
And there is no training compar-
able to the on-the-job, production
experience, geared . to carefully
planned job "analysis, job bleak-
down and job instruction

The Bulletin “warned that “in-
plant training programs cannot be
‘standardized’ to the extent that
a national pattern can be made
applicable to-all plants, since con-
ditions obviously vary in different

manufacturing *units. . This calls
'for “plant-by-plant - training pro-
i grams - that are carefully “lailor-
made’ to fit precise, local condi-
tions.” . -

. The weekly NAM News pointed
t’o”the‘manpower"of deficiency as
| “increasingly acute” .and cited
estimates of the Federal Man-
‘power Commission that where the
uormal annual’ increase of pay-
‘rolls- was ‘500,000, the rise in in-
dustrial employment from Decem-
ber, 1941, through July, 1942 was
1,800,000.- - “Yet;” said the NAM
‘News, “estimates of the Manpower
Commission  call for'the addition

of some 5,500,000 from July, 1942,
to the end of 1943. Even with in-
tensive training programs for wo-
men and youth, it is obvious that
the labor market will become in-
creasingly tight.,” The advices
quoted add:

“From December, 1941, through
July, 1942, the increase of 5,-
600,000 employed in ‘war 1ndus—
tries and the addition of nearly
2,000,000 men to the armed forces
has -caused marked shifts in labor
distribution. This is shown by a
decline of 1,000,000 in the unem-
ployed and a decline of 8,600,000
in " civilian industry employment
The rise in agrlcultural employ-
ment for this six months period is

acter of farming operations.

“The Manpower Commission’s
estimated requirement for De-
cember; 1943, when-we will need
20,600,000 men_in war industries
to supply an army of 9,000,000 men
will -necessitate - further : drains
‘mainly from civilian - industries
and’ to some-extent from agricul-
ture, - If the army should be in-
creased beyond 9,000,000 men
even more serious dlslocatlons in
the distribution of the labor force

must inevitably occur.’

- OPA Qutlines 5-

rationing program; beginning Nov.

Gorernment Begins Buying Of Extra Tires—

Point Tires-For-All Plan

: The Office of Price Administration put into effect on Oct. 15
its tire purchasing plan under: which automobilé owners who have
more . than- five tires per car will sell them to the Government in
‘order to obtain’'gasoline ration books under the nation- w1de mllcage

22.

Price Administrator Leon Henderson sald on Oct 14 that ‘the

Government - will. pay - ceiling®
from $1.50 to -$11.15, depending
upon size and condition, with de-
ductions for repairs.

To.-finance the- tire-buying pro—
gram,.the Defense Supplies Cor-
poration has advanced $150,000,-
000 and has designated.160 ware-
‘houses as delivery points,” The
Railway Express Acgency, which
has 23,000 offices, will-collect the
tires and transport them to the
warehouses. -~ -

“To sell his tlres to the Govern—
ment,” Mr. .Henderson said, “‘the
individual only:has to telephone
or write the Railway  Express
Agency office nearest his home,
and a‘ truck -will be sent to pick
The owner will be
given a 'receipt for the tire and
«will ' receive -his check, or war
‘bonds and-stamps if he desires, in

.shortly -after the tire has been in~
-:spécted at the-warehouse for offx-
cial determmatlon of 1ts value

. A
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prices. for the extra-tires, ranging |

tion-of tires.

Gasoline rat1on books will be
issued to motorists only upon cer-.
tification that they have-no more
‘than five tires for each car and
after they have listed all their
tires by -serial number. They
must also agree to periodic inspec-
Falsification of the
tire statement becomes an offense
.punishable by fine of up to $10,~
000, and a maximuwmn prison term
of 10 years. i

' Registration for gasalme ration
books will start Nov. 9 in the 31
.States ‘where gasoline. is now un-~

‘where rationing is in -effect mo-
torists will not be'called upon to
register' .again but. will' have to
supply the tire data.

My, Henderson asked that the
‘tire sales be made as quickly as
.possible, well -in advance of the
date of registration- for gasoline
rationing. He explained that-the

‘progrant cortemplates: not™ only |

; rationing of used' tires “but the

attributable to the seasonal char-| '

rationed. - In the-17 Eastern States |

1

oS

.¢iled in the two countries.

fullest. possible use.of recapping
and recapped tires to minimize
drain on crude rubber .supplies.
The sale-of used tires and tubes

‘has been frozen by the OPA since

Sept. 30-to keep the.supply in-
tact pending the completion of the
new rationing program.

The .OPA had announced on
Oct. 10 “five steps in the Govern-
ment’s plan for keeping America’s
passenger cars rolling for essen-
tial mileage with a minimum use
of rubber,” as follows:

i Ratlonmg of used tires! and
recaps and new tires now in‘stock
to provide as far as possiblesthe
minimum essential ‘mileage® to'
each of the natrons passonger
cars. [

“2. Actual control of each'car’s’
mileage through the ratromng of
gasoline to prevent unneuessary
driving as far as possible, and to
hold the national average down to
5,000 miles per car per year.

“3. Compulsory periodic inspec-
tion of all tires to guard against
abuse. and prevent wear beyond
the ‘point where they can be re-
capped.,.

. “4, Denial of gasolme and t1re
replacements to - carss whose
drivers persistently violate the
national 35-mile-an-hour speed
limit for rubber conservation.

“5, Capacity use, through car-
sharing, of every car on every trip

1so far as possible.”

“The Government’s undertakmg
to keep tires on all passenger cars
with driving reduced to essential
mileage,” Mr, Henderson said,.“is
a goal which can be reached only
if driving is brought within the
5,000-mile-a-year average recome
mended by the Baruch report, and
if there is strict. adherence to the

| 35-mile-an-hour speed limit. Any

failure to accomplish the mileage -
limit or speed cut will result.in
stricter curtailments -to .prevent
excessive drain on the national
rubber resources.” - - L

Life Ins. Presidents
Gancel Convention

The Association of Life Insur-
ance Presidents has canceled its

‘annual convention which had been

scheduled for Dec. 10 and: 11 in
New York City, Vincent P. Whit-
sitt, -Manager and General Coun~
sel of the' Association ‘announced’
on Oct.:14, It was made in rec-
have been'the 36th annual con-
vention of the Life Presidents”
organization. Decision to cancel
the convention was reached at a
regular meeting of the Association
on Oct., 14. It was made in rec~
ognition of the nation’s wartzme
transportation needs, .Mr. Whit-!
sitt said, and’ is iff harmony with’
the pohcy, urged by  Joseph' B.
Fastman;, - Director of the Office
of Defense Transportation, of dis-
couraging gatherings which add
to the travel burden. .

* The "Association’s annual con-;
ventions have brought ' together
around 600 members and guests,
including * life msurance execu-~
tives . and , supervisory officials’ -
from all parts of the United States
and from Canada. The Assocratwn
has 64 member companies domi-’
‘Lead-
ers in such fields as government,
industry and education, as well as P
life insurance, have customarily”
taken part in the discussions.
These conventions -covered two-
days with morning and afternoon
sessions. Informal luncheon gath-
erings -were held between . the'
' gessions. In announcmg the As-~
sociation’s decmon Mr. Whrtsrtt
said: ) ¥

“In “canceling lts 36th ‘annual’
convention - The = Association = of
Life Insurance Presidents is en-
deavaring to cooperate with the
Office of Defense Transportation
in the suggestions it has made for
relieving ‘the' wartime - strain on
.the nation’s transportation facil~
ities. This action reflects the sin-
cere desire of our membership to" |

take:whatever stevos it can to ald:
in the war effort.” - .3
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" Agricultural Department General Crop Report
| fis Of Bctober |

The Crop Reporting Board of the United States Department of

Agriculture made public on Oct.

9 its forecasts and estimates of

the grain crop of the United States as of Oct. 1, based on reports and
data furnished by crop correspondents, field- statisticians and co-

operating State Boards (or Departments) of Agrlculture

below the report in part:

We give

. The outstandingly heavy crop®

vields that have been in prospect
for several months are now in
sight but not yet “in' the bag.”
Record crops are indicated for
corn, barley, all grain, all hay,
beans and peas, oilseeds, sugar
crops, commercial vegetables for
market, vegetables for canning
and' processing, and - probably
fruits. - Average to ample produc-
tion of most other crops is in-evi-
dence. As the harvest progresses
under difficulties, however, farm-
ers are showing less assurance
that the tremendous job of har-
vesting can be completed in season.
A wet fall or an early winter
would probably catch a big vol-
ume of crops still in the fields,
but there is no longer any doubt
that an unprecedented volume of
crops has been grown. ?

The estimate for corn has been
raised 4%-to 3,132,000,000 bushels,
which surpasses the former all-
fime high crop of 1920. .In that
year corn was harvested from 101
million acres in comparison with
this year’s 89 million. The yield
of corn per acre is expected o be
35 bushels per acre, compared
with the previous high record of
31.7 bushels set in 1906. Illinois,
Indiana, Ohio and Iowa all show
record corn yields of 33 to 59
bushels per acre,

Wheat is nearly all harvested
and production appears to  be
about 984,000,000 bushels, a quan-
-~ tity--that—has been ‘exceeded only
in '1915. ‘The yield of wheat is
estimated at 19.5 bushels per acre,
although last year 's crop was only
the 5th to ceed 16 bushels and
the fiist to reach 16.9. Hay, beans,
peas’ and potatoes and cotton" all
show exceptionally high yields
per acre, and a wide range of
crops -including oats, barley and
sugarcane show yields close to the
top figures during the last 60
Vears.

" When all crops are added to-
gether;~the record is impressive.
Crop yields per acre will be about
36% above the 1923-32 or pre-
drought average. In comparison,
yields in the other. outstandingly
tavorable seasons—1937, 1940 and
1941-—ranged from 17.7 to 20.7%
above the pre-drought level. "Ag-
gregate ‘crop production this sea-
son does not appear correspond-
ingly high because of the smaller
acreage planted to vcotton and
some other crops, but production
is expected to exceed the pre-
drought level by 28% as compared
‘with previous peaks of 126 and
11.0% in 1937 and 1941, Further
evidence  of the favorable nature
of the-season exists in the fact that
reports on the condition of ‘the
various crops on Oct..1 or at har-
~"vest time averaged 19% higher
than on the same dates in the pre-
drought period.
. Pastures also show the effects of
the evenly distributed rainfall. On
Qct. 1 pastures were the best for
the date since 1915. For the sea-
son from May 1 to Oct. 1.as a
whole, pasture reports ~were
slightly higher than in 1927, sub-
stantially higher  than in other
vears since 1920, 14% above the
1923-32 average, and 29% above
the low average of the 1930-39
decade. Reports from western
ranges show conditions very fav-
orable east of the Rockies. West
of the Rockies rainfall has been
inacequate and ranges are only
fair. In the Great Plains States,
winter wheat has been planted
under very favorable moisture
conditions which give promise of
good wheat pastures this fall, as
well as a good start for the new
crop.

. Comparisons with the last dozen
years make 1942 appear as an ex-
ceptlonally favorable season. In
comparison with the 1900-1929 pe-

‘tions.

riod, the weather this season ap-
pears less exceptional, but there is
evidence of a material- improve-
ment in the yields of many .crops
as a result of better methods of
production.

the count a holema—i
T the golptry 45 0. . year because of the larger num-

turity . and harvest of such late
fruit = crops as - apples, -grapes,
prunes, and fall and winter pears
continued under favorable weath-
er conditions, although growers in
most areas are complaining of the
difficulties experienced in obtain-
ing harvest labor. But if gather-
ing of the deciduous fruits is con-
cluded without undue losses from
labor shortage, and present pros-
pects for a bumper. citrus crop
materialize: (some of the citrus
fruit now on the trees will not be
picked for nearly a -year), the
1942-43 fruit supply will exceed
the record 1941-42 output. Present
indications are that the total citrus
crop will be sufficient to. supply
more than a box per person for
the entire population of the coun-
try.
show--that; the commercial  apple
crop probably will be 5% larger
than last season, pears 3% maore,
fresh plums and prunes 10% more.
The apricot crop turned out 9%
larger than last season, and' the
cherry crop showed an increase of
23%. Peach production, although

large, was 12% smaller than last|

year’s bumper crop, and grape

“production probably will be about

7% under the 1941 figure. Dried
pruyne production is expected to
show little change from last sea-
son’s output.

Production of prmmpal truck

‘crops for market is indicated to

total - 7,265,500 ‘tons—the largest
production on record. Since there
was very little increase in acreage,
most of the increase in production
is due 1o higher yields. Frosts
during September terminated the

'growth of most tender vegetables

in :the Northern  and Eastern
States, but for hardier crops.in
these areas, growing conditions
were . mostly favorable during
September.. Vegetable crops for
fall and winter. consumption. in
the southern - and far-western
states have -made good: progress
in general thus far.

.Prospective production of com-

‘mercial truck .crops for harvest
during the next few weeks is 9%
‘above that of the corresponding

period last year and 24% above
the 10-year average for this pe-
riod. ' Supplies of beets, cabbage,
carrots, lettuce, onions, cauliflow-

‘er, and. spinach.especially are ex-

pected to be abundant compared
with recent years. Supplies of
late peas are expected to be very
short. ;
On . Oct, 1 aggregate tonnage
of ‘8 important truck crops for
processing — beets, lima. beans,
snap beans, kraut cabbage, sweet
corn, green peas, tomatoes, and
vimientos — is indicated to be
slightly above the record high 1941
tonnage of -these crops and nearly
90% in- excess of the 10-year
(1931-40) average. Kraut cab-
bage, and beets for canning are the
only two crops with an indicated
vroduction lower than in  1941.
The harvesting season for tomatoes
was practically ended before Oct.
1 by quite general frosts in most
of the important late producing
'states from the Rocky Mountains
eastward.  Production prospects
for tomatoes were reduced about
5% from mid-September indica-
It now appears that 3,041,-
700 tons may be utilized for can-
ning and the manufacture of.to-
mato products, compared with 2,-
802,500 tons estimated for 1941.
The abundance of moisture this
vear in the North Central and
Corn Belt States was unfavorable
for the various clover seeds but

1}

For other fruits,  estimates|-

: 286,338,000 bushels,

gave good ylelds of grass-seeds.
With light crops supplemented;by
rather -large' carryovers the total
supply of red, alsike, and sweet
clover seeds appears but about
16% smaller than a year ago but

probably . sufficient  for current‘

needs. Total supplies of the prin-
cipal grass seeds (timothy, redtop,

.bluegrass, orchard grass, and mea-

dow fescue) are about 10%. larger
than a year ago. The production

‘of winter cover crop seeds (needed
 for planting in the South) is over

twice the previous record and over
3 times the 5-year average.

September continued above -last

bers of milk cows on farms. Pro- |
duction' per milk cow, however,

| dropped -sharply- during - Septem-

ber, and on.Oct. 1 was below that
on the corresponding date a year
earlier for the' first time in 15
months.- Some - evidence is at
hand that in certain central, and
western States, the- pressure : of
harvest work “is' restricting the
number - of - cows that can be
milked.

Egg productlon contmues hlghcr
than in other years. With about
11% more hens in laying: flocks,
September  egg productlon -was |
about 11% higher than in that
month last year.

Wheat

The productlon of all wheat is
indicated to be 984,046,000 bushels,
an increase of 2 million bushels
from Sept, 1. This production
compares with 945,937,000 bushels
in 1941, and the 10-year (1930-39)
average of 741,507,000 bushels.
This - year’s crop. is -the. second

largest in history. -

Spring wheat productlon indi-
cated by. yields at harvest to bej}
is"about 4%
above last year’s crop of 274,544,-
000 : bushels. The -increase. of 2
million bushels from last month
resulted ‘from increases ‘in: both
Durum. and other spring wheat:

. The indicated production of
' Durum - wheat - now - is . 43,546,000 |
 bushels, and of other spring wheat

242,792,000 bushels, each 4% above

,last year,

Although the yields reported at

this stage of harvesting = have

raised the volume-of production |

'per acre still higher than last

month in at least half of the spring

‘wheat states, some-of those states|

(the Northern Plains section). still |
have some unthreshed wheat in|
the fields: The appraisal of yield |
at harvest, therefore, is more dif-
ficult than.usual at this date.
addition, some lowering of quality
is evident from the- observed

‘weather.damage to wheat already

combined or threshed, and from
the amount of sprouting and spoil-
age in shocks. The crop in-the
Pacific Northwest is being har-
ested under . favorable weather
conditions, and the. big problem |
there is one of storage.. . .

The yield of all spring wheat of
20.2 bushels per acre establishes a
high record for the United: States,
and. is abave last year’s yield ‘of
16.9 bushels and the 10-year aver-
age of 10.5 bushels by a wide mar-
gin. It is'a bumper yield in many
of the spring wheat states, but
there is no single state with a
record high yield. The record for

the United States is the result of |

a combination of near record yield
for most of the important states.

Farm Stocks -

Stocks of wheat on farms-as of
Oct 1 are estimated at 644,503,000 |'
bushels—by far the largest stocks
of wheat ever. held on farms on
this date. Last year.on Qct, 1,
488,311,000 bushels were held, and
the 10-year average stocks are
337,511,000 bushels, ' The, wheat |
farm stocks situation is charac-|
terized 'by . the accumulation  of
huge reserves in the heavy pro-
ducing surplus states, but declines
from this date last year in states
of smaller production, particularly
the deficit states where demands
for livestoek feeding have dipped
into supplies. The estimate. of
stacks of wheat on farms includes

wheat under loan on farms, but indicated Sept. 1.
g L & [ e

‘

AIn’

does_not include wheat owned by

ithe. Commodity: Credit Corpora-

tion or under loan and stored else-

where . /
Corn

. A'record-breaking corn crop of
3 132,002,000 bushels is indicated
as of Oct 1. It is 61 million
bushels.above the previous record
crop .of 3,070,604,000 bushels pro-
duced in 1920, 17%-larger than the
2,672,541,000 bushels produced in
1941 and 36% above the 10-year
(1930 -39) average of 2,307,452,000
bushels, The 1942 bumper crop is

"| the result of the highest yield per |
. . Total. milk :production through

acre on - record—35.0" bushels:
These estimates relate to produc-
‘tion “of eorn for all purposes—
gram sﬂage forage “hogging, and
grazing. -

Following favorable -and rapid
development during ‘August, corn
continued to make excellent prog-
ress during most of the first 3
weeks of September. Above-aver-
age temperatures prevailing over
most: of -the country- during this
period, - together with' - much-
needed sunshine, allowed the crop
to make splendid progress toward
maturity. Such rapid:development
enabled most of the crop, even a
large part of the late planted acre-
iage, to escape injury from the
freezing temperatures which oc-

| curred over most of the-corn pro-

ducing area; of the country during
the latter part of the month,

-.In the northern part of the Corn
Belt particularly. of the Dakotas
and Minnesota, there will be con-
siderable - soft - corn. .- Quality of
corn for fodder and silage in Wis-
consin and Michigan was reduced.
Some chaffy corn is expected in
most .of the. other states in the
Corn Belt, but for the most part
this represents only a small part
of the entire production, In the
heart of the Corn Belt which has
now: adopted. hybrid seed on
nearly. 100% of the corn acreage,
and:in Nebraska.and Kansas, the
quality - of ' mature corn is excel-
lent.

In.spite of damage from blight
in Ohio, corn-borer in parts. of the

| eastern _Corn Belt, light drought

in central Nebraska and frost
over- the whole area. The Corn
Belt 'is .expected to produce the
largest crop. on .record. - Record
vields are in prospect for Iowa,
Illinois, Indiana and Qhia. In Towa
the yield is expected to ‘be ‘59
bushels per acre—the highest
‘average  yield ever produced in
any state. .

Outside of the Corn Belt, pro-
duction prospects were generally

‘better than a month earlier. There
‘'was some frost damage to late

corn and corn for silage and fod-

‘der in the North -Atlantic States;

‘and.blight damage is prevalent in
:parts_of ' Pennsylvania, Maryland
‘and V1rg1ma Improvement of the

‘crop in. the South Atlantic and

South Central States during Sep-
‘'tember was more than enough to
‘offset  light damage from frost to
late ‘corn in‘ some of these states.
The crop is very promising in the

‘Western States despite frost dam-
‘age to late corn in some parts of

the mountain area. Irrigated corn
‘in Colorado is expected to make
‘excellent yields. - Yield prospects
‘improved “in the Pacific - North-

'west.

. Farm Stocks

Stocks of old corn on farms Oct.
1 were 423,597,000 bushels, the

‘smallest since 1938, but still about
188 million bushels above the 10-

year (1930-39) average of 235,-
134,000 bushels, Farm stocks of
;corn on Oct. 1 were 17.4% of the
1941 " production ' for -grain. A
record disappearance of 336,455,-
‘000 bushels from farms occurred
‘from July 1 to Oct. 1. In the
‘corresponding quarter a year ago,
'disappearance amounted to 279,-
842,000 bushels. The 10-year aver-
age disappearance for the July-
October quarter 1is 222,696,000
bushels.
Oats

The Oct. 1 preliminary estimate
of 1942 oat. production is 1,369,-

540,000 - bushels for the United

States, 16 million larger than was

' Production in

§ Fig @ LW A E e 1

- 1941 was 1,176,107,000 bushels and

the average - (1930 39) is 1007-
141,000 bushels. .

The heaviest producing states
of the North Central group have
yields above the high yields of
1941, ‘and nearly all states show
yields above the 1930-39 average.
The estimated yield ‘of = 36.0
bushels for the ' United = States

‘which is the third highest  on

record, compared with 31.0
bushels last. year and the 1930- 39
average of 27.3 bushels. '

Farm Stocks

Stocks of oats on farms Oct, 1,
1942 are estimated at 1,141,411,000
bushels, equal to 83.3% ‘of the 1942
crop. ThlS supply is 20%, larger
than the 952,329,000 bushels on
hand last year, and the largest
Oct. '1 quantity ' since  estimates
began in-1926. - Indicated -disap-
pearance of oats fromfarms in the
July-September period of 1942
amounted to 419,817,000 ‘bushels,
while in 1941 it was 443,826,000
bushels. -The average disappear-
ance for the period is 352,420,000
bushels: The July 'l supply of oats
included the current year’s pro-
duction and the carryover of old
oats as of July 1

Bariey

~The Oct. 1 preliminary estimate
of barley production is 426,188,000
bushels, the largest on record, and
7 -million bushels above the Sept.
1 estimate.  .Production in..1941
was 358,709,000 bushels,. and the
10~-year (1930-39) average produc-
tion was 224,970,000 bushels. .
‘The 1942 yield is 25.4 bushels
per acre, compared with 25.5
bushels in 1941 and the 10-year
average of 20.6 bushels. Yields
above' the 10-year average are
shown for nearly all states. North

Dakota exceeds-the-average-by——

14.6 bushels, Montana by 12.7,
South Dakota by 11.7, and ane-
sota by-7.0. The season has been
very favorable for barley produc-
tion although  considerable grain
was damaged by wet weather at
harvest, particularly in the north-
ern Plams States ;

Buckwheat . -

: Productlon of 5,620,000 bushels
of buckwheat is about 1% more
than indicated on Sept. 1. The

crop is 9%-more than the. 6, 070,= % -

000 bushels produced in 1941, but
about 10%. less than the 1930-39
average of 7,315,00 bushels, The
1942 acreage for harvest is above
that of 1941.but is 21% below the
1930-39 average.

The crop - maintained - earller
prospects in New York and Penn-
sylvania, the major producing
states, despite some damage by
early frost. Improvement in pros-
pects in Michigan-and Wisconsin
more than offset declines. else-.
where. Harvest has been delayed
by wet fields., A yield of 183
bushels per acre is indicated for
the United States, compared with
18.1-a month: earlier, 17.9 in 1941;
and the 1930-39 average of 160
bushels.

Flaxseed

Prospects for the largest flax-
seed. crop on record were im-
proved slightly during September
with. production now estimated at,
42,682,000 bushels. This increase
of more than 35% over the 1941
production of 31,485,000 bushels is
due chiefly to an increase of 39%
in acreage for harvest this year.
Compared with the 1930-39 aver-
ages, production is nearly four
times as great and harvested acre-
age about 2% times as great.

A sllght .increase in the. final
yield in South Dakota over Pros-.
pects ‘on Sept. 1 more than offset
a slight decline in Wisconsin, with’
all other producing states remain-
ing unchanged from Sept. 1. For
the United States, the average
vield per acre is estimated at 9.6
bushels, compared with 9.8
bushels in 1941 and the 1930- 39
average of 6.4 bushels.

Rice
A record crop is still in Pros-
pect, despite a further decline in
probable vroduction during Sen-
tember. Production of 71,598,000

pitized for FRASER ‘
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‘bushels is about 1% lower than on
‘Bept: 1, but 33 percent more-than
the previous record crop of 54,-
028,000 bushels in 1941, . The 1930~
39 average was 45,673,000 bushels.
Part of the increase in production,
compared 'with 1941, is due to a
19% ‘increase” in = acreage for
harvest, ; 3 :
. Following the hurricane damage
in late ‘August to parts of the
Texas rice area, rains continued al-
most daily in the first half of Sep-
tember + and -delayed ““harvesting
‘and salvage operations.. As a re-
sult, .yield- prospects declined: to
47 bushels per acre—one bushel
lower than on Sept. 1. - L
prospects: remained unchanged. In
Arkansas early frosts® damaged
‘some’ of ‘the late acreage, which

resulted in lowering the prospec-,
tive .yield for the state by one,

bushel to 53 bushels per acre. By
Oct, 1, harvesting was general
throughout the southern  area,
since -weather conditions had be-
come favorable after mid-Septem-
ber.
production was indicated by con-
ditions on Oct. 1, with harvesting
beginning under favorable weath-
er conditions. Granted continued
favorable weather, harvesting is
expected to become general by

mid-October—about 3 weeks later|

than usual.

Hops

'i‘he outturn: of hobs, as indi-:
- cated by reported yields per acre,

is 9% smaller than the estimate of
Sept. 1.
Pacific Coast States is now placed
at - 35,042,000 pounds, compared
with 40,380,000 pounds in 1941 and
the '10-year (1930-39) average of
34,784,000 pounds. Significant re-
ductions from the Sept. 1. estimate
occurred -in each of the three
“states.” The decrease from earlier
expectations is due to ‘various
factors, including the drying effect
on the Weshington crop by the ex-
tremely hot weather in August,
mildew infestation in Oregon, and
the very  heavy - “dry-away” . in
California... The dry-away has
becn heavier than usual in each of
the three states. :

Potatoes

 Production of potatoes in 1942
is now indicated -at 376,309,000
—bushels. This is 18,526,000 bushels
more than the 357,783,000 bushels
produced in 1941 and is also
slightly above the 10-year (1930~
39) average of 370,045,000 bushels.
Production

about. 2,000,000 bushels -during

September, with yields in Michi-,

gan, Wisconsin, - Minnesota ~and
Idaho ‘considerably below - earlier
expectations.  These - decreases
were partially. offset by increases
in Nebraska, Colorado, Maine,
North Dakota, and" Washington.
‘Generally favorable conditions for
‘maturing and harvesting: potatoes
were reported  over most of the
country. = The. indicated yield of
134.5  bushels per - acre, though
slightly lower than the Sept..1
forecast. is the highest on record.
In Maine recent weather condi-
‘tions have ‘been unusually favor-
.able . for. . harvesting . potatoes.
Yields are fairly -good- on - the
whole in this state.. The crop is
‘almost entirely free from .late
blight rot, although considerable
ring rot ‘is showing up in some
fields. ~ Long Island yields of
early and intermediate varieties
appear -to be -averaging- fully. as
high as in the bumper croo year
of 1940. Blight killed the vines of
‘the later maturing Green Moun-
‘tains in many fields before the po-
‘tatoes were properly. sized and
.caused  some -reduction  in yields
from September expectations for
this variety. In up-state New
‘York, the crops for home use are
‘yielding very poorly because of
blight damage while well-cared
for. well-sprayed = commercial
fields are making good yields. In
‘Michigan, although sprayed acre-
ages are yielding well, a large
proportion of the unsorayed crop
has been seriouslv damaged by
Jate blight.. Farly frosts have also
‘eut yields.. Wiceonsin and Mnre-
sota also report serious blight

Louisiana

In California no change in

Production in the three.

.prospects . declined:

damage to unsprayed fields. Some.
field" freeze -damage ' is- reported |
from Nebraska, but otherwise this|
has been an unusually . favorable}
year for potatoes there.and.pro-|
duction is larger than previously
indicated. o T

Theé Idaho growing season was
short. Potatoes in that state have|
failed ' to' ‘make generally large|
sizes, and yields are’ turning-out/
lower than was anticipated -last,
month. Idaho potatoes are‘of ‘good|
type and smooth and uniform:in’
size.” In Colorado 'the San: Luis]
Valley. crop: is turning out’ excep-|
tionally well. The scattered ‘crops
of western Colorado are also ex-!
pected to yield well.” In northern
Colorado the early crop was ex-

cellent, but prospects for the late| "
crop have been reduced somewhat |
from high' early - expectations by’

blight and ring rot.. * -

FOR Asks Greation OF

Rehabilitation ‘Board-

President Roosevelt; -in .a mes-
sage to Congress on:Oct. 9, asked’
for the establishment of ‘a-single]
Federal rehabilitation service to:
care for all persons “whose dis--
ability - grows out of the conduct’
The President-ex-
| plained that present provisions inj:
| this field are inadequate :“to -se-
cure the most effective utilization:
of : the - capabilities of the -physi=,
cally handicapped,” both veterans
and civilians. He warned that the:
“increasing participation of this
nation in the war is resulting in:
an increase of military casualties
and will result in a greater indus-

of the war.”

try.” :
The text
message follows:

~4“To the- Congress of-the -»United

States:

“We are going to win this war,
but the winning will require the
best efforts of every individual:
Among those who are 'already’
making full contribution are those:
physically = handicapped : people’
who have been rehabilitated. ™ - "

“Upward of a million: persons:
are now waiting for - services -of
the type that only a.full-devel~
oped rehabilitated program -can,
give them. We know: that there:
s nothing wrong with the- spirit
of . these people,  but. without
special assistance -they. may “be~

come a social as well as an eco-
nomic liability.- - v

national asset, ready to.serve.in
war industries, agricultural -and
in other-essential occupations.

“In addition, the increasing par-
ticipation of this nation in the war

is resulting in an increase of mili=

tary casualties and will result in-a
greater industry. Because -of-the

tremendous strides in medieal sci=;

ence during the last-two. decades
a much larger proportion of ‘these
casualties will be: non-fatal “and
will require rehabilitation service,
“QOur present provisions in this
field are inadequate to meet this
task. They need to be strength-
ened .and standardized through
the - creation -under. the ~Federal
security -administration’ of" a re=
habilitation service. A
“Provisions should be made not
only for persons now handicapped.
but also for® -persons: disabled
while members of  the -armed
forces and for the increasing num-,

ber of accident cases that-are ac-
companying the rapid expansion

of our war industries. "
“In order to secure the most ef-
fective utilization of the.capabili-

ties of the physically handicapped,

it is important that a single reha-

bilitation service be “established
for both veterans and civilians.. "

“Veterans, after receiving the
benefits and services provided by
the Veterans Administration,
would be certified to the rehabili-
tation service for.vocational reha-
bilitation whenever this is indi-

cated.

“While the present plan fdr
Federal-State cooperation should

.the ;rehabilitation. service should|
160k ‘after‘the other aspects of this|
problem and discharge -what is
‘plainly -a Federal responsibility— |
the provision of service to all per-
‘sons whose disability grows out of
conduct of the war.

“Such legislation should permit
the “establishment of a program/|
adequate to our present needs, and
- should - at the same time provide
the- -experience -and personnel
which~will" be able to meet such:
additional . burdens as .the war;
may bring. :

" “FRANKLIN D. ROOSEVELT.”"

Si Lawrence Project
- 0ff For Duration

) of the  President’s,

L armilitary decision.

. "President ~ Roosevelt told - his
press conference on Oct. 9 that
because of the present shortages
of 'steel and ‘manpower develop-:
ment’ of the St. Lawrence seaway
and waterway -project will prob-
ably haveto be postponed for the
duration ‘of the' war.” He added,
‘however, his firm conviction that
the project will be completed after
the war. ' :

The “following “concerning = his
remarks' is ‘from - Washington  ad-
vices ‘to-'the New .York “Times”
of Oct; 90
“For - the last 20 or 40 years, the
President: said, it -has been gen-
‘erally * recognized, ‘regardless of
partisan considerations, that there
lies between New: York State and
Canada. a great river connecting
the ‘oceans with the largest in-
land . waterway ' system 'in' the
world,” but, because of physical
difficulties, including a series of
rapids, it cannot be used to trans-
port commerce, though water is
the ‘cheapest form' of transporta-
tion:' P by R T
““Aside from politics, the Presi-
dent said that he felf,sure that if
we win the war the time will come
when there will be access from the
Atlantic'to the Great Lakes.

“Besides the'transportation ad-
vantage, he went on, there is also
a. great’ need  for- increase: for
power ‘supplies. - He pointed out
that  scientific developments now
make it possible to transmit power
for long distances.. .The Niagara
development- now  in  operation
could be expanded to produce in-:
creased ‘quantities. of ‘power at-a
‘reasonable cost,” he said.
“Denying : that there was- any:

i .| olitics' in the St. Lawrence proj-:
“With an adequate. program-in:
their behalf they will ‘become a:

eet: fromeither a.long or short-
range view,; the Chief Executive.
| said that'the immediate problem:
of . building the project called for
He indicated;
|no-immediate. hope of action’ in:
|constructing ‘the project, explain-
ing that-he yet had.to:check up:
with:some .of his. aides.: e said,
that he .doubted whether, under
present: production circumstances,
| including a- shortage of steel and:
manpower, - the: project could be
|advanced:.at present.. He  em-
phasized; however, that he had no
doubt that the country would con-
struct it .some time.”

Davis Heads WPB Progran
| Coordination Unit
-“Donald ‘D. Davis, -President of
General Mills Co., Minneapolis, has'
'| been -appointed - director of the
‘|'newly created ‘Program Coordin-'
ation Division of the War Produc-.
:| tion'Board.” * Mr., Davis is the first
of several top men in the-produc-
tion .field who" will ‘be recruited:
| by, "WPB'to strengthen the staff
| of the office of the Vice Chair-
man on Program' Determination,
headed by:Ferdinand Eberstadt.
.Duties.of. the new division in-
clude the development and rec-
ommendation-to the Vice Chair-
man on Program Determination
of an over-all national preduction
program, intergrated and coor-
dinated with over=all strategic re-
‘quirements, to the end that the
most effective use is made of na-
tiopal resources. Mr. Davis will

be preserved in this field of train-' be responsible . for all program

| ularly .producers

| the lowest August total of farm

Record Employment Of 57,700,000 Culs Deenly

Employment reached a new

Into Lahor Reserve, Says Gonference Board

record of 57,700,000 in August,

according to the National Industrial Conference Board, New York.
‘T'his, it is noted, is the fourth successive month that industry and
the armed forces continued to cut deeply into the nation’s labor
reserves as the drive toward a total war economy gained further

impetus. . The figure represents a
the preceding month and of abou.®

gain of more than 500,000 over

4,000,000 over the preceding year,
says the Board, which further re-
ports: - - . '
“At the close of August there
were already 2,400,000 more men

1and women at work or in uni-|.
{form than in the normal ‘labor
‘| force under’ peacetime conditions,

Official - “estimates  indicate - that
62,500,000 people will be employed
in industry and the armed forces
by December, 1943, and the possi-
bility exists, that a labor force of
65,000,000 or more may be needed
by that time. P

“Manufacturing industries alone
have accounted for almost two-
fifths of the 10,000,000 increase in
employment since the start of the
defense program in the summer
of 1940. More new workers enter-
ed factories during this ‘period
than entered the military services.

“Factory employment rose very
sharply in the three months end-
ing with August during which al-
most three times as. many workers
were taken on as in the first five |-
months of this year. The addition
of 900,000 workers in these three
months, with well over a third
hired in August alone, brought
total factory .employment above
15,000,000 for the first time. “Ap-
proximately 35 of every 100 civil-
ian workers in non-agricultural
enterprises in August were on fac-
tory payrolls.
peacetime percentage
slightly above 30.

“Transportation. and manufac-
turing were the only major in-
dustrial groups in which more
people were at work in' August
than in July. Gains of 19,00C
and' 323,000 respectively in these
groups- were partly offset by de-
clines of 47,000 in construction
and 6,000 in mining. - Employment
in' public. utilities remained un-
changed.

“Despite unprecedented expan-
sion of factory  employment, many
manufacturing industries, partic-
of *'consumer
goods, - are currently employing
fewer .workers than a year ago.
These declines are most pronounc-
ed in thé hosiery, paper box and
furniture industries.. Other “in-
dustries adversely -affected - in-
clude stone, clay and glass, wear-
ing ‘apparel, automobiles, leather,
knitted - cloth, silk “and ' rayon
goods, and boots and shoes.

“Employment in the trade and
distribution group fell off by 41,~
000, primarily. in retail trade.. The
total of 7,400,000 for this group
was the lowest August level of
employment since. 1939, and was
almost 500,000 -lower than a year
ago.”

. With regard to the agricultural
situation, the Board finds, “Farm-
ers faced their. fall harvest with

is only

family workers since World War
1. ‘Total agricultural employment,
including _ hired workers, has
moved steadily downward by

The corresponding |-

cut by -over 100,000 in August and
dropped to 547,000 or approxi-
mately a fourth of the number on
relief work at the start of the de-
fense program. )

“The' WMC has directed WPA
.officials to speed up the trainipg
and placement of all' able-bodied

‘workers remaining. on their rolls.

Fully one third of such employ~
ment, however, has been certified
as important to the war effort,
and about 300,000 certified work-
ers are reported to be awaiting
assignment to WPA projects.”

Census Of American -

Property Owned Abroad
Secretary of the Treasury Mor-
genthau disclosed on' Oct. 8 that
the Treasury Department is con-

sidering taking a census of Ameriy

can-owned property.
countries.

in foreign
The department’s an=

nouncement states:

“This census would require a
report by persons and organiza-
tions subject to the jurisdiction of

the United States of property out-

side of the United States which
they own or in which they have
an interest. It would also include
questions concerning foreign prop-
erty disposed of or lost during the
past several years.

“The Secretary said that Amer-
ican property abroad, and particu-
larly  that in .the  bellingerent
countries, was of concern to the
Government and that such a cen-.
sus would be of great usefulness
in the war effort and in the post-
war period.” ke :

Chicago Home Loans Down

- The Federal Home Loan Bank
of Chicago announced on Oct. 13
that demand for advances frony
the bank showed in September
‘the first drastic effects of the war
economy, when new loans {o
member savings, building and
loan associations in Illinois. and
Wisconsin “declined to = $235,610,
the smallest volume of new ad-
vances in any September of thé
bank’s ten years. A peak post-
depression volume of new funds
from investors pouring into the
local institutions which are the
customary users of the bank’s ad~
vances, coupled with a fall-off in
loan demand due to building re-
strictions: accounts. for the slack
demand, according to A. R. Gard-
ner, president of the Chicago
Bank,
dThe bank’s announcement. add:
ed: ; 5 4
“This condition is also speeding
up the repayment of Home Loan
Bank advances by member assoc-
iations -ahead of schedule, he

-said.  Last month $2,900,000 pour~

ed back into the bank, consider=
able of it contractual repayments
on long-term -loans which are

'amortized, but much of it also the

about 300,000 monthly since June.
Slight. gains were made in the

engaged compared favorably with
the average for past periods of
harvesting. The Board adds:
“Farm wages without board av-
eraged $2.45 daily, as of July 1,
1942, as against $1.98 a year earl-
jer. They ranged from $1.15 in
South Carolina, $1.25 in Georgia,

in Oregon, $4.50 in California, and
$4.85 in Washington. On the Pa-
cific Coast such wages advanced
by more than 35% over the pre-
ceding year, while in the East the
average increase was less than
20%.

_ “Emergency employment. by

procurement of hired farm work- |
ers in August and the 3,163,000 so

and $1.30 in Mississippi to $4.25

-result of lack of need for addition~

al funds for home financing in

the communities. . :
“Effects of the first war yeasr in

the United States upon the finan-

-cial statement of the regional
home loan bank are seen in com-
- parisons between the close of the

'third quarter: this year and last.
‘Total assets and loans outstanding

have decreased and investments in
Government = obligations have
soared.

“Assets as of Sept. 30, 1942 were
$43,206,130, a decrease of 8%; -
loans outstanding were $22,466,~
108, a decrease of 27%; invest-
ment in government obligations
were $8,392,500, an increase of
57%."”

ing, where it has chiefly operated, recommendations by the Division. “WPA, CCC, and NYA was again

itized for FRASER
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Roy G. Muir Suggests Federal Agency To
Promote Post-War Technological Advances

Creation of a Federal “Department of Planning”

to enable

America to make thé best use of technological advances in the post-
war period, was suggested by Roy C. Muir, General Electric Vice-
President in charge of engineering, in a recent address at Man-

hattan College.
men, he proposed that members

As a means of obtaining the services of the ablest

of the suggested department be

given the status of of Justices oi®
the Supreme Court. Mr. Muir
spoke at a convocation ‘marking
the 50th anniversary of the col-
lege’s School of Engineering. Rev.
© Francis J. Spellman, Archbishop
of New York, presided. “A plan
within industry,” and some form
of international co-operation were
urged by Mr, Muir as part of the
co-ordinated planning required to
make technological benefits avail-
able to all'and to preserve peace
after victory. Federal supervisory
agencies are necessary,” he said,
“put the underlying philosophy of
these agencies must be to remove,
rather than to place, obstacles in
the path of technological prog-
ress.” He-further said in part:

“If we are to obtain and main-
tain a long range plan to which
~we may work, we must have some
of the ablest men in the country
devoting their lives to. this task.
Perhaps we might have a fourth
branch of government,; a depart-
ment of planning, or, if you pre-
fer, of social and economic devel-
opment.

“Its members would have the
‘standing of Justices of the Su-
preme Court, . and, its functions
would be to advise the President,
Congress, and the various de-
‘partments  and agencies of  tha
GGovernment., With able men de-
voting their lives to the planning
of the social and economic wel-
fare of the nation, we might face
the future with better hope and
confidence.

“And because technologxcal de-
velopments, . particularly . in the
radio and airplane, have made the
world a smaller place in which to
live and have brought its: people
closer together, we must also have
some international plan of - co-
operation. If we are to have con-
tinuing peace ‘- throughout the
world, we must have continued
economic and social progress. in
afl nations;equally,and in no na-
tion at the expense of others.

. “Finally, there must be some
plan within industry for  winning
‘the peace, when the war is won.
-We shall have lost, temporarily at
the least, many of the things we
are now fighting for if we can-
not keep people at work in the
post-war period. The details of
such plans wiould fill many pages,
and would differ for-each indus-
try, but the principle can be
summed up in one sentence: ‘We
all want more, we all want to
work, and if we all can work, we
all can have more. )

“Millions of young men, skilled,
able, will be returning from the
war, wanting work. Millions of
people will want things they have
been unable to buy for the dura-
tion, and they ' will have  the
money with which to. buy them.
There will be many new and im-
proved products, and new and
improved. methods of producing
them. And research will give us
a continuing supply of new things
with Wthh to create new mdus—
tries.”

Mr. Muir traced the co-oper-
ation between government and
industry during America’s rise to
world leadership in technology
by quoting utterances of Presi-
dents Monroe, John Quincy
Adams, Harrison, Cleveland and
Theodore Roosevelt; he continued:

“Our early Presidents were
right in encouraging the nation’s
technological development; Pres-
ident Cleveland was right in
championing individual freedom
and independence, the opportun-
ity for the full development of the
individual. President Theodore
Roosevelt was right in cautioning
against unwise laws which might

- upset the delicate balance of eco-
nomic law with man-made legis-

lation.  President Franklin D.
Roosevelt is right in his recogni-
tion that technology and modern
industry can give the people. of
the world a: better life.

“But  there still remain many
social and economic aspects of
our new technology which we do
not yet understand. If we better
understood some of the problems
of modern industry there are, no
doubt, many. instances in which
wise legislation could contribute
to their solution. Unfortunately,
lacking this understanding, we
have often attempted to solve
these problems through legisla-
tion alone. The result has na-
turally  often been conflict and
confusion.

“These conflicts must be re-
moved, and the solution to these
problems planned. And the plan
must be flexible, to take into ac-
count the fact that the technologi-
cal achievements of today are but
a shadow of those which are to
come. Already, we have pushed
back the boundaries of our sci-
ence and engineering under the
stimulation of war, years beyond
what we could have hoped to reai-
ize.

“Looking into the future, we
must plan for these readjustments,
which, if we plan ahead, can be
made without violent economic
maladjustments.  We must ex-
pect many changes in this world
of the future; in distribution of
population; in types of employ-
ment and number of people em-
ployed in various activities; in
living habits. That is why we
must have .a continuing ' plan
adapted to each condition which
we may . reasonably . expect 1o
arise.”

" Mr.. Muir said a school of en-
gineering should not only keep
abreast of technological advances
in ‘its {eaching but should “also
give a broad training in the sci-
ence of life, through the human-
ities, and religion.”

Social Securily Tax

President. = Roosevelt’s. letter,
dated Oct. 3, to Senator George
(Dem., Ga.), Chairman of the
Senate Finance Committee, oppos-
ing the amendment in the tax bill
{reezing Social Security taxes at
their present 1% levels during
1943 is given below.

Despite the . President’s appeal
to let the taxes rise automatically
on Jan. 1, 1843, to 2%  for em-
ployers and employees, ‘as pro-
vided in existing law, the Senate
on Oct. 9, by 50 to 35, voted to
freeze the taxes at 1%; this is

| noted elsewhere in these columns

today.

The text of the President’s let~ |

ter to Senator George, which ‘was
read in the Senate Oct. 9, follows

“My dear Senator:

“I note that the Senate Finance
Committee has tentatively in-
cluded in the pending tax bill an
amendment by Senator Vanden-
berg freezing the present rates of
contributions for old-age and sur-
vivors’ insurance, instead of per-
mitting them to increase automa-
tically on Jan. 1, 1943, as provided
by law.

“This amendment -is causing
considerable concern to many
persons msured under the old-age
and’ survivors’ insurance system.
The financial obligations which
will have to be met in paying ben-
efits amply justify the increase in
rates. A failure to allow the
scheduled increase in rates to take
place under present favorable ‘cir-
rumetances would ecouse a real and
justifiable fear that adequate

| funds will not be accumulated. to

meet the heavy obligations of the
future and that the claims for
benefits accruing under the pres-
ent law may be jeopardized.

“In 1939, in a period of under-
employment, we departed tempo-
rarily from the original schedule
of contributions, with the under-
standing that the original sched-
ule would be resumed on Jan. 1,
1943. There is certainly no sound
reason for departing again under
present circumstances. Both em-
ployment and the income from
which contributions are made are
at a very high point—the highest
since the inauguration of the sys-
tem. In fact, the volume of pur-
chasing power is so great that it
threatens the stability of the cost
of living.

“The increase in rates at the
present time is not only in accord
with the necessities of the Social
Security System itself, but at the
same time would contribute to the
non-inflationary financing of the
rapidly mounting war expendi-
tures. The accumulation of addi-
tional contributions would be in-
vested in United States Govern-
ment securities and would there-
by assist in financing the war,

“This is the time to strengthen,
not to weaken, the Social Security
System. It is time now to prepare
for the security of workers in
post-war years. As soon as the
Congress has disposed of the
pending tax bill I am planning to
submit a comprehensive program

for expanding and extending the/

whole Social ' Security System
along the lines laid down in my
budget message last January, This
program would involve substan-
tial further increases in rates of
contribution.

“This is one case in which so-
cial and fiscal objectives, warand
post-war aims are in full accord.
Expanded Social Security, to-
gether with other fiscal measures,
would set up a bulwark of eco-
nomic security for the people now
and after the war and at the same
time ~would provide anti-infla-~
tionary. sources for financing the
war.,

“In the light of these consid-
erations, I suggest the. desirability

of permitting the increase in the:

rates of contnbutxon of old-age
and survivors’ insurance to
into effect on Jan. 1, 1943, as pro-

| vided in existing law

FDR Opposes Freezing

“Smcerely yours,
“FRANKLIN -D. ROOSEVELT &

President Sees Need For:
Woemen In War Work

In a message to the National

IFederation of Business and Pro-
fessional Women’s Clubs, Presi-
dent . Roosevelt  recently stated
that millions of women will have
to take part in' the production
program as the . war. effort en-
larges, replacing men called into
the armed forces. The message,

addressed to Dr. Minnie L. Maf-’

fett, President of the Federation,
was made public ‘on Oct. 4; sent in
connection with National Business
Women’s Week, Oct. 11-17, it read
as follows, dccordmg to the New
York “Times”:

debate as to the place of women
in the business life of. this nation.
The enlarging war effort calls for
the services of every qualified and
able-bodied 'person, man or

woman.

“Millions of women will have to
take part in the production pro-
gram, replacing men whose serv-
ices will be needed in the armed
forces or elsewhere than in their
accustomed jobs.

“It is my thought that National
Business Women’s Week this year
should be dedicated to mobiliza-
tion of women in war work in the
broadest sense,

“It is my hope that the National

Federation of Business and Pro-
tessional Women's - Clubs . will
adopt-this suggestion.”

uo’

“There need. no-longer- be any,

Ration-Bank Plan To Start in Afhany Area Oct. 25

—ABA Kames Ration Coupon Commitlee

The ration-banking plan to facilitate and safeguard the hand-

ling of ration *coupons in trade

channels after use by the con-

sumer, will start on Oct. 26, when 33 banks in the Albany-Schenec~
tady Troy trial area of New York State will begm the opening of

“ration-banking” accounts.

Action by the American Bankers Assocxatxon m appointing - a

nationally representative commit-®

tee of bankers to work with the
Office of Price Administration in
devising '‘a workable . plan for
clearing the coupons of the na-
tion’s . rationing system through

|the banks was anounced on Oct.

13 by W. L. Hemingway, Presi-
dent of the A. B. A,, who is Pres-
ident of the Mercantile-Commerce
Bank and Trust Co., St. Louis, Mo,

The announcement of the Asso-
ciation said:

“The committee was appomted
at the invitation of Price Admin-
istrator Henderson to assist the
OPA in working out a plan which
will achieve the objectives of the
Government and at the same time
be practical from the bank opera-
tion point of view and give: full
consideration. to factors such as
the growing shortage of banking
manpower and the . inability of
banks to secure mechanical equip-

ment for the handling of extra

work,

“Particularly will the commit-
tee be asked to advise with the
OPA during the course of a test
plan devised by the OPA, which
will be tried out beginning late in
October  in several upstate New
York cities, comprising the "Al-
bany, - Troy, ‘Schenectady area,
where the banks have provided
their facilities for the purpose of
the experiment. It is expected
that this experiment will provide
the-basis~for ‘much of the ulti-
mate procedure to be employed in
the - nation-wide ration coupon
clearing system.

“Under the program the Gov-
ernment contemplates the nation-
wide use of ‘the banks in the
clearing of coupons to be used in
the rationing of gasoline, sugar,
and other products as the best ex-
isting machinery for that purpose.
The program also recognizes Lhe
volume of additional work to be
thus placed upon the banks and
contemplates the reimbursement
of the banks for'the cost of their
services by the OPA.”

- Members of the committee ap-

pointed by Mur. Hemingway are

{the following:

Rowland R. Hughes Comptrol-

|ler of The National City Bank of

New York, Chairman;
William Duncan, Jr., Secretary

of the Minnesota Bankers Asso-

ciation, ‘Minneapolis, Minn.;

T. Allen Glenn Jr., President of
the Peoples National Bank Nor-
ristown, Pa. ; ¢

A. J, .Gock, Vu.eaChaxrman of
the Board Bank of America N, T.
& 8. A, Los Angeles, Cal.; !
_‘Wilbur F. Lawson, Vice-Presi-
dent, First National Bank, Boston,
Mass.; ;

Frank L. King, Comptroller,
Continental Illincis National Bank
& Trust Company, Chicago, Ill.;

William A, McDonnell, ‘Execu-

|tive - Vice-President, Commercial

National Bank, Little Rock, Ark.,
and Chairman of the Bank Man-
agement Commission of the ABA.
- Headquarters of the ‘American
Bankers ' Association  committee
will be at the Association office

|22 Last 40 Street, New York City.

The proposed testing of the plan
in the Albany area was referred
to in our issue of Oct. 1, page
1172. at which time we gave the
announcement of Price Adminis-
trator Leon Henderson. Pointing
out that the new system is de-
signed to relieve local ration
boards from the burden of hand-
ling millions of ration coupons,
stamps and certificates, Associated
Press accounts from Washington
on Oct. 14 said: )

“Instead ration credits will be
transferred through banks much
as money is exchanged through
checking accounts.. After the
plan is perfected"l‘n the trial area’

OPA plans to institute it on'a
nation-wide scale.

“In preparation a staff from the
Washington headquarters of OPA
is establishing a ‘tield headquar-
ters in Albany (76 State Street)
which will be opened Thursday
to answer the questions of busi-
nessmen and bankers.

“‘Overdrafts’ will not be per-
mitted, OPA warned. It will be a
‘serious violation,” OPA said, for
buyers to be given vouchers for
any quantity of gasoline or sugar
for. which they have not estab-
lished a credit at the bank
through deposits of stamps, cou~
pons or certificates.”

It was added that on and after
Oct. 28 ration banking and the
new “ration checks” will be used
exclusively in transactions be-
{ween suppliers and dealers in the
18 towns anad cities of the Albany
region,

Sept. Life Insurance
Sales Decline

The sale of ordinary life insur-
ance in the United States in Sep-
tember amounted to $432,679,000,
a decline of about 269 from the
volume sold in the corresponding
period of 1941, according to the
monthly ' survey issued. by the
Life, Insurance Sales Research
Bureau, Hartford, Conn. The total
sales: volume for the first nine
months of 1942, aggregating $4,-
894,722,000, is about 6% below the
amount sold in the same period
of 1941.

The sales volume and the ta-
tios for all sections: are reported
by the Bureau'as follows: :

SEPTEMBER 1942 YEAR TO DATE
3 Ratios Ratios
'42-°41 Sales. ' '42-'41
All Volume  All
in 1,000, Cos. in$1,000 Cos." _
U. 6. total $432,679 - 74 $4,894,722
New Engl'd 33,590 7 392,428
M. Atlantic 101,123 1,201,417
E. N. Cent. 96,148 1,108,412
W."N: Cent . 45,203
3. Atlantic 46,425
E. 8, Cent 18,413
W. S. Cent. - 35,445 .
Mountain ., * 12,390
Pacific ... 43,929

Sales
Volume

478,798

" 474,660

198,342

~: 355,818
* 125,724 93
459,123 103 |

[lincis-Wisconsin District
Leads In War Bond Sales

War bond .sales of $13,102 ,276
by the Illinois and Wlsconsm sav-
ings, building and loan associa-
tions since the second year of the

bond campaign, started May 1
through Aug. 31, is reported by the
Federal Home Loan Bank of Chi=~
cago, reserve institution. for these
associations. "A, R. Gardner, pres-
ident of the Chicago. Bank said
that the: majority of the bonds is-
sued by _these agents are of the
Series E variety, since emphasis
upon the small - bondbuyer . has
been a special feature of 'the war
financing aid these thrift and
home {financing institutions have
g:jven the Treasury., The advices
add: i
“As of July 31, 52 of the asso-
ciations had sold bonds equal to
10% or more of their own assets,
and the area was thus far out
ahead of any of the other eleven
Federal Home Loan Bank districts
in this regard. Practically one
out.of every four of such high-
ranking savings and loan institu-
tions in the nationwide war bond
program is in the Illinois-Wiscon-
sin district, Mr. Gardner. said.
Nearest competing group was in
the Little Rock (Arkansas)) Bank
district where thirty-two  had
reached 10% of assets in. their
dollar volume of war bonds.” -
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‘Bankers’ Dollar Accent Outstandi Electric Oulput For Week Ended Oct, 17, 1942 chects the jatter having suttered
‘ al'l eI'S 0 al‘ Gﬁep allGeS EI S am Ing E’ £ Ci. 3 over recent months by diversion
_ - ‘ . [ 0 s . @M k L Y of strip capacity to ll‘ght plates. —
% £ v, ﬂn SGPiember 30 Dechae Te $l23,ﬁ§@’ﬁﬁg Shﬂws I2-2% Galn ver ame &% &3' eaﬂ‘ “Plate allocatiops for November
i . , ) The Edison ‘Electric Institute, in its current weekly report, esti- | are awaited and if the pattern of
! The volume of bankers’ dollar acceptances outstanding on|  .i0q that the production of electricity by the electric light and|the past few months is followed
: Sept. 30 totaled $123,494,000, a decrease of $15,810,000 from the Aug. power industry of the United States for the week ended Oct. 17 |70 to 75% will be for the Mari-
} 31 figure and a new low for the last 25 years, according to the g 4 : e cwh. | time Commission, the Army and
! g : v : : 1942, was 3,717,360,000 kwh., which compares with 3,313,596,000 kwh. ) rmy
1 monthly report issued Oct. 14 ]oy the Acceptance Analysis Unit of in the corresponding week last year, an increase of 10.6%. The out- | the Navy, the former taking most.
the Federal Reserve Bank of New York. The total amount of ac- put for the week ended Oct. 10, 1942, was 10.3% in excess of the| “Office of Price Administration
ceptances outstanding on. Sept. 30 was $53,307,000 below a year similar périod in 1941, e i mes . has made a number. of amend-
| ago. ; . | e L x o L : 4 ments to the scrap price schedule,
! In the month-to-month comparison, only domestic wa.rehot{se i vk PRIy T bkt PREZ;IVSS(SJ:AJR mainly in specifications and dif-
credits were higher, whereas in the year-to-year analysis credits | Major Geographical Divisions— Oct. 17 Oct. 10 ~ Oct. 3 Sept. 26 fere_ntials, designed to give a more
for domestic shipments and those based. on goods stored in or} New England... R 1.0 1.4 6.2 . |equitable relation between grades
shipped between foreign countries increased. e rd, i 0 o 2 43 . |and to route specialties to their
The Reserve Bank’s report follows: ' : West Central_____ 109 108 102 9.8 proper users. The base prices of
BANKERS' DOLLAR ACCEPTANCES OUTSTANDING—UNITED STATES Southern - States__ 17.6 15,8 15.3 19.9 representative grades have not
‘BY FEDERAL RESERVE DISTRICTS ' ff:g};{c "é‘;‘;ﬁt‘f‘“:- b s o9 38 been changed.
Federal Reserve District— Sept. 30, 1942 Aug, 31,1942 Sept. 30, 1941 L R gt i itk s “Demand ' for  steel bars, both
D —— "LB4B000  Cssiseaby  Tiomasoon| TOrel United States ... 143 103 106 134 | carbon and alloy, continues to
3 Philadelphia oo 7,543,000 7.127.000° 10,710,000 DATA FOR- RECENT. WEEKS (Thousands of Kilowatt-Hours) mount and some producers find
4 Cleveland ... 3,460,000 3,562,000 3,763,000 : ; % Change the situation tighter than in plates.
5 Richmond _ 1,014,000 1,125,000 » . 217,000 : 1942 ; In most -cases deliveries can not
3 é}l,ﬂfm:) an iv}ig%-ggg };'gg;'ggg égggggs Week Ended— 1942 1941 . over 1041 = 1940 1932 1929 | be promised defintely for priorites
e loth  view o oometlmyd SEIR SR IS 24N MmO LSRES | below AA-2 As a Tesult of this
53 Sl i 1 e e T TR R THE M i v sl some AMA priorites and
11 Dallas RN 162,000 318,000 " 288,000 Ragaona 3,220,636 4 12,67 2,760, 410,386 * 1,723,031 | directives are appearing, applying
S DRI AR R PR LD IMED M Ao mostnooded lomaged”
i ‘ u " 3,654,795 3,238.16 ,431, 133, ¥
. S0 simama  oimoaoia ) AU 1 o MR s fien oo o) wAtiera period of slow buying
Decrease for month, $15,810,000  Decrease for:year, $53,307,000 Aug 29 3,639,961 3,261,149 - +11.6 © 2,736,224  1.464.700  1.761,504 | 11 :
Sep. 5. 3,672,921, 3,132,954)" +12.4  2.591:957 1423977 . 1674 588 | Lhis adds to shortage attributed to
ACCORDING TO NATURE OF CREDIT Sep 12 3,583,408 . '3;222,346( ° 273,177 1,476,442 1,806,259 | directives and to- restrictions on
' e ST LN rhEL ST T A L W shect bars Daliveries on op ral-
ol g (i 3_72,;323333 e oot 3 | 3682794 3330582 . 4106 2792067 1508210 119,27 | iNES vary from eight to 12 weeks.
Domestic’ shiprents 12'955 000 13249000 9934000 | Oct 10~ 3,702,299 . 3,355,440 103 2,017,465 1,507,503 1806403 | Cold-rolled sheets are in 'better
Domestic warehouse credits 28,491,600 28,228,000 35,338,000 Oct 17 .. 317,360 3313506 4122 - 2837730 - 1,528,145 1,798,633 | demand for war purposes and
Dol.lfldr(m(cgzggeswmd o 323,000 231,000 ¢ 4,309,000 | Oct 24" 3,340,768 2.866,627 1,533,028 1824160 | some producers are able to take >
Gt forelgn countries 10,173,000 11,473,000 9,035,000 ' g&pg{;”%gfe ligt lll'g}]lltée(lll %i‘éif: ?gf
L] ", B
| oo o o o swgosn non oo O1CC] Operations Reach New Migh Peak— | Boteniny i om Sitien:
b LTy O Decrease for mont;!:_é;lJS‘O,OOYO ----- i Pi ! 3’! ! L' 'i d B k! o ! gl\;gg (::‘ltceile]g 111;1%2 g;’;?rggarcégl‘lv—
‘ Current Market Rates on Pritue Bankers Acceptances, Oct. 14, 1842 ’ a e 'l pﬁ Im! e ac @@s ﬂcrease “Orders for reduction Of tin
Days Dealers’ Selling Rates . “The War Production Board is understood t6 be ready to make a|plate: production are expected, in
: gg s fl;it announcement that t.heiste.el,budget plan for regulating the flow | keeping with restrictions placed
F 90 2 :{ ) of metal to consumers will 8o into effect as soon as this is practical,” | on its -use. Enlargement of the
i 120 1p states “The Ir‘on Age,” in its issue of today (Oct. 22), which further | program for salvage of tin from
; 150 ' i, ol s ... |addsin part: “At least two months may be required to-get the-budget tin plate scrap is under way, con-
180 i il g ; 17 & plan into shape so that actual Government steel requirements can be | tracts being let for several detin-
The following t’able, compiled by us, furnishes a record of the | matched against actual production®— ning plants, additions to others
volume of ‘bankers’ acceptances oufstanding at the close of each capacity. ’ [ gots or semi-finished steel goes|and establishment of 2 number of
! month since Oct. 31, 1939: v “Under the steel budget plan|to those finishing mills. making shredding plants. Collection of tin
. 1939 { 1940— y 2 1941— prime contractors will be obli- |the steel products most urgently | cans is bringing better results and
i Ok 32’ —«sgg;végv%{% N e sl,%%é%%%%% Q. S e gated to furnish Government|needed. -~ . = - ) .~ | material for detinning is on the
Dec. 30 242,644,000 | Dec. - 31" 208,659,000 | 'Dec, 31....... 194,220,000 agencies with their steel require-| “A new advance in' steel pro-| increase.”
- 1-1940— : ' 1942 ) ment ‘data. - These requirements|duction was evidence of growing fas f L .
| -‘;‘:b"-'"%'—L-‘J 522%3'%:{9{%3% 0 - gifzgzggg 1{23 Bl igg-%zgvggg will be ‘analyzed and sent to the|scrap- supplies. This week thou- i bFFs .
f Mar. 30____7-'220.705.000 | Mar. 217,312,000 |. Mar. 182,675,000 | WPB Steel. Requirements Com-|sands of volunteer ‘workers were Reserve Bcardﬂmends
ﬁ«pr' gg_- - gfggggggg :Fr. gigggéggg };‘fr' 11;37533333 mittee‘ whichtwfill match figurfg falh‘ng upon industrifal plants tlo
z ay -31..._.. 213,685, ay ,005, Ay -~ 173,906, against capacity for a given mon ine up new sources.of scrap, with S LTE 3
Ju G 2 3 ; SN & N 4
| e Reonrs MELAO0 | fure atiaosan | Ty 9177 is60yo0 | OF quarter. After requirements | the fonnages invoived consider-| GOMSUMEr Credil Rules
Aug. 31__ 181,813,000 | Aug. 197,472,000 | “Aug. 31 139,304,000 | are geared to production, certifi- | ably greater than in home serap T T e e
Sept. 30...._.. 176,614,000 Sept. 30 176,801,000 | Sept. 30..... 123,494,000 | cates will be issued for contractors | salvage.  Stimulation of the flow The Board of Governors of the
: : - ' : ‘ to obtain’ steel. of industrial material, following|Federal Reserve , System an-
v et i ; “As the metal working indus- |the successful newspaper drive for |nounced on Oct. 15 that it has
Nalional Ferlilizer Associalion try waited for some definite an-|household salvage, will .send the |adopted Amendment No, 9 to its
: : nouncement . from - the * Govern- | steel * industry into’ the winter | Regulation W, relating to consum-
v ;c d'i P i A A - R d g |ment on the steel budget. plan,| with" a. far greater backlog. of et credit. The amendment becemes
ortimo I y Tice: Vemge gain 8C8UeS | which is likely to be a pattern for [scrap than seemed possible a. few gff?d_l\'el Oct. 2%- The tCh?Li!lgGS ;1'9
¢ - ; : S i ntrols of some .other,vi war ' . echnical or administrative, de-
N .The weekly wholesale 'commczidltydprxceblll}dex c(grr;pxllgddbyllThg rcr?atterials, incoming stethaolrders m%‘fgsgrgnoeriéan Iron and Steel | Signed to improve the practical
Lo he Sccond Comseoutve etk T the hesh e et e | ncreused sharmy. Reports” {rom  Instiuis on e, 19. dnsbteed | WOHIES of T efaton. e
dex declined to 129.7 from 130.1 in the preceding week, It was 129.2|S0me companies indicate business|that telegraphic reports which it | Board said, explaining: :
ol aZo i ‘1‘15.5 a'yéax"-ago ba:)cd 6 ~tl:é 1935'_1939 averag.e soofar in October is running 25 to | had received  indicated that the “One of the chang'es relatqs to
as 100. Since the first of January, 1941, there has been an 8.1% in- | 20% ahead of the similar pel:lod operating (1r‘ate of steel coripanies the sending out of listed articles =
‘crease in the index.. The Association’s Yeport continued as follows: - | 185t month. Backlogs are larger having 91% of the steel capacity |‘on approval” This may not be
e - i 0.2 p : and delivery promises- on many|of the industry will be 101.0% of | done if the customer’s charge ac-
The drop in the all commodity index last week was due prin-| products have been considerably | capacity for the week beginning | count is in default under the reg-
cipally to rather marked declines in the prices of some farm prod- | extended. A very large percent-|Qct. 19, compared with. 100.2% ulation; and if it is an instalment
.ucts.  Cotton ‘quotations were higher but declines in grains and|age of the . orders carry  AA|one week ago, 96.2% one month |sale that is in.contemplation, the
livestock were more than sufficient to lower the farm product| ratings. : -~ |ago and 97.8% onéiyear ago. This|seller must obtain, at or before
.group, index. ‘In-the food group advancing quotations were regis- “With so many limitation ordersirepresents. an ' increase: of 0.8 the time' of delivery, a deposit
tered by 6 items while only.3 declined, causing another rise in the islsugcd agamstt Cli"fi,li?‘;l. Prodslﬁt poinli, or G?.B%hfrzm ghet prfceding equal to the required down pay=
AV ol s ; - | plants, many steel finishing mills|week, and is the highest rate since | ment.
foodstu.tfs mde?(. .Thg fertilizer materials group. was lower, 1§f1ect are'now operating at a fraction of | the st’art of the.war:. The operats “Ariother SHAREE Lariile ilie
ing price declines for phosphate rock and dried. blood. : A* frac-| {jiaip capacity. Examples are tin|ing rate for the week beginning delivery of small listed articles
,tiona' decrease -was recorded by the 'building materials average.| plate mills' which in some ‘cases|Oct. 19 is equivalent to 1,727,800 (costing no more than $5) to
‘The textile index advanced slightly. are running as low as 25% be-|tons of steel ingots and castings. | charge . account  customers even
"“During the week 23.commodities declined and: 8 advanced: in | ¢@use of lack of orders. Concx:ete compared -to 1,714,100 tons. one ‘though ' the  merchant does ‘not
ring 2% 0 e i - | reinforcing bar mills, now operat- | week ago, 1,645,700 ‘tons one|.péol the accounts before delivery '
the preceding week there were 11 advances and 10 declines; .in the ing at a fairly high rate, will re-| month ago, and 1,615,800 tons one | o e T e prb«
second preceding week there were 12 advances and 9 declines. duce production sharply as al-|year ago.... e ae T ea vided the merchant promptfy re~
e WEEKLY WHOLESALE COMMODITY PRICE INDEX ready slmn1 backlogs _dlsappea}‘.' “Steel” of C}eveland, in its sum- quests any customer whose ac~
Compiled by The National Fertilizer Association (This may also be said for certain|{mary of the iron and steel mar- count he finds to be in default
[*1935-1939=-100] , types of pipe mills.) " kets, on Oct. 19, stated in part: to return his purchase or pay for
% Latest Preceding Month - Year “The trend toward lower oper-| “Refinements in steel distribu- it immediately. - This change is
]gg:?ﬁ;%ug Group vovszn ‘%ecetklb sAeg: 12 '0‘25018 stlons in Homg Eieel industry_ de- | tion are: being made by the War designed to faclilitate the opera-
Total Tndex 1942 ' 1942 19427 1941 | Partments is bound to continue.|Production Board, to serve most | 9¢S18 P
253 ‘Foods o 1328 - 1325 1310 113.8 | While the tonnage of steel ingots|needed purposes and avoid sup- | tions of merchants who at busy
Fats and 03567 AN, 1459 - 1427 1402 - 1168 beitngtmadfz hls taﬁamammur? conl- plying ;nore than r}eceﬁsary for | times have found it physically
Cottonseed Oi 156.1-* - 156.1. .-153.9 = 1334 |gistent wi e raw materials|any at the expense of others. 4 i s
23.0 B Fobing e Tes  Maag 1301 L9 supply, equilibrium between steel “Although facil?ties 'are avail- 1mposs1‘b{g . Ch?Ck Jteouni ke
o 22 153 1182 943 |ingots and finished steel products|able for producing at least 1250,- | fore making deliveries. _
Livestock. 142.1 - 1435 - 1389 . 108.0 | may be. unavoidably unbalanced|000 tons of steel plates per month,| “A third change permits credit
%g:g fd“isé:mmous T iégg i;gg };g,‘; 3 i:‘agg from time to time. Plants making | apparently the disposition of WPB |sales to customers whose charge
82 Textiles ‘ o 1477 147.6  147.4 1372 |ingots in excess of their needs|has been to limit plate output 10| jocounts are in default by
7.1 Metals ; N 1044 1044 1044 - 1040 | will, of course, ship the steel to|about 1,100,000 tons and this rate 4 N
ed g;‘elg'ggl;":gﬁ"glr%és—“ ———————— e & Bl 1353 | other mills. This has already been |is expected to hold for the re- amounts less than $2. This change
3 Fertilizer materials 173 1180 1119 1146 | done in some instances. One head- | mainder of this year. This plate |is designed to relieve both mer-
3 Fertilizers___.___ }szs ‘1153 1153 1075 | ache of the next few months, re- production suffices for all urgent | chants and customers from are-
3 ; .1 104.1 11’2 100.2 | gardless of the su¢ce§s of the new |requirements and the unused ca- quirement that is frequently
""100.0 - -All groups combined. . T “1oga - 1390 1202 155 |Steel budget plan, will be obtain- | pacity releases steel for other vothessome o808 sl Bropartion
4y ‘hdexes on 1926-1928 base weérey OGL. 17, 1942, 101.0; Ogt. 3, 101.3; Oct. 15, |ing the proper. products mix so|products where pressure is heav- | Pothers T
1941, 90.0. motd g S that the maximum amount of in- 1est, particularly for bars and to its importance.

Volume 156 Number 4118

THE COMMERCIAL & FINANCIAL CHRONICLE

1449

pitized for FRASER :
p://fraser.stlouisfed.org/ ) I [




THE COMMERCIAL & FINANCIAL‘CHRONIVCLE a : - “Thursday, October 22, 1942

iti ‘Nati s sl s Bond Prices find Bond Yield Avera
Condition Of National Banks . :|Moody’s Bond Prices And Bond Yield Averages
. The statement of condition of the National banks under the Comptroller’s call of June 30, 1942, |. Moody’s  computed bond, prices - and- bond yield - averages are
has just been issued and is summarized below, For purposes of comparison; like details for previous | lven in the following tables: .
calls back to and including September 24, 1941, are included. 8 : ' MOODY'S .BOND. PRICESt
: " . (Based on Average Yields)
CONDITION OF NATIONAL BANKS IN THE UNITED ‘STATES ON SEPT. 2¢ AND DEC. 31, 1941, APRIL 4 AND JUNE 30,-1942 | 1942— ... U.S.  Avge.’ L e
[In thousands of dollars] Daily Govt, Corpo- Corporate by Ratings® Corporate by Groups*
5 qtet
» Sept 24, 1941 Dec. 31, 1941 April 4, 1942 June 30,1042 Averages Bonds rate*.  Aaa ' Aa - .4 .Bga .R.R. P.U. Indus.
5131 banks) (5,123 banks) (5,115 banks) (5,107 banks) 117.40 107.44 117.00. 114.08. 108.70  92.50 . 97.31. 111.81 -114.46
-0 117.38.107.44 117.00° 114.08 108.70 , 92.50 = 97.31- 111.81 114.46
ASSETS $ $ $ $ : : 117.37 1 107.44 117,00 114,08 10870  $2,50 97.31 111,81 114.46
Loans and discounts, including overdrafts.__ 11,470,256 . 11,751,792 11,569,311 10,901,795 117.37 107.44 - 117.00° 114.08 - 108.70° 92,50 © 97.31 11181 114.46
U. S. Government securities, direct obligations_ . 8,593,247 9,786,743 . 10,665,769 = 13,299,723 < 115 .117.37 107.44 - 117.00 "114.08 ~108.70 -~ 62,50 97.31. 111.81 -114.46
Obligations guaranteed by U. S, Government__ : : 2534541 - - 2,286,309 © 2,116,310 . 1,629,269 ... . 1 117.37 -107.62 117.00- 114.08 .108.70.. 92.64.. 97.47..111.81 -114.46 -
Obligations of States and political subdivisions 2,068,091 « 2,024,715 2,082,182 1,960,534 ©117.37,107.82  117.00 -114.08 108.70 . 92.64 --97.47 . 11181 114.46
Other bonds, notes and debentures 1,606,133 1,588,006 1,663,719 1,558,910 . P A . Exchange Closed i ST .
Corporate stock, including stock of Federal Reserve banks ‘ 203946 | 201,735 197,688 194,952 3 117.36' 107,62/ 117.20: 114.08 - 108:70: " 92.64 .-97.47 -111.81~- 114.46
S e N 117.38 107.44 117.20 114.08 108.70 92.50 - 97.31 8l 114.46
. Total louns and investments 26,476,214 27,639,300 28,194,979 . 29,545,183 . 8 117.38 107.44 .117.20 114,08 108.70°. 92.50° ' 97.31 81 114.46
Cash, balances with other banks, including reserve balances, and cash - ; 117,33 107.44 . °117.20° -114.08 " 108.70 .35:;:00.81. 111 114.46
items'in process of ‘collection.. ... .. 15,142,138 *'15,001,930 - 14,410,735 - 14,316,563 117.30 :107.44 -117.00. - 114.08 - 108.70 %~ 92, 97.31 .81 114.27
Bank premises owned, furniture and fixtures._. 591,544 - 590,579 - - - -591,922 588,690 . 3 117.40.°107.27 117.00 113.89 .108.70:°92:20 ': 97,16 ] 114.27
Real estate owned. other than bank premises... i 570 91,620 ' 81,697 76,910 12,494 : 117.39-.107.27. 117.00 113.89  108.52 . 92. 97.168 4 11427
Investments and other assets indirectly representing bank premises or. - - ” i 2 . g 117,39 107.27 - 117.00 . 113.89 .108.52 % 97.16 " 111.! 114.27
other real estate e it 60,629 54,036 53,445 52,526 1’ 117,36 ..107.27 117,00 - 113.89 108.52 ; 97.16 ! 114.27
Customers’ liability on accepta 3 i 39,492 40,139 34,950 32,316 . 117.51:*107.27 * 117.00 -'113.89- 108.70 97.00 114.08
) el 8 117.62. 107.27  117.00 - 113.70 108,52 J 96.8 81 ~114.08
collected 65,759 64,346 74,141 23:593 : 117.75 107.09 - 116.80 113.50 .108.34 g ge.sg 81 . 113.89
Other assets 53,710 66,207 59,455 7,59 ~. 117.80 '107.09 117.00 113.31 108.3¢ 92,06 = 96.54 ] 114.08

Total assets _. ’ d 4 42,521,106 43,538,234 43,496,537 . ©44,718,965 - . 2 117.85 . 106.92 . 116.80 . 113.31 . 108.16 ] 96.54 . 114,08
otal assets i s 21 117.93 106,92 116.80 113.31 108.16 ¢ 96.38 5 114.08

117.92 106.92 116.80 113.31 108.16 - 8 1 96.23 a 114.08

LIABILITIES : i o
Demand deposits of individuals, partnerships and corporations_. 19,944,103 20,480,952 20,287,746 . 21,945,397 ) 117.97 . 106.92 116,61 113,12 .108.16 . 96.23 : 114.27

Time deposits of - individuals, partnerships and corporations._ 8,044,337 7,964,912 7,721,120 7,841,032 4 118.11 .106.92 -116.41 113.50 108.16 - 91.77 ~96.07 K 114.27
Deposits of U. S. Government and postal savings . .603,5681 1,142,734 1,493,858 1,189,410 24 118.22...106.74 116.61 113.31 107,98 9177 95.92 . 5 114.08
Deposits of States and 'political subdivisions 2,578,267 2,590,940 2,735,069 . 2,,’741,720 s z 118,22 106.74 116.41 113.12 107.98 - 91.62 ' 95.77 . 114.27
Deposiis of banks 6,957,718 G,?BQ,GBS 0,843,()?2 ”6,498,&!7 ] i 118.26..106.74 < 116.41.. 113.31 :°107.80 : 91.62 - 95.7T . 114.08
Other deposits (certified and cashiers’ checks, ele.) o ccomomeee 410,314 585,549 396,668 442,851 2 118.09 106.56 © 116.22. 113.12: 107.98. -91.34 = 95.77 25 113.89
. 118.1§ 106.39 116.22 112,93 .107.80  91.05 95.47 & 113.89
118.35 . 106.39 116.02 112.93 107.44 --91.77 ' 96,07 it 113.70
Demand deposits...... g 30,041,996 « 31,103,009 31,309,194 - 32,367,109 . - _117.80 106,74 116.22 - 113.12 - 107.62 . 82.06 - 96.69 2 113.70
TiMe QEPOBIES oo et e e s 8,496,324 8,451,763 .8,168,299 8,292,008 B 118.20 '106.74  116.22 " 113.50 . 107.62-
Bills payable, rediscounts and other liabilities for borrowed money. > 3,778 12,270 --2,014 : i 116.34 106.39 11563 113.31 10; sz pe il 5 113‘?2
Mortgages or other liens on bank premises and other real estate i - 67 ‘99 . 76 e : g 2 o ¥ 0, -6 91.62 ~ 96.85 o 113.3]
‘Acceptances executed by or for account of reporting banks and outstanding 4 47,558 41,277 37,232 . g 117,08 '106.92 116.22 113,70 107,80 92,06 - 97.31 3 113.70
Interest, discount, rent and other income collected but not earned. L 52,613 48,608 42,042 High 1942..._. 118.41 . 107.62 117.20.-114.08 - 10870 --82.64 ' 97.47 - 8111446 .
Interest, taxes and -other expenses accrued and unpaid s 68,168 52,570 74,779 C0173,567 .| Low 1942 115.80 .-106.04 . 115.43.112.75 ., 107.09 . 90.63 - 95.32: 4 112.75
Other liabilities 171,034 167,771 169,529 225,425 " | gigh - 1941..__ 120,05 108.52 118.60. 116.02. 109.60 . 92,50 ~97.78 112.56 116.41
Total liabillties 38,892,785 39,889,135 39.823.955 41,039,473 bo;vyiizl;!.;_. 115.89 105.52 116.22 112.00 '106.04  89.23 . 95.62 K 111.62
: CAPITAL ACCOUNTS } ; T Oct. 20, 1941. 119.25.107.98 118.20 11543 109.24 = 91.91  97.31 00 115.82
Capital stock (see memoranda DelOW) . -ocnow 1,514,706 1,515,794 1,511,895 . 1,507,670 2 Years ago . 7
Surplus 1,350,710 1,388,672 1,396,118 1,411,407 Oect. 19, 1940: - 116.85 - 105.00 - 117.40 113.12  104.66 88.27 © 93.97 112,37
Undivided profits. . _. . 521,283 499,081 .~ 515,127 515,949 = ‘
Reserves (see memoranda below) . 241,622 245,552 249,442 244,466 - MOODY'S BOND YIELD AVERAGESY
(Based on Individual Closing Prices)
Total capital accounts < 3,628,321 3,649,099 . 3,672,582 3,679,492 1942— - U.S.. Avge. }
- Daily. .. _Govt. Corpo-~__ -~ Corporate by Ratings .- Corporate by Groups
Averages -  '." - Bonds * Asa - Aa~ A . "Baa - R,R. P.U. Indus,
MEMORANDA Oct. ” 2.05 . 2.80"' ,‘2,95 3.24 4.24 92 3.07 2.93
ot i T T ; 2.05 ; 280 295 324 ' 424
Par value of capital stock! 280 2.95 324 424
Class A preferred stock..._ i 159,527 155,547 147,254 . ...139,928 ST 7 : 380 295 324 3
_ Class B preferred stock o 13,098 12,983 12,745 12,451 - et o r 2A80 2-95 = 3‘24
Common stock 1,343,743 1,348,834 1,353,386 1,356,521 ¥ g ¥ 2"95 3'.,4

g 2.95 3.24
1,516,{368 1,517,364 1,513,385 1,608,900 Exchange’ Closed
g 3.24

Total deposits g : 38,538,320 39,554,772 39,477,493 v #40,659,117

Total liabilities. and capltal accounts. - _ T il 742,521,106 43,538,234 " 43,496,537 744,718,965

ool
o
ps

293
2.93
2,93
2.93
293

wie
nd

@

oo
wowov®e
Dl OF R T )
ogocoo
-3 =3~ =11

Retirable value of preferred capital stock: 3 M

Class A preferred stock_. 207,724 202,908 191,862 ' 184,343: :
Class B preferred stock... 15,046 114,948 14,693 - - 14,399

222,170 $217,856 206,555 198,742

Reserves:”

_ Reserves for dividends payable in common stock. s I 6,187 4
Reserve for other undeclared dividends —-Z_ - ® = 241,622 —BI56 249442

. Retirement account for preferred stock o 19,312 ]
Reserves for contingencies, ete 2)1.898] L 212,778

Total s o . 241,622 245,552 249,442 244,466
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Pledged assets and securities loaned! . : y
U. S. Government obligations, direct and guaranteed, pledged to:secure ! J - b
deposits and other liabilities.. .. 2,187,388 3.374,484 3,801,844 3,801,926
Other assets pledged to secure deposits and other liabilities, includ. notes R
and bills rediscounted and securities sold under repurchase agreement 580,382 635,813 ©. 595,492 542,287 24 135
Assets pledged to qualify for exercise of fiduciary or corporate powers . Yoad . - ‘o8 ¢ 325
- and for purposes other than to secure liabilities. : 101,866 94,481 04,116 92,981 . AT e 3'35
Securities loaned = : 21,152 17,518 23,733 11..20,942 198 ¢

SO b : 21 5 - 3.34
] 3.34 ..

3,496,788 4,122,296 4,515,185 -~ 4,458,136 - 1.96

1.95 3.37
Secured liabilities: i R e 1.99 . 3.35-
Deposits secured by pledged assets pursuant to requirements of law 2,802,808 3,462,951 3,840,459 3,529,848 . . 2 o
Borrowings secured by pledged ‘assets, including rediscounts and. repur- b “ 196 .. 3.35 .
chase agreements 8,613 3,096 10,006 1,965 . | ] 2.11 3.37
Other liabilities secured by pledged assets 549 612 424 517 2.05 3.34

2,811,970 '3,466,659 3,850,889 3,532,330 “-| High- 1942 ... 214 - 3.39
5 Low 1942 ___ 1.93 3.30
Demand deposits: y “ ¥ High' 1941 .__ 9.13 3.42
Deposits of individuals, partnerships and corporations 19,944,103 . 20,480,952 20,287,746 21,945,397 Low 1941 .. 1.84 3.25~ «
Deposits of U. 8. Government. 2 qgfé%,fli‘éﬁl 1,;33,?)0% 1,357,'7()'8 1,152,299 1 Vear a0
Deposits of States and political subdivisions 2,267, 2,240,08: 2,409,675 2,407,420 oo . A X
Deposits of banks in the United States (including private banks and 2 Oct: -20,- 19412 - 1.00 >* 3.28 " 274" - 2.88. -~ 3.21 - 3.92  3.06

American branches of foreign banks) I’
Deposits of banks in foreign countries - 6,853,173
branches of other American banks, but excluding amounts due to own [ ) #These prices are computed. from average yields on the basis of one ‘“typical” bond
foreign branches) .._..—- T ] L 331,113 369,843 | (3347 coupon, maturing in 25 years) and do not .purport to show either the average
Certified and cashiers' checks (including ‘dividend checks), letters of . level. or- the -average movement of actual price quotations.. They -merely serve to
credit and travelers' checks sold for cash and amounts due to Federal illustrate in a more comprehensive way the relative levels and the relative movement
Reserve banks. (transit account) - = 410,314 585,549 396,668 442,861 | of yield averages the latter being the true picture ‘of the bond market. = . ;

: +The latest complete list of bonds used in computing these indexes was published

Total demand deposits 30,041,996 . 31,103,009 31,309,194 32,367,102 in‘the issue of Sept. 17, 1942, page 995. fr s v ) !

©6,049,289 9 Years ago

} ,6,757,337‘{ Oct. 19,:1940.; 212 . 345 218 3.00 3.47 4.14 3.17 3.04
!
J

Time deposits:
Deposits of individuals, partnerships an;l ‘corporations—-

Savings deposits 7,211,689) 7,091.136 Non-Farm‘ Foreclosul‘es ‘ Moody’s naily

f [
Certificates of depos | 468,195 | | 432257 _ : -
Deposits accumulated for payment of personal loans__ - 8.044.337? 6&442? 7,721,120 66.821° The rate of non-farm foreclos
! |
L {

A : ; i .
Christmas savings and similar accounts i 20,340 . 87481, |ures continued.its steady decline : c d l I d
169331 | in August, when the total of 3.072 entinogity muex

Open accounts - 200,246
o R —— i T aode3sr 7864812 - 7a21420 - 7841032 - | CAses was 14% below the July fig- | Tuesday,.oct. 13- e 2333

U. S. Government and postal-savings deposits_.. 36,936 37.331 26.090 37111 | ure of 3,558, the previous low-rec- | Wednesday, Oct, 1 234.2
Deposits of States and %olitliycail sdubéihnsions1 T T = 311,106 350,857 325,384 334,300 . | ord for .15 years, it was reported Thursday, Oct. 15_ .933.3
Deposits of banks in. the Un te tates (including private banks an ‘ . o X be .
‘American branches of foreign banks) ( 93,350) 14,852 on Oct. 10: by th_e .Ftedg}"al HI\(])mL Friday, Oct. 16__. 232.8
Losn Bank Administration. Nor-| saturdsy, oct. 17. 233.1

(
Deposits of banks in fol‘?ign countries ( 103,945 ! 85,705 i d
branches of other American banks, but excluding amounts due to own ( 1 mally, there is only .a 2% reduc-| v, q0u ocf. 19 '233.3
Tuesday, Oct. 20 : 234.1

(
foreign branches) J L 5313 ! 4m3 |tion from-July to August, said
8,496,324 8,451,763 8,168,299 8,292,008 the announcement, which likewise
stated: : Two weeks ago, Oct. 6 234.6
Ratio of required reserves to net demand plus time deposits: u ith the same 5 ; )
"otal, Central Reserve city banks 26,607 24727 24.8Y% i Ash comparreda Vglt L Ahe. SoTe [wonin e, ey 18 232.6
Total, Reserve city banks e 14.29% 16.487 16.697% 8or. | month ‘a year ago,
Total, Country banks .- = 8.58% 10.36% 10.46%% tar. | foreclosures represented a -drop §
Total, all member National banks 14.935 17.08% 17.32% 17.287% of 28%. 1941 High, Sept. 9 . 219.9
e N [T ig a of non-farm Low;, Fehs 1w .. 1718
sExcludes reciproesl interbank demand balances with banksin the United States of $439,310,000. In call reports covering f Tklle hlbhestjﬂ tgccurs in the
the period from Jme 30. 1921. to Avoril 4. 1949, inclusive, reciprocal bsnk balances were reported “gross.” The amounts of torec 051:“:65 ,,S 236.4
such balances held in that period are not available. iRevised. ' larger cities. : 290.0

Total time deposits

Year ago, Oct. 20 . 205.2
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. Changes In Holdings Of Reacquired Stock
 BFR. Y. Stock & Curb Listed Firms

. The monthly compilation of compahiés listed on the New York
Stock Exchange reporting changes in their holdings of reacquirec

stock was made available on Oct. 16, Following is the _tabulatio?
issued by the Stock Exchange; ® )
W : Shares Shares
v Previously Per Latest
Reported  Report
2,196 3,496
(1)

* Company and Class of Stock—
Allegheny Ludlum Steel Corp.,, common
Allied Kid Co.. common_.._
Allied *Mills, Ine., common ;
American -Hide and Leather Co.,” 6% pfd
American Home Products Corp:, capital...
American Ice Co.,, 67 preferred
Armour and Co. (Del.) 7% preferred._.
Associates. Investment Co.; common
 BY% cumulative preferred
Atlantic Gulf & West Indjes Steamship °Li
Atlas Corp., common..

“6% preferred !
Bucyrus-Erie Co., 7% preferred !
Case - (J. 1) Co.; common
Century Ribbon Mills, Inc., 7% ' preferred__
Chicago .Yellow Cab Co., Inc, capital..__
Consolidated Laundries Corp., common.
Consolidated: Qil Corp., common
Continental Baking Co., 8% cumulative preferred.
Cuban~-American Sugar, Co.' (The), 5%/

T% cumulative preferred.
Davega Stores Corp., common e
- B% cumulative convertible preferred
Detroit Edison -Co. (The), common =3
Distillers. Corp,-Seagrams, Ltd., cumul, pref), 5
Firestone Tire & Rubber Co. (The), common
Fruehauf Trailer Co,, 5¢% convertible preferred... .
Gaylord Container Corp., 5% % cumulative ¢y, pfd.-
General Motors Corp,, common
General Printing-Ink- Corp., $6:cumulative preferred._
General Railway Signal Co., 6% preferred..
General Shoe Corp., common =
Gillette Safety Razor.Co., $5 convertible pre
Glidden - Co., The, -common. .. .. ... ...
Goodyear Tire & Rubber Co. (The), $5 cumul, conv.
Household  Finance Corp., common.. -
Interstate Department Stores, Inc,, 74 preferred
Jewel Tea Co., Inc,, common
Jones & Laughlin Steel Corp.,

5% cumulative preferred

5’2 cumulative preferred *
Kaufmann Department Stores, 5°
Kayser. (Julius) & Co., common...
Lehman Coxp., The, common._.
McCall Corp., common
Mead Corp., The, $5.50 cum. pfd. “B"
National Cylinder Gas Co., common
National Department Stores Corp., 6% preferre
National Steel Corp., common._._
Natomas Ce., commaon

... Newport News 8hipbuild'g & Dry..
Petroleum Corp. of America, capital...
Plymouth- Oil Co:, common
Radio Cerp. of America, preferred “B it
Real Silk Hosiery-Mills, Inc., 7% cum. preférred
Reliable Stores Corp., common.
Revere Copper & Brass, Inc., 5% % cumulative preferred.
Safeway Stores, Inc,, 5 cumulative preferred
Schenley Distillers Corp., 5% % cumulative preferred.
Seaboard Oil Co. of Delaware, capital.__
Shattuck (Frank G.) Co., common.
Shealfer «W, A.) Pen Co.; common
Superheater Co.- (The), common
8wift & Co.," capital i
Transamerica . Corp., capital_. ..
Twentieth Century-Fox, Film Corp., $1.5
United States Rubber Co., common
Vultee Aircraft, Inc,, cumulative convertible: preferred
i White (S. 8.} Dental Mfg. Co. (The), eapital

Willys-Overland Motors, Inc., 67 cumulative conv. pref...

- ) 5 NO’I:ES

500 shares acquired in July; 13,040 shares in August; 400, in September.
900 shares issued in exchange for all capital stock of J. B, Shohan & Co.
1,400 shares acquired; 1.577 shares retired; e tecik
2,387 shares acquired and retired:

6,800 shares acquired and.retired. .

900 shares acquired in August and 300 in September.
100 shares acquired and retired,

(8)" 277 shares acquired and retired, . .

(9) 4,240 shares acquired and retired.

- ~The. New. York Curb’ Exchange issued on Oct, 15 the follow-
ing list of issuers of fully listed securities' which haye reported
changes in their holdings of reacquired stock: - i
' . .- BShares - .. Shares
Previously - Per Latest
Reported Report
9,831 9,931
357,471 358,682
20,162
2,143 -
. 10,481

(2)

10,530
10,550

103,907
1,939
4,205 .

85,879
6,400

1,102,600
35,980
246

34,300 38,500

(1)
(2)
(3)
(4)
(51
16)
(7).

Name—

American General Corporation, $2.00 div. ser. pfd
Conmmon y

American Writing Paper Corp., common

Cooper-Bessemer Corp., $3 prior preference

Dejay  Stores, Ine. common

Bquity Corp., $3 convertible preferred._.._

Ken-Rad Tube & Lamp Corp., ‘A" commor

Klein (D. Emil) Co., Inc., common

Knott Corp., common, ... ...

Lane Bryant, Inc., 7/, preferred... :

Merritt-Chapman & Scott Corp., 6% % - “A" praferr

Mock, Judson, Voehringer Co.. In¢., common..____-

Niagara Share Corp of Maryland, A preferred..

- B_common

Pittsburgh Metallurgical Co., Inc., common._

Sterchi Bros. Stores, Inc., 6% 1st pfd

. % 2nd- preferred.. . ...,

Stroock (S.) & Co., Inc., capital

Sunray Oil Corp,, 5% % converiible preferred..

«  Common ...

United Cigar-Whelan Stores Corp., common

Wilson-Jones Co., common

12,139 ¢
9,300,

- August Morlgage Recording Activily Down !
" The Federal Home Loan Bank Administration announced on
Oct. 1 that non-farm mortgage recordings during August amounted

to $337,000,000, a decline of 5% from the preceding month: and 21%
from August, 1941, With the exception of a small increase during
July this represents a continuation of the gradual downward move-

ment: in"the volume of ‘mortgage financing which. was begun in. May.

of this year. Recordings during each of these four months (May,
June, July and'August) have evidenced declines of $86,000,000 or
more from comparable months of last year, and- declines ranging
from $13,000,000 to $40,000,000 from 1940 months. No monthly vol-
ume of recordings to date this year has fallen below the comparable
1939 figure. 5 e :

The FHLBA announcement‘continued:

“Duﬁng August mortgagees ‘in the ‘other’ category evidence’d a

gitized for FRASER
tp://fraser.stlouisfed.org/

.| Others

[lower than in"the period last year; but public work, $7,633,439,000, is

fractional gain fram the preceding month, while remaining types of
lenders recorded volumes ranging from 2 to 11% below July. -To
date this year insurance companies, individuals, and ‘others’ have
displayed the greatest resistance to the downward movement in real
estate financing activity, For these three types of lenders declines
from recordings during the comparable January-August period of
1941 do not exceed 4%. On the other hand, national leaders in the
home financing field, savings and loan associations and bank and
trust companies, as well as mutual savings banks-—a leader in the
New York-New England area—have recorded volumes ranging from
16 to 20% below the same eight-month period of last year.
—Cumulative Recordings—
January-August
. (000)
1942 1941  Chg.
$806,757 ~ §989,368 —18.5
248,465 257,826 — 3.6
613,387 166,443 —20.0
113,809 135,998 —16.3
489,614 - 509,361 ~ 3.9

August 1942 ¢/ Chg. August 1941 7/ Chg.
of Volume . %of from  Volume % of Aug.’41
Lender 1000)  Total July 1000)  Total Aug.’42
S. & L. Assns..$102,628 30.5 — 2.0 $189,156 32.56 —26.2
Ins. Ci 28,299 ' 8.4 —11.3 . 35,995 8.4 —21.4
Bk. & Tr, Cos.. 72,480 21.5 —10.2 105,153 24.6 —31.1
Mut, Svg. Bks.. 14,793 . 4.4 — 5.6 ©19,213 4.5 —23.0
Individuals 62,824 18.6 — 3.1 . 66,002 16.1 — 9.0
13.9 423,807 430,007 — 1.4
100.0 —21.3 $2,695,839 $3,089,003 —~12.7

55,826 16.6' -+ 0.2 59,380 — 8.3

‘ $336,850 1000 — 4.7 $428,099

“During the first eight months of this year almost $2,700,000,000 of
non-farm mortgages of $20,000 or less were recarded throughout the
country, a curtailment of $393,000,000 or 13%, from recordings dur-
ing the same 1941 period. - Data compiled by the Department of
Labor reveals that in the same comparison new residential construc-
tion. declined 41%. . Among the factors which have contributed to
this relative stability in mortgage financing, is the rapid rate at
which institutionally owned real estate has been converted into mort-
gage loans. In most sections of the country institutions are no longer
faced wtih the serious problem of owned real estate.”

’I‘,v'pe :

Engineering Gonstruction Gains
[3% Over Preceding Yeek

Engineering construction volume for the week, $157,526,000, is
13% higher than in the preceding week, and almost four times as
great as the $42944,000 reported for the holiday-shortened week in
1941, according to “Engineering News-Record” on Oct. 15. Federal
construction- makes up 91%. of the week’s volume and is responsible
for the 18% gain in public construction as State and municipal work
is 0.2% below a week 'ago. Private construction declines 55% from
the last week’s total. The report went on to say:

The current week’s volume brings 1942 construction to $8,133,-
308,000, an increase of 60% over the total for the corresponding 42-
week period last year, and already 38.5% above the volume reported
for the 52 weeks of 1941,  Private construction, $499,869,000, is 50%

87% higher than a year ago as a result of the 136% gain in Federal
work.
Construction volumes for the short 1941
current week are:
Oct. 16, 1941

(four days)"

$42,944,000
-12,345,000
30,599,000
15,258,000
15,341,000

week, last week, and the

Oct. 8, 1942 - Oct. 15, 1942
(five days) (five days)
$139,855,000 $157,526,00(
11,059,000 4,963,000
128,796,000 152,563,000
8,745,000
120,051,000

Total Construction
Private Construction.__
Public Construction
. State and-Municipal.._
Federal

143,836,000

week are in:sewerage, streets and roads, and unclassified construc-
tion.. Increases over the holiday-shortened 1941 week are in water-
works, sewerage, public buildings, streets and roads, and unclassitied
construction. - Subtotals for the week. in each class of construction
are: waterworks,. $1,302,000; -sewerage, $1,940,000; bridges, $152,000:
industrial buildings, $501,000; commercial building and large-scale
private housing, $4,304,000; public buildings, $65,175,000; streets and
roads, $10,571,000; earthwork and drainage, $626,000, and unclassified
construction, $72,955,000. 4 u

New capital for construction purposes for the week totals $342,~
000. - This volume, entirely State and municipal bond sales, compares
with $17,290,000 for the week last year.

New construction financing for the year to date, $9,533,420,000, is
?é;’/i above the $5,909,622,000 reported for the 42-week period in

Weekly Statistics Of Paperhoard Indusiry

We give herewith latest figures received by us from the National
Paperboard . Association, Chicago, I1L,in relation to activity in the
paperboard industry,
 The members of this Association represent 83% of the total in-
dustry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi-
cates the activity of the mill based on the time operated. These

figures are advanced to equal 100%, so that they represent the total
industry. ;

+ STATISTICAL REPORTS-ORDERS, PRODUCTION, MILL ACTIVITY
Unfilled
Orders

Remaining

Tons

Orders
Received
Tons

Production

Percent of Activity
Tons

Period

Current Cumulative
1942—Week Ended— | :

120,374
125,016
117,924
120,359
100,337
17,996
114,917
120,982
125,653
121,035
122,735
119,299
124,440
124,580
101,891
132,212
131,173
. 133,513 236,208
QOct. s 147,437 131,961 248,026
Note—Un{illed orders of the prior week plus orders received, less production, do not
necessarily equal the unfilled orders at the close. Compensation for delinquent reports.
orders mada for or filled from stock, and other items made necessary adjustments of
unfilled orders. ’

110,226
115,300

98,766
104,178

94,257

92,481
103,559
112,513
119,023
114,969
120,262
124,763
122,236
129,486
106,933
138,477
129,503
144,506

283,390
274,512
248,594
231,363
223,809
236,536
226,341
219,700
213,443
208,769
208,206
213,890
212,953
218,539
222,636
228,355
224,926

€

after

Southern Railroads

Increase Fares -

The Interstate Commerce Com-

mission on Sept. 30 refused to
suspend its order of Aug. 1 allow-
ing the petition of Southern rail-
carriers to increase their basic
passenger coach fares from 1.65
cents a mile to the uniform fare
of 2.2 cents now in effect in other
parts of the country, despite the
protest of the Office of
ministration,

Price Ad-~

The increased fare, according to

the Southern railroads’ own esti-
mate, would, for 1942, “wipe out
the deficit from operations ‘iri, pas=-
senger business and yield a slight
contribution toward return on in-
vestment.”
petition, deficits from passenger
business .in ' the South for the
six-year period 1936-1941 amount-
ed to $22,121,962.
crease would affect 51 railroads in
the Southern territory, among
which are the Atlantic Coast Line,
Central of Georgia, Flordia East
Coast, Illinois Central, Louisville
& Nashville, St. Louis-San Fran-
cisco Railway, Seaboard Air Line
and Southern Railway System.

According to their

The fare in

The OPA in its application to

suspend these increases for the
duration told the Commission that
“Southern rail carriers are today
enjoying the greatest passenger
business in many years; their rey-
enues are at peak level and com-
parative position with other re-
gions in the United States is ex~
cellent. There passanger revenues
are steadily increasing and have
reached such a ‘point as to cast
considerable doubt on any carrier
assertion that they are not sus-
taining at least the cost of render-
ing the service; that. with the con- -
tinued upward trend in business,
revenues on the present basis of
rates will be more than sufficient.”

The increased passenger coach

fares throughout Southern terri-
tory became effective on Oct. 1.

Ethiopia Welcomed

President Roosevelt on Oct, 9

8,727,000 | welcomed Ethiopia as one of the
Lgnited Nations, e)‘(pressing his

: e ti fore he preceding | deep appreciation” to Emperor . -
_,,,ﬁ_l&mg_glasmﬁed,constructmngpeups, gains—over—the preceding Haile Selassie for offering . hig
country’s military and economic
resources “at the disposal of those
nations. who gladly sacrifice all
for liberty and justice.”

‘In a telegram to the President,

the Emperor noted that his nation
was the first to regain its freedom
and independence. Mr. Roosevelt,
consultation
members of the United Nations,
said he was gratified to accept the
adherence of Ethiopia to the dec-
laration by United Nations.

with = other

The message from Haile Selas-

sie follows:

“My government and people are

anxious to assume the obligations
of the United Nations pact.
the first nation to regain its free-
dom. and independence, wish to
place the military and economic
resources of our country at the
disposal
gladly sacrifice all for liberty and
justice.”

We,

of those nations ‘who

The President’s reply was. as

follows:

“I have received Your Majesty’s

telegram stating that your govern-
ment and people are anxious to
assume the obligations of the dec-
laration by the United Nations
and that Ethiopia desires to place
its military and economic re-
sources at the disposal of the na-
tions which gladly sacrifice all for
liberty and justice.

“It is gratifying to accept the

»

nemy.

adherence of Ethiopia to the dec-
laration by United Nations; to
welcome as one of the United Na-
tions the first State to regain its
territory after temporary occupa-
tion by an Axis ageressor.
may be sure that there is deep
appreciation for your offer to
place at the disposal of the United
Nations the military and economic
resources of Ethiopia for use in
the struggle against the common

You

boan
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Daily Average Crude 0l Production For Week

. Ended Oct. 10, 1942 Increased 172,250 Bhls.|

The American Petroleum Institute estimates that the daily
average crude oil :production for the week ended Oct. 10, 1942
was 3,856,750 barrels, an increase of 172,250 barrels over the pre-
ceding week, but when compared with the corresponding. period
Jast year showed a decline of 214,200 barrels. The current figure
also- was 209,450 barrels below the daily .average figure for. the
month of October, 1942, as recommended by the Office of Petro-
Jeum Coordinator. Daily production for the four weeks ended
Oct. 10, 1942 averaged 2,846,500 barrels.  Further defails as re-
ported by the Institute follow: 3 : W E Yy
+7 Reports received from .refining companies owning 85.6% - of
the' 14,800,000 barrel estimated daily potential refining capacity of
the United States, indicate that the industry as a whole ran.to stills,
on & 'Bureau of Mines’ basis, 3,766,000-barrels of crude oil daily dur-
ing the week ended Oct. 10, 1942, and that all companies had in stor-
age at refineries, at bulk terminals, in transit and in pipe lines as of
the ‘end of that week, 79,731,000 barrels of finished and unfinished
.gasoline.. The total anmount of gasoline produced by all companies is
estimated to have been 11,511,000 barrels during the'week -ended
.Oct. 10, 1942, : . : : i

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
. #State —Actual Production— ]
<*0.P.C. Allow- Week
Recommen- ables Ended
dations Beginning, K  Oct. 10

October Oct. 1 1942

*417,000 417,000 1365,850
234,000 254,00u! 276,300
13,350

85,200

7 +140,000 -
206,000
90,400
362,000
161,700
304,000

Week
Ended
- Oct. 11
1941
428,200
231,650
6,250

4 Weeks
Ended
Oct. 10. .
1942
369,000
289,200
3,300

Change
From
Previous

4 Week:

‘Oklahoma ... 300
Kansa$ .-

‘N ebiaska

+

Panbahdle Texas
North Texas -
West, TeXAS cen-iamw
East Central Texas_
East Texas ... i3
Southwest Texas ...
Coastal Texas ...

86,450
138,450
204,750
86,050 -
344,950
156.900
309,250

~ 84,400
134,700
279,700

83,500
369,700
218,500
293,15C

+. 22,000

Total Texas .o 1,407,600 11,455,261 1,349,300
97,700
228,000

+142,100 1,328,800 1,463,650

‘North Louisiana .
Coastal Louisiana .

1,000
1,000

98,700
231,750

80,100
256,200

i -
Total Louisiana -.. 337,200- © 349,200 325,700 330,450 336,300

79,500
750,000
+ 280,000
19,000

73,461 73,400
170,950
272,000
117,950

73,350
2,250
263,700
17,200

71,250
62,200
407,35,
19,250

~-107,400
65,700

~ 96,350 -
62,500
93,450
21,700
6,850
97,500

3,125,600
© §782,000 720,900

Total United: States 4,066,200 1 3.856,750 . +172,250 ‘3,846,500 4,070,950
. *O.P.C.. recommendations. and state allowables represent the production-of all
petroleum liguids, including crude cil, condensate and natural gas derivatives recovered
from oil, condepsate and gds fields.’ Past records of production indicate, however, that
certain. wells may be incepable of producing the allowables granted, or may be limited
by pipeline proration. * Actual stale production would, under such conditions, prove to
be less than the allowables. The Bureau of Mines reported the daily average produc-
tlon-of natuyal gasoliie and allied produets-in-July,-1942, a§follows: OKlauhoma; 28,300;
Kansas, 4,300; Texas, 98,900; Louisiana, 19,000; Arkansas, 2,900; Illinois, 8,900; East-
ern (not including Illinois and Indiana), .7,800; Michigan, 200; Wyoming,  2,200;
Montana, 200; New Mexico, 5,800; California, 41,000. 3 ¢ i
tOklahoma, Kansas, Nebraska, Mississippi, Indiana, figures are for week; ended

7 am. Oct. 7. X B p it : X 3 3 3
1This is the net basic allowable:

e - 83,600,
. 61,800
90,100
21,800
6,950
97,900

Michigan _.__.
Wyoming
Montana
Colorado.
New Mexico

57,600
90,300

7,000
101,100,

3,284,200
782,000

4,700

101,100 114500

3,126,950
729,800

+ 132,950
4+ 39,300

3,406,650

Total East of Calif,
A 664,300

California ..o e

'
i v .

as ofl Oct.’ 1, caleulated on a 31-ddy . basis and
includes shutdpwns and exemptions for the 'entire month, - With the exception .of
several fields which were exempted entirely and-of certain other fields for. which
. shutdowns were ordered. for from 4 to 16 days, the entire state was ordered- shut
down for 9 days, namely, Oct. 3, 4, 10, 11,17, 18, 24, 25 and 31. o 2

§Recon‘1_mendntion of Conservation Committee of California Oil Préducefs.' h

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS .OF
FINISHED AND UNFINISHED GASOLINE AND GAS AND FUEL
. OIL, WEEE ENDED OCT. 10, 1942 T i
(Figures in'Thousands of. barrels of 42 Gallons Each)-
_ Figures in this section include reported totals
plus an -estimate of unreported amounts and are
therefore on a Bureau of Mines basis——
i Gasoline =
;7 7 Production
at Re» . Stocks
Crude ~ fineries Finished
Poten~ Runs to Stills - Includ. and Un-  Oil and  sidual
5y ] X tial ¢ Re- - Daily ¢ Op- Natural finished ‘Distillate Fuel
District— Rate porting Average erated Blended Gasoline Fuels -~ "Oil
#Combin‘d: East Coast, : g e R ” e o e e A e
Texas Gulf, Louisi-
* ana - Gulf, North
. Louisiana - Arkansas 25§ A
+ and Inland Texas.. 2,440 17160 703
Appalachian ___ 176 159; 90.3
Ind., Ill., Ky... 804 731 90.9
Okla., Kansas, . 416 367 . 88.2
Rocky Mountain 147 .92 62,6
California 817 ° 701 85.8
Tot. U, 8. B. of M.
" basis, Oct. 10, 1942 4,800
Tot. U. S B. of M.
. basis, Oct. 3, 1942_
V. S. Bur. of Mines
* basis, Oct. 11, 1941 4,052 ©13.685 80,432 53,031 94,533
Li#At the reguest of the Office of Petroleum Coordinator,  fFinished 70,711,000: bbls.;
wunfinighed, 9,020,000 -bkls. iAt refineries, at bulk terminals, and in pipe lines.

Wholesale Sommedily-Prices Advanced 8.1%
. In Gk 10 Week, Labor Bureau Reporis

*  .The Bureau of Labor Statistics, U. S. Department of Labor, an-
nounced on Oct. 15 that prices in primary markets edged upward
during the week ended Oct. 10 and the Bureau’s comprehensive in-

dex rose 0.1%. Further advances in prices for livestock and dairy |
preducts again accounted for the rise, which brought the all-com- |
modity index to 99.8% of the 1926 average.  Industrial commodity
markets continued relatively steady under Government regulation.

Although prices for hogs in the Chicago market reached a 22-

year peak early in the week ended Oct. 10, reports of possible action |
by the Office of Price Administration in imposing ceilings together

v

iStocks iStocks
.of Gas . of Re~

Daily Refining
Capacity

18,749
519
3,428
1,359
.o 430 ¢ ~ 537
12,64 54,089

78,681

24;168
712
6,053
2,002

856 3,765 785 11511 179,131 46,007 °

4800 . 856 3879 80.8 - 11,581 - 80,361 - 45,750 - 79,036

3%y @ VN PV e e v
-

b

93;356-1

‘| ‘Alabama - i

| Oklahoma... ...

with: heavy receipts.caused the' market to-break sharply in-the past
few days: T S - A e

The Bureau's announcement added the following details:
markets averaged 0.2% higher during the week of Oct. 10 than in the
preceding week. Quotations for steers were up nearly 2% and hogs
about 1% %. Prices were also higher for hay, hops and flaxseed. All
grains, except barley, declined, and prices were also lower for sheep,
live' poultry, and for cotton: :

“Average prices for foods rose 0.3% largely as a result of in-
creases of.about 115 % for butter, nearly 4% for: cheese, 5% for fresh
milk in the Chicago market, 815% for condensed milk and 5% for
cvaporated milk. Higher prices were also reported for eggs, flour,
for most dried fruits, for potatoes in Eastern markets, and for onions,
Prices of mutton moved  upward and, .cottonseed -oil was. higher.
Lower quotations were reported for rye flour, and there were con-
tinued. seasonal declines for citrus fruits and sweet potatoes: = Prices
of white potatoes at Chicago and Portland (Oregon) were lower.

“In the past month prices for foods'in primary markets have
risen 1.7% and farm products have advanced 1.6%. The indexes for
these groups are about 15 and 20% higher than at this time last year.

“Industrial Commodities—There were comparatively few changes
in industrial commodity markets: Office of Price. Administration

rosin, ground bones and cottonseed meal. Lower price ceilings were
set by the Office of Price Administration on cotton yarns late in
September. During the week ended Oct. 10 prices for certain types
of lumber and for turpentine declined. 'Ergot dropped 24% under
‘heavy competition.” 06 el R e T St

The Bureau makes the following notation: . Wi 50 5

“During the period of, rapid 'changes caused by price-controls,
materials allocation, and -rationing, the Bureau-of Labor Statistics
will attempt promptly to report charging prices. The indexes marked
(*), however, must bé considered as preliminary and subject to such
adjustment and revision as required by later and more complete re-
ports. ’ ) i

“The following table shows index numbers for the principal
groups of commodities for the past three weeks, for Sept. 12, 1942 and
Oct. 11, 1941 and the percentage changes from a week ago, a month
ago, and a yeatr ago: '

(1926==100)

Percentage changes to
Oct. 10, 1942 from—
10-3 ' 9-12 10-11
1942 1942 1941
+0.1 +0.6 +.9.0

+1.6

“10-10. 10-3  9-26  9-12  10-11
1942701942 1942 1942 - 1941
2998 99,7 #69.4 ¢99.2 91.6

108.9 90.5

103.3
118.4

96.5

9.7
©103.9

Commodity groups
All comimodities.

Farm products. ...
Foods
Hides and leather products.
Textile products
Fuel and lighting material
Metals and metal product;
Building materials
Chemicals and allied products.
Housefurnishing goods
Miscellaneous commodities
Raw materials
Semimanufactured articles.
‘Manufactured products
All' 'commodities .. other

farm products.
All commodities other .
| — farm products-and foods=—==—295.%—*85.7—°85.7
“Preliminary.

107.3 '107.2
102,90 101.6
118.4 - 119.0
96.7 . 96,7
79.6. . 79.6
#103.9 ©103.9
110.5 110.3
96,2 962
104.1
; 88.6
101.5
92.8
*99.6 *©99.5

;108.7
..103.0
118.4
96.6
9.7
*103.9
110.5

+0.2
+0.3

+20.3
+15.8

0.1

Awoeanm

89.6- -+
89.7

93.1

0.2 .
0
+0.1.

+ +++F+F++ I ++
P T Y

-
D AW N

1919 Fo.L
s954—92.3—0

'97‘.8 *97.7

3 - : | v s
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- Dottonseed" Receipls Again- Higher -
'On Oct. 13 the ‘Bureau of Census issued the following state-

‘ment showing cottonseed received, crushed, and on hand, and cotton=

seed _products manufactured, - shipped out, on hand, and exported

for the two months ended with,'Se_ptember, 1942 and 1941:

X |COTTONSEED RECEIVED, CRUSHED; AND ON HAND (TONS)

Crushed
Aug, 1 to Sep. 30 5
1942 Fivir, 194107 4 1942
622,793~ *528,472 " 701,195

Received at mills” |
Aug. 1 to8ep..30 ¢
10,1942 L.os 1941
1,242,060 1,156,974

On hand at mills
TSep.30T T

759,031

Uxi'ltedus.t'n‘téé

.736,464
58,445 -
39,079
35,126
177,703
34,394
17,348 .
15,026 *
62,973

60,152
11,307
61,646
19,871
91,255
19,809
10,873 .
©.11,549

57,8157

50,778
53,653
75,606
37,190
104,395
27,464

783,909 83,152,
102,223
111,528
71,572
275,857
58,747 -
26,062
46,340
98,711

Arkansas
Georgia , -
Louisiana
Mississippi '~
North Carolina.

130,571
21,040
17,291

159,144

©-30,410

13,851
124,063

South Carolina

Tennessee__.. 2

Texas' .., 321,820 ; 03,821, 191,27t 152,649

_All other. States ... . 45291, 70,792 30,574 32,468 50,038
“Does. not include 81,928 and. 130,529 fons on hand Aug: L nor 20,003-and 4,751

tons reshipped for 1942 and 1941 ,respectlve{y. < A

. COTTONSEED PRODUCTS MANUFACTURED, SHIPPED OUT,” AND ON HAND-
; Onhand Produced Aug. Shipped out ' On hand
Aug.1 1foSep.30 Aug.1'toSep, 30 Sep.30
%34,460 189,981 141,191 #90,601
29,708 1 163,868 133,085 T 79,756
+310,191; $113,454 -l .
17 294,005 ! 96,784
190,100 ! 265,766
-228,162- 5~ -
152,807
135,947°
181,006
151,250 - 172,209
S 3815 v 1,872
5,873" © 73,694 .

Item
Crude oil
(thousand pounds)
Refined oil
(thousand pounds) ..
Cake and meal
(tons)
Hulls
(tons)
Linters T
{running bales) ._{
Hull fiber - s 94
(500-1b." bales) “Z7( 194
Grabbots, motes, &e.} 1542-43 6,610 4,418
(500-1b. bales).....{ 1941-42 5,145" . 5,068
*Includes 24,484,000. and 18,261,000 pounds -held by: refining . and ‘manufacturing
establishments and. 2,118,000 .and. 15,692,000 pounds in transit to refiners and con-
sumers Aug, 1, 1942 and Sept. 30, 1942, respectively. E
tIncludes 3,620,000 and 7,029,000 ‘pounds held by refiners, brokers, agents, and
warehousemen at-places other- than refinerfes and manufacturing establishments -and
.1,389.000, and 5,068,000 pounds in transit to manufacturers of shortening, oleomarga-
rine, soap, etc. Aug. 1, 1942 and Sept. 30, 1942, respectively. =
iProduced from 121,116,000 pounds of crude oil . ' )

Exports and-Imports of Cottonseed Products
. In the interest of national defense, the Department of Commerce
has discontinued until further -notice the publication of statistics
concérning imports and-exports. ;- . i B

Season

11942-43
1941-42
1942-43
1941-42
1942-43

309,333
219,324 -~ -
133,784
© 132,415 °
127,258

SEP  & i@ w %R

3% o

- “Farm Products and Foods—Prices for farm products in. primary |

action caused prices of butyl acetate and butyl alcohol to rise sharply.
Prices were also higher for bituminous coal in some areas, and for

|. The. White House said

1941

- -34,173

25,801

- United States.- -~ -- - -

War Objective Called
" Liberly, Liberation

In a Columbus Day statement,
President Roosevelt said on Oct:
12 that the cause of the United
States in the present war ‘“is not
only liberty ' for ourselves but
liberation for others.” Saying that
“mankind’s greatest war” is to de-
termine, “whether the march of
progress shall  proceed or be
halted " by the totality of con-
quest,” the President declared
that “an American victory will be
a United Nations victory and a
victory for oppressed and en-
slaved people everywhere.” )

Tollowing is the text of the
President’s statement: :

“It is 450 years since Chris-<
topher - Columbus first .saw. the
néw. Western World off his bow.
He and his . followers. found a
great expanse where new begin-
nings could be made, where men
could steer their courses free of
the- fetters of tyranny and the en-
compassnient ‘of outworn:institu-
tions. In the wake of his coura~

‘geous -and - unprecedented voyage

there came to the Americas the
seeking people of many countries
—people -who sought liberty, de-~
mocracy, religious tolerance, the
fuller life.

“This was the American experi-
ment, a bold experiment and suc~
cessful.. Our immigrant ancestors,
yours and mine, made it success-
{ul.

“But now the free nations we
created on- two continents, the
very liberties we made law, are
endangered by destructive forces
from without. We are in the midst
of mankind’s greatest war, a war
to determine whether the march

‘of pregress shall proceed or be

halted by the totality of conquest.

“Our cause is not.only liberty
for -ourselves but liberation for
others. An American victory will:
be a United Nations victory and
a victory for oppressed and’ en~
slaved. people everywhere. ‘I like
to remember’ on this’significant
anniversary . the. words .of ‘a. con
temporary- poet: '
__“‘Columbus found-a world and-
had no chart, save one that faith

deciphered-in the skies.”: -

“We have faith; deeds will im-
plement it.” . po il
.the quo-
tation. was from: the works of -
George Santayana. ... . . '

Eﬁvoy To Return To U. S.

William - H,© Standley, - United
States . Ambassador to Russia, will
returnto this country soon to re-
port:to President Roosevelt and
Secretary of State Hull and confer
with them-and:other officials “on.
ways -and means-of coordinating
to the utmost the war efforts of
the United States and the Soviet
Union.”, it- was announced on Oct..
6 in Moscow. Y A

Mr.. Standley’s 'statement said
in part: : d

“The military ~and naval - at-
taches of the embassy, who are
directly concerned with the mili—
tary phases.of cooperation' be-:
tween thes two countries, are ac-
companying me,

- “During the period of more than

1 six months that I have been away

from the United States great

“| changes have taken place. Not

only have we brought about-an
unprecedented increase in our
war production, but we also have
gained much in experience in the

| field of organization and __,txrans-'

portation. .- . - . -
“I feel convinced that a more.
intimate knowledge of these:
changes will help me in my efforts’
to make still more effective our.
aid to the Soviet Union.” - 3
Mr. Standley: conferred with -
Premier Josef Stalin-.on Oct 6
preparatory ta his leaving for the.

F g % Loy
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* #Total incl. colliery fuel. 1,159,000

United States total ._..1,208,900 1,205,800 1

“*West Virginia—Southern’ _.
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- Weekly Goal and Goke Production Stalistics

The Bituminous Coal Division, . U. S. Department of ‘the Interior,
in its latest report, states'that ‘the total production’ of soft coal in
the week ended Oct. 10 is estimated at 11,400,000 net tons, as against
11,412,000 tons in the preceding week, and 11,524,000 tons in the
corresponding week last year. The production of soft coal to date
shows an increase of 155% over the same period in 1941, G

According to the U. S, Bureau of Mines, production of Penn-
sylvania anthracite for the week ended Oct. 10 was estimated at
:1,159,000 tons, a decrease of 69,000 tons (5.6%) from' thg preced-
ing week. ‘When compared with the output in the similar week
"of 1941, there was a decrease of 170,000 tons; or 12.8%. The calen-
dar year to. date shows -a gain of 5.8% when compared with the
corresponding period of 1941. . ’

The U. S. Bureau of Mines also reported that the estimated
-production .of byproduct coke in the United States for the week
e¢nded Oct. 10 showed an increase of 3,100 tons when- compared
with .the output for the week ended. Oct..3. . The quantity of-coke
from beehive ovens decreased 6,500 tons during the same’ period.

.ESTIMATED UNITED STATES ‘PRODUCTION' OF COAL, IN:NET TONS WITH -
COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM (000 OMITTED)

+ —————Week Ended——————— January 1 to Date————

Oct, 10, tOct. 10,

1942 1942
11,400 445,547
1,900 1,875

1Oct. 3,
1942

111,412
1,902

Bituminous and .
lignite coal—

‘Total, incl., mine fued..
Duily dverage .........
‘“Crude petroleum—-

Coal equivalent of ¢ UTE
weekly output 6,178 5,902 6,521 250,282 244,645, . 225,018
*Total barrels produced during the week converted into equivalent coal assuming

Oct. 11,
1941

11,524
1,921, .

Oct. 11,

. 1941

385,708
1,629

Oct. 9,
1937

342,521
1,443

"6,000,000 B.t.u. per barrel of oil and 13,100 B.t.u per pound of coal. Note that most of

the supply of petroleum products is not directly competitive jwith coal (Minerals Year-
book; Review of 1940, page 775). tRevised, .

E’STIMIATED PRODUCTION OF PENNSYLVANIA' ANTHRACITE AND COKE
(In Net Tons)

‘Week Ended
Oct. 3,

- ——Calendar Year to Date——
Oct. 11, * Oct. 10, Oct. 11, * Oct, 12,
1942 1941 1942 1941 1929

1,228,000 ' 1,329,000 47,112,000 44,546,000 56.000,000
1,167,000 1,263,000 44,768,000 42,319,000 51,968,000

§0ct. 10,
Penn, anthracite-— 1942
iCommercial production 1,113,000

Eeehive coke— .
United States total.. ... 159,100

By-product coke—

165,600 131,700 6,152,100 5,033;200 5,366,100

47,910,900 1 3
*Includes washery and dredge coal, and. coal shipped by truck from authorizea

operations. {Excludes colliery. fuel. {Comparable data not available.  §Subject to
revision, P ;

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
[In Thousands of Net Tons) ]

(The current weekly estimates are based on railroad carloadings and river_ship-
ments and are subject to revision on receipt of monthly tonnage reports from district
and Btate sources or of final annual returns from the operators.) : ;

Week Ended
Oct. 3, - Sept. 26, Oct. 4, Oct. 5, Oct. 2, avge,
State— > 1942 1942 1941 1940 1937 {1923
Alaska 5 8 6 5 g, v sE
Alabama 364 326 298 258 398
Arkansas and Oklahoma._._.. 95 - 89 MRS 1 92 - . 88
Colorado. ot i 168 135 : 1:;: 1217
Carolina. ,
Georgia and North il M 1558
Indiana 2 360 . 407 . 520
Towa [ 56 92 116
Kansas and Missouri 140 135 161
Kentucky—Eastern.. Ly 918
Keniucky— Wester 204 238
Maryland.......o. N N T : t 5 S . 3% 35
Michigan ) 16 28
Montana (bituminous and
lignite) s fio & , By BY
New Mexico Y o Y 58‘
North and South * Dako # iE 2
L+ (lignite) *436
Ohio 817
Pennsylvania (bituminous)_ 3,149
Tennessee. =2 : 118
Texas (bituminous and lig .
nite) ’ 26
111 121
405 231
X 68
1,488
805
184
n°4

Oct.

Virginia o
‘Washington._..

Washing G

FWest Virginia-~Northern... * 889 ;
Wyoming. ; g 167

1Other Western States % t tt it tt

11,310
1,968

nite. 11,412
§Pennsylvania anthracite.... ; 1,228

11,385
1,276

Total all coal_._ 12,640 12,661 12,646 9,646 10,981 13,278
“Includes operations on the N. & W.; €, & 0.; Virginian; K. & M.; B.C. & G.;
and on the B. & O. in Kanawha, Mason, and Clay counties. fRest of State, including
the Panhandle District and Grant, Mineral, and Tucker counties. -iIncludes Arizona,
California, Idaho, Nevada, and Oregon. §Data for Pennsylvania nnthracite_rrom pub-
lished records of the Bureau of Mines. fAverage weekly rate for entire month,
“»Alaska, Georgia, North Carolina, and South Dakota included with “‘other Western
States.” tiLess than 1,000 tons. g

11,558
1,088

8,911
735

9,826
1,155

Seplember Relail Prises Continue Unchanged,
According To Fairchild Publications Index

Retail prices remained unchanged, for the third consecutive
month, according to the Fairchild Publications Retail Price Index.
This was also true of all the major subdivisions except piece goods.
which showed a very small decrease, Although retail prices have
been at a standstill for the past three months, they are somewhat
higher than last year, showing an increase of 7.5%. In compari+
son with the period just before the outbreak of war in 1939, prices
are 27.2% higher.

The firm’s announcement further said:

“Even though there was only one major group which recorded
a change over the previous month, that of piece goods with a de-
crease of 0.1%, these subdivisions are still much above last year.
The greatest advance was shown by piece goods, 12.3%, followed
by men’s apparel with 10.2%, and women’s apparel -with 8.3%.
Piece goods also show the largest increase over the period imme-
diately preceding the outbreak of hostilities in 1939. Home fur-
nishings and women’s apparel are a close second, 27.8% and 26.9%.
Infants’ wear recorded the least advance both over last year and
over 1939. - . :

“Only five of the individwal commodities recorded any change

and men’s clothing advanced 04%. Fur prices also show a decline
frem:last 'year “of 2.2%-  Cotton piece  goods, sheets and pillow
cases, aprons-and housedresses, men’s hose. and underwear. advanced
the ‘most over 1941; ‘The smallest increases over last year were
shown’ by women’s shoes, infants underwear, furniture, men’s hats
and caps and floor coverings. Over 1939 furs increased the most,
and women’s shoes the least. T ;

“It is'still expected that retail_ prices will continue practically
unchanged fo»r“some time, according to A. W, Zelomek, economist
under whose supervision the index is compiled. However, some
upward movement .is not unlikely as readjustments in individual
items are made. We note here that the Price Regulation No. 177
has already affected the men’s ‘clothing index,- since it allows a
certain. percentage markup in delermining the ceiling prices of
men’s outer coats.” :

THE FAIRCHILD PUBLICATIONS RETAIL PRICE INDEX
gk JAN. 3, 1931==100 :
' Copyright 1941 Fairchild News Service

May1, -Oct.1,  Julyl, Aug. 1,
01933 1941 1942 1942
1052 1131 1131
992 ©'112.2 41123
955 105.1
104.1°  112.9
101.2 - 108.0
1069 1156

Oct. 1,
1942
113:1
112.2
105.2
112.7
108.0
115.5

Sept. 1,
s 1942
Composite Index 113.1
3 1123

#105.2
1127
108.0
115.5

Men’s. Apparel
Women's Apparel _
infants’ Wear ii__
Home, Furnishings .
Piece Goods

Silks'. ...
.. Woolens

Cotton Wish Goods
Domestics. T

Sheets :

Blankets & Comfortables____
Women's Apparel ;
Hosiery ' 2
Aprons & House Dresses.___
Corsets & Brassieres_

'78.9
98.4
1224

84.9
108.2
143.4

84.8
108.1
143.9

84.7
108.1
143.8

108.9
123.8

1217.0
124.9

126.9
135.0

126.8
135.0

go - oog
]

83.4
121.4
99.1
138.1
93.8
89.6

94.1
140.6
1113
136.0
102.8

92.5

94.1
140.5
111.2
135.4
102.7

92.4

94.1
140.5
111.2
135.1
102.7

92.4

SR eR0Ju
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Men’s Apparel
Hoslery

94.3
Underwear

100.3
90.0
89.0
98.3

101.0

108.0
114.6
99.0
94.3
*105.5
109.6

108.1
114.7
99.0
94.3
105.1
109.5

108.0
114.6
99.0
94.3
*105.9
109.6

Clothing incl. Overalls
Shoes
Infants’ ‘Wear
Socks
Underwear
Shoes
Furniture ___
Floor Covering:
Radios
Luggage

106.3
98.3
98.6

123.1

138.3
61.3
84.2

114.4
103.6
105.9
1292~
146.8
66.8

114.5
103.6
105.9
129.2
146.8

66.8

114.5
103.6
105.9
129.2
146.8

66.8

000 liabilities,

94.8 94.7
89.0 93.5 93.5 93.5

104.1 110.7 1106 110.6

94.7
Electrical

Household - Appliances
hina "

Note—Composite Index is a weighted aggregate. Major group indexes are arithmetic
averages of subgroups, ¥ '
“Increase due to Price Regulation allowing a percentage markup on ceiling pi‘ice
of outer coats. o ) .
tIncrease due solely to special pricing of new mail order catalogues,
logues are’ generally issued ‘twice a year, in January and July. Thus permissible
increases above January prices appear for the first time in this month's index.

Such cata-

September Business .
Failures Again Lower
September business failures fol-
low the same trend that has been
shown for several months and are
lower than in August and lower
than .in September 1941, both as
to the number and amount in-
volved. Business insolvencies in
September, according to Dun’ &
Bradstreet, Inc., totaled 556 and
involved $5,473,000, liabilities; as
compared with 698 involving $6,~
781,000 in August, and 735 invol-
ving $9,393,000 in September 1941,
The falling off in the number
of failures in September from ‘the
number in August took place in

| all divisions of trade that the re-

port is divided into, without a
single  exception. . When the
amount of liabilities is taken into
consideration all divisions record-
ed a decrease from a month ago
with the single exception of the
construction group.

Manufacturing  failures last
month numbered 177, involving
$1,661,000 liabilities, compared
'with 119 in August with $2.249 -
Wholesale failures
decreased 1o 43 with $622,000 li-
abilities  from 61, with $999,000
liabilities, in August. In the Re-
tail trade section insolvencies de-
clined to 355 from 405 in August
and liabilities. to $2,276,000 from
$2,475,000 a month ago. Construc-
tion  insolvencies numbered < 54
with. $646,000 liabilities, which
compares with 66 with $520,000 1i-
abilities in August. Commercial
Service failures numbered 27 with
$268,000 liabilities, as against 47
with $538,000 liabilities in Au-
gust 1942, ) '
~When - the-country isdivided
into Federal Reserve districts it is
seen that nine districts had fewer
insolvencies in September than in
August, while the Boston, Phila-
delphia and Cleveland Reserve
districts had more. When the
amount of liabilities is considered
the Philadelphia, Cleveland, Rich-
mond,' Kansas City" and Dallas
Federal Reserve  districts. had
greater liabilities, while the re-
maining districts had a smaller
amount involved,

Sepl. Department Store Sales In New York

N L] n 'y

- Federal Reserve District 5% Below Year Ago
d "_The Federal Reserve Bank of New York:announced on Oct, 17
that September  sales of department stores in the ‘Second (New
York) Federal Reserve District decreased 5% below a year ago. The
combined sales for January through September, however, are 5%
higher than in the same period last year. Stocks of merchandise

on hand in department stores at the end of September were 40%
above September, 1941, '

over last-month. There was a decrease of 0.1% in silk and cotton
piece goods, and in sheets and pillow cases. Furs decreased 0.2%,.

The apparel stores in the New York Reserve District reported
a loss of 13% in net sales in September, Their stocks on hand at
tlie close of the month were 17% above 1last year. ’
* The following ‘is the bank’s tabulation:

DEPARTMENT STORE TRADE BY MAJOR LOCALITIES—SEPTEDIBER, 1942
Second Federal Reserve District : ;

Percentage Changes from a Year Ago
——Net Sales——
January
through - Stock on Hand
September September End of Month
— 8 hina +44
+.3

Department Stores—

New York City

Northern New Jersey.
Newark___.

Westchester and Fairfield Counties..
Bridgeport . =

Lower Hudson River Valley_
Poughkeepsie

Upper Hudson River Valley..__
Albany

Central New York State.
Mohawk River Valley
Syracuse e,

*Northern New York State

*Southern New York State
Binghamton
Elmira

Western New York State
Buifalo __.

« Niagara Falls
Rochester

+40
42
+18
+21
+16

+
e
@

F 44+

'
I

+10

+27
+69
+17

+27

ey
N WowWRHN W

+++ |+ + |

-

+30
+27
+21

o B

R |

#All department stores

l

*Apparel stores
*Subject to possible revision.

g
w

INDEXES OF DEPARTMENT STORE SALES AND STOCKS
Second Federal Reserve District
[1923-25 average = 100]

1941 1942—
September July August September
1124 81 93 120
1116 114 123 112
113 156 - 162~ *

168 165

Bales (average daily), unadjusted

Sales (average daily), seasonally adjusted.__
Stocks, unadjusted =

tStocks, seasonally adjust

tRevised,

161
157

President Backs Bennett ' -
For New York Governor

President Roosevelt on Oct. 4
gave his indorsement to John J.
Bennett in the race for the Gov-
ernorship of New York. Mr. Ben-
nett, who is Attorney General of
the State, won the Democratic
nomination for Governor, with
the support of James A, Farley,
over Mr. Roosevelt's choice, Sen-~
ator James M. Mead. :

In his statement, the President
said he would vote for Mr. Ben-
nett because “he is the best qual-
ified” ‘of the ‘three men in : the
race. The other Gubernatorial
candidates are Thomas E. Dewey,
Republican, and Dean Alfange,
American Laborite. '

: The President, in his statement,
also urged all voters throughout
the country “to exercise the right
of the ballot.”

The White House press state-
ment follows: .

“In reply to numerous inquirics
with reference to the political sif-
uation in his home State of New
York, the President has author-
ized the following statement:

“‘Of the three men in the race
for the Governorship of ' New
York, I shall cast my ballot for
John Bennett because I believe
that he is the best qualified.’

“At the same time, the Presi-
dent further said;

“‘I trust that every voter, not
only in New York State, but
throughout the country, regardless
of party affiliations, will register,
and. on November third, exercise
the right of the ballot.
one of the essential privileges and
duties of our democratic way of
life for which we are now fight-
ing.’ ”
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HYSE Odd-Lot Trading

The Securities and Exchange
Commission  made public .on Oct.
16 a summary for.the week ended
Oct. 10, 1942, of complete figures
showing the daily volume of stock
transactions. for ‘the odd-lot ac-
count of all odd-lot dealers and
specialists who handle odd lots on
the New. York Stock Exchange,
continuing a series of current -fig-
ures- being published by the Com-
mission, - The figures, which. are
based upon reports filed with the
Commission'by the odd-lot dealers
and specialists, are given below:
$TOCK ' TRANSACTIONS' FOR THE
/ODD-LOT = ACCOUNT ©OF ODD-LOT{
" DEALERS AND SPECIALISTS ON

THE NEW YORK ' STOCK
: EXCHANGE
Total

“'for week

'THE COMMERCIAL & FINANCIAL CHRONICLE .

Treasury Figures On 1940 Income Tax Refurns

Secretary of the Treasury Morgenthau made public on’ Oct. 2
figures for taxable and non-taxable individual income. and defense
tax returns, with net income and with no net income, and taxable
fiduciary income and defense tax returns with net income, for 1940
filed during the calendar year 1941. They are from “Statistics of
Income for 1940, Part 1,” prepared under the direction of Commis-
sioner of Internal Revenue Guy T. Helvering. :

The Treasury’s summary of the data follows: - 0 ;
) “The total number of returns filed for. 1940 .is 14,778,159 an
increase, as compared with the previous year, of 91,5%. -The total
net income is $36,588,545,894, and the total tax liability. is $1,496,~
403,386, an.increase of 57.8% and 61.1%, respectively.: ) e

j‘There “are 7,504,895 taxable returns," of which 7,437,261 are
for individuals with net income.' of $23,279,203,093 and. tax of '$1,-
:140,967,144; 67,388 are for fiducidries ‘with' net income of $278,827,-
290 and tax of $54,963,289; and 46 are for individuals' with no ‘net
income, showing a deficit of $2,550,665, but with-alternative tax' of
$472,953. 17 - .

_“Of - the 7,273,464 non-taxable returns, 7,160,813 are for indi-
-viduals with net income of $13,030,515,511 — non-taxable ‘because
exemptions and credits exceed net income; and 112,651 are for in-
dividuals with 1o net income, showing a deficit of $308,833,907—
returns on which total deductions exceed total income,

“The normal tax and surtax liability, reported on 7,478,649 in-
dividual and fiduciary returns with net income, is :$824,280,936;
the alternative tax, reported on 26,000, individual and fiduciary re-
turns with net income and on 46 individual returns with no net
income ‘due to net long-term capital loss, is $543,772,173.. The de-
fense tax, reported on individual and fiduciary returns with net
income is $128,350,277. \

“The effective tax rate is 6.4%.for taxable returns.with net
income -and 4.1% for' all returns with net income.

“The increase for 1940 over 1939, in number of returns, net
income, deficit and taxes is presented BElOW ™ &1 it by S nid o
INDIVIDUAL RETURNS -AND TAXABLE FIDUCIARY RETURNS: INCREASE FOR
1940 OVER- 1939, IN NUMBER OF RETURNS, NET INCOME,. DEFICIT AND TAXES

(Money figures in thousands of dollars)

Trading Gn New York Exchanges

" The Securities and Exchange Commission made public on Oct. 18
figures showing the daily volume of total round-lot stock sales on
the New York Stock Exchange and the New York Curb Exchange
and the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended Oct. 3, 1942, con-
tinuing a series of current figures being published by the Commis-
sion. Short sales are shown separately from other sales in these
-figures, the Commission explained. v

Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended Oct. 3 (in round-
‘lot transactions) totaled 1,098,315 shares, which amount was 16.58%
of total transactions on the Exchange of 3,312,090 shares. ' This com-/
pares with member trading during the previous week ended Sept. 26
of 1,130,093 shares, or 16.26% of total trading of 3,475,130 shares. On
the ‘New York Curb Exchange, member trading during'the week
“ended Oct. 3 amounted to 146,995 shares, or 16.69% of the total vol-
ume of that Exchange of 440,305 shares; during the preceding week
trading for the account of Curb members of 124,050 shares was 14.48%
of total trading of 428,440 shares. 3
The Commission made available the following data for the week
ended Oct. 3:

The data published are based upon weekly reports filed with the New York
Exchange and the New York Curb Exchange by their respective members.
reports are classified as follows: 4

N. Y. Stock N. Y. Curb
Exchange Exchange

968 695
174 817

154

Week Ended Oct. 10, 1942 e
Odd-lot Sales by Dealers:
(Customers” Purchases)
Number of Orders..
Number ‘of Shares.
Dollar - Value

Odd-~lot Purchases by
Dealers—
(Customers’ Sales) -
Number of Orders:
Customers’- short sales....
»Customers” other sales...

Stock

These
453,509

14,766,287

Total number of reports received :
1. Reports showing transactions as specialists.._....
2. Reports showing other t{ransactions initiated on

the floor - o
3. Reports showing other transactions initiated off
the floor

250
18,010

18,260

13

184 58
4, Reports showing no transactions 550 565

Note—On the New York Curb Exchange, odd-lot transactions are handled solely by
specialists in the stocks in which they are registered and the round-lot transactions
of specialists resulting from such odd-lot transactions are not segregated from the
specialists’ other round-lot trades. On the New York Stock Exchange, on the other
hand, all but a fraction of the odd-lot transactions are effected by dealers engaged
solely in the odd-lot business. As a result, the round-lot transactions of specialists in
stocks in which they are registered are not directly comparable on the two exchanges.

The number of Teports in the various classifications may total more than the num-
ber of reports received because a single report may carry entries in more than one
classgfication.

.Customers’ total sales. ..

. Number of Shares:
Customers’ short sales....
sCustomers’ other sales....

6,218
468,954

- 475,172
13,508,193

Customers’ total sales..
s Dollar Value' =

Round-lot- Sales by Dealers—
Number of Shares:

Short sales

tOther sales ...

150
132,120

Increase 1940 over 1939
2 1940 1939 No. or Amt, Percent
Total individual and taxable fiduciary o g ¥ y
returns:
Number of returns.
“*Net income ___.
Deficit
Tax:
Taxable individual & fiduciary returns:
With net income:
Number -of returns
#Net iNCOME e
Tax - 3 L
Normal ' tax ...
Surtax
tAlternative tax
jDefense tax._._.
§Individual returns w
Number of returns
Deficit
Alternative tax .
Nontaxable individual returns:
fWith net income:
Number of returns
Net income
With no net income:
s¢Number of returns.._ _.....
Deficit

ki
Total Round-Lot Stock Sales on Yhe New York Stock Exchange and Round-Lof
Stock Transactions for Account of Members® (Shares)
WEEK ENDED OCT. 3, 1942
Total for Week
74,090

: Total sales - ‘132,270
7,062,499
13,396,675
217,058
567,709

14,778,159
36,588,546
311,385
1,496,403

7,115,660
23,191,871
284,327
928,694

Round-lot Purchases by
Dealers— 4
Number of Shares 120,060
#Sales marked “short exempt” are re-
ported with “other sales.’”. tSales to offset
customers’ odd-lot orders, and-sales to
liquidate a long position which {s less than
a round lot are reported with *‘other sales,”

A. Total Round-Lot Sales:

Short sales
~_{Other sales

{Per Cent

717,504,649

- 23,558,030

1,495,930

388,950

435,331
543,299

. 128,350

46
2,551
T 4T3

3,959,207
15,803,945
928,394
286,345
313,518
328,532

3,545,362
7,754,085
567,537
102,606
121,813
214,768

Total sales.
B. Round-Lot Transactions for the Account of
Members, -Except for the. Odd-Lot Accounts of
| 0dd-Lot Dealers and Specialists:
1. Transactions of specialists in stocks in which
they are registered—
Total purchases.
Short sales
§Other sales

Lumber Movement—Week
Ended Oct. 10, 1942

Lumber production during the
week ended Oct. 10, 1942, was
0.05% less than the previous
week, shipments were 5% less,
new business 15% less, according
| to reports to the National Lumber
Manufacturers Association from
regional associations covering the
operations of representative hard-
wood and softwood mills, Ship-
ments were 3% above production;

302,370
32,780
232,950

—_— 1,128 1,423
265,730 '300 173
166,130
16,200
137,550

Total sales.
2. Other transactions initiated on the floor—
Total purchases
Short sales.
$Other sales

3,486,911
5,642,590

3,673,902
7,387,926

7,160,813
13,030,516

112,651 82,444 30,207 3

oS 308834 283,199 25,636 ————9:1
sFor taxable fiduciary returns, the net income used for classification and tabula-
tion is the net income taxable to the fiduciary after distribution to beneficiaries.
+The ‘alternative tax is imposed on (1) returns with net long-term capital gain if such
alternative tax is less than the sum of the, normal tax and surtax computed on -net
income - including net long-term capital -gain, and (2) Teturns with net long-term

Total sales 153,750
"3, Other transactions initiated off tho floor— e
3 Total purchases

Short sales_.

jOther sales

110,359
12,700
87,276

Total sales 99,976

4, Total—

Total purchases.
Short sales.

578,859
61,680

capital loss if such alternative tax is grea
surtax computed on met income after deduc

ter than the sum of the normal tax and
ting net’ long-term capital loss. IDefense

new orders 3% above production.
Compared.with the corresponding

tax is 10%: of the total income tax, but not in excess of 10% of the amount by which

jOther sales.

Total sales.

457,776

519,456

16.58

Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
Transactions for Account of Members* (Shares)

WEEK ENDED OCT. 3,
"A. Total Round-Lot Sales:

Short sales.
}Other sales.

Total sales.
B. Round-Lot, = Transactions
Members:
1. Transactions of specialists in stocks in which
“‘they are registered—
Total purchases.
Short sales.
{Other sales.

for the Account of

Total sales.
9. Other transactions initiated on the floor—
Total purchases.
Short sales.
$Other sales

Total sales..... -
3, Other transactiors initiated off the floor—
Total purchases.
Short sale
$Other sales

Total sales.
4, Total—
Total purchases.
Short sales
}Other sale

Total sales..
€. Odd-Lot Transactions for the Account of Special-
ists—
Customers’ short sales
$Customers’ other sales

Total purchases

Total sales

1942

Total for Week

3,110
437,195

RS-

440,305

51,785

54,275

6,540
100
6,995

7,095

22,030

300
15,065

15,365

70,260
2,890
13,845

76,735

0
26,204
26,204
14,715

tPer Cent

*The term “members” includes all regular and assuciate Exchange members, their

firms and their partners, including special partners.

tShares in members’ transactions as per cent of twice total round-lot volume. In
calculating these percentages, the total members’ transactions is compared with twice
the total round-lot volume on the Exchange for the reason that the total of members’
transactions includes both purchases and sales, while the Exchange volume includes

.only sales.

tRound-lot shoxt sales which are exempted from restriction by the Commission

rules are included with Yothew sales” -« <o

o

§Sales marked ‘“‘short exempt™ are included with “other sales."

jitized for FRASER
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the net income exceeds the income tax.

$Returns,. with no net income due to net

long-term capital loss, on which the partial tax computed on net income before the
deduction of net long-term capital loss exceeds 30% of the net’ long-term capital loss.

fExemptions and credits exceed net income.

‘A negligible number of nontaxable indi=

vidual returns in net income classes of $6,000 and over are not tabulated separately.
s=Include individual returns with zero net income: (total deductions equal total income).

The ‘advices also . state:

yogel

“The. data presented in this release are from -returns: for the
income year 1940 filed in the period January through December,
1941, under the provisions on . the Internal . Revenue  Code  as

amended.  Included: are individual

1940B; and taxable fiduciary returns, Form

and trusts, s
“The' returns. are, in ' general

Forms 1040, 1040A, and

returns,
1041, filed for estates

, for the calendar year ending

Dec. 31, 1940.. However, a negligible number of returns for a fis-

cal year, other than the calendar
July, 1940, through June, 1941, are
returns for 1940. There are also

year, ending within the period
tabulated with the caléndar year
included part . year returns for

which the greater part- of the accounting period falls. in 1940,
Amended returns and tentative returns, are not included. in the

tabulations.

“Statistics are takeh frdm the returns as filed and prior to
any revisions that may be made as a result of audit by the Bureau

of Internal Revenue.”

Commercial Pap

Reports received by the Federal
commercial paper dealers show a
market paper-outstanding on Sept. 30,

on Oct. 14, This compares with

“amounting to $297,200,000-and for

1942— $
Sept. 281,800,000
- 297,200,000
- 305,300,000

315,200,000
~ 354,200,000
373,100,000
384,300,000
388,400,000
380,600,000

~ 374,500,000

387:100.000
311,700,000

Bept,
Aug.
July 31.
June - 30-
May 3l.
Apr,
Mar, , 31
Feb,
Jan.

Dec.
Nov.
Oct.

er ﬂulslanding

Reserve Bank of New York from

total of $281,800,000 of open
1942, the Bank announced
outstandings for Aug.:31, 1942,
Sept. 30, 1941, of $370,500,000.

Following are the totals for the last two years:

1941—
30u i ks
30

$
370,500,000
353,900,000
329,900,000
299,000,000
295,000,000
274,600,000
263,300,000
240,700,000
232,400,000

- 217,900,000
231,800,000
252,400,000

30-

LI O B |

28_.
31-.
1940—

week of 1941, production was 6%
less, shipments 2% less, and new
business 5% greater. The industry
stood. at 128% of the average of
production in the ~corresponding
week of 1935-39 and 137% of av-
erage 1935-39 shipmments in the
same week.

Year-to-date Comparisons .

Reported production -for the
first 40 weeks of 1942 were 5%
below corresponding -weeks - of
.1941; shipments -were 3% -above
the shipments, and new orders 7%
above the orders ~of the 1941
period. For the 40 weeks of 1942,
new business was 20% above pro-
duction, and shipments were 13%
above production. J

Supply and Demand Comparisois

The ratio of unfilled orders to
gross stocks was 74% on Oct. 10,
1942, compared with 37% a year
ago. Unfilled orders were 45%
greater than -a year ago; gross
stocks were 28% less. '

Softwoods and- Hardwoods

Record for the current week
ended Oct. 10, 1942, for the corre-
sponding week a year ago, and for
the previous week,. follows in
thousand board feet:

SOFTWOODS AND HARDWOODS -
1942

1942

Week

445

Production _ 260,826
Shipments .. 268,516
Orders ... 269,694

1941 Previous
Week Wk, (rev.)
445 460
276,459 260,687
275,014 282,856
257,400 319,160

Hardwoods
1942 Week

Softwoods |
1942 Week

Mills 365

Production _ 250924—1007° 9.902—100%
Shipments _ 254,162—101  14,354—145"
Orders. .... 255416—102  14,278—144




Volume 156 -‘Number. 4118

THE COMMERCIAL & FINANCIAL CHRONICLE

1455

| ’Re_venue Freight Gar Loadings During Week -

* Ended Oc. 10, 1942 Totaled 908,961 s

Loading of revenue freight for the week ended. Oct. 10, totaled
D09,957 cars, the ‘Association of  American Railroads announced on
Oct. 15.. This was an increase ‘above the corresponding week in 1941;
of 6,080 cars or 0.7% and an 1ncrease above the same week-in- 1940 of
98, {)51 cars or ‘12.1%.

. Loading of révenue frexgh'r for Lhe week of Oct. 10 mcreased 2,350
CarS or 0, 3‘/? above the preceding week.

Mlscellaneous freight loading . totaled 433, 707 cars, -an mcrease
of 1,693 cars above the precedmg week, and an increase of 41,108 cars
above the corresponding week in 1941,

Loading of ‘merchandise less than carload lot frexght totaled 92,-
759 cars, an -increase of 917 cars above the. precedmg week, ‘but a
decrease. of 67,959 cars below the corresponding. week:in. 1941 :

Coal loading amounted to 167,109 cars, a decrease of 1,966 cars
below the preceding week, . and a decrease of 4,590 cars below the
corresponding week in 1941,

. Grain and grain products loading totaled 50,997 cars, an increase
of 440 cars above the preceding week, and an increase of 14,444 cars
above the corresponding week in 1941 In the Western DlStrlCtS
alone, grain and grain products loading for the week of Oct. 10 totaled
34,344 cars, a decrease of 819 cars. below the preceding week, but an
increase of 10,488 cars above the corresponding week. in 1941.

Live stock loading amounted to 22,510 cars, an increase of 1,057
cars above the preceding week, and an:increase of 2,284, cars above’
the corresponding week in 1941: - In the Western Districts alone, load-
ing of live stock for.the week of Oct. 10, totaled 18,199 cars, .an
increase ‘of 770 cars. above the preceding week and. an -increase-of
1626 cars' above the corresponding week in 1941 :

Forest products loading . totaled 49,541 cars, an increase of 4
cars above the preceding week and an increase of 4,709 cars above
the corresponding week: in 1941,

Ore loading amounted to 78,855 cars, a decrease of 2 cars below
the preceding week, but an increase of 14,759 cars above the cor-
respondmg week in-1941. :

: Coke loading amounted-to 14,479 cars, an increase of 207 cars
above.the preceding -week, and:an increase of 1,325 cars above'
the corresponding week in 1941,

All districts reported increases compared ‘with the correspond-
ing weck in 1941, except the Eastern, Allegheny, Pocohontas, and
‘Southern and - all districts 1eported increases compared -with the
correspondmg week of 1940.

1942
3,858,273
3,122,773
3,171,439
3,351,038

oo 4,170,713
3,385,769
3,321,568
4,350,948
3,503,658

907,607
909,957

1941
3,454,409
2,866,565
3,066,011
* 2,793,630
4,160,060
.3,510,057

3,413,435 -
4,463,372
3,540,210
917896
903,877

1940
3,215,565
2,465,685
2,489,280
2,495,212
3,351,840
2,896,953
2,822.450
3,717,933
3,135,122

806,004
811,906

34,053,743 33,089,522 28,207,950

The fo]lowmg table is a summary of the freight carloadings for
‘the separate: railroads and systems for the week ended Oct. 10, 1942.
‘During this period only 65 roads showed increases when compared
_with the corresponding week last'year. T
REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS

(NUMBER OF: CARS)—WEEK . ENDED OCT.. 10

vFive weeks of January_
-Four weeks “of Februar
Four weeks of March...
‘Four weeks of April..
-Five weeks of May._
‘Four weeks of June
Four weeks of Julv...
‘Five -wecks of "August
Four weeks of September._
Wecek of Oct. 5

Week of Oct..10._

Total Loads
Received from
Connections
1942 1941

1,341 1,482

. 186 290

713,758 13,533

2,103 2,426
41

58

2,547 2,463
11,069 10,782
11,055 8,712
141
1,295
3,766
15,702
9,331

Railroads Total Revenue
Freight Loaded

1942 1941
317 566
1.245

9,047

1,691

Eastern District-—

‘Ann- Arbor

-Bangor & Aroostock
Boston & Maine.__
‘Chicago, Indianapolis &, Louisville
‘Central Indiana._.._
‘Central Vermont_..._.
Delaware & Hudson.._..
Delaware, Lackawanna
‘Detroit & Mackinac
‘Detroit, Toledo & Ironton.__
Detxolt & Toledo Shore Line

Grand Trunk Western..

Lehigh & Hudson River.
.Lehigh & New England

Lehigh - Vallev

Maine Central.

‘Monongahela.

Montour_.._. .

New York Central Lines..

N, Y., N. H. & Hartford....-

New York, Ontario & Western
New York, Chicago & St. Louis..
N. Y., Susquebanna & Western.
Pittsburgh & Lake Erie.... 9.204
Pere Marquette 17,010
Pittsburg & Shawmut.._ 16
Pittsburg, Shawmut & North. t 210
. Pittsburgh & West Virginia_ 3,280
Rutland ; 933
Wabash 12,460
Wheeling & Lake Erie. 4,864

225,505

56,237

17,661

2,456
15,962
2,007

208,742

Allegheny District—

Akron, Canton & Youngstown.i.. ....
Baltimore & Ohio

Bessemer & Lake Erie_._

Buffalo Creek & Gauley..

Cambria & Indiana

Central R. R. of New Jersey.
Cornwall

Cumberland & Pennsylvania

733
40.384
6,855
336
1.862
1,344
718
244
131

1.062
28,125
2,640

3

1,087
23,830
2,285

5
20,654
52

120
55

—t-Burlington~-Rock “Islandu -

Total Loads
Received from

Connections
1942 1941

331 199
2,780 2,129
1,267 1,209

11.218 7,011
5,034 4,414
1,495 .1,501
2,664 2,789

268 405

458
1, 0’)0

' ‘Railtoads Total Revenue
) Freight Loaded

1942 1941 -
314 380
779 901
769 854

10,848 11,115
4,861

472

1,768

394

214

5
Southern District-—
Alabama, Tennessee & Northern.~
Atl. & W, P.—W. R. R, of Ala._
Atlanta, Birmingham & Coast.
Atlantic Coast Line.

Central of Georgia._..
Charleston & Western
Clinchfield

Columbus & Greenville..
Durham & Southern.._
Florida East. Coast...
Gainesville Midland ..
Georgia .o
Georgia. & Florida_..

Gulf, Mobile & Ohio__
Illlnms Central Systtm
Louisville & Nashville___-_._
Macon, Dublin & Savannah_
Mississippi Central
Nashville, Chatmnooga & St.,
Norfolk Southern._.

Piedmont Northern___
Richmond, Fred..& Potomac
Seaboard Air Line...._
Souuthern System.
Tennessee Central...__
Winston-Salem Southbound

Total

1940 °
282
866 .
742

10,413
4,476
460

10,575
26,181
500
173

127,262

9, 863

23,505
© 507

167

©111,432

24,810
1,159
1,039

120,511

Northwestern District—
Chicago & North Western____
Chicago Great Western.

Chicago, Milw., St. P..& Pac...
Chicago, . P.xul Minn, & Omaha....
Dulutn, Missabe & Iren Range__
Duiuih, Soush Shore & Atlantic__
&lgin, Jmieb & Eastern

Ft. Lodge, Des Moines & South.
Great Novthern.._ .. ___

Green Bay & Western.

wake Superior & Ishpel
Minneapolis & St. Louis__.
Minn,, St. Paul & S, 8. M.
Northern Pacific

Spokane International..
Spokane, Portland & Seattle

Total_.

14,886
3,488
9,689
4,721
300
545
10,464
144
4,684
680
90
2,460
3,139
6,123
337
2,562

63,318

13,694
186
2,701

141,089

71,340

Central Western' District—

Atch., Top. & Santa Fe System
Alton..-
Bingham & Garfield

Chicago, Burlington & Quincy
Chicago & Illinois Midland._ .
Chicago, Rock Island & Pacific.
Chicago & Eastern Illinois.._
Colorado & Southern

Denver & Rio Grande Western
Denver & Salt Lake.

Fort Worth & Denver

{llinois Terminal
Missouri-Ilinois....

~evada Northern

~orth. Western Pacific

Peoria & Pekin Union.__..
Southern Pacific (Pacitic)
Toledo, Peoria & Western
Union Pacific. System

Utah
Western Pacific

Total

14,214
4,954
91
13,475
888

3,077
500
18,346
2,252
13,440
2,675
857
3,987
903
1,33
1,79
1,045
1,853
938

13,537
4,568
2,066
1,227

14

1,732
2,128
631
109
729

10

11 554
2,368
19,142

5
28,101
355
19,568
482
1,913

125,862

2
5,255
104,684

137,200

145,201

Southwestern District—

[ 804
Gulf Coast Lines

International-Great Northern..

Kansas, Oklahoma & Gulf__.

Kansas City Southern__.

.| Louisiana & Arkansas.

Litchfield & Madison
Midland Valley_.

Missouri & Arkansas__
Missouri-Kansas-Texas L
Missouri Pacific

Quanah Acme & Pacific.
St. Louis-S8an Francisco.
St. Louis Southwestern__.
Texas & New Orleans..
Texas & Pacific

Wichita Falls & Southern.
Weatherford M. W. & N. W

Total. .__ 78,829

56,733 68,156

“Previous Week's figure.
Note—Previous year's. figures reyised.

‘Non-Ferrous Metals—WPB To Likeralize Lead

~ Conservation Order—Quicksilver Active

Editor’s Note—At the direction of the Office of Censorship .
certain production and shipment figures and other data have been
omitted for the duration of the war.

“E. & M. J. Metal and Mineral Markets,” in its issue of Oct. 15,
stated: “The conservation order limiting use of lead is up for revision
and a more liberal document is to be issued by WPB shortly, Wash-
ington reports state. Use of copper by the utilities was curtailed
further during the last week. Demand for quicksilver continues

active and the moderate advance in the price that occurred during
the week previous was " easily®
maintained. Canada advanced the
price of tungsten ore to the United

ports have it that the higher level
already has been granted. In New

Ligonier Valle

Long Island.__
Penn-Reading Seashore Lines
Pennsylvania System._.__
Reading Co..... ...

Union [FlH*b\lrghl

Western Maryland

Pocahontas District—
Chesapeake & Ohio
Norfolk & Western_
Virginian

< 55016
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1.365

1.960
84.827
15,517
21,156

3.888

1,774
88,152
17,5663
19,963

4.449

3,591
2,005
68,849
28,189
8.060
12,802

187,320 192,787

176,112

28.038
22.448

30.232
25,324
4,684

13.563
8.187
2,498

60.240

24,248

=

States equivalent. Silver contained
in solder will bring -the higher
price now prevailing for foreign
metal, OPA ruled last week.” The
publication further went on to say
in part:
Copper

#Advices - from Chile state that
Government officials are negotiat-
ing for a higher price for Chilean
copper. The immediate aim is to
raise the price realized in Chile
to the extent of 10%. London,re-

York, nothing is known of these
claims. Metals Reserve Co. has
contracts with producers of Chil-
ean copper that run to the end of
the year. Metals Reserve has been
buying foreign copper in several
directions  on the old basis of
11.75¢, f.a.s. United States ports.
The domestic market continues at
i2¢, Connecticut Valley.

WPB has reduced the amount
of scarce metals that public util-

ities may use for maintenance and

repair of - transmission and  dis-
tribution systems during the
fourth quarter of 1942 about 409%.

 Previously, a utility could use as

much' scarce material as it used
in the corresponding quarter of
1940. The new action also re-
quires power companies to make
at least 75% of their wire, cable,
and bus bar purchases from the
inventories of other utilities in-
stead of from manufacturers, At
the same time, permissible inven-
tories were reduced by WPB by
40%, using the comparable 1940
period as a base. All ratings as-
signed by the order for materials
required for maintenance and re-
pair have been raised from A-2
to AA-5, with a rating of. AA-2
for emergency repairs.

Lead

The lead conservation order
came up for discussion at the
meeting of the advisory group
held in Washington on Oct. 8. That
the order will be eased is re-
garded as certain in most quarters
of the trade. 1In fact, the order
is said to be about ready for final
approval of officials of WPB.

Sales of common lead for the
last week mostly involved Novem-
her shipment metal.

Zinc

The terms on which Metals Re-
serve Co. is to buy premium
grades of zinc for stockpile pur-
poses need clarification, trade au-
thorities hold.. Metals Reserve is
buying Prime Western on the
basis of 8Y¢, St. Louis, and, as
matters stand at present, intends
to pay- the same price for the
other grades and settle for the
premium after final disposition
has been made of the metal.

‘ Tin

The salvage campaign for used

tin cans will be intensified to pro-

vide material for a greatly en-
larged detinning ‘capacity. The

Y| Defense Plant Corp. has awarded

a contract to the H, K. Ferguson
Co., Cleveland, for construction of

“Inew detinning facilities that will

“almost double” present capacity.
The program includes construction
of new plants in New York, Buf-
falo, Chicago, Birmingham, Dallas,
and Los Angeles, and additions to
existing plants at Carteret, N. J.,
East Chicago, Ind., Baltimore, and
Neville Island, Pa.

Quotations for tin were un-
changed. ~Straits quality tin for
future shipment was nominally as
follows:

Oct. Nov, Dec.
52.000 5.2000 52.000
52.000 52.000 52.000
52.060  52.000 52.000
—~—Holiday——
52.000 52.000 52.000
52,000 52.000 52.000

Chinese tin, 99%, spot, 51.125¢

all week.
‘ Quicksilver

The' firmer price situation in
quicksilver continues, owing to
sustained buying by those who
have obtained contracts from the
Government for mercurials, Some
sellers report that near-by sup-
plies - are .almost unobtainable.
Quotations held at $195 @ $198
New York.

Silver

Producers of solder containing
silver, who found that the original
order establishing  maximum
prices on materials containing for-
eign silver did not cover such
solders adequately, have been re-
lieved of price uncertainty in a
clarification order issued last
week by OPA. The order au-
thorizes sellers of tin and lead-
base solders containing silver to
add 9.634¢ per fine troy ounce of
silver contained in the alloy to
the ‘maximum prices placed on
these solders.

Quotations for silver were un-
changed throughout the week.

Daily Prices

The daily prices of electrolytic
copper (domestic and export, re-
finery), lead, zinc and-Straits tin
were unchanged from those ap-
pearing in the “Commercial and
Financial Chronicle” of July 31,

1942, .page 380.

C i
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Items About Banks, Trust Companies

Percy H. Johnston, Chairman,
Chemical Bank & Trust Co. of
New York, announces the promo-
tion ‘of Reginald H. Brayley to
Manager ot its Madison Avenue
and 46th Street Branch. Mr,
Brayley has been an employee
‘since 1914, and for several years
has been identified with the
bank’s branch at Broadway and
73rd Street. He will assume his
new duties early in November,

The Pan American Trust Co.,
New York City, has received au-
thorization from the State Bank-
. .ing Department to maintain a
branch office at 590 East 187th
St., Bronx.

Frederick H. Hornby, President
of the Continental Bank & Trust
Co., New York City, died on Oct,.
18 at his home Garden City, Long
island, after a brief illness. Up
1o the time he was taken ill at
Sky Top, Pa., on Oct, 9, Mr. Horn-
by had been active in.the man-
agement of the bank. Mr. Horn-
by was born in Brooklyn 59 years
ago and after a year spent in his
father’s building and contracting
business he became a messenger
-in the old Fourth National Bank.
“Three years later he: went with
the Mutual Alliance Trust Co. and
was Secretary of that institution
~when he resigned 11 years. later to
become Assistant Gashier,of the
Chatham and Phoenix National
Bank. In 1915 he became  As-
sistant Cashier of the . German-
American Bank which later be-
“came  the~Continental ~Bank of
‘New York,

In 1918 Mr. Hornby was made
‘Cashier of the Continental ;and
ten years. later was elected Pres-
jdent. Under his direction. the
bank expanded its activities and
the name was changed to the
Continental Bank & Trust Co. In
1931 . Mr.* Hornby was élected
- Chairman of the Board of Direc-
“tors of the bank and for a few
-years served as both Chairman
and President. In 1941 he relin-
- quished ' the . Chairmanship  to
- Frederick E. Hasler, who was
Chairman of the Executive Com-
mittee, and continued as President
only. Mr., Hornby was a Director
of the Wall Street Shares Corp.,
the Guardian Life Insurance Co.
of America and A. N. Stollwerck,
Inc., and President and Director
of the Continental Safe Deposit
Co.

The Dime Savings Bank of
Brookyn, in line with its wartime
Thrift Program,- will present for
a period of two weeks; begin-

-ning Oct, 15th; “The Consumer’s
Tront,” an- exhibit showing
graphically how average people
can -make their ~money, food,
- clothing and household materials

" Jast longer and go farther in war-

“time. It was built by the Brook-
<1yn Museum for the Consumer’s
Division of the Brooklyn Civilian
Defense Volunteer Organization,

- ~and will be open to the public at
- the main office of the bank, Ful-
ton Street and DeKalb Avenue,
- each week-day during banking
- hours; every day from 9 am. to
3 p.m.; Saturday, 9 am. to 12
noon, and on Monday, 9 am. un-
til 7 p.m. The theme of the ex~
hibition is to show how the house-
wife can help to prevent inflation
by buying only what she needs
.and by making everything she
has last as long as possible.
Graphic features of the exhibit
come under the headings, “Amer-

* ican Made and American Grown,”
“Wise Buying,” “Your Kitchen Is
in the War” and “Do It Yourself.”
A free booklet and an Outline of
the Exhibit will be distributed at
the bank.

Hénry Robertson Kinsey, Presi-
dent and Trustee of the Williams-
burzh ' Savings Bank, Brooklyn,

associated since 1900, died on Oct.
13 after an illness of several
months. His age was 64, Mr.
Kinsey was President of the Sav-
ings Banks Association of the
State of New York from 1931 to
1935 — the only person to have
held that office for four consecu-
tive terms. He was President of
the National Association of
Mutual Savings Banks from 1937
to 1939, and was a member of the
State Banking Board since its in-
ception in -1932. Born in Brook-
lyn, Mr. Kinsey was educated in
schools there, took engineering
courses at - Pratt Institute and
later attended New: York Univer-
sity. He began working with the
Brooklyn Edison Co. at the age
of 17, and subsequently secured
a position with the Williamsburgh
Savings Bank in order to follow
his father’s profession of banking.
One of his special interests out-
side of, but closely felated to his
banking = duties, was his interest
in the Amercan Institute of Bank-
ing; which led him to be one of
the organizers in 1902 of the
Brooklyn Chapter of the Institute.
The Brooklyn Chapter was
merged with the New York Chap-
ter of the Institute in 1907 and
two years later Mr. Kinsey be-
came Vice-President of this com-
bined Chapter. Mr. Kinsey fre-
quently consulted with and ad-
vised 'Goverhment' officials con-
cerning measures which he
deemed advisable. As an out-
growth of these ‘activities, Mr.
Kinsey pointed the way toward
organization of the Savings Banks
Trust Company and Investment
Securities Corporation, and served
as a Director of both institutions,

A ‘change in the capital stock
of the Union Trust Co. of Pitts-
burgh, as recommended by direc-
tors, will result in a five-for-one
splitup if approved by the stock-
holders at a special meeting on
Nov. 5, according ‘to the Pitts-
burgh “Post Gazette” of Oct. T.
Stockholders: will vote .upon a
plan whereby the 15,000 shares of
$100 par value would become 75,-
000 shares of $20 par value. This
would result in no change in the
outstanding $1,500,000 capitaliza-
tion of the institution.

The “Post Gazette” further said:

“The chief effect of the splitup
will be a reduction in the market
value of the shares. The $100 par
value #2ock long has had one of
1hiff,§!t1est market values of any
bank stock in the nation. During
the rise which culminated in 1929
Union Trust shares sold at $23,000
and currently are quoted at $5,150
bid, $5,450 asked. The last re-
ported sale -was at $5,300.-.- .

“On the basis of the last sale,
the proposed new shares would be
valued at $1,060, and it is ex-
pected that the change would ac-
celerate trading in the stock.

“At the same meeting, stock-
holders will vote upon.a proposal
to make the Union Savings Bank
of Pittsburgh, which is now prac-
tically all owned by Union Trust,
a branch of the latter institution.
There will be no change in the
location, personnel or types of
business of Union Savings. The
change to a branch is subject to
the approval of regulatory au-
thorities.” .

The Merchants National Bank
of South Bend, South Bend, Ind.,
has increased its common capital
stock from $250,000 to $300,000,
according to a recent bulletin is-
sued by the Comptroller of the
Currency. '

John J. Abbott, internationally
known banker and senior Vice-
President of the Continental Il-
linois National Bank and Trust
Co., Chicago, died on Oct. 18 in
Chicago after a brief illness. He
was 71 years old. Mr. Abbott had

tinental Illinois and its predeces-
sor institutions since 1904, He
was.an American representative
of the consortium for China of
the United States, England and
Japan in the 1920’s studying aid to
China and had earlier made a
trip to China surveying financial
conditions.

A native of New York City, Mr.
Abbott began:his business career
with the Chicago Edison Co. and
later entered- the. banking busi-
ness.

Lynn" P. Talley, former Gov-
ernor of the Federal Reserve
Bank of Dallas, died on Oct. 8 at
his home in Dallas at the age of
60.

Mr. Talley was also formerly
assistant to the directors of the
Reconstruction Finance Corpora-
tion and. President and Chairman
of the Executive Committee of
the Commodity Credit Corpora-
tion.

The following regarding his
career is from the New York
“Times” of Oct. 9:

He began as a stenographer
with Weld & Neville in Temple,
held a similar position with the
Gulf,” Colorado” & Santa Fe RR.
from, 1900 to 1901.

From 1903 to 1911 he was em-~
ployed by the City National Bank
of Dallas, Texas.

From 1915 to 1921 he was first
Cashier "and then Deputy Gov-
ernor of the Federal Reserve Bank
of Dallas, Texas. During the

next two years he was Vice-Presi-;

dent of the Southwest National
Bank of Dallas (now consolidated
with the Republic National Bank
and Trust: Co.)  He returned to
the Federal Reserve Bank of Dal-
las as Director, Chairman of the

Board and Federal Reserve agent

in 1923, and from 1925 to 1931
served as Governor and Chairman
of the Executive Committee,

Trom 1931 to 1932 he was
Chairman of the Board of the
Bank of America National Trust
and Savings Association, San
Francisco.

Mr. Talley was appointed an as-
sistant to the directors of the Re-
construction Finance Corporation
in 1932, President and Chairman
of the Executive Committee of the

‘Commodity Credit Corporation in

1933 and 1939, and Treasurer,
Trustee and member of the Exec-
utive Committee of the Export-
Import Bank of Washington in
1933. He retired in 1940.

- Paul Washburn, Trust Officer
and . Assistant Secretary of the
First Trust and Savings Bank of
Pasadena (Calif.) died on Oct. 7
at the age of 69.

NAREB Proposes Change
 In.Rent Control Rules

Suggestion is made by the Na-
tional Association of Real Estate
Boards that rent control regula-
tions for the country at large be
amended to exempt from eviction
regulations  the ordinary house-
holder renting a - room or two. The
announcement states that in order
to .encourage householders to open
their homes to war workers, such
an amendment to the District of
Columbia Rent Control Act has
recently been put into effect. The
NAREB adds:

“It provides that non-house-
keeping. furnished - accommoda-
tions located within a single
dwelling unit occupied by the
lessor or his family shall be ex-
empted from the provisions regu-
lating evictions. A considerable
volume of additional housing

could be made available, the As-’

sociation believes, if some way
can be found to extend to the
country as a whole a similar pro-
vision. Peopie would be much
more ready to open up their
homes to war workers if they
were sure they would not be obli-
gated to continue the arrangement
if it should prove to be detri-
mental to the family life or if

‘'standards

Commerce Association Urges Action To Repeal -
~ Law For Renegolialion Of War Contracis

Announcing its conviction that the present law permitting the
Government to renegotiate contracts to capture excess profits was
interfering with war production, the Commerce and Industry Asso-
ciation of New York, on Oct. 15 under the authority of its Board of
Directors, issued a statement calling for the law’s repeal. The
statement was made public in behalf of the directors by Neal Dow

Becker, President of the Associa-¢

tion, who said “this Association
has reached the conclusion that
the present law governing the re-

negotiation of contracts is proving|

a serious detriment to the contin-
uation and expansion of war pro-
duction,” The statement added:

“We are quite in accord with
the objective of the Government
not to permit any company to
make excessive profits out of war
contracts, but the method of ob-
taining this objective, through the
setting aside. of contracts entered
into in good faith and carried out
with zeal and enthusiasm, is so
contrary ‘to American' principles,
and so confusing and' unfair in its
application. that Congress should
hasten to correct ‘the mistake
which has been made.

“In view . of the:' tincertainties
that the law creates; manufactur-
ing firms involved in war produc-
tion cannot fail to regard it as an
attack on their very security.
Confidence is destroyed, enthu-
siasm is lessened and . the time
of officials that should be given
to production problems is taken
up with renegotiations.” A care-
fully considered and negotiated
contract ceases to be .a contract,
This law causes uncertainty and
confusion among .those who are
doing their utmost to meet the
Government requirements for in-
creased  production. Considering
all the factors that are involved, it
is ' nof too much to say that it

strikes at the very heart of war

production.”

Among other things, objections
to the law are cited as follows:

“It threatens the security of
those c¢oncerns called upon to
make capital investments to fulfill
war contracts. As long as this law
is in effect no corporation doing
war work can know what its
profits are, or what its liabilities
are, nor, can it safely undertake
capital expenditures or.pay divi-
dends to ‘stockholders. as  long
as its contracts are not renego-
tiated.

“There is no requirement in the
law that' members of the price
adjustment boards, which have
been created to readjust these
contracts, shall be familiar with
the problems of production of
war material. Not only is this ne-
cessary qualification withheld,
but to date none of the boards has
set.down any definite standards
that may be used as a guide in ad-
ministering the law.

“Tt has recently been indicated
that the boards do not propose to
deal with individual “contracts,
but that the overall profit of a
company as a whole is to be taken
as a basis of renegotiation and not
the individual contracts for war
materials, - Such -an attitude is
unfair. g :

“Since taxes must be paid.in

cash, and -taxes are’a preferred |

liability, it is unfair and unjust to
ask business men to renegotiate
contracts being carried out or
executed in 1942, while the tax
bill, the rates of which will de-
termine what part of the profits
of such contracts can be retained,
is still the subject of discussion
before Congress.
5 B #

“The law does not set up any
by which . excessive
profits are to be measured.”

The statement says that “the
above, and many other considera-
tions, warrant the conclusion that
the whole  scheme and basis of
this law weakens respect for con-
tracts and is repulsive to decent
business principles. To continue
it, will be to decrease confidence,
weaken enthusiasm for Govern-
ment work and’put a damper on
the patriotic zeal of the thousands

their entire resources to Army
and Navy production.”” It is
added:

“The law is not needed in order
to prevent the reaping of exces-
sive profits. The existing tax laws,
and the new tax law under con-
sideration by Congress, already
insure the limitation and recap-
ture of excess profits, and, we are
firmly of the opinion that the ex-
cess profits tax, rather than the
process of renegotiation, should be
used to accomplish the purposes
sought in Public Law 528,

“We, therefore, urge Congress,
and the President of the United
States, to repeal this law and re-
store the sanctity of contracts,
particularly at a time when every
available facility is, or will soon
be required, to bring our war pro-
duction to the point where it will
so far exceed that of our enemies
that it will insure a speedy vic-
tory.”

N. Y. Savings Banks’
‘Deposils  Increase

With a $27,482,000 increase in
deposits for  the quarter ended
Sept. 30, coupled with War Bond
sales .of $68,395,000 for the same
period, the savings banks of New
York State are proving an-impor=
tant anti-inflationary force, ac-
cording to a report issued Oct. 17
by the. New York'State Savings
Banks Association. .

The Association’s
ment further states:

“Total new savings through the
savings banks for the third quar-
ter, including War Bonds and sav-
ings deposits, amount to $95,877,~
000, money which if it had not
gone inte-savings weuld undoubt~——
edly have flowed into consumer
c¢hannels and thus. contributed
toward the inflationary-trend. *

“For the six 'months ended
Sept. 30, the gain in deposits was
$57,067,000 and total ‘War Bond
sales amounted to $129,805,000,
making a total in new savings of
$186,871,000.” These figures in-
clude dividends of $34,740,000 on
June 30 and $9,018,000 on Sept. 30.

“There has been a correspond-
ing gain in new savings accounts
during the last three months, with '
a net increase of 19,353 accounts
added during the period, and the
total of savings accounts on Sept.
30 standing at 5,984,856. Total de-
posits for the New York State
savings banks on Sept. 30 were
$5,449,421,689."”

announce-~

Federal Tax Laws
Discussed At Meeting

Beardsley Ruml, Treasurer of R.
H. Macy & Co., Inc., and Chair-
man of the Federal Reserve Bank
of New York, and Harry C. Gretz,
Assistant Comptroller of the
American Telephone & Telegraph
Co., were scheduled to be guest
speakers at the regular monthly
meeting of the New York City
Control of the Controllers Insti-
tute of America, held last night,
Oct. 21, at the Hotel New Yorker,
The subject of discussion was
Federal tax legislation, Mr. Ruml
reporting on the current status of
the “Pay-as-you-go” income tax
provision, and Mr. -Gretz on
“Withholding - Features in the
Pending Tax Bill.” G. E. Foster
of the Brooklyn Union Gas Com-
pany, newly-elected President of
the organization, presided at the
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