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President Warns Manpower I.fegislai_ioﬁ May Be
Needed — Galls For Lowering Draft Age To 18

| Declaring that “we must now learn to ration man. power,”
|- President . Roosevelt .on. Oct.’ 12 expressed the belief that ‘it will
“be necessary to lower the present minimum-age limit for military:
.service from 20 years to 18.

+ In a radio address to the: nation covering many -topics, the

“ing up of" victory. -Concernings
.the man' power ' problem, - Mr,
.Roosevelt stated that legislation
~will have to be adopted: if the
-volunteer effort does not suffice.

In order to meet the needs. of the

-armed. forces, war industries -and

i .farms, he said - the Government

would “be compelled to stop work-

‘ers from moving from one war

!"job to another as a matter of per-
| sonal preference; to stop employ-
' ers from stealing labor from each
- other; to use older men, and han-

dicapped people, and more wo-
men, and even. grown- boys and

. girls, wherever possible and rea-

sonable, to replace men-of mili-
tary age and fitness; to.train new

‘personnel for essential war work

and to stop the wastage of labor

“in all non-essential activities.”

The President explained that “it

'is not that we do not have enough
‘people in this:country to do the

_job.. The problem is to have the

“time.”. &

: “right numbers of the:right people

in the right places at the right

With regard to' his recent in-

spection’ tour around the country,
‘Mr. Roosevelt said that the main

President said that the drafting of youths is important to the speed-

thing he observed was the “plain
fact that the. American people are
united as never before in their
determination to..do a job and to
do it well.” 'He added that the

“unbeatable spirit” of the Ameri-|

can people was seen everywhere,

As to the battle of production,
the President said. “we‘are get-
ting ahead of our enemies” :and
“we are by no means at full pro-
duction level yet.” " He also stated
that through.increased -ship. pro-
duction “we are getting ahead of
our enemies in the bitter battle
of -transportation.”

The text of the President’s ad-
dress follows according to the As-
sociated Press:

“As you know, I have recently,
come back .from a trip of inspec-
tion of camps and training sta-
tions and war factories. ’

“The main thing that I observed
on this trip is not exactly news.
1t 15 the plain fact that the Amers
ican people are united as never
before in their determination to
do a job, and to do it well.

“This whole nation. of 130,000,~

(Continued on page 1358)

i FROM-WASHINGTON

AHEAD OF THE NEWS

By CARLISLE BARGERON

Washington these days reminds you of the old Southern darkey

. who-moseys along chanting: “I'm going crazy, dontcher wanna come
calong” . . o T

Contemplate a picture, if you please, of one Government agency,

had to gobble these increased

-earnings up or they would causc
“inflation. Henry has made known

that he isn’t through yet and no
sooner is' the pending tax bill

. definitely out of the way than he
. will, submit another one calling
for %6,000,0600,000.
~creases in the first place, except
“that it causes what is known as
_an. activity and provides jobs’ for

Why the in-

countless bureaucrats in the proc-
ess. Perhaps,. that is the pur-

.pose of the whole play.

s recently made a tour out in
the country-and can report that
Henry is going to have one gawd-
awful time collecting these taxes.

In only rarve instances has any

| provision been made 'for their

payment. A marrtied man mak-

“ing $60 a week in a war plant or

going®

-the War Labor Board, going along merrily. these many months grant-
-ing increases to war production workers, and another agency, Henry
.Morgenthau’s - Treasury,
‘right along after them insisting it

around $3,000 a year must dig up
$340 as the Senate passed the bill,
and if the. observations of my
trip bear out, the loan sharks are
going-to do a landoffice business.
The really serious phase about
Henry’s gobblings is that in try-
ing to rake back the inflationary
cream, or so:he says, he is giving
an awful squeeze to that little
fellow ‘who has enjoyed.no in-
creased earnings at all; indeed, his
earnings have gone down because
of increased costs. ,
_ Nevertheless, a good time is be-
ing had by all,. What makes
everything so-additionally. pleas-
ant is Leon Henderson's frequent
prophecies that we will return to
our living standards.of 1932. 1
assume that when we do that we
will have all of the prerequisites
(Centinued on page 1359)

H

. obliged, owing to

ditions,

the value of the “Chronicle”

i o ]

" MNolice To Our Readers

. Due.io the constantly expanding volume of current. news
of paramount importance to business and industry, we are
space limitations,
considerable amount of material which, under ordinary con-
is usually contained in this scction of the _
In bringing this matter to the aitention of our readers, we
are mindful of our pledge to make every

to divert to Section 1 a
“Chronicle.”

effort to increase

by reporting, without delay,
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The 2% bond to run 8-10 years offered by the Treasury
last week met a cool reception. It was evidently absorbed
with reluctance by the financial community. According
to what appear to be reliable dispatches from Washington,
the episode evoked from the Secretary of the Treasury early
this week a statement to the effect that he was still deter-
mind to “finance this war on a 2% basis” at least so far as

‘this type of bond is concerned. This intended  course of

action was, so far as can be learned, defended chiefly, if in-
deed not solely, on the ground that it would “save the Gov-
ernment” many millions of dollars in interest charges.

At 2 Per Cent

The Secretary is quoted as referring to such issues as
being intended for the banks of the country, and what he

| said is made to appear the equivalent of a statement to the

effect that he expects these institutions to absorb a good
many billions of dollars in‘bonds at some such rate of re-
turn. Since the issue offered last week, and the other is-
sues preceding it, were open to subscription by buyers other
than banks, it may not be wholly accurate to apply the re-
marks of the Secretary solely to the banks, but the fact re-
mains that the lion’s share of these issues are now going of.

.1 necessity into the portfolios of the banks; and as matters are

now proceeding must do so in the future. It may be fairly
assumed, therefore, that whatever the exact language of
the Secretary he is in effect demanding that the commer-
cial banks supply the Government with a great many
billions of dollars in return for 2% bonds—telling them by
plain implication, if not in so many words, that it is their
patriotic duty to respond without grumbling because thereby
they will save the Government and the country a great
deal of money in future interest payments. —— L ‘

Is the chief financial officer of the national Govern-
ment warranted in taking such a position? - In ordinary.
times, perhaps, the question would hardly be worth asking

. or answering. The market itself, which in this instance is

on the buying side, at least the banking community, would

be the final arbiter, and what the borrower happened to:

think about the justice or wisdom of its decisions would

be of no more than academic interest. . These, however,

are far from ordinary times. The Government through

the years has now built up all manner of means of placing
) ) (Continued on page 1354) ‘

‘Such It Should Be |

I can say one thing about these (strategic) plans of ours:
They are not being decided by the typewriter strategists who
expound their views in the press or on the radio. .

We . . . will continue to leave the. plans for this war to .
the military leaders.. - 5 : : s

The military and naval plans of the United States are made
by the joint staff of the Army and Navy, which is constantly
in session in Washington. The chiefs of this staff are Admiral
Leahy, General Marshall, Admiral King and General Arnold.
They meet and confer regularly with representatives. of the A
British joint staff, and with representatives of Rus'sia,“‘Chi‘nd;
the Netherlands, Poland, Norway, the British dominions and
other nations working in the common cause. )

Since this unity of operations was put into effect last Janu-
ary, there has been a very substantial agreement between these
planners, all of whom are trained in the profession of arms—
air, sea and land—from their early years. As Commander-in-
Chief, I have at all times also been in substantial agreement.—

To Coordinate Civilian Goods Out- !
put

‘War Production Loans Through Re-
serve Banks 13

Praises Labor's War Effort
Commodity Loan Rates Increased,.1354
August Truck Freight Volume Up..1354
NYSE Borrcwings Higher...... neaes 1354 .

all of the information essential to a thorough knowledge of
the manifold changes in tax and other legislative matters
originating in. Washington, together with the activities.oi
the many Government agencies whose functions are of in- -
creasing importance to the conduct of business in the present
emergency.

President Roosevelt.

History could say nothing better of the President than that
he left military decisions to military men.
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‘the banks under irresistible pressure to do its bi(idi_ng."

Resides; we are at war and when we are at war it is a simple
matter for those in positions of power to place any institu-
-tion -or individual-in an exceeding uncomfortable position
should it refuse or fail to do what it or he is told to do. -
Is It Wise? :
It is, therefore, not only proper but essential to raise
the question of the soundness of the Treasury’s position in
‘this matter, and to give it the searching deliberation it
‘obviously deserves. ‘We may well begin with the Treas-
‘ury’s own statement of its case. - Will the Government:and
the people of the. country in .reality be ‘“saved” many
millions of dollars by the course of action indicated? ' Of
‘course, the Government would be obligating itself to pay
‘less money in interest in the years to-come. " The direct,
‘immediate cost' to. the Treasury would be less. ~Of 'this
‘obviously there can be no dispute. .But is this the whole
story? If so, then it may be inquired why the Treasury
does not suggest the issue of obligations bearing no interest
‘to be foisted upon the public by making them legal tender.
Interest charges would then disappear. altogether so far as
. future issues are concerned, and the “savings” would be
marny times greater than the Treasury can hope to effect
by its chosen course of action.

Why Not “Greenbacks” ‘
‘ The reason ine Secretary makes no such proposal is
-doubtless  that he believes the injury that would be done
by -the issue -of “greenbacks”. would far more than “offset
-savings’ in -interest, but may not.the same objection  be
raised against this avowed policy of making. use of wholly
-arbitrary power to place interest bearing obligations in
‘the hands of the public. at prices far above. those which
-would be possible in the absence of the use of such power?

It seems to us that such an: objection could very well be

raised, indeed must be raised. . It would, so we believe, be
-valid in any event but is.particularly valid when the plan
-is to force these over-priced obligations:into the portfolios
‘of the commercial banks. It ‘was bad enough in the first
"World War when . the ‘Treasury brought all manner of
“pressure upon the rank and file to purchase its obligations
(very often with money borrowed at relatively high rates
.of interest) at prices which later proved to be far above

- that whieh-the real-market warranted. To oblige==for that

‘is what it is—the banks to distend themselves: inordinately
‘hy acquiring assets at prices.which can at best be main-
‘tained. only by most vigorous manipulation is to assume
“ta grievous responsibility. oo LT
... We are well aware that such in essence has been the
‘policy :of the Treasury for a good many years past. ‘The
‘practice in one: degree or another, indeed, reaches further
‘back in history than 1933. It has, however, been practiced
‘much more sedulously during the past decade than ever
‘before - within the memory of living man at least. We
need not be told, either, that'as one result of this policy
:the banks are already over-loaded with Government . obli-
‘gations acquired at such high prices that the banking sys-
tem of the country, by and large, is now dependent for its
health if not its very life upon the market for such secur-
ities. .We fully recognize the fact that since the banks
even now find themselves in this position it is not feasi-
ble, even if we were not obliged to consider the difficult
and urgent problem of financing an “all-out” war, to under-
lake forthwith and without further ado to place future is-
.sues of Government obligations upon a normal market
footing. S Ll e LB
Further Aggravation: : 3
But is it not a serious blunder at this time to proceed
‘deliberately to aggravate an unfortunate condition? It s
perfectly plain that this is precisely what the Treasury is
doing with this 2% war financing program. - It is, of course,
- evident that the nation must call upon the banks to shoulder
enormous burdens in the financing of the war. Tt may well
be true, in our judgment it is true, that the general’ pro-

- gram of the Treasury is such that more is likely to be asked

of the banks than is wholly necessary, but no matter how
well or how wisely the national Government goes about

‘| Roosevelt Lauds AFL: -

For Laher’s War Work

. Lauding the work of.labor. for
its war production record, Presi-
adent Roosevelt in a'message to the
American’ Federation of Labor at
Toronto on-Oct. 6 expressed to the
officers, delegates and members of
the Federation ‘his “cordial appre=
ciation .of . all they have, done to
further the war effort.”

dent Roosevelt” for his “inspiring

Roosevelt: to
lows; . - \ e gl 5

“Your invitation to ‘attend “the
annual Convention-of the Ameri-
can Federation' of Labor -isal-!
ways a welcome one, but’because
of pressing. duties. .here ' T' must
deny myself the privilege . of be=
ing 'with you. TR .

“Will 'you, however,, express' ic
the ‘officers, ‘'delegates -and mem-:
oers 'of the American Federation
of ‘Labor 'assembled ' at : this, its
62nd annual Convention, my .cor-

the Convention :fol-

‘|dial appreciation of all 'they have’
:|done to further the war effort?

“Our_ production record speaks:
for itself and for the working peo-=:
ple;”it s’ splendid.” Everywhere
during . my . recent . inspection” of
war activities 1 found the work-,
ers-doing -all-that was. laid ‘out for,
them:and ‘more. At every: turt:
they gave assurance that they ‘can’
take ‘whatever it takes to win this

continuous, precise and dangerous,
work.: They are walking ‘up fo-it
58 their"duty and part in the war.
They are proud of it. "' ; ;

“The various groups which com-:
prise the Federation will,-I hope,
maké available at this time their
most statesmanlike leadership. Of-
ficers dnd delegates of the trade
union movement. ‘consecrated to
preserve the freedom of humanity,
can serve. today the whole people
of . this country, ‘as well as the
loyal membership. i

" Follow-,
ing the ireading 'of 'the message
President Green thanked :Presi-

message” . and . declared. that the
Federation “will-respond.to every.
eduest. that the President' may:
make.” The message of President

.|out.wage scales and

war::They are not afraid of hard;|

“* President” Roosevelt on Ot T

donmare measuring up to the high
standards set ‘for us'by the: Presi-
dent, of the United States.

. ‘“*Publicly .and in your. presence
here I want to thank the President
of the :United' States for this in-
spiring message sent to this.Con-
vention.”

At the Oct.. 4 session of the
Federation’s Toronto Convention
President Green pledged the sup-
port of the organization in behalf
of  the Government’s efforts to
combat . inflation, . indicating. that
the Federation would cooperate in
the President’s program embodied
in his Executive Order of Oct..3
providing for the stabilization of
wages, ' salaries, ' prices; . etc., re-
ferred to in our Oct. 8 issue, page.
1265. . According to the Associatec
Press Mr. Green. stated that he in-
terpreted he wage features as sta-
bilization and not “‘freezing.”” The
same advices said: Sl

- “Although unable to express an
opinion on all sections of Presi~
dent’ Roosevelt's. executive order,
he'said in a press conference that
one. feature for which the AFL
and CIO had contended. had been
embodied  in‘ the order, ;

' {‘That is the exercise of the right
of collective bargaining in media-
tion and utilizing the services of
the:War -Labor Board in working

settling wage
disputes.” : g ) it
»~He added ‘that ‘“‘the. power" and
authority of the War Labor Board:
has ' been- protected and ' pre-
served.” -

Commodily Loan Hates
Are Increased By Govi.

authorized ‘Secretary Wickard to
increase Commodity Credit  Cor-
poration loan rates on ‘cotton, to-
‘bacco, rice,"and marketing quota
peanuts,-in.accordance with provi-
sions.. of the: Price Stabilization
Act approved by the President on
Oct; 2: By this authority the 'loan
rate has been increased from 85%
to 90% of parity prices of cotton,
tobaceo, + rice, "and’' marketing-

only: type being :marketed-at. the
present’ “time; " are- well above
parity. A gl
“Secretary Wickard- stated with
regard to loans .on, corn and
wheat: ‘Obviously, any advance
in the price of corn would tend to
restrict the output: of livesteck
products so greatly needed at the
present time. -~ Approximately half
the wheat has already been placed
under loan or has been sold.: Any
increase in the loan.rate on wheat
would- tend to decrease the quan-
tity fed. - This would tend to de-
crease . livestock “production, “antd
probably. ~would: interfere-. also ||
with -the effort next year' to get ||
the required acreage. of soybeans,
tlaxseed and other war crops.. The | |
administrative task -involyeéd|
therefore in: changing the wheat ' |
loan . makes. the - adjustment | for |
this year impractical.: Neither the |
wheat producer nor the corn pro- ||
ducer  will lose -by keeping ihe ! |

loan. rate at 85% of parity since ;

they are assured parity return by :
payments-if they are program co- |
operators. ' Some wheat is fed on |
the farms each year’.” s Sy
The text of the anti-inflation |
bill ‘appeared in these columns of
Oct. 8, page 1237, e}

BRugust Truck Ffeighl f

Volume 2.2% Over July

The volume of freight trans~'
ported by ‘motor carriers in Au-
gust increased 2.2% over July and
10.9% over -August, 1941, accord-
ing to reports compiled and re-
leased on Sept. 28 by the. Amer-
ican Trucking ‘Associations.

——Comparable--reports—were—re=—-

ceived by ATA ‘from™210 motor
carriers in. 43 states,  ‘The report-
ing carriers transported an aggré-
gate of 1,611,488 tons in August,
as against 1,576,652 tons in. July,
and 1,453,709 tons in August 1941,

The ATA index figure, comput-
ed onthe basis of the average
monthly tonnage of the reporting
carriers for: the three-year period
0f11938-1940 as representing 100,

“With best wishes for a Conven-
tion whose words and actions will
contribute to that unity ‘of" pur<
pose so essential in'this hour when

i|civilization itself ‘is at stake and

with, warm congratulations, . bé=

lieve me, .

Sincerely yours, .+ v J
FRANKLIN D: ROQOSEVELT.”

In his answer -ai the Convention
to the President’s felicitations, Mr.
Green said: Lo T

“We 'deeply ‘appreciate this in-
spiring message just read’to -you
from the President of the United
States. I want to say in reply and
in: your behalf that the member-
ship of the American Federation
of  Labor  will, respond to  every
request that the President:of the
United States may make, and-to
every order ‘which he ‘may. issuc
as-- Command “thi
Army and-Kavy. of . the . United
States.. We recognize .him as the
commander of ‘the army -of pro-
duction just as much as he is com-

nation. ok L

“Please note. that he stated’in
his: message. that ‘he ‘found, not
that ‘he ‘was informed, during the
trip* that he made throughout the
United States that the service of
the - workers of our country was
splendid. - That strikes.me " very
deeply, as I know it strikes you.
It ‘confirms the- claims we" have

Hduced in 1942 will be.increased
#/'l cent per pound above the rates
1| previously

‘quotas. , The support prices in this
: ‘program are. more than 110%
mander 'of the armed forces of the |

* “In the ‘case of rice, increases

. vary by areas and varietiés.

quota peanuts. "No increases were
authorized by the President in the
loan rates on wheat and corn,
The Agriculture - Department’s
announcement ;. “to - this: effect
stated: " - - ;
“‘Theloan rates ‘on :cotton pro-

announced  for - all
grades, staples and locations. ' The
increased loan Tate goes ' into
effect.immediately, and additional
payments will be made to produc-
ers ‘'who have already obtained
loans on the 1942 crop. g

“The mew loan and purchase
rates on marketing-quota peanuts
will ‘be: .No. 1 Class A Virginia
$140 per ton; No. .1'Southeastern
Spanish $141 per ton; No. 1 South-
western $139 per tor; No. 1 Run-
ner,$127 per ton. 3 ;

“No.change will be made in the
existing program for peanuts pro-
duced in excess of the marketing

) of
the comparable prices determined
for peanuts for oil and the new
law requires only a 90% rate.

averaging 6 cents per bushel will
be made, but the amount will

“All tobacco loan rates will be
increased to 90% of parity but no
loans have been made at the 85%

made’ that the soldiers of produc- "

of  parity rate and the ‘market
prices of flue-cured tobacco, the

—for-July—
was 178.92, Tl e
Almost 82% of  all tonnage
transported in the month was re-
ported - by ' carriers ‘of ' general,
freight. The'volume ii'this cate-'
gory:increased <5.2%. ‘over July,
and 8.7% over August of last year.
Transporters of petroleum prod-
ucts, ‘accounting for approximate-
ly 13% of the total tonnage: re-
ported, showed " a- decrease  of
13.4% under July, but held 44.1%
above August, 1941. ;
Haulers of iron and steel prod-
ucts reported about 1% % of the
total ~tonnage. - The * volume - of
these commodities showed an in-
crease of “3.9% over July, but
dropped 22.2% under August, 1941.
Slightly more than 3% % of the
total" tonnage réported ‘was ‘mis-
cellaneous commodities, including
tobaceo,” milk, »textile products,
bricks, building materials, cement

-2nd household goods. - Tonnage in

this: class showed an ‘increase of
1.2% over July, but declined 9.2%,
under "August ‘of last year. " *

NYSE Borrowings Highei'

The New York Stock Exchange
announced on Oct. 3 that the to-
tal of money borrowed as reported
by Stock Exchange member firms
as of the close of business Sept. 30
was -$365,035,047, an increase ‘of
$39.270.231 over the Aug. 31 total
of $325,764,816.

The following is the Stock Ex-
change’s announcement: il

to. come even near paying for the harm that the aggrava-
tion of an unfortunate situation must inevitably cause?

.. These are facts well known to serious students of
banking and related subjects. ' No one is more fully aware
of them and of their dreadful significance than the bankers
themselvés, who unfortunately are no-more in a' position
to. make effective complaint than are the thousands, yes,
millions of individuals throughout the land who are being
virtually obliged to subscribe to' war bonds when all con-
siderations of common sense and public welfare suggest
that they do something else: with their @noney. The Treas-
ury should reconsider. gt g : KR :

the task of financing this war, the commercial banks will
without any reasonable question find themselves at its
close loaded with Government obligations in a degree
never dreame{ of in the past. That can not be avoided.

“The total of money borrowed
from banks, trust companies and
other lenders in the United States,
excluding borrowings from other
members of national securities ex-
changes reported by New York
Stock Exchange member firms as
of the close of business Sept. 30,
1942, aggregated $365,035,047.

“The total of money borrowed,
compiled on' the same basis, as of
the close.of busines Aug. 31, 1942,
was $325,764,816.” . w e Ty R

Neither, probgbly, is it feasible at this late date to man-
age our affyrs so that these bloated ‘portfolios will not be
carried at abnormally high values. These are infirmities
which, in the given circumstances, must be borne, and
they bid fair to give no end of trouble when the war is
; over, but why needlessly aggravate them for the sake of a
few hundred millions of dollars which cannot, be expected

gitized.for FRASER
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The State

de

Of Trade

) Reports from most industrial sections continue to reflect a high
level of activity. While electric output declined slightly from ‘the
‘previous week, it continues substantially higher than last year, Car-
Joadings of revenue freight showed a fair gain for the week. Theé:

stee

1 industry sent in encouraging reports.
The nation-wide ¢ampaign for collection of scrap metal con-{°

pers was an  important factor,
steel men. said, in’ boosting the’
country’s scheduled steel produc-
tion rate this week to more than
100% of capacity for the first time
'since our entry into the war.

The American Iron &-Steel In- |
stitute estimated mills - would
‘operate this week at 100.2% of
capacity with an output of 1,714,-

cily level was reported at 1,710,-
700 tons,

Last week’s operations were
98.6% and production 1,686,700
tons, while a month' ago the rate
was 97.2% and production 1,662,-

A year ago the industry oper-
ated at 98.4% for an output of 1,-
625,800 tons.
Practically every company re-
porting to the institute scheduled
a rise in production activity and
it was assumed this trend resulted
in large part from the assurance
of larger scrap stock piles from
ihe national salvage drive.
", Production . of electricity de-
clined  to . 3,720,254,000 ' kilowatt
hours in the week ended Oct, 3rd,
but it was still above the like 1941
period total of 3,330,582,000 kilo-
watt hours, according to the Edi-
son Electric Institute. The cur-
rent total receded for the second

time from the all-time high of}|:
3,756,922,000 - kilowatt--hours—re-four major reliance.~1t-meets-most|

corded in.the week ended Sept.
19th. ’

-The Pacific Coast area, where
the Bonneville and Grand Coulee
projects operate,” again reported
the highest output with 29.1%
over last year. L

Loading of revenue freight for

907,607 cars, according to the As-

This-was-an increase of 9,893 cars|
over the preceding week this year,
10,289 cars fewer than the corre-
sponding week: in 1941 and 101,-

two years ago.
- .This total was 119.18% of aver-

Expansion -in retail-trade dur-
ing the past week was at a some~
what slower pace than recently,
but gains widened sharply over
the like period of a year ago, Dun
& Bradstreet, Inc,, reported.

. Aiding the year-to-year com-
parisons was the letdown at this
time in 1941 following the pre-
tax buying rush. Retailers, how-
ever, were inclined to attribute
much - of the stronger. tone to
broadening demand as fall selling

variety of merchandise.

A rush for food products which
concentrated on coffee, tea and
canned goods lifted store volume
25% above last year and caused
grocers to impose voluntary ra-
{ioning in numerous cities. Liquor
and woolen goods of all descrip-
tions ‘were also.subjected to in-

Department store sales on a
country-wide basis were up 2%
for the week ended Oct. 3rd, com-
pared with a year ago, according
to the weekly figures made pub-
lic by the Board of Governors of
the Federal Reserve System.

Department store sales in New
York City in the week ended Oct.
3rd were 5% less than in the like
1941 week and in the four weeks
ended Oct. 3rd were 7% under the

the New York Federal Reserve
Bank reported.

With peak crop yields of corn,
wheat and many other agricul-
{ural staples in prospect today, ac-
cording to the monthly report of

the farm labor shortage is caus-
ing no little concern. As a mat-
ter of fact, President Roosevelt in

hitized for FRASER
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his recent radio address, asserted:
that a formidable problem in the
mobilization of manpower con-
fronts this nation, and: calls upon;
the American people for the ra-
tioning of manpower in the same,
way that materials are now being:
rationed for the war effort. Uy

While "the President said. it
would be necessary to lower the,
present - minimum ' age limit for
selective service from 20 . years
down to 18, he failed. to propose
any manpower legislation, indi-
cating . instead .that. voluntary
methods ‘of meeting .the labor:
shortage would continue to be em-
ployed for the immediate future.
He added, however, that if the
volunteer effort. should prove.in-
adequate in meeting the problem,
new legislation will have ‘to be
adopted. # )

’ ’ o - i ‘
...The President’s decision not tor with a spendings tax of the type we so reduce the standard of liv- |

press for manpower legislation at
the present time represented a,
victory for organized labor, whose
leaders have opposed compulsory
labor mobilization on the ground
that volunteer methods have not

| yet been exhausted.

His warning that new. legisla-

| tion ‘may. eventually be unavoid-

able was.regarded, however, as a:
pointed . hint to labor chieftains
tihat the Administration expects
their: full-hearted cooperation in
the  piecemeal administrative
measures that have been taken to
remedy specific labor shortages.

.~ The -President, stated .that . in
order to reach certain objectives,
the Government will be compelled
to stop, workers from moving from
one war job to another as a-mat-
ter “of personal preference”; stop
employers from labor pirating; use
older -men- and .handicapped peo-
ple, and more women, and even
grown boys and girls to replace
men- of military age and fitness;
train new personnel for essential

war work and stop-the wastage
of labor in ' all ~ non-essential

| activities.

Danger 0f Inflation Continues Despite Bill
To Control Wages and Prices, Says R. E. Paul

Objections to both the sales

tax and the Ruml pay-as-you-go

tax plans were expressed by Randolph E. Paul, General Counsel of
the Treasury in addressing a’dinner meeting of the American Sta-

tistical Association in New York

City on Oct. 7. Mr. Paul noted

that “the tax on which we have so far placed major reliance in

tapping the income of individuals:

is the individual net income tax.”

He went on to say:
“This tax should continue to be

of the relevant criteria, and has
few of the defects of other-sug-
gested taxes. - The individual in-
come tax can distribute the bur-
den -equitably, since it provides
exemptions and is levied at pro-
gressive rates. The tax is based
on net income—the fairest known
measure of individual ability - to
pay taxes. Because it is progres-
sive, and can therefore be adjusted
to_individual needs, it is capable

v

year-to-year: income " variations.”
Mr—Paul-econtinued:—-————
“If a taxpayer’s 1943 income is
$3,000 while his 1942 income was
$10,000, he will currently have to
pay a $10,000-level tax out of a
$3,000 income; or if it is the other
way around, he will pay a $3,000-
level tax out of a $10,000 income.
Changing the label on the tax has
certainly not put tbe“baxpayer on
an actual pay-as-you-go basis.. In
fact, the annual adjustment for
the previous year’s payments

of almost indefinite expansion as
our - revenue requirements in-
crease. )

“In one important respect, how-
ever, the individual income tax in
its present form is inadequate. As
it is now collected the income tax
is payable only in the year fol-
lowing the year in which the in-
come is received. In consequence,
the income tax is not quickly re-
sponsive to changes in the na-
tional income or to changes in tax
rates. . This defect can in large
part be eliminated by the intro-
duction of collection at the source.
It is for this réason, among others,
that the Treasury has so strongly
urged that collection at source be
used in connection with the reg-
ular net income tax.”

Mr. Paul declared that the Ruml
plan fails to . accomplish its
avowed objective, namely, to put
the tax-payer on a current basis.
He stated that “the Ruml plan
skips a year by changing labels,”
and he added: :

“The income tax you pay this
year now bears the label, ‘tax -on
1941 income.’ Mr, Ruml would
change that label to ‘tentative tax
on 1942 income.”. In other words,
he would forgive the 1941 tax
entirely and treat -the payments
you make this year as current
payments on your 1942 income.
But that is not all. When March,
1943, comes around, -you would
have to file a return showing your
actual 1942 income. If that is
higher or lower’ than your 1941
income—and it will rarely be the
same—you would either pay an
additional tax or claim a refund.
So far, the tax computations have
all been at. existing rates and ex-
emptions.” o

The failure of the Ruml plan
to put the taxpayer on a current
basis, Mr. Paul said ‘“arises from

means that taxes of persons with
fluctuating incomes will be even
further out of step with income
than they are at present. Treasury
studies using the incomes of se-
Jected taxpayers over a 10-year
period show that in every case
taxes would have fluctuated more
—would have been further out of
step - with income—under the
Ruml plan than under the present
payment method. ]
“The “objective of putting the
income_tax on a current basis is
an admirable one and deserves
hearty support. The sound way
to accomplish this objective is:to
collect as much as possible at the
source—that is, to withhold " at
least the basic part of the tax
from wages, salaries, and . divi-
dends at the time they are paid.
That is a truly  pay-as-you-go
method.”
As to the spendings tax, Mr.
Paul stated: .
“The net income—not the group
income — tax- comes  closest to
satisfying -the tests I have set
forth. 1t should, therefore, remain
our major- reliance for war fi-
nance, At the same time, if the
income tax is increased rapidly,
a point is reached beyond which
further increases run -counter to
some of the tests of sound tax-
ation. ‘Under present conditions it
is difficult-to increase the indivi-
dual income tax as-much as is
necessary unless ~allowance °is
made for fixed commitments to
repay debts, to pay life insurance
premiums, and to make regular
savings — forms of expenditures
that exert' no inflationary pres-
sure, Further the income tax oper-
ates exclusively through with-
drawing purchasing power; it does
not encourage individuals to use
the money that remains for sav-
ing rather than spending.
“These shortcomings can be

the necessity of adjusting annual-

ly the tax paid during the pre-.

ceding year to take account of

overcome by supplementing the
income tax for the duration of th¢

war—and | for ‘this period only—

recently proposed by the - Treas-
ury.-Such-a spendings tax is de-
signed to exert pressure at those
points where the income tax can-
not do so. In conjunction with the
income, tax it provides a flexible
and adaptable tax mechanism,
“The spendings tax would be
levied on the amount that indi-
viduals spend on consumer goods
and services. It would provide
for the complete exemption of in~
dividuals whose spendings are be-
low specified amounts. It would
be levied at. progressive rates on
spendings above these amounts.
Because it is levied on spendings
rather than income, it would give
relief to persons who are devot-
ing a large part of their income to
the repayment of debt, payment
of life insurance premiums, the
purchase of war bonds and other
forms of saving. Because savings
in any form are exempt from the
tax, the spendings tax gives in-
dividuals an incentive to save
rather than to spend. The money
which is saved is not taken as tax
revenue but it is removed from
the_spendings stream. It can no
longer contribute to inflation.
“The spendings tax has been
compared with a sales tax. Such
a comparison is dangerously mis-
leading. To say that the spend-

equally capable of dealing with
inflation because both are levied
on . consumer . expenditures . is
equivalent to saying -that a de-
stroyer and a canoe are equally
capable of dealing with a sub-
marine because both float on
water. . The spendings tax is a
strong and powerful  instrument

gers of inflation. It has all of the
virtues of the sales tax and none
of its defects. The sales tax, on
the other hand, is completely in-
adequate as an instrument of in-
flation control.- It does not reach
the magnitudes. of .our problem.

“The spendings tax ~is more
powerful , as' an inflation ' curb
than the sales tax because it can
be made selective in its impact.
By granting exemptions. and by

it' can- bring pressure  to. bear
where pressure is needed. It can
force - substantial = reductions in
consumption by persons whose
living standards can stand such

time putting a crushing burden on
the persons whose living stand-
ards are low. The spendings tax
therefore combines equity with
real inflation control.”

Mr, Paul’s address dealt with
the subject of “Prices, Taxes and
Inflation,” and in 'noting that
“taxes have littlé or no effect on
the real physical cost of the war,
he said: W

“Their function is to distribute
this cost, and to adjust the mone-
tary situation to the real situa-
tion. - However, taxes can accom-
plish this function, and can be
adapted to the economic realities
of the day, only if they satisfy
certain acid tests.

“It can hardly fail to be worth
while to state these tests candidly
and without equivocation.

“1. The burden of taxes and the
pressure they exert should be
very light on the millions whose
standard of living is inadequate to
support productive efficiency. The
burden should increase as the
standard of living rises so that the
pressure should be greatest on
those elements of spending which
are least necessary to the indi-
vidual and to the war effort. This
objective is often viewed as a task
to be undertaken only if it is not
too difficult, and to be avoided at
the slightest provocation. Such an
attitude reflects a serious miscon-
ception of the functions of tax-
ation. 'As I have suggested, one
of the major reasons for accepting
taxation instead of inflation is
precisely to enable ourselves to
distribute the cost of the: war
more equitably. )

“Moreover, more than fairness
or equity is involved. We sha_ll
lose much more than we gain if

ings tax and the sales tax are|’

capable of dealing with the dan-|

ing of our less fortunate citizens as
to impair their morale and pro-
ductive efficiency. If taxes are to
promote, rather than hinder, our
wransition to maximum war pro-
duction, they must conserve effi-
ciency; they must interfere as lit-
tle as possible with the incentive
of individuals to work, to work
longer, and to work more effi-
ciently,

“2. Taxes must operate to with-
draw purchasing power from the
hands of consumers. They must
be capable of withdrawing pur-
chasing power currently as'it is
received and they must be cap- '
able of rapid adjustment to meet
changes in the economic situa-
tion.  Insofar as is practicable
they should actually discourage
consumer spending, since the
pressure of income on prices and
the cost of living results from the
effort to use purchasing power.
Moreover, taxes should not make
more difficult the exercise of di-
rect price control, rationing, and
other methods of inflation control.

“3. Taxes must be capable of

sufficient expansion in scope to
meet the growing problem of ex-
cess purchasing power and to be
adaptable to future war and post-
war needs.
“4, Taxes should be reasonably
capable of administration in the
light of their importance as anti-
inflationary and revenue. meas~
ures. They should raise no serious
problems of tax compliance, and
they should  impose as little a
drain as possible on scarce men
and machines.

“5, Additional taxes should rec=

ognize .the ‘necessity of facilitat- ~

ing a gradual adjustment of com-
mitments undertaken at lower tax
levels to pay debts, purchase in-
surance, and make regular sav-
ings.

reductions without at the same

“These criteria furnish a basis
for judging the adequacy of vari-
ous suggested methods of modi-
fying our tax system to meet war-
time needs.” ) 5

In conclusion Mr. Paul had the
following to say: i

of the many taxes that might be
used to-avoid inflation. The evils
of inflation —are widely recog-
nized. Nonetheless, continued and
accelerated - inflation. remains a
very real threat. ' Disagreement
about the proper course of action
combines with inertia and wish-
ful thinking to produce inaction.
There is no more urgent and
pressing need today than the need
for a widespread wunderstanding
of the dangers of inflation, of the
factors that are responsible for
this danger, and of the factors
that must be taken inte acCount
in developing a program to avoid
inflation.

“During the past week the Con-
gress and the President have
taken drastic action to control one
phase of the inflation problem-—
rising wage rates and farm prices.
If the new bill is to be -fully suc-
cessful, it must be supplemented
by equally drastic action dealing
with the growing disparity be-
tween incomes available for
spending and the supply of goods
and services available for pur-
chase. This disparity can be re-
duced or eliminated by greatly
increased taxation. In. -deciding
what taxes to use for this pur-
pose we must never lose sight of
the fact that one of the major
functions of taxation is to distrib-
ute an inevitable burden more
equitably than inflation would
distribute it. We must direct our
energies to the construction of a
tax system that is at once severe
enough to prevent excess pur-
chasing power from breaking
price ceilings and sensitive
enough to allow for individual
needs and abilities. The construc-
tion of a tax sysiem that in this
sense combines adequacy with
equity will be a major contribu-
tion to the successful prosecution

of the war and fo a satisfactory

readjustment after the war.”.

“f-have been discussing a few —— -
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Calls Presldenl’s Demand For Gongressmnal
Action On Inflation Assault Upon Gonstitution

In an address in which he too

occasion to refer to the recent

ultimatum of President Roosevelt#to Congress with respect to -in-
‘flation legislation, Thomas I. Parkinson, President of the Equitable

Life Insurance Co. stated on Oct.
President felt’ called upon not on

1 that “it is' unfortunate that-the
ly to demand action by Congress

but to say both to the Congress and to the people that if that action

were not taken, he would acte

nevertheless, though his 'action
would be a vxolatlon of existing
law.”

“That i contmued Mr. Parkin-
son fuis probably the most serious
assault upon the Constitution un-|
deér “which this country lives that
has’ been made since - the Civil
War, and I am not forgetting the!
attack on the Supreme Court of
the United States in 1937.” Mr.
Parkinson's  remarks were made
at the Fall luncheon on Oct. 1 of
the New York State Chamber of

- Commerce of which he was for-
merly President. Pointing out that
“Congress . is a representative
body, representing 419 districts in
48 - States,” Mr. . Parkinson. - said
“such a body has all of the defects
that go along with some of its ad-
vantages. Its greatest advantage
is that it is representative of the
people -and as such, is.the surest
guarantee of personal liberty that
humanity has ever developed.”

- In part Mr. Parkinson went on
to say: “I have seen enough of
Congress in action to know that
in some measure, by and large
in the  long run, Congress ap-
proaches the ideal. But ever since

to the Executive. That, you will
remember, Judge Cardoza in the
AAA case, held was unconstitu-
tional delegation of the power
which “the people “had vested .in
the Congressmen themselves. That
opinion, approved by every mem-
ber of the then Supreme Court,
only seven years: ago, held that
Congress in' its - enactments must
at least sufficiently definitize its
provisions so that the people and
their judges could determine
whether specific action purporting
to be taken under the bill by the
executive and administrative of-
ficers was indeed intended by the
Congressional enactment.

HIn_ the "crisis which has. de-
veloped, - what . the  Executive is
asking for, is ‘the removal of a
specific provision which limits the
Executive . discretion in dealing
with the subject of price control.

“Now, I grant you that in’the
complexity of the great popula-
tion and the great activities: of
this country, it is not possible to
make all ‘provisions of a Con-
gressional - enactment = definite;
nevertheless, I suggest that if it
is possible shortly after a general

the foundation of the Government,
it has -been recognized that Con-ﬁ
gress could. not function, could

“not get the information; could not{
make intelligent decisions unless
it .had the help of the Executive
and  Administrative branches  of
the - Government. They, out ‘of
their daily experience, have the
.best information, the best basn;
for recommendatlon

“So "the- cooperatxon and ‘the
help which Congress needs.from
the executive and the administra-
tive branches of .the Government

_should_not be grudgingly given, |-

with a view to taking political
advantage , or competing = with
Congress for popular favor. . True
and real cooperation between the
two branches of ; our Government
is essential to its work:,ng satis-
iactorlly, and their working to-
gether is essential to the preserva-
tion of the freedom which: our
constitutional form of government
was intended to guarantee.

“For several years after the be-
ginning of what is-a  continuing
administration . of . the  Federal
Government, the Executive recom-
mended to Congress too frequent-
ly . .the form of :a . completely
drafted bill, much of it.specific,
but’ generally- with ‘a ‘supplemen-
tary overall . provision that was
very general and inclusive; and
Congress was asked to.approve as
written the measure so recom-
mended.

2 “Then, partly because there was
cr1t1c1sm of that method of proce-
dure which was subordinating and
weakening.  Congress, and partly
because ‘the, growing 'complexity
of the work involved in Congres-
sional dealing with the expanded
field of Federal action, the Execu-
tive  recommendations took the
form of general recommendations,
leaving the initiative entirely to
Congress to work out and formu-
late a legislative remedy. That
put the burden: on the Congres-
sional’ machinery, and I think it
would not be hard to document
the suggestion that very often
Congress was left to flounder- as
no executive of a private corpora-
tion ought to leave his board of
directors to flounder in the effort
to find a solution for a pending
problem.

“And then later on, illustrated
very recently by the price control
recommendations now embodied
in the Price Control Act, the

act of Congress is passed. for exec-

utive - officers to issue - definite
regulations, it seems as if it might
be possible; Tif—the —effort—were’
made, to submit those same defi-
nite provisions ultimately inserted
in . the regulations in time to be
inserted by Congress, the repre-
sentatives of the people, in their
enactment,

“Does it, as ‘a/matter of expe-
rience, follow that the executive
and admlmstratwe ‘officers do ‘so
much better a job in workmrf out
definite rules of conduct than the
Congress 1tself 1s able t0 develop"

ks 40 beheve in regula‘uon regu-
lation in the interest of the pub-
lic welfare, in our complex civil-
ization, Js_essentxal We “all be-
lieve in régulation of some sort,
Our trouble is with too, much reg-
ulation, whlch may be as bad -as
none at all. . The regulation that
takes away initiative, destroys re-
sponsibility, and then does not
carry through to replace indivi-
dual initiative and -responsibility
by really telling you what to do,
*®

‘Tmtunately or unfortunately
for me, all of what I have been
saying.in general seems to be il-
lustrated. in particular by the in-
flation situation which. confronts
us., Inflation is a state of mind.
It is the result of a féar'that that
which  passes current as money
will not have. in the future the
value- that it now ' possesses.
Money, whatever it is; has at least
two different uses. It passes as
a medium :of current -exchange,
and it is-the storehouse of sav-
ings, it is the measure of value
in the future of the excesses, eco-
nomic excesses, of the moment. As
such, it must be sound: and the
people must have confidence in
its remaining sound. The conse-
quences of their loss of confidence
you all know is a flight from the
currency to something more en-
during and for the moment hold-
ing the confidence of the people
as to its future value.

“You know that some years
ago it was gold to which all those
who were frightened or fearful of
the future of money fled. Gold is
now prohibited to the individual,
but other goods are not, and,
therefore, I think it fair to say
that when the gold legislation,
making currency no longer con-
vertible into gold and forbidding

Executive recommendations took
the form of a request that Con-
gress turn the whole matter over

the individual to possess gold, was
enacted, we laid the foundation
for price control, because there
rested the basis of popular seek-

ing after other things whenever
they should become fearful of the’
future : value of current money.
And I don’t need to tell this body/
that the consequences of inflation
to all are terrible 'to contemplate.
I am sure that I am right ‘when I
say that nobody wants - inflation.
The problem is now to avoid:it.:
L] BN .

. “Now, this problem of inflation
is ‘not a single one. " There are
many sides to it. In the first place,
we have a decreased supply. of}
goods. Everybody is familiar with
that. We have an increased sup-
ply  of .income throughout : the
country. Everybody ' is . familiar
with that, If that increased supply
of money in the hands 6r available
to . the population goes chasing
around seeking the limited supply
of goods, there is an inescapable
rise in prices.

“Now, the very .first and most
practncal way to prevent that hap-
pening is to siphon’ off through
taxation that excess income. Have
we had from:the executive de-
partments definite, practical rec-
ommendations to Congress as to
how' that could be effectively
done? I don’t care what the na-
ture of the tax, the simple point is
that everybody knows where that
excess income lies today, and no-
body ‘has -the political courage to
go and get it.

“Presenting the query ‘as’ to
what the American people want,
Mr. Parkinson said:

“Do they want to give up even
in a period ‘of emergency—per-
haps I should say especially in a
period of emergency the control
through their representatives of
the policies which shall underlie
execulive ‘action "in this great
country? - Nobody  sympathizes
more than I, or appreciates more
than I, the ‘tremendous problems
that lie upon ‘the desks and. the
shoulders of ‘the ‘executive offic-
ers, and particularly the man:-who
at the moment carries the great
responsibility ‘here and abroad, of
the ' Presidency of = the Umted
States, but I submit that there is
not in this situation any justifica-
tion_ for. 'départing .from: constitus

Hional- procedure ‘and-securing-the

consent of the:representatives of
the people for important executlve
action.

_“I submit one of the thmvs that
can develop that fear qulcker than
anythmg else is a tremendous in-
crease in the amount ,of money.
The more dollars you have,. the
less they are going to be valued in
the estimation of the average man,
and money today with us is cur-
rency and bank deposits.

- ‘Bank  deposils were about 67
billion dollars at the beginning of

this year. They have risen to ap-|:

proximately 75 billion now.  And
the greatest factor causing that
rise is the Treasury’s sale of Gov-
ernment - bonds ' to . commercial
banks. Every {ime the commer-
cial banks take a. billion dollars
of  Government bonds, short-, or
long-term, they turn over that
much to the Treasury’s account
with . the Federal Reserve Bank,
and when the Treasury spends it,
it comes back into the banking
system, causing . approximately
that much of an increase in the
then bank deposits. © And when
the Treasury is obliged to sell four
or five billion dollars of its paper
per month, then that process is
going to increase very rapidly the
total amount of bank deposits and
money available to the people of
this country.

“I am not blaming the Treasury,
because here the Congress, repre-
senting the people, made the ap-
propriations and the Treasury has
to find the means of meeting the
expenditures required under those
appropriations. But I am suggest-
ing that since the control of this
phase of inflation begins with the
amount of taxes that are taken
from the people who have the ex-
cess income and goes on to the
amount of bonds that can be sold
to the people and their savings
institutions and ends up with the

necessity of selling to the com-
mercial banks what cannot  be

provxded for through taxation and
through 'sale 'to: the ‘people and
their savings institutions, in view

of that I ask the questwn whether:

we have done all that can be done
in taxation ‘and -in the sale of
bonds: "to “the - people and thelr
sav1ngs institutions.’

“My -own’ opinion “is- that ‘we

have not yet doné all‘that can be|.

done 'and thérefore we are selling
too many bonds to the commer-
cial banks, with'the result that I
have just plctured of a great in-
crease in that which is used for

money in this country. I am more |

afraid of inflation, dangerous in-
flation, resulting from an excess
of money developing a fear, re-
sulting in'a fhght into goods, than
I am of an increase in prices de-
veloping a decrease in the value

of the dollar, resultmg from aj

similar flight. h

It ‘may be noted here that the
recent anti-inflation - legislation
was passed by Congress on Oct. 2
and signed the same day- by'the
President. - The' measure, ‘which
appeared in these columns Oct. 8,
page 1267, gwes ‘the Presxdem
broad powers 'over prices, wages
and salaries; details of the final
Congressmnal -action; and the
compromise leglslation.agreed to,
were noted on page 1268, and the
text of the President’s Executive
Order. establishing an office of
Economic  Stabilization appeared
on pave 1265,

~Treasury Markels

$4 Billion Bonds, Motes

The subscription books for the

$500, ; $1,000, - $5 000 $10 000 and
$100,000. - »

Pursuant to the prov151ons of
the: Public Debt Act of 1941, in- .
terest upon the bonds and notes
now offered shall not have any
exemptions, as such, under Fed-
eral Tax Acts now or hereafter
enacted.’

“Subscriptions will be received
at the Federal Reserve Banks and
Branches, -and  at the Treasury
Depattment Washington. Bank-
ing " institutions . generally may
submit subscriptions for account
of customers, but only the Federal
Reserve Banks and the Treasury
Department are authorized to act
as - official agencies. ‘Subscrip~
tions' from banks:and trust com-
panies for their own account will
be received ‘without deposit, but
subscriptions from all others must
be ‘accompanied by :payment of
5% of the amount- of bonds or
notes applied for.

- “Subject to the usual reserva-
txons, and within the amounts of
the respective offerings, subscrip-
tions for each ‘issue  for amounts
not exceeding $25,000 from hanks
which ‘accept demand deposits,
and subscriptions. in any amount
from all other subscribers, will be
allotted in full; subscrlpt;ons for
amounts over $‘75 000 from banks
which “accept démand - deposits
will be allotted on an equal per=
centage basis, to be publicly an-
nounced, Pay ment for any bonds
allotted must be made or com-~
pleted on or before Oct. 19, 1942,
or on later allotment. : Payment
for any notes allotted' must be
made: or completed on or before:
Oct. 15, 1942, or on later allotment,
and must mclude accrued. mter-—

'$4,000,000,000 ~otfering  of = 2%

Treasury Bonds of 1950-52 and of
1% % Treasury Notes of - Series
B-1946 were closed ‘at the close
of business on Oct. 9. The of-
fering was announced ‘by Secre-~
tary Morgenthau on Oct. 8. The
aggregate amount of both issues
will" be *$4,000 ,000,000, or ‘there-
abouts, ~and

issued "will be determined By the
relation - between ‘the - total sub~
scriptions-received for each and
the total‘ subscriptions- received
for both. In order to insure wide-
spread  participation of banks,
corporations- and *ethers who may
be interested, and. for. the.con-
venierice * of 1 investors,' the /sub-
scription’ books for each issue re~
mained .open. two- days (Oct 8-9)
and there were no restrictions as
to .the basis for subscribing for
either the bonds or the notes,

The . Treasury’s . -announcement
had the following to say concern-
ing the offering:

“The Treasury Bonds of 1950-
52, now offered for subscription,
will be dated Oct. 19, 1942, and
will - bear interest from that date
at'the rate of 2% per annum pay-
able semi-annually 'with the first
coupon due March ‘15, 1943, for a
fractional period. The bonds will
mature March 15, '1952, but may
be redeemed, at the option of the
United States, on and after March
15, 1850.. " The 'bonds: will«be is-
sued in two forms: bearer bonds
with -interest -coupons -attached,
and bonds registered both as to
principal and interest. Both forms
will be issued in ‘denominations
of $100, $500, $1,000, $5,000, $10,-
000 and $100,000.

“The notes now offered will be
an addition to and will form a
part of the’series of 1%4% Treas-
ury Notes of Series B-~1946, issued
pursuant to Department Circular
No. 686, dated May 25, 1942. They
are identical’ in ‘all respects with
such notes with which they will
be freely interchangeable. The
notes are dated June'5, 1942, and
bear interest from that date at the
rate of 1% % per annum, payable
on.a semi-annual basis on Dec.
15, 1942 and thereafter on June
15 and Dec. 15 in each year until
they mature on. Dec. 15, 1946.
They will not be subject to call
for redemption prior to maturity.
They will be issued only in bearer
form with interest coupons at-
tached, in denominations of $100,

the pxopoxtmnate
amount of bonds ‘and notes to be| '

est from June 5, 1942. (The
amount of ‘accrued interest from
June 5 to Oct. 15, 1942 is about

$5.41 per $1,000,)”

Free Enlerpnse For .
lnduslry,smll Urges

In calhng upon American indus-=
try to see that freedom of enter-
prise is included among post war
goals, J, B, Hill, of Louisville, Ky.,
President of  the Louisville &
Nashville RR., declared’ that men
in industry have been “poor'sales=
meén” for the ‘profit or private en

terpnse system, addmg “We have
let malcontents fals:fy and abuse
lt »

Mr. Hill's comments were made
at Atlanta on Oct. 8 in an address
to the American Short Line Rail-
road Association. Mr, Hill pointed
to the omission of the need of free=
dom of enterprise from the four
objectives  cited. by President
Roosevelt—freedom of speech and
worship and freedom from fedr
and ‘want and, accordingto the
Associated: Press said:

“Capital is the great creator of
our industrial age; it is the power
behind the unparalleled 1510 Tess
of our nation’ durmg the last cen—
tury and a half.

“If the ‘creation and d:strlbuhon
of wealth prior to the New Deal
was sound in principle and needs
only improvement without radical
change, that fact must ‘be made
clear to the masses.”

Of railroads, Mr, Hill asserted
their necessity had been proved by
the war and would continue ir
peace, but, warning of a growing
post-war competition, declared: *

“Not only must we aspire to and
deserve a higher place in public
opinion, but with labor leaders
and our employees we must try to
prove a mutuality of interest that
will sustain us as a private enter-
prise against government owner-
ship and control and in competi-
tion with strong and rapidly grow-
ing adversaries.”
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Urges Refurning To - -
- 1932 Living Plane

Price Administrator -Leon Hen-
derson told a meeting of retailers’
in Washington on Sept. 29 that the
demands of total war are likely to
bring down civilian goods produc-
tion to the 1932-33 levels and
called for the elimination ‘or ‘cur-
tailment of certain non—essentlal
retail services.

The retailers met w1th OPA of-| .

ficials to help develop a program
to reduce deliveries and eliminate
“frills” from theu‘ services (men-
tioned in our 1ssue of Oct l page
1171),

One ‘of the purposes of the re-
tailérs’ discussion, Mr, Henderson
said, is to effect savings that will
release “energy resources for the
successful prosecution of the war
- He further stated:

+ “I can’'t understand increases in
prices 'because of strategic posi-
tions in the economy, and I can
only ‘explain thém not in-terms of
greed or selfishness but the failure
to understand ]ust how senous the
way is ahead.’

T can’t conceive, for example
of a high pxice level in a high pro-
duction program. - Still less can 1
conceive of enormous and constant
changes in prices consistent with a
high production level.

“I can’t understand any group
or any part 'in the distributive or
producing process ~that 'doesn’t
now think of how it is going to
adjust - itself to the conditions
ahead.-

~“It has beerv only wrthm the last
{few months that people have real-

jzed ‘'what - we werelsaying earlier |”

~that the demiands of a total war
are going to teést our capamtv here

- that~we—are- Tikely—in—total

-volume t6~ go down ‘to-the total
production’ of civilian goods on.:a
per capita basis of, say, 1932 and
1933.” o iouite

Ejtecl On Presldent’

"'Pay OF Salary Limil

With respect to. the possxble ef-
fect on President Roosevelt's $75,-
000-a-year salary of the Executive
Order providing.for the stabiliza-
1ion of wages salaries, profits, and
farm. prices, issued under the Cost
of Liying Stabilization Bill. which
became a' Jaw on Oct, 2, it .was
'stated” in ‘special ° adv1ces from
Washington -Oct. 4 .to the New
York “Times” that although the
White House has indicated that
President Roosevelt will limit his
salary to a net of $25,000 a year
after payment of taxes, insurance
and. fixed obligations, 1t was the
‘consensus,.. of  legal.. opinion in
‘Washington that  such action
would be voluntary and not abso-

Jutely required under his ‘Execu-|

txve Order of yesterday stabiliz-
ing the cost-of living. The “Times”
advxces went on to say:

“The President’s order author-
izes the Economic' Stabilization
Director ‘to take the necessary
action and to. issue appropriate
regulations’ so that, in so far as
practicable; no salary shall 'be
authorized to the extent that it
‘exceeds $25,000 a year after pay-
ment of . taxes; insurance and
fixed obligations.

“However, the order’s provisiens
for'the enfercement of -this objec-
‘tive do'not take into account. the
President’s .salary, as. thev direct
that ‘government agencies may
disregard: any wage - oI salary
edreement made. in‘contravention
of ‘the mdcr or. the new: Price
‘Control Actin the determining of
‘costs or expenses of any-em-
ployer in making his tax deduc-
tions or cost calculations on gov-
ernment contracts, or in determin-
ing costs or expenses of any em-
ployer for the purpose of any law
‘or regulation.

“This means, legal experts said.

pay taxes or hold government
contracts and obviously ‘could not
be penalized for paying Mr.
Roosevelt -more. than. a net of
' $25,000.”

~In noting under date of Oct. 3
that tax experts pointed out that
the President’s policy on the $25,-

come remaining after payment, of
taxes, insurance: premiums..and
fixed obligations, -United 'Press
accounts from Washington on that
date added in part:,

“They also pomted out: that the
limitation did .not apply to in-
come from investments or capital
gains: it applled only to salary,
honuses, commissions, fees and
other forms of compensatlon for
personal services. |

“These experts; sa1d that the
Presrdent or any one ‘else, could
receive a salary of about. $50,000,
or more in many cases, before any
question would arise about appli-
cation of the new directive, It
would take such a salary, they
said, to provide a $25,000 net, in-
come after payment of taxes and
other deducible items. .
“In.its legal effect the dlrectlve
was a deterrent agamst payment
of high compensatlon rather than
a flat rule against such payments.
If a corporation desired to pay an
officer or employee a salary or
bonus that would yield a net of
more than $25,000, the corporation
would not run afoul of the law by
doing so.

“But it would have to pay stiff
Federal corporation  income' and
excess-profits taxes on the excess
and would be bann;sd from charg-
ing the éxcéss against the'govern-
ment if it held any war contracts.
Some . tfficials doubted that
many corporatlons ~would reduce
tlie. compensation of their -high- |
salax,led ‘executives, but 1€l that
in- most cases corporations would
continue to pay the same rate and
then tap their general funds for
the extra taxes.

“Experts explained that, in any
evént, an individual would have

'tc ‘earn” at least, $50,000, and in

many cases. much more, to be ai-
fected by the dxrcctlve b

The President called for a- top
limit of $25,000 on an individual’s
net - income. -after , taxes. in ‘his’
Labor Day message (referred to
in these ;columns- Sept. 10 page
889) N

Em!orse Freezmg Ilf
~ Social Securily Tax

Adoption of Senator Vanden-
berg’s proposal to freeze social
security pay roll taxes on both
employers and employees at the
present 1% level .through 1943,
was advocated by the Commerce
and . Industry Association in a

York - delegation. in' Congress,
members of the Senate . Finance
Committee -and the House Ways
and -Means Committee. The As-
sociation points out that unless the
Vandenberg proposal is -accepted
the Social Security tax rate will
automatlcally be increased to 2%,
for ‘employer and - employee on
Jan. 1,.1943.  Thomas Jefferson:
Mlley, Secretary of the Associa-
tion in his letter said:

“It has been stated and not
denied. that the Social Security
Reserve Fund exceeds'$3,000,000,-
000, or more than six times the
benefits payable during -the next
five years under the present pro--
visions- of the Act, Considering
this fact, we are in accord with
Senator Vandenberg’s. statement
that ..the proposed .increase in
social security payments is ‘total-

ly unnecessary.’” ...

“In view of the extremely h1gh

tax bill, it would be highly inad-
visable for 'Congress to -impose
higher  rates for social. security
taxes than those now prevailing

000 salary limit applied to net in-|

letter sent on.Oct. 8 to the New|

rates proposed in the new Federal |.

'Hershey' Says Farm Labor
May Have To Be Frozen

As d possﬂ)le means. of alle-
viating the growing shortage of
farm-labor, Major-Gen. Lewis B.
Hershey, Selective Service Direc-
tor, suggested on Sept. 28 that it
might .be necessary to freeze es-
sential 'workers to® the farms un-
der a“‘work or:fight" order: Gen,
Hershey said he would be willing
to direct the exemption. of essen-
tial farm workers from military
service if the Agriculture Depart-
ment. would decide what agricul~
ture production is essential, -

Regarding Gen. Hershey’s tes-

timony, "Associated: Press Wash-
ington advices said:
‘. “The suggestion -of ' freezing
farm  workers to their jobs, if
what _they produce  is' essential,
came “after House commlttee
members, ' studying the peneral
farm -labor. emergency, com-
plained "that ‘labor was leaving
Larms for industrlal areas, where
wages are higher. One member
said that conditions in the. dairy
industry were becoming critical,
because = workers = were bemg
drafted ‘or lured away by hxgher
indusirial wages.

“Gen. Hershey told the Repre-
sentatlves that . ‘nobody: would
assume. all - agriculture is essen-
tial.’ Several committee members,
however, said that it would be a
long and. detailed job to decide
what part of agricultural produc-
tion is essential and what. por-
tion is non-essential and that this
would not answer the demand for
immediate action sothat farmers
might plan their 1943 crops.

“The Selective Service director
warned that- both. industry and

ragriewlture—were-going tosuffer

the losses:.of more men .to the
armed services.and that notwith-
standing this food and  industrial
production must be kept at a high
level. -Analyzing - the problem,
however; he. said ‘that.‘we’re try-
ing .to measure -a: world that is

changmg.’. ”

War lndusirv blrlkes
Increased In August

Man-days lost from . war pro-
duction by strikes in-August were
9-100 of 1% of -total man-days

"I worked, - the' National - War Labor

Board announced on Sept. 25, The
announcement also-had the fol-
lowing to say: °

The number of man-days lost
rose from 233,614 in July to 266,-
353 in August. ‘At'the same time,
the number ‘of man-days worked
fell from approximately 308 mil-
lion in July to 300 million in Au-
gust, because of fewer work days
and more Sundays in the calendar
month of August. While the num-
ber of strikes in progress during
the month rose from 222 to'229,
the ‘number of men involved
dropped from 80,722 to 79,414.

The strike statistics were gath-
ered by - an. interdepartmental
| committee on war strike statistics
consisting - of - representatives of
the War, Navy and Labor Depart-
ments, the War Production Board,
the Maritime Commission, and the
War = Labor Board. Tbe term
“strike” = is ~used to ' include rall
stoppages of work due to labor
disputes whether strikes or .lock-:
outs.

The following table gives a de-
lailed picture of the strike situ-
ation as it affected war production
during  August, compared with
July of this year:

August, 1942 Julv, 1942
Man-days lost____ 266, 353 233,614
Man-days - worked
(estimated) - _._. 300,000,000 308 000,000
Percentage—Time
lost to time
worked
Nvmber of strikes
In- progress in .

9/100 of 17%: 8/100 of 17/

changing. with a: yaldstlck that 1s !

| possible.”

: OPA lelts Meat Deliveries

. For Civilian Use

In a- preliminary - step to - the"

‘meat rationing program, the Of-

fice of Price Administration -on
Oct. 1 issued an order limiting the
amount of meat that packers may
sell to civilian markets during the
last quarter of 1942 to-about 80%
of last year’s total for the same
period.

The order 1ssued under instruc-
tions form the Fods Requirements
Committee, headed by Secretary
of Agriculture Wickard, assigns
quotas ‘to all packers, specifying
the amount of beef, veal, pork,
mutton," and lamb whxch may go
into c1v1han consumption.

The action was taken to assure
adequate meat supplies for the
armed forces and lend lease re-
quirements. '

Coupon rationing of rneat to as-
sure fair distribution among in-
chv1duals is ‘'expected ‘to go into
effect in about three months. Un-
der. present plans, it'will give ci-
vilians 2% pounds per person per
week.

Under the limitation order,
packers who slaughter more than
500,000 pounds during:a quarter
must restrict civilian “deliveries
for the next three months to the
following percentages of their last
quarter of -1941 shipments: - Becf,
80%; pork, 75%; lamb ‘and mut-
ton, 95%, and veal, 100%. The
smaller slaughterers. are limited
only-to the amounts of their 1941
deliveries.

The. Food Requirements Com-
mittee had also recommended a
cut in veal deliveries to 80%;, but
this was not restricted because of
revised requirements by the
armed forces.

- Seczetary Wickard-has-estimat—

ed the total meat supply for the
next '12  months - at '24,000,000,000
pounds of which the armed forces
and allies would get 6,500,000,000
pounds (referred to in these col-
umns Oct. 1, page 1192).
Although 'the OPA order docs
not ‘specify  how quotas. will’ be
distributed among various reglons
officials expressed hope that th(.
packmg industry itself will bring
-about “as equitable distribution as
Price Administrator
Henderson is quoted as saying:

“I have called upon the meat
packers to see that our available
meat supplies flow steadlly and
evenly .into all parts. of the coun-
try, and I

full cooperation to assure such fair
distribution.”

At the same time, Mr. Hender-
son. asked consumers. to comply
with the government’s “share-the-
meat” program for voluntarily
holding  consumption. to 24
pounds of meat per person pel
week, :

Gas Utllxty Sales
Gain In July

Manufactured and natural gas
utlhty sales for July registered
sharp increases over. the same
month of 1941, it was announced
on Oct. .5 by the American Gas
Association, which further stated:

Manufactured gas sales during
July totalled 30,382,800,000 cubic
feet, an increase of 9 1% over the
same month a year ago. Indus-
trial sales registered a gain of
17.4%. Sales for residential pur-
poses rose 7.3% while sales for
commercial uses increased 2.4%.

Total sales of natural gas during
July 1942, amounted to 119,939,-
500,000 cubic feet, an increase of
8.9% over last year. Sales for resi-
dential purposes. increased 10.5%.
while commercial sales increased
20.0%.- - Gas sold for industrial
purposes, including amounts used
in generating electric power in
public - utility steam plants
throughout - the -country, were

lave. full confidence |
that the entire industry will give|

ODT Creates Four
Addil; Regional Gffices

Creation of four additional re-
gional offices of the Division of
Local Transport was announced
Oct. 2 by Joseph B. Eastman, Di-
rector of the Office of Defepse
Transporation.

The new field headquarters WJll
be established at Washington, D.
C., Atlanta, Ga., Chicago, Ill., and
Dallas Te)\ A 1eg10na1 offlce Has
been functlonmg at San Franc1sco
for more than four months. '

The regional offices, covermg
the entire United States, will worlc
with transit operators and regula-
tory authorities in their tein—
tories in carrying ‘out ODT, con=
servation orders and polrcxes af-
fecting all passenger traffic ex-
cept railroads. - Street. cars, city
buses, inter-city buses, elevated
and subway cars, taxis and school
buses all will come under the jur-
Jisdiction' of the Division of Local
Transport field set-up.

The' five regions, each to be in
charge of ‘an Assistant Director
of the Division of Local Transport
are comprised as follows:

Region 1, Headquarters, Wash-
ington, D. C-—~Mame New Hamp-
shire, Vermont, - Massachusetts
Rhode Island, Connectlcut Vir
ginia, New Yorl( Pennsylvama
New Jersey, Delaware, Maryland,
District ‘of Columbia, West Vir-
ginia.' This office will be headed
by T. H. Nicholl, former vice pres-
ident of the Cleveland Railway,
who will act in a supervisory ca-
pacity over all the reglonal head-
quarters,

Ga. ——North Carolina, South Car—
olina, Georgia, Flonda Tennessee,

fice will be in chargé of Guy C..
Kelsey, transport and traffic en-
gmeer of Westfield, N.-J.

- Region 3, Headquarters Chicago,
I11.—Ohio, Michigan, Indiana, Il-
linois, Kentucky Wisconsin, Mm—
nesota Iowa, Missouri, North Da-
kota, South Dakota Kansas Ne-
braska, - Wyoming, Colorado « In
charge will bé H. B. Pétter, foz‘—'
mer' vice president and general
ganager of the BaltimoreI Transit

o

Region 4 Headquarters Dallas
Tex; - Texas Oklahoma " New
Mexico, Arkansas Louxslana
This regton will be headed’ by E.
P. -McCallum, Jr. of ‘Mempbhis,
Tenn,, a: transportatlon consultant.

Francisco, Cal. —~California, " Ore=
gon, Washmgton Idaho, Montana
Nevada Utah, Arizona. "Establish-
ed in May this office is under the
supervision of R, O, Crowe, for-
mer executive vice president in
charge of operations of the Los
Angeles Railway Corp.” it 4

{Dominican Republic

Tightens Restrictions

Advices ‘made available Oct 6

by the Department of Commerce
at Washington said:

“Only those institutions whxch
are properly licensed to perform
banking functions in the Domin-
ican Republic may - issue ‘bank
drafts or -orders. of payment on
any foreign country under a‘re-
cent decree, according to the De=
partment of Commerce. These in-
.stitutions must apply.to-the Sec=
‘retary of State for Treasury and
Commerce for licenses,*

“The decree terminated an in=.
formal .foreign  exchange system
{formerly-used by merchants.- Many
merchants regard the new control
as ‘a revenue -measure -only ‘and
show resentment toward both the
-government- and the banks. The
new. restrictions will help prevent
the transfer of funds,to undesir=
able persons or firms outside the
country.

to be placed upon the mdvements
of United States currency from

Region 2, Headquarters Atlanta r

.Alabamaﬂ Mlssrssxppr-- This— ofa

Regwn 5, - Headquarters,'''San .

“Stricter regulatlons are soon .

that there would be no means of | when these taxes are not needed | pemor's monin ’1’32' 39217.5% more than for July, 1941.|the Domican Republic. - Hereto-
enforcing  contravention of ‘the|for the purpose for which they are|Numher of men 4 . : Total - customers served by the |fore -d traveler .could ‘take out
order by the President’s employer, | imposed: The increase in the tax |* _ involved ‘ manufactured. and natural gas|$250 .in - United. States currency.

ihe Federal Government,  inas-|would be a hardship upon: both - Strikes In prog- .. o414 soqee | utilities numbered 18,849,600 -on |1t is understood the amount will
much as the Government does not wage earners and 1ndustry * Strikes begin.__ 70,352 74812 July 31, 1942, be reduced to $150 - :
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President Warns Manpower Legislation May Be
Needed — Galls For Lowering Draft Age To 18

(Contmued from first page)
000 free men and women and
children is becoming one great
fighting force. Some of us are
soldiers or sailors, some of us are
civilians. Some of us are fighting!
the war in .airplanes five miles
above the continent of Europe or
the islands of the Pacific—and

- some of us are fighting it in mines
deep down in the earth of Penn-
‘'sylvania or Montana.. A few of us
are decorated with medals for he-
roic achivement, but all of us can
have that deep and permanent
inner satisfaction that comes from
doing the best we know how—
each of us playing an honorable
part in the great struggle to save
‘our democratic civilization,

“Whatever our individual cir-
cumstances or opportunities—we
are all in it, and our spirit is good,
and we Americans and .our allies
are going to win—and do not let
‘any one tell you anything differ-
ent.

“That is the main thing that I
.saw on my trip around the coun-
try—unbeatable = spirit.

could have come along with me,
and had seen what I saw, they
would agree with my conclusions.
Unfortunately, they were unable
to make the trip with me. That is
one reason why we are carrying
our war effort overseas—to them,

“With every passing. week the
war increases 'in scope and ' in-
tensity. That is {irue in Europe,'
in: Africa, in Asia and on all the
.seas. : :
“The ‘strength - of ‘the United
Nations is on the up grade in this
war.  The “Axis’ leaders, on the
-other "hand, know by now that
they have already reached their
full ' strength,  and: that the1rl
steadily mounting lpsses in men
.and material cannof* be fully re-!
placed. ‘Germany and Japan are
already realizing what the inev-
Aitable result will “be when the
‘total - strength of the United Na=
.tions hits them — at additional
places on the earth’s surface.

“One of the principal weapony
of our ‘enemies in the past.has
‘been their use of what is called
‘the, war. of nerves.” They have
Spread falsehood and terror; they
have started Fifth Columns every-
where; they have duped the in-
nocent they have fomented sus-
picion and hate between neigh-
bors; they have aided and abetted
those people in other nations—
even our own--whose words and
deeds are advertised from Berlin
and Tokio as proof of disunity..

“The greatest defense against
all such propaganda is the com-
mon 'sense of the common people
~—and that defense is prevailing.

“The ‘war of nerves’ against the
United Nations is now  turning
into a boomerang. ' For the first
time, the Nazi propaganda ma-
chmc is on ‘the defensive, They
‘begin to apologize to their own
people for ‘the repulse of their
vast forces -at Stalingrad, ‘and
for .the ' enormous ' casualties
they are suffering. They are com-
pelled  to beg their :overworked
pedple- to rally their weakened
production. - They even publicly
admit, for the first time, that Ger-
amany can be fed only at the cost
of stealing food from the rest of
Europe. ;

“They are proclaiming that a
second front is impossible, but at
the same time they are desper-
ately rushing troops in all direc-
tions, and stringing barbed wire
‘all the way from the coasts of
Finland and Norway to the is-
lands of the eastern Mediterra-
nean.

“Meanwhile, they are driven to
increase the fury of their atro-
cities.

“The United Naitons have de-

being carefully investigated, .and
the evidence is being relentlessly
piled up for-the future purposes
of justice.

“We have made it entirely clear
that: the United Nations:seek no

mass reprisals against the popu-|’

latiens: of Germany  or. Italy - or
Japan, but the' ringleaders and|
their ‘brutal henchmen  must be
named, - and apprehended, -and,
tried in accordance with the judi-
cial processes of criminal law,

“There are now millions  of
Americans in army camps, in na-
val stations, in factories and  in
shipyards.

“Who -are these millions upon,
whom the life of our country'de~
pends? What are they thinking?,
What are their doubts and what
are their hopes? = And how is the
work progressing?

“The Commander in Chief can-
not ‘learn. all. of the answers to]
these questions ;in Washington.,
That is why I made the trip I did.

“It is very easy to say, as some
have said,: that when the Presi-:

If  the!
leaders .of Germany  and Japan:
‘pets with' crowds on the side-

-it. was .a; particular ' pleasure to

cided to establish the identity of
those Nazi leaders who are re-
sponsible for the innumerable
‘acts of savagery. As each of these
criminal deeds is committed it is

dent travels through the country,
he should go with a blare of-trum-.

walks, with batteries of reporters
and- photographers—talking and
posing with all the politicians of
the land.

“But having had some exper-
ience in this war and in the last
war, I can tell you very simply
that the kind of trip I took per-
mitted ‘me to concentrate on the
work I had to do without expend-;
ing time, meeting all the demands
of publicity, And-—I might add—

make-a tour of the country-with=|
out having: ‘to give a  single
thought to politics.

“I expect to make other trips for
similar purposes, and I shall make
them in the same way.

“In the last ‘war I had seen
great factories; -but until. I saw
some of the new. present-day
plants I had not thoroughly vis-
ualized our American war effort.|
Of course, I saw only a small por-
ion of all our plants, but that por-
tion was a good cross-section, and
it was deeply impressive.

“The United States has been at
war for only ten months, and is
engaged in the enormous task of
‘multiplying its armed forces many
times. We are by no means at full

production level yet.  But I could|.

not help asking myself on the trip,.
where: would we be today if the
government -of the United States
had not begun to build many of
its factories for this huge increase:
more than two years ago-—more
than a year before war was forced
upon us at Pearl Harbor,

“We-have also had to face the
problem - of ' ‘shipping.  Ships in
every part of the world continue
to be sunk by enemy action. - But
the total tonnage of ships coming
out -of ‘American; -Canadian and|
British shipyards, day by day, has
increased so fast that we are get-
ting ahead of our enemies in the
blttcr battle of ‘transportation.

“In expanding our shipping we
have had to enlist:many thousands
of men for our merchant marine,
These men- are serving ‘magnifi-
cently, They are risking then
lives every hour so that guns and
tanks ‘and planes ‘and ammuni-
tion and food may be carried to
the heroic defenders of Stalingrad
and to all the United Nations’
forces all over the world

“A few days ago I awarded the
first maritime distinguished serv-
ice medal to a young man—Ed-
ward F. Cheney, of Yeadon, Pa,—
who had shown great gallantry in
rescuing his eomrades from the
oily waters of the sea after their
ship had been torpedoed. There
will be many more such’acts of
bravery.

“In one sense my recent trip was
a hurried one, out through the
Middle West, to the Northwest,
down the Iength of the Pacific
Coast and . back through the

‘| after the bill. was -signed. The'

Southwest and the South, In an:
other sense, however, it:was a
leisurely trip, because I had the
opportunity to talk to, the'people
who are actually doing the worlk
—management and labor alike—
on their own home grounds. It
gave me a fine chance to do some
thinking ‘about the major prob-
lems of our war effort on the bas1s
of first things first.-

“As I told the three press asso-|
ciation  representatives  who ac-

companied me, I was impressed by | -

the large proportion of women em-
ployed — doing skilled manual
work running machines.  As time
goes on and many more of -our
men enter the armed forces, this|
proportion will inecrease., Within
less than a year from now, there!
| will probably: be as many women
as men working in our war-: pro—
duction plants.

“I had some enhghtemng ex-
perlences relating to the old say-]
ing of .us mern that curiosity—in-
'l quisitiveness—is, stronger among
women. I noticed that, frequently,
when - we  drove unannounced
down the middle of a great plant
full of workers and machines, the
first people to look -up from their’
work were the men——and not the
women.’ It was' chiefly. the men’
who were arguing as to whether
that fellow in the straw hat was
really the President or mot." :

“Having seen the quality.of the:
work and of ‘the workers on our:
production- lines — and ' coupling
these firsthand observations with
the reports of actual performance
of our. weapons on' the fighting
fronts—1I ‘can say to you that we
are getting ahead of our enemies
in the battle of production.

“Of " great importance to our
future production was:the effec~
tive and rapid manner in which’
the Congress met  the serious
problem of the rising cost of living.-
It was a'splendid example of the:
operation of democratxc processes
in war time.

“The machinery to "carry out
this act of the Congress was put
into “effect” within' twelve . hours'

legislation 'will help- the ‘cost-of-’
living problems' of every: worker
in every factory and on’every
farm in the land.

“In “order to keep steppmg up'
our production we have had to add!
millions ‘of workers to-the total
labor force of the nation. ‘And as!
new factories come into operation
we must find addxtlonal mllhons
of workers, i !

“This presents 'a formxdable
problem in the moblllzatxon of:
manpower g

“It -is -not that we do not have
enough people in this country to
‘do” the job.+ ‘The "problem- is- to!
have’ the right' numbers ' of ‘the
right:people in the right places at
the right time. " -

“We ~are learning “to ratlon

materials; and we must riow learn i

‘to'ration man power ;

“The - major “objectives - of ‘a
sound man-power policy are:

“First,’ to seléct and train- men
of the highest fighting~efficiency
needed  for-our -armed forces in
the -achivement of victory over
our enemies in combat. -

© “Second, to man our war.indus-

tries and farms with the workers
needed to produce ‘the arms and
munitions' and food ‘required by
ourselves and our fzghtmg ‘Allies
to . win this ‘war.

““In order to do this we-shall be
compelled to stop workers from
moving from one war:job to an-
other as a'matter of personal pref-
erence; to stop employers  from
stealing labor from each other; to
use older men, and handicapped
people; and more women, - and|
even grown boys and girls, wher-
ever. possible .and Treasonable, to
replace men' of military age and
fitness; -to train new personnel
for - essentlal war work;, and to
stop the wastage of labor in-all
non-esential activities,

“There are many other things
that we can do, and do immedi-
ately, to help meet ’che man-power
problem.

“The school authorltles in all

the states should. work out plans
to ‘enable ‘our high school. stu-

dents to take some time from their | .

school year, and to use their sum-
mer ' vacations - to help farmers
raise and harvest their crops, or
to” work . in  the - war 'industries.
This does not mean closing schools
and stopping education. It does
mean-. giving “older: students 'a
better opportunity to contribute to
the war effort,” Such work will do
no harm to the students.
“People - should do their work
as near- their homes as possible.
We' cannot afford to' transport a
single: worker into an area where
there: is “already a worker avall-
able to do the job.

“In’'some communities employ—
ers dislike to-employ women. ' In
others ‘they are reluctant to hire
Negroes. ' In still others older men
are not wanted. - We can no longer
afford ‘to indulge such prejudices
or practices.

L “Every citizen wants to  know
what essential war work he can
do:the ‘best. 'He can get the an-
swer by applying to the nearest
United States' Employment Serv-
ice office. There are 4,500 of these
offices - throughout the .nation.
They are the corner grocery stores
of ‘our man-power - system. - This
network ‘of employment offices is
prepared ‘to “advise every citizen
where his skills and“labors are
needed ‘'most, and to refer him to
an employer who can utilize them
fo best advantage in the war ef-
fort.

““Perhaps = the " most = difficult
phase of the man-power problem
is.the scarcity of farm labor. I
have seen many' evidences of ‘the
fact, however, that the people are
trying to meet it as well as possi-
ble.

T one COmmHﬂif)‘“that‘"I""VIS:""'

ited" a' perishable crop was har-
vested by ‘turning out the whole
of. the high school for three or
four days.

“In another community of fruit
growers the usual Japanese labor
was not available; but ‘when the
fruit - ripened,. the . banker, . the
butcher, the lawyer, the garage
man, the druggist, the local editor,

|and in fact every able-bodied man

and woman in the town, left their
occupations and went out, gath-~

ered the fruit, and sent it to mar-

ket.

“Every.farmer in the land must
realize: fully that his production
is ‘part of iwar production, and
that he is regarded. by the nation
as essential to victory. The Ameri-
can people expect him to keep his
| production ‘up, and even to 'in-
crease it.. We will use every ef-
fort to help him to get labor; but,
at’ the: same  time,he and. the

| people of his community must use

mgenuity rand: co-operative effort
to :produce ' crops, ‘and‘livestock

-and.dairy produets.

“It may be that all of our: vol-

unteer effort—however well in-
tentioned and well administered—
will nmot suffice to solve the prob-
lem; - In-that case, we shall have
to- adopt new legislation. If this
is necessary, I do not believe that
the "Ameriean people will shrink
| from it.
* “In a sense, every American, be~
cause of ‘the privilege of -his cit-
1zensh1p, is a part of the selective
service.

“The nation.owes a debt of grat-
itude  to the selective. service
boards. . The successful operation
of the selective service system and
the way it has been accepted by
the great mass of our citizens give
us confidence that if necessary,
the same. principle could be used
to solve any man-power ._problem

“And I want also to say a word
of praise and thanks for the more
than 10,000,000 people, all over the
country, who have volunteered for
the work of civilian defense—and
who are working hard at it. They
are displaying unselfish devotion
in - the 'patient performance of
their often tiresome and always
anonymous tasks.  In doing this
important. neighborly work they
are helping to fortify our national
unity and our real understanding

of the fact that we are all mvolved
in this war;

“Naturally, on my tr1p 1. was
‘most interested - in “watching the -
training of our fighting forces.

“All of our combat units that go
overseas must consist of young,
strong men who have had thor-
ough ' training. A ‘division:that
has an average age of 23 or 24 is'a
better * fighting ' unit ‘than one
which has an average age of 33 or
34, - The more of such troops we
have in the field; the sooner the
war will.be won, and the smaller
will be the cost in casualties.

“Therefore, I believe that it will
be necesary ‘to lower ‘the present
minimum age limit for selective
service v from 20 years down to
18.. We have learned how inevit=~
able that is—and how important
to the speeding up of victory. :

“I can very thoroughly under=+
stand the feeling of all parents”
whose = sons -have entered ‘our
armed forces; I have an apprecia~
tion of that feehng—and S0 has
my wife,

“I want every father and evcry
mother who has a son in the serv-
ice to know--again, from what I
have seen ‘with- my own eyes—
that the men in the Army, Navy'

dand Marine Corps “are receiving ' |

today the best possible  training;
equipment and medical care. And
we will never fail to' provide for
the spiritual needs of our officers
and men under the chaplains of
our armed services. *
“Good training will save many,
many lives in battle. The highest
rate of casualties is always suf-
fered by units. composed of in=
adequately trained men.

“We can be sure.that the com-

bat ‘units of our Army and Navy
are well " ‘manned, - and. - well -
equipped, and well trained. - Their
effectiveness in action will de=
pend upon the quality of their
leadership, and upon the wisdom
of the strategic plans on which
all military operations are based.,
“I can say one thing about our !
plans: They are pot being decided
by the typewriter strategists who -
expound their views in:the press
or on the radio. ;
“One- of the greatest of Amen«
can soldiers, Robert E. Lee, once

remarked on the tragic fact that.

in the war of his-day all the best
generals were apparently working
on newspapers instead of.in the
Army. - That seems to.be true in,
all wars. §
“TFhe  trouble . with. the type=
writer - strategists « is' that,  while
they may be full of bnght ideas,
they are not in possession of much
information about the facts or
problems of military operations.,
“We, therefore, will contifiue to“
leave the plans for thxs war to the
amilitary leaders. 1 Y
- “The ‘military and Naval plans
of the United States are’ made by
the joint staff of the Army and
Navy which'is constantly in ses~
sion in Washington. The chiefs of
this staff are Admiral Leahy, Gen-
eral Marshall, Admiral ng and
General Arnold They meet and
confer regularly with representa—
tives of the British joint staff and
with representatives of 'Russia;
China, the . Netherlands, Poland
Norway, the " British clomlmons
and other nations working in the
common cause, ;

“Since this unity of op°rat10ns
was put into effect last January,
there has been a very substantial
agreement between  these p]an-

ners, all of whom are trained in: .-

the profesion of arms—air, sea

and land-—from-their early years. .
As Commander in Chief I have at

all times also-been in substantial

agreement,

“As I have said before, many
major decisions of strategy have
been made. One of them — on
which we have all agreed—relates
to the necessity of diverting en-
emy forces from Russia and China
to other theaters of war by new
offensives - against Germany and

Japan. ‘An announcement of how
these offensives are to be launch-
ed, and when, and where, cannot -
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“We celebrate today the explmt .

| of a bold and adventurous Italian,
’: Christopher Columbus, who' with
| the aid of Spain opened up a new
world where freedom-and toler-
ance and respect for human rights
i and . dignity provided an asylum
for- the oppressed . of the  Old
| World.
< ““Today, the sons. of the New
. World are fighting in  lands far
| | distant from their own America.
They are fighting fo save for all
mankind including . ourselves the
] prmcrples which have flourished
. in this new world of freedom.
i “We are mindful of the count-
 less millions of people whose fu-
ture liberty and whose very lives
" depend upon  permanent v1ctory
| for the United Nations.
' | “There are a few people in thls
i country who, when the collapse of
i the Axis, begins, will tell our peo-
le that we are safe once more;
hat we can_tell the rest: of the
| world to ‘stew in its-own juice’;
3; | that never again' will we help to
!"pull ‘the other' fellow’s chestnuts
. from the fire’; that the future of
i eivilization can jolly. well ' take
| care of itself in so far as we are
| ; concerned.
L “But it is useless to win battles
i if the cause for which we fought
| these battles is lost. It is useless to
! win a.war unless it stays won.
i« “We, therefore, fight for the res-
{ toration and perpetuatlon of faith
. and hope throughout the world.
't iThe ob]ectlve of today:is clear
‘and realistic. It is to destroy comi-
| pletely the military power of Ger-
| many, Italy and Japan fo suc
. good - purpose - that - their: threat
" against-us-and-all the other United

Nations cannot be revived a-gen=

eration hence.

(. “We are united in seeking the
kind of victory that will guaran-
tee ‘that our grandchildren can
grow and, .under God, may live
their hves free from the constant
threat of . invasion; destruction,
slavery and violent death i

" From Washmgion

Y (Continued from First Page)
that go with such a year—-such as
thousandssleeping in the parks,
the rods of our trains loaded with
transients, ' farms - being sold " at
auctlon s
“They are being sold all over the
country even now, some of them
" at forced sales. Farm equipment,
- farm stock is going the same way,
The manpower shortage is respon-
srble
Our draft director has been go-

; mg all over the-country msmtuln/

we must have 10,000,000 men
the armed forces next year.
are told there must be five men
at home working to support each
one of them; that’s 60,000,000 men.
We have even been told that as
many as ‘18 men are required to
support - each ‘soldier; that’s 190,-
000,000.
Suddenly, Donald  Nelson . ob-
serves that we won’t be able to
equip 10,000,000 men next year if
we are to continue to supply our
allies. - But he has a solution for
the labor shortage on: the farms:
Let the women and. children do
" the work. Presumably, it is in-
tended to put the farm women
and youngsters on a 24-hour shift.
i Just what we are supplymg our
Allies, how much we are with-
holdmg from our own forces, only
Mr. Roosevelt and Harry Hopkms
~~Know. . One hears and reads in
Washington that after our boys
‘got to-the Solomon Islands they
couldn’t go any: further because
our commitments to the Allies
“prevented our supplying them for
further operations. In the mean-

time, they are kept so busy de-:

fending the islands, that they can’t
be serving very much as a base
from which to keep our convoy
routes. open.” They seem-to be
very busy defending themselves.
Who passes on the commitments
to the Allies? Harry Hopkins, son
of an Iowa blacksmith, for whom
the war has. meant such a won-
derful time. Undoubtedly one 0f

»

is | the ‘war’s brightest spots, w111 ‘be,

his dining ‘with’ Stalin.”*

In the meantime, we hear glee—
ful reports around. Washington
which get into the gossrp columns,
that in the very near future, none
of us will be doing what we've
been doing in.the past.. Lawyers
will be blacksmiths, and as we
take it, blacksmiths will be law=
yers. It's not a New Deal we are
bemg promised' now, but an’ en-
tire new civilization.

There is - this -thought in:con-
nection with the President’s plac~
ing a ceiling on salaries of $25,000
a year after taxes and other: obli-
gations such as insurance.’ -Thi§ |
is the only group of the citizenry
whose income was reduced, - The
President got.a great kick out of
this. ' In the first place, it was 2

piece of demagoguery, but more }:

to his ‘liking he- punished : those
high-bracketed.  gentlemen . who
had been. hammering  him to -do

something about inflation. Every- |

body ' seems to. have forgotten
about Marriner--Eccles’ ' recoms

mendations the first of the year,{

that some of the President’s emer-
gency monetary powers which:he
called inflationary threats, be .re-
pealed: ~He and, Henry Morgen- |
thau- still = despise one another,
Harold Ickes is carrying on 'a|
campaxgn through  his . friendly

gossip columnists against Donald )

Nelson.

Donald has become completely
lost. I am pretty sure that I.in-
sisted long ago that the job .was
completely . over his head. @ It is
becoming -pretty -evident: all

h | around.” It is difficult:to see how

one agency. could have gotten our
flow of raw materials into such a

straitjacket-as-his-ageney has:—

Betore Jeffers can get.his rub-
ber organization setup—it is-ex-
pected to have a personnel at the
outset of some 10,000—holes  are
being shot through the. widely
publicized Baruch report. All and |
all,
of an answer to the question.
Reading it all the way through— |
much of it'has never been widely
publicized—you can’t  escape: the |
reflection of Baruch’s feeling that |
it’ was. ‘'one of those many. prob- |:
lems “that should have been en-
trusted to him-at the outset.  Bit-
terness creeps through it. :

Merrily, we roll along;

OPA Broadens Typewriter -
. Rationing Eligibility |

An amendment to typewriter
rationing  regulations materially

broadening- the classification of_\

those eligible to buy both stand-
ard and portable machines: was
announced Sept. 17.by the Oﬁrce
of Price Administration.

The principal establishments af— !
fected 'by the amendment,-No.'.5 -

to. Revised Rationing Order No, 4;
are  contractors - engaged 'in - war
work, the merchant 'marine, labor
unions, . .employers’ . associations|!
and agencies auxiliary to the war
effort such-as the United Service
Organizations, the United . Sea-

men’s Service and-the Red Cross: ?'

Under the terms of the amend- |
ment, which went into effeet-Sept.:

21, the classification of prime con-
tractors has been extended-to in-
clude those engaged in' building|:

airplane, naval and military- es- j

tablishments as well as any: plant
or. factory producing war material;
as' defined in the original ratlon—
ing order. These contractors. may
now obtain standard typewriters
upon applieation: to a Local. War
Price and Rationing Board. Here-
tofore, only prime contractors con-
structing military and naval can-
tonments, air bases and shipyards
under Government. agency order.
have been eligible for non-port-
able machines.

The ‘extension:of the right to
buy typewriters to these contrac-
tors and the other new groups has
been made necessary, OPA . offi-
cials said, by the recently an-
nounced ban on rentals after Sept.
15. According to the terms of the
rental ban, only those eligible to

it doesn’t seem to be much |

buy .machines are eligible to rent
them:” The néw order is designed
to insure an adequate number of
machines for the new eligibles.

The groups declared eligible to
buy standard machines in addition
to the: prime  contractors ‘men-
tioned, include: - )
_“1.Persons engaged in the oper-
ation.of merchant ships.

“2. Prime contractors with the
Army and Navy who are eonduct-

' sonnel -and - supplies. to -foreign
| countries.
+.“3. The national office of the
'United Service Organizations.
“4,-The: National office of the
| United Seamen’s Service.
“5,.The national' office of the
' Red Cross -for"use in connection |
with' its 'services ‘to the armed
| forces.
“g, Labor unions and employers’
'org‘anizations, 70% of whose mem-

| tion of war materials.

47, Establishments  manufactur-
ling: aviation and lubricating- oils
and high octane gasoline.”

' Groups declared eligible to buy
'portable machines include:

' “1. Labor unions and employers’
'organizations, 60% of whose mem-
| bership -is engaged in the opera-
‘tion of plants which have an A-3
ipriority rating or higher. - ;

“92:- All offices’ of the United
' Seamen’s Service.”

. According to:the order, persons
|already eligible to purchase por-
tables: and those made-eligible to
-purchase them under. the amend-
:ment are eligible to buy' standard
machines, - providing . ‘that - these
:machines:are of ‘pre-1938 vintage.
,Persons - selling ' typewriters of
rpost=1935 manufacture to the Gov- |
ternment ‘are: also authorized to
'buy. machines manufactured be-
foreJan. 1,'1928; withcut obtain-
‘ing -a rationing certificate - if: the
imachines are purchased ‘at the
itime  of the sale.

WPB Allows Advertising -
. Fees In War Contracts
Donald M. Nelson, Charrman of
theﬁWal Productron Board, - an-

nounced .on Sept. 25 that _Govern-
ment - cost-plus-fixed-fee ‘contrac-

7| tors would be allowed to include

a “reasonable expenditure” for
advertising: in ‘fees; charged the
Government even though the con-
‘tractors are engaged substantially | .
‘or ‘entirely in war- production.

Mr, Nelson directed, however,
that all ‘advertising expendxtures
includedin such fees, or-as part
of overhead and management ex-
‘penses on fixed price contracts, be
reviewed as contracts are renego-
tlated

‘In Assocxated Press Washington
advices, it was further stated:

““The :Boards, " he ' said,  would
.approve.as ‘reasonable ' expendi-
tures’ those  which they find -are
‘ordinary-and necessary and bear
a reasonable relation to. the busi-
ness actlvrtxes in ‘which the en-
terprxse is engaged.
¢ “This'is not intended to exclude
iinstitutional advertising in reason-
able -amounts: or goodwill adver-
tising. calculated to influence the
buying habits- of - the pubhc Mr
Nelson' directed.

“If 'the Boards find that adver-
tlsmg expenditures charged to fees
are extravagant and out of pro-
portion to the size of the company
or to the amount of its advertising
budget-in: the past; or if they are
not .directed to public patronage
‘which rmght reasonably  be ex-
pected in the .future’ they will be
disallowed. -

“‘When- an -industry has -been

to ‘war production, Mr. Nelson
ruled, ‘the Price Adjustment
Boards will. recognize. that the
amount of advertising expenditure
necessary to maintain a trademark
or brand name of a product in the
public :consciousness is much
smaller than . that required for
promotion of the same product in -
a normal competitive market.’”

ing air: transport of military per-|

i bership is engaged in the produc- |

substantially or wholly converted-

FDR- Ends Nalion-wide
- Tour of Inspection

President Roosevelt returned to
Washington on Oct. 1 after com-
pleting a two week, 8,754 mile in-
spection tour of the country’s war
plants. =~ The: White House an-
nouncement, lifting' the censor~
ship which. had prevailed since

Sept. 17, said. that-the trip was}.

“most successful” and that the
 President  “inspected . army and
'navy bases, shipyavds, tank,. air-
plane and shell producing plants,
army, navy and marine training
centers,” supply depots and em-
barkation ports.”

. Upon his return to the White i

House, ‘Mr. Roosevelt held a press
conference for the purpose of giv-
ing the Washington correspond-
ents the story of his trip, since
only representatives of the Asso-
ciated Press, United Press and In-

‘ternational News Service accom-

panied him on the inspection tour.

The White House statement
‘said, “the President traveled from
Washington through Michigan, Il-
linois, 'Wisconsin, Minnesota, on

.west through North Dakota, Mon-

tona  and .Idaho: to Washington,
down the: length. of the Pacific
Coast and. returned through the
Southwest, Arizona, New Mexico,
Texas, Louisiana . and thence to
Washington, . stopping .at army
cantonments - in Mississippi - and
South Carolina.”

. The President told . his press
conference on Oct. 1 that his trip
through 24 States had convinced
him that production . was going
along extremely well and that
Washington was lagging far be-
hind . the.rest of the . country in
‘war spirit.

Concerning his press comments,
Associated Press, Washlngton ad-
vices stated:

He said he had found war plants
operating at 94 to.95% of effi-
ciency, with both labor and man-
agement traveling with all possr
ble speed toward the goal of maxi-~

‘| mum. output.
In declaring that war spirit was

not as high in Washington as else-
where; he cited three reasons:

"1, Many members_of Congress,
seeking to justify their service to
the war effort, are delving into
questions which should be left to
military experts. This was no new
 thing, he said.. It has been going
on since the American Revolution.

2. A minority of the press and
radio, which ' appears. not " to be
rea]Jy familiar with the country,
was thinking in local terms and
disseminating . sententious - news.
‘While most stories are all right, he
said, some do harm. because they
aren’t based on  facts, and the
greatest: offenders are some com-
mentators and columnists. (Asked
to.  give specific ' examples, the
President” declined.)

3. Certain admlmstratlon offi-
cials, who might well button:up
their lips. Some of these mei, who
do not have access to full infor-
mation or possibly: are publicity
seekers,  make picturesque
speeches, he said. Sometimes they
act under the 1mpressxon that in-
sufficient emphasis is being given
to’ their partieular fields.

FOR Orders Exempt
Food Prices Fixed

. After signing the anti-inflation
bill on Oct 2, President Roosevelt
instructed  Price - Administrator
Leon Henderson to place ceilings
immediately upon all agricultural
commodities.which were: exempt
under the original = Emergency
Price-Control Act, but which are
ro 'longer exempt under -the
statute passed by Congress on Oct.
2.  These commodities include
chickens, eggs, cheese, . butter,
potatoes and flour.

Mr. - Roosevelt’s  instructions
were contained in a letter to Mr.
Henderson, which said:

“I have signed the cost-of-living

stabilization bill.
“I wish that you would consult
w1th the, Secretary of Agriculture

and immediately establish ceiling:
prices for eggs, chickens, butter;
cheese, potatoes, flour and such
other foods.as can be controlled
under existing laws.

“In line with my recent mwsage
to the Congress, you should con=
sider present governmental pay-=
ments to agricultural producers
and subsidy payments in arriving
at the minimum ceiling prices.
“This government, is detérmined
to use all of its powers to prevent
any avoidable rise in. the cost ot
living.”

All Rents Frozen
At Karch | Levels

- In accordance with instructions
from President Roosevelt; Price
Administrator Henderson  signed
on Oct. 5 a blanket order direct-~
ing that residential rents be're-
duced to the levels of March 1,
1942, in every part of the United:
States where Federal rent control
procedures had not already heen,
in effect. 'The President had di-
rected Mr. Henderson to issue the
order after signing the cost-of-liv~
ing stabilization bill on Oct. 2. The'
order designated as defense rental
areas all’ parts. of the 45 States,
rural and urban alike, which had:
not previously been set aside as
defense rental areas. - Only the
States of Connecticut, Rhode Is-
land and Delaware had been pre-
viously designated in their: ‘en-
tirety « as: defense ‘rental areas.
Since ‘the Price Control Act re-
quires: that the OPA wait for 60
days -after designating a defense
rental area before bringing it un-
der Federal regulation, Price Ad=
ministrator Henderson called on
landlords and tenants to cooperate;
with the President’s wartime pro-:
*gram- for controlling the cost of
jliving until the Federal machinery
can be placed in operation.

Up to Sept. 1 the. OPA had
designated 396 ' defense - rental
areas with a total population of:
about 90,000,000 but . only 134
areas, covering 45,500,000 persons,’
had up: to that time been brought
under Federal rent regulations.

~The President’s -instructions to
Mr. Henderson said:

“That part of the nation which
has not yet been designated within .
defense rental areas: should now.
be so treated. - We should make no
distinction between city or coun-
try as to their participation in the
total’ war effort. Certainly the
contribution of agriculture to the
effective prosecution of the war is
clear.. Therefore, our rural popu-’
lation equally deserves to have its
rents stabilized. X

“I wish you would immediately
issue appropriate orders to pre-
vent rent increases on urban and
rural dwellings. . In such areas as
you: deem appropriate to reduce:
current rents, I am sure you will:
proceed to take such action as may.,
be necessary.” )

Protccol On Aid To Russia

The State Department in Wash-:
ington ‘announced on Oct, 6 that
the United States, Great Britain-
and Russia have signed a protocol
regarding the delivery of military
equipment, munitions and raw’
materials by the United States|
and Britain to the Soviet Union.

This protocol, the State Depart-
ment explained, “gives formal ex=
pression to agreements already in
effect for some months and which'
provided for the continuance '
without -interruption of the sup-
ply program inaugurated at the
Moscow conference a year ago.’

The protocol was: signed  for
the United States by Acting Sec-
retary of State Sumner. Welles,
for Britain by Sir Ronald Camp-.
bell; British Minister, and for the
Sovmt Union by . Ambassador
Maxim. Litvinoff.

The .agreement reached at the
Moscow conference was noted in
these columns Oct. 9, 1941, page
521,
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Steel Operations At Over 1009 6f Capacity—
- Output At An All-Time High—Backlogs Grow

- “Regardless of how effectively steel is being distributed under the
priorities system it is clear that sieel manufacturers in the United
States are making more of that metal than ever before,” reports “The
Iron Age” in its issue of today (Oct. 15), which further goes on to say
in part: “Steel production for the nation this week gained a half
point of 100%: of capacity, the highest mark since the week of last

— NE-steels have been scheduled by

April 30.  ‘Since ‘production rates
in the earlier part of this year
were figured on “a somewhat
smaller capacity, ingot output is at
an all-time high at above 1,700,000
tons for the week. = = 7
“With scrap  reservoirs - rising
each day by thousands of tons as
a result of -the national effort to
" collect household scrap, variations
in the rate of steel production will
be watched hereafter by millions
of scrap donors, -who will: have a
part, however small, in lifting the
rate to capacity. X
“So far, little headway has been
made in building up winter stocks
of scrap, but mill operators are en-
couraged -by. knowledge that large
accumulations of -old: metal have
already resulted from- the.indus-
trial and household drives. )
- “““Emasculation of the much pub-
licized - War: 'Materials, Inc., the
government ‘agency organized to
salvage - scrap . beyond . ceiling
. prices, is a discouraging develop-
>~ ment on the scrap front. At mid-
week ‘some -industrial observers
also were concerned lest failure to
map out details of the scrap drive
" beyond the initial collection stage |
- may result’in considerable public
disillusionment, :
“On- the: bright side of " this
week’s industrial news is the an-/
inouncement  the Columbia - Steel:
.€Co’s new Geneva steel plant near
"Provo, Utah, will be turning out
steel; by next May, considerably
ahead of schedule. The first open-
hearth furnace at this plant is to
be lighted in May, and the struc-
tural and slabbing mills are -to be
rolling in June. The Geneva plant,
which will be among the nation’s
large plants, will cost $150 million.
i “Progress is being made ‘in the
. use of National Emergency. steels,
according' to reports.to ‘The Iron
. Age.) More than. 326,997 tons of

. the alloy producing companies.
Steel producers scheduled 211,076
net tons of NE steels and WPB.
directed electric furnace operators
to melt 115,921 net tons.” "¢
" The ‘American Iron. and Steel
Institute’ on Oct. 12 announced
that telegraphic reports which it
had ' received ' indicated that the
operating rate of steel companies
having 91% of the steel capacity’
éf the industry will be 100.2% of
capacity for the week beginning
Oct. 12, compared with 98.6% one
week ago, 97.2% one month ago
and'984% one year ago. This
represents ‘an increase ‘of 1.6
points.or 1.6% from the preceding
week-and is ‘the' first time since
the war  started  that . scheduled
operations . have . risen to over
100% of capacity.  The operating
rate for.the week beginning Oct.
12.is equivalent to 1,714,100 tons
of steel ingots and castings, com-
pared to 1,686,700 tons one week
‘ago, 1,662,800 tons one month ago,
and 1,525,800 tons one year ago.
: “Steel” of Cleveland, in its sum-
mary of -the iron and steel mark-
ets, on Oct. 12 stated in part: “In
one of the longest periods of sus-
tained production, close to ca-
pacity, steelmakers still” are un-
able to reduce backlogs or keep
abreast ‘of record-breaking de-
mand for steel products.

. “That some districts have noted
a decline in new orders is of little
 significance as this can be offset
suddenly by new  directives and
allocations. With plates well dis-
tributed under complete alloca-
tions pressure continues to in-
crease on bars and sheets, on
which delivery promises now ex-
tend several months on new busi-
ness and congestion in top prior-
ities grows.
“Current orders for bars with
AA-1 and AA-2 ratings are de-

i fications are heavy 'against alloy

bar contracts and directives are
frequently applied against new or-
ders for urgent material, Consum-
ers in need of small lots to fill in
have great difficulty as warehouse
“stocks are low.and broken.: Forg-
ing shops with aircraft orders are
heavily loaded. ’
“Proposed  issuance - of - first
quarter forms appears to set at
rest - doubt 'as to further “use: of
PRP, as apparently it will be
.operative - at - least until = second
quarter. ! :
“Scrap is being brought forth

volume:- under the national drive,
which ' promises well in regard ‘to
the winter supply. A lag is de-
veloping in getting. the scrap to
consumers, facilities for collecting
and ‘processing’ leaving much to
be desired. ' In many -cities volun-
teer trucks are relied on to collect

up concentrations by civic and
other groups. Yard preparation is
also slowed by lack of experienced
labor, as
have been made in working forces
by the draft and the lure of higher
wages: in war work. - Current de-~
liveries to melters are sufficient to
maintain - the high rate of steel-
making and some small progress
is-being-made-in-piling reserves
for winter. One effect of the driye

from “its hiding places in large|

what householders offer or to pick

considerable : inroads

probably will be to increase yard
stocks, until' they can be worked
over and prepared for mill use,
“Steel ingot production-in third
quarter was second highest for
any quarter in ‘the History of the
steel™ industry,” 21,449,359 tons,
compared with 21,531,358 tons in
second  quarter, which was  the
record. September production was
7,067,084 tons, compared with 7,-
233,451 tons in August, a longer
month. In September, 1941; ingot
output was 6,811,764 tons.

. “Iron ore movement in Septem-

that has marked prior months, a
total of 11,847,919 gross tons being
shipped, : an “increase of 1,536,402
tons,. 14.9%, :more -than in Sep-
tember, 1941. For ‘the season to
Oct. 1 the total movement has
been 72,441,453 tons, a gain of 10,~
417,225 ‘tons, 16.8%. over:the 'sea-
son to-Oct. I, 1941.7 .« W

WPB Goes On 6-Day Week
-The ‘War Production‘Board has
gone on a full-6-day ‘week for the
duration, it was ‘announced on
| Oct. 1. The regular-office hours
of WPB, both in: Washington-and
-in -the' field, now- are from’ 8:30
'A. M. to 5:15 P. M. daily ‘except
Sunday.-: The Board’s announce-
.ment adds: .- Y

the Administrative .order setting
up the new system,.employes who
. work on Saturday afternoons are,
in .accordance .with law, granted
compensatory leave of four hours
'to be taken during the next week.

Purpose of the order is toin-
sure that all offices and units of
'WPB . function six days a week;
jwithout a.let-down.on.Saturday
‘afternoons: - R AT

Gross And Net Earnihgs Of United States
- Railroads For The Month Of August - -

Last month we were able fo say that the earnings of ‘the. United

| X Four, weeks,

ber maintained the increased-rate}

However, under  the tefxr{s of

| Illinois Ce.

American Railroads. tiReported by major stock yard companies in each city, © fiNew
York Produce Exchange. = §§American 'Iron and Steel Institute. fiNational Lumber
Manufacturers’ Association. (number of reporting “mill§ varies' in' different years).

Generally speaking, the activity of the items listed showed a
continued upward trend. Building construction contracts awarded,
though falling below the 1941 figure, represented the fourth largest
monthly total ‘on record. Bituminous coal was up. 1,509,000 tons,
while ‘anthracite showed. a drop of 261,000 tons in comparison: with
the 1941 total. . Steel ingot production .continued to' climb with a
gain of 235,955 tons to attain a new high for the month. = Livestock
and grain receipts in general also showed increases over 1941, Car-
loadings showed a decrease of 2.6%, bul this cannot be taken as a
true comparison, since the number ‘of tons trahsported and the dis=
tance ‘of hauls were much greater this year.

In' turning" our “attention from the railroads of the country as
- a"whole ‘and - focusing it' on' the roads and systems separately, we
find- that the individual totals are in'consonance with the results
shown ‘in the general totals,” No fewer than 89 roads in gross and
71 inthe ' net listing indicated major increases of $100,000 or more.
The Pennsylvania, in uniformity with ‘previous showings, again led
both gross and net classifications with gains of $20,325,895 and $11,-
| 483,741 ‘respectively. The :New York Central - finished second
in gross with an increase of $15,344,735, but was only fourth in.the
 net category. The Atchison, Topeka & Santa Fe climbed from fifth
in the gross listing to second in 'net, showing ‘an increase of $8,~
1 359,678 in. the latter category while the Southern Pacific showed a
- tendency to be. consistent, being third-in ‘both classifications,. with
| respective - inereases of $14,571,048 and $8,318,876. . In comparison
with no-decreases in gross or net in 1941, there were two decreases
in gross ‘and five in' net this past August. “The’ Virginian headed:
the  gross listing with a decrease of $379,488, while 'the’ Norfolk
‘& Western led :the net with & negative gain of $898,396,  Without
' further comment we now ‘present. our tabulation showing the. prin-
. cipal changes of $100,000 or more whether gains or decreases and
in both gross and net' c¢ategories, XEl et g :
PRINCIPAL- CHANGES IN“GROSS EARNINGS ‘FOR THE MONTH OF AUGUST L

: : Increase . | :

$20,325,895
*15,344,735

Increase
$795,123
192,001
767,800
~' 751,381
121,359 ;
629,378 |
544,902 |
544,454 |
511,806
‘443,690
409,384
400,279,
282,578
281,894
. 1265,504
+. 251,907
240,946
11219,310
207,506
,.++201,904
++193,018
‘189,690

. Pennsylvania
New York Central_._.
' Southern Pacific (2 r 14,571,048
Union Pacific’ ; . 12,698,869 . !
Atchison-Topeka & Santa Fe 12,569,734 ' '
Missouri Pacific . ___ 7,111,169
'Baltimore + &  Ohio. 6,484,444
Southern ____.._ .= 6,395,700
Seaboard Air Line. 5,068,257
' Louisville . & Nashville_ 4,756,850
N. ¥, N, H. & Hartford 4,696,711
1 ..4,675,387
4,369,363
4,169,420
3,756,670
2,814,560
2,636,705
2,402,491
2,399,626
2,350,525 ¢

Cinc. N. Orl, & Tex. Pac.._.
International Gt. Northern.:.:
Delaware. & Hudson
Colo. & Southern. (2 rds.y
Pere Marquette ... ..
. Chicago & Eastern Illinois__
. Central of Georgia__
Spokane Portland: & Seattle
New: Orleans & Northeastern
Louisiana ' & Arkansa *
. Grand - Trunk. Western_:
©. Georgla s ¢
Norfolk - & Westernd..
Chicago Great West
Elgin Joliet. & Easterr
Pittshurgh. & Lake Erfe
Wheeling & Lake . Erie
Canadian. Pac;, Lines in Me
Western Ry. of Alabama.
Georgia- Southern & Florida
Norfolk -Southern .-
Bessemer " & Lake Erje_

Atlantic Ci Line_Z e
'Chicago: Burlington & Quincy.
.Chicago Rock Island & Pac,
- St. Louis-San Fran.' (2 rds.)
. Great” Northern .
;New: York Chicago & St. L..°
Wabash
i Denver: & Rio: Grande, West. o
Missourf-Kansas-Texas ~.... 2,343,874

' Chicago & North -Western_ ... 2,156,101

:Chicago ‘Milw: 8t. P. & Pac, .. 2,143,688

: Maine: Central 2

~168,510-

States ‘railroads ‘for the month of, July had  attained a ‘total; that
‘was the largest in the history of ‘the railrozds for any month ir
any year,
month of August exceed those in Julv in both gross
that a new high has now been established. ’
—  The ratio of expenses to earnings for the month of Augus
continued to show a tendency to shrink. This can be attributed to
the fact that though expenses continued to increase,. they could not
keep pace with the extraordinary gains in revenues. In August
of the current year, the ratio of expenses to earnings was 58.39%
as compared with 58.70% in July. and 63.56% .in August, 1941, It
must be remembered,” however, that expenses are continually:in-
creasing, but nevertheless after a, certain point has been reached,
they must begin {o. fall behind revenues that are ever increasing.

Gross earnings of the ‘railroads of the United States in August
were $683,805,652 against $493,696,240 in August last year, an in-
crease of $190,109,412, or 38.51%. Net earnings in August were
$284,516,331 against $179,838,764 in' August, 1941, a gain of $104,627,~

We now find that ‘the earnings of 'these.roads.for’ the |
and net, so |

.Lehigh’ Vulley 2,126,375 .

Northern - Pacific 2,077,703 7

Texas & Pacific_.. 1,998,951 "
1,959,282
1,853,265

Pittsburgh & West: Virginia.
Iilinois . Terminal
Minn. St. P, & 8. Ste, i
a.~-Reading Seashore ‘Lines_
: “Atlanta Birmingham 8&-Coust -
i Atlanta & West Point
! Staten Island Rapld_ :
ew. York Onfario & Western
~Lébigh & Hudsom River. . .i
New' York.8usq.: & Westérn.
Minneapolis & 8t, Loyl
' Burlington-Rock Island .
Clinchfield et
Oklahoma City-Ada-Atoka
 Northwestern Pacific

“167,666°
155,284
148,487

.433,13%
131,424
129,686
123,041
118,633
117,091
116,436
119361
110/626
109,489
103,247
100,155

Ed
.. imsis
!8t.. Louis Southwestern.

50 outhern_.
{Yazoo & Mississippi- Valley .
.Chesapeake & Ohio
‘Richmond Fredericks. & Pof.
Western ' Pacific
:Florida East Coast.
N. Orl. Tex, & Mex,
Alton

3 nis,y

Total "189: roads) $189,787,729
,Central of New Jersey
Delawore Lack. & Western._
‘Alabama - Great' Southern._.
Long Island “:i... ..
Western Maryland .

Decrease.
$379,488
228,015

"Virginjan
New York: Conne

: cting
864,471
838,403

Total (2 roads) $607,503

567 or 58.16%. We now give b

Month of August—
Mileage of ‘132 roads..
Gross earnings ...
Operating expenses ..
Ratio of expenses to

1942 -
230,948
- $683,805,652
399,289,321
(568.39% ) ~

elow in tabular form the results|:
for the month of August, 1942, as against August, 1941: ;

Iner. (+) or Decr. (—)
Amount "
1,278
+$190,109,412
+ 85,481,845

1941
232,226
$493,696,240
313,807,476
(63.56 % )

i
-— 0.05
+38.51
+27,24

Neb earnings

let us now consider the general
sponsible for this gain in earning

in the more vital . industries to
grain ‘and livestock receipts and
the month of ‘August, 1942, as

Augusi—
Building ($000):
tConsir. contracts awarded.
Coal (net tons):
IBituminous i
$Pennsylvania anthracite-__
Freight Traffic:
fiCarloadings, all. (cars).-... x3,487,420
tiLivestock receipts:
Chicago (cars)..|
- Kansas City (cars)._._..
Omaha (cars)
{Western flour and grain
receipts:
Flour (000 barrels)...
Wheat (000 bushels)_.
Corn (000 bushels)____
Oats (000 bushels)____
Barley (000 bushels)__
Rye (000 bushels)
Tron and Steel (net tons):
f5Steel ingot production...
Lumber (000 feet):
ff Production
fifShipments .
11 Orders receive

1942
721,028

47,160.000
5,180,000

4

6,801
6,281
2,432

x1,726
x36,837
x17,771
Xx16,188
x%19,058
X2,969

7,233,451

x1,072,941 x
x1,121,528 * x

ferred to first quarter, especially
in larger rounds and flats. - Speci-~

tF. W. Dodge Corn. (figures for 37 S

3284,516.33.1‘ $179,888,764

In order. to comprehend more clearly the 'significance of -the
enormous increase in.railroad revenues for the month of  August,

month for the years 1941, 1940, 1932 and 19297 .

760,233

x3,580,350

x1,114,205 - X1,064,071
Note—Figures in above table issued bv: '

+$104,627,567 -+ 58.16

business statistics which. are re-
s.  In the following table we have

assembled those figures which are representative of the movemeént

gether with - statistics- relating: to
revenue freight -car loadings:-for
compared with the corres_po_nding

/1929
* 488,882

1932
133,988

22,489,000
. 3,465,000

1940
414,941 "

1941

. 44,695,000
5,735,000

. 33,010,000
3,883,000

x3,000,006 - x2,129,497

5,651,000
5,441,000

x4,494,786
12,466

8,771
4,858

17,105
8,247
5,917

5,644
3,145
1,660

5,308
3,970
2,207

x1,420

-+ %35,522

x12,824

%21,041

x1,358
%5,517

%1,750
%82,032
X16,040
%32,150
%16,601

x4,742

¥1,523
X45,211
x16.244
x13,311
x10,183 .

%6,914

x1,611
x44,483
%16,801
x13,045
x14,388

x1,847
6,997,496 = 6,186,383 961,153~ 5,614,144
x1,044,296
x1,080,817
x1,294,394

1.202,059
1,265,498

%420,696
X495,290
X547,571

x1,039,403
x959,383
x942,173

tates east of Rocky Mountains), ~tNational

.-| Bt. Louis-8an Fran,

is an increase of $15,596,642.

S Increase
Pennsylvania ' -~ '$11,483,741
Atchison Topeka & a Fe. 8,359,678
Southern. Pacific ' (2 roads)._ - 8,318,876
New York Central 27,806,616
Union Pacific
Missouri . Pacific

Southern '

‘Beaboard "Air Line

Atlantic Coast Line

N.. Y. N. H. & Hartford
Chicago Burlington & Quincy
Chieago' RockIsland . & Pac.
Louisville . & " Nashville.. 2
Baltimore & . Ohio

Illinois Central

Denver & Rio Grande
Wahash :

(2 rds.)
‘Great ‘Northern' - 2
‘New York Chicago & St. L._
Texas & Pacific, 4 :
St. Louis Southwestern.
Richmond Fredericks, ‘& Pot.
Lehigh Valley - ...
Yazoo & Miss i

Reading ..
Boston M
Erie
Western Pacific

N. Orl. Tex. & Mex.

Kansas City Southern.
Florida East Coast...
Missouri-Kansas-Texas ..
Chicago & North Western..
Alton

Duluth’ Missabe & 1Ir. Range
Northern Pucific

Chicago Milw. St. P. & Pac.

aine.

752,265
717,737
642,359

i5 an increase of $7,907,938. . 5

PRINCIPAL CHANGES IN NET EARNINGS FOR THE MONTH' OF AUGUST

.. Louisiana ' & Arkansas..

" Pittsburgh & Lake Erie.

: “These figures cover the operations of the New York Central and the leased lines—
Cleveland Cincinnati Chicago & 8t. Louis, Michigan Central, Cincinnati Northern, and.
'Evansville Indianapolis-& ‘Terre Haute." Including Pittsburgh & Lake Erie, the result

H

Increase
3606,609
+ 560,422

Nash, Chattanooga & St, L..
Gult' Mobilé & Ohio
International Gt. Northern.. ' - 552,051
Alabama Great. Southern. .. ' 522,841
*Cinc.- N, -Orl, & Tex. Pac..... 503,378
Colo, & Southern {2 road i 499,316:
Chicago & Eastern Illinois_-.: - - 448,428
Spokane Portland & Seatle. <! 412,856
Long.Island: ool i + 392,151
“Delaware Lack.. & Westerr 375,165:
- Pere Marquette '+309,468
Georgia 285,546-
Central of Georgia.... -.271,582
-New.Orleans & Northeaste: 266,023
«Western Maryland .__ 259,055+
Grand Trunk Western 216,479,
Central of New Jersey 214,956
Wheeling & Lake Erie. 176,411
. 173,592,
. 144,886
.137,000.
134,498
133,286
120,300
106,542,
. 101,720
101,322
101,072

Tn

Canadian Pac, Lines in Me._
Western Ry, of Alabama_ ___
Chicago Great Western __ £
Georgia . Southern & Florida
Delavare & H

Staten Island Rapid Transit.
Chesapeake & Ohio

Norfolk Southern

Total
Norfolk & Western
Virginian 2
Minn, St. P. & 8. Ste. Marie

New York Conmecting
Lake Superior & Ishpeming_
)

$105.510,873-
Decrease
$898,396
435,287
299,523
267,733

‘111,704

(71 roads)

Lo

2,012,643

*These figures cover the operations of the New York Central and the leased lines—
Cleveland Cincinnati Chicago & St. Louis, Michigan Central
Evansville Indianapolis & Terre Haute. Including Pittsburgh & Lake Erie, the result

, Cincinnat! Northern, and

Let us now analyze the results recorded‘when the railroéds

Bitwninous Coal ‘Commission. * §United Statesi Bureau -of -Mines, '+ fiAssociation - of

are-classified into geographical subdivisions, districts. and regions.
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In considering the showings of the various districts, we find that
the Western District headed ‘both gross and net listings with gains

\‘S’ES;I‘EI’_L'N FLOUR AND GRAIN RECEIPTS
‘Eight Months Ended August 29

" New England Region-—Comprlses the New! Enzland States.

England and the westerly shore of Lake Michigan to Chncu"o, and- north of ‘a line
from Chtcago via Pltt:aburgh to New York

of a line from Chicago through Peoria to 8t. Louis and the Mississippi River to the
mouth of the Ohio River, and north of the Ohio River to Parkersburg, W. Va., and a

line thence tg the soumwestem corner of Mnryland and by the Potomac Rlver to its

mouth . ; i

¥ SOUTHERN DISTRICT - :
Southern Reglon—-Comprlses the. section: east of the Mississippi River and south
of the Ohio River to a point near Kenova,  W. Va., and a line thence following the
eastern boundary of Kentucky and the southern boundary of Virginia to the Atlantic,
Pocahontas Region—Comprises the section north of the southern boundary of Vir=
ginia, east of Kentucky end the Ohio River north to Parkersburg, W. Va. and south

of a line from Parkersburg to.the southwestern corner of Maryland and thence by the | .

Potomac River to ifs mouth,

WE‘STERN DISTRI(,T

!\or!hueslern Reglon—-compriaes the section adjoining Canada lylné west of the
Great Lokes Region, north.of a line from Chicago to Omaha and thence to Portland,
eand by the Columbia River:to. the Pacific, !
 Central ;Western  Region-—Comprises the section south of the Northwestern Region
west of aline from Chicago to Peoria and thence to St. Louis, and north of a line
from St., Louis to Kansas Clty and thence to El Paso and. by. the Me;.xcnn boundary
to the Pacific. .., ,

Southwestern Reglon—Comprises the sechon lying  between the Mississippi River
south of St. Louis ‘and a line-from :St. Louis te Kansas City and thence to El Paao,
snd by the Rio Grande to.the Gulf of. Mexico.

In generalrthe Western' grain movement indicated a slight up-
. ward trend. The total receipts for-the month of August of-the
current - year ‘éxceeded those of 'the corresponding month of 1941
by 960,000 bushels.. Corn, .oats, and barley, the three grains show-
ing - increased: receipts, ‘had a combined  total gainof 13,279,000

bushels, “while ' the ‘main ~offsetting factor, wheat, recorded a. de- ,1

creasevof'8,374 000 "bushels. - Ryé |receipts dropped 57% or 3,945,-
. 000 - bushels.  The details - of -the | Western flour '\nd grain - move-
ment are’ presented in the followmg table: -

WFSTERN FLOUR AND ‘' GRAIN. RECEIPTS
Four Weeks Ended August 29

Great Lakes Region—Comprises.the section on the Canadian boundary between New'

i Region—Comprises-the-section-south-of the Great-Lakes Reglon snst-fr o

. Flour -~ Wheat Corn . Oats Rye Barley
of 44.60% end 70.75% respectively. The Southern and . Eastern|  (o99 omittea) Year (bbls:) . (bush.)  (bush.) © (bush) - (bush)  (bush
‘Districts’ were- sécondrand. Third with increases in gross of 41.10% | cpicago ... _._ 1942 7,527 © 9,348 62,914 13399 1753 - 9053
and 31.91% and with improvements of 54.19% and 47.71% in net.| ] 1941 6773 15955 62,848 14,502 3,519 8,038
However, the greatest percentage gain of all was made in the net Minneapolis o...____| igif e ggég: 13,{2-112 : ?E'géé 12'338 gggf;
classification of the regions by the-Southwestern region which in-|pyygn 1943 oo laaelr | 10261 S M Uy
dicated a gain of 113.99%. The Central. Western region narr_owly 1941 21 39,232 12,258 1,164 2,014 7.429
missed doubling its 1941 August net earnings, showing a gain of | Milwaukee ... e enZms e . pal i .| e
99.44%. The Southern region followed closely in third position|roeqe it {1942 083 8.475 4395 2,899 ‘831 148
with an increase of 98. 74%, this also being recorded in.the net fig- Vet —es 10,620 1,610 4,267 31 .56
ures. ‘Other increases .in both gross and net ranged from 8.877% | Indlanapolis & e IO L EIOE ot ] L1
to 68.29%. . The sole decrease, one of 0.67%, was-shown in the| g~ rouis. 13391 15.920 2'676 814 1,600
net. category. by.the Pocahontas region.. As ' customary, we now' " ' ' 13,372 9,431 2,391, :231 1,143
present our summary grouping of the roads. For the boundaries | Feorla .. - 5’;% ggggg Lot 2;3 2320
‘'of the various districts and regions, which conform with the group-|ansas City_.__ = 2t 45386 22121 3314 6 L
ing of the.Interstate Commerce Commission, ' we make reference 69,970 4,319 1,662 i s
to the footnote subjoined to the following table:™ - St. Joseph.c..—o.. e . Ja.o Lle
RN SUMMARY. BY GROUPS—MONTI OF AUGUST & | Wichita ot 2o 1 a4 % fheg

Y Dlstrict and Region '——'—-—————-—--—-—Grosa 79 317110 IR R sioux City_ ..... et 1942077 2,276 3,337 213 1,529
1942 ‘1941 Inc. (+) or Dec. (—) o g 1941 1,988 1,518 262 1,145
_E”tcm District-— ; ) $ $ - $ 0070 v Detrolt il T f1942 1131 111 15 o
", New England region (10 roads) 25,469,318 ~ 18,863,236 +' 6,586,082 -+34.88 : : , 11941 iy W o T AT 8
st Lakesmeglan 433, muadly) -1El g e gt O Seo01 443 "+§2';§ Tot 1 an 1942 14726 - 212,720 - 205,027, 58,353 - 14497 - 67.381 |
‘" Central Eastern region (18 road 140,608,392 - 107,346,950 . + 33,261,442 +30, otal all.._. i 6 . ¥ 58,353~ 497 -
N 2 N ; . ki {1941 14349 298,640 152975 50798 20,877 65,692
" Total (5110808 e e 279,909,510 212,193,113 * + 67,716,397 . ++31.91
*'Southern District— - -1 o : i 5w B oy . “In’ conc’lusxon we now furmsh m the followmg table’ a, sum-
Southern region (26 roads). ,93,949,894 59,570,617, +.34,379,277 +57.71 | mary. of the .gross and.net. earnings of the. present, year in com-
. Pocahontas region tdtroads; 30,706,517 + ) 2,725,025  + 8.87; parlson Wlth each year back to and mcludmg 1909
et Tdtal (3.0‘r0!xd.s) 5 90,277,134 . +/'37,104,302  '+41.10 | Monti . - : Gross Earnmgs— L Mileage—
Wcslern Di-atricl—' " : K Then, | nettil b civad? of. G T Yenr -+ Year! Inc. (4) or , Year ' Year
,74,356,965' 62,894,018 . + 11,362,947 +18.0'l August L . Given. ' Preceding Dec. (=1 J Given . Preced's
43,074,384 93,163,547 4 49,910,837 ., ~+53,57 | 1909 $225,488,923°$197,928,775 . + $27,560,148 . + 13,92 ' 216,332! 213,683
. Bouthwestern reghm(zo roads)-- 59,183,357 35,168,428 + 24,014,929 +68.29 [ 1910_ 4 1251,505,986. 233,666,645 + 17,839,341 "+ 7,63 234,805 230,925
; t - ‘ —— - 243,816,594 245,784,289 — 1,967,605 -— 0.80 230,536 227.076
Total (51 roads) ........ 276,514,706 ,:191,225,993 , +. 85,288,713 - -+ 44.60 ~ 276,927,416 - 251,067,032 4 25,860,384 4 10:30 - 239,230 235,404
-, 3 : = 259,835,029 . 255,493,023 + 4,342,006 =+ 1.70. 219,492 216,709
: Tutul all districts (132 roads)_-.._...683,805,652; 493,696,240 -4:190,109,412 +38.51 ~ 269,593,446 , 280,919,858 -- 11,326,412 = — 4.03- 240,831 237,159
- : P Fhose” QU " : - 279,891,224 274,618,381 + 5,272,843 4 1.92°°247,803 245754
. Net Earnings - 333,460,457 278,787,021  + 54,673,436 +19.61 245.516 244.765 |-
District and Reglon . —Mileage— | 1942 1941 Incr. (+) or Dec, (-—) = 373,326,711+ 333,555,136 -+ 39,771,575 +11.92 247,099 246,190
Eastern District— = - 1942 1941 i 8 $ $ o 498,269,356 362,509,561 +135,759,795 - +3745 230,743 230.015
New England region_ '6,644 - 6,695. 10,118378 6,544,809 + 3573569 +54.60- ~ 469,808,678 502,505,334 —- 32,636,656 — 6.49 233,423  233.203
Great Lakes region. 28,016 '~ 26,045  42,185261  28,127.176 + 14,058,085 -+ 49.98 ~ 541,549,311 1460,173,330 - '+ 81,375,981 +17.68 227,145 226,440
€entral’ East. region.'24,199 - 24,456, 53,231,653 . 36,776,717 "+ 16,454,936 | +44.74 - /504,599,664 564,718,882 — 50,119,218 — 9.04 223.815 - 233,067
; : | T s - 1 e - - 472,242,561 /504,154,085 .— 31,911,084 - 6.33 235,294 235,090
LoTotal e ~--- 56,859 57,196, 105,535,292 71,448,702 - + 34,086,500 -+ 47.71 ~-563,292,105./ 473,110,138 '+ 90.181,967 +19.08 " 235,357 235,696
. Southern Diitrict— : ; 507.406,011. . 563,358,020 - - 55,952,018 -—'0.93* 235:172- 235,445
Southern- region..... 37,622 - 38,020 40,967,275 20,613,591 © + 20,353,684 - 4+98.74 - .554,559,318. .507.537,554  +.47,021,764 - + 9.26 236,750 : 236,546
. Focahontas: region.. .- 6,047 - 6,084 ..16,625,907 16,737,451 —  .111,544 —. 0.67 ~ .577,791,746. .553,933,904 ' + 23,857,842 -+ 4.31 236,759 . 236,092
— s : koot i e . 556,406,662 579,093,397 - 22,686,735  — 3.92 238,672 237.824
44,104 .. 57,593,182 37,351,042 4 20,242,140 ' 54.19 L .556,908,120. * 556,743,013 165,107.%_0.03 240,724 239,205
; e e S T W LD T 7585,638,740. 557,803,468 7.+ 27,835,272 +-4.99 241,026 241,253
Northwestern. region_': | 45,514 31318950 26,939,783  + - 4,578,467 < +17.00 | 1950 - 465,700,789 586,397,704 '—120,696915 —2058 241546 242,444
! ! ‘ g 364,010,950 465,762,820 —-101,751,861 —21.85 243,024 242632
Central - West. - region 56,362 63,127,917 . 31,652,816 "4 31,475,101  +99.44 : ; =
Southwestern Tegion 28,924 729,050 - 26,741,690 12,496,421 4+ 14.245.269 + 113.99 | 1932~ 251,761,038, 363,778,572 ~-112,017534 3070 242,208 242,217
5 A e i TP i3y -9° 119332 :300,520,299° 251,782,311 4+ 48,737,988 4+ 19.36 241,166 242,358
i i 0 paay: N R e g3 7 1282,277,699 . 296,564,653 — 14,286,954 - 4.82 239,114" 240,658,
A I'Ot’lx """""""" 130, 420 130926 "121, j87857 71,089,020 - + 50,298,837 #+70.75 1935 ~..293,606,520 282,324,620 4+ 11, 281,900 + 4,00, 238,629 238,955
o s 1936_ - .350,084,172. 293,578,257 . + 56,505,915 - +19.25 236,685 237,831
: Total all (districts-230,048; 232,226 284,516,331 179,888,764 _ + 104,627,567 .:+58.16 1937 3381995217 . 343,923.357 © 4 9071860 4 250" 235.32] < 235,870
+ Mote—Our grouping- of -the- roads conrorms to*the classification of the Interstate | 1938 <..314,790,136 358,995218 .— 44,205,082, .—1231 234,479 : 235.324
Commierce  Commission, and the rollm\lng indicates the confmes oi the du‘fereut ; ,343,809,034 314,738,181 + 29,070,853 +7.9.24 /233,384 234,294
28 gwups and regions* ‘ : A 1380,673,990.' 343,809,034 & 36,864,956 -+ 10.72"' 232,772 /233,379
P s : y 493,705,240 380,765,702 "+ 112,919,538 . + 29.65+ 232,199 * 232,821
A . EA‘}TERV'DISTRICT ALY 4+ 38.51 230,948

(68&805 652 I 493 696 240‘ +190 109,412 232,226

¥ 2 g

7"9 g : N 'Earnmg'

crease in merchandlse handled as
compared with June and a decline,
in' the average weight per car
from -37,153 pounds to 36,874
pounds. Thelr average weight per-
car, however, was 400 pounds
heavier durmg July than during
May.

“Among the Class 1 leaders, the
Pittsburgh and Lake Erie Rail~
road continued. in first place,
while the Georgia Railroad came
up to fifth place for its second
appearance among the leaders,

“Few changes in the standings
took place during July among the
short lines. The Milstead Rallroad
continued to lead the list with an
average load of 1914 tons per car,
and the Jay Street Connecting
Railroad, Brooklyn, New York,
and the Dansville: and Mount
Morris Railroad, Dansville, New
'York, made thelr first -appearance
with the leaders,

- “The  minimum . permissible
weight of  merchandise ' loading
was - raised, under - the terms of
General Order ODT No. 1, from

leight tons to tcn tons per cai' on

Sept 1 e

_Protnises ’Puniéhlﬁenvt

‘For War Criminals

President Roosevelt asserted on
Oct. 7 that it is the intention of
the United States “that the suc-
cessful close of the war shall in-
clude provision for the surrender
to the -United Nations :of war,
criminals.”

. In a formal statement the Pres-—
t said that this c
pé dto cooperate -
ish and other ‘governments-in es-
tablishing a United Nations Com-
mission : for the mvestlgatlon of
war..crimes..

=
.

After referring- to hlS earlier
statement on' the commission’' of
“barbaric -crimes,” " President
Roosevelt said'it-is theintention
to.mete out just and sure punish--
ment to“ringleaders” responsible
for'the organized murder of thou-
sands of innocent persons and the
commission of atrocmes

- A Year Increase (+) 01
Year Given Preceding Decrease (—) ]
T $85,BH0,437 - $72,159,624 . T $13,720,823 . §19.0T
88,684,738 89,529,654 —_ 844,916, = 0.94
86,224,971 86,820,040 ~=- 595,069 ~ 0,64
99,143,971 ° ' 87,718,605 = - + 11,425,466 ar. +13.03
83,143,024 *"° 92,249,194 - — 9,106,170 ' — 9.87
87,772,384 87,300,840 0 471,544 70 4 054
199,713,187 89,673,609, -+ 10,039,578 - 411,20
125 837 849. . 99,464,634 426,373,215 . " +26.52
121,230,736 125,899,564 ~ . 4,668,828 " « ~ 371
142,427,118 118,114,360 + 24,312,758 +20.58
112,245,680: 143,561,208 . - - - -—-31,315,528 ~-21.81
11 %116,173,003 " 108,053,371 —224,226,374  --207.51
123,070,767 ' *125,167,103 - ' + 248,237,870 +198.32
85,566,595 123,353,665 ' ~— 36,787,070 ~29.82
*136,519,553! - 86,622,169 + 49,897,384 +57.60
:134,669,714 136,817,995 - 2,148,281 — 1.57
166,558,666 134,737,211 4 31,821,455 +23.62
179,416,017 166,426,264 +.12,989,753 +.7.81
164,013,942 1179,711,414 " * —"15,697,472 ‘= 8.74
173,922,684, 164,087,125 + 9,835,559 + 5.99
190,957,504 174,198,644 + 16,758,860 +.9.62
139,134,203 191,197,599 —- 52,063,396 ~2217.23
' 95,118,329 139,161,475 ~— 44,043,146 ~31.65
62,540,800 " 95,070,808 © .. .~ 32,530,008 —34.22
96,108,921 62,553,029 + 33,555,892 +53.64
71,019,068 94,507,245 — 23,488,177~ ——24.85
72,794,807 71,686,657 + 1,108,150 + 1.55
104,272,144 72,650,775 .. + 31,621,369 +43.53
91,424,620 104,255,716 —12,831,096  ~ "--12.31
85,698,152 91,404,620 — 5,706,468 —6.24
96,767,942, 85,703,240 + 11,064,702 +12,91
113,832,028 96,767,492 i; 17,064,086 +17.63
179,888,764 113,877,166 66,011,598 +.57.97
284,516,331 | 179,888,764 - +58.16

+ 104, 627 567
*Deficit. B

; - ; ;
L. C. L. Averaged 9%/ Tons During July
The nation’s Class 1 railroads established a new record during
July in less-than-carload freight loadings by averaging 9.5 tons per
car, the Office of Defense Transportation announced last month. The
previous high mark, reached in May and again in June, was 8.9 tons
per car. Loadings of merchandise freight by Class 1 roads for the
year 1941 averaged only about 5. 3 tons per car. The announcement
further went on to say: . . -
“Reporting under the terms of
General Order ODT No. 1 which,
on July 1, established an eight-
ton  minimum for merchandise

while in July, 24 Class 1 ‘roads
equaled this mark. |

“The short lines boosted the
average merchandise ‘weight per

.-(000) : Flour .. Wheat - “Corn * ~Oats " . Rye' ' Barley
Omitted Year (bbls.) - (bush,) " (bush.) © {bush.) . (bush.): (bush.)
RO i (1942 887 1,953 5,177 2,346 1. 136 1,269
e, 1941 .© 0708 . 1785. . 7.676 © 3160 ., 119, 1026
Minneapolis —u.oec- 1942 11,691 206 8,584 1,940 12,887
1941 20,125 286 6,571 4,699 5,662
Duluth Zo” 3701 446 267 240 753
" eV 8,589 408 164 1,243 267
Milwaukee .o--i-——-{1942 63 801 226 41 23 3,110
1941 -65 243 765 ‘244 642 2,474
Toledo woiiiluiiilimme 1942 it 1,635 310 1,086 -+ - 308 16
| 1941 S - 997 64 656 3 4 .5
Indianapolis & 1942 s i 3,393 2,931 1,624 106 15
., Omaha .. L 3,496 2,728 1,105 28 2
St. Louis._. 497 3,947 2,265 396 8 160
474 699 1,030 270 22 61
Peorla weiassdaaios 1942 212 396 2,672 227 29 304
11941 139 . 615 2,330 158 72 422
Kansas Cityoeasnmes {1942 67 6,762 2,306 810 s
1941 137 5,612 451 390
st, Joseph_. = __ {1942 St & 906 352 311
11941 i 665 129 286
Wichita: cotccumsticmsd {309 3 s 1,097 S R R
11941 e 1,583 i b 3 3
Bioux Cxt)_; ________ §1942 s 555 280 496 109 544
11941 - 802 377 307 85 271
a {71010 1 | VLR {1942 1,726 36,837 17,771 16,188 2.969 19.058
' 111941 1,523 16,244 13,311 6,914 10,183
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loadings, 115 of the nation’s major
carriers showed an increase of
41,654,000 pounds of merchandise
handled as compared with June,
and at the same time used 22 700
less cars for this traffic, with a
resultant increase in the average
load per car from 17,835 _pounds
to 18,983 pounds. Both in May
and June, nine of the Class 1 rail-

roads reported an average weight
per: car of 20,000 pounds or more,

car from 14,469 pounds in June
to 15,253 pounds in July.- During
July, 23 of these railroads aver-
aged 20,000 pounds or more per
car as compared with 18 in June
and 16 in May. The short lines
kad an increase of 789,000 pounds
of merchandise during July over
June and used 489 less cars for its
movement.

“The reporting freieht forward-
ers showed-a 2,000,000 pound in-.

The text of the Prepldent’
statement follows: '

“On Aug. 21 1 said that this
Government was constantly Te-
celvmg Jnformatlon Jcongerning
the . barbaric crimes bemg com~
mitted - by the enemy ..against
civilian . populations .in - occupied
‘countries, particularly on the con~
tinent of Europe:. I.said it was
'the ‘purpose of this Government,
as I knew it.to. be the purpose of
the other United Nations, to see;
that when yictory is won the per-+t>
petrators of these crimes shall an-
swer’ for them Tbefore courts of-
law.

“The cornmlssxon of these crimes
continues. .,

“I now. declare it 'to ‘be thc in-
tention of this-Government that
the successful close of the war’
shall ‘include provision for the'
surrender to the United Natmns of
war ‘criminals.

C“With a'view to estabhshmg re-
sponsibility of the . guilty indi--
viduals through the collection and:
assessment of all available evi--
‘dence,” this' Government .is pre-.
pared to cooperate with the Brit-
ish. and other governments in es-
tabhshmg a Umted Nations Com-
‘mission “ for the mvestlﬂatlon of
war crimes, '

“The number of persons even-
tually found guilty will uhdoubt-
edly beé extremely small, compared
to the total enemy populations‘ It
is not' the intention of this Gov-
ernment or of the governments
associated with us to resort to
mass reprisals.

“It is our intention that just and
sure punishment. shall be meted-
out to the ringleaders responsible
for the organized murder of thou-.

commission of atrocities which
have violated every tenet of the
|Christian faith.” . . . ) 4

-

i,

sands of innocent persons and the *
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Slalulory Debt Limitation As Of Sept. 30, 1942

‘The Treasury Department made public on Oct. 5 its monthly
report showing the face amount of public debt obligations issued
under the Second Liberty Bond Act (as amended) outstanding on
Sept.- 30, 1942, totaled $88,719,312,525, thus leaving the face amount
of obligations, which may be issued subject to the $125,000,000,000
statutory debt limitation at $36,280,687,475. ' In. another table in
the report, the Treasury indicates that from the toal face amount
of "outstanding public debt obligations ($88,719,312,525) should - be
deducted $2,795,933,467 (the unearned discount on' savings bonds),
reducing. the total to $85,923,379,058 but’ to- this figure should be
added $560,111,137 (the other pubhc debt obligations outstanding
but not- sub]ect to the statutory limitation). Thus, the total gross
debt outstanding  as of Sept. 30 was $86,483,490,195.

‘The following is the Treasury’s wiport for Sept. 30:

Statutory Debt Limitation as of Sept. 30, 1942

Section 21 of the Second Liberty Bond Act, as amended, pro-
vides that-the face amount of obligations issued under authorlty of
that - Aet, “shall not exceed in the aggregate  $125,000,000, 000 out-
standing at any one time.”

The following table shows the face amount of obligations
outstanding - and the face amount which can still be issued under
this limitation: /

‘I‘ota‘ face amount that may be outstanding at any one fime.
Gutstanding as of Sept, 30, 1942:
Interest-bearing:
Bonds—
Treasury
Savings (Maturity value
Depositary
Adjusted Service

$125,000,000,000

$41.418.045.850
15,2174,744,950
94,079,000
726,155,857
$57,513,025,657
$16,777,291.000

9,537,742,000 g

4,618,862,000

Treasury notes ...

Certificates of indebted

Treasury bills' (maturity \alu l
30,933,895,000

$88,446,920,657
91,420,050
180,974,818

L ‘Matured obligations, on which interest has ceased._

Debt bearing no interest (U. S. Savings Stamps)L._:

3 88,719,312,525

Face amount oi obligations issuable under above authority, $36,280,687,475

RECONCILEMENT WITH DAILY STATEMENT OF THE UNITED. STATES TREASURY,

SEPT. 30, 1942

Total face amount of outstanding public (lebt obligations issued under
authority of the Second Liberty Bond Act, as amended

Deduct, unearned. discount on savings bonds (difference between cur~

) rent redemption-value and maturity. value)...

$88,719,312,525
2,795,933,467

Add other public debt obligations outstanding but
not-subject to the statutory limitation:
Interest-bearing (pre-war, ete.).
Matured obligations on which in
EBearing no ‘interest

$195.969,620
10,707,340
353,434,177

560,111,137

Total gross debt outstanding. as of Sept. 30, 1942 $86,483,490,195

* Approximate maturity: value. - Principal amount (current redemption  value).
according to preliminary. public debt-statement, $12,478,811,483.

Seplember Depariment Store Sales

The Board—of-Governors—of the Federal Reserve System—-an

- $85,923,379,058 |

Moody’é Bond Prices And Bond Y ield -Averages

Moodys computed bond - pr1ces and bond yield averades are
given in the following tables: r,

MOODY'S BOND PRICESt

. (Based on Average Yields)
Avge.
Corpo-
rate®
107.62

1942—
Daily
Averages

U. 8.
Govt,
Bonds

117.37

Corporate by Ratings‘
Aaa As . . Baa

117.00 -~ 114,08 108.70
Exchange Closed
114.08 108.70
114.08 © 108.70 "
114.08: 108,70
114.08 . 108.70
©114.08 . 108.70
113.89  108.70
113.89 .108.52
113.89  108.52
113.89 . 108.52
113.89 ' '108.70
113.70 .108.52
113.50 108.34
113.31 103.34
113.31 ° 108.16
113.31 108.16
113.31.108.16
113.12 108.16
113.50 108.16
113.31  107.98
113.12 - 107.98
113,31 107.80
113.12° 107.98
112.93. '107.80
112,93 '107.44
113.12  '107.62
113.50 107.62
113.31.° 107.62
113.70 . 107.80
114.08 - 108.70
112,75 107.09

116,02 109.60
112.00 * 106.04

Corpor: ate by Groups*
R.R. - P.U. Indus.

92.64 97‘47 111.31 114.46
114.46
114:46
114,46
114.46
114.27
114.27
114,27
114.27
114.27
114.08
114,08
113.89
114.08
114.08
114.08
114,08
114.2%
114.27
114.08
114.27
114.08
113.8¢
113.8¢
113.7C
113.70
113.50
113.3%
113.7¢
114.46
112.75
116.47
111.62

111381
111.81
111.81
11181
111.81
11162
L1162
111.81
111,62
111.62
111.81
111.81
111,62
111,62
111.44
111.44
111.44
11144
111,62
111.44
111.25
111.25
110.88
110.70
110.70
110.34
,110116
110,52
111.81
109.60
112,56
109.42

92.64
92.50
92.50
192,35
92.35
92,20
92,35
92.35 .
92.35
92,06 °
92.06

97.47
97.31 "
97.31:
97.31
97.31
97.16
-97.16
97.16
97.16
97.00
96.85
96,69
96.54
06.54
96.38
96.23
96.23
96.07
95.92
95,77
95.77
95.17
95.47
96.07
96.69
97.00
96.85
97,31
97.47
95,32
97.78
95,62

117.36
117.38
11738
117.33
117.30
117.40
117.39
117.39
117.36
117.51
117,62
- 117.75
117.80
‘117,85
117.93
117.92
117.97
118.11
118.22
118.22
‘118.26
118.09
118.14.
118.35
117.80
118.20
116.34
117.08
118.41
115.90
120.05
115.89

107.62
107.44
107,44
107.44
107.44
107.27
107,27
107.27
107.27
107.27
107.27
107.09
107.09
106.92
106.92
106.92
106.92
106.92
106.74,
106.74
106.74 -
106.56
106.39
106.39
‘106.74 .
106.74
106.39-.
106.92
107.62
106.04
-108.52
105.52

117.20
117,20
117.20
117.20
117.00
117.00
117.00
117.00
117.00
117.00
117.00
'116.80
117.00
116.80
116.80
116.80
116.61
116.41
116.61
116.41
116.41
116,22
116.22
116.02
116.22
116.22
115.63
116.22
117:20
11543
118.60
116,22

92.06
92.64
90.63
92.50
89.23

High 1942
Low 1942_
digh 1941
Low 1941 ...
1 Year ago
Oct. .11, 1941:
2 Years ago
Oct.. 11,1940

119.16 107.98 = 118.40 11543 109.24 - 91.91 . 97.16 112,19 116.02

116.64 104.66 117.20:-112.,56; 104.31 - 87.86 109.79

MOODY’'S BOND YIELD 'AVERAGEST
(Based on Individual Closing. Prices)
Avge.
Corpo-
rate
3.30

93.67 111,62

1942—
Daily
Average

Corporate by Ratings Corpm ate by Groups
Ana Aa A - Baa R.R." . 'P.U. -Indus.
2.80 2.95 3.24 4,23::4:3.91 3.07 2.93
Exchange Closed 3
2,95 :3.24 4 23.::3.9%
2.95 4,24 -3.92

©3.92

2.95
3.92°

2.95
..3.92

2.95
2.96 - - 3.94
385

297
3.96

2.98

2.99 3.97

2.99 3.97

2.99 3.98
3.99

2.99
3.00 3.99
4.00

2.98
4.01

2.99
3.00 4,02
4,02

2.99
3.00 4.02
4.04

3.01
. 4.00

53,01
3.00 3.96°
3.94

3.07
3.07
3.07
3.07
13074
3.08.
/3,07
3.07
3.08
3.08
3.09
3.09
3.09
3.03°
..3.08
3.09
3.10
3.10
3.12
13,13
3.13
3.15

3.30 2.79
2.79
2,79
2,19

T2.807
2.80
2.80

3.24
3.24
3.24
3.4
3.24.
3.25
3.26
3.26
3.27
3.21
3.21
3.27
3.27
3.28
3.28
3.29
3.28
3.29
(831 ;
3.30

3.30

Lobbbiowoowno k:
AR A SR ™

~
(-]

fune
Viay
Apr.
Mar,

-2

nounced on Oct. 8 that department store sales showed somewhat less
than the usual sharp seasonal increase in September, following a
greater than seasonal rise in the previous month, and the Board’s ad-
" justed index dropped to 125% of the 1923-25 average as compared
with 130 in August and 121 in July,

INDEX OF DEPARTMENT STORE SALES} (1923-25 AVERAGE==100)
. Sept., 1942 Aug., 1942 July, 1942  Sept., 1941
Adjusted. for seasonal variation__ 125 130 121 116
Without seasonal adjustiment... 135 103 83 125

Change from corresponding perfod a year ago (per cent)
———One week ending§ ——Four-weeks ending—— Year to
Oct.3 Sept. 26 Sept.19 *Sept.12 Oct. 3 Sept. 26 Aug. 29 Aug. 1 Oct. 3

+ 4 2 % + 8 9 A
— 2 10
0

Federal Rescrve
" District—
Boston

New: York...
Philadelphia
Cleveland ...
Richmond
Atlanta
Chicago .

St. Louis_
Minneapolis

—12

+.6
—5
—'5

-

e
HUU’IO}-—J;@W
ON 00N W N U

HWORHBOHBRDW
[X]

+++]+++4|+l

+990, 410

-,
+
-
@

San Francisco ...
U. S. total + 2 H L e

WEEKLY INDEX, WITHOUT SEASONAL ADJUSTMENT (1935-39 AVERAGE==100)
1942— 1941—
Sept. 12 4 Sept, 13
Septs 19wt s s S I S e
Sept.. 26- e
Oct. 173 Oct.”” 4
tRevised. ©Not shown separately but. included in Umt,ed States total. .= iMonthly
indexes refer to daily average sales in calendar month; September; 1942 figures
estimated- from weekly sales. - §Changes shown for:this week reflect in- part the fact
that this -year store. closings on Labor: Day occurred in the week ending Sept. 12,
whereas last year they occurred in the previous week.

+'5

128
137
155 Sept, 27

Moody’s Common Stock Yields

Yearly average yields in the years 1929 to 1941 inclusive and
monthly average yields for 1941 will be found on page 2218 of the
June 11, 1942 issue of the “Chronicle.”

MOODY'S WEIGHTED AVERAGE YIELD ON 200 COMMON STOCKS

Average
Yield
(200)
7.2%
7.1

Utilities
(25)
1.6%

Banks  Insurance

(15) (10)
5.3% 4.5%
5.6 4.8

Industtrials Railroads
Month—
January, 1942 ..
February, 1942 ...

7.2%

£33
o

ATRO D93
ORI aIbey
=y <Y 32T 00
tomao®es
=10.00 0000 63 00 =3
cohnniboma

September, 1942

Oct. 11,

| Pebruary

2.98 3.94
3.95

2,99

2.97 3.92

3.02 4.05

2,95 3.91
4.03

3.08
2.85 3.89

3.16
3.14
.19
3.07.:
3.20
3.03

feb,
Jan.
High
Low

3.30
3.29
333
3.24-
3.39
3.19

[ IF O SR R~
WD
3 Bt 3 ;oA

1942

tigh 1941 _
Low 194} ...

1Yearago .
Oct. 11,1941

2 Years ago

2.88 321 3.93 3.05
1347 2,719 3.03 3.49 4.57 4.16 3.18 3.08

“These prices are computed from average yields on the basis of one “typical’” bond
13%4 % coupon, maturing in 25 years).and do not purport to show either the average
level or the.average movement of actual price quotations.. They merely serve :to
illustrate in a more comprehensive way the relative levels and the relative movement
of yield averages the latter being the true picture of the bond market.

TThe latest complete list of bonds used in' computing these indexe$ was published
in the issue ‘of Sept. 17, 1942, page 995,

September Shipmenls By Subsidiaries 6f U. S.
Steel Gorp. Exceed Those Of A Year Ago

Shipments of finished steel products by . subsidiary companies
of the United States' Steel Corporation for the month of Septem-
ber, 1942; amounted ‘to 1,703,570 net tons, as compared with 1,783,
050 net tons in the preceding month, a decrease of 85,080 net tons,
and with 1,664,227 net tons in the corresponding month in 1941, an
increase of 39,343 net tons.

For the year 1942 to date; shipments were 15,761,476 net tons
compared with 15,137,436 net tons in the comparable perxod of 1941,
an increase of 624 040 net tons.

The September 1942 shipments. were the highest on record for
that month:in the history of the Corpaoration, Totals for the third
quarter. and for' the nine months were. also the: highest on recmd
{for those periods.

In the table below we ‘list the figures by months for various
periods since January, 1929:

1942 1941
1,738,893 1,682,454
1,616,587 1,548,451,
1,780,938 1,720,366
1,758,894 1,687,674
1,834,127 1,745,205
1,774,068 . 1,668,637
1,765,749 1,666,667
1,788,650 1,753,665
1,703,570 - 1,664,227

1,851,279
1,624,186
1,846,036

20,458,937
#42,000

‘1938
.570,264
522,205
627,047
550,651
509,811°
524,994
484,611
615,521
635,645
730,312
749,328
165,868

1929
1,364,801
11,388,407
1,6056.5610
1,617,302
1,701,874
1,529,241
1;480,008
1,500,281
1.262,874
1,333.385
1,110,050
931,744

1940
1,145,692
1,009,256

931,905 "

907,904
1,084,057
1,209,684
1,296,887
1,455,604
1,392,838
1,572,408
1,425,352
1,544,623

14,976,110
37,639

1939
870,866 -
o 747,427 -
845,108
771,752
195,689
607,562
745,364
885,636
1,086,683
1,345,855
1,406,205
1,443,969

11,752,116
. 44,865

January e
March .
April

May ..
June .

July .«
August _
September
October
November .
December

7,286,347
29,159

16,825,477
*12,827

Total by mos.
Yearly adjust.-.

20,417,000 15,013,749 11,707,251 17,315,506 16,812,650

*Decrease,

Note—The monthly shipments as currently reported during the year 1942, are subject
to adjustments reflecting annual tonnage reconciliations. These will be comprehended
in the cumulative yearly shibpments as stated in the annual report.

:WiII:Speéd Products -

For Givilian Needs

A message indicating that the
“Government will do everything
that it can to see that the products
available for civilian needs are
allocated in an orderly and equit-
able ‘fashion,” came from Presix
dent Roosevelt to the annual Bos+
ton Conference on Distribution on
QOct, 5. The President’s message,
was read -as follows: at the con~

ference:

“The problems of the dlstrlbutor
have increased since -I. greeted
you last and are likely to become
more arduous as times goes on.
This makes it.essential that those
whose “obligation :it.is to: provide
the mechanics by means of which
the products of our farms and fac-
tories reach the consumer seek in
every -way  possible 'to expedite

the free flow of goods.
e may be unneces-

not done; there

If this:is

sary dlslocatlons which will tend

to hamper  the war effort.

We

have already had . evidence. of

those possibilities.

“Let me assure you that the
government will' doeverything
it can- to see-that the products
available for . civilian needs are
allocated in an orderly and equit-

able fashion.

“It ‘will be the patriotic' duty of
the nation’s distribution system to
make  certain that the orderly

flow. continues,

“The members of your confer-
ence will, I know, undertake this
duty  in ‘the spirit' in which the
suggestion' is made-—for the na-

tional good.”

Secretary of State Hull also ad-
dressed: p message to the confer-

ence in . which he said:’
“Business in general,

in' both

production and distribution; must
put’ forth unprecedented energy,

initiative,

enterprise,

ingenuity

and capacity for adaptation, if the
nation’s = war-time  requirements
are to be met on a scale and with
a speed that will insure complete

victory.

“I' know . that the participants’

of your conference are firmly re-
solved that neither personal.gain
nor personal comfort nor person-

detract one iota from the supreme
effort which the nation must make:
when its freedom and everything
that free men hold .most dear.are
gravely - menaced by powerful;

ruthless and unscrupulous foes,

War Production Loans
The Board of Governors of the

Federal

Reserve

System ' an-

nounced on Oct. 5; “that in the six
months since the issuance of the
President’s Executive Order 9112
authorizing the Army and Navy
and:the Maritime Commission to
guarantee loans for war produc=
tion purposes, 1,525 loans, aggre-

gating $974,430,000, < have ‘been’

authorized through the Federal
Reserve Banks, acting under Reg-
ulation V of the Board of Govern~
ors, as agents for the three ser-

vices.”
ment added:

The Boards announce-

“Of the total number of loans
authorized, 29% were for amounts

up to $25 000,

amounts up to $100,000.

and 60% . for
These

loans ‘are made through regular
banking channels under the guar-
antees provided by the armed ser-
vxces and the Maritime Commls-

sion.”

-Moody’s Daily- -+

L ‘coinmodily Index

Friday, Oct. 9_.
Saturday, Oct. 10,
Monday, Oct, 12__
Tuesday,

Two weeks ago, Sept. 29
Month ago, Sept. 12__

Year ago, Oct. 11.__
1941 High, Sept, 9._.
Low, Fvb 17___

‘Hollchy.

234.6.

234.6
235.9
235.2
234.9.
-

233.3
235.0
231.3
211.0
219.9
171.6
236.4

]

b

n

tal-differences-will be permitted to————
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 Selected Income And Balance Sheet ltems
| - Class | Railways For July

The Bureau of Statistics of the Interstate Commerce Commission

has jssued a statement showing the aggregate totals of selected

in-

come and balance sheet items for class I steam railways in'the United
'States for the month of July and the seven months ending with July,

1942 and 1941,

These figures are subject to revision and were compiled from

132 reports representing 136 steam railways.
excludes returns for Class A
report is as follows:
i ! : All Class I Railways
0! For the Month of July
Income Items-— 942 941
Net ry. operat. income...
Other income
Total income
Miscellaneous . deductions
from’ income
Income - available
fixed . charges
Fixed charges:;

" Rent for leased roads
and equipment
*Interest deductions

Other deductions
Total fixed charges...
¢ Inc. .arter. fixed - charges
Contingent charges
tNet income
Depreciation  (way
structures and equip.)
Amortization of . defense
projects ...
Federal ‘income taxe
Dividend appropriation
On common stock....
On preferred stock.
{Ratio of income to fixed
y charges

$106,381,899
14/729,425
121,111,324

1
'$133,001,367
14,168,416
147,169,763

$681,512,253
88,214,415
769,726,668
2,112,988

145,056,795

2,335,475
118,775,849

17,528,920 "
752,197,748 .

14,219,918

38,802,761

© 118,214

53,140,893 .
65,634,956 -

1,547,287

64,087,669

16,300,644
36,776,738
117,426
53,194,808
91,861,987
2,230,126
89,631,861

1100,793,931
258,906,284
823,075 -
360,523,290 - -
391,674,458 . .-
15,717,618
375,956,840
v
20,809,948 - - 18,114,542 - 138,155,963
7,401,888
87,619,773

22,571
24,161,407

41,033,556
368,490,434

4,875,857
180,978

6,119,168
764,781

55,785,466
14,083,875
2.09

2.73 2.24

The present statement
switching and terminal companies. The

‘For the Seven Months of
1942 1941
" $540,203,907

86,712,200
626,916,107

16,327,032
610,589,075 |

91,772,653
269,868,255
-'830,877
362,471,785
248,117,290 |-
10,798,002
237,319,288

125,392,388

< .28,187
92,806,184

59,204,726
12,071,454

1.68

All Class I Railways
r Balance at End of July
Selected Asset Items- . 1942 . 1941
Investments in . stocks,
bonds, ete.,, other than
those of affiliated com-
paties -

1942

$490,500,898 $558,281,940  $468,364,877

Class I Railways Not in
Receivership or Trusteeship
.. Balance at End of July

1

$508,135,418

$8175,985,427

255,566,659
140,510,600
.\4,024,848 :

41,319,219

$763,819,262

86,336,350
191,715,900
- 1,223,479 -

$653,078,691

239,173,195
99,152,422

973,154

35,071,753

Temporary - cash - invest-
0113 o LTS N I 2 0

Special deposits

Loans and bills receivable.

“Traffic: and car-service

¢+ balances (Dr.) -~ s

Net - balance . receivable
from - agents and ' con-
ductors

‘Miscellaneous accounts re-
ceivable

Materials and supplies..._.

Interest and dividends. re=
ceivable

Rents receivable __

Other current assets.

35,179,443

119,971,763 ¢ 73,221,703

152,425,797
386,581,178

100,189,049

263,609,137
430,619,692

16,020,118
166,976
9,337,667

328,676,844
534,913,181

17,029,968
1,114,823
11,064,631

13,702,797
1,056,715
8,872,194

$598,816,656
78,748,766
139,358,004
983,503

B '3)2,802,762

59,337,162

118,527,677
308,965,318

12,074,777
- 707,325
7,634,018

* Total current mssets-._.-2,327,177,963 1,714,734,818 ' 1,847,991,854

1,357,955,968

Selected Liability Items—
${Funded debt maturing

within  six: months, $103,953,232 ' $71,038,671 $74,278,993

" .$50,631,763

© $71,360,276 . $2,426,950
58,624,130 65,007,257

$Loans and bills payable... .$32,790,600 .
Traffic © and .car-service
. “balances (Cr.)

‘Audited ' accounts

« wages payable ___. ...

Miscellaneous

, payable

Interest matured umpeid._.

Dividends matured. unpaid

Unmatured interest acerued

Unmatured - dividends - de-
clared

Unmatured rents accrued...

Accrued tax- liahility.

Other eurrent liabilities__. -

90,120,183
244,986,402

47,037,358
28,160,634
5,247,476
62,194,441
9,118,497

304,178,716

64,624,813
35,296,892
. 5,599,739
13,782,111

9,118,497

18,118,873
690,921,793
55,893,599

260,292,340

52,325,673
26,814,301
7,673,522
72,791,772
4,680,685

16,105,667
634,885,511
44,600,675

18,601,798
325,734,216
40,261,417

§15,496,206
42,023,424
211,316,822

40,565,393
22,802,235
7,321,213
60,886,496
4,680,685

16,735,167
285,147,153
28,341,179

Total current liabilities. 1,380,445,816 939,160,130 1,1:59,770,868 3

"1135,315,973

Analysis: of acerued - tax
liahility: %
© U. 8. Government taxes.

y 523,988,933
. Other than U. S, Gov-

553,673,998 190,010,789

176,326,789

. The statistics in this report include no round bales for 1942;
314 for 1941 and 1,071 for 1940, Included in the above are 4,262
‘bales of American-Egyptian for 1942; 5458 for 1941 and 4,036 for

1940; also 200 bales Sea-Island for 1942; 1,006 for 1941 and 1,037

for 1940. ,

The statistics for 1942 in this report are subject to revision
when checked against the individual returns of the ginners being
transmitted by mail.. The revised total of cotton ginned this season
prior to Sept. 16 is 2,079,823 bales. :

Consumption, Stocks, Imports, and Exports—United States

Cotton consumed during the month of August, 1942, amounted to
925,089 bales.” Cotton on hand in consuming establishments on Aug.
31, was 1,949,295 bales, and in public storages and at compresses 7,-
546,268 bales. The number of active consuming cotton spindles for
the month was 22,973,572,

In the interest of national defense, the Department of Commerce
has decided to discontinue until further notice the publication of sta-
tistics concerning-imports and exports.

World Statistics

. Because of war conditions and the difficulties in obtaining de-
pendable world statistics such data are being omitted from this report
for the time being,

Nalional ‘Ferlilizer Association Gommotﬁly
Price Average Shows Decline

The general level of wholesale commodity prices was fraction-
ally lower last week, according to the price index compiled by The
National Fertilizer Association and made public on Oct. 12. After
registering four consecutive weekly advances, this index dropped to
130.1 in the week ended Oct. 10 from 130.2 in the preceding week,
A month ago the index was 120.9, and a year ago 116.8, based on!
the 1935-1939 average as 100, Decreases in the food and farm'
products price indexes were responsible for the slight drop in the
all-commodity index last week. Although' potatoes, corn oil, and
cottonseed oil advanced in price, declines in flour, rice, and chickens
were sufficient to cause a drop in the food group average. In the
farm product group a sharp drop in grain quotations more than off-
set advances in cotton and livestock. The net result was a small
recession in the farm product index. The textile average was
again higher last week, Other groups showing slight gains were
fertilizer materials, due to higher prices for bone meal, and mis-
cellaneous commodities, due to advancing cattle feed quotations.

During the week changes in the index were quite evenly
balanced, with 11 price $eries advanting and 10 declining; ‘in the
preceding week there were 12 :advances and 9 declines; in the
second preceding week there were 16 advances and 10 declines.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by The National Fertilizer Association
[#1935-1939==100]

Latest Preceding Month
Week ~ Week Ago Ago
Oct. 10, = Oct. 3, - *Sep. 5, Oct. 11,

1942 1942 942 1941
1325 132.6 113.4
1427 141.8 127.0
156.1 154.4
142.6 . 116.4
179.2 157.6
115.3 105.5
143.5 110.8
119.3 112.3
126.7 127.2
147.6 138.3
104.4 103.5
151.5 - 131.0
120.7 111.9
118.0 114.4
115.3 107.1
104.1 99.7

100.0 All groups combined 130.1 129.0 116.8

“Indexes on 1826-1928 hase were: Oct. 10, 1942, 101.3; Oct.:3, 101.4; Oct. 11, 1941,

P
Each Group
Bears to the
Total Index

25.3

Year

Group

Foods.

23.0

Livestock.

.. Fuels

Miscellaneous commodities

Textiles.

Metals

Building materials.

Chemicals and drugs.

Fertilizer materials..

Fertilizers.

Farm machinery._.

[
R o oty
Wwietomis

104.1

91.0.

Retail Food Cosis Advanced 0.4% Belween
Mid-Aug. & Hid-Sept., Lahor Dept. Reports

Retail costs of food rose 0.4% - between mid-August and mid-

ernment taxes 137,247,795 135,723,427 110,896,578 . 108,820,364

*Represents accruals, including the ‘amount in -default. - tFor. railways not. in
receivcrfhip or trusteeship the net. income was as follows: July, 1942, $70,067,915;
July, 1941, $58,007,427; for the seven months ended July, 1942, §307,094,198; seven
.months ended July, 1941, $237,138,827.  fIncludes payments of principal of Jong-term
debt “(other than long-term debt in default) which will become due within six months
after close of month of report, §Includes obligations which mature not. more thqn
two years after date of issue. fFor railways in receivership and trusteeship-the ratio
was as follows: July, 1942, 2.59; July, 1941, 1.54; Seven months, 1942, .1.84; seven
months,; 1941, 1.06, - 2

Gotton Ginned From Grop Of 42 Prior To Ocl, |

; The Census report issued -on Oct. 8, compiled from the individual
returns of the ginners is shown below:

; Number of bales of cotton ginned from the growth of 1942 prior
10 Oct. 1, 1942, and comparative statistics to.the corresponding date
in 1941 and 1940 (running bales, counting round as half bales and
excluding linters):

State—
United States

1941
4,713,059

1940
3,923,172

1942
#5,009,180

443,989
13,105

484,514 260,872
29,758
252,486
72,100
14,646
507,252
208,293
289,272
+51,776
12,652
197,140
114,770
403,011
25,70C
1,480,326

Alabama
Arizona 35,610
Arkansas = 729,326
California . g 5,337
Florida' .- . 12,710
Georgia - 405,042
Louisiana 208,142
Mississippi 864,539
Missouri
New Mexico .
North Carolina ..
Oklahoma
South Carolina
Tennessee
Texas’ .
Virginia 4,672 2,029
All other states ; 11,043 1,089
«Includes 48,626 bales of the crop of 1942 ginned prior to Aug. 1 which was counted
in the supplv for the.season of 1941-42, compared with 1,969 and 32,187 bales of the
crops zf 1941 and 1940.

2,780

809,168

Statisties announced on Oct. 1.

September advance. ° Price in-
creases, according to the Bureau,
were also reported for cereals, fats
and oils, and sugar. . Of the 54
foods included in the Bureau’s in-
dex, 31 showed price increases,
15 decreased, and eight were un-
changed. ‘The Bureau’s index of
retail food prices in large cities
on Sept. 15 was 126.6% of the
1935-39 average, 14.4% above Sep-
tember of last- year, and 4.1%
above May 12, 1942, the last sur-
vey before price control was in-
augurated at the retail level.

The Labor Bureau's announce-
ment further said: .

“Prices of food not under direct
control by the Office of Price Ad-
ministraton rose by slightly more
than 0.3% over Aug. 18, and are
now 10.2% higher than on May 12
and 34.6% above the 1935-39 aver-
age.| This advance was much
smaller than in previous months
because of the substantial sea-
sonal decline in prices of fresh
fruits and vegetables. Prices of
other food stuffs not under con-

irol of the Office of Price Admin-

September, Acting Commissioner’' Hinrichs of the Bureau of Labor
Price increases were reported for
most. important: foods except fresh fruits and vegetables, which
showed substantial seasonal decreases, says the announcement which

states that eggs, dairy products, and meats rose in price by somewhat
less than their usual August to®

istration continued to increase
sharply. Dried prunes, the supply
of which has been frozen for Gov-
ernment purchase, advanced 8.0%.
The effeet of the Office of Price
Administration regulation remov-
ing ceiling - restrictions on the
1942 pack of peanut butter was
first felt at retail in September,
the price rising 3.3% .since Aug,
18. The advance of 4.5% for but-

Payment On Danish Bonds

Henrik Kauffmann, Danish Min-
ister in Washington on Oct. 7
made the foilowing statement for
the information of bondholders:

“For the purpose of paying Oct.
15, 1942 coupons of Kingdom of
Denmark 34-year 41469% external
loan gold bonds, due April 15,
1962, Nov. 1, 1942 coupons of City
of Copenhagen 25-year 41/2%‘ gold
bonds, due, May 1, 1953, and Nov.
1, 1942 coupons of Danish Consol-
idated Municipal Loan 30-year
5% % external sinking fund gold
bonds, due Nov. 1, 1955, I propose
to put the particular paying-agents
in funds so far as it is estimated
to be necessary to make coupon
payments to holders, other than
residents of Denmark, of bonds of
these three issues.

“Oct. 15 and Nov. 1, 1942 coupon
payments will be subject to such
licenses as may be granted to pay-
ing-agents by the United States
Treasury.”

ter and 6.8% for eggs was sea-
sonal, Prices for wheat flour rose
for the second consecutive month,
and roasting chickens rose season-
ally (1.2%). Major seasonal de-
clines for sweet potatoes (22.9%),
cabbage (7.1%), apples (6.1%),
and potatoes (2.2%), together with
contraseasonal decreases for let- .
tuce (15%), green beans (4.9%),
and oranges (0.8%), resulted in a
decrease of 3.6% in the average
cost of fresh fruits and vegetables,
Slight increases were reported for
corn meal, fresh fish, cheese,
evaporated milk, carrots, spinach,
and navy beans.

“Prices of foods under Office of
Price Administration control in-

creases were reported for beef
and veal (0.6%), pork (0.6%), and
lamb (0.5% ). Prior to price con-
trol, advances in meat prices at
this season  were usually much
larger. Prices of canned fruits
rose as the 1942 paek moved into
the retail markets and ceilings
were adjusted under the Office of
Price Administration regulations
of Aug. 5. Other controlled foods
showing slight increases were
rice, soda - crackers, bananas,
canned corn, lard and sugar.
Lower prices were reported for
cornflakes, canned peas and toma-
toes, and shortening.

“The rise in the cost of the food
budgat -was general throughout
the country. - Increases were re-
ported for 38 cities, decreases for.
10, and no change in three. ' Cities
showing the largest = increases
were Portland, Oregon and San
Francisco (2.5%), Mobile (1.9%),
and Boston (1.6%). Local in-
creases in prices of fruits and -
vegetables in these cities—in con-
trast to a decrease in most areas
—were largely responsible for the
greater-than-average increase for
these particular cities. Unusually
large decreases for fruits and
vegetables resulted in a.1.8% de-
crease in the index for all foods
in ‘St. Louis ‘and Memphis, and
0.6% . drops  in Milwaukee and
Birmingham. Food costs in cities
are well above the average of
September = 1941 the increases
range from 9.7% in, Chicago to
23.2% in Los Angeles.”

Index numbers of food costs by
commodity groups for Sept.. 15,
Aug. 18, July 14, May 12, and
March 17, 1942, Sept. 15, 1941,
and Aug. 15, 1939, are shown be-

low:; -

INDEXES OF RETAIL COSTS OF FOOD BY COMMODITY GROUPS
(Five-Year Average 1935-39 == 100)

Commodity Group

ALL FOODS
Cereals and bakery products.

1942%

126.6
105.4
130.7
126.1
124.0
133.7
133.7
168.2
127.7
155.2
129.7
130.3
123.8
143.4
123.8
120.7
-~ 127.0

tRevised.

Fish, fresh & canni
Dairy products

*Preliminary.

5
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Sept. 15 Aug. 18 July 14 May 12 Mar. 17 Sept. 16 Aug.15
1942 1

126.
105.
129.
125.3
123.3
133.
131.8
164.
125.8

1942

1. 1246
3 1051
127.5
123.6
122.1
0 133.0
125.7
161.2
122.8
130.2
135.7
139.1
122.4
134.2
122.8
120.0
126.6

942

121.6
105.2
124.3
124.1
123.2
118.2
113.4
150.9
123.3
115.4
128.7
130.0
122.7
131.2
124.6
122.4
127.1

1942
118.6
104.8
120.5
119.7
117.5
108.7
112.2

1941
110.7
100.9
115.5
116.2
114.9
116.3
103.1
129.9
118.5

'132.9
100.5

99.4
102.5
111.0
109.2
103.0
111.8

1939

93.5
93.4
95.7
99.6
88.0
98.8
94.6
99.6
93.1
90.7
92.4
92.8
91.6
90.3
94.9
84.5
95.6

7

creased an-average of-0.5%. In="- -
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Market Value Of Bonds On N. Y. Stock Exchange

The New York Stock Exchange announced on Oct.'9 that as|:

‘of the close of business Sept.-30, there were 1,145 bond' isSues ag=
gregating - $65,256,424,585 par value listed on the Stock - Exchange
with a total market value of $62,765,776,218. This compares. with
1,143 bond issues, aggregating $65, 276 941 ,820, w1th a total market
value ‘of $62,720, 371 752 on Aug. 31, 1942,

In the tollowmg table listed’ bonds are classified by govern-
mental and industrial groups with the aggregate market value and
average puce for each:

s —Alg. 31, 1942~ !/
Average

Frice
$

———8ept. 30, 1942~

: Average
Group—— Marl:et$Value Price Marke; Value
oy $ &

U. 8. Government (inel. N, ‘¥.. -, o

State, Cittes), efe) oo fi .47,273,083,825 105.13
U.:8, companies: . '

Amugements 35,890,591

113,562,746

17,239,320 -

gutumobue =
15,375,000

uilding
Business and office equlpment- 4

176,426,113
36,362,500

Chenical
Electrical equipment

Financial 57,848,364 |
233,677,876

10.108,550

43,991,809

" 91,200,031
49,715,718
590,691,081
6,576,473,118
11,668,133
72,998,601
11,472,000
17,783,449 -
546,826,815
36,256,256
146,206,888

47,3517,496,542

35,825,036
13,506,334
17,088,645
15,262,500
76,094,780
36,400,000
57,830,956
236,202,683
9,548,835
43,768,675
89,499,624
50,283,607
589,122,788
6,470,4770,780
11,798,155
73,781,753
11,472,000
17,150,250
544,770,087
36,527,213
146,286,839

104.94

100.69
104.22
95.73
102.50
100.84
©103.89
100.61
103,34

100.51
103.79
94.90
101.75
100.40
104.00
100.58
103.90
69.52
59.02

- 57.40
100.08
102.68
62.92
'79.89
100.41

Land and realty ...
‘Machinery and metals..
Mining (excluding iron)
Paper and publishing:
Petroleum .

Railroad

Retail mer chandismg

Ship building and operating..

SBhipping services

Steel, iron and coke.

Textiles

Tobacco

Utilities:
Gas and electric (operahlng)_
Gas and electric (holding)-_~
Communications
Miscellaneous  utilitieés.......

U. 8. companies oper. abroad..

Miscellaneous businesses

107.08
99.00
107.02
60.04
60.70
105.32
-13,438,390,596
-'1;216,104,337 ¢
708,380,277

3,332,660,704
99,784,000
1,198,051,003
86,955,043
106,647,805
:1'31,600,000

3,336,951,32
97,345,500
1,200,835,193
88,085,269 .
110,310,905
31,281,765'

13.556,584.892 .
1,226,278,581
109,828,920

All listed bonds. 62,765,776,218 96.18 62,720,371,752

- The following table, compiled by us, gives a two-year compari-
son ofthe total market: value and the total average price of bonds
listed - Dn the Exchange?" *

Average
Price
$

103.61 .
8.35
5491
81.97

96.08

Total U. S. companies.
Foreign .government...
Foreign companies

79.12
55.48
.82.15"

; Average
3 Marl:evt Value - Price

$

. 53,418,055,935" .

55,106,635,894  ©
54,812,793,945
55,033,616,312

56,261,398,371
517,584,410,504
58,140,382,211
57.923,553.616
59,257,509,674
59,112,072,945
.61,2717,620,583
162,720,371, 753 7
62,765,776,218

Market Value 1941—
.49,238,728,732
49,643,200,867
50,438,409,964
50,755,887,399
.50,831,283,315

191,33 Septi 30amaais
Oct, 31.
Nov. 29..

Det: 31 5 Lirl

50,374,446,095
50,2177,456,796
52,252,053,607
52,518,036,554
52,321,710,056
53,237,234,699

wm o 93,259,696,637
’ 53,216,867,646

~ Bank Deiuls For Konth 0f Seplember

tlmated Ao have been 11 581 000 barrels durmg the week ended Oct

3,1942."

~ DAILY AVERAGE CRUDE OIL PRQBHCTION (FIGURES IN BARRELS)

ks - egtafe |—Actual Production—

g ”0 P.C. Allow~ Week Change

Recommen- = ables Ended From
dations” ‘Beginning . - Oct. 3 Previous
October Oct, 1 1942 Week .
417,000 417,000 . 1365,550 3,000
294,000 o . 282,700 '~ 14,200

3,500, 13,350 50

4 Weoks
Ended
Oct, 3 .
1942
. 370,100
288,300
« 13,350

Weck
Ended
.. Oct. 4
1941
432,700
239,700
6,450

Oklahoma
Kansas, .
Nebraskuﬂ oo

e

71,500
131,000
231,500

79,700
298,350
179,450
248,800

1,240,300

: 80,350
253,200

85,000
139,000
183,000

11, 81,700,
293,000

143,500
282,000 -

87,650
137,600
204,650
85,000
345,050

159,550
310,950

1,330,450

98,600
234,800

‘Panhandle Texas: gk . TR
North Texas ...

West Texas .

East Central T

East Texas ...

Southwest “Texas

Coastal ‘Texas '

Total Texas 1,407,600 11,455,261 . 1,207,200
98,700
227,000 .

325,700

73,750
471,100
266,950
117,300

98,900
62,400

94,150

© 21,600

6,850

96,500

North Louisiana __...
Coastal  Louisiana .

+333,550

74,350
60,750
438,250
20,150

Total Louisiana .- . 337,200
79,500
50,000
280,000
19,000

349,200 4,350
750,
2,300
4600
550

333,400

73,150
73,850

264,650
17,050

Arkansas -___
Mississippi
Illinois ..
Indiana
Eastern (not inc 5
- and Indiana) ..
Michigan
Wyoming "=
Montana ..
Colorado .

Ne\'\ Mexico .

73,461

107,400 96,750
65,700
90,800
24,400

7,000

101,100

3,284,200

94,100
54,700
88,800
20,550
4,900
114,500

3,223,750
*782,000 690 500 637,000

Total United States - 4,066,200 '+ 3,684,500 224,550 " 3,857,950 3,860,750

©#Q.P,C.  recommendations and state allowables represent the' production - of, all
petroleum liquids, including crudé oil, condensate and natural gas derivatives recovered
from- oil, condensate and gas fields. - Past records of production indicate, however, that
certain wells may be incepable of producing the allowables ‘granted, or may be limited
by pipeline proration. Aclual state production would, under such conditions, prove to
be less thafi the allowables, . The.Bureau of Mines reported the daily average produc-
tion of natural gasoline and -allied products in July, 1942, as . follows: Oklahoma,
28,300; Kansas, '4,300; 7'exas, 98,900; Louisiana, 19,000; Arkansas, 2,900; Illinois,
8,900; Eastern lnoL incl. Ill. & Ind.), 7,800; Michigan, .200; Wyoming, 2,200; Momuna,
’00 New Mexico, . 5,800; California, 41 000.

iOklahoma,” Kansas, ‘Nebraska, Mississippi, Indiana figures are for week endcd
7-a.m., Sept, 30,

A HTlus is -the net. basm allowable as ‘of Oct. 1 caleulated on. & 31-day basis and
includes shutdowns: and exemptions for the entire month. With the exception of
several fields which were exempied entirely ‘and” of certain other fields for which
shutdowns were ordered for from ‘4 to. 16 days, the entire state was ordered shut
down for 9 days, namely, Oct. 3, 4, 10,11, 17, 18, 24, 25 and 31.

§Recommendation of Conservation Committee of California 011 Pxoducels
TFlgme not, yet rclcased nt time.-. of ‘publication. -

CRUDE RLNS TO STILLS PRODUCTION OF ("ASOLIND STOCKS OF
* FINISHED AND UNFINISHED GASOLINE AND GAS AND FUEL'
. OIL, WEEK ENDED OCT. 3, 1942
(Figules in Thousands of barrels of 42 Gallons Each)

Figures in this section include reporied . tolals

plus an estimate of unreported amounts and are

thercfore on a Burcau of Mines basis———
Gasoline
Production

at Re-.  Stocks

Crude fineries Finished of Gas

E i Poten- Runs to Stllls Includ. -and Un« ~Oiland

! : tial ¢4 Re= “Daily -, % Op- Natural finished Distillate = Fuel

District-— 7 Rate porting Average erated Blended Gasoline - Fuels 0il

#Combin'd:-East Coast, - . A

- Texas Gulf, “Louisi- """

101,100 97,450 -

—190,250
34,300

Total Easti of Calif 994,000

California

3,132,300

§782,006G 725,650

iStocks $8tocks

" Daily Refining i/
g of Re-

- Capacity .

T Atlanta -
" 'Chicago ..

' As announced on ‘March 30, the Board:of Governors.of the Fed-
eral Reserve System has’ dlscontmued the issuance of 'its weekly
“banlg debits” press statement and beginning with the month of May
has collected flgures on.a monthly basis from ‘member ‘and non-

'member banks in the centers previously included in the weekly bank

debits statement. . The last weekly report was published on page 1876
of the May 4, 1942 issue of the “Chronicle.”
We present/below the figures for the month of Septcmber

SUMMARY BY FEDERAL RESERVE DISTRICTS
(In millions of dollars)
Sept.,

1942
2,781

—3 Months Ended—
Sept., , Sept.,
1942 +1941

8,335 7,174

51,615

7,289

9,849

5,304

4,342

20,198

4,216

2,652

4,435

3,393

11,057

131,523
47,020
85,863 73,041
! 13,344 11,462
*Included \in the national sevies covering 141 centers, available beginning in 1919,
tExcluding centers for which: figures were not_ collected by the ‘Board before May;
2 & §

. ; . ; Sept.,
Federal Reserve District— 1941
Boston
‘New York
Philadelphia
Cleveland ..
Richniond

St. Louis
Minneapolis =
Kansas City
Dallas. & .t
San. Fran

52,704
18,593
29.521

151,960
52,754

tTotal, 274 centers_
*New York City.
#140, other: centers

Daily Average Grude Bil Production For Week
" Ended @cl. 3, 1942 Declined 224,350 Barrels

The -American Petroleum Institute estimates that the’ daily aver-

. age crude oil production for the week ended Oct. 3, 1942 was 3,684,

500 ‘barrels, a decrease, of 224,550 barrels from the preceding week,
and 176,250 barrels less-than the daily average for the corresponding
period of 1941. : The current figure also was: 381,700 barrels below
the .daily average figure for ‘the month of October, 1942, as recom-
mended by the Office of Petroleum Coordinator. . Daily production
for the four weeks ended Oct. 3, 1942 averaged- 3,857,950 barrels.
T'urther details as reported by the Inshtute follow:

. Reports received from refining companies owning 85.6% of tho-
4 800,000 barrel estimated daily  potential: refining capac1ty of  the
United States..indicate that the industry .as a whole ran to stills, on
a Bureau of Mines basis, 3,879,000 barrels of crude.oil daily during

. the week ended Oct. 3, 1942, and that all companies-had in storage at

refineries, at bulk terminals, in transit and:in pipe lines as.of the
end of that week; 80,361,000 barrels of finished. and unfinished gaso-
line.. The total amount of gasollne produced by all compames is es-

. g '!j—; ool

P

bk i

ana . Gulf, . North
Louisiana ~ Arkansas
and Inland Texas..
Appalachian ..
Ind, -1, Ky.--
Okla., Kansas, Mo
Rocky Mountain
California L lu -
Tot. U. 8. B. of M.
basis Oct. 3, 1942.
Tot. U.-8..B...of. M. 4 ¢
basis Sept. 26, 1942 10,954
U. S. Bur. of Mines
basis Oct, 4, 1941. 4,052 13,594
=At the request of the Office of Petroleum Coordinator,
+Finished 71,502,000 bbls.; unfinished 8,859,000 bbls, At refineries at bulk termi-
nals; in-transit, and in pipe lmes ton’ new basis in combined area, due to transfer
of 686,000 hbls, from unfinished oils to gas, oil and distillate fuel oil. :

18,555
552
3,493

38,810

2,835

14,249
6,300

1,713

. 16,454

5,256
442
2,532
1,226
310
1,815°

2,440 .. 1,815 23,958
152 703
748

'355

v 103

706

6,088
1,932
452
12,617

552
54,558

85.6.° 3,879 ' 80.8 45,750 -

9.4

11,581 180,361
80,550

9,923

4800 85.6 3,802 §45,945 78,943

51,420 '94,973

LN [l ;

Weekly Statistics Of Paperhoard Industry

“We give herewith latest figures received by us from the National
Pa perboard Association, Chmavo 111, in relation’to activity in-the
paperboard industry.

The members of this Association represent 83% of the total in-
dustry, and its program includes a statement each week from' each
member of the orders and production, and also a figure which indi-
cates the activity of the mill based on the time operated. These
figures are advanced {o equal 100% %, so that they represent the total
industry.

STATISTICAL REPORTSwORDERS PRODUCTION MILL ACTIVITY
“Unfilled” 2" »
Orders Percent o! Achty
Remaining
& {Toms LIt

" Orders Pl oduction
. Received, Tons

. Period
. Tons * e

: Current Cumulative
" 1942—Week Ended— E
283.390
274,512
248,594

+ 231,368
223,809
236,536
226,341
218,700 . -
213,443~
208,769
208,206

213,890
212,953

., 218,533
222,636°
228,355'

120,374.
125,016
117,924 -
+120.359
100,337
77,996
114,917
120,982
125,653
121,035
122,735
119,299
124,440
. 124,580
101,891
132,212

110,226
115,300
98,766
© 104,178
94,2517
92,481
103,559
112,513
119,023
114,969
120,262
124,763
122,236
129,486
106,933
138,477
129,503 - 1131,173 224,926
144,506 133,513 - 236,208
Note—-Unfilled ozderq oi the prior week plus orders recewed less ploductmn do not
necessarily equal the unfilled orders at the close. Compemacmn for delinquent reports,
orders made for or filled from stock, and other icems made necessary adjustments- of
unfilled orders, . . R
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NYSE.Sho‘rI Interest
Higher On Sepl. 30

- The New York Stock Exchange
announced on Oct. 9 that the
short interest ‘existing as of the
close of business on the Sept. 30
‘settlement date, as compiled from
information obtained by the Ex-
change from its members and

‘member firms, was 548,365 shares,

compared. with 532, 867 shares on
Aug. 31, both totals excluding
short posmons carried in the odd-~
lot accounts of all odd-lot dealers.
As of the Sept. 30 settlement date,
the total short-interest in all odd-
lot dealers’ ‘accounts was 30,972
shares,”  compared w1th 31, 579
shares, on ‘Aug.-31,

The Exchange’s. announcement
added: . ‘

“Of the 1,243 .individual  stock
issues listed on the Exchange on
Sept. 30, there were 25 issues in
which a short -interest of 'more
than 5,000 shares existed, or in
which a.change in the. short po-
sition. of more than 2,000.shares
occurred during the month

“The number of issues in which
a.short- interest -was reported as
of Sept: 30, ‘exclusive of odd-lot
dealers’ short position, was 409
compared. with 399 on Aug. 31.”

In the following tabulation is
shown the short interest existing
at the close of the last business
day for each month for the last
two years:

1940—
Oct.
Nov. 29
Dec.

530,442
515,548
459129

Jan.”
Feb.
Mar,

487,151
537,613
510,969
496,892
473,859
487,169
470,002
486,912
444745
453944
349154

498427°

7Ib*()','577
489,223
513,546
530,636
534,396
514,158
- *517,422
,532,867
. 548, 363

"Rev1sed

Sept.-Living Cost Up 0.59,
“The - cost - of lxvmg for wage
earners and lower-salaried cleri=
cal workers in the United States
rose 0.5% from August to Septem-
ber, according ‘to'the National In-

dustrial. Conference Board, .New
York.

Food" costs continued their ris-
ing trend with an increase of 1.7%
during the month.  Clothing went
up 02% due mamly to.a 04%
rise-in. women’s - clothes .and’ a
slight increase of 0.1% in men’s
wear. - An advance in coal prices
caused a rise of 0.1% in fuel and
light costs.  Sundries declined
0.3% while housing remained at
the level of' the’ previous . month:

"The Board’s index of the cost
of living (1923:-100) stood at 98.6
for September as comparcd with
93.1 in  August,. 97.8 in . July,
97,3 in_both May and June, 96.1
in March 90.8 in September, 1941
and 86.0 in January, 1941;

The level. of living costs was
» higher than that of a yeat
ago Food and  clothing . costs
showed the greatest advance over
September, 1941, both increasing
15.0%.. Other advances during the
the twelve months were: sundries,
4.9%, housing, 2.1%, and fuel and
light, 1.2%.

The -, purchasmg value of the
dollar declined 0.5% from August
to. September. ...During the year
it, dropped 7.9%.

‘(‘,‘fl
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" Weekly Goal afid Coke Production Stalisiics

. .. The . Bituminous. Coal Division,  U. S. Department of the In-
terior, in its latest report, states that the total production of soft
coal in the week ended Oct. 3 is estimated a 11,335,000 net tons,
a slight decrease from. the total of 11,385,000 tons in the preced—
ing week. Output in the correspondmg week of 1941 amounted
t6 11,558,000 tons. Total production of soft coal to date shows an
increase of 15.9% over the same period last year.

According to the U. S. Bureau .of Mines, production of Penn-
sylvania- anthracite for the week ended Oct 3 was estimated at
1,228,000 tons, a decrease of 48,000 tons (3.8%) from the preced-
ing week. When compared w1th the output in the corresponding
week of 1941, however, there was an increase of 140,000 or 12.9%.
The calendar .year to date shows a gain of 6.3% when compared
with' the ‘corresponding period of last year,

.The U, S. Bureau of Mines also’ reported that the . estimated
production of byproduct coke in -the.United States: for the week
ended Oct. 3 showed an increase' of 300 tons when compared with
the output for the week ended ' Sept. 26. The quantity of coke
from beehive ovens increased 5,500° tons during the same period,

" ESTIMATED UNITED STATES PRODUCTION OF COAL, IN NET TONS WITH
COMPARABLE DA'IA ON PRODUCTION OP CRUDE PETROLEUM (0¢0 OMITTED)

Week End de d January 1 to Date
«_ Bituminous and Oct, 3, TSept. 26, Oct. 4, Oct. 3, Oct. 4, . .°Oct. 2,
lignite coal— 1942 1942 . 1941 1942 1941 1937

‘Total, incl, mine fuel.. 11 335 11 385 11,558 @ -433,573 374,184 ' .332,817
Daily average ____.l._.. 889 1,898 1,926 1,872 1,621 1,183
. *Crude pétroleum-— g ; o
Coal equivalent of ; :

weekly output ... 5, 902 6, 262 6,184 244,104 238,124 219,285

" ‘#Total ‘barrels’ produced durlng the week converted into equivalent coal assummg
6,000,000 B.t.u, per barrel of oil and 13,100 B.t.u per pound of coal. Note that most of
the supply of petroleum products is-not dxrectly competitive with coal (Minerals Year-
book, Review of 1940, page 775). tRevised.

ESTIMATED PRODUCTION OF PENNSYLVANIA: A'\ITIIRACITI: A\!D COKE .
(In Net Tons)

_— Week Ended———— Calendar Year to Date—
§0ct, 3, "~ Sept, 26; " Oct. 4, Oct. 3, Oct. 4, .. Oct. 5,

Penn, anthracite— 1942 1942 1941 1942 1941 1929
“Total incl. colliery fuel 1,228,000 1,276,000 1,088,000 45,953,000 43,217,000 54,116,000

‘tCommercial production 1,167,000 1,212,000 1,034,000 43,655,000 41,056,000 50,220,000
Beehive coke— Y

United = States - total_ ... 165900 ' 160, 400 136,900 5,993,300 " 4,901,500 ' 5,247,600
By-product coke-— . :

United. States ‘total.. ... 1,205,900 - 1,205, 600 b 46,702,200 4 ¥

sIncludes washefy and dredge coal and coal shipped by truck from authorizea
tExcludes - colliery fuel. 4Compa1able data . not _available.” §Subject to
uvmon

- ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
[In Thousands of Net Tons) |
(The current weekly estimates are based on railroad carloadings and river ship-

ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.)

by the Bureau of: Foreign - and. Domestlc Commerce which . also
made the  national . estimates. The figures now released by the
Board are comparable with those formerly published by the
Bureau .of Foreign and Domestic Commerce. Because of the re-
sponsibility of the Board of Governors for the regulation of con-
sumer .credit, the collection of these statistics was transferred to
the Federal Reserve System, effective as of the first of September.
The purposes’ of 'this change are to secure more comprehensive
consumer credit statistics ' by making  use of' information already
available within' the “Reserve System, to eliminate duplication in

reporting, and to reduce the burd

en of respondents.

INSTALMENT LOANS TO CONSUMERS—AUGUST 1942

Lstimated Totals

Amounts in millions

for United States -
I"ercenmge changes from—

of dollars July '42 Aug 41 Jan.-Aug. '41
“ Aug, July to
Volume of loans made; 1942 1942 ‘Aug 42 Aug ‘42 Jan,-Aug, '42
Personal finance comvantes_.....__. « 60.3 629"~ 41 -—30.0 ~17.7
Industiial banking companic % 33.4 “33.7 . 0.9 ~-27.5 —25.7
Credit unions—total_...lo i 16.0 1.9 —10.6 ~-45.9 —-38.0
10.7 11.8 — 9.3 451 —37.2
5.3 6.1 —-13.1 —47.5 —39.5
Repayments; : >
Personal finance companies_ ... 75.8 75.0 +. Xl — 6,87 == 3.0
Industrial banking companies. 41.3 *41.0 + 0.7 ~—10.4 —T2
Credit unions-—total.... 22,6 23.6 — 4.2 --16.3 ~. 43
State-chartered.___ o, 16.5 156 - —'3.2 | —152° - 48
Federal-chartered 7.5 8.0.. 45— 6.3 ~-18.5 - 3.3
Outstanding at end of month: i L :
Personal finance companies._ 481.0 —'.3.2 -13.2
Industrial banking companie; *253.4 3.1 ~—20.6
. Credlt ‘unions—total 167.0 == 4.0 —=27.9
State chartered ________________ 119.1 — 3T ~-26.8 )
Federal-chartered.....____ . __ 479" e 4.6 —31.0 R

*Reévised.

To Release Lahor For

Editor’s Note.—At the direc

tion of the Office of Censorship

certain production and shipment figures and other data have been
omitted for the duratwn of the war.

“E, & M. J. Metal and Mineral Markets ? inits- issue of Oct. 8,
stated: “Though a decision has:not yet been’ rendered in: connection
with the wage increase recommended by the mediation panel of the

War Labor™ Board, producers of copper, lead, and zinc believe that|

action will come soon because of
anti~-inflation measure SIgned by P.

the urgency of the problem. . The
resident Roosevelt on Oct. 2 prob-

ably caused some delay in the pro-®
ceedings. The -War Production
Board has decided to restrict gold
mining- to make miners and ma-
terial - available to - producers  of
strategic non-ferrous metals,  The

copper-picture_is as “black” as it
was painted last week by the head
of the Copper Branch.” The pub-

industry .does.not believe that the|

lication further went on to say in

Zine :

The common grades of zinc are
not being allocated at present to
cover the current rate of produc-
tion, with the result that the metal
is being stored, possibly for future
conversion' into High Grade. -The
market  situation continues un-
changed, the price holding on the
basis of 8Y¢, St. Louis, for-Prime

’ Quicksil\}er,

Business in quicksilver was in
sufficient volume :further ‘to
strengthen the price structure, and
the minimum quotation for the
New York market during the last
week  was $195 per flask: for
prompt and nearby metal.
labor situation at some mines in
the Pacific Coast area threatens
to restrict output, it is claimed,
despite the high prices obtammg
for the metal,

According to a summary of min-
ing operations in Chile in' .the
August issue of “Engmeermg and
Mining Journal,” the country ex-
pects to produce 3,000 {flasks “of
quicksilver during 1942 ok

" Silver

The . silver market in London
has been steady, with the price
unchanged at 23%.d. The New
York Official and the Treasury’s
price are also unchanged at 4434¢
and - 35¢, respectively, -Newly
mined domestic metal  continues
on the basis of 71.11¢,

. Daily Prices
‘The daily prices of electrolytic

‘ copper (domestic. and export, re-
‘Ifinery), lead, zinc and Straits tin

Non-Ferrous Metals—WPB To Gurh Gold Hining
Vital Metal Operations

were unchanged from those ap-

pearing in the “Commercial and °

Financial  Chronicle” of  July 31
1942, page 380.

Record Ganadian Grain
_ Grop Is Forecast

In its Sept. 23 “Business Sum-=
mary,” the Bank of Montreal re-
ports the following as' the out-
standing developments of the past

month: ‘‘The growing assurance,
as harvesting proceeds, of ‘a rec-
ord grain ‘crop in the Prairie
Provinces, .with generally abun-
dant crops elsewhere; an enlarge-
ment and-a tightening of the con-
trols exercised over every form
of : business - enterprisey drastic
measures " for the regulation and

ki —————————Week Ended Sept.
Sept. 26, ~ Sept. 19, 'Sept. 27, Sept. 28, Sept. 25,  avge.
" State— 1942 1942 1941 1940 1937 - ¢ §1923
Alaska ; 5 5 7! 4 4 3 "
364 ‘375‘5 o 3520 e B13 Ly 268t 406
89 1027 93, 101 78 96
( 168 jos: 164 152 142 214
Georgia and North Carolina. . 1 39 1O I 1 1 b ae
INInois. st A 1,300 1,250 1,055 . . .1,133 1,122 1,587
Indiana 480 liFg 480 —442 390 550
JOW e e e o e AL 43 46 65 85 80 117
Kansas .and Missour 170 174 148 159 134 168
Kentucky—-Eastern...... 967 964 988 902 . 882 713
Kentucky—-Western... 266 278 208 217 172 248
Maryland. Giooedc L o Tl 1234 5T ga 36 @28 33 40
Michigan ] 9 R o 8 8 15 21
Montana - (bituminous - and Yor ol bR B L34,

HETHEY L st et s 90 88 ¥ 71 2 50 60 68
New: Mexico i oiiiuaizaii, 37 £36 21 24 33 56
North* and  South Dakota i . : : i,

(ligmite)iss Jnopnliniiy 55 2 55 43 55 #2427
©Ohio 668 701 717 506 546 861
Pennsylvania (bitummousj__ 2,600 2,735 2,811 2,576 2,324 3,585
Tennessee L inl s aiii i 141 143 148 116 114 119
Texas (bituminous and lig~ :

i RiteY d b et gt ) 9 6 9 20 26
Utah: sl 115 115 a0 107 79 103
Virginia /400 383 409 361 317 245
39 33 44 37 34 58
2,258 2,196 2,351 2,161 1,997 1,474
TWest Vlrglnm—Noxthel 897 907 881 700 605 85
WYOMING: .,/ it L2380 179 160 .. 134 12750, 1 165
- 10ther Western Slates____,“. i1 it B SOURE R 5 4 3 T B
Toml bituminous and - lig- : i i i iy
nite.._. -~ 11,385 11,470 11,386 10,373 9,620 11,814
§Penmylvama amhmute___. 1,276 1,257 1,194,077 952 924 1714
Total all coal . i . ... 12,661 12,727 12,580 11,325 - 10,544 12,528

=Includes pperations on the N. & W.:' C. & O.;:Virginian; K, & M.; B, C. & G.;
and on thé B, & 0, in Kanawha, Mason; and Clay counties. iRest of State, including
the Panhandle District and Grant,  Mineral, and’ Tucker: counties.” iIncludes Arizona,
California,- Idaho, Nevada, and Oregoni- §Data for Pennsylvania anthracite from pub-
lished. records of the Bureau of Mines.  fAverage weekly rate for' entire month,
“#Alaska,,Georgia, North' Carolina, and South Dakota  included with. “other Western
States” F1Less than 1,000 tons.

Gonsumer Instalment Cash Lending Bown In Aug,

The Board of Governors of the Federal Reserve System an-
nounced 'on Oct. 3 that total receivables of industrial banks, per-
sonal finance companies, and credit unions declined during August
at a more rapid rate than in the past several months. :Loan bal-
ances of these agericies decreased $30,000,000 in the current month
bringing outstandings at the end of August to $871,400,000. This
represents a reduction of 3.3% in receivables in contrast to declines
of 2.7% and 2.4% in July and June, respectively. . Combined out-
standings of these credit agencies at the end of August were 18%
below the level of a year ago. The Board’s announcement further
says:

“Toans aggregating $109,700,000 (including renewals) were made
by these three types-of cash lendmg institutions during August.
This loan volume represents a decrease of 4% over the preceding
month and is 32% below tfotal advances in August, 1941, August
Jepayments on consumer instalment loans were about the same as
in July, amounting to $139,700,000, and were 9.5% below total col-
lections the same month a year ago.

“These national estimates of consumer loans made and out-
standing were compiled by the Bdard of Governors of the Federal
Reserve System from statistics reported by the various respondents
to the Federal Reserve Banks. These data were formerly collected
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" |copper supply, in excess of 200,000

7 | (including = domestic pwductxon

part:
Copper:

Every pound of copper available
is going into direct military or-
‘ders, shipments to our allies, or
into essential industrial uses bear+
ing preference ratings of A-1-a or
higher, H. O. King, chief' of the
Copper Branch, WPB, declared in
a press release dated Oct. 4.

Mr. King - stated” that current

tons per month, is the largest in
the country’s  history. - He - esti-
mated total United States copper
supply for 1942 at 2,571,700 tons

imports, and scrap),-which:com-
pares with 2 467,100 tons in 1941,
1,913,800 tons in’ 1940, and 1,525,—
500 tons: in 1939,  Estimated es-
sential requirements for 1942, ac-
cording to Mr. King, are.over 8%
in- excess of maximum present
visible supply; estimated total re-
quirements for 1942 are some 25%
in - excess of ‘maximum present
visible supply,

“Production is being increased
by intensified ~effort in’ present
mines,” he said; “and by bringing
into productioin the sub-marginal
mines whose operation in-peace-
time had not been economic. The
large preducers (15 mines produce
6815 % of our. copper; 270 mines
the rest)-are working their prop-
erties as hard as the labor short-
age will allow.- Some mines are
working 168 hours a week.”

Business transacted during the
last week in copper, both domes-
tic and foreign, was closed at un-
changed prices.

Lead

Sales of common lead booked
during the last week would have
been- larger, the trade believes, if
PRP certificates had come through
in time for consumers to move
more freely in reference to cover-
ing their November needs.

Quotations for lead continued

Western.

Use of zinc in the manufacture
of closures for glass containers: is
banned after  Oct. 10.  The action
is contained in Amendment.No. 1
to Conservation Order M-11<b; is-{

Operations, WPB.
" Tin

Some light on how the tin ‘sit-
uation is being handled by the
Combined - Raw Materials Board
was contained in a statement is-
sued for publication during the
last week by the Office of War
Information. = As a result of the
Board’s recommendations, the tin
smelter in Texas will be able to
produce at the rate of 52,000 tons
annually by the end of this year:
Most of the tin produced in the
Belgian Congo has been allocated
for use in .the United  States.
Equipment has been. shipped to
the Congo for expanding smelter
output. - The United States gets
ore . from. Bolivia, Mexico, 'the
French' Cameroons, and  Alaska.
Tin ore from ~Nigeria, South
Africa; and other areas has been
allocated to Great Britain. :The
United Kingdom is allocating tin
in Russia.

Patino reported to stockholders
that the company is obtaining-the
equivalent of 60¢ a pound Chilean
ports for tin contained in its pro-
duction. of ‘concentrate, which
contrasts with 45¢ c.i.f. Liverpool,
the value that was placed on in-
ventory on June 30, 1941. All of

tract with the British.

The price situation in this coun-
try remains unchanged. Straits
quality tin for shipment was
nominally as follows:

on the basis of 6.50¢, New York,:
and 6.35¢, St. Louis.

Oct. Nov. " Dec.

QOct. 52,000  52.000  52.000
Oct. 52.000  52.000° 52.000
Oct. 52.000  52.000  52.000
Oct. 52.000  52.000  52.000
Oct. 52.000  52.000  52.000
Oct. 52.000 . 52.000 52,000
Chinese tin, 99% spot, 51.125¢

all week,

[URPPUN——

sued by the Director Genexal foxv

Patino’s production is under con-

sources of Canada; and the an-
nouncement that a Victory’ Loar
establishing 'a new high level in
Government 1‘:sues will shortly be
‘launched.” "

“Regarding clop condmons the
bank' says:

“The Dominion Bureau of Sta-
tistics’ preliminary estimate of the
wheat crop forecasts an all-time
record yield of 615,243,000 bushels,
which is almost double the yield
of 311,825,000 bushels produced irt
1941, and exceeds by 48,517,000
bushels the previous 1ecord crop
of 566,726,000 bushels harvested in
1928, 'Of ‘the total yield, that. of
spring wheat in the Prairie Prov-
inces is put at 587,000,000 bushels,
divided as follows: Manitoba, 52,-
000,000 bushels; - Saskatchewan,
350 000 ,000 bushels Alberta, 185,~
000, 000 bushels. The 1942 average
yield per acre for the three prov-
inces is placed at 28.4 bushels; as
compared  with the previous high
record of 26 bushels for 1915, Al-
most “equally abundant are' the
yields of coarse grains which will
assure record supplies of feed for
livestock.  The .yield for Canada
of oats is estimated at 660,716,000
bushels, as compared w1th "05-
575,000" in 1941; of barley, 272,-
910,000 bushels, as compared with
110,566,000; and ‘of rye, 26,494,000
bushels, as compared with 11,659,~
000 bushels. .There is also forecast
a record production of flaxseed of
16,981,000 bushels, ‘as  compared
Wlth 6 566,000 bushels in 1941, The
productmn of hay and -clover is
estimated at 15,498,000 tons, as

1941.. The potato crop in the Cen-
tral and Prairie Provinces is bet-
ter than in 1941 and in the other
sections about the same yield as
in 1941 is expected, while the
prospects of the sugar-beet crop
are better in Manitoba and Al-

berta, but lower in Ontario than
in 1941 &

The

allocation of the manpower re-

compared with 12,632,000 tons in |
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Trading On New York Exchanges

The Securities and: Exchange Commmission made public on Oct, 9
figures showing the daily volume of total round-lot stock sales on

the New York Stock Exchange and the New York Curb Exchange |

and the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended Sept. 26, 1942, con-
tinuing a series of current figures being published by the Commls-
sion. Short sales are shown separately from . other sales in these
ﬁgures the Commission explained.

'i‘radmg on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended Sept. 26 (in round-
lot transactions) totaled 1,130,093 shares, which amount was 16.26%
of total transactions on the Exchange of 3,475,130 shares. This com-
pares with member trading during the previous week ended Sept. 19
of 676,562 shares, or 15.35% of total-trading of 2,203,240 shares. On
the New York Curb Exchange, member trading dulmg the week
ended Sept. 26 amounted to 124 050 shares, or 14.48% of the total vol-
ume of that Exchange of 428, 440 shares; during the preceding week
trading for the account of Curb members of 100 ,070 shares was 13.47%
of total trading of 371,545 shares.

The Commission made ‘available the following data for the
week ended Sept. 26:

The data published are based upon weekly reports filed with the New York Stock
Exchange and the New York Curb Exchange by their respective ‘members, These
reports are classified as follows:

: N. Y. Curb

Exchange Exchange
963 694
178 ) 86

16

N. Y, Stock

Total number of reports received
1. Reports showing transactions as specialists
2. Reports showing other transactions initiated on_
the floor
3. Reports showing other transactions initiated off 3
the floor £y 200 47
‘4. Reports showing' no transactions...-...-cocvouw 518 561
Note—~On the New York Curb Exchange, odd-lot transactions are handled solely by
specialists in the stocks in which they are registered and the. round-lot transactions
of specialists resulting from such odd-lot. transactions are not segregated {from the
.. specialists’ other round-lot ‘trades, On the New York Stock Exchange, on the other
hand, all but a fraction of the odd-lot transactions are effected by dealers engnged
solely in the odd-lot business. As a result, the round-lot transactions of specialists in
stocks in which they are registered are not directly comparable on the two exchanges.
The number of reports in the various classifications may total more than the num-
ber of reports received because a single report may catry entries in more ‘than one
classification.

162

Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot
Stock Transactions fer Account of Members* (Shares)
WEEK ENDED_ SEPT. 26, 1942
Total for Week

e ket oIS 1 | TR
3,405,510

A ‘Total Round-Lot Sales

“Short sales.._
" §Other sale;

TPer Cent

; Total sales 3,475,130
B. Round-Lot = Transactions for the . Account  of
Members, Except for the Odd-Lot Accounts of
0Odd-Lot Dealers and Specialists:
1. Transactions of specialists in stocks in whlch
they are registered—
Total purchases.
Short sales.
iOther -sales

272,690
37,260
253,160

Total sales..
2. Other transactions initiated on the ﬂoox—-
Total purchases
Short sales.
iOther sales.

290,420

" 171,650
16,300
145,790

Total sales

3. Other transactions initiated off the floor—
Total purchases.

Short. sales

fOther: sales

162,090

126,031
7,620
99,692

107,212

570,371
61,180
498,542

559,722 16.26
Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
Transactions for Account of Members* (Shares)
WEEK ENDED . SEPT, 26, 1942
Total for Week

4,165
424,275

Total sales.
4, Total—
Total purchases.
Short sales.
fOther sales

Total sales.

;< A, Total Round-Lot Sales: fPer ’Ceni
Short sales.__.

1Other sales

Total sales
B. Round-Lot = Transactions Tor
Members:
1. Transactions of specialists in stocks in which
they are registered—
Total purchases.
‘Short sales__.
{Other sales.

428,440

the  Account - of

44,690
3,340
39,270

Total sales.
2. Other transactions initiated on the floor—
Total purchases.
Short sales.
+Other -sales

42,610

3,695
0
5,660

Total sales_. .

3. Other transactions initiated off the floor—
Total purchases.

" Short sales
$Other sales

5,660

13,870
600

12,925
13.525
62,255

3940
57,855

61,795

Total sales. ...

4, Total—
Total purchases.
Short sales.
iOther sales

Total sales___.
€. Odd-Lot Transactions for the Account of Special-
ists—
Customers’ short sales
§Customers’ other sales

0
26,654
26,654

Total purchases

Total sales 14,129
*The term “members” includes all regular and assuciate Exchange members, their
= firms and their partners, including special partners.

tShares in members’ transactions as per cent of twice total round-lot volume. In
calculating these percentages, the total members* transactions is compared with twice
the total round-lot volume on the Exchange for the reason that the total of members’
transactions includes hoth purchases and sales, while the Exchange volume includes
only sales.

tRound-lot short sales which are exempted from restriction by the Commission
rules are included with “other sales.”

§Sales marked ‘‘short exempt” are included with “other sales.”

1 ago, and a year ago:

—{ Building -material

| Wholesale Commodity Prices Advanced 0.3% -

In Octoher 3 Week, Labor Bureau Reporis

The Department of Labor announced on Oct: 8 that prices of
agricultural commodities increased slightly: in' wholesale markets
in the week ended Oct. 3, just before the new anti-inflation biil
became effective, and the Bureau' of Labor -Statistics’ comprehen-
sive index of prices of commodities in primary markets again moved
up 0.3%. . Further sharp gains.in prices for livestock, fresh fruits,
vegetables and eggs, largely accounted for- this advance as indus-
trial prices continued steady.

Immediately after the extension of price controls to a num-
ber of basic:foodstuffs on Oct. 3, the markets for grains and hogs
weakened slightly but by Oct. . prices in primary agmcultural
markets were only slightly below their. recent peaks.. - -

‘The Labor Department ‘announced the following details: .

“Farm Products and Foods—Average prices for farm products
in'primary markets rose 1.3% during the week ended Oct. 3 to the
highest level since the Autumn. of 1928. Increases of '3.4%  for
fruits and vegetables and 1.7% for.livestock were largely responsi-
ble for -this advance. Quotations for hogs were up nearly 4%
and cows about 2% %, although' steers and poultry were down.
Cotton advanced slightly.: Prices for oranges and -apples rose
sharply, and eggs were up nearly 2% during the week. Lower
prices were reported 'for corn, barley, and rye, -while oats and
wheat were higher. : :

“Prices for foods in primary markets ‘advanced 1%. 1In addi-

butter and cheese rose sharply and higher prices were also reported

“In the past year tfarm products have advanced over 20% and
foods nearly 15% in primary.markets.

“Average prices for cattle feed dropped 1.4%.

“Industrial Commodities—Except. for lower prices. for, cotton
twine, certain types of lumber, boxboard, and neutral oil from the
Pennsylvania  fields, and . higher. prices for raw jute, industrial
commodity ‘markets remained relatively steady.”

The Bureau makes the following notation: /

“During the period of rapid changes caused by price controls,
materials allocation, and rationing, the Bureau of Labor Statistics
will - attempt promptly. to report changing prices. The indexes
marked (%), however, must: be considered as preliminary and

1 subject to such ad]ustment and revision as required. by ‘later and

omre complete reports.”

groups of commodities for the past 3 weeks, for Sept. 5, 1942 and
Oct. 4, 1941 and the percentage changes from a week ago, a month

(1926==100)

: . Percentage changes to
Oct. 3, 1942 from—
9-26 - 95 . 10-4
1942, 1942 . 1941
403406+ 88

9-26 . 9-19 -
1942 . 1942
©99.4  #99.3

107.3  107.1

102.0° 102.0

5 118:4 '118.6- 119.0
96.6 ~ 96.7 96.6 . 96.7
Fuel and lighting materi - 9.7 79,6 79,64 79,6
Metals and ‘metal products ~-. *103.9.%103.9 *103.9 *103.9
3 10:87 110571104 MQJ

9-5
.1942
#99.1

106.7
101.4

10-4
1941
916

90.3
89.7
1124 .
89.9
80.1
98.7

106.6

Commodity groups
All | commodities

Farm' products . ... +1 3
Foods
Hides and leather products.

Textile products

—-N

I 1+x

1.0
.1
.1

e Rmoan

B

tion to the marked increases-in prices for oranges and potatoes,

for cured pork, fresh beet (New York), for flour, and for olive oil.,

"The following table shows index numbers for the prmc1pal‘

Lumber Movement—Week
Ended Oct. 3, 1942

Lumber production during the
week ended. Oct. 3, 1942, was 3%
less than the p1 evious week, ship~
ments were 2% greater, new bus-
iness 14% greater, according to re=-
ports | to the National - Lumber
Manufacturers - Association = from
regional associations covering the
operations of representative hard«
wood and -softwood mills. Ship=
ments were 8% above production;
new orders 23% above production.
Compared with the corresponding
week of 1941, production was 7%
less, shipments 7% less, and new
business, 11% greater.;  The in=
dustry stood at 127% of the averr
age of production in the corres-
ponding  week of - 1935-39 = and
140% of average 1935-39 shlp—
ments in the same week.

Year-to-date Comparisons

Reported. production - for the
first 39 weeks of 1942 was 4% be-
low corresponding weeks of 1941;
shipments, were 3% above. the
shipments, and new orders 7%
above the orders of the 1941 pe-
riod; - For the 39 weeks of 1942,
new business was 20%. above pro;
duction, and shipments were 13%
above productlon

Supply and Demand Compnnsons

The ratio -of unfilled orders to
gross' stocks was 72% on Oct. 3,
1942, compared with 37% 'a year
ago... Unfilled orders were 40%
greater than a year ago;- groa:,
stocks were-28%: less.

Softwooeds and Hardwoods .
Record for the current week

ended Oct."3,71942; for the corres-

ponding week a year ago, dand for
the 'previous: week, follows in
thousand board feet

SOFTWOODS AND HARDWOODS
1942

1942
Week
Mills. Lo iciy 440
Production . 256,558
Shipments . 277,295
Ovders ... 314,341

Softwoods

1942 Week
Mills —_ 359
Production . 247.212--100%

1941 Previous
Week Wk, (rev.)

440 . 455
276,187 265,122
297,538 271,936
283,224 276,380

Hardwoods
1942 Week

95
9.346—=-1007%" .

96.2 . 96.2 1962
104.1 ~104.1 104.1
88.4 ° 88.6 . 88.6
102.4. 101.5: 101.56
92.8 928 92.8
299.6 - ¥99.5° *99.4
than

89.7:!
98.5
85.0

' 89.5
90.5
93.1

Chemicals and allied products_
Housefurnishing goods
Miscellaneous commodities ...
Raw - materials
Semimanufactured  articles_
Manufactured . products.
All  commodities = other
farm products. *91.8
All . commodities . other  than
farm products and foods....

*Preliminary, o

St |
R

g,,, oo
B ik s |t o o (S

977 497.6 91.9

92,1

O o OOPHOODOOSOOO MM
Wi ANSENIUAOIN LS
W oa oOUVROINIWM LR

#95.7, *95.7 *95.7

Engineering Gonstruction Gains 780/
As Federal Yolume Triples 1941 Week

Engmeermg construction . volume for the week totals $139,855,~
000, an increase of 78% over the corresponding week last year, but
31% lower than a week ‘ago as reported by ‘“Engineering News-
Record” on Oct. 8. Federal work more than trlples that for the 1941
week and is responsible for the 98% gain in public construction.
Private work, however, is 19% below a year ago. Public work falls
34% below a week ago, as a result of the 35% decline in Federal
construction, but the private volume is up 21%, compared with the
preceding week’s total. The report continued as follows:

The current week’s construction brings 1942 volume.to $7,975,-
782,000, an increase of 58.5% over the $5,034,245,000 reported for the
41- week period last year. Private work, $494 906 000, is 50% lower
than in'the period last year, but public constructlon $7 480,876,000, is
85% higher as the Federal volume climbs 133%.

Construction volumes for the 1941 week, last week, and the cur-

rent week are: i
Oct. 1, 1942 Oct. 8, 1942

$203,321,000 $139,855,000
9,107,000
194,214,000

Oct. 9, 1941
$78,661,000
13,606,000
65,055,000

Total - Construction ...
Private Construction ..
Public Construction _.__ ]
State and Municipal_. ' 28,602,000 10,382,000 8,745,000
Federal ; 36,453,000 183,832,000, 120,051 '000

In the classified construection: groups gains over the precedmg
week are in waterworks, industrial and commercial buildings, and
earthwork and drainage. Comparisons with the 1941 week reveal
increases in waterworks, commercial and public buildings, and streets
and roads. Subtotals for the week in each class of work are: water-
works, $5,904,000; sewerage, $1,641,000;- bridges, $272,000; industrial
bulldmgs $2817 000 commercial bmldmg and Iarge-scale private
housing, $6,881,000; public buildings, $88,471,000; earthwork and
drainage, $3 617 0()0 streets and roads, $10,454,000; and unclassified
construction, $19 798 ,000.

New capital for construction purposes for the week totals $510,-
000. This volume, entirely State and municipal bond sales is 61%
lower than in the correspondmg week last year.

New finaneing for the year to date, $9,533,078,000, is 62% abOVe
-the $5,892,332,000 reported for. the 41- week perlod in 1941

128,796,000

11,059,000,

Shipments . 262,554—106

14,741—158
Orders. .2 - 298, 136--121

16.205-——}'3 -

Bartholomew On Bankmg
Board

Governor Herbert H. Lehman
announced on Oct. 1 the appoint-
ment of Arthur P. Bartholomew
of Rochester to the Banking Board
of the State of New York.. The
appointment of a new member to
the board is made in accordance
with the change in the Banking
Law made at the last session of
the Legislature, whereby a man
with 'savings.and loan experience
was to be added to the Banking
Board.

The followxng regarding the
new member is from an announce=
ment issued by the State League
of Savings and Loan Associations:

“Mr, Bartholomew has had a
long and successful career in the
savings and .loan business.. In
January, 1921, he was " instru-
mental in orgamzlng the Eastman
Savings and Loan Association of
Rochester, a part of the Eastman
Kodak Co. As Secretary-Treasurer
and, Managing  Director, he  has
guided the destinies of the asso-
ciation until today its assets are
well over $9,000,000. Mr, Bartholo-
mew is prominent in local finan-
cial - and _civic circles; having
served as President of the Monroe
County League of Savings and
Loan Associations and as Presi-
dent of Group Two of the New
York State League of Savings and
Loan Associations, - He is also a
member of the board of directors
of the Savings and Loan Bank of
the State of New York. He is a
member of the Executive Commit-
tee of the Citizens’ Tax League,
and Vice-Chairman of the Fair
Rent Committee in Rochester, and
is a member of the Chamber of
Commerce and the Rochester Clty

-4Club.”
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Revenue Freight Car Loadings Buring Week
Ended Oct. 3, 1942 Totaled $07,607 @ars

- Loading of revenue freight for the week ended Oct, 3, totaled
-007 607 cars, the Association of American Railroads announced ‘on
‘Oct. 8. This was a decrease below, the corresponding week in 1941,
cof 10,289 cars or 1.1%, but an-increase above the same week in
11940, of 101,603 cars or 12.6%.. -

: Loadmg of revenue freight for: the week of Oct, 3 increased
90,893 cars or 1.1% labove the preceding week.
: Miscellaneous freight loading totaled.432,014 cars, an-increase
‘of 6,257 cars above the preceding week, and:an increase of’ 35 165
,cars above the corresponding week in- 1941 !

Loading - of ‘merchandise less than carload 1ot freight ~totaled
:91,842 cars, an increase of 1,977 cars above the preceding week, but
‘a decrease of 69,474 cars below the corresponding week in- 1941, ;

Coal loadmg amounted ' to - 169,075 ‘cars, “a 'decrease of 2,653
~cars below the- precedmg ‘week, and a decrcase of 1,339 cars below
the corresponding week. in 1941

: Grain and grain products loading totaled 50 557 cars, an in-
“crease of 2,609 cars above the preceding. week, and an increase of
110,217 cars above the corresponding week ‘in 1941 In the Westernx
‘Districts ‘alone,” grain 'and grain- products Ioading for. the week
“of Oct. 3 totaled 35,163 cars, an increase of 1,829 cars above the
“preceding week,’ and an mcrease of 8794 cars above the -corre-
‘sponding week in 1941.

) Livestock loading amounted to 21,453 cars, an .increase of 1252
cars above the preceding week, and an increase of. 2,579 cars above
the ‘corresponding ‘week .in 1941. In the Western Districts alone,
,loadmg of livestock for the week of .Oct. 3, totaled 17,429 cars, an
«increase of 1,414 cars above the precedmg week and an mcrease of
1,961 cars above the corresponding week in 1941 ;

Forest products loading totaled 49,537 cars, ‘a decrease of 525
cars below the precedmg week, butl an increase of 13,097 cars abovc
-the ‘corresponding week in 1941

: Ore loading amounted to 78,857 cars, an increase of 723 cars
-above the preceding week, and an-increase of 8,743 cars above' the
-corresponding week in 1941

* Coke loading amounted to 14,272 cars, an mcrease of 253 cars
rabove the precedmg week,; and an mcrease of 723 cars above ‘the
.corresponding week in 1941

; All distriets reported ‘increases compared with the Lorrespond-
ing week in 1941, except the Eastern, ‘Allegheny, Pocohontas, and

:~Southern-and all ‘districts. reported- mcreases compared w1th the
corresponding week of 1940, -

1942
3,858,273
3,122,773
3,171,439
3,351,038
4,170,713
3,385,769
3,321,568
4.350,948
3,503,658
907,607

33,143,786

1941
3,454,409
2,866,565

- 3,066,011
2,793,630
4,160,060
3.510,057
3,413,435
4,463,372
3,540,210 -

917,896

1940
3,215,565
2,465,685
2,489,280
2,495,212

© 3,351,840
2,896,953
2,822,450
3,717,933
3,135,122

Five weeks of January
“Four. weeks of February.
' Four weeks of March._
Four weeks of April...
.Pive weeks of May...
.. Four: weeks of June..
Four weeks of July....
" Five weeks of August..
- Four weeks ‘of September
. 'Week of Oct,

Tota)

32,185,645 27,396,044

‘The following table is a suminary of the freight carloadings-for |- -

<the separate railroads and systems for the week ended Oct. 3,1942:
“Puring this period only 57 roads showed increases_ mhauompaxed
" with the corresponding week last year. oI

“REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS

(NUMBER ()l' CARS)—WELK ENDED OCT.:3 ’ i
,Tutal Loads
Received {rom -

Connections:

1942 1941

1,290 1550
196 -

13,758
2, 05" %

Total Revenue
1 ‘Freight Loaded
1942 1941

279 634
1 148

vRailroads

Eastern. District-— 1940

“Ann Arbor
. Bangor & Aroostock

" Boston & Maine

*Chicago, Indianapolis & Lousvﬂle._
(Central Indiana..
Central Vermont_..
, Delaware & Hudson
*Delaware, Lackawanna & Western..
»Detroit & Mackinae... ...
 Detroit, Toledo & Ironton.

Detrolt & Toledo Shore Line_

:Grand Trunk Western.

« Lehigh & Hudson River

" Lehigh & New England o
L(-hngh Vallev.

"Maine Central

+ Monongahela

~Montour

“New York Central Lines

~N. Y.; N. H, & Hartford

New York, Ontario & Western.
New- York, Chicago: & St. Louis..
TN, Y., Susquehanna & Western
* Pittsburgh: & Lake Erie

- Pere Marquette

, Pittsburg . & ‘Shawmut
Pittsburg, Shawmut & North

" Pittsburgh & West Vlrgima_
Rutland-

+Wabash_.

Wheeling & Lake Eue

; Total W

-2,141
52,019

13,101+
1,675
7,600
535
9,158
6,669
760

409
1,072
587

51,160
9,548
1,322
8,018

7,920 9,574
6,599 6,948
680 30
409 244
714 .73,220
655 1,021
6,262 5951 . 12325
5,464 5,691 4,821 4,967
165,962

183,801 . 161,900 228,549 - 214,398

Alloghcny Distriet—
‘ Akron, Canton & Youngﬁtown
- Baltimore & Ohio
Bessemer & Lake Erie
,Buffalo Creek & Gauley
Cambria & Indiana..
”Central R: R, of New
. Cornwall
Cumberland & Pexmsylvuma_
' Ligonier Valley
*Long Island.
«Penn-Reading Seashore Lines
. Pennsylvania Systenr__...
Readihg Co..._. A
« Union (Pittsburgh)_
Western Maryland

¢ Total

1,123
126,714
6,027 - 2,184
307 Tog
1,463 5
7,100 21,309
673"+, .56
246 5
137 42
778 3,577
1,539 , - 2,579
74,850 ' 69,506
15,632 . 27,333
18,857 7,295
4,585 3,316 12,246
199,625

167,511 . 173,978

'
586
35,991

163
42,844
6,241
295
1,899
7,496

37
43533
6,365
312
1,945
7,599
685
290
122
1,003
1,964
92,213
18,032
20,239

1,034
24,701
2,795

15
17,229

10 221

189 648 152,111

Pocahontas Distriet—
Chesapeake & Ohio
Norfolk & Western
Virginian

21,979
23,104
4,672

55,755

29,975
25,180
4,494

59,649 -

22,933
21,341
3,921

13,703
8,012
2,639

24,354

14,154
6,361
1,888

22,403

48,195

Total

805,004

"\ Railroads

Southern Bistrict—-
Alabamu;. Tennéssee' & ‘Northern
All. & W. P.—W. R, R. of Ala.
Atlanta, Birmingham & Coast
Atlantic- Coast Line._.
Central of Georgia....
Charleston & Westem Carolina..
Clinchfield.

Gulf, Mobile & Ohm b8
linois Central System
Louisville & Nashville.....
Macon, Dublin & Savannah__
Mississippi Central.

Nashville; Chattanooga & St L
Norfolk *Southern

Seaboard Air Line__..
Southern System__;
Tennessee . Central__..
Winston-Salem- Southbo

1942
4.)2

Total Loads
Recelved from

Connections
1942 1941

248
2,203
1,147
7,463
4,386
1,600
2,921

362

Total Revenue
Freight Loaded
1941 -

369
961
880
10,805
4,880
455
1,859

1,133
9,576
8,907
24,601
972

1,110

Tol,al B A

125,626

124,586, 97,741

Northwestern District—

Chicago & North Western_.

Chicago Great Western..

Chicago, Milw.; St. P..& Pac

Chicago, St. Paul Minn. & Omahaﬂ a9
Duluth, Missabe & Iron Range
Duluth, South’ Shore & Mlantlc‘
Elgin, Johet & Eastern

Ft. Dodge, Des Moines & South
Great Northern_.lo. l...

Green Bay. & Western.._.

Lake Superior & Ishpeming_.
Minneapolis ‘& St. Louis._

Minn;; St. Paul & 8. 8. M.

Northern Pacific,

Spokane International ... A2
Spokane, Portland & Seattle._....... .

Total .

20,784

149 881

14,788
3,792
9,837
4,939

267

1 B5€

10,175

137
4,448
818
86
2,43C
3,268
5,145
393
2,741

’70 203 63,922

1,964 -

14'7 033 137, 995

Central Western District—
Atch., Top, & Santa Fe System

Bingham & Garfield_.__

| Chicago, Burlington & Quincy
Chicago & 1Illinois Midland.....
Chicago, Rock Island & Pacific.
Chicago & Eastern Illinois.
Colorado & Southern
Denver & Rio Grande W
Denver & Salt Lake

Fort Worth & Denver City.
Illinois Terminal
Missouri-Illinois

Nevada Northern__.__.

North Western Pacific..
Peoria & Pekin Union..
Southern Pacitic (Pacific)
Toledo, Peoria & Western.
Union' Pacific System.__.
Utah

Western Pacific

25,648

2,831

22,526 9,595
3,318
628
19,273
f9BT8
13,330
3,032 -
TR

22,230
3,134
537
17,071
2,353
13,520
2 754
(5 S
4,030
689
1,168
1,784
928
1,570
876
T

13,305
4,693
119
13,830
1,026
13,045
4,968
2,074
6,901
20

1,771
2,249
572
128
634

0
11,461

1,651
17,201

3
1,960 4,417

Total..

142,446

134,275 120,682 100,072 80,775

-.Southwestern Distirict—

Burlington-Rock: “Island
_Gulf Coast Line

.| International-Great Northern

Kansas, Oklahoma & Gulf_
Kansas. City Southern..
Louisiang & Arkansas..
Litchfield & Madison...
Midland . Valley._.__
Missouri & Arkansas.
Missouri-Kansas-Tex:
Missouri . Pacific
Quanah Acme & Pacific.
St. Louis-San Francisco.
St. Louis Southwestern__

2/| Texas & New Orleans..

Texas & Pacific.
Wichita Falls & Southern
Weatherford M. W. & N

Total

78,289

185 170

2,722

218
2,216

Mr. Nelson's report added:

“Munitions: output. in May was*’
13% higher than in April, accord-
ing tothe revised fxgures June
production was 12% higher than
in May. Figures for July show
an. increase of 10% over June.
And in August, as indicated, there
was an 8% increase.

“The WPB. munitions . index
(covering all fxghtmg 1tems),
which stood at 357 in August, is
based on an index of 100 for No-
vember, - 1941, the month. beéfore
Pearl Harbor. This index is not
figured just on a basis of the num-
ber of things produced, but takes
into account the varying- weights
and values of different items; and
accurately reflects the 1mrease in
total ‘production, Production” to-
day, therefore, is somewhat more
than three- and -a-half times as
large as in the pre-Pearl Harbor
month. - Again, this is not enough,
even though we anticipate a slow-
ing down in the rate of increase
as the total volume of munitions
goes up,

U. S. Versus the Axis

“Available information indicates
that this year our total output of
munitions at least will equal that
of German-dominated Europe, in-
cluding - France, ' Italy, and the
Balkan States. There still are im--
portant items we lack, but de-*
ficiencies are being corrected. If
we include new plant facilities
and military construction, our
1942 war production effort prom-
ises to .exceed by a considerable
margin that of Axis Europe.

“Studies indicate that our rate
of production already has caught
up, with and has passed that of

1Axis Europe; although the Axis

has the benefit of a big head-start,

“Our overall program has been
increased steadily. It has been
stated previously that our produc-
tion of all war goods in 1942

0 |should reach’ the " $45,000,000 ,000

mark; information now at hand
indicates that -our  production for
the year may run beyond this, if
we balance our production by bet-
ter scheduling. This depends not
only upon Government, but also
upon ‘whole-hearted = cooperation
of industry and labor.”

1,963
257
2,133

2,404
92¢
3,152
2,296
1,308
278
38%
4,336
13,583
172
6,289
3,811
4 517
5,318
70

42

224
5,177
17,075
121
9,345
3,298
7,831
4,494
161

16

219
5,281
19,196
104
9,814
3,374
8,230
4,667
159

10

64,989 58,069 68,875

' *Previous ‘week’s figure, 5
Note—Previous year's figures revised.

September War Output Criticized As Spotty
Rugust Production Increased 8% Over July

Donald M. Nelson, Chairman of the War Production Board, de-
‘clared on Sept. 30 that munitions production in September was
“spotty” and the month’s record was subject to the same criticism as

that of ‘August when output was 14%. behind forecasts.

Mr. Nelson’s

formal war production report for September giving percentage fig-
ures for ‘increases in -aircraft, ordnance, naval and merchant ship

construction and other munitions
will not be available until late
this month.

His report on August war pro-
duction, made. public  Sept. 30,
showed that munitions output in-
creased 8% over July production.

The total value of all munitions

output, plus war construction, was
$4,700,000,000 in August and the
WPB munitions index (revised

51from December - 1941) rose: 27
1 points from 330 in July to 357 in

August.

In issuing these details, Mr. Nel-
son said:

“But " these figures, while im-
pressive by - themselves, are not
impressive enough. - The plain fact
of the matter is that production
lagged in August about 14% be-
hind the first of the month fore-

casts. - It is true that these fore-
casts are set very high, giving us
high goals to.shoot at; that sched-

ules are being revised; and that
{forecasts also may be revised to
give us closer measures of the
production effort, compared with
production possibilities, - None the
less, ‘the performance is not one
that we can brag about.

“We must all do more, and we
must do it in a hurry. We are
entering the crucial fourth quar-
ter -of the year. We must exert
unheard of efforts, and we must
give the closest attention to sched-
uling, inventories, and allocations
of materials, if we are to push the
production curve as high as it
must go.”

Features of the proauction pic-
ture were listed by Mr. Nelson as

follows:
Up ov er July
Aircraft
Ordnance
Naval Ship Construction_._
Merchant Ship -Construction
Other * Munitions .

HYSE 0dd-Lot Trading

The * Securities and - Exchange
Commission made " public on Oct.
9 a summary for the week ended
Oct. 3, 1942, of complete figures
showmv the daxly volume of stock
Lrancactxons for the odd-lot ac--
count of all odd-lot dealers and
specialists who handle odd lots on
the New York Stock Exchange,
continuing a series of current fig-
ures being published by the Com-
mission.. The figures, which are

based upon reports flled with the
Commission by the odd-lot dealers
and - specialists, are. given below:

STOCK '~ TRANSACTIONS * FOR ' THE
ODD-LOT ACCOUNT ' OF ODD-LOT
DEALERS AND SPECIALISTS ON
THE NEW - YORK STOCK

EXCHANGE

Week Ended Oct. 3, 1942

Odd-lot Sales by Dealeis:
(Customers’ Purchases)
Number of Orders
Number of Shares..
Dollar Value

Total
for week

e 337,618
11,579,299

Odd-lot Purchases by
Dealers—
(Customers’ Sales)
Number of Orders: :
Customers' short sales____
#“Customers’ other sales....

Loy
200
13,746
Customers’ total sales
Number of Shares:

Customers® short -sales._..
*Customers’ other sales.....

4,865
334,292

339,157
9,594,097

Customers’ total sales
Dollar- value

Round-lot Sales by Dealers—
Number of Shares:
Short sales -_.
tOther sales

Total sales

Round-lot Purchases by
Dealers—
Number of shares
*Sales marked *short exempt” are re-
ported with “‘other sales.”” tSales to offset
customers’ odd-lot orders, . and sales to
liquidate a long position which is less than

& round lot are reported with *‘ather sales.”
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Items About Banks, Trust Companies

Benjamin O’Shea, President and
a director of the Union Carbide
& Carbon Corp., was elected a
irusiee of Central Hanover Bank
& Trust Company, New York, on
Oct. 6. He fills the vacancy on the
_bank’s board created by the resx‘f—
natmn of Jesse J. Ricks.

‘Manufacturers, Trust Company
Jof New York opened its newest
office on Oct. 13 at the northeast
correr of Fifth Avenue and 57th
Street. The banking premises,
which were formerly occupied by
.the New York Trust Company,
have ungone considerable interior
.and exterior alterations i1 the last
{ew months.- The 15-story build-
ing in which this office is housed
was purchased by Manufacturers
Trust Company last December.
With the opening of its 57th Street
office, Manufacturers Trust Com-
‘pany has discontinued its office
at the corner of Fifth Avenue and
. 55th Street that had been serving
- the same area for the last 15 years.
The branch of Manufacturers Safe
Deposit Company at Fifth Avenue
and 55th Street. has also. been
moved to 57th Street. Francis J.
Vice-President, is . in
charge of the 57th Street office.
His associates are Alan G. Warner,
Assistant Vice-President; Roger D.
Elton, Assistant Secretary, and
Franklin H. Middleton and Harold
Paganini, Assistant Managers. The
57th Street .office is one of the
68 offices of Manufacturers Trust
- Company in Greater New York
and one of its four offices on Fifth
“Avenue. The other three offices
‘on Fifth Avenue are located at
43rd Street, at 34th Street (Em-
" pire State Buil'ding), and at 18th
Street. j

“In order to handle more War
"Bond Accounts, we are discontin-
-uing - our., Christmas - Club - after
" "Nov. 7 for the duration of the
war,” it is announced by William
L. DeBost, President of the Union
Dime Savings Bank, New York
City. Mr, DeBost says:

—“In-connection—with-the-Tre

a8

To Name New Directors
Of N. Y. Reserve Bank

Beardsley Ruml, Chairman of
the Board of the Federal Reserve
Bank of New York, on. Oct. 3 in-
vited 'banks in Group 3 ‘(those
with capital and surplus of $300,~
000 and less) to nominate candi-
dates to replace the following di-
rectors whose terms will expire
Dec. 31, 1942: .Class. A Director,
Ncil H. Dorrance, President, The
First National Bank and. Trust
Co., Camden, N, Y., and Class. B
Duector Carle C. Comvay Chair-
man of the Board, Continental
Can Co., Inc,," New York - City.
Since both directors were elected
by member banks in Group 3,
their successors will be chosen by
this group. The member banks
in Groups 1 and 2 do not elect
directors this year and will not
participate in this election. - Nom-
inations should be sent to the Re-
serve Bank by Oct. 29 in order to
be voted on by banks between
Nov. 2 and Nov. 17

Many Of Bank Personnel
In Armed Services

Approximately 12% of savings
bank personnel throughout New
York State have entered the arm-
ed services or have gone into war
production industries, according
to a survey released Oct, 5 by the
Savings-Banks-Association.
has come at a time when many
banks have been taxed with in-
creased detail  through sales of
War Bonds and the handling of
Payroll Savings Plans. Thus, in
addition to {tilling the ranks of
those who have gone to war, the
savings banks have had to find
addltlonal help for their own war
activities. -

The Association’s announcement
Oct. 5 further said:

“Since Oct. 1, 1940, 792 savings
bank. pecple have entered  the
armed services and 119 have re-

This

| Reserve Requiremenls

Lowered in NY., Chgo

“In making known on Oct. 2 a
reductlon in resesve requirements
of member banks in New York
and Chicago, the Board of Gov-
ernors .0f the Federal Reserve
System stated:

“The Board of Governors today

.announced a reduction in reserve

‘requirements to 20%;, from the ex-
isting rate to 22%, of net demand
deposits - for--central reserve city’
member banks in New York and
Chicago. The reduction will be-
come effective as of the opening
of business on Oct. 3, 1942, -
The present is the third cut
made in reserve:requirements of
these banks since August; the first
from 26% -to 24%; was referred
to in our Aug. 27 issue, page 720,
while the second reduction, from
24% to 22%, effective Sept. 14,
was noted in these columns Sept.
17, page 994.  Pointing out that
the change. does' not affect banks
in other cities, Associated Press

‘accounts from Washmgton on Oct
2, had the following to say regard-

ing ' the changes in reserve re-
quirements in the case of New
York and Chicago banks:

“These progressive steps to in-
crease supply of investment funds
in New York and Chicago have
been necessitated, officials said, by
the fact that the war program has
tended to shift the nations’ sup=
ply of money more evenly about
the country, instead of piling up
the. bulk of investment funds in
New York and Chicago as in or-
dmaly times. In fact, the new cut

in New York- Chlcago reserve re-

quirements brings them for the
first time in many years to a par
with the ten other large cities
throughout the counry in which
there are Federal Reserve banks.
In these ten cities, the reserve re-
quirement has been 209% since
Oct. 31, 1941,

“While no accurate figures were
available, unoffi¢ial estimates’in-
dicated that tonight’s change will
increase the supply of investment
funds in New York and Chicago
by about $400,000,000—probably
$330,000,000 in New York and

national committeeman for the,
Tth District.

Hugh E. Powers, Cashier of the
Lincoln Bank and Trust Co., of
Louisville, Ky., was elected First

Vice President; John C: Shea, Au- |

ditor of the Whitney National
Bank, New Orleans, La., became
Second Vice President;; Ben N,
Jenkins, Auditor of the First Na-
tional Bank & Trust Co., Okla-
homa City, Okla.,, was elected

Secretary, and Arthur R. Burbett,.

Comptrolled of the First National
Bank, Baltimore; Md., is .the new-
ly e]ected Treasurer,.

Mr. Borton, the retiring Pres-
ident, becomes a member of the
Advisory..Board. D. R. Cochard
continues as Managing Editor of
the National Auditgram, with of-
fices at the National headquarters,
512 Caxton Building, Cleveland,
Ohio; E. H. Bailey, Jr., Comptrol-
ler of the Morris Plan Bank of
Cleveland, was’ reappointed As-
sociate Editor.

FDR Makes Appeal For
Communily Chest Funds

President Roosevelt in ‘an ad-
dress on Oct 5, over radio net
works, marking the formal launch-
ing of the 1942 Campaign of the
Community Mobilization for Hu-
man Needs urged the nation to
“4ransform some of our new buy-
ing power . into  giving power.”
The  President who spoke from
Washington - declared - that “in
generous giving, we will affirm
before the world our Nation's
faith in the inalienable right of
every man to a life of freedom,
justice and decent security,” and
he said “every successful ¢om-
munity chest and war chest cam-
paign, will be another step toward
the eventual vxctory of humamty
and civilization.”

The Community Mobilization
drive, which is again headed by
Tom K. Smith, St. Louis banker,
this year seeks $170,000,000.. In
addition fo'the community chests,
it includes the following funds:
United - Service Organizations,
Greek War Relief, Russian War
Relief, British War Relief, Polish
War Relief, the Queen Wilhelmina

ury’s payroll allotment' plan for
the purchase. of War Bonds, we
are handling payroll savings ac-
counts . for approximately 290
companies - in- our- immediate
' neighborhood, Up to the present
time we have opened more than
8,000 of these accounts, which has
*meant a considerable increase in
. work for the bank. In order to
‘take care of these accounts more
adequately, and to be able to han-

= ' dle an increased number, we have

decided that we must use for this
" purpose not only -the space but
~also the machines and personnel
- now concerned with- the work . of
- our Christmas-Club.

“Many members of the Club this

year have expressed the intention
of putting some part of the money
into War Bonds or into a regular
savings account for next- year’s
income tax. In order to facilitate
this, the bank is making it possible
for  Christmas Club members to
-~ designate. now what disposition
¢ they -wish. made of their funds.
- After the-transfer-to War Bonds
or savings accounts, the:balance
remaining in each Christmas Club
account will be sent by Christmas
Club check to the dep051tor about
Nov. "3 a

The 18th of this month will be
_the 95th anniversary of the found-
ing of Boatmen’s National Bank of
St. Louis, the oldest bank west of

" the Mississippi. It is announced,
~however, by.-the bank that sir\ce
| the staff is engaged in the sale

of War Bonds and in many other |.

‘ duties occasioned' by the war,
there is no celebration or special
display planned.

R. L. Hird. London Manager,
has been appointed General Man-
ager of the National Bank of
India, Ltd,, in place of the late
E. H. Lawrence. ,

signed their bank positions to en-
ter’ war industries. = The total
number of people employed by the
savings banks has gained by 445
or ‘38,n since Oct. 1, 1940 and
currently stands at 8,141.

“Entrance into the armed ser-
vices has been fairly general
throughout the entire State, with
about 115 % of the- total person-
nel in Greater New York having
joined and about 10% for the rest
of the State. The increase in total
personnel has been . particularly
heavy in the western part of the
State where the savings banks are
receiving upward of $500,000 a
month in payroll savings for War
bonds. In Greater. New York, the
savings hanks have. added over
275 persons to their staffs in the
past year., - Of the. new people
employed during the year the
‘majority have been women, num-
bering 1,280 as compared with
1,004 men.”

October-Bicycle Quota Set

The Office of Price Administra-
tion has fixed the quota of new
adult bicycles for rationing in
October at 88,000, compared with
the September quota of  90,000.
The New York State quota is

6,919 bicycles. The OPA has also
set up an October bicycle reserve
of 26,400, to be drawn on to sup-
ply any demand that may deve]op
in excess of the assigned quota m
any locality.

The sale of new adult bicycles
was frozen by the War Production
Board last April and rationing
began late in June, with sales be-
ing limited to essentlal users un-
der ceiling prlces The production
of bicycles is now concentrated in
two New England firms.

Inspector nf Rranches, has been

I..T. K. Allan, . appointed London Manager, - _

$70,000,000 in Chicago.  In New
York, at the close of business on
Thursday the supply of invest-
ment funds had fallen to $184,000,-
000- and in Chicago to a much
smaller figure, A few years ago
it was common for these two
cities to have two or three billion
dollars of investment funds on
hand regularly.

"“ “The new order nmeans that, be-
ginning tomorrow, out of every
$100 deposited in a New York or
Chicago bank the banks must set
aside $20 as a reserve and can
use the other $80 either to make
loans or to invest in government
or other legal securities.

“The  order applies .only 1o
checking  accounts and. other de-
mand deposits. On savings and
time deposits there is a standard
reserve rate of 6% in all Federal
Reserve member banks.”

Waldow Heads Bank ¥
Auditors And Comptrollers

At the abbreviated annual meet-
ing of the National Association of
Bank Auditors and Comptrollers;
held on Oct. 8 in New York City,
Ottmar A. Waldow, Comptroller
of the National Bank of Detroit.
was elected President to succeed
Cecil W. Borton, Vice President
of - the. Irving Trust Co. of New
York.

- Mr, Waldow became. an official
of the National Association of
Bank Auditors and Comptrollers
in September 1939, when at the
annual cconvention
Washington, he was elected to the
then combined position of Secre-
tary-Treasurer. Since that time
he has successively been elected
to each higher office and today
was elected to their highest po-
sition. Prior to his election .as
Secretary-Treasurer in 1939 he

had served for several years as-

in - Seattle, | us

Fund;United China—Relief,-Rec=

reation Program for War Prison-
ers 'and social-hygiene programs
in defense communities.

The President’s address follows:

“My friends and fellow Amer-
icans:

“Tonight a mighty community
mobilization begins, a' voluntary
mobilization of the forces of hu-
man kindness -and decency, - In
more than 600 American cities
gifts for foreign war relief and
for community services will be
gathered "by - the.  experienced
hands of community chests and
war chests.” Two great labor or-
ganizations of " the country will
give full co-operation to this
work. Hundreds of thousands of
citizens will give freely of their
time and talents for the success
of these campaigns.

“You have been accustomed for
many years to showing your con-
cern for the welfare of your own

‘neighbors ' through contributions

to your' community chest; and
also we must stretch a handclasp
of hope and courage across the
seas.

“We must transform some of our
new buying. power .into giving
power as we face redoubled needs
on every +hand- at home and
abroad, and prepare to pull our
belts txghtex for the hard ﬁght
ahead.

“For most of us thls year, giving
will not be easy. ‘War needs exact
a heavy toll, not only on the
fighting front but in the personal
lives and fortunes of every one of
. But your giving will provide
not alone strength for our nation
at war, but proof, in a world of
violence and greed, that the Amer-
ican people keep faith with dem-
ocracy, that we hold inviolate our
belief in the infinite worth of the
individual human being.

“Your gift may #ive new heart
to courageous families hombed out

"in the ‘streets from starvation.

of their homes in many bladeé; it
may add to' the precious store of

‘medicines in a-distant hospital or

speed. a shipload of food to a little
nation, whose people are dropping
It
may . strengthen the hands  of
brave allies fighting our common
foe. It may help a busy mother,
working in war industry in your
own town, to take proper care of
her family. It may speed on her

rounds . a :visiting nurse who is

carrying a double load because so
many: of her.profession are now'.
with 'the “armed forces. It will
help your community to give hos-

pitality to soldiers, sailors and
marines on a precious few-days’

leave, or -on their way to some
distant battle line.

“Your gift must take account,
also, of the continuous. needs of
the sick, the crippled child, the
boys and girls whose homes are
not adequate to their needs, the
dependent and unfortunate in
your ‘own neighborhoods whose

troubles . have not lessened with

the new worries and needs which
war has brought.

“Upon each one of you who lis-

tens tonight—upon you as an in-
dividual—in your own cities and
towns throughout this vast coun-
try, rests the success or failure
of these campaigns.
..“In generous giving, we will af-
firm before the world our nation's
faith in the inalienable right of
every man to a life of freedom,
justice and decent security. Every
successful community chest and
war: chest campaign will be an-
other step toward  the eventual
v1ctory of humamty and civiliza~
tion.”

Nalural Gas Genlmg
. Schedule Placed

Ceiling prices for natural gas,
both wet-and dry, on Oct.:1 were
placed under Revised Price Sched-
ule No. 88 (Petroleum and: Pe-
troleum Products) by the Office
of Price Administration.

Rates specifically excluded from
control  under the  Emergency
Pricd Control Act, such as these
charged by public utilities; how-

ever, are not. affected by the above
actxon

Both wet and dry gas previous-
ly had come under the General
Maximum Price Regulation.. The .
change will bring a more equit-
able realization on prices for sel-
lers of wet gas from which natural
gasoline and other products are
extracted, but will not increase
prices of natural gasoline to *th«.
consumer.

Prices for wet (casinghead) ‘gas
during March, 1942, the base pe-
riod used in the General Maximum,
Price Regulation, were lower than
prices during October, 1941, the
base. period used in Revised Price
Schedule No. ‘88, for natural gas-
oline.” By placing wet gas under
the petroleum schedule, ' prices
for-that product are put in direct
relationship. with the ~prices - of
natural gasoline,

Dry: gas, or ordmary natural
gas; was placed under the sched-
ule in. line: with the pohcy of un-
ifying control of all prices of pe-
troleum products. under oue revu- !
lation.

The: change is ‘contained’ in
Amendment No. 32 to Revised
Price Schedule 88. It is effective -
October 7, except that .a‘ buyer
and seller of wet gas may agree
to make the effective date retro-
active-to May 11, 1942.

The amendment. provides that
the price for wet gas produced
from any given field shall be the
highest price that could be ar-
rived at under the terms and con-
ditions of any contract between
the seller and buyer in effect May
1, 1942 for the sale of wet gas
produced from that field.

May 1 was selected because use
of that as a base period will not
result in higher maximum prices
for the gas than would result
from use of Oct. 1, 1941 and will
not entail- any increase in ‘the

.price of natural gasoline,
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