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Philadelphia “Record” said;

The subscription rate by. the
year will rise from $2 to $3 with
the same issue. ;

‘The “Post” has been: selling
for five cents for a century or
more, although some changes
have been made in the subscrip-
tion rates from time to time.

The Curtis Company. raised
the price of its “Ladies’* Home
Journal” from 10 to 15 cents
with the February issue.

As to other increases in maga-
zine prices, the New York “Times”
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On numerous occasions—on so many occasions that,the
practice may be said to have become habitual—the Pres-
ident has said that the “dictators”: think that we, the
democracies,” have “grown soft,” so soft that we are no
longer willing, perhaps no longer akle, to undertake effec-
tively or to undergo the rigors essential to the defense of
ourselves and ours against their aggressions. His obvious
purpose is to ‘arouse the rank and file to that “fighting
pitch” which is essential to an “all-out” effort against our
foes, or to hold them at such a pitch if it has already ‘been
reached. It may be excellent strategy in the use of prop-
aganda, a field in which the President has repeatedly
shown himself a master, but the allegation or the notion
that we have “gone soft,” whatever its source, should give
us pause. It furnishes wholesome food for some very serious .
thought. It should stimulate very critical self-examination
on the part of all thoughtful people both in this country and
at least some of the others allied with us in this cataclysmic
war: i, :

Have we in fact “gone soft”?

It, of course, is a commonplace that all those against
whom the German, and more recently the Japanese, might
has been turned have, with the exception of Russia, proved
almost incredibly ineffective and impotent. For this there

are a number of reasons which bear upon the “question here

%l under study. In substantial degree failures of such coun-
o|tries as France, Belgium, Great Britain and the United.

States, so far as failure may be charged against this country,

1|is to be traced to a want of pre-occupation: with military

matters or to an utter failure to grasp the potentialities of

Nelson Appoints Planning B

reports ‘that the pinkish Cripps
seemed. to be on the way to suc-
" tceeding him. It would seem:to be
‘significant ' that after the first
‘flush  of Cripp. reports, other
"stories were passed by the censor
to the effect that while he was
‘enjoying an -acclaim just now he
;would". undoubtedly --be - knecked
‘off before getting to:the: Prime
Ministry. - Perhaps' it * was  con-

* sidered necessary -to quiet Ameri-|:

‘¢anconservative fears. on® this
* score. ; S
.~ But the -removal. of Churchill
.would : be of - tremendous- im-
. portance to. Mr.:Roosevelt and to
this country as a whole.. One has
. only to realize that the whole war
has virtually been. fought on an
- understanding between:these two
men, not a written understanding,
"just their conversations. Presum-
ably no other man-in the world
"knows just exactly what has
passed between them.

‘There is'a rather general im-
pression around official Washing-
“ton. that as-a result of their con-
versations Churchill was to be
permitted the leadership of the
war and Roosevelt the undisputed
leadership of the peace. The Sen-
- ate Foreign Relations Committee
-now has before it a pact which it
doesn’t yet know whether to con-

they - would -work for:the removal

S 1
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sumably’ the two men have. disy Fhichgo Home Loan Bank Toans. .

cussed: what is' to. be'done .abouf Urges Management, Labor Truce...
Stalin? .“Presumably = they - have ‘I]"ebx‘uaryssgrlkes -1ns' tw:i:r glarﬁts....
discussed ‘what is to be done:about January Saleq ‘on:Stock: Exchanges
the Dutch and British interests V¢ Jrice Control Reviow Soard,
in" the ‘Far East. :Théy. have been 1941 Stock Issue Participations - -

the scientific advances of ‘two ‘decades when applied to
military operations. Such countries as ‘Norway, Denmark
and Holland have traditionally, in modern times at least,

: (Continued on Page 1045): :

We Hope! We Hope! We Hope!

Workers-in the mills and mines-‘are labofing long hours,
under great pressure, to turn out the weapons and. equipment
without “which the wai eannot be won. Men and women i
. th ds. of ities are giving their time and energy

" in the ‘work’ of 'civilian defense. And out in the country -

i farmers are straining every effort to produce the food which,
like  the tanks and planes, .is” absolutely  indispensable ' to o
victory. ! 5

The -members of -each’ of these various groups know the

sider a treaty requiring the Sen-

understood to - have “a perfect
meeting ‘of minds; these two men.
The meeting of minds came” at a
time, incidentally, when Churchill
was not in a position to refuse
Roosevelt anything, when his job,
as he has so bluntly’ expressed it !
was to- get America into the war.

It is an amazing situation that
these two men have constituted
their governments. Now, what
happens if one of them falls?
Whether Churchill’s successor
should be Cripps or someone else,
in his meeting Mr. Roosevelt’s
mind he wouldn’t be at the disad-

(Continued on Page 1061)
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the Financial Chronicle in its new form. These will facilitate .
the use of the Chronicle and will protect copies against mutila-
tion and loss. The cost is $2.50 plus postage for each of these
to ‘hold two months’
of the Financial Chronicle. Orders for binders should be sent
to “Expandit” Binder, 25 Spruce Street, New York City.
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extent to which they themselves are responding. ‘But'they
do’ not always know what is being done by the others. And
that gives an opportunity to the enemy to get in some deadly
blows. That gives an opportunity to the enemy. to spread
malicious words.

-Labor, says the evil whisper, is sabotaging the war program '
with strikes ‘and slowdowns and demands for higher wages.
Business, ‘it says, is gouging the country with unconscionable
profits. And the farmer, according to this treacherous voice,
is using the war to grab all he can.

Now if happens that, as a result of the war program, the
incomes of all three groups, on the average, are substantially
increased. Of course, there are instances where a few busi-
ness men or a few workers or a few farmers are demanding

. and getting more than they ought. i

But, in genéral, the increase to the different groups has been
kept fairly well in balance, and there has been only a mod- -
erate rise in the cost of living in' city and country up to now.

It seems to me that we ought to feel proud of the un-.
doubted fact that we are getting cooperation and a reasonably

' . fair balance among 909, of our population and that if less -

than 109 of the population is chiseling, we still have a pretty .
good average national record.—The President of the United
States, . : e g :

Many, -we are confident, wish th_ey could feel as assured .
about some of these things. . : ;

And  where would ‘the President plﬁce the nggress-ive:r

‘reformer-politicians by whom he is surrounded?

Among the 90% or the 10%?
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" February War Spending

~Reaches Record High!

. War' spending reached a new
peak of $2,201,081,089 in Febru-
- ary, it was reported from Wash-
ington on' March 3 in "Associated
. Press_advices. According to this
account, based. on Treasury. fig-
ures, * the  February . total  was
$100,000,000 ‘more- than the total
for January,: which ‘had three
. more  days, and was nearly four
times the rate of February last
. ryear. The 'Associated Press fur-
. ther reported: !
February costs brought, de-
. fense-war spending for the first
. eight. months of the fiscal year
to $12,516,021,882.  The, govern-
ment will have to spend nearly
that much more in the remain-
ing four months of the year to
meet President ' Roosevelt’s
‘. budget estimate of $23,996,525,-
400. )
Including other governmental

costs, total Treasury  expendi-|.’

tures 'last. month were- $2,629,-
839,201, - -bringing the -eight-
month over-all: total to. $16;-
813,666,775. Revenues . in - this
period were only about a third
_.of ‘expenditures ‘and the eight
. months’ ~deficit ' soared to -the
record figure of $11,312,132,576.

‘Far West Businoss
Conlintes Upsurae

California and = Far. Westera
business continued its upsurge
during January, the volume being
5% - higher than December and
-28% higher than a year ago, ac-
cording - to the latest Bank of

. “America - (California) ' “Business
.Review.,” - The bank’s = business
index rose to:its highest point so
far—162% of the 1935-39 average.
‘Retail ‘trade, says the ‘Review,”
‘reached record levels for Jan-

-uary, ‘“a good deal of this activ-
“ity probably due to the fact that

every time production of an ar-

“ticle is curtailed or stopped a rush

~to buy that product occurs.” - De-
-partment. store activity was 32%
 higher than a year ago, and there
was a gain of 40% in the sales of
“principal apparel  stores, ‘“sub-
stantiating the report that -many
- people have been stocking up on
- clothing in aaticipation of higher
" prices, . shortages ' and - inferior
o quality,” says the “Review.” It
adds: that retail trade is contin-
uing the same brisk pace in Feb-
ruary.

Duplicate Defense Bonds
Stubs Return Is Ended

Member = banks  and - certain
other issuing agents of United
States: Defense Savings Bonds: in
the Second Federal Reserve Dis-
trict were advised on- March 4
that, effective. immediately, they
will not be required to return.to
the New York Federal Reserve
Bank with their remittances the
duplicate  (salmon-colored)  stubs
attached to United States Defense
Savings Bonds, Series E, sold or
spoiled in the process of issuance,

The - announcement,  issued by
Allan  Sproul, President. of ' the
Reserve Bank, added:

Notwithstanding this change
in procedure, Series E bonds re-
ceived by you in the future
will continue to carry both
original and duplicate stubs be-
cause certain - other - issuing
agents, such as business corpo-
rations - which issue bonds to
employes under - payroll allot-
ment plans, will continue to be
required to return duplicate
stubs for statistical purposes.
Moreover, the " duplicate ‘stub
forms a backing for the bond
and affords protection for both

*the bond and the original stub.

Duplicate stubs attached to
Series E bonds sold-or spoiled
by you may be retained by you
as part of your records; or if

you do not wish to retain them,!- -

gested by Mr. Morgenthau might defeat the Treasury aim.

_they may be destroyed.

- THE COMMERCIAL & FINANCIAL CHRONICLE .

Editorial— v ‘ e X g
Diminishing Returns

applicable natural law, certainly Kas a decided bearing upon
many phenomena and upon almost all human activities. This
is the law .of diminishing returns, which the Treasuryin
Washington might well take into sober "consideration-in
formulating a tax program-so vast and:complicated: that:it is
likely to defeat some of its own ends. = It is a law which the

of the war effort ought to study carefully. -

this law in their school days. /It usually gained familiar illus-
tration by comparing the amount of fuel used by’4a loeomo-
tive traveling, say, lat sixty miles an hour with the amount
needed for seventy miles an hour.. The extra ten miles an
hour used up fuel at a sharply accelerated rate that, in many
instances, made the higher speed ‘“uneconomic.”. And.when
the comparison was carried to eighty miles an hour or more
the extension beyond the optimum speed became sheerly
wasteful. . g i
Into the ears of automobile users.and drivers now is
being dinned much information which reflects the applica-
bility of the law of diminishing returns. Car tires wear with
excessive and uneconomic rapidity at: speeds:above forty
miles an hour, and everyone is being adjured to remain
within that limit. Gasoline is consumed above certain-speeds
at a rate that rises in geometric progression rather:-than
arithmetically. ' ' R e

All of this is useful and appropriate, and it  might. be
carried a good deal further. The public might well be.in-
formed that it is defeating its own desires in hoarding of
currency, and in the hasty home. stocking of sugar, cloth,
paper and many other materials in which a shortage impends
or is feared. Quite needless ‘‘shortages” have been occa-
sioned temporarily, in recent months, by panic buying of
some commodities in which the country is rich beyond the
possibility of a continued lack. S R R :

Our Washington overlords of priorities, of allocations,
of prices and of consumer rationing are certain to receive

There are already signs of | “bootleg” or ‘black market”
activities where the regulations are too- harsh or unwise.
Our British cousins are struggling with black market activi-
ties on a scale that has become a national scandal. We are
not immune from psychological and other reactions which
affect Britons in a manner that tends to defeat a stated end.

In the field of taxation the law of diminishing returns
operates with ‘special efficacy and with a grim: directness
that often has left the devisers of .taxes wide-eyed and. help-
less. The Treasury in Washington currently ‘is much per=
turbed over a startling growth of illegal distilling and of the
surreptitious, tax-free distribution of such distillates:  The
high taxes on alcoholic liquor begin to defeat their own ends
and the Treasury impost simply is being evaded by the
bootleggers, i s : :

Treasury calls for taxation increases of $9,610,000,000 on top
of the tremendous levies voted heretofore, the whole being
designed. to bring in some $27,000,000,000 of annual rev-
enues. We are told by Secretary Morgenthau that this
unprecedented tax bill not only would supply at least a
good part of the revenues needed to win the war, but also
would counteract inflationary tendencies. The aim of raising
the greatest possible amount of taxes in the present war
emergency is one with which everyone instantly must be
in hearty agreement, and there is equally little quibbling
to be done over the restraints on undue inflationary phe-
nomena which such a program might impose. :
But the Treasury and Congress might well pause, as
they study this tax proposal, and consider the law of dimin-
ishing returns.. Many a business has been taxed out of
existence in the past, and many a Boston Tea Party has
resulted from unfair levies.. There is no way of predicting
the ultimate effect of the proposal now laid before the
country, for there is simply no precedent for the extent and
|range of taxation asked by Mr. Morgenthau. Certain ten-
‘dencies nevertheless are evident, and they suggest the need
of caution if not of substantial revision of the tax program.
Taxes are ‘an inescapable and; indeed, a first gharge
upon any honest business, and they enter into the prices. of
honestly made products. Price advances which- verge  on
inflation ‘well may follow for this reason alone, if the tax
rise is not carefully and prudently effected. The levies upon
individuals are-so harshly raised, in the middle-income
' groups, that extensive borrowing to pay the tax bill may
become unavoidable, -and such borrowing would. be infla-
tionary. a8 g :
Raising of  the corporate tax; levies to the heights sug-

o R {iaad gy g 432t ) STIRETY RSN O P T & : 4

. There is an unwritten law which, if not an inevitably.

price regulators, the priorities ordainers and other directors v
... [sequent volume, “The Influence of Sea Power upon the
Students-of physics' and of economics alike .encounter

some jolting reminders of the law.of diminishing returns.|

These are instructive developments at a time when.the |

- -Thursday, March 12,1942

| Editorial—

Admiral Mohan Or Colonel Kernan |

“Alfred Thayer Mahan, of the United States Navy.
evolved a theory of the dominance of sea power in the re-
lationships of international history which he exploited in

‘a-famous series of historical works, the first puplished in
11890 and' the ‘last in 1913.

) First presented in “The In-
{luence of Sea Power upon History, 1660-1783” this theory

‘almost ' immediately “attracted ' the support of Theodore

Roesevelt; Kaiser ‘Wilhelm II directed that: it and a sub-

French  Revolution and Empire, 1793-1812” should ke
placed upon all ships of the Germany navy; and the auther
received distinguished honors both in Europe and in' his
own country. His books, “as they appeared,” states an
authority, “were translated into many languages, and, . .-
were. nowhere more assiduously studied than in. Japan.”’
He was called ‘“the first philosopher of sea power” and,
undoubtedly his “books atforded perfect propaganda,” as
Allan Westcott declares, “for the naval expansion already

‘under way in Great Britain, Germany, and America.”

Probably wituout much if any examination, most of Theo-

'dore Roosevelt’s successors in the Presidency, including the

second Roosevelt and nearly all those in authority in Con-
gress and elsewhere during the last half-century, have re-
garded the Mahan theory as doctrine immutably established,
and certainly for much more than a generation it has ef-
fectively. controlled our public policy. That theory itself
is best disclosed; at least for present purposes, by illustra-
tion, using extracts from concluding paragraphs of Admiral
Mahan’s final chapter in his second work.: To this chapter
he gave the title “Function and Policy of Great Britain in
‘the French Revolutionary. Wars” and in it, writing of the
events which led to the final defeat of Napoleon, he said:—

“The-true function of Great Britain in this long struggle can
. scarcely ‘be recognized unless there be a clear appreciation of

the fact ‘that ‘a really great national movement, like the French
- Revolution, or a really great military power under an incom-

parable general, like the French Empire under Napoleon, is not. ‘:

to be brought to terms by ordinary military successes, which sim-

ply destroy the organized force opposed. .. . Two Napoleons do

not ‘co-exist. .. . Not till enthusiasm has waned before sorrow,

- and strength failed under exhaustion, :does popular impulse,
when deep and universal, acquiesce in the'logic of war . .. but,

" if the course of aggression which Bonaparte had inherited from
- the: Revolution was ‘to continue, there were needed, not the re-
sources of the Continent only, but of the world.  There was

needed; also 'a diminution of ultimate resistance below the’stored

up aggressive strength of France; otherwise, however procrasti-

nated, the time must come when the latter should fail. ;

“On both these points Great Britain withstood Napoleon.

She shut him off from the world, and by the same act prolonged

her ‘own powers of ‘endurance beyond his power of aggression,

This in the retrospect of history was the function of Great Brif-

ain in the Revolutionary and Napoleonic period; and  that the

successive ministries of Pitt and his: followers pursued the course

best fitted, upon the whole, to- discharge that function; is their

.. justification to posterity. It is the glory of, Pitt’s genius that
as he discovered the object, ‘Security’, so likewise he foresaw

the means ‘Exhaustion’, by which alone the French propaganda
of aggression would be brought to pause. The elogquent derision

poured-upon his predictions of failure from financial exhaustion,

- from - expenditure of resources, from slackening of enthusiasm,
recoils from the apprehension of the truth. He saw clearly the

line of Great Britain’s action, he foresaw' the direction of events,

he foretold the issue. How long the line would be, how the

. course of events would be retarded, how protracted the issue, ||
he could not foretell, because no man could foresee the supreme |}

genius of Napoleon Bonaparte.”

It was Admiral Mahan’s theory, that all important |
wars could be made to conform to the formula suggested
by the foregoing. = Such lengthy quotation is warranted,
therefore, by the fact that the principles of warfare which
he. proclaimed have suddenly come under attack. They |4
have long controlled British and American practice, they ||

guided those nations to the successful termination of the |

First World War, they are apparently ‘being taken for |
granted at the present time by the leaders of both countries
and are being applied against the Axis powers throughout |
both. Hemispheres and upon-all .the navigable seas. But ||
now comes a Lieutenant-Colonel upcn the active list of tha ||
Army of the United States, W. F. Kernan, and, in a book ||
that is being widely read and ought to be widely read |
(Defense Will Not Win the War), categorically insists that
“Mahan was wrong,” arguing confidently and boldly for
immediate adoption of an entirely different and conflicting

in-several ways... The. incentive.to make profits would be
seriously -diminished; which'is a factor that operates in the
higher 'individual income brackets with the same effect.
Prudence is displaced by carelessness as to economic opera-
tions, if savings are not retained in any event by the savers.
The whole program begins to. be suspect if large groups of
thé population continue to remain outside the tax sphere
through personal exemptions, and the reaction of this upon
the groups that find their taxes multiplied is plain.
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policy against Germany, which'he singles out as:the enemy.
at the present time to be chiefly considered.: Specifically,
his program would demand forthwith moving an American

Expeditionary Force across the Atlantic and through the|:

Mediterranean, to be debarked upon-the cost of Italy, which
he describes as the “Achilles heel of Germany,” “the solar-

- plexus of the. Axis.” Japan, in his view, is of merely
- secondary importance, or-less. - He declares that “we must
_strike towards Europe,” “we must strike soon and hard,”
‘and there should be no doubt as to where the first blow

should fall, because “every sign post.of victory points: to-
wards Italy.” And, although it may be necessary to. equip
and launch two expeditionary forces and prepare two' of-

fensives, one against Japan in addition to the primary ef-|

fort against Germany, that against the Asiatic empire muist
be kept so far secondary that never shall its strength be
comparable with that sent directly against Hitler, through
Italy. “We must launch a major offensive in Europe. We
must strike at Adolph Hitler. On no account must we let
the war with Japan deflect us from our central purpose
or weaken our main effort.” :
Although Colonel Kernan concedes that the plan

- which he proposes may require enormous sacrifices, “sac-

ke

et Y
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rifices undreamed of by our heroic forefathers,” he appears
to be convinced beyond any residuum of doubt that already
the force of the Axis powers has been largely expended,
that they are severally and jointly at least at the stage
which is the very verge of the exhaustion that Admiral
Mahan represents is the end which sea power should be
relied upon to produce in the countries dominated by any
continental ‘aggressor. Geérmany he describes as “bled
white” by the losses of the unproductive Russian campaign
in which she is still involved, as “bogged down” upon that
front and already in the most critical moment of the whole
conflict, as not now daring to relax her efforts in North
Africa, as having reached the extremity of attenuation of
her air forces which still permits them to be soundly em-
ployed. Japan, in his view; has been “gutted” by her decade
of war with China and is suffering the penalties of “econ-
omic strangulation” and possession by “the eviscerating
demon of militarism,” while as to Italy, the Italians are
“heartily sick” of the war and of their chief ally, disgusted
with both Mussolini and Hitler, and therefore ready and
anxious at the first opportunity to rid themselves of both:
His argument is, in part, as follows:— :

* “The Italian peninsula, as anyone can see by a glance at the
map, lies-in the strategic center of that world island which Hitler
aspires to - dominate.” * Without Italy, German influence over
. Spain and Vichy-France is weakened, the Balkan conquests ren-

dered insecure, the chains loosened on the limbs of Greece.  And
. with Italy im the hands of‘the enemy, Turkey will surely ...
- join the Allies, and the Dardanelles, back door to Berlin, will be
thrown wide open. . . . Italy is the solar-plexus: of the Axis, and
a right recognition of the tremendous opportunity involved re-
. quires that we undertake immediately, without a glance at Dakar
.. or Martinique or North Africa, the stupendous, breath-taking,
history-making task of the invasion of Italy.” :
: - This conception, if it is soundly grounded and practi-
cable, is not less than Napoleonic. Colonel Kernan estim-
ates the force required as commencing with 200,000 ‘men.
another 200,000 to follow every month until the achieve-
ment of victory. He asserts that the first 200,000 are at

this  moment available for one month's battle-training, |-

while transports are being assembled at the ports of em-
barkation, and that the follow-up forces, 200,000 men
monthly, can be made ready in strict accordance with: his
schedule. In addition to these men, and the supplies 'of
munitions and subsistence which they would require, the
plan would call for utilization of three-fourths of the whole
‘American fleet, at least half of the British fleet, every
transport ship controlled by both of these nations, and also
every one. of their bombing planes. With such support,
sound . initiative, resourcefulness, and courage, .it ‘is his
opinion that no opposing force which is available . could
prevent landing of the expeditionary forces. He is so sure
of this that he insists that the program could be published
to all the world, especially to Hitler, Hirohito, and Mussolini,
without any impairment of its potentials of- success.- His

‘words are:— : AR :

. “ .. no military or naval effectives which they could muster,
no counter measure which it is within their grasp to take, could
slow us up by one second or narrow the scope of our -effort by
one inch. For Hitler has finally miscalculated, the German Army
has over-extended itself, and the only hope for the Axis is that
America, having persistently and stubbornly followed the wrong

road for the last twenty years, will be unable. to recognize the
right road until-it is too late to take it.”

- Of course the author does not contend that mere seiz-
ure of Italy would be the end. It would supply, however,
the essential continental base for major operations on land
that would be required, according to his doctrine, for com-
plete success. - From that base, not isolated from the fleets
of the United Nations, or from those of Great Britain and
the United 'States, but in sound co-operation with them,

the war would proceed to the invasion and defeat of Ger-

many. “This,” he continues, “is the real meaning of the

/ % A
&

o //fraser.stlouisfed.org/

relationship of sea power to empire—not the brittle pseudo-
empire  of 'the ‘Mahan theory, but the solid *substantial
imperium. .’. of Rome,” "'\ i

i plainly applicable-to an existing warfare and demanding al-
- most instantaneous decision between them. - For acceptance
‘of ‘either is final and irretrievable rejection of the other. It
|is significant and important that the demand for a course of |
‘action different from that apparently being pursued eman-
‘ates from an officer of the Army whose exceedingly well-
 formulated ' arguments - demonstrates long and profound
i study in the technique and history of warfare. - It is not
 for any one less instructed to attempt to choose between
 the application to the imminént national need of the doc-
 trine so thoroughly elaborated by Admiral Mahan ‘and
| generally accepted at home and abroad, and the radically
' different doctrine so attractively and ably argued by
'Colonel Kernan. Yet it may well be wondered whether
 the emergence from such a military source of an argument
 so plausible and so thoroughly documented does not indi-
cate some restlessness within the armed forces under
| methods which appear to involve wide dispersion of mili-
.tary and naval -energy and; the scattering of available
strength upon many separated fronts. At any rate, dis-
cussion, unless it is too greatly prolonged, can scarcely
, produce anything except good. Those principles of action
which are too easily regarded as established beyond the
need- of ‘re-examination may, if they were originally ap-
plied without recognition of their limitations or when
conditions have radically altered, prove to be most dan-
gerously, even fatally, misleading. : s

- The State Of Trade

Business reports generally: continued to reflect the increasing
tempo of industry. Most of the larger industries show further ex-
pansion, being - especially  noticeable in steel. Steel production .in
the United States reached a new :all-time high. this week with the
average of plant.and furnace operations at 97.4%, according to the
American Iron and Steel Institute’s latest announcement. The in-
dustry’s annual capacity' is 88,-¢

“Here are two diametrically opposed - doctrines, both'

566,170 net tons. Operations last
week were at 97.2% -and.a month
ago the indicated rate was’ 95.5%.

The retail trade failed to record
any appreciable rise in sales vol-
ume during last week, according
to Dun: & . Bradstreet, Inc., and
this- despite “the fact that spring
buying appears fo be developing
steadily. Retailers reported con-
tinuing signs. of a moderate re-
action in .some. lines from the
heavy stock-up purchasing that
got under way in January. How-
ever, the Federal' Reserve Bank
of New York reports that depart-
ment store sales in New York and
Brooklyn: for - the week ended
March: 7th, were up 23% over a
year ago. . This would seem to in-
dicate that there is little or no
slackening of consumer ‘ buying
despite the imminence of income
tax payments. : :
In wholesale lines trading ac-
tivity was termed irregular, re-
flecting both a more cautious at-
titude toward further large scale
commitments among huyers and
the 'increasing tightness of sup-
plies. Industrial output meanwhile
continues to be maintained in the
face of.conversions to war mate-
rials. * e

Overall industrial activity shows
further acceleration, notwith-
standing temporary readjustments
involving suspension of operations
as plants:- change over . to  war
work. The adjusted. Federal Re-
serve .Board index of industrial
production—which reached '170%
of the 1935-1939 average.in Jan-
uary, is estimated to have gained
another point or so during Febru-
ary. Industrial @ activity is- ex-
pected to hold at an even level for
another month or so, as the rapid
expansion’ in.. war. production - is
offset’ by curtailment in- civilian
goods production,

One measure of the conversion
of civilian plants to war produc-
tion" is -the .volume of temporary
unemployment caused in such dis-
locations. " During January, for
example, ‘the ~Federal ~Works
Agency reported 1,000,000. work-
ers with job connections but not
working. This compared with half
that ‘number in the previous
month,  The volume of dislocated
workers is expected to rise. On
+the other hand, employees ir} war

‘plants ‘will be going on longer
‘hours, thus offsetting the civilian
decline, observers state. :

A sharp rise in industrial activ-
ity is expected during June, when
many  temporarily - unemployed
persons. ' will.  have. been re-
absorbed. and new war plants will
go into operation. !

Loadings of revenue freight for
the week ended'Feb. 28 totaled
781,419 cars, according to reports
filed by the railroads with the
Association: of  American Rail-
roads. This ‘was an increase :of
6,824 cars .over  the preceding
week this year, 24,749 cars more
than- the' corresponding week 'in
1941 and 146,783 cars above the
same period two years ago.

The total was 126.97% of aver-
age loadings for the correspond-
ing. week of the ten preceding
years. | 5

Electric production declined 0.4
of 1% ‘in the week ended Feb. 28
to - 3,409,907,000 kilowatt = hours

: from 3,423,589,000 in the previous| "

week, according to the Edison
Electric Institute. The latest out-
put-was 13.9% above the 1941
comparative of - 2,993,253,000 kilo-
watt hours.

The Bell System companies re-
corded, a gain of about 109,900
telephones during February, com-
pared with 109,500 in January and
118,600 in February 1941, it was
announced recently. These prin-
cipal operating-subsidiaries of the
American ‘Telephone and Tele-
graph Co, had an increase of 216,-
500 instruments during the first
two: months  of 1942, compared
with a gain of 247,800 in the cor-
responding period of last year.

At the end of: February there

in the Bell System. :
It 'is becoming - increasingly
evident that there is a great need

to assure efficient utilization of
the labor resources of the nation.

pands. With unnecessary migra-
tion. of workers seeking higher
wages in new arms plants, by en-
listment in the armed forces of
valuable employees and- by re-
gional labor .shortage resulting
from the very rapid expansion in

personnel needs of defense indus-

were about 19,057,900 telephones}

for a national labor supply board|

The situation becomes more and |
more acute as the war effort ex-|

Itries -of certain' communities, the
danger grows that war production
may be seriously curtailed.

It has been estimated that em-
ployment in. defense ' industries,
which - already aggregates some
5,000,000 -workers, will be tripled.
when ' war production ‘is at its’ -
maximum. The armed forces will
require more than 2,000,000 addi-
tional men over the next year, it
is said. Obviously, if care is not:
exercised, armament  plants’ will
presently - be  attracting = many
qualified workers from other war:
industries through offering higher -
pay and other inducements, Al-
ready, it is stated, workers are
leaving jobs in ‘essential indus-
tries in large numbers to flock to
communities where it is ‘reported
that openings exist at high wages
in newly completed factories. It
is pointed out that not only does:
such labor migration disrupt pro-
duction, but it gives rise to a
floating 'supply = of experienced

‘workers ‘that is withdrawn ‘tem-:

porarily from ' the nation’s labor
supply.

House Defeals Move To
Suspend 40-Hour Week

By an overwhelming vote  of
226 to' 62, the House on Feb. 27
defeated a proposal to suspead
the 40-hour work week and over-
time provisions ‘of 17 Federal
laws for the duration of the war.
The proposal sponsored by Repre-
sentative Smith (Dem., Va.) was
offered as a rider to the Second
War Powers bill. Rejection came
after’ strong opposition  to. Mr;
Smith’s amendment was voiced
by Administration leaders and by
the heads of the American Fed-~
eration of ‘Labor and' the: Con-
gress of Industrial Organizations.
Prior to. this vote various com=-
promise proposals were rejected.

Organized labor’s’  opposition
was set forth in telegrams sent by
William Green, AFL - President,
and Philip Murray, CIO head, to
Representatives. McCormack, . the
majority leader, and Martin, the
minority leader. . Mr. Green’s
telegram: said' . that the ' Smith
amendment would hot lengthen
working hours since there is
nothing in existing law prevent-
ing workers from  being em-
ployed for more than 40 hours a
week. ' He added ‘that the real
purpose was to “absolve ‘em-"
ployers of sweated workers, who
do not ‘have  the protection of
unions, of the requirement of pay-
ing such workers overtime rates
for work in: excess of 40 hours a
week.”

Mr. Murray declared that “the:
sole effect of the proposal would
be to increase swollen corporate
profits to excessive heights.”

A

Hails Agreement On

Ecuador-Peru Frontier
Ratification of the agreement
terminating the 100 - year - old
boundary dispute between Ecua-
dor and Peru was hailed by Sum-
ner Welles, Acting Secretary of
State, on Feb. 28. The agreement
had been worked out by the For-
‘eign Ministers of Peru and Ecua-
dor, in conjunction with represen-
tatives of Argentina, Brazil, Chile
and the United States, at the re-
cent Inter-American = Conference
at Rio de Janeiro. :

In commenting on the termina-
tion of the boundary controversy,
Mr. Welles said:

The final solution of this long
pending controversy is a matter
of deepest satisfaction to the
Government of the United,
States. It affords a. further
proof of the ability and deter-
mination of the American re-
publics to settle all disputes be-
tween: them by pacific methods.

It .has been a privilege for
this government to have been
able in association with the
governments of Argentina, of
Brazil and of Chile to partici-
pate in the extension of its good
offices in furthering this final
settlement, " >
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Bill s Passed By House Rasing Debt Limit
“To $125 Billion To Cover Country’s War Needs
" The bill embodying the Treasury Department’s recommendations
to increase. the .national . debt limitation -from  $65,000,000,000 o

$125,000,000,000 was unanimously

approved by.the House- Ways and

Means Committee on March 6, after Secretary of.the Treasury Mor-

genthau had appeared before the

- them of the urgency in promptly

committee on that day and advised
enacting .the measure. The House

also took  speedy action:in - dis-

" posing ‘of - the bill, passing. it on
" March 10 by-a vote of 367 to. 0.

4+ The bill was introduced in the
House “on: Feb.:27 by Represen-
tative . Doughton - (Democrat) . of

' North Carolina, Chairman of the

: tee.

House Ways and Means Commit-
Secretary - Morgenthau an-

" nounced on.Feb. 27 that the Fed-

eral debt -surpassed - $62,250,000,-
000 on :Feb. 25 -and was. rapidly
nearing . the. limit ‘due-to heavy
warexpendittires. - ‘He! "disclosed
early in = February that  ‘the
Treasury might request that the
debt limit be raised to $110,000,-
000,000 or' be removed altogether,
and this-was noted in our Feb..12
issue, ‘page 672." Respecting the
debt-figure of Feb, 25; Associated
Press advices.Feb. 27 stated:
“..The Treasury said the big
:jump  resulted from the recent
» sale of ‘a-new bond issue and
.“raised the debt to $62,252,495,-
2250 Feb. 25. ‘Since part of the
~“'Treasury’s . borrowing . powers
“must be, reserved because of
“sthe automatically  increasing
value of defense bonds, the
‘Treasury now has less than
'°$2,000,000,000 of borrowing au-
#1thority left.
_In his statement to the House
Committee on Feb. 27 Mr. Mor-
genthau said that “the balance of
our borrowing authority at the
end of February, 1942, was about
$1,400,000,000.” “By the end of
March,” he went on to say, “it is

dnticipated that the borrowing

authority will be insufficient to
cover the debt issues that will be
required during the month of

April.”

““In his budget message to Con-
gress in January, = President
Roosevelt estimated that at the
end of June, 1943, the public debt

: %%%uld approximate $110,000,000,~

" The mational debt limit was
raised in 1940 from $45,000,000,-
000 to $49,000,000,000 in order to
‘provide for issuance’ of $4,000,-
000,000  of short-term ' defense
obligations, - and in February,
1941, the present limit of $65,000,~
000,000 became effective.
“During his appearance before
the committee on Mar. 6 Secre-
tary Morgenthau, reviewing the
Treasury’s over-all fiscal opera-
tions, expressed opposition, at this
time, to any plan of “forced sav-
ings” to obtain additional rev-
enue. He said in answer to a
question by Representative Rob-
ertson (Dem.), Virginia, that he
hoped the committee would not
“force on me forced savings.”
This is learned from Associated
Press accounts from Washington
Mar. 6, from which we also quote:
“We are just getting under
way with the voluntary basis,”
he said. “All indications are
- that' the people are going to

- respond im a big way and.you

- can't have a forced basis and a

-‘: voluntary basis—they don’t go

hand in hand.
“If the time comes that I am
fearful that we can’t get
- enough on the voluntary basis,
I'd like the privilege of coming
before this committee and say-

. ing so.”

The Secretary said that the
Government had borrowed $4,-
300,000,000 = through defense
savings bonds. since last May—

~$1,000,000,000 being obtained in
January—and that 68% of all
companies in the United States
employing more than 500 per-
sons had inaugurated a volun-
tary payroll deduction program

. to facilitate purchase of the
bonds and defense sfamps.

- Besides - increasing the . debt
limitation to $125,000,000,000 the
bill proposes certain changes in

tized for FRASER

b://fraser.stlouisfed.org/

the Treasury’s authority incident
to  the “conduct of -its- financial
operations. Mr. Morgenthau de-
tailed thesechanges in his state=
ment ' to - the committee = from
which : we. quote: briefly .as fol-

S: i :
1. Authorizing the Secretary

securities ‘on*a discount ' basis
or on.a combination- interest-
bearing and discount. basis.
. .2, Authorizing the’ Secretary
. to accept in his discretion obli-
.-gations of the United - States
-which are redeemable upon -de-
mand in payment of any taxes
imposed by the United. States.
3.. Authorizing the - Secretary
to offer any new Treasury obli-
- gations -in-~ exchange -for out-
standing . obligations - of = any
agency or.  instrumentality of
the United States ‘which are
guaranteed by the United States

est.

4, Clarifying the authority
existing “in--section -19 of:- the
Second Liberty Bond = Act,
which as originally enacted in
1934, was intended to permit
the Treasury to buy any of its
securities in the 'market at or
before maturity out of the pro-
ceeds of any public debt se-
curities previously - sold.

5. Authorizing the Postmaster
General to transfer the liability
for outstanding postal savings
stamps to the Treasury, his au-
thority to issue such stamps
being terminated as of the date
when the ; Treasury ~makes
Treasury savings stamps avail-
able to the public: under sec-
tion 22 of the Second Liberty
Bond Act. as amended.

6. Inclusion of provision to
regiove - the ' tax-exemption
privileges on . income . from
shares of stock issued by Fed-
eral ‘agencies and instrumen-
talities which were. inadvert-
ently - omitted from a similar
provision - in * the -Public¢ 'Debt
Act of 1941. i £y
The following is ' Secretary

Morgenthau’s - statement - in" full,
as contained in advices to the
New York “Herald Tribune” from
its Washington bureau.

I am appearing before you
today in support of H. R. 6691
which raises the limitation on
the power of the Treasury to
issue public  debt obligations

Act, as amended, from $65,000,-

provides greater flexibility to
enable the Treasury to conduct
its war-financing operations.
‘On’ previous occasions I have
stated that I favored . this
periodic review by the Con-
gress of the situation with re-
- spect:to the public debt. I
think it serves a useful purpose.

It brings to the attention of the

Congress and the public the

condition of the public treas-

ury. -

It is urgent that this bill be
promptly enacted. The balance
of our borrowing authority ‘at
the end of February, 1942, was
about $1,400,000,000. By the
end of March it is anticipated
that  the borrowing authority
will be insufficient to cover the
debt. issues that will be re-
quired during the month of
April.

In January, 1941, I appeared
before your committee in sup-
port of a bill to increase the
total borrowing authority from
$49,000,000,000 to $65,000,000,-
000. It appeared at that time
that a limitation of $65,000,000,-
000 would be.sufficient to en-
able the Treasury to .finance

©and

to issue :Treasury -marketable|-

as to both principal and inter-|

under the Second Liberty Bond |.
000,000 to ' $125,000,000,000, and | .

the estimated ., deficit in ' the
" budget “until > the “'end’ of "the

‘present’ fiscal:year and :provide |
. some . margin..- -But..we «.could |
. not foresee then that we. would |
be engaged in war that- would |
require our:all-out effort. ' Our |
defense program- at that timef
approximately |
in -appropria- |

- amounted ' .to
$28,500,000,000
tions; - contract - ‘authorizations
recommendations. :~ The
war = program : now- - exceeds
. $140,000,000,000,

corporations. B filen O
- The 1943 budget submitted to
the Congress. early-in January
indicates.that the deficit for the
:current fiscal year ending next
‘June - 30 will - amount ‘to - $18,~
600,000,000° "and, in ° addition,

that’ the ‘Treasury will be re-'

quired to-advance. to. govern-
_ mental. ‘corporations . ‘approxi«
mately :$3,000,000,000 to financé
their activities. 'On'the basis of
these: estimates the public debt
on June 30, 1942 will amount
to $70,600,000,000. = . =
The = estimated .~deficit - in
the fiscal’ year: beginning
July 1, 1942, -after - taking
into consideration contemplated
additional budgetary revenues
of- $7,000,000,000 from -new tax
legislation, will amount.to $35,~
400,000,000." - We will also ‘be
required to raise $4,400,000,000
for governmental corporations.:
The-estimated increase in the
public debt for the fiscal year
beginning July 1, 1942, based
on these estimates, will thus be
$39,800,000,000 -and  leave us

with a public debt on June 30,

1943, of. $110,400,000,000.
While these figures are high
in amount, they - are made
necessary by’ the great task to
which the Congress 'and the
American ' people -have dedi-
cated ‘themselves, ‘namely, the
task of ~winning = this = war.
Whatever the cost may be, we
are ‘ready to face it. We are
strong enough to bear it, and
we know that it will be worth
it in the end. As I have sug-
gested before, our production
‘of overwhelnting quantities of

. war materials,” an - effort that

makes this = debt necessary,
should frighten no one but: our
enemies. :

The bill before you proposes
certain changes in the authority

- ~ofr'the Treasury to conduct its|-

financing operations in addition
to the increase in the debt limi=
tation.  Briefly, these are as
follows: ?

1. The Secretary of the Treas-
ury would be authorized to
issue Treasury marketable se-
curities on a discount basis or
on a combination interest-
bearing and discount basis. At
the present time we have au-
thority to issue regular mar-
ketable securities on a discount
basis only if the maturity date
is not more than one year after
their date of issuance. ‘We also
have authority to issue savings
bonds on a discount basis. But
this additional authority would
give the Treasury more flexi-
bility and permit it to design
its ‘issues to conform more
closely to the investment re-
quirements of particular classes
of purchasers. L5

2. The Secretary of the Treas-
ury would be authorized to ac-
cept in his discretion obliga-
tions of the United States which
are. redeemable upon demand
in payment of any taxes im-
posed by the TUnited States.
This, in effect, can now be
accomplished by the holder of
such -obligations turning them

in to the Treasury and getting|.

the cash and then using the
cash to pay taxes. The new
authority. would = simplify the
procedure and would make it
more convenient to the. tax-
payer. -

3. The Secretary would be
authorized to offer any new
Treasury - obligations in ex=-
change for outstanding obliga-

tions of any agency or. instru-*

mentality of the United States

exclusive' of|
commitments by ggvemmental i

- which -are guaranteed . by the
“Unitéd © States. as.” 1o both|-

principal' . and. interest. ' : The|
“"freasury.~has- taken :.over..-all

the financing -of the various

governmental -agencies - -which |

issued ' ' marketable
obligations “and

tormerly
guaranteed

‘now provides them with'funds
by purchasing ‘their - securities.’

We' are "also in' process” of “re-

funding the outstanding guar-|

anteed - obligations = of' ‘these
agencies into Treasury' securi-
ties, but:in' view' of -the lan-

guage -of ‘the “various statutes|
‘under which' guaranteed securi- |-

ties are issued, it is now neces-
sary.to refund ‘them indirectly

by purchasing the guaranteed |-
security -and selling the holder |-

a Treasury security. This’pro-

posed ramendment would  sim= |-
‘plify.these operations and per-
‘it us to .offer Treasury se-

curities directly to the holders
of these guaranteed obligations

-in - exchange for - such -obliga- |-

tions; in the ‘same manner as

Treasury securities are now re-|-

funded. {

4. A provision is included to
clarify the-authority: existing in
section 19 of the Second Liberty
Bond Act, which as originally
enacted in 1934, was intended
to permit the Treasury to buy
any of its securities in the mar-
ket at or before maturity out
of the proceeds of any public
debt securities previously  sold.
The present language, however,
is ambiguous and might be in-

“terpreted to mean that the au-

thority may only be used, in
effect, for the exchange of one
security  for another. = This
amendment ‘would clarify the
language in that section.

5. The Postmaster General
would be authorized to transfer
the liability for outstanding
postal savings stamps to the
Treasury, and his authority to
issue such stamps. would be

< terminated as of the date when

the Treasury makes Treasury
savings stamps available to the
public under section. 22 of the
Second Liberty Bond Act, as
amended. The Treasury will
then - assume - the liability for
redeeming such outstanding
stamps and : such stamps will
become a public debt obliga-
tion. ;
When we initiated our pres-
ent -defense savings program
last year we deemed it advis-

~able to:utilize the facilities of

the postal savings system be-
cause it was already issuing
savings stamps and had the fa-
cilities. for immediately carry-
ing out an expanded program.
The question ‘is now  often
raised by the purchaser of pos-
tal savings stamps as to whether
the funds thus provided go into
the. Treasury for the purpose
of helping to pay for the na-
tional defense. Of course such
funds do come into the Treas-

ury and they are available for’

that purpose, but it is some-
times a little difficult for the
purchaser to understand.  In
view of the faet that the de-
fense savings program is car-
ried on in the Treasury, I be-
lieve that it would clarify the
whole “program if ~we - could
eliminate postal savings stamps
and issue instead Treasury sav-
ings stamps. These new stamps
could - also be sold through
post offices as well as other
agencies. The Postmaster Gen-
eral concurs in this proposed
change.

6. A provision is included to
remove - the - tax-exemption
privileges on income from
shares of stock issued by Fed-
eral agencies and instrumen-
talities which' were inadvert-
ently omitted from a similar
provision in the Public Debt
Act of 1941, This would put
these shares of stock on the
same basis as obligations issued
by the United States and by its
agencies as provided in the Act
enacted last year, - . -

With this enlarged borrowing
program before us it is neces-

. sary ‘more than: ever that the ..
Treasury.. exert ‘every  effort-to *
obtain its funds from the cur-

« .rent :income- of  the people.. We + -

. have, . therefore, materially ex-
‘panded ‘ our ‘campaign to sell -
. .defense savings bonds. '+ Since
-+last ‘May -1, ‘when the present:
defense savings-bond, program
was 'inaugurated; we have re=
ceived approximately  $4,300,~
000,000 - in'. cash -through ' the
sale of these securities.~ Upto
Dec. 1, just prior to the attack
on Pearl Harbor, the:sale of
these securities averaged about
$300,000,000'a ~month.. ' In-the
month’ 'of December we' sold
$500,000,000, in-the month of
January more than $1,000,000,~
-000,~and in’ the month: of -Feb~
‘ruary approximately $700,000,+
000. - The  American people are
responding’ splendidly - to our
efforts to place these securities
in the hands of the real invest+
ing public. Within the last few
months we have inaugurated a
plan for voluntary. payroll de-
ductions | to purchase - savings
bonds.' “Many- business institu=
" tions: have  already - adopted
-such plans and the number is
increasing each week, At the
present time nearly one-half of
all .persons working: in  trade
and industry have this method
for buying savings bonds avail-
able to them. It is hoped that
within the course of the next
few weeks practically all busi-
nesses will have adopted these
plans. ° !
The Treasury has a tremen-
dous program ahead of it. No
one appreciates the magnitude
- ‘of our. problems better than
those 'of us in the Treasury. We
are facing the facts squarely,
and we are working continu-
ously 'in our endeavor to fi-
mance the war program as much
as possible : from current sav=«
ings in  order that our fiscal
operations may be a positive
force in winning the war and in
preventing inflation. &

Price Control Is Not
Anti-Trust Violation

Any danger that agreements
made by industry members with
the Office of Price Administration
pursuant to the Emergency Price
Control Act of 1942 would violate
anti-trust laws is removed by the
terms of the Act, Price Adminis-
trator Leon Henderson stated on
March 9 in response to queries
raised recently. Mr. Henderson
said:

Such agreements are now au-
thorized by Act of Congress.

The Emergency Price Control

Act of 1942, in Section 5, speci-

fically provides that “. . . the

Administrator is authorized . ..

to enter into voluntary arrange-

ments or agreements with any
... persons, groups, or associa-
tions relating to the fixing of
maximum prices, the issuance of
other regulations or orders, or
the otgler purposes - of this

Act. .}

The Office of Price Adminis-
tration may thus proceed, under
its own - power, to complete
agreements which will prevent
undue price increases. Form-
erly we had acted in accord-
ance with letters from the At-
torney General granting per-
mission to make such agree-
ments. Under. the new statutory

. procedure the Attorney General
is furnished with a' copy of the
agreement after it has been en-
tered into. While we shall con-
tinue to work in close collabo-
ration with the Department of
Justice, the protection afforded
to our voluntary .agreements
with industry is now statutory.
Mr. Henderson further empha-

sized that the Office of Price Ad-
ministration will continue to rely
upon such voluntary agreements
since the wholehearted coopera-
tion of industry has been and will
be.an important aid toward the
type of price control essential to
our war. effort.. . ;
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| - ‘depended upon a careful ebservance of their neutral posi-
-tion'and what was hoped to be an absence of ‘designs upon
‘themselves by much ‘more powerful neighbors rather: than
‘their own-military -might which‘ never could hope: to be

| adequate if seriously attacked by such countries as Ger-
‘many. The United-States has never in its history. over any

-extended period of time; devoted more than rather incidental
-attention to armament-and preparation for war.. It has never
entered a major war - “prepared” in -the European sense.
- Great’Britain has rarely, save as:to her Navy, been really
ready for war on a large scale. If this-lack of warminded-
‘ness, -this ‘complacent  reliance ‘upon 'outmoded ‘armament
- .and ‘techniques, or.this want of alertness as to:what was
‘taking ‘place”in the world: is to be considered “softness’ or
‘regarded as ‘indicative:of having: “gone soft,”. there are a
" number “of . “democracies” which* must. plead. :guilty-as
- "‘charged==although ‘such -a process of - “going ‘soft’" certainly
" 'has no very recent origin. R T e e e
e SeripuS"“Softngés‘”,"f,—'“"'" LORCEAE SRk

" . If upon examinationthe:facts appear:to- warrant: the
. conclusion: that .this’ want of ' effectiveness:was confined  to
‘the military: sphere; the significance, of the finding must be

- ‘regarded:as-very different from that which must be attached
.‘to.a’ discovery that corresponding: conditions: have for a
-decade or ;two.-at least existed. in other departments: or
:spheres of ‘our existence. Neglect of armies and armament
. ‘may, of -course," arise  from ‘preoccupation with- other pur-
‘'suits:. Defenselessness could be accompanied -by: great- pro-
‘ductiveness and. exceptional progress in ‘the satisfaction of
- human wants. “Softness’’ ccould take' the form of a devotion
‘to peaceful pursuits which precludes giving much attention
- or.thought.to war even'in defense. Other-and far more dis-
.abling. forms- of “softness” may; however,.afflict a. people.
-.One of them is the absence, at least in full strength, of
“drive,” as-the psychologist calls it, which keeps the indi-
¢ ‘vidual“insistently and persistently: on the go to reach: objec-
' tives -deemed: desirable.. ‘A people once: restless; ambitious,
‘over-flowing  with ‘energy, and .determined.to better their
. ‘position or. condition, may become slovenly and sluggish—
- -largely contended  with things:as they -are. Indifference,
* ‘complacency; indolerice, and. general shiftlessness ¢rowd out
their former vigor:and.*push.”’ Another type of ‘‘softness’
‘may -prevail -amid the"strongest discontent. with  conditions
‘as they exist. -It takes the form of unwillingness to-do those
-things . which are necessary to render the:state of -affairs
_really and permanently more satisfactory to those who com-
_‘plain, -a refusal to submit one-self to the.discipline, -self-
'imposed or otherwise, essential to  economic or-any other
‘sort of progress, and a general attitude toward work ‘which
seriously impedes,: if it .does not preclude, what has always
‘been by progressive -and - vigorous peoples.. regarded...as
‘achievement. ' ’ A by

oty

In-such a state the public become easy prey to rather
‘simple-minded professional reformers and shrewd, design-
*ing politicians—particularly, perhaps the reformer-politician
‘certain very quickly, to appear upon the scene—who- en-
courage the shiftless to believe that somehow the “world”
- owes them a living and the discontented to suppose that
the source of all difficulty is:to be found in the manner in
which goods produced are divided or distributed. The im-
pression soon prevails in many quarters, that there is always
some way to get much for nothing—some royal road to ease
and comfort. Production and productiveness are certain
soon to take second place to all manner of schemes to in-
crease one’s share in what is produced and to “regulate”—
better said, perhaps, “punish”—those who by their own
initiative, energy and -ability manage somehow to acquire
" more than the average share of current output. Work:is

regarded as an evil more or less necessary, but-to be avoided
where possible. . “Softness” of these types: goes deep.. In
- peace times it steadily undermines the competitive position
of nations so afflicted and lays'the groundwork for military
impotency when war comes. If not quickly eliminated when
--war begins, it spells disaster—assuming; of course; that: the
© foe is not.similarly afflicted.: ... - "« - v
o : “Gorz Soft”?
-t Here is: the vital. question. for..us..all :to. ponder. long
- 'and carefully: What seems to have been, and still to be! ﬂ"le
state of things in these respects in France, Great Britain
" and the United States over against that in Germany and
Japan-—and even Russia? To .be sure; Russig is at present
-aligned with the -so-called -democracies ‘against Germany,
i fact for which we all must be profoundly grateful, but
‘over the long sweep of the future what takes place in
Russia may well be of fully.as much concern to the British
Empire—and quite -possibly to us—as the course of events
in Japan' and Germany. As to Germany, whatever may
‘have occurred in that country between Versailles-and the
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.i|rise of Hitler, and whateyer may be happening there now,
no ‘one-is likely ‘to-“question -the emphasies-during” the.past/
“..|half-dozen - years ; upon -hard, consistent’ work,’ abundant

production and frugal living. True, as judged by our stand-
ards, a- disproportionate share of the effort, a cruelly dis-
proportionate share, has been devoted to machines of
destruction. True  also, as judged by our standards, in-
human effort and excessive sacrifices have been required of
the ‘people of that country.:- Such things, however, whether
we . like them or :not, are’ facts of vast international sig-
nificance both. in_peace -and war. .The Japanese -effort for
years past, perhaps from the beginning of her ‘industrial
ccareer; has, broadly speaking, been of the same. sort. There
may have been less compulsion, or less obvious compulsion,
but ‘hard : work, .vigorous. initiative and-frugal living in
Japan have long .been a thorn in ‘our' industrial: side—and
have-made-and are making her military successes possible.

| Unethical? Inhuman? Perhaps. But a fact to be reckoned

with, As to Russia—whatever may have been true in early
years of the Soviet rule, it. has. been plain for years past,
that the-all:embracing: governmental regime in that country

- . |was’in" greater-'and greater degree . centering its attention

upon creative work, that is, production, .For months past
now;-it‘has been equally clear that a surprising measure of

cess_that the Russian armies have had in holding off the
“wehrmacht.”” Emphasis ‘'upon armament production, even

have sufficed. Russia has been productive and hence able to

world—the surprise of their lives. -

the fact that for years, at least prior to the spring of 1940,
all three countries had bheen showing distressing:symptoms
of ‘the ‘basic general “softness” described in earlier para-
graphs of this discussion. In some instances the complacent,

indolent, self-satisfied type was in evidence. In others other

dominant; as’attest conditions in the British Empire in the
Far. East .and. at times even; upon the British Isles them-
selves; sometimes- another, as evidenced in the New Deal
here and .the Popular Front in France—to mention but
briefly an outstanding case or two. After’'early 1940 France
had ‘no-opportunity to redeem herself. The degree in which
the British have succeeded, or are succeeding in doing so,

said, that until Pearl Harbor we made little really serious
effort to put our house in order. Sufficient time has not yet
elapsed to be certain of the extent:of our real progress since
that date. It still remains for time to disclose how fully
Great Britain and we have eliminated this deep-seated
“softness”. for the duration of and for the sake of winning
a desperate war. Much more time must elapse before it can
be known whether -the infirmity will' return after the war
is over and in the course of the years again place us at a
disadvantage in comparison with other peoples who retain
both in peace and war the hardness, the thoughness, the
ruthlessness, the willingness to work out their own salva-
tions: with their own hands, the ‘“drive” which, whether to
be admired or not, get things done and people ahead.

These are not, as often apparently supposed, matters
necessarily resulting from forms of government. They are
in point of fact, probably not even directly related to forms
of 'government. . History records many weak, many im-
potent, - many peaceful ~ despotisms, and more than one
vigorous and even  agressive self-governing people. The
ever present. and growing menace of Germany may well
have had more than any-individual or group of individuals
to, do with the -course of Russian history  during the past

“| dozen or more years. The cramped circumstances in which

the: German- people- found themselves for many years  after

‘the"World ‘War, made Hitler and Hitlerism possible. Stark

necessity has made Japan aggressive and hard. The want
of such conditions may, in part at least, be responsible for
“softness” elsewhere.: As a rule, a people is what it makes

destiny “in the ‘world in which they find themselves—a
world inhabited by many other peoples. We, all of us, should
be wise to mull these facts over carefully when charges of

“softness” are made or cited.

gw sie ol 0Nl Googiran wrasd o of viwrp sl ol aide

success® had- been attending these efforts. No one can pos-|
sibly  doubt that herein lies ‘the Key to the astonishing suc-|.

doubtless-at the heavy expense of ordinary goods, would not "
amass the-means with which to give Herr Hitler—and the|

.. .. Now what of France? What of Great Britain? What of |
ourselves? Certainly no argument is needed to demonstrate| - -

types. ‘were: conspicuous. Sometimes one form was pre-| -

is cretainly as yet. not altogether: clear. It might almost be|

itself, and all peoples must. of necessity work out their |-

g . 1 T
ant Double Indemnity -
- For Savs. Bank Ins.
“Bills introduced on March 4
in the New. York State Legis-"
lature by Senator Williamson
and - ‘Assemblyman Stephens
wolld permit the Savings Bank

Life / Insurance . System . to 'issue
double indemnity for accidental

-death, waiver of premium in’case

of disability,” and an additional
$3,000 of mortgagor term' insur-
ance to protect home owners on
the death' of the breadwinner - In
making -this 'known on' March 5
the Savings-Banks -Association of

New York stated:

Other ~“amendments  included
“in the: bills are’ designed: to
‘clarify the -lamguage -of ‘the
- existing- Act-or to make:more
-understandable ..-and.- . practical
<some of the routine:functions.
One of these would eliminate

-much -unnecessary expense:by" . ..

-enabling -an -issuing : bank. -to

“issue -a-single. policy..up to $3,- . -

£000, -but reinsuring. all amounts.
-in-excess' of $1,000,..instead .of
the. .. present ;- provision which’
. requires that :the excéss over
$1,000 be issued as separate. pol-

.in.the system, .The reinsurance
- amendment . retains the prin-

ciple. that no more than $3,000

shall be. written on .any one
~ life... Sponsors of the bill state
.that substantial. economies. of
operation will result from pas-.
sage of this provision, and that
reductions- in. cost would " be:
passed along to policy .holders .
in the form of dividends 5

The  bills are sponsored by
the trustees of the = Savings
Banks Life Insurance Fund, by
the Savings. Banks . Association
of the State of New York, and
by the Savings Bank Life In-
surance Council—an- organiza-
~tion composed -  of the issuing
- “banks® throughout the-State. :

-~ 'In a memorandum 'addressed
‘to the legislators by the spon-
soring- groups, -it is- pointed .out
that the changes asked for in
this * proposed amended bill
“will lead to material econ-
omies . in . operation; " insure
greater progress in the- devel-
-ment - of -savings ‘bank: life  in-
surance; and . greater benefits’
for those who buy this insur-
.ance if the simple suggestions
herewith submitted are enacted
into: law.”

Draft Bd. Asks Farmi Data "

Secretary of Agriculture Wick-
ard has asked State and county
USDA War Boards to provide the
Selective Service System with
factual data to assist local Select-
ive Service boards in classifying
properly agricultural registrants.
From the Department’s announce-
ment we. also quote: i

This action was taken as the
result of the program of cooper-
ation . between the _Selective
Service System and the Depart-
ment of Agriculture announced
Feb. 17 by Brig.-Gen.. Hershey,
Director of Selective Service.:

The ‘War Boards at the re-
quest of ‘local Selective Service:
Boards;. will furnish: informa-
tion on agricultural production
goals, the size of farming units
required.to make a, significant
contribution'to meet the goals, .
skills. required. for these farm-
ing operations; and the avail-
ability of workers possessing
these skills, The information
will..be provided.. directly to
State Headquarters and . local
boards of the Selective Service
System by War Boards of the
Department of Agriculture,

The arrangement with the
Selective  Service System pro-
vides for War Boards to furnish
:information upon request and
not to ask for deferment in the
cases of individual registrants.
Each claim for deferment must
be handled by local Selective
Service boards ‘on individual

merit.

% D A T 3 A T T 5o S €

icies written by other banks PR

The-association also:states: - § -

ized for FRASER
lfraser.stlouisfed.org/




THE COMMERCIAL & FINANCIAL CHRONICLE-/

.Thursday, March 12, 1942 -

On The Foreign Front

European Stock Markets

Small declines were reported day by day on ‘the London mar-
ket for securities, in recent sessions, owing to the steady succession

of -unfortunate war developments.

The British ‘market moved al-

most exclusively on the war news from the Far East, and it turned
.upward briefly only when vast

to be moving across the Pacific: Ocean.

American convoys were rumored
The general tone was dull,

and little business was done.
Gilt-edged issues held their
ground better than other sec-
tions, at London. -Industrial
and home rail shares - eased
slightly, in almost all trading
periods.  South African gold
stocks were sharply depressed
on news that an American
mission ‘is proceeding to the
region with the aim of
arguing for lessened = gold
production and a greater out-
put of ~ more useful war
metals. Rubber, tea and tin
stocks :'were not in demand;

Dealings on French “markets

1

"were  more - active, according to

Vichy reports. ~Issues of 4 and

415 % rentes with exchange guar-
“antees were converted last week,

‘on various optlons

Netherlands

“authorities in London state that

'shares of companies domiciled

in

‘ their East Indies have risen sen-

sationally on  the = Amsterdam

"Bourse, owing to buying by Ger-

“area by their Japanese associates. |"

mans who hope to realize some-
thing from the domination of the

. Atlantic Sinkings

Oceanic * shipping: and supply |~ -

‘preblems:of the war are becoming
.ever more prominent, owing to
-steady sinkings by the  Axis' of

- United Nations ships on our: own |

Atlantic doorstep. . Although ‘the

.German claims  are exaggerated,

it.is ‘no longer disputable that

.dreadful inroads are being made
~upon the facilities available to

“the U. S. and to our associates

. of the United Nations:
' Department acknowledges these

“The Navy

-losses, it may be added, with more

readiness than is. mamfested with

‘respect to other important spheres

of action.
Names of the ships sunk by
the Axis often are withheld,
for strategic reasons, but the
accumulating evidence indi-
cates -that the results of the
" Axis.activities in our coastal
waters are being disclosed.
“Two . unnamed ~ ships - were .
given up fer lost, this week,
because they were unreport-
ed, and the sinking eof the
-freighter Gypsum Prince was
aeknowledged as the conse-
quence of a.collision off the
Delaware Capes. Two more
Brazilian ships were sunk,
and the tanker Gulftrade was
reported sunk, along with a
number of small ships in the
Caribbean.

All of this adds up .to a con-

“siderable diminution of the ship-

ping facilities available to the

" United Nations in general, and
. to the United States in particular;
.The building’ program . of the
_United States bids fair to over-
., come this disability, but. strikes
.in the shipyards can hardly. be

“stances.

in  the
It appears,

countenanced circum-

moreover, | ¢

"that the Nazis have just commis-
_sioned the new  battleship Graf
. Zeppelin, which possibly will be
" used against .Atlantic shipping of

the United Nations, aleng with
other, Axis warships on the Nor-
wegian coast, In view of all
this the shipping prob'em must
assume first place in the military

. calculations of the United Na-
_tions.

Malay Barrier

Driving forward with terrific
impetus, the Japanese enemvy al-

‘ready has occupied much of the

- vital

Netherland East Indian!
island of Java. and now is reach-
ing cut for the few remaining

4
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i vastly
il gunned in .any case; were swept
‘{aside by the determined invaders.’

‘rislands - of :the Malay Barrier,

which fringe the China Sea and
make it almost the "equivalent of
an inland lake, mlhtarlly speak-
ing. ‘All that now remains in the
hands of the United Nations, in
this vast area of the Southwestern
Pacific, is the segment of Bataan

' | Peninsula' in the Philippines held

by General ‘Douglas MacArthur
and his American and . Filipino
soldiers. - Military  experts seem
to regard the relief of MacArthur

.| as -an impossible feat, not ‘worth

trying, and .if -this .attitude pre-
vails; the first great round of the
Pacific Battle must be considered
over, with Japan the victor. Other
rounds will follow, of course, but
it is hardly.to be denied that the
struggle will- be protracted  and
immensely difficult. :
Like all other battles in the .
far Pacific, save only that -
. conducted by the intrepid and
. tenacious . MacArthur, the
struggle for Java was a brief
one. Japanese troops landed
-at. three points on the island,
during. ‘the mnight between
Feb. 28 and March 1. . The
Dutch defenders, augmented
by at least some British, Aus-
tralian and American effect-
ives, put up .an heroic -de-
fense. But the swarms of
Japanese prevailed, and Java
= fell within the week.

naval -battles, as the. combined
Asiatic Fleets -of ‘the United Na-
tions attempted to.'stem the Jap-
anese - tide, .Scores of  Japanese
warships - and - transports were
sunk, and: a huge loss of life re-

‘I'sulted. Somie important units of

the United Nations ‘also’ went

! |down, -although only the Dutch so
i| far -have admitted their losses.

Ships of 'the- United  Nations,
outnumbered - and -out-

Landing three divisions to begin
with,-the enemy sent ever larger

{|numbers of troops onto .Java, and
| heavy ‘equipment’ also: was" sent

ashore.. No adequate information

i|is-available as to the forces: that.
‘{finally overwhelmed  the defend-
ilers.

The » Japanese ~used - their

typical - infiltration tactics "and

|| rapidly occupied ‘important por=

tions -of Java. The course of the

/| battle is far from clear, and the

immediate situation is even more
obscure.

Japanese troops qurckly, over-
wheélmed. the Batavia area  of
rJava, and-the fall of the capital
of Java was claimed by the enemy
last Friday. Over the last ‘week-
end the Japanese took over -other
1mportant military. areas, accord-
ing- to their own-radio accounts.’
The. great Dutch naval base ‘at
Surabaya and the inland arsenal
town of Bandung, where the tem-
porary capital. was" established,
fell in rapid succeé'sion,,the'Jap—
anese claimed, and there was no
way of checking the statements,
for all direct communications be-
tween Java and the United Na-
tions came to an ‘end, last Satur-
day.

. Up .to the end of the Java de-
fense,” according. to some  Wash-

.| ington spokesmen, reinforcements

were rushed to that island. But it
appeared that fighter —or inter-
‘ceptor airplanes were lacking, and
the = Japanese gamed absolute
mastery of the air. The story re-
sembled in this respect the sorry

i s
! 23]

1also

| . sider the consequences:;

The_story of .this vast and sig-|
 nificant struggle is only beginning |-
to ‘unfold. - There were mighty:

tale of Smgapore ‘Sea”. control\
was’ ‘maintained *; by s the
enemy, even to the extent of al-

{leged - attacks -on -American’. and

British naval vessels on the south=
ern coast of Java, where there is
only a single good harbor.. .. The
Japanese .- occupied that' ‘harbor;
along with the others, and long-
range -bombers of the American
and other commands apparently,
were - withdrawn at the_ last mo-
ment.. Some Netherlands. officials
fled. the island, in order. to:con-
tinue the fight elsewhere, but.few.
others managed to. escape and
most Netherlands and ‘other Euro-
pean -civilians were left .on ‘Java,
by force of circumstances.::

Far' to the eastward, Japanese
attacks '‘were resumed  and : wid-~
ened, with' the ' obvious ‘aim " of
completely mastering : the: Malay
Barrier and possibly of gaining
footholds for attacks .on Austral=
ian and New' Zealand. The- Aus-|.
tralians entertained. no - illusions
and prepared for defense: of their
own homeland -against .an encmy,
that appears drunk with .victory
and determined to push his ad-
vantage to-the utmost.. Salamaua
and other points onithe northern
coast of New. Guinea were taken
by the Japanese, .early this week;
and heavy aerial attacks on Port
Moresby, on the southern: coast;
foreshadow an invasion-. there:
The Japanese are only a few hun-
dred miles from Australia.

There has been little time,
as yet, ‘to appraise - these
startling . events and- to. con- |
It s |

already clear, however, that

the almest complete control-of
- the Malay Barrier by the en-

emy ‘will- render . it exceed-

ingly .difficult and .costly to

attack him  from -the . south...
-Yet such an  attack -must
.. eventually be ~made, and

- probably will be concurrent:

with moves from the mnorth

against the main islands of. |7

Japan, itself, "These are mat- -
ters of strategy which, it may -
‘be. assumed, -are -gaining full -
examination ‘in London and ;
s Washmgton. :

Meanwhile, it must- be recog-

nized that Japan has'-gained-in|.
the Southwest Pacific-a rich re-|*

gion which affords an ample sup=
ply of .most vital war: materials:

The military capacity of the ene-|’

.my has been’ strengthened,’ “to“the
extent that iquick use can- be madé
of the rubber; tin’and other essen-
tials available ‘in ‘the East. Indies
and. Malaya. Perhaps-even more
important is the ‘tremendous gain
in - face, or -prestige,’ which' the
Japanese have won . throughout
the Orient, -as ‘a consequence’ of |
the speedy -defeats of -all United
Nations forces, excepting only the
gallant band under Getieral® Mac-
-Arthur: “A changed ‘Orient’is -cer-!
tain to emerge from the conflict,
however - the mxlltary struggle
may -eventuate.

This is not to say that the strug-
gle for-Java and the other-islands

‘of the: Malay barrier is over. The

Netherlands. authorities in: London:
assured ' the  world,: ‘early; .this
week, that a bltter ‘struggle: is.
contmumg in' -various-‘parts of
their. main' East Indian ‘island:
There are doubtless ‘a ‘number:of'
last-ditch . defense points’ ~which’
may -hold- out for “weeks " “and
months +to--come.” The relief “of
some of these possibly will be“ef-
fected, ‘if speedy action -develops|

on the part of the United: Nations'

command. But the Japanese claim!
that no less than 98,000 Nether'—'
lands and -other United' Nations|
effectives - already -have:: surren=
dered, and the lack ‘of ‘communi-

~cat10ns lends a certam credence

to their claxms . e Y,

"Rangoon Fall§

. Disaster” faced the ;British in
Burma, .this week, as Rangoon

fell to the .Japanese,. and- the|.

handwriting on the wall was even
more. ominous, for it-is evident
that British. rule in-India is’en-
dangered and that the United Na-
tions will be .unable to extend

further aid to. China for some:
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| freedom,

time -to come, owing to the clos-
ing: of . the.Burma Road. stipnly’
route.”. When Winston . Churcnill
Airst assumed the: office -of Prime
Minister, after the fall of France,
he descrxbed the events in Europe
as, a’ ‘‘cataract of disaster.” No
lesser- phrase will do "to: depict
the black. situation that now con-
fronts the United Nations in the
Orient,. s

The. fall . of Rangoon was. an-
ticipated, and to a certain extent
it was even discounted,  before
that capital of Burma passed into
Japanese control on Monday. The
small: British. defense forces not
only: were greatly outnumbered,

.| but apparently had to- fight not

only the. Japanese, but also num-
berless fifth - columnists ‘among
the Burmese.  The torch was put
to Rangoon by the British- Em-
pire units before the Japanese
cntered that ancient city.

.+ Fighting continues for Burma.
Areas  southwest of @ Rangoon,
where the British had their backs
to a harborless sea, were quickly
-evacuated. - British forces: with-
drew. from the region and moved
northward, for a do-or-die defense
of upland areas.- They expect to
effect. a <junction with Chinese
{roops  moving  southward, and
hope is not'ended. But. the fact
remains that -the Japanese have
much on Burma in their grasp,
-and  alternate routes must now
be found for supplying China.
Huge fires were set by the Chi-

‘| nese and British, to destroy mili-

tary stores en route to: China: on
the ‘Burma Road ‘'route, . The
Japanese . -are moving - tfoward

‘| northren Burma, and the issue is

in -doubt.

<Al . of * India has been
stirred. into a - ferment by .
_.these:and other events of re-
cent ‘months, and the Japa-
- nese, propagandists have made
~much of their advantage. Aid"
“has  been -promised to- India
in.the long fight of that Brit-
/ish - possession fer freedom.
- The effectiveness of  such
“'statemeénts ‘cannot be denied
--and is admitted by some Lon-
don :periodicals. No longer is
+it ‘opportunity that is knock-
ing at British :doors with re-
~.spect to.India, such journals
:-assert. Fate is battering down
' those doors, it is contended,

The long-delayed solution of
—the Ihdian problem thus is-being
stimulated, and pessibly will have
to. be” effected amid - the: storms
and'‘stresses “of -a- world conflict,
rather than in'the quiet and rela-
tively  serene councils of British
and Indian leaders. - Both Hindu
arxd Moslem ‘spokesmen appealed
to: London;  this week, for eariy
action. * The {wo' religious fac-
tions: which divide  India showed
0o signs of-agreeing, but the call
for steps by the L.ondon Govern-
"ment nevertheless was imperative.
-A:new dispensation for :India
cannot +be long ‘delayed, in' these
circumstances.

The situation, . at the worst, im-
plies - passive acceptance by the
Indian :masses ‘of a Japanese in-
vasion “and - Japanese- leadership.
But many Indians are enrolled in
the ‘British ‘defense- forces, and a
real military conquest of India by
-the - Japanese ;seems altogether
improbable. There is no doubt,
‘on-the other-hand, that the enemy
will attempt to move into India,
if Burma- falls entlrely “into ‘his
‘hands. A “mission” already bas
been .dispatched to India by tue
United . States ‘Government, and
there is talk in London of a com-
promise ‘on’ the question 'of Do-
minion: -status. . But: the Con-
servative regime in London is not
believed to “be ‘disposed  toward
an.. immediate: grant of -Indian
; which, ‘suggests . that
concessions’ may well measure
the desperation felt in the British
capital with respect to the Orient.
.Tendencies -and characteristics
of the Japanese enemy have been
made -clear, meanwhile, by a
statement before the House of
Commons’ in London. Foreign

[ +

‘Secretary: Anthony Eden. report-
ing 'to. the House on Tuesday,

H ' §

'speakable”

.| serious,

charged. the . Japanese: with "un-
atrocities " in : Hong
Kong. Fifty British officers and
soldiers --were’ ‘bound: and ‘bay-

"onetted, he said, and both Euro-

pean and Chinese women were
violated in great numbers. . Many
deaths were caused by dysentery
and other diseases, Captain Eden
added. The Japanese provided
little or no medical assistance to
the victims of their. invasion, ac-
cording to the accounts of ‘eye-
witnesses who escaped from Hong
Kong. e ;
Our Picific Action )

There were many .and obvious:
repercussions in Washmgton this -
week; of the stirring events in the
far Pacific region which threaten
to change the map, unless urgent
and effective measures are taken,
Strategical = possibilities were
studied closely . at -the White
House and among the changed
and rejuvenated high commfinds
of the Navy, the Army.and the
Air Force. The action which will
develop against Japan and the

other members of the Axis nat- ¢

urally remains a military secret,
but the situation cries so loudly
for measures of some sort that
sensational: developments can be
predicted with confidence. !
Naval task forces of the United
States are extending their sphere
of action ever more deeply into
the far Pacific Ocean. Washing-
ton reported officially, on Mon-
day, that submarines of the U. S,
Fleet had sunk .a Japanese de=-
stroyer and naval tanker, and
had damaged by torpedoes at
least four other Japanese war-
ships. The Japanese themselves
are attesting the growing striking
power of the U. S. Navy, for a
raid on the. Bonin Islands was
attributed to our forces. :
Much more is necessary, how-
ever, and truthful admissions of
our own losses are among the
obvious requirements. President
Roosevelt’s -decision "~ to suppress
casualty ~ lists- is  sufficiently
but even ' more per-
turbing  are - uncontested re-
ports by - the 'Japanese - that
that the cruisers Houston and Au_-
gusta have been sunk, and other
vessels. also sent to the bottom in
the Southwestern Pacific. ‘Tokio
claimed last Sunday  that 219
ships of the United Nations had
been destroyed in-the course of
the Pacific war. . Enormous losses

©obviously were" suffered by the

Japanese, but the enemy has the
satisfaction of gaining vast terri-
‘torial ‘advantages. The need for
candor. on. these. matters should
require no emphasis, for the real
war - spirit and effort’ may well
depend upon frankness.

All the more impressive,

. in these circumstances, is the :
_brilliant - defense - of -Bataan
‘Peninsula by General Doug- .
las MacArthur and his invin-
cible American and Filipino
forces,.. The Japanese. havn .
battered their  heart's-blood ,
out -in: the attempt fo over-
whelm  MacArthur, and it
now appeavs  that they are
battering their brains out, 25 '
well. ' The Japanesé General
in. the Philippines, Masaharw
Homma, reputedly committed

- suicide last Sunday, and he -
was replaced -Monday by the
conqueror. of Malaya, General -
Tomoyuki . Yamashita. !

_But this -change’-in" command
has not-yet altered the situation
on the -Bataan front, for General
MacArthur reports quiet condi=
tions and initiative bv Ameriean
rather than Japanese forces. The
few American planes which still
are able to take the air essayed
an - offensive ' against Japarese
ships. in :Subic Bay, -last week,
which . turned out to be highly
successful. - - Several - Japanese
transports :were sunk by our
fliers; and the question thus was
posed anew of reinforcement for
our Bataan defenders, who man-
age to get airplanes into action
under the very moses of the
eremy, even though Washington
claims that Iresh aerial rein-

- » { ‘ R oo )
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forcements ,. for ‘General ' Mac=

- “Arthur-are out of‘the question;

France -

“French difficulties - are’ being |

eémphasized in -various ‘ways’ by
war : developments which' ‘affect
that country: greviously, . and
which possibly w1l occasion seri-
ous reactions, ' The British Air
Force last week began 'a -series
of aerial raids -on ‘factories rear
Paris, which ‘are declared to be
producing war. materials. for the
German Nazig. The raids differed
somewhat from those . conducted
witn great frequency against ab-
solute military objectives on the
English -Channel, for German :sol-
diers manned the Channel points,
whereas. - French = civilians - wer
active around Paris. :
Quite without warning to their
former ally, the - British ' fliers
sent deadly missiles against motor
plants in the environs of Paris,
in a night raid a week ago. Ter-
rible  destruction :resulted, with
British' spokesmen : insisting that
only the factory itself was hit,
while - French 'leaders declared
categorically that apartments
housing workers in the poorer
districts .of the French Metropelis
were destroyed. Since the bomb-
ers. flew. low, it is. a reasonable
assumption that. the  bombs  «did
not drop wide of the mark, and
it ‘'may well ‘be that the great
motor plant was operating at
night,.
- Whatever the truth of the mat-
ter may be, it appears that 250 or
more French civilians lost their
lives in this bombing attack, and
many more were injured. A pub-
lic funeral was ordered for the
victims by Marshal Petain, who
denounced the raid .as a “criminal
aggression.” Unfortunately for the
French leader, all the stops were
pulled by the German propaganda
agents on this occasion, and the
cries of feigned anguish from
Berlin tended to drown out the
genuine sorrow of the Vichy
spokesmen. The British fliers re-
peated their raid early this week
by attacking a motor truck fac-
tory at Poissy, eight miles from
Paris, but no one was hurt on that
occasion.  London made it clear
that further bombings would fol-
Iow. :-»
This.  harrowing affair
; srmewhat resembles the Brit-
-~ ish maval shelling of French
cowarships at Oran, and the at-
+dack on further Irench units -
.‘at Dakar, immediately after
France succumbed to German
It must be

Jnilitary might,
~_-assumed that all aspects were:

carefully weighed by British
authorities, ‘before the signal
.- was given for measures which
- necessarily - would occasion re-:
percussions.” Full information
..is not. yet ‘available on. the
. 'submissive manner in which
Vichy turned Indo~China over
to the Japanese, but it is at
least possible that resentment
c.against British procedure
. played a part in that action,
:rand it may be:that the Freneh @
" Tleet now will come into use
" against Britain and the United
. Nations. On the other hand,.
. British leaders may have had
C‘advance information that the
remaining’ French' warships
" were to be used against-the
United Nations, in any case.. -

. New developments plainly will
follow, and rumors of various

" sorts -already are in circulation

regarding them:.~Russian -authori- |*

- ties: said -on. Monday . that- France

is turning over to ‘the Nazis some

" forty warships of all types which

were completed after the armis-
tice between those countries was
signed. ' Reports . were revived

that Vichy may turn over to the

Japanese the largeisland of Mad-
agascar, .off the: East African
coast, and hints were given out in
London that a.  United Nations
force may .occupy that island. Six
French warships were reported
on Tuesday as steaming out of

Dakar for defense .of Madagascar

against any invader. Whether
France will re-enter the war, and

igitized for FRASER

aser.stloujsfed.ora/

| answered’ soon:

‘| Nazis, and Siberian-warfare is in
/'the -backgrotind,” which ' dees'“not

on. which . side, possibly.. will . be;
Russia ‘and ‘Germany"

- Now 'that the winter is nearing

its ‘end in: Russia, fresh military

valuations - plainly  will “be’ re=

Red and  Nazi Armies are: con-
vitory.. The Russian forces -still

will_be able ta drive the German

rial .change after the spring thaw

has - hardened® to ‘a degree. that
makes  possible full :use::of - the
German motorized equipment; -

Sizable ‘German . forces. ‘are

ing to claims advanced by Mos-
cow, and ‘the ‘Germans admit that
they are fighting defensively on
the long front from Leningrad te
the Black:Sea. The ‘German losseg
unquestionably ' are 'serious, ‘but
Berlin claims that they ‘are ‘bear-
able, and another offensive seems
assured in coming months.: ‘The
significant fact .cannot be ignored
that the.two ‘anchors ‘of the line
at Leningrad and Sevastopol re-
main -under- German seige; and
that few, 4if any, of the German
winter line keypoints in' Russian.
<erritory ‘have ‘been regained by
the Red Army, The tremendous
effort made by the Communists
in recent months may signify a
substantial depletion of the Rus-
sian reserves.. Both" contestants
possibly are approaching that ex-
haustion of manpower : which is
the determining factor in most
modern wars.

Neither, the Russians -nor
the Germans are making ade-
quate information available
as to the activities on the long
front. One guess may be as
good as another in these ‘eir-:"
cumstances, The mild tene of
Premier Joseph Stalin'in his

- Red Army anniversary speech'
may be intentionally mislead-
ing, however, and - the “con-
tinued animosity .of MHitler -
toward ‘the Communists. may
be . similarly | meaningless.:
Both parties, on the other
hand, may be fully intent on
‘that war to the death-which
they. profess. The declarations
cf dictators like THitler and
Stalin are mere. :expedients;
and always are to be regarded -
with suspicion, - ' g
Russia 'and Japan still main-

tain - peaceful relations, - despite
their opposite ' allegiances, and
thig fact remdins one of the great
anomalies of the war. The war.
propaganda of the Unfted Nations
currently is -endeavoring to ‘con-
vince Moscow that Japan will at-
tack the Maritime Provinces -af
Siberia, and the ‘most dispassion=
ate-observer must agree.with this
viewpoint.  But. Moscow. is ab-
sorbed in the defense against the

help the United Nations: Ameri-
can aid to Russia is reported to be
far under promised tetals, which’
‘possibly: is ‘influencing’ the "Mas~
cow:authorities in part.. There:is
little doubt, however, of the Nazi
determination. to crush-Russia in
the ‘coming spring,-and tipon-the-
issue -of “that -conflict: the- entire
‘war ‘may, depend, e v

Libyan Campaign - .
Impressions deepened this week

and the Middle East .an intense
prevails.

to. put vast numbers -of men in
the field, perhaps for service in

moves eastward. Turkey is espe-

quired for the struggle which the |,
ducting. deep within Russian ier-|.
hold ‘the ‘initiative, and possibly |;

Reichswehr  back - farther = from | .
lings currently held. But the:win- ||
ter superiority of the Russians is

waning, :which suggests a mate- | ..

has' passed and the. terrain:again

‘trapped in several sectors; accord- |:

that the Libyan campaign is being | -
held in ' abeyance, pending ‘vast|:
military - moves .elsewhere with |’
which the mext adventures in'the | "
Mediterranean: region will be.cor-|:.
related. Throughout the Balkans| :

spirit of .unrest .and. uncertainty |
The German Nazis are|
forcing the small Balkan  States|.

Russia, :but .more probably for|

cially anxious, since it seems quite |

ritory; with, or without ‘the con-
sent of the Ankara regime. )
. “:A bombing incident at An-'
*kara, ‘which nearly cost the
‘German - ‘Ambassador; ‘Tranz
-von Papen, his life, continues. .
¢ 40 echo in Turkish and -other
‘cireles, “The bombing. seemed
-of 'mo . especial . significance:
‘when it occurred, late in Feb-
“ruary, for Col. ven Papen was-
not seriously ‘injured. It now
begins 'to serve as a measure
of " German' influence ' in
Turkey, for alleged Commun=
- ists - were -accused of = the
“bombing plot, and two Rus~
“-sian nationals were ‘surren-
dered to: Turkish authorities
- last’ Saturday; by the Soviet .
|- ‘Consulate, on charges ‘that
Ahey ‘were implicated in the
plot, - e
Whether or not Turkey will be

is little doubt that such a man-
euver will be tried. The Germans
may, of course, attempt to swing
around: the Black Sea, if their
promised ‘Spring offensive against
Russia succeeds. The German and
Italian forces in Libya doubtless
will- drive forward at the same
time' toward the ‘Suez Canal and
perhaps even toward Syria. Loom-
ing“beyond: such moves, if they
succeed, is a junction of German
and Japanese forces, and a -con-
sequent’ isolation  of Russia .and
China.: 'The.scale of the current,
cconflict * is . aptly - illustrated by
these military conjectures. ;

 "In.the Western Desert region
the forces. of the Axis and the
British ‘Empire continue. to face
each  other; without attempting

‘|much more - than  feints. With

Malta. under  continuous . aerial
bombardment, - ¥einforcements for
the: Axis divisions in North Africa
are being rushed across the
Mediterranean. British naval units
hamper the supply of the Axis by
forays which sink many German
and Italian. ships. = The supplies
of the British forces are likewise
being augmented, largely through
shipments ~around - the’ Cape of
Good Hope. . The United. States,
according. to official British dis-
closures, -is ' constructing .a wvast
military .and supply base in East
Africa; " Free French columns,
operating from-the Chad territory.
are .active 'in. the desert against
the Axis.
© . “Great Britain
-'Sharp aerial offensives are be-
ing: maintained by British fliers
against the Germans in ithe Reich
and the occupied ' territories of
Europe. Essen ‘and ‘other cities in
the : German ' Ruhr Valley were
subjected . to. heavy - raids  this
week, and the crippling effect of

hardly “to be disputed... Various
French - factories- known  to  be
operating for the enemy also were
bombed. =~ ;
. Within ' the ' confines .of ' the
United Kingdom, however; a-de-
-greeof uncertainty and of - dis-
satisfaction - with - the war -effort
was apparent. Much the same can
‘be said of the .German situation.
if reports.from Berne and Stock-
‘holmare accurate. English opin-
don, however, is of primary con-
cern, and-it'is-ebvious ‘that . Lon-
don'faces a crisis as‘the defeats in
the.East'are assayed. .
¢ - Prime’ Minister - Winston: -
%, Churchill has been the target:
of increasing «criticisms, in.
-‘the” United Kingdom, owing
to'the misfortunes of war, Re-'
‘cent - Cabinet -changes have-
<ot «contented the ‘Opposition
in England, and further de--
velopments -of both military
and - diplomatic importance
--are ‘not to be wruled out. Sir-
Stafford Cripps, whose' views
- are . exceedingly radical, ‘is
favorably regarded by the
:electorate, it is said. -

.. .Jlemisphere Defense

- .Since the Rio de Janeiro con-
ference ended. progress “toward

possible -that an Axis drive to-

‘hemispheric defense has been con-

ward_the oil fields of the Middle
|-East-will bé through Turkish ter-

the “highway .for an attempted |-
Axis move  southeastward, there|:

such action: against the Reich is|

|January totaled .$111,000,000 com-

iderable, .but entirely .in accord
with- the findings -of that Inter-
American gathering. Argentina
and Chile remain the only nations

‘lof-the Western Hemisphere which

have failed to sever diplomatic
relations with the Axis.- In Ar-
gentina, ' meanwhile, - elections

have been held which suggest that |’

‘the :people -of ‘that -country are
‘generally - content to maintain “a
“néutral” -attitude: ]

- Brazilian and United States.

officials - signed "a - series -of

agreements in . 'Washington,
. last ‘week, whereunder: $100,- -
000,000 of credit will be made .
. availakle.to the great. Souih

American country by the Ex-

port-Import Bank of Wash-

ington, for’ purposes -of in-

‘«creased rubber-and ‘iron pro-

duction, augmented transpor-

tation . facilities and -similar

- aids to the common :welfare

and . the - common defense.
Further: advances are - to be
made to Brazil under the -
lend-lease - arrangements, for
“'expansion of ‘the armaments

industry of that country.

The éxtent of the financial and
other assistance contemplated by
the Administration in Washington
to.various Latin-American States

is . unknown, but the  program|

quite  obviously ' will be very
costly to taxpayers of the United
States. Surveys are understood
to be in progress for rapid con-
struction of the  Pan-American
Highway through the' southern
part of Mexico and the several
Central-American ' countries. - A
mission left Washington last ‘week
for Ecuador, where a defense-base
is-to be constructed.  Numerous
similar incidents in the past,-and
others which are foreshadowed,
suggest a .prodigious outpouring
of United States official funds for
defense and other real or assumed
mneeds.

A new variant of the paternal- :

ism which Washington steadily-is
developing ~with respect to -all
areas and regions of the Western
Hemisphere was made known last
Monday. The White- House an-
nounced  the formation of an
Anglo-American Caribbean Com-
mission, which: is to study social
and “economic problems of ‘the
British ‘West Indies and other sec- |
ttions of the Caribbean.Just what
relation this has to winning the
war is not ‘disclosed by.the pros-
ipectus, which states that the Com-
mission will be concerned prima-
rily with matters pertaining to
labor, agriculture, housing, health,
education, social welfare, finance,
economics and related subjects in
iCaribbean territories under the
British .and United States flags.

Jan. Farm Cash Income

i: Cash income from farm mar-
ketings .and.  Government. - pay-
ments ‘in January totaled $1,097,-
000,000, as-compared with $754,-
000,000 in .January last year and
ithe revised total :of $1,235,000,000
fin- December, the Bureau of Agri--
icultural Economics, U. 8. Depart-
‘ment of Agriculture, reports in
lits.-February. issue of “The Farm
Income ;Situation,” dated Feb, 27
Income from -all major groups of
ffarm products in January was up
sharply from January, 1941, and
iGovernment : payments .also were
larger,. says ~the Department,

which states that the :greatest in-|

creases were in income from oil-
bearing crops and from vegeta-
bles.

accompanied by, increased mar-
ketings, . resulted in an ‘income
twice as large as in January last
year.. Government - payments .in

ipared with $87.000.000 in January
1941, and .$84,000,000 in December.
;- The Bureau’s summary goes on
to report:

Income from farm market-|

ings in January totaled $986,-
000,000, 48% more than in Jan-
uary last year. Income from

Is 459, Above Year Ago|

It is -added. that sharply |
“|higher  prices .of these products

Al

~about. the same percentage in-/
creases, Income from cotton and
cottonseed in January—sharply
higher than in January, 1941—
Wwas ‘augmented to some extent
by the redemption and sale of’/)
cotton placed under loan last’
" year. Returns from tobacco in-'
creased -less than returns from
most:.other crops, ss sales’ in’
-January -were relatively light.
following the unusually heavy:
movement " in  December. -Re~
turns‘ fiom ' pouliry ‘and ‘eggs:
“-ehowed the. largest” increase. of’
any group of livestock and live-:
stock products but marketings:
of most'livestock products Were
considerably - larger' than . in
January last ‘year and prices
also. were up sharply. - Income
from poultry and eggs was 60%
higher than . in January, 1941;
returns from meat animals were
up- 52%, and returns from
dairy, 259%, !

*Although prices of farm prod-
ucts in January were 4% higher
‘than in December, farm income
declined . slightly more than
-usual from December-{o Janii-
ary because of the greater than
usual decline in marketings of
crops. The declines in market-
ings of grains, fruits, and to-
bacco were particularly marked,
accounting for' the decline in
“the seasonally. 'adjusted ‘index
of income from = crops “from
©1245% of the 1924-29 average
in December to 120.0% in Jan-
“uary. Income from livestock:
and livestock products declined
about “the wusual seasonal
amount. Income from dairy
products declined  sliehtly in-
stead of increasing from De-
cember to January, but income
from poultry and eggs declined
much less than usual.  The “in-
dex number of total income
from farm marketings declined
after adjustment for seasonal
variation. from 134.0% in De-
cember: to 131.5% in January.

SEC Extends Exemption
Under Holding Co. Act

The Securities "and Exchange
Commission announced the adop-
tion of an amendment to Rule
U-70 (a) (7) under the Holding

Company.. Act extending until
March 1, 1943 the exemption pro-
vided ' under such rule.- In ex-
plaining this action, the Commis-
sion: said:

Section 17 ‘(¢) of the Aet
makes it unlawful for a regis-
tered holding company or any
-of its subsidiaries to have as
an officer or director any per-
son who serves in.a similar ca-
pacity for a bank, trust com-
pany, investment banker, or
similar  financial = institution.

~ Rule U-70 sets forth the lim-
ited circumstances under which
these relationships will be law

“ful. :

Paragraph. (a) (7) of Rule
“U-T0 provides a limited exemp=
tion: for ‘a person (1) whose
only = financial .connection -is
with one or more commercial
banking institutions having their
_ principal.  offices . within the
state in which the: registered
holding company, or its subsid-
iary, conducts at least 90% ‘of
its public utility operations and
in which such person resides,
and (2) who  is originally
elected to ‘his position in
-such company prior-to April 1,
1939, under .an order approved
by the Public Service Commis-
sion of such state. It is the ex-
emption under this paragraph
which is extended until March

crops and frem livestock and
livestock products recorded

1, 1943
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| "Say's.=fl'rea‘s“iiry;78hould= Develop-New Type Of - -
.~ Govt. Bond Eliminating Demand Redemption .

The Treasury Department should develop a new type of Gov-
ernment. security for the general public which does not possess
the demand obligation nature of the present Defense Savings Bonds,
according to Marcus Nadler, Professor of Finance at New York
University, who commented thus:in "addressing the . Credit- Clinic
of the ABA in New York on March 4. Dr. Nadler, who is also

Assistant Director of the Institute
of International . Finance, New
‘York City, questioned whether it
is sound economic policy to have
wvast numbers, of bonds outstand-
ing which are redeemable ‘at the
-demand of the holder, and said:
. The 'national ‘defense: bonds|!
- ‘have caught the imagination of |’
the people and the amount sold
up to ‘now may be ‘considered
- satisfactory. ~As the emergency
- broadens and the people become
‘more aware of the dangers: that
- confront the country, purchases
of national defense bonds 'will
- increase materially. The banks
. are participating generously in
‘the ‘sales campaign and in’the
- .actual distribution of the bonds,
‘.and they can be proud. ‘of therr
; record.
The question arises, however,
" ‘whether it is sound fiscal policy
- for the Government to sell bil-
lions of . dollars of bonds-pay-
" able practically on the demand
* of'the holders. "
The redemption -value of the
United - States = Savings- Bonds,
_including the two types of ap-
..-preciation bonds -and the cur-
. ‘rent income’ bonds,: outstanding
»on.Jan. 21,1942, aggregated 7.2
- billion dollars. "It is likely that
. owing to the spread of the vari-
... -ous bond purchase schemes and
. the rising payrolls, ‘the United
- States Government -may sell in
71942 between 10'and 12 billion
, dollars -of these bonds and be-
i tween 12 and 18 billion-the fol-
- lowing 'year.
By the ‘end of 1943 therefore,
R the United States Government
may - have outstanding over 30
billion dollars of savings bonds,
all of which could be presented
to -the Treasury for redemption:
- at-any’time after 60 days from
' issue date, in the  case “of the

-Series ~'E “ bonds, ‘and- ‘on- one/'

.~ month’s written notlce _six.
~months - after issue date in the
" case of the Series F and G
" bonds.,
While it is quite certain that
. a considerable portion of the
national defense obligations ac-
" quired during the emergency
- will be held to maturity, there
is at least a possibility that -a
substantial amount may be pre-

sented for payment before ma-),

turity. In such a case the Treas-
ury could have recourse only to
the commercial banks or to the
Reserve banks,
which ought to be avoided.

I believe, therefore, that the
banks in close cooperation with
the Treasury ought to -evolve
another type of security which
would not have the character of
a demand obligation but em-
body some other features which
would appeal to the people of
the country.

The question of the type of
Government - securities  most
suitable for the banks also de-
serves their careful attention.
It goes without saying that they
will take any security that the
Government may offer and in
amounts that they are able to
carry.

The fact should not be over-
looked, however, that as the
.. ratio of capital, surplus and un-
divided profits to deposits de-
creases—and it is bound to de-
crease at a greater pace in the
future — banks naturally are
hesitant to buy more than a cer-
tain amount of long-term Gov-
ernment obllgatrons Since,
however, it is known that the
banks will be called upon to
absorb a large amount of Gov-

ernment obligations, it might be|

advisable for them to cooperate

would conform to sound bank-
ing practice.

Criticizes Borrowing
- To Pay Income Taxes

Bank- loans- to individuals for
the purpose of providing funds to
make income tax payments was
criticized . by -the Federal Reserve
Bank. of New York in its March 1
“Monthly -Review’ of credit and
business conditions.: This policy,
the  bank -says; is not in -accord
with ‘one of the purposes of in-
creased - taxation during the war
period (¢urtailing consumers’buy-
ing power), nor is-it in the:best

interests of .the taxpayers,- since |

taxes in. 1942 and subsequent
years ~are expected to -be. still
heavier, Pointing out that provi-
sion for income taxes payable in
the . following . year should ' be
Imade .at the time'the income is
received, the bank asserted that
it was in order to facilitate this
procedure that the Treasury be-
gan in August, 1941, to sell tax

anticipation notes.  While the sale]|

of- ‘such notes reached approxi-
mately $2,471,000,000 in 1941, the
bank says that most of the notes
were purchased by corporations
and’  only - a relatively: small
amount by ‘individuals. The bank
goes on to say:

The over-all extent to “which
taxpayers made adjustments in
their -financial affairs last year
to provide for the taxes payable
on their: 1941 incomes " is," of
course, not known. But it ‘would

not be in accord with one of |

the purposes of increased taxa-

an expedient]

tion during the war period for

taxpayers generally to borrow |

from banks in order to provide
funds to:make tax payments

for 1942 and subsequent war
years are expected to be still
heavier. Aside from the Gov-
ernment’s need for tax receipts

to ‘meet” war ‘expenditures, the|’

increase in taxes enacted by the
Congress last year ‘and the
probable further increase this
year are aimed at reducing the
volume of income which re-
mains at the disposal of con-
sumers for the purchase of
consumers’ goods, the produc-
tion of ‘'which necessarily must
be curtailed because of diver-
sion of plants, materials, and
labor to war purposes. To have
the volume of purchasing power
that is absorbed by increased
taxes replaced on: any general
scale by extension. of bank
credit through individuals’ bor-
rowing at banks would be to
defeat one of the purposes of
higher income . taxes. There-
fore, it would appear that bank
loans to individuals for the
purpose of providing funds to
make income tax payments
should be limited to a role of
aiding in the transition to' a
period of higher taxation, where
there are special circumstances
involved, and should not be of
such scope as to encourage
avoidance or postponement of a
desired result of higher taxa-
tion, which .is curtailed buying
power of consumers.

Borrowing from banks by
some business concerns to meet
tax payments may be unavoid-
able at this time, because of the
‘ncceessary utilization for work-
ing capital purposes of cash
realized from operations in 1941
and preceding years. Funds ob-
tained through such borrowing

with the Treasury in evolving a
plan of spaced maturities  that

L

weculd not have the same effect
as borrowing by ‘individuals for

nor would it be in the best in-|'
terests of the taxpayers, inas-|
.much as taxes on their incomes|:

.~;2nd=-.Wars:Powers.vBill:

The House -on Feb. 28 passed|:
and sent back to the :Senate the
Second War ‘Powers: Bill of; 1942,
expandmg further. the. Govern-
ment’s power to requisition prop-
erty and providing . drastic: pen-

1alties for -violation- of- prlorrtres

orders.
The - most controversral sectron
of -the bill* is -that - allowing - the

Federal Reserve. Banks to. pur-|:

chase- Government obligations ‘di-
rect from: the ‘Treasury, -instead
of .in the-open: market, as now
required by the: Banking Act. of
1935. The House - version- limits
these .- direct.- purchasers, to - $5,-
000,000,000 but: some clarrfxcatron
of thlS restrrctron is.likely. in.con-.
ference since the. House: clause
limits the total purchasesto that
amount.: The Senate, however,.in
passing the legislation on-Jan, 28,
refused to restrict - these: pur-
chases. An item. regarding testi-
mony on this section appeared .- in
these columns. Feb.:19, page 769,
Rep. Smith (Dem.). of. Virginia,
offered the House: an amendment

containing the $5,000,000,000, limit |;

and . it was approved Feb 26. on
a teller vote of 128 to"93,- Mr.
Smith said 'the llmltatl,on was :a
desirable . safeguard.. against - the

possibility. that unlimited  direct-

bond transactions ‘might. lead to|
inflation, accordmg to the Assoc:-
ated Press

Before passage,. on Feb, 28 the
House reaffirmed by a- standmg
vote of 138 to 68 an amendment
by -Rep. Joe 'Starnes. (Dem.). “of
Ala. striking from the bill a pro-
vision ' facilitating' procedure: in
obtaining . citizenship . for. -aliens
legally - admitted to.: the . United
States who' are’ servmg w1th .the:
army and navy. -

The Assocrated 'Press also re-
ports that the Second War Powers
Act'-contains .the: followmg emer-
gency provisions: " :

Gives ' the "Interstate’ Com-
merce - Commission, the same'

emergency, powers over. motor]

carriers it now: exercrseslover
railroads,

| Extends -the Government’
power to acquire real’ as well

gency use. ‘
Provides penaltles “for- vrola-
tions of priorities orders.’
Authorizes Federal = Reserve

banks to-purchase- Government:

obligations: drrectly from -the
Treasury.

Permits the waiver of naviga-
tion and marine inspection laws
in emergency, cases.

Removes from the requisi-
tioning law the prohibition
against taking machinery or
equipment in- actual use and
necessary for the operation of a
business.

Excludes certain part-timé
officers and employes of the
Government serving in the war
effort from the Hatch Act.

Permits. the assignment of
CCC workers as guards for war
industries, utilities and natural
resources.

Provides free postage for the
armed forces at home or abroad.

Allows. the Treasury .Depart-
ment to accept gifts made ‘on
condition they be used for - a
particular purpose.

Permits minting of 5-cent
pieces from silver and copper
in order- to save nickel for war
tools.

_Gives the Government power
to inspect the plants and audit
the books of war contractors
and sub-contractors.

Permits the Commerce De-
partment to furnish previously
confidential census information
to other departments for private
use in . evaluating war re-
sources.

the purpose of paying income
taxes, but in general would rep-
resent merely a postponement
of borrowing for working capi-
tal purposzs by the temporary
usa of tax reserves.

-

‘More Govt: Control!

as personal: property for emer- |

Railroads Granled 6%
i-Freight :Rale Increase

“The Interstate . Commerce Com-

l

mission .on - March: 2 authorrzed'ﬂ’le Natronal

I

Union- ‘Pay-Demands:
IlelardaProduchoanAM'

A, rapid, - “test-tube”. ‘poll. by
-Association .of . Man-,

railroads ‘and water;-carriers. toiufacturers.on' the..issue . of. pre-.
increase freight rates and charges, ,rsnmum -pay- -for . Saturday . and.

although on'a lower basis-than the
general increase: of .10% ‘ sought:
These new rates will :be in effect
forthe duration of: the ‘war -and
for .a period of six months there-
after,

The. increase approved 1s in;
general 6%, -upon ‘all. commodmes
except certain “basic or raw.com-
modities” which are products.of;
agriculture, live stock and prod-
ucts,-and low: grade. products of
mines, . 'such ;. as-:<sand,- - gravel,

broken rock; and slag.: As to these )

the increase approved.is.3%:.-On|:

anthracite, bituminous -coal,«coke:

‘of ~all.: kinds,- and lignite, specific|
increases:are.approved, dependent
upon: the: amount -of .the- present |:

rate: -when $1.00or:less, :3.cents|!
per - net.ton and 4 cents per gross|;

ton increase; when ever $1 00, the
increases: approved are:. and 6];
cents per net or: gross ton, respec-
tively, -

No ‘increase is approved on u‘on’
ore, - Accessorial - charges; 'so"far|’

as’~.involved, ‘may::be lncreased i

6%, ~except: certain.: charges:ion
‘coal‘and ore at tldewater and lakel|’
docks w

'Passengers fares have already 2

been increased 10%, generally; by |~
‘order-of the Interstate: Commerce

Commlssron of:Jan.-21;-1942; and|*
these  increases became effectrve'

ion-Feb. 10 (See “Commercral and|-
inancial --Chronicle’
‘1942 page 410),

jbasis:of 1941 traffic; the mcreased

.frerght .revenue : should approxr-_‘

ate $203,000,000 per ‘annum, not
cluding’ about $46,000,000., from
the .passenger . fare “increase.

l ‘The - higher: . freight. rates are
March 18,

l.andls o Speak Before |

Gommerceflndus. Ass’n

James M. Landis, . Dlrector of
the Office of Clvrhan Defense, will
be " the -principal. speaker at a
luncheon - of .the Commerce and
Industry Association of New York
Ine, ‘on. March 19, at the Hotel

Commodore, ‘it is ‘announced. by |

the Association.  The subject of
his speech will be “Civilian De-
fense as it Affects Commerce and
Industry”. Those attending  the
luncheon have been accorded the
privilege of submitting questions
on civilian defense which will be
transmitted to Mr. Landis through
the Association and will be dis-
cussed by the speaker at the meet-
ing.  Leaders of local and State
civilian - defense = organizations,
who have accepted the Associ-
ation’s invitation to participate in
the meeting ‘and will sit on the
dais, include James G. Blaine,
Chairman of the Civilian Defense
Volunteer' Office in New York
City, Police Commissioner Lewis
J.. Valentine, Fire Commissioner
Patrick J. Walsh and representa-
tives of the American Red Cross,
American Women's Volunteer Ser-
vices and other groups. It is ex-
pected that Mayor LaGuardia will
also be present. - The luncheon has
been arranged under the auspices
of the Association’s War Service
Committee. Col. Allan M. Pope,
Chairman of the Committee, will
presrde

Curb Seat Retirement

Arrangements have been made
by the New York Curb Exchange
to purchase and retire the mem-
bership of Glen G. Munn for $1,-
000. This will be the 32nd seat
bought by the Exchange under
the seat retirement plan adopted
on July 29, 1941, Present market
for Curb Exchange seats is $1,000,
bid by the Exchange, offered at

$7,500.

nday. labor. reveals that.: union.

demands for -the peace-time pen-.

alty. rule of .time-and-a-half or-

double time for the two.: week= -

end shifts may . seriously .retard-

manded by War Production-Chief,; o v

industrial -
seven-day,

to | the:
168-hour week de-

}

~changeover

Donald M. Nelson, the N. A, M.

declared on Mar, 3 Reciting the,

issues. involved, the' associatlon'

statement said:

{

§

i ;demand for : retention of the:

. The controversral
premlum pay: for ‘Saturday and.
‘Sunday::work: - under +“round-.

‘rtlons, ,even ‘wheny time: -

:worked -ig . léss+ than- 40 hours: Y r

.-forthe .weekior eight hours a:
.day, has:;threatened :‘to : delay-
changeover to the-7-day. work:

‘week in: many:- war; industries., -

. Industry’s:;-allout: productron-
--efforts -are menaced by:. unions’,

i peace-time.-penalty. rule -incor-,

_of Jan 29 :

:+| scheduled to, go mto effect onl,

~porated :in- many' union- agree--
ments; .under ;which' employees;
.Treceive. .premium’ - wages: . of;

:.time-and-a-half or. double time:
- for -Saturday and-Sunday: work.: .}

This-major 'obstacle ‘to Tound-:
.the=-clock operations 'was ‘solved:
+in ‘the:case of the Pac:flc Shlp-
. building " :industry:when' 'the’
sWest Coast: Shrpburldmg Sta-j
“bilization:, A greeme: n t. was:
:amended:: last--month. " Under:
.thevamendment - the’ shipbuild-:

tional - time=and-a-half" pay: for:

“Saturday work'dnd double time: -

~for'~Sunday. . and, ' instead,
;adopted.ia -sixth-day-seventh-:

..day-formula with''time«and-a-: ‘*
.-half for ‘all "work "on" the “sixth) -

.consecutive day'in “any . week:

:which. ihese" occur. : Double:
-time« is> retamed for holrday;
swork.. 77,

+In . order to obtaln a- rapld s
r“test tube” survey of ‘prévailing’

practices in this matter;, N. A. M.’

undertook a poll of member com=-- *

panies engaged in both war and
non-war - production, selected on’

the basis of geographic distribu-

tion, © Details. of the poll follow:
142' companies, of which 79 are
now on coatinuous operations.
Of these 79 companies, 53 are
running on a round-the-clock
basis throughout; and 26 com-
panies were carrying on con-
tinuous . operations  in | some
plants, - departments or divi-
sions. ;

By far the greater majority
(72%). of the 79 companies
operating on - seven-day week
schedules pay “straight time”
for shift work which falls on
Saturday. For Sunday shift
operation, the practice is almost
evenly divided, with 51% of
the companies paying premium
rates and  49% following the
practice of straight time for the
Sabbath, In a number of cases
extra compensation is prevail-
ing practice for off-schedule
shift work.

To date, only a small group
of respondents included in the
survey had changed their pay
practice for Saturday or Sun-
day shift work from . peace-

time policies, largely for the
reasons that (1) continuous

operations have -always been’
carried on to some degree in -

such basiz industries as oil re-
. fining, - giass, cement, paper,
and in others as well; and (2)
existing union contract rules
for premium pay have in a
number of instances been car-
ried over temporarily: pending
a settlement of the “straight
time vs. premium rates’ issue.”

Thursday, March 12 1942 &

the~clock . continuous opera-:

| “According “to estlmates on’ the ”«mg ‘unions: dropped: the “tradi=’ .

«and rdouble time “for i the. 'sev~, -
enth;; regardless:of .the days’on: -

Replies :were received from. .

S
1ssue of- btk
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. ABA Gredit Clinic Defines Bankers’ Duties:
- In Financing War And Aiding War Production|:
Definition of the banker’s duties in wartime was set .forth‘ m a 23

Statement of -action presented- as the opening feature of the Credit{:
“Clinic -of the American Barkers ‘Association,” which *convened ‘at|--

- the Waldort-Astoria in New York on March 4. The statement which
‘outlines the duties of banks in relation to the financing of:the Gov-

‘ernment in'its war program; their duties to business and industry;

their ¢ obligations to the commu

inity, and. their- responsibility -for

self-management, was presented

-by W. Randolph Burgess on: be-
+half of the Economic Policy Com-

‘mission -of . the Association, - of
‘which he is Chairman, as an out-
-line of the ‘banker’s job in war-
‘time ‘and.in “the hope that it will

+help: bankers  to  size up  their
‘daily work from a new point of
‘view: and to do-better their essen-

‘tial task.”:

Mr. Burgess is Vice~
Chairman of the Board of the Na-
tional City Bank of New York.

In presenting the statement Mr,

1

Burgess said in part:

Bankers are more than specs
tators in this (wartime) effort, It
is not enough for us to criticize
our political and military lead-
ers, though that is a public duty
of - every . citizen.  What we
especially need to realize is that
our own work is vital in this
war.  Have we also frozen
areas? Have we our own Pearl
Harbors? = Right here at home?
In our own banks?

It was in order that we might
force ourselves to look with
awakened eyes at our own re-
sponsibilities that the Economic
Policy Commission of the Amer-
ican  Bankers ' Association  de-
cided some weeks ago to draw
up a statement of the banker’s
job in this war. We wanted
to try to think through .the
things that we ourselves must
do to help win this war. The
-resulting statement reflects
many hours of work by many
people ‘from' many sections of

. 'the_country. It is offered with
. the hope that it will help bank-
ers to size up their dally work
from a ‘new point of view, and
do better their essential task. .

" ‘Banking is a profession, in
which  tradition ‘and . custom
play a large part. Bankers learn
from generations ‘of experience
what makes a sound loan and
 what is good banking. practice,
Here is' a' situation that calls
. for . all of that- and something
more; an analysis of new prob-
lems and an adaptation to new
conditions.

It would be easy to see no

- connection between the. tragic
national’ events and our own
daily jobs. The decisions that
come to.our desks seem largely
the same-old .decisions and ‘the

" patural thing is to decide them

in, the familiar way. That may
be missing our duty as badly as
the commanders at Pearl Har-
bor missed theirs.

By way: of 1llustratlon 1

. heard the other day of a banker

who said that since he now held
Government securities equal to
30%. of his assets he therefore
had enough and did not propose
to buy any more. I have sym-
pathy with this banker’s feeling,
but his conclusion is that of a
Colonel Blimp. The war has to
be financed and the banks must
do their part.

This banker had sound bank-
ing instincts in feeling there
was = something ' wrong about
huge added increases in, bank
“holdings of Government securi-
ties. ‘That"is the road to infla-
tion. The most 1mportant thing
.. bankers can: do is to use all
Jtheir influence toward financ-

'- ing the war outside of the banks

through ‘taxes and through the
sale of bonds to individuals who
buy " them out of their current
income. Banks are already mak-
ing a splendid record in their
sale of defense bonds, but we
have only made a beginning in
© what needs to be done'in this

- direction, That is bankmg duty |

number one. .
-Even -after ‘the utmost . sales
eiforts however, there will re-

main a large sum- for the banks |

“to. subscribe. There is every
prospect of a further substan-

‘tial ‘increase in' bank holdings| '/

of -Government  securities and,

i every bank must take its share:}
. That is not a pleasant prospect |-

to face. It ‘is® not ' traditional
banking. It involves many prob-
lems, such as, how long should
maturities-be? What about con-

_trol of the market and money |

rates? How will ‘these greatly
expanded assets be protected by
capital? ' There is no- rule. of
thumb answer to' these ques-
tions. " The Treasury “and ‘the

Reserve System :are’ studying|-

them. It is up to the bankers to
understand them also; to make
their own suggestions; to ' be

ready to. take wise action. The|' -

Economic Policy Commission is
now making a study ' of these
particular’ questions and will
report on - them later. ]

This area is only one of many |

which ' are. requiring - deeper
thinking and: better: than rule
of thumb answers, and.in which
our profession is. seeking to’of-
fer something more than either
a confusion of differing opin-
ions or blind:. compliance, | In
the matter of war lending poli+
- cies the Bank ‘- Management
Commission: of the ABA did a
fine piece of ‘work 'in negotiat-
ing methods by which the banks
could. safely do an. expanded
part of the ﬁnancmg of war
orders. Also in’ the area of fi-

nancmg the “Food for Free-|

dom” program the Association
is again leading the way with
suggestions about which you
will. hear more today.” ., .
Organized banking can, how-
ever, give the individual banker
only a'start in meeting his Pearl
Harbor: crisis. .He will have to
do most of his own . original
thinking especially © when

community. The problems are a

little different than ever before |

and call for different answers,

They are the kind' of problem |
the banker ought to know more |

about ‘than most other people,
Fop his is a cross section occus
pation; he sees not one business
but.many; he knows something
of the larger financial setting
of the .whole movement. He
should lead, not follow. his com-
munity into action.: :

What makes for good morale
in'a Nation? In an army it is

the confidence of the soldier|

that his leaders know their job
and will not ‘make mistakes, I

~a community it is not so much |’
pep talks and’ radio exhorta<|

tions as first an understandmg
of what has to be done; second,
a persistent and vigorous drlve

on the part of everyone to get|:

the work done. :
- We bankers and all others are

going to work harder than we|
have worked in years.- We are|

not going to have so much time
- for dinner parties. We. are go-

ing ‘to ' shorten our vacations, |

and our we};,- and ‘cut
down on golf,” C enceau the
great French-war premiér had

one response ‘when ‘he . was
asked to dedicate’a building, at+

tend a social functlon or ‘make |-
“an unnecéssary speech His re4| ™"

fusal was “Je fais la ‘guerre” “1
make war.”
‘. are domg

The statement outhmng bank-; ;
ers duties is war time ‘was pre- o
. means harder work for bank
. staffs from top to bottom.

sented as follows by Mr. Burgess. ;

: The’ Banker, In “Warfime. - |

The ‘banks of " the’ Umted
" States have 'a major tole in-the
war. . They are the ' principal

.ermment; securities..;

it]o
comes to dealing ‘with his own/|
special problems ‘and. his own| .-

: numbers

_That is what: we i

-.-«channel ‘between: the Treasury
U’ahd”the investor,

+“They- them-
selves are large buyers of Gov-
They are a
contract point between Govern-
ment .and war-industry. - Their

machinery . is “used ‘at - almost

evewy step in the great war pro-
gram. Fulfilment of this great
responsibility will- be aided by

a clear definition and wide re-| -
! cognmon of the banker’s duties.
.That isthe burpose of this state-

ment,
~ Financing The War

" To. avoid ‘inflation the Gov-
ernment must draw-the funds it

‘borrows ‘primarily = from ' the
current income of individuals| -
and institutions and only sec-|.

ondarily from commercial
banks, It “is the duty" of the
banks— e

1.'To encourage thrift and|-

discourage spending so as to ' ac-
cumulate funds for war.

2.'To push vigorously the sale :

of .defense savings bonds and

-stamps . and tax anticipafion

notes.
+-3., To subscribe for Treasury
issues suitable for banks. |
4, To help maintain a broad
and - dependable = market . for
Government securities.

5. To advise with the Treas-
ury and. the Federal Reserve
System in planning Government

;- fiscal policies. |
.| sumer demand. for. farm products

* Aid To War Productxon

Busmess large and small ahke
tust be mobilized for ‘war. The
banker .can  help throiigh “his
knowledge of business and gov-
ernment, and his ability to lend.
It is his task—

1. To assist small busmess

" with war orders.

2. To finance war mdustry

" both in plant ‘expansion and in
“.current ‘operations.

3. To. participate - with Fed-
eral financing' agencies When
the ‘job extends beyond proper

“.banking 'scope.

4. To advise with busmessi

" eustomers in converting plants

to war use, in dealmg with Gov-
‘ernment_agencies, and in other

‘war. problems,

.5, To lend to the farmer and
dlstrlbutor for: the “Food ‘for
Freedom”  defense . program. !

6. To scrutinize mon-defense

-loahs with ‘care and to discour-

age expenditures which ‘might
compete  with  war production
for materials or.labor. °

7.To cooperate in the regula-
tion of consumer credlt under
Regulation: W,

::_Keepxng The Economic Machme

Running *

- The country’s whole economxd
machine must be: put in high

- gear, to run as it never ran be-
- fore,
stransaction *

Almost - every business
involyes -banking!
the use of checks or money-for

-buying. -materials. or -meeting
- payrolls;
- -handlmg securities.

transferring . funds;
The. bank-
er’s ordmary job. has become a
war job. It is his responsrblhty

. therefore— -

1. To provide for busmess and

" Government depesit, - checking,

transfer, and payroll facilities,
on a new, larger scale.

2..To sell and distribute vast
of defense , bonds;
stamps, tax anticipation notes,
and handle tax checks.

3.--To cooperate with the

iTreasury in - dealing ‘with for~

eign funds.

4. To offer special services for | -

men in the armed forces. |
5. To help interpret” Govern-

,ment {0 “business’ and, business

to Government: that they may
work together with understand-

ing and unity..

‘These -tasks must be carrxed

.'through swiftly. and accurately

while. many bank workers -are
entering military services. This

gt A'House In Order
. The Nation. faces years- of

-great 'industrial and financial

expans;on and severe.readjust-
‘ments. LTo play. his. part effect~
. ively /the banker’s own house
-must be kept in order. " It is his
duty—
1. To maintain the quality of
his. bank’s assets.
2. To husband his resources

'through a prudent policy of re-

serves and dividends;
‘3. . To 'practice ‘as well as

- preach the gospel of work and

BAV Ly

And In The Community‘

. As a citizen of h1s community
the banker who is not himself

called into the armed serv1cesk

has special obligations: :
1. To share with" others ‘the

Red Cross, United Service, and
g c1v111an defénse. ¢

~2. To make local, state, and

national ‘bankers’ organlzatlons
~ effective "agencies in the Na-
. tlon s’ service. :

3. To help the pubhc under-
stand “war taxes, war restric-
tions, rationing, price controls,
‘and other war measures which

- depend for their success upon}

public cooperation and pubhc
morale,

Demand For Farm Products
Continues At High Level

A continuing high level, of con-

was forecast by the United States
Department of Agriculture.  The
general trend for the year as a
whole ‘will be upward, the De-
partment said, basing -its conclu-
sion on the rise in industrial em-
/| ployment and consumer income.
:-The “Demand and Price Situa-

tron, by-the Bureau of - Agrlcul-
tural Economics,. said:

Curtailment of. civilian' goods |

production incident to the shift

 from- a defense to a.war econ- |

omy is resulting in- some tem-
porary . -industrial . unemploy-
.~ menti: Many 'of “the -displaced
workers: in . civilian ' industries
will be quickly reemployed and
the hours “and pay of: those in
factories producmg for war will
continue to increase;  The net
effect on the money income of
* consumers ‘of “the" shift-over to
war production probably will
‘be to slow up the rate of in-
crease rather than to stop it.

Although increased taxes and
defense bond sales may" absorb

: much of the net gain in con-
sumer income during the next
few months, the income- avail-
able for food, clothing, and
other nondurable goods will be
increased by the elimination of
automobile production and cur-
tailment in output of other dur-
able consumer, products.

Additional factors of strength
in  the demand for agricultural
products are the needs'of our
Allies ‘as war operations in-
crease, and a strong storage and
.speculative demand. ' The net
effect ‘of ‘all these conditions is
expected to be a stronger de-

~mand for farm products in 1942
as a whole than in any year
since 1919.

The pressure of rising con-
sumer income in relation to the
volume of 'goods and services
available for civilian use will
be a factor tending to raise the
general level of prices this year.
The pressure will be the strong=
est on commodities in shortest
supply, but price controls and
rationing of some of these com-
Todities will tend to limit ex-
penditures for -them and conse-
quently to increase the pressure
on othér products in large sup-
ply, including farm commodi-
ties.

The Emergency Price Control
Act- of 1942, rapproved by the
President, Jan. 30, for the gen-
eral purpose of checking “spec-
ulative and excessive price rises,
price dislocations, and inflation-
ary . tendencies,” provides - for

“extensive Government regula-
tion of commodity prices, rents
_and marketing: margins. It is
yet too early to form definite

responsibility for the success of |-

- conclusions regarding the prob-
. able net over-all:effects on. the
general price level of the con-
.trols provided for in'this Act,
but the controls exercised over
‘a_limited number of commod-
¢ ities before the passage of the
Act had been attended w1th con-
51derable success,

,stock and ‘livestock = products
continued heavy in January and
prices received by farmers ad-
vanced 4%. from December. to
January, crop marketings re-~
ceded from the high rate of late
1941 and cash income from sales
probably declined: considerably
more .. than' is . usual  for: ‘the
month. - Preliminary indications
"based on price changes. in cen-
tral markets suggest that farm=-"
ers generally were receiving
somewhat lower prices for the
products sold.in mid-February
than those sold a month earlier.
For 1942 as’ a whole income
from  marketing may not in-
crease .as much as the $2,900,-
000,000 increase of 1941, but in-
come for the year may be. as
large as in any prevmus year
except 1919,

Illinois Employment Off

A’ tabulation of monthly em-
ployment reports: from _represen-

tative  establishments ‘in’ manu-

facturing and selected non-manu-
facturing 'Illinois' industries indi~

‘cated that "employment - declined

4.0% and ‘payrolls dropped  1.8%
between mid-December, 1941, and
mid-January, 1942, accordmg toa
statement - issued = Feb. 27 :by
Francis B.' Murphy,. Director: of
the Illinois Department. of Labor. -
‘Explaining these changes the an-
nouncement said::

*The change in employment is
less favorable than'is generally
the case for the December’ to
January  period.. ' Declines .
employment :as sharp as ‘the
current December-January de~
crease’were. shown  for : this
period in only three of the ‘pre-
ceding' 19 yedars—1938, 1939 and
1940." ' The: current December-
- January ‘decrease in'total wage
payments. “is . 'more favorable
--than- usually reported for this
period-as decreases greater than
-1.8% ‘have been. reported in 15
of the: preceding 19 years for
; thch the records are available.

{The decline in. employment
reported for Illinois industry
during the penod between Dec.
15 and Jan. 15 is chiefly attrib-
utable to the seasonal reduc-
tions = occurring - in = wholesale
and retail trade establishments.
Reporting ' establishments : in
~this group indicated a decline
~of 20.3% in the number of em-~
- ployees and a decrease of 18.8%
in the amount’ of total wage
payments as of Jan, 15, 1942,
compared ' with ‘Dec. 15, 1941.
Department ‘and var1ety stores
and mail order houses reported
the heaviest lay-offs and reduc-
tions in payrolls. - Retail food
stores was the only trade classi-
fication which reported an in-
crease’ in employment or- pay- ‘
rolls.

‘Building  construction and
contracting firms reported sea-
sonal’ decreases of '20.7% - in
employment and payrolls. The
public utility group showed a
slight decrease in employment,
but an -increase-in total wage
payments. : *

U.S.-Ecuador Currency Pact

‘A currency stabilization agree-
ment between the United States
and Ecuador was signed in Wash=-
ington on Feb. 27 by Secretary
of the.Treasury Morgenthau and
the Ecuadoran Ambassador, Colon

‘Eloy « Alfaro, and -the_Ecuadoran

Minister-Counselor, Eduardo Sal-
azar. Under the pact it is stated
the United States-will provide up
to $5,000,000 of its. Stabilization
Fund to stabilize,the rate. of ex-
change between the dollar and

the Ecuadoran sucre,

“Although marketing of live~ .
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‘Housing Offers Business Opportunity To
| Strike Blow For Privale Initialive

Déclaring that “in peaceful times, private investment in housing |’

is a right,” Abner H. Ferguson, Commissioner of Federal Housing
at Washington, stated on March 5 that “today it is a duty—one of

the obligations of American business.” “America,”

he said, ‘“needs

- a great many-houses—and -quickly-—for-our- prod}lction. forces.—Cer=-
~“fain types of housing are as essential to our victory as are ships

and tanks and planes.. Housing
today is an opportunity offered
to business to strike a blow for
the system ‘of private -initiative
which we are fighting to main-
tain.?  Mr. TFerguson’s remarks
were made before the Credit
Clinic of the ABA in New York
on March 5, at which time, speak-
ing on “Modernization Loans” he
said in part:
. In  those areas surrounding
clearly established industries,
near the factories that will re-
turn some day to the produc-
tion of goods for peacetime liv-
ing, private capital and private
builders must supply the living
quarters now needed for our
vast new armies of production
workers. .Such areas are many
times more numerous than
those where construction must
be carried out at government
“expense.  Indeed, much the
larger part of this-housing for
war workers could and should
be done with private funds.

Private capital has an estab-
lished reputation for caution—
and properly so.. Capital ' is
wary when it cannot ascertain
at the start that it is going into
safe channels. In many cases,
capital is timid in the present
emergency, somewhat as it was
in the depths oi the last de-
pression. I am wondering if
capital can afford, any longer,
a defensive attitude. . ..

I have already sent an an-
nouncement to all qualified
Title I lending institutions that
hereafter the insurance - facili-
ties of Title I should be avail-

' able only for loans the proceeds
of which are to be used either
in defense areas to create addi-
tional dwelling units suitable
for defense workers or to main-
tain existing  properties in a

" habitable conditien.

Congress has seen great pos-
sibilities for creating additional
defense housing  through re-
pairs and remodeling and has
thus extended the period of
Title I operations with an in=
crease in the maximum amount
of insurable loans and the

! period of -repayment. This

- phase of the FHA program
should, we believe, provide
many urgently needed housing
units for production workers.
The plan is being put into oper-
ation without in any way de-
creasing our efforts in the other
housing fields. . ..

Building materials are re-
stricted by the War Production
Board and credit is restricted by
the Federal Reserve Board for
the same reason—because the
war effort requires both mate-
rials and money. But my whole
point is this: the war effort also
requires that certain types of
housing be financed. Both ma-
terials and credit are available
for the homes which are needed
today by the workers in our
production areas. .. .

I would like to see lending
institutions work more closely
with their customers in utiliz-
ing our facilities for exceptions
to Regulation W, and local
FHA offices for securing prior-
ity ratings. These are changing
times and it seems to me that
they call for a few changes in

 ~methods on the part of each and
every one of us. - 3

The two-fold program of the
Federal Housing Administration
—the rehabilitation  of old
properties and the construction
of new rental-housing property
—has a double advantage. First,
it can play a major part in win-
ning the war. Second, it offers
a safe investment to the lender
and an assured means of con-

tinued assistance to the building
industry and. the labor it em-
ploys. : : 5

Residential - construction - in
America from now on until we
achieve  victory will be more
and more confined to housing
projects for war workers. It is
essential that private capital ac-
count for as much of this con-
struction and remodeling = as
possible, both to save the Gov-
ernment effort and expense and
to maintain its own well-being.
Therefore, the simple fact I
have been trying to state is this:
—the job to be done is both a
necessary means of self-preser-
vation and a vital contribution
to the nation’s war effort.

America has the hardest task
it ever had to do.-An important
part of the job depends on pri-
vate capital. It is a job that re-
quires realistic thinking and
fast, decisive action,

AFL To Buy Billion
In U. S. Defense Bonds

Secretary of the Treasury Mor-
genthau received a pledge for the
purchase of $1,000,000,000 in De-
fense Bonds during 1942 by the
5,000,000 members of the Amer-
ican Federation of Labor.

In a special radio program, Wil-
liam Green, the Federation Pres-
ident, told the Secretary that the
workers in whose behalf he was
speaking would “invest $1,000,-
000,000 = of their hard-earned
wages this year for victory in the
war.” Mass meetings of AFL
unions throughout the 'country
listened to the talks by Mr. Green
and Secretary Morgenthau. = Mr.
Green stated:

I am confident that every
member of the American Fed-
eration of Labor will live up to
this patriotic obligation ~and
even go beyond it to assure the
success of our vital campaign.

" He announced that already this
year: AFL members have pur-
purchased or subscribed for a
total of more than $200,000,000
worth of Defense Bonds.

Secretary ~Morgenthau called
the pledge “a magnificent ex-
ample to the whole country” and
pointed out it was the largest
pledge to come to the Treasury
from any single organization. M.
Morgenthau added:

Organized labor in this coun-
try has always recognized fas-
cism for what it is, and has
known from the begnining that
the fascist = system was .a
deadly menace to our free in-
stitutions.

We know now that we are
not safe even here in America.
We know that unless we and
our allies win this war there
will be no survival of free

trade unions, mno liberation of|

the millions of workers now
enslaved abroad, no continu-
ance of the rights that we have
won in generations of struggle
here at home, no chance to win
a better future for the working
men and women of the world.

.The Secretary pointed out that
“it may not be dramatic to set
aside a part of your pay each
week for bonds, but it is tremen-
dously important to the success
of the war effort as a whole, and
it is something that can be done
py everyone who earns a regular
income.” He conceded that the
people of America had not yet
“made a paradise of this free
country of ours,” but argued that
we “have always been moving
forward on the eternal quest for
a better and broader and more
secure future fo rourselves- and
our -children.”

RAuto Industry Expected To Be Fully. Converted

For War Production In 60 Days

Representative Bell (Dem., Mo.) predicted on Feb. 28 on'the

basis of a letter which he received from President Roosevelt that
the automobile industry would be “completely harnessed within

60 days for war production.”

— The President’s letter; Representative Bell said in-a éfé{ériieﬁ{,
pointed out that “within a very short time” all workers . in auto-

mobile . plants - “would be em

ployed in production of war ma-|

terial contracts aggregating 120%
of the 1941 peak production.”

The text of the President’s let-|.
ter,  dated Feb. 11, made public|.

by Mr. Bell on Feb. 28, was pub-
lished in the New York “Herald
Tribune” as follows:

My Dear Mr. Bell:
Your very interesting letter of
Jan. 31,7 1942, with particular
reference to the - employment
situation in the motor car plants
of the country, has been re-
ceived and carefully studied.

I can well understand your
interest and concern over this
situation, for it has been in the
minds of many of us as we ap-
proach the change over in this
industry from a peace-time to a
war-time production basis.

I note that you have written
General. Knudsen, Mr. Nelson
and Mr. Hillman, All of these
gentlemen and their staffs have
been devoting many . hours to
this very problem, and I am
happy to say to you that their
efforts are beginning to bear
fruit.

In answer to the. specific
questions mentioned in your
letter, I have been advised by
Mr, Nelson that:

1..The transformation of the
idle plants for the production of
war materials that could  be
made there is now well under
way., While we do not have
complete statistics on the whole
motor-car industry, it is inter-
esting to note that the three
larger companies already.have
contracts placed ‘with them ‘to
make ~war materials, which,
when measured in dollars value
of output, will keep their facil-
ities fully occupied on the basis
of their peak operations in the
year 1942, There are still many
orders in the process of nego-
tiation as the automobile com-
panies are being asked to make
many items that throw an en-
tirely new  load on 'their ‘en-
gineering and production staffs.
I am glad to report, however,
that the progress in lining them
up for this new war material
covered by pending negotiations
is proceeding rapidly. - As of
Jan. 31, 1942, not including the
negotiations in- progress, orders
had been placed amounting to
120% in value of what these
companies produced ' in  the
peak year of 1941.

2. The facts outlined in the

previous paragraph will require
a production schedule which
will reemploy all of the work-
ers in these companies within a
very short time, This program,
of course, varies by plants, all
of which have. been carefully
analyzed, and shows that it is
fair to assume that by Septem-
ber of this year there will be
more employees at work in the
automobile companies than dur-
ing December, 1941, and that by
the end of the year, assuming
that adequate materjals can be
made available, there will be a
labor shortage throughout the
automobile industry.
" 3, Recognizing the need for
speed, new facilities are not be-
ing granted motor-car companies
for production purposes except
where the old facilities would
be absolutely inadequate for the
purposes intended. . This “has
been particularly true on avia-
tion projects and, as contracts
are being placed, emphasis is
put on using available facilities
and machine tools with. the
same thought that you express
of conserving materials and
tools. ’

Now that the automobile in-
dustry no longer has any auto-
mobiles to. make, its whole
thought and effort is concen-

materials, and I have no doubt
that the same ingenuity that has
produced - their records in the
past will make  itself manifest
in the manner in which war
products will be turned out in
quantity.

It is also interesting to note
that the orders that have been
placed ‘with the three large
companies require more than
one-half of the value of their
final output to be placed by
these - companies - with smaller
suppliers in. order to -produce
the amount required... Such or-
ders are now being placed down
the line and will during the
next 60 days, reach the smaller
manufacturers in large and in-
creasing quantities. One pre-
liminary survey of- 118 com-
panies interested shows that on
Jan. 29, 1941, they already had
orders which - would involve
929 of their 1941 employment
and a dollar volume of 99% of
their 1941 output, yet they were
using but 68% of their existing
floor space:

1 appreciate your pledge of
cooperation and assistance at
this time of national crisis and
hope that this information an-
swers the inquiry that you have
made.

Very truly yours,

FRANKLIN D. ROOSEVELT.

Vichy Avers Keulralily
In Reply To FDR Query

The United States has received
formal assurances from the French
Government of Vichy that it in-
tends to maintain its position of
neutrality, in accordance with the

armistice agreement with Gers}

many and Italy, and that it would
not_lend any military aid to the
Axis powers, particularly regard-
ing the use of French vessels for
war  purposes, This was dis-
closed -on Feb. 27 by Sumner
Welles, Acting Secretary of State,
who revealed that President
Roosevelt sent a personal message
to Marshal Henri Petain, French
Chief of State, on Feb.-10 declar-
ing that, if France ships war ma-
terials or supplies to the Axis
powers or otherwise aids them
beyond the terms of the armistice,
it would place itself in the cate-
gory -of governments which are
directly assisting the declared
enemies of the United States.
Since that time, Mr. Welles said,
several - communications - have
been exchanged between the two
governments, the latest being the
written -pledge to- be neutral,
which was given to Admiral Wil-
liam D. Leahy, the American Am-
bassador on Feb, 24.

Mr. Welles further stated that
further clarifications . regarding
other important questions are
awaited by the United States in
order to determine its future rela-
tions with the Vichy Government.

The text of Mr, Welles’ an-
nouncement -as - contained in
Washington advices to the New
York “Times” follows:

The relations between the
Government of ' the United
States and the French Govern-
ment of Vichy have been predi-
cated upon the formal assur-
ances given to this Government
by - the French Government
upon repeated occasions that
the French Government in its
‘relations with the ‘Axis powers
will not exceed the terms of its

- armistice agreements with those

~

trated on the production of war |-

powers, and, in particular, that
the French Government ‘will in
no. wise relinquish. to: those

' powers any control over or use

of French territorial possessions
nor any control over nor use of
the French fleet.

The assurances received by

the United States-Government.—

in this regard likewise include

_the assurance that the.French

Government will give no mili-
tary . assistance  to the Axis

powers.

On Feb. 10 the President sent
a personal message to Marshal
Petain informing him-that the
Government - of  the  United
States  had been advised that-
supplies had been shipped from
metropolitan France to North
Africa for the use of the Axis
forces in Libya. The President
made it clear that the position
of France and the limitations
placed upon France though the
armistice agreements which had
been signed with Germany and
Italy are fully recognized and
understood by the Government
and the people of the United
States.

He stated further, however,
that in the opinion of the Gov-
ernment of the United States,
if France were to ship war ma-
terials or supplies to the Axis
powers and to render assistance
to those powers, or to take any
action in that regard which
France was not obligated to
take under the terms of her
armistice agreements, the
French Government would
place itself in the category of
gox{ernments which are directly
assisting the declared enemies
of the people of the United
States.

The President further stated
that he was confident that any
such action would be contrary
to the wishes of the people of
France and disastrous to their
aspirations and to their final
destiny.

Since that time several addi-
tional communications have
been exchanged between the
two governments.

On Feb. 24 the American Am-~
ba§s§dor in Vichy received in
writing a communication from
the French Government.

In the course of this commu-

nication the French Govern-
ment stated that it affirmed
once again its will to abstain
from any action under reserva-
tion of the obligations resulting
to it from the armistice agree-
ments which would not be in
conformity with the position of
neutrality in which it had been
placed since June, 1940, and
which it intended to maintain.

The French Government fur-
ther stated that it would not,

‘therefore, lend any military aid

to one of the belligerents in
any place in the theatre of op-
erations, particularly the use of
French vessels for the purpose
of war, nor all the more adopt
a policy of assistance to Axis
powers beyond the terms of the
armistice agreements.

The British Government has
been kept fully informed of the
exchange of communications
which has taken place between
the French Government and
the Government of the United
States.

While this statement of
French policy as above set
forth is of value in estimating
the relations between this Gov-
ernment and the French Gov-
ernment at Vichy, further clar-
ifications with regard to other
important questions are await-
ed by this Government before it
will be enabled to complete its
examination of .the present sit-
uation. . i
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~ Weekly Stalistics 0f Paperhoard Industry

We give herewith latest figures received by us from the National |

Paperboard Association, Chicago, Ill, in relation to activity in the
paperboard industry. : i
The members of this Association represent 83% of the total in-
dustry, and its program ineludes a statement each week from each
member of the orders and production, and also a figure which indi-
“cates the activity of the mill based on the time operated. These
figures are-advanced to equal 100%, 50 that they represent the total
industry. : ; :

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY
: Unfilled
Orders

Remaining
Tons

Orders ' Percent of Activity
" Received

Tons

Production
Tons AR
Period : Current - Cumulative
1941—Month of— S ' '
January 629,863
548,679
571,050
726,460
602,323
608,995
807,440
649,031
630,524
831,991
649,021
760,775

202,417
261,650
337,022
447,525
488,993
509,231
737,420
576,529
578,402
568,264
554,417
530,459

673,446
608,521
652,128
. 857,732
656,437
634,684
509,231
659,722
642,879
839,272
640,188
743,637

September
October ..
November .
December

528,698
493,947

673,122
640,269

668,230

February . 665,689

1941-—Week Ended— ;
Aug;. 12 159,272
159,894
162,889
162,964
163,284
133,031
166,781
166,797
163,915
168,256
164,374
165,796
168,146
165,420
159,860
165,397
160,889
164,875
166,080
163,226
166,948
124,258

572,635
587,498
592,840
584,484
576,529
591,414
589,770
583,716
578,402
582,287
575,627
574,991
568,161
568,264
576,923
570,430
550,383
554,417
567,373
553,389
535,556
523,119

159,844
174,815
169,472
158,403
157,032
147,086
164,057
176,263
155,473
176,619
159,337
167,440
165,279
170,597 °
169,585
156,394
145,098
169,111
181,185
149,021
149,874
116,138 -

Dec.
Dec.
Dec.
Dec,

1942 - Week Ended A
521,614
525,088
514,622
528,698
522,320
510,542
157,563 165,240 496,272
163,067 164,601 493,947

Note—Unfilled orders of the prior week plus orders received, less production, do not

{ly equal the unfilled orders at the close, Compensation for delinquent reports,
gsggls_za;myde %or or tilled stock, and other items made necessary adjustments of unfilled

orders.

147,419
162,493
167,846
161,713
181,070
162,894
156,745

140,263
166,095
165,360
169,735
167,040
168,424
167.424

February Department Store Sales

The Board of Governors of the Federal Reserve System an-
nounced on March 5 that the value of department store sales, which
had been unusually large in January, declined in February, and the
Board’s seasonally, adjusted index for that month is estimated at
125% ‘of the 1923-25 average, as compared with 138-in January and
an average of 111 in the last quarter of 1941,

INDEX OF DEPARTMENT STORE SALES} 1923-25 AVERAGE-==100
Feb., 1942 Jan., 1942 Dec., 1941  Febh., 1941
2 138 111 03

' Adjusted for seasonal variation 125 1
WI{hout seasonal adjustment 99 108 197 82

Change from Corresponding Period a Year Ago (%)
——One week ending—— ——Four weeks ending—— Year to

Feh, 28¢Feb, 21*Feb. 14 Feb. 7 Feb, 28 Jan. 31 Dec. 27 Nov, 29 Feb. 28
4+ 7. +38  +24  +.8 +17 . +38 4+ 9  +15 428
+15 +18 +: 7 +24
+ 25 +32 416 +36
+20 +21 +18 32
+38 +36 49227 439
+ 8 + 7 +18
+20 +12
+21 +18
+19 +10
+14 + 8
+ 8 +}g
rancisce + +25 - +
sat?.g.atotal +18  +25 +21 435 +14

WEEKLY INDEX, WITHOUT SEASONAL ADJUSTMENT,
1941—

Feb, 8

Feb.

Feb,

Mar.

Federal Reserve

District—
ton
e r+35
r429

iladelphia
Philadelp! o

Cleveland ...
Richmond ..

22

ing Feb. 28, whereas last year they ocpurred in the previous week. Also,
::es‘gr;cek ;}r;c‘l:ex;g there was not the customary -holiday -observance -this year. **Not
shown separately but included in - United States total. tMonthly indexes refer - to
daily sales in calendar month; February, 1942, figures estimated from weekly sales.

English Financial Markel--Per Gahle

The daily closing quotations for securities, &e, at London, as
reported by cable, have been as follows the past week:

Tuesday Wednesday Thursday
23%d 23%d 23%d
1685 168s 168s
£83% £83Y% £83%

British 8% % W. L..  Closed ~ £105% . £105{%  £105]} ~ £106%  £105%

British 4% 1960-90. Closed  £115% ' £115%  £115% £115% . £115}}

The price of silver per oz. ‘(in’ cents) in"the United States on the same days has

been:. ’
Bar N. Y. (Fot®ign) 35%

U. S. Treasury (newly

Friday
23%d
168s
£82%

Saturday Monday

23%d
168s

£834y

Silver, p. oz. d
Gold, p. fine 0Z....
Consols, 2%z % Closed

168s

35% .. 35% . 35 35%

7111 BB 7111 S LI
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Koeneke Emphasizes Wartime Responsihbilities
0f Banks In Address At ABA Credit Clinic

The wartime responsibilities of banks were emphasized by
Henry W. Koeneke, President of the' American Bankers Associa-
tion, in an address opening the Association’s. Credit Clinic at the
Waldorf-Astoria in New York on March 4. Mr. Koeneke, who is
President of the Security Bank of Ponca City, Okla., stated that in
discharging their wartime responsibilities bankers “may have to

35% [V

compromise with their principles
from time to time. and give up
some  of their cherished ideas,”
In addition, he urged upon them
support of the leadership of the
ABA' in the war crisis.
same time, Mr, Koeneke pointed
out that discharging their respon-

ticism on the part of bankers.
“Criticism is-essential to success,”
he said. ‘It is even a responsibil~
ity of citizenship in a democracy,”
Mr, Koeneke drew an analogy be-
tween the services rendered by
the banks in the last war and
those for which) they are being
called upon during this war, and
said -“if you were to turn the
pages of.banking history back to
1917 -you would find some fa-
miliar things.” After quoting from
the 1917 ABA convention address
of its President of that year, the
late Peter  W. Goebel, President
of the Commercial National Bank,
Kansas City, Kansas, Mr. Koeneke
stated:

It seems 'to e that Mr,
Goebel had a very clear under-
standing of the demands of war
on democratic and ' economic
principles.  He recognized that

* the war requires enlargement of
governmental powers and inter-
ferences with economic activity
as well as with the private af-
fairs of the people. .

In principle, the demands of
war today do not vary greatly
from the demands of war 25
years ago. But they have in-
creased and multiplied and
‘more will be demanded of the
civil population this time,

In part he also said:

We of the banking fraternity
have very real responsibilities
in connection with the war, In
discharging them we may have
to compromise with our prin-
ciples from time to-time, to give
up some of our cherished ideas.
Certainly we shall have to per-
form many extra services be-
yond our normal sphere of ac-
tivity and perform them with-
out compensation or profit, as
. we are already doing and often
at considerable inconvenience
to ourselves.

In the relationships between
the banks-and the Government
the American Bankers Associa-
tion is naturally the represent-
ative of the banks. = As your
representative it may have to
ask you occasionally to agree to
things as war measures that
may not be altogether agreeable
to you. But as I have said we
are, every one of us, in the ser-
vice of our country now, and
that means that we must. work
in harness with our Govern-
ment which has the responsibil-
ity of conducting the war. I
know none of you would do

At the|.

sibilities does not preclude cri-|’

less. As a matter of fact, the

bankers of the nation have re-
sponded - magnificently to .the
call of their country and to the
leadership of their Association.
I want to take this opportunity
to thank them for so doing.

I want to add however, that
our obligations do not end there.
Under our form of Govern-
ment, even though we. are in
the service of the country for
the duration, we still have the
right to criticize. Unity does not
preclude criticism. Indeed, cri-
ticism is essential to success. It
is even a responsibility of citi-
zenship in a democracy.

It is our right and our respon-
sibility to scrutinize every Gov-
ernmental - proposal ' made, to
contribute of our knowledge to
make its proposals practical and
workable.  And above all, it is
our responsibility to do our ut-
most to see to it that every
grant of power given to the
Government includes a provi-
sion for its termination as soon
as the war is ended, /

We have only begun to feel
‘the impact of this war. The
magnitude of it is staggering.
The cost of it in blood, sweat
and treasure is unprophesiable.
The effect of it on our way of
life is unknown. I think this can
be said in-spite of the fact that
there are groups in our society
who have the post-war period
of life nicely charted. Post-war
life: will depend for one thing
on the way the war ends. For
my part, the one great task con-
fronting us is the prosecution of
the war.  To this task we of the
banking business have a big
' contribution to make. That is
our first order of business.

“Bulletin” Buys “Ledger”

The name, good will and As-
sociated Press membership of the
suspended Philadelphia “Evening
Ledger” was purchased on Feb.
20 by the Philadelphia “Evening
Bulletin” for the sum of $40,000.
The Philadelphia “Inquirer,” of
Feb. 21, reporting this said:

A certified check for the pur-
chase price was turned over to
Mercer B. Tate, Jr., counsel for
the three trustees of the
“Ledger,” a few minutes after
the sale was approved in U, S.
District Court here.

_ The sale, it is stated, is siibject
to approval of the Associated
Press. It is noted by the latter
that efforts of the “Ledger” to
reorganize under the Chandler
Bankruptcy Act failed and the
paper ceased publication on Jan.
5, last.

day of the past week:

Feb. 28

Boots Pure Drugs. .
British Amer. Tobacco... ' Closed
*Cable & Wire ord. _....

Central Min, & Invest

Cons. Goldfields of S.'A.__

Mar. 2

Distillers Co...

Electric & Musical

Ford Ltd.

Hudsons Bay Company.._..
Imp. Tob. of G, B. & I
*London Midland Ry. ..
Metal Box

Rand Mines...

tEx-dividend.

*Per £100 par value,

Saturday Monday Tuesday Wednesday Thursday

The London Stock Exchange

Quotations of representative stocks as received by cable each

Friday
Mar, 6
32/9

Mar. 3
32/9

Mar. 4 Mar. 5

32/9
75/9
£55%
&Y

- Batavia Consulate Closes

The closing of the offices of the
United States Consulate General
in Batavia, capital of Japanese-
beleaguered Java of the Nether-
lands Indies, the removal of the
staff for an.undisclosed destina-
tion was indicated in advices to
the State Department at Washing-
ton from Dr. Walter A, Foote, the
Consul General, according to a
Washington account Feb. 28th to
the New York  “Times,” from
which the following is also taken:

Officials said that such
evacuation was seldom = un-
dertaken until the situation be-
same extremely critical.  Sing-
apore fell on Sunday, Feb. 15,
and the last United States con-
sular representatives had not
left -there until the preceding
Friday.

Wk

A State Department spokes-
.man said that ranking officers
in the field had discretion’ in
wartime as to when they should
close their consulates and leave,
and it was indicated that Dr,
Foote had made his own deci-
sion in the matter,  The State
Department had no informa-
tion on press reports from.the
Far East that United States and
British correspondents also had
been advised to leave.

Disclosure .of the closing of
the Batavia consulate coincided
with the Navy Department an-
nouncement that United States
and other United Nations war-
ships had yesterday beaten off
a  largely superior  Japanese
naval force near Java. The
Nayy ' Department -announce-
ment stressed, however, that
“further action can be expected
in this area.” :

Farm Parity Payments

Parity payments for 1942 will
be made to growers of wheat,
cotton, corn ‘and tobacco who
have complied with parity regu-~
lations under the Agricultural
Adjustment Administration, -the
Department of Agriculture an-
nounced on Feb, 17. With re-
gard thereto ~the Department
says: A

As in the past, 1942 parity

payments are to be made on
those of the-five basic crops—
the four above and rice—which
during ‘the previous crop year
brought producers a total re-
turn’less than parity. The usual
provision for payments on rice
is not included for 1942 because
it ‘appears that returns to rice
producers on their 1941 crop
will - equal or  exceed parity.
However, the regulations will
be amended to provide for pay-
ments on rice if later informa-
tion shows that returns from
the crop are below parity.
. Parity ' payments will = be
made from an appropriation of
$212,000,000 - which ~was ap-
proved July 1, 1941, Parity pay-
ment rates for 1942 have not
yet been established.

Heads WPB Planning Board

War Production Director Donald
M. Nelson announced on Feb. 18
his “thinking committee,” a three-
man planning board sét up to ad-
vise:on all production and pro-
curement problems. Heading the
group is Robert R. Nathan, eco-
omist and statistician of Dayton,
Ohio, who is at present chief of
the Military and Civilian Require-
ments Branch of the War Produc-
tion Board’s Bureau of Research
and Statistics. The other mem-
bers are Frederick Searls, Jr.,
New- York - industrial engineer,
new serving as consultant in the
Ordnance Bureau of the War De-
partment, and Thomas C. Blais-
dell,- Jr., of Pennsylvania, Assis-
tant Director of the National Re-
sources Planning Board,
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Revenue Freight Car I.oadmgs During Week

- Ended Feh. 28, 1942 Totaled 781,419 Cars

g 020 ; T PO R Wieind 1
‘“ Railroads 4 '\L : ‘*L ”:“—.

- Southern District— ., - 1942
Alabama, Tennessee: & -Northern ~1295:

Atl. & W..P.—W. R, R. of Ala,. ; : sk

© |7 .Tdtal Revenue - 1 | -
| Freight Loaded
A9l

v 7254~
824

-Total Loads. -

aia vt s wafl

Connections
1942

316
2,104 «

R

19407 .
219
778

Loadmg of revenue frelght for the week ended Feb. 28, totaled
781,419 cars, the Association of American .Railroads announced on

‘March 5. The increase above the corresponding week in 1941.was
24,749 cars or. 3.3%, and above the same. week in. 1940 was 146 783
cars.or 23.1%.

‘. Loading ‘of revenue- freight' for the week of Feb 28 mcreased
6, 824 cars or 0.9% ‘above the preceding week.

‘Miscellarieous freight loading totaled 354,920 cars, an increase of
7,586  cars above the preceding ‘week, and an mcrease of” 29, 655 cars
above the corresponding week in 1941, :

; Loading  of merchandise less :than carload. lot. freight totaled
143542 cars, a decrease of 6,488 cars below tlie preceding week, and
a decrease of 15,823 cars below the. correspondmg week: m 1941
/. Coal loading amounted to 162, 500 cars, an increase of 3,835.cars
above the preceding week, and: an increase of 2,193 cars above the
corr esponding week in 1941 A

Grain and grain: products loadmg totaled 37 351 cars an increase
of 1,248 cars above the preceding week, and an increase of 3,293 -cars
above the ceorresponding week in 1941, In the Western Districts
alone, grain and grain' products loading for the week of Feb. 23
totaled 23,681 cars, an increase of 495 cars- above the: preceding
week and an increase of 3082 cars above ‘the correspondmg week
in 1941 i
.. Live stock loading amounted to10, 470 cars, an mcrease of 523
cars above the preceding week, but a. decrease of 36 cars below
the corresponding week :in 1941, i In the Western Districts alone,
loading of live stock for the week of Feb. 28 totaled 7,438 cars, an
increase of 161 cars above the. preceding week; but a-decrease of
134 cars below the correspom:hn‘T week in 1941,

i ‘Forest products loading totaled 45,328 cars. an increase. of 352
cars above the preceding week, and an lncrease of 4,585 cars above

the corresponding week in 1941

‘Ore IOadmg amounted ‘to_ 12 85'3 cars, a decrease of 186 cars
below the precedmg week, but an increase of 671 cars above the
corresponding week in 1941

¢ . Coke loading amounted to 14,455 cars, a decrease of 46 cars |
below the preceding week, but an mcrease of 211 cars above’ the :

eorrésponding week in 1941
<..-All disfricts reported increases compared with the correspond-
ing-week in 1941 except the Eastern and Pocahontas:: "All dlStI‘lC‘ta
rep01ted increases-over : 1940

1942
13,858,273

1941
3,454,409

.1940

& weeks . of January. 3,215,565

Atlanta, Birmingham*& Coast
Atlantic Coast Line

Clinchfield
Columbus & Greenville...
Durham & Southern

Gainsville . Midland...-
Georgia
Georgia & Florida._._

Gulf, Mobile & Ohio.

Illinois Central System__
Louisville & Nashville__
Mecon. Dubin & Savannah
Mi i Ceéntral.:
Nashville,” Chattanooga & St.
Norfolk Southern.:

Piedmont Northern.._
Richmond, Fred. & Pot
Seahoard  Air -Line_.__
Southern : System....
Tennessee Central
Winston-Salem Southbound:

564
.. 10,007
! 3,852
403
©1,303
286
151°
1,170
32
996 -
287
-3,248
20,858
21,099
. 150
140
2,695
1,102
397,
297
9,334
20,464
372
134

1,262
8,427
! 3,753

113870134,

: Total

" 125,442 -

115,703 100,246 ° 100,017

! Northwestern Dlstrlct—-

Chicago & North Western._._.
Chicago Great Western

Chicago, Milw,; St.-P. & Pac.. 7
#Chicago ,St.. Paul; Minn: & Oniaha
Duluth, Missabe & Iren Range..
Duluth;. South Shore & Atlantic.
Elgin, Joliet & Eastern

Ft. Dodge, Des Moines & South..

Lake Superior & Ishpe
Minneapolis & St. Louis__

Minn., St. Paul & S. 8. M.
Northem Pacific._

Spokane International

Spokane; Portland & Seattle_._.

17,335
2,604

13,559
3,310
8,266
4117
514
553
10,384
138

| 4,467

966
64
2,338
3,629
4,688
323
2,453

16,723"
2,486
21,294,

14,245
2,360
18414
3,385
726
514
6,647
382

10,798
105
2,403 &

9,172
81
1,729

i Total

86,784 - 74,530 59 769

Central Western Dtstrict——
ﬁtch Top. & Santa Fe System

Bingham & Garfield

Chicago, Burlington &..Quincy
Chicago & Illinois Midland._._
Chicago, Rock-Island" & Pacific
Chicago & Eastern Illinois_
Colorado & Southern__

17,699 .

Week of Feb, 7--
Week of Feb. 14__
Week 0f Feb, 21

Week of Feb. 28

Total

Railroads

i Eastern District— ¥ T
Ann Arbor ‘
Bangor & A\oostook
Boston & Maine
Chicago, Indxanapolls & Louisville__.
Central Indiana
Central Vermont
Delaware ~& Hudson
Delaware, Lackawanna & Western_..:
Detroit & Mackinac
Detroit, Toledo & Ironton s
Detroit- & Toledo, Shore Line__ Ehe
~ Erie X
Grand Trunk Western

Lehigh & Hudson River..

Lehigh & New England._.

Lehigh Valley..__
Maine Central_
Monongahela «w..
Montour
New York Central Lines_

N. H: & Hartford.....
New York Ontario & Western..
New York, Chicago & St. Louis
N. ¥, Susquehanna & Western
Pittsburgh & Lake Eriel ...
Pere Marquette

Pittsburgh & shawmut__
Pittsburgh, Shawmut & North
Pittsburgh & West Virginia.
Rutland .
‘Wabash
Wheeling' & Lake Erie

784,060’
782,699
774,595
781,419

710,196
721,176
678,523
756,670

627,429

608,237
595,383
634,636

6,981,046

6,320,974

The followmg table is a summary of the freight carloadmgs for

he separate railroads and systems for.the week ended Feb. 28, 1942,
uring this period 88 roads showed 1ncreases when compared w1th
the corresponding week last year.

REVENUE FREIGHT LOADED AND. RECEIVED FROM CONNECTIONS
. (NUMBER OF CARS)—WEEK ENDED FEB. 28

Total Revenue

1942
: 581
2,115

1941

-1,907
8,312

5,704
7. +187r

1,745 .

.9,634
3,592
*5,492°
2,122

. 47,851,

11,985
1,130
_ 5,786

498"
"8,196™,

5,545~

4,751 4,324

- 580

Frei~*+ Loade”

1940
- 625

2,019 ;

7,459
1,444

22
1,337
4,414

5,681,250

Total Loads:

cwx yeu davll

1942

1,662

212

15,458
2,257

56
2,024

8,649~ -

74243

5,973
5,755

463 - ;

“ragl
997

607 ..

5,425
3,468

4,148 °

nect?

1941°
1,556

201
12,141
2,495
51
2,330
+.9,293

< 8,264

116
2,117
4,397
13,902
9.348
<2179
1,278
7.939

3,255 |

339
43
45,831
13,456
2,076
~-13.430,
7,148
C64T
s 32
331
1,924
1121
10 943
3.914

.- Total

166,044

171,345

142,341

218,596

189,786

. ‘Allegheny District—
Akron, Canton & Youngstown
Baltimore & Ohio

Bessemer & Lake Erie_
Buffalo Creek & Gauley.
€ambria ‘& Indiana.

; 'Agricultﬁral Goats" Aml &Fo‘fo‘d' For

| Wall added: : ;

Denver & Rio Grande.

Denver & Salt Lake

Fort Worth & Denver City_.. -
Illinois Terminal
Missouri-Illinois ...
Nevada Northern...
North.Western Pacific_
‘Peoria & Pekin Union._
‘Southern Pacific (Pacific)

'Toledo, Peoria ‘& Western_.

{Union Pacific System

Utah ] .'556 .
Western Pacific 3 1452

8,514
2 10m
10,572
4

2,693

3
© 1,667

Total 105,970 94,805

: 119,884 68,541

Southwestern Dlstrict—-

Burlington-Rock Island

Gulf Coast Lines
International-Great Northern_
Kansas, Oklahoma & Gulf_.
Kansas City Southern.
Louisiand & Arkansas.
Litchfield & Madison

Midland Valley._:

Missouri & Arkansas..
Missouri-Kansas-Texas - Lines-
\Missouri- Pacific

Quanah Aeme. & Pacific.:

1St. Louis-San Francisco

,St. Louis Southwestern.
'Texas & New Orleans_ .
Texas & Pacific

Wichita Falls & Southern
'Weather!ord M. W, &N W

Total

299
2,614
2,771
1,101

< 2,740
2,505
1,124

253

384

132

3,279

1,663
245

61,501 . 54,611 46,834 55,982 43,784

‘Previous flgures
. Note—Previous year’s figures revised

Freedom
Require Increased Production From Farms In ’42

. Discussing “Agricultural ' Goals' and- the . Food-for-Freedom
Program,” ‘of . the war,” Norman.J.” Wall, head of the Division
of: Agricultural Finance, Bureau of Agrxcultural Economics, of the
U.-S. Department_ of Agrrculture .addressing . the Credit Cllmc of
the ABA in New York on March 4 stated that “the size of the pro-
duction of all farm commodltlea, w1th _only a few exceptions, is to
be increased in 1942 e In part Mr,

'will help to hold down farmers’
.-expenses --and . investment -re-

There is no’ way. _to-,;tell ‘exs
qulrements. Y

actly, how ‘much more money |

Central R. R. of New Jersey,
Cornwall ~
Cumberland & Pennsylvania__
Ligonier Valley.

Long Island

Penn-Reading Seashore Lines
Pennsylvania System
Reading

Union (Pittshurgh)

Western Maryland

10,503 |

. ‘Total

169,849 130,894 149,040 -

. Pocahontas District—.
Chesapeake & Ohio__
Norfolk & Western_-,_
Virginian

. 24,585
. 23,002
-4,821

" Total ' 52,408

51,136

invest . to, reach the - goals . for

¢ for later years. . Farmers’ ex-
. penditures for operating ex-
. penses and investments in:live-
stock, machinery. ~and. .farm
buildings - were about - 20%
- higher in 1941 than in, 1939,
and they will increase still more
. if prices continue to rise and if
. production -is - increased still
further. Before World War I
. was over, such expenditures
© were about 90% higher than in
- 1914, and by 1920, nearly 120%

higher. . Price  controls,-. and
.priorities on -various: things,

farmers, will need to.spend.or|

. 1942 or those-that may. be set!

" There will also be need for
con51derab1y expanded process-

handle the increased: output of
- many products. - For the most
- part farmers will not be called
upon to help finance these facil-
ities but -in. some cases they
may.  In any event, the financ-
ing required to enlarge: such
facilities must be provided. -
All of these things—farmers’
increased expenses for labor
and supplies and their increased
investment in livestock, ma-
chinery, buildings, and, in some
|~ cases, processing plants—should
'ultlmately be paid from in-

ing: and: marketing facilities to|

creased income, - But many
farmers will have to meet in-
creased expenses and make in=
creased investments before they
- receive .the . increased income,
This . is. particularly" the case
when expenses are highly sea-
sonal " and - when large invest-
‘ments ‘have-to be made. - Thig’
will ‘mean" a material - increase
in the .demand for loans from
banks and Federally sponsored
agencies fo attain the produc~
‘tion goals. x

¥armers’ loans from commer~
cial banks and Federal agencies
for production purposes already
appear to be about 30% higher
than in 1939. The chances are
that: they will go considerably
higher in this all-out effort.

£S * #*

Many farmers are hopelessly:
debt-ridden: Some could pro-
duce more. With ‘many, how-.
ever, more credit would merely
add to: their burdens and be
money thrown away. It would
seem better to help such farmers
adjust their debts or perhaps
change to some other work.

Inefficient farmers can sel=
dom use credit productively. To:
finance  expansion by’ :such'

~ farmers might get them hope-.
lessly in debt and-would-prob-:
ably waste scarce materials that’
could be put to better use by
more capable farmers.

As already indicated, credit.
that will result in burdensome
debts running years. into . the
future should be avoided when
possible, But a glance back to
the time of World War I sug-
gests that ‘most farmers need’
not ‘worry- greatly about the
credits’ necessary to  increase
production -if -they will -avoid
uses of credit that are not neces-
sary for this purpose. = Huge
debts were-incurred during, and.
particularly, just after  World:
War I, to buy farms at inflated
prices, to purchase costly herds:

- of'stock, to-make expensive im-
provements - on  farms, . and
sometimes, = to buy  blue-sky
stocks. -~ Credit was also used
with: a free hand. for living ex-
. penses, , Such mistakes were re-
sponsible for much of the debt
that ~caused troubled in later

. years. i y

* # * ;

Lenders are familiar with the
productivity -of -farms- in their
loan -territories, and with the
ability and financial situation of
many farmers. - Because of this,

~:they are:in-a.strategic:position
to.judge what farmers can and
should increase production; and
to detect tendencies for farmers
to become over-extended, More=
over: they can give encourage-
ment, and advance credit, to
farmers ‘who ought to expand
production and can guide those
farmer borrowers who may not
‘now be in a position to expand
their -use of credit.

Their" contribution, however'
can be much broader than thxs.
‘They' can help {o bring about
improved methods of farming,
. better - leasing ' arrangements,
and better. business methods on
the farm. Their advice can fre-
‘quently be of great assistance to
agricultural workers.. Bankers
‘and other ‘lenders -should. be
_urged to devote their initiative;
judgment, .and . efforts tfoward
attainment of the 'general -agri=" -
cultural - objectives as well as -’
‘the attainment of the immedi-
ate necessities of the war,"

Discussing the same subject be-
fore the Credit Clinic on March 4,
H. N, Young, head of the Depart-
ment of Agricultural Economics
and -Rural Sociology; - Virginia
Polytechnic Institute, Blacksburg,
Va., stated that’“the job of sup-
plymg the working capital needed
for the successful operation of the
Food-for-Freedom Program is one
of the most important phases of

'ﬁnancing which' confronts the na-

tion.” . “The commergial banking
system,” he added, “has not only
an important re_sponSIblhty but it.
is being presented with one of its
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greatest opportunities . to . render
an important public service at a
profit.”

' Speaking on the same subject | :

was Dr. Van- B.. Hart, Extension
Professor of Farm .Management,
New York State. College of Agri-
culture, Cornell University, Itha-
ca, N.'Y,, said: - & i

This. Food-for-Freedom Pro-
. -gram’'is not only a challenge to
. the farmers. of ‘America but to
“all of us who are working with

. them in a business or education-| ..

al way, The Food-for-Freedom
- Program is not any. pet child of
the. United States Department
of Agriculture, of the American
. Bankers  Association, of- the
. Agricultural Extension Service,
. or even of farmers themselves.
. It is a program ‘of the United
. States of America and one. that
needs and warrants the support

. of every citizen of this: country. |-

We may not all agree on how
the = details of this program

~ should be handled, but I think
we can agree that we have got
to increase our food production

‘ in order to win the war and we
.-haven’t time to question who
- should get credit for doing the
W [1) o PAREL O e e

Govl. Financing In’41-
19% Of Cash Offerings

The = Securities: and Exchange
Commission announces that new
issues  of securities offered for
cash in the fourth quarter of 1941
amounted to $5,149,000,000, bring-
ing the aggregate 1941 offerings
to over $13,000,000,000.  Grouping
government and corporate: secur-
ity offerings together, 1941 new
cash offerings exceeded those in
any other year since the first
World ‘War. ‘Almost three-fourths
of the 1941 total is accounted for
by sales of United States Gov-

eérnment ‘direct and ‘guaranteed|

securities which amounted to $9,-
496,000,000, including = cash re-
ceipts from sales of United States
Savings and -Defense ~bonds © of
more than $3,000,000. In Decem-
ber, alone, $2,131,000,000 of Gov-
ernment’ securities - were . sold,
with Defense bond sales compris-
ing $529,000,000 of the total. Flo-
fations of ‘corporate securities de-
clined in the closing months: of
the year so that the-1941 fotal .of

$2,524,000,000 was less than the|’

preceding yearly figure by ap-
proximately - $260,000,000. - State
and municipal offerings likewise
declined - to: $959,000,000, - while
other securities (chiefly eleemo-
synary issues)-comprised the're<
maining "$30,000,000 of offerings.
' "The 'SEC  explains that‘ these
statistics, prepared by the Re-
search and Statistics' Subdivision
of its Trading and Exchange Di-
vision, include all 'new ‘corporate
and non-corporate issues offered
for cash in"the Unitéd States that
are . reported in ' the.  financial
press, with the exception of issues
under $100,000 in amount and, in
the case of debt issues, of .a ma-
turity of less than-one year. It is
further indicated by the Commis-
sion that issues sold through con-

tinuous’ offering, such as sales- of |

securities of open-end investment
companies, are not included. and
that the most important group ex-
cluded because of  their short-
term maturity are Treasury- bills
and tax series notes. The -series
includes securities of ‘common
carriers, issues placed privately,
and Federal, State and:local gov-
ernmental issues. So far as United
States = Government . issues are
concerned, only issues offered to
the public are included.
" The Commission’s ~announce-
ment further said:
Of total securities offered
. 98% were fixed-interest-bear-
ing securities, 81% representing
. non-corporate debt, and 17%
. corporate bonds, .notes, and
. debentures. - Total - corporate
- issues consisted of $2,247,000,000
debt issues, $167,000,000 pre-
. ferred stock, and $110,000,000 of
common stock. The amount of

equity. securities: was. approxi- |:

‘mately the same as was mar-
keted in 1940, but was only
about 40% as large as in-1937.

Public “utility .companies|.

again were the largest corpo-
rate issuers of securities, flota-

tions rof , this - group -increasing |:

to$1,323,000,000, or 52% :of all
corporate flotations, ~Offerings

by railroad companies increased |:
to 1 $366,000,000, of  which more |
than - two-thirds - consisted - of |'
equipment . trust - issues. ;Issues |:

of :industrial companies, on the

other ‘hand,  declined to $735,~|

000,000, . -while ; miscellaneous
other . issues—largely . financial
companies—were at the lowest
level since the series began; at
about $100,000,000. ;

‘ Private placements of corpo-
rate issues :during | 1941 .de-
clined to $632,000,000 from:a

the = preceding - annual . period.
This amount, which is exclu-
sive of issues sold by competi-
tive bidding to ultimate inves-
tors, ~was  the  smallest ' since

prior to 1938 ‘when the growth |

in " this type of ‘transaction in-
creased sharply - over  earlier

yearly levels. In relation to to-|:
tal corporate bond financing,|
of . all  bonds, notes and |:
debentures ‘were ‘privatelyl
placed in 1941, which is some-|

28%

what less than. the, percentage
found for the last four years.
Of total private placements,
utility issues aggregated  $404,-
000,000; - industrial = securities,

$176,000,000; and rail and other|

issues, $52,000,000.

The chief use- of : proceeds
raised through new corporate
issues in 1941 was 'the repay-
ment of indebtedness, 66% of
estimated net : proceeds 'being

~ ‘designated for this purpose. The
sum to be used for retirement
of funded debt and preferred
stock and repayment’ of other
indebtedness - totalled ' $1,631,~
000,000 for 1941, which was less

than . the -amount in 1939 and |
1940, . The reduction is mainly |:
due to the shrinkage in amount |

of refundings carried out, which

declined to ' $1,448,000,000.

Money being. used for: repay-
ment of other debt . (chiefly

bank loans)  and retirement of |.
preferred stock also declined to |.

$102,000,000 and $80,000,000, re-

spectively, although-in propor- |

tion to total net proceeds, there

‘record peak of $770,000,000 in{'

was no significant change from
previous years.

The amount of “new money”
—additions to plant and equip-
ment and working capital-—re-
ceived by corporations in-
creased to the highest- level in

- four years, amounting to slight-
+ly . under. $800,000,000 and ac-
-counting for 32% : of = net
proceeds. Proceeds from secur-
“ities intended for purchases -of
plant ‘ and = equipment  rose ‘to
+ $639,000,000, the highest amount
since this statistical series be-
gan - in 1934, and the largest
total in ten years. Purchases -of
equipment . by - railroads  ‘was
largely; responsible for the in-
creased amount,  with * more
. sales of equipment trust issues
in 1941 than in ‘any year since

i the early 1920’s. Public utility

companies also showed  larger
additions to plant and equip-
ment through money  raised
from new ' securities, likewise
being the highest amount. car-
ried in this series. Money des-
ignated for working capital,
however, absorbed only $158,-
000,000 of net proceeds from all
corporate flotations; an amount
below any year since 1935, ex-
‘cept for 1939.' Other miscellan-
eous purposes accounted for the
remaining  $53,000,000 . (or 2%)
of total net proceeds.
The figures for nine months
were given in our issue of Feb.
5, page 571.

NYSE Borrowings

The New York Stock Exchange
announced on March 3 that the
total of money borowed as' re-
ported by Stock Exchange mem-
ber firms as of the close of busi-
ness Feb, 28 aggregated $339,-
752,458, an increase of $15,193,659
as compared with the Jan. 31 to-
tal of  $324,558,799. The follow-
ing ‘is the Stock Exchange’s an-
nouncement:

~'The total of money borrowed

from banks, trust companies and
other - lenders “in the United
States, excluding borrowings
from other members or national
securities = exchanges reported
by New York Stock Exchange
member firms as of the close of
business Feb. 28, 1942, aggre-
gated $339,752,458.

- The total of money borrowed,
compiled on the same basis, as
of the close of business Jan. 31,
1942, was $324,558,799,

SEGBéporIsv-ZE ,Seculrilyy_ Issues Tolaling

- §225,171,000 Were Registered In January

The  Securities and - Exchange . Commission = announced - on
Feb. 27 that securities effectively registered under the Securities
Act of 1933 during the month of January aggregated $225,171,000,
according to an-analysis prepared by the Research and Statistics
Subdivision: of the Trading and Exchange Division. This was al-
most double the volume of the preceding month, but was aboui
the same as the monthly average of 1941. Registrations. effective
in January. consisted .of 13 statements covering 25 issues: Of the
total" effective registrations- for the month, $35,859,000 ‘were not
proposed for sale and $23,250,000. were registered for the account
of ‘others than theissuers, leaving'$166,062,000 which were regis-
tered by the issuers-for cash sale,

The Commission also had the, following to say:

Electric,” gas” and water utilities accounted for 55%, manu-
facturing companies < 26%,: transportation . companies . 16% and
financial and- investment : companies 3% of the securities regis-
tered by issuers for: sale. .The.totals of the utility and manufac-
‘turing groups were largely accounted for by three issues: Alabama
‘Power Co. 3% % first ‘mortgage bonds in the amount of $81,400,-
000; 265,669 shares of United - Aircraft Corp. 5% preferred stock

~in the ‘amount of * $26,566,900; and Union Oil Co. of California
3% debentures in the amount: of '$14,925,000.

Over half—56%—of the securities- registered by issuers for
sale were in the form of secured bonds. Unsecured bonds amounted
to '10% .of the total.” Preferred stocks ‘in accounting for 32%
showed a substantial 'gain over.their average proportion of 8%
for 1941, :

The proportion of net proceeds to be applied to new money
purposes — expansion of plant and equipment and increase of
working capital—was substantially higher in January, 1942 than
for the.average month of 1941. Plant and equipment was to be
purchased with . $24,344,000 and working capital was to be in-
creased with $33,072,000. Together these accounted for 35% of
the tc();]tal net proceeds compared with a monthly average in 1941
of 26%. :

Repayment of indebtedness and retirement of preferred
stock was intended to absorb 56% of net proceeds, compared
with a monthly average of 58% for 1941. Refunding of bonds
and notes was to absorb $79,861,000, repayment of other debt
$297,000, and retirement. of preferred ‘stock $10,000,000. : Almost

all of the remaining 9% of net proceeds was to be applied to
purchase . of securities: $10,830,000 for affiliation and $3,016,000
for investment. .

' The principal method of flotation was through underwriters.
Underwritten securities amounted to over 97% of the total, and -
on these the average rate of remuneration was 1.8%. Less than
3% of all the securities registered by issuers for sale were to be
distributed under agency agreements, and on these the estimated
average rate of remuneration was 9.9%. Less than one percent
were to be distributed directly by issuers. : ik

: Compensation to both underwriters and agents aggregated
$3,391,000, or 2.0% of gross proceeds, and other expenses amounted
to $9,993,000, or 0.6%, making total costs of flotation $4,384,000, or
2.6%: of gross proceeds, compared with. 23% for the preceding
twelve months,: :

~EFFECTIVE REGISTRATIONS UNDER THE SECURITIES ACT OF 1933

By Types of Securities—January, 1942

Total Less Securities
Reserved for Conversion ' Securities Proposed
or Substitution " For Sale by Issuers .
Percent Percent
Jan. Jan. Jan.. Jan,
1942 1941 Amount 1942 1941
46.6 < 34.4 $93,455,000 56.3 37.0
16,060,000 8.0 '15.2 16,080,000 9.7 16.4
. 39.2 4
30.4. 1.
133 8.

Total Securities
ikt 4 Effectively Registered
Type of Security No. of
Issues ' Amount . Amount

Secured bonds 3 $93,455,000 $93,455,000
Unsecured bonds ___. 3 16,060,000
Face amt, certificates 0
Preferred stock 6 ..60,878,462 60,878,462
Common stock 8 51,377,991 26,570,454
Certificates of parti-

cipation, ' beneficial

interest, ‘ete. ____i_ 4
Warrants or rights..~ 1
Substitute secur, (v.t.

ctfs. & ctfs. of dep.)

Grand Total

2.2
0.6
00 23

25,454

1.4 3,400,000 ~ 2.0

3,400,000 1.5

3,400,000

100.0 100.0 166,061,900 100.0 100.0

200,363,916

Lahor Bureau’s Wholesale Price Index
Rises To Highest Since Sept. 1928

The Bureau of Labor Statistics, U. S. Department of Labor, an-
nounced on March 5:that sharp increases in prices for textiles, par-
ticularly woolen and worsted materials, featured primary commodity
markets during the last week of February. The Bureau's all-com-
modity index of wholesale prices for nearly 900 series advanced 0.3%
to 96.8% of the 1926 average, the highest level reached since Septem-
ber, 1928. ' In the past month the index has risen nearly 1% and it is
more than 20% above a year ago.

The Bureau’s announcement further said:

Except for increases of 1.3% for textile products and 0.7%
fqr foods, price advances were comparatively small, Prices of
h1c’§es and leather products, building materials and chemicals and
allied products rose 0.2% and farm products and metals and
metal products advanced 0.1%. Fuel and lighting materials, -on
the other hand, declined 0.1% with further reductions for oil and
gasoline in mid-continent fields, while average prices for house-
furnishing goods and miscellaneous commodities remained un-
changed at last week’s levels,

Increases of 5.2% for woolen' and ‘worsted goods; 1.3% for
clothing; and 0.2% for cotton goods, mostly cotton yarns, brought
prices of textile products as a group to a 13-year peak. Shoe
prices advanced slightly during the week.

Average prices for foods in primary markets increased 0.7% -
largely because of higher quotations for canned and dried fruits,
for bananas and citrus fruits, for fresh beef and pork, cured pork,
for mutton, and for flour, peanut butter and tallow. Prices were
lower for butter, rice, apples, beans, onions, potatoes, and  for
eggs, oleomargarine and tea. v

The  movement in' prices for agricultural ‘commodities was
mixed. Hogs, cotton and barley advanced slightly" in  central
markets, while quotations- were lower for most- grains, includ- .
ing corn, oats, rye, wheat; as well as for cows, steers; and live
poultry. : 3

The minor increase in building materials prices was die to
higher: prices for lumber, including maple flooring and most
types ‘of yellow pine and redwood. Quotations were lower for
gum, oak, red cedar shingles, and for rosin, :

Higher prices for phosphate rock and mixed fertilizers ac-
countéd for the increase in the chemicals and allied products
group index. Prices for castor oil declined. - Minor increases
were reporfed in prices for boxboard and for soap.

The following tables show (1) index numbers for the prin-
cipal groups of commodities for the past 3 weeks, for Jan. 31,
1942 and March 1, 1941, and the percentage changes from a week
ago, a month ago, and a year ago (2) percentage changes in sub-
group ‘indexes from Feb. 21 to Feb. 28, 1942,

(1926=100)
Percentage changes to
| : Feb. 28, 1942 from
2-28  2-21 " 2-14 1-31  3-1 . 2.21 1-31
Commodity Groups— 1942 .~ 1942 1941
All C dities.

Farm products
Foods.

Hides and leather products_..
Textile products

Fuel and lighting materials...._.
Metals and metal products
Building materialS— oo %
Chemicals and allied products
Housefurnishing goods___.
Miscellaneous -commodities

SR ST
O
+++++++++
00 N DO
PHAIRLWOM®DRWO
ANTMUBO RO

Raw materials 3

Semimanufactured articles_ ...

Manufactured products,

All commodities other than farm
products.

All commodities other than farm
products and foods

97.1 83.7

95.3 947 827
94.8 947 847

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
FEB. 21, 1942 TO FEB. 28, 1942
Increases
"~ Lumber

96.4

= ."P*—‘P'—‘PPF’.L 5
W o .oROXMBWHMBLNS

+ + + | FE++++
o

Woolen and worsted goods
Fruits and vegetables
Plumbing and heating
Meats
Clothing
Mixed fertilizers

Fertilizer materials
Cereal products
Cotton goods
Shoes

Grains
Livestock and poultry.
Other foods
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Endorse Community. Chest
“ For New York City

Business men are endorsing a
suggestion for a community chest
for the support of voluntary wel-
fare and health'agencies in New
York City. The. suggestion was
made by James G. Blaine, Chair-

"..man of the Board of the Greater

New York Fund,"to’representa-
tives of 400 agencies at the Fund’s
recent annual meeting. Mr. Blaine

emphasized that, in proposing a|

community chest, he was speak-
ing solely as an' individual® and
not as an officer of the Fund, or
for any of its: boards, or com-
mittees. . James A. Farley, former
Postmaster  General - and. Chair-
man of the Funds campaign last
year, told the meeting that “the
donor deserves a break.” He said
people in the metropolis are be-
wildered by the great number of
drives carried on throughout each
vear and that the situation is fur-
ther complicated this year by the
national  organizations = appealing
for support.

Mr. Blaine said in part:

Because of present-day con-

ditions, the time has come when

all of us‘should give serious
consideration to converting the

‘Greater New York Fund, as it

is presently constituted, into a

full community chest in . 1943.
I believe that the present costs
_of raising money: could be re-

duced materially if we had one

fund-raising agency in the place

of the number which now exist.

. He added . that :“the. public

should have a voice in determin-

_ing how charitable funds should

be solicited” and suggested a pop-

ular - referendum  similar to the
Gallup poll.

John W. Hanes, former Under-
Secretary of the Treasury, was
introduced ‘as Chairman: of  the
1942 * campaign to succeed Mr.
Farley. Mr. Hanes appealed for

united support in this year’s drive|-

for agencies affiliated with the
Fund and announced that ' the
campaign will ‘open on March 23.
- Mr. Blaine, who had been Pres-
ident of the Fund since it was
founded ' in 1938, was elected
Chairman of the Board, and
Thomas S. Lamont, a Vice-Presi-
dent of J. P. Morgan & Co., was
chosen President to succeed Mr.
Blaine. =~ William S. Gray, Jr.,
President of the Central Hanover
Bank & Trust Co., and Treasurer
for the Fund, reported that the
1941 drive, under the Chairman-
ship of Mr. Farley, produced $4,-
250,000, a gain of $500,000 over
any previous campaign.

. Bank Loans For War Up
A further increase of $460,000,-

000 in the volume of loans and |

commitments made by commer-
cial banks to finance war goods
production is shown by the quar-
terly survey of defense lending
activity of the American Bankers
Association, for the quarter ended
‘Dec. 31, 1941, released for publi-
cation on March 1. The survey
showed that 391 reporting banks
in 152 cities had defense loans
and commitments for ' defense
loans outstanding on Dec. 31 of
$2,229.289.460, an increase of
$464,289,460 over Sept. 30. The
ABA report is based on a survey
of 500 of the country’s larger
banks, 391 of which reported the
above - figure of $2,229,289,460,
says the announcement, which
adds:

The survey revealed that 77%

of the loans and commitments

. were - made . without requiring
the assignment of the Govern-
ment contract, while in 23% of
the cases was such an assign-
ment required.

The 391 banks reported loans
and commitments for supplies
and equipment totaling $1,005,-
507,334, and for new plant fa-
cilities and construction, $714,-
974,854. For working capital
loans arising out of operations
of customers contributing indi-
rectly to national defense the

~ January Hotel Sales Advance

In their monthly report on the trend of.business in hotels, Hor-
wath & Horwath, New York public accountants, state that hotel
sales in January increased over the same month of last year at
about the same rates as during the last half of 1941. Total sales
rose 9%; room sales, 8%; and restaurant, 10%. The total increase
in room rates was, 5% against an average of only 3% for the year
‘1941, and occupancy at 71% is the highest for the month of January
since 1930. b ; |

The firm's bulletin adds:

For beverage sales there was a country-wide increase of 15%

against one of only 8% for food; all the groups except Texas re-
ported bigger gains in beverages than in food. :

Of course Washington had the largest percentage of increase,

and the highest average occupancy among all the groups. 'Rates| .

there were up 11%. In New York City there were moderate in-
creases, confined mostly to the large, active transient hotels, but
rates were up only 1%. The Pacific Coast made a considerably
. better comparison with a year ago than in December; while oc-
‘cupancy there was down 2 points, restaurant sales were up 9%
and total business registered a gain of 3%.

Chicago had an average occupancy of 79%, its highest in
the last two years and, next to Washington, the highest reported
for January, 1942,

JANUARY, 1942, COMPARED WITH JANUARY, 1941
—————=Sales, Increase or Decrease:
Tot:

otal

*Total = Rooms Restaurant Food Beverages
New York City—_ + 6% . +. 4% '+ 1%  + 6%  +12%
Chicago +:0 +7 7 6 +10 -
Philadelphia 1 +.15
Washington .. 2 +27
Cleveland . +12
Detroit, +1 +:1
Pacific Coast..__ + 3 +14
Texas + 6 - Sl
All others.c.... +11 +12 +17

+.8%. .+ 8%  +10% : 8% .  415% 69% 4 5%

tThe term ‘“rates’ wherever used refers to the average sales per occupled room
and not to scheduled rates. *Rooms and restaurant only.

Occupancy
Jan., Increase
1941 ' or Decr,

1% 1%
7

-

+ |+t
W JJ0D

%

 Automobile Output In January

Factory sales of automobiles manufactured in the United States,
including complete units or vehicles reported as asséembled in foreign
countries from parts made in the United States, for January, 1942,
consisted of 238,261 vehicles, of which 147,858 were passenger cars
and 90,403 commercial cars, trucks, and road tractors, as compared
with 282,205 vehicles in December, 1941, 500,878 vehicles in January,
1941, and 432,279 vehicles in January, 1940. These statistics comprise
data for the entire industry and were made public on March 3 by
Director J. O. Capt, Bureau of Census, Department of Commerce.

As the publication of foreign trade statistics has been suspended
for the duration of the war, the statistics on United States factory
sales of automobiles to the domestic market and to foreign markets
have been combined in this report.

“Statistics for 1942 are based on data received from 69 manu-
facturers in the United States; 20 making passenger cars and 63
making commercial cars, trucks, or road tractors (14 of the 20 pas-
senger car manufacturers also making commercial cars, trucks, or
road tractors). It should be noted that those making both passen-
ger cars and commercial cars, trucks, or road tractors have been
included in the number shown as making passenger cars and in
the number making commercial cars, trucks, or road tractors, re-
spectively, 'The figures for passenger cars include those for taxi-
cabs. The figures for .commercial: cars, trucks, and road tractors
include those for ambulances, funeral cars, fire apparatus, street
sweepers, station wagons, and buses, but the number of such special
purpose vehicles is very small and hence a negligible factor in any
analysis for which the figures may be used. Canadian production
figures are supplied by the Dominion Bureau of Statistics.

Figures of automobile production in December, 1941, 1940 and
1939 appeared. in the Feb. 19, 1941 issue of-the “Chronicle,”-page 1§§:

NUMBER OF VEHICLES (INCLUDING CHASSIS)
United States (Factory Sales) Canada (Production)
Commercial Commer-
cars, cial
Passen- trucks cars

ger  and road and
cars - tractors trucks

Passen~
ger
cars

Total
(all

vehicles) Total

238,261 147,858 = 90,403 21,751 4,249 - 17,502

11,206
13,662

89,645
107,243

23,195
20,313

11,990
6,651

500,878
282,205

411,233
December 174,962
1940—
January
December
1939—
December

12,579
11,653

4,634
11,711

362,897
396,531

69,382
87,036

17,213

432,279
23,364

483,567

452,142 373,804 178,338 16,978 11,491 5,487

Mid-January Non-Agricultural Employment

Cut By Seasonal Factors, Labor Dept. Reports

Seasonal declines in trade, construction, and manufacturing ac-
counted largely for the decrease of about 1,235,000 in .c1v11 non-
agricultural employment from mid-December to mid-January
Secrétary of Labor Frances Perkins repcrted on Feb. 27. “The de-
crease in employment in wholesale and retail trade amounted to
760,000 workers, and reflected the usual reduction in temporary
personnel employed to handle the Christmas holiday trade,” she
said. ‘“Contract construction showed a decrease of 161,000 as a re-
sult of reductions in both Federal and non-Federal construction.
Total factory employment declined by 145,000, employment falling
sharply in consumer” durable goods industries converting to war
production and in many seasonally curtailed non-durable goods in-
dustries. - War industries, however, continued to expand at a rapid
rate. Government employment was reduced by 57,000 as temporary
post office personnel was released.” Secretary Perkins further
stated: : )

“Civil . non-agricultural employment.  totaled approximately

January, 1941, During. -the year: manufacturing ' has:accounted-
for an increase. of 1,500,000 workers.  Federal, State, and local
_government employment increased. 443,000, trade rose .250,000;
transportation and public “utilities 250,000; finance ‘and ‘service
118,000; contract construction 90,000; and mining 26,000,

The decrease in manufacturing employment from December
to January was of less than the usual seasonal proportions, but
was larger than the decline that occurred during the correspond-
ing period of the previous year., The chief reduction among con-
sumers’ durable goods industries—which ‘are’ converting their
facilities, -completely or partially, to the manufacture of muni-
tions—occurred 'in automcbile plants where 50,000 fewer wage
earners were employed. ; ;

. Other consumer durable goods' industries showing substan-
tial employment declines were stoves, radios and phonographs,
furniture, washing machines,  clocks and watches, jewelry, and
»s1lverware. Substantial reductions were also reported by the
following metal working industries: hardware, plumbers’ sup-
blies, stamped and enameled ware, wirework, and lighting equip-
ment, Although seasonal factors were responsible for declines in'
a number of the non-durable goods industries, shortages of raw
materials caused . decreases in such industries as hosiery, rubber
tires and tubes, woolen and worsted goods, carpets and rugs, and
silk and rayon.

Employment . for all manufacturing industries combined de-
creased 1.3% over 'the-month to 132.5% of the 1923-25 average.
Factory pay rolls increased 1.8% over the month of 173.2% of
the 1923-25 average. 'Compared with January, 1941, factory em-
ployment ‘advanced 14.7% and pay rolls 43.5%. The consider-
ably greater increase in pay rolls reflects expansion in working
hours, overtime payments, and wage-rate increases.

Among the mining industries the only substantial decrease
between December and January occurred in quarrying the non-
metallic mines. Little significant change occurred in either an-
thracite or ‘bituminous coal, metal mining or crude petroleum
pr_oducing. Thg largest increases over the year were in metal
mgn@ng, quarrying and non-metallic mining, and bituminous coal
mining, Changes over the month in the various public utilities
were of about the usual seasonal amounts while telephone and
telegraph companies reported the largest gains over the year
interval.

In retail trade, post-holiday employment showed the usual
seasonal curtailment with a loss of 15%, while pay rolls decreased
12%. Wholesate trade employment declined seasonally by 1.5%
over the month, while pay rolls showed virtually no change.

Sizeable gains occurred in non-agricultural employment from
January, 1941, to January, 1942, in most of the  States, with
Florida and Louisiana the only States showing decreases. The
largest percentage increases occurred in Alabama (22.9); Oregon .
(21.4); District of Columbia (21.2); Arkansas (17.9); Washing- :
ton (17.6); and California (16.4). it

The Labor Department’s announcement also had the following
to report:

Employment declined 14,600 persons on construction projects
financed from regular Federal appropriations during the month
ending Jan, 15, 1942. Other construction projects also showed
employment declines; USHA employed 2,600 fewer persons, PWA
400, and RFC 300. Defense construction, however, continued to
expand, employing 700 more persons in January than in Decem-
ber, The increase in employment on defense construction pro-
jects since a year ago was 340,000 persons. The number of con-
struction workers on all Federally-financed projects in January
was 1,066,000. Except for approximately 12% who were force=
account workers, these employees were not hired directly by
the Federal Government, but by private contractors and sub-
contractors, During the month of January 20,200 fewer work-
ers were employed on the construction and maintenance of State
and locally-financed, State roads.

Little change occurred in the number of employees of the
Legislative and Judicial branches of the Federaly, Government

_ during the month of January, but the Execulive branch ‘showed
a decline of 25,900 workers, due mainly to the release of tem=
porary post office workers hired for the Christmas season. Since
January, 1941, the number of workers added to the staff of the
Executive branch was 492,000, ;

Employment on work-relief programs declined 7% ° during
the month of January. The employment decreases were distrib-
uted as follows: NYA, 81,800 persons (student work program
31,100 and out-of-school work program, 50,700), CCC, 12,800 per=
sons, and WPA, 29,400 persons. 'Since January of last year em-
ployment on the work-relief programs has contracted 44%.

EMPLOYMENT AND PAYROLLS ON CONSTRUCTION PROJECTS FINANCED
WHOLLY OR PARTIALLY FROM FEDRAL FUNDS AND ON STATE ROADS
FINANCED WHOLLY FROM STATE OR LOCAL FUNDS, JANUARY, 1942
(In Thousands)

Employment.
Change from—
Dec. Jan;
1941 1941

+312.0
+325.0
j — 13,2
—12.3
+ .23
— 14.6
{Financed by PWA v —12.2
iDefense Public Works_.-. : . P |
{Financed by RFC + 12,5
Defense. + 12.6
- .1
—:3.5,

Pay Roll§—————
Change from--—
Dec, Jan.
1941 1941

—$215 +$71,083
+1,588 4 68,907
—1,803 2,176
— 334
4120 .
— 454
— 230
o 2
+ 235
+ 199
+ 36
— 888

Jan,
#1942

Jan. .
*1942

$172,047
156,958
15,089
3,074
927
2,147
250

... 40
3,113
12,829
284
12,015

Program
tFinanced by regular Fed-~
eral Appropriations

Defense,
1U. S. Housing Authority___v
Defense.

+
+
o+
+

State Roads.

*Preliminary. fEmployment data represent the weekly average; pay roll data are
for the month ending the 15th except data for Federal-aid roads which are for the
calendar month. Data for Federal-aid roads for-January,”1942 are estimated. {Em-
ployment data- represent the weekly average; pay roll data -are for the month ending
the 15th.. §Program not in operation., fData are for the calendar month, Employment
data represent the-average number working during the month. Data for January,
1942 are estimated. : . ¥

reported $508,807,272. : 39,850,000 in January, 1942 and was 2,700,000 greater than in
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*Jan,
1942
1,645.0
6.3
2.6

Service—
Executive =
Legislative”
Judicial

———Employment-—. "
' ©* Change from

Dec.
1941

-+

~-25.9 . +492.0° $252,740 -—$1,71§ +$74,326
¥+ 6

.

“Preliminary, . tDifference less t.lian 50,

EMPLOYMENT AND PAY ROLLS

*Jan.

1942
1,024.0
325.0

Program—
TWPA projects
“Defense _._

fNYA projects:

Student work program..

.. Out-of-school work progr,

§Clyilian  Conserv. " Corps.-.-

*Preliminary.  tData’ are

Dec.
1941

+

29.4
2.6
32.0

31.1%
50.7
12.8

for the calendar month.

EMPLOYMENT AND PAYROLLS IN REGULAR FEDERAL SERVICES, JANUARY, 1942
el n Y s il 150 L (Inl Thousands) s, 5 VL 14 :

Pay Roll -

Change from
Dec." Jan,
1941 1941

*Jan.
1942

Jan, -
1941

o e i 4
1

4

5
i 667 + 10+ 26

ON WORK-RELIEF PROGRAMS, JANUARY, 1942
(In Thousands) §

-Employment
Change from

Payrolls
Change from
Dec. Jan,
1941 1941
~—$6,870 —$41,927
~— " 963 b

— 5,907 i
458

— 1,115
619

other

Jan, . '*Jan,
1941 1942 ¢
—881.0 $62,900
4 19,800
% 43,100

—137.0 1,854
—187.0 5,813
—158.0 6,866

iDefense- and

914
2,152
6,462
categories

not set up. §Data on employment are for the last day of the month; pay rolls for the

-entire month.

ESTIMATES OF TOTAL NONAGRICULTURAL EMPLOYMENT
. (In Thousands)

Jan., 1942
(prelim~.. -

.. 1nary)

Total civil non-agricultural employment..
Employees in non-agricul, establish.
Manufacturing
Mining,
Contract construction.
Transportation and public utilities ...
Trade
Finance, service and miscellaneous.........
. Federal, State and local government_..

The Departmeht states:
The estimates of “total

rollees in CCC camps.

3
3

9,838
3,695

12,594
878

1,713
3,262
6,737
4,181
4,330

Change
Jan,, 1941

to
Jan., 1942

Change
‘Dec,, 1941

to: Jan,,
Jan,, 1942 . 1941
37,142
30,999
11,075

852

1,623
3,012
6,487
4,083
3,887

Dec,,
1941
41,073
34,930
12,739
908
1,874
3,296
7,499
4,227

4,387 443

| civil non-agricultural employment,”
given on the first line of the above table, represent the total num-
ber of persons engaged in gainful work in the United States in
non-agricultural industries, excluding military and naval per-
sonnel, persons employed on WPA, or NYA projects, and en-

The series described as “Employees in
non-agricultural establishments” excludes also proprietors ‘and

firm members, self-employed persons, casual workers and per-

sons in domestic service.

The estimates for “Employees in non-

agricultural . establishments” are shown separately for each of
Data for the manufacturing and

seven major industry groups.

trade groups have been revised to include adjustments to pre-

liminary 1939 Census data.

The figures represent the number of persons working at any
time during the week ending nearest the middle of each month.
The totals for the United States have been adjusted to conform
to the figures shown by the 1930 Census of Occupations for the
number of non-agricultiiral “gainful workers” less the number

shown to have been unemployed for one week or more

time of the Census.

at the

‘Indexes of employment and pay rolls for all manufacturing
industries combined, Class I steam railroads, and for those non-
manufacturing industries for which information is available, are
shown below for January, 1942, with percentage changes from

December, 1941, and January, 1941.

The 3-year average 1923-25

is used as a base in computing the indexes for the manufacturing
industries and the 5-year average 1935-39 as a base for Class I

steam railroads.

For the other non-manufacturing industries in-

formation for years prior to 1929 is not available fx:om the Bu-
reau’s records, and the 12-month average for 19?9 is used as a
base in computing the index numbers. These indexes are not
adjusted for seasonal variation. . e ;
: The data for manufacturing, mining, building construction,
laundries, and dyeing and cleaning cover wage earners only;
those for railroads cover all employees while the data for water
transportation cover employees on vessels 0f"1,000 gross tons or
over. in deep-sea trades only. The data for otl;er industries ex-
clude proprietors and firm members, corporation .officers, exe-
cutives, and others whose work'is mainly supervisory.

Employment.
Percentage
change from

Index
*Jan,

Industry-—

Manufacturing

lass I Steam Railroads... 114.
i (1929==100)
. Trade:
‘Wholesale
Food products
Groceries & food spec.-
Dry goods & apparel._.
Mach,, equip. & suppl,.-
Farm products -
Petrol, and petrol. prod.
(incl, ‘bulk tank sta.).
Automotive

Food

General merchandlsing.

Apparel

Furniture ... -

Automotive .oceeeeeena
. Lumber & bldg. mater..

Public Utilities:
Tel.

Mining:
Anthracite
Bituminous—coal .
Metalliferous
Quarrying & nonmetallic.
Crude-petrol. production...

Bervices:
Hotels (year-round)
Laundries
Dyeing & cleaning-
Brokerage
- Insurance
Building Construction -
Water Transportation

spreliminary.. tAdjusted to preliminary. 1939 Census figures.
§Not avnilabj]e.d e P trale int

s, public utility indexes to ensus. overs street railways
s i };ﬁi{s i(leg?g;lbusp operations of subsidiary, affiliated and successor companies.

. Commerce Commission,
adjus
and trolley

: ; value of board, room, and tips cannot be computed.
g g :;]ég by the United ’states’Muritime Commission, f{Pay roll index

-on estimates prep

1942
(1923-25=100)
1325 -

Il
A

NY
s

[+ ]+
[ R T

SeTE L DT

[+1

W

Dec.
1941

—13

-

P HOOREOIN B i
HHW. Wohoxbwk=a oRoawnm

- oW
-

il
s oo

Moo=

fLess 1-10 o

Pay Roll: -
Percentage
change from

Dec. Jan.
1941 1941

+ 18 +43.5

, Index
Jan. *Jan.,
1941 1942

++ (1923-25=100)
+14.7 173.2
(1935-39=§100)
.8

(1929—100)

9L

3

-
Ll EEL]
[CRETy e

O wrwn  won0nwn nen ©
Dhwow Rhanob

e
@i opo;
| +++++

fun
CRHDOMgWw  wuwswemmws O

*9124.1
#4114.3
**80.0

-
gl
)
Woo.
Doon

B o S i o o
I o

38.9
116.7

|+ +|+
FooH4F

ool 0 9 OO e
gy Wwadb

=
¥
w

s
89 0 0
Rl e e ey
wioio

++++ |
PO
A= I0
+ |+

-

| +]+++
AN Y00 aT
Qv oim
+ | ++]+]
Do o
HOOoWMWWL

I
w
IS

1Source: Interstate

f 1%. **Retail-trade indexes
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INDEX NUMBERS OF EMPLOYMENT AND PAY ROLLS OF WAGE EARNERS IN
+ ' 'MANUFACTURING 'INDUSTRIES’ ADJUSTED TO 1937 CENSUS OF MANU-"

FACTURES, EXCEPT AS INDICATED IN'NOTES t AND %

" (Three-year average 1923-25=100.0) )

Manufacturing Industries-—
All Industriest

Durable Goodst
Non-durable Goodst ... o

Durable Goods-— ;
Iron & steel & thelr products,
not including machlnery---_,"

Blast furnaces, steel works, and
rolling ‘mills

Bolts, nuts,” washers,

Cast-iron - pipe

Cutlery '(not including silver &
plated cutlery), & edge tools_.

Forgings, iron and steel :

Hardware

Plumbers’ supplies

Stamped & enameled ware_...

Steam & hot-water heating ap-
paratus & steam fittings

Stoves

8truct. & ornamental metalwork

Tin cans & other tinware

Tools (not incl. edge tools, mach,
tools, files & saws)

Wirework

& rivets..

¢ | Machinery, not

tion -equipment

Agriculf’l impl, - (incl. tractors)
Cash registers, adding machines,
& calculating machines.

Elec. mach., apparatus, & suppl.
Engines, turbines, water wheels,
& windmills
Fdy. & mach. shop products...
Machine  tools -
Radios & phonographs_..
Textile machinery & parts-
Typewriters & parts.

Transportation equipment§
Aireraft
Automobiles
Cars, electric- & steam-ra
tives
Shipbuilding

Non-ferrous metals & their prod.
Aluminum manufactures.
Brass, bronze, & cop. products
Clocks, watches —and time-

recording devices
Jewelry
Lighting equipment ...
Silverware & plated ware
Smelting and refining copp:
lead, and zinc
Lumber and allied pr
Furniture

Lumber:
Millwork
Sawmills

Stone, clay, and glass products_
Brick, tile, and terra cotta___

Marble, granite,
other products
Pottery

Non-Durable Goods—
Textiles and their products.._._
Fabrics
Carpets and rugs.
Cotton goods
Cotton small wares
Dyeing & finishing textiles.
Hats, fur-felt

Knitted outerwear .
Knitted underwear ..

Knit cloth

Silk and rayon goods
Woolen and worsted goods.

‘Wearing apparel

* Clothing, Men's .
Clothing, Women’s o
Corsets & allled garments__
Men's furnishings
Millinery

Beverages
Butter
Canning
Confecti
Flour
Ice Cream

Slaughtering & meat packing.
Sugar, beet

Sugar refining, cane

Tobacco manufactures
Chewing & smok.. tob. & snuff
Cigars and clgarettes

Paper and printing.
Boxes, paper ...
Paper and pulp
Printing and publishing:
Book and job.
Newspapers and periodicals_

Chemical, petroleum and  coal

products

Petroleum refining

Other than petroleum refining
Chemicals
Cottons’d—oil, cake, & meal
Druggists’ preparations ...
Explosives s
Fertilizers _..._...
Paints and varnishes __
gnyon & allled products

and preserving.--_:-

Rubber products ...
Rubber boots and -shi
Rubber tires & inner tu
Rubber goods, other ..

Employment-
Dec,
1941

*Jan, .
1942

1343

Jan,
1941

115.5

*Jan,

1942

173.2

Pay Rolls
Dec,
1941

170.2

144.3
124.7

138.5

148.6 -
169.6
98.1

85.4
190.3

1183

112:7

122.3

131.3
138.9
87.6

107.7

98.8
68.0
7.9
168.9

*December, 1941, indexes preliminary; subject to revision,

1939 census figures. iIncluded in total and group indexes,

lication separately,

203.9
138.7

174.8

185.3

©
:
@

- -
oo g

e BSRYG =

oriY  oWwm

182.7
3

118.3
172.8
392.0
132.9

134.9

96.6
114.6
219.4

tAdjusted to preliminary |
but not available for pub-
§Indexes not comparable to indexes appearing in press releases

195.9
1413

175.0

185.0
259.5

in 1929 base not available, Includes war bonuses and value of subsistence and lodging, = dated earlier than Nov.; 1940. Revised figures available in mimeographer form.
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1940 Income Tax Returns
Secretary of the Treasury Mor-
genthau made public on March 2
preliminary statistics of'individ-
ual income and defense tax re-
turns and taxable fiduciary in-
come and defense tax returns for
1940 filed in the period January
through June, 1941, prepared un-
der the direction of Commissioner
of Internal Revenue Guy T, Hel-
vering.' : The preliminary report,
Statistics of Income for 1940, Part
1, will be ‘published at a later
date. . :
The following ,data is contained
in the announcement:
The total number of returns
is' 14,475,740, of which 17,389,317
are taxable returns with a total
~tax liability of $1,494,138,904,
and 7,086,423 are .non-taxable
returns,  Of the 7,389,317 tax-
able . returns, 7,325,782 are’ in-
dividual returns with net in-
come, 63,489 are fiduciary re-
turns: with net income, and 46
are individual returns with' no
net income. For the 7,363,715
returns  with - normal tax and
surtax liabilities, the normal tax
is  $403,433,975, the surtax is
$425,011,869, and the . defense
tax is $81,401,469, For the 25~
602 returns with alternative tax
liability, the alternative tax is
$537,274,655 and the defense tax
is $47,016,936. Of the 7,086,423
non-taxable individual returns,
7,020,355 show net income and
66,068 show no net income,
There are 14,409,626 individ-
ual-and taxable fiduciary re-
turns showing a net income of
$36,231,054,014 and 66,114 indi-
vidual returns showing a deficit
of $244,555,382. For all returns
with net income, the average
total tax is $104 and the effect-
ive tax rate is 4.1%. For taxable
returns . with 'net . income, the
average total tax is $202 and the
effective tax rate is 6.4%.

Webb Heads Institute

‘Edward J. Webb, of Kansas
Clty., Mo., was elected  national
President of the American Savings
and Loan Institute, at the 19th
annual midwinter conference of
the Institute held in St. Paul,
Minn., on Feb. 14. He succeeds
L. H. Allen, Houston, Tex., as head
of the educational organization of
the nation’s $6,000,000,000 savings
and. loan business.. Mr. Webb,
who is President of the Metropol-
itan Savings & Loan Association,. -
Kansas . City, will be the fourth
Institute President to have the
added responsibility of conducting
the Graduate School of Savings
and Loan, a project which the In-
stitute began in the summer of
1939. The new First Vice-Pres-
ident is Charles L. Plumb, New
York City, and the man started in
line as Second Vice-President is
Jack E. Barry, of Oklahoma City,
who has served for several years
as his district’s member of the
Institute’s board of trustees. New
District governors who sit on the
board of trustees were chosen in
seven of the 12 districts this year.
They are: g

Christian W. Staugaard, Ruth-
erford, N. J,, for District 2, in-
cluding New York and New Jer-
sey. : 3

John ' Allen, Philadelphia, for
District 3, comprising Pennsyl-
vgm}a, Delaware and West Vir-

. ginia,

N. W. Mitchell, Winston-
Salem, N. C., for District 5, com-
prising all of the Southeastern
States. N

Governor Wilson R. Paxton,
Detroit, for District 6, compris-
ing Indiana and Michigan.

Hubert James, Des Moines,
re-elected for District 8, com-
prising Iowa, Missouri, Minne-
sota, North' Dakota and South
Dakota.

Henry A. Bubb, Topeka,
Kan,, for the 10th district, com-
prising Kansas, Nebraska, Colo~
rado and Oklahoma. )

E. O. Morgan, Los Angeles,
"Calif.,, for the 12th district,
comprising California, Arizona
and Nevada.
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‘Market Value Of Stocks On New York
| Stock Exchange Lower On Feb. 28

The New York Stock Exchange announced on March 5 tl}at as
of the close of business Feb. 28, 1942, there were 1,234 stock issues
aggregating 1,467,001,959 shares listed on the New York Stock Ex-

.change . with ‘a total market value of $35,234,173,432. ' This_ com-
pares. with 1,237 -stock issues, aggregating 1,466,994,284 shares listed
on the Exchange on Jan. 31, 1942, with a total market value of $36,-
228,397,999, and with 1,228 stock issues, aggregating 1,454,709,059
shares on Feb. 28, 1941, with a total market value of $39,398,228,749.
In making public the figures for Feb. 28, the Stock Exchange
aid: i :

2 As of the close of business Feb. 28, 1942, New York Stock
Exchange member total net borrowings amounted to $339,752,458.
The ratio of these member borrowings to the market value of all
listed - stocks on that date ‘was, therefore, 0.96%. v
figure includes all types of member borrowings, these ratios will
ordinarily exceed the precise relationship ‘between borrowings
on listed shares and their total market. value. ; ;

In . the following table listed stocks are classified by leading|

industrial groups with the aggregate market value and average
price for each:

~——Feb. 28, 1942——
Average
Price

~——Jan. 31, 1942——
Average
Market Value Préce
263,994,626
2,650,392,186
544,992,052

. 396,928,477
-244,213,260
4,806,216,219
1,163,626,559
653,519,974
664,400,010
2,215,979,568
317,749,275
15,293,450
190,658,622
1,209,298,472
1,394,521,200
349,201,098
3,589,542,965
2,888,345,592
1,772,912,772
272,572,431
29,840,541
9,183,544
2,066,273,693
329,283,638
1,070,616,824

1,564,236,660
715,756,492
2,846,3417,898
71,901,504
450,039,803
694,850,198
101,483,923

Group— Market:alue

$

12.52
22.18
16.63
18.22
20.79
50.45
29.06
42.24
12.99
23.79
22.54

3.14

266,590,352
2,559,122,040
548,835,197
400,180,415
249,451,552
5,043,609,496
1,198,424,467
670,720,024
669,609,557
2,338,094,636
39,072,889
15,212,179
196,440,271
1,232,776,189
1,430,120,290
354,890,271
3,827,396,430
2,926,952,786
1,821,113,642
270,691,033
93,597,506
9,475,632
2,097,073,010
331,484,246
1,126,370,263

1,615,323,725
751,008,801
2,862,254,492
71,600,855
501,730,204
699,835,389

Aviation - _.
Building .-~
Business and office equipment___
Chemical
. Electrical equipment
Farm machinery ..
Financial
Food
Garment
Land and realty
Leather
Machinery and metals __.
. Mining (excluding iron)
Paper and publishing._..
Petroleum :
- Railroad
. Retail merchandising
Rubber
Ship building and operating.
- 8hipping Services
Steel, iron and coke
Textiles
Tobacco
Utilities:
Gas and electric (operating) ..
Gas and electric (holding) --—-
Communications
Miscellaneous
U. 8. companies operating abroad
Foreign companies
. Miscellaneous businesses . 109,340,160

All _'llétfed stocks 35,234,173,432 .. 35,228,397,999

-~ We give below a two-year compilation of the total market value
: and the average price of stocks listed on the Exchange:

Average
Price

: Average
Marke‘t Value Price
45,636,655,548
46,058,132,499
46,694,763,118
 46,769,244,271
36,546,583,208
38,775,241,138
39,991,865,997
40,706,241,811
41,491,698,705
42,673,890,518

- 41,848,246,961
- 41,890,646,959

40,2179,504,457

Market Value

$
39,398,228,749
39,696,269,155
37,710,958,708
37,815,306,034
- 39,607,836,569
41,654,256,215
41,472,032,904
40.984,419,434
39,057,023,174
37,882,316,239
35,785,946,533

36,228,3917,999
35,234,173,432

1941—
Feb. 28 ..o

$
31.68 =
Mar, 31 -

31.96
32.34
32.35
25.26
26.74
217.51
28.00
28.56
29.38

28.72
28.80

27.68

Engineering Construction Down 45% In Week|

Engineering construction volume for the week totals $145,401,000,
< an increase of 40% over the corresponding week last year, but 45%
below the 1942 high of a week ago, according to “Engineering News-
Record” March 5. This is the seventh successive week in which the
volume topped the $100,000,000-mark. Private construction is 1% %
above the week last year, and 67% higher than last week. Public
volume tops a year ago by 50%, but is 51% lower than last week.
The current week’s total brings 1942 construction to $1,409,004,-
000, an increase of 27% over the volume for the opening fen-week
period last year. Private work, $142,171,000 for the period, is 57%
below a year ago, but public construction, $1,266,833,000, is 63%
higher as a result of the 115% gain in Federal work.
| Construction totals for the 1941 week, last week, and the current

. week are:
Feb. 26, 1942

$266,622,000
13,004,000
253,618,000
22,545,000 5,475,000 10,766,000
59,994,000 248,143,000 112,869,000
In the classified construction groups, gains over last week are
" in sewerage, industrial and commercial buildings, and streets and
roads. Increases over the 1941-week totals are in waterworks, sewer-
age, and commercial and public buildings. Sub-totals for the week
in each class of construction are: waterworks, $2,626,000; sewerage,
*$2,058,000; bridges, $406,000; industrial buildings, $4,645,000; com-
mercial building and large-scale private housing, $14,366,000; public
buildings, $102,563,000; earthwork and drainage, $327,000; streets and
roads, $6,737,000; and unclassified construction, $11,673,000.
New capital for construction purposes for the week totals $3,677,~
000, a decrease of 59% from the volume reported for the week last
" year. All of the week’s financing is in state and municipal bond
sales. )
New construction financing for the year to date, $1,376,140,000, is
just double the volume reported for the corresponding ten-week
period last year,.

Mar. 5, 1942
$145,401,000
21,766,000
123,635,000

Mar 6, 1941
$103,962,000
21,423,000.
82,539,000

Total Construction
Private Construction ___
Public Construction
State and Municipal
Federal ‘.

As the above|

- SEC 1941 Registrations Highest Since 1937

The Securities and Exchange. Commission announced on’Feb.. 26
that the volume of registrations under the Securities ‘Act of 1933 in-
creased in 1941 to $2,787,153,000 from" $2,124,429,000 in 1940 -and
$1,815,046,000 in 1939, according to an analysis prepared by the Re-
search and Statistics Subdivision of the Trading and Exchange Divi-
sion. - The volume for 1941 was' the highest. of any calendar year
since 1937, the SEC pointed out.,” The Commission states that after
excluding those securities which were not intended for sale and
those which were registered for the account of others than the is-
suers, there remained $1,976,754,000 registered by issuers for sale, as
compared " with $1,686,985,000 for 1940 and $1,499,951,000 for 1939,
The number of issues'declined to 363 from 470 in 1940 and 482 in"1939.

A summary as issued by the SEC of. the main results of the

Commission’s analysis follows:

1. Of the estimated net proceeds of $1,931,521,000 from sale of|

securities registered in 1941 for the account of issuers; $501,460,~
000, or 26%, was to be applied to new money uses. “This was the
highest aggregate amount for new money purposes in the last four
years. About two-thirds of the new money was for purchases of
plant and equipment and about one-third for expansion of work-
ing capital. : : :

2. Repayment of indebtedness and retirement of preferred
stock was expected to absorb $1,117,418,000, or 58% of the net pro-
ceeds, as compared with 79% in the preceding year. ' Bonds and
notes were to be retired with $1,006,849,000, other debt with $62,-
172,000 and preferred stock with $48,397,000.

3. The application of net proceeds to.different purposes varied
with the type of security. ' The proportion of net proceeds applied
to new money purposes was much greater for stocks than for bonds.
Slightly over 40%, or $184,541,000, of the net proceeds:from the
sale of preferred and common stocks were expected to be applied
to ‘new money purposes.. The amount from the sale of bonds to
be similarly applied,” $316,918,000,- was ‘a greater aggregate than
that from stocks, but constituted a smaller proportion, 21%, of
the net proceeds.

4. The most substantial contributions to new money purposes
were by manufacturing companies and by transportation and com-
munication (mainly telephone) companies, with $170,781,000 and
$169,795,000, respectively, which amounted to 35% and 33%, re-
spectively, of their total net proceeds.. Electric, gas and water
utilities, although first in volume of gross proceeds, were third
in size of aggregate funds applied to new money purposes, with
$122,725,000, which was' 20% of their net proceeds. i

5. Of the various types of securities registered by issuers for |-

sale "in 1941, credit obligations—bonds and face amount certifi-
cates—were about three times the volume of equity securities. Pre-
ferred stocks accounted for about a third of the volume of all se-
curities of the equity type. This order of types by volume—bonds,

. common stock, preferred stock—followed the pattern common to
the preceding years. . ; .

6. A gross classification of types of securities and size of issue
showed a tendency for large issues to be of the credit obligation
type and the smaller issues to be of the equity type. To illustrate,
the majority of the issues of bonds were over: $5,000,000 in- size.
while the majority of issues of preferred and common stocks, and
certificates of participation were under that amount. ~A similar
tendency was evident with respect to size of issuer. The majority
by number, if not by dollar amount, of issues of bonds were sold
by companies which had assets totaling more ‘than $10,000,000;, but
the majority of the number of issues of securities of the equity
type were sold by companies of less than that size as measured by
total assets. e o

7. Types of securities varied also by industry. = Electrie, gas
and water companies; which were first in volume of securities
registered for sale with $637,525,000, had over three-fourths of their
registration in secured bonds. Transportation and communication
companies -with $517,912,000, and manufacturing eompanies with
$502,090,000, depended heavily ‘'on unsecured bonds and a substan-
tial proportion of common stock. Financial and investment com-
panies, Tegistering $233,833,000 for  sale, ‘depended - primarily - on
face amount of certificates, with certificates of participation in
second place. : !

8. Over 53% of
all groups were underwritten at an average compensation of 2.0%.
Agents-were to handle $267,498,000, or 14%, at an average rate of
compensation of 5.0%, while $659,096,000, or 33% of the total, were
to be sold directly by the issuers at an average compensation of
0.1%. The predominance of underwritings was typical of the pre-
ceding years, but the year 1941 showed a substantial increase, in
the proportion of those sold directly by issuers, Likewise, while
1941 was similar to the preceding years in the substantial excess
of the amount offered to the public over the amount offered to
securities holders and others, the ratio of the latter two to the
first ‘was higher than in any of the preceding six years.

Securities effectively registered in the month of December, 1941,

says the Commission, totaled $121,862,000, compared with $193416,|"
000 in the preceding month and with $322,618,000 in December, 1940.]
The amount registered for sale for the accounts of issuers was $61,-|.
-246,000. The following table is supplied by the Commission: -

D, h

By Types of Securities—January A
Total, Less Securities
Reserved for Conversion -
or Substitution -
Percent
Jan.- Jan.~
) Dec. Dec.
‘Amount- 1941 1940
$835,648,973 33.4 45.3
620,767,795 24.8 22.0
159,729,496
277,811,953
514,725,555

© 64,230,256
27,685,250

EFFECTIVE REGISTRATIONS UNDER THE SECURITIES ACT OF 1933
ELTI M

Securities Proposed
for Sale by Issuers
* ° Percent
Jan.- Jan.-
Dec, Dec.
1941
36.9
314

Total Securities
Effectively Registered

Type of Security No. of
Issues
Secured bonds . 47
Unsecured bonds- 30
Face amt. ctfs....
Preferred stock._. 73
Common "stock __. 142
Ctfs. of partic., o
benef. int.,, etc. 33
Warants or rgts. 15
Substitute . secur.
(v.t, ctfs. & ctfs.
of deposit) 5,208,433

Grand Total ... 363 2,787,153,194 2,500,599,278 100.0 100.0 1,976,754,144 100.0 100.0

* Amount *
$730,430,152
620,767,795
159,729,496 8.
163,546,607 8.
238,383,543 12.
3.
0.

63,894,551
2,000

Amount
$835,648,973
620,767,795 25.2

159,729,496 8.
278,161,953

795,723,038

64,230,256
27,685,250

15.2
129

45
01

9.2
39

11,
20.

4
1
6
6
1

the $1,050,160,000 of securities registered by

1940 |
53.0{ .

8.71-

F ar,:"ne. Commodity ~Buying |
Over $89,000,000 In Jan.

: Purchases of ' ‘farm ' products
amounting to over $89,000,000
were made by the Surplus Mar-
keting Administration during
January under the general buying
program . for..Lend - Lease and
other' needs, the Department of
Agriculture said on Feb. 23. Ac-
cording to the Department this
was about the same as the total
purchase$ during December. Cu-
mulative f.0.b. value of all farm
products bought for. Lend-Lease

shipment ‘and - other distribution . |

needs  approximates - $694,000,000
for the period March 15. through
Jan;:31. i2 Ry
The = Department’s . announce-
ment ‘added:" :
"+ As in previous months, dairy,
poultry and meat - products
made up the largest groups of
- commodities bought both in
volume and dollar value. Jan-
uvary buying pushed the total
of all meat products purchased
to almost a billion pounds, at a
cost of over $205,000,000. Dried,
frozen, and shell egg purchases
converted into shell egg equiva-
lent showed that some 308,000,-
000 dozen eggs were bought at
a cost of more:than $92,000,000.

Cheese exceeded 200,000,000 |}

‘pounds at a cost of about $46,~
000,000, - while over: 956,000,000
pounds of evaporated milk and
24,000,000 pounds of dried milk
accounted ' for- an additional
© $80,000,000. e
Heavy purchases during Jan-
uary included  granulated cane
sugar, -edible linseed 'oil and
. wheat, vitally needed by coun-
tries - in the United ' Nations.
Additional quantities of ' live-
. stock feed, grass and. clover
seeds, and dehydrated vegeta-
bles were bought during the
month. Large amounts of naval
stores such as pine oil, pine tar,
rosin and tarene were-included
" in the list. - ‘

Rayon Yarn Shipments Up
.. Shipments of rayon yarn to .do-
mestic. mills. thus far in the new
year: are running 'ahead of :the
corresponding period of last year,
states .the: current: issue of 'the
“Rayon Organon”, published: on
March 6 by:the Textile Economics
Bureau; Inc.; New York. The Bu-~
reau states: that cumulative ship-
ments for January and February
aggregated :77,100,000 pounds as
compared with 66,600,000 pounds
in the corresponding . period of
1941, an increase of 16%. .For
February. alone, however, ship-
ments totaled 35,900,000 pounds, a
decrease of 13%. as compared
with 41,200,000 pounds shipped in
January and 31,600,000 pounds in
February, 1841. It is also pointed
out: -5 SRy :
The decline in February ship~
ments of rayon yarn from the
high January Jevel may be at-
- tributed-in - part -to the fewer
number - of working days -as
- compared with January, and in
part to a curtailment in yarn
output, particularly acetate
yarn. The reason for the decline
Jn acetate yarn production is
raw material shortages. For
some time now the tightness in
* the supply of acetate rayon
yarn raw materials has been
well  known.. These shortages
are now showing up for the first
time in terms-of reduced ace-
. tate rayon output.”
“Organon” likewise reports: .,
- ‘Stocks of.rayon.yarn in the
- hands of producers registered a
further “decline ™ during Feb-~
ruary, amounting .to 4,400,000
pounds at the close .of: the |
- month, as compared with 4,800,-
000 pounds at the end of Jan-
b L s
The inventory of rayon fila-
ment yarn held by broad weav-
ers at the end of February to-
taled 22,700,000 pounds as com-
pared with 23,000,000 pounds at
the end of January and 28,000,-

000 pounds at the end of Feb-
ruary, 1941.
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Stocks 0f:Goal.In-Consumets’ Hands On Feh. 1|

TheBituminous ; Coal:Division, . United /States - Department * of
the "Interior; 'in"a ‘teport released on March 7 reported that stocks
of bituminous coal held, by.industrial consumers and retail dealers
declined. 7.5%. during .January, 1942 and on Feb. 1 stood at 58,015,-

000 net :tons. . Each class- of consumer shared in the decline.

- Industrial “consumption*increased 3.4% during. the same period
and retail dealer-deliveries-showed-a gain-of-31.0%. At the daily
rate - of:-consumption - -and -‘retail “dealer - deliveries  prevailing - in
January, there: was -enough- bitiminous coal on hand “Feb. 1, to
-last -34 days. il e L ;

STOCKS AND CONSUMPTION OF BITUMINOUS COAL IN THE . UNITED STATES,

.. INCLUDING RETAIL 'YARDS

- (Determined jointly by  'W.'H. Young, Research’Section, Bltuminous Coal Division,

*~and Thomas W 'Harris; Jr.;’Chairman; ‘Coal-Oommittee, National Association of -
2 sy o Purchasing. Agents) . ;
SERD : Jan., 1942 Dec., 1941
(revised)
Tonsg——-—
12,821,000
':8,901,000
968,000
‘367,000
++ 705,000
19,400,000
.10,235,000 g

%-of
Change

Se—12.1
—'0.9
S 820
— T4 .
— 5.3

T A Bl R Lol i (preliminary)
. Stocks, End .of ‘Month, at— : ‘Net

Goal-gas retortsi

:Other. industrials§

9,482,000 .

50,285,000
1,730,000

58,015,000

‘Total 'industrial ‘stocks.. #53,397,000

..7.9,340,000 _
62,737,000

- Consumption  by-—.

" 5,918,000 - 5,892,000

Steel and rolling ,mills} ...
Coal-gas retorts} .

-

b mifllst TN
-+ Other -industrials§’ . ;=2
Railroads . (Class -1)1x

588,000
5 11,980,000
9,226,000

12,700,000 |
9,689,000 -

.February Steel Output Close To Record High -
... Output. of steel during. February was at the: second -highest
rate on' record; "according- to> a ‘report released March -10, by’ the
American Iron and Steel Institute. 3 3
The report showed that an average of 1,631,278 net tons of in-

gots and castings was produced per week during Febuary, consid-
erably higher than the average output of 1,609,334 tons per week

-in-January and substantially at-the October, 1941, peak of 1,634,917

tons per week., In February a year ago, steel output averaged
1,559,475 {ons per week.

.~ Because of the short month, the total tonnage of steel produced
in -February—6,525,111 tons—was below' the January total of 7,129,-
351 tons, but was nearly 5% above the February, 1941, total ‘of
6,237,900 tons. 5

During’ February, the steel industry operated at an average of
96.0% of capacity, as against 94.7% in January. In February of
last year, when total steelmaking 'capacity ‘was substantially less
than at present, the steel indusiry eperated at an average of 96.6%
of ‘capacity. < ; ‘ : ;

PRODUCTION OF OPEN HEARTH, BESSEMER AND ELECTRIC STEEL INGOTS AND
'STEEL FOR CASTINGS :

Estimated Production: - g0
~—All Companies— . Calculated

! “Total * ‘weekly

i Percent production,

it el of all companies
Net tons - capacity ' (net tons)

7,129,351 94.7 1,609,334 °
6,525,111 96.0 01,631,278

Number
of weeks
in month

4.43
4,00

Perfod .
19421

January.
February

1941 %
January
February ~
March

6,928,085
6,237,900
7,131,641
20,297,626

6,756,949

.. 96.9
96.6
99.7

97.8

97.6

1,563,902
1,559,475
1,609,851
1,578,353

1,575,046

4.43
4.00
4.43

12.86
4.29

1st Quarter.
April

“Total industrial -= 2 2l L.
-."Retail ‘dealer. ‘deliveries_ ..
 Grand fotal iab bty
++ Additional Known Consumption-— ' =
Coal .mine. fuel L
Bunker fuel, foreign:trade..

“ - Days Supply, End of Month, at-—

317,192,000
: 10,640,000

417,832,000

© 38,474,000
13,940,000

52,414,000

w
Ol Rrw| vonnwess

oclonlcomveatnze

S

s o AU

347,000 334,000
tt it
~—Days Supply——
66 days . 67 days
33 days 38 days
29 -days . 30.days

© 61 days 76 days
37 days 37 days
45 days :- 50 days
30 ‘days - 34 days

--45 days
217 days

BYProduck’ coke: ovens__ o -1 ..
- Steel .and rolling mills, 5 e

G “mills: Ll
-Qther. .industrials’ ...
. Railroads’ (Class. 1),

1/Total. industrials . i

- 41 .days-
»4Retail. dealer

.17 days

Lt R T T aa iy A0 days) o150
the  Federal ‘Power. ‘Commission.  tCollected by the U. 'S. Bureau ot

' *Collected by

. Mines, ~-1Collected by .the Bituminous ' Coal ‘Division. ~§Estimates based on Treports col-

s.z)ected: Jointly by -thé National Association of Purchasing Agents and the ‘Bituminous

::Coal .Division from:a- selected list of 2,000 representative manufecturing plants. The

‘" concerns ;reporting -are'chiefly ‘large. consumers and afford a -satisfactory -basis for
.estimate; + §Coli d--by . the “A: iation -of ‘American-Ratlroads, Includes powerhouse,
shop.and station fuel.:.'1tNot available. . |

; “Unbilled: Loads and Stocks on the Lake Docks
Stocks: of ‘bituminous - ceal ‘in ‘unbilled loads: advanced 0.3%

,ﬁ:om Jan. 1 to Feb. 1, 1942, while unbilled loads of anthracite de-

creased| 23.4%. 'Stocks . of -both® fanthracite - and : bituminous coal
onthe upper lake docks showed substantial seasonal reductions.

UNBILLED LOADS AND STOCKS -ON THE LAKE DOCKS (NET TONS)

¢ ¢ % of Change

~ ; . From
Feb, 1, *Jan.il, Nov. 1, Feb. 1, previous From
11942¢ 1942 1941 -+ 1941 month year ago

922,000 919,700 748,100 243
343500 © 448,150 339,750 + 8.1

*Unbilled loads—
Bituminous coal
Anthracite
- #8tocks on Lake Docks—
Bituminous coal:

Lake Superior

Lake Michigan c......

Total ‘ii.o. i " 6,350,431
Anthracite: ,
105,947

Lake Superior
126,288 149,124 101,829 118,668 —+15.3

Lake Michigan _
232,235 213,727 234,102 177,999 =~ —15.2

“Coal in cars unbilled at the mines or in classification yards as reported to the
Association of American Railroads. = {Covers all commercial American docks on Lake
Superior and on the west bank of Lake Michigan as far south as Racine and Kenosha,
Wisconsin but not including Chicago and Waukegan, Illinois. Based on figures cour-
teously supplied by the Maher Coal Bureau for Duluth-Superior and Ashland-Washburn
docks and on direct reports {rom all other commercial operators not reporting to that
Bureau. iSubject to revision.

1,217,400
317,750

+ 03
—23.4

4,224,950
2,125,481

5,109,125
2,668,321

7,717,446

5,066,990
2,731,170

7,798,160
132,273

3,667,712
2,048,343

5,716,055
59,331

—17.3
~20.3

—18.3
—15.0"

124,603

Indusirial Anthracite
Stocks of industrial anthracite at electric power utilities, Class
I railroads, and other industrial consumers, decreased during Jan-
uary. Electric utilities showed a decrease of 4.8% in consumption
and at the same time Class I railroads and other industrial con-
sumers showed increases of 14.3 and 10.8%, respectively.
ANTHRACITE AT ELECTRIC POWER UTILITIES, RAILROADS, AND OTHER

INDUSTRIAL PLANTS (NET TONS)*

% of change from
previous' year
month
— 4.4
— 4.8
+ 0.6

—24.4
+14.3
—33.3

fiJanuary, December, October, “January,
1942 1941 1941 1941

1,202,096 1,257,478 1,371,655 1,252,751
228,833 240,416 273,145 210,131

163 days 162 days 156 days 185 days

238,871 . 216,977 132,493
102,610 96,875 121,582
72 days = 69 days - 34 days

tElectric power utilities:
Stocks, end of month

., Consumed during month..
Days supply end of mo.....

tRailroads (Class I):
Stocks, end of month
Consumed during month..
Days supply end of mo....

Other industrial consumers:

§(Selected representative plants)

. Stocks, end of month 177.669
Consumed during month_, 134,026 120.935
Days supply end of mo.... - 41 days 68 days

»Stocks of domestic anthracite held by 139 selected dealers amounted to 398,124
tecns on Feb, 1, 1942, which was an average of 42 doys supply and 445,689 tons on
Jan, 1, 1942 or 58 days supply. Stocks of domestic coke held by 149 selected dealers
amounted to 49,007 tons on Feb. 1, 1942, which was an average of 26 days supply .and
£8,977 tons on Jan, 1, 1942, or 48 days supply. Anthracite in producers’ storage yards
reported by Anthracite Committee, Commonwealth of - Pennsylvania, Department of
Commerce, amounted to 915,295 fons on Feb, 1, 1942, and 1,237,297 tons on Jan. 1,

180.690
117,242
48 days

167,411
89,141 106,788 '+10.8
80 days . 49 days = —39.7

288,586 230,578 ~—38.4

+Collected by the Federal Power Commission. 4

“Collected by the Association of American Railroads,

§70 firms reported for January, 1942, and December, 1941; 69 firms for Cctober,.
1941, and 75 firms for January, 1941, !

fSupject to revision.
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| June.

_ | September

'| November
D ik

May 7,063,238

6,800,730
20,610,917
40 908,543

98.7
98.2
982
98.0
93.4
95.7-
96.4
95.2

917.0
99.0 °
98.3
98.1

98.5

4.43
4.29

13.01
25.87
4.42
-4.43 -
-4.28

- 1313
39.00
4.43
4.29 -
4.42 .

13.14

1,592,153
1,585,252

1,584,237

2nd Quarter
15t 8

July,
August

+h

1,581,312
1,543,367
1,580,351
1,593,389
1,572,151
1,578,228
1,634,917

1,624,706
1,620,814

6,821,682
7,000,957
6,819,706

20,642,345

3rd Quarter .
9 months
October.

61,550,888

7,242,683
6,969,987
. 1,163,999

21,376,669 1,626,839

Total © 82,027,557 97.4 1,590,479, 52.14

tBased on Reports by Companies which'in 1940 made 98.43%: of the Open Hearth,
©100%  of: the ~Bessemer-and 85.82% of the Electric Ingot and Steel for. Castings
Production. - ¢ 7 ¢ iy 1ol
Note—The percentages of capacity operated .are calculated on’weekly capacities of
1,498,029 net tons open hearth, 128,911 net tons Bessemer and 71,682 net tons electric
ingots and steel for castings, total 1,698,622 net tons; based on ‘annual capacities as

~_4th quarter

1057

. National Banks .

partment: 5
CHARTER ISSUED
Amount ef
Com, Stock
Feb. 28, 1942—Haddonfield Na~ :

President, Lewis E, Gruff; Cashier, R..
E. Townsend, . . £ k4 J
To succeed: The Haddonfield National
Bank, Haddonfield, N. J. - :

COMMON CAPITAL STOCK REDUCED

; Amount of
het iR e wii Reduction
Feb.. 28, 1942—The First Na-
tional Bank of Montgomery,
‘“Montgomery, ‘Pa. £
“"From $100,000 to $50,000. - $50,000,

COMMON CAPITAL STOCK INCREASED

Amount of
. y Increase
Mar, 3, 1942—Community Na- :
tional Bank of Pontiac, Pon~
tiac, Mic! ¥
“.. From -

h: : ;
500,000 to $625,000.. - $125.000°

CHANGE OF TITLE X
Feb. 28, 1942—The Merchants & Planters
‘National Bank of Sylacauga, Sylacauga,,
Ala,
To: “The First National Bank in Syla=
cauga,” effective Mar. 1,:1942,

1941 Farm Income Is i
At Highest Since 1920

Farmers’ cash income from.
marketings, ' from commodities’
placed under loan, and from Gowv-
ernment payments
amounted to $11,771,000,000, the
highest total for any year since:
1920, it is estimated by 'the
Bureau of Agricultural Eco-
nomics, U. S. Department of
Agriculture. - This total, the Bu-.
reau explains, is 29% higher than.
the  income ‘received from the
same sources in 1940 and is 9%
above- the average income from
farm marketings- for : the years

under: date of Feb. 26 reported:

ketings and from commodities
.placed ~ under- loan

increase in income from' crops

of Jan.. 1, 1942 as follows: .Open hearth 78,107,260 net tons, Bessemer' 6,721,400 net
tons; electric 3,737,510 net tons. i ol

The percentages of capacity operated in the first 6 months are’calculated on weekly
capacities of 1,430,102 net tons open hearth, 134,187 net tons Bessemer and 49,603
net tons electric ingots and steel- for castings, total 1,613,892 'net: tons; based on
annual capacities. as of Jan.’ 1, 1941; as follows: Open hearth 74,565,510 net tons,
Bessemer 6,996,520 net tons, -electric 2,586,320 net ‘tons. Beginning. July 1, 1941; the
percentages of capacity ‘operated are calculated on weekly capacities of 1,459,132
net tons open hearth, 130,292 net.tons Bessemer and 62,761 net tons electric ingots
and steel for castings, total 1,652,185 net tohs; based on annual capacities as follows:
Open hearth," 76,079,130 net tons, Bessemer 6,793,400 net tons, Electric 3,272,370
net tons. {

February Output And Shipments 0f Slab Zinc

The American Zinc Institute on March 6 released the following
tabulation of slab zinc statistics:

TOTAL SLAB ZINC SMELTER OUTPUT (ALL GRADES) 1929-1941
(Tens of 2000 1b.). * Untiled
n

Orders
End of
Period
18,585
26,6561
18,273
8,478
15,978
30,786
51,186
78,626
48,339
40,829 -
53.751
125,132

Shipments Stock
! Exports & * End of
Period
75,430
143,618
129,842
124,856
105,560
119,830
83,758
44,955
65,333
126,769
65.995
17,582

Stock at
Beginning

Pro-
duction
631,601
504,463
300,738
213,531
324,705
366,933
431,499
523,166
589,619
456,990
538,198
706,100

Drawback
6,352
196
41
170
239
148

Domestic
596,249
436,079
314,473
218,347
343,762
352,515
465,687 59
561,969 0
569,241 0
395,534 20
598,972 0
674,615 : - 88,165

17,582
14,859
10,644
13,345
11,474
11,833
11,101
13,848
17,969
19,427
21,594
23,182

66,121
61,603
70,341
68,543
73,449
70,837
74,641
75,524
73,225
76,156
74,861
78,643

63,930
57,663
65,011
65,035
61,696
61,546
62,714
61,061
64,673
61,770
61,064
65,698

751,861
62,655

14,859
10,644
13,345
©11,474
11,833
11,101
13.848
17,969
19.427
21,694
23,182
24,062

121,026
108,151
97,638
95,256
98,435
92,583
81,456
68,604
67.079
62,559
84,101
87,666

4,914
8,155
2,629
5,379

2,200
2,269
2,285
2,369
2,361
2,408
2,436
2.441
2,457
2,495

12,065 2,537

863,944
71,995

105,603

Monthly Average 8,800 2,367
1942— .

Jan., 24.062 79,276 ' 67.248 12,165 23,925 110.55% 2 557

Feb, 23,925 73,476 59,957 14,818 22,626 109,260 2,624

Note-—November and December, 1941, ’and January, 1942, figures have been revised.

PRODUCTION. BY GRADES
Inter- ~ Prime
mediate Brass Spcl.  Select “«. Western Total

1,495 78,643

Daily Average

Month
1941—
*Deec.
1942—
SJan: ¢ L
Feb.

Spec. H.G. High Grade
5,692 30,931

5,694
4,447

pratiy 4,719

18,540 17,266

1,467
2,560

5,262
5,72

79,276
73,476

19,934
19,427

30,396
26,616

16,523
14,705

*Revised figures.

Note—Commencing with January 1940, production from foreign ores is included
in the monthly figures which reflect the total output at smelters of Slab Zinc of all
grades, as reported by all producers represented in the membership of the Institute.
The unchanged totals for previous years do not include production from foreign ores,
which was not a vital factor in those years: this explains the discrepancy between
scock shown at end of 1939 and at the beginning of 1940.

resulted to .a:small extent from

vance in farm prices. Returns
larger than in 1940 and, in ad-
dition, farmers were able to re-
deem and sell at prices some-
what above the cost of redemp-
tion. large quantities of cotton,.

merly been. placed under. loan.

Income from livestock and
livestock - products totaled $6,-
391,000,000, 33% more than in
1940. Marketings of nearly all
types of livestock and livestock
products were at record levels
in 1941 and were accompanied
by substantially higher prices
for most products. Government
payments on the Agricultural
Conservation Program, Sugar
Act payments, and price parity
payments in 1941 totaled $586,-
000,000, only 77% as large as
the $766,000,000 paid to'farmers
in 1940.

Chicago Home Bank Loans

of Chicago advanced more money
to its member savings, building

and Wisconsin in the first month
of this year than in any January
since 1937, it was reported on
March 3. The total ‘advanced was
$985,202, which is an increase of
4.4% over the same month of 1941,
and is more than three times the
amount advanced in January of
1938, 1939 or 1940, A. R. Gard-
ner, President of the Bank, said.
It is added that a seasonal drop
from the December loan volume
was experienced, however, and
the January advances were less

than in any month since March,

observation of the first quarter
in previous years as the time of
least active demand.

“The following' information is .
. from the office.of the Comptroller *
of 'the Currency, Treasury . De- "

1924-28.-  Continuing, the Bureau’

Cash income from farm mar-:
in 1941
amounted to $11,185,000,000, or:

34% more than the $8,331,000,~:
000 received in 1940. The 37%:

increases in -the -quantities of
-products -sold but' was very.
largely due:to the marked ad--

from current sales were much’

wheat, and corn which had for-:

The Federal' Home Loan Bank. '

and loan associations in Illinois °

3

in 1941 -

1941, a result anticipated from:
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_Weekly Coal and Coke Production Stalistics

The Bituminous Coal ‘Division, U..S. Department of the In‘terior,\
in its latest coal report stated that production of soft coal in the
week ended Feb. 28 is estimated at 11,180,000 net tons. Compared
with the preceding week, this shows a slight increase-—180,000 tons,
or 1.6%. Production in the corresponding week of 1941 amounted
to 10,860,000 tons. g ot

. The U, S. Bureau.of Mines reported that the production of
- Pennsylvania anihracite for the week ended Feb.-28, was. estimated
at 1,295,000 tons, an increase . of 136,000 tons (about 12%)-over the
preceding - week, When compared with:the output in'the corre-
sponding ‘week of 11941, there was an:increase of 18.8%. ;

ESTIMATED UNITED STATES PRODUCIION OF SOFT COAL; IN NET TONS
L Week Ended - Jan. 1 to date
Feb. 21, Mar. 1, -
1942 1941 ' -

Feb. 26, Feb. 28, Feb. 21
1942 11942 1937

: 11,180,600 11,000,009 10,880,000 92,714,000 83,665,000 84,099,000-
Daily. average w..—-... 1,862,000 - 1,833,000 1,810,000 1,854,000: 1,699,000 1,720,000
*Includes. for purposes of - historical comparison and statistical convenience the
production of lignite. {Subject to‘current adjustment.
ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)
Week Ended

Feb. 21, |
1942

; Mar. 1,
*Bituminous coal— 1941

Total, inciuding mine
duel

Calendar year to date:
Teb. 28, Mar.1, == Mar, 2,
1942 1941 1929

9,304,000 9,447,000 13,866,000
8,839,000 8,975,000 12,868,000

Feb. 28,
1942

Mar. 1,
Penn. anthracite-— 1941
*Total, including colliery

fuel-;, ciii ilal0 0 5k 01,205,000

fComm'l " production..__1,230,000

Beehive coke—
United States total
§Byproduct Coke— Y
United ‘Suates total 1,168,000 - 1,174,600° ¥ 9,926,400 b3 g
*Includes washery ‘and dredge coal, and coal -shipped by ‘truck from authorized
operations. ftExcludes-colliery fuel,” fNot available.. §This is the beginning of a series
to include the weekly production of byprod_uct coke as reported. by the operators.

ESTIMATED "WEEKLY PRODUCTION OF COAL, -BY - STATES
[In Thousands jof Net- Tons]

' (The"current weekly: estimates are hased on railroad ‘carloadings and river ‘ship-
ments and are subject to. revision on'receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.)

- ‘Week Ended
; Feb. 21,  Feb, 14, ' Feh, 22,
State— 1942 1942 1941
Alaska . 2 2 4
Alabama 382
Arkansas and Oklahoma... 63
Colorado 160
Georgia -& North Carolina._
Illinois -
Indiana

1,159,000
1,101,000

1,090,000
1,036,000

156,600 140,900 120,800 1,256,500 - 1,030,500 ' 1,032,700

Feb.
Feb. 20, average
193 1923

&%

409
87
231
%

Feb. 24,
1940
3

2

300

58

182
1

294

68

154
1

338
72
163
1 1
1,350
544

84
190

1,267
511
61
176

== 1,092
40i
Kansas and Missouri__
Kentucky-—Eastern
Kentucky—Western

Maryland
Michigan -
Montana ...
New Mexico..

Pennsylvania bituminous._.
Tennessee 2

Virginia. ... -
‘Washington hRLR i

*West Virginia—Southern_.

TWest Virginia—Northern_.

Wryoming {

jOther Western States._ .. 3 +

Total bituminous enal_ ..

11,000
§Pennsylvania anthracite. .

1,159

uTota'I; all ‘codl -2 o0 112,159 12,068 11,362 10,072 11,822 .7 12,858

“Includes operations on the N. & W.; C. & 0.; Virginian; K, & M.; B, C. & G.;
and on the B. & O. in Kanawha, Mason, and Clay counties. tRest of State; inclnding
the Panhandle District and Grant, Mineral, and Tucker countizs.” }Includes Arizona,
California, Idaho, N2vada, and Oregon. §Data for Pennsylvania .anthracite from pub-
lished 'records of -the Bureau of Mines, flAverage weekly rate for entire ‘month.
**Alaska, Georgia, North Carolina, and South Dakota included with “other Western
States.”” ttLess than 1,000 tons.

10,900
1,168

10,990
832

10,956
1,902

Fehruary Steel Shipmenis Above A Year Bgo

Shipments of finished steel products by subsidiary companies.
of the United States Steel Corp. for the month of February, 1942
total~d 1,616,587 net tons.

The February shipments compare with 1,728,893 net tons in

the preceding month (January) adecrease of 122,306 net tons, and
with 1,548,451 net tons in the corresponding month' in 1941  (Feb-
ruary) an increase of 68,136 net tons, . e pgry v

For the year 1942 to date, shipments were 3,355,480 net tons
compared -with 3.230,905 net tons in the comparable period of 1941
an increase of 124.575 net tons. : gl b
F Shipments in February, 1942 were the highest for that montk
in' the history of the®United States Steel Corporation.  The de-:
crease in the:total shipments in February as compared with Jan-’
uary was due to the shorter month. :

In the table below we list the figures by months. for warious.
periods since January, 1929:

1942 1941

. 1.738.893 - 1.682.454

1,616,587 1,548,451
1,720.366
1,687.674
1,745.296
1.668.637
1.666.667
1.753.665
1,664.227
1.851,279
1,624.786
1,846,036

20,458,937

19400
1.145,592
1,009,256
931.905
907.904
1,084,057
1,209,684
1,296,887
1,455.604
1,392.838
1,572,408
1,425,352
1,544,623

14,976,110,
| 37,639

1939
870,866
147,427
845,108
171,752
795.689
607,562
745,364
885.636
1.086.683
1,345.855
1,406.205
1,443,969

11,752.116
#44,865

1938
570.264
522,395
627.047
550,6561"
509.811
524.994
484.611
615.521
635.645
730.312
749.328
165,868

7,286,347
29,159

. :1929
"1.264.80°
1.388.407
*1.605.51(
1.617.30°
1.701.87¢
1.529.24"
1.480.00°
1.500.28
1.2R2 87
1,333 38"
1,110 05°
931.744

16,825.4717
*12.827

16,812,650

January
February
March
April

September
October
November
December

(R DR B

Total by mos.
Yearly adjust.__

15,013,749 11,707,251 . 7,315,506

*Decrease:

Note—The monthly shipments ss cvrrently reported during the ‘vear 1941, are suhiect
to adjustments reflecting -annval tonnage reconciliations, These will be comprehended
in the cnmulat.h(e yearly shipments as stated in the annual report.

| higher than-in the corresponding’ week “of 1941, -A small decline

1000 net. tons. in January,-1942. The consolidated - statement

e : uga ; "_‘ PR - -a SR

- - Feriilizer Ass’n Price Index Gains .

The . weekly ‘wholesale commodity price index compiled by The
Natlpnal Fertilizer - Association which was made public. March-9,
continued to move to higher levels in the week ended March 7,-1942,
rising ‘to 124.1 from 123.8 in ‘the -preceding ‘week. ‘A month ‘ago

the index stood ‘at 121.8 and a year ago. it ‘was 100.4, based on ‘the
1935-1939 average as 100. ; :

The increase in the all-commodity index, which advanced for
the fifth consecutive week, continued:to teflect rising - prices- for
farm products and foods. The index of industrial commodities re-
mained unchgmged from- the' previous ‘week, - In' the food  group,
advancing prices for 8 items more than offset decreases in 4 caus-
ing another rise in-the food price index; this index is now 32.5%

in grgins was .more than' counterbalanced by increases in cotton
-and 11vestog:k, resulting’ in a- further .upturn in ‘the index 'of farm
product prices. = Advancing' quotations. for raw cotton ‘and wool
were responsible for’ a slight rise in the ‘textile average. A fractional
upturn in the  building material index was brought about by an
advance in the price of linseed oil. - The rise ‘in the fertilizer: ma-
terial index reflected an increase in phosphate rock prices effective
March 1. ' The only cther group indexes to change during ‘the week
were the metal and miscellaneous commodity price averages which
moved to slightly lower: levels. i !

During the week 26 price series included in -the index. ad-
vanced and 10 decl_med;“m the preceding ‘week there were 17 ad-
vances and 15 declines; in'the second preceding week there were
29 advances and 14 declines. 2 i ! :

WEEKLY WHOLESALE ‘COMMODITY PRICE INDEX
Compiled by The ‘National Fertilizer Association
[1935-1939 = 1001 £

% : . Latest Preceding Month
Each Group ¢ Week Week " Ago
Bears to the Mar. 7, Feb. 28,  Jan. 31,

Total Index 1942 1942 1942
25.3 F :

‘Group

'oods
Fats and Oils
ott d 0il - s
Farm Products oot il nla v, AR ST ;
-Cotton
Grains
Livestock
Fuels
Miscellaneous commodities.
Textiles
Metals :
Building materials.
Chemicals and -drugs
Fertilizer materials
Fertilizers
Farm machinery.

23.0

S g
SRR AR AT 0 S a3
T 0000 Lo e e D3 0

120.3
118.9
115.3
103.8

100.0 All groups combined

*Indexes "on 1926-1928 base were:
Mar. 8 1941, 78.2,

Bank Dehits Up 18% From Last Year

Bank debits as reported by banks in leading centers for ‘the
week ended March 4 aggregated $11,757,000,000,  Total debits dur-
ing the 13 weeks ended March 4’ amounted to $146,385,000,000, or
179% above the total reported for' the corresponding period a year
ago. At banks in New York City there was an increase of 9%:
compared with the corresponding period a year ago, and at the
other reporting centers there was an increase of 22%.

SUMMARY BY FEDERAL RESERVE DISTRICTS

[In millions of ‘dollars]
! Week Ended

Mar. 4, Mar. b,

1941

551

Mar, 7, 1942, 96.7, TFeb. 28, 1942, '96.4;
3 i}

. 13 Weeks Ended
Federal Reserve District—

3oston
New York
2hiladelphia
Sleveland

Richmond __.
‘Atlanta

hicago
3t. Louis
viinneapolis
Lansag, Clty st “ihu i il o atha e i ety
Jallas: :
3an Francisco

295
237
908

10 329
3.866

12,457

146.385
61,889

Total, 274 reporting centers
New York City*
140 ‘other centers*. oy 6732 5,620 . 81.520 ' 67.253
133 other reporting. centers. 1.036 843 . 12,976 10.391

*Included in the national series covering 141 centers; available beginning with' 1919,

11.757
3.989

125.389
47.746

" ow [ /

Preliminary Esliniates Gf February Geal Qulpui

According to preliminary estimates made by the Bureau of Mines
and the Bituminous' Cecal Division of the United States Depart-
ment of the Interior, bituminous. ¢oal production during the month
of February, 1942, amounted to 43,840,000 net tons, compared with
an estimated 48,540,000 net tons in"“the preceding month -and 41,695~
000 net tons in the -corresponding ‘month in 1941. ', Pennsylvania
anthracite output during -February, 1942; totaled 4,739,000 net:tons
as ‘against 4,432,000 net tons.in the same month last year and 4,532~

two aforementioned -organizations: follows: . ~' -
g ; , 5 2 Average per
Total for Month - - No, of . ‘Work Day
(Net Tons) Work. Days (Net Tons)
143,840,000 . 24 1,827,000 -
§4,739,000 - . oot
600,000 ¢ ;

Febrnary, 1942 (preliminary)-—
*Bituminous coal
rAnthracite
Beehive coke

January, 1942—
*Bituminous coal
tAnthracite
Beehive coke

February, 1941—
*B'tuminous coal -_.
+tAnthracite §4.432,000
Beehive coke ___ £496,400

“Includes for nurposes. of historical -comparison and statistical convenience. ‘the
production of lignite. tTotal production, including collierv fuel, washery and-dredge
ceal, and coal shipped by truck from authorized operations.  $Preliminary figure.
§Revised figure,

Note—All current estimates will later be adjnsted to agree with the results of the

148,540,000
'§4.532,000
§647,100-

11895090

9

of . the|:

Ended Feb. 28, 1942

Lumber production -during the
week ended’ Feb. 28, 1942, was
0.2%. iess than the previous week,
shipments were 3%  greater, new.
business 0.5% less, according: to.
reports- to the National Lumber
Manufacturers - Association. from
regional associations covering the
operations of representative hard-
wood and softwood mills, 'Ship-’
ments were 18% above produc-
tion; new orders 13% above pro-
duction. Compared with the cor-
responding week of 1941, produc-
tion was 3% less, shipments, 1%
greater; and new business slightly.
greater.  The industry stood: at
146% -of the average of produc-
tion in the corresponding week of;
1935-39 - and  142% - of = average,
1935-39 shipments in the same
week.

Year-to-Date Comparisons

Reported -production - for the
first 8 weeks of 1942 was 4% be-
low corresponding weeks of 1941;
shipments ‘were 2% above the
shipments, and new orders 9%
above the orders of the 1941 pe-
riod. . For the 8 weeks of 1942,
new business was 27% .above pro-.
duction, and shipments were 14%

| above ‘production. :

Supply and Demand Comparisons

The ratio of unfilled orders to
gross stocks was 47% on Feh, 28,
1942, compared with 34% a year
ago. Unfilled ‘orders were 26%"
greater than a year ago; gross
stocks were 8% less, |

Softwoods and Hardwoods

Record for the current week
ended Feb. 28, 1942, for the cor-
responding week a year ago, and
for the previous week, follows in
thousand board feet;

Softwoods and Hardwoods

1942
Week
449
226,806
263,196
255,746
Softwoods
1942 Week

1942
1941 Preyious »
Week Wk, (Rev.)’
449 469’
233,330 227.195
260,543 254,507
255,631 256,921

Hardwoods
1942 Week
90

10 553--1007%
123737110t
9,996 -95.

sroduction
Shipments ..
Orders i .k

Production. = 216,253-100 %
Bhipments_ 250 823 116
Orders 245,750 114

Participations Declined
In 1941 Issues Says SEC

The Securities and Exchange.
Commission - announces that un-
derwriting - participations in se-
curity issues registered for sale
under the Securities Act of 1933
during the year 1941 agzgregated
$1,285,325,000 - for 167 issues, ac-
cording to statistical .data pre-
pared by the Research and Statis-
tics ‘Subdivision: of the Trading
and Exchange Division. . Compar-
able figures for 1940 were 179 is-
sues totaling $1,620,317,000. The
number ‘of firms participating in

compared with 377 in 1940.
The Commission’s ' announce-

tails:

The five {firms  having the
. largest amount of underwriting
participations during 1941 were
as' follows: Blyth & Co., Inc.;
$67,447,200; -The First Boston
Corp., ' $64,479,740; ‘Mellon  Se-
.curities Corp. $54,130,856; Har-
"riman Ripley & Co., Inc.,.$53,-.
965,418, and Smith, Barney &
'Co., .$52,696,119," The combined
participations of these . five
‘leading firms accounted for 23%
of total- underwritings. New
York City firms, ninety-five in,
number, -accounted for 63% -of

Of the 386 firms which had
participations. in registered .is-
sues 'in 1941; only 77 acted in'
the capacity of managers. The:
20% -of the underwriters who

~acted .asimanagers had 70% of:
the total participations. In the’
preceding year, 25%  of the
Firme )
~had '75% of total participations.
The five leading firms from

complete canvas of production made at the end of the calendar year,

the - standpoint of -the dollar

Lumber Movement-—Week

the underwriting were 386 in 1941,

-ment presents . the’ following: dg+

“the underwriting participations.

~nted a5 managers and
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‘amount ‘of ' issues managed in
‘1941 were: Dillon, Read & ‘Co;
$235,185,017; Kuhn Loeb. & Co.
- $123, 409 820 Blyth & Co.; Inc.j| -
$107, 411, ,125; Morgan Stanley &

Co., Incorporated, '$105,034,719,

and Mellon ‘Securities Corp,

$95,614,919, The participations
of these five firms amounted: to

52% of the total, about the same

proportlun as the five firms

managirg. the hizhest a@mounts
in 1940,

New" York City underwrrtmg
firms predominated in the man-
agcment of underwritten issues
_during 1941, with 32 firms man-
aging 75% of all issues under-
written, whereas 45 underwrit-
ing firms outside of New York
- City managed 25% of ‘the total.
In 1940, New York City firms
managed 84% of the underwrit-
ings.

Total = participations in ‘the
fourth quarter amounted to $271,~
183,000 ' covering 41 issues. In‘
cluded were 16 bond issues aggre-

‘gating $173,227,000, ‘15 common
stock . issues aggregating $68,727,-
*000 and 10 preferred stock issues
aggregating - $29,229,000, N e'w
“York City firms partrcrpated in
"65% of the total and managed
69% of the total.

‘Plan For “Staggering”
Work Hours Proposed

A tquestionnaire .to determine
_the attitude of business and 1n-
“dustrial houses to a suggested
plan for  ‘“staggering” working
“hours in New York City, as a
.means of relieving the load on
transportation facilities and rush-
hour ' congestion, was sent on
Feb. 25 by the Commerce and In-
.dustry Association of New York
.to its members. A survey is being
-made as a result of a request for
.information on the subject from
.George A. Sloan, Chairman of the
‘Mayor’s Busmess Advisory Com-
mittee. 'During the last war, an
_attempt was made to put a simi-
lar plan into effect with, how-
ever, only limited support from
"businessmen.

. In issuing . the 'questionnaire,
.Thomas Jefterson Miley, the asso-
.ciation’s ' Secretary, -emphasized
-that.the association had taken no
.stand on the subject but was
.seeking to ascertain whether such
,a plan would be practical.. Stag-
' gering working- hours, Mr. Miley
- said, ‘would mean shifts ‘in time
.of arrival and  departure- for
. Broups of employees or for the
entrre personnel of a firm, Among
.questions asked in the question-
-naire are whether working 'sched-
-ules :could ‘be rearranged to'.con-
form with a suggested new “stag-
‘gered” schedule which would
.shift time ‘of arrival and de-
.partureat place of business for
-certain groups either a quarter or
a half hour away from- their pres-
.ent schedule, accordmg to-the fol-
Yowing table:

Present: Working .Houre—8 ' to 5; 8 'to
"5:30; 8:30 . to 5;-8:30 to 5:30; 9 to:5;
*9 to 5:30.

Proposed Working Hours—7:30 to 4:30-—
:7:45 to 4:45--8 to 5; 7:45 10 5:15—8:00 to
530 8:15: to 445—-830 £0:5:00; 8:15 to
'5:15—8:30 to 5:30; 8:45 to 4:45-—9 to 5
'9:15 tosla—930 to 5:30—9:45 to '5:45;
-8:45 to 5:15—9 to 5:30—9:15. to . 5:45;
.9:30 to 6.

.. .Other. questions the :association
.asked its members were: :

Are ‘there practical difficul- |

ties in' the way 'of such re-
~arrangements of time and ar-
rival and departure? - Can:you
arrange schedules so' that the
latest arrival and departure of
tinres ‘may be assigned to those
" eployees ‘living: farthest  from

your place of business? = If your|.

business - operates on two or

three shifts is it possible to time

the arrival of the day shift

earlier than 8 a.m.?

In a question addressed to re-
ta11 and chain stores (other than
- 'peighborhood stores) the associa-
‘tion ‘asked if it ‘is practical to
‘adopt a 10 a.m. opening. Inquiry
is also being made among the-
.atres as to whether week-day
matinee performances could be

+ advanced to 2 p.m.
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| Steel Conirol Closer - Competition For Machine

~Tools — Scrap Shortage Retards Steel Output

Obstacles to the speeding of America’s arms program are un-=
likely, in the face of a general demand for production on a war-
w1nmng scale, -to. last very long, reports ‘“The Iron Age” in 1ts
issue today . (March 12); further gomg on to 'say:

. This week two obstacles to the tremendous output of war im-
plements needed this- year seemed in need of a flattening-out, or a
brushing .offt « First. «

apparently  has: now reached a stage where each of these Govern-
ment ‘agencies considers it a moral victory to outsmart the others
in obtaining machines for: specific plants. :

“Such  misdirected" enterprise by Government agencies or; for
that matter, by private industries competing with each other over
some gravely needed product or: piece of equipment, seems out of
harmony ‘with the countrys needs’ for weapons.

 The multiple pressure: applied ‘to machine tool producers by
the War and Navy Departments, “The Iron Age” is told, some-
times results in two war plants receiving part of their tool require-
ments and then being unable to operate for a time because they
lacked the remainder. Despite pressure for certain types of ma-
chine tools, many tools remain idle in plants still unable-to obtain
Government orders. While the. scramble for machine tools ‘con-
tinues, there are specific instances where planers, milling machines,
drill presses and boring mills  continue idle, particularly in the
Midwest.

Different  from  Government agency competition for machine
tools, but similar in its effect in slowing the war program is one
phase of ‘the steel priority system. Control over steel production
by the War Production Board (except for plates) is hampered by
the fact that some Army and Navy officials (however well mean-
ing) who are not familiar with the over all steel picture still have
the authority to issue steel ratings. Some of these ratings have
been 'in’ the upper. priority brackets of A-l-a to A-1-j. The ton-
nage of ‘such items not under the specific control of the War Pro-
duction Board is by no means small.

As the war program progresses, however, the rough corners of
the steel priorities' and allocation system are gradually being rounded
‘off and, in general, WPB action to eliminate constantly developing
problems is swifter. One example has been the request by the
WPB  that steel companies and engineering concerns working on
plans’ for blast furnace ' construction limit plate requirements to

for the furnaces, but reduces the strain upon the wider plate mills.

One of the most difficult jobs faced by the WPB in March is
the proper distribution ‘of ‘April plate production so that it will
go where most needed for the war effort. Forms reaching steel
mills ‘from plate consumers indicate a demand of at least 50%
more than: estimated April production.

Steel  plant .operations - ‘this. week declined a point to 951/2%
partly as a result of a shutdown of a Southern plant for repairs and
equipment installation. Scrap shortages are increasingly sharp in
other areas.  Ingot production was up a point to 98% at Pittsburgh
and 2% points higher to 94% .at Cleveland. . Losses of 215 points
10 90% .were reported at Buffalo, 9 points to 83% at Wheeling, and
93, points to 80% in the Southern Ohio River area. Chicago is
unchanged at: 103%, and Youngstown is holding at 99. Other dis-
tricts were unchanged.

Coke pig iron producticn in February totaled 4,458,273 net
tons compared ‘with 4,970,531 tons in January Output on a daily
basis last month accordmg to “The Iron Age,” decreased slightly to
159, 188 “tons from 160,340 tons 'in- January, while the February
operatmg rate was 96. 4% off slightly from the 97.7 rate in the pre-
ceding month. - There 'were 220 furnaces in’ blast on March 1
against 217 on Feb. 1.

THE “IRON AGE" CO’VXPOSII‘E PRICES

Finished Steel High
March 10, 1942, 2.3046"c. a Lb.

One week ago 2.30467%¢,
One month-ago. 2.30467c.. | !
One Yenr:  BB0. vk ma e mmm e 2.30467c.
A weighted index based on steel bars,
beams, tank plates, wire, rails, black pipe;
hot and cold-rolled sheets and strip., These
of the United

Jan,
Bep,
Jul.
Fob.
Aug
May
Jan.
Jun,
Tec.
Dee.
Dee,
Dee,

Sl:p.
Jun,
Mar
Nov.
Nox.
May
Dec,
Jan,
Jun,
Jan,
May

. Steel Scrap

arch 10, 1942, $19.17 a Gross Ton
One week ago $19.17

One month ago. 19.1%
One year ago. - 20,32
Based on No. 1 heavy melting  steel
scrap quotations to consumers at Pitts-
burgh, Philadelphia, and Chicago.
: High Low

7. $19.17

products ~represent 78%
States-output,

High
~-2.30467c. .
.-.2.30467c.
£.2.35367c.
--2.58414c,
~.2.58414c,

Low
2.30467c.
2.24107c.
2.26689¢c.
2.27207c.
2.32263c.
2.05200c.
2.06492c.
1.9575%c.
1.75836¢.
1.83901c.
1.86586¢.
1.97319¢.
2.26498¢.

1941 ;
Apr.
May
Oct.
Jan,
Mar.
Jan.
Jun.
May
Mar.
Dee.

Dee.
-Oct,

Jan.
i, 3
Jan, -
Mar,
Dec.
“Oct.
Apr.
Oct.
Jal, o
Jan,
Jan.
Mr\y 28
Iron

March 10, 1942 $23.61 a Gross
One week ‘ago
‘One month' ago.
,One year ago

Based .on uyerages for basic iron at Val-
ley:furnaces and foundry iron at-Chicago,
Philadelphia, Buffalo, Valley and Southern
iron at Cincinnati. ;

- High Ry Low
323 61 Mari20  $23.45 Jun

.2.32263¢.
.12.07642¢.’
2:¥5367c,
21:95578c.
.1.89196c. -
21.99629¢.

4172254880,

72,3173,

Jan,
Dee. .30
Oct.
Nov.

Apr.
Apr. 9
May 16
Jon,

Nov. 10
Jun,
Apr.
Rep.
Jan,
Jnl.
Dec.
Tiee,

Dec.

10
1940 2.2 21.83
Ton -
$23.61
23.61

29
25

§
29

1941 - 2 17.58  Jan. 29

The American Iron and Steel Institute on March 9 announced
thattelegraphic reports:which 'it: had’received indicated that the
operating rate -of steel companies having 91% of the steel Eapacity

| of the industry will be 97.4% of capacity for the week beginning

March 9, compared with 97.2% one week ago, 95.5% one month ago
and 98.8% one year ago. This represents an increase of 0.2 point or
0.2% from the preceding week. The operating rate for the week be-
ginning March ‘9 is equivalent to 1,654,500 tons of steel ingots and
castings, compared to 1,651,100 tons one week ago, 1,622,400 tons one
month ago, and 1,594,500 tons one year ago. Weekly indicated rates
of steel operatlons since March 3, 1941, follow:

competition among the War Department, the|
| Navy Department’and the War Production Board for machine tools

sizes not exceeding 72 in. This will require redrawing of plans| g

[ R 96.9 %
15-nena-06.1%

Sep
Sep
Sep
Sep
Oct
Oct
Oct
Oct
Nov.
Nov
Kov
Noy
Dec
Dec

“Steel” of Cleveland, in its summary of the iron and steel mar-
kets, on March 9 stated

Closer control of steel production and consumptlon is being im-
posed by Washington as war production is intensified. Ware-
houses are not allowed to accept ‘supplies from any source in ex-
cess of their quota, pig iron users are warned not to. take shipment
of more than they can consume in any month and tlghter hnes are
being drawn on use of tin plate,

. Shipment of steel for civilian use has practrcally dlsappeared
and fabricators: whose normal lines of -productive have been -sus-
pended are canceling coniracts with mills. At the same time they
are being allocated tonnage for use in their converted production
for ‘war purposes, in some instances larger supply than they had
used for their regular lines.

Trend of orders to the higher priority range continues and
mill shipments are more closely confined to top ratings in prac-~
tically all products. In most cases shipment under B ratings is
practically stopped. The latter applies to pig iron as well,

Tin plate production is at about 92% .of capacity but curtail-
ment is imminent under new regulations. - A number of details re-
main to be ironed out in this product. Completion of electrolytic tin-
ning lines by several steelmakers is relied on to take up the slack
caused by discontinuance of production by regular tin mills.

Demand for structural shapgs is increasing, for war needs.
This includes expansion of shipbuilding facilities and a number of
additional explosive manufacturing plants in various parts of the‘
country.

Plate consumption is at a record rate. Some ship delay has
been caused by slow plate shipments to manufacturers of propul- =
sion ‘equipment and other ‘fittings. ' This condition is being cor-
rected by allocations. Emphasis is being placed on plate produc-
tion by strip mills and plans are under way to increase capacity,
looking to an addition of 100,000 tons annually to the 400,000 tons
now in operation. 'WPB has worked out a plan for production of
80 to 90% of steel plates for cargo vessels from this source, reliev-
ing universal and sheared plate mills for production .of heavier
ages.

Little- change is noted in the scrap situation and some ‘steel~
making equipment remains idle.. ‘Tonnage from automobile wreck-
ing ‘yards has begun to move but the total is disappointing  com-
pared with expectations. Search for scrap by various public agen-
cies has been intensified and is producing results. Organized :col-
lection of farm scrap is broadening. Since automobile . production
has been stopped a large source of scrap has disappeared and prod-
ucts now being made by automotive manufacturers do not yield:
sufficient to make up the loss.

. Sheet deliveries are confined -almost entirely to top priorities
and most March ‘schedules allow: for deliveries only at A-1-j or
higher, | considerably more restricted than in February. Conver-
sion in strip mills to plate production has cut sheet output sharply.
Galvanized sheets are scarce.

In practically all products mill schedules are continually upset
by specific allocations for special purposes, necessitating rearrange-
ment and causing delay for other consumers. Most producers car=
ried over unfilled allocated tonnage from ' February.

Coke pig iron production in February attained the second.high-
est daily average rate on record, 160,856 net tons, compared with
the highest rate, 161,774 tons  in- December, 1941, and was 6.81%
greater than in January Total February ‘output was: 4,503,962 net
tons, 454,823 tons less than the January total, because.of the shorter
month. This was 6.58% above the total productron in February,
1941, and 36.30% above. February, 1940.

* Steel ingot production last week rcse Y% -point to 962 %.  Chi-
cago advanced 1% points to 103% %, Cincinnati 7% points to 94%
and Cleveland 2% points. to 911, St Louis receded 10% points
to 78% and Wheeling 1 point to 85%. Unchanged rates were. as
follows: P1ttsburgh 951, Youngstown, 91 eastern Pennsylvania 90
New England 95, Buffalo, 79%, Brrmmgham 95 and Detroit 84.

Preparations are being made for an early start in movement
of Lake Superior iron ore and the aim is to bring down at least
5,000,000 tons more than was delivered in 1941. War Production
Board has asked for 85,000,000 to-90,000,000 tons and weather con-
ditions indicate a large early season tonnage may make this possible.

Composite prices remain at the level of several months, OPA
ceilings making no change. Finished steel composite is $56.73, semi-
finished steel $36.00, steelmaking pig iron $23.05 and steelmakmg
scrap $19.17.

N 2ot 99.2%

thers and the May Co. He joined
the George Batten Co. in 1911,
which company later was re-in-
corporated as ~Batten, Barton,
Durstine & Osborn, Inc., and was
an active member of that firm
until his death.

ioody’s Daily ,
Commodily Index

Tuesday, March 3_____ --728.9
Wednesday, March 4_.
Thursday, March 5..
Friday, March 6
Saturday, March T7_._
Monday, March 9__
Tuesday, March 10__..
Two weeks ago, Feb. 2
Month ago, Feb. 10__
Year ago, March 10._
1941 High—Sept. 9 __
Low—Feh, 17 ___

C. J. Babcock Dies

Charles J. Babcock, well known
advertising man and  Vice-Presi-
dent, of Batten, Barton, Durstine
& Osborn Inc., died of a heart at-
tack at hlS home in Port Wash-
ington, Long Island, on March 6,
He was 60 years ‘oId. Mr. Babcock
was one of the pioneers in the de-
velopment of advertising in this
country. Among the many ac-
counts whose advertising he had
directed for his firm were the
Armstrong Cork Co., E. I. duPont
de Nemours & Co., Inc. and the
Hammermill Paper Co. Born in
Rensselaer, Ind., Mr. Babcock en-
listed as a young man for the
Spanish-American. War, and
served in Cuba. Later he was
associated with such well known
merchants as  Marshall Field - &

28.9

Co., the Florsheim Shoe Co., Car-

e 1942 High—March 9 ...
son, Pirie, Scott Gp., Mandel Bro-

Low—Jan, 2
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Electric Output For Week Ended March:7,:1942,
* Shows 12.9% Gain Over Same Week In 1941

3 The Edison Electric Instltute in its ‘current weekly report, esti-
mated that the, production of electr1c1ty by the electric light and
power industry of the United .States for the week ‘ended  March 7,
1942, was ' 3,392,121,000 - kwh., " which compares- with 3,004,639, 000
kwh in the correspondmg permd in 1941, .a-gain of 12 9% Thev

“output for the week ‘ended Feb. 28, 1942, was. estimated.to be 3 409,- |

907,000 kwh., an increase of 13. 9% over the correspondmg week‘
m 1941
PERCENTAGE INCREASE OVER PREVIOUS YEAR
Week Ended
Feb. 28,42 Feb. 21,742 - Feb. 14,742 |
S 8 16.7 15.3
9.5 12.1 - 12.7
“12.9 13.1° 13.9
13.1 138 147
14.5 144 15:3-
178 '13.5 16.7
234 23.9 20.6

Total United Stltesﬂ_ 129, 13,8 s e 45T 1?.0

- DATA FOR RECENT WEEKS (T_housands ot Kilowatt-l-xours\
Changf- .
1941

Major Geogmphlcnl Divislons—' Mar. T7,'42"
. New "England...
Middle Atlantic. ..
“Central Industrial’
. West - Central

- Southern  States
Rocky Mounta'tn
Pacmc Coast

8.9
11.0
12.1

“12.8
152
.25.2

1937
2,211,398
2,338,370
2,231,277
2,331,415

1938 *
2,109,985
2,279,233
2,211,059

-'2,207,942
2,228,586
2,251,089
2,281,328
2,283,831
2,270,534 -
2,276,904

2,325,213
2,247,712
2,334,690 -
2,376,541
2,390,388
2,424,935
2,174,816

1940
2,591,957
£ 2,773,117
2,769,346
2,816,358
2,792,067
+ 2,817,465
2,837,730
2,866,827
2,882,137
2,858,054 -
2,889,937
2,839,421
2,931,877
2,975,704
3,003,543
3,052,419
2,757,259

1939
+2,375,852 -
2,632,014
. 2,538,118 :
2,558,538
2.554,290 -,
2,583,366 -
2,576,331
2,622,267
2,608,664
2,588,618 -
2,587,113,
2,660,962
2,605,274
2,664,395
2,694,194
2,712,211
2,464,795 -

over 1940
+20.9
- +19.8 "
‘4182
+16.2
©+19.3 ¢
419.1
+16.8
+16.5
+17.3
4119,
+15.8
+14.4
+13.9
+14.8
S+15.7
+14.5
+17.3
%» Change 2
1942 ; .
over 1941 11932
+15.6 1,619,265
+15.7 . 1,602,482
+14.5 2,673,823 1,598,201
4+14.8° 72,660,962 1,588,967
. +15.8 2,632,555 1,588,853 .
+16.2. 2,616,111 . 1,578,817
415:0+772,564,670.° *1;545;450%-
4147 < 2,546,816 1,512,158
413.9~ 2,568,328 1,519,679
+12.9° 72,553,109 <. 1,538,452
. 2,983,591 “i-o 2,550,000 1,537,747

-FOR RECENT. MONTHS - (Thousands ‘of Kilowatt-Hours)
: % Change i
1941

“Week Ended— 1941
) .3.132,954 -
3,322,346
- 13,213,375,
3,273,376
3,330,582
3,355,440 .
3,313,596
3,340,768
3,380,488
3,368,690
3,347,893"
:3,247,938
3,339,364
3,414,844
3,475,919
3,495,140
3,234,128

2,324,750
2,327,213
2,297,785
2,245,449
2,214,337
2,263,679
2,104,579
2,179,411
2,234,135
2,241,972

2,033,319

1942
3,288,685

3,472,579
3,450,468
3,440,163
3,468,193
3,474,638
©3,421,639
3,423,589
"3,409,907
3,392,121

1941
2,845,727

3,002,454
3,012,638
©72,996,155°
2,994,047
2,989,392
2,976,478 7"
2,985,585
72,093,258 -
3,004,639

1929

1,542,000
1,733,810
1,736,729
1,717,315
1,728,203
1,726,161

1940
2,558,180
2,688,380

1,699.250
1,706,719
1,702,570
1,687,229

1938
9,290,754
8,396,231

1037
9,787,901
8,911,125
9,110,808 - 9,886,443
9,525,317 - 8,607,03% ' 9,673,698
9,868,962 . 8,750,840 - .9,665,137
; 8,832,736 9,773,908
9,170,375, 10,036,410
9,801,770 10,308,884
9,486,866 9,908,314
© 9,844,519 10,065,805
9,893,195 * 9,506,495
10,372,602 9,717,471

1939 -
110,183,400 .
9,256,313
10,121,459

19417
13,149,116
11,831,119

_ 12,882,642
+.712,449,229
-.13,218,633
13,281,219
13,836,992
. 14,118,619
13,901,644

1940
11,683,430
10,589,428
10,974,335

10,705,682
11,118,543 ¢
11,026,943
11,616,238
11,924,381
11,484,529
12,474,727
12,213,543
12,842,218

138,653,997

‘over 1940-
+12.5
117
+17.4

4163
+189
. 420,0 110,068,845
+19.1.,10,185,255
+18.4 10,785,902
+21.0° 10,653,197

‘4183 11,289,617
+14.4 11,087,866
i 711,476,294

rJanuary
.- February

September
+ October
:November __
December

Total for year 124,502,309 111,557,727 117,141,591

Feliruary Flour Production Rown

Flour production, according to reports received by .“The:North-
western Miller” from plants representing 65% of the total national
output, decreased during February 616,753 barrels from the  pre-

. vious  month, but was 205,401 barrels more than during the same
- month of 1941.

Total production during February was compiled at 5,557,076
. barrels compared with 6,173,829 barrels for the month previous and
5,351,675 barrels for the same month a year ago. 'All the major
! producmg sections registered increases. over thelr February, 1941,
, figures.
. Northwestern production “decreased 148,981 barrels” from the
.month previous, but the 1,340,186-barrel February total represented
¢ a.178,446-barrel increase over the 1941 total for the same month.

Southwestern production, totaling 2,078,688 barrels in February;
<was 290,628 barrels lower than the January output . but 88,730 bar-
rels more than the production during February, 1941,

- Buffalo mills reported 847,392 barrels produced durmg Feb-
ruary, 101,300 barrels less ‘than the month previous but- 377,767
barrels more than the output-for the same month a year previous:

5 Below is a detailed table with comparable-figures:

TOTAL MONTHLY FLOUR PRODUCTION
(Reyorted by mills producing 65% of the flour manufactured in the U. S.)

February Previous
1942 . month
1,340,186 1,489,167
2,078,688 2,369,316
847,392 948,692
472,410 527,765
251,905 283,091
155,605 40,669
510,800 - 515,129
Totals. --- 5,557,076
*Estimated. tPartly estimated.

Bood T B OMLLEE

February.
1940
1,160,450
1,876,286
720,765
| 524,564
.| 248,328
11A.008
615,786

1941
1,161,740
1,989,958

809,625
468,629
248,583
126,182
546,958

5,351,675

1939
1,097,911
1,780,067

786,794
451,429
266,047
152 4841
643,389

Northwest.
« Bouthwest.
' Buffalo
“Central West—Eantern Division*__.
Western Division....

;' Southeast
iNorth Pacific Coast

6,173,829 5,260,277

5,178,098
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| ow 190177

" Mar. 10,-1941.

©2,339,384 |

2,053,944 | ¢

‘| High 1942

1,718,304

glven in the followmg tables.»

U. 8.
Govt,
Bonds

‘117.46 "106.21
117.45-, 106.39
117.38 106.39
117.32
117.17
117,07

- 116,77
116.78

116.3¢
116.32
116.27"
117.02
117.08
11751 °
117.60 -
118.00
“117.61
118.10 -
115.90
©120.05~
115.89

‘1942

" Daily
Averages
Mar, 10 L.

. Avge,
Corpo-

rate * Aaa

115.43
11563
115.63
-+ 115.63
115.82
-115.63
.115.63
115.82

115.63
115.82
116.41
116.41.
116.22
116.22

/116.41
116.61
115.82

116.61
115.43
..'118.60
116.22 .
1 Year ago
s 117.32 - 117.20
2 Years ago ey :
Mar, -9, 1940--  116.03. 116,02

" Avge.

A
2.88
2.87
2.87

-.2.87
2.86
2.87
2.87
2.86

2.87
2.86
2.83
2.83
2.84
2.84
2.83
2.82
2.86
2.88
2.82
2.86
2,12

High 1941 _
Low 1941
1 Year ago
Mar. 10, 1941
2 Years ago
Mar,. 9, 1940.._______-

oy
2.85 3.
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112.
~113.
113.
112,
113,
113:
113.
113.
113,
113.
113.
113.

113,

114,
112,
‘118,
112,

113,

112,

- MOODY'S. BOND. YIELD AVERAGESt
(Based on mdlvlqual Closing Prlces)

" Corparate by Ratings
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Moody’s Bond-Prices And Bond Yield Averages

. * Moody’s . computed ‘bond _prices and bond 2 yield averages  are

-MOODY’'S BOND PRICEBt
(Based on Average Yxelds)

Corporate by Groups *
R.R. P, U."  Indur’

109:79 " 11293
109.79. ' 113.12
109.79: 113.31
109,79 113.31
109.97 113.31
109.97 -113.31
109.97 . 113.31
110.15 * 113.31

110.15° 113.3Y
110.34- - 113.50
£ 11070 113,60 |
110.70 .113.7Q

110.52  113.70
‘110.70
110.52
°110.70
110.34¢

110,88
-109.79
“112.56
- 109,42

Baag
91.48°"
-91.48 .,
91,48

93’
12
12
93
12
12
31
31
31
31
50
50

107.27
107.44
107.44
107.27
107.44
107.62
107.44
107.62

107.62
107.80
107.80
107.80

107.80
107.62
107.62
107.62
107.09
107.98
107.09.
10960 .
106.04 -

50

08 |
93
02
00
109.97

12 - 106.56

19 101.47 107.62 " 111

Corporate by Groum. -
R.R. .P,U. Ind

8
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« % ® These~ prices are- compiited. from. average. 7ioldl on the basis. of one *‘typlcal’’ bond (3%%:

eoupon;, maturing {n 25 years) -and- do- not. purport -to. show: either the averago- level or- the:
average movement of actual-price quotations, . They merely serve to ifllustrate in & more com-
prehensive: way -the relative levels and the -relative: movement . of nold lvannl,. the la¢ '
ter being: the true picture of the bond market.

“~t The. latest’ complete ist 'of bonds ‘used m computinz these lndexes was ‘pub-

lished: in the issue of Oct. 2,71941, page 409,

In answer to-the submarine threat to coastwise shipping which
has already resulted in the sinking of many American and United
Nations' tankers, the American petroleum industry this week devel-
oped: a new plan of allocation of available tanker space for move-
ment of oil to the East Coast, approved by Petroleum Coordinator

.ure to be followed.. The fuaction

| cate the carrying capacity of tank

Harold L. Ickes.

Under the program, participants would be assured

space in proportion to- their use'
of tankers from July 1 1939, to
June 30, 1940.

.The plan, which goes into ef-
fect in the immediate future, was
developed by the industry trans-
portation committee - for the
Eastern district. - Besides sharing
tanker space, each ' participant
would share a proportionate part
of the excess cost of transporting
oil to the East Coast by alterna-
tive transpertation, such as rail;
pipe lines, barge and tank trucks.
No participant,.it is further pro-
vided, may withdraw prior to the
termination of “the program, or
prior to the end of the first 15
months . of. operation. Carrier
participation is optional and lim-
ited to owneérs and operators of
tankers in excess of 3,000 regis-
tered -gross tons.

A tanker managing subcommit-
tee, with headquarters at Rocke-
feller - Center .in New York City,
and headed by C. H: Kunze, of
the ‘Socony: Vacuum Qil Co,, wi}l
administer the program. This
group is now .developing -proced-

of the-committee will -be to allo~

ships .among shipper -participants
on a certified percentage basis,
and of directing the movement of
vessels. Shipper . participants will
be entitled, however, to retain
allocation, -control -and -direction
over the movements of any ves-
sels ‘owned or operated by them
within the limits of their allotted
ionnage.

Shortly after announcing ap-
proval of the tanker allocation

Fal ey g doeas .88
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plan, Coordinator Ickes created a
new division of petroleum-supply
in' the "Office -of Petroleum Co-
ordination, =~ with =~ Robert Lee
Minckler, of Glendale, California,
the director. Mr. Ickes said that
the * division would coordinate
action “on the many complicated
and overlapping petroleum sup-
ply problems in a manner that
will assure the availability of the
required. kinds of products-at the
right time - and 'the right place,
in quantities which, so far as
possible, will meet demands.”

“This  division,” " Mr. Ickes
added, “will be fully informed as
to the military and civilian re-
quirements- for petroleum prod-
ucts and the sources-and avail-
ability of supplies. - The division
will be' responsible for the ‘de-
termination of the character and
extent of changes in production,
transportation, refining and mar-
keting - activities which affect|
quantity, character- and locationr
of supplies.

The gasoline situation- in -the
East. was. described on March 10
by Coerdinator Ickes:as- “very
acute” as he indicated that meas~
ures might be taken immediately
to. curtail consumption . in this
major . consuming area. - It was
said in- informed Washington
circles that the ‘Coordinator of
Petroleum -might institute a pro-
gram .of limited suvpplies for serv-
ice stations and night closing of
the stations, the ‘method utilized
last summer and fall to curtail
consumntion in the East when
the tanker shortage created by

fedmapilh BRI peerrabuedr poat

1,473,450 “barrels;

submarine.. threat - to

lease-lend.~of : Ametican  tankers -
16.'Great Britain created .an “arti- -
ficial” - transportation :bottleneck
in«the “Guilf- East Coast Ghlpplng

.| movements.

Coordinator- ‘Ickes- is -expected
to ‘announce’ his decision .on' the
Eastern gasoline situation shortly,
following~ a'* ¢dmplete * study * of
the. report from “the ‘industty’s
special: committee on - supplies
which - was " laid ' before him on
March 10. . Mr. Ickes previously
had ‘stated | that' if  the - industry
suggests, rationing " such action -
“very :likely’ would _be takea,
and on a natlon-w:de basis. “The
‘industry “report, “sent- to' Wash-~
ington' from-New-York'this week,
discusses: -all: phases of- ‘the East
Coast . supply.: problem,. . officials
said, refusmg to reveal any, de-
talls i

Reports gammg wide “cireula-
'tion;- both in ‘the Nation’s’ Capntal
and ;. in’ - 'leading. --newspapers -,
throughout the country, indicated. :
that rationing of motor fuel to

| Eastérn’ consumers through cur-

| tailed ‘service “station: - deliveriés
will” be: the first 'step " taken: by
the; Federal, Government: to .alle--
'viate ‘the_ supply situation;
“| Towing' this” will come formal' ra-
tioning‘-*6f' * gasoline:"
Office- of .. Price: ‘Administration .

. reported favorng ration. .books

for, motonsts similar" to " those
planned - for " sugar~ ‘rationing.
While:no decision‘ onthe quan-
tity to be-allocated to each motor-
ist ‘has been made; it-is reported
that. OPA -officials ‘are- studying
the Canadian ‘rationing  program.
Undér -that plan, motor-cars are

4 divided into-three categories; ‘dé-

pending - upon « horsepower;- and
basic: gasoline: quotas are allotted
acco,rdingly. .Consumers: ' who
need ‘more ‘than the standard:ra-
tion" may “apply to - the  local
rationing - board- -for 'special - con~
sideration - in -Canada;  ‘and - the
same plan is likely here. :

The  Economics: Committee  of -

‘the . Petroleurmn. | Industry .~ War: .
'Council this’ week went on rec-
ord that “‘some more definite ‘and
positive relaxation 'of the anti-
trust "laws”. appear necessary to
facilitate: ‘coordination -of the' in~
dustry to meet war needs. - “The
present -practice " -of . - obtaining
clearing ;. letters from the At~
torney-General,” the committee.
said - at its Washington meeting,
“‘appears. both: cumbersome- and
inadequate . to - facilitate:. :what
needs to <be’ done to- meet the
emergency conditions arising out
of the war.” In commenting upon
petroleum- prices,  the 'committee
said, “the economic necessity for
emergency price regulation by
the Government in order to avoid
inflation - should ' be recognized
and accepted, but at. the same
time ingenuity should: be exer-
cised to devise non-inflationary
incentive where necessary.”

. The initial week of March saw
daily average crude oil produc-
tion . fall . below the 4,000,000~
barrel level for the secoad time
this year. The “Oil & Gas Jour-
nal” reported on: Tuesday that
output last week of 3,960,200 bar-

 rels - was. off - 55,235 -barrels -from

.the previous.week. Texas pro-
duction was off 42,000 barrels to
California  was
off 3,500 barrels to. 622,250 bar-

.rels with Michigan, Louisiana and

Oklahoma" -reporting - substantial
 losses: -in:-crude: output. ' Illinois-
was the only major oil producing-

“Wwith ““fhe "

Fol- - ]

State-to report:a’ higher crude:oil: - §

flow in the.week: ended: Mareh 7.

The - rapidly-rising “stocks - of
crude oil and refined products in
the Southwest resulting fronr the
coastwise'
shipping . which- has "~ hampered
tanker - movements - brought "an.
order from Petroleum - Coor-
dinator Ickes on -March 4 order=

.ing the. Southeastern and South-
.western - 0il fields to pare their

March production of crude oil by

204,100 barrels: daily from the

2,082,200 barrels- originally al-
lotted. Mr.:Ickes explained that
.the curtailed production would
amrunt only to the reduction in
available transportation facilities,
S b osd b mlogg ke e iy
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‘ and thus the curtallment order in
*itself "would- ‘not-affect ‘the- sup=
. plies-available: for’ the East Coast
“.markets. - The States:affected: in- |
* -clude Texas, Arkansas, Louisiana,
Mississippi and ‘New" Mexico.
“Situation shows no prospect “of
immediate ‘improvement,: g0 in
~order. to' balance: crude- 011 pro-
duction ‘with' availgble- transpor-
tation facilities and to avoid fill-
ing ‘crude and products storage

to -distress ‘levels,: it is advisable |
to: reduce "the March - crude -oil |

production - of ' District No.-3 by
204,100 barrels daily below: pro-
duction rates recommended -to |
supply* “‘unobstructed .- demand,”
Mr. - Ickes - wired =.the - petroleum
regulatory: cagencies ' of ‘the  five
States. - “This: necessary. reduc-:
tion in crude oil' output should
" apply to fields other than' those
from which present production is
required.. for aviation" gasoline,
tuolerie,” butadiene. and- av1at10n
“lubricants.”

-The revised order set up pro=
duction " schedules as. follows:
Arkansas, 71,500 - barrels, un=
changed from ‘the original; Lou-
isiana, 314,700  barrels, ' against
330,000 barrels originally; Mis-
- sisippi, ' /63,100 = barrels; ‘against
55,600 barrels originally; ‘New
Mexico 102,200 barrels, against
114,500 ‘barrels originally, ' and
Texas, 1,338,600 ‘barrels. - Texas,
Louisiana and the other States af-
fected moved to revise their pro-
duction allowables = immediately
to bring them into line with the
new orders of the Petroleum Co-~
ordinator. - Texas output, on an
actual daily allowable basis, was
cut to 1,292,239 barrels, or more
ithan 46 000 barrels less than' the
Ickes revision,

. The Office of the Petroleum
Coordinator ‘has amended Cali-
fornia’s conservation plan—acting
at the specific request of the in-
dustry production committee for
the West Coast—to stop the pro-
duction of oil or gas from wells
in that State upon which mate-
rials have been installed or used
in violation of conservation order
M-68. of the - War Production
Board.. The amendment grants
specific authority to the Cali-
fornia ' Production Committee to
refuse “to establish quotas for
wells upon which equipment has
been installed - illegally. ' When
taken in  conjunction with pro-
hibitions':already incorporated in
the  0il “coordinator’s: recommen+
dation, under which the:Cali-
fornia plan operates, this means
that not only will the owners of
such wells be prohibited from
producing any gas or. oil from
them, but that transporters and
purchasers will  be  prohibited
from either moving or buying any
such oil or gas.

The elimination or lessening of
the present statutory oil deple-
tion allowance for oil companies,
recommended by Secretary of the
Treasury Morgenthau .in his war
tax program submitted to .Con-
gress last week, would mean that
exploratory oil drlllmg now badly
needed for the purpose of dis-
covering new oil reserves in the
United States would be badly
hampered, if not struck “a fatal
blow.” The depletion allowance,
the trade points out, is a spec1a1
provision designed to compensate
the oil producing companies and
individual drillers for risks taken|u
and losses sustained in drilling
for oil. The elimination or even
lowering of this allowance of the
current rate would act as a defi-
nite brake on the search for new
fields, at a time when Govern-
ment and industry leaders are
strongly urging such exploratory
drilling.

In answer to the argument that
removal or lessening of the de-
pletion allowance will act.as-a
deterent to the badly needed ex-
ploratory drilling, Secretary Mor-
genthau contends that the statu-
tory depletion allowance could be
applied thenceforth to exploratory
drilling activities only and not to
operations in - proven ; fields.
However, -oil .men. contend that
the effect would still ‘be to-limit

new; drilling, ‘pointing out - that
‘ob]ectlve of “every' ‘exploratory
drilling - operation. is to ‘discover
oil; --and “ that':suchs*an operator
under the new arrangement would
'still” be' deprived  of - the “benefit
derived from:' the special deple~
tion rate upon becommg a 'pro-
ducer ‘of crude oil. "

There were no price changes in
the' crude oil” markets ‘this week.

Prices of Typlcal Crude per .
; - Barrel. At Wells« .
(All gravities where A. P. I, -
. degrees are not. shown)

Bradford, Pa; ==

Corning, Pa e

Eastern Illino1s

[llinois Basin

Mid-Contin’t, Okla 40 and
“above -

Smackover, Heavy 2

Rodessa, Ark 40 and above 1.20

East Texas Texas 40 and-
above

Kettleman Hills, 379 and

Pecos ' County, ‘Texas.
Lance Creek, 'Wyo.
Signal Hill,‘v30.9 and over..

Rising stocks forced another re-
duction in the wholesale or tank
car market for gasoline :in the
mid-continent area this week as
the quotations dropped Yg-cent a
gallon on March 6, on top of a
decline of Y;-cent a gallon earlier
prior to which the price had held
steady  since April - 25, 1941.
Under the new schedule, regular
grade gasoline is posted at 5% to
57 cents a gallon. . The sharp
curtailment of tanker movements
from the Gulf Coast to the East
Coast because of the submarine
menace to coastwise shipping has
backed up stocks of gasoline, and
in the midcontinent this has pro-
gressed to- the point where pres-
sure is being exerted upon the
price structure.

While prices of fuel oil and
gasoline in the transportation-
shortage hit East Coast area were
firm to strong along the Atlantic
Seaboard, in the Southwest light
Diesel oil" felt the pressure of
rising  stocks with a 10 cent a
barrel reduction being posted at
‘all Gulf ports by major oil com-
panies, effective as of March ‘2,
lowering ' the quotation for this
grade oil to $1.55 a barrel, -except
at Sabine, where the new posting
is $1.60 a barrel.. The reduction,
posted to meet competition, was a
direct result of the rapidly in-
creasing ‘inventories on the Gulf
Coast.

Higher retail prices for motor
fuel, kerosene and fuel oil in the
East plus night and Sunday clos-
ings of service stations through-
out the nation were recommended
on March 4 by the Petroleum
Industry War Council, an advis-
ory group of oil industry exec-
utives = with official standing.
Leon Henderson, Director of the
Office of Price Administration,
was asked by a committee of the
Council  for approval of a price
increase to cover - the  higher
transportation costs resulting from
greater use of railroad tank cars
instead of tankers. Mr. Henderson
took the request under considera-
tion.

It was understood that the in-
crease sought on motor fuel was
0.8 cents a gallon, or a 4-cent
jump on five gallons. The mark-

up, if granted, would be effective
in the. District of Columbia and
in the 17 Eastern States in which
the curtailment program of last
summer and fall was in force.
Originally, the Council had pro-

posed - night and . Sunday shut-|

downs of service stations only in
the. East but at its meeting in
Washington en March 4 broad-
ened the plan to embrace the en-
tire mation. Ralph K. Davies,
Deputy ' Petroleum Coordinator,
declined to comment upon pos-
sible . action by his department
upon the Council’s recommenda-
tions. )
Gasoline of 91-octane rating or
higher and components and ma-
terials were exempted. from price
control in a ruling this week by

Leon Henderson, OPA director,

123’

as. a result of. the u;genu neces=

sity ‘for: increased production of
aviation' gasoline: for military use.

By “amendment -No: ‘1-to: revised |« .

price © schedule ' No. - 88, -which

 covers petroleum and - petroleum
(products, the. OPA permits higher
| prices on--this gasoline and--en=

courages greater production’from

'marginal sources of supply. The

exemptions ' apply not' only'-to
Government™ purchases' but: also
to inter-company transactions’ in

| components” and ‘materials -to’ the
extent that ‘they are USed in mak— ]

ing ‘aviation gasoline.:
Price changes follow

' 'March ‘6-Wholesale" gasoline prices in|

the midcontinent were cut'¥s. cent.a- gallon

to 5% to 5%  cents..a gallon for regular|.
- grade,

r | U. 8. Gasoline (Above 65 Ooctane), Tank

Car Lots, F. 0. B, Refinery
New York— y

.Secony-Vac .

Tide Water 0il
Texas -
“Shell Eastern

Other Citles—
Chicago

| Gulf - Coast

Oklahoma, - _.
*Super,

Kerosene, 41- 43 Wnter White, "Tank Car
F. 0. B. Reflnery

New York (Bayonne)

Baltimore

Philadelphia

North Texas % 5

New Orleang iz coiiiivdiniy o 4.25-4.625

Tulsa 04%~.04%

Fuel Oil, F. 0. B. Refinery Terminal

N. ¥, (Harbor) Bunker C $1.35
Diesel 2.15

Savannah, Bunker C___

Philadelphia, Bunker C..

Gulf Coast

Halifax

Gas, Oil, F. 0. B, Reﬂnery‘ or

N. Y. (Bayonne) 7 plus
Chicago, 28.30 D

or

Ratio Of Bank Profits
 To Capital Funds Up

The average percentage of net
profits. to capital funds for mem-
ber banks in the Second Federal
Reserve District increased in 1941
t0 5.5% from 4.3% in 1940, accord-
ing to the :New' York Reserve
Bank’s annual compilation, issued
March 6. The improvement in net
profits, the bank says, was chiefly
the result of a smaller percentage
of ‘losses  and depreciation' of

‘assets, together with an increase

in the amount of income derived
from loans,

The - announcement concerning
the figures made public by Allan
Sproul, President of the ' bank,
goes-on to explain:

Total expenses absorbed  a
smaller part of total earnings
owing chiefly to a reduction in
the amount of interest paid on
time deposits, which was only
partially offset by ‘an increase
~in the amounts paid for  sal-
aries and taxes, . The lowest
ratios of net current earnings
and net profits. to capital funds
were reported by banks with
deposits of less than $500,000
that had small percentages of
loans to total assets, Relatively
heavy capitalization = of such
banks (ratios 34 and 35) was a
factor in their low rates  of
earnings. The large New York
City banks had somewhat high-
er ratios of net current earnings
to capital funds in 1941 than in
1940, but their net profits were
only slightly larger, as net re-
coveries and profits ‘on secur-
ities sold were slightly smaller,
and charge-offs on loans were
somewhat ‘larger.

The average ratio- of total
current earnings to total

- ‘assets; which had declined for a
number of years, remained un-

changed from 1940, at*3.3%. A

further reduction in the aver-

age rate of return on securities

‘was -counterbalanced by an in-

creased volume -of loans, on

which the rate of return, al-

though - unchanged from 1940,

was higher-than on securities.

The proportion of idle funds;in

1941. (cash .assets), remained

approximately the same as in

the preceding year r all
- banks, = although = if d clined
somewhat for New York City
banks. The ratio of total ex-
penses to total assets which had

since 1932, was’ unchanged from
1940, at 24%. R
As.a result of rapid expansmn-
in‘the volume ‘of loans and-also
- of “investments, the' ratio “of
capital accounts to loans, secur-
ities, and real ‘estate: declined
'in-1941," especially in’the large
New York City banks, where it
“fell from 17.5% in 1940 to 154
in 1941,  The ratio of capital
accounts to ‘deposits : continued
the downward tendency of pre-
vious years, reflecting the per-
sistent growth of deposits ‘while
'.capital accounts remamed rela-
tlvely unchanged.’

From Washmgton

(Continued- from -First -Page)
vantage of Churchill.: He would
not be up against the proposition
of getting America inte the war,

Washington fully expects Mr.

Roosevelt to do everything within |-

his power ‘to keep 'Churchill in
power.  In"an effort to stave off a
parliamentary’ crisis ‘before. -he
sent troops to Northern: Ireland.
But-this hasn’t staved it off, Not
even the sending of parade troops
to: London proper has staved it
off.. Something else will have to
be done. What will it be?
Believe it or not, a report with
some credence here is' that Mrs.
Roosevelt may be sent over. This
would sound fantastic if we were
not living:in a fantastic world.
More . likely, though, is that
something will be done to answer
Britain’s demands for a victory
somewhere. This phase of things
along with the growing clamor

‘|in ‘this country for a victory, is

causing some concern ' in - high
military circles. ‘It can very eas-
ily push’ them into some costly,
possibly disastrous action, against
their better judgment. Then the
clamor would become intensified.
One of the most annoying things
these officials have had to con-
tend with, to express it mildly,
is the widely accepted solution of
the war contained in a book by
Lieut. Col. Kiernan. It is based
on the theory that defense doesn’t
win ' wars which . is elemental.
Then it says the thing to' do is
simply to send 200,000 men to
Italy, have them establish a
beachhead ‘and then send rein-
forcements of 200,000 every month
thereafter. Military men point out
that it would take 2,000,000 tons
of shipping to land the first 200,-
000. This means 2,000 boats of
10,000 tons each, for  the first
landing. They are simply not
available,

The clamor is also expressing
itself in an agitation for younger
and  more daring men to direct
our forces. If good and experi-
enced judgment were ever need-
ed in this country it would seem
to be needed now.

However, there is a rather
widespread feeling around here
that hell will break lose in the
spring: in more ways than one.

A gradual tightening of the
lives of the people at home to-
gether with increased boon-
doggling and backbiting on the
part of the Washington bureau-
crats,- with recklessness in the
field of military operations, is the
prospect. Barney Baruch, who
frequently sits in on Donald Nel-
son’s “cabinet” meetings — those
he has twice a week with the
seven division heads under him—-
is becoming more and more con-
vinced ‘and is so advising, that we
will have to come to ceilings all
around—price ceilings, ceilings on
profits, ceilings on wages, ceilings
on farm earnings—a rigid state of
affairs all around.

The state’ of men’s nerves is
illustrated by an incident between
Nelson and the head of his pro-
duction division, W. H. Harrison,
of the A, T. & T. Harrison at a
press conference sought to explain
that the most difficult part of the
President’s - production program
was shipping.  The 800,000-ton
goal was proving to be, at this
stage, the most difficult of attain-

ment, he said, Nelson promptly

‘declined preetlcéllsr eVe;y *yea‘i'f

- nson ‘was, simply” franker, .

snapped “Himi - up and msisted he

admitted no difficulty here. Har-
:Nel-
son’s ' reaction  promptly" caused

the “circulation -of “reports that'
Harrison mlght be eased out.”

- Shortly before this, Washington
correspondents ;were  treated  ta.
unusual enterprise of 75 persons
in - Archie MacLeish’s .Office’ of
Facts and Figures being assigned
to call correspondents and  tell
them that Leon Henderson was to
appear before:the Truman Com-
mittee * the. following-. day ' to
explain the rubber situation. Inas-.
much ‘as the appearances “of: wit=
nesses before Congressional com-’
mittees is always posted at con=
.| venient -places, this' unusual ‘en-
| terprise - from an ‘agency having
nothing ' to " do . with Henderson
brought inquiries. They developed
the fact that Archiels crowd was
on “Henderson’s’ 51de in his con-
flict with Jones.”

The following day  Jones ap-.
peared at the:committee hearing
and sat looking intently at Hen-
derson throughout the latter’s tes=
timony. Whether because of this
or not, there developed no con-
fliet- between - what Henderson
said and what Jones had said, ex~
cept Henderson. was more pessi~
mistic about: the future;, a matter
of temperament. Jones is not a’
pessimistic soul.. But instead ‘of

there being any criticism of Jones -

in Henderson’s remarks the latter,
much to the disgust of Archie’s
boys ended up by paying a glow—
ing tribute to Jones’ accomplish-
ments in laying up rubber stores
and in the development of syn-
thetic rubber,

On the question of Henderson
being more: pessimistic of the fu-
ture than ‘Jones—he said the
United Nations would be 400,000
tons short in 1943, that the:Gov=~
ernment might have to requisi-
tion tires now ‘on' cars—there is
considerable ' behind the scenes
squabbling : as- to the disposition
of the rubber that will be avail-
able. There seems to be no doubt
that not'only Jones but the big:
tire firms were obstructed by the
British and the Dutch at every
turn in efforts to load up on rub-
ber.. The head of one tire: firm-
alone has: told this writer that he
had - several  hundred  thousand:
tons at the docks but was not per-
mitted to bring it away. :
Now 'the disposition in the Ad-
ministration is to spread our sup-
ply all over the United Nations,
at the expense of our own econ-
omy. - There is even agitation 1o
let . Latin-America continue to
have automobiles and radios al-
though we are to be denied them.

on the Supreme Court, has told
this wrifer that he knows for a
fact-that when there was the first
discussion of building synthetic
plants a year or so ago, Jones
asked the Navy about it and was
assured that it would pe able to
keep open the flow of rubber
from the East.

The attack on the big Texan is
getting places, though. - Several:
agencies have already been eased
away from him—Federal Housing,
Home Owners Loan and others—
and now they are moving in on
him to get the Export-Import
Bank away and glve it to Henry
Wallace.

These are days of free and
frank publicity even, if there is
little light on anvthing. Harassed
business men will probably enjoy
reading the- wave of magazine
stories “about Washington secre-
taries. ' Particularly should they
be interested in the invariable de-
scription of their importance,
their great ability to keep the
business man from seeing their
boss, of sending him.away with
soft-spoken words of how -the
boss is just working himself to
death. It is interesting to have
this experience and then run into
the big shot out at night partying,
or to see the alacrity with which

he goes around making speeches.

A former cabinet member, now -
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Women War Workers
~Less Now Than In 1918

Fully four times as many wo-
men were employed in war in-
dustries at the height of World
War 1 than.are now working in
those industries, it was revealed
in a study made by the Division
of - Industrial Economics of The
Conference Board. : Only 500,000
of the slightly more than 5,000,000
-workers - now. engaged  in ~war
plants are women. This compares
with 2,250,000° women so engaged
out of a total force of 9,000,000 in
the closing months of World War
1, says The Conference Board
which further reports:

; Official = estimates are - that

15,000,000 ‘workers  will be em-~
- ployed on war materials by the
“end of this year, thus trebling

present war employment, - If

World War 1 ratios prevail, it
~“would mean that the number of
©“women in war industries will
« jump - to 3,500,000. This would
© be: more . than seven times as
 many as are now employed on
- this work.

" To create a war-production

- force' of -15,000,000 would re-
quire the services of an addit-

* ional two million persons who
normally do not ‘seek employ-
ment.. ‘Most ' of these = added
workers will naturally have to
be women.

Actually, as many as 5,700,000
women between the ages of 14
and 44 could conceivably  be
drawn from homes and school-
rooms . to factories. ' Besides
these, about 1,300,000 women
could be drawn from the un-
employed.  In all, the country
has a reserve of about 7,000,000
women to draw on as war pro-
duction is expanded and men
are sent off to war.

However, most of these wo-
men are untrained; and in the
industries basic to the current
war effort, fully three-fourths
of the jobs will have to be filled

- by skilled or seml-skxlled per-
sons.

So far, the proportion of wo-
men engaged in the essential
war industries has not been
significantly altered. Vocational
training programs for those in-

.-dustries in -which the 'greatest
demands will arise are scarcely
~+in their- initial stages. = A na-
tional labor registry of all wo-
men appears necessary to deter-
mine - the occupational = skills
both of 'women who are now
seeking work and of those who
_.can be induced to do so. The
registry would also have to de-
termine . their location in. re-
lation to the areas in which the
demand for their services will
be most concentrated.
- The Board notes that after World
War 1 ended, many of the special
wartime workers continued in
factory jobs. In fact, it says, the
war had proved that women were
" especially  efficient in producing
electrical machinery, leather, op-
tical goods, and scientific and pro-
fessional instruments.
adds:

Thus the number of women

 employed in all manufacturing |

steadily ‘increased, not only in
absolute amounts but also in
proportion to the total number
employed.  Whereas = women
comprised only 20% of all fac-
tory workers in the period from
1909 to 1914, they comprised
21.7% in 1929, and 25.4% in
1939. According to the last
Census, 1,650,000° women were
employed in manufacturing in
1914; 2,229,000 in 1919, 2,237,000
in 1929, and 2,644,000 in 1939.
Nevertheless, the number of
women employed in industries
essential to the war effort is
about a low as at the beginning
of World War 1. In nineteen
major war industriés in 1914, an
average of 65 women per thou-
sand and wage earners was em-
ployed. In 18 basic defense in-
dustries in 1939, an.average of
- 73 women per thousand workers

¢

The Board

was employed., This proportion
has ~ not appreciably changed
since 1939. . .

In England according -to
Prime Minister Churchill, as
many women were employed in
industry and in the services and
forces by the end of 1941 as
were employed in' mid-1918.

Although the number of wo-
men who were unemployed re-
mained as high as in peacetime
until March, (1941, it dropped

. from. 400,000 in September, 1939,
to less than 100,000 by id-
November, 1941. ;

The entrance of women' into
the 'labor force was. facilitated
by the registration of certain
‘age groups. All women born in
the years from 1910 to 1921 were
required to register with the
Ministry of Labor last spring.
By December, 1941, this regis-
tration was completed, and the
order was extended to women
from 32 to 40 years old.

Supplementary . orders have
been issued providing for the
transfer to war work of all wo-
men who. are from 20 to 25
years old and who are employed
in retail distribution outside the
food industry. -Similarly, wo-
men in this same age group who
are employed in the light and
heavy clothing industries and in
woolen and worsted mills were
transferred to essential 1ndus-
tries.

Launch Guayule Rukher
Production Project

The Forest Service and the
Bureau of Plant Industry—fol-
lowing instructions from  Secre-
tary of Agriculture Wickard—are
proceeding with a program for
government production of guayule
rubber in the Western Hemi~
sphere ‘and for investigating the
possibilities of other rubber-bear-
ing shrubs, the Agriculture De-
partment announced on Mar. 8,
Other bureaus of the U. S. Depart-
ment of -Agriculture, Secretary
Wickard said, will be called upon
for such additional technical in-
formation and assistance as is nec-
essary.  In indicating t;hlS, the De-
partment stated:

This action followed immedi-
ate passage of the  so-called
guayule rubber production act
(S. 2282) by Congress: and its
signature by the President.

The assignment of the action
program for guayule production
was. given to the Forest Service,
Secretary Wickard said, because
of the wide experience of that
bureau in the operation of nurs-
eries for the production of
forest trees and some shrubs and
grasses and in making extensive
field plantations throughout a
large part of the United States.
The Prairie States Forestry Pro-
ject of the Forest Service, which

shelterbelts on 22,000 farms in
the Prairie States since 1935,
has also involved many of the
operating problems which will
be met in the guayule under-
taking.

The Bureau of Plant Industry,
the Secretary added, is charged
with responsibility for making
the essential technical investi-
gations relating to the produc-
tion of crops of guayule and the
rubber-producing possibilities of
other shrubs. It has studied
guayule and its rubber produc-
ing possibilities for many years,
and is prepared to continue re-
search on the plant as well as
on the possible use of other rub-
ber-bearing plants in the West-
.ern Hemisphere, as provided in
the act (S. 2282).

Secretary Wickard states:

It is recognized that the pro-
ject authorized by the leglsla-
tion just enacted, is not in it-
self an immediate’ solution of
the Nation’s rubber supply
problem. The law limits field
plantings of guayule to 75,000
acres, which is about all that

can be accomplished by the

has established 16,000 miles of|

spring of 1943 with.seed which |,

is available at present, but once
the project is under way, there

will be opportunity for expan—

sion if needed.
'‘Guayule, accordmg to officials

called upon by the Secretary, is|:

a- slow-growing- shrub native to
limestone slopes of north central
Mexico and the Big Bend area of
Texas. Commercial shipments of
wild guayule. rubber: have been

made from Mexico for many years.

Production of such' wild rubber,
however, is not expected to exceed
10,000 tons annually, providing the
aveas where it grows are so man-

aged that only mature plants are|

taken and enough’ shrubs are
left to insure natural restocking.
The Department’s advices = also
state:

The nucleus of the govern-

ment’s undertaking already ex-|

ists in the properties and pro-
cesses developed by the Inter-
continental Rubber Co. in its
production of guayule for many
years from the wild shrub in
Mexico and = experimentation
with cultivation of guayule in
California and at other points
in the Southwest. The act
authorizes the Department of
Agriculture to acquire this com-
pany’s seed supplies, processes
and facilities for “not to exceed
$2,000,000.” An agreement has
been reached for purchase of
these properties at a cost of
$1,721,235.

The first guayule rubber pro-
duction act was vetoed by the
President on Feb. 17 because the
House had restricted planting of
the shrub to the United States
(see issue of Feb. 26, page 847).
A new bill extending the planting

to the Western Hemisphere was |

passed by the Senate on Feb. 19
and by the House on - Feb. 28.

NAM Urges Industry
To Turn Tide of War

Exhorting all industry to rec-
ognize “the spector of defeat” in
war communiques, William P.
Witherow, President of the Na-
tional Association  of Manufac-
turers on Mar. 9 challenged every
manufacturer to rise to the “su-
preme test of the nation” and
“turn the tide of war” in the next
10 months. -

The N. A. M. President’s mes-
sage to the association’s member-
ship, written in sober ‘appraisal
of War Production Chief Nelson’s
warning that we have “10 months
to go,” called for an end to all
“but one fight—against the enemy
from without.”

“I'd-rather be - withopt - plant;
private enterprise or*wealth than
to take my orders from Toklo >
Mr. Witherow declared.
~ The message in part said:

“There was a world of mean-
ing in Donald Nelson’s warn-
ing that we have ‘10 months to
go’—that the war would be won

- or lost in that time. Because
my contacts in Washington this
week have only served to em-
phasize this warning as a most
sober’ appraisal, I address this
appeal to our mem“]oershlp

Let's not awalt another Pearl
Harbor before hard-headed
realism causes us to see that
this is the supreme test of the
nation—a test no. American
ever expected to face.

Manufacturers. have re-
sponded in this crisis, but the
 purpose of my appeal, as your
President, .is to say:that 1t is
not enough

Every vestige of busmess in
the 'ordinary- sense: must fade
before this demand. Every ma-
chine must make: its maximum
daily output in constant -oper-
ation. -Every plant that can
make anything for war must
convert NOW, or neither plant
nor country. will survive.

I know the hindrances and
the drawbacks, but in war all

obstacles  must be ‘hurdled.
Whatever’ the handicaps, let it

never be said that management
.“'caused" them ' ot 'stood aside 'in
idle - helplessness : because = of

them.» Some day the efforts' of |

. this moment will be tried in all
their nakedness before the su-
preme jury of the people; let

not “ the verdict of anything|
“less than cur best” soil the|-
reputation  of manufacturers I8

) patnotlsm

“This is the ‘moment when|

- experience,  orderliness, : effi-

cieney and managerial “know- |

how’ = can - prove -themselves
against/ . whatever confusion
might prevaxl :

Personally, I think we mgiht
-just as well give our all in per=-
sonal energy, plant production
and taxes now as to lose all
eventually, I'd -rather'be with-
out plant, private enterprise or
wealth than to take my orders
from Tokio.

No group has fought more
vigorously than the manufac-~
turers for the preservation of
the ideals of freedom when the
attack ‘was from within, To-
day those ideals are assailed
from without.

This is the time for but one
fight-—against the enemy from
without.

Save the nation now :and
fight like troopers  afterwards
for what you believe that na-
tion should be!

Complacency born of wealth

- and a peace-minded people is
today our  greatest :single
enemy.

Fellow-manufacturer, you are

the man behind the man behind |

the gun.
This war is down our alley of
mass production.

Qur War' Production: Chief, |

Donald Nelson, has laid down
the challenge to 'us. ‘It is no
easy one. He has given us 10
months ‘to meet it. Ten short
.months to turn the: tide, ‘‘to
shape the whole course of his-

- tory for athousand years, and | .

shape it to our way of life.”
Never in history has so great

a task been set. -But American

industrial  management has a

long history of ® accepting and

meeting challenges.

It will meet this-one:

New Steel Plants Gost

1.1 Billions in 1941-2|

Nearly $1,100,000,000 in private
and government funds was ex-
pended in 1941 or allotted for ex-
penditure in 1942 to increase steel
output for war needs, according to
a survey of the industry released
on March 4 by the American Iron

and Steel Institute; whlch further

shows: -

The outlay by steel compames
themselves for new equipment
and construction last year was
$295,000,000 and this year they
are planning further expansions
at a cost of $260,000,000.

The Government in 1941 spent
$130,000,000 to install certain
new steel equipment wanted for
special war work, and for 1942
approximately $414,000,000 in

- government funds has been al-
lotted for the development of
steel facilities. Plans for still
larger additional 'expenditures
by the Government are under
consideration.

Of 176 steel companies re-
plying to the questionnarie, 134
representing more than 90% of
the industry’s capacity  planned

_ expansion. or improvement of
their plants this year. -

The investment in new steel
plants.and equipment from 1935

through 1942 totals $2,207,000,-| .

000. -From 1929 to 1939, the in-

dustry increased its capaclty by |

over 10,000,000 net tons of ingots

. and since the-beginning of 1939,
the increase in capacity has been
nearly 7,000,000 tons to. the
present total of .approximately
88,500,000 tons. Total capacity
at the beginning of 1929 was ap-~
proximately 71,500,000 tons.

* This additional capacity, built

© while the nation was'at- peace,

-, was not fully employed until the'

'war emergency arose. -A reserve

. capacity thus ' was created,
which is now: proving ‘of - 1ncal-
culable ‘value in preventing
shortages of war materials.

The steel industry, as a result
of its 'expansion and moderni+
. zation program; was able to pro~

duce nearly 83,000,000 net.tons

of steel-last year, or about. 97%

of its capacity, despite strikes

and shortages of  scrap and
other raw materials., This out-
‘put, a new record, was abouf

25% more than: was ever before

produced in a single year.

H. Y. Cofiee & Sugar
Exchange 60 Years Old

The New York  Coffee and
Sugar Exchange, Inc., on Mar. 7
observed: its 60th anmversary.
Trading. started in March, 1882,
under the name of the New Yorlg
Coffee Exchange and a. charter
was granted to incorporate as the
Coffee Exchange of the City of
New York, on June 2,:1885. In
1914, trading in sugar futures was
started. and in 1916 the name was
changed to the New York Coffee

‘and Sugar Exchange, Inc.’ e
The  “purposes” of the ' Ex~

change, as cited in the “char-

ter,” are: “To provide, regulate

and maintain a suitable build-

ing, room or rooms for the
.- purchase and sale of  coffees
and . other similar ‘grocery ‘ar-
ticles in the city of New York,
to adjust controversies between = |
its. members, to inculcate and ||
establish' just’' and equitable |
principles in the trade, to es-
tablish and maintain uniformity
in its rules, regulations and
usages, to. adopt standards of
classification, to acquire, pre-
serve  and disseminate useful
and valuable business informa=
tion, and generally to promote
the . above-mentioned trade
in the city of New York, in-
crease its ‘amount; and augment
the facilities w1th which’ 1t may
be conducted..

The: Exchange did not celebrate

the anniversary in any. way, W.

W. Pinney, President of the Ex~

change, explaining that these are

not the' times for elaborate .cele=~
bration.  He added, however:
- 'The three-score years during
. which -the Exchange has con-
tinually : operated. under  the
terms of its charter, have been
alive with benefits not only to
the American-coffee and sugar
trade but to producing 'coun-
tries, especially in this hemi-
- sphere. The 60-year period has
encompassed all sorts-of times—
- booms, depressions and several
wars.  The Exchange has aimed
at . attaining - a more perfect
score, especially in its function
to facilitate the handling of over
~2,000,000,000 pounds . of coffee
and. over 15,000,000,000 pounds
of - sugar, consumed in  the
United States each year.  For
the duration of the war, it ap-
pears likely, that normal mar-
ket activities will . not be pos-
51b1e However, the Exchange
is laying plans for -the 'time
when' the skies will brighten,
is keeping the machinery well
oiled, free from rust, ready to
begm operating w1th a mini=
mum of delay to help cushion
the post-war shock. - Just as the
 nation takes. its strength from . §
the valiant’ men ~of Valley - |
~ Forge, we now renew our faith = §
from the record of the pioneers
of the Exchange who founded
“it 60 years ago, - :

1941 Cotton Loans
The Department of Agriculture
teported on Mar. 5 that Commod-
ity Credit Corporation had made
1,104,122 loans on 2,122,020 bales
f 1941 crop cotton through Feb.

28, 1942. A total of 139,326 loans
were repaid on 294,280 bales,
leaving outstanding 964,796 loans
on 1,827,740 bales. ;

}
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“1BA Publicity Group -
Yo Push Defense Bonds

The entire public relations: or-
ganization built up on a nation-
wide" basis over a period..of two
years. by the Investment Bank-
ers Association of = America is

henceforth. to: devote its energy|

o' furthering the:sale of Defense
‘Bonds, it was announced in Chi-
cago by John-S. Fleek of Cleve-
«and, President ' of the .-Associa-
tion and chairman of the national
committee * directing its . public
“relations.
key men located in every impor-
tant city of the country is being
.galvanized into- action, the an-
nouncement said, and it  ex-
-plained " that these men. are: -the;
leaders of working units in each.
.of 17 geographical "‘group of the
association, “which, in -turn, in-
clude . innumerable other work-
cers, It was also explained ' that
this move was over and above the
‘part that the IBA is contributing
‘to the cooperative efforts of all
‘the associations representing the
investment securities business—
.the National ~Association of Se-
-curities. Dealers, the Association
“of 'Stock Exchange - Firms, the
‘New York Stock Exchange and
IBA, as recently announced by
the Treasury Department. ;

. The statement of policy of the
association’s  public - information
‘program was made at a dinner
‘meeting -of ' the  Central States
‘Group of the Association, at the
‘Blackstone Hotel in Chicago on
‘Mar. 5, one of the purposes of a
‘program that has brought the in-
“vestment bankers here from
revery part of the country. It is
the- first considerable gathering
‘of investment bankers since the
‘outbreak of war and has attracted
“a wide geographical representa-
‘tion.

. In making the announcement
.Mr. Fleek said that it had been
‘“proposed at ‘a meeting of the
‘publi¢  information ‘committee. in
Chicago on Mar. 3, adopted by
‘the Board of Governors. ‘at" its
‘mceting on Mar. 4, and broadcast
to all members of the association
on Mar. 5 with confidence that it
“would be approved in every cor-
ner of the country.”

-Jan. Blue Food Stamps .
Buying Over $9,000,000

" Blue food stamps added more
than - $9,400,000 worth -of farm
products during January to the
‘diets of more than 3,500,000 per-
“sons eligible to receive public as-
"sistance, the Department of Agri-
“culture said on March 6 in its
monthly  report on ' ‘the Food
Stamp program. From the De-
"partments announcement we also
quote:
! During January, families tak-
~ing part in the Food Stamp. pro-
“gram used blue stamps, which
increased: their expenditures for
agricultural commodities ap-
proximately 50%, as follows:
about 12% for butter, 24% for
pork, 23% for vegetables, 15%
for cereals, 14% for eggs, and
129 for fruits.

Purchases with blue stamps,
as estimated by the Agricul-
tural Marketing Administration,
included about 28,000,000
pounds of Irish potatoes, 27,-
000,000 pounds of flour, 8,000,-
000 -pounds of fresh apples, 10,-
250,000 pounds of pork, 3.565,-
000 dozen eggs, and 2,800,000
pounds of butter.

Other blue stamp purchases
during the month included
about 2.180,000 dozen fresh
oranges, 900,000 pounds of fresh
pears, and 1,500,000 pounds of
dried prunes- and 5:200,000
grapefruit. )

In addition to purchases of
commodities .‘with blue stamps,
- AMA continued in December to
distribute farm products for use
in free school lunches and to
needy families in areas not
served by the Food Stamp-pro-
gram. ¢

ok
) .

The organization “of

Urge Revision of NY
.- Stock Transfer Tax

Governor Lehman: was again
requested. on Mar. 5 to give fav-
orable consideration to-a revision
of the' schedules of the stock
transfer tax, and particularly the
elimination of double taxation on
odd-lot transactions in' a letter
addressed to him by:Marshall: W.
Pagk, Chairman of the Sécurities,
Commodities. and Banking Sec-
tion of the New York Board of
Trade. - Mr.- Pask says that he is
“under;-no- .delusions: - that the
modification of this tax would of
itself .stimulate the ' securities
business, but it would be a step’
in the right direction.” Mr. Pask
points: out in - his- letter to the
Governor that = “unfortunately,
there are some who desire our
whole capital  markets structure
to be socialized” and also want “to
wipe out Wall  Street and every
firm engaged in the -securities
business.” . Declaring that these
people  want “a  new . system
of government,- and: believe that
financial chaos is‘the best method
to promote ~a national - socialist
government, Mr. ‘Pask expresses
doubt that such ‘people are real
Americans with true understand-
ing of democracy ‘in government,

| and an appreciation of the. place

of free American enterprise in
our business structure.” In his
letter ‘to Governor Lehman, Mr.
Pask enclosed a newspaper: clip-
ping showing that March sales

month in 27 years and also en-
closed a' copy of a letter sent to
'Senator Coudert, a sponsor of the
bill for revising the transfer tax,
in which he said “there is abso-
lutely nothing in view to show
that the next six months will be
any better.”

» -]

Pres. Roosevelt Signs

u L] "
$32 Billion War Bill
President. Roosevelt signed on
March 5 the largest appropriation
bill in history—providing $32,762,-
737,900 for the Army, Maritime
Commission , and - lend-lease aid.
The completion of Congressional
action on the measure came on
March: 2 when the Senate adopted
it. and the House agreed -to- Sen-
ate additions. (see issue of March
5, page 946). The House had pre-
viously voted the funds on Fab, 17.
Included : in - the: measure = was
nearly - $23,000,000,000 for the
Army, $3,852,000,000 for a. ship-

000 for direct lend-lease aid.. In
addition, the measure contains a
clause permitting up to one-half
of the equipment to be turned out
for the Army to be sent as lend-
lease aid to other countries.

Urge Flax, Scybean Crops

The Department of Agriculture
on March 7 urged farmers who
grow oats and barley as casn
crops to substitute soybeans or
flax for these crops wherever
possible. This the Department says
is an additional step designed to
bring about further increases in
domestic vegetable oil production
to supply expanded war needs,
and replace supplies formerly im-
ported.

The suggestion to substitute
these oil crops applies to areas

as cash crops and does not apply,
grains are needed as nurse crops
ings.

increased reliance of the United
Nations upon: our. production .of

fats and oils; and increased do-

that the production of oil crops
be:increased: as much: as- possible.

ported. vegetable oil supplies of

the U. S. normally come from the

Far East. The war-has virtually"
- cut off this source.

1, . ol fesall

of shares were the lowest for that| -

building program and $5,425,000,- |

where oats and barley are grownf
it is pointed out, where these|:
for new grass: and legume seed-|,

Because of curtailed -imports, |

mestic: demands,. it is imperative |

About one-half of the total im-

:The request to substitute soy-
beans-for oats and barley follows
other measures in a program to

clude: :

(1) A program to assist farmers
‘in obtaining soybeans and peanuts
for- seed.

“(2) A price supporting purchase
‘and loan program for soybeans,
peanuts and flax, ‘

(3) A revision in the AAA pro-
gram to add grasses and legumes
seeded with flax, peas or small
grain: to the list of crops and land
uses: 'which'may be used to.meet
the requirement that 20% of the

building crops.

(4) A revision in the AAA pro-
gram providing that approved
cover crops—seeded next fall on
acerage now devoted to peanuts
‘grown for oil—may qualify for as
much as one half of the erosion-
resisting acreage requirement. In
most of the peanut growing areas,
the soil building program requires
that' cooperators devote a mini-
mum of 25% of their farm’s crop-
land for a pari of the program
year to erosion-resisting crops.

(5) A plea to cotton growers to
plant their full ellotments in or-
der to make gv:ilable as much
cottonseed oil as possible; except
where this would interfere with
contemplated peanut or soybean
increases.

Says Proposed Bill May
Demoralize Farm Credit

The tendency of certain groups
in' Congress to continue seeking
legislation which' has not the re-
motest connection with . winning
the war and which will mean fur-
ther subsidy hand-outs for certain
sections of our population is one
of the most harmful influences in
public  morale, Frederick = P.
Champ, President of the Mortgage
Bankers- Association of America,
‘told members of the Kansas City
Mortgage Dealers . Association on
March 6 ata meeting of the group
in Kansas City. W. Laurence
Smith, President of the local asso-
ciation, presided. Mr. Champ
said: :

The sub-committee of th
Senate Banking and Currency
Committee has just begun hear-
ings on Senate Bill No. 1797 by’
Senator Bankhead - and  better
known  as the. Fulmer Farm
Credit Act of 1941 which, if
passed, would mean virtual
elimination - of = private - enter-
prise from the farm loan field.

This legislation would elim-
inate the cooperative features
~of the Farm Loan Act and

would, in effect, place all farm

lending decisions in the hands
of one man, the Governor of the

Farm Credit Administration, a

Presidential appointee.

It provides that the interest
rate will remain at 3%% for
another five years and this sub-
sidy will remain in effect re-
gardless of the cost to the Gov-
ernment. It is lower than ur-
ban borrowers are paying.

The bill invites a scale-down
of borrowers’ debts at the ex-
pense of the Government. It
provides that three-fifths of the
stock owned by borrowers and
former borrowers is to be re-
funded at par regardless of the
financial soundness of any par-
ticular farm loan association.

It authorizes the Farm Credit
Administration - to  refinance
those farmers not in the Fed-
eral Land Bank System who
_have taken advantage of Sec-
tion: 75. of the Bankruptcy Act.
In doing this refinancing, the
Farm Credit Administration is
authorized, without limit, to
purchase for- any individual
farmer additional land: and pro-
vide: him . with satisfactory
_ buildings, apparently “lending
him: the full amount of the cost.
The scale-down. of debt may
contribute to the demoralization
of the farm' credit structure.

The legislation does not re-

Ho o destigng % oy 24 3 "

‘encourage 'greater vegetable: oil}
production. These measures in-|.

farm’s cropland be devoted to, soil | -

‘mortgage field but will, iap
‘pears, increase this subsidy:
At a time when all the na-

- lieve the Government from co
* tinued subsidy in the ﬁzv‘\

power ought to be devoted, to
one thing and one thing alone
—winning the war — certain
groups in Congress continue to
agitate - for  this - legislation
which, stripped to its barest es-
sentials, is a further subsidy for
farm ' borrowers. Farmers . do
not need additional subsidizing
of this sort today and further-
more every available dollar of
public- money should’ go to the
war effort. e

Typewriter Rental, Sale
Frozen By War Board

The War  Production Board
“froze” on March 6 all sales and
deliveries of new and used type-
writers. = The order, effective at
midnight, is to be followed by a
rationing program soon to be
worked out by the Office of Price
Administration. Also affected by
the order is the renting of type-
writers; those having such ma-
chines in their possession have
until April 1 to return them.

The WPB’s announcement March
4 said, in part:

After midnight no new type-
writer may be delivered to any
consignee without express per-
mission of the Director of In-
dustry Operations unless the
typewriter is actually in transit
at the time the order takes ef-
fect. Typewriters. may be de-
livered from one-dealer or dis-
tributor to another but: not
from -a manufacturer to a
dealer or distributor.

Used typewriters are subject
to ‘substantially the same re-
strictions, except that they may
be delivered for repair. or re-
turned after they have been re-
paired, and-leased typewriters
may be returned to the lessor.

On March 7 the WPB modified
the order to permit continuation
of the following two customary
transactions involving used type-
writers: s !

1. Used typewriters loaned to
persons whose own typewriters
are undergoing repairs,

2. Used typewriters trans-
ferred to any person for the
specific purpose- of taking a
Civil Service examination. Upon
completion of the examination,

| the typewriter must be returned
to the owner. )

In 1941 the typewriter industry
produced 736,000 standard models
and 530,000 portables. The WPB
had held-a meeting with manu-
facturers on Feb. 3 at which it
was “suggested that, in order to
convert their facilities to produc-
ing war materials, they curtail
production during the next three
months by 20 to 25% and to pre-
pare for ultimate cuts of 40% in
the standard type of machine and
80% in the portable type.

NYSE Short Interest
Higher On Feb. 27

The New York Stock Exchange
anounced on March 7 that the
short interest existing as of the
close of business on the Feb. 27
settlement date, as compiled
from information obtained by the
Stock Exchange from its mem-
bers and member firms, was. 489,-
223 shares, compared with 460,-
577 shares on Jan. 30, both totals
excluding short positions. carried
in the odd-lot accounts of all odd-~
lot dealers. As of the Feb. 27 set-
tlement date, the total short in-
terest in all odd-lot dealers’ ac-
counts was 76,596, shares, com-
pared. - with 85,717 - shares, on.
Jan, 30.

The Exchange’s announcement
further said:

Of the 1,234 individual stock

issues listed on the Exchange|
on Feb. 27, thére were 21 issues ||

in which a short interest of

tion’s.energies, wealth and man- |.

short position of more than 2,-
. 000 shares occurred during the
month. ;

The - number of " issues in=""

which a short interest was re-

ported. as of Feb. 27, 1942, ex-

clusive of odd-lot dealer’s short
position, = was - 447 - compared

with 433 on Jan. 30, 1942.

In the following tabulation is
shown the short interest existing .
at the close of the last business
day for each month for the las
two years: :

Mar.
Apr.
May .

530,594
428,132
446,957
479,243
474033
517713
530,442
515548
459,129

408427
487,151
537,613
510,969
496,392
478,859
487,169
470,002
486,912
444745
453244
349,154

460,577
489,223

Tire Rationing Upheld

Federal District Judge Luther
B. Way at Norfolk, Va., on March
6, upheld the validity of the tire
rationing - regulations issued by
Price Administrator Leon Hen-
derson and issued a permanent in-
junction restraining delivery of
passenger and truck tires and
tubes without OPA authorization.

Judge Way stated that the ur-
gent public need for rubber and
its . paramount . importance  in
prosecution of the war is such
that all citizens - should comply
with the tire rationing regula-
tions. In the case at issue; he
added, the public need for tires is
paramount and must prevail re-
gardless of the technical fact of
ownership.

The OPA announcement re-
garding the decision further said:

Today’s ‘'decision came in the
first civil action brought by the
Office of Price Administration
under its tire rationing regula-
tions.. The case arose ' when
Smith-Douglass Co., Inc. filed a
suit in - the Norfolk Court of
Law and Chancery to compel
the Joynes Tire Co., a tire deal-

488,815

-

er, to deliver $1,427 worth of e

passenger car -and. truck tires
alleged to have been purchased
last August. - All tire deliveries
were “frozen” by the Govern-
ment on Dec. 11, and, subse-
quently, rationing regulations
were put into effect prohibiting
transfers of tires without eligi-
bility certificates issued by OPA
local rationing hoards.

OPA was not made a party
to the Chancery Court action
and, in order to prevent any
possibility that the tire might
be leased, applied for and ob-
tained a temporary reﬁtraining
order in the Federal' District
Court.

Smith-Douglass Co. answered
the complaint and filed a mo-
tion challenging the validity of
the rationing regulations and
seeking to have the temporary
restraining order dissolved and
the action dismissed. In a
countermove, Talbot Smith,
chief of the civil litigation unit
of the Enforcement Section of
OPA’s legal division, moved for
and obtained a judgment on the
pleadings granting a permanent
injunction against the transfer
of the tires and tubes. - Asso-
ciated with Mr. Smith on the

Bradford, Assistant United

more than 5,000 shares existed,
or in which a change in the

States Attorney at Norfolk.

B

Government’s side was Russell -
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 Items About Banks, Trust Companies

In view of the increasing bur-
“den of taxes and in order to con-
‘tinue to maintain a strong capital
position, -the ‘Board of Directors
of Bankers Trust Company at its
meeting on March 3 reduced the
-dividend for the quarter ending
March 31, 1942, to 35 cents per
_share, according to a statement
-issued - after the :meeting.  The
‘dividend. -is -payable -April -1 ‘to

"“istockholders of record March 12.

The previous quarterly. dividend
‘rate was 50 cents per share.

Harry. E.. Ward, Chairman of
‘the Board of Irving Trust Com-
‘pany of New York, announced on
March 5 the election of O. L.
Alexander to the Irving’s Board.
Mr. Alexander is. President of
Pocahontas Fuel Co., Inc. - Previ-
ous to his election as President
‘of the fuel company in 1932, Mr.
‘Alexander gained broad experi-
ence in. his' company’s. business,
‘having served as an executive in
‘its production, sales-and adminis~
'trative branches. He is also Pres-

rident  and. Director of the Poca-|

hontas: Corp. and the Pocahontas
. Steamship Co. Mr.: Alexander is

» Chairman of the Board of Direc-

“tors and President of the Ameri-
.can Enka Corp., a leading manu-
facturer of rayon yarn; President
of Pulaski Iron Co.; a Director of
the First National Bank of Blue-
~field, W. Va., and a Director of
‘Holland House Corporation of the
Netherlands.

The election of Carl O. Hoff-
»yman, corporation lawyer of 30
. Broad' St., as a Director of ‘The
. Continental Bank & Trust Co. of
. New ‘York, was announced on
- March 4 by Frederick E. Hasler,
Chairman’ of the Board of the
“bank. Mr. Hoffman is the son of
Frederick H. Hoffman, who was
“one of the founders and owners
-of Gem Safety Razor Corp. He
specializes in corporate and bank-
. ing law practice and holds direc-
- torships in a number of corpora-
. tions; among them Arkansas Util-
ities. Co., Missouri Utilities - Co.
and Orange Kmttmg MIHS Inc,
. ete. :

It is stated that more than '1,000

" ; persons  visited -the new: Queens

. branch of Sterling National Bank

.8 Trust Co. of New York; located | :

- at. 95-38  Queens ' Boulevard, on
: March 3. Over 200. new. accounts.
: it is announced, were opened dur-
_ing the. day, while total deposits

- in -excess of $125,000 were re-
. ceived, according to Jeseph Pul-
! vermacher, President of the bank.
. Many prominent officials and per-
. sons were among the visitors.-

.. James Dean, formerly Presi-
" dent of .the Boston - Stock - Ex~
~change and Chairman of ‘the
Board of the Boston Safe Deposit
~ & Trust Company since 1932, died
at his home 'in Brookline on
* March 1. He was 67 years of age.
: Mr. Dean served as Treasurer of
- Wellesley College for 17 years,
S and was also Treasurer of the
- Massachusetts Eye and Ear In-
: firmary. He was a Director of the
. New England Mutual Life Insur-
ance Co. and the Brookline Trust
: Co., and a Trustee’ and member
--of the Finance Committee of the
. Brookline Savings Bank. The
. Boston “Herald” of March 2, from
- which the foregoing is taken also
! said:
Soon after: his - graduation
" from Harvard University in the
class -of 1897, he entered .the
Boston office of Vermilye &
* Co., New York Bankers, and in
1905 became manager of the
Boston office of William A.
Read & Co. A few years later
he became a partner in -the|
firm, which became Dillon Read
& Co and continued . with them
until . 1924

Effective March 2, the William
Penn . Trust. Company -of -Pitts-

burgh Pa., changed its name to
the William Penn Bank of Com-
merce. Alexander Murdoch, Pres-
ident of the institution, is report-
ed as statmg that the institution
had  given up its trust powers
which were in its original charter
but which never were used.: The m
Pittsburgh  ‘“Post-Gazette,”  from
which this is learned, said:

‘The capital: structure of: the
bank also has been changed. A
total of $150,000 of 4% cumu-
lative ' convertible  preferred
stock of $50 par value has been
sold to the public and the pre-
ferred stock held by the RFC
| has been retired. The par value
of the 2,500 outstanding com-
mon shares “has been reduced

- from $50 to $20 per share and
$50,000 - of this reduction  has
been placed in surplus and $25,-
000 to reserve for contingencies.

This is believed to be the first
bank in Pennsylvania and prob-
ably one of the first in the Na-
tion to issue a convertible pre-
ferred. The- new. preferred is
convertible on the basis of $50
par value of preferred plus $25

in cash for $50 par value ofj

common stock. A holder of pre-
ferred desiring to convert would
tender one share of preferred
and $25 in cash to receive 2%
shares of common stock. -

Mr. Murdoch is quoted as say-
ing that the deposits of the bank
have increased materlally during
the past year, and “it is one of
the few banks reporting an in-
crease in savings accounts despite
the heavy sale of defense bonds.”

All bids for the purchase of the
remaining assets of the old Balti-
more Trust Co., Baltimore, Md.,
which has been in liquidation for
almost 10 years, were rejected by
the Court on March 4. Regarding
the bids the Baltimore “Sun” of
March 5 reported:

The highest bid, $1,915,500,
‘was -put in by Wertheimer &
Co., Baker Watts & Co., W. W.
Lanahan and Stroud & Co. The
proceedings were attended by
numerous real estate men and

. investment brokers.

‘Judge Eugene O’Dunne SLgned
“an order rejecting all ‘bids and
.*authorizing ~ John D.- Hospel-

horn, receiver for the Baltimore
- Trust. Company, to: return: to
the bidders their . certified
checks for 20%: of the bids.
.‘Mr. Hospelhorn proposed the
_prompt sale of the assets to ef-
fect an immediate- final settle-
ment to  all. creditors and. de-
positors.. Such a sale; it was
pointed  out, would have per-

mitted the creditors and depos-

itors to  receive an  additional

payment of about 10%. Approx-

imately 61% has been paid back
so far.

However, a number of brok—
ers and persons interested ‘in
the purchase of only real estate
items or of other isolated assets
argued that the assets would
.bring ‘a higher: price if sold in
sections,

Following the session, Mr.
Hospelhorn asserted he would
not request that more sealed
bids be asked. He said he would
accept bids on all or parts of
the assets and each bid would
be handled separately as'it is
filed.

Considerable interest has been
maintained in the assets by reason
of two large blocks of stock con-
tained among the assets. These
blocks are approximately 67,000
shares of Davison Chemical Corp.
which is listed on the New York
Stock Exchange, selling around
$10 per share, and approximately
45,000 shares of Internatlonal
Mercantile Marine common, also
listed on the Stock Exchange, and
selling-around 9% « - «« & o«

Urges Management,
~Labor To Speed Arms

:Donald M. Nelson, Chairman of
the War Production Board, on
March 2 called on management
and labor to stop blaming each
other for lack ' of production of
arms-and to do everything within
their power to ‘surpass the peak
production of the “slaves of Ger-

many and -the slaves of Japan.”
In a radio address to the nation,
Mr. . Nelson warned that the
“greatest  production .job in his-
tory” must be accomplished’ in
1942, adding that ‘“we  have. but
ten months to go—304 days—in
which to. strengthen our striking
power to a point where victory
can come within our grasp.”

In order to achieve the produc~
tion goals of 60,000 military
planes, 45,000 tanks, 20,000 anti-
aircraft guns and 8,000,000 tons of
merchant ships, set by President
Roosevelt, Mr. Nelson said it was
necessary to have three-shift pro-
duction and to work machines as
much as possible to the limit of
168 hours per week. He added
that he was confident that by do-
ing ' this, production  of existing
equlpment could be increased by
25%.

The . War Production Board
chief called for the establishment
of joint management-labor com-
mittees in each plant to run the

drive “to push production up to|

and beyond the Presxdent’s goals.”
He continued:
. And right here I want to say
that this is no sly scheme to
speed up men and machines for

profits’ sake. It is'instead a job|

in which we all can take a hand
and share in its success. Out of
it must come greater produc-
tion: per machine and . much
greater use of each machine
now operating.

"Mr. Nelson also revealed that he
plans  to bring the production
goals closer'to men and manage-
ment by assigning quotas to the
primary = producers, with ~each
shop’s. production  schedule ' laid

out on a scoreboard for every day.|

Two other points in the produc-
tion ‘drive, Mr. Nelson reported,
are:. Awards of merit' for “pro-

duction. soldiers” in recognition of |

their special contribution and ex-

tension of lines: of communication |
between the plants and the thea- |

tres of war to tell how the instru-
ments of warfare have performed.

Jan. Sales On Exchanges:

Market Value Down 47%/|

The: Securities and .Exchange

Commission announced: on Feb,,28 |

that: the market value: of -total
sales on all registered securities
exchanges ‘- for January, = 1942,
‘amounted to $638,247,406, a de-
crease of 47.7% from the market
value of total sales for December
1941, ‘and a - decrease of :16.1%

from: the market value of totalf

sales for January 1941. January
stock- sales, excluding right and
warrant sales, had a market value
of $512,290,415, a decrease of 52.8%
from December. January bond
sales  were valued at  $125,744,-
306, a decrease of 6.7% from the
Decémber market value. The
market value of right and war-
rant sales for January totaled
$212,685, involving 1,169,888 units.
The SEC further reported

The volume of January stock
sales excluding right and war-
rant sales was 27,189,195 shares,
a decrease of 56, 2% from De-
cember. Total principal amount
of bond sales for January was
$256,089,400, a decrease of 7.6%
from December.

The two New York exchanges
accounted for 94.3% of the mar-
ket value of total sales, 93.1%
of the market value of stock
sales, and 99.4% of the market
value of bond sales on all reg-
_istered securities exchanges.

The market value of total
sales on exempted securities
exchanges for January 1942

- amounted to $277,317. ... . .

(Strikes In War Plants -
~UpT1% In Feh.-NAM|

The number  of strikes in war
production ‘plants during Febru-
ary increased 77% over January,
involved 357% more workers and
resulted ' in = 205%  more. man
hours being lost than during the
preceding - month; ' the - National
Association of Manufacturers re-

tion: ‘pointed -out. :its ‘report - on
strikes was compiled from reports

papers in- . principal: " industrial
centers’ and  did not purport to
cover every strike action. -

January and February, the Asso-
ciation said, indicated the policy
of ‘Strikes ‘As Usual’” had not
abated despite the seriousness of
the war. The Association’s tabu-
lation of strikes follows:

Janua;g Februa.xl‘y

15,512
661,976
25

13,108
1,750,224

War industry strikes_.
Men involved
Man-hours lost .
Non-defense strike
Men involved __..._.
Man-hours lost__._...
Total-—

Strikes 68
Men involved ... (s 28,610 82,
Man-hours: lost. 2,412,200 = 3,220,976

From the  Association’s an-
nouncement the following is also
taken:

. The strike report pointed out

70,905
2,028,824
2

11,773
1,192,152

103

plant strikes alone last month
was the potential work time to
build upwards  of 200 four-
engine bomber planes, or 2,000
dive bombers.

Majority of the strikes in de-
fense plants involved CIO lo-
cals. Six strikes were jurisdic-
tional -disputes = between - CIO
and  AFL locals, 44 involved
CIO .and. 22.AFL locals. The
remainder - involved ' indepen-
dent unions.

AFL local , unions were in-
volved, the Association said, in
20 of the 27 strikes at non-
defense plants. Four strikes in-
volved CIO locals and three
others - involved independent
unions. i

The Association pointed- out
a majority, if not all, of the
strikes at defense plants- could
be' described as “critical.” Pro-

war . products’ or. materials ‘as
bomber parts, anti-aircraft guns,
ships - and 'ship parts, armor
plate, ‘machine: tools and dies
was delayed because of strxkes,
the report revealed..

Various reasons were offered
to justify-the strikes aecording
to the newspaper reports but
among the; more unusual was
that advanced by 160 welders
who “walked ‘out” because a

“foreman used ‘bad language.”
Another strike "of 10,000 men
‘'was called because a worker
slapped a co-worker in the
plant. '

D ———

Name Price Control Court

A three-member Emergency
Court of Appeals to review pro-
tests arising under the Price Con-
trol Act was designated on March
2 by Chief Justice Stone of the
U. S. Supreme Court. Fred M.
Vinson, Associate Justice of the
United States Court of Appeals
of the District of Columbia, will
serve - as  Chief Judge and the
other members will be Judge Al-
bert B. Maris of the Third Circuit
Court at Philadelphia and Judge
Calvert Magruder of the First
Circuit Court at Boston.

As set forth in the Emergency
Price Control: Act of 1942 (the
text of which was given in our
issue of Feb. 12, page 673) this
Emergency -Court will have sole
jurisdiction ‘to hear  complaints
against price or rent orders issued
by the Price Administrator, Leon
Henderson. It does not have jur-
isdiction over criminal proceed-
ings brought by the Price Admin-
,1strator for . violation of price
OLA@YSws as sv is ¢ves

N R
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vealed on March, 2. The Associa-|

in" metropolitan ‘newspapers and:

Comparison of strikes during

+|the " Export - Import .. Bank

the man hours lost ‘in defense |

duction of such vital and basic|

U. S., Brazil Sign
Lend-Lease Compacts

Agreements ‘between the United
States and Brazil providing ‘ for
additional collaboration between
the two countries in the interest
of © hemisphere defense  were
signed -at' Washington .on - March
3. The agreements cover a new
lend-lease. pact, -an arrangement
for ‘developing « Brazil’s® strategic
materials - and natural: resources,
including : rubber, - and “iron ore,
and: the extensmn of credit up to
$100,000,000-- for - financing dollar
expenditures “in connection with
Brazil's productive resources pro-
gram.

The pacts were concluded after
several = weeks - of ' negotiation.
Among' those signing the accords
were -Acting Secretary -of State
Sumner - Welles,  Ambassador
Carlos Martins of ' Brazil, Dr.
Arthur de ‘Souza Costa, Brazilian

¢.| Finance Minister and officials of 5
the Federal Loan Authority and- -

of
Washington. :

The bases of the arrangements
were - laid at the conference of

678 American ~ Foreign ' Ministers . in

Rio de Janeiro in January and
implement the economic resolu-
tions: adopted there  for the mo-
bilization of resources for: the de-
fense of the Western Hemisphere.

According ' to  the ' Associated
Press,” the ' agreements provided

for: 5

A credit  of $100,000,000 so
Brazil can: develop her natural
resources, including such ‘war-
“vital materials as iron, rubber,
magnesite and bauxite.

Establishment of a' $5,000, 000
Rubber Reserve Co. to develop
raw rubber production in the
Amazon Valley - and adjacent
regions.

Rehabilitation of the 365-mile
long Victoria-Minas Railway;
opening up of iron mines in the
Itabira region, where some of
the richest iron ore deposits in
the world are located, and im-
provement of ore-loading facil-
ities at the port of Victoria. The
Export-Import Bank agreed to

~lend . Brazil up ' to. $14,000, 000
for this. project.
~Expanded - lend-lease " aid to
Brazil; ~which signed. a  $100,~
- 000,000..- lend-lease. agreement.
~last fall:~ Amount of the addi-:
- tional ‘loarn: was not disclosed.

British Ambassador’ Lord Hali-
fax was one. of the signers of the
iron ore development agreement
The loan will be paid out ‘of iron '
ore sales made to the Metals Re-
serve Co, and the British Gov—
ernment.

Mr: Welles said that the agree-
ments were “one of the concrete
answers of-Brazil and the United
States to Hitlerism and the other
declared enemies of the liberties
of the Americas, of Christian civ-
ilization and of mankind itself.”

Ambassador Martins - declared
that the pacts were a shining
light marking -the already bright
path of political relatlons between
our two countries,” and asserted
that “they unveil before our eyes
the vast honzons of further eco-
nomic progress.”

Dr. de Souza Costa sald they
were significant “not only because
of their concrete objectives of in-
creasing the capacity for produc-
tion in order to overcome . present
difficulties, but principally in-the
sense of countervallmg the ideal-
ogies of hate and disunity by the:
spirit of solidarity which 1nsp1res
the governments of America.”

The Brazilian Finance Minister,

who headed the negotiating com- |

mittee, said that his government
would probably establish a new
organization to develop the na-
tion’s strategic resources. The
United States will provide the re-
auired technical and expert as-
sistance.

The first lend lease pact be-
tween-the two countries was re-
ported in our issue of Oct 16,

.page,ﬁlQ
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