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“Southern Califernia Dealers Strongly -
+ - Oppose “Eyualization Clause” Amendment

(Special to The Financial Chronicle)

LOS ANGELES, CALIF.~The tide of opposition to the proposed
so-called equalization clause amendment to the Securities Exchange
Act of 1934 is high and rising in southern California. The subject has
been much under discussion here during recent weeks, and arrange-
ments have been made to have a representative in Harry B. Wyeth
in Washington when the current hearings on the proposed amend-

'R. J, Eichler,

ments reach the point of givinge.

consideration to this particular
suggested revision.

A group of dealers composed of
Carey S. Hill,
Harvey Roney, Nelson Douglass,

"and Sherman Asche have taken

the lead in getting this matter
before the dealers of this section,
and the response has been most
satisfactory.

On Nov, 15 these individuals,
acting as individuals only, drafted
a letter on this subject to invest-

- ment dealers in southern Cali-

fornia in which the situation is
explained and dealers urged to

" give the matter serious considera-

" Kingston;

tion,,
“A copy of the letter follows:
Hearings are mnow going on
before the Interstate Commerce
Committee of the House of

Representatives at Washington
concerning  proposed amend-
ments to the Securities Act of
1933 . and the Securities Ex-
change Act of 1934.

Certain of these amendments
deal with changes in the Act
particularly ' concerning  the
underwriting of new issues of
securities and these are ably
sponsored by ' the Investment
Bankers Association and the
National Association of Securi-
ties ' Dealers, Inc.  There is,
however, one proposed amend-
ment to Section 16 of the Ex-
change Act particularly spon-
sored by the New York Curb
Exchange, which is in our opin-
ion very inimical to the future
of the investment business as a
whole.

(Continued on page 1321)
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The action of Secretary of the
Treasury Morgenthau in raising
the proportions of his projected
new money borrowing from $1,~
000,000,000 to $1,500,000,000 over-
night carried the suggestion to
some students of the government
market that institutional buyers
probably will be accorded a choice
of ‘two maturities.

It had been the more or
less general supposition that
the new issue would be set to
appeal chiefly to the major
insurance companies which
are partial to long-term loans
with a reasonably attractive
coupon,

But raising of the total to
be borrowed has caused a re-
vision of such ideas and it is
now quite widely anticipated
that the new undertaking will
be directed toward the banks
as well. The latter as is gen-
erally known, are partial to
short and intermediate ‘ma-
turities.

The set up of the Bank of the
Manhattan Company’s - portfolio,
as disclosed at this week’s annual
meeting of stockholders, is inter-
esting in regard to government
paper. .

That institution reported it
held on Nov. 15, $170,700,000
‘of Treasury obligations with
an average maturity of eight
years and three months. Of
these 44% mature in less than
five years, 13% in five to ten
years and 43% after ten years.
Even should the Treasury de-

cide upon an intermediate term

issue, however, it is not expected
now that such a bond will run
for less than 12 years.

Some Prevailing Ideas
Gauging their ideas in keeping
with prevailing market conditions,
as reflected by outstanding U. S.
Government issues, and recogniz-
ing the desire of the Treasury to
(Continued on page 1318)
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Defense Awards To Under-Indusirialized = .-
Areas Increasing, Says Conference Report

Government contracts for defense materials and industrial facil-
ities are more widely dispersed geographically than in the early

months of this year, according.to
of - Industrial Economics of The

a study prepared by the Division
Conference Board, New York.

Following “i$ the Board’s analysis issued on Dec. 3:

An increasing proportion .of
these contracts has been placed
in the South and in other areas
outside the heavily industrial-
ized regions in the past few
months, The cumulative total
of defense contracts placed in
the West South Central region
increased from less than $300,-
000,000 at the end of March to
$1,100,000,000 at the beginning
of October. - Awards in Okla-
homa advanced from $20,000,000
to $300,000,000. Those placed in
Texas rose from $220,000,000 to
almost $650,000,000.

The West North Central re-
gion has also benefited from the
trend toward decentralization.
It now has $1,400,000,000 in con-
tracts, .as against slightly less
than $500,000,000 in March.
Awards placed in Kansas total
$320,000,000, as compared with
less than $50,000,000 at the end
of March, ‘Minnesota’s awards
have increased from $15,000,000
to $150,000,000; Iowa’s from
$65,000,000 to $162,000,000; and
Nebraska’s from $20,000,000 to
$187,000,000, Missouri leads all
states .in  this region with con-

~ tracts of about $550,000,000.

Regional Distribution . of
k Awards

The most marked decrease in
the proportion of contracts re-
ceived occurred in the Middle
Atlantic area, whose share of
defense contracts dropped from
31.3% in March to 26.8%, at the
beginning of October. There
was only a slight decrease in
New York, from 11.3% to 10.8%;,
but in New Jersey there was a

decrease from 10.9% to 8.9%;,|

and Pennsylvania’s share fell
from 9.2% to 7.1%.

The cumulative regional allo-
cation of defense contracts, in
percentages of total contracts
awarded, has been as follows:

OTIS & CO.

(Incorporateéd)
Established 1899

 CLEVELAND
New York Chicago

To To
Sept. 27, Mar. 31,
1941 1941

Region—
Middle Atlantic ../... 26.8
Pacific - 18.4
East North Central 16.4
New England 10.8

11.0

6.9

5.8

2.7

4

South  Atlantic ...
West North Central..
West South Central..
East South Central ..
Mountain  woceeowadon 1,

Wider Dispersal of New Defense
Plant

Contracts for new  defense
plant and facilities are also be-
ing more widely dispersed. In
the early months of the defense
program most of these awards
went to states in the interior,
particularly in the East North
Central and West North Cen-
tral area. Early in 1941, these -

(Continued on Page 1320)
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6% AND A CURRENT SUGGESTION of an issue- with early np
preciation’ possibilities and greatly -enhanced security value and in-
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BELL SYSTEM TELETYPE N. Y, 1—487

NEW YORK

Says Utilities Have Developed Rate Structure
- ‘Rendering Them Virtually Depression-Proof |

By W. Truslow Hyde, Jr. _
Between the spasms of their 'growing pains-on which the public
has focused its attention in recent years, the utilities have developed
a rate structure which imparts stability to income and renders . them

practically depression-proof.

Rates charged by the utilities, under the supervision of regulat-
ing authorities, are based on three main  considerations—cost’ of

production, the use to which the®

energy 'is put, and ‘the amount
consumed.  Industrial users aré
granted extremely low rates, due
n.part to:competitive factors and
in part to ‘the large volume they
require. In most cases, indus-
irial power contracts contain fuel
clauses under which the rate is
automatically increased to com-
pensate for a rise-in fuel costs.
Since one-half to. two-thirds of
the energy - generated is s#ld to
industrial consumers, this clause
provides an ‘important protection
against the effect of higher costs
on this large but relatively low
profit margin business.

The backbone of the utility in-
dustry, from an earnings stand+

point, however, is commercial and
Jomestic consumption. Rates for
these types of services are much
higher than for industrial power
and vary in accordance with local
cost conditions.  In general, how-
ever, there is a minimum monthly
charge regardless of the amount of
energy used; but, once the initial
block has been consumed, pro-
gressively lower rates apply to
any additional volume, - These
promotional - rates, which have
been largely responsible for the
increased use of electrical appli-
ances in -recent years, result in
charges on the last unit sold of as
little as one-third the initial rate.

The effect of this rate
structure during a period of |
business - depression is to |
maintain utility income at a |
far more stable - level than. |
the unit output. Since indus- !
trial power provides only
about 30% of utility revenues
compared with one-half to :
two-thirds. of ‘unit volume,
the loss of a large part ‘of this
low profit margin business
during .a period of ‘industrial
depression would not reduce |
earnings proportionately.
Domestic and commercial de-
mand is far less variable, but
even here the utility company -,

(Continued on Page 1323)

N. S. Chadwick Joins:

‘Nat’l Sec. & Research|

Nathaniel S. Chadwick, since
1932 an ‘executive in the personal
trust department of Manufacturers
Trust Company of New 'York, has
joined the staff of the economics
and -~ investment department - of
National Securities. and Reseach
Corporation, 1 Cedar Street, New
York City, it was announced by
Fred R. Macauley, directing econ-
omist of the'corporation,

Mr. Chadwick, who has had 26
years’ exper1ence« in’ ‘securities,
will work in an executivé capac-
ity with respect to the selection of
securities for the corporation’s
various ‘funds. - He started.- his
career with Hornblower & Weeks,
members of the New York Stock

Exchange, in 1915," and between |

that time and 1931 he was with

various stock :exchange and :in-

vestment banking firms, including
Henry Clews & Company, Walker
Brothers and Cowen & Company,
and was a partner in his own se-
curities firm. ‘In 1931, before he
he became associated with Manu-

facturers: Trust’ Company, = Mr; ]

Chadwick . was: with . Standard
Statistics Company as a member
of their bond supervisory com-
mittee.

Ins. Stock Looks VG(‘)Od |

Butler-Huff & Co. of California,

210 -West Seventh Street, Los An-:
| | geles,  California, ‘has. just issued|
an interesting ‘circular-describiag
the current situation in securities!
I |of Globe & Republic Insurance
| Co., Firemen’s .Insurance Co. of]
i | Newark, ‘American Insuranee "Co.]
'l of Newark Baltimore American

Insurance, Paul  Revere and
Gibraltar, which' dre particularly
attractive at this time. .. Copies of
the -circular, which ‘should ‘be of
great mterest to dealers, ‘may..be
had upon request.

Baltimore & Ohio

4s, 1944

Chicago & Alton

3s, 1949

Denver & Rio Grande Western 1“

5s, 1978

New Orleans Gr. No. Ry.

5s, 2032
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Tteasury- To Reduce
‘Weekly Bill Offerings

Secretary © of - the . Treasury
Morgenthau . announced - Nov.. 28
that beginning Dec. 10 the Treas-~
ury. would reduce the amount of
its weekly sale of 91-day Treas-
ury bills from: $200,000,000 to
$150 000,000, -

* The: weekly bill ‘offering since
the middle of November has been
$200,000,000, - with - the Treasury
recelvmg $100 000,000 -in ‘“new
money” - after paying  off $100,~
000,000 of’ maturing bill issues.
For four ‘weeks previous to ‘that
time the Treasury had been sell-
ing ' $150,000,000 worth of new
bills. “This latest reduction was
made in view -of the latest large
Treasury -cash borrowing.

Secretary-‘Morgenthau had re-
vealed- at his press conference on
Nov. 27 that the Treasury plans
to borrow $1,500,000,000 of “new
money” - in the market, probably
this ‘week and that it will under-
take . ' $1,075,000,000 = refunding
operations . during January. Mr.
Morgenthau explained .. that the
reasons’ for separating the cash
of,fering from-the refunding offer-
ing was that the question of rights
to new. issues would not become
mixed up with cash offering and
"that the securities might be better
priced, The refunding to be un-
dertaken in January will consist
of .the refinancing of the $426,-
000,000 principal amount of Treas-
ury notes, plus'a number of gov-
ernment agency maturities.

.The results of the offerng on
Nov. 28 of $200,000,000 of 91-day
Treasury bill, dated Dec. 3 and
maturing March 4, 1942, were an-
nounced -on*Dec. 1 by Secretary
‘Morgenthau;" as follows:

Total applied for___..$468,160,000
Total accepted 200, 156 000
Rangehfor accepted bids:

Equivalent rate ap-
proximately _...
Average price
Equivalent rate ap-
proximately 0.242%
(79% of the amount bid for at
"~ the low prices was accepted.)
There was a maturity of a sim-
ﬂar issue of bills on Dec. 3 in
| amount of $100,369,000.

.'Lord & Morris In N. Y.

-Albert C. Lord and Harold T.
Morris have announced the for-
mation of Lord & Morris, Inc.,
with offices at 31 Nassau Street
New York City, to deal in Umted
States - Government bonds. - Mr,
Lord, President and Treasurer of
the new firm, was in.the past
Manager of the -Syndicate De-
partment of Lee Higginson Corp.

. | and’'‘more-recently was in- busi-

‘ness for himself-as financial con=
sultant.
dent .and “Secretary- of* the new
organization,.. for: ‘the _past 12
years;- has: -been - with: ~Wood,
Walker & Co

.Annual Christmas Fete For
Seattle Bond Traders

SEATTLE 'WASH. — The Se-
attle Bond. Traders™ Club an-
 idunces that “the “annual Christ~
‘mas-.party. will be held in the
Mural Room. of the Mayflower

“|+Hotel on Friday, Dec. 19, 1941 at

-6 .p.m;-Tickets are $450

- Mr.--Morris, Vice=Presi- |

7
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Morgan Stanley & Go.
‘Will Be Pattnership’

Morgan Stanley & Co. Incor-
porated, -New York investment
bankers, - announced - on Nov, 27
that it will dissolve before Jan. 1
and form a partnership under the

'name of Morgan Stanley & Co.

The firm’s announcement states:
. Morgan, Stanley &. Co. Incor-
+» porated announces that it will

dissolve prior to Jan. 1, 1942,

.Harold . Stanley,..Henry 8.

Morgan, Perry E. Hall, John M.

Young, Allen Northey Jones,

Edward H. York, Jr., Alfred

Shriver and Sumner B. Emer-

son announce that they are

forming a partnership under the
name of Morgan Stanley & Co.,
in which they will be general
partners. William 'Ewing “and

Henry S. Morgan will be lim-

ited partners.

According ' to the New York
“Times” of Nov. 28, Mr. Stanley,
in commenting on the change in
the set-up, said:

“We think that we can -be
more effective as a partnership
than as a corporation because
the former type of organization
opens up several avenues of ac-
tivity that have been closed to
us as a corporation.” !

The formation of Morgan Stan-
ley & Co. Inc. to engage in the
underwriting and wholesaling of
investment securities was noted in
these’ columns Sept. 7, 1935, page
1526;7and as: was stated therein
it- was-organized by a group .of
partnérs-and staff members of J. -
P. Morgan & Co. of New York,
and Drexel & Co: of Philadelphia,
to carry. on the securities business
formerly handled by.the two pr1~
vate banking firms.

Now Stanley Heller & Co.

. Heller & Levenson, members of
the New York Curb: Exchange 30
Pine Street;»New York City, an-
nounce that their firm name has-=

been changed - to Stanley Heller &

LIRS YRR S

&- Co.
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 Meyer: & Gordon Join
' Harris, Lamoreux Go.

SEATTLE, WASH.—Fred Mey-
er, Jr. and Paul H. Gordon are
now associated with Harrls, La-

moreux< & Norris, . In¢.,* Hoge
Building, in their newly opened
“trading department. . Mr.,’ Meyer

was formerly manager of the trad<.

‘ing’ départment of Dagg & Co;
and prior thereto was an officer
of Meyer, Leggatt & Co. Mr. Gor+
don was also fdrmerly with the
. trading department of Dagg & Co,,
Inc., and in the past was in. busi+
:x:ess in Seattle as Paul Gordon &

o.

New Cgo. Office For
 Huff Geyer & Hech!

- CHICAGO, ILL.—Huff, Geyer,
& Hecht, Inc.,-dealers in insurance
stocks, announce. the opening of
an offxce here in the Field Build-
ing, at 135 South La Salle Street,
to- facilitate trading transactlons
and sales cooperation with invest-
ment houses in the Middle West,
Corwin L. Liston, of the firm’s

New York office, will be in charge |

temporarily. .

Manning & Shanley To
Be Formed In Newark

- 'NEWARK, N. J—John E. Man-
ning and- ¥. Sheppard  Shanley
will form ‘the New York ‘Stock
Exchange firm of Manning ‘&
- Shanley here on Jan. 1. Mr. Shan-
ley will acquire the Exchange

membership of Jon W, Foster, a
partner in Paine, Webber & Co.,
which will continue as a.member
firm.

, Mr. Manning has been a part«
ner in Nugent, Igoe & Manning
and. prior- thereto was a partner
in Hirsch, Lilienthal & Co. -

Tomorrow’s Marketsv
Walter Whyte
Say_s—e—

_
The . market  still appeers

asleep, but despite that fact
and notwnthstandmg all the|.

moaning, the time has come
to buy, not sell; that ' the
market itself seems to.:be-
saying; detailed recommen-
dations follow.

By WALTER WHYTE

When one considers- the
government warning to.save
paper and stuff, it seems un-
patriotic  to  mar - this -nice
clean white ‘space with re-
marks about a ‘market that
can’t get up on it’s elbowlong
enough to even yawn. Still
with everybody going around
looking like. the wife’s rela-
tives have settled - down -for
nice long - visits, it doesn’t
seem disloyal to devote some
space: to. what ' is laughingly;,
and in some circles ‘even
sneeringly, referred to as the
Stock Market. Who 'knows;
it might even boost morale,

£ E s e g

Strange thing about. this
market. Everybody—well al-
most. everybody—agrees that
stocks are cheap. Anyway

"I they’re not too high. But that,

so far as I'can see, is:the limit
of the interest. T R
* * L Yot

Let a company..come. out
with a fancy earning. state-
ment, and what happens? The
stock goes off a couple of
points. "Even a suprise divi-
dend doesn’t seem to stir the
market out of it’s :lethargy.
True; occasionally -such. a
dividend has ‘a hypodermic

effect on the individual stock;

but-before anybody can show
enough interest to write out

a “Buy” slip the.whole thing
is over and the stock’joins the
rest of the list in it’s peaceful

slumber.

* ® ok

In the face of all this it is
not surprising ‘that few people
care a hoot about what stocks

do or don’t do.- After all one’

(Continued on page 1324) .

We are interested in offerings of

Telephone HAnover 2-4300

- Columbus & Southern Oluo Electrlc Co.

69, Cumulative First Preferred-Stock -
6% % Cumulative Preferred Stock, Series B

Connecticut Light & Power Co.

5% % Cumulauve Preferred Stock

Spencer Trask & Co

25 Broad Street, New York

.Teletype. NY 1—5

”%D.TT

TINGS

Look for a real decline in steel operations due to scrap ‘shortage
soon,  They might go as low even as.90%.
this time it’s real. And :very: little can be- done‘about 1t They're
trying to raise 1,500,000 tons ‘from; {farmers, but that’s against annual
needs -of- 54,000 000 tons,-of which 28,000,000 must ‘be “purchase
serap.” Henderson' is - -again bes1eged w1th committees asking for

It’s been “wolf, wolf” but

various changes (upward). -
serap -priees in vaddition :to those
he belatedly allowed on Aug. 8,
but even that won’t bring in
enough. - The cost of scrap -is
mostly labor. and freight. Then
there will be patriotic scrap col-
lection programs, but. it’s tough
going to make them defray costs.
Among the results will be com-
plete allocation of available scrap.
Already dealers are being ordered
to send to certain mills; soon they
will' be also ordered not to send
to others. The “others” will be
non-defense plants.
‘That. ‘'won’t - do.steel earnings

‘{any good. If you look at the third-

quarter -results, the poorest com-
parisons with 1940 were the
companies with the biggest pro-
portion of' government business.
This allocation, in turn, may
make posmble considerable econ~
omies'in avoiding cross-hauls.
Incidentally . the shortage
will throw a curious light on
* the * ‘New ~Deal ‘program - of -
expanding steel ‘capacity at
"-this time, _There’ll be more
capacity but less in operation,

Official airplane figures are go-
ing black-out; those you see now
are bootleg or unofficial guesses.
Such. as-round 2,200 planes:output
in November. -Even-dollar figures
on.sales ‘and backlogs. are now
frowned upon—not lest Axis spies
get them, but lest labor make too
much of them, for wage scales in
much of the mdustry are still be-
low ‘the level of the motor indus-
try and aviation executives don’t
want to be pushed too fast in
upward’ adjustments

Chief worries -of the mdustry
now:are (1) the Vinson bill to
limit profits (nominally to 7%; in
effect to something nearer 3), and
(2) the post-war outlook. Colonel
Jouett of the Aeronautical Cham-
ber - estimated post-war sales at

round $600,000,000, That’s nearly
three times the previous 1939
peak, but would compare with

Ji

iné@
(prospective 1942 sales of’ $3,500,-

000,000.

The Vinson: bill has very slim
prospects indeed, however.

The Army is going: into gliders
under pressure. Remember that a
towed . glider-transport'is differ-
ent from. a motorless sail-plane
for sport. The  latter must be
unstable enough to catch every
little thermal air - current;’ the
army. glider must ride steadily
through them.

Almost everybody in Washing-
ton, as here, thinks the Steelman
Board just a device for - giving
Lewis his closed shop. But your
jotter is more impressed with the
small minority who .argue that
Lewis 'was’ licked and.the device

'is to save his, not the President’s

face.’ More important in his. frus-
tration than having'70% of the
public - passively against him was
the cold 'shoulder: of the CIO
Detroit -convention, albeit - ex~
pressed chiefly in hostility to. his
brother Dinnie. Steelman is pri-

vately against, the closed shop de- ||

spxte his: award a few years ago
in the Appalachian case. And for
years he has built up prestige with
employers for the Labor Depart-

'ment’s- Conciliation Service after
it had degenerated into, a pension

plan for old union men; this pres-
tige would go out the window if
he voted for the closed shop.

On the other hand even though
some labor legislation is sure, it
won't be -much. The House Labor
Committee, which has long
blocked  it, teels' that anything
“drastic”” would: bring 6n wide-
spread strikes, etc. '(which hardly
speaks well for the temper  of
labor). Employer witnesses say
that Britain has had . compara-
tively little labor trouble recently
compared with ours not merely
because  British- labor has more
power - but because it- has more
responsibility. By law, for- in-

(Continued on Page 1319)
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We are interésted in:

) CHlCAC.O

MARION RESERVE POWER $5 Preferred Stock
MISSOURI POWER & LIGHT' CO. $6 Preferred Stock
PUBLIC SERVICE CO. OF INDIANA $5 Preferred. Stock
SIOUX: CITY -GAS & ELECTRIC CO. $7 Preferred Stock
CENTRAL POWER & LIGHT CO. $6 & $7 Preferred Stocks
ARKANSAS POWER:& LIGHT CO. $6 & $7 Preferred Stocks
IOWA PUBLIC SERVICE CO. $6-$6.50-$7 Preferred Stocks -
“MINNESOTA POWER & LIGHT CO. $6 & $7 Preferred Stocks
-OHIO PUBLIC SERVICE CO. $5-$5.50-$6 Preferred Stocks -
* NORTHWESTERN PUBLIC-SERVICE CO. 6 & 7% Pfd. Stocks
AMERICAN. WATER WORKS & ELEC. CO, 1st $6 Pfd. Stock

AC ALIYNAND COMPANY

-~ ~INCORPORATED

~ - NEW YORK

=« LIcHTEnsTen

AND COMPANY

Dead Beats

| Some’ of the securities listed in

the Services are dead ones—or
¢ nearly so. Much of the time we
;. can beat their listed prices. Be
. sure to check!

Obsoléte Securities Dept.

99 WALL STREET, NEW YORK
Telephone; WHitehall 4-6551 -

Aldred Investment Trust
4148, 1967

Flour Mills of America

Michigan Chemical

Joseph McManus & Co.

Members
New York Curb Exchangc
Chicago Stock Exchange
39 Broadway, New York
Digby 4-2290 Tele. NY 1-1610-11

We Are Specialists In

REAL ESTATE SECURITIES

Inquiries Invited: In
Lawyers Mtge. Co. Ctfs,
Lawyers. Title Co. Ctfs.
Bond & Mtge. Co, Ctfs,

and all other Title Co,’s
Bank Trust Participations

Complete Statistical Information

L. ). GOLDWATER & CO.

Members New York Securitv Dealera Assn.
39  Broadway, New York, N. Y.

HAnever -2-8070 . Teletype NY 1-1203

. BOND
~ BARGAIN
‘Operating Utility
1st Mtg—Yield 10 % +

Circular ot Request

A.0.VAN SUETENDAEL & CO

20 S. B'WAY ~ YONKERS, N. Y.
N. Y. City-Telephone MArble 7-9667
Bell Teletype Yonkers 2318

Seattle Bond Club Will

. Hold Xmas Party Dec. 13

SEATTLE, WASH.—The Seat-
tle Bond Club will hold its Christ-
mas - Party on Dec. 13th at the
Washington Athleticc Club. = A
great time is promised to all at-
tending by * Burle D. Brambhall,
Bramhall & Stein, President of
the Club. .« [ - .

A.E. Aub In Cinti. 30 Years
. CINCINNATI, ‘OHIO—A. E.
Aub & Co., which recently moved
from the Dixie Terminal Building
to the Union Trust Building, aré
celebrating the firm’s 30th anni-
versary in business under single
management.

: Washington Gas
& Electric Company

5s, due 1955 51,3, due 1953
'5Y,s, due 1947 63, due 1960

-Bonght——Sold;—Quotcd

R E.Swart & Co. :

“INCORPORATED

40 EXCHANGE PLACE, NEW YORI
41| Ter: HAnover 2-0510 ' -Tele.: 'NY 1-1078

!
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Canadian
- Mining
Securities
Traded in U. S. Funds

Complete statistical data
available on all Canadian’ mines

Macdonald & Bunting

. Members Toronte Stock Exchange
41 Broad St., New York, N. Y.
HAnover 2-7673 Tele. NY 1-1619
Toronto New York

J. H. Ottmann To Manuge
Bank of Montreal In Cgo.

. CHICAGO, ILL.—The Bank of
Montreal has announced the ap-
pointment of J. H, Ottmann as
the Manager of its local office,
29 South La Salle. Street,.in suc-
cession to -Angus MacPherson,
who has been promoted to the
position of Superintendent of the
bank’s branches in Manitoba and
Saskatchewan, with headquarters
in Winnipeg.

Securities A Buy

; Strong resemblances exist between the situation today and
/in the late 1920s—only in reverse.
Fanatic optimism, for instance, .in the 1928-29 period when the
_‘immediate future promised only sunshine and roses compares with
.the rather fanatic pessimism of today when the immediate future

:threatens only hell fire and brimstone."

The fallacy a decade or

50 ago was that the viewpoint®

wasn’t focused far enough ahead
{—and the same situation is prob-
jably true today.

" In the heyday of the late 1920s,
veach time a corporation decided
to close down- a plant or two, or
:to knock a day off the work week
|because of dwindling orders, its
‘'stock was jazzled up anywhere
from 1 to 10 points, yet today
when a corporation announces re-
ceipt of a large order or when a
dividend is declared, its stock
'sinks into a little deeper rut.

| . Stocks yields today of 8, 9 and
i10% and bond yields of 2 and
214 % are commonplace, yet in
11929 the reverse was true.  Vol-
iume of dealings today averages a
‘paltry 500,000 shares ‘to 800,000
ishares compared with 5,000,000 to
18,000,000 shares in 1929—remem-
‘ber the 16,000,000 share day in
October.. 1929‘7 Brokers - loans- in
11929 reached a high of about $8,-
500 millions and the total market
lvalue of all listed stocks was about
1$89,670 millions, a ratio of loans to
market value of about 9.5%. To~
‘day brokers loans stand at around
:$444 millions*‘and -the market
value of all listed stocks at around
'$39,060 millions, a ratio of about
1.1%.

' If the foregoing :doesn’t: mean
,anythmg,. ask ' any representative
group ' of persons ‘of ~moderate
means today to jot down on a
ipiece” of * paper (1) “how ‘much
their*debit balances were ‘in 1929
‘and “how ' much “bank * ‘balances
were at that time and (2) what
‘their ‘- debits are today 'and ‘their
‘bank balances. We dare say that
if there were debits of $100,000
and bank balances of $10,000 then,
‘today there would be bank bal-
ances of $100,000 and debits of
'$10,000. - Is it possible to- obtain
any greater degree of contrast?

i~ Periods of accumulation in the
'stock market are even more te-
idious affairs than are the periods
of ~ distribution, but both wear
down even the most stouthearted.
The thing to remember is that
nothing counts in the end except
the final results.

Nothing' could perhaps be more
illuminating to the average in-
vestor than to observe the present
collective temper of the British.

The British' investor has al-
ready passed . that intermediate
‘state where souls are made fit for
paradise by expiatory suffering
‘and upon emerging from this state
there is one thing quite clear—
and that is that he started clear-
ing out of cash and moving into
equities and has been doing so
ever since. As a result, the Lon-
don index of industrial stocks
presently stands around "104.7
‘some 5 points above its previous
war “high, contrasted (with the
Dow Jones industrial index of
around 115, or roughly 40 points
under its previous war high.

- We dare say that when the
American 'investor emerges from
.the present state of .‘“financial
hell,”—as he must some day—his
psychological behavior will be
similar to that of the British—the
only difference might be that he
may act with much less restraint

and with much more gusto, in
keeping with the true character-
istic American temperament— G.
Y. Billard, J. R. Williston & Cg.

Cinti Traders To Hold
Xmas Party & Election

CINCINNATI, OHIO—On Fri-
day, :Dec. 12, the Cincinnati
Stock and Bond Club, Inc., will
hold their annual Christmas party
and ‘election of Trustees. In the
past, ‘this has been the outstand-
ing event of the season; the En-
tertainment Committee has made
special efforts this year and be-
lieves that the affair on Dec. 12
will be better than any previous
party. A large out-of-town at-
tendance is expected.

Dinner will be served at 7:00
p.m. and will be followed by an

elaborate floor show. Other en-|"

tertainment - features - have been
arranged to conclude the evening.
Subscription fees are  $5.00 . for
members and $7.50 for non-mem-
bers.  Reservations may be made
with. Harry O’Brien, Chairman;
Katz ‘& O’Brien, Carew Tower;
George = Eustis, - Geo. Eustis &
Company, 18 E. Fourth Street,
or- Max Kaplan, A. & J. Frank
Company, 1027 = Union Trust
Building. .

The Nommatmg Commlttee has
placed - the following m nomina-
tion: 'Chas. ‘A. Hinsch,” Chas, -A.
Hinsch & Co., Inc.; ‘Paul” W.
Glenn, Edward Brockhaus & Co.;
Fred Korros, Westheimer & Co.;
George H, .Phillips, 'W. L. Lyons
& Co.; Herman B. Cohle, H. B.
Cohle & Co.; F. J. Lynch, P. E.
Kline, Inc.; Robert W. Thorn-
burgh, The W. C. Thornburgh Co.;
Chas. H. Snyder, J. E. Bennett &
Co., Inc.; George Eustis, George
Eustis & Co.; John E. Joseph,
John E. Joseph & Co.; George H.
Kountz, Einhorn & Co.; Max
Kaplan, A, & J. Frank Co.; James
E. Madigan, W, E. Fox & Co.,
Inc.; Edward F. O’Connor, Pohl
& Company, Inc., and Arthur V.
Katz, Katz & O’Brien.

Of  these candidates, 10 Trus-
tees will be elected on the night
of the party. The officers for
the ensuing year will be selected
from the newly elected list of
Trustees.

e M
Memberships Seat Sales

Arrangements were made on
Nov. 27 for the transfer of a New
York Stock Exchange membership
at $22,000, unchanged .from the
previous transaction on Nov. 19,
This sale represents the seventh
transaction during the -month’ of
November, $20,000 being the low-
est and $23 000 the highest sale
price.

On Nov. 26 a ‘'seat on the Chi-
cago Board of Trade sold for $275,
on Nov. 28 a transaction took
place at $200, and on Dec. 2,-an-
other seat was sold for $175.
These prices are the lowest in
more than 60 years. In 1929,
when trade was flourishing on the
big grain market, seats sold as
high as $62,000.

UTILITY PREFERREDS

JACKS ON & CURTIS_

ESTABLISBED 1879

PERSONNEL ITEMS

If you: contemplate making additions to

your personnel please

send in particulars to the Edttor of the Financial Chromcle for pub-

lication in this column.

(Special to The Financlal chronlcle)
BOSTON, MASS.— Frank D,

Cyr has become connected with

Weston W. Adams & Company,

20 Kilby Street. In the past Mr.

gyé was with' J. ‘A, C, Norris
0.

(Speclal ‘te The Financial Chronicle)

OS' N SS. — Benjamin
W. Currier has become associated
with John G. Cronin, 75 Federal
Street. Mr. Currier was formerly
with Walter S. Place & Co., and
prior thereto was proprietor of
Wincott & Co., and was Sales
Manager for Mills & Co. In the
past he was in business as B. W.
Currier & Co.

(Speclal to- The- Financlal Chronicle)

BOSTON, MASS.—John A. Mec-
Kinnon has been added to the
staff of Trust Funds, Inc., 89
Broad Street.

(Special to The Financial. Chronicle)
CHICAGO, ILL. — Harry
Gottlieb- has become affiliated
with Winter & Hirsch, Inc, ' Mr,
Gottlieb was formerly with
Standard Bond & “Share Co. and
Commonwealth Stock & Bond Co.

(Special to-The Financial Chronicle) '

CHICAGO, ILL.—Edward Mizel
has joined. the staff of Arthur.H.
Wyatt, whose main' office is lo-
eated 'in the Guaranty: Building,
Indianapolis,:Ind. In the past; Mr:
Mizel -was withs Anderson, Plotz
& Co.and: W, J. Brons & Co., Inc.

(Speclal. to The Financial Chronicle) =
CINCINNATI, OHIO—Randolph

F. Matthews, formerly with West-
heimer & Co.,” has become "asso-
ciated with Merrill Lynch, Pierce,
Fenner & Beane, Umon Trust
Company Building,

(8pecial to The Financial Chronicle)

CLEVELAND, — George
Dana Cameron is now with Paine,
Webber & Co., Terminal Tower
Building. Mr. Cameron was for-
merly with Otis & Co. in Colum-
bus, and prior thereto -was with
the local office of Jackson & Cur-
tis. In the past he was connected
with the Ohio Division of Securi-
ties.

(Speclal to The Financlal Chronlcle)

GRAND RAPIDS, CH.
Perry H. Everett has been added
to the staff of Bradbury-Ames
Co., Grand Rapids National Bank
Building.

(Special to The Financial Chronicle)

HARTFORD, CONN.—Coleman
R. Flynn has become associated
with Coburn & Middlebrook, 66
Pearl Street. Mr. Flynn was pre-
viously with Craigmyle, Rogers
& Co. of New. York, and prior
thereto with R. H. Johnson & Co.

(Special_to The Financial Chronicle)
INDIANAPOLIS, IND.—Orville

B. Newcomb and Lewns C. Ruth
have been added to the staff of
Arthur H. Wyatt, = Guaranty
Building. ’

(Special to The Financial Chronicle)

LONG BEACH, CALIF.—Ruth
E. Tay has joined the staff of
Protected Investors of America,

whose main office is. located ' in
the 'Russ Bu1ldmg, San ' Fran-
cisco. Miss Tay was formerly As-
sistant Secretary .of the Morrison
Bond Co., Ltd.

(Bpecial to The Fi 1al
LOS ANGELES. (CALTF Pred

L. Meyer and Silas H. Wheeler
have become connected ~with
Fairman & Co., 650 South Spring
Street. Mr, Meyer was formerly
Manager of the Trading and Sta-
tistical Departments for William
H, Mann & Co., and Mr. Wheeler
was with Adams—Chadwick Co.

(Special to The Financt

1LOS  ANGELES " CALIF

Joseph : Sattler is now  affiliated

with Pledger & Co., Inc., 650

South Spring ‘Street.  Mr. Sattler

ga(s: formerly w1th Morton Seidel
0.

(Speclal_to The Financial Chronicle)
EW HA ,- CONN.—Kings-

A. ley M. Whitcomb), formerly with

Satterfield & Lohrke of New
York, and the R. F. Griggs Com-
pany, and Kennedy ~B. Bailey,
previously with W, E, Burnett &
Co, of New York, have become
associated with Fahnestock &
Co.; 205° Church Street.

(Bpéclal’ to The  Findnctal Oh i
T

Claude  Kavanaugh' has’ become
connected: with.. J;~ Russell- Cot-
tam, 488 Lxlae Dr1ve iy

(8pecial - to The Finanofal o}

SPRINGFIELD,m FASE
George H. Mead, formerly Man-
ager. of the Tradmg Department
for Seybolt & Seybolt, .Inc., has
become. -associated . with F. 8
Putnam & Co., Inc,, 1387 Main
Street,

(8pecial to The Financlal Ohronlclo)

T KLA.—C. R. Briggs
has Jomed the sales staff  of
Edwin B. Patterson & Co., Ken-
nedy Building. *

(Special to The Financial Chronlcle\
WAUSAU, WIS.—John E. Gar-

land is mnow connected with
Holley, Dayton & Gernon, 120
South La Salle. Street, Chicago,
Il - Mr. Garland was formerly
Local Manager for Loewi & Co.
and Grieb & Erickson, Inec.

(Special to The Financial Chronicle)
WINFIELD, NS. — H.

Young has become afflhated thh
Thomas - Investment - Co., First
National Bank Building.

Monthly Utility Guide

T. L. MacDonald & Co., 29
Broadway, New York City, issue
monthly a statistical guide of 126
dividend - paying ' public utility
preferred  stocks .- with income
‘| yield to -average over 6%. and
containing a current suggestion of
an issue which they consider has
early appreciation - possibilities,
greatly . enhanced : security - value
and increased dividend ' protec-
tion. This guide should .prove
particularly interesting .in ' view

of the fact that:investors, .ac-

cording- to -T. L. MacDonald &
Co., are more- than- ever - inter-

DETROIT .

LISTED AND UNLISTED
SECURITIES

Charles A Paseolls & Co.

Members of Detroit Stock Exchange
PENOBSCOT BUILDING
DETROIT, ‘MICH.’

WATLING, LERCHEN & Co.

Members
.New. York Stock Exchange
New  York Curb Associate
Detroit Stock Exchange
Chicage Stock Exchange

Ford Building
DETROIT,

Telephone: Randolph 5530

NEWARK

American Insurance Co.

(Newark)

Firemen’s Insurance Co.’

of Newark
Fidelity Union Trust Co.

J. S. Rippel & Co.

Established 1891

18 Clinton St., Newark, N, J.
MArket 3-3430 ;
New. York  Phone—REctor 2-4383

ST. LOUIS

'Ca.

EAINT LDLIIH
- gogoLvE ST

+ Members St. Louls Stock Exchange

~|ested in preferred stocks of op-

erating public utilities, rather
than common stocks, because in-
creased taxes will not disturb the
dividends on the preferred stocks.
Copies of the guide may be had
from the firm upon request.

Parsons & Co. In Buffalo

BUFFALO, N. Y.— Bertram
Parsons announces the formation
of “Parsons & Company, Liberty
Bank Building, to continue the
general investment business for-
merly conducted by Kranz and
Parsons, which was dissolved as
of Nov. 29th. Mr. Parsons will be
proprietor of Parsons & Company.

Tainter To Be Pell Partner
Davies Tainter has been pro-
posed as alternate on the floor of
the New ‘York Stock Exchange
for Harold R. Sweet, partner in
Pell & Co., 14 Wall Street, New
York City, and will become a
partner in the firm as of today.

To Be Jacobson Partner

Fred W. Hilfiker will acquire
the New: York Stock Exchange
membership of John P. Cronin, a
partner in Benjamin Jacobson &
Co., 61 Broadway, New York City,
and will become a member of the
firm on Dec, 11th,

igitized for FRASER
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b (food or drink).

' places with" atmosphere.
‘Penthouse Club (30 Central Park South) insisted that the place had
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N. J. Bond Club Annual
Xmas Parly For Dec. 20

The Bond Club of New Jersey
will hold its annual Christmas
party on  Saturday, 'Dec. 20, at
the Down Town Club in Newark,
N. J. Members and their. guests
will be served a buffet lunch
from noon until 3 p.m., which
‘will ‘be followed by the tradi-

tio_nel disbursement of l3end Club |} 150 Broadway m _
Christmas Syndicate dividends— NEW YORK | swos
turkeys,  game birds, beverages, . - - {fincel835
ete,

UP-TOWN AFTER 3

Rainbow Room (Rockefeller Center) has a new show featuring
‘Russell Swann, that ex-customer’s. man-who found out that pulling
rabbits out of hats, and cobras out of baskets gets him more cash
customers than pulling stocks out of manuals. Swann isn’t an ordi-
‘nary magician. He doesn’t seem to take his work too earnestly or
‘his audience -too seriously, For even while he flabbergasts his
audience he seems to be standing aloof and kidding the whole thing.
‘More likely-than not he may suddenly shoot off a pistol and yell,
*“No sleeping in this act!” And if you don’t think the Rainbow Room
crowds eat it'up drop in-and see for yourself. Top billing goes to
Ruth Page and Bentley Stone, a pair of graceful and accomplished
dancers. -One of their numbers consists of a satirical version of a
dancing couple intent on impressing their audience with their indi-
vidual ability. ‘The looks of impatience, scorn, derision and disgust
they cast at each other while going through various steps is one of
those bubbly things that have to be seen to be appreciated. Another
‘featured performer is Betya Milskaya‘who, sings with a charming
foreign accent. Dance music is’ provided by Matty Malneck while
‘the rhumba rhythms are beaten out by.the Valero Sisters and their
‘band. Dinner at the Rainbow Room starts at $2.50; cocktails from
i50c... There is a cover charge of $1. on week days and $2 on Satur-
‘day nights. Dinner guests are charged $1 cover on Saturday nights
1if they stay after .10 p.m. . .. La Conga’s:(51st, E. of B’'way) new
show is headed by the facile faced 'Emile Boreo, a comedian with a
Hine singing voice ‘and a strongseénse’of ‘caricature: who knows how
to make his -audiences yell for more. - Others on:the program are
(Carlos & Carita, a'diminutive pair-of fast Latin.dancers; Toni Lane,
‘a swing singer; Gil Johnson, a tap: dancer. who.is. featured: in:the
‘Broadway ' musical, “Best Foot Forward,” and a line of. beautiful
igirls who are really something to look at Dance music-is provided
‘by Jack Harris" and Noro Morales.: ‘After ten a minimum of $2
On Saturday and hohday eves it’s $2. 50‘- ;

| '.Guéraniee'd
Railroad
Stocks

Joseph Walker s Sons

Mombers New York Stoch Exchange

Tel. REctor
2-6600

DOING THE TOWN (OR A HUNTING WE GO)

¥ Being “the scientific explorer that I insist-I am, though others
‘jealously refer to it as somethmg else, I am always in search of
' So when Mr, Sherwood, publicist 'of the

-all the ingredients I was looking for.I:decided: to drop in and report
.my findings to a no" doubt waiting:and breathless public.. The first
person I.met was Mr. Stone, who before he became the owner of the

Pentheuse was at, one time the President of. the:Erie Railroad.. He
Jmtmduced ‘me' to. Domeniyue, the head-waxter, as handsome a guy:

las I havé seen 19 A long time, {He in turn steered ‘me’ to'George,
custodian of. the" bar.’ George and I became fast friends- at once.

.- We both argued the ills of the world until I-began to feel a little

‘dizzy. I later attributed this to the soda in that sixth: (or was it
seventh) Scotch. Didn't agree with me. But being mindful of my
duties as your reporter I -disregarded:these ‘symptoms and set off
to see' what was what. ‘The Penthouse is a longish room with a bar
on one side and a huge woodburning fireplace on the other. Up a
few steps there is a small glass enclosed balcony which overlooks
the lights of Central Park. The .tables on-this: balcony get their
light from candles. - The ‘whole:thing- seems: conducive to_the begin-
ning of what may be the start of a beautiful friendship. Having
seen that, I now headed for Paul Taubman, the man with the small
mustache who makes with the musiec—piano and Solovox. We, dis-
cussed the weather with great thoroughness and then he asked me
to make a ‘record. By this time I would have made anything.  So
Paul opened a complicated machine,.the kind you talk, sing or play
.into and in a few moments it talks, sings or plays right back at you.
Uncanny. .Scared hell out of me. To put me at my ease Paul said
“Hello.” - Not being fazed I said hello right back.  Then we sang.: At

‘this point others in the Penthouse: came over.  So we ‘all ‘sang, There
was one voice that smelled The others: kept looking at me but I
knew it wasn't mine. I was in perfect voice.  Later I discovered
my assistants in this musicale were a gorgeous black haired Latin

. girl called Mele Sidera (if that isn’t the right spellmg, sue-me!),
.~the aforesaid Mr. Sherwood and Rasha and Mirko, a pair-of ‘Serbians

‘from Belgrade who accompamed themselves on guitars. Their voices

. were so good that in admlratlon I hushed mine and :wandered off to

seek Romance.  Over in-one corner was Mr.:Sherwood: (how he got

.- there I don't know) at a table in earrest conversation with.a young
--lady who looked familiar_.

- So we, wandered over to see, - Of course!
It was Miss Ora Hope, a little. playmate who once aqcompanied’ us
on a previous expedition. He explained that he was merely read-
ing her palm, But I wasn’t fooled. : I .used the same tactics.  So I
staggered away back to Paul Taubman who had the records ready
to play back, He did and I listened, lost in. admiration at the dulcet
manly tenor that Paul assured me was mine.. Incidentally, Taubman
will let anybody make a record and let: the owner take it home
with the compliments of Mr. Stone’s Penthouse Club.. It’s something

to. play back at home ‘and gives much more satisfaction than a hang-

OVer. . . . Hey, where's that Bromo Seltzer!
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Offerings Wanted

Sioux: City and Pacific Railroad
 1st 3%s, due 1936

Pacific Railroad of Missouri, Carondelet Branch Extension
4%s, due 1938

Pacific Railroad of Missouri, St. Louis City Real Estate
: 5s, due 1938

- PFLUGFELDER, BAMPTON & RUST

Members New York Stock E:cohanga
New York

61 Broadway _
Telephone—DIgby 4-4933 Bell Teletype—NY 1-310

RAILROAD REORGANIZATION SECURITIES

| RAILROAD SECURITIES

Typifying the low investment regard into which even the better
rail liens have fallen, Western Maryland bonds have recently been
under consistent pressure around their lows for the year, without
regard for the unbroken record of profitable operations, strong

1along to.stockholders.

Joarrmeh o

finances and the improvement that has taken place in the road’s

basic traffic status during the past

10 years, In contrast, just a year

ago these bonds were favorites in@-

the investment field, having just
recently reached the estate of le-
gality in New York for the first
time in the company’s history. It
is hardly likely that the present
indiscriminate pessimism towards
rails as investments will be a per-
manent phenomenon, and when
the turn comes Western Maryland
liens (the 4s, 1952, below 90 and
the 5%s, 1977, slightly above par)
should again catch the eye of in-
vestors seeking a combination of
safety and attractive yields.

One of the most favorable as-
pects of the Western Maryland
picture has been the manage-

Railroad
Reorganization

* Securities
(When Issued)

—

BEAR, STEARNS & Co.

Members New York Stock Exchange

New York Chicago

ment’s conservative financial poli-

cies, - The company has not re-
ported a deficit for any full year
since its incorporation in 1917, but,
nevertheless, never paid' a divi-
dend: on any class of stock until
1936.. A dividend: of $7 ‘a share
was: paid on the first preferred in
that- year and .in 1937, followed
by a lapse of two years and then
similar disbursements for 1940 and
1941. Out of aggregate net earn-
ings for the period of more than
$33,300,000 (1941 estimated)' less
than '$5,000,000: has been passed

We maintain net trading
markets in

- Chicago, Rock Island & Pacific

Gen’l 4s, 88, Cpn. & Reg.
Secured 4%s, '52, Actuals & C/Ds
Refun, 4s, ’34, Actuals & C/Ds

Rock Island, Ark. & Louisiana

41%s, ’.M, Actuals' & C/Ds

Choctaw, Oklahoma & Gulf

5s, '52; Actuals & C/Ds

AMERICAN MADE
" MARKETS IN
CANADIAN
SECURITIES

5148, 1946 - 50 - Pfd.
and when, as, and if issued securities

HART SMITH & CO.

52 WILLIAM ST., N.Y, ' HAnover 2-0980
Bell  Teletype NY 1-395

New York . Montreal Toronto

- Cashier-Accountant
Wanted

We have an opening for a
thoroughly - experienced Ac-
countant-Cashier at our home
office in Charlotte, N. C. The
man desired-is between 30 to
40 years of age; must be thor-
oughly - trained Accountant,
experienced in cashier’s work
in -a securities underwriting
firm. Preference will be given
to a native Southerner, Apply
by letter giving references to.
Box G 26, Financial Chronicle,
25 Spruce Street, New York.

| producing literature.

The bal-
ance has been ploughed back into
the. properties.... Thus,. the .com-
pany has avoided one of the'major
pitfalls -of:‘the industry; erection
of a top+heavy:-debt structure to
finance property: :improvements
and expansions. The relative im-
portance of some $28,000,000 of
earnings going into the properties
is .apparent when one considers
that direct debt (exclusive of
equipment. obligations) amounts
to only $58,566,000.

 Aside from the financial side of

the picture, investment status of

the bonds is bolstered by the rela-
tive invulnerability of traffic to
adverse trends of the  industry.

The road has done far better than

Class I carriers as a whole or Cen-

tral Eastern roads taken as a

group. Revenues last. year were

93% of those of the 1923-1925 pe-

riod 'taken as ‘a base,. compared

with 70%. for both the entire in-
dustry and the Central Eastern

Region. For one thing, a large

proportion of freight-traffic is not

subject to highway - diversion.

Bituminous coal is the most im-

portant single item and, with iron

and steel, accounts for about half
of all freight revenues. Lack of
competitive difficulties, and grad-
ual growth of industrial freight in
relation to low tariff mine prod-
ucts, have also made the road. in-
vulnerable to paring of the rate
structure. - Average revenue per
ton mile last year was higher than

10 years earlier contrasted with a

decline of more than 10% for the

industry.

. Important new traffic
sources have been opened up
as an offset to losses that have
been sustained. Acquisition

" of Greenbrier, Cheat & Elk
Railroad in 1938 was of major
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[EROY A, STRASBURGER. & CO,

1 WALL ST., NEW YORK
WhHitehall 3-3450 . . Teletype: NY 1-2050 l

importance, as ~‘these lines

‘serve the fast-growing Bergoo

coal field of Webster County,

West Virginia. Coal origina-

tions of the “Greenbrier” in-

creased from 115,004 tons in

1929 to . 1,387,829 tons last

year, accounting for :36% of

total system coal tonnage in
the latter year. In 1929, only.

3% of system coal came from

these lines. The territory has

apparently not yet reached
maturity. - Lower- coupon fi-
nancing by “Greenbrier” in

July 1941 will add to the prof-

its from the line.

The company’s position with re-
spect to the steel industry has also
been improved, and this is a fac-
tor in the average ton-mile rev-
enue. In two of the past four
years: (1937 and 1940) revenues
from iron and steel products have
been appreciably higher’than in
1929. In part, this record may be
attributed to expansion of Beth-

As brokers we invite inquiries
on blocks or odd lots of

HIGHEST GRADE RAILS
We also maintain net markets in
MIL. NOR. 4 25/39 (Brown)
SEABOARD ALL FLA. 6s/35
INT. GT. NOR. AD]J. 6s/52
CHGO. MIL. & ST. P. 5s/2000
MOP 5%2s/49

L. h. rothchild & co.

specialists in rails
11 wall street "
HAnover 2-9175 Tele. NY 1 1293’

TWENTY years experience as
a financial writer and security
analyst, including ‘the prepar-
ation of ADVERTISING COPY,
‘SALES BOOKLETS, S ALES
LETTERS and other busmeu

TEN to FIFTEEN years suc-
cessful experience in employing,
training and directing salesmen,

All this is ilable on r

able terms to an established
Investment Dealer or Broker in-
terested in developmg or build-
ing up a retail organization.

If interested please communicate .
with the advertiser through Box
S 70, Commercial & Financial
"Chronicle, 25 Spruce St., New
York, N. Y.

TRADER

Experienced in Over-the-,
Counter stocks & bonds, seeks
afhhahon with stock’. exchange
andinvestment house, ons; with
distributing facilities preferred

Will accept commission prop-’
osition.  Address Box P 74, The
Financial Chronicle, 25 Spruce
Street, New York, N. Y.

TRADER AVAILABLE

Due to partnership change, well
known trader available after

Jan. 1st. Good Street contacts,
real producer, Thoroughly qual-’
ified to work with salesmen.
Box G 4, Financial Chronicle, 25
Spruce Street New York, N. Y.
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lehem Steel’s facilities at Spar-
rows Point, Maryland, but more
importantly to. construction about
ten years ago of the Connellgville
Extension of Pittsburgh & West
Virginia. ' This opened up a new
through route for fast freight from
middle western industrial centers
to tidewater at Baltimore. West-
ern Maryland is an integral part
of this new route. Over the past
10 years Western Mafyland has
averaged . fixed charges covered
1.41 times with a low of 1.14 times
in'1938 and a high of 1.64 times in
1937 ‘and last year. Charges
should be covered twice this year,

Defaulted RR Bond Index

The defaulted railroad bond in-
dex of Pflugfelder, Bampton &
Rust, 61 Broadway, New York
City, shows the following range
for Jan.'1, 1939, to date: High—
‘34 5/6, 10w——14%, last—33. . -
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Central Hanover
Guaranty Trust
New York Trust

Bought——Sold-——Quoted

J.J%JVL)G&%&G

Members New York Stock Ezchange
and other leading exchanges

1 WALL ST. NEW YORK
Telephone DIgby 4-2525

Bank and
Insurance
Stocks

Inquiries invited in all
Unlisted Issues

Laird, Bissell & Meeds

Members New York Stock Exchange
120 BROADWAY, NEW YORK CITY
* Telephone: BArclay 7-3500
Bell- Teletype—~NY 1-1248-49
(L. A..CGibbs, Manager Trading Department)

This Week — Bank Stocks

The first two weeks of Decemb

to bank stock investors: (1) On Dec, 2, Bank of the Manhattan Co.
holds its annual meeting, forerunner and ¢ ‘keynoter” of bank annual
reports; (2) Fourth quarter dividend meetings will be held during

this period.
! The Manhattan annual report
institution’s reaction to higner«

chmk- ‘cmd Insurance Stocks

er should prove of crucial interest

will be indicative of a leading

operating costs ‘and the question
of continuing * present dividend
scale in view of these higher costs
and the problem of leverage.
Fourth quarter dividend meetmgs
are being anxiously awaited in
certain “borderline” cases.

¢ ~That there should be anxiety
over dividends seems paradoxical,
Operating - earnings should - con-
tinue to improve moderately, be-
cause ‘while costs” have gone up,
the bulk of costs are controllable
and .do not automatically - keep
pace with improved gross; and
gross should continue its moderate
uptrend because of the even heav-
Jer volume of earning assets likely
in the future wader the National
Defense program. Furthermore
probably better short-term money
rates will ‘add to the improvement
in gross. -And dividends, to begin
- with, are at moderate level of 87%
of net profits, after prov1slon for
reserves,

Granted this, however, respon-
sible banking quarters view with
alarm the small capital funds
cushion as earning assets and de-
posits now stand and as they will
expand in the future. Thaey point
out that as the leverage ratios rise
beyond the 10:1 conservative limit,
increased danger to solvency
‘arises on a given decline in asset
‘values, especially if money rates
Tise and depreciate bond values.

Three means, it is peinted
! .out, exist to strengthen cap-
i ital funds: (1) Reduce divi-
'. .dends; (2) Raise new: capital

from stockholders; (3) Obtain .

new capital from the RFC.
¢ »Bankers:least of all want the
i +last.. The second is difficult.

< So- the first, it is reasoned,

-should be the obvious solu- :
¢ tion,

. Analys’s will show that reduc-
ing dividends is no solution at all
of the leverage problem. It im-
pairs stockholder confidence, ruins
definitely prospects of fmancmg
through stockholders, does not
provide - sufficient capltal funds
for mounting earning assets and
deposits, and finally wil' force

- banks to-do what they least de-
sire—obtain new capital from the
RFC.

(1) New York City member

i Fidelity Trust Company
First National Bank at Pittsburgh
Peoples-Pittsburgh Trust Co.
Union Trust Company - -

" Inquiries lnvitcd

A E. MASTEN & CO

Est. 1891.
PITTSBURGH, PA.
Members N. Y. Stock Exchange

‘| as.is considered likely, and. at least:
.| ing,

.| huge.accretion to the debt.

Central-Penn National Bank
Corn Exchange Nat'l Bk. & Tr. Co.
Fidelity-Phila. Trust Co.
Penna. Co, for Ins. on Lives etc.
Philadelphia National Bank
Provident Trust Co.

Phila. Transportation Co.
3-6s, 2039 & Pid.

H.N.NASH & CO.

1421 Chestnut Street, Philadelphia
Phila.. Phone New York Phone

Locust 1477 HAnover 2-2280
Teletype PH 257

banks today. - have $12,200,000,000
in earmng assets and $15, 700 000 -
000 in deposits, compared to $1.<
531,000,000 .- capital accounts; or
ratlos of 8:1 and over 10:1. Dur-
ing ‘the past year, edrning assets
haye risen’ $2,300,000,000 and de-
posits, $400,000, 000 (m the future,
New York dep051ts are likely to
show closer correlation to expan-
sion in earning assets).

Dividends total $70,000,000, com-
pared ;to. 1940 net profits of
$83,000,000.

As to the future: entlrely apart
from loan expansion, if the Fed-.
eral deficit reaches $25,000,000,000
inc1943 and perhaps more in 1944

one-third is financed by. borrow-:
commercial - banks. will :be|
called: on for help in. financing “a.
De-|
posits will. reflect this expansmn=
in earning assets.

(2) Compared to this huge ex-’
pansion in earning assets and de-|
posits, a large portion of which is|

likely to ‘occur at-New York!
banks, a reduction of dividends!

would ‘be an unimportant source |’
of capital funds, and thus aggra-|:
vate, not amehorate the leverage|:
problem by -disappointingistock- {
holders at a time when dividends|,

in other lines are increasing. |
- Suppose dividends were slashed

as much as 50%; and assume !a ||

10% gain in profits for each of the
next four: years,
“ploughed back” earnings in:four

years would be $284,000,000, which {

would mean total capltal funds of
$1,800,000,000, 1
However, even assuming noi’

further expansion in earning ;|
' assets -and. deposits, earning . |

assets would still be 7 times

assumed capital funds; and

deposits, about 9 times — or
just about where they are to-
day. Actually, of course, the :
future Dbace of earning asset
expansion may be greaterl
than the $2,300,000,000 of the
past 12 months.

Clearly, reducing dlvidends is
no solution of the leverage prob-
lem. That problem can:only be
solved by squarely ‘meeting “the
necessity ‘of 'raising ' additional
bank capital. Reducmg dividends
will kill any- hopes of raxsmg the
capital - from stockholders, - and
force the banks to go'to the RFC
anyway.

How- did. the banks  face the
problem in World War I? In
1914, the volume of earning assets

and deposlts to start with was not|:"

abnormally ‘swollen  by--deficit
financing to “prime the pump.”
Thus, deposit leverage ratio - was
moderate—5:1 for 16 New' York
City banks. One year later, how-
ever, leverage jumped to 91 and
the same problem existed: how to
increase capital funds..

"The banks could have had jus-
tification for reducing dividends,
because of 1914 ‘charge-offs which
reduced indicated profits to below
dividends. ' This could have been
done  despite . the ‘prospect “of
higher. ‘earnings, -based “on. ex-
pected larger' volume 6f earning
assets at higher rates; and despité
then easier method of raising-ad-
ditional .funds. from, stockholders.

Instead, however, -dividends
were mcreased from' $19:300,000
in 1914 to $20 400,000 'in 1915 and
$25,500,000 in 1916 keeping  pace
with increase in 1nd1cated profits
from $14,300,000 in 1914"to’ $36,-
900,000 in 1915 and $46,535,000- in
1916 No new capital funds ‘were
raised in 1915 and only $17, 000 000
(three instances) ‘in 1915.

The ‘wave :of. capital. 1ncreases
developed later, in 191921920,

age was bemg left to “ploughing

back” of higher earnings, .and,

dividends were not reduced, - but
increased. - This.could be done be-

- |cause earnings-improvement. was/|
sharp—money ' rates . rose freely :
and profitable loans.were a. Iarger«

proportion of earning assets

Today, -earnings: rise
bound fo be slower and:the .

we have opened

135 South ‘La

Telephone: FRanklin 7535

New York
67 Wall  Street - *
WHitehall  3-0782

¢ HARTFORD . Enterprise 6011 !

To facilitate trading transactions and sales coopera-
tion with our dealer customers in the Middle West

FIELD BUILDING

CHICAGO

PRIMARY MARKETS IN ‘INSURANCE'STOC"KS

HUFF Gever & HEecHr, INC

‘Boston. - .
10 . Past 'Office Square
HUBbard 0650

. NY 1-2875 —- Bell Teletypes - CG-105 *

PRIVATE WIRE SYSTEM CONNECTING /NEW. YORK, BOSTON, CHICAGO
8T, LOUI8, LOS ANGELE’S 8AN FRANCISCO AND...BEATTLE ..

TELEPHONES TO

PBOVIDEN(‘E Enterpnse 7008

an office in the
Salle Street

Bell Teletype: CG-105

vex

Chicaxo et
135 8. ‘La Salle’ Stresb :
FRanklin 7535 * ¥

.. PORTLAND, Enierprm 7008

~'The- resultant |

-Up]
to that time, the problem of lever- |

s

problem of leverage is more
~serious, " ““Ploughed: back”
earnings, even if dividends
are  reduced, cannot ‘be ex-
pected to keep leverage ratios .
+in.check, - New capital must
be raised for the purpose. The
recent. Pennsylvania Co., etc.
new capital offering shows
that stockholders and invest-
ors can be made interested in
providing new: bank capital.
i That interest "will be im-
.palred ‘if  dividends . are Te- |
duced. . The - alternative is
Government eapital and con-
trol.

Our Reporter’s
Report

(Continued from First Page)

make:its- new -bonds as-long: as
possible, some of the boys were
doing a little figuring.
. Those: who look - for a split-
offering, and that idea is not uni-
versal: by- any means, point to the
outstanding taxable 2%s, due- in
1954 but callable in 1952, which
are selling to yield '1.95% to ma-
turity and 1.87%: to the call.

They - figure “Mr. Morgen-
thau. might incline toward a
2% bond maturing in fifteen
years but callable: in twelve
years. as attractive to banks
under prevailing conditions.

At the same timethey cal-
culate -that insurance com-
panies‘ probably would look
willingly at 214s running for
thirty-years but subject to
call- in twenty-five years.

Due This Week But ., . , :

The Treasury had projected its
huge -financing for :the: current
week ‘and’ Mr. Morgenthau un-
doubtedly has gone. through the
usual discussion of market condi-

- tions “with ' his' Federal Reserve

and’ bankmg advisers.

‘Butthe possxbxhty of a delay
in the ‘undertaking developed on

pointed “out: originally « that ‘only
something unforeseen wouid defer
the business.

In the meantime, however, the
Washington « Tokio = negotiations
quite -evidently have not been all
that” was' expected and:the hitch:
in that direction may temporarily
hold -up the offering.

Broademng Its Scope .

‘News of Morgan Stanley & Co.
Inc.’intention of ‘changing its set-
up “ffom " the “present corporate
form*to a partnership before the
end "of the-year, proved the topic
of ‘much ' conjecture in the trade
as was. natural.

“'The 'niove was accepted as

* indicating a decision on: the -
‘' part ‘of "the firm to broaden
. out and. assume 'a more ag-
gressive : stand in the field.
In recent months it had been

“rather quiescent, notably since -

1 .."thc effectiveness: of the 'Se-

" mission’s” “competitive  bid- -
_ding” rule for utility secur-
o dties.
. “The .new.partnershlp setup,.it: is
argued,. is_.doubtless. intenaed to
cut away anything 'in ‘the nature
of ties.to the commercial banking
house. At the same time the new
firm: will be able, if it so ‘desires,
to ‘apply for membershlp in the
New York Stock' Exchange. That
it -plans ‘more aggressive, partici-
pation-in“the new issue field and
likewise in® secondary operations
seems clear: from its determination
to build -up a broad retailing or-
ganization.

Qulet :Week .in . Offermgs
. With the majority of. 1nvestment

| bankers in: attendance at the IBA

conventlon at Hollywood, Florida,
it'has been. a decidedly qnet week

{in.new, offerings.

~Aside from -New - York States
offermg of » $15,000,000 " grade-
crossing bonds, for which it ob-

tained a- price of 101:1099 as'1;s,

.the market was virtually stagnant.

Monday . when, the ‘head . of the f ™%
Treasury discussed the matter. He

. Even at the Florida gathering,
the meeting at mid-week had not

.| yet gotten around to.matters of

actual trade interest. Presumably

' {as an outgrowth of recent remarks

of certain government officials
anent “directing the flow of capi-
tal,”” the speakers of the first few
days were concerned chiefly with
apprising their listeners and the
public of the threat of further en-

‘| croachment of government in the

field of private endeavor. s

Such things as competitive bid-
ding, and the several proposed
amendments to the Securities
Acts, now before Congress, were
not broadly discussed in the first
few sessions.

NATIONAL BANK
of EGYPT

Head ' Office = Cairo
Cammercial Register No. 1 Cairo

FULLY. PAID CAPITAL . £3,000,000 |
RESERVE FUND .. , . . £3,000,000

LONDON AGENCY
6 and 7 King William Street, E. C,
Branches in all the
principal Towns in
EGYPT and the SUDAN'

NATIONAL BANK
of INDIA, LIMITED

.Bankers ‘to the Government in
Kenya Colony and Uganda
Head Office: 26, Bishopsgate,

London, E. C.

anches in’ India,  Burma, Ceylon, Kenys ,
. Colony. and. Aden and- Zanzibar

Subscribed ’ Capital. . ..£4,000,000
Paid-Up Capital . ....£2,000,000
Reserve  Fund £2,200,000
.The Bank conducis every description. of )
banking “and " ex¢hangé " business ~

Trusteeships and Executorships
also' undertaken .

: Royal Bank of Scolland:. :

Incorporated’ by’ Royal Charter 1727

2. Over
200, Years of Commercial Banking

HEAD OFFICE-~Edinburgh
General' Manager
William - Whyte

Total number. of. offices, 258

CHIEF. FOREIGN DEPARTMENT.
3 Bishopsgate, London, England
- Capital (fully paid) £3,780,192
Reserve . fund e £4,125,965 -
Deposits £69,921,933
Assoclateed Bank
' Williams Deacon’s Bank, Ltd.

Australia and New Zealang.l

BANK OF
NEW SOUTH WALES

(ESTABLISHED 1817)

Paid-Up Capital £8,780,000
Reserve Fund ' 6,150,000
Reserve Liability of Prop. 8,780,000

£23,710,000 -

Aggregate v30 th wi Rhy o

Sept.,: 194 £143,903,000

“SIR ALFRED. DAVIDSON, K.B.E., i
General Manager

Head Office: George Street, SYDNEY :

Assets
(1]

The Bank of New Bouth Wales is the ulrlesh
and largest bank in Australasia. With. over.
870 branches’in_all States of Australia, in‘
New Zealand; Fiji, Papua and New Guinea,

and London, it offers-the -most complets’

- and efficient banking service to investors,;

. traders and travellers interested .in theso
countries,
LONDON OFFICES:
29 Threadneedle. Street, E. C,
‘47 Berkeley Square, W. t
Agency arrangements with. Banks . b ..
throughout the U, 8. A,
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WEHISPERINGS

_Everybody i in-:Wall " Street
knows -somebody. “who made ~a:
pile of dough'.'out.of someone
else’s -error, There is -that yarn
about the man who, impressed. by

.:the 'aspirin:sales ‘during 'the flu
-+ epidemic, bought what he' thought
was . Bayer’s Aspirin. "It ‘turned
out to be A. M. Byer's Pipe; but
he made money. There. are plenty
of these:stories' but. they can sel-
dom: be- confirmed. " So. when we
ran ‘across one "in: which-we ac-

- tually -saw the. records, yellowed
‘by .the years;  and the man re-
sponsible for the whole thing, we
.thought you might like to know
about'it. - All this-happened years
ago: “‘One - day ~a ‘young - man
called to see me,” explained the|-
senior - partner; - “I..was- .then: a

- callow customer’s man -and-there
wasn’t a.thing: I didn’t know.”
developed - that ‘‘the ~young *man

. was. the -son of “an.-old. client ‘o1
the firm who:had died: and left
--him: -some:-cash- -and---securities,
The 'young man-explained that he

. wanted to: sell some of ‘his securi=
- ties “and - buy. Chalmers . instead.
1-I. pointed - out- how impractical|-
such a:buy was but he- was in-
sistent. .So' I bought- the stock;
amounting to some' $20,000 and' in
due time-sent the. certificates: to
him. Subsequently, I became- a
partner and forgot. all "about: the
young man.-In those -days every-
thing -was on margin:and he was
a . cash customer -and we ‘just
didn’t have the: time-'for: cash
|, " transactions.. About June of 192¢
- the ' young man called- on :me
again. - This~time“he" wanted’ to
sell the Chalmers. I had it:looked
up- and ~when :our.- statistician
came in with a report I'‘was dum-

i . founded: The stock for which we

" paid $20,000 _was -now,:  with
rights, dividends; splits and mar-
- ket increase, worth over $95 000.
I'sold the. stock, gave the young
his -check - and asked him
what made him" buy:the stock in
_the first' place. He explained that
he didn’t know " anything “about
| ., the company but he remembered
how “fond' his father- was of" the
Chalmers .. car- and decided that
some day he would buy the com-
pany’s stock if for no other than
sentimental reasons.** I never told
~him,” the senior partner went on.
“that Chalmérs -Auto’ was”out’ of
business’ and that 'I. had”bough
Allis; Chalmers instead.”
American Car-& Foundry. will
shortly .come out with  its. six
months (ending Oct. 31) earnings.
Will show -about. $6.50. on- the
common, . Army- pay  will
shortly ‘be' increased - to: $42 ta
month instead: of the $21
. Chicago Pneumatic Tool is sup-
“..posed- to. show: something - like
:$5.50 for: the. full year.. .
“.panyis/mow:’ producmg a ‘new
+kind of -air- brake used. by: air=
‘planes: - on landmgs Source of
- this. “information” claims. it was
--otrjginated . by.’ the: Britisk and
. {urned- over-to our -War ‘Depart-
ment :for-development. »War . De-

"f'.’partment ~gave; it/ to " Chicago |-
‘Pneumatic - Tool -and . factory in|.
‘Newark  is" now supposed to ‘be |-

: turnmg them out;’

. From the news fIIeS."‘, V. Fort
Bliss: -Army :officers - were.: set
. back . on : their . polished. : heels
.when: they ‘received:- the: follow-|.
+ing . telegram from -a . seléctee?
. “Kindly request -extension of mv
AWOL.” ."..; A soldier “‘captured’| :
a squad- of - tanks ‘on ~manouveres
: when:- he yelled.: “We: turn+off
- here :to eat!”. . They: turned«and
the: opposing forces surrounded
them ;

The uptown branch’ of a‘mem=
ber house had asudden influx
of . “customers” ' huddled ' around
. the stock ticker. +The managing
partner ' seeing -the ‘crowd,” went
over to see what it-was all about.-

It}

,:Com-,

Seemed: that ticker had been . out
of order when suddenly it .be-
gan ‘chattering - agam ‘but .instead
of prlntmg staid prices of,.say! X

it was -giving ‘the - results of the

third race ‘at Bowie."

“Last month,” confessed -a. ra'dio 1

executive to Jules (Luckhurst. &
Co.) :Bean,. “I. told" my -wife. that'

if'she forced me’ to ‘get another | |

studio’ job for one ‘of : her ‘rela-
tives ‘T'd “scream!” - Jules. asked.
“how -did ‘you -make out?”: .The
radio’ biggie took a deep-breat11
and- answered, " “'You- - are-* now
talking ‘to the champlon yodeler
of NBC 2 )

Earl Rodney, partner in M. L
P .F. & B., was:late in:getting
to an appointment-' and: urged- his:
cab: driver on: with; “You can gc
faster than- this,;c‘an’t you?” The.
cabbie answered, “Sure. I can .pal
—put--T've; got o sit . here ana
drive ‘this ]allopy"’ SR AL

JOTTINGS

(Contmued from Page 1315)
stance, -:all-° British ‘unions: care-
registered and legally responsible;
British - law ' forbids . 'sympathy
strikes,  strikes “against the gov-
ernment,” . 'mass ‘picketing, .. vio=
lence,  or mass: mtnmdatxon, and
‘Jnion pohtlcal contrlbutlons Con-
trariwise
Norris-La Guardia Act, Burns Act,

Wagner-Act, Apex and Hutcheson :
decisionshave stripped the. .last |*

responsibilities from the unions<

i Maybe the insurance compames
are announcing their-premium ins
creases in order’ ‘of "their size
(Met;, ‘Prud.): "There’s :still” grief
to appear on the books, however
because these.increases - (cuts “in
“anticipated’ investmeit return”)
only apply. to newpolicies, not to
the old. Also there’s a lot-of grief
to be: realizedin:the .late :’40’s
from: those “annuities, particularly
the single-premium ones. - The
annuity-holders refuse to .die as
the  mortality ;tables . say .-they.
should. -Reversing -the procedure
on baying life insurance, they had
dsked. their examining doctors to
find  everything possible Swrong
with thém—and. :the "life "comipa-;
nies, ‘unlike 'the  fire~companies;
irt not”'very. familitr - with- “the
moral risk.”. The companies (it'is
‘| charged) have been under.. too
much pressure from' their: sales
forces to cut-quick and hard their.
annuity sales, and so they’ll have‘
to pay-.the price. :

Pressure | grows ‘for: some “Kind
of Treasury arrangement to: bor-;

. .+|row. from the life companies:. They

have “perhaps- $1%: billion" net..a
year. to.invest: By the’time the
New . York . State ‘law. is changed'
to 'let’.them:buy common :stocks;’
and they actually, get around to.it,
it"looks; as: though 'the ;défense’
program:. will’ have swamped theq
common  “stock : suggestion - and
they’ll be buying nothmg but gov—'
ernments.

Especlally if : the between-
the - lines - implications of o
Ganson Purcell’s speech. come
. true—the end of non-defense"
« financing’ “for the dnratlon
~.That’s the worst ‘threat: the

investment ‘bankers have to !
.face of them all., . -

‘Incidentally, here’s the explana-
tion of the: paradox of t‘ne offlcral“
“equxty theory.” 3

The :official “edurty theory” s|:

that corporatlons ‘shouald" ‘retire;
their’ “bonds :‘and* replace * with!
‘stock;

counter.to Section 102 of the Rev-

enue "Act.and: to: the . general |
Washington pressure :for themito |

pay - out ‘their:-earnings: in--divi~

dends; it also runs counter. to ‘the p
heavy-advantage- givert by present' et
revenue: laws -to: the : companies

“in ' this: eountry *:the|:

80" that+.they’ll ' be .-more |’
.stable in:the" post—war depression [
:|'The paradox :is ' that -this ~runs

Bond Senes—-—Low Priced Bondu
»Preferred Stocks—Income- Series

Low Pnced Common Stocks
|

Fxrsl Mulual Trust Fund

.Prospectuses upon: request

'NATIONAL SECURITIES . &
| RESEARCH . CORPORATION

Oné Cedar Street, NewYork Citym

largely capitalized w1th bonds,, .
i Explanatxon is that ‘bankruptey

s Still “politically « unfashionable; [

in that the ‘Washington folk don’t
want. to be blamed now or ever
~| for driving. businesses inte- Chap-
ter' X 'bankruptcy, particularly by

‘heavy taxation. But if they ‘can

force business to recapitalize with

Gommon stock ‘then they can stick |

it'with heavier taxes and stlll not
duve 1t mto the courts.

The pnce control bill now goes |
to the Senate. Kicked around,

‘| will be largely re-written by Hen-
derson. Then back to.the House.
With laek, something. of it might

| bécome law by February, more

hkely March:
" By’ that time, look for ra-
.:tioning-to. supersede it as the -
~bone of contention. And your ™
i Jotter ‘means ration cards for
\jconsumers See Peter, Druck-
-er’s-lead story in the current
,M,Harpers -(And . watch this
" Drucker’s stuff—wordy but in
:/‘advance of the rest). With
passenger, . -auto - productien
-.sliding toward -nothing and-
" demand.due to rise (after the -
;“present temporary. slump). do
i you-think the Administration :
48 going: to .let the dealer. say .
.who gets and who doesn’t zet |
c¢a.-car?. .. When- this’ rationing -
| ~business starts-watch for it to .
move - fast. ‘For: when. the:
Z.word gets around, like the in- -
flation. talk: of. last summer, .
* -the entire public will set out .
‘:'to. beat it just as.it set.out
i-last"August to- beat inflation |
i (see the retail .figures.of that .
i month). And that means that
: Congress will have to act fast. ;

i .Your Jotter was wrong in think-

.ing-the ‘Cubans might settle ‘for
2%, .cents ~for their 1942. crop:

More likely, the. figure will: be
over 3 cents (which ‘would mean

‘a . gross -for. the istand of over|

$200,000; 000 against . 'a recent-
years': average of . $125,000,000).
The -tip-off .is* the announcement
that there will ‘be no cargo space
for. sugar from  the Philippines.
That means,” at current consump-
tion: rates; :a real sugar shortage

‘and _a price of 7 cents to the

housew1fe Beet produetion  will
be no help, sugar beets are a de-
pressmn industry, but, no* help in
time: of ~war,. when .labor gets
scarce:‘and  beet farmers go into
more favored Crops.

N Y. S.E Borrowmgs
* The New York Stock Exchange

3] announCed ofnt Deé, 2 that the total
‘| of money borrowed as reported by

Stock :Exchange member:firms:as

"l of the ‘elose’ of  business—Nov.- 29
| aggregated - $435,717,673, a' de-
| crease- of $8,445,137 as:compared
with the Oct. 31 total 'of $444,162,-|

810.-The" following . is. the: Stock
Exchanges announcement:.. :
"The " total of ~money bor-‘
owed" ‘from, banks, ; trust ‘com~
panies‘and ~-other . lenders in
’the* “‘United  States,
“«porrowings *from --other- mem-
“bers - 'of - national - securities
‘exchanges - reported by -New
“New “York~ Stoeck: ‘Exchange
.~ mmember firms as of .the 'close of
“business“Nov., - 29, 1941 aggre-
ated :$435,7117, 673 )
¢ The total of money borrowed
comprled on the. same basis; as
of the close of business Oct‘» 31,
1941; was $444,162,810... . -

it |-

- Incontestable evidence of the emergence of the investment trust
from -the doghouse appeared last week—a stady recommending .
investment- trusts. (and -making particular mention of Blue Ridge
Corp.) published by a member firm of the New York Stock Exchange. -
Investment trusts just haven’t -been fashionable in recent years.
{True, over-the-counter ‘investment dealers, and in some cases out- .

of-town . branches : of New . York
Stock Exchange houses have been
pushing open - end investment

companies since the spread of this

‘type - of : investment ~company: in
‘the bottom of the ‘depression. But

.|until recently the Big Board mem-

bers have shunned the-trusts.

, However in: the: past two years
at:least two Stock Exchange firms-
have undertaken-the general.dis-

 tribution of .an open-end trust’s

securities, and several ‘have ap-
proved certain trusts for the sales-
men to offer to customers:

The study that ‘has just
been - released * by ~ Arthur
Wiesenberger & Co. is an ex~
haustive  report on the old-
style ~leverage investment -

. companies -— the very com-. =
panies - that ‘were in. a. large
degreé responsible for incur-
ring the ill-will of the publie.
But, as is stated in_a- post-
script,  “Their unfavorable
reputation . - is . inconsistent
with their performance in re-

| -cent years; and legislation has
corrected -past abuses.”
Twenty-nine: ‘of ' the large
closed-end  leverage - com-
panies are discussed and sta-.
tistics prepared with .the aid
of Arthur A. Winston, an im-
partial - specialist generally
recognized in the field, make
‘the study a useful reference.
L £

Investment Company Briefs

i
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tional Securities, Ltd. provides an
ownership' inthe stocks of lead-
ing- New' York- City banks and

[ trust companies and its purpose.

i"s to furnish a service to investors
in  these. -According to a‘recent
bulletin  from ' Hare’s Ltd, = the

raverage market price of these

stocks at- their 1937 highs was

"approximately 114% more than at :
ipresent, To put it another way, .

!

I

the stocks  of “these banks . are
presently selling for less than :
one -half of their prices early in ;
11937, yet, by the yardstick of im- j'
portant investment factors, they -
‘are obviously more desirable to—- :
day than they wele early in 1937.

Uncle' Sam and John Bull have )
pledged a new. world  economic «

“Because - earnings' ‘and -divi- ‘order in President Roosevelt's and ;.
dends’ are relatively “high~ while  Prime Minister Churchill’s mid- -

stock. prices: are relatively low, Atlantic. -

declaration: of . peace -

investment:income is in effect on terms:according to Lord, Abbett’s

the -bargain counter. .

i 'On -$5,000- .worth of MIT at|

Background. .
:“In this new order, the readxer "

present market levels; $269,50 in. flow- of commerce .between na- .
dividends from mvestment income  tions ‘would -be encouraged, not,

'bases in. modern . history.

excluding |

has.been paid during.the past four 'as in the recent past, sabotaged; ,

quarters.

| tariff preferentials, foreign. ex- -

i “On:$5,000 worth of MIT at the ' change, differential§ and arbitrary |
1937 high, but $166.65 in dividends: djscriminations - between nations
from. investment. income was paid ‘would be eliminated. A fairer deal
during the fOUI’ quarters of that' would be given all around; to the

year.

North - American, - to the Latin

“Thus it ‘s indicated that the American, to the Asiatic, to the .
same number of dollars ut present Britisher ‘Whether -an Englishman

prices buys mnearly 62% more .in- ,Or an Australian, to the African

come than at the 1937 high.

colomst and to the continental

“In the case of most things peo- ! European whether he is a Ger-

ple . buy—clothes,

food . houses, man trader or the national of a

autos, etc.—bargain prices are one  country at present under German

ments to buy. Bat it’s an odd com-
mentary on investment. psychol«
ogy ‘that. ‘bargain prices’ for in-
vestments, far from being an in-
ducement to buy, generally reflect
a mass tendency to sell. Thus, to
cite an outstanding example.from
recent: history, the-high prices of
1929 attracted millions of buyers,
while the /bargain 'prices of 1932

' were ignored.

“With . prices - at record . low
levels. in relation to. earnings .and
dividend payments, “investors now
have -an .opportunity .to buy . in-
come on one of the most favorable

Massachusetts Dlstributors Breutts
2 *

Bank Group Shares of Institu-

|NATIONAL INVESTORS
CORPORATION

Prospectus on request

PYNE, KENDALL & HOLLISTER
484 Bloomfield Ave.
Montclair, N. J.

‘of  the :most compelling induce- mlhtary domination.”

#ok

A rev1sed prospectus of New

| York Stocks, Inc: is now available.

The new prospectus contains sta-
tistics for the year ended May 31,
‘(Continued on page 1322)

"1941 Cotton Loans

. ‘The Department of Agriculture

reported on Nov.:27.that Com-
modity Credit - Corporation had-
made 535,938 ‘loans .on: 1,000,223 -
bales of 1941 crop cotton through'
Nov. 22, 1941, Of the total, 61,~.
127 loanson 198,973 balés - were :

.| made by cooperative associations. :

‘At the same time last year loans:
had been made on approximately
2 000 000 bales

18 EXCHANGE PL.. 634 so SPRING ST.
JERSEY CITY LOS ANGELES

gitized for FRASER
p:/ffraser.stlouisfed. org/
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l Municipal News & Notes

'—

The municipal securities com-
mittee of the Investment Bankers
Association' recognized in its re-
port, submitted to the convention
last Sunday, the straitening effect
of the current defense program on
the future volume of State and
municipal borrowing, stating:

“During the present ecrisis
there will, we believe, be
practically no new construc-
tion work started other than
that necessary for: jpational
defense or: clearly ' essential
for the health and safety of
the civilian population.”

The committee also leveled a
vigorous attack on the attempt of
the Federal government to levy
income taxes upon all State and
local securities, warning that such
action would be a direct usurpa-
tion of rights.

“The power sought, unless
granted by the States in the
form of a . constitutional
-amendment clearly defining
.the authority and with pro-
tective limitations,” the re-
port  said, “opens a path to
Federal control and domina-
‘tion of the States and their
governmental units.

“With thoughts focused upon
additional revenue for the central
government, in this instance at the
expense of the States and their
governmental units, it would be
seriously unfortunate to.lay, by
the method employed, the ground
work for an avenue through
which our constitutional founda-
tion' for municipal  home rule
may, in progressive steps, be cir-
cumvented and.destroyed.”

Four Recommendations For
Effective Housing Result
From Nation-Wide Survey

" .Four recommendations for:in-|
of |

creasing - the - effectiveness.
housing programs were made last
week in a report, by the National
-Association of Housing Officials,

on a nation-wide study of activi-

ties and proposals for housing in
neighborhood rehabilitation.
*  According to the report, fu-
ture successful housing and
.reclamation .of slum areas
'will" depend upon ability to
develop: (1) Broad plans for
Jand use, so that whole areas
;and not merely isolated pro-
jects may be planned; (2) an
attack on forces . drawing
away from cities. higher-
‘income families, as well as
industries necessary to .the
economic well-being of the
city; (3) means of providing
_housing for all income classes;
and (4) ways of enlisting di- .
rect private participation in
those parts of the rebuilding
process that can return a
legitimate and attractive
profit. o 1
Although  proof that attractive
profits can be made would pro-
vide ‘the greatest impetus = for
widespread = large-scale housing
operations. by private enterprise
in deteriorated areas, cases cited
in the report indicate that no

municipal bankruptey. Survival of
the city -as an economic entity,
and possibly as a poltical entity,
will depend largely upon its abil-
ity to attract and hold a popula-
tion that is rapidly reaching a
stable point. While neighborhood
rehabilitation, building repair and
remodeling are necessary to sup-
ply one part of the low-cost or
low-rent market, they are equally
important as a means of creating
an environment that can complete
successful - with the . “lures ' of
suburbia,” the report said.
Local Governments

Increase Investments

In Defense Bonds

The practice of investing pub-
lic funds in Federal defense sav-
ings bonds is growing rapidly
among local governments, the
Municipal Finance Officers Asso-

| ciation of the United States and

‘Canada reports.

Spreading also is use of volun-
tary allotment plans by city em-
ployes, who authorize the setting
aside by city officials of a jportion
of their pay toward purchase of
defense bonds. In some cities, the
official makes the actual purchase
when allotments total the price
of a bond.

Three cities, iwo counties and a
state - are among governmental
units investing their own funds in
these bonds within the last month.
Fresno, Calif., has purchased $25,-
000 worth of bonds for its city
employes’ retirement fund. West
Hartford, Conn., recently bought
$50,000 worth for its sinking fund.
This amount is the limit now set
by Federal authorities for munici-
pal investments in defense bonds.

The city council of Haver-
hill, Mass., voted to purchase
bonds with $48,275 of munici-,
pal hospital funds. The Hav-’
erhill treasurer pointed out
that if the money were in-
vested in defense bonds it
would earn 21%49% interest,
while if the funds were left
in savings banks the earnings
would amount to only 2%.

. In Barnwell County, N. C., $35,-
000 in proceeds from sale of im-
provement - bonds—authorized by

|the county board to meet court-

house renovation expenses—were
taken.from a-local bank and in-
vested in defense bonds. County
otficials had -decided it was in-
advisable to undertake construc-
.tion at this time. Interest from
the bonds will meet interest
charges -on the ' improvement
bonds and leave the county a
slight surplus.

N. Y. State
Sells Bonds

Four banking syndicates com-
peted Tuesday for a $15,000,000
issue of New York 'State grade

crossing elimination bonds, the
award going to the National City
Bank and associates at 101.1099
for 115 % obligations. That was the
rate mentioned by all four groups.

| The $15,000,000 of bonds repre-

profits: can be derived from un- sent the ‘twelfth sale of grade
subsidized housing for low-income . crossing long term securities since

families.

Neighborhood rehabilitation leg=
islation enacted this year in Illi-
nois, Michigan and New . York,
however, “holds promise of
greater - inducements to private
activity than have heretobefore
been available,” the report said.
“Tt is perfectly clear, though, that
there must be not only a more
realistic attitude of government
towards such private profit-seek-
ing operations, but private capital
must redefine in less extravagant
terms a ‘reasonable profit’ in real
estate development.”

Among ‘problems facing the

1925, when the voters authorized
the State to sell up to $300,000,000
for this purpose. It will bring the
total issued up to $152,500,000. At
the last election the voters ap-
proved a constitutional amend-
lment making $60,000,000 of the
original authorization available
ifor highway and parkway con-
struction purposes, so that the
amount remaining for future
grade crossing elimination is $87,-
500,000.

A year ago the State sold $25,-
000,000 of grade crossing bonds to
J. P. Morgan & Co. Incorporated
at 101.0335 for -1l%s, which com-

FLORIDA

© FLORDA
 MUNICIPAL BONDS

Our long experience in handling Flori-
da issues gives us a comprehensive
background of familiarity with these
municipal bonds. . We 'will be glad
to answer any. inquiry regarding
them at mo obligation.

‘ S,
R.E.CRUMMER & COMPANY

ISTNAT BANK BLOG \J> CHICACO 1LUINOIS

bond market conditions, - carried
a coupon rate of 4%.

The sale marked the first siz-
able bond offering by Comptroller
Joseph V. O’Leary, who was re-
cently appointed to fill the unex-
pired term of the late Comptrol-
ler, Morris S. Tremaine.

Commenting - on the results,
Comptroller O’Leary said: “The
price received on the sale repre-
sents the best rate at which the
State ever sold bonds of a similar
maturity. The very close bidding
indicates a continued demand for
state bonds and the - continued
high credit rating of the State.”

New Jersey Improved
Fiscal Plan Urged

Major changes in the State and
local educational systems, high-
way financing and construction,
public welfare activities and mu-
nicipal services ~were recom-
mended last week by the Prince-
ton Survey of New Jersey
Finance.

Total = expenditures ' for

State, County, School and

Municipal Governments in

New Jersey are listed at

$500,000,000 annually. Exclud-

ing ‘unemployment compen-.
sation taxes, the survey re-
ports that in 1939 property
taxes accounted for almost

78% .of the total tax levies.

New Jersey taxpayers, the

report says, “actually pay

more in piroperty taxes than
do citizens - of most ' other
states,” In 1938 New Jersey’s
property tax -was $62 per
capita while those of 30 stafes
averaged $38.
" Pointing out that New Jersey
relies more heavily upon  the
property tax than any comparable
state, the survey declares that if
the property tax is to be reduced
and remain reduced “stringent
controls over 'local finance are
inevitable.” It asserts that New
Jersey does not tax activities to
the extent of other.states and has
not endeavored to replace prop-
erty taxes. It raises the question
whether the present allocation of
taxpaying responsibilities among
economic groups is to be main-
tained if property taxes are re-
duced. In this connection it
stresses the increased Federal
{axation of incomes, business ac-
tivities and privileges not now
taxed by the State.

Massachusetts Legal
List Issued

Joseph . Earl :Perry, Commis-
sioner of Banks, has issued a list
of investments legal for Massa-
chusetts savings banks, as of Dec.
1, 1941, which shows the additions
and removals of securities as re-
flected by the statute, amended
by Acts of 1941, Chapter 413. .

An important revision in the in-
vestment regulations is that the
obligations of the: cities located

outside of the New England States

and the State of New York must
be in serial form. The Banking
Department points out that some
of the outstanding issues of the
cities listed in the official list may
qualify and other issues may- not,
and it is the responsibility of each
bank to determine. prior. to pur-

serial payments in the manner
provided by law,

Newspaper Ads ;. =~ -
Help Tax Collections
Newspaper publicity and adver-
tising contribute importantly to
the good tax collection record of
Norwalk, Conn., according to the
city’s tax collector ‘who, informs
the Municipal ‘Finance  Officers
Association of the United States
and Canada that he expects this
year’s collections to total 99% of
the levy.
The reasons given for this
showing are (1) plenty of
_ publicity and advertising; (2)
well thought-out periodic re-
ports to taxpayers; (3) dili-
gence in getting after delin-
quent taxpayers; (4) effi-
ciency and courtesy. News-
paper publicity is widely
used so that taxpayers are
tax conscious, the Norwalk
collector reports. '
Delinquents are -approached in
various ways and partial pay-
ments are permitted and encour-
aged. All statutory provisions are
enforced. Courteous treatment of
the public is ' emphasized as an im-
portant good will factor in estab-
lishing the collection record.

Record Tax Yield
Tops 16 Billions

Federal, State and local gov-

ernments collected a record $16,-
600,000,000 from American tax-
payers in the fiscal year 1941, the
National Industrial Conference
Board  reports. - This ~all-time
peak, it is asserted, “was due
mainly to the increased yields of
existing taxes, which, in turn, re-
flected the rising national income
and growing business’ activity
resulting from.the defense pro-
gram.”
. “To a certain extent, however,
new ‘taxes 'and "higher rates for
old taxes contributed to the new
high level,” the Board added.

Collections by the 48 States rose
to an estimated $4,137,000,000 with
all ‘but one State reporting an in-
crease among the 37 for which
actual date was available to, the
Board. ;

Although local taxes have.

- risen to $4,790,000,000 in 1941,
i -they 'have, not . yet attained
the -peak level of the years

1929-30-31.

On_a. per ’capita.basis Federal
1941 collections amounted to $58,
State taxes $31 and. local taxes
$36, ‘a. total per capita of. $125,
compared with the preceding peak
of $108 reached in 1938,

1940 Highway Tax
Diversion Almost 15%,

Official figures of the Public
Roads Administration. show that
during 1940, $196,579,000 of special
State highway user taxes in this
country were used for non-high-
way purposes, such as relief, edu-
cation and State general funds.

This represents a diversion of
highway funds to non-highway
purposes of 14.9% of the total
collection of $1,327,277,000 in di-

rect taxes collected from highway !

users by the States in 1940.

.| California:To Assume -

Paying Basis

California is going on a “pay-
as-you-go” basis next year, Gov-
ernor Olson informed happy tax-
payers last week., Increased tax
revenue from defense-generated
business - improvement and the
elimination of a $35,000,000 a year
item for State relief make the new
economy possible.

Interest on money borrowed to
run the State government the past -
eight years is said to have totaled -
more  than  $8,000,000.  Relief
clients who have not found jobs
since their State ‘aid’ ceased. (al- °
though many  have) are being
cared for by the counties.

Major Sales
Scheduled

We list herewith the more im-
portant municipal offerings
($500,000 or over —short term
issues excluded), which are to
come up'in the near future. The
names of the successful bidder

and the runner-up for the last -
previous issue sold. are also ap-
pended.

Dec. 8th :
$519,000 Scranton, Pa. (Sch. Dist.)

This district awarded bonds last December
to a group headed by Fox, Reusch & Co. of
Cincinnati. Runner-up was E. H. Rollins
& Sons, Inc., and associates,

Dec. 9th

$19,450,000 USHA Local Units
(notes)

These offerings are made by various hous-
ing authorities from time to-time and are *
usually taken by a syndicate headed by the :
Chemical Bank & Trust Co. of New York.

Dec. 10th

$450,000 Suffolk Co., N. Y.

Though slightly under the required mini- :
mum, this offering is included here because
of general ' interest. Joint bid by  the °
National City Bank, and Dominick & Domi~ .
nick, both of New York, was -the highest
of numerous offers received for the bonds -
awarded last December : !

$7,672,000 USHA Local Units

This offering is made up ‘of bonds' (series -
A) of separated housing authorities.: Bids
are generally attracted _from .interested
houses in. the affected. localities. ' I

Dec. 16th

.| $550,000. State of South Carolina

Halsey, Stuart & Co,, Inc., headed the.syn- :
dicate  which took the issue  offered on
Oct. ‘14, beating out the Union Securities ,
Corp. of New York, and associates,

'$2,000,000 Washington Suburban -

. San, Dist,, Md. : . ' ;
District awarded bonds in May to a syndi- .
cate headed by R. 8. Dickson & Co. of
Charlotte. Second best tender was a joint .
offer entered by Smith Barney & Co,, and
the First Boston Corporation, J

Dec. 18th
$3,940,000 Minneapolis, Minn.

Syndicate headed by Phelps, Fenn & Co, of
New York, high bidder for bonds in August.
Halsey, Stuart & Co., et al, and Salomon
Bros, & Hutzler of New York, and associ-
ates, second best on the two  separate

issues.
Dec. 29th

$3,£44,000 Orleans Levee District,
Qe

Bonds were awarded by the district last
April to a syndicate headed by R. W.
Pressprich & Co. of New York,

and municipal . issues..

You may . easily find “that
possibilities. it

More MUNICIPAL Neaws

The Tuesday and Saturday issues of the Financial
Chronicle supply .a great deal of additional news .on state
If you are not' already -'getting -
-.these, we will be pleased to send you complimentary copies.

A Illustrating -our ‘broad coverage of essential municipal
" information ‘is the fact that the- November 15th and 18th
issues of the Financial Chronicle contained more than 250
individual items, covering a broad range of municipal news—
bond elections, approvals, offerings, sales, public reofferings,
legality, eligibility as investments and other related data.
Send for the current issues if you are not already getting
. the Tuesday and Saturday Chronicle. They will be mailed

they suggest profit-making

chase that all obligations are not
only full faith and credit obliga-
tions, but are also part of original
.debt issues which- .provide - for

housing officials, according to the | pares with the winning price of
report, are decentralization and |101.1099 on.this latest issue. The
decline of population, blighted |first grade crossing bonds, issued
areas, daily traffic congestion and 'in. 1926 under less..advantageous

entirely without cost or obligation—merely to acquaint you
with the wealth"of information they contain. z
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| Cal. Dealers Oppose
" “Equalization Glause”

(Continued from First Page)

This particular amendment is
the ' so-called = “Equalization
Clause,” and would extend the
‘reporting requirements with re-
spect to trading by officers, di-
rectors and owners of 10% or
more of the stock of any com-
pany. Such reporting is now
required only of such persons
trading in stocks listed .on the
various' exchanges. The only
exemption would be in trading
in stocks of companies with less
than 300 stockholders and less
than $3,000,000 in gross assets.

We take the position that any
.extension. .of restrictive  rules
that will add to the already
numerous burdens of our cor-
porations will be harmful to the
companies, to the investors, and
to our business.

Most of all, however, you
are directly concerned with
the fact that any extension of
these rules will immediately
be used by various exchanges
throughout the - country, in-
cluding - probably the New
York Curb Exchange, to en-
deavor to enlarge their un-
listed trading facilities to in-
clude many issues not now
listed. :

We' all know that many is-
sues of securities ‘of small and
medium-sized -corporations not
now listed on any exchange
enjoy a satisfactory market due
to the fact that investment
organizations = throughout the
country have an ability to re-
distribute continuously such se-
‘curities—providing ' good - mar-
kets and thus satisfied inves-
tors.

As we understand it, the Na-
tional - Association ‘of ‘Securities
"Dealers; Inc., and the Invest-
ment Bankers Association have
tacitly ‘agreed not to oppose this

“amendment -and, . therefore, "it

‘seems that you ‘are barred:from
.Yeceiving any help from ‘these
quarters,’ ! i '
. Therefore, the. individuals
listed below, acting as individ-
uals only, have constituted
;themselves a:committee 1o do
whatever is possible in co-
-operating with interested. deal-
ers in the East :to prevent the
passage of this amendment.

We have beea very fortunate|

in obtaining the consent of Mr,
Harry.B. Wyeth, of Wyeth, Hass
- & Co., to represent the dealers
of Southern California in Wash~
ington, and he will appear be-
fore this meeting in our behalf,
We have undertaken to provide
funds for Mr., Wyeth’s trip from
a residue of moneys held in the
old California Security Dealers
Association, a dormant corpora-
tion of the dealers in this terri-
tory, and there will be no finan-
cial obligation on your part.

If you are in agreement with
this plan, we suggest that you
sign the ‘enclosed card imme-
diately and send it to Mr.
Wyeth. It will be helpful also
if you write him, giving him
your reasons for feeling that the

best interests of the public may |

be served ‘in‘ not increasing
exchange trading in the securi-
ties of -small- or -medium-sized
corporations.., Any examples

that have come to- your atten-|,

~tion providing a comparison of
markets on unlisted issues will,
.of course, be helpful, ol

.-DIRECTORS OF CALIFORNIA
SECURITY DEALERS ASSO-
CIATION, "'SOUTHERN DI~
VISION (which is now .in-

cative) ' b M be

‘ R. J. EICHLER
-CAREY 8. HILL

HARVEY RONEY - -
NELSON  DOUGLASRS
SHERMAN ASCHE -
P. S.—It is important that you
return the.enclosed card imme-
diately, as the hearings are now
. ..in progress.. -Wyeth-may find it

gitized for FRASER
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New Issue
b radlndis

OF NEW YORK

The National City Bank
.S'miyth, Barney & Co.
Lazard Freres & Co. Goldmah, Sachs & Co.  Union Securities Corpqeration

New York, December 3, 1941

'$15,000,000
State of New York

1%4% Bonds .

Dated December 3,1941. Principal and semi-annual interest, June 3 and December 3, payable in New York City. Coupon Bonds
in denomination of $1,000, registerable as to principal and interest in denominations of $1,000, $5,000, $10,000 and $50,000.

Interest Exempt from all present Federal and New York State Income Taxes

Eligible, in our opinion, as legal investments for Savings Banks and Trust Funds in New York, Massachusetts,

Connecticut and certain other States

These Bonds are acceptable to the State of New York as security for State deposits, to the Superintendent of
Insurance to secure policyholders, and to the Superintendent of Banks in trust for Banks and Trust Companies

Maturities: $375,000 ands each December 3, 1942-1981, inclusive

Yielding from 0.30% to price of 9.91/2, according to maturity

(Accrued interest to be added)

The above Bonds are offered subject to prior sale, for delivery when, as and if issued and received by us and
subject to the approval of legality by the Attorney General of the State of New York.

Interim Certificates will be issued pending delivery of Definitive Bonds.

First National Bank

Harriman Ripley & Co.

Incorporated

Bankive ot Company
Halsey, Stuart & Co. Inc.

e

Under-Industrialized
Areas Get Contracls

(Continued from First Page)

two regions held more than half
of all government-financed de-
fense. plant contracts... At the
beginning of October, the cen-
.tral regions still held the bulk
of such contracts,  but their
share had been reduced to about
three-eighths of the national
total of $4 billion. The West
South Central area, on the
other hand, held 10.9% at the
beginning of October, as against
4.3% in March; and the Moun-
tain states had received 4.7% as
compared with 1.7% in March.

The sharpest increase in de-
fense plant  contracts in the
West South Central area has
been in Texas, where, at the
beginning of October, the total
was  $218,000,000, as compared
with $61,000,000 in March. In

‘the Mountain states, the sharp-
est increases have been in Utah
and Nevada.

The Mountain area now has a
larger share of new defense
plant than the heavily indus-
trialized New England- region.

Alabama, Iowa, Missouri, and
Texas rank among the first ten
states with respect to- govern-
ment - plant awards, although
none of them ranks in the first
ten with' respect to the value of
products ‘manufactured in 1939.

The - cumulative distribution
of defensé plant awards, in per-

necessary to leave on short no-

tice so that he may appear be-

fore the House Committee.

An ' excellent .response |is re-
ported. . Mr. Wyeth is now in the
East in the interest of Southern
California. dealers-in-this matter.

. centages. of total government-
financed plant contracts, has

been as follows:

; To
Sept. 27,

Region— 1941

East North Central._._

West North Central___

Middle Atlantic

South - Atlantic .. .._

East South Central___

Pacific

West South Central ..

New England

Mountain

Unnamed

22.0

-
o
-

—-
. < oy
wWanvoum®

-

MrwSoms

8.9
3.3
3.0
8.6
7.6
6.2
4.3
3.8
1.7
2.7

Increasing Government Invest-
ment in Private Industry .

At the beginning of the de-
fense program, the bulk of
government plant contracts was
for ordnance. In recent months,
however, there has been a
sharp increase in government
awards for industrial facilities
that duplicate privately owned
plants. Almost $400,000,000 has
already been invested in facil-
ities to produce iron and steel.
Under the present schedule,
government expansion in the
iron and steel industry will ex-
ceed $1,000,000,000. Government
investment in plants producing
non-ferrous. metals and  their
products. is ‘already more than
$300,000,000.

In March, the total govern-
ment investment in such miscel-
laneous  industrial”  facilities

comprised 13% of total defense
facilities. By the beginning of
October, it comprised .almost a
fourth,

The distribution of defense
plant by type of product, in per-
centages of total defense plant
awards since the beginning of
the program, has been as fol-
lows:

| Tanks & machine tools

A Hedge Against Inflation

Leverage investment trust shares
may provide a valuable protective
hedge " against an inflationary
market movement, according to
an . explanatory study  entitled
“Options. on Inflation,” compiled
by -Arthur Wiesenberger, of - Ar-
thur Wiesenberger & Company, 56
Beaver Street, New York City,
members of the New York Stock
Exchange. Many of these shares
now selling at low fractions are
virtually perpetual options with
great - appreciation = possibilities,
according to the study, which
states that old prejudices about
investment trusts should be dis-
carded as corrective influences
have eliminated past abuses and
leverage factor outweights per-
formance results, g

Included in the brochure, which
is “attractively bound in a ring
binder for ready -reference, are
details of preferred shares which
the author considers offer high
yields © plus . substantial . . profit
opportunities, common and pre-
ferred stock comparisons, and
brief but comprehensive statistical
analyses of 29 investment trusts.

E. L. Kline Co. In Ipls.

Special to The Financial Chronicle)
INDIANAPOLIS,  IND-—Edgar
L. Kline has formed E. L. Kline &
Company = with offices ~ in~ the
Circle Tower to engage in an in-
vestment business. . Mr. Kline was
previously Vice-President of Wil-

liam E. Shumaker & Co., Inc.

‘To To
: Sept. 27, Mar. 31,
Type of Product— 1941 1941
Arms, ammunition &

explosives f - 4
Aircraft and parts._. : 3
Miscellaneous - indus~

trial facilities______ g 13.0
Rfhjobuilding

5.1
1.0

.0
8

Oct. Sales On Exchanges

The SEC announced on Nov. 28 »

that the market value of total
sales on all registered exchanges

for ' October, 1941, amounted to -

$618,721,889, an increase of 0.1%
over the market value of ‘total
sales for September and a de-
crease of 12.4% from the market

value of total sales.for October, .

1940.  Stock sales, excluding
rights and warrants, had a market
value of $491,832,593, a decrease of
4.0% from September. Bond sales
were valued at $125,151,457, an
increase of 18.6% over the Sep-
tember value. The market value
of right and warrant sales for Oc-
tober totaled $1,737,839,

The volume of stock sales, ex-
cluding rights and warrants, was
22,784,198 shares, a decrease of
6.3% from September. Total

principal amount of bond sales

was $209,210,898, an- increase of
18.2% ‘over September.

The two New . York. exchanges

accounted for 93.1% of the market
value of total sales, 914% of the
market value of stock sales, and
99.6% of the market value of bond
sales on all registered exchanges.

The market value of total sales
on all exempted securities ex-
changes for October 1941 amount-
ed to $574,236, an increase of
40.2% over September.

Chase Looks-‘Good

The -situation in- the - common
stock of Chase National Bank is
particularly  attractive at this
time, according to an analysis
just issued by Butler-Huff & Co.
of California, 210 West Seventh

Street, Los Angeles, Calif. Copies .

of this interesting circular may
be obtained from Butler-Huff &

... Co. upon request., .- :
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. of Preferred Capital  Stock
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" DIVIDEND NOTICES -

Preferred Diidend No. 143
X Common. Dividend No. 127

A quarterly dividend: of 75¢ per share
(1% %) on the Preferred Stock for the
quarter ending December 31, 1941, and
a dwidend of 10¢ per share on the Com-
mon Stock have been declared. Both
dwidends are payable Janunary 2, 1942,
o holders: of record December- 11,
1941, The stock transfer books will
remain open, "

e J. P, TREADWELL, JR.

*e

* November 26, 1941 Secretary

American Locomotive Company
30 CHURCH STREET
NEW YORK, N. Y.
Preferred Dividend No. 134

A dividend on the Preferred Capital
Stock of this Company of $1.75 per
share  on account " of = accumulated
dividends has been declared - payable
December 24,1941, to the holders
of record of said stock at the close of
business on December 9, 1941,
Transfer books will not be closed.
Checks will ‘e’ mailed by the Bankers
Trust Company on December 23, 1941,

Joun, D. FINN

November 27, 1941 Secretary
AMERICAN POWER & LIGHT CO,
Two Rector Street,» New York, N. Y.
PREFERRED STOCK ' DIVIDENDS

A dividend of . $1.121% per share- en the

Preferred - Stock - ($6) -and a dividend - of

$.933; - per share on ' the $5 Preferred  Stock

of American Power & Light Company were
declared on ' Novembar 26, 1941, fcr payment

January 2, '1942, to stockholders of record-at

the close of business December 8, 1941. These

amounts are three-fourths. of the quarterly
dividend rates of - $1.50 per share on the

Preferred Stock ($6) and $1.25. per share on

the $5 Preferred Stock. 3
D. W. JACK, Secretary and Treasurer.

ANACONDA ' COPPER  MINING - CO.
25 Broadway
New York, N. Y. November 27,1941,
DIVIDEND NO. 134

The Board of Directers of ‘the Anaconda
Copper Mining Company has' deciared a ' divi-
dend of One Dollar: ($1.00) per share upon
its. Capitall Stock of the par value of . §50.

per share, -pavable Dscember 22, 1941, to hold-

ers of such shnres of record at the:close of
pusiness 2t 3 o'clock P. M., on December 9,

' JAS. DICKSON, Secretary & Treasurer.

THE ATCHISON, TOPEKA AND
SANTA FE RAILWAY COMPANY

New York, N. Y.~ November 25, ' 1941.

The Board of Directors has this day declared
a dividend of Two Dollars and Fifty ~Centt
($2.50) per share, being Dividend No. 86, on
the Preferred Capital Stock of this Company,
payable. February 2, 1942, i
net profits for the year ended June 30, 1941,
to holders of said Preferred Capital Steck
tegistered on the books of the Company: af
close of . business' December 31, 1941,

Dividend checks will be mailed to . holders
who have. filed
suitable orders therefor- at-this office. =

D. C. ‘WILSON, Assistant Treasurer,
120 Broadway, New York, N. Y.

LEITESE

CORPORATION OF AMERICA
180 MADISON AVE. « NEW YORK, N. Y.

HE Board of Directors has thisday
declared the following dividend:

COMMON STOCK

A dividend of 50é per share on all
shares outstanding and of record at
the close of business on December 19,
1941, payable on December 31,1941

The regular.semi-annual dividend of

. $3.50 per share on-the 7% Cumula-
" tive First Participating” Preferred
Stock ‘will be paid on December 31,

‘- 1941 and the regular quarterly divi-
dend for the fourth quarter of $1.75
per share on the 7%: Cumulative
Series Prior Preferred Stock will be
aid on January I, 1942, both to
Eolders of eutstanding stock of record
at the close of business December 16,
" 1g41,in accordance with the declara-
tions of the Board of Directors at a
meeting held on September 2, 1941.

JOHN A. LARKIN,
Vice-Pres. & Sec’y.

December 1, 1941

THE CHESAPEAKE AND OHIO RY. CO.

An extra dividend of fifty cents per share
on $25 par common steck will be paid Decem-
ber 27, 1941, to stockhoiders of record at close
of business December 5, 1941,

A dividend for the fourth quarter of 1941
of one' dollar per share on Preference Stock,
Beries A, and of seventy-five cents per share
on $25 par common stock will be paid January
1, 1943, to stockholders of record at close of
business December 5, 1941,

Transfer books will not close,

H. F. LOHMEYER, Secretary.

gitized for- FRASER
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Thursday; December 4, 1941

Beneficial
Industrial Loan
Corporation
DIVIDEND  NOTICE

Dividends have been declared by
the Board of Directors, as follows:

PRIOR PREFERENCE STOCK
$2.50 Dividend Series of 1938
62/5¢ per share

(for quarterly period ending Dec, 31,.1941)

COMMON STOCK
45¢ per share

_Both dividends are payable Dec.
31, 1941 to stockholders. of record -
at close of business Dec. 15, 1941.

E. A. BalLey

Treasurer

(@iveraaL JivestvenT [RisT
CORPORATION

Convertible Preference §tacb,

$4.25 Series of 1935, Dividend
A quarterly dividend of $1.0624 on the Con-
vertible Preference Stock, $4.25 Series of 1935,
of COMMERCIAL INVESTMENT TRUST
CORPORATION has been declared payable
January 1, 1942, to stockholders of record at the
close of business December 10, 1941. The trans-
fer books will not close. Checks will be mailed.

Common Stock, Dividend

A quarterly dividend of 75 cents per share incash
has be>n declared on the Common Stock of
COMMERCIAL - INVESTMENT TRUST
CORPORATION, payable January 1. 1942, to
stockholders of record at the close of business
December 10, 1941. The transfer books will
not close. Cliecks will be mailed.

JOHN 1. SNYDER, Treasurer.

November 27, 1941.

Dec. 1,1941

E. L pu I;our DE NEMOURS
& COMPANY

cut  of undividec |

The Board ‘ot Pirectors has declared this day a
dividend .of $1.12% a share on the outstanding
Preferred” Stock, - payable- January ‘24, 1942, to
stockholders of record at the close of business on
January 9, 1942; also $1.75 a share, as the
) “vear-end”’ dividend for 1941, on the outstand-
ing Common Stock, payable December 13, 1941,
to stockholders of record at the close of business
on November 24, 1941,

~ W. F. RASKOB, Secretary

THE ELECTRIC STORAGE BATTERY CO.
< The Directors have declared
Exide

from the Accumulated Sur-
plug of the Company a firial
LTIy dividend for the year 1941 of
One Dollar ($1.00) per share
on the Common Stock, payable December 23, 1
1941,.to Stockholders of record at the close
of business on December 3, 1941, Checks
will be mailed.
H. C. ALLAN, Secretary and Treasurer.

Philadelphia, November 21, 1941,

MARGAY OIL CORPORATION
DIVIDEND: NO. 46

The Board of Directors. of the MARGAY
OIL CORPORATION has this day declared
a dividend of twenty-five cents a share. on
the outstanding . stock of the  corporation. of
the issue of 160,000 shares provided by amend-
ment to -the ‘certificate —of - incorporation cf
April 27, 1926, payable January 10, 1942, to
stockholders of record at the close of business
December 20, 1941

I. TAYLOR,

J. L Treasurer.
Tulsa, Oklahoma, December 1, 1941.

Dividend Notice

The Board
\ of Directors today [
declared a dividend of 60c

per share on the Common
Stock of this Corporation,
payable December 19, 1941 to
\ . stockholders of record December

5, 1941, Checks will be mailed.

S. W. DUHIG,*

Vice-Pres. and Treas.

November 25, 1941

\\ I/

SHELL UNION OIL
CORPORATION

- WILMINGTON, DELAWARF November 17, 1941 |

INTERNATIONAL HARVES1Ex
- COMPANY

Company- - declared ' a final dividend .on ° the
common stock of the Company for the fiscal

The Directors of International I-i&rvaéter:

year ended October 31, 1941, of cn: dollar,

- THE BOND SELECTOR

and forty cents ($1.40) per shi
December 20, 1941, to stockholders
on December 8, 1941, At the same time, -the
Directors - declared a - quarterly - dividend v -of
fifty cents -(50c.) per share on  the: ccmmon
stock payable January 15, 1942, to.all holders
of record -at the close-of business on December

20, 1941, s ;
SANFORD B. WHITE, - Secretary.

Are,

JERSEY CENTRAL POWER & LIGHT CO.

N PREFERRED STOCK . DIVIDENDS «* -

The Board of Directors has . dec’ared. the

following ~ regular quarterly —dlvidends: the

f $1.75 on the' T Preferred

of $1.50. on the

d the 42nd qtly.’ div:

the . 614%: -Preferred ' Steck,

, 1942, to stockholders = of
business, Dec.: 107 *
BOLLINGER,: Treasurgr.

St, Louis, Roeky  Mountain & . Pacific.. Co. ',
Raton, New Mexico, November. 26,..1941.
PREFERRED STOCK: - DIVIDEND .NO.. 97..
The above Company has declared a dividend
of $5.00 per share on the Preferred Stock of
the Company to stockholders. of record -at the
close of business December 8, 1941, payable
December 23, 1941, Transfer books will not
be closed.

COMMON STOCK ﬂIVIDEND NO. 83.
The above Company-has: declared - a.dividend
of 50 cents per share-on the Common Stock of
the Company to stockholders of ‘record :at the
close of - business - December. 8,-: 1941, ' payable
December 23, 1941, Transfer hooks will not be

closed.
P, L.. BONNYMAN, Treasurer,

THE TEXAS COMPANY

157th Consecutive’ Dividend paid
by The Texas Company and its
predecessors.

A dividend of 50¢ per share or two per
cent on par value, and an extra dividend
of 50¢ per share or two per cent on par
value, was declared October 24, 1941 on
the shares of The Texas Company, pay-
able respectively on January 2; 1942 and
December 15, 1941, to stockholders of
record as shown by the books. of the]
company at the ‘close of business on

books will remain open.

L. H.-LINDEMAN
7 Treasurer.

> P X e
of record

November 28, 1941. The stock transfer) -

' "WARNER'BROTHERS DEBENTURE 6s, 1948
.Long. Term. Trend Of Debt Reduction And Increase In
©.+ -+ Earnings Improve Position Of ‘The ‘Bonds -

i “The-annual: statement of Warner: Brothers ;Pictures, ‘Inc., which
was, released last -week revealed: that fixed . charges were earned
3.24..times: in - the fiscal year. ended Aug: 30, 1941, compared  with
covg;age,gof -1,98 times “in . the 1940 fiscal year. Reflecting the best
earnings: since. 1937, but more importantly. a ‘substantial net reduc-

tion'in.debt service.requirements over the past six years,: coverage

is-the best in the last decade. Over
the past.six years, too, net work-
.ing- capital : of -the company. has

{risery to.over $13,000,000 from $3,-

400,000-in-1936. :
‘August,. 1941; - was $57,335,000. The

ous, real.estate-mortgages: matur-
ing. beyond. one .year,  many. of
them serial obligations; amounting
t0:-$35,021,000. : Other bond .and

one year, but in seyeral cases sub-
jeet: to. renewal, .were $2,800,000.
The- 6% debentures due Sept. 1,
1948, - are .- outstanding’  in . the
‘amount: of . $15,399,000.- The opin-
ion has often been expressed, and
not without justification, that the
company - has been considerably
over-capitalized. - .Bonded ‘indebt-
edness, however, has been mate-
rially reduced since 1931.: At the
end of that fiscal year, funded and
other.long term debt outstanding
totaled  '$106,681,000 - and interest
requirements.  ‘were. . $6,746,000.
Since . that: time; long:term -debt
has been cut by 45% and interest
by 53%. . e
:/The.company -is one of the:
- major-motion.picture produc- -
“ing;:distributing and exhibit-~:
v .ing- :organizations. - Pictures

-are .-distributed. - through :-a. -

ST R 22551
UNIYED STATES ' SMELTING
REFINING AND MINING COMPANY~

The Directors have declared a quarterly divi-

dend of 134 % (87 cents per share) on the

Preferred Capital Stock payable on January

15, 1942 to preferied stockholders of record

at the elose of business December 22, 19413

also- a dividend ¢f One Dollar ($1.00) per

share on’'the Commom Capital Stock payable
on December 24, 1941 and a dividend of One

Dollar  ($1,00) - per share on the Common

Capital - Stock payvable on January 15,1942,

both payable to common- stockholders of record

at the close of business December 16, 1941,

GEORGE MIXTER.

December 1, 1941, Treasurer.

GUARANTY|TRUST COMPANY OF NEW.YORK "
New York, December 3, 1941,
| 'The Board of Directors has decldred & quar-
terly dividend of Three Per Cent. on the. Cap-
ital Stock of this Company for the quarter end-
ing December 31, 1941, payable January 2, 1942,
to stockholders of record December 10, 1941.
MATTHEW T. MURRAY, JR.,' Secretary.

Allied Chemical & Dye Corporation -
61 Broadway, New York

December 3, 1941 =
Allied Chemical & Dye Corporation’
has declared a special dividend. of Two
Dollars ($2.00) per share on the Com-" "
mon- Stock of the Company,” payahle
December 27, 1941,-to common- stock- .
holders of record at the close of busi-
ness December 13, 1941,

W..C. KING, Secretary

Investment Trusls

(Continued from page 1319
1941 and includes.a summary, .of

pany as set forth'in the registra-

tion statement filed with the Se-

curities and Exchange © Commi

sion under the Investment Com-

pany Act of 1940."" . - e
ok %

Correction

In last week’s column .we.re-
ported -that Republic -Investors
Fund Ine. had total expenses other
than interest, and debt.discount
and expense, of $42,921. Actually
such ‘expenses- amounted. to: only
$18,879, and the income remaining
after these expenses totaled $42,-
921. In addition, net profits real-
ized from security transactions,
after proyvisions for taxes;

amounted to $18,197,

chain: - of .- film: . exchanges.

7 Gross.. Total
- Reyenues .. Income
2 24000) .- [ (000)

$102,293 $41,692

100,337 39,601

102,083 41,395
102,206 42,663
100,516 42,725
90,655 35,454
84,476 31,857 20,185

Included .in 'the:income  state-
ment for 1941 is a.charge to re-
serve for contingencies of $1,494,-
000 applied ‘toward writing. down
foreign assets. The gains achieved
in, 1941 are due in'some measure
to. the .defense-boom, and’ theatre
attendance has registered about a
5%. increase. over a year ago.

The -eonsolidated -balance - sheet
as ‘of -Aug. 30, 1941, shows net
working : capital - of " $13,181,000.

(000)

‘| Total: current assets:of $28,747,000

included ' cash "of $7,431,000, re-
ceivables of $1,679,000 and inven-
tories: - of .- $19,506,000.: - Current
liabilities  totaling $15,5€3,000 in-
¢luded -accounts payable- of . $4;-
358,000; tax reserves of $4,074,000,
serial' bond- instalments of $2,225,-
000 and: notes payable of $708,000,
Current ratio was 1.85.t0 1. -

Of -total assets’ of $169,575,000,
$5,209,000 or 3% is located in for-
eign: countries; principally Eng-
land and Canada. Of total net'cur-

were located abroad.

1948, “were  originally issued' in

fundamental policies of the com=i1g99’ a5 ten-year bonds to mature

in-1939. By supplementary inden-
ture dated Sept. 1, 1938, they were
extended - for - another  ten years,
Those ofthe: original issue: which
were -unexchanged were ‘paid- off
at -the -call :price.' ‘The ‘present
bonds -carry -a, restriction.against
cash-dividends unless consolidated
net.tangible-assets -equal-at least
1.6 -times: aggregate -consolidated
debt,and subsidiary. preferred.:At
Aug. .30, 1941, this ratio is esti-
mated ‘to-have,.been: 2.23. . The
bonds. also-carry asinking fund
which: in: 1942 .will-be. equivalent
to.a sum equal to ‘the redemption
price: of 4% .of.the total. amount
of : bonds.. eutstanding; - this - rate
runs.through 1944, and from then

of ‘interest in the 1941 fiscal yea: &

. Total funded debt at the end of |-

bulk:of this total represented vari-.

mortgage issues. maturing . within:

~Amort of - *
Film Costs . & Deprec,

rent assets of $13,181,000,'$923,000°

»+The-6% debentures, due Sept. 1,'

. throughout the United States
. and Canada and:in some for- -
eign .countries. . Prior. to the -
outbreak:of the war,. foreign .
business . represented about
one-third of gress. revenues
“ from ' film rentals,.. Warner
Brothers ' controls- some - 425
. theatres, some .owned. and,
. some . leased, revenues from
which constitute a. fairly im- .

Pennsylvania has a . concen-
tration  of - Warner: Brothers
theatres. i i

. What foreign earnings are,
principally - in England, are nat-
urally impossible to know, and
since most of the British earnings
are ‘blocked by exchange restric-
tions, the ultimate recovery ' of
such earnings through permissive
'conversion upon - the  termination
of hostilities will be just so much
extra for Warner’s stockholders.

Gross ‘revenues in- 1941 fiscal
year were -$102,293,000; the best
since such figures became avail-
able in  1935. Total income. of
$41,692,000 was 5% ahead of 1940.
Total-depreciation and: amortiza-
tion of film. costs aggregated $29,~

ble for -interest. The
table shows pertinent income ac-
count: items- since -1935: ..
Other W :
Amort. " Avail. for
Interest
(000)
$10,221
7,294

Interest
(000
$3,169
370601
4,173

(000)
$4,517
4,621
4,852
4,836
4,712
5,098

X-earned
2

15%. Up to March 1, 1944, the deb-
entures are redeemable at 100%;
thereafter at. 100. :

! :.'The movie industry appears -
- to . 'be - strategically -situated
insofar: as present. conditions "
are eoncerned.and is-likely to -
suffer less from the war:situ-
“-ation -~ tham - 'any  business,
Since . consumer = purchasing -
power in. this. country is cer- _
tainly “inereasing .and. prior-
ities, taxes and ether restrict--
ive measures - will  divert
funds from ' such ' restricted -
articles, more .and more
should flow: inte the type of -
.- entertainment - this * industry
i “has to offer.
““With-this in mind,
“windfall - profits” ; from ' abroad,
coupled . with .the management’s

benture 6s appear to-be in a rela-
tively attractive position market-

offef .a high rate - of. return . to-
gether. with the-possibility -of call
if ‘any :refinancing :is ‘attempted
under present money market con-
ditions. " - i

Va. Pub . Seririce Attractive

Public Service Co. is:most inter-
‘esting in view: of the pending re-

the . SEC on. Nov. 7th, according
to a memorandum -issued by T. L.
MacDonald & Co.,.29 Broadway,
New York .City.. Copies. of this
interesting . memorandum,  which
describes briefly the effect of the
proposed reorganization and -an-
ticipated earnings may-. be. had
upon request from T. L. MacDon-
ald & Co. .

plus possible

o

3

. ‘portant portion:of  revenues: .

971,000, leaving $10,221,000 availa-
“ollowing -

record ‘of debt reduction;-the de-

wise;~Selling “at.- 961, the - bonds »

\_The current situation in Virginia -

organization- and , recapitalization -
pending under. the plan filed with:.
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“Considers Utilities
Depression-Proof

(Continued from Page 1314)
is benefited by the rate struc-
ture. Excluding complete sus-
pension of service, any econ-
omy on the part of domestic
and commercial consumers
reduces the amount of energy
taken at low rates, while the:
smaller volume used is billed
at the higher rates of the ini-
tial blocks. If is conceivable,
therefore, that output could

be reduced as much as 25%

with only a 10% decline in
- revenues, With economies of

operation made - possible by
curtailment in production, the

25% loss of output would not,

as is often assumed, wipe out

the earnings available for the
equity - stock even though

such earnings were only 10%

of ‘gross.

The utilities are no less favor-
ably situated with respect to their
operating costs, and fears of a
squeeze between fixed rates on
the one hand and prospects of
rising costs on the ‘other are
largely without foundation. Only
about 45% of gross utility rev-
enues is required to cover operat-
ing costs, including maintenance.
These consist primarily of wages
and fuel costs which normally
take about 17% and 13% of gross,
respectively, while managerial
and executive salaries constitute
about 6% of gross, and other oper-
ating costs  5%. Depreciation,
general taxes and interest of a
conservatively capitalized - com-
pany require about 33% of rev-
enues, leaving 26% of gross for
income taxes and dividends.. In-
come taxes at the rate of 31%
would reduce the amount avail-
able for dividends'to about 18%
of gross.: A conservatively capi~
talizéd " ‘company | whose  fixed
‘charges - amount to 12% of gross,
would ;require ranother 5% for
preférred: dividends: which would
leave 13% of gross. available for
the common: stock.

The accompanying income ac-
count [Table Al of a hypothetical
well-managed and conservatively
capitalized utility with a gross of
$95,000,000 -annually indicates that
common stock earnings would be-
cline only 13% if wages, fuel and
other  variable 'costs should in-
crease 10% without any offsetting
factors. . Since it is assumed ‘that
60%: of the total unit output con-

sists “of - industrial power which-

accounts- for only about 30% of
gross revenues, more than half of
the higher fuel cost would be
compensated for by increased rev-
enues from industrial sales. How-
ever, it is more likely that fuel
costs‘would rise faster than wages,
and the-last column: in the table:
shows what effect a 10% increase
in wages and other variable costs
and a 20% increase in fuel costs
would -‘have on: common - stock
earnings. In-this case the com-
pensating rise in industrial rates
would greatly cushion the effect
on common stock earnings which:
would decline only 16% from ‘the
levels existing ‘prior to any in-
crease ‘in costs.

Greater efficiency over a period
of time might make it possible to
absorb a portion of higher wage
rates, but initially the burden
would fall in full on earnings un-
less an offsetting increase in rates
were - permitted. Fortunately,
however, the utilities are favored
with’a’low wage bill (about 17%

.of gross compared with 47% in:

the case of railroads) and a mod-

erate increase in the labor charge’

would not affect earnings greatly.

‘No allowance has been made in'

@h‘ese calculdtions :for- a- possible
increase in general: taxes. - Such

taxes are.now well recognized as

- an impertant factor in costs and,
should any increase be necessary

because of higher: costs -of local

government, an offsetting rate in-
crease would undoubtedly be per-

New emphasis on an old
‘mainstay

With taxes and living expenses

going up, low-cost life insurance

becomes more than ever the

family man’s first reliance in the

creation of a fund for his

dependents.

May we show you, without

obligation, how we can help?

T

Fnsurance.

D udential

Gompany of Americy
Home Office, NEWARK, N. J.

give any consideration: to in-
creased consumption which would
be likely to accompany an infla-
tionary rise in fuel. and -labor
costs, - or - possible -higher . rates:
which could justifiably be re-
quested during a period of rising
prices.

While the owner of any busi-
ness  must- assume the risks of
changes in  profit margins and
gross volume, these are minimized
in the case-of utilities and, until
recently; have been reflected in a
relatively
ratio. - Ordinarily -the .rate -struec-;
ture and operating factors, which
restrict the improvement ag well
as'-the -impairment ' of "-earnings,
would make ‘stocks of operating
utilities' suitable  only for income
purposes -and would preclude any:
appreciation - possibilities ' other
than ' those incident:to-the loriger
term growth potentialities of the
industry.. . The recent ‘pessimism
regarding utilities - ha$, “however,
over~depressed these stocks to the
point where such high grade is-
sues as Cleveland Electric Illu-
minating, Boston Edison and Con~
solidated Gas of  Baltimore "sell.
only 10 to 15 times earnings and
afford a return of 6% % .or better.

When the fears which are now

causing these low prices prove
unfounded,
ratio may well return to 15 to 20
and the yields decline to 5%. The
price rise incident to such a recov-
ery would.be 30% to.50% which,
considering the nature .of the se-
curity and the small risks in-

volved, should appeal to investors |-

who are unwilling to assume the

risks inherent in industrial -stocks |-

mitted. .Nor do .these estimates during a war period.

hign" . price-earnings|-

-force Section 11-B,
‘Holding: Company ‘Act and

the 'price  earnings|’

Only a few high grade
common = stocks = of utility
operating companies a r e
available to the public, but
many of the holding com-

panies are working on plans

to  distribute the stocks of
their operating subsidiaries.
Issues such as Houston Light-
ing, which National Power &
Light contemplates offering
in exchange for its own pre-

“ferred -stock, have an indi-
. cated market value even low-

er in relation to earnings
and dividends than some of
the utility operating company
stocks already outstanding.
Undoubtedly this is due in
part to uncertainties as fo
how the Securities and Ex-
change Commission will en-
of the

whether . these - ' subsidiary
stocks will actually be re-
ceived. Voluntary distribu-
tions of operating company
stocks, however, will probably
be encouraged by the Com-
mission and may be supple-
mented in some cases with
forced exchanges where liq-
uidation on the basis of an
unreasonably -~ low - market

valuation would result in an

unjustified loss to the junior
security holders of holding
companies. The low initial
price of these underlying
stocks indicated by the mar-

ket price of the holding com- °

pany - securities, - however,
should make them attractive
to.investors and enable them

ultimately to show substan-
.- tial .enhancement in value,

TABLE A—INCOME ACCOUNT
(000’s omitted)

Gross Revenues—
D

Ci rcial
Industrial

$32,500%
32,500*
30,000¢

Adjusted for 10%
Rise in Wages and
‘Other Variable
Costs and 20%
Rise in Fuel Costs

$32,600
32,500
31,500

Adjusted for 10%
Rise in Variable
and Fuel Costs

$32,600
32,500
30,750

Total
Operating Expenses—

Wages

Managerial and executive salaries

Other operating costs
Depreciation and amortization
General taxes

$95,000

Fuel 12,5001
16,150
5,700
4,750

10,450
9,500

$96,500
15,000

$95,750

13,750
17,765
5,700
5,225
10,450
9,500

Gross income -
Fixed charges

$35,950
11,400

$32,860
11,400

$33,360
11,400

Net income before income taxes..
Income tax (317% rate)

$24,550
7,810

$21,960 $21,460
6,807 6,652

Net income
Preferred dividends

$16,740

$15,153 $14,808
4150 4,750

Available for common stock

*Domestic

$11,990

$10,403 $10,058

Average '
Rate
3.26¢

Kwh.
1,000,000,000

*Commercial

1,000,000,000 3.25¢

*Industrial

3,000,000,000 1.00c

5,000,000,000

Total: Licu
t2% mills per kwh,

Executive Committee Of
Ass’n Of S. E. Firms

An Executive Committee of the
Board of Governors of the Asso-
ciation of Stock Exchange Firms
was appointed on Nov. 26 by
James F. Burns, Jr,, President, to
serve . during the ensuing year.
The committee consists of the fol-
lowing Governors of the associa-
tion:

George. Storer Baldwin, Burr,

Gannett & Co., Boston.

- ..J,.C. Bradford (First Vice-

President of the Association), J,

C. Bradford & Co., Nashville.

Harold T. Johnson, Jas. H. -

Oliphant & Co., New York City.
George R. Kantzler,

Swan & Co., New York City.
Homer A, Vilas, Cyrus J.

Lawrence & Sony, New York

City. .

Mr, Burns as President. of the
Association will be Chairman of
the Committee. v

A list of the Governors and new
officers of the reorganized Asso-
ciation appeared in; our issue of
Nov. 20, page.1107.

J. E.-
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F. H. PRINCE

BANKERS
PROVIDENCE, RHODE. ISLAND

HIGH-GRADE
INVESTMENTS

Members
New York, Chicago &
Boston Stock Exchanges

Established 1856

H. Hentz & Co.

Members
New  York Stock Exchange
New York Curb Exchange
New York Cotton Exchange
Commodity Exchange, = Inc,
Chicago Board of Trade
New Orleans Cotton Exchange
And other Exchanges

N. Y. Cotton Exchange Bldg.
NEW YORK

CHICAGO

PITTSBURGH
. GENEVA, SWITZERLAND

BOSTON DETROIT

 LAMBORN & CO.

99 WALL STREET
NEW YORK CITY

SUGAR

Exports—Imports—Futures

DIgby 4-2727

Tomorrow’s Markets
‘Walter Whyte
,Says

(Continued from page 1315)
‘gets fed up at just looking at
somebody sleeping; unless, -of
couise; the sleeper »s, young
and pretty ,

* Ed

Of course, there is the war
to consider. At least thereis
something that makes inter-
esting reading, particularly
with the way some things are
going now. The Russians are
chasing the Germans to hell
and gone out of Rostov;
the ‘British are finally doing
something in ‘Africa and even
the Japs-are beginning to do
a lot of double talk they call
face saving. Of course the war
could go a lot better, still who
am I to. look a glft horse in
the mouth

%

In this country, you'and T|3

know that business_is boom-

ing. The only place where
“things aren’t milk and honey
is right here in the business
‘of buying and selling them for
-profit (?). Ican give you a
handful of explanations for
:this too, but as I am supposed
to be interested in the stock
‘market, what it consists of,
and what makes it tick, I had
‘better stop throwing my
.screwy ' philosophy
and get down to cases.

* 5

around |-

All right then. Here they
are. Despite. the . doleful
moans about how bad they
look and how much further
down they’re all going, I be-
lieve the present is the time
to buy and not to sell them.
Never mind asking why. I
can’t answer that without

| reaching out and grabbing a

couple of reasons out of thin
air. Not that I can’t do that,
either.. The trouble is that
before this even - gets into
print the “well rounded and
thoughtful reasons” that I
may take so much.trouble to
think up may look awfully
silly. So I'll leave .causes to
econoinists and limit myself
to effects.
*
Since last week the market
managed to not only" sell
down to a new level for the
move but Tuesday and yes-
terday turned. around, went
up and, surprise of surprises,
did ‘it on million-share days.
True there was a piece of
news to pin the improvement
on—the railroad settlement.
Still how many pieces of good
news had this market had at
which it stuck it's tongue out?
And anyway the market was
not limited to rails. They all
went up. Well, almost all
anyway.

* *

* #*

Looking at the stock. tape
you can’t be impressed with
what so often turn out to be
surface wiggles. But if you
look at the tape in retrospect,
—yesterday, the day before,
and the week before that—
and ‘add the whole thing up,
you will see that there. are
more stocks that resist the
down trend than there are
playing follow-the-leader.

* * *

So-far this may not be sig-)

nificant, but I think if you

wait until somebody rings a
bell and yells “They’re off!”

you’ll be left with nothing but

a handful of memories to con-

sole you.
5 oK *

I don’t think they’ll stay

around 'these levels much
longer. I know you're think-
ing,- sure, they’ll go  lower.

Well, maybe they will. You
never get a guarantee with
’em.  But the' chances are
against it. In any case you
still hold five stocks. These,

with their purchase price and

stops follow:
* * *

Bendix 37, stop 34 (now
38). Gulf, Mobile & Ohio pfd.
20, stop at-17 (now 21). N. Y.
Shlpbuhdlng 15, stop 26 (now

28). U. S. Steel 53, stop 49
(now 52, plus $1 d1v1dend)
and Warner Bros. 5, stop 3%
(now 6). My advice is to keep
holding them.

* % *

Here’s another stock that
has been acting' well of late,
Wheeling Steel. Suggest buy-
ing it between 2515-2612 Wlth
a stop at 24%

And by the way, I think
U. S. Steel will shortly take

. tanin
s oad

o e

its place as a market leader
with plenty of oomph.
k] * *

J. E. A, Cincinnati, Ohio —
Thanks for the posies. I wouldn’t
be human if I didn’t like to get
letters like yours. I agree with
you on fire insurance and casualty
stocks. - Certainly your theories
about fire losses seems sound, but
what with one thing and another
I haven’t given the group the
study it deserves: = However, I'll
look into it. :

* * *
More next Thursday.
—Walter Whyte

[The views expressed in this
article do not mecessarily at any
time coincide with those of the
Chronicle. They are presented as
those of the author only.]

Farm Product Prices On
Nov. 15 Are Down

The general level of prices re-
ceived by farmers for agricultural
commodities on Nov. 15 showed a
decline of four points from a
month earlier, the U. S. Depart-
ment of Agriculture reported on
Dec. 1. The decline was the first
to be experienced since the price
upswing began last April, but the
ndex at 135% of the August, 1909-
July, 1914 average still was 36
points above a year ago. The
Department  gave the  following
details of changes:

Fruit led the decline, prices
of new crop citrus fruits drop-
ping sharply and more than off-
setting advances in apple prices.
Cotton and cottonseed prices
also dropped abruptly, and meat
animal prices declined moder-
ately. Gains were recorded for
some commodities, especially
chickens and eggs—up 11 points
—and grains, and dairy prod-
ucts.

Aggregate ‘crop -production is
expected to be about 4% larger
than for 1940. Grain supplies,
both for feed and bread, are
more than ample. Production
of dairy and poultry products
was exceptionally high in. the
first two weeks of November,
and marketings of livestock
‘were up 6% over last year.

' Despite abundant supplies, an
increased demand - for -farm
‘products has * supported ' local’
market prices at considerably

higher levels than a year ago..

‘This is partly a result of pay-
rolls which are about 4
larger than at the same time last
year. ‘ :

Although he was receiving
slightly less ~ for his farm
‘produce than on Oct. 15, the
farmer was paying somewhat
more for the things he bought,
particularly for food, clothing
and furniture. Prices of some.
commodity groups, however,
were leveling off,. Steady- ~to-
lower farm prices were more
than offset by advances in
prices paid for family mainte~
nance items.

Oct. Consumer Loans Up

Consumer loans by ~industrial
banking compames aggregated.
$43,100,000 in October of this year,
an increase of 12.2% compared
with September when the volume

was the smallest for any month in:

three years and a decrease o
29% compared = with = October,
1940,  according to figures issued
Dec. ‘2 by the Department . of
Commerce,

Industrial bankmg compames
made loans aggregating $470,800,-
000 during the first 10 months of
this year ending October, an in-
crease of 6.2% comvared with the
corresponding period of last year,
it was reported.

Consumer repayments on indus-
trial bank loan obligations to-
taled $44,600,000 during October,
5.2% above September and

SINTRE PR I
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The Securities Salesman’s Corner

SOME PLAIN TALK
ON DIRECT MAIL ADVERTISING

Our column for this week is going dogmatic for a change.

We

are going to state some convictions that are based upon samples of
direct mail literature usually sent out by securities dealers and

investment brokers.
Conviction number one is that

most of these mailings are a waste

of time and money. We have been repeatedly advised by many

investors that most of this “junk,”
as they termed it, has been a nui-
sance to them and it is usually
tossed = directly into the waste
basket.

Conviction number two is that
this condition is wholly unneces-
sary. ~Also, that direct mail can
be used by any securities dealer
to increase his business - and to
build good will.

In this short article, it is diffi-
cult to present the complete requi-
sites of a successful direct mail
department which will creatively

augment the efforts of the sales|.

department. = Nevertheless, the
following highlights of the ap-
proach to such a program are, in
the writer’s opinion, absolutely
essential before profitable results
of ~any ' consequence can be
achieved.

Point: No. 1—The mail cam-
paign should be tied in with the

efforts of the sales force. Isolated |

mailings of circulars, whenever
the firm has  anything to sell,
should be part of a complete plan
—not the major effort of the mail-
ing and advertising department.

Most investors have told us that|

the only time they ever hear from
an investment firm is “when the
dealer has something to sell.”
Yet, this is a personalized busi=-
ness, where the individual inves-
tor and the Securities Dealer are
supposed to enjoy the most confi-
dential of business relationships.
The psychology of such an adver-
tising and mail campaign is al-
most analogous. to“having your
doctor circularize  you regarding
his great specials on ' X-ray exam-
inations or rib" fractures or your
lawyer writing you a letter that
he had some excellent buys in
damage suits or divorce cases.
This is -a far-fetched 'analogy,
but the principle is the same. -Is it
any wonder that mailings which
predominantly stress an -offering

of ‘a*security’ go right into the

trash basket? .

Point - No. 2—Dignity has its
place in'life, but if carried to ex-
‘tremes, it is often mistaken for
rcoldness, - crustiness . and . high-
browism. We believe that most
financial advertising is too digni-
fied. When it comes to advertis-
ing, we believe the average secur-
ity - dealer is. still. unconsciously

following certain -beaten paths'

that were' laid down years ago
when the Securities Business be-
longed to the- Cabots and the
Lowells, and a bank was a place
where people spoke  softly lest

greater by 1.4% than for October

of . last .year. Consumer repay-
ments . for. the January-October
period of this year totaled $454,-
900,000, it was said.

Industrial banking
consumer oinstallment loan bal-
ances totaled '$303,600,000 at the
end of ‘October; a ‘decrease of

$1,500,000 compared with Septem-

ber.

October was the second consec- |-
utive month"of this year that in-|:
stallment loan receivables held by |
industrial banks decreased from -
the preceding month.,  The de-|
crease of $1,500,000 recorded for [

October, however, was not’ as

marked as the $4,000,000 decrease |

in September, the first month of
control of consumer credit under

regulations of the Federal Re-|
serve Board according to the De-= |

partment of Commerce.

T b et ! (SR

- company”

they wake the dead. Today,
you've got to do something dif-
ferent to “awaken the dead!”

Step out of the crowd.
Don’t be afraid to be differ-
ent, Use imagination, - Talk
American—write simply—be—
human and to “H” with the
dignity. The kind of dignity .
we mean is that which  is
dead, dull and staid, for it is
worthless and costly advertis-
ing. Character is different,
and advertising that has char- .
aeter, which is based upon
sincerity, upon human inter-
est in your fellow man and
upon a certain introduction
of the personality of the ad-
vertiser is certain to obtain |
successful results.. It may be
dignified to send a long, in-
volved letter, replete with -
hedge. clauses, etc., etc., to a
list - of investors, but " this .
alone won’t bring orders. A
soundly conceived, human- -
ized mail approach which is
tied in with the coordinated:
efforts of the sales force éan = °
be replete with  character,
and in addition it will SELL.
Point No. 3—A direct mailing
should  have objectives.  They
should be divided into classifica~
tions. For instance:

tomers and active prospects.

(b) Mailings particularly |
adapted toward securing business
from' specialized = accounts, ! viz,,
municipal buyers, mstltutlonal ac-
counts, buyers of particular . in=-
dustry’ securities,” such,, as. | ‘rails,
utilities, ~insurance - stocks, ete,
“This is the work of:the coordi-
nator between the sales organiza-
tion - and the mailing and adver-
tising departments. -+ It is of fun=
damental . importance: in achiev=«
ing - success. Why should an
ultra-conservative 'buyer of mu-
nicipals receive a letter advising
the - purchase . of a non-dividend
paying speculative common stock,
and: yet this happens almost every
day in the securities business..

Likewise, every salesman
should know which of his active
accounts and prospects are receiv-
ing the advertising, also the date
when it is sent.to them and the
contents of the message. After
all, it is the salesman’s customer,
and he is. the only-one who has to
take care of his customer’s needs.
The firm can only back up the
salesman and. this is the proper
and most effective method of in=-
creasing business.

Unless the salesman can per=
sonalize and direct the advertising
department’s. efforts in this re-
spect, the. entire campaign falls
apart and . much- of  its effective-
ness is hampered and destroyed.

Next week,” we are going -to
bring out certain specific sugges-
btions. in regard to direct mail ad-
vertising -that will. ‘illustrate the:
Lpractical applications of the prin-
*Icllples set forth m this week’s cols .°

mn,

We call your attentlon spe= ",
cifically to an idea which we ‘. -
are going to pass along to our -
readers  in. next week’s col-
umn, Recently this “mailing .
idea” was used by a stock ex-
change firm in New York .
City and out of 435 names
circularized, . they ' received
127 replies. This only goes to
show that there is a right way
to do everything, and. that .
even today, investors will still :
show an interest if you go -

5

after them with the proper
stxmulants.

2w
I

(a): Follow-ups for regular cus~ .|
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OFFERINGS

MARMON-HERRINGTON CO.; INC.

Marmon-Herrington Co,, Inc., registered
with - SEC 150,000 shares common stock,
$1 par value

Address—1511 W, Washington St., In«
dianapolis, Ind.

"Business—An outgrowth of the truck de-
partment of the former Marmon- Motor
Car Co., company is engaged in the man-
ufacture, assembly, sale of heavy duty
trucks, Ford conversion units, tracklaying
tractors, military combat vehicles and
other special military equipment, 'Unfilled
orders of company totaled $23,712,126 on
Oct. 20, 1941, of which a large portion are
for track-laying military combat vehicles
of various types, the production of which
is just getting under way

Underwriting—All of the 150,000 shares

. registered are already issued and out-
standing, and are to be purchased from
three selling stockholders ' by Brown,
Schlessman, Owen & Co., Denver, Colo., at
$8 per share. Underwriter may:form an
underwriting group for the stock

Offering—The shares will be offered to
the public at a price of $10 per share,

Proceeds will' be received by the three
selling - stockhoiders

Registration Statement No. 2-4873. Form
A2, (11-1-41)

Effective 12:20 p.m., E.S.T., on Nov. 14,

1941,
Offered Dec. 2, 1941, at $10 per share

ROHR AIRCRAFT CORP,

Rohr Aircraft Corp. registered with the
SEC 200,000 shares of capital stock, $1
par value -

Address—Chula Vista, Cal.

Business—Manufacture and sale of parts
for aircraft pursuant to subcontracts with
and purchase - orders from  Consolidated
Afrcraft  Corp. - and = Lockheed ' Aircraft
Corp.; parts manufactured are in following
categories: cowling, power plant assem-
blies, boom doors and bomb rack adapters

Underwriting—Lester & Co., Los Angeles,
Cal.,, and associates

Offering—Of the 200,000 -shares regis-
ered, 135,000 will be offered: for the ac-
count of the company and-the remaining
65,000 shares (already issued and out-
standing) will be offered for the account
of the owner -thereof,. Consolidated Air-
craft Corp.  Such 200,000 shares will be
offered to the public at $4.40 per share;
underwriting commission’ is- 88 cents per
share )

Proceeds to company from' sale of the
135,000 - shares will be ‘used as follows:
$125,000 for contemplated advance pay-
ments to sub-contractors; $262,500 to dis-
charge the unpaid portion of Federal in-
come and excess profits taxes for fiscal
year ended July- 31, 1941; and $73,700 for
increase of inventories

Registration Statement No. 2-4871. Form
Al (10-29-41—San Francisco)

Effective 4:45 p. m. E.S.T. on Nov. 26,

1941
Offered Nov. 27, 1941 at $4.40 per share

" Following is a list of issues whose registration state-

ments were filed less than twenty days ago.

These issues

are grouped according to the dates on which the registra-
tion statements will in normal course become effective, that
is twenty days after filing except in the case of the secur-
ities of certain foreign public authorities which normally
become effective in seven days.
T hese dates, unless otherwise specified, are as of 4:30
_P.M. Eastern Standard Time as per rule 930(b). :
Offerings will rarely be made before the day follow-

ing.

THURSDAY, DEC. 4

MOBILE GAS SERVICE CORP.

Mobile Gas Service Corp. registered with
SEC $1,400,000 first mortgage bonds, due
Dec. 1, 1961 (interest rate to be supplied
by amendment), and 6,000 shares 6%
cumulative preferred stock, $100 par.

Address—162 8t. Francis 8t., Mobile, Ala.

Business—An operating utility subsidiary
‘of Consolidated Electric & Gas Co., com-
pany furnishes natural gas service at retail
in Mobile, Ala., and vicinity.

Underwriting and Offering—The bonds
‘and the' preferred stock will be. sold by
.company - under the competitive - bidding
Rule U-50 of the SEC's Holding Company
Act, as soon as practicable after the reg-

Bonds Notes
(000 omitted)

$200
170
120

115
95

Central Republic Co.,
Chicago

E. H. Rollins & Sons Inc.,
New York

Stern, Wampler & Co., Inc.,
Chicago

Coffin & Burr, Inc., Boston._

A, C. Allyn & Co., Inc., Chic.

MONDAY, DEC. 8

HASTINGS MANUFACTURING CO.

Hastings Manufacturing  Co. registered
with "SEC 140,400 shares common  stock,
$2 par value

Address—Hastings, Mich.

Busi Manufactures and sells piston

600
500

istration statement shall have b ef-
fective. Names of the underwriters and
public offering prices will-be supplied by
amendment,, g
- Proceeds -will be applied as follows: To
‘the -redemption, at 100 and accrued in-
terest, of the outstanding $876,700 of first
. .mortgage 5% bonds of 1956, the outstand-
.dng” $637,750 of first- -mortgage income
‘bonds-series A (9%) of 1956, and the out-
standing $236,950 of first' mortgage income
bonds series B (7%) of 1956; balance o
$75,000 will be used to establish a .con-
struction fund -to provide for acquisition
or construction of additional property.
' Registration Statement No, 2-4887, Form
A-2 (11-15-41).
Bids will be received for the purchase of
the securities at. 90 Broad St., New York,
before 11 a. m. ES.T. on Dec. 16

SUNDAY, DEC. 7

NORTH SHORE GAS CO.

- North Shore Gas Co. registered 'with
the SEC $3,700,000 of first mortgage series
A bonds, due 1961, and $700,000 serial
notes due $50,000 semi-annually in 1942-
1948, inclusive, Interest rates and matur-
ity dates will be supplied by amendment

Address—211 Madison St., Waukegan, Ill.

Business—This public utility company is
engaged principally in the production, dis-
tribution and sale of gas for heat, light,
power and other purposes; gas sold consists
partially of water gas and partially of
coke oven gas. Territory served comprises
2170 sq. miles, including all of the communi-
ties situated along the ghore of Lake
Michigan from the Illinois-Wisconsin State
line on the north to the south boundary
of Winnetka, Ill., on the south

Underwriters—Central  Republic  Co.;
Chicago, is named principal underwriter;
names of other underwriters will be sup-
plied by amendment

Offering—The bonds and notes will be

offered to the public, at prices to be sup-
plied by amendment.
- Proceeds, plus other funds of company,
will be applied to payment, at 100 and
accrued interest, of the $4,604,000 of joint
first mortgage 4% Series A bonds, due
Jan, 1, 1942, of company and North Shore
Coke & Chemical Co.

Registration Statement No, 2-4889. Form
A2, (11-18-41) :

Company has filed an amendment with
the SEC disclosing that the $3,700,000 first
mortgage series A bonds of company would

- bear an interest rate of 4% per annum,
and would mature on Dec. 1, 1961, Also,
- that the $700,000 of serial notes would
mature $50,000 on each June 1 and Dec. 1,
from June 1, 1942, to Dec. 1, 1948, both
inclusive. The public offering prices of the
bonds and notes, and the interest rates on
the notes, .will be supplied by a subsequent
amendment to the registration statement

The underwriters, and the principal
amount of the bonds and notes which each
has agreed to purchase, are as follows:

igitized for FRASER
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rings and expanders :

Underwriters—Schroder,  Rockefeller &
Co., - Inc.,, are principal ~underwriters,
Other underwriters are Smith, Hague &
Co. and Carlton M. Higbie Corp., De=
troit, Mich. y

Offering—23,100 shares are unissued and
are to be offered to. the. public for the
account of the company; remaining 117,300
shares are outstanding and are to be sold
to ‘public for ‘account of certain selling
stockholders

Public offering price is $9.50 per share

Proceeds to company will be used for
general corporate purposes, including pur-
chase of new equipment and for working
capital .

Registration Statement No, 2-4890. Form
A2. (11-19-41 Cleveland) A
RAILROAD EMPLOYEES CORP.

Railroad Employess Corp. registered with
SEC $750,000 5% convertible sinking fund
debentures, due Dec. 1, 1956; and undeter-
mined number of shares $1 par class A
common stock, reserved for issuance on
conversion of the debentures

Address—155 E. 44th St., N. Y, City

Business—Through subsidiaries, engaged
in the “small loans” business in New York
and New Jersey - -

Underwriters—E. H, Rollins & Sons, Inc.,
New York, is principal underwriter; others
to be named by amendment

Offering—Debentures will be offered to
public, at price to be supplied by amend-
ment

Proceeds will be added to general funds,
and used in part to reduce bank loans
and commercial paper L

Registration Statement No, 2-4891, Form
A2, (11-19-41)

WEDNESDAY, DEC. 10

DIVERSIFIED FUND CORP.

Diversified Fund Corp. registered with
SEC 1,000 certificates representing Diversi=
fied Fund Trust Shares,  dividend into
Capital Shares, Income Shares and In-
stallment Shares, aggregate amount. of
which is not to exceed $2,000,000

Address—608 Sunshine Bldg., Albuquer-
gque, N. M,

Business—Investment trust.

Underwriter—To be offered by company.

Offering—The 1,000 certificates are to
be offered at not exceeding an aggregate
of $2,000,000. :

Proceeds for investment purposes

Registration Statement No. 2-4892. Form
Cl. (11-21-41)

THURSDAY, DEC. 11

PUBLIC SERVICE CO. OF INDIANA, INC.
Public Service Co. of Indiana, Inc., reg-
istered with SEC $42,000,000 first mort-
gage series D 3% % bonds, due Dec. 1, 1971
Address—110 N. Illinois St., Indian-
apolis, Ind.
Business—Incorporated ' in Indiana on
Sept, 6, 1941, as result of -consolidation of.

Publie Service Co. of Indiana, Central In-
diana Power Co,, Northern Indiana Power
Co., Terre Haute Electric Co. and Dresser
Power Corp. Company is a public utility
operating in State of Indiana and is en-
gaged principally in production, generation,
manufacture, purchase, transmission, sup-
ply distribution and sale of electric energy
and - gas, -and- in -the- supply, distribution
and sale of water.

Underwriting and Offering—The bonds
will be sold under the competitive bidding
Rule U-50 of the SEC's Public Utility Hold~
ing Company Act. Names of underwriters,
and - public offering price, will be supplied-
by post-effective amendment to registra-
tion: statement v

Proceeds, plus other funds of company
if ‘necessary will be.applied to redemption,
within 40 days after issuance of the bonds,
of the $38,000,000 of Public Service Co. of
Indiana first mortgage series. A 4% bonds,
due Sept. 1, 1969, at 106% and accrued
-interest; and $4,000,000 of the net pro-
ceeds will be deposited with' the trustee
under the series D indenture and will be
used in accordance with the provisions of
the indenture

Registration Statement No. 2-4893. Form
A2, (11-22-41)

. SATURDAY, DEC. 13
KANSAS-NEBRASKA NATURAL GAS CO.,
IN

Kansas-Nebraska Natural Gas Co., Inc.,
registered with SEC 48,468 shares common
stock, $5 par value :

Address—Phillipsburg, Kan.

Business—Company is an operating pub-
lic utility company engaged in the pur-
chase of natural gas in Kansas, and in
its transmission' and wholesale and refail
distribution in the States of Kansas and
Nebraska

Underwriting—Names ‘- of = underwriters,
and number of shares underwritten by
each, are as follows: First Trust Co., Lin-
coln, Neb., 11,108 shares; Harold E. Wood
& Co., St. Paul, Minn,, 15,132; Estes,
Snyder & Co., Inc., Topeka, Kan., 10,012;
United Trust Co., Abilene, Kan., 5,552;
Beecroft, Cole & Co., Topeka, Kan., 6,664

Offering—The 48,468 shares are subject
to purchase, under certain options, by the
above underwriters, from the company. at
a price of $5.4545 per share for a block
of 8,468 shares, and at a price of $5.50
per share for the remaining 40,000 shares.
The underwriters, upon exercise of their
various options, propose to reoffer such
shares to the public at a price of $6.50
per share

Proceeds will be added to
of company

Registration Statement No, 2-4894. Form
A2. (11-24-41)

CHESAPEAKE CORPORATION OF
VIRGINIA

Chesapeake Corporation of Virginia reg-
istered with the SEC .an unstated. number
of shares of common stock, $5 par.value,
Company ' estimates that the number of
shares to be involved is 135,000 shares

Address—West Point, Va.

Business—Ccmpany is engaged in the
manufacture and sale. of sulphate pulp,
Fourdrinier kraft board and kraft special-

working capital

ties

Underwriting — Principal = underwriters
named are: Scott & . Stringfellow, Rich-
mond, Va., and Blyth & Co., Inc., New
York. "Names of other underwriters will
be supplied by amendment to the registra-
tion' statement .

Offering—The ' shares of common. stock
to be offered under this registration state-
ment are already issued and outstanding,
and are to be offered to the public for the
account of certain selling stockholders.
Public offering price will be supplied by
amendment

Proceeds will be received by the selling
stockholders

Registration Statement No. 2-4895. Form
A2, (11-24-41)

MONDAY, DEC. 15

NEW ENGLAND TELEPHONE & b
TELEGRAPH CO.

New England Telephone & Telegraph Co.
registered with the SEC 222,243 shares of
common stock, $100 par value

Address—50 Oliver St., Boston, Mass.

Business—This subsidiary of the Amer-
jcan Telephoneé & Telegraph Co. is engaged
in .the telephone business in Maine, New
Hampshire, Vermont, Massachusetts and
Rhode Island

Underwriting and Offering—The 222,243
shares of common stock are to be offered
pro rata by company for subscription at
$100 per share, to its common stockholders
of record Dec. 19, 1941, in the ratio of one
share for each 6 shares then held. Sub-
scription rights; evidenced by, warrants to
be issued to such stockholders, will ex-
pire on’ Jan. 15, 1942, The company may
sell, at not less than $100 per share, such
portion of the 222,243 shares as may not
be purchased through’ the exercise of sub-
scription rights, and in such event com-
pany will file an amendment to the reg-
istration statement stating the proposed
number and offering price of such shares,
the manner of sale and all other matters
required to be stated in connection with
such sale. The offering of the 222,243
shares is not underwritten |

Proceeds will partly reimburse company's
treasury for uncapitalized expenditures to
its telephone -plant; a portion of such
treasury funds will ‘be used to repay the
parent AT&T for advances of approxi-
mately $13,500,000; and the remainder of
the proceeds will be used for general cor-
porate purposes .

Registration Statement No. 2-4896. Form
A2, (11-26-41) i

THE MARYLAND DRYDOCK CO.

The Maryland Drydock Co. has filed reg-
istration statement with SEC for 112,740
shares of common stock, $1 par value

Address—Fairfield, Baltimore, Md.

Business—Engaged in a general line of
ship repair, reconditioning and conversion
work on ocean-going vessels, including
freighters, passenger ships, tankers, col-
liers, dredges, lighthouse tenders, Coast

Guard cutters, mine layers, troop ships and

Navy destroyers, and also bay and river ;

craft. of most types

Underwriters—Shields & Co., New York,
is' named as principal underwriters; other
underwriters will be named by amendment

Offering and Proceeds—The 112,740
shares of common stock are already out-
standing and are owned by Koppers Co,;
which will receive all of the proceeds from
the sale thereof, . Upon- consummation of
the ‘sale of these shares, Koppers Co. will
not own any shares of common stock of
company. The public offering price will be
supplied = by amendment to registration
statement ¢

Registration Statement No. 2-4897. Form
82, (11-26-41) . ‘ '

TUESDAY, DEC. 16

SOUTH CAROLINA INSURANCE CO.

South Carolina Insurance Co. registered
with SEC 12,500 shares common stock, $8
par value o

Address—1400 Main St., Columbia, 8. C.

Business—Engaged - principally in the
writing of fire insurance

Underwriting and Offering—The" shares
will first be offered for subscription to
present stockholders, under their preemp-
tive rights, at price of $16 per share, Un-
subscribed portion of such shares will be
offered to public at $18 per share, within
30 days after effective date of registration
statement. Underwriters will be named by
amendment; underwriting commission will
be $2 per share

Proceeds will go directly to capital ($100,~
000) and the residue to surplus. Company
deems it essential to comply with laws of
New York State, soon to become effective
requiring ‘a minimum capital of $250,000
and with the laws of Massachusetts requir-
ing a minimum capital of $300,000

Registration Statement No, 2-4898. Form
A2, (11-27-41)

WEDNESDAY, DEC. 17

ABBOTT LABORATORIES

Abbott Laboratories registered with SEC
30,000 shares 4% cumulative preferred
stock, $100 par

Address—14th St, & Sheridan Rd., North
Chicago, Ill.

Busi Engaged in busi of manu-
facturing fine pharmaceutical preparations,
important medicinal chemicals and biolo~
gies, and widely used vitamin products

Underwriting—Underwriters, and number
of shares which each has agreed to pur-
chase, are: A. G. Becker & Co., Inc., 15,-
000; F. S. Mosely & *Co., 7,500; Shields &
Co., 7,500 (all of Chicago). Underwriting
commission is set at $2.75 per share

Offering—Public offering price will be
supplied by amendment

Proceeds will be used as follows: $1,382,-
654 to redemption, at $107 per share, of all
outstanding 4% % convertible ‘ preferred

stock; $400,000 to replace working capital |

heretofore or hereafter expended by tom-
pany in connection with construction ac-
tivities at company's plant; and balance
for working capital

Registration Statement No, 2-4899, Form
A2. (11-28-41)

THURSDAY, DEC. 18

GENERAL SHOE CORPORATION

General Shoe Corporation has filed a
registration- statement = with . the: S8EC for
$2,500,000 of 15-year 3%% sinking fund
debentures, due Dec. 1, 1956

Address—513 - Gallatin Ave., , Nashville,
Tenn.

Business — Manufactures and sells a
range of low-priced and medium-priced
men’s and boys' shoes, including work
shoes; boots; children’s shoes; and grow-
ing girls’ and women’s shoes. Principal
advertised trade names are Jarman, For-
tune, Skyrider, Betty Barrett and Friendly

Underwriting——Smith, = Barney . & Co.,
New York, is named principal underwrit-
ers; others will be named by amendment

Offering—The debentures will be offered
to the public, at a price to be supplied by
amendment

Proceeds will be added to company's
general funds
. Registration Statement No. 2-4900. Form
A2, (11-29-41)

SATURDAY, DEC. 20

TIME FINANCE CO.

Time Finance Co. registered with SEC
$400,000 10-year 5% sinking fund deben-
tures, due Dec. 1, 1951, and option war-
rants for 20,000 shares common stock, $1
par value

Address—Louisville, Ky.

Business—Engaged in the “small loan’
personal loan business in Kentucky and
Minnesota 9

Underwriting—Underwriters of the de-
bentures are Piper, Jaffray & Hopwood,
Minneapolis, and Bankers Bond Co.,, Louis-
ville, Ky. Underwriting commission is 6%

Offering—The debentures will be offered
to the public at 100, Purchasers of each
$1,000 debenture will receive an option
warrant entitling holders to purchase 50
shares of common stock on of prior to
Dec. 1, 1943, at $2.75 per share; purchasers
of each $500 debenture will receive option
warrants entitling holders to purchase 25
shares of common stock on or before Dec.
1, 1943, at $2.75 per share

Proceeds will be added to working capital

Registration Statement No. 2-4901. Form
A2, (12-1-41) |

MERCK & CO., INC. -

Merck & Co., Inc., registered with SEC
53,690 shares 4% % cumulative preferred
stock, $100 par, and 30,000 shares common
stock, $1 par

Address—Rahway, N. J.

Business—Manufactures and sells chem-
icals for medicinal, household and indus-
trial purposes

Underwriting—Names of underwriters,
and number of shares of preferred and
common- stock ‘each has agreed to pur-
chase, are as follows: -

—=Calendar of New Security Flotations

No. Shares
Pfd. Com..

Goldman, Sachs & Co., N, Y. 11,595 6,480
Lehman Bros., New York.... 11,595 6,480
Baker, Weeks & Harden,N.Y, '1,500 - 838
Bodell & Co., Inc., Providence 1,500 838
Bristol & Willett, New York 1,000 = 560
Dillon, Read & Co., N. Y.... 5,000 2,794
Drexel & Co,, Philadelphia__ - 2,500 1,396
First Boston Corp., New York 3,500 1,956
Harriman Ripley & Co., Inc, !

New York 3,500 1,956
Hemphill, Noyes & Co., N, Y, - 2,000 - 1,118
Kidder, Peabody & Co., N. Y. 2,500 1,396
Laird, Bissell & Meeds, Wil- : £

mington, Del. 2,500 - 1,396
Merrill Lynch, Pierce, Fenner .

& Beane, New York 2,500 . 1,396
Union Securities Corp., N. ¥. 2,500 = 1,396

Offering—The ' preferred and common
stock “will - be ‘offered  to the public, at
prices “to be. supplied by amendment to
registration statement d

Proceeds to company from sale of the
53,690 shares-preferred stock, will be ap=
plied to payment of “a $3,000,000 1% %
serial bank loan; balance will be added to
company's general funds

Registration Statement No. 2-4902. Forrd
A2, (12-1-41) q
R. L. SWAIN TOBACCO CO., INC.

R. L. Swain Tobacco Co., Inc., has filed
registration statement with SEC for 1,000
shares 6% ‘non-cumulative preferred stock;
$100 par; 3,500 shares class A voting com-
mon stock, $1 par; and 50,000 shares of
class B non-voting common stock, $1 par

Address—108 Market St., Danville, Va..

Business—Manufacture and sale of Pine+
hurst cigarettes and other brands and
smoking tobaccos treated with the com-

.pany’s- patented Panax Process s

Underwriting—None.  Securities will bg
sold by officers and licensed salesmen of
company, and by John W. Yeaman, of
Martinsville, Va,  Commission to - selling
agents is $12.75 per share of preferred and
75 cents per share for the class A and B
common stock - y

Offering—The securities will be offered
to public at following prices: $85 per. share
for the preferred stock, and $5 per share
each for the class A and class B common
stocks. The- preferred and class B com-
mon may also be sold in units of one share
of preferred and 3 shares of class B stock
at $100 per unit !

Proceeds will be used to purchase a
manufacturing plant, equipment, advertis
ing campaign expenses, and for working
capital .

Registration Statement No. 2-4903. Foria
Al, (12-1-41) !

SUNDAY, DEC. 21

KEARNEY & TRECKER CORP,

Kearney & Trecker Corp. filed registra-
tion statement with SEC for 198,083 shares
common - stock, $3 par value !

Address—6784¢ W, National Ave,, West
Allis, Wis, )

Business—Manufactures and sells milling
machines, which are machine teols- widely
used in- industry for the facing, removal
and shaping of metal through the applica~
tion of & multiple toothed. rotating cutting

tool to a work piece secured to a move-
able table

Underwriters—Blyth & ' Co., Inc., New
York, and The Wisconsin Co., Milwaukee,
Wis., are named - principal underwriters,
others will be named by amendment. Un-
derwriting commission will be $3.50 per
share: . ) L ;

Offering—The shares registered are al-
ready outstanding‘ and are to be sold to
the public for the account of certain sell~
ing stockholders; public offering price will
be supplied by amendment. . Proposed maxi-
mum offering price, based on the SEC fil~
ing fee, is $30 per share -

Proceeds will be received by the selling
stockholders

Registration Statement No, 2-4904. Form
S52. (12-2-41)

PITTSBURGH STEEL CO.

Pittsburgh Steel Co, has filed a registra-
tion statement with the SEC-for $2,000,000
of first mortgage series B 4%2% bonds, due
Dec. 1, 1950 :

Address—1600 - Grant Building, Pitts<+
burgh, Pa.

Business—Engaged primarily in manu-
facture. and -sale of semi-finished steel
prgducts, wire products and tubular prod-
ucts

Underwriting—Kuhn, Loeb & Co., and
A, G. Becker & Co., Inc., both of New
York, each have agreed to purchase $1,-
000,000 principal amount of the bonds

Offering—The bonds will be offered to
the public, at a price to be supplied by
amendment

Proceeds to extent of $1,040,000 will be
deposited with Trustee and will be with-
drawn from time to time in the future
against property additions which are not
contemplated; balance for working capital

Registration Statement No. 2-4905. Form
A2. (12-2-41)

DATES OF OFFERING
UNDETERMINED

We present below a list of issues
whose registration statements were filed
twenty days or more ago, but whose
offering dates have not been deter-
mined or are unknown to us.

AIR ASSOCIATES, INC.

Alr Assoclates, Inc., registered with SEO
50,000 shares $1.37% Cumulative Con<
vertible Preferred Stock, no par; and maxi~
mum of 100,000 shares $1 -par common
stock, latter reserved for issuance upon
conversion of the preferred.

Address—Bendix Airport, Bendix, N, J. -

Business—Company is manufacturer and'
distributor of airplane parts, equipment,
material, supplies and accessories.- .

Underwriter—White, ‘'Weld & Co., New
York, is principal underwriter; others to
be named by amendment. Underwriting
commission is $2.25 per share.

- Offering—Preferred stock to be -offered
amendment. 3
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Proceeds—$300,000 to prepay outstand-
ing bank loans; $200,000 for purchase of
additional machinery; balance for plan
additions and working capital. )

Registration Statement No, 2-4851, Form
A-2, (9-27-41).

The company has filed an amendment
to its registration statement with the
Securities and Exchange Commission dis«
closing - that 1its 506,000 shares of $1.37%
cumulative convertible preferred stock will
be offered to the public by the following
underwriters:

Shares
‘White, Weld & C0,-ucuucn
Jackson & Curtls.
Merrill, Lynch, Pierce, Fenner &

Beane

10,000
—eeem 5,000

Mitchum,
Cohu & Torrey.
Fuller, Cruttenden- &
Vietor C & Co
Amendment filed Nov. 25, 1941, to defer
effective date
MERICAN BAKERIES CO.
AAmerican Bakeries Co. registered 15,000
ghares Class B no par common stock:
Address—No, 520  Ten Pryor St. Bldg,
tlanta, Ga.
ABusIness——-Manu!’acturlng and distributs
ing bakery products in souther states
Underwriter—None named
Offering—Stock will be offered to pub-
lic at price to be filed by amendment
Proceeds—All proceeds will be received
by L. A. Cushman, Jr., chairman of board
of company, for whose account the stock
i1l be sold
wRegistrution Statement No. 2-4714. Form
A-2, (3-28-41)
EACON ASSOCIATES, INC.
BBemctm Asseciates, Inc. registered SEC
$500,000 6% Participating Sinking Fund
Debentures, due July 1, 1971
Beacon Associates, Inc. interest rate on
$500,000 Participating Sinking Fund Series
A Debentures, due July 1, 1971, changed
from 6% to 6% % per annum, according
to amendment filed with SEC July 21,

41
19A\ddress—zls Turks Head Bldg,, Provi-
dence, R. I. g

Business—Engaged in  the small loan
business in Rhode Island. and Mass-

sett ¥

ug‘llleri:z—'l‘he Debentures will be offered
to the public at 100 by F. L. Putnam &
Co., Inc., Boston; underwriting commis-
sion is 15%, leaving net price to company
of

85
Underwriter—F. L, Putnam & Co,, Ine,
Boston

Proceeds—Will be advanced to subsid.
fary for-their working capital or will be
used for payment of debt incurred on pro-
viding funds for advances to subsidiaries

Registration Statement No. 2-4790. Form
A-2, (8-27-41)

Effective—3:00 P.M. ES.T., August 23,
es of July 17, 1941
BEAR MINING AND:MILLNG COMPANY

Bear Mining and Milling Co. registered
153,145 shares of -common stock; $1 par

Address -~ 513 Majestic - Bldg,, Denver:
Colo. .

Business—Mining and milling

Underwriter—None ¢

Offering—Stock will be offered publie-
1y at '$1 per share, selling commission,
35% §

Proceeds — For development equipment
and operation mining property ' near
Breckenridge, Colo. ¢ ¢

Registration ‘Statement No. 2-4571. Form
A-1, (11-12-40)
BONWIT TELLER, INC. i

Bonwit Teller, Inc. registered 39,334
shares of 6%% cumulative convertible
preferred  stock, $50 par, and 131,202
shares of common. stock, $1 par

Address—721 Fifth Avenue, New York
City
Business—Operation of specialty store
in New York City

Underwriters—To be filed by amendment

Offering Terms — Preferred and com-
mon will be publicly offered at prices to
be filed by amendment, except that 108,-
202 common shares will be reserved for
conversion of preferred

Proceeds—Stock will be sold by Atlat
Corp. and the American Co., parents, and
no proceeds will be received by the com«

an.
o RZglstntlon Statement No. 2-4748, Form
A-2. (4-30-41)

Amendment filed Nov. 24, 1941, to defe
effective date | :

CAROLINA TELEPHONE & TELEGEAPH

Co.

Carolina Telephone & Telegraph Co. reg=
istered with. SEC 10,625 shares common
stock, $100 par, and subscription warrants
evidencing rights to subscribe for such
10,625 shares common stock

Address—122 St. James 8t.,, Tarboro,

. C.

Business—This operating company is ene
gaged in the telephone  business in the
eastern part of North Carolina. 'About
31.67 of its common stock is owned by
Southern Bell Telephone & Telegraph Co.
. (a subsidiary of AT&T) - i

Underwriters—There is no underwriting
involved in connection with this financing
. Offering—Common stockholders of record
Nov. 26, 1941, are being granted transfer~
.able warrants to subscribe” at $100° per
‘share for the 10,625 shares of common
stock, at the rate of one share for each
4 shares then held. Warrants expire Dec.
29, 1941, Company reserves right to re-
offer for sale, at a price in no event less
than $100 per ‘share, such of. the 10,625
shares of common. stock as are not sub-
scribed for by stockholders in the exercise
of the warrants

Proceeds to payment of $830,000 of bank
loans, balance for plant and equipment
additions and betterments, and for work-
ing capital
_ Registration Statement No. 2-4875, Form
A2 (11-4-41)

Effective 4:45 p.
1941 ¢ -7

% ¥

CHAMPION PAPER & FIBRE CO.

Champion Paper & Fibre Co. registered
with SEC $8,500,000 of first mortgage
bonds,  due Nov. 1, 1956 (Interest ratete
be filed by amendment); 40,000 shares $§
cumulative convertible preferred stock, nc
par; and an indeterminable number ‘ol
shares of no par common stock, to be re-
served for issuance upon conversion of the
preferred stock

Address—Hamilton, - O.

Business—Largest domestic manufacturer.
of the types of paper known in the trade
as white papers and book papers, and is
one of the largest domestic manufacturers
of coated papers

Underwriters are W. E. Hutton & Co
and Goldman, Sachs & Co,, both of New
York, N. Y.

Offering—The bonds and preferred stock
will be offered to the public, at prices to
be supplied by amendment

Proceeds will be used to redeem the out-
standing aggregate of $8,660,000 of 4% %
sinking fund debentures ($4,125,000 prin-
cipal amount due 1950, at 104%; $4,535,000
principal amount of the 1938 Issue at
102%), requiring $8,947,663, « Balance ol
net proceeds will be added ‘to working
capital
Registration Statement No, 2-4867, Form
A2. (10-25-41) ;
Amendment Filed—Company " has - filed
an amendment with the SEC to its reg-
istration statement disclosing that  the
bonds would bear interest at the rate of
3% 9% per annum. The public offering
price of the bonds and the preferred stock
will be ‘supplied by later amendment
Also disclosed in the amendment is the
names of the underwriters for the bonds
and  preferred stock, together with the
each, as follows (all of New York City,
unless otherwise indicated): -

Prin. amt. No. of shs.
of bonds of pref. stk.
W. E. Hutton & Co.-_$1,700,000 8,000
Goldman, Sachs & Co. 1,700,000 8,000
R. S. Dickson & Co.- 127,000 600
Drexel & Co., Phila...' 425,000

Field, Richards & Co., )

Cincinnati .. 85,000
First Boston Co; 425,000
Harriman Ripley . 425,000
Hemphill, Noyes Co.. 255,000

340,000

Hornblower & Weeks
Johnson, Lane, Space
85,000
Kidder, Peabody Co.. . 765,000
Kuhn, Loeb & Co.._.
340,000
Lee Higginson. Corp.. 511,000
Piper, Jaffray & Hop=
White, Weld & Co.-. 340,000
Offering Deferred—Company announced
has been postponed for the present.
COLUMBIA GAS. & ELECTRIC CORP.
tered. $28,000,000 serial® debentures, ' due
1942 to 1951, and $92,000,000 sinking fund
debentures due 1961 k
Address—61 Broadway, N. Y. C.

& Co,, Savannah_..
850,000
W. C. Langley & Co..
wood, Minneapoli 3 127,000
Nov. 17 that the offering of the securities
Columbia Gas & Electric Corp. regls-
Business—Public utility holding  éom-

pany
Offering—Both issues will be publicly

offered at prices to filed by amendment

Proceeds—To redeem. $50,000,000 Deb 5s,
1952; $4,750,700 Deb. bs, due April 15,
1952; $50,000,000 -Deb. 5s, 1961; to pur-
chase $3,750,000 4% guaranteed serial
notes due 1942-46 of Ohio Fuel Gas Co,,
& subsidiary,  and  $3,750,000 guaranteed
serial notes of United Fuel Gas Co., 2
subsidiary, from the holders thereof; and
to make a $3,402,090 eapital contribution
to Cinn., Newport & Covington Ry Co. to
enable that Company to redeem its out~
standing $3,303,000 1st & Ref. 6s, 1947

Registration Statement No, 2-4736. Form
A-2. (4-10-41)

COMPOSITE BOND FUND, INC.
Composite Bond Fund, Inc., registered
with SEC 32,600 shares $1 par common
stook, |
Address—601 Riverside Ave.,
Wash.

Business -~ Open-end investment trust,
Umited to investments in bonds.
Underwriting—Murphey, 'Favre & Co.,
S8pokane, Wash., is underwriter and dis-
tributor, purchasing said shares at the
net asset value then in effect for distri-
bution to public at such net asset value
plus 8% %.

Offering—To be offered to the public at
the then prevailing market price.

Proceeds—Will be used for investment
purposes.

Registration Statement No. 2-4825 Form
A-1. (8-28-41) %

° Amendment filed: Nov. 8, 1941, to defer
effective date

CONSOLIDATED AMUSEMENT CO., LTD,

Consolidaaed Amusement Co., Ltd., rege
istered with SEC 50,000 shares common
stock, no par

Address—Honolulu, Hawalii

Business—Engaged in exhibiting motion
pictures in theatres owned or operated by
it on the Islands of Oahu, Hawail and
Kauai in the Territory of Hawaii and of
distributing motion pictures for exhibition
purposes to other exhibitors on the Islands
of Oahu, Hawaii, Maui, Lanai, Molokai
end Kauai in the Territory of Hawaii

Underwriters—None

Offering—The shares will be offered for
subscription at $10 per share pro rata to
holders of common stock of record Oct.
15, 1941, on a one for three basis, through
warrants, exercisable up to and including
Dec. 27, 1941, Unsubscribed portion of
such 50,000 shares will be sold at public
auction in Honolulu. There is no under-
writing -in connection with this offering.
Of the 50,000 shares so offered, 33,813
shares will upon their issuance be subject
to the Voting Pool Agreement, as extended
to April 15, 1950 .

Proceeds will be used to redeem, on
Dec. 10, 1941, the outstanding 6% Series
A cumulative preferred stock of company

Registration Statement No. 2-4880. Form
A2. (11-7-41)

Spokane,

m, ES8T. on Nov. 19, 1o

Cogine

]:‘iffecl.ivo 4:45 p. m, ES.T. on Nov. 19,
4 f T s e

Consolidated Amusement Co,, Ltd., also
filed registration statement with SEC
covering voting trust -certificates to- be
issued for a maximum of 33,813 shares
of common stock, no par, registered above
(2-4880) :

Registration Statement No. 2-4881. Form
F1 (11-7-41)

flrfective 4:45 p. m. ES.T. on Nov. 19,

CROCKER MC ELWAIN CO. g ¢

The Voting Trustees of Crocker McEl-
wain Co. registered with the. SEC voting
trust certificates, to be issued In' ex-
change for a like number of shares of
1,684 shares of 7% preferred stock, $100
par, ‘and 15,000 shares of common: stock,
$100 par.

The voting trust certificates provide
that the voting trust shall continue 1inef-
fect until Sept. 2, 1944, unless terminated
earller.  Unless terminated according to
its terms, the voting trust ‘will. continue
until Sept. 2, 1947.

Voting trustees are Elmer C, Tucker,
Ralph H. Morrill, and Joseph K. Holmes.

Address—642 Main St., Holyoke, Mass,

Business—Company is engaged in manu-
facture and sale of paper, with its mill
located in Holyoke, Mass.

Registration Statement No. 2-4858. Form
F-1. (10-11-41)," - i

Effective 4:45 p.m., ES.T., on Nov, 15,

1941, ° :

EATON & HOWARD BALANCED FUND

Eaton & Howard Balanced Fund regis-
ered with S8EC 500,000 Trust Shares

Address—25 Federal St., Boston, Mass, -

Business—Investment Trust

Offering—The shares will be offered to
the public, at the market

Underwriters—Eaton & Howard, Inc.,
Boston

Proceeds—For investment

Registration Statement No, 2-4860, Form
A2 (10-15-41) e

Effective—4 p. m,, E.S.T., on Nov, 5, 1941
ELMORE OIL CORP,

Elmore Oil Corp. registered with SEC
14,000 shares common stock, $5 par value
of which 1,376 shares have been sold here-
tofore and rescission offer is made

k]Address—S':evens-Hm‘le Bldg., Durant,

a.

Business—Engaged in' the oil business,
buying, selling oil and/or gas leases; owns
and operates certain oil and gas leases and
%quipment in Brown and Jack Counties,

ex..

Underwriters—None

Offering—The shares will be offered to
the public direct by company, at $5 pex
share

Proceeds will be used for drilling of 5
additional wells, the equipping of a certain
lease, and for working capital ¥

Regisiration Statement No. 2-4864. Form
A-1. (10-21-41)

FLINTKOTE CO. (THE) A

The Flintkote Co. registered with SEC
35,000 shares common stock, no -par,
= A%dms-so Rockefeller Plaza, New York,

Business—Directly or through” subsidi-
aries, engaged in manufacture and sale of
various: asphalt and asbestos-cement roof-
ing and . siding products, structural and
decorative ‘insulation board products, as-
phalt emulsions, chipboards and boxboards,
solid and corrugated containers, set-up and
folding boxes, dry and saturated felts, rub-
ber compounds and allied products,

Underwriters—None. '

Offering—The 35,000 shares of common
stock will be reserved for issuance by com-
pany to certain officers and employees of
company and its subsidiaries from. time to
time, at not less than the then' prevailing
market price for company’s common stock.

Proceeds will be applied toward, or will
be ‘used to reimburse company for. ex-
penditures made in connection with, con-
struction or acquisition of additional felt
mill facilities in Vernon, Cal.

Registration ‘Statement No, 2-4885. Form
A-2. (11-13-41) .

FLORIDA POWER & LIGHT CO. s
Florida Power & Light Co. reglstered
with SEC ‘| 845,000,000 ' First - Mortgage
bonds, due Oct. 1, 1971; $10,000,000 Sink-
ing Fund Debentures, due Oct. 1, 1056;
and 140,000 shares Cumulative Preferred
Stock, $100 - Par. - Interest rates on the
Bonds' and Debentures, -and the- dividend
rate on the preferred stock, will be sup-
plied by amendment v
FlAddreus—-—zs 8. E. Becond Ave, Miami,
a.

Business—This subsidiary of American
Power & Light (Electric Bond & Share
System) -is an operating public utility en-
gaged principally in generating, transmit-
ting, distributing and selling electric en-
ergy (also manufacture and sale of gas),
serving most of the territory along the
east coast of Florida (with exception of
the Jacksonville area), and other portions
of Florida =

Underwriting and Offering—The securi-
ties registered are to be sold by company
under the competitive bidding Rule U-50
of the SEC’s Public Utility Holding Com=
pany Act, Names of underwriters and
price to public, will be supplied by post«
eﬂecttlve amendment to registration state-
men

Proceeds will be applied as follows:
$53,170,000 to redeem at 102%, the $52,«
000,000 of company's First Mortgage. 55 of
1964; $15,693,370 to redeem at $110 per
share, the 142,667 shares of company's
$7 preferred stock, no par. Further. de-
tails - to . be. supplied by post-effective
amendment ! bt

Registration Statement No. 2-4845, - Form
A2. (9-17-41) ,

Amendment filed Nov. 27, 1941,
effective date ! *
HOUSTON LIGHTING & POWER CO.-

Houston . Lighting " & -Power Co.- regis-
tered . with SEC an Indeterminate number
of shares of its common stock, no par:
(Company has outstanding 500,000 shares
of common stock, of .which 499,987 :shares
are held by its parent National Power
& Light Co., which latter company also
holds options to .purchase the remaining

to defer

13 chares of ,ouh‘zt’gndmg common stock

of coinpany). i i

Address—900 Fannin - St.; Houston, . Tex,
Business—Company is an operating pub-

Address—1016 ‘Baltimore Ave., Kansas
City, Mo. > v e * 2

lie utility ; company. principally
in generating, transmitting, ~distributing
and selling ‘electricity at retail and whole-
sale, -serving 150 communities and an ex-
tensive rural area in Texas, including cit-
les ~of Houston and Galveston, >

Underwriter—None, ! g
‘Offering — No public ‘offering contem-
plated - initially. Company is advised: by
National' Power & Light, that -that com-
pany  has filed with . SEC' a  declaration
under the Holding Company -Act contem-
plating, - dnitially, -the . exchange of - com-
mon. . stock . .of -company ' which: National
Power & Light owns, for the $6 preferred
stock of National Power & Light Co. and
also ‘contemplating that if, upon -termin-
atlon of such proposed exchange plan, Na«
tional’ Power & “Light - still holds as much
a8 5% of common ‘stock of company; it
will dispose of such holdings as promptly
as shall be practicable in light of ‘then
market -and -other: conditions and: with
the best interests of its security holders
In mind. After such disposition, company
will have ceased to be either a subsidiary
or an affiliate of National Power & Light
Co. or Electric Bond & Share Co.

Registration Statement No. 2-4827 Form
A-2, (8-29-41)

Company filed amendment . (Nov, 28,
1941) with SEC disclosing the terms under
which its 500,000 shares of no par comse
mon stock, outstanding and- - owned by
National " Power ' & Light Co., ‘would be
offered -in- exchange for the outstanding
$6 preferred stock (279,716 shares) of Na-
tional Power & Light Co. National Power
& Light is offering to each holder of its $6
preferred stock the right to exchange all or
any part of his holdings of $6 preferred
stock, in full share amounts up to 90% of
such - holdings, for - common stock  of
Houston Lighting & Power Co, on the basis
of two shares of Houston common for one
share of National $6 preferred stock, Ex-
piration date of exchange offer will be sup-
plied by amendment. Exchange agents are
Bankers® Trust Co.,.Néw York, and. First
National Bank, Houston, Tex. The ex-
change offer is permitted as a step prep-
aratory to dissolution of National Power
& Light Co.

ILLINOIS COMMERCIAL TELEPHONE CO
Illinois. Commercial Telephone Co. regis«

tered: with SEC $5,750,000 of first mortgage

3%% bonds, due Oct. 1, 1971; and 24,000

shares of $5 cumulative  preferred stock

no par

mAddl‘ess-—Gm E. Adams St., Springtield,

Business—This subsidiary of Genera)
Telephone Co. is ‘engaged In providing,
without competition, telephone service to
180 communities' and  surrounding terri-
tories in Illinois, including Kewanee, Mon-
mouth, Macomb, Lincoln, .Belvidere, Har-
risburg, Olney, Mendota and Mt. Carmel

Underwriters, and amount of bonds and
preferred stock underwritten by each, fol-

low: 3

sy ea R Rt Rk No. of

4 Amt, of  Shs: of

d ol Bonds

Bonbright & Co,, Inc., ;
New York _____.__ $2,875,000

Paine, Webber & Co.,

2 2,156,000

New York
Mitchum, Tully & Co., 8

" Lios'Angeles - 719,000 . 3,000 -
. Offering—Bonds and preferred stock to
be offered to the: public at a price to be
supplied- by amendment to the registration
statement ¥

Proceeds from "sale of the bonds and
preferred stock, together with $105,000 re-
ceived from sale of 7,000 additional sharey
common stock, will be. used in part to re-
tire following securities of jompany:.$5,
750,000 First Mortgage - Series . A. 3% %
bonds, due June 1, 1970, at 105%; 17,098
shares ' $6  preferred - stock, ‘at $110 per
share; 1,108 shares $6 preferred stock,
owned by parent company, at latter's cost
Balance of net proceeds will .be used to
purchase from " General - Telephone - Corp
the -outstanding capital stocks. of Central
Illinois. Telephone. Co. “and ‘Iilinois . Stand-
ard Telephone Co;, to make additions' and
betterments: to company’s plant and prop-
erty, .and. for other .corporate purposes

‘- ‘Registration Statement No. 2-4866. Form
A2, (10-24-41) »

Amendment filed Nov. 26, 1941, to defer
effective date s

INVESTORS MUTUAL FUND, INC. i

‘Investors -Mutual ; Fund, Inc., registered
with SEC’ investment - certificates repre-
senting  an .equitable interest in the: fol-
lowing two classes of Special Stock of
company: (I) Investors Diversified Fund:
(a) 60 units of $1.200 each of Monthly
Payment Certificates. without life insur-
ance protection permitting aggregate pay-
ments of $720,000; (b) 400 units of $1,200
each of Monthly Payment Certificates with
life insurance . protection permitting ag-
gregate payments of $480,000; and. (c)
2,000 units of $250 - each of Full Paid
Certificates -requiring -aggregate - payment
of $500,000; (II) Investors Corporate Fund:
(a) - 600 units of $1,200 each -of . Monthly
Payment. Certificates without 1life insur«
ance -protection permitting aggregate pay-
ments. of $720,000; (b) 400 units of $1,200
each of Monthly Payment Certificates with
life insurance, protection’ permitting ag~
gregate payments of $480,000; and (c)
2,000 units of $250 each Full Paid Certifi~
cates  requiring -aggregate - payments of
$500,000. -

The number of shares to be issued of the
classes -of. Special Stock designated as In-
vestors . Diversified. Fund and ' Investors
Corporate Fund, respectively, are inde-
terminable in ' advance:
of each class of Special Stock will be
issued ‘in such' amounts ‘a8’ are  necessary
fo imeet - the invesiment requirements of
Investors 'whose ' Net - Payments -upon- the
Certificates' covered by this registration
statement will be applied to the purchase
of such shares of Special Stock from time
to time. , The Bhares will be first issued at

12,000
9,000

810 eacli; ‘then 'at net’ asset value '

e

pid. stk
Airport, Robertson, Mo, 4

However, ‘shares

In t trust

. Underwriters—Irivestors Fund, Inc.

* Proceeds " for -investment purposes - :
Registration Statement No, 2-4869, Form

Al (10-29-41) R "

KENSINGTON MINES, INOC, = . ' '
Kensington Mines, Inc. has filed a reg-
Istration . : statement: ' covering ' 565,000
shares. of §1- par 6 per cent cumulative
preferred stock and the same. number of
shares of 1 cent par common 35,000 shares
of §1 par 6 per cent cumulative preferred
shares ' previously . sold to (promoters - at
$1 and~ 1,320,000 shares of 1 cent come=
mon previously sold to promoters at -2.6%
cents a share ’
Address—Seattle, . Washington
Business—Mining -and Milling s
Proceeds — For property; “construction,
development and. working capital .
Underwriters—Kressly and. Campbell
Registration Statement No. 2-4697. ‘Form
A-1. (3-21-41)
mf.lnecuve—(:ds P.M., EST., April 9,

KIRKLAND GOLD RAND, LTD :
Kirkland - Gold Rand, Ltd., registered
with SEC, under refiling, 500,000 shares
gommon: stock $1 par ;
Address—360 St. James St., West, Mon=
treal, Quebec, Canada :
Business—Engaged In " development, -ace
quiring, holding, -selling - and - operating
gold, silver’ and - other 'mineral mines.
Company' s still in the development- stage
'Untderwrlters-—To be named by samend-
men . g
Offering—Above shares to be offered to
public at $1.25 per share; underwriting
commission is 43% cents per-share
Proceeds—For development, purchase of
equipment and working capital
Registration Statement No.:2-4727. Form
A-1. Refiled- (6-16-41) - . L)
Amendment to defer effective date filed
in Cleveland Nov. 28, 1941

LA CROSSE TELEPHONE ‘CORP,
La - Crosse - Telephone Corp. -registered
32,080 shares of common stock, $10 par
Address—La Crosse, Wisconsin
Business—Telephone service to La Crosse,

1s.

Underwriter—Alex. Brown & Sons
Offering—All stock registered will be
publicly . offered -at- price -to- be filed by
amendment, except that 2,406 shares will
ge sold ‘to -Central Electric. & -Telephone
0.
Proceeds—Stock reglstered is owned by
parent company, Middle Western Tele=
phone Co., which will donate a portion
to La Crosse Telephone Corp. and latter
will use proceeds. to retire outstanding
preferred stock ;
Registration Statement No. 2-4717. Form
A-2,  (3-29-41) - .

McDONNELL- AIRCRAFT. CORP,
McDonnell Aircraft Corp. registered with
SEC 6,453% shares 6% Non-Cumulative
Convertible Preferred Stock, $100 par, and
129,083 Y5 " shares common stock,-$1’ par
Address — Lambert-8t. Louis Municipal

Business—Engaged in designing and de<
veloping .aircraft -and of ‘manufecturing
and selling /parts for "aircrafv;: expects
presently. to engage in business of manus
facturing, testing and selling - afrcraft @
* Underwriting—None, - Becurities to' be
offered by company . t

Offering—Of the shares registered, the
8,453% ‘shares  of preferred and 64,531%
shares of common, will be offered to pub<
lc in ‘units each unit consisting of one
share of preferred and 10 shares of come
mon stock, at price of $140 per unit: Re+
maining 64,5313 shares. common reserved
for issuance on conversion of the preferred

Proceeds - for - working -capital, purchase
of tools, machinery. and equipment. T

Registration Statement No. 2-4844, Form
A-1. (9-17-41)

Effective—4:46 P.M,, E.8.T, on Oct. 8,
1941 as of 445 P.M,, E8.T, Oct 6, 1941,

MIDWEST TOOL & MANUFACTURING CO.
Midwest Tool & Manufacturing Co. reg=
istered - with SEC 50,000 -shares common
stock, $1 par. ; .
Address—Detroit, Mich. g -
‘. Business—Manufacturer of precision cut~
ting tools, etc. ®
Underwriter—Keane & Co. =
. Offering—~The 50,000 shares will be of-
fered to the public at $2 per share. Of the
shares registered, 27,125 shares are to be
offered for-the account of the company,
and- the .remaining. 22,875 shares. (already
issued and.outstanding) will be offered for.
the account of two selling stockholders.
< Proceeds to company from sale of the
27,125, shares will be used for payment of
outstanding bank  loans, final. installment
on- sales -contract, and the balance for
working capital, : \
Registration Statement No. 2-4886. Form
8-2 (New form) (11-13-41 Cleveland).
Amendment filed Nov. 28, 1941, to defer

effective date

NORTHERN NATURAL GAS CO. .
."Northern ' Natural' Gas Co.  registered
710,500 shares of ctommon .stock, $20 par
Address — Aquila Court Bldg., Omaha,
Nebraska e !
| Business—Production and transmission
of natural gas s
Underwriter—Blyth: & Co., and others
to be named by amendment i Loy
' Offering—Stock -will be publicly offered
at price to be filed by amendment '
Proceeds—All . proceeds will ‘be received
by selling .stockholders, United Light &
Railways Co., and North American Light
and Power Co. 8 5y .
. Registration Statement No, 2-4741: Form
A-2. (4-21-41) vue # .
< Northern: Natural Gas Co. flled an
amendment. to its registration statement ..
of shares- of its $20 par value common
stock proposed to be offered to the pub-
lic has been. reduced from 710,500 shares

"to 355,250 shares. According to the amend-

ment, stich 385,250 shares are. those, that
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| are - presently owned, ' and outstanding,
: by North American. Light & Power Co.
! and are to be-offered  to public. for- thé
| account of . American Light. & Power Co
The 355,250 additional .shares -orginally

i registered with-the SEC on April 21, 1941
for public offering, and withdrawn from
s registration. were . subsequently registered
..and became effective. These shares consti
tuted the stock outstanding and owned: by
United Light & Railways Co., a subsidiar;
of United Light & Power Co. -

! PACIFIC TELEPHONE & TELEGRAPH CO.
{ Pacific Telephone & Telegraph Co. reg-
{ istered ‘with the SEC. 656,250 ‘shares. of
! cominon' stock, .$100 par.value, ‘
Address—140 New Montgomery St., San
Francisco, Calif.
{ ' Business—Company and its subsidiaries
provide telephoné service in about 650 ex-
changes 4n - California, Nevada, Oregon,
" 'Washington “and northern Idaho, includ-
ing San Francisco, Oakland, Berkeley, Sac~
ramento, Portland, Seattle, Spokane, Ta~
come, Los Angeles, San Diego and Pasa-
dena. Company is controlled by American
Telephone & Telegraph Co. '
Underwriters—No underwriters named
in registration’ statement.
Offering—The €56,250 shares common
stock will first be offered by company to
its stockhoiders of record Dec. 1, 1941,
through warrants at a price of $100 per
" share. The warrants will expire on Dec.
31, 1941. The unsubscribed portion of
“such shares will later be offered tothe
. pubiic, at not less than. $100 per share.
Further details as to the offering will be
< supplied oy amendment. v
Proceeds will be used to repay advances
-from the parent company, and any excess
.is to be used for plant extensions, addi-
tions and improvements, ‘and for work-
ing capital.
' Registration Statement No. 2-4879. Form
+ A2. (11-6-41-8an Francisco)

PANAMA COCA-COLA BOTTLING CO.

Panama Coca-Cola Bottling: Co. regls-
tered with the S8EC 33,750 shares common
stock $1 par

Address—19-A ' Avenue ~Jose Francisco
de la Ossa, Panama, R. de P,

Business—Engaged in business of bot-
- tling Coca-Cola and -other carbonated bev-
. erages and in manufecture of ice-cream
.and ice, all of which are -sold wholesale
in the Republic of Panama and in the
Canal Zone

Underwriters—Elder & Co., New York, i
the sole underwriter =

Offering~—The ‘shares will be offered to
“the public at' $12,50 per share; under-
writing commission is $2.50 per share

Proceeds—Will be used to increase -the
company's ‘working capital
. Registration Statement No. 2-4870. Form
'§-2 (New Form) 110-29-41)
+ U Effective 3 p. m, E.S.T. on Nov. 25, 1941

. PIERCE BUTLER RADIATOR CORP.

" “plerece Butler Radiator Corp. has regls-
tered with SEC 120,000 shares 5% cumu-
“lative convertible preferred stock,  $2.50
par value; and 120,000 shares of $1 par
~common stock, latter reserved for conver-
sion upon issuance of the preferred

Address—701 Nichols Ave,, ~Syracuse,
p 2

"Business—Engaged in manufacture and

sale of heating boilers and radiators, steam|

heatipg . and--hish—preszure Yoilers, Una-
“~~flow engines, radiator valves, boiler gauges
- and thermometers
Underwriters—None
Offering—The preferred stock will be
offered for subscription to stockholders,
at par.. Unsubscribed portion will-be pur-
chased by Max Kalter, director of com-
pany, on behalf of a syndicate which he
represents, Subscription price is $2.50 per
share
Proceeds will be used for payiment of cer-
,'tain outstanding bank loans and. notes
Registration Statement No. 2-4865, Form
Al, (10-23-41)

" SOUTHEASTERN INDIANA POWER CO
Southeastern Indiana Power Co. regis-

tered with SEC 2,000 sharves 6% cumu- |

lative preferred stock, $100 par
Address—Rushville, Ind, :
Business—A public utility company en-
gaged in. transmitting, distributing - and
selling electricity 'in southeastern Indians
Offering — The preferred stock will be
offered to public at & price to be sup-
“plied by amendment
Underwriter—Central Republic-Co,, Inec.
Proceeds—From sale of the 2,000 share:
preferred stock, ‘together with aggregate
‘of $1,152,280 to be received by company
‘ from sale of other securities ($650,000 4%
first mortgage bonds to an insurance com:
pany, $350,000 Berial Guaranteed Deben-
tures to a bank ‘and aninsurance com-
- pany, and 12,500 shares $10 par common
stock) are to be-applied by company to
acquire all ‘the outstanding: capital stock
and funded indebtedness of ‘Hoosier’ Pub-
. lic Utility Co.'and for other corporaté pur-
. poses Wik
. Registration Statement No, 2-4830. Form
“A-2 (9-6-41) j i
Withdrawal—Registration statement with-
drawn Nov. 28, 1941 P e

'TEXAMERICA OIL CORP.

Texamerica Oil Corp. registered with SEC
‘119,891 shares tommon stock, $2 -par.
. Address — Milam  Bldg., San  Antonfo,
Tex.’ : . :

Business—Engaged in. production - and
marketing _of .crufié ‘oil, acquire minera)
Jeasehold interests in producing or proven
.oil properties - in- Texas, drilling of of]
wells thereon, acquire royalty interests in

~ *proven and -developed oil ‘properties. :

Underwriter—Willard York Co., San An-
tonio, Tex. has agreed to purchase 44,
150 shares .at $1.75 per. share .and, 74,157
shares at $2, from company. :

gitized for FRASER
ouisfed.orgl..

: Yoi_i”.,'Ai;é",NSW-',Geiting~ Just One Third
. Of The Financial Chronicle .. . . . .
- If You Receive Only Thursday’s Issue

: -~ In"its new/form, the Financial Chronicle is published three times each week—
on Tuesday and Saturday as well as on Thursday. Complimentary copies of
the Tuesday and Saturday issues will'be sent to you on request—if you are
not already getting them—to acquaint you with our broad coverage of all im-
portant financial and business developments and to demonstrate the greater

~convenience’of the new form in which this hundred-year-old publication now
appiars. In this cornection one of our old and valued subscribers recently
wrote:

“After having read The: Commercial & Financial Chronicle
since 1902, perhaps you can imagine the violence with which
I tossed away your first copy received in its new form, and of
course I did not send check to renew our subscription.

“However, recently I was asked to appraise securities in an
Estate as of September 26th which forced me to consult the
Chronicle. The job was so large that I took the paper home
and was surprised that it was more convenient to carry than

the old weekly.

“Now I have carried the issue home each time it arrived and
find that I can go through it, whereas I could never finish the

old book in one sitting.

“I am taking the trouble to write you thus because I feel sure
you have had plenty of trouble from us old timers who abhor
radical changes, and a word of encouragement probably would
be appreciated. . . . . . Check for renewal is enclosed.

“Already I have found your corporation articles.carry more
detail than other statistical services:~1fyou keep. this up and
can tell your subscribers about it, you should be able to-in-
crease the circulation handsomely.”

% In appraising the securities mentioned above this subscriber used the quota-
tion section, published each Tuesday—an accurate and recognized record of
“‘security prices, stocks and bonds listed on United States and Canadian ex-
changes. % * Here he refers to the Corporation and Investment News Depart-
ment, appearing in Tuesday’s and Saturday’s issues. As he points out, our
presentation of important financial news is more complete than more costly
financial services.

May we point out again that a request will bring you sample copies of the
Tuesday and Saturday issues of the Financial Chronicle—without obligating
you in any way?

FINANCIAL CHRONICLE®

William B. Dana
25 Spruce Street,

Co., Publishers
New York, N. Y.

.- Offering—118,007- shares to be . offered
to public at $2.375 per.share; remaining
984 shares registered constituté shares is-
sued July. 1, 1941, -by company, as divi<
dends. 5
» Proceeds—Will be used to pay outstand-
ing mortgage indebtedness - ($200,000), and

" | remaining- $26,626 - will be added to work-

ing capital
;: Registration Statement No. 2-4824 Form
A-1. (8-27-41) e ™

UNION LIGHT, HEAT AND POWER COM-
- . PANY . - e L T B
Union Light, “Héat and Power ~Co.. re-
stock . o Yot
Address—4th & Main" 8t., Cincinnati

Ohio
Business  —.-Operating . electric “utility

‘company

gistered 25,000 sharés $100.par Commor |

Underwiiter —Columbia Gas & Electxis
Corp. ’ 1
..Offering—-Stockholders will receive of-
fer to subscribe’to 25/94ths of one com-
mon share in units of 5/94ths of a share
for each 5/94ths of a share held at $5.32
for each unit. On & .share basis, stock-
holders  ‘may - subscribe -to- 5 - new - shares
for each share held at $100.018 per share.
Substantially all outstanding stock is held
by. Columbia Gas & Electric Corp. .

Proceeds—To ' repay current’ debt- and
$2,835,000 first mortgage bonds held by
parent and associated companies; auu for
| constriction . costs

Registration Statement No.

2-4379. Form
A-2. (3-30-40) 2

Amendment filed Nov. 25, 1941, to defer

effective date

UNITED FUNDS, INC. i
- United Funds, Inc., registered with SEC
300,000 shares of United Income Fund
Shares; and $8,000,000 principal amount
of Stock Purchase Agreements covering
periodic payments - toward ' the purchase
of United Accumulative Fund Shares pre-
-iou}sly registered
Address—1420 Walnut St., Philadelphia,
Pa. (executive office); Kansas City, Mo.
(home office)
Business—Investment  trust.
Underwriter—United Funds Management,)
Corp.
- Offering—The 300,000 shares of United
Income Funds Shares, will be offered to
public at the prevailing market price
Proceeds for investment purposes

Registration Statement No, 2-4877, Form

Al (11-5-41)

UNITED "WHOLESALE DRUGGISTS OF
PITTSBURGH, INC.

United Wholesale Druggists -of Pitts~
burgh, Inc., registered with the- SEC 4,000
shares . no par common. stock
PAddress—Gﬁﬂ Penn Ave, Pittsburgh,
a.

Business—Incorporated in" Delaware on

‘April. 28, 1841, to engage in business of
selling drug store merchandise

Underwriting—None ¥
Offering—The 4,000 shares .of common

‘stock will be sold by the company direct .

to (exclusively) retail  druggists, at $50
per share -

Proceeds—Will be ‘used for -purchase of . -
.| equipment, and for working capital

Registration Statement No, 2-4818 Form
A-2. (8-22-41)
Effective—Oct 7, 1941 at 11 A, M,, E.S.T,
(This List is Incomplete This Week)
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BIDS MADE ON BONDS WITH

COUPONS MISSING
OR
MUTILATED

Inquiries Invited

S. H. JUNGER Co.

40 Exchange Pl., New York
Phone DIgby 4-4832 Teletype N.¥. 1-1779

“Van Ingen Opens Miami
‘Branch Under R. Gook

Announcement of the opening
of a branch office in the Alfred I.
du Pont Building, Miami, Florida,
under the management of Robert
H. Cook is made by B. J. Van
Ingen & Co. Inc., New York mu-
nicipal -~ bond flrm 57« William
Street, New York Clty Mr. Cook,
Presuient of Robert H. Cook, Inc,
a Miami municipal bond firm, has
been elected a Vice President of
B. J. Van Ingen & Co. Inc. and is
affiliating himself and his staff
with the Van Ingen firm. In addi-
tion to Mr. Cook, F. Boice Miller,
E. C. Hodge and R. E. Watson are
becoming associated with B. J.
Van Ingen & Co., Inc. in the new
branch.

Both B. J. Van Ingen & Co.,
Inc. and Robert H. Cook, Inc. have
been closely identified with Flor-
ida municipal financing - for a
number of years.

Gude, Winmill Adds
Anrews, Bell, et al

Following the dissolution of
Jas. B. Colgate & Co., the New
York Stock Exchange firm of
Gude, Winmill & Co., 1 Wall
Street, New York City, has an-
nounced that Howard E. Andrews
and James C. Bell, former Colgate
partners, together with George A.
Conner and Charles H. Kohler of
the Colgate staff, will be asso-
ciated with their firm.

The branch office formerly
maintained by Jas. B. Colgate &
Co. at 17 East 42nd Street will be
continued by Gude; Winmill & Co.
and the personnel of this office
will remain unchanged under the
management of W, Dale Sutton.

Write For Booklet

A most attractive booklet con-
taining complete outlines of 30
corporations local to the Pacific
Northwest, entitled “Pacific
Northwest Securities” has been
compiled by Grande & Co., Inc,,
Hoge Building, Seattle, - Wash.
Copies of the booklet, which is
bound in a red leather cover with
a ring binder for handy reference,
may be had for the asking from
Grande & Co., Inc.

On Road To Recovery
PORTLAND, ORE.—George F.

CALL US...

For actual trading markets in

AVIATIONS - RAILS -

INDUSTRIALS

(a specialist in each division)

and for other Over-the-Counter Securities

Kobbé, Gearhart & Company

INCORPORATED
“ Members New York Security Dealers Assoczat{on

45 NASSAU STREET, NEW YORK

TELEPHONE

REcror 2-3600

HARTFORD TELEPHONE
ENTERPRISE 6425

PHILADELPHIA TELEPHONE
ENTERPRISE 6015

BELL TELETYPE
NEW YORK 1-576
BOSTON TELEPHONE
ENTERPRISE 1250
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, Our Reporter On “'Governments

_
There’s no doubt about it—the weight of billion-dollar financings

every few weeks is bearing heavily upon the Government market

these days. . . .,

This week, a billion and a half-dollar deal. . . .

Next

month, another billion-dollar operation, which is disturbing even

though it’s for refunding purposes only.. ..

And day-to-day releases

on the costs of defense financing leave no room for question as to

the prospects for borrowing in<€
1942.

Ay

Out of this huge financing pat-
tern of the U. S. Government,
two points are beginning to show
clear outlines. . . . They're of vital
interest, too, and so, we list them’
. ... Leaving the details to a later
date or to the imagination of the
institutional . or individual  in-
volved. . ..

(1) The Treasury has a de-
finite plan for dividing its
financings among insurance
companies, banks, individuals.
Each class of investors is to
be offered a different type of
security as the months roll on.
Each is to be restricted to
buying a type of obligation
believed most suited not only
to the needs of the investor
but to the inflation-control
program of Government au-
thorities . . .

(2) There is less insistence on
record-low interest rates in. the
nation’s capital today than at any
time in recent years. ... Already,
“unofficial - sanction” has ‘been
given to minor increases in short-
term money rates. And it may be
taken for granted that the na-
tion’s monetary authorities recog-
nize the close connection between
rising short-term money rates and

rising long-term money rates. . ..
More about the emergence of
these two points in a major pat-
tern of public financing will be
written in the coming months, as
the points become more and more
apparent to all investors. . . . In
the meantime, it may be wise for
all holders of Governments to con-
sider their portfolio policies in the
light of these developments. . . .

The Refunding Outlook

Considering the size of the new
money borrowing, it was wise of
Secretary Morgenthau to postpone
the refunding of the 134s to next
month. . . . Especially since the
delay will extend over only a few
weeks. . . .

That refunding calendar is
filling up rapidly, by the way.
« .+« And the Treasury’s deci-
sion  to shift its guaranteed
debt to the direct debt—to re-
veal to all the true size of the
national debt, in other words
—means that we’ll be wit-
nessing an even faster rise
in the debt than would be the
case were Morgenthau only
listing - the additional cash
borrowings. . . .
Here’s what the refunding total
will include in January, assum-
ing the market holds up  fairly

Autocar Corp.

Eastern Sugar Pfd.
Punta Alegre Sugar
Vertientes Camaguey Sugar
West Indies Sugar

Liberty Aircraft
J.F.Reilly& Co.

Members
New York Security Dealers Assn.
50 Broad St., New York, N. Y.
HAnover 2-4660
Bell System Teletype, N. Y. 1-2480

well and present plans go
through:

$426,000,000 - 134% notes due
Mar. 15; $310,000,000 RFC %%
notes, due Jan. 15; $103,000,000
FFMC' 23s due Mar. 1, 47/42;
$236,000,000 FFMC 3s due Jan.
15, 47/42,

That means a $1,075,000,000 re-
funding in one operation. . . .
And that suggests this deal too
probably will take the form of
long-term securities. . ..

And it means, incidentally, that
more than-$600,000,000 of indirect
debt will be transferred to the
direct debt column, making the
total national debt look even
larger to the casual observer. ...
Inside The Market

Many professional traders now
swinging to the bearish side of the
market, saying general price level
of long-terms is too high in view
of foreign . conditions, domestic
policy outlook. . ..

Some short selling going on and
increase in this sort of activity is
looked for.

Definite mdlcatlons from Wash-
ington that both Morgenthau and
Reserve Board Chairman Eccles
believe commercial. banks should
not be encouraged to buy more
long-terms. . . . Instead, they
should be restricted to intermed-
jate securities and  long-terms
should be placed with insurance
companies and savings banks. .. .

On other side of the picture
is  Metropolitan Life Insur-
ance Company’s change in
base rate to 234%. . .. Indi-
cating this company, at least,
has given up hope of getting
bonds at higher yields than
exist at present and is ar-
ranging its affairs to fit in

“oee
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If you were asked “would you be in~
terested in a long-term ‘option’ to buy at
today’s market values an assortment of
representative common stocks?” we be-

An “Option” on Inflation

to conservative investors as well as those
with speculative inclinations, and our ex-
perience to date indicates  that these
shares are remarkably easy to place when

>

Pennsylvama-Central Airlines

C'V Preferred
American Airlines, Pfd.
Browne & Sharpe Mfg. Co.
Merrimac Mfg. Co.

. United Cigar-Whelan
Evans Wallower Zinc
Mexican Internal & Ext’l Bonds

M.S. WIEN & CO.

Members N, Y. Security Dealers Ass'n
25 Broad St., N.¥. HAnover 2-8780
Teletype N, Y. 1-1397

with this belief. . . . Several

savings banks throughout the

country also cutting interest
payment rates at the end of
this quarter, suggesting sim-

ilar opinionz, . . .

New Treasury 2%s of 1972/67
not so well absorbed even now.
... Stories around indicating sell-
ing by individuals and commercial
banks, buying of securities at
lower levels by insurance com-
panies. . .. Another realignment
of position in the market. . . .

New ' York commercial banks - |

not nearly as important a factor
in the market since last boost in
bank reserve requirements, cut-
ting their buying power fairly
severely. . ... May come back in a
few months, but at the moment,
the insurance companies are the
more powerful influence. . . .

War loan deposit method of
paying for Treasury bills—now
permitted by Treasury Depart-
ment—is being widely used, par-
ticularly by banks outside of New
York City. . . . New York City
banks using it less than other
institutions. . . .

To the middle of November,
leading life insurance companies
had purchased more than $1,000,-
000,000 of U. S. Government
bonds, against $983,000,000 of
Governments purchased in same
1940 period. . .. Until a few weeks
ago, 1941’s purchases were run-
ning behind last year’s, suggesting
in another way how active  in-
surance  companies have been
since - sale  of the long-term

2¥s. .

The Slze of the Debt

.With all the talk about the cur-
rent issue and with the forecasts
of huge-borrowings-to-come, the
question arises as to how big will
the U. S. debt become?

- “At least $100,000,000,000
within a few years,” says one
expert on the subject. . . .

“At least $125,000,000,000
if the war continues through

1943,” says another. . . .

Not one anticipates a debt of
less than this figure. . .. Not one
dares compare the $23,000,000,000
debt America had at the end of
the first World War or the debt
the U. S. had at the beginning of :
the Roosevelt Administration with
the forecasts for 1942 and 1943. ...
The comparison is too startling,
too disturbing. ...

And yet—and here is the im-
portant point—there is less fear

today of the Government’s ability
to carry its debt and to repay it -
than there was a few years back.

. At least there is little com-
ment about this angle among in-
formed observers. . . .

Perhaps “resignation”’ to the
future is the reason. . Or per-
haps, the trend of the ‘national in-
come is mltxgatmg apprehensions.

. Anyway, here.is an intriguing-
sidelight of  the present public
financing situation. . ..

Somie Angles on the Financing

This week’s deal is the last of
the 1941 calendar year....

It is the second major war-time
financing- of the - Treasury, the
first having been the $1,200,000,~
000 sale of 2%s. ...

It marks a departure in Treas-
ury policy, for, for the first time
in' years, Morgenthau is separat-
ing refundings and cash offerings
—in order to solve the tlckhsh
. "mght” problem.. . i% i H

lieve your answer would be “Yes,” It is
possible that at some time within the next
few years such an “option” could be
worth many times today’s prices.

Patten, Manager of the trading
department of E. M. Adams & Co.,
American Bank Building, was
rushed to the Good Samaritan
Hospital, 2266 N. W. Marshall St.,
recently for an appendectomy He
is doing nicely and 1s on the road
to recovery.

R. Hoe & Co.

COMMON

Eagle Lock Co.

American Hair & Felt ,
» - ARTHUR WIESENBERGER & Co

H AY’ FALES & CO. Members of the New York Stock Exchange

Members New York Stock Ezchange 56 BEAVER STREET NEW YoORK, N. Y

71 Broadway, N. Y. BOwling Green 9-7030
24 -Boll ‘Telotype WY -1-617 - - ~{} L

their true nature is understood.

We have just completed an elaborate
study of these securities, embracing 29
companies with assets of over $500,000,000
at current market values. The results are
contained in a 69-page book which should
prove a valuable reference manual on
investment company securities, It is not
for general distribution but we shall be
pleased to make it available on a satis-
factory basis to dealers and institutional
investors. ”

The common stocks of certain invest-
ment companies are in effect “perpetual
options” on the stock market. They repre-
sent our conclusion of how the investor
can hedge, with minimum risk and outlay’
against any sizeable rise of the general '
market.

Despite the present low price of many
of these shares, they have special appeal

igitized for FRASER
btp://fraser.stlouisfed.org/






