pus, Al
LIBRA

Final Edition

THURSDAY

\ \ N
(Beg. V. 8. Pat. Omes /

f

) igge

* In 2 Sections — Sectien 1

Volume 155 Number 4076

~New York, N. Y., Thursday, May 28, 1942

Price 60 Cents a Copy

This should be one of our “in between” weeks, one of the in4
~ creasingly ‘infrequent periods of rest: for the Government securities
The May firiancing is“over. .. -. :

HOLC 2Ys and RFC 1s is on the way, but:that is a routine note

* issue and is worth only passing attention. . . ,
“ 000 cash borrowing also is pending, but that deal shouldn’t come until
after the agency refundings’ are taken care of. . ...
week we can consider ‘basic issues of
for'the huge operations to.come. . .

¢ There are several considerations at this.moment for any present
‘and potential investor in Governments.
:'A1). Signs are increasing-all the time pointing toward an .

" -all-out, strong drive to maintain the long-term market on a 214%

arket, .

or better-—basis, ;

(2) This, hewever, is not true of the short-term market—at
least, not to the same' extent. . . . Although there’s a ceiling
of 3:% ‘on Treasury bills' of three-months’ maturity, and the
Reserve Banks have been carrying-on some operations in the
short-term list, the main emphasis is on the longer-terms, , . .

(3) Supporting operations by the Reserve System 'and/or the
Treasury are now an accepted part of Government-financing policy
for and after the duration. . . . :

: (4) The time-tested axiom of “liquidity” of investments for
banks and . similar. institutions is being attacked on all sides'and
‘this'may be expected to become an ever-increasing factor in port-

{olio policy. .

. Here are some:

(1)’ Stress yield, not maturity, these days and youw'll come

. out of the war as well off or better than the institutions that stick
by the old rules for protecting their deposits and resources. . . .
(2) Switch from your shortest-terms to longer-terms or‘iq-
termediates and you’ll be getting the best out of this war' fi-

nancing program, .. ,

(3) Buy Governments on your own. . ) {
good chance you'll be “coaxed” into buying them by either private

or public sources. . . .

(4) For a while, anyway, you need not worry about mainte--
.nance of the 21, % rate on loans. . . ; :
:be—by agencies more powerful than all the banks in the Nation put

logether, ., . .

(Continued on page 2028)
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. Another $2,000,000,-
: In short, this
portfolio policy ‘and preparé

.

. v .. Here are a few:

. Analyze the various factors

.. If you don’t, there’s a

.- If this rate can. hold, it will:

See Page 2024 for special editorial by Horace Russell,
General Counsel, United States Savings and Loan League,
‘on Savings and Loan Associations. . :

Refunding of the |

ey OUR i
‘REPORTER’S

Evidently' commercial bankers
would welcome ‘a definite move
by “the Treasury to outline for
them a comprehensive part to be
played in helping the Nation to
finance its war program by direct
investment of their resources.

| Whether. or not he spoke for
the industry as a whole, or
merely put forward his personal
views as a banker, Adrian M.
Massie, Vice-President of the.
New York Trust Company, un-
-doubtedly = echoed the senti-
ments of the banking frater-
nity the other day when he
spoke - before the New Yerk
State Bankers Association.

.-At that time he expressed the
hope that the Treasury . would
“adopt a general pattern for:the

|financing that will permit the

banks to set up maturity sched-
ules that will fit into a sound

. 5 | policy—say one to ten years.”
(5) The tax outlook makes a fully-invested position not only|

desirable but almost imperative. . . . : 2 ;

There:are other points, of course, but these sedm the most im-|
portant for study at the moment.. . .,
as a whole and separately and what conclusions are you ‘forced to? |

He wurged a program that
“would induce wholehearted
bank support and still leave the
Treasury - flexibility. of action.”
Pointing out that ' financing
would greatly increase  the
earning ‘assets of the banks, he

: qirged. aclion to -enable them

‘to handle the expansion.

The Federal Reserve Board, in
his -belief, probably would have
to  make - available ' a liberal
amount of excess reserves by re-
ducing bank reserve requirements
and through the medium of open
market purchases. *

Banks’ ‘excess reserves, it will
be recalled, have been subject to
severe contraction over recent
months largely as an outcome of
Treasury operations.

Reshaping Portfolios

Another secondary distribution
of - substantial. dimensions, the
third to date*this. month, involv-
ing the outstanding 5% bonds, due
1960, of Western Union Telegraph

(Continued on page 2027)

|changes of New York State,

Double Tax On Odd Lot Deals Ended In N. Y.
‘Schram Of N. Y. Exchange Commends Action

Governor Lehman on May 24 signed the bill eliminating double
taxation of odd-lot transactions made on the organized security ex-

In approving:the measure, which goes

intq effect July 1 ‘_che Governor said that the State has “long been
desirous of correcting this condition at the first practicable oppor-

tunity” and added that he was
at this time.

glad that conditions justify such action
@

This was the third successive
year that ‘the State Legislature
had passed such a bill but on the
two previous occasions the Gover-
nor vetoed them on the ground
that the State’s fiscal position did
not warrant the loss of revenue.

In a statement issued May 25
commenting “ on the Governor’s
action, Emil Schram, President of
New York Stock Exchange, said
that the elimination of the double

/| tax “is'naturally gratifying to the

Stock Exchange community” and
asserted that “it is a measure of
tax. relief' which long has been
needed and from which investors
will derive encouragement.”  His
statement went on to say:

It.is to be hoped, now. that
the State’s financial position has
improved, that we can obtain
additional relief in the next ses-
sion of the Legislature. It is
vitally necessary that such re-
lief be granted in order to avert
further damage to the general

siness economy of New York.
/" As' 'was pointed out at hear-

4 ings in Albany recently, the
stock transfer tax.does not fall
upon the New York Stock Ex-
change or 'its members; ‘except

to the limited extent to which |

individual members or..firms
may sell for their own account.
The tax falls most heavily upon
the hundreds of thousands of
individuals who, each year, use
the facilities of the New York
Stock Exchange and of other
markets in this State,

Our ~securities ' houses have
been steadily losing business as
the result of lower stock trans-
fer taxes in other States or the
absence of any stock transfer
taxes in many  States where
stock exchanges or other secur-
ities markets exist. ;

It is by reason of the fact that
the nation’s principal securities
markets are  located in New

QUICK ACTION ON DESIGN
AND CONSTRUCTION
also
SURVEYS AND REPORTS

~ In connection with
MANAGEMENT PROBLEMS
] FINANCING and VALUATIONS

SANDERSON & PORTER

ENGINEERS and CONSTRUCTORS
52 WILLIAM STREET
NEW YORK - San Francisco

Chicago

R. H. JOHNSON & CO.

Established 1927
: INVESTMENT SECURITIES

- 64 Wall Street
New York

PHILADELPHIA

Troy Albany Williamsport
Pittsburgh Watertown

Wilkes-Barre 4

BOSTON

'NATIONAL BANK
of EGYPT

Head Office Cairo
Commercial Register No. I Cairo

FULLY. PAID -CAPITAL , £3,000,000'
RESERVE FUND . . .. £3,000,000

" LONDON ‘AGENCY
6 and 7 King William Street, E. C.
Branches in all the
principal Towns in
EGYPT and the SUDAN

All
New England
Securities

MAY & GANNON

31 Milk Street Boston
N. Y. Phone CAnal 6-2610

Boston Phone—Hubbard 8360
Teletype BS 568-569

York that this is the financial
center  of . the .country. The
financial industry certainly is
one of the most important—if
not the most important—indus-
try in this State. It is impera-
tive, therefore, in the interest of
all business in New York State,
that the competitive disadvant-
ages under which we are oper-
ating be removed as speedily as
possible, i

One form of relief whjch is
most urgently needed is the
elimination of the emergency
tax "on ‘stock transfers. This
emergency tax, which doubled
the normal’ stock transfer tax,
first became effective in 1933,
From the standpoint of revenue,
the stock transfer tax has been
increasingly ' disappointing = to
the State and’ this:is' due, in
part at least, to the fact that
is has had the effect of reducing
market activity.

For example, the stock trans-
fer taxes yielded, in the fiscal
year ending June 30, 1941, less
than $12,000,000, ' as compared

(Continued on page 2023)
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THE CHASE
NATIONAL BANK

OF THE CITY OF NEW YORK

Broaden your customer
service with Chase
correspondent
~facilities

Member Federal Deposit Insurance
Corporation

F. H. PRINCE

BANKERS
PROVIDENCE, RHODE ISLAND

. HIGH-GRADE
INVESTMENTS

Y Members
New York, Chicago &
Boston Stock Exchanges:

Actual Trading Markets, always
in a wide range of
Over-The-Counter

‘Securities

Kobbé, Gearhart& Co.

INCORPORATED
Members N. Y. Security Dealers: Ass'n

45 Nassau, Street New York

NATIONAL BANK
of INDIA, LIMITED

Bankers to the Government in
Kenya Colony and ' Uganda -
Head Office: 26, Bishopsgate,

London, E. C.

. Branches in India, Burma, Ceylon, Kenya
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Reserve  Fund £2,200,000
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Tel. REctor 2-3600  Teletype N. Y, 1-576
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v 'WE WISH TO BUY~

Auto Ordnance
Autocar Corp.
Liberty Aircraft
Wickwire Spencer Steel

J.F.Reilly& Co.

Members
New: York Sequrity Dealers Assn.
71 Broadway, New York, N. Y.

HAnover 2-4660
Bell System Teletype, N. Y. 1-2480

'FOREIGN DOLLAR BONDS
Listed & Unlisted (All Issues) l". ;

-ARGENTlNA CZECHO SLOVAKIA
AUSTRALIA GREECE
BELGIUM POLAND
BRAZIL "YUGOSLAVIA
Wire ‘us for Firm Bids

KATZ BROS.

Established 1920
Members New York Security Dealers Association i B
-40 Exchange PlL, N. Y. HA '2-2772 BELL TELETYPE NY 1-423

. Circulars now Available_

Houston 0il Co. of Texas
B% Cum. Pfd. V. T.C

Philadelphia & Reading
Coal & Iron Co.

55/1973 C/Ds 65/1949
Both have Retail appeal

All Westchester County Mortgages, -
Mortgage Certi/icates and Bank Stocks

Schoonover, derﬂers & Co.

20 8. BROAD:V%Y
YORK, N.Y. YONKERS, N.
NEl:vEctor 27034 MArhle 7-8500
_Bell - Teletype NY 1-2361

120 BROADWAY

Specializing in

- Eastern Sugar Assoc1ates
Pfd. & Common

DENAULT G- CO

3 ESTABLISHED 1932
" Russ ‘Building

San. Francisco

- Sugar
Securities
DUNNE ,&' CO.

30 Broad Street, New York, N. Y.
" Telr WHitehall 3-0272 °

i Prov ‘of ‘Brmsh Columbia 48.‘

' -‘QYPTOV :New ‘Brunswick" 31/75

} 120 Broadway

Vot gy o, P,

We aﬂzr sub/rrl !o p;mr :uIc, tlze julluwmg

Canadzan :

SIIORT TE RM SE( URITIES

$60 000"
- City of Toronto 4148
Due February, 1945 @ 103‘,

$100,000
i, City of Winnipeg 4148
Due June, 1946 @ 10115

$10,000 °

Duc May 15, 194() @ 9814
$25,000

Duie July, 1949 @ 93

- Principal and ‘Inferest payable in -
7 United Statesvand Canadian” Funds

ERNST& CO.

M w 1ok Stock Exchunge and other lead-
mg .Srumly and Cwumudl/y Exchanges

New York

CORRECTION

EASTERN SUGAR ASSOCIATES

.In “an-article on “Eastern Sugar. Associates’ in .last. week’s
“Chronicle” it ‘was stated that the *U. S. Government is-negotiating

NYSE Re-elects Adams

* Fisher ‘and Coleman

~ The Board of Governors of the
New York Stock Exchange, at’it:

“STEINER ROUSE & Co._

T raviss, Schofield
" Announce Rehremenl

. TORONTO, CANADA—Traviss,
Scholfield & Company, L1m1tecl
Bond Brokers, announce that they
are retiring from business May 30.
““James:.A.

Traviss; Presi-

‘dent ofithe

company, .. .i.s

‘goingtodevote

his' time to

various indus-

trial interests,

'principally

T h e Eureka

‘Planter Com-

|pany, Limited,

‘W oods tock,

iOntario, of

‘which he is

i President. .
forMya§tiorr

‘George P.g

iScholfield,

i Vice - Presi-
‘dent, has been
yoverseas for
{the past iwo years, and Flight
:Lieut. W. D. Daly, Director of the
icompany, is' Adjutant at one of
ithe Air Force Training Centres in
: Ontario.

.. The firm also have two traders
‘in  His Majesty’s service—Lieut.
!John Andras, serving with" the
'Navy, and’ Lieut, R. C. Hicks,
{ overseas with the Royal Reglment
of Canada.

James A Traviss -

for the purchase of some land owned by this company on‘an island
off the East Coast of Porto Rico named Viequez; the land.to.be used
{in the expansion of our Porto Rican naval base.” It was.stated that.
if this transaction was effected the company ‘may realize a cash price

of $5,000,000 for the parcel sold Thls should have read $500 0(f0

jrganization ‘meeting on May 2
re-elected ' John. A. Coleman: a:
Vice-Chairman of the Board. Mr

. | the Exchange since May, 1938
and has served as.Vice-Chairman

| Open Drive To Acquaml “Professlona!” Inveslor
~With Investment Merit|Of War Savings Bonds -

An “intensive - drive - to vaqamt the . so-called “professional”
class’of - investor: with the great advantages -of War Savings Bondsi
from the strictly investment -viewpoint is being maugurated “this|
week by a newly-formed investment bankers committee; "
'hundred and fifty leading security salesmen, contributing their time, |
will explain' the Series F and: G issues to; the officials ‘and: highers

bracketed employes of upward: of
700 corporations. If the effort in!

Manhattan shows the  expected market fluctuation — exceeds the:

results, it will be extended!

i throughout New York: State andl from other high grade bonds. For,

elsewhere,
The ‘impression has been grow-|

since May, 1941. He is a partner
of ‘Adler,’Coleman & Co., and has
been a member of the Exchange
since 1924,

| 7 Emil  Schram, President of the
| Stock Exchange announced, thai
at” 'the " same - meeting John Q
Adams, ' Director of the. Conti-
néntal Tliinois National Bank and

One/ Trust Co. of Chicago,“and Robert

tional Bank of Washington, D. C.,
were reelectéd as Public: Govern-
ors-of the Exchange. -Mr.,  Adams
:and : Mr,. Fleming were. elected tc
the.Board of ‘Governors as repre-

their valuable guarantee agams"t'
market return currently available’

-example, whereas the ‘Wai ‘Bonds)
yield 2% % ‘and -over, the return!

‘Colenjan: has been’a Governor o

Vi Fleming, President and. Chair~’
man-of the Board of the Riggs Na- [. .

sentatives of -the public last Feb- |-

{'ing in'many quarters  that while| on Consolidated Gas of Baltimore.
| ing. War: Bonds "is "fully appre-|Standard Oil (N. J.) Deb. 23;s. of!

| for explammg their . great merit/;2%s of 1953-51 only 1.68.
as'pure investment media. ‘ Thus, l

| ciently realized that the War Sav-| circles, will, it is hoped, go far in|

he patriotic motivation for buy-il4%s of 1954 is' but: 2.30%, on
ciated, there still is plenty of room’ 1953 2.26%, and on the Treasury

The new campaign; conducted
it is said, it probably is not suffi- by. professmnals in' investment|

ings Bond—carrying the money-.spreadmg the realization that in
back option—actually is “interest- addition to the patriotic reasons
bearing currency’’; that it is a'*hard boiled - self-interest. .shoul
fixed-interest 'security carrying ‘prompt the . purchase “of . War
full protectlon against a possible!Bonds to the .permissible annual
future rise ~in ‘money-rates; thatlhmlt Following persistent.pleas |
it is .attractive as a. replacement of past buyers, Secretary Morgen=
for low yield tax exempt issues in ithau has just announced the rais- |
cases where there is no'advantage :ing of this limit from $50 000 to

ruary.

Wall St Golf Bss’n

“To Hold Tournament

The Wall Street Golf Associ-

ation will hold its 30th semi-
annual tournament on Wednesday,
& June 17, at the Rockville Country
‘Club;: ROCkville Cénter; Long: Is-
land, it:was announced by Frank
J. Trautwein, President.
entry -fees w111 be given to th
American ‘Red Cross.

Gross

The tournament will be sponsor-

to the holder—such as philan-1$100,000."
thropic institutions—in the tax ex~ !

empt feature; and that Series G,
redeemable at par upon the death
of a trust beneficiary, is an ideal
trust investment, - Likewise unap-
preciated, in - the emphasxs on
“giving” for the war effort,:is the

extent to which the yield of the,

War Savings Bonds—along with

‘New York State are: Irving Fish
!Gordon of Kidder, Peabodv & Coi,

.ed -also- by. the -New- York 'Stock |
‘Exchange Golf Association, which,
for ‘the first time in 46 years w111
nol  hold; &' tournament, .the
Cashiers’ Section of the Associ-
ation of Stock Exchange Firms,
and the Association of Customers
Brokers.

Emil Schram, President of the
‘New York Stock Exchange, and

The members of the investment
bankers .committee, | who .. are
working in close cooperation with |
the Treasury War Savings Staff of

of Smith, Barney-& Co.; Albert H.

James' Coggeshall, Jr..of The Fxrst i
Boston. Corp., . Edward. . K. Van

Associated Electric
4Y,s & 5s

Utilities Employees
Securities Co.
6s, 1981

PINE § Y. Wmtelxall 4-4970
Teletype NY 1-609 I

Board of Governors, w1ll be guests

We beg to announce 4
" our retirement fro_m business
as of Maj' 30 1942

TRAVISS SCHOLFIELD & 0.

"LIMITED
_ IMPERIAL BANK BUILDING TORONTO, ONTARIO e

of honor.

. Hnrne of -Stone. -& - Webster and
 Blodget,” Inc., - Wright Duryea of
Glore, Forgan & Co., Percy Stew-
art of Kuhn, Loeb & Co., Joseph
H. King of Union Securities Corp., | !

Stanley & Co., Richard M. Newell

Beebe: of Harriman Ripley & Co,,
Inc., James. J. Lee of Lee Higgin-
son  Corp., George Leib of Blyth
& Co,, Inc., Charles F. Hazlewood
of -E. H:'Rollins ‘& Sons, Inc., and
C.-B. Stuart of Halsey Stuart &

Co., Inc.

|g|t|zed f0| FRASER

AIESINE Q

Robert L. Stott, Chairman of the

Sumner “B. Emerson’ of -Morgan |

of Dillon, Read & Co., Harry W.|!

* Alabama Mills
Birmingham EI. 7% Pfd.
‘Debardelaben 4s, 1957

4

“Menihers New York.Stock Ezchange - .
Maritime Bldg. Brown-Marx Bidg,
NewOrleans, La, Birmingham, Ala,
* Direct Waire : BH 198
25 Broad St.
New York, N. Y.
NY 1-1557

: 0)
| B [ y
Ghicago Exch. Revises

Program Due To War.

Due - towar - conditions, the
Board' of ‘Governors- of - the. Chix
cago Stock . Exchange 'announces
the adoption- of an' inter-related
program .which ‘may- be . briefly
summamzed as follows: :

+ 1. Authority was granted to the
Executive. Committee to purchase
and resell at cost a limited number
of-seats,  Seats thus acquired are
to" be kept  ‘“alive” (the “author-
ized - membership remaining , at
300 as fixed by the Constltutlon)

9 Payments of ‘death benefits
from - the Gratuity * Fund were
limited to the membership as. "of
June 1, 1942,

3. The required ‘contribution' of
$100 to the Gratuity Fund by:each
newly elected member was waived
for: the coming year. The assess~
ment ‘of $10 per member for each
death were likewise waived. !

4. Until further notice, the reg=
ular transfer fee of, $500 was re-
duced to $250. Also appropnate
reductions ‘were made in other
transfer fees.

The above actions, the Govern-
ors : believe, are mnot inconsistent
with ‘the long: term constructive
program for the Exchange at pres=
ent being developed with ‘the co-
operation ,of the ‘Securities and
Exchange Commlssmn

Gordon.Crockett With
B. V. Christie & Co.

HOUSTON, ' TEX.“-A’" Gordon
Crockett became ‘associated : with
B. V. Christie’ & Co., First Na-
tional Bank Bldg.; as manager of
the corporate tradmg department ;
Mr.-Crockett has been active in
Texas markets for several years,
having ‘handled trading activities

‘| for. Milton ‘R. Underwood &  Co.
‘| for the past 2% years and 'prior

thereto holding a-similar position
with: Moroney & Co. The termi-
nation ' of his’ association ~with
Milton R. Underwood & Co. was
brought about by suspension of
business ‘by that firmwhenMr;
Underwood wa§ called to active
‘duty as Captam in the Army A1r
Corps :

Wm. Knobleeh Joins
- Henry Edelmann Go.

William ‘A, Knobloch is how as~
sociated with Henry Edelmann
& 'Co.; 29 Broadway, New York
City, in their trading department.
Mr.:Knobloch was formerly with
Burr & Co., Inc., and. prior there- y
to was in charge of trading for.
MacGuire ‘& Co., -ahd John ‘E.
Greenia & Co. In the past he was

\a partner-in -Wm. A. Knobloch.& .

Co and for many years was.con-
ected with Pyne Kendall & Hol-
lister..

Davnd Littlejohn W:lh
'Edward Brockhaus Eo,

(Special to The Financial Chronfele)
CINCINNATI, OHIO—David H.
thtlejohn has become associated
with "Edward Brockhaus & Co.,
Union Trust Building. Mr. thtle—
john was formerly Vice- -President
of Bardes, Smith & Polito, Inc.,

and prior thereto was with L. W
Hoefinghoff & Co., Inc.
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WYETH & Co.

Member Los Angeles‘ Stock Exchange

40 WALL STREET
Telephone W hitehall 4-0650

New York

'I-'inancial Likrarians
 To Hold Conference

Graham' Hutton, Director of the
British' Press Service Office in
‘Chicago, ‘and Stuart A. Rice,
-Assistant Director of the Budget
.Bureau ‘of the Federal Govern-
.ment, are to be among the speak-
ers on the program of the Finan-
cial Group during the Wartime
‘Emergency - Conference of  the
Special . Libaries ' Association, * to
be held in Detroit June 18-20, it
is announced by Marion E. Wells,
Chairman of the Financial Group.
"The Special Libraries Association
is an international organization
:consisting of over 2,600 librarians
and research workers in special-
-ized fields' and the Financial
-Group is' the section devoted to
-the interests of  librarians . in
.banks, bankers’ associations, ac-
~counting houses, brokerage houses
and ° schools - of ' commerce - and
finance of various universities.

Working conferences and busi-

ness sessions ‘will occupy. .the
three days of the conference,
Guest speakers at the Conference
besides Messrs, Hutton and Rice
will include = Arthur = Maxson
(Smith,” staff writer of the “De-
‘troit News”; Edward J. Jeffries,
.Jr., Mayor ‘of Detroit;  Paul  J.
Martin, member of the Canadian
Parliament from Windsor, On-
-tario,
. Miss Marion E. Wells, Librar-
ian of the First National Bank of
;Chicago, Chicago, Illinois, is
'Chairman of the Financial Group;
Miss Anne Mendel, Librarian of
.the Bank of the Manhattan Com-
pany, New York. N. Y,, is Vice-
Chairman,” and Miss Ruth Miller,
Librarian of the Central Hanover
Bank and Trust Company, New
York, N. Y., is Secretary.

In The Armed Forces

Wesley Behel, partner in Behel,
Johnsen & Co., Inc.,, 29 South La
Salle Street, Chicago, Ill., since its|
formation in 1924, is on leave of
absence  from the firm for the
duration of the war. Mr. Behel
has received a commission  as
major in the United States Army
“Corps. L )

\Newburger & Hano Is |
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"To Be Formed June |
...Effective June 1, the Philadel-
phia partners'of Newburger, Loeb
& Co. and’the members. of Con-
tent,  Hano - & 'Co,," Philadelphia,
will join te form Newburger &
Hano. . Content, Hano & Co. is
dissolving. The firm of New-
burger, Loeb & Co. will continue|
as in' the past with offices at 40
Wall Street, New York City.

The new firm will have an en-
larged bond department and will
have several memberships on the
New York and Philadelphia Stock
Exchanges, with correspondents in
many. of the important.financial
centers. The new firm will have
its main - office - at = 1419 . Wal-
nut Street, Philadelphia, with
branch offices ‘at 39 Broadway,
New York City, Calvert Building,
Baltimore, Farmers Trust Build-
ing, Lebanon, Pa., Broad Street
and Erie Avenue, Philadelphia;
%nd Central Pier, Atlantic City;

7 ,

Partners of the new. organiza-
tion will be Lester E, Degenstein,
Leonard B. Geis, Harry Grabosky;
member of the New York Stock
Exchange, Lester ‘Hano, Frank L
Newburger, - Jr.,  member ' of ' the
Philadelphia . Stock = Exchange]
Manfred = L. ' Neumoegen, New
York = Exchangeé member, John
Small, H. Bertram Smith, Irvin
L. Stone, general partners; Nathan
Hamburger, Henry E. Gertsley,
Samuel M. ‘Goldsmith, Frank L.
Newburger, Sr., Philadelphia Ex-
change member, and Richard. L.
Newburger, limited: partners.
Messrs. Grabosky, -Neumoegen,
Small and Smith will make their
headquarters in the firm’s New
York office. All the partners of
Newburger & Hano'have been in
the bond and security business for
many years.

Content, - Hano & Co.  was
formed in 1941 as successor to
Hano & Co.; Newburger, Loeb &
Co. is the successor to Newburger,
Henderson ' & Loeb, formed “in
1898. ¥ ; ]

H. A. Mendell Is Now
With Luckhurst & Co.

Herbert A. Mendell has joined
the trading department of Luck-=
hurst & Co., Inc., 60-Broad Street;
New York City, where he will
specialize in aviation and air line
securities. Mr. Mendell was" for-

merly in charge of aviation securi-

ties .at Kobbe, Gearhart & Co.
and F. M. Mayer. . Prior. thereto
for a number of ‘years he con-
ducted his own investment. busi-.

ness in New York City under.thel. -

firm name of H. A. Mendell Co.

D. V. Macpherson With
Paine-Wehber In Kifd.

(Special to The Financlal Chronicle) .
HARTFORD, 'CONN.—Douglas
V. Macpherson has become asso-

‘| ciated with Paine, Webber & Co.;

49 Pearl- Street. . Mr. Macpherson
was in the past Vice-President of
Schlater,- Noyes & Gardner, Inc.,
was Vice-President and manager
of the municipal department -of
Burr & Co., Inc., was with Straus
Securities Co., Inc., and was an of-
ficer- of . Bancamerica-Blair Cor-

. poration.

Orders

‘Ibrose” V. McCall, Assistant At-

‘| have indicated a general tendency

To.Gustomers Exac

;bro
‘brokers who fail to inform custom

| broker and the profit of the dealer

Action Against Dealers Not Revealing |

t Status Of Transaction

Attorney General John J. Bennett, Jr., has issued orders that
mpt - action must be taken against all securities dealers and

ers of the exact status that exists

hetween 'them; 'and .who fail to list ‘clearly the commission of the

in the purchase and sale of listed

securities, so that the purchaser will know the true and complete

charges made to him in the trans-¢
action, .

_‘Mr. Bennett’s orders were con-
tained in a memorandum to Am-

torney General in charge of the
Bureau of Securities.

- The Attorney General said that
several -recent investigations em-
phasized the fact that dealers and
‘brokers have not adhered to those
distinctions:covering their respec-
tive relationships to .clients and
that’it was conceivable that a cus+
tomer could be charged two sep-
arate dealer profits when led to
believe he was paying a broker’s
commission . to execute a market
order,

“Incredible as it may seem,”
said -Mr. Bennett, “these investi-
gations have indicated to me the
present necessity of again defin-
ing the respective duties of brok=
ers and dealers.

..“A broker is an agent who has
a fiduciary relationship -to. his
client. He is under the legal and
moral obligation to obtain for his
client the best available price. He
can- make no secret or hidden
profit for himself no matter how
small it might be. 'A breach of
his ‘duty in this regard is not only
a‘fraud on’ his customer but may
also be-a crime. .

“A dealer, on the other hand, is
a.retailer, a- merchant of secur-
ities. . It is to be assumed that he
can,:and: will; make. for himself
a profit on a security transaction
commensurate with his individual
efforts and financial risk but, of
‘course, in accordance with the
general | principles : of common
honesty. = ;o e :
. “These ' recent

* investigations

in.the security business to elimi-
nate - these distinctions between
brokers ‘and. dealers.. In other
words, dealers have purported to
act as brokers when they, in fact
‘were ‘dealers; on the other hand,
brokers, or those who hold them-
selves.out -as brokers, have in fact
acted ‘as ‘dealers. ' There are in-
dications that this practice has be-
come so.widespread that the mat-
ter. is now’ of grave concern.”
‘After citing one instance where
dealers’ profit on a transaction
amounted ‘to as much as 12% of
the' total 'sum involved, Mr. Ben-
nett ‘said: : {
“You .are hereby instructed to
notify "all" offices of ' the Bureau
that, in ‘the conduct of future se-
curity -investigations, they are to
'pay -particular attention—
= First—To. the nature of the rep-
reseéntations made by the dealer
or broker to the customer at the
inceptionof each transaction re-
garding, the true: status between
them; ‘and
“Second—To caution them to be
sure that, in the purchase and
Isale ‘of " listed |securities, either
stocks or. bonds) the commission,
of the broker and the profit of the

dealer-have been clearly and sep-
a_r_ately,noted in: such ‘a manner
as properly to inform the pur-

iy idte
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chaser of the true and corﬁplete
charges made to him.

“In the event that any of the
objectionable practices are found
in the various localities, the As-
sistants must take immediate
action' and notify the New York
City Office at once.”

Paine-Webher Merge
With Jacksen-Gurlis

Two prominent investment and
brokerage firms, each with a rec-
ord of more than 60 years’ serv-
ice, are planning to merge on or
about July 1, 1942. The firms
are Jackson & Curtis, established
in 1879, and Paine, Webber &
Co., founded in 1880. The new
firm name would be Paine, Web-
ber, Jackson & Curtis.

In making the announcement it
was pointed out that the proposed
merger would unite two . long-
established firms = with. similar
backgrounds, both of which oc-
cupy ' positions of leadership in
their field. Both Paine, Webber
& Co. and Jackson & Curtis were
first established in Boston. Both
have grown into large national
organizations doing substantially
the same - types ‘- of investment
banking and brokerage business,
with memberships in all the prin-
cipal stock and commodity ex-
changes. ;

In addition to Boston,  both
firms maintain offices’ in New
York, Chicago, Philadelphia,
Cleveland, Providence and Spring-
field, Mass. Paine, Webber & Co.
has other offices in Concord,
N. H., Detroit, Duluth, Grand
Rapids, Hartford, Conn., Hough-
ton, Mich., "Milwaukee, Minne-
apolis, New Haven, St. Paul and
Worcester, Mass. Jackson & Cur-
tis also has offices in Akron, El-
mira, Ithaca and Lynn, Mass.

The two firms are among the
few investment houses in this
country which have had a con-
tinuous existence of more than 60
years under the same name and
without a break in the contin-
uity of management. Jackson &
Curtis was established by Charles
S. Jackson, Laurence Curtis and
Frank Jackson and in the fol-
lowing year WilliamA. Paine and
Wallace G. Webber founded the
partnership which became Paine,
Webber & Co. upon the admission
of Charles H. Paine in 1881,

Both firms became members of
the Boston Stock Exchange at the
outset, - subsequently . becoming
members of the New York Stock
Exchange and other stock and
commodity markets. In addition
to the brokerage business, both
firms have become prominent in
the underwriting and distribution
of  securities and the trading of
unlisted securities. :

It is expected that all present
partners of both firms will join
the new partnership to be formed
as a result of the proposed mer-
ger, y
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AND COMPANY

.. One Week Nearer Victory!

SHANGRI-LA

g 6!5

Well, some of the bonds we bid
on' are almost ‘as fantastic!
Check with us, too, on the little
traded stocks in the Services.

Obsolete Securities Dept,

99 WALL STREET, NEW YOREK
. Telephone: WHitehall 4-6551

American Gas & Electri¢
.4-'}1 % Pid. : i
Appalachian Electric Power °
4% % Pid.
Christiana Securities

Aldred Investment Trust
415, 1967

Joseph McManus & Co.

Members
New York Curb Exchange
Chicago Stock Exchange
39 Broadway, New York
DIgby 4-2290 Tele. NY 1-1610-11

We Are Specialists In

REAL ESTATE SECURITIES

Inquiries Invited In
Lawyers Mtge. Co. Ctfs.
Lawyers Title Co. Ctfs.
Bond & Mtge. Co.. Ctfs,
and all other Title- Co.’s
Bank Trust Participations

Complete Statistical Informution

L. J. GOLDWATER & CO,

Members New York Se{:urity Dealers Assn.
39 Broadway, New York, N. Y.
HAnover  2-8970 Teletype NY 1-1203

Attention Retail Distributors.

BROWN COMPANY

5s due 1959

Selling at 70
Interest chargés eurﬂed 7.5
times in 1941 — Amount of
$3,263 behind each $1,000 par

value — each bond carrying
accumulated interest of $125.

CIRCULAR ON REQUEST

CHARLES KING & CO.

61 Broadway, N. Y. WH. 4-8980
Teletype N. Y, 1-142

Phila, Municipal Cleh
Elects New Officers

PHILADELPHIA, PA. — The
Municipal Bond Club of Philadel~
phia elected Eugene Arnold, Har-
riman Ripley & Co., President for
the coming year to succeed -A.
| Webster - Dougherty, Dougherty,
Corkran & Co.

Walter Schmidt, Schmidt, Poole
& Co., was named Vice-President;
Edward Abele, - Rambo, Keen,
Close & Kerner, Secretary, and
Walter Schumann, Dolphin & Co.,
Treasurer.

Emerson Ayars, W. H. New-
bold’s Son & Co., was elected to
the board of governors for a one
'year term, and Walter D. Fixter,
Buckley Bros., and Herbert V. D.
Gallager, Yarnall & Co., for two
year terms.

... Barbour Co. Formed
(Special to The Financial Chronicle)

PASADENA, CALIF. — John
Menzies Barbour has formed John
M. Barbour & Co. with offices in

the Citizens Trust & Savings
Bank Building, to conduct a gen=
eral securities business. Mr. Bar-
bour was formerly with Merrill
Lynch, Pierce, Fenner & Beane,
R. N. Gregory & Co., Wm. Cava-
lier & Co., and was with E, H.
Rollins & Sons, Inc.

gitized for FRASER
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Florida Portland Cement Co., Units
Backstay Welt Co., Common

anesota & Ontario Paper Co.
5's due 1960

‘Old Ben Coal Corp.
6's due 1948 (With Stock)

HICKEY & CO.
135 SOUTH LA SALLE STREET
CHICAGO
Teletypes: CG 1234-5-6
Direct private wire to New York

-Orin |. Newton With
Brailsford, Rodger

(Special to Tha Financial Chronicle)

CHICAGO, ILL.—Orin I. New=
ton has become associated with
Brailsford, Rodger & Co., 208
South La Salle Street, members
of the Chicago Stock Exchange.
Mr. Newton was recently with
Paul H. Davis & Co. and Mason,
Moran & Co.

I’renosil On War Work :

At Treasury Department

W. C. Langley & Co., 115 Broad-
way, New . York Cxty, announce
that Stanley W. Prenosil, who has
been associated with the firm for
the past’ seven years, has been
granted an indefinite leave of ab-
sence to undertake war work at
the Treasury Department in
Washmgton D. C. Before en-
gaging in the brokerage business,
Mr. Prenosil. was for eight years
financial editor of the-Associated
Press in cha‘x‘ge of its Wall Street
bureau. During the first World
War, Mr. Prenosil went overseas
with the First Division as a war
correspondent for the Associated
Press.

. 'M. Mathews With Fuller

; (Special "to “The “Financial ‘Chronicle)

i CHICAGO, ILL. — Murray C.
:Mathews has become  associated
with Fuller, "Cruttenden & Co.,
209 South La Salle Street, mem-
bers of ‘the Chlcago Stock  Ex~
change.

H. Mathews At Kneeland

(Special ‘to ‘The Financial Chronicle)
:*CHICAGO, ILL. — Henry T.
Mathews has - become associated
.with Kneeland & Co., Inc.,. Board
of Trade Building. Mr. Mathews
was recently with H. J. Beall &
Co. and. in:the trading department
of Straus Securities Co.

~'DETROIT

LISTED AND UNLISTED
SECURITIES

Charles A. Parcells & Co.

Members “of Detroit Stock Exchange
PENOBSCOT BUILDING
DETROIT, MICH.

ST. LOUIS

STIX & C0.

SAINT Lauls
509 OLIVE ST.

Members 8t. Louls Btock Exchange

A‘VIERICAN GAS &
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BOUGHT——SOLD—QUOTED

Brallsford Rodger & Co.

MEMBERS CHICAGO STOCK EXCHANGE
208 South La Salle St., Chwago

POWER. COMPANY

State 9868 ~ CG 95

THE BOND SELECTOR

terest were continuously = paid,
consequently, the bonds would be
5s and 6s, respectively. However,
condmonal interest is . payable
only from one-third of annual net
earnings after depreciation, fixed
interest and income taxes, but is
cumulative.

Current quotations on the 3-5s
are 531%-541%, and on the 3.6-6s
are 571%-59. Fixed interest has
been earned 'in every year since
the reorganization in 1935, and in
recent years fixed 1nterest cover-
age has widened considerably. On
Aug. 1 coupons this year there

will be paid fixed and conditional
interest of $23.80 on the 3-5s and
$28.32 -on the 3.6-6s, per $1,000
principal amognt held

! American Gas & Power is a
holding company whose .subsid-
iaries and affiliates supply manu-
factured and mixed gas over scat-
tered sections of the country. The
largest of the operating companies
is Minneapolis Gas Light Com-
pany which supplies gas in Min-
neapolis and suburbs. Next in im-
portance is  Birmingham  Gas
Company which supplies gas to
Birmingham, Alabama, serving a
population of approximately 465,-
000. Savannah Gas Company sup-
plies gas to Savannah, Georgia,
and one other community with a
total population of about:100,000.
Other subsidiaries and affiliates
are Bangor Gas Company, St.
Augustine Gas Company, Jack-
sonville Gas Company and Lowell
Gas Light Company. These prop-
erties are located in such widely
scattered States as Maine, Massa-
chusetts, Minnesota, Georgla, Ala-
bama and Florida.

"'The 3-5s are outstandmg in the
amount of $6,114500 and the
3.6-6s in the amount of $4,213,500,
for a total funded debt of $10,-
328,000. In addition, there are cer~
tificates of indebtedness totaling
$1,682,774, $1,615,123 of which is
due Minneapolis Gas Light Com-
pany. Accrued conditional inter-
est on the outstanding debentures
is $1,459,206. The debentures are
secured by pledge of the entire
common  stock, except directors’
qualifying shares of Minneapolis
Gas Light, Bangor Gas Company,
Savannah Gas and St. Augustine
Gas, and by 139,993 shares of Bir-
mmgham Gas Co. ‘Also pledged is
the demand note of American
Utilities Associates, elsewhere re-
ferred to, which in turn is secured
by 58, 199 shares of Lowell Gas
Light Co

In order to integrate its system,
American Gas & Power has had
in mind for some time the sale
of its New England properties. It
has been difficult to dispose of
these subsidiaries at a fair price,
according to the management.
Simplification of the capital
structures .of .the. operating .com=

AMERICAN GAS & POWER COMPANY
Secured Debentures Offer Attractive Yield

There are two issues of the secured debentures of American
Gas & Power Company having the same investment status, both of
which are traded over the counter. These bonds bear interest, both
fixed and conditional, the latter portion depending upon earnings.
The two issues are the 3-5s and the 3.6-6s, both due Aug. 1, 1953,
The conditional interest on the 3-5s is 2% and on the 3.6-6s is 2.4%;

if both fixed and conditional in-¢

panies has been in progress for
several years. In 1941, as an ex-
ample, Bangor Gas Company, was
formed as a merger of the Bangor
Gas Light Company and Penob-
scot Valley Gas Corporation./

During 1841, earnings of Amer-
ican Gas & Power Company, the
parent company, contracted some-
what from the previous year since
dividends from subsidiaries were
lower due to an inordinate
amount of outlays for capital ex-
penditures in connection with
expanded operations ‘occasioned
by the war, and by reduced earn-
ings as a result of higher costs.
Gross income in the form of divi-
dends and interest from subsid-
iaries and affiliates totaled $691,-
813'in 1941 compared with $853,-
928 in 1940, a decrease of 19%.
Fixed interest requirements on
the secured: debentures ~were
earned 1.94 times compared with
2.37 times in 1940, and 3.07% was
earned on the principal amount
of .funded debt.  outstanding by
way - of conditional -interest; in
1940 the figure was 4.48%.

Principal sources of revenue for
the * parent, American Gas &
Power, are Minneapolis Gas Light,
wholly-owned, which paid divi-
dends in 1941 to American Gas &
Power of $495,000, Savannah Gas
Company, which paid dividends
of $84,000, and Birmingham Gas
which paid dividends of $36,000.
St. Augustine paid $11,000, ' and
Bangor and Jacksonville Gas paid
nothing.” The latter company, in-
cidentally, will be forced to reor-
ganize shortly, since 'the com-
pany’s first mortgage bonds which
mature June 1 will not be paid
nor can they be refunded. This,
however, will have no effect upon
American Gas & Power, since no
earnings have been  forthcoming
for many years and its holdings of
the company’s common stock are
carried on the balance sheet at
$108. Principal source of interest
payments from year to. year
is ‘American Utilities Associates,
whose note- American Gas &
Power holds and carries at $2,-
097,000. This Massachusetts trust
holds 58,861 shares of Lowell Gas
Light Company stock which are
pledged behind these notes. In
1941, American Gas & Power re-
ce1ved $56,000 interest from this
source and in 1940, $103,861.

Obviously, the most important
operating property is Minneapolis
Gas Light, and upon the profit-
able operation of this subsidiary
will depend in greatest measure
the earnings of American Gas &
Power. In 1941, operating rev-
enues of Minneapolis Gas were
$6,244,000 compared with $5, 886,-
000 in 1940, an increase of 61%,
however, operatmg costs  and
espemally taxes showed a larger
increase,,

lication in this column.

NEW YORK, N. Y.—Carl Con-
rad Carlson is with Goldman,
Sachs & Co., 30 Pine St.

(Speclal to The. Financial Chronjcle)

BRIDGEPORT, CONN.—James
J. Rooney has been added to the
staff of W. R. Bull & Co., Inc., 207
State ‘St.- Mr. Rooney was pre-
viously with Hegeman & Co.: of
Stamford.

(Special to The Financial Chronicle)

CHICAGO, ILL.—Robert D.
Walker has become  connected
with Leason & Co., Inc., 39 South
La Salle St. Mr. Walker was for-
merly with J. H. Beall & Co. and
Paul H. Davis & Co.

(Special to The Financial Chronicle)

DETROIT, MICH.—Roswell C.
Bogue has become associated with
Allman, Everham & Co., Penob-
scot building. Mr. Bogue was pre-
viously with Smith, Hague & Co.,
Humphries, Angstrom & Co., and
prior thereto with Straus Securi-
ties Co.

(Special to The Financial Chronicle)

LOS ANGELES, CALIF.—Carl
D. Jackson and Mlley V. Mills

PERSONNEL ITEMS

If you: contemplate making additions to your personnel, please :
send in particulars to the Editor of the Fmanczal Chronicle for pub--

have become associated with
Johnston Company, Incorporated,
of Hollywood, Calif. Both were
previously with Empire Securities
Corporation, of which Mr, Jack-
son was Sales Manager,

(Special to' The Financial Chronicle)
LOS ANGELES, CALIF.—Wil-
liam S, Wells, formerly with
Blyth & Co., Inc., has joined the
staff of Wyeth & Co., 647 South
Spring St.

(Special to The Financial Chronléle)

ST. PETERSBURG, 'FLA. —
George K. Symons has become
affiliated with Cohu & Torrey,
Walgreen Building. Mr. Symons
was formerly St. Petersburg rep-
resentative for Corrigan, Miller &
Co., and in the past was in busi-
ness for -himself in New York
City.

(Special to The Financial Chronicle)
SAN FRANCISCO, CALIF.—
James - R, Dewning has been
added to the staff of H. R, Baker
& Co., Russ Building. . Mr, Down-~
ing was previously with Bank-
america Company.

12.5%, so that net operating rev-
enues of $1,332,000  were some-
what less than the $1,518,000 re-
ported for 1940. Net income for
the year, before preferred divi-
dends and payments on account
of participation units, was $765,~
388 compared with $950,947 in
1940, a reduciion of 19%. Net
available for payment of divi=
dends to American Gas & Power
was $452,923, against $635,345 in

19%8

ith further reference to Min=
neapolis Gas Light, the annual re-
port of American Gas & Power
states, “At the beginning of 1941,
the company had accumulated net
earnings in excess of the ‘allow-
able return’ agreed upon in con-
nection with the extended fran-
chise and rate agreement. Rates
were set-in January, 1941, esti-
meted to return the excess to cus-
tomers during the calendar year.
However, a rapid rise in living
costs made it advisable in Sep-
tember to adjust the compensa-
tion of all except the more highly
paid employees, and an unfore-
seen rise in taxes further de-
pressed the - expected earnings
with the result that the cumula-
tive earnings were less than the
‘allowable return’ by the end of
the year, and rates were there-
fore increased 2¢ per thousand
(cubic feet) in January, 1942.” It
is understood that this increase
did not apply to gas used for
heating.

all public utility companies, is for
an increase in costs all along the
line. It is believed, however, that
the construction necessary in 1941
will take care of current demand
and thus such cash outlays ($1,-
874,000 in 1941) will not be so
heavy in 1942, The rate increase
granted to Minneapolis Gas Light
should take care of the bulk. of
rising - costs except higher taxes,
and increased meter installations
should tend to level off earnings
to about the 1941 level. Conse-
quently, earnings of American
Gas & Power should be ample fo
report fixed interest coverage of
at least 1.75 times, with condi-

In Armed Forces
Laurence B. Carroll, Assistant
Secretary - of Prescott, Wright,
Snider Co., 918 Baltimore Avenue,

missioned .a Flrst Lieutenant in
the U. S. Army Air Corps and

in, total -amoynting to 26

reported for active duty on May

i

The outlook for 1942, as with.

tional interest of 2.50% available. |

Kansas C1ty, Mo., has been com- |’

Bert L. Hames Joins
Gonrad, Bruce & Go.

'LOS ANGELES, CALIF.—Con-
rad, Bruce & Co., 530 West Sixth
Street, announces that Bert L.
Hames has become associated
with them in charge of municipal
and institutional accounts, Mr.
Hames has been in' the securities
business in- Southern ' California
for many years. He was recently
with Schwabacher & ,Co., prior
thereto was an officer of Banks,
Huntley & Co., was with E, H.
Rollins & Sons, Inc,, in charge of
the municipal department in Los
Angeles, and for many years was
president of his own firm, B. L.
Hames & Co. and its successor,
B. L. Hames & Co., Ltd

Oscar H. Riggs To Be
A. M. Kidder Partner

Oscar H. Riggs will be admitted
on June 1 to partnership in'A. M.
Kidder & Co., 1 Wall Street, New
York City, members of the New
York Stock Exchange and other
leading national Exchanges. Mr.
Riggs was formerly a partner in
Faroll Brothers, was with Feder-
man & Filston and Vercoe & Co.,
and in the past was a partner in
Frazier Jelke & Co,

Henry Guttag Now With
Gutenstein & Lasdon

Henry Guttag is now asso-
ciated with the New York Stock
Exchange firm of Gutenstein &
Lasdon, 25 Broad Street, New
York City. Mr. Guttag had con-
ducted his own investment busi-
ness, specializing in foreign and
domestic securities, since 1904.
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Tomorrow S Markets
Walter‘ Whyte
Says—

Peace cries subside. Market
sells off, but meets support.
Resistance zone immediately
ahead may check advance.
Think rally will come in im-
mediate future without inter-
_ vening sharp reaction. Hold
all posntlons 4

By WALTER WHYTE

Now that the peace talk
which swept Wall Street last
week, has been scotched, the
market, no longer excited by
‘“coming events,” ‘has: gone
back to’sleep again. For the
time being there is little news
to keep the customers room
chatterboxes from' sounding
off. The tax developments

are temporarily relegated to |

the master minds in the House
Ways and Means Committee,
and off the front pages,
though you can be certain
they’ll come up again. " This
leaves .the war, particularly
‘the - battle around -Kharkov
and Libya, as the only exiting
pieces of news to take up the
page ones of the country.
: SR T Y

- . Both taxes and the war are
. matters.-of extreme import-

ance.  “Both pack a " terrific
wallop.  But ‘because so few

people know what is going on

- they keep the “experts’” busy
. analyzing them: in print and
on the radio. 'The dack of|
dynamic news ‘would be all
to the good on the theory that
no news 'is ' good news; if it
found the market in a less
vulnerable - position.  Unfor-

tunately we can’t choose the |~

kind of markets we want.- We

just get them and we either |:

take them as they are or leave
them alone
*® "

“ A few weeks ago—the week
of May 2-9, to be exact—
prices began creeping - up.
From the 9th of May to about

the 12th of May.they sagged |

off. It 'was on this down drift
that stocks were recom-
mended here. The following
. week, May 16, stocks rallied
again, the rally coming in the
latter part of that week. Right
away the stories of an im-
mediate, or at least a nearby,
peace -began’ sweeping' the]
" Street like wildfire. I had no
way of checking these ru-
mors; the more I.tried, the
more mixed up I got. One mar-
ket letter writer announced

. far seeing capital . . . be-
gan to indicate some months
ago that the time to own
shares of companies directly
tied up with the war effort
had passed.” He further went
on to describe what he called
“smart money’’ as being no
longer. :interested - in - war

stocks;--only-“‘peace” - stocks.

‘Guaranteed
Railroad
Stocks '

sose,aweys.e.r;s; s

"120 Broadway
» NEW YORK

- Bell Teletype NY 1-1158

61 Broadway
Telcphono—DIgby 4-4933

"St'Op-'.O‘u'thalues 7 Rt
Defaulted Railroad Bonds

Circular on Request

PFLUGFELDER BAMPTON & RUST

Members New York Stock Ezchange

RAILROAD REORGANIZATION SECURITIES

New York
Bell Teletype—~NY 1-310

I, in common with the aver-

age person who get all be-||

fuddled with Wall Street ru-

mors and counter-rumors, was

completely at sea. All I knew
was that the market was ac-
ing well...The reason was a
deep mystery to me. And the
reasons I heard were just so
much bellywash. - They were
not reasons. They were ex-
cuses. Since last week the
peace whispers have died
aborning and the market, no
longer fed by rumors, began
sagging again. So much for
hat. .- !
* % e

In last week’s article you
were warned that a set back
of some kind was in the wind.
This warning was not based
on any so-called inside in-
formation. It was based on
the technical structure of the
market itself. ‘For'in having
rallied two times from May 9
to about May 23, the market
had established what to me

looked like a‘zone of resist-|

ance, And unless a dynamic
piece . of good news came
along to give it impetus, the
market  would back off.: Up
to this writing that is Just
what happened

‘One

L

- school. of. market

'theory mow ' propounds . the
‘thought that for the market

to get anywhere on the up
(Continued on-page 2028)

Latin Am. Bonds Good

At a time when most securities
markets have been declining, it
is interesting to note, a memoran-
dum issued by Distributors Group,
Inc., ‘63 Wall - Street, New' York
City, states:that from June 30,
1940 to March 31, 1942 a diversi-
fied list of Latin Amerlcan bonds
has advanced 66.8%, while the
Dow-Jones . Industrial Stock: In-
dex has declined 22.8%.. The war
has given impetus to Latin Amer-
ican trade and has a favorable
effect on foreign' exchange bal-
ances, with the result that South
and Central American bonds are
now in an attractive position as to
intrinsic. value ‘and market price,
with strong ' possibilities- of “ap-
preciation, accordmg to Dlstrxbu-
tors Group.

“One of the largest holders of a
diversified -portfolio ' of Latin
American “dollar, bonds ' in the
United: States: is ‘an- investment
company of the “mutual Fund”
type, American Foreign Investing
Corporation, - the * memorandum
continues; - this- ‘company - trades
actively in foreign bonds; taking
advantage of the wide discrepan-
cies frequently existing between
market prices and intrinsic values,
and has paid dividends regularly
since its incorporation. With the
exceptionally favorable conditions

now in prospect for the type of in-.

vestments - in .-which -this = fund
specializes, . .the.. memorandum
states, it appears most attractive
for current return- and -apprecia-
tion possibilities.

AMERICAN MADE
MARKETS IN
CANADIAN
SECURITIES

Aldred Investment 41/s, 1967-68
Canadian Pacific Ry. 4s, 1949
Montreal Light, Heat & Power
315, 1956-63-73
United Securities}514s, 1952.

HART SMITH & CO.

52 WILLIAM ST., N, Y.* MAnover 2-0980
Bell Teletype NY 1-395
New York  Montreal  ‘Toronto

Early last ‘week the railroad

RAILROAD SECURITIES

market demonstrated its vulner-

ability to a peace psychology. The extreme war optimism was short
lived, and definitely put to rout by the President’s cautxonary counsel
in hlS Friday press conference. Nevertheless, there is no gainsaying
the fact, regardless of the duration of the war, the passage of each

day. brmgs the end closer. ' This

factor will, in all likelihood, be

accorded progresswely greater in-<

vestor consideration - as the sum-
mer wears away, particularly if
the news from the Russian front
continues favorable.  With this ia
mind, many railroad analysts have
been combing the list in search
of the probable greatest peace
beneficiaries among the rails.
Aside from the reorganization
roads, which are affected by:in-
dividual - reorganization progress,
the natural focal point of such
studies has been Chesapeake &
Ohio. This road with its strong
dependence ‘on bituminous coal, is
hailed as being relatively invul-
nerable to the increased highway
and air transport competition vis-
valized after the war. At the
same time, it is assumed that the
company’s-heavy-tax burden will
be relieved when peace comes.
Chesapeake. &  Ohio is one of
the few carriers seriously atfected
by excess; profits: taxes, and these
levies ‘presumably will lapse. As
the- stock has been under severe
pressure -because of its tax vul-
nerability, it is logical to expect
that ‘the pressure will be relieved
when the tax is lifted, particularly
as there is-no reason to anticipate
any- post-war traffic difficulties.
This optimism is being translated
into 'a more constructive attitude
towards the bonds of Alleghany
Corporation which are secured
mainly by pledge. of Chesapeake
& Ohio stock.
: Alleghany ' Corporation' holds
1,789,200 ‘'shares of Chesapeake &
Ohio common, in addition to mis-
cellaneous assets, largely tied up
in the Missouri Pacific picture,
the ultimate ‘salvage ‘value of
which- can not now be judged.
Even-if the miscellaneous assets
were. eliminated  entirely -(and
some of them have substantial
intrinsic worth)- the recent value
of the Chesapeake & Ohio stock,
plus cash impounded as of May 1,
would be equivalent to more than
80% of the.face value of all Alle-
ghany  Corporation bonds out-
standing.: “This is well above the
aggregate .market value.of Alle-
ghany bonds outstanding.

It would- take an- annual divi-
dend: of only $2.25 a share on
Chesapeake & Ohio stock to cover
Alleghany’s entire annual interest
requirements, plus estimated taxes
and . expenses.
Chesapeake ‘& Ohio' is' currently
on an annual ' regular dividend
basis of $3.00 a share (three of the
1942, quarterly disbursements al-
ready :have been made or de-
clared) and should be able to re-
port . earnings ‘in excess of this
amount even uader the severe ex-
cess profits: tax provisions now
under consideration. Not in aay
year of the depression decade did
Chesapeake & Ohio’s earnings

drop "as low as $2.50 and in only|
one year, 1938, did per share re-f|
sults -dip below" $3.00. The over-

all- Alleghany "picture, ‘therefore,

is 'considered’ eminently secure,
with prospects of ‘betterment when

In  comparison, |

Railroad
Reorganization
Securities

(When Issued)

BEAR, STEARNS & Co.

' Members New York' Stock lzehanau

New York Chicago

We can supply several lots of

'RAILROAD BONDS -

In Registered Form

at substantial concessions below
prevalhng levels for coupon bonds
of same issues.
Inquiries Invited

' 1 WALL 8T., NEW YORK
WHitehall 3-3450 Teletype: NY 1-2050

the war-ends and the excess prof-
its-tax is eliminated. = .

Aside from benefits to be de-
rived from developments in the
Chesapeake & Ohio picture, there
has been consistent improvement
in Alleghanys internal structure.
This is expected to continue, per-
haps at an accelerated pace. The
company. has been using  excess
cash earnings for bond retire-
ments, A total of $8,080,000 face
value of bonds was purchased and
retired in the four years through
1941, with the tempo increased
rapidly from 1939 to the peak re-
tirement “of $3,806,000 last year.
. Impounded cash as of May 1,
1942 amounted to $4,547,241. As-
suming - continuation of the $3.00
Chesapeake & Ohio dividend,
there should be approximately
$1,400,000 released from ' 1942
earnings after payment of interest
and all expenses. As the various
series of Alleghany. bonds cur-

“(Continued on page 2024)

As brokers we invite inquiries
on blocks or odd lots of -

HIGHEST GRADE RAILS

We also maintain net markets in

. SEABOARD

ALL FLORIDA
6s/35 Bonds & Citis.

L. h. rothchild & co.

specialists in rails
11 wall street
HAnover 2-9175

n.Y.C.
Tele. NY 1-1293

[EROY A. STRASBURGER & (0, |

~ Available
For Contact Work

Advertiser with 14 years’ ex-
perience in calling on dealers
and  brokers throughout the
major portion of ‘the country;'
seeks  connection.’ Interested
in = wholesaling or - contact
work. ' Please address Box
P 1, Financial Chrdnfcle, 25.
Spruce St., N, Y.:C.~

Part Time
Accountant-Bookkeeper |

Advertiser former cashier for
New York Stock Exchange firm
would like to hear from Over-
the-Counter ‘or Member ' firms
lnte'rested in obtaining the serv-
ices. of accountant and book-
keeper on part time basis. Can |-
be helpful :on tax.work.. Will
gladly call to - discuss: matter.
Please address Box S 26, The
Financial Chronicle, 25 Spruce
Street,.New York, N. Y, i

Interesting For Retail

According to a: circular. issuéd
by Charles King &:Co., 61+Broad-:
way, New York City; the 5s of
the Brown Company, due‘in 1949,
offer a particularly attractlve sit--
uation at this time, espemally for
retail distributors.: Copies of the
circular which describes the sit-"
uation in detail may-be had from '
Charles King & Co. upon request

BIG ADVANTAGES
Afforded by
OIL ROYALTIES

Monthly returns from royal-
ties are based upon the gross
production of oil. This is a
material difference from pre-
ferred and = common  stocks,
where dividends are paid from
net profits.

Furthermore, investors owning
oil royalties need not worry
about the Excess Profits Tax, as
this type of investment carries
a substantial income tax deduc-
tion privilege.

It will pay you to get full in-
formation so that you can pre-
‘sent ‘to your clients the current
advantages of oil roya]nes, from
‘a firm whuh specializes in of-
fering them to registered deal-
ers. Send for Schedule “A” as
filed with S.E.C. on current
offerings.

TELLIER & COMPANY

Members . Eastern Qil Royally Dealers
Association
Established 1931
42 Broadway New York, N. Y.

BOwling Green 9-7947
Teletype NY 1-1171

pitized for FRASER
p://fraser.stlouisfed.org/
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DIVIDEND NOTICES
THE ATLANTIC REFINING €O.

NUMBER
25

.PREFERRED
DIVIDEND

At a meeting of the Board of Directors
held May 25, 1942, a dividend of
one dollar (51? per share was declared
on the Cumulative Preferred Stock
Convertible 4% Series A of the Com-
pany, payable August 1, 1942, to
stockholders of record at the close of
business July 6, 1942. Checks will

be mailed. W. M. O'CONNOR
May 25, 1942 Secretary

Allied Chemical & Dye Corporation
61 Broadway, New York

: May 26, 1942

Allied Chemical & Dye Corporation

has declared quarterly dividend No. 85

of One Dollar and Fifty Cents ($1.50)

per share on the Common Stock of the

Company, payable June 20, 1942, to

common stockholders of record at the
close of business June 5, 1942,

'W. C. KING, Secretary

CALUMET AND HECLA CONSOLIDATED
y COPPER - COMPANY
Dividend No, 40 )
A . dividend -of * twenty-five cents  ($0.25) per
share will be paid-en June 13, 1942, to holders
of the outstanding Capital Stock of the Calu-
met and Hecla Consolidated 'Copper Company
of record at the close of business May 29, 1942,
CThecks will ba mailed from the Old  Colony
‘Trust Cempany, Boston, Mass.
A. D, NICHOLAS, Secretary.
Boston, May 20," 1942,

& ComPpANY

WiLamiINGToN, DELAWARE: May 18, 1942
The Board of Directors has declared this day a
dividend of $1.1274 a share on' the outstanding
Preferred Stock, payable July 25, 1942, to stock-
holders of record at the close of business of
July 10, 1942; also $1,00 a share, as the sec-
ond “‘interim’ “dividend for 1942, on the out-
standing Common Stock, payable June 13; 1042,
to stockholders of record at the close of business

on May 25, 1942, :
i W. F. RASKOB, Secretary

' ELECTRIC BOAT COMPANY

33 Pine Street
New York, N, Y.

The Board .of Directors has this day de-
clared a dividend of fifty cents per share on
the Capital Stock™ of the Company, payable
June 10,1942, to stockholders of record at the
close of business May 27, 1942, ;

-Checks will be mailed by Bankers Trust Co.,
N. Y., Transfer Agent.

H. A. G.. TAYLOR, Treasurer
May 15, 1942,

Electric Power & Light Corporation
5 A . Dividends on

stf Preferred Stock & $71 Preferred = Stock
At a meeting of the Board of Directors
of Electric - Power & Light Corporat'on . hed
on May 26, 1942, a dividend cf ‘30 Cents per
share was declared on the $6 Preferred Stoex
- and 35 Cents per: share on the ‘87 Preferred
.?;ggk t?)f tthek}?:]xépo:ancn for payment July 1,
' stockholdes - of o 1 S
business June 5, 1943, i St Ie Code 4t

E. H. DIXON, Treasurer,

THE’E[ECTRI(; STORAGE BATTERY CO.

The Directors have declared
from the Accumulated Sur-
plus of the Company a' divi
dend of Tifty Cents ($.50)
per ‘share on the Common
Stock, payable June 30, 1942, to stockhold:
ers of record at ‘the close of 'businéss on
June 9, 1942, Checks will be mailed.

H. C. ALLAN, Secretary and Treasurer;
Philadelplia, May 15, 1942,

S 4 vovianoe & SON, INC..

Common Dividend

A dividend of 25c¢ per share
on the ~Common Stock . has
been - d.c:ared, - payable June . 15, 1942,
to stockholders of record at the close -of
‘business on June 5, 1942,
Checks will be mailed,
LBERT- J. FELDMAN, Sec.
{Newark, N. J.
May 25, 1942.

Bxié

BATTERIES

'
4

INTERNATIONAL HARVESTER|

CONPANY

The * Directors - of . International = Harvester
Company - declared - a quarterly . dividend of
- fifty cents (5Ge) per share on the common
stock - pavable July 15.-1942 to all holders- of
rgﬁord at the close of business on June 20,
1

SANFORD B. WHITE, Secretary.

Er

E. 1. DU PONT DE NEMOURS |

, of business June 5, 1942.

DIVIDEND NOTICES

'@:MMERQAL INVES'[MENTTST ;
"~ CORPORATION

Convertible Preference .Stock,
| $4.25 Series of 1935, Dividend
A '‘quarterly dividend of $1.06%f on the Con-
verctlible Preference Stock, $4.25 Series of 1935,
of COMMERCIAL INVESTMENT TRUST
CORPORATION has been declared payable
July 1, 1942, to stockholders of rgcord at the
close of business June 10, 1942, The transfer
books will not close. Checks will be mailed.

Common Stock, Dividend

A quarterly dividend of 75 cents per sharein cash
has been declared on the Common Stock of
COMMERCIAL  INVESTMENT. TRUST
CORPORATION, payable July, 1, 1942, to
stockholders of record at the close of business
June 10, 1942, The transfer books will not close.
Checks will be mailed.

JOHN I. SNYDER, Treasurer

May_26, 1942.

,!1741 Johns-Manville

Corporation
b DIVIDEND

The Board of Directors declared a regular
quarterly dividend of $1.75 per shareonthe
Cumulative 7% Preferred Stock, payable
July 1, 1942, to holders of record on
June 17, 1942, and a dividend of 50c per
share on the Common Stock, payable June
24,1942 to holders of record on June 10,1942,

J. L. PICHETTO, Assistant Treasurer

KANSAS CITY POWER & LIGHYT COMPANY

First Preferred, Series B, 5

Dividend No. 62
Kansas City, Missouri. May 20, 1942,

The  regular quarterly " dividend of $1,50 per
share ' on the First - Prefoerred, - Series .¢B,”
Stock of the Kansas City ‘Power & Light Com-
pany has: b2en declared ' payable July 1, 1942,
to stockholders of record at the close ‘of busi-
ness” June 13, 1942,

:All' persons . holdng steck of the company
are requested to transfer on or bafore 'Junz 13,
1942, such steck to' the persons who are en-
sitled to receive the dividends.

H. C. DAVIS, Assistant 8:cretary.

UNION CARBIDE

AND CARBON

CORPORATION .
Pt

A cash dividend of Seventy-five cents
(75'¢) per share on the outstanding
| capital stock of this Corporation has
| been: declared, payable July- 1, 1942,
" to stockholders of record at the close

ROBERT W, WHITE, Vice-President

.. The current quarterly dividend
of $1,25 a share on $5 Dividend
Preferred Stock and a dividend of
10 cents- a' share - on--Common
Stock have been declared, pay-
able June 30,1942, fo respectiv
sholders of record May 29, 1942, :

| THE UNITED GAS IMPROVEMENT CO.
! * K W.MORRIS Treasurer |
April 28,1942 Philadelphia; Pa.

AMERICAN' POWER & LIGHT CO.
Two Rector”Strect, 'New York, N.-Y.
- PREFERRED STOCK DIVIDENDS
A dividend ‘¢f §.75 per shars on  the Pre-
ferred Stock. ($6) and. a’ dividend = of $.621%2
per.share on thie $5 Preferred Stock of Ameri-
can - Power & Light Gompany -were " declared
on May" 27,1942, for.payment Juiy .1, ‘1942,
to-stockholders of record at the close .of - busi«
ness June 9,7 1942, - Thesé amounts are one-
balf f the quarterly dividend® rates 'of-$1.5)
per. share cn' the® Preferred Stock  ($6)  and
$1.25 per -share en the 85 ‘Preferred Stock.
D. W. JACK, Secretary and Treasurer.

INTERNATIONAL : SALT COMPANY

i 475 Fifth Avenue, New York, N. Y.

« A-.dividend of FIFTY CENTS a-share-has
been . declared  on the -capital - stcck . of “this
Jompany, .payable July 1, 1942, to’ stocck-
holders - of record .at - the close. of business
s Jung 15,1942, - The ‘stock - transfer : books
»f the Company: will' not' -be -closed. v

HERVEY ' J. OSBORN, Secretary.

) AMERICAN
CAN COMPANY,

: PREFERRED STOCK |

On May 26th, 1942, a.quarterly dividend of
one and -three-quarters . per .cent- was declared.
on the Preferred Stock of this Company, pay"
able “July 1st,"1942, to Stockholders of record
at: the close of business June '17th, 1942

| Bank and Ins

¢ |'used coupons attached.

i

urance Stocks
i This Week—Insurance Stocks
A recurring question: among: dealers and ‘investors in .insurance
stocks currently is the' effect:of:¢urtajilment of automobile insurance’
and of high ocean marine losses| on:particular insurance stocks:
Should, for example; one 'stock :be'sold and another be bought

because Company ‘A’ wrote 25% of 'its 1941 volume in ocean marine
coverage, whereas Company B’} wrote 10

“A” wrote a larger
mobile insurance?
The danger of jumping to con:|
clusions about the effect of con-
cededly high ocean marine losses:
is indicated in a letter which the
Boston Insurance Company : re- |
cently mailed to its stockholders.
Marine  losses sustained by tihe
Roston and its running mate, the
0ld Colony, so far in 1942 approx-
imate $800,000, a figure which ex-
ceeds by about $150,000 all of the
profits realized on marine  writ-
ings for the three years endin
with 1941, ;

These are admittedly; sustantial:
losses, but there'is no: reason to
conclude that Boston and its run-
ning mate are tied down irrevoe=
ably to this high loss- situation.
The parent company :wrote . $1,~
587,000 in ocean marine:for 1941,
or 25% of premium volume; but at
the close of 1941 reported aggre-
gate outstanding net ocean mariae
premiums in force of only $906;-
000, or 9% of total outstanding
premiums.- The Old Colony wrote
$479,000 in ocean marine - pre-
miums for 1941, or 23%..0of net
premium volume, and.at’the close
of 1941 had $254,000 ocean marine
premiums in force, or 7% of total
premiums in force.

Therfore, both the Boston:and
the Old Colony are:in a position
to reduce these losses by:imme-
diate steps. -War risk coverage on
American . hulls, the crucial line
which - has caused. ' substantial
losses, has now been very largely |
taken - over (reinsured), by. the
Government, and future writings
by the Boston and its. runaing
mate; and other private com-
panies, of this line will be small
or . none. ] P i

With - ship sinkings -reportedly.
at the rate of more than-a ship a
day, the House of Representatives
at this writing has passed a res-
olution increasing by $210,000,000
the original. $40,000,000. marine

- FINANCIAL NOTICE

i " NOTICE TO HOLDERS OF ' ="

NEW ORLEANS, TEXAS
AND MEXICO RAILWAY:
‘ - COMPANY o

FIRST MORTGAGE AND: INCOME
: . .BONDS,

I Payment equal to ‘two six .months’ interest
accumulations ‘to ‘the holders: of New: Or.eans;
Texas & Mexico Railway Company- Bearcr and
Registered Bonds, in-the aggregate’ amount' ob
$2,283,350.00, has been authorized by~ ©Order .Noi
2050, entered April 29, -1942,- as ‘amended by
Order 1o, 2050-A, entered May  18,.10s2, ot
the” United' States District Court, \Easterii- Divi<
sion,” Eastern: Judicial - District of ‘Missourt,_ as
follows: R A T
i (a): for. two- six - months”’ periods: ‘ended,
respectively, April 1, 1937 and ‘Octobar

1, 1937 on 'First ‘Mortgage : Series A

and B.Bonds,. o S vt s s

(b) for* two. six - months’ . perieds: end-dy.

4 * ~respectively,  August:1; 1937-and: Fub:
< ruary 1, 1938 on  -First:-Mortgag,
;Series C and P Bonds,: and. oo,
for - two : six - months! “-pertcds. -ended;,
.+ respectively; ‘April 1,-1940- and Octchet:
1, .1940" oh; Non-Cumulative’ “Inctms
Bonds. b B AR

¢ In’ pursuance of said Court Order said’pay-~
ment - is - to be ‘made  to said; bondhglders on
and after May 29, 1942, and shall be rece'ved
and -accepted by - them . subject “to: the : previ-
sions “and conditions of said- Order:: Holder:
of said - Bonds must cbtain-from -the  under-
signed, -address - Missouri Pacific . Building,. St
Louis, -Missouri, or frem-4J, P.” Morgan..&- Co.
Incorporated, New York' City, ‘Paying-Agent; &
form. of - letter for transmitting . te said”Payiog
Agent, . direct  or . through. locals bank~; - a{
holdet's: risk, (a)the Ccupons- numbered, :ve+
spectively, ©26/27,:26/217, 22723 and’'19/20," de-
tached’ from . First Mortgags Beater “ Bonds:
and, - alse, -from- Bonds registered -as <to prin-
cipal - only, * of  the -aforesaid -Series~ A, B, -C-
and D;.and (b) the Fully ‘Registered » First
Mortgage Bonds of said -Series- and,:.a’so~ the
Non-Cumulative Income  Bonds .-with all: un=
1 A separate-income -tax
ownership certificate for the ageregate intere-t
to -be received under: each ‘maturity; -as: indi-
cated ~above,. and, - more . particularly’ indicated
in ‘the- required . Letter of. Transmittal, ‘shou’d
be -forwarded, with' the-‘Coupons. or<Bonds: p-es
sented, - Said Paying Agent will...(1)- return
all Fully Registered First Morigage Bonds; and
all Non-Cumulative: Income Bonds,:at cwner's
risk, -with  notation: of the afcresa‘d. inter-s*
eccumulations payment stamped - thereon, . and
(2) -duly make remittance covering.said in‘erest
accumulations ‘payment . on said- Coupons : ¢t
Fully. Registered - First = Mortgage Bonds: and

()

Transfer Books- will remain open. Checks will

be mailed,

R..A. BURGER, Secretary. _

Non-Cumulative Income Bondsj, aei "y Vg
UY * A.". THOMPSON, .  TRUSTEFE, ..}

_volume of auto-@-

-G )
NEW ORLEANS. TEXAS..& MEXICO ..
RAILWAY . COMPANY, "~ DEBTOR.. -

%? Or because Company

Central-Penn National Bank
{ Corn Exchange Nat'l Bk. & Tr, Co.
* Fidelity-Phila. Trust Co.
. Girard Trust Co.
. Penna. Co. for Ins. on Lives etc.
Philadelphia National Bank

Phila. Transportation Co.
3-6s 2039, Pfd. & Common

. N. NASH& CO.

1421 ' Chestnut Street, Philadelphia
Phila. Phone . New York Phone -|

Locust 1477 HAnover * 2-2280
ai i 257

Telef:ype PH

and war risk insurance fund of
the War Shipping Administration.
This fund is designed to take over
war. risk' coverage from :private
companies, as merchant ship losses
have increased so rapidly that pri-
vate .companies -cannot’ afford - {o
write this type of business.

i+ Indicating .the extent to which
the Government has taken over

‘war risk marine coverage, the out-

standing’ risks covered by the
Government - fund amounted to
$14,000,000 Dec. 31, 1941, Since
that date, however, the fund’s vol-
ume of risks covered has risen to
$872,000,000° and is* expected to
reach the '$1,000,000,000 level ‘in
the near: future.

However, - private companies
continue to write cargo insurance,
on which the experieace is tatally
different from. war risk insurance.
The role of the Government is not
to supplant direct writers of cargo
insurance, but merely to afford re-
insurance facilities if needed. On
this type of coverage, the hazard
has also  increased :substantially,
but by advancing rates commen-
surate with the increased hazard,
the companies have been able to
show:a profit on this type of ma-
rine business. :

The Boston and the Old Colony
continue to write cargo insurance,
which to'date has shown a profit
and on which the rates have beea

""" FINANCIAL NOTICE

* - NOTICE TO HOLDERS OF £
MISSOURI' PACIFIC RAIL-
.~ ROAD COMPANY

FIRST AND REFUNDING MORTGAGE BONDS
<7~ SERIES A, 'F, G, I AND L
Payment equal to six: months’ interest - accu-

mulation - to:: the " holders of ' Missouri - Pacific

Railread Company. First and. Re.unding .0 t-

gage -Béarer - and Registered . Bonds, in - the

aggregate, amount’; of $6,579,762,50 - has .bzen
authgrized by, -Order “No, ' 2049, - entered ~“April

29,7.1942," as: amended by ~O.der: No, 2049-A,

enteréed’ May: - 18;. 19427, of - the United States

District ‘Court,” Eastern--Division, ; Eastern - Ju~

dicial’ District: of -Missouri, .as followsss /i

. ;. Beries w, A, six . :months' - paicd

‘August . 1, 1934,
7 Series © F; o six months’ .
-September-:1, 1934, .o
. Beries™ "G, 81X~ months’
«Mdy .1, 1934,
Series - H, " six - months’
April 11,1934, and- 2
Seties - I, i months’ . period
3 AUBYSE 119340 vy SR
i In® pursuance “of - said ~Court. -Order: said-pay-
ment »iss tobe..made: tosaid. .bondholders ~on
and. after. May. 29, 1942, and. shall be. received
and ~accepted. . by them: subject to- the. provi-
sions..and conditions " of - said : Order. - Holders
of said- Bonds .must - obtain -from . the. under<
signed; - address ' Missouri” Pacific’ Building, . 8t

Louis, . Missouri, ‘or from'J. P. Morgan & Co;

Incorporated, :New York City,” Paying Agent, a

form- of \letter for-transmitting to said:Paying’

Agent,; direct or through:-local * banks, “at

holder’s : risk; (a)- the . Coupons. numbered, . e~

spectively,. 35,15, 11, 8. and- 7, detached. from
the Bearer:Bonds and, also,- from Bonds. regis-
tered  as-to prineipal ‘only, of -the -aforesaid

Series A, F, G, H:and I, and.(b)-the.Fully

Registered - Bonds of said  Series... A separate

income- tax -ownership -certificate for- the ‘ag-

gregate.interest. to be .received. under each.ma-
turity, - as -indicated -above, and-more- particu-
larly .« indicated . in-'thes.required - Letter  of

Transmittal, - should be - forwarded . with. the

Coupans - or -~ Bonds- presented, "> Said -Paying

Agent < will.- (1) return--all. Fully.- Registered

Bonds,”; &t owner’s. risk, . -with'. notation of

the -afcresaid -interest - accumulation “payment

stamped.-thereon, . and. (2) +.duly. make - remit--
tance: covering’ said ‘interest -accumulation pay-
ment--on ; said - Coupons -or - Fully Registered

chélzd‘
endeci
end:d
ended

'perlod {
'pericd"'
period

Royal Bank of Scotland
| Thcorporated by. Royal Charter 1727
HEAD OFFICE—Edinburgh

Branches throughout Scotland

LONDON OFFICES:
'3 Bishopsgate, E. C, 2

8 West Smithfield, E. C. 1

49 Charing Cross, S. W I .

Burlington Gardens, W. |

64 New Bond Street, W. |

TOTAL ASSETS
1 £98,263,226

Assoclated Banks:
Williams Deacon’s Bank, Ltd.
Glyn Mills & Co.

ended.|

Bonds.
Zhe s GUY: Al THOMPSON,  TRUSTEE,:
#wnee MISSOURIL -~PACIFIC - RAILROAD =/
: "= COMPANY, DEBTOR. ™ .
|

Australia and New Zealand

BANK OF

' NEW SOUTH WALES "

(ESTABLISHED 1817)

Paid-Up - Capital
Reserve Fund 6,150,000
Reserve Liability of Prop. 8,780,000

£23.710.0Q9
Aggregate . Assets  30th
Sept., 1941 £150,939,354
SIR ALFRED DAVIDSON, K.B.E,,
General Manager
Head Office: George Street, SYDNEY

£8,780,000

"The Bank of New South Wales i3 the oldest '
and largest bank in Australasia. With over
870 branches in-all States of Australia, in
‘New Zealand, Piji, Papua’ and New Guinea,
and-: London, it . offers the most  complete
and efficient b service to i
traders and . travellers interested in these
countries.
LONDON OFFICES:
29 Threadneedle Street, E. C.
47 Berkeley Square, W. 1
Agency arrangements with Banks
throughout the U, S. A,

adjusted upward to reflect the in-

creased- risk of loss.

To ‘summarize, then, on ocean
marine volume: (1).The business.

is not written for long terms, such
as -on fire policies; thus enabling
the companies to have a rapid
run-off of high loss business; (2)
Reinsurance also helps the com-
panies to minimize its effect; (3)
There is-a basic' difference be-
tween cargo insurance, which has

continued profitable, and war risk-

insurance on hulls, which is a
prohibitively  high loss line in

wartime and properly belongs un-'

der Government auspices.

Automobile volume, it has been"

estimated by Best’s, totaled $750,-
000,000 out of a grand total of
more than $2,500,000,000 fire and
casualty insurance written in 1841,
or- 25% - of fire companies’ pre-

mium ‘volume and over 33% of.

stock and ' mutual casualty busi-
ness.  Of this total volume, stock
companies alone write an esti-
mated . .$500,000,000, - of = .which

$350,000,000 ‘ is casualty ‘business

and: $150,000,000 is fire.

Two ' factors ~adversely -affect’

automobile volume: (1) Cessation’

' (Continued on page 2023)
"FINANCIAL NOTICE

TO' THE HOLDERS OF
CITY OF MONTEVIDEO‘

Li *(Republie: of Uruguay)
External
.- Beries - A, dated :November 1, 1926.
g * due -November 1, 1959
Bty i an@ A :

©4°1% . 8inking -Fund  Gold ‘Bonds,

.dated June 1, 1922, due June 1, 1952

. The Prospectus-of the Republic of Uru-
guay dated August 1, 1938 whereby the Re-
‘public made-to the said holdsrs an Offer-of
Exchange- for honds: of the Republic, has
been-amended. under date of May 25, 1942
0 extend the period for. the exchange: and

. Sinking :Fund 6% Gold- Linds,

to . furnish certain supplementary infarma-’

tion. : Copies of ‘the amended: prospectus

and -form - letters ' of  transmittal may be
obtained  from:

. Hallgatten & Co., 44 Wall “Street, New'

York, N, Y,, as Exchange-Agent with re=
spect- to, the 6% Bonds -of the City.

* Dillon, Read ‘& Co., 28 Nassau Street, '

New York, N."Y., as Exchange Agent with
respect to.the 7% Bonds of the City,
«REPUBLIC. OF URUGUAY

-JUAN CARLDJS BLANCD.
Ambassador at Washington, D. C.

May" 25, 1942

bitized for FRASER
p://fraser.stlouisfed._org/
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.and :with a .vengeance. ]
“about’ that ‘he owned . some. iso-
lated, 5
‘bonds-that had: depreciated ;about

‘buy
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The Securities Salesman’s Corner| - Bank & Insurar
shnis ok i assiwnbvstenrte| A E TS

How A Sale.Was Made To Husband b
But The Wife Wore The Pants  « = -

. This is.a story of how a salesman opened a new account after:
he thought he had already. lost the sale.: The people he was ‘calling
on he had never sold.before. In addition, it was a situation where
both' the husband and wife had to be'sold. With this as a brief back-
ground we relate'the following history of the course of this sale;, with
the hope that the story itself will be of value, if, on other occasions, a

similar situation may arise. for the
readers: of this column.

‘“The first call was‘made during
the afternoon. The lead was based
upon a routine list of bondholders
who_held a certain security that
recently ' had 'become  impaired
both as‘to earnings protection and
outlook for the company. The lead

on the salesman’s card was'in the |

hame of the wife. ‘She'met him at
the door, not belligerently, but
still not overly friendly. This first
call served its purpose. The sales-
man’ was invited to tell his story,
which he did, and' in - addition,
created a good first impression.
‘When he left it was with the invi-
-tation to call back’ on another
evening to tell the story to' friend
husband. ; ;

" "On the second call the sales-

‘man spent over two hours in the

living room of Mr. and Mrs! Pros-
pect and he built a solid founda-
tion of confidence. The wife how-
ever, seemed the most attentive
and asked some questions. The
husband, though friendly, was one
of those fellows that just sits back
in a chair, looks intently-at a
salesman, never ' changes  ex-
pression and never says a word,

‘1 After going ‘over several of the

holdings of this couple (and they
were  extensive) the :salesman
promised to procure information
regarding these ' issues and - call
again to go over the entire list, as
well as resubmit suggestions for
exchange. When he left their door
this- evening he had the feeling
that at last he was beginning to
gain the confidence of Mrs. Pros-
pect—but-he was in doubt as to
the reactions of the husband. The
reason for this was, that unless a
man can be made to -talk, you
can’t tell what he is thinking.

" The third call was also in the
evening. It was made by appoint-
ment.  The _sales: presentation
started about eight thirty and by
eleven - thirty, = Mrs. . Prospect
finally - said to her sphinx-like
spouse, “What shall we. do, Boss.”
Boss said, “I don’t know, I-don’t
think I like it.” Here was the tip
‘off that led to the sale.. The sales-
man - sensed that here was .a
woman who was.more intelligent
‘than her husband.  He realized

* ‘that the husband’s silence was not

a mark of wisdom but on the con-
trary, it was an indication that he
‘was  far. behind in appreciating
the facts that the salesman was
trying so hard to show to these
people, Also, the ‘salesman: gar-
nered that this smart woman had
probably all her married life been
putting ideas into ‘her husband’s
head, and then making the’ great
big, ‘superior, -male believe : that
e, of - course,: was the head. of
the house.: A carefully - timed
question: by :the  salesman. then
opened - up ‘Mr. Prospect’s: clam-
like silence. t
“Maybe you have something: else
‘that you like better Mr. X?”: (Play
to the man’s ego.) He opened up—
It came

third = grade . real estate

65% in-value over the years but
were still paying a reduced’inter-
est rate on on-income basis and he
-thought that since:he had .been a
:sucker, (in his own words) fo have
‘bought at 100 that they should be
a-good buy now. In other words,
-he wanted to get hunk with some-

-body and if they were:.going to

.sell out some other: securities.and
several - other -suggestions
.made by the salesman, why»not
put in.a few Stinko 4’s of his own.

The :salesman -said, “why not,”

- and . he :proceeded to" include a

ed.org/

Here’s all he. said;:

couple of the husband’s favorites
(the total percentage of the entire
reinvestment : of the :hsuband’s
suggestion was about 5%). The

-wife caught on and was secretly

relieved, because by this time she;
was. sure that the salesman had
done a very good job of,improv-
ing ‘on. the entire 'portfolio.; " In
fact, she: almost admitted by her
action that she knew "that”the
salesman was wise. to her hus-
band’s weakness.  This in' itself
lifted - her appreciation of - the
salesman’s perceptivity, and capa-
bility. Here was a case where the
wife had to be sold:first but the
husband had to be given the credit
for making the decision—even if
he didn’t know:what it was all
about. - ; G g

P.:S. This salesman'did ‘not get
to bed-until one thirty A.M: atter
making - this sale.’ He drove
thirty-five miles each way to see
the ' customer,; The . completed
transaction will show that through
his efforts these people: sold out
bonds: that were on the boderline
of actual  default and replaced
them with much sounder: situa-
tions. All the figures, facts, pros-
pectuses and arguments .in ‘the
world would' not-have ‘made this
stubborn ‘husband “go  to. the
watering .trough and take -a
drink.” Instead, a little common
sense salesmanship = and -knowl-
edge of human nature, applied ‘at
the right time -did ' the ftrick.
Yet there are bureaucrats:and
others who say that there is no
economic value to such salesman-
ship, In our opinion this salesman
earned every dime he made in
commissions and we also. believe
that no Government bureau. has
the right, on a moral. basis, to
judge what should be the amount
of his profit. If a year from now
these people would show :a loss
of $10,000 on the account (had not
the- salesman persuaded them ‘to
make advisable changes) would-a
Government bureau make good
their loss? We wonder!

Eliminale“:llouble';Tax';‘
On Odd Lot Deals:

(Continued: from First Page) .
with $38,000,000 in 1933, the first-
.year the emergency tax was in
effect. Our earnest hope is that!
the Legislature will next year
realistically examine the whole
stock transfer tax structure and
give us the relief “which ‘is
needed if New York is to retain
its supremacy in the securities
“and financial field. HGAN
The = Securities; ‘Commodities:
and Banking section -of the New |
York Board: of Trade also ex-|
pressed ' its’ thanks ‘to ' Governor
Lehman in a wire sent'to him on
May 25. Marshall W. Pask, Chair-
man -of ' the section; -pointed  out |
that the bill will not of itself solve
the problems of the: securities.
markets of New York: City, but
hailed it as “the first step in the
rightdirection’h i i miiny
“The bill,”: said Mr. Padsk, Swill
remove. one of the irritants: that
have tended to divert business
from our ~markets:”  He :also
pointed - out © that: the . savings
affected will not go to the brok-|

ers, but will be saved to the in-|:

vesting . public who. use the ex-
changes. :

Passage of the bill by the Leg- |

islature. was noted in these col-

umns of April 30, page 1704 and |
in: the same ‘issue (page: 1691) :jt|:

- Bank & Insurance

(Continued from page 2022)

= fof civilian automobile production; |
© . fand:(2)- Restrictions on' use of |

,c'ars,_‘byv rationing of tires and
gasoline. "Neither of these two

factors ‘means complete drying up |

of ‘automobile insurancevolume,
assome investors: appear to sup-
pose. v :

:/In*1941; production of cars and |

trucks’ was about 5,000,000 units.
While this'came close to.equalling
the 1929 record of 5,600,000 ‘units,
and stoppage of such civilian pro-
‘duction would therefore be ser-
ious. for new car  insurance, it
should be realized that total out-
standing. passenger - autos  total
about: 29,000,000 units, of which
more than half are less than five
years:old.. Add to this commercial
vehicles:and it isapparent that the
market for automobile insurance
is not by any means eliminated
by cessation of | civilian. produc-
tion. 'In fact, the increased insur-
able value of used cars, the in-
ereased. danger of theft, and the
New-York - Financial- Responsibil-
ity ‘"Law effective this year are
factors - working for continued
dutomobile volume. !
- Restrictions' on use have more
gerious -répercussions o volume;
because they: remove cars from the
roads- by - forcing less driving.
However, " sueh restrictions - fall
more on‘ private use, in which the
tatio-of insurance coverage is not
as high as on commercial vehicles,
which “will . continue- to ‘get tires
and " gasoline because ‘they ' are
needed ‘for -the transaction' of
everyday ‘business.

‘Automobile volume is a very|:

Substantial “line, but it has not
heenan outstandingly profitable
line. " For example, the casualty
companies in 1941, Best's ‘tabu-
lation * shows, = showed  statutory
underwriting' losses of 15.7% on
auto, property damage and 10.99%
on-auto collision, and while profit
on’-auto: liability was, 4.2%, this
compared with ‘over-all profit® of
6%, and- was less profitable -than
tidelity,- surety, workmen’s com-
pensation, -accident - and health,
and ' burglary and theft, which
lives. are: the .most .satisfactory
major: lines. . Fire. companies not
s0-long ago-had trouble with -the
loss and ‘expense ratios on auto-
mobile - business, and while im-
provement.-has been made, loss
ratios of 55% and over are not
unusualk’on automobile volume.

.. Therefore, = while automobile
volume is “admittedly’ substantial
andis affected by 'conversion to
wartime production, its-reduction

would ‘not ‘mean impairment - of |
In fact, for |

underwriting profits.
1942/ the net release of unearned

premiums to underwriting account

caused by lower volume will prob-
ably “establish substantial statu-
tory underwriting profit on auto-
mobile business.

Pay On Minas Geraes 6Ys
- The National City:Bank of New
York, as‘special agent, is notify-
ing +holders ‘ of - State of . Minas
Geraes . (United States of Brazil)
6%2.%: rsecured - external ' sinking

fund: ‘gold: bonds .of 1928, due|

March:-1;:.1958," and secured ex-
ternal gold-loan of 1929, series A,
615 % bonds, due Sept. 1, 1959, that

funds - have. been: deposited with|

it to:pay,.in lawful currency of
the . United .. States . of America,
14.35% . 0f ‘the face-amount of the
coupons;: due; March' 1, 1939,
amounting.-to $4.66375 “for each

!$32.50. coupon - and -$2.331875. for

each  $16.25. coupon,. ‘The
nouncement further says:

;v .The-acceptance of such pay-
ment js optional with the hold-

an-

ers -of - the bonds and coupons

but, pursuant to the terms of
-the Presidential: decrees of the
United States of Brazil, such
.payment, . if accepted: by - the
holders must be accepted in full

was -indicated ‘that-the ‘Board-of |

Trade had urged thé Governor to

Lsign.

S

payment of such coupons and of
the “claims- for: interest repre-
- sented thereby.

g

. CHICAGO

- Lorp, ABBETT & CoO.

" INCORPORATED
63 Wall Street, New York

JERSEY CITY

. A LEVERAGE ‘
INVESTMENT COMPANY

Prospectus on request

LOS ANGELES

}

- Investment Trusis

| , A Turn In The Tide? ; :
i Although. the investing public. is still definitely apathetic toward
common stocks, there are increasing signs that the long-awaited turn
is at hand. Less than a fortnight ago one of Wall Street’s largest and

most successful operators is reported to have begun accumulating
stocks for the first time in over two years. In a recent issue of the

“Christian Seience Monitor” Roger W. Babson declared, “I never

made a dime following the crowd.@—
When they sell T buy:- From the|

action of the stock market in re-
cent months some drastic liquida-
tion has been going on. This is a
buy sign to me. Lack of volume
in trading is another favorable in-
dicator. . " . Considering the pros-
pects for some real inflation and
the high surplus of cash awaiting
investment,  a little encourage-
ment is all the market needs to
show some real strength. Investors
who ‘put cash’ now inte common
stocks should profit in the end.”

Approaching .the -market from
the  standpoint = of prospective
yields and prospective earnings,
Moody’s Stock Survey dated May
11, 1942 concludes ‘that  “stock
prices generally are in .a low area
justifying a policy of accumula-

tion," as ‘various' individual issues-

becomes attractive. This is not to
rule out the possibility of some
further general market decline,
especially -if war news over com-
ing weeks should be on the dis-
turbing side, but it is to say there
are  sound -reasons ' for - believing
that ‘the' major portion, in ‘time
and extent, of the decline-in stock
prices generally has already been
witnessed.”

' It is significant: that the invest-
ment research and advisory or-
ganizations retained by some of
the larger investment companies

 have also:taken this stand. The
findings -and recommendations of

these organizations are confiden-
tial to their clients and only on in-
frequent occasions are their views
made public except as revealed-in
the portfolio changes of the com-
panies they serve. Yet in at least
one instance last week the sponsor
of a large'investment  company
was permitted to make public the
recommendation of the affiliated
advisory group to the effect stocks
were again in a buying range and.
that a policy of |accumulation
should be followed. i i
Added-to this: weight of profes«
sional judgment are the views of
leading .investment company
sponsors. Massachusetts Distribut-:
ors’ W..F. Shelley devoted the en-
tire front page of “Brevits” (May
16) to Mr. Babson’s forecast there-.
by indicating indorsement of his
stand. Calvin Bullock’s “Bulletin”
of May 21 contained a resume and
discussion ,of . the ' forecast. by
Moody’s - indicating : similar. in-
dorsement.:  Lord, Abbett last
week emphasized confidence :in
the outlook for equify securities

by offering present. shareholders.

of Affiliated Fund the right to
purchase additional 'shares. at a
discount from. the regular offering
price. 'This offering is so unusual
as to constitute a story in itself.

. Stating their belief that “in our
opinion stocks are approaching an
area where they represent attrac-
tive opportunities for purchase,”
‘Affiliated Fund sent warrants to
all shareholders under date of

$O. SPRING ST,
LOS ANGELES

634

May 21.  These warrants entitle.
present shareholders to subscribe
to new shares (up to the number
of shares which they. now own) at
a discount of 3% % from the regu-
lar offering price. ‘The offering is
made by the sponsor, Lord, Abbett
& Co., Inc. through' its regular
dealer connections and expires as
of the close of business. June 30,
1942, Dealers will note with sat-
isfaction that all but %% of the
315 % .discount is being borne by
the sponsor. : |
¢ Under the timely caption, “Ex-
aggerated Hopes and Exaggerated
Fears,” on May 15 issue . of Hugh
W. Long & Co.’s New York “Let-
ter” makes a strong case for rail-
road common  stocks at current
levels.  Following - excerpts are

from the “Letter”: Fa L

“Memory is short and many in+
vestors think of railroad stocks
only in terms of depression earn-
ings and depression prices. It
should be interesting to look back
at the situation as it existed when
earnings were last approximately
in line -with 1941 figures.

“This table is presented as his<
tory; not prophecy. These 1930
prices were recorded after the .
1929 crash but still reflected some+
thing of the unbridled-optimism of
those days and were influenced by
the past record and standing of
the railroads. \ i

“But whait of today’s prices? Do
they not #eem just as unrealisti¢
as those of 1930? Do they not alsa

(Continued on page 2029)
ol

8 WELLINGTON B
' FUND |

Prospectus of this Mutual
Investment Fund Avail-
able through your Invest-

ment Dealer or from

W. L. MORGAN & CO.
Packard Bldg.. Philadelphia
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_“QUAKER CITY FEDERAL”
INVESTMENT SHARE CERTIFICATES

Legal InUeStmentS —For Fiduciaries in Pennsylvanla
(and many other States), to the extent of $5000 as insured
by the Federal Savings and Loan Insurance Corporation.

Safety—-—Conservatwe Management of the Association.
Certificates Insured up to $5000 by Federal Savings and- Loan
Insurance Corporation, an instrumentality - of ‘the United
States Government

' Convenwnce—lssued in-units or multiples of $100 Re-

purchases  (withdrawals) may be requested at any time
under the Rules and Regulations, upon thirty days’ written
notice.

Réturn—CaSh dividendsbas declared are payable January
first and July first. Current dividend rate—3% per annum,

More  Than $1,000,000 of Trust Funds Are Now Invested in
Quaker City Federal Certificates
By More Than Fifty-five Banks and Trust COmpanies.
Tinancial Statement furnished upon request. Inquiries Solicited,

QUAKER CITY FEDERAL
~ SAVINGS AND LOAN ASSOCIATION

1427 WALNUT' STREET, PHILADELPHIA PENNSYLVANIA
LOCUST 4680 . RACE 4246

UP TO
$5,000

b ACCOUNTS INSURED
- Latest Semi-
Annual

1 7 PER
" 'Dividend RS'IEE 3 /2 O ANNUM

®We solicit Investment accounts of . Individuals, Trust
Officers, Administrators, Guardians, Life and Fire Insurance
Companies and other Trustee Investors.

A Non-Speculative Investment Legal for Trust Funds in many states
® Assets over $4,950,000. Surplus and reserves over $500,000

Write for free booklet, “A Safer and Better Plan”
‘or send ‘check for Investment Certificate.

-Atlanta Federal Savings & Loan Association -

GEORGIA'S LARGEST ‘FEDERAL ORGANIZED 1928
22 Marietta Street . Atlanta, Georgia

Member Federal Home Loan Bank System
Federal Savings & Loan Insurance Corpdration

+'mortgage : business. = He

SAFETY PLUS GOOD RETURN ON SAVINGS
Current Rate 3%% Never Paid Less

“‘Accounts Insured to $5,000 by Agency U. S. GOVT.

GEORGIA'S OLDEST FEDERAL

. William M. Scurry, President

FIII.TON COUNTY FEDERAL SAVINGS & LOAN ASSN.

Ground Floor Trust Co. of Georgia Building, Atlanta, Georgia

Insured, Non-Speculative

INVESTMENT ACCOUNTS
for
'lnsututmns, T}'u_sts, Individuals
Federallyo {flglﬁ'id Safety

Excellent Yield ® Convenience

Legal investments in many State; for guardians, trustees, trust companies,
insurance companies, banks and fiduciaries.

Assets more  than $950,000.
Inquiries. invited,

@) GUARANTY Savingsand Loan Association

2004 Second Avenue, North Birmingham, Alabama

INSTITUTIONAL AND TRUST FUNDS
WELCOME

32 years of uninterrupted dividend
Payments never less than 39,

Dec. 1941 dividend, 31, %

Investment accounts insured up to $5,000 by ‘the Federal Savings and
Loan Insurance Corporation, Washington, D, C.

WE INVITE YOUR INQUIRY

PROSPECT FEDERAL SAVINGS
AND LOAN ASS’N OF CHICAGO

1707 West 47th Street, Chicago, Illinois

ized for FRASER
://fraser.stlouisfed.org/

Why Save Or Invest In A

Savings And Loan Assocmhon"

By HORACE RUSSELL
General Counsel United States Savings and Loan League :
Chicago, Illinois

Why is it:that about 6,000,000 people carry about $6, 000 000,000
of savings and investment funds m savings and loan assoc1atxons in

the United States?

Perhaps -the best answer is that they find a savings share ac-
count or an investment share certificate in a savings and loan associa-
tion, from experience and observation, to be one of the safest places

ably available at'all times and, at
the same: tlme, to be: convement
: ‘From the earl-

-iest - recorded

. times’ it. has

“been: common

‘knowledge

“ithat a-first|

mortgage loan
‘on’ a' home is
. a good invest-
:ment, --Almost
-.every . thrifty

~small “capital-,

wdst in’l our
<country: “has
employed
~some, or. all,
--of his: money
by keeping the
. same -loaned
out- "upon
homes and
farms, and
few, with
knowledge of how to do it and
how to look after their invest-
ments,  have lost. any - money  in
doing so. The average :saver -or
investor in the United States real-
izes that he may safely invest in
a life insurance policy-or an an-
nuity for the same reasons he
knows that he may safely save or
invest” in 4-medern. savings, and
loan association. The small saver
is net-able to.‘go into ‘the, mort-
gage business. Even the investor
with $5,000 -is not: safe, in-our
complicated life, to go: into -the
is - too
likely to  overlook: taxes, insur-
ance or depreciation of the prop-
erty, or to be unable to manage
and re-sell -the property in the
event of trouble.

The reason why more than
1,000,000 people .open savings and
mvestment accounts - in - savings
and loan associations each year
is, to state ‘it another way, that
they find it convenient, find that
they can get their money,if they
need it, that they get a reason-
able  return ‘of about 3% upon
their money, and that their money
is safe, ‘

The modern  savings. and 1oan
association: is a common fund of
money, owned by savers and in-
vestors. This money is kept loaned
out upon monthly amortized first
mortgages upon homes. After pay-
ment of operating expenses, which
are low, and provision for Ye-
serves to..absorb losses, the re-
mainder of the earnings on tnese
mortgages is paid out in divi-
dends to the owners. The current
rate varies from about 212% to
about 4% annually. The average
rate is a little above 3% annu-
ally. Over a very long period of
time the earning rate has been
extremely reliable, - Means are
provided to open accounts at any
time with any amount of money,
and means are provided, ‘upon
reasonable notice, for savers and
investors to secure a part or all
of their funds. “Meanwhile, the as-
sociation is able to keep from
90% to 95% of the money invest-
ed in earning assets in the form
of home mortgages. It is'a very
simple process, but an extremely
flexible one, which appeals to the
average saver or invector.

Savings and loan associations
are local institutions, lending sub-
stantially all of their funds within
10 or 15 miles of their offices,
within  their own ‘communities.
The manager of a savings and
loan association, and his staff, are
well acquainted with' the value
of the property in this area and

‘Horace Russell

ito 'save and invest -to -provide a®-
'reasonable return, to be reason-

they are well acquainted with the
people in this area and, ‘generally,
know who  will - pay the money
back. - The association is organ-
ized and operated so that it sel-
dom -has trouble ‘with loans. It
has facilities to see that all taxes
are promptly paid and dlscharged
and . that. the " property is at all

and-other hazard  insurance:
trouble does come, as trouble does
in a depression, thls local staff,
in this local area, is in the best
possible ; position to deal with
trouble. They have proved them-'
selves to ‘be the “best mortgage
collectors -in- the ‘world. If they
are compelled to foreclose; they

for foreclosure and for the man-
aging’ of the property The rec-
ord of the mortgage business dur-
ing the years of depression indi-
cates that savings and loan as-
sociations foreclosed a total of
about . $2,000,000,000 worth = of
property and generally earned - a
fairly satisfactory net return upon
the property while it was carried
on the books. In innumerable
cases, savings and loan associa-
tions were able to make such
property produce a net. earning
equivalent to -their dividend rate,
or-more,~through a- period ‘of sev-
eral years throughout the depres-
sion.< ‘Furthermore; - they. are’in
the best: possible posmon to im-
prove and market such property.
The record of the recent depres-
sion indicates:-that this large vol-
ume of foreclosed property, after
producing a fairly satisfactory re-
turn while it was:held, was sold
near, at, -or above, cost." The net
losses of the savings and loan as-
sociations, in the aggregate, upon
this great volume of. foreclosed
real estate are nominal. At the
moment, perhaps nine-tenths of
the property acquired throughout
the depression has been sold, and
the  remainder is being rapidly
disposed - of, very frequently at a
handsome = profit . upon. -today’s
market. The . saver and investor
likes to be able: to open an' ac-
count and thereby participate in
the ' home . mortgage business,
which is known to be the safest
business in the world. He knows
that his insurance company con-
siders the home mortgage port-
folio to be its best investment.
He knows that savings banks look
upon home mortgages as the best
possible = investment. Many of
them know that the savings and
loan associations, by the develop-
ment of monthly payment mort-
gages, have developed the safest
method of home mortgage lend-
ing. The saver and investor likes
to secure the full net return upon
this kind of business, after nomi-
nal expenses: and  reserves for
losses. He likes to know that the
management . of - his money 'is in
the “hands of the most ‘expert
management known in the home
mortgage field. Not only the com-
mon. savers -and ° investors, ‘but
trust. .companies, other trustees,
‘and the most conservative insti-
tutions in the country are invest-
ing in savings and loan shares in
substantial volume, ' The. trustee
is not suff1c1ently compensated to
justify..him 'in assuming the re-
sponsibility” of ‘making ‘and ad-
ministrating - small. home loans
and, if necessary, the properties
which may result from . foreclo-|®
sure. The trustee can secure the

best and most ‘expert manage-
ment in the home mortgage field

and at the same time get the full

times “covered with' proper fire|

have the best possible facilities,

net return of the home: mortgage
business by the very simple de-
vice of investing in savings and
loan shares. Many small colleges
and cemetery associations have
discovered ' by '‘experience that
they are not equipped to gointo
the mortgage business, and many
of these institutions are' seeking
the net return upon the home
mortgage business by investing in
savings and loan shares, The $10,-
000 scholarship fund may be.in-
vested in this manner to return
about $300 per annum and the
trustees. are fréed of all, respon-
sibility except the selection of the
investment in the first place and
the receipt of the income by check
semi-annually,

The development of the Federal
Home Loan Bank System in 1932
has provided an adequate reserve
banking- system  so  that savings
and loan associations-may: operate
upon a normal basis even in un-
usual times. In 1934 the Govern-

f| ment - provided -the Federal Sav-

ings and Loan Insurance Corpo-
ration with $100,000,000 ‘of: capital;
which - has “since - built . up over
$30 000,000 of reserves and surplus
to insure accounts in savings and
loan associations. ' With-these de~
velopments the “individual  dsso-
ciation .is:carrying -larger surplus
and reserves, - first to .equalize
dividends - over ‘the years; and
second to absorb losses which oc-
cur in -depression periods. The
insured account in a savings and
loan association provides the best
protection the American saver or
investor has ever been offered.

Railroad Securities

(Continued from page 2021)

rently sell at prices ranging from
about 45 to slightly above 80,
large purchases should ‘be pos-
eible over the balance-of.the year.
There are’ now $68,175;000 face
value of bonds. of -all serles out-
standmg 8
.~ Many analysts have been advis-
ing clients to switch from the 5s,
1944, selling around.@82,-into .the
5s, 1949 which are selling around
70, on the theory that neither the
sllght difference in. collateral
position nor the earlier maturity
warrants such a price spread. Re-
cent appraisals indicate the value
of assets pledged behind the 5s,
1944 at slightly more than 103%
of the face value of bonds out-
standing compared with nominally
less than 103% for the 5s, 1949.
Income from securities. .pledged
behind the' 5s, 1944 (based on a
$3.00 Chesapeake & Ohio divi~
dend) amounts to 1.94 times an-
nual interest requirements on the
bonds, compared with a 1,92 ratio
for the 1949 series. It would take
a dividend of only $1.55 by Ches= '
apeake & Ohio to service the
earlier maturity and a dividend .
of $1.58 to service the 5s, 1949, in
both cases without allowing for
corporate . expenses,
. The 5s, 1944 do carry a conver=
sion feature, which, however,
hardly seems likely to prove val-
uable unless there . is a drastic
change in the general investment
attitude towards rail stocks. The
bonds are convertible into Chesa=-
peake & Ohio at a price of $45.45
a.share through January 31,1943
and ‘at . $47.62 a share ‘thereafter
to January 31, 1944. -Chesapeake
& Ohio common has not sold as
high as 45 since 1939 ‘when it
reached 47%

Savs.-Loan Literature

S. R. Gaynes & Co., 225 Broad-
way, New York City, brokers
specializing in the sale of Federal
Saymgs and “Loan insured Cer-
tificates, represent over feur hun-
dred :associations throughout the

nation and carry in their files lit-
erature and latest financial state~
ments, which will be sent free
upon request. .Trust officers are
invited to avail themselves of this
service,
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Edwin R. Gonover Will Open Convention =
‘ - Of New Jersey Buiiding & Loan League

Edwin R. Conover of Red Ba‘nk', pi'e‘sident"rof the New Jersey

Building ‘and Loan League will

open the League’s. thirty-fourth

annual convention today with a report on activities of the members,
stressing particularly the efforts of the member Associations in con-
nection. with the financing of the war effort, and the problems
presented by the many new factors arising out of the war situation.

The League has' sponsored the
qualification of all active associa-
tions for the sale of war savings

Edwin R. Conover

bonds and stamps, and has an
active committee for-the promo-
tion of war bonds and sales under’
the direction of Ernest A. Minier, |
President of the Carteret Savings

| and Loan Association of Newark

N. J. It is understood that Mr.
Conover will urge in his report a
double-barrelled savings program
of regularly placing ten per cent
of individual income in war sav-
ings bonds and another portion in
a savings account with a savings
and loan association so that war
savings bonds will not have to be
cashed . before maturity; in this
manner, it is suggested, an unnec-
essary drain on government funds
will “be ‘avoided ‘and: additional
excess ‘purchasing power will be
stored ‘up until the conclusion of
the war, :

It is. also understood that Mr.
Conover will discuss housing con-
struction in the New Jersey area.
Most of the State of New Jersey
is classified as a defense area and
small home construction, classified
as' war housing, may be under-
taken in that State in spite of the
general -discontinuance of such
construction. This  construction
offers ‘an interesting opportunity
for building and loan institutions
which are strategically located
and have the facilities permitting
them to undertake such financing
in spite of the problems offered
by priorities governing construc-
tion ‘materials and. many of the
Associations ‘are engaging in this
housing effort.

K. J. Building & Loan .Répresenlaiive,s Convene;
To Discuss War And Savings & Loan Ass’ns

Representatives of over 500 New Jersey building and loan and

savings -and loan associations: will meet today, Friday and. Satur-‘:

‘day, for-the'34th annual convention of t.he New :Iers'ey Building‘and
Loan League at the Haddon Hall:Hotel in Atlantic City.

The principal discussion at all convention sessions will evolve
around the effect of the war on savings and loan associations, dis-

cussion of war bond sales, defense
housing and ‘government regula-
tions. 3

Edwin R. Conover of Red Bank,

President of the League, will call
the convention to order this after-
noon. - Conover is expected to
urge in his annual report, a dou-
ble-barrel -savings -program’ of
placing 10% of income .in war
savings ‘bonds,- -and - establishing
cavings accounts in savings and
Joan associations, so that war
honds need not be cashed prior
to maturity.

At the Thursday afternoon ses-
sion, reports will ‘be heard from
a number of League commlttges
including the ~Economic Policy
Committee report which will be
presented by M. K. M..Murphy. of
Rutherford; the Liquidity Policy
Committee report which will be
presented by E. Harold Schoon-
maker of Tenafly and the Legis-
lative . Committee report which
will be presented by Francis V.
D. Lloyd of Hackensack.

William T. Vanderlipp- of  the
New Jersey Defense Council will
also speak at the opening session
on War Preparations in New Jer-
sey. - S i

Thursday night, there will be.a
‘panel ‘discussion on- the' Effects of
‘War on the Savings and Loan In-
dustry. The panel will be headed
‘by M. K. M. Murphy of Ruther-
ford, Chairman of the League’s

Economic - Policy Committee.
Other members of the panel will
be Joseph A. O’'Brien of Camden,
President of the Fidelity Mutua!
Savings ‘and :Loan: Association: of
that city; Philip Klein of Newark,
President of the Mohawk Savings

‘and Loan - Association of Newark; |

Carl F. Distelhorst, Assistant Vice-,
‘President of the United States
Savings - and Loan League, and
George' L. Bliss, President of the
‘Railroad . Federal Savings and
Loan Association of New York.

In addition to the discussion by
the panel, they will answer ques-
tions from the floor. *
Attorneys representing building
and loan and savings and loan
associations - will hold sessions
Thursday night and Friday morn-
ing under thé direction of Or-
lando H. Dey of Rahway, Chair-
man of the League’s Legal Com-
mittee. At the Thursday evening
session, Walter J. Freund; a mem-
ber of the New Jersey Constitu-
|

tional Revision Commission, will!

discuss the proposed new .consti-
tution, ‘and Fred G. Stickel, Jr.,
of Newark, will talk on the prob-
lems ‘facing lawyers under the
Soldiers’ and Sailors’ Civil Relief
Statute.

At the Friday morning session
of the attorneys, George H,.
Jacobs of Camden will talk on
the protection afforded attorneys
by official tax searches. James N,
Butler of Atlantic City, will dis-
cuss the government’s program
for War Risk Insurance, and §S.
Arthur Stern of Newark, will talk
on Current Legal Decisions of In-
terest. :

FI:iday morning will also see a
session of directors, which is the
first such session at'a New Jersey
League. convention. H. Edward
Wolff of Elizabeth, will preside
at this session.. Among the topics
to be discussed will be the Legal
Responsibilities of a Director, by
Robert S. Pollard of Chatham;
What the Directors Should Know
About Examinations and Audits,
by Wilton T. Barney of Hacken-
sack, Chairman of the Accounting
Standards  Committee of the
League, and Directors’ Responsi-

bilities From the Layman’s View- |

point, by Frank Stave of Paterson.

Albin L, Krempecke of Trenton,
will talk at this session also on
how small associations can sell
war bonds.

Also on Friday morning there|

will be a session for executive
managers directed by George P.
Byrnes of Jersey City. This ses-
sion will hear discussion on In-
ternal Checks and Controls, by
John R. B. Byers of Rutherford.
an explanation of Governmental
Construction Relations and Other
Related Regulations, by Warren
Hill, Assistant Executive Vice-
President of the League, and an
address by Jerome B. McKenna,
Deputy Commissioner of the De-
partment of -Banking ‘and Insur-
ance, in charge of building and
loan associations.

On Friday afternoon, the con-
vention ‘will convene in a general
session which will be addressed by
Nugent Fallon, President of the
Federal Home Loan Bank of New
York. Wythe Williams, noted
radio commentator, author and
lecturer, will speak under the
auspices of the War Savings Bonds
Staff of the Treasury Department
and the National Situation As It
Affects ‘the Savings and Loan
Situation will be discussed by
Morton- Bodfish, Executive - Vice-
President of. the United States
Savings and Loan League.

Election for members of the
Board of Governors of the League
in the even numbered districts

A Safe Haven For
Investment Funds

Individual Investors,” trustees

and other* fiduciaries interested

in becoming acquainted with the Federally insured investment op-
portunities offered by savings and loan associations should write for
current- explanatory literature to the associations mentioned below.
When doing so please mention the “Chronicle.”

Quaker City Federal Savings and Loan Association

1427 Walnut Street, Philadelphia, Pennsylvania

Leesburg, Florida
o

First Federal Savings and Loan Ass’n of Lake County

Atlanta’ Federal Savings & Loan Association

22 Marietta Street, Atlanta, Georgia—Ask for booklet, “A

Safer and Better Plan”

Fulten County Federal Savings & Loan Assn.

Ground Floor Trust Co. of Georgia Building, Atlanta, Ga.
Guaranty Savings and Loan Assceiation

2004 Second Avenue, North, Birmingham, Alabama
Prospect Federal Savings and Loan Ass’n of Chicago

1707 West 47th Street, Chicago, Illinois
Radnice Savings and Loan Association

3919 W. 26th Street, Chicago, Illinois
First Federal Savings.and Loan Ass'n of Wewoka, Oklahoma
Peoples Federal Savings and Lean Ass’n

1700 West 21st Street, Chicago

- -Northern Federal Savings and Loan Association

4th and Cedar, St. Paul

American Savings & Loan Assn,
Dept. G, 4525 Hohman Avenue, Hammond, Ind.

First Federal Savings and Loan Association of Philadelphia
1332 Point Breeze Avenue, Philadelphia, Pa.

“Guardians, insurance companies, State, school and municipal sinking funds,

firemen’s, - police -and other pension funds,

ete.

(1)
2)

(3)
1)

each Institution

S. R.
225 Broadway, New York, N. Y.
We specialize in

portfolios up

ATTENTION! }:s‘::ance Companies

INVEST IN FEDERAL SAVINGS & LOAN CERTIFICATES

Your investment funds can earn up to 49
Safety of your investment is insured up to $5,000 in

Legal for Trust Funds in most of the States
Principal==non-fluctuating——always - available - at par

GAYNES &

creating institutional and trust investment

Officers

Estate Managers
. Individuals

Co.

Telephone CO 7-1184-5

to $1,000,000

will take place that afternoon.
The convention: closes with a
general session on Saturday, May
30th, at which the new. officers of
the League will be installed and
the Resolutions Committee will
make its final report. It is an-
ticipated that Edward J. Fyfe, of
Hackensack, who has served as
Vice-President, will be elevated
to President.

A. E. Casgrain, Regional Rent
Executive, OPA, will talk on Rent
Ceilings at-the Saturday morning
session. Emil A. Gallman, Execu-
tive Vice-President of the League,
will discuss the Current Outlook,
and ' Banking Commissioner Dr.
Eugene E. Agger will deliver an
address.

Rails Attractive

Detailed analyses of Virginia &
Southwestern first consolidated
s of 1958, and Pittsburgh & West
Virginia first mortgage 4l4s of
1958-59-60, have been prepared
for distribution by B. W, Pizzini
& Co., 52 Broadway, New York
City, specialists in guaranteed
railroad stocks and bonds. The
Virginia & Southwestern bond has
unusual investment merit.relative
to the price at-the present time,
according to B. W. Pizzini & Co.,
from, whom copies of both an-~
alyses may be obtained upon re-
quest, - ~ ‘

FEDERAL
SAVINGS & LOAN
SHARES

Dividends payable June 30th
and December 31st. An.'
ticipated rate for 1942

3%

. Legal Investment for

TRUST FUNDS

Installment purchase: plan  for
private investors

All  $5,000 or less accounts
insured against capital lass

FIRST FEDERAL

Savings and Loan Ass'n of Lake County
Leesburg, Florida
e

N

: ,
The Safety .
0f Your Savings
Is-Assured

"All ‘accounts \Federa“y' i
insured up t<;'$5,000

Current dividend rate 4%

FIRST FEDERAL
SAVINGS AKD LOAN ASSOCIATION
OF PHILADELPHIA

1332 Point Breeze Avenue
Philadelphia, Pa.

“Pennsylvania’s Oldest Federal”

Assets over $2,500,000.00

Financial and operative statements sent:
on ‘request. ;

Samuel A, Green, Sec'y-Manager

Paying 3% Currently on
ying Y

INSURED SAVINGS
& INVESTMENTS

PEOPLES FEDERAL

Savings and Loan Ass’n

1700 West 21st Street
CHICAGO
Assets over $1,000,000.00

INVESTMENTS INVITED

Insured by Federal Savings
and Loan Corporation

Current Dividends 49,
FIRST FEDERAL

Savings and Loan Association

of

WEWOKA, OKLAHOMA

The first chartered in Oklahoma

Write for free copy of J
“The Radnice Plan of Insured Savings”

RADNICE

Savings and Loan Association
3919 W. 26th Street,
CHICAGO, ILLINOIS

"ON SAVINGS

current div. rate

NORTHERN FEDERAL

SAVINGS AND LOAN ASSOCIATION
4th and CEDAR ST. PAUL

Federally Lusuned 10 $5,000.00

estment funds of
Individuals, Estates,
and Corporationg ac-
cepted from . any
part of the U.S. A.
Income Certificates
isswed in multiples
of $100 to $5,000.
Each account jr-
sured - by Govern-
ment Agency afk
Washington. D. C. :

Write today
for Details g{%igr?heck or mapey

AMERICAN SAVINGS & LOAN ASSN.

Dept. G, 4525 Hohi Avenue, H d, Ind.

Stevens-Legg To Admit

George F. Robb will shortly be-
come a partner in the New York
Stock Exchange firm of Stevens
& Legg, 11 Wall Street, New York
City. It is proposed that Mr. Robb

serve as alternate on the floor of
-the Exchange for John W. Walters.

gitized for FRASER
/Hraser.stlovisfed.org/.
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< Munieipal News & Notes

#

A slightly better tone has been
evidenced recently in the munici-
pal market, with dealers and in=
vestors displaying ' more confi-
dence. Activity, was reported in
most quarters to have continued
at . a_ minimum - although :prices
were steady to firm reflecting a
continuation of the improvement
in trading = sentiment that ‘ap-
peared after the refusal ‘of the
House Ways and Means Commit-
tee :to endorse the Treasury. De-
partment’s proposal to remove the
tax exempt feature of State and
municipal securities.

New issues were reported to
have met with relatively good de-
mand with the result that a num-
ber  of accounts which only re-
cently came on the market were
cleared out shortly: after their re-
spective reofferings. Activity in
the secondary market was de-
scribed. as dull and  quiet with
offerings scarce and little bidding
interest being shown.

Milinicipalities Feel War
Emergency Impact
Cities face three chief problems

Y as @ result of the national de-

fense program a survey by the
International City  Managers’ As-
sociation shows. The problems in-~
volve obtaining priorities on ma-
terials needed for municipal serv-
ices, holding employes offered
higher salaries by defense indus-
tries, and meeting employe de-
mands for increased wages to
match the rising cost of living.

The survey included reports
from 27 cities of varying size and
character in 21 States. Affected
most drastically were municipali-
ties in defense areas, where in-
creased demands 'for municipal
services have resulted in: rapid
expansion of such services as rec-
reation facilities, garbage collec-
tion, ‘and police - protection. A
shortage of housing in a few cit-
jespoints to increases in rents
and, perhaps, to municipal con-
trol of rents, according to the
survey. ;

“Several -officials said cities
should be given  financial aid
by ' the Foderal Government,
and many expressed concern
over what will happen after the

defense emergency is past in
regard to employment condi-

tions, expanded facilities and
! municipal debt. !

Federal and Local Debt.
Situation Now Reversed

The United States entered
World War Il with States, coun-
ties, and-‘ cities being responsible
for only 29.2% of the total out-
standing debt of all governmental
units.. The situation before World
War I was exactly reversed. In
1912—1last year before the war of
1914-1918 for which figures are
available — the Federal Govern-
ment accounted for only 21% of
the total debt as against 79% at-
tributable to States; counties, and
cities. By 1912, however, the total
public debt had risen from $5,-
692,000,000 to $33,219,000,000 and
the: Federal Government’s share
jumped to 69.1.

St.ai‘tes Asked to
Maintain Tax Levels
The States are urged by the

Federal Budget Director to resist

any public - pressure to reduce
taxes in this ‘‘period of great in-
flationary danger.”

“Balances in State treasuries in
‘excess of current needs should
not- be made the basis for appeals
foritax reduction,” Budget Direc-
tor Harold D. Smith asserted re-
cently at a conference on emer-
gency fiscal problems called by
the Council of State Governments.

“It is a pressure with which I
have much sympathy, but it is a
pressure which must be resisted.”

By maintaining taxes at a high

AP p

zed for FRASER
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level and improving their fiscal
position, he said, State and local
governments first would _reduce
the pressure toward inflation by
keeping down the demand for
goods and services; and, secon.dly,
they would place themselves in a
position to. be more independent
of the Federal Government after
the war when Federal war ex-
penditures have ceased.

Airports Don’t Affect
Adjacent Real Estate Values

Contrasting effects of airpprt
developments on values of adja-
cent real estate were brought out
in a summary of opinions by As-
sessors in 19 cities made by the
National Association of Assessing
Officers.

Findings by the Association in-
dicated two general results: First,
residential property values seldom
show any marked change when
airports. are located nearby, but
such changes as do take place
tend slightly downward; and sec-
ond, values of ‘some business
properties - near airports usually
show a small increase.. -

The cities queried by the As-
sociation - were: ~Atlanta, Balti-
more, Boston, Buffalo, Cincinnati,
Cleveland, Dallas, Denver, De-
troit, Los Angeles, Louisville,
Miami, Milwaukee, Minneapolis,
Portland, Ore., St. Louis, St. Paul,
Spokane, and Washington, D. C.

In reporting on how airports
influence - values of nearby res-
idential properties, 10 cities
could see no effect one way or
the other, seven claimed values
decreased and two said they in-
creased.

As for the influence of airports

on surrounding business and in-
dustrial real estate, nine cities
noticed no effect, seven reported
such values increased: and three
said they decreased.

Reasons given by the cities for
depreciation in value of residen-
tial property were: Noise of take-
offs and landings, especially dur-
ing sleeping hours; increased dust;
and accident hazards,

Municipal Finance

Conference Scheduled

Municipal financial - problems
have been:aggravated greatly -by
the war. There are demands for
new activities. and some curtail-
ment -of- old services. Violent
changes in revenue may be_ ex-
pected. These new war problems
will be discussed at.a conference
of the Municipal Finance Officers
Association, which will be held in
Buffalo, N. Y., on June 22 to 25.

Revenue Bonds Suffer
Another Setback

Municipal circles were informed
Monday that a well known New
York investment service had low-
ered the ratings on a sizable num-
ber of revenue obligations, quite
a few of which had hitherto en-
joyed considerable prestige. This
new depressive is attributed to

the current uncertainty envelop-|

ing these securities, payable main-
ly from vehicular traffic revenues,
which have been hit by curtail-
ment of automobile usage.

Observers.were inclined to dep-
recate the market effect- of - this
latest action on the ground that
dealers and investors have fairly
well discounted the lower . rev-
enues arising from the restriction
of traffic. The Port of New York
Authority obligations perhaps
were the most important issues
on which the rating was dropped
by that agency. Neither the Tri-
borough Bridge Authority or the
Pennsylvania Turnpike Commis-
sion bonds had previously been
rated so their status was un-
changed.

Ratings were dropped on the
bonds of such agencies as Cali-

fornia Toll Bridge Commission,

AR

FLORIDA - l

~ FLORIDA
MUNICIPAL BONDS

Our long experience in handling Flori-
da issues gives us a comprehensive
background of familiarity with these
municipal bonds. We  will be glad
to' answer any inquiry regarding
them at mo obligation,

15T NAT BANK BLOG CHICAGO ILLINOIS

RE.CRUMMER §, COMPANY
' e ]

Colorado Highway . Revenues,

Delaware River Joint Commis-

sion, ‘Kentucky - Bridge - Rev-

enues, Mississippi Highway

Commission and Louisville:
Bridge Commission, among

others.

Pennsylvania Turnpike
Profiting Despite Rationing
Prospects of eventually extend-
ing the _Pittsburgh - Harrisburg
Turnpike to Philadelphia  were
brighter recently ~as a survey
showed the present highway -is
financially sound despite tire ra-
tioning and reduced travel.
Although the effect of gasoline
rationing has not yet been felt,
the 160 -mile ‘super - highway
earned more money in the first
four months of 1942 than it did in
the corresponding months of last
year. y
Passenger car travel has
dropped, but the slack has been
more than taken up by increased
use of the all-weather ‘“dream
highway” by trucks hauling vital
defense materia1§ east and west,
and by additional' bus travel.
Turnpike officials point out that
the road is still the most economi-
cal way for motor vehicles to
travel the Pittsburgh-Harrisburg

| CRAIGIE &CO.

route because of savings in rub-
ber,. gasoline = and . automotive
equipment due to the easy grades
and curves and constant speed
permitted without stops.

When there were no ration-
ing restrictions in the first four
months of 1941, the toll high-
way earned $660,441, Acting
Chairman Thomas J. Evans, of
the Turnpike Commission, said,
while in the . corresponding
period this year the revenue
totaled $735,158, an increase of
11.3%. ; ;

N. Y. State Fiscal - .. ...
Inquiry Board Bill Signed ~

Governor Lehman approved:-last
Friday a bill creating “a little
Byrd Commission” to investigate
State  departments and ' learn
where economies could be effect-
od. At the same time he warned
against any attempt of the Com-
mission, which will be Republi-
can - controlled, to indulge in
“petty politics.”

The Commission will consist of
15 members, five appointed. by:
the Speaker of the Assembly, five
by - the  majority leader. of the
Senate, and five by the Governor,
with an appropriation of $50,000..

Mr. Lehman said that the fiscal
committees of the Legislature:re-

ceive large appropriations ‘total-|-

ing nearly $100,000-a year “for
this very purpose, and with the
aid of the large staff of employees
annually scrutinize = each

every item of appropriation.”

He said the new Commission
“should go far beyond the usual:
“procedure of making feeble and.
general recommendations to cut
109 of this or 10% of that.” In-
sisting that its recommendations
should be -“concrete and spe-:
cific,” Mr. Lehman said “no one
can deny ‘that the times call for-
rigid economy both by the State
and the municipalities, so that.
a maximum of money can be

an

poured into the crucial task.
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N. J. Revised Constitution
To Be Supported

The proposed new constitution
for: the State of New Jersey,
drafted by the Constitution Revi-
sion Committee will be supported
by the New Jersey Committee on
Constitutional.  Convention. This

' was announced by Spencer Miller,

Jr., State Highway Commissioner,
Chairman, after a meeting last
week of the Executive Commitee.
The  group will recommend a
modification to provide that
amendments be submitted to the
voters if approved by a majority
vote of each branch of one Legis-
lature. The Commission suggested
amendments be substituted if ap-
proved by two-thirds of each
House. -

The Committee also urges that
a provision' be included requiring
ithe “submission of the question
of a constitutional convention to
the people at intervals of mot
longer than 20 years.”

Illinois Chamber Discusses
Tax Modernization

The appalling tax burden that
has been steadily piled upon busi-
ness and individuals throughout
the United States has long been
in the position of Mark Twain’s
weather: Everybody talks about
it, but nobody 'does anything
about it. But now comes the Illi-
nois Chamber of Commerce with
a highly sensible plan actually to
do something about taxation.

In a well-written, graphically
illustrated and documented 108-
page booklet, the /Illinois Cham-
ber outlines a five-point program

for reducing taxes. This booklet

has been sent to all members of
Chamber and copies have gone to
similar associations in other States.
The foreword asks: “Do..you
know how much 36 billion dollars
is?’=-and then points-out that this
is the estimated amount of taxes
to-be 'collected .by -the: 161,000
Federal, State and local taxing
bodies in the Nation during the
fiscal year ending June 30, 1943.
This means $274 for every man,
woman and child, or about $1,100
for the average :family of hus-
band, wife and two children.

The Chamber’s five - point

taxing authorities calls.for:. (1)’
elimination. of tax delinquency;
. (2).:-adoption of uniform _ac-
. counting . and.- regular auditing.
practices -on- the part of every

and enforcement of the budget

“law;: (4) revision of assessment
methods;. (5). reduction. of: the
number. of local governmental
_ units.

Wide-spread. -tax delinquency,

d it is-claimed, results in'most tax-

payers paying about 10% -more,
than their. rightful share because,
of failure to collect all taxes: that,
are extended on the:rolls. Lack;
of accounting ‘and auditing en-
courages waste and inefficiency. |

Chicago Transit »
Unification Forecast

- Nearly full approval: is said to
have been forthcoming' from par-;
ticipating security holders in Chi-;
cago. elevated -and surface lines;
for the - proposed reorganization
and unification plan.. The results
were made known . to  Federal

satsthazd

neys of the bondholders’ commit- .

tees.: The approving wvote ran be-
tween 96% and 100%, with sev-
eral bondholders ~groups’ in the
latter classification. Referendum
vote by citizens of Chicago.on
the unification ordinance is sched-
uled for next Monday. :

Note Sales : ;
Scheduled ’ O

‘'Because they are ‘of short term
maturity we do not include them
in the calendar, but, for ' possiblé
readeér interest, we call attention
to the fact that the State of Mas-
sachusetts -offers for sale tomor-
row - $3,000,000 one-year ' notes,
while the City of Buffalo, N. Y,
will offer next Thursday, $3,650,-
000 six-months’ tax anticipation

| certificates.

Major Sales Scheduled

 We list herewith' the more
important  municipal = offerings
($500,000 or over — short term
issues excluded), which are to
come up in the near future.. The
names - of - the successful bidder
and the runner-up for the lasi
previous issue sold are also ap:
pended.

May 28 (Today).

$738.200 Trenton, N. J. - ;
The First National Bank of New York, and
associates, obtained the award of the bonds
offered in January, 1940. Group headed
by Halsey, Stuart & Co.; Inc., of New York,
submitted the second highest bid.

$1,100,000 Albany Co., N. Y.

Last January this county awarded bonds
to a group headed by Halsey, Stuart &
Co. of New York. Runner-up in the bid-
ding was Lehman Bros. of New York, and
associates. ‘

June 1

$964,000 Akron, Ohio .
In Aug., 1941 this city awarded bonds to a
syndicate headed by the BancOhio Securi-
ties Co. of -Columbus. Second highest bid
entered by the Provident Savings Bank &
Trust Co. of Cincinnati, and associates. .

June 2

$5,875,000 Whatcom Co. Pub, Util,
Dist. No. 1.:Wash. ;

This appears to be the initial financing by

the above district: 8

$7,062,000 - Buffalo . Mun. Hous.
Auth,, N, Y.

These bonds -are being issued to refund

outstanding  obligations of the Authority.

June 15

£7.900,000 Seatile, Wash. Y

In' March ‘this ‘city ‘awarded anissue to
a syndicate headed by John Nuveen & Co.
of Chicago. Next best in the bidding was
an offer submitted by Blair & Co., Inc,
and. associates. .

~ Result Of Treasury
: " w2 2 .
- Bill Offering

-Secretary of the Treasury Mor=
genthau announced ‘on May 25
that the: tenders for $250,000,000,
or thereabouts, of 91-day Treas-
ury bills to be dated May 27 and
to mature Aug. 26, which were of-

fered on May 22, were opened on
May 25 at:the Federal Reserve

| banks. ;
program for State and local |

The details of this issue are as

| follows: :
1Total .applied for ... $461,283,000

Total'accepted 250,983,000
- Range of accepted bids (except-

( ¢ |ing one tender of $300,000):
taxing body; (3) strengthening |.

High--99,940, “equivalent - rate
approximately 0.237%;' low—-99,-

1906, equivalent rate approximately
10.372% ;. average price: —-~99,908,
1 equivalent”
10.365% .-

rate ' approximately

" (80% of the amount bid for at
the low price was accepted). :
- 'There ‘was-a maturity of a sim-
ilar issue of bills on May 27: in
amount of $150,445,000. :

Thomas To Be Partner

Edwin G. Thomas will become
a partner in Stevenson & Bartram,
120 -Broadway, New  York City,
members of the New York Stock
and Curb Exchanges; and will act
as. alternate on the floor of the

New York Stock Exchange for J.

Burr Bartram.
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Lehman Bros. Sells
R H. Macy Debs.

A syndicate headed by Lehman.

Brothers on May 25 offered $12,-
000,000 - 10-year “215% sinking
fund debentures, due May 1, 1952,
The' offering price was 100 and
accrued interest. ' The proceeds of
the issue will be used to pay cer-
tain of the outstanding notes and
debt of the company and its sub-
sidiaries, and for working capital;

R. H. Macy & Co., Inc., and its

three - principal ' subsidiaries- are |-

engaged in.the operation of a de-
partment store business generally
and activities incidental thereto.
The principal store operated by
the parent company, is located at
Broadway and 34th St., New York
City.

[A list of the underwriters. to~
gether with the principal amount
of debentures underwritten by
each will be found under, “Calen-
dar of New Security Flotations,”
on another page of this section.]

Three New Partners
~ For W. D. Gradison

CINCINNATI, OHIO—M. Loth
Newburgh, M. Herbert Oettinger,
and Eugene J. Weston, member of
the Cincinnati Stock Exchange,
will become partners in the New
York Stock Exchange firm of
W, D. Gradison & Co. as of June 1,
They will make their head-
quarters ‘at the firm’s ‘main office
in the Dixie Terminal Building,
Cincinnati, - All were - formerly
partners in W, L. Lyons & Co.

Bolivia Bonds Attractive

. The war has raffected many
vital changes in our sources of
supply for strategic materials, and
has placed Bolivia in the position
of our only real tin source and a
 prime source of tungsten and an-
timony, according to “Blueprints
for - Business,” issued by Alex-
ander and:- Company, 141 West
Jackson ‘Boulevard, Chicago, Il
Bolivia, it is stated, holds long-
term firm contracts for total out-
put of tin and other strategic ma-
terials at favorable prices, is re-
ceiving strong financial support
from our Government, is ex-
periencing a steady growing pros-
perity, has low per capita dollar
bond debt, enormous undeveloped
wealth; a sound future, has been
repatriating bonds, and has dem-
onstrated  “willingness - to pay.”
In view of these factors Bolivian
bonds at present markets offer a
most interesting situation, accord-
ing to Alexander and Company,
from whom copies of ‘“‘Blueprints
for Business,” which discusses: the
situation in detail, may be had
upon request, :

Heads WPB Branch

/ The War Production Board an-
nounced on May 17 the appoing-
ment of John P. Maguire, Presi-
dent of the John P. Maguire Co.,
commercial textile factor, of New
York City; as Regional Director of
the WPB for New York State and
northern New Jersey.

-+ Establishment of the New York
regional office, together with of-
fices in 12 other cities, was re-
cently announced by the "WPB;
referred to in these columns of
May 21, page.1958. It is in line

with the WPB’s decentralization:
policy to keep.policy and planning |

work  in 'Washington: but " to put
operations, insofar as possible, in
the field where war: production
lines are being turned out.

" Our Reporter’s
Report

(Continued from First Page)
Company, " indicating . revamping
of institutional “holdings to- pro-
vide for acquisition of more U. S.
Treasury loans; has been placed
on the market.

Although the identity of the

-seller:. naturally:.was:not . di-....

tized for FRASER |
Jlfraser.stlouisfed.org/

~vulged, the - size of the -block,
 $2,470,000, made it clear that-
“the. operation was. for the ac-.
~count ,of ‘an institutional ‘holder;"
veither - bank or insurance com-’
pany, \ /

Only last week a block of $1,-
000,000 American Telephone &
Telegraph - Company -234s were
marketed . in secondary offering,
while earlier in the month $1,179,-
000 of -Atlantic Coast Line’s out-
standing unified 4%s were sold
in-the same manner.

SEC Splits Ranks On Issue
The Virginia ' Public ' Service

Company received clearance for
its projected refundfing operation
involving $36,500,000 but not with
the" unanimous ' consent . of “the
Securities and Exchange Commis-
sioners. ;

- For the first time, the Com-
mission as it now is composed,
split. ranks, three of the five
favoring the cempany’s " pro-
gram, and the other two, in-
cluding Chairman Ganson Pur-
cell,  standing as a  dissenting
minority.

; .';‘he. minority report based its
obJectlons_ chiefly on the conten-

tion .that the effect of accounting
adjustments made as a condition
for the sale of'the securities by
the majority would be to create
an earned surplus deficit on the
company’s . books in  excess of
$4,000,000.

The company already has called
for bids on the foregoing issues
to be in its hands by June 1 next.

Treasury Exchange Completed

The Treasury closed its books
on the 'exchange offer, made to
holders of Home Owners Loan
Corporation and Reconstruction
Finance = Corporation obligations,

on Tuesday with indications that
the response had been decidedly
satisfactory.

Holders of the outstanding
HOLC 23;s and the RFC 1%
were accorded the right to take
up the new Treasury five-year
1149 notes in exchange. None
of the latter were offered for
cash the operation being held :
to & straight conversion,

That the “rights” accruing to
the outstanding Federal agency
loan holders were recognized was
indicated by the fact that the new
notes moved to substantial pre-
miums in when-issued trading.’ '

1

e ————

: Lawi'ence E. Simon

circumstance.

' TIME TO HEDGE

Replacing a valued partner takes time and costs money.
Other problems, too, must be coped with—the demands of the
deceased partner’s heirs often being the most difficult to solve.

Hedging now, while there is vet time, may prove suddenly
. to be the wisest decision your partnership ever made.

reserve while guarding against the ravages of time and

At your request, an experienced representative

will call to discuss your partnership protection

—confidentially, of course.

Call one of our

General Agents, or write to us.

atly Mitual.

~ LIFE INSURANCE COMPANY

' SPRINGFIELD, MASSACHUSETTS

Bertrand J. Perry, President

Organized 1851

General Agents in New York City Area

20 Pine Street

Gibson Lewis
One Hanson Place
Brooklyn

Donald C. Keane
22 East 40th St.

John E. Clayton
Raymond-Commerce Bldg.
Newark /

Lloyd Patterson
17 East 42nd St.

Hedging, through the Massachusetts Mutual partnership pro-
tection plan, -.enables you to build an annually increasing cash -
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Tomorrow’s Markets
Walter Whyte
Says—

(Continued from page 2021)
side it must first go down to
the lows of two weeks ago to
establish a base. Market the-
ories are as thick as weeds in
a neglected. vegetable patch.
You can take any one and
build up a case around it.
Still T don’t think the market
is going to go down to the old
lows again.. On the contrary
a two or three point reaction
(if as much as that) is all I
look for from present levels.

* For if the market does make
" up’its mind to drift back to

the old lows I am almost cer-
tain that it-won’t hold.

. Meanwhile, readers of this
column-are committed to a

few-stocks. - So long as they

keep their heads above their

critical levels they should be

' held. The complete list, pur-

chase prices and stops follow:
Air Reduction bought at
about 30 (now 31%2) stop
27%. Allis Chalmers bought
at about 23 (now 23'2) stop
at. 21. Atchison bought at
3514 (now 35%) stop 34. In-
ternational Harvester bought
at 43 (now 4415) stop 41'2.
Union Carbide bought at 59
(now about 631%2) stop 57.
And Western Union bought at
255 (now about 26) stop at
24T e : s
There are undoubtedly lots
of other stocks in the market
that "act as well as those I
have chosen above but being
himan I can’t watch every-
thing on'the board. !

You will note that the list

has war beneficiaries as well

- H Hentz & Co.

as those commonly labeled
“peace” stocks. But none
were chosen for those rea-
sons. They were picked pure-
ly on market action. ~And

‘Established 1856

s Members
New York Stock Exchange
New York Curb Exchange
New York Cotton Exchange
Commodity ~ Exchange, Inc,
- Chicago Board of Trade
New Orleans Cotton Exchange
And other Exchanges

I'N. Y. Cotton Exchange Bldg.

NEW YORK ’
CHICAGO ~ DETROIT
PITTSBURGH
GENEVA, SWITZERLAND

" 'BOSTON
F
VIE

““LAMBORN & CO.
14 99 WALL STREET

94
Dee NEW YORK CITY

36

D

SUGAR

'8 y ;
i ,7 Exports—Imports—Futures

0oz

bty

e
s DiIghby 4-2727.
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' the amount of $276,000,000 is now on. .

e SENTT L ynpen u»,,,\
Our Reporer On “Governments |
: . ©" . (Continued from First Page). ‘
AN INDEX TO PATRIOTISM §

The Vice-President of a large corporation remarked off-the-
record, recently, that he ‘was scared stiff over the probability of
being “pressured” into buying Governments one of these days. . . .
He revealed he had $100,000,000 in cash and no bank loans and that
momentarily, his company was_ expecting a visit from a Treasury
representative who would inquire as to his reasons for not buying
Governments. . .. A small bank' in Mississippi repox_‘ted a few
months ago that'it had $112,000 of cash, $200,000 of deposits ($80,000
i time deposits), only $1,000 of Governments. . . . Another bank
in Kentucky reported: cash at $305,000, deposits at $720,000, Govern-
ments at $35,000. . . . Another in New York disclosed cash at $214,-
000, deposits at $530,000 (half time), Governments at '$31,000.7. . .~

And so down the list. of smaller country banks. . . . The ones
cited are typical—not unusual. . .. And the point of citing these
statistics is to emphasize that the Government will not permit banks
and institutions in a similar position to go through this war contrib-
uting so little to the financing angle of the conflict. . . . i

That's definite and that’s a forecast ‘this writer is positive will
come true. , . . The investment managers who have not been buy-
ing Governments may have plenty of reasons for their reluctance:
Remembering the price declines in the Liberty loans after the first
World War is undoubtedly a major factor or lack of knowledge con-
cerning the issues being sold may be of prime importance. . . . But
the reasons won’t matter soon. . .

If you're afraid of market fluctuations despite all indications of
strong ‘support; buy the Treasury: bills at a-minor yield and fill out
your portfolio witha few intermediates. . . . It’s possible that the
banks may be given-a short-term non-marketable issue on a ‘“tap”
basis soon and that certainly would be a satisfactory solution for
the country bank still reluctant to place its idle cash in Govern-
ments, . ..

REFUNDING ‘

The refunding of the HOLC 2% of 7/1/44/42, outstanding in
the amount of $875,000,000 and the RFC 1s of 7/1/42, outstanding in
. . You may have received
rews of the terms of the note offering in exchange by the time you
read this, for the flotation was announced for. this week, . .. But.
the exact terms do not matter, for a note financing is _bound to go
over. , . . What does matter is that this deal is likely to stimulate
ihe market on the upside—at least. temporarily. . .

! The ‘reasoning ‘ef professionals forecasting this is that so
many holders of these guaranteed, tax-exempt issues will want

to maintain their tax-exemption status that there should be a
. tremendous demand around in the next few days for outstanding
. The holders in brief, will be doing their
own refunding by entering the tax-exempt lists and buying
. . And that should give the market a good appearance

exempt issues, . .

bonds. .

+ and help pave the way
only logical reason for the

| the market. . . .

Incidentally, while the tax-exempts still appear ‘the best buys
in the market, there’s no denying that any prolonged, important up-
surge in this section is bound to have
The spreads between the exempts and the taxables will
widen beyond the differentials. now quoted 'as months go by and
more and more exempts are called in. .
exempts must pull the taxables with : i
immediate outlook ‘that a’refunding should

bles. . . .

Which means, for the
help the market. . . .

BRIEFS

The ceiling on Treasury bills is working. . . ] e
panded markedly since the announpement of the Reserve's wxlpng-_

ness to buy bills at YBToe e v

Lowering of reserve requirements generally, as well as redesig-
nation of the central reserve cities as ¢
about. . . . May come before the June borrowing. . . .

Whatever supply of tax-exempts is around is coming from sav-
. Peculiar tax position of these institutions plus the

ings banks. .

decline. in their deposits plus their
bonds causing their liquidation. . . .
Removal of subscription limits on

be continued, suggests even great
. Loo

smaller  institutions.
1ssue, ok

As indication of

since the outbreak of war. -
100, 4. 2wt .

for a giant borrowing of cash. .
Treasury’s handling -this refunding
before the cash borrowing of June would be its belief that prior
refunding’ of the guaranteeds would have this bullish effect on.

er caution in placing of orders by
k for larger  allotments on each

whatlies ahead for American banks,. consider
fact that 90% of the resources of British banking institutions is in-
vested in securities or other paper allied to financing of the war.
.. . Britain actually has cut the interest rate on its war obligations
. It’s. holding- to the 212-3% -level;

.+ The

a salutary effect on the taxa-

. . But for a while, the tax-
them when they advance: .

.- Bids have ex-
reserve cities, being talked

purchases of the new taxable

last issue of 2s probably will

they will be held so long as

that market action continues

good. I will have no com-

punction in telling you to get

out of one, or all of them, if

in my opinion market action

warrants. I have no favorites.
% %* #

. In going over the above you
will note that paper profits
now are about 7 points in
three stocks as against “‘even”
prices in the other three. I
believe that before: we are
many days older not only will

the paper profits increase but
the. “even’ stocks will come
up into.the black as well. .. .

Stop-Out Values

Some very interesting stop-out
values in defaulted railroad bonds
are described . by  Pflugfelder,
Bampton & Rust,. 61 Broadway,
New York City, members of the
New York Stock Exchange, in a
circular . they have just issued.
Copies of this circular may be
obtained upon request from Pflug-

felder, Bampton & Rust.

More. next ; Thursday.
—Walter Whyte
[The views expressed in this
irticle do mot necessarily at any
H#me coincide with those of the

Chronicle.- They are presented as :
those of .the author only.]l+ ;

'UP-TOWN AFTER 3

PLAYS'

“The Strings, My Lord, Are False,” by Paul Vincent Carroll.
Presented by Edward Choate, in association with. Alexander Kirk-
jand and John Sheppard, Jr. At the Royale Theatre, New York.
With Walter Hampden, Ruth Gerdon, Colin Keith-Johnston, Margot:
Grahame, Art Smith, and others. Staged by Elia Kazan; settings
by Howard Bey. Reviewed May 19, 1942. When God made the-
irish he gave them the gift of gab. Any Irishman will tell you that.
But unlike the Irish cop on the beat, Mr.: Carroll talks too much. So
that even if he has something to say he loses his arguments”in a
welter of words. In his play of a few seasons back, “Old Foolishness,”
he flung words around with such abandon that they got in the way
of what little action presented itself. In “The Strings, My Lord, Are
False,” heis a little more realistic. He doesn’t conjure up fantasies,
or spirits and try to put life into them. He tells us of ‘the blitz and
how it affected a small Scotch town. But heére, too, the plethora of
talk-talk slows the excitement down to-a walk. 'His hero, Colin
Keith-Johnston, is too stiff, depending on his display of self sacrifice
to convince the audience of his heroism. His heroine, Ruth Gordon,
blubbers shrilly of her problem as a coming mother, She hits the*
high registers too often without any apparent reason. Even his con-
scientious objector is too easily converted. On the credit side there
are the fine performances of Walter Hampden, ‘as the town priest,
who runs afoul the local politicians and the church hierarchy. Margot
Grahame, as the lady of little virtue, who classifies men into two
categories: the washed and the unwashed.  And Art: Smith, the salty
radical, who is realistic about the war, its causes and who it must
benefit. . . . “Claudia,” by Rose Franken, presented by John Golden,
with the original cast including Frances Starr, Donald Cook, Dorothy -
McGuire, and others.  Back at the Booth, New York, after an out-of-
town run. Dealing with a child wife’s’ growing up, it still has a

- charm that is heart warming,.

MOVIES ©

“Ten Gentlemen From West Point” (20th Century-Fox), George
Montgomery, Maureen O’Hara, John Sutton, Laird Gregar, and
others. Directed by Henry Hathaway. This is the story of the be-
ginning of West Point and the politicians who tried to kill it. - Going
back some 140 years ago it tells of the small group of ‘recruits who
journeyed up the Hudson to learn how to become soldiers. The
Commandant, out of sympathy with the aspirations of the budding
officers, tries his hardest to force them to resign. He has little use
for military strategy. He feels that soldiering can: be taught only in
the field. It-isn’t until the small band, following the lessons taught
it in'the classrooms, meets and outwits Tecumseh, that:the com-
manding officer becomes amenable.  Too much heroics and self sacri~
fices to make it good adult fare. ‘A pompous snob gets a lesson in’
patriotism; the nephew of Benedict Arnold dies, hoping he has madza
partial amends for the treachery of his uncle, the hill: billy recruit
who joined. because . “it’ was free,” turns noble  andiirefuses: his
diploma. It’s all cut to suit the times. The kids will love it,’ “Take’
A Letter, Darling” (Paramount), Rosalind Russell, Fred MacMurray,
Constance Moore, Robert Benchley, and- others. : Directed by Mitchell-
Leisen. “This, an uproarious, grown up sophisticated comedy, will
have you holding your sides with laughter. It has a new twist on
the office-secretary angle, In this case it is not the male boss and-
his blonde secretary. ‘It’s the charming Rosalind Russell, go-getting
female advertising executive, who: hires a ' male secretary. His job-
is to escort and protect her from predatory business men from
whom she ‘wangles fat advertising contracts;- or to appease their
wives who feel their husbands are spending too much time in *busi~
ness conferences” with the beautiful Miss Russell. During all this,
MacMurray is to keep his distance.’ Of course, you know what the-
end will be, but even knowing it doesn’t detract from the enjoyment
of the plot or the excellent dialogue. 3

AROUND-THE-TOWN )

The Stage Door. Canteen in:the swarming basement of the 44th
Street Theatre crowded to the doors with men in all kinds of uni-
forms. Service men having a time of their lives—no liquor—but
everything else is free. American Theatre: Wing has done a bang’
up job. Entertainment is tops and the enthusiasm, genuine.  The’
public is barred, but if you're in the Service and you hit New York
it's the place to have a swell time. . . . Despite the dim out (for
the duration the view from the Rainbow Room is no more) the
place is "a bee hive of activity. Saw an Army"private doing a-
rhumba with a gray haired lady here that had my eyes bulging out
with envy. ... Gene Cavellero’s Colony Restaurant (61st & Madison)
is getting its face lifted. The cocktail lounge will shortly become
“The Tent.” Nothing need be done about its cuisine. It’s still the’
pest in New York. . . . The Penthouse Club with its main windows:
overlooking the Park now has pleasant entertainment to keep its cus-:
{omers from wandering off. A dark haired lovely guitarist' with a
sweet voice serenades at tables, giving it just the touch one needs:
{0 start romances a-blooming.

Payment On Panama 5s

The National City Bank of New
York, as fiscal agent, states that
funds are available for an addi-
tional payment on account of in-
terest represented by the Nov. 15,
1939, coupons on Republic of Pan-
ama 35-year 5% external secured
sinking fund gold bonds, series A,
due May 15, 1963, in the amount
of $6.86 per $25 coupon, and $3.43
per $12.50 coupon. The bank also
states that funds are available for
a partial. payment on account of
interest represented by the May
15, 1940, coupons in the amount
of $14.46 per $25 coupon and $7.23
per- $12.50 coupon. Payment is
being made at the bank’s offices,

22 William Street, New York:

The Penthouse Club

30 CENTRAL PARK SOUTH
Adjoining The Plaza

A most unique restaurant in
a beautiful location, overlooking
Central Park to the north,

Serving best food, ‘skilfully
‘prepare'cl. ; ”

Entertainment after 11 P. M.

. Telephone PLaza 3-6910
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NSTA Bond. Commitiee

Reports Acivities

‘Thomas Graham Bankers Bond
Company, Louxsvxlle Ky., Chair-
man of the Defense Bond-War
Bond Committee of the National
" Security Traders Association, has
presented a report to the Associa-
tion on its activities'in promoting
the sale of bonds during the last
eleven months.

“For the entire period before
the United States went into the
war,” Mr, Graham stated, “we
had worked on the idea of coordi-
nating the Treasury Department
activities' and the = investment
‘banking activities in the sale of
Defense Bonds, and immediately
on the declaration of war, offered
the services of our orgamzatmn in
any way possible in aiding the
Treasury Department ‘in its sale
of bonds.

“We advocated for some time
after the ~declaration of war,
changing the name from- Defense
Bonds to War Bonds.

“Congressman Emmet ' O’Neal,
of the firm of O’Neal, Alden &
Co., Louisville, was partly respon-
51ble for suggestmg to the Treas-
ury Department that the leaders
in our industry be invited to par-
ticipate in' the program, The
meeting a week later was held in
January, and at the initial meet-
ing our President,; Mr. Herbert
Blizzard, was invited. The fact
that Mr, Blizzard was not asked
to be present at subsequent meet-
ings is a source of keen regret to
us, as the task of raising war
funds is one of first magnitude
and requires cooperation on the
part of everyone. We again pledge
our best efforts towards this task.

“For some time we have advo-
cated an open end issue. Recently
the Treasury Department issued
such bonds, namely, the 2%%
issue due Dec. 15, 1967, but the
books have been closed. : These
bonds should be available by sub-
scription indefinitely. -
c0fYouri:.Committee has also ad=
vocated: .

“l. An ‘intermediate issue ' of
long-term negotiable bonds to be
sold to the average investor.

“2. That the services of the
security business should be called
on and at least the salesmen
handling the retail sales should
receive some small compensation
for services rendered, as has so
successfully been done in Canada.
To expedite the program we felt
that: the ' banks and - investment
firms should be refunded their
out-of-pocket expenses in this
operation. We feel that the Presi-
dent of our organization should

be available to the Treasury De-|.

partment, or whatever govern-
mental agency that handles the
" bonds, as it is the thought of your
Committee that the members of
the National Security Traders As-
sociation have more actual ex-
perience and contact with the re-
tail investor at present than any
other of the organizations of our
industry.

“3. It was felt that for various
reasons it would be advisable to
revamp the whole set-up on offer-
ings of all types of Government
bonds and the controlling agency
should be the Federal Reserve
Board, The Treasury Department
has if¥ hands full at the present
time with the other necessary fis-
cal operations of the Government.

" “In conclusion: Your Committee
has felt that every effort should
be made by members of our or-
ganization and by the leaders of
the-various branches of the Gov-
ernment having to do with fi-
nances, to keep the security mar-
kets healthy so that it is possible
to raise the necessary sums fo
successfully carry through the war
effort,

This advertisement appedrs ds a matter of vecord only and is. under no circumstancestobe . w. "
~construed as an offering of these securities for sale, or as a solicitation of an offer to ¥

buy any of such securities. - The offering is made only by the Prospectus. : Sy
R. H. Macy €2 Co., Inc.

Ten Year 21/2% Smkmg Fund Debentures due May I, 1952

Copies of the Prospectus may be obtained in any State from such of the several Underwriters, -
including the undersigned, as may lawfully offer these securities in such State.

May 25, 1942

$12,000,000

Dated May 1, 1042

Price 100% and

accrued interest

LEHMAN BROTHERS
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only in the services, but more
anxious to be of real service to
their Government, | than ours, Next
to actually fighting, the raising of
the necessary funds for the war
effort seems to be the next most
important task; and from long
training, we certamly should be
fitted to do the job.

“In a recent editorial on War
Bonds, published in the Louisville
“Courier-Journal,” one of the
leading newspapers in the South,
appeared the following: ‘Too httle
and too late is not only applicable
to the theater of military opera-
tions.””

Urged To Set Example
In Purchasing War Bonds

Secretary of the Treasury Mor-
genthau on May 16 asked all em-
ployees of the Treasury Depart-
ment in Washington and through-
out the country—more than 67,-
000 persons—to set an example
for all other Government work-
ers by putting aside at least 10%
of their pay every pay day for
the buying of War Savings Bonds.
The Secretary announced that
an “All-out for Victory” campaign
would be conducted during the
two-week period beginning June
1 to enroll every Treasury em-
ployee in the Government’s Pay-
roll Allotment Plan for systema-
tic War Bond purchase. The sale
of bonds and stamps for  cash
through so-called group agents
will be discontinued in Govern-
ment departments July 1, and a
Payroll ‘Allotment campaign sim-
ilar to the Treasury’s will soon
be begun in all other departments
and agencies of the Government,

Eliott Reported Missing
John Eliott, a partner in Gil-

+bert Eliott & Co., New York City,

and a son of Sll‘ Gilbert Eliott,

“As the President of our organi- lfounder of the firm, now re51dmg

zation has been granted a leave
of absence to enter the Army Air
Corps, the responsibilities sug-
gested above would, naturally, de-
volve on Mr. Sener. I know of
no group in the country that per-,
centagewise has more men not

in England, 101ned the Royal
Canadian Air Force and was one
of those who volunteered for a
low altitude attack on Rostock.
His plane was shot down in'the
engagement and his fate is still
unknown.,

1wl 3 A e’ L3 TR

Oil Royalties Attractive

Qil royalties offer an interesting
investment at''the présent: time;
according to Tellier & Company,
52 ' Broadway, New York City,
members of the Eastern Oil Roy-
alty Dealers Association, since re-
turns from royalties are based up-
on gross production of oil, rather
than on net profits as in the case
of preferred and common stocks,
and, also because this type of in-
vestment carries a substantial in-
come tax deduction privilege. An
1nterest1ng list of current offer-
ings of oil royalties as filed with
the Securities and Exchange Com-
mission has been prepared by
Tellier & Company, from whom
copies of the list-may be had up-!
on request—ask for Schedule “A.”

0| Brokers Exonerated

Robert E. Rew and James Henry
Ferdon Saier, officers 'of Robert
E. Rew & Co were ‘acquitted .of
fraud charges ‘in’ connection with
sale of oil participation certifi-
cates. The chief witness against
them was Archie H. Carpenter,
a driller who had worked with
them and who pleaded guilty to
the charges of mail fraud and con-
spiracy. Both Mr. Rew and Mr.
Saier testified that they had never
offered the certificates as anything
but speculations  and their coun-
sel charged that Carpenter had
misled his clients and any fraud
existing had been perpetrated by
| him.

invesiment Trusts

(Continued from page 2023)
reflect the past rather than the
present or the discernible future?

“What are some of the high-

*Bid. No sales May 5, 1942.

“2. The Railroads have outstand-
ingly favorable excess profits tax
positions. - A great majority of
roads can record earnings sub-
stantially in excess of even the
1941 figures without excess prof-
its tax liability either under the
present law or the proposals of
the Treasury or the Ways and
Means Committee.

“3. This means that high earn-
ings can be largely retained to im-

prove financial positions, reduce
debt and.. establish . .post~war

lights of the railroad 51tuat10n as
it appears today?

“I. Heavy traffic and high earn-
ings appear assured not' only for
the duration, but probably for an
extensive reconstruction period to
follow.

Price
1930 1930 1941 May 5,
Stock— Earnings High Earnings 1942
Atehison . . cfcin Do o e 12.86 242 9.90 ©37
Atlantic  Coast : Line. 7.59 175% 13.51 22
Great Northern pfd.. 7.25 102 6.72 23%
Illinois Central ____.._ 6.02 136% 6.95 5%
Kansas City Southern pfd.. » 6.92 70 8.79 #1612
Kansas City Southern com.._____ 2.04 85% 1.97 3%
‘Louisville & Nashville_ 5.656 138%2 16.65 *65
New York Central.___.. 7.21 192% 4.07 7%
N. ¥, Chic. & St. L. pf 12.20 110% 35.19 43V,
Northern Pacific .. 6.94 97 3.13 5%
Pennsylvanie: i ua gesoio Lo i 5.29 865 3.98 20%
Southern . Pacific 8.34 127 9.21 11%
Southern Ry. pfd. 15.37 101 32.28 26%
Union Pacific _ 15.63 242% 11.19 T1Y2
Averages: i iniiio Tl e 8.52 136.32 11.68 25.71

cushions.

“4, Net income of Class I rail-
roads for the first quarter of 1942
is estimated to have exceeded 1941
figures by 40% ($98,000,000 vs.
$69,035,000) although increased
freight rates were in effect for
only the last two weeks of the
1942 quarter.

“5, Thus the railroads, as a class,
seem likely to equal or exceed last
year’s net earnings in 1942, even

after application of the prospec-
tive new .tax law.. We know of

no other mdustry of which thls
can be said.” .

The “Letter” goes on to.point
out that the railg, listed in the
comparison are the issues cur-
rently held in the Railroad Series
of New York Stocks, Inc.. Theé
performance of the series is com-,
pared with the Dow-Jones Rail
average as follows:

Dec. 31, . May 4,

y :
1942 % Chge.

1941
Dow-Jones
RR Average 25.42 24.66 —2.9
L N. S.
RR Average 3.01 328 489

Investment Company Briefs

Dividend Shares, Inc.:

As of April 30 approximately
90% of assets at market were in-
vested in stocks:of 99 corpora-
tions. . Of these stocks, dividends
have been paid on 96—represent-
ing 98% .of invested assets—dur-
ing the 12 months’ period ended
April 30,1942, Net ‘assets at
market on April 30 were $29,802,~
714. Net income for the six
months ended April 30, 1942 was
$1,141,264 and net profits from
the sale of securities was $214,-
864, compared with $946,720 and
$267,480 respectively in the same
period of 1941,

American Business Shares, Inc.:
On May 14 the directors voted

2 la semi-annual dividend of 8c per

share, payable June 1. Portfolio
changes in April were as follows:
Borg—Warner_ (900 shares), Elec-
tric Auto Lite (1800 shares) and
Chesapeake & Ohio (2000 shares)
were added to the portfolio; In-
gersoll Rand was eliminated;

holdings of Spicer Mfg. were in-’
creased and those of Cutler Ham-
mer and Deere decreased.  Bonds
added during the month were
Kansas City Southern 5/1950; To-
ledo, St. Louis & Western 4/1950;
Continental G. & E. 5/1958; and
Georgia Pw. & Lt. 5/1978. As of
April 30, 1942 the ABS portfolio
was diversified as follows: Com-
mon Stocks, 43.0% (Industrials,
32.1%; Rails & Rail Equips., 8.2%;
Utilities, 2.7%); Preferred Stocks,
4.3%; Corporate Bonds, 19.0% (In-
dustrials, 2.2%; Rails, 11.0%; Util-
ities, 5. 8%) Government Bonds,
33. 1% g :

ized for FRASER
/lfraser.stlouisfed.orgl .
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OFFERINGS

R. H. MACY & CO., INC.

R. H. Macy & Co., Inc., filed a regis-
tration statement with the SEC for $12,-
000,000 of 10-year 2Y2% - sinking .fund
debentures, due May 1, 1952 :

Address—Broadway and 34th St., New
York City

Business—Company and its three prin-
cipal subsidiaries are engaged in the oper-
ation of a department store business gen-
erally and activities incidental -thereto;
principal store, directly operated by the
company, is located at Broadway and 34th

-St., New York City

‘Underwriting—Names of the underyrit-
ers, and ° the . principal amount - of " the
debentures to be underwritten by each, are

as. follows  (all -of New York City, unless

otherwise noted) :

Lehman Bros, —-wes——ceam—m=
Goldman, Sachs & Co._.

$2,000,000
2,000,000

A. G. Becker & Co., Inc., Chic. 650,000
Blyth & Co., Inc b/, 650,000
Glore, Forgan & Co. 04 650,000
Harriman Ripley & Co., Inc... 650,000
Hallgarten & CO.nvcmem A 400,000
Hayden, Stone & Co. af 400,000
“Hemphill, Noyes & Co. 400,000
“Wertheim & Co._—— 400,000
J. S. Bache & Co.__._. ‘250,000
Kidder, Peabody & CO.ccvee— 250,000
Merrill Lynch, Pierce, Fenner &

i BEANE . i amemtt ;250,000
White, Weld & Co.- = 250,000
Emanuel & CO._—-.-~ t 200,000
L. F. Rothschild & CO.cccn 200,000
Dean Witter & Co., San Fran. 200,
Kuhn, Loeb & Co.-_-. 1,100,000
Dillon, Read & CO.—- 1,000,000

_Proceeds will be used to pay certain of
the outstanding notes and debt of- the
company and its . subsidiaries, and for

working capital
Registration Statement No. 2-5000, Form
EWT on May 23, 1942

A-2 (5-14-42)
Offered May 25, 1942, at 100 and interest

PHILIP MORRIS & CO., LTD., INC.

Philip Morris & Co., Ltd., Inc., filed a
registration statement with the SEC for
49,666 shares of cumulative preferred
stock, $100 par value (dividend rate to be
furnished by amendment), and 893,988
‘vights, latter to be issued in connection
with issue of subscription warrants evi-
dencing rights to subscribe for the 49,666
shares of preferred stock

“Address—New York, N. Yy

Business—Engaged in manufacture and
sale of cigarrettes and smoking tobaccos,
principally ‘‘Philip Morris,” “Paul Jones,"”
“Marlboro’’ and ‘‘English Ovals” cigarettes

Proceeds will be used to reduce out-
standing bank loans |
. Registration Statement No, 2-4994, Form
A-2, (5-5-42) i

Philip Morris & Co., Ltd., Inc., filed
an amendment with SEC on May 11, 1942,
disclosing that its 49,666 shares of cumu-
lative preferred stock, $100 _par, would
bear a dividend rate of 4% %. The shares
of - preferred stock will first be offered to
common - stockholders - for subscription,

‘through warrants, and the unsubscribed

portion of the preferred stock will then
be offered to the public. The public offer-
ing price per share will be furnished by
Jater amendment. Today’s amendment also
lists the underwriters who will participate

Calendar of New Security Flotations:

of unsubscribed preferred stock to be pur-
chased, as follows: X

Lehman Brothers, New York-...--
Glore, Forgan & Co., New York
Bear, Stearns & Co., New York....
A, G, Becker & Co., Inc., Chicago...
Branch, Cabell & Co., Richmond_
Alex. Brown & Sons, Baltimore..
Frank B. Cahn & Co., Baltimore...
Davenport & Co., Richmond__---~
R. S. Dickson & Co., Inc. New York
Dillon, Read & Co., New York.._.--
Dominick & Dominick, New York.-
Emanuel & Co., New York
Goldman, Sachs & Co., New York_.
Granbery, Marache & Lord, N..¥..-
Hallgarten & Co., New York.....--
Harriman Ripley & Co., Inc., N. Y.
Ira Haupt & Co., New York___.-:--
Hayden, Stone & Co., New York_...
Hemphill, Noyes & Co., New York.__
Hirsch, Lilienthal & Co., New York -
Hornblower & Weeks; New York..-
Jackson & Curtis, Boston..-c—wocwm
Kuhn, Loeb & Co., New York- ...
Ladenburg, Thalmann & Co.,, N. Y.
Lazard Freres & Co., New York....
W. L. Lyons & Co., Louisville....--
Mackubin, Legg & Co., Baltimore...
Laurence M. Marks & Co., N. Y...
Mason-Hagen, Inc., Richmond-_---
Merrill Lynch, Pierce, Fenner &
Beane, New YOrK . o-ococemeacem
Reinholdt & Gardner, St. Louis-
Riter & Co.,
Schwabacher & Co., San F 4
Scott & Stringfellow, Richmond. .-
I. M. Simon & Co., St. Louis_.-
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Stifel, Nicolaus & Co., St. Louis----
Swiss American Corp., New York. ..
Union Securities Corp., New York.
G. H. Walker & Co., St. Louis_———--
Watling, Lerchen & Co., Detroit...’
Wertheim & Co.; New York .-
White, Weld & Co.. New York._.__.-

Offering—The 49,666 shares of 4%
cumulative preferred stock were offered
for subscription at $102 per share to com-
mon stockholders of record May 15 in ratio
of one share of preferred for each 18
shares of common stock held.  Rights ex-
pired May 25. The unsubscribed shares
(17,609) were offered by the underwriters
May 27 at $102 per share

Registration effective 4:30 P. M, ESW
time on May 14, 1942

PHILIP MORRIS & CO., LTD., INC.

Philip Morris & Co., Ltd., Inc, filed a
registration statement with the SEC for
$6,000,000 20-year 3% ~debentures, due
May 1, 1962

Address—119 Fifth Ave., New York City

Business—Engaged in the manufacture
and sale of cigarettes and smoking to-
baccos, principally the Philip Morris ciga-
rette

Underwriting—Lehman = Brothers and
Glore; Forgan & Co., both of New. York,
N. Y., are named principal underwriters;
names of the others will be furnished by
amendment

Proceeds will be used, to - the ' extent
necessary, to the payment of the unpaid
balance of outstanding bank loans of the
company, and for working capital

Registration Statement No, 2-4999. Form
A-2 (5-13-42)

Offering—The $6,000,000 20-year 3%
debentures were offered to the public May
27 at 102 by Lehman Brothers, Glore For-~
gan & Co. and the identical underwriters
listed. under the company’s offering of

o g
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‘in the public offering of the unsubscribed

portion of the preferred stock, with percent

preferred stock

Following is a list of issues whose registration state-

ments were filed less than twenty days ago.
are grouped according to the dates on which

T hese issues
the registra-

tion statements will in normal course become effective, that
is twenty days after filing except in the case of the secur-
ities of certain foreign public authorities which normally
become effective in seven days.
T hese dates, unless otherwise specified, are as of 4:30
‘P.M. Eastern Standard Time as per rule 930(b).
Offerings will rarely be made before the day follow-

ing‘.

SATURDAY, MAY 30

HINMAN AVENUE BUILDING CORP.
Lucius Teter, et al, Trustees of Hinman
Avenue - Building' Corp., filed registration
statement with SEC for Voting Trust Cer-
tificates covering . 1,848 shares common
stock, no par value, of the corporation
Address: Trustees—135 S. LaSalle St.,
Chicago; Corporation—38 Dearborn St.,
Chicago, Il
Business—The corporation owns and
operated an apartment building in Evans-
ton, Il All outstanding stock of the
corporation are held by an agent for the
voting trustees under a voting trust agree-
ment dated Dec. 22, 1932
Offering—Trustees propose to invite
holders of outstanding stock of ‘the cor-
poration to deposit their certificates rep-
resenting such stock, in receipt of voting
trust certificates therefor. The present
irust agreement expires Dec. 22, 1942, and
it’is the present intention to extend such
‘agreement to Dec. 22, 1952
. Registration Statement No. 2-4998. Form
F-1 (5-11-42)

DATES OF OFFERING
UNDETERMINED

We present below = list of fissues
whose registration statements were filed
twenty days or more ago, but whose
offering dates have mot ‘Lbeen deter=
mined or are unknown to us.

AMERICAN BAKERIES €O0.
American Bakeries Co. registered 15,000
ghares Class B no par common stock

ed for FRASER

raser.stlouisfed.org/

Address—No, 620 Ten Pryor St. Bldg.,
Atlanta, Ga.

Business—Manufacturing and  distribut-
ing bakery products in southern states

Underwriter—None named

Offering—Stock will be offered to pub.
lic at price to be filed by amendment

Proceeds—All proceeds will. be received
by L. A, Cushman, Jr., chairman_ of board
of company, for whose account the stock
will be sold

Registration Statement No. 2-4714. Form
A-2, (3-28-41)

Proposed offering as amended Dec. 10,
1941, 9,000 shares at $54.25 per share

Amendment filed May 15, 1942, to defer
effective date

BELLANCA AIRCRAFT CORP.

Bellanca Aircraft Corp. filed a registra- |-

tion statement with the. SEC. for 57,412
shares common stock, $1 par. Further
details as to the financing, including de-

tails of distribution, application of pro- |

ceeds, underwriters, if any, etc., are to be
supplied by - amendment to  registration
statement, SEC withheld much of material
filed by company, presumably in con-
formity with military censorship policy
Registration Statement No. 2-4975. Form
8-2 (3-30-42)
. Amendment. filed May 7, 1942 'to defer
effective date

CALIFORNIA UNION INSURANCE CO.

California Union Insurance Co. filed a
registration statement with the SEC for
29,659 shares common stock, $10 par value

Address—San Francisco, Calif.

Business—Engaged in the underwriting
of fire, automobile and other forms of
insurance

4 G

Underwriting—Paul H. Watson is named
principal underwriter; Don ' B. Wentworth
may be an underwriter o I

Offering—The -common - stock. registered
will be offered to the public at -a.price
of $22 per share \ i

Proceeds will' be used’ for additions to
capital and surplus

Registration Statement No. 2-4992. Form
A-1 (4-30-42 San Francisco) -

Amendment filed May 18 to defer effec-
tive date :

COLUMBIA GAS & ELECTRIC CORP, .
Columbia Gas & Electric Corp. ‘regis:
tered $28,000,000 serial ‘ debentures, -due
1942 to 1951, and $92,000,000. sinking fund
debentures due 1961 !
Address——681 Broadway, N, Y. C,
Business—Public . utility - holding - ¢om-

pany
Offering—Both {ssues ' will be ' publicly
offered at. prices to filed by amendment
Proceeds—To redeem $50,000,000 Deb' bs
1052;  $4,750,700 ' Deb, bs, = due April: 18
1052; $50,000,000 Deb. 6s, 1961; to pur:
chase = $3,750,000 4% guaranteed- ' seria
notes due 1942-46 of Ohio Fuel Gas Co.
& subsidiary, and $3,750,000 guaranteec
serial notes of United Fuel Gas Co. &
subsidiary, from the holders thereof:: and
to make a $3.402,090 capital -contributior
to Cinn., Newport & Covington Ry Co. t¢
enable that Company to redeem its out
standing $3.303,000 1st & Ref. 6s. 1047
Registration Btatement No. 2-4736. Forn
A-2. . (4-10-41) g
Amendment filed May 23, 1942, to defer
effective date

DESPINA GOLD MINES, LTD,

Despina Gold Mines, Ltd., refiled a
registration . statement with the *SEC for
1,030,000 shares common stock, $1 par

Address—Montreal, Quebec, Canada

Business—Company is engaged in the
gold mining business

Underwriting—Underwriter is Canadian
Securities Distributors

Offering—The 1,030,000 shares of com-
mon stock will be offered to the public at
35 cents per shate; 1,000,000 shares will
be offered for the account of the company,
and the remaining 30,000 shares for the
account of a selling stockholder

Proceeds to company will be used for
working capital purposes

Registration Statement No. 2-4636, re-
filed with- SEC 4-30-42 :

Registration effective but apparently de-
ficient at 5:30 p. m. EWT on May 19,

1942
Withdrawal request filed May 25, 1942

FLORIDA POWER & LIGHT CO.

Florida Power & Light Co. registered
with  SEC ~ $45,000,000 First . Mortgage
bonds, due Oct. 1, 1971; $10,000,000 Sink-
tng Fund Debentures, due Oct. 1, 1956,
and 140,000 shares Cumulative Preferred
Stock, $100 Par. Interest rates on the
Bonds and Debentures, and the dividend
rate on the preferred stock, will be sup:
plied by amendment

'Address—25 8. E.' Becond Ave, Miami

Fla.

Business—This subsidiary of American
Power & Light (Electric Bond & BShare
System) is an-operating public utility en-
gaged principally in generating, transmit.
sing, distributing and selling electric en-
ergy (also manufacture and sale of gas),
serving most of the territory along the
east coast of Florida *(with exception -of
the Jacksonville area), and other portions
of Florida

Underwrlting ana uirering—The  securi-
tles registered are to be sold by company
under the competitive bidding Rule U-50
of the SEC's Public Utllity Holding Com-
pany _Act. ~Names of underwriters ‘and
price to public, will be supplied by post-
effective amendment to registration state-
ment i

Proceeds will be applied  as follows
$53,170,000 to' redeem at 102%, the $52,~
000,000 of company's First Mortgage 5s of
1954; $15,693,370 to redeem at $110 per
share, the 142,687 shares of company's
$7 preferred -stock, no par, Further de-
talls to be supplied by post-effective
amendment : :

Registration Statement No, 2-4845, Form
A2.  (9-17-41) 1

‘Amendment filed May 22, 1942; to defer
effective date

GILLHAM MINING CO,, INC.
Gillham Mining Co., Inc., filed a regis=

tration statement with the SEC for 5,000

shares common stock, no par value
Address—30 No. La Salle 8t., Chicago,

1l

Business—Engaged in the mining of
antimony ore in- Mineral Township, Sevier
County, Arkansas

shares of common stock will be sold to
the public at $5 per share; no underwrit-
ing involved. :

Proceeds will be used for corporate pur-
poses, including . further developing and
exploring of properties now owned by the
company

Registration Statement No. 2-4964. Form
S-3 (2-12-42)

Amendment filed May 14 to defer effec-
tive date

HAMILTON WATCH CO. :
Hamilton Watch Co. filed registration
statement with SEC for 39,382 shares 472 %/
cumulative preferred stock, $100 par
. Address—Lancaster, Pa. 3yl
Business — Company manufactures —and
sells various models of high grade' (17 to
23 jewel) pocket and wrist watches for
men and wrist watches for women
Underwriting and’ Offering—Company ¢
making & conditional offer to holders of its
32,054 shares of outsanding 6% preferred
stock of the privilege of exchanging such
stock for 33,054 of the 39,382 shares.of
43, % preferred stock on basis of one share
of 4% % preferred stock,- plus §1.50 (equal
to ~current quarterly - dividend , payable
March 1, 1942, on one share outstanding
6% - preferred - stock), plus an unstated
amount (difference between the public of-
fering price of one share 4%% preferred
stock and $105, the redemption price of
the 6% preferred), for each share-of out-
standing 6% -preferred. stock. - Exchange
1 ) ) ‘ i { 1) 08, 3

I

Underwriting and Offering—The 5,000

offer expires Jan. 22, 1942,  Any shares of
4% - preferred ‘not - lssued  under the ex-

reserved for such exchange offer, will be
offered to .the .public;. at. a price to. be
supplied by amendment.  Harriman Ripley
& Co., Inc.; Philadelphia, is named prin-
cipal underwriter; other underwriters wil
be supplied by amendment, )
Proceeds will' be usea to redeem, -on
March 1, 1942, at $105 per share, all out-
standing. 6% preferred stock; balance .fo1
expenditures in connection with construc:
tion  andequipment of plant additions
I\, Registration Statement No. 2-4926, Form
52 (12-30-41)
““Amendment to defer effective date filed
April 14,1942 :

HASTINGS MANUFACTURING. CO.

_ Hastings . Manufacturing Co. .registered
with SEC 140,400 shares common stock,
$2 ‘par value. . | ;

'Address—Hastings, Mich, ;

Business—Manufactures and sells piston
rings. and expanders

. Underwriters—Schroder, - Rockefeller &
Co., :Inc., . are ‘principal underwriters.
Other underwriters are Smith,” Hague &
Co. and Carlton M. Higbie Corp., De-
troit, .Mich,

Offering—23,100 shares are unissued anc
are to be .offered to :the public. for the
account of the company; remaining 117,30(
shares are outstanding and are to be sol¢
to public for account of certain selling
stockholders =

Proposed offering as amended: 23,10¢
shares by company, 105,756 shares: b}
certain” stockholders ko1 ;

Public offering price 1s.$9.50 per share

Proceeds to company will be used for
zeneral corporate purposes, including pur-
chase of new equipment and for working
capital % -

Registration Statement No. 2-4890. Form
A2. (11-19-41 Cleveland)

Amendment filed May 18, 1942, to defer
effective date

HONOLULU RAPID TRANSIT CO., LTD:

Honolulu Rapid Transit Co., Ltd., has
filed a registration -statement with the
SEC for 75,000 shares of 6% cumulative
convertible preferred stock, $10 par; and
75,000 shares common stock, $10 par,
latter reserved for issuance on conversion
of the preferred stock g

Anddress——lmo Alspai St., Honolulu, Ha-
wa

Business—Company is a public utility
engaged in providing urban transportation
service to the city of Honolulu, rendered
by trolley coaches and gasoline buses

Underwriting—None

Offering—The preferred stock is offered
to. company’'s common stockholders of rec-
ord April 30, 1942, for subscription at $10
per share, on the basis of three shares ol
preferred stock for each five shares of
common  stock, to be evidenced by trans-
ferable warrants which expire May 29,
1942. . Such of - the preferred - stock ' not
subscribed to on or before May 29, 1942,
or not sold on or before June 30, 1942,
will be retained by  the company, subject
to issue -and sale, -either at private or
public sale, at not less than $10 per share

Proceeds will be applied: to reduction of
outstanding  bank loans, aggregating $1,-
650,000

Registration Statement No. 2-4973. Form
§-2(3-30-42) :
HUNTER MANUFACTURING CO.

Hunter Manufacturing Co. filed'registra-~
tion statement.with the 'SEC for 109,560
shares of common stock, of 25 cents par
value . d .

Address—Croydon, Pa.

Business—During two years ended Sept.
30, 1940, -operations of company consisted
of the manufacture end sale of Rex rail-
road signal lights and the manufacture and
sale, on an experimental basis, of muni-
tions. . Since that date, the company has
been primarily engaged in the munitions
business -

Underwriters—Nelson Douglass & Co.;
Los Angeles, Cal., and Barrett Herrick &
Co., Inc,, New York, each have agreed to
underwrite 46,5600 shares of the common
stock registered, or a total of 93,000 shares

Offering—The 109,560 shares registered
will be offered to the public at $4 per

:| share; the underwriting commission is 80

cents per share. 93,000 shares are un-
issued and are to be offered to the public
for the account of: the company; the re-
maining 16,560 -shares registered are -to
be purchased by the underwriters, under
purchase option, from certain stockholders,
and will be publicly offered .

Proceeds will be used to purchase or re-
deem. all the outstanding 36,000 shares of
6% ' cumulative preferred stock, $5 par
value, and for other corporate purposes

Registration Statement No. 2-4990. Form
8-2. (4-23-42)

HYGRADE SYLVANIA CORP,

Hygrade Sylvania Corp. on May 21, 1942,
filed .an amendment to  its registration
statement disclosing that it now proposes
to  sell . $4,000,0000 3% %  sinking fund
debentures due June 1, 1957. The offering
price to the public will be supplied by
amendment -

Previously in its original - registration
statement filed with the SEC on March
30, -1942, the company proposed - to  sell
50,000 shares of 4% % cumulative = con-
'| vertible preferred stock, par value $40 per
share. The original statement - also cov-
ered 105,000 shares of no par common
which” were to bereserved for the con-
version of the proposed  new convertible
preferred stock - ; ¢

Address—60 Boston. St., Salem, Mass.

 Business—Engaged in manufacture. and
sale of electric incandescent lamp  bulbs,
radio - receiving tubes, fluorescent lamps
and fixtures, and other electronic products
and certain chemical products directly or
indirectly related to the foregoing. Reg-
ular and-special products, to a large and
{ncreasing extent, are being supplied. to the
military- services and for other war uses

The -underwriters and_ the . amounts of
debentures . which - they . have agreed - to
purchase from the company are as follows:
et v oF Lz { v

| change . offer,. plus ' the 6,328 shares not.

Jackson & Cuitis, Boston -

White, Weld & Co:.," Boston. = 625,000
Lee Higginson- Corp., Boston = . 625,000
Estabrook: & Co., Boston:. ... .. 475,000 *
Merrill - Lynch, - Pierce, .Fenner & :
~Beane,; -New 'York. i .o ..ol 475,000
Putnam ‘& Co., Hartford, Conn._. = 140,000
Hale, Waters & Co:, Inc., Boston_. 130,000
Graham, Parsons & Co., Phila.--.. 100,000

Whiting, Weeks & Stubbs, Inc., Bost. 100,000

Yarnall & -Co., Philadelphia___-2 70,000
Minsch; Monell ‘& Co.; Inc., N, ¥.: 70,000
Mackubin, Legg & Co., Baltimore 50,000
Stein Bros. & Boyce, Baltimore_ - 50,000
Brush, Slocumb & Co., San Fran, 35,030
Herbert W, Schaefer.&:Co,, Balt. - 35,000
van Alstyne, Noel & Co., N. ¥._. - 35,000
Wyeth & Co.,” Los Angeles.__...- 35,000

Proceeds will be .used. to repay -approxi=
mately '$2,075,000. of bank loans, of which
$968,000 were incurred . for. plaht exten=
sion -and equipment,:and the-balance will
be added to the company’s' working capital.
Amendment . “states  additional : working
capital is needed to carry increased inven=
tories - and  accounts- receivable . resulting
from - expanded ‘activity in manufacturing
and from the increased volume of ‘sales of
the company, particularly of tubes and
other products for direct and indirect war
uses . ; :

Registration Statement No. 2-4974, Form
A2 (3-30-42)

Amendment filed May 20, 1942, to'defer
effective date H

INTERIM FINANCE CORP. .

Interim Finance Corp. filed a registra=-
tion ' statement with the SEC for 39,912
shares class A stock, $25 par; and 25,232
shares common stock, $1 par

Address—33 N, La Salle St., Chicago, Il

Business—Primary function:-of company
is to loan money to enterprises whose debt
and/or: capital structures are being ad-
justed or reorganized by its wholly-owned
subsidiary, H. M. Preston & Co. A second-
ary function is' to loan money, with funds
not used in its primary function, to pro-
vide “interim” or intermediate financing
to enterprises until the financial positions
of [the borrower or a change in general
capital markets open avenues for longer-
terni borrowing from customary sources

Underwriter—H. M, Preston & Co., Chi-
cago, 1Ill, is the sole underwriter. The
underwriting commission is $8 per unit

Offering—The class A stock is to be
sold in units of 4 shares, at a price of
$110 per unit.  With at least the first 900
units, there will be included with each
unit 4 shares of common stock;.thereafter
company reserves the right to reduce the
number of common shares to be included ir
each unit of class A stock

Proceeds will be used for working capital

Registration Statement No. 2-4968. Form
A-1. (3-18-42)

Amendment filed May 23, 1942, to defer
effective date

LONE -STAR STEEL CO,
Lone Star Steel Co. filed registration
statement - with. SEC . for. $500,000 5%
debentures, due 1948; 1,000 warrents to
purchase common stock; and 75,000 shares
no par common stock
_Address-~Dallas, Texas =
Business—Company is engaged in the
manufacture ‘of pig iron and steel 4
Underwriting — No = underwriters
named ‘in registration statement

are

Offering—The debentures will be offered y

to the public at 100; each $500 principal
amount of the debentures- will carry one
warrant entitling the holder to purchase
25 shares of common stock of company,
at $10 -per-share. Of the 75,000 shares
common stock registered, 25,000 shares are
reserved for ‘issuance upon’ exercise of the
warrants, and 50,000 shares will be offered
to the public at $10 per share

Proceeds will be used for working capital
purposes ;

Registration Statement No, 2-4997, Form
5-2. (5-8-42)

Amendment filed May ‘25. 1942, to derér i

effective date

MILLER TOOL & MFG. CO. =
Miller. Tool &  Manufacturing. Co. ha
filed - a  registration statement  with the
SEC for 92,792 shares of common stock,
$1 par value
Address—Detroit, Mich.
Business—Company. is _engaged in the
manufacture and sale of service tools for
use by the automotive industry . ;
Underwriters—Baker, Simonds & - Co.,
s named the principal underwriter 0
Offering—24,875 shares of common stock
will be sold to the public for the account
of ‘the company; ' the remaining 67,917
shares registered - are already issued and
outstanding, and will be sold to the pube
lic for the account of certain selling stock

‘holders.: The public offering price is $4.20

per share i
Proceeds will be used for the purchase
of machinery and equipment and for worke
ing capital :
Registration Statement No, 2-4920. Form
$2. (12-26-41 Cleveland) . :
Amendment filed May 22, 1942, to defer
effective date : 4

PUBLIC SERVICE ELECTRIC & GAS CO.

Public Service Electric & Gas Co, filed
a registration  statement  with the SEC
for $15,000,000 first and refunding mort:
gage 3% bonds, due May ‘1, 1972 .
-~ Address—80 Park Place, Newark, N, J.

Business—This operating public utility
company, a subsidiary of Public Service

Corp: of New Jersey, is engaged primarily

in the production and purchase of electric
energy and manufactured gas and in the
distribution and sale thereof in the State
of New Jersey, including Newark, Jersey
City, Paterson, Trenton, Camden, Eliza-
beth,  Bayonne,  Hoboken, Passaic, Perth
Amboy and New Brunswick g
Underwriting ,and Offering—The  bonds
will be sold under the competitive bidding
rule of the Holding Company -Act.- Names
of underwriters, and -the public offering
price, will be furnished by amendment
Proceeds will. be added to.company’s
cash funds; cash funds have been and
are to be called upon, among other things,

for expenditures in the ordinary. course of

_1$950,000
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. business for'
provements
i Registration
A-2, (5-5-42) g
! Bids Asked-~The- company, has asked for
proposals forthe purchase from it as’ia:
Wwhole of $15,000,000 first and refunding
lmqrtgage 3% bonds, due May I, 1972.

BOUTHWESTERN ' PUBLIC» SERVICE ° CQ.
i ‘Southwestern Public Service Co. filed a
tegistration statement with the SEC for;
18,500,000 of first mortgage and collateral
trust bonds, due Feb. 1, 1972;" $5,500,000
gerial notes, due in.equal annual amounts
rom Nov. 1, 1943, to Nov. 1, 1953, in-
clusive; and 85,000 shares of 6% cumula-

property additions . and 1n‘1-
Statement No. 2-4995. Foy{n

Underwriter «- Columbia Gas & Electris

Corp. p
¢ 3urlng—5tockhulders will recelve of-
ter:to subscribe "to -25/94ths of -one com-
mon share in -units ‘of 5/94ths of* & share-
for each 6/94ths of -a.share held at $5.32
tor' each unit, “On- & share basis, stock«
holders  may  subscribe to' 6 -new ‘shares
tor each share held at $100.016 per share.
Substantially all outstanding stock is held
by “Columbia " Gas & Electric Corp:

Proceeds—To  repay. current debt and
$2,835,000 first ‘mortgage ‘bonds -held" by
parent -and -associated companies, ‘auu: for
construction ' costs L

Registration Statement No. 2-4379. Form
A-2 13-30-40) &

tive preferred stock, $100.par value
| 'Address—Dallds, Texas
Business—This company  and its’ sub-
sidiaries are - engaged - principally  in  the
generation, transmission, distribution ‘and
.sale " of “electricity; serving  certain com-

Amendment_ filed May 12, 1942, to defer

! | eftective .date

UNITED  GAS  CORPORATION 3
United Gas Corp. registered $75,000,000
first mortgage and collateral.trust. 3'4%.

“‘munities. in Tekas, New Mexico, Oklahoma, { bonds ‘due 1958 .

‘Louisiana, Arkansas and ‘Arizona. Under
‘& plan: ofintegration ‘and: simplification
proposed to 'be consummated under section
11 of the Holding Company ‘Act simul-
taneously with ‘the consummation -of the
present proposed. financing, the company
proposes to effectuate the following trans-
actions: Merger of Community ‘Power &
Light Co.7and General Public Utilities, Inc.

Address—2 Rector- Street, New York City

Buosiness-—Production and sale of natural
gas; part of ‘Electric Bond and Share Sys-
Lem - ; R g
Underwriters—None )

Offering Terms—Bonds will: be sold’ to
{risvivutiondl - investors, whose’ names - will
be supplied: by amendment, at 99.34%

Proceeds—To. redeem .$28,850,000 United

(the two- present parent companies of the
company) into the company; liguidation
of Texas-New Mexico - Utilities' ‘Co.;
capitalization  and - partial " liquidation of
Gulf Public Service Co.; purchase of Pan-
handle Power & Light Co., Cimarron Utili-
ties- Co. and Guymon Gas' Co,; and re-!
funding of the entire outstanding funded’

Gas © Public ‘Service’ 6% - Debentures due
1953; to pay 6% .demand note of $25,925,-

'000 to Electric Bond and Share; to repay

$2,000,000 open account debt to E. B. & S.;
and to purchase from United Gas Pipe Line
Co., $6,000,000 .of -its Ist & Coll. 4%
bonds due 1961,  Balance will-be used in.

1 part: to reimburse treasury for. capital ex-

debt of the company itself. Upon comple-! penditures and possibly to pay accumulated

tion of the transactions involved™ in fore-
going, it is expected that the company will
have ‘no -parent-

- Underwriting~~Dillon, Read & Co., of
New: York, is the principal underwriter;
the names of the other underwriters will
be supplied. by: amendment ¥

. Offering—The bonds, serial notes and
6% preferred stock, will be sold -to' the
Dbublic, at prices to be supplied by amend-
ment

. Proceeds from sale of the new securities
will be -added to the company's general
funds and will be applied to effectuate the
various financial transactions. involved in
the plan of integration and simplification,
‘and the refinancing of the company’s out-
standing funded debt

i Registration Statement No, 2-4981. Form
‘A-2. (3-31-42)

° Amendment filed May 25, 1942, to defer
‘effective date

STANDARD AIRCRAFT PRODUCTS, INC,
Standard Aircraft Products, Inc., filed a
registration statement with “the SEC cov-
.ering 8300,000 5% % convertible serial and
sinking fund debentures, due 1943-1947
Address—Dayton, Ohio <
Business—Company -~ manufactures and
'develops ‘aireraft products;-ete, -
. Offering—The 1943 maturity ($48,105)
will be offered to the public at 100. .The
other maturities will. be offered in ex-

«hange for. 33,586 shares ($7.50 par) 40/

‘cents cumulative preferred- stock on a par
for par basis as follows: debentures matur-
ing 1944, . $62,000; -debentures- maturing
1945, $62,000; debentures -maturing $1946,
'$62,000; and debentures maturing 1947,
'$65,895 . - ;
' Underwriting—The debentures aggregat-
4ing- $251,895 may be sold through under-
‘writer ‘at 100, 'R. N.'Webster, President,
has agreed to sell through underwriter the
$190,5637 debentures he has agreed. to.ex-
‘change for his 25,405 shares of preferred
-stock. G. Brashears & Co. is named priir
cipal underwriter. 'R.'N, Webster may be
an underwriter K

Proceeds of $48,105 (1943 maturity) will
‘be used for working capital S
¢ Registration Statement No. 2-4988. Form
.A-1. (Filed in San:Francisco 4-20-42)

Amendment filed May. 22, 1942, to defer
‘effective date

7UNTON ELECTRIC CO. OF MISSOURI

. Union . Electric Co. of Missouri filed a

registration statement with ‘the' SEC. for

‘2,695,000 - shares common stock, nho: par
Address—315 N. Twelfth Blvd,, St. Louis,

M ; ;

0. }

Business—This ‘subsidiary of The North
American Co, ‘is engaged primarily in the
transmission; distribution and sale of. elee-
Aric energy, which: it generates and. pur-
“‘chases from . its .subsidiariés; 'serving 'the
city of 8t. Louis, Mo., and portion of §
adjacent Missouri counties and.of 3.coun-

ties in Missouri adjacent to:the company’s |

:Osage hydroelectric plant
+_>Underwriting-+-Dillon. Read - & Co., New
ork, is mamed the: principal underwriter.
Names. of the ‘other ~underwriters will be
supplied by amendment ]
Offering—The 2,695,000 shares of com-
pany’s common’ stock are outstanding and,
.are owned by its .parent, The North Amer-
Jcan Co., ‘who_ will receive the entire pro-
‘ceeds from: the sale to the public of such
‘shares R Y e s
Registration Statement No. 2-4940, Form
A2 (2-2-42) : 3
Union Electrie Co. of Missouri, on Feb
(9, 1942 filed an' amendment  to its regis-
tration statement, naming- the underwrit-,
-ers, 141 in all;"who will publicly offer the
.2,695,000 ‘shares (no-par) common stock:
all of which are owned hy.its parent com-
.pany, The North American Co.. The names
-of the -underwriters, rand’ the maximrm

.. -number ‘of ‘shares of ‘such:common: stock

which each ‘agreed to purchase were listed
in“the-“Chronicle” ‘of Feh. 26, 1942, page
846 ¢ S !
.. Amendment filed May 15, 1942, -to defer
-effective date

"UNION LIGHT, HEAT AND POWER COM-
PANY

Union Light, Heat and Power Co. re
gistered 25,000 shares’ $100 par common
stock

Address—4th & Main Bt.,. Clncinnati
Ohio ¢

Business - — ° Operating  electrie: utility
company

dividends of = $9,502,490 ‘on - companys $7
preferred stock [

Registration- Statcment No. 2-4760, Form
A-2 (5-15-41) e

United Gas Corp. filéd amendment with
SEC on: Feb, 21, 1942, stating, that it had
been- unable ‘to. further' extend the pur-
chase agreements with 14 insurance’ coma
panies covering- the proposed ‘private sale

lateral trust 3% % bonds, due 1959. This
amendment states: “These purchase agree-
ments expired on Feb. 16, 1942, "The cor-
poration intends to continue negotiations
to the end that its bonds. shall be either
sold privately, by renewal of the afore-
said agreements or otherwise, or offered
to the public as circumstances shall dictate
in order to obtain the. pest possible price.”

Amendment filed May 22, 1942, to defer
effective date g

VIRGINIA PUBLIC SERVICE CO.

Virginia Public Service Co. on’ April 29,

1942, filed amendment registration state~
ment, disclosing that it now proposes .to
sell, under the competitive bidding rule of
Holding Company Act, $26,000,000 of first
mortgage 3% % bonds, due: Feb.” 1, 1972,
and  $10,500,000 of sinking fund deben-
tures, due May 1, 1957; debentures are to
bear ‘interest  at: not exceeding 5% per
annum, : with - specific 'interest rate ‘to be
supplied by later amendment.
Previously, in' its original registration
statement filed ‘with SEC 'Dec." 13, 1941,
company 'then proposed to sell $22,800,000
first mortgage 3%s, due 1971, $5,700,000
2'2% 10 :3%2% -serial notes, due Dec. 1,
1951, 170,000 shares 5% % -cumulative pre- |
ferred stock, $100 par, and 628,333 shares
common stock no par.

Address—117 8. Washington St.,

andria, Va. ;
- Busimess—Company . 18 principally - an
electric operating public utility engaged
In- the ‘production, purchase, transmission,
rHstribution and sale of electric energy at
retail and wholesale in Virginia, West Vir-
ginia ‘and, to 'a minor extent, in North
Carolina. Company is a subsidiary of Gen-
eral' Gas: &' Electric. Corp., - which ' is 'in
the Associated Gas & Electric Corp. hold-
ng company system :

Net proceeds ‘from ‘the ‘sale of the’$26,-
000,000 3% % bonds and  the $10,500,000
debentures; will. be used as follows: $37,~
239,193 to- the redemption, ~purchase or
prepayment - of all . funded debt - of ' the
company and Virginia Public Service Gen-
erating Co.; $360,000 to pay expenses of
present financing;  payment of “accrued
interest on: the 'debt securities-to be re-
tired: and -the ‘balance will- be. pledged
under the  mortgage .to. be ‘available for
property ‘additions, ' ;

Public “offering prices, and' names of
the " underwirters,  will . -be . furnished- by
post-effective amendment to ‘the registra-
tion statement

Registration Statement No.:2-4913. Form.
A2. (12-12-41)

‘Amendment filed May 14, 1942, to defer
effective. date

Registration- effective 5:30 p. m., EWT,
on May 25, 1942

Public Invitation for Sale of 'Securities
~—Company has advertised for the sale.of
the bonds and debentures. - All" bids must
be presented to the company at room 2601,
61 Broadway, N.'Y, City, before 12 o’clock
noon, EWT, on. June 2 and addressed to
attention of W. E. Wood, President. Each
bid covering the purchase of the debentures
shall :specify the coupon rate, which shall
be ‘a multiple of Y %, but shall not be
more than 5% ;

WEST INDIES SUGAR CORP. %

.West - Indies Sugar. Corp. filed a ‘regis-
tration. statement with the SEC for 453,691
shares of cominon stock, $1 par :

Address—60 E. 42nd St,, New York. City

Business-—Company, ' organized in 1932
pursuant to the plan:of. reorganization of
Cuban Dominican -Sugar Corp. and cer-
tain of its subsidiaries, is solely a hold-
ing ‘company -owning the - securities of
everal operating subsidiaries engaged prin-
cipally - in. the . production - of raw. cane’
sugar and invert and blackstrap molasses
in: the Dominican Republic. and -Cuba

Underwriters will be named by ‘amend-
.ment “

Offering-—-The -~ shares - registered. -are
already outstanding, and are owned . by
City Company-of New York. Ine. In Dis-
solution; to the extent of 436,691 shares;

Alex-

to such insurance companies of $75,000,000 |
of the company’s first mortgage and €0olw]

National City Bank of New York, parent
of. the former- company, is the holder: of
the . remaining 17,000 shares registered,
The aggregate of the shares registered
represents.47.7% of the outstanding com-
mon stock . of -the-tompany, and will be
offered ‘to the ‘public, at a price to be
supplied by amendment k
Proceeds will be received by the selling
Statement

stockholders

Registration No. 2-4923
Form. .A2. (12-29-41)
- Amendment filed April 21, 1942, to defer
effective date . ‘ :
New York Stock Exchange

Weekly Firm Changes

* The New. York Stock Exchange
has * announced : the following
weekly firm changes:

Transfer of the Exchange mem-.
bership of John C. Kappleman' tc
Leslie Harman will be considered
on June 4.

- Aldo R.'Balsom, a special part-
ner in Gammack & ‘Co., New York
City, will become a general part-
ner on June'1, on which date John
D. Warren, a general partner ir
the firm, will become a special
vartaer.

Eugere J. Weston, M. Herbert
Oettirger, M. Loth Newburgh, Al-
vin P. Bohmer, John. M. Warden,
Baylor Landrum, F. Pennington
Kemp, and Samuel Clay Lyons
are retiring from partnership in
W. L. Lyons & Co., Louisville,
Ky.

Norman C. Lee retired from
partnership in Fellowes Davis &
Co., New York City, effective
April 30, .
+E. Worthington Walters with-
drew from partnership in Hicks
& ‘Price, Chicago, effective May
15.

Bernard Aronson & Co., as of
May 17, and Gengler Brothers, as
of March 16, have become inactive
during the period that all active
general partners engage in War
service.

J. C. Louis & Co., as of May 2,
and Wilbur F. Smith & Co., as of
April 1, have ceased dealing ‘with
the public:during the period’ that
all active office partners are in
War service.

Howe & -Co., New York City,
will dissolve as of May 31.

Montevideo Bond Exch.
Offer Period Extended

Juan Carlos Rlanco, Ambassa-
dor for the Republic of Uruguay,
is. notifying -holders of . City of
Montevideo: - (Republic - of Uru-
guay) external sinking fund 6%
gold bonds, series A, dated Nov.
1, 1926, due Nov. 1, 1959 and 7%
sinking fund gold bonds, dated
June 1, 1922, due June 1, 1952,
that the offer of exchange for
bonds of the Republic has been
amended as of May 25, 1942, to
extend the period for the ex-
change, and to furnish certain
supplementary information. The
announcement. also  states - that
copies of the amended prospectus
and forim letters of transmittal for
the ‘6% bonds may be obtained
from Hallgarten & Co., 44 Wall
Street, New' York. On the 7%
borids; 'copies of prospectus and
letters of transmittal may be ob-
tained from Dillon, Read & Co., 28
Nassau Street, New York:

Customers’ Brokers
- Announce 1942-3 Slate

.-The Association of Customers
Brokers announces' that Armand
E.' ' Fontaine; Merrill = Lynch,
Pierce, Fenner & Beane, has been
nominated for president to suc-
ceed Thomas B: Meek. Allyn C.
Donaldson, Francis I. du Pont &
Co..'and . Chisholm & Chapman,
was renominated - for vice-presi-
dent. Donald C. Blanke, Eastman,
Dillon' & Co., was named treas-
urer, - and - Douglas - V. - Ellice,
Fahnestock & Co. for secretary.
Named to. the executive com-
mittee for four year terms are
Mr, Meek; John W. Tuffy, Hirsch,

Lilienthal & Co.; Standish M. Per-

rin, Winthorp, Whitehouse & Co.;
and Richard G. Horn, Peter P.
McDermott & Co. Nominated for

three year terms: Anthony. A.
Smith, G. H. Walker & Co., and
John F. Power, Eastman, Dillon &
Co.; for one year terms: Ernest
Hockstuhl, ' Stokes, Hoyt & Co.;
Lionel C. Stern, Ward, Gruver &
Co.; and Percy Friedlander, Astor
& Ross. s

Chairman of the nominating
committee ‘was = William  McK,
Barber, Maynard, Oakley & Law-
rence,

Elections will be held at 20
Broad Street, New York City, on
June 9.

Foreign Trade Bankers:
To Meet In Canada

The annual .convention of the
Bankers Association for Foreign
Trade of which Harry. Salinger,
Vice-President ‘of the First Na-
tional Bank of Chicago, is Presi-
dent, will be held at the Seigniory
Club, Quebec, Canada, on June
4 and 5. ‘Various phases of in-
ternational trade will be discussed
and included among the speakers
will be Graham F. Towers, Gov-
ernor of the Bank of Canada and
Chairman  of the Foreign Ex-
change Control Board; P. A. Kin-
noch, Vice-President, American
Trust Co,, San Francisco; I. C.
Raymond Atkin, Vice-President of
J. P. Morgan & Co.; Wilbert Ward,
Vice-President, the National City
Bank of New York, New York
City; Egil Mack, Vice-President
Seattle First National Bank, Seat- |
tle, Wash.; and Philip P. McGov-
ern,  Assistant Vice - President.
Manufacturers Trust Co., New
York City. The- Secretary of the
Association, Fred B. Tedford, As-
sistant Vice-President of the First
National Bank of Chicago, is in
charge of arrangements.

Lehman Vetoes Quarterly
Payments Of NY State Tax

Governor Lehman has vetoed
the bill which would have per-
mitted quarterly installment pay-
ments of the State income tax in
1943. This measure would also
have advanced permanently  the
beginning of the fiscal year from
July 1 to April 1 in 1944,

Disapproval of this measure had
been -urged by the New York
Board of Trade on the ground that
its objections far outweigh its ad-
vantages. Percy C. Magnus, Presi-
dent of the Board of Trade, con-
tended that all lines of business
in the State, especially the small
businessman, would be seriously
affected by the provision in the
bill requiring: corporations to file
their returns and pay at least half
of their State franchise tax on
March 15, instead of May 15. He
added that the duplication of Fed-
eral and State income tax = pay-
ments on March 15 and the neces-
sity of filing separate returns on
the same date. would make the
law ‘almost impossible to comply
with,

Speer Administrative Asst.

At Naval Air Station

CHICAGO, ILL. — Lieutenant
Paul Dee Speer, who' recently
completed preliminary training as
an Aviation Volunteer (Special-
ist) at Quonset Point, R. I., has
been notified that he is to remain
at that Naval Air Training Station
for an indefinite period to assist
in administrative duties.

Lieutenant Speer, until his en-
listment, was a vice president and
director of H. C. Speer & Sons
Company, Chicago’s oldest -bond
house dealing exclusively in - tax.
exempt securities.  The firm was
established by his grandfather,
the late Henry Clay Speer, in
1885. © His father. William W.
Speer, has devoted his entire busi-
ness career to the firm and is cur-
rently serving as chairman of the
board. Bert M. Kohler, who re-
cently celebrated his 25th year
with the firm, is president, having
served in .that capacity since

‘March 15, 1939,

——=Calendar of New Security Flotations ..

Retire Coffee Bonds

J. . Henry 'Schroder = Banking
Corp., New York, announces that
a4 ' total  of £231,100 — nominal
amount of the sterling issue—and
$1,025,000—nominal amount of the
dollar issue—of the State of San
Paulo 7% Coffee Realization Loan
of 1930 have been retired, pursu-
ant to the offer of the National
Coffee Department of Sept." 2,
1941, and the sinking fund. re-
quirements for ‘the fourth. six<
months’ period ending March: 31,
1942, These bonds have been‘tan-
celled, leaving the following

amounts of bonds outstanding:

£5,611,700_____.. of the sterling Trqncﬁe
$14,646,000_ ... of the dollar Tranche

According to advices received
from Banco de Commercia €' In~
dustria de Sao Paulo, S. A,, Sao
Paulo, Brazil, there remain 1,352,-
336 bags of government coffee and
5,979,585 bags of planters coffee
pledged for the loan. £

The retirement plan waé Te-
ported in these columns of ;Sépt.
4, page 19. T

B d

Lehman, Glore Forgan
Sell Tohacco Issues

Lehman Brothers®‘and : Glore,
Forgan & Co. headed an :under-
writing group which on May 27
offered: 17,609 shares” of ‘Philip
Morris & Co., Ltd., Inc,, cumula-
tive preferred stock 3'2% Series
at $102 per share. This .offering
represents the balance of the 49,-
666 shares not subscribed by war=
rant holders and not sold by un«
derwriters during the subscription
period, which began May 16 'and
ended at 3 p.m. on May 25. The
identical group also on:May' 27
offered '$6,000,000 of" 20~year 3%
debentures due May 1, 1962, at
102%. il

Of the proceeds of the financ-
ing, approximately $8,000,000 will
be applied to the repayment of
bank ' loans; the balance being

capital. ;

nancing, the outstanding capitali-
zation of the company will be $6,-
000,000 of 20-year 3% debentures
due May 1, 1962; 198,657 shares of
cumulative preferred stock ($100
par) consisting of 148,991 shares
of the 4% 9% Series.and 49,666
shares of the 4159%. Series; and
893,993 shares of common  stock
($10 par).

identical with existing. preferred
stock as to preferences, differing

prices. Both issues of preferred
stock are entitled to the benefit
of a sinking fund in an annual
amount sufficient to redeem 1%
of the total number of shares out-
standing at the ‘end of the pre-
ceding fiscal year.

The = $6,000,000 of 20-year
debentures are a direct obligation
of the company but are not
secured. ;

The principal product of Philip
Morris & Co., Ltd., Inc., is the
cigarette “Philip Morris (English
Blend),” net sales of which:con-
stitute 92% % of the company’s
total sales volume for the year
ended March 31,'1942. Because of
the -increasing -success of . the
Philip ' Morris = (English - Blend)
cigarette, the  company’s ‘‘sales
volume has increased yearly since
1934, For the 11 months ended
Feb. 28, 1942, sales amounted to
$103,027,091. Other products of
the company consist of the cig-
arette brands Paul Jones, Dunhill
Majors, English Ovals, and Marl-
boro, and the smoking tobaccos,

‘Bond Street and Revelation, *

[The underwriters of the: two
issues, in addition to Lehman
Brothers and Glore, Forgan &
Co., are listed under “Calendar

of New Security Flotations” else-
where in this section.] =

S

added to the company’s working P

On the completion of .this fi’-v

The new preferred-: stock is -

only in dividend rate and  call .

e ey Sy =

pitized for.FRASER
0://fraser.stlouisfed.org/




2032

THE COMMERCIAL & FINANCIAL CHRONICLE

: Thursday, :May 28, 1942

- Gurb Members Yole To
Up Commission Rates

. An .increase  in - commission
charges on stocks was voted by
members of the New. York Curb
Exchange on May 26. When the
ballots were counted it was re-
vealed that of the 245 votes cast,
177 members were in favor of the
increased rates. The new sched-
ule went into effect at the open-
ing of business on May 27. Re-
garding the new . rate, the Ex-
change’s announcement stated:

‘o #The  minimum  non-member
commission charge on transac-
tions involving $100 or more has
been “raised ‘from '$3 10 $5. " At
$90 a share and above a uniform
commission of $35 per 100 shares
X wul be charged. On stocks sell-
ing 8/32nds: of $1 and under 50¢
the new rate is $2 per 100 shares,
as compared with $1.50 formerly.
For stocks selling at 50¢ and up
to $10 a share there is'a flat in-
erease of $1 per 100 shares. The
commissions increase progressive-
1y at the rate of % of 1% of the
selling price on stocks selling over
$10 and under $90 per share.

“Member give-up rates are in-
creased approximately 10% for
stocks selling at 8/32nds of $1 and
over. Commissions on clearance
rates for stocks selling at 8/32nds
of $1 and. over are 1ncreased 10%
and over.

“Bond commission rates were
not changed.”

The Exchange also says:

“The Committee on Communica-
tions . and ~ Commissions,  after
weeks of study and discussion,
during which time members of
the Exchange submitted numer-
ous - ideas and proposals - for
‘changes in the schedule of rates,
submitted ' the = final = proposed
- schedule to the Board of Gov-
ernors at its meeting of May 6.
Following approval by the Board,
the proposed changes were pre-
sented to the members for voting
[referred to-in these columns May
14, page 18551,

“Members of the Exchange also
voted in favor of an amendment
to Article IV, Section 5(d) of the
constitution which - clarifies the
status  of  temporary member
firms. Formerly, on the death of
‘a regular member partner, the
firm ceased to be a member firm
and could not be admitted to
temporary - member firm status
until -an application for such
status was filed and. approved
by the . Exchange. The new
amendment provides that pending
the consideration of an applica-
tion for temporary member firm
status, such firm shall continue te
‘enjoy the privileges and be sub-
Jject to the obligations of a-tem-
porary - member firm, provided
they satisfy such requirements as
the Committee ' on Admxssrons

may prescribe.”

- Frank K. Tracy Now With
Gross, Martin Co. Staff

(Specfal to The Flnancial Chronicley

.- LOS. ANGELES, CALIF.—
Frank Kirk Tracy has become af-
filiated with Gross, Martin & Co.,
639 South: Spring Street; members
of the Los Angeles Stock Ex-
change. Mr. Tracy was formerly
with Bogardus, Frost & Banmng
and in the past was a partner in
Kerr & Bell and its predecessor,
J. D. Kerr & Co.

Eagle Lock Co.
R. Hoe & Co.

COMMON

American Hair & Felt
ChlcagoRaderan&t 65&61/28

HAY, FALES & CO.

Members New York Stock Exchange
71 Broadway, N.Y. BOwling Green 9-7030
Bell Teletype NY 1-61

Market Transactions In
Govis. For April

Market transactions in Govern-
ment securities for Treasury in-
vestment and other accounts in
April, 1942, resulted in net pur-
chases of $300,000, Secretary Mor-
genthau announced on May 15.
This comparesswith net purchases
of $5,814,450 in March.

“The following'tabulation shows
the Treasury’s transactions in
Government secuntles for the last
two years:

$387,200 purchased

- 934,000 purchased

..No sales or. purchases

. No-sales or purchases
$300,000 sold
4,400,000 sold
284,000 sold
1,139,000 sold

$2,785,000 purchased

11,950,000 purchased

_ No sales or purchases
$743,350 sold
200,000 sold

September .
October ...
November _

447,000 purchased
... No sales or purchases
;: No sales or purchases
$2,500 sold
200,000 sold
No sales or purchases
~-$60,004,000 purchased

$520,700 sold
29,980,000 purchased
‘5,814,450 purchased

300,000 purchased

N. Y. Municipal Forum
'Nominates ’42 Slale

The Nominating Committee of
the Municipal Forum of New
York has presented the following
slate of officers:

Charles F. Aufderhar, Jr., The
Savings Banks Trust Company, to
succeed Craig S. Bartlett, First
National Bank of Jersey City, as
President; John J. Rust, Equitable
Securities Corporation, to succeed
Mr. Aufderhar as Vice-President;
Elmo P, Brown, United States
Trust Company, to succeed Floyd
F.  Stansberry, Bankers Trust
Company, as Secretary; Harold H.
Hahn, Thomson, Wood & Hoff-
man, ‘has been renommated for
Treasurer

Named for three-year terms as
Governors are Arnold Frye, Haw-
kins, Delafield & Longfellow, and
William' W, Mezger, Graham, Par-
sons & Co.

Members of the nominating
committee are: Sheridan A. Logan,
Chairman; Cushman McGee, Wil-
liam A. Schlicht, John A. Stephen-
son, Jr., and Austin J. Tobin.

September
October
November
Decembér

Don’t Lose Perspective

An analysis of the current situa-
tion in the field of ocean marine
insurance has been prepared for
distribution by the Bank and In-
surance Stocks = Department of
Mackubin, Legg & Company, 22

Light Street, Baltimore, Md,, en-
titled “Don’t Lose Your Perspec-~
tive.” ‘Analyzing the cases of a

number of the leading insurance e

underwriters, ‘the analysis points
out that many of these companies
have been in business for from
one hundred to one hundred and
fifty years and have' withstood
crises extending over the entire
hlstory of our nation; both in:war
and in peace time.

Copies of this interesting analy-
sis, which also contains compara-
tive figures showing the approxi-
mate effect of war risk ocean
marine hull losses on “Syndicate
C” subscribers based on their per-
centages of. participation, may be
had from Mackubin, Legg & Com-~
pany upon request.

E. A. C. Keppler Dies

Emil Alexander Carl Keppler
died at his home after a long ill-
ness; he was seventy years old.

Mr, Keppler was formerly senior
partner in the Wall Street house
of Keppler & Company and had
been a member of the New York
Stock Exchange. For a number
of years 'he was a professor of
languages at Columbia University

and. was the ' author ' of several

Rubbi AiVital: idrstey
In War & Post War Period

In view of the dominating role
in the news now played by rub-
ber, Smith, Barney & Co., 14 Wall
Street, New York City, members
of the New York Stock Exchange
and other leading Exchanges,
have issued a timely study pre-
pared by Charles Kennard, of the
firm. The study presents a com-
prehensive picture of the overall

rubber situation in ‘an éffort to C

clarify much of the confusion now
existing. Messrs, Nelson and New-
hall held a special joint press con-
ference last Friday to emphasize
the seriousness .of the rubber
shortage and the study issued by
Smith, Barney & Co. supplies
much of the background of this
shortage. It states that in normal
times approximately 75% of our
rubber consumption is for tires
and tubes and that the economic
and industrial life of the country
is built around the automobile. It
shows that, according to the last
figures given by Leon Henderson,
even after a cut in allocations of
25%, requirements. for military
and essential civilian purposes of
the United Nations will be at least
700,000 tons a year, and that such
requirements do not include a
single pound of rubber for the
civilian passenger automobile,

Stocks of rubber.and the re-
maining sources of supply are ‘an-
alyzed and a detailed discussion
is given of the various types of
synthetic rubber, of the program
for the construction of synthetic
rubber plants, and of the time
schedule and costs of such pro-
gram. It is shown that if none of
our remaining sources of supply
such as Ceylon are cut off, and if
the most: optimistic’ time sched-
ules on synthetic rubber produc-
tion are realized we will just
about be able to meet the essen-
tial requirements of around 700,-
000 tons a year during the next
three years, leaving no crude rub-
ber for the civilian passenger car,

The potentialities of reclaimed
rubber in relieving the shortage
are discussed and it is stated that
a satisfactory recapping material
can be made from reclaimed rub-
ber with only two ounces of crude
rubber. It is shown, however, that
until it is reasonably. certain that
our essential requirements can be
kept down to the bare minimum
of 700,000 tons, that our few re-
maining . sources are not inter-
rupted and that our most optim-
istic time schedule on synthetic
rubber production can be realized,
no reclaimed rubber can possibly
be made available for the unes-
sential civilian driver. The re-
claimed rubber will be used to
supplement or replace crude rub-
ber in our war and essential re-
quirements and if in 1943 or 1944
we can recap with reclaimed rub-
ber some of the tires of workers
whose cars are essential to reach-
ing their places of employment
ill be very lucky.

Despite the gloomy outlook for
the man in the street, the study
goes on to state that the rubber

industry should be reasonably

busy processing rubber during the
war period as, of the 700,000 tons
of essential requlrements of the
‘United Nations, it is likely that
at least 500,000 tons will be proc-
essed in  this country which ‘is
more than was processed in 1938
and almost as much as in 1936 and
1937. = Because of the intensive
research now going on in the field
and because of the superiority of
certain characteristics of synthetic
rubber = and  combinations ' of
natural and synthetic, it is likely
that the use of rubber will expand
in the post-war period and that
the rubber industry will handle a
greater volume of business than
in any pre-war period, the: study
says.

Nickle-Crone Opens

Nickle, Crone ‘& Co., Limited,
has opened offices at 30 Broad

_books of poetry.. et i

Street, New.York City, to engage

i.in a ,securltles business. ., 1

|Named For Gleveland
Victory Fund Gomm.

M. J. Fleming, President of the
Federal Reserve Bank of Cleve-
land and Chairman of the Victory
Fund Committee for the Fourtn
Federal Reserve  District, an-
nounced on May 19 the appoint-
ment of the following' to serve
with him as-members of the Vic-
tory Fund Committee:

W. ‘Enyard, President, the
First-Central I‘rust Co,, Akron

J. B. Root, President, the Geo. D,
Harter Bank (,amon

C. W. Dupuis, Presrdent the Cen-
tral Trust .Co., Cincinnati,

J. J..Rowe, President, the Fifth-
Third Union Trust Co., Cincin-
nati.. . ..

T.-J. Dav1s Pre31dent First Na-|
tional Bank ‘Cincinnati,

J::C. McHannan Chairman Cen-
tral National Bank Cleveland.

George Gund, Presrdent Cleve-
land Trust (.o Cleveland

L B Wllllams Chairman, Na-
tional City Bank, Cleveland,

O. L. Cox, President,. Union Bank
of Commerce, Cleveland.

J. H. McCoy President, City Na-
tional Bank & Trust Co., Col-
umbus.

W. H. J. Behm, President, Win-
ters National Bank & Trust Co.,
Dayton.

J, T. Rohr, President, Toledo
Trust Co., Toledo.

G. C. Brainard, President, General
Fireproofing Co., Youngstown,
and Chairman of the Board of
Federal Reserve Bank of Cleve-
land.

C. A. McClintock, President, the
Colonial Trust Co., Pittsburgh.

F. F, Brooks, President, First Na-
tional Bank, Pittsburgh.

Clarance Stanley, President, the
Union Trust Co. of Pittsburgh.

Maynard H. Murch, of Maynard
H. Murch & Co., Cleveland.

Daniel W, Myers, of Hayden, Mil-
ler & Co., Cleveland.

Reamy E. Field,;of Field Rich-
ards & Co.,” Cincinnati.

Ewing T. Boles Ohio Corpora-
tion, Columbus.

Hazen Arnold, of Braun,
worth & Co., Toledo.

Hugh D. MacBaine, Mellon Se-
curities Co., Pittsburgh.

This committee is one of 12
which Secretary Morgenthau re-
cently announced would be set up
throughout the country to aid the
Treasury’s war financing = pro-
gram (see issue of May 21, page
1950). . The members of the New
York Victory Fund Committee
were indicated in the same issue,
page 1944,

Purchase Limit Ralsed
On F and G War Bonds

Secretary of the Treasury Mor-
genthau announced on May 25
that the limitation on purchases
of Series F:and G War Bonds in
any one calendar year will be
raised from $50,000 to $100,000,
effective July 1. Series F Bonds
are designed for. the . larger in-
vestors, for trustees, for reserve

Bos-

current income bond intended for
both 'small-.andlarge investors.
Both’ series have a 12-year ma-
turity and carry a return of about
21 % if held to maturity.

The change in the purchase
limitation for these bonds does not
affect the Series E bonds. - Pur-
chase of this latter issue, intended
chiefly for people of small in-
come, is restricted to individuals
with a limit on holdings to $5,000
maturity value of bonds issued
in any one calendar year. The is-
suance of the ‘bonds a year ago
was detailed in these columns
April 26, 1941, page 2627.

Bond Club To Hear Dewey

Thomas E. Dewey will address
the Bond Club of New York at
its. luncheon meeting today to be
held at the Bankers Club. J.
Taylor Foster, President of the
Bond Club, will presxde at the
y ncheon:; ., ui;

funds, while Series G bonds is a

" Brown. & Sharpe

Merrimac Mfg. Co.
World’s Fair 4s, 1941
Evans Wallower Zinc

Panhandle Eastern Plpelme Co.
5.60 Preferred

South American Bonds
Mexican'Bonds

M.S. WIEN & CO.

'Members N. Y. Security Dealers Ass'n
25 Broad St., N.¥. HAnover 2-8780
»Teletype N, ¥, 1-1397

Unemployment Shows

Decline In March

A decline of 850,000 in the num-~
ber ‘of ‘jobless persons in the
United States in March brought.
total unemployment in the United
States down to slightly less than
3,500,000, according to the Con-
ference Board; New York. A de-
cline of 300,000 in * February
marked -the first check in an up-
ward - trend - in - unemployment
which began from a low point last
September and reached 4,665,000
in January. Commenting on the
March decline, the Board’s report
says:

“Rapid conversion to war pro--
duction .during the first quarter
has reversed the steadily upward -
trend of unemployment that be-
gan last September. The turning
point in the growth of ‘priorities
unemployment’ came in February
when an initial decrease in unem-
ployment of 300,000 was reported.
War  production and industrial
employment . were - further . ex-
panded to reduce the number
without jobs in March by 850,000.
By the close of the first quarter,
the total number of unemployed
had fallen to slightly below 3,500,-
000, compared with 4,700,000 at
the start of the year. For each
person unemployed at the end of
March of this year there were
about two persons without jobs a
year ago and almost three persons
iwo years ago.”

The Board also states:

“As compared with the unem-
ployment total of 6,635,000, for
March, 1941, this March’s .total
represented a decline of 3,155,000.

“The total number of persons
employed, including the armed
services,: rose from 50,714,000 in
February to 51,513,000 in March
as compared with 48,021,000 in
March of last year: Since the start
of the year, 1,300,000 persons have
found employment in industry or
in the armed forces. In addition
to the 700,000 taken on in agricul-
ture, slightly  more -than 200,000
were absorbed in the basic indus-
tries, while almost 400,000 were
added in the service -industries,
including the armed forces. Mean=
while, tne number on WPA and
the other emergency employment
receded to 1,278,000, a reduction
of almost 100,000 since January.”

Hammel & Co. Formed;
New Municipal Firm

Hammel & Co., Inc., has been
formed with offices at 149 Broad-
way, New York City, to act as
dealers and brokers .in general
market municipal bonds.

President of the new organiza-
tion is Richard H. Hammel, who
for the past 20 years has’ begn
associated with Brandon & Co
and its predecessor, = Brandon,
Gordon & Waddell of New York
City, as Manager of their Munici-
pal Trading Department.

Defaulted RR Bond Index

The defaulted railroad bond in-
dex of Pflugfelder, Bumpton &
Rust, 61 Broadway, .New. York
City, shows the following range
for Jan. 1, 1939, to date: High—

. 40%; low—143%4; last—3615.
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