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Record Deposits Of New York State Banks
Aind Trust Gompanies Reporied By White

y According to the annual report of William R. White, New York
- State Superintendent of Banks, New York State banks and trust
companies as at the close of business Sept. 24, 1941, reported deposits
at another all time high of $13,168,000,000, an increase of more than
one billion dollars over the Oct. 2, 1940, call figure. Investments, it
* is indicated, also reached a new peak of $6,292,000,000, reflecting an
. increase of $925,000,000 over:the
previous year’s total. Loans ag-
gregated $3,076,000,000, a rise of

" $579,000,000 above the compar-

" able 1940 date, and a further gain

. over June, 1940, when the lowest

. total loan figure since 1921 was re-

ported to the Department. It is
also stated by the Department:

' Holdings of  United States
Government obligations had
increased $917,000,000 during
the preceding year to- $5,179,-
000,000, an amount., equal to
82% of total securities and 35%
of total assets. These high per-
centages were due principally
to the influence of the 15-larg-
est trust  companies in° New
York City. These institutions,
on Sept, 24, had 44% of their
resources invested in securities
of which 85% were United
States Government- bonds, The
comparable percentages for the
other 270 New York State
banks and trust companies were
38% and 70%, but here again
the influence of the larger up-
State banks is to be noted.

It is further poinied 6ut-irt the
announcement regarding the re-
port:

Analysis of reports of exami-
nation during the first half of
1941 showed that the quality of
the commercial bank security
portfolios continued to improve
with 86% of the holdings being

in the first three grades. Tables

‘showing the maturity segrega-
tions indicate continuance of
the trend towards shorter term
issues. In 1936 about one-quar-
ter of the security holdings
were in issues maturing in
more than 20 years. The com-
parable percentage during the
first half ‘of 1941 was less
than 9%.

“State banks and trust com-
panies granted 8,664 new mort-
gage loans during the first 10
months of 1941, nearly 80%
more than the number for the
corresponding 1940 period.

“About half of the mortgage
principal .is ‘now ' subject to
periodic . amortization in the
.case of New York City banks,
while the proportion for other
institutions is about 60%.”

Mortgage loans of State banks
and trust companies on Oct. 31
totaled $247.944,000. The aver-
age interest rate charged was
less than 4.5%. About 28% of
total mortgage principal earns

4% % and 6% are each applic-
able to 16% of the mortgage
portfolio,

The Superintendent’s report.
which was submitted to .Gov
Lehman and the State Legislature
on Jan. 19, stated that incom-

(Continued on page 447)

Chairman Bf Continental Bank & Trust Co.
Urges Repeal of Inflationary Monetary Laws

The ability of business to adapt itself to governmental conirol
and at the same time retain its corporate initiative will largely deter-
mine whether the American system of free enterprise emerges “rom
the war in a stronger or weaker position, Frederick E. Hasler, Chair-
man of the Continental Bank & Trust Co., New York City, told stock-
holders at the 71st annual meeti".g on Jan. 21. Mr. Hasler in his
report stated that “the commer
" cial banking situation throughout
the country is strong and war in-
dustries.are in no danger of suf-
* fering from a shortage of bank
credit,” and at the same time, he
said:

While the nation is faced with |
shortages in many, essential ma-
terials, there fortunately is
plenty of money which can be
made available to meet the re-
quirements of the war effort.

It is important, however; in
order to help check inflational
tendencies, that too great a use
should not be made of bank|’
credit by the Government in
financing the war. The more

money that the Government can
borrow directly from individ-
uals, the less it will have to rely
upon commercial bank credit
and the easier it will be to
exercise some measure of con-
trol over inflation. As the pub-
lic’s stake in financing the war
increases,; through the payment
of heavy taxes and investment
in bonds for-victory, there will
be a growing demand for the
Government to curb rising
prices, to reduce to a. minimum
all non-defense, unessential ex-
_ penditures - and adhere to a
sound financial policy, As a first
(Continued on page 447)

Index To Be Published

An index covering material published in the “Financial
Chronicle” during the months of September, October, Novem-
ber ‘and December will be mailed to all “Chronicle” sub-
scribers in the near future. Hereafter indexes will be pub-

- lished each quarter, as they have in the past. These indexes
will, of course, prove particularly helpful to those subscribers

who bind their copies of the “Chronicle.” Thus, we wish to
point out that before adoption of the new form in which the
““Chronicle” is now published extensive experiments in binding
were made. As a result, it has been demonstrated that the
new quarterly bound volumes are thinner and easier-to-use—
and being thinaer, they open flat which makes them easier-
to-read. More than ever before, the “Financial Chronicle” is
adaptable for binding for permanent reference purposes.

& return of 5% while .rates.of|

Foreign Funds Control
In The United States

The - Bank' for International
Settlements, Basle (Monetary and
Economic Department) has" just
published a.mew . edition of ' its
pamphlet "containing” the Execu-
tive Order of June 14, 1941, regu-
lating Transactions in Foreign Ex-
change, as well as the Regulations
of the.same date, the Proclama-
tion of the President of July 17,
1941 regarding the list of certain
Blocked Nationals and controlling
certain exports, the Treasury De-
cision of July 22, 1941 concerning
restricted exportations and ‘im-
portations, = all  General = Rulings
published up to the present to-
gether with the series of 72 Gen-
eral Licenses actually in force.
Price: Sw.fes 2.50. A new addition
of the pamphlet containing For-
eign Exchange Regulations in
Great Britain is in preparation.
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'The Year Ahead

The course of industry, trade and finance during the
year that lies immediately ahead will obviously depend in
large measure upon how we get on with the war effort on
the home front. It will depend not only upon the speed
with which we can convert our existing plants to the pro-
duction of armament and construct new plants for the same
purpose, but likewise upon how skillfully we do ths con-
verting not only to get maximum production of armament
but to keep to a minimum the hardships imposed by the
process. Much will also hinge upon the wisdom with which
we deal with the thousand and one ancillary problems
which will inevitably arise, such for example taxation, war
borrowing, labor matters, price control and rationing (if
such things we must have) and a host of other related
matters.

The President, albeit as yet only in very general terms,
has given American industry. an account of what is expected
of it. In his Annual Message he said; ’ ;

I have just sent a letter of directive to the appropriate depart-
ments and agencies of our Government, ordering that immediate
steps be taken: .

1. To increase our production rate of airplanes so rapidly that
in this year, 1942, we shall produce 60,000 planes, 10,000 more than
the goal set a year and a half ago. This includ:s 45,000 combat
planes—bombers, pursuit planes. The rate of increase will be con-
tinued, so that next year, 1943, we shall produce 125,000 airplanes,
including 100,000 combat planes.

2. To increase our production rate of tanks so rapidly that in

this year, 1942, we shall produce 45,000 tanks; and to continue that’

increase so that next year, 1943, we shall produce 75,000 tanks.

3. To increase our production rate of anti-air¢raft guns. so
rapidly. that in this year, 1942, we shall produce 20,000 of them;
and to continue that increase so that next year, 1943, we shall pro-
duce 35,000 anti-aircraft guns. ) A

4. To increase our production rate of merchant ships so rapidly
that in this year, 1942, we shall build 8,000,000 deadweight tons as
compared with a 1941 production cof 1,100,000. We shall continue
that increase so that next year, 1943, we shall build 10,000,000 tons.

These figures and similar figures for a multitude of other im-
plements of war will give the Japanese and Nazis a little idea of
just what they accomplished in the attack on Pearl Harbor.

Our task is hard—our task is unprecedented—and the time is
short. We must strain every existing armcment-producing facility

) (Continued on page 442)

- Food Surpluses As Bait

Besides providing for adequate nutrition here and for
lease-lend exports, the goals for 1942 look toward a reserve
of foods over and above the normal carry-over. In wheat,
cotton and tobacco we have reserves already, but we need a
reserve of finished foods like canned pork, canned vegetables,
dried eggs and evaporated milk, These are things that will
keep. - J

We need the extra supplies to make sure that our own
people will have plenty to provide food for the people of
England, China and the other countries that are actively re-
sisting aggression, and to give the starving conquered peoples
of Europe something to depend on when the fighting stops
and something to encourage them meantime in.their fight
against oppression.

Moreover, reserves are a propaganda weapon. If we have
food ready to pour into the occupied countries, and even
into Germany as soon as the battle for democracy has been
won, Hitler’s strength will crumble sooner. * * * i

Under our lease-lend program now we are providing Foody
and munitions to repel aggression. The same logic will sug-
gest the use of food to guard against a repetition of the
danger of revolutionary upheavals in Europe. Payment may
not be immediately in goods or gold. It may be simply col-
laboration in world healing. As such it might be highly
acceptable.—The Secretary of Agriculture.

Not very much separates this conception of the use of post-
war food surpluses in the United States from a notion that
we could and should use such surpluses as an instrument
wherewith to remodel the world to conform to our idcas of
what it should be.

Let us not unconsciously fall into the error of supposing
that we, and we alone, know what is best for humanity all
around the globe.

We are all too prone to such ideas—and great danger lurks
in them.

t
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“NY. SE' Asks Corporations

" Reveal Inventory Policy

In View War Situation

The New York Stock Exchange’s
Department of Stock List advised
the presidents of corporations

having securities listed on the
Exchange on.Jan. 16 to make full
disclosure of inventory policy in
- view of the present war when’
. issuing aanual reports to stock-
holders. In its letter, the depart-
ment suggests that the detail in
regard to inventory should. state
not only the policy as to “cost or
market, ‘whichever - lower” . (or
whatever method may be ‘used),
 but should also show the method
. of computing cost of goods sold.
-1t explains tnat “this would give
give an indication of the effect, if

- any, of price changes :upon earn-

_ings during the period.” ,
At the same time, the depart-
ment sent to corporation pres-
jcents a copy of a bulletin, en-

© titled “Accounting for Special
Reserves Arising Out of the

War,” prepared by the Committee |,

_ on Accounting Procedure of the
American Institute of - Account-
ants, which presents recommenda-

_ tions for meeting war conditions
in a manner consistent with ac-
counting principles previously es-

. tablished. The department says

.‘that when reserves as described
in the bulletin are provided ‘it

‘appears to us to be desirable to
comment upon them in the text of

the report in order that their pur-

pose and meaning may be made
clear.”

Tae inclusion of such informa-
tion in forthcoming reports, the
department’s letter concludes, is
" beiieved ‘“essential to enable se-
curity holders to obtain a better

understanding of the financial
statements in view of war condi-
tions.”

Price Ceilings Put
On Wool For Army

The Office of Price Administra-
tion on Jan. 18 established maxi-
mum prices for several grades of,
wool tops and yarns used by man-
ufacturers to make Army O. D.
.serge, shirting flannel and under-
wear. The OPA said that the order
was designed to make it possible
for small manufacturers to bid
“on large Army contracts. Tae
. prices set in' the amendment to
the price schedule are those which
reflect the levels of the base per-|
* iod, Oct, 1-15. “Wool tops” it is
. pointed out is a term applied to
semi-processed clean wool, con-
..sisting of relatively long - fibres;
..since the shorter fibers have been
combed out. They come in the
. form of rather thick, slightly
twisted strands, or leose rope; in
which the fibres lie parallel.
These “tops” are spun into yarns.,

Two grades of “tops” in “do-|
mestic,” “foreign” and “blead”
.classes are given maximum prices
in the new amendment, ranging
. from $1.30 to $1.44 a pound for
“oil combed.” For these same tops
“dry combed,” it is stated,. the
maximum prices given may be in-
creased by 2V4 per cent.

Two types of serge yarn, one
type of shirting flannel yarn and
two types of underwear yarn are
given ceiling prices ranging from
$1.20 to $2.28 a pound. :

Former Senator Blease »
Of South Carolina Dead

Coleman L. Blease, former gov-

ernor and U. S. senator and long a|

political figure in South Carolina
died in a hospital in Columbia,
S. C. on Jan. 19. He was 73 years
old. Mr. Blease was governor from

1911 to 1915, and was U. 8. senator’

from 1925 to 1931. He is reported
to have been a candidate for some
office for practically every elec-
tion after attaining his majority.
His political career began in 1890
when he was elected to the State
House of Representatives, serving
there almost a decade,

. TMEYEAR AMEAD . -

(Continued from first page)’ S 3 -
to the utmost. We must convert every available plant and tool to

the smallest—from the huge automobile industry-to the-village
machine shop. gl ;
It is difficult to form any clear idea of the magnitude

of the increase in present rates of production: that: would
be required to perform these “impossible” tasks. In the
first place, information: concerning the present rate of. pro-
duction of armament is lacking, and in the second, the Pres-
ident,’ naturally, .does not disclose: what" kind of planes,
other than the number of first line planes, the type of tanks,

or the sort of guns we:must: produce.. There are, moreover,

many things which the President does not list by name-at
all which must be ‘made in unprecedented quantities. Some
over-all' measure of the magnitude of the task he does give
in his Budget Message in the following words: Lt
Total war expenditures are now running at a rate of 2 billion
dollars a month and may surpass 5 billion dollars a month during
the fiscal year 1943.. As against probable budgetary war expendi-
tures of 24 billion dollars for the current fiscal year, our present
objective calls for war expenditures of nearly 53 billion dollars
for the fiscal year 1943. And in addition, net outlays of Govern-
ment -corporations for war purposes are estimated at about 2 and -3
billion dollars for the current and the next fiscal year, respectively,
These huge expenditures| for ships, planes, and other: war
equipment will require prompt conversion of alarge portion of
our industrial establishment {0 war production. These estimates
reflect our determination. to -devote at least one-half ‘of “our
national production to the war effort.

Problems Involved e 5
We may assume, perhaps,—though there is no way of
demonstrating it—that if we actually succeed in meeting the
President’s challenge in full during 1942 and 1943, many
mwpre additional man-hours of work will be required than
will be lost by curtailment of ordinary business. At the same
time a very substantial part of our normal labor force will
of necessity be taken for military service. Analysis of the
situation which lies ahead is, however, far from as simple
as such general statement might seem to imply. In the
first place, there is the problem of what may be termed the
mobility, or perhaps better the immobility of labor. Cur-
tailment of ordinary business may throw many men out
of employment in New York City, for example, while acute
labor shortages exist in Detroit, Milwaukee or Sacramento.
Again, the work that is to be done requires skills, many of
them new skills, while those seeking work may not be
skilled, or may not have the particular skills required.
Many may well not be able, for one reason or another, to
acquire the necessary skills. O _
What may be termed the question of timing also enters
in an important way. Obviously -a very substantial portion
of our effort this year must be devoted to getting ready to
produce later this year and in 1943. New plants in sub-
stantial number, .and', extensions of old plants, will be

needed. What is now commonly known as conversion of

existing plants must be effected—which often means almost
the equivalent of constructing.new plants, or completely
re-equipping plants now in existence. A great deal of shift-
ing about of machinery, often probably from one plant and
even one city to another, will be necessary. New machines
must not only be built, but in some instances at least, de-
signed. All this takes time, and a considerable amount of
labor, but by and large labor of skills different from those
which will be needed once ‘the plant extensions are ready
to operate, and in any event not nearly as much labor- as
will later be needed. All this. and similar circumstances
may well create a state of affairs during the first half of
this year, possibly during a larger part of this year, which
will, under good management,. very largely disappear. at
a later date. : ' :

Precisely how extensive the dislocations incident to
the period of getting ready will prove to be, is any one’s
guess. So also with those. incident to full war production.
Much will depend upon how well our- affairs are managed,
and likewise upon the ingenuity of various branches
affected either in producing armament or in the use of
materials which remain available for ordinary consump-
tion. It may not be so severe as many observers have been
inclined to expect. The fact must not be overlooked that
if we are to be ready to operate: effectively the converted
and enlarged plant when it is completed, we must mean-
while see to it that a great many workers are trained in
the skills that will later be required of them. It would be
folly to double or treble our plant capacity without making
certain that skilled labor is available to operate it.

A Good Start

Obviously a great deal depends upon how vigorously and
how well all this is done.. The Administration appears to

have made a good start in deploying his forces or rather in
assigning an experienced and successful business man-the

war production. That goes all the way from the greatest plants to-

task-of deploying thern. This man, Mr. Nelson who now. is

“}in full control of the War Production Board, appears to be

proceeding in sensible and vigorous fashion witn the tasks
that. have been entrusted .to him. His burdens will be
enormous, his problems exceedingly. difficult. We need not
and ‘must not expect perfection. 'We may, however, say
with very considerable assurance that the prospect of getting
the right things done are immensely better than they were,
for ‘example, at the beginning of 1941, - Of course, the task
is greater, but the work of the past year should have done a
great deal to make the “impossible” more nearly possible this
year. ‘

It hardly need be said that we shall have to better our
1941 record as regards labor relations, but since Pearl Harbor
there have been no.serious interruptions due to labor dis-
putes, and it is certainly to be hoped that there will be none.
1t can not be said, however, that the situation has as yet
been fully tested. Possibly it will not have its first real test
until “conversion” has reached a.stage to give employment
to a great many: men—when labor becomes scarce as it is
very generally expected to ido when armament production
gets into full swing. But it is not altogether clear that the
1ssues -surrounding. the so-called Reuther plan have been
laid at rest for good, and of course with the complete cessa-
tion of the prbduction of passenger cars workers in that in-
dustry will be called upon to-do their bit in sacrifice, al-
though the. President’s haste in asking for large sums to
afford them relief may make that sacrifice more apparent
than real. ‘ ’

A word of caution about this matter of “converting”
American industry to the production of armament may be
in order at this point. There appears to be much confusion
on the subject. Prominent in public discussion at this time
is, of course, the motor industry. A good deal of time and
paper is being wasted in arguments as to whether,-and to
what extent, 1t is-possible to “convert” the mgtor industry
to mass production of armament, particularly planes and
tanks. Lack of precision in the use of terms appears to be
at the root of many of the current differences. Naturally it
would be much easier to employ existing equipment in large
part in mass production of army trucks, special types of
motor vehicles and kindred articles than it would be in the
case of tanks, planes, guns and a hundred other types of
equipment needed by our armed forces. As to most ot these
latter items, the industry could be “converted” very largely
to their production if by “conversion” is meant a virtual
stripping of existing plants of present equipment and putting
new equipment into its place. It is another story, however,

| if what is meant is employment of existing machinery largely

las it now stands. It would not be in the least surprising
if, in some instances at least, it were found cheaper and
quicker to start from scratch and construct and equip new
plants specially designed for the tasks assigned to them. It
may be that new plants could be constructed, much more

design and build the equipment to go in them. It may be
taken for granted in any event that a very large amount of
construction will be necessary to reach goals of the order
of magnitude the President has now set, and that much of
this construction will have to be completed before the full
force of the war effort will be felt throughout our economy.

But production as such is not our only problem. The
very effort to produce upon the scale now contemplated can
not fail to give rise to many problems of taxation, borrowing,
prices, control of materials and the like. No one not pos-
sessing the gift of prophecy can at this time even guess with
any feeling of assurance what the form and extent of taxa-
tion is to be. Yet the wisdom with which our tax laws, are
written this year and next will be a factor of great import-
ance in determining the effect the war effort is to have upon
business. . War taxation, in contrast to taxes suitable for
peace times, must in substantial degree be designed to re-
strict consumption in many directions. What is more, it is
idle to suppose, as some observers apparently do, that such
a war can be financed without affecting the plane of living

of even the very low income receivers. These latter will .

either be taxed, directly or indirectly, to a point where they
must curtail . their current expenditures, voluntarily put
aside part of their income to finance the effort by loans, or
else find their plane of living reduced by rising prices.
Search for politically painless taxes will be futile, as will
effort to obtain the huge new sums needed from the wealthy.
If the inevitable dislocation is to be held to a minimum taxes
must play an important part. '

Control of vital industrial materials appears fo have
been placed in better organized and, it is to be hoped, more
efficient hands with the creation of the War Production
Board under Mr. Nelson. The accuracy with which this
new and improved machinery can determine the real war
reeds .for these materials, carefully and vigorously arrange

for these needs at whatever cost, and permit any surplus to
h " {Continued on page 443) © - o :
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suitable for the purposes in hand, in the interim required to -
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- Guaranty Trust Co. Earns $13,910,237;: - |
- Foreign Branches Except London: Closed | permitied: by scction 21.a of the |

Earnings of the Guaranty Trust Co. of New York for 1941 were
indicated as $13,910,237 in the annual report presented on Jan..21-to
the stockholders by William C. Potter, Chairman of ‘ihe Executive
Committee; W, Palen Conway, Chairman of the Board, and Eugene
W, Stetson, President. The report was read by Mr. Conway. . The
1941 earnings compare with $13,546,666 for 1940, representing..an | ajen . Fannin W. Charske. Ar-
increase of $363,571. Pointing out¥ "o :

that “interest earnings from loans
show a gain over last year,” the
report said: ) $
The volume of loans rose
during the year as a result of
the broad expansion in general

business, particularly in the de- |

fense industries. - Interest from

Government securities was
" greater during the year, due to
" the fact that the average hold-

ings were larger in 1941 than

in -1940. The investment in

United States Government se-
*curities, the average maturity of

which (exclusive of Treasury
““bills) to their respective first

call dates was 2.09 years as of

Dec. 31, continues to be, as for

the past several years, the larg-

est. single seurce of  the com-

pany’s earnings. In 1941, inter-

est from Government securities

was approximately 43% of our

total income, as compared with
- 41% for 1940.

However, as against these
improved earnings, it should be
noted that taxes have increased
substantially.  For ' the  year
1941 Federal taxes included a
7% surtax on income, includ-

. ing practically all of the com?
pany’s income from Govern-
ment securities which hereto-
fore was exempt from Federal

taxes, e

It cannot be assumed that the
recent increase in loans will
continue indefinitely. Already
there are signs that the rise in
industrial production for de-
fense purposes is being accom-
panied by recessions in other
branches of business; and the
effects of priorities, allocations,

" shortages of labor and materials,
direct restrictions on  output,
and regulation of instalment

" buying must be expected to be-
come more serious as time

' goes on. Government agencies,
moreover, are supplying a large
amount of credit; and the recent
increase in the authorized lend-
ing. power..of .the. Reconstruc-
tion Finance Corporation sug-
gests that financing by this
agency will expand.

With regard to the foreign
branches of the Guaranty the re-
port has the following to say:

At the beginning of the year
it was decided to liquidate all
of our foreign branches except
those located in London.  Tne
Liverpool office was closed on
June 30. ¢

This liquidation has been pro-
gressing satisfactorily, . Total
liabilities, in dollar equivalent,
in France and Belgium have
been reduced from $13,022,119,
at the end of 1940, to $5,754,601
at the end of 1941, These lia-
bilities are covered almost en-
tirely by cash on hand and in
banks and dollar deposits with
the main office. It will also be
seen -that loans and bills pur-
chased have been reduced to
$5,198.

The. London offices, which

; -continue to function with re-

duced activity due to war con-
ditions and the Neutrality Law,
at.the end of 1941 had liabilities,
in dollar equivalent, amounting

to $60,325,070, of which $19,243,- |

250 was covered by dollar de-
posits ‘with the main office in
New York, $2,208,440 was in
cash on hand and due from
banks, and $34,988,460 repre-
sented loans and bills pur-
chased. About 86% of the loans
and bills purchased represent
short-term loans to bankers and
brokers in London secured by
British Government Treasury
- bills and- Stock Exchange se-
curities,

At their annual meeting the

Hamms SrETs

»;.statute, by-law, agfeement, vote |
~+of stockholders or otherwise.™
The amendment as véted is as|

. General Corporation Law of the

' added to the law in 1941, s
The following directors, whose |
'terms " had expired, were unani- |
mously. . re-elected:  George G.|

thur C.  Dorrance, Charles E.|
Dunlap, Walter S. Franklin, Lewis |
Gawtry, "John “A. Hartford aad
Cornelius F. Kelley. <

stockholders.voted to amend.the
by-laws of the company s0-as.to
add thereto a provision: reading
as follows: : ; ‘| At a meeting of the Board of
“Each director of the company | Directors -held following- ‘the
shall be ' indemnified “by - tne | Stockholders’ -meeting, Dale ‘E.
company against reasonable ‘ex- [ Sharp - 'was elected a Vice-Pres-
penses actually and necessarily | ident of the company, ‘David E.|

“incurred by him in ‘connection | Lynn- a Second: Vice-President, | .

with the defense of any action, | and Jabish Holmes, Jr., Real Es-
suit or proceeding in which he[tate "Trust Officer. Mr. Sharp
is made a party by reason ‘of | was formerly investment trust
his being or having been a di- | officer,, Mr. Lynn was real estate

' State .of New York, which was|

but, the  durable goods indus-

tries - showed -an increase over| -

the year of 16.4%, as compared
with a ‘rise of 12.0% for non-
durable goods. Weekly earn-

dustries declined 0.9%, while
those in the non-durable goods
industries showed no change
over the month, Weekly earn-
ings in durable ‘goods were
21.5% higher than in November,
1940, . as compared with a rise
- 0f 16.9% in non-durable goods.

‘Among the non-manufactur-
ing industries surveyed, an-
- thracite  and ‘bituminous coal
mines reported - decreases- in
weekly - earnings from mid-
October to mid-November, re-
sulting  from reduced - hours
worked; however, weekly earn-
ings were still 11.4% and 29.5%
above November, 1940, levels.

ings in the- durable goods in-|

- Francisco.

California Business

‘At New All-Time High
California business activity ex-
panded to an all-time peak dur-
ing 1941 under the impetus of
record activity in the aireraft and-
shipbuilding industries, and sub-
stantially higher farm income, ac-'
cording to the current “Business.
QOutlook,” released by: Wells Fargo
Bank & Union Trust Co. of San’
The- Wells . Fargo
index, which measures the State’s
business in terms of the 1935-39
average equaling 100, rose to 182.7

'in . December . from 180.3 in the

preceding month... At the begin-
;ﬂng of 1941 the 'index stood at
33.5. ; .

CCC Wheat 1c. Higher
The Commodity Credit Cor-

poration announced on Jan. 14

rector of the company, except |trust “officer and Mr.

in relation to matters- as ‘to
which he shall be adjudged :in
such action, suit or proceeding

Holmes
assistant ‘real estate trust officer.

The figures of earnings of the
Guaranty for 1941 were presented

to be liable for negligence or|as follows in the report read by
misconduct in the performance [Mr. Conway: o
of his duties as such director;| ' The earnings of - your com- |
such right. of = indemnification| pany for the year 1941, as com- |
shall not be deemed exclusive .. pared with those of the preced- |
of any other rights to which -he{ ' ing .year, arepresented here-
iih :

may -be entitled, under ‘any' ' with:
EARNINGS
1941 1940 Increase
The. earnings of the company were._  _ . . - $13,910,237 $13,546,666 = $363,571
Out of which were paid dividends of___'__--___.r__ 10,800,000 10,8€0,000  ___.___
Leaving : © 3,110,237 2,746,666 363,571
During the period there were set aside as Teserves,
and for various charges—net ______ e s 585,880 502,121 - 83,759
Resulting in a credit to undivided profits PS SEORTE ‘%2,524,357 $2,244,545 - $279,812

MEMORANDUM REGARDING  PROFITS " ON SECURITIES ' AND
AMORTIZATION FUND Y
Profits on Securities 1941 1940
During the year profits from sale of securities amounted to__ $6,315,957 ° $7,070,492
Deferred profits carried over from previous year_ o ST _-oo 2,767,011 2,693,117

$9,082,968 $9,763,609
These profits were disposed of as follows: ;

Included in current earnings for year.__ | __ .. ___ .~ ____ 1,076,823 845,541
Credited to the amortization fund (to provide -in part for !
amortization of bonds bought at .a, premium, - thereby
increasing the annual yield from such securities) .____i . 5,239,134 6,151,057
To deferred profits account J 2,767,011 2,767,011

Total as above $9,082,968 - $9,763,609

Amortization Fund

The operation of the amortization fund was as follows:
Credit balance in fund at beginning of year._.____ ________ $10,151,055 $6,601,698
Part of profits on securities sold during year credited to

this fund—as - above : 5,239,134 . 6,151,057
: > $15,390,189 $12,752,755

Proportion of bond premiums charged: against this fund
during the year g ; ‘ 3,655,100 2,601,700
Credit balance in fund at end of year_____;~_’_;__‘ _______ $11,735,089 $10,151,055

our issue of Jan. 8, page 133.. {

L

The Dec. 31 statement of condition of the Guaranty appeared in

U. 8. Labor Depariment 'Bepor!s On Fae!bry-g-
- Workers’ Hours And Earnings In November

Hourly earnings of wage~earners in manufacturing industries
rose 1.5% to another new high level of 78.1 cents in November, but
weekly earnings declined slightly as many industries reduced hours
because of the Armistice holiday, Secretary of Labor Frances Perkins
reported on Jan. 19. “This rise in average hourly earnings for all
manufacturing was partly a result of the substantial seasonal decline
in employment in the low-wage® :

canning industry.  Wage rate in-
creases were only a minor factor,
as fewer were reported than in
any month since ‘March,” 1941.
Over the preceding year ‘hourly
earnings rose 15%; average hours
worked per week (40.3 hours) in-
creased 4%; and-weekly earnings
($32.81) advanced 21%,” she said.
Secretary Perkins further stated:
Wage increases from.Oct. 15

to Nov. 15, averaging 8.0%,
were received by approximately
174,000 wage earners ‘in 630
manufacturing establishments
reporting increases to the Bu-
reau of Labor Statistics. In the

durable goods industries about|

98,000 workers were ‘affected,
while in the non-durable ‘goods
industries about 76,000- workers
secured advances.

Industries in which substan-
tial numbers of workers were
granted wage rate increases
were as follows: cotton goods
(38,700); aircraft (24,700); foun-

dry and machine shop- products|.
(11,850); blast furnaces, steel|-

works and rolling mills (8,000);

smelting and refining—copper, |-
lead and zinc (6,300). Inasmuch|-

as some firms may have failed
to report wage increases to the

* rolling mills- (40.0);

Bureau of Labor Statistics and
as the survey does not cover all
establishments “in an. industry,
these figures should not be con-
strued as representing the total
number of wage changes occur-
ring during the period." -
Machine  tool and - machine-
tool: accessories industries con-
tinued to operate in excess of
50 -hours per week- per wage
earner. “Average weekly hours
in other strategic:  industries
were as follows: engines, tur-
- bines, .etc. : (47.4); explosives
(44.6); aircraft (44.3); ammu-
nition (43.9); electrical machin-
ery (43.1); shipbuilding (42.5);
aluminum (42.5); brass, bronze
and  copper products " (42.3);
blast furnaces, steel works and
smelting
- and ‘refining—copper, lead ' and
zine (39.3). { L5 3
.Average hours per week in
durable goods in November
(41.8) were 2.7% below the Oc-
-tober 1level, but 4.0%  higher
than in:November, 1940. Hours
in the non-durable goods (38.6)
declined 1.3% over the month,
but showed an /increase of
43%- over- the year. Gains in
hourly earnings-over the month
were 1.5 and 1.1%, respectively,

Metalliferous mining showed an
increasé 'in ' weekly ' earnings
over' both the month and year
as hours of work increased. 1n
wholesale and retail trade es-
tablishments, little change oc-
curred in earnings between Oc-

that the minimum sales price for
pooled wheat during the period
ending Jan. 31, 1942, would be
increased one cent a bushel. The
new price will be not less than 16
cents. above the applicable 1941
loan value at terminal locations
tober ‘and November. Weekly|and 19 cents above the loan rate
earnings in wholesale trade|at country locations. Premitims
were 8.5% higher while those in|and discounts = established under
retail ‘trade were 5.4% above|the 1941 loan - program continue
November, 1940, 10 apply.

THE YEAR AHEAD |

(Continued from page 442)

| be used freely for civilian needs will bear importantly upon

not only the course of our war production effort but 'the
degree in which ordinary industry and the consumer gen-
erally may continue normal existence. There can be no

 doubt that restrictions will be necessary which will sorely

try the ingenuity of the manufacturer who can not partici-
pate extensively in the production of armament, and the
patience of the American consumer so long accustomed to
an almost limitless supply of every necessity and of almost
every luxury, but, of course, such is the price we must pay
for winning the war. The American people are entitled only

 to ask that no unnecessary burdens be placed upon them.

As to price control, we have made an exceedingly poor
start. The measure finally adopted by both houses is clearly
unworkable and, if anything, rather worse than useless. Ob-
viously it will not be possible to- place some prices under
rigid control and at the same time permit extensive advances
in others. OQur price strylcture is in the nature of the case
inter-related. The cost raw materials, many of which
come from the farm, is a Yarge factor, in some instances the
determining factor in the cost of many other things. So also
with ‘the price of labor, wages. As to the latter evidence

 already begins to appear that:rash and often wholly mis-

leading - Congressional committee “reports”- alleging high
profits have, as had been feared, started a movement among
organized labor in key industries looking toward still higher
wages.- Prices are already moving upward at a most disturb-
ing rate—with farm products in the lead closely followed by
processed farm products. So-called ceilings have had to be
raised in a number of instances and almost certainly will
have to be further raised as time passes, particularly if there
are further substantial increases in wages. This, obviously,
means a higher base for computing parity prices for farm
products. Thus the spiral appears to be in its initial stages—
and with little observable prospect of correction. .

The inflationary basis for higher prices was, of course,
laid long ago, and without the slightest question will be
further broadened and strengthened in the coming year or
two. The Treasury is making valiant efforts to sell bonds
widely to bona fide investors, and is meeting with consid-
erable technical success, but it is to be observed that savings
banks deposits are correspondingly declining. Nothing is
gained by switching the ownership of Government obliga-
tions from savings banks to erstwhile depositors of those
same banks. - And the borrowing program has really scarcely
got under  way. Sooner or-later the banks will be called
upon to take further large amounts of Government bonds.
Of that we may be certain. - It may be possible, short of total
control of everything and everybody, to carry forward such
a war effort as we have laid out for ourselves without serious
price disturbances, but it has yet to be demonstrated. We,
or most of us, are aware enough of the danger. Many know,
or think they know, how it could theoretically at least be
avoided, but the will to take the necessary steps—and, it
must be said so far as Washington is concerned, the under-

standing—appear to be lacking. We may escape price revo-
lution during the next year or two, but not by the means
now beirig employed, | .
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Gperaling Profit Of Irving Trust §3,501,083
~In 1961 Ward Chairman, Enstrom President

The income from operations of the Irving Trust Co. of New
York in 1941 showed an increase of more than a million dollars over
1940, according to the report presented to the stockholders at the
annual meeting by President Harry E. Ward on Jan. 21. “This,” said
the report, “was accounted for principally by increased loang and
investments.” The report-added: ¢

acg‘;lripla?lcilc:iaskfy ];1 rglec %?%2‘ﬁ;a,f7/~Vice-President in charge of the

.. Thursday, January 29, 1942
11 savings and 164n associations :

qualificd for nsurincein the First National Bank of New York Earns -/
istrict, as compared with 1 4 R TV LEL . N )
in' the’ preceae. vear.. 1t is| - - § | 0,08 T; 1845 Wi Lu Willkie Mamed Direstor-

noted that 54 associations wer
actually insured dltn'ing : fh‘; In his report to the stockholders at the annual meeting on Jan. 13,
year, but due to consolidations | L.eon. Fraser, President of the First National Bank of New York,
the number resulting was 11, indicated that the net income of the bank for 1941 was $10,057,764,
Of the total of 184 insured as- | or $100.58 a share, compared with $10,240,647, or 102.40 a share, in
: the .previous year, After the payment of dividends, the sum of

sociations in . the district, 71 S : ;
operate under Federal charter, $557,764 which remained from the 1941 net income, was added to
‘undivided - profits. . The - New#®

and ‘113 under State charter. !
York “Times’ also had the fol-

Confusion of trends and a wide savings and loan assets are.in

: 253.38 in operating expenses and Irving’s important foreign busi-
by an increase of $445,895.76 in
deposit insurance and taxes
chargeable against operating in-

ness, a position for which he
became qualified through broad
experience in the' financing “of

disparity. between conditions in
various centers, particularly as
between defense areas and non-,

lowing to say regarding -the re-
sults of the yeédr’s operations:

bank’s operations, 'pointed out

Mr. Fraser, in explaining the|

these areas.

.Since many associations lend
within. a radius of at least 50
miles - of  their home ' offices,

defense areas, will inspire a:need
for added caution in real estate
lending under - war-time ' condi-
tions, in the opinion of Mr, Fal-
lon, who pointed .out, however,|:
that such conditions are bound to 5 ;
end within a .reasonable period| ~recoveries of $40,985 and mis-
and that great.and united efforts| cellaneous credits of $122,990.
must be exercised to maintain| Net earnings from loans and
reasonable- values and to control| = investments were $14,798,476,
supp]y against a possibly _tempo- compared with $12,921,000.
rary, but none the less pressing, “Other earnings” for 1941 were

foreign trade. He has traveled
extensively, visiting most parts
of the world. : i
- Also at :their 'organization
‘meeting the directors accepted
“the resignation of  Lewis E.
Pierson as a member of the
Board, he having expressed the
wish to retire. He became
Honorary Chairman in 1939
after an active banking career
of more than 50 years, during

‘there are actually more of them
than the strict analysis shows B
able to make construction loans
in ‘such areas, it is pointed out.
On such basis the League’s Ex-
ecutive Vice President, Morton
Bodfish, indicates that close to
75% of the assets of the nation’s
savings, building and loan sys-
tems are within lending radius
of the “A” priority rating cen-
ters.

.come. -The net result was an
operating profit of $3,501,062.83,
Cor $400,717.49 -(13%) larger
than in 1940.
“In addition to the profit from
operations, securities profits in
1941, after taxes of $182,981.63,
amounted ‘to $1,065,468.04, Of
this amount, - $265,468.04 was
added to reserves and $800,000
transferred to ‘deferred income,

that the net income for the year
was after amortization of Gov-
ernment bonds and ‘other se-
curities, but included profits on
the sale of securities of $117,299,

increasing the latter account to
$2,000,000 at the year-end.

In 1941, as in 1940, all recov-
eries from amounts previously
charged off were added to re-
serves.

The company’s deposits on

~ Dec. 31 were $791,675,006.81, an
increase of $14,995,295.96 over
the total shown at the end.of
the previous year. This experi-
ence was in line with that of
other New York City banks, but
‘in contrast with that for banks
" generally outside New York
" City, where in many instances
‘relatively large increases in de-
J'posits occurred. This is not
““unusual in periods of marked
" “industrial activity.
. While a previous reference to
the year-end statement of the
Irving in these columns had re-
ported the deposits as $795,276.592,
that figure included the item of
deposits of $791,675,007, as above,
together with official checks of
$3,601,585. Mr. Ward reported to
the stockholders that:

., At the end of 1941, loans were
$30,642,091.48 higher than at the
. end of the previous year—the
daily = average having - been
...$198,482,000, compared with an
- average of $180,361,000 for 1940.
. In the continued endeavor to
expand loans, every effort was
made to:aid firms and corpora-
. tions engaged in defense work
. as part of the company’s policy
. to cooperate as fully as possible
in the country’s defense pro-
gram,

Following ‘the meeting of the
stockholders, ' the directors = on
Jan. 21, at the organization meet-
ing, elected Mr. Ward, who had
been President for 23 years, to the
office of Chairman of the Board.
William ‘N. Enstrom, First Vice-
President, was elected President.
Mr. Ward will continue as the
chief executive officer of the com-
pany and will direct the policies
on behalf of the Board "of Di-
rectors. Mr. Enstrom will be the
administrative officer. The an-
nouncement issued by the trust
company says:

The new Chairman and Pres-
ident have long been connected
with the institution and both
have come wup through the
ranks. - Last October Mr, Ward
celebrated the 40th anniversary
of his entry into the bank a few
weeks after his graduation from
Yale in 1901. Through suc-
cessive promotions he was ap-
appointed to the Irving's offi-
_cial staff in 1907 and, after serv-
ing as Assistant Cashier, Cashier
and Vice-President, became
President on Jan. 1, 1919.

Mr. Enstrom, who is 53 years

of age, has spent virtually all of

. his business life at the Irving.
He has had broad experience in
all phases of- the company’s
business, having at one time or
another served in practically
- every division of the company’s
- activities. He became-a Vice-
© President in 1919. For many
years the new President was
connected with and later was

tized for FRASER
L//fraser.stlouisfed.org/ ..

which he had been Cashier,

Vice-President, = President and

Chairman of the Board.

An item bearing on the-year-
end statement of the Irving Trust
appeared in our issue of Jan. 8,
page 133.

RY Home Loan Bank
1941 Business Good

Vastly increased new dwelling
operations, stimulated by expand-

Federal ‘Home Loan Bank Dis-
Irict, which takes in all of New
York, New Jersey, Puerto Rico
and the Virgin Islands; growing
appreciation of the present-day
desirability of home ownership
and the aggressive promotion of
thrift < by, member -associations,
combined to produce a decidedly
favorable 1941 business.. volume
for the Federal Home Loan Bank
of New York, it was pointed out
by Nugent Fallon, President, in
his report for the year ended Dec.
31, 1941, as submitted at the an-
nual stockholders’ meeting .on
Jan, 22, Advances to member
savings and loan  associations
totaled $24,975,246, an increase of
18.03% over 1940 and recorded a
new high; the report revealed.
Capital now stands at $24,238,175,
of which the United States: Gov-
ernment, through the Reconstruc-
tion Finance Corporation, holds
$18,963,200, or 78.24%, and mem-
bers have $5,274,975, or 21.76%,
registering an increase for the
year of 7.13%. The further ad-
vices state:

The surplus, reserve for con-
tingencies and undivided profits
totals $1,287,054.27, an increase
for the year of 9.14%.

Net income was $347,440.65
as compared with a gross of
$509,698.89, dividends totaling
$239,682 being disbursed at the
rate of 1% per annum.

‘Membership declined to 377,
showing a net loss for the year
of 24; 19 associations withdrew
from the bank on account of
voluntary liquidation, 14 on ac-
count of merger, one because il
was taken over by the New
Jersey Department of Banking
and Insurance, and nine at
their own request.’ Nineteen
new members were added, of
which 15 are in New Jersey
and four are in New York.
More than ever before associa-

tions are indicating their interest
in insurance of accounts by the
Federal Savings and Loan Insur-
ance. Corporation, Mr. Fallon re-
ported. At the present time there
are 2,326 associations throughout
the United States and its posses-
sions providing insurance of ac-
counts by the corporation up to
$5,000 for each investor. The an-
nouncement issued by the bank
likewise says:

In the Second Federal Home
Loan Bank District, 184 asso-
-ciations, of a total membership

- of 377 at the end of the year,
were insured. ‘During the year,

ing war efforts in the Second|.

demand, Mr. Fallon added:
“Temporarily high construc-

tion and material- costs will call| -

for particular watchfulness by
mortgage lenders and we note
that most are refusing to follow
‘rising costs and are using ma-
terial values of one year ago in
determining . the loan -value of
the home. y 0

“They are, in addition, con-
sidering with greater care than
ever the long-range valuations
of homes rather than today’s
costs or sales prices.

“War production on a vasi
scale in the Second - Federal
Home Loan Bank District is
the largest single factor in the
present high rate of business
activity, and the greatest influ-

ence on real estate sales, rentals
and mortgage lending. There
is every, . indication .that war
activity will increase substan-
tially: for' some 'time’ to' come
and that it will spread rapidly
thl(ough ‘more plants engaging
in “war production and’ through
more people finding occupa-
tions in such plants, even. in-
cluding those ‘at considerable
distances from presently desig-
nated defense-areas. .

“A further influence on real
estate activity will be the cer-
tain restrictions on non-war
'goods and - services. Against
‘feverish war activity will be the
effect of priorities and alloca-
tions, necessary governmental
restrictions, rent controls and
shortages of materials and la-
bor. There will be further with-
drawal - of men of military age
into the armed services, and the
demand  for workers at war
plants some distance from their
present homes and work places,
and doubling up of families will
result.”

i

P. Fitzpatrick Joins
Am. Arbitration Ass’'n

Paul Fitzpatrick, Director of
Policy and Sales Development of
Motors Holding Division of. the
General Motors Corp., has been
appointed =~ Administrative Vice
President of the American Arbi-
tration Association, .it was- an-
nounced in New York City on
Jan. 20 by Cornelius Vanderbilt
Whitney, President of the Asso-
ciation. Well known in the auto-
motive industry, having been
identified with it since 1915, Mr,
Fitzpatrick is' credited with in-
itiating and developing the plan
for installment financing of auto-
mobiles, and organized the first
such finance company in New
York. Later he organized 'the
General Motors Acceptance Corp.
for General Motors, the Genéral
Exchange Insurance Corp., and a
number of foreign subsidiaries”of
the Acceptance Corp. In 1934 Mr.
Fitzpatrick was called to Wash-
ington to aid in the organization
of the Federal Housing Adminis-

tration, where he had éharge_of \

the promotional activities, return-
ing to General Motors in 1938.

$443,182, Expenses for the year
comprised operating expenses of
$1,193,657, . taxes ~and assess-
ments of $3,252,275 and miscel-
laneous - debits ‘of " $1,019,237,
which included two non-recur-
ring items 6f $600,000 payment
to the pension fund and $349,-
598 write-down on the bank
building. A S,

He pointed.out that the small
net profit on the sale of securi-
ties, “amounting = to = $117,293,
compared. with $1,500,000  in
1940, was due to the fact that in
1941 the bank sold out certain
second-class securities, princi-
pally rail liens, aggregating
$5,000,000.

In commenting on the recent
action of the Board of Directors

."in cutting the dividend rate, he
said ~this was due to higher
taxes, the uncertainties of the
future, and to the continuation
of low interest rates: /. '/
The membership of the direc-

torate of the bank was increased
at the annual meeting to 12, to
make provision for the return to
the Board of Wendell L. Willkie,
who had resigned as a director of
the bank at the time of his nomi-
nation for President on the Re-
publican’ ticket in the 1940 cam-
paign. The bank announced on

Jan. 13 that Robert G. Fuller, who

had. been an Assistant Cashier,
has been' appointed ~ Assistant

Vi,cl:e—_President;' o

Savings And Loan Funds

For Defense Housing

Operation of savings, building
and loan associations with approx-
imately $3,000,000,000 in assets in
the 330 Defense Hoysing areas, for
which housing construction has
been given the highest priority
rating, was pointed to on Jan. 24
by the United States Savings and
Loan League in its analysis of the
facilities of private industry to
meet housing demands for 1942.
Availability of a considerably
elastic volume of funds, some-
where between $500,000,000 and
$1,000,000,000 for new residential
building loans from these thrift
and home financing institutions is
assured, the League points out,
on basis of monthly savings re-
ceipts, monthly repayments on
existing loans, and Federal Home
Loan Bank system lines of credit.
The League’s announcement fur-
ther stated:

In several states, among them
the highly important Eastern
war production centers of Mary-
land - and Pennsylvania, more
than two-thirds of all the sav-
-ings and loan association assets
are within areas with the “A”
priority rating on building ma-
terials. -Maryland reports 90.5%
of its savings and loan resources
so located and Pennsylvania,
one of the largest of all savings
and loan states, has 66.9% in
such areas. There are 13 other

- states including Michigan, Ohio
and Indiana, of the highly war

. industrialized group, where be-
tween a half and two thirds of

Last year over a third of all -
the private home construction
financed in the.  continental
United States was with savings,
building and loan- association
money, and more than half of
the loans for this purpose were
in Defense areas, it is recalled.

Bond Conversion Saves
Money For Argentina

Argentina’s recent ‘ conversion
of national internal bonds and
national mortgage bonds, involv-
ing about' 4,000,000,000 pesos of
securities, will mean an estimated
gain to the Treasury of 159,600,000
pesos through - interest. 'savings
and new income tax revenue, ac-
cording to 'a statement issued
Jan. 19 by the Argentine Informa-
tion Bureau, New York, based on
the = estimate of the  Argentine
Minister of Finance, Dr. Carlos A.
Acevedo. The statement further
says: :

All but a very small per-
centage of bondholders ac-
cepted conversion, uader which
5 and 4%% bonds were con-
verted into new taxable 4%
issues, = Applications - for re-“
demption of the internal bonds
amounted to only 0.96% and for
the mortgage bonds 1.69%, re~
flecting the public confidence in
these securities. The conversion
will result’in an''economy of
54,800,000 pesos in interest o
service of the internal bonds,
plus 72,800,000 pesos deriving
from the 5% tax on the interest
income of the internal bonds,
plus a 32,000,000 peso increase
in income tax revenue from the
mortgage bond interest earn-
ings, making a total gain of
159,600,000. - Conversion of the
mortgage bonds entails an ecen-
omy in interest payments of
57,100,000 pesos, but this econ-
omy will be passed on the bor-
rowers under the mortgage
system.

The second bond  conversion
was referred to in these columns
of Dec. 18, page 1562.

U. S. Advances Funds For

Inter-American Highway .

The United States on Jan. 16
granted a loan of. $20,000,000 to
five Central American republics
in order to help them complete
their portions of the Inter-Amer-
ican Highway. Of the $20,000,000,
Costa Rica will receive $8,000,000,
Nicaragua the bulk of the remain-
ing $12,000,000, while Guatemala,
El Salvador and Honduras receive
smaller amounts. The highway
loan, - approved by the Public
Works Administration, was made.
from a special fund set up by
Congress at President Roosevelt’s
request. The President last May
asked Congress to appropriate the
funds so as to complete the Inter-

American Highway as far south

as the Panama Canal (see issue .

of May~3, page 2781).
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Shawhan Is Re-Elected
President Of Chicago
Mercantile Exchange

Garrett B. Shawhan was re-
elected President of the Chicago
Mercantile Exchange and installed
in that office for a third consecu-
tive term by governors of the but-
ter and egg futures mart on Jan.
19.  The' selection of officers for
1942 and the installation of three
new governors, recently elected to
serve for two years, immediately
followed - the exchange’s annual
meeting at which members unani-
‘mously endorsed a -proposal to
amend the trading center’s articles
©of ‘association so as to give pro-
ducers and consumers a more di-
rect voice in its operation.

Maurice ' Mandeville ‘of  Fahn-
stock & Co., one of the newly
elected governors, was selected as
First Vice-President and Frank P,
Collyer of Merrill Lynch, Pierce,
Fenner & Beane was chosen Sec-
ond "Vice - President, 'succeeding
Harry H. Field. Roy E. Eldredge
was re-elected Secretary aad Jo-
seph Godow, another new  gov-
ernor, was named Treasurer. The
Exchange in its announcement
says: : :

The resolution adopted by the
annual meeting makes room for
producer and/or consumer rep-
resentation on' the -Exchange’s
board by increasing the number
of governors from 12, the pres-
ent number, to 15. The three
additional governors are to be
chosen from producer-consumer
groups by the 12 elected by the
exchange membership. It is ex-
.. pected that selections to the new

posts will be made at. the next

regular meeting of the board to

be held in February. .

In commenting upon the ex-
change’s action in giving produc-
ers and consumers representation
on its govering board, Lloyd S.
Tenny, business manager, said:-
! “As far as I am aware; this is
- the first time that a commodity
. futures ‘market has made: pro-
¢ vision for ' producer-consumer
i cooperation and administration.

During the past year, as an ex-1{.
periment, the board invited two |-

outsiders, one a representative
of egg producers and the other,
a representative of butter pro-
ducers, to sit with the board as
‘advisers. A.; G. Lohman;;man-
ager of.the{Hamilton Farm Bur-
eau, Hamilton, Mich., and, A.- L.
Ronneberg, general manager of
Dairy Products Marketing asso-
ciation, were selected, We know
that that association was mutu-
ally beneficial and we expect
greater ' benefits to flow from
the ' closer cooperation. made
possible by action of the mem-
bers at -the annual meetiing.”
The announcement states that
‘among the first decisions of the
new board ‘were to premit, begin-

,ning February 2, trading in frozen

whole eggs for June, September
and December, 1942 delivery; to
add a frozen egg committee to the
exchange’s list of standing com-
Jmittees, and to increase member-
ship in the potato enmmittee from
five to seven. 'The exchange
‘'opened a futures market in frozen
‘eggs in April, 1937, but interest so
far has been light. ‘ :

". In his report to the annual meet-
ing President Shawhan, who heads
the Chicago produce firm bearing
his name, stated that the exchange
met the “many unusual situations
of the year 1941 successfully and
again - demonstrated the ' useful
‘part futures trading plays in the
‘economical distribution of dairy
and poultry products.” He pointed
out that the volume of futures
trading in butter, eggs and pota-
toes increased to the second larg-
est annual total of record, and that
the financial condition of the ex-

change so improved that operat-

ing income more than covered the

loss sustained: the previous year, .- ‘
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Fulton Trust Net
- §219,800 in 124!
Arthur J. Morris, President of
the Fulton Trust Company of New
York, reported on Jan. 21, at the
annual meeting of stockholders
that the bank’s net earnings for

the year ending Dec. 31, 1941,
were $219,800, or $10.99 per share,

against “$245,200, or $12.26 per,

share, in 1940. Those earnings,

Mr.. Morris. said, do: not include-

net profits of $36,600 on the sale
of securities, which were applied
to reserves. .Mr." Morris. pointed
out that “as of ‘Nov.:1, 1941, re~
serve requirements were increased
from 223 to 26% of net demand
deposits and' to 6% on time de-
posits. This increase resulted in a
reduction in our earning assets by
approximately $900,000, as that is
the amount of additional reserves
that we were required to set up
on that date.” = “The tax bill of
1941,” he noted, “includes a surtax
of 7% on corporate income which
is a tax on the income from Gov-
ernment bonds heretofore exempt
from income tax to corporations.”
He further stated: , !
Owing to these factors, plus
the uncertainties of the future,
ncw that the nation is on a war
economy - basis, - your. directors,
in  keeping with the con-
servative policies- of the com-
pany, have reduced the annual
dividend from $10 per share to
$8 per sharc.
permitted it, an extra dividend
of 50 cents was declared. for:the

quarter - eading Dec. 31, thus|

completing a payment .of $10 per
share for the year 1941. ' -
~.Our’ investment portfolio * as
of Dec. 31, 1941, shows an ‘ex-
cess of market value over book
value, notwithstanding the lower
quotations for securities follow-
ing  the ~Japanese incident ’in
early  December. and the dec-
laration of war by the Axis
powers: ,Government bonds, di-
.rect and  guaranteed - issues,
total :$17,137,000, representing
75% of total investments. ‘They
have an' average maturity " to
first call date of 51% years.

Our deposits during ‘the. year
have averaged $28,487,000, the
peak for the year being $31,-
179,000. . On Dec. 31 they were
- $29,593,000, ., i

..+In the trust. department there

is'a continued growth both, in

new trusts and in custody and
advisory accounts.

At -the stockholders’ - meeting,
the  following were  elected di-
rectors of the company for -the
term ending January, 1945: John
A. Larkin. Charles Scribner, E.
Townsend Irvin, Charles S. Brown
and .Charles J. Nourse,

‘I'ne Dec. 31 statement of condi-
tion of the Fulton Trust'Co. was
referred to in our Jan. 8 issue,
page 135. 3 -

Leroy A. Mershon Dead .

Leroy A. Mershon, a -former
Deputy Manager. of the American
Bankers Association and one-time
Vice-President of the old United
States Mortgage and Trust Co., .in
New York, died on-Jan. 14 at his
home in Sharon Hills, Pa. He was
64 years old. Mr, Mershon, a
native of Princeton, N. J ., began
bis. career in' the office of the
Treasurer of Princeton University,
In 1905 he became manager of the
general ledger department of the
Merchants National Bank in Phil-
adelphia, and' in 1912 he. joined
the United States Mortgage and
Trust Company in New York as
publicity manager. Mr. Mershon
was Deputy Manager in New York
of the American Bankers: Asso-
ciation from 1916 to. 1928, and was
Secretary- of the Trust Division,
which. he organized. He returned
to-the mortgage and: trust firm in
1928 25 a Vice-President, remain-
ing there until. 1929, when the
concern - was . .merged.. with ‘the
"hemical ‘Bank-and - Trust - Co. -of
New York. .. ... .. F o
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-President Roosevelt
Asks $28,500,000,000
- For Army And Navy

President Roosevelt asked Con-
gress on Jan 19 for an additional
$28,500,767,495 in - supplemental
war appropriations and centract
authorizations for the 1942-43 fis-
cal years. The requests were made
‘up of $15,961,945,021 for the Navy,
$12,525,872,474 for the Army, $1,-
000,000 to start construction of an
inter-American-highway and $5,-
950,000 for the Federal Bureau of
Investigation. The President aske
for -the funds'in' a series of four

Rayburn. Of the total for the Navy
supplemental estimates for the fis-
cal year 1942 amount to $8,768,-
783,500, -including = $4,598,783,500
in cash and $4,170,000,000 in con-
tract' authorizations. The remain-
ing '$7,193,861,521 in naval funds
would be for use in the new fiscal
year starting next July 1, raising
the 1943 -fiscal year program to
$13,124,056,589. The bulk of the
Army appropriation would go to
the Air Corps, the sum being $9,-
041,373,090.

: According to the United Press.
these supplemental appropriations
raise the total spent or ear-markei
for the defense and war effort for
the 1941-42-43 fiscal years to $100,-
408,000,000. The United Press ad-
vices added:

The new estimates, officials
said .do not change the Presi-
dent’s 1943 war budget of $36,-
000,000,000. This sum, it was ex-
plained, represents the amount
of money which experts believe
the Government will be able to
spend for war weapoas and al-
lied purposes during the fiscal
year: beginning July 1.

Fertilizer Supplies
. For War Crops Tight

Estimation of fertilizer supplies
for the first war-time crop Ameri-
can farmers have put in in. 22
years was made Jan. 16 by Charles
J. Brand, Executive Secretary and
Treasurer of The National Fertil-
izer Association. s

“On the threshold of this fertil-
izer shipping season, the fertilizer
industry is ‘better - prepared to
meet the demand of increased crop
goals than it was in 1917-18,” said
Mr: Brand. “But- this “does  pot
mean that there is an abyndance
of all fertilizer materials,”.

“It- looks today like we could
squeeze through the coming sea-
son with only minor shortages and
although there must be some price
increages as time passes on they
will not take on the extremes ex-
perience in the last World War
with its pronounced shortages of
fertilizer materials,” he declared.

“There is an adequate suoply of
potash. During the Great War we
were entirely dependent upon for-
eign sources for this material. To-
day the American potash industry,
built during the past 25 years, can
produce what we need.

“The demands of munitions
upon the mitrogen - industry = are
enormous, but we now have three
great synthetic nitrogen plants,
and others on a smaller scale are
beginning to produce or are in the
process of- building. We have a
higher by-product sulphate of am-
monia.production than we had 25
years ago.

“Nitrates can. be ‘brought from
Chile, though the number: of shios
available. for this operation pre-
cents an ever-changing- problem.
It is  ewvnected that allocation
whkich OPM “will make of the
available portion of the national
suvoply of sodium nitrate for agri-
culture will afford. and equitable
distribution of it among various
companies and various regions. It
appears that there -will not be
enough - nitrate of soda to .go
around and that sunplies of sul-

‘Uramon will be sufficient to make
up the deficiency in nitrogen for

e P

top-dressing .and- side-dressing,

 where some: shortages will exist.
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letters to Speaker of the .House|

phate.of ammonia, Cyanamid, and |-

These, however, will not be severe
if good distribution is accom-
plished. g ’

“We have an abundant supply
of phosphate rock for the manu-
facture of superphosphate and
ample mining capacity for more.
However, the future demans of
war industry for sulphuric acid,
which is- used in making super-
phosphate, may cause some short-
age-in'this material. It is hoped,
however, that it will not be great.

“Already the Government has
earmarked two-thirds of the bur-
lap supply for use in sand bags
and for other war purposes. Tne
bag situation is serious. We have
been asked by defense agencies
to'urge that all second-hand bags
be conserved and reused wherever
possible giving. preference to su-
perior uses. It appears that very
little more burlap or osnaburg
than that on hand in fertilizer fac-
tories will be available for "this
season. However, it is reported
that sufficient paper bags have
been allocated-to the industry to
make up the shortage. In the cir-
cumstances, manufacturers should
supply - themselves ' with paper
bags.

“Increases in. transportation
costs, labor, and expenses incident
to_wartime adjustments probably
will “occasion - some - price rises.
These should be only in propor-
tion' to the additional costs and
diffisulties of wartime produg-
tion. -

New Five-Cent Piece
To Contain No Nickel

Research chemists of the United
States Mint have developed a
“nickel-less nickel” that will save
for defense use annually almost
1,000,000 pounds each of vital
nickel and copper, and at' the
same time will preserve the use-
fulness of the coin in mechanical
devices, the Treasury Department
announced on Jan, 22. Mrs. Nellie
Tayloe Ross, Director of the Mint.
told - Secretary: Morgenthau that
the change-over can be made
quickly, -after Congressional ap-
proval, to a coin half silver and
half copper, eliminating one-third
of the copper and all the nickel
now used. The Treasury advices
of Jan. 22 further said:

Legislation to authorize the
change was approved this week
by:-a. Senate: judiciary ' com-
mitteels: 7 o utis )
< ITreasury officials pointed out
“that “the . materials vitally
needed for defense are being
replaced by a metal of which
the nation has ample supply. Of
the Government’s . total . silver
stock, more than a billion and
a quarter ounces not currently
put to monetary uses are avail-
able for this purpose. = Only
about 2% of this amount would
be required annually for the
proposed coins.

Mint officials contemplate no
move to call in' outstanding
coins for melting down. They
say that the technical difficul-
ties are too great to warrant
consideration of such  salvage
operations under present sup-
ply conditions -of the metals in-
volved.

The. proposed new ' 5-cent
piece would present no mechan-
ical -difficulties and would en-
tail no necessity for change of
design. The coins will present
a bright; silvery. color when
newly struck, but the experts
say they will gradually assume
a yellowish appearance after
circulation. ‘

The samples are of the same
weight and diameter as the 5-
cent piece now in ‘use, but are
slightly = thinner. The . coin
would function properly in such
devices as subway turnstiles.
telephone . pay stations and
countless merchandise vending
machines.

Mrs. Ross alsn announced that
the Bureau of the Mint. expects
to save 100,000 pounds of tin a
year through a change, under
present laws, in the content of
the cent. In addition, 40,200
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pounds of tin on hand are being
turned. over to defense induss
tries. '

The tin content of the one-
cent piece has been reduced to
a trace, without affecting ma-
terially the quality or appear-
ance of the coin, she said. ' The
new cent consists, for practical
purposes, of 95% copper. and
9% zinc; instead of 95% copper,
4% ‘zinc, and 1% tin, as at
present. L

. Mint chemists are ' making
further experiments in an ef-
fort to save additional copper,

Banking Institute Pledges
War Financing Support

A pledge of full support for the
Government’s war financing ef-
forts. and. intensified "educational
work among the personnel of
banks throughout the country to
meet .the demand for highly
trained workers brought about by
the war was voiced on Jan. 21 in
a resolution adopted by the Exec-
utive Council of the American
Institute of Banking, educational

Association, at its annual mid-
winter meeting in Evansville, Ind.

The resolution, announced by
George T, Newell, A. I. B, Pres-
ident, who is Vice-President of the
Manufacturers ' Trust - Co.,  New
York City, reads:

The Executive Council of the
American Institute of Banking
is deeply conscious of the prob-
lems facing the country at the
present time. It is particularly
aware of the need for adequate
training of the thousands of
young men and women erigaged
to replace similar numbers of
well trained and experienced
bank personnel who have an-
‘swered the call to the colors;
This comes at a time when the

* increase in ‘business activity is
placing additional burdens and
responsibilities upon the bank-
ing system of our nation. With
its traditional vitality the In-

- stitute is prepared to meet the
challenge for the proper train-
ing of these people and to carry
on. its program  of advanced
banking education. It is also
determined to do its full share
in supporting the Government's
financing program for the suc-

. ~cessful prosecution of this war,

| I“The ‘Council ' also pledges the
loyalty and the devotion of :all
members . of - the -Institute to

American’ democratic principles

and looks forward to a peace
that will guarantee to our
citizens a continuation of the

American way of life. £

New Machine Tools :
Put Under Ceiling

New machine tools, key items
in the production of all imple-~
ments of modern war, were
brought under a price ceiling at
the levels of Oct. 1, 1941, in a new
schedule issued on Jan. 21 by
Price Administrator Henderson.

Defining machine tools as “all
machines for the cutting, shaping,
and forming of metals,” the new
schedule covers, in addition to
lathes, planers, milling machines,
ete,, such items as metal-working
presses, which are not ordinarily
thought of as machine tools. Mr.
Henderson ascribed the need for
a price ceiling over new machine
tools to the unbalanced situation
with regard to production and -
demand. . :

The new schedule, No. 67, for-
bids the sale by dealers or manu-
facturers of new machine tools or
extras on and after Jan, 20, 1942,
at prices higher than the Oct. 1,
1941, list prices. -If there was no
list price on Oct. 1, the maximum
price is the last price at which a
similar tool or extra was sold be-
tween Jan. 1 and Oct. 1, 1941. A
special section spells out the
method of determining' the maxi-

‘or special equipment.
1 % . 1 . - [} ~
O ot PaEE o e SR ¢ s R 1T 4

section of the American Bankers |
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U. S. Mints’ Output Sets -
New Record In 1941

United States Mints, working
“around the clock” to meet de-
mands for coins arising from the
Nation's increased  business, set
new  all-time records in produc-
tion during 1941, Mrs. Nellie Tay-
Toe Ross, Director of the Mint, re-
‘ported on Jan. 20. The month of
December also set a new record
to. climax ‘the unprecedented: op-
-erations ‘for the calendar - year,|
‘she said. - According to the Treas-
ury -anncuncement the. 1941 pro-
duction  of domestic ‘coins in-
cluded- 43,553,812 half-dollars,

111,842,087 quarters, and 263,830,- |

657 dlmcs The value of the sxl—
ver ‘coins produced was $76,120,-
'483. ‘Minor coins turned -out dur—
ing the year included -300,160,720
-nickels and 1,108,099,100 one-cent
pleces for a total of 1,408,259,820
minor pieces. The total number
‘of "eoins- stamped reached - 1,827,-
486,276, for-a total value of $102 -
209,510. These  figures  compare
‘'with '1,209,478,982 ' coins, worth
-$50,157 850 in 1940 the prevrous
‘record.

The Treasury’s: announcement
contmued
«. -+ Sharp increases in coinage of
' 'the . larger " pieces ‘boosted the
« value of the 1941 output more

sharpty than comparison of fig-|

% urges on .pieces struck for the
two years would suggest, i
+° "The 1939 figures were ‘674,
089,105 pieces worth $38,289,170.!
December, 1941, - production,
. consisted of 3,222,143 half-dol-
+ lars, 15,268,418 quarters, 30,535,-
. -.831 dimes, 28,500,000 nickels,
~and. 169,626,100  pennies. Total
value of the month’s’ coinage
was . $11,603,020.10. The  total
number of pieces for the: month
was 247,152,492, -
“Increased demands from bus-’
iness for coins results not only
from the defense.expansion: in'
trade; but stems also- from in-/
creased popularity -of vendlng’
machines -and * application : of
... State sales’taxes and Federal
. admissions, - excise - and: ‘other
. levies, Mrs. Ross said. i
) In addition to domestic- coin-
i~ age, theMints turned.out dur-/
: -ing 1941 more than 208,000,000
, pieces for other governments.
. The largest order was from the
. Netherlands  -East -Indies for
128,691.000 pieces.. Other: coun=
tries - for - which  coins’ were!
stamped include :Curacao,- Do-
minican ‘Republic, beerla and
Surinam.
During the 12 months the
.+ United .States. Mint: at Phtladel—.
< phia produced 1,368.684.076 do-
mestic _coins, - worth. - '$68,410,-
760.45; the United :States Mmt
at San Francisco coined 203,-
073,000 - ‘pieces ; worth $15,473,-
850; and the United States Mint
at Denver turned out 255,729,-
200 coins.worth $18,324,900. - - :
The San Francisco . mmt also’
preduced the bulk of: the for—
eign coinage. L '

Treasury To Patronize

. Small Businesses

Widest: possible use of the fa-
«cilities of industries whose struc-
tures have' been disturbed by the
war- effort will be made by the
‘Treasury’s Procurement Division
-in an-intersified supply -program,
Directnr Clifton E. Mack said on’
-Jan; 15 The changes in the Di-
wvision’s - procedures will result
from the full, wartime purchas-
ing powers granted in the-exten-
sion of Executive Order No. 9001,
which provides all-inclusive con-
tractval authority similar fo.that
already given the War and Navy
Departments and the Maritime
Commission, said the Treasury
announcement which also said:

Under the new authority, the

; Division is empowered with the
widest latitude to ' negotiate.
cortracts without- having teo

| .ernment.

;| personal _finances,

ing supplies, a process which’
had been speeded in' the past
few months .to permit  almost
immediate contracting for in-
dustrial supplies urgently re-
quired.

Buying strategic and . critical
materials for stockpiles and in-
dustrial  ‘materials for Lend-
Lease . and :Defense: Housing
purposes. as ‘well as. for  the
civilian needs .of the Govern-
ment, the Division will be aided
in many ways by the new order.

Assistance to the smaller bus-
iness man. and ‘more business
for ‘him were held out by the
Director as result of this exten-
sion, because of the. flexibility
of action permitted, and be-
cause it will allow the Division
to contract in the various man-
ners needed in specific cases,

“It is'the aim of this Division | i

to aid the small business man,
wherever . possible,” Mr. Mack
said. “When he is not equipped
to bid on prime contracts busi-
ness, we will point the way for
him to bid on subcontracts.. To
this ‘'end,- I have established a:
section in-the D1v1sron to assist
the ‘little man’ in his problems.!

“While it “is the purpose of
the Division: to help. the small
manufacturer = or . dealer; he

“'must be equipped :-to produce
the material to be: purchased.
And the orders will be: there 2

National Thrift Week Hadf \

Greater Public Interest -

! The 1942 observance of. Natlonaf
Thnft Week, which : closed: :on

Jan. 23, was reminiscent of thei|-

first Natlonal Thrift Week .in 1917

in point of aroused public interest,|

in.‘thrift, but differed widely in:
the breadth of its program of pub-|
lic - education, according - to “ai
report by J. Robert Stout,, Chair-
man of the National: Thrrft Com-/| .

mittee, to the financial institutions|.

of the country:and 70 cooperating:
national - civic, -educational " and,
welfare organizations which spon-!
sored. the movement.  The Com-;
il mittee reported - vastly. greater -
| public - interest .in the economic

ing of a great war effort, due to a.
realization : of the economic con-
sequences to the 1nd1v1dual of the
last.war.

which was endorsed by Secretary|
'of the’ Treasury Morgeathau; was
directed - chiefly ‘to emphaslzmg»

| the lmportance of  the creation of;

added * savings :power by the!

‘American ' people “to. absorb the!

Defense Bond .issues of the Gov-
With ~greater  public;
awareness 'of ithe' effect: of -indi-,
vidual spending habits upon the
Government’s war. and post-war,
economy, the Committee, it. is said,
found a-receptive audience: for!its,
comprehensive . program, - which,
advocated the: antlcxpatxon of tax:
payments, budgeting to conserve
the « elimina-i
tion ' of: luxury and non-esseatial
spending to effect additional sav-
ings, and the use of increased
wages to pay debts .and complete
installment. contracts. . Under the
slogan “Put Thrift to Work for;

widespread aand immediate shrink-
age of consumer spending.

New Members of -

. Cotton- Exchange

At a meetmg of the Board of
Managers.of the New York Cotton’
Exchange, held on Jan. 23, the
following were elected to mem-

Rhett du Pont of New*York City,'
a partner of Francis I. du Pont &'
| Co. and - Chisholm & ‘Chapman,
investment brokers; - George E.:
Booth ‘of Chicago, a -partner of
Lamson Bros. Co., brokers; and
Theodore F. Bernstein -of New

problems- surrounding the financ-i| .

The Committee’s program "t

America,” the Committee stressed;|:
particularly the necessity. for| .

bership in ‘the Exchange: Alfred{| .

Payments On Damsh
‘Dollar Loans Suspended

Hearik - . Kauffmann, . :Danish
Minister in Washington, ‘issued .a
statement on Jan. 22 for ‘the/in-
formation of holders of Kingdom:
of Denmark. 20-year 6% external
gold bonds, due Jan. 1, 1942;:30-.
year 5159%  external loan gold
bonds, .due Aug. 1,:1955; and  34-
year - 41 % external _loal gold
bonds, due April- 15, 1962;-City of
Copenhagen . 25-year 5% .gold
bonds, due June 1, 1952; and 25-/
year 4% % gold bonds due May
1,/1953; Danish Consolidat'ed Mus=)
nicipal.. Loan 30-year 5% %: ‘ex=
ternal .sinking. fund gold bonds
due Novi'1, 1955; and 25-year:5%:
external gold bmds due Feb. 1;
1953; Morigage Bank of the K1ng~
dom of Denmark 45- -year 5% sink- |

d

The statement follows: . :

Existing ‘conditions™in Den—
mark, as referred to.in my: ‘an-:
nouncemeat of Dec., 24,1941,
addressed to holders-of ng—
dom of Denmark 20-year: 6%
external gold bonds, due Jan. 1,
1942, have made. it 1mpossmle
for the time: being to.meéet ‘the|
principal maturity of that 1ssue

Having regard to.thig, and to;

Denmark’s desire, of obv;atmg
preferential treatment of bonds
of any one' or more of the

until further notice be: vallable

or other paymenats on:aceon
‘of principal of any Danish dol-
lar loan-above referred t
For' the ' purpose: 6f :pay
Feb. 1, 1942, coupons ‘of King-
dom of Denmark 51 L2 % external
loan-'gold bonds, dué® Aug:
1955, and. Danish Consohdated
-Munlclpal Loan 25-year 5%
‘ternal’ gold bonds, due- Feb,
1953, I propose to. put:the pal
ticular paying- agents in- funds
so:far as it is estimated’to.be
necessary to make coupon pay-.
ments to  holders, “other:. than
-residents 'of Denmark;
of these two issues. *

will be sub]ect to such llcenses,
as may be- granted to paying-

agents by . the Umted States-

Treasury.

umns ‘of Jan. 1, page 35

Savings Banks Trust Co.

. 1'$1,617,956,000- par .- value. .

Feb.-1,1942; coupon. payments i

The Danish Mrmster S statement ;
of Dec. 24 was given in these col— 3

i Exports In Oct. And Nov. '

5 r1ed at par or.cost, whichever

- was lower, and the market value
“'as ‘of ‘Dec: 31, 1941, was $2,071,-
~ 087 in excess of the book value.

Mr. Ihlefeld reported a 30% in-

‘crease over a year ago in the par

.value of 'securities loaged with the
custody -department. - He' stated
also:-that the Investment Informa-

 tion-Department- had -93 savings
.bank :subscribers - with- bond . ac-~

counts’ totallng $1,637,000,000. par

;value It ig-also announced tnat
'as a’result of applications by the

trust: company -to the New-York

- State -Banking Department eight

corporate bond issues aggregating

| $435,060,000 par value were added

to:the list :of  investments. legal
for “savings banks. = During 1941
subscriptions. . to: United : States
‘Government - obligations ' were
'made . by the trust: company on

-'behalf of savings banks totaling

‘The
trust company is- trustee - for ‘the
Mutual . Savings . Banks ' Fund
jwhlch insures dep051ts 1n mutual
savmgs banks.

~Mr.. Ihlefeld likewise reportcd

:.to ‘stockholders” ‘of Institutional

‘Securities  Corporation, which'"is

‘entlrely owrned by mutual savings

‘banks:in New York State, that as
of . Dec. 31,1941, the. corporation.
was servxcmg through its-“four

‘offices; 7,816 mortgages:and prop-

erties,’ representmg a total invest-

| ment: of $52,799,064 which was'an

increase of 6%:- for the-year; | The]
‘| corporation had: -listed . with' it for
sale’during:the~year -1,734: prop=

> for making further si inking fun d\_'ertres and-of these sales ‘totaling

892; were’ affected  for : $5,084,053.
Thls ‘compared’. with 347 proper-
ties sold- during. 1940 :for $2,228,~

1757... The" announcement furtherj,
Blsays:

. The comparative balance sheet
atfthe year-end. showed ‘assets
of '$5,420,227, including® $1,379,-

£ bonds " and .mortgages
aiting assignment to. savings
banks, :and “advances- -on“mort-
gages.: ot properties .under. ¢on= :
st.ructlon of - $592,964." - Of ~the|
i latter;" $408,330  will result”in}.
bonds " and mortgages to “<be
assigned to savings banks under
com'mtme'nts previously made
to .assume permanent financing,
After the payment of divi-
. "dends to stockholders the cor-
poration’s surplus was $346,417,
.. which. .compared: with $322,990
'at the end of 1940 i

Total $1,157,000,000
Umted ‘States" exports for the,

Reports ngher Profits.
August Thlefeld, Jr.;:President:
of Savings Banks Trust Company‘,
which ‘is: wholly owned::by: the'
savings banks in New York:State;’
reported to stockholders: at : the:
annual meeting on Jan.:217% ‘that.
capital funds were $38,888, 852 at.
Dec.* 31,1941, reflecting..a. net|
addition to und1v1ded proflts of "
$1,564,523 which compared with!
$982, 803 added in 1940.". Net proﬁt
for .1941.was $68.68 per.share’of
capital ' stock, and d1v1dends

$162,500 'were paid as compared
with  $150,000 in 1940.°
announced: y

Aggregate ‘deposits ‘of $19 :
099,591 at the year-end com-

It xs also

c
"acts as depos1tary ‘for: ]
. savings banks and. their instru=}
mentalities, such as: The" Sav-.l
ings Banks Association” of “ the
. State of New York, the Savings
Banks Life Insuranee Fund, and
Institutional . Securities: :Cor-|
poration. United States Gov-
ernment deposits with the Trust
Company .- were mcreased -to
“$50,000,000 during the year, by |
authority of the Treasury De-
partment. 3 .
.Earaings assets con51ste ‘en|.
tirely of United States Govern-
ment obligations. . At:the year-
end,  the liquidity ratio = of |
.Government securities-and- cash |:

| November

“two months October' and:Novem-
ber, -including " reexports;: rose to
an-aggregate value of $1,157,000,-
000, -an"average monthly : value of
- $579,000,000, General Imports (ar-
crivals). advanced .to" a ~total +of
'$585,000,000,- an average monthly
value of $292 000,000, 57

The Department of Commerce
released ‘this‘information’Jan: 16,
but.in‘accordance with: prev1ously
announced . policy . will “withhold
detailed ‘foreign trade figures for -
the, duration -of .the war, starting

_with: the tigures for. October . 1941.

‘Information:on the total value of

lforelgn trade:.will :continue to be

made available either monthly or
at. regular intervals.

- DUTing . ‘the” 11" months * end ng
1941, ‘total:’ United)|.
/States ' exports _were  valued:at
$43492,000,000,.the higest flgure in
11 years. The increase “in- total]
value of 21 per cent over the first
11" months of 1940, while largely
.due to an expansion in the volume
of shipments, was partly influ-
enced. by the increase’ in ‘com-
modity prices. In comparison with |
1929 and 1930, however, the price
level of exports in 1941 coatinued
1ower '

“.In. terms of . quantrty export |
t_rade in. the ‘first 11 . months of
1941 rose above that in 1929 to the
highest .level since Worlu War I..
The_;volume (quantity) of exports

in .the . correspondmg perlod ot
1940.

'The*high level-of recorded ex~
ports for October and November
reflects to some extent shipments

made ' in immediately preceding

months for which documents were
received .only in time for inclusion
in‘ the October-November figures.

However, in the five-months’ per--

iod; July=-November, United States
exports reached a: monthly aver=
age value of $481,000,000, a figure

34% - higher -than in the first 6

months -of 1941. -Total : United
States exports in July-November,
1941 were approxlmately double
the exports in: the corresponding
months of the pre-war year 1938.

“The import volume' in the first

11.months of 1941 was about 20%

above that in the correspondmg
months of 1940, and approxrmately
equal tothe volume in: the same
period of 1937. Although imports
of crude materials' were unusually
large in 1941, those ‘of manufac-
tured articles ‘and of competitive
farm' products . were lower than
in: 1937. i

Total general 1mports increased
279% in ‘value,: from $2,372,000,000
in‘the period January—November
1940 to $3,002, 000 000 in January-
November, 1941

The average: oi $292 000 000: for

total imports “in the months of

October and November, although
falling |, slightly - under . the high
fotal:of $297,000,000. recorded last

May; was about 65% higher:than’
the: average: value.of importsin
the corresponding months of 1938,

prlor to the outbreak of war.

ABA Trust Conference

"In-New York' Feb.: 35;

A program ‘developed around

the ;theme: of - adapting .the trust.
business :to* wartime :conditions’
has' been. completed ' for : the 23d.
annual ‘Mid-Winter Trust Confer-

ence . ‘of , the -American : Bankers
Association “to *be - held " at the
‘Waldorf-Astoria “Hotel. in "New
York..City,- Feb. 3-5, .it. is ‘an-
‘nouriced by Richard G: Stockton,

President ‘.of .- the . “Association’s -
Mr. .Stockton:is™"

Trust- Division, »
Vice-President and -Senior ‘Trust
Officer of the Wachovia Bank: &
Trust Co.,  Winston-Salem, N.C.
More than a score of speakers and
participants in panel - discussions,
it is -announced, ‘will - present ‘in~
{formation “to;the: conference on

" ithe:ways:and means by which
trust -institutions can. best :serve.
trust: beneficiaries under -‘condi~.

tions ‘brought about by the.war
and 'how - they ‘ can - provide all
possxble aid -to the  Government
in its;war needs and.aims.

~Among ‘those scheduled to ad-

dress the meeting are Henry ‘W,

Koeneke; President. of the Asso-;

ciation; ..Walter. - P. = Armstrong,

President: of "the ‘American Bar:
Association, and Dr. Paul F. Cad="
man, -Economist.. of . the A. B. A.

An earlier reference to the forth=-
.coming meeting appeared: in our
issue:of ‘Nov. 27; page 1229, -

Intermedlate Credit < ¢

Bavnk Financing
.Anoffering of. $44,950,000 con-
solidated ‘debentures of the Fed-

eral Intermediate Credit Banks on’
Jan. 19 was quickly taken up: In- =
addition. $2,190.000 of the dehen- "

‘tures were sold. within the FCA
system, 'making ‘a.total -issueof
$47,140.000.. . The .debentures are
dated Feb. 2 and of the publicly
placed total, $25,130.000. carry: a
0.75% coupon -and. $19,820,000 a
0.85% coupon. ' The - private sale
comnrised - $200,000. - 0.75s: ~and
$1,990,000 0.85s.. The vproceeds
to the amount -of $33.775,000 are
designed . for. refunding . purposes

ard $13.365.000 : for. new - money.. -

The .offering -was made at par

<¥an.-19, through Charles R. Dunn, .
New York, fiscal'agent.. Previous " -

nfferings: for  some = years. have

heen: made at-a slight  premium.-.. .
‘The change to var is said to have ..

York.City, a partner of Carl M.
Loeb, Rhoades & Co., brokers: Mr.
Booth and Mr. Bernstein are mem-
bers of a.number of commodity
and stock exchanges. -

follow peace-time: procedure of
- advertising or competitive bid-:
« ding. The new order will enable’
* the Division to decrease fur-
ther the time necessary in buy-

in, the, period: January-November ,certain tax- advantages: for. pur-.... - .
:1941 was about.13 per cent larger | chasers -inasmurh - 8s -taxes: .are: -
‘than the corresponding 1929 ‘vol- calculated at the -face rate of .
‘ume, and 16 per cent larger than interest.

due from ‘the Federal:Reserve|
and other: banks to depmtts ‘was
- at the high figure of:119% ~All{
security investments.were’ car-.:

hitized for FRASER - ) .
://fraser stlouisfed.org/
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High Bank: Deposits - |

Reporied By While'

. (Continued. from First Page) (
plete. information indicated that
gross operating income . of State
banks and trust companies  to:

than for, 1940.. It went on to say:
~ “Part of this increase, how-
-ever, will .be offset by highér
‘taxes and .larger ‘salary 'costs
resulting ‘from adjustments of
compensation paid. to employes
.in the. lower ineome brackets.
It.is expected. that the. aggre- | :
-gate of disbursements to stock-
holders will" closely " approxi- | :
mate the total -paid in. 1940,
:Hence, it is possible: that- the
margin of net operating income |-

stitutions from year to year. .

“Moreover, -substantial .varia-.
tions were found-among ‘trust
companies, both with respect:to

" the relationship. of ‘tetal ex- .
penses to income and with- re-|°
“ spect to the component . ele-

ments of expense to total ex-
pense. These differenees in. ex-

{ penses appear to be attributable
“*'to the difficulty of opportioning
* salaries
i phases ‘of trust activity due to

‘among - the . varieus

the ‘number of employes.who-

' engage in a variety of functions

and the absence . of. définte

' ‘means of measuring the’ service

rendered in'connections withi the

"'several trust activities. There-is,

furthermore, a definitelack-of
uniformity in the methods -used

' in determiining' costs.)T V.o

In noting that savings ‘banks. o

- holdings- decreased $47,217,000,
--oriabout.16%.. While real estate
1--holdings constitute only 4% of
‘I agsets;:they are ‘$fill substantia
¢ in relation te surplus.” :

first ‘10 ‘months: of the year the

.savings " banks - liquidated - 8,205
| parcels for' a  total sale price of
'$73,638,000 In the corresponding
iperiod: of 1940, . they sold 5,688
| parcelsi.for $50,824,000. For - both

-periods sales prices were approxi-
mately.equal to book value, and

 purchase ‘money .. mortgages : ac-

cepted represented nearly 80% of
the- sales -prices. : .

- On.0ct.231, 1941, the amount of
savings':bank - life  insurance .in
 force; “on an- issued: basis,. was
$17,822,268, . an‘ increase . of - 60%
over.the comparable 1940 date.

Mr. White said that during the|

on consumer gocds will bz as sé-
{vere: ag in -Great Britaim. He
warned, however, ' that war-time

estimated.

Despite the optimistic note on
the broad sales  trends, he cau-
tioned merchants about the need
for preserving well. balanced ' in-
ventory positions. The size. of
existing - inventories, the higher
level of prices, the. possible im-
pairment of working capital by

of - future Government controls,
the increasing price risk and the
uncertainties of  the war were
cited -as reasons for very careful
forward buying- policies.

restraints should not be under-|:

excessive inventories, the effects|

Second, by increasing ‘ the
famount of Government securi-
t.es in our ¢wa ‘porifolios. Ex-
cess reserves wili soon bz out of
Svyie. Banks must buy Govern-
ment - bends in increasing:
amounts if we are to spend $50,- .
000,000,0C0 a year: :

And last, we must aet as
agents of the Treasury in pro--
' moting the sale of Defense Say—

ings Bonds. The banks of the'
! State made a good start by qual-
ifying 100% as selling agents. -

However, some banks are not
- se.ling the Bonds ia very large:

quantities, and others are hay--
ing Qifficulty with deliveries
-due to the fact that they quali-.
fied for too small a:x amount:
. Mr. Donovan also appealed to the '
bankers to set up ‘arrangements

Demands Repeal Of
~ Inflalionary Laws|

(Continued from First Page) :'
¢ step toward further strengthen-

During1941,°17 institutions elect-
-ed'to.become ‘savings and insur-
ancebanks.  Included with this
group were two of the three larg- |
est savings- banks" in the State,

in their ‘institutions which will’
permit. employees. to. buy Defense
bonds by allowing = deductions
to be made out of their salaries

over. disbursements on capital | 410 State ‘on. Oct:. 31, -had :total
will be modgrately larger than assets of $6,337,603,000, the.prin-
-for the previous year. . .. . cipal ‘asseis consisting of mort-
It is worthy of note, that gages of $3,043,066,000 and seeur-

Di{
ht

i

. represented ‘84%. -of met. oper-

" may suggest that. either the first

- .the aggregate of  disbursements.
son capital -during 1940 by" in-:
“¢stitutions: in New " York: City

‘ating income after taxes, while |.
the comparable' percentage. for
~banks outside the city was 469
~..'The 'disparity  in these figures

-group is-paying out-too much
-or  that ‘the:second is unduly
conservative. - The: fact is ‘that| .
- -in both groups there are some
.banks which -are earning: their
dividend by a comfortable mar-
gin while a few are pressed to
maintain present dividend rates
and ' at the same 'time 'make
.~ sufficient additions to reserves,”.

“It “is. net. surprising. that i
. stockholders do not always ex-
-ert the proper kind of influ-
ence on banks in the.determi- |-
-nation: of ‘the dividend. policy.
One reason is that the stock-
holder, from the facts available|.
to. him, frequently has diffi-
culty trying to decide whether
. the amount of the dividend he|:
receives is consistent with the
- best interests of his institution.

. If he could be given the essen-
tial  facts he would be much
more likely to cooperate intel-
ligently 'with management . in
its effort to pursue a conserva-
tive policy .in the distribution
of earnings. Some banks follow |
-the practice ‘of giving ~share-
holders. a reasonably complete
_earnings report ‘while " others
reveal only meagreidata.: There
“has long been a need for some
plan .under - which all  banks|
would furnish their sharehold-
ers with: full information about
earnings.” N ,
The " Superintendent reported
that the study of trust operations
which the Department has been
conducted is 'to- be eontinued to
include the year 1941. From the
data thus far obtained, on the
basis of reports for 1939, the fol-
lowing tentative conelusions have
been reached: o W REE.

(a) That trust department

.+ operation’ as:a whole -is only
moderately profitable.-

(b) ‘That personal trust ac-
tivities are generally unprofit- |
able. ; ¢

(c) That review and revision
of charges made on personal

- -agencies would appear - desir-|.
-able, Wy e BV )
/(d) That refinement of ec~st

- aceounting’ methods - is’ needed

sments on Oct, 31 ‘was " $2,390;
" 965,000, - which . was “equal-to

ities of' $2,390,965,000, the report.
says: . ol e

" “The trend toward lqvv’e'r'dvi“v:

. idend rates :fontinued : in"-1941’

Dividend ' reductions “from =2 %:
to.1% % were effected by 22

-banks;. while -four ‘others-made
<" such™ reductions -applicable ™ to:

that .part-of: a:deposit balance

»inexcess. of $1,000. Two' othet
«‘banks . differentiate 'in Tate “on
.the 'basis of length -of- time -the
» funds have been on deposit. : As'
-a result, .47 institutions now pay
~dividends at.the rate 1%%’ on

all - deposits, while six -‘others:

- ‘pay:- the maximum permissive
‘rate of 2% on only: part.oi‘their
‘deposit liability.. G

“Eighty-one - savings

side the New York~area;. con-

- tinue to pay the 2% rate on.adl |’
deposits. - The practice of cred-]:-
iting -dividends - semi-annually | -

has ' now been: adopted -by
nearly all institutions.

“Necessary reduction’s in divi- |’

'dend rates have.prompted.the

study -of means to effect .rate|.:
adjustments which will still-re-|
sult in benefit so far as pos-|-

sible to the long-term saver of
relatively small sums. Thus far,

this plan-is being tried on anl|-
- experimental basis-by .the few|. ]

institutions which have put into |

effect -a ' rate ' differentiation|

based either-upon . size-of . de-

" posit ‘or length of time fundsf
. are left with the bank: Effort|:
is’ also being made to facilitate.

future - rate improvement'. by
developing rew sources’ of rev-
enue, -and. by- an analysis: of
costs with the hope that. through
reduced. expenses net “income.
can be increased. v i
“Investments .in  securities,
totaled  $2,474,000/000 . at- par
value ‘on both Jan. 1 and Oct.

31 of this year. TheGovern-:

ment = account ,was

increased
$163,000,000, while 1

municipal

. holdings were reduced: by..$81,~

000,000, rails by $61,000,000,
utilities - by ~ $18,000,000, : and
miscellaneous securities by $3,-
000,000, ‘About 79% of the com-
bined: bond account of ‘all.sav-
ings banks is'in Government
obligations. The  figure: on the
first of the year was 729." The
book value of seeurity. invest-

38% of total assets. The T

- dation- of - railroad bonds f.--has‘r_'

.bavn‘ks‘_, ;
most of which arelocated out- |-

As’a result 25 savings banks now | -

issuelife. insurance policies: and

‘18 "additional - institutions act as |-

‘agency banks. About 40%. of the
-palicies issued are for $500 or Tess
and another 40% are in amounts
0£:$55010°$1,000.  About 93% of
the applicants during.the first six
months: of 1941 were found ac-
‘ceptable. for 'insurance; z
-“Superintendent: White states in
hisrreport that the substantial in-
 crease. in- the loan volume of the
'banks“of:‘this State during the
past-year is accounted for in large
measure’, by - advances of credit
made” to promote America’s war
effort. He says: )

*. “The.strength of the banking
«system. as evidenced by its.cap-~
cital:position and liquidity is one
-of the important resources upon
‘which 'this Nation .can rely in
prosecuting the war to a suc-
“.céssful conclusion, The willing-
;-ness wof ‘bank ' management to
- .assume-its full responsibility in
the war effort is evidenced not
-only: by the loans' which have
already been made and by the
‘vital .part played in financing
the needs of Government, but
also by the fact that all eligible
. institutions. were prompt to

qualify as agents. for the Treas-
:in."the sale of defense
onds.” "

War.Emergency Buying
" Discussed By Walker

‘the: 31st annual convention

A

‘tof tue-National Retail Dry Goods

' Association, in' New ' York City on
|Jan. 14; Q. Forrest Walker, Econ-
‘omist: of R. H. Macy & €o., Inc.,
advised ‘'merchants to preserve a
tonstructive attitude toward sales.
prospects next Spring despite the
burdens of heavy income taxes,
war disemployment and the inev-
‘itable- dislocatious - arising from
war-priorities and restrictions.. -

. Admitting ' the difficulty of
‘making proper adjustments for the
psychological upsets of war times,
Mr. Walker pointed out that ris-

ing the :credit’ structure of the
nation, Congress should repeal
all inflationary monetary laws.
In. “the .speedy prosecution of
 the war to final and complete. vic-
tory,” said Mr. Hasler, “the com-
mercial banks of the nation have
a threefold rele to play—the di-
rect financing of ‘war industries,
the ‘placing of their credit at the
disposal of the Government and
the. encouragement of, the widest
possible- public participation in
' financing ‘the' huge  costs of the
war.” ey :

Mr. Hasler ‘declared there were
no - comparable: "-conditions . .on
which to base a predictioa on the
business outlook for the current
L year. He observed ' that “our
course is set on an uncharted sea;
there ‘is no past economie expe-
rience in the history of the world
of sufficient magnitude to guide
us,” adding that the earnings of
commercial - banks,  in . common
with: all business, would be ad-
- versely affected bv higher taxes,
 dislocation of civilian:' industries,
increased costs of living and ad-
vancing prices for all commercial
supolies. . Net 'earnings of ‘the

than 22% over the previeus year
to reach a total of $491.724. and
deposits of 88,237,901 at the year-
end were 13% greater than at the
close of 1940, Mr. Hasler told the
stoekholders. . Commereial loans
- reached a record peak and profits

amounted to $93.619; ‘were nearly
‘treble thnse of 1940."The sum of
| 874,619 of these profits was trans-
ferred to the reserve account.
Dividends totaling $320,000 were
 paid during the year.

The Continental Bank & Trust
t Company announced on Jan. 23
the appointment of Richard J.
- Lighthall as a Trust Officer-and
Harold Springer as am Assistant
. Trust Officer. .  Mr. . Lighthall,

‘in the trust department of the
bank. Reference to the year-end
| statement of the institution ap-
peared in.our Jan. 8§ issue, page

ing national income payments will 133

probably cause further expansion |

in' retail ‘sales during the early
part of 1942. He continued:

- i..Most..thinking on the.effects|

,-..,of income taxes ignores the fact

¢, revurned; to the stream of. pur-
- chasing.’. power.. High . inceme
% taxes ; can- impair . the . buying

that tax collections are promptly | -

Donovan Says Banks
' Have Responsibility
" For Winning The War

- Edward C.,Donovan, President
of the New. York State Bankers
-Association and ‘President of the

caca pay day. He said that'a cam-
paign has been started by the As-
sociation to have all of the 60,000,
bank officers and employees in the
State earolled in tne "voluntary'
payroll savings plan, and added a
warning that “if this voluntary’
plan is not successful the Treasury’
Department will have no alterna-
tive but an enforced savings plan.”™
To. facilitate the campaign, the
Association has published a book="
let, “Voluntary Payroll Savings.
Plans for Purchase of U. 8. De-
fense Savings Bonds.” Prepared
expressly for distribution among
bank employees, the booklet de-'
scribes the purposes and the me-
chanies” of these voluntary pay-
roll plans. It is being made avail-
able to all banks in the State;
together with official' payroll au-
thorization cards om which em-
ployees may direct their employers
to make periodic salary deduc-
tions. .

The address of Marriner S.
Eccles, Chairman of the Board of
Governors of the Federal Raserve
System, at the morning session of
the Association’s meeting was re-
ported im these columns Jan. 22,

bank in 1941 -had increased more

from the sale of securities, which|.

formerly was an assistant officer "

page 332. At the same session H.
B. Chappell, Vice-President, of the
Central Hanover Bank & Trust
Company, spoke oa air raid pro-
tection for banks. Mr. Chappell
was in charge of Central Hano-'

ver’s London office from 1933 to- .
1941,

Rev. Edmund A. Walsh, S. I,
Vice - President of Georgetown

: University and Regent of the Uni-

versity’s Sehool of Foreign Serv-,
ice, was the principal speaker at-
the - Association’s dinner in the
evening of Jan. 19, attended by
over. 800 members and their
guests. He spoke on “Democracy
and the World Revolution.”;

NY Fed. Reserve Bank
Director To Be Elected

The Federal Reserve Bank of-
New York on Jan. 16 informed
member banks ‘in Group 3 that
nominations for a Class B Di~
rector for the term ending Dec.
31, 1942 will be received up to
Feb. 17. This vacancy in the
Bank’s board was. caused by the’

| resignation- of Robert T. Stevens,

who has been called into active-
military service (referred to in’
these columns of Jan. 15, page
219). The banks in Group 3 are!
those: with' capital and surplus of

in the departments of somein-| . e : ¥ ability.of higher income groups,| Auburn Trust Co., Auburn, N..Y.,|$300.000..0r less. - The " member Xo
“stitutions.p s i e e R ! ,f{’g";t{{;ﬂ‘;d n‘i,riﬁtcl;l,fsfilfffgff i butthese tax receipts and addi- | teld the bankers gathered at the banks in Groups 1 #nd 2 will not,
It also stated: . - e about 6% of the security 5oy b tional:" funds .from. borrowing | Federal Resérve Bank - of New | participate in this election. A Iist
- “The analvsis of the reports| . count Asg a- result of ﬁi,rther will swell - the aggregate  pur-  York on Jan. 19, for the Assceia- | of the"candidates nominated wilt 5
: also indicated ‘that a more .in- | . chargé-dffs the book Value “of{*-chasing..power of- the nation.|tion’s annual mid-winter-meeting, | be mailed to banks. on Feb. 18 .
“tensive .inquiry into certain in-| . railroad obligations & 579 oF | s We: cannot: now »}floresee. ecg— that a ;arge share Of'tﬁhe‘ responi- and the polls wil be opened from 3
come and expense i’t““'f'.““i"“ld par ‘value, and-in the aggregate _‘”fg‘:ﬂ}ﬁbﬁﬂiﬁgo};fot&: n,;gnegr:a;r; Eg;%’ the ;vg;gﬁ;ngof ‘S\pwilc;vft}é Feb. 19 to March 6. C !
ggr{eg# lif.ﬁstb ecfgzsa?innl: aﬂoﬁd »Qgrﬁgﬁkﬁég%ﬁn?ﬁbw currenty mechanism_that are-likely to|and particularly on’New York o
“be rendered. A major factor i R ST b e b dam | effectively - the rising and | State banks because of the,:nf large 1941 Corn Loans _ |
complicating  the study of trvst Savings Banks Real -Estate |- “swelling 'stream of purchasing ' percentage of the country’s b'};k}; The Department of Agriculture £
. department. oneratiors .is'the “On: Oct. 31 the savings banks., POWer; « a (L EESOURIES: {q{'? o Wayfinllawdl‘c reported cn Jan. 21 that Com- ¢
irregularity with: which nrinci-| . owned 17,766 parceis -of ‘other|. .While the prospect of dwindling | this respensibility could be tls.' FLES ol Jan. A ‘ )
-~ p>l' commissions are collected| real estate which h»d ‘a° miet praduction’. ‘'of . certain types of c.ha_rq?d, Mr.: Donovan sugges ed | modity Credit Col:poratlon had R
. frem ‘personal trnsts and.es-|. book'value of. $257,177,978, a1 consumer: goods. is a factor t.o- be “the following: ) . .| made- 37,449 loans, in the amount i
“tetes. ‘While -in' the agereesate| ~verage of $14476: per' pareel,.considered: Mr." .Walker believes| .. - First bv doing.our-fn'l have | ¢ $28,682,738 on 39,193,184 bushels Rl

- annnal fee rereipts weve rea- |
- s»nably consistent, analysis re-
~venled wide ‘disparity in--thel-
« fees collected by individual “in~

. for FRASER
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These figures show a redurtion

that: ‘existing. stocks are large

over the same: 1940 date of 4538
narcels, or about 20% :in nirms.

_ber “of "properties. Total“dollar.

errugh toease’ the transition to a

fuall war-economy -and that it is{
<unlikely that productiorn restraints

e e

-in financing De‘ense Contracts
and by: withholding loans for
abnormal inventorv sxvansicn
in non-defense industries. -.

'

of 1941 crop eorn through Jan. 10,

11942, Loans made to date have
raveraged 73 cents per bushel,
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Death Of H. W. Doremus,
Advertising Executive .

Harry Whitehouse Doremus, re-
tired advertising executive, died
on Jan. 14 in the New York Hos-
pital at the age of 76. Mr. Dore-
mus was a founder of the New
York advertising firm . of Dore-
mus & Co. A native of Brooklyn,
he served from 1886 to 1903 as
Assistant Secretary of several de-
partments of the Standard Oil Co.
and .in the latter year founded
with Clarence Barren the Dore-
mus firm. He served as the com-
pany’s first President. Mr. Dore-
mus left. the firm. to become sen-

. jor partner in Doremus & Morse,
advertising agency specializing in
financial advertising. Later he
was . executive secretary of. the

Ways and Means Committee of
the Seamen’s  Church - Institute.

Mr. Doremus returned to the ad-|

vertising business in 1925 when he
joined the Rudolph Guenther-
Russell Law Agency,. which in
1932  became  Albert Frank-

Guenther Law, Inc. He retired in|-

1933,

Java’s Sugar Crop Is
Largest In Nine Years

Java’'s 1941 sugar crop, harvest- |-

ing of which commenced in April
and was completed in November
reached 1,678,000 long tons, the
highest figure since 1932 when the

yield was 2,569,390 tons, according |.

to advices received by Lamborn
& Co., New York, from Batavia.

In 1940, the crop amounted  to

1,580,000 tons. The firm’s an-
nouncement added: " -

_Sugar exports for the first ten
months of 1941 totaled 817,374

- tons ‘as contrasted with 680,309

tons during the, corresponding
period - of 11940, an increase of
‘137,055 tons, or . alittle over
20%. Local consumption during
1941 averaged- 31,500 tons - per
month as against 26,900 tons in
the previous year.

Stocks “of ‘sugar on hand on
Nov. 1, 1941, aggregated. 1,420,-
000 . tons . as . compared . with
1,092,000 tons on-the.same-date

~in 1940 according to the Lam-
born.data:, L 0wt

For . 1942 .a crop-of 1,427,000
long tons has been decreed by

" the Netherland : Indies. (Java) |

Government. .= ¢ i«

Farmers Paying Higher
Wages To Farm Laborers

Sharply higher wages for farm
labor and a larger total number
of workers employed on farms
compared with the same date last
year—this was the farm employ-
ment picture as 1942 made its
debut, the U. S. Department of
Agriculture reported on Jan.:14.

The farm wage rate index on

Jan. 1 'was 166% -of .the 1910-14 .
average, compared. ‘with 135 “on}|

Oct. 1-and 124 a year earlier. The
January, 1942, index was: at. the

highest point since 1930. ‘The;De- |

partment’s announcement adds‘:',v
Farm wages were higher than
a year earlier. in .all regions.

.than- offset this. -,

Largest increases were in areas.

where the competition with in-~

" dustries engaged in the produc-

tion of war materials was great-

est. These areas included New’.

England, the East North Central

States,  and the Pacific Coast.
Wages - with board . declined "

slightly since October, but wages
without board increased to mor

. As.a result of the ' seasonal
lull, the number of workers on.

Jan. 1 was ‘about 684,000 under

" the ‘number ' working a month

earlier. - However, the number

. of workers on farms; estimated
"at 8,665,000 on Jan. 1, was 51,000
"more than the number working .
- a year:earlier.: :

- ..C. DONALD DALLAS ™ ' .
President, Revere Copper and Brass Incorporated

. 'Any analysis of conditions .and any preparations for
the future require that we recognize that American
manufacturers are no longer in;business in the usual
sense of the word. Conducting a business under normal
conditions means supervising buying, production,. sales,
advertising, and distribution, with price as an important
factor all along the line. Today prices, -sales and  dis-
tribution are largely under control. Under these condi-
tions production for quantity remains our chief job. But
such production is not normal.

Since winning the war is:our number. one objective,
production is in many instances bound to-be expensive.
Today time is more valuable than money. And money,
although this is hard for many to believe, is of far less
ultimate importance in conducting a war than we might
think.. If this were not so, Germany, Italy and Japan
should have been forced to surrender long ago.

In 1941 we had a boom in consumer goods but, this
did not interfere with the armament program because
there were sufficient materials and ample labor supply
available for both. All orders placed by the government
were promptly accepted by Industry. New armament
plants; shipyards and airplane factories were built in
record time and ahead of schedule.

It was probably wise on the part of the government -

1o encourage this double boom as it eased the transition
period and sustained public morale. But then we were
not at war. Now we are in the war and the armament
program has been doubled in volume and speed. We are
on our way. ‘

Undoubtedly, 1942 will see American war production
increasing to the point where it will tip the scales of
battle all over the world. Meanwhile, consumer goods
will continue to disappear from the market for two
reasons: lack of production facilities or materials and
government control designed to offset inflation.

The copper and brass industry- is already on a virtual
100% war program. In addition to the established plants
in the industry, several specialized plants for the pro-
duction of ordnance brass. for such things as shell and
cartridge cases, bullet:jackets,:fuses and caps are being
rushed to completion. Thése plants will soon be turning
out large and small arms ammunition in tremendous
volume. Cne of these plants will be operated by Revere
for the account of the War Department, at Chicago.
Revere also has a Dcfense. Plant Corporation plant in
Baltimcre and has recently completed additions to its
plants in other cities.

The production of war materials in the copper and
brass industry is more likely to be limited by our ability
to obtain raw - materials than by preduction capacity.
Since there is a shortage of copper, zinc, nickel and
other materials necessary for armament purposes, it
has been necessary to withdraw their use from non-
essential products. This in turn has meant the shutting
down of some departments whereas others concerned
directly with war production are operating three shifts
seven days a week.

The United States still has many things to iron out

in the way of production. For. example the question
of future labor supply and training now looms up as a
real problem. Not only will the war industries need
millions~of additional workers during 1942, but at the
same time the Army, Navy and Marine Corps will be
calling on more'and more of the younger trained work-
ers. However, I am confident that these difficulties. will
be overcome and that we are on our way to victory in
this field.

At home I regard inflation as our chief danger. Prices
are being regulated to an ever increasing degree. How-
ever, no price regulating machinery can be set up on %
workable basis without taking into consideration all the
factors which go to make up prices which are only,

after all, an index of production costs. Included in these:

factors are wages and agricultural prices.

You cannot inst go out and tell a man to sell an
article for a dollar when the cost of wages and material
in the article are a dollar and ten cents, or even a dollar
and one cent. We must be realistic if we are to have
successful price controls. It is most unrealistic to at-
temrt to control only 10% of all prices and neglect en-
tirely the rewaining 90%, when the 90% enters into the
cost of the 10%. To do so is like nailing down the steam
gauge of a locomotive in order to prevent an explosion.
It only makes it worce. e

Industry is doing everything in its power—Iliterally
working miracles of production—to help win this war.
This must not be offset through the efforts of powerful

: blocs, in "Washington: seeking “speécial "privileges* or ad-vf ;
vantages for those they represent ‘and using the emer-"

gency to obtain these ends. =« "

It is my firm conviction-that bfree American Industry :
with the largest and “most'‘up-to-date industrial plant

in the world will soon‘put weapons- in-the hands of our

armed forces that will 'swamp ‘the slave-labor of:the-

dictator states.

W. W. DUECKER
Texas Gulf Sulphur Co., Inc. =
“SULPHUR IN 1941”°

The domestic sulphur industry,.reacting to the stim-
ulus of the National Defense Program, established new
records in 1941." Total shipments of sulphur from the
mines were more than 3,300,000. gross. tons. Of. this
quantity approximately 2,600,000  tons ‘was shipped to
domestic consumers. With the exception of 200,000 tons,
which was shipped to Canada, the major. portion of the
exports went to Great Britain, New Zealand and Aus-
tralia. Sizeable quantities of sulphur were also shipped
to South American countries which formerly obtained
most of their supplies from Sicily and Chile.

Production of sulphur amounted to 3,150,000 tons and
exceeded the previous high record made in 1940. Ac-
cording to these data it is evident that shipments of
sulphur from the mines in 1941 exceeded production by
something over 150,000 tons. Stocks in consumers’ hands,
however, were increased considerably over normal oper-
ating stocks in’ anticipation of ‘transportation difficul-
ties.. Since producers of sulphur have about 4,000,000
tons on hand ready for shipment, it is estimated that
stocks' of sulphur in the hands of producers and con-
sumers are actually in excess of the total sulphur stocks
at the end of 1940. As there should be no great diffi-
culty in increasing production of sulphur at the mines
above the 1941 rate if such a step seems advisable, it is
apparent that sufficient sulphur is available to satisfy
the demands of all industry and the Allies, even at the
acelerated rate of consumption.

The major portion of all sulphur used 'in the United

. States, wt;qthex;'obtained from - pyrites, - brimstone or
“ other sources, is consumed in ‘the form'of sulphuric .

acid. This acid is an important war material. . It is a
fundamental heavy chemical used in the manufacture
of fertilizer, refining of petroleum, preparation of many
chemicals, pickling of steel, processing of textiles, and

‘in the making of explosives.

Perhaps as much as 12 million net tons of sulphuric
acid (50 degrees Be’) was produced and consumed in
the United States. The fertilizer industry in making an
all-time record in the production of commercial fer-
tilizer during the last crop year, consumed more acid
than it did in 1940.

Due to the demand for lubricants refined with the
aid of sulphuric acid, as well as the demand for aviation
gasoline ‘made by the alkylation processes, the use of
this acid in the petroleum industry was likewise in-
creased.

The steel industry produced probably 25% more
ingots in 1941 than in 1940. Although there is no cirect
correlation between ingot production and acid consump-
tion, it may be anticipated that the consumiption of acid
by steel industry also increased considerably. The de-
mand for textiles, rayon, paints and pigments, and sul-

- phite pulp contributed to increases in the consumption

of sulphur. )

On Oct. 1, 1941, sulphur, pyrites and sulphuric acid -

were classified as surveillance materials by the Com-
modities Division, Office of Under-Secretary of War.
These materials are kept under observation to check
requirements ‘against available supplies. Due  to" the
practice established by the sulphur mining industry of
carrying large stocks of sulphur, it has not been, and

it is not believed that it will be, necessary to allocate -

sulphur supplies. y

Of all sulphur compounds, sulphuric acid is the most
important, more particularly just now since it is used
in the making of high explosives, an industry in which
fortunately during these days of extraordinary demands,
great improvements have been made. Changes in chemi-
cal procedure now make ‘it possible for a pound of sul-

phur to accomplish much more than it did during the -

World War. At that time 800 pounds of sulphur would
produce 1,000 rounds either of smokeless powder or
TNT, Today 200 pounds of sulohur will produce 1,000
pounds of smokeless powder while 30 to 40 pounds of
sulphur will vield 1,000 pounds of TNT. In other words,
a poimd of sulohur today will accomplish four to twenty
times as much as it did in.those days: ST ICIN

;‘and the building of new onesi: " ."
The industry will need help in g

by ‘electrolysis of salt, and nitric acid is made from at-

‘mospheric ‘nitrogen, but:when shortages occur, or dur-
ing times" of stress and scarcity, sulphuric “acid is the -

tool to which industry turns.: Today, for example, atten-

.tion is again being given to the fact that chlqrine_and
-salt'cake can be made from salt and sulphuric acid. - ~

During 1942 it“is expected ‘that more sulphur will be
used ‘than'in-1941, although no estimate:can be given
as to the probable rate. of consumption. It can’besaid,
however, that the productive capacity- of ‘the sulphur
industry is'ample to meet the demand of domestic con-
sumers and of the United Nations, and-the 4,000,000

- tons of sulphur ready for shipment in ‘the stock piles at

the mines, afford assurance of an uninterrupted supply.:

. AUSTIN S. IGLEHEART

. *Executive Vice President, General Foods Corp.

America and her allies will need 'a record volume of
food during 1942. In addition to increases in population,
per capita consumption is higher when more citizens
are active in military service or unusually busy in war
industries. ' hl

America’s food plants will not only be called upon to
turn out increased amounts of food products for its own
people, but also for shipment abroad. It is estimated that
we ‘may be ‘supplying food to more than 200,000,000
people before the end of the year. Also strenuous efforts
will be made to lay aside great reserves to aid in the
rehabilitation of the world after the end of the war.

‘Much' of this vast supply of food must be processed—
perishable foods especially.  Also processing in many
instances eliminates waste, and that is a necessary step
because of limited shipping space.

While the food industry generally expects to be very
busy in 1942, it will have many problems to overcome.
The manufacturers of food products generally have done
a good job of keeping their plants in excellent condi-
tion, but the strain of record production on machinery
will call for both replacements of worn out machines

Y Y

portation, packaging materials, and other ' supplies to-
carry out the big task confronting it. Farmers will need
help in getting necessary machinery, especially to make
up for the loss of young men who leave the farms to
enter military services or war factories.

While prices have risen in the past year on many

food items, these rises have not been out of line with -
higher costs for material, labor, taxes, ete. It is estimated

that the total dollar volume of food produced in the

United States last year was around $15 billions. Of this .

amount about  $12,750,000,000 was sold through retail
stores, or a gain of 12.5% over 1940. It'is expected that
the gain will-also be sizeable in 1942, barring extremely
unfavorable weather conditions.

There were record expenditures for research by the
American food industry during the last decade. New
plants, equipment, machinery, methods, and processes

increased - operating and distributing efficiencies and

thereby tended to hold down cests. Research is creating
and discovering alternate and substitute materials now
to offset scarcities and shortages. caused by the war, but
1942 price trends will depend largely on tendencies of

‘costs and ‘the industry’s ability to obtain :equipment, .

machinery, materials, and competent labor necessary to
the handling of record food tonnages with maximum
efficiencies.

Food shares on the New York Stock Exchange last
year did not decline in market value as much as all
shares, but food bonds rose relatively more than all
bonds. Food shares had a market value of $2,374,360,761,
a decline of $259,040,595,.or 9.8%. All stocks had a mar-
ket value, Dec. 31, 1941, of $35,785,946,533, a decline of
$6,104,700,426, or 14.6%. Food bonds Dec. 31, 1941, had
a market value of $207,432,788, a gain of $33,431,483, or
19.29%. All bonds on the Exchange had a market value
of $55,033,616,312, a rise of $4,202,332,997, or 8.3%.

Average food companies’ earnings, partly as a result
of increased exports, in 1941 were somewhat higher than
in 1940, when all foreign food trade was sharply re-
duced. But it is not reasonable to paint a glowing
picture of food profits for the remainder of the war,
even though most processors are likely to have a great
deal of business. Taxes are, and will be, very large.
Most costs have risen considerably, and there are nnmer-

‘ous problems of supplies, equipment, and transportation

to be met, « = "

With the aid“of ‘sulphuric. acid,: many _chve»micalvpro.d-,
iicts ¢éan’ be 'prodiiéed.  Chlorine is now genherally made °

etting adequate trans—, .
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 BUSINESS AND FINANCE SPEAKS

After The Turn Of The Year

'HERBERT ABRAHAM

President, The Ruberoid Co.

What sacrifices may be called for in 1942 10 one can
“tell, but :this much . is - certain—that for the building
industry, ‘as for every other area of American life, there
can be but one objective, and that
- is winning tne war, :
To that end every other. con-
sideration must give way com-
pletely and at once to that of ihe’
swiftest possible production of the
materials - required for' all . con-
struction projects that will help in
any way 1o insure and hasten the
triumph of American arms. Stock-
holders must expect - curtailed
profits because of the increased
taxes needed to finance the most
. stupendous military effort of all
time; employees must expect to
work much longer  hours; and
company executives . must ‘take
on, in addition to their already -/ s
heightened responsibilities, what- & 4 A
ever extra tasks the Government
may suggest.
Prior to our entry into the war,

Herbert Abraham

estimates by OPM, F. W, Dodge Corporation and other

statistical sources indicated that, due in large degree to
necessary Governmental restrictions on ‘aon-defense

building, total construction in 1942 would amount to from 3

24% to 32% less than in 1941, : .

Under the new all-out war conditions, and until the
nature and extent of the Government’s needs and neces-
sary restrictions can be more clearly seen, essential facts
are lacking for seasoned estimates of the probable demand
in 1942. Subject to the announcement of further deci-
sions by the Government, however, the immediate mar-
ket for building products continues to be ia three fields.

“First, and of supreme importance, is Government ‘con-
struction of cantonments, airports and ‘plants’ for the
manufacture and storage of munitions.. Second, is hous-
ing, in units costing not in excess of $6,000, for workers
in some 275 localities' which have been designated as
defense areas. Third, is the repair and maintenance of
existing buildings generally to the' extent necessary to
public health and safety. :

To meet the rapidly mounting demand for asphalt and
asbestos building products in all three of these fields, all
of Ruberoid’s eleven plants have been in full operation
seven days a week since early in 1941. In addition, and
in anticipation of probable greatly increased demands;
The Ruberoid Co. authorized during the past year appro-
priations approximately. $1,350,000 for major plant exten-

sions and improvements, many of which have been .

completed and are in operation.
In the light of recent press reports of rapidly expand-

ing facilities and continuous operation in virtually all .

organizations engaged in the manufacture of' building
¢~ supplies, our industry already appears to be well geared
+ for whatever demands the war may make.

¥ H. R. AMOTT

President, Amott, Baker & Co.,. Incorporated

Prices of real estate securities have been in a rising
cycle for the past 18 months and in many quarters the
advance is expected to continue and even accelerate.

' There ‘are several factors  to
account for this action which have
been present and are present to-
day. ’

First, there is the desire on the
part of many investors to own
tangibles or stock and bonds se-

-cured by tangibles. First mort- Demand for rayon yarn and staple fiber for some time - service operations.’ Dealers’ service facilities for car 3
lggvgésb%xf’gesr s:glneifgllgggrzcgggﬂ past has outrun the available supply. This condition was owners, a.lreafdy greatly expanded, may be expected ‘to )
tunity for these investors. Large - intensified last-year when it became necessary to divert increase in importance as time goes on, as personal 3
Institutions and wealthy individ- a - considerable monthly poundage of rayon yarn to transportation for defense, State and Government work- 3
uals can, of course, purchase large hosiery manufacturers and other former users of silk. . ers must be maintained. - . 3
g;?{pgigte:c&gglsggigﬁ ltr}ll‘éeigfllglgt - Further tightening of-the rayon yarn supply situation In the midst of these immediate and all-out war activi- ;
purchasing value' of the dollar. may be inevitable this year, owing to an increasing per- ties, we recognize a third obligation—that of thinking ]
Many examples of this employ- centage of the output being needed for military uses and planning for the future. A strong, progressive, well- 3
ment of money can be found, such sych as uniform ‘and helmet linings, parachute troop - equipped and well-manned automobile industry is a 3
as the Metropolitan Life Insurance uniforms, cords for Army, Navy and Marine Corps, air~ post-war necessity. {
Company development at Park- ! Lo 2 A . ) : : 1 ¥
H. . Amott chester, Bronx, New York, 1In . Plane and truck tires, self-sealing gasoline tanks, Navy While we are making an all-out effort to speed war :
such large permanent investments, neckerchiefs and hat bands, Army chevrons and insignia, production, we cannot forget the kind of world we would g
running into millions of dollars, protection against infla- and other goods required by the fighting forces. Rayon like to have when the war ends. Great problems will 3
‘tion is not the only reason for the commitment but it staple fiber supplies for normal civilian use may be - arise calling for skill and wisdom and new applications \é
certainly has been one of the important reasons. After affected by increased demands for this product for use in  of our national resources. “‘
all, the  principal problem of accumulated wealth, spun rayon civilian defense uniforms. In the technical fields it is not too much to expect \
whether corporate or individual, is its protection and Another factor that may reduce the amount of rayon - that our engineering progress, the experience gained in bl
employment at a fair return. available for civilian clothing and other purposes is the regard to new materials, and the new manufacturing
Many large and small investors have turned to real possibility of the Government requiring “Good Neighbor” - processes will serve as a beginning towards still more v

estate securities where they were unable‘ or unwilling io

L

make an investment 4in real estate as such. In spite of
what mignt ‘be said-about the marketability of these
securities, they are infinitely more liquid tnhan actual
real estate. Furthermore, in December, 1941, the market
for real estate securities behaved bettér than most other
- security markets. Bid prices in most cases while lower,
held strong and offerings in volume -were not thrown on
the market.. In.fact, one of the major problems is the
-obtaining of- sufficient. offerings.at or near the market
level. - Bonds of -many better grade issues are simply ot
obtainable. g g b B
There has been much talk of foreign investing and
- “refugee” money going into New York real estate. This
is difficult to trace but there have been substantial evi-
dences: of .it.  Certain investment firms having foreign
connections - are reported ‘to have invested sizeable
amounts in Real Estate.Bonds.  In some instances, a suf-
ficient -amount of an issue has been acquired to give
control and management and even. outright ownership.
Real Estate Brokers -have- reported many direct sales
of Real Estate to such interests.and to foreign syndicates
‘organized for the purpose. Even .n these troubled times
for the entire world, these cosmopolitan investors realize
that the greatest safety for large long-term investments,
against inflation and bombings and Icss of income, lies
in diversified holdings in our American cities.

Still another reason for the rise which has taken
place in real estate securities may be the relative free-
dom of these real estate corporations from the effect of
increased taxes. ' Most corporations owning real estate
which is security for publicly held ‘mortgages are earn-
ing a sufficient amount to pay interest and: in many
instances. sufficient .to retire some  bonds. However,
after calculating the amount-allowed to be charged off
as depreciation by the tax authorities, a loss is usually
shown. These companies therefore do not have any
taxable income and will not be-affected by increased
tax rates. Holders of the. mortgage bonds of these com-
panies will not have their income affected by these taxes
even in the small number of cases where a profit is
shown -after: the allowed depreciation, since the mort-
gage charges are an expense of the company.

Speaking ‘of income:brings 'us to the last important
point which seems to make this type of security attractive
at present. Many real estate issues secured by well
known properties are selling at level§ which yield 8%
or more. These are issues where earnings are covering
interest requirements by a good margin and amortiza-
tion is taking place. In many cases earnings have been
showing improvement and the outl})ok is good because
of new leases or because of defense business activity. in
the area. 43 ks

Anyone making predictions ‘at times like the present
is ‘without -question putting himself “out on a limb.”
However, all of the influences outlined here may be-
come stronger and the probable result will be a con=
tinuation: of the rise in prices which started in July,
1940, for Real Estate Bonds, and continued for 18 ‘con-
secutive months. .

WILLIAM C. APPLETON
President; American Viscose Corporation
The active participation ‘of the United States in the
war will mean a steadily increasing demand. upon the
nation’s textile industries for larger quantities of tex-
tile products for the nation’s armed forces. During 1942,
it is probable that much more of the country’s rayon yarn
output will be taken for military and naval uses.
Because of war-time conditions, rayon production in
1942 may be affected by smaller supplies, both of chem-
icals and machine parts and replacements, and there
seems therefore to be little likelihood that production of
rayon yarn and rayon staple fiber will be increased to
any great extent. It is not probable that producers will
be able to obtain construction materials or new ma-
chinery on the scale needed for any important expansion
of output. g |

shipments to Mexico and other Latin American coun-

tries. - Such shipments are now more neededthan pre-
viously because the war has stopped Japanese ‘exports
of rayon to these countries. '

It is clear, therefore, that rayon in 1942, in common
with- the other textile industries, will be striving to fui-
fill a two-fold duty to. the nation. To &an increasing
extent, it will supply apparel "and equipment’ for the
fighting forces. At the same time, rayon yarn and staple
f,ib(:r _will provide millions of yards of civilian clothing
material,

imports of other textile fibers such as silk, flax and wool.
Because rayon is the most versatile of the textile fibers,

it can be made into fabrics of the silk, woolen, linen or ) k

cotton type. These provide textures and wearing quali-
ties similar to the fabrics made of the natural fibers, of
which supplies today are limited. It is probable, there-
fore, that one of rayon’s important. contributions during
the coming year will be to help conserve supplies of
other textile fibers of which there are limited supplies
and to provide a large volume of serviceable civilian
clothing fabrics of the types formerly made from the
natural textile fibers. 1

A. EDWARD BARIT
President, Hudson Motor Car Company

The automobile industry, with an all-out war program,
faces 1942 with confidence. We feel confident that ours
is an industry that has the management, labor, and
facilities, ' backed up with the
experience needed, {o contribute
our full share towards the total
effort needed to gat the job
accomplished successfully.

At Hudson our task is clear-cut.
It is a three-way job, calling for
the continuation and expansion of
a  program -already " well under
way, X

First, of . course-—and most
vitally important—is the all-out
production of war materials in
volume, and in the shortest pos-
sible time. ' This is work that calls
for the highest degree of manu-
facturing skill and accuracy, and
at the same time requires the
special training of tens of thou-
sands of workmen for these new
jobs. .
Operation by ‘Hudson of the
new: $20,000,000 U. S. Naval Ordnance Plant at Center-
line,  Michigan—built during 1941 for the U. S. Navy
Department—is one of our major defense operations.
There, production of Oerlikon 20 m.m. anti-aircraft

machine guns has already started as well as the manu-

A, Edward Barit

~facture of other important naval ordnance,

In Hudson plants proper, we are now ahead of schedule
on the mass production of pistons and rocker arms for
Wright “Cyclone” aircraft engines for which Hudson is
the sole source.

In another section of the plant ‘an entire- building
has been converted for the manufacture of rear fuselage
sections for the Martin B-26 B Bomber.

Second—it is the responsibility of the automobile
industry to maintain essential civilian transportation at
the highest possible level of efficiency, under any neces-
sary restrictions imposed by the war effort.

This is a task that calls for close cooperation with the |

Government, and at the same time for doing all that can
be done to maintain distributor and dealer parts and

. and better products and greater values for more people.

These rayon fabrics are urgently needed at B
the present time due to the stoppage or reduction of

e
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. program for national defense, the
. leac-lease agreements, and in the

* continued to" provide ,a  highly
. satisfactory service for a steadily.
© rising volume of traffic; peak de-
" mands ' have, been met without =

« special movements of troops and
: 'supplies have been. operated on
~ emergency schedules on short no-
" lice. ‘

. marked improvement 1.1 operating -
‘- efficiency. Plant and equipment
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~ R. W. BROWN
President, Lehigh Valley Railroad Company
The year 1941 opened with a nation-wide effort cen=
tered upon an effective national defense. It ended with
our entry into a war which has become world-wide.
The railroads are now more essen- :
tial to the national welfare than
ever before.. -
For the past thirty months, rail
traffic has reflected the demands
of the conflict abroad, our own

recent weeks—the 'war. Over this
period, the railroads have con-

car shortages or congestion; and

The past year again records

R. W. Brown

are being maintained at high standards, new cars and

" locomotuives have been added, and cars awaiting repairs
. have been reduced to a minimum. - New high records
- were established in practically every feature of railroad

-

operation and the carriers are .today providing better
service than ever before. ’ ;
-/ Spienaid - cvoperaucn on the part of shippers and

receivers of freight has'resulteu Inspeeding up the .

loading and unloading of cars, as well ‘as in having cars
carry greater tonnage. This contribution o the part of
shippers is'vital to an adequate car suppiy: because it
creaies empty cars faster than new ones can be built.

* Carloadings in 1941 will exceed 42,200,000—an increase

of about 5,800,000 cars or 16% when compared with'the

. loadings.of '1940... While carloadings for the year are

about 20% less than the loadings for 1929,:the installa-
tion of new cars of greater capacity over the recent

| years, a longer average haul for freigat traffic, and bet-

ter utilization of cars, increased the revenue ton-miles
to an all-time record peak.: ‘
Ton-miles for the year will total about 470,000,000,000,

. an increase of 5% when compared with the Zormer. rec-

ord year of 1929, and an increase of nearly 26% over 1940.
Revenue passenger miles for 1941 are estimated at
29,000,000,000—exceeding any year since 1929, and an
increase of 22% when compared with 1940. ¢
Total revenues for 1941 increased.slightly more than
a billicn dollars, about 24% higher‘than 1940. - Expen-

¢ ditures for maintenance rose $275,000,000 when com-

- pared with 1940.

Total operating expenses’ increased

more than 18%. Net income will exceed $480,000,000—

' compared with $188,851,151 .in '1940; $523,907,472 in

1930; and $896,806,611 in 1929. ;

Among the new records established during 1941 is a
record for taxes, now estimated at $550,000,000—more
than $1,500,000 daily—and the largest tax bill in rail-
road history. ~This huge sum represents an increase of

. 40% over 1940, and it was $153,000,000 greater than.1929,

the next largest tax year, - -

Capital expenditures for. ‘additions and betterments::
< will probably exceed $600,000,000—the largest amount
. spent for improvements since 1930.

. installed during the year includes more than 75,000

freight cars and 600 locomotives. Moreover, the present
program of the railroads should add about 40,000 ‘addi-

* tional cars and 375 locomotives prior to Oct. 1, 1942,

This equipment program should maintain the proper
balance between production and railroad transportation.
However, if the railroads are to continue to meet war-

. time traffic demands, it goes without saying that they
 must be given not only the materials for new. cars and
¢ Jocomotives—they must also be given materials aad suo-

plies necessary.for the proper maintenance of existing
plant and equipment.
Of course, the increased traffic volume of 1941 has

* enabled the rail carriers to improve their financial
* position. -But they are not out of the woods by any

" period. Others are still in the process of financial re- -

means. Relatively few of the roads can now be classed
as highly prosperous business concerns. ¢
are still paying off loans contracted during the depression

! organization.

In addition to rising taxes and increased costs. for

. materials and supvlies, the roads must now meet a much

higher payroll. The recent increase in wages, the cost

* of vacations with pay, and consequent higher payroll

taxes, will add more than $330,000,000 anaually to the
railroad wage bill.

. ployee increased from $1,913 in- 1940 to $2,018 in 1941,

and it will rise still higher in 1942. '
In the main, the railroads have only one source of
income—{freight rates and passenger fares. When the

. carriers meet rising costs, such as they face today, they

have no alternative—they must seek the increased rev-

. enues necessary to pay the bills, and it is for this reason

that they-are now asking for a modest increase in rates
and fares. )

For more than a century these railroads have made
a vital contribution. to the expansion of the country
and to the development of industry- and agriculture.
They have survived wars, business devressions and eco-
nomic upheavals. They constitute -the greatest trans-
portation system cn the face of the globe. Every font

. of American railroad, -every dollar invested in the rail-

road industry and every emnlovee on the railroad pay-

ol is now cdedicated to a single purpose—the wianing

of the war.
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“every branch of war effort.

- .doubled our outpus since the start
_of tre emergency. Our taciories: -

- ment for the’ Navy, power aad
- lighting equipment for the Army, .
- Navy and Air Corps and for other. .
“defense: industries. . o

.. house - researc.1- . has. developed . ..}
. new "devices .and - equipment. for .. .

 contribute to better:living condl{ii-':

_as the nose on anti-tank and anti=""

. will be helpful in designing better

New equipment -

_.over. most_of the 1,000 mile dis-

Many of them -

Average annual earnings per em- .

. GEORGE H. BUCHER

President, Westinghouse Electric. & Manufacturing. :
i o - Company

‘The electrical industry’s number onejob in:1941 has'
been production of electrical - equipment. essential to

The: mdustry. is doing this

job well.: It produced - more cp T,
equipment in 1941 than ever be= " " ;
fore. ‘It will better this record m :
1942, . 4

At Westinghouse ~we have:

are - building - propulsion’ -equip-

Of equal importance; Westing; !

defense which  will eventually

tions with the return of peace:-
Our research ‘engineers - have '

developed -a. new plastic. whica

may be used to replace aluminum

aircraft shells. To help arsenals study:behavior: of bul~
lets in gun barrels, research men at our Lamp Division
Laboratories have developed an X-ray machine to wake
pictures through an inch thickness of steel ia a millionth
of a second. X-ray machines are’also helping industry
to study the interior of steel parts.: Many- other devices
developed by the Westinghouse“Research’ Laboratories
cannot now be made public, but-are doing their: part
toward the winning of the war. i ol o
During 1941 we completed three 108,000 kilovolt-

- ampere waterwheel generators for: Graad -Coulee Dam

and started work on three more of these power-making
machines which are the largest waterwheel-driven units

. in the world. = Westinghouse also -completed ‘a 40,000~

horsepower motor which has been installed in the new
wind tunnel at the U. S. Army Corps’ Wright Field. It
will drive air through the tunnel at 400 miles an hour to
test new fighting plane models. - Knowledge thus gained
transport planes as
well as military planes. A
* Westinghouse equipment has helped to insure a stead-
ily growing supply of aluminum and magnesium by irip-
ling production of the Ignition. This is a device which
changes aiternating ‘curreat electricity -into direct. cur-
rent required to produice aluminum from purified bauxite
and to recover magnesium from sea water. '

In order to produce all of this equipment'in juantities
required for our defense needs, Westinghouse has in-
creased the number of its employees: to. more. than 75,000,
a 50% gain since the summer of 1940.. . = .»

America’s first job is to win the war and we are meet-

ing the immediate problem of war production -with every
resource at our command. 2

EMERSON S. BOWERS .
" Treasurer, Atlantic, Gulf ‘and -Pacific Co:

Since we began our defense effort, and even more so
since war has come to us, a new and wider public recog-
nition of the value of the Federal waterway system has
occurred. - There are practical . -
reasons for this: For example, the
public is learning that ihe steel
and. motor industries are almost’
wholly dependent for base mate-
rials—iron and steel, from which
will come most of our war equip-
ment, vital to us now, upon vast
quantities of iron ore which comes
to: them from Minnesota mines

tance via the Great Lakes water-
way . system, with its . dredged
channels and  canals, - harbors;
breakwaters and locks “all con-
structed by the Federal Govern-
ment. I should like to point out -
here that, during the 1941 season"
almost $0,000,000 tons, an all-time
record, .of ore was transported by
water at from one-eighth to one-
tenth of what the cost would have
been by other means of transportation.  The savings in
this one year alone probably exceed double the cost,
approximately $200,000,000, of the Great Lakes water-
way system since it was begun, over a century ago. Of
course, this economical transportation of ore to make
steel for America has been going on for years—nearly
2,000,000,000 tons have been transported since 1855, but
the public had seant knowledge of this, or of how it bene-
fited. Without Federal improvements, the Great Lakes

Emerson S. Bowers

““would be useless inland seas. |
The public is also learning that the tremendous 2xpan- .

sion of our navy and merchant marine is. made possible
through the Federal waterway system. Dredges must
do their work before the battleship, the submarine, the
destroyer, and the merchant vessel can be built, before
they can use channels. harbors and berths. Every navy
yard and shipyard in America is now located, or will be,
on a waterway improved by the Federal Government,

. either along the Atlantic, Gulf or Pacific Coast, along
 the Great Lakes or on rivers.

Such projects as deepening the DeléWére ‘River fro}n
Philadelphia to the sea, to make the Philadelphia navy

George H. Bucher

yard available for the building and servicing.of new
giant battlesnips; the deveiopruent of ‘San 1iego Harbor

“tor theuse of the whole Pacific- fleet, if necessary; vhe ..

expansion of the Atlanuc and ‘Gult Intracoastal Water-
ways, that vital pétroleum -products; and: other bulk
commodities, can be moved e€conomically by water; che
moving of certain' industries to-locations along ‘major
rivers where economical water  transporiation-is avail-

- able, are ‘bringing. home to the pubiic the importa.ce..

of waterways; showing it the ‘reasons ior their contin-
uous development and-expansion: - The people are awak-
_ening to the fact that the Federal waterway system is
indispensable; that it is vital to the safety of the nation;
‘that it is of real benefit to them. 'They are beginning

- 1o realize, too, that our country has the greatest natural

system of inland ‘and. intracoastal waterways in all“the

world; and that through development and expansion they

.can be made one of our greatest national assets.
“The impetus* which - we -believe  will ‘be given- to

§ - waterway development through growing public. .recog-

nition of. -its “benefits;: will ‘be" furthered through <he *
. Federal Government’s-plan for. a nation-wide program
_of .public. works. The purpose :is.to lessen mass un-
.~ employment . when the war's end: will“make millions

+ idle -while; at the same time, add to the nation’s dntrivsic.

assets. This program will undoubtedly inciude a con-
. ‘siaerable volume. of -waterway . improvement work, as
this furnishes a material amount of employment;. and
completed projects are-indisputable national assets.
.When full civil' activity. can be resumed,vnatiopal
. development will certaialy go: forward -with increasing
tempo; it'must if democracy*is to survive and go: for-
ward, .- il o /
Weighing all' the foregoing factors, I feel encouraged
about the outlook ‘for our industry.  In ‘the “increased
civil activity’ which ‘we vision, I believe that, with our
special ‘equipment and trained organizations, there will
be opportunity for us in doing our part in the new and
better erawhich surely lies ahead. §

JOHN' S. COLEMAN

President, Birmingham Trust and: Savings Czmpany

Business. activity in Alabama is at a high level. De-
posits of many of the banks have reached new: peaks.
In Birmingham they increased 21% over last year and
on Dec. 31 were  $150,450,000, - . .
City and rural baanks are gener-
ally  maintaining strong  liquid

. positions.. - Earnings in most in-.

. stances appear to nave been satis-
iactory.  Increases in loans seem
10 be largely .in conneccion wiith
aefease work, .. Nearly all the
banking institutions, in the State
have qualified to. sell =defense
bonds.

Detense projects are we'l dis-
tributed over the State and most
of them are either in operation or
a good way along in construction.
In the Muscle Shoals area ‘ihe
Reynolds. plant is now produciag:.
aluminum and facilities for addi-

- 1ional expansion are being built.
The large chemical warfare ar-
senal at Huntsville is under: way,
and is expected to.be producing. ; g
next fall. The Gadsden Ordnance Plant is in ‘operation.
Better than scheduled progress has been made in ghe
powder plant at Childersburg and it and the bag-loading
plant are expected to start operations ia tae early spring.
The Alabama Dry Docks and Shipbuilding Corporation

" and Gulf Shipbuilding Company at' Mobile and Ingalls
Shipbuilding Corporation at Pascagoula, Miss., are en-

John 8. Coleman

" gaged to capacity in building ships for the Government.

The private industries are cooperating in defense work
to the fullest extent and many are expanding to take
care of the increased demands placed on them. The

. Tennessee Coal, Iron & Railroad Company has acquird
.-an additional blast furnace which it has rehabilitated,
is building another one and enlarging two- others.. It
is also installing equipment for shell forgings, building
a new wide plate rolling mill, adding to its tin plate
_ facilities .and increasing its coal and iron ore -output.
The Republic Company is making substantial additions .
at ‘Gadsden and Birmingham. - The companies  produc=
*‘ing commercial pig iron, cast iron pipe and other metal
products and also the cement and lumber companies
report capacity operations. :

During last summer and early fall the use of electric-

ity was restricted in this area due to the greatly increased
"“demand for power for war industries which was co-
incident withan unusual drought in the Southeast and
. consequent reduction in available water power. . Tais
.- condition is now changed and the restrictions have been
" lifted. The Alabama Power Company has under con-
struction two additional units at its principal steam
- plants, one at Gorgas negr Birmingham with a capacity
of 60,000 kilowatts, expected to go into operation by
« the middle of 1943, and the other at Chickasaw near
" Mobile with a capacity of 40,000 kilowatts, expected to
'be completed by the beginning of 1943. ]
Volume of employment is at a mew high-but there
does not seem to be any substantial shortage of labor:
" Housing facilities are reasonably adequate. - A’ number
. of lines of business are expected to show curtailment
as a result of shortage and limitations in the production
of materials and articles handled by them and disloI-
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~cation in-employment .is. expected to. those engaged in .
. such occupations. : Trel e Ho

Cotton produced in Alabama:for 1941 is estimated at
790,000- bales, a slight increase over last year but below
the normal production of 1,200,000 -bales. The wunusual
-dry season in a-number of areas and the trend towards
diversification in farm products as well as crop control
measures account in large measure for the lessened pro-
duction. ' The -farmers: have materially benefited as a
result-of the substantial inerease in.the prices of agri-
cultural -‘commodities. ‘ :

HENRY- M. DAWES
L . President, The Pure Oil Co.
" Only a very bold or a very ignorant person would

- Mmake any.dogmatic statements as to the operations of

the oil industry during the coming year., It is possible,

however, to set. down certain out- :

standing - facts: : with ' reasonable

assurance. ¢ S g :
There-is - no..more " important

function in the war program than

- e

i @ number of tanners. have ‘voluntarily stopped selling

. certain grades and weights of both sole and upper
leather unless thay are certain that they ‘are to be used

. for military or naval contracts, ;

' However, there is plenty of leather available in the

' lower grades for civilian use, which except for superficial '

. grain damage, ‘such as scratches and insect bites, are of
! the same general quality as the better grades. To be

‘ .-sure, the lower grades give the shoe manufacturer a'

* higher cutting loss inasmuch as the shoe patterns have
¢ to be cut around the damages but in view of the restric-:

- » , that which mus‘Ittbe_ﬁgiform%d gy  tion in the use of the usual grades, there may be more
s ' ELSI lgggsﬁiysrican?sl nelcl;:;:ryttg"l ; mclm;;tuzn on their part to use leather with some. grain
) i 0 Y i imperfections. t
5 | e ROBERT H ,COI.J'.‘EY drive ~the. machines of modern ¥ FI‘)or example, for use in high-priced calfskin shoes, fat'
i | . President, The A‘tlantzc: Reieing Complany warfare, from.plane to battleship; - wrinkles have been considered a serious defect. These
1 Win the war! That is an imperious Lcommand.-fo.all -/ it will'make a very large propor- . wrinkles usually are found toward the neck of the animal
; 1 American industry. Win the war quickly—the more’ ‘tign of the raw and manufactured and indicate a' well-fed calf. ‘Paradoxically, a calfskin:
, quickly the less the loss of life, the less the material material  required”for " explosives; - - having fat wrinkles is better than the one whose grain is
0 ' destruction, the sooner the return ' and it will supply most of the ma-- althogether smooth.. To be sure, these wrinkles detract
. e yor ot - That fs & spey. [erlal for S e o e appearance of the finished shoe but they do
s Lot i . B - : Factt
- cific, equally imperious command - veloping.er%lergencies’. 2 no’}haetfzcr;;rl}gaxclorﬁfggcc O\:ril‘;, el?é‘. glad to overlook some
£ “ to the petroleum. industry. Every There is no-doubt of the ability . of the ultra-refinements. if it can be assured that there
s other'conts}ideratlon is s%:c_mdary . of the' industry, properly -organ- S will be no change in the fundamental value of shoes.
because e war can-be won " jzed to meet the demands upon : ; ; !
i quickly only by the overwhelming . .ji a¢ rapidly -as-the authoritiesp at Greustone Stution. Jno. JACKSON DODDS, OB.E, D.C.L.
s superiority - of - petroleum-fueled  Waghington can formulate their Henry M, Dawes General Manager, Bank of Montreal
: and . lubricated. -airplanes, ships ' requirements. . It . is. of wvital significaace - that -the Th tlook fov. the h) 3% ¥ s i
and tanks. . Never in history has : Petroletm Coordinator and the industry.should bé viorks Sy tho aaor the chartered banks of Canada is
e laced ~is 5 ; exactly the same as that for every large business interest
1 greater responsibility been plac ing-together zealously and unselfishly to the single end in the Dominion and the United States, which 15 ihos
on'any siagle industry. - Our na- = of meeting the country’s military needs. ke will--have ' increasirgly  to A
- tional-liberty, perhaps givilization .1t js inherent«in-this- situation that. these Higt steps . 2oV fhoir: vercioos. tr thgeyw ar
itself, depends- on an- unstinted ' should be involved in complications and difficulties and 'effol;tr Cope.with - derabidg o
supply  of ~the world’s highest the danger of over-regulation. It is not easy for a highly & ©.0rb roblfem dpy o n;ecedented
1 quality petroleum: products. competitive and individualistic industry to adjust itseif it a4 g T |
d War purposes: alone may re- - gvernight to the regimentation of war, but there is every Yto UTZ A1l bcorrgé’ ne)bﬁlty - 2‘; c;)iurix_
i quire “the" petroleum .industry' 10 - evidence that it will be possible to preserve the dynamic - 3¢ 20% 2 2 HEtE Tt e e
1 supply-as. vast a volume of prod- - force of individual enterprise and injtiative in its. co. t‘fg& ik e t Hot wiloh s the
g Robert H, Colley ~ucts as our entire country used  gperation with the Government. - There is no reason to 2‘iceeo fe\?i‘i:)’;or Xa In the pash poar
i - for all purposes in the war year assume that this regimentation will long exist after the ?h'e assets of Caz;'nada’s bl }};ave
1917. Furthermore, the destructi;)}? oﬁf oil 'field'snglllstt}rl; emergency -has passed. : " risen to the highest level on rec-
i ay require the American i r A v
afiiﬁxﬂtr}lxeh;lgllspgfertiemreit5o% the western hemisphere io CARL F. DANNER ; gg‘zﬁ x&gn?%ﬁei otaigg aé‘:;gsit‘;l
- supply most of the petroleum r eqpiremelnts of f?eigz President, American Hide and Leather Company Coincident with this there has
& Deutral nations for an indefinite ntme'hasndreerfliﬁs&’ated At the moment there is no prospect or need of ration- ' been a steadily advanciag volume
d the United States petroleum mdfutsh}‘y-t sk. It has pro- - ing shoes. Normal consumption is probably not over of bank loans from the low level
its ability totcalgy the 13’%25&3 Vi o;f f?onr'l only 6% of . four hundred million pairs or less, while production in : of the pre-war period, thougn
duced 611’»(‘175 Olg tdeaxgr Isf extenileod 1t aotl0; Hinglee 1941 was approximately .fqur‘ the actual increase has been pro-
lt}:lam‘gc‘i) rsu;p]yr;ll neutral and allied countries with their »hu"-n.dredT;llpd 'mr;egy—;hr €6, Ii‘“u}%n ptorfllonately lcoless }I}.l;n the ac’uv;ty
{ 4% -, i ble civilian require- § pas. This included nearly fif-. it has served. e reasons for
i maximum military, and indispensa Y “ teen  million = pairs of mlht;ry the latter are tﬁat at the ouibreak Jackson Dodds
ments. s : : shoes. Therefore, it is evident that  of the war there was a large
_-These figures are significant be;)clause Oli %lflersrt;%rilf an invisible stock pile was built up  volume of idle money in the hands of corporations and
raised recently regarding the p.mbab e-reig S5They are which is probably well distributed . individuals; that the employment of money for non-
fying our historic way Ofm domgt él:érégité created: by all the way along the line from = essential and speculative purposes has declined; and that
indisputable evidence of the grea tulriess ind manufacturers’ finished stock to  many pre-war borrowers have repaid their lfoans.  in
the free exercise of the initiative, re%)#rcgact becomes the consumers’ wardrobe. the activity which lies ahead I expect to see business of a
CHCLEY BT AHSECAn DEvaLE mgusn{ﬁat tilse rest of the ' While undoubtedly many people . mnormal c:ivﬂian character yield pl_ace inc_reasingly to the
crystal clear when one consi ers1 Fontet ol drin already have or probably will buy needs of the great war industries ‘which Canada has
world  probably contains "tnTenSse}s,ergves not nearly as an extra pair of shoes just to play = built up and which now are entering upon full-scale
. reserves than the United States— the United ‘States bew safe. or because of increased in- production. To sum up, we look for plenty of hard
N | productive as the scantier ones in the thé frea eater. “come, there is little likelihood of : work for managements and staffs, in which we snall
2R 1 cause ﬂt’f.’yhh}?ve no(ti g‘ﬁn?;}fcl;egfgtthem e , . serilous “runs” on shoes for sey- continueta to (;iothouq l:iestt to serfvecthedpeqple, the Gov-
prise which has ma . ; eral  reasons. ernment an e Industries of Canada in every way
% During lgﬁz’t' at leaslt{ 153{):?12%20?0 '%i“;l}z dggegrggg : In June, 1941, the supply and which may contribute toward winning the war.
0il, a new all-time peak, w ’ : M . price administration placed a ceil- i ’ :
4 in the United States. ~Barring unpredictable, b a5 ; hi g 1 DR. CAMILLE DREYFUS
; E %Jrfsotffrsnsggntgble obstacles, ‘the pe?(fle?gé 12’%%2?1&332 Carl ¥. Danner é’éﬁiﬂgs vlvdeise ggtd fglgllzZthge.c%rgn}—, President, Celanese Corporation of America
i Y fill all demands. - It has.,al?{’r%;r{:;; ” %t s tagpped them sequently, except in those few in-  The relationship of an individual corporate enterprise
e ! underground reflel:vesdxrintlhsa ; i) of 1¥1’to uractice the Tatest stances wh.ere shoe .ma‘nufgcturgrs and retailers have to thg national economy, subjected to annual appraisal
4 { thfllx 380,000fwe S:; aillln N reonviry ol fhe ol and fops loézenI c?lotw in adv:imcmtg their 1:1)5r11ces,l thedprlce of ﬁho;&; at this time of year, is overshadowed as 1942 opens by
. il techniques for max 5 should stay very close to present levels—advances shou the all-important fact that the
v conservati{)n ’;‘)}fl_th_e ?atui.':\)lngg:‘sgiig&;hICh Wake TECOVERYS, .3 b neledt and reflect only increases in costs of labor and United stal;es of America is  at
Bide e economical. This is true conser ! . oyerhead. . | war. ' Every effort of the Amer-
' + Currently, there is no Anuninence of shortage. Lt .+ Also, because of possible style changes, some deteriora- : jean people,yhep trades and indus-
: summer’s threatened Atlantic Seaboa¥d _shortagt?, CBUSEdl tiqn._in leather through mon-use, and the possibility of tries, her institutions, have been &8
N by transferring eighty tankers to Britain, provided op- mistits after. a few months, shoeg are unsatisfactory : pledged to the winning of the con-
: portunity for another demonstration of .the industry’s. gl?;tecttlsleigr vﬁ?fr,fénﬁ; Sg rgf@ x;l;b;;foecsax;ngetﬁg{nggccig fli;:t. A SRR
: ips i ; . n  keeping wi is " spirit o
i resourcefulness when facec} with a specific,: difficult: will not go materially highér; the shoe and leather indus- : national Enity and nation‘;l pur-
5 problem. As a result of its efforts virtually no one tries can take care of both military and  civilian shoe pose Celanese Corporation - of
t suffered for lack of petroleum. The lesson of that expe=- needs - without any- partxculgr difficulty. ; ' America is making every contri-
d lence is valuable. It teaches the effectiveness of Amer- - .. Moreover, there is- no serious prospect of a shortage - pution it can that serves the
. . Tience 1s. . : 2 f ¥ bl in raw materials. Normally, domestic supplies of hides national interest. Research, which 4
L ican business methods in solving economic problems. and skins take care of 70 16 80% of this country’s needs - has played such an important part
3, To maintain reserves enough ahead of demand to  n4 there is an.abundant supply. of hides available in. in the growth of this company, 1
- produce crude oil economically, searches must be car-  South America. : There may be some. curtailment in :the‘ looms large in any contribution 4
i i f emote, areas. The search ayailable supply,of calf and kid leathers due to shipping : we are making to the war effort.
! Hied o i pningw;. stien remate, dirficulties in the Far East but this should not be greaf . inst have devel
s for oil is costly. It is predicated on the prospect of - ditficulties in.t tet' § Giher: satitagdors 1ol greatt As one instance we have devel- 7
: , N t and,.the-substlulon of other: satisfactory leathers is open in our laboratpnes some A
compensatory prices for the oil when it is found. Jus possible. & : : chemical products which will be e 1010 b8 |
. now, the prices for petroleum products do not. offer ; While' production  for military establishments in 1941  of tremendous significance in the D, CanuboiEs ;f% ler K
| incentive for an expansion of efforts to discover aand amounted to about fourteen miilion pairs, it represented  prosecution of the war. - . X 3
de oil reserves suited to the needs of today; 1ess than 3% -of the total shoe production in point of Discovering - also_new -uses and applications for 'the g
- ~develop crude oil reserves suited to the n troloum  umbers. Even though military shoes require more than . miscellaneous Celanese yarns, fabries and plastics—
1 A comparison of the profits which present pe TOCUM  an average amount of leather per shoe, they probably . whether for direct defense or for eivilian consumption— #
s prices yield with the profits of other businesses indi-. did not use up more than 6 or 7% of the year’s leather ' is essential to those charged with military affairs and Y
in the movement of petroleum prices. Since production. ; : civilian morale. Celanese Corporation of America, in 3
l c;tis :hlag ;nliszle prices of industrial commodities: in- It is obvious that this year, with ”the enlargement of : collaboration with the Government, is accelerating the 3
. 1937, the who . 1 it our Army and Navy and “lease-lend” needs, the produc- rate of these discoveries, §
! creased 9.9% but the prices of petroleum products rose tion of military shoes will have to be stepped up rapidly Through research this company in the past year or _
, only 2.8%. P and this may cause some dislocation and considerable more directed its products into channels once reserved {
, Equitable treatment of the industry should give it the readjustment in both the leather and shoe industries 'elz‘:;lclum{lely for lxlmforted.tf}ibelrs,t.such as Japanese s@ikl. i
. i le unstintedly. and some changes in types of civilian shoes, but from . rougn research, Lumarith plastics are assuming a vita 3
, power to serve the whole American peop. . m g p G . i - 3
) Its products have proved economically, socially and the point of view of the average consumer there will g})as(é: 2 miscellaneous fields for strategic mlhtary pur -‘?'
recreationally valuable. In the days ahead they may pe nothing to worry about. / Fortisan, the super-strong yarn develoyed by Cela- 4
] mean even more, than they have in ordinary times The principal reason for this condition is that the Army - nese, is being used in the making of parachute-and bal-
because of the war-time lack of other goods. There is and Navy are getting “the cream of the crop.” Army 10((’)3 dt‘?th arfldF fotx" severa;ll. other purposes. The whole i
no doubt that the petroleum industry is fully aware of specifications are so rigid as to quality and weights that gz enulcolfdng:d t oox:tﬁzar& o‘:/,e ;Ic]?nésntmcreasmg steadily, has {
: its opportunity to serve the public. But its first commit- brobably not more than 30% of the }}ides and calfskins Ay} ‘the effort of Celanese Cor;')oration of America is Y
l ment is to help win the war. tanned in this country meet the requirements. Already - .at the disposition of the United States of America.
1 e - : ) vt ; ; i : ik T ta ThG sy !
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_EDWARD -J. ENGEL

‘" president, The Atchison, Topeka and Santa Fe

Railway System e Monthly Range of Prices on the
The year 1941 has been marked by heavier than aver- ! :

B0 EbeplRNLAL Bantl e e o, ot el NEW YORK STOCK EXCHANGE | |
W filled. The wheat crop actually . . ; : c ; :

suffered considerable damage from

ist t the ti £ . { ot ;
fi’z)c::isngr?gljtlg:t\:ithst:ndilxrlréi;ch({s~  THE NEW YORK'STOCK EXCHANGE—BONDS AND STOCKS. |
‘handicap th ider- ' ? : : e, e ; o by
ag{ly 11caaxfc;er fh::lora) }Veii 3‘;'5?1 c The tables which follow show. the high and low prices, by months, for the year 1941 of every bond and

Corn and grain sorghums made | every stock in which any dealings oc P
Jarger yields in 1941 than in 1940, ; y st 1 & y 2, tfs' f)ccurred on the New York Stock Exchgxnge. ~The prices in all cascs are
but rice and cotton crops .were ased on actual sales. A : ; L

smaller, the latter due partly to | . (oyRSE OF PRICES OF RAILROAD AND MISCELLANEOUS BONDS TOR 1941 -

a reduced acreage and partly to

heavy insect damage which wet . ; 3 . - —
weather fostered. ' e BONDS January | February | -March | April May June o | July August | Sertembver | October | November | Lecember
Wide-spread . defense " activities : Syl Low m{m Low High|Low Figh|Low " High|Low High|Low - High|Low - High|Low High|Low High|Low- High|Low -High{Lcw. Hlgh
have required ‘a large volume of - | Abitibi Pow & Paper lst 58.1953 45, 49-| 4315 46%e| 451, 501g| 42 50, | 4blp 621s| 50 56 | 531y 571z|-54% 50%| 561y 62 | 601 641y 65 . 69 63 70
freight transportation and have | s Espees ot 4 i9.431 01 102 “0iy 1001 1017 102|101 102 |07y 1015(1015 10158/ 1015 1013102 102 i 52° 5y 58 | o 56
added substantially to passenger | |~ Coll trusc s of 1907 1ot 108 103 103l 103 1035101 * 1034|101 1011 O e 101 12108 10311103 - 10aal10a% 1035 557, Toit] bz 103
movement. To aid in handling ‘Ml:l-‘ytrlg;l;;%cl;ga'% ks 1“7_:1107 o7z lggaugglz 1011z 105 |105 107 [105 106 (106 10612/1053% 1061510614107 (10614 10714/10634107 10614 107%
this = traffic the company 'has | AlaGtSou lst5s. ser A 1014 F1012{1003, 100%| 1003 109% 1667, 7001311097 105 | 108%.108%| 222 7-[108" 108 |1078 1079 | oo Zriafiaee oo
bought since the first of last year 18t cons 48 serles B.. 1079 1077510714 107'4| 1073 1073 1065, 1067|1085 10654|106% 1063|106% 1063|105 10531053 1053 |105% 1053|1057 1057
Edward J. Engel . . . “Albany Perf Wrap Pape: 8| 543 68 | 59 59 | 57 57 57 | 65  5bl3| Baly 55 |.--o c--- 53% b531p| 48 481y 49 50 | 53 54| b3 56
10 StE?m locomotives, five diesel- 68 with warrs assented 5415 541y 4650 | 46 - 4713 46 46 | 41 -44 | 4613 46ls|._ .___ 48 472 40 53 | 53 53 | 5312 5dlz
3 : electric passenger, 20 freight and M?Q’;’.—fgﬁ'::?ef:“ guar %h.gg 335“2(2,5‘ 82 83| 821s 84 | 828 84 | 79 79| 7739 80 | 751z 771| 757 85 |'83  84%| 80 83
three switching locomotives, 6,786 freight and 79 light- Alleghany Corp coll te 5 9412 9712/ 001 95 | 931z 957| 90 “O5t| 851 021z| B5ia 88%| 86 92 | 801y 928y 188
weight passenger cars and “will rebuild about 2,400 Coll & cony 58.... 82 86 |78° 83 | 80 84 | 80l B3y Tily BO% 7313 757g| T4% 79 | 7612 794
freight cars ; : 5;,:";&',’323" 581y 627 55 61 | 601 621y b4l 60 | 47 56 | 461y 524| 5314 59 || 581z H
/ . ok . 5 -- b st RO iy 91 931, €0 92 | 883 9115 84 92
The acreage sown to winter wheat for 1942 has been 5s modified .- 7714 78%| 77 - 7T0%| 733 79 | 68
i % L o < fied. . T ~dzw - 4 2 4| 733 79 81y 76
considerably curtailed because in some places the soil Smodllied T 950| o bl AR 28:2 3%1; gg?ﬁ 28'.‘2 ggu it 4 ggsﬂ‘
was too wet to permi i T ime. Allegheny & West 1st ¢ gu 4s '8/ 66 70 et T e Y 73" St AU TP I T o 5
] ‘l’;’ t to permit seeding at the p gpi’}; tim i IE Aliegh Val gen guar 48 1942(103% 104 103% 104 {1032 1037 Toa 132, 1(7,51‘ 1023|1026 1ogulioL 510213 10711',,'.0'1:’13 101 53,1013 101 152101 13/ 1C0151€ 07112 105(?;51(18130.
general, however, -the stand is good an € oui .00 ‘Alllod Stores Corp deb 4343-1951|103% 104%(102 - 104 {10234 1044|1031 ; 1039 1041210 *105" 104" 1041 i
. ] . 4 10415/10314 10415103 104 |10333 104 410415104 - 105 |10415105%(104 105 [104  10414/103 10414
favorable. Both passenger and freight traffic promise to e N3 cony da. 1952] 1081 1071a| 1081 107,
move in heavy volume as long as present general condi-. v 14:-(c.|?e:‘)m_.__i..c?..._.:wn 1061107 {ggé {g’éz.: }8272 {gg‘ﬂ 107 107310714 108 [10712 108 [1073 108710814 1083,{10712108%(10715108 {107121081,(106 108'4
tions continue Am & Forelgn Pow deb 58..2030| 53% 00%| 62  57l4| b4l 58 551y 577 bt 54" B7i| 561g . 6315| 601y 631 i Rt ] B o
. . | 1 3 2 5| 601y 6312|621, 6012 6315 68% 6512 60 | 58% 6B%
X A.;}e;‘l(gltl:e%?:f??_v_:'»_}f,f::{z:g Et_)r_s:z l_M_f lo?:i4 1_0'4‘1? }88‘.“ i%h {%12%866 10112 1043/ 10214 103% {(31_{21»0_2—1‘4 101 1043“ 1013,103 |10134103|1023; 103121102 10314
CHARLES ENGELHARD Amer '{-:flgr‘ﬁp—comsm"lm 1675 103 |101" 10T| 103 1031s|1001s 1021e| 934 1001|993 102 [1607, 102 [i013 103 |10134103 " [101° 1021c/1001, 1011, 67210273
; ¥ . 20-year 8 f 5}4s_.. 103% 1046 |10333 1037|1027 1031510214 10314 {102 1021 13 1021 521 2545101 1!100%'00?7 H :

i P?'estdent, Buker & .CO., Imic. Pl : 31{s debenture 10814 110 (10713 1083 10713 10915 13655 iogai 1075 10812 {gsl;’mg"}gtln?m%%e Il%oxlg"llg&lng oy c{%nx‘; igg:;’iggiﬁ 10075 170%|106. 1097
.The outstanding feature of 1941 in the platinum metals g:‘c'oievb;:;u;e:-- 6110734 10012 10714 10812107 ~ 109's|106% 10812 10734 10813108 10875|10812 109%(1085% 10931081, 109310915 110 (10915 1103(10512 110
industry has been the rapid growth in the industrial use Ay Tame Fss s £ debs 254-55 '50|105% 108|105 0515|1031z 10515|101% 1035|103 104 ailazics i 110% 1123|110 "1120| 11113 131y L1115 1127 110311134 107% 110%

y 1 1301105 1| 1037, 0515|1013 1035|103 1041s|106 107 |106121071| - . __|106 106|105 106 105 106 |104 105
of platinum metals. More platinum _metals are used Q:ﬂ:ﬁ:ﬂ"éﬁ‘ﬁ,‘n":;f T 1 }(l)g34 10d1s 10071109 . 111 1109 110%| 1001 110 1110 110121100 110 110715 109611075 1001, 10612108 1073410915106 10813
now in kn;i}t;str;al_protliucts }?ng A?lo_Chﬂ'Nlmm d";-ws' 51047104 104%|10412 106 - |104 106 (103 - 105 |10212104%/103%5 104 |104 10515/105%106 106 1063|105 106%
cquipmen an in jewelry, ‘winlc. inking fund income debs1967| 32. 35 | 311z 3413/ 32 3313 32 324 2615 28%| 2614 28%| 261, 20 | 301z 32 | 32 351| 361 35 3 ag1.| 38 42
ik : Ann Arbor 1st g 4s....July 1995 501z 55ls| 49 = 50| 40 . 541 5214 58 | 5 58 | 5d1s 57 | 561> 58I 2012 4 4 It ﬂg 78% 281
formerly held a position of first Atk d Mem Ry Bage & Ter 5364|083 100 (' __.. Ay ool o2 o0l 801 00t 0912 98 ]0021()321833313(1)3” 183‘;13318123 ]33132 881 711y} 61 0tz
importance in platinum consump- Ar‘mnurl& gonmatuen.;ggg 10514106 |05 - 10541051, 106|101z 106 | 10512 10615|105% 1081|1050 1067|1051 106121053 10671058107 |1053; 10615100 - 106
Hom 8 8eries Conmnoonne +----1957| 10517 1081s 10512 F0G%| 108 1067|106~ 106%|105% 106% 1057 106%/10615 108121057 1061210612 1067 1057 107 1059, 106%|101 - 105%
- Under present war conditions, Atch Top & S F gen gold 4519951083 1101|1065 110 (1075 100310734 1003|1081 10912/ 10812 10914/108% 11114/110 111 107311011083
7 It 210912 3 3 5 1057 1095
e able, If - not. lmpas-; |- Adjuscment 8 de..._July 18| o1 92il.00, 20, | &k, 90 0. 97| OB SR 0 oo DT Thb 107 jorOgn 10 1ag 100t o sote
. . - ¢ 92 003 9 3
sible, to make estimates for 1941 Conv'g 4 o 1909 -—-_-1938 05100 BUig 91 L g0y 98"} 85 881 oy el B0 OB A O oo, 1o liea's o0e 02 Lt On 10
; 5 onv g 48 o 5 i 983 9712 99, O8 ' 9915 99 - 093 977 991z| 9812 100 9 11 1011, [10¢ ; : : ]
o world roduction and consomp- | 5818 £ YT S | e S B0 B B0 T B e R
ion of platinum - metals. e Cova deb 448 o vonanan 1948 10314 104 110314 104 |103% 1043104 105 11033 10417 (10335 105 |1031510412{1081; 10414 102193510413 {16235 C2 355 013155( 23y6) - - —om e
added, however, that it can be Rock Men DIy 15t 45 ser A-1965! 10012 1017|1012 10212101 - 101%4{101 1014|1013 10184) 1014 1018 1017 1017|1023 102%103 104 1031;104 1103121033 10312105 -
) ) : : Trans-Cont Short L 1st 48'58'112 112 (1111211212111 112 (111 111811113 1110a)____ __.. 1110 1113,(11213 11214 1121 1127|111 112 (11118 11115(11155 1121
stated that the  Allied nations ColoAciz 1st 8 ref 4348 ser A'62|111 111%(110 ~ 1101s/110% 1117|1091z 11115/109 110 ~|110% 11112|110% 11112111 - 1111 1 e 4
practically have both the world’s Atlanta Knox & Nor 1st @55 46/ .. _._.|.... -... il s T T 21}?3;’”;3 Hg:‘f”;: }}3‘3}15 He
Atlanta & Char AL 4}4sser A'44| 991z 995 083, 98%| 971, 99 | 991y 097 10013 10012| 993, 100%/100 - 10034100 10051 99 ke Y nnn 13 s o
sources and the suppb{ of plat- 18t 30-year 58 ser B 1944/10013 10112| 9934 10014|- 9933 1011510014 102|101 1021 1001 10112(101%4 1017 101141017“:)0?:%?;‘ }883‘}3?53 {?)(1’1‘}8?;2}8(1“}8{3:
inum metals at their disposal. Atl Coast Line tst #ds July 1952 74 70 | 7315 76%| 747 .78%| 771 79 | 7734 79%| 75 = 77%| 76 , 801s| 7814 801 7412 795 7515 804 79 811l 72 81
, s . d Gen unified 414s ser A...1964| 6112 67 | 6114 '65%| 63% 671y 641z 69 | 65 681s) 64 66 | 6312 66%| 611z 65lz| 50913 63 | 6115 6412 63 614| 656 65
In industry platinum is used as | = fo-year coll truse5e......1945) 70% 831y 77 .81 | 790 $7h) 85 &1 88 50 | B0 50 O oo B0 OniE| B%%s 63, | 0w 67 94 56| 93 97is
a catalyst in producing nitric | , Toslr ks coldiiiusy o 7o | ot 10 0w o Do) Bk b S NI SIS0 g S |6 a0t ) 0 e
: & - 2 4] & 4 5 4 36%| 35 Nk 715| 357 37 | 86 373s| 361y 373 297 367,
acid and much of the contact sul 720 88. - cmmmemooncenaaa19481 31 337 3115 334 3115 33 | 31 341z 3114 3312 3012 33%| 31. 32 |29. 317 30° 42 | 20 “su 2813 2(7;;;: 24" 29

phuric acid. These acids are con- i
: e Al Gulf & W I SSL coll tr58'59| 751, 85%| 82 '85 | 83 874| 88 07 | 03  05l| 0413 0%l 08 001} 69 093 90l 1,1031 1
sumed in large quantities for the Atlantic Refining deb 3. 195311057 1061 112 10014! 1043 1047|1035 10412104 1041510435 10613 10515 1057510413 10514 132:;, {&1}1:}8‘5)15 183‘1 183,4}8211 103 1085

o die, B anufacture of explosives: and | Austin& N W lst5s.. 963 09%| 9915 99%| 907 10015/100 - 100 | 9975100 | 9978 97| ... ... .| .oon
Charles Engelharda ~ mmanufaciu P A Shio Tat & 46 i 2 99%| 9975 1001y s 0078 O08|.=oe mosm|oznn binn

. v o) e i 1948] 6913 73| G4ds 69%s| 6ds 70| 67 70 | 64% 60 | 628 65 | Giiz 65%) 60% Gdis| 5oz GOT 5
] ; : ‘other “war materials:? Palladium: | " ‘registered. ... 22000 o8 22°] 885 08 | 85% OB{iv:n came|orn srealinen (S Bt Bt - 45
is being used increasingly as'a ‘catalyst in’: the hydro= Stlant\pec;lg:!:d‘lﬂfled— 27 B LA bl B 3 L
! € k . ; 18t m oA 6912 737| 6514 6912 5| 6633 7114| 673 603 64 67 | 63 651 6214 B4%| 57 62 | B 3. |
genation of organic compounds 'and  in’ various other Ref & gen 58 A. 363 4415 363 431| 42% 47%| 3415 471s| 34 39 | 33, 35%| 34 367| 3314 3711| 314 agu 33:», ‘g:u 3175 351a 2715 34% i
processes. Palladium catalysts permit the use of lower Ref & gen 68 C 4113 4875| 423 487s| 481 53 | 31, 5375| 40'g 443 381y 40 38 417 371 414 3515 38 | 351» 39% 36% 40| 31 38l !
iemperature and pressure than catalysts made of the Ref & gen 58 D 363 437 361z 42%s| 42 467s| 331s 467| 34 38%| 33 35| 33 84 | 33 374 311, 34 | 30% 341yl 315% 35 | 26 33%
) Rof & gon 58 Foooo-...1996| 3613 44 | 36% 427 421g 47 | 34 4675 34 3815 33 35 | 331y 37 33 87 | 311y 34 | 301y 3415/ 313, 85 |26 . 33%
Convertible due. ..Teb 1 1960| 145 191| 143 20 | 198 20%| 231z 301s| 26 ~297| 2614 291s| 29 34 | 303 34%| 2015 3214 201y 3414 32 851y 27 ~3dis

base metals.

7 s . her similar pur- PLE & W Va Sys ref4sext'51] 5714 6113 55 58% 551z 60 | 31z 571p| 5214 55 | 51 54 | 5014 53 | 481 51 | 4805 501af 491 13| 439 1,
Glass wool fiber for insulation and other s “& o p o Sowestern Diy Ist 3s..1950( 45 49%| 43 48 S5z S0l 337 B01| S31; 40| 434 dorsl 2 47 | 30" 43| B9is 45 °| Bone Sl S o
poses is made from molten glass which is passe I'i‘olt]g BT'Q'&ER Divists ref 4a A RS a2 o0 o8 o 531z 581s| 52  B5 | 50  521al 5O 52 | 49% 5314 473 493 46 4812 475 52 | 431 50l

v i p all eder dies. ese angor roostook 1st 58. ; 5 861z 88 | B5la 87 |84  85%| 85 86 | 85% 87 | 851y 87h| 87 89% 00 14| 94 971
small orifices in platinum metal alloy fe Con ref 4s... 1| 477 55 | 50 b5élp 44 49 | 43 461a| 455 4715 451z 5Oy’ 481y 50 451 49 | 47 4812|471, 2’1;7; 45 5315

alloys are used because of 1heir resistance to oxidation, Stamped - - 44 50| 43 467 4475 A7y 45 501z 48 50 | 45 40 | 4615 4815 40% 52 ' 43l 524

4 : Y ; Battle Cr & Sturgls 18t fU 38 89| oo o o ooio ecoe|oiin miae bmm meon 4475 447
abrasion and chemical corrosion. Platinum alloys also | Lact® C ek ext fst 334s.. 1951 84 84\ 83 63 T T T T e
perform a most important function in producing rayon Bell Tel of Pa Ist & ref 55..1948|1121 113%|11115 113 11014 1110|1101 111 - [1107; 111 (110" 110711013 111 110 1107109 11012108  10912/106% 108
fiber. The viscous solution is extruded under pressure 1st & ref 56 serles G- 1060/135 13713 | 1301s 1312|1303 1337|130 ~ 1315|1301 131 | 1305 133%(1321; 133713214 13314(1321213314(133 1341213414135 | 13114 134%
into an acid bath through platinum metal alloy spin- Beneficial Indus Loan 23{s.1950|___. ____[100% 100%| 97 09| 98  9812| 981y 98%| 98 . 982
. : B R DRl i it e o 1 ity ! 4| 083 9914| 981z 994s| 987 o1, 7
nerettes having very small holes that must retain their |- 2%s é:’“}“ﬁ‘.‘e“;é’,;;;;;""izii‘ ________ 01| 981g: 91| BE%100" 19012300, | 90t100.. D008 008
contours and dimensions despite severe 1corx‘o(s}xvet actlor;l. With: derachtion s savrss " 8 8 61y 61 4 612
i i roducts, suc D e acion-——-~1050| 2513 201 10 Zola| 1gw T9u|.- oo\ 18T Teu| 17 W |-II0 ZIII\IID TIIIIID IR T Ten T ol 6t
In the 'productmn of electrochemllcah pro 'd’ e GHERtUTe 648, - 1959) 2 1797 ! T
as potassium perchlorate and persulphuric acid, plat- B b e G : g e
8

i i rfaces of insoluble anodes. With declaration. - o y
inum is used for the exposed surfaces o o Hich declarafiG o2 oc|omn —ofeoe srocleens el o] 10 0l o

The new platinum-clad metals which comprise a pro- Beth Steel 3}4s conv deb.

A R 17 17 8
1081, 107 | 10512 106'a| 10534 1061|10514 106 | 10574 0615|1058 107 |10812107 (10614107 (106  10G3;(106 10233;165531'06':; 104”108

tective layer of platinum pbonded to nickel, or other Cons mtge 3148 F__... 10412 106|104 1051510415 10612/103 1053|1033 10455 10414 105%105% 107 [10514107 110434106 {1051, :

) : 4106341057 10612(10214 105%
i ch m i heet, are being em-~ Consol mtge 3s G.. 1013 104310114 103 1001 102%(100 101 {100 * 1007|1001 1025|1021 10412103 104711023, 104 103 1087 10: “110015 1039,
metal, in such forms as tubing and s ) g Consol mtyge 3148 H 10415 1055|104 105 104 106 | 10212 10412| 1031, 104% | 10315 10514 10512 106% xoslzlomgmuﬁmgs.,mgaﬁogﬁ i‘&éi‘zlgé.,i‘é&i 1050

ployed in electrochemical processes, and they are being | Big Sandy 1st 4s. ... 1085 108%(108% 109 |___, _._.[100 109 |--.. " .. 10713 1071510715 10715(10755 10735(1075 1075 (1075 1075 10715 1074

adopted elsewhere in chemical industries for heat. | BlawKuox Co 3e. .o Lo 2T00| 15 TN 100 008 Wota 10008100 (0L 1AO1 - 100 1013 1011410141011 1021'21(»2_?'3 101 017103 105103 "102

exchangers and similar apparatus. O e s 1h > 11935 811y 85| 83% 83| 84 84lp| 84 85| 831y 85| 83 85 | 82y B T B o T8t Lo B
74

S : - 1st gold 43(s ser J J......1961| 75 T7% 77 78 |._.. ...
Electrical contacts of platinum metal alloys are re Lat gold Mo et 3 doao7="1o60| Gon 70| 67 72| 67 iy 78 ;2‘2 i el I ;3135 s el s 7270 | Ty 1Tl T4 7
quired in the modern electrical instruments and equip- T )% sorles A.. 1970 18% 25%| 20 ~24%| 21 20 | 2l 20| 251a 20 27 31| 201 81| 321 85 LRI 86t (e
ment used by our fighting forces and in“our huge indus- Boston & N ¥ Ale Lice st 4s'55| o1 11 | 05 11| 101 16| 1515 20 | 17 10| 161 1 _ 61z 397
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program is now under
Looking back over

“way.

1941, the air transport industry
of passengers and the
greatest poundage of mail -and .express in - history.
Although final industry figures are not yet available, it
has been estimated that the airlines carried in excess of
3,750,000 reveaue passengers' during the year. -In'1940
the official number was 2,727,820. ‘The marked upsurge
of revenue passenger miles flown was indicated in pre-
liminary statistics of. TWA, which show that in 1941 we

{lew 202,386,177 revenue passenger miles -as. compared.

to 155,093,235 miles in the preceding year, a gain of 36%.
Further indication in the rise in TWA fraffic was an
.approximate 30% increase in air mail pounds last year,
.and an even sharper L
sments; which for the first ten months totaled 15,134,792
pounds, . an . increase of-51% over the  corresponding
period’ of '1940: : SN i
The record
traffic reflected the accelerated pace of national defense
activities. With the speed-up of productict now intensi-
fied by actual war, we can expect a continued upward
trend in airline traffic. In my opinion, the peak months
will arrive much earlier than the late-summer period
of 1911, when for the first time the potential traffic
exceeded the amount of available airline space.
- The questicn of the industry obtaining additional air-
craft has necessarily occupied a large place in our future
program, and a substantial number of transport planes
have already been allocated, with approval of the Gov-
ernment, for delivery in 1942. Tnese allocations, of
course, are subject to modification and may be increased
-or decreased according to war needs.
industry will operate as an integral part of the national
war effort, performing whatever services the national
interest may require.

F.J. GAVIN
President, Great Northern Railway Company

It is, of course, too early to forecast crop conditions
for the coming season, but no doubt the efforts that are
being made to increase production will have their effect
on tue total crop. z

The railroad is in first class
“condition as we continued our
‘increased maintenance  expendi-
.tures duriag the past year, and
_are prepared to handle the large
-amount of traffic that is likely 1o
be of.ered.

The total ore shipments in 1941
~amounted to 25,484,085 tons, com=

pared with 19,459,831 tons the
.previous year, being an increase
of 6,024,254.

To further improve our: power

situation we have bought 17 diesel
switch . engines aad nine diesel
.road engines, three of tne latter
being 5,400 h.p.
, We bought 2,000 new box . cars
in 1941 for delivery .in 1942, 1his
making a total of 5,000 in the last
three years. ' In -addition to this
we are now building 1,000 box
cars in our own shops. i

“All of the new equipment purchased has been financed
under eonditional sales contracts, payments for which
will be made out of current savings.in operation and
per diem payments. .

We aleo have on order 23,000 tons. of new 112-pound
rail which we hope will be deliVered in the near future
so trat relaying work caa be completed before next
winter. The estimated cost of all the relaying,
with the necessary bank widening, ballasting, etc., is
$2,600,000. Some of the bank widening and ballasting is
being done now.

The general wage increase granted in-the Fall of 1941
amounts to $7,000,000 per annum on the Great Northern
Railway. . :

An application for increase in freight and passenger
Tates has been made by all the railroads, and hearings
on same have started. d

In 1941 we had the lowest revenue per ton-mile since
1917, and it was necessary for us to handle over 13,000,-
000,000 ton-miles, or 28.7% more than.the largest vol=-
ume of traffic previously handled in-any. one year, in
orcer to earn the 1941 ireight revenue. i

F, J. Gavin

M. B. GENTRY !
Vice-President,” Cuban-American Manganese Corp:

- In .the year just past, manganese—rated by many
authorities as Strategic Material No. 1. because of its
indispensability in steel manufacture, the large tonnage
required and our dependence upon foreign sources for
it—continued to be made available for our war effort

despite the problems of supply brought about by the .

spread of hostilities.

The manganese picture in 1941 was featured by record
arrivals and consumption, some increase in domestic
production, government stockpiling, orderly prices and
some shifts in sources of supply—notably the gains made
in shipments from Cuba and small deliveries from new
suppliers such as Bolivia, Belgian Congo, Dutch East
Indies, Mexico and the Philippines.

"~ Probably the most interesting story in the vital man-
ganese situation duaring the past year was the continued
growth in the importance of Cuba as a source of sup-

ply. Latest official figures show that ‘shipments of this’

strategic mineral from Cuba in 1941 were close to those
of British India—the leading supplier—and approxi-
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36 421y Jan. 1, 1942, will see a near-record number of cattle on
gg‘d 425 farms, and the Department of Agriculture is advocating
2215 221p increased marketing of cattle for the year 1942 over the
gg‘z gg? ‘| calendar year just ending, which has been one of the
18 280 heaviest years of the past two decades, except for the

- 1934-36 drought period. It is also forecast that lamb

marketing will set a new record.
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emergency needs and the expanding production on the
. farm. qu presept plants and equipment are well
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would ever do more than provide
the sinews of war to the belliger-
ents ‘whose cause had been em-
braced and help in the Atlantic
with  the  navy and eventually
with an air force.

The process of conversion from
a peace economy to a war econ-

With declaration
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Helsingfors (City) ext 6%9 1960
Hung Cons Mun 7}4ssecs f g '47

3 Zssecured 8 f @ ooounnn- 194
omy has been -accordingly slow. Hung Land Mtg Inst 734
It has been estimated that not S17)4sserles

more than 20% of the productive
capacity of the nation has been
devoted to the production of de-
fense goods. In spite of all that
has been said about an all-out
effort,  the nation had not- pro-
gressed so very far from its nor-
mal processes of life.
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“But all of this was suddenly W Fosneke [t b i
changed on Dec. 7. It was as if Mexican [rrig 4}4s sstpd’n';u;g ::g
the past had been liquidated in one blow. The position . | MexicolUsof) e 8ot 2 tot
of the country was completely changed. It must now Assenting 4s of 1904. ..:zig 7
wage total war and that means total effort. P PO e e B el E o e oo E bR i 5
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pretty well set. The task ahead is one of vast expansion With declzration. 513 52 | 53 53 | 53 65 | 55 . 65 | 55 - 5% A
) o ; Externalsf s__ 51 52 5
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The banking system of the country is in a better posi- Ex‘t‘?n:,nh s (losa'

i i it] eclaratio

tion to carry out its part of such a program than it has External 434 s slk fund. ms 3

been at any previous time of national crisis. For a whole

decade it has been undergoing a strengthening process.

1It, too, has had a lot of experience in its realm of mili-

tary preparation. It is seasoned and ready. It has ab-
iorbed the shock of the outbreak of war without a
remor.

The banks have been active participants in the financ-
ing of the national defense program from its inception.
As soon as the preliminary defense legislation was
enacted by Congress, the banks of the country, through
the American Bankers Association, established a nation-
wide machinery to facilitate the extension of credit for
the financing of defense goods orders. Committees are
set up in every Federal Reserve District and in every | pox =t et 2 a¢2
ﬁate. Meetings twsre c?el;ll,-dlec’tures twere given- and Peru (Rep) eit:-tf:éﬂa-..-ggz
iterature was distributed, all designed to acquaint banks atlL'n.extl 168 Latace
with the process of making defeg:nse loang Manufac- o (Rem of) Soudcors 1948
turing facilities of their communities were inventoried
by banks. In many places, efforts were made to interest
manufacturers in the procedure for acquiring defense
goods orders. Exhibits arranged by banks in a number With declaration
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forerunners of the defense production clinics on wheels | porto Alegre (City of) s £ 85 961
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program was, of course, the financing of production of oy i declaration; bt
orders placed with manufacturers by the Army and Queensland (State of) extl 7s '41

Navy. And the extension of credit was the first task to s Externalsfés._......... 1947}:;
: : . ; Rhine-
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months these orders were placed in the larger industrial mﬁ‘gr;:% :?;‘s'dfié':iié"nq—
areas, though in recent months they have been steadily 88 extl ioan of 1921 4

spreading out.

In order to have some measure of the trend of defense 9
loans made by banks the American Bankers Association | Rome (Clty of extl 6igs.. 1952
has made regular quarterly surveys of defense lending | Roumania (Kingdom of) 7s.1959
activity. Five hudred banks have been queried at the | 4 Feb1937coupon paid
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have been received each time from 345 to 376 banks. San Paulo (Gity) 8s extl sec s f'52
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sideration the fact that many loans have been paid off | 5% Stacs ez iase 7y 1ads
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and new ones made. But they do indicate the rising | SerbsCro& Slov8ssecextl.1962
trend, the figure having doubled in six months. It is gaWVith declazation
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interesting to note that while the banks may require With declaration_ .

the assignment of the Government contract held by the | Sllesla (rov) extl s  7s..1958
borrower as security for a defense loan, more than 70% Sileslan Landowners Assn bs';7
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has arrived. Now the “bits and pieces” program so long -
promised will become a reality. Many thousands more
manufacturers will be called upon to produce military
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