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U. S. Treasury Offers $1,500,000,000 of -
21/2% and 2% Bonds In Dec. 15 Financing

Secretary of the Treasury Morgenthau announced Dec. 4 that
the subscription books for the offering made the same day of $500,-
000,000, or thereabouts, of 2% Treasury Bonds of 1951-55 and of
$1,000,000,000, or thereabouts, of 2% % Treasury Bonds of 1967-72
closed at. the close of business Dec.' 4, except for the receipt of
subscriptions for amounts up to and including $5,000 where  the

:Tr'easn'ry Aide Urges That State Taxes -~ =~ [~

. . OUR
On U. S. Defense Gontracts Be Permitted | ..~ . ..
A suggestion that businesé between individuals and the Federal RE pORTE R’S

Government be made subject to nondiscriminatory taxation:by the --
States and“that,” likewis€, businéss between individuals and States REPORT ek
be subjected to Federal taxation was made on Dec. 1 by Charles L. ol

Kades, Assistant General Counsel for the Treasury.Department.

' Mr. Kades proposed this in a talk before the Tax Institute of

.. to ' nondiscriminatory = taxation

" 'THE CANADIAN BANK

* CARL M, LOES, RHOADES & CO. |

the University of Pennsylvania
in Philadelphia’ on “State Taxa-
tion of Defense Activities.” He
said:

The ‘question is one of great|

* difficulty and delicacy. How-
_ ever, I might venture to suggest
that serious consideration be
! given to -making. all business
; transactions between either
- Government, national or State,
and a private person, subject

“ by the other government. If
this policy is to be reciprocal,
it involves not only subjecting
defense activities to State taxa-

‘ tion but also eliminating the

| extensive and virtually uniform
exemption from Federal ‘excise
taxes now granted to private

- persons  who manufacture or

(Continued on page 1430)
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3land securities now

Naturally as a consequence of
Sunday’s treacherous onslaught
by Japan against our Pacific
possessions, ‘the investment mar-
ket, both seasoned and new issue,
is in a state of flux,

But those who make up the
market have the urge to go
ahead. particularly in the
new financing field where it
is possible to contribute in no
small measure toward rais-
ing the funds which industry
must have to carry through
on its end in the struggle
which now faces the Nation.

The . underwriting fr%ternity
fully realizes that its job will not
be an easy one and that the ele-
ment of risk involved will be
materially ‘increased ‘as the for-
tunes of war ebb and flow. But
like the rest of the Nation’s in-
dustries they are committed to
the task of “carrying on,” keep-
ing the dollars rolling for the bat-
tles which must be fought.

The investment market
took the shocking news with
its chin up and behavior of
top-grade ' bonds, including
Governments, reflected the
decision of the institutional
“holders of such securities to
refrain from anything in the
way of panicky liquidation.

It should be clear to the indi-
vidual investor, as well as to his
larger - counterpart, that dollars
stand very
much in the same position. For
either to be worth its going value
henceforth the Nation must gird

(Continued. on page 1432)

OF COMMERCE

HEAD OFFICE; TORONTO
Established 1867

Paid-Up Capital_._$30,000,000
Reserve 20,000,000

. _'This Bank is in close touch with
“the commercial and financial life
.of Canada and is well equipped to
. gerve corporations, firms and in-
_dividuals interested in Canadian
business,

Branches in every important
i eity and town in Canada and New-
‘foundland,alsoin Portland, Oregon;
San Francisco; Seattle; Los An-
geles; . London, England; Havana;
Kingston, Jamaica; Bridgetown,
_Barbados, and « Port of @ Spain,
Trinidad.
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Exchange Pl, & Hanover St.

=

Thirtieth Annual IBA Convention Studies
Changing Times
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subscribers specify that delivery
be made in registered bonds 90
days after the issue date. The sub-
scription books for each of these:
issues were closed for the receipt
of subscriptions of that class at
the close of business Dec. 6.

In addition to the amount of-
fered for public subscription, $50,-
000,000 of: the 2%, % bonds of 1967~
72 may be sold to Government
investment accounts during the
next month.

Secretary  Morgenthau an-
nounced on Deec. 8 the allotment
basis for this offering. For the
$1,000,000,000 of 215% bonds the
subscriptions amounted to $6,955,-
000,000 and the allotment was on
a 15% basis. The $500,000,000 of
2% bonds were allotted on an 11%
basis, with subscriptions totaling
$4,695,000,000. It was further an-
nounced that all subscriptions in
amounts up to $5,000, for regis-
tered bonds  delivered 90 . days
after issue, were allotted in full.

The Treasury has for some time
been endeavoring to limit pur-
chases of its securities to the legit-~
imate investment requirements of
purchasers. Previously, however,
it has not revealed its formula
for determining such require-
ments, except that banks and
trust have not been permitted to
enter subscriptions for their own
account in excess of 50% of their
capital and surplus. In advance of
the present offering, on Dec. 3,
the Treasury issued a statement
of the bases on which subscrip-
tions would be entertained from
the various classes of subscribers
who would participate in the
present offering. It was stated
that the primary purpose is, so
gar as possible, to meet the legit-
imate investment ' requirements
of the public, and to accomplish

grouped broadly into four classes,
as follows:

R. H. JOHNSON & CO.

INVESTMENT SECURITIES
64 Wall Street
New York

BOSTON PHILADELPHIA

61 BROADWAY

NEW YORK

' Buenos Aires

v London‘ ’

Over-the-Counter
Securities

Kobbé, Ge‘arhart&Co.

. INCORPORATED
Members N. Y, Security Dealers Ass'n
45 Nassau Street: ~ New York

Tel. Rector 2-3600 Teletype M. Y. 1-676

THE
NEW YORK TRUST
- COMPANY
Capital Funds . $37,500,000

100 BROADWAY

|

' MADISON AVENUE
~AND 40TH STREET

TEN
ROCKEFELLER
PLAZA

Member of the
Federal Deposit
W [nsurance Corporation

OTIS & CO.

(Incorporated)
Established 1899

CLEVELAND

i New York Chicago

Banks and Trust Companies
for their own account—not to
exceed 50% of capital and sur-
plus.

Mutual Savings and Coopera-
tive Banks, Federal Savings and
Loan Associations, Trust Ac-
counts and Investment Corpo-
rations, Pension Funds, Insur-
ance Companies, and similar in-
stitutions and funds—not to ex-
ceed 10% of total resources.

Corporations organized  for
profit, and Dealers and Brokers
—not 1o exceed 50% of net
worth.

Individuals—not to ' exceed
50% of net worth, or 100% of
cash deposited. with subscrip-
tion. (Note: No preferred allot-

(Continued on page 1431)
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CORPORATION

NEW YORK BOSTON
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CANADIAN.
SECURITIES

HART SMITH & CO.

Members
New York Security Dealers Assn,

52 WILLIAM ST.,, N. Y. HAnover 3-0080
Bell Teletype NY 1-395

New York - Montreal “Toronto

FINCH, WILSON & CO.

Members New York Stock Ezchange
[ ]

Commission Orders Carefully
Executed for Institutions
and Individuals

M,—Jzn BROADWAY, NEW YORK
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MARKETS FOR -
MORTGAGE.
CERTIFICATES

. ' issued by »
BOND & MORTGAGE GUAR. CO.
HOME TITLE INSURANCE CO.
LAWYERS MORTGAGE CO.
LAWYERS TITLE & GUAR. CO.
N. Y. TITLE & MORTGAGE CO.
STATE TITLE & MORTGAGE CO.
TITLE GUARANTEE & TRUST CO.
All other local companies

Newburger, Loeb & Co
Members New York Stock Exchange
40 Wall St., N.Y, WHitehall 4-6300

Bell Teletype NY 1-2033
Philadelphia ... Atlantic City, , . Lebanon

part

fully selected securities.

securities.

Yields of 6%
of 'discount bonds and

yields.

( Wickwire Spencer Steel

Auto Ordnance
NEW YORK

e H L
 Let’s Be Constructive -
Now as never before we must bolster and ‘maintain: the « -
morale of the American investor who is still an important
of the kind of society we are defending - by .showing
him the advisability of a well-invested position in: care-
There is everything to gain'from
a proper investment program
in this conflict it will not make a particle of difference
whether property is-in cash or in other forms such as

to 12% now obtainable in a wide variety -
preferred ‘stocks will help offset the
high cost of living and increased
generous committments in defense bonds at necessarily low:
oo A selected list of discount securities meeting these re-
quirements is available upon request. .

G. A. SAXTON & Co,, INC. -

since -if we are- unsuccessful

personal taxes and allow -

BOSTON

Struthers Wells-Titusville

COMMON &:PREFERRED

o q1 ! 5 g :
J.F.Reilly& Co.
g Members g k
New York Security Dealers Assn. '
- 50 Broad St.; New York; N. Y. °

HAnover 2-4660
Bell System Teletype, ‘N. Y. 1-2480

Chicago "Change Firms
. Elect Officers & Govs.

! CHICAGO, ILL.—At the:|an-
pual meeting of the Chicago'As-
sociation ~ of = Stock  Exchange
Firms and the meeting of the
Board of Governors of the As-
sociation, the following: officers
and:Governors were elected:
| Chairman, Thomas’ E. ; Murchi-
son; Paul H, Davis & Co.; Vice-
Chairman, Reuben Thorson, Jack-
son & Curtis; Treasurer, Leonard
M. Sperry, Bear, Stearns & Co.;
Secretary, Whitney M. Sewart.
' Governors, to serve three years:
Patrick F. Buckiey, Harris, Up-
ham & Co.; Fred W. Fairman,
Jr., Fred' W. Fairman & Co,;
Leonard M. Sperry, Bear, Stearns
& Co., and Edwin S. Stanley,
Mitchell, Hutchins & Co.
Members . of the Nominating
Committee, to serve one year:
Harry B. Chichester, Fred W.
Fairman- & Co.; Henry - Grote,
David A.. Noyes & Co.; Kellogg
Logsdon,- Farwell; Chapman
Co.; Sampson Rogers, Jr., Mec-
Master, Hutchinson & Co., and
Ja}(r: N. Whipple, Bacon, Whipple
& Co.

Potrero Sugar Pfd.

American Service
Preferred & Common
“No. 1 Park Ave.

. 2nd 6s-51

Terminals & Transnortation

Common & Pfd.
Commonwealth Gas

6s & Common

Detroit International Bridge
Bonds & Stock

Frank C. Masterson & Co.

Members New York Curb Exchange
64 WALL ST. NEW YORK
Teletype NY 1-1140 HAnover 2-9470

Phila. & Read. C. & 1.

55, 1973 C/Ds
Houston Natural Gas Common
Phila. & Read. C. & L.

65, 1949

Houston Oil Co. Preferred
Tudor City Units

We also specialize in all Westchester
County Securities including Mortgage
Certificates and Bank Stocks

-Schoonover, deWillers & Co.

INC.
20 S. BROADWAY
NEW YORK, N.Y, YONKERS, N.¥Y,
REctor 2-7634 MArble 7-8500
Bell Teletype NY 1-2361

Arthur L. Hawley Now
With F. S. Moseley

F. S. Moseley & Co., members of
the New . York Stock Exchange,
announce that Arthur L. Hawley

120 BROADWAY
in their New York office, 14 Wall

been associated with Harris, Up-
ham & Co. and before that was a
partner of the former firm of Post

Bought—Sold—Quoted

St. Louis Public Service

1st 5s & Income

was manager of the Bond Depart-
ment.

D. W. Yan Buyn Joins
W. L. Lyens & Go.

(Snecial to The Financial Chronicle)

1 CINCINNATI, OHIO — Donald
W. Van Duyn- has become asso-
ciated with W, L. Lyons & Co.,
115 East Fourth Street. Mr. Van
Duyn was formerly Executive
| Vice-President and Manager of the
Sales Department -of Browning,
Van Duyn, Tischler & Company
and prior thereto was an’ officer
of Nelson, Browning & Co. and
was with BancOhio Securities Co.
and Halsey, Stuart & Co.

Inquiries invited

EpwARD D. JONES & Co.

Established 1922
Boatmen’s Bank Building, ST. LOUIS

Members,
New York Stock Exchange
St. Louis Stock Exchange
Chicago Stk, Exch. Chicago Bd. of Trade
Assoc. Member - Chicago Mercantile Exch,
New York Curb Exchange Associate

Postal Long Distance
Bell Teletype—ST L 693

CEatra 7600
D. G. Wakeman Jr. To Be
Drysdale & Co. Partner

David G. Wakeman, Jr., mem-
ber of the New York Stock Ex-

&\

has become associated with them|,

Street. Mr. Hawley has recently |,

& Flagg for 17 years, where he|!

Chipman & Clay-To Be -
. Dean Witier Partners
| SAN 'FRANCISCO, CALIF, —
Washburn M. Chipman. -and

C. H. Clay, will become partners
in. Dean Witter & Co.; 45 Mont-

gorery  Street, members of the
New York and San. Francisco
Stock Exchanges and’other: lead-
ing' national —exchanges,® as’ of
Dec. 18. “Mr. Clay ‘was’ formerly
a partner.in Keyston.&. Co.{ Mr.|
Chipman for .a.number of: years
has ~been. associated - with . Dean
Witter: & Co. in the:commodity
department.

Jack M. Botts, Herbeft E Copp,

Jr.,s Gino’ Galigani, Claud Galma-|:

rino; Thornton E. Grimes, Charles
G. Heinecke, and F. Norman Kill-
gore: all previously with: Keyston
& Co., are now associated with
Dean Witter & Co. or

Results Of Treasury.
Bill Offering

Secretary of the Treasury Mor-
genthau announced on Dec.
that the tenders for $150,000,000,
or thereabouts, of 91-day Treas-
ury bills, to be dated Dec. 10 and
to mature Mar. 11, 1942, which
were offered on Dec. 5, were
opened: at the Federal Reserve
Banks on Dec. 8. The. following
details of this issue are revealed:
Total applied for:. $403,171,000
Total accepted 150,027,000
Range for accepted bids: -
High—100. :
Low-—99.517. Equivalent - rate
approximately. 0.328%.

Average Price—99.926. Equiva-
lent rate approximately 0.293%:

(23% of the amount bid for at
the low prices was accepted.)

There was a maturity of a sim-
ilar issue of bills on Dec. 10 in
amount of $100,957,000.

Blair F. Glayhaugh
 Opens Syracuse Office

Blair F. Claybaugh Co. an-
nounce the opening of an’ office
in Syracuse, N. Y. in the Loew
Building. The firm will maintain
a direct private wire between the
new Syracuse branch and the
New York office at 72 Wall Street.
Karl Kenneke of the New; York
office will supervise the' Syracuse
office. .

change, will be admitted to part-
nership in the Exchange firm of
Drysdale & Co., 71 Broadway,
New , York City, as of Dec. 31st.
Mr, Wakeman was previously an
individual floor broker. .

Tegeler To Get NYSE Seat

ST. LOUIS, MO.—Jerome F.
Tegeler, partner in Dempsey-
[Tegeler & Co., 407 North Eighth
Street, wgll acquire the New York
Stock Exchange membership of

. Edward S. Moore of Parrish &
Co. Mr. Tegeler will continue as
a partner in Dempsey-Tegeler &

 BANK STOCKS - INSURANCE STOCKS

e——

Frederic H. Hatch & t:o.'

Incorporated
Members New York Security Dealers Association...

63 Wall St., New York; N. Y. Béll Teletype NY 1-897

" TRADING MARKETS IN
" "REAL ESTATE
SECURITIES
x K %

SHASKAN & CO.

Members New York Stock Exchange
- 40 EXCHANGE PL.,N.Y. ‘DIGBY 4-4950
Bell Teletype NY 1-953

.

" Avtual T_;;ding Markitagnt

‘Missouri Pacific 5 1/4s

Central Pub. Utility 5 1/2s
Hoboken Ferry 5s

KATZ BROS.

Established 1920
Members New York Security Dealers Ass’n
40 Exchange Pl, N.Y. "HA 2-2772

BELL TELETYPE NY 1-423

Suggests Banks Send

» One of the speakers at the an-
nual meeting of the stockholders
of the Bank ' of the Manhattan
Company  held last Tuesday was
Luigi Criscuolo, New York finan-
cier “and  a stockholder . of 'the
'Ban,k, who asked that the Bank
¢ontinue ‘its record.as a pioneel
and- follow: SEC procedure -anc
issue proxy. statements to stock-
holdérs. " "Mr. Criscuolo said .that
while banks were not required to
send proxy statements to stock-
holders, the New Deal had caused
a change in psychology in connec-

'the result that corporations were
now required to inform stockhold-
efs 'in advance 'of the annual
meeting who were the candidates
for the Board of Directors, rather
than at the annual meeting as in
the past.

The speaker. said most of the
stockholders of the Bank did not
know in: advance the names of
the persons who were to be pre-
sented - for -election' as directors:
neither did they know what in-
terest they had in the Bank, or
what their many affiliations con-
sisted of; nor would they have an
opportunity to propose other can-
didates ‘in° case they did not like
the slate presented by the Man-
agement. He said he believed the

8 Bank -should next year send a

proxy statement to stockholders
on which would be indicated the
name .of -each director presented
as a candidate, his business affili-
ations, number of shares of the
Bank’s stock owned by such per-
son, and, if he were a salaried
officer or employee of the Bank,
an indication of the salary re-
ceived.

The speaker also said that as the
Bank of the Manhattan Company
had beena pioneer in the issnance
of annual reports to stockholders,
he thought the Bank should also
be. a pioneer-in this respect, al-
though the banking laws did not
require banks to send proxy state-
ments to stockholders. He said the
Bank would - benefit by this in

‘several ways, viz:

(1) by showing its good faith
to-the stockholders,

°(2) by its progressive attitude
in pleasing its depositors and at-
‘tracting other depositors,

.+ (3) by 'showing the Govern-
ment and the public that the
Bank was conforming with the
spirit of the New Deal and the
idea of “truth in securities.”

 Mr. J. Stewart Baker told the
meeting that the suggestion ad-
vanced by Mr, Criscuolo would
receive the consideration of the
Directors.

' Cherry With: Bankamerica

(Bpecial to The Financial ~Chronicler
* LOS ANGELES, CALIF.—Jack-
'son Cherry, formerly in the mu-
nicipal department of William R.
Staats Co., has become associated
with Bankamerica Co., 650 South
Spring Street. In the past Mr.
Cherry was manager of the mu-
nicipal department for the First
Cleveland Corp. and Otis & Co. of
Cleveland, and prior thereto he
was in business in New York City

- with . Ewart, Adams & Bond, Es-

Co. with Timothy F. Dempsey.

b://fraser.stlouisfed.org/

tabrook. & = Co.
Cherry.

and Simon &

Proxy Statements

tion ‘with corporate practice with}

Louisiana
Securities

STEINER,ROUSE & Co.

Members New York Stock Exchange
25 Broad St. -Brown-Marx Bldg:
New York,N.Y. ' Birmingham, Ala.
. NY 1-1557 -
Maritime Bldg.
New Orleans, La.
Direct Wire

‘Roxhorough
: Preferred ‘
Triumph Explosives
Common
Trading Dep.artment

DURYEA & CO.

Members New York Stock Ezxchange
65 BROADWAY, NEW: YORK, N. Y.
Teletype NY 1-1702
Tel. 'WHitehall 4-0488-89-90-91

N,
ST
'.3

UQQ

HODSON & COMPANY,
Inec.

165 Broadway, New York

NY Curb Opposes More
SEC Power Over ’Changes

In its weekly bulletin “Know
Your Exchange,” the New York
Curb Exchange states in' connec-
tion ‘with the aggrandizement of
powers of the SEC over the Ex-
changes:

“The SEC seeks to enlarge its
own powers over the exchanges
by amendments to Section 19 of
the Securities Exchange Act. At
present the Commission may close
an exchange or expel a member
for violations of the Act or of SEC
rules and regulations. The Com-
mission now proposes - to amend
these provisions so as to obtain
the added power to close an. ex-
change or expel member,; for vio-
lations of the rules of’ the ex-
change itself. Furthermore, al-
though the Commission is already
authorized to alter or supplement
the rules of an exchange on a.
long list of matters concerned
with < trading, it now seeks the
power also to alter rules regard-
ing election-of officers and com-
mittees of -an exchange and the
disciplining of members. The net

effect of these proposals would
be to remove from the exchanges

the last semblance of self-govern-

ment. The ' proposals. :are, ‘of

course, opposed ‘by the industry.”
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To The Institutional Seller:

We are aquippéd to liquidate
blocks of underlying, inactive
railroad bonds.

Inquiries invited

| B S Va2ini ‘v,

GUARANTEED RA“ROAB STOCKS HONDS
g Telephone 52 Broadwny Teletype |

BO. Gr, 9-6400 NEW YORK N.Y. 1-1088
»

Roggenburg Elected
Pres. For 42 By STANY

The Security Traders Associa-
tion of New York, Inc.; announces
the following elections for office
for the year 1942,

Stanley Roggenburg

President: Stanley Roggenburg,
Roggenburg & Co.

First Vice-President: Thomas
Hoyt, Stein Bros. & Boyce.

Second Vice—President: Joseph
Janareli, Freeman & Co.

Treasurer George Leone, Frank
«C. Masterson & Co.

Secretary: Richard Goodman,
Cobu & Torrey.

Directors for two years: Harry
Reed, Hardy & Hardy; Willis
Summers, Hoit, Rose & Troster;
Richard Abbe, Van Tuyl & Abbe.

‘Gratuity Fund Trustees: Edgar
Sheppard, Robinson, Miller & Co.,
and Elmer Lally, Hayden, Stone
& Co.

National Committeemen: Wal-
ter Saunders, The Dominion Se-
curities Co.; James Musson, B. J.
Van Ingen & Co., Inc.; Winthrop
Pizzini, B. W. Pizzini & Co., and
P. Fred Fox, P. F. Fox & Co.

_ National Committeemen Alter-
nates: Cyril Murphy, Muckubin,
Legg & Co.; Allison Marsland,
Wood, Gundy & Co.; Wellington
Hunter, Hunter & . Co.; Herbert
May, Herbert M. May & Co., and
John Reilly, J. F. Reilly & Co.

ed for FRASER
raser.stlouisfed.org/

Tomorrow's Markets
Walter Whyte
Says—

Obviously the news from the
Pacific  will ' control  prices;
this news may change hour-
ly; it is likely the market
will stage a reversal ‘within|
a few days, but -do not buy
yet; more below.

By WALTER WHYTE

- There seems little ‘pdint in

writing. about a stock market
and ‘what to expect of it when |
the war in the Pacific domi-
nates it so-completely. “What
market ‘factors we haye
learned to look for, respect
and follow, now have-to be
pushed aside. Military factors
control things today. In-
creased earnings, larger divi-
dends, strike settlements,
even taxes, pale into ‘insig-
nificance in the light of the
sudden change of events.
* %

As a stock market analyst,
I suppose I should appraise
all the known factors imper-
sonally and gauge their cumu-
lative effect on the market.
But being human, and -con-
fused by the news, an imper-
sonal appraisal is almost im-
possible. = For even though
stock and bond prices play an
important. role in  the eco-
nomic structure of our coun-
try, it is life itself that is
threatened today

.

- If we are ever again to en-
joy the fruits of our labor, our
well planned investment . or
speculative programs, we will
first have to secure for -our-
selves and for our children
the kind of life we have so
long accepted as part of our
regular habits.

*® * *

While " business - as usual
may be all right for the cor-
ner grocery store ‘it is far
from that for anybody in the
securities business or for any-
one interested in securities.

£ * *
We in Wall Street, perhaps
(Continued on page 1452)

Telephone HAnover 2-4300

““ALBANY " BOSTON
PHILADELPHIA

“ Members New York Stock Exchange

Inquiries Invited On

High Grade ‘
BONDS and PREFERRED STOCKS

Listed and Over-the-Counter

Spencer Trask & Co.

25 Broad Street, New York

BRIDGEPORT
SCHENECTADY

Teletype NY 1-5

GLENS FALLS . HARTFORD |
WORCESTER 1

Members -New York Curb Exchange

Investors Management Co. Elects ~ =~
. G:Roosevelt Chairman of Bd.; Sweet Pres,

The -election of George Emlen Roosevelt as Chairman of the
Board of Directors was announced today: by Investors Manage-
ment: Company, Inc., one of the oldest organizations in the country
supervising mutual mvestment funds, principally- Fundamental In-
vestors Inc. 'and Investors Fund “C”, Inc.

Succeedmg Mr. Roosevelt’s brother and late partner,: Philip J.

Roosevelt ‘as  President of the
company, is Philip' W. K. Sweet,

‘formerly. its Vice-President.

'Mr. Roosevelt “‘was ameong the
voriginal'.organizers of the man-
agement company in 1924 and has
served.on, its Board of Directors
since its inception. He is senior
partner --of the estate manage-
ment firm of Roosevelt & Son,
established 'in 1797, which was
instrumental in founding Invest-
ors Management Company.- Mr.
Roosevelt is First Vice-President
and a Trustee of the Bank for
Savings in the City of New York,
and is a Director of the Guaranty
Trust Company of New York, the
Union Pacific Railroad and other
corporations.

Mr, Sweet joined  Investors
Management Company in 1928, a
few years after his graduatmn
from  Harvard University. He
served successively as Assistant
Analyst, Assistant Secretary and
Assistant ' Vice-President, before
being =-made Vice-President in
charge ‘of research in 1934.

Hugh W. Long and Company,
Inc., 15 -Exchange Place, Jersey
City, N. J., is the underwriter for
the investment funds managed by
Investment - Management Com-
pany.-

Asks Prior Notice Of
Partnership- Changes

In a letter to the: New York
Stock- Exchan ge membership,
dated Dec.:1, the Department of
Member Firms of the Exchange
suggested that “before new part-
nership ;agreements . or . amend-
ments thereto are executed, drafts
of :such documents  be submitted
to the Department for inspection.”
Under this procedure, the letter
said, any changes suggested by
the Department can be made in
the papers prior to- their being
formally executed.

The Department’s commumca—
tion called attention of member
firms to a time schedule for post-
ing notice of admissions of new
partners or proposed new partner-
ships.

Bodell, Gerry Devote =

Full Time To Trus!:

PROVIDENCE, R. I.—Joseph J.
Bodell and Louis C. Gerry have
retired as officers of Bodell & Co:,
Inc., 32 Custom House Street, to
devote their full time to the In-
vestors Trust Company, -of which
Mr. Bodell is President and Mr.
Gerry Vice-President. The In-
vestors Trust Company is an in-
vestment trust which owns all the
capital stock of Bodell & Co.
These changes and others in the
officers and directors of the two
companies were made necessary
by the requirements of the In-
vestment Trust Act which does
not permit interlocking directors
and officers of investment bank-
ing firms and investment trusts.

Officers of Bodell & Co., Inc.
are Godfrey B. Simonds, Presi-
dent; Alfred James McClure,
Hartford, Conn., First Vice-Presi-
dent; Harold H. Young, Vice-
President; Howard W, Wilson,
Secretary, and Timothy Dwight
Boole, Treasurer. Mr. Boole ‘has
acquired the associate member-
ship in the New York Curb Ex-
change formerly held by Mr. Bo-
dell. .Directors of Bodell. & Co.
are the officers, Robert H. Smith

nﬁ Charles E. Spooner.

r. - Simonds, ‘Mr. Smith and
Mr. Spooner have resigned as. di-

rectors of the Investors .Trust]

Company and Mr. Boole has re-

signed as Vice-President, Secre-|

tary and Treasurer, Officers of In-
vestors Trust are Joseph J. Bodell,
President; Louis C. Gerry, Vice-

President, Secretary and Treasur-|
-er, and Arthur R. Marshall, Assist-

ant Secretary and Assistant Treas-
urer. Mr. Bodell, Mr. Gerry and
Harold H. Young continue as di-
rectors, with Albert E. Marshall,
President of the Rumford Chem-
ical Works, and Frederick S. Peck,
Treasurer of Asa Peck & Co., as
new directors.

CHICAGO .

BONDS

Public Utility
Industrial
Railroad
Municipal

ACALLYN#wCOMPANY

Incorpornted

NEW. YORK

IBHIEHSIEI[

AND COMPANY

QUOTE US!

We're saying right now that our-
quotes on currently traded secur-
ities are frequently higher than,
those in the Services. So be sure.
1o ““Quote us” too!

Obsolete Securities Dept.

99 WALL STREET, NEW YORK
~ Telephone: WHitehall 4-6551

5

Aldred Investment Trusk
414s, 1967

E. W. Bliss 5% Pfd.
Michigan Chemical

|Joseph. McManus & Co.

Members
New York Curb Exchange
Chicago Stock Exchange
39 Broadway, New York
'DIgby 4-2290 Tele, NY 1-1610-11

i

We. Are Specialists In

REAL ESTATE SECURITIES

Inquiries "Invited In
Lawyers Mtge. Co. Ctfs.
Lawyers Title Co. Ctfs.
Bond & Mtge. Co. Ctfs.
and all other Title Co.’s
Bank Trust Participations

Complete Statistical Information

L.J. GOLDWATER & C0.

Members New York Security Dealers Assn,
39 Broadway, New York, N. Y.
Anover 2-8970 Teletype NY 1-1203

BOND
BARGAIN

Operating Utility
Ist Mtg—Yield 10% +

Circular on Request

A.0.VAN SUETENDAEL & CO.
20:8. BWAY - YONKERS, N. Y.
N. Y. City Telephone MArble 7-9667
Bell Teletype Yonkers 2318

Will Continue Business of
James M. Leopold Co.

James M. Leopold, member of
the New York Stock ‘Exchange,
and Charles E. Spiegelberg an-
nounce the formation of the New
York Stock Exchange ‘firm of
James M. Leopold & Co. to con-
tinue the business of the stock
exchange firm“of the same name
organized in 1883 and dissolved
October 7th' this year following
the death of Alfred M. Leopold,
then senior partner.

James M. Leopold, who is sen-
ior partner of the new firm, is the
son of the founder of the prede-
cessor firm and nephew of Alfred
M. Leopold. The new firm will
continue to occupy the old offlces
at 64 Wall Street.

Eastern Corporation
Bonds, Preferred
Common & -Warrants
Bought—Sold—Quoted

Complete statistical report
sent on request

R.E.Swart & Co.

INCORPORATED

40 EXCHANGE PLACE, NEW YORK
Tel.: HAnover 2-0510 ~ Tele.: NX 1-1013
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DIVIDEND NOTICES

ARMOUR AND COMPANY
(JLLINOIS)

On November 27 & dividend of $1.50 per ghare
on the issued and putstnnding $6.00 Cumulative
Convertible Prior Preferred shares of the above
corporation was ~declared by the Board of

’ Directors, ‘payable on January 1, 1942 to
shareholders -of record on the books of the
‘Company at the close of business on December
10, 1941, .

E. L. LALUMIER, Secretary

ARMOUR AND COMPANY
OF DELAWARE
On November 27 a quarterly dividend of one

and three-fourths  per cent (1349%) per share |,

on the Preferred Capital Stock of the above
corporation was declared by the Board of Direc-
tors, payable January 1, 1942 to stockholders of
record on. the books of the. Company at the
close of business December 10, 1941.

: E. L. LALUMIER, Secretary

Tue GarLOCK *

Packmng Company
! December 9, 1941
COMMON DIVIDEND No. 262
At a special meeting of the Board of
Directorr’s, held in Palmyra, N. Y., this
day, a dividend of 75¢ per share was
declared on the common stock of the

‘raa s PLO7R
LTy

. Company, payable December 24, 1941, |

to stockholders of record at the close of
business December 13, 1941
R. M. WaPLEs, Secretary

HOMESTAKE MINING COMPANY
Dividend No. 848
The Board of Directors has declared divi-
dend No. 848 of thirty-seven and one-half
.3715) per share of $12.50 par value
Stock, payable December 24, 1941, to
ers of record 12:00 o'clock noon De-
cember 20, 1941,
Checks will be mailed by Irving Trust Com-
pany, Dividend Disbursing Agent.
R, A. CLARK, Secretary.
December 2, 1941, %

IRVING TRUST COMPANY
December 4, 1941
The Board of Directors has this day declared
a quarterly dividend of fifteen cents per share
on the capital stock of this Compan{(, par $10,
payable January 2, 1942, to stockholders of
record at the close of business December 16, 1941,
STEPHEN G. KENT
Secretary

LOEW’S INCORPORATED

“THEATRES EVERYWHERE'"

December 8, 1941

THE Board of Directors on December 5th,

1941 declared a dividend at the rate of

50c. and $1.00 extra per share on the out-

standing Common Stock of this Company,

payable on December 31st, 11941 to stock~

holders of record at the close of, business on

December 19th, 1941. Checks will be mailed.

rE DAVID BERNSTEIN,
Vice President & Treasurer

New York & Honduras Rosario

Mining Company
120 Broadway, New York, N, Y.
December 10, 1941
DIVIDEND NO, 357 9
The Board of Directors of this Company, at
a mecting held this day, declared & dividend
of Sixty-two and one-half cents ($.62!2) per
share on the outstanding capital stock, pay-
able on December 27th, 1941, to . stockholders
of record at the close of business on December
17th, 1941, This distribution represents - the
final dividend in respect of earnings for the
year 1941,

WILLIAM C. LANGLEY, Treasurer.

. THE SUPERHEATER COMPANY
Dividend No. 142

- A -dividend- of {fifty »cents. {(50c.) per. share
on all the outstanding stock of the Company
has .been declared - payable ‘December 23, 1941
to stockholders of record at the close of busi-
ness December 13, 1941,

M. SCHILLER, Treasurer.

UNITED FRUIT COMPANY

DIVIDEND Ne. 170

A dividend of one dollar per share on the
capital stock of this Company has been de-
clared payable January 15, 1842 to stockholders
of record at the close of business December
18, 194l. ‘

'LIONEL W. UDELL, Treasurer.

Rownd To Be Trader for
Paine Webber in Mpls.

MINNEAPOLIS, “MINN.—Jack
Steele, trader for Paine, Webber
‘& :Co.," Rand ~Tower, has left
to enter the munitions in=
dustry. He will be succeeded at
the trading desk by  Chester

itized for FRASER
b://fraser.stlouisfed.org/

Canadian
Mining
Securities
Bought & Sold in U. S. Funds

Complete statistical data
available on all Canadian mines

Macdonald & Bunting

Members Toronte Stock Exchange

41 Broad St., New York, N. Y.
HAnover 2-7673  Tele. NY 1-1618

Toronto -~ New York |

UTILITY PREFERREDS

' JACKSON 8 GCURTIS

ESTABLISHED 1879

NYSE Short Interest
Higher On Nov. 28

The New York Stock Exchange
announced on Dec. 5 that the short
interest existing as of the close
of business on the Nov. 28 settle-
ment date, as compiled from in-
formation obtained by the New
York Stock Exchange from  its
members and member. firms, was
453,244 . shares, compared with
444,745 shares on Oct. 31, both to-
tals excluding short positions car-
ried in the odd-lot accounts of
all odd-lot dealers. As of the Nov.
28 settlement date, the total short
interest in ‘all odd-lot dealers’ ac-
counts was 63,802 shares, com-
pared with 53,221 shares, on Oct.
31. The Exchange’s announcement
added:

Of the 1,234 individual stock
issues listed on the Exchange on
Nov. 28, there were 26 issues in
which a short interest of more
than 5,000 shares existed, or in
which "a change 'in the short
position of more than 2,000
shares occurred during the
month. ]

The number of issues in
which a short interest was re-
ported as of Nov. 28, 1941, ex-
clusive of odd-lot dealer’s short
position, was 415 compared with
406 on Oct. 31, 1941,

In the following tabulation is
shown the short interest existing
at the close of the last business
day for each month for the last
two years:

1939— :
479,344
381,689

.77454,922
. 485,862
488,815
530,594
428,132

517,713
530,442
515,458

498,427
487,151
537,613
510,969
496,892

L. 478,850
487,169
470,002
486,912

F. J. Armentrout With
Collins, McDonald & Co.

(Special to The Financial Chronicle)
KANSAS CITY, MO.—Fred J.
Armentrout, formerly Secretary &

'| Treasurer of John J.- Seerley ‘&
‘| Co. in charge of their local office,

has become associated with Col-
lins, McDonald & Co., 1009 Bal-
timore Avenue,- W e -

Rownd ‘who has been agsociatéd
with the .firm for. the .past 17
years.’ Sl B .

e e el

PERSONNEL ITEMS |

If you contemplate making additions to ‘your personnel, please
send in particulars to the Editor of the Financial Chronicle for pub-

lication in this column,
(Special - to-The Financial Chronicle)
OSTON, ' MASS. — Henry " B.
Fuller has become associated. with
Trust Funds, lnc.; 89 Broad St.

(Special to The Financial Chronicle)

BRIDGEPORT, CONN,—Ira M.
Grishaver is now with Hincks
Bros. & Co., Inc., 872 Main St.
Mr. Grishaver was. previously
connected with John M. Meyers
of New York, and prior thereto
was Local Manager for E. R. Dav-
enport & Co.

(Special to The Financial Chronicle)

CHICAGO, ILL.— William 8.
Leahy, for a number of years
with Merrill Lynch, Pierce, Fen-
ner & Beane and<Fuller, Rodney
& Co., has become affiliated with
Jackson & Curtis, 231 South La
Salle St.

(Speofal to The Financial Chronicle)

CHICAGO, ILL.—Kelley ,
Beach has joined the, staff of
Paine, Webber ' & Co., 209 South
La Salle St. Mr. Beach was for-
merly with Sills, Troxell & Min-
ton, Inc., Barney Johnson & Co.,
and Blake Brothers.

(Special to The Financlal Chronicle)

CHICAGO, ILL.—James Jack-
son Forstall has become associ-
ated with Smith, Burris & Co.,
120 South La Salle St.

(Bpecial to-The . Financial Chronicle)
_CLEVELAND, , OHIO—Herman
John Bartels “has rejoined  the
staff of H. C. Hopkins & Co,,
Union Commerce Building.

(Special to The Financial Ohronicle)
OS ANGELES, LI
David W. Rider, Jr., and Max
Vogel have become connected
with Fairman & Co’, 650 South
Spring St. © Mr. Rider was pre-
viously with ‘Franklin Wulff &

Co., Inc.

(Bpecial to The Financial Chronicle)
LOS ANGELES, CALIF.—Eu-

|gene Ellery, Jr., is now associated

with Pacific Company of Cali-
fornia, 623 South Hope St. Mr.
Ellery was previously with Bing-
ham-Walter & * Co., and prior
thereto was Local Manager for
B. B. Robinson & Co. of Chicago,
and was Manager of the Trading
Department for MacFarlane &
Holley, Chicago.

(Specfal to The Financial Chronicle)
LOS ANGELES, 1
Robert Russell Hodge, previously
with Harriman Ripley & Co.; Inc.
is ' affiliated with William R.
Staats: Co.; 640 South Spring St.

- (Special to The Financial Chronicle)

LOS ANGELES, CALIF.—Mrs.
E. F. Parker has been added to
the staff of Franklin Wulff & Co.,
Inc., 650 South Spring St.

(Speclal to The Financial. Chronicle)

MARQUETTE, MICH.—Walter
Hopkins Steere is now connected
with Allman, Everham & Co.,
Penobscot Building, Detroit, Mich.
Mr, Steere previously was asso=
ciated with Cray, McFawn &

Petter.

| Building.- .~ -

(Special to The Financlal Chronicle)

MIAMI, FLA.—James 0. 8.
Herring ‘has -become ' associated
with United Securities Corpora-
tion, Biscayne Building. 3

(8pecial to The Financial Chronicle) -

PASADENA, CALIF.—John H,
Stone, previously Local Manager
for Morrison Bond Co., Ltd., is
now with Samuel B. Franklin &
Co., whose main office is located
at 215 West Seventh St., Los
Angeles,

(Speclal to The Financial Chronicle)

SAN FRANCISCO, CALIF.—
J. L. Fuller has become associ-
ated with Franklin Wulff & Co.,
Inc., Russ Building. Mr, Fuller
was formerly with Heller, Bruce
& Co., and in the past was Man-
ager of the Municipal Depart-
ment for William Cavalier & Co.

(Special to The Financial Chronicle)

SEATTLE, WASH.—Richard K.
Rasch is now 'connected with
Hughbanks, Incorporated, Dex-
ter-Horton Building.

(Bpecial to The Financial Chronicle) .

SPRINGFIELD, 0. — James
Raymond Crouch is representing
Edward D. Jones ‘& . Co., Boat-
men’s Bank Building.

F. J. Garceau Is Now
With S. R. Livingstone

(Special to The Financial Chronicie)

DETROIT, MICH.—Frank Jo-
seph  Garceau is now connected
with S. R. Livingstone & Co,,
Penobscot Building, members 'of
the New York and Detroit Stock
Exchanges. Mr. Garceau was for-
merly manager of the trading de-
partment of the local office of
Schouten, White & Co., and prior
thereto was with Alison & Co.,
Guy G. Wedthoff &  Co., and
Keane & Co.

Cons. EL & Gas Analysis

The $6 cumulative preferred
stock of Consolidated Electric &
Gas Company offers an attractive
situation at the present time; ac-
cording to an’ analysis issued by
Scherck, Richter Co., Landreth
Building, St. Louis, Mo., with dis-
tinct possibilities of a price ad-

vance in the early future. Copies|:

of the analysis which covers capi-
tal structure, earnings, etc., are
available upon request  from
Scherck, Richter Co. :

Billard Now Partner

Gordon Y. Billard, in charge of
the bond and stock statistical de-
partment of J. R. Williston & Co.,
115 Broadway, New York City,
members of the New York Stock
Exchange, will become a partner
in the firm Jan. 1, 1942,

Latimer With Huston
(Special to The Financial Chronicle)
SEATTLE, WASH.—Arthur G.

Latimer, member of the Seattle
Stock Exchange and formerly in
business as Arthur G. Latimer &
Co.; has become associated with
Harold H. Huston & Co., Hoge

. DALLAS -

Bought — Sold — Quoted

Dr. Pepper ;
Republic Insurance
New Mexico Gas Co. Com. & Pfd.
Great Southern Life Ins. Co.
Southwestern Life Ins. Co. -
Dallas Ry, & Ter. 6% 1951 -
All Texas Utility Preferred Stocke

Check us on Southwestern Sacurlh'&

'RAUSCHER, PIERCE & CO.
- DALLAS, TEXAS

Ft. Worth-Houston-San Antonio

o e e R

DETROIT

LISTED AND UNLISTED
SECURITIES

Chailes A Pardalls 16 Co.

.Members of Detroit Stock Exchange
PENOBSCOT BUILDING
DETROIT, MICH.

ST. LOUIS

Stk Lol

“SAINT LOUIS
509 OLIVE ST.

Members St. Louls Stock Exchange

Curb Seat Retirement

Arrangements have been made
by the New York Curb Exchange
to purchase and retire the mem-
berships of Harold W. Chapman
and Allan M. Clement at $1,000)

and nineteenth seats to be retired
under the plan-adopted by vote of
the membership on July 20. Pres

ent market for Curb Exchange
memberships is $1,000, bid by the
Exchange, offered at: $2,500.

Courts Co. To Admit Two

ATLANTA, GA.—Courts & Co.
11 Marietta Street, N. W., mem
bers of the New York Stock Ex

ship in the firm on Jan. 1. Mr
Glenn has been associated wit!

ager of the trading departmen
and Mr. Huger as manager Of
pbranch offices and commodity,
department.

"Irwin Spellman In NYC

Irwin S. Spellman is engaging
in a general securities busines:
from offices at 25 Broad Street
New York City, under the firn
name of Irwin S. Spellman Co
Mr. Spellman was recently asso
ciated with Maples & Gold:
schmidt of South Norwalk, Conn
and prior thereto was an office
of Kenneth B. Thistle Co. of Ney
York.

H. M. Eckert Co. Opens,
Henry Martin: Eckert has forme
H. M. Eckert Co. with offices ¢
80 Broad Street, New York City
to engage in a ‘securities,busin.esj
i
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KSEC.‘Ap;‘)li(:ations For
+ Broker: Dealer. Registry

The .following applications for
registration as brokers and deal-
ers were made with the SEC on
the dates indicated:

Nov. 1, 1941-—Walter F. Bolte,

227 Mt, Vernon Avenue, Orange,
N. J.; a sole proprietorship. -
. Nov. 3, 1941—E. Van Ben-
schoten, 253 West 73rd Street,
New York, N. Y., Elmer Van Ben-
schoten, sole proprietor.

Nov. 6, 1941—Godfrey & Co.,'

Inc.,, 135 Broadway, New York,
N, Y., Philip Godfrey, Michael J.
‘Willen, Eva G. Godfrey, all f
merly of Godfrey Investing Corp.,
and..Donald. H.. -Peters, -officers;
Real Estate Bonds and Securities
Corporation, 111"West Washington
Street, Chicago, Ill.,, Harry D.
Koenig, Gertrude S. Gans and
‘Bessie Koenig, as officers.

“Nov. 17, 1941—John' J. Richard-
son & Co., 165 Broadway, New
York City, John J. Richardson,
formerly in- business as an indi-
vidual, and Herman H. Robbie,
partners.

Nov. 8, 1941—Kane & Co., 39
Broadway, New York, N. Y., Jo-
seph  Kane,  sole . proprietor, T
Frank Kane, formerly a partner
in the firm, having retired.

Nov. 10, 1941—Columbian Se-
curities Corporation of Texas,
Milam ~Building, San Antonio,
Tex., John S. Dean, Jr., an officer
of the firm in addition to Cecil J.
Cox, William ‘Wallace Payne,
Gordon - T. Charlton, Carl A,
Meyer, . and Harley Carswell;
Saunders & Co., 120 South La
Salle Street, Chicago, Ill., John
M. Saunders and Frances E.
Saunders, partners; Tax Bond
Company, not inc., 120 South La
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Gﬁaranteed
Railroad
Stocks

Joseph Walker § Sons

Members New York Stock Exchange

120 Broadway . fouarantes| - Tel. REctor

2-6600

Salle Street, Chicago, Ill., James
Aloysius Cullen, formerly Presi-
dent of the Tax Bond Corpora-
tion, sole proprietor, y

Nov. 12, 1941—William Nach-

account, 50 Pine Street, New York,
N. Y., Robert W. Neumann and
William Nachmann as - partners;
Willard H. Sheldon, 343 Kellogg
Avenue, Palo Alto, Calif,, a sole
proprietorship.

Nov. 13, 1941—Colony Company,
1054 Washington Building, Wash-
ington, D. C. Benjamin K. Fort
and Willis L. Hurd, formerly offi-
cers in the firm, as partners; Al-
fred Shayne, 136 West  55th
Street, New York City, a sole pro-
prietorship.

Nov. 14, 1941-—The Central Se-
curities Co., 720 First National
Bank Building, Omaha, Neb.,
Lyman G. Cross, previously Pres-
ident, sole proprietor, Harold H.
Helme and Lee A, Huey having
withdrawn; John G. Phrommer,
927 Calumet Building, Hammond,
Ind,, a sole proprietorship.

REDEMPTION: NOTICE

To the

Holders of

. LOUISVILLE AND NASHVILLE RAILROAD COMPANY

Unified Mortgage 4% Bonds with Extension Agreements of Series B
due’ January 1, 1960 attached

Twenty Year Collateral

NOTICE 18 HEREBY GIVEN that, pursuant to the provisions of .the Collateral Trust
between Louisville and Nashville Railroad Company
and Central Hanover Bank and Trust .Company, as !
Louisville and -Nashville Railroad Company | .:

Indenture dated January 1, 1940,
Indenture dated January 1, 1940, ~between
and Central Hanover Bank and Trust
Mortgage dated June 2, 1890, from Louisvil

Cqmpany.‘

and
Trust 4% Bonds due 1960

Trustee, and of the Supplemental
as Trustee, supplemental to. Unified
ille Rallroad Ci to Central

Trust Company of New York, as Trustee,

the ~undersigned has elected to redeem out

of unexpended 'sinking fund monies on deposit with -the. Sinking Fund Agent and. does

hereby call for redemption on January 1,
indicated below ‘at 1057 of the principal
grlnclpal amount to the date of redemption,

1942, $146,000 principal - amount of bonds as
amount - thereof and accrued' interest on ‘the

The serial numbers of the bonds. to be.redeemed

ave been selected by Central Hanover Bank and Trust Company: as Sinking Fund Agent and

.are numbered as follows:

“ Unified Mortgage 4% Bonds with Extension Agreements of Series
in the denomination of $1,000 each, all prefixed with

13776

B attached in coupon form
the Ictter B

202600
21212

15767 23761

Unified Mortgage 4% Bonds with Extension Agreemenis of Series B attached in fully registered
form without coupons and/or the respective portions of the principal thereof

Included in the numbers of the coupon
amount of $1,000 pledged as collateral under
1940, and pursuant to the provisions of the

of $100,000 principal
of  $100,000 principal
of $2,300,000 principal
of 31,400,000 principal amount
of  $10,000 principal amount

bonds above drawn i a bond in the principal
the Collateral Trust Indenture dated-January 1.
above referred to. Supplemental Indenture. dated

amount
amount
amount

January 1, 1940, Central Hanover Bank & Trust Company as Sinking Fund Agent has drawn

for redemption on January 1, 1942, a $1,000
4% Bond due January. 1, 1960, numbered as

Twenty Year Collateral Trust

January 1, 1960,[11\“

principal .amount Twenty -Year Collateral

Trust
follows: b

49, Bond due
temporary form in the
of $1,000.

g

18987

" "On January 1, 1042, the above described Unified Mortgage- 4% Bonds with' Extension

Agreements of Series B attached in coupon

form in the denomination .of $1,000 each; .the

Unified Mortgage 46, Bonds with Extension Agreements:of; Series B attached in fully regis<

tered
Collateral ‘Trust -4

due and payable &t 105% of ‘the principal
gﬂnclpnl amount to the .date of redemption,

roadway, New York City, and interest on said Bonds and/or said port

form without coupons and/or -the portions thereof and. the Temporary Twenty Year
< Bond due January -1, 1960, in -the.denomination- of $1,000- will. become

amount thereof and accrued interest on such
at the office of the undersi?ned,,mm 900, 71
ons of fully regis-

tered Bonds so called for redemption will cease to accrue. from and . after-said date. Said

Unified Mortgage 4%- Bonfds with'. Extension

form ‘should be

Agreements_ of, Series . B attached “in 'coupon
- at. said - office- of . the. undersigned on

January: 1, 1942,
quent - coupons:

P or T p an y
accompanied by the - interest coupon -
The coupons due January 1, 1943,. appurtenant to- said Unified Morteage

maturing . July. 1, 1942, and all. subse~

4% Bonds with Extension Agreements of Series B attached called .for redemption should be

- presented for collection' in the usual
sion Agreements of
which . have
holders thereof will receive a new
not called for -redemption,  Said Temporary
January 1, 1960,

. On November 8, 1941, Unified Martgace 4% Bonds with Extension A
of Series B atiached bearing the following distincti

manner. .The Unified Mortgage 4% Bonds with - Exten-
Beries B attached in fully - registered . form and/or - the .portions . thereof
een” called - for redemption: should " be presented . in" negotiable form and_the
bond and/or bonds-for that portion of the registered Bond

Twenty . Year ' Collateral -Trust -4% -Bond . due

called for redemption “should be presented for: redemption and payment at
said office of the undersigned, Roqn) Vsoo, 11__» Broadway, New  York City,.

on January 1, 1942,

greements’
ly - called

- for redemption- had not been presented for payment:

B6498

BOND NUMBERS . .

BO559 -

- LOUISVILLE AND NASHVILLE RAILROAD COMPANY
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Railroad Reorganizatidn Bonds

Bought-—Sold

PFLUGFELDER, BAMPTON & RUST

Members New York Stock Exchange ;
61 Broadway New York

Telephone—DIghy 4-4933 Bell Teletype—NY 1-310
RAILROAD REORGANIZATION SECURITIES

RAILROAD SECURITIES |

The railroad wage controversy has finally been settled and the
last threat of a possible strike was eliminated with acceptance of
the compromise agreement by the “Big Five” brotherhoods on Dec, 5.
The settlement clears the atmosphere so far as railroad securities
are concerned and allows a more realistic evaluation of current and
prospective earnings trends but, unfortunately, the means of settle-
ment has done much to discredit
procedure under the Railway
Labor Act. The compromise
finally reached added little to the
dollar expense to the railroads
(an  estimated total of roundly
$300,000,000 - before - adjustments,
compared with $270,000,000 esti-
mated for the original recom-
mendation) but the railroads were
forced to make other concessions
which could hardly seem justified
by any “new developments” that
took place between the beginning
and end of November. ‘For one
thing, the increased pay is to be
made part of the basic wage and
thereby is made permanent rather
than temporary as suggested by
the Fact Finding Board.

For another thing, the rail-

. roads (and-also labor) agreed
to a freezing of working rules

i for the duration of the emer-

. gency. While this has been
hailed as removing the threat

! of pressure for enerous legis-

' lation  (limiting  of . train
: length, etc.) by labor, the
| restriction placed on manage-
ment is more real. If is not
. believed that restrictive labor
sponsored legislation = had

Railroad
Reorganization

Securities
(When Issued)

BEAR, STEARNS & Co.

Members New York Stock Exchange

New York Chicago

We . maintain net trading

markets in

Chicago, Rock Island & Pacific
Gen’l 4s, ’88, Cpn. & Reg.
Secured 41%s, ’52, Actuals & C/Ds
Refun. 4s, ’34, Actuals & C/Ds

Rock Island, Ark. & Louisiana

41%s, '34, Actuals & C/Ds

Choctaw, Oklahoma& Gulf

5s, '52, Actuals & C/Ds

AMERICAN MADE
MARKETS IN

.
BROWN

5148, 1946 « 50 - Pfd.
and when, as, and if issued securities

HART SMITH & CO.

52 WILLIAM ST., N.Y. = HAnover 2-0980
Bell Teletype NY 1-395

New York - Montreal  Toronto

FOR IMMEDIATE SALE

At Unusual Low Price:

One of Wyoming’s finest and
valuable Ranches—Casper Vi
cinity — Operated by present
owner since' 1898—Desirous of
retiring. . . . 24,000 acres deed-
ed lands—6,000 leased lands—
7,500 Forest permit—adjoining
Medecine National Bow Forest;
approx. 2,000 acres under cul-
tivation, and  irrigation, ample
water supply, ‘and rights. Con-
sistent high earnings produced
and above average—Completely
equipped and a going concern
set-up for continuance — Live-
stock separate and optional.
Complete detailed information
upon request.

F. W. DUMKE, P. O. BOX 1661

DENVER, COLORADO

substantial potential savings
and shed light on the trend of
things to come. In passing it
may be noted that the clos-
ings will go far towards null-
ifying the effects of vacations
with pay,

. The final consideration is that

it is expected that at least some

much chance of success at this’
time in any event, but it did
seem that an aggresive man-
agement  campaign against .
“featherbedding” ' stood ' its .
best chances ‘of suceess under:
 'present ' conditions - when
skilled labor is at a premium.
It is claimed  that straight
time paid for but not worked,
cost the railroads close to
$98,000,000 last year. . This
alone would have offset about
a third of the wage increase
finally agreed upon. The time-
for recriminations and wish-
ful thinking has passed, how-
ever, and prospects must be
examined in the light of what
actually happened. ‘

The most important factor to
bear in mind is that it will actu-
ally ‘cost the railroads far. less
than the $300,000,000 or so arrived
at by simply adding the increase
to present payrolls.  In the  first
place, with most;roads now on a
profitable basis. and paying in-
come taxes (some are even pay-
ing éxcess profits- taxes), about
$90,000,000 to  $100,000,000 will be
paid by the general public.through
a shifting of the tax burden,

EROY A, STRASBURGER & CO,

1 WALL ST., NEW YORK
WhHitehall 3-3456  Teletype: NY;/1-2050 I
absorbed by payrolls hasvaried
no more than one or two percen-
tage points regardless of -wage
rates, freight rates, or traffic vol-
ume.

So much for the readily
discernible factors. Already,
management throughout the
country is taking steps to
ease the impact of increased
hourly rates and in the pro-
cess many workers are fac-
ing the prospect of lower
monthly wages and greater
leasure. Overtime work is be-
ing done away with to reduce
the cost of all service to the

i level of basic pay, Lines
serving suburban areas have,
or will in the near future,
ordered Sunday closing. of

. ticket offices. Solicitation
offices are being closed or
curtailed. Some of these
moves may nof seem im-
portant in themselves but in

i 'the aggregate they represent

freight rate, and perhaps pas-
senger fare, increases: will" be
granted along the lines suggested °
by the Fact Finding Board. Con-
ferences have been held and it is
possible that by the time this pub-
lication has been released the
actual proposals may have. been
filed. 'As .an emergency matter,
increased rates could become ef-
fective in seven days. ' An over-
all freight rate increase of around
6% %, with no change in pas-
senger fares, would just about off-
set the gross.estimated cost of the
wage l‘inérease.- Naturally, the
wage increases are going to have
a depressing effect on net in the
glosingu months of the year as ad-
justments  for .the retroactive
feature still have to be made by
many carriers, control of expenses
as outlined above will not' he
immediately complete, and any
rate increase could hardly be ef-
fective in 1941, Starting in the
new year, however, the effects
will be modified, and, with traffic
prospects still bright, a renewal of
the upward trend of net is ex-
pected for at least the opening -
quarter, ;

Defaultea RR Bond Index

The defaulted railroad bond.in-
dex - of Pflugfelder, :Bampton &
Rust, 61 Broadway, New York
City, shows the following range -
for Jan. 1, 1939, to date: High—
345/6, low—1434, last—2914.

Secondly, - recent ' ‘payrolls, on
which the additional cost has been
estimated,” do not represent nor-
mal wage costs under a continu-
ation of similar ‘traffic. = A large
proportion of the mnation’s car-
riers ‘have .been doing extraordi-
nary maintenance work, not only
to “make ‘up for. work ' deferred
during the depression era but also
in anticipation - of the higher
wages. - This actually. has resulted
in-padded payrolls. ‘ -Finally, his-
tory ‘has proven conclusively that
higher: wage -rates bring greater
' mechanization : .. of . . maintenance
forces, -ete.»-Over-.a-- period -. of

As brokers we invite inquiries
on blocks or odd lots of

HIGHEST GRADE RAILS
.We also maintain net markets in
CHGO. NOR.WEST. 4% s/49
SEABOARD ALL FLA. 6s/35
INT. GT. NOR. AD]. 6s/52
CHGO. MIL. & ST. P. 5s /2000

MOP 5%;5/49

1K rothehild & do:

specialists in rails
11 wall street n.y.c.
HAnover 2-9175-  Tele. NY 1-1293

We specialize in
Producing
Oil Royalties

Send for our new booklet
' “PETROLEUM ON PARADE"

TELLIER & COMPANY

-Members

Eastern- Oil Royalty-Dealers Ass'n.
43 Broadway New York Oity
ROwling  Green 9-7947. Teletvpe NY - 1-1171
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Agricultural Ins. .

Federal Ins.
U. S. Guarantee Co.

. Bought—Sold—Quoted

A M KN &

Members New York Stock Ezchange
and other leading exchanges
1 WALL ST. NEW YORK
Telephone DIgby 4-2525

Bank and.
Insurance
Stocks

Inquiries invited in all
Unlisted Issues

Laird, Bissell & Meeds

Members New York Stock Exchange
120 BROADWAY, NEW YORK CITY
Telephone: BArclay 7-3500

. (. Bell Teletype—NY 1-1248-49
(L. A. Gibbs, Manager Trading Department)

Bank «and Insurance Stocks

This Week — Insurance Stocks

Dealers and investors in insurance stocks who reaped substantial

‘profits in the sharp recovery of

casualty stocks during 1933-1938

often ask, in view of their more “normal” market action since then,
whether casualty stocks should continue to be preferred.

{ ‘Best’s study shows:that 20' casualty stocks rose 35% in 1934,
769% in 1935, 22% in 1936 and after a 30% drop in 1937, 32% in 1938.

This compares with 50 fire stocks’
‘record of gains of 47% in 1934,
389% in 1935 and 20% in 1938, off-
set in part:by declines of 5% in
1936 and 27% in 1937,

However, in 1939 and 1940, the

fire and casualty stocks showed
approximately equal appreciation,
and the better-than-average re-
covery in casualty stocks now ap-
pears to have run its course.

This should not be taken: to
mean that casualty stocks are no
longer attractive, as they appear

“to enjoy a superior . investment
position in several important re-
spects.  The fact that market
action is now more “normal” itself

isvindicative that the market now |-

appreciates casualty stocks more.
“The particular advantages which
continue to justify preference for
casualty .stocks may be  sum-
marized as follows:

(1) Better underwriting posi+
tion. During the depression, cas-
ualty ‘underwriting losses: were
severe. This proved to bea bless-
ing in disguise, as it forced the
companies to insist on better rates,
which had been neglected in the
boom years, As recovery devel-
oped, therefore, the casualty com-
panies emerged with a:sounder
rate - structure, making possible
good underwriting profits as vol-
ume expanded.

' In addition, -certain _loss
‘factors such as bank .failures
and guarantees of real estate .
‘mortgages: and bonds, which
‘caused- heavy underwriting
losses in the depression, have -
‘been . eliminated. Expansion
in premiums and economic
‘recovery have also brought
‘about good profits on work-
‘men’s compensation, an un-
-profitable casualty line for
, many years in the past.

The sharp turnabout in under-
writing operations of casualty
companies is illustrated by the
fact that' whereas the companies
had shown ‘underwriting losses in
11 of the 12 years 1923-1934, with
the single profitable year showing
1% of 1% profit, profits have been

' shown in every one of the past six
years, the best year (1939) show-
ing 7.7% profit and the average
for the six years being 5.6%.

Central-Penn National Bank
Corn Exchange Nat’l Bk. & Tr. Co.
Fidelity-Phila. Trust Co.
Penna. Co. for Ins. on Lives etc.
Philadelphia National Bank
Provident Trust Co.

Phila. Transportation Co.
3-6s, 2039 & Pfd.

H.N.NASH & CO.

1421 Chestnut Street, Philadelphi
Phila. Phone - * New York Phone

Locust 1477 HAnover 2-2280
Teletype PH 257

The 1940 profit was 6.3%;, or bet-
ter than this average, and much
better than late years’ underwrit-
ng profits of fire companies. . -’
Premium volume has expanded

steadily from the 1933 ‘low . of .|

$590,900,000 and for 1940 reached
a ‘new high of $869,600,000, top-
ping the’ 1929 peak of $865,600,000.
Judging - from- first half of 1941
expansion of 11%, another new
nigh is in the making.

Casualty underwriting = should
~ontinue well “in the black,” now
that rate structure is sounder, un-
profitable lines have been elimi-
nated and outlook for volume is
favorable. Although rate reduc-
tions have been occurring in vir-
tually all classes of casualty busi~
ness, rate structure.is much more
»gasonable  than = formerly and
should remain‘so, in' which event,
underwriting profits may be ex-
pected as a normal development
in the future—the result of estab-
‘ishing. underwriting operation
on a sound basis. ¢

This probability of normal

. underwriting profits accord-
ingly places casualty stocks in

. position to command real in
. vestment consideration. In in-
vesting ' for the long term,
growth stocks should be pre-
ferred. The most important
source of internal growth is

“ploughed back” underwrit-

ing profits. Hence, if casualty

companies have - entered an
era of normal underwriting
profits, their growth factor
should be higher than at any

BALTIMORE

T.eh-plume—l'luzu 9260
Teletype—BA- 288

INSURANCE STOCKS

Mackubin, Legg & Company
TEstablished 1899
Members New York Stock Exchange

NEW YORK

WHitchall 3-9063v
NY 1-563

time in the past, as they fol- .
low -the general practice - of

limiting dividends to invest-

ment income alone.- Right
now, therefore, in  view of

better underwriting -~ profits,

the growth factor. of casualty

stocks -is generally  higher

than that of fire stocks.

For - example, ‘the 16 leading |

casualty stocks currently pay ‘out
in dividends an average of only
34% of operating earnings, yet at
the same time afford  current
yields averaging over 4%. Twenty
fire stocks currently pay out 62%
of operating earnings and yield
3% %.

(2) Higher leverage. = As "a
group, casualty companies -have
lower capital and surplus in rela-

|tion to- volume of business and

assets than fire companies. . For
11940, premiums written. ratio- to
capital funds was" 1.4:1 for cas-=
ualty companies, compared to 0.6:1

for fire companies. Assets'to cap-|

ital funds ratio was 2.5:1 for
casualty companies, compared: to
1.6:1 for fire companies. i

This discrepancy is to:be: ex-
plained by the low growth. factor
of casualty companies in the past,
high premium- volume,- the com-
parative “youth”.of the .casualty
business, the. combination of se-
vere underwriting losses and- de-
preciation in the depression and
the - fact that loss 'and claim
reserves are carried for .longer
periods pending determination of
loss claims.

Stockholders are obviously:
benefited by high leverage
. imparted .to their equities, .
provided ‘it is not at the sacri-
fice of safety. Safety factors
i exist, however, which mini-
mize the factor of leverage:
(1) Companies: have volun-
tarily carried (and law now.
requires. 509%) . very .. liquid
| assets, such as cash, Govern-
ments: and: other “legal” in- .
vestments, as - coverage - for :
| policyholders’ funds; (2):and,:
| companies- have. voluntarily
| ‘carried a large percentage’of
highly liquid: -assets- to- offset
| the unstable character:of ‘un--;
derwriting in the past,as well:
| as offset the high leverage:.it- <
self, o TR S
| Thus, ‘as' of Dec. 31, 1940, cas-
ualty “companies kept '47% . of
assets in cash and Governments
and. another 26% in other-bonds
and. agents’ balances; compared to
only 22% in total holdings: of
stocks. In view of the likelihood
of more stable underwriting: prof--
its in the future, it is believed:that
casualty companies could" justi-
fiably increase their proportion.of:
good common stocks if that: co:
should: prove prudent; but:the: na-,
ture of the business inany: event
would call for a normally: high'
proportion of ultra-liquid assets
! (3) Liquidating valués-of-"cas~
ualty ‘stocks, thereforg, ‘are-based
on highly liquid, conservative: in-'
vestments.  During . periods .of.

¢ rity-and-ap=|-
oot £5ock prosperiiefds b .immune - from - the Alabama use

preciation, the investment results
of stock-favoring fire: companies-
could’ concededly be superior, but;
over the long-term, studies-indi~
cate that conservative-investment
companies with high growth factor
from - operating ' earnings ~have
worked out since 1927 approxi-

mately the same equity growth as|®

stock investing companijes with
high growth factor. If so, then it

Fidelity Trust Company
First National Bank at Pittsburgh
Peoples-Pittsburgh Trust. Co.

Union Trust' Company
Inquiries Invited

A. E. MASTEN & CO.

; Est. 1891 o
PITTSBURGH, PA.
Members N, Y. Stock Erchange

|this time,

Urges Stale-Taxes
- On Defense Gontracts

(Continued from First Page)
sell commodities to States and
municipalities.

After all, Federal and State
tax laws ought to apply to all
citizens equally. = Existing ex-
emptions give a greater advan-
tage to those who deal with
“Government than to those who
deal with private enterprise.

; So. long as the taxation of
business transactions is non-
.discriminatory, .it can neither
prevent nor impede either the
national or State Governments
in carrying -on their operations,
‘nor restrict their choice of the
means by which they might
“seek to discharge their func-
"tions,

On: the other hand, if Con-
gress were to exempt defense
.contractors for example, from
.nondiscriminatory - State sales
‘or use taxes, it could seriously
interfere  with  the - revenue-
‘raising ability of taxing author-
ities. 'which depend: for sub-
stantial revenues on:this form
of taxation. For as our national
economy - ‘becomes = converted
from a peace-time to a war
-economy  an _ever-increasing
proportion  of goods and sup-
. plies will be sold for the ulti-
mate use of the national Gov-
-ernment, and thereby . the
amount.of business activity in-
‘tended to: be tapped by State
: transaction taxes will be re-
 duced.

| Mr. Kades pointed out that any

cost to the national Governmenti
resulting ‘from' State taxation o
defense purchases would be
counterbalanced by an equiva-
lent gain to State and local gov-
ernments. “The national Govern-
ment, however, has more ' effec-
tive fiscal powers than State or
local. governments,” he continued
“And for it to pay nondiscrimina-
tory: taxes on its transactions
with private business. firms woula
help. finance. local public: under-
takings: on :an automatic and -an
impartial basis, without. -estab-
lishing, any-complicated - formula
for Federal. aid.”

“ Mr, Kades’ address, according
tb a Treasury announcement, was
the first declaration on: the. sub-
ject by a‘Treasury official since
three" recent” Supreme Court ~de-
cisions “which’ attorneys say. will

Have " far-reaching: influence on f
‘the . principal” ‘of - -intergovern-|

mhental’  immunity. « The . three

lcases; in each of which: the deci-
‘sion* was,: unanimous, were - Ala-
bama’ ‘vs., King and- Boozer, in|

which: the Court upheld" the con-
stitutionality of State sales taxa-
tion.of ‘contractors who purchase

goods’ for ‘use of  the United

States;” Curry ‘ vs.. United States,
in’ which ' the "Court held ' that
defense = contractors - were not

tax, and Federal Land Bank vs,
Bismark  Lumber Company, in
which the Court held that Con-
gress- has the power to exempt
from State taxation any govern-

ment -agency and that a general

exemption from State, municipal
and local taxation includes with-
in its bank a State sales tax
which makes the purchaser liable
for the tax.

is obviously preferable to favor

" |the conservative investing com-

panies which incur less. risk of
market depreciation.

. Once the “sleepers” and “for-
gotten stocks” in insurance stocks,
therefore, casualty stocks have
justified not only the non-re-

| eurring type.of extra market rise

resulting. from appreciation from
“pehind the market” levels, but
increased inyestment interest at
as superior growth
stocks with high leverage and
conservative investments.

NATIONAL BANK
of EGYPT

Head Office - Cairo
Commercial Register No, 1" Cairo

FULLY PAID CAPITAL . £3,000,000
RESERVE FUND .. .., ., £3,000,000

LONDON AGENCY . H

6 and 7 King William Street, E. C.
Branches .in all the
principal Towns- in

EGYPT and the: SUDAN

NATIONAL BANK
of INDIA, LIMITED

Barikerg to the Government in
Kenya Colony and Uganda
Head ' Office: 26, Bishopsgate,

London, E. C.

Branches in- India, Burma, Ceylon, Kenys
Colony and Aden and Zanzibar

Subscribed Capital. . ..£4,000,000

Paid-Up Capital £2,000,000

Reserve - Fund........£2,200,000
The Bank conducts every' description of

Trusteeships .and  E t

ships
also. undertaken

Royal Bank of Scotland

Incorporared by Royal Charter 1727

Over
200 Years of Commercial Banking

HEAD OFFICE—Edinburgh
General Manager
William - Whyte
Total number of offices, 258
CHIEF FOREIGN DEPARTMENT
3 Bishopsgate, London, England

Capital (fully paid)
Reserve fund
Deposi

£3,780,192
£4,125,965
£69,921,933

Associateed Bank
' “-Williams - Deacon’s Bank, Ltd.

Australia and New Zealand |
NEW SOUTH WALES
’ (ESTABLISHED 1817)
Paid-Up Capital £8,780,000:
Reserve: Fund ' 6,150,000 '
Reserve Liability of Prop. ' 8,780,000 i
5%3;1!0.@‘ :
Aggregate ~ Assets  30th ? X
" Sept., 1940 £143,903,000° '
SIR ALFRED DAVIDSON, K.B.E.,

General Manager
Head Office: George Street, SYDNEY

The Bank of New South Wales is the oldest
and-largest bank in Australasia, With over
870 .branches in all States of Australia, jm
New Zealand, Fiji, Papua and New Guinea,
and Lendon, it offers the most complete
and efficient banking service to investors,
traders and' travellers interested in these’
countries,
LONDON OFFICES:
29 Threadneedle Street, E. C.
47 Berkeley Square, W. 1
Agency arrangements with Banks
throughout the U. 8, A,

‘Gordon Retiring From
First Nat'l Bank of Chicago

CHICAGO, ILL. — Frank M,
Gordon, Vice-President of the
First National Bank of Chicago in
charge of the bond department, |
will retire on Jan. 1st, after ser-
vicing the institution for almost
50 years. His only business con- |
nection has been with the First !
National Bank of Chicago and the:
First Trust and Savings Bank, its'
affiliate, of which he became a':
Vice-President in the bond de- '
partment in 1916. !

Mr. Gordon has been prominent
in the affairs of the Investment }
Bankers  Association of America 4
for many years, being President |

of the organization in 1932-1933.
o ' e

hitized for FRASER
p://fraser.stlouisfed.org/
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»Years ago we remember sitting
in the ‘movies when' the newsreel
came on. One of the subjects was
the  father. of the now - famous
Dionne ‘quintuplets. = He -~ was

. asked, “how does it feel to be the
' father of five such cute babies?”
* The proud father: shrugged his

.shoulders and in a sort of min-
:imizing voice replied: “Aw, that’s
“inuttin.”? . A1l this reminds us that
;Sam. Ross,. statistician, of Luck-
-hurst . & Co., just became the
proud - father of tfwins. But un-
like Papa Dionne Sam is going
around with his' chest out.  Ob-
v1ously to Sam “it’s somethin’.”

The other day we were told
‘that Jimmy - Cleland, of James
-Cleland ‘&, Co., and Bill Kumm,
.of Dunne.&.Co., bowled 19 games
““and that Jimmy was as hot as

could- be, For no reason at.all

this  story brought to. -mind - an
early “experience. while. learning
how to. bowl,  A.{friend of ours,
. a'pinboy at a neighboring alley,
invited us in to teach us the game:
It all -looked very. simple. All
one does is to grab the ball by
the middle finger and thumb and
let fly. . After listening to a few
pointers - on stance: and other
things we didn’t pay any. atten-

tion to we were told to take a

shot... We . removed . our coat,

rolled up our sleeves and picked
up a ball,  Right away we no-
ticed that.the ball was heavier

‘than we imagined.” Anyway we|’

swung the ball back and forth a

few times, stepped forward and

let go. At least that is ‘what ‘we
started out to do. But for some
reason our thumb would not
come out so we negotiated half
the distance down the alley on
~our nose and chin.. That was our
‘first and .only experience. Still
if the New York boys, Jimmy
Cleland and Bill. Kumm want
us to play.on their team when
they meet the Philadelphia con-
tingent—well, all we can say is
that it will serve them right.

Salt Lake City Commissioners

recently hired a_group of expérts.

and paid them. $25 000 to suggest
improvements -in .the ‘municipal
government. After wéeks of study
the experts submitted their re-
port. Among other things they ad-
vised was—abolish the Salt Lake
Clty Commissioners.

Ralph Dimpel of E. A, Purcell
& Co., entered a restaurant one
day and after checking his hat
and coat stood at the entrance to
the main dining room waiting for
“a ‘table. While standing there a
lady approached him. “Are you
the headwaiter?” she asked him.
Startled by this question Ralph
-was nonplussed but not for long.
He assured = the lady  that- he
wasn't a waiter at all. “Oh!”
sniffed the' woman, ‘“not even a
< waiter!”

~One. of :our West Coast corre-
spondents writes that. he  was
showing  a visitor through  the

“Hollywood studios’ when he and’

‘his guest came’on a set where
there -seemed : to- be - particular
confusion: In the 'midst of all
“this a man (later: identified ‘as
the producer) : approached  :the
- director ‘and pointing to a’small
-man, one of the actors, demanded
.to know who he was. “He's gomg
to play Napoleon Bonaparte,” res
plied ~ the director. ‘“Are you
crazy?” screamed the. producer
“casting such a little guy for such
.. a big part!”

Over-Counter Review

Bristol & Willett, 115 Broadway,
New York City, are.distributing
the December = issue of . their
“Over-the-Counter -Review,” cop~
_ies of which may be had upon re-
quest

U. S. Treasury Offers

(Continued from . First Page)
ment will be made on such full-
paid subscriptions.) '

The Treasury’s announcement
further explained: /

Notwithstanding. the general
limitations' outlined above, the
Federal - Reserve 'Banks -are
authorized: 'and"instricted - to
continue. to  examine: apphca-
tions for cash’offerings of secur-
~ities issued by the Treasury,
and to report to the Secretary
of “the Treasury any which, in
their judgment, require spec1al
treatment, or which appear. to

" bei .excessivewfmmf- the: stand-
point of the resources or.invest-
ment practices-of the. subscrib~

'recommendatxon as to'"the ac-
ceptance, reduction, or rejection

of any 'such appllcations, which | ;

recommendationswill'bd
promptly acted - upon by the
Secretary.

The cooperatlon of bankmg
institutions, and -of. the .sub-
scribing pubhc -generally, is
earnestly ‘solicited so that sub-=
scriptions forwarded -to “the

Treasury will in each instance
be for amounts not in excess
of the limitation set forth-abovet
Attention is again invited to the
requirement - that" subscribers
agree not to sell or otherwise
dispose of ‘their subscriptions,
or of the securities which ‘may
be allotted thereon, prior to the
closing of the
books.

and others refrain from making
any  unsecured loans, or loans
collateralized - in. whole or in
‘part by the securities subscribed
for, to cover the initial deposits
which are required to be- paid
when subscriptions are en-
tered.

The Treasury Bonds of 1967-72
are identical .in all respects with
the 215 % bonds sold on Oct. ‘9,

interchangeable. The ‘bonds. are

terest from that date at the rate
of 2% 9% per- annum; ‘payable
semi-annually.on March 15 and
Sept. 15, with the first coupon-due
March 15, 1942, for a fractional
period. The bonds will mature

deemed, at the _option - of  the
United States, on and after. Sept
15, 1967.

will be dated Dec. 15, 1941, ‘and
will bear interest at the rate of
2%  per annum,  payable' semi-
annually on June 15 and Dec. 15.
The bonds will: mature: Dec. 15,
1955, but may be: redeemed, at
the optlon of the United - States,
on and after Dec. 15, 1951,

The total amount of 2% % bonds
of 1967-72 allotted in the Oct."9th
offering .was $1,589,647,550. 'This
-aggregate was made up of $1,307,+

cash subscriptions,. $93,256.850 al-
lotted for Government investment
accounts and $188,971,200 in. sub-
scriptions from .holdets of-maturk
ing 1% % Treasury:notes-who ex:
change them for: the ‘new : 21/2';
bonds.

cprrently offered are -an addi-
tional issue and are identical with
those bonds sold on Oct. 9; we are
omitting - the Treasurys detalled
descnptmn of the bonds:since it
appeared in our lssue o£ Oct. .16,
page 639. :

Following .is. the text of the
Treasury’s official circular for the

2% bonds of 1951-55:

$1,500,000,200 Bonds|

ers, -or for .other reasons, with

Federal Reserve Banks and the

subscription‘

It is also requested that bankss

with whxch they will be freely'
dated Oct. 20, 1941; and bear in-|.

Sept. 15, 1972, but may be re-

The Treasury Bonds of 1951- 55,

419,400 allotted to the public for{:

Inasmuch “as  the 215 % bonds-

2% Treasary Bonds of 1951-55
Dated and bearing interest from
Dec. 15, 1941
Due Dec. 15 '1955
Redeemable at the. Optlon of thel-t
United . States  at par and-ac- :

. ‘crued interest on-and after
Dec.. 15, 1951, ' Interest
payable June 15 and ot
Dec. 15 <
1941 !
Department Circular No. 673

Fiscal Service
Bureau of the Public Debt
"‘ Treasury Department,
#nOffice of the Secretary, !

Offermg of Bonds i
Al The Secretary of . Treasury;
pursuant to' the authority of the
Second:: - Liberty = Bond Act, as
amended, -invites subscriptions; at
par-and accrued interest; from the
people ‘of the United  States . for
2% .bonds of - the United States,
designated-  Treasury . Bonds_ -of
1951-55. " The amount of the of-
fering. is. $500 000,000, or ‘there-
abouts

TN Descrlptlon of Bonds

1. The bonds will be dated Dec.
15,1941, and will “bear interest
from that date -at the rate of 2%
per annum, payable’ semiannually
on ‘June: 15 and -Dec. 15 in each
year: until the principal amount
‘beecomes: payable. They will ma-
ture Dec. 15, 1955, but may be
redeemed: at  the optlon of the
United -States -on and  after: Dec.
15,1951, in whole or in part, at
par‘and accrued iaterest, from the
interest-day or days, on 4 months!
netice of redemption given in such
manner ‘as the Secretary of the
Treasury - shall prescribe. In case
of - partial“redemption the bonds
to: .be’ redeemed will “ be deter-
mined by such 'method ‘as'may be
prescribed by the Secretary of the
Treasury. From- the date of re+
demption designated in any such
notice;. interest on’-the ‘bonds
called for redemption shall cease.
.. 2. The income derived from the
‘bonds shall be subject to all Fed-

to estate, inheritance, gift or other
excise taxes, whether Federal or
State, but shall be exempt from
all taxation now or hereafter im-
vosed on the principal or interest
thereof - by any State, or any' of
the * possessions  of " the' United
States, .or' by any local taxing
authority.

3. ‘The bonds will be acceptable
to ' secure ' deposits i of public
moneys, but will not bear the cir-
culation privilege and will not be
entitled to any privilege of con-
version. :

4. Bearer bonds with interest
coupons-attached, and bonds’ reg-
istered ‘as-to principal and inter-
est, will-be issued in denomina-
tions of  $50, $100, $500,° $1.000,
$5,000, $10 000 and $100,000, = Pro-
vision will-be made for the:inter-
change of bonds of «different de-
nominations and of coupon-' and
registered . bonds, and for  the
transfer of registered bonds, under
rules. and- regulations prescrxbed
by the Secretary of the Treasury.

5. The-bonds ‘will be.subject to
the general  reguldtions of the
Treasury . Department,” how or
hereafter’ ' prescribed; govermng
Umted States bonds

llI A uoscrlptlon and Allotment!

. 1. Subscriptions - will . be . re:
ceived “at-'the Federal "Reserve
Banks and* Branches ‘and at. the
Treasury: Department,” Washing+
ton. .. Subscribers: must. agree not
‘to-rsell:<or- otherwise dispose of
their . subscriptions, ~or of the
securities .which. may -be allotted
thereon, prior to the closing of the
subscription books, ‘Banking in-
stitutions. - generally may submit:
subscriptions for’ account of ' cus-
‘tomers, but.only the Federal Re-
serve Banks and the . Treasury

| Department are authorized to act

as . official agencies.. Others than

banking institutions- will not be

permitted to' enter subscriptions
(Continued on page 1452)

|'UNITED STATES OF AMERICA!|-

Washington, Dec. 4, 1941, |,

eral taxes now or hereafter im-’
posed:-The bonds shall be subject |

oreds jm
Lorp, AT & CO.

INCORPORATED
. 63 Wall Street, New York

.

UNION BOND FUND “A”

UNION BOND FUND “B™ .

UNION BOND FUND “C”
UNION PREFERRED STOCK FUND
UNION COMMON STOCK FUND "A™
UNION COMMON STOCK FUND “B”

UNION FUND SPECIAL

Prospectus covering all classes
of stock. on request :

_Investment Trusts

Investment trust portfolio changes may prove a key to the

markets during the crisis.

To claim that the investment trust man-

agers antlcipated the ‘sudden’ attack. of last Sunday would be un-

true: < It*"is" hardly ‘probable ‘that anyone anticipated ' either the

direction, the fury or the timing, of the outbreak of war:
On the other hand, most investment trusts have been prepared

for any eventuality for some
months. The - methods of prep-
aration have been varied. - Some
trusts have’ built -up large cash
positions—one: had ‘over 25% 'in
cash’ and . Governmert bonds at
the time of its semi-annual report
on June 30, 1941, - Another fund,
accustomed’ to substantial shifts
in its portfolio as occasion has de-
manded had ' approximately 9%
of its ‘assets 'in .cash’ and about
30%  in preferred stocks and
bonds.

~A third fund has its assets al-

most entirely invested in.sound

income-paying common - stocks.
Other funds have taken other po-
sitions, each preparing to meet

coming situations in its own way.

~'All ‘of these courses cannot be
perfect.  Some one is going to
prove better than the others. But
which will prove the best no one
knows.
are no better off than the individ-
ual investors.

On the other hand, the
trusts are  alert .and are
studying the day to day de-
velopments. -Their portfolios
are liquid, and they will be
able to discern the trends as
they develop—to -.take  ad-
vantage of them before the
individual investor has be- -
come. aware of any change in
the situation.

W X *
Investment Cempany Briefs

The New York Letier

Volume 1, Number 1 carried
this ~item, among others, last
week:

““PREND IN LONDON  TO
SPECULATION’ was the heading
of an article appearing  recently
in the New York “Times,” The
item opened with: the observation;
that the London Stock Market on
Nov. 17, under the stimulation of
Churchill’s recent more optimis=-
tic war reviews, had advanced to
the highest levels since Mar. 6,
1940—before: the .fearsome days
of Dunkirk. On Nov. 17 jour own
stock ‘market. in the land of the
munitions > boom - minus the air
raids, was slumbering-32 points
below Mar. 6, 1940. - The foreign
corespondént .opined . that seem-
mgly there was a decided change
in the average Britisher’s invest-
ment philosophy.. With record de-
posits in the Bank of . England,

In this. sense: the trusts)

{ London market

| work. :

PROSPECTUS ON REQUEST

HUGH W. LONG and GOMI’AIY.

INCORPORATED
15 EXCHANGE PLACE 634 50. SPRING ST.
LOS ANGELES

JERSEY CITY

with money rates consequently
abnormally cheap, English in-
vestors. evidently are: convinced
that = gilt-edge  securities - have
about reached top prices. They
are now looking to stocks for eap-
ital appreciation to meet their
burdensome taxes—and the effects
of inflation. I know rather intim-
ately a. professional investment
technician = quite - successful -in
selling advice to important money
in .the - metropolitan area. . The
is' one of  the
gauges he uses in his forecasting
~Several . times  .he . hag
pointed out to me the remarkable

4 similarity of trends: between the

London and New York Stock Mar-
kets and that usually the New
York. market follows a change
in the London market three to six
months later.”

The .New York Letter was in-
troduced to the investment fra-
ternity ‘last week with little fan-
fare, but much good reading mat-
ter. Published by Hugh W. Long
and Company, distributors of New
York  Stocks, Inc.,, - Manhattan
Bond Fund, Inc., and Fundamental
Investors, Inc.,  this fortnightly
letter, to judge by its first issue.
is to become one of: those rare
dealer organs for which readers
will vie for places on the mallmg
llst

" * B

First Investors’ Digest

“The " Directors : of - Wellington
Fund. have .declared a- dividend
of 30 cents per share, payable
Dec. 29, 1941 to stockholders. of
record Dec..16, 1941. This .divi-
(Continued on page 1452)
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Declaration of a state of war
between: this country and Japan
had. repercussions early this week
upon the  municipal securities
market. Although trading was
comparatively light, ' State and
Jocal “obligations displayed a re-
_action to the. new status. Bids
submitted. for issues marketed on

1

Muhiéi]ial NeWS & Notes

’

only two points at that time. They
also agree that for the present no
issue.is likely to be sold -except
at a bargain price. Cities not
urgently in need of funds may
withdraw their offerings or re-
ject bids, as Scranton, Pennsyl-
vania, School District did last eve-
ning when the only two bids
called for 3s; whereas 2s and 1%s
were taken in the last sale just
a year ago. The issue will be re-
offered on Dec. 29, ;

Federal Tax On .
Municipal Bonds Scored

The IBA convention last week
heard a vigorous denunciation of
the attempt.being made by the
Federal Government to impose a
tax upon the income from State
and municipal bonds. The latest
attack upon -the .proposal was
levied by Austin J. Tobin, assis-
tant general counsel of The Port
of New York Authority, acting as
spokesman for the' Conference on
State Defense. ' (Mr. Tobin’s re-
marks are covered in greater de-

. Monday and Tuesday showed that
investment: houses have: revised
their. ideas of price, in line with
the- uncertainty’ which struck; the
securities markets. The number
of houses competing for issues is
said: to have. been. decreased as
some awaited :a more stable mar-
ket.
.Reflecting the uncertainty and
. apprehension over the effect of
the war-on money market: condi-
tions and. municipal credit gener-
ally, moderately lower bids for
new issues were the rule in Tues-
day’s activities. These tenders re-
sulted ‘in: the rejection of all bids
received by the officials of two
municipalities, while other bor-
rowers were forced: to accept
" higher interest cost bases on- their
new. flotations: ;
Declines in  Pacific. Coast mu-
nicipals were heaviest, naturally,
- since: that area-is most accessible
to attack. Bonds.of San Fran-
cisco; ‘Los 'Angeles;  Seattle and
the State of California- were -off
. considerably from last’Saturday’s
' . level’ and -thecurrent market: is
| to some extent nominal; according
to informed:sources. S :
As‘ Hemphill, - Noyes - & Co.' of
New York report in their latest
" bulletin: e
The- shock: which staggered all
- markets ‘on Monday. was not:that
a shooting’ war - had begun, but
-that outr armed- forces could be
- surprised.. As we write; at- noon
- on’ Tuesday, bewilderment is in-
- creased. by. the. air. raid. siren .and,
the guppression  of news. = Stocks
and: bonds, including’ municipals,
are making new.lows. -Yesterday
morning. the sensitive, listed New
York City Transit 3s, 1980, which
. had: closed at 109%. on Saturday,
went off two. points immediately
on small . transactions and. nearly
“ three by the. end of the day.
This noon they are 105 and prob-
ably would make: a sharp. dive i
even one nervous. seller . should
‘come into: the market with a’round
block: to'liquidate. - Other issues
of city bonds;. ports, triboroughs,
and. other- money- market issues
are off sharply, )
" The first test of the new. issue
-+ market: came-at: 1} ‘o’clock "yes:
-terdaymorning . when ' the ~bids
were: opened: - for: the  $463,000°
.Niagara. . Falls. Serials, 1943-54,
Hadthose -bonds been sold  last
Friday, municipal dealers believe
‘ that there would have been several
7 bids; some naming at least a.1.20%
coupon... Yesterday  there - were
only-four bids and the successful
bidder, a ‘bank, was-awarded. 2s,
representing'a drop..of about six
points from what would have been
a logical price- last week. Mu~
nicipal. men agree that the buver
-‘actually. got a real bargain which
could have-been resold at a good
profit immediately. ' The bid was
far below, what the_ bonds were
worth, with’ Néw York' City 3s’oif

tail - in a separate article which
appears in this issue.) ’
Last week’s column cov-
ered similar remarks on the
subject delivered before the
same convention by Pat G.
. Morris, Vice-President of the
Northern Trust Co. of Chi-
cago, and Chairman of ‘the
“*Municipal Securities Commit-
tee. : ! :
Judging from the several in-
dietments ‘of the proposal, it is
evident that the municipal  fra-
ternity - considers it the ' funda-
melntal problem in their particular
field. :

Treasury Moves For Test
On Pa. Turnpike Bonds.

Notices of deficiency were sent
to four bondholders of the Penn-
sylvania Turnpike ~Commission
last  Thursday as the Treasury
moved to broaden its test in-
tended to-prove ultimately in the
courts that the Federal Govern-
ment has ‘the - right under - the
Constitution ' to- tax  the "income
from State and municipal securi-
tless bl i

Notices -

previously had ' been

Triborough Bridge Authority. and
the Port of New York Authority.
“Those sent most recently were
addressed to ' four trusts which
also  hold - securities of the Tri-
borough Bridge Authority and
the Port of New York Authority
but -had--not -received- notices::in
connection with. their bonds. .. .

Local Housing Authority
Bonds Analyzed

R. W. Pressprich & Co., 68
William St., New York City, have
just . issued an interesting and
highly informative booklet, an-
alyzing the merits. of local
housing authority, series A bonds.
It  is pointed out that a total of
over $42,000,000 of these bonds
have been "currently issued since
February, 1940, and they: have
proved attractive to many invest-
ors, including . experienced of-
ficers of trust companies, com-
mercial - banks,.."and -~ insurance

been prepared  primarily-for:-the
benefit of those ‘investors  who
have: not -as- yet- become ac-
quainted ‘with - the fundamental
worth -of- these' securities. -.

Boston Credit
Rating-Analyzed.
The current financial A position
of the city of Boston has im-
proved during the past three years

a threatening accumulation of tax
debt,. according ~to .a' financial
study just released by Lazard
Freres & Co., 120 Broadway, New

York City, which concludes that

hitized for FRASER
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sent to a few bondholders of the,

companies.”'THis - ‘brochure “has’|".

fin

through a substantial reduction 'in |

“FLORIDA -

FLORDA
 MUNICIPAL BONDS

Our long experience in handling Flori-
da issues gives us a. comprehensive
background of ‘familiarity with these
municipal bonds. We' will  be glad
to answer any . inquiry regarding
them at no obligation,
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“fairly good rating.’ ' They ‘de-
serve this rating despite the fact
that no fundamental -correction of
an extremely -heavy tax.burden
or -an unsatisfactory = budgetary
system - has Dbeen -achieved, -ac-
cording to-the report. .

Buffalo’s Proposed.Debt
Equalization Plan.

The following - information . is
taken from the Dec. ‘1st. issue ‘of
the Buffalo “News Letter,” issued
by Frank M. Davis, City Comp-
troller: b T T el :

For.'the reason ‘that-the press
has .carried. -notices -of ‘a debt
equalization or refunding -plan
which- has beensubmitted’ to the
Common ‘Council - of -this city, 1

deem it important that readers of|

the Buffalo “News Letter” should
receive accurate -and prompt -in-
formation. e,
First, let .me say.that I have
not proposed- refunding. -All that
has been'done is to give'the Coun-
cil. ‘complete " details. of Buffalo’s
unsually high’ maturities for: the
next four.fiscal -years.and:to tell
them that if ‘there is to be.any
refunding, then the plan:now:of-
fered is the  best and: most: eco-
nomical way to achieveit. !

Briefly,’ the bank ‘which ' pro-
-1 poses . to. head ‘the: syadicate 10
effect the 'plan, has suggested, if

it be desired to-stabilize: Buffalo’s
tax. rate -at: the. present -all-time
high - of ‘about “$31 -per - thousand
for the next-seven or ‘eight years,
and to avoid tax rates.during the
next . four years only of from $33
to $38, then the: ¢ity 'should ‘now
and at oné time-do all of the re-
funding which it would otherwise
need to:do annually for:four years.
Bonds to the: extent of $21,655,000

would be-authorized in:exchange|

for *'bonds “maturing -in’’ future
years....The : new " bonds would

carry.-until -:the ' maturity- of- the.

exchanged bonds the existing rate
of interest, ‘and ‘beyond presért
maturities would garry.a reduced
rate “of interest. ]
half of the bonds maturing in that
period. could"be ‘obtained in™ex-
change for the new:bonds, Buffalo
would ‘accomplish two objectives;

1. It-'would . never need.'to :re~
fund -in the future. " i

9. The tax rate would positively-

be “pegged” at $31, as ‘above" ex=
plained; 5wy i 22 Tk
It is my. opinion that a once-
and-for-all” “clean-up”plan such
as’ ‘this is..immeasurably better
~year_approachto

embarrassed. * The Plan now
- suggested -is ‘not inspired b
- fear “or despair,.’ -1t had"
‘* basis in sane -acceptanceof
the facts and -cool thinking-in:

~the absence of anything ‘that’ |
1. even verges-on.a erisis.’*".2. ) ©,
** Thé Finance Commiftee of ‘the| = . [WWE" TW| 8

‘| (Continued from First Page). .

. = 11or the job of administering a re-:

‘| sounding and all, out. defeat .for

: Athefﬁpe,rpetratgrs .of . the "attack
1

Common_ Council has the entire
subject matter under, careful ‘con-:
sideration, - ; - . .. ;
Nebraska Properties :
Sold By Western P. 5. -
_The Western Public Service. Co.
bhas. sold. its . Nebraska . properties
to. the Consumers . Public: Service
Co., Columbus,. Neb.. for $6,800,~
000, ' W.- M. “Bird, : President: :of:

ihe ~ city”s - obligations™ ‘merit™ a*

Western: Public_Seryice; said Jlast

If “about :oneé-

.| municipalities - affected by the

sale - have - agreed -to 'proceed

|at ;once :with-:formation . -of -a

‘public power. district ‘which -would
acquire the western division of the
utility.

'Municipal Forum

To Meet

|, Henry Epstein; ‘Solicitor Gen-

eral of New York State and Chair-
man ‘of the Conference on State
Defense, “will be the ' principal
speaker at a luncheon meeting
of The Municipal Forum of New
York; at Block  Hall tomorrow.
His subject will be “Fooling the
People:on Taxation,” a discussion
of tax: exemption. '

Alberta Defaults
Dec. 1st Maturity

The Province: of ‘Alberta de-
faulted on Dec. 1st a $700,000 prin-
cipal bond maturity, payable in
New York, Toronto, Montreal and
Edmonton., The present. default
carried the total since 1936 to
slightly more than $22,000,000. . As
in previous defaults, the Province
will continue to offer to pay.in-
terest - at .one-half .the .coupon
rate. .

‘Another maturify - on Dec 1st

‘was a $6,192,000 treasury-bill held

by the Dominion Government as
security against unemployment
relief loans to the Province. .The
Province has asked the Dominion
to. renew this .maturity, “which
bears interest at 3%. ]

Major Sales °

Scheduled ; : .

We list herewith the more .im-
portant municipal ' offerings

($500,000 or over — short term.

issues “excluded), which' are to
come up in: the near future. The
names of the’.successful .bidder
and _the runner-up for the last
previous - issue: sold. are-also ap-
pended. " AL
10" 'Dec..11th’ (Today) :
$925,000 Boston, Mass. ;
The city awarded bonds in July. to a syndi-
cate.headed by Lehman Bros. of New York,

while' Halsey, Stuart & Co., Inc., and asso~
ciates, ‘entered the second highest :bid.

Dec. 16th

$550,000 State of ‘South Carolina_ |

Halsey, Stuart & Co,; Inc:; headed the syn-
dicate ~which ~took - the ~issue .offéréd on
Oct.:'14,  beating “out the Union ‘Securitie
Corp. of New York, and.assoclates. . . .-
'$2,000,000, Washington ~Suburban
oSam. Dist, Md, e e §
District awarded bonds'in-May to a syndi-
‘cate “headed by R. 8. Dickson & Co." of
Charlotte, “Second best tender was a joint
offer. entered by Smith Barney & Co., and
the First*Boston® Corporation.:t (7.~
LT i Dee. 18th
$3,940,000

Syndicate headed:- by Phelps, :Fenn :&:Co. of
New York, high bidder for bonds in August.

Halsey, .Stuart. & Co., ‘et _al, and -Salomon
Bros. & Hutzler of New York, and associ-

ates, ;-second ,-best - on' the :two separate |

issues. iR i
R Dec, 29th..- ... .,
$3,944,000- Orleans : Levee District.

Bonds ‘were’ awarded by the ‘disérict last
April _to ' a-syndicate headed by R. W,
Pressprich & Co. of New' York."

$519,000 Scranton, Pa. (Sch., Dist.)

1 These boiids . were . originally. offered ..on

Dec. 8, but all "bids were_rejected. ' This
district awarded ‘an_issue’Jast December to
a group headed:by Fox, Reusch & Co. of

R . e - B H. 4
T.would like to:stress one:" Cintinnetl, " Runnersup was. &1 B Roting &,

- yery important note: Buffalo- |
‘is  definitely. . not-: financially: -

Sons, ‘Inc., -and .associates,

g A

Foia

City :Bank_of New York. The, only.other
biddér was.the.
‘apolis, ‘and -associates. -

Our Reporter’s

against. us while ' negotiations
seeking--a , peaceful: ‘settlement
were still in. progress. . .. .,

|7 Ready .to  Proceed. ..’

As

nindication of the man-

‘week. Five western - 'Nebraska her im-which investment barikers

Minneapolis,. Minn. &

Wells-Dickéy' Co. ‘of ‘Minne-| :
: Sviiean 1oss exeeede

look - at"-the. situation,  it. was’
pointed out''today " that -at”least:
one group is ready to go.to work
on a small bond and stock under-
taking contemplated by the. Mo-
bile Gas Service Corporation.
" This_group of. eight firms, .
subject to their ability to.bid, :
will be in the market next
Tuesday if the utility decides :
to go ahead with its pre-:
jected offering of $1,600,000 . .
of ‘bonds and $600,000 of 6% :
preferred stock. : ‘
The following day, Wednesday,
Towa Southern. Utilities- is.slated -
to offer $10,000,000-0f bonds and
$5,100,000 of debentures. It will
be interesting to .note .develop-
ments in that direction.

Public Service of Indiana

In present circumstances it may
be necessary for  potential issu-
ers, 'who had launched : projects.
before the outbreak of war, to
Ftevise their ideas of price some-
what. . y el ]

For example, there is no:
gainsaying the - faet - that’
bankers would like to under-
take, or underwrite, the pro-
-posed ' $42,000,000 of . Public -
‘Service Co. of Indiana bonds :
which ‘are scheduled for-sale :
next - Tuesday carrying - a:
3% % coupom.’

But according to reports’
one of the two  banking:
groups which had figured on:
bidding. for  the bonds- has
had to. withdraw from par-: -
ticipation because the call for ’
bids stipulates that no- bid -
-shall .be less than-104,
other group is reported un-'
decided on its position but is’
expected - likewise to  drop’
out, e L
How. the situation has changed,
pricewise, was  indicated in the
case of the City of Niagara Falls
which received four bids for its

- |offering . of ' $463,000. bonds on

‘Monday with the top tender fixed
at 100.229 for 2s. It. was calcu-
lated that had. the war not inter-
vened the city might, have re-
ceived a bid for the bonds a
1.10 per cents. . TR

Seasoned Market
* That. institutions are quite-dis> =7
posed to hold aloof from outright. .
jettisoning of high-grade corpo-
rates, along with being pledged’
to, refrain’ from . the': selling ‘side. .
of Government issues, seems clear .
from the performance of the gen-"':

eral bond market. y Fardo it 2
* True, -gilt-edge, liens have,
been  marked ~down ' price-;
wise anywhere from 1 to 4.
points. - But _the. recessiens.
have not resulted from any-
. thing. even_suggesting_ “pan- .
“icky” 'selling. . 3 ;
On the’ contrary there has Béen
a. complete ‘absence - of «“block”
selling --and : . most: -bonds - have
fallen back in consequenceof the
offering, of ~odd-lots and: occa-
sional. small round-lots. M
The : high-grade : ‘market, ~in.. :
short, is viewed.as greatly dis- .
torted ‘at the moment:.and-as.re-
flecting chiefly -the Jlowering:.of ;.
bids by potential buyers. ...~
A Sketch of Price Levels '
On_only “a smattering of. offer-

A <. -+ .4ings 'the - pick ~of the.top-grade :-
| '$2,700,000 ‘State of Minnesota -

‘| Last ‘August.the State awarded ‘similar ‘cer-
1| 1itieates: vore group-headed: by, thie: Natiodl

utilities "are found .to.be ruling: -
2 to 4 -points. or. thereabouts.:
underpré~war-devels;:. Fye
ZInonly: gongg sueh -igsue-hasithe «
75/ points,-that-be-
ing ‘Central : I1linois Public-Serv-. .

i|ice 3%s, -brought:out in October:

ati107, 7 " e e R A g
" Syndieate “bids. for. that . borid
were pulled this:week:and it. has."
settled down. to'a 1013 bid and
1021 asked basis. - Pacific’ Coast "
utility issues, such as’the Pacific"
Gas & Electric.73s.-of.“1970; ‘and -~
Pacific Gas &_ Electric 3%s guite -’
naturally. suffered.the outside -de-
c]ine&‘ P e Rt
‘. On the other hand in American_
Telephone & Telegraph and Illi-
‘nois Bell Telephone: issues_ de-
¢lines have been-less severe: "

The '
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Thirﬁeth Annual IBA Convention Studies Changing Times

Debts And Taxes Threaten Free Enterprise
Connely Warns IBA—Capital Levy Prospect

Warning that a capital levy will be inevitable if the spiral of
government debt and taxes continues, Emmett F. Connely, President
of the Investment Bankers Association, addressing the Association’s
annual convention Dec. 1, made an appeal for the “restoration in

American life of private enterprise.”

The burden of debt in Eu-

rope after the last war, said Mr, Connely, destroyed banking on a

large part of the Continent and
the functions of banking were
assumed by the different govern-
ments. “Every country which ex-
perienced this trend now has a
socialistic, totalitarian economy,”
he asserted. This trend, he added,
has ' been running its course
through the world since the 1917
Communist revolution in Russia
and now appears in this country.

“Men are either slave or free,”
Mr, Connely declared, and if the
banker here is destroyed, the so-
cial effects will extend to the
whole American people. “With-
out private capital flowing freely
into business and industry, he
said, there can be no such thing
as free private enterprise. And
without freedom of enterprise,

“without freedom in the sphere of

economics, there can be no po-
litical freedom, no religious free-
dom, no civil rights as we know
them,”

Mr, Connely’s address follows in
full:
It would be no less than usual
procedure were I as the Presi-
dent of your Association to take
the time afforded me this morn-
ing to give you a routine ac-
counting of my tenure of office.
But these are unusual fimes—
grave times—probably as seri-
.ous as any our country has ever
faced, and I cannot bring myself
to read you a commonplace re-
port.

As you know, I have devoted
my entire time these past two
years to the work of our Asso-
ciation, more particularly to an
attempt to make our fellow citi-
zens conscious of the vital role
the investment banker plays in
the American system of free
enterprise. I can truthfully say
to you that these have been

* strenuous years for me, but they

have also been fascinating and
worthwhile years. )

I have been privileged to
travel the length and breadth of
this land not once, but many
times. I have talked with peo-
ple in all walks of life. I have
had days of deep discourage~
ment and days of great hope.

Traveling America as much
as I have, one realizes how
great it is and how impossible
it would be to tear it down or
destroy it if the people were
aroused as to what is necessary
to defend it.

The grave questions that face
us today will be answered by
no one man, nor by any one
group - of men. In. fact they
will not be answered at all, if
there are not among us men

- forthright and  outspoken
enough to set up and outline
what they truly believe. I re-
gard it as no less than the duty

* of those of us who have been
privileged to travel over the
country and learn what serious
men are thinking about to set

. forth our conclusions for the
benefit of all. Only in this way
will the collective mind of
America - find the soundest
course for our nation to pursue.

Hence, I give my observations

to you for your serious consid- |-

* “eration—not as hard and fast
facts to be taken or left ver-
batim—but simply as thoughts.

I want to ask you why this
organization should exist at all,
or why any organization repre-
senting bankers should continue

" to function? Why are we meet- |
“ing here? Why do.we pay dues?!.

zed for FRASER
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lour fears.

Why have you asked me to
travel about the country? Is
it merely to perpetuate some-
thing which we, for reasons
sentimental or selfish, are striv-
ing to preserve?

I have often asked myself
these questions, They are chal-
lenging questions. They force
themselves upon the mind with
increasing pressure as the eco-
nomic system of our country
changes. There are Americans,
some of them high in authority,
who would give snap answers
to these questions. They know
all the answers to any questions
that plain people like ourselves
might ask and about which we
are confused. They would
speak to us of the “New Day”
that is “dawning.” They believe
that a “New Order” is on .its
way, if it has not already ar-
rived. They see no reason for
many of the institutions that
have been normal in American
life during the whole existence
of this country. They ignore the
value of experience!

During the past year, we in
our business have had a very
convincing example of this at-
titude. The Securities and Ex-
change ,Commission imposed
compulsory ' competitive bid-
ding, a 'ruling based  upon the
all-too-simple proposition that
if you can sell sheep at auction
you can sell investment securi-
ties the same way. This pro-
posal was fought vigorously by
the Investment Bankers ‘Associ-
ation at  public hearings in
Washington. The decision of

the SEC to enforce this rule |

was in direct opposition to the
great preponderance - of testi-
mony provided by men of ex-
perience. Most of us were cer-
tain that this scheme would
work the greatest hardship not
on the investment banker, but
on the small investor, the little

man who seeks to improve his|

lot, and on the widow and the
orphan. The record bears out
The SEC decision
has been in effect for only a

little more than six months, and ||

small investors, small insurance
companies, endowment funds of
colleges, have seen several is-
sues of their high grade bonds
called, with the refunding issue
going entirely to a few large
institutional buyers. The small
investor is being driven out of
the market. We said at the
public hearings that this would
occur, but, as happens so often
with governmental bureaus, the
voice of experience was not
heeded. Now, however, there
are indications that others are
going to take up the fight, and
we shall continue to press for
revision of this rule which re-
cent events have proved is most
definitely not in the public in-
terest.

It is disheartening to know
fchat the wisdom of experience
is being sacrificed to theoretical
opinion.  No man likes to
waste his time or his energy or
his money on a hopelessly lost
cause, - Is our cause hopelessly
lost? Have we a cause at all?
I still think we have!

. We have gone down to Wash-
ington to Congressional hear-
ings on proposed amendments
to the Securities Acts of 1933
and 1934. We believe we are
making a good case.for many

.imiportant.. revisions - of - these J.-

hastily enacted pieces of legis-
lation.. We ' believe ' that the
changes we recommend are in
the public¢ interest and will re-
move some of the impediments
that have all but dammed up
the flow of private capital into
industry. I sometimes wonder
why we and the bureaus that
regulate us see these things so
differently.

I rather imagine that many
Americans are asking similar
questions about their own busi-
nesses. They, too, are wonder-
ing how they continue to fit in-
to American life. So many
changes are being forced on us
with such swiftness that the
individual man is left wonder-
ing what is being done to him
by his own government.

At this point I want to make
it clear that many of these
changes are not related to the
war. Long before this war
started, or was even being
dreamed of by anyone but
Hitler, a course of events was
set in motion designed to re-

. make the world. Our problem

is to focus our minds upon the
future so that we shall not come
out of this war with our eco-
nomic system completely al-
tered, our way of living
completely changed, shattered.
We particularly need to grasp
the essential truth concern-
ing our relations, the rela-
tions of the investment banker
to American life—now, during
the war period, and -after the
war is over.

We do know that the invest-
ment banker has served as the
agency for the spread of capital,
for the diffusion of the reser-
voirs of savings in a thrifty
America. Those reservoirs were
collected from many streams,
from great deposits and from
tiny trickling savings. They
were placed at the disposal of
the inventor, the manufacturer,
the miner, the farmer, the State
and municipality. Those reser-
voirs of capital opened our
country to industry and com-
merce. They made it possible
for the man with an idea to be
brought into contact with the

(Continued on Page 1435)

John S, Fleek, New IBA President, Pledges
Full Suppert to Government In Emergency

John S. Fleek, incoming President of the Investment Bankers
Association, pledged to the Government “the allegiance and full sup-
port of our industry,” in an address at the closing session of the
Association’s 30th ‘annual ‘convention at Hollywood, Fla., Dec. 5.
“The task before us is long, tedious and exacting,” he said, but urged
that the future be faced with confidence and an indomitable spirit.

Following is the complete text oi¢

Mr. Fleek’s speech:

I am glad that custom does
not call for an extended speech
from your incoming President.
It is altogether fitting that this
should be so. This convention
belongs to Spike Connely. It
has been a great convention, a
most constructive convention,
the capstone of a notable ad-
ministration,

Facing, in the last two years,
new problems and new diffi-
culties, suffering constant har-
“assment, threatened by confu-
sion, alarms, and discourage-
ment, it has been a fighting
administration led by a fight-
ing man.

Whatever results have been
accomplished—and I think they
have been great—none can ex-
ceed the mobilization of our in-
dustry in united effort. Never
before, have so many members
expended so much in time and
energy—not only for the good
of the investment banking bus-
iness as a whole—but more
importantly - for the common
good of American business.

As individual members ‘of
this Association, we may differ
at times on policy. e may
frequently disagree on method.
but we have again learned be-
yond a doubt the value -of
working together on a common
front. In my opinion this unity
of effort is the direct result of
the public information work
and this activity has revitalized
our spirit of solidarity. The
ground we have gained musi
not be lost. Our energies must
not flag. We must be constant,
vigilant, and indefatigable.

It is a coincidence that my |

partner, the late Warren S.
Hayden, one of the group who
organized our Association, be-

came President of it in Novem-
ber, 1917, ‘under  conditions
somewhat similar to -those of
today. His inaugural is in the
1917 year book and is an ex-
traordinary address. ' His ob-
servations have a direct bear-
ing on today’s situation.

Let me quote a sentence here
and there: He said, “We all
like a fighting man, and un-
less a good many of us had been
fighting men, this audience
would be much smaller than it
is today. We like the sort of
man who does not quit until he
is stopped; and we are not go-
ing to quit until we . are
stopped. . ., The reason for our
existence is that we perform an
indispensable service ‘in .the
public interest. . .. The aim of
our Association is to have the
function of investment banking
performed under the best con-
ditions and by the best methods
attainable, Progress toward this
ideal is to the advantage of
both the country and the in-
vestment bankers . . . mem-
bers do not expect the Associa-
tion to save them from bur-
dens; but they do expect the
Association to try to save them
from burdens which they ought
not to be asked to bear.”

Hayden further went on to
say that with the coming of a
permanent peace (however re-
mote that might be), investment
bankers could. look forward to
the resumption of their nor-
mal ‘activities as' a matter of
course. This time we cannot
be so confident of such an au-
tomatic sequence of revival;
for now, nothing is automatic.
But, if we cannot be certain of
the future, let us at least be
certain of each other.

(Continued on Page 1440)
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-Says Debts And Taxes |
Threaten Enterprise

(Continued from Page’ 1433)
money. that would make his
idea a reality. .The investment
banker stimulated the utiliza-
tion rather than the hoarding
of surplus wealth. The thrifty
found an outlet for their sav-
ings and a reward for their good
judgment. The brilliant and
competent were provided with a
bridge which . brought them to
the ‘thrifty, This combination
of talent and capacity and
means built our country,..

The
financial - return for the ‘use of
his money. ' But it was:not, only
the return to the individual that

.. was-important. : Of even greater
advantage ‘to ‘this' country, has
been the fact-that our commer-
cial and industrial development,
except for a'few railroads built
in the very early .days, was ac-

‘complished without Government | -

aid; without raids upon the pub-
lic treasury, without subsidies®of
public' funds for private:.enter-
prise, -without' increases: in
taxation, without the burden of
Government  debt. - Our mag-
nificent record of growth from
coast to coast, across mountain
and plain and forest, is the tale
of the investment of: private
capital in private enterprise by
private individuals. Nowhere
else ‘upon this earth is° this
equally true.

Ours was -an experimental
civilization. We did not reject
progress and growth because of
Governmental red tape or pol-
itics or class distinctions, : We
did not reject the ideas of the
inventor because they had never
been tried before, nor did' we
say to the laborer that he might

not become a great merchant or |

manufacturer or banker :be-
cause he came from the wrong
side of the tracks. In the few
exceptional cases when a man
or a group of men stood in' the
path of progress, the dynamic
flow of American life surged
around them, engulfed them,
and continued its course, We
went ahead as individuals creat-
ing, building, expanding, And
.we did it without fear of being
wrong or of losing our money.
Ours was a way of trial and
error, of profit or loss. Some-
times human judgment erred.
Sometimes we were overly am-

investor  anticipated- a|-

/bitious' and recelved asetback:
‘and ‘gloried -in it

“our mistakes and start to build
again,, Every brick that was
laid, every foot of concrete that
was poured, every piece of ma-:
chinery - that! went into -the
making of this land, represents
in some phase the “activity of
the investment banker. - We:
have mot been money chang-

ers; we have been the acceler-;.

ators of growth and progress.

I have been using the past
tense, thus far, in this discus-|
sion.  Admittedly,
has changed,.: There are those
who believe that because change

" better, It is supposed to ‘bé
“liberal to favor-any change that,
comes along, just because’it’is’a
change;s whether, it makes sense
and that'frightened us for briet
periods.  Sometimes we changed
““over'from- the obsolete to the:
‘new !too 'swiftly :and - suffered.
~'temporarily.: But -the ‘over-all
picture for ! more than - three
"“~hundred- years -of *economic de-;
~velopment‘on this continent has
been one of progress- and the
constant improvement of. our
standards of living. The ‘Amer-
‘ican people exulted in their suc-;
cesses, but they did not whine
over: their losses. Those were
the days of worthwhile risk-:
taking, We lived dangerously
or not; and: those who oppose
change are supposed to be re-
actionaries, copperheads, even
if all experience proves that the
particular change is unwise, un-
sound, or inept.” I recently read
a brilliant passage in Herbert
Spencer’s  “Man- Versus ' the
State,” in which he says:

“They have lost sight of the
truth that in past times liberal-
ism habitually stood for'individ-
ual  freedom versus State co-
ercion:= vy

“How is 'it,” "he continued,
“that liberals have lost sight of
this? “How is it that liberalism,
getting more and more ‘into
power, has: grown more and
more coercive in its legislation?
How is it that, either directly
through its' own majorities or
indirectly through aid given in
such cases to the majorities of
its opponents, liberalism has to
an increasing extent adopted
the policy of dictating the ac-
tions of citizens, and, by conse-
quence, diminishing the range
throughout which their actions
remain free? How are we to

744 Broad Street

New Jersey Municipals
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MArket 3-5331

+ It wag -part |
of normal living to wipe away |:

the ."world;| -

is’inevitable, it is always for the }

;ivexplain:ithis. spreading confu-
‘sion~of thought which has led it,
in- pursuit- of what -appears to

be ‘puibli¢ ‘good, to  invert: the{|:.

method by which in earlier days
it achieved public good?”

How appropriate today are
Spencer’s queries! - How surely
do they apply to our current
problems,. particularly to the
problems of our own industry.

Change is inevitable, yes, but
I am'not prepared to admlt that
1trent changes are all for the bet-

“ter :

Looking ' back, we felt no
anxiety when we changed from
.:the horse and buggy to the au-
.fomobile,’ when we changed
from" the "kerosene lamp to'the
. electric 'light, from the country
..mud,road.to concrete highways,
‘from, handlcrafts to mass pro-
_duction.’, We: were- elated by

those. changes We felt our own
"strength We-reveled in our

sense -of power when  those

changes" occurred.” 'That was
X yesterday What about today’s
.changes?: The United States
. certainly, is not better off with
* a” $60,000,000,000 ‘national debt
.than it .was when the national

debt was a billion and a quarter

dollars The United States cer-
tainly is not better! off when
taxés consume’ so large a share
of the income of all elements of
our people that there is no sur-
plus left over the cost of living
for investment in the growth of
our economy. The TUnited
States is certainly not better pff
when industry expands not on
the investment of the people’s
savings but on loans made by

agencies of the Government.

“The “United' States' is surely rot

better -off when. men- fear: the
consequences: of . .the: - changes
which they were led to believe
were inevitable,

Whatever progress has been
made since the last war is being
destroyed by ‘this war, by na-
tional debt, by the increased
burden of taxation and by the
rise in the power of central
government. I am not speaking
of our country only, but of all
the world. For even apart from
the present war, the past three
decades have; witnessed social
experiments leading to an‘end
of private enterprise  and' de-
signed' to achieve one' form of
socialism - or anotheri Startmg
in Soviet Russia, these experi-
ments first assalled continental

Europe, ~weakening the ' demo-|-

cratic, free countries, strength-
ening the totahtanan, slave
countries. ' . France, | Belgium,

Holland, the Scandinavian lands, |

Poland,  Czecho-Slovakia fell
before - the onslaught of the
slave countries. Even England
is imperiled by the' forces of
slavery. - Now our country is
suffering from the consequences
of these desxgns

The course of the present
war has proved thus far that the
only two countries that had de-
veloped ample powers of de-
struction, Germany and Soviet
Russia, were' those which had
devoted themselves, solely to
destruction. . The constructive
free " States, which ‘were con-
cerned with the welfare of the
individual, which were anxious

to preserve the political, social
and ' economic liberties ‘of their
own people, were neither pre-
pared ‘for -war, nor -desirous of
war, But these other coun-
tries—these slave countries—are
not striving just to win wars.
They exist to enslave human
beings. Their first step for such
enslavement is the abolition of
private capital.

Private enterprise  obviously
cannot - exist without private
capital. For the accumulation
of private capital and its distri-
bution into private enterprise,
a system of private banks came
into, existence, which, while
generally regulated by govern-
ment, exercised freedom of
Judgment For generations the
banker was the most respected,
the most honored personage in
every ‘country.. P

It was the investment bank-
‘ers- who bBrought capital from
the'richer countries to the weak
and backward countries. They
made possible the migrations of
people from the  continent of
Europe to North America; they
provided the capital which the
colonists used to lay out plah-
tations and to expand into new
territory. They were the oper-
ators of the East India Com-
pany, the spearhead of the Eu-
ropean development in Asia.
They stimulated the trade be-
tween Europe and Africa, Aus-
tralia and New Zealand. They
brought the products of China
and Japan.to the countries that
lie on the seven seas, They es-

tablished agencies for the. de=
(Continued on Page 1437)
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Says Debts And Taxes

~ Threaten Enterprise|

(Continued from Page 1435)
velopment of areas in remote
parts of the world which no in-
dividual enterpriser. could hope
to handle. Can anyone say that
‘a body of men so useful to all
mankind, has no future?

This era of development was
interrupted by the last World
War,

It was the resulting burden

. of debt, the rise in taxation and
: the loss in the value of money
that destroyed banking in much
of Europe -during the last war
and its inflationary aftermath.
: Independent - groups could not
survive ‘the 'destructive proc-
esses of that' war. No private
funds were of any value when
governments went bankrupt.
The result’ was that govern-
ments set up their own central
" banks to replace the banker,
and replaced private investment
by governmental lending and
subsidy, paid out of taxes and
government loans. Every coun-
try which experienced  this
trend now has a socialistic, to-
talitarian economy. The stand-
ards of living of the whole peo-
ple have been lowered. The
middle class has been turned
into a proletariat, and the pro-
letariat is enslaved to govern-
ment. .

Beginning with the Russian
Communist Revolution in 1917,

this trend is still running its
course throughout the world. It
is now part of a war tendency
and it is accompanied by a new
series of destructive processes
normal to war conditions. This
trend now appears in our coun-
try. Its fangs and claws—debt,

taxation and inflation—are al-.

ready showing themselves. The
trend rides us hard and we can
only protect ourselves by stand-
ing firm and fighting it. The
danger is that many enterprises
soon will be in hock to govern-

~ment, and from being in hock

to government to being taken
over by government is but a
short step.  In some countries,
it has practically been a single
step.. One of the principal char-
acteristics of this trend is for
socialistic governments'to. tax
savings out of existence, and
then to use the money thus
raised to put private enterprise
in bond to government. The
outery of our small businessmen
is an indication that these proc-
esses are already squeezing- the
middle class to the point of ex-
tinction. What happened to
banking in Europe is beginning
to happen to banking here and
the principal sufferer is already
the thrifty, investing public,
They have been propagandized
into distrusting us who have
served them faithfully. They
will one day find themselves

reduced to having no one. to
serve them. They will be taken
over by government,
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Bankers are few in number
and if, in the course of revolu-
tionary economics, they, as in-
dividuals,
hardly matters except to them
and their families, I am there-
fore not speaking to you today

from the standpoint of what|;

might happen to to us as in-
dividuals. In the whole scheme
of things that is hardly impor-
tant. What is important, what
is ' socially significant to the
whole American people, is what
effect the elimination of invest-
ment banking “will have upon
the economic and social institu=
tions of our country.

Without private capital flow-
ing freely into business and in-
dustry there can be no such
thing as free private enterprise.
And without freedomof enter-
prise, without freedom in the
sphere of economics, there can
be no political freedom, no re-
ligious freedom, no civil rights
as we know them,

Throughout' the ages the in-
stitutions .of representative de-
mocracy, of civil and religious
liberties, and of private enter-
prise have gone hand in hand.
All history, including that of
present day Europe, proves that
our liberties are woven to-
gether into a single fabric; they
are won together, and are lost
together. You cannot protect
the freedom of the individual in
one field and abolish it in an-
other. Men are either slave or
free,

Those who oppose the Ameri-
can way of life usually attack

are "wiped out, it}

the institution of private enter-
prise, or one of its ramifications,
while protesting their devotion
to representative democracy
and to the preservation of civil
and religious liberties. They
would have us close our minds
to the record of mankind which

: has proved-over and over again

that political freedom quickly
comes to an end when govern-
ment attempts to control the
economic system of a nation,

Today, the alternative to the
American system of private en-
terprise and to the American

way of life is plainly marked|: last war—and  a . growing na-

for us. Communism, Fascism,
National Socialism~—or just call
it the “New Order”—all these
isms demand complete physical

and mental ‘slavery from their|

citizens. All tolerate no chal-
lenge and no criticism, whether
it be from individuals, church,
or labor union. All strip the in-
dividual of the dignities and
privileges of a free man and
fashion him into a part of a gi-
gantic machine, ‘planned and
operated for the glorification of
the state,

You may ask why I am so
anxious as to the future of our
particular - business and the
country in general. The reason
should be so apparent: it is that
there is too little resistance to
the socialistic trends already
evident here. We now. have in
this country more than 30 gov-
ernmental agencies and corpo-
rations engaged in lending

money. To find funds for these|

organizations, the government

has to increase the taxes of the
people. The very businesses
that borrow from the govern-
ment have to tax themselves to
keep these lending agencies in
existence. When a bank loses
money, usually only its stock-
holders suffer; when a govern-
mental lending agency :loses
money, it goes to Congress for
authority to wipe the losses off
its books, and. the people pay
those losses in new taxes, Even
before we became involved in
an undeclared war, our national
debt had multiplied twenty
times since the beginning of the

tional debt.nearly always re-
presents  losses in  national
wealth, Ultimately it comes out
of the earnings of the people in
the form of taxes or through in-
flation of the currency.

The fact is that the spiral of
debt and taxes is forcing upon
the American government the
necessity for considering a cap-
ital levy which will be inevita-
ble. And the principal-sources
of taxation arise from the in-
creased earnings of a thrifty
people through investments in
private enterprise. That is the
gocse that lays the golden egg
for government. But when that
goose is killed and smoked and
dried up — then there are no
golden eggs—there are no eggs
at all. Then government takes
the goose — and often it is so
skinny that there is nothing left
even. for government. Many
European countries during the

(Continued on Page 1439)
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: Says Debts And Taxes.

(Continued from Page 1437)
© past twenty years have found

that out.’

Why can’t we learn by ex-

. ample? Twenty-odd countries of

European have. gone through
. this experience. Their condition
is not due to this war; the war
- is the product of their economic

conditions, . If we continue to
. follow. 'in' their footsteps, we
shall fall where they fell and
. suffer as they suffered..

There is still time to check

this drift toward a mixed econ-
~+omy in the United States. We
are still free and we still have
.plenty of fat on our economic
* bones. We can still have pri-
vate enterprise.” But we—we,
' 'the American people, have to do
- that job.  We have to under-
" stand' our problems. 'We have

to fight for our economic ideals. |

We have to resist the encroach-

" ments of socialism. We have to
be big enough to stop thinking

~ of our personal interests and 1o
attack the broader problems in-
volved not only ‘in the revival
of private investment banking
in America but, more important,

-.in the defense of the private
enterprise system.

'That is the system we are in
danger of losing, - We are about
to learn—our planners say—
that finance is a function of the
State, When we have learned
that, individual freedom will be
next to go.

Is there any wonder that we
see confusion all about us? Is
“it surprising that in these—as
grave days as any our country
has ever faced—we are dis-
united? Can thinking men be
blamed for fearing for the fu-
ture? . Can the all-out defense
effort go forward when it is

- efforts.

-~ hamstrung at its very source by
-.those greedy for.:

. Threaten Enterprise|

‘additional
power"

" We +hear on. many': 51des that
capitalism has failed. -Capital~
ism' has not failed: ‘It is because
it is' being thwarted “that our
country suffers. What we need,
what we must have, is a return
to -capitalism, a return to the
days when men and money
again march ' together in har-
mony—not only for our future
and that of free. men -every-
where, but for the more imme-
diate ‘problem of -our  defease
The day America re-
turns to true capitalism will be
the day of Hitler’s doom, and
that of = dictators : everywhere.

~The sooner that day comes, the
less the cost of this destruction’|.

will be, .. L

I don’t know how to get .this
story to-America except hy the
laborious. process -of : eduction:
This :Association has made an
admirable start in-that - direc-
tion. - More and more .the eyes
of America are being opened to
the  danger. I know -of no

greater service you:can performy|--

for your country and your chil-
dren than to continue this edu-
cational. = work . with  ever-
increasing vigor. If you' fail
after that, your consciences will
at least be clear. But you will
not fail,. Ours is an understand-
ing people. The.average Amer-
ican has more reasoning abil-
ity than his counterpart in other
countiries. . It is. not without
significance that in Great Brit-
ain this war has come to be

““the worker’s war,” for the En-

glish ‘worker has seen all too
clearly what happens when ty- |
raats come to power.

It was particularly encourag- |
ing to have Mr. Green address
us last night. It was doubly
gratifying his words carried to.
every nook and cranny' of the:
country, Americans are think-
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ing, and- when America thinks

itwis. Mot 10ng “before America |’
-:demands action. We have come |
:iclose to rthe precipice, but’ we | -

have' not ‘fallen in. I honestly
believe. from what I have seen
~that if'we act now we can edge

~.our way back to safety.

. Let each one of us, as Amer-
icans, make it our first and fore-
most: duty to accelerate this re-
,versal. . “After these years of
world-wide depression, despair
and war, there is so much-for
‘private savings to do.
“'save private enterprise here at

home,. . America can .lead the]:

world: to greater :-accomplish-

. ments than any ever known,
That is our destmy We must
-not fail.”

cause ‘fortunately, the ranks of
those  who defend - the institu-

tion of private enterprlse are |- ) P ]
- vate investment banking, thrift,

swelling with each passing day.

- =Every segment of mdustry——

manufacturers, . retailers, in-

vestment bankers, rallroaders, :
- people.

labor unions, each of us—has a
sector: of private enterprxse ‘to
‘defend.” Each of us, in our own

sphere, has a portion of the line |-

to hold against the forces of
revolution and chaos.
encouraged when I sée so many
others aligned with us in in-
terpretmg private enterprise as
a whole in its relation to the
self-lnterest of individuals, and

in"building constructive publlc :

understanding of the place of
their  own: industries in the
broad_social pattern. ;

If we|.

A | dont ‘think we wxll fail, be- ¢
- .one of you, become a missionary

And I am|-

The battle for understanding|.
must go on unceasingly. It must].

be expanded, if we are to.win
this-struggle against subversive
world forces.. And the next few
years will tell the story. Even
more significant than armed
clashes in the war will be the
clash of antagonistic  social
forces'the world over, In our
own. country these' forces will
vie for support in every school
room, from every ‘rostrum, in
every newspaper and.periodical.
Either the champions of free
enterprise must tell their own

story or permit others to de-|

seribe them in unrecognizable
terms, which means abdicating

.. permanently—throwing in the|

sponge.
Gentlemen, you have nothing
to lose, you can, therefore, each

for the restoration in American
life: of private enterprise, pri-

taxation that does not kill, and
a national debt . that does
not .impoverish - the American

" This is the true picture.: It is
not what. you: would: like to
hear. But it is the plain, stark
truth.

Let’s not crumple under the
weight of a foreboding future.
Let’s accept the challenge and
throw all of our courage, en-
ergy, resources and American-
ism into : the struggle. Let’s
recognize these truths as the
call to action. Let’s do both
jobs—win the war and lick our
economic problems, for one

tional Bank Building,

without the other will render
all our efforts vain. _

Despite the great emergency
and the natural and proper de-
sire to organize and build for
defense, we must coldly, ob-
jectively, dispassionately ap-
praise what we are defending.
In our desire to protect our-
selves from dangers from. with-
out let us not forget what goes
on within. Let us not accept
the fallacious theory of scrap-
ping Democracy to save it.

Let us save Democracy by a
close adherence to' the princi=
ples that built Democracy. No

~other = course - of action will
save us. ; ;

New Assistant To Secretarj
Of Treasury

Secretary. of the Treasury Mor-

‘genthau on Dec. 1 announced the
'appointment of George Buffing-
iton of Chicago as'an Assistant ;to
the Secretary to aid in the Treas-
ury’s program to encourage sav-
ing’ for taxes.

Mr. Buffington was a Chicago

resident partner of the New York
Stock  Exchange firm of Win-
throp, Mitchell and Co. from 1933
to 1938. For the past three years
he has maintained his own office

in the Continental Illinois Na-
He has
tendered his resignation -this
week as a Vice-President and
Director of the Campbell, Wyant
and Cannon Foundry Co. of
Muskegon, Mich., and as a Di-
rector of the Sullivan Machinery
Co. of Michigan City, Ind.
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Plan For Peace Return Slichter Advises IBA

Private enterprise, if it is not to be injured, must make plans
for the transition back to a peacetime economy at the end of the war
and mot leave the responsibility with the Government, Prof, Sumner
H. Slichter of Harvard University told the 30th annual convention of
the Investment Bankers Association, meeting at Hollywood, Florida,
Dec. 2. The shift from war to peace production is less formidable

than generally believed, he as-
serted, and, to demonstrate the
point, added: “In 1918, over one-
fourth of the national product was
devoted to the war. Nevertheless,
the Armistice was not followed by
a collapse but by a post-war boom
which lasted until the Spring of
1920,  This boom was made pos=-
sible largely by the enormous
shortages which had developed.”
Continuing, he said:

Great shortages will develop
during the course of the present
war—at least if it lasts well into
1943. In fact, by the ead of 1943
shortages of industrial ‘equip-
ment and durable consumers’
goods are likely to be some-
where between 15 and 25 billion
dollars. If millions of Amer-
icans are persuaded to buy De-
fense Savings: Bonds, they will
gradually liquidate these bonds
to - make  postponed purchases
of automobiles, radios, houses,
and a wide variety of other
dubable goods.

The transition will be assisted
by technological progress stim-
ulated by the war and by the
development of enlarged sources
for some raw materials. = The
availability of aluminum- at per-
haps 13 cents a pound, or even

less, will be enormously stimu-
lating,

Business must not sit back,
however, and rely upon such
factors as these to provide a
satisfactory transition from war
through peacetime production.
Now is the time for enterprises
to: redouble their efforts to de-
velop new products, to improve
old products, and to develop
new - methods of ‘production.
Now is the time for business to
put itself in a more flexible po-
sition by reducing indebtedness
wherever possible. In many in-
stances a reduction in dividend
rates for this purpose would
possibly be desirable. Now is
the time for business to en-
courage the .public not only to
buy Defense Savings Bonds, but
to reduce its own indebtedness
and, therefore, to get in a bet-
ter position to buy goods after
the war. Perhaps the most im-
portant single step that private
enterprise can take to preserve
itself and to facilitate the shift
from war to peacetime produc-
tion is to develop cheap, at-
tractive housing. About one-
half of the 25,000,000 houses in

America were built in 1900 (i. e.|

S
Lataty
g
N‘«hmul

' standing in 1900—Ed.) If new

and . attractive ~housing ‘can
be provided by private enter-
prise at low' cost, an enormous
field for private investment will
be opened up and a basis for
prosperity will be created for
20 or 30 years to come, If mod-
ern technology can solve the
problem of cheap and attractive
housing, the uncertainties which
now cloud the future of private
enterprise will ~largely dis-
appear.

Fleek Pledges Full
Support In Emergency

(Continued from Page 1433)

I thank you most sincerely
for the high honor you have
conferred upon me, I am aware
of the magnitude of the job it-
self and. especially of the task
of trying to fill Spike’s shoes.
I promise you the utmost of
service that is in ‘me. I hope 1
shall be effective and justify
your confidence.

But without your sound
counsel and loyal support, as
well as your forbearance, it
would be idle for me to at-
tempt it.

I approach the new year with

this general outline of pur-|

poses:

1. In this time of national
emergency, we again pledge to
our Government the allegiance
and full support of our indus-

MUNICIPAL BONDS

]

HE NORTHERN
RUST COMPANY

-CHICAGO

try wherever and ‘whenever we
can serve.' ; =1

2. We shall continue. to work
earnestly.-for . the ‘good" of the
investor as well as for the good
of the investment banking bus-
iness as a whole, both for mem-
bers -and non-members alike,
large and  small, urban and
provincial, north ‘and  south,
east and west,

3." Mindful of stringent con-
ditions, we shall follow a policy
of rigid and well - reasoned
economy in the accomplish-
ment of our objectives.

4. We shall try to.carry out
the spirit that has so definitely
emerged from this convention,
particularly from our “meeting
the ~overhead” forum on
Wednesday; i. e., we shall com-
bat defeatism in hardheaded
realism,

5. Preoccupied as we are to-
day with considerations of de-
fense and of patriotic devotion
to our country, when foreign
tyrants are on the march, we
shall . not allow such pre-
occupation to. blind us to our
domestic problems which affect
the lives and livelihood of all
of us—of every citizen, :

This is no time for fanfare.

We have grave public re-
sponsibilities. The task before
us is long, tedious and exacting
—to be accomplished by men
of good will and of firm re-
solve, ready for unseélfish
service.

In our every endeavor we
need be constructive and fear-
less in our thinking. We must
strive for wisdom, patience and
courage.

e

‘amended, effective Dec, 5,

N. Y. Stock Exchange - . 7
Amends Its Rule 125
The Board' of Governors”of the
New York Stock Exchange has
its
rules to provide for dealings in
variations of one thirty-seconds in
all stocks selling below 50 cents
per share, The notice to members
explaing that it is possible, under
the rule as amended, that while a
bid may be expressed in six-
teenths, an offer may be ex-
pressed in eighths, such as 15/16
bid offered at 1% and also that
while a bid may be expressed in
thirty-seconds, an offer may be
expressed. in sixteenths, such as
15/32 bid offered at 9/16.
The amended rule reads as fol-
lows: ;
Rule 125. Bids or offers in
stocks above one ‘dollar per
share shall not be made at a
less variation than 14 of one
dollar per share; in stocks below
one dollar but above % of one
dollar per share, at a less varia-
tion than 1/16 of one dollar per
share; in stocks below 15 of one
dollar per share, at a less varia-
tion than 1/32 of one dollar per
share; and in bonds at a less
variation than 14 of 1% of the
principal amount; provided that
the Exchange may 1ix varia-
tions of less than the above for
bids and offers in specific issues
or classes of securities.

Let us stand together and,
thus, with an  indomitable
spirit, face the ‘ future with

C. W. McNEAR & COMPANY
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Report-0f The Federal

Taxation Committee

Investment Bankers Association Of America

At this time last year it had become evident that taxation was
going to play an increasingly larger part in the personal and business
lives of this country. Faulty taxation in the past has been harmful
to’ business confidence and at times delayed recovery, and under

these new conditions might well
verge of destruction.

bring our whole economy to the

It was therefore clear that new programs must

be properly conceived.

As one of the great trade asso-
ciations of the United States,
it was clearly the duty of the
Investment Bankers Association
to' make every effort to assist in
the formulation of a tax policy
which though necessarily drastic
must not be destructive. = After
several conversations .  between
President  Connely and = your
Chairman, it was proposed to the
Finance Committee of the Asso-
ciation that we should engage the
services of as good a tax con-
sultant as could be found to as-
sist in presenting a brief to the
proper committees of Congress,
which would raise the necessary
amount required by the Treasury
Department with the least possible
damage to this country’s national
economy.

Accordingly, we engaged as a
consultant  for a period of one
year, Mr. Lovell H. Parker, of
Washington, then and now en-
gaged in private business, but who
for 12 years had been Chief of
Staff of the Joint Committee on
Internal Revenue Taxation, or, in
other words, the technical advisor
to the Senate Finance and House
Ways and Means Committees,

At the same time, in view of the
fact that the membership of the
Federal Taxation Committee was
widely . scattered = geographically,
and because the new program re-
quired many more meetings than
had customarily been held, a sub-
committee of five, including the
Chairman, was formed, who could
meet at short notice and consult
with each other and with Mr.
Parker.

During the course of the year
the sub-committee met several
times in addition to frequent
correspondence, and by - Spring
had begun to formulate a general

program, It was at first our. in-
tention to submit these proposals
in connection with the hearings
before the House Ways and Means
Committee.. When these hearings
began, however, it became evi-
dent that the original Treas-
ury proposals  would “be sub-
stantially altered and that evi-
dence given at that time might
not be pertinent to the " final
ideas of the House Committee,
and the form in which the Rev-
enue Bill would pass the House.
Accordingly, the sub-committee of
your Federal Taxation Committee
decided to wait until a definite bill
had been approved by the House,
and then to sit down with Mr.
Lovell Parker and formulate its
own program.  This was done.

When the ‘hearings before the
Senate Finance Committee began,
your Chairman presented  this
program—a copy of which, marked
“Exhibit A,” is attached to this
report. [Ed Note: 'Exhibit “A,”
submitted to the Senate Finance
Committee on Aug. 11, 1941 ‘s
omitted here.]

Briefly, it called for somewhat
lower income, estate, and gift
taxes than did the House bill, but
through excise taxes on tobacco,
liquor, and gasoline, and by the
addition of an ability-to-pay pur-
chase tax, modeled on the British
system, produced about $3,800,-
000,600  as compared = with the
$3,200,000,000 resulting from  the
bill enacted by the House. We
also stressed particularly the fact
that corporations, while not indi-
viduals, were composed of groups
of ordinary men and women, and

should, therefore, be given the|]

same consideration which would
be given to any citizen.

Some of the proposals we made
were adopted by the Senate Fi-
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nance Committee, many were not.
We suggested a broadening of the
base and lowering of exemptions
to $750 for single persons and

1,500 for married couples, which
was  done.  We also suggested
that individuals having net in-
comes of from $2,000 to $10,000
could pay more. This suggestion
was also adopted, and most of us
will be accorded that privilege.
One of our chief points was the
simplification of the corporate tax
structure, and this was accom-
plished to a limited extent. Other
minor proposals were included in
the final bill,

Our chief proposal, that of
adopting a modified sales tax, was
not acted upon, but it is not clear
how the amount necessary to
finance defense can be ' raised
without some such step, and our
proposal - had the advantage of
exempting  necessities - of life,
while, without inflicting onerous
rates, raising the sum of $560,-
000,000.

Enclosed with this report is
Exhibit B, which is a thorough

‘study of the effects of the tax on

capital gains." This might well be
a matter which the new Federal
Taxation Committee might ener-
getically pursue, since we believe
a chapge in the provisions sur-
rounding that subject would not
only be a source of increased rev-

enue to. the Federal Treasury, but
would be helpful in the flow of
capital into private industry. [Ex-
hibit “B” is presented below with
the omission of Part I which
deals with the history of the sub-
ject.]

In conclusion, I wish to dwell
especially on the assistance of
Mr. Parker, whose broad expe-
rience and careful judgment en-
abled us to make such a thorough
presentation, All the members
of the full committee, and Mr.
William Price, who will be Chair-
man in 1941-42, Mr. Richard
Dunn, Mr. Frederic Mullins, and
Mr. Warren Hoysradt, the mem-
bers of the sub-committee, gave
freely of their time and were of
invaluable help.

Respectfully submitted,
HARCOURT AMORY, Chairman
Federal Taxation Committee

Exhibit B
The Tax Problem With Respect
To Capital Gains And Losses
I. History
(This section omitted.)
II. The Defects In Our Present
System And Proposed Changes

While our capital gain and loss
system might be worse, it still has
serious defects. In our opinion,
the principal defect is as follows:

Investors cannot change their

investments even though they re-
tain no cash money, without being
liable to tax. ¥

It is true, that under our income
tax law, you can trade a' horse
for a horse without paying a tax,
but if you trade a horse for a
buggy, then the tax effects must
be figured. This is because the
law provides that property of like
kind can be exchanged without
the recognition of gain or loss,
but property of unlike kind can-
not. The law specifically pro-
vides, moreover, that in the case
of stocks and bonds, gain or loss
must be computed on transactions.

It is difficult to see why two
individuals cannot exchange
bonds which they may hold in dif-
ferent companies without paying
a tax. Certainly, there is no
cash realization of profit in such
a transaction, and still the law
provides that each must compute
his gain or loss at that time at the
current market value in accord-
ance with his particular basis. If,
on the other hand, he exchanges
one piece of real estate for an-
other, there is no tax.

The same thing results when a
man sells stocks or bonds, and
immediately re-invests the money.
It is a capital transaction, and no
income results unless the man
takes the cash from the trans-
action, and uses it as he would use

(Continued on Page 1442)

I

TORONTO

MONTREAL

CANADA ENTERS THIRD YEAR OF WAR

A Brief Analysis of Canada’s Position

Copy on request

- Wood, Gundy & Co

_ Incorporated

14 Wall Street

WINNIPEG

VANCOUVER

New York

LONDON, ENGLAND

Boston

Drscoum' House

SALOMON BROS & HUTZLER

Memeers or ThHE NEw York Stock ExcHanom

SixTY WALL STREET
NEW YORK
Private wires to

Philadelphia Chicago

Cleveland

30 Pine Street
New York -

Dick & Merle-Smith

Investment Securities

30 State Street

Boston

zed for FRASER
/fraser. stlowsfed org/




THE COMMERCIAL & FINANCIAL CHRONICLE

Thursday, December 11, 1941

IBA Federal Taxation
- Committee Report

(Continued from Page 1441)
ordinary income. It must be rec-
ognized, of course, that, while
highly desirable, it would be very
difficult to administer the law in
such a way so as to provide that
persons. could trade stocks and
bonds for stocks and bonds. - On
the other hand, it must be recog-
nized that we cannot permit a
man, through sheer speculation,
to make a million "dollars, and
use it as income for his: personal
living expenses . and  pleasure,
without paying ‘a tax thereon
when we tax the long-term in-
vestor on a million dollars of
income over:75% of such income.

The English system is undoubt-
edly preferable to ours, but un-
fortunately we did not start with
that system, and our people are
perhaps more prone to short term
speculation than to long term in-
vestments.

The result of our system is to
freeze -investments, to prevent a
free flow.of.capital,-and even to
deter diversity of investments.

Another defect in our system is
that, because of the penalty im-
posed upon - shifting investments,
where gains must be. realized in
the process, the small taxpayer is
handicapped in securing for him-
self a reasonable competence,
while the wealthy taxpayer re-
tains his fortune. This would seem
to be contrary to our American
ideals, which should give to every
individual every incentive to in-
crease his capital so long as such
capital is productively employed.

A third defect in our system is,

‘| that it is a “heads the Government

wins” system, and “tails the tax-
payer loses.” This element of un-
fairness runs throughout the
system, whether it be long term
capital gains and losses, or short
term capital gains and losses, For
instance, if you have a long term
capital gain of a million dollars
in one year, you will pay a tax on
that gain at the rate of 15%. On
the other hand, if you have a long
term ‘capital loss of $20,000, you
get no tax benefit from that loss,
unless you have income against
which to charge it, and even in
that case, of course, and properly,
the reduction in tax cannot be
more than 15% of the loss.  You
cannot carry forward a long term
capital loss. into the. succeeding
year, Coming to short term cap-
ital gains and losses, the situation
is more serious. A man with an
ordinary income of $10,000, and a
net ‘short term capital gain of
$15,000, will pay the Government
over $5,500 on that gain. If he has
a net short term capital loss of
$15,000, he cannot deduct any of
this loss against his ordinary in-
come., Therefore, he pays a tax,
although, as a net proposition, he
is far in the red. He can carry
the loss forward for one year to
apply against net short term cap-
ital gains of that year, but if he
has no gains, he receives nc
benefit whatsoever, This is so
unfair-as to be beyond argument,
and the only reason for such a
provision being included in the
law, was because of the grave
period of depression which we

experienced in 1932, when it was
feared that short term losses; if

allowed outright, would- seriously
reduce ' Governmental'. ‘revenie:
However, this fact is no real ex-
cuse, 'if 'we consider” that prin=
ciples of justice must govern our
tax laws, even more strongly than
the need for revenue.

Finally, since transactions can-
not be made until the tax results
have been measured, our system,
as a-whole, results in. the freezmg
of capital. In other words, instead
of transactions taking place na-
turally, according to the economic
situation, they are governed, to a
large extent, by the effect of our
internal revenue laws, It seems
obvious that this is: not 'as it
should be.

We come now to the proposition
of what can be done about this
situation.: As previously :stated,
we believe the English system of
treating capital gains and losses
is the best, but it seems imprac-
tical to go to this system sud-
denly. ‘A half way step is, there-
fore, suggested. First, segregate
capital gains and losses, regard-
less of the. time for which the
asset has been held. Second, if a
capital net gain results, tax the
first $5,000 of such gain at 5%,
the next $20,000 at 10%, and the
balance  over $25,000 at 15%.
Third, if a capital net loss results,
do not allow such loss against or-
dinary income,  but permit the
loss to be carried forward for two
years to apply against any cap-
ital gains which occur in such
subsequent years. Fourth, define
one who engages in speculation so
as to take in the day-by-day
trader. In other words, if a per-
son makes his living by stock
transactions, - for = example, he

\
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should--‘paythe same tax-on his-in-

‘come'as is:paid-by a man: with/the

same income from 'a salary,.. We
appreciate -the: difficultiés: of: such
a definition, and it may be ‘that
arbitrary ru]ings would have to
be made. The graduated 5%, 10%,
and 15% rates are proposed in or-
der to give the 'small taxpayer a
proportionate relief with respect
to " the large taxpayer. Such a
change would, in any event, give
us  the . necessary information as
to how to treat capital gams and
losses.
Conclusxon.

III. The Revenue: Effects; Of The
Proposed Changes

We .believe - that the changes
proposed. in . the! capital gain and
loss system would be particularly
important for the Government. In
the first place, in the case of a
declining - market, the - Govern-

ment cannot lose because, since it |:
is proposed to segregate all cap-|:

ital .gains and losses in one group,
and not allow: any net loss against
ordinary income, the Government
will, at least, secure a full tax on
ordinary income. without diminu-
tion.’ On the other hand, during a
period of prosperity, tax receipts
will increase, even though they
are somewhat retarded, as they
should be, by the carry forward
of losses. However, :such a sys-
tem: is obviously fair, because in
the case of capital transactions,
what is gained over a period of
years “should be -the criterion
rather than the results of a single
year.

- It should be noted that the
present system,- according to the
statistics for 1938, which we have
given, is especially hard on the
small taxpayer, and the taxpayer
of moderate means. In the case

of “smaller taxpayers, long term
losses alone far exceed short term
gains and long term gains com=
bined, without taking into ac-
count the large amount of short

term capital- losses :which must? ;
have been suffered; - On'the othér

,hand larger taxpayers do not take::;

losses to any great extent and will
take gains only under a 1educed
rate of tax.

During the present period of
emergency, with high rates of tax,
we must have an equitable basis
if we desire ordinary : business
transactions to ‘be made. It is
necessary, also, for the sake of the
necessary, revenue, to encourage
capital .transactions. It must. be
remembered that it makes little
difference © to the Government
whether Mr, X or Mr..Y owns a
bond or a share of stock as long
as the capital is productively em-
ployed. !
We fully appreciate the Treas-
ury’s need - for revenue, ~and ‘we
have *endeavored to provide 4
method by which, over a period
of -years, the Treasury will re-
ceive, on-the average, larger sums
than afforded under the present
system. ' Indirectly, we are con-
vinced that an additional amount
of ‘revenue will be secured
through 'the increased freedom
‘with which capital will operate.
Money flowing into new ventures
creates wealth, adds to employ-
ment, and affords greater stability
to our economic structure, as well
as furnishing through ordinary in-
come taxes greater revenue. Such
a change is not only desirable,
from a revenue point of view, but
may be of vast importance in
bridging the gap between our pre-
sent. defense economy, and a rer
turn to normal business .con-
ditions.
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Report Of Industrial Securities Committee
~ Investment Bankers: Association Of America

As we all know, the greater part of the enormous defense pro-
gram is being financed by Washington. As a result of the govern-
ment’s willingness to assume virtually all the risks of investing new
capital in defense plants, the investment banker has been called
upon . to obtain only a small fraction of the new funds necessary for
‘plant expansion, enlarged inventories and other business needs.. The

reasons for this situation have?®
‘“been discussed in' previous re-
“ports of this Committee and are
well understood by the invest-
“'ment banking community,

' The 'statistics of industrial® fi-
nancing for the first 10 months
of 1941 clearly reflect this by~
“rpassing of the investment banker

public.  Flotations by industrial
' corporations for new capital and
refunding - purposes declined - in
- “the . first 10 months of 1941 to
$693,000,000 from $950,000,000 :for
the first 10 months of 1940. Flo-
tations for new capital purposes
for the first 10 months were ap-
proximately the same as in the
like period in 1940 and amounted
to about $237,000,000. By way of
comparison the government fi-
nanced new plant construction to
the amount of $4,000,000,000 in
‘;he 15 ‘months  ended Sept. 30,
941. :

Private placements of industrial
issues amounted to about $230,-
000,000 for the first 10 months of
1941, or about 33% of total indus-
trial -~ financing, compared with

+:36% in the calendar year of 1940,
51% in 1939 and 48% in 1938.
.The shortening of the waiting
~period for the registration of new
securities late in 1940 is believed
“'to have had some beneficial effect
in increasing the proportion of
public: issues although the regis-
“tration process continues to be ex-
pensive and complicated and in-
volves more delay than private
offering without registration.
.The ‘acceleration of the govern-
ment's invasion of the normal
functions of - private - enterprise
during the emergency has been
watched with growing anxiety by
the - business world, for, while
many of the steps taken closely
parallel the program of the last
. war, it is believed that the spirit
in which they are taken is sub-
stantially different. In 1917 and
1918 business subjected itself to

i
":'/)ould return its powers promptly

the centralization program confi-

dent that the government would
not remain a permanent:partner
* industrial. management, and

after the end of the emergency.
Government control ‘was, in.fact;
terminated soon after the Armi-
stice. . The business man of..1941
undoubtedly understands the .ne-
cessity for temporary regulation
of industry . during 'a‘' war=time
emergency but he cannot escape
the: conviction that the seizure .of
additional” power by the present
government has become too habit--
ual to be’reversed ‘readily after
the expiration of the emergency.

As has already been demon-
strated during the current year,
there is little likelihood for the
necessity of any  appreciable
amount of new capital financing
on the part of non-defense indus-
tries during the period of the war
emergency, the duration of which
is anyone’s guess, for the output
of non-defense goods and services
presumably will be more and
more curtailed. -~ However, it is
also evident that the dislocations
resalting from the defense .pro-
gram will create some new oppor-
tunities for the 'services of the in-
vestment banker. ‘For ‘example:
in some industries funds -have
been necessary to carry greater in=
ventories; in other industries. in-
creased activity has required sub-
stantial new investments to off-
set  the obsoléscence of ‘many
years. ; These ' factors in ‘some.
cases require additional :perma=-
nent capital. Furthermore,:it.is
quite probable that the heavy'de=
mands which are being-made upon
some growing industries, such as
the oil and chemical industriés.
will - be utilized by some com-
panies to enlarge and consolidate
their financial positions. ‘A period
such as the present must, of neces-
sity, be accompanied by major
shifts in the industrial structure
of the country and as a result a
fair demand for additional fixed
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capital may develop from various
private -sources.

 For many years the supply of
private'funds available for invest-
ment has far qut-stripped demand. |
The' serioushess of the problem
which this condition has presented
to all those responsible for keep-
ing funds invested was emphat-
ically brought out in hearings con-
ducted a few weeks ago before a
Committee of the New York State
Legislature to consider whether
or: not: life insurance  companies
should be permitted to invest in
common- stocks. It was pointed
out that new capital bond issues
‘of ‘domestic’ corporations for the
10:years ended 1940 amounted to
only 5.4 billions as compared with
23 billions for the 10 years ended
1930 and, as all of the 5.4 billions
for the past decade was offset by
repayments, © amortizations and
readjustments of debt, ineluding
‘defaults ‘and reorganizations, the
‘actual 'volume of outstanding se-
curities  declined during the pe-
riod. 'To make matters worse the
actual quality of many of the out-
standing securities became im-
paired, because of the net reduc-
tion in corporate property values
and working capital during the
period.

One effect of the shortage of
suitable' ‘investment media has
been to force increasing recogni-
tion of the investment merit of
the better-grade industrial securi-
ties.. During the past five years
a number of States have liber-
alized their laws relating to legal
dnvestments to permjt increased
investment in industrial issues.
New York State, for example, has !
permitted the addition of certain |
industrial bonds to the savings,
bank and trust fund legal list
with the specific approval of the
banking commissioner. New Jer-
sey has revised its laws governing
trust investments and savings
‘banks to include a substantially
‘broader list of industrial securi-
ties than before and. Connecticut
in 1939 adopted’ the prudent:in=

vestor theory for trust.investment. @'

¢ The broader acceptance of in-
dustrial securities for institutional
purposes is not of outstanding
importance so long as the supply
continues to be limited, but it can
lead to industrial financing on a

when conditions become more en-
couraging for the extended use of
private capital.

It is not too early to give con-
sideration to post-war financing.
Unless conditions then are such
that business will be willing to
risk capital in new industries and
in the rehabilitation of the econ-
omy into a peace time one, the
country will eventually again be
faced with the problems of eco-
nomic ' stagnation, leading to
further ' government regimenta-

tion, deficit financing and a com-|

plete breakdown of confidence ‘in
the capitalistic system. In the

1941 Cotton Loans
The Department of Agriculture
reported on Dec. 3 that Commod-
ity Credit Corporation 'had made
635,710 loans on 1,183,859 bales of
1941 crop through Nov. 29,1941,

Of the total; 74,772 loans on 247,-|
835  bales.“wére made by co-|;

operative associations. At the
same time last year loans had
been made on approximately 2,-
240,000 bales.

meantime, to make the post-war
transition a‘ sound one it.is essen-'
tial that the tax structure be bal-~
anced so as not 'to ‘discriminate
against newenterprise, that non-
essential ' government ' expendi-
tures be reduced in order that the
accumulated deficit will not reach
gigantic figures, that small busi-
ness be preserved, that labor rela-
tions be improved, and that the
folly of the world wide tariff bar-
riers be recognized. :

‘Respectfully submitted,
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Report Of State Legislation Committee Of
: Investment Bankers Association of America

During the year most State Legislatures have been in regular

session. Some modification
of the following 19 States:

was made in the ‘securities law of each
California, Connecticut, Florida, Illinois,

Indiana, Towa, Kansas, Massachusetts, Michigan, New York, Ohip,

Oregon, Pennsylvania, Rhode Island, Texas,

Wisconsin and Minnesota.

Utah, West Virginia,

These amendments vary in de-
gree of importance. - In some
States the amendments were
minor, such as relating to the per-
sonnel of the administrative offi-
cials, the items of fees, etc., while
in other States the amendments
amounted to a revision of the en-
tire Act. This latter was particu-
larly true in the State of Minne-
sota and Wisconsin where even
the fundamentals were modified
to some degree.

Ed £ £

1t is well to note .. . that, gen-
erally speaking, there has been
evidenced = a tendency = toward
liberalizing - some of the laws
as related to the registration
or qualification of securities and
a like tendency toward making
more stringent the requirements
of the statute with respect to the
registration or licensing of deal-
ers and salesmen and, particu-
larly, the regulatory requirements
and supervision as to the com-
petency "and financial responsi-
bility of dealers. There is a grow-
ing tendency of the States toward
the establishment of capital re-
quirements by those who seek

registration or licensing as deal-
ers or brokers in the State, and a
very definite tendency toward
periodic financial statements by,
or Commission examination of,
dealers as-to their financial sta-
tus, the handling of customers
accounts, including ~the monies
and securities on deposit with the
broker or dealers for safekeeping
or  otherwise, ‘the practice’ with
respect to the hypothecation  of
customers’ securities and compli-
ance. with the -State laws, . This
is particularly true ‘with respect
to those States which seem to
have determined that the States
should assume this responsibility
independently of the correspond-
ing activity of either the National
Association of Securities Dealers
or the Securities -and - Exchange
Commission.

Some Commissioners now have
the power for such examination
but have not obtained a proper
appropriation of funds to put the
power into effect.. Some have the
permissive . power but do not
deem it appropriate to exercise
it, and some do not have the
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power.  Every. time a broker or
dealer encounters financial diffi-
culties - of sufficient degree to
bring about public notice there is
agitation and even demand- in
some - quarters - that " a closer
serutiny and more intensive peri-
odic examination of the books
and = affairs ‘of all dealers and
brokers be brought about, usually
through some proposed amend-
ments to thi existing law.
¥

Cooperation and Uniformity = of
Forms

For the past several years we
have been stressing the impor-
tance of as much uniformity as
possible in the several State se-
curities laws; the procedure
thereunder, and, particularly, the
forms necessary to the compli-
ance with the registration provi-
sions ‘thereof. This effort has be-
gun to bear fruit. State Securities
Commissioners have responded to
a wholesome degree in their con-
tribution toward solving’'the ex-
pensive, time-delaying and un-
economic bottlenecks heretofore
occasioned by duplications in ef-
fort, time and cost in setting up
the same factual * information
under- the several State securities
laws, but in a different form, to
meet the exigencies of an inde-
pendently prepared —and  inde-
pendently administered State law.

One of the bright spots of this
report is' the fact that this year
the ~ State Securities - Commis-
sioners, through ' their Associa-
tion, have gone somewhat fur-
ther than heretofore toward elim-
inating ‘bottlenecks arising from
duplicate authority and the here-
tofore necessity of multiple forms
when securities were to be of-
fered in two or more States.

This year the Association had
a number of active committees,

two of which gave extended]

thought and effort in doing their
part toward the elimination of
these bottlenecks, These commit-
tees were: :

The Committee to Cooperate
with the SEC, NASD and IBA on
Administrative Problems.

The = Standard - Registration
Forms - Committee to. Cooperate
with IBA and NASD.

Early in the year the Commit-
tee of the NASC on Cooperation
with the Investment ' Bankers
Association, National Association
of Securities Dealers and the Se-
curities and Exchange Commis-
sion, of which Mr, Paul L. Selby

=

of Ohio was Chairman, contacted
each of the other agencies and
discussed with them the problem
of cooperation and coordination
of . . activities. . This = Committee
made ‘a progress report at their
Biloxi Convention which includes
an outline or tentative statement
of policy for future cooperation.
The report was considered, placed
on file, and the Committee con-
tinued for further study. Copies
of the report have been obtained,
made available to the Legislation
Committee and to Board mem-
bers, and will be available for
study during the year by all
those who are interested in the
problem. Should it be possible
to crystallize some of these ten-
tative thoughts into a definite
policy of closer cooperation be-
tween all the regulatory bodies
and between those bodies and the
industry, the possibilities for
more efficient administration and
law enforcement with a material
reduction’ in duplications of time
and effort and costs of compli-
ance with the respective laws are
great indeed.
# & L3

Mr. Zeller, Director of Securi-
ties of Wisconsin, was designated
as’ Chairman of the Committee
on Uniformity of Forms. Early in
the year he suggested to -your
Chairman that to make an intelli-
gent and constructive recommen-
dation as to a form which would
substantially meet the require-
ments of all the regulatory se-
curities laws, it would first be
necessary to make a survey of the
requirements of the respective
laws and the forms which have
grown up through the adminis-
tration of them. He expressed the
thought that a competent survey
or research should be made from
which it would be possible to
draw conclusions as to a reason-
able method of stating the facts
common to all the laws; and, per-
haps, some appropriate procedure
for extraordinary  situations and
recommendations as to amend-
ments by which the uniformity
theory might be extended still
further. Such a comprehensive
survey was carefully made under
Mr. Zeller’s direction and super-
vision, He worked constructively
and frequently consulted this
Committee as well as a Commit-
tee of the NASD.

Mz, Zeller, and his Committee,
has now produced the draft of a
form of application for registra-
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tion of securities which are being
registered under the Federal Se-
curities "Act . of 1933, and which
must - be qualified under State
laws otherwise: than by notifica-
tion. The purpose-is not to es-
tablish any qualification require-
ments in addition to those now
existing. This form of applica-
tion is, therefore, not to be used
if the securities or the transac-
tion in regard thereto are exempt,
or if the securities can be quali-
fied by notification which is a
more simple procedure than that
provided by the Uniform Appli-
cation. In other words, the form
is wholly designed toward sim-
plification, reduction of costs, and
the saving of time, ete.

This form has been submitted
to underwriters and dealers and
their attorneys in different parts
of the country and has under-
gone the scrutiny of those from
the business, as well as the Com-
missioners, in- the interest of
workability and efficiency.

Printed copies of 'this form
with explanatory notes have been
sent out broadly. Additional cop-
ies. are available through this
Committee for the asking. It is
believed actual experience with
this form will - demonstrate its
practicability. Especially do we
urge our members, and their at-
torneys, to extend full support
to the use of this form and that
they "in turn urge its adoption’
by all States having the regula-
tory type of securities law.

Respectfully submitted,

State Legislation Committee,

Mark Baxter, Chairman
John F. Fennelly
Rucker Agee

Rollin G. Andrews
Waller C. Brinker
Charles W. Diekroeger
Leslie J. Fahey

Ernest O. Dorbritz

E. J. Flinn

P. B. Garrett

H. Lyman Greer
Frederick L. Moore
Frank H. Richey
Joseph T. Walker, Jr.
Sewell S. Watts, Jr,
Lyle F. Wilson
Alexander C, Yarnall

Obituary

John A. Mahoney, of the De-
partment of Admissions of the
New York Curb Exchange, died of
heart disease on Nov, 27 at his
desk at the Exchange. Mr. Ma-~
honey, who was 31 years old,
started with the Exchange as a
stenographer 15 years ago. At the
time of his death he was assistant
to James S. Kenny, Secretary of
the Committee on Admissions.
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Preservalion Of Private Enterprise Gommon-
Interest Of Gapital And Lahor Green Tells IBA

Because “liberty and security are inseparably. associated with
the . vital principle /of free enterprise and prlvate ownership of
property’” management and workers stand united in defense of this
system, William Green, President of the American’Federation' of
Labor, averred in' an address Noy.:30, before the Investment Bank-

ers Association ‘convention, meetlng at Hollywood, Florida. :

He

warned, however, that perlods 01-

economic Stress ' make men’s
minds | receptive ' to ‘socialistic
panaceas and that, therefore, we

-'should- plan now- the ways -and |:

: means of cushioning “the . eco-
“nomic shock which® will occur’ at
. the ‘close ‘of the prevailing con-
“fliet.” "He asserted it will be bet-
ter to undertake huge home-

building and public. works pro- |

grams to provide employment for
:those forced out of defense indus-
tries at the end of the emergency
than to supply relief.

The follownig is from  Mr.
- Green’s address:

The ' chief: menace: to the

preservation of free :enterprise
within 'a ' democracy —is met
when - destructive economic
changes take place.. Long dis-
tressing  periods of -unemploy-
ment which ‘cause widespread
hunger and - human - distress,
* heavy losses -in - investments,
“deflation and  forced liquida-
tion of valuable assets tend to
destroy ., public. confidence in
our so-called capitalistic sys—
tem.

Those who advocate Govern—
ment ownership of all the
means of production and dis-
.tribution charge that all our
woes are directly traceable to
the faults of private owner-
ship. This, of course, is mnot
true. But, even so, distressed
‘minds do not function normally
nor do the victims of violent
economic changes think clearly
when they "become panic
stricken. Instead, they become
receptive to any plausible plan
which allegedly supplies a rem-
edy for existing economic ills.
These experiences which we
have all too 'frequently met
make clear the .necessity for
the establishment of ‘a sound
system of economics which will
guard against recurring periods
of widespread unemployment
and industrial chaos,

This requires sound thlpkmg

and constructive planning.” The
shifts which take place-in our
changing economies should ‘be
anticipated. .and- preparations
should be. made to meet them.
4 ﬂ.l *
£ We ‘know - that ‘a decided
change is.inevitable when the
post-war period is-reached.- No
doubt the principle of free en-
terprise and private ownership

~in .all. free, democratic coun-

tries ‘throughout the world will
be called upon to meet a most
severe ' test.. ‘Undoubtedly - its
virtues: and :its value in meet-
ing the economic:needs of ‘an
impoverished - and -debt-ridden
world will be definitely chal-
lenged. There is-grave danger
that the pendulum of political
expediency: may swing far ‘to
the left just as it did in some
countries following the close of
the World War, The call of
the moment is for preparation
now -and. if we are successful
in planning we ‘may . cushion
the economic shock which will
occur- at the close of the pre-
vailing international conflict. .
" *® %

In conclusion, he said:

As I have frequently stated
to the membership of the great
organization which I have the
honor - to represent; we are
Americans, first, and members
of our union, second. That sen-
timent can be repeated here.

The American Federation of
Labor, with its five millions of
paid-up members, skilled and
unskilled, men and women who
work for wages, workers who
believe . in various- creeds -and
spring. from various nationali-
ties, has set itself to prepare
for the onslaught of dictators
and their militaristic forces. It
is a’'Herculean -task, one- that
calls- for -the highest type of
individual and collective serv-
ice.. The American Federation
of Labor has pledged itself to
see the program through, to

FARWELL, CHAPMAN & CO.

Investment Securities
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Members
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135 South La Salle Street, Chicago

Retailers of Industrial and
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support the Government in the
completion of its defense pro-
gram and to go wherever: our
Government may send us. We
are determined that our com-
mon heritage  of freedom, lib-
erty and justice shall be pre-
served . in the Western Hem-

risphere. ‘We, of labor, are con-

fident that those in attendance
at .this great convention and

those whom' ‘you . have . the
honor to’ represent share - this
point of view ‘and that all of us
together :will. stand united in
defense: of America, American

‘institations and our . American

form of Government.

Allocates Tin Plate
' For Latin America

The Supply, Priorities and Al-
locations Board on. Dec. 2 an-
nounced steps. to export 218,600
metric tons of 'tin plate to' Latin
American nations in the next
twelve months, It was explained
that .this tin plate. policy: was
adopted at the request of the Eco-
nomic Defense Board and.consti-
tutes the first step in a simplified
program designed to assure de-
livery of essential commodities to
meet - the : import needs of Latin
America.” It is'said that there are
serious shortages of this important

metal necessary for the canning of
foodstuffs,

Plans call for shipment of 35%
of the 218,600 metric tons of tin
plate in the mext three months to
countries where the canning sea-
son is now under way.

In preparation for the new pro-
gram, all licenses for the expors-

of -tin to Western Hemisphere na-
tions. were ordered. revoked as' of
Dec. 15. - As- rapidly -as possible
each .individual- case will be re-
viewed and ' licenses remstated,
after - which : licensed shipments
will be’ charged agamst the total
‘allotmeént; 3
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Report Of The Ralings

Invesiment Bankers Association Of America)

Special Gommittee,

During the early months of this year it appeared probable that
the regulation of the Comptroller of the Currency governing the
purchase of investment securities by banks would be subjected to
thorough inquiry by the Senate Committee on Banking and

Currency:.

The Senate Committee addressed broad questionnaires con-

cerning banking policy to the
American Bankers Association, to
the Reserve City Bankers Asso-
“ciation and to a number of Fed-
eral agencies, Certain of the
questions to which replies were
sought were concerned with the
methods whereby . control is ex-
ercised over the credit’ quality of
bonds -purchased and held by
‘banks and with the use of ratings
in connection with such control.
It is our understandingthat re-
: plies were submitted on these and
other questions by those to whom
:the questionnaires were ad-
dressed.

..1.It was expected ' that hearings
on- banking policy ‘would be held
by the Senate Committee. during
the late spring’ and summer but
no date was ‘set for 'the coms
mencement of these hearings ow-
ing to the illness-of the Chair~
man of the Committee on Bank-
ing and Currency. It now seems
unlikely that an effort will be

made thoroughly to scrutinize the
banking system until the present
emergency is over,

The Ratings Special Commit-
tee kept in touch with these de-
velopments and made certain in-
formation available to the com-
mittees ‘of other associations at
the time they were formulating
replies to the banking question-
naire.

In order to gain first hand in-
formation about opinion among
commercial bankers. concerning
the regulations issued by the
Comptroller ‘of the Currency de-
fining ‘and  governing the. pur-
chase of investment securities by
member. banks, the Ratings
Special . Committee, in October,
sent out its own questionnaire to
a large number of banks of vary-
ing size.. Four questions were
asked  in this questionnaire, as
follows:

1, What is your opinion of cur-
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rent - methods whereby' super-
visors - exercise -control .of -the
credit quality of bonds purchased
and -held by banks?

2. More partlcularly, what is
your opinion of any use made by
supervisors in this connection of
ratings by rating agencies?

3. What is your opinion of the
requirements - concerning .the
marketability of securities pur-

‘| chased and held?

4, What is your opinion con-
cerning ‘the use of ratings in de-
termining valuations for ‘securi-
ties for purposes of ‘bank super-
vision and examination?

The replies brought a wide va=

riety of opinions ‘ranging from

statements that the present meth-
ods are ‘“entirely satisfactory’” to
an expression of opinion‘that‘they
are “fundamentally unsound.” In
general, the consensus: of opinion
among banks- seems to ‘be" that
there is a need for regulation ‘of
investments -and that' “present
methods . are reasonably. -satisfac-
tory although far from perfect:
Many of the replies-made a dis+
tinction between banks ‘and.indi=
cated that the larger and.stronger
banks with established: . invest-
ment departments could -operate
satisfactorily under  the - regula-

tion because they were: equipped

to convince examiners that sound
judgment had been used in"pur-
chasing bonds questioned by the
examiners. Those submitting re-
plies along these lines often felt
that the regulation was. helpful
to the smaller banks not equipped
with investment departments be-
cause it established a yardstick
which, although not perfect, at
least had the merit of curbing a
tendency to seek income-beyond
a reasonable and sound rate.

The following were among the
principal criticisms leveled against
the regulation by banks submit-
ting replies 4o our question-
naire:

1. Variation - of - interpretation
among'éxaminers and supervisory:
authorities makes for confusion.

"2.“The ‘regulation-gives ‘to - the |

authorities dictatorial powers
over banks with respect to bond
portfolios.

3. It is impossible to write an

all-inclusive regulation which is
fair and justifiable.

4, The use of ratings is over-
done, Ratings should be used
only. in conjunction with scien-
tific appraisal of each particular
security. Although: the Comp-
troller’s regulation allows power
of mterpretatwn to the examiner;
few examiners have. a. working
knowledge of a large varxety of
bond -issues.

5.4The use of ratings tends-to
result: in < a .disregard-.:of . true
values—low: -price;:

on - ratings. .therefore :-at: times
tends - to ‘result "in*:purchase: .at

high pnces and subsequent sale ;

at low prices.

6. The* marketablhty requxre»— 1

ments*are “unfair -in -respect ‘of
small'-local ‘issues. ‘Soundness- of
an ‘issue’ can’ be more” important
than" ‘marketability, particularly
if abank’s assets are.in general
highly liquid. -

7. The methods by which ‘18-
month average prices are used in
valuing, under-rated securities for
examination purposes result in
artificial valuations based on past
sales. Some banks, however, ‘be-
lieve that there is more merit in
the use of ratings for this pur-
pose than for. determining the
eligibility of an investment,

On the ‘whole, we were well
satisfied with the response to our
questionnaire. The replies clearly
indicate  that banks  throughout
the country are keenly interested
in the question of finding a sat-
isfactory . solution to problems

< low-.rating}
‘high'price; high rating. -Reliance

RAndolph aqu
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arising . from the Comptmller s

regulation> - Tad
Respectfully submxtted

iRatings Special Corniittée, !

John J. McKeon, Chairman
Albert H. Gordon ;
Robert B. Hobbs

Edward D. Jones ° ;
Franklin T. McClintock
Burdick Simons

Winthrop E. Sullivan
Lowry Sweney

Minute Biography

Juhus A. Rippel, President of
Juhus A Rlppel Inc., 744 Broad
St., Newark,
“N."“J. " Born
S July 22,v1901.
- Educated  .at
{"Dartmouth
College. - Pre~
- viously ~ with
J.“Si* Rippél
& . Co:; New-"~
- ark,"1923-38.
~Organized
- own firm 1938.
Memnmber of
“"Municipal Di-
vision "Coun-
Leily o Invest-
“ ‘ment ' ‘Bank-
.'ers’  Associa-
¢ tion of Amer-
ica, 1938 to
Juliug A. Rippel present.
Chairman New Jersey Division
IBA Public Information Program.
Former  President, The Bond
Ciub of New Jersey
Member: Municipal Bonid Club
of New York; Essex Club and
Down Town Club, Newark; Trus-
tee, Welfare Federation of New-
ark and Morris Community
Chest; . Chairman Welfare Coun-
cil of Newark.

FDIC District Changes

Major Vance L. Sailor, on mili-
tary leave as Supervxsmg Exam-
iner of the Sixth Federal Deposit
Insurance . Corporation district
with headquarters at St.. Louis,
has been appointed Chief of the
Division of Examination of the
corporation, it was announced
Dec. 3. MaJor Sailor will succeed
John G. Nichols, former chief of
the division, who. died Nov., 10.
The St. Louxs post will be taken
over by Neil G. Greensides, since
November, 1933, Assistant Super-
vising Exammer of the Seventh
FDIC district, ‘with headquaLters
at Madison, Wxs.

Now sexvmg on the headquar-
ters staff of the Sixth Division at
Fort Leonard Wood, Missouri,
Major Sailor will assume his new
FDIC duties upon his release from
military ‘service. Greensides will
take over the St. Louis a551gnment
about Jan. 1, 1942,
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* Eicher Stresses SEG Gooperation Before IBA | .

The SEC has genuinely wanted to help investment bankers and
dealers in their distributing problems, Edward C. Eicher, Chairman

of “the  Commission,’ told the - Investment Bankers - Assoc1atmn 30th§'~i
annual .convention on. Dec,: 4. At the ‘recent conferences between?’

-the Commission and representatlves of the industry, he said, consider-
able advances were made toward agreement on the difficult propo-

sition. of the industry that some®-

means be worked: out :to. permit
solicitation  of investments  with
respect to.a new issue prior to the
effective date of the registration
statement. . He . described  the
progress of the discussions as fol-
lows, in part;

It was perfectly apparent
when the conferences opened
that the representatives of the

© securities industry were acutely
+ interested - in.: recommending
“some amendment which: would
allow solicitation during the so-
called waiting period. It must
(also have been perfectly obvious
to your representatives that the

. Commission “was .pretty = defi-
«mitely opposed to any:proposal
.'which  would permit:the in-
i vestor to be sold either on in-
 completed information or before
the effective date of the regis-
tration statement. ' These posi-

. tions :were very far apart—so
., far apart indeed that less con-
scientious conferees might have

. immediately “thrown up their

. hands in despair of ever making

any progress.  But our men and)
your men were made of sterner’
stuff.  Your men did not place
their claims on any high-sound-
ing economic level. They freely
admitted, and we respect them
for'it, that they were faced with
a serious business problem in
not being able to circulate sales
literature prior to the effective
date of a registration statemeat.
They : pointed . out that under
present statute the prospectus
for many issues does not get to
the investor until the time of the!
confirmation of the transaction
after he has decided -to buy.
They also pointed out that in
areas of ‘more scattered popu-
lation it was unduly expensive
to send a full prospectus to a
lot of prospective customers,
only one or two of whom might
be interested in buying. In
other words, they put their ar-
guments on a straight business
basis.
bones of the dilemma we faced
in assuring investors adequate
protection, We pointed out that
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We, .in  turn, made no’

the Securities Act in not a Blue

-Sky-law~but a disclosure: law.

The. backbone of the Act, we
asserted, was information for

‘the: mvestor before: he buys:so
“that he -can have the facts on
“which to ‘make his decision.

We admitted that the law gives
the investor recourse against
the issuer and the underwriter
for false or misleading state-
ments, but we took the position
that the important thing is to
protect the . investor before
rather than after he has bought.

There were many long hours
of discussion of these respective
points of view before anything
concrete developed. I think we
were slower in reaching spe-
cific suggestions under this sec-
tiont than - ‘anywhere else dur-:
ing our: conferences: ' Finally
the proposal .was made, and I
really ‘don’t know who made it
first, that dealers might be au-,
thorized to distribute.after the
effective “date something like
the present mnewspaper pros-
pectus to-find out if potential
customers were interested. We;
agreed on that,’ with the under-|
standing that something would
have to be done to make sure
the customer was not finally
sold on ‘the basis of this piece
of paper but on.the basis of the
full prospectus. Then, we went
a step further. ‘We agreed on
the use of this short-form pros-
pectus for circularization of
information before the registra-
tion statement became effective,
again with the same proviso as
to the full prospectus. Then
we came to the point at which
it was noted that it might be

well. to legalize .the so-called
red-herring 'prospectus, which
some houses have used to cir-
cularize dealers before the ef-
fective date under SEC . rules.
From this - discussion there
sprang the proposal now before
Congress for what has come to
be known as the “priceless”
prospectus. . This = name was
given to that prospectus not
because of what it contains but
because of what it omits. This
prospectus. is as complete  as
possible but does not include
price, spread and underwriting
data. ‘It may be legally em-
ployed before the effective date
of the registration statement.
This was another big step to-
wards = agreement —and very
significantly — towards meeting
the problems of ‘your industry.
In short, the ‘Commission had
conceded that it was willing to
let the underwriters circularize
the - dealers  and 'the dealers

their- customers with admitted:

partial - and- incomplete ' infor-
mation before the registration
statement ‘became* effective—
with but one important ques-
tion mark.

How, with this new speeding
up of the: selling’ machinery,
were. investors to be adequately
protected? ' How were they to
have the ‘opportunity of avail-
ing themselves of the full and
complete  information and  to
avoid the risk of being misled
by partial information? And
here, as you well know, was
where we reached a point of
disagreement which has not yet
been resolved.

Birthday Celebration.
ident’s letter said:

Paralysis Fund Campaign '

Plans for the ninth annual fund -~

campaign for the National Foun-
dation for Infantile Paralysis were

announced on -Nov. 23 by Keith

Morgan, National Chairman of the
Committee for the Celebration of
the President’s Birthday. . The
campaign will be inaugurated in-
cident to the celebration of Pres-
ident Roosevelt’s 60th birthday on
Jan. 30, 1942, Mr, Morgan made
public a letter from the President
praising the expanded activities of
the Foundation and pointing. oute
the need for continuing the work.
The - 1942 observance  will' be
known -as the Diamond Jubilee
The Pres-

T have received a report-from
Basil O’Connor, President of the
National Foundation for Infan-
tile Paralysis, which shows that
the Foundation has vastly ex-
panded its activities during the
past year, and has not only
added hundreds of new chapters -
in the various communities, but
has swung  into “action on- a
dozen fronts: where epidemics
raged . during  the Summer
months, Tt also has made note-

- worthy progress in.the field of
research and in many other
ways.

These many serious epldemlcs
have again proved the necessity
for continuing this work and
renewing it on-an even larger
scale. . As you know, nothing is
closer to my heart that the
health of our boys and girls and
young men and young women,
To me it is one of the front lines
of our national defense.
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_ IBA Municipal Securities Committee,
Annual Report Made At Convention

We present below in major
part the annual report of the
Municipal Securities Committee
of the IBA: i

For two successive years the
municipal bond market has set
record highs. At the close of

1940 it reached a then all time

high. Following a rather sharp

recession during the fore . part
of . this year, it again started
‘on an -upward course which
carried on to a still higher rec-
ord level.
Sales of new issues of State
municipal . bonds including

‘those of U, S. territories and

insular possessions and their

governmental units reported by

“The Bond Buyer” show the

total during the past 12 months

(November to November) to

be about $238,000,000 less than

the amount of like financing
during the preceding 12 months,

Long term issues were less by

about. $58,000,000, while - short

term issues were approximately
"~ $180,000,000 lower.
Priority and allocation will,

of course, have their effect on
public as well as private oper-

ations and on the volume of|:

new issues. During the present
crisis there will, we  believe,
be practically no new construc-
tion work started other than
that necessary for national de-
fense or ' clearly essential ' for
the health and safety of the
civilian population. We under-
stand, however, that where a
project has been started and a
substantial  portion completed,
efforts will be made to allo-
cate the material needed to
complete -the. work.

Tax Immunity

Last = March the Treasury
levied Federal income - taxes
on certain holders of bonds of
the Port of New York Author-
ity, and in July followed up
in like manner respecting cer-
tain holders of bonds of the
Triborough Bridge - Authority.
In our Interim Report of last
May we referred to the first
mentioned action and com-

PORTLAND

E. M. ADAMS & CO.

Investment Securitvies

AMERICAN BANK BUILDING

OREGON

mented upon it.. Simultaneous
with these -actions the Treas-
ury announced intent to ulti-
mately establish the right of the
Federal Government to levy
income taxes upon all State and
municipal securities.

Recent indications are : that
there may soon be a renewal of
effort to accomplish the pur-
pose through statutory enact-
ment in some form or another.
It is contended by some that
the sixteenth amendment to our
Constitution granted the Fed-
eral Government this power.
To so contend is to overlook
or disregard, not only the sev-
eral opinions of the U. S. Su-
preme Court on the subject,
but also the solemn assurances
given and. ‘accepted in good
faith at the time the amend-
ment was under consjderation
by the States. The U. S. Su-
preme Court respect these as-
surances. It refers to them as
convincing expositions of . the
purpose of the amendment,.

The subject goes far beyond
the matter of revenue. The
power sought, unless granted
by the States in the form of a
constitutional amendment clear-
ly defining the authority and

“with protective limitations,

opens a path to Federal con-
trol and domination of the
States and their governmental
units.

* # *

The State of Maryland in its
Declaration of Rights declares:
“the provisions of the Constitu-
tion of the United States and
of this State, apply as well in
time of war as in time of peace;
and any departure therefrom
or violation thereof, under the
plea of necessity, or any other
plea, is subversive of good

government and tends to an-
archy and depostism.”

Removal of Taxable Property
From the Tax Rolls’

From time to time we have
called attention to the problem
resulting from removals from
the tax rolls of substantial
amounts of taxable property,
either in bulk or bit by bit.

With transfers of property from|’

private to public ownership
there is immediately present
this problem, unless with the
transfer provisions are made
for replacement of the rev-
enues.

In our annual report of 1939,
the situation in Tennessee re-
sulting from substantial trans-
fers'thiough the medium of the
TVA was referred to. Through
Congressional  recognition = of
this problem, some relief has
been afforded.

&k & £
Adverse Decisions of State
Courts

The work of your committee
in compiling comparatively re-
cent decisions of State Courts,
tending to impair the integrity
and security of municipal ob-
ligations, which was started the

. fore part of this year, is pro-

gressing. - We necessarily have
to depend upon municipal bond
attorneys  for essential infor-
mation concerning these deci-
sions and a clear understand-
ing of their legal effect. We
have been in communication
with various municipal attor-
neys throughout the  country
and have found that they are,
in the main, very much inter-
ested in the undertaking. To
date we have had the benefit
of informative advices from a
great many of them.
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Bureau of Census, Department
of Commerce, Washington
Through - the ‘courtesy, of the

Division - of  'State - and . Local

Government of the Bureau of

Census, we receive a large

number of informative reports

on. State  and. municipal = fi-
nances, " In. our ‘annual report
of two years ago, we outlined
briefly - the -information then

being compiled by this Divi-

sion. So that you may know of

the expansign in this work, we

recently solicited from Mr. C.

E. Rightor, Chief Statistician

of the Division, a summary of

current activities of the De-
partment and information avail-
able through it. Mr. Rightor’s

-response is informative,

L EREE N A

Court Decisions and State
Legislation
Appended to this report also
are references to both court
decisions ‘rendered and State
legislation enacted - during the
year. Only decisions and legis-
lative enactments considered
to be of general interest to the
municipal - trade or of special
significance locally are in-
cluded.. Your attention is di-
rected to these decisions -and
enactments.

=

#*
Official Depositary

Attention is further directed
to the Report of the Official
Depositary for Approving Opin-
ions and Legal Transcripts of
Proceedings. During the past
year a large number of opin-
ions were added to those al-
ready in hand, bringing the
total well over 82,000. Among
these are many covering old
issues,/ which are frequently
very difficult to locate. In ad-
dition to the legal opinions
there are filed with the De-
positary over 25,000 transcripts
of legal proceedings. The De-
positary now reports  early
prospects of a still further in-
crease of both opinions and
transcripts deposited with it.

In its report the Depositary
~in brief ' paragraphs touches
upon various phases of its op-
erations, It calls attention to
certain existing problems. It
also. directs attention to the
cooperation of various banking
institutions, bond houses, 'in-
surance companies and munici-
pal bond attorneys. Sincere
appreciation of their courtesy
and assistance is expressed.

The Depositary renders the
entire field of municipal fi-
nancing an invaluable service.

Full support of it, in its work,
and greater use of its facili-
ties are urged. :
Respectfully submitted, Mu-
nicipal = Securities Committee,
Pat.. G. Morris, Chairman;
Edgar = M. Adams, Edward
Boyd, Jr., John S, Clark, Sam-
uel K. Cunningham, D. Ripley
Gage, George H. C. Green, H.
Fred Hagermann, Jr., George
C. Hannahs, John G. Heimer-
dinger, C. Edgar Honnold, Sid-
ney B. Hook, S. E. Johanigman,
L A. Long, James D. MaGee,
James F. Miller, Lewis Miller,
. Augustus W. Phelps, J. Creigh-
ton Riepe, Alton E. Robertson,
Jones B. Shannon, William A.
Smith, F. Kenneth Stephenson,
Robert C. Webster, Harry H.
White and Paul E. Youmans.
(Ed. Note—We regret that be-
cause of lack of space the various
appendices submitted by the
above Committee, “detailing de-
velopments mentioned in the
preceding paragraphs, cannot be
included in this issue.: Any in-
quiries. on these . developments
will be answered by our munici-
pal department.)
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- Report Of Railroad Securities Commitiee Of
" Investment Bankers Association Of America

The market for railroad securities continues to tell the story and
" it portrays all too .clearly the uncertamty of the railroad picture, .. .
Most.investors :in .appraising the outlook for the rails give

special thought to the ‘period fol

* should - bring higher ' costs, includi

owing the end of the war, which
ing higher wages, dislocated and

lowered “ traffic’ and " mcreased ‘forms = of  subsidized competition.

“Current - developments’ air
transportanon,' hlghways and
trucks, .greater ' coastline  ship-
“ping facilities, etc., will put ‘addi-
tional problems up to the ra1l-
210ads. i sy A

viTo meet these problems steps
- must be and are'being taken now,
{ Earnings. are ‘being plowed - back
“into ' the properties  through::in=
-creased. expenditures for mainte-
_nance 'and ‘rehabilitation” of the
plants. The present increased ef-
ficiency ‘of the railroads has been
-brought. about. largely by -thé
-~ huge capital expenditures made
- since the last war. Most of these
“were made . from < 1920-1930, but
/the ' value is -apparent now. At
present the roads, to meet the de=
_fense program,-are making large
purchases of equipment that will
. greatly add to :their:efficient op-
-eration, In:addition to’this mewy
“modern :and - “moT.e ~powerful
equipment ‘it is necessary te'con-

. tinue to modernize ‘the properties|

" with ,\mprovements in: the track
“and -structures,” ‘bridges, signal
" systems . and terminal - facilities:
.'To . .continue this’ modernization®

“and improvement, the roads will},

“need credit as. well ‘as earnings.
In-believing ‘that there is good

“ reason , to hope that :railroad
‘credit -may ‘be " restored: we: ;are
(leaving“.out -general ~ economlé
"“conditions)’ counting en‘ the “in-:
« creased -efficiency ‘of. the: raliroad
plant and 1ts operation
‘Reorganlzatlonsdnd The Tax A+

. Problem

There are 'still 34.Class I raxl-
“roadsin*the process-of: ‘reorgani<’
" *zation,  representing:nearly* 30%

- of ithe total railway. inileage; and’

'therefore yanyy+important: «devels
“opment~ that % specifically " affects
“reorganized “railroads  is :of im-
portance to: 1he entxre mdustry,,

‘and this is definitely true of the
serious tax situation that -con-
fronts them. Unless this situation
changes, we cannot.see how any
road can afford to be reorgan-
ized.

A railroad reorgamzatlon is
supposed to put the road in a
stronger financial , condition. and
provide for it a sound capitaliza-
tion.  In doing -this a railroad
should not be subjected to a se-
vere penalty by the Government
by bemg subJected to a substan-
tial increase in'its tax contribu-
tion quite out of proportion to
the .contribution of other rail-
‘roads that have not been reor-
.ganized. Such a result would op-
erate to defeat the sound purpose
of reorgamzatxon and tend to im-
palr the credit of the railroad. It
is, however, just such a penalty
that confronts' reorganized rail-
.roads today.

Briefly. the story .is this. The
present interpretation of the In-
ternal  Revenue Code by the
Bureau results in a' substantial
reduction ‘in the taxable basis of
the property of a* reorganized
road. In one case the Bureau of
‘Internal Revenue held that this
basis should be the par value of
the new liabilities plus the fair
market value of the stocks of the
reorganized road. It can easily be
seen that ‘this lower valuation
would substantially increase

| taxes. The increase would result

1 from:
1. Lower deductions for depre-

‘| ciation and retirement.

2. Decrease in “invested capi-
tal credit” ‘for. the purpose of
computing excess profits taxes.

The Association of American
Railroads.-and the Railroad .Se-
‘curity Owners . Association, in a
‘joint -memorandum -on this sub-

ject, give an actual example of
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oné of the‘lafgest raili‘oads now

‘|in bankruptcy and show how it

might ‘pay in 1941 normal. and
excess profits taxes . of $5,842,000
under the above interpretatior.
instead of  $2,264,000 with' no
change in the tax base.

Why should a road with the
same property and the same in-
come pay a lot more in taxes it
it is reorganized than it would

otherwise?
" i "

Increase In Efficiency

* During recent years the rail-
roads have made great progress
in operating efficiency and we
hope that it will “be possible for
this progress to continue. John
W. Barriger, until recently: chief
examiner of the railroad division
of ‘the RFC, in a recent address
said, “To hold their own in the
competitive race of the future and
regain part of the traffic pre-
viously  lost to other forms of
transportation, railroads must
have a constantly improving
plant and equipment and all re-
lated facilities. Since the end of
the last war, the railroads have
undergone - a - transformation of
their physical plant. More progress
has been made in railway. devel-
opment over the last 20 years
than in the entire first century
of the railway era. Railways have
developed a remarkably high
standard. of -design, construction
and maintenance’ of plant ‘and
equipment and facilities, but, ow-
ing to a lack of adequate capital,
too small a proportion of the
total investment is represented
by ~the best and most modern
part of it.”

The substantially better oper-

ating performances  made today‘

are largely due to expenditures
in the last 18 years’ of approxi-
mately * $10,000,000,000 on plant
and equipment.. Today the cars
are larger, the locomotives-much
more powerful, the 'speed ot
freight trains greater, and there
has been a marked improvement
in methods of operation and the
utilization of cars. The follow-
ing results have been accom-
plished:

Today oné car does the work
that it took 1.3 cars to do in 1929.

The average speed of freight
trains has been increased about
21% since 1930 (50% since 1922),

Gross ton miles per freight
train ~hour has increased about
31% since 1930 (and 100% since
1921).

Gross ton miles per ton of fuel
consumed : is about. 9% higher
than 10 years ago (over 40%
higher than 20 years ago).

All of these improvements in
performance tend to decrease
operating expenses and increase
net earnings. Because of the de-
fense program, the heavy expen-
ditures being made today for new
equipment will of course further
increase the efficiency of opera-
tion.

When the present emergency
ends, the railroads will be left
with'a much improved plant and
with better equipment to face the
problems presented by more se-

vere. competition and ‘probable;

lower traffic. Capital expendi-
tures made by the Class I rail-
roads from Sept. 1, 1939 (the
start of the war) to Sept. 1, 1941,
amount to $554,398,000 for equip-
ment and $305,241,000 for road-
way and structures, making- a
total of $859,639,000.

The sharp:increases in mainte-

nance charges as shown in our
sub. topic “Earnings” should
prove of great benefit. We hope
that earnings. will 'be available
for their continuance.

The repair and rehabilitation of
old. equipment -has reduced the
bad order percentage to 4.8%, the
lowest in history, If after the end
of the war there is a drop in
traffic, there will also be quite
a savings to the railroads in the
elimination of this upkeep and
repair of old equipment. The new
modern equipment will replace a
certain amount of the old, which
will then be: retired.: :

In spite of the sharp increase
in: efficiency ' that has already
been accomplished, there is still
room for much more. For exam--<
ple, the average freight car to-
day, although in service for a
full 24-hour day, has a daily for-
ward movement, on the basis of
average performance, of 42.6
miles and an average time of only
2Y% hours. This performance is
certain to be bettered. Also, as
the new locomotives are so much
more powerful than-the old, it is
easy. to see how much room.for
improvement exists .in the re-
placement of the .old as, accord-
ing to Interstate Commerce Com-
mission statistics, there were
21,000 steam locomotives. out of
an aggregate of 41,000 on Dec. 31,
1939, that were at least 25 years

old and over -half of these were- .

at least 29 years old.

The continued modernization of
plant :and eduipment, that will
result in further increases in ef-
ficiency and savings in operating
expenses, can -be carried on only

through the - plowing - back of
earnings and the  restoration of.
credit.
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- Tobm Assalls Proposed Federal Tax
On Income From Municipal Securities

Any attempt.to disguise proposals to tax income from State and
municipal -securities .as a defense necessity is sheer hypocrisy, as-
serted Austin J. Tobin, Assistant General Counsel of The Port of
New York Authority, and Secretary of ‘the Conference on State De-
fense, in his address last Thursday before the IBA convention in

Hollywood Fla. He went on-to report that such Federal taxation.

: would be a threat to the very
! existence of the States: as inde-
pendent units of government.
The Conference on  State De-
fense has been opposing the im-
position of a. Federal tax on mu-
‘nicipal’ bonds for the. past four
years. The organization consists
of Mayors, Corporation Counsels,
“-Attorney Generals of the States,
-and ' other .local public officials
‘throughout the ‘Nation, who have
united to resist Federal interfer-
‘ence with ‘their local fiscal af-
‘fairs.
" In discussing the fiscal effects
. ‘of the proposed tax, Mr, Tobin
‘ ‘pointed out that while all ex-
‘perts 'were agreed that such a
‘tax would ' increase the cost of
. local borrowing from 20 to 30%,
‘that the ‘ultimate effect of such
c'an increasq would in many cases

destroy altogether the power oi
the cities to finance themselves
at all. He said, “a Federal tax
on ‘municipal bonds would . in
many cases and in many times
make it- impossible for the local
governments to exercise ~their
borrowing powers. at all. The
Constitution guarantees to. every
local governmert throughout the
country, the weak as well as the
stmng, in ‘times of high as' well
as in times of low money rates,
the absolute right to finance the
operations of its own govern-
ment without Federal interfer-
ence, It 'is one ‘thing for'a mu-
nicipality: to '‘promise to' pay a
higher interest rate as the direct
result of a higher tax on its bonds;
it is' another thing to be able to
pay it. If, in the judgment of the
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money market, a State or city can-

‘| not meet that rate over the life of

the ' security, its power to carry
on local ‘government . has been
effectively  destroyed. - In  the
words- of the Supreme Court, the
doctrine of immunity ‘recognizes
the direct effect of a tax which
would: operate on the power to
borrow before it is: exercised and
which would directly affect the
government’s obligation as a con-
tinuing security.’”

Stressing the fact that central-
ization of government on a large
scale’ inevitably resulted in a
loss of real democracy, Mr. Tobin
traced the beginnings of the vari-
ous totalitarian: governments and

pointed out how each of them, as,

their  first step ‘toward complete
control of the: people, had- first
removed - all  power from - local
governments.

“Since local. government is the
whole basis of democracy,” Mr.

Tobin;said, “you will find neither
free  states. nor .free-cities’ in: the
dark ‘lands of the Axis.”

In summing up the effects of a|:

Federal tax on local securities,
Mr. Tobin said:

©“1, If the Congress has the
power by 'simple" statute' to tax
State ‘and municipal bonds, ii
has, inevitably, the power to' con-
trol “State and municipal financ-
ing, for whether or not the power
to tax is the power to destroy, it
is very positively the power to
control.

“2.  Without 'the independent
control'of its- own' financing, no
government ‘can - continue’ -as a
free- and ‘independent State: - -

“3. Unless our States and cities
continue - free - and mdependent
autonomous ' local government is
at an end.

“4, And local and self-govern-
ment is the entire basis of po-
litical democracy.”

Propaganda vs. Propaganda Advised By Muir |

The ‘use of factual propaganda to- combat forces seeking to
undermine democracy in the United States was advocated by Mal-

colm Muir, President and Publisher of “Newsweek,” .in an address|-

Dec. 3, at the 30th annual convention of the Investment Bankers

Association at Hollywood, Fla.

If confidence in investment bankers

is lost, he said, the Government will ‘become the- sole collector. and

distributor of 'the savings of the

people, “thus destroying the pri-
vate enterprise system.” ~ He
urged, therefore,  that bankers
avail themselves of the ‘“weapons
of honest education and wise pub-
lic relations.”  Following is a
portion of Mr. Muir’s address:
America - has  become ' the
arsenal of democracy to forge

the weapons with which to fight| .

these evil forces from without.
Let us be no less the arsenal to

produce and utilize weapons of|.
counter-propaganda and public|-

relations to fight these forces
from within. This work is al-
ready under way. You are
probably all familiar with the
National Industrial Information
Committee of the National Asso-
ciation of Manufacturers which,

through use of the radio, the|.

movies, press services to coun-
try editors, public addresses,
cooperative programs with the
church, the teaching profession,
and other professional groups,
is spreading a factual story of

the private enterprise system
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and what it means to every
American, Since this recog-
nition in 1933 by the manufac-
_turers.that it was necessary to
- appeal to the people for the
strength to' save the private
enterprise system much of busi-

ness industry and finance have|.

come to recognize the necessity
for - -honest . public  education.
Your own Public Information

Program, now well along in its|-

second year, is an outstanding
example of what I mean, but
there is still not enough of this
work being-done. I could wish,
for example, that there was
closer cooperation on the part of
the American Bankers Associa-
tion and the ‘Association‘of
Stock Exchange Firms with the
excellent work that you are do-=
ing. Each- of these organiza-
tions and your members will
stand or fall—will exist in the
future—to = the  extent ' that
there is-a free flow of private
savings into expanding indus-
try.

If . government: becomes the

. source : of: ‘credit for: industry,

then a system of State Capital-
ism* has. .been ‘substituted ' for

- free enterprise.

‘Because you do  haveé  this
common problem, you shouId
seek its solution with a” com-
mon - front, ‘with joint appeals
to the pubhc

Speakmg to you as one from
outside = of your business, ;I
know of no more constructive
proposal  that I can make to

. you than that you people of

finance work cooperatively in
the various. communities of the
nation to inform the public,.

The times demand greater and
not. less cooperation.  For the
forces -of  destruction do wor,k
together.

It is neither effective, eco-

~nomical, nor wise that you of

investment banking; the com-
mercial banks, and the stock ex~
change firms each go off in dlf—-
ferent  directions.

“Every industry has a deflmte
responsibility to- tell its own
story to'the public. ' Collective-
ly, this story then becomeés ‘a
composite of the private enter-
prise system.

I have the greatest admira-
tion for the educational work
which - you are carrying on in
telling over and over again the
function ' of - the' investment
banker, and his importance in
the lives of every person and

every family, You have .a
strong story which you must
keep repeating; stressing the
necessity for savings and thrift,
the importance of paying one’s
bills ‘and" keeping out of debt,
and of providing for the future
through individual savings as
against ‘leaving it entircly to
Government plans - and pro-
grams. . The reiteration of these
points has laid the basis for ‘a
sound public relations pro-
gram. It will finally result in
Mr. John Q. Public understand-
ing the self-interest to him in
supporting the private ‘enter-
prise system rather than the
government’s social policies.
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Moore Would Bar Regulations Threatening

" Democratic Fundamentals-Addresses IBA|

Private enterprise can best be preserved by saving Democracy

itself, Roy W. Moore, President, Ca

nada Dry Ginger Ale, Inc.; declared

in an address before the 30th annual convention of the Investment
Bankers Association on Dec. 2. The fundamental test to which all
public questions in a Democracy should be subjected, he said, is how

the issue effects the consistency

and continuity of representative

Democracy itself. “The burden isé

upon the various groups of the
social order, he said, to determine
for themselves whether any regu-
lation, which to them may seem
desirable for some special purpose,
is worth a threat to the perpetuity
of Democratic fundamentais” and
consequent disorder in the proc-
esses of our way of life.”

He listed the following require-
ments for the preservation of free
er&’terprise: ;

1. When we learn the essentials
of the democratic way of life and
living, and each day dedicate our-
selves to them.

2, When we are as well ac-
quainted with the functional proc-
esses of our institutions as Hitler
is'with his. In this event we shall
be enabled to offset the tempta-
tion - of our people to become
intrigued- by the false and vicious
pretenses of totalitarianism.
© 8. When we. are convinced that
special privileges are contrary to
the spirit of free institutions, and
destructive of  the democratic
fabric.

4, When ~our people satisfy
themselves that human freedom,
with -all' its incidental faults, is
preferable to well-fed slavery.

5. When we outlaw hunger and
nakedness, but cease in-our at-
tempts to gratify all ‘whimsical
forms of want.

6. When our governors and
rulers and the elected representa-
tives of our people become imbued
with the .beauty.of truth, and
abhor the falsity of petty political
expediencies.

7. When statesmanship
criterion for public office.

8. When we cease’ to mislead,
and particularly by the means of
subtle propaganda. ;

9. When labor ceases to defy th
arbitrament of a cause arrived at
by the operation. of established
processes,

10. When honestly acquired and
merited wealth becomes the mark
of accomplishment and public ad-
miration, ‘and not the object of a
people’s condemnation.

11. When culture and not
wealth is the criterion of personal
importance,

12. When' it is realized that do-
mestic peace is necessary to the
happiness "and prosperity of a
people, and that the encourage-
ment of class hatred renders such
peace impossible.

13. When we learn to apply the
fundamental principles of Democ-
racy to. all our.economic differ-
ences.

14. When we acquire the art of
compromise and cooperation.

15. When we are united for the
sake of the good that there is in
the American Way.

is the

THE BOND

SELECTOR

SCULLIN STEEL COMPANY 3s-6s, 1951

Scullin Steel Company ‘convertible 3s-6s, 1951, currently selling

on the Curb at 82, offer a curren

t return of better than 7% on ihe

basis of the full 6% interest paid in 1941, and expected to be paid
in 1942, The 3% rate is fixed, with the additional 3% payable as,
earned as a maximum and non-cumulative: - The bonds have ranged

between 87Y% and 75% in 1941.

iThe present ' company ' was
formed in 1926 as successor to a
business ‘originally 'established in
11899, In 1937, the  company
emerged from reorganization, and
the present outstanding 3s-6s were
" issued ‘in exchange; par for par,
* for the old first mortgage 6s, due
1941, Scullin° manufactures mis-
céllaneous steel castings, bolsters
and tiruck frames for freight cars
. and locomotives and general steel
castings. for numerous heayy in-
dustrial’ purposes. . The ‘railroads
constitute the principal outlet for
the company’s products, with the

building industry next in impor-

tance.

In addition to the large vol-
ume of business flowing to the
company as the result of the
high level -of railroad traffic,
_Scullin is actively engaged in
defense work for the Govern-
-ment. At present, the com-
‘pany’s plant and equipment
.at St. Louis is being expanded
‘at a cost of $2,600,000 to pro-
vide facilities for a contract
for welded armor plate for
U. S. Army tanks. Among
. other..work, the -company--is--
also engaged on an order
amounting to $1,485,000° from
ithe Government for bomb
i material,

Under the terms of the reor-
ganization effected in 1937, the
Scullin Steel 3s-6s, 1951, were to
pay 3% fixed interest ‘annually,
payable - in  April and October.
plus a maximum of 3% -on April
1st in each year to the extent
earned the previous year. This
so-called income interest is non-
cumulative and. is not to be paid

if working capital would thereby.

be reduced below $750.000. (At

ihe end of 1940, net working cap-

PeRiEiNeaTaiate 2 -

ital was inexcess of $2,000,000).

went. -into effect, : fixed interest
has been earned and paid in every
vear. : The full 3% income inter-
est-has been earned in 1937 and
1940, -and. paid .on - April 1st . of
the following years, namely, 1938
and 1941, In'-1939, $12.42 was
paid and in 1940, $25.09. ;
The bonds are convertible into
30- shares of the company’s com-
mon. stock. for each. $1,000 prin-
eipal amount of bonds. Since the
stock currently sells at 9 and has
not. been over 15% since reor-
ganization; this conversion feature
has ne immediate value. , How-
ever, this privilege, good to Oct.
1, 1944, may have a substantial
potential value.. There are out-
standing (as of Dec. 31, 1940)
$520,740 warrants, four of which
entitle the holder to purchase one
share of common stock at $10 per
share up to May 1, 1942. Until
such time as these bonds have
been reduced to $2,462,500, they
will, in an aggregate amount.not
to exceed $590,000, be accepted by
the company at face value in pay-
ment for common stock purchased
by holders of the warrants.  Con-
sequently, the effective subscrip-
tion price for anyone holding
bonds - costing 82 is $8.20 per
share rather than $10 per share.
The warrants are now selling at
3/16, so that four warrants cost
$0.75, or a.total of $8.95 as the
cost of a call on the common,
There has been some -talk
of a plan being worked out by
which the bonds may be re-
tired . if conditions are such
that sufficient bonds are re-
tired through exercise of the
warrants. At present they are
callable at par, The bonds are .

Since - the - reorganization - plan,

John F. Hughes Is Now

; R. L. Day Co. Partner
‘John:
New York Stock Exchange, has
become a partner in R. L. Day &
Co., of Boston and New York. He
will make his headquarters at the
firm’s New York office, 14 Wall
Street. Mr. Hughes has recently
been in business as an individual
floor: broker prior thereto he was
a partner in Hughes & Co. and
was assistant to the President of
the U. S. Steel Corp.

of the firm, died Dec. 1.

R. L. Day & Co. are members
of the New York and Boston
Stock Exchanges and other lead-
ing Exchanges.

Stebbins & Noble To Join

DeCoppet & Doremus

Henry S. Noble and E. Vail
Stebbins, both members of the
New York Stock Exchange, will
become associated with the Ex-
change firm of DeCoppet & Dore-
mus, : 42 Broadway, New York
City, as of Jan. 1, 1942, Mr. Noble
as a general partner and Mr. Steb-
bins as a limited partner. Both
were formerly in business as in-
dividual floor brokers in New
York City.

a first ‘mortgage on all the
company’s land, - buildings,
machinery and equipment,
i The indenture provides that
dividends cannot be declared
if by so doing working capital
would be reduced below
$750,000 nor can dividends be
declared - until = all interest .
paid. In addition to these
bonds, outstanding in the
;amount of  $3,052,500, there
was a note, payable in serial

F. Hughes, member of the |- j

Henry B. Day, senior partner|

. amounts,: of . $243,000, 29,940
i shares of 5% convertible pre-
ferred and 136,025 shares of

‘. common, :

Net working capital at the end
of 1940 amounted to $2,295,000.
Total current assets-of $2,926,000-
included $929,000 of cash, $1,157,-
000 - of - accounts receivable and
$776,000 of inveatories. Current
liabilities totaled  $631,000.. and
consisted solely of trade payables
and accruals. Current ratio was
4;1.6 to. 1., ;
i 'As with most heavy industry
companies, - sales and' earnings
tend to fluctuate widely.. One-ad-
vantage possessed by Scullin,
however, .is that during some of
the lean. years railroads are in-
clined .to rehabilitate existing
rolling stock instead of purchasing
entirely new..equipment, so that
this company tends to balance out
more . evenly from both sources.
The 3% interest which is fixed
has been earned regularly since

1937 as the following figures from
the income account show:

®-
A4

“EVERY EXTRA LEAF
IN THE TABLE

AND FAR
TOO MANY GUESTS
FOR CHRISTMAS DINNER !

That’s the situuiion your telephone company

faces every Christmas. That’s why there may be

delays. on some Long Distance -Chrisimus calls.

¢ Last Christmas Eve and Day
the wires were jammed. The
switchboards: were manned by
regular and ‘extra operators
working all through the holiday.
Long Distance telephone calls
were three, five and- at some
places eight times normal.

+ We're glad so many folks want
to exchange friendly greetings
across the miles at Christmas—
but sorry that, because of it, we

can’t supply service as good as
you usually get.

We expect the biggest rush.of
«calls we’ve ever had this coming *
Christmas. We'll do our human
best to prepare’ for it. But, in-
evitably, some calls will be slow.
Some may not be completed. For:
these, we ask your patience and

understanding.
Thank: you, and X ) L
Merry Christmas!

. BELL TELEPHONE SYSTEM

Rail Stock Attractive

The current situation in the 5%
preferred stock of Vicksburg
Shreveport .& Pacific Railway
Company is particularly interest-
ing at this' time in view of the
liberal yield of better than 8% at

its present price, according to the

Net

Sales
$3,167,712
1,687,132

1,670,384 286,148 357,777

5,616,805 - 1,258,076 1,363,557
| Obviously, any undertaking in
bonds of this calibre necessitates
a complete understanding of the
risks involved in an essentially
speculative venture tied in closely
with the short-term fortunes of a
heavy equipment manufacturer.
It is likely, however, that earn-

Total
Income

Oper.
Income
$701,241

276,186 392,875

$826,422 $218,011

T Fixed Income
Avail. for Fizxed Int.X- Int. X-
Deprec. - Int. Chgs. Interest Earned Earned
$492,075 5.37  4.35
168,180 0.83
216,599 129,804 1.41 0.4l
83,537 1,107,782 11.06  10.60
ings in 1941 will be substantially
higher than last year, and any
reversal in the unfavorable re-

gard in which speculative bonds
seem to be held should benefit the
market for these bonds, the stock

216,928 1.84

and the warrants,

Dec. 1st issue of “Guaranteed
Stock -Quotations,” published. by .
B. W. Pizzini & Co., 52 Broad-
way, New York City. Copies. of
the “Quotations,” which also con-
tain  quotations . on . guaranteed :
railroad = stocks througheut the
country may be had from B. W,
Pizzini & Co. upon request.

Special Memo On Request

Fuller, Cruttenden & Co., 120
South La Salle Street, Chicago,
I1l., members of. the Chicago
Stock Exchange, are distributing
a special memorandum describ-
ing the Michigan Chemical Corpo-
ration and particularly the Com-
pany’s common stock, Copies of
this interesting memorandum may
be obtained from Fuller, Crutten~
den & Co. upon request.

v

INVESTMENT DEPARTMENT

The First National Bank

of Saint Paul

U. S. Government and Municipal Bonds
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F. H. PRINCE
~ BANKERS
PROVIDENCE, RHODE ISLAND

HIGH-GRADE
INVESTMENTS

Members
New York, Chicago. &
Boston ~ Stock  Exchanges

Established 1856

'H. Hentz & Co.

Members

New  York 8tock Exchange
New York Curb Exchange
New York Cotton Exchange
Commodity = Exchange, Inc,
Chicago Board of Trade
New Orleans Cotton Exchange

And other Exchanges ;

N. Y. Cotton Exchange Bldg.

NEW YORK
CHICAGO - DETROIT
PITTSBURGH
GENEVA, SWITZERLAND

BOSTON

LAMBORN & CO.

99 WALL STREET
NEW YORK CITY

SUGAR .

" Exports—Imports—Futures

DiIgby 4-2727

Tomorrov&’s Markets
Walter Whyte
Says

(Continued from page 1427)
better than any other group
in;.the United States, know
that finance ‘is not national;
it is definitely international.
A minor incident in a far off
country, rating perhaps a
stick on the back page of your
~daily newspaper, may affect
securities markets here tre-
mendeusly. This is under-
standable when it is remem-
bered that American corpo-
rations do business all over
the world. So when we awoke
Sunday to discover that the
Japanese had given our
-strongest naval base a severe
blow we were horrified.

*® * *

-As this is being written the
news coming over the radio is
bad. Very bad. We have been

. told so often about the ob-
solescence of ‘the Jap air arm
~ and the lack of/skill of it’s
.aviators that we have been
lulled into a false sense of
security. So when on top of
the news of the succesful raid
against - our insular posses-
-'sions we' are suddenly faced
with the additional news that
Britain’s mightiest warships,
the Prince of Wales and the
Repulse, were: attacked and
#sunk by Jap aircraft, we were

stunned. »
] * #

and condone our tactics which
permitted this to happen. Un-
til last summer we insisted
on sending the raw materials
to Japan, the materials that
went into the making and the
arming of the Japanese war
machine, If you doubt this
take a look at the following
figures:

According to the United
Press in 1938 we supplied
Japan with more than 90%
of it’s scrap metal (part of the
6th Ave. ‘“L” is now being
thrown at us); 68% of all its
o0il;--98%. of - all -its . alloys;
92% of all its copper; 63%
of all its aircraft and .parts;
77% -of all its automobiles
and parts. Even in the first
quarter of 1941 we sent Japan
more than 8,000,000 pounds
of lead, more than three times
the amount we sold her in the
same period of 1940. An in
the first quarter of this year
we sent her 1,097,000 bbls. of
gasoline, nearly five times as
much as in the same period of
1940. Crazy isn’t it?

% * "

However, all this is over
with.” It can do no good to
look back on what might have
been.

* * #*

The question now is: what
now? Yet, like all such things,
the questions are easier than
the answers. '

% * % %

As this is being written the
market is down. Stocks you

|have bought have broken

their critical levels and are
now lower. The only stocks
that have managed to hold
their heads up were Warner
Bros. and Gulf, Mobile &
Ohio pfd., and in the latter
there is a $2.50 dividend de-
clared a few days ago. Now,
to get back to: the~1vhat now.
v i ) e .

Obviously the news from
the Pacific will control prices.
This nmews may change
hourly. Naturally I cannot
say what this news will be.
But I can tell you how mar-
kets act. The first shock of
the attack caught everybody,
including the market, unpre-
pared. So the market went
down. 'As the additional de-
tails began filtering in; all
bad, it went down still fur-
ther. Most of the selling was
of the panic variety. But as
soon as the news changes in
our favor this same kind of
selling will turn into buying.
I therefore believe that with-
in the next two days the mar-
ket will stage a reversal.. It is
on this reversal that changes
will become important. If
stocks - manage to .hold. all
gains, the worst, so far as we
can know it, will be over. If
it runs into fresh resistance
we can look for lower prices.
In any case, my advice is to
hold off fresh buying but to
hold on to the two stocks you
still have. 4

More next Thursday.
—Walter. Whyte

[The views expressed in this

I Investment Trusts

" "(Continued from page 1431) '
dend represents the forty-eighth
consecutive = quarterly distribu-~
tion on the shares of Wellington
Fund. Approximately 12 cents per
share of this dividend is from
ordinary net income and the bal-
ance of 18 cents per share from
net security profits realized dur-
ing 1941.

“Between Jan. 1 and Nov. 25,
1941 Wellington Fund has shown
an increase in Market Value per
share of 1.7% after adjustment for
dividends paid. This appears to
be a favorable showing when it is
realized that during the same
period general stock prices, as
‘measured by the Dow Jones Com-
posite Average, declined approxi-
mately 5.5% after adjustment for
estimated dividends ‘paid. The
Wellington  results were  prin-
cipally accounted for by the fol-
lowing factors: The maintenance
of a substantial cash reserve dur-
ing the early part of the year; the
investment of a considerable por-
tion of this reserve at the low
prices prevailing during May and
June; the subsequent increase in
these reserves from $480,635 at
June 30 to almost $1,000,000 in
early October and the increase in
market value of most of the me-
dium grade senior Ssecurities in
the portfolio. Following the re-
cent market decline a portion of
the . October cash reserves has
been invested, and the Fund is
now in a position to invest the
balance of the reserves at prices
considerably below those prevail-
ing a few months ago.”

U. S. Treasury Offers
$1,500,000,000 Bonds

(Continued from page 1431)
except for their own account.
Subscriptions . from banks and
trust companies for their own ac-
count will be received without
deposit. Subscriptions from all
others must be accompanied by
payment of 10% of the amount of
bonds applied for. The bases on
which subscriptions will be enter-
tained from various classes of
subscribers ~are contained in
Treasury press statement of Dec.
3, 1941, a copy of which is at-
tached. [This statement is given
above.—Ed.] :

2. The Secretary of the Treas-
ury reserves: the right to reject
any subscription, in whole or in
part, to allot less than the amount
of bonds applied for, and to close
the books as to any or all sub-
scriptions at any time without no-
tice; and any action he may take
in these respects shall be final.
Subscriptions for amounts:up to
and including $5,000 where the
subsecribers specify that delivery
be made in registered bonds 90
days after the issue date will be
given preferred allotment. In each
such case a subscriber may not
enter any other subscription, and
payment must be made as pro-
vided in Section IV of this circu~
lar. Allotment notices will be sent
out. promptly upon allotment, and
-the basis of the allotment will be
publicly: announced. y .

1V. Payment

1. Payment at par and accrued
interest, if any, for bonds allotted
hereunder must be made or com-
pleted on or before Dec. 15, 1941,
or on later allotment. In every
case where payment is not so
completed, the payment with ap-
plication up to 10% of the amount
of bonds applied .for shall, upon
declaration. made by the Secre-
tary of the Treasury in his discre-
tion, be forfeited to the TUnited
States. Any. qualified  depositary
will be permitted-to make pay-
ment by credit for bonds allotted
to it for itself ‘and its customers
up. to any amount for which it
shall be' qualified in excess of ex-

time coincide ‘with those of the

Chronicle. They: are presented as

UP-TOWN AFTER 3

NEW. MOVIES ; 5
“Babes On Broadway” (MGM), with Mickey Rooney, Judy Gar-
land, Fay Bainter, Virginia: Weidler, Ray McDonald, Richard Quine,
Donald Meek, Alexander Woolcott, James Gleason and others, Di-
rected by Busby Berkeley. : ; j i
* This is one of the most interesting of the Rooney-Garland pic-
tures yet released. It has everything an amusing movie needs. Its
plot is fresh, its music excellent, its dancing grand and the singing
of Judy Garland and -4he comedy antics of Mickey . Rooney, top
drawer stuff. The story involves a group of youngsters with Broad-
way ambitions who make their headquarters in a New York drug-
store. Incidentally if the locale is not authentic it is taken from
real life. There is a drugstore (Walgreen's—B’way & 44th) which
is the meeting place of youngsters trying to get a start in show busi-
ness, It is in this drugstore that they meet to exchange job notes,
gossip and other show business tid-bits. 'In any case the drugstore
thespians under the management of young Rooney get together and
put on their own show for the benefit of a settlement house. Com-
plications follow complications but everything works out well in the
end. The picture is fast, the music is catchy (some of the songs will
be hits) and acting is excellent,

“Paris Calling” (Universal), co-starring Randolph Scott and
Elizabeth Bergner; with Gale Sonderberg and Basil Rathbone. . . .
A poorly conceived and an improbable yarn about the Paris of just
before and just after the German invasion. Story is about a lady
and her Laval-like friend; an American flyer with the RAF who is
caught in France while sleeping off a drunk, the Gestapo and lots of
other fantastic people and things. At best it’s a marines-have-landed-
and-have-the-situation-well-in-hand kind of story. .. . “Kathleen’”
(MGM), with Shirley Temple, Herbert Marshall, Laraine Day, Gail
Patrick and others. The motherless poor little rich girl with imagi-
nation whose father is planning to marry a lady the little girl doesn’t
like. The little girl has her heart set on arranging marriage for her
father with a child psychologist. But don’t worry, everything works
out well in the end. Shirley Temple is becoming a big—a very big—
girl. Finding parts for what was once a cute little girl; but who now
gives promise of looking like a weight lifter may not be so easy.

THE DAWN PATROL

The gang of newspapermen rolling off their seats at Jimmy
Dwyer’s Sawdust Trail (W, 44th) while listening. to Dorothy Kay as

she describes her romance with a reporter who promises her reams

of page one publicity, roto pictures, etc., if—. And publicist Dorothy
Kay insisting that she and the stripper have.only one thing in com-
mon—the same name.. Just as stripeuse gets through' with her act

a singer begins warbling, “Why Don’t We Do This More Often?” . . .
From the sawdust saloon to the soignee Colony Restaurant (61st off -

Madison Av.) is quite a jump. It’s like coffee in the morning in a
one armed joint to a State dinner in the evening at Buckingham
Palace. But if you like food that is out of this world in surroundings
that are ne plus ultra then Gene Cavellero’s Colony is the place for
-you. The Colony (in case you don’t know) is the place where the
Duke and Duchess of Windsor lunched almost daily, and it’s a poor
day when the quiet room isn’t filled with equally glamorous people.
.+ . The Coq Rouge (E. 56th) has gone supper clubbish with a bang!
Twice nightly it has on display James Copp III who bellows forth
the sagas of the bulb snatcher; the lady with a penchant for flies
and other varied fauna. Maggi McNellis, a real honest to goodness
member: of ‘the lifted pinky set, who can actually: sing, and-Tony
Kraber who warbles amusing things about ‘the: lone prair-ee-ee,
Dancing by Nick D'Amico’s band, good, too! 4
56th) has a new show: Paula Laurence—you know about her. She’s
tops! The Peter Sisters, three sepian warblers weighing three tons
on the hoof, but can they sing! Right now they are almost as good
as the famed Andrews Sisters. , . . The Cotillion Room (Pierre Hotel
61st & 5th Av.), one of the eye fillingest places in the East, also has a
new show. Adelaide Moffett, who knows how to sing and how to
use a microphone, and the Chandra-Kaly Dancers, two girls and a
man, probably the grandest dancing trio in New York today. Their
interpretations of Javanese dances, and Latin rhumbas put all other
dancers to .shame. The abandon with which they dance and their
costumes are both breath taking as well as eye filling. The room
itself is beautiful but now with the new show it belongs at the head
of any night life “must” list. Music is continuous. Stanley Melba
and his orchestra, and Bizony’s Ensemble beat out the rhythms, Don’t
miss Melba’s performance when he conducts his eutfit. The faces he
makes, the contortions, and at times the arguments he seems to get
into with members of his orchestra:are something to see.

... Ruban Bleu (4 E. .

isting deposits, when-so notified
by the Federal Reserve Bank of
its district. . - ;
V. General Provisions
1. As fiscal agents of the United
States, Federal Reserve Banks are
authorized. and requested to re-
ceive subscriptions, to make allot-
.ments on the basis and up to the
amounts ‘indicated. by the Secre-
tary of the Treasury to the Fed-
‘eral Reserve Banks of the respec-
tive districts, to- issue: ‘allotment

notices, to receive payment  for||
bonds allotted, to make delivery{|

of bonds on full-paid subscriptions
allotted, and: they ‘may issue ‘in-
terim receipts pending delivery
of the definitive bonds.”

2. The Secretary of the Treas-
ury may at any time, or from

time to time, prescribe supple-| “

regixlations governing the offer-

ing, which will'be communicated

promptly to the Federal Reserve
Bariks:

f HENRY MORGENTHAU, JR.,

Secretary of the Treasury. !

‘The Penthouse Club
. -.'30' CENTRAL PARK SOUTH.
f «.. . Adjoining The Plaza

A mb‘lt',ﬁm'q'uc }esfqurant in
a beautiful location, overlooking
: Central Park-to the north. -~

Serving . best. foo‘J,: skilfull_)f

prepared.

Telephone’ PLaza 3-6910.

e e s TG P

oo =It-is-difficult-to-understand- smental ~or -amendatory- rulessand Lol cime i e e o

articte-do “not mecessarily.sat -any -these of the author-only:] - -
e
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OFFERINGS

MERCK & CO,, INC,

Merck & -Co., Inc., registered with SEC
53,690 .shares- 4% % cumulative preferred
stock, $100 par, and 30,000 shares common
stock, $1 par

Address—Rahway, N. J.

Business—Manufactures and sells .chem-
ieals “for medicinal, household and indus-
trial purposes .

Underwriting—Names of underwriters,
and number of shares of preferred and
common stock each- has -agreed to pur-
chase, are as follows: 5

y TRt WIS No. Shares’
: 3 .- .Pid, . Com,
‘Goldman, -Sachs & Co., N. Y, 11,595 6,480
Lehman Bros., New York.... 11,595
Baker, Weeks & Harden,N.Y.
Bodell & Co., Inc., Providence
Bristol & Willett, New York
Dillon, Read & Co., N, Y._..
Drexel & Co., Philadelphia_.
First Boston Corp.,-New York
Harriman Ripley & Co., Inc.

- Hemphill, Noyes & Co., N. Y.
Kidder, Peabody & Co., N. Y.
Laird, Bissell & Meeds, Wil-

mington, Del, ; 2,500
Merrill Lynch, Pierce, Fenner - !

& Beane, New York.._..__ 2,500 ~
Union Securities Corp., N. Y. 2,500

Offering—The preferred and common
stock will be offered to the public, at

Effective 4:45 p.-m,, E.8.T., on Dec. .8,
1941 :

Offered—53,690 shares of preferred stock
offered Dec. 9 at $105 per share, The pro-
posed offering of 30,000 shares of common
stock has been postponed 3

FLINTKOTE CO, (THE)

The Flintkote Co. registered with SEC
35,000 shares common stock, no par,

N. Y.
Business—Directly - or - through subsidi-
aries, engaged in manufacture and sale ‘of
various aspbalt and asbestos-cement roof-
ing  and -siding ‘products, :structural 'and
decorative insulation board products, as-
phalt :emulsions, chipboards and boxboards,
solid and corrugated containers, set-up and
folding boxes, dry and saturated felts, rub-
ber- compounds and allied products.
Underwriters—None.

-Offering—The 35,000 shares of common |

stock will be reserved for issuance by com=
pany to certain officers and employees of
company' and its subsidiaries from time to
time, at:not less than the then prevailing
market price for company's common stock,

A total of 13,510 shares offered Dec. 4,
1941, to officers and employees at $11 per
share under this registration. The balance,
21,490 shares, will be offered not later than
Dec., 1942, to certain officers and em-
ployees of company and its subsidiaries at
a price equivalent to the then prevailing
market 7

P ds will be applied toward, or will

prices. to - be p by d t ‘to
registration statement

Proceeds. to. company 'from sale of the
53,690 shares preferred stock, will be ap-
plied to’ payment -of “a $3,000,000 1% %
serial bank loan; balance will be added to
company’s general funds

Registration Statement No. 2-4902, Form
A2, (12-1-41)

be used to reimburse .company for ex-
penditures made in connection with, con-
struction or acquisition of additional felt
mill facilities in Vernon, Cal.

Registration Statement No. 2-4885. Form
A-2. (11-13-41)

Effective 4:45 p. m., E.8.T, on Dec, 3,
1941

Following is a list of issues whose registration state-

ments were filed less than twenty days ago.

T hese issues

are grouped according to the dates on which the registra-
tion statements will in normal course become effective, that
is twenty days after filing except in the case of the secur-
ities of certain foreign public authorities which normally
become effective in seven days.

These dates, unless otherwise specified, are as of 4:30
P.M. Eastern Standard Time as per rule 930(b).

Offerings will rarely be made before the day follow-

ing.

THURSDAY, DEC. 11

PUBLIC SERVICE CO. OF INDIANA, INC,
Public Service Co. of Indiana, Inc., reg-
fstered with BEC $42,000,000 first mort-
gage series D 3% % bonds, due Dec. 1, 1971
Address—110 N, Illinois - St., Indian-
apolis, Ind.

Business—Incorporated in ' Indiana on
Sept. 6, 1941, as result of consolidation of
Public Service Co. of Indiana, Central In-
diana Power Co., Northern Indiana Power
Co., Terre Haute Electric Co. and Dresser
Power Corp. Company is a public utility
operating in State of Indiana and is en-
gaged principally in production, generation,
manufacture, purchase, transmission, sup-
ply distribution and sale of electric energy
and. gas, and in the supply, distribution
and 'sale-of water.

- Undetwriting’ and ' Offering—The bonds
‘will be sold under the competitive bidding
Rule U-50 of the SEC's Public Utility Hold-
ing Company Act. Names of underwriters,
and public offering price, will be supplied
by post-effective amendment to registra-
tion statement

Proceeds, plus other funds of company
if necessary will be applied to redemption,
within 40 days after issuance of the bonds,
of the $38,000,000 of Public Service Co, of
Indiana first mortgage series A 4% bonds,
due Sept. 1, 1969, at 106% and accrued
interest; and $4,000,000 of the net pro-
ceeds will be deposited with the trustee
under the series' D indenture and will be
used in accordance with the provisions of
the indenture

Registration Statement No. 2-4893. Form
A2, (11-22-41)

Effective—10 a.m. E.S.T. on Dec. 6, 1941

Bids will be received by the company for
the purchasé of the bonds at Room 758
Field Bldg., 135 South La Salle St., Chi-
cago, Ill, up to 12 noon C.8.T. on Dec. 16
1941

SATURDAY, DEC. 13
KANSAS-NEBRASKA NATURAL GAS €O.,

Kansas-Nebraska Natural Gas Co., ‘Inc.,
registered with SEC 48,468 shares common
stock, $5 par value .

Address—Phillipsburg, Kan.

Business—Company .is an -operating pub-
lic utility' company engaged in the pur-
chase of natural gas in Kansas, and in
jts transmission and wholesale and retail
distribution in the States of Kansas and
Nebraska

Underwriting—Names of underwriters,
and .number .of shares underwritten by
each, are as follows: First Trust Co., Lin-
coln, Neb., 11,108 shares; Harold E. Wood
& Co., St. Paul, Minn., 15,132; Estes,
Snyder & Co., Inc., Topeka, Kan., 10,012;
United Trust Co., Abilene, Kan. 5,552;
Beecroft, Cole & Co., Topeka, Kan., 6,664

Offering—The 48,468, shares are subject
to purchase, under certain options, by the
above underwriters, from the company; at
a price of $5.4545 per share for a block
of 8,468 shares, and at a price of $5.50
per share for the remaining 40,000 shares.
The underwriters, upon exercise of their
various options, propose to reoffer such

", shares to the public at @ price of $6.50
i per share

i+ Proceeds will be added to working capital
of company
Registration Statement No. 2-4894. Form
A2, (11-24-41) 3

CHESAPEAKE CORPORATION OF
. VIRGINIA

Chesapeake Corporation of Virginia reg-
istered with the SEC an unstated number
of shares of common stock, $5 par value.
Company estimates ' that the number of
shares to be involved is 135,000 shares

Address—West Point, Va.

Business—Company is engaged in the
manufacture and sale of sulphate pulp,
Fourdrinier kraft board and kraft special-
ties

Underwriting — Principal underwriters
named are; Scott & Stringfellow, Rich-
mond, Va., and Blyth & Co., Inc., New
York., Names of other underwriters will
be supplied by amendment to the registra-
tion statement

Offering—The shares of common stock
to be offered under this registration state-
ment ‘are already issued and outstanding,
and are to be offered to the public for the
account of certain selling -stockholders,
Public offering price will be supplied by
amendment

Proceeds will be received by the selling
stockholders

Registration Statement No, 2-4895. Form
A2, (11-24-41)

MONDAY, DEC. 15

NEW ENGLAND TELEPHONE &
TELEGRAPH CO.

New England Telephone & Telegraph Co.
registered with the SEC 222,243 shares of
common stock, $100 par value

Address—50 Oliver St., Boston, Mass.

Business—This subsidiary of the Amer-
ican Telephone & Telegraph Co. is engaged
in the telephone business in Maine, New-
Hampshire, Vermont, Massachusetts and
Rhode Island

Underwriting and Offering—The 222,243
shares of common stock are to be offered
pro rata by company for subscription at
$100 per share, to its common stockholders
of record Dec. 19, 1941, in the ratio of one
share for each 6 shares then held. Sub-
scription rights evidenced by warrants to
be issued. to such stockholders, will ex-
pire on.Jan. 15, 1942. The company may
sell, at not less than $100 per share, such
portion of the 222,243 shares as may not
be purchased through the exercise of sub-
scription rights, and in such event com-
pany will file an amendment to the reg-
istration statement stating the proposed
number and offering price of such shares,
the manner of sale and all-other matters
required to be stated in.connection with
such sale.. The offering of the 222,243
shares-is not underwritten

Proceeds will partly reimburse company's
treasury for uncapitalized expenditures to
its telephone plant; & portion of such
treasury funds will be used to repay the
parent AT&T for advances of "approxi-
mately $13,560,000; and the remainder of
the proceeds will be used for general cor-
porate purposes

Registration Statement No. 2-4896. Form
A2, (11-26-41) ) "

THE MARYLAND DRYDOCK CO. 1
The Maryland Drydock Co. has filed reg-
istration statement with SEC for 112,740
shares of common stock, $1 par value
Address—Fairfield, Baltimore, Md.
Business—Engaged ‘in a general line of
ship repair, reconditioning and conversion
work on - ocean-going vessels, including
freighters, - passenger ships, tankers, col-
liers, dredges, lighthouse tenders, Coast
Guard cutters, mine layers, troop ships and

Adydrcss—30 Rockefeller Plaza, New York, ’
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December 9, 1941.

This announcement is neither an offer to sell, nor a solicitation of offers to buyy
any of this Preferred Stock. The offering is made only by the Prospectus.

.. 53,690 Shares ’

Merck & Co., Inc.

» 4Y2% Cumulative Preferred Stock = -

(Par Value $100 Per Share)

Price $105 Per Sharé

Copies of the Prospectus may be obtained from such of the Underwriters, including,
i those named below, as are registered dealers in securities in this State.

Goldman, Sachs-& Co. | Lehman 'Brotheré,r

Navy destroyers, and also bay and river
craft of most types
Underwriters—Shields & Co., New York,
is named as principal underwriters; other
underwriters will be named by amendment
Offering and . Proceeds—The 112,740
shares of common stock are already out-
standing and are owned by Koppers Co.,
which will receive all of the proceeds from
the sale thereof. Upon' consummation  of
the sale of these shares, Koppers Co. will
not own any shares of common stock of
company. The public offering price will be
supplied - by amendment to registration
statement :

Registration Statement No. 2-4897. Form
82, (11-26-41)

TUESDAY, DEC. 16

SOUTH CAROLINA INSURANCE CO.

South Carolina Insurance Co. registered
with SEC 12,500 shares common stock, $8
par value

Address—1400 Main St., Columbia, S. C.

Business—Engaged - principally in the
writing of fire insurance

Underwriting and Offering—The shares
will first be offered for subscription to
present stockholders, under their preemp-
tive rights, at price of $16 per share. Un-
subscribed portion of such shares will be
offered to public at $18 per share, within
30 days after effective date of registration
statement. Underwriters will be named. by
amendment; underwriting commission ‘will
be $2 per share ik A

Proceeds will go directly to capital ($100,-
000) and the residue to surplus. Company.
deems it -essential to comply with laws of
New York State, soon to become effective
requiring a minimum capital of $250,000
and with the laws of Massachusetts requir-
ing a minimum capital of $300,000

Registration Statement No, 2-4898. Form
A2, (11-27-41)

WEDNESDAY, DEC. 17

ABBOTT LABORATORIES

Abbott ‘Laboratories registered with SEC
30,000 shares 4% .cumulative preferred
stock, $100 par

Address—14th St. & Sheridan Rd., North
Chicago, Il

Business—Engaged in business,of manu-
facturing fine pharmaceutical preparations,
important- medicinal chemicals and biolo-
gies, and widely used vitamin products

Underwriting—Underwriters, and number
of shares which each has agreed to pur-
chase, are; A. G. Becker & Co., Inc., 15,-
000; F. S. Mosely & Co., 7,500; Shields &
Co., 7,500 (all of Chicago). Underwriting
commission is set at $2.75 per share

Offering—Public “offering price 'will be
supplied by amendment

Proceeds will be used as follows: $1,382,-
654 to redemption, at $107 per share, of all
outstanding 4%% convertible preferred
stock; $400,000 to replace working capital
heretofore or hereafter expended by com-
pany in connection with construction ac-
tivities at company’s plant; and balance
for working capital

Registration Statement No. 2-4899, Form
A2. (11-28-41)

4E{iective 4:45 p, m,, ES.T. on Dec. 8,
19 2

THURSDAY, DEC. 18

GENERAL SHOE CORPORATION

General- ‘Shoe Corporation has filed a
registration statement with the SEC for
$2,500,000 of 15-year 3%i% sinking fund
debentures, due Dec. 1, 1956

Address—513 Gallatin Ave,, Nashville,
Tenn. .

Business — Manufactures and sells a
range of low-priced and medium-priced
men’s and boys’ shoes, including work
shoes; boots; children’s shoes; and grow-
ing girls' and women's shoes. Principal

advertised trade names are Jarman, For-.
tune, Skyrider, Betty Barrett and Friendly
Underwriting-—Smith, Barney & Co.,

New York, is named principal underwrit-
ers; others will be named by amendment

Offering—The debentures will be offered
to the public, at a price to be supplied by
amendment

Proceeds will be added to company's
general funds

Registration Statement No, 2-4900. Form
A2, (11-29-41)

SATURDAY, DEC. 20

TIME FINANCE CO.

Time Finance Co. registered with SEC
$400,000 10-year 5% sinking fund deben-
tures, due Dec. 1, 1951, and option war-
rants ‘for 20,000 shares common stock, $1
par value

Address—Louisville, XKy.

Business—Engaged in' the ‘‘small loan”
personal loan business in Kentucky and
Minnesota

Underwriting—Underwriters of the de-
bentures are Piper, Jaffray & Hopwood,
Minneapolis, and Bankers Bond Co.; Louis=
ville, Ky. Underwriting commission is 6%

Offering—The debentures will be offered
to the public at 100. Purchasers of each
$1,000 debenture will receive an option
warrant entitling holders to purchase 50
shares of common stock on or prior to
Dec. 1, 1943, at $2.75 per share; purchasers
of each $500 debenture will receive option
warrants . entitling “holdets'to ‘purchase 25
shares of common: stock on or before Dec.
1, 1943, at $2.75 per share” Bl

Proceeds will be added to working capital

Registration Statement No, 2-4901. Form
A2, (12-1-41)

R. L. SWAIN TOBACCO CO., INC.

R. L. Swain Tobacco Co., Inc., has filed
registration statement with SEC for 1,000
shares 6% non-cumulative preferred stock,
$100 par; 3,500 shares class A voting com-
mon stock, $1 par; and 50,000 shares of
class B non-voting common stock, $1 par
Address—108 Market St., Danville, Va..
Business—Manufacture and sale of Pine-
hurst - cigarettes and other brands and
smoking tobaccos treated with the com=
pany's patented Panax Process
Underwriting—None. Securities will be
sold by officers and licensed salesmen of
company, and by John W. Yeaman, of
Martinsville, Va. Commission to selling
agents is $12.75 per share of preferred and
75 cents per share for the class A and B
common stock

Offering—The securities will be offered
to public at following prices: $85 per share

| for the preferred stock, and $5 per share

each for the class A and class B common
stocks.  The preferred and class B com-
mon may also be sold in units of one share
of preferred and 3 shares of class B stock
at $100 per unit
Proceeds will be used to purchase a
manufacturing plant, equipment, advertis-
ing campaign expenses, and for working
capital

Registration Statement Nc. 2-4903. Form
Al. (12-1-41)

SUNDAY, DEC. 21

KEARNEY & TRECKER CORP.

Kearney & Trecker Corp. filed registra-
tion statement with SEC for 198,083 shares
common stock, $3 par value ;

. Address—6784 W, National Ave.,, West
Allis, Wis.

Business—Manufactures and sells milling
machines, which are machine tools widely
used ' in industry for the. facing, removal
and shaping of metal through the applica-
tion of a multiple toothed rotating cutting
tool to a work piece secured to a move-
able table

Underwriters—Blyth . & Co., Inc.,” New
York, and The Wisconsin Co., Milwaukee,
Wis., are named principal underwriters,
others will be named by amendment. ~Un-’
dgrwrltmg commission will be $3.50 per
share

" Offering—The shares registered are al-

ready outstanding and are to be sold to
the public for the account of certain sell-
ing stockholders; public offering price wilt

be supplied by amendment. Proposed maxi-
mum offering price, based on the SBEC fil-
ing fee, is $30 per share
Proceeds will be received by the selling
stockholders |
Registration Statement No, 2-4904. Form
82. (12-2-41)

PITTSBURGH STEEL CO.

Pittsburgh Steel Co. has filed a registra-
tion statement with the SEC for $2,000,000
of first mortgage series B 412% bonds, due
Dec. 1, 1950 i

Address—1600  Grant = Building, Pittd-
burgh, Pa. {

Business—Engaged primarily - in mamj—
facture and sale of semi-finished steel
pntnlucts, wire products and tubular prod-
ucts g

Underwriting—Kuhn, Loeb & Co., and
A. G. Becker & Co., Inc., both of NeYl
York, each have agreed to purchase sl‘-
000,000 principal amount of the bonds  }

Offering—The bonds will be offered o
the public, at a price to be supplied by
amendment . :

Proceeds to extent of $1,040,000 will be
deposited with Trustee and will be with-
drawn from time to time in the fubure
against property additions which are now
contemplated; balance for working capjtal

Registration Statement No. 2-4905. Form
A2, (12-2-41)

VULTEE AIRCRAFT, INC. 3
Vultee Aircraft, Inc., filed registration
statement “with SEC for 260,000 shares
$1.25 cumulative convertible preferred
stock, no par; and 650,000 shares $1 par
value common stock, latter reserved for
later issuance upon exercise of conversion
privilege of the preferred stock
Address—Vultee Field, Downey, Calif.
Business—Engaged in development, de-
sign, construction, manufacture and sale
of aircraft, and sale of aircraft accessories
manufactured by outside interests s
Underwriting — Blyth & Co., Inc., and
Emanuel & Co., both of New York City, are
named principal underwriters; names' of
other underwriters will be supplied by
amendment
Offering—The preferred stock will be ot
fered to the public, at a price to be sup-
plied by amendment to registration state-
ment :
Proceeds from sale of the preferred stock
will be applied to the purchase, on or be-
fore Dec. 26, 1941, of 440,000 shares com-
mon stock of Consolidated Aircraft Corp.
from Major R. H. Fleet, members of “his
immediate family and others for whom he
is agent, at a total price of $10,945,000. Of
such purchase price, $1,665,000 will be paid
with. a 3% note of company in that
amount due June 30, 1942.  Provision is
made that the company may, discharge the
note at its election either by paynient of
principal amount-thereof in cash, or issu-
ance of 225,000 shares of its common stock
to Major Fleet or on his order. The balance
of the cash required will be obtained from
sale of 150,000 shares of company's com-
mon stock to Aviation Corp. at $10 per
share, from the company's general funds,
and from additional bank loans or defer-
ment of current liabilities 3
Registration Statement No. 2-4906. Form
Al (12-2-41 San Francisco) .

TUESDAY, DEC. 23

FOOD MACHINERY CORP. ¥
Food Machinery Corp. filed registration
statement with SEC for $4,000,000 sinking
fund debentures, due 1956. Interest rate
will be supplied by amendment to registra-
tion statement .
Address—San Jose, Cal,
Business—Manufacture and sale of food
cleaning and packing machinery

Underwriters—Kidder, Peabody & Co.,
and' Mitchum, Tully & Co.

Offering—The debentures will be offered
to the public, at a price to be supplied by
amendment ¥

Proceeds will be applied toward payment
of outstanding bank loans, and for working
capital purposes

zed for FRASER
/_fraser.stlouisfed.org/
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Registration Statement No. 2-4907. Form
A2, (12-4-41 San Francisco)

THURSDAY, DEC. 25

INTER-MOUNTAIN TELEPHONE CO.
Inter-Mountain ‘Telephone Co. filed reg-
{stration statement with SEC for 25,000
shares’common stock, voting, $10 par value
Address—Sixth and Crumley Sts., Bristql,
Tenn,
Business—Supplies telephone service in
portions of Virginia and Tennessee
Underwriters—Alex. Brown & Sons, Bal-
timore; Mason-Hagan, Inc., quhmond, Va.;
Stern, Wampler & Co., Inc., Chicago; Equit-
able Securities Corp., Nashville, Tenn.;
Courts & Co., Atlanta, Ga.; R. 8. Dickson
& Co., Inc, Charlotte, N. C.; Minnich,
‘Wright & Co,, Inc., Bristol, Tenn.
Offering—The 25,000 shares of common
stock will be offered to the public, at a
price to be supplied by amendment to reg-
istration statement. The shares are to be
offered for the account of the underwriters,
who are to acquire such shares as follows:
Southern Bell Telephone & Telegraph Co.
nnd Chesapeake & Potomac Telephone Co.
of Virginia, have agreed to sell to' above
underwriters, a total of 25,000 shares of
6% non-cumulative convertible preferred
stock, $10 par, of company, at a price to
be supplied by amendment (20,665 shares
of such preferred to be sold by former,
4,335 shares by latter). Underwriters agree
that immediately following delivery to them
of such shares of preferred stock, each will
into a-total
of 25,000 shares of common stock of com-

pany

Proceeds will be received by the under-
writers

Registration Statement No. 2-4908. Form
A2, (12-6-41)

SATURDAY, DEC. 27

BOND STORES, INC.

Bond - Stores, Inc., filed registration
statement ‘with the SEC for 50,000 shares
common stock, $1 par value

Address—261 Fifth Ave., New York City

Busine$s—Business consists principally of
retail sale of men’s and young men'’s cloth-
ing at 59 stores located in 48 cities, and
the manufacture by the company of most
of the clothing sold at such stores -

Underwriters — Lehman - Brothers, and
Wertheim & Co., both of New York

Offering—The 50,000 shares are already
outstanding and are to be offered to the
public for the account of Benj. J. Fried-
man, President of the company. Public
offering price will be determined in accord-
ance. with a formula, evolving around the
then price of such common stock on the
New York Stock Exchange’

Proceeds will be received by Benj. J.
Friedman, President of company

Registration Statement No. 2-4909, Form
A2, (12-8-41)

DATES OF OFFERING
UNDETERMINED

We present below a list of issues
whose registration statements were filed
twenty days or more 2go, but whose
offering dates have mnot been deter-
mined or are unknown to ‘us,

AIR ASSOCIATES, INC.

Alr Associates, Inc., registered with SEC
50,000 shares $1.37Y% Cumulative Con-
vertible Preferred Stock, no par; and maxi-
mum of 100,000 .shares $1 par common
stock, latter reserved for issuance upon
conversion of the preferred.

Address—Bendix Airport, Bendix, N. J.

Business—Company is manufacturer and
distributor of airplane parts, equipment,
material, supplies and accessories.

Underwriter—White, Weld & Co., New
York, is principal underwriter; others to
Underwriting
commission is $2.25 per share.

offering—Preferred stock to be offered
emendment.

Proceeds—$300,000 to prepay outstand-
ing bank loans; $200,000 for purchase of
additional ‘machinery; balance for plant
additions and working capital.

Kegistration Statement No. 2-4851, Form
A-2. (9-27-41).

The company has filed an amendmen’t
to its registration statement with the
Becurities and Exchange Commission dis«
closing that its 50,000 shares of $1.37%
cumulative convertible preferred stock will
be offered to the public by the following
underwriters:

Shares
White, Weld & Co
Jackson & Curtis i
Merrill, Lynch, Plerce, Fenner &

Beane
Stern, Wampler & Co.
E. H. Rollins & Sons_-.
Pacific Co. of California.
Mitchum, Tully & Co..
Cohu & Torrey.

Fuller, Cruttenden & Co.
Vietor Common & COweem-

Amendment filed Nov. 25, 1941, to defer

effective date

AMERICAN BAKERIES CO.

American Bakeries Co. registered 15,000
sharés Class B no par common stock

Address—No. 520 Ten Pryor .8t. Bldg.,
Atlanta, Ga.

Business—Manufacturing and distribut.
‘fng bakery products in souther states

Underwriter—None named

Otfering—Stock will ‘be offered to pube
lic at price to be filed by amendment

Proceeds—All -proceeds will ‘be recelved
‘by L.
of company,
‘will be sold

Registration Statement No. 2-4714. Form
(3-28-41)

Amendment filed Dec. 8, 1941, to defer
effective date

BEACON ASSOCIATES, INC.
Beacon Asseciates, Inc. registered SEC
$500,000 . 6% - Participating ‘Sinking Fund

10,000

for whose account the stock

Debentures, due July 1, 1971 -

Beacon Associates, Inc. interest rate on
$500,000 Participating Sinking Fund Series
A Debentures, due July 1, 1871, changed
from 6% to 6%% per annum, according
to amendment filed with SEC July 21,

941 :

Address—216 Turks Head Bldg., Provi-
dence, R. I.

Business—Engaged in the small loan
business in Rhode Island and - Mass:
achusetts

Otfering—The Debentures will be offered
to the public at 100 by F. L. Putnam &
Co., Inc., Boston; underwriting commis-
sion is 15%, leaving net price to company

of 85

Underwriter—F, ‘L. Putnam & Co,, Inc,
Boston

Proceeds—Will be advanced to subsid-
lary for their working capital or will be
used for payment of debt incurred on pro-
viding funds for ‘advances to subsidiaries

Registration Statement No, 2-4790, Form
A-2. (6-27-41)

Effective—3:00 P.M. E.S.T. August 22
as of July 17, 1941

Bear Mining and Milling Co. registered
153,146 shares of common stock, $1 par

Address ~ 513 Majestic Bldg., Denver,
Colo. "

Business—Mining and milling

Underwriter—None

Offering—Stock will be offered publie-
ly at $1 per share, selling commission,
35% ;

Proceeds — For development equipment
and operation mining . property — neat
Breckenridge, Colo.

Registration Statement No. 2-457L..Form
A-1. (11-12-40)

Amendment filed Dec. 3, 1941, to defer

| effective date

BONWIT TELLER, INC.

Bonwit ‘Teller, Inc. registered 39,334
shares of 5%% cumulative convertible
preferred - stock, $50 par, and 131,202
shares of common, stock, $1 par

Address—721 Fifth Avenue, New York
City

Business—Operation of specialty store
in New York City

Underwriters—To be filed by amendment

Offering Terms — Preferred and com-
mon will be publicly offered at prices to
be filed by amendment, except that 106,
202 common shares will be reserved for
conversion of preferred

Proceeds—Stock will be sold by Atlas
Corp. and the American Co., parents, and
no proceeds will be received by the com-

pany
Registration Statement No. 2-4748, Forn
A-2. (4-30-41)

A. Cushman, Jr., chairman -of board-

Amendment filed Nov. 24, 1941, to defer
effective date

CAROLINA TELEPHONE & TELEGRAPH

Carolina Telephone & Telegraph Co. reg-
|stered with SEC 10,625 shares common
stock, $100 par, and subscription warrants
evidencing rights to subscribe for such
10,625 shares common stock

Address—122 St. James St,, Tarboro,

N. C.

Business—This operating company is en-
gaged in the telephone business in the
sastern part of North Carolina. About
31.67 of. its common stock is owned by
Southern Bell Telephone & Telegraph Co.
(a subsidiary of AT&T)

‘Underwriters—There is no underwriting
nvolved in connection with this financing

Offering—Common stockholders of record
Nov. 26, 1941, are being granted transfer-
able warrants to' subscribe at $100 per
share for the 10,625 shares of ‘common
stock, at the rate of one share for each
4 shares then held. Warrants expire Dec.
29, 1941, Company reserves right to re-
offer for sale, at a price in no event less
than $100 per share, such of the 10,625
shares of common stock as are not sub-
scribed for by stockholders in the exercise
of the warrants

Proceeds to payment of $830,000 of bank
loans, balance for plant and equipment
additions and betterments, and for work-
ing capital

Registration Statement No. 2-4875. Form
A2 (11-4-41)

‘nl_zlttective 4:45 p. m. ES.T, on Nov. 19,
3

CHAMPION PAPER & FIBRE CO.

Champion Paper & Fibre Co, registered
with SEC $8,500,000 of first mortgage
bonds, due Nov. 1, 1956 (interest rate tc
be filed by amendment); 40,000 shares $§
cumulative convertible preferred stock, no
par; and an indeterminable number of
shares of no par common stock, to be re-
served for issuance upon conversion of the
preferred stock

Address—Hamilton, O.

Business—Largest domestic manufacturer
of the types of paper known in the trade
as white papers and book papers, and is
one of the largest domestic manufacturers
of coated papers

Underwriters are W. E, Hutton & Co.
and Goldman, Sachs & Co., hoth of New
York, N. ¥,

Offering—The bonds and preferred stock
will be offered to :the public, at prices to
be supplied by amendment

Proceeds will be used to redeem the out-
standing aggregate of $8,660,000 of 4% %
sinking fund debentures ($4,125,000 prin-

cipal amount due 1950, at 104%; $4,535,000 | Fl:

principal amount of the 1938 Issue at
102%), requiring .$8,947,663. Balance -of
net proceeds will be added to. working
capital

Registration Statement No. 2-4867, Form'

A2, (10-25-41)

Amendment Filed—Company has filed
an amendment with the SEC to its reg-
istration' statement disclosing that the

|bonds would bear interest at the rate of

3% % per annum. The public offering
price of the bonds and the preferred stock

will be supplied by later amendment
Also disclosed in the a dment is the

names of the underwriters for the bonds

and preferred stock, together with the

BEAR MINING AND MILLNG COMPANY.

. £ P4
each, as follows (all of New York City,
unless otherwise indicated):

Prin. amt. No. of shs,
of bonds ~ of pref. stk

W. E. Hutton & Co.--$1,700,000 8,000
Goldman, Sachs & Co. 1,700,000 8,000
R. 8. Dickson & Co.. 127,000 600
Drexel & Co., Phila... 425,000
Field, Richards & C

Cincinnati .. .c-i-
First  Boston Corp...-
Harriman Ripley Co.
Hemphill, Noyes ' Co._
Hornblower & Weeks
Johnson, Lane, Space

& Co., Savannah...
Kidder, Peabody Co..
Kuhn, Loeb & Co...-.
W. C. Langley & Co..
Lee Higginson Corp..
Piper, Jaffray & Hop-
<wood, Minneapolis. 127,000 600
White; Weld & Co...— 340,000 1,600

Offering Deferred—Company announced
Nov. 17 that the offering of the securities
has been postponed for the present.

85,000
425,000
425,000
255,000
340,000

85,000
765,000
850,000
340,000

511,000 2,400

COLUMBIA GAS & ELECTRIC CORP.

Columbia Gas & Electric Corp. - regis--

tered $28,000,000 serial debentures,:@ due
1942 to 1951, and $92,000,000. sinking fund
debentures due 1961 .
Address—61 Broadway, N, ¥. C. !
Business—Public utility holding com-

pany

Offering—Both ~ issues” will be publicly
offered at prices to filed by ‘amendment
Proceeds—To redeem $50,000,000- Deb. bs,
1952; $4,750,700 Deb. bs, due April 15
1952; $50,000,000 Deb. -5s, 1961; ‘to 'pur-
chase $3,750,000 4% guaranteed = serial
notes due 1942-46 of Ohio Fuel Gas’ Co,,
a subsidiary, and $3,750,000 guaranteed
serial notes -of United Fuel Gas Co. &
substdiary, from the holders thereof; and
to make a $3,402,090 capital contribution
to Cinn., Newport & Covington Ry Co. to
enable that Company to redeem its' out:
standing $3,303,000 1st & Ref. 6s, 1947
Registration Statement No. 2-4736. Form
A-2. (4-10-41) .
p Amendment filed Dec. 6 to defer effective
ate

COMPOSITE BOND FUND, INC.
Composite Bond Fund, Inc., registered
Wl';hk SEC 32,500 shares $1 par common
stock.

Address—601 Riverside Ave.,
Wash.

Business — Open-end investment trust,
limited to investments in bonds.
Underwriting—Murphey,  Favre & Co.,
@pokane, Wash., is underwriter and dis-
tributor, purchasing said shares at the
net asset value then in effect for distri-
bution to public at such net asset. value
plus 8%2%.

Offering—To be offered to the public at
the then prevailing market price.

Proceeds—Will be used for investment
purposes.

Registration Statement No. 2-4825 Form
A-1. (8-28-41)

Amendment filed Nov. 8, 1941, to defer
effective date

CONSOLIDATED AMUSEMENT <€O., LTD.

Consolidaaed Amusement Co., Ltd., reg-
{stered with SEC 50,000 shares common
stock, no par

Address—Honolulu, Hawaii

Business—Engaged in exhibiting motion
pictures in theatres owned or operated by
it on the Islands of Oahu, Hawall and
Kauai in the Territory of Hawaii and of
distributing motion pictures for exhibition
purposes to other exhibitors on the Islands
of Oahu, Hawaii, Maui, Lanai, Molokai
and Kaual in the Territory of Hawaii

Underwriters—None

Offering—The shares will be offered for
subscription at $10 per share pro rata to
holders of common stock of record Oct,
15, 1941, on a oneé for three basis, through
warrants, exercisable up to and including
Dec. 27, 1941. Unsubscribed ~portion ‘of
such 50,000 shares will be sold at public
auction in Honolulu, There is no under-
writing in connection ~with this offering.
Of the 50,000 shares so offered, 33,813
shares will upon their issuance be subject
to the Voting Pool Agreement, as extended
to April 15, 1950 4

Proceeds will be used to redeem, on
Dec. 10, 1941, the outstanding 6% Series
A cumulative preferred stock of company

Registration Statement No, 2-4880. Form
A2. (11-7-41)

Effective 4:45 p. m. ES.T. on Nov. 19,

Spokane,

941

Consolidated Amusement Co., Ltd., also
filed registration statement —with SEC
covering voting trust certificates to be
issued for a maximum of 33,813 shares
of common stock, no par, registered above
(2-4880)

Registration Statement No. 2-4881, Form
F1 (11-7-41)

Effective 4:45 p. m. ES.T. on Nov. 19,
1941

FLORIDA POWER & LIGHT CO.

Floride Power & Light Co. registered:

with SEC  $45,000,000 First Mortgage
bonds, due Oct. 1, 1971; $10,000,000 Sink-
ing Fund Debentures, due Oct. 1, 1956;
and 140,000 'shares Cumulative Preferred
Stock, $100 Par. Interest rates on the
Bonds and Debentures, and the dividend
rate on the preferred stock, will be sup-
plied by amendment

Address—25 8, E. Second Ave, Miami,

8.
Business—This subsidiary of American
Power & Light ‘(Electric Bond & Share
System) is an operating public utility en-
gaged principally in generating, transmit-
ting, distributing and selling electric en-
ergy (also manufacture and sale of gas),
serving ‘'most of the “territory along the
east coast of Florida (with exception: of
the Jacksonville area), and other portions
of Florida

Underwriting and Offering—The securl-
ties registered are to be sold by company
under the competitive bidding Rule - U-50

of the SBEC's Public Utility Holding Com-
pany Act., Names of underwriters and
price to public, ‘will be supplied by’ post=

etfective amendment to registration state-
ment :

Proceeds will be applied as. follows:
$53,170,000 to redeem at 102%, the $52,-
000,000 of company’s First Mortgage 5s of
1954; $15,693,370 to redeem at $110 per
share, the 142,667 shares of company’s
$7 preferred stock, no par. Further de-
talls to . be supplied by = post-effective
amendment

Registration Statement No. 2-4845. ' Form
A2. (9-17-41)

Amendment filed Nov. 27, 1941, to defer
effective date

HASTINGS MANUFACTURING CO.
Hastings Manufacturing -Co. registered
with SEC 140,400 shares common stock,
$2 par. value
Address—Hastings, Mich.

‘| .. Business—Manufactures and. sells piston

rings. and expanders
Underwriters—Schroder, - Rockefeller .&
Co., Inc., are  principal. underwriters.
Other underwriters are Smith, Hague &
Co. and Carlton . M. Higbie Corp,, .De-
troit, Mich. 3
Offering—23,100 sharés are unissued and
are to.be offered to the public for the
account of the company; remaining. 117,300
shares are -outstanding and are to be sold
to  public. for account. of: certain ;selling.
stockholders g ‘
Proposed - offering ' as amended: 23,100
shares by ' company; ' 105,756 shares by
certain stockholders . 4t
'Public ‘offering  price’ is-$9.50 "per share
Proceeds -to - company ' will: be: used :for
general corporate purposes, including: pur~
chase of new-equipment and for working
capital A 3 :
-Registration Statement No. 2-4890. Form
A2, (11-19-41 Cleveland)

ILLINOIS COMMERCIAL TELEPHONE :CO

Illinols Commercial ‘Telephone Co. regis-
tered with SEC $5,750,000 of first mertgage
33 % bonds, due Oct. 1, 1971; and 24,000
shares of §5 cumulative preferred stock

no par
Address—607 E. Adams St., Springfield,

1.

Business—This = subsidiary . of = General
Telephone Co. is engaged in providing,
without competition, telephone service to
180 - communities and surrounding terri
tories in Illinois, including Kewanee, Mon-
mouth, Macomb, Lincoln, Belvidere, Har-
risburg, Olney, Mendota and Mt. Carmel

Underwriters, and amount of bonds and
preferred stock underwritten by each, fol-

low:

No. of
Shs, of
pid. stk.
12,000

9,000

Amt, of
Bonds

Bonbright & Co., Inc,

New York ... $2,875,000
Paine, Webber &

New York 2,156,000
Mitchum, Tully & Co.,

Los Angeles 3,000

Offering--Bonds. and: preferred. stock tu
be offered to the public at a price to be
supplied by amendment to the registration
statement §

Proceeds from sale of the bonds and
preferred stock, together with $105,000 re-
ceived from sale of 7,000 additional shares.
common stock, will be used in part to re-
tire following securities of sompany: $5,-
750,000 - First Mortgage Series A 3%%
bonds, due June 1, 1970, at 1056%; 17,098
shares $6 - preferred stock, at $110 per
share; 1,108 shares $6 preferred stock;
owned by parent company, at latter’s cosb
Balance of net proceeds will be used to
purchase ' from . General -Telephone Corp
the outstanding capital stocks of Central
Illinois ‘Telephone Co. and Illinois Stand-
ard Telephone Co., to make additions and
betterments to company’s plant and prop-
erty, and for other corporate purposes

Registration Statement No, 2-4866. Form
A2, (10-24-41)

Amendment filed Nov. 26, 1941, to defer
effective date

LA CROSSE TELEPHONE CORP,
La Crosse Telephone Corp. registered
32,080 shares of common stock, $10 pa’
Address—La Crosse, Wisconsin
Business—Telephone service to La Crosse

Wis.
Underwriter—Alex. Brown & Sons
Offering—All stock = registered will be
publicly. offered at price to be filed by
amendment, except that 2,406 shares will
be sold to Central Electric & Telephone

Co.

Proceeds—Stock registered 1s owned by
parent company, Middle Western Tele-
phone Co., which will donate a portion
to La Crosse Telephone Corp. and latter
will use proceeds to retire outstanding
preferred stock

Registration Statement No. 2-4717. Form
A-2. (3-29-41)° ;

Amendment filed Dec, 8, 1941, to defer
effective date

MIDWEST TOOL & MANUFACTURING CO.

Midwest. Tool & Manufacturing Co. reg-
istered with SEC 50,000 shares common
stock, $1 par.

Address—Detroit, Mich,

i Manufacturer of pr

ting tools, etec.

Underwriter—Keane & Co.

Offering—The 50,000 shares will be of-
fered to the public at $2 per share. Of the
shares registered, 27,125 shares are to be
offered for the account of .the company,
and the remaining 22,875 shares (already
issued and outstanding) will be offered for
the account -of two selling stockholders.

Proceeds to company from sale of the
27,125 shares will be used for payment of
outstanding bank loans, final installment
on sales contract, and the balance for
working - capital. ’

Registration Statement No. 2-4886. Form
8-2 (New.form) (11-1%-41 .Cleveland).

1af,

cut-

Amendment filed Nov. 28, 1941, to defer’

effective date
- Effective 4:45 p. m., ES.T. on Dec. 5,
1941 :

MOBILE GAS SERVICE CORP.

‘Mobile ‘Gas Service Corp. registered with
SBEC $1,400,000 first mortgage bonds, due’
‘Dec. 1, 1961 (interest rate to be -supplied

by amendment), and 6,000 shares 6%
cumulative preferred stock, $100 par,
Address—162 St. Francis 8t.,, Mobile, Ala.
Business—An operating utility subsidiary
of Consolidated Electric & Gas Co., com=
pany furnishes natural gas service at retail
in Mobile, Ala., and vicinity. .
Underwriting. and Offering—The bonds
and the preferred stock will be sold by
company under the competitive bidding
Rule U-50 of the SEC's Holding Company
Act, as soon as practicable after the reg-
istration  statement shall have 'become ‘ef-
fective, Names of the underwriters and
public offering prices will be supplied’ by
amendment, =
Proceeds will ‘be applied as follows: To
the redemption, at 100 and ‘accrued ‘in<
terest, of the outstanding $876,700 of first
mortgage 5% bonds of 1956, the outstand-
ing $6317,750 -of first mortgage income
bonds series A-(9%) of 1956, and ‘the out=
standing' $236,950 of -first mortgage income -
bonds ‘series B (7%) of' 1956; balance of
$75,000 will ‘be used to establish a con-
struction fund to provide for acquisition
or construction-of additional property.
Registration Statement No, 2-4887. Form
A-2 (11-15-41).
Effective 3:30' p.. m, EST, on Dec. 2,
1941 Wiy 5 P
Bids will be received for the purchase of
the securities at 90 Broad 8t,, New York,
before 11 a. m. ES.T, on Dec. 16 :

NORTHERN ' NATURAL GAS -CO: :
:-Northern: Natural Gas Co:-.reglstered ..

710,600 - shares' of .common stock, $20 par
Address -— Aquila: Court: Bldg.;, ‘Omahs,

Nebraska L :
Busi

Aot

and - transmissi

of ‘natural gas ¥ !

Underwriter—Blyth & Co., and, others
to be named by amendment

Offering—Stock will be publicly offered
at price to be filed by amendment

Proceeds—All proceeds - will be recelved
by selling ' stockholders, United Light. &
Rallways . Co., and North American Light
and Power Co.

Registration Statement No, 2-4741. Form
A-2. (4-21-41)

Northern' Natural Gas Co. filed an
amendment to its registration statement
of shares of its $20 par value common
stock proposed to be offered to the pub-
lic has been reduced from 710,500 shares
to 355,250 shares. According to the amend-
ment, such 355,250 shares are those that
are presently owned, and outstanding,
by North American Light & Power Co.,
and are to be offered to. public for the
account of American Light & Power Co.

The 355,250 additional shares orginally
registered with the SEC on April 21, 1941,
for public offering, and withdrawn from
registration were subsequently registered
and became effective. These shares consti-
tuted the stock outstanding and owned by
United Light & Rallways Co., & subsidiary
of United Light & Power Co.

NORTH SHORE GAS CO. "

North - Shore Gas Co. registered with
the SEC $3,700,000 of first mortgage series
A bonds, due 1961, and $700,000 serial
notes due $50,000 semi-annually in 1942-
1948, inclusive, Interest rates and matur-
ity dates will be supplied by amendment

Address—211 Madison St., Waukegan,.Ill.

Business—This public utility company: is
engaged principally in the production, dis-
tribution and sale of gas for heat, light,
power and other purposes; gas sold consists
partially of water .gas and partially, of
coke oven gas. Territory served comprises
270 sq. miles, including all of the communi=
ties - situated along the shore of “Lake
Michigan from the Illinois-Wisconsin State
line on. the north to the south boundary
of Winnetka, Iil., on the south :

Underwriters—Central = Republic . Co,,
Chicago, is named principal underwriter;
names of other underwriters will be sup-
plied by amendment

Offering-~The bonds and. notes will ‘be
offered to the public, at prices to be sup-
plied by amendment.

Proceeds, plus other funds of company,
will be applied to payment, at 100 and. .
accrued interest, of the $4,604,000 of joint
first mortgage 4% Series A bonds, due
Jan. 1, 1942, of company and North Shore
Coke & Chemical Co,

Registration Statement No, 2-4889, Form
A2. (11-18-41)

Company has filed an;amendment with
the SEC .disclosing that the $3,700,000 first
mortgage series A bonds of company would
bear an interest rate of 4% per annum,
and would ‘mature on Dec. 1, 1961, Also,
that the $700,000 of serial notes would
mature $50,000 on each June 1 and Dec. 1,
from June 1, 1942, to Dec. 1, 1948, both
inclusive. The public offering prices of the
bonds and notes, and the interest rates on
the notes, will be supplied by a subsequent
amendment to the registration statemént

The underwriters, and the principal
amount of the bonds and notes which each
has agreed to purchase, are as follows::

Bonds Notes
(000 omitted)

$1,050 $200
170
120

Central Republic Co,,
Chicago

E. H. Rollins & Sons Inc,
New York

Stern, Wampler & Co., Inc.,
Chicago

Coffin- & Burr, Inc., Boston.. - 600 115

A. C. Allyn & Co., Inc., Chic. 500 : 95

PACIFIC TELEPHONE & TELEGRAPH .CO.

Pacific Telephone & Telegraph :Co. ‘reg-
istered with the SEC 656,250 shares of
common stock, $100 par value.

Address—140 New Montgomery ‘St., San
Francisco, Calif,

Business—Company &nd its subsidiaries
provide ‘telephone service in about 650 ex-
changes in California, Nevada, Oregon,
‘Washington and northern Idaho, includ-
ing San Francisco, Oakland, Berkeley, Sac=
ramento, Portland, Seattle, Spokane, Ta~
come, Los Angeles, S8an Diego and Pasa~
dena. Company 'is controlled by American
Telephone & Telegraph Co. # d

Underwriters—No underwriters  named
in registration statement. £

Offering—The. 666,250 shares -common
stock will first bé. offered by company to

650
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. its ~stockholders . of -record - Dec. ‘1, 1941,
through 'warrants at a: price. of’ $100 per
share,. The warrants will expire on Dec!.
31,.-1941." The -unsubscribed “portion of
“such - shares' will later. be offered to the
pubiic, at not' less than $100 per share.
Further details as to the otrexmg will be
supplied by amendment.

!Procecds -wil be used to repay advances
from ‘the parent company, and- any excess
is' to be used for plant extensions, addi~
tions and . improvements, and for work-
ing capital.

Registration Statement No. 2-4879. Form
A2. (11-6-41-San Francisco)

PANAMA COCA-COLA:BOTTLING CO. "

Panama Coca-Cola  Bottling Co. . regls-
tered with the SEC 33,750 shares common
stock $1 par

*Address—19-A  Avenue Jose ¥rancisco
de la Ossa, Panama, R. de P.
Bu-;mrw—Engaged in business . of boh-
tling Coca-Cola and other carbonated bev-
erages and -in manufacture of ice-cream
and ice; all of which are sold wholesale
in ‘the Republic of Panama and in the
Canal Zone

_Underwriters—Elder & Co,, New York, 1s
the sole underwriter

" Offering-—~The shares will be offered ‘to
the : public at  $12.50 per share; under-
writing commission is $2.50 per share
Proceeds-—Will be used ‘to increase the
company's working capital

‘Registration Statement No, 2-4870. Form
8-2. (New Form) (10-29-41)

“Effective 3 p. m, E.S.T. on Nov. 25 1941

RAILROAD EMPLOYEES CORP;

Railroad Employess Corp. registered wlth'

SEC :8750,000 5% convertible sinking fund
debentures, due Dec. 1, 1956; and undeter=-
mined- number of shares $1 par class A
common  stock, " reserved for issuance. on
conversion of the debentures

.Number of shares reserved for conversion
purposes 107,142 y
Audre»——lbb E, 44th 8t., N, Y. City

" ‘Business-—Through s'ubsndiaries, engaged’

in.the “*small loans' business in. New York
and New Jersey

Underwriters—E, H, Rollins & Sons, Inc.,
New York, is principal underwriter; others
to' be named - by amendment .

orfermg~—Debent.ures will be offered to
public, at price to be supplied by amend-
ment

Price supplied by amendment, $98

Proceeds will be added to general funds,
and used in part -to reduce bank loans
and commercial paper

Registration Statement No. 2-4891, Form
A2, (11-19-41)

TEXAMERICA OIL CORP.

Texamerica Oil Corp. registered with SEC
119,891 - shares - common  stock, = $2 par.

Address “— Milam' Bldg., San Antonio
Tex.

Business—Engaged in production . and
marketing of crude ‘oil, acquire mineral
leasehold  interests. in ‘producing or ‘proven
oil ‘properties in Texas,
wells thereon, acquire royalty interests in
proven and developed . oil properties,

Underwriter—Willard York Co., San . An-
tonio, - Tex., has agreed to. purchase 44,
750 shares at $1.75 per share and 174,15%
shares at %2, from company.

Offering—118,907 shares to be offered
to ‘public at $2.375° per share; ‘remaining
984 shares registered constitute shares is-
sued . July 1, 1941, by company, as divi-
dends, ;

Proceeds—Will be used to 'pay outstand-
ing ‘mortgage ‘indebtedness. ($200,000), and
remaining $26,626 will be added-to work-
lng capital

Registration Statement No,: 2 4824 Form
A-1, ¢8-27-41)

(This List is Incomplete This Week)

drilling ‘of of.

'| pieces

Columbia Aircraft Products Offered
. $2,000,000 Hub Subcontracting ﬂrder

One of the largest subcontractmg orders ‘yet offered Columbia
Aircraft Prodicts, Inc., involving an original order of approximately

$2,000,000 for propeller hubs, is presently under negotiation.

This,

it is said, is a difficult production order and company is assured that
it has been approached because of the excellency of its management
and the confidence of the contractor that Columbia can satisfactorily

make and -deliver.

The order re-®

quires the  use of = equipment
which Columbia does not now
have but delivery on the equip-
ment has been promised on or
about March 1, which company
believes will satisfy ‘the contrac-
tor. Equipment involved is ap-
proximately $100,000 and the cost
of the -equipment will be added
to. the price of the first 5,000
ordered and . will ' be
amortized as delivered. If the
equlpment is not fully .amortized
in the event that the order is can-
celed, then the contractor will
pay. the balance- of the equip-
ment. The initial order for $2,-
000,000 "will, it is anticipated, be
repeated - continuously until at
least . the end of the present war.
The directors believe that this
order would be in-line with the
policy ‘of the company and they

therefore authorized the'  engi-
neering - staff to  devote the
necessary. time to its negotia-
tion.

A new direct order from Glenn
L. Martin for an additional lever
has been received. This is the
second new lever on direct order
from Glenn L. Martin. The com-
pany has been producing sets of
levers for Glenn Martin as a sub-
contractor for some time, Each
set consisted of 18 levers. - Only
recently, however, has ‘the com-
pany received its orders direct
from Glenn Martin and since then
additional levers have been added
to the sets so that now they total
20 to a set. An entire set of 20
is used in each of their bombers.
The receipt of this order indi-
cates that complete sets in the
future will total 20 to a set.

It is understood that Bendix of-

ficials'who looked over the. new
plant ‘and are said to have been -
satisfied with it have asked the
company to quote on approxi-
mately $150,000 worth of gener-
ator parts and definite word on
these orders is expected within a
short time.

It is understood that ‘another
large important order is pending.

Columbia on Oct. 9 last ex-
panded its production facilities
by leasing for a five-year period
a mew -and modern plant at
Somerville,  N. J., consisting of
32,000  square feet of floor space.
This plant was recently opened.
Company’s other plant is at Dun-
ellen, N, J

Company is engaged in" the'
manufacture -of vital ' precision
parts and essential equipment for
airplane engines and airplanes.
It manufactures. aviation equip--
ment for 'such companies as
Wright Aeronautical, Bendix Av-.
iation, Sperry Gyroscope, Air As-,
sociates, Glenn L. Martin and
Curtiss. Wright Propeller ,Co. 5

[A digest of the company’s
earnings for the three months
ended Oct. 31, 1941, will be given,
in ‘the Investment News Section
of this Saturday’s “Chronicle.”]

The Securities Salesman’s Corner

A MAILING IDEA
FOR ACQUIRING NEW CUSTOMERS

Last week, we pointed out the desirability of having certain

“direct mail”’, ob]ectlves

TFor instance, let us take the type of mail-

ing which is specifically directed toward obtammg qualified new

prospects for the sales force.

The following is a sample of one of the

most effective and simple mailings that we have even seen. This col-
ymn passes. it along without any guarantees, except to say that it has

been tried on certain lists ande

has produced replies as high as
thirty odd percent.

. Have your  printer prepare a
supply of cards as shown below.

. You will notice that the bot-

tom part of this card can be de-
tached (since it is perforated in
the middle). ~This lower part is
detached and signed by the re-

cipient, and he can return it to the
Dealer, simply by dropping it in
the mailbox. No postage is neces-
sary.  The Dealer must, however,
receive ‘a permit number from
the Post - Office  Department,
which will enable him to use such
a business reply card. This per-
mit number must be printed on
the card as shown in figure (1).

The top of the card (figure 2)
is where the Dealer places the
address of his prospect. Then it is
folded along the perforation in
the middle, with side (figure 2)
on the outside.” The only other
steps necessary in preparing this
mailing is to have the office sten-
ographer either type in or rubber
stamp the name of the security

which the report describes on the
upper part of the card in figure
(1) and also on the space pro-
vided on the card shown in figure
(2). Then the two sides of the
card are joined, by attaching a
cent  and one-half stamp to the
middle of the two sides which
have now been brought together
by bending the card down the
middle, where it has been perfor-
ated.

It is essential to select a stock-
holder’s or bondholder’s list that
is reasonably up to date, for a
mailing of this type. Results are
also more effective in a situation
where unusual news items or hap-
penings of current interest are

mailing. The person who receives
such an offer of information at a
time when he may have heard
some news (either:good or bad)’
about the situation in which. he
has an interest is more likely to
desire more information.

When these cards are returned,
the sales department should. fol-
low them up. The main purpose
of the first card is to make a con-
tact—in other words, gain atten-
tion.  From here on, it is a mat-
ter -of creating confidence and
eventually acquiring new cus-
tomers, The law of averages will
work, and  direct mail carefully
followed up by an intelligent and
alert sales organization will bring

taking place at the time of the!new customers.
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" tion: is mno,” the firm observes,

BIDS MADE ON BONDS WITH

OOUPONS MISSING
MIITII.ATED

Inquiries Invited X

S. H. JUNGER CO.
‘40 Exchange Pl., New York

. Phone: ‘DIgby- 4-4832 Teletype N, Y. '1-1779

Now Is Time To Invest

- Says Jackson & Curtis|

‘In a newspaper advertisement
headed. “Isn’t ' This- Logical,”
Jackson & Curtis, members of the
New York Stock Exchange, point
out that investors should now
make their decisions on two fun-
damental points.” Urging that in-
vestors put sentiment = entirely
aside and ' take. a strictly objec-
tive view of the situation, the
firm states that these two ques-
tions are: “Will the democracies
win the war?”” and “Will capital-
ism ‘survive?”

“If the answer to either ques-

“What  possible reason is there
for assuming that wealth in one
form, even cash, is safer than
wealth in any other form?

“Does - it not follow logically
that, by basing their decisions on
the assumption of victory in the
war and a survival of capitalism,
investors are following the course
likely to lead to conservation of
purchasing power? If to this real-
istic analysis is added even a
modicum of faith and courage, a
study of investments availablé at
current markets should suggest
interesting possibilities.”

Commenting on this advertise-
ment, a representative of Jackson
& Curtis said: “Although we rec-
ognize that investors may have
sound reasons for holding cash in

preference to securities at any
particular time, we believe that
a policy of complete inaction is
likely to prove costly. Once in-
vestors make up their minds on
the two fundamental questions
set forth in our advertisement,
they should be ready at least to
explore the possibilities avail-
able with an open mind.”

Dealer Patriotism Shown

The following telegram sent
- Dec. 8, by Thomas Graham, man-

ager of the investment department
of the Bankers Bond Co., Ken-
tucky Home Life Building, "Louis-
ville, Ky. to Robert H. O’Brien,
Director of the Public Utilities
Division of the Securities and Ex-
change Comm1ssmn, speaks for
itself:

“Regarding Kentucky Utilties
Company hearing this morning at
10. o’clock suggest you' introduce
letters as a matter of record only
and please withdraw protest. In
view of the war situation it would
seem best to let peace time con-
troversies rest and have the Ken-
tucky Utilties Co. go ahead with
its previously mentioned commit-
ment. Thank you for your courte-
sies in this matter.”

R. Hoe & Co.
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“Eagle Lock Co;
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HAY, FALES & CO.

uemben New York Stock Exchange

71 Broadway, N.Y. BOwlmg Green9- 7030
© 'Bell Teletype WY 1-61

REMEMBER i

U’\'BER present cmulmom it is important that

orders be accurately executed.

“ l’l‘l[ the most efficient equipment, with dealer

contacts in all important centres; with
market knowledge of a wide range of se-
curities, we offer dealers fast and de-
pendable service in executing ‘orders in
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l Our Reporter On “'Governments’’

_

HOLLYWOOD, FLORIDA, Dec. 6th—The Treasury’s two new
issues of 2%s and 2s hit the market while the hation’s leading invest-
ment bankers were here attending the 30th annual convention of

the Investment Bankers Association. . .

. And the Treasury may be

pleased to learn that it did a lot to spoil the fun of many of these

bankers. . .

. When they read the new regulations on .subscriptions—

or, since we can be frank, new
regulations on “free riding” by
dealers — their = complaints and
cries could be heard for miles
around. . . . And at this writing,
no one has come up with a really
“good” suggestion for side-step-
ping the restrictions. . . . Appar-
ently, this time the Treasury came
through with some mean ones. . . .

The limitation on subscrip-
tions may have hurt the
dealers around the couniry—
and, make no mistake about
it, they have been free-riding
on a monumental scale these
last few years—but it didn’t
make the insurance companies:
unhappy. . . . On the con-
trary. . . . And there again,
the . Treasury’s activities fit
in with the prediction made
in this column weeks ago. ...
The Treasury is out to dis-
tribute its obligations among
insurance compani¢s and
permanent investors, such as
savings banks and trust funds.

.« It is scared stiff of the
temporary holders at this cru-
cial financing time. , .. Secre-
tary Morgenthau actually
pales—or so the observers say
—at the thought of what
might happen to the market
at a bad time if it’s not in
safe, sound hands. . . .

Anyway, the issues are out of
the way. . . . Again, they were
successful, although the issuance
of another billion dollars of 2%s
may not have been so happy a
thought. . . . At least, the market’s
first response indicates it wasn’t
a happy thought at all. . . . But
they were sold. . .. The Treasury
has another $1,500,000,000 at its
disposal. . . .

And now we can look forward
to the refunding operations of
January. ...

One thing is certain: this is a
bonanza period for traders in
Governments; for any one who
can subscribe to enough bonds to
make the trouble worthwhile; for
individuals and estates interested
in investing their funds in Gov-
ernment - obligations. .. The
growth of the bond and note lists
since 1933 somehow seems a story
in itself. . . .

Interest Rates

More about the financing next
week: . . . ‘At this time, the news
of significance is.the attitude of
the:close to 600 investment bank-
ers at this ‘convention toward the

future of interest rates, toward
the possibilities for a stable mar-
ket in the future, toward the pos-
sibilities of elimination of tax-
exemption. . ., . Bankers from vir-
tually every major securities
house in the nation have been
attending sessions at this confer-
ence for six days.... And among
the subjects that have received
most interest in official and pri-
vate meetings has been ‘“the fu-
ture of interest rates.” ...

Surveys of opinion indicate that
this is how the majority of bank-
ers feel about the situation:

First and most important:
They believe that interest
rates will remain low.

They believe the Gavern-
ment has the power and the
means at hand to do whatever
it wants to about the money
market,

They believe the Treasury’s
financing needs and its part in the
defense program makes continued
stability of the Government mar-
ket essential.

Operating from this point, they
hold that since the need is present
and the power is present, the con-
tinued stability of the Govern-
ment market is assured.

They believe that if nations
with minor amounts of gold or
virtually no gold and nations at
war and in economic stress can
keep interest rates at record-low
levels, the United States can keep
them there without much trouble.

They hold that any changes
that take place on the up-
side (for interest rates, of
course) will be minor. Any
changes that take place on the
downside will be the result
of considerable thought on the
part of the Government and
these they're mnot worried
much about anyway, because
declining rates imply rising

prices. . . .

That pretty much covers it. .. .
On this subject, the unanimity of
opinion is impressive, . .. And it
might be added that these bank-
ers deal in one-eighths and one-
sixty-fourths. . . . They know the
value of a penny difference in
bids as well as anyone in the
country. . Their opinions on
this matter, therefore, may be
given weight. .

Quotes On Rates

To be more specific, Dr. Arthur
B. ‘Adams, dean of the college of

| University
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administration of the
of Oklahoma, : ex-
pressed the general viewpoint this
way

“If a shortage of loanable funds
occurs before the war ends (Dr.
Adams had previously predicted
this possibility due to the terrific

business

borrowing of the Government and |

the defense program boom) it is
not likely that interest rates on
government loans will rise very

much, or that the market price of |:

such securities will decline
greatly. The fact that the govern-
ment now has outstanding more
than forty billions of dollars of
low  interest bearing obligations
will retard, if not prevent, either
a rise in the interest rates on
these obligations or a decline in
their market price.”

Another outstanding banker of
New York City put it this way:

“If any shortage of funds oc-
curs before the war ends, the
Government can easily change the
situation so that rates cannot rise
either on public or private loans.
I see no possibility of an upset in
the = Government, corporate or

municipal markets, since all go|.

together, as long as so great a
financing program lies ahead.”

A third banker, from the South,
put it this way:

“If the Govetrnment wanted a
rise in interest rates, I can see
the chances of such a condition
being brought about, for the mar-
ket would be left to its own de-
vices and with such uncertainties
in the world, an unsettled market
would be: only natural. But the
Government cannot conceivably
want a rise in interest rates now.
And therefore, I have no worries
about the matter—for two to five
years anyway.”

That’s enough to indicate the
general viewpoint in all probabil-
ity. It’s an impressive array of
opinion. . . .

Tax Exemption

On the tax exemption question,
there's a surprise in store for the
worriers too. . . . For again, a
survey indicated that these ex-
perts believe the Government will
not succeed in any efforts to re-
move the tax-exemption privi-
leges from municipal bonds in the
near future. . .. “Maybe four or
five years from .now;”’ said one
dealer in municipals, “but at the
moment, the opposition is too
strong.”

“We have powerful sources
on our side too,” said another
dealer—this one, an acknowl-
edged expert in tax-exemp-
tion—‘“and it is my belief that
despite the repeated attempts
of the Treasury and other fis-
cal authorities, we’ll be able
to hold off the movement for
some time.”
This is frank talk—practical

talk, . . . Removal of the present
tax-exemption privileges or elim-
ination of the exemption of out-
standing issues- still are in the
“talk” stage, not in the “action”

e

stage. . . .

Speaking before the convention,
Austin J. Tobin, Secretary of the
Conference of State Defense, de-
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hbunced the attembt of the Gov-
ernment to levy-a tax:upon the
income from state and municipal

bonds as threatening the very ex-,
istence. of the States as mdepen-'

‘dent units of government... ...

Said Tobin: “A Federal tax on
municipal bonds would in many
cases and’ in many times make it
impossible - for: the local govern-
ments to exercise their borrowmg
powers at all.” , .

One of the angles out of all this
is that these statements and pre-
dictions indicate the feelmg that
there will be little change in the
general money and bond market
setup over the coming months. .

i That’s an 1mportant observa-
() FOMRPR

N. Y. Stock Exéhéngei
Weekly Firm Changes

The New York Stock Exchange
has ' announced the following
weekly firm changes:

Transfer of the Exchange mem-
bership of Robert Lovell to Harral
Straat Tenney, Jr., will be con-
sidered ‘'on Dec. 11th. It is under-
stood that Mr, Tenney will engage

‘in business as an individual floor

broker in New York.

Charles A. Lees, Jr, retired
from partnership in Garvin, Ban-
tel & Co., New York City, on

:Dec. 1st.

Frank G. Quinn withdrew from
partnership in Vietor, Common &
Co., Buffalo, as of Nov. 30th.

James B. Colgate & Co., New
York  City, dissolved as of Dec.,
3rd.

‘Drummond & Sierck, New York
City, ‘was dissolved as of Nov.

29th,

Transfer of the Exchange mem-
bership - of  Alexander M. White,
partner . in White, Weld & Co,

New:.York; which ;will. continue’ -

as a member firm, to Charles
partner = in
Charles: Clark"& Co will be con-’
sidered on Dec, 18th

Transfer of the Exchange mem-
bership of Robert R. Atterbury,
deceased, to.Ferris S. Hethering-
ton, New York City, will be con-
sidered .on Dec. 18th, It is under-
stood: that Mr. Hetherington will
act as an individual floor broker.

Transfer of the Exchange mem-
bership of Walter A. Quinn to

Henry L. Goldberg, who, it is un- -

derstood, will engage in.business
as an, individual floor broker, will
be considered on Dec. 18th,

In accordance . with the provi-
sions of section 13 of Article IX
of the Constitution, the Exchange
has approved the application ‘of
Davenport & Co., Richmond, Va.,
for permission to continue its
status’ as a member firm for a
period of 45 days from Nov.. 30,
1941, the date on which Saunders
Hobson, the firm’s sole Exchange
member partner, died,

Walter T. Rice retired from
partnership in Daniel F. Rice &
Co., Chicago, Ill., on Nov. 29th.

Ernest B. Humpstone withdrew
from partnership. in Sweetser: &
Co., New Yark City, on Nov. 29th,

Howard Eric, special partner in
Eric ‘& Drevers, New. York City,

 died on Nov. 28th,

James- - A. White partner; in

- Lamson Bros. & ‘Co., Chlcago, dled

Dec. 3rd. S e
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