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Block Of J. P. Morgan Co. Gapital Stock
- (Offered To Public At $206 Per Share

Tor the first time in its 81 year history partial o'wnershib of fhp
“ “bank of J, P. Morgan & Co.; Inc. passed into the hands of the public
with the offering on Feb. 3 -of a block of 16,500 shares of :capital

. stock. The stock was ‘offered by Smith, Barney & Co., New York,| -

at $206 per share and represents approximately 8% of 'the out-
standing shares. : " !

The primary, and, in fact, only, purpose ipr sale of these sharés,
according to the announcement made by Smlth, Barney & Co., and
later. substantiated by Thomas W. Lamont, Vice Chairman of the
Board and Chairman of the Executive Committee of J. P. Morgan
& Co., Inc,, is to further broaden the ownership of the company.
It also is desirous that a published market value be quoted on the

| shares of the company, a virtual impossibility when the stock is held,
as previously, by a relatively small number of persons.

Alihough the identity of the sellers of the stock was not revealed

" either by the purchasing bankers or by Morgan officials, Mr. Lgmont
~did disclose that most of all of the large stockholder.s contrlbute_d
to the total. He also estimated that there were, previously to- this

" sale, probably between eighty and ninety -holders of the company’s
capital stock, mostly all of whom are either: identified with the

. ‘company or are members of the families of former partners of the
private banking firm of J. P. Morgan & Co. ' y )

A prospectus issued by Smith, Barney & .Co. affords the fol-
lowing: : ; .

J. P, Morgan & Co. Inc. began business on April 1, 1940, having
been incorporated in the State of New York to take over the business
conducted by the former private banking firm of J. P. Morgan & Co.

‘ The incorporated institution has continued to conduct its-affairs gen-
erally in the same manner as they had been conducted for many
years by the private banking firm. Certain activities have been
altered, however, and others have been expanded or developed.

The company operates under the banking laws of the State of
New York and under the supervision of the Banking Department of
that State. In addition to transacting a general banking business the
company renders numerous corporate and personal trust and agency

" services and an investment advisory service to its clients.” It owns
a substantial stock interest in Morgan Grenfell & Co., Limited, Lon-
don, which conducts a private banking business. This stock is carried
on the books of the company at $3,886,000 which; on the basis of
the latest available balance sheet, is approximately $1,000,000 below
the bhook value thereof at current exchange valuations.

(Continued on.page 559)

INDEX

Our Reporter's Report
Bank and Insurance Stocks

Railroad Securities
Securities Salesman's Corner (The) 554
Tomorrow's Markets—Walter
Whyte Says
Bond - Selector (The)
Whisperings

Calendar of New  Security Flota-
tions

Our Reporter on Governments

Uptown After 3

Jottings

’

.. The first cash borrowing of the war, the first new money opera-
tion of 1942 should be.announced next week. . .. For sale either
slightly before or around the 15th of the month. .
as expected—and which: should cause no surprise at all. .. . At the
rate of Treasury spending these days, financings every other month
must be taken for granted until Secretary Morgenthau submits to a
trial of the “tap” method of financing or decides to use his new
power. to isell. Government securities direct to the 12 Federal Re-
serve Banks.. .....

The total? . No one even tries to guess at details of a flota-
tion these days, but it seems logical that it should be around the
$1,000,000,000 mark. ., .. Borrowing less scarcely would scem
worth while. .,

The terms? - An even more futile guessing game. ., . But
either a short-term bond or a note or an addition to one of the
outstanding taxdble- 2s (the 2s of 1051-49, outstanding #n the
amount of $1,014,000,000 and selling at 101.2, or the 2s of 1955-51,
outstanding in the amount of $533,000,000 and selling at 100.21
at this writing). .., - ! 2t

Short-terms; because Morgenthau recognizes a longer time is
needed: to: make sure the long-term issues are well distributed and
in the hands of permanent holdérs. . .. An additional issue because
the list already is becoming unwieldy and Morgenthau would be
wise to avoid increasing the confusion by broadening the list un-
necessarily, . . ..

Those are the best. forecasts at the moment. . . . Not too definite
but they do-provide guides to your policy while waiting for the
financing. ... . Unless the predictions go completely wrong, expect
the long-term section to have a breathing spell, the short-term bond
list to be under technical pressure for a while. ., .. You can carry
on 'with decisions according to your own particular position from
there. ., .. .

The cash balance, incidentally, is down to the $2,100,000,000
mark, despite record sales. of $767,000,000 defense bonds through
Jan. 23. i gt

The ‘market’s action is unattractive. ... . Prices react on any
news at all,-seem to want to go down more than up. ... For in-
stance, the weakness following announcement of  the February
financing had no real stimulant outside of general nervousness. . ..,

And as for the taxable-tax-exempt gyrations—well there’s
money to be made here: : i v

IHow To Do It

To explain that sentence-—and it needs explanation; admittedly—
here’s what to do:

(1) “Copper” the ctowd. . ;. Don’t séll tax-exempts because
the “crowd” is selling them. . ., Buy them cn any weakness
instead. . . .

(2) Buy taxables when they're going off in relation fo tax-
exempts.. ,. . . :

(3) Follow your own judgment on the ‘possibility of near-term
action to tax outstanding tax-exempts. . . . Do you honestly think
Morgenthau is going to succeed in accomplishing this obvious cir-
cumvention of the constitutional principle of contract inviolability?
.....Do you really expect he’ll lower the normal income tax: just to

(Continued on page:559)
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Members New York Stock Ezchange
°
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Kobbe’, Gearhart& Co.

INCORPORATED
Members N. Y. Security Dealers Ass'n
45 Nassau Street New York
Tel. Rector 2-3600 Teletyps N. Y. 1-578
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Capital Funds . $37,500,000
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INVESTMENTS
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New York, Chicago &
Boston Stock Exchanges

100 BROADWAY
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o TOUR
REPORTER’S
REPORT

Strict adherence to the sound
fundamentals. of investment- was
urged on trust officers of banks
and others who are charged with
directing the flow of the public’s
funds into securities.

Speaking before the trust
division of -the American
Bankers’ Association here
earlier in the week, Richard
G. Stockton, head of the sec-
tion, and Vice-President of
the Wachovia Bank & Trust

& Co., of Winston-Salem, N. C.,
\ladvised “steer clear of ‘will-
of-the-wisp war time babies’.”

He warned handlers of trust
funds that during . current ‘war
conditions ‘“temptations will con-
stantly : arise to switch invest-
ments solely on the theory that
dislocations and displacements
will have an unfavorable effect
upon such holdings.”

He added, however, that
“trustees should remain firm
in  their. determination to
place the financial welfare of
their beneficiaries in the
hands of companies which
maintain the highest effi-
ciency in management.”

Trust ‘men. were admonished
that such temptations would pre-
sent one. of the most difficult
problems facing them during the
war  period and the - post-war
period. ; :

Admitting that events of
the last 20 years may have
raised in many minds the
question of whether or not
the = institution. of  private
property could survive, Mr.
Stockton asserted that “in the
long run, astute private en-
terprise can surpass any form

(Continued on page 552)
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MARKETS FOR
MORTGAGE
CERTIFICATES

issued by
BOND & MORTGAGE GUAR. CO.
HOME TITLE INSURANCE CO.
LAWYERS MORTGAGE ' CO.
LAWYERS TITLE & GUAR. CO.
N. Y. TITLE & MORTGAGE CO.

{| STATE TITLE & MORTGAGE CO.

TITLE GUARANTEE & TRUST CO.
All other local companies

_ 'Newburger, Loeb & Co

Members ‘New .York Stock, Ezchange
40 Wall St., N.Y.. WHitehall 4-6300
Bell - Teletype NY¥ 1-2033
Philadelphia Atlantio- City Lebanunl

/

- Autocar Corp.
Liberty Aircraft
Botany Worsted Mills
Wickwire Spencer Steel

Members
New York Security Dealers Assn.
50 Broad St., New York, N. Y.
HAnover 2-4660

Rell System Teletype, N, Y. 1-2480

J.F.Reilly& Co.

Bangor & Aroostook
(Piscataquis Div.) 5 -43
(Van Buren Div,) 5-43

Amer. La France 515 & Com.
Cuba Company Pfd.
Industrial Office Bldg. 6 - 47
Great Lakes Utility 515 - 42
Berkeley-Carteret 544 - 51

Frank €. Masterson & (Io.i

Members New  York Curb Exchange

84 WALL ST NEW YORK
Teletype NY 1-1140 HAnover 2-9470

/

Phifa. & Read. C. & 1. 5s, 1973 C/Ds
Phila, & Read. C. & 1. 65 1943
Stevens & Thompson Paper 3 %2, 1958
Stevens & Thompsun Paper Common -
Houston Oil Co. Preferred
Tudor City Units

All Westchester wowmeg G lysll
Certificates and Bank Stocks

= Schoonover, deWnllers & Co.

120 BROADWAY 20 8. BROADWAY
NEW YORK, N.Y, YONKERS, N.Y,
REctor 2-7634 MArble 7-8500

Bell Weletype NY. 1-2361

Phone
CEntral 7600

OFFERINGS WANTED

Arkansas Highway 3s & 3Ys
Consolidated Coai Com. (St.L.)
Missouri Utilities Com. & Pfd,
Missouri Power & Light Pfd.

EbWARD D. JoNES & Co.

Established 1922

Boatmen’s Bank Building, ST. LOUIS

Members
New York Stock Exchange
St. Louis Stock Exchange

Chicago Stk Exch, - Chicago Bd. of Trade
Assoc. Member Chicago Mercantile Exch,

New York Curb Exchange Associate

tal Long Distance
Be]l Teletype——ST L 583

o

DIRECT PRIVATE

WIRE

LOS

ANGELES:

T 0
¥

“Since 1893’

NEw

1.0S ANGELES PASADENA

TRADING MARKETS

PACIFIC COAST
SECURITIES .

BELL TELETYPE NY 1481

WYETH & Co.

Meml;er Los Angeles Stock Exchange

40 WALL STREET .
“ Telephone W hitehall 4-0650

York
BEVERLY HILLS

SAN DIEGO

We take pleasure

Manager - of our

1 WALL STREET

!

Mr, Walter V. Kennedy

. i X \
has become associated with us as

AMXiNab (o

ESTABLISHED 18b5
Members New York Stock Exchange and other Zeudmg cxchangz’s

Telephone DIgby . 4-2525

in announcing that

Bond Department.

NEW YORK

| ‘American Cyanamid 5% Pfd.

Bickinson & Chapman
With Blair, Bonner

CHICAGO, ILL.—Blair, Bonner
& Company, 135 South La Salle
Street, announce that Phil. S.
chkmvon and John A. Chapman,
formerly of Knignt, Dickinson &
Co., Chicago, have become asso-
c1ated witn them as of Feb 2,
1942..

Both Mr., Dickinson and Mr.
Chapman have been active in the
investment banking business in
Chicago - for many. years. Mr.
Dickinson began 28 years ago, in
1914, with Charles S. Kidder &
Co. . Except for a period of war
service 1917-18,; he was continu-
ously with them until 1920, waen
Le assisted in organization of Wil-
liam. L. Ross & Co., Chicago, of
which he was Vice-President, Ia
May, 1930, this firm consolidated
with Nichols, Terry & Co. to form
Nichols, Terry & Dickinson, Inc.,
of which Mr. Dickinson was First
Vice-President - and later Presi-
dent. ' This latter firm  in 1940
consolidated with Bartlett, Knight
& Co. to form Knight, Dickingon
& Co., of which  Mr. Dickinson
was Vice President.

Mr. Chapman began in the in-
vestment business in 1917 witi
Wm. A. Read & Co. In 1922 he
helped ~organize and became
President of Chapman, Grannis &
Co., Chicago, continuing in that
capacity until 1930, when he be-
came Vice-President of Bartlett,
Knight & Co. Since May, 1940,
when that firm entered into a
consolidation - to form Knight,

Kuhn, Loeh Gelehrates
75 Years In Wall S,

Kuhn, Loeb & Co., 52 William

treet, New York City, members
of the New York Stock Exchangeé;
are celebrating the seventy-fifth
anniversary of the entrance of
their firm into the general invest-
ment and banking business on
Feb. 1,1867. .In the three-quarters
of a century - that have passed
since then the firm has risen to
be one of the nation’s most influ-
i ential  bankrag institusions and
underwriting houses. ; i

Founded by Abraham. Kuhn,
Solomon Loeb and Samuel Wolff,
the.firm today numbers among its
eleven present partners two great-
grandsons of Solomon Loeb. Pres-
ent partners are: George W. Bove-
nizer, Lewis L. Strauss, Sir Wil-
liam - Wiseman, John M. Schiff,
Gilbert W, Kahn Frederick M.
Warburg;, Benjamin J.  Butten-
wieser, ~ Elisha - Walker, = Hugh
Knowlton, Percy M. Stcwart &
Robert F. Brown.

The present war has already af-
fected  the official personnel” of
the firm, Mr. Strauss already be-
mg on leave of absence for: ser-
vice as a commander in the Navy
and Mr, Schiff as a lieutenant.
Mr. Buttenwieser expects to be
called for naval service at .any
time and Mr. Warburg, it is un-
derstood, is also making prepara-
tions to enter the service soon.

Dickinson & Co, Mr. Chapman
has been Vice-President of the
latter company. He is a director
of International Harvester Co.

Associated Gas & Electric

We' maintain f'rm markets
in the se :urities of

System

including
Utilities Employees
Securities Co. -

G.A.Saxton & Co., Inc.

70 PINE ST, N. Y, WHitehall 4-4970
Teletype NY 1-609

NEW YORK BOSTON

BANK STOCKS -

INSURANCE STOCKS

-~ Frederic H. Hatch & Co.

Incorporated
Members New York Security Dealers Associat;on

63 Wall St., New York, N, Y.

Bell Teletype NY 1-897
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 Botany Worsted Pfd.
Botany Worsted h
U. S. Lines (Nevada) Pfd.

Mc DONNELL & (o

Members New York. Stock Exchange
120 BROADWAY NEW YORK
R REctor 2-7815 :

Qﬁerings ‘Wanted:
BLOCKS
2nd and 3rd Grade

RAILS

Listed ‘and Unlisted

KATZ BROS.

Established . 1920
Members New York Security Dealers Ass'n
40 Exchange Pl., N.¥. HA 2-2772

BELL TELETYPE NY 1-423,

Howard Philfips Jeins
Richard J. Buck & Go.
Howard E. Phillips has become
associated ‘wita Riecaard 'J. Buck
& Co., 39 Broadway, New York
City, mem-

bers of the
¢ New York

of
the trading
dep artment
Mr. “Phillips
was formerty

trading
departmeny
for Robinson,
Miller & Co.,
Inc.” for sev-
eral years. In
the past he was a partner in Pail-
lips & Golde, and was manager
‘of “the unlisted department for
Lmanuel & Co.

Chas. Sill Elecled
‘Helson Douglass ¥.-P.

LOS ANGELES, CALIF.—Nel~
son Douglass & Co., 510 South
Spring  Street,- have announced
the association with their organi-
zation ‘of ten  men all formerly
‘connected with M. H. Lewis «
Company.

‘Heading the group is Charles F.
Sill who has been elected a Vice-
| President of Nelson Douglass &
Co. Mr. Sill brings to his new
post 18 years experience in the
investment ‘business; since 1934
he had been associated with M. H.
Lewis & Company in an executive
capacity and as a member of the
firm’s board of Hirectors.
"Others . joining the. Nelson
Douglass organization are Fred W.
Dornberger, H. G. Grapperhaus,
Harry B. Hein, George Hoffman,
Harry B. McDowell, Bernard S.
Metty, Harry C. Oaks, Willard R
Steckbauer, and Harry F. Worth-
ington. All have been associated
with M. H. Lewis & Company for
many years and are well known
throughout Southern -~ Califoraia
investment circles.

M. Winkler To Lecture
Gn Internal’l Finance

‘Max Winkler, authority on In-
ternational Economics and Fi-
nance and former Economic Ad-
viser to the U. S. Senate Commit-
tee. on Banking and Currency,

Howard E. Phillips

America, Foreign Exchange and
International Business Relations,
in the Evening Session of the Col-
lege of the City of New York at
23rd Street and Lexington -Ave-
nue, on Tuesdays, Thur:days and
Frldays Registration is open un-
til Feb. 6. Those wishing to reg-
ister must appear in person at the
College Auditorium between 7
and 8 p.m.

Mr. Winkler is a partner in
Bernard, Winkler & Co., 11 Wall
Street, New York City, members
of the New York Stock Exchange.

will conduct courses on  Latin-

Alabama 5

a.nd. S
Louls!ana
Securities

STEINER, RoUSE & Co.

" Members New York Stock Exchanoe
Maritime Bldg. Brown-Marx Bldg.
New Orleans, La. Birmingham, Ala.
Direct Wire BH 198
25 Broad St.
New York, N. Y.
NY 1-1557

Trulmph Explosives

Common

Triumph Explosives
Warrants

Trading Department

DURYEA & CO.

.Members New York Stock Exchange
65 BROADWAY, NEW YORK, N. Y.

Teletype NY 1-1702
Tel, WHitehall - 4-0488-89-80-91

Nat'l Fireproofing 5s & Com.
Poli New England Theatre 5s
Fulton Iron Wks. 6s, Pfd. & Cogﬁ.
A. P. W. Properties “A”
Southw. Lumber Mills 55 & Com,
Industrial Real Est. Tr. 3s w. s.
Monon Coal 53 w. s.
Fuller: Brush Co. Com. ‘A
{ndianapolis Railways 5s & Com,

Harry Parker Co.

74 Trinity Place, New York, N. Y.
WHitehall 4-8565  Teletype NY 1-1102

Poor & [PeGuwen With
Ferrill Lynch In Giali,

(Special to The Flnnncml Chronicle)

CINCINNATI, OHIO — William
Cowan McOwen and Henry E.
Poor have become associated with
Merrill Lynch, Pierce, Fenner &
Beane, Union Trust Company
Building,. Mr. Poor was formerly
local manager for the First Cleve~
land Corporation and was man-
ager of the bond department of
the local office of Granberry &
Co. Mr. McOwen was also form-
erly with the First Cleveland
Corporation; in the past he was
with Edward Brockhaus & Co.

“Confidentially, Brokers
Don’t Like To Predict”

We invite inquiries and furnish
Trading Markets in
Petroleum Conversion Corp.
Virginia Iron Coal & Coke Co.
Golconda Petroleum Co.
Frink Units

S, JOSEPH FLORENTINE

Established 1937
11 BROADWAY, NEW YORK

Telephone WHitehall 4-0386
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Long Elects Hoagland
Gentral States V.-P.

Hugh ‘'W. Long and Company,

Incorporated, 15 Exchange Place;
Jersey. City, national dlstrxbutoxs
of Fundamental Investors, Inc.,

Investors ¢

Fund - C, Inc.,

Bond  Fund,

nounced
election of
Arthur = M.
Hoagland - as
Central States
Vice - Presi-
dent,

Mr.  Hoag-
land’s business
career ‘started
in the com-
mercial bank-
ing field with
the - Liberty
National Bank
now -the New *York Trust Com-
pany.. -He has been identified
with several prominent firms in

Arthur M. Hoagland

- various parts of the country, spe-

cializing chiefly in the distribu-
tion of. industrial and municipal
securities. In.this. period he was
southern manager for Bancamer-
supervising -a
number: of branches . in southern
cities from -headguarters -in- At-
lanta, He has also been’Director
of Finance for the State of Georgia
and .a Public 'Works ' Administra-
tor for the Government.

Mr. Hoagland has been' identi-
fied with the Long Company since
its inception and is now in charge
of its distribution in all or'in part
of the States of Georgia, Indiana,
Kentucky, Pennsylvania, Tennes-
see, 'Virginia, and West Virginia,
and makes his office in the Union
Trust Building, Cincinnati.

Don Craft How With

Goodhodly & Company

(Special -to The Financial Chronicle)

CLEVELAND, OHIO—Don M.
Craft has become associated with
Goodbody - & Co.;- National City
Bank Building. Mr. Craft was pre-
viously with Blyth & Co., and
prior thereto was a partner in
Pame, Webber & Co.

C. Marks Co. For Defense

. Carl Marks, President of Carl
Marks & Co., Inc, 50 Broad St.,
New York City, dealers in foreign
securities, announced that the
£mployees of the firm, numbering
36, have donated $780 to the Red
Cross \Fund and have purchased
$,2,0:000 £ U. S. Defense Bonds.,

bd for FRASER

Manhattan|}

Inc,, and New :
York Stocks;

Ine., have an-|j
the | f

Houston
Lighting & Power
‘ Common Stock

Circular u-pon request . -

+ Bought —- Sold — Quoted o

Josephthal & Co.

Members New York Stock Exchange -
and. other Exchanges:

120,Broadway " New: Yprk‘
. Telephone: REctor 2-5000 ' -

19 Congress St. . Boston =~
Télephone: LAFayette 4620

0
P. A. Benson 25 Yrs.
L] L] s . Ll
With Dime Savings
Philip -A. Benson, President of
the Dimes Savings Bank of Brook-
lyn, ‘observed the  iwenty-fifth
year of his connection witn'that
: institution on
Feb.- 1,0 Mr.
Benson'en-
4 tered the serv-
ice of  the
Dime Savings
Bank on Feb.

tary. Two
was - elected
Secretary = of
the bank, and
in 1921 was
chosen . a
member of the

tees.. " There-
after he be-
came . Treas-

h ! urer an.d
three 'years later, 'in" January,
1932, was made President of the
bank.

In 1938 Mr. Benson was elected
President of the American Bank-
ers’ ‘Association. During Mr. Ben-
son’s 25 years with the bank, he
has seen it expand steadily, its
assets having ' grown  from  $52,~
000,000 in 1917 to over $242,000,~
000 at.the present time. At the
beginning of the year there were
aver 205,000 depositors, as com-
pared with 107,000 in 1917. " Dur-
ing this: period two -branches of
the Dime  Savings Bank were
established in Brooklyn.

Philip A. Benson

Facts And Figures !
Hoit, Rose & Troster, 74 Trinity
Place, New York City, have -just
issued a statistical supplement to
their recent “Facts and Figures,”
giving detailed information on
year-end bank statistics. ‘Copies
of  this ' interesting - supplement
may be had.from Hoit, Rose &
Troster upon request.

1,:1917, as As- ||
sistant Secre-

years later, he |

board of trus-|:

‘.Alabam_a Power Company

First Mortgage Bonds, 3%2% Series due 1972
' Bought — Sold — Quoted

Prospectus obtainable from. the undersigned

Spencer Trask & Co.

25 Broad Street, New York .
+ Teletype NY 1-5

{

HUGH W. LONG

15 Exchange Place
Jersey City

February. 2, 1942 !

We are pleased to announce
the election of

ARTHUR M. HOAGLAND

as
Central States Vice-President

Incorporated

AND COMPANY

634 South Spring Street
- Los Angeles

Wyeth Bo., Coast Firm,

Wyeth & Co., formérly Wyeth,
Hass. & Co., members of the Los
Angeles  Stock ' Exchange, have
opened a New York branch office
at 40 Wall Street, with adirect
private wire to then Los Angeles
office.

Oliver B. Scott, manager of the
firm’s - trading department, has
been in New York several weeks
and will probably remain until
March to coordinate operations.
The firm’s trading personnel has
long been identified as a primary
market -in-a number - of Pacific

that these markets, together with
facilities for the handling of in-
quiries, in issues listed on the Los
Angeles Stock Exchange, will be
available to New York dealers.

resents . Wyeth & Co.. through
branch - offices in the Southern
California -area, and in addition,

dealers. For these reasons, Wyeth
& .Co. is .greatly interested in ‘ob-
taining ‘block ‘offerings of securix
ties for retail and wholesale dis~
tribution-on the Pacific Coast.

H. F. Snyder Opens

(Special ‘to The Fiiancial . Chronicle)

MONTPELIER, IND. — Harry
Franklin Snyder is engaging in
a general securities business from

Gpens H. Y. Branch|

Coast issues, and. it is intended |:

A large retail organization rep- |

the .firm has- developed -a large|

hol e business among Coast |
yetlesah . : of M. H, Lewis & Company with

offices 'at 266 South Jefferson
.| Street.

facCormaek & Walker
With Fewel, Harache

(Special - to The Financial Chronicle)

LOS ANGELES, ' CALIF. —
William R. MacCormack and C.
Ed, Walker have become  affil-
iated with Fewel, Marache & Co.,
453 South Spring Street, members
of ‘the Los Angeles Stock Ex-
change, - Mr. MacCormack was
previously . with Merrill Lynch,
Pierce, Fenner & Beane, Banks,
Huntley & Co,,- and in the past
was an officer of M, H, Lewis &
Co. ' Mr. Walker was formerly
with M. H. Lewis & Co. and R. C,
Wade & Co.

Edgar Phillins Joms
Schwabacher Co. Staff||

(Speciai to The Financial Chronicle)
L OS  ANGELES, ' CALIF. —
Edgar: M. Phillips  has  become

‘associated “with® Schwabacher &

Co.;-515 West Sixth Street. . Mr.
Phillips 'was formerly an officer

which he had been connected for
many years.

Taxes & Treasury Bonds

Turner, Knight & Sholten, 14
Wall Street, New York City, have
available for distribution a cir-
cular on - the “Effect of Higher
Corporation - Taxes. on Treasury
Bond Prices.”. Copies may be ob-
tained from the firm -upon- re-
quest,

CHICAGO

BONDS

Public Utility
Industrial
Railroad -
Municipal

AC. ALLYN AND CGMPANY i

Incorporated

NEW YORK

ICHTENSTEI

AND COMPANY

- DON’T LIGHT
YOUR CIGAR

with that inactive security that
‘cthers . describe as ~ worthless.
Check with us,  'We often- find
values where others ses none.
" Obsolete Securities Dept,
99 WALL STREET, NEW YORK
Telephone: WHitehall 4-6551

Bux Defense Stamps end Lick
the - Other Slde

'

Aldred Investment Trust
415, 1967 I

Reynolds Realization
bs, 1946

Indiana Limestone
" 6s, 1952

Joseph McManus & Co.

Members
New York Curb Exchange
Chicago Stock Exchange
39 Broadway, New York
-Dlgby 4-2290 = Tele. NY 1-1610-11

We. Are Specialists In

REAL ESTATE SECURITIES

Inquiries Invited In
Lawyers Mtge, Co.. Ctfs,
Lawyers Title Co. Ctfs,
Bond & Mtge, Co. Ctfs.
and all other Title Co.’s’
Bank Trust - Participations

Coinplete Statistical Information

L.J. GOI.DWATER & C0.

Members New York Securitz/ Dealers Assn,:
39 Broadway, New York, N, Y.
HAnover 2-8970 ° . Teletype NY 1-1203

Wis'cohsin Central
4s, 1959
Macfadden Pubs. Pfd. & Com.

_Permutit Company

" Central of Georgia
Consol, 5s, 1945

ATLANTIC INVESTING
. CORPORATION

67.WALLST., NEW YORK, N.Y.
Telephone—BOwling Green 9-3000
Teletype—NY 1-1629

Johnson Leaves NYSE
- For RFC “For Duration

Emil Schram, President of the
New York Stock Exchange, has
announced that H. Clay Johnson
who, since Nov. 1, 1941, has been
on his staff as Special *Assistant,

‘has been granted- a leave -of ah-

sence to return to the Reconstruc-
tion = Finance - Corporation -in
Washington, with which he was
fornderly-connected.

Mr, Johnson’s services were re=
quested by the Reconstruction
Finance Corporation for the dur-
ation of the emergency.

s

Eastern Corporation

Bonds, Preferred
Common & Warrants

Bought—Sold—Quoted
Complete statistical report
sent on request

R.ESWART & Co

| NFORPORATED

il "40 EXCHANGE PLACE, NEW YORK
k} Tel.: HApover 2-0510  Tele.: NY 1-1073
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_ DIVIDEND NOTICES

AtlasCorporation

Dividend No. 22
on 6% Preferred Stock

, Notick .15 HEREBY GIVEN that . a
dividend of -75¢ per. share for the
.quacter . ending' February 28,:1942,
has been declared on the 6% Pre—l
ferred” Stock of Atlas Corporation,
payable March 2, 1942; to holders
of such stock of tecord at the close
of business February 20, 1942, )

‘WALTER A, I’rrnxsou Treasurer

January 30,1942/

DBordeses
CoMMON DIVIDEND
No. 128 :
" An interim dividend of thirty. “cents
: (30¢) per share has been declared on
_the outstanding common stock of this
Company, payable March 2, 1942, to
stockholders of record at the close of
* business February 16, 1942, Checks
. will be mailed,

‘The Borden Company
E. L. NOETZEL, Treasurer

CARBON COMPANY

Eighty-First Consecutive
Quarterly Dividend

The Directors of Columbian Carbon

Company have declared a regular

+ quarterly dividend of $1.00 per share,

payable March 10, 1942, to stock-

holders of record February 20, 1942 at
3P.M.

. GEORGE L. BUBB

Treasurer

~ELEVATOR
‘COMPANY

PREFERRED DIvnSEND No. 173
ComMon DivipEnp No, 137
A quarterly dividend of $1.50 per
share on the Preferred Stock and
a dividend of 20¢ per share on the
no par value Common Stock have
been declared, payable March 20,
1942, to stockholders of record
at the ‘close of business on, Feb-

ruary 24, 1942,
Checks will be mailed,

C. A. SaNFORD, Treasurer
New York, January 28, 1942,

Canadian
Securities ‘

< Traded in U, S. Funds

F.W. Macdonald & Co.

Members Toronto. Stock Exchange
41 Broad St., New York, N. Y.
HAnover 2- 7673 Tele. NY 1-1619
Toronto New York

S. E. Firms Hame Gom.
y

For Customers’ Brokers

James F. Burns, Jr., President
of the Association of Stock Ex-
change Firms, announced the ap-
pointment of a Customers’ Brok-
ers ' Committee, consisting = of
representatives of the Association

of Stock Exchange Firms and the
Association of Customers’ Brokers.

Thomas - W, Phelps of Francis
I..du Pont & Co. and Chisholm &
Chapman, and a Governor of the
ASEF, 'is Chairman of the new
Committee, Thomas B. Meek,
President of the ' Customers’
Brokers Association . is Vice-
Chairman.  Other members of the
Committee are Lawrence McK.
Miller of E. F. Hutton & Co., rep-
resenting the ASEF, and the fol-
lowing customers’ brokers: Allyn
C. Donaldson, with Francis I. du
Pont & Co. and  Chisholm' &
Chapman; Louis C. Reynolds,
with Harris, Upham & Co.; Rob-
ert J, Davidson, with Fahnestock
& Co., and John Hevey, with
Newman Bros. & - Worms, who has
been . elected Secretary of the
‘Committee.

Mr, Burns said that the Com-
mittee had been selected in co-
operation . with = the Customers’
Brokers Association, and will act
as liason between the two or-
ganizations. | Members of, Custo-
mers’ Brokers Associations - in
other cities will be appointed to
the Committee later.

THE UNITED STATES LEATHER CO.

A dividend of $1.75 per share on its Prior
Preference stock to apply. on account of divi-
dends in arrears on- this date has been de-
clared by the Board of Directors of this Com-
pany, payable April 1, 1942 to stockholders of
record March 10, 1942, .

C. CAMERON, Treasurer,
New York January 28, 1942.

ANTILLA SUGAR ESTATES

To Stockholders:

. closed.

February 3. 1942

By JOAQUIN F., PARDO, Secretary

{ R RETE

‘The special meeting of stockholders called to take action
on the L£ompany’s Plan of Reorganization, dated as of -
December-1, 1941, has been adjourned to February 16, 1942,
as a sufficient amount of the Company’s. Twenty-Year 6%
Income Debentures have not yet been deposited to make
the Plan effective. The stock books will accordmgly remain

ANTILLA SUGAR ESTATES

To the Holders of Twenty-Year 6% Income Debentures:

A further communication with respect to the Company’s
Plan of Reorganization, dated as of December 1, 1941, has
been mailed to known Debenture holders. Debenture holders
who have not received such communication may obtain
copies thereof from The National City Bank of New York,
Depositary, 20 Exchange Place, New York, N. Y,

By JOAQUIN F., PARDO, Secretary

February 3, 1942

gitized for FRASER

If you contemplate making additions to your personnel, please
send in particulars to the Editor of the Financial Chronicle for pub-

lication in this column.

(Special to The annclal Chronicle)

CHIC L.— George E.
Wright has become  associated
with Lowell Niebuhr & Co., Inc.,
120 South La Salle St. Mr, Wright
was - formerly with David A,
Noyes & Co., and prior thereto
with “Sadler & Co. and Paine,
Webber & Co. d

(Special to The Financial Chronicle)

CHICAGO, ILL.—Clarence L.
Rice is now with Patterson, Cope-
land & Kendall, Inc.; 231 South
La Salle St.
viously with McGraw & Co. for
many years.

(Special to The Financial Chronicle)

CHICAGO, ILL.—Logan Shil-
linglaw - has become ' affiliated
with Shillinglaw, Crowder & Co.,
Inc., 120 South La Salle St.  Mr.
Shillinglaw was formerly -with
Blair, Bonner & Co., and Banc-
america-Blair Corporation.

(Special to The Financial Chronicle)

AYTON, O.—Jesse R. Bow-
man has been added to the staff
of Dayton Bond Corp., Third Na-
tional Bank Building. Mr. Bow-
man was' formerly' with Slayton
& Co. in St. Louis, Mo., and was
an officer of Mutual Management
Co. of Jersey City, N

Mr. Rice was pre-|

(Special ‘to The Financial Chronicle)
DETROIT, MICH.— Philip H.
Smith, formerly with Alison &

Co., is now connected with Baker,
Weeks &  Harden, Penobscot
Building.

(Speélal to The Financinl( Chronicle)
"HOLLYWOOD, CALIF.—Cecil

“|'A. Jones has'become associated

with Franklin Wulff & Co., Inc.,
6331 Hollywood Boulevard.

(Special to The Financial Chronicle)
JACKSON VILLE, FLA.,— Jack

Lewis Baker is now with Guar-
anty Underwriters, Inc., 310 West
Adams St.

(Sprrial to The Fmanclal Chronicle)

JOPL MO.— Charles Perry
Freeman has joined the staff of
Wise & Smoot, Inc., Fourth and
Joplin' Streets,

(Special ‘to The Financial Chronicle)

LOS ANGELES, CALIF.—Royal
L. Barrews is now with Floyd A.
Allen & Co., Ine, 650 South
Grand Ave. .

(Special to The Financial Chronicle)

-LOS ANGELES, CALIF —IHar-
old D. Van Cott has become affil-
iated with Conrad, Bruce & Co.,
530 West Sixth St.

‘DETROIT

LISTED AND UNLISTED
SECURITIES

Charles A. Parcells. & Co.

Members of Detroit Stock Exchange
PE‘.NOBSCOT BUILDING
DETROIT, MICH.

ST. LOUIS

911X & L0

SAINT LOWUIS
509 OLIVE ST.

Members 8t, Louls 8tock Exchange

SALT LAKE CITY

Specializing in

UTAH-IDAHO SUGAR
AMALGAMATED SUGAR

Analysis on request’

EDWARD L.BURTON
& COMPANY,

Established 1899
160 8. Main 8t. Salt Lake City, Ctah
Bell System Teletype SU 464
Oldest Investment House in Utah

Chicage Bond Traders
Induct New Officers

CHICAGO, Ill.—Attendance of
325 members and guests at the
17th annual winter dinner of the
Bond Traders Club of Chicago

held Tuesday,|-

Feb. 3rd, in
the ‘grand
ballroom - of
the. Palmer
House wel-
comed - t-h e
new- - officers
of the club as
they - were
- presented by
Thompson M.
Wakeley,
tiring Presi-
dent, who
served as mas-
‘ter of cere-
monies,

The new
officers for
1942-3 are
Henri P. Pul-

ver, Goodbody & Co., President;

Harris & Rolch To Be
With Townsend Dakney

(Special to The Financial Chronicle)

BOSTON, MASS.—Jose C. Har-
ris and Charles M. Rotch, form-
erly partners in F. L. Dabney &
Co., will be associated with the
new firm of Townsend, Dabney &

Henri P. Pulver

re={

Frederick J. Cook, Clement, Cur-
tis' & Co., Vice-President; Francis
C.. Woolard, Kneeland & Co., Sec-
retary, and = Jerry Marquardt,
Fuller, Cruttenden & Co., Treas-
urer:

Among' the fifty out of town

Frederick J, Cook

Francis C. Woolard

guests on hand was Herbert Bliz-
zard of Philadelphia, President of
the ' National . Security  Traders’
Association.” About’ 40 of those-
in attendance left Wednesday for
the annual dinners
City and St. Louis.

in Kansas

Jerome Marcuardt

5

Tyson, 30 State Strect members
of the New York and Boston Stock !
Exchanges, which was formed by
a- consolidation of F. L. Dabney

& Co. and Townsend, Anthony &l
Tyson.

near future New York City.

Unusual Defense Investment!
Opportunity one or more qualified Individuals to purchase.

Long Established Machine Tool Company In East
Enjoying full priorities and important Government contracts.

Logical reasons for sale—$500,000 required

Principals only submit bank, business references.
details  disclosed only during personal interviews to be arranged

Address Box P 4, Financial Chronicle
23 Spruce Stree_l, New York, N. Y.

Complete

e
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on Good Will... Stocks o " New Securities g

Especially at this time, fore-
sight is a primary requisite :
of intelligent management, -

_.Managerial . foresight, .. fur-.
thermore, may be expressed
.in cogent, forceful, prestiges ...
building  adyvertising.

o - You can assure yourself of =

able cooperation in this* re-
spect by engaging anagency.
which, since its inception in

1872, has successfully “spe--
cialized in corporate adver- -
tising and public relations.
It is on this premise that
one -of our principals will
gladly explain the particular
services we stand ready to
provide—in terms of- yout
own requirements,

-,

Albert Frank - Guenther Law
Incorporated
Advertising in All Its Branches
131 Cedar Street New York
Telephone COrtlandt 7-5060 (3
Philadelphia - San Francisco

Boston ' Chicago

Tbmorrow’s Markets
Walter Whyte
Says—

Rt e D P SR
Despite bad war news  and

unsettled - domestic - picture;

market now- points up. - Rail

-equipments act. well. ‘Two

suggestions below: : ‘
By WALTER WHYTE

For whatever reason last
.week’s market showed lower
; prices; as did the market of
- the week before and the week
before that, for the same un-
explamable reason the; cur-
rent market action’ 1nd1cates
a turn for the better.
M £ %

I use the word ‘“unexplain-
able” because there is really
very little in the current news
to warrant any wild-eyed op-
timism. On the domestic front
the question of taxes is still to
be  answered. On - the. war
fronts of the: world, particu-

larly -in the Pacific, the news|

is certamly nothmg, 1f ot
bad _ ;
* 1,'_( :.’: .
Last week in adv1smg that
the stock’’ market Tooked
~_lower, I held out the possibil-
- ‘ity-.that- bad" news. might+ be’
" the ‘motivating’ factor for-a
.new “decline.. "Well,-the news
" did come but the market dld
not go down, . |
. LIRS 3
Certalnly the besxegmg of.
: Singapore can’t be ¢alled good'
“news. . Of course, there: are
‘large headlines announcing
that American Marines have
joined Gen. MacArthur's forces
in Bataan Peninsula, a con-
.dition that to some people
. seems to offset the Singapore
news. But to counter that
- there is the Jap attack on
Surabaya, which, in case you
¥

R T e T e R e

Il for FRASER

‘don’t ‘kno‘w;

f]oscpb Walker § Sons

M-bm Nm ‘)‘ub Im‘ !;-rbu‘l .

120 Broadway
“NEW YORK

: Tel REctor
" 2:6600 ;'

(when, as an

.61 Broadway £
Telephona-—DIgby 4-4933

Bought —— Sold

PFLUGFELDER BAMPTON & RUST

~ Mémbers New York Stock Exchange

-~ RAILROAD REORGANIZATION SECURITIES

d if issued)

New York
Bell Teletype—NY 1-310

BROWN

5138, 1946 - 50 - 01d Pfd.
58, 1959 - Common & Preferred -

HART SMITH & (0.

52 WILLIAM ST., N. Y. HAnover 2-0980
Bell Teletype NY 1-3056

New York = Montreal Toronto

Oneé base, in the Far East since
the siege of Singapore.- God
knows I know little of mili-
tary. strategy, still. even .l
know, that a heroic defense of
Manila Bay is small compared
to the possible loss of Singa-
pore and Surabaya.

ook %

Yet, either the market has
taken all this into account and
has decided that it wasn’t the
bad thing it appears or some-
thing is in the wind: that
oromises . to. change the pic-
ture. For the market is not
acting badly

Leavmg the war alone and
going back to the market, you
will see that in the last few.
weeks prices have had three
distinct movements. The first
occurred during the week of
Jan. '17th  from which they
rallied about two points. The
second reaction came during

the week of Jan. 24th when
prices again approached their
previous low points.. The next |

one came during-the last few
days. when “prices. again
backed off, . This time the re-
action.was only a point or so.
s %07 k. ES ‘

Stock movements  usually
come in waves of three or at
most four. Usually between

the *:third - and. fourth':wave:
something comes: in that

either aggravates ‘the' pesssi-
mistic picture -or changes it
to one of optimism.

: Weli, the third down move-

ment . came,  but instead of

breaking through as last

week’s action indicated, they

stopped and turned up agam
¥ * *

The whole' . picture, going

back to the lows of December

and including the lows of last!
g {towards ‘the -future, -particularly

month; is now alittle clearer.
The . market has. fmally rec-

ognized -a- -base: -at- which
either selling dries up or buy-
ing ¢ comes in; ‘Whichever one

is the case, the butlook now is|

for: hlvher prices.:"Of course,

the: ‘'same - bage ‘that I+ nien*|
tioned above; ‘also ‘représents]
‘|what must:be called a critical

level “as .well, . and - buyers
would do well to keep that
in mind. ‘For if for some rea-

son this base is broken, stocks'

should be sold,

Bringing all this down to

individual issues, it might be|

interesting to see that the rail

equipments are doing as well,

if not better, than almost any
(Continued on page 556)

!nums‘vdl‘:.iwn-an»na-Ac\_‘

is the Number’

| interpretation "of ‘the ‘tax laws,

{man Plan’ are 65 and 75 years

 the new company” will ‘be able to

needs.: -
iy (T further pomted out in the i

‘the properties could realize such

‘»'RA‘I"LROA’D SECURITIES

Alleghany Corporation, in its controversy with the Stedman
Committee over: the terms of the ICC approved plan of reorganiza-
tion. for Missouri Pacific, met an apathetic public last week when it
came forward with an outline for an- alternative plan, Few students
of railroad reorganization procedure could conceive of the Com-
mission- giving serious consideration to anysuch capitalization as

was visualized in the Alleghany<€
letter.  In fact, it has been fairly
generally held that the Missouri
Pacific’ plan- was, if- anything, too
liberal in the first place and that
if -the Commission had another
chance at it the scale-down would
be ‘even more drastic.

- The essence: of the alternative
plan is the elimination of pre-
ferred stocks and the substitution
therefor "of -additional contingent
interest bearing - bonds. = Fixed
charges would be inereased only
moderately. (about ~$500,000) but
contingent interest would amount
to * $12,886,682, compared with
$5,330,340 under ‘- the approved
plan, This new contingent inter-
est would even be. $1,781,292
greater.than combined contingent
interest and preferred ‘and prior
preferred dividends “‘under the
Commission proposal. The reason
for the proposed revision is to
‘eliminate ~“oppressive . -and = dis-
criminatory: taxes which will pre-
sumably -be:levied 'on‘reorganized
railroads if the Internal Revenue
Bureau “is upheld in:'its present

and’ no- rémedial -legislation  is
forthcoming. It is' ‘claimed that
the ‘conversion - of: the preferred
stocks. :into: ‘contingent interest
bearing debt would ‘save roundly
$7,000,000 in .taxes on -the basis
of~1941 'earnings, and. taking the
worst possxble -interpretation . of
the tax -laws in. figuring the po-
tential hablhty under ‘the: ICC
plan. !

In Justlfymg the - creation - of
the larger- face amount of con-
tingent debt, the ‘Alleghany letter
states : “One -objection to income
bonds: has centered on the neces-
sity of taking care of the princi-
pal ‘on maturity. -Since the ma-
turity - dates: - provided - for - the
income- bonds.even in the ‘Sted-

from issuance, ' this -is indeed a
remote -contingency’ to' consider.”
The Commission would not likely
take -such . a detached attitude

as -it . has “consistently . ‘expressed
its"infention that new- capitaliza-
tions. shall be: s0.set up. as to af-
ford . reasonable assurance ,that

‘meet:its " obligations® when - due,
and- prowde “for. future capxtal

letter-that: the saving represented’
by the difference-between a 4%
interest-rate on.the proposed ad-
ditional~ bonds:.and -the.-5% rate
on-the. preferred.that would be
eliminated would, if earned -and
used: for debt reductxon be suffi-
cient to retire practically the en-
tire principal by maturity. How-
ever, total fixed and contingent
charges under the alternative plan
would amount to $24,782,121 and
there is certainly no-evidence that

earnings except in boom times.
Average earnings during the ten
vears 1931-1940 would have been

| exactly the same ratio to gross
; - from the ﬁrm upon request.’

little more than half the aggre-

Railroad
Reorganization
Securities

(When Issued)

7~

BEAR, STEARNS & Co.

Members New York Stock Exzchange

New York Chicago

Our latest
Railroad Bond Letter
includes a special study on

"LEHIGH VALLEY
TERMINAL 1st 5s, 1951

Copies available on request

 Opportunity
For
Security Firm

Dealcr, now maintaining a well
established profitable business,
with a retaii and broker-dealer
following in unlisted securities,
would like to hzar from firm
that would be interested in
making some mutually advan-
tagsous arrangement. Box S 25,
Financial Chronicle, 25 Spruce
Street, New York, N. Y.

Cashier-Accountant
Available

Twenty years’ diversified expe-
rience both municipal and cor-
porate securities. Now employed
by municipal firm, Free to lo-
cate. Box C 5, Financial Chroni-
cle, 25 Spruce’ Street, New
York, N. Y.

TRADER

formerly conducting own busi-
ness in-over-the-counter securi-
ties seeks connection where he
can capitalize on the contacts
he has established throughout
the country over many years.

LEROY A. STRASBURGER & CO0.

1 WALL 8T., NEW YORK
WHitehall 3-3450  Teletype: NY 1-2050

gate ‘requirement; - and .only in
1931 would . the full fixed and
contingent . charges have been
earned. Granted that the proposed
debttcould have been supported
by the 1941 earnings, the margin
of - earnings even in. that boom
period would have been less than
$2,000,000. - This would not even
have made up for the deficiency
in- income bond interest, which
presumably- would be cumulative,
of the preceding year much less
provide funds for additional debt
retirement. It is also pertinent
to note that operating officers of
the - company have themselves
ascribed- 90% of the 1941 traffic
gain -directly to the war:effort.
In support of. their plan, Alle-
ghany Corporation also cites the
Chandler Act readjustment ef-
fected by Baltimore & Ohio a few
years ago. It is ¢laimed  that
total fixed and contingent. charges
of Baltimore & Ohio bear almost

(Contmued on page 556)

Age 39. Excellent reputation,
Box ‘M 1, Financial Chronicla,

25 Spruce St., New York City

The defaulted railroad bond in-
dex. of -Pflugfelder, Buampton &

City, shows the following range
for Jan. 1, 1939, to date: High—
36%. low—143/4, last—35%. i

Pflugfelder, Bampton & Rust
have deleted from .the list of se-
curities from which the averages
are compiled Erie General 4s of
1996; and- Norfolk & Southern
Railroad first and refunding 5s of
of 1961, and have added Kansas
City. Ft. Scott & Memphis re-
funding 4s of 1936, and Wisconsin
Central Railway first general 4s
of 1949.

‘Boston & Maine Outlook '

Clark, Kohl & Eyman, 55 Li-
berty Street, New York City, have

road in the'year 1942. - Copies of
this - analysis. may be ‘obtained

e have prepared an analysis of

'SEABOARD RAILROAD

Divisional and Leased Lines
Circular upon request

We invite dealer inquiries on any
of the Seaboard Railroad issues

'L h.rothchild & co.

specialists in rails
11 wall street

n.y.c.
HAnover 2-9175  Tele. NY 1-1293

‘ TELLIER & COMPANY

We'speéicxlize in.. .

. Wholesaling to Dealers |

Qil Rovyalties
Send for our new booklet

“PETROLEUM ON PARADE"
It will help you sell Royalties

Members
Eastern Oil Royalty Dadors Ass'n.
42 Broadway ‘New York Gity
ROwling Green 9-7947 Telelvpe NY 1-1171

Defaulted RR. Bond Index

Rust, 61 Broadway, New York

prepared- an analysis of the out-"
look for. the Boston & Maine Rail-:
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Marion Steam Shovel Pfd.
“Mt. Hope Bridge 5s, '59
Norfk.-Ports. Bridge Com.

Bought = Sold ==~ Quoted

C(b, m.&(i).
Membeérs ‘New York Stock Ezxchange -

and other leading erchanges

1 WALL ST. NEW YORK |

Merck & Co. . -
Christiana Securities
West Indies Sugar
Missouri-Kansas Pipe Line

Inquiries invited in all
Unlisted Issues

Laird, Bissell & Meeds

Members New York Stock Exchange
120 BROADWAY, NEW YORK CITY
Telephone: BArclay 7-3500 |
* Bell Teletype—NY '1-1248-49

' Telephone DIgby 4-2525

‘L. A. Gibbs, Managet ‘Trading Department)

| Bank~: and VI‘n's'nranc‘:e Stocks

iy Wi

Thls Week — Insurance Stocks

Preliminary insurance company reports covering 1941 opera-
' tions indicate billion-dollar premium volume for both the fire and

| casualty companies.
Fire compames in 1940 repor

ted aggregate premium volume of

. $917,000,000, a 15% gain over 1939 and the highest since the 1929

peak of - $1, 009 000,000, For 1941,

preliminary reports of four major

companies indicate total premxum,

. volume of $78,600,000, compared
to $66,800,000 in 1940, an . 18%
., gain. Individual . increases range
- from 14% to 19%. Assuming an-
" other 15% increase for 1941, ag-
. gregate premium volume of the
' fire companies would total $1,-
- 054,000,000, which would top the
© 1929 peak.

Casualty 'companies in 1940
wrote $869,600,000 in net pre-
miums, a 6% gain over 1939 and
¢ topping the 1929 high of $865,~
¢+ 600,000. For 1941, six leading
: companies indicate total premium
* volume of $151,800,000, compared
* fo 1940 total of $130,900,000, a
- gain of 16%. Individual increases
« range from 14% to 20% for five

; of the reporting companies, the]:-

+ other company pulling down the
{ average with a 4% gain.: Assum~
ing a 15% increase for 1941, ag-
gregate premium volume of.cas-

ualty companies would tota! about’

$1,000,000,000, represeating an-
other new high in the history of
. the business.

The combined ten fire and cas-
¢ ualty companies show an increase
of $32,000,000 in premium volume

for 1941. Such large expansion for
* a single year has a three-fold ef-
fect: (1) The expense of writing
this increased business must be
met, which comes out of under-
writing account (surplus); (2)
- because of the “term’ policies is-
sued, larger unearned premium
reserves must be set up, and
‘ underwriting profits on the
" “statutory” - (earned) basis are1
therefore lower; (3) total assets.!
however, are larger because of
the incresse in fiduciary liabili-
' ties, mainly unearned premiums.
Stockholders, therefore,
should not expect this sub-
stantial increase in premium
volumea to be immediately re-
flected in larger underwrit- :
ing profits. The books at the
close of 1941 reflect the pav-
ment. of  expenses to write.
this larger business, but un-
der the law c2n reflect the-
increesed premium income in
vnderwriling accovnt ouly as
~the premivms paid in ad-
vance are fully earned..For
the coming year, however, a

Corn'Exchange Nat'l Bk, & Tr. Co.
. Girard Trust Co.

Land Title Bank & Trust Co.
Penna. Co. for Ins. on Lives etc. .
Philadelphia National Bank

| Provident Trust Co.

Phila. Transportation Co.
3-65, 2039 & Pfd.

H.N.NASH CO .

1421 Chestnut Street, Phllndelphla
Phila. Phone New York Phone

Locust 1477 HAnover 2-2280
- Teletype PH 257

large part of this unearned
premium expansion will be- :
come fully earned and be
posted as credit - to ‘- under-
writing account.

* Although total volume is up
sharply, .the "impact of war has
accentuated the profit differences

(in particular types of volume. For

example, one of the major cas-
ualty 'companies comments that
its automobile lines, after several
years of profitable operation,
turned unprofitable during 1941.
Curtailment  of production and
sale of automobiles and tires- will
materially - affect premium in-
come in automobile- insurance,
comments . another major .com-
pany.

On the other hand, even auto-

.mobile lines have had favorable

factors. Bodily injury- and prop-
erty damage casualty volume in
New York has jumped. sharply,
with ‘the New York Safety Re-
sponsibility Law mnow in effect.
Best’s estimates that 60% of pri-
vate passenger —automobiles in
New York State are now insured,
and business is continuing to in-
crease.. This compares with esti-
mated 30% coverage a yeéar ago.

Furthermore: although 1941 loss
experience will not be available
for rate changes until late in 1942,
the Board rates for automobile
liability and property .damage
have been raised reasonably in
unfavorable loss territories. This
involved composite  increases of
3.5% for private passenger cars

Fstablis

BALTI’\IORE

Telephone—P1luza 9263
Teletype—BA 283

INSURANC

Mackubin, Leg

Members New York Stock Exchange
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hed 1899
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in' 34 States and 18% for com-=
mercial- cars in 18 -States. Pre-
sumably, the 1941 loss -experience
would justify further reasonable
revisions.

Shrinkage in such classes. of
business, as automobile . liability
and property damage. and pér-
sonal accident volume in wartime
would be offset by further gains
in lines such as-workmen’s com=
pensation. . Increased .industrial.
employment and rise in. payrolls,’
with continued emphasis on safety,
will “mean larger volume -in
this 'line and continued satisfac-
tory. “underwriting, - despite ’the
trend toward higher  losses  cre-
ated by increased exposure to.in-
dustrial accidents. ' .

Other shifts in volyme mclude
that from automobile to increased
fire ‘and ocean marine in the:firé
field; and from private construc+
tion to Government projects in
the fidelity and surety field.

In the conversion of pro- .
duction from civilian to war.
output, these shifts in volume |
are inevitable and  present :
problems - for - the  under- |
writer. The need for insur- -
ance protection, however, will |
continue, whether it is civil- ;
ian productlion or military :
output, Aggressive companies
therefore will make up .in -
defense ‘lines what reduction::
they incur in civilian lines of
insurance. ¥
In making such conversion: to

defense business, insurance com-~
panies should not experience the
sacrifices in rates that some in-
dustrial companies incur in shift-
ing from civilian to Government
business. It is. highly important,
especially amid ‘the uncertainties
of wartime, that nothing should
disturb * the ploughing. back of
reasonable underwriting profits,
based on adequate rates, in order
to keep policyholders’ surplus of
insurance companies at-a strong
level. in ' relation to~ mountmg
undelwntten risks.

- Uncertainties in"the /stock: and
bond markets; low money ‘rates; |’
and probable reductions in cor-
porate dividends caused by higher
taxes, indicate that investment
earnings will not be able to con-
tribute their usual help to growth
in surplus.. Underwriting earn-
ings, consequently, have.to carry
an “increased burden of con-
tributihg to growth in surplus in
wartime. To reduce underwriting
earnings by artificial -tampering
with rate structures or imposing
inordinately heavy taxes would

therefore be a distinct: disservice|-

to both pohcyholders and - stock-

1holders by impairing safety and

soundness,

This especially applies in-view
of  the .increase in . aggregate
losses, .a normal development as
premium volume expands in war-:
time. Expenses are rising, too,
and although expcnse ratios are,
steady or lower in relation to the
sharper uptuln in premium vol=
ume, the rising expenses have an|
immedinste effect on surplus -as
“term” husiness expands. It is to
be hoped that regulatory and tax-
ing authorities will bear these
considerations in mind.

W. Lesz Now Partner

Scudder, Stevens & Clark, in-
vestment counsel, announce- that

Winslow Lewis, associated with
the firm for the past twelve years.

has been admitted as a General
Partner resident in Philadelohia.

Mr. Lewis entered business
with Brooke, Stokes & Companay,
investment bankers; - and later
was connected with Fisher and
Company, railroad research or-
ganization, before joining Scud-
der, Stevens & Clark in 1929. ~

Allen For Victory 1009, -

Members and employees of Al-
len & Company, 30 Broad Street,
New York City, have- adopted,
100%, a plan for weekly salary
»llotents for the purchase of.
1. S. Defense Savmgs Bonds and
Stamps.

{ican. Bankers

NY Fm. Advertisers
_Elect 1942 Officers|

Merrill Anderson of Merrill An-
derson & Co., was elected presi-
dent of the New York Financial
Advertisers at the annual meeting
succeeding Dudley L. Parsons of’
The New York Trust Company:

William T. Wilson of the Amer-
Association . was
named first Vice President to suc-
ceed Mr. Anderson, while Harold
Whittaker = takes < Mr. Wilson’s
place as Second Vice ' President.
William Huckel of The Chase Na-
tional Bank was -elected Secretary

-and George Kirby of the Green-

point Savings Bank was elected
Treasurer o
The bhoard of directors for ‘the

-ensuing year is composed of Mr.
. Parsons,

the  retiring President;
James Rascovar of Albert Frank-
Guenther - Law, Inc.; Roland
Palmedo of Lehman Brothers;
Charles Seeman of the Brooklyn
Savings Bank; ‘George Dock, Jr.,;.
of “Doremus & Co.; Joseph Bame
of Commercial National Bank;
Richard Meyer of The Wall Street,
Journal; Bradford Warner of For-
tune Magazme Harold Choate of
Business Week; and William D.

| Murry . of Hudson Advertising

Agency.-

The slate of new officers and
‘directors was presented to  the
meeting by a nominating commit-

tee headed by James De Long of |

the Saturday Evening Post.

Victor Cullin of the Mississippi
Valley Trust Co. of St. Louis, Mo.,
President of the Financial Adver-
tisers Association, summarized the
national - association’s = wartime
plans. Pres. Reed, Executive Vice~
President of the association, and
other out-of-town members were
also 'present.

C. Lake & K. Hopper -
* In Nuveen’s HY Cffice

Charles H. Lake has become
associated with John Nuveen &
Co. in their New York office at
31 Nassau Street. Mr. Lake began
his -investment career in 1927 in
the municipal bond department of
the = Bankers - Trust Company.
More recently he has been asso-
ciated with Alex. Brown & Sons
in New York. Harrison Hopper,

'who has been in the Miami office

of John Nuveen & Co., has been
transferred to New York.

Portfolio Readjustment

Caswell & Co., 120. South. La
Salle  St.,. Chicago, Il1., have- just
issued: a.bulletin of quotations of

representative unlisted securities, |

showing 1941 dividends paid. “It
Jnow seems,” the bulletin states,
“that .only those industries v1tal
to national defense and civilian
essentials. will. be ' permitted - to
function. Securities of such com-
pames are most favorably situated
in the present war economy, es-
pecially if they have available
capacities beyond normal require-
ments, which would permit ab-
sorption- of excess tax levies.

“There is ' no doubt of the ex-
treme  necessity of assured in-
come in greater measure than
ever before, to-meet rising living
costs and 1ncreased taxes and we
wish to point out. that some of
the most attractive income pro-
ducing -securities are traded in
the over-the-counter markets on
a national basis.- A careful re-
adjustment of investment port-
folios should now be under-
taken.”

Copies of the bulletin contain-
ing quotations 'and a brief analy-
sis of Western- Grocer Company,
may: be obtained from. Caswell &
Co.: upon request

Greene, DuBosque Partner
James B. Greene has been ad-

NATIONAL ‘BANK -
" of EGYPT

Head Office Cairo
- Commercial Register No. 1 Cairo

FULLY PAID CAPITAL . £3,000,000
RESERVEnFUND con oo . £3,000,000

: LONDON AGENCY
6 and 7 King William Slree’t. E. C,
Branches in all. the
5 principal “Towns- in
“EGYPT and the SUDAN -

NATIONAL BANK
‘of INDIA, LIMITED

. Bankers .to the Government in
Kenya Colony and Uganda
Head Office: 26, Blshnpsgate,

London,

Branches in India, Burma, Opylan, Kenya

Colony  and Aden and Zanzibar

Subscribed Cap‘&al. .,.$4,000,000 -
. Paid-Up " Capital 42,000,000
Reserve Fund....,...£2,200,000
The Bank conducts every: description "of
banking and exchange business

Trusteeehips and ' Executorships
also undertaken .-

‘ Capnal (fully paid)

Royal Bank of AScotland}

Incorporated by Royal Charter 1727

. Over
200 Years.of Commercial. Banking

HEAD. OFFICE~Edinburgh .
General Manager
William . Whyte

Total number of offices, 258

CHIEF FOREIGN DEPARTMENT
3 Bishopsgate,. London, England
£3,780,192
fund_ . ciicassl £4,125,968
£69,921,933
Assoclated Bank '
* Williams Deacon’s Bank, Ltd,

Raserye
Deposits

mitted to partnershio in the firm
of DnBosque & Company, .72,
Wall St.,. New York City.

Australia and New Zealand

BANK OF ~
'NEW SOUTH: WALES

(ESTABLISHED 1817)

Paid-Up Capital £8,780,000
Reserve Fund 6,150,000
Reserve Liability of Prop. 8,780,000

£23 710 000

Aggregate Assets 30t h
Sept., 1941 £150,939,354

_SIR ALFRED DAVIDSON, K.B.E.,,

General Manager

Head Office: George Street, SYDNEY

The Bank of New South Wales is the oldest
and largest bank in Australasia. With over
870 branches in all States of Australia, in
New Zealand, Fiji, Papua and New Guinea,
end London, it offers the most complets
and efficient banking service to investors,
traders and travellers interested ‘in these
countries.
. LONDON. OFFICES:

29. Threadneedle Street, E. C.
47 Berkeley Square, W. 1
Agency arrangements with Danks

) Ihmughnut the U. 8. A,

George Dedrick With
Blair F. Claybaugh Co.

George Dedrick has-become as-
sociated with Blair F. Claybaugh
Co., 72 Wall St., New York City,
in their trading department. Mr,
Dedrick was formerly with Amott,
Baker & Co., Byrd Bros., and
Kidder, Peabody & Co. In his new
connectlon he will handle the
Harrisburg wire and trade in in-~
dustrial bonds and stocks.

"Seabcard RR. Interesting

L. H. Rothchild & Co., ¥1 Wall

St., New York City, specialists in
rail securities, have prepared an
analysis of Seaboard divisionals
and leased lines, which may be
had from the firm upon request,
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- A Litlle-Hrewa Type Gf Securily

By Wm. J.
cecurity that is little-known outside the Ohio market

A type of

MERICKA

is the land trusc certificate. Land trust certificates are participating

interests in land which has been

stance by income-producing property. ars
come-producing buildings on, as a

the desire of investors to own in
rule, downtown property, but the

improved in practically every in-
For many years it has been

high values of single pieces of the

prevented the small investor from
participating “in tpijs type of in-

- vestment:

In . recent years a. plan was

. evolved whereby these properties

could be subdivided into partici-
pating interests; or.certificates of
equitable ' ownership - in a - given

‘parcel of land. “These certificates

represent, .as we know them, an
undivided interest in such land.
As a‘rule, the land is held by a
trustee, either a trust company

- or.an individual acts as a trustee

who services these certificates of
equitable ' ownership = from ' the

" rents.received from the improve-

ments thereon. The:-owner of the

land deeds his property to a trus-
_tee which becomes the  record

owner of the land. The trustee
in turn leases the land back. to
some other: person or-corporation
for a fixed number of years, re-
newable forever at a definite ren-
tal. In addition to this, the trustee
makes a declaration of trust in
which it declares that it owns’the
property as trustee subject to the
lease for the benefit of the hold-
ers of land trust certificates. The
trustee ‘disburses. all income re-
ceived by ‘him, less trustee’s
charges and taxes, to the certifi-
cate-holder at a stipulated rate of
return, or to the extent earned
after all charges. Frequently the
trust provides for a fixed sum of
money each year to be used for
the retirement of these. certifi-
cates ‘at a premium or by pur-
chase in the open market at or
below the call price. Almost all
of Cleveland’s banks act as trustee
for this type of security.

For many. years this type of
investment . was . very = popular
with  trust accounts, either hold~
ing ell of the certificates or a
portion of them. Land- trust cer-

tificates had been issued on prop-

FJOTT

; Obviously rationing is to become vastly more pervasive than the|:¢

erties in Omaha, Boston, Detroit,
Chicago, St. Louis, Indianapolis,
Minneapolis, and Portland, Ore.,
the State of ®hio. . Bul this type
of security is primarily . that: of

Ohio ' origination. - Land - ‘trust
certificates have been issued on
properties in: almost every' large
city .within the- State’ of Ohio.

' As an evidence of -the popular-
ity of ‘this type” of -security. one
has .only to-look . to the year.of
1926 when but 51, issues . of this
type were generally quoted in-the
“Over-the-counter- markets.” To-

tificates traded in the “over-the-
counter market.” “The fact that
there are ‘more land trust certifi-
cates quoted .today  than there
were. in 1926 does not necessarily

cates outstanding = today - :than
there were in 1926, but rather
that through ' the . distribution "-of
trusts which owned these certifi-
cates in their entirety. more.are
in the hands of the general public
today than.heretofore. Many of
these trusts have been distributed
or are in the process of distribu-
tion ‘and a market had to be
found for' them. The broad ex-
pansion of the trading of these
certificates has  ‘indicated . that
there ‘is ‘a reasonably ready mar-
ket for them at all times through
“over-the-counter -.dealers.” ~ In-
formation from many of the trus-
tees as to earnings, leases, taxes
and  other pertinent facts are
readily available.’

Land trust certificates were is-
sued and are outstanding on suc?
better-known  properties as the
Cleveland Terminal Tower.
Rockefeller Building, Cleveland
Hotel, Hippodrome Building,
Cleveland Athletic Club Building.
Shaker~  Company . and many
others.:

INGS®?

American consumer dreams of yet—even the consumer who is now

Jaying in 100 pounds of sugar and:six suits of clothes and' thereby| :

bringing the. day of rationing so much the nearer. 5 N

To cite some instances.

: The textile industry can’t turn out more than its present 1,000;4 ;
000,000 yards a month, : i

armed services which were tak-
ing 300,000,000 a month. last . fall
are. to be doubled and: tripled,
while payrolls - (which * provide
the “largest. civilian demand for
textiles) -are running $1,000,000,-
000 a month over last year.
. On the lower or coarser end of
the textile business the Army  is
already taking all the duck and
all the osnaburegs; on the upper
end there isn’t enough long-
staple cotton. =5 §
.The. woolen . industry . turned
out 1,000,000,000 pounds of goods

last year—two thirds for civilians. |

Bit this year the services will be
taking -more nearly 700,000,000
than. 350,000,000 pounds.. The
woolen people can turn out goods
of re-processed or re-used wool,
but not the worsted people.

-The sugar situation might be
called the worst-handled mess in

© Ameriran economic history—but

the OPM, OPA, AAA, and De-
fenss Supplies . Corporation peo-
ple busy on it down yonder in
Washington probably say. “It’s
all right for those columnists to
sit hack and criticize but they
ought to try to wrestle with this
problem themselves for a while.”

Latest confusion in sugar

igitizgll for FRASER

But:the®—=-

is - the - Price  Control - Act;
which for no valid reason on
earth includes sugar. . It
shouldn't include - it because."
. sugar is largely a plantation”
and . industrial product which ~
has gone through a- tech--
nolegical reveolution since -the
days of the parity base—
1999-1914. In order to help a
few beet ‘and domestic: cane -
- growers, the U, S. must pay
an unnecessarily - high  price .
for molasses -fo .go into -alco- ~
hol . for smgkeless  powder. .
and also for sugar to go from '
Cuba 'to Britain and Russia. '

But worst of all, the effect.of
the Price Control-Act on sugar,
is a4 positive menace to sugar sup-
plies “north of Hatteras.,” Be-
cause the present price, 3.74 cents

of parity, but the parity base is
due to rise as farmers' officially
estimated costs rise. And whether
it does or not, Cuban and Puerto
Rican growers -think it will. .-8o
they have ample incentive to hold
back their supplies: for the bet-
ter price. '

horrific figures, which obviously

LR € ¢ 1

plus a few other cities outside -of;

day there are as many as 150 cer-|

.of them can distill only to 140

mean that there are more certifi-

| pounds or more a year, may mean

' shortages and rising wages for

for raws, is right at the 110%]-

exaggerated the possible shortage.
(He minimized Hawaii’s war ca~l
pacity, perhaps exaggerated the
need for molasses for smokeless
powder, and used a simply stag-
gering figure, 950,000 tons, for
estimated shipments to Russia.)
But he may have wanted to pre-
pare certain ‘areas of the country,
including particularly  “north of
Hatteras” for .an approaching
shortage which, in fact, is solely
due to laws, bureaus, blocs, and
other Washington: phenomena, not
to physical difficulties at all.

|

Anent the molasses to -go into
aleohol to go. into smokeless pow-
der, the saying is- that ‘it takes
a half a ton of sugar to fire a'
16-inch gun once.” 45 I
I Even:' without': the - :molasses,
there :could be plenty of alcohol,
from--corn  and “wheat, but the
bottleneck is’'in the industrial al-
coho] -distilling industry. The gin
and ~whisky people will -distill

INCORP

- Lorp, ABerT & Co.

L ¢ 63 Wall Street, New York -

UNION BOND FUND “A"™
UNION BOND FUND “B”
UNION BOND FUND “C”
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ORATED a

I

o iy A S b

 Investment

. Investment Company Reports

Trusts

s A 53, £ 298

only. -industrial : alcohol, but . it  American Business Shares, Inc,— Century Shares Trust—

isn’t.enough, and in addition some |

Proofs .. i

- But 'while . the: Price Control
Act upsets.the sugar outlook by
threatening to put the price too
high; it endangers ‘the fats'and
oils - outlook . by. threatening to:
hold it too low. Among the cock~
eyed -aspects of the parity-priced
concept. is .the fact that the base
period . 1909-1914 was one with a
corn-hog - .ratio unfavorable to
hog-growing — which means  to
lard. -But lard is the great white
hope of relieving, by indirection,
the impending ~fats and: oils
shortage.

“But to resume the story of im-
pending shortages. . Then - there
are the mechanical and electrical
goods. The radio manufacturing
industry, -which :normally. furns
out less than $200.000,000 a year,
is to try at over $1,000.000,000 of
Government needs, so there won't
be much room for civilian radios.
Even' the bicycle people may not
be able to turn out even 1,000,000
bikes. this year, against around 1,-
200,000 last year, the best since
the ‘nineties.

{  Not  only 'are petroleum
| tankers being sunk but they
! are ‘probably -being diverted.
i ‘Balik Papan, biggest refinery
% in.the Far East, is blown up,

and ‘if 'the others have to go
‘{. too,- there will be an enor=-
' 'mous -drain’ on the Allies’
tanker supply, because Aus-
. iralia "and. all the fighting

forces :there will have to be
‘suppliéd from either Califor-
" niaor Saudi Arabia.

_'\,Incx’;ease' in aluminum-making
capaeity to 2,000,000,000 pounds,
and in magnesium to- 400,000,000

that, ‘turbines in such excess-
power -areas as New York City,
may. have to be stripped down
and-transported. - -

.+And.so- on,

But it's manpower rather than
material  or machinery shortage
that ~ will . -hit civilian' supplies
hardest. It's almost .certain that
10,000,000 .men “will be diverted
this“year.. ‘Most ‘spectacular will
be the -effect on agriculture. Al-
ready. cotton: people-are-worried
about ‘the prospect of getting la-
bor-for cotton chopping, then for
picking.: Despite the lush price
and ‘bounties, beet sugar doesn’t
expand - chiefly .due to labor

{arm hands.

_Transport is another thing that
may ~ bring- odd shortages in
stranee " places—vide sugar and

. yfullv . fill- the vacuum of Doug-
This may be a good vart of the las-fir.
explanation for . Mr, Henderson's!- '

petrolenm products. With the en-
tire. inter-coastal fleet.- diverted,
for instance, lumber plentiful on
the West Coast may be scarce in
the East. as Southern pine cannot

' Dec. 31, 1941 .

As of Dec: 31, 1941, American
Business Shares, Inc.,; had net as-
sets of $3,761,379, equivalent to
$2.44 a: share on 1,541,059 shares
of $1 par value capital stock then
outstanding. This compares with
net assets equivalent to $2.67 per
share on June 30, 1941.

Dividend and interest income
received during the year ended
Dec. 31, last, amounted to- $238,«
576, and net income after all ex-
penses’ including taxes amounted
to $181,521. :

“During the market weakness

that followed the declaration of|

war in December,” Andrew J.
Lord, President of the company,
stated in a discussion of manage-
ment policy, “all the available
liquid assets of the company were
invested, and it is anticipated that

a policy of full investment at all
times will be followed in the fu-
ture. The portfolio from now on
will - be properly diversified  in
accordance ‘with the judgment of
the management, not only as to
industries, but also as.to common
stocks, preferred stocks and bonds.
In this way, the stated objectives
of the company may be attained,
namely: (1) Good income; (2)
conservation’ of capital in periods
of deflation, and (3): apprecia-
tion - in value in : advancing
cycles. .. .

“The portfolio. at present is
rather heavily weighted. in favor
of common 'stocks. * It is. antici-
pated "that the maximum invest-
ment- at: any: time " in ' common
stocks shall be 85%. thus provid-
ing ample epportunity for capital
appreciation in periods of advanc-
ing prices. On the other hand, it
is expected that 45% shall repre-
sent the minimum investment in
common stocks, thus providing
55% of total assets available for
the purchase of bonds, etc., as a
‘cushion’ in periods of deflation.”

‘Composition of the portfolio at
Dec. 31, last, was'as follows: Com-~
mon stocks, 69%; preferred stocks,
4.30%; corporate bonds, 16.27%:
U. S. Goverhments, 9.41%, "and
cash ‘and other assets, 1.02%.

can endanger 'the sunpiy of any
or. everything. South. America,

steel, -radios,. efc..

even if U. S.
COonsumersgo-w X

And bungling price control can
do it by putting-ceilings too low
There is considerable’to be said
for some of the farm prices now
being ‘pushed. Don’t judge them
too harshly.

Would you believe it—that tin
is still going into beer cans, shav-
ing tubes, ete.?. Ard that an OPM
official asked a Navy official if
by chance he had a list of brass
mines? And that- another OPM
official asked a Dutchman. to
write ont what he wanted aerial
bombs for? All true. ... But you

; And then foreign requirements

{

self. Everybody does.

Forox o  ow o

Dec. 31, 1941
Net assets of Century Shares
Trust on Dec. 31, 1941, totaled -
$13,755,930, equivalent to $23.76

HUGH . LOKG and COMPANY

15 EXCHANGE PLACE 634 0. SPRING ST.
JERSEY CITY LOS ANGELES
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per: share; - as . compared - with
$25.13 on Dec. 31, 1940, a decline
of about 5.45%.

Income from cash dividends re-
ceived during the year totaled
$591,618, and expenses amounted
to $57,588, leaving net income of
$534,030. R
Republic Investors Fund, Inc.—

Dee. 31, 1941 '

Net assets of Republic Investors
Fund, Inc, available for $332,000
Collateral Secured 4% % Con-
vertible Bpbnds, Series A, due
Feb. 1, 1950, in addition to the
common and - preferréed stock
totaled $1,245,930 on Dec. 31, 1940.

The assets applicable to the re-
spective securities of the company -
were as follows:

Asset value per share of common
stock
Asset coverage per share of pre-
ferred stock, series A and B ($10
par value per share) .. ... 57.93
Asset coverage per $1,000 collateral
secured 4% % convertible bond. 3,840.75

: Dividends and interest received .
during - the. year totaled $95,144.
Expenses  amounted to - $24,828,
leaving a balance of $70,317 be-
fore interest and . debt  discount
and expense. Net income avail-
able for preferred and common
stock amounted to $51,845. after
taxes.

.William R. Bull, in the letter
to security holders presented an
interesting view of management
policy.

I 1 ; L] 1 ; i
for instance, must get machinery, Policies essential to the con

servation of capital and buying
be radically different from  poli-
cies pursued in times of peace.
They require concentration of a
major part of invested funds in
securities with appreciatiorn pos- .
(Continued on page 553)

Send [or
Prospectus

i{epubli'c '
. Investors Fund,Inc.

know plentv of such stories your-

Distributing Agent
BULL, WHEATON & CO.Inc.
40 Exchange Place, New York ‘J
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| Municipal News & Notes

Despite' the immediate reaction
of the municipal market to Sec-
retary Mor genrhau s recent Cleve-
land speecn, it is understood that
the Lreasury: Department  has
plans atoot to ask the House Ways

"'and Means Committee in 'initial

appearances 02 the omnibus. tax
legislation, to eliminate all ‘Fed-
eral tax  exemption features of
outstandinig issues of State, mu~
nicipal .and . authority bonds
Treasury -oificials™are quoted: as
saying ~the. market ' disturbance
following . ‘Mr. Morgenthau's: flat
declaration -would ‘not. influence
the plan to-ask Congress to. re-
move the tax exemptioa from out-
staniding as well as- future mu-~
nicipal securities. -

It appears that the Secretary of
the Treasury will make an initial

" statement to the House Ways and

Means Committee at opening of
hearings on the tax bill, and. this

"~ broad general statement will in-

. quotations as well.
+, gestion of the Treasury should be
<~adopted, all major groups of in-
“ vestors in high grade bonds may
. have 'to .revise: their portfolio
. pollcres to a greater or lesser ex-
. tent,

clude the recommendation for full
state: and municipal bond taxa-
tion.

Following that, Treasury ex-
perts will present the arguments
backing up the . Morgenthau

“presentation.

No date has been set for open-
ing of consideration of the major
tax measure, but: attaches indi-
cated the date was not far off. -

This radical departure from
precedent “will affect the entire
bond’ market and in time stock
If the sug-

‘Tt is far from certain that Con-

,‘ gress will grant the wishes of the

: ‘Treasury in this matter, of course.

Under wartime conditions, inter-

¢ ‘est on future issues of State and

‘municipal -obligations may . well

e made subject to the income tax.

» ' be ‘made, .

<A very strong fight is certain to
however,. on ‘the - far

* ‘more : radical . suggestron ‘which

flies' in'.the face of past state-

~ments of the Administration, that

‘. outstanding ‘tax-exempt ‘ securi-
- ties; bought by the present owners
“on the understanding that they
i were not: subject to.income tax,
i should -be. made’ fully taxable.
i Nevertheless, the market for tax-
. exempt obligations must discount
+ forthwith-the increased probabil-

ity - that = they will " lose - their

present exempt status.

* Liocal Jurisdiction vs.
. Federal Domination

By Harold C. Ostertag, Chair-

“man of the New York Legislative

Committee on Interstate Co-Op-

+ eration in current issue of State

i Government:

“It has been -con-

“ sidered. somewhat axiomatic that

democracy has seemed to flourish
best where the government is
close to the people. Aristotle
spoke of the small- city-state as
the natural environment of dem-
ocratic government. The large
en~p1res he thought must _neces-

study.: were

Sl RN

would be upon us within twenty- |
four. hours. No method of proce-:
dure has ever been devised by
which . liberty could: be divorced
from local government’.”

States With Surplus Cash Pay
Debt, Put Aside Funds For
Post-War Projects

Five.of the 18 states with sizer
able surpluses in, their treasuries
this year due to increased-tax
collections report they will pay
off old debts, while at least two
of them have plans.to put money
in the ‘“sock” for after-war: ex-
penditures. Many of these states
already have invested m defense
savings bonds.

The states - which: hope to ‘pay
up general fund deficits or debts
with their “extra cash” are Cali-
fornia, Kentucky, Michigan, Min-
nesota and North Dakota, the Na-
tional ‘Association of State Au-
ditors, Comptrollers and Treasur-
ers reported Monday.

Minnesota, - whose ' increased
revenues are anticipated ‘mainly
from severance taxes on iron ore,
also has an executive order from
Gov. Harold E. Stassen ‘which
specifies just how  financial re-
serves for a post-war construction
program are to be orgamzed Vir-
ginia’s Legislature, now in session,
will consider ‘an executive sug-
gestion for banking a $13,000,000
surplus,

Of the other '12-states repre-
sented in a survey made by the
Association, Wyoming and Maine
‘report they will use the increased
‘revenues ‘for social service and
other purposes, while Kentucky,
after debt payment, will rehabil-|V
itate its state penal -institutions.
‘ Mississippi ‘regards the - mcrease
merely as a “working balance.”

Surpluses’ enjoyed by the vari-
ous - states range from a “slight
increase” in revenue collectxons
in, ' 'Wyoming - to . $26,000,000 -
Ohio.- Indiana has. a balance of
‘more_than’ $17,000,000;" Colorado,

.a_surplus of $761, 000 whxle Vir-

ginia - will have '$13, ()00 000 sur-
plus at’ the end of the biennium
Ju]y 1. The other states report-
ing surpluses in the Aseocratnons
Idaho, ~Nebraska,
Vermont, New York, Oklahoma
‘and Sotith Carolina, >

While giving out good news to
taxpayers ~about  state finances,
governors and state fiscal offrcers
warned - that  revenue collections
this year may slump. ' Tire ra-
tioning and reduction in gasolme
consumption were cited ‘as main
causes for estimates in  Illinois
that motor fuel tax revenue would
decrease $16,500,000, and sales tax
collections on ‘automotive prod-
ucts, $10,000,000. In Kentucky, it
is pledrcted that general fund
revenues may drop about $2,800.-
000 because of tire and automo-
bile rationing and war restrictions
on whisky production.

Census Bureau Studies
State and Leocal Finances
State and local officials through-

NEW ORLEANS

FLORIDA

LOUISIANA
and
[EISSISSIPPI
MUNICIPALS

Scharffé Jones
' " Whitney Bldg.

Jackscn
NEW, ORLEANS ®""¢:Po"!
“Bell. Teletype—NQ 180

FLORIDA
MUNICIPAL BONDS

Our long experience in handling Flori-
da issues gives us a comprehensive
background of familiarity with these
municipal bonds. ~'We will be glad
to answer any . inquiry
them at no obligation.

SW/b
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connection with, the nation’s war
efforts.” and ' for the  formulation
of fiscal and economic policies for
the war program. Preliminary re-
ports already have been issued on
State Tax .Collections: .1941 and
State - and - Local :Government
Debt 1941.  Final reports, -under
these titles, will release detailed
figures within a few weeks. =
One series ‘of studies- by that
Division is to supply indispensa-
ble ' current - information ' for the
Special Committee of the:Treas-

mental Fiscal Relations. By.these
studies it is planned; not only to
make  available an over-all- pic-
ture of State 'and-local taxation
and expenditures in their relation
to Federal - finances, but.also to
provide data by levels of govern-
ment as ‘to tax and other reve-
nues, expenditures; and ‘debt. .
Questionnaires -are "being
to all States,-all large cities and
large counties, “and to a -repre-
sentative sample of -other: cities
and counties and special districts,
requesting " financial statistics: for
1941 - on " general “.property - tax
levies and - collections, -assessed
valuations -on’ which these: levies
were made; and‘also revenues
from. other sources, 'espe(:lally as

local . fiscal - officers- for- data -on
expenditures for-1941,:it is plans
ned to obtain-figures for the ma-
jor . functional ~groups ' ‘from: -the
records, of -the: SocxaLlSecurxty
Board, the Officeof iEducation;

tion.  The 'Office of :Education s
undertakmg ‘a
its own to-obtain-the most:recent
dataon: school revernues -and ex-'

school_ district

. Federal"  financing. ‘of " th “war
and its impact on States and local
governments' makes ~most impor=
tant the-. assemblymg ‘of .:these
types of mformatlon by a central
agency . such as -the “Bureau' of
the Census, ~It “is hoped- that the
State and local: officials ‘who re-
ceive the Bureau’s questronnarreb
will show -their: appreciation - of
the value of the informational
service by-responding to ‘thein-
quiries - addressed. to ~them.- In
accordance - -with - the Bureau's
practice, copies of the reports re-
sulting from..these’ inquiries’ will
be supplied to’ cooperatmg -offi-
cials. i ¥

Alexandri‘a i e
teschedules Sale

g bdllly UU “oT ul.Llllt'S ()L U.IE (J.U

solute type. While the 1mprove-
ments in methods of communica-
tion and transportation since Ar-
istotle’s day have made possible
an expansion of the area of dem-
ocracies, many people still feel
that democracy primarily means
government responsible to the
people and that responsibility, and
awareness, and popular participa-
tion in government are begt se-
cured through Jocal government—
a government close to the people.
Presicent Conlidge once said:
“af the Federal Government
should go out of existence the
commeon run of people would not
deteet the diff~rance {1 the affairg
of the'r doily 1ife for n concider-
ab'e Trogth of tfma but if the
rut-ority of *he States Was struck
cCcvwrn, disorder epoaroaching chaos

bitized for FRASER

10

out—thecountry—are-being—asket
to cooperate with many of the
Federal agencies in supplying in-
formation - on ~ various snbiects
they are especially qualified to
furnish requests for information
are  of particular importance at
this time because of th= problems
lcreated by the war and for post-
war plannine, The results of the
inquiries will prove of senrine
interest to State and local public
officials as well as to the Federal
agencies making the inguiries.

Among the inquiries of this na-
ture to which we refer are several!
being made by~ the Division ¢f
State and Local Government of
the Bureau of the Census. That
agency is giving especial attention
117 the comni'~*ion eof finances in,

the field of State and local sov-|
ernment which are required in

S

o-City—of Alexan

offermg its~$750,000 2% % public
lmprovement bonds on. Feb. 17.
This is the issue that caused con-
siderable comiment in municipal
circles around the country “when
the City Council rejected the bids
submitted at the original offering
on Jan, 26, Of course, at that time,
the market had received the full
impact of Secretary Morgenthau’s

tax proposal,r but reports were
circulated that from - official

‘| sources in Washington the munic-

jrality was tipped to delay its
financing on the theory that Con-
gress would never tax
from municipal bonds. -

Major Sales
iSzheduled

We 1list herewith
important - municipal

the more
cflerings

ury Department on.Intergovern-|:

grants and ‘public-service: enter-;
prises. Instead of asking State and |-

and the Publrc Roads> Adimmstra-v '

“special “survey of |

penditures “for Sfates and local 5
AR ] R85 Submrttmg a “package” bid“of |+
100.02 for the ‘bonds -and.1100.2789 | :

ndria _is re-! . 2DOUI

income|

issues - excluded), which are to
come up in the near future. The
names of the - successful = bidder
and ‘the runner-up for the lasl
previous issue sold are also ap-
pended. 4

: " Feb. 9th
$11,000,000 Milwaukee Co., Wis.

Last June the county awarded bonds. the
purchaser being the National City Bank of
New York group. The Northern Trust Co.
of Chicago, and associates, was second best.
bidding on short-term, callable obligations

Feb. 10th

$522,000 Maryland, State of

The First National Bank, and the Harris
Trust: & Savings Bank, both of Chicago,
jointly, obtained the last award, which took
place in June, 1941. Dick & Merle-Smith

bidding.

Feb. 11th

$1,360,000 Erie Co., N. Y.
In Feb., 1941, the county awarded &‘larger
issué to a syndicate ‘headed by Halsey,
Stuart ‘& Co., Inc., of New York, Lehman
'ﬁros of- New York and associates, entered
the second highest ‘bid.
Feb. 17th

$750,000 ‘Alexandria, Va.

See-comments in a preeedmg pnmgrnph on
the initial offering .of these bonds.

; Feb. 28th
$5?6 000 Monroe, La.: |

" Our Reporlers !_; :
~ Report -

( Contmued from, Fwst Puge)
of - - governmental -
ment,”,.adding, “and the final .
judgment. made by the pub- :
s die: will: vindlcate this- truth.”"i

“Buhdle Bid” . Wins Tssues .

for-the preferred stock, a banking
group,: headed by~ Glore Forgan
& Co. and-Kidder; Peabody & Cos,
acquired the: Panhandle Eastern
Pipe Line- Company issues at auc-,
tlon on Monday.

ceived ‘but these were for either

the bonds or the stock separately.

It marked the first-time in quite

a while that a. bidding -group had

used the ‘‘basket” tender. ;

,The $10,000,000 = of - first
mortgage and first' lien 3s
moved out quickly upon pub-
lic - offering - yesterday. De-

. mand also was good for the
.150,000 shares of 5.69% pre-
ferred stock. -But although
this issue ~was reportedly
about half-sold, it was rec- .

regarding. ||

(8500,000 ‘or over — short term |

of New York was the runner-up -in . the

This " city has not ' nEgotinted any bond‘

| minute-revision, the. company de=-’
- manage- .-

Several - other bldS were re-,

ing " bank - indebtedncss, . which
was $24,000,000 on Aug. 31, last,
United Gas Drops Plan.

Decision of the United Gas Cor-
poration, subsidiary. of ~Electric

tPower & .Light Company of tie

Electric' Bond & Share group, /to

abandon its projected refinancing, .

carried little of . import for  the
investment banking world.

This huge undertaking, in-
volving some . $75,000,000 of
new bonds, had been set up..
for private placement, with
the " company having nego-
tiated with a group of 14 in-

. surance companies to take the
securities. ‘

It had. been, lmngmg fire’
since. last. spring, and finally
went by the board, at least
for the time being, in conse-
‘quence of long-standing con-
troversy between the Securi-
ties & Exchange Commission
‘and - Electric
Co., top holding company in
the group.

The deal had been kept alive ;

in-the hope of some compromise

‘Bond - & Share "

between SEC and the parent unit. *

On The Fire

There is enough new business -
in prospect to make the current :
month a fairly respectable period *

in point ‘of ‘securities marketed °
provided issues now in prospect
materialize.

Largest by far is the pro-
gram reportedly under con-
sideration by - the American
Tobacco Company in connec-
tion . with ' financing its un-
usual - inventory - expansion.
This undertaking, it is indi-
cated, could run between

- $80,000,000 and $100,000,000.

“Next in size, of course,

is the *

‘fmancmg ‘projected by~ Pennsyl-'

vania Electric Co.
500,000 . of 30~year
$3,400,000 of preferred.stock, on
which bids are 'to . be opened
Feb. 17, next.

“lowa Southern ~ Utilities " had ',
planned ' the issuance either late -
this week or early next week, of

-+ | $10,000,000 -of first inortgage: 3%5

due “in -1971; ~and" $5,160, 000 ‘of *
| 4Y4% debentures - But:in ‘a’last

cided to limit the offering at this :
time:to $5,000, 000 Of 2:)-year 4'/2%
debentures e

N' Y. Stock. Exchange

. ‘Weekly Firm Changes !
The New York Stock Exchange;
has announced  ‘the followmg
weekly firm' changes:” -

:James "'Otis "Post, Jt., general
partner in Arrowsmlth ‘Post &

limited - partner- effective Feb. 1,

Walker Harden retired Afrom
partnership ‘in Baker, Weeks & .
Harden, = New York: “City’ on:
Jan: 31,

Eliot K. Bartholomew -and 3.
Albert  Winne ' withdrew from .
partnershrp in H.-Cs Wamwrrght
& :Co.,. Boston, Mass. on Feb. 1.
Messrs Bartholomew and Winne
had maintained headquarters in.
the firm’s New York office.

Amelia I. Viner retired from .
partnership in Edward A. Viner
& Co., New York City, as of
Feb. 2

, involving $32,~
bonds - and :

)

¢
H
!
i
«v'f
¢
¢
1

 Welch,. New York City, became A

ognized in banking circles
that complete placement was -
a working proposition that
called for a bit of timea.

Schenley Distillers

Changed market conditions in
the interval since the Schenley
Distillers Corporation went into
registration on its $10,000,000 of
10-vear sinking fund debentures
and $17,500,000 of similar paper
of 15~year maturity have held up
the offering of the securities.

Report new current indi-
cates that this perticular fi-
nancing may be subjected to
some revision fn detail hofore
it Linally reaches market,

The finoncing is designed fo;
pe)nlf the' corporation,
other thr.fs {0 {fund its outstand-'

Otto Fuerst & Co., New York
City, dissolved as of Jan 31.

Pierpont Davis, limited partner -
in ‘Fellowes Davis & Co., New .

York City, died on Jan. 25.
George W. Liebman,

York City, died on Jan, 24.

Eugene Newman, partner
Hardy & Co., New York City, died
on Jan. 27.

Interested In Sugar?

Arr analysis. of the Amalga-
mated Sugar Company prepared
by Edward L. Burton & Commmy,
160 South Main Street, Salt Lake
Cily, Utah, has fust eome cff the
press. Eurton Comvany will send
copies of this analysis or an an-

amomrt alysis of the Utah-Idaho Sugar

Cc ypany upon request.

in-

limited |
|partner in Shaskan & Co. New
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Invesiment Trusls
(Continued from page 551)
sibilities and a willingness to
shift at times into large cash hold-
ings. More than ever, {hey re-
quire vislon in selection, super-
vision in daily management and
revision in the light of constantly
changing conditions. They require
initiative and the determination
to make ciiahges in holdings as
often and as extensively as ad-
visable without any consideration
other ‘than the merits of the in-
dividual item to be bouzht or sold
in relation to the invested posi-.

tion desired. :
_“Thecompany’s:investment pol-
icy will - be directed toward that
end. It ‘will probably  require
more frequent and possibly more
extensive. portf§lio changes than
in the past; it. may require hold-
ing cash from time to time with
loss of income: in ‘the meantime
and it may result in turning un-
realized depreciation - into ‘real-
ized losses. ' But, it is a realistic
policy  designed to preserve and
enhance the assets—the basis - of
earning power, . i
“In the last quarter (October)
of the year, your management
deemed it advisable, -as in the
same 1940 - quarter, to' increase
cash as a precaution against lower
security prices .although some
large year-end.dividends had to
be: foregone to accomplish ‘the
purpose.  Obviously the attack on
Pearl Harbor was not foreseen,
but whether that or other reasons
caused the October-December de-
cline,  the decision to increass
. cash. was more than vindicated.
A part of the cash accumulated
has been reinvested to- increase
holdings . of . items showhn at the
year-end, e
“It is generally agreed that the
most satisfactory period for com-
_Pparing . investment -~management
- vesults is -one -which' begins and

..~ ends. at-approximately -the: same

stock market-level. In June, 1649,
. the: Dow~Jones Industrial . Aver-
.~ age-—a- much ‘used ‘yardstick—

~.imade-a Jlowo0f-111:84; At -each
~time -that -this, average has: re-

¢ .- turnedto.that ;approximate level,

"-the:asset ‘value jof the company’s

- “common -stock: has “been' higher.

... On’Jan; 16,” 1942, :thé “Dow-Jones

'« “._Industrial “Average " was® 111.25;

.:just under the June'10,1940, level.

<1 .Qver - the sames>period;:although
: 2 " the- distributions..made - exceeded |
- “the rate paid by:the stocks :which

-make.up the average, the asset
.value 'of the .common stock. of:the
company -increased :17%.” . .

L e ke

o S'cudder,-‘ Stevens & Clark Fund,

Inc.—Dec. :31,:1941 . -/ _.

- Scudder; Stevens & Clark Fund;
Inc., in its 14th annual:repotrt: to
stockholders shows-earnings from
interest 'and - dividends, -after all
. ..expenses, -of $3.12 -per -share 'in
1941; - compared with ~$2.90 * per
share in 1940. Net asset value per
share at the close of the year was
$73.85, compared with  $80.98 at
the end of 1940.

"The number of shares outstand-
ing has increased in every year
since the fund was organized in
1928, and this growth continued
during 1941, with shares out-
standing rising from 149,097 t»
159,428, in the 12 months’ period

Stock - Fund “A” $8.83, Union
Coramon Stock Fund “B” $5, and
Union Special Fund $50. © .
“For the full year, 1941, said
Andrew J. Lord, President  of
Union Trusteed Funds, Inc., “the
actual operating expenses before
taxes amounted - to 76/100th -of

1% of average daily assets on an

annual basis. - At inception a pol-
icy of full investment in each
class of shares was announced.

“®nion - Trusteed Funds, Inc.,
was the first investment trust to
be offered after the passage of the
Investment Company Act of 1940.
The investment trust industry has
gone through.a period of trial
and error, and in our . opinion is
now fast approaching maturity.
Investment trusts are proving to
be an increasingly important fac-
tor ‘in American finance. They
achieve their real destiny as or-
ganizations are built and tested to
the point where they do a thor-
oughly ‘creditable job of supervi-
sion -and management. We be-
lieve that our company is making
a worthwhile contribution to the
development . of the investment
trust industry in this country.”

% ] * .

With the “Goodness me, what
will I do now” type of investment
talk " filling : the brain, it is re-
freshing to come upon the salty,
down-to-earth investment philos-
ophy of the trustees of the George

‘Putnam Fund.

“The important thing,” they
point out in a new leaflet for in-
vestment guidance, “is to concen-

trate our thoughts not on the dif-
ficulties but on ways and means
of meeting these conditions over
which we have little. if ‘any, con-
trol.”

As their contribution to “sane
thinking,” the Trustees of the
Putnam Fund offer the investor
the following considerations:

1. Follow A Program—no. two
authorities - could ‘agree’ on  the
best program, but some kind of
a thoughtout plan is preferable to
the familiar “hit.or miss” method.

2. Think More“in Terms of In-
come—under present conditions
market quotations are apt to be
meaningless; gear your program
down to continued low . money
rates, - ® W

3. Don’t ' Discard ' Conservative |

Practices—the  careful investor
recognizes changes, but to aban-
don all-conservative securities to
secure a temporary advantage re-
sulting from war or taxation poli-
cy is short-sighted and dangerous.

4. Maintain Broad Diversifica-
tien—a program that recognizes
the uncertainties and takes a mid-
dle-of-the-road position - rather
than one that tries to be too smart
and concentrates too heavily on
any one particular line of thought.

5. Emphasize Companies wXh
Alert Management and  Strong
Finances — able management and
strong finances are the best as-
surance that a company will be
able to carry on during the pres-
ent period and meet the adjust-

'ment to peace-time conditions.

6..Be Prepared for the Unex-

pected—the investor must be bre-
pared in his own mind and in his
financial program for {%€ unex-
pected  shocks and unpredictable
events that occur with such: fre-
quency; ‘some ‘“anchor to wind-
ward” .should be provided as an
integral part of every program,

“Petroleum On Parade”

An attractive booklet -entitled
“Petroleum on. Parade — The
March of Civilization” has been
compiled by Tellier. & Company,
42 Broadway, New York City,
members of the Eastern = il
Royalty Dealers Association. The
booklet, -attractively ' illustrated,

-discusses ‘the place of oil in the

world of today, shows interesting
diagrams of oil wells, gives tables
of crude 6il production and.de-
scribes what oil royalties are.
Copies may be obtained from
Tellier & Company on request.

Investors In War Time

An attractive pamphlet entitled
“The Investor in War Time” has
Just been issued by W. L. Morgan
& Co., Packard Building, Phila-
delphia, Pa. The pamphlet dis-
cusses briefly the question of in-
vestments in war time, investors’
objectives, the problem of infla-
tion, what to buy and when to
buy it.. Copies of this interesting
publication may be had from W.
L. Morgan & Co. upon request.

NY Security Analysts
To Hear Robt. Henry

The February Luncheon Meet- ™'
ing of the New York Society of
Security Analysts, Inc., will be
addressed by Robert S. Henry. For
the past 20 years Mr. Henry has
been in the railroad service, until
1934 with the Nashville, Chatta-~
nooga & St. Louis Railway, and
since then'as assistant to the presi-
dent of the Association of Ameri-
can Railroads, Washington, D. C.
He is the -author of numerous
studies on transportation.

His subject will be “Railroads’
Contribution to the War Effort in
1942" and -he will also endeavor
to portray railroad prospects dur=
ing the post-war period. Ve, 2 o

The ' Meeting will* be held on :
Feb. 10th at 12:30 p.m. at Block
Hall, 23 South William Street,
New York City. Cover $1.30 per
person including tip-—reservations

«imay be made ‘through'Miss Len-"

non of the office of Shelby Cul~
lom Davis—Bowling Green 9-3789,
Members may bring guests.

Weissman To Speak On

Inv. Problems In Wartime
Rudolph L. Weissman, of Heartt
& Weissman, New York City, will’

speak at the New School for So-
cial Research on Tuesday, Feb. 10,
on “Investment Problems in War .,
Time.”. Mr, Weissman is Chair- -
man with A. Wilfred May of a -
weekly symposium on finance in
war time,

Net assets totaled $11,773,035 on
Dec. 31, and on that date the
portfolio comprised approximate-~
ly 13% of cash and short-term
issues, 47% of preferred stocke
and bonds with longer maturi-
ties, and 40% of common stocks.
#* % *
Unien Trusteed Funds, Ine.

Union Trusteed Funds, Inc., in
its first annual renor{ to cover o
full yeal’s operations, showed
during tha year a four-fold in-
creas2 in ret asscts, to $£952,942
at Dec. 31, 1941.. Net asset value
per share eof the seven szries of
“capital stock outstanding at th-~
veer-end was: Union Bond Fund
“A” $20.04, Tnion Bond Fund
“B" $1472. Unicn Bond Fund
“C” £4.69. Urion Preferred Stock
Fund $11.47, Union

Digitiilld for FRASER

.. .Cash .on hand and in banks :
. :Bonds :and : Stocks¥Lis Suiio r inl T sl n R
Loans secured by pledge of collateral
Premiums in course of collection, not over 90 days due

. Reinsurance due, secured claims, and advances
Deposits, Workmen’s Compensation Reinsurance, U. S. Aviation Underwriters
Company’s office buildings—less depreciation reserve
Other real estate—less depreciation reserve
Interest due and accrued._.__.__.

Total Admitted Assets

Funds held under reinsurance treaties
Legal Reserves:
. Claims

UNITED STATES FIDELITY ||
and GUARANTY COMPANY

~ BALTIMORE,

MARYLAND

 PTINSCE SAr A o o vl b Vel i v o bbb e bl L o
_____________________________________________________ $68,786,885.86

e sl e il e B B S S e S s $ 260,968.50

- - 7,034,459.29

$24,039,090.61

$14,153,393.63
142,137,686.08
1,226,933:80

147,820.02
- 333,621.90
-~ 3,491,908.84
84,834.42

176,227.88

3,489,726.36
1,373,826.94
17,555,189.70

__ 47,450,833.61

Reserve for depreciation of Securities™_Z_________..___ R i e e el e 480,692.63

Reserve for dividends payable January 15, 1942_ .. _______ . 500,000.00
Voluntary Contingent Reserve_ i 800,000.00
[67:75) ) P .. ST i s S e o o $ 2,000,000.00
SUTTIIS o e i g o o nis s B e o s s s Bt e e B g 10,000,000.00

7.294.391.12
19.204.391.12

$68,786,885.85

*Bonds valued on amortized basis, and all other securities at convention valuations (December 1, 1941 market
prices), as prescribed by the Committee on Valuations, National Association of Insurance Commi:sioners. The
reserve of $480,602.63 represents difference between Dacember 1, 1941 and December 31, 1941 market valuations.

If honds and stocks were valued at December 31, 1941 maiket prices, Undivided Profits would be increased
$1,107,425.30.

Securities in the amount of $2,593,500 (par value) in the statement are deposited as required by law.

Common
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THE BOND

SELECTOR

OTIS STEEL COMPANY
'  First 4/,s, 1962

- Better Than Average Operating Record
Focuses Attention On The Bonds

Otis Steel Company TFirst Mortgage 4%s, due 1962, have run up|

from a low of 74 in 1941 to their present price of 863 primarily on

of the general knowledge that the company is operating

at capacity in order to serve the arms program. Listed on the Stock
Exchange, the bonds yield approximately 5.60% to their due date.

Normally catering principally

to the automobile manufacturers,

_ - Otis is chiefly a maker of sheets,®
plates -and hot and cold -rolled

strip. An affiliate, Midland Steel
. Products Company, a manufac-
turer of parts for motor vehicles,
is the main single customer, ac-
counting usually . for about one-
quarter of total output. Other
peacetime outlets include manu-
facturers of refrigerators, wash-
ing machines, ~electrical ‘equip-
ment, machinery and. agricultural
implements. The company’s 0p-
erations are concentrated.  in
Cleveland at two plants, known
as the Riverside Works and the
Lakeside Works. Aggregate rated
annual capacity of the two plants
js 927,360 net tons of ingots and
' 694,400 net tons of hot rolled fin-
ished steel. Otis is licensed. to

use American Rolling Mill’s con-
tinuous rolling process for the
manufacture of steel sheet and
strip. Cleveland-Cliffs Iron Com-
pany has a large stock -interest

Although ' fixed - charges were
not earned in 1931, 1932, and 1933,
nor in 1938, the operating record
of ‘the company has' been better
on the whole than for the steel
industry in general. For.the ten-
yedr period through 1940, fixed
charges were earned on the aver-
age of 1.20 times, these years cov-
ering the ‘worst years of the de-
pression period, and including the
four years previously referred to
when . deficits- were reported be-
fore charges. - Reflecting - the
growing demand for -automobiles
since 1938, and more reeently the
enormous demand for steel of
every’ description  for. arms, the
company’s record has shown sub-
stantial imprq_vement. The fol-
lowing tabulation shows the op-
erating record since 1936, and in-
cludes the first nine months. of

1941:

in Otis.

{000 omitted]

Oper.

Net Sales  Profit

¢Nine months ended Sept. 30, 1941. N.R.

d Deficit.

In January, 1937, Otis refunded
the then outstanding 6% first
mortgage bonds with the present
4155, .The 6s then totaled $10,327,-
000 and the 4%s. were issued in
the amount of $15,000.000 at 98,
the company realizing $14,155.000,
the ditference
amount and the amount required
to call the 6s at 101% going to-
ward working capital. Despite the
fact that the outstanding 4%s
were some $4,000,000 greater than
the old 6s. the interest saving was
considerable.

Of the original- $15,000,000 is-
sued, $1.241.000 have been retired
by sinking fund, leaving $13,417.-
000 outstanding at Dec. 31, 1940,
“sgether with $342,000 in the

sqreasury. The sinking fund pro-
vides for retirement of 625% of
the entire issue by December,
1960, two years before the due
cate of the bonds. In 1941, $335.-
000 vrere to be retired, in 1942
$344,000, and correspondingly
larger amounts each year there-
after until the end of 1960.
Through Tuly 15, 1844, the bonds
are callable at 104. Additional
bonds mav be issued—up to a
total of $25.000 000, inclusive of
the outstanding and retired bonds

additions or .improvements.

At the end of 1949, net work-
ing capital amcunted to $10,314,-
000, or mare than 75% of the face
value of honds rutstanding. Cash
stood at $4 n93.000,.well in excess
of current liabilities of $2.281,000.

Notes .and accounts receivable
were $2534,000 and inventories
£6,508.000.

When the report for 1941
comes out. it will undoubt-
edly reveal the best operaling
record in the company’s his-
torv before taxes. Taxes will
hold net income after charges
down belaw the best years,
but earnives available for
charges will prohablv exceed
those reported jn 1929. On
Jan. 15, the President stated
that the company broke four

between this|

Avail. for Fixed Times

Deprec. Fixed Chgs.  Charges  Earned
$828 $3,499 $476 7.35
1,093 - 1,542 651 2.36
1,102 . 902 664 1.36
1,081 583d _ 672 S
1,042 3.574 779 4.72
1,018 3,600 715 4.89

, Not reported.

excess of rated capacity, Otis
turned out :1,028.266 tons of
steel ingots in 1941, Its rated
capacity was 927,360. The
company’s 77-inch continuous
hot mill broke previous rec-
ords by 93,941 tons. Pig iron
preduction also  reached a
new high, exceeding the pre-
vious peak-by 5.9%. A 1929
record of 80,000 tons of steel
plate at its . Lakeside plate
mill was exceeded during
+1941 by 24,000 tons.

At current levels below 90,
the bonds appear to be an at-
tractive income producing. me-
dium with moderate prospects
for price appreciation so long as
the war lasts.

Tri-Beto & Port Of NY

Revenues Analyzed

H. L. Schwamm & Co., 60 Broad
St., New York City, have pre-
pared a revenue analvsis of Tri-
horough Bridge Authority  and
Port of New York Authority
bonds. The analysis, based on of-
ficial revenue estimates for the
years 1942 through 1958, shows
the estimated percentage of rev-

enue,/loss” which the Authorities

|The Securities Salesman’s Cornéz

STATE OF

to’ them.

AFEW REMARKSONTHE =~ l

There is business waiting for someone to come and get it.. Re-
gardless of how trying times and conditions in any line of endeavor
may be, there is always a. certain amount of business that can.be
done. It goes to those who go after it. You can also be certain that
those who do not go after business will find that it will not come

BUSINESS

There are a number of men en-
gaged in the securities business
who feel that under today’s con-
ditions, they have about the hard-
est sales job in the :world. It is
almost a certainty that those who

have the “hardest job - in: the
world,”. This -kind - of .thinking
alone would bring about’ sich. a
difficult state of affairs.-
The point we are trying to
make is this—if you want to
do business, the first .thing.
" you- have. to. do is to believe
that there is business' avail- '
.able. Then you must put your
thinking cap. on and start:’
- after it. “Creative imagina--
tion” is one of the most. val-
uable assets that any sales-
man can use either in pros-
perous or - difficult times. .
When things are on: the up-
grade, and the public is in a
buying mood “good ideas”
will help to increase -sales—
when confidence is low ard
investors are loathe to take
ordinary investment ‘- risks,
such ideas are priceless.

What else does a securities
salesman have to offer his clients
if not “ideas.” It’s true that he
also sells service—but for - that
matter everyone in the securities
business - likewise sells - service.
Unless he does something to pull
himself up and over the rest of
the crowd, he remains just an
“also ran.” Probably mno other
business offers greater opportuni-
ties for. creative selling as does
the securities business. There
will . always be business for the
man who can find a new approach
or develop a new slant or dress

‘up an old idea in a new suit of

clothes.

Today, many trained salesmen
in other lines are finding them-
selves without a job: due to the
complete lack of a product which
they can sell. The securities
salesman does not have this prob-
lem. His supply of merchandise
is almost inexhaustible. . Yields
from zero to as high es 12, 15 and
18% are available. Speculations
are abundant. Public utility stoe's
are under a cloud one dav—rails
the next. Orders from Washine-
ton place a stock in the doubtful
‘class this week and next week a
war “contract changes it from a
pauper to a prince. Opportunities
to help clients were mnever =0
numerous. Weak situations can be
brought to the attention of thns=
who hold them—stronger .ones
can be changed in their stead
Cash can be converted into -se-
curities that have good prosnects
at least for several years ahead
and that also offers a hedge
against the declining purch=sing

feel this way quite naturally doj

-.|thah-to .waste 'your -time: telling

| After-Market Offerings
159 OF 1941 Shares ‘I raded

‘tissues,

‘| desired by the sellers, according

ing—if ‘you wani business—
first . believe  that it’s  out. -
there—then go ahead and get.
yourself an idea plus 'a new

- approach . and-start to work,

P, S.~:Whatever  else’ you. do;.
stay, away from .other “salesmen
whe have -nothing - better: to do

you “how tough times are!”

- Distribution-of blocks of securi-
ties-continues. to play .an-impor-
tant -part in the financial markets
of the country due to:the inability
of Exchanges, in- the case :of some
to-take " up. substantial
blocks of securities:as quickly. as

to a review of secondary market
distributions ‘in 1941, ‘published in
booklet. form and '‘released by
Shields & Co., 44 ‘'Wall. St., New
York City, members of the New
York  Stock Exchange.: The re-
view serves as a guide to sec-~
ondary distributions in that it
records all such offerings during
the year, regardless of firm iden-
tities. :

The review gives - 8,408,825
shares as the total distributed in
after-market operations last year,
which was less than 5% of the
totel shares traded on the New
York Stock Exchange. This.s be-
lieved tn be the first record of
gthl offerings of this kind for
941.

With regard to the practice, the
firm says: 2

“That this is a condition which
has grown more acute in. recent
years can be seen in a compari-
son of the volume of listed stocks
traded on the New York Stock
Exchange in 1937 and last vear.
In. the former year volume
reached a’ level. of 400 million
shares.. Bv 1940 it had declined
to 207 million shares and last year
registered - another drop which
brought it to 171 million' shares,

“From November,-1940, to May,
1941,  inclusive; a considerable
vortion of the equities distributed
in t]lis manner were of British
origin. . This source virtually came
to an end during the summer of
last year, however, so that almost

tributed . during the last six
months of 1941 originated from
domestic sources. : .

“There is a further. element to
be. considered. however, in the
vopularity which -has ‘character-
ized :.thig: type of - distribution.
With the Nation at. war. there is
regson. to exvect a modification

“may absorband—stitl-meet—debt
service requirements. It -also
shows the estimated percent of
revenue loss which may be ab-
sorbed based on 1941 actual ex-
perience for the years 1942 to
1946, inclusive. '

The analysis points: out that
passenger traffic was responsible
for 955% and truck traffic for
45% of the income for the Tri-
borough Bridge Authority during
1941. For the Port of New York
Authority, passenger traffic ac-
counted for 63.4% of the 1941
income; bus, truck, motorcycle
traffic for 27.9%; rentals for
7.3%, and other income for 1.4%.

power of the dollar.”Spaculafions
can be placed before those whn
are able to assume the rreater
risk for the sreater possibility of
profit. - Profits and income are
necessarv—thev can also be used
to pay higher taxes (there is even
a thought here for a scles cam-
paign. based uprn “why it’'s p2-
triotie to try and make money).”
Far-fetched—no! Peovle want vou
to sing them a song but they like
to hear a rew tune—now -and
then. The bi¢ fellows in the ad-
vertising business know the ca-
cret of this kind of merchandis-
ing,. That's the sort of thing we've
got tn do in the securities hv~i-
ness if we ever expect to et the
public back 2again into the in-
vestment markets.
In conclusion, onr messtge

Copies may be had from H. L.

production, records in 1941.
Operating at nearly 199% in

pitized for FRASER

Schwamm & Co. upon request.

A

for {his week nan he summed
up very simply by just say-

F-the tapital gairstax-as itexs
isted lost vear. This expectation
has “led investors to . liquidate
large hlrrks of securities in-order
to establish losses or gains.” . .
Conies of the bhocklet. which
h~s been prepared in attractive
binder farm, may be had upon
request from Shields & Co.

Win Defense Stamps

Do von want to win defense
stomps? Traction Secvrities, Inc.,
105 Sonth Ta Salle Street, Chi-
cagn. Tll., will award a first prize
of $25, second vrize of $10, and
third prize of $5. in U. S. Defense
Stamps. for the best letters of five
bundred words or less telling why
Chiragn Traction Securities. are
good prrchases at present prices

without exception the issues dis-|

State Stock Transfer

: Bills’ Support Urged
. Support for the Coudert-Mit-
chell * bills designed to . reduce
Board . of « Trade.

requesting that the organization

Pask, ‘Chairman of the Trade
Banking Section, points out that
declined  30% in. four years, thus.
proving that this industry is “dry-
ing up.”.  In 1938, Mr. Pask sags
the receipts totaled $19,800,000 and

$17,800,000 in 1939, $15,330,003 in

available.

City real estate and employment.

Bowling  League Returns
Bond"” Club-reports- the following
Bowling League for the  first

week (Jan. 28). (Name of the
Captain follows that of team):

High Team Series and. High

vidual Series by Norman Godbe,
Chan Lilley.

La Salls Credit Union

CHICAGO, ILL—At the first

Credit Unioa, composed of cus-
tomers’ .men . of stock exchange

I firms in" Chicago, ‘the following
officers were reelected: - Frank

Butler, President, -and = A. J.
Payne, Secretary, bota of Wayne

Sincere & Co.
Three new  directors

blower & Weeks., The board of
bers.

Linus Hardy Joins Staff

& Carothers.

nounce that they have moved

ing.

Heilbron In Law Firm

Securities Commissioner of Penn-

St.  John,

Hays,

—see their notice elsewhere in

this issue.

¢

became a member of the firm.

New York State Stock Transfer ,
Taxes is urged by the New York .
In a memo-
randum sent to Senator Coudert,

be .allowed .to work with him -in .
support -of ‘his bill, Marsaall W."

Board’s Securities, Commodities &

the approximate receipts by tne ,
State from the transfer tax have :

have-since spiralled downward to :

1940 and $13,868,000 last year. He :
further points out that this is one :
industry that is paying more tax ;
to the State than it is to the Fed- ;
eral government, citing the fol- :
‘lowing payments -to. the Federal -
‘government -for: the - correspond- :
ing years: 1938—$17,400,000; 1939
— $15,600,000; 1940 — $12,900,000, ;
while figures for 1941 are'not yet :

Mr. Pask’s letter goes on to say .
that the high stock transfer taxes
are seriously affecting New York ;"

Denver Bond Club Reports

DENVER, COLO.—~The Denver

scores for teams competing in the -

Team Game as of Jan. 28 was held .
by the Municipals; High Indi- .

and High  Individual Game by

Re-Elects Oﬂicer#

annual ‘meeting of the La Salle ;-

Hummer & Co.; John E. Cahill, .
Vice President, Bear, Stearns &:
Co., and E, A. Hemmer, Treasurer, .

‘ were..
elected: William F. Moore, Merrill :
Lynch, Pierce, Fenner & Beane;"*
W. W.- Blood, Paine, Webber & -
L Co., and H. R. Hitchcock, Horn-

directors consists of nine mem- '

~Of Kingsbury & Alvis
NEW ORLEANS, LA.—Linus
N. Hardy has. become associated
with Kingsbury and Alvis, Hiber- -
nia Building to represent them in
New Orleans and Louisiaha. For
the past three years Mr. Hardy -
was cornected with Hyams, Glas

Kingsbury and ' Alvis also an-:

their office to pew and lar_zer,
quarters at 1230 Hibernia Buxld—:

Seymour M. Heilbron, formerly -

sylvania, . has been admitted to:
membership in the lsw firm of
Abramson &'
Schulman. James R. Cherrw also”

- g
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o
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Won Lost Per.
Roystones (Leon Macart) 3 0 1.000 |
Preferreds - (Mvers) .-~ 3 0 1.000
Municipals (Norman 5
[ €70 ] ] § ARSI L e L 2 b EMRN .1 1 (g
Odd-Lots {Jerry Ryani.. 2 1 667
Corporates (Bern Ken-
NEAY) i it wilio - 8% 005333
Investment Trusts (Chan
Liiey) coctieccopnoeas 1 2 .333
Over-the-Counters (Lewis
Nanee): culivwtiwams 0 3 .000
Dividends (Smith) ... 0 3 .000
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SEC Applications For,
 Broker Dealer Registry

The following applications for
registration as brokers and deal-
ers were made with the Securities
and kxchange Commission on the
dates indicated:

Dec. -16, 1y41—(Mrs.) Lilliam
Breckel, 601 East Line Street,
Tyler, ‘I‘exas, a sole proprwtor»
.ship; Qil & Land Projects, Inc.,
112 West Ninth Street, Los An-
. geles, Calif., Harvey bruce Bag-
ley Fred Howard Gaston; and
Margarete Mansfield. Tillery, offi-

I cers,
Dec. 17, 1941 — Charles M.
Weber, 5 Fairway Ave.  West
Orange N. J., a sole proprlctor—
ship.
+ . Dec. 18 1941—~Ze Nae Royalty
.Corp., ¥.. 0. Box 214, Wesson,
MISS, George Caldwell Koch,

.Raymond  yames McCatfrey and |

.Zesser Nae Kocn, officers.
Dec. 19, 1941-Paul L. James,
'836 Soutn Highland Street, Ar-
“lington, Va,, a sole proprletorshxp
Dec, 20, 1941—Fox, Reusch &
Co., Y13 Dlee Terminal Building,
Cmcmna'u Ohio, Carl H, Reuscn,
" Edgar D. Meyer (formerly offi-
.cers of the firm), Mildred V.
Reusch and Ruth F. Meyer, - as
. partners, Oscar S. Fox, previously
president of the organization, hav-
ing withdrawn; W. L. Sterling
. Company, 114 East '52nd Street,
New York, N. Y. Warren Lee
- Sterling, sole ploprletor
Dec. 23, 1941—~Paul & Co., Inc.,
1420 Walnut Street, Pmladelphla
. Pa.,, Cpencer 'Andrew Ryan and
- Howard- Joseph . Lynch, - officers,
in addition to Clyde L. Paul, Ed-
ward Stotesbury Lewis, Arthur
. Eugene Pendergast, William Leroy
Cauady, Larl O. Mendenhall, ana
John dtephen Brennan.
Dec, 20, 1941—Carlson & Co.,
Wooawam Building, Bir mmgham,
Ala., Robert ‘H. Carlson, Oma S.
Callson and - Robert H. Carlson,
Jr,, pariners, Kenneth Long, pre-
v10usly an - officer, having with-
drawn; Jackley & Co 210 £quita-
ble Buxldmg, Des Momes lowa.,
Winfield - Clair Jackley, sole pro-
‘prietor, T. M. Bowen and Perina
Owen, previously officers; having
withdrawn.
" Dec.' 29, 1941—David Martin,
. 514-518 Broadway, New  York,
'N. Y. a sole proprietorship.
‘" Dec. 30, 1Y41—Dillon, Kead &
. Co,, 28 Nassau 5t New York,
'N, Y, Clarence Dlllon Charles
Slmonton McCain, Dcan Mathey,
" Ralph H. Bollard, Henry H. Egly,
| Frederic H. Brandl Wilbur C.
i DuBois, Karl H. Behr and Charles
! E. Kock, partners, C. Douglas Dil-
| lon; Roland L. Taylor, William H.
. Draper; and Paul H. Nitze having
. retired from the firm.
j Jan.: 2, 1942—Amertrade, Inc.,
. 25 Broad Street, New York City,
' Dr. Abraham Femstem Dr, Curtis
D. Epler, Moses bchwager and
" Dr. Faul Saxl, officers; William
Adelbert LaPierre, 3420 Cherry
- Street, Kansas City, Mo., a sole
proprietorship; Turner-Poindexter
& Co., 639 South -Spring Street,
Los Angeles, Calif., Julia Ernst,
" Louise R. Smith, Anne Danks, and
Esther Wohlgemuth special part-
ners in addition to Stephen C.
Turner, Clifford E. Poindexter,
Charles— B, Rooth "and John E.
Grant, general partners.

Jan. 3, 1942—Beymer & Beymer |

"and/or chmer & Beymer - Ab-
stract Co., Lakin, Kans., Clyde E.

Beymer and J. Elton Beymer,
* partners. i
Jan. 6, 1942—Fiscal Research

and Management Corp., 921 Ber-
gen Avenue, Jersey- City, N. J,,
~Howard E. Norris, Joseph Furst,
and Charles W. Barber, officers.

Jan. 7, 1942—Georgeson & Co.,
40 Wall Street, New York C1ty,
Asa C. Huff, Jr., admitted as a
general partner; White, Weld &
Co., 40 ‘Wall - Street, New York

+ City, application filed to report

the adoption of a new partnership
_agreement.
 Jan. 8, 1942—John A. Cuneo &
Co., 27 Powder House Road; Med-
l'ord Mass., John Anthony Cuneo,
sole ploprletor, Robert Taylor

d for FRASER

State and Muni
- Railroad Bonds

TorAL Bon
Cash in Banks,

Accrued Interes

United States Government Bond%

Public Utility Bonds and Stocks. ..,
Industrial, ete. Bonds and Stocks. .,

Cash in'Office. .
Premiums, not over three months due

Reinsurance Receivable. . ... .. 3 s

Other Assets: . .

ToTAL ADMITTED ASSETS. . /\. ..

! @0/7////) S rcord

Linwa!, Shrtbon ond

 DECEMBER 31, 1941

ASSETS.

cipal Bonds, . 2,
and Stocks. .. .....

328,415.18
529,190.25
1,167,317.83
5,115,274.25

DS AND STOCKS £14,992,359.92

.......

8,425.00 - 4,555,425.35

M

512,021.13
239,689.43
©40,923.16

42,117.71

$20,383,136.70

| TR ey diee .

.......... CRR R

.8 7,859,13241

LIABILITIES

Reserve for Unearned Premiums. .,
Reserve for Losses and Claims. . .., -
Reserve for Loss Adjustment Lixpenses
Reinsurance Reserves. ... .5, .... v
Tundsheld under Reinsurance Treaties
Commissions and Brokerage. ... ., ¥
Yederal, State and Other Taxes
Accounts Payable..........\.,... .
Voluntary Special Reserve. ... .....
Voluntary Contingency Reserve. ...

$11,247,670.31

Capital Paid Tn. ... . $2,000,000.00
Surplag, &1 o, 7,135,466.39

Surpliis to Policyholders. ..". .. .. ..

ToraL LisBiLities, | ...

Bonds and Stocks are valued in accordance with requirements of State of New York Insurance Department,
On the basis of December 31, 1941 market quotations for all bonds and stocks owned, this company’s Total

Admitted Assets and its Surplus would be increased by $12,059.61.

W M :
Pﬁ‘ﬂl/t ent, Ci

CLI\TO'\'

D.ROGER

A/ MOANDERSON

J. I'. Morgan & Co., Incorporated, New York

R\ BARNUM

ontinental Realty Inu'suug Co., Inc., New York

PRLSC()TT S. BUSH.

Brown Brothers Harriman & Co., New York

PERCY CHUBB, 28D

Chubb & Son, New York

II. CRANE
President, St. Joseph Lead Co., New York

ENGLAR

Bigham, Englar, Jones & Houston, New Yorl:

D rrectors

Securities carried at $1,104,834.89 in the above statement are deposited g required by law,

842

2,581:54
2,935,646.03
94,851.69
1,169,044.89
426,820.39
88,030.36
731,320.86
86,481.61
192,889.91
1,250,000.09

9,135,166.39
$20,383,136.70

_—

WILLIAM A. HAMILTON

Hamilton, Ont,

GARRISON NORTON

Arthur Young & Co.,

JUNIUS L. POWELL' - )
. Chubb & Son,

GCEORGE 1I. REANEY
President,

REEVE SCHLEY
Vice-President, Chase National Bank,

LANGBOURNE M. WILLIAMS, Jz.
President, Ureeport Sulphur Company,

HENDON CIIUBB, Chubb & Son, New York

New York
New York
New Yorl
New Yorlk

New Yorl |

Washington, D. C.

UNITED STATES GUARANTEE COMPANY

IIOME OFFICE: 90 JOIIN STREET, NEW YORK, N. Y,

Pittsburgh, Pa.

Chicago, Ill. Atlanta, Ga,

Knight, 906 Union Trust Building,
Pittsburgh, Pa., a sole proprietor-

1ship; Neuhaus & Co., 301-4 Union

National Bank Bu1ldmg, Houston,
Texas, Hugo V. Neuhaus, immerly
Plestdcnt sole propuctor M. W.
Smith and David Scull, formerly
officers, having- thhdrawn

Jan. 9, 1942—~Arch C McColl,
Jr,, 913 N. W. 36th & Teuace
Oklahoma City, Okla a sole pro-
prietorship.

Jan.- 10, .1942—Will S. Halle &
Co., 511 Swetland Building, Cleve-
land, Ohio, Eugene S. Halle, for-
merly a partner, sole proprietor,
Will S. Halle having withdrawn;
Richter-Schroeder Co., 152 West
Wisconsin Avenue, Milwaukee,
Wis., August Richter, Jr., Harry
T. Schroeder, Fannie V. Gassman,
and A. V. Nortman, officers.

Jan. 12, 1942—F. M. Blount, Inc.,
(Not Inc.). American Nat’l Bank
Building, Pensacola, Fla., Roberta
Fisher Blount, formerly an officer,

Willianr Fisher Blount, Frederick"

Alexander Blount, and Robert
Fernando Blount, partners, F. M.
Blount having withdrawn as Pres-
ident; Farmers Security Co., 4680
Wilshire Boulevard, Los Angeles,
Calif.,, John Cummings Tyler,
Thomas Edward Leavey, and Al-
bert B. DeNault, officers; Henry
H. Lawton, 834 Union Street,
Olean, N. Y., a sole proprietorship;
Reynolds, Fish & Co., 120 Broad-
way, New York City, application
filed' to report the adoption of a
new partnership agreement: W. L.
Scott, 1025 North Topeka, Wichita,
Kans., William L. Scott, sole pro-
orietor; Stephan & Nelson. 30
Broad Street, New York City,
John Steohan, sole nroprietor: J,
D. Van Hooser & Co., 261 West
Short Street, Texington, Kv.,
James D. Van Hooser, formerly
President, sole provorietor, Edwin
A. Long and Harry L. Russell hav-

*ing withdrawn as officers.

Jan. 13, 1942—Mechler & Co.,
24 Commerce Street, Newark, N,
J., Morton E. Mechler Elza A.
Mechler and Raymond e Piller, !
officers,. S. L. McNary havmg
w1thdrawn

Krietmeyer ‘And Heller
With Friedman, Brokaw
ST. LOUIS, MO.—Louis H.
Krietmeyer and Irving H. Heller
have  become associated with
Friedman, Brokaw & Samish; 711
St. Charles Street, members of the
New York and St. Louis Stock
Exchanges and other leading na-
tional exchanges, Mr. Krietmeyer
was formerly Vice-President and
Manager of the municipal depart-
ment of D’Oench, Duhne & Co.
Mr. Heller was with the Heller-
Grossman Travel Agency.

Now Vogelaar .& Co.

EVANSVILLE, IND. — Peter
Vogelaar and Henry G. Roetzel
have formed a partnership, Peter
Vogelaar & Company, with offices
in the Fendrich Building, to act
as dealers in investment securi-
ties. Mr. Vogelaar ‘was formerly
an individual dealer in Evanasville
and Salt Lake City, Utah.

Houston Ltg. Interesting

An interesting circular discuss-
ing the current situation in the
common stock of Houston Light-
ing and Power has been prepared
for distribution by Josephthal &

Co., 120 Broadway, New York
City, members of the New York
Stock Exchange and other Ex-
changes. Copies of the circular
may be had from Josephthal &
Co. upon request.
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H. Hentz & _Co.

Members
New York. Stock Exchange
New * York' Curb Exchange
New . York Cotton Exchange
Commodity - Exchange, Inc.
Chicago Board of Trade
New Orleans Cotton Exchange
And other Ezchanges

N. Y. Cotton Exchange Bldg.
-NEW YORK

' BOSTON . CHICAGO  DETROIT '
PITTSBURGH

GENEVA, SWITZERLAND

LAMBORN & CO.

99 WALL STREET
NEW YORK CITY

SUGAR

Exports-—-lmports——-Futures

-DIgby 4-2727

Tomorrow’s Markets
Walter Whyte
Says

(Continued from page 549
other group on the board. But
even there a disparity exists.
The best performer is Lima
Locomotive and at the other
end the: worst is Pullman,
Lima has already had an ‘ad-
vance, so buying it here does
not seem very shrewd. Pull-
man, acting as it does; cer-
tainly doesn’t look attractive.
But in between there are two
“stocks -that look like they're
headed for higher prices.
These are American Steel
Foundries and American Car
& Foundry.

k3 s %
I suggest buying the former
- at about 20, with a stop at 19;
the latter at about- 32, with
stop at 29

*

Among the other - groups,
- the rails still act well, but
their good . action has 'been
ballyhooed so much that I do
not advise - their purchase.
The South American bonds,
in my opinion, look higher. .

% % o ;

- The steels are also begin-
ning to perk up. Incidentally
if you can't-watch the market
as a unit, I suggest. that you

: concentrate on U

i of the market. For the steels
* are slowly turning- into what
-is called the positive group
: and. as they go. so probably
will the market.

# % u

J. H. Y. Martinsville, Va.

_ Thanks -for your letter and your

wishes. I'm glad you like the
column, but I can’t answer speci-
fic questions about stocks not
covered in previous columns. I
suggest you confine your pur-

- chases of listed stocks to the ones

mennoned here
] *

More next Thursday.
—Walter Whyte.

pitized for FRASER

: U..S. Steel as-
! the bellwether, not as a buy,
- but as a yardstick-to the rest’
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A dealer we know was working
late one Saturday and arranged
to meet a friend of his .in front
of the Equitable Building, the
Cedar St. side. .While waiting he

-opened his newspaper and out of

the corner of his eye; saw a pan-
handler approdching. - As he came
closer the dealer resignedly took
a nickle out of his pocket. and
gave it to him. “Gee, t'anks-mis-
ter,” said the panhandler with a
surpmsed look on his face. “I can
use it.. But dat.ain’t . what I came
over for. I 'got me a ticket on
the numbers and I t'ought you'd
tell me what the stock market
volume: wuz today.”

Joe Masek, of Charles A. Fuller
Company; - *Minneapolis, . writes,
from some place in Arkansas,
called Tuckerman, or something.
Seems that Joe, Aline (that’s Mrs.
Masek, the lady who wins dance
contests) and the two kids are in
Tuckerman on vacation. Joe, ac-
cording .to- the ‘card, spends his
time  knocking  off ‘quail over,
what he assures us, is “a couple
of really well-trained pointers.”
He' doesn’t say what the kids are
doing, but it’s a safe bet that they

Jare  getting into everything they

shouldn’t. "And Aline is probably

{giving - the local shops a whirl,

spending Joe’s hard earned dough.

A bond salesman was called for
jury duty just as he was on the
verge of selling a block of bonds
to a prospect he’d been chasing
for weeks. He asked the Judge
to excuse him., “My firm is very
busy now and I'm just about to
close a big deal.” The Judge
looked up from whatever papers
Judges look up from when inter-
rupted, and replied, “So, you're
one of these men who think their
firms can’t get along without?”

"The bond salesman thought this

over for a few minutes and said,
“No, your Honor. - I- know -they
can get along without me. I just
don’t want them to find it out.”
.. . P.S. He was excused.

The society columns, which we
seldom read, not that we dont
like them, but we never know
anybody who makes them, carried
an item recently to which our at-
tention was called: The item: said
that Mr. and Mrs. Joseph Wolfe,
of Purchase, N. Y., announced the

engagement of their daughter,]

Miss Eleanor Wolfe, to Leonard
Morey, son of Mr. and Mrs. Sig-
mund Morey, of Elmsford, N. Y.
The story then went on to say
that Miss Wolfe graduated from
Fieldston ‘School in 1937, and
graduated cum laude from Smith
College last June. Mr. Morey, not
to be outdone by his fiancee's
academic accomplishments, at-
tended Peddie School, and is now'
the Executive - Vice-President of
the Morey Machinery Company
of Astoria, L. L . ‘The whole
thing gave us qulte a start. We

‘suddenly realized that old age was|”
For. the|

slowly ‘creeping up on us.
Mr. Joseph' Wolfe; of Purchase,
N.. Y.;.and the father: of Eleanor,
is _none other than Joe. Wolfe,
partner in Elliot & Wolfe. And we
never dreamed he had a daughter,
old .enough te -even think.of get-
ting. married ., . . Tempus Fugis.

We just ran across a story

.| which - we- suspect our informant
fgot third or maybe fourth hand,

but as we have no way of check-
ing it we merely repeat it. Two
lawyers, one representing an es-
tate and the other a corporation,
were engaged in transferring
some securities, What with the
N. Y. transfer tax and everything

|The- views expressed in -this
article do mot mecessarily at any
time coincide with those of the
Chronicle. They are presented as
those of the author only.]

t 1 d
(f s gl d

it “was decided ,that the actual
transaction should take place in
New Jersey. So the two. law-
yvers  hired 'a taxi and.. when
they got to Jersey City asked
the  driver to pull over. “I,
representing’ (such’ and such ‘an
estate), do hereby sell- to ~you
such and. such -securities,” said
lawyer . number <one, “I, repre-
senting (naming the corporation),
do hereby purchase said securi-
ties.” - During these formalities
the- cab driver - looked: at” them
blankly. Finally one of the attor-
neys, a little shame-faced, said to
the driver,. “All this' must seem
pretty silly to you.” “Nah,” re-
plied the hackie, “I know how it
is when a guy takes a couple of
rmks

- ‘€ e
Railroad Securities
(Continued from page 549)

of that road as do the new pro-

posed - fixed and  contingent-
charges = to = Missouri - Pacific’s
gross.  The proportion of contin-

gent requirements would  be
larger in the latter case, however.
The fallacy -of 'this reasoning 'is
that hardly any..one. would. be so
naive -as to consider the Balti-
more & Ohio reorganization con-
servative .or as . .a permanent

.|answer to the company’s finan-

cial difficulties. It is notable that
Baltimore & Ohio’s 1st mortgage
bonds still sell in the lower 60s.
Another weakness found in the
Alleghany proposal is that instead
of meeting senior claims partly
in a new fixed interest, 1st mort-
gage, and partly in income bonds,
holders of the old 1st. & refund-
ing bonds would receive $1,000
face value of a single new- bond
with a split.-coupon: “The.bond,
therefore, would be neither flSh
nor. fowl, certainly not a conser-
vative investment nor- an insti-
tutional bond, and 'still..a.-cut
above the general run of income
bond which attracts wide specu-
lative interest. ‘

" The plan seems to have one
advantage and that is -that --
payment of the contingent in-~
terest would presumably -be
mandatory. if earned. Thus,
the right of the old bondhold--
ers to participate in full in

* earnings, when earnings are
there, would be’in no wise
impaired, nor subjected  to
the whims of the Board of
Directors. - This point ay
carry .considerable weight
it has been found in some
past reorganizations that even
where new stocks . represent
the claims of old bondholders
there is a disinclination on
the part of directors to act
speedily on dividends. Many

. old bondholders consider it.as..
their inalienable right to col-
lect their income when there
are sufficient earnings avail-
able, and if this income is not.
-made available-through -divi-
. dend. distributions there is apt
to be 'a rising clamor for

larger income. bond issues |

* where income payments will -
be mandatory. It is -te: be
hoped that this trend may be
avolded

Cecil Condlt Now ‘With

Webber, Darch & Co.:

CHICAGO, ILL.—Cecil O. Con-
dit has become affiliated with
Webber, Darch & Co., 208 South
La Salle Street. Mr Condit, a
specialist in Chicago traction se-
curities for almost twenty years,
will continue to handle tractions.
He was formerly with Paine,
Webber & Co., Paul H. Davis &
Co.,, McGraw & Co., Farwell,
Chapman & Co., and in the past
was an officer of J. A. Francoeur
& Co.

Lot £k v ox v e Vo g

‘| Bond Letter issued by Leroy H.
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PLAYS

the worst thing that could have been said of Ben Hecht’s Lllly
of the Valley was that, its message .was difficult to understand. Still,-
the current season hasn’t been enriched by so many-impoxtant plays
that anything by Ben Hecht could have been as bad as the-dramatic
critics said Lilly of the Valley was,  Not being an adept.at stage-
craft or playwriting I! found it completely absorbing. If I couldn’t
understand the fantasy I blame this on myself, not on the playwright.
For the lines weré powerful, the performance excellent and direction
competent. It told of the lives of a -half dozen assorted corpses who
came to life in a city, morgue and relived their little struggles. . It

was the story of 'the little people.who get kicked around’ and fmally 3

end up as “unidentified” on the ‘slabs of cxty morgues

MOVIES : fo : ‘ X

The shades of the Chlcago of AI Capone are reenacted in Rox:e
Hart: (20th,Century-Fox), with, side-tickling results: Ginger Rogers
as the publicity-hungry wife of a meek, but righteous husband takes
the rap for a murder she didn’t do in order that reams of news-
paper and magazine space be devoted to her. The courtroom scene
is hilarious.” Her attorney, Adolph Menjou, arranges for pictures,
radio-broadcasting, sob sisters, and all the rest of the build up that
results in no Chicago jury ever finding a pretty girl guilty. . . .
Warner Bros. has come out with another long picture (it seems if
longer pictures are made, Warner will make them), this one is
called Captains of the Clouds, It’s all in technicolor, full of gorgeous
scenes of the Canadian back country, flying schools, air fields, not
to mention Brenda Marshall who is photogenic indeed. It all begins
when a group of bush pilots (Dennis Morgan, Alan Hale, George
Tobias, Reginald Gardiner) are hi-jacked out of their jobs by the
tough, red- headed two-fisted ladies’ man, Jimmy- Cagney. Of course
they all meet and eventually make up. 'But a love affair in which
Cagney steals the lovely Miss Marshall away from Morgan busts
the thing wide open again and the spurned suitor joins the CRAF,
Eventually, the whole group join up. Some manage to stay in and
the others are busted. The final scene, when the group, ferrying
bombers over the Atlantic, run into a Nazi plane, is a hair raising
thriller. . . . Already the MGM drum thumpers are beginning o
sound off on the merits of Woman of the Year, slated to be shown
sometime this month. If it isn’t another Philadelphia  Story- it is
almost as amusing,
Thompson, Claire Booth and Doris Duke, is Katherine Hepburn.
On night while on Information Please, she sounds off on the silliness
of our national pastime, baseball, which is heard by Spencer Tracy,
who is the ace sports columnist: - He ‘'sails into her (via the type-
writer, naturally, for he is a gentleman). . She fights back. They
meet, They like each other. They get married. - But life isn’t one
of those idyllic things. She has her work and he has his, so they
separate.
so full of remorse she finds him-and. they start :over again. S

TABLES N’ BARS i

- Backed by such socialites as ‘Mr. and Mrs John R. McLean, Mr.
and Mrs, J, A. McVicker, the Henry Toppings, Jr., Spencer. Eddy,
Curt Reisinger, JohniA. Vletor and ‘others of equal ‘fame; David
Cowles, who used to be part and-parcel of the Wall Street. that used
to be, opened a small restaurant at 244 E. 51st St., which he named
the Penguin Club.;;
body’s private residence. It's full of fireplaces where patrons are,
if they see fit, permitted to broil their steaks. Though I suspect that
if anybody tried they’d get their arms broken. . It's a:downstairs
kind of a place, beautifully decorated, and the night I visited it-I
found it full of the Wall Street old guard If you want to hide away,
it has a small room called the library, If-you want to look down,
you can climb the balcony. If you want to be seen as well as see,
you can be on the. main floor, Still, in spite of the balconies and
little hideaways the: place is small, and it would be better if you
phoned ahead and made reservations, The cooking is excellent and
all breads and pastries are made (so Dave Cowles assured -me) rlght
on the premises. . . . If you like a night club with a show that is a
show, better drop m at the Martinique (57 W, 57th). Produced, de-
signed and directed by the Music Hall's-Nat Karson, it has about
everything. The girls in the line are actually all beautiful, but be-
sides that they can also dance. The comedy is taken care of by Romo
Vincent, the rotund Lone Ranger, the bellicose cop or the flre-hght—
ing Mayor La Guardia. He does each well. Mata and Hari in their
satirical dances are as funny as ever. The:singing chores are capably

handled by Rosita Rios, the Latin singer, who depends on her voice-

rather than on her h1ps for applause. -Music is by. Val Olman and

The lady in the case, a combination of Dorothy.

However, she recalls the sacredness of the nuptxal vows,

It’s a small, but-cozy spot that was. once some-.

the rhumbas by-H. Curbelo. Even the finale of the show is different.

The girls come out into the audiénce and,sell Defense: Stamps.

%

phone number or two.. .. T and B Fom o

This’
will not only-permit. you to' be patnotxc, ‘but you may even snare a,

" Ralil St'udy}lntereét_ing' J| BN
. The latést issue of the Railroad|| =~ il

Strasburger. & Co., 1 Wall Streef, ||
New York City, includes a special ||
study on Lehigh Valley Terminal.
first 5s of 1941. Copies of the Let- ;
ter, ‘which: should be of great in-|}~ -- """ o
terest, are available upon request )
from Leroy ‘A. Strasburger & Co.

" 30 CENTRAL PARK 'SGUTH"
_Adjoining The Plaza.:

- A ‘most .uniquelrestau.r.ant m
a beautiful location, overlooking
Central Park to the north.

Johnson 100 9%, For Defense

R. H. Johnson & Co., 364 Wall
Street, New York City, announce
that employees of the firm have
subscribed 100% to a payroll al-
lotment plan for the purchase of
United States Defense Bonds and ||/
Stamps. The firm has 126 cm-

Serving best food, skilfully
prepared.

Telephone PLaza 3-6910

The Penthouse:Cluly | -

ployees in 9 offices.
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OFFERINGS

CHESAPEAKE CORPORATION OF
VIRGINIA

Chesapeake Corporation of Virginia reg-
istered with the SEC an unstated number
of shares of common stock, $5 par value.
Company estimates’ that the number of
shares to be involved is 135,000 shares

‘Address—West Point, Va.

Business—Ccmpany is engaged in the
manufacture ~and -sale of sulphate pulp,
Fourdrinier- kraft board and kraft special-
ties £ R

Underwriting - Principal: underwriters
named are: Scott- & Stringfellow, .Rich«~
mond, Va., 'and Blyth & Co., Inc., New
York. Names- of other underwriters wil)
be supplied by amendment to.the registra-
tion statement - : = i

Offering—The shares.of common stock
to be offered-under this registration state-
ment “are already issued and outstanding,
and are to.be offered to the public for the
account of certain selling -stockholders.
Public offering price will be supplied by
amendment

"Proceeds will be received by the -gelling
stockholders ¥ ;

Registration Statement.No, 2-4895. Form
A2, (11-24-41) g

Chesapeake Corp. of Virginia filed an
amendment with' SEC  to its registration
statement, diSelesing that 104,813 shares
of its outstanding common stock, $5 par,
would  be offered to the public at $12.50
per share. Proceeds will be received by
certain selling stockholders. . Underwriters,
and number of shares underwritten by
each, are as follows: Scott & Stringfellow,
25,157; Merrill Lynch, Pierce, Fenner &
Beane, 20,156; A. B. Becker & Co., 15,000;
Green,  Ellis & Anderson, 11,500; R. S.
Dickson & Co., 8,000; Alex. Brown & Sons,
7,500; W. W. Lanahan & Co., 7,500; In-
vestment Corp, of Norfolk, 5,000; Merrill
Lynch & Co. (Newark), 5,000,

Oifered Feb. 4, 1942 at $12.50 per share
by Scott & Stringfellow and Merrill Lynch,
Pierce, Fenner & Beane

PANHANDLE EASTERN PIPE LINE CO.

Panhandle Eastern Pipe Line Co. filed
registration statement with SEC for $10,-
000,000 first mortgage and first lien series
“C” 3% bonds, due Jan. 1, 1962, and
150,000 shares cumulative preferred stock,
$100 par value. Dividend rate on the
preferred stock will be supplied by amend-
ment

Address—1221 Baltimore Ave,,
City, Mo,

Business—Engaged in the production,
purchase, transmission and sale of natural
gas, major part of which is sold to gas
transmission and gas distribution - com-
panies for resale

Underwriting and Offering — Approxi-
-mately 14,000 shares: of the preferred
stock will be offered for subscription to
holders of 63,566 shares of its outstanding
common stock who have not waived their
preemptive rights to subscribe for the new
preferred stuck, at the rate of one share
of the preferred for each 5% shares of
common stock;- the subscription price will
be supplied by amendment.- The remaining
shares of preferred stock not required for
such exchange offer, together with. all of
the bonds, will be sold by company under
competitive bidding, pursuant to Rule U-50
of the SEC's Public Utility Holding Com-
pany Act of 1935. Names of underwriters
and the public offering prices, will be
supplied by amendment

Proceeds will be applied to the redemp-
tion of all the company’s outstanding class
A preferred stock; top the purchase from
Columbia Gas & Electric Corp. of all the
outstanding ‘securities (stock and-debt) of
Michigan Gas *Transmission Corp. and
Indiana Gas Distribution Co.; to purchase
from Ohio Fuel Gas Co. of natural gas
pipe lines in Indiana and Ohio; and the
balance to pay part of the cost of author-
ized construction work

Registration Statement No. 2-4919. Form
A2, (12-24-41)

Effective—11:45 a.m. ES.T, on Jan, 21,
1942 as of 4:45 p.m. EB.T. Jan. 12, 1942

Kansas

Calendar of New Security Flotations .

NEW ISSUES

White, Weld & Co.
Harris, Hall & Company

(Incorporated)

. Graham, Parsons & Co.
‘Dean Witter & Co.

“This announcement appears as a matler of record only

F irst Mortgage

Dated January ‘1, 1942

The First Boston Corporation-

P}ice 100.75% and

and is under no circumstances to be construed as, an offering of these securities for sale;
or as a solicitation of an offei to buy any of such securities. The offering is made only by the Prospectus. .

- Panhandle Eastern Pipe Line Company
R e S R 610, 000,000: E g s s
and'F irst Lien 3% Bonds, Series C

Due January 1, 1962

accrued interest

150,000

Shares

5.60% Cumulative Preferred Stock
(Par Value $100 per share)

Price $104

Plus accrued dividends

per share ;
from January 1, 1942 i

Copies of the Prospectus may be oblained in any State from

only such dealers participating
offer these securities under the

Glore, Forgan & Co.

‘Blair & Co., Inc.
Lee Higginson Corporation

Hallgarten & Co.
Baker, Weeks & Harden

E. W. Clark & Co. R.

Maynard H. Murch & Co. ~ Singer, Deane & Scribner

Clement A. Evans & Co.

Incorporated

in these. issues as may legally
securilies laws of such State.

4

Kidder, Peabody & Co.

Hornblower & Weeks
Eastman, Dillon & Co.
Bodell & Co., Inc.

Mitchum, Tully & Co,
S. Dickson & Company

Incorporated

Pacific Cdmpany of California
Quail & Co.

Moore, Leonard & Lynch

FEBRUARY 4, 1942

=

W. E. Hutton & Co.
Hemphill, Noyes & Co, |
G. M.-P. Murphy & Co, !

The Wisconsin Company

J. M. Dain & Company

Offered Feb. 4, 1942 by underwriting
group headed by Glore, Forgan & Co. and
Kidder Peabody & Co. which was awarded
the  securities in competitive bidding on
Feb. 2.. The bonds‘wexje offered at 100.75
and int. and the pref. stock at $104 per
share and div.

. Following is a list of issues whose registration state-

ments were filed less than twenty days ago.

T hese issues

are grouped according to the dates on which the registra-
tion statements will in normal course become effective, that
is twenty days after filing except in the case of the secur-
ities of certain foreign public authorities which normally
become effective in seven days. :

These dates, unless otherwise specified, are as of 4:30
P.M. Eastern Standard Time as per rule 930(b).

ing.

Oﬂ'eringa will rarely be made before the day follow-

TUESDAY, FEB. 10

FISHER BROTHERS CO. .
Fisher Brothers Co. has filed a registra-
tion statement with the SEC for $1,000,000
of 15-year Sinking Fund Debentures, due
1957. Interest rate will be supplied “by
amendment to the registration statement.
Address—Cleveland, Ohio.
Business—Operates.a chain of retail food
stores. ' e
Underwriting—Principal underwriter is
Merrill Lynch, Pierce,. Fenner, & Beane;
others will be named by amendment.
Offering—Public offering price of the
Debentures will be supplied by amendment,
Proceeds will be applied toward the pay-
ment of all outstanding bank loans of the
company,
Registration Statement No. 2-4932, Form
A2 (1-22-42-Cleveland)

THURSDAY, FEB. 12
RELIANCE ELECTRIC & MANUFACTUR-
ING CO.

Reliance Electric Manufacturing Co. filed
registration’ statement with SEC for 7,500
shares of $5 Cumulative Convertible Pre-

| ferred “Stock, no par value; and 37,500

shares of common stock, $5 par value, the
latter to be reserved for issuance upon
exercise of the conversion privilege of the
preferred stock.

Address—Cleveland, Ohio.

Business—Engaged in the manufacture
and sale of electric motors, generators,
motor-generator sets, mine motors, ete,

Underwriting and .- Offering—The pre-
ferred stock will be offered to the public;
offering price and. names of the under-
writers will be supplied by later amend-
ment. .

Proceeds will be used to restore cash
;’eserve of company, and for working cap-
tal.

Registration Statement No, 2-4933. Form
A2 (1-24-42-Cleveland)

SUNDAY, FEB. 15

KEYSTONE CUSTODIAN FUNDS, INC,
Keystone Custodian Funds, Inc,, filed a
registration statement with the SEC for
100,000 shares of Keystone Custodian Fund
Full Certificates of Participation, Series
“p.gn
Address—50 Congress St., Boston, Mass.

Business — Company is an investment
trust; each Keystone Fund is a strict trust
fund, operating under. a trust agreement
which specifies and controls each step in
its operation

Underwriting and Offering—The Series
“B-2" Certificates of Participation will be
sold to the public at the market, the issue
being sponsored by the depositor

Proceeds will be used. for investment
purposes

Registration Statement No. 2-4942. Forr-
C-1(1-27-42)

Keystone Custodian Funds, Inc., also
filed o registration statement with SEC
tor 100,000 shares of Keystone Custodian
Fund Full Certificates of - Participation,
Series “S-2,”" Lo be sold to the.public at the
market, and the proceeds to be used for
investment purposes

Registration Statement No. 2-4943. Form
C-1 (1-27-42)

MONDAY, FEB. 16

LIBERTY AIRCRAFT PRODUCTS CORP.
Liberty - Aircraft Products Corp. filed
registration statement with SEC for 60,000
shares Cumulative Convertible Preferred
Stock, no par (dividend rate to be sup-
plied by amendment), and 120,000 shares
$1 par value common stock, latter to be
reserved for issuance upon exercise of con-
version rights of the preferred stock
Address—Farmingdale, N, Y.
Business—Engaged in manufacture and
processing of parts and equipment for nir-
craft to customers’ specifications, upon
order. Owns about 50% of the outstand-
ing common stock of The Autocar Co.,
which is engaged chiefly in the manufac-
ture and sale of medium and heavy-duty
motor trucks
Offering—The preferied stock will be
offered to.the public at a price to be
supplied by amendment; the proposed
maximum offering price, based on the SEC
filing fee, is $25 per share .
Underwriting—E. H. Rollins & Sons, Inc.,
New York, is named principal underwriter;
names of the other underwriters will be
supplied by amendment,

Proceeds will be used to the extent of
$200,000 toward part payment of outstand-
ing bank loans, and the balance will be

TUNG GROVE DEVELOPMENT CO., INC,

Tung Grove Development Co., Inc., filed
registration statement with the SEC for
Contracts for sale of Iand and development
of tung groves thereon, aggregating $450,-
000

Address—QOcala, Fla.

Business—Engaged in the planting, culti-
vaticn and care of tung groves on lands
of others under contract or upon orders
from such owners, in Marion and Citrus
Counties, Fla. Business is now being ex-
panded to include the purchase, sub-divi-
sion and sale of lands in these counties for
development. in- tung groves

Underwriting—Details of underwriting or
distributing method to be employed, will he
supplied by amendment

Offering—Company will offer, through
the Contracts, land suitable for tung grove
development, together with its contract Jor
the clearing, planting and development of
a tung grove thereon, in units ‘of not less
than 10 acres at a total price of $45 per
acre, payable one-fourth down and the bal-
ance in 3 equal annual payments

Proceeds for working capital, as payment
for land sold and for development work
and materials

Registraiion Statement No. 2-4935. Form
52 (1-28-42)

GENERAL FINANCE CORP.

General Finance Corp. filed registration
statement with SEC for 176,854 shares
common stock, $1 par i

Address——184 W. Lake St., Chicago, Ill,

Business—Company and subsidiaries en-
gaged principally in discounting instali-
ment notes receivable secured by automo-
hile conditional sales contracts and chat-
tel mortgages, and advancing funds to
automobile dealers on their short-term in-
terest bearing notes secured by automo-
biles. Due to recent prohibition of sale of
new automobiles and new tires,, company
proposes to amend its charter so as to
broaden the scope of its authority to do
business

Underwriting—None

Offering—The 176,854 chares of common
stock are reserved for issuance upon the
exercise of certain outstanding Common
Stock Purchase Warrants, latter entitling
holders thereof to purchase 176,854 shares

added to working capital

Registration Statement No. 2-4934, Form
A2 (1-28-42)

of common stock of company at price of $4
per share, during period from Mar, 4, 1942
through Mar. 4, 1947.

~luncheonette equipment,

tll'roceeds will be added to working cap-

£}
Registration Statement No, 2-4936. Form
A2 (1-28-42) .

TUESDAY, FEB. 17
TREASURE MOUNTAIN GOLD MINING
()

Treasure Mountain Gold Mining Co. filed
8 registration statement with the SEC for
150,000 shares common stock, 25 cents par
value :

Address—Denver, Colo.

Business—Company has been ‘organized
to develop and operate gold and silver
mines on Treasure Mountain, in San Juan
County, Colo.

Underwriting—None

Offering—Company will sell such shares
directly to the public, at a price of 50
cents a share

Proceeds will be used for working capital

Registration Statement No, 2-4937. Form
53 (1-29-42)

VWEDNESDAY, FEB. 18

LIQUID CARBONIC CORP. :

The Liquid Carbonic Corp, has filed a
registration statement with the SEC for
30,0000 shares of Cumulative Preferred:
Stock, Series A, $100 Par. The dividend
rate will be supplied by amendment to the
registration statement &

Address—3100 S. Kedzie Ave., Chicago, -
1. d

Business—Business now done by company
and its subsidiaries consists of the manu-
facture and sale of consumable products
(carbonic gas and dry ice; extracts used
in preparation of beverages and. food;
oxygen, acetlyene and medical gases; and
durable products (soda fountain - bars,
ice cream .cabh-
inets, bottling equipment)

Underwriting — Principal underwriters
are: Laird, Bissell & Meeds; Spencer
Trask & Co.; Merrill Lynch, Pierce, Fen~
ner & Beane, all of New York. Names of
the other underwriters will be supplied by
amendment

Offering—The preferred stock will be of=
fered to the public, at a price to be an-
nounced in a later amendment to the
registration statement

Procceds will be used to extent of $700,~
000 toward the partial prepayment of an
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outstanding bank loan; remainder of the
net proceeds will be added to company's
working capital

Registration Statement No. 2-4938.. Form
A2 (1-30-42)

THURSDAY, FEB. 19

LERNER STORES CORP. -

Lerner Stores Corp. has filed a registra-
tion statement with the SEC for $2,000,900
Ten Year Sinking Fund Debentures, - due
Jan, 1, 1953, Interest rate by amendment

Address-—Baltlmole Md., and New York
City

Business—This holding company -oper-
ates, through its' subsidiaries, a.chain of
178 retail stores selling womens wearing
apparel at modemte prices on'a cm.:h and
carry ‘basis

Undemming——-Mexmll Lynch, . Pierze,
Fenner & Beane, of New York, are principal
underwriters; others wxll be namcd by
amendment

Offering—The Debentures will 'be offered
to the public at a price to be supplied by
amendment

Proceeds will be advanced to Associated
Lerner Shops of America, Inc. (N.
which will use the net proceeds 50 advnnced
as additional working capital or will ad-
vance all or a part thereof to other sub-
sidiaries for use as additional working cap-
ital

Registration Statement No, 2-4939. Form
A2 (1-31-42)

SATURDAY, FEB. 21

TUNION ELECTRIC CO. OF MISSOURI

Union Electric -Co. of Missouri filed a
registration statement with the SEC for
2,695,000 shares common stock, no par
5 Address—315 N. Twelfth Blvd., St. Louis,
Mo,

Business—This subsidiary of 'The North
American Co. is engaged primarily in the
transmission, distribution and sale of elec-
tria energy, which it generates and  pur-
c¢hases from its subsidiaries,” serving the
city of St. Louis, Mo., and ‘portion of §
adjacent Missouri counties and of R roun.
ties in Missouri adjacent to the company’s
Osage hydroelectric plant

Underwriting—Dillion, Dead & Co., New
York, is named the principal underwriter,
Names of the other underwriters. will be
supplied by amendment

Offering—The 2,695,000 shares of com-
nany’s common stock are outstanding and
are owned by its parent, The North Amer-
ican Co., who will receive the entire pro-
ceeds from the sale to the public of such
shares

Rerisiration Statement No, 2-
A2 (2-2-42)

4940. Form

ATLANTIC CITY ELECTRIC CO.
Atlantic City Electric Co. filed a regis-

iration statement with the SEC. for 62,000,

shares of Cumulative Preferred Stock, $100
par; dividend rate will be furnished by
amendment

Address—Atlantic City, N, J,

Fusiness—This subsidiary of American
Gas & Electric Co. is engaged in the ren-
eration, trensmission, distribution and sale
of electric energy in the southern part of
New Jersey, including Atlantic City, and is
also engaged in furnishing hot water heat-
ing service in a limited area in - Atlantic
City and steam for heating to two eusto-
mers at its Atlantic City plant. Abouf
999 of gross revenues are derived Irom
electric service

Underwriting and Offering—As soon as
practicable after the registration atate-
ment becomes effective, company proposes
bublicly to invite proposals for purchase nf
49,000 shares of the new preferred stock,
uncer competitive bidding rule of »Ioldmg
Company Act. Provision is made that the
1emaining 13,000 shares of mew preferred
stock regictered will be offered under an
Exchange Offer, as follows: holders of the
26,283 shares of $6 preferred stock held by
the public will be entitled to receive one
share of new preferred stock for each share
of $6 preferred stock exchange, plus an
amount in cash per share equal to the ex-
cess of the redemption price of $120 per
share of the $6 preferred stock, plus ac-

.erued dividends to the date of redemption,

over the initial public offering price of the
new preferred stock. The exchange offer
will expire not later than the.fifth day
after such offer is made. Should holders
of the $€ preferred stock held by the public
take more than 13,000 shares of new pre-
ferred stock under the Exchange Offer,
ithen the number of shares of new pre-
ferred stock to be sold under competitive
bidding will be reduced by such excess;

. and if less than 13,000 shares of new pre-

ferred are taken under the Exchange Offer,
then the successful competitive bidders will
have the option to purchase the additional
shares represented by snech defisiancy rf;
the same price per share as they have
bid for the other shares

. Public offering price, and the names of
the underwriters, will be supplied by
amendment .

Proceeds from sale of the 62,000 shares
new preferred stock, plus a capital con-
tribution in eash of $2,500,000 to be made
to company by American Gas & Electric
Co., the parent company, will be used for
follawing purposes: $3,059,200 to purchase
Irom American Gas & Electric Co. 30,592
shares of $6 preferred stock (at its cost);
$3,153,960 to be deposited with the re-
demption agent, for the redemption of 26,~
283 shares of $6 preferred stock (to be
called for redemption at $120 per share),
nutstanding in the hands of the public;
$2.500.000 to discharge open account in-
debtedness to American Gas & Electric Co.;
and the balance for corporate purposes

Rezistration Statement No, 2-4941, Form
A2 (2-2-42)
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DATES OF OFFERING
UNDETERMINED

We present below & list of Issues
whose registration statements were filed
twenty days or more age, but whose
offering dates have not been deter-
mined or are unknown tfo us.

AIR ASSOCIATES, INC.

Air Associates, Inc., registered with SEC
.30,000 shares” $l. 37‘/9 Cumulative Con-
vertible Preferred Stock, no par; and maxi-
mum of 100,000 shares $1 par common
stock, latter reserved for  issuance upoxn
eonversion of ‘the preferred.

Address—Bendix Airport, Bendix, N. J.

Business—Company ‘i8 manurnct.urer and
dlstributor of airplane. parts, equipment,
material, supplies and accessories.

Underwriter—White, Weld & Co,, *New
York, is principal underwriter; others te
be named by amendment. = Underwriting
commission is $2.25 per share.

offering-—Preferred  stock to be offerad
amendment.

Proceeds—$300,000 to prepay outstnnd
.ng bank, loans; $200,000 for purchase of
additional machinery; balance for plant
additions and working capital.

Registration Statement No. 2-4851. Form
A-2, (9-27-41).

The company has flled an amendment
to its registration statement with . the
Securities and Exchange Commission dis-
closing that its 50,000 shares of $1.37%
cumulative convertible preferred stock will
be offered to the publlc by the following
underwriters:

White, Weld & Co.-
Jackson & Curtis__.
Merrill, Lynch, Pierce, Fenner &

Beane ..
Stern, Wampler & Co...
B, H. Rollins & Sons....

Bhares

Pacific Co. of California.. ~ 4,001
Mitchum, Tully & Co 1,50¢
Cohu.. & “TOITey.memewre. 1,000

Fuller,  Cruttenden & Co
Vietor Common & Co

Amendments filed Nov. 25, Dec. 13, Dec
30, 1941 and Jan. 16,1942 to defer effecn
tive date

CHAMPION PAPER & FIBRE CO.

Champion Paper & Fibre Co. registered
with SEC  $8,500,000 of first mortgage
bonds, due Nov. 1, 1956 (interest rate tc
be filed by amendment); 40,000 shares 6t
cumulative convertible preierred stock, n¢
par; and an indeterminable number of
shares of no par common stock, to be re-
served for issuance upon conversion of the
preferred stock

Address—Hamilton, O

Business—Largest domestic manufacture:
of the types of paper known in the trade
as white papers and book- papers, and i¢
one of the largest domestic manufacturers
of coated papers

Underwriters are  W. E. Hutton & Co
and Goldman, Sachs & Co., both of New
York, N. Y.

Otferlng—The bonds and preferred stock
will be offered to the public, at prices tc
.be supplied by amendment

Proceeds will be used to redeem the out-
standing aggregate of $8,660,000 of 4% %
sinking fund debentures ($4,125,000 prin-
cipal amount due 1950, at 104%; $4,535,000
principal ‘amount ‘of the 1938 Issue al
102%), requiring $8,947,663. Balance of
net proceeds will be added to working
capital

Registration Statement No. 2-4867. Form
A2, (10-25-41)

Amendment Filed—Company has filed
an amendment with the SEC to its reg-
istration statement disclosing that the
bonds would bear interest at the rate of

3% % - per annum. The public offering
price of the bonds and the preferred stock
will be supplied by later amendment

Also disclosed in the amendment is the
names of the underwriters for the bonds
and preferred stock, together with  the
amount -of each issue underwritten by
each, as follows (all of New York City,
unless otherwise indicated):

Prin. amt.” No. of shs,
of bonds of pref. stk
W. E. Hutton & Co.--$1,700,000 8,000

Goldman, Sachs & Co. 1,700,000 8,000
R. 8. Dickson & Co.. - 127,000 600
Drexel & Co., Phila... 425,000 2,000
Field, Richards & Co.,

Cincinnati . 85,000 400
First Boston Corp._.. 425,000 2,000
Harriman Ripley Co.. 425,000 2,000
Hemphill, Noyes Co... 255,000 1,200
Hornblower & Weeks 340,000 1,600
Johnson, Lane, Space

& Co., Savannah... 85,000 400
Kidder, Peabody Co.. 765,000 3,600
Kuhn, Loeb & Co.... 850,000 © 4,000
W. C. Langley & Co.. 340,000 1,600
Lee Higginsone Corp.. 511,000 2,400
Piper, Jaffray & Hop-

wood, . Minneapolis_. . 127,009 600
White, Weld & Co..-. 340,000 1,600

Amendments filed Dec. 9, Dec. 27, 1941,
Jan. 13 and Jan. 30, 1942, to defer effec-
tive date

COLUMBIA GABS & ELECTRIC CORP,
Columbia Gas & Electric Corp. regls-
tered $28,000,000 gerial debentures, due¢
1942 to 1951, and $92,000,000 sinking fund
debentures due 1861
Address—61 Broadway, N. Y. C,
Business—Public utility holding ecom-

pany
Offering—Both™ {ssues will be publicly
offered at prices to filed by amendment

Proceeds—To redeem $50,000,000 Deb Bs.
1052; $4.750,700 Deb. B&s, due April 18,
1952; $50,000,000 Deb. s, 1961; to pur-
chase $3,750,000 4% guaranteed gerial
notes due 1942-46 of Ohio Fuel QGas Co.,
v subsidiary, and. $3,750,000 guaranteed
serial notes of United Fuel Gas Co, &
subsidiary, from the holders thereof: and
to make a $3.402.090 capital contribution
to Cinn,, Newport & Covington Ry Co. to

enable that Companv to redeem {te auge
standing $3,303,000 1st & Ref, 6s, 1047

e

Registration Shtement No. 2-4736, Form
A-2. (4-10-41)

Amendments filed Nov. 18, Dec. 6, Dec.
24, 1941, Jan. 12 and Jan, 31, 1942, to
defer effective date

CORNELL-DUBILIER = ELECTRIC = CORP.

Cornell-Dubilier Electric Corp. filed a
registration statement . with the SEC. cov-
ering $1,500,000 convertible sinking fund
debentures: 30,000 shares of 5% cumula-
tive convertible preferred stock, $50 par;
and an unstated amourit .of common stock,
$1 par, the latter to be reserved for
issuance upon conversion of the deben-
tures or the preferred stock. Interest rate
and maturity date of, the debentures will
be supplied by amendment.

Address—333 Hamilton Blvd, 8. Plain-
field, N. J..

Busmess-—Engaged in manufacture and

sale of various types of capacitors, known
also -as fixed -‘electrical ~condensers, de-
vices for storing electrical energy between
two or more conducting. surfaces separated
by a dielectric or non-conductor .
. Offering—Company states that becausé
of the 'present uncertainty of wordwide
conditions, it is impossible to determine at
this time whether it will. be more  ad-
visable for the proposed financing to be
effected by means of an offering of deben-
tures or preferred stack. It is. not expected
that both the types of securities will be
registered, but that later either the deben-
tures, or- the preferred stock, will be sold
to the public, and the other type of secur=
ity will be eliminated from registration,
Public offering price will be supplied by
amendment

Proceeds will be used to pay $400,000
bank Joans, reimburse company's treasury
for expenditures made and to be made for
plant, machinery and equipment during
past and current years, and for working
capital

Registration Statement No. 2-4924, Form
A2, (12-29-41)

Company -has filed an amendment with
the SEC to its Dec. 29, 1941 registration
statement, in which amendment the eom-
pany disclosed that it.has chosen to issue
$1,500,000- of - 10-year- convertilbe sinking
fund debentures, due Jan. 1, 1952, instead
of the 30,000 shares of 577 cumulative con-
vertible preferred stock, $50 par value.
Amended registration statement also cov-
ered & maximum of 175,000 shares of com-
mon stock, $1 par value, -to be reserved
for issuance upon exercise of the conver-
sion rights attached to the debentures. The
debentures :will first be offered for sub-
scription, through rights, to common. stock~
holders of record Jan.: 23,'1942; pro rata,
at a price to be supplied by amendment.
The unsubscribed portion of the debentures
will be offered to the public, at a price.to
be supplied by amendment, by the follow-
ing underwriters: Eastman, .Dillon- & Co.;
Kidder, Peabody & Co.; McDonald-Coolidge

&  Co.; Merrill "Lynch, Pierce, -Fenner &
Beane; Hornblower & Weeks; Jackson &
Curtis. 'The expiration date of the sub-

scription offer will be furnished by later
amendment

The debentures will be -offered to com-
mon stockholders. in ratio of $1.90 of
debentures - for: each ' share of ' common
stock held

Amendment filed Jan. 16, 1942, to. defer
effective date

FLORIDA POWER & LIGHT CO."
Florida Power &  Light Co, registered
with SEC ' $45,000,000 First Mortgage
bonds, due Oct. 1,-1971; $10,000,000 Sink-
Ing Fund Debentures, due Oect. 1, 1956,
and 140,000 shares Cumulative Preferred
Stock, $100 Par, Interest rates on the
Bonds and Debentures, and the- dividend
rate on the preferred stock, will be sup«
plied by amendment
mAddress—ZS 8. E. Becond Ave, Miami,

8.

Business—This  subsidiary of American
Power & Light. (Electric Bond &  Share
System) 1s an operating public utility en-
gaged principally in generating, transmit-
ting, distributing and selling electric en-
ergy (also manufacture and sale of gas),
serving most of the territory along the
east coast of Florida (with exception of
the Jacksonville area), and other portions
of Florida

Underwriting and Offering—The securi-
ties registered are to be sold by company
under the competitive bidding Rule U-50
of the SEC's Public Utility Holding Com-
pany Act. - Names of underwriters and
price to public, will be supplied by post-
effective amendment to registration state-
ment,

Proceeds will be applled as follows:
53,170,000 to redeem at 102%, the $52,-
000,000 of company's First Mortgage 5s of
1954 $15,693,370 to redeem at $110 per
share, the 142.667 shares of company's
$7 preferred stock, no par. Further de-
tails to be supplled by post-effective
amendment

Registration Statement No. 2-4845,
A2, (9-17-41}

Amendments filed Nov. 27, Dec. 15, 1941,
Jan. 2 and Jan. 20, 1942 to defer effective
date

HAMILTON WATCH CO.

Hamilton Watch. Co. filed registration
statement with SEC for 39,382 shares 4% %
cumulative preferred stock, $100 par

Address—Lancaster, Pa.

Business — Company manufactures and
sells various models of high grade (17 to
23 jewel) pocket and wrist watches for
men and wrist watches for women

Underwriting and Offering—Company is
making a conditional offer to. holders of its
32,054 shares of outsanding 6% preferred
stock of the- privilege of exchanging such
stock for 33,054 of the 39,382 shares of
4% % preferred stock on basis of one share
of 4% % preferred stock, plus $1.50 (equal
to current quarterly dividend ~payable
March 1, 1942, on one share outstanding
6% preterred stock), plus an unstated
amnunt (difference. between the public of-
fering price of one share 4%2% preferred
stock and $105, the redemption price of

Form

the 6% preferred), for each share of out~
ctandine 6% vpreferred stock. -Exchange
offer expires Jan. 22, 1942. Any shares of

(4% % preferred not issued under. the ex-
change offer, plus the 6,328 shares: not
reserved for such exchange offer, will be
offered 'to the public, at a price to be
supplied by amendment. Harriman Ripley
& Co., Ine., Philadelphia, is named prin-
cipal underwriter; other underwriters will
be supplied by amendment.- ;

Proceeds will be used to redeem, on
March 1, 1942, at $105 per share, all out~
standing 6% preferred -stock; balance for
expenditures - in- connection with construc-
tion and equipment of plant .additions

Registration Statement No, 2-4926. Form
S2 (12-30-41)

Amendment filed Jan. 29 1942 to defer
effective date |

INTER-MOUNTAIN 'TELEPHONE CO.
Inter-Mountain Telephone Co, filed reg-
istration statement with SEC . for 25,000
shares commoh stock, voting,'$10 par value
Address—Sixth and Crumley Sts., Bristol,
Tenn.
Business—Supplies telephone service ig
portions of Virginia and Tennessee
Underwriters—Alex, Brown & Sons, Bale
timore; Mason-Hagan, Inc,, Richmond, Ve.;
Stern, Wamplex & Co,, Inc.; Chicago; Eqult.-«
able 'Securities Corp.,‘ Nashvi]le, ‘Tenn.;
Courts & Co., Atlanta, Ga.; R. 8, Dickson
& ‘Co., Inc., Charlotte, N. C.; Minnich,
Wright & Co., Inc., Bristol, Tenn, 3§
Offering—The 25,000 shares of common
stock will be offered to the public, at a
price to be supplied by amendment to reg-
istration statement. The shares are to be
offered for the account of the underwriters,
who are to acquire such shares as follows:
Southern Bell Telephone & Telegraph Co.
and Chesapeake & Potomac Telephone Ce,
of Virginia, have agreed to sell to above
underwriters, a  total of 25,000 shares of
5% non-cumulative convertible preferred
stock, $10 par, of company, at a price to
be supplied by amendment (20,665 shares
of such. preferred to be' sold by former,
4,335 shares by latter). Underwriters agree
shat immediately following delivery to them
of ‘such shares of preferred stock, each wilj
convert same, share for share, into a total
of 25,000 shares of common stock of com-

pany

Proceeds will be received by the under-
writers

Registration Statement No. 2-4908. Form
A2, (12-6-41)

Amendments to defer effective date filed
Dec. 22, 1941, Jan: 9 and Jan. 27, 1942

I0WA SOUTHERN UTILITIES CO. OF
DELAWARE

Towa Southern Utilities Co. of Del. has
‘filed ‘a -registration statement  with ~the
SEC for $10,000,000 first mortgage 3% %
bonds, due Dec: 1, 1971, and $5,160,000 of
4% % sinking rund debentures, due Dec. 1.
1971

Address—Centerville, Tn.

Business—Principal business of this pub-
lic utility operating company' js that of
generating, distributing ‘and selling  elec-
trical energy for - light, heat and power,
serving 134 communities at retail in 24
ounties in the southern and southeastery
parts of Iowa, Also, manufactures and
sells artificial gas to several communities
in .that area, as well as steam heat

Underwriters—W. C. Langley & Co., New
York, and Halsey, Stuart & Co., Inc.,
Chicago, are named prineipal underwriters;
the names of the other underwriters will
be furnished by later amendment to the
registration statement
v Offering—The bonds and debenfures wﬂ)
be sold to the publie, at prices to he
supplied by amendment to the registration
statement

Proceeds, together with other funds of
the company will be used to redeem the
following issues -of  honds of the com-
pany: -$10.000,000 . first ‘mortgage 4s, due
May 1, 1970; $2,660,000 general mortgage
sinking fund 4%s, due May 1, 1950; and
$2,500,000 of 6% series A debentures, due
May 1, :1950, requiring an aggregate. of
$15,854,700, exclusive of accrued interest
on -the bonds to be redeemed

Registration Smtement No, 2-4921. Form
A2, (12-27-41)

Amendment filed Jun 14, 1942 to defer
effective date.

Iowa Southern. Utilities Co. of Delaware
has filed an amendment with the SEC to
its - registration 'statment originally - filed
Dec. 27, 1941, In this amendment, com-~
pany. states that it now proposes to offer
to the public an issue of $5,000,000 of
4Y>2% sinking fund debentures, due Dec.
1, 1971, instead of the originally proposed
1ssuance of $10,000,000 of first mortgage
3'%% “bonds. of ‘1971 and $5,160,000 of
4159, sinking fund debentures due Dec.
1, 1971.. Proceeds from sale of the $5,-
000,000 of debentures will be used to re-
tire -the outstanding general mortgage

4% % sinking fund bonds of 1950 and the
67 Serles A debentures.. The first mort-
gage 4% bonds due 1970, now outstanding,
will not be called for redemption.

Underwriters for the debentures are the
same as originally announced, with excep-
tion that Glore, Forgan & Co. is replaced
by Goldman, Sachs & Co., among the 15
underwriters forming the svndicate. The
public offering price will be supplied by
later amendment.

MILLER TOOL & MFG. CO.

Miller - Tool & Manufacturing Co. hag
filed a registration statement with the
SEC for 92,792 shares of common stock,
$1 par value

Address—Detroit, MXch .

Business———Companv is engaged in the
manufacture and snle of service tools for
use by the automotive industry

Underwriters—Baker, Simonds & Co.,
is named the principal underwriter

Offering—24,875 shares of common stack
will be sold to the public for the account
of the companv; the remaining 67,917
shares ‘registered are already issued and
outstanding, and will be sold to the pub-
lic for the account of certain selling stock-
holders. The public offering price is $4.20
per ghare

Proceeds will be used for the purchase
of machinery and equipment and for work-

ing capital
Registratian Statement No, 2-4920. Form
S" (12 -26- 41 Cleveland)

.

Amendments ﬂ.‘ed Jan, 10 and Jan. 26,~
1942 to defer. effective date

PEI\NS\LVANIA EL ECTRIC ca.
Pennsylvania Electric Co. registered with
SEC $32,500,000 first mortgage bonds, due

Jan. 1, 1972, and 34,000 shaves Series A .

cumulative preferred stock, $100 par, The .
interest rate on the bonds and the dividend
rate on .the preferred stock, will be sup-
plied 'by. amendment to the registration
statement

Address—222 Levergood St.,  Johnstown, .

a. .

Business—This company, controlled by .
Trustees of - Assoclated Gas & - Electrie
Corp,, is engaged. chiefly in the production, -
purchase, trgnsmission, - distribution and .
sale of electricity for lighting, heating, in-.
dustrial and general utility purposes, serv- .
Ing.- a territory in Western . Pennsylvania .
-extending from. -the - Md,-Pa,-. State )ine
northerly ta LaKe Erie =

Underwriting and Offering—-The bonda
and preferred. sbock will-be sold by coma .
pany under competitive bidding rule U-50
of SEC's Public' Utility Holding Company :
Act: - Names. of underwriters -and- publig ;
offering prices will he supplied by amend-
ment. to. registration statement. The In~,
vitations to bid for the securities specify
that the company.is to receive not less
than 103 for the bonds and not less than
$100 per share for the preferred stock

Proceeds will- be used to redeem all of
the outstanding funded  debt of the com- .
pany and Erie Lighting.Co. and for prop=
erty additions

Registration Statement No. 2-4929, Form
A2 (1 -9-42)

PUBLIC SERVICE CO, OF INDIANA, INC,
Public. Service Co. of Indiana, Inc., reg=
Istered with SEC $42,000,000 first morte .
gage serles D 3% % bonds, due Dec. 1, 1971

Address-—110 N, Illinois 8t., Indian--
apolis, Ind.

Business—Incorporated in Indlana eon
Sept.” 6. 1941, as result of consolidation of
Public. Bervice Co. of Indiana, Central Ine’
diana Power Co., Northern Indiana Power
Co., Terre Haute Electric Co. and Dresser
Power Corp. Company is a public utility
operating in State of Indiana and is en~
gaged principally in production, generation,
manufacture, purchase, transmission, sup-
ply distribution and sale of electric energy
and gas, and in the supply, distribution
and sale of water.

Underwriting and Offering-—The bonds
will be sold under the competitive bidding
Rule U-50 of the SEC's Public Utility Hold~
ing Company Act.. Names of underwriters,
and public offering price, will be supplied
by post-effective amendment to reglshra-?
tion -statement

Proceeds, pilus other funds of compuny
If necessary will be applied to redemption,
within 40 days after issuance of the bonds, .
of the $38,000,000 of Public Service Co. o
Indiana first mortgage series A 4% bonds,
due Sept. 1, 1969, at 1062 and accrued
Interest; and $4,000,000 of tbe net pro=:
ceeds will' be deposited . with the trustes
under the series D indenture and will be .
used in accordance with the provisions ot
the indenture

Registmuon Statement No. 2-4893. Form .
A2. (11-22-41

thecuve~-lo a.m. E8.T, on Dec. 6, 1941

No bids for the purchase of the bonds
were received on Dec. 16, 1941 .

SCHENLEY DISTILLERS CORP,

| Schenley Distillers Corp, filed a regla-
tration statement.with the SEC for $10,~
000,000 10-year sinking fund debentures, ,
due Jan, 1, 1952, and $17,500,000 15-year
sinking fund debentures, due Jan. 1, 1957,
Interest rates will be supplied by amend=
ment ta registration statement

Address—350 Fifth Ave,, New York City.

Business—Company and {ts subsidiaries
are engaged generally in- the distilling,
blending, rectifying, producing, wnrehous-‘
Ing, bottling, buying, selling, exporting and .
importing alcoholic products for bevernga.‘
purposes, principal business being produc-
tion and sale of rye, bourbon and blended
whiskies in the United States .

‘ Underwriting-—Mellon . Securitles Corp.
Pittsburgh, is named prlnclpnl under~
writer; names of others wiii wve supplled
by amendment

Offering—The debentures will be offered
to the public, at a price to be supplied by
amendment

Proceeds from sale of the debentures,
together with the net proceeds of un-
stated amount of short~-term bank. loans
to ‘be procured by company prior to or
concurrently with the issue of the deben=
tures, will be applied to payment of all
the present bank loans of company.
Amount of such bank loans outstanding
on Aug. 31, 1941, was $24,000,000

Registration Statement No. 2-4925. Form
A2. (12-30-41)

Amendment filed Jan. 13, disclosing a
coupon rate of 3% % for the $10,000,000
10-year sinking fund debentures, and a
coupon rate of 4% for the $17,500, 000 15-
year sinking fund debentures

The amendment named the underwriters
of the issues as fallows: Mellon Securities’
Corp.: Alex Brown & Sons; A. C. Allyn &
Co.; Bear, Stearns & Co.; Blair & Co.; Blyth'
& Co.; Bonbright & Co.; Central Republie
Co.; Dean Witter & Co.; Dillon, Read &
Co.; Eastman, Dillon & Co.; Emanuel &:
Co.; Estabrook .& Ca.; the First Boston
Corp.; Hallgarten & Co.; Harris, Hall &
Co.; Hayden, Miller & Co.; Hemphill, Noyes:
& Co.; J. J. B. Hilliard & Son;'W. E, Hut-
ton & Co.; Jackson & Curtis; Kidder, Pea~"
body & Co.; Kuhn, Loeb & Co.; Lazard:
Freres & Co.; Lee Higginson Corp.; Carl
H. Loeb, Rhoades & Co.; Laurence H.’
Marks & Co.; Merrill Lynch, Pierce, Fenner
& Beane; Moore, Leonard & Lynch; F. 8.
Moseley & Co.; Paine, Webber & Co.; Par-
rish & Co.; E. H. Rollins & Sons; Riter &
Co.; Schwabacher & Co.; Shields & Co.;.
Singer, Deane & Scribner: Stein Brothert
& Boyce; Stone & Webster and Blodgett;
Stroud | & Co.; Tucker, Anthony & Co.;
Union Securities Corp.; Wertheim & Co.,~
and Whiting Weeks & Stubbs

Amendment filed Jan. 31, 1942 to defer v

effective ‘date
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VIRGINIA PUBLIC SERVICE CO,
Virginia Public Service Co. filed a reg-

SEC for:

$22,800,000 first mortgage 3%.% bonds,

' due Dec. 1, 1971; $5,700,000 of 2%-3%%

+ serial notes,

due semi-annually June 1,
1944-Dec, 1, 1951, in varying amounts
(from $320,000 to $390,000); 70,000 shares
5Ya % cumulative preferred stock, $100 par
value; and)628,333 shares common stock,
1n0 par

Address—117 S, Washington St.,, Alex-
andria, Va,

Business—Company is principally an
electric operating public utility engaged
in the production, purchase, transmission,

‘ distribution and sale of electric energy at
» retail and wholesale in Virginia, West Vir-

ginia and, to a minor extent, in North
Carolins, Company is a subsidiary of Gen~
eral- Gas, & Electric ' Corp., -which"is in

. the Associated (¥as & Electric Corp. hold+

Underwriting and. Offering—The  securi-
ties  registered will be sold through com-
petitive bidding, under the SEC's competi-

‘- tive bidding Rule U-50+ of . the - Public

Utility. Holding Company Act. Only ex-
ception is confined to such shares of the
new preferred -stock as may. be issued on
a share for share basis (with a cash ad-

* justment). to holders of the presently out-
- standing preferred stock who do not elect

to- take cash for their stock.. Name of
underwriters, and public offering prices
for the securities, will be supplied by post-
effective amendment to registration state-
ment

Proceeds will- be used as follows; The
628,333 shares . of new no' par common
stock will first be issued to General Gas
& Electric Corp. in exchange for the old
common stock now held by General Gas
& - Electric Corp., and will be offered for
sale through competitive bidding. The
proceeds from: the sale of the securities
registered will be used to retire all of the

‘outstanding long-term' indebtedness of the

company, its predecessor. and constituent
companies, and that of Virginia . Public
Service Cenerating Co. (a subsidiary), to
make cash payments to its present pre-
ferred stockholders, and to provide com-
pany with funds for new construction

Registration Statement No. 2-4913. Form
A2. (12-12-41)

Amendments to defer effective date filed
.Dee, 26, 1641, Jan. 10 and Jan. 31, 1942

WEST INDIES SUGAR CORP.

West Indies Sugar Corp. filed a regis-
tration statement with the SEC for 453,691
shares of common stock, $1 par

Address—60 E. 42nd 8t., New York City

Business—Company, organized in: 1932
pursuant to the plan of reorganization of
Cuban Dominican. Sugar Corp. and  cer-
tain of its subsidiaries, is solely a hold-
ing  company owning the securities of
everal operating subsidiaries engaged prin-
cipally in the production of raw cane
sugar and ‘invert and blackstrap molasses
in the Dominican Republic and Cuba

“Underwriters will'be named by amend-
ment 4

Offering—The shares registered  are
already outstanding, and are owned by
City Company of New York, Inc., In Dis-
solution, to the extent of 436,601 shares;
National City Bank of New York, parent
of the former company, is the holder of
the remaining = 17,000 shares registered,
The ' aggregate of the shares  registered
represents 47.7% of the outstanding com-
mon stock of thecompany, and will be
offered  to the pub'ic. at a price to be
supplied by amendment

Proceeds will be received by the selling
stockholders

Registration Statement
Form ' A2, (12-29-41)

{This List Is Incomplete Today)

Tor—o;to Stock Exch. To

Trade Buring NY Hours
TORONTO, ONT., CANADA—
The Management - Committee. of
the Toronto: Stock Exchange has
announced that the Exchange will
return, effective. Feb. 9, to the
former trading hours of 10 am.
to 3 p.m., Eastern Daylight Time,
to conform:to the trading hours
to be adopted by the New York
Stock Exchange ~ under . “War”
Time,

Ryan-Nichols & Co. In

New St. Louis Quarters
ST. LOUIS, MO.—Ryan-Nichols
& Co. announce that their local
office is now located at 903
Landreth Building; the telephone
number remains the same. The
removal was made by Ryan-
Nichnls & Co. to cooperate with
the Government in making their
previous offices available to the
Rural Electrification Administra-
tion, which is being moved to St.
Louis in the interest of the Na-
tion’s all-out war effort.

No, . 2-4923.

Curb Seat Retirement

Arrangements have been- made
by the New York Curb Exchange
to purchase and retire the mem-
bership of Charles Watson,. 3rd,
for $1,000. When arrangements
for the sale are completed, the
Exchange will have retired 30

seats and reduced the number of
regular -memberships to 520.

E for FRASER e

Block of J, P. Morgan Co. Capital Stock
Offered To Public At $208 Per Share

(Continued. from First Page)
The company’s operating personnel consists of 33 officers and
623 employees.

Comparative Condensed Statements of  Condition

P A fepta st Dec. 31,1941 . Dec. 31, 1940 Mar. 30, 1940
Cash on hand and on deposit in banks____.__ $251,630,571 $271,914,851 $147,163,051
U. 8. Government securities, direct and fully 3 * 1i 32

guaranteed 356,023,513 - 361,333,144 387,093,168
State and municipsl bonds apd 33,993,423 - 61,623,066 49,353,015
Other bonds and securities (including sl

of Morgan Grenfell & Co. Ltd.) ... 21,891,023 19,666,750 15,498,138
Loang and bills purchased. .. .. ... 63,918,203 . . 35,849,992 ‘28,651,621
Accrued interest, accounts receivable, ete. 1,817,374 1,433,777 1,862,076
Investment in banking premises et 4,000,000 4,000,000 . 4,000,000
Liability of customers on letters of credit an i .

116,451,305 11,042,612 9,918,615

acceptances (per contra, less prepayments)'

Total 3 - .$749,725,411: $772,864,193 . $643,539,683
Liabilivies— * (it - % g i
Deposits . $689,361,244 - $719,913,403 -$591,965,866
Accounts ‘payable and miscellaneous liabilities 1,936,263 1,132,471 213,451

Acceptances outstanding and letters of credit ; "

1SSUEH it m o i il 17,213,363 11,503,829 | 11,360,366
Capital (par $100. per share). 20,000,000 20,000,000 20 000 000
Burplus c ol liielaeea 20,000,000 20,000,000 20,000,000
Undivided  pro:its 1,214,541 314,489 Eossig

1
Total $749,725,411 - $772,864,193 $643,539,683
United States Government obligations and other securities carried at $7.331,563 as

5f March - 30, 1940; at $9,947.837 as ‘of Dec. 31, 1940, and at $52 553,765 as .of

Dec. 31, 1941, in the above statements were pledged to qualify for fiduciary powers, to

.ecure public moneys as required by law, and for other purposc:.

Amount of reserves applied in reduction of

assets in arriving at valuaticns shown above " - $1,527.731 $3,342,554
Book value per share_._..... b s i i oy S e $200 $206

..The company. follows the policy of valuing all United States
Government. and general market securities, whe . purchased at-a
premium, at amortized cost, and-all sécurities, whea purchased at
or below par,-at the lower of cost or market. As of Dec. 31, 1941,
the holdings of United States Government securities averaged  just
under five years to maturity or earlier call date grouped as follows:

$1.829 500
$202

Within one year. $79,000,000
From one to four years 136.000.C0C
From four to tem years. 80,000,000
Over fen years.. i lvwu W S A 44.000,000

These securities stood on the books of the company at an amaortized
cost of $356,023,513, which was about $2,730,000 above the market
therefor (based on bid prices) on Dec. 31, 1941,

The banking premises are carried at approximately $1,800,000
below the assessed valuation thereof and, as stated above, the stock
of Morgan Grenfell & Co. Ltd. is carried at approximately $1,000,000
below the book value thereof at current exchange valuations and
$3,342,553 of reserves have been applied to the further reduction of
asset valuations in  the condensed statement of financial condition
as of Dec. 31, 1941, Tt is believed, therefore, that the asset valuations
are conservatively stated and that the asset values per share of stock
are at least equal to the book value shown above.

Earnings for Periods Ended Dec., 31 .
Year End. - 9 Mos. End.
' Dec, 31, 1841 Dece. 31, 1940
Gross income—net earnings. from - interest received and

accrued ST, $4,113,264 $2,113,300
Fees and commission received 2,689,960 1,324,499
Security ‘profits realized. 1,658,842 606,560
Potal et s b e e R T $8,462,072 $4.044,357
Expenses—operating expenses paid and accrued. 2 3,679,806 2,764,131
Taxes and miscelaANEOUS oo ooi Lol loo Ll - 792,421 335,731
Total . o i s S T e L 5 os e S s a $4,372,227 $3,099,868
Neb eBroings —u-fcae St e tnnenn Janac il o il $4,089,845 $944,489
DIvidonds Pald b cm o i i m e i S e e sy 800,000 s
~Net income after -dividends. e $3,289,845 $944,489
Net amount credited to undivided profits.. . . .. i 900,052 314,489
Transferred t0 reserVes o e e e ieme $2,389,793 $630,000
Net earnings per share-— ’
Including security profits realized. . .. .. ... 4y $20,45 $4.72
Exluding security profits realized... 12.15 1.69
Reserves
Year End.. 9 Mos. End.
P Dec, 31, 1941 Dec: 31. 1940
Reserves. at ‘beginning. of -period .- . i lo it i dias $1,829,499 $1,527,731
Add—
Transferred from undivided profits .. ol Lo . 2,389,793 630,000
Reserved from current income before arriving.at net earn- .
ings; shown ABOYe, ..o vt i on oA S s 139,481 304,320
Amount previously deducted for revaluation of securities
mot sold ___ .. .. 331,194 & Zoaoo
Miscellaneous credits 1 15 830
Potal S b sl R ke $4,689,968 $2,4717,881
Deduct—-
Retirement allowances . = c:o ool coobvddicmnammommnan 139,481 ‘128.124
For revaluation of securities not sold._ - 509,826 331,194
Organization expenses _.-..... - - 80.113
T.05se5 on. securities sold ot _— = 108,951
Write-down of shares of Morgan Grenfell & Co., Ltd. - 560601 . e
Termination payment on lease cancellations .. ... —.....- 147,607 s
Tot;I QEdUCHIONE ~sicin s e B e s e c i waluiri $1,347,415 $648 382
Balance in reserves at end of period_. oo $3,342,553 $1,829,499

Dividends

An initial dividend of $1 per share was paid on June 16, 1941.
On Sept, 15 and on Dec. 15, 1941, dividends of $1.50 each were paid.

Additional Compensation Plan

There is in effect a plan-which provides that the company may,
in the discretion of its board of directors, make payment in whole
or in part for services rendered to the Company during any period
by any officer or officers. (including officers who are directors), out
of the net earnings for such period in excess of 6% per annum on
the capital, surplus and undivided profits, of a sum not to exceed
the lower of 50% of such excess net earnings for such period or an
amount equal to that provortion of $500,000 which such period bears

to a full fiscal year, provided .
" (a) Dividends at the rate of at least 8% per annum for such period
shall have been declared and paid or payment provided for,
and . : " 7
" (b) 5% per annum shall have been earned accumulatively on the
 capital, surplus and undivided profits during the preceding

six fiscal years (or from the commencement of business if that
be less than six years).

-the .Treasury. .,

1]
Management and Ownership

The principal officers of the company are as follows: J. P, Mor~ -
gan, Chairman of the Board; Thomas W. Lamont, Vice-Chairman of
the Board, Chairman of the Executive Committee; R. C. Leffingwell,
Vice-Chairman of the Executive Committee; George Whitney, Presi-
dent; Arthur M. Anderson, Thomas S. Lamont, H. P. Davison, Charles
D. Dickey, Henry C. Alexander, I. C. Raymond Atkin, William A.
Mitchell, John M. Meyer, Jr., Stuart W. Cragin, Viee-Presidents;
Longstreet Hinton, Vice-President and Trust Officer; Leonhard A.
Keyes, Vice-President and Secretary; Sidney Lanier, Treasurer; Hart-
land S. West, Comptroller.

‘The ‘directors of the company are: J.- P. Morgan, Thomas W.
Lamont, ' Junius S. Morgan, George Whitngy, R. C. Leffingwell,
Francis D. Bartow, Arthur M. Anderson, Thtmas S. Lamont, H. R.
Davison, Charles D. Dickey, Henry C. Alexander, I. C. Raymond

Atkin and Wi A. Mitchell. .

 Pursuant to the. approval of its stockholders, the company re-
ceived as a contribution and now holds all of the $150,000 authorized
and paid-up capital stock of Morgan & Cie. Incorporated,-an invest-
ment company organized under the ‘banking laws of the State of
New York to conduct a banking business in France. If the necessary
approvals -of the authorities in France are obtained, it is proposed
that this company, which has not yet commenced business, will
acquire all or certain of the assets of Morgan & Cie,, a French part-
nership in which the firm of J. P, Morgan & Co. in liquidation has
an interest. The operations of this company may be further delayed
or hampered by wartime legislation and regulation. The stock of
Morgan & Cie. Incorporated is carried on the books of the company
at a value of $1.
. As permitjced by the laws of the State of New York, the company,
in common with many other banks, has adopted a by-law in effect
mdemmfymg each director against reasonable expenses actually and
necessarily incurred by him in connection with the defense of any
action, suit or proceeding in which he has been made party by
reason of his being or having been a director, except in relation to
matters as to which he shall be adjudged in such action to be liable
for negligence or misconduct in the performance of his duties as
suph dlrecjzor. No action is now. pending or, so far as the Board .of
Directors is aware, is threatened against any director of the Com-~
pany -as such.

Our Reporier On “Governments”

(Continued from First Page)
gep at your tax-exempts? If you do, all right; sell your tax-exempts,
shift into taxables now and avoid the violent price fluctuations
ahead; if you don’t, be calm and stop losing money and ignore the
day-to-day rumors. , . -,

Of course, Morgenthau would like to get at the tax-exempts—
outstanding Federals, States and municipals, for there are $20,000,-
000,000 tax-exempt State and municipals out; $9,900,000,000 fully
tax-exempt Federal issues out, and $36,000,000,000 partially tax-
exempt Treasyries out. . . . ;

But the question is, not what he wants, but what he can get.
... And the best opinion is Congress will not accede to his desire to
tax outstanding States and municipals for many, many a month. . ..

As for taxing the Federals, here’s Morgenthau's comment for
the record, . . . .

“I feel that there is a centract which stands between the
Federal Government and holders of these Federal tax-exempt
securities, I don’t intend directly or indirectly to break that
Government contract or to circumvent it,” ... .

Here’s Federal Reserve Board Chairman Eccles' comment, too:

“While I do not see how taxation can be levied in good faith on
the tax-exempts already issued, there should be a discontinuance
of this inequitable practice so far as all future refunding or new
issues are concerned.” , ., :

(That was said at a conference of Mayors, Jan. 13.  No one is
talking about future issues, though; so let’s just study the first part
of that sentence.) Far

Now on getting at the tax-exempts indirectly, here’s Assistant
Secretary of the Treasury Sullivan’s comment:

“We have not considered lowering the normal tax on individuals
or corporations. On the other hand, we are opposed to any increases :
in the normal tax and we think fhat any increase that Congress
considers should be increases in surtaxes rather than in normal taxes.
The reason why we are not cohsidering a reduction in the normal
taxes is, as the Secretary said, we do not wish to attempt to do
by indirection what we think we can not openly accomplish
directly.” .. . ‘

If you think they’re all putting themselves on record as opposed
to taxing outstanding exempt Federals while they're planning dia-
bolical moves to do exactly the opposite, all right, go ahead—be
scarﬁd by rumors and get caught in the dual market setup every
week. . . . .

If you can't see how they’ll get at the outstanding exempts for
some time, stop worrying and judge the situation intelligently... . .

(Obviously from the way this is written, this writer condemns
the fear-psychology.) . . .

Since early January, the 234s of 1965-60 have declined over
1 voint while long taxable bonds have risen about 14 peint, , . ,
A story in a sentence. . . .

Direct Sales Of U.' S. Bonds

There’s also been a lot of gossip lately about the terrific infla-
tionary implications of the second war powers bill’s provision, allow-
ing the Reserve Banks to buy Government securities direct from
. Ohio Senator Taft, for instance,.said this clause
“opens the road to complete inflation.” . .. The headline writers of
the country highlighted the new authority. . . . .

If inflation—or when inflation—comes, it won’t be snlely because

.of direct sales of bonds to the Reserve System, whether they are non-

interest-bearing, non-negotiables or whether they carry 3% interest.
This new authority is just another in a long list of unparalleled
financing devices at the disposal of the Treasury. Consider
the inflationary implications of the Thomas Amendment to the Agri-
cultural Adjustment Act of 1933, for instance. It never has
been made effective, but it’s there just the same. . . . Consider the
fact that the Stabilization Fund’s $2,000,000,000 may be used at any ,
time to help finance the war. . . , Just study the devices already
in existence before you go off worrying about this latest one. . ., .
Then this provision will fall into its proper nerspective, . |
It isn’t the power itself that matters. It’s how it's used.
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Phila. Bowlers Are

Out For STARY Blood

PHILADELPHIA, PA.—The In-
vestment Traders Association of
Philadelphia have appointed - a
Bowling - Committee, headed by
Al Tryder, of H. T. Greenwood &
Co., assisted by Steve Massey, of
&~ Co., and. Edward
Caughlin, of W. H. Bell & Co., to
make preparations for a team of

15 bowlers to meet the bowlers

of the Security Traders Associa-

.. tion of New York, on the 'night

.of Feb. 11, in New York City.

‘The Philadelphia bowlers are out
for victory and hope .to repeat
their two-way blitz of 1941 over
the New York team.

Members . of .the Philadelphia
team already chosen are: Her-
bert :Blizzard, Herbert: H. Bliz-
zard & Co.; Floyd Justice, But-
cher, Sherrerd & Co.; E. G. Zuber,
Suplee, Yeatman & Co.; Russell
M. Ergood, Yarnall & Co.; Rus-
sell Dotts, Bioren & Co.; Tim Mc-
Farland, First Boston Corp.; Wal-
ter Schumgnn, Dolphin & Co,;
Victor - Mosley, Stroud & Co;

. Frank Hass, Rufus Waples & Co.;

. Ellwood Robinson,

A, Webster
Dougherty & Co.; Charles Wal-
lingford and Newton H. Parkes,
Jr., E. H. Rollins & Sons, Inc.
Many of the members of the
Association are planning to attend

~the fray.

FOR Proclaims Febh. 11
As Thomas Edison Day

President Roosevelt on Jan. 29
proclaimed Feb. 11 as Thomas
Alva Edison Day—the date of the

‘- pirthday of the late inventor. The

President called upon ‘“the offi-
cials of the government to display
the flag of the United States on

all government buildings on that,
date,” and invited “the people of.

the United States to observe the
day in schools and churches, or
other suitable places, with appro-
priate ceremonies.” In his procla-
mation the President statedthat
“the American people remember
with deepest admiration and
gratitude the achievements -of
‘Thomas Alva Edison and his con-
tributions to the modern way of
living; and in contemplating that
the birth of Edison occurred on
Feb. 11, 1847, in a small €om-
munity in Erie County, Ohio, he
added:

We are inspired with the faith
that our country will be blessed
in every generation with young
people of practical minds and
breadth of vision, resourceful in
utilizing the forces of nature for
the benefit of mankind.

The proclamation was issued
under a joint resolution of the
Senate - and House adopted on
July 17, 1941, requesting that the
day be proclaimed by the Presi-
dent for proper observance.

W. J. Candrian Joins
Hixon, Stewart & King

CHICAGO, ILL. — William J.
Candrian has bécome associated
with the Chicago Stock Exchange
firm of Hixon, Stewart & King.

For the past five years he was]|.

with Kneeland & Co. in the pub-
lic utility and industrial stock de-

) partment.
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Roosevelt In Address Sees Faith In Fulure
Progress And Success For Security 0f Humanity

io address the night of Jan. 30

thanked all .those gathered throughout the nation in celebration
of his 60th birthday for the benefit of the National Foundation for

m- the White House, the Presi-

dent said that the celebrations at this time of world tragedy means

n the future—a definite expect-

ancy that we are going to win®
through to a peace that will bring
with it ‘continuing progress and
substantial success in our efforts
for the security and not for the
destruction of humanity.” He went
on to declared that “our enemies
must ‘at this moment be won-
dering—if they are permitted to
know what goes on—how we are
finding the time during the grim
business of war to work for the
cause of little children. For, un-
der the enemies’ kind of govern-
ment, there is no time, there is
no -interest in such things—no
‘time for ideals; no time for de-
cency; no interest in the weak
and the afflicted.” He added that
the “United Nations” continue “to
support our tasks of humanity in

time of war as in peace” through
the voluntary help of the people.

The President also said that he
had  been authorized by the
Trustees of the National Found-
ation.for Infantile Paralysis to an-
nounce that county chapters may
use part of this year’s funds to
give special -assistance to the
children of soldiers, sailors and
marines who may fall victim to
the disease. He also asserted that
he had been “made additionally
happy by the fact that in many
of our. sister republics of the
Americas * * * parties and cele-
brations are ‘being held today to
provide needed help to the child-
ren in those lands.”

Among the many congratulatory
telegrams received by the Presi-
dent was the following message
sent by Gen. MacArthur and his
men in the Philippines: '

Today, Jan. 30, the anniver-
sary of your birth, smoke-be-
grimed men, covered with the
marks of battle, rise from the
foxholes of Bataan and the bat-
teries of Corregidor to pray
reverently that God may bless
immeasurably the President of
the United States.

King (George VI and Queen
Elizabeth and ' Prime Minister
Churchill sent birthday greetings

to the President from London
where the occasion was widely
observed. y

Queen Wilhelmina of the Neth-
erlands also sent a congratulatory
message from London.

H. Jerome Ayers With
Harriman Ripley Go.

H. Jerome Ayers has become
associated with Harriman Ripley
& Co., Incorporated, 63 Wall
Street, New York City, in their
corporate trading department to
handle public utility issues., Mr,
Ayers was formerly manager of
the bond department for A. M.
Kidder & Co. and was with' R. W,
Pressprich & Co.

Kennsdy Bond Hgr.
For A. M. Hidder Co.

Walter: V. Kennedy has become
associated with A, M. Kidder &
Co., 1 Wall Street, New York
City, members of the New York
Stock Exchange and other lead-
ing exchanges as manager . of
their bond department, Mr. Ken-
nedy was formerly manager of
the bond department for Newman
Bros. & Worms and prior thereto
was in charge of the trading de-
partment of the New York office
of A. C. Allyn & Co., Inc._.

&. W. Byram Joins
Geo. I, Griffiths

(Special to The Financial Chronicle)
CLEVELAND, OHIO — George
W. Byram has become associated
with George I. Griffiths & Co.,
Union Commerce Building. Mr.
Byram was formerly proprietor of
Byram & Co. and in the past was
with Bliss Bowman & Co., A. B.
Leach & Co., Otis & Co. and the

Union Trust Co. of Cleveland.
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Contest closes 12 Noon, Chicago time, February 15, 1942,
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paid since 1907. First reward,
. The decision of thes judges
will be final. All letters sub-
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interest, -and 15,000 - shares  of

1932 during “black February.”

$25,000,000 Panhandle
Securilies Offered .

Glore, Forgan & Co. and Kid-~
der, Peabody & Co. and associates
on Feb. 4 offered $25,000,000 bonds
and preferred stock of Panhandle
Eastern Pipe Line Co. The group
was awarded the .issues at com-
petitive bidding on Feb. 2. :

Included in- the offering are |

$10,000,000 first mortgage and first
lien 3% -bonds; -due - 1962, which
are priced at 100.75 and accrued

5.60% cumulative preferred.stock,
par $100, priced at $104 a share
plus accrued dividends.  Sale of
the preferred is subject to an offer
of certain of the .shares, -not ex-
ceeding an aggregate maximum of
14,000 shares, to holders of 63,-
566 ‘shares of.. the outstanding
common stock of - Panhandle
Eastern.

Net proceeds from the sale of
the securities will be used by the
company approximately as fol-
lows: $11,269,000 for the purchase
of properties consisting of natural
gas distributing systems and pipe
lines in Michigan, Indiana and
Ohio; $10,000,000 to redeem all of
the company’s: outstanding Class
A preferred stock, the balance to
the payment in part of the cost
of construction work now author-
ized.

Upon the completion of the
present financing the outstanding
funded debt of the company will
comprise $28,250,000 of first mort-
gage and first lien bonds, series
A, B and C; $5,000,000 of serial
notes; and $14,256 of leasehold
purchase obligations. The out-
standing capitalization will = be
150,000 shares of 5.60% cumula-
tive preferred stock; 10,000 shares
of Class' B preferred stock; and
807,367 shares of common stock.

Other members of the under-
writing = group, in -addition  to
Glore, Forgan & Co. and Kidder
Peabody & . Co., are; The First
Boston Corp., Blair & Co., Iac.,
Hornblower & Weeks, W. E. Hut-
ton & ‘Co., White, Weld & Co.,
Lee Higginson Corp., Eastman,
Dillon & Co., Hemphill, Noyes &
Co., Harris, Hall & Co., (Inc.),
Hallgarten & Co., Bodell & Co.,
Inc.,, G. M.=P. Murphy & Co,
Graham, Parsons & Co., Baker,
Weeks & Harden, Mitchum, Tully
& Co., The Wisconsin Co., Dean
Witter & Co., E. W. Clark & Co.,
R. S. Dickson & Co., Inc., Moore,
Leonard - & Lynch, Maynard H.
Murch & Co., Singer, Deane &
Scribner, Pacific Co. of California,
J. M. Dain & €Co. Clement A.
Evans & Co., Inc. and Quail &
Co.

Darrow & EﬂaﬁElvai;a
Rt Jackson & Gurtis

(Special to The Financial Chronicle)

CLEVELAND, OHIO—John N.
Darrow and Clarence N. MacEl-
vain have become connected with
Jackson - & Curtis, Union Com-
merce Building. Both were for-
merly associated with Otis & Co.,
Mr. MacElvain in the corporation
department and Mr. Darrow in the
municipal department.

R. N. Jacohs Joins
Blyth In Chicago

(Special to The Financial Chronicle)

CHICAGO, ILL.—Rex N. Jacobs
has become affiliated with Blyth
& Co., Inc., 135 South - LaSalle
Street. Mr. Jacobs was formerly
an officer of Knight, Dickinson &
Co. and its predecessors, with
which he had been connected for
a great many years. - :

Lohrman Celebrates Tenth

Wm. E. Lohrman Co., 76 Beaver
St., New York City, is celebrating
the tenth anniversary of the

firm, which was established in

‘Merck & Co., Inc.
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World’s Fair 4s, 1941
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Emden Fritz To Manage

Hirsch Liliential Dept

‘Emdon Fritz has become asso-
ciated with Hirsch, Lilienthal &
Co., 25 Broad Street, New York
City, members of the New York
Stock Exchange and other Ex-
changes, as. manager of the bond
department. Mr, Fritz was form-
erly assistant vice-president of
Schoellkopf, Hutton & Pomeroy
of Buffalo with headquarters in
New York City. Prior thereto he
was a partner in Blecker & Fritz
and was ‘with Dick & Merle-
Smith.

Keenan & Bradley fre
How With Davies & Co.

(Special to The Financial Chronicle)

LOS ANGELES, CALIF. —
Charles - Richard Bradley and
John J. Keenan have become asso-
ciated with Davies & Co., Pacific
Mutual Building. Mr. Keenan was
formerly manager of the Trading
Department for Fox, Castera and
Co. with which Mr. Bradley was
associated as manager of the Sales
Department.

Arthur B. Green With
Unien Security Co.

{Special to The Financial Chronicle)

CHICAGO, ILL, — Arthur A.
Green has become associated with
Union Security  Company, 29
South La Salle Street. Mr. Green
was formerly manager of the real
estate bond department of Ander-
son, Plotz & Company, Inc. with
whieh he had been associated for
many years.

Tewnsond Alfan To Be
Ira Haupt Co, Partuer

Townsend E, Allen will become
a partner in Ira Haupt & Co., 39
Broadway, New York City, mem-
bers of the New York Stock Ex-
change and other leading ex-
changes. It is proposed that Mr.
Allen act as alternate for Martin
Scherk on the floor of the Ex-
change under section 15, Article
IX.

Resulis Of Treasury
Bill Offering
Secretary of the Treasury Mor-

genthau announced on Feb., 2
that the tenders for $150,000,000

‘|or thereabouts, of 91-day Treas-

ury bills, to be dated Feb. 4 and
to mature May 6, 1942, which
were offered on Jan. 30, were
opencd at the Federal Reserve
Banks on Feb. 2. The following
details of this issue are revealed:
Total applied for_____ $410,057,000
Total accepted 150,092,000

Range for accepted bids:
High—100.

Low — 99.937. Equivalent rate -

approximately 0.249%.
Average Price—99.944. Equiva-
lent rate approximately 0.220%.
(89% of the amount bid for at
the low price was accepted.)
There was a maturity of a simi-

lar issue of bills on Feb. 4 in-
. amount.of $150,098,000,






