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 Baruch Gommittee Urges Nalion-Wide Gas .
‘Ration To Conserve Rubher—O0ther Restrictions

In submitting its report to President Roosevelt on Sept. 10, the
‘ Special Rubber Investigating Committee recommended nation-wide
' rationing of gasoline by limiting ‘average car mileage to 5,000 miles
;a year for “necessary driving”; a national speed limit of 35 miles an
hour for passenger cars and trucks; compulsory periodic tire inspec-

- tions, ‘and an expansion in the

present synthetic rubber program to

1,100,000 tons. P

The Committee also proposed an
‘immediate reorganization of the
:Government’s = administration of

' the rubber program and the crea-

-tion of a rubber administrator to
~have “full and complete authority
.in all matters related to rubber.”
"7 The Committee, which was ap-
pointed by the President on Aug.
.6, consisted of Bernard M. Baruch,
head of the War Industries Board
.in the last war, as Chairman; Dr.
_James B. Conant, President of
Harvard University, and Dr. Karl
"T. Compton, President of Massa-+
chusetts Institute of Technology:
The report to the President be-
‘gins by declaring that “we find
' the existing situation to be so dan-
‘gerous that wunless corrective
‘measures are taken immediately
“this country will face both a mili-
tary and civilian collapse.. The
-naked facts present a warning that
‘dare not be ignored.” o
These “significant figures” were
then presented: ' )
.. Crude rubber position of the
-United States July 1, 1942, to
«Jan, 1, 1944:
¢ .On hand July 1, 1942 (stock
:pile), 578,000 tons. i
. Estimated imports July 1, 1942,
-to Jan. 1, 1944, 53,000 tons.

Total crude rubber, 631,000 tons.

Estimated military and other
essential demands July 1, 1942, to
Jan. 1, 1944, with no allowance
for - tires for “passenger automo-
biles, 842,000 tons. N
. Deficit that must be met by pro-
duction of synthetic rubber be-
fore Jan. 1, 1944, 211,000 tons.

‘Unless adequate  new supplies
(natural or artificial) can be ob-
tained in time, the total military
and export requirements -alone
will exhaust our crude stocks be-
fore the end of next summer.

The - Committee - further
ported: ‘

“Tires on civilian cars are wear-
ing -down at a rate eight times
greater than they are being- re-
placed.. If this rate ' continues,
by far the larger number of cars
will be off the road next year and
in- 1944 there will be an all but
complete collapse of the 27,000,000
passenger cars in America.

“We are faced with certainties
as to demands; with grave inse-
curity as to ‘supply. : Therefore,
this Committee conceives its first
duty to be the maintenance of a
rubber reserve that will keep our
armed forces fighting and our ess
sential civilian wheels turning.
lThis can ‘best’ be done by ‘bulling

*(Continued on page 990)

re-

FROM WASHINGTON
THE NEWS

' AHEAD OF

]

' By CARLISLE BARGERON. -

¢ " This writer was in Berlin on the August Sunday, as we recollect
it, in 1934 when Hitler came to supreme power by vote of the people.
" We have read a lot of propaganda since as to just how that vote made
" Hitler the Fuehrer, This is the experience we had in connection
with it: We had been kidding, for several days, one of Hitler’s smaller
" fry, but nevertheless one who had entree, on the bunk, as we saw it,

- of the election. We finally got him®

"so  incensed that he .gave this
“writer and. Ed Beatty of the
“United Press, who incidentally
has subsequently covered all of

- “the wars over theré 'and who is

4

‘now in London—he gave us a pass
" 1o visit the various polling booths
as we saw fit.
Well, we went to a lot of them.
- The situation was pretty much the
‘ same -as we herewith- describe.
- This one was in.a Jewish neigh-
! borhood. As one approached the
place’ he observed a profusion of

"~ storm troopers - outside, But- he

- went on in and was given a ballot
sJuarked: “Ja” and “Nien,” either
-yes or no on the question of

polling booth, which seemed to
give as much privacy as any
American booth we have ever en-
tered, and certainly more than ob-
tains in a Southern primary which
is the equivalent of an election.
As Beatty and I inspected the
booth and the ballot we could see
rothing in the world wrong with
them.:» . % .0 ' :
Then we noticed that as a man,
coming out of the booth, took his
ballot: to the box, he was con-
{ronted by two civilians, in charge
of the box, and another profusion
of storm troopers at the .table on
which the: box was placed. A

Fuehrer.” Well, we went into the|

whether Hitler should be  the ' (Continued on page 993)
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~+ Nolice To Our Readers

Due to the constantly expanding volume of current news
' of paramount importance to business and industry, we are
obliged, owing to space limitations, to divert to Section 1 a
considerable amount of material which, under ordinary con-
ditions, is usually contained in this section of the “Chronicle.” -
In bringing this matter fo the attention of our readers, we
are mindful of our pledge to make every effort to increase
the value of the “Chronicle” by reporting, without delay,
all of the information essential to a thorough knowledge of
the manifold changes in tax and other legislative matters
oviginating in Washington, together with the activities of
the many Government. agencies whose functions are of in-

creasing importance to the conduct of business in the present
emergency. ‘ . .
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| THE FINANCIAL SITUATION

Some day, doubtless, some one well versed in the
vagaries of the human mind will come forward Wwith an
cnlightening explanation of the mental operations of that

5| strange coterie of day dreamers and politicians who have

Leen managing our public affairs during the past eight or

5| ten years. Until that time, however, they will remain a

mystery to the most of us. Cool, calculating, even ruthless
realists in matters that have to do with practical politics,
they nonetheless in their ideas of the way men act in or-
dinary day-to-day business life appear to live and move
and have their being in a world utterly remote from any-
thing to be found on this planet.  This remarkable bifur-
cation of their behavior is, of course, nothing new. It has
been characteristic of them from the time they came into
public life, but the disconcerting fact is that it continues to
be most definitely in evidence in this time of great diffi-
culty and is seriously endangering both our war effort and
our post-war welfare. i

Economic Realism Needed

Let no one be deceived. Our. greatest danger at this
moment is not public lethargy or personal disregard of in-
dividual obligations—whatever the force of these factors—
but is mismanagement in Washington and the lack of eco-
nomic realism being displayed there; and a glimpse of the
shape of things to come after this war is over is to be ob-
tained not only, perhaps not even chiefly, from the out-
givings -of boards: of: planning .and propaganda, but from
what is being urged for ‘today. and often actually being
given: effect now. One has but to observe the legislation
aiready upon the statute books, often.placed thére in the
hame of this war emergency, to find .the quintessence of
New. Deal -philosphy. 'One needs only to heed the expo-~
sitions and'the arguments of those who propose such en-
actments and such regulations to be placed upon notice
that there is.no intent that the coming of peace shall bring
an end to the .underlying ‘objectives”. or .the basic proced-

‘The ‘Administration has always in"season and out in-

AR e (Continued on page 987) : ; 3

Yes, But ...

‘Deliveries of lend-lease supplies, which have been growing,
will have to grow much larger still. We and the other United
~'Nations need all the weapons that all of us can produce and

all the men that all of us can muster. In relation to their
available resources Britain and Russia have up to now pro-
duced more weapons than we have. And they are continuing
to produce to the limit, ir’t spite of the fact that Russia is a
battlefield and Britain an offensive base. So far the United
States has little more than passed the half way mark towards
maximum possible war production. Not until we have reached
‘ the maximum-—and we can do thifs"only by stripping our civil-
‘tan econémy to the bone—can our fighting men and those of
" our allies be assured of the vastly greater quantities of weap-
ons required to turn the tide. Not until then can the United
Nations march forward together to certain victpry.—-—Prgsideﬁt

~Roosevelt.

. The President is, of course, correct in saying that the United

. Nations need more arms. No one will question his statzment

that. we have not ’yel nearly reached a rate of production com-

mensurate with our capacity. - It is obvious that civilian econ~

omy must sacrifice at many ﬁoints if full war prbdpcﬁo‘n is to
be attained.

. But the American people are>well;;aware of all this. They
have been told about it often enough in all conscience.

What they are far less certain of is whether the production
effort is being properly direct=d and managed. Assurance on
that point can best be provided by action, not words,
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Editorial—

One important distinction of the -democracies in this
bitter war is governmental candor with respect to finance.
The totalitarian States apparently cannot afford the luxury

'of  permitting  their subjects any knowledge of monetary
- pffairs.  German, Itahan and Japanese finances were
"weirdly complex as these Axis countries moved toward
war, and some of the most significant. items in the annual
~accountings were simply omitted. - In some cases even thé
; pretense of public statements on ‘budgets no longer is main-
.lained by the out-and-out autocracies, now, that they are
engaged fully in the global conflict.-

The British -Government, like our own, makes its’fi-

nancial: situation ‘starkly clear, at regular intervals, now
‘.as in peace times.  Sir Kingsley Wood, Chancellor 'of the
: Exchequer, made a full and ' illuminating ‘statement  last
- week, before the House of Commons. The occasion was a
‘request for a further credit of £1,000,000,000 for meeting
“war costs. Early in the conflict the London authorities
 adopted the simple expedient of asking for credits in similar
samounts.’  The House of Commons, as‘a matter:of cotirse,
~granted each succeeding request: instantly. e .
. In the current British' fiscal year, which began April
-1, three requests for £1,000,000,000 credits already have
- been granted, while total credits since the beginning of the
* war now amount to £11,050,000,000.  Although taxation:in
< the: United Kingdom has risen: steeply, ‘and now accounts
« for yearly half the British expenditures; borrowing remains
 the principal means of meeting British costs. An official
- White Paper, also issued last wéek, shows that the British
- national debt at the end of the-last fiscal year was £14,
073,483,259, exclusive of £152,855916 of special ' borrow:
ings under specific enactments. . .On March 31, 1939, five
months before the war began, the British debt was £8,163,+
- 180,285, and that figure can be accepted as. very nearly: the
“actual debt when Britain was drawn into- the struggle. *
;! The British budget,” moreover, still is increasinF, and
" fresh additions to the debt are inevitable.:  Sir Kingsley in+
" formed the House that daily war expenditures in the ‘last
“two years have risen from £8,000,000 to £12,000,000, and
" the total budget has advanced in the same period from £3:
- 884,000,000 to an estimated level of £5,286,000,000 in the
. current fiscal year.: Such figures do not include the lend-
-~ lease aid from:the United States which, as President Roose!
. velt ‘revealed last Monday, now ‘is assurning' truly impres-
 sive proportions. ~The Chancellor referred to lend-lease in
“the course of his accounting, and took the stand that all
- United Nations outlays must be regarded as contributions
“ to the common pool: "It may be remarked, in that connect
tion, that Britain is dispensing aid to her associates, includ-
" ing the United States, as well as receiving it.
. That Britain looks forward -to a post-war era: of inter-
" national cooperation was made clear by the Chancellor,
The sort of mutuality expressed in lend-lease; he said, will
be an “indispensable condition of an improved system of
economic and  monetary : intercourse - between  countries,
which is the key to prosperity and peace among nations.”
- This is a broad statement which, it is to be hoped, will
_eventuate in specific proposals based. upon greater realism
than has been displayed by some of our own spokesmen
" 'who proclaim that milk must be placed daily on every table

* in the world. - It is a fair assumption that Sir Kingsley and ||

. his British  associates
national charity.

A word of caution on British expenditures was found
advisable by the Chancellor, and it is equally applicable in
the United States.- The resources of the British State are

- not unlimited, Sir Kingsley said, by way of calling atten-
--tion to the need for economy. Mobilization of British re-
~'sources in an unprecedented fashion for war requirements
- does not, he remarked, make it easier to find money for
other purposes. He disparaged easy assumptions that the
British Government has found an “inexhaustible supply of
money.” / : SE

- The tone and tenor of the budgetary exposition by
Chancellor Sir Kingsley Wood suggest that the British fi-
nancial situation, after three years of war, is much like
that which -already has developed in the United States.

- Even the contemplated war costs are roughly comparable,
when relative populations and basic price and wage strue-
tures are taken into consideration. As yet; our own na-
tional debt is far more modest, when reduced to the per
capita basis, but appropriations by our Congress have been
on a scale that quickly will even out any such discrepan-
cies.. For better or worse, we can look forward to a fur-

. ther vast increase in our already -unprecedented debts; and
Britain faces the same grim prospect. It may be' taken
for granted that the totalitarian States likewise are estab-

. lishing .new. records in debt accumulation. .. . ..

b &% 9% ¢ g araid

prefer international trade to inter-
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~ British Budget

A riddle of sorts thus is posed by the. post-war solution
‘of the debt problem. ' Available reports do notindicate that
Sir' Kingsley Wood delved. into this matter in the coturse. of
his budgetary analysis, but ;he unquestionably had the prob-
lem in mind. ‘President Roosevelt recently “was; reported,
in the course of a press conference,-to have. said that the
debts of the United States' Government can be repaid after
the war ends. Britain seems more. inclined to accept the
views-of her popular'economists who proclaim that the size
of the debt matters less than the annual interest charge.

There is,. of - course, some historical basis for the con-
tentions. of the British economic school which scoffs at debt
repayment in the sense of complete liquidation.. The debts
incurred by Britain in the course of the last Napoleonic wars
mostly were carried along; and in the course of the last cen-
tury they slipped into the background as trade expanded and
the purchasing power of the pound sterling slowly decreased.
There. .are .optimists . who foresee ‘a tremendous economic
uplift after the current conflict ends, and a comparable
diminution of -the debt problem.  Such-predictions offer &
possible -alternative-to -sharp currency ‘- debasement or tc
fresh -reductions. of. interest: rates and of debt carrying
gharges. ;i it CEa T e LA ;
- ++-Concerning taxation,: Sir- Kingsley, Wood. remarked, tc
the House of Commons. that -45%: of the British war bur-
den'now i3 being met. from ‘that source. “This is consider-
ably more, on a proportionate basis, than is contemplated
for the United States,.even under the tax bill now unde:
consideration. i Washington, ‘- -But ‘State and local govern:
ment' taxes, collected separately in the United States, wil)
tend to olfset any difference in. the tax load that might be
assumed  from a comparison of national government im-
posts-in Britain and the United States. ' In this, as in other
financial aspects, ‘the war is: approaching totality on both
sides of the Atlantic. = .. " : ‘

. ' Business activity shows liitle' or'no let-tip, most plants operating
at levels much above last year, due, of course, to the war effort.
- Power. output -for the week"ended ‘Sept; 5 amounted: to 3,672,-
221,000 kilowatt hours, -compared with 3,639,961,000 inthe" preceding
week and. 3,132,954,000 in" the corresponding ‘week a year .ago; the
Edison Electric Institute revealed: . ;
. The Institute pointed, out that¢

highest arhbimf on reAcor'd,, in July,
rising:-for': the fifth consecutive

&

“month" to.- $10,680,000,000, -Alex-

qander - Hamilton' Instituteesti- -

mated.

This . compared: with' $10,287,~ |
000,000 in June and with the pre- -.|
vious high: record of $10,391,000,~
000 in October, 1941, - 0 - -

~The July.total was 25.7% larger
than in the same month last year,
when ‘it amounted to -$8,496,000,~
000. - For the first seven months
income . amounted to $68,773,000,-
000, an increase of 32.1% over the
$52,043,000,000 in the like period
a year ago. " : !

For the year as a. whole, it is
expected that income will be the
largest in - history, ‘totaling about
$120,000,000,000, :
At least -$22,000,000,000 in new
taxes  will ‘have to be raised .if
inflation *is - eventually ' to = be
avoided, the National Bureau of
Economic:Reséarch contends in a
report, 15 months in. preparation,
on the: over-all problems’ of war
| inflation, :Present ' proposals of
Congress ‘and the  Treasury con-
template raising only about one-
third of this sum,. 3

Total Federal imposts to be on
the ‘safe side should be no less
than' $40,000,000,000 for' the 1943
fiscal year, the report states. 'New
taxes at present under considera-
tion in Congress seem unlikely to
bring “the  total to more  than
$25,000,000,000.." If this $15,000,~
000,000 gap is closed by taxation,
the danger. of a general . break-
down of the wartime price control
system - will .be considerably re-
duced, the report contends, -

The stabilization resoliition in-
troduced by . Senator  Brown' this
week gives the President substan~
tially the powers he asked tb
check rising “farm  prices and
wages.. The measure would per-
mit the President to set farm price
ceilings at parity or the highest
prices reached between Jan. 1 and

. serye System,

tluded . the . Labor . Day holiday,
whereas this year the holiday fell
one week later, o i

Loading of revenue freight for
887,960 cars, according to reports
filed by "the railroads with the
roads. This was a  decrease of
week this year, 90,169 cars moré
than the gorresponding week in
1941 and 192,866 cars above-thé
same period two.years-.ago. . . :

This total was 120.22% of aver+
age loadings for the corresponding
week of the ten preceding years.
. Steel operations this week . will
be ‘stépped up’to 97.2% of capac:
ity -as against 96.4% last week,
according to the regular estimate$
of the American Iron. & Steel In-
stitute. - A year ago:.operations of
the mills ‘also.stood .at-capacity.-

In terms-of tonnage;-operations
this week should result in pros

1,649,000 tons last week. In the
corresponding - 1941 ' week ' only
1,587,800 tons were produced; ca-
pacity - at ‘that time:' being somet
what lower than it is today.
- August engineering " construc-
tiofy, " reached -$813,077,000 ' and
averaged $203,269,000 for ' each
week, according to:“Engineering
News-Record.” . On - the weekly
average ‘ basis, August-was " 16%
below the average for a month
ago, but .climbed 53% . over thé
value : recorded . for ‘the:corre-
sponding - month - last .year. = In
reaching ‘the 'weekly average 'of
$203,269,000," August became the
fourth consecutive -month to top
the $200,000,000 mark.

Public * construction - declined
14% from the July average, but
exceeded August, 1941, by 71%.
Federal work, making up 92% of
the August total, was 14% below
July but rose 99% above a year
ago. oo

Department store sales. on -a
country~wide- basis were up 25%
for the week ended Sept. 5, com-
pared with the same week a year
ago, according to the Federal Re-

(L e S

widiy it}

the - comparable 1941 week .in- |

the ‘week ended Sept. 5, totaled|

Association “of ‘American ' Rail=|outbreak of ‘war,

11,459 cars below' the preceding |-

i | seasonal peak, the largest market

|tary -and lend-lease buyers, has

|the United States rached- the;ployed” ., . =

Retail ! prices held .unchanged
during August, for the second con-
secutive month, but scored a gain
of 10.2% over the comparable 1941
month, Fairchild Publications re-
tail “price  index" reveals. - Com-
pared with' August, 1939, the pe-
riod - immediately preceding the

the index 'was

up 27.2%. ; ;
Less than half of .the manufac-
turers participating :in- a survey
of ‘prospects for the latter hali
of..1942 expect to- show increase:
in, sales. over the comparative
1941 ‘period, Dun '& 'Bradstree,
announced ‘recently. = The survey
revealed that. producers in 40 ou
of every 100 industries expect a
larger sales ' volume, that 30 of
each’ 100 "anticipate . about the
same business as' last year, and
that the remaining 30 foresee a
decline in the months ahead.
- In_general, the 'most hopeful
groups. are makers of machinery.
electrical equipment; food prod-
ucts and ' chemicals. Gloomiest;
according to the survey, are man-
ufacturers of paper, men’s apparel’
and lumber, : i 3

As harvest “activity rises to its

Sept. 15 of this year, whichever is
the higher. -1t would ‘also author-
ize wage and salary ceilings at'the
highest levels prevailing between
Jan. 1 and Sept. 15.  In addition,
the President is directed to sia-
bilize prices, wages, salaries and
other factors affecting the cost of
living as far as practicable at:the
Aug. 15 level. : ‘

War Plants Will Need. .
5 Million More Women
The creation of a Women’s Pol-
icy Committee in the War Man-
power Commission was recently
announced. by Paul V.. McNutt,
Chairman.of the WMC, who said
that one of every six women over
18 years of age not now in the
labor force will be needed in th
war effort, ;
.. Heading the .Women’s Policy
Committee, which will assist the
Commission - in ", its-. program- for
recruiting “and  training women
for war jobs, is Miss Margaret A.
Hickey, owner and director of‘a -
school for secretaries in St. Louis
and Vice-President of the Na-
tional Federation of Business and
Professional Women’s Clubs.
“Increasing ' participation - of
women in our all-ourt war pro-
duction “effort-is- essential to its
success,” Mr. McNutt said.” “War
production alone emplo]))fed abl;)ut‘
of Far : 1,400,000 . women ‘last December.
orotEYolume o fatm producton | i e il jump to 300000
; 4 1 by December, 1942, and will climb
the : previous record establlshed‘ Y
last year, and 25% more than the 10 6,000,000 by| the end of 1943.
) By then, women will represent at

1935-1 .
from gggsfgiﬂigeandB}‘ﬁoie’gaiﬁ‘f least 30% of the labor force em-
: L ployed in war production.

increased in even greater pro-| - “Over 18,000,000 women must
portion, . 1be gainfully employed by the end

Thus, although production will of 1943, so 5,000,000 women must
be ‘more than enough to furnish, be added to the total number r?f
consumers the products they or-;women now . employed. ' This
dinarily buy, in some . instances means that one out-of every six
production has not increased suf- women over 18 years of age that
ficiently to furnish consumers the are not now .in the labor force -
quantities they will be trying to will be needed, and one out of
buy from their present large in- every four housewives—perhaps
comes. - : one out.of every three—between
.National * income. produced. in the ages of 18 and 44 will-be em-~

ifs

movement of crops and livestock
ever seen in late summer. verifies
earlier 'indications of record pro-
duction this year, the Departmen*
of ‘Agriculture said in its recent
‘i}xrvey of the agricultural situa=
ion.

0
1

<
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sisted that the farmer and the wage earner receive larger
—and ever larger—shares of current income. . While deal-|'
ing ‘harshly with. Congress concerning its favoritism to
“agriculture, President Roosevelt comes forward with a
Jformula which in effect guarantees, so far as the Govern-|
‘‘ment can guarantee, the farmer substantial improvement
in his economic position as a result of the war. ~He promises
1o “stabilize” wages, but it is perfectly evident that such
~‘stabilization,” if it can be properly so termed, will pour|
the largest income into the pockets of the wage earner ever,
known in this or any other: country. These rewards, he|
seems_to think, are wise in order to insure the utmost in|
productivity - from_the tillers of the soil, the drawers of|
‘water .and the hewers of wood. - No one in his right senses|

‘will ever in peace or war willingly agree that labor or agri:|
‘culture should be deprived of their “social gains.” -

Sauce For The Goose; The Lash For The Gander

_ But is the man who lives upon and works a farm a dif-
- ferent sort.of human: being from the man who operates a
factory or keeps a grocery store? Is the man.at the work
“bench endowed with emotions and qualities of mind which
..are not found in the man who buys his labor and sells the
- finished product? If higher wages and better farm prices
stimulate some groups to greater effort and increase pro-
duction, why under the sun should we expect profitless

prices and severely restricted income to ‘stimulate other]

‘business men to more effective work? To be sure not even|
the day-dreamers in Washington can suppose — although|
their behavior at times almost suggests it—that hard work
.on the part of the wage earner is more needed in the war
effort or more conducive to the “more abundant life” after
‘the war than equally close attention and equally vigorous
effort on the part of those other business men who plan,’
direct and manage.

It would appear fairly obvious that the output of the|

mman whose livelihood depends upon his thought processes,
his imagination, his ingenuity, his initiative, must- suffer
much ‘more by reason of harassment, restrictions; and fi-

nancial worries than that of the manual laborer. . Yet it is!

. the former who is called upon now as he has been called
«:upon. continuously since 1933 to bear the brunt of ‘all the
adversity that the Administration can heap  upon -them,

They are the under dog in all dealings with' government. |;

They are hemmed about by all manner of restrictions.
They must pay the wages that the Administration thinks are
‘necessary to-maintain the “morale” of the laborer.
are expected—and do willingly—work gruelling hours at
the most arduous tasks. -But they get no overtime pay.
Indeed if at the end of the year they have earned sums re-

motely corresponding ‘to their contribution to either de-]

fense or economic welfare they are required to hand most

cf it over to the Government in taxes. - If they lose what|

they already have—it is’their misfortune.
b ! " $25,000 Per Year

It is easy enough for the politicians to compare their]
carnings with those of the average wage earner, and thus
make it appear to the unthinking that they can not-possibly
have any reason for complaint, but the thoughtful man will
not be 'deceived by this type of demagoguery. He will
know, of course, that in ordinary times a man should be—
and by and large in the past has been—permitted a reward
in proportion to his contribution to the economic welfare
of us all. They will know that as a result menh who under
such a wholesome regime have in the past been earning
substantial incomes are for the most part entrepreneurs in
cffect if not ‘technically, and that in the ¢ourse’ of ‘their
operations have: entered -into' many commitments “which
they must now meet or face financial ruin.- :No.man can
"’ reasonably be expected to produce to the best of his ability

for the sake of his country or for any other purpose when

faced by the necessity. of making revolutionary changes in

his habits of living, and perhaps by literal bankruptey. In

- precisely such a situation many of our ablest business men
are in danger of finding themselves today, and . will find

themselves if the Administration has its ‘way, particularly

in taxation. Such facts as these must not be lost to sight

when the suggestion is made in the name of our war effort

that no man be permitted to have more than about $25,000

per year after taxes. . e I

One of the most unfortunate aspects of these attitudes|

on the part of men in public life is that they have greatly

encouraged precisely the same type of unsound and unreal-

- istié response among. the people themselves. Ask-a dozen
chance acquaintances on- the street or in a railway- car

what they think of this treatment of the recipients of subs

‘stantial incomes and at least ten of them will reply that
they see no reason why they 'should:be disturbed By what

is done to these “rich men.” They will add that they them-
selves have always been able to get along somehow with a
great_deal less, and are quite willing to see these more
fortunate members of society find out what it is to do with-
out; etc., ete. ) ‘
g A Concern For Us All

What they fail to see is that their own safety and their
own ‘welfare are inextricably interwoven with the success
of -those groups which have always supplied them with
jobs.": No one, of course, is asking them to: feel sorry for
any one else. What they should understand is that for
their own sake, not for that of some one else, they must
give a thought to the way in which the leaders in the busi-

ness world are treated. = As things are now going in that

respect. the war effort can not.fail to suffer, and the pros-
pect of ‘genuine prosperity. after the fighting ‘is over will
be' exceedingly poor.  Capital, actual or potential, is being
ruthlessly taxed away at the same time that every impedi-

They

| ment is being placed in the paths of those who normally

| make the wheels of business'go around. - -

At Least $22 Billion Needed In New Taxes

Fe
-

To Prevent Inflation, Research Bureau Declares

. The National: Bureau of Economic- Research on Sept. 14 issied
a report, 15 months in.preparation, on the overall problems of war-
financing,.indicating that new taxes of at least $22,000,000,000 will
‘have to be raised if inflation is eventually to be avoided.

To be on the safe side total Federal tax exactions, the report sub-
‘mits, “should be no less than $40,000,000,000 in fiscal year 1943,

whereas new taxes at present un-¢-

der -consideration - in - Congress
seem unlikely - to- bring -the ‘total
to ‘more - than $25,000,000,000.. If:
this. $15,000,000,000 gap ‘is closed
‘by:taxation, the danger of a gen-
eral - breakdown "of the: wartime
price-control system will be con=
siderably reduced.”

.The .report has  just' been re-
leaged ‘in . book form under the
title of “Fiscal Planning for Total
War.” It. contains. a total of 364
pages, 24 tables and. 10 charts and
sells for $3. The authors are Pro-
fessor  W.. L. Crum of Harvard
University, Dr.. John.F. Fennelly

-ofGlore, Forgan & .Co., and Pro-i

fessor . Lawrence  H.» Seltzer ' of
-Wayne University. =

The study ‘was carried out un~
der. the auspices of ‘a.Conference
on _Research in. Fiscal: Policy, in
which . research . personnel of a
Tumber of universities cooperated
with the Natignal Bureau of Eco-
-nomic ; Research.- Funds _for: fi-
nanecing - the . study were made
-available, mainly- by the special
grant to ‘the National Bureau by
the Carnegie Corporation of New
York. g L

:- The Government. will “have to
find $75,000,000,000 with,which to
‘pay war. bills” before next July,
and at:least. $40,000,000,00 should
be raised -by taxes, the report de-
clares, - because - not . more, than:
$35,000,000,000 can safely be bor=

| rowed without inviting . the- pos-

sibility of a serious rise in the cost
of living and a general “punctur-|
ing” - of present established. price,
ceilings. - \
. Such a taxation and borrowing
program, , the. report declares,
should ‘properly ‘be regarded  not:
only as a means of furnishing the
Treasury . with funds.to. fight the
war. An.equally patriotic purpose
is .served .if the 'program. can
greatly restrict consumption at a
time -when' goods..are relatively
scarce, and consumers have enor-
mous sums of money available to
spend; for this latter is-the classic|
set ‘of circumstances in-which in-
flation gets its start. s

“At a time when the use of all
the . readily available productive
resources. of the. country is .de-
manded by a major militaty ef-
fort,” the report says, “it is not
the act of buying a. bond.ot pay=
ing a tax that constitutes the real
aid. to- the Government: the real
contribution, is the curtailment of
private spending by the.putchaser

or taxpayer. It is this curtailment |-

that _releases resources ‘for. the
Government’s use_and that oper-
ates to prevent inflation.”.

7 One_ of.the implications being
taken from-the report by tax ex-
perts ‘who have studied it is that
the Government has. almost ex-
hausted the possibilities ‘6f Fdising

considerable further revenue from
the higher income groups withia
the Nation. - ‘ :
A" section analyzing taxes on
corporations indicates that, after
the present proposed ' rates' are
imposed, little more will be avail-
able ‘for' Federal revenues from
this source. :
Another- section analyzes per-
scnal incomes; and estimates that
in fiscal year '1943, -a  total of
$109,000,000,000 will ‘be paid to
consumers in wages, salaries, in-.

terest and dividends.

“Of this sum $18,000,000,000
will be received by those having
incomes-of over $10,000 and the
same total, $18,000,000,000, is re-
ceived by income . earners - of
$1,750: and 'less. The ‘balance - of
$73,000,000,000 will be received by
income - earners - ‘between - $1,750
and $10,000. ;

“Those:earning over $10,000 are
already so heavily taxed that even
if the Government confiscated all
income over $10,000 not now be-
ing taxed, not enough. could’ be
raised to pay the Nation’s war
bills - for “much more .than one
month. :

“On' the other hand, little can
be taken in taxation from  the
$18,000,000,000 of personal income
going to those earning. $1,750 or
less.”. 3 :

Accordingly, the report points
out, there is no escaping the fact
that 'it:is' from. the large  group
earning $73,000,000,000 - in ‘1943—
income . earners . between ' $1,750
and $10,000 a year—that the ma-
jor portion of new taxes will have

.to ‘be raised, if they ‘are to be

raised.
The report analyzes numerous

Specific tax proposals as a con-

tribution " to the solution of this
problem. It suggests a' sharp in-
crease:of individual® income  and

Ssurtax. rates- and lower  exemp-

tions perhaps to $1,200 for mar-
ried, $600 for single persons, and
$300 for each dependent.
+ Deduction at-source,” or collec-
tion in the form of a “withholding
tax”. is favored, the amounts so
collected to be credited against
tax . liability. computed in the
usual manner after the close -of
the accounting year.

The report sets forth the advan-
tages of compulsory joint returns
coupled with an-additional earned

income -credit where both spouses

report earned income. N

In addition taxes paid on com-
modities and services and interest
paid on loans which. are not of a
business nature should - cease to'
be deductible.

-It is not.believed, however, that
a heavier income tax is sufficient
of itself and an increase of Social
‘Security taxes from 2% to 5%,

and broadened industrial cover-
age of these taxes is recommend-
ed. This proposal, it is pointed
out, would result in larger bene-
fits after the war and may be
viewed as a form of compulsory
savings rather than as a simple
increase in the tax burden. * -

The report urges rates of |cor-
porate income tax similar to:those
in current revenue proposals, but
does not favor an excess profits
tax in excess of 'about 80%, on
the ground that a higher rate
leads to inefficiency and may in-
terfere with the war effort and
also make - post-war readjust-
ments more difficult. 35T g
* The report argues strongly for
the retention of the average earn-
ings option, which about two-
thirds of all corporations at pres-
ent exercise in computing their
excess . profits liability, on' the
ground that the compulsory use of
the invested capital m‘eti;od, as
urged last year by the Treasury,
would result in a tax on “high
profits”™ rather than on “war
profits.” The authors believe that
the  public desires, and common
sense' calls for, anexcess profits
tax - levied primarily on  ‘“war
profits,” and- that the average
earnings base should therefore be
retained.

The case for a general sales tax
is examined, but the authors say
that they are unable to find con-
clusive arguments. for or against
such a. proposal.” They ‘concede
that it forms a quick and certain
means: of raising revenue, but
doubt whether it could be made
to yield so.much as some advo-
cates have claimed.

If Congress decides to impose
a sales tax;’it should be levied at
the: retail stage only, and might
perhaps be accompanied by a sys-
tem of exemptions for the very
lowest income brackets. Personal
income. tax exemptions should be
somewhat higher if a sales tax is
adopted than if it is rejected, for
the sales tax and heavier per-
| sonal income taxes with deduction
'at-source must be viewed in part
as alternative measures. - .

Large sales of war bonds di-
rectly to commercial banks will
still ' be necessary. The report
‘points out. the desirability, how=
ever, of designing the borrowing
program to limit resort to direct
sales to  commercial banks as
much as possible, since such sales
will inevitably result in-the cre-
ation of bank ‘deposits that may
become excessive-after the war,
if not during the war,

Study Banks Stake In
Arbitration In War Time

The American Arbitration As-
sociation has announced that due
to the number of requests for in-
formation on domestic and foreign
commercial arbitration procedures
from banks throughout the United
States, a special memorandum on
the subject has been prepared for
bank officials - entitled, “The
Bank’s  Stake in -Arbitration in
Wartime.” £ 5 ‘ '

As a public service, the Asso-
ciationi has made copies available
to bank officials and attorneys
representing financial institutions
without charge. They may be ob- .
tained at the organization’s ad-
ministrative offices, 9 Rockefelle
Plaza, New York City.

The memorandum, which con-
tains suggestions that have: been
made by bankers and. counsel to
banks as to the use of voluntary
arbitration in the financial field,
also includes reports on several
inter-American controversies - in

‘|which banks have had an interest.

The American Arbitration As-
sociation, now completing its 16th
year of operation, is the only
non-political, non-profit-making
agency providing voluntary com-
mercial arbitration facilities
throughout the western hemi-
sphere. In addition to offices in
31 of the key cities of the United
States, tribunal facilities - have
been established in approximately
1,600 cities in this country, Can-
ada and in the South and Central
American republics.
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Agricultural Depariment General Grop Report

fonn o R Of September 10
The Crop Reporting Board of the United States Department of
"Agriculture made public on. Sept. 10 its forecasts and estimates of
‘the-grain crop of the United States as of Sept. 1, based on reports and
‘data-furnished: by. crop correspondents, field statisticians and co-
‘operating : State Boards (or Departinents) of ‘Agriculture. .We give

‘Lélow -the -report in part:

CIop prospects which have been®

‘outstdnaingly favorable for :sev-
‘eralimonths improved 5% during
“Augiist. - Present indications are
‘Tor:i-totally ' unprecedented ' crop
"yiélds per acre,; 35% -above the
‘dverage during the 1923-1932 or
prexarought” - "decade and 12%
higher than in any past year
(1y41). Final yields may exceed
present . forecasts. ‘if -the. fall
.weather is. favorable so that the
numerous fields of late corn, soy-
‘beans, béans and other crops can
“mature before frost:and so that
‘the unprecedented harvesting job
‘ahead can. be completed. without
Joss. The first week of September
was quite favorable in most areas.

With average .w er the final
.surveys are expected to' show: re-
.cord production of grain, hay, oil-
:seeds, - beans, peas, sugar crops,
Aruits and vegetables, aiso a large
crop of cotton and about average
-crops of- potatoes, sweetpotatoes

-and tobacco. The high yields per |.

aere far more than offset the 6%
reduction of crop acreage as com-
pared with the peak of 10 years
ago and aggregate crop production
is now expected to be 27% above
the 1923-32 -average, 13% higher
.than the former peak in 1937 and
14% higher than in 1941." With
record numbers of livestock and
;poultry on hand, with milk and
;egg production continuing  sub-
.Stantially - above previous  levels,
‘with record supplies of feed grains
“and also of hay and forage.in sight
and with the best fall pastures
since 1915, there seems every rea-
»son ‘to expect the production of
“livestock " and ‘livestock products
“to continue higher than in past
.years until“a new-crop and pas-
ture season develops. ‘September
2reports on ‘the condition of West-
“ern ranges were lower than a year
‘ago and are markedly lower west
.of the Rockies and in the South-
‘west but reports: from all. States
_€except Arizona are above the Sep-
“{émber: average for the preceding |
10 years. -Moisture coriditjons in
_the Western Winter “Wheat Belt
“are also highly favorable'for seed-
‘ing wheat this fall. - RS
On the. basis of conditions of
Sept. 1 the corn crop is estimated
.at 3,016,000,000 bushels. -This is
262,000,000 bushels more than was
‘indicated a month ago and would
éxceed production in other years
since the record crop of 3,071,000,-
000 bushels in 1920. .Prospects
have been improving daily as the
—erop gained in ‘the race against
frost. - The average yield prob-
ably. will be about 33.7 bushels
per acre, 2 bushels higher than in
any past year. Wheat was favored
.by excellent harvest. weather in
some of the spring wheat States
and total wheat. production is. es-
timated at 982,000,000 bushels, a
volume that has been exceeded
only by .the 1,009,000,000 bushel
crop of 1915. The yield per acre
is now expected to be 19.4 bushels.
The previous high  was 169
- bushels last year. The oat crop is
“also threshing out above. earlier
-expectations and is now estimated
at - 1,353,000,000 - bushels which
would make it the largest crop
-since 1925, The yield is averaging
‘about 35.5 bushels per acre, the
highest since 1915. Barley produc-
tion is estimated at 419,000,000
‘bushels, the product of a near-
record yield on a largely expand-
ed acreage. Grain sorghums were
helped greatly by August rains
and production is estimated at
145,000,000 bushels which would
exceed production in any season
prior to 1941. Prospects for rice
were reduced about 3% as a re-
sult of storm damage in Texas,
but arecord crop still is expected.
If all these prospects materialze
the total production of grain crops
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this season would reach 153,000,~
000 tons which: would exceed the
1920.record high by 8,000,000 tons.

Present indications for each of
the 4 principal oil seeds (cotton-
seed, soybeans, flaxseed and pea-
nuts) are substantially higher
than those:of a .month. ago.. .If
frosts .come ‘at about the usual
dates these . crops  should ' total
.more than 15,000,000 tons, or 44%
more than in any past-year. This
means not . only . more . domestic
vegetable ,0ils to. replace, usual
- imports_but also more oil .meals
to supplement the feed . grains.
The September foreccasts included
6,252,000 tons, of cottonseed, 211,-
000,000 bushels (6,344,000 tons) of
soybeans, 1,465,000 tons of pea-
nuts and 42,500,000 bushels (1,-
190,000 tons) of flaxseed. - These
quantities . would, represent a
large, but far from recqrd crop .of
cottonseed and record crops of the
other 3 seeds.. G :

Beans, needed for export and as
a substitute for meat, made. ex-
cellent. progress in .August and
even allowing for the probability
of some damage Dby frost the
crop seems likely to approach 22,-
000,000 hundredweight bags. This
is.1,000,000 bags more than seemed
probable a.:month ago; it would
be 3,000,000 more than were pro-
duced last year and nearly 40%
more. than production in any year
prior to 1940.. Dry pea production,
estimated .at. more. than. 7,000,000
bags, is nearly. double -the pro-
duction in,any past year.

Estimates . for- sugar ‘beets and
sugar cane for sugar are about the
same as a month-ago and moder-
ately higher than. production in
-any; past year. Estimates - for
sweetpotatoes  are about -.3%
higher- than 'a month ago; those
for potatoes . and (tobacco’ show
-only .nominal - changes. from last
.month and indicate about.average
.crops as..a result’;of :very high
yields on rather small acreages. -
.- Subject .to..some changes after
{final - determination;- of acreages
harvested and production secured,
the list of crops expected .to.set
new  high records for yields per
acre this season makes an im-
Dpressive showing: It includes corn,
wheat, rye, cotton,” hay, beans,
peas, potatoes, several vegetables,
and " quite 'probably fruits as a
group. In addition near-record
‘yields are indicated for oats, bar-
ley, soybeans, sugar beets and to-
bacco. - Together, these crops oc-
cupy 93% of the total crop land.
Most other ‘crops promise yields
above average., - :

These exceptionally high yields
and the high production this sea-
son ‘are due .to several - distinct
causes, The ‘increase in ' crop
vields' from - those ' of - 'the - pre-
drought period is due in part to
technological- improvements such
as increased use of hybrid ‘corn
and rust resistant wheats, im-
proved varieties ‘of ‘oats and bar-
ley, heavier 'yielding hay crops,
concentration of - fruit production
in the highest yielding areas, bet-
ter fertilizing practices, and other
improvements " in- methods  of
farming, o )

The progressive mechanization
of farms, which is largely respon-
sible ‘for increasing the acreage
of crops grown per man, may also
be " helping 'to increase yields
through better tillage. Favorable
weather has also been a factor of
major importance, particularly for
some crops, for some States, or
for comparison with periods that
include the drought years. In the
group of 10 States that extends
from North Dakota and Montana
to Texas and New Mexico, the
rainfall during the last 24 months
has been 26% above normal, and

|suffered from periods- of .drought,

.3'3%, ,nlnore ; pef ngar 'tha'nv\_ih\e_ "avei‘- i
sge --during - the -1930-39 - decade.;
-Other sections of the country have

or excessive rain this season, but
in most cases the periods of .ad-
verse weather have ‘been of short|
<duration’ and nearly every State!
expects better than average crops.|
On Sept. 1 the reported condition
of pastures, a good indication of
current growing - condition, aver-,
aged slightly-higher than in Sep-
tember, 1920,  and substantially |

tive production .o‘f' late .veée_féblés |
for ‘marketing this: fall‘with pro=

duction last year shows,prospec-
tive increases in supplies of ‘snap
beans, beets, cabbage, carrots, let-
tuce, -onions' and- tomatoes - and
smaller supplies of cauliflower,
celery-and green'peas. The pro-
duction’ of “Domestic”: type ‘late
cabbage : is ‘expected  to: be less
than . it was last year but. with
prospective packing of kraut re-
duced by-limitations‘on cans there
may-be an increase in.the volume

higher than in September of other [of fresh ;cabbage . available: for

years since 1915. But while both
technical progress and .good
weather have helped to make this

shipinent. ; s |
' . Corn

The largest corn “erop -in. 22

year’s ' heavy  production' possible,
it has taken more than these ad-
vantages to . enable. farmers. . to
plant the increased-acreage.and
give the extra- crops. the needed
care, notwithstanding the scarcity|
of competent help, a shortage of
new .equipment and. unusual de-
lays in obtaining machinery parts
The heavy produc-
tion is, therefore, in .no. small
.measure the result of the war de-
mand. and of the nearly universal
determination of ‘farm people to
hold their-part of the front. There
is. much " that’ might be said in
normal times ‘against lengthening

women and children in the fields,

land. other 'crops - in some _areas

and employing workers whom city
industries . ‘class as’ “unemploy-
ables,” but on the farms this year
that seems to be the only way that
the work can be done. i 3

The problem ahead will be .to
meet ;the fall labor peak of har-
vesting the ‘big crops of corn, cot-
ton, soybeans, :potatoes, peanuts
and other late crops. The progress
made with the harvesting of other.
crops gives reason to expect that;
with average weather. this can.be
accomplished in due season. There!
has been considerable loss of hay,
small grains, canning tomatoes

where showers were frequent. at
harvest time and some vegetables’
temporarily .in. oversupply have
not. been; completely.. harvested;
but so far, except in some limited

areas,. the scarcity..of labor does
not seem, by itself, to have. pre-
vented the harvesting of.any con-
siderable volume of crops.

-Late fruit crops were favored
by ‘good weatherduring ‘August
and - prospects: for:-pears, grapes
and commercial:apples improved
slightly, The peach. - crop ‘was
about 1% less than expected. Pres-
ent indications .are that the ag-
gregate production of 8 major de-
ciduous ' fruits (peaches, pears,
grapes, cherries,” plums, prunes,
apricots and commereial -apples,
cembined on a fresh fruit basis)
will be about 2% below the large
production of 1941 but 6% above
the - 1934-1939 average. It is too
early for accurate :indications as
to the total volume of citrus fruits
which will be available for mar-
keting during the harvest season |-
starting this fall (1942-43). - The
Sept. 1 condition -of these fruits,
however, points to an:increase
over 1941-42 which could ‘more
than offset the slight: reduction
indicated for other fruits, thus
bringing the total fruit production
above the 1941 record. Combined
production of the 4 important tree
nuts will be about 5% less than
the large outturn of last season,
but about 30% above the 10-year
(1930-39) average. o i

Vegetables being grown for
market made good althotigh some-=
what uneven progress in Septem-
ber and yields are expected to beé
higher than either last year. or
average. For the year as a whole
the -production of several vege-
tables, including asparagus, cab-
bage, carrots, celery, lettuce, spin-
ach and tomatoes, is expected to
be higher than in past years and
the total tonnage grown for mar-
ket will probably be 5% - above
the 1940 peak. The production of
vegetables for canning and proc-
essing ‘has also been very heavy
and new records will be set for

States.

years-and’ the' third largest- on
record is indicated on Sept.-1. The
prospective’ production of '3,015,~
915,000 bushels for 1842'is” an in-
‘crease’” over the 'Aug. 1 estimate
of 262,000,000 bushels; and is only
55,000,000 - bushels -below - the
record crop . of 3,070,604,000.
bushels produced-in-1920. If pres-
ent - prospects ' ‘materialize, this
crop would' be 13% " larger than
the 2,672,541,000- bushels produced
in 1941 ‘and:31% above. the ' 10-
year- (1930-39) average of 2,307,-
452,000 bushels. Included in the
average, however, are the severe
drought years: of ‘1934 and '1936;
when ' production  ‘amounted ' to
only 1,500,000,000 bushels. The in-
dicated yield per acre on. Sept. 1
is 33.7 bushels, the highest on rec-
ord. - It compares with-31.0 bushels
produced: last year and with 23.5

| bushels for’ the 10-year, - 1930-39,

average.. - oy

Corn continued to make favor-
able progress throughout most of
the country during August: - The
northern. . part of the 'country
promised  a-much larger produc-

tion than a month earlier. A rec-

ord yield of 43.7 bushels per acre
is expected in the Corn Belt

where a large .acreage of hybrid
corn has been planted -this:season.

However, corn  is ‘late in . the

northern part-of the country and
needs sunshine and warm,* windy

weather’. to ' hasten’ maturity - as
there is more than the usual dan-

ger from frost., Timely rains im-
proved

prospects “‘in ' southern
. L . s

August rains checked deteriora-

tion in South Atlantic and South
Central States and were particu-~
larly beneficial to late corn, ex-
cept
where late' corn .was ‘damaged by
the hot, dry weather in July. The
net improvement in these two re-

in *Texas and Louisiana

gions. .amounted to 39,000,000
bushels since-Aug. 1. All southern
States, except Texas, indicate bet-
ter-than-average yields with Ken-
tucky and Tennessee - showing
yields more than 5 bushels per
acre’ above average. Prospects
continue very favorable in the

Corn Belt. August weather was a | M,

little too cool at times in the ex-
treme eastern and northern parts
of this area and a little too dry in
the extreme western- edge-of the
Belt but nevertheless a record yield
is indicated and total production
promises to be the largest on rec-
ord. A production of Z,270,921,000
bushels in the North Central
States"exceeds by 2% the previ-
ous record for this area made in
1932, and-is .being produced on
52,015,000 acres compared with
69,697,000 acres in 1932. The crop
is late in the Corn Belt States, and
it is likely that even an average
date for the first killing frost will
result in some soft corn. For the
most -part, ‘the crop needs frost-
free weather during the month of
September. " Corn ‘was /dented- or
is denting as' far north as  the
southern counties .in Minnesota,
Wisconsin, and-Michigan: If pres-
ent prospects materialize, Iowa
will harvest 56 bushels per acre
—the highest yield on record for
that or any other- State. In this
State progress' was rapid ' in
August and. corn was not far be-
hind schedule, but needed three
more weeks of frost-free weather,
Corn made- substantial gains dur-
ing the month in Illinois, Indiana,

tomatoes, green peas, sweet corn,|Ohio, - Michigan, and Wisconsin,

snap beans, and limas. -
A comparison of the prospec-:

where prospective yields are 3 to
4.5 bushels higher than a month

ago.., Corn .showed -marked: im-
provement in’ Missouri and Kan-"
sas, althouygh some early corn was
damaged badly in Missouri by hot, -
dry weather in July. August rain-
fall was short in Nebraska, caus-
ing some local damage, but mois-~
ture reserves and absence of hot
winds prevented serious’ damage.
In the three States—Kansas, Ne-
braska, and South Dakota—where
drought has consistently reduced
corn. production. during the past
decade;' the. combined 1942 pro-

‘duction. ‘is . expected to- pe - the

largest since 1933.. The crop con=
tinued .to' improve in Minnesota
and the Dakotas, but much of the
corn_is- late and needs weather
that will hasten maturity. L
Progress in-the North Atlantic
States varied. during August, and
the condition is somewhat spotted
as it has been so 'far all season.
There was damage from too much
rain in southeast Pennsylvania,
and ‘cool weather retarded growth
in the New England States. Corn
made good progress in New York
during . August, but a-large ‘acre-
age is just silking in’ the’ early
frost area. 'The'crop continued to
gain in the western States. - In
Colorado, * August ' rainfall " ‘was
light, but - soil moisture reserves
were ample to carry the crop.

Wheat

-The indicated production of all
wheat -is 981,793,000 bushels—
nearly 4% larger than last year’s
945,937,000 - bushels . production,
and second in size to the billion-
bushel crop in 1915." The increase
of 27,000,000  bushels from. the
Aug. 1 estimate was in .spring
wheat, - : . ;

The indicated production of all
spring wheat of 284,085,000
bushels places ' this year’s. crop
3.4% above the 274,644,000 bushel
production last' year, and: 60%
above the 10-year average. Thére
are -only 4 years of larger spring
wheat production. in the record
from 1909 to date. - Durum wheat
is indicated at 42,432,000 bushels,
which “is 1.5% “abovd' Idst' year’s
41,800,000 bushel® production.
Other spring wheat production’ of
241,653,000 bushels is nearly 4%
larger than last year’s 232,844,000
bushels. = - ' . '

The indicated yield per acre of
all spring wheat of 20.0- bushels
per acre is-a record; éxceeding: by
2. bushels -the. yields- of-1895 and
1915. - -Both -the ' durum+ wheat
Vield of 19.6 bushels and the 'other
spring wheat yield of 20.1 bushels
per acre are records.. Yields were
high = in- ‘all. important spring
wheat States; No individual State
records were established, but this
year’s yield is-the highest in 47
years in North Dakota, in 41 years
in Washington, and in 20 years in
Minnesota, "South Dakota and
ontana, - e, Y
Rains are’ interfering seriously
with harvesting and threshing in
North Dakota and adjacert sec-
tions "of ‘the' Northern ‘Plains
States, - where a' considerable
amount of shock’ threshing ‘and
combining of windrowed grain re-
mains to be done when it is dry
enough.. Reports from this' area
indicate that some grain is sprout-
ing and there. will be lowering of
quality and of yield until harvest-
ing is completed. Outside of this
area combining ‘and threshing is
practically finished,

i ] Oats :

. Prospects improved 22,000,000
bushels- during - August- and -pro=
duction of oats'is now placed at
1,353,431,000- bushels. - This is 15%
larger: than the- 1941 crop of 1,-
176,107,000 bushels, and 349%
above the 10-year average of 1,-
007,141,000 bushels. It is the
largest crop since 1925, :

Ip the North Central States, the
main. oats producing region, and
in the Western States, yields were
maintained or improved during
August with 'the - exception' of
Iowa, Ohio and Nevada. In most
of the Eastern States, yields were
down slightly.

_The ' indicated United States
yield per acre is 35.5 bushels com-
pared-with 31.0 bushels in. 1941
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“and the’ 10-year-average of 27.3
btlshels - Yields*are  above aver-
“age'in’nearly ‘all: States. ' There
“has “been - much - discoloration by
-rains in the‘Central and Northern
fStates. Quality is fair to good in
*the- more ' Northern - and “North-
-~ western States,” ' Combining and
threshing are- completed ‘or well
“advanced with some ‘exceptions,
-mainly-the Northern Plains States
" where' August rams have slowed
progress e

! Barley
; The indicated productlon of
/419,201,000 bushels ‘of barley’ on
Sept 1 this yeai is a record crop
.nearly . 17% ~above. the previous
record crop in 1941 of 358,709,000
bushels and 86% above the 10-
“year  (1930-39)" average of 224,-
-970,000 bushels.’ *

-This record crop is due .to the
.relatively high yield of 25.0. bush-

vels on the largest acreage ‘ever|.
sharvested."; Cool,” wet. weather is;

- delaying- harvest.in the Northern
- Plains  States.: : There: has ‘been
:some damage from lodging and to
- shocked  grains -in' the  Dakotas
-while rust and scab affécted both
< yields. and quality in:South Da-
kota and Minnesota. Despite these
radverse factors, indicated yields
:in this important barley producing
area are considerably above aver-
-age and in both the Dakotas the
.crop is the largest on record.. In
-Jowa and Nebraska, yields based
;on threshing  returns. are . below
rearlier expectations. For the coun-
:iry as a whole the 1942 indicated
‘yield is'a half bushel below, last
.year; but 4.4 bushels, above the
-10-year average-of 20.6 bushels.

‘Buckwheat

Buckwheat prospects improved
~during August and on Sept: 1 con=
. ditions. indicate a 1942 crop of 6,-

;958,000 : bushels—200,000 bushels]

above Aug. 1. indications; :Thisi
. production..is 8% over the 1841
production of 6,070,000 but con-
-siderably less than the. lO-year
(19”0 39) average production - of
7,315,000 bushels. The 1942 acre-
age of 362,000 acres for harvest is
1% above the record low. acre-
-age of 339,000 acres in 1941, but is
“only 79% of the 10- yeai (1930 39)
‘average acreage. =
‘ September. 1 conditions indicate
‘a yield of 18.1 bushels as com-
:pared with 17.6 bushels a- month
‘earlier and 16.0 bushels for the 10-
“year.(1930-39) average. The crop
“made good progress in New York
_and Pennsylvania, the two impor-
tant producingv States.. However,
.there is a possrbihty of some dam-
age by frost in New York, Michi-
‘gan, and anesota 3

Rice =

The indicated 1942 rice crop of
172,282,000 - bushels ' 2,000,000
bushels less " than was mdicated
‘on Aug. 1, 1942.. This present pro-
ductlon forecast is 34% above last
.year's near record crop of 54,028,-
‘000 bushels and is 58% above the

{10-year average production of 45 -
7673,000 bushels."’
*" Inthe Southern rice ‘area, a crop
of 60,858,000 bushels is now: in
!prospect, . compared - with - -last
‘month’s |
“bushels, ‘and ‘a - 10-year - average
production of . 37,498,000 bushels.
{The lower production forecast on
Sept. 1 was caused almost entirely
‘ by two hurricanes. in the Texas
‘rice area, where approximately 2,-
500,000 bushels were lost dur-
‘ing August.- Too much rain and
‘cloudy weather in Louisiana has
‘lowered yield prospects slightly of
‘late-varieties and has delayed the
‘harvest of early varieties. Condi-
‘tions in'Arkansas were favorable
"“during August, and the rice crop
‘prospects improved.. Harvest .of
"early varieties - was - well ‘under
“way on Sept. 1 in Texas and
‘Louisiana, but only a few isolated
" ‘fields had been harvested in Ar-
“kansas.

The production estimate for
‘California at 11,424,000 bushels re-
‘mains unchanged from the Aug. 1
-forecast.. The crop is late due to
-late planting. and cool ‘weather

Iwhie¢h has retarded development!-

in most producing localities. Many
P ogr o moary ol Lk pael B

| August:. T k
- Maine, growth:was’ curtailed by | .
an. extended’ period of dry|

_forecast of ~ 62,911,000 |

' Walter Dear,
-American Newspaper Publishers
-Association and ‘publisher of. the
“Jersey Journal” at Jersey City,

fields are quite weedy. Harvesting
is' not' expected” to start ‘until late
September or, earlyr October

. Potatoes .

The 1942 potato crop -is now es-
timated at. 378,396,000- bushels
compared. with :357,783,000. bush-
els last year and the 10-year
(1930-39) . ‘average "of 370,045,000
bushels. . Prospects. declmed in the
3. Eastern .surplus -late. potato
States. during- August because of
rather severe. blight damage. but
improved in the Western surplus
area.. -The -net change for' the
month: was a 'slight increase..in
prospectlve production.

The indicated - United States
yleld per.acre of 135.3 bushels ig
the highest on. record.and' com-
pares with. 130.9. bushels in .1941,
the previous high of 132.0 bushels
in 1940,. and. the.1930-39. average
of 1126 bushels.. .' .

“Growing “conditions .varie d
widely over "the country: during
.In. L Aroostook © ‘county;

weather. 'Reports indicate a' good
to ‘heavy. set.of tubers which . are
still rather small in size. The early
crop on.Long Island; New: York;

yielded well but the late crop has |

been injured by blight. In.up-
state" New' York blight. has been
prevalent and there was a smaller
percentage of green vines on Sept;
1 than.usual. ' Late plantings in
Pennsylvania have also been ad-
versely affected by blight. - Pros-
pective preduction for these three
surplus Eastern States is 3% .be-
low last year and 8% below the
10-year average. ;

In Michigan. some damage from
late blight was reported but
spraying and dusting by commer-
cial . growers.; has. held this in
check, An irregular condition is
noted in Minnesota “with early
plantings yielding . well but con-
siderable ' blight: damage to the
later crop. For the 5 surplus cen-
tral States as a group, production
estimates are 10% above produc- |

 tion in: 1941 but:about 11% below

the 1930-39 average. ',

In the Western surplus States
the season up:to Sept. 1 was quite
favorableand. barring heavy. frost
damage  production : well . above
both:last year and the 10-year
average is expected. : The set of
tubers on the late crop in Idaho is

‘indicated to' ‘be greater -than. last

year but tubers are smaller and
killing frosts at “normal ' .dates
would cut the' yields rather ma-
terially. Killing “frosts have “al-
ready occurred .in' the seed dis-

 tricts-of Teton and Fremont coun-
.| ties. The early potato: crop in Col~

orado is.exceptionally good but
the ‘prevalence of - blight ‘is caus-
ing some alarmas to the final-out-
turn’ of the late crop. 'In' Califor-
nia. reports :from  all. commercial
late potato sections. indicate ex~
cellent crop’ prospects and where
digging 4s- in. progress yields are
fully up to expectations. Prospec-
tive ‘preduction in.the 10 surplus
western States is 10%'larger than
in 1941 and is 17% more than the
10-year average,

Newspapers To Conduct

- Campaigns For Scrap
Representatlves of 140" of the

nation’s -leading: newspapers met | "

on- Sept. -4 with officials of the

‘War Production Board; the.Army

and the Navy, to have outlined
to them the critical need for scrap
material and .to discuss rways. of

 promoting its collection.

The meeting terminated wrth a
unanimous - vote,  calling upon
,President ~0f the

N. J., to appoint a committee to.
assist publishers throughout the
country in 1n1t1at1ng scrap col-
lecting campalgns in their locali-
ties:

The meeting . was. presided over.
by Lessing J. Rosenwald, Chief of.
‘WPB’s Conservation DlVlSlOn
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son, Chairman; WPB; Lieut, Gen.
Brehon® Somervell, “Commanding
General,’ Service of Supply; Vice

< | Admiral S.'M. Robinson,” Chief of
| Bureau of Procurement and’ Ma-

terial;* and Paul Cabot, Deputy
Chief. of the Conservation Divi-
sion. : Also ‘Henry Doorly, Pres-
ident; Omaha “World ‘Herald”; his
assrs;ant J. M. Harding; Cranston
Williams General Manager Amer-
ican- Newspaper Pubhshers Ass0-
ciation.

R."W. Wolcott, Pre51dent of the
Lukens Steel Corp and Chairman
of the  American Industries ' Sal-
vage Committee, and W, M. Jef-
fers, President of Union-Pacific,
also entered into the discussion.

' Mr. Nelson outlined” war pro-
duction problems and pointed out
the difficulties attending the coun-
try’s efforts to turn from a peace-
time to-a 'wartime economy in the
shortest possible time. ' There may
be - confusion 'at ‘times" in “small
matters, he said, but the large pat-
tern of accomphshment is there.”;

All the problenis connected with
war” productlon ‘are”_humber one
problems, he pointed out: among
them, however, he mentioned four

‘currently pressmg ones.’

First,  to. distribute’ most effec-
tlvely the material ‘we have; sec-~
ond, ' to bring into - production
every bit of ‘the material we can
lay our ‘hands; third, to secure
the utmost results from both plant
capacity ‘and material; fourth, to
gec every bit of serap p0551b1e to

insure full-time operation of war |

production plants.

“Of the last,” he said, “I am not
exaggerating in the slightest when
I 'say it is now as important as
any  problem  weé have in ‘this
country.  If we as a nation allow

a single furnace to go:down for|

lack -of scrap,-we ‘should, every
cne:- of- -us, - have a gullty con-
science.” The loss of ‘1% in" our
production.‘of .steel, for example,
is 1mmed1ately reﬂected ia the
arming’ and supplymg of neces-
sary” material to our fightmg
‘forces.”

“The ‘effort to get in the criti-
cally ‘needed scrap,” Mr,” Nelson

{extended.
Among those taking part in. the' privileges to fighting men. serving
‘discusston. were Donald M. Nel-~

«aid, “is one that demands leader-
shxp of the highest order; a lead-
ership that should be reflected in
every community in the country.”
Here, he indicated, was the point
where the nation could look to the
publishers. . They were in a posi-
tion- to arouse every community
to. make an :all-out. effort at .col-
lecting scrap ‘material _from the
industries, . the farms .and . the
homes. This they: could "do 'in

.complete accord . with the :prin-

ciples of that democracy for which
we are fighting.. The:job ‘of col-
lecting iron and. steel serap, -17,-
000,000 tons. of iit, in the last six
months of 1942, had to. be ‘done
and ' the American- people - would
do it if "they were brought to
realize how serious it was needed
and how to, collect it.””

- “The publishers,” he said, “could
not only“inform :the publlc but
could assist in supplying the com-
petent leadership every commun-
ity needs to secure the return of

-| its -scrap. material back lnto war
. production

Servrce"Men Granted

Voting Privileges
Congressional” action on - a bill
pelmuting service mern.. to -vote
in primary and: general ‘elections
for national officials - without reg-
istration-and without payment.of
‘|poll - -taxes . required - by :eight
Southern States was completed on
Sept.. 10 and sent to the White
House.

- Final approval came. when the
Senate formallv adopted. a'confer-
ence repert, which the House had
accepted the ‘previous day (Sept.
9) by a vote of 247 to 53. The con-
ference report - contained the
2mendments voted into the bill by
the Senate when originally pass-
ing it on Aug. 25 by a 47 to 5
count. : The Senate amendments
the absentee votmg

‘abroad,- makmg the leg1slauon

wsl M) BEE D) TG

applicable to primary as well as
general elections, and ‘oyerriding,
insofar ‘as service ‘men are ‘con-
cerned; poll tax requirements of
eight Southern States.

None of these provisions were
included in the bill passed by the
House on July 23 (referred to in
glé(c)s)e columns of July 30, page

The War Departmeént’s opposi-

tion to the provision in the bill
authorizing voting by members of
the armed ~ forces and their
women’s auxiliaries serving out-
side the continental United States
and Alaska was expressed by Sec-
retary of War Stimson, - Mr. Stim-
son said:
"“The War Department  desires
that it be‘clearly .understood that
it offers no objection to the prin<
ciple of men in the armed forces
voting in any election in which
they are eligible to vote." 5

“The Department desires, insofar
as'it is’ possible; to give such as-
sistance and encouragement as it
can‘to the exercise of voting rights
to"men in - the Army, but such
assistance”“and
should not* bé permitted " to;'im-
pede military functions and’ might
result in divulgmg secret’ mforma—
tion.

‘The refusal ‘of - the War and
Navy' Departments - ‘to' permit
transportation and distribution of

“war ballots” to thosé in military
service ‘overseas was revealed on
Sept.  14.

In reply to a request from the
New York War Ballot Commis-
sron, Secretary Stimson said the
“War - Department cannot take
measures which in" its opinion
would interfere with thée primary
functions of ‘the ‘military service.
' “It"is a. matter of public-infor-
mation;” Mr:." Stimson’ contmued
“that the transportation facllltles
are sorely pressed to carry weap-
ons, " munitions, “food, ‘medicine
and other essential war materials
overseas; and it is believed that

encouragement |

every- patr1ot1c citizen. will: agree |:
that the shipment of the:essential{
war materials must and will have
priority.”

. |up-to-date figures. concerning .re-
‘| cent monetary ‘and banking devel-

| which have so. far not been avail-

Secretary ‘of “the Navy Knox
said -the plan- for sending ballots
to Navy and. Marine Corps men
was “utterly impractical’” because
it 'was too late to send them by
ship,”and air cargo space is badly
needed, * He ‘also said that secur-
ity would be violated if the unit
designation of the men were dis-
closed ‘and:the ‘enemy could ‘learn
the
forces abroad

‘Money & Bankmg 1940-2’
League Of Nations Study

Copies of “Money and Banking,
1940-42," -a -League of Nations

publication; are. -now . available. |:

This volume, prepared by the
League’s - Economie- :Intelligence
Service,: is-a- compendium: of the
published banking ‘and. monetary

statistics of the world for the pe-|

riod from 1938 to March, 1942, It
is designed to meet the needs of
bankers and students of economics
who are looking for reliable and

opments.. ..The volume, contains
summarized accounts of nearly all
the central and commercial. banks
in - Continental Europe, most of

able in the United States.
In-Part I -are. given quarterly
data ‘on _currency, banking, -and

money.rates for some 50 countries. [than 10% per ‘month, and log in-

Part - II .contains- annual accounts
of central banks and annual. ag-
gregate balance sheets of the com-
mercial banks of 44 countries, car-
ried. in most cases. up. to.the end
of 1941. The figures are .accom-
panied by brief notes explainmg
the data given and summarizing
recent legislative changes.

The publication, consisting -of

composrtlon of . American'

Granl Power To Shift
" Workers To War Jobs

"Under authority of a Presiden-
tial “ Executive Order,, Paul V.
McNutt, Chairman of the War
Manpower Commission, on:Sept,
14 assumed full control over/the
transfer of the' Federal Govern-
ment’s 2,300,000 employeesyiMr,
Mc¢Nutt lssued a directive aythor-
izing the Civil Service Commis~
sion to transfer Government
workers = from - one agency.,; to
another, without their consent.or
that of “either agency, provjding
“the transfer will result in a.more
effective contribution to the,war
program.” i T

His directive also authorizes the
Civil , Service :- Commission . to
nansfer a Government employee
to private war industry “when-
ever . the Commission finds. that
the employee is qualified. to per-
form work in a critical occupa-
tion” and. provxded the employee
consents,

* Under the Presrdent s order
whicn was issued Sept. 12 and be-
comes effective’ Sept. 27, trans-
terred:! and released employees
will be guaranteed re-employment
N’ thelr rformer jobs, or in similar
jobs, atter tne war, and will retain
all’ the rights wnich they would
have held had they remamed in
the former positions.

Mr. McNutt told a press con-
ference tnat the Executive Order
and the directive are an example
ot the “Government’s getting 1is
own’house in order.” He also said
that similar power to ' transfer
Government workers into private
war industry, when necessary,
“was bound to come,” but addeu
that it remains to be seen whether
tnis pattern would be followed by
the  Manpower * Commission = in
controlhng the labor srtuauon in
private industry. -~
. 'Arthur S, Flemmg, Civil Serv-
1ce Commissioner,.  asserted that
the time for "academ1c debate ' on
tne Government employee trans-
fer. matter is over., ;
+ The. transter regulation changes
were described as a: “‘further move

[ to place the. Federal Government
Fon a total war basis.”

r
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WPB Orders 48-Hour Week
- In Lumber Industry -

To meet a’, lumber shortage
caused 1n part by a shortage of
available .manpower in the log-
ging- -camps -and".sawmills,  War
rroduction Board Chairman Don-
ald M. Nelson on Sept. 11 ordered
established a 48-hour work week
in-the lumber industry of the Pa-
cirie Northwest.

This action was taken in a tele-
‘gram ‘trom” Mr. Nelson to Fred-

‘erick' H. Brundage, :Western Log

and.. Lumber. Administrator-
Portland, Ore..

The WPB announcement ex-
plained:- :
- ‘““Approximately 100 000 men
are normally employed 1n the log-
ging camps of tne Pacific North-
west.. -Enlistments in 'the -armed
services, the operation of the Se-
lective Serv1ce Act, and highér
earnings-in shlpyards and airplane
plants - have - in. recent ' months
drained -substantial  numbers of

at-

‘men. away from' the camps, with

a consequent drop in lumber pro=
duction., ‘Labor turnover in the
industry now is runnmg at more

ventorres—usually at their annual

.peak in September—-are the low—
 est ‘in five years.”

. This action. the WPB added, is
therefore a step designed to in-

 crease -production: by obtaining

greater utilization of the labor
thch remains available. .Under
the Wage-Hour Law,  workers:

are to be addressed to the Inter-{who go from 40 hours to 48 hours

‘national Documents Service, Co-

lumbia Unijversity Press, Box.L
181, 2960 Broadway, New York"
Crty/ -

th l,fl;:('.llt 2 LR LU oF.

per’ week ‘will be paid time and
one-half for the addmonal erght -
hours.
4N
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Baruch Commiltee Urges Nation-Wide Gas
‘Ration To Conserve Rubber—Other Restrictions

(Continued from First Page)

through’ the present gigantic syn-
‘thetic program and by safeguard-
ing jealously every ounce of rub-
ber. in the country.
. #**At the same time we find that
rubber for necessitous civilian use
‘has been insufficiently allocated.
More must be allowed for tire re-
placement and recapping. That is
‘part.of the conservation program
.we submit. More rubber use to
.those who need it; less to those
‘who don’t!

“Let there be no doubt that only
actual needs, not fancied wants,
can, or should, be satisfied. To
‘dissipate our stocks of rubber is
to destroy one of our chief weap-
‘ons of war, We have the choice!

“Discomfort or defeat. There is
‘no niiddle course.

“Therefore, we recommend:

“That-no speed above 35 miles
-an hour be permitted for pas-
senger cars and trucks, - (In: this
,way the life of tires will be pro-
-longed by nearly 40%.)

“That the annual average rmle-
.age per car, now estimated as 6,~
.700,' be held down to 5,000, a re-
‘duction of '25%.- (This does not
‘mean- that each has a right to 5,-
000 miles; it -applies to necessary
_driving.) ..

“That more rubber than is now
.given to the public be released to
fully maintain, by recapping or
_new tires, necessary civilian driv-
‘ing.

“That a new rationing system of
.gasoline be devised, based on this
5,000 miles a year, to save tires.

" “That the restrictions as to gas-
oline and mileage be national in
.their application.

“That compulsory periodic tire
inspection be instituted.

“That a voluntary tire-conser-
vation program be put into effect
until gasoline rationing can be es-
"tablished.

“Gas rationing is the only way
of saving rubber.  Every way of
‘avoiding - this method was ex-
plored, but it was found to ‘be in-
‘escapable. ‘This must be kept in
.mind: The limitation in the use of
-gasoline is not due.to shortage of
that commodity—it .is wholly a
measure of rubber savmg That 1s
why the restriction is to be na-
-tion-wide. Any localized measure
would be unfair and futile. y

“This note of optimism is per-
‘missible: If the synthetic program
‘herein outlined will fulfill reason-
“able - expectancy, it may be pos-

‘sible to lessen this curtailment be- |

‘fore the end of 1943. But -until
-then, any relaxation is a servxce
‘to the enemy.

“In answering the questlons of
how much rubber do we have and
.where are we going to get more,
-the country is dependent, finally,
‘upon the production of synthetic
.rubber, which, it is hoped, will
reach its full swing in 1944.

. “Why not earlier? Why so late?
The answers to these queries lie in
the past, . These errors, growing
‘out of procrastinations, -indeci-
"sions, conflict of authority, clashes
‘of personalities, lack -of under-
standmg, delays, and early’' non-
‘use of known alcohol processes,
"are not to be recounted hv'us, nor
shall “we go into the failure to
‘build a greater stockpile of crude
rubber. We are concerned with
‘the past record only in so far as it
has seemed to us to cast light on
‘problems of future administration,

“To prevent a recurrence of
‘these mistakes, this Committee
-asks an immediate reorganization
in present methods andthe crea-
tion ' of a rubber administrator.
‘This official will have authority
over the policies governing the
priceless stock of rubber now on
our automobiles, the drivers of
‘which are trustees of our national
-safety. He will direct the course
of the technical and industrial de-
wvelopment—wholly new to Amer-
ica—of the synthetic-rubber pro-
durtion.

“If our hopes are realized, the
production of Buna-S and neo-

prene (the two synthetic mate-
rials on which we now rely most
to replace crude rubber) will total
425,000 tons by the end of 1943,
But, on-the other hand, the figure
might easily fall to less than half
that - amount if delays’ occur-~
delays of as little as 120 days;
‘Bugs’ may be found in plant con-
struction- or 'in -the operation of
any one of the three processes
used  in the. manufacture. of
Buna-S. - With 425,000. tons . we

| should have a margin of safety,

a slight one, to be sure, perhaps
100,000 tons above necessary in-
ventort,es for ourselves and our
allies—for the front. With only
200,000 tons of Buna-S produced,
our supplies would be exhausted.

The . successful operation of our|.

mechanized army would be jeop-
ardized..

“We cannot afford to take a
chance, It 'is.better to be safe
than 'to be sorry. We dare not
depend upon unbuilt plants; upon
increasing . .the " reclamation of
scrap; upon bringing the tire
manufacturing - capacity . up . to
equal a theoretical synthetic pro-
duction; upon 'other unproven
factors. -

“The members of thls commit-
tee have full faith in the ability of
American ' industry to lick all
these problems, but there is grave
uncertainty - as to time. What-
ever our hopes, or even - our
reasonable estimates, ‘until the
synthetic rubber plants are oper-
ating at capacity, and beyond, we
cannot- take. unnecessary risks.
We cannot base military offen-
sives on rubber we do not have.
All our lives and freedom are at
stake in this war.

“Until synthetic comes fully to
hand we: ‘recommend that suffi-
cient reclaimed rubber, a small
amount of crude and- an increased
supply of thiokol or other substi-
tutes be made-available for the
tire “replacement - and- recapping
program, which we urge shall go
into -effect at once.

“Perhaps this should 'be. saxd
Few believed that' 90% of  our
normal- supply of crude rubber
would be cut off when Pearl Har-
bor was. attacked Dec. 7, - And
only a few evaluated the-situation

.| correctly after that date!.

“There are almost as many esti-
mates of future supplies—the rub-
ber we do not have—as there are
persons and agencies concerned in
this problem. It is important to
bear in mind that these are: only,
estimates—based - upon . great m-
tangibles.

“How. much rubber we shall get
from South America, for example,
depends on the shifting of nearly
half 'a million natives into the
Amazon Valley—it would be one
of ‘the great population” move-
ments of history—and on how
many of them succumb to sickness
and disease. It depends, too, on
how successful we are in combat-
ting the menace of Hitler’s under-
seas raiders.’

“No.one can-estimate with cer-
tainty the amount of scrap rubber
in the United States. - About 400,-
000 tons of scrap rubber were col-
lected in the drive inaugurated by
the President last June. = This
gathered scrap will- yield about
300,000 tons of reclaimed rubber.
It is true that nowhere near. all
of the scrap in the country has
been collected. However,. there
already is on hand . more than
enough scrap to keep. the entire
reclaiming industry operating at
capacity for many months.. .The
committee is recommending meas-.
ures to step up reclaiming opera-
tions to the fullest capacity and
also a 20% expnansion of existing

reclaiming facilities. Until that is

done the accumulation of huge
scrap piles is an unnecessary fire
and sabotage hazard wnich gives
the committee much concern.
“Roughly, a year will be re-
quired to increase reclaiming ca-

pacity apprecxably Too, reclaimed

- |rubber is inferior* to natural rub- |-

ber, and its use as ‘a’ subshtute
for crude-is limited. ' So again, we
{ind that in the final analysis we
are " basically dependent upon
synthetic rubber.

- “Failure of the respon51b1e offid
cials to request the aid of Russia
in setting up our 'synthetic system
is a neglect for which ‘we have not
had a satisfactory explanation;
‘'The" Soviet' Republics- have been
first or second. in the production
of ‘this commodity, ‘and’ we "are
asking that their ‘know how’ be
obtained, : The Soyviet has  ex+
pressed a ‘willingness always to be
cooperative,” Russia has . lost;

through'the German advance, be- ;

tween 50,000 and 60,000 tons of its
rubber- makmg capacxty. .

“Among other points to Wthh
-the Commxttee dlrects attentlon
are: )

“Faulty ﬂow of ‘critical ‘mate-
rials may  block or delay plant
construction.

*“No new synthetic processes are
to ‘be substltuted for'- thOSe ap-
proved. £

“That the present program must

'beexpanded to 1,100, 000 tons of

all synthetics. -

“That the road rubber (rubber
actually in tires now used on pas-
senger” cars and trucks) totals
1,000,000 tons,

“In rubber, the United States
must be listed as a ‘have not'
nation.

' “Once we are secure in our po-
sition we" shall be freed from a
source: of . worry: that affects the
high military and other govern=
mental “figures. - We: shall  gain
that - position~ through sacrificés:
There is no royal road to victory.”

‘With respect to mistakes of.the
Government’s. administrative - or-
ganization, the Committee’s. digest
of its report said:

“The . Committee fmds a; num-,
ber of different Government agens
cies ‘with overlapping ‘and:confus-
ing authority over the synthetic-
rubber program.. The conflict be-
tween the Rubber Reserve Com-=
pany, a subsidiary eof the Recon-
struction . Finance - “Corporation,
and the Office of Petroleum :Co-
ordinator. has delayed and, com-
plicated. the ‘bringing. in ‘'of new.
facilities :for .the. productmn of
butadiene . from - oil.. To - make
Buna=S . rubber, ' the
around which the . Government's
program has been built primarily;
three -separate " kinds of ' ‘plants
must be ‘erected, for " producing
styrene, for producing. butadiene
and for combining the two—poly-~
merization' is ‘the- technical term.
At present the butadiene ‘part of
the program is lagging 'behind
the styrene and  polymerization
capacity.. Thus, any delay. in get-
ting -the greatest 'possible . buta-
diene production directly: reduces
the amount of synthetlc rubber
that will bé prdduced

" “The "production of synthetlc
rubber represents an investment
exceeding $600,000,000 and is one
of the most complicated technical
projects ever undertaken in thig
country. - Yet,- in norie _ of "the
Government agencies has there
been a.clearly - recognized : group
of independent: experts. to” make
the technical decisions. Reliance
has been placed on one part-time

technical adviser, aided by com- |/

mittees drawn . from industry.
This . technical adviser has testi-
fied that on more than one occa-
sion he requested the appointment
of an-adequate technical staff, in
vain.. The Committee has found
many ' evidences' of procedures
bordering on the chaotic in which
non-technical men have made de-
cisions without consulting with
subordinates nominally in the po-
sitions of responsibility.

“There have been manv adivst-
ments in the synthetic-rubber
program.- Some of these were in-
evitable: .Some appear to be the
result of bad- administration.”

- As to a complete reorganization
and consolidation of the Govern-

ment agencies concerned with the!
rubber program. the Committee ;-

synthetic |

Sald these changes should include:

.« (A). A directive by the.Pres- mittee wants‘to:make ‘elear-that it
‘1dent ordermg the Rubber Re-'is providing only enough addi-

serve “Company . ‘and " all " other
Government agencieés to act in all
matters ‘relative to the rubber
program - as directed by - the
Chairman' of the War Productlon
‘Board; -

-(B) The appomtment by the
Chalrman of the WPB of a rubber
administrator, .delegating to ' him
full and complete authority in all
matters related to rubber, includ-
ing research, development, con-
struction  and operation of plants,
The Chairman of the WPB should
divest himself of all direct-con~
cern with these matters.

(C) Establishment of an ade—
quate technical staff, properly
staffed under the immediate su-
pervision of the rubber adminis-
trator; funds. to. be provided. for

‘| these purposes.

‘The - Committee recommended
these. additions. to the- synthetic
rubber program “to add a greater
margin of safety

“A. An increase in the produc-

‘I tion of butadiene by 100,000 tons,

to be obtained from a refinery con-
version program, more commonly
known as ‘quick butadiene.’ This
process -utilizes . refinery . equip~
ment:made idle by the lessened
demand  for gasoline and which
can be brought into production in
six months. Since butadiene out-
put.is lagging behind styrene and
polymerization . capacity, if - this
aaditional butadiene can be made
available quickly enough, an ad-
ditional: 40,000 .to. 50,000 tons of
synthetic, rubber- could . be pro~
.duced in.the critical year. of 1943.
This extra’butadiene, too, would
furnish-insurance against possible
ditficulties with other. plants and
be -a :stand-by capacity as a re-
serve. for :the future. “To. be of
greatest . value ° this' butadiene
should be brought into production
by next 'spring, Delay. on ‘the
part ‘of the Government can turn
this ‘quick butadiene’ mté slow
butadiene. ‘

".“R.In.addition to the increase
provided “for .through the refinery
conversion program, the Commit-
tee: recommends another: increase

of 30,000 tons.of Buna-S. This

.should ‘come :from aplant:to. be

erected ‘during the latter part of
1943:to come into operatlon early
in- 1944,

“There  are.two advantages in
delaying construction until this
time. There is good reason:to be-
lieve that.with the completion of
the present huge war construction
program, the present tightness of
critical - materials - will
acute and facilities for fabricating
and for chemical equipment will
be more readily available. Second,
within the next three months it
will be possible to judge better as
to the relative merits of two proc-

-esses for’ making butadiene from

grain which are not now in the
:|government  program —- the - so-
called Polish process from alcohol
and the Dbutylene glycol process
from grain..

“The plants for the productxon
of -this additional 30,000 tons. of
Buna-S -by-a grain-using process
should be located mnear the grain
area. . Such, units should prefer-
able ‘be operated under:the con-
trol of a local group.

' f‘The estimates ‘of alcochol sup-
plies and . needs given us by dif-
ferent-agencies vary. considerably.
if' no additional alcohol is pro-
vided  for the expanded rubber
program - we have recommended,
there is a possibility that at some
time in the future the production
of " smokeléss ‘powder -and other
munitions may soar and alcohol be

be less|co

to .our alcohol faclhtles the Com-

tional "alcohol to ‘meet the in-
creased demands of the expanded
synthetic-rubber - program. = The
Committee is not saying that that
is all the extra alcohol that may
be needed for all war purposes. By -
the use of newly developed ap-
paratys, these alcohol plants can
be constructed with but little ex-
penditure of critical materials. " '

“As a margin of safety on the

military side, we recommend the
construction of 20,000 tons a year -
of additional neoprene capacity. ',
‘“Neoprene is the one ‘synthetic
rubber which has been shown to
be the full equivalent in quality to
natural rubber for combat  and

heavy-duty tires, either by itseif

or in combination with Buna-S,
The relative. high cost .of neo-
prene. in terms of critical ma- .
terials -and electric-power needs
is offset by the fact that it is an’
insurance against the .possibility
that our imports of natural rub-
ber, already' reduced, may -be . cut
off or that the production of
Buna-S in 1943 be delayed, for¢-
ing us to cut too deeply into, our B
crude stockpile, 4

““The War Production Board has
fixed the total annual output of
Buna-S rubber at 705,000 tons for
the United.States: The Commit-
tee recommends that this ceiling
be raised by 140,000 tons to 845,-
000 tons. Additional ‘styrene and
polymerization capacity should be
built, as necessary, to take care
of . the increased  production of
butadiene. This expansion should .
be -directed to produce the maxi-
mum possible amount of Buna- S
before Jan. 1, 1944. ' -

“In addition to Buna- S the ex—-.' -

panded program recommended by

the . Committee. calls . for 69,000
tons :of neoprene, 60,000 tons. of .

thiokol, 132,000 tons of butyl, with
other synthetics like flexon being

added- to the program if they can . ..

be ‘brought in ‘during 1943 after
being adequately tested.” -

In concluding its summary of, k
-and recommendatmns, 3

findings-
the Committee pointed out: 23

“Never before has this country.
embarked on an.undertaking com-
parable to the'development of. the
synthetic- -rubber program. - It is
not only an~ambitious techmcal
project -that” must’ be rushed to
completxon at breakneck .speed,
but in large measure it is a new
political and - economic undertak-
ing.
portance that' this program be
managed in a spirit of the fullest
mpetition and interchange of
information - among - all = groups.
On the one hand there should be

It seems to us. of vital im-.'

the most complete interchange of

information, and on the other,‘ as .~

much competition in research, de-
velopment and:operation .as:pos-~
sible. ‘Such, after all, are the con-
ditions in.the field of laboratory

seience . .where:-during: the- last

hundred years such tremendous
strides " have been - made — co-
operanon and competltlon gomg
hand in hand.

“Nor is-the Committee unaware :
that the- production - of synthetic,

rubber- is potentially a-large new

post-war: industry -and that dif- .

ferent groups will be contesting
for a share in this post-war in-
dustry.
be allowed to obscure the basic
facts of our situation as regards
the. war and rubber. - No matter
what processes were provided in

This struggle should not .

the program, there would be the .
ssme uncertainties as to the fu- |

ture, the same huge requirements,

the same threat to our essential :

civilian economy, and the same

diverted from the making of rub-,necessity for conserving the rub-

ber.

We recommend that facili~ lber we have until our new rubber

ties for the production of 100,000,- jeoIes in.

000 gallons of alcohol be erected |
on sites near the grain-producing

i

,there still is room for reasonable

“The Cnmmlttee recognizes that

areas and ' accessible to water scientific disagreement over many
transportation. This would make [of the processes for making rub-

it possible for molasses to be .ber that are heing developed,

It

brought to the plants by- barges is quite possible. even likely, that
after the war in the event that before much of the synthetic rub-
the manufacture of alenhnl from ber now planned is produced, bet-
'ter nrocesses’ will have proved

grain proves uneconomical.

“In recommending thlS addition themselves.

In any new industry

'
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the processes :of ‘today are -out-

moded by"the processes of tomor-
row .and fomorrow’s: by. those of

. the next day. However, our rieed:

tor rubber quickly is too great to
wait upon perfection, and if this
Committee were to advise the
newly appointed rubber adminis-
trator it would say: ‘Bull the
present program . through.’

“In drawing up these recom-
mendations .the Committee has
sought to find a basis upon which
the entire nation can go forward
uniting ~our energies
against the enemy instead of dis-
sipating them in domestie wran-
gling. ' It appreciates that it is
asking: the public to make sacri-
fices because of mistakes that have
been made and for which the peo-
ple are not to blame. But wrong

things done in the past cannot be |°

cited as a defense for making mis-
takes in the future. The war de-

‘mands . that we do 'these 'things.

Vlctory can-be won-in no other
way

Appomtment of thls Commlttee
was reported in these columns of
Aug 13, page 543.-

'Fletcher Joint Stock -

Land Bank Bonds Called

. Directors of . Fletcher. Joint

'Stock Land Bank have-called for

payment-Nov. 1 $316,000 of Flet-
cher Joint. Stock Land Bank 1%
bonds  dated - Nov.' 1; 1939, -due
May 1, 1943, and. eallable May 1.
1941, or at later interest periods.

‘William, B, Schiltges, President

‘ol the Bank, has received ‘ap-

proval for the call from the Fed-
eral Farm' Credit Administration
and the payments in retirement of
the bonds will be made at Fletcher

.Trust Co., Indianapolis, the Guar-

anty Trust Co. of New York and
the City National Bank and Trust
Co of Chicago.

"The original issue of these 1%
‘bonds was $500, 000, of which $84,~
,000 had been prevrously retired.

“Following completion "of the
current . call for payment,  there
will remain outstanding $100,000

of bonds of 'this issue'and $2,755,-

000 of other bonds of the Jomt

'stock bank.

'Presrdenl Warns Of

‘Brave Economic Crisis

President Roosevelt told the na-
tion in a radio address on Sept. 7
of the urgency of the “serious do-
mestic. economic crisis” ‘threaten-
ing :the! country :and. explained
why he had called on Congress
for legislation to hold down the
cost of living: ‘The President had
earlier in the day sent to, Congress
a message demanding legislation
by OQet. 1. to bring .farm' prices
under control. .

:Mr. Roosevelt gave the solemn
assurance that failure to-solve the
economic problems at home—and
to solve them now—“will. make
more difficult the winning of the
war.” He stated: .

I “If the vicious spiral of infla-
tion —ever gets under ‘way, the
whole economic system will stag-
ger. Prices and wages will go up
sp rapidly that the entire produc-
tion program will be endangered.
The cost of the war, paid by tax-
payers, will jump beyond all pres-
ent calculations. It will mean an
uncontrollable rise in prices and

in wages which can result in rais- |

ing the over-all cost of living as
high as another 20%.  That would
mean that the purchasing . power
of every dollar you:have in ‘your
pay _envelope, or in the bank. or

included in your insurance policy |

or your pension would be reduced
to about 80 cents, I need not.tell
you that this -would. have a de-
moralizing. effect .on our . people,
soldiers and civilians alike.”

: Pointing out that “over-all sta-
bilization of prices, salaries. wages
and profils is necessary to the con-

tinued increasing prondvetion of.

planes »nd tanks and. ships and

guns.” the President went on to

relate the various points of his
message to Coneress.
Mr. Roosevelt’s radio address

|g|t|zed for FRASER
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also . contained . a -brief" summary.
of the: progress ‘of the global war’
on the four main areas -of combat
~—the. Russian . front,: the Pacific
Ocean - area, the Medlterranean
and the Middle East and the Euy-.
ropean. area. ~He promiséd the
American people that “we shall
neglect none of the four great
theatres of war” ‘and 'said that
vital military -decisions—all = di-
rected toward taking the offensive
—have been’ made and will 'ba
known in due time.”

Declaring = that '“this is ' the
toughest war of "all ‘time,” "the
President said it will cost the na-
;jon '$100,000,000,000. in 1943 “and
shousands’ of lives... He called on
:he people to-make sacrifices to
meet the “unprecedented - chals
lenge.” .

Summarrzmg the 51tuat10n on
the four major battle fronts Mr
Roosevelt said:"

! #(1).- The Russian front. . Here

the Germans are still unable to |’

gain the smashing victory which,
almost a year ago, Hitler an-
nounced he had already achieved:
Germany has been able to capture
important . Russian territory.
Nevertheless, Hitler has been un-.
able: to destroy a single Russian
army; and. this, you may, ‘be sure;
has been, and still is, his main ob-
jective, Millions of _German troops
seem: doomed ' to - pass. another:
cruel. and .bitter winter'.on' the
Russian: front. . The Russians.are
killing more ‘Nazis and destroying
more airplanes and tanks than are
being smashed on any other front.
They are fighting not only bravely
but. brilliantly, In spite.of. any
setbacks, Russia will hold out; and
with the help of her Allies . 'wil}
altimately drive every Nazi from
her soil.” * .
*(2) The Pacrflc Ocean area. Thrs
area must be grouped together as
1 'whole—every part of it, land
and 'sea. - We have stopped one
major . Japanese  offensive, “'and |,
have ‘inflicted heavy losses: on
their fleet.  But they still possess
great strength; they seek to keep
the initiative; and they will un-
doubtedly strike hard again. .We
must not overrate the lmportance
of -our  successes in the Solomon
Tslands, though we may-be proud
»f the skill with which-these local
Jperations were conducted. At the
same ‘time, we need not, under- ||
rate- the - significance of our wvic-
tory at Midway. There we stopped
the major Japanese offensive, -’
“(3) :In the Mediterranean and
the Middle East area the British,
together with the South Africans,
Australians, New Zealanders, In-
dian troops -and others of the
United, Nations, -
selves, are . fighting ‘a desperate
battle with the Germans and Ital-
ians, The Axis powers are fighting
to. gain - control - of .- that:- area.
dominate -the Mediterranean -and
Indian ' Ocean and’ gain ‘contact
with the Japanese Navy.. The bat-
tle is now-:joined. We are well

aware of our danger, but we ara |-

hopeful of the outcome. -

“(4) The European area. Here
the aim -is an offensive. against
Germany, - There are, at least:a
dozen- different- points. at which
attacks can be launched. You, of
course, do not expect me to give
details of future plans, but you can
rest asbured that preparatlons are
being made here 'and -in' Britain
toward. this purpose. The power

of Germany must be broken on|:

the battlefields of Europe.” . .-

Urges Again Trading In

Coffee-Sugar Futures
- William B. Craig, President of
the’ New York Coffee and Sugar
Exchange, in a letter addressed
Sept. 11 to President Roosevelt
and. to the heads of a number of
official agencies of the Govern-’
ment, called for an early resump-
tion of futures trading in coffee
and sugar. - Mr, Craig pointed out
that only the stringent shlppmg
conditions in these. two com-
modities are keeping prices at
their ceiling levels and that con-
tinued- and, in certain instances,

increased productlon are bulldmg war work.

including - “our-{:

up- huge reservoirs-of these prod-
ucts at’ their places of origin,. He
suggested: that a clarification of
‘the shipping- situation, - when ‘it
‘comes, will result in a competmve

srtuatlon in these commodities in |

which' the utilization of the fa-
cilities of-the Exchange will be of
invaluable “assistance, Mr. Craig
recommended that all of the Gov-
ernment . agencies having to do
with these two staples make plans
to use ‘the facilities of the Ex-
change at the earliest possible
moment in order to avoid violent
repercussions pricewise,” At the
same time, he. offered the services
of*’a - ‘committee - of "coffee, .and
sugar experts from among the
membership of the Exchange to
serve in- connection with sugar
and coffee problems

] N PN L

quuldahon of Many
N S | }oAETE g F
. Gredit Agencies Seen
. Totalrshort term consumer debt
during 1942 is expected to decline
about . "$3,500,000,000. because , of
‘curtailment . of consumer durable
goods”and ‘credit restrictions, the

Department. of Commerce pre-
‘dicted ‘on Sept. 8. Total consumer

instalment ‘debt was' reduced by |
more “than $1,500,000,000 ‘during |

the first six months of 1942, the
Department. pomted out. The pos-
sible -liquidation of.an additional
$1,250,000, 000, plusthe expected
declme in" short-term . consumer
debt other than instalment -deht,
such_as retail charge accounts and
single-payment commercial bank
loans, account for the remainder |,
of -the “expected. total reductlon
01:$3,500,000,000. .

“The tremendous declme in total
consumer short-term . debt . will
have’ far-reaching effects - upon
consumer.  financing . institutions,
the Department:said, adding that
as a result, many credit agencies
may be forced.to liquidate, par-
ticularly - small, cash loan compa-
nies, . -«

i While saymg that a reductron
din. consumer «debt. is_deflationary
in.” character, the . Department
pointed out. that its full effects

can only be achieved- through the |

ce-ordination: of all- ant1 mfla—
,tronary ‘policies. -« - -

The. Department further warned
that if - liquidations. of consumer
c_redit agencies, in_ general reach
large ‘proportions post-war re-
vival ‘of .the’ consumer  durables
rnarket may be hampered some-
what, ;-

_The Commerce" Department re-
port added.. -

“Actual extent of this potentral

retardatron neécessarily will depend
upon” the Government’s ‘fiscal
measures” for financing: the. war
and-. for  controlling, inflation,
which will determine the amount
'of ~idle “cash saviags:consumers
will’ have-on ‘hand when the w:n
ends.
“Most. seriously affected to date
are sales finance companies whose
prmcrpal source of revenue has
been in’ receivables: arising from
instalment: “sales -of automoebile
dealers. ; Since. the beginning. of
September 1941, - sales - finance
‘company holdlngs of - retail  auto-
niobile receivables have been cut
in- half. - By the -middle "of 11943
such ‘holdings. will -be practically
non-existent. .

“The decline 'in the’ recervables
of "sales . finance . companies, par-

-1 ticularly larger concerns, hasbeer

cushiened- te -some extent: by an
‘equal ‘reduction in their borrow-

ding .from' banks -and from the

commercial ‘paper market. How-

ever; by the end of the year many’

‘of these companies will be,faced
with idle resources and their. con-
tmuatlon in ' business can only be
assured by securing new outlets
for their funds. -
““The-largest.companies are.now
domg their utmost to engage in
direct war financing. In addition
to making loans to finance the
war - -efforts- of ‘industry, these
companies are in.some. cases -us-
ing.their funds to buy.out manu-
facturing - companies engaged in
Only through such

c.Ivers1f1cat10n of actlvmes and
employment of ‘their ' resources
will the facilities of these credit
agencies still be available for the
post-war- period.

“Commercial banks rank second
in holdings of retail instalment re-
ceivables. Liquidation of these
holdings in addition to the repay-
ment of loans extended to con-.
sumer. credit agencies will -free
needed -funds for -financing . the
war  effort.: Commercial . banks
have only recently  entered the
consumer- credit field and conse-
quently their holdings of such in-
stalment paper amount to a rela-
tively small proportion of theijr
total assets and their overall oper-
ations will not be drastlcally af-
fected.” "

Over 75% of Steel Output
- Going, To War Use .

More than 75% of the nation’s
steel output -of 5,300,000 tons a
month now is going into direct
war ‘use ‘and the remainder into
such essential industries as rail-
roads, machinery ' manufacture,
and the like, David F. Austin, Act’
ing Chief. of the Iron and Steel
Branch': of - the” War - Production
Board, reported on:Sept. 10.
E1ghty per cent of our steel is
being ‘delivered.. on ‘ratings of
A-1-a or higher, the report said.

. The 5,300,000 tons a month cur-
rently being delivered represents
finished steel: products, a reduc-
tion of approximately. 30% from
ingot_production of more than.1,-
000,000 tons. - In terms of plates
and - ‘shapes, .sheets, bars, pipe,
wire,- rails, “and- the l1ke the
United States this year will turn
out. about. 62,000,000 tons.. This
is slightly more than 70%. of the
86,000,000 ingot tons the nation is
expected to preduce. The remain=
ing 30% goes back into the fur-
naces in the form of scrap.

This is the way the nation’s in-
ggggproduction as. grown since

1939..52,798,714 net tons
1940..66,982,686 - " .V -
1941..82,927,557 .7 "
1942:.86,000,000 . . (estimated)
To make this increased produc-
tion possrble steel-making capa-
city, that is, rated capacity as dis-
tinct from actual production, has
been stepped up correspondingly.
At the end of 1939, it was ‘81,000,-

000. tons; 1940, 84,000,000; 1941,
$88,000,000. By the end of 1942 ca-
pacity probably will reach 93,000;-
000 tons and by mid- 1943 98,000,
000. -

Current production is far ahead
of- the best- the Axis nations can
do, . including .the  German-con-
trolled countries of Europe. Axis
steel . production was' approxi-
mately 74,000,000 ingot tons in
1941, The United Nations that
same-year. controlled more than
65% of the world’s steel output.

The WPB report gave this
breakdown of where some of the
5,000,000 tons of finished steel a
month ‘goes:

“Into tanks: It takes about 38 tons
of steel to make a medium tank
and the- United States is turning
out a lot of them.

Into ships: Present goals are for
8,000,000 tons of dead-weight ship-
pmg this year.and 16,000,000 tons
in 1943, Each cargo shlp of. the
Liberty type now being made in
quantity under direction of the
Maritime Commission calls for ap-
proximately 4,500 tons of. rough
steel. Current production is around
70 ships .a‘ month.

. Into planes: The big four- engme
bombers take 15 tons of steel each.
Fighter planes take 3% tons and
the other.types fall in between..

Into guns: Some of our anti-air-
craft guns use up 14 tons of steel
each; thousands of rifles, machine
guns, anti-tank guns, and howit-
zers use steel, all the way up to
the giant 16-inchers that take 576
tons of steel each.

The report further states:

““But that’s just a part of the
program, even of the direct mili-
tary program. Thousands of ad-
ditional tons .of steel are gomg
into naval ships, airplane carriers,

submarmes destroyers into peeps
‘and * jeeps and armored cars and.
trutks; “into - ammunition | and
aerial bombs (it takeés half a ton
of steel to make one of the 2,000~
pound bombs the British have.
been dumping on German cities’
lately); into bayonets and helmets’
and  radio equipment and the
thousand and one odds and ends’
that accompany a modern anny
into war.

“Then, of course, all over the
country- and in many parts of the"
world the United States is build«"
ing barracks for soldiers and these
buildings require same steel even:
when they are built of wood. We.
devoted 55,000 tons of steel a*
month to nails in 1940. . This year -
that is being upped to 72,000 tons.:

“Then there are hangars for air-:
planes: and machine shops to re-:
pair them; submarine nets for har-:
bors; steel for Dutch Harbor, steel.
for Erltrea, steel for the Brltrsh
steel for the Russians, steel aroundz
the world.

- “Nevertheless, most of the steel
has to stay at home. While pro-.
duction of automabiles and re-
frigerators and a thousand other.
articles for civilian use has been’
stopped, steel to build synthetic
rubber plants, aviation® gasoline-
plants, new chemical plants, new-
steel plants, new aluminum plants’

{and new airplane plants, is neces-.

sary. There’s a lot of steel in Wil-

low Run. - We have to continue'

to make machine tools and mining-
machinery and we cannot cut off-
completely the supplies of steel to’
the railroads, the oil industry, the.
farm - machinery . manufacturers,

the utility companies and other:
essential industries, They are not’

getting much steel these days, but

they do have to have some.

“The problem of steel, then, is
one . of . proper - scheduling and.
planning _in order to come out,
even on.a well-balanced war pro-;
duction program, based upon the-
amount of material available. We '
want to make just as many tank .
guns as we need for.tanks, no
more and no less. And that goes,
for everything else. i

. “Scheduling has been a tough
problem so far,” After Pearl Har-
bor we roared out to-make all of.
everything we could, We stopped .
the preduction of civilian articles.
so there was plenty of steel avail-.
able for every factory for a while, .
Now the time has .come when the

'program must be brought into bal-.

ance. It’s just now that we must
make our 5,000,000 tons of produc~"
tion fit a. demand of around 9,
000,000 tons a month.” .

Home-Financing Up
<~ An 11% increase in loans for
new construction ~— still small in
volume but temporarily reversing ::
a downward trend of several,
months — marked the $95,797,000
home-financing activities of sav-:
ings and loan associations in-
July, the  Federal Home Loan
Bank Admmlstratron reported on-
Sept. 12,

+ The total lending volume for
savings and lean associations in.
July rose 2% above figures for.
June, at a time when a 7% drop
ordinarily is expected. July ac-
tivity was 34% above that for the:
average 1935-1939 period, though
{far below that for "July, 1941,:
when ' total loans amounted to,
$132,972,000.

July constructlon loans of sav-:
ings and loan .associations totaled:
$17,709,000, with the Pittsburgh,”
Winston-Salem, Topeka and Los’
Angeles Federal Home Loan Bank
Districts showing increases over:
June. . Loans for home purchase:
totaled . $52,190,000, almost the
identical volume for June.

Member institutions of the Fed-‘
eral Home Loan Bank System,.
national credit reserve for thrift.
and - home-financing  iastitutions,.
have advanced nearly 85% of the.
$627,604,000 loaned by all savings
and loan -associations during the
first. seven months of 1942, The
seven-months’ total was 202%.
below the $786,128,000 loaned by
savings and loan associations in
the same period of 1941,
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Tax Savings Notes Of
New Series Offered

Secretary of the Treasury Mor-
genthau announced on’ Sept. 14
changes in the terms of the Treas-
ury Tax Saxings Notes, which
have been on sale since Aug. 1,
1941, for the convenience of tax-
payers and which are receivable
at par and accrued interest in
payment of Federal income, estate
and gift taxes.

The changes .are effective in
new Treasury Notes of Tax Series
A-1945 and Tax Series C-1945,
which will be offered for sale be-
ginning Sept. 14; although the
new notes will not be ready for
delivery before the latter part of
the month. : The notes of Tax
Series A-1944 and Tax Series B-
1944, which have been available
since Jan. 1, 1942, were withdrawn
from sale at the close of busmess
Sept, 12.

The Treasurys announcement

" added:

“The new notes of Tax Series C
‘are adaptable -for dual purposes:
(1) for.the accumulation of.tax
reserves and, (2) for' the - tem-
porary or,- short term investment
of cash vbalances_fwhich- are at
present idle. . This -new -series of
Treasury .Notes, 'the Secretary
said, will furmsh a security well
adapted to corporations and other
investors for the mobilization of
their idle funds for the war pro-
gram. The new terms provide
greater flexibility, -and, -through
provision  for .- cash . redemptlon
with interest, permit holders of|
Tax Series C notes to realize on
the notes without loss of interest.

“Members of the ‘Victory Fuhd
Committees in the twelve Federal
Reserve Districts, with a trained
securities sales personnel will
participate actively in the sale of
the new Tax Savings Notes. Each
Federal Reserve District Commit~
tee is headed by the President of
the Federal Reserve Bank of the
District.  Members of . Victory
Fund Committees, as well as
bankers and ‘securities salesmen
generally, will have complete in-
formation and application forms
‘and will assist taxpayers and
other investors desmng to pur-
chase these notes,

“The notes of Tax Serles A-
1945, like those of prior. Series A
notes are intended primarily for
the smaller taxpayer.. The hew
notes will be dated Sept. 1, 1942,
and will mature Sept. 1, 1945 thus
providing ‘a matunty of three
rather than two years'from issue
date. The limitation on the prin-
cipal amount that may -be pre-
sented on account of any one tax-
payer’s ‘liability for each class of
taxes (income, estate or gift) for
each taxeble period has been
raised from $1,200 to $5,000. The
new limitation will also apply to
prior Tax Series A-1943 and A-
1844, or to any combination of the
three series. In other respects
the terms of notes of Tax Series
A<1945 remain the same as those
of A-1944. Interest will accrue
{from September, 1942) at the
raie of 16 cents per:month per
$100, equivalent to- a 'yield of
approxﬁmatel_v 1.92% per annum.
The notes will be issued at par
and accrued interest. If not pre-
sented in payment of taxes, the
notes will be redeemed at the
purchase ‘price only, either at or
before maturity. without advance
notice. The notes will be avail-
rble in the denominations of $25,
$50, $100, $500, $1,000 and $5,000.

“The new notes of Tax Series C
will be dated as of the first day
of the month in which purchased,
will mature three .vears there-
affter, and they will be issued. at
par. Interest on the notes will
accrue each month from month of
issue, ~n a eraduated scale, the

egquivalent yield if held to matir-|

ity being apvroximately 1.07%

per annum. The amount of ac-|

crmal earh month en each §1000

turity, follows: -
$1,000
Principal
with Interest
Interest ‘Accrual
Accrual (Cumulative)
Each to End of
Month per Period
1,000 Added

$0.50  $1,003.00
0.80  1,007.80
090  1,013.20
1.00 1,019.20

Half-year Periods
After Month
of Issue—

First 1 year..

¥ to 1 year_..

1 to 1% years.

1% to 2 years.

2 to 2% years. 110 1,025.80

2Y to 3 years. 1,10 1,032.40

“If not presented in payment of
taxes, and except for those in the
names. of banks that accept de-
mand deposits, the notes of Tax
Series 'C will be redeemable at
par and accrued interest, either at
maturity or, on 30 days” advance
notice, durmg and after the sixth
calendar month after the month of
issue. If inscribed in the name of
a bank that -accepts demand de-

at par and accrued interest in
payment of taxes, but redeemed
for cash ‘at or before maturity
only at the purchase price, or par.
The notes of .this: series may be
pledged with banking institutions,
as collateral i for - loans -but .no
other hypothecatlon will be rec-
ognized by.the Treasury Depart-
ment,

 “The new Treasury Tax Sav-
1ngs Notes, like those: of prior
series, will be issued only by the
Federal Reserve Banks *and
Branches, and the Treasury .De-
partment, Washington.”

Bars Double-Time Pay
For Week-End Work

President Roosevelt signed ‘an
executive order on Sept. 9 elim-
inating the payment of “penalty”
double-time “for work on‘ Satur-
day, Sunday or holidays falling
within “ the * regular forty-hour
week. ]
The order permits payment of
double-time for the seventh con-
secutive 'day of work for any in-
dividual, 'to encourage, '“in.'the
interest of efflcrency one day-. of
rest in seven.’

The order also permlts payment
of 'time and a half for all over-
time work after 40 hours “as pro-

Act and’ in. some umon agree-
ments.”

The White House sald the order
was in line with pledgés given Mr.
Roosevelt by William Green, Pres-
ident of the American Federation
of Labor, and by Philip Murray,
President of the Congress of In-
dustrial Organizations.

The text of the White House
announcement follows:

“The President -today signed an
executive order doing away with
penalty double-time payment for
Sunday work in- line with the
pledges given him by Mr. William
Green, President of the American
Federation' of Labor, and Mr.
Philip -Murray, President: of “the
Congress of Industrial Organiza-
tions.

“Many . unions have already
modified- their contracts to put
this pledge into effect and in order
to make the practice universal the
order has been issued.

"“The. order provides that no
penalty overtime shall be paid for
work on Sundays, Saturdays and
holidays as. such. It permits in

{lieu of payment for Sunday work.

which has sometimes interfered
with ‘around-the-clock’ - opera-
tions, payment of double-time for
the seventh consecutive day of
work for any'individual, thus en-
couraging in the interest of ef-
ficiency one day of rest in seven.
The order permits payment of
time and a half for all overtime
work after 40 hours as provided
in the Fair Labor Standards Act
and in some union agreements.”

The President’s executive order
is as follows:

Regulations relating to overtime
waee compensation:

Whereas, many labor. organiza-

tions have already adopted . the’
principal amount of notes, from patriotic policy of waiving double-. Sept. 9, 1942.

month of issue to month of ma-

posits, the notes will be accepted |

vided in the Fair Labor Standards {-

time wage compensation. or other
premium pay for work on.Satur-
day, Sunday and Holidays, as such,

Whereas, it is desirable and nec-
essary in the prosecution of the
war, and to insure uniformity and
fair treatment for those labor or-
ganizations, employers, and em-
ployees who are conforming to
such wage policies that this prin-
ciple be universally adopted;

Now, therefore, by virtue of the
authority vested in me by the
Constitution and the statutes, as
President of the United States and
as Commander - in - Chief of the
Army and Navy, it is hereby or-
dered:

1. That the following principles
and regulations shall apply for the
duration of the war to the pay-
ment of premium  and overtime
wage compensation on: all work
relating to-the prosecution of the
war:

compensation shall be paid to any
employee in the United States, its
territories or possessions, for work
on Saturday or Sunday except

the employee on the sixth.or sev-
enth day worked in his regularly
scheduled work-week and as here-
inafter provided.

(1) Where because of emer-
gency conditions an employee is
required to work for ‘seven con-
secutive ‘days in any regularly
scheduled ‘work-week a premium
wage of double-time compensation
shall he paid for work on the sev-
enth day.

(2), Where required by the pro-
visions of law or employment con-
tracts, not more than time and
one-half wage compensation shall
be paid for work in excess of eight
hours in any day or forty hours
in any work-week or for. work
performed on the 'sixth day
worked in any regularly scheduled
work-week.

B. No premium. wage or extra
compensation shall’ be paid for
work on customary holidays ex-
cept that time and one-half wage

work ‘performed on‘ any of the
following holidays only: .

New Year’s Day
" Labor Day !
Thanksgwmg Day

Chrxstmas Day and.either Me-
morial Day .or one: other -such

tance.

1I." All Federal departments and
agencies shall conform the pro-
visions in all existing and future
contracts negotiated, .executed, or
supervised by them to the policies
of this order. - All 'such depart-
ments and agencies shall imme-
diately open negotiations to alter
provisions in existing contracts to
conform them to the requirements
of this order,

II1. Nothmg in this order shall
be construed as requiring a mod-
ification ‘of the principle that
every. employee should have at
least one day of. rest in every
seven days: The continuous oper-
ation of plants ‘and machines in
prosecuting the war does not re-
quire that employees should work
seven consecutive-days.

IV. Nothing herein shall be con-
strued as superseding or in' con-
flict with the provisions of the
statues prescribing the-compensa-
tion. hours of work and other con-~
ditions of employment of employ-
ees of the United States,” .

V. All Federal departments.and
agencies affected by this order
shall refer to the Secretary of
Labor for determination of ques-
tions of interpretation- and appli-
cation arising hereunder. °

VI. The provisions of this order’

'FRANKYIN.D. ROOSEVELT.

for the duration of the war; and |

A. No premium wage or extra|:

where such work is performed by’

compensation  shall ‘be paid for.l:

holiday . of greater. local impor-|.

shall become effective Oct. 1. 1942..

New “War” Curriculum
At Business Schoo!

Adapted to “a war of civilian
and military specialists,” the 1942-
43 curriculum of the Columbia
University School of Business will
emphasize new fields of {raining
for women, prospective draftees,
and adults who' wish to transfez
to essential war occupations, ac-
cording ' to an announcement by
Dean Robert D. Calkins.

“We must train women to re-
place men in business,” Dean Cal-
kins asserts. The coming academic
term, opening Sept. 23, will be
devoted to meeting “thé 'serious
shortages” which exist among ac-
countants,  personnel specialists,
industrial management specialists,
statisticians, economists,  geogra-
phers, and teachers, Dean Calkins
says.

“We must give useful specralrst’
training to those destined to join
the armed forces,” he continues,
“We must re-train adults not des~
tined for military service to assist
their - transfer’' from ‘- declining
peace time activities to“es'sential

war work. ‘We must do all in opr

power to fill the gaps requiring
business. and economrcs training
as rapidly as possible.”

" ‘Refresher or re-training courses
for adults will be available on a
full or part-time basis, and the
content and emphasis of the Busi-
ness School studies will be altered
to meet current needs, according
to Dean Calkins.

Courses in' economics, geog-
raphy, industrial relations,” ac-
counting, agriculture and finance
have. been ‘coordinated with the
needs of the war, effort, the an-
nouncement says.

WMG Bars Job Shifting
In Western Lumber-
Metal Industries

Paul V. McNutt, Chairman of
the -War Manpower Commission,
announced on Sept. 7 an employ-
ment stabilization plan, designat-

|ing 12 Western States as a “critical

labor area and virtually ‘freezing’
in their jobs workers in the non-
felrous metal and ]umber 1ndus~
tries.”

The order, affecting approxr—
mately 200, 000 ‘workers, ‘provides
that employees of such 'industries
may not seek jobs elsewhere with-
out obtammg “certificates of
separation” from- the U. S. Em-
ployment Service.

Mr, . McNutt -

designated ~ the
States of Arizona, Colorado, Idaho,
Montana, Utah, Wyommg, Cali-
fornia, Nevada Oregon, Washing-
ton, New Mexrco, and Texas.

The plan, ~designed - to . halt
wasteful pirating and migration of
workers engaged in the production
of . essential ~non-ferrous  metals
and lumber, sets up appeal ma-
chinery to safeﬂuard the interests
of employers and workers, includ-
ing those who apply for employ-
ment in designated industries and
are rejected.

The plan, which a WMC spokes-
man insisted . does . not' “freeze”
labor, provides, nevertheless, that
except under certain specrfred
conditions workers in the affected
industries may not transfer to out-
side jobs, nor may employers in
those industries release workers

for other jobs, without first ob-.

taining the certificate:’ No em-
ployer in the. 12 States, whether
engaged in essential or non-essen-
tial ~production, may " hire any
worker from the industries.in-
volved .except on presentatxon of
a certificate.

The order does not prohibit men
from moving from job to ]Ob in
the same plant or from receiving
promotlons it was explained, nor
is it expected to work unnecessary
hardships.

The order provides that the fol-
lowing five circumstances may be
considered ““good ground” for ‘a

-lworker to obtain-a separation cer-

tificate:

. When he is: able to - perform
hxgher skilled Work than his em-~-

ployer is able or willing to pro-:

vide; - .

When his work for a substantial
period is not full time;

When the distance from his
home to his job is “unreasonably

great,” considering restrictions on -

gasoline and tires and the ‘load
on transportation systems;

.- When he  has ‘“compelling per-
sonal- - reasons” for seeking a
change;

When he is employed “at wages
or under working conditions sub-
stantially less favorable”
those prevailing in the community
for the kind of work on whxch he
is employed.

Besides the loggi
ing industries,
fected in the mining, smelting,

ing and lumber-

than .

workers -are ' af- -

milling, and refining of ‘non-fer- .
rous metals such as copper, alumi--
num, zinc, magnesium, lead, mer- :

cury, . manganese,

molybdenum.
Explaining the’ urgent need for

the plan, which" will remain in-

‘tungsten and

force three months before review,

‘Mr. McNutt said that estimated

lumber production this year-will’
fall between 5,000,000 and 7,000,~'

000 board feet below the 1941-out-
put of about 36,000,000 board. feet.

Critical shortages exist in spruce,;

noble fir, Douglas fir, hemlock
and Idaho white pine. Spruce and’
other lumber are being channeled:

into 'aircraft and other war uses’

by the War Production Board.
Mr. McNutt said also that log

inventories, usually at their peak,

in September, are the lowest in

five years. In the Columbia River-’
Puget Sound area, workers have.
been lost . to: shipyards, ‘and the-:

labor turnover is.10% a month.
Copper production, Mr, McNutt
added, fell off 11,000 tons in June

and July, mostly for lack of work~,

ers, In the four-month period

ending July 15, twenty-eight cop--

per mines employmg 31,000 work-
ers hired 5,600 and lost 6 200. In=~
creased need for ‘copper require-
ments. will : require. - 6700 more
workers by the years end S
Labor needs in alummum pro-
duction, Mr. McNutt: further said,

are indicated by the fact that in”

the State of Washington, at one.
poxnt only one pot line in three
is in operation. The present loss
of output due to the two inactive
lines -is about' 200,000 puunds of
aluminum a day...

An -ordnance plant in- Utah
which had attracted workers from

V

copper mines, recently had to re--

.duce its' own output for lack of

copper.

Mr. McNutt emphasxzed that the -
order would not affect collective-
bargaining agreements,

Sign Rubber Agreements

v

With Mexico, Guatemala

The State Department in Wash-
ington announced on Sept. 9 the
signing of an agreement with,

Mexico under which the United
States will buy until Dec. 31, 1946,
“any exportable surplus” of that
country’s tree rubber and all.its

guayule and other plant rubber .

production.
The Department also announced

the signing of a pact with Guate- -
mala for the purchase of all that-
country’s rubber not required for,

essential domestic purchases. The -
agreement will run until Dec 31,
1946, '

These two pacts raise to 14 the

number of Latin American repub-"
lics that have concluded rubber:
agreements with the Rubber Re--

serve -Co.,
Reconstruction Finance Corp. -

a subsidiary of the:

Under the terms of the Mexican

agreement the Rubber Reserve
Co. will establish a “substantial
development” fund ‘to' obtain®

maximum. production “of wild,

rubber in Mexico.

A provision also was included.

“with respect to-the limitation of.

use of rubber products in Mex-.

ico.” - There was no explanation.

of this in' the Department’s. an-.

nouncement.
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~'From  Washington

(Continued from First Page)
voter handed his ballot to the man
at the box and this man, with the
storm troopers glaring, held it up
to the light and then deposited it
in the box, Ah, said Beatty and I,

that is the trick. Whereupon, we |

took a ballot and held it up to the
light, and, search as we might, we
could detect nothing. I can’t speak
for Beatty, or rather, I shouldn’t,
but I came away with the distiact
- impression that the Germans had
a free vote and perhaps didn’t
Know it. There was unquestion-
ably intimidation everywhere.
But what strikes me as particu-
larly important right at this time,
is that some 80%, if I still remem-
ber correctly, voted. They were
brought in on stretchers to vote,
undoubtedly -there was intimida-
tion'in this. But they voted.
. Now, what do we see in a coun-
i, try - that is' howling about -the
preservation of democracy? Less
« than, certainly not more than, 20%

i7.0f the: people have - participated |

in. the :various ‘ primaries. " This
i ‘means-that 80% of the people; ap-

| proximately, did not go 'to -thel;

-, polls-to support: a'fellow who was
-iisolationist - before  Pearl ' Harbor
or who was interventionist, a fel-

.:lew: - whoclaimed :the support of |,
* i Roosevelt .or ' claimed he would

rot ‘be -a ‘rubber -stamp - of him.
About  the only thing . the pri-
maries reveal is - that the voters
are not interested. - The headline:
“Light primary vote” has been the
order of the day.

There was a time when our pol-
iticians, 'men like George Norris
of Nebraska, made much of the
fact that bosses selected the rival
candidates. To. ' break this up,

George and his crowd ' brought
about the direct primary. George
in theebb tide: of his life must
frequently “ask . himself just -how
he has served the American
people.. e

The- bosses still select our can-
didates in the primaries, and what
must vex a man like George, the
great pleader-of popular*governs+
ment, they-still largely- prevail in
our elections. : :

. But notwithstanding this, we
will still fare forth to sell the rest
of ‘the ‘world on democracy, on
representative goverament,

. . We do this, in spite of the fact
that our whole .trend is towards
more and more of one man gov-
crnment. - Mr, Roosevelt knew
quite well that he would -be ap-
plauded by the editors when he
issued his inflation manifesto to
Congress. Even such conservative
writers -as ‘David Lawrence ap-
plauded -him.. Subsequently,: the
real story -has been givea some
circulation—the: fact that it has
been Mr. Roosevelt who has been
holding up anti-inflation legisla-
;lion all along. It was quite mani-
Test in this instance to informed
Washington correspondents that
the real purpose of the President’s
“show of. strength” ‘was really to
divert the' responsibility from
him. It is another example of his
so-called astuteness, and also an-
other evidence of the fact that he
is not averse to helping in the
general undermining of the legis-
lative body." ! .

Canada Grants Russia
- Credit For Wheat

The ' signing - of * a - Canadian-
Russian credit agreement, under

which Russia will be able to draw

about 9,000,000 bushels of Cana-
dian wheat and flour, was signed
on Sept. 7 in London by Vincent
Massey, Canadian High Commis-
sioner to the United Kingdom, and
Ivan Maisky, Soviet Ambassador
to London. )

The credit was understood to
approximate $10,000,000 and ‘was
believed to be in the nature'of
an ‘interim loan which may be in-
creased later if Russia is unable
to feed its own.people with its
own supplies or with wheat deliv-
ered under the country’s lend-
lease agreement with the United
States, according to the Associated
‘Press. = " ‘ g

'E. Hasler, President of the Cham-

| deferred until Mr, Ruml had com-

| Slate Chamber Endo

The Ruml pay-as~you-go plan

rses Ruml Tax Plan

for the payment of income. taxes

was unanimously and enthusiastically endorsed by the Chamber of

Commerce of the State of New

York on Sept. 11 after Beardsley

Ruml, author of the plan, had addressed one of the largest meetings

ever held by the 174-year-old org

anization.

Before Mr. Ruml spoke, H, Boardman Spalding, Chairman of

the Executive Committee, . pre-+
sented a resolution from the
Committee on Taxation endorsing
the Ruml plan, which" said in
part: . )

“Resolved, That inasmuch as the
economic soundness and fairness
of 'the Ruml plan has aroused a
widespread demand for its adop-
tion and no substantial reason has
been advanced . for . its rejection,
the Chamber  urges the Senate
Finance Committee to reconsider
the plan with a view to embody-
ing it in-the tax program - for
19437 . ¢ :

At the suggestion of Frederick

ber, who. presided -at.the meet-
ing, action on the resolution,was

pleted his address and replied :to
questions: asked from the floor.

The, Senate Committee’s rejec-,
tion of the. plan was reported.in
these - columns of Sept.. 3, page
809. ‘ 4 )

The resolution. adopted: by the
Chamber -set - forth ' six = specific
reasons for the- support of 'the
Ruml, plan.: They were:

(1) It would remove: many
hardships of the present income
tax law,

(2) It would help taxpayers to
meet their tax obligations for 1942
which many “will not bé :able  to
do if they are compelled to pay a
withholding tax: at the same time
that they are paying taxes for the
previous year.- .- -

(3) By paying their taxes on a
bay-as-you-go - basis, - taxpayers
would be better able to budget
their ‘incomes and would be less
apt to overspend‘in years of in-
creased income..- . .. - -

(4) It would accelerate the col-
lection, of ‘income tax from new
taxpayers and from taxpayers
with increased incomes. . :

(5) The -cancellation of 1941
taxes would -be only a paper
transaction as to its immediate
effect, for everyone would  con-
tinue to pay taxes without inter-
ruption and the Treasury would
receive its tax revenues as usual
until such time as an individual’s
income ceased by reason of.death
or unemployment. or- retirement.
Any net loss in" tax receipts
would be spread over the present
generation of taxpayers.

(6) By relieving taxpayers of
the worry of constant overhangirig
indebtedness to the. Government,
it would give the nation a much-
needed uplift in morale.

Copies of the resolution and an
accompanying report were sent to
members of the. Senate Finance
Committee, which is now consid-
ering - the: 1943 Federal Tax bill,
to officials of the Treasury De-
partment .and to - chambers of
commerce throughout the :coun-
try. ' :

In his talk to the Chamber
meeting, Mr. Ruml, who.is Chair-
man of the Federal Reserve Bank
of New York. and Treasurer .of
R. 'H. Macy & Co., outlined ' his
plan and" predicted" that it will
certainly be adopted in a JSform
acceptable . to. Congress -“because
income taxpayers want to be free
of income tax debt.and they know
it can be done without hurting
the Treasury and without paying
two years’ taxes in one.”. - 5

His remarks follow in part:

“Income . tax -debt is the mean-
est kind of debt there is because
it only . hurts. people ‘when' they
are in trouble. As long as our
incomes are as good or better than
they were last year, we can keep
vaying on that’ income tax debt.
Even if rates get higher, we can
still get by somehow-—at least, we
have so far. But if anything hap-
pens to- this year’s income, the
income- tax . debt Temains- and
there is trouble.. Men are called
into the armed services; others go

into government work at lower
pay; men and women are . dis-
placed from peace-time industry
by war-time dislocation; some
suffer sickness = and accident;
others must retire because of ad-
vancing . years. ' All of these find
that now with the new high tax
rates, their income-tax debt is an
intolerable problem, wiping out
savings that have been accumu-
lated over the years.
- “And for the tens of thousands
that have already" been injured,
millions of us are in danger be-
cause we are each of us subject
to the same hazards and the same
inevitable loss of income. It is
for this reason that.the response
from the country has.beéen.spon-
taneous and insistent. - 50 4
“The pay-as-you-go plan makes
a withholding tax possible since
if-we are paid up at the begin-
ning of 1943 we can have with-

holding without paying two years’|;

taxes in one. ' I'favor withholding
because it helps pay-as-you-go by
making it easier to keep up  to
date. " But if for some reason, a
withholding tax proves inaccep-
table, the = pay-as-you-go plan
should - still * be adopted as a
method of getting -the country
free of income-tax debt. i

“I have' suggested three ways

of reducing the number of wind-
fall cases.: 1. Do not skip the tax
on capital gains. 2. Impose a spe-
cial death tax for 1942. 3. Aver-
age the income of 1940, 1941 and
1942 ‘when claim for credit ex-
ceeds $10,000. I believe these
provisions will eliminate the most
Objectionable windfall éases. . But
in any. case even if a few wind-
fall ‘cases remain we should' not
permit this 'to keep us .from
achieving the widespread benefits
of having the whole country free
of income-tax debt.
" “I have also suggested that the
new taxpayer who has never filed
a return should. skip 1942. This
will avoid the year-end adjust-
ment for the new taxpayer and is
a practical . way of meeting: . the
problem. caused by the late pas-
sage of the 1942 tax bill.

“There has been some confusion
as to whether 1941 or 1942 is the
year to be skipped. I have sug-
gested 1941; ‘the Treasury has
recommended 1942. I prefer 1941
because in this way we shall be
giving benefits to all those whose
incomes were lower in 1942, par-
ticularly those “who " have ‘gone
into - the “armed services, jnto
government work and who hhve
lower incomes because, of war-
time industrial displacement.
There 'is a certain rough justice
in making the change at a time
when the impact of a national
disaster has been the controlling
factor in most of our.incomes,
Those of us who are getting less
are mostly getting. less because
of the war; those who are getting
more are mostly getting more be-
cause of the war. "It would seem
wise to make the change now so
that our 1942 payments will  be
portional to what we actually earn
in-1943, . - . Yo ik

‘T favor all-over' application of

the principle because : it ‘gives|.

equal treatment to all. taxpayers
under the plan. In adopting pay-as
you-go by skipping an income-tax
year, I believe we should treat all
citizens alike.. As we turn the tax
clock:- ahead for some, we should

turn it ahead for all, and get the

whole nation free of income-tax
debt by the beginning of 1943. If
Congress feel’ differently, we .can
still have a pay-as-you-go plan;
but such a plan will not solve the
whole problem, since we shall still
have a'large income-tax debt to
deal with,” - .

Maximum War Output

Urged By President

In - submitting to Congress on
Sept. 14 his sixth quarterly report
on lend-lease operations, Presi-
dent Roosevelt said that “so far
the United States has little more
than passed the half-way mark
towards maximum possible war
production.” The President’s let~
ter transmitting the report added
this -‘warning:

“Not until we have reached the
maximum—and we ' can do this
only by stripping our “civilian
economy to the bone — can our
fighting men and those of our Al-
lies be ~assured of the vastly
greater quantities of weapons re-
quired to turn the tide. . Not until
then ' can. the United ' Nations
march forward together to certain
victory.” ;

Mr. Roosevelt pointed ‘out that
“in relation to their available re-
sources Britain and Russia have
up to now produced more weapons
than ‘we have” and “are continu-
ing to produce to the limit, in spite
of .the fact that Russia is a. bat-
tlefield" and Britain'
base.” -
The ' President’s report showed:
that the total amount of lend-lease
aid in the 18-month period, March,
1941, through August, 1942, was
$6,489,000,000, consisting of $5,-
129,000,000 as the value of goods
transferred and services rendered
and $1,360,000,000 as the value of
lend-lease goods “in process.” Of
the total aid"of $6,489,000,000, the’
report showed ‘that '$1,992,000,000
was extended in the guarter ended
Aug. 31, 1942. = Currently, aid is
being provided at a rate of $8,000,- |

000,000 a year. . . y
- From March, 1941, to the end
of  August, 1942, the report said,
the value of goods exported under
lend-lease was  $3,525,000,000; -in

v

this ‘same period the value of|]
goods, including.: munitions, raw{"

an offensive |-
‘|Gen, - MacArthur’s ' men are ‘re-

ticipant provide the other with
such articles, services, facilities,
or information-as each may be in
a position to supply for the joint
prosecution of the war. The rule
to be followed in providing mu-
tual aid is that the war produc-
tion and war resources of each
nation should be used by all
United Nations’ - forces in ways
which most effectively utilize the
available materials, 'manpower,
production facilities and shipping
space, ., . ,

“The program of reciprocal lend-
lease has become a very material

|and important aspect of our sup-

ply problem. It puts the idea of
pooling all our resources for war

|in its most dynamic form. It is

more than a gracious and much "
appreciated gesture of good will.
Reciprocal aid represents the
most economical use of the. war:
resources of the. United Nations.'
It means that we are husbanding
time and transport to. use re-
sources where they are. It
means, also, of course, that the
peoples of Britain, Australia, and '
New Zealand, ‘already on short
rations, are freely sharing what
they have with 6ur troops,’ Sl
“Under reciprocal- lend-lcase

ceiving munitions; uniforms, food,’
and shelter from the'Australians. -
Similarly, United States forces are ;i
receiving aid from New Zealand. *
The Fighting French in Equatorial
Africa. and New Caledonia are
furnishing  us - with - materials,’
facilities, and services. In Great
Britain we are receiving a for-
midable amount of munitions and
supplies.. Guns .and camps, air-
craft -and. military stores have
been turned over to our troops.
In July alone, a quarter of a mil-
lion British workmen were en-
gaged on . construction for - the
American Army.”. . .
The text of the Presidential Jata
ter accompanying the report fol-
ows: oE R
“I am transmitting to the Con-

materials and other supplies, pur-

chased by lend-lease countries was
approximately$5,800,000,000.., This
latter figure represents - original
cash purchase orders of the Allies
contracted before the Lend-Lease
Act.was passed. The items called
for in these orders are still com-
ing off the assembly lines, it was
pointed out, and are’being ex-
ported side “by side with: items
procured from lend-lease funds.

Currently, the report.said, about
35%. of lend-lease exports are go-
ing to the United Kingdom, 35%
to Russia and 30% to the Middle
East, Australia and other . areas.
“Aid to China,” it was added, “has
been limited by the' difficulty of
transportation,, but the develop-
ment of other means of transpor-
tation will relieve this situation.”

The list of . countries to. which
aid may be extended includes the
British- Commonwealth of Nations
and 35 other countries. 1

The maximum amount of aid
that .can be..provided under 15
separate appropriation acts totals
$62,944,650,000. ;

Of the total amount of lend-
lease aid to date, the report said,
approximately 90% has been pro-|
vided from the $18,410,000,000 ap-
propriated directly-{o the Presi-
dent for lend-lease purposes. The
remainder has been provided by
the War Department, Navy Dp-
partment and Maritime Commis-
sion from appropriations made to
those agencies which contain pro-
visions earmarking certain maxi-
mum. amounts which can be used
for lend-lease. #
With respect to.reciprocal lend-
lease. - the President’s - report
stated: : L

“Ever since we began giving aid
to our Allies, our ‘Allies have been
giving aid to us. On Sept, 3, 1942,
this informal pooling of resources
was made formal in signed agree-
ments with United Kingdom, Aus-
tralia, New Zealand and Fighting
France. With these agreements,
the program of reciprocal aid to
our .forces.enters upon a new

gress the sixth, quarterly report
on, operations  undey ‘the Lend-:
Lease Act. sy B ;

- ““As our men.move overseas to

battle they must and will have

sufficient gquantities of the best

equipment the United States can

produce. At the same time we

must provide more weapons to the -
armies of our Allies already in.
the ' fiehting lines. Britain has

been fighting the Nazis for three

years, China is'in her sixth year

of ‘war and in" Russia the war’s

greatest land front 'is' more than

a year old. From the beginning
they 'have carried on without.
enough guns or tanks or planes. It
is through their uphill fight that
the war has not been lost. 'Only
by  strengthening our Allies and
combining their  strength -with
ours can we surely win.
“Deliveries of lend-lease sup-
plies, which have been ‘growing,
will have to grow much larger
still,  We and the other United
Nations need all the weapons that
all of us can produce and all the
men that all of us can muster, In
relation to their available re~
sources Britain' and Russia have
up to now produced more weapons
than we have. And they are con-
tinuing to produce to the limit, in
spite of the fact that Russia is a
battlefield and Britain’ an offen-
sive base. So far the United States
has little more than passed. the
half way mark towards maximum
possible war production. Not until
we ‘have reached the maximum-—
and we can do this only by strip=-
ping our civilian: economy to the
bone-—can our fighting men and
those of our ‘Allies be assured of
the vastly greater quantities of
weapons required to turn the tide.
Not until then can the United Na-

phase, - »
. “The. asreementsi rest .on -the
simple principle - that each 'par-

tions march forward together to
certain victory.” ‘
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Steel ‘Gﬁlpui Shdws Gain—Manpower Shorl'age

Developing Fast—Belivery Promises Yague

“Next on the list of shortage

s to be faced by United States in-

dustry is the necessary manpower to run its.war plants,” reports
“The Iron Age” in its issue of today (Sept. 17), which further says in

£
“Like the shortage of iron and steel scrap, which was patiently
set forth by industrial publications for many months before it became

a matter of national concern, the
manpower shortage is developing
fast. ¥ -

“This week’s comment by Major

Gen. Hershey that the army’s need
for -men must come first and that
Government mobilization of fight-
ing: men might reach beyond 12,-
000,000 points out the manpower

problem.

- “Expanded needs of the army
are expected to reduce deferments
to'the bone. Industrial companies
without plans for using women
employees, and industries which
have.not already set up large, ac-
tive training programs are bound
to be hard hit by the manpower

shortage over the coming months

‘“This week the War Production
Board had turned its attention to
finding out why Bessemer steel
production has not increased dur-
Since
Jast April, Bessemer output has
of ' capacity.

Whether this is due to (1) lack of
. demand, (2) lack of sufficiently
“*high priorities, or (3) use of more
in openhearth

ing the last few months.

been about 80%

Bessemer metal
furnaces is to be determined.

- “Maore steel plants this week are
closer to the ragged edge as far as }
scrap is concerned. In some areas

improvement was reported.  The

Pittsburgh and Youngstown steel

producing areas are in a vulner-
able position for shutdowns unless
renewed activity in the scrap col-
lection drives produce satisfactory
tonnages. - -In. some districts re-
ceipts increased slightly and deal-
ers’ reports were more optimistic.”
"The American  Iron and Steel
Institute on Sept.. 14 announced
that telegraphic reports which it
had received indicated -that the
operating rate of steel companies
having 91%. of the steel capacity
of the industry will be 97.2% of
capacity for the week beginning
Sept. 14, compared with 96.4% one
week ago, 97.2% one month ago
and 96.1% one year ago. This rep-
resents an increase of 0.8 point
or 0.8% from the preceding week.
The operating rate for the week
beginning Sept. 14 is equivalent
to 1,662,800 tons of steel ingots
and castings, compared {o 1,649,-
100 tons one week ago, 1,662,800
tons one month ago, and 1,587,800
tons one year ago. sy

“Steel” of Cleveland, in its

summary of the iron and steel}

smarkets, on Sept. 14 stated. in
part: “Some consumers are can-
celling the 'lower-rated orders

they had hoped to receive in third

quarter under the Production Re-
quirements Plan, but which now
appear out of the question, Others
question the wisdom of such ac-

tion, as they believe the original

date of the order may prove val-
uable in the vent of a possible re-
rating. .

“Delivery. promises on current
Plate orders!

orders. are vague,
are entirely under allocations,

with nothing definite known until

allotments are issued each month,

Bars and shapes are scarce, par-
ticularly bars, with deliveries. on
even the higher rated tonnages so
extended that definite promises
are all but impossible. Addition-
ally, much depends each month
on the production directives re-|
ceived by producers under the
mill quota system. - In sheets it is
doubtful if anything can be done
under seven or eight weeks on

even the highest priority.

“Steel requirements under lease-
Jend for Great Britain and herlthe
colonies during last quarter are
tons
monthly, including both semi-

estimated at 650,000 net

finished and finished steel. Rus-
sian requirements are not definite
but estimates are expected shortly.

“gteel production last week was

making departments operating
through the week-end, though
some finishing mills were  idle
part of the time.

“Scrap  collections  show = in-
crease in some areas, under stress
of campaigns by the Government
and other agencies and suffice to
maintain steelmaking at .its near-
capacity level, Despite all efforts
to reclaim for scrap all steel and
iron material in structures and
machinery nat in essential use it
has not been possible to build up
reserves and apprehension grows
that the winter will bring a
famine,

“Ppig iron distribution continues
to proceed in an orderly way, with
October allocations showing - a
higher average of priority, a trend
which has been observed for sev-
eral months. ~ Some classes 'of
foundries are melting less iron
than formerly as they find diffi-
culty in obtaining war work, the
present war requiring steel rather
than cast iron. In some cases
foundries have built up stocks of
machine tool castings beyond cur-
rent needs of builders, though the
latter are at peak production. In-
crease in proportion of pig iron in
foundry melt is noted in some
cases, due to lack of scrap. The
lessened foundry demand is mak-
ing available larger proportion of
pig iron for:steelmaking.

“Diversion of steel to more
essential products is limiting out-
put of some wire products and
farmers find it difficult to obtain
wire fencing they need as a re-
sult of increased attention to stock
raising. - With -an abundant hay
I crop they also are mét by, short-
age of bale ties. : .

“Stainless steel orders are at
the highest level .in history but
producers are faced by handicaps
in servicing these orders due to
regulations in scheduling rollings.
These are drastic because of re-
strictions on use of critical ele-
ments, such ‘as. chromium' and
nickel.”

$3 Billion Treasury
Offering Closed

The subscription books for the
cash . offering on Sept. 10 of $1,-
500,000,000 of 0.65% Treasury Cer-
tificates of Indebtedness of Series
C-1943 and of $1,500,000,000 of
1149 Treasury Notes of Series
(C-1945 were closed ‘at'the close
of business on Sept. 11.

This was the largest govern-
ment financing operation since the
{irst World War,. In erder to in-
sure more extensive participation
in this offering the subscription
books for both issues remained
open two days,  and all: subscrip-
tions up to $25,000 will be allotted
in full. There were no restrictions
as to the basis for subscribing to
these issues.

The certificates will be dated
Sept. 21, 1942, will be payable on
May 1, 1943, and will bear interest
at the rate of 0.65% per annum,
payable on an annual basis at the
maturity of the certificates.

The notes will be dated Sept. 23,
1942, will mature March 15, 1945,
and will bear interest at the rate
of 1¥4% per annum, payable on a
semi-annual basis on March 15

and Sept. 15 in each year until
principal amount becomes
ipayable.

Of the proceeds of this financing
‘operation, $342,000,000 * will be
used to pay off a 2% Treasury
note issue, due Sept. 15, and $320,~
000,000 will be used to pay off
' 7% % Reconstruction Finance Cor-

The balance will be used to meet
war expenditures: v

As. a result of these new offer-
ings, plus the sale of war bonds,
the public debt will pass the
$90,000,000,000 mark. The legal
limit now is $125,000,000,000.

It is expected that this current
financing, together with the pro-
ceeds of income tax collections on
Sept. 15 and war bond sales, will
be sufficient to take care of the
Treasury’s principal money needs
for several weeks.

In August, the Treasury sold
$1,609,327,000 of %% 11%-month
certificates of indebtedness and
$1,236,107,300 of 21 % *‘tap” bonds
of 1962-617. ' ' )

The following description of the
new certificates is from the Treas-
ury’s official circular: ¢

1. The certificates will be dated
Sept. 21, 1942, and will bear in-
terest from that date at the rate
of 0.65% per annum, payable on
an annual basis at the maturity
of the certificates. They will ma-
ture May 1, 1943, and will not be
subject  to call for redemption
prior to maturity.

2. The income derived from the
certificates shall be subject to all
Federal taxes, now or hereafter
imposed. The certificates shall be

subject to estate, inheritance, gift |

or other excise taxes, whether
Federal or State, but shall be ex-

empt from all taxation now or :

hereafter imposed on' the princi-
pal or interest thereof by any
State, or any of the possessions of
the United States, or by any local
taxing authority. i

3. The certificates will be ‘ac-
ceptable to secure deposits of pub-
lic moneys. They will not be ac-
ceptable in payment of taxes and
will not bear the circulation priv-
ilege. ;

4, Bearer certificates with one
interest . coupon attached will be
issued in denominations of $1,000,
$5,000, $10,000:and $100,000. -The
certificates will not be issued in
registered form.

5. The certificates will be sub-
jeet to the general regulations of
the Treasury Department, now or
hereafter prescribed, governing
United States certificates.

With respect to the 1% % Treas-
ury notes,” the circular described
these as follows:

1. The notes will be dated Sept.
25, 1942, and will bear. interest
from that date at the rate of 1%4%
per annum, payable on a. semi-
annual basis - on March 15 and
Sept. 15 in each year until the
principal becomes payable. They
will mature March 15, 1945, and
will not be subject to call for re-
demption prior. to maturity.

2. The income derived from the |
‘notes shall be subject to all . Fed-

eral taxes, now or hereafter im-
posed. ' The notes shall be subiect
to estate, inheritance, gift or other
excise taxes. whether Federal or

State, but shall be exempt from
all taxation now or hereafter im-
posed on the principal or interest
thereof by any State, or any of the
possessions of the United States,
or by any local taxing authority.

3. The notes will be accepted at
par during such time and under
such rules and regulations as shall
be' prescribed or approved by the
Secretary of the Treasury in pay-
ment of income and profits taxes

payable at the maturity - of the |!

notes. .
4, The notes will be acceptable

to' secure deposits of public

moneys, but will not bear the cir-

culation privilege. :

5, Bearer notes with interest
coupons attached will be issued
in denominations of $100, $500,
$1,000, $5,000, $10,000 and $100,000.
The notes will not be issued in
registered form. ‘

6. The notes will be subject to
the general regulations of the
Treasury Department, now or
hereafter prescribed, governing

Reserve Requirement |
Cut InN. Y. & Chicago'

The Board of Governors of the
Federal . Reserve System ‘'an-
nounced on Sept. 14 a reduction
from 24 to 22% in reserve.re-
quirements  for .net demand. de-
posits . ‘at’ central reserve city
member banks ‘in New York and
Chicago. .The ,reduction became
effective as of the. opening of
business on Sept. 14.: '

It is expected that the Board's
action will result in adding about
$400,000,000 to the excess reserves
of member banks in New York
‘and Chicago.- This was the sec-
ond such move taken by the Re-
serve Board in less than a month.
On Aug. 20 the Board reduced the
reserve: requirements for these
banks from 26% to 24% (referred
to in these columns of Aug. 27,
page 720). :

_ The action did not affect the
reserve requirements for the rest
of the: country. which remain at
20% for the ten other Federal Re-
serve cities and 14% for other
communities.
or savings deposits, the rate is 6%.

Regarding the' Reserve Board’s
action, - United Press Washington
advices of Sept. 13 said: ;

“While most banking gquarters
had believed the Federal Reserve
Board would postpone this second
cut  in' reserve requirements. as
long as possible, in-view of what
they termed: the inflationary im-
plications behind “ the move,  in-
formed quarters here pointed out
that excess reserves in -both New
York ‘and_Chicago had fallen' to
the point where those banks
would have been hard-pressed to
meet the -heavy - tinancial calls
scheduled. for this week.

“Withdrawals incidental to the
Sept. 15 income-tax collections are
expected to be offset largely by
Treasury’s répayments in cash of
two- maturing -issues of securities
totaling " .$642,000,000, * but ' pay-
ments ~for - the "$3,000,000,000 ‘in
notes and -certificates sold last
week by the Treasury will draw
heavily on the New York and Chi-
cago banks.

“Excess -reserves held by the
New York City banks at the close
of business: on: Saturday were
understood to have dropped below
$200,000,000, being only - slightly
larger than on Aug. 20, when the
Federal Reserve governors cut re-
serve requirements  from 26 to
24% and ‘pumped’ - an -additional
$345,000,000 of excess funds-into
those: institutions,

“Tonight’s announcement ‘was
regarded in banking circles as
merely the forerunner of similar
reductions, designed to provide by
‘easy stages’ the huge banking re-
sources that will be required. to
meet the Government’s wartime
credit needs.”

Silver Users To Seek
Release Of Metal

Establishment of the - Silver

Users - Emergency Committee : by
19 industrial groups was' recently
anniounced for the purpose of urg-
ing Congress “to bring-silver-out
of Government hoarding vaults
and into productive use.”
William G. Thurber, of Tilden
&+ Thurber; - Providence, - R. I,
Chairman of the National Com-
mittee, said: : £

“This Committee is frankly: de-
signed ‘to turn the torch of public
opinion -upon' the silver situation
and to' demand of Corigress that
the question of hoarding silver be
faced ‘as-it affects the entire na-
tion and not just-a small minority
of producers. :

,ftry 50, ¢

In the case of time|:

“The idea of business starving
to death and tens of thousands of
employees being thrown' out of
work while 2,500,000,000 ounces
of silver, or 10 years” normal for-
eign production, are hidden away

under ground is ridiculous. It is

we are going to tell the co_gn_-"‘

" Meanwhile, Senator Green,
(Dem., R. I.) introduced a bill in’
the Senate on Sept. 14 authorizing’
President Roosevelt to dispose of!
1,361,000,000 ounces of “free sil-'
ver,| held by the Treasury, for:
industrial uses or for shipment to'
friendly foreign nations. . ;

United Press Washington ad--
vices said: ‘ i

“Mr. Green’s bill would author-
ize the President.to sell, lease or:
otherwise dispose of silver not:
held as backing for paper money..
The metal could be used by mu-’
nitions factories and plants ‘sup-’
plying civilian needs contributing.
to the war effort. 3

“Mr, Green explained that an-:
other. provision would permit.
silver-using industries, such as the.
jewelry business in New England,.
to get silver for ordinary needs’
provided they were converting to.
war work. )

“Some of the Treasury silver is .
being used for such industrial;
purposes as electrical ‘conductors,-
but it.is out on loan and must be.
returned after the war.” : i
Mr. Thurber explained that the:
formation of the Committee was:
brought -about mainly by the re-
cent action of the WPB in limiting -
the use of available silver to .in--
dustries with -a_high -priority rat~-
ing. :
“Since July 1, users of silver:
have been dependent entirely: for .
current manufacture upon the sil-:
ver stocks then in their possession,..
plus. such - additional silver as
could be obtained from scrap-and:
refinings,” ‘he continued.. “After,
Oct. 1, the use of foreign silver:
except under priorities has been,
prohibited. This means that hun-:
dreds of -silver-using  industries,;
already ' one-third converted: to:
war work, may have to go out of:
business * because - they :cannot:
make ends meet on war contracts:
alone.”

Mr. Thurber pointed out that,'
while the Treasury Department is:
compelled by law to. buy ‘and:
hoard - silver, Secretary Morgen-:
thau has placed himself on record’
as opposed to the practice,

“No patriotic American can ob-’
ject to being deprived : of steel,’
copper,, nickel, tin and aluminum-
which are needed for war pur-
poses and which are  actually’
scarce,” Mr. Thurber: declared.:
“But there is no justice and no’
economic sense in depriving silver’
users of their raw material when:
there : is a huge "accumulation:
lying idle. This amount of silver’
is more than enough for our total’
war and civilian needs and could:
be made available by a simple Act:
of Congress.” !

A Treasury announcement re-!
garding “the diversion of ‘“free”:
silver to war uses appeared in
our issue of Sept. 10, page 904,

Rice Loan Program

Secretary of Agriculture Wick-'
ard announced on Sept. 5 the au-:
thorization by President Roosevelt
of a Commodity Credit Corpora-.
tion loan and purchase program,
for 1942 crop rice at 85% of par--
ity. The program is designed to’
aid the orderly marketing of this.
year's record rice crop which is’
needed for military, lehd-lease
export and domestic civilian re-
quirements, : .

_ The loan rates for all varieties,.
grades and milling - qualities of,
rice will average -about $1.05 a
bushel, which represents 85% of,
parity as of Aug. 1, the beginning -
of the crop marketing year. This’
rate is comparable to -$3.78 a-
barrel, a $2.33 per hundredweight, .
Premiums and .discounts for grade’
and milling quality will be made.,
In California loan values at local-
stations will be determined on the:
basis of San Francisco terminal
market rate less transportation.
In the Southern States, however, .
following trade custom, no loca-
tion differentials have been used,.
since all producing areas are in-

not affected by Labor Day, steel-: poration notes, maturing Oct. 15. United States notes. blockading war production, And close proximity to the mills.
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- Moody’s Bond Prices And Bond Yield Averages
[ ) Moody’s -computed  bond prices and bond' yield averages are
_given in the following tables:

MOODY'S BOND PRICES
(Basea on Average Yields)
< 1942— Avge. ¢
. Daily
Averages
" Bept. 15
. 14

U. 3,
Govt,
Bonds
117.62
117.69
117.73
117,75
117.76
117.78

Corpo=
rate *

107.27
107.09
107.09
107.09
107.09
107.09
107.09

" Corporate
. Aca . Aa
117.00 = 113.50
117.00 113.50
116.80 ..113.50
116.80 - 113.50
116.80 113.50
117.00 113,31 108.34 = 92.20
116,80 113.31 108.3¢ 92,20
EXCHANGE CLOSED
113,31 '108.3¢ '92.
113.31 108,34
113.31 108.34
113.31 108.34
113.31 '108.16
113.31 - 108.16
113.31 °108.16
113.31 - 108.16
113.12 108,16
113.50. .108.16
113.31 1107.98
113.12  107.98
113.31 . 107.80
113.12 . 107.98
112.93. -107.80
112.93 . 107.62
112.75 ' 107.44
112.93 '107.27*
112.93 '107.44
113.12. 107.62
113.50 . 107.62
113.31 * 107.62
113,70 - 107.80
114.08 ' 108.52
112.75 - 107,09
116.02 ' 109.60
112.00 . 106,04

by Ratings » Corporate by Groups ®
LA R.R

P.U.  Indua
111.81
111.81
111.81
111,81
111.81
111.62
111,62

Baa.

92.20
92.08
92.06
92,06
92,20

108.52
108.52
108.34
108.34
108,34

96.85
96.69
96.69
96.69
96.69
96.69
96.69

113.89
113.89
113.89
114.08
114,27
114.08

107.09
107.09
107.09
1107.09
106.92
106.92
106.92
106.92
106.92
106.92 .,
106,74
106.74
106.74
106.56
106.39
106.39
106.21
-106.21
106.39
106.74
106.74
106.39
106.92
107.27
.106.04
108.52
105.52

117.00
117.00
116.80
116.80
116.80
116.80
116.80
116.80
116.61
116.41
116.61
116.41
116.41
116.22
. 116.22
116.22
116.02
115.82
116.02
116.22
-116.22
115.63
116.22
117.00
115.43
118.60
116.22

111,62
11162
111.62
111.44
111.62
111,62
© 11144
111.44
111.44
111.44
111.62
111,44
111.25
111.25
110.88
110.88
110.88
110.70
110.70
110.70
110.34
110.15
110,52
111.81
109.60
112.56
109.42

114.08
114.08
114.08
114.08
114.08
114.08
.114.08
114.08
114,27
114.27
114.08
114,27
114.08
113.89
113.89
113.89
113.50
113.31
113.70
113.70
113.50
113.51
113.70
114.46
112,75
-116.41
111.62

92.50
90.63
92.50
Low 1941.._ 89.23
. '1Yearago
- Sept. 15, 1941
.. 2Yearsago
Sept. 14,1940

107.44 117.80° 114.66 10870 9162 11181 115,04

103.80 116.61 112,75 103,64 86.11

MOODY'S BOND; YIELD AV‘ERAGES L
(Based on Individual 'Closing Prices) -

Avge.,
Corpo-
rate

3.22
3.33
3.33
33305
3.33
3.33
333

109,60 -111.07

1942— .
Daily
Average

Sept. 15 _

. 14
12
11

Corporate by Groups
R.R, P.U. - Indus

3.95 3.07 2.96
3.96 3.07 2.96
3.96 3.07 2.96
. 3.96 3.07 2,96
3.96 3.07 2,95
3.96 3.08 2.94
3.96 3.08 . 2.95

. 'Qorp'grale by Ratings

+ Aag YA T A
2.80
2.80
2.81
2.81
2.81
2.80 -

- 2.81

Baa
4.26
4,27
4.27
4.27

{1 4.26°
299 326 426
2,997 '3.06' 14,26
{ EXCHANGE CLOSED
12,99 7 326 47
299~ 336 - 427
326 42T

3267 2] %

327 T4.27

32770 427

4T 4.0y
2.27.7'.4.28"

327 42’

3.27 - 429

328 429

3.28 430

329 " 430

3,28 © 432°

3.29 434

3.30 433

3.31. 433

332 432

331 429

830 - 427

3.30 . 4.28

3.30 . 4.30

3.29° " 4.97

333 437

3.25,° . 4,24

339 447

319 424

'2.98
2,98 .
12,98 @
12,98
2.98

“3.25
3.25
3.26
3.26
3.26

3.97
3.97
3.97
3.97
3.97
3.97
'3.98
3,99
399" 77
4.00
4.01
4,02
4.02
4,02
4.04
4,04
4.03
4.02
4.00
3.96
3.94
3.95
3.92
'4.05
43.01%
4.03
. 3.89

3.33
333

2.80
' 2.80
333" 281
3.33 7 2.8Y
1’3347 231
334 281
‘334 281 ¢
334 281 }
334 282
2.83
2,82
2.83
2.83
2.84
2.84
284
2.85
2.86
2.85
2.84
2.84
2.87
2.84
2.88
2.80
2.88
2.72

2.95
2.95
295
2.95
2.95
2.95
2.95
-2.95
294
2.94
2.95
294
2.95

‘. 3.08
3.08
3.08,
3.09
3.08 -
3.08

©3.09 "

3.09
3.08
3.09
3110
3.10
312
3.12
3.12
3.13
3.13
3.13
3.15
3.16
3.14
219
S 3075
3.20
3.03

2.96
T 2.96
.. 2.98
2.99
297
291
2.98

- Apr,

-Mar,

, Feb.

Jan,

" High

+Low.

High

"Low 1941

1 Year ago g

"Bept. 15, 1941

1.2 Yearsago ; : o ’
«Sept, 14, 1040 3.52 2,82 3.02 353 4.70 4.26 3.19 3.11
.. ", “These prices are computed from average yields on, the basis of one “typical” bond
: (3%% coupon, maturing in 25 years)-and do not purport to show either -the average
<level -or .the. average .movement . of  actual price. quotations..They . merely: serve - to
_Illustrate in a more comprehensive way the relative levels .and the relative movement
“of yield averages the latter being the true picture of-the bond market,

. 1 ]

- Gommercial Paper Ouistanding
Commercial paper dealers showed a total of $297,200,000 ‘of
“open market paper outstanding on Aug. 31, 1942, a decline of 3%
‘from'Jul_y 31-and 16% below a year ‘ago, the Federal Reserve Bank
‘of New York announced on Sept, 15.- This was the largest year to
“year decrease since June, 1939. 'The total eutstanding for<July 31,
"1942, amounted to $305,300,000 and -for Aug. 30, 1941, $353,900,000.
‘ Following are the totals for. the last two years:

1942— 1941—
Aug,:
July
June
May

'3.02
2.93
3.08

12.85 - 2.83

.. 3,31 2,76 2.92 3.24 4.30 3.94 3.07 . 2.90

)

$

~-- 353,900,000
- 329,900,000
299,000,000
295,000,000
274,600,000
263,300,000
240,700,000
232,400,000

217,900,000
231,800,000
252,400,000

]

- 297,200,000
- 305,300,000
- 315,200,000
- 354,200,000
~ 873,100,000
- 384,300,000
- 388,400,000

380,600,000

e 374,500,000
- 3817.100.000
- 377,700,000

113.89

S 296

- Bonds Used In Moody’s Corporate Bond
~ Yield Averages -

. RAILROADS

Aaa
Chesapeake & Ohio 4Y%s, 1992
Cincinnati Union Term, 3%s, 1969
Hocking Valley 4%s, 1999
Norfolk & Western 4s, 1996
Union Pacific 3%s, 1980

Aa
Atch., Top., & 8. Fe gen. 4s, 1995
Chesapeake & Ohio ‘D" 3%s, 1996
Indianapolis Union 3Y2s, 1986
Monongahela Ry. 3Y%s, 1966
Oregon-Wash, RR. & Nav. 4s, 1961
Pennsylvania 4's, 1960
Pgh,, Cin,, Chi. & 8t. L. 4%s, 1964,
Union Pacific 3%s, 1971
Virginian Ry. 3%s, 1966

PUBLIC UTILITIES

Aaa
Boston Edison 2%s, 1970
Brooklyn Edison 3Vis, 1966 - .
Cincinnati Gas & Elec. 3%s, 1966
Cons, Gas Balt. 2%s, 1976
Illinois Bell Tel. 2%s, 1981
New York Edison 3Yis, 1965 :
Pacific Tel & Tel. “B" 3Yas, 1966
Potomas Elec. Pr, 3%s, 1966 )
Public Serv. El.-& Gas 3Y%s, 1968
Southwestern Bell Tel. 3s, 1968

' Aa i
American Tel. & Tel. 3%s, 1961
Atlantic: City Electric 3%s, 1964
Columbus & ‘So. Ohio El, 3Ys, 1970
Consumers Power 3Y%s, 1966
Detroit Edison 3s, 1970
Louisville Gas & Elec. 3%s, 1966
Ohio Power 3%s, 1968
Pacific Gas & Elec, 3s, 1970
South. Cal. Edison 3s, 1965
Virginia' EL & Pr. 3%s, 1968

INDUST
Aaa
Socony-Vacuum 3s, 1964
Standard Oil Calif, 2%s, 1966
Standard Qil N, J. 2%s, 1953
Texas Corp, 3s, 1965

Aa
American Tobacco 3s, 1962
Inland Steel 3s, 1961
National Steel 3s, 1965
Philip Morris 3s,.1962
Swift & Co. 2%s, 1961

A
Car,, Clinch, & Ohio 4s, 1965
Chicago Union Station 3%s, 1963
Erie RR. Ohio Div. 3Yas, 1971
Great Northern 4Y%s, 1961
Louisville & Nashville 4s, 1960
N. Y. Connecting RR. 3%s, 1965
Northern Central Ry. 4Ys, 1974
Pennsylvania 4Y%s, 1984
Piedmont & Northern 3%s, 1966
Pgh,, Cin,, Chi, & St. L. 5s, 1975

Baa
Chicago, Burl, & Quincy 4s, 1958
Chic. & West. Ind. 4%s, 1962
Clev., Cin,, Chi. & St, L. 4s, 1993
Great Northern 4'%.s, 1976
Louisiana & Arkansas 5s, 1969
Northern Pacific 4s, 1997
Pennsylvania 4Y%s, 1970
Reading “A" 4Y%s, 1997
Southern Rwy, 5s, 1994
Texas & Pacific Ist 5s, 2000.

A
Appalachian El Pr. 3%s, 1970
Gulf States Utilities 3Ys, 1969
Indianapolis P. & L. 3%s, 1970
Lake Superior Dist, Pr. 3'%s, 1966
Montana Power 3%s, 1966
Ohio Edison 3%s, 1972
Pennsylvania Pr. & Lt. 3%s, 1969
Public Service of Col. 3%s, 1964
Southwestern Gas & El. 3%s, 1970
Wisconsin Pub. Serv. 3Ys, 1971.

Baa
Central Ill, EL. & Gas 3%s, 1964
Central Pr. & Lt, 3%s, 1969
Florida Power 4s, 1966
Iowa Pub. Serv. 3%s, 1969
Kentucky Utilities 4s, 1970
Minnesota Pr. & Lt. 4Ys, 1978
No. Indiana Pub, Serv. 3%s, 1969
Penn. Central Lt. & Pr, 4%s, 1977
Pub. Service Co. of Ind. 4s, 1969 =
Sioux- City (as & EL 4s, 1966

RIALS

A
Bethlehem Steel 3s, 1960
Firestone Tire & Rub. 3s, 1961
Koppers Co. 3%s, 1961
McCrory Stores 3Y%s, 1955
McKesson & Robbins 3Yes, 1956
National Dairy Prod. 3Ys, 1960
National Oil Products 3Ys,; 1955
Shell Union Oil 2%s, 1961
Union 0il of Cal. 3s,. 1967
West Va. Pulp & Paper 3s, 1954

Baa
Armour & Co. of Del. 4s, 1955
Celanese Corp. 3'%s, 1962
Cudahy Packing 3%s, 1955
Jones & Laughlin 3 Vs, 1961
Paramount Pictures 4s, 1956
Remington Rand 3Y%s, 1956
Revere Cop. & Brass 3%s, 1960
Superior Oil 3%s, 1956
Wheeling Steel 3Y%s, 1966 .
Toungstown Sheet & Tube. 3%s, 1960

Alien Property Custodian N
Seizes Enemy Holdings ~

Seizure of enemy interests in 21
additional American business en-
terprises was announced on Sept.
8 by Leo T. Crowley, Alien Prop-
erty Custodian.

It was explained that the.prop-
erties themselves were not!seized
but only the holdings of ienemy
aliens in the properties, . .
The properties are: Banco di
Napoli Trust Co., Chicago;. Pet-
tingell Machine Co., Amesbury,
Mass.; Refractories Improvement
Co., Mexico, Mo.; Bodee Realty
Corp., Hoboken, N. J.; American
Platinum Works, Newark; Heidel-

|berg Printing & Machinery: Corp.,

New. York, a company engaged
in marketing and servicing print-
ing presses manufactured abroad;
Carl Zeiss, Inc., New York, a firm
engaged in selling optical goods
and cameras, etc., manufactured .
abroad and producing some scien-
tific instruments in its own shops;
Rondak Corp., New York, organ-~
ized to hold and liquidate an es-
tate; George Ehret Breweries, Inc,,
Brooklyn; George Ehret Proper-.
ties, Inc., New York, a real estate
and mortgage management com-
pany; Hamburg American Line-"
North German Lloyd, New York,
representatives - for booking. of*
freight and passages for the ves-
sels; Atlantic Assets Corp., New
York, personal holding company
of the German family Stinnes:
Metro Stamp Co., Ltd., New York;
Bolle & Detzel, Inc,, New York,
retail furniture sales; Riedel-De-
Haen Inc., New York, pharmaceu- -
tical manufacturers; B. Wester-
mann Co., New York, book im-
porter and dealer; Central Ameri--
can Plantation Corp., New York,
engaged in cultivating bananas,
coffee, etc., in Guatamala planta- -
tions; Rohm & Haas Co., Philadel-
phia, engaged in making and sell-
ing a djversified chemical .line
including tanning agents and .a

Moody’s Common Stock Yields

Yearly average . yields in the
monthly average yields for 1941:

June 11, 1942 issue of the “Chron

will be found

years: 1929 to 1941 inclusive and
i on page 2218 of the
icle,” s

MOODY'S WEIGHTED AVERAGE YIELD ON 200 COMMON STOCKS

Month— 12
January, 1942 7.4%
February, 1942 %
March, 1942 : .
April,- 1942

May, - 1942

June, 1942

July, 1942 __

August, 1942

- (25)
7.2%

Industrials Railroads
(125)

Average
Yield
(200)
7.2%
(&
1

Utilities
(25)
7.6%

Banks . Insurance
(15) (10)
5.3% 4.5%

5.6

£ 00000080003
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Elec. Gutput For 2 Weeks Ended Sepl. 12, 1942

‘4-‘Shows Gain Over Same Period In 194(

The Edison Electric Institute,
mated

power indusry of the United States

in jts current weekly report, esti-

that the production of electricity by the electric light and

for the week ended Sept. 12, 1942,

was 3,570,919,000 kwh., which compares with 3,322,346,000 kwh., in

the corresponding period in 1941,

The output for the week ended

Sept. 5, 1942, was estimated to be 3,672,921,000 kwh., as against 3,132,-

954,000 kwh. in the same week last year.

week period ended Sept. 12, 1942
responding period of 1941,

PERCENTAGE INCREASE

Major Geographical Divisions—
New England

West Central.___.
Southern States..
Rocky Mountain._
Pacific Coasb....__________

Total United States
DATA FOR RECENT WEEKS (

1942
3,424,188
3,428,918
3,565,367
3,625,645
3,649,146
3,637,070
3,654,795
3,673,717
3,639,961
3,672,921 3,132.954)
3,570,919 3,322,346
i *3,273,315

1941
2,903,727
3,178,054
3,199,105
3,220,526
3,263,082
3,233,242
3,238,160
3,230,750
3,261,149

Week Ended—
ly 4

The output for the two-
was 12.2% over that for the cor-

OVER PREVIOUS YEAR

Week Ended
Aug, 29 Aug. 22

»
=
_
=
o

e
N
SOmRIOO

21,

13.7

Thousands of Kilowatt-Hours)
% Change
942

wowwan®

6.
5.
8.
0.
5.
8.
4,

11.6

-l =g )

2

]

|

©

1
over 1941 1940
2,425,229
2,651,626
2,681,071
2,760,935
2,762,240
2.743,284
2,745,697
2,714,193
2,736,224
2,591,957
2,773,177
2,769,346

1932
1,341,730
1,415,704
1,433,993
1,440,386
1,426,986
1,415,122
1,431,910
1,436,440
1,464,700
1,423,977
1,476,442
1,490,863
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plastic called plexigas; Resinous
Products & Chemical Co., Phila-
delphia, making synihetic resins .
used in-making quiek drying var-
nishes; - Williamson - Cotton Co.,
Dallas, trading and exporting cot-
ton and produce, and .American.
Askania Corp.,” Houston, a dis-
tribution - and sales agency for.
geodetic and geo-physical instru-
ments, " :

Mr. Crowley further announced
on. Sept. 9 .that his office had
seized the capital stock of the fol-
lowing  New York City . firms,
which are engaged in war produc-
tion or which control important
patents:

America Voith Contract Co.,
Inc., and its associated companies,
J. M. Voith Co., Inc., and Voith~
Schneider  Propeller ~ Co., "Inc.,
owners of licensing patents im-
portant - in  the production of
hydro - electric power turbines,
pulp and paper. machinery, and
oropellers for water craft: E. Leitz
Inc., engaged in manufacturing,
selling, repairing photographic.
equipment, optical and" scientific
instruments for government and
hospital use; Roentgen Supplies,
Inc,, engaged in manufacturing
and repairing of X-ray equipment.

The announcement said the con-
cerns were controlled by German
interests but that prior to out-
break of the war control was
shifted nominally- to naturalized
citizens, '

Moody’s Daily |
(Gommodity Index

Tuesday, Sept. 8 :
Wednesday, Sept. 9
Thursday, Sept. 10-.
Friday, Sept.- 11
Qatneday, Sent.

Tuesday, Sept. 15__._
Two weeks ago, Sept.
Month ago, Aug. 15
Year ago, Sept. 15
1641 High Sept, 9_.
Low, Feb. 17___

1942 High, April 9.

370,500,000 250,700,000 3,273,376 2,816,358 1,499,450 1,777,854
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A e . NN SO ol g .. § . ' |clines; in the second preceding week there were 10 declines and 9. Aute Rationing Revised
" Rugust Retail Prices Confinue Unchanged, ~|Gavances ™ 77070 =0 P Ton Auto Rationing Revised.
* " Necording To Fairchild Publications Index|  "ESiUTIacotenm LD | ald Sl e eied b
L QR ki ¢ i 3 ' Compiled. by The National Fertilizer Association . -~ = @~ . o . RE. Bl¢ =

- g a i upiica : 1«07 e [‘1935.1939_3_1901 Rencide ’ after to applicants who since Jan.

For the second consecutive month retail prices remain unchanged, | . ri%o ou o L‘;‘eslﬁt P*ggedg{ﬂg MA""‘h ; "’f” -1. of this year have disposed of
" according to the Fairchild Publications Retail Price.Index. -How- B - i1 o Yot o= Bene, 13 - Bept. B, . Avg. 8 Sopi 13 | cars adequate for their needs, un-
" ever,” while -the composite remained unchanged in August, three | Total Index.. L ) 1942 1941 |less there were justifying circum-~
major subdivisions showed fractional changes: men’s--apparel, wo- 35.3 Foods : 0 230 5 1133 .y stances at the time they were dis-

" mers apparel and home furnishings. Retail prices show no change| - Gottonseed. Olln CAe e %" 1ig¢. | posed of, the Office of Price Ad-
- from the previous month, but they nevertheless continue- sharply 23.0 © Farm Products 1401 ' ,139.4 ‘4 ' 1208 |ministration :announced on Sept.
aHové a year ago. - The latest prices are.10.2% above 1941. . They .. Cotton 4 1768 : 0 |'1,) Test of the.adequacy.of such

. also'show. an increase of 27.2% above August, 1939, the period im- Grams & A e 9 | cars will be the same ‘as it would

....
.., meussa
T 68 €0 €O DD 00 O

o 4

mediately preceding the outbreak of war.- : Fuels 8. 11838 120. 3 | be if they were currently owned
" v“Phe firm’s announcement further said: ¥‘S°e"”x‘e°“s commodities bt 7, 012697 ; 2| by the applicant. e
bl ‘extiles 5 147.3 ft " i .

Piece goods and infants’ wear remained unchanged, while men’s Metals i .. 104, 104.4 - ¢ 8| - ‘This change in the Ngw»Passen-
- and’'women’s' apparel and home furnishings showed moderate ; 2;‘,‘;,‘,’1‘,'351;":;;”?,‘3-;“ : ; %g(l)fl ' %gtl)g 1075 ger Al}_t0m0b11e Rationing Regula-
. ckanges. - Men’s apparel .advanced 0.1% over the previous month; e i - o1y lre 113 |tiOpS IS made by Amendment No.
. Wotién’s apparel and home furnishings showed a fractional decline . Fertilizers: —- .- 1183 - 1153 - 1153 1071 |13, effective: Sept. 3.
. 6£:01%. In comparison with a year ago piece goods showed the|. Farm machiaery - 10410 1041 1o 1041 0 993 | The same amendment, the OPA
" gréatest gain, 15.7%, men’s apparel follows with 12.8%, and WO-|  100.0 .- . Al groups combined o - mcmie 12920 129.0 ‘287 1168 |said, also makes a number of
. men’s apparel advanced 12.3%. Infants’ wear shows. the smallest *Indexes ‘on 1926-1928 base were: Sept. 12, 1942, -100.6; Sept.’ 5, 100.5; Sept. 13, other technical. revisions, ‘as fol-
- increase over last year, 8%. In comparison with the low prior|1941, 91.0. A S e e R R R A e T b (L S i W e
:to the'o;l;tbreak ‘of “hostilities piece - goods show the greatest gainl,- - : e P 1. Unrestricted sale of new cars
. 83.7;%  home furnishings increased 27.8%; and women'’s - appare J RO | o on . : /" |'by inductees into the armed forces
i increased. 26.9%.. .. . 0 e | LR TR R R S Gommseed neGeHﬂS Above‘LaSl Yeal' "1 :."|of'the’ United ‘Statés -will-be per-

Analysis of the individual commodities included in the index B e e ol -+ ' “I'mitted hereafter only when'it be- -
. shows a slight decrease for silk piece goods, sheets and pillow cases, |-~ On Sept. 12 the Bureau of the Census issued the following state- | comes; certain that- the seller ac- .
- corsets and brassieres, and furs. : Increases were recorded for men’s| ment showing cottonseed received, crushed, and on hand, and cotton- | tually ‘will ‘enter the service,: Pre-
*‘clothing. = = . o 3 ; E 5 o Y e e e - | seed products manufactured, shipped out, on - hand, and .exported | viously, an inductee -with a 1942
" In comparison with a year ago the-greatest increases are re- for the month ended with August, 1942 and 1941:- ... = model car could sell it, even foa
" corded for cotton piece goods, sheets and pillow- cases, aprons-and | - < COTTONSEED 'RECEIVED, CRUSHED, AND ON HAND .(TONS) & ' buyer,who: could not qualify for a
‘ house dresses. Compared with ithe period immediately preceding : 3 Received at mills® : -Crushed - :" On hand at mills certificate . under .the .rationing
'_ the outbreak of the war the greatest increases are recorded by silk, 1 jr »-ix_;fz:lto 'Auf(é 4311 ‘.;.&% lto'Aulgs. 4311 m;ug,m 192( regulations, as soon as he rgc_ewed
_cotton and wool piece goods, sheets and pillow- cases; blankets, W0~ gnited States.- 157,203 1 1'107,259 93,395 ~ 108,810 ' 145231 | 128,978 notice to report for induction. If

“ men’s hosiery, aprons, furs, women’s underwear, men’s hosiery and he was rejected on final physical

* underwear, furniture and floor icoverings. | Alabama - .0 0893 . 21229+ | 6571 . 18,873 13,529 ’fr)\(aamn:;trlﬁ'tllgn lfm(iv ga?ds?llg hli car
Retail prices are expected to continue practically unchanged , 20104 222",3‘;6 35009 19, 19387 soeunde: a dizpensl:\tion i‘;ﬁengzg
. for some time, according to ‘A. W. Zelomek, economist under whose t ey " t1only for those who actually enter
. supervision the index is compiled. He points-out that with the Mississippi 108’323, 15'533 22'269, 23 :ﬁg}l; the service ) .y s
large inventories, particularly of textile. apparel and ‘shoes, many rexas, L ‘ 30958 2l ! :
Y . ora 1 All otuer States ___ 5,512 14,095 22,172 X 36213 | . The change was made necessar
items are selling below the March ceilings. As soon as these large| " : cessary
R . e 5 : Does not include 81,423 and 130,529 tons on hand Aug. 1 nor 4,807 and 1,825 tons by a greater number of rejections
.:stocks are exhausted, pressure on ceilings may gain. - Whether- they | reshipped for 1942 and' 1941 respectively. , fIncluded in all other, .| under a new draft board practice
.'will be penetrated, however, will depend on the OPA policy with| ' ¢orTONSEED PRODUCTS MANUFACTURED, SHIPPED OUT, AND ON HAND £-makin 1 dical
. regard to adjustments later. nE ¥ . ol (o] g only cursory medica
: T2 b Onhand  Produced Aug. Shippedout Onhand | oyaminations and leaving thor-
. ’ Item-— Season Aug.1. - 1to Aug.31 :Aug.1toAug.31 Aug. 31 ’

e

; JAN.'3,'1981=100 (thousand pounds) _{ 1941-42 29,703 - 31,151 +{ Navy ~doctor "at the . induction
.77 Copyright 1941 Fairchild News Service Refined oil 1942-43 $310,433 X ; 1230,569 point At the time the unrestrict=
f i 1941-42 294,005 g 226,522 :

THE FAIRCHILD PUBLICATIONS RETAIL PRICE INDEX ciude oil } 1942-43 34,167 23,030 sg7007 - |ough check.-up to ‘Army - and

! " Mayl,  Sept.l, Junel, Ju Aug. : (thousand pounds) - ne € 1 g
oot iy MER L. RN el T ug. 1, Sebl 1| cake and meal © | 1942-43 192,910 - ; 100,260 Y3305 | ed sale privilege ‘originally was
(tons) 1941-42 - ' 164,444 79,306 ‘| granted, the draft board examina-

.. Composite Index __-.... i 4. 6 13 18T ATI13Y T U113 } 2 h : : .
Piece. GoOds - . 65, 1.0 1122 1122 1123 11123 H"(lgjns) - ____% A B » ‘g:ggg tion was more careful, and few of
(

1052 105.1 1051  *105.2 | pincers 1942-43 13463 ’ 19'233 ‘o0z | those who passed it were rejected

; 1130 . 1129 1128 1127 ; i i i int, .
Infants’ Wear ... & X 1083 ~108.0  108.0 - 108.0 Hl}ﬁ“grw_g bales) - igg_g 123.552 ; 84,3%; later at the induction point. .

. Home Furnishings J 1157 <1156 1156 1155 | (500-Ib, bales)____{ 1941-42 s ¢ 1726 ' 2. Hereafter, members of "the
 Piece Goods ’ % . Grabbots, motes, &c.] 1942-43 23,204 . C3yTiLse v ‘larmed forces who  acquire new

Silks .o At . 1 4. y g ; i
el n LT e 133.?4 13‘;3 1%3.? iggg (500-1b. bales)....§ 1941-42 6,183 3,151 automobiles after -they. haveen=

4 15 i ¢ *Includes 24,236,000 and 11,679,000 pounds held by réfining and manufacturing’ i : will - e
Dc?r:;;‘:in‘cswas’h. Goods 2 ' i 114 i 14-3'9 11459 establishments and 2,118,000 and 3,272,000 pounds in transit to refiners and consumers te?ed the» .Ser‘-”ce will b-e per
; ; N ; . 2 | mitted to ‘transfer them subse-
Bheets. -ttt e ; 0, t 1972 . 127.0 _ 1270 1269 | Aug. 1, 1942 and Aug. 31, 1942 respectively. . . 11 1y to certificate holder:
Blankets ‘& Comfortables_.__ .. 729!~ 122.8 1352 1349 1350 1135.0 Includes 3,795,000 and 1,987,000 pounds held by refiners, brokers, agents, and quently only to certificate holders.
( Women'’s Apparel i iy i P “ Ll . warehousemen at places other than refineries and manufacturing establishments and | OF to. members of their own fami-
EOSIEFY g = B . 94.5 94.1 94.1 . 94.1| 1,232,000 and 1,153,000 pounds in t.x*anlsit;r to msnutac!l;urers of shortening, oleomargsarine, | Jies, Before this change was made,
prons ouse Dresses.. L 5y ! 1408 - 140.6 - 140. 1405 | soap, etc, Aug. 1, 1942 and Aug. 31, 1942. respectively.. = . ¢ < ‘ - gl : - ! writhe
Corsets & Brassieres.. ! 114 1113, 311 YProduced from 35,269 Ooogpouhds of stide el _ they  could: sell to anyone with
‘Furs i 136.1  136.0 ' "136. 135.4 | " . - P ’ oqt restriction. Now, powever,»
Underwear © 692, 907 . .1028 10238 - 1027 ... Exports and Imports of Cottonseed Products. - with’ a probability of ~increased

..~ Shoes . 4496, ; 925.. . 925 . 92.4° g . ¥ > ¢ 3 ip o ) ili y -

- Men's Apparel i | : T i - In the interest of national defense, the Department of Commerce ownership of cari‘, by mlht:_arly 1;‘,’-"

' Hoslery i. 9 9131 10s1 ' -108:1 < 108.0° - 108.0| has discontinued - until- further notice the publication of statistics sonnel as.a result of special elig-
Underwear : 6 1147 1147 | 6. 1146 | poncerning imports and exports. 5 T | ibility recently extended to them,
Shirts, & Neckwear.. : T 79920 ' 99.0 ¢ " 99, 99,0}~ P . ; i 3 ‘| it “is ' considered desirable ‘to  re-- -

Hats & Caps. . X 943 943’ 30 043 15 consig aesir .
Clothing incl. Overalls. ) : 1051 1051 5105.5 strict resale, lest too many.auto-

: 3 9 : i) SRR .l i | Soblles be. relensed i this way,
tofanes ieR? T e e oos, ams i20) Gotton Ginned from Grop of 1942 Prior to Sept. | o the reHaniE - eblations:

.Socks oo ol ‘ 3 5
et = (LRGEWEAT | gty ? 8 I 1m - 110881~ The Census report issued on Sept. 8, compiled from the in- Family members:to.whom: trans-
" Furniture -__.- + 4 J : 129.2 i 1202 | dividual returns of the ginners is shown below: : . -+ -|fer will' be permitted -are -any

 Radin (B9 1T 468 1%6d 1468 1868| " Number of bales of cotton ginned from the growth of 1942 prior |related by blood,” marriage o

- LUBBARE ool 60.1. ] i 948 . - 94.7 947 | to Sept. 8, 1942, and comparative statistics to the corresponding date | legal adoption who regularly live

¢ Electrical Household - Appliances 2.5, 1 ...93.5 93.5- 93.5 |-in 1941 and 1940: a ) " L L i% the owner's household ot ‘pars
s Fhuoa o, aBLE, 10347, 11087 110.7, 1106 - 1106 The: statistics in this report include no' round bales for 1942; 16 ° Eid s

j .vf:,":;;(“o‘}m&‘fg‘ﬁ%‘f“fex s & weighted aggregate. 'Major group indexes are arithmetic | f5, 1941 and 141 for 1940.  Included in the above are 56 bales of ent, - grandparent, brother, sister,
: aronps. American-Egyptian for 1942; 499; for 1941 and 259 for1940; also"48 | spouse, child, or grandchild.” .~

- bales Sea-Island for 1942; 83 for 11941 and 66 for 1940. ‘ .3, When. a business - changes

; *Increase due to Price Regu_lation‘al'lowmg 8 percentage niarkup on_ ceiling price

. of outer coats. ~ f oy s L L | , oL A & A L : o
2 tIncrease dué solely to special pricing ‘of new mail order catalogues. Such ‘cata- The statistics for 1942 in this report are subject to revision when'|hands, new passengér automobiles
« logues are generally issued twice a year, in January and July. 'Thus premissible. checked - against the individual returns-of the ginners being trans=| 4pay t of the bulk ts
. increases above January prices appear for the first time in'this. month's index. . | mitted by mail. AR o : that are:a part of the bulk assets
. may be transferred along with the

y ) ' ‘ : Consumption, Stocks, Imports, And Exports—United States other assets, 'without eertifictae, if
: : THH A H caneamall x| " Cotton consumed during. the month of July, 1942, amountedto e e T T o
: Nahana! Ferhhler ﬁSSOﬁlaliﬂn ﬂﬁmm@dliypnce -995,041 bales.  ‘Cotton .on 'tijégxid in consuming lés}t,éblish;rlents on July they arle for. 1ie opettatlpn gt
= R i v, St 310 was 2,252,690 bales, and in public storages and at compresses the business and.were principally
thele Average Turns upward b 7ﬁ632,193 ﬁaies-‘zg?lei%zmberiof active. consuming cotton ‘spindles -for [-used in - the same-service-by:the
. . & : i : ) the month was 23,111,848, fo ¢ : - | fo - : Y
.. The general.levy of wholesale. commodity prices turned upward In the interest ot national defense, the Department of Commerce _rrkr:e; ow: ex;v :I e:efgféie, “;3:;
last. week, after remaining unchanged for two consecutive weeks, | has decided to discontinue until further notice the publication of sta- A e = STy
- according - to the price  index.compiled by The National Fertilizer | tistics concerning imports.and- exports. . e : -| changea. its form of organization..
Association, issued on Sept. 14. The index, in"the week' ended | * - 1d Statisti ' : ‘(from a corporation.to a partnet-
Sept. 12, 1942, rose t6 129.2 from 129.0 in the preceding week. A| .’ : ;'\_Vor FLatighios : * - |ship, for.instance), i was neces-
month ago it registered 128.7, and a year ago, 116.8, based on the Because ‘of war conditions. and the difficulties in’ obtaining .de- |~ @7’ Foi e LR L v
1935-1939 average as 100. The Association’s report went on to say: [ Pendable world statistics such data are b[emg omitted from this report | SarY for the new owner to get a

", Gains in cotton, grains, and foodstuffs were’ chiefly responsible Iok #his e elng: - RUNNING BALES- - . rgt;onmg cexpifigie oy txjapsfe,r
. for the advance in the all-commodity index. The indexes of farm ¥ ; A i . . (Counting round as half bales and of any new cars among the assets.
. products and foods reached new" high levels. ~Average market| o . - , : o ¢ excluding linters) 4. An insurance company.that
! prices for fagm products rose 0.5% during the week, led by an in- Unsi:f;de States e .71397%35 '*51554,%20 .- n610954‘264 recovers a ‘stolen” car to which- it
crease of 2.9%: for grains. In the food group rising prices for eggs, : : . h ired title by r £
" cheese, and flour were sufficient to counterbalance the effect on|Alabama B i S T S 48,856 88.916 . 37191 | NAS AcquIred e by reason oj
* the group index of slightly lower quotations for butter, potataes, |Arizona ey 1.082 10,701 6,255 | payment of indemnity, may trans-
' and cottonseed oil. The net result of these changes was a moder- s ; : i s1o0| fer the car back to the insured
- a}e increagedirlx) tlzﬁ fgog price inde::.‘ Athfractional advance was georgia i g 12}3’,?% : 9:'.?23 without certificate, if the-insured
also recorded by the index representing the prices of textiles. . A |Louisiana ; . ; i
" drop in the price of cattle feed lowered thep miscellaneous com- | gout Cowiing = 000 ) jaadd e " oF: asqm re‘d.or beeu guthior
! modities index fractionally, The other groups in the' composite | Texas ... .- 397,221 " suegr |1zed to acquire’a mew car mean-
index remained the same as in the preceding week. s All other States_._____. . 2,752 10,353 1,130 | while.” This is a transfer without
" During the week_prices of. 16 commodities advanced. snd 11|, 2"t 492 sk i chop o 108 snf P M SN 1 PG | certieate that was not herelofore.
" declined; in the preceding week there were 17 advances and 7 de-- ciops *f 1941 and 1940, OF RIS, COTRTTE T M LIRS L  permitted under-the regutations.
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Daily Average: Grude Oil Production For Week

- Ended Sepl. 5, 1942 Declined 281,690 Barrels

» Thé American Petroleum Institule estimates that the daily aver-
age gross crude oil production for the week ended Sgpt. 5, 1942 was
3,682,750 barrels, a decrease of .281,600. barrels from the preceding
week, and 132,200 barrels less than.the gially average for the corre-
‘sponding period ‘of 1941, The current figure is. also 383,750 barre}s
below the daily average figure for the month of September, 1942,
.as recommended by the Office of Petroleum Coordinator. . Daily pro-
duction for the four weeks ended Sept. 5, 1942 averaged 3,878,050
barrels. ‘Further details as reported by the Institute follow: )
.- Reports received from refining companies owning 85.6% of :the
' 4,800,000 barrels estimated daily potential refining capacity of the
United States, indicate that the industry as a whole ran to stxlls,'on
a Bureau of Mines’ basis, 3,656,000 barrels of crude oil daily during
1he week ended Sept. 5, 1942, and, that all companies.had, in storage
at refineries, bulk terminals, in transit. ar_ld in pine 11r}e§ as of 'ihe
end of that week, 80,356,000 barrels of finished and unfxnlghec;’gasq-
line.~ The total amount of gasoline produced by all companies is esti-
mated to have been 11,232,000 barrels during the week ended Sept. 5,
1942, ' e, T e T . ‘ '
. .* DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
" bty Gt ! *State K ~Actual Production—.-
*Q.P.C.; , ‘Allow- Week ' Change 4 Weeks
Recommen~ ~ ables . . Ended From Ended
! dations Beginmng 5121?2.51' P‘l;vi;us sg:;zj e
) Si‘}%?;%‘%". 45165%'03) + 379,300 700 . 378,700 ... 438,450
285,300 * 231,900 ' 1245,850 230,900 223,400
"% 3,900¢ R 13,300 3,300 . " 7,300
T 75,000 88,150 85,300
£ 130,450 135,750 131,600
180,150 213,300 226,250
79,700 . 87,750 " 80,650
291,000 "343,600 . -~ 298,550
157,800 184,550 181,800
293,800 28,250 248,800

1,207,500 1,351,350 . 1,252,950
97,000 97,150
231,500 236,950

328,500 334,100

Week l "
Ended

Oklahoma 1.
‘Kunsas .

‘West Texas —oemmew |
.East’ Central Texas...-
East Texas ...
Bouthwest Texas ..
Coastal Texas
Total Texas
North Louisiana ...
Coastal Louisiana ...

Total Louisiana .._.

1,397,800 11,430,363

255,400
333,850

334,800  -347,800 9,700

Arkansas ...
Mississipp:
‘Illinois __ 289,200
‘Indiana 019,300
Eastern (not incl.

L & Ind,) rkiui .- 109,300 .
Michigan ... ' 66,700
Wyoming ++-93,400 o I |
‘Montana .. 22,800
Colorado ... 2 7,000
New Mexico ", 98,100

« Total ﬁast of ‘Calif, 3,275,000
Californis ...._..... " 791,500

81,900
50,200

75,439 | 72,350
172,000
267,700

118,400

97,350

© 61,900
88,450
21,700
6,700
95,350

966,750

1,300
3,550

350
1,450

850
100
2,450
~1,200. -
150 -
50

* 72,000
75,450
266,350
17,650

97,050
62,550
89,400
.22,650
6,700
89,850

x L2 ~-261,200 : 3,148,000
§791,500 , ' 716,000 .~ 20,400 730,050 - 641,400

' - Total United States 4,066,500 - 3,682,750 —281,600 3,878,050 3,814,950
- ~*0.,P.C, recommendations and -state allowables represent ‘the .production of all
petroleum liquids,.including crude oil, condensate and natural gas derivatives recovered
from oil, condensste and gas. fields. Past records cf production indicate, however,
‘that certain’ wells may be incgpable-of producing the allowables granted, or may be
~limited- by pipeline proration. - Actual State production would, under such conditions,
prove to be less;than the allowables. The Bureau of Mines reported the daily average
production of natural gasoline and allied products in June 1942 as follows: Oklahoma,
28,900; Kansas, 4,200; Texas, 99,000; Louisiana, 18,500; Arkansas, 2,800; New Mexico,
5,400; California, 39,7 - other states, 19,700, i .
. » tOklahoma, Kansas, Nebraska, Mississippi, Indiana figures are for week ended
7 a.m. Sept. 2. .. . ‘e oy E4
{This {s the net basic allowable as of Sept. 1 caleulated on a 30-day basis and
includes shutdowns and ‘exemptions for the entire month. With the exception of
several fields- which were exempted entirely -and of certain other fields for which
"shutdowns,were ordered for from.3 to 15 days, the entire stale was-ordered shutdown
for 9 days, namely, Sept. 5, 6,12, 13, 19,20, 26, 27 and-30. " i -
[ " $Recommendation -of Conservation Committee of California Oil Producers.
fLater press reports indicate that this figure was reyzsed upward tp approximately
3,456,700, .. RO PERTE i :
‘. CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF
FINISHED AND UNFINISHED GASOLINE AND GAS AND FUEL
OIL, WEEK. ENDED SEPT. 5, 1942
{Figures in Thousands of Barrels of 42 Gallons Each)
g Figures in this' section include reported totals
_plus an estimate of unreported amounts and are
i therefore on a Bureau of Mines basis——
{5 Gasoline . .
Production
at Re~ Slocks iStocks fStocks
Capacity Crude ' fineries Finished of Gas - of Re-
Poten~ ' “Runs to Stills Includ. and Un- -Oil and .sidual
. tial % Re- . Daily % Op- Natural finished Distillate: Fuel
Rate porting Average erated Blended Gasoline Fuels . Oil

75,100
53,450
-406,000
.21,050

89,900
"49,850

§

98,100 '

++ | | F+H ]+

-3,173,550

Daily Refining

District—
*Combin’d: East Coast,
Texas Gulf, Louisi-. .
ana  Gulf, North
. Louisiana - Arkansas
and Inland Texas..
Appalachian
:Ind,, Ill., Ky
Okla., Kansas, Mo.._.
* Rocky Mountain
California .

Tot. U, 8. B, of M,
basis Sept. 5, 1942

Tot. U. 8. B, of M.
basis Aug. 29, 1942 3,697

U. 8. Bur, of Mines

. basis Sept.’ 6, 1941 . 4,051 13,647

" *At the request of the Office of Petroleum Coordinator. .
+Pinished 71,962,000 barrels; unfinished 8,394,000 barrels.
1At refineries, at bulk terminals; in transit, and in pipe lines.

'_Whollesale Commodity Prices Advanced 0.2%
- In Sept. 5 Week, Lahor Bureau Reports

.". The Bureau of Labor Statistics, U. S. Department of Labor, an-
‘nounced on Sept. 10 that continued advances in. prices for domestic
agricultural commodities, particularly grains, cotton and dairy prod-
ucts, brought the general level of prices in primary markets up
- 0.2%, to a new high during the first week of September. The
Bureau’s index of nearly 900 series now stands at '99.1% of the
1926 average; and is nearly 9% higher than at this time 1a§t year.
Average market prices for farm products rose 0.7% during the
week, led by an increase of 3.3% for grains, Quotations for barley
were up nearly 12%; rye, over 8%; oats, 5%; wheat, 3% %; and corn,
about 1%. These grains, most of which are se}hng below parlt:z',
continued strong through Sept. 8 and 9, follovx_rmg the President’s
‘recommendation for a floor under agricultural prices. - :
During the week higher prices were also reported for steers,
cotton and wool, and for fresh milk in New York and Chicago.

64.8
84.7
90.8
90.9
66.7
88.2

4,842
452
2,517
1,249
304
1,868

38,578
2,832

14,222
6,838
1,899

15,987

1,580
149
730
378

98
721

21,993
589

5,735
1,792
448
12,262

18,726
472
3,534
1,347

530
53,658

78,267
78,034
93,900

180,356
80,831
80,366

11,232
11,300

85.6
85.6

76.2 42,819
42,060

47,833

3,656
4,800 77.0

bepu. 6 |
| -Miscellaneous- commodities.

" 178,450

“""1943—Week Ended—

Prices for,',appies and potatoes in the Northwest. were . seasonally.

-higher: and. dried ‘beans..and lemons also advanced. . Quotations. for
livestock, except -steers, averaged lower, with cows and. lambs

down 3% and hogs and. live -poultry more -than-2%; - - - - .
In the past month average prices for farm products have
vanced 12% and are nearly 20% higher than at this time last year.
) Industrial commodity ‘markets: continued relatively steady.
Prices advanced for certain types of lumber which have been fluc-
tuating below ceiling levels, and for rosin and turpentine which are
not under the Office of Price Administration regulation; - The. ceil-
ing price for imported silver was raised by the OPA. - 'Quotations-
for soap-declined. . S 3 : , -
The following: table shows index numbers for the principal

-groups- of  commodities for- the past 3 weeks, for Aug. '8, 1942 and

Sept. 6,:1941 and the percentage changes from a 'week ago, a month
ago, and a  year ago:: . G R ; B b
: s SR e (1926==100) - ) ’ :
o Percentage changes to
Sept. 5, 1942 from—~
8-29 ) 8-8  9-6
1942 ' 1942 1941
+0.2° +0.5. +.8.9
+0.7
+0.7,
+0.1
+0.1

8-8 ° 9-6
1942. . 1041
“98.6° '91.0
1054 - 89.1
-99.7 88.6
118.8 - 111.2
96.5 883

79.6 .. 79.9

#103.9 © 98.7
©110.2° 105.0

96.3  86.0
104.4 - 97.1
'83.9 . 84.5
100.4 88.5
92.6 90.0 .
“98.9 . 92.6

b 8-29 - 8-22
1942 1942
98,9 '598.9
106.0 - 106.4
100.7. 100.8
118.9 - 118.9
96.6 - 96.5
79.6- 79.6
103.9 *103.9
1103 110.3

. . Commodity Groups—
All C dities

ffarm products

foods.

Hides and leather products_-.... 119.0

Pextile products. - 96.7

fuel and lighting materials

Vetals and metal products_._

Building materials. ... Senwngaou 110.3

Chemicals'and allied products_.. " 96.2

Jousefurnishing goods 104:1

-~ 88.6-"-

101.2

£
-
o

gk
-

++ 4

Raw materials . ....__._

Semimanufactured articles..-... 92.7

Manufactured products *99.2

All commodities other than farm
products.

All commaodities other than farm
products and foods.

- *Preliminary.

] " P
- Engineering Cons. $97,31 1,000 For Week
Engineering construction volume for the short week due to tht
Labor Day holiday totals $97,311,000. This compares with the $261,-
671,000 reported by “Engineering: News-Record” on Sept. 10 for a
week ago, and the $139,478,000 for the full week in 1941. Almost 78%
of the current week’s volume is for Federal work, 16% is private,
and the balance is for State and municipal construction. The private
volume, $15,920,000, is the largest reported since the week ending
July 2, 1942, : :
- The report went on as follows: . g ’
*With this week’s. construction, the 1942 volume -reaches $7,278,-
879,000, an increase of 60% over: the total reported for the 37-week
period last 1Year, and 24% above the volume for the entire year 1941:
Private work, $458,706,000, is 50% under the total reported for the
period ‘a year ago, but public construction, $6,820,173,000, is 88%:
higher due to the 136% -gain in Federal work.

Construction volumes for the 1941 week; last week; and the' cur=
rent week are: :
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Sept: 11, 1941 - Sept. 3, 1942

(five days) . - (five days)
$139,478,000 $261,671,000

15,150,000 . 6,269,000
.. 124,328,000 255,402,000
State and Municipal. = - 20,706,000 8,821,000 5,869,000
Federal : 103,622,000 .~ 246,581,000 175,522,000

In the classified construction groups, gains over the 1941 ‘week
are reported in-waterworks, sewerage, streets and roads, aad un-
classified construction. . Compared with the- preceding week, how-
ever, all classes of 'work-are lower. " Subtotals for the current week
in 'each -class of .construction ‘are: ‘waterworks, $4,239,000; sewerags,
$1,493,000; bridges, -$389,000; ‘industrial - buildings, - $1,440,000; com-
mercial buildings and large-scale private housing, $870,000; public
buildings, $47,225,000; earthwork and drainage, $2,217,000; streets and
roads, $11,453,000; and unclassified construction, $27,985,000. -

New capital for construction purposes for the week. totals $933,-
000. : This compares. with the $428,529,000 in Federal funds reported
for the week last year. The 1942 week’s new financing is made up
0f "$897,000 in State and municipal bond sales, and $36,000 in RFC
loans for public improvements.” - 7 ?

New construction financing for the year to date, $9,524,957,000, is
63% higher than:the $5,842,664,000 for the 37-week period a year ago.

Weekly Statistics 0f Paperhoard Industry

We give herewith latest figures received by us from the National
Paperboard Association, Chicago, Ill, in relation to activity in the
paperboard industry.. - - S

The members, of this Association represent 83% of the total in-
dustry, and its program includes a statement:each week from each
member.of the orders and production, and also a figure which indi--
cates the activity of the mill based on the time operated.. . These
figures are advanced to equal 100%, so that they represent the total
industry. ’ ’ -

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY
" Unfilled
Ordzrs

Remaining
Tons

Sept. 10, 1942
‘(four days)
$97,311,000

15,920,000,
81,391,000 -

Total Construction _.__
Private Construction __
Public Construction: ._..

Orders Production
Received Tons -
Tons ‘ .

Percent of Activity
Period

. Current Cumulative

May

152,569
May

1143,427
141,745
140,650.
132,901
120,374
125,016
117,924
120.359
100,337
117,996
114,917
120,982
125,653
121,035
122,735
- 119,299
Aug, 124,440 212,953
Sept. 129,486 124,580 218,539
Note—Unfilled orders of the prior week plus orders received, less production, do not
necessarily equal the unfilled orders at the close. Compensation for delinquent reports,
orders made for or filled stock, and other items made necessary adjustments of unfilled
orders. ’

135,273
-130,510 ...
119,142
120,224
113,059
110,226

371,365
360,221
336,530
.316,443
288,516
283,390
274,512
248,504
231,368
.223,809
236,536
.226,341
219,700
213,443
208,769
“ 208,206
213,890

July
July
Aug.
Aug.
Aug,
Aug.

ad-

No 18:19 Age Group Draft-

"+ Seen Before January 1
President Roosevelt told his

press conference on Sept. 11 that

he did not think it would be nec-
essary to draft 18 and 19-year-old

youths for military service before

the first of the year. 707
The President explainedivtHat

under -the present law abeut'as

many men as possible in the 20

(to 45 age group are being tz:ained_

with existing facilities. e

In reply to questions, Mr. Ropse-
velt said that he had been, con-
ferring with the War-Department
as to the advisability of obtaining

-the necessary legislation - before

the end of the year. . ;

' Bills' have been introduced: in

both. branches of Congress to
make the 18. and 19-year-old
youths eligible for service and it
is expected that hearings will
begin before the Military Affairs
Committees. after receipt. of the
views of the War Department and
Selective ,Service officials on the
measures, . i

Secretary. of War Stimson de-
clared:on' Sept. 10 that the War
Department expects to call to
active military duty college stu-
dent members of the Army en-
listed reserve of 20 years and old-
er at the end of the coming term.

In a prepared statement, Secre-
tary Stimson said:

“The stepping up of the inten-
sity of the vital combat in which
we are engaged and.the growing
need for enlarged forces make it
clear that all young men fortunate
enough to have the physical and’
mental qualifications to enable
them to serve their country in the
armed forces are destined for that
service. : : :

“Further, the exigencies of .the
war have now become such' that
it is now expected that by the end
of the college term or . semester
beginning : in - September those
student members of the reserve
who have reached selective serv-
ice age will all or. for the most
part be called to active duty and
those reaching that age .during
subsequent terms will similarly be.
called, ¢ A T
. “When ' enlisted reservists are
called to active duty the Army
will determine what furthér train-
ing is required to qualify these
men for military duty. .For this
purpose the War Department will
adopt such methods and utilize
such facilities of its own or of the
colleges as will best meet the cur-
rent military requirements. :

“In general, training after call
to active duty will be highly spe-
cialized to qualify the men for
specific ~ military duty. Such
training will be given only as re-
quired by military necessity and
will be .concentrated into the
minimum time period. Plans un-
der consideration contemplate an
R. O. T. C. training program
mod,ified to conform to this pol-
icy.

Cuba-U:'S.’ Sign War Pact

_The - State': Department an-
nounced in Washington on Sept. 7

'that Cuba and the United States

have signed a military and naval
cooperation pact. .The agreement
was signed-in Havana by Amer-
ican' Ambassador Spruille Braden
and the Cuban Minister of-State,
Dr. Jose Augustin Martinez.

17~ The Department explained that

the agreement “outlines the re-
spective - responsibilities of the
armed forces of the two countries
in the zone affected and provides
for. coordination of their efforts
and complete cooperation on the
basis of reciprocity.”

‘It was further explained that
the agreement would facilitate,
for the duration of the war, new
measures of military and naval
security by the respective armed
forces as mecessity arises and
without the need for individual
negotiations in each case.
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Tradingl On New York Exchanges

~ The Securities and Exchange Commission made public on Sept. 11
figures showing the daily volume of total round-lot stock sales on
the New York Stock Exchange and the New York Curb Exchange
and.the volume of round-lot stock transactions for the account of all
mernbers of these exchanges in the week ended Aug. 29, 1942, con-
tinuing a series of current figures being published by the Commis-
sion.,, Short sales are shown separately from other sales in these
figures, the Commission explained. )

‘Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended Aug. 29 (in round-
lot: transactions) totaled 534,656 shares, which amount was 14.26%
of total transactions on the Exchange of 1,873,990 shares. This com-
pares with member trading during the previous week ended Aug. 22
of 741,359 shares, or 15.77% of total trading of 2,349,780 shares. On
the New York Curb Exchange, member trading during the week
ended Aug. 29 amounted to 85,515 shares, or 14.45%. of the total vol-
ume of that Exchange of 295,970 shares; during the preceding week
trading for the account of Curb members of 83,750 shares was 13.19%
of total trading of 317,500 shares. :

The Commission made available the following data for the week
ended Aug. 29: i

‘The data published are based upon weekly reports filed with the New York Stock
Exchange and the New York Curb Exchange by their respective members, These
reports are classified as follows: . Fogih

. X, Cur

Exchange
676
81

12

N. Y. Stock
Exchange

966
167
126

1. Reports showing transactions as specialists
2. Reports showing other transactions initiated on
the floor
3. Reports showing other transactions initiated off
the floor . 159 44
%. Reports showing no transactions. 5917 528
Note—On the New York Curb Exchange, odd-lot transactions are handled solely by
specialists in the stocks in which they are registered and the round-lot transactions
of specialists resulting from such odd-lot transactions are not segregated from the
specialists’ other round-lot trades. On the New York Stock Exchange, on the other
hand, all but a fraction of the odd-lot transactions are effected by dealers engaged
solely in the odd-lot business. As a result, the round-lot transactions of specialists in
stocks in which they are registered are not directly comparable on the two exchanges.
The number of reports in the various classifications may total more than thé num-
ber of reports received because a single report may carry entries in more than one
elassification.

Total Round-Lot Stock Sales on thé New York Stock Exchange and Round-Lot
Stock Transactions for Account of Members* (Shares)
WEEK ENDED AUG. 29, 1942
Total fot Week

41,820
1,832,170

A. Total Round-Lot Bales: ¥ Pef Cent

Short sales
$Other sales

Total sales 1,873,990
8. Round-Lot Transactions for the Account of Mem-
bers, Except for the Odd-Lot Accounts of Odd-Lot

Dealers and Specialists:
1. Transactions of specialists in stocks in which
- they are registered—

Total purchases

Bhort sales

1Other sales

138,530
23,970
141,720

+ 165,690

Total sales -
2. Other transactions initiated on the floor-—
Total purchases
Short sales
1Other sales

2,800
66,700

Total sales :
3. Other transactions initiated off the floor—
Total purchases .
Short sales
$Other sales

69,500

Total sales

4, Total— {
Total purchases
Short sales
{Other sales

241,566
30,070
263,020

293,090

Total sales 14.26

Total Round-Lot Stock Sales on the New York Curb Exchangé and Stock
Transactions for Account of Members* (Shares)

WEEK ENDED AUG, 29, 1942

Total fof Week

2,240
293,730

A. Total Round-Lot Sales: T Per Cent
Short sales -

$Other sales

Total sales

B. Round-Lot ' Transactions for

Members: ; r

1. Transactions of specialists in stocks in which

they are registered—

Total purchases

Short sales

1Other sales

2 295,970 -
‘the ~ Account ' of /

23,900
1,990
32,975

34,965

Total sales i

2, Other transactions, lnitiated on the floor—
Total purchaseg o i

Short sales

iOther sales

Total . sales

3. Other transactions initiated off the floor—
Total purchases
Short sales
$Other sales

1,565

0
2,300
2,300

9,355
100
13,330

4 Total sales 13,430
" 4, Total—

Total purchases

Short sales

$Other sales

34,820
2,090
48,605

i Total sales ...
€. Odd-Lot Transactions for the Account of Special-
ists——
t ' short sales
§Customers’ other sales

50,695

0
18,253

18,253

Total sales 11,655
#The term “members” includes all regular and associate Exchange members, their
firms and their partners, including special partners. g J
tShares in members’ transactions as per cent of twice total round-lot volume. In
calculating these percentages, the total members’ transactions is compared with twice
the total round-lot volume on the Exchange for the reason that the total of members’

Total purchases

- transactions lncludes‘both purchases and sales, while the Exchange volume ircludes

only sales. ) @ .
tRound-lot short sales which are exempted from restriction by the Commission

¢ fules are included with "other sales.”

$Sales marked “‘short.exempt: are’ included with #other sales.” 3.1 bt
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Weekly Coal and Coke Production Slalislics‘ /

. The Bituminous Coal Division, U. S. Department of the Interior,
in its latest report, states that the total production -of soft coal in
the week ended Sept. 5 is estimated at 11,180,000 net tons, indicating
a slight decrease—150,000 tons, or 1.3%—from" the output in the
preceding week. Output in the week ended Sept. 6, 1941: (Monday,
Sept. 7 was. Labor Day) amounted to 10,010,000 tons.  Total pro-
duction of soft coal to date shows an increase of 18.1% over the
Same period last year. : : 3 L

According to the U. S. Bureau of Mines, production of Penn-
sylvania anthracite for the week ended Sept. 5 was estimated: at
1,240,000 -tons, an: increase of 4,000 tons (0.3%) over the preceding
week. When compared with the output in the corresponding week
of 1941, however, there was a decrease of 22,000 tons or 1.7%.
The calendar year to date shows a'gain of 6.7% when- compared
with the corresponding period of 1941. . :

The U. S. Bureau of Mines also reported that the estimated
production of byproduct coke in the United States for the week
ended Sept. 5 showed an -increase of 1,000 tons. when. compared
with the output for the week ended Aug. 29." The quantity of coke
from beehive ovens increased 11,500 tons during the same period.

ESTIMATED UNITED STATES PRODUCTION OF COAL, IN NET TONS (000 OMITTED)
- Week Ended —January 1 to Date:

Sept. 5, *Aug. 29, Bept. 5, ~'Sept. 6, Sept. 4,
1942 1942 1942 1941 11937
11,180 11,330 389,013 329,347 296,259

1,888 1,865 1,593 1,422

Sept. 6,
1941
10,010
2,002

Bituminous and
lignite coal—
Total, incl. mine fuel...
Daily average

*Revised.

ESTIMATED PRODUCTION . OF PENNSYLVANIA ANTHRACITE ANI-) COKE

(In Net Tons) :
Week Ended: ——Calendar Yéar to Date—
Aug. 29,  Sept. 6, * §Sept. 5, ' Bept. 6; Sept. 17,
1942 1941 1942 1941 - ‘11929
1,236,000 - 1,262,000 41,036,000 38,471,0()0 47,276,000
1,174,000 - 1,199,000 38,984,000 36,547,000 43,872,000

§Sept. 5,
Penn anthracite— 1942
*Total, incl. colliery fuel 1,240,000
{Commercial production 1,178,000
Beehive coke—
United States total
By-product coke—' :
United States total 1,216,600 1,215,600 ¥ 41,878,100 i < b4
*Includes washery and dredgé coal, and coal shipped by truck from authorized
ope’ranons. tExcludes colliery fuel.  fComparable data not available. = §Subject to
tevision, : §

163,200 v 151,700 . . 143,100 5.373,100‘ 4,347,500 4,739,200

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
[In Thousands of Net Tons] W A
(The current weekly estimates are based on railroad carloadings and river ship-

ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.) .

‘Week Ended
Aug. 30, .- Aug, 31, Aug. 28,
1941 1940 1937
2
252
AT
105
i A
830
260
59
114
719
164 217
28 . 44
6 21

August
avge.
11923
L1

397
81
173
e

Aug. 29, - Aug. 22,
State— 1942 - 101942
Alaska. 5 4
Alabama 354 364
Arkansas and Oklahoma. ... ‘90 1108
Colorado i 149 129
Georgla and North Carolina_. (ED 1
1llinois. 1,177 1,092
Indiana. 461 476
Towa 1 45 46
Kansas and Missouri.. 183 145
Kentucky—Eastern 932 933
Kentucky—Wester: 231 231
34 38
Michigan 5 9 10
Montana * (bituminous  and ¥
63
20

3
304
87
123
1

1,363
440
100

145
165

44
27

18
35

.80
49

#3290
871
3,734
118

24

lignite)

New Mexico

North and' South Dakota
(lignite) . .

Ohio il

Pennsylvania

Tennessee.

Texas (bituminous and lig-
nite)

17
{ 414
2,800 2,025
142 113

=18 2 ot 20
Utah 102 > 66 83
Virginia. 416 266 248
Washington —cwommminacerm Pow 37 31 47
*West Virginia—Southbern___. 2,223 1,845 1,515
tWest Virginia—Northern..... 889 480 - 875
Wyoming 161
tOther Western States tt

31
674
2,823
142

25
674
2,550

S

(bitummous)-:

137
i1

97 154
tt an

Total bituminous and lig- y :
9,222 8,058

864

11,221
1,236 1,279 817 1,926

12,566 12,104 12,500 10,086 . 8,875 13,464
*Includes operations on the N. & W.; C. & O.; Virginlan; K. & M.; B. C. & G.;
and on the B. & O. in Kanawha, Mason. ahd Clay counties. tRest of State, including
the Panhandle District and Grant, Mineral, and Tucker counties.- #Includes Arizona,
California, Idaho, Nevada, and. Oregon. §Data for Pennsylvania anthracite from pub-
lished records- of "the Bureau of Mines. fAverage weekly rate for entire month,
veAlaska, Georgia, North Carolina, and Sduth Dakota included with ‘“other Western
Btates.” ftLess than 1,000 tons. : sy ; N C

- Bank Dehits For Mohlh Of August

As announced on March 30, the Board of Governors of the Fed-

10,925
1,179

11,330 11,538

| eral Reserve System has discontinued the issuance of its: weekly

“bank debits” press statement and beginning with the month of May
has collected figures on .a monthly basis from member and non-
member banks in the centers previously intluded in the weekly bank
debits statement. The last weekly report was published on page 1876
of the May 4, 1942, issue of the “Chronicle.” :

We present below the figures:for the month o'f August:

‘SUMMARY BY FEDERAL RESERVE DISTRICTS
(In millions' of -dollais)
: —3 Monihs Ended—
August,
1942
8,408

Auguét,
111942

2,651
18,711
2,473
3,591
2,087
1,682
7,756

August,
Federal Resetve District— 1941
Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis -
Kansas City
Dallas
San Francisco

2,343
16,527
2,449
3,275
1,726
1,425
6,655
1,303
890
1,459
1,108
"3,694

42,853
15,079

13,550
W )
149,374
51,654

133,694

T)Total. 274 centers
48,648

*New York City-
*140 other centers. 24,046 84,645 13,584
1133 other centers... ‘3,729 13,174 11,361

sTncluded in the national series covering 141 centérs, available beginning in 1919.

RET T NERENS

tEx¢luding centers for which figures weré not collected by the Board before May,
¥ wh gt ot poab by Ryl O B I o LT TR
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J Production..

- Orders ...-.230,081— 99

NYSE Odd-Lot Trading

The Securities. and Exchange
Commission ‘made public on Sept.
11 a summary for the week ended
Sept. 5, 1942, of complete figures
showing the daily volume of stock
transactions for the odd-lot ac-
count. of. all odd-lot dealers. and
specialists: who handle odd Iots on
the New York- Stock Exchange,
continuing a series$ of current fig«
ures being published by the Coms
mission, . The figures, which are
based upon reports filed with the
Commission by the odd-lot dealers
and specialists, are -given below:
STOCK 'TRANSACTIONS FOR ' THE

ODD-LOT - ACCOUNT . OF ODD-LOT *

DEALERS AND SPECIALISTS ON
THE NEW YORK STOCK
EXCHANGE

Total

Week Ended Sept. 5, 1942 for week

Odd-lot Sales by Dealers:
(Customers’ Purchases)
Number of orders . .....-. ‘
Number of shares.

7,638
-196,167
Dollar value -. 7,023,432
0Odd-lot Purchases by . ; R
Dealers— . "
(Customers’ Sales)
Number of Orders:
Customers’ short sales....
»Customers’ other sales__....
Customers' total sales__..

159
8,248
8,407

1
. 3,335
200,409
203,744

6,018,749

Number of Shares: .
Customers’ short sales.._.-
“Customers' other sales____
Customers’. total ‘sales. -

Dollar value - .oo---= St ek
Round-lot Sales by Dealers—
Number of Shares:
Short sales .....:
fOther sales ..

110
64,460
Total sales .. 64,570
Round-lot Purchases by

Dealers—: 5

Number of shares

*Sales marked ‘‘short exempt” are re-
ported with ‘“other sales.” 1Sales to offset
customers’' - odd-lot orders, and sales' to
flquidate a long position which is less than
& round lot are reported with “‘other sales.”

Lumber Movement—Week
Ended Sept. 5, 1942
Lumber production during the
week ended Sept. .5, 1942, was
10% less than the previous week;
shipments were 10% less,” new
business  17% less, : according to
reports to the National Lumber
Manufacturers "Association from
regional associations covering the
operations of representative hard-
wood and softwood mills. Ship-
ments were 6% above production;
new orders 0.2% below produc=
tion,. Compared with the corré-
sponding week of 1941, production
was 3% greater, shipments 6%
greater and new business 22%
greater, The industry stood at
127% of the average of produc-
tion in the corresponding week
of 1935-39 and 146% of average
1935-39 shipments in the same
week. :
Year-to-Date Comparisons
Reported production for thé
first 35 weeks of 1942 was 3%
below corresponding weeks of
1941; shipments - were 4% above
the shipments, and new orders 7%
above the orders of the 1941 pe-
riod. " For the 35 weeks of 1942,
new business was 21% above pro-
duction and shipments were 14%
above' production. " -, .

Supply and Demand Comparisons

The ratio of unfilled. orders ‘to
gross' stocks -was 73% on Sept. 5,
1942, compared with 41% a year
ago. Unfilled orders were 29%
greater than a year ago; gross
stocks were 27% less.

Softwoods and Hardwoods
Record for the current week

| ended Sept. 5, 1942, for the corre-

sponding week a year -ago, and
for the previous' week, follows in
thousand board feet: ‘

SOFTWOODS AND HARDWOODS
« 1942

1942 1941 ° Previous

Week Week Wk, (rev.)
438 438

244505 237,494

Shipments_.. 259,144 = 243,351

Orders ._.. 243,931 200,415

Softwoods " Hardwoodys *

. .. 1942 Week * 1942 Week

Mills —o__ - -352 " 99’ :

Production - 233,663—100% 10,842—100%
Shipments. 244,600—105 14,544-—%34

13,840—128 2

SR ety




; 2
‘Volume 156 - ‘Number 4148

~ THE COMMERCIAL & FINANCIAL CHRONICLE - 999

Total Loads
* Received from
Connections
1942 1941
339 209
2,713 1,958
1,063 950
6,380
3,481
1,303
2,479

articles named in the “Military
Exemption List” of Copper Con--’
servation Order M-9-c, issued re-
cently in final form, use of articles
listed in the regulations is pro-
hibited even for the armed ser-
vices. Most of the permitted uses
in the exemption list are for air-

Rallroads

-Southern District—

Alabana, Tennessee & Northern
Atl. & W. P.—W. R. R. of Ala...
Atlanta, Birmingham & Coast..
Atlantic Coast Line

Central of Georgia

Charleston & Western Carolina

Clinchfield

Total Revenue
Freight Loaded
1941

394

- Revenue Freight Gar Loadings During Week -
- Ended Sept. 5, 1942 Totaled 837,960 Gars
' Loadi'ng of revenue freight for the' week ended Sept. 5, totaled

* 887,960 cars,; the “Association ‘of ‘American Railroads announced. on
‘ Sept.- 3. This -was an ‘increase above the corresponding week in

1942
354
683
682

11,076

3,209
376

1,768

' 1941, which included Labor Day holiday, of 90,169 cars or 11.3%,
and an increase above. the same week of 1940, which included. Labor
‘ Day holiday of 192,866 cars or 27.7%.

) -Loading of revenue’freight” for the week of Sept.-5- decreased
11,459 cars or 1.3% below the preceding week. : p

Miscellaneous freight loading totaled 420,057  cars, an- increase.
-0of 731 cars above the preceding week, and an-increase of 83,374
:.cars. above the corresponding week in 1941,

5 Loading of merchandjse less than ‘carload. lot freight totaled
* 88,997 cars, a decrease of 2,160 cars below the preceding. week, and
" a decrease of 49,401 cars below the corresponding week in 1941,

Coal loading amounted to 166,100 cars, a decrease of 1,881 cars
" below the' precedirng week, but.an increase of 15,936 cars above the
corresponding week in 1941,

: Grain and .grain products-loading totaled 44,084 cars, a decrease
of 3,379 cars below. the preceding week, but an increase. of 7,206
- cars above the corresponding week in 1941.  In the Western Dis-

* tricts alone; grain and grain products loading - for the week of Sept.
- 5. totaled 29,845 cars, a decrease of 3,613 cars below. the preceding
'week, but-an increase of 4,954 cars above the corresponding week
in 1941, . X

Live stock loading: amounted to 16,143 cars, a decrease of 24§
- cars below the preceding week, but an increase of 3,526 cars above
the corresponding week. in 1941, In the Western Districts alone,
loading of live stock for the week: of Sept. 5 totaled 12,343 cars, a
! decrease of 180 cars below the preceding week, but an increase of
2,829 "cars ‘above the corresponding week in 1941, : i
3 Forest products loading totaled 52,442 cars, a decrease. of 2,244
cars below the preceding week, but an increase of 12,796 cars above
' the corresponding week in 1941, " i

: Ore loading' amounted .to. 85,862 cars, a decréase of 2,667 cars
. below the preceding week, but an increase of 15,060 cars above the
" corresponding week in 1941,

Coke loading amounted to 14,275 cars, an increase of 390 cars
- above the preceding week, and an increase of 1,672 cars above the

¢ corresponding week in 1941, ¢ -

All districts reported 'increases compared with the correspond-"
‘ ing weeks in 1941, and 1940.

* Five “weeks of January_
. Four weeks of February.
- Four ‘weeks of March-

! Four weeks of April..

| Five weeks of May__

. Four weeks of June.
Four weeks of July._

* 5 weeks of ‘August

2t Week of Sept. 5.

1942
3,858,273
3,122,713
3,171,439
3,351,038
4,170,713
3,385,769
3,321,568
4,350,948

887,960

1941
3,454,400 '

1940
3,215,568
2,465,685
2,489,280
2,495,212
3,351,84¢
2,896,952
2,822,450
3,717,932
797,791 695,094
29,620,481 28,525,330

The following table is a summary of the freight carloadings for
the separate railroads and systems for the week ended Sept. 5, 1942,
- During this period 90 roads. showed increases when compared with
the corresponding week last year,
g " REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
e - (NUMBER OF CARS)-—~WEEK ENDED SEPT. 5

24,150,012

- Total Loads
Received from
Connections
‘1942 194)
1,415 1,415
190 279
6,359 14,216+ 12,078
1,232 1,980 2,500

16 62 6"
1,128 2,814
4,502 11,450
7,941 11,198

305 300
1,735
245
11,490

Total Revenue
Freight Loaded
1942 1941

"Railroads

1940
503
632

“'Eastern  District—

* Ann Arbor 2 339 479
« Bangor ‘& Aroostook. ... ... . 941
* Boston & Maine e 6,433
* Chicago, Indianapolis & Louisville... .
Central Indiana
Central Vermont
Delaware & Hudson :
Delaware, Lackawanna & Western.
, Detroit & Mackinac....
. Detroit, Toledo & Ironton._.
. Detroit & “Toledo Shore Line__
, Erle ; .
. Grand Trunk Western,
Lehigh & Hudson River.
. Lehigh & New England
Lehigh | Valley_...__. e
' Maine Central.
" Monongahela
- Montour :
New York Central- Lines.
" N. ¥, N. H. & Hartford
+ New York, Ontario & Western_
. New York, Chicago & St. Louis._
" N. Y., Susquehanna & Western.__.
* Pittsburgh & Lake Erie._.
Pere Marquette
* Pittsburgh & Shawmut, . ._.__
Pittsburgh, Shawmut & North
* Plttsburgh & West Virginia
» Rutland \
. Wabash
Wheeling & . Lake Erie ... s

Total

7,716
1,433

1,333 2,406
10.166
7,801
144
1,243
3,458
14,627
8.324
2,328
1,732
7,597

- 2,26€
359

65
47,496
14,558
2,068
12,638
1,497
8,261
5,798
3

466
2,464
1,148
9,794
3,842

1,340
2,685

* 1,348
2,204

46,177
10,378
1,112
6,460
406
7,694
5,358
519
422
889
562
5,369
5,225

8,729
1,019
5,344
333
6,721
5,071
707
333 .
924
598
4,949
4,526

136,815

160,075 188,938

Aliegheny District—

- Akron, Canton & Youngstown._._. 458
31,107
5,747

284
1,492
5,988 :

640

193

86

608
1,115

. 64,611
13,198
16,953
2,959

145,439

1,004
20,593
2,071

" Cambria & Indiana
: Central R. R. of New Jersey_________
, Cornwall
' Cumberland & Pennsylvania..__... -
Ligonier ValleyY et s
* Long Island
- Penn-Reading Seashore Lines.
- Pennsylvania System
Reading Co
* Union (Pittsburgh)..
Wesfern Maryland...

Total

719,857

15,783 °

19,191
3,908

177,703

13,432

189,095

e

166,983

Yocahontas District—

« Chesapeake & Ohi0.icccoamiccans
Norfolk & Western___... i i
Virginian

.. Total

3 O T $ [

28,239
23,552
4,542

56,333

27,086
21,971
4,157

53,214

22,336
19,225
4,109

45,670

13,767
6,876
2,298

22,941

11,996
5,441
1,804

19,241

|

Columbus & Greenville....
Durham & Southern
Florida East Coast_
Gainesville Midland.
Georgia

[llinois Central System
Louisville & Nashville___

Macon, Dublin & Savannah
Mississippi Central

Nashville, Chattanooga & St. L.
Norfolk Southern

Piedmont Northern

Richmond, Fred. & Potoma
Seaboard Air Line

Southern System__

359
605
858

1
1,819
627
3,252
11,656

' 639

9,029
22,059
477
126

20,255
432

157 1,169

Total:

121,387

109,315 94,038 115,771 79,578

Northwestern District—
Chicago & North Western..
Chicago Great Western.._
hicago, Milw., St. P. & Pac..____ =
~hicugo, St. Paul, Minn, & Omaha.__
Juluth, Missabe & Iron Range._._
Juluth, South Shore & Atlantic
Ilgin, Joliet & Eastern
“t. Dodge, Des Moines & South.
ireat Northern
ireen Bay & Western_._
sake Superior & Ishpeming
‘Minneapolis & St. Louis_. ..
Minn,, St. Paul & 8, 8. M.
Jorthern Pacific
spokane International_..____
3pokane, Portland & Seattle

Total

21,273
2,653
22,025
4,084

148,866 129,867

18,707
2,397
18,453
3,914
21,454
1,047
8,000
458
24,603

15,088
. 3,750
12,907
4,670
386
1,349
10,853
106 -,

12,790
3,205
8,258

2,276
126,052 71,665 56,590

{ ez

Central Western District—
Atch., Top. & Santa Fe System
Alton

Bingham & Garfield

<hicago, Burlington & Quincy.
Zhicago & Illinois Midland___..
Shicago, Rock Island & Pacific__.
hicago & Eastern Illinois_.__
Colorado & Southern....._.___
Denver & Rio Grande Western.
Denver & Salt Lake

*ort Worth & Denver City

(linois Terminal

Missouri-Illinois

Nevada Northern..

North' Western Pacific..

2Jeoria & Pekin Union..

Southern Pacific (Pacific) _
Loledo, Peoria & Western..
iInion Pacific System.

Utah
Western . Pacific

22,954

18,169
2,804
527

13,012
4,856
96
12,151
1,033
13,023
4507
1,869
6,189
18
1,702
2,534
488

8,060
2,718
92
10,794
956
8,816
2,843

1,554
3,797

16,059
3
3,787

Total

102,036 94,475 66,988

Southwestern District—
Surlington-Rock Island
Gulf Coast Lines
wuternational-Great Northern
Xansas, Oklahoma & Guli...
&ansas City Southern....
Louisiana & Arkansas.
Gitchfield & Madison._
Midland  Valley
Missouri & Arkansas
Missouri-Kansas-Texas . Lines.
Jdissouri - Pacific iy
Quanali Acme & Pacific
3t. Loujs-San Francisco_-
3t. Louis Southwestern.
Texas & New Orleans
Texas & Pacific.

120
2,459
1,994

213
1,659
1,685

330

172
1,857
1,932
1,000
2,640
2,592
1,206

508 245
190 271
3,833 3,950
13,132 11,742

175
4,669
3,171
4,03¢
4,524

57
60

7,438
4,045
126
26

Total

73,234

52,543 44,984 69,060 44,306

Note—Previous yeat's figures revised.

Non-Ferrous Metals—More Siiver Sought By

Gonsumers—Full-Gar Order Off Until Oct. 15

Editor’s Note.—At the direction of the Office of Censorship

certain production and shi

pment figures and other data have been

omitted for the duration of the war.

“E. & M. J. Metal and Mineral Markets,” in its issue of Sept. 10,
stated: “Consumers of silver unable to obtain foreign metal because
of tight restrictions imposed recently by the War Production Board
have organized the Silver Users’ Emergency Committee to study the

possibilities of modifying the regulations,
McNutt ruled that labor must remain at
mills, smelters, and refineries to®-

maintain production, unless work-
ers can show good cause for shift-
ing to other jobs. The Office of

7|Defense Transportation announced

that the full-carload order sched-

5|uled for Sept. 15 has been post-

poned to Oct. 15, The order as. it
now stands is not practicable.”
The publication further went on
to say in part:
Copper

The Inventory and Requisition
Branch of WPB announced on
Sept. 9 that 14,000 firms reported
55,000 tons of copper and copper-
alloy products in idle and exces-
sive inventories frozen under the
Government’s conservation orders,
So far about 14,500 tons has been
allocated -for war use, and 25,500

Manpower Commissioner
non<ferrous metal mines,

tons are available for distribution.
Fully 15,000 tons have not been
released by owners, and this ton-
nage may have to be requisitioned
by WPB should holders refuse to
part with the metal voluntarily.

The market situation in copper
was unchanged.  September allo-
cations are being disposed of
quickly. Quotations in the domes-
tic trade continued at 12¢, Valley.
Foretign copper is coming into
the country on the basis of 11.75¢,
fas.

The Army, Navy, and Maritime
Commission have agreed to rigid
restrictions that confine copper to
vital war uses, the Director Gen-
eral for Operations of WPB has
announced.. With the exception of,

craft and shipboard installations
where copper and copper préducts
are necessary. B S
Operations at some small-arms
plants have been temporarily cur-
tailed because output 6f ammuni-
tion in this classification has been
abundant, the War Production
Board disclosed last week:: This
means a saving of copper andzinc
for more essential needs. i
' Lead !
Those in-the lead industry .who

o |hoped’ for quick action in refer-

ence to modifying the conserva-
tion order were disappointed last
week. The authorities in Wash-
ington have the best intentions of
easing the order, it seems, but so
far progress has been slow.
Demand was active, with sales
over 2% times those of the pre-
ceding week. Quotations were
maintained on the basis of 6.50¢,

3 |New York, and 6.35¢, St. Lows.
H

- Zine
The industry is interested in de-
velopments in Washington in con-
nection with the labor situation.
Production could be raised in
more than one direction if suf-
ficient manpower were available.
Consumption of zinc in galvaniz-
ing is dropping because of the
limitations imposed by the WPB,
Supplies of the ordinary grades
are larger than at the beginning
of the year, The price situation
remains unchanged, Prime West-
ern holding at 814¢, St. Louis.
Tin

Salvage of tin from old tin cans
will be expanded to recover 5,000
tons of tin a year. ‘

Straits quality tin for future de-
livery was nominally as follows:

Sept. Oct. Nov.
52.000 52.000 52.000
52.000 52.000 52.000 °
52.000 " 52.000 52.000

Blranalc

Sept.
Sept.
Sept.

Sept. Holiday

Sept. 52.000 -, 52.000  52.000
Sept. 52.000  52.000  52.000
Chinese tin, 99% spot, 51.125¢
all week.
Quicksilver

Sufficient business is passing to
keep all selling pressure from the
market, and quotations in New
York continued - at $194.43 to
$198.08 per flask.

Advices from ‘London report
that “Siele,” the second largest
quicksilver producer in Italy, pro-
duced 40,000 flasks in 1941, all of
which went to Germany.

Silver
Silver consumers frozen out of e
the market' because of conserva-
tion of foreign metal have organ-
ized to bring about a change in
the regulations.
During the past week the silver

‘|market in Liondon has been quiet,

with the price unchanged at 231d.
The New York ‘Official is un-
changed at 443%¢; this quotation
applies to silver bullion imported
on or after Aug. 31, 1942. . The
U. S. Treasury price is unchanged

at 35¢. Daily Prices

The daily prices of electrolytic
copper (domestic and export, re-
finery), lead, zinc and Straits tin
were unchanged from those ap-
pearing in the “Commercial and
Financial Chronicle” of July 31,
1942, page 380, ;

Payment On Parana 7s

The Chase National Bank of
New York announces that it has
received as special -agent funds
with which to pay holders of
State of Parana (Brazil) 7% ex-
ternal sinking fund consolidated
gold bonds due Mar. 15, 1958,
13.975% of the face amount of
coupons due Mar. 15, 1940. The
payment amounts to $4.89125 for
each $35 coupon and $2.445625 for
each $17.50 coupon, and is in full
payment of all interest claims. *
Payment of the interest may be
obtained at the coupon paying di-
vision of the bank; 11 Broad
Street; New York.:. .
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; -ltems ’Ab'_@"uti Banks, Trust Companies

Richard

Mathér Boardman,’

of the Board on Sept. 11. This

Manager of the Research and In-| election fills the two vacancies on

vestment Advisory Departments
of Kean, Taylor & Co., 14 Wall
St., died on Sept. 11, at the Roose-
velt Hospital, New York  City,
after a. short illness. He was 33

*years old. A native of New York

City, Mr. Boardman attended the

' Loomis School and. Phillips Exe-
“ter Academy, and was graduated

from ‘Yale College in 1931, and,
after a year in business, from the
Harvard Business School in 1934.
He had been with Kean, Taylor
& Co. since March, 1936, Mr.

-Boardman was an elder of the

Madison Avenue Presbyterian

. Church and a member of the
* Church Extension Committee of

the New York Presbytery. He

" ywas also on the board of directors

of Labor Temple.

George Albert. Saxton, Pres-

ident of G. A. Saxton & Co., Inc.,
New York investment securities
firm, died of a heart attack on
Sept. 14 while swimming at Beach
Haven, N..J.. He was 41 years
old. Mr. Saxton established the
concern bearing his name in 1934,
having been earlier associated

- with several New York brokerage
. houses.. Born in Boston, Mr. Sax-

ton was graduated from the Bos-
ton Latin School and Harvard
University in 1922. He also stud-
ied at the Sorbonne in Paris. Re-
turning to this country in 1924,
Mr, Saxton taught romance lan-

- guages for' two years at Grove

City (Pa.) College. He entered
the bond business in 1926 and

 came to New York in 1932.

John W. Larsen, Assistant Sec-

-retary of the North River Savings
Bank, New York City, has been|

promoted to Treasurer, according

‘' to an announcement of Harris A.

Dunn, President. Mr. Larsen has
been with the bank since 1933.
William N. Ely, retired Phila-
delphia banker, died on.Sept. 7
at Mendon, Vt. -He was 82 years
old. Mr. Ely was connected with

" the Girard Trust. Co., Philadel-

. Pa.,

phia, ‘for 52 years, serving as
Senior -Vice-President -for a term
before his retirement in 1936.

George L. Medill, President of
the First National Bank of York,
died of heart disease on

. Sept. 11 in- York, shortly after

5 of the York

attending = the annual banquet
County. chapter
of the American Bankers Associa-

“‘tion. He was 63 years old. Mr.

Medill, who had been head of the
First National Bank ~of York

. since. 1933, was the first bank

commissioner for the State of Del-
aware. He had also served as a
bank examiner in Delaware and
Pennsylvania.

The admission to membership

. in the Federal Reserve System of

the Colonial Savings Bank, Fre-
mont, Ohio, was announced: on
Sept. 9 by the Federal Reserve

“Bank of Cleveland. The bank

was incorporated in 1904 as the
Colonial Savings Bank and Trust

- 'Co., with an initial capital of $75,~
« G00. In 1921, the corporate name

was changed to the Colonial Sav-
ings Bank, and in 1934 the bank
relinquished its trust. powers.

- Since that time, they have oper-

ated as a ‘commercial and savings
bank. Total deposits of the insti-
tution are substantially in excess

_ of $1,000,000. The bank is head-

ed by the members of the Christy
family, well known in Fremont
circles as manufacturers of cut-

- lery.

Gen. Robert E. Wood, Chairman
of the Board of Sears, Roebuck &
Co., and Charles A. McCulloch,
prominently identified with many
lines of business, were elected Di-
rectors of the First National Bank

.of Chicago at the regular meeting.

ized for FRASER
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the Board. ) ¢

Edmund Burke was elected
Comptroller of the bank, retaining
his title as Auditor. He takes the
place .temporarily vacated by
Charles Z, Meyer, who was a re-
serve corps officer and is now on
active duty in the ' army, Mr.
Meyer ‘has been'granted a leave
of absence by the bank for the
duration.

The Exchange Bank & Trust
Co., El Dorado, Ark., became a
member of the Federal Reserve
Bank' of St. Louis on Sept. 11.
The new member has:'a capital
of $100,000, surplus of $25,000, and
total resources of $1,780,000. Its
officers are: C. N. Barton, Vice-
President and Secretary; D. R.
James, 'Vice-President; - Louis E.
Hurley, Vice-President and Cash-
fer; H. B. ‘Axum, Assistaat
Cashier. - )

The addition of the Exchange
Bank & Trust Co. brings the total
membership of the Federal Re-
serve Bank of St. Louis to 448.
These member “banks hold over
709 of the net deposits of all
banking institutions in the Eighth
District. This is the eleventh State
bank in this district to join the
System since the first of the year.

The Mexico * Savings . Bank,
Mexico, Mo., has become a mem-
ber of the Federal Reserve Bank
of St. ‘Louis. ‘The new member
organized as a private bank in
1861, and incorporated in 1867,
has a capital of $100,000, surplus
of $50,000, and total resources. of
$1,945,882. Its officers are: W, R.
Courtney, President; C. W. Baker
and W. Y. Burns, Vice-Presidents;
J. Frank Atkinson, Cashier, and
H..W. Curry Assistant Cashier.

The annual report of the Stand-
ard .Bank of South -Africa, Ltd.
(head - office, London),” covering
the fiscal year ended March 31,
1942, and. submitted to the pro-
prietors at their 129th -ordinary
meeting on Aug. 26, has recently
been received. The profit and loss
account shows, that after making
an appropriation to contingencies
account there was- a balance of
profit - of. £560,740, ' as  against
£561,837 in the previous year. In-
cluding the amount of £144,769
brought forward there remained
for disposal the sum of £705,509.
The interim - dividend paid ‘in
January last absorbed’ £125,000,
and after allocating £50,000 for
bank premises, there is a balance
of £530,509. The directors rec-
ommended that £150,000 be allo-
cated to the officers’ pension fund,
that.a final dividend of Ts. per
share be paid together with a
bonus of 2s.:per share, making a
total of 14% for the year, and
that £155,509 be carried forward.
Total resources are given in the
balance sheet at £125,266,530..:As
compared with the figures for the
previous 'year, ‘deposits, current
and other. accounts showed a fur-
ther increase of approximately
£17.500,000. - On the assets side,
cash in hand and at call and short

notice was higher by about £3,-I

500,000, and investments increased
by nearly £15,000,000 as the re-
sult of purchases of Government
stocks. Bills discounted, advances
to customers, and other accounts
declined by about- £3,000,000.

Chicago Home Loan Bank
Advances Up In August

August saw a 73.38% increase
over. July in the dollar volume of
advances by the Federal Home
Loan Bank of Chicago to savings,
building and loan associations in
Illinois and ~ Wisconsin, A. R.
Gardner, President, announced on
Sept. 9. A total of $1,209,566 was
loaned this past month, he said,
making it the third most active

[T ,

Counter-inflationary trends in
the bank’s transactions were seen
'in the fact: that for each $1 dis-
_bursed, $1.75 was repaid on loans
already outstanding. Many of the
bank’s 454 -member institutions
are located where war industries
have not yet been allocated and
these are generally the source of
repayments ahead of schedule on
Federal Home. Loan Bank borrow-
ings, since they no longer have
such heavy mortgage loan demand
in their localities as was charac-
teristic a year and two years ago.
This August’s volume of new ad-
vances by the regional bank ran
about 72% of that of last August
when home building restrictions
of the war economy were still in
the talking stages, Mr. Gardner
said.

Savs.-Loan League
Rids War Bond Drive

The appointment of State chair-
men for the $100,000,000 Govern-
ment bond investment drive spon-
sored by the United = States
Savings and Loan League is an-
nounced by Fermor S. Cannon,
Indianapolis, President of the
League. Quotas have been as-
signed for each of the States stip-
ulating a minimum: amount to be
invested by the savings, building
and loan associations in Govern-
ment bonds, including Series F
and G War Bonds during the last
half of 1942, in addition totheir
holdings as of June 30.

The average investment asked
for is about 4% of an association’s
assets.. The campaign launched
by officers of the League on
July 1 has already. resulted in
eight of the States going over
their “ quotas, Mr. Cannon said.
while two others, as the tenth
week of the campaign came to a
close, were hovering on the edge
of attaining their minimum.

War Is Increasing
Bank Deposit Yolume

The war will bring about a
sharp increase in the volume of
deposits, a decrease in the ratio of
capital funds to deposits, great
changes in the regional distribu-
tion' of ‘deposits, and cause ‘the

monetary authorities to “employ
mainly qualitative credit control
measures in executing their credit
policy regarding loans by banks
for. purposes not related to the
war effort, according to a bulletin
entitled “Effect of the War on the
Commercial Banks of the United
States,” issued on Sept. 10 by Dean
John T. Madden, Director of the
Institute of International Finance
of New York University.

The announcement regarding
the study says: :

“Before contemplating the pos-
sible - permanent: effects that the
present war may have on the
banks, it is advisable to consider
first some of the effects of the last
war. It should be noted, however,
that during the first World War
the panks did not buy a large
smount of Government securities.
Holdings of Government obliga-
tions of all member banks rose by
only $2,712,000,000 between the
end of 1914 and the end of 1819.
In contrast to this relatively small
increase, loans and discounts dur-
ing the same period increased by
$11,945,000,000. This development
was due to the fact that individuals
and .institutions. borrowed from
the banks and utilized the funds
to acquire -Government obliga-
tions. Total deposits of all mem-
ber banks, exclusive of interbank
deposits, . rose from $6.429,000,000
at the end of 1914 to $22,016,000,~
000 at the end of 1919, an increase
of 242.4%. The growth in the vol-
ume of deposits as a consequence
of the last war, therefore, was per-
centage-wise as great as the pos-
sible increase in deposits that may
result from the present war.

“The immediate post-war period
was marked by higher prices and

..a ‘substantial increase -in the na-,

o ¥

tional income. The average whole-
sale. price index. (1926=100) dur-
ing the five year period 1921-1925

years 1910-1914. The average an-

$32,000,000,000 in the period 1909-
1914 to $64,000,000,000 for  the
years 1921-1925. The rise in na-
tional income was the result
'partly -of the increase  in  prices
and partly of the increase in the
physical volume of industrial and
agricultural production, The ef-
fect of the increase in deposits on

large extent counteracted by the
rise in price level and wage rates
as well as by the increase in:the
volume of production.

“Assuming that by the end of
the war the volume of deposits

- |of all commercial banks, exclusive}

of interbank  deposits,. will have
increased by $70,000,000,000 over

the commercial banks would then
aggregate approximately ~ $135,~
000,000,000, representing an in-
crease of about 200% over the
amount on June 30, 1939.  The
effects on the banks of this sharp
increase in the volume of deposits
will depend (1) on the movement
of prices; (2) on the cost of pro-
duction; (3) on:the volume of
business activity; and (4) on the
measures - taken by the Govern-
ment to fund outstanding short-
term obligations.

“If commodity prices and the
cost of production should rise pro-
portionately to the increase in de-
posits, then the effect on the
banks will not be great, because
the amount of deposits will be ad-
justed to thé volume of business
activity and the cost of doing
business. If, on the other hand,
production costs and commodity
prices should not increase at a
rate corresponding to that of the
growth of deposits, but the Gov-
ernment were to redeem a con-
siderable portion of maturing se-
curities held by the banks with
the proceeds from the sale of new
issues to non-bank ‘investors, the
volume of deposits might be
brought down to the amount re-
quired by business activity and

duction costs were not to keep
pace with the rise in the volume
of deposits, and a portion of the
Government obligations acquired
by the banks during the war is
not absorbed by ultimate inves-
tors at.the return of peace. then
the volume of deposits will be
above the needs of business. a
condition which would tend to de-
crease the volume of bank loans.”

In discussing the ratio of capi-
tal funds to deposits the bulletin
states: “In view of the relatively
low net earnings of the banks in
the past several years, the as-
sumption is warranted that the
rapid growth of deposits will not
be accompanied by a correspond-
ing percentage increase in the
capital, surplus’ and ~undivided
profits - of - the banks, either
through additions from earnings
or through the sale of new shares.
This in turn raises the auestion
as to what will be the effect of
the continuous - decrease in" the

{ratio of the banks’ own resources

to. deposits. Between June 30.
1939, and Dec. 31, 1941, the ratio
of capital accounts to deposits of
operating insured commercial
hanks decreased from 12.45% to
9.86%.. . . ’

“It is obvious that the decline
in the ratio of capital funds to de-
posits will effect the lending and
investing - policies  of the banks.
Banks look upon their own re-
sources as a reserve against po-
tential Josses on their earning as-
sets. Hence, when the ratio of
capital to deposits or to earning
assets tends to decrease, banks are
apt to become more conservative
in their lending as well as invest-
ing and to place ereater em-
phasis on the liauidity of their
sssets, The traditional ratio of a
bank’s own resources to deposits

nf 1:10, which has long been con-
cidered as standard in the United

was 99.3, as against 685 in the

the banks, therefore, was' to-a

the present amount, deposits of

the price level. If prices and pro-

NYSE Short Inferest - -

" Higher On Aug, 31

nual national income grew from .

The New York Stock Exchange
announced on Sept. 10 that the
short interest existing as of the
close of business on the Aug. 31
settlement date, as compiled from
information obtained by the Stock
Exchange from its members and
member: firms, was 532,867 shares,-

compared with 517,422 shares (re~

vised). on July. 31, both totals ex-
cluding. short positions carried in
the odd-lot accounts of all. odd-
lot dealers. As of the Aug. 31 set-
tlement date, the total short in-
terest in all odd-lot dealers’ ac-
counts was 31,579 shares, com-
pared with 40,731 shares, on
July 31.

The  Exchange’s announcement
further said: + - ;

“Of the 1,241 individual stock
issues listed on the Exchange on
Aug. 31, there were 22 issues in
which a short interest of more"
than 5,000 shares existed, or in
which a change in the short posi-
tion of more than 2,000 shares oc~
curred during the month, .

“The number of issues in which: .
a short interest was reported as:
of -Aug. 31, exclusive of odd-lot
dealers’ short position, was 399
compared with 402 on July 31.”

In. the following . tabulation is
shown the short interest existing
at the close of the last business
day for each month for the last
two' years: €

1940—

459,129

498,427
487,151
537,613

460,577
- 489,223
::513,546
< 530,636
.. 534,396
514,158
#517,422
532,867

June
July
Aug

»

Rayon Deliveries Higher

Shipments of rayon filament
yarn to domestic consumers in
August - amounted - to 38,400,000
pounds, the “Rayon Organon,”
published . by the Textile Eco-
nomics Bureau, Inc.,, New York,
announced on Sept. 8. This figure
compares with shipments of 40,-
000,000 pounds in July and with
37,300,000 pounds in August, 1941,

For the eight months of the
year ended with August, filament
yarn shipments aggregated 309,-
700,000.. pounds, an _increase. of
13,800,000. pounds, or 5%, com- -
pared with shipments of 295,900,~ .
000 pounds reported for the corre-
sponding period last year.

The publication further states:

“Rayon . staple fiber shipments
to domestic consumers in' August
totaled 12,800,000 pounds as com-
pared with 12,600,000 pounds in
July and 12,200,000 pounds in Au-
gust, 1941, For the eight months -
of the current year ended with
August, staple fiber shipments ag-"
gregated 101,200,000 pounds, an:
increase of 12,100,000 pounds, or
14%, compared with shipments of
89,100,000 pounds shipped in the
corresponding period last year.

“Stocks of rayon filament yarn
held by producers at the close of
August totaled 7.300,000 :pounds,
compared with 6.600,000 pounds
held on July 31. Stocks of staple
fiber held on Aug. 31 ftotaled
3.900.000 pounds, against 3,100,000

States, s, hound ta disappear.”. .". pounds held.on. July-31. . « ..






