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“i* The investment banking world
is patiently awaiting final passage
by the Congress of the new War
"Revenue Bill as a means of help-
.ing to chart its course for the
- ‘months ahead.

7 With tax matters in a state of
flux for many weeks, there has

been a dlsp051tion on the part

of potential issuers to hold
back for a better view: of that
phase of the situation.

It was recognized that much ef-
fort might be wasted in proceed-
ing to draw up a program for a
given company only to find that
changes in the pending' bill had
upset all schedules.

The  wisdom of the course
pursued is plainly evident from

the structure of the bill as it
leaves the hands of the Senate
as contrasted with the set up
of the legislation sent forward
by the House.

Once the matter of taxes is set-
tled bankers will be able better
to gauge the job which is ahead
"will be many difficulties ahead
“and there is no disposition to at-
- tempt to look around these bar=
" riers.

The blggest of these, of
“‘course, is the need  for* tHe™
“Treasury to have full access to'
' .the market in carrying through
. its war financing. Just how cor-:
: poratmns will be permitted to
" squeeze in between these fre-:
" quent national leans ‘is some-’
thmg whleh remams to be.
seen.
Railroad Business Ahead

The market fraternity is confi-
dent that the new War Revenué
Act containing, as it does, provi-
- sion for corporations to buy back
- outstanding - bonds ‘at ~ prevailing
i (Contmued on.page 1345)
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-market have been mdlcatmg poor...distribution.

of them. But even after that there

l Our Reporter On “Governments’ /|

* This'is a column 6f comment on Government fmance—a straxght—
talking, hard-hitting -week-to-week' report on how the Treasury is
handling its financing of the- war ‘and how ‘its oerrmgs of securities
are being taken by the market. Its purpose-is to inform inves-
tors about gossxp and reactions thhm the market itself. . Its ob-
jective is to serve as a guide. . . .And now- with: this mtroductlon
never ' before considered neccssary by this' writer, this sentence is
wrltten "

- The last issue of Secretary Morgenthaus was a mistake. . ..
'A bad mistake. ... . For the first time in years, ithe Treasury
Chief is “shaying em too closely.”

It takes con51derab1e courage to wrlte these words, for the first|

instinct of any. true American these days is to be patrlotlc—to mini-

| mize the seeming faults of our Administration; to play up'the vir-

tues, to encourage all citizens to:go all-out on the. war effort.
And for us, going all-out means supporting to the last penny what-
ever o[fermgs the Treasury deems fit to tender: . ...

Nevertheless . Consider what Morgenthau gave us last Thurs-
day. . A 2% bond of 1952/50, which means a 2% bond of 1952,
for obv1ously these very low-coupons are not going-to be 1efunded
or repaid until the last moment. ..A 1% % note of 1946, represent-
ing an additional offering of the Decembers 1946, already outstandmg
in the amount of $1,119,000,000:

There are eight issues of 2s on the list now! . The three “middle”
issues of 2s ‘due 1951/49 and taxable, are just getting to a fair posi-
. For months, these issues have been.lagging behind the
. Their prices
have been. supported at slightly above par. . . .-Had ot the Federal
Reserve tendered support to these issues, they never would have
remained consistently above 100.,, .

There’s another issue of taxable 2s of 1955/51 wh1ch has been
selling: at around-the- par-level-for-a-long-time-100.

1t’s unnecessary to labor .the point. .. . The 2% coupon
has been used too many times in recent months . Banks out-
side the. big -cities of Chicago and New York have indicated
clearly their wish for a.2149% coupon. . - . Insurance companies
in and outside the major cities have mdlcated clearly théu' wnsh
for longer-term-bonds. . s vn i

/So what does Morgenthau do" He glv.es us an‘other, 2% bond
due.in 10 ‘years and placed so close to the market that only strong
support by the authorities on the day of offering prevented a nasty
decline. . . .

-,-..To.be: ‘frank ‘about it, not since the. issue of -the ill-fated 3s of
1955/51 just before England abandoned the gold standard have deal-
ers around New York beern so auut.lu:d at a- fmanemg ehexee by -eur
Treasury... ) "

AZ%RATE"" s

The Secretary has announced the results of the issue. . .. You
know ‘them now:. . $4,100,000,000 .of - subscriptions recelved for a
$4,000,000,000 issue, 1nd1catmg allotments to banks at‘close to 100%.

. Not since 1933 has anissue -been subscribed by so narrow a
margm 4 Not for years has the fmancml commumty responded S0
poorly to a Government financing. . 3
. “We took-thechance and we were successful ”.said the Secretary
on Monday. .
a real vxctory for the Treasury and the Federal Reserve Board.”

. (Contmued on page 1352)

0n The Home Front In 1918
Will History Repeat?

Editor’s Note-——T_'he United Stateg;ientered World War I in April,
1917, and the conflict’ was formally ended ‘with the signing of the
Armistice on 'Nov. 11, 1918.. Under the stress of wartime conditions,
the domesti¢ economy was subjected to widespread dislocations as a
result of the:controls and restraints imposed on business and industry
by the National Administration. The nation is now undergoing even
'more radical changes in its fundamental structure than was the case
in 1918. For this and other reasons, we believe it very timely and
‘pertinent to present now a review of the situation. which prevailed on
the “home front” durmg the previous conflict, The record for that

“I think the taxpayers will be happy 1 consider it |51,

period as it appeared in the Financial Review for 1918 published by

the “C'hrqnu:leA

At home the war made necessary many privations.

is reprinted herewith:

These‘ in-

cluded fuelless days and lightless nights and, in the matter of food,
numerous ‘restrictions, regarding the use of wheat, and meat and

sugar ‘as well.”

In fact, conservation in the use and consumptxon

of materials' and supplies (not omitting labor) was practiced in

every direction.
in order that the production oi

These restrictions and regulations were necessary

things so essential to the conduct
of the war might be continued
with unabated energy,. that the
military forces of the United
States might be properly clothed
and fed, and in every way nour-
ished and. equipped, and last, but
by no means least, that adequate
food supplies might be furnished
to the countries of Europe asso-
ciated with the United States in
the great struggle. This last was
a- task -of - gigantic- magnitude.
 When 1918_opened the mtuatmn
abroad was that, after nearly four
years of war, Great Britain,
France and the "other Allies were

‘|reaching the point of exhaustion

in their food supplies and" their

| manpower, and the_duty rested |

upon “the United States of re-en-

forcing both,.and to do it with no |

hesitation and with the utmost
freedom, because delay or hesita-
tion or - stint or  insufficiency
might make the effort utterly
futile.-  Conservation and priva-

tion became all the more neces=1

sary inasmuch as our own hoards

“|at home were by no means plen-

teous. and. in some. respects were
actually deficient. - That in .face
of ‘'such’ circumstances the United

States ‘was able to meet all ;the] .

requirements—that it was able ‘to
rush bothfood supplies and troops |

| abroad in almost unlimited degree -

attests at once the skill and the
ingenuity - with which. the“huge

" | undertaking was carried out and
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the loyalty and. the self-denial
with which the population sup-
ported those in authority, It may
be added. that from the moment
the United States entered the war
(in "April of the previous year)
the further task devolved upon
this country of financing the pur-
chases here of all the Allied coun-
tries. After the signing of the
Armistice, the restrictions. were
one after another quickly re-~
moved, ‘and ‘at the close of the

year few of them remained in ef-

fect.
It was in the case of wheat
that meeting European require-

T S T

(Contlnued on page 134'7)
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once becoming law, will find me
lmpotent for any continued' ser-
vice, It will likewise destroy:the
efforts that have been:made: by
‘brokers  who -have “interested
themselves in the shares of these
limited companies and:leavethe
{ minority shareholders. without:the’
| markets these.specialized brokers
have heretofore been . able * to
prov1de

Struthers Wélls i
.Aeina Standard:
. Auto Ordnancz |

My

i | Lueas, Ernst, Bthers

.Phone: REotor
2-8700 -

(Special to The.Financial Chroniclé)

SAN FRANCISCO CALIF -

John . J. Luecas, J..C. Emst Clar-

Says SEC Disclosure Rule Would Eliminate
Markets For Securities 0f Smaller Companies

. The proposed SEC bid and ‘asked disclosure rule, X-15C1-10,
.would destroy the only market available for the securities of many.
smaller companies which are not widely distributed, it was stated
by Martin Judge,. Jr., of Hill, Richards.& Co., San- Francisco, in
a letter published recently in the San Francisco “News.

.also observed that the regulation '

‘ence M. Frank and Patrick T:
i| Kavanaugh -have: become: associ-’|

Goodwin, - 265 Montgomery St
members- of ‘the: New :York: ana
San- Francisco - Stock *‘Exchanges.!
Mr. Lucas was formerly a partner

»

charge of the investment and trad-
ing.departments... Mr.. Frank and
4| Mr:-Kavanaugh—were also . con=

Mr. Judge
‘will likewise destroy the effortb

“—that have been made by brokers

igitized for FRg

'!who have interested themselves
in the shares of these limited com-
.panies” to the consequent detri-
ment of the shareholders. * Text
".of the letter, as it appeared in thé
Coast ' newspaper, follows
“Your articles a under a
- Philadelphia date}me at city
' being - the hew. home .of the SEC.
" The implications in the artlcles
. are. unfair. .
¢ “On..many -unlisted securities
j‘ there are no bid and asked quota-
*tions I amreferring mostly to
't the smaller. capitalized companies,
. shares. .of. .which. are .not -widely
“ distributed. . I can" recite a local
;:experjence of more than 25 years
. in which  markets have been de:
d veloped -in--these: - limited com-
- panies- by-brokers-who have made
a business of studying the history

. and dividend records of mdlwdual

! corporations.

' “Before this broker interest ext

- isted an estate compelled to liqui-

. date or a stockholder requiring
funds, had the alternative only of
sellmg the shares to an officer or

i director of the company at his
elected price. This highly spemal—

;- ized broker service, resulting in
great benefits to all the stockhold-

...ers, is entitled to compensation in

excess of the regular. brokerage
fees paid on' listed securltxes,

+ where the auction market requires

i
3
7

. no effort.

“In-most of these limited com-
panies it would be ‘impossible to
quote an actual bid and asked
price on the shares. Take, for ex~
ample, San Francisco Bank. - All
you can tell an inquiring customer

1s your knowledge of the last sale,

Associated Electric
4Y,s & 5s

Utilities Employees
Securities Co.
6s, 1981

f I('; A.Saxton & Co., Inc,

i0 PINE ST.,, N, Y. WHitehall 4

-4970
“Teletvoe NY 1-600 "

ER

ase d

| to the “inside,” say at $9,300, but

say $9,500. No one will make an
actual .bid and "asked ‘price, each
transaction being an -individual
effort to effect a purchase. or g
sale: A gquick sale might be madq

nected w1th Ezstl;,md Douglass &
Co. v

N Y. Slale Income Tax

|| With Walslon-Hoffman

in “Eastland, Douglass & Co., with |-
which Mr. Ernst was affiliated 4n{ ..
\We' believe that' the Allied Natlons

‘will . win ‘the ‘war; we are certain

 ceeding . the late George A

the' effort of an experienced brok1
er might tealize $9,600 net for the
seller,” the  broker’s undisclosed
profit perhaps being $100.

“Over a period of more than 23
years 1. have accumulated ,card
records and circular' information
on more than 20,000 Pacific Coas
stocks and bonds. The service ha;
been : available '{0- banks, - estateg
and -other brokers, at their request;
This ‘naturally has_ been at ‘great
cost'and compensation for the ser+
vice can only come from an.occa-
sional transaction.

“The new restrictive SEC rul:

| Stolle Heads Saxlon; :
Johnson Jeins Firm

G. A. Saxton & Co., 70 Pine
Street, New York City, announce;

that Carl Stolle has-‘beéen elected
President of the company, suc=

ton. Mr..Stolle has been associ-
ated with the company for many
years as.Vice President.

The firm likewise ~announced:
that Mr. Walter-R: Johnson, for-:
merly a partner of T..L. McDonald
& Co., has become associated with
the tradmg department of G AR
Saxton & Co.

Sax—.

i mission, "said payments’ were ‘ex=

"I Monro, Vlce-Presldent ‘of the firm!

| ties firm.

Payment Is Due - Today

The final installment of the 1942
New York State income. tax is due
today. (Oct. 15). Carroll'E. Mealey,
President of the State ‘Tax'Com-

pected ~from~ 100,000 state: income
taxpayers who use the installment
plan. . They will pay“a‘ total: of
approximately $9,000,000.-The Oct.:
15 payment represents one-fourth

i | of ‘the total tax of those Who pay

by installment.. Half: was::paid,
April 15 and one—fourth June 15,
The Department points’ out-that’ if
mailed, . the ‘October:: payment
should bear a pogt.mark not: later
than midnight tonight. Otherwise, |
the taxpayer -is sub]ect to delm~
quency penalties. e

W Monro Named Pres.
0f Schoelikonf- Hullon ;

BUFFALO, N.: Y. -~ Walter J."

since 1935, was chosen Presideit:
of ‘Schoellkopf, Hutton & -Pome-"
roy,- Ine., 170 ‘Niagara: St.: Muv.
Monro succeeds the late- Jacob F.
Schoellkopf as head of the secura—

SEC Expecied to Move Slowly o Bld Asked Hule

The over-the-counter industry noted with “marked
satisfaction informal assuramces from Philadelphia , of the
intention of the Securities:and Exchange .Commission  to|-
proceed cautiously in connection with its proposed “full dis:
closure” rule governing counter transactions.
the deadline for the submission of views
regarding the suggested regulation was not extended beyond
Qct. 15, it was expected that the Commission would continte
to accept comments beyond - that date without -formal an-
: These reports suggested. that
the SEC has come to realize the serious threat embodied in
Rule X-15C1-10 to-the welfare of the industry and  the
investing public and served to arouse some hope withinthe |-
.mdustry that the plan.may be entirelv abandoned.-or: so re-
vised as to make-it less harmful to the business.: .

nouncement to that effect. -

1

Althourgh
to the Commission,

DEALER
BRIEFS

Boston, Mass.

Tha urgency to invest.in war bonds'
|.as the patriotic’ thing to.do has

<caused , many -investors to :again

| think in terms’ of ' zeneral invest-
|- ments also.

There is a very defin-
ite “desire ‘on the part of prwate
investors to:stabilize their income
by investing more-monsy to ‘offset
the dividend reductlom whlch have
taken-place..” i
‘Railroad. bonds "of 'the cahbre of
‘Southern': Pacific. Company ‘4 s.
due 1969, New.York Central Rail-
road Company 4V, s due 2013, and
Georgia . Southern & -Florida : Rail-

- way Company First 5s.due 1945;:

and - good | operating - utility pre-
ferreds: seem, to meet. ; with ap-

the .iincrease. — A r'thur  Rand,
Ar(hur Rand & Co. p i
Although flxed mcome - aecurities!
are very popular now in New Eng-

'land, we have found.increasing-in-
‘terest developing.in.favorably slt-

uated preferred - stocks wnth chvn-

We believe ‘this to- be a ngn “of

‘anvapproaching - market here’ for :

. ISTEINER, Rousk & Co.

* Alabama Mills
Debardelaben 4s, 1957
" 0’Cara Coal Co., 5s, 1955

Members New York Stock Exchange .
Maritime Bldg. Brown-Marx Bldg. - :
:NewOrleans, La. Birmingham, Ala. | !
Dxract Wire “  BH 198 )
) 25 Broad St.
.“New York, N. Y,
NY l 1557

Twm Glly Bond Men
Elect Jackish Pres.

 MINNEAPOLIS, MINN. — Geo.
V. Jackish, Harris . Upham & Co,, .
was -chosen President of the Twin
City- Bond -Traders Club,: Ineor-
porated, at the annual election .of -
officers of .the club held recently.

Vproval PR % ERAE
Investor, confldence is defmltely om0

5 : | wpreh
ilatedwith’ Walston, “Hoffman * & :d“d Arresrapos. )

equity stocks.—Paul Dudley Childs)| . ;

-Clulda, Jeffries & Thorndike, Inc

Chicago, IIL * |

that taxes will not always be 45%;
and [ 909% ; we believe that there

: wnll be a return. of “Fres Enterq

prise.’ i
Equities in. sound American busi.
n=sses are.on the bargam counter;

’especmlly such .companies. as. ocy

‘cupy'a. good- war’position:and havq
favorable peace’ time prospects..-|
‘We as underwriters ‘and wholesale
distributors find “many far-sighted
.dealers”doing an active business on
such issues that we have been able

to-of fer that com= within.the above
classification. ~:Floyd .. D. - Cerf,
:Floyd D. Cerf Compuany - whi ey ,,’

“The '+ surest - 'way : to learn ;“how
much” you loye”. the lnvestment
‘Busineéss‘is ‘to’ take a leave of ab~
sence -and work at somethmg ‘else
for, several:months. ; ..’ You will
be glad ‘to’ get back to your own
bed and stay there. .

After all is said and done, the, In:
vestroent : Banking - Business,’ llke
mining, ‘steel, radio, tramportatlon'

‘| ’battleships,” planes and ‘the" Army
v and Navy, will- have its day- in

Court,-and so -tqo,’ will the Stock
and ‘Bond Market . | Rep-almg

!'the: Prohibition’Act was: 'a. on2' to |
.. Two years | .

fifty-bet. in> 1931
later; a - new pohtu:al party took
over,.and the wings of Volsteadism
were. clipped ', .: . six months later
the last guns of prohibition were
spiked and the.common folks were
drinking beer at:10c a glass. Laugh
if ‘you want: to-—-—but few thought
Prohibition would ever be repealed
It takes patience to,sit. back in the
bushes - and watch the penduluxﬁ
swing .. but’ the ‘rewards are
blg Patlence .is not one. of
our common national characteris-
tics.and that is why the few who
have 1t ‘do so well. -—Kneeland &
Co. ;

Cmcmnatl, Ohlo

The apathy of our chentele has
been .most pronounced in the past
several months. However, the very
recent improvement and activity in
the :big board has apparently in-
stigated a revival of at least in-
quiry on the part of our customers.
This factor leads us to believe that
a very definite underlying potential
interest exists which, if once set
into-motion, will be: the making of
a much better ‘market. - The stimu-
lus to bring into action this ravival

‘-« (Continued on" page 1342) -

T Greorge ‘W .‘nu.kish

Edward J. Knight, Wells«DLckey'

Co., Minneapolis, was named Vice-
Pre‘sident; - Walter ' Space, ‘Thrall :
West Co.; Minneapolis, Secretary;
Adolph, Helfman, First' National -
Bank of St. Paul; Treasurer.” Ker-
mit B.. Sorum of’ Alllson ‘Williams
Co., aneapolls, was elected Na-'

1101131 Committeeman. ..

. The. Twin " City *Bond’ Traders
Club. is an affiliate of ‘ the -Na-+
tional Secunty Traders Assocla-
tlon '

Resuli Of Treasury
- Bill Offering -

Secretary of the Treasury Mor- H

genthau announced on Oct. 9 that,_
thei. tenders - fory $400,000,000,: Of
thereabouts,. of . 91-day .Treasury.
bills to be dated Oct. 14, 1942, and
to.. mature. Jan; 13, 1943 whxcp :
‘were offered -on. Oct 7 were ¢
opened. at::the Federal Reserve %
Banks on Oct.9.

- The-details. of thns lssue are; as
follows::

Total applied: for--$713,102 oob.

“ Total accepted—$400,438, 000.-

" Range of accepted bids: v

“'High—99.924: - Eguivalent rate
of discount- approbumately 0301%
per’annum.

Low—99. 905.’ Equlvalent rate gf
discotint approx1mately 0. 3’76
per annum,: . -

- Average prxce——-99£06 Equiv
lent rate -of -discount. approx ?
mately 0.373% per.annum.

(48% of the amount bid for at
the low price was accepted.) 3

There was a'maturity. of a sim-
ilar. issue- of bills on' Oct.-14 in
amount of $301,186,000. f

Ins. Situation GOod .

The ' insurance ' companies' -at
present are in a favorable situa-
tion and offer attractive possibili-
ties, according to the current is-
sue of “News Review,” published
by Butler-Huff & Co. of Califor~
nia, 210 West Seventh St., Los
Angeles Calif. Copies of the
“Review! containing brief discus-
sions of a. number of situations
which Butler-Huff &  Co. .con- -
siders especially interesting may

be had from the fxrm upon re=- .

quest, -
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Gardens, London; E.€. ~.* . = -l .
* Copyright :1942, by - Willlam B.: Dana
COMPANY, - e =" A4t L e
; Reentered ‘s second-class matter Feb-

.- fuary .25, 1942, at . the gosf." office’ at
« New York; N. Y., under I

e Act of Mar.
8, 1879, A :
« ‘Subscriptions - 'in - United States:and
Possessions $26.00 per year; in Dominion'
of Canada, $27.50 per year; South .and
Central America,  Spain, . Mexico. and
Cuba, $29.50 per year; Great- Britain,:

., 'Continental - Europe (except Spain), Asia,
.Australia -and . Africa;".$

31.00 - per . year.:
NOTE—On: account. of ‘the fluctuations:
in the rate of exchange, remittances: for
foreign: - subscriptions . ‘and ‘advertise-
ments must be made in New York funds.

Real Estate Bonds
'MARKETS FOR

ALL MORTGAGE
CERTIFICATES

) issued by

NEW YORK CITY .
BANK & TRUST COMPANIES

TITLE: & MORTGAGE COMPANIES
PRUDENCE COMPANY

~-Members—New .York- Stock Exchange
40 Wall St., N.Y. - WHitehall 4-6300
.. Bell Teletype NY  1-2033. .

New Zealand’s Minister

"To Address Bond Club

i\ The” Honorable - Walter' . Nash,

Minister for New Zealand, will
-address. the -Bond Club of New
York at its first luncheon meeting
of 'the current season on. Octi' 27,
‘Albert H. Gordon, President of
the club, announced today. : Mr.
Nash ‘will discuss “New - Zealand
in the War.”.

A. Seidler, Jr. Joins ‘
- Julius A. Rippel, Inc.

NEWARK, N. J. — Alexander
Seidler, Jr., formerly Assistant
Yice President of Colyer, Robin-|

‘" son & Co., Inc., has become as-

sociated with Julius A. Rippel,

Inc., 744 Broad Street. Mr. Seid-|.

ler is a graduate of Princeton
‘University and is a member of the
Bond CLub of New Jersey.

Wm. Woods Transfers

“ToN.Y.: Smith To S. F.

Ferdinand C. Smith, partner of
Merrill Lynch, Pierce, Fenner &
‘Beane in charge of the Portland
office, is being transferred to the
firm’s San Francisco, Calif. office
at 221 Montgomery Street, suc-
ceeding William W. Woods . as
manager of that branch. ./

Mr, Woods, also a partner in the
firm, will be brought to New York
to contact banks and institutions.
In the past Mr. Woods was a Vice-
President of the National City
Bank and for two years. was in
charge of ‘the bank’s Argentina
branch. ... . .. : .

} Calif. Bank Debits Climb

Bank debits in the sixteen
California clearing house cities in
August ran 21%  ahead of the
same month last year, bringing

. the January-August debits 18%

above the 1941 figures, according
to a current issue of Business
Outlook published by Wells Fargo
Bank of San Francisco.

igitized for FRASER

tp://fraser.stlouisfed.org/

Ira Haupt Expand'ing“;;:j: |

. To Take New Quarters
'On or about Oct. 17; Ira: Haupt
& Co., members of the New .York
Stock Exchange, will move to new
and  enlarged . quarters ~'at ‘111
Broadway, New York City. - !

» Samuel E.- Worms ‘and - Claude:|
| 8. Newman, formerly senior part-
| ners in the dissolved firm of New-

" Published . twice a week [every Thurs<
- day (geheral' news-and advertising issue)

man * Bros.. & Worms, . recently
were admitted to general partner-
ship in the.firm, -Jules :R. -Gim:
bernat, -Jr.,-for many years:man-
ager of the railroad bond depart-
ment of Ira Haupt & Co., also be-

comes .a’ general-partner. "Abbott:

L. Baum and Herbert C. Newman,
formerly - partners ' in. Newman
Bros.:&. Worms, have joined:the
Haupt organization, i 12 @ 7L

Ira Haupt & Co. will retain the
present..personnel  and: offices “of
Newman Bros.- & Worms, located
at 349 East 149th St.. and.15 East
Broadway, New  York City, and
1615 Pitkin-Ave., Brooklyn. New-
.man Bros. & Worms’ office at.25
Broad -St.” will bé “moved to-111

Broadway, and. consolidated . with

.Ira-Haupt & Co.’s main office,:-
The firm of Newman Bros..&
Worms - was. originally- formed:-in

1916 ‘and. in its early days was

closely ‘identified with the cotton
and commodity markets. The firm
has had a membership on the New
York Stock Exchange'since 1922
and maintained memberships ‘on
the leading Exchanges.

The predecessor of the Haupf!:
 organization - was . formed . under

the name of -Hart ‘& -Haupt in
1919. ' In 1927 the name was
changed to, Ira Haupt & Co., and
in 1932, Udo M. Reinach, a-senior
partner, joined the firm. - Other
partners-in-the firm are::» Bertram
M. Goldsmith, Martin Scherk (in
the armed fortes) and Townsend
E. Allen.  ° ' o

Admission " of  Messrs. . Worms,
Newman -and ‘Gimbernat to-part-
nership in Ira-Haupt- & .Co. .was
previously reported in the:“Finan-~
cial- Chronicle” of Sept. 24.. .« .

G. Huberly Jr. Joins

Goodhody In Cleveland

| pany’s holdings of Inland, Repub-

; (Special-to The Financial Chronicle)

'-Télephone HAnover 2-4300

: We are interested in offerings‘ of .
s High Grade - .
I Public Utility and Industrial
= PREFERRED STOCKS
-« Spencer Trask & Co.
Hnd i 25 Broad Street, New York = ’

: ‘_ ‘J‘ 't Members New York Stock Exchange

"

Teletype NY 1-§

WOMAN, 64, ON RELIEF

" to ours and get relief yourself.

-

s | |CHTENSTEIT

AND COMPANY
Nearer Victory!

One Week

“HAD 16 DOGS, 9 CATS

——Headline in New York Times

You- ought to. see our - collection,
why not’ add your Cats and Dogs

Obsolete Securities Dept. .
99 WALL STREET, NEW YORK
Telephone: WHitehall 4-6551°

Trading

""‘_" K 40" Wall Street’ . :
TR 2 s " NEw. YORK s ;
-+ :Bell-Teletype NY. JA48L..« - "

" CLIFFS CORP. COMMON
+ CLEVELAND CLIFFS IRON PFD.
! ‘ o 3 ‘ Re‘pf}t ofn Request ... i
I~  WYETH & Co.

Member Los Angeles Stock

Markets

Exchange.

647 South Spring - Street
. ' Los ANGELES .
Bell Teletype LA 201

We Are Specialists In

REAL ESTATE SECURITIES

Inquiries Invited In
Lawyers Mtge. Co, Ctfs,
Lawyers Title Co, Ctfs.
Bond & Mtge. Co. Ctfs,
and all other Title Co.'s

 Bank Trust Participations
Complete Statistical Information

L. ). GOLDWATER & CO.

39 Broadway, New York, N, ¥.
HAnover 2-8970 Teletype NY 1-1263

1" " Business: Organized

‘corporate :structure is simple, the

‘consisting in.substance of:its holdings
ilow, on'the asset side and 805,734 shares of its own common stock on

o ; " ey S
- The Cliffs Corporation
W Common Stock

By.J. A.-NELSON

in. 1929, the Cliffs Cprporation’is an indus-

rial holding company the ‘policy of which'is to own on a long-term
‘hasis, large blocks of common.stock of leading steel companies.. - Its

balance sheet.as of Dec. 31, 1941,
of steel stocks, as shown be-

bank indebtedness, and small cur-
rent liability  items were more
than' offset by cash on hand.

i b g

Investments:
.. No. of
,.Shares
102,500
160,449
30,600
100,500

408,596

" Book Value: Based only on the
vurrent market value of the com-

¥ U Seturity’ L

- Inland: Steel,Co., common :
Republic Steel Cérp., coniton |
Wheeling Steel Coip., common
Youngstown Sheet & Tube Co.,
~_common - - . b

. Cleveland-Cliffs Iron Co., common

CLEVELAND, OHIO — George |lic, Wheeling and Youngstown, -as

Huberty, Jr. has .become: associ-|

ated with Goodbody - & Co., Na-
tional City Bank :Building.- Mr.
Huberty was formerly in the.trad-

ing department of Curtiss, House

& Co. .

F. E. Gernon To 'Joiii_:

‘Garl M. Loeb-Rhoades

Frank E. Gernon will become
associated - with Carl M. Loeb,
Rhoades & Co., 61 Broadway, New
York City, members. of the New
York Stock Exchange .and other
leading exchanges, as.of ‘Novem-
ber .1st. ~Mr. Gernon: for-many
years has been: associated- with
Hayden, Stone & Co., of which he
has been a partner since-1929..

Chas. Doyle to Manage
‘Dept. for E. J. Duffy-

Charles E.iDoyle, formerly of

Charles E. Doyle & Co., has be-
come associated with Edward J.
Dufty & Co., 111 Broadway, New
York . City, as manager of the
firm’s unlisted department.
Edward J. Duffy & Co. are

members of the New York Stock!

and Curb Exchanges.

New Firm In Jacksonville
JACKSONVILLE, FLA.—South-

eastern Securities Corporation has
been. formed to engage in a gen-

eral securities business from of-
fices in the Graham Building. Of-
ficers of the new firm are Donald
B. Brayshaw, President; John W.
Muskoff, Vice-President and

shown above (and without giving
i{any-~value to the ownership  of
100% . of : the common  stock . of
Cleveland-Cliffs” Iron Co.) = the
book" value “of ‘Cliffs' Corporation’
common ‘stock-is $16.25 a share.

Income and Dividends:

Net*income per share

‘Dividends pald per share

1941 dividends were paid as fol-
1ywe: 20¢ April 5th, 25¢ June 20th,
95¢ Sept. 25th, 55¢ Dec. 22nd.
payment of 20¢ was made on
March 20,.1942, also June and Oct.
20¢, total 60¢. At :

:Cleveland-Cliffs Iron Company:
This company is -a’ long-estab-
lished - enterprise of - substantial
size engaged .in mining iron ore
and: coal, in lumbering and ship-
ping and various -other activities,
and owns vast and important nat-
iiral :resources. - Its net earnings
in 1941 totaled $4,149,512, equal
after regular preferred dividends
to $4.20 a common share—or the
equivalent ‘of '$2.13" a ‘share of
Cliffs ;. Corporation - stock, - Be-
cause of large preferred dividend
|arrears, Cleveland-Cliffs Iron Co.
is paying no common . dividends,
but a continuance of the present
earning ‘level would suggest that
some -action could be taken: to
clear the preferred arrears, per-
mitting . resumption’.of.. common
.| payments.

Comment: The common stock of
Cliffs - Corporation  currently is
available at considerably below
the market value of the company’s
holdings - of . listed steel stocks,
without ‘giving any value to its
ownership of all the common stock
of Cleveland-Cliffs Iron Co. In

Treasurer, and Mrs.. M. D. Snyder, view of the demonstrated earning

Secretary. -« AL i

power of the Jlatter .company, we;

'the -liability side. There was nc®

1937

regard ~this holding as an ~asset
adding ‘substantially to the poten-
tial value .of Cliffs Corporation
stock and offering possibilities of
contributing. importantly to -the
company’s income -in the future.
In our opinion, Cliffs Corporation
common ‘stock provides an attrac-
tive method of acquiring an equity
interest in the steel industry.
It. ‘'will ' be noted that . 'since
the middle of 1940 - steel . pro-
duction has remained.well above
the 1937 high.and has continued
in an advancing trend. If, as most
authorities predict, production is

maintained at.current. or higher |

levels for an indefinite period,

steel companies should continue to |’

realize substantial earnings. In
sharp contrast, the current market
for Cliffs Corporation stock is far
1939 1941

$0.40 $1.35
0.40

1940
$0.80
0.75

1938
$0.25
0.25

below its 1937 high and; in fact,

A |is at the approximate low for the

past six years. At the same time
per. share earnings and dividends
on the stock in 1941 were the
largest since 1930.

N. Y. Analysts To Meet

At the luncheon meeting of the
New York Society of Security
Analysts, Inc., on Friday, Oct. 16,
at 56 Broad St., New York City,
Benjamin Graham will lead an in-
teresting ~discussion on  “Stock-
holders and the Managerial Revo-
lution.” It is .understood.that a
number. of special situations will
be considered.

Attention Retail Distributors

BROWN COMPANY

" Bs due 1959 -

Interest charges earned 7.3
Times in 194l-——Assets ap-
proximately $3,263 per bond—
Accumulated interest $100.

' 'CIRCULAR ON REQUEST

| CHARLES KING & CO.

61 Broadway, N. Y. ‘WH. 4-8980
Teletype N. Y, 1-142 E

Specializing In Canadian Bonds & Stoc!

A

0ld Colony R.R.

All lssues

Seaboard Air Line

5s, 1931

Seaboard-All Florida

Bonds & Certificates

J. F.R’eilly&Cd.

Members
New York Security Dealers Assn.
71 Broadway, New York, N. Y.

HAnover 2-4660
Bell Bystem Teletype, N. Y. 1-2480

- STATISTICIAN

We szek the services of an
able mature statistician to ser-
vice our New York retail sales
organization. -Only a. man with
previous similar experience will
be considered. Telephone to Mr.
Robinson for appointment.

J. AaThur WARNER & Co.

120 Broadway New York
Tel. COrtlandt 7-9400

CLIFFS
CORPORATION

Listed Cleveland Stock Exchange

circular on Request

GILLIS, RUSSELL & C0.

Union Commerce Building

Cleveland, Ohio

Tel.: CHerry 5050 Tele.

CL 565

“WATER WORKS
SECURITIES
Bonds .
Preferred Stocks
Complete Statistical Information

Inquiries Invited

CRAIGMYLE, PINNEY & CO.

Members New York Stock Ezchange
" ONE WALL ST.,, NEW YORK
Telephone WHitehall 4-5290
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G. B. Menden Now With
Farwell, Chapman GCo.
(Special to The Financial Chronicle)
. CHICAGO, ILL.—George Bert-
ram Menden has become associ-
ated with- Farwell, Chapman &
Co.,, 208 South La Salle. Street,
members of the New ‘York .and
Chicago. Stock Exchanges. Mr.

Menden was -formerly with the |’

Chicago office of Jackson & Curtis
for many years in,charge .of the
investment department.

Interesting Situation In

Elastic Stop Nut Corp.
" Ward & Company, 120 Broad-
way, New York City,' have just
issued  an - interesting memoran-
dum on Elastic Stop Nut Corpor-
ation in which they point out
that the history of the Company
has’ been good and the outlook
appears to be exceptionally bright.
The memorandum also stresses the
fact that Elastic Stop Nut Cor-

——poration—has-filed—a-registration | Y€ar-—Such savings-are impertant|

statement with the SEC indicating
that they propose to increase their
capitalization through the issuance
and sale of $2,500,000.00 of new

6% Cumulative Convertible Pre-|'

ferred stock. : - T

:Copies of the imemorandum may
be had :from-Ward: & Company
upon ‘ request—write :: for -Memo
No. 251. . i g £y

New York Stock Exchange
Weekly Firm Changes
.- 'The New York Stock Exchange
‘has announced  the . following
weekly. firm changes:-; "~ i .
‘.. Proposed transfer of -the Ex-
change membership of Victor B.
Cook to Harry. F. Bliss will be
considered on Oct. 22. Both are
partners in Merrill Lynch, Pierce,
Fenner & Beane, New York City.
Proposed transfer of the mem-
bership of the late John H. Me-
Mannus to Kenneth G. Judson,
;partner in- Judson &' Co.; New
York City, will be considered on
Oct. 22, :
The proposal that Archibald
Douglas, Jr., act.as-alternate on
the floor of the Exchange for Van
Vechten Burger will be considered
on Oct. 22,

‘ Fitzhugh J. Dodson, partner in
Stein Bros. & Boyce, Baltimore,
Md., will retire from the firm as
of today. '

Situations Interesting
The current situation in Cliffs
Corporation Common and Cleve-
land Cliffs Iron Preferred offers
attractive ' possibilities according
to a report just issued by Wyeth
& Co., members of the Los An-
geles' Stock Exchange; 647 South
Spring Street, Los Angeles, and 40
Wall Street, New . York City.
Copies of the report may be had
from Wyeth & Co. upon request,

Kelly With Blyth Co.

{Bpecial to The Financial Chronicle)

CHICAGO, ILL. — Edward J.
Kelly has become associated with
Blyth & Co., Inc., 135 South La
Salle Street. Mr. Kelly was form-
erly in business for himself in
Chicago under the firm name of
Edward J. Kelly & Co. and prior
thereto was with Babcock, Rush-
“ton & Co. for a number of years.

... New Yo

[ ] 3 N
Seligman,
¢ Members New York Secu.

'41 Broad, Street’ :

Telephone HAnover 2.2100 .

Forty Wall Street Building
Illustrated Analysis on request .

Lubetkin&'Co.; \.

Incorporated .

rk City ..

S

rity Dealers Asso'clati_oq .
"New York )
. Teletype NY 1-592

with : these taxing: bodies as to a

“‘certiorari proceedings” instituted

REAL ESTATE SECURITIES

" REDUCTION IN ASSESSED VALUES ]
- HELPFUL TO MANY PROPERTIES e,
Values placed upon real estate by the taxing bodies-of munici-
palities have for many years been out of lin
inconsistent.-with ihe -earning-power - of .the_prqpertie_s.,‘“ : gt
.. In the last few years, many owners unable fo come to agreement |

 with true value and

fair reduction, have resorted  to
in the  proper, courts seeking to

obtain a ‘reduction of excessives
real estate taxes and to recover a
portion of the taxes paid for prior
years. / -

Decisions of the court favorable
to the plaintiff result usually in a
net cash refund after fees and the
establishment of a reduced tax as-
sessment base for the current and
future near term years. The tax
rate in New York City is roughly
$3.00 a thousand and this rate ap-
plied to a million dollar reduction
in assessed value results in a sav-
ing. of approximately $30,000 ' a

not only to.the owners of the
property. but.to the public which
holds the ‘outstanding mortgage
bonds.

The court recently granted a re-|
duction "in assessments * totaling
$1,625,000 for: two. years-under
consideration:in the case of Forty
Wall Street Building, Inc.,” which
in..the judgment of. the directors
was not adequate, therefore an
appeal. seeking .further  reduction
was filed. . A reduction of $500,000

in the assessed value of 165 Broad-
way Building was granted, also
$185,000 to the 10 East 40th Street
Building, Inc. . Many other reduc-
tions have been granted to other
properties and the move seems to
be on for owners to seek reason- |

able assessments based on present

conditions.

~ REAL ESTATE

- SECURITIES -
SHASKAN & CO.

Members New York Stock Exchange |

_ 40 EXCHANGE PL,N.Y. DIGBY 4-4950
" Bell Teletype NY I-953

Support Of Ruml Pay-As-You-Go Tax Plan
- Advocated By N. Y.

Frederick E. Hasler, President of the Chamber of Commerce of

Chamber of Commerce

the State of New York, announced on Oct. 4 that the Chamber was
enlisting the cooperation of other chambers, taxpayer groups and
kindred organizations throughout the United States in an effort to
bring about the adoption by Congress of the Ruml pay-as-you-go
plan for payment of income taxes; The New York Chamber unani-
mously endorsed the plan at a®

. |every  State suggesting that if

special meeting on Sept. 10 at
which Beardsley Ruml, the author,
spoke. As the initial step, Mr.
Hasler sent a letter to the nation-
wide membership of the Chamber
requesting members to back-up
their belief in the Ruml plan by
urging its adoption upon their
Senators and Congressmen,
This was followed by a letter
to - officials of several hundred
other' "leading organizations = in

they were in favor of the plan
that they might wish to take sim-
ilar action with their individual
memberships. Enclosed with each
letter "were copies of the report
on the Ruml plan adopted by the,
Chamber and Mr. Ruml’s address.
Copies of both were sent also to
members of the Senate Finance
Committee which is: considering
the 1943 tax measure and to of-
ficials ' of " the Treasury Depart-
ment. "As to the Chamber’s efforts
Mr. Hasler on Oct. 4 said:
“Adoption of the Ruml plan will
give Congress an opportunity to
right an injustice which, through
lack of foresight, was perpetrated
on the taxpayers when the in-
come tax first was imposed. Now
we are faced with a situation
where with the heavy taxes which
will have to be paid next year to
help finance the cost of the war,
millions of taxpayers in the lower

able to pay their income  taxes
out of current earnings. already
reduced  in purchasing power .by
the sharp rise in the cost of living
and facing further shrinkage un-
less, a ceiling is placed on farm
prices and wages. = ° )

“The result of this will be that
in order to pay the previous year’s
tax debt many persons with small,
fixed incomes will abruptly stop
purchasing war bonds and. turn
back to the Governrment some or
all of those they have bought;
others will be compelled to sacri-
fice their life insurance or the
savings of years, default in pay-
ments on their homes and aban-
don plans to continue the educa-
tion of their children. Nothing
will break down the morale on
the home front more disastrously
than this. Congress can help to
prevent it by adopting the Ruml
plan.” ' 3

In his letter to officials of other
Chambers of Commerce, Mr, Has-
ler said:

“First let me say that the
(Ruml) plan is not intended as a
protest against taxes or increased
taxation for war purposes. We
believe that all of our people
throughout the country are will-
ing to make every sacrifice in
order to further our war plans and

", If you contemplate makin

'f"f‘PE'RSON'N.EL\ ITEMS

g additions to your personnel, please

send in particulars to the Editor of the Financial Chronicle for pub=

lication in this column.

. (Special -to The Financial Chronicle)
. CHICAGO, ILL..— Arthur W.
Alstrin is now affiliated with John
A. Dawson, 1 North La Salle St,
Mr. -Alstrin .was formerly with

| Bear, - Stearns & .Co. and'prior|

thereto for many years with Stein,
Brennan & Co. ' ; . i A

(Specinl to The Financial Chronicle) .
CHICAGO, ILL. — Gerald F,

{ Barron.. has'‘.become:. . associated |

with Doyle, O’Connor & Co.; 135

| South La:Salle Street..Mr. Barron |

was formerly with Thompson Ross

Securities: Company, .J. P."Blaney

& Co. and R. H. Smart & Co. .
(Specia] to. The Financial Chronicle) " - :
‘CHICAGO, ILL. — William B.
Daniels "has become ' connected
with Link, Gorman’& Co., Incor-
pordted, 208 South La Salle Street.
Mr, Daniels, was previously with
Thompson Ross Securities Co., Inc,
and for many ‘years with Addison
Warner & Co." . ]

(8pecial to The Financial Chronicle)
CHICAGO, ILL.—Arthur S. De
Pew, formerly with Thompson
Ross Securities Co. for a number
of years, has ‘joined the staff of

{{Ryan-Nichols & Co., 105 South

La Salle Street.

. LOUISVILLE

Financial Chraenicle)”

, Ky.—~Emil F, H.
Hammerschmidt is with Berwyn
T. Moore & .Ce., Inc., Marion E.
Taylor Building.. Mr.. Hammer-
schmidt was formerly with the
Kentucky Title Trust Company:.

(Special -to The

(Speclal to The Financial Chronicle)
PASADENA, CALIF. — Jerome
U. Bihl has become affiliated with
Leo G. MacLaughlin Co.; 54 South .,
Los Roblés Avenue, Mr. Bihl was '
previously with Reagan, Carr &
gaze, Ltd.; "and’ Fox, Castera &
00, & : cre

(Special to The Financial - Chronicle)
ST. PETERSBURG, FLA.—Roa-
land H. Rhotehamel has been
added to the staff of W. H. Heag-
erty & Co., Florida Theater Build-
ing, ' : ; i ;

(Special to The Financial Chronicle)
: SAN' DIEGO, CALIF.—Clifford
Penn Thomas is now connected
with Bankamerica Company, 625
Broadway. Mr. Thomas was for-
merly “with Wheaton- & Roberts
and Fox, Castera & Co.

(Special to The Financial: Chronicle) '
. SAN FRANCISCO, CALIF.—
William C. Holmes has joined the
staff -of H. R. Baker & Co., Russ
Building. .. .. . - :

' “We Can Pay The War BilI”

" “Professor Alvin H. Hansen .
partment {Adviser) under this tit

a current periodical.* . -,

It .is Professor. Hansen’s
debt at’ the war’s, end are
phasizes that as a nation in

(Harv_ard Professor-Treasury De-
le writes a provocative article in

point that our fears of a large national
pretty much groundless.
the real m

For he em-
eaning of thg word we should

be “debt frée”; in  other words'we®

will oW né money: whatsoever to
any .other country; in fact to some
extent may be in a creditor posi-
tion.- He feels that at the war’s
end ‘our national annual income
will reach 110 to. 120 ‘billions of
dollars and that our internal na-
tional - debt - will - certainly. not
reach double that figure. The ra-
tio -of debt; below -twice annual
national income, he goes onto say,

experience as- being thoroughly
“manageable.”
. 'The Professor: also is conyinced
that for- many other reasons we
shall be able to support this high
internal debt. We will have fabul-
ous productive capacity at the
war’s end, perhaps 50% higher
than in pre-war years, and we will
come out of the war with a tre-
mendously increased trained and
skilled working population. *
. 'These factors. will permit us to
produce a higher real income than
we have ever before experienced
and will aid us in surviving the
inevitable “technological revolu-
tion.”. R e e
Professor . Hansen . is not: dis-
turbed by.the increase in prices
that has been witnessed so far and
points out that in the last war in a
comparable period the price rise
was three times that which we
have so far encountered. To pre-
vent further spiraling he recom-
mends taxing corporate profits to
the limit and much heavier taxa-
tion of incomes below $3,000, add-
ing that we should adopt, for the
period of the war. only, a retail
sales tax, - - ' ‘
The point is also made by Pro-
fessor Hansen that unless bold

mzde as fairly and as easily as
possible, especially for those who
are not classed as ‘big business’ or
persons of large means,
“Chambers of Commerce ' are
frequently accused of acting only
in the interest of ‘big business’ and
of men of wealth, but in advo-
cating the Ruml plan we firmly

to achieve victory, but we firmly
believe that in the process of tax-

believe that it would be ptj in-
estimable - value - t0 'those in' the

and middle brackets will be un- 'ation, its collection  should be low and middlg income ‘brackets.”

has been demonstrated by British.

policies are - adopfed 'we ' shall
sooner ‘or-later run headlong into
very . serious depressions; - em-
phasizing out that we have had
long "and serious depressions -in
the /past ‘that had no connection
with war. ' ‘He stresses the opinion
that the.government may have to
step in boldly,in its efforts to sus-
tain"income and employment, and
ends on the challenging note; “We
need . a. dynamic leadership by
American business, unafraid to
use the state as an engine of ex-
pansion and economic progress.”
# £ kg

Stray Comments

Mr. Morgenthau’s demand for-a
6 billion dollar additional tax bill
may have been timed to obtain
smooth and early passage by Con=~
gress of the 1942 bill today re-
ported to the Senate. * * * If the
war is not going to be too long
and if recapped tires are “just
around the corner,” prehaps -in-
vestors should be giving .consid-
eration to the currently tax ex-
empt Triboro Bridge 3%s of 1980
(selling around 80-81%), - and
Port of New York Authority 3s of
1975 -(around 91-9214), * * * Re-
tailers of -hard goods and men’s
clothing may find the going rather
difficult, but Lerner Stores, a
ladies ready-to-wear chain, should
be far less vulnerable to priorities,
rationing and the like. * * # If
we are to have $25,000 salary ceil-
ings - (after taxes), individuals
with substantial income from in-
terest, dividends and capital gains
will be in a relatively advantage- -
ous position. - . ‘

The Market

Share prices continue to show
reasonably sustained strength and
we would look for a continuance
of the present pattern. Investors
apparently are a little more ready
to use idle cash for the purchase
of high-grade equities and it is a
state of mind that we believe is
quite likely to continue.—Ralph E,
Samuel & Co. :

*QOctober *‘Atl'an'tic Monthly.” -
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Tomorrow's Markets
Walter Whyte
Says—

: Desplte general market optl-
mism technical signs point to
top. Selling now and buying
back -later- is advrsed as
trader’s credo.; -

: i By WALTER WHYTE

* One ‘of the hardest thmgs
for a trader to do is to go
agamst the tide. To be bear-
ish when everyone around is
bullish; ot bullish’, when
eyeryone else is bearish. goes
against  every human  trait,
We are all creatures of habit
and custom. The one thing we
fear is to be different. . It’s
easy to sit back and read a
market-letter and agree with
what it says. It’s not so easy
1o forget what somebody else
says and do one’s own- think-
ing. "It opens up dangerous
ground’and leads to mental
confusion.  So most . people
.like. to have" somebody do
their = thinking for . them:
_That’s one of the reason why
radio. commentators and
newspaper  columnists have
such wide followings.
3 o,

= %

" Here we afe'in the midst of
a market which seems, at long
last, to. have made up its
mind and gone, up ‘like ‘a
rocket, volume -and - every-
thing. And here am I with
the unmitigated :gall telling
peoplé: to get out while :the
getting out’s good. Yet that s
exactly what I'm doing.
1 % e

The market has gone up
nicely. It has caused a lot of
people to change their minds.
The public has stopped asking
for quotes and is actually ‘be-
ginning to fill out order slips.
Everything seems rosy.
God’s in His heaven and all’s
well with'the world. ‘But be-
neéath all this sweetness and
light the market is throwing
signals I interpret as danger
ahead

R

R N

1t is possible the’ dangerous
shoals may be negotiated with
just a minor set back; maybe
no set back at. all, Just dull-
ness. Yet 1 have seén these
things. happen-too often: to
just shrug them off casually

" LAMBORN & CO.
- 99 WALL STREET
NEW. ‘ORI\ CITY

._.——-

‘ SUCAR

’ 'Exborts—'—-'imports—-Futures ”

" . DIgby #2127

- No~one knows betf‘r*than

T how widespread is the feel-!

ing-of -optimism-in the Street.
Everybody seems to agree the
market is going higher: No

one: would like to .believe it/
more. But substituting wish|
for the belief is seldom profit-|;
able in this business of buying |:
and selling stock certificates, |,
very' few of which  we see‘
anyway. For if there is any|}|’
i | business. that -is - more- cold-

blooded about ‘evaluating the
past, present-and: future than
the stock market I don t know
what itis.
%

A favorable war commu-

kg

nlque a rousmg speech by an =
1mpassloned orator lift ~our have been sorely disappointed by the market, action of the junior
bonds, refunding 4%s and 51/25 in recent: markets.
to hover little above the year’s lows‘ in desultory trading:in the face
of growing confrdence in the road’s post-war potentialities.
of interest in'the liberal mcome return avallable from these se-

hopes or" dash- them -to the
ground. Yet the market is not
concerned, with ‘either pretty

 speeches .or optumstlc news

¢ommuniques. ' It takes avail-
able facts -Weighs’ them and
calculates. ; their: . cumulatlve
effect on. the price ‘structure
and “acts 'accordingly. ' Fre:
quently the resultant action
seems crazy in the hght of
generally ‘known news. But
at a later date it is seen it. was
the market that interpreted
the news “properly  and. not
columnists, radio commenta-
tors or windy politicians.
# * * *

 Three. Weeks ago 1 wrote
the _market showed enough
guts:to not only cross the ob-
stacle” at 1110 ~(DJ) but also|
showed latent ability to go to
somewhere between, 112 and
116... The rext week I felt a
little different but I still kept
the profit ‘taking figures in
the stocks you held at figures

calculated ‘on  the: 112-116

range. On Tuesday the aver-
ages managed ‘to advance 1o
115.80 closing at 115.01." It
is rlght in the upper strata of
the- range I set for 1t three
weeks ago. - i
Bt N
It may go higher from here
but I. doubt-it.: ‘Too many
techmcal signs mdlcate other-
wise.” :

i

® 0%
To many of us the ‘war is.
st111 something "which means
collecting scrap, less’driving,
higher cost of- hvmg and
that’s "about " all:
taxes will - begin . pinching
harder before long. - But that
too is in' the future. = Means:
while the maneuvers of arm-
ies or naval units or airplane
fleets give us all opportum—
ties' to become ‘armchair gen-
erals,  dry ~water admirals
and grounded pilots.. But few
of us have bothered to think
about economic consequences | -
of-anall out war. 'The word
inflation rTings’ pleasantly to
some;-ominously-to-others. "
r W

£

e BRSEEE )

- If we remember our history
we recall the Mississippi Bub-
ble, the French -inflation and
the later German holocaust.
But applying this knowledge
to present .day - problems- is
something else. - For one thing
we ‘don’t know how. = Some-
where we have picked up-the!

(Contnued on page:1343)-. .-
S S
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61 Broadway
Telephono—DIgby 4-4933

. 518 Coliny Bomdi: o
' Bouglit—-I-Sold“

PFLUGFELDER,;BAMPTON“*&;,RUST::

Members New York Stock Ezchange

RAILROAD REORGANIZATION SECURITIES

ot

New Yorl:
Bell Teletype—NY 1-310

AMERICAN
MARKETS IN

CANADIAN
_ SECURITIES

Aldred Investment 415, 1967

MADE

_ RAILROAD

“Followers - of " railroad bonds

SECURITIES

in the so-called “marginal” class
They continue

The lack

curities - is partrcularly markec ©

satisfactory performance of " all
other - :system " obligations. The
three outstanding divisional liens
are all selling at new 1942 highs
and even the unsecured 6% notes
due in' 1950 are now selling ‘at par.
With markets indicating an al-
most complete lack of apprehen-
sion as to payment of all of these
other 'bonds, "it 'is difficult to
justify the present price level of
the  junior liens which . stand to
benefit so widely from retirement
of the earlier maturities.

. 'The Nickel Plate management
has already shown a strong,in-
clination. to make as rapld inroads
into’ 'its| debt’ and
charges, and-the propertles them-
selves have displayed large poten-
tial earning power. In fact, if ad-
Justment is made for the reductron
in fixed charges in.the interim,
the road would have been able to
operate profitably in every year
of the depressmn decade with the
exception of 1932. .Even without
allowing for and reductron in
charges, obligatory” requlrements
were: covéred 1.61 ‘times ‘on the
average for the five years through
1941, Fixed charges- now amount
to ‘only about $5,800,000 per year,
or-almost 20% below the average
for’ the- five- years through 1947,
Moreover, there is redson for con-

fidence that they may be reduced
1110 $5,000,000, or lower; even'ifthe

war- mduced traffic boom lasts
no longer than through 1943. On
the present “outlook, and consid-
éring that after the war we will
play ‘a dominant role in the feed-
ing and rebuilding of the war-torn
world, : maintenance. of ‘the high
earnings., through: next year
would appear -as aconservative
expectation, ’

There." are .two considerations
which may be acting as a market
drag  onthese: issues. I'or ‘one
thing, earnings so far this year
have failed to keep pace with the
like interval of 1941. "Gross has
expanded widely but net operat-
ing income. for the eight months
through ‘August declined - 12.4%.
The bare figures are naturally
disappointing, ‘but there ‘are ex-
tenuating circumstances-and it is
believed that the closing “months
of the year may witness far more
favorable year- -to-year 'compari-
sons

One consxderatlon is the obvious
fact that costs from here-on will
be ‘more comparable with 1941
months “as’ higher wages were in
effect' in the final four months
last-year. The other consideration
is, the. possibility. that the road
has been .overly. . conservative in
aceruing income taxes.. - While. net

months .was down only $1,205,000
tax accruals were up -$9,209 000
Federal income - taxes,. -surtaxes
and excess profits taxes amounted
to $10,725,000 or-at a rate of 66.9%
of net income before taxes. More
modest. accruals are expected:in

5 vl 8l

the closing--months of the year,
- with some quarters pomtmg to the

yiGoiks - Lddetlon o itoi*

when contrasted ‘with the highly |

operating income  for . the eight|

We maintain net trading markets in most
.- of. the medium-priced. Rail. Bonds,

. particularly oblllatlom of
-New York Centrai
‘Illinois Central
Lackawanna

Lehigh Valley

Southern Pacific, etc.
We are generally able to offer
registered bonds of these roads

at substantial concessions from

' *.current coupon bond market.

LEROY A, STRASBURGER & CO,

1 WALL STREET, NEW YORK
WHiteball 3-3450 , Teletype: NY 1-2050

. MINNEAPOLIS &
'ST. LOUIS RAILROAD
< (in reorganization)
Minn. & St., Louis New 2nd 4s, W.1.
Minneapolis' & St. Louis 6s 1932
Minneapolis & St. Louis 5s 1934
;- Minneapolis & St. Louis 4s.1949.
. - Minneapolis, & ‘St..Louis 58 1962 !
Iowa Central 5s. 1938
lowa Central 4s 1951
Des Momeu & Fort’ Dodge 4s 1935

Frederic H. Hatch & Co.

Incorporated
63 Wall Street '~ New York, N Y.

Bell Telctype NY 1-8')7 et

possxblléty that= credig *xeversals
may be made. - On this basis, it is

year may compare favorably with
the $12,687,000 ‘net ‘income re-
ported for 1941,

The other consideration is the
old uncertainty engendered by the
joint ‘and several guarantee with
New York Central of the Cleve-
land Union Terminal bonds. This
has taken on added srgmﬁcance in
view of the growing pessimism as
to the long term outlook, for the
Central. There can be no question
but that assumption of the whole
Cleveland -Union Terminal obli-
gation would prove an insuper-
able burden to Nicket Plate in the
event that New York Central
should be forced into reorganiza-
tion.  On the other hand, this ob-
ligation - would have no bearmg on
the mortgage debt of Nickel Plate.

It mxght well mean judicial re-
organization but the obligation on
the guarantee wourld be only an

possible that final results for the

. Brown Co. Al Issues -

. Canadian Pacific Railway
3s 1945, 3% s 1951, 4%, 1960

International Hydro-Elec. 6s, 1944
Mianesota & Ont. Paper All Issues

Montreal Light, Heat & Power
.. 3s 1956, '63, "3 ‘g

- Canadian Bank Stocks . .
. Brazil Traction Lt. Pr..Com:
o \Distillers, Seagram Ltd.
Tmperial Ol Ltd. "~
-Quebeg Pulp & Paper Pid.
Sun Life Assurance

HART SMITH & (0.

52 WILLIAM ST., N. Y. HAnover 2-0980 .
: ‘Bell Teletype NY 1398
‘New York - Montreal - Toronto

unsecured claim on the properties
and would not cut into the equity
of the holder of 4a'mortgage on the
line. With the road obviously able
to support that mortgage debt
from operations, a reorganization
brought - about merely by the
guaranteed obligation would cer-
tainly not call for any sacrifice on
the part of holders of the refund-
ing bonds. It is not likely that
the fundamental improvement in
the ' status of the company 1tsel£
and in the investment position can
permanently be ohscured by these
psychologrcal drags. ;

“"Cliffs Looks Good. -

Tne present situation in Chffs
Corporation offers = interesting:
possibilities according. to: a. cir<
cular.issued by Gillis, Russell &
Co.,: Union:: Comrherce  Building,
Cleveland, Ohio, members.of the
Cleveland Stock Exchaage. Copies.
of the circular-may .be had from
Gillis, Russell & Co. upon request;

In-The Armed Forces
~-Robert A. Magowan, partner in
Merrill ‘Lynch; Pierce, Fenner: &
Beane, 70 Pine Street, New: York
City, ‘has been’ commissioned' a
Lieutenant’ Senior 'Grade 'in. the
U. 'S. Navy and will repbrt forf
duty next Tuesday

Interesting Possibilities

Brown Co. 5s, due 1959, offer
interesting possibilities, according
to. a circular issued by Charles
King & Co., 61 Broadway, New
York City, from whom copies may
be had upon request.

Defaulted RR Bond Inde’(

The defaulted railroad ‘bond in=
dex of Pflugfelder, ‘Bampton: &
Rust, 61 Broadway, New:.York
City, shows the following -range
for Jan. 1, 1939,-to date: high-+=

43%

A Timely Suggestidrt- :

As brokers we invite inqulries
" ' on blocks or odd lots of

HIGHEST GRADE RAILS
We also maintain net markets in
SEABOARD ALL FLORIDA
6s/35 Bonds & Ctfs.

SEABOARD AIR LINE .

1st 4s, '50, Coupon & Registered
Bonds & Certificates

. SEABOARD AIR LINE

consol. Ss/fls Bonds & ths..
"1 h. rothchild & co.
- specialists in rails <

11 wall sireet n.y.c.
HAnover 2-9175 Tele. N’Y 1-1293

for DEALERS
 PRODUCING |
OIL ROYALTIES |

We specialize .in- Royalties and
will. gladly mall you schedules
as filed with SEC on our .current
offerings.

Inquiries invited |

TELLIER & COMPANY
Members Eastern -0il° Royalty  Dealers’”
Association
Established 1931
42 Broudway New York, N. Y.
'BOwling Green 9-7949 '

Teletype NY 1-1171

oty ad Hiw euerd

2l %

437/8, low—14%, Oct. 14 prlce— iy

igitized for FRASER
tp: Ilfraser. stlowsfed org/




¢

THE COMMERCIAL & FINANCIAL CHRONICLE

~‘Thursday," October:15; 1942

4

Fireman’s Fund Ins.

Northwestern :
National Ins. Co.

Pacific Fire Ins. |
Bought—Sold—Quoted

AMK e lCo

" Members New. York Stock Exchange
and othen leading exchanges

1 WALL T,  NEW YORK
. .. Telephone DIgby 4-2525 - . '

Bank and
Insurance
Stocks

Unlisted Issues

Laird, Bissell & Meeds

Members New York Stock Exchange
120 BROADWAY, NEW YORK CITY
Telephone: BArclay 7-3500
Bell Teletype—NY. 1-1248-49
(L.. A..Gibbs, Manager Trading Department)

Inquiries invited ‘in call ... {11

Philadelphia

 Bank _ Stocks

Fidelity-Phila. Trust __Co. s

~ - Girard Trust Co. .
"Penna. Co. for Ins. on Lives elc. H
... Philadelphia National Bank i

Phila; Transportation Co. " |
3-6s 2039, Pfd. & Common ,y\‘

H N.NASH& €O,

1421 Chestnul Street, Phlladelphh
Phila. Phone New 'York Phons;
Locust 1477 HAnover - 2- 2200 l

Teletype PH 257

Bank and Insurance Stocks

: . 3 = l v ‘. x »‘ ” - |
" This Week — Insurance Stocks £

The seven days from Oct. 4 to Oct. 10 thls year were officially

designated by the President as

“Fire Prevention Week.” ‘Never

‘before, perhaps, have the admonitions to guard against fire been as

serlously and whole-heartedly accepted as on the.present. occasion. |,

Since the entry of the United States into the war, and due to the
threat of enemy air raids, every citizen of our country has become

increasingly “fire conscious.” Fed-®

eral and civil aathorities, work-
ing  in  conjunction with  the
schools, .churches and other com-
munity organizations, have - at-
tempted to bring to every home in
the land complete and detailed in-
structions ‘regarding the preven-

tion and control of fire. As a re-|,

sult, most youngsters as well as
most adults now possess some ru-
dimentary knowledge of this im~
portant subject. The object, of
course, is' to ‘'make every - house-
hold'a well-organized and inde-
pendent Fire Department- in it-
self.

' It is' eminently 1og1ca1 and fit~
ting for Fire Prevention Week to
come in October because this is
the season of the year “when
weather conditions, throughout a
large part of the ‘United States,
are most propitious for fires. It is
a time. when. the foliage' & 'most
beautiful—and most ‘dangerous. It

-is-a“time when energetic house- |-

holders like nothing better than to
rake up the accumulated  debris
from-lawn and garden and ‘then
to start their own individualistic|
bonfires therewith.” The smell ‘of
autumn leaves aburning has given
rise. to many lyrical poems-—and |:
also to many urgent calls for the
 neighborhood fire department,
Thus even the demands of poesy
must’ be subordmated to the war
effort, -

«In the grim busmess of War fire
is the most deadly of enemies, The
various ‘Fire Underwriting 'Asso-
ciations of the' country have ac-
cordingly this year: adopted ‘the
slogan, “EVERY FIRE IS SABO-
TAGETODAY.” These associations
composed of capital stock fire in-
surance companies, -have. led the
fight against fire damage and loss
of life for several decades. Most
of the time they have received
little assistance from. organized
Society or from . individual. mem-
bers: of the community because
our people have been notoriously
careless and callous in regard to
fire hazards. Obvrously, the inter-
est of the fire companies has been
largely selfish but, at the same
time, it has had a sound humani-
tarian background.’ Now the cam-
paign to eliminate fire destruction
also carries 'a: strong motif of
patrlotlsm and the facilities and
experience of the fire companies
will play an important part in
successfully prosecuting the war,

President: Roosevelt’s: message
with reference to the establish-
ment of this year's Fire Preven-
‘tion Week is an especially note-
worthy document. Most procla-
mations of this kind, consisting
Zlargely of “whereases” and “there—
.fores,” are openly and intention-
ally a mere formality. Not so this
‘one. It is worth repeating, both
for its hterary merit and economie
significance. It should be required
reading for every man, woman
and child in America,

bigitized for FRASER
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: The proclamatlon of the Presi-
dent reads as follows:

“Any 1oss of human hfe, any
.interference = with productlon,
any loss of .critical materials
hinders -and - impedes nur war
effort.

“Uncontrolled  fire, even An;
normal times,; is ‘a -national:
‘menace, It “kills or disables:
thousands of our people and de- -
stroys a- significant portion: of
our national -wealth each year.
Today, when every machine is
being taxed to its fullest pro--
ductive - capacity, -when- new-
hands are working - with \unfa-v_r
/miliar tools; and when agents .
of our enemies. are  seeking to
hinder: us. by, every - possible

means, it . is essentizl that -de- !
structive fire be brought under !
- stricter  control -in -order -that
< victory may: be achncved at the '
~earliest date.

“Nothing less than the umted
vigilance- and effort of “all the
. people will suffice to break the ,
grip of this menace.. Fire haz-

—ards-everywhere must - be-de=-1

- tected at once and ; reliminated. ;
Loss: of life and property .. fro.mt
blaze and smoke-must 'be re- !
duced 'in" every State of ‘the
Union, Preventmn of all uncon---
trelled fires must be' our goal.
“Now Therefore, I, Franklin -
D.:Roosevelt, President ‘of the’
United States ‘of America; do:
hereby designate, the' week "be-
ginning .Oct.. 4, 1242, .as Fire
Prevention Week; and T eam-
estly request the people of the.
country to give special h_eed to :
the importance of taking active :
measures during that week and :
throughout' the year, to con-"
serye our human and material’
resources - from'the destructive |
toll of fire; and X direct the of- .
fice ' of 'Civilian Defense and '
other appropriate Federal agen- -

- -cies to initiate programs for em- '
phasizing the importance of at- '
taining these objectives.- I also’
desire to enlist the cooperation
"of State and local governments, ¢
of educators and civie groups,”
and of the press; the radio and’
the motion ‘picture ‘industry,
with a view te promoting wide-"
spread realization.of the dan-:
gers of fire and knowledge of .
the methods of controlling it,”

" Thus spoke the President and
thus it is assured that the Fire In-~
surance Industry will receive ‘the
active and official support of the
Government’

duration of the war, In this and
other ways, 'the “industry- is:re-
ceiving the benefit of millions of
dollars worth of advertising, co-
operation and education such as
could never be obtained under or-
dinary conditions. From a ‘long
range standpoint, extending far
beyond the war period, these de-
velopments will be of inestimable
value to the Fire Insurance Induss

. | security market.

in attempting to|
stamp out fire and damage for the |

try.  The training which civili_ans,'
both old and young, are:-now, re-1|: fiky
ceiving ' in .connection with - they )i iz
handling of fires of all kinds"is a!|
permanent addition to our store of:

knowledge. Furthermore; we'shall
emerge from the war w1th a vast=

" |1y larger and more modern supply

of fire fighting -equipment -than

we have ever before possessed or |

would ‘be likely to' possess -were
it not for the -war emergency.’
Fire -Prevention Week," ‘there-
fore, has been of ‘unusual interest
and, value in- this partlcular year
of so-called grace.. 1t is glven 1o
few industries 'to- have 'an’entire

‘| week set aside to emphasize-and

signalize 'their particular field of’
activity. ‘As a general Tule; we are
asked " to ' memorialize nothmg
more = significant: than. =~ Eat-An~
.| Apple Week or Be-Kind-to-Your~
Mother-in-Law Week. Worthy as
such obJectrves may be, fire. pre-
vention is of far’ greater ‘concern
to-all our people. Thus,” we ‘have
further evidence of the important
role which the Insurance Industry:
plays in-our American way ‘of llfe
-——-—-———a.——

DEALER BRIEFS

(Contmued from page. 1338)
of interest in securities: will be sup-
plied -by muqh better war news. In
our opmlon ithis will be forthcom-
ing in the very near future.—Lee

R.:Staib, Ceo Eustis & Co; . ./
TR
_Jackson, Mich.

While - for the ‘past two' years we
have contmued to find ‘money’ for

“growth’ companies such as HAL_

Industries and - Ampco Met:i we
are - streumg more’ and - more the
bank ‘and insurance . shares . and
meeting with a splendid’ recephon

The -past - two -months, for many

clients who “have favored - Utility

‘| Preferreds for years, we have bsen

able to ‘convert ndvantageously to
other Utllmes ‘with the same or im-
proved security and better. yleldl
One of the most encouragmg fac-
tors for -a- long time is the volun-
tary appearance of funds: seekmg

-| investment.-—Russell H. Goodru:h,

H. H. Butterfield & Co.
Lansing, Mich:

Almost. daily we receive inquiries

for' the better grade Michigan: muif

nicipal bonds with practically ‘no
available source 'of supply. Loecal |-
stocks continue strong but inactiva.
We have experienced some mterest
in second grade rail bonds in the

rece —_ 8
e Wil Donouan'» possibilities; according to a-mem-
“4rlorandum’ : being " distributed = by
.« | Newburger ‘& ‘Hano,’ 1519 Walnut
- |'St;; Philadelphia, Pa.; members-of

Donovan, thbert & Co. G
- Worcester, Mass.

Dealer interest should now. respond‘

to. prominent. Qver-the-Counter 'is-
sues. The dormant market-of: ghe
past year ‘will,- in' .our 'opinion, the
replaced. by a continued. active
We conhnue to.
find .substantial interest in ‘second
grade railroad ‘bonds.—~Notman B,
Robbms, H. L. Robbms &, Co.

 Philadelphia, Pa. ; .

Our experience ‘with invéstors-still
continues' to be ‘the same, namely;
distrust and suspicion of the New
Deal in “its entirety. = Everyone
cheerfully and gladly supports- the
war efforts, but the big uncertainty

in the investors’ minds“is still the

ulterior motives of the Naw:Deal
Administration.

problems, but that in the past they

Il Royal Bank of Seottand

| they: will “be  solved “again

i vTo Redeem Honolulu Bonds

its 5% water. works bonds, Series

Every': mtelllgent ’
person realizes that all wars bring |’

:_[ncorporated by Royal Charter 1727

. HEAD, OFFICE-~Edinburgh ..
| Brunchas'thrdughout,'ScoHur'ld'
~/ LONDON OFFICES:

3 Bishopsgate, E. C. 2 ..
8 West Smithfield,; E.C 1
49 C/mrmg Cross; SW.l
= Burlinglon’ Gardens, W |-

64 New Bond Street, W 1

TOTAL ASSETS
. £98,263,226
Assoclated Bnnks

wm’mm, Deacon’s - Bank; "Ltd, -
5 Glyn Mllls & Co R :

a i dividend . of

' .‘_L_fplf\_/'\le‘r%lDA'Nqi'_lc:s'""'; L

COLUMBIA
© GAS & ELECTRIC.
CORPORATION"

: The Board of Directors has

' declared this ‘day the following dmdcnds

. Cumulative 6% Preferred Stock, Series A

. No. 64, quarterly, $1. 50 per share
Cumulative Preferred Slock, 5% Serics '

; No. 54, qudrterly; §1.25, per, share = |
5% Cumulative - Preference  Stock
_.'No. 43, quarterly, $1.25 per” share . -
payable on November 15,1942, to holders of
record at close of business Oclober 20,1942,

‘ DaLe PARKER 7

. Secretary .
UTHE ATCHISON, TOPEKA AND. - i '
SANTA FE RAILWAY COMPANY Yoy

New York, 'N. Y, Bcptember 29, 1942 4

The Board of. Directors has ‘this day dec‘ared "
“Two _Dollars -and: Fifty Cents
($250) per share, being Dlvldend No, 119,
Capitel Stock. of - this ~Com-

October 8, 1042

Austraha and New Zealand

BANK OF o
NEW SOUTH WALESE

1 (ESTABLISHED 1817)

Paid-Up -Capital £8,780,000 . :
Reserve Fund ‘= 6,150,000
Ruervc Llabihty of Prop.. 8,780,000

. £23,710,000
. Agg,rezpte Assets ' 30th
ept., 1941 £150,939,354
SIR ALFRED DAVIDSON, K.B.E.,
- General. Manager .
Head Ofﬁ:e. George ‘Street, SYDNEY

Thé Bank of New South Wales {s the oldest

uny payablc December 1, 1042 to

~ Dividend checks will ‘bz malled . to”,ho! d'~u‘

v uf Common' Capital Stcck “who have. ﬂled it
able_orders. therefor at this; offics,

VT a1

+. C. WILSON, Assistant Treasurer, -
: 120 Bmadway, New York, N, Y.:

JOHN MORRELL & CO.

R\ DIVIDEND" NO. 53"

- | : A dividend of Twenty-
A five Cents ($0.25) per

share’ on ' the ‘ capital

stock - of  John or-

rell &  Co.; will “be

paid ()ctnber 31, 1942, to  stock-
holders of record October 15, 1942, as
shown on the hooks of the Comnany.'
Ottumwa, Iowa, Geo. A. Morrell, Treas.

‘and largest bank in Australasia, With over
- B70. branches in all States of Australia, in
New Zealand, Fiji, Papua and New Guinea,
~and London, it offers -the ‘most complete .
» and "efficient banking service to. investors,
traders. and travelleu interested 1n thess

countries,
v  LONDON OFFICES:
29, Threadneedle- Street, E, C,
47 Berkeley Square, W. 1 f
T Agency arrangenients with Banks
throughnut the U. s A

NATIONAL BANK
of EGYPT

S Houd Office Cairo- X
... Commercial ‘Register No..1 Cairo

-’FULLY'PAID CAPITAL ‘. £3,000,000
RESERVE'FUND (R 5 ¥ 000 000

“ LONDON AGENCY

6 and 7 King . William' Street, E.: C.
~"" Branches in all the. e

H i ~ . principal Towns in

..~ EGYPT 'and  the SUDAN

have. always' been solved an

problems raised by the Néw Deal
and " its’ agencies "are a different
matter, however.. Our observation
has been  that they are more " the
cause of lack of confidence on the
part of capital .than’ anything else.
—-—John F; Bunn, Jr, Bwren & Co

'lpteresting iSpeeulation'
~The'-current situation “in  Na-

ti-onaleupply“ Co., -producer of
equipment- for drilling. oil wells
and- extracting the:oil,offers at-
tractive. - long-term - speculative

the“NewYork - and -Philadelphia
Stock “Exchanges: ' : Copies. of " the

memorandum),-containing. -further | /=

details‘and some interesting ‘com-
parative figures, may be had:from |
the flrm upon request

The Clty and County ‘of Hono-
qulu,;~' Hawaii,: hascalled for re-
demptmn on"Oc¢t. 30, $500,000 of

A, due:April- 15,1952, Payment
v{:iut be’made’ at.the office of the
Tréasb'rer ‘of the City and County
‘of Honolulu Hawaii, or at the
Chemlcal Bank & Trust Co New!
York," % /

| No.

October- 6, - 1942,

HOMESTAKE MINING COMPANY if
Viviaend No, 858" ¥

The Board 'of: Directars-has declared .dividend
858 of thirty-seven ' and one~halt cents
($.3712) per 'share of $12.50° par -value- Capital

atock . payable Octcber 26,. 1942 to  stocka

holder.ﬁx1 .of record 3 00 o'clock P, M., October

20,
Checks will be maﬂed by Irving Trust Com.

pany, D)vldend Dlsbursmg Agent,

CLABK"‘Semezary T

Storage \Loans‘ On Cétton.‘

The Department of “Agriculture
announced. Oct.’ 7. that: loans' will
be made by the Commodity Cred-
it Corporation* to producers ' orn
1942 'crop’ cotton stored on' farms;
The loans will be secured by chat+
tel  mortgage. = Applieation. for
loaps: must, be. made to' countyv
agricultural  conservation * com=
mittees. CCC officials stated that
in ‘many 'areas . sufficient * ‘publi¢
warehouse’ space-is. not -available
for the 1942 crop and that storage
of Government loan-cotton on' thé
farms: will ‘materially: relieve the
tight. storage srtuatmn

* .The announcemnt added

\““The farm storage ' structures"
will be inspected ‘and must be ap=
proved: by loan- inspectors. super=

| vised : by the county committees,

before 1oans are made. Producers
must agree, if the loan is not re-
paid, " to . deliver 'the ‘mortgaged
cotton to an approved warehouse
designated by Commodity Credit "
Corporatlon Producers ' will ' be
paid. a’ storage.allowance of 10
cents per bale per month on cot=
ton delivered to~ Commodity Cre-
dit Coxporatron in, satisfaction of
loans, )

“The loan rates Ior farm stmed
cotton Will 'bé on 'the same basis
as rates for. loans secured by. cot=
ton stored "in.. approved  .publi¢
warehquses.” P g S A

Industna] Advxser
) "The Board of Governors: of the
Federal ‘Reserve ‘System“has ap-
praved the appomtment of Her-‘ ;
bert  P; Ladds President of Na~‘
tional Screw . -& Manufacturing .
Co.. of Cleveland, Ohio; as.a mem- -
berof  the Industrxal Advxsory
COmmlttee for the Folirth ( Cleve-
iand) Federal Reserve District, to .
serve the remainder. of the: term
ending Feb. 28, 1943, Mr, Ladd’d
appomtment JS to fill the vacancy
created . by the death. of- Carl Ci
Gibbs. . ! vran i A

hclders: - 3
of - said * Common ,Capital’ Stock . Tegistered  on'
the books of the ‘Company at close’ of - husis
ness ‘October 30, 1942,
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The Securities _Sgl_eSman’ § Comel V. S: Supreme Court |

A | Opens 194243 Term
LIFT YOURSELF OUT OF THE CROWD!

THE COMMERCIAL & FINANCIAL CHRONICLE

UNION BOND FUND “A"

UNION BOND FUND “B”

UNION BOND FUND “C”
UNION PREFERRED STOCK FUND
UNION COMMON STOCK FUND “A”

., The U. .S. Supreme Court
L) ‘ opened .its 1942-43 term on Oct. 5,
One day last week, it was our; pleasuré to bump into three dif-
ferent securities men. Two of them were cheerful, confident and

- . optimistic about their business. They made you feel this surge . of
sureness and purposefulness with which"they were meeting the prob-
Tems of the day. and somehow you seemed-to. sense. when you talked
with them for only a minute or twe, that there were definite reasons
why they -were doing business. .= 2 .

{* The other fellow had just the opposite-attitude.: The first ques-
tion he asked when he saw. us,-was' something like this, ‘How's busi-
ness, Bill? Kinda. slow, huh?”.  You' knew :he wanted you.to say,
“Yeah, John, it's rotten, isn’t 'it?” " Sorta of a*“misery’loves company 4
conversation .would then.have.ensued. . This fellow . finally: ended
up in-our office asking our opinion of whether he should stay.in the
business or not, whether we thought. there was.any: future to it; and

+ .. if not, what in'the world did we think he.could do. "= ..

" 'Now let's see what was-behind the first two optimistic ‘salesmen

that gave them their hopeful and successful attitude, and on the other’

- hand, why was the third in 4 discouraging: rut?.  We:found-out:-that
both of the optimists were using New-Ideas. They were trying new
angles ' that -had - imagination behind .them and they were. making

" these ideas work, “They were not ‘trying to.do-a securities business

. along the same old stereotyped lines that they, and all the rest of wus:

. were-using five and ten years.ago. | The first fellow told me that-one
day last-week one of his clients walked.into his: office and. laid-a-cer=
{ified check on his desk for $50,000! He asked this salesman.to invest
this money for him in a diversified list of securities. 'The salesman
charged him a 1%
Here was a salesman who sold primarily

 buying a list ‘of investments for this client. - Sonie ‘were" on. the: Curb;

" some on the Stock Exchange, others unlisted and even some U..S.
Governments were included..- When ‘I asked him’how. it happened
that an investor should come )

. instead of going to'an investment counsel he told me’the-answer” was
simply that this client had confidence in his judgment ‘as ‘a-securities
man;, and such being the ease, “why shouldn’t he come to:him:rather
than any one else.”
before that had been entirely satisfactory and not only'this was:im-

* portant but also He Had Never Overlooked An Opportunity To-Sell
His Clients
ment Matters, Not:Just A Salesman Who Had A Certain Security.
That He Wanted To Sell. i : S Y
(" “The second fellow was also using a-different.approach to’the

- 'business.” He Was Out Buying Bonds—Not Selling' Them.: ‘He+had'

uncovered a bond that looked weak to him and hé had secured a-list
of the holders. He was out in the field, meeting new people, and tell-
inig'them some things about the security which they owned that®was
interesting to them bec¢ause they-already held it as one of their pres-
ent holdings. He told me he had opened up about'two dozen new ac-
/céunts in the past six weeks. i = 2 15 5 7
{+' . The third fellow (our pessimist). first of all, was so mentally be-
fogged that it is doubtful ifihe was doing constructive work.of: any.
kind. “ However, what little work he tried to accomplish was prac=
tically nothing more than doorbell ringing.. He went to see people,

"he knew a few-securities. that his firm happened- to like, just about.

well enough to skip over their highlights lightly; and contributing to
his failures more than anything else, .we belieye, was the fact that he

... didn’t know where he was going, or’ why.  He just $plashed'all~ar6und

‘and got exactly nowhere, #- ; Ak : : R

f. ' "The moral of this little picce is; There is business’around

today:-
. plenty. of it—but you'must have-constructive ideas for getting hold:of
the angle you wish to exploit and then-one must' work along ‘certain’
. “definite and’proven lines to achieve the desired end in view. -Next
week ‘we will offer a concrete planfor going out and getting business
which; is based upon these fundamentals. It will consist' of Awo in<
. stalments;"the- first one will“appear, next Thursdays e i

.over around. - Of -course I
ways-face the possibility-th

| market may change-and go:on

| up leaving - me  with".niothing

e Ton"llc_irtow"‘;‘ Markets
" Walter Whyte -

it (Cpntinued from:page 1341) - .-
informationthat buying “of

commission and the client was entirely: satisfied.|
“over-the-counter’’'securities |,

to him and make him such a proposition |4

He said-that he had sold ‘thisclient ‘securities |-

The Idea That He Was A Competent Advisor On Invest-| -

but : memories.” But that’s-.a’
chance I've .taken before and.

all. the .members being present,
except . Justice James F. Byrnes,
who resigned just before the con-

Roosevelt.as Director of Economic
Stabilization. = Official announce-
ment of the resignation of Justice
Byrnes was made by Chief Justice
Stone who in part said:

his new: and' arduous. undertaking
and. that ‘he may find in.it:that
durable satisfaction which is the
true “reward’ for a -great  task
greatly performed.”’ - - -

" “The Associated Press in its ac-

term said:

Justice “George Sutherland and
accepted ‘for the court.a bust of

‘presented’ by--the American Bar
Association... .. . -
“The rest of the opening session,
‘which ‘Yasted just fifteen minutes,
was devoted to:admitting to prac-
tiee a score.of attorneys, some of
{Hem »in- the  uniforms : of ‘Army
nd Navy officers,” ... ...
{2 The naming of. Justice. Byrnes

our: Oct. 8 issue, page 1273,

Small: Business To Get .

““The Board of Directors' of the

in a statement of policy issued
'Sept. 30, said that in making loans
‘to small. manufacturers its. main
‘consideration will be whether the
‘money will bring about a quicker
termination of the war.

was organized by Congress with a

‘war. ‘work.
‘Smaller . War. . Plants
ition -Board, with Lou"E. Holland
‘as ‘head.

"' The director’s statement said:

Y YAg we understa

iing or‘Government: channels. -

‘ing-an:application for a loan is:

12 &fWill . this money help Kkill. a
iJap.or'a ‘German; will it help save
‘the: life. of -a- United Nations sol-
«dier, sailor or airman; will it help |

win’ the war sooner?’ .

vening of the Court as a result
of - his_appeointment by President |

i “We wish for him all success in |

count™of the opening of the new

i :“Chief "Justice Stone “also for- |’
mally announced ‘in deep sorrow’ |
‘the ‘death "July 18 of the retired | -

the late.Justice Louis D. Brandeis |

o’ his new post was referred to in

- Loans. For War Work:

Smaller War Plants Corporation, |

" 'The' Smaller War Plants Corp. !

‘capitalization of $150,000,000 de-
signed‘to finance small firms for
"It “suppléments " the’
{ Division
‘created within' the War Produc-

SUAS Y nd it, our Cor-
poration was empowered to make
loans “to 'smaller -manufacturers
‘desirous,of .engaging in war work,
‘because. these small plants: often
need financial assistance that they |:
‘can’t’ get’through ‘ordinary bank-

“:“The Corporaption’s objective is |: %
to:expand.and speed up war pro-
ductior and to strengthen our war
‘economy. . With this objective al-
‘ways:before ‘us, the first question
‘we ‘ask’ourselves when consider- |

common stocks. will ‘protect

us. - While this -may ‘be par-|

frue. : i s
tially ‘true. the: question of 'Reduction bought at 30; half
‘profits. taken -at- 35,-is* now.
‘about- 36. Hold it if you want
‘to but stop at 34. ‘Allis Chal~
‘mers bought at 23, half profits
‘recommended (last. week)~at

timing is more important.; -It
‘is “here © where ‘the" trader
comes into his own. 'He is not
concerned with inhvolved bal-
ance sheet analysis. He buys
stocks because  the *technical
signs point up and sells them
when technical _signs - point
‘'down. He knows it's poor

stock in a wrong market.' And
patience is a virtue which has
little place in the' trader’s
business, . I.am quite willing,
for example, to stay. with a

stock for weeks, even montbhs, |
so long as it (and the market) |

shows more up. But I'm not
going to be married to it and
put up with its vagaries if the
signs which originally led me
to buy it (or recommend it)

igitized for FRASER
tp://fraser.stlouisfed.org/

'Hold rest but keep stop at 24

tisfaction to buy the.right|at 1378, should be sold at-14
e - . ‘or better with..a stop at 13,
‘International -‘Harvester

'bought at 43; half sold at.50, |

‘being human I'll take again.::|
i x LR

Now about your stocks: Air:
:ceptance:. - .

‘security.”

26, -is _currently about 26%.
Crane bought at 12, currently

is now 51%%. Hold but stop at
48. .
. More next Thursday.
‘ —Walter Whyte
[The views expressed. in this
irticle do mot mecessarily at any
Hime coincide with those of-the
Chronicle. . Theu are presented as | €)
those of the author only.] -I'to. the Smaller War Plants Corp.

| details. .

“In our Oct. 1 issue. page 1186

. YIf ‘the: answer to ‘that question
'is-a definite ‘Yes,’ the application |
.has_-a’pretty fair chance of ac-

' "“Obyiously, we must give atten-
‘tion 'to:the'usual banking consid-
‘erations and. be able to see a rea-|
‘sonable prospect-that the borrow- |
‘er will repay the loan—but we are
‘not..going -to insist. on gilt-edge

. Under. date of Sept. 27-it was
‘indicated :in Washington advices
to the New York “Journal of Com-
‘merce” ‘that approximately $6,-
000,000 - worth .of war contracts
have gone'to small business in the
.past . fortnight through-the efforts|
of ‘the Smaller War Plants Divi-
| sion"of the War Production Board,
. Frank Smith, head of the.engi-
.Ineering section of the Division,
made the announcement in giving

we noted that- Mr. Holland had
made : known -the creation of a
Board of :Consultants to serve in
an advisory capacity to the small-
er ‘War. Plants Division and-also

L

CHICAGO

UNION COMMON STOCK FUND “B”
UNION FUND SPECIAL

Prospectus covering all classes
" of stock on request

T & Co.

INCORPORATED

63 Wall Street, New York

JERSEY CITY

1LOS ANGELES

e

~ Investment Trusts

JNOW WE SHALL SEE

“Times cl_lange—énd we ‘ourselves change with‘ them.”" So runs
the opening line of an old Latin poem. And, certainly, it holds true
for the sales problems of the open-end investment companies.

the activities of investment
, company ‘ spensors in recent
| 'years, a conscious groping to-
"ward the solution of these time-
- ‘wrought changes in sales prob-
{ lems is quite evident. It is most -
' noticeable in their sales litera-
~ture;” From' the stilted finan-
i ‘cial brochures and the -oft-times
flamboyant ' “character” book-
‘lets ‘of the late’ Twenties and
. early Thirties, there has been a
‘gradual, ' somewhat hesitant
. trend ‘toward the adoption of
professional ' ‘advertising “tech-
niques.

shaken their heads and said that

that way.” At last the field will
have: the opportunity of “sitting
in” on a fair test:of this question.

Hugh W. Long & Co., always in
the forefront with innovations in
sales literature, has just released a
“broadside” on the aviation series
of New York Stocks which breaks
cleanly with the traditional in in-
vestment company descriptive
folders.. From the standpoint of
the professional advertising man,
it is a finished job. It’s as.smooth
and exciting and full of interest as
‘a broadside on De Soto automo-
biles or Real Silk hosiery.

Whether:. this type of sales
literature: is adaptable to the
securities business has been a.
. burning question. for. a long

time. At last we shall see.

y # o, W ok W

! .Lord, -Abbett’s- “Union Dealer”
‘for Oct. 9 lets the record of Union
‘Bond Fund “C” speak for itself.
‘Here it is: ;

Offering

Increase ...
Dividend  _...

iGain in 9. months 8 ‘days.

Percentage gain

“According :to ' our - records,”
'states the bulletin, “this gain ex-
ceeds that of any other comparable
ifund during the same period.”

| : o N
The Oct. 8 issue of Calvin Bul-
'lock’s “Bulletin” discusses “Stabil-
‘ization” - and from the develop-

"o

for investors.
.. .Purchases of Dividend Shares in
the first 9 months of 1942 are re-
ported 44% greater on a dollar
- value basis than in the same pe-
'riod of 1941.

:Portfolio changes in-Dividend
' Shares during September. were as
follows: New additions: .Chesa-
‘peake & Ohio and National Steel
—Increases in holdings: American
Telephone, Commonwealth Edi-
son, General Motors, Great West-
ern Sugar, Glidden, Parke Davis,
Reynolds ‘Tobacco “B,” Safeway
Stores, and Timken Roller Bear-
ing—Decrease in holdings: East-
ern Air Lines and International
Harvester — Eliminations:. Good-
rich and National Distillers.

To anyone who has followed &

In ' viewing - this  development, | -
many financial men have solemnly | -

“securities” just couldn’t be sold|

i1 FUNDAMENTAL |
" INVESTORS - INC:

PROSPECTUS MAY BE
OBTAINED FROM
AUTHORIZED DEALERS

or from

. 'HUGH W. LONG and COMPANY |
INCORPORATED
15 EXCHANGE PLACE 634 SO. SPRING ST,
* JERSEY CITY LOS ANGELES

e - ]
| The Keystone Corporation in its
current issue of “Keynotes” points:

ment draws favorable conclusions |

out that when an investor: goes to
war he necessarily takes from his
own interests and the interests of
his family “five. indispensables.”
They are listed as:

1. His own experience and judg-
ment. ) ;o ’

2. His continuous. attention.

3. His ability to act. i
4. His- opportunity to replace
present advisers (who may be-

or another).
* 5. His protection ‘for his family.

" The builetin concludes  that
“This ‘is a problem facing many
Americans “today—and one that:
will face more.” .

1 “The solution is to find a well~
established organization possessing
experience, continuity and an ad-
equate staff to protect his invest-
ments, whether he is in Iceland
or Australia or Washington. It
should be restricted by adequate:
protective provisions ' and yet
flexible enough to meet family re-
quirements under changing condi=

tions. {
i “Failure to provide adequate

supervision for investments will
invite added worry and possible
‘'serious losf'” ) ' ’

* *

‘Manhattan Bond Fund in its
Oct. 'I' report” to shareholders

‘'points out with gratification that

the net assets of the fund as of
that date had passed the ten mil-
lion dollar mark for the first time.
. * * % i
' ¢ Abstracts,” issue of Oct. 8, dis-
cusses the “Policy and Perform-
ance” of Affiliated Fund over
both a long-term and 'a shorter

* #®

'period extending up to the present.

"The policy was “to offset. the
leverage factor during a period
which we felt would witness lower
security prices” and “rather than
keep the funds fully invested . . .
to go partly into cash—and to re-
turn a part of this cash to the
stockholders in the form of divi-
dends,”  During a period of rising
prices, on the other hand, the
policy is to limit dividends to net
investment income available so

that all capital funds can be put
to work for the investor. .
(Continued on page 1349)

;
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 Municipal News & Notes

The . principal development . in
the municipal bond market during
the recent week, and, as a matter
of fact for some time past, ‘was
the action of the Senate, on Oct. 8,
in rejecting by a vote of 52 to 34
the recommendation of its Finance
Committee to tax the income from
all State and municipal bonds is-
syed after Dec. 31 of this" year.
The proposal was included in the
Senate Committee’s version of the
new- tax bill" as* passed by ‘the
House. The House Ways and
Means  Committee, “despite “the
clamor raised by the Treasury and
the repeated ‘requests of Presi-
dent Roosevelt, had refused to ap-
prove any change in the existing

status” of municipals' with respect

. to their exemption from Federal

taxation. The demands of the Ad-

ministration ‘called -for the' tax-
ation of  both  outstanding and
future jssues.: it

The Senate Committee sought a
‘compromise by limiting the Fed-
‘eral levy to future issues.  How-
ever, the opponents of any change
‘in the status quo, both in and ‘out
‘'of Congress, have steadfastly
refused to make this* apparent
eoncession, as they are unyielding
in their contention that tax im-
‘munity is established in the Con-
stitution and any change can only
be effected by way of .a Consti-
tutional amendment. S
In addition, . the so-called

esmpromise on this highly con-

troversial question was viewed

with marked suspicion even by
. those who favor the taxation of

as an attempt of the Federal

' Government, as one Senator ex-
pressed it, to “get its nose un-
der the tent”.as a means of ul-

.timately. . subjecting by . Con-
gressional  action “the approxi-
mately $20,000,000,000 -of _out-
standing - State
‘to laxation, | i s e
Following " the" _vote. on ' the
amendment to. strike the Finance
Committee’s * proposal’ from - the
revenue bill, offered: by Senator

the Senate rejected ‘a. provision
which -would - have. waived  the
right to. claim 'exemption from
State income taxes for the income

derived from future -Federal is- » i K
i L * ;fmaterials, the possibility of higher

sues. o
The’ Senate’s - rejection of the
proposal.to tax future municipal
issues 'seems 'to have killed the
possibility of ‘any such  provision
being incorporated in the current
tax measure. It would appear to be
entirely premature, however, to
assume that the question has been
permanently resolved. - Indeed,
dispatches from Washington re-
counting the negative vote in the
Senate, clearly indicated that the
Treasury: would renew its efforts
to tax municipals when its next
revenue measure - comes - before
Congress shortly. ASERERY
At that time, it‘is held, a re-
-versal of the Senate attitude is
enlirely possible, . particularly
-im view of Senator George’s re-:,
ported statement-during debate
-om the issue that while he al-
.ways has doubted the power of
Congress so to tax, he now be-
_lieves it should proceed to' in-
.clude municipal bond income
- within the tax structure and let
‘the Supreme Court decide the -
issue. ;
"~ He said this vote was justified
in wartime when every possible
. sources of income was required,
however small compared with
the. over-all deficit, and Con- .
gress .therefore was warranted
“in overcoming its reluctance to
use the more doubtful powers of
. taxation. a5 .
* Probably in.recognition of the
possible early revival of the whole
question, the response in munic-

not exactly of an ‘exuberant na-
ture. -True enough, a slight in-
crease in trading activity devel-

Digitized for FRASER
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and “local bonds

- Harold- Burton, Ohio-Republiean;:

‘oped, étténdéd'by a no,minél. in-

crease in quotations. Then, too, a
number of offerings previously in
the 'market were withdrawn.
However, the. tendency all along
the line:was to refrain fromin-
terpreting: .the 'vote as-.a‘ " com=
plete “victory” and to act accord=
ingly: e o 3

War Seen As.Aid In "

Local Debt Picture

. New York City = Comptroller
Joseph: D, McGoldrick, ‘speaking
before “the financial = section of
the :37th: .annual  meeting .-.of the
American, Life Convention at the
.Edgewater Bedch Hotel in Chi~
cago--reeently,- declared that: the

war period ‘presented. a_“real op-

-portunity”. for the nation’s-eities
to place their “financial. house-
holds in’order.” - Local revenues,
he -averred, can be -expected.to
remain. relatively stable during

‘the . ‘period, “although’ the States,

because of the' gasoline and rub=
ber situation, can be expected to
suffer substantial losses in high=
way revenues. . Mr. McGoldrick
said there was a possibility ‘of the
Federal Government guaranteeing
the States amounts ‘equal to re-
ceipts they obtained in 1940 or
1941 from gasoline and motor ve-
hicle taxes. A system of Federal
guarantees, similar to that in ef-
fect"in Canada, may be effected,
he asserted, i :
‘The speaker cited the marked
decredse in new municipal bond
borrowings. and observed : that :
existing indebtedness was being

—retired at-a faster rate than new.:
obligations, were being -issued.

-Mv, - McGoldrick was quoted as
saying .that New . York  City:
would net issue any new bonds
in the wartime period. :
Asked’‘to 'comment  about ;the
prospect of toll revenue bonds,
McGoldrick is reported to have

expressed the view that the vari-:
ous " authorities: issuing" toll. rev-:

enue’ bonds should have no:diffi-
culty. in meeting interest charges.

but that the “pinch” would be felt |

when. they ‘were:faced with ma-

‘| turities on the principal.

~“Mr. McGoldrick was inclined to
regard the deferring of mainten-
ance because of inability to obtain

cost of supplies and enlarged sal-
ary costs as new problems facing
the cities. ;

" After the war, a reversal of cur-

rent trends will result, he de-
clared, and 'a demand will be
made for public improvements,
New . York, he said, already has
begun work on a postwar ‘pro-
gram, and that this plannnig will
continue for the next two years,
He added' that the ‘city hoped: to

‘be ready to proceed with the pro-

gram. within -60: days ‘after termi-
nation’ of the war. The extent of

‘| the - program will ‘be determined

by the amount of money available

and. the ‘extent of ‘a'federal sub-|

sidy.

" "Asked ‘for ‘comment on the’

imposition of a payroll tax to
take the load off real estate, Mr.

. McGoldrick ' 'said suburban im-
.'migration’ was a problem to

municipalities. Some reasonable
means must be found, he as-
serted to reach people for taxing
‘purposes. who enjoyed all the
benefits of cities but lived in"
ruval areas. = It might be, he
added, "that the- payroll tax
would ‘be the solution. L

Calif. Toll Authority
Hastens Debt Redemption

Progress made by the above au-
thority in retiring its outstanding
bonds at a rate above normal re-
quirements is reflected in a re-
cent report made by Frank W,

ipal circles to the Senate vote was | Clark. Secretary of the Authority

{#nd Director of Public Works of

the State. The report, it was said,

‘disclosed that $10,154,000 of the’

| _The conditions which  resulted

--ing “over-all
. ‘States and ‘municipalities, .

.closed.  banks,

FLORIDA -

FoRDA |

Our long experience in handli:;g.Flori;
dq ils.sugs gives us a comprehensive
background of familiarity.” with  ‘these
municipal bonds. - We, will ;be ,glad"
to - answer “inqui jregarding
them at no" bl
R.E.CRUM%COMPANY;
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original’ $73,000,000 bonds issued
in connection with construction of
the. San. Francisco-Oakland'. Bay
bridge, -~ have ;.beén . . redeemed
through "open market purchases;
although . only: $440,000 - actually
had ‘matured. “ - -
.. The’ report- frem Mr. Clark’
“showed ’ 'that: '$7,247,000- .. face

Pt d g

amount of ‘the ;bonds had been. |
rédeenfed “up tp’ Feb. 28,1942,

i the. close of ‘its last fiscal vear,

at'a cost ‘of $1,534,104..0f the
face amount of bonds redeemed, .
$2,350,000 were’ term bonds and "
$4,897,000 - were .serial -obliga;
tions. - Since ‘Feb. 28 an addi-
tional '$2;907,000 face amount of
bonds have beéen retired.

The authority has purchased the
bonds in‘the open market for re-
tirement. Funds for. this purpese
have ‘come from' a' reserve that

has been built up; -~ = -

The authority, in t__he='fii;st' ‘eight

month§. of' the-year obtained .’ $3,-
798,854 in toll collections from’the
bridge; as compared with $3,42],-
044 in ithe ' same ~-comparative

period-0f1941 it o ol

.. The: annual ' report . for the
Year ended Feb. 28 showed that
the San Friancisco-Oakland Bay
bridge division had total rev-
enues of ' $5,928,335.  Expenses
amounted to $51,209 and inter-

est on' bonds: was - $2,667,860,"

/leaving a surplus for the perfod
of _$3,209,266. LA RN b
Municipal Default ‘Conditions
Largely Remedied” = '+ "'

nances ‘both Iocally and at the
State capital, it is probable that
i repetition of the default experi-
"“ence of the past decade will be
largely avoided.

Mobile To Redeem - -~ -
Maturity Without Refunding

“In the “Chronicle” of Oct. 5, on
page 1193, there appeared an item
regarding. the high priée com-

{manded for Mobile bonds as re-

flécted in 'the recent offer of .a
Birmingham 'investment house ‘to
sell to the city a total ‘of $280,000
of 3% % refunding bonds of 1940
at'a reported price of 107.30. . The
report, taken from a local news-
paper, recounted that veteran city
officials - could . not.ever “recall
when. ‘ general * 'obligation  “city
bonds sold for more than 105 and
observed that it was not so many
years' ' back :'when'" the'! bonds
brought slightly more than '40. 4

. " 'With reference to the ‘item in -

question, 'we. .are  advised by

| Robert 'S, Bacon, Assistant Vice-
| President’ of the First National
. Bank ,of Mobile, : that “the, city -
: has’ officially ‘announced. its in+-
! Lt;tr.tioh"“to _Tretire . in;cash, and
{ WitHout a refunding issue, the -
1$100,000 5% sewer. bonds dated
Nov. 1, 1912 and due on Nov, 1,-
1942: - 'As a result ‘of" this re-’
‘demption, we are informed, Mo~
. ‘bile’s: outstanding ‘general obli-
. ‘gation debt will be $9,865,000 as
against a high of over $13,471,-
000 on Oct. 1, 1936, - el
; ““This substantial debt reduc-
tion,” ‘according to .Mr. Bacon,

;}‘has been accompanied by almost

phenorienal . growth, the Cham-
ber of Commerce estimating there
are now 125,000 people’ within the
city limits, 185,000 in Mobile and
suburbs, as'against 60,000 in 1930.”

| Would Ban “Free Riding”

On Golden Gate Bridge « ™ .

“Two’ bills’ proposing to 'discon-~
tinue free use of the Golden Gate
Bridge during the war ‘and for six
months  thereafter " were ' intro-
duced ' recéntly -in’.thet House by
Representatives- Clarence: F. ‘Lea

‘|'(D.;Calif.)and Richard J. Welch
| (R.; Calif.)’ They are H. R. 7667| 00

and H. R: 7670.
Representative Lea: said en-
‘actment. would - help ‘meet the

in defaults on their.obligations by
a proportionately small - number
of States and local subdivisions in

the. early: 30's . have since..been|

greatly eliminated and it is prob-
able ‘that repetition of the  de-
fault exeprience of the past dec-
ade will be largely avoided. This
view is set forth in the report just
issued by the Bureau of the Cen-
sus ' under ‘the “title ' “Property
Taxation 1941, which also: ob-
serves that the subject of munic-

Jdpal - defaults has been over-em-

phasized ‘and that ‘at the present
time these ‘delinquencies " have
been largely remedied. i o

“While ‘serious: in some’ parts
of -the -country, the extent- of
defaults by. local governmental

units was never high as com- |

‘N.:Y. Counties To

pared with other lines: of pri-
vate industry,” the report adds;
This is-a fact, incidentally, that-
.is usually. ignored .in -consider--
debt - record - of

The causes of defaults.weére

.many, the "Census-Bureau says,

and included unusual demands for
financing needed public improve-
ments in rapidly growing areas,
unemployment ., relief: payments,

inflated valuations from:prema-

ture real estate development, and
A cure whs
promptly effected, however,
through refinancing of the -debt
by spreading the maturities to the
immediate relief of the taxpayer.”

With reference to the ouestion of |

defaults, the report observes as
follows: - - : -
With assessments now.-more

-generally based on an estimated

capitalization of the normol in--
come of property, lower interest

rates, budgetary provision for

uncollected. taxes, .normal tax -
collections, and .a more alert

supervision - of - municipal - fi--

bridge’s yearly debt, “of - over
$200,000 by:exacting tolls

 amounting ' to $285,000 a ‘year.
from an estimated 149, of the |

traffic now: using ‘the bridge
toll-free as Government work-
ers, .

He said during recent confer-

‘ences with officials of the Mari-

time Commission—~which has pre-
pared 10 buses to transport work=

ers to the Sausalito shipyards—

that the officials. said they ‘would
insist in the toll-free privilege for
such workers as long as it was
granted other Government work-

‘ers, . but- would be glad to co-

operate with. Golden: Gate author-
ities ‘in paying .tolls if they: also
were required  of othgr- Goveyn—

ment workers. .. /0

Redice 1943 Budgets .
. County -budgets’ for 1943 -will

.show reductions,.-almost -without

exception, the Citizens Public Ex-
penditure Survey “has predicted.
The prediction. was* based - partly

.on replies to 4 recent-letter which

L,. Richard’ Guylay, Executive

i Vice-President of the Survey, ad:
dressed 'to. chairmen: of county |

boards ‘of "supervisors and partly
on reports of spending trends from
other’ Sourcés in. the  counties,
Many of the replies from' chair-

men: contained reports of economy | -
i practices which have been: put

into effect for the dual purpose of
conserving revenue resources and
aiding in the war effart.
| “If there are exceptions to
the general trend toward reduc-
tions in . county budgets, they
will be rare and due to unusual
conditions such as  increased
debt -service ‘loads and extra--
‘'ordinary expendifures for sych.
emergencies as repair of ‘ flood

*-damage,” - Mri- - Guylay --said.

| quoted

“Even in these exceptional in-
stances there are indications
that budgets will be held close *
to the 1942 levels or possibly -
lowered through reduction of
expenditures for = other pur-
poses.” )

“The ' reductions = of ' budgets
should be accompanied by cuts in’
tax rates,” Mr. Guylay continued..
“A further automatic reduction in’
tax rates will result automatically:
from repeal of the real estate tax.
for the support of armories which
was voted by the Legislature last.
spring; and: signed by . the Gov-~
ernor, . - i : 3 v

“Still’ another : factor * which:
should contribute to the reduction’
of county tax rates’ is' the appli-;
cation " to " reduction ' of - the “tax'
levy:. of - surpluses ' accumulated”
during’'the current ' fiscal year,
The prospect for such surpluses is’ -

 indicated by the scope and variety:

of: wartime’ “economy ‘measures:
which have been ‘put into effect’

1'since --Pearl- Harbor " by-*¢ounty’

governments' in- various parts of’
the- state. ' Yet -another “factor
which can be éxpected to ‘increase’

- surpluses -and: decrease 'appi"opri-f:

ations:-for next'yearis'the general
curtailment of‘highway and: éther:
construction, except' where’ essen--
tial ‘to .the 'war -effort, the post~
ponement :of purchases. of ‘equip-'
ment-in-which strategic: war ‘ma=-’
terials is used, and the decline in’
welfare expenditures,” . - i
Taxable Valuations Below

Depression Levels :
" Assessed * valuation  of taxable,
property in the United States in
1940 was 11,4% less than in 1932,
resulting’ in a 1941 property tax;
yield of"$4,500,000,000 6r 5% ‘less’
than in the ‘depression*year; the.

“United- - States Department —of =~

Commerce said on:Oct; 6, * :
Property taxes in 1941 ‘were
collected on ' the "basis of ‘an -
assessed 1940 valuation of $145,- =

- 000,000,000. In the same period =~
from 1932 through 1940, values '
for .tax purposes; declined 16 %,
in- the 94 largest cities' from ",
sag;ooo,ooo,ooo “to 856,000,000, ;

N

J

In 1941 property tax collections,
made only by State and local gov-.

ernments;—amounted to 24.1% of — —

the ‘total '$18,600,000,000 in taxes
collected ! last year~ by, Federal,
State: and -local ‘governments;
The:1941"property tax yield was,
$33.99° per ' capita,‘ compared - with:
$37.63 in 1932, Ninetéen States re-
ported “higher taxes in 1941, but
29 had smaller collections than in.
the depression” year. e i

New Haven Bond Maturing
Schedule Heavy. - ol

Paul B. Wilcox, Executive Di«
rector of New Haven Taxpayers,
Inc., speaking recently at a lunch-
eon meeting of ‘the New Haven
Rotary ' Club; 'declared: that - the
city. government will be required
to pay off ‘more than “half- of " its’
$11,000,000 bonded debt within the.
next five years.. Mr. Wilcox was _
in ‘the 'l‘o_cal' press as say-

ingsa

| “We will be payingoff the debt

for thé'next five years on an aver- *
age ‘of ‘more: than a’cool million’
every year to say nothing of in-
terest charges.' Then for 14 more'

years, we' will*be paying ‘off the
other:50% of our-debt.” The tax~ ' ..

payers’director urged . the Rota-
rians fo organize .a committee to:
investigate ¢ity policies and report. -
to the club recommending action.
Vg it e oo g enda Ty
Louisiana Revives Sales
Tax As:War Measure - - !
Enacted as a* “War emergency”
levy, a new 1% sales and use tax
on purchases made in Louisiana
beginning Sept. 1 brings to 23 the
number of ‘states with - sales tax.
laws, the Federation of Tax Ad-
ministrators - reported - Oct. 13,
Revenue from the Louisiana tax;
which was. passed by a’. special
legislative session,. probably will -
be used for schools, hospitals and
general relief, . according -to -the - -
Governor’s message asking its-en-
actment. . Louisiana- previously
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had a’state sales and use tax but
abandoned: it in 1940. o

 'The new tax-falls. on all retail
sales, or on the use, consumption,
distribution or storage of tangible
personal property on which the
sales tax has not been paid. The
tax .is collected from the pur-

, chaser,. in even  cents. '+ Articles

exempted include stocks and other
securities; farm: products sold di-

rectly. from .the. farm, -'gasoline, |’

.Steam, . ordinary - water, news-
-papers, electric power, natural gas
and soft drinks., Vo

- In New' Orleans,” which has a
municipal sales tax of 2%, a “joint
bracket”. of . collection has been
-adopted, which ‘brings the tax to
three cents on a dollar on articles
taxed by both jurisdictions, “Two-

.thirds of the revenues in this:case
go to the city'and one-thix:d to the|[:

State, - -

- States now levying" sales faxes

are,; besidesLouisiana, - Alabama,
Arizona, ‘ 'Arkansas,. California,
Colorado, Illinois,' Indiana,: Iowa,
Kansas, . : Michigan, : Mississippi,
Missouri, » New. ‘Mexico, ;North
 Carolina, - North - Dakota, .  Ohio,
Oklahoma, - South - Dakota, - Utah,
Virginia, Washington; -West i Vir-
ginia-and Wyoming.": i
..Use taxes,” whose major purpose
+ is to help eliminate tax .evasion
. made possible by crossing a State
line to:buy in.a “taxless” 'state;
are found in 16 states—Alabama,
California, Colorado, Iowa, Kan-
sas, Louisiana, Michigan, Missis-~
sippi, New Mexico, North' Caro-
lina, North Dakota,- Ohio, Okla-
homa, South  Dakota, "Utah'.and
Wyoming. : ol PR e e
War Impact Seen:-In . ..
1942 State Tax Income

Stale tax collection figures for

M

1842 show significant changes'iin.
the relative.importance of various:

types of levies as a result of war
conditions, according to an- analy-
sis by the Federation of Tax Ad-
ministrators, Chicago. .

Collections, also, total the high-
est they have ever been—$4,920,-
002;090 for; fiscal.years .ending in
1943 This total is 9.4% more than
1941 collections; 16.8% . higher
;hgn those of 1940, and 24.7% over

939. e

" "This year payroll taxes re-

__placed motor fuel revenues as|

leader in revenue, yielding $1,- .
125,000,000 or 22.9%  of - total
:State  collections. Motor fuel
1axes stoed second, with a yield.
of $906,000,000 for all - States;
‘while ‘motor vehicle revenues,
-yielding $416,000,000, were .in
sixth place. Decrease in auto-
‘mobile travel late in the fiscal
‘Yyear was reflected in the 0.99%
decline “in" motor fuel receipts
and the 3.99 drop, in motor;
.vehicle license collections. -

Sales taxes amounted to 13% of
all " State collections this year,
contributing the third largest por-
tion of the total. - Income taxes

contributed: 10.6%, - business  and |.

occupational licenses 10%, liquor

taxes 5.1%—all approximately the |:

same: as the previous three ‘years.
Property and inheritance tax col-
lections, ‘on the other-hand, have
declined in relative importance—
the:former from 6.3% ‘in 1940 to
©4.8% in 1942; the -latter from 2.8
10-2:2% in-the same period. -
{ " 'The.most marked increase in
.total State collections this fiscal
:year-was 31.7%.in tobacco taxes, -
.followed by 22.89 :in income -
-~ .taxes—both individual and cor- "
porate. Corperate income taxes -
:themselves  showed a . rise of
.67% during the year; due fo the
.war -program.  Payroll, liquor
~and general sales tax eollections
-increased ‘by 24.59%, 17.29% and
.13.1%; 'respectively. -
- The analysis was based .on U. S,
. Bureau of Census figures. Figures
for seven of the 48 States—those

with fiscal years ending between |

June’ 30 and Jan. ‘1-—were  esti-
mated by the Federation,

Montana Finances In*
Strong Cendition

** That the past six years have

brought about a- marked improve-

jissue sold are also appended..

| offered -in -connection’ with

" | bonds.

IR T~
ment in the State’s:operating fi-
nances is evidenced by :the fact
that on June 30,.1938, after nearly
20 years in the red, the State gen-
eral fund had a balance of $111,-
859, as' compared with June 30,

had an overdraft of $381,392.. By
June 30, 1942, the geenral fund,
balance stood at $2,403,650.89, ac-'
cording to the Montana Taxpayer.’
. “On~June 30, 1937, the state
general fund had an overdraft of

nearly 20 years .in’ the red, the
state' general fund had a balance
of $111,859. The following year
the balance was about the same,
but by June 30, 1940, it was $404,-
359, and on'June 30, 1941, $413,-
668,” " the Montana Taxpayer
states.” i 5. B,
“During the past year, due to
: remarkable collections of delin-
 quent property taxes, greatly
: increased'individual and ‘cerpo- -
ration inceme .‘taxes, and the
. faet that-the various boards, of-
fices,  commissions, - and " state-
agencies' 'spent $317,740 ' less
-than ‘was apprepriated, the bal:
ance in the State general fund
increased . to-*$2,403,650.89 by
-June' 30,1942, 72 LT

Major Sales': . :

¥ et
R A

1937, when the state general fund |-

$381,392." On June 30, 1938, after |

e
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now quite, definitely established
that the rate on' war bonds such
as: sold last week, will remain
at 2%.; . ; * 5%
Bankers are known to have
suggested a 2149% issue on the
-last occasion, but ‘the Treasury
stuck fast to its 2% rdte, even
“though ‘there are inklings that
‘Federal Reserve . people. also
leaned to the higher coupon.

been the big buyers. of war se-
curities, would be’ willing' to ac-
cept a slightly “more distant ma-

yield, -
‘One Course Left =~ ' ‘
' Now that the Senate; along with

obligations have'long enjoyed, the
wonder is ' what direction’ the next
will take:: - u i

*'The Administration, it.is ap-
parent, " is” detérmined, by “one
means' of ;another ‘to ‘end the
privilege “of - political ,.subdivyis
slons in that respect, a5 a means
of increasing Federal reyenues,
among other ‘things, ' " .

Scheduled- - b L e

We list herewith the more im-
portant municipal offerings ($500,~
000 or over—short term issues ex-
cluded), - which are to come up
in the near future. The names of
the successful bidder ..and the
runner-up . for. the last previous

‘. (Ed. Note—Very few municipal
bond issues . of.major size are
scheduled for award in the near
future. . With expenditures,  for,
local improvements held ‘to ‘bare’
necessities! by -the ‘demands ~of |
war-time policies,.  the  prospect
naturally. is that for some time to
come the amount of new issues
coming to market will. be small.)

+ ¢ October 157 ~ 31 et
$679,000 " Bridgepoxt, Conn.:,}At:previous
sale sucoessful..bidder- was Lee ‘Higginsoh
Corp., New” York,. the. next best bidder
being the Harris "Trust & Savings bank=
Northern Trust Co., Chicago, .aceount, -’
) 3 October 22 °
$1,575,000 Reading Housing Authority, Pa.,
refunding bonds.,; ¥ :

; October 23 .. b
$1,905,341 Papama. City,” Fla., refundings
refinancing of.
outstanding indebtedness, " .- ;

- Our Reporter’s
Report

.. (Continued from first page)
‘market. levels, will lead to-some-
thing in the way of new business.

That phase of the situation is
expected to react most favorably
on the railroads which have been
most active in sponsoring the
change in the law.

If - the retirement !provision
~carries through conference
without change, corporations
seeking to buy. back their bonds
at discounts, would be able to .
do so and be tax éxempt on' the
indicated capital. gain, witheut
first. taking. a- “pauper’s oath”
as-is.now required.. % 'y
: .Improvement which has marked
the carrier bond list, particularly
in the obligations.of receivership
roads is-viewed as directly. trace-
able to this shift. !

Alabama, Great Southern '’
Within a fortnight the Alabama,
Great ' Southern “Railroad. will
open’ bids for the sale by .it of
$9,500,000 25 -year -3%;% first
mortgage bonds. .
Bankers!'point to. this as an
indication that a certain amount
of business may be expected to
develop in spite of trying cir-
cumstances. -
Prospects favor brisk bidding
for the Alabama’s offering, with
indications that at least three and
possibly four groups will seek the

It appears’ now, however, - as
though the only avenue remain-
ing open to its accomplishment is
direct recourse to a constitutional
amendment and the time ‘that
such precedure requires.

' »Urge'De!ayin‘g’ ProXy*

: = :

. Changes Until Peace
., Declaring that the revisions in
proxy rules proposed: to the'Se-
curltiesland Exchange Commission
by "its’ general “counsel , will not
promote simplification .or greater
protection ‘to the .small stock-
holder, an’ interim: report made
public by the..Chamber of. Com-
merce of the State of New :York
on 'Sept. 26 urged, fyrther. ican+

. 2]

sideration by the Commission and |-

recommended that any revision
should  be, delayed: until: the' end
of the war. The report, which -was
drawn by the Special Committee
on - Corporate = Management of
which-William de Krafft is Chair-

man,: expressed the- opinion “that |

such abuses in corporate manage-
ment which may have. been prac-

»| ticed -in years past have been cor-
rected,and : that - there now re-|

mains no flagrant 'abuse: of the
trustee .character on the part of
great :corporations .in which the
public at large has invested its
funds.” - 2 s ;
Pointing out that the war and
the . growing shortage of “skilled
help' had placed additional ' bur-
dens upon corporate management,
the ‘Chamber Committee said it
favored any revision of the proxy
rules. by -the SEC ‘which would
tend. toward. their simplification.
. The report ‘whith: was adopted
by the Chamber: on Oct. 1 -criti-

cized - the - proposed. inclusion -in
. proxy, statements of ‘all salaries,
Saying it would benefit competi-
‘tors and persons not interested as

stockholders and. in- many cases
would create “internal:dissatisfac-
tion" and -controversial ‘gossip.”

.-Referring to the proposal to in-
clude activities of the corporation
with .the financial - statement.  in
proxies, the report: said ‘that the
change was impractical and would
duplicate rather than simplify the

. burden “of preparation for' stock-

holders’ meetings, adding that “it

is. unfair.to place on honest man-

agement-excessive. burdens’in at-
tempting by changes in the proxy
rules to:control' an: inconsiderable
percentage of - dishonest man-
agers.” The report also criticized
the provision which would entitle
any stockholder, no matter how
small his holdings, to include an
unlimited number of resolutions
in the proxy statement and to
nominate directors in addition to
those niamed by the management.

Treasury Sets Rate
Unless Secretary of the Treas-
ury - Morgenthau. .experiences a

Commenting upon the proposal
that stockholders must express by
ballots their approval or disap-

B - § 1
change'of-heart and accepts coum-
sel of his banking advisers, it is|

Presumably banks, which have ¥

the House has turned back -Ad-| ~
ministration " efforts ‘to ‘end, the |’
tax' "exemption "which ‘municipal

move ‘to break 'down’that barrier|

turity in return . for the better|. .

yeed g i

" Its circuits are throbbing

" with war messages,

2

centers of war activity

~less your call is vital.

- quick as we can,
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) ;’Ple'éx‘seistay off the ‘linﬂesvt'o'v"

- Don’t get in the way of the <

»war. We need to win it as

This is a Long Distance Cable

1

uli- '

"'I'd build more telephone
lines if | could. But vitcl
materials are going to
war these days."

proval of each item of business to
be  brought before an annual
meeting, the report said that this
change might make it impossible
to obtain quorums. for annual
meetings.

Ganavdian Industrial
Activity Rises More

An increase in industrial activ-
ity is again recorded by the index
of ‘the Canadian Bank' of Com-~
merce, Toronto, which rose from
180 at mid-August to 182 at mid-
September. (1937==100), with - the
percentage - of  factory: - capacity
utilized remaining at 121, accord-
ing to A, E. Arscott, General Man-
ager. “The main factor in this in-
crease was' the rise in the food
group, chiefly .on account .of the
_seasonal’ activity of the canning
'industry and, to a less extent, that
of flour-milling; meat-packing de-
clined,” Mr. Arscott continued,
adding that ‘“the clothing group
as’'a whole -was ‘unchanged, the
seasonal increase in the women’s
clothing industry being offset by
slight' decreases in other items.
Pulp and paper declined, as well
as other wood products; saw-mill-
ing was  less active than the
month and the year before, and
there is evidence of a smaller out-~
put-of a number of domestic-arti-
cles made from- wood. ;

- “Moderate to slight declines oc-

curred in the automotive and the
i otheriron ‘and steel trades, al-

though all sections were more ac-
tive than a year ago. Non-ferrous:
metal-working was higher, mainly
because of the upward trend of

the electrical trade, now largely °

engaged on government orders.

. “Our ‘wage payroll index de-
clined-from 204 (revised) for July
to 201 for  August, which was also
the ' June level., Manufacturing,
mining and trade payrolls were,
lower, but there was an upward
movement in logging, construction
and transportation.””

Glass Securities Look G(.)od‘

The effect of present and post-

‘war ‘conditions” on‘the: manufac-:

turers of flat glass, with particu-
lar reference to the situation of
Libby-Owens-Ford ‘Glass Coi, is,
discussed in detail in‘a recent cir-:
cular issued by E. F. Hutton &
Co,, 61 Broadway, New:York City.
The outlook for such manufac-
turers is. considered not to be un-
favorable, even with the possible
competition from- various new-
type . plastics - which have been:
making rapid strides. 'Copies of
the circular, which contains’ some
interesting conclusions, may" be
had from E. F. Hutton & Co. upon
request.

Shuldiner Is Curb Member

Henry D. Shuldiner, partner of
the  New York Stock Exchange
firm of Shaskan &. Co., 40 Ex-
change Place, New York City, has
been elected to membership on
the New York Curb Exchange.
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UP-TOWN AFTER 3

PLAYS P
“The Eve of St. Marks,” a new play by Maxwell Anderson. Pro-

The Stock Market =~
', The market “‘went over-the top” last.week and has continued
its advance in impressive fashion. - Following 'the late April ‘low
point of around 93 in the Dow-Jones Industrial Stock .A\/erage,
prices rallied to- around 109 by early July, then sagged well into
August when they started edging upward again toward the July
peak, Ability to push through this resistance point on relatively
heavy volume, as demonstrated®
last week, was heartening to in-|ceiling levels, the prospect is that

duced by the Playwrights Company at the Cort Theatre, N. Y. Cast:

Aline MacMahon, William Prince, Mary Rolfe, Matt Crowley, James
Monk, and others. Directed by Lem Ward. Sets by Howard Bey.

b T};e first contribution to the theatre of a mature play to -deal
with the war and the part played in it by ordinary Americans comes

from Maxwell Anderson, who was the co-author .of- “What Price |
reasons boil down to. the follow-:

and forgetting for the moment

Glory.”. Yet, in spite of its timeliness } nen
terrific emotional wallop, it is

that “The Eve of St. Marks” packs a

not a great play.- For while it deals realistically with a subject .of |.
' also has bits of theatrical |

personal national interest, and well too, it f
hokum which detract from the picture Mr, Anderson. paints for -us.
But if his dream'transference scenes are unreal then his reproduc-
tions of life,in the average American family, their customs,.habits,
the things they talk about, are as genuine as anything can be. Its ap-
peal is universal. Many American families have already 'reg:elqu
War Department messages in which the terse words, “Missing in
Action,” appear not to understand the agony they carry. The story
deals with a farm boy turned soldier; his furloughs home to his fam-
ily, and his courtship of a neighbor’s daughter. It ends.with his stand
on a lonely Pacific Island when he and his mates are faced by over=
whelming odds. It is a grim tale. Yet “Eve of St. Marks” is not en-
tirely a grim recital. Inits overtones can be found some of the best
laughs in town, Mr. Anderson knows his American soldier too well
to paint him as a Rollobey full of ideals. His characters are of flesh
and blood. The draftees relieve their training ennui. with loud crap

games, are vitally interested in the girls at the local juke joints and

discuss their experiences in salty terms.

The most moving scenes;

« however, are those showing the folks back home on the farm.or in

their kitchen. It is‘thenithe play becomes a mirror of American life.
Its very simplieity strikes responsive chords. Aline MacMahon is a
warm and sympathetic mother. William Prince; as the son, does. a
realistic job., Mary Rolfe, as his girl, is radiant. As a matter of fact,
the entire cast is excellent.

MOVIES :

“A Yank At Eton” (MGM) tries to prove the English, despite the
old ‘school tie, are really solid citizens who, play the game. ' The guy
who finds it out is Mickey Rooney and his little sister. . Their mother;,
‘on a trip abroad (this is.before the war), meets and marries an Eng+
lishman. The children are sent for.  Mickey, ‘with a reputation-as
prep school football player, has his heart set on Notre Dame and
takes to England and Eton as a cat takes to water. He finally makes
a go of it after taking his lumps as the fresh American. A, pleasant
_picture about how to play the game in order to succeed. It will have
the younger set splitting their hands. Oh yes, you will see Freddie
Bartholomew as a tall, gangling youngster. “Eyes in the Night”
(MGM) brings back the blonde Ann Harding to play opposite: Edward
Arnold, who is the blind sleuth who, together with his seeing eye dog,
foils the Nazi spy ring. A fair thriller. “Iceland” (20th Century Fox)

. ‘may be an ice-covered rocky outpost but not according to this movie.

For when a U. S. Marine outfit, boasting such members as John Payne

_and Jack Oakie, lands on its bleak shores it finds not only a bevy

of gorgeous showgirls headed by ice skating Sonja IHenie—(they are’

constantly putting on ice skating extravanganzas for the boys) but
also Sammy Kaye and his orchestra to liven things up a bit. If that
isn’t enough, the Icelanders also have quaint marriage: customs to
keep the boys in hot water. If the story seems:like something mari-
juana addicts have cooked up the music is catchy.

AROUND THE TOWN

The Hotel New Yorker (34th & 8th Ave.) celebrated the' return
* of Benny Goodman and his orchestra by changing its ice show to

something called “Arabian Nights On Ice.” Why it was necessary to
change only the management knows. For:its|current spectacle, though
pretty enough so far as costumes and skating agility is concerned,
can’t compare with'its previous show. However, Bob Russell, who is
good enough.to hold anybody’s attention, is still there singing pleas-
antly and trying hard to make the show run smoothly. -He’s in there
making like an Aladdin. But even an Aladdin complete with magic
lamp can’t make it. Benny Goodman is still the same: Benny Good-
man. People continue to jam around the bandstand to. hear him
give out.  Though with the loud speaker system pitched to its loudest,
I can’t see why. . .. The Versailles (151 E. 50th) also has a new
show, leastways new.to me, something named “Life Without Men.”
The girls are pretty. The costumes look very expensive. But all I
can tell you about it is it’s net-too loud. to interfere with your enjoy-
ing the excellent Versailles cuisine. . . . Now that Fefe (Felix Ferry)
is in the Army, Gene Cavellero, who owns the Colony, is'in full
charge of the Monte Carlo (E. 54th St.).- On Oct. 22nd Gene plans
to open the fall season with a room calculated to knock your eye out.
According to Franklyn Hughes, decorator, the place will be one solid
mass of mirrors. Ceiling will be a brilliant blue and here and there
‘will be something. called fire en-
gine red set off by white moss
fringes. Boy! oh boy, does that
‘sound like a place in which to get
stinko! !

The Penthouse Club

30 CENTRAL PARK SOUTH
Adjoining The Plaza

- Greets Chinese Envoy

The new Chinese Ambassador
to the United States, Wei Tao-
ming, presented his credentials to
President Roosevelt at the White
House on Oct. 6. He assured the
President that the Chinese Gov-
ernment and people would con-
tinue to do “their full part in this
global struggle for the preserva-
tion of civilization, and when vic-
tory comes will gladly share in
the heavy responsibility of fash-
ioning a just and lasting peace.”

In greeting the new envoy,

A most unique restaurant in
a beautiful location, overlooking
Central Park to the north.

Serving best food, skilfully
prepared. ;

Entertainment after 11 P, M.

Telephone PLaza 3-6910

vestors generally and impressive
to market technicians., .As usual,
a varied .assortment of reasons is
being advanced to explain  the
market strength. . ’

As we view the situation,‘the‘se

ing:. .

Taxes and Earnings
Senate passage of a “reasonable”
tax ,bill “has turned ' pessimistic
fears with respect to the outlook
for corporation earnings to mod-
erately optimisite hopes. The 40%
base rate plus 'the 90% excess
profit rate, with a 10% post-war
credit ‘and an 80% over-all tax
ceiling, gives--assurance  that- a
“reasonable” level :of corporation
earnings will be maintained. ‘And
even if the base rate:were upped
to. 45% by . joint congressional
committee action, the serious im-
pairment ‘of earning' power indi-
cated by the' extreme’ Treasury
proposals ‘would not occur..  In

short, the tone of tax discussions|:

in. Washington -and ' the ‘general
provisions of the bill now nearing
enactment indicate that while ex-
cessive earnings are to be siphoned
off by the government, reasonable
earnings, as judged by  normal
standards, are to be preserved. -
Carrying the reasonable earn-
ings through to dividend payments
and translating such payments to
yield figures, a comparison :with
bond yields: shows an'extremely

abnormal  disparity. —~And while’

the market was reluctant to recog-
nize this disparity when appre-
hension over tax proposals was in
the air, it is natural that it should
begin to reflect such recognition
now that the worst has been made
known and’ digested  with respect
to taxes and a constructive bill is
nearing passage.

Inflation Control
Long a bogey in the minds of

investors, the subject of inflation

along with prices, wages and other
costs, . corporation . earnings.-are
likewise ‘to be frozen at around
present levels.. The significance

|of this lies in the fact that the

present . level of. earnings is ca-
pable .of supporting substantially
higher stock prices.

. Thus, while “inflation” has lost
much of its old potency—at least
from. a;short-term standpoint—as
a reason favoring the purchase of
common stock, inflation control is
emerging as a  logical and. com-
pelling reason for such action.

The War

It is now fairly well demon-
strated that investment sentiment
has-developed a strong immunity
to adverse -war news. All summer,
while ' the - Nazis pushed on into
Russia, occupying most of the

Ukraine and getting well into the.
oil region of the Caucasus, and:
while Rommel drove the Allies"
clear across Northern Africa vir-:
tually to the gates of Alexandria,:
the stock market has beén’ trend-
ing gradually upward. As stated.
in “Brevits” several weeks ago,
this action of the market in face
of adverse war news suggested.
that long range investment sights:
were' being set beyond the- war:
itself to the peace to come on the:
assumption that the United Na-:
tions would eventuaily be victori-,
ous- even though they might ex- -
perience: further - setbacks before: -
the tide would turn in their favor.i
On the other hand, good news:
from the war fronts may well be-’
come increasingly important ‘as af
constructive - market influence. :
The logic of this is simply that the:
prospect of peace holds the prom-:

‘lise ‘of a return to normal peace

time stock price. levels.. ‘And as:
the ‘market is now substantially.
under such levels, it is reasonable’
to expect market strength to de-.
velop -on. news of events that en-.
hance .the " prospect - of- victory.—’
W. F. Shelley in Massachusetts’
\ Distributors “Brevits.” ‘ "

- Why The Stock Market Shouid Do Belter

Before turning .to things to come, we wculd like to point out-
what.we consider to be-some of the realities of things.as.they are.;
To our way of thinking there are only three types of people who can,
honestly feel: unhappy. ‘over' the ‘way the' stock market- has -acted;
during the summer: (1) The person.who always feels unhappy- over,
how it acts; (2) the old-line speculator who must have big swings in:
big blue chips ‘to turn what he®
considers ‘an- honest penny; (3) . a letter- written by one ‘of our

The . straight’ commission . broker
whose business is so closely -gear-
ed to volume that .he hasn’t a
chance to make his honest penny
unless ‘trading .is- clipping -along

“at:anywheres from _half_a million

to a million shares a day. . Faced
as_ it has been: by bad military
news, by prospects. of enormous
new taxes, by further grave dis-
Jecations -te  our  economy, the
stock market, as measured by the
Dow-Jones Averages, has: furned
iy a remarkable performance. And
if one looks beyond the averages
to the movements- of -individual
issues, it will .be discerned that
ample opportunities for - profit

has recently developed -a new
twist. -When inflation first threat-
ened, it was:generally (and .still
logically, from a long term stand-

point) -felt that -common -stocks’
provided one of-the most effective|.
and convenient hedges against its

consequences. But as taxes were
increased and labor costs began
climbing, the fear ‘developed - that
corporations would be robbed of

their ‘earning power.. These fears

were fed by the fact that initial
attempts ‘at inflation:control cen-
tered around corporate business in:
the form of increased taxes; price
controls, raw material allocations,
ete. Thus fears grew that-common
stocks would be adversely affected
during a' period of inflation, at
least as long as controls were cen-
tered exclusively around them.
The new twist is simply: that
with the broadening of - inflation
controls to cover wages and other
business costs; the position of cor=
porations - and, in turn, common
stocks is greatly improved. If
wages are to be held down along
with prices, etc., then the threat
that corporation. earnings will be
squeezed from- this -quarter is
largely removed. ‘And with tax
rates established at approximately

President  Roosevelt paid  high
tribute to the Chinese-people for
their " “more than five;years of
heroi¢c warfare ‘against a ruthless
enemy.” He also told ‘Dr. Wei
that “there is no easy road to vie-
tory” but assured him that both
countries “can look forward in
confidence to ultimate and com=
plete victory over our common
enemies and to achieve a peace
that shall endure.”

Dr. Wei succeeds Dr. Hu Shih,
who has been recalled to become
a special adviser to the Chinese
Cabinet; referred to in these col-
umns Sept. 24, page 1098.

have existed even this.year.. In
.addition, ..the - patient. holder . of
stocks has. received what in any
cther time would have been:con~
isidered a- very fair. return.upon
his captial. - Sy ;
Having seen: the market hold
itogether . thus far, it is- difficult
‘to see it collapsing in the future.
We are inclined’ to "believe that
‘the only ‘cause of such a collapse
.wotld . bea.combination of tre-
‘mendous - military " set-backs so
‘grave that American industry and
individuals ‘'would be called upon
to - make' ‘sacrifices ‘of  individual
rights and property such:as have
not yet been seriously discussed.
Every. day-that passes’sees such
set-backs more remote - as -the
'strength of - the: United. Nations
‘increases, i B ’
We' cannot predict ‘when a real
advance will commence, or what
particular circumstances' will
-cause it. Certainly any confidence
in a maintenance of current. earn-
ing power would be a factor, and
-such confidence need not be con-
‘tingent entirely upon a long war.
.And while we know we are in the
minority, we feel there is a good
chance that at some point some of
‘the huge excess:income will .tric-
‘kle into stocks. In the last issue of

““Life” there was a picture of war

workers buying champagne. After
the novelty of champagne wears
off a few shares of stock might
look alluring—especially if-they

. were moving up and we think that

even if the ghost of inflation can

‘ be laid now, it will again stalk the

land when victory seems sure and
the debt grows heavy.. .
A good deal has been written
contrasting the movement of the
English market (where the unin-

formed public is again an impor-
tant factor) and our own. The
iwo are not entirely comparable,
but the following quotation from

TLondon- correspondents fits in.
‘with our ideas of what will even-
tually - be - seen .here; ‘‘Business.
with. us. is. very quiet, .although
markets keep distinctly, firm.  In-
comparison.. with _the quotations.
for good stocks on your market,.
‘our prices seem particularly high,,
Jbut the pressure. of money .is so,
great. that it.is driven.into the:
‘market, and when one tries to buy’
the better class industrial .invest-,
ments, one:finds a great scarcity,
of . stock. as holders dd ‘not. wish-
to sell and practically. the only:
slock that does: come- in comes;
(in through deceased estates which-
have to liquidate holdings ta meet’
Death Duties.”.. - s 2w
| Stocks; as. we believe -Andrew —
‘Mellon ‘remarked, ,will fluctuate.
Rising ‘markets are built.on lack
of fear.  As time passes and our
market refuses to ‘go down a good
base of confidence is being estab-
lished  which would faver . the
‘chances. . that the next move will
‘be .in the:directionall good bro-
‘kers - hope. . for.. — Washington
Dodge, -Arthur . Wiesenberger &
Company.- “ :
i

|y TR - 4
More Freight Cars And
“Locomotives Installed
*"Class I railroads put 53,695 new:
‘freight cars.in service in the first
eight months of 1942, the ‘Associ~ .
ationof ‘American Railroads’ an-!
nouced on Sept. 24. Of the total
number. installed - there. were
33.402 box, 17,165 .coal, 1,575 flat,
540 refrigerator, 100 stock,.and
1913 miscellaneous .freight cars.”
| " New freight cars on order. Sept.
‘1, 1942, totaled 13,097 box, 17,946
‘coal, 2,262 flat, 868 refrigerator,
200 stock, and 690 miscellaneous
‘freight cars, or a total of 35,063,
-as compared 'with 92,033 on Sept.
'1,/1941: R .

. -Railroads - in. the . first eight
months of 1942 installed 514 loco- .
motives. of which 207 were steam
fand 307.were . electric and Diesel.

| In the same period last year they
put 372 new locomotives in ser- -
 vice' of which 84 were steam and
288 were electric and Diesel.

New locomotives on order Sept.
1,.1942, totaled 861 which included
323 steam and 538 electric and
Diesel. - On Sept. 1, last year, they
had 611 new locomotives on order
including 317 steam and 294 new
electric and Diesel. :
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~On Home Front In 1918--Will Histery Repeat?

. (Continued from first page)

ments was ‘most dlfflcult That
the task was fully. and adequately
accomphshed ‘constitutes - perhaps:
ithe most notable  achievement- of
the war in the matter. of food con-
servation. . The. 1917 wheat .crop
had been very much reduced, with|
the result that in the early. months |
of 1918 the possibility ‘of sparing
more wheat for export became out
-of the.question unless: the domes- |
hc consumptlon was: radxcally re-
. duced and curtailed. .The efforts!

of the Food Administration” were !
therefore directed to that. end: By |
" milling regulations. under which
a greaten ‘percentage of extraction
was. obtained'.from  the, wheat 'in‘
the makmg of - flour; by the.en-
forced ‘use of various:substitutes

ar for wheat in flour, and by.cutting

~down by various. devices the con- i
{. sumption’of -all -food. articles in
. which flour or" wheat, was a“con- |
stituent _element,the ‘seemingly
- insuperable. ‘task was. . accom-
plished.. Simultaneously the Food
Administration and the Depart-
ment of Agriculture as well as
private initiative were engaged in
inducing - farmers to. bring - the
1918 production.up. to the highest
point possible. Favorable weather
with the stimulus afforded by the
high Government ' guaranteed
price ($2.20 per bushel for wheat
at Chicago) crowned the" effort]
with' success and “the 1918 yield
of wheat in the United & States
| proved one of the largest on rec-
|. ord, so that the restrictions upon
the use of this" cereal could be|
relaxed even before the signing of
the Armistice.

In ‘a statement issued by the
Food Administration towards the!
close of the year and published in |
the “Chronicle” of Dec. 28, page

* 2426, a summary was furmshed of
the ' really remarkable achieve-
ment that was accomplished in the
way of the curtailment of the use

. of wheat. This statement noted
that the previous spring the Food |
Administration had been extreme-
ly anxious about the wheat short-
age, leading to the promulgation
of the regulations intended to cut
down the consumption of wheat to

~the bdrest necessity in.order . to
meet the needs of the Allies.

. With a surplus.of only 20 00()-

. 000 bushels, of . wheat, the Ameri- |

. can people through conservation

_enabled the Foad -Administration

. to ship--141,000,000 -bushels of]
~wheat, In spite.of this conserva-
tion, when we reached- the 1918
harvest, there was less than a ten- |
day supply in America. -When the
new crop came in, it proved to-be/|
very large, but not too' large to
take care of the needs at that time.’
It was the desire of the Food Ad-|
ministration not' to be caught :an-
other season with' any shortage of
this most" valuable foodstuff and,
with the idea that it was necessary
not ‘only to continue shipments of
wheat to Europe but to-build up a!
big reserve for-the 1919 spring
offensive, -the ‘Food: Administra~ |
tion continued-to ask the people;
to use wheat sparingly.- The sign-|
ing of the Armistice changed the
situation with-wheat immediately, |
just as it did with-all ‘measures;
taken with the needs of a continu-
ing war in view. ' Wheat supplies |
in -distant.-countries were made|
available by the .cessation-of  the
submarine menace, and the assur-
ance of.a-good-crop in 1919.undis- |
turbed by war relieved somewhat-
the .necessity . of . building. up -as
large a reserve as was anticipated.
" ‘As-an illustration-of the extent
to which food restrictions were
carried we may note-that ‘on: Oct.
13 a new- food ' conservation - pro-
gram " effective  Oct. 21 'was ‘an-

nounced by the U.-S. Food Admin-
istration; which carried :the :rule
of censervation further even than
all 'the previous regulations-to that
effect. 'This was less than a month
before the' actual -signing "of ‘the

armistice on Nov. 11 {(and- as- a

-matter of fact negotiations for the

“conclhision. of the Armistice were:

‘a -more strict- program than last’

1 ply the. 17,550,000 tons .of meats, .

then already actively in progress)
and indicates the extent to which

£y

‘the ‘winter ‘seems to-have been

further sacrifices ‘and- privations
would:haye been necessary if the
war:had been prolonged  further.
It’also indicates the desperate na-
ture of-the situation at-the:time.
The new: regulations :applied to;
every ‘hotel restaurant, cafe; ‘club
and dining car service in the coun-|
try.: .1t may be-added that it was;
estimated - that . approximately :9;~;
000, 000 persons. were' taking their|
meals in public eating places: The|
new. regulations. were ‘meant to|
carry- into - effect the - announce-i
ment of ‘the Food ‘Administration|
made the.previous month that, in.
fulfilling the American-promise to
the -Allies .to send-them’ an in-
creased tonnage of food. products
in the new fiscal year, public eat-|
mg places. would :be ‘called upon;
“to undertake in ‘many particulars'

year.” - This announcement of the
previous month (which was pub-
lished in the issue of the ‘“Chroni-
cle” of Sept: 28, 1918, pp. 1246 and
1247) showed that 'in ‘order to
meet the requirements of the Al-
lied armies and' civilian needs
our own armies abroad, the Bel-
gian® relief 'and certain meutral
countries’ -dependent upon' . the
United ' States, the " inter- Alhed
food program called for the ship-
ment from this country during the
twelve  months ending June '30,
1919 of 17,550,000 tons: of meats,
fats, ‘breadstuffs, sugar and feed
grains, as compared with 11,820,-
000 tons in the year ending July 1
1918. Of meats and fats (beef,
pork, dairy, poultry and vegetable
oil “products) the requirements
were estimated at 2,600,000 tons,
against - 1,550,000 tons of bread-
stuffs (wheat and subst1tutes in
terms’ of “grain), "10,400,000- tons;
agamst 6,800,000 tons of sugar
(from Umted States and West In-
dies), 1,850,000 tons, against 1,-
520,000 tons; and of feed grain
(mostly army oats), 2,700,000 tons
against 1,950,000 tons

The new food conservation pro-
gram, which was designed to sup-

fats, grain, sugar, etc., for export
abroad ‘was. comprised  in. twelve
“general orders” .and -the purpose,
was-to bring about a direct reduc-
tion in ' the consumption of . food
products. . This was a change from
the :series of emergency. regula-.
tions. previously in force with the-
same.end in view, such as meat-
less and wheatless days and:the:
substitution ‘of one kind. of food,
for.another. : ‘A reference to-the,
requirements . of ‘some  of ' these
general. orders: will ‘indicate their.
drastic nature. .. For instance, it
was required that no public eating
place should allow any bread to
be brought to the table until after
the first course had: been served,
that ‘no bread or toast was to bej
used as a:garniture or under meat,
that ‘not ‘more ‘than one kind of
meat wik to be served to a patron,
at any one meal,:that not..more;
than one-half ounce of butter was
to be served to.any one.person at,
any one meal, that no-public.eat-
ing house was. to use the: sugar-;
bowl on the table or lunch count-
er, and _that in no event should. the |
amount .of sugar. served- to. any
one person at.any one meal exceed
one teaspoonful or its equivalent.
As .the Armistice.'was ‘concluded
on ‘Nov. 11 these iwelve:general |
orders “remained in force ‘only-a
very brief time. s

The foregoing plans marked the
culmination and climax of the]
conservation -and restriction-pro-
gram. But from the very begin-
ning: of ~the ‘year. the' American
public-was called upon .to endure
many hardships and :trials; ‘all- of |
which -it is well :enough to:say
were' cheerfully borne in a: spirit
of ‘patience and patriotism no
matter what 'their nature or how
severe the 'denials they imposed:
The year opened at-a time .of in=
tense cold and amid great 'snow
storms, and the winter of 1917-
1918 will ‘ever prove memorable
for-its rigors. As a-matter-of fact

wholly without precedent. Here |-
in’ New York the mercury in the
thermometer dropped to 13 . de-
grees below zero just before the
opening of the year—that is on

Dec. 29, 1917—which was the low- |.

est point touched in the records of
the local weather bureau which
run back to 1880, and is said to

{ have been the lowest in 100 years.

And- this ‘severe cold, .accompanied
by tremendous snow.falls in prac-

| tically the whole ‘of the eastern

half of the country northof the
Ohio and Potomac rivers extended
{through - January and into the
early part of February. The win-

ter had begun very early (even
the previous November had been’

colder than usual, while the record

for ‘December has just been re-;

ferred: to) -and this, together with

| the priority orders given on Gov-

ernment ‘shipments of freight and
on‘the:freight orders of contrac-
tors’ ‘engaged. ‘on . Government
work, ‘produced a degree of con-
gestion of freight on railroad tracks
at eastern seaboard terminal points
absolutely  without a' parallel. It
was. this perhaps more than any-
thing  else 'that -had impelled the
Government to take over ‘control
of . practically the entire steam
railroad system of the country at
the’ close of 1917, The situation
would have been difficult enough
to handle even under ordinary
weather conditions. But  with
the .cold so extreme, making out-

door work very difficult and im- |

pairing the capacity of the loco-
motives, and with snow imposing
additional: obstacles, the task be-
came almost insuperable.

© There was a shortage of coal to
begin- with, and now the mining
and shxppmg of coal was rendered
increasingly difficult: at .a time
when the demand for coal was
enormously augmented.
the scarcity of coal amounted
almost to a famine along the At-
lantic seaboard, but especially at
New York and in New  England.
The inclemency of the weather
made relief from-the fuel scarcity.

all the. more imperative and yet|

all the more difficult to effect. In
large measure the scarcity of coal
followed from the inability to get
loaded cars out of terminal points
to . the consuming districts. - The
situation fmally became so des-

leave port because of the inability
to get: coal,  and schools in con-
siderable number being obliged to
close -up.in. this city and -else-
where—that- extraordinary meas-
ures had 'to. be resorted to in the
‘endeavor to furnish relief. Late
in. the night of . Wednesday,
Jan. 16, there came the startling
announcement that the Fuel Ad-
ministrator had decided. to order
the - withholding ‘of . fuel. from
manufacturing establishments in
the whole of the eastern half of
the  ‘country for . the . five-day
period beginning Jan. 18 and end-
ing - Jan. 22, thus compelling the
closing down - of - such. manufac-
turing establishments; and also to
deny -the use of fuel not alone to
manufacturing establishments but
to office buildings, retail stores
and nearly-all other activities for
10 'successive Mondays- beginning
with . Monday, Jan. 21, which
formed. .part ..of -the . five-day
period... .The order . applied - to
every. factory east.of the Missis~
sippi,-including the whole of the
States- of . Minnesota -and Louisi-
ana. . Previous-to this, on Jan. 10,
the Fuel ‘Administrator had issued
a series-of orders calling for the
conservation of fuel by industries
not- absolutely. essential in the
prosecution of the war,

It proved possible in February
to. ‘modify the Monday general
closing - order. - On Feb. 8 it was

modified to the extent of sus-{

pending- the- heatless Mondays so
far as all the ‘States south of Vir-
ginia:- were concerned. General
suspension ‘of the heatless Mon-
days was announced on Feb. 13
s0.that Monday, Feb. 11, proved
the last. of the fuelless Mondays
instead of March'25 as-originally
provided. = In the suspension
order, howevér, the Fuel Admin-
istrator left .with the State Ad-

Indeed, |
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ministrator power to continue
whatever restrictions they consid-
ered necessary, and the New Eng-
land Fuel Administrator felt that
conditions were not such as to
warrant suspenswn of the heat-
less’ Monday in his territory on
Feb, 18. On Feb. 20 he too found
it possible to fall in line. The lat-
ter part of February—Feb. 25—
the order which had been issued
by the New York State Fuel Ad-
ministrator under date of Jan. 1
in regard to lightless nights was
rescinded effective March 1. This
was ‘the order providing for six
lightless nights as regards out-
door.—illumination.—-Even--then,
however, attention was called to
the fact that an order from Wash-
ington providing for two lightless
nights a week, namely Sunday
and Thursday, still remained in
effect. "Lightless nights were not
altogether " abolished - until . April
25." On'July 19; however; a new
lightless night “order (effective
July 24) with a view to_enforc-
ing the conservation of coal was
announced. Under this order the
use of light generated or produced
by the use or consumption of coal,
gas, oil, or. other fuel for illumi-
nating .or ' displaying advertise-
ments, announcements or signs or-
for the external ornamentation of
any building was discontinued en-
tirely on Monday, Tuesday, Wed-
nesday and Thursday of each
week within New England and
the States of New York, Penn-
sylvania and New Jersey, Dela-
ware, Maryland and the District
of Columbia and on Monday -and
Tuesday of each week in all the
remainder of the United' States.
Certain restrictions as to street
illumination and public "lighting
in cities, villages and towns. also
formed part of the order. It was
not until late in the year that all
restrictions as to outdoor lighting
were discontinued.

In such a general review of the
year it would be impossible even
to’ ' enumerate ' all ~the ' various
measures taken to enforce econ-
omy in the use of fuel. ‘We may
mention, however, that as a gaso-
line conservation measure the re-
quest was made the latter part of
August by the U, S. Fuel Admin-
istration that'the use on Sundays
of automobiles, motorcycles, and
motor boats be discontinued in
the United States east of the Mis-
sissippi River until further notice.
This action was taken to meet a
threatened  shortage of gasoline
for shipment overseas created by
the increased domestic demands
and the extensive military opera-
tions in France. There  was
nothing mandatory about the re-
quest, though it was.stated that
only voluntary compliance would
prevent the issuance-of:a manda-
tory order prohibiting the Sunday
use of gasoline. No mandatory
order, however, was found neces-
sary. In a ‘pure spirit of patriot-

- ginning -of :the ‘year. :

and motor boats ‘on Sundays—the
one day of the' week when pleas-
use of this kind ‘is always so
largely ‘indulged in. On Oct. 17
the TFuel ~Administration an-
nounced the withdrawal of this
request not to use -automobiles,
motorcycles and motor boats on
Sundays.

We have ‘already indicated the
extreme measures that were .re-
sorted to in October in order to
enforce conservation in the con-’
sumption of food products.. It
seems proper to state that the
movement for food conservation
was in progress from the very be-
In'fact; it
dates back to ‘the previous year.
The control of the United States
Food Administration over food
commodities was considerably ex-
tended under a proclamation by
the President dated Jan. 10, 1918,
and made public on Jan. 14, ' By
this  proclamation importers,
manufacturers and distributors of
a number of essential foodstuffs
and cattle  fodder ‘were placed
under license. On Jan, 26 further
steps in the effort to effect con-
servation in food in order to meet
the needs of the Allies were taken
when President Wilson made pub-
lic a proclamation dated Jan. 18
calling for a 30% reduction in the
consumption of wheat and also for
the observance of new wheatless
and meatless restrictions outlined
in an announcement made on the
same day by United States' Food
Administrator Herbert C. Hoover,
Under the'new rules promulgated
at that time by Mr. Hoover two
wheatless ‘days were decreed—
Monday and Wednesday—instead
of Wednesday only as theretofore
called for; in addition the request
was made that one wheatless meal
be observed each day. Besides
this, wheat substitutes were asked
for in the making of bread at
home, while bakers, hotels and
restaurants were . called upon to
conform to new requirements in
the making of bread; the new
product, which was designated
“Victory bread,” was to contain
at the start (Jan. 28) not less than
5%: of cereals other than wheat,
the amount to be increased until
a minimum of 20% of such cereals
was established on Feb. 24. Mill-
ers were required to increase their
milling percentage from 2% to
4% by producing the standard
barrel (196 pounds) from 264
pounds of wheat. It was about
this time also—Jan. 25-—that the
discontinuance of trading in Janu-
ary corn on the Chicago Board of
Trade was announced, the idea
being to eliminate the speculatlve
element as. affecting food prices
and food regulations. It was in
January, too, that wholesale prices
for storage creamery butter for
New York and Chicago, the New
York prices to govern other points
in . seaboard territory. were an-
nounced by the United States

ism.  the entire population -ab-
stained from the use of motor cars

Food Administration. In the case
(Continued on page 1348)
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of meat too further restrictions
were 1mposed Besuies meatless
Tuesday, already in vogue, the
public was asked that one meat-
less meal each day be observed
and that on Tuesday and Saturday
no pork products be consumed.
"Thefollowing March 29, in Wash-
ington, 500 leading hotel men from
all parts of the country pledged
themselves to abolish the use of
wheat products in their establish-
ments -until the imperative need
for fincreased wheat exports had
passed. ©
L0 February President Wllson
. isstied a proclamation. fixing the
price’for the 1918 wheat crop at
$2.20 per bushel, the same as that
fixed for the 1917 crop. The price
announced was for No. 1 Northern
spring wheat at Chicago with a
scale of differentials for other
markets. Under the Food Control
Act a minimum price of $2 had
been stipulated for, the 1918 crop,
" but hills were at this’ time being
introduced in Congress to increase
the price, one raising it to $2.50
a bushel, another to $2.65 and still
‘another to  $2.75.° The action’ of
‘the President was intended on'the
‘one hand to head off legislation
of this kind which ‘would have
‘operated to upset the Administra-
‘tion’s food program, and on the
other hand to stimulate spring
planting by assuring to the farmer
certainty -as to the price to be re-
‘ceived,  the price named being
considered adequate for the pur-
pose.” The. following June, after
the Government had put into ef-
fect higher freight rates: on the
railrvoads, this basing price of $2.20
for wheat was increased to ‘$2.26
-to cover the'additional transporta-
tion charge. At this time also the
‘capital of the Food' Administra-
‘tion Grain Corporation, through
which the Government’s’ dealings
in wheat were carried on, was in-
creased- by Executive, order from
$50,000,000, toi$150,000,000. 4

. .‘Through'a vider to.the Agricul—
tural Appropriation Bill, Congress
again sought to impose a higher

price. The  movement began in
.March when such a rider was at-
‘tached to the bill as it passed the
‘Senate on March 21; the House
‘which had ' prevxously passed the
bill. rejected the -amendment on
April ‘1.- A ‘deadlock between the
.two Houses then developed which
.was not broken until July 6 when
.the House agreed to a minimum
‘guaranteed figure: of  $2.40 .a
bushel which the Senate then ac-
cepted. But the President inter-
fered with a veto saying that it
would add $2 a barrel to the price
.of flour and further increase the
.cost- of ‘living.- On Sept. 2 the
President issued -a proclamation
fixing the guaranteed : price " for
the 1919 wheat crop (fully a year
‘in  advance) ‘and agam named
$2.26 as'the basing price at Chi-
cago, though a Joint Agricultural
Advisory Committee of the Food
Administration and the -Depart-
ment of Agriculture, composed of
farmers throughout the country;
-had recommended to -the Presi-:
:dept«the‘fixing of the minimum:
Jprice of the ‘1919 crop -at'$2.46.
:We have already. stated that in:
;N‘ovember and December after the:
:signing of the Armistice the dif-
‘ferent food restrictions were rap~:
idly removed -one' after another.:
-As-a matter of fact, it became ap-:
parent - early in-the summer, asi
far'as.wheat was concerned, that:
Ain- view. of the very large crop
;raised -in-the United States there!
“wbuld be‘ample .supplies: for alli
needs; and on:Aug: 1: hotels, res-:
‘taurants, clubs and dining - cars
were released from their volun-i
Aary pledge of the previous March:
A(referred to above) to abolish the!

:use of wheat products until the:

:new harvest. With the lifting of:
these- ‘self-imposed: restrictions,}
‘public eating places were required
10 .comply only with the baking:
regulations and to serve Vrctmy
‘bread. )

' As another indication of the
Government’s all-embracing;reg- !

2t PER AR |

ulations over the nation’s activi-
ties, it should be stated that un-
der two proclamations issued on
Feb. 15 -the entire foreign trade
of ‘the United ‘States was made
subject to control by license.:This
action-was one of the steps taken
to reduce ocean carriage of non-
essentials in order to release ships
for transportstion of .troops”and

war materials. On March 21 Dutch
shipping in American harbors was
taken over affer prolonged nego-
tiations: had failed to bring about’
an agreement with Holland ‘com-'
patible with ‘the military necessi-
ties of the United States. At the
same time similar ‘action.- was
taken by Great Britain with the
Dutch * ships in- English harbors.
A proclamatien: issued by ‘Presi-
dent Wilson on the previous day
set forth that the law and prac-]
tise of nations accorded to a bel-
ligerent power the right in times
of military exigency and for: pur-
poses ‘essential to ‘the prosécution
of war “to take over and utilize
neutral - vessels' lying within’ its
jurisdiction, ‘and that the impera-
tive military needs of the United
States ' required ‘the ‘immediate
utilization « of ' the . Netherlands
ships then in Umted States har-
bors,

It would take page after page
to “enumerate all the restrictive
measures imposed by the Govern-
ment' in the exercise of:the arbi-
trary powers with. which 'it' was
invested during the period of the
war. As a rule the climax was
reached - in " the two or three
months’ just preceding the sighing
of the Armistice. ‘It will be pos-
sible to mention here only a few
of ‘these so’as. to:indicate_their
nature ‘and show how all-pervad-
ing ‘they ‘were. . Thus on Sept. 17
President Wilson signed a procla-
nration ordering all: breweries to
be closed down on Dec. 1. From
Oct. 1 on, the brewers were con-
fined to the use of malt ‘and hops
alréady in stock, ‘and manufacture
had to cease altogether in Decem-
ber. 'The War 'Industries  Board
promulgated regulations' for the
control and use of paper, for the
consumption and manufacture of
waol, furniture, hats, cotton goods:
and a variety of other ‘things. Both
direct and indirect " savmgs ‘were
aimed at, ‘For instance, in the
manufacture ‘of 'spool cotton ‘the
regulations were' framed so“as ‘to
effect: conservation = of lumber,
cardboard, twine, nails and other
materials “and to relieve the bur-
den on railroads by cutting down
to the extent of at least 600 cars a
year.the number of cars necessary
to transport the material used in
the industry.”” The size of spools
had to be reduced, the number of
colors cut down, etc., ete. In the
manufacture of ‘rubber footwear,
the new schedules provided ,for
the elimination: of 5,500 styles, it
was 'said, of rubber footwear, and
restricted ' introduction . of: new
lasts other than as required by the
Government.

Catalogues, price hsts ete.; had
to.be condensed, packmg in car~
tons . in. Jarge: -measure discon-
tinued, and ‘likewise the -use. -of
tissue - paper,, wherever possible,
A - curtailment -in - the production
of the felt shoe and bedroom slip-
per industry was another economy
measure, and of like manner were
restrictions affecting manufactur-~
ers of felt heel-pads and-inner
soles, In straw hat production a
conservation: “program was . ar-
ranged for the manufacturers of|
men'’s straw -and body hats, -re-
stricting- styles, height,” width-. of
brim and:trimmings.. The brass
bedstead manufacturers :also had
to- accept ‘a’ conservation: program:
which made it necessary to reduce
the number of patterns, to restriet
the use of tubing for posts, reduce’
the-height of head énds-and foot |
ends,. etc., ete.- On- Sept, 26" the
War  Industries Board:issued+an|
order directing every-retail store
to.. discontinue ' the ‘unnecessary
wrapping of merchandise-and to
reduce . consumptxon -of wrappmd

it e add

) ¥ - " 12} pons
paper,- bags,. paper: boxes,. office
| stationery, etc. .

industry was put into effect in
which the manufacture’ of racing
models and of juvenile models had
to be entirely discontinued, as also
many accessories, while’ there was
a rigid hm;tatlon in styles and in
use of handlebars, grips, saddles,
tires, etc.. Quite early in the year,
that is in June, an.immediate res
duction .in’ the  number of types
and sizes of automobile tlres from
287 to 32 was determined ‘upon,
while provision was made for fur-
ther. reduction so that by Nov. .1,
1920, (had the ‘war_contmued) all
but nine types and sizes would
have been ellmmated

Indeed, no industry.in the coun-
try had to submit to greater regu-
lation - and .restrictions .than the
manufacturers, .of automobiles.
This was- because their facilities
had 'to be turned.to war uses.
Thus, - though the
ma_nufacturers at a special meet-
ing in. Detroit. had.; voluntarily
agreed, to. curtail: the production
of passenger cars 50% beginning
Aug. 1, this'was not deemed suf-
ficient by .’ the ' War . Industries
Board, which in the’ summer an=
nounced that, the -automobile in-
dustry would have to get on a
100% war work basis at once. The
manufacturers were advised that

| “the War Industries Board cannot

at this time make: any promise
whatsoever regarding the supply
to your industry of steel, rubber
or other materials for any definite
period in-advance,” and the Board
it was- stated believed "it .was_ to
the best interest of all manufac-
turers of passenger automobiles {o
get on 100% war work “as rapidly
as possible and not later than Jan,
1, 1919, for in no other way can
you be sure of the-continuance. of
your Lndustry and. the preserva-
tion of your organization.” In.an
announcement: on. August 17, the
War Industries Board stated that
automobile manufacturers had al-
ready accepted war orders, aggre-
gating, between  $800,000,000, and
$900,000,000 and that in view, of
the fact that the war reqmrements
of steel and rubber exceeded the
supply and made automobile cur-
tailment necessary the War Ser-
vice Committee of the National
Automobile :Dealers- Association
had agreed ‘to . recommend. ways
and means to stop the unnecessary
use of passenger cars and increase
their utilitarian uses. 'After the
Armistice ‘the makers of ‘automo-
biles were one of the first to be
granted their old time freedom.
On ‘Sept: 17 a 'general furniture
conservation ° program’ .covering
material, labor, transportation and
capital was announced. This went
into:the minutest details, provid-
ing- for instance ‘that ‘in the case
of dining' room furniture the use
of mirrors was to be eliminated
entrrely, the manufacture of din-
ing room arm chairs to be discon-
tihued, the sizes of dining table
tops” to be' limited, etc., also that
the number of patterns manufac-
tured be reduced at least 50% on
active patterns as compared with
July 1, 1917, The different sched-
ules here were to take effect'Jan:
1, 1919, -but the armistice, of
course, changed all this and made
the: carrying out ‘of the program
unnecessary. A ‘schedule for shoe

‘manufacturers was announced as

early as June 29 which eliminated
certain leathers and fabrics, in-
cluding light gray, pearl, smoke,
natural chrome, various: colors of
tan, ete.,-and in October-a stand-
ardization of shoes .into three
clgsses, with prices ranging from
$3 to. $12 a’ pair, the latter:being
fixed as-the maximum prige: at
which shoes might be retailed in
the United States after-all articles
of the agreement had-become ‘ef=

fective, was announced. In Octo-]

ber the steel pen industry-had:to
yield to subjection, the manufac-

ture~of brass “and nickel-plated |

pens “to. be .discontinued, no new
types or styles of:pens:to: be in+
troduced during.the war: and the
variety of existing types and styles

1o’ be reduced: materially.. There
was ‘curtailment also by the- War-

Ty iz

On Oct. la con-'
servation program for.the blcycle;

automobile

Xndustrles Board in the manufac-
ture . of - sewing - machines, oil
stoves, electric heating appllances,
ete.” It was provided that during
the six month’ period from Oct. 1
the manufacture of electric. heat-
ing appliances, oil stoves and sew-
ing machines must be curtailed to
50%: of the six months’ production
during 1917, ‘'watches .and watch
cases to.70% ‘and. metal stamps
and stencils, rubber stamps, metal
tags or badges for industrial pur-
poses to 75%. The discontinuance
of ‘the.. manufacture of certain
electrical utensils. and appliances
such as' carburetor heaters, frying
‘pans, waffle irons, peanut roast-
ers, soup kettles, stew pans, etc.,
was ‘called for under restrictions
issued: by . the War Industries
Board on. Sept. 29..

The most unsatisfactory feature
connected ‘with the ‘war. was ‘the
attitudeof labor, -The labor lead-
ers professed loyalty and patri-

otism, but were insistent on higher |

wages  and. these .demands -were
repeated over and over again. In
some cases the demands were pre-

ceded- by strikes, 'in .other cases!

stoppage . of work ‘was: threatened
in the event of a refusal to grant
increased’ pay. In-the end 'the

{men in all mstances got the greater

portion ‘of what. they asked,:the
demands being usually fixed in-
ordinately high so that they might
be whittled down' and yet give
the men substantial additions to
their previous rates of pay. The
matter . was. ,usually - referred to
wage boards who had leanings
strongly, in favor of the men and
the result therefore was . a fore;
gone'conclusion, In the anthracrte
coal fields,  the miners were in
October granted a further increase
whlch average one dollar: a day
or six dollars per week. This was
in addition to the- huge wage in=
¢reases granted the miners in May
and December of the previous
year. A large increase in the price
of coal at the mine and to retail
buyers followed as'a matter of
course. . THe addition granted to
miners in this case was stated to
be a‘readjustment of wages$ in the
anthracite regions to accord with
the stabilization of ;wages in va-
rious “competing ' industries, and
U. S. Fuel Administrator. H. A,
Garfield refused at the same time
to grant to bituminous coal miners
a further increase in. wages.
One of the strikirg incidents of
ear growing out of the wage
mcr ases, and the further rise in
the cost of living occasioned there-
by, was’ the liberal manner in
which profits were fixed in de-
termining ‘the- profits that might
be charged in selling to the re-
tailer and in reselling by the latter
to the consumer, The price of milk
in this ‘city was repeatedly .ad-
vanced until in December -the
quotation for.grade ‘A milk stood
at. 19 cents a.quart, one of the
main reasons. given for this being
that wages and other items. in-
volved in producing the milk and
in handling it after it reached the
city had so. greatly risen. - The
truth is, entirely false. standards
were set up as to both wages and
profits. "1t is a.well known fact
that before the war. oranges could
be bought at 2 {o.3.cents apiece and
very good ones at that.” In October
the Federal Food Board -in this

city decided that a fair profit for

fruit dealers—oprofit, be it remem-
bered——would be two cents apiece
in the case of small oranges and
three 'cents in’the case.of large
oranges; in other words, that. in
reselling to the consumer the
street fruit venders were entitled
to add two cents apiece for ,small
oranges .and  three cents apiece
for large oranges. ‘

-The railroads were under- trymg
conditions and- constituted a weak
feature . of -the ‘economic “aspect.
With the Government in full con-
trol of their affairs,’ the freight
congestion, and traffxc blockades,
which -prevailed at ‘the- close -of
1917 and became intensified in the
early days of. 1918 because of-the
unprecedentedly cold weather and
the..heavy snowfals, ‘were!’ ‘event--
ually ‘overcome;" though™*in" the °

aliasitenar vt

"meantime the populatron had-to -

endure many hardships and, much
privations, .. as already set  out

-above. The Railroad Administra-

tion reduced passenger train serv-
ice, sent- freight.by the stortest
routes, put terminals to the com-
mon use of all roads instead of the
exclusive use of the .particular
carrier owning them, and in that
and other ways managed to derive
benefits . and- advantages = under
common control which could not-
have been’ obtained had the dif-
ferent roads continued to be oper-
ated as separate entities. But the
price paid for this was heavy. Mr.
McAdoo ' as. Director-General of
Railroads was very lavish in deal-~
ing out wage increases, and the
worst of it‘was that'the wage in+
creases were made retroactive for
a long period back. These wage
increases' of. course.could only be

| met by increasing transportatlon

charges. “Here also the Director-
General proceeded in  arbitrary
fashion, - being: virtual - dictator
with accountabrhty to no one for
his acts. -

‘In"March the Inter State Com- S
merce Commission; which while
the roads were under private con-
trol, persistently. refused to sanc-
tmn any substantial advances in
rates, now reversed its policy and,
in the case of the roads in Eastern
territory, . allowed . the . general
commodity frieght rate increase
of 15% requested, and which had
previously been refused in these
very-cases. It was estimated that
the effect would be to add about
$58,000,000 to the annual revenues
of the Eastern roads.: But. this
proved to be.a mere bagatelle to
what was to come,.

In: May. the first general . and
sweeping inereases in wages were
made by the Director-General-in

actordance with.- the- findings ~of ——

the Railroad - -Wage -Commission
which he had appointed the pre-
vious January; though in some jn-
stances the Director-General went
beyond -the recommendations of
the ; Commission.. The, men in-
volved -on this: occasign: consisted
largely of the-members of the four
railroad Brotherhoods who had
obtained - such ' huge 'wage  in-
creases the previous year. It was
calculated' that these. new wage
increases  now . made would add
$350,000,000 to-the yearly payroll
of the raxlroads but: in ailetter
written .at the begmmng of Aug-
ust: Mr. McAdoo .put the amount
of addition at $475,000,000 per an-
num. :
Following thxs general wage in-
crease .. which - was - promulgated
May . 26, 'Mr.-McAdoo on May. 27
ordered --increases  in . railroad
freight rates and passenger: fares.
The increase-in freight tariffs was
25% all around, while passenger
fares were as a"rule raised from
2 or 2% cents -a.mile to 3.cents.
The new . freight rates, covering -
both' inter-State - and intra-State -
traffic, became. effective- July. 25
and the. increases in . passenger
fares-June 10. . It was. estimated

that the higher rates would yield -

between. $800,000,000 . and  $900,~ -
000,000 addxtronal revenue,to the
railroads. within. the "next year.
Comment..then-was to-the effect
that- the - Director-General.. was
providing: much .more extra rev-
enue than he would- need, even
allowing for the fact that he' might
have to pay out. $120,000,000- to
$150, 000 000. more, for coal, but the
Dlrector General contmued his
policy of wage mereases taking
up ‘one- class of. employees after
anether, even. where the em= -
ployees. had not - asked for. better
pay,- and, .. in, - pursuance of .a
scheme ‘- whlch -appeared.: 1o be
meant. to. exploxt social. theoneh,
marked - wages - up. all- the. way
from 50 to 100% " and over in that
large body of railroad help. calling
for comparatively little skill.. In-
this ‘way the ' additions - toex-
penses -soon began: to- outrun the
increases: in: revenues, large -and
i)mposmg theugh theSe proved to

Rallroad“returns ‘in the flrst
halfvof* the‘year before -the ‘ad~
vance* - in Utransportatlon rates
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proved unsatisfactory. Gross rev-
enues recorded substantial “in-
creases in all the months except
January'when “the " freight ' con-
gestion and snow blockades seri-
-+ ‘ously - interfered . .with: railroad|
operation, but net earnings
showed heavy losses; in part be-
- cause of the adverse weather con-
ditions, and in June, when the ac-|
counts were charged with the ex-
‘" tra outlays involved-in-the retro-
.active feature of the wage awards,
the falling off in net reached the
prodigious . sum: of $142,338571.]
 The second half of the year it was
‘supposed  "all * this would ‘be]
changed ' owing - to the higher
transportation charges put into ef-
fect. The half year  did -open
very--auspiciously - and -for . the
‘month of July the-returns showed:
$117,661,315 gain in gross over the
same month.of the preceding year,
or 34% and $34,466,131 gain in
net, or over 31%.".  August also
gave a pretty good account of it-
self, the increase in' net, though
reduced in amount, still being
$24,312,758, or'in excess of 20%.
In September, howover, the gain in
net dwindled to $3,190,550; in Oc-
tober this was changed into a loss
" of $15,493,587; in November there |
was. again a loss .and yet larger
in. amount, : namely $19,927,774;
and for December the falling off
reached $41,028,870 or almost 50%.
The result was that the last six
months of the year, instead of
wiping out the loss in net of the
| first six months, added still fur-
ther to the same. .
+. The . Railroad - Control 'Bill
which laid down the conditions
uhder which the compensation- for
the use of the roads by the Gov-
ernment was .to, be fixed passed
_ both Houses of Congress in -March
and was signed by the President
on March 21. But much time was
consumed in drawing up a stand-
ard form of contract for the pur-
pose, and,-when at last it was put
in final shape, it did not prove
acceptable..to the. carriers; and,
though subsequently ‘modified
somewhat by the Director-Gen-
eral after hearing the objections
of -railroad officials, much reluc-
tance continued to be manifested
about entering into formal con-
~1traets, with- the result that at the
end of the year very few roads had
actually executed and signed the
contracts., =~ P kA, [
" In July after a'Strike had been
called by a small body of tele-
graph operators, Congress gave
the President authority to take
over the telegraph and telephone
lines of the country. The Presi-

dent acted promptly and on July|1919

23 issued'a proclamation placing
all 'telegraph and telephone lines
under Government operation and
control at midnight July 31. The
President in‘ his‘ proclamation
placed Postmaster-General Burle-
son in charge of the administra-
tion: of the telephone and tele-
graph systems. . Under the Con-
gressional resolution the President
was | also empowered to assume
Government control ‘of the cable
and radio systems, but these were
not then included in the Presi-
dent’s proclamation, On' Nov.
16, however, in a proclamation
dated Nov. 2, the President quite
unexpectedly took possession ‘of
the cable systems. This last step
elicited sharp criticism inasmuch
as the practical ending of the war
had removed all occasion for 'the
arbitrary exercise of power ‘of
that kind and a brief grew up that
the object in view in taking the
step had been to exercise censor-
chip over press communications
that might be sent over the lines
during the ‘President’s sojourn in
France in connection with the
peace negotiations. This imputa-
tion the Postmaster-General re-
pudiated. L

The - financial requirements of
the Government were of course
of prodigious magnitude and ne-
cessarily Government borrowing
was on a correspondingly huge
. scale. At the same time tax levies
were very heavy under the law

of 1917, and the year was dis-

tinguished for the preparations
being madé for the levying of
still heavier taxes to apply on the
business income and profits of the
calendar year 1918, though the
signing of the Armistice with Ger-
many on Nov, 11, with the result-
ant curtailment of war expendi-
tures for the remainder of the
fiscal year led to a meodification
of policy in that respect—contem-
plated rates of'taxation being at
the “instance- of Secretary of the
Treasury McAdoo materially low-
ered from the figurés fixed upon
by Congressional leaders during
the summer months, ‘when it was

supposed the‘war would have to]

be prosecuted with undiminished
vigor  for the remainder of the

fiscal year. The new war revenue
bill was then under consideration

by the Senate Finance Committee,

and the result of the new develop-|

ments in the. shortening of the

war ‘was ‘that' the, provisions ‘of’

the measure had to be recast-in
essential particulars, the - conse-
quence being- considerable delay
s0- that .the bill-did not become
law until after.the close of:1918. ..
“‘In the 'spring -Congress" had
shown a disposition to put off the
subject of 'new reyenue legislation
until’ the’ autumh. A Congres-
sional *election was - impending
and members of Congress were

anxious to ‘get home and look]

after personal political “interests.

The Administration was not in ac-|

cord with this, and ‘accordingly
President Wilson on May 27 quite
unexpectedly appeared before a
joint session of the two. houses
with the request that Congress
remain in session until new reve-
nue legislation had been accom:
plished. Secretary McAdoo had
been insistent that-early revenue
legislation "be . effected but Con-
gressional leaders had balked-and
hence Mr. ‘Wilson thought it best
personally to intervene. . It was in
delivering 'this special. message
that the President coined the
noted, phrase, ‘Politics,, i§ ' ad-
journed”  Parenthetically, it
might be remarked. that this did
did not prevent Mr, Wilson from
urging the following autumn that
the people return a Democratic
Congress, “which" doubtless was
done without any political motives
whatever, but to which the coun-
try responded by completely

| changing the political complexion

of both branches, a. Republican
House of Representatives. being
returned and the opposition gain-
ing enough members in the Senate
to make that branch of Congress
Republican, too, after March 4,

“We are not only in the midst
of war,” declared the President in
his message on May 27, “we ‘are
at the very peak and ‘crisis of it.”
“Our financial program,” he-con-
tended, “must no more be left in
doubt or suffered to lag than our
ordnance program -or our 'ship
program or our munition program,
or our program for making mil-
lions of men ready. ... That is
the situation, and it-is'the ‘situa-
tion which' creates the duty. ...
There ‘is -only-one way to meet
that duty. We must meet it with~
out selfishness or' fear of conse-
quences. . Politics is adjourned.
The election will go to those who
think least of it.” In citing the
facts, the Presidént stated that
“Additional revenues must mani-
festly be provided for. It would
be a most unsound policy to raise
too large a proportion of them
by loan, and it is evident that the
$4,000,000,000 now provided for by
taxation will not of themselves
sustain the greatly enlarged
budget to which we must immedi-
ately look forward. We cannot in
fairness wait until the end of the
fiscal year is at hand .to apprise
our people of the taxes they must
pay on their earnings of the pres-
ent calendar year whose account-
ing and expenditures will then be
closed. We cannot get increased
taxes upless the country knows
what they are to be and practices
the necessary economy to make
them available.” ‘ |

‘In indicating how  the addi-
tional taxes” should be raised the
President said:. “We- shall* natu-
rally turn, ‘I. suppose, - to war
profits and incomes and luxuries
for -the additional taxes. But the
war profits and incomes' upon
which the increased taxes will be
levied will ‘be the profit§ and in-
comes'of the'calendar year 1918.
It ‘would be manifestly unfair to
wait until the early months of
1919 to say what they are to be.
It" might be difficult, I. should
imagine, to run ‘the mill with
water that had already gone over
the wheel.” As we have already
seen, the course of events with
regard to the war was such as to
defeat Mr. Wilson’s well-meant

efforts, and taxpayers did not
come to know:until 1919 what the |

rate of their taxes was to be. Con-
gress responded to the President’s
request by remaining in session,
and ‘the House Ways and Means
Committee under the Chairman-
ship of Mr. Kitchin, acted prompt-
ly in beginning the work of fram-
ing - the hew revenue bill. :This
work “was' completed ' with the
presentation of the bill to the
House on Sept. 3. Undue delay
was ‘not permitted and the bill
passed ' the House on. Sept. 20.
The delay in the Senate has al-
ready been referred to, together
with the complete change in the
state - of. things bearing upon the
continuance "of the war. As re-
drafted by the Senate Finance
Committee to square with this
hew situation, the War Revenue
Bill was not presented to the Sen-
ate until Dec. 6, as already noted.
- Following ‘the President’s spe-
cial message on May 27, 1918, the
Secretary of the Treasury on June
5 -addressed a letter to Chairman
Claude Kitchin of the House Ways
and Means Committee outlining
the probable requirements of the
Government ' for the fiscal year
ending June 30, 1919, and making
suggestions ~as to how the in-
creased revenue was to be pro-
vided. - Mr, ' McAdoo'’ ‘estimated
that the Treasury would actually
have to disburse Quring the fiscal
year approximately $24,000,000,~
000. For -the fiscal year ending
June 30, 1918, the Secretary said
the Government’s -eash .disburse-
ments would ‘amount to between
$12,500,000,000'an.d $13,000,000,000.
Of 'this amount about one-third
would - be“found ' to have * been
raised by taxes and two-thirds by
loans, all represented by long-time
obligations—that is, bonds of the
first,” second and third Liberty
Loans and War Savings Certifi-
cates. The Secretary added: “We

*| shall thus have completed fifteen

months of the war with a finan-
cial record unequaled, I believe,
by that of any other nation.” And
from first to last, the Secretary
insisted that one-third of the cost
of the war must be raised by
taxes. Existing laws provided only
$4,000,000,000 revenue from taxa-
tion and with total expenditures
as then estimated of, $24,000,000,-
000 that would have left $20,000,-
000,000 to be raised by loans. The
reasons impelling against borrow-
Ing so large a proportion of the
total disbursements, Mr, McAdoo
set out as follows: §

' “This would be a surrender to
the' policy of high interest rates
and inflation with all the evil con-
sequences ‘which would flow in-
evitably. “therefrom and which
would, I firmly believe, bring ulti-
mate disaster to the country, We
cannot afford to base our future
financing upon the quicksands of
inflation or unhealthy credit ex-
pansion. If we are to preserve the
financial ‘strength of the nation,
we must do sound and safe things,
no matter whether they hurt our
pockets or involve sacrifices—
sacrifices of a relatively insig-
nificant sort as compared with
the sacrifices our soldiers and
sailors are making to save the life
of the nation. The sound thing to
do is- unquestionably to increase
taxation, and the increases should
be determined upon promptly and
made effective at the earilest pos-
sible moment.” :

The Secretary ‘then went on to
urge that not less than one-third
of the $24,000,000,000 estimated
expenditures. for. the ‘fiscal year
1919, or $8,000,000,000, should be
raised. by taxation...Mr, . McAdoo
recommended  that “a real war
profits tax at a high rate be levied
upon: all .war profits” and that
there should be a substantial in-
crease in the amount of normal in-
come tax upon so-called unearned
incomes. He pointed out that under
existing law earned incomes above
certain " exemptions were taxed
4% as.an income tax and 8% as
an excess profits tax, making a
total-of 12%, while ‘unearned in-
comes, ‘derived from securities,
&c., were taxed only 4%. The
8% tax, he urged, should be recog-
nized as an. income . tax-and the
rate of 12% (4% normal and 8%
exeess profits) should be retained
in respect to earned
while a higher rate than 12%
should be ,imposed on.unearned
incomes, - In the law, as:finally
enacted, - Congress followed Mr.
McAdoo’s . recommendations  in

levying a high war profits’ tax 0

“and in fixing the normal income
tax at 12% (except.on amounts
up to $4,000 where .the rate is
only 6% ) but not in making a dis-
tinction between earned incomes
and unearned.” The super taxes
were also heavily increased.

The signing of the Armistice on
Nov. 11, 1918, naturally changed
very materially .the probabilities
as. to Government requirements
and the amounts to be raised by
taxation. The Secretary of the
Treasury was prompt to recognize
the altered situation and on Nov.
14 wrote a letter to Chairman F.
M. Simmons of the Committee on
Finance of the United States Sen-

ate, giving his ideas’ as to 'how.

the revenue bill then under Com-
mittee consideration should be
altered to meet the changed re-
quirements. = In this letter the
Secretary pointed out - that the
collapse of Germany necessitated
“instant reconsideration of the fi-
nancial problems before the Govy-
ernment, the most immediate of
which is that presented by the
new revenue bill now before the
Finance Committee of the Sen-
ate.” The Secretary pointed. out
that the prompt enactment of, a
revenue bill was imperative, The
existing law, he asserted, .was not
satisfactory to the country nor to
the Treasury. On the other hand,
the revenue bill-which has:passed
the House was more stringent
than the changed situation would
justify. - The Secretary figured
that, instead of $24,000,000,000 be-
ing required to meet expenditures
for the fiscal year ending June
30, 1919, $18,000,000,000 might suf-
{ice. He accordingly recommended
a  substantial reduction in the
amount to be raised under the bill
as. it had passed. the House,
Changes had been made or were
in 'contemplation by the Senate
which, taken together with the
anticipated elimination of revenue
from liquor taxes, would. reduce
the amount to be raised from the
$8,000,000,000 or -more provided
for in the House bill to some $6,-
300,000,000. - Further changes, he
thought, ‘might with safety be
made in the bill with a view to
reducing the amount of taxation
to . $6,000,000,000. He therefore
recommended * the immediate
amendment of the pending bill so
as to provide that with the collec-
tion of the taxes levied upon war
and excess profits for the calendar
year 1918 and payable in the year
1919 the war and excess profits
taxes should come to an end ex-
cept in so far as might be neces-
sary to subject to these taxes prof-
its which, though arising ' from
contracts entered into during the
war period, would under existing
regulations technically be profits
of 1919 and not profits of 1918.
His idea was that the pending rev-
enue bill be revised with a view
to yielding $6,000,000,000 payable
during the calendar year 1919 and
$4,000,000,000 during the calendar
year 1920. The revenue bill as
eventually enacted was along
these lines.

incomes, |-

Dow-Jones

Invesiment Trusts

(Continued from page 1343) *

As to performance, the bulletin
reports:: A I :

“Going back more than two
years, to June 10, 1940—a date as-
sociated with the collapse of
France — Affiliated shares ‘were
selling at $2.07. This figureiwas
exactly the same .as the offering
price—$2.07—at the close of Sept.
26, 1942 In this same period.the
Dow-Jones Industrial: Average
showed a net change from.111.84

to 109.32, a decline of 2.3%. More~ -

over, Affiliated Fund dividends
paid during. this period totaled
42c per share—a return over the

two-year period of 20.3%.

For more recent performance
figures, - “Abstracts” reports . as
follows: ; .

“On Sept. 26, the Dow-Jones In-
dustrial = Average penetrated its
July 16 high. At the close that
day, the average. was 109.32
against 108.91 on' July 16—up
4%. 2 o -
" “Here is the ‘comparative per-
formance: SRR ;

Per Cent
July 16 - 8ept. 26 - Change
Industrials’ .. 108.91  109.32
Affiliated

Fund Common

Up 0.4%
1.97 2,07 Up5.0%

“N.B.—As this issue goes to
press (Oct. 8) the average is clos-

ing at 113.60, and Affiliated shares

are at $2.12, having meanwhole
sold “ex” a three cent dividend.”

* £ B ®

The intermediate trend of stock
prices as forecast in the “Invest-
ment Timing” service of National
Securities & -Research Corp. re-
mains. upward according - to the
Oct! 8 issue of the service. It will
be remembered that the forecast
of the long-term trend has been
upward since last spring.

The anti-inflation  bill — wage
and price stabilization come in for
discussion in the main body:of the
service.. Resumes of ‘the bill‘and
the President’s related directive
are given with an analysis of their
probable effects. ° y

S i W% a0

W. F. Bhelley in the current
issue of “Brevits” discusses invest-
ments and the ‘war outlook. Com-
menting on the evidence that there
are two schools of thought in' this
cotintry as to the length of the
‘war, and on the obvious fact. that
both can’t be right, Mr. Shelley
reasons: : .,

“Reflecting on this matter, it
occurred to us that if these two
opinions. express schools of
thought having large followings
respectively -among investors and
if such. opinions as these are in-
fluencing investment policies of
investors in different directions,
then inevitably one group or the
other is going to be hurt when the
war does end. «

“This can occur in a number of
different ways, but. as a-simple
example the investor who bets on
a long war by buying war favored
securities will be hurt if the war.
should suddenly come to an end.
And the investor who bets on a
short war by buying peace fa-
ored securities will be hurt in the
event the war drags out for sev-:
eral years. There is certainly a
gamble in following either course.
In our opinion, however,. it is a
gamble which is decidedly not
worth taking.”

Dividends s
The Trustees of New England
Fund have declared a dividend of
15 cents'per share, payable Nov. 2,
1942 to shareholders of record Oct.
22, 1942,

Carr Recuperating

BOSTON, MASS.—Ralph Carr,
of Ralph F. Carr & Co., 10 Post
Office Square, is recuperating
from an operation. He hopes to
be back on the Trading Desk in.a
few weeks. : ,
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Calendar of New Security Flotations

Following is a list of issues whose registration state-

ments were filed less than twenty days ago.

T hese issues

are grouped according to the dates on which the registra-
tion statements will in normal course become effective, that
is twenty days after filing except in the case of the secur-
ities of certain foreign public authorities which normally
‘become effective in seven days. ;

'These dates, unless otherwise specified, are as of 4:30
P.M. Eastern Standard Time as per rule 930(b).

"Offerings will rarely be
ing. .

made before the day foilow-

o 4 SATURDAY, OCT. 11

SOUTHERN UNION GAS CO.

Texas Southwestern Gas Co. has filed a
registration statement with the SEC for
Southern Union Gas Co. (the latter to be
the surviving corporation in a proposed
merger plan) covering 240,584 .shares. of
Southern Union Gas Co. common stock,
par value $1 per share. The name of the
registrant will be changed in consumma-
tion of the merger plan from Texas South-

'western Gas Co. to Southern Union Gas Co.

Address — 1104 Burt Building, Dallas,

Texas . ’ .

Business—Primarily engaged as an oper-

ating utility company
. Underwriting—E. H. Rollins & Sons, Inc.,
is the principal underwriter
Offering—Agreement of merger provides,
among other things, that the survivor
corporation shall offer approximately 240,-
584 shares of its common stock, par $1
per share, for subscription by holders of
the presently outstanding common stock of
Southern Union Gas Co., New Mexico Gas
Ca., and New Mexico Eastern Gas Co. at
the price of $1.50 per share. Details of
the merger -plan have been filed with the
* Commission and previously announced
In addition to the securities to be issued
in exchange for outstanding securities of
the constituent companies.involved in the
merger plan, the details of which have
previously been filed with the Commission
and made public, the company will issue
and sell for cash $3,650,000 of first mort-
gage sinking fund bonds, 3% % series due
Oct. 1, 1962 :
Registration statement reveals that E.
H. Rollins & Sons, Inc,, has advised the
company that it* has agreed to sell "the
bonds for the survivor corporation at a
price equal to not less than 103%% plus
* accrued interest, in such manner that there
‘will not be involved any public offering of
the bonds requiring their registration under
the Securities Act of 1933. As compensa-
tion for its services in finding a purchaser,
the banking firm is to be paid a commis-
sion of one-half of one per cent.of the
aggregate principal amount of the bonds
The banking firm also has agreed to
purchase any unsubscribed shares of com-
mon stock offered to present shareholders
of the constituent companies
Proceeds—The proceeds to be received by
the survivor company from the sale of its
bonds in theé face amount of $3,650,000 and

from the sale of common stock for cash

and $250,000 of the proceeds from the
Southern Union Production Co, loan will

- be used towards redemption or payment of
debt of Southern Union Gas Co. (old Co.),
Texas Southwestern Gas Co., New Mexico
Gas Co., New Mexico Eastern Gas Co.,
reorganization expenses and working cap-
ital i

* Registration Statement No. 2-5046. Form |

A-2. (9-28-42)

SUNDAY, OCT. 18

ELASTIC STOP NUT CORP.
Elastic S8top Nut Corp. has filed a regis-
* ‘tration statement with the SEC for 50,000
shares of 6% cumulative convertible pre-
. ferred stock (par $50) and 178,572 shares
of common_ stock (par $1), to be reserved
for conversion of preferred stock

Address—Union, New Jersey

Business — Manufacturer of self-locking
nuts, etc.

Offering—After reclassification of se-
curities, 50,000 shares of 6% cumulative
convertible preferred stock will be offered
first to holders of outstanding common
stock, through warrants at $50 per share,
unsubscribed portion through underwriters
at $50 per share

Underwriting — White, Weld & Co.,
‘Shields & Co., New York; H. M. Byllesby
& Co., Inc., Chicago, and First Trust Co.
of Lincoln, Neb. Amounts which the re-
spective underwriters will purchase will be
'supplied by amendment

Purpose—May be used for redemption of
6% cumulative preferred stock (par.$100),
capital expenditures and working capital

Registration Statement No. 2-5047. Form
A-2. (9-29-42)

THURSDAY OCT. 22

MANHATTAN BOND FUND, INC,
Manhattan Bond Fund, Inc., has filed a

registration statement with SEC for 1,000,-

000 shares of capital stock, par value 10

cents per share

. A'.;!dress—lﬁ Exchange Place, Jersey City,

Business—Investment trust . )
Underwriting — Hugh W. Long & Co.,
Inc., Jersey City, is named as the principal
underwriter
. Offering—Date of proposed public offer-
ing is given as Nov. 1, 1942 -
Proceeds—For investment
Registration Statement No. 2-5048. Form
A-1, (10-3-42)

SATURDAY OCT. 31

GRAND FORKS HERALD, INCORPORATED

Grand Forks Herald, Incorporated, has
filed a registration statement with the
SEC for $170,000 4'2% first mortgage
serial maturity bonds, dated Sept. 1, 1942,
Bonds will mature as follows: $12,000 on

including Sept.- 1; 1951; $62,000 on Sept.
1, 1952
Address — 118  North
Grand Forks, N. D,
Business—Newspaper publication
Offering—Bonds are to be offered at
prices ranging from -101.57 for the 1943
maturity to 100.50 for the 1952 maturity.
The average. offering price per unit is
102.1073 plus accrued: interest
Underwriting—XKalman & Co., Inc, St.
Paul, is the sole underwriter
. Proceeds—The . net  proceeds, together
with other funds of the corporation, are

‘Fourth Street,

corporation’s 6% % . 15-year. sinking' fund
debenture bonds due Sept. 1, 1944
Registration Statement No. 2-5049, Form
A-2, (10-12-42) :

HOUSTON NATURAL GAS CORPORATION

Houston Natural Gas Corp. has filed a
registration statement with SEC for 40,000
shares of preferred stock, 5% cumulative,
par value $50 per share

Address—Petroleum Building,
Texas

Business—Compsany produces, purchases
and distributes natural gas in a large
number of cities, towns and communities
in' Texas

Offering—The stock, after reclassifica-
tion of securities, is to be offered at $50
per share. The holders of common stock
(approximately 80,000 out of 158,289) who
have not previously ~waived their pre-
emptive rights to subscribe for the new
| issue of preferred will be afforded a 10-day

Houston,

period after the effective date of the reg-
istration statement within which to exer-

-1-eise such-pre-emptive rights by subscribing

for one share of preferred for each .four
shares of common stock held. If in the
opinion of the company a sufficient num-
ber- of shares is not subscribed for the
company reserves the right to refund all
payments and cancel the. subscriptions,
but if a sufficient number of shares of
preferred is subscribed for by the public
and by the holders of common, company
will offer to exchange 11,000 shares of
preferred, $50 par, for the 10,000 shares
of preferred stock, 7% cumulative, par
value $50 per share, callable at $55 per
share, presently outstanding
Underwirting—The preferred stock is not
being "underwritten, Names of principal
brokers ~ soliciting . subscriptions = are
Moroney, Beissner & Co., Houston, Texas,

| first will receive fees and commissions for
transactions occuring in the SBtate of Texas
and the second will receive fees and com=-
missions as managers of the selling group
offering the 'preferred stock outside of
State of Texas

Proceeds—No specific allocation of the
net proceeds has been made, but will be
added to and become & part of the gen-
eral funds'of the company

Registration Statement No. 2-5050. Form
A-2. (10-12-42)

DATES OF OFFERING
UNDETERMINED

We present below a list of fssues
whose registration statements were filed
twenly days or more ago, but whose
offering dates have not beem deter-
mined or are unknown to us.

CENTRAL MAINE POWER CO.

Central Maine Power Co. filed a regis-
tration statement with SEC for $14,500,000
first and general mortgage bonds, Series
M, maturing July 1, 1972; $5,000,000 ten-
year serial notes, maturing serially on July
1 from 1943 to 1952, and 261,910 shares of
common stock, par value $10 per share,

Address—9 Green Street, Augusta, Maine

Business—Company is an operating pub-
fic utility and engages in the electric, gas
and water business, entirely’ within the
State of Maine

Underwriting—The bonds and the notes
will be'sold under the competitive bidding
rule of the Commission. Names of under-
writers and amounts and offering price to
public will be lied d \/

to be used to retire as of Jan. 1, 1943, the |

| and Mackubin, Legg & Co., Baltimore., The'

separate existence of which will have
ceased ;

Net proceeds from the financing in ac-
cordance with the merger ‘plan recently
filed with the commission will be used as
follows: : L i

Net proceeds of the series M bonds will
be used to pay principal and premium in
the redemption at 105% on -Oct. -1, 1942,
of $1,494,000 face. amount of first mort-
gage, 4% . series, -due 1960, of Cumberland
Power, $1,638,060; to pay principal and
premium in the redemption at 105%% on
a date in 1942 to be announced of $9,275,~
000 face amount - first -mortgage bonds,
3%% series, due. 1966..of Cumberland
County $9,784,348 and to pay bank loans
made by the company which were incurred
for the purchase and construction  of
facilities. $2,650,000. .
' Net proceeds, of the serial notes and the
common stock will be used to pay par
and premium in the redemption on a date
to be fixed in 1942 of an unspecifed num-
ber of shares of 6% preferred stock and
an unspecified number of shares of 5% %
preferred 'stock of Cumberland County at
130% . and 110%, respectively, all of which
shares are to be called for redemption by
Cumberland County prior to the. proposed
merger and converted under the agreement
of merger into. an obligation of the com-
pany to deposit the redemption price there:
of in trust for the holders of such shares.
The amount to be - utilized in such redemp-
tion will be supplied by amendment. -

Additional net proceeds from the sale of
serial notes and common stock will be: used
to acquire 300 shares of the common stock
and $6,000 face amount of 5% debentures
of Aug. 1, 1936, due Aug. 1, 1956, of Nepsca
Services. Inc., and 10 shares of common of
Nepsco Appliance Finance Corp: $9,100 and
to acquire all of the 650 outstanding shares
of the no par capital stock of New England
Pole & Treating Co. $110,000. .

Balance of net proceeds of the series M
bonds, the serial notes and common stock
will be used to redeem at $120 per share

or otherwise retire on or before  Oct. 1,

1942, an unspecified number of shares of
7% - preferred stock of the company and
for  the purchase and . construction of
facilities for the carrying out of the com-
pany’s business,

Registration Statement No, 2-5024. Form
A-2. (6-29-42)

Central Maine Power Co. on Aug. 5, 1942,
filed a request with the SEC to withdraw
trust indenture data in view of decision to
sell the proposed:issue -of. $5,000,000 10-
year serial notes at private sale. On July
16, 1942, ‘company filed” an -amendment
with the S8EC to withdraw -the proposed
notes from registration and such with-
drawal was approved Aug. 19, 1942 -

Amendment filed Sept. 29, 1942, to defer
effective date

DENVER CHICAGO TRUCKING CO., INC.
Denver- Chicago. Trucking Ca., Inc., has
filed a registration statement with the SEC
for $400,000 - debentures, - 5%, maturing
serially from.1944 to 1952, inclusive

Address—2501 Blake Street, Denver, Col.:

Business<—Operation _of motor truck
transport lines =
Underwriting—Brown, Schlessman, Owen
& Co.; Denver; Col.; 15 the principal un-
derwriter J
Offering—The issuer, a new corporation,
upon the exercise -of its option,: will. take
over and carry on the present business of
a partnership as an interstate.carrler of
merchandise by.motor vehicle. - The new
corporation will acquire from the partner-
ship all accounts receivable, motor vehicle
equipment, rolling stock, real estate, fran-
chises; ete. " In consideratior thereof corpo-
ration. will- deliver to partnership 4,000
shares of its capital stock, $1 par value,
$250,000 of its debenture 5s and is also to
deliver to the underwriter, on the order of
the partnership, $150,000 of the debentures
of the par value of $1,000 each, for the
sum of $150,000 plus accrued interest to
date of delivery. = Corporation in normal
course also' assumes liabilities of partner-
ship. The underwriter will purchase the
partnership and the debentures from the
partnership and the corporation and offer
them to the public at prices ranging from
103.28% for the March 1, 1944, maturity
to 100 for maturities 1948 to 1952, in-
clusive, plus accrued interest
Proceeds—The net amount to be re-
ceived by the corporation will be used as
working capital. ‘Net amount received by
partnership will be partnership funds dis-
tributable among the partners or usable for
such purposes as the partners may decide
Registration Statement No. 2-5044. Form
A-1. (9-22-42)
Suspension data
Oct. 22, 1942

ELLICOTT DRUG €0,

PFllicott Drug Co. filed a registration
statement with the SEC for $350,000 6%
debentures, due June 30, 1957. ’

Address—120 Cherry Street, Buffalo, New
Yurk

(including hearings)

y

Offering—Public offering price of the
bonds and notes will be supplied by amend-
ment. The 261,910 shares of common are
first to be offered to the holders of the
company's outstanding common stock and
8% preferred stock for subscription at $10
per share in accordance with their pre-
emptive rights. New England Public Ser-
vice Co. has subscribed for and agreed to
take the 261,910 shares, less any shares
as may be subscribed for by stockholders,
and to pay therefor in cash at $10 per
share provided the proposed merger be-
comes effective .

Proceeds—=Statement says that prior to
the issue of the securities now registered,
Cumberland County Power & Light Co., &
public utility incorporated in Maine in
1909, will be merged into the company and
Central Maine will thereupon aecquire,
pursuant to an agreement of merger, the
business and all the rights, powers, etec., of
Cumberland. After the merger has be-
come effective, the business of the com-

each Sept. 1 from Sept. 1, 1943 to and

pany will include also the business, fran-
chises. and properties of.Cumberland, the.

«~— Company . is & cooperative
wholesale, drug company, selling to its
members only, all of whom are retail
druggists.

Proceeds — $250,000 of the debentures
will be presently issued. Approximately
$120,000 of this amount will be issued to
replace the outstanding 6% preferred stock
which is being eliminated. -Approximately
$48,000 additional will be issued to retire
buying privilege deposits with the company
The balance, approximately $78,500 after
expftnsles. will become additional working
capita

Offering—The new debentures will be
priced at 100 and accrued interest

Registration Statement No. 2-5026, Form
A-2. (7-7-42) g

Amendment filed July 23, 1942 giving to
members of the company only the privilege
of exchanging the 6% cumulative preferred
stock, par $50, for the debentures on a
dollar for dollar basis and or exchange for
deposits made by non stockholder members.

Amendment filed Oct. 10, 1942, to defer
effective date . + .+ » P T A

.rate on. the. preferred. stock, will be lup-]

- Fla. -

| 37 preferred stock, no par.

FLORIDA' POWER & LIGHT CO. ' ]

Florida Power & Light Co. registeres
with - *SEC 845,000,000 « First ."Mcrtgage |
bonds, due Oct. 1, 1971;.$10,000,000 Sinke
Ing ‘Fund Debentures, due Oct. -1, 1988;
and - 140.000 . shares: Cumulative : Preferred
Stock, $100 - Par. Interest rates on the
Bonds and Debentures,-and the: dividend

plied by amendment 2
-~ Address—25 8. ‘K. Becond :Ave., Mlami

; N is subsidlary . of  Amerl
Power & Light - (Electric Bond . & .Share
System) is an operating public utility. en«
gaged. principally. in. generating,  transmit-
ting, distributing and selling -electric. enw |
orgy (also manufacture and sale of gas),
serving - most of the territory salong the
east coast . of Florida (with exception of
the Jacksonville area), and -other portions |
of  Florida » d x

- Underwriting ‘ana  Uitering—The: secur--
tles registered: are to be. sold by company
under the . competitive -bidding  Rule U-5¢
of the SEC's Public. Utility Holding Com- |
pany  ‘Act. - Names of ' underwriters -and
price ‘to public, will be supplied by post-
offective amendment to registration state:
ment

" Proceeds will' be" applied --as - follows:
$53,170,000 to.redeem at 102%, the $62,-
000,000 of company's First Mortgage 5s of
1954; $15,603,370  to redeem at $110 per .
share, the 142,667 shares of .company's
Further ‘de-
tails . to -be supplied by post-effective
amendment } :

Registration Statement No..2-4845. - Form
A2, (9-17-41) 4
. Amendment filed
effective date

INTERIM FINANCE CORP. . .

Interim Finance Corp. filed & registra-
tion statement with the SEC for- 39,912
shares class-A stock, $25 par; and 25,232
ghares common stock, $1 par -

Address—33 N. La Salle 8t., Chicago, Ill

Business—Primary function of company
is to loan money. to enterprises whose debt
and/or capital structures are being ad-
Justed or reorganized by its wholly-owned
subsidiary, H. M. Preston & Co. A second
ary function-is to loan money, with fund:
not used in its primary function, te pro-/
yide “interim” or intermediate financing
to enterprises until the financial positions
of the borrower or a change in general
capital markets open. avenues for'longer-
term borrowing from customary sources

Underwriter—H. M. Preston & Co,, Chi-
cago, Ill., is-the, sole underwriter. The
underwriting commission. is $8 per unit—

Amendment filed, July 30, 1942 to defer
effective date .

Offering—The class A stock is to be
sold in units of 4 shares, at a. price of
$110 per unit, With at least the first 900
units, there will be included with each
unit 4 shares of common stock; thereafter
company reserves the right. to reduce the
number of common shares to be included ir
each 'unit of ‘class A -stock

Proceeds will be used for working capita)

Registration Statement No. 2-4968. Form
A-1. (3-18-42) -

- Amendment filed Sept, 29, 1942, to defer
effective date E

p 3 1 B
NU-ENAMEL CORPORATION ————

Nu-Enamel Corporation filed & registra-
tion ‘statement with the SEC for 106,500
shares of common stock, $1 par value

Address—8 South Michigan Ave,, Chicago

Business—The company is engaged in the
distribution and sale of enamels, paints,
varnishes, linoleum finish, - stains, polish
and kindred lines, which are principally
distributed under the trade name ‘“Nu-
Enamel.”  The products sold by the com-
pany are manufactured by Armstrong
Paint & Varnish Works, of Chicago, under
contract in accordance with the company's
formulae and specifications

Underwriting—Floyd D. Cerf Co. is-the
principal underwriter, . . © i

Offering—The principal underwriter is
granted the option, until close of business
Dec. 31, -1942, to purchase at $1.50 per
share all or any part of 72,500 shares of
common stock of the company from C. L.
Lloyd and all or any part of 34,000 shares
from Gladys Lloyd. There is no firm com-
mitment to purchase any of sald shares.
The principal underwriter has agreed to
pay ‘a finder’s fee to American Industries
Corp., Detroit, Mich., in the amount of 5
cents for each share of common stock pur-
chased by the principal underwriter from
the selling. stockholders. Offering price to
the public will be supplied by amendment

Proceeds—The shares to be offered are
already issued and proceeds will go to the
individual sellers of the shares

Registration Statement No. 2-5029. Form
A-2, (8-1-42)

Nu-Enamel Corporation on Aug. 26 filed
an amendment to its registration state-
ment giving the public offering price at
$2 per share . - .

Registration effective 5:30 p.m, EWT on
Sept. 14, 1942

STILLWATER WORSTED MILLS, INC.
Stillwater Worsted Mills, Inc., a newly
organized company, has filed a registration
statement with the SEC covering 30,000
shares of preferred stock, $10 par value;
30,000 shares producers common stock, $10
par value and 60,000 shares of common
stock, $10 par value
Address—FEast Avenue, Harrisville, Rhode
Island :
Business—Plans to engage in business of
worsted yarn and cloth manufacture, in-
cluding dyeing and finishing -
Offering—The 3C,000 shares of pro-
ducers common and the 60,000 shares of
common stock are to be offered for sale
at $10 a share. The 60,000 shares of
common will be offered to a group of ap-
proximately 30 executives and key em-
ployees of the old.Stillwater Worsted Mills
and the 30,000 shares of producers common
stock to other  persons than above now
employed by Stillwater Worsted Mills and

Oct. 10, 1942, to*defer

its subsidiaries. Stillwater Worsted Mills,
Inc,, the new company will acauire prop-
erties of ‘Stillwater Worsted Mills, the old

company, located in Rhode Island, Virginia
and-Connecticut and certain stocks of fin-
ished " cloth located- in New York and-
Illinois: “The statement says the new com:
pany ;does ‘not .intend to engage in - the
business ‘of ‘top manufacture in which the
old . company -has engaged and intends to
continue- to “engage. ’ ¢« ;
. “The new company also plans to issue and
have outstanding $2,910,000 of first mort-
gage’ serial bonds, ‘maturing "from 1944- t
1967, which. will. carry' an interest. rate
varying from 2 to 5% ° i
The statement says that thé new .com-
pany . has no 'present intention .of “issuing
the .preferred “shares,’ planning -'to. hold
them for .ultimate conversion of :the pro=
ducers common . shares. :
Registration Statement No, 2-5041. Form
A-1 (8-28-42)
* Registration
Sept.- 23, - 1942

‘THE ' TRION ' COMPANY ' ol e

The Trion: Company has flled. a registra=
tion. statement  with * the - SEC for' 6,000
shares -of 7% - cumulative’ preferred stock,

effective ‘5. p.m. EWT on

par vdlue $100 per share. ’ :

Address—Trion, Georgia. - b

“Business—Company - manufactures, . fin-
ishes 'and fabricates cotton goods in. its
plant at Triom, Ga. ) Yt

Underwriting—Courts . & ' Co., Atlanta,
Ga,, Is named principal underwriter. Other
underwriters will be named by amendment.

Offering—The 6,000 shares registered are
issued and’outstanding and.are being of=
fered for the account of a corporation and
individual- stockholders. The  price to be
pald for the stock by the underwriters and
the offcring price, to the public’ will bé
supplied by amendment. ;

Proceeds—The- registrant 1s not to re-
ceive’ any ‘of the net proceeds which will
go to. the selling stockholder.

Registration Statement No.
8-2. (8-13-42)

Amendment filed Oct.
effective date’-

Trion. Company -on  Oct. 9 filed an
amendment to its registration 'statement
which places the number of shares of 7%
cumulative preferred stock to be offered
at 5,496 in place of the 6,000 shares named
in original registration statement

The ' underwriters and the number of
preferred shares which each has agreed to
purchase are:given as follows: Courts &
Co., Atlanta, 1,000; R. 8. Dickson & Co,,
Inc., Charlotte, N. C., 1,000; Kirchofer &
Arnold,” Inc;, Raleigh, N. C., 950; Milhous,
Gaines & Mayes, Inc., Atlanta, 500; Wyatt,
Neal “& Waggoner, Atlanta, 500; Brooke,
Tindall & “Co., Atlanta, 450;" J. H. Hils-
man & Co., Inc, Atlanta, 450; Robinson-
Humphrey Co., Atlanta, 400, and Clement
A. Evans & Co., Inc., Atlanta, 246 shares

Offering price to the public will be sup=
plied by amendment : 4

ONION ELECTRIC CO. OF MISSOURL '~ °
. Union Electric’ Co.. of* Missouri filed &
registration statement with 'the BEC for
2,695,000 shares -common stock, no par ,
Address—315 N. Twelfth Blvd., 8t."Louls,

L

Mo.

Business—This subsidlary of The North
American Co. is engaged primarily in the
transmission, distribution and sale of elec~
tric energy, which it generates and pur-
chases* from its subsidiaries, serving the
ity of St. Louls, Mo., and portion of §
adjacent Missouri counties and of 3 coun=
ties in Missourl adjacent to the company’s
Osage hydroelectric plant '
| Underwriting—Dillon, Read & Co., New
Yotk, is -named the principal underwriter.
Names of the other underwriters will be
supplied by amendment

Offering—The 2,695,000 shares of com=
pany’s common stock are outstanding and
are owned by its parent, The North Amer-
fean' Co., who will receive the entire pro-
ceeds from the sale to the public of such
shares . 1

Registration Statement No, 2-4940, Form
A2 (2-2-42) | W b

Unlon Electric Co. of Missouri, on Febh.
9, 1942 filed an amendment to its regis-
tration statement, naming the underwrit-
ers, ‘141 in all, who will publicly offer the
2,695,000 shares. (no par) common stock,
all of which are owned by its parent com-
pany, The North American Co, The names
of the underwriters, and the maximum
number of shares of such common stock
which each agreed to purchase were listed
in the ‘Chronicle’ of Feb. 26, 1942, page
B46 . .

Amendment filed Sept, 28, 1942, to defer
effective date

mgHNI;GHT, HEAT AND POWER COM-
Unlon Light, Heat and Power Co. re-
gést;red 25,000 shares $100 par common
stoc
OhAlddr“ch & . Main Bt., Cincinnati,

o .

Business — Operating eleotric utility
company
cunderwrlter—Columbll Gas & Eleotris
orp.
Offering—Stockholders will recelve of-
fer to subscribe to 26/94ths of one com-
mon share in units of 5/94ths of a share
for each 5/94ths of a share held at $5.32
for. each unit. On a share basis, stock-
holders may subscribe to 6 new shares
for each share held at $100.016 per share.
Bubstantially all outstanding stock is held
by Columbia Gas & Electric Corp.
Proceeds—To repay current debt and
$2,835,000 first mortgage bonds held by
parent and essociated companies, and for
construction costs ' .
Registration Statement No. 3-4379. Form
A-2. (3-30-40)

Amendment filed Sept. 19, 1942, to defer
effective date. g k

UNITED GAS CORPORATION *
United Gas Corp. registered $75,000,000

first mortgage and collateral trust 3% %

bonds due 1958 ;
Address—2 Rector Street, New York City

Business—Production and sale of natural
gas; part of Electric Bond and Share Sys-
em

i Underwriters—-None - : ¢ Wl oy

2-5035. Form
6, 1942, to defer
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| Offering Terms-—Bords will: “be: sold: to
Institutional “inyestors,~ whose  names. will
_be supplied by emendment, at 99. 34%. *

t" Proceeds—To redeem $28,850,000 United
iGas  Public - Service: 6% Debentures -due
"'11953; to pay. 6% - demand note;of: 825, 925,
000 to Electric Bond and Share; to"repay
'$2,000,000 open -account debt to E. B. & 8.}

-ighd to. purchase from ‘United Gas Pipe Llna
«Co.; -$6,000,000 of its"1st - & Coll. 4%
‘bonds due 1961, . Balance will be used ip
ipart to reimburse treasury for capital ex-
ipenditures and possibly to pay accumulated

:dividends -of 89,502,490 on companyg $'I:
/| mon - stock : of the company, and will be
offered - to - the ‘public, at.a - prlce to be.
{000 pounds shipped in August and

Ipreterred stock

.- L. Registration Statement. No.' 2-4760 Form'
« 1As2 (5-15-41) :

47 United Gas Corp, filed amendment with
"!BEC on Feb. 21, 1942, stating that it had
{been unable to further extend the: pur-
_ jchase agreements with 14 insurance com-
" ipanies ‘covering the proposed 'private sale
‘to such insurance companies of '$75,000,000
iof the company's first mortgage .and col-
lateral trust 3% % bonds, due 1959.. This
amendment ‘states: “These purchasé agree-:
. ments expired -on’ Feb. 16; 1942, The -cor-
poration intends to cantlnue negotiations;
to the end that its bonds .shall be eithe
.80ld privately, by renewal of the afore-!
‘sald agreements or otherwise, or offered
.to the public as circumstances ‘shall dictate
.ln order to obtain the pest possible price.”
Amendment filed Sept. 29 1942 co defer

K ‘eﬂecuve date

UNITED WHOLESALE DRUGGISTS OF -
© ST, LOUIS, INC.

United . Wholesale Druggists of 8t..Louis,
;Inc, has filed & registration statement
with the BEC covering 4,000 shares of no
‘par value common stock.
‘organized Aug. 11,1942 . - .
. Address—100 ‘West ’I‘enth street wu-
-mington, Del.

- Businéss—It proposes to opemtc a ware=
< house at ‘St. Louis. The corporation has
:been formed 'for the purposze of enabling

distributors of United Drug Co. to have | ;

“the benefit' of purchases at” wholesale of
“merchandise other -« than  that  sold by
- United Drug Co.

Underwriting—No underwriters named, -

Offering—This offering of stock is not
-being made to all distributors of United
iDrug Co. progducts.but is.limited. to .those |
-in the-area economically served from St.
" Louis..
"share for a total of $200,000-to the dis-
“tributors of the products .of  United: Drug
'Co. It is not contemplated that it will be
. necessary to-borrow money. - However, in
‘the event a temporary.loan. is necessary

“ pending receipt of funds to be raised from

«ihe sale of this issue, a loan not in excess
. 0f. 850,000 may be made to the corporation
At no time, will there
. be over $200,000 raised from all sourees.
.In the event’ such a loan is made ‘it: will
be a form of a note for ‘one year with in-
« terest at the rate of '3%. The benefits
“from such. sales: will be distributed .to
" stockholders as dividends, monthly par-
. ticipations of earnings, . and = year-end
checks of remaining earnings.” Each stock-
<.holder will be-allowed to.increase his hold-
~ings as his merchandise purchases increase
. 50 he may held stock proportionate to his
" purchases in ‘order to receive his share of
¢ earnings
:  Proceeds—S0 far as. detérminable,’ the
. funds will be devoted in the amounts and
. to the purposes indicated, namely, to purs
+ chase of ‘merchandise - for sale . to relall
- druggists 6185 000, and: to working- capnal

0
e luglstr:hun Statemcnt -No. 2 5045 Form

AL (9-24-42)
: ‘Umvsxsm CLUB OF CHICAGO -

University Club ‘of Chicago ' has filed ﬁ

"I registration. statement, ‘with -the -SEC for

.v,ssoz 500 prmci;ml amount’. of 4" »deben-
tures due. Sept.- 30, 2105 * , o

e Addréss—T76 East Monroe Street Chicugo
. O

Buslnessw’rhe club has ope;ated slnce’

lts organization in’ 1887 and -intends to
- continue to operate as an organization for
- educational, social and fraternal purposes.
.. It has ne capital stock and is not operated
for pecuniary profit but is aperated solely
> for the benefit of its members .
Offering—At the: time of construcnon of

'.the club building presently -operated by the:

club .there.- was organized under, the. laws
: of the Btate of 'Illinojs,- & . stock corpora-

L tion known 'as. the DUniversity “Auxillary
;vAssociauon. ‘The .shares -of "that ‘corpora=-
. tion- .were largely. subscribed by .members
“of the club and the association used the
* funds so obtained for the construction of
J'the club building. - “The club now proposes
. o offer ‘its 4% debentures-—being.the se-

curities. registered hereby—in exchange for
““the -outstanding shares'of the' association,
-~other than shares of the association’owned

: 3 . by -the club," gnd- upon« acquisition: of . such

shares, or. such proportion thereof as shall
" be approved by the ‘board of directors of

‘ the.club, to cause the assoc]at)on to be.|

. dissolved and liquidated.
“.v It is considered-that the 1ssuance ot the
debentures "of the club in such ex-
% change is ‘@ ‘‘reorganization” within the.
« purview of -the definition of that term ‘set

forth in paragraph 5: (1) of the: rules.as to

“‘the ‘use of Form'E-1' as constituting “‘the
 exchange of securities by the issuer thereof
--for  securities. of another issuer.,”’ . The
club. proposes to offer its 4% debentires
“‘4n exchange for shares of the University
-~ Auxillary Association on, the ‘basis of $100.
“ principal amount of. debentures for each
share of the Association of $100 par value,
‘ ‘other than shares of the Assoeiation owned
"'by the club
:' Registration Statement No. 2-5042. Form
E-1 (9-8-42)
* Amendment filed Sept. 24, 1942, to defer
- effective .date

° WEST INDIES SUGAR CORP.
" West Indies Sugar Corp. filed a regls-
2 tration statement with the SEC for 453,691
, shares of cominon stock, $1 par
- Address—60 E. 42nd St. New York City |
Business—Company, organlzed in 1932 |-
Cpursuant -to- the plan. of.reorganization. of
‘- Cuban: Dominican Sugar. Corp. and. cer-
- tain_of Its subsidiaries, is solely a’ hold-
ing * company owning “the ~securities “of*
-everal operating ‘subsidlaries gngaged prin-.

gitized for FRASER
tp://fraser.stlouisfed.org/

Compan was I :
il ident. Mr. Prosser went to work

Shares are.to be sold at $50 per.

«lpally " in 'the .production :of--raw.- cane;

sugar -and-invert and -blackstrap molasses

o the Dominican Republic and Cuba -
Underwmeu wlll be: named by -amend-
ment
4 otlerlng——'rhe phnu ,regmered
zlrendy outstanding, "and’ are owned
City Company ,of ‘New. York, Inc.,-in‘dis-
solution, 40 “the_ extent of 436, 691 shares;
National City Bank-of New York, parent
of ‘the former company, is the holder: of
the remaining. 17,000 shares registered.
The aggregate -of - the shares ' registered
represents 47.7% of the outstanding com-

| supplied by amendment’
Proceeds will be- received by ‘the. samn;‘

2-4923 :

stockholders
© Registration Statement
form A2, (12-29-41).

No. "

Amendment filed Aprll 21 1942 to defer,

effective date

‘Seward Prosser Dles ]
‘Seward - Prosser, Chairman “of
the Board, of Directors of Bankers
Trust Company of New ‘York,
died  October 1; at his home at
Woods. Hole, Mass “after an 111-
ness of several months. ‘M. Pros-
ser, was born in Buffalo, N. Y. in

; 1871 his family moved to New

York while he was. very young,
t‘mally settling in Englewood, N.
where he was a life-long res-

at the -age -of 15, beginning . his
business career in the employ of
the . Equitable , Life ' Assurance
Society of U. S. He later partlc-
ipated in forming "the insurance
firm' of Prosser & Homans, repre-
senting Eauitable Life, .

Ii "1907, Mr. . Prosser ‘became
Vice. Pxes:dent of the.Astor Trust
Company .and ' served in: that: ca-
pacuy until 1912, when he was
elected President of ‘the Liberty
National Bank of New York, .In
1914 Mr, Prosser. became President
of * Bankers Trust - Company- of
New York and served in that ca<
pacity as well as a'member, of the

Board of Directors' and the Ex-

ecutive Committee until 1923;
when he became Chairman of. the
Board .of Directors,” which posi-
tion he accupiéd at the time of hlS
death.

Mr. Prosser had -held dlrector-x
ships in_ many. cor poratmns,ﬁnd
at the time of his death was-aiDi~
ractor of the Tnternational Wigckel |-

Company of Canada, Ltd.; Kenne-.

coct. vopper- Corp.;. Braden .Copper
Co.; Utah Copper.Co.; and. other
cnrporations. He. was a. member
of the Union League and Umver-
sxty Clubs. :

“Mr. Prosser found tlme in'a

| busy - life . to.-help many worthy

causes, phllanthlopv being one of
his great interests. His first activ+
Lty “awas': directed .toward. pubhe
service in his home community of
Englewood ‘N. J., where_he" was
associated: with Thomas W Lat
mont and the late,Henry. P. Davi-
son, : Dwight. . W, Morrow. " and
Thomas Cochrane in’ local char~
ities.: Durmg the last World War,
Mr. Prosser:was-.associated w;th_
Mr. -Davison in the first American

Red. Cross War Fund campaign: in-

which more than $100,000,000 -was
raised. ‘During-1930-31; Mr. Pros:

ser headed the Emergency Unem- |

ployment Committee of New. York
City, - familiarly--known . :as -the
Prosser Committee,” which repre

Isented the first city-wide effort to
raise private funds for 1he rehei.

of employment.: -

Funeral servxces for Mr. Prossex
were  held : Sunday -afternoon|.
Oct. 4, at the First Presbyterian

Church ‘in ‘Englewood; and the:

honorary list . of' pallbearers in-
cluded J. P.. Morgan, Thomas W,
Lamont, Henry J.:Cochran, Lieut.+
Commander Henry P, Davison,
Fred I. Kent, Albert H. Wiggin,
Owen  D. Young. Guy Emerson,
Cornelius N. Bliss, etc., ete., |

Rayon Deliveries Higher

Domestic ' deliveries of -rayon
yarn and staple fiber to American
mills for the nine months ended
Sept. 30 aggregated 461,300,000
pounds, reports the “Rayon 01—
ganon,” published by the Textile
Economics Bureau,  New. York.
This total, which represents a new
record . for the .American  rayon
industry, is an-increase of 6% as
' compared -with .deliveries. of 435

000,000 pounds: reported for the.

corresponding: 1941 period. ' The
announcement further stated:. '
.. “Deliveries; of rayon  filament
yarn to-domestic consumers to-

b | taled 347,700,000 pounds for the

nine months of the current year,
an. increase .of 4% as compared
with'“ 332,900,000 -pounds -shipped
in the correspondmg 1941 period.
For September alone, rayon yarn
deliveries amounted : to 38,300,000
pounds as compared with 38 100 -

with' 37,000,000 pounds shipped in
September 1941.

“Rayon -staple fiber dellverxes'

to “domestic consumers totaled

*| 113,600,000 pounds. for the nine
: months of 1942 as compared -with
[ 102,100,000 pounds ‘delivered in

the. first nine months.of 1941, an
increase of 11%. 'September staple
fiber shipments totaled 12,400,000

pounds “as - against shipments ot
12,800,000. pounds. in August and
13,000,000° pounds-in *September
1941,

“Stocks of rayon fxlament yarn
held by “producers amounted to
7,800,000 pcunds <at the close of
Septcmber' ~as  compared  with
7,400,000 pounds at the end of Au-
gust. - ‘Rayon staple fiber stocks in
producers’ hands totaled 4,3000,000
pounds as of Sept. 30, as compared
with™ 3,900,000 pounds held. on

-Aug. 31

- October 1 Cotton Report

A United States cotton crop of
13,818,000 bales is forecast-by the
Crop Reporting Board of the
United : States Department . of
Agriculture, based on conditions
as of Oct. 1, 1942.  This is a de-
crease of 210,000 bales from ‘the
forecast as of Sept..1, and com-
pares with 10,744,000 bales ginned
in 1941.and 13.109,000 bales, the
10-year (1931-40) average. The
indicated record yield per acre
for .the: United States of 285.0
pounds. compares with 231.9
pounds in 1941 and 215.0. pounds,
the - 10-year (1931-40) average.

‘The: previous record yield was

269.9 pounds per acre in 1937.
-Most of the reduction in pros-
pective production occurred
South Carolina, Georgia, Alabama,
Louisiana, Oklahoma and Texas,
where the crop is not turning out
as well -as was expected a ' month
ago. Over most of this area, pre-
clpltatlon was_above normal dur-
ing September, and temperatures
were: below ‘normal, “This. situ-
ation.has delayed the maturity of
the 'crop. . Infestation .. of .leaf
worms is also reported to be un-

usually heavy in:Oklahoma and |

‘parts. of: Texas.’ 'These. reductions
during the month were partly off-
set ‘by-a substantial increase in
Arkansas, and moderate increases
in Mississippi, Missouri, and North
Carolina.” In the Western States,
the crop  is-still somewhat later
than usual and is, therefore, sub-
ject to the adverse effects of early
freezes. 3

Cotton gmmngs for the Umted
States were reported by the Bur-
eau of the ‘Census at 5,009,180
running- bales (counting .round
as half ‘'bales) . ginned from ' the
<rop of 1942 prior to Oct. 1, com-

/| pared . with 4,713,059 for 1941 and

3 923,172 for. 1940.

F HA Insurance For
War Housing Projects
Over $350 Million

Commercial banks, mortgage
companies and insurance com-
panies have been the largest par-
ticipants .in the FHA’s prograin
of mortgage insurance for private-
ly financed war housing “projects
under Title VI of the National
Housing - Act, Federal Housing
Commlssmner Abner H. Ferguson
announced on Oct. 3.

He stated that detailed statistics
now available as of June 30, 1942,
show that these three types of
private lending institutions orig-

inated 75% of the $355,291,550 in:

war housing loans approved for
insurance under Title VI through
that date, . It was.alsa stated by
the Housing ‘Administration :that

in|

the |, percentage distribution of

these mortgages for all types of
lending  institutions - participating
in.the FHA program was as fol-
lows: commercial banks 30.4%, |
mortgage companies 25.5%, insur-
ance ' companies ‘ 19.1%, savings
and loan associations 9.9%, sav-
ings banks 3.2%, Federal agencies
1 1%, all others 10.8%

It is pointed out by Mr Fergu-

son, Title, VI mortgage insurance

plan hag been ohé of the principal
mediums through which :private
investment funds have been mo-
bilized for the financing of essen-
tial housing projects for war
workers, . Through this insurance;
it "is stated institutional lenders

tare protected against loss. of thei
investment in such projects.:

The FHA announcement goes on
to state:

“In’ order to conserve. scarce
war materials, .only those projects
for which there is clearly an im-
perative need in the interest of
the war effort are being approved
for Title VI ‘insurance, and the
projects ‘must conform with all
regulations and standards estab-
lished for privately financed war
housing by -the War Production
Board and the National Housing
Agency. Title VI projects must
be located in the critical war
housing areas designated by the
President, and occupancy priority
must be given to war workers.

“Since the 1942 war housing
amendments. - to- - the Nationaij
Housing ‘Act became ' operative
early in-June, all new war hous-
ing projects initiated under the
FHA program are being insured
under Title VI. Previously, how-
ever, a -substantial volume of
housing in war industry areas alse
was financed under the FHA's
regular Title II program.

“In the first six months of 1942

new - home - mortgages totaling
$203,484,450 were accepted for in-
surance under Title II. Of these.
36.2% ‘were originated by com-
mercial banks, 26.9% by mortgage
companies, “14.9% by insurancec
companies, 10.0% by savings and
loan associations, 4.9% by savings
banks; and 7.19% by all other types
of approved lending institutions.
. “On June 30, 1942, the total in-
vestment held -by Iending institus
tions in FHA-insured home ‘mort-
gages of all types aggregated $3,r
551,421,328 - in -original principai
amount ‘These represent mort-
gages insured since the start of
FHA mortgage . insurance opera-
tions in: 1935, The: outstandmg
balance of these mortgages is, of
course, steadily reduced by reg:
ular monthly payments “against
principal as well as by a substan-
tial volume of prepayments.

“The distribution of these hold-
mgs by type of lending institu-
tion was as follows: ‘commércial
banks 45. 5%, insurance companies
27.2%, savings and loan associa-
tions 7.8%, :savings- banks 6.8%
mortgage companies 1.7%, Federa]
agencies 6.9%, and -all others
4..1.%',.1 ‘

F la Court Upholds
-SEC “Death Sentence”

The right of the Securities and
Exchange Commission to require
complete reorganiaztion of ~ an
operating company if such action
is in line with an equitable dis-

| tribution 'of -the voting power of
‘| the concern has been affirmed by

a Federal District Court, the Com-
mission learned on Sept. 24, ac-
cording to -special . Ph;ladelphld
advices on that date to the Chi-
cago “Daily Tribune,” which re-
ported the Court’s conclusions as

‘follows:

“In the first contested case un-
der the corporate - simplification
section of the ‘death’ sentence’
clause involving an operating
company and in the first case any-

| where determining the power of

the Commision under the last sen-
tence of that section, 11 (B) (2),
the Commission on Tuesday (Sent.
22) won a sweeping victory in the
Federal court in Jacksonville. Fla.

“First ‘news - of . the - opinion

handed down by Judge Louis W.

‘Strum, upholding every contén-

tion of the Commission and estab-
| lishing its powers on a far higher
plane than the Commission itself
for years had attempted to estab-
lish, reached the Commission to-
day with the arrival of Judge
Strum’s opinign.

“The case was that of the J ack~
sonville Gas Co. a subsidiary .of
the American Gas & Power ‘Co.
Judge Strum ‘upheld ‘in its en-
tirety a voluntary plan for.reor-
ganization submitted to.the SEC
by Jacksonville Gas and in turp
submitted by - the. Commxsswn to
the court for enforcement. ’

“Judge Strum found. that
Commission had virtually unlim-
ited powers under ‘the last sen-
tence of sectlon 11 (B) (2), which

| reads:

“Except for the purpose of fair-
ly and equitably distributing vot-
ing power among the  security
holders of such eompany, nothing
in this paragraph shall authorize
the -Commision to ‘require any
change in the corporate structure
or existence of any company
which is not a holding company,
or of any company whose prin-
cipal business is that of a public
utility: company.”

For years the Commision, in
passing upon refunding proposals
made by operating companies, has
operated on the theory that its
power under that sentence was
extremely. limited, and has per-
mitted company ‘after company to
refund its debt when its setup was
not dissimilar from that of Jack-
sonville Gas.

“When the act says that the
Commision is not authorized to
require any change in the corpe-
rate structure of an operating

utility, ‘except for the purpose of-

fairly and equitably distributing
voting power among the security
holders of such company,’ it clear-
ly implies that the Commission
may require such change if it be
for that purpose,”’ Judge  Strum
held.

“Else why was the quoted:ex-
ception included in the act? If
Congress intended to withhold
such power, that intent would
have been evidenced beyond de-
bate by “simply omitting
quoted exception. Its inclusion jin
the act must be given appropriate
sxgmfxcance and weight."

Banks Elecled Hembers.

0f Gommerce Chamber

T'rederick E. Hasler, President
of the Chamber of Commerce, an-
nounces that the following New
York banks had been elected cor-
porate members of the Chamber:

Guaranty Trust Co. of New
York, Bankers Trust Co., Public
National Bank & Trust!/ Co., Com-
mercial National Bank & Trust
Co., National City Bank, New
York Trust Co., Bank of the Man-
‘hattan Co., Bank of New York,
Manufacturers Trust - Co.,. Title
Guarantee & Trust Co.,, Marine
Midland Trust Co.,” Corn . Ex-
change . Bank Trust Co., Chemi-
cal Bank & Trust Co., Central
Hanover Bank & Trust Co., Dis-
count Corporation of New York,
Chase National Bank, J. P. Mor-
gan & Co. Incorporated, Irving
Trust Co., First National Bank
of New York, Continental Bank
& Trust Co.; and the Fifth Avenue
Bank. .

The announcement of the Cham-
ber adds:

“The above list includes the en-
tire bank membership of the New
York Clearing House, Their elec-
tion ‘to corporate membership is
due largely to the efforts of Percy
H. Johnston, Chairman of the
Chemical Bank & Trust Co. and
former ‘President of the Chamber.
During Mr, Johnston’s: adminis-
tration the by-laws of the Cham-
ber were amended to permit cor-
porate memberships for the first

time in the 174 years’ hxstory of
the organization. j
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@Sl?ale Vice-Presidents
- Are Named: By ABA

State Vice-Presidents of the
.American - Bankers - Association
have been appointed for the year
-1942-43 by W. Linn Hemingway,
~A. B. A. President, who is Presi-
dent of the Mercantile-Commerce
Bank and Trust Co., St, Louis, it
~was -announced: .at Association
headquarters in New York. °

Ten of the appointees-are new-
-comers to the A. B. A/s roster of
State Vice-Presidents. . They are;
- Jowa—Richard R. Rollins, Vice-
President, Bankers Trust Co., Des
Moines;

Kansas—A. W. Kincade, Presi-
dent, Fourth National = Bank,
) chl"lta

anesota—N. A. Welle, Cash-
ier, Arlington State Bank, Arling-
ton

New York—Frederlck V. Goess,
President, Prudential’ Savings
Bank, Brooklyn
"~ Ohio—A. C. Johnston President,
"Kenton Savings Bank, Kenton;

~. Oregon—IJ. B. Booth Vice- Pres- :

ident, Benton County State Bank
Corvallls
- South Carolma—-L M. Mlllmg,
'Vlcc President, the South Caro-
lina National Bank Columbia;
Texas—D. T. Ray, Vice-Presi-
dent and Trust Officer, Flrst Na-
tional Bank, Houston;
Vermont—Stetson C Edmunds,
Treasurer, Rutland Savings Bank
- Rutland, and
West Vrrgrma—Hayes Picklesi-
-mer; - Executive - Vice-President,
Kanawha Valley Bank, Charles-
ton. -

The: announcement adds that in
other States, " the Association’s
StateaVice-Presidents who served
during the year 1941-42 have been
reappointed to~ their offices by
President Hemingway. °

Rail Bond Quotations

Putnam & Co., 6 Central Row,

+ Hartford, Conn.,, members of the

“"New York Stock Exchange, have
issued a circular containing quo-
tations on railroad bonds qualify-
ing as legal investments for sav-

- ings. banks in the States, of Con-

- necticut, Mas;achusetts and Rhode
Island.

- Now Edward Rice Co. .

.. The .investment  business of
August Belmont & Co., 45 Cedar
- St., New York City, will be con-

. partners in the firm, under. the
. name of Edward Rice Co. Morgan
. .Belmont, partner with Mr. Rice in

“-August Belmont & Co., is' now' a
~ Major in ‘the U. S. Army - Air
. Corps.

R Hoe & Co.

COMMON
United Piece Dye, pfd.

Susquehanna Mills, Inc.
Stephenvrlle,N & S. Texas, 5s

HAY, FALES & CO.

Members New York Stock Exchange
71 Broadway N.Y. BOwling Green 9-703)
Bell Teletype NY 1-61

000 mark when the issue was sold, are way down: now..

- Our Reporter On' “Governmenls”

(Contmued from First Page)

Well, maybe. ... “I’s all’ rrght considering the size and the
rate” is a pretty weak statement in comparison with the “great
success” comments of the Treasury chief in the past. . ., And
Morgenthau’s insistence on the idea that he planned. it that way
just doesn’t ring as true as it might. .

We know the Treasury is planning to place an interest rate ceil-
ing of 2% on all. issues to banks during the war. .. . We know
now that the Treasury is planning to keep the maturity range within
10 years and fill bank portfolios with low-coupon intermediates.. . . .
Admittedly, that’s what the American- Bankers Association’s policy
committee recommended: . Supposedly, a. lot of banks will’ be.
pleased with this decnslon 8y

‘But inside the market, the feelmg is quite the opposite. . . . One
report circulating is that late last Friday, banks all over the country:
received telephone calls from Reserve Bank officials requesting them
to increase-subscriptions or enter new ones. . . . Whether true or
not, the story suggests the -psychology around.

Another tale is that many banks are bulldmg up their positions
in longs and. very-shorts so they’ll be fully invested when the next
issue comes along and won’t be compelled to - buy on-a new-financing.
date. . ...

It just doesnt sound good. .
to happen. . . .

One wonders whether Morgenthau ‘can maintain the 2% rate
without tremendous difficulty—if he antagomzes the 1nvestors upon
whom he must depend...

' Incidentally, the remark of the Treasury, head that he saved
$10,000,000 annual interest by issuing 2s instead of 2%s is not exactly
to the point, for of course a lower coupon is p0551b1e when a maturrty
date is shox tened v

l‘XCELLENT INNOVATIONS

Two good things that may be said about last weeks financing
are that Morgenthau moved in the right direction by placmg an over-
all limit on subscriptions rather than a limit-on each issue and that
he adopted an excellent policy in.allotting securities in full to non-
bank buyers. . . . The second move is smart and effective'as an anti-
inflation - step. Many times in recent years, non-bank' buyers
of Governments have been discouraged and badly confused by the
allotment practice, . Many investors have bowed out after several
c‘rsappomtments and have turned-to buying bonds in the open mar-
ket afier an issue date. . . . Morgenthau wants that type of investor
now. , . . This is one good way to get him. . .

As for the first move, invelving an over- all limit, that cer-
tainly was wise on an issue of this nature. . .. This is a guess
being made prior to publication of these statistics, but the feeling
among . informed sources here is that the big subscriptions were
on the note side. ... . The policy-of determining the proportion- -
ate amount of bonds and notes to be issued by the relation be-
tween total subscriptions received, therefore is good insurance. . .,

It’s too bad these last few sentences must be. wrrtten but it’s
the same story throughout this: analy51s "

NEXT FINANCING

Later this month, Morgenthau will be faced with another: financ-
ing job—the meeting of the $1,500,000,000 certificate of indebtedness
issue, due Nov. 1. . Odds are this will be a “roll-over,” and hold-
ers srmply will be glven another c. i, issue. . Maybe the Treasury
will ask for some new money too, by mcreasmg the size of the c. i.
issue-to-be-sold. -

After that w111 comn the Novenibar borrowmg, assuming_ Mor-
genthau continues.his policy.of month-to-month fmancmgs at least
for a while. . We should get @nother reopening of the “taps”
soon, 1nc1dentally .. Perhaps. next' month. . That’s what most
msurance compames are waiting for: and thus thexr subscriptions
to the last issue weren’t as heavy as they mlght have been had the
coupon on the bond offering been more attractive, . . .

The Treasury will have to go to Congress soon ‘and ask ‘for an-
other boost in the debt ceiling. .. Ceiling is now at $125,000,000,000,
which means we're safe enough for the time being but by mid- 1943
the total of outstanding interest-bearing securities should be up to
the $140,000,000,000 mark. Which means another request for a
higher maximum—or a request for “no maximum for the duration”—
with a few months, . , .,

INSIDE THE MARKET

Many dealers last week remarked they would have felt better
about the issue -had Morgenthau come out frankly with. a straight
March, 1950 bond. The idea of a call date in 1950 didn’t go over
S0 well because v1rtually every observer expects these bonds - to
remain out until maturity. ? ;

There was scarcely a trader in Wall Street after terms were
announced who dldn’t express }us dlsappomtment in colorful
language.". ", e {

Excess reserves of New York banks were around the. $450, 000 -
. But the
Reserve Board has promised to 1keep the position of banks as easy
as desrrable as.long .as war. finaricing .is necessary, .So whatever
cuts in requirements are essential, will be arranged for % ks

Some gossip around that’ Treasury may- “cash” some of 1ts $1 -
800,000,000 of gold in its stabilization fund soon and use that money
{gr filnancmg purposes. . ... Doesn’t seem a nearby ,probability,

oug " e

. And it’s a plty for it didn’t have

W. Wallace Lyon Dies

W. Wallace Lyon, senior part;»-

ner of W. Wallace Lyon & Co.; 120
Broadway, New York City, mem-
bers of the New York Stock Ex-
change, died of a heart aftack
while in New Hampshire.

Mr. Lyon was chairman of the
board of Kerby Saunders, Inc., a
director 'of the *American Eqmt-
able Assurance Company of New
York, Globe Insurance Company,
chkerbocker Insurance Com-
pany, Merchants and Manufactur-
ers Insurance Company, New York
Fire Insurance Company, and the
Grand Central, Theatre, Inc., and

~S. R."Gaynes Co MoVes‘

S.: R. Gaynes, President of S. R.
Gaynes & Co., announced thée re-
moval of their offices- to-'277
Broadway, corner' Chambers St.,
New York -City. S. R. Gaynes &
Co. represent Insured Savings In-
stitutions where monies can be
placed in ‘savings accounts and
earn dividends of 4% per annum.

Mr. Gaynes is the former Director |

of Public Relations of the Ninth
Federal Savings and Loan Asso-
ciatdon.

a member of the Siwanoy Country
Club.

. Btocks Department.

Legal
Oddities

CUSTOMER’S: CHOICE

If a broker -is -carrying 1,000
shares of X stoek, 2,000 shares of:
Y stock and 4,000 of Z stock for a.
customer on the usual margmr
contract, ‘and : the ‘aceount is ap-
parently quite invulnerable, the
customer may at ‘any time order
the broker to sell all the stock, or
all of any one, or all.of any two,
or any part thereof, -

If -the ‘account becomes hlghly '

vulnerable, ‘and’ the margin is in
danger of becoming exhausted,
then, as a general rule, the' broker
cannot close out the account until
he has made a reasonable demand
for additional margin

If the customer ignores such de-
mand, then the broker may sell alf

 the stocks or enough thereof to

reimburse himself,

‘Suppose, for the sake of makmg
a case, that the customer does re-
spond after a fashion. 3

“I can’t put up any. more mar-
gin,” he avers, “but you sell that
Z stock: at the ‘market. "It'll pay
you and leave the X and Y stock
for me.”

“No—I'm entitled to my money,
and it’s my privilege ‘to sell any
stock’ or”stocks I please or damn
pléase,” the broker maintains.

“It’s always the customer’s right
to sell any stock or any part
thereof that he wishes.”

“That’s true,” the broker agrees,
“as long as the account is'in good
shape,-but after .a lawful demand
for additional margin the cus-
tomer loses the right to pick
and choose' which passes to the
broker.”

This point came before; the Con-
necticut courts in a recent ‘case
(Spicer vs. Hincks, 113 Conn. 366,
115 Atl. 508) where it was held
that where it is not necessary to
sell all the stocks carried on mar-
gin (in order to reimburse the
broker)  the customer’s right to

say what stock or stocks shall be|

sold is not nullified by the failure
to furnish additional ‘margin on
demand, if no risk of loss to the
broker is involved.

To Pay On San Paulo 7s

J. Henry Schroder - Banking
Corp., New York, announces that
they have received funds to make
a payment of 50% of the interest
nominally maturing April 1, 1941
which became payable Oct. 1, 1942
on State of San Paulo 7% Coffee
Realization Dollar Loan 1930 un-
der the terms of Decree No. 23829
of Feb. 5, 1934, promulgated by
the Federal Government of Brazil,
as modified by Decree Law: No.
2085 of March 8, 1940. ‘The an-
nouncement adds: .

“However, arrangements to issue
three additional coupons to cover
that-instalment. and the two sub-
sequent -instalments of interest
under Law No. 2085 have not been
completed.” As’ soon as final ar-

' rangements with respect to the

three . additional .coupons. have
been made by :the Brazilian -au-

thorities, ~a notice . to. this -effect

will be published in.the press.”

Ins. Stocks Look Good

Summaries of the’ reports for
the six ‘months-to June 30, 1942,
of - -the --Agricultural Insurance
Co.; Federal-Insurance Co., Insur-
ance Company of ‘North Amerlca
Maryland- - Casualty - 'Co.,  and

- United States Guarantee Co, indi-

cate. favorable . 51tuat10ns_ which
should prove most interesting, ac-
cording te .memoranda just is-
sued by Mackubin, Legg & Co., 22

Light St., Baltimore, Md. Copies

of these memoranda may be had

lupen ' request from Muckubin,

Legg & Co.’s Bank and Insurance

ro

Ft Pltt Bridge Works
Common &.63 of 50,

Penn Central Airlines
-"Convertible Preferred

Mexican External
and Internal Loans
Mexican Interest Arrears Cfs.

’ Kought—S old—Quoted

M. S. WIEN & CO.

Members N, Y. Security Dealers Ass'n
25 Broad St., N.¥, HAnover 2-8780
i Teletype N. Y. 1-1397

Federal Tax Institute
- Sponsored By M.Y.U.

" New York University will spon-
sor an Institute on Federal Taxa-
tion from Nov. 30 to Dec. 11 to
meet the needs of attorneys, ac-
countants,; corporate officials and
trust officers whose work is large-
ly concerned with tax matters, it
was announced on Oct. 6 by. Paul.

A.:McGhee, acting director of the . | |

Division - of "General Education.,
Scheduled to meet for the ten-day
session - after. the_ details of the
new Federal tax law have been
completed by Congress, the Tax
Institute program will be con-
conducted by a committee com-
posed of J. K. Lasser, tax authori-
ty ‘and’ lecturer in the Division
of General Education, Dr, Rufus
D. Smith, provost of New York
University; Harry:J. Rudick, lec-
turer on taxation at the Univer-:
ity's School of Law,: and Paul
Studenski, Professor of Economics
in the University’s School of Com-~
merce, Accounts and Finance. The
announcement issued by Mr.: Mc- ;
Ghee also says: "
“Sessions ‘will be held affer-
noons during the ten-day period,
leaving the mornings..free- for
members to attend to personal and
business matters during their stay
in the. city. ' Thirty. nationally
known authorities on Federal tax
matters have accepted invitations

to become discussion. leaders and |

iecturers. Following the afternoon
sessions, which will be devoted to
formal presentations of special

topics;—thegroup-will_meet_for . |

dinner - and. informal discusion.
Representatives of the Treasury
Department are expected to at-
tend the sessions to discuss cur-
rent thinking of the Treasury on
various' technical matters.

“The fall date of the Institute
was selected so that those attend-
ing would have an opportunity to
study the details of the 1942 tax
law under  expert leadership be-
fore they ‘are called upon to ad-
vise clients and prepare corporate
and ~estate returns based upon
what is expected to be the most
drastic piece of tax . legislation
ever enacted by Congress. The
fact that over 7,000 attorneys and
certified public ‘accountants have
been admitted to practice before
the United States. Board of Tax
Appeals in recent years illustrates
the growing importance of Fed-
eral tax litigation with the in-
creasing complexity of each' suc-
ceeding Federal tax law, accord-
ing to Mr. McGhee. One of the
purposes of the Institute is to as- '
sist “ attorneys ‘and accountants,
who have recently . taken up_this
specialized work, to become
familiar with 'current trends in
tax matters.” )

The Institute was organized by
a - planning 'committee of which
Mr. Liasser is Chairman.

Compares N. Y. Banks

An interesting comparative sur-
vey of the leading banks and trust
companies of New York as of
Sept. 30, 1942, has been compiled
by New York' Hanseatic Corpora-
tion, 120 Broadway, New York
C1ty Copies of this study which
is arranged. in convenient tabular
form. may be had from New.York
‘Hanseatic Corporation upon re-

~quest,

Pigitized for FRASER

bito.//fraser.stlouisfed.org/




R P A A A i i TN Kt TN S

A S e L s s e R

o

-

A 3 A S T B 2

.American

Thursday, October 15, 1942

'COUPONS MISSING
MUTILATED

Inquiries lnvited

$. H. JUNGER CoO.
«0 Exchange Pl., New York
1 hone Digby 4-4832 Teletype N. Y. 1-1779

»§,iale Vice-Presidents

Are Named By ABA

State Vice-Presidents of the
Bankers Association
have been appointed for the year
1942-43 by W, Linn Hemingway,
A B. A. President, who is Presi-
dent of the Mercantile-Commerce
Bink and Trust Co., St. Louis, it
was announced at Association
headquarters in New York.

Ten of the appointees are new-
comers to the A, B. A.'s roster of
State Viee-Presidents. They are:

l[owa—Richard R. Rollins, Vice-
Picsident, Bankers Trust Co., Des
Mines;

‘Well, maybe. . “at’s all’ 1vfht consndermg the size and the
rate” is a pretty weak statement in comparison with the “great
success” comments of the Treasury chief in the past. ...
Morgenthau’s insistence on the idea that he planned it that way
just doesn’t ring as true as it might.

We know the Treasury is planning to place an interest rate ceil-
ing of 2% on all issues to banks during the'war. ... ‘'We know
now that the Treasury is planning to keep the maturity range within
10 years and fill bank portfolios with lJow-coupon mtermedlates
Admittedly, that’s-what the American. Bankers Association’s policy
committee recommended. .. . Supposedly, -a lot of banks will, be
pleased with_ this decision. .. .

But inside the market, the feelmg is quite the opp051te :
report circulating is that late last- Friday, banks all over the country
received telephone calls from Reserve Bank officials requesting them
to increase subscriptions or enter new ones. ... Whether true or
not, the story suggests. the psychology around.

Another tale is that many banks are bulldmg up thelr posmons
in longs and. very shorts so they’ll be fully invested when the next
issue comes'along and won’t be ‘compelled to buy on a new:-financing

.

It Juqt doesn’t sound good . And it’s a pity for it dxant have

to happen. . .

One wonders whether Morgenthau can ‘maintain the 2% rate
without tremendous dltflculty—lf he antagomzes the 1nvestoxs upon
whom he must depend. .

Incidentally, the remark of  the Treasury head that he saved
$10,000,000 annual ‘interest by issuing 2s instead of 2¥%s is not exactly
to the pomt for of course a lower coupon is possmle when a maturity
date is shoxtened ;

ls‘.XCLLLE‘\TT INNOVATIONS

Two good things that may be said about last week’s financing
are that Morgenthau moved in the right direction by placmg an over-
all limit on subscriptions rather than-a limit on each issue and that

And ¢
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"Oddities

CUSTOMER’S - CHOICE

If a broker is carrying -1,000!
shares of X' stock, 2,000 shares of:

Y stock and 4,000 of Z stock for a

customer on: the. usual margin

contract, and:the aceount is ap-!
parently quite invulnerable, the
customer may at any time order
the broker to sell all the stock, ox
all of any one, or all of any two,
or any part thereof. '

If -the account’ becomes hxghly
vulnerable, ‘and the margin’is in
danger " of - becoming exhausted,
then, as a general rule, the’ broker
cannot close out the account until
he has made a reasonable demand

‘for additional margm

If the customer’ignores such de-
mand, then the broker may sell all

' the stocks ‘or enough thereof to

reimburse himself.

Suppose, for the sake of making
a case, that the customer does re=~
spond after a fashion.

“I can’t put up any more mar-
gin,” he avers, “but you sell that
Z stock- at the market. It'll pay

Penn Central Aitlines
-“Convertible Preferred

Mexican External
and Internal Loans
Mexican lntereal; Arrears Cfs.
. Bought—Sold—Quoted

M. S. WIEN & CO.

Members N. Y, Security Dealers Ass'n
35 Broad §t, N.¥, HAnover 2-8780
Teletype N. Y. 1-139%

Federal Tax Institute
~ Sponsored By M.Y.U.

New York University will spon-
sor an Institute on Federal Taxa-
tion from Nov. 30 to Dec. 11 to
meet the needs of attorneys, ac-
countants, corporate officials and
trust officers whose work is large-
ly concerned with tax matters; it
was announced on Oct. 6 by. Paul
A. McGhee, acting director of the
Division: 6f General Education.
Scheduled to meet for the ten-day
session after the. details of the
new Federal tax law have been
completed by Congress, the Tax
Institute program will be con~

Kansus—A. W, Kincade, Presi- | he adopted an excellent policy in.alotting ‘securities in full to non- conducted by a committee com-
dent,  Fourth  National Bank, | bank buyers. . . . The second move is smart and effective as an anti- F::;nd leye the S and XSk posed of J. K. Lasser, tax authori-
Wichita; ‘inflation step. ., . Many times in recent years, non-bank buyers| - «Ng__I'm ‘entitied to my money, |ty and lecturer in the Division

Minnesota—N, A. Welle, Cash-
ie, Arlington State Bank, Arling-
tea;

“New York—Frederick V. Goess,
President, qudential Savings
I3k, Brooklyn

31110»4\ C. Jnhmton Pre51d3nt

“Kontod Savings Bank, Kenton;

Qregon—J. B. Booth, Vice-Pres-
idant, Benton County State Bank,
Corvallis:

South Carolina--L. M. Milling,
V ece-President, the South Caro-
lina National Bank, Columbia;

Texas~D. T. Ray, Vice-Presi-
dent and Trust Officer, First Na-
tioral Bank, Houston;

Vermont-—Stetson C. Edmunds,
T:easurer, Rutland Savings Bank,
Ritland, and

West Vnrgmmw—lhycs Picklesi-
mer, Executive Vice-President,
K inawha Valley Bank, Charles-
to1.

The announcement adds that in
otrer  States,  the . Association’s
State Vice-Presidents who served
during the year'1941-42 have been
reappointed to their offices by
President Hemingway,

e o -

Eailhond Quotations

Putnam & Co., 6 Central Row,
Hautford, Conn., members of the

. N2w York Stock Exchange, have

issued a circular containing quo-
tations on railroad bonds qualify-
ing as legal investinents for sav-
ings banks in the States of Con-
necticut, Massachusetts and Rhode
Is:and.

Now Edward Rice Co. . |

The investment  business of
Aagust Belmont & Co., 45 Cedar
Si., New York City, will be con-
tinued by Fdward Rice, one of the
portners in the firm, under the

- name of Edward Rice Co. Morgan

B:lmont, partner with Mr. Rice in |
Auigust Belmont & Co., is now a
NMajor in the U. S. Army Ajir
Corps.

|

R. Hoe & Co.

COMMON
United Piece Dye, pfd.

Susquehanna Mills, Inc.
Stephenville,N. & S. Texas, 5s

HAY, FALES & CO.

Members New York Stock Exchange
11 Breadway N.Y, B3wling Green 9-703)
Bell Teletype NY 1-61

of Governments have been discouraged and badly confused by the
allotment practice. .. Many investors have bowed out after several
disappointments and have turned to buying bonds in the open mar-
ket afier an issue date. .. . Morgenthau wants that type of investor
now. . .. This is one good way to get him. .-,

As for the first move, involving an over- all limit, that cer-
tainly was wise on an issue of this nature. . .. This is a guess:
being made prior to pubhcanon ‘of these” statlsucs, but the feeling
‘among informed sources here is that the big subscriptions were
on the note side. . . . The policy of determining the proportion-
ate amount of bonds and notes to be issued by the relation be-
tween total subseriptions received, therefore is good insurance. ...

It’s too bad these last few sentences must be: ertten but it’s
the same story throughout this analysis. . ..

NEXT FINANCING

Later this month, Morgenthau will be faced with another: financ-
ing job—the meeting of the $1,500,000,000 certificate of indebtedness
issue, due Nov, 1. . . . Odds are this will be a “roll-over,” and hold-
ers simply will be given another c. i. issue. . . . Maybe the Treasury
will ask for some new money too, by increasing the size of the c¢. i.
issue to be sold. . ..

After that will come the November borrowing, assuming Mor-
genthau continues his policy of month-to-month' financings, at least
for a while. .. . We- should get znother reopening of the “taps”
soon, incidentally. .. . Perhaps next month. . .. That's what most
insurance companies. are waiting for: and .thus, their subscriptions
to the last issue weren’t as heavy as they might have been had the
coupon on the bond offering been more attractive. . . .

The Treasury will have to go to Congress soon and ask for an-
other boost in the debt ceiling. ... . Ceiling is now at $125,000,000,000,
which means we're safe enough for the time being but by mid-1943,
the total of outstanding interest-bearing securities should be up to
the $140,000,000,000. mark. . . . Which means another request for a
higher maximum—or a request for “no maximum for the duration”—
with.a few months. , . . ;

INSIDE THE MARKET

Many dealers last week remarked they would have felt better
about the issue had Morgenthau .come out frankly with a straight
March, 1950 bond. The idea of a call date in 1950 didn’t go over
50 well because v1rtua11y every observer "expects: these bonds to
remain out until maturity. . B

There was scarcely a tlader in Wall Street after terms were.
announced who didn’t express his dnappomtment in colorful
language. . ., - ,

Excess reserves of New York banks were around the $450, 000 -
000 mark when the issue was sold, are way down now. . .. But the
Reserve Board has promised to -keep the position of banks as easy
as desirable as:long.as war- financing is necessary. .50 Whatever
cuts in requirements are essential, will be a1ranged for oty

Some gossip around that’ Treasury may- ‘‘cash” some of its, $1 -
800,000,000 of gold in its stabilization fund soon and use that money
{gr flhnancmg purposes. ., . Doesn't seem a nearby  probability,

oug i . 5y

W. Wallace Lyon Dies

W. Wallace Lyon, senior part-

S. R.-Gaynes Co. Moves
S. R. Gaynes, President of S. R.

} ner of W. Wallace Lyon & Co.; 120
| Broadway, New York City, mem-
bers of the New York Stock Ex-
change, died of a. heart attack
while in New Hampshire,

Mr. Lyon was chairman of the
board of Kerby Saunders, Inc., a
director "of "the American  Equit-
able Assurance Company of New
York, Globe Insurance Company,
Knickerbocker Insurance Com-
pany, Merchants and Manufactur-
iers Insurance Company, New York
' Fire Insurance Company, and the
Grand Central Theatre, Inc, and

Gaynes & Co., announced the re-
moval of their offices- to: 277
Broadway, corner Chambers St.,
New York City. S. R. Gaynes &
Co. represent Insured Savings In-
stitutions where monies can be
placed in savings accounts and
earn dividends of 4% per annum.
Mr. Gaynes is the former Director
of Public Relations of the Ninth
Federal Savings and Loan Asso-
ciation.

a member of the Siwanoy Country
Club.

"

and it's my privilege to sell any
stock' or:stocks I please or damn
please,” the broker maintains.

“It's always the custoimer’s right
to ‘sell any stock or any part
thereof that he wishes.”

_“That’s true,” the broker agrees,’

“as long as the account is in good
shape, but after a lawful demand
for additional margin the  cus-
tomer loses the right to . pick
and choose which passes ‘to the
broker.”

This point came before the Con-~
necticut courts in a‘ recent case
(Spicer vs. Hincks, 113 Conn. 366,
115 Atl. 508) where it was held
that where. it is not necessary to
sell all the stocks carried on mar-
gin (in order to reimburse the
broker) -the ' customer’s ‘right: to
say what stock or stocks shall be
sold is not nullified by the failure
to furnish additional - margin-on
demand, if no risk of loss to the
broker is involved.

To Pay On San Paulo 7s

J.. Henry Schroder . Banking
Corp., New. York, announces that

they have received funds to make,

a payment of 50% of the interest
nominally maturing April 1, 1941
which became payable Oct. 1 1942
on State of San Paulo 7% Coffee
Realization Dollar Loan 1930 un-
der the terms of Decree No. 23829
of Feb. 5, 1934, promulgated by
the Federal Government of Brazil,

as modified by Decree Law No~

2085 of March 8, 1940. The an-
nouncement adds:

“However, arrangements to issue
three additional coupons to cover
that instalment and the two sub-
sequent :instalments of ~interest
under Law No. 2085 have not been

completed. “As’ soon as final ar-

rangements ‘with respect . to the
three . additional ~coupons. have
been made ‘by :the: Brazilian -au-
thorities,-a ‘notice . to this etfect
will be published in.the press.”

Ins. Stocks Look Good

Summaries of the reports for

the six months to.June 30, 1942,

of  the - Agricultural Insurance
Co., Federal Insurance Co., Insur-
ance Company of North Amerlca
Maryland: Casualty - Co,, and

| United States Guarantee Co. indi-

cate favorable  situations which
should prove most interesting, ac-
cording to memoranda just is-
sued by Mackubin, Legg & Co., 22

Light St., Baltimore, Md, Copies

of these memoranda may be had:
lupon request from Muckubin,

Legg & Co.’s Bank and Insurance
Stocks, D«’apartment.

of ‘General ‘Education, Dr. Rufus
D. ‘Smith, provost of New York
University,; Harry *J. Rudick, lec-
turer on' taxation at the Univer-
ity’s School “of " Law, ' and" Paul
‘1tudenski, Professor of Economics
in the University’s Sehool of Com~

merce, Accounts and Finance: The
announcement’ issued by Mr.- Mc- .

Ghee also says:

“Sessions” will be held afier-
noons during the ten-day period,
leaving - the = mornings..free for
members to attend to personal and
business' matters during their stay
in- the- city.. Thirty nationally
known authorities on Federal tax
matters have accepted invitations

{o become discussion leaders and -

iecturers. Following the afternoon

sessions, which will be devoted to-

formal presentations of special
topics, 'the group. will. meet for
dinner “and. informal = discusion.
Representatives of the Treasury
Department are expected to at-
tend - the sessions to discuss cur-
rent thinking: of the Treasury on
various technical matters.

“The fall date of the Institute
was ‘selected so that those attend-
ing would have an opportunity to
study the details of the 1942 tax
law under expert leadership be-
fore they are called upon 'to ad-
vise clients and prepare corporate
and estate returns based upon
what is expected to be the most
drastic piece - of tax legislation
ever enacled by Congress. The
fact that over 7,000 attorneys and
certified  public accountants have
been admitted to practice before
the United States. Board :of Tax
Appeals in recent years illustrates
the - growing importance of Fed-
eral ‘tax litigation with the in-
creasing ‘complexity “of each 'suc-
ceeding Federal tax law, accord-
ing to.Mr. McGhee. - One of the
purposes of the Institute is to as-

sist " attorneys and accountants,

who have recently taken up this
specialized -~ work, -to"  become
familiar- with current trends in
tax matters,”

The Institute was organized by
a planning 'committee of which
Mr. Lasser is Chairman. -

.Compares N. Y. Banks

An interesting comparative sur-
vey of the leading banks and trust
companies of ' New York as of
Sept. 30, 1942, has been compiled
by New York Hanseatic Corpora-
tion, 120 Broadway, New  York
City. Copies of this study which
is arrangec_l in convenient tabular
form may be had. from New York
Hanseatic Corporation upon re-
quest.
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