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' On The Foreign Front

)

European Stock Markets

Upward tendencies were reported in-recent sessions on all the
leading European securities markets, the trend once again affording
la sharp contrast to the dull and dispirited tone of dealings on our
own side of the Atlantic. - Daily reports from London and Amster-
dam reflect steady buying of stocks in those centers, while delayed
advices . from . other markets indicate' much the same situation
throughout the  Continent.. L 2

There 'is, obviously, some-
/ 'thing -of a flight from  cur-
© . rency discernible in the up- .
ward progression of various
equities in Europe. Far more
than this is involved, how-
ever, since inflationary ten-.
dencies are ' universal . and
operate also in ‘New  York.
Some reason ' exists for be-
lieving that the tide of gov-
ernment control and of “tak-
ing the profits out of war”
has spent itself in Europe and
now is" receding, whereas °
America  seems - still to be
moving toward:ever greater
regimentation.
- Dealings on the London Stock
Exchange were persistently cheer-
< ful late last week, and early this
week. The military developments
“in  Libya  aided gilt-edged and
other issues markedly. First indi-
cations that Mexican oil problems
had been settled: occasioned a
temporary - improvement in re-
lated stocks on the London mar-
ket, but a reaction followed when
full terms. were disclosed. . Issues

of nearly all classes and types re-
mained in demand in the first
half of this week,

The Amsterdam market reflects
fresh inquiry for stocks of com-
panies domiciled externally. Do-
mestic. Dutch issues also- appear
to be’ well - supported..  French,
German and Italian markets have
been firm for weeks, and recent
dispatches indicate continuance of
this situation. ;

Mexican Agreement

Some strange principles are in-
troduced into international affairs
by a treaty between Mexico and
the United States: which ‘was
signed in Washington by accred-
ited representatives of the two
countries and published last
Thursday. Under this weird doc-
ument, the United States Gov-
ernment makes every conceivable
sort of sacrifice for Mexico, in-
cluding the sacrifice of the sim-
plest interests of its own citizens.
Mexico graciously agrees to ac-
cept huge sums from the United

(Continued on Page 1222)

FROM WASHINGTON

AHEAD OF

THE NEWS

Mzr. Roosevelt is perhaps {he most powerful man in the world,

except with' his subordinates.

Historians of the future, studying

the tremendous hold which he had over people‘and his pitting that
strength .against the hold which Hitler had over his people, will
marvel at the gap in Mr. Roosevelt’s make-up which made it possible
- for the men working for him:to bicker, conflict, embarrass him;

indeed, to show. far more. inde-?
pendence of - spirit - than the
millions ' of citizens who blindly
followed him.

The story that brings this to
mind is that of former Congress-
man Charles West of Ohijo." In
1934, Mr. Roosevelt wanted ter-
ribly to' defeat Vic Donahey of
that State for the Senate.  There
was no apparent reason why he
should have wanted to defeat
. Vic, except that Vic had a follow-
ing of his own. Vic had sold him-
self to the Ohio voters over a
period of years and established a
livelihood in public  office . as
“Honest Vic.” Regardless of how
the State was being run, Vic had

‘a way of vetoing,, as Governor,
a little item of $2.75 in a State

~employe’s . expenditures, which

made the voters say that Vic was
“Homnest = Vic,” . notwithstanding
that  he had a trusty from the
penitentiary working -as his body
servant, When “Honest Vic” as-
pired to the Senate there was no
reason for Mr. Roosevelt to fear
him, because Honest Vic was not
a man to fear, Honest Vic was a
man who believed in living and
let live. ' But he did have a fol-
lowing which was not Mr. Roose-
velt’s' following.

So Mr. Roosevelt and his fel-
low New Dealers insisted upon
West, a, former college professor
who, to his amazement, had been
elected - to - Congress’ but  who
seemed: to have a' good career
ahead -of him . trying to ' head

(Continued on Page 1223)
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THE FINANCIAL SITUATION |

For reasons which are not altogether clear the author-

‘| ities, or perhaps, more accurately, the propaganda man-

agers, of the United States, appear to have come to the
conclusion that the time has arrived for centering the atten-
tion of the people of this country and, if may be, the peoples
of the world generally, upon plans and programs for the
post-war period whose beginning no one now can foresee.
Possibly " fearing that Hitler might ‘“steal the spotlight,”
Washington leaders have for some weeks past been'seeing
to it that something was said on the subject at frequent
intervals.  Conversations, so it is said, have for some time
been under way with the British. Various committees and
other groups have been assigned tasks bearing on this sub-
ject, we are informed. From Berlin has now come the news
that Hitler is calling a “conference” of ‘various powers,
apparently to lay the basis for what he hopes will be the
“new order” in Europe after the fighting is over—a step
concerning which Washington seemed to think is quite im-
portant to “warn” the American people some days in

s | advance. - Strange reports are seeping out of Washington

concerning proposals and counter-proposals being set forth
by the governments of Japan and the United States. Some

.| of these rumors are almost certainly, we should suppose,

without fouridation while others may well have substance,
but it is evident enough that more is under discussion than
means of avoiding an immediate spread of war to the Paci-
fic, which many a short time ago  deemed inevitable,
although none could explain why. i
It is, of course, altogether fitting and proper that thought
be given even now to post-war problems and to the tenta-
tive formulation at least of post-war international policies.
Peace may be many long years away, or it may not. No one
can say how long the cooler heads in Great Britain and the
United States will feel it wise to continue.to.give prof-
ligately of their substance and even of their lives to ensure
‘“utter destruction of Hitler and Hitlerism.” Neither can
any one say with assurance how long Germany can continue
the titanic efforts she has been making, or how long she
can hold millions of peoples spread over vast territories in
shackles. 'The war may be nearer its end than most of us
suppose, and its end must not catch us without carefully

(Continued on Page 1220)

A TANGLED WEB

Although we may never need a levy on capital in this
country, it seems most unwise not to initiate now some tem-
porary measures of conservation and direction of capital usage
beyond that which can be attained solely by allocation and -
priorities of materials.

We must bear in mind the fact that the methods of financ-
ing the defense effort will be an important factor in partially :
determining the pattern of income distribution for a number
of generations to come. It is highly important that these pat-
terns take a form which will not accentuate existing inequities '
or create new social problems but which serve as a construc-
tive force in our economy.

It is clearly apparent that the joint guidance of the var-
ious government agencies will be needed to let industry know
whether the specific financing programs which it contemplates
during the emergency are proper in view of inescapably perti-
nent economic realities, — Ganson Purcell, member of the
Securities and Exchange Commission, to the Detroit Economic
Club on Nov. 24. W g

Translate all this into plain, everyday English, and what
do we have? : ¥

Among other things a clear demand for an-extension of
the economic planning idea to include further and more direct
control of the flow of capital—an extension invoked not in .
the name of defense or even in the name of the present emer-
gency but in consideration of what the speaker is pleased to
term ‘“pertinent economic realities’” as they bear upon post-
emergency conditions.

What a tangled web of defense and plain ordinary New
Deal notions the authorities are weaving!

l\?ay kind Providence preserve us. from these ‘machina-
tions !
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| ﬂhurchlll On U. S
- Rid To'Greal Brllam

In a speech in London on}.

' ‘Nov. 19 reference was made by
Prime Minister Winston Church-
ill to the aid received from the

- “United States: under- the- Lease-

--Lend Bill,
.this, saying:
To return for a moment be-
fore I sit down to the contrast
between our position now and

Mr. ' Churchill, as to

a year ago. I must remind you.
—J don’t need  to:remind you],

here in the city—that at this
time last year we did not know
where to turn for a dollar. By
very severe measures we.had
been able to spend in America
about ' £500,000,000.  But ' the
end- of our financial resources
was in ‘sight—nay, it had been
actually reached.
- Alt we could -do ‘at that time
a year ago-was to place orders
. in ‘the:-United ‘States: without
“being able “to " see ‘our way
through, but on a tide of hope
and not: without ‘important en-
couragement. ~Then came the
‘majestic policy of the President
‘and Congress: of the' United
States- in passing ' the - Lease-
Lend Bill under which in two
successive ' enactments
£3,000,000,000 was dedicated to
the cause  of -world -freedom
without—mark | this, . for it is
umque——the setting ‘up of any
account in ‘money.
. ' Never: again let' us hear’ the
“‘taunt that money is the ruling
power .in' the - hearts _ano
thoughts of the American de-
‘mocracy. The Lend-Lease- Bill
muist be regarded without ques-
. tion . as -the most unsordid "act

in the whole of recorded his- |

tory.

We, for our part, have. mnot
been - found unworthy. -of = the
increasing aid we are receiving:
:-We have -made -unparalleled
financial and economie "sacri-
fices  ourselves, and now’ that
the Government and. people.of
the United States have declared

 their resolve that the aid they
are giving shall ‘reach ' the

fighting: lines: we shall be able |

to strike w1th all our might and

main.

The Prime Minister’s remarks
. were made at the luncheon, et
which the new Lord Mayor, Sit
“John Laurie; was inducted.  He
likewise, had something to say
- with respect to the Japanese: sit-
uatlon stating in part:

I must admit that havmg
voted for the Japanese alliance
‘nearly 40 years ago, in 1902
and having always done. i}
very best to promote good re-
lations ~ with the " island = em-
pire of Japan, and having al-
ways been a sentimental well-
wisher of Japan, an admirer of
their many gifts and qualities,
I should view  with keen sor-
row the opening ' of a  conflict
between Japan and the Eng-
lish-speaking world. .

The United States’ time-hon-
ored interests in the Far FEast
are well known. They . are do-
ing their' utmost to find -ways
of preserving peace in the Pa-
cific. I do not know whether
their efforts will be successful.
but should they fail, I take this
oocasion to say—and it is my
duty to say it—that should the
United States become involved
in war with Japan a British
declaration will follow w1thm
the hour.

I hope devoutly that the
peace of the Pacific will be
preserved in accordance with
the known wishes of the wisest
statesmen of Japan. But every
preparation to: defend - British
interests in the Far East and
to defend the- ¢common cause
now at stake has been and is

being made.

about |-

| Editorial— - ‘_

 Defense And Local Taxahonﬁ :

- Heated- debates amorg members of the Senate-Foreign
Relations Committee have served to bring to-gereral notice
one of the most difficult and intricate problems: of the: na-|
tional defense effort.” The problem' is ‘thatof :taxing. the|
scores of industrial ‘and «other -establishments Within : the
United States which are devoted to-aiding the British"Em-
pire. Local government taxation . of .such establishments.
is the ‘question at issue, and only a semsible consideration
of all factors seems likely to lead to a satisfactory solution:

“The treaty-making powers ‘of' ' the..Federal.. Govern-
ment it is:now known, were invoked to formulate an un-

‘derstandmg with British authorities ‘whereunder- establishi

ments- devoted -to aiding Britain. were to be exempt.from
local taxes.
to ‘American defense establishmentsin :the- United:: ng
dom, but. this part.of the accord can. be. regarded. as pra
forma and  as having. little -real ~meaning.. :The: intent|:

clearly was to lighten the financial burden of Great'Britain.| - - »

In view of the course pursued at Washington, it would

seem logical to spare the British,whatever burdens are uns|-
necessary. -There. is' no. doubt,: moreover, -that -the-. treaty,

making powers of the Federal Government suffice for- this
purpose... But. oon51derat10ns of local ‘government'financial
affairs_in-our own’country may ‘be:even:more compelling;

and the Senate Committee unquestmnably is. aware: -of - that-.

fact.
" For the factis that the |treaty, which was slgned in

’Washmgton some weeks ago, has..met short shrift in the

Senate Commitfee. The initial secret  study of the ' pro:
posed - pact aroused antagonisms -which brought.the whole
enterprise to light.. It resulted in what Washington press
correspondents called “a sharp rebuff to President Roosevelt
and to the State Department.”

If the portion of the treaty which is mtended to exempt
British-owned defense plants from local taxation:goes down
to defeat this could only be! regarded as.a- salutary matter

throughout the country, those communities in whlch the
groupings- occur would be penalized unduly by:inability
under such a treaty to collect taxes.on the plants concerned.
Others' would ‘'meet’ no such ;problem, and the effect would|-
be an. altogether unfair imposition of serious financial bur-|
dens upon relatively few communities.

- It so happens that the problem is dseper than. taxatlon
of British-owned ‘establishments, only.
struction: Finance Corp. leglslatlon ‘was enacted last June,
the ever -widening powers granted that elephantine agency
included a partial exemption from local: government taxes
of all defense plants owned by the RFC or financed by it
and its numerous subsidiary  corporations.
emption was sought at the time, but- objections: were raised |
in behalf of the State of Michigan, where many defense proj-
ects are in.operation. “The ‘Comimon Council jof theCity
ol Detroit-adopted:a. resolutlon specifically - condemmng sueh
sweeping, exemption. :

A compromise was reached which places the real estate
owned by the RFC-andits subsidiaries under contlnued
local - government taxation, while leaving so-called - “per-
sonal property”  exempt. Thls is far from a satisfactory
solution, and the entire matter doubtless-will be reviewed as

‘the "effects ‘become ‘apparent. Experience under even this

modified exemption meanwhile will bear directly upon such
treaty proposals as the one now-under -consideration.

This entire .question was reviewed from-the standpoint
of the -American municipalities, last month, at'the annual
conference ‘of the “American Municipal- Association: - John
H. Witherspoon, Chief Assistant Corporation. Counsel of the
City of Detroit, addressed the conference and pointed- out
some of the many dangers and inequities-involved in de-
fense plant exemption from local taxation. - The matter, he
pointed out, has a vital bearing upon that most fundamentat
of democratic institutions, the municipal government.

The local government services, he remarked, necessarlly
must be expanded as defense plants rise’.and begm oper;

ations in the communities selected.  'Water, sanitation; police

and fire protection costs all increase sharply. But if tax-
ation of the very projects: occasioning. the increased: costs|©
is prohibited by Federal statute or Federal treaty, the re-
maining property in the given community - must be . taxed
additionally. Such- additional taxation, he showed,. may
well be ruinous to the non-defense portion of the' coms
munity ‘and might, involve continuance -of municipal - gov-
ernment itself, . 5

Lest “this ~be - con51dered a, needless v1ew1ng Wlth
alarm,” Mr. Witherspoon cited some -examples of townships
bordermg upon-Detroit where - water -supplies became pol-

luted and the health of the entire community. endangered J

owing to the-partial tax exemption-of. RFC plants:- With!

A similar .exemption maturally wotld" appiy"

‘When new Reconv‘

‘A’ sweeping: ex-|

' much,of -the energy of .the country, due’ to-be divertedto
-defense ‘under ‘the New Deal plans, this, is a. ‘questjon ‘of

| the gravest p0551b1e significance. | Within the coming year,

‘] according to Leon Henderson,. nearly half of all of Detroit’s

‘productive capacity is due to-be -engaged: in-defense pro-
duction, and" it is obvious that - many other communitiés
will be in like case.

‘The- problem-of local taxation. of Brltlsh-owned defense

\estabhshments ‘already poses ‘some:-serious: questions,: Mr.

Witherspoon: disclosed: - ‘On-some of ‘the plants local ‘taxes
simply are being ignored, or were at the time of the.ad-
dress.. It was, probably, with a.viéw -to:adjusting this

| matter that the treaty with: the -British “Government- was
:contemplated:. “Whatever - the '’ ultimate “answer - tg- the

;problem may be; it is ‘evident that.simple tax exemption is
not the correct approach A more equitable method -clearly
is needed 1f the matter is: so- urgent that- local taxes cannot
be met ey 8

Edltoml_;ﬂ Ml e Pce : .i
_ Tnbute
, t“Mllhons for: defense ‘but> notvone cent fox: tnbute, :
thepatriotic declaration commonly, ‘although-'perhaps with-
out “complete * accuracy attributed-.to Charles ‘Cotesworth
Pinckney; the soldier-statesman:of South Carolina who was

twice- the candidate of ‘theFederalist Party'for: the:office
of President of the: United: States, has. for a century and a

-] half appealed to most:Americans as expressing the minimum

demand - of “dignified and independent. sovereignty: How
can -a people: walk proudly upright among -the. nations
of the earth while it taxes-its citizens in order-to' pay other
nations to refrain from acts.injurious: or threateningto- its
proper. peace  and prosperity? - General Pinckney believed
that it could not and:when;:as ambassador to France in-the
time ‘of the great Napoleon sent there to. seek to negotiate
a’ treaty’ providing -for -commercial intercourse,: he. was
Elpproached With “insistence that .the’ privilege: of negotia-
tions must- be paid for beforeconversations. could,  begin;

T he- 1mmed1ately uttered-a vehement re]ectlon ‘which per-

haps was in the words “It (i. e., the answer—Editor) is No!
No! Not a sixpence!” but is more usually supposed to have
been in the terms quoted at the beginning of this article.

John: Marshall, :who. was*to* become ‘the ‘great Chief
Justice -and - Elbridge Gerry, " signer ‘of ‘the’ Declaration of
Independence, member of the .Constitutional - Convention
0£'1787, and later Vice-President; his colleagues in the im-
portant mission, agreed that it ‘was: better that their under-
taking should fail and even that war should ensue, as it did
(the--undeclared naval war of :1799—Editor), rather than
that the young:-but aspiring :sovereignty which they rep-
resented should submit to the indignity of obtaining for a
monetary consideration that to which it was entitled as a
‘self-respecting . member of the family 'of.nations. All three
retired from the attempt at negotiation, the unworthy over-
tures were spurned by President John Adams as indignantly
as‘they had been by his emissaries, the celebrated “X. Y. Z.
correspondence” was revealed to an American public which
unanimously -applauded -the refusal of tribute by: its rep-
resentatives. ‘Washington emerged from his retirement at
Mount Vernon, to accept command- of the national military
forces, privateers were commissioned to act upon the high
seas, .and peace was not reinstated until every suggestion
of humlhatmg tribute ‘had been disavowed by Napoleon

-|and his government.

Honor; the: honor of the Nation as understood by 1ts
President and Secretary of State, seems to be far less sen-
sitive and dlscrxmlnatmg in 1941 than it was in 1797, under
John Adams and in the hands of the statesmen from South
Carolina,> Virginia and ‘Massachusetts, who would not stoop
to compliance with an unworthy exaction in order to main-
tain peace with the country! then represented by the most
relentless and unscrupulous' military powerof the period

.| and: led by the most accomplished soldier since John Chur-

chill; ‘the great Duke of Marlborough, fought his way to §
fame and fortune at the cormmencement of the Eighteenth
Century, We are thinking of all South and Central America
and of repeated-happenings, beginning with the subsidizing
'of Brazil by a large loan. financed against.the credit -of the
taxpayers of the United- States soon after the former be-
came totalitarian a few years ago, but last week’s executive
“treaty” with the Socialist-Communist government of the
‘miscalled Republic of Mexico is the case 1mmed1ate1y and
for the moment most spectacularly in pomt
Mexico is a country possessing an area roughly about
Ehalf the size.of the.United:States and inhabited by nineteen
or:twenty millions 'of. whom an enormously. preponderating
proportion are full-blooded Indians or persons principally
of Indian origin, huge masses of them' totally illiterate,
while among the so-called literate remainder, far the greater
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 number . are:so. densely ignorarit: and ‘unacquainted, :as iwell
.as. unsympathetic, ‘with the: processes: of democratic govern:
sment-thatitheir- pretended participation’in . anything.of ‘the

_*sort .is ‘nothing.’but.'hollow. mockery. ..From -the .time . 6f]

*Cortez; its. Sixteenth,Century: conqueror, .to:the present.day,
«Mexico -has ‘never ‘had -a goverriment ‘not. actually founded
upon iforce-and 'its' few periods of genuine prosperity and
~aflvancement "have been.only :when 'the sovereignty. of ‘the
speriod happened to be; for the time’being,.in the:hands.of.
:somerelatively  umselfish, ‘far-seeing,.and .disinterested dic-
stater: The-extended-rule of Porfirio Diaz was such:a period
" and, while'it'lasted, from 1884 t0:1911,.the country enjoyed
the’longest.era- of domestic. tranquility.and.the: highest.rate
- of progress.in-the-development of its.great: natural. resources.

-with cosrelated -expansion:of: modern:agencies.of .commerce’

“and production and diffusion.of security and.comfort, which
.it:has ever experienced. .But dictatorships.are-apt 10 pass
“into ;premature senility ‘when ,peace long :prevails both -at
+home .and -abroad rand itheir , powers .of : sélf-protection in-
xvariably decay «when-necessity .for their utilization. is long
vinterrupted. Diaz became old, his"vigilance diminished,.his
“methods -lost ‘much .of .their popular- attractiveness, :and
.domesticiunrest :led (to revolution in which he. was swept
.frompower. -Stability- of ‘government went:with him and
tthere was scarcely.a pretense. of its:recovery. until Plutarco

- *Blias  Calles “was : confirmed !as" President-. on*December 1,
+- Calles was called .a strong :man :and " achieved :some
*_measure: of .internal:order -but+General .Obregon, who-was
.chosen to be-his.successor, was:murdered:in eonsequenee of
spolitical . agitation -and: there were three -substantially .im-
- potent, administrations ‘before Lazaro .Cardenas -assumed
“office.at the beginning. of December, :1934. :Heproclaimed.
:aregime:of-avowed: Socialism, ;with: apparent predisposition
towards’Communism, and- strong:antipathy:to.all:recognized
“forms. of religion;: extensively-expropriated owners. of agri-
-cultural and-mineral properties; took: possession-of .thesrail-

. way :system. created ‘by:foreign :capital, - chiefly "from sthe
«United States; by rexploitation- of -the:lingeringiremnant ‘of
public-credit -accomplished : something :in ‘ the improvement

+of - the -City - of "Mexico -and -development -of “highways|

“hitherto .almost. neglected, - as *well - as- in..commendable-:in-
rereases, -in-the number  of | primary :scheols ‘and :school-

:attendance. {But he 1éft. office,.a few daysiless than:a -year:

:ago; with ‘Mexico in default upon. substantially all.its pub-
‘lic .obligations, including .a mational debt. of -approximately.
-$1,000,000,000. and the :bonds - of its:railroads; .the-peso (its
.monetary -unit) -depreciated  to -an -exchange ‘valuation of
“about.twenty cents; diplomatic relations: with,Great: Britain
*severed hy that nation.in retaliation for:the violent.expre-
.priation. of British. owners-of ‘petroleums¢producing lands-and
icil-refineries, .and -Secretary Hull .showering :upon its «dip-
Tlomatic ‘representatives a seriesof ‘strongly-denungiatory
‘notes demanding . redress ‘for :similar. ‘confiscation’ ;of-:like
-properties .‘belonging ~ to-.citizens " of :the .United. .States,
~Another /military ‘leader;:General Manuel -Avila :Camacho;
~was ‘the ‘beneéficiary -of ‘the.so-called ' “election’ of July -T;
1940, and-sueceeded,.last:December,.toithe: trials.and. tribula=
“tions:as.»well .as ithe ;powers, both nominal .and arbitrary;

sbut ‘habitually -exercised ‘and tolerated, of the Presidency:

“With' ‘him, -of -course, -there; came..into .office a’/Congress
.completely.dominated, by -him-and his close associates. The
conly items tosbe-added:to- this sketch of Mexican conditians,
~i5 ‘that  at ‘least nine:tenths’ of :the ‘inhabitants -of :that .unh-
happy . country -are very ‘seriously “ill-fed, "ill-clothed; and:
“ill-housed” :while .its :enormous..natural .resources of sub-
- stantially -all- sorts: are-almost -wholly .undeveloped, and the
-gplendid -climatic’ conditions prevailing ‘throughout .four-
fifths. of its.area.have not yet.led to:the establishment of a
prosperous -agriculture .or -successful ‘industry, ‘nor-’have
.they: been enjoyed:by-a:healthy, happy,.and steadily.or-even
‘slawly progressing people. :In'the period of neatly-a century
.and.a quarter sinee:the Spanish “yoke wasthrown off in
1822, there has 'been no.sufficient progress.in anything ex-
-cept the numbers:of.a population that has been badly led

and is still compelled:torexist under.conditions so unspeak-

-ably‘bad that they:would not be considered‘tolerdbleiin-any
+section of:the United-States. : The military, power:of -Mexico,
"is .negligible .and 'its :dependence -upen ‘foreign :initiative
.and.capital for:every -element :of ‘material , progress=is- un-
»questioned :and complete. : P g
- :It;is' to :this {Republic cof :Mexico, 'in :no :single- degree
“pelittled:or underratediby :the ‘foregoing summary,.that the
TUnited- States, underthe ‘leadership.of :Mr: Rooseveélt.and
“Mr. Hull,.has meekly bowedits:head-and has-agreed: to:ipay
.«e¢ontinued .tribute -as.an .inducement to: obtain ‘immunity
-from .international-action: inimieal -to. its:interests.. 'We .de*
“nominate’ the-agreement to: which,we refer. as an-‘{executive
‘ treaty,” for while it appears ‘to include all the attributes
..of a.treaty 'between nations, within: the - contemplation'.of

“the Constitution of thg “United-States which-requires-that"-
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‘all:such:treaties shall. be ratified by a two-thirds vote- of.the
.Senafé:it'is plainly not.intended that it ishall:be.referred
ito the' Senate.at-any.time, and it has apparently -heen:con-
|¢Juded;under. instructions. from the President, by.the:Execu-
.tive Department, .which hasiin:some: manner-concluded that
the ‘Senate. in .this ,instanee«as-.in .some :others rof recent
-accurrence, :can .with:impunity betignored. ;.. ... <<

Of..course, .the: stultificationi«is not;:in-terms,sset forth
Lupon paper; .Meéxico dees not specifically agree:not to supply
fuel:oil for.exportation:to ‘Axiss powers,.or notito,deal:sym-]
pathetically ;with- Germany or:Italy-or Japan;:it:dees:not in
»werds: bind- itself' not .to, allowsinstallatien-of :aircraft:land-

munication with."Germany,.or ' to :refuse port facilities .for
use.as, ‘‘bridge-heads” by.Japan. .Any:of .these:would be,iin
ithe,present: eondition. of. affairs, unfriendly acts:properly to
Ke restrained, possibly .to he.redressed, by forcible-action.
The iUnited ‘States,.even . now, could-not:be:placed :in'the
situation.of .openly ‘bargaining iwith pecuniary recompense
‘for. abstinence.from- siich ' hostility. :But :it :seems intrinsic

and -was .considered -as. .worth :paying :for. - Otherwise -why
.the .distinetly *onesided -assumption -of ~obligations :by : the
"United States? “In its:substance this .novel “treaty” - with-
;the. contiguous. minor, power. of Mexieo has been benignantly

'the'long-standing ¢laims on!hehalf of American- citizens for
'the . confiscation .of real and perscnal ‘property, including

lishing. relatively small ;private .holdings “in .the .hands :of
-resident ifarmers -and .the .ousting.of-the .owners .who. had
developed  profitable 0il production.under Mexican.conces-
sions contractual (in. appearance, -have 'been settled. ‘As to
the. agrarian.claims, Mexico.is credited. with having: already

more, but is-given fourteen years.in which.to. make.up the

- producing properties.seized in-1938, the “settlement” is.so

vision .for *“adequate; . effective, -and prompt .compensation’.
‘wasibald.confiscation, whic¢hithis .country.could. not.tolerate
asto, properties:rightfully-helonging:to its.citizens. That'is
the ‘sound ‘doctrine-of .internationalilaw.. :Now .the: author-
ities at " Washington.condone this.intolerable offense.against
‘the dignity.and .citizenship df the United States, an in: ex-
change. get.nothing but.a_provisional payment of.$9,000,000,

| upon .the .valuation.of .the properties;-supposed" to be-worth
Lactually cseparate and -practically ‘indeperident *appraisals;
absolutely . certain, o .eventuate ‘in-widely- differing -results:
When made, .these:appraisals are fo'become the-subjeet-of

-to..just:what..it- has'been since ‘the-owners ‘were forcibly
driven .out; except that . our rewnGovernment ~will “have
acquiesced 'in the legality, under international law, of the
-expropriation. ) bon M den 2 p i Ry B S

..+'Mexico’s obligations under this new “‘treaty” .are, as
'will have,been seen from the foregoing, quite normindl and
‘insignificant. On the. other hand,:the United:States:pledges

portant. For.one "thing, .the Treasury !Department .of .the

ciated :Mexican peso.at an-undivulged price, supposed to be
at.a .vdluation of ‘$1:000. ‘American ‘for 495 'Mexican ;pesos
—considerably .above -their.real -vdlue .in.exchange .and .in
excess,of the current.bullionivalue.of:the:silver:they:would
represent if .the «metdl ‘could be freely obtained in their
redemption. “The-limit of an-expenditure-of $40,000,000-is
'placed -upon  this ;6bligation but probably must be con-
1 :sidered, "for ‘the time ‘being,-as :provisional. “Furthermore;
rof "Mexican silver, at ‘the priee:of 35 cents:per-troy ounce;
thus foisting~upon:the Federal'budget an:annual outlay -of
$25,200,000, . for. which nothing 'worth ‘having ‘will “be +re-

superimposed-upon:theshuge and-unused-stock-already'held
‘hy. -the Treasury, :is ‘just -a valuéless_andcostly ‘nuisance;
‘imposing, -high :costs for lits :preservation. ‘Furthermore;
‘through:the:Export-ImpertiBank:this-country, dlso: upon: the
‘credit.of ithe itaxpayers, :is*to -supply ‘not -more‘than :$10;-
000,000 “for -each of “the ‘next -three ‘years, -presumably *to
finance ;interndl improvements and ‘the -émployment ‘of
supetfluous:labor.south of .the Rio: Grande. “If all this s not
'millions “for:tribute;” it:is:difficult'to give-it-any-definition:

at-appears. as_its present
(Continued on:Page 1220) .

‘nationaliaffairsith abject, it is.quite

.ing ; places, or.radio:sending |or :receiving :stations (for com-

‘in ;the ;terms. of .the.treaty that:such-abstinenceis implied|-

 givensto;the press.and may be summarized: here: -Nominally: |

Lextensive.agrarian - properties ‘seized.. ostensibly.:for. estab- |

.paid-.$3;000,000 and .agrees;.forthwith to ,pay :$3,000,000
admitted halance. of $34,000,000: ;Concerning.the. petroleum.|.
.ineffective as .to+he.in redlity -wholly, without . meritorious|; .

substance.- Three years :ago .Secretary ‘Hull -told “Mexico, |
"in.an,official .communication, .that ithe -taking.without,pro- .

Holds StatesMay
. Tax:Defense Conlracts

The United - States :Suypreme
Court upheld on: Nov.. 10° the. right
-of-a‘ State*to- impose’ taxes on pri- -
vate: contractors: working- for- the
Federal Government on-.a cost-

partment of Justice-estimates* that
thie Supreme Court'findings' may
2dd :$82,000,000' to:the-cost. of ‘de-
fense. construction during. the: cur-
rent fiscal .year, ‘Associated’ Press
accounts from*Washington-added:
+ Chief ‘Justice8toae delivered
ithe : decision, . applying «specifi-
- really' to assessments-byrAlabama
on contractors- engaged .in. con-
struction work 'for the Federal
Government. at" Fort -McClellan.
! No.'dissent.was: announeed:."Jus-
«tice ' Jackson did not. participate.
‘The ¢ Court {held :specifically
.thatrsales and use taxes imposed
“by-Alabama on. construction. ma-
terials-purchased’ by “contractors
‘Who: later-were: to' be reimbursed
iby i the :United $tates ¢did :nat
violate .the .,Federal- Govern-
ment’s  immunity from ,State
- 'taxation. -A.-‘decision. by ‘the
Alabama State Supreme.Court
«setting- asidettheitaxes was re- -
versed in'(Nov. 10) ‘decision. - .,
+Arguing .against the .taxes.on
-the:ground‘that" the -contractors
‘were . in +éffect ;agents: of ‘the
‘Government, ~the ‘Justice :De-
‘partment had.said ‘that.the.issue
~involved ,$28;000,000 in State
.'taxes ~on~contracts.-already :let,
wand might cost the! United States
'$54,000,000 ; additional i thisyear
 on ‘“cost-plus” contracts.. .
“Cost-plus-fixed-fee” contracts
provide “that . the. contractor
‘recéive -a --speeified ~amount
tabove’the actual cost. of rmateé-

-which this Government . is; pledged -to- réfund -to ‘Mexico /if
the .further proceedings .do ;not -effect -a “final -agreement |-

| about.$175,000,000;.and .an agreement"to -proceed ‘to make |-

_diplomatic_correspondence, which ‘rélegates ‘the -situation |

itself ‘to.definite .payments. .which are.considerable and im-|

‘United States assumes.an obligation: to-stabilize :theidepre-|.

this"country agrees to buy, every month, 6,000,000+ cunees:

ceived. iIn. fact, additional silver; however -acquired ‘but},

How- long-it will .sutfice :to buy the complacency ‘in‘inter-

-/rials- and -labor. ".The :3tate 1of
Alabama. .contended :that the
.materials. actually were  pur-

' ~chased’ by the contractors. urider
sagreement’ ‘that. “the ..United
“States was not :liable : for * the
purchases. SRR ,

Two cases were covered, in the

" Court’sidécision; one.relating to
$1,372.ini sales- taxes.on!lumbér

-.baught .by .Dunn .Construction
‘Co.; Inic., ‘and’.John 'S;” Hodgsoen
&' Co.;both-of Birmingham, and
ia ,$531vuse tdxion:roofing mate-
«ialsi.purchased outsiderof ‘Ala-
bama. by the.same contractors. ,

.Chief.Justice:Stone.said .that

‘the " contractors ~were  pur-
~chasers /of ‘the lumber »within
:the meaning «of ithe taxing
+statute,«and -asssuchr were<suh-
ject to the tax. They were not
‘relieved: of theliability {to pay
+either ‘ beeause 'the  contracters
iin +a tloose «and- general :sense
were acting for the Government
in- purchasing* the’lumber-or, as
‘the Alabama : Supreme ' Coutt
-seems*to” have: thought, *because
‘theseconomic burden: of- the tax
"imposed +upon “the | purchaser
‘would be shifted. to the Govern-
iment by reason-of its-contract
*to-reimburse the contractors.” !

"Less"Steel:For Furniture

“The’ companies »manufacturing
‘metal: office: furniture-and-equip-
ment -were ordered.-on.Nov, 7 by
the Office of ProductionManage-
ment to reduce by about40%:* their
use of .steel duting the four-month
period -+ending :Pec. .31; 11941.
Priorities, Director;Donald, M.. Nel-
son.warned.that more. drastic cuts
. ‘..~may be necessary later”
but: wouldibe:applied-gradually: in
rorderito-permit-as: many manu-
ﬁcwrerskasﬂ*mssible;to -substitute
waod ;for . steel.  : It .is »estimated
that:the.curtailment,.if. continued
for, -a .year,. would save-.100,000
tons.of steeliannually. iThe.order
reguires- larger . compaties: to ire-
duce rtheir zactivities- more dras-
tically than. smaller rones’ and
limits .the use .of steel for some
ypes..of . furniture . more strictly
‘than.for others. A

Dplus” basis.. Stating that the'De- - -
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thought out conclusions as to what ought to be done next.
It_is not too soon, in point of fact, to consider many of these
post-war problems at least in their general aspects even if
there were a virtual certainty that peace is years away.

What must disturb all thoughtful men and women is the
“type of planning that seems to be under way, the general
approach to the questions at hand, and the utter lack of
-understanding which seems to characterize much that is
“being said and done. What Hitler has in mind can, of course,
be only guessed. It is safe to assume that he envisages a
.Europe poured into a rather. carefully prepared mold, out
" of which would, so it is hoped, come an instrument of high
efficiency quite subservient to Germany. Whether in the
very nature of the case he can succeed with any such ven-
ture is naturally a matter which time must ‘settle, and if
successful what its significance for the remainder of the
world would be is another query which can not possible be
answered at this time. Any program of the sort conceived
-in Berchtesgaden and brought forth in Berlin would with-
out question go against the grain of practically every Amer-
ican and would as certainly be anathema to the British
. Empire, but we may as well be candid enough with our-
selves to admit that properly and successfully executed it
might have important advantages along with its abhorrent
features.

With. the deepest regret, even with shame, be it said
that we suspect that an Olympian observer, detached from
mundane  animosities and madness, would hesitate ‘to say
more for the plans and the programs which appear to be
taking form and shape in Washington concerning the man-
agement of world affairs after hostilities have ceased. High
moral purpose, delightful if rather stupid idealism, and the
true reformers spirit, such an observer might concede
(though at times he probably would have occasion to ponder
the question), but further he could scarcely go. Whether
the world after a decade or two would be further advanced
if Hitler had his way in Europe or the New Deal planners
were given a free hand to manage the earth, would be a
question which must needs puzzle even the gods. Mean-
while British rulers are cannily saying very little, but we
‘may rest assured that they are not slumbering. When the
actual bargaining begins they will know very well what
they want, and if history is a trustworthy guide they will
get much of it.

In everything except practical politics the President
has always been obviously wanting in hard common sense.
This infirmity has, of course, been evident enough from the
first in his discussions of matters that have to do with
foreign relations. It was, however, with the deliverance of
his well publicized “four freedoms” utterance in the course
of his annual message to Congress early this year that
“thoughtful- observers were most startled by his besetting
"weakness as applied particularly to post-war questions. It
will be recalled that near the end of this impassioned
address the President said:

_ In the future days, which we seek to make secure, we look for-
ward to a world founded upon four essential human freedoms:

The first is freedom of speech and expression—everywhere in
the world. . : :

The second is freedom of every person to worship God in his
own way—everywhere in the world.

The third is freedom from want—which, translated into world
terms means economic understandings which will secure to every
nation a healthy peace-time life for its inhabitants—everywhere in
the world. ; paiibes 4 e .

The fourth is freedom from fear—which, translated into world
terms, means a world-wide reduction of armaments to such a point
and in such a thorough fashion that no nation will be in a position
to commit an act of physical aggression against any neighbor—any-
where in the world. = ‘

That is no vision of a distant millenium, It is a definite basis for
a kind of world attainable in our time and generation,

Thoughtful citizens not wholly carried away with fine
phrases and poetic visions could scarcely fail to wonder
whether the President really knew what he was saying.
Many, perhaps most, of them doubtless concluded upon con-
sideration that his phrase making had run away with him.
Perhaps it had. In a very few short months after a few
days conversation with Mr. Churchill in August he joined
with the British Prime Minister in the so-called Atlantic
Charter which when considered in its setting and in con-
junction with co-temporaneous utterances certainly paid
scant. respect, to say the least, to the second and third
“freedoms,” and seemed to limit his fourth to territory far
short of “everywhere in the world.” But whether or not
wholly consistent with his earlier utterance, this manifesto
certainly left much to be desired in the matter of realistic
approach to the problems by which the world will be beset

“when this war is over. At times, it, like the earlier one,
seemed to be setting forth a sort of New Deal world plat-
form. Little acumen was required to surmise who was the

real author of the statement—or most of it—and it ‘was soon
evident enough in what manner: it was.regarded in London.

Since that day in August last, many disturbing indica-
tions have come to light which'add to rather than subtract
from the impression that almost any day dream -may pres-
ently be found embodied in plans for post-war world man-
agement from Washington—and nothing that is greatly
short of world management will, apparently, satisfy the
ambitions of the Chief Executive. Lease-lend funds which
the President is authorized to dispense at his discretion are
being sent to all manner of places and for purposes which;
except in a most strained sense of the term, have nothing
to do with defense of this country. It would appear that
some one with an: excellent ' imagination  is assisting 'the
President in devising ways. of disbursing. these funds in
strange. ways. Now Dutch Guiana is to have her bauxite
mines protected by: soldiers from the United States—pro-
tected from what is not clear. We are evidently embarked
upon a program of buying the friendship of many peoples
—at a high price. One must wonder whether it is going
too far to inquire whether the President at some later ‘date
—possibly a post-war date—may not conceive the idea of
buying some of ‘the freedoms for alien peoples throughout
the world. And regardless of protestation to the contrary,
are there not strong suggestions in our present foreign
policy of resumption of imperialism under some other name
and perhaps under new guise? : ,

Then there is discussion bobbing up almost daily at
Washington for weeks past about ‘‘free access” to raw
materials. Precisely what does all this talk mean? Where
has there been any important want in peace times of free
access to raw materials unless some rather strange meaning
is assigned to the term “free access”? Has any nation with
the ‘means of payment been denied the privilege of buying
rubber, tin, nickel, cotton, or any of the other great raw
materials? Lack of free access to markets, restrictions upon
the movement of populations, want of opportunity for devel-
oping resources at various parts of the world, possession
and control (which outbreak of war would not bring to an
end) of raw materials—these have been and will in the
future be much more important as causes of war. Free
determination of‘peoples—a strange doctrine in the mouth
of a nation which fought a long and bloody struggle to hold
a large block of its own~peoples unwillingly in its union—
exploited for alien purposes—here is something more realis-
tic for the managers at Washington to think over.

But after all, who .are we to suppose that we alone
know the answers to the international riddles of the world?
Who are we to imagine that we have the influence, the
power, the money to oblige or to cajole other peoples into
accepting our.views—which more often than not have been
formulated with scant knowledge or understanding of the
problems involved? Must we not only exterminate Hitler
but rebuild the world to plans drawn in Washington? What

 an. opportunity must inevitably face this country during

the next few decades—if only we manage our own affairs
wisely and learn not to meddle with other Jpeople’s!

Editorial—
Tribute

(Continued from Page 1219)

impossible to guess. The least that can be said is that in
all human history, the servile compliance with demands for
bribery and tribute has always been the parent of expand-
ing and increasingly impertinent mendicancy. These things
are not accomplished ‘in secrecy or darkness. While the
United States pays tribute to Mexico, an entire continent
looks on with augmenting interest and, in some of its capi-
tals, with aroused and growing cupidity. The end is beyond
prophecy, but it requires no prophetic vision to be certain
that it will be neither harmless to the public purse nor
pleasing to the public pride.

The State Of Trade

Business activity in many lines showed increases over the pre-
vious week. Gains were registered in carloadings, bituminous coal
production and crude runs-to-stills, while steel operations and elec-
tric power output recorded declines. Automobile production was
reduced sharply as leading companies closed down on Wednesday

for the balance of the week. Department store sales on a country-

wide basis were up 14% for thc
week ended Nov, 15, compared
with the same week a.year ago,
according to the weekly figures
of the Federal Reserve System.
Dun & Bradstreet placed retail
trade for the week at 15 to 22%
above a year ago. )
According to Ward’s reports for
the period ended Nov. 21, auto-
mobile production registered a
considerable drop . due to the

Thanksgiving holiday, According
to their figures output of cars
and trucks for the week is esti-
mated at 76,820 units. The vol-
ume compares with 92,990 cars
and trucks for the previous week
and 104,440 in the corresponding
week of 1940.

Constituting a total reduction
of 56.1%, the Office of Produc-
tion Management announced that

passenger -automobile ‘production
in. February, 1942, will be re- |
stricted to 43.9% of the output in
the same month of 1941, . The
56.1% reduction, it was stated,
may be made greater as the re- |
sult of increasing demands for |
steel and other critical materials |
for national defense, and there is |
no ‘guarantee that sufficient ma-
terials will- be available to meet
maximum production allowances |
in any consumers’ durable goods |
field, observers state,

Steel production throughout the
country, which has been seriously
impaired by the now-concluded |
captive coal mine strike, is ex-
pected to be back at capacity op-
erations by mid-week in those |
centers that had been running
at top speed before the strike.

It appears. certain that nearly
50,000 tons ' of .ingot steel will
have been lost to the industry as
a whole before full production is
again - resumed, informed sources
state. Carnegie-Illinois.Steel Cor-
poration, largest steel producing
unit. in the  country, -estimates !
that its losses will come close to -/
40,000 tons of -ingots. -Carnegie- |
Illinois closed 11 blast furnaces .
in its Pittsburgh and Chicago |
plants, '

Engineering construction awards |
for the short week due to the |
early closing for the Thanksgiv- |
ing Day holiday, total $64,100,- |
000, a decrease of 14% from the
volume reported for the corre- ;
sponding 1940 week “Engineering !
News-Record” revealed, :

Private awards for the week §
are 7% higher than a year ago, |
but - public construction is 19%
lower, due to'a 24% decline in
Federal work and a 2% decrease |
in State and municipal awards.

An increase in freight carload- ;
ings to 883,839, or 1.2% higher
than the preceding period, was
reported by the Association of
American Railroads for the week
ended-Nov, 15. The gain which
interrupted the " usual seasonal |
declining  trend raised the mar- |
gin of improvement over last |
year to 138,544 cars, or 18.6%. |
Compared with the correspond-
ing week -in 1939, . loadings
showed a gain of 15.2%. )

With the settlement of the cap-
tive mine strike, it was expected
that a marked feeling of relief
would be general, in view ofits
major threat: to the defense pro-
gram,  However, there areiother
strikes and the problem is far
from settled.. -The railroad man-
agement and wunion representa-
tives have so far failed to reach
an agreement which would offi-
cially put an end to the prospect
of a railroad strike, This is in~
deed another major threat to the
country. If the unlikely hap-
pens, and they are not able to
agree on the basis outlined by
the President’s Fact-Finding
Board, there is a possibility that
the Government will have to
take over the railroads for the
duration of the war, certain quar-
ters believe.

It is said the CIO is not modi-
fying policies that are likely to
lead to defense shutdowns despite
convention resolutions to give
all “possible aid to Great Brit-
ain, the Soviet Union and China.”
This is indicated by ‘the ambi-
tious organizing plans outlined at
the convention.

It is said that the CIO is pre-
paring Nation-wide drives in the
oil industry and further vigorous
campaigns in the aircraft plants.
It is in the latter field that dis-
putes may arise because of prob-
able collisions. with . AFL  ma-
chinists’ unions, and independent
organizations that have en-
trenched = themselves in many
aviation plants. ’

From all this it will be‘seeyn
that the situation as far as labor
is concerned is far from hearten-
ing, and the feeling is becoming
increasingly =stronger than  the
entire matter needs drastic treat-
ment, and that without further
delay,
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The Chandler Act As Applied In The Gase 0f -
- A Bankrupt Stock Broker; Text Of Decision

. Inour issue of Nov. 13 (Vol. 154, page 1009) .we published an
item under the heading “Holds Cash Customer of Bankrupt Broker
Can Regain Securities in Broker’s Name.” The article concerned a
recent decision of United States Circuit Court of Appeals for the
Third District in re McMillan, Rapp & Company, Bankrupt, and
consisted chiefly of excerpts from the Philadelphia press dated

Nov. 5.

One of the parties to the case has
been kind enough to call our at-
tention to inaccuracies in the ex-
cerpts thus reproduced, and in
addition has obliged us by for-
warding the official ‘text of the
Court’s’ decision and opinion,
which we find room for today. .

- Our readers will, we feel cer-
tain, find theopinion highly in-
formative ' ‘since - this " particular
section of the - Chandler Act has
not been judicially construed save
in' the particular cases here in
question, although the question
. (which was raised by at least one
of the parties concerned) whether

Section 60(e) of the Bankruptcy |

Act as amended applies to a se-
curities dealer as well as a “stock
broker” was not decided.

: The Court’s decision follows in

full:

1 IN THE :
. UNITED STATES CIRCUIT
COURT OF APPEALS,

For the Third Circuit.

Nos. 7720, 7721, 1722 and 7723.
. October. Term, 1940,

In re: McMILLAN, RAPP &
. COMPANY, Bankrupt.

IRVIN L. STONE, Trustee
. Bankruptcy,

in
Appellant,

vAppeals From the District Court
" of the United States for the
. Eastern District of Pennsylvania

OPINION
(Filed November 3, 1941.)

Before Clark, Jones and Goodrich,
Circuit Judges.

Jones, Circuit Judge,

The trustee of McMillan, Rapp
& Company, bankrupt, appeals
from four separate decrees of the
District Court awarding to each
of four customers of the bankrupt
reclamation of securities. which
they - had severally,. purchased
through the bankrupt. but which
‘remained in the bankrupt’s pos-
session at the date of bankruptcy.

In so far as the facts are legally
significant, they are substantially
the same with respect to the
claims of three of the customers,
viz., Leaver .(No. 7720), Weiss
(No. 7721) and Thomas (No.
7722). Moreover, the factual dif-
ferences, which. will be noted,
with respect to the claim of the
fourth customer, Freeman  (No.
7723), do not seem to distinguish
his claim from the others.

McMillan, Rapp & Company, a
corporation, was adjudicated
bankrupt on February 20, 1940,
upon a voluntary petition. The
company had been engaged in the
investment business in Philadel-
phia and in some instances had
acted as a stockbroker. Among
the assets found by the trustee in
the. bankrupt’s possession were
various certificates, in the name
of one or another of the four
claimants, for stock which they
had severally purchased through
the bankrupt, and had paid for in
full, either with stock subscrip-
tion warrants and cash or entirely

with cash, all within four months-

of the date of bankruptcy and
while the bankrupt was insolvent.
“*In the cases of Leaver, Weiss
and Thomas, the stock certificates
in their respective names were in
separate envelopes each bearing
the name of the particular owner
of the enclosed shares and were
so deposited in -the bankrupt’s
safe ‘deposit ‘box; where they re-
mained until the date of bank-
ruptey. None of these certificates,
nor the certificates in Freeman’s
name which also remained in the

igitized for FRASER
tp://fraser.stlouisfed.org/

e P ey £ b

bankrupt’s possession, had been
endorsed nor were they accom-
panied by any stock = transfer
power.. In each instance (except
for some bank stock purchased
by Weiss) the bankrupt first ac-
cepted delivery of the purchased
stock in a street name and there-
after sent the certificates in the
street name to the transfer agent
for transfer to the particular cus-
tomers. In the case of Freeman,
his purchase of the stock to which
he lays claim was begun on mar-
gin but, prior to the bankruptcy,
he had paid his debit balance in
full and had demanded the certif-
icates for his stock which were
transferred to his name but were
not delivered by  the bankrupt
which retained possession thereof.
None "of - the'  claimants was in-
debted to the bankrupt. '

The principal question® here in-
volved is whether- the claimants
made out a case for reclamation

date of bankruptey, * * *” (Em-
phasis * supplied.) 'An alternate
means of identifying property is
also: prescribed ‘ buf is' not pres-
ently importarnt, as it is unavail-
able to these claimants under the
attending circumstances. - All of
the stock involved in the pending
cases was purchased by the stock-
broker for the claimants’ accounts
within four months of the bank-
ruptcy and while the stockbroker
was insolvent,

The question, therefore, is
whether the stock received by the
stockbroker for the respective ac-
counts of these cash customers
pursuant to purchase remained “in
its identical ‘form in the stock-
broker’s possession' until the date
of bankruptcy.” The learned court
below held that it did.and, with
that ' conclusion, we agree. The
referee, who had held to the con-
trary, treated the cash and stock
subscription warrants which the
customers had' transferred to the
stockbroker ‘in payment of the
purchases as being the property
which had to remain in its iden-
tical form in order that the cus-
tomers might be able to reclaim
it ‘after bankruptcy © under the
relevant clause of paragraph (4).
Such a construction ignores the
provision of paragraph (4) which
makes it applicable to “securities
* % received by a stockbroker * *

sion was to correct a very definite
and well recognized '‘situation.
Prior to the enactment of Section
60 (e), inequalities had developed
in the distribution of a stock-
broker’s estate in bankruptcy due
to the fact that some purchasers
of stock on margin or depositors
of stock or other property were
able to lift their stocks or prop-
erty from the possession of the
bankrupt’s estate upon paying any
debit balances due by them, while
others  were left with nothing
more than claims as general credi-
tors of the bankrupt because there
was insufficient stock of a par-
ticular kind in the estate or none
at all to allocate to their accounts,
(Footnote: Stocks being consid-
ered fungible property, a custom-
er's claim against a bankrupt
stockbroker for a certain number
of shares of a particular stock has
been traceable merely from the
fact that the broker had in his
possession at the time of bank-
ruptcy a sufficient .number of
shares of the same kind of stock
even though the certificates for
the stock acquired or held by the
broker for the customer’s account
had been otherwise disposed of
or pledged by the broker. Gorman
v. Littlefield, 229 U. S. 19, 24-25;

Richardson v..- Shaw, 209 U. S.
335, 379; Lavien v. Norman, 55 F,
2d 91, 96 (C. C. A. 1). This rule

subject to the same provision un- .
less the property (received by the

'stockbroker from them for sale,

etc., or for them pursuant to pur-

chase) remains in its identical

form, as so received, wuntil the

date of bankruptcy or unless such

property or any substitutes there-.
for or proceeds thereof were,

more than four months prior to’
bankruptey or while the stock-"
broker was solvent, allocated to

or physically set aside for such

customers and so remained to the,

date of bankruptcy.

The differentiation in' the in-
stances above noted between cash
customers owning property. iden-
tifiable in the broker’s hands and
margin customers is quite under-
stanaable. - It is one thing for Con-~
gress in  the. exercise - of its
constitutional power respecting
bankruptcies to promote equality
among ' claimants of the same
standing, but it would be quite a
different thing for Congress to
defeat arbitrarily an independent
property right by appropriating
the ascertainable and unpledged -
property of one person for the
augmentation of the bankrupt es-:
tate of another, mereiy because’
the former’s property happened to
be found in the possession of the
latter. Cf. Gorman v. Littlefield,
229 U. S.'19, 25. But this, Con-
gress has neither done nor at-

within the requirements of Sec- | ‘
tion 60 (e) of tne Bankruptcy Act,” for the account of a cash customer
as amended. (Footnote: Act of|* ¥ pursuant to purchase.” Pat-
June 22, 1938, c. 575 §1; 52 Stat.)ently, this does not-contemplate
869, 11 U.'S. C. A. §96, Pht. Supp. | that the securities so received by
pp. 168-169.) : | the stockbroker shall be the prop-

There is an incidental question erty which the purchasers depos-
which was raised ‘below as to ited or paid for their - purchases.
whether the bankrupt was a'ln the very nature of the trans-
stockbroker. The referee’ found action, a customer’s ownership of
that it' was. Upon that finding the new securities does not arise
depends the applicability: of Sec-|until they are received by the
tion 60 (e). The District' Court, Stockbroker for the custompr’s
upon a review, approved the ref- account pursuant to the authorized

was the consequence of the gener-|tempted when Section 60 (e) is
ally prevailing rule of property construed as we have hereinbefore
that title to stocks purchased or'construed it.

held by a broker for the account| What we have already said ap-
of a customer is in the customer,'plies' equally to the claim of
the broker being merely a pledgee Freeman. He was likewise a cash
thereof as security for the pay-|customer prior' to the broker’s
ment of the customer’s debt to|bankruptcy. Whether the trans-
the broker. Richardson v. Shaw,!fer to Freeman of the shares
supra. And in Massachusetts,| which he had purchased and had
where it has been held that title|fully paid for was the creation
to such stock remains- in the of an intended preference is‘a
broker subject to his executory matter to be raised under other

eree’s finding in such regard and,!
in so doing, we' think acted prop-
erly. Notwithstanding the bank-
rupt had generally. conducted -an
investment ' business ‘and, conse-
quently, had ordinarily acted’ as
principal and not'as agent, it is
plain that, in respect of the stock
purchases involved in the present
appeals, the bankrupt acted as
broker or agent for these claim--
ants. It follows, as a matter of
law, that the instant claims are
subject to the provisions of Sec-
tion 60 (e).” Do they satisfy the
statutory requirements? -
Paragraph (2) of Section 60 (e)
provides that “All property at
anytime received, acquired, or
held by a stockbroker from or for
the account of customers, except
cash customers. who are able to
identify specifically their prop-
erty in the manner prescribed in
paragraph (4) of this subdivision
and the proceeds of all customers’
property rightfully transferred or
unlawfully . converted * by = the
stockbroker, shall® constitute a
single and separate fund; and all
customers except such cash cus-
tomers shall constitute a single
and separate ‘class of creditors,
entitledto share ratably in such
fund on the basis of their respec-
tive net equities as of the date of
bankruptey: * * * (Emphasis
supplied.) ) i
“Cash customers” -are defined
by paragraph (1) of Section 60(e)
as being “customers entitled to
immediate ' possession of - such
securities without the payment of :
any sum  to the stockbroker.”
Under this definition the present
claimants were ‘- cash customers. '
They had fully paid for their:'
stock- purchases and were not
otherwise indebted to the bank-
rupt. I
As to the manner of identifying |
specifically the property- of cash'
customers, paragraph (4) of Sec-
tion 60 (e), stripped of matter not
presently applicable; provides that

* Ok % mo securities * * received

count of a cash customer * * pur-
suant to purchase ** shall * * be;
deemed to be specifically identi-
fied, unless such’ property re-|
mained in its identical form in the |
stockbroker’'s possession until the

purchase. The trustee, presuma-
bly perceiving the evident error
in the referee’s construction, now
argues that the- securities which
the stockbroker received for the
accounts of the present claimants
pursuant' to purchase were the
certificates in street name, where-
of the stockbroker first accepted
delivery, and which, admittedly,
did  not remain intheir identical
form in the stockbroker’s posses-
sion until the date of bankruptcy.
But, the transfer of the certificates
out of street name into the names
of the purchasers was but a step
in the purchase pursuant to whicn
‘theistockbroker * ultimately re-
ceived the certificates in the pur-
chasers’ names for their accounts.

We ' conclude = therefore that
where, prior to a stockbroker’s
bankruptey, a customer purchases
securifies through the broker for
cash or-its equivalent in the ordi-
nary course of business and the
broker receives, pursuant to the
purchase for the customer’s ac-
count; stock certificates in the
name of the purchaser which re-
main in their identical form in.the
broker’s possession until the date
of bankruptey, the customer, if
he is not indebted to the broker,
may thereafter claim the stock as
his own free and unencumbered
property. This rule obtains re-
gardless of how long before the
stockbroker’s bankruptcy the
transaction took place and regard-
less of the broker’s current insol-
vency so ‘long as there is no
question of the creation of a pref-
erence which is otherwise taken
care of by Section 60 (e) and as
to which both the period before
bankruptcy and the broker’s in-
solvency are material. ‘We believe
that the construction which we
thus place upon paragraph (4) is
what the plain words of the stat-
ute reasonably require and that,
so construed, the provision effec-

|tuates the evident intent of Con-

by @ stockbroker * * for the ac_<|been introduced into the bank-

ress. A
Section 60 (e) is new, having

ruptey law by the Chandler Act.
So.far as we are advised, para-
graph (4) has not heretofore been
judicially construed except by the
District Court 1n the instant cases.
Clearly; the purpose of the provi-

i (¢ T8 BT SRR

customer upon the latter’s pay-
ment of the purchase price in full
(Wood v. Hayes, 15 Gray 375),
the bankruptcy of the broker has
been deemed to work a demand
and tender by the  customer
wherefore title to ‘the stock so ac-
quired or held by the broker vests
in the customer who can then
obtain possession thereof from the
trustee in bankruptcy by paying
his debit balance. Leonard w.
Hunt, 36 F. 2d 13, 15 (C. C. A. 1),
In re Swift, 112 Fed. 315, 318-31Y
(C..C. A. 1).) So that, although
two customers stood in the same
relation to the stockbroker as the
owners of stock acquired or held
for them subject to debit balances,
one was able, upon. the stock-
broker’s -bankruptcy, to obtain
preferential treatment over the
other depending  upon the mere
accident of circumstance.

This inequality among claim-
ants of the same status had long
been noted and the need for its
correction had been the subject of
considered comment. (Footnote:
E. G., Margin Stocks, 35 Harvard
Law Review (1922) 485, 489; The
Rights of a Customer in Collateral
Security Given a Stockbroker, 22
'Columbia Law Review (1922) 155,
158; Rights and - Obligations of
Customers in Stockbrokerage
Bankruptcies, 37 Harvard Law
Review (1924) 860, 879.) It was
to remedy this inequity that Con-
gress inserted Section 60 (e) into
the bankruptey law with the en-
actment of the iChandler Act.
(Footnote: See Report of House
Judiciary Committee, 75th Con-
gress, 1st Sess. Rep.: No. 1409 at
p.31.) The effect of section 60 (e)
was to place all margin customers
of a stockbroker in a single and
separate class whose participation
in the distribution of the stock-
broker’s estate in bankruptcy is
limited to the single and separate
fund composed of the proceeds of
such customer’s property, right-
fully transferred or unlawfully
converted by the stockbroker, and
in which - fund -such customers
share ratably according to* their
respective net equities as of the
date of bankruptcy. Cash cus-
tomers whose property had like-

|

contract to deliver the stock to the 'relevant provisions of the Bank-

ruptey Act as allowed for by par--
agraph (5) of Section 60 (e). As
in the case of the other three
claimants, Freeman is also entitled
to reclaim.

The  decrees of the District
Court at Nos. 7720, 7721, 7722 and
7723 are affirmed at the costs of
the bankrupt estate.

A true Copy:

Teste:
Clerk of the United States
Circuit Court of Appeals
for the Third Circuat.

Rails Had 80,504 New .
Freight Cars On Order

Class I railroads on Nov. 1, 1941,
had " 80,504 ‘new freight cars on
order, compared with 27,459 on
the same day last year, the Asso-
ciation of American Railroads an-
nounced on Nov. 21, "

New freight cars on order on'
Nov. 1, this year included 53,452
box, 22,169 coal, 326 stock, 2,059
flat, 1,730 refrigerator and 768"
miscellaneous cars.

Class I railroads on Nov. 1, this -
year, also had 611 new locomo-
tives on order of which 284 were
steam and 327 electric and Diesel.
On . Oct. 1, 1941 there were 671
new locomotives - on ‘order, of
which 309 were steam and 362
were electric and Diesel. New .
locomotives on order on.Nov., 1,
last year, totaled 196, which in-
cluded 131 steam and 65 electric
and Diesel. '

In the first ten months of 1941,
Class I railroads installed 64,680
new freight cars in service, com-
pared with . 54,791 in the same -
period last year.

Of the total number of new
freight cars installed in the 10
months’ period this year, there -
were 34,128 box, 26,412 coal, 1,583
flat, 1,853 refrigerator, 123 stock
and 581 miscellaneous cars.

In the first ten months of this
year, the railroads also put in

which 117 were steam and 376°
electric and Diesel. Installed in

the first 10 months last year were -
320 new locomotives, of which 84

lwise been transferred or con- were steam and 236 elec¢tric and °

verted by
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service 425 new locomotives, of =
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( Conitinied : fmm First Page )i
States. "This is.the. surh ‘and ‘stb-’
" stance of."the. so-called . under-
Standing.;which, it must cha.hta-'
bly be: supppsed “has some esoteric
and " undisclosed . sxgmflcance Tor7
the New.Deal.
Whien -uhe - Mexican..author-’
1ties signed’ this. agreement, .
" they are reported to:have. ex-~
" pressed.some..of ‘their appre-
“ciation by sending.to . United '~
. States. Treasury officials. con-
sidérable. guantitiés of ” that’~
“ potént Blexican drink, tequila.”
* This; no.doubt; is: as it ‘should
* be, for." the . United.  States.
. Treasury. “ will” ‘need” “large
, amounts: of “tequila to drown
" 'out’ the: critficism  occasioned’
. 'by. th'e handsome. promises.-of "
< many. millions ’to. a..country
" that. engages. in. what. the ~
" State. Diépartinent. ifself” has:*
fedd e “confiscation”” of "
", American. property,
' Far. fromr adjusting; that. prob-

lem: of . confiscation,’ the ‘new un-}.
derstanding . merely " provites. ~an

avenue:-for' official. discussiomns,
~wifh'. a reasonable. outcome. riot ]
- even’visualized.. The American 6il
companiés,.as principal owners -of
the $450,000,000: féreign-owned oil
properties; which . Mexico ‘confis-
catéd:in: 1938; apparently "are 1o
paxticrpate
. concerning "théir possessions. only [+
o the: extent. of furnishing.evi=] :
dence; . if. requested,. to” twio" ex-
perts; to be.appointed by the Meéx-

‘ican. and” Unitéd, States Govern=7,

njeuts,. respectively. No‘indication
‘is -afforded. of; the! position: that{
-+ British". owners’. of “oil © plopertles
m Mexico willloccupy.
*Under: the priiciplés.” now. set
- forth’. by Secretary’ of "State Cor=
dell"Hull,” in: agreerhent with™ the
Mexican Government the two ex=
perts . are; 16 ‘reach” an’agreement
waich*will. not be: appealable. If
no agreement results, each .expert
wall’ report® separately,”all! such'
= work to.be completed within five
“msonthsy. The two. ‘Gevernments,
« “inrithat case;- are«to: reach-a drplo-‘
niaticraecord on ‘the: o1l property
coufiscation, Failing+«that,- a-aown:
payment of $9,000,000 placed: by
‘~Mexico ' in- -the ~hands: of; _the
United:States ‘Gevernment will be
crettrned. “to . Mexico; . otherwise
the sumr:will. be. apphed on -any.
fu.al-settlement..
~i " Nor.does-this -te.ntmtxve com-
plete - abandonment - by - the~ ¢
1+ United :States ‘Government: of

the. rights.of its own’citizens. -}

**in” Mexico encompass ‘the full”

¥ extenst .of “Washington’s dere-'
wliction:: “Today’s agreements;””

* the Washington correspondent*
"of “the Neéw  York' “Times””
“states, “apparently will make":

.+! available 40 Mexico-suffiicent -

s United? ‘States - “Government '

» funds <o permit: Mexico-wover:

‘raperiod of-years to-indemnify:-
American owners: of ‘natien+---

ralized. petroleum:: properties.”’

. 'The.. fands: that: Mexico:. tem=-

« tatively, agrees: toy payi.:in
‘other. words, .are ito.bectaken:
in. thew first: place. fromi the:

' pockets:of ;hard~pressed:taxs:.
»payerss within ; the' United:
“States. . 3
. This txa.vesty oy justice, it 1s 10

be noted; is perpetratediby:aiGov+

ernment which. set:itself up.-as:a.]
valiant champion of trathy: justice:
and ! fair-dealing; in:international
affairsy ‘Needless .to. say; - the. oil
companies: concerned —promptly
and.emphatically: announced that
they could. not acceptsuch.a “val-
idation- of, the . original. confisca-
..tion.”. In -announcing; these ‘terms,

Mr, Hull insisted - that” the. oil

companies. would mot” be com=

pelléd ‘to. abide by: the: decisions
of ‘the* Governments. - The alterna- |/
tive.seemingly will be a returntof

Mexico-of the $9,000,000 of ‘Amer-

igan taxpayers™ funds handsomely
deposited by -México:: .

* Another. nortmn of " the " Wash=
mgton-Mexxco City. agreement
deals-with agranam .and.” general”
claims by United " Sfates. citizens.

in' the’ negotlaﬁons ,'

-any

Ftime.’

to:pay;~$40,000,000;: of ; which'* $3,-"
1000;000'; already has™ been* ‘transs
ferred 'whilea further:$3,000,000
i$ to "be madé immediately avail-
able. . The ‘remaining’ $34,000,000

will be paid-in annual ‘instalients:

rof “$2,500;000 begmmng ‘next “year;"
mdxcatmg‘ that*considerably “more’
than ' a rdecadé- must: pass: before:
1 México completes: thls part of "che

agreement”
In.view of the:Mexican debt

“I'record,".the: American: claimants
§ doubtles's will -await-each :annual ||

instalnment: with ~trepidation.
Nothing ‘whatever.is said. in’"the

agreement, it:may: be-added, re- |
|specting. the. more 'than-$300,000,- !
1000~ face amount, without Jnterest' :
of . Mexican dolIar bonds. which'|!

have been in default since 1914,
The - kindly - condescension
of “the: Mexican.Government
in-‘the.- matter. .of. claims “is
nobly rewarded by the United '
" States- Government, albeit at’
" the: rather stringent. expense
of United States.citizens... Un- -

* der.a-peso stabilization accord’
“our. Treasury "Department . is
to.make availablé to.the Bank
of ‘Mexico: $40,000,000, pronto,
and..conferences. on.economic
- problents”-of : mutual . interest
“are to:beheld.. Our Treasury
will buy. no-léss thax 6,000;- .
000, ounces- monthly. of. the
- Mexican:produaction .of. silver, .
although no:one yet has-been. -
‘able to suggesl a. sensible mse -
for the. vast..surplas. of ‘silver.: .
‘already. -possessed "“by "our
Treasury,  Our. official ' Ex-
port-Import Bank,. finally, is
~to.supply Mexico. wifh. credits . .
“totaling $30,000,000- for. high-

way. construction. . -

No' adequates explanatlons have~

4

been advanced. by any-official for-

this<high-handed .dealing:with the

legitimate rights«and.interests: of:

United &tates  citizens- and. their
funds: Secretary Hull-declared-in

taformal statement that the agree=

.ment-constitutes aconcrete: “‘proof
of: the-fact that-problems-exist-
ing - between:. natiens. are. capable

ot muttially: - satisfactory: settle--

ment when approached in :a:recip+
rocal: spirit«.ofr good=will,
-ance and. a:aesire: to understand
eachother's points of .view.” Th.

objections: ot the oil: companies |
and. ‘the ‘neglect, -of | American-in- |

vestors :in" Mexican’ bonds- make
itiquite- .clear- that . the “mutual
satisfaction” | to: which;: Mr:

cans felttimpelled:to provide.
" “Far: Eastern : Orisis

-~~Diplomatie. exchanges‘are con- |
tinuing Jbetween Tokio ‘and Wash-.
ingfon : with' respect to: the. dire|:
situation in the:Far East; but'no
gireat:comfort:can:begained ‘from7|
preparations~at* Washington- fori
- The-
crisis - possibly: ‘will” not move' te:|:
-a-'show-down in" warfare;- at+this{.
All' the: lines+ are - tautly|:
drawn, however; and’ neithersside-}
shows~a *dispositior.to-retreat. . -

‘and:all. eventualities:

"The:- insistence “of " the’ Urnited

- States: Government” upon aband-
{onment’ by Japan .of EastAstar:| -
faggression. - doubtless
‘conveyed’ by Secrétary of ' State.|

has: beer:

'Cordell " Hull! t6 'the" special * Jap-
anese- envoy;.Saburo . Kurusu.. If
-this: delicate. game "the" stronges’
‘cards ” in. Mt Hull’s' ‘hand’ are
Anglo~Ainerican . friendship- “and
términation - of “the " virtual ‘ trade
embargo * against: ‘Japan. ‘Some
‘Washington-reports suggest 'that

rwithdrawal “"of ©'Tokio~ from ' the

‘AXxis is-urgently requested by ou:
- State Department. * If ‘this is:the
-case, ‘the . Japanese" signature~ o*
-the renewed "anti-Russian-pact’in
-Bérlin, " Thesday;” . constitutcs e
serious rebuff.", .

-For:.Japan the""decisions. niow.

faced are ‘crucial” Cabinet’'changes:{

-and internal.upheavals.might fol-
‘1ow. a'. withdrawal by, Tokio.. from
.aw course that. already < has:” cost
Japan. untold"lives. and ‘treasure:
and. fhat:. has. been "dinnéd into
. Japanese ‘ears’ ‘as: ““immutablé””
policy. . That ‘the. présent leaders

* against;México. Tn " full ‘settlément |
of such property claims Mexico is™

0f .Japan”are. not inclined t5 -take
such... risks;

-'| Secretary: Hull .with  representar
{ Australia,.China:and the: Netherx/

i ceptxble

b Amerlca.n. ‘WarMeasures

I shooting . war: wit

tolery

Hull]!.”
‘| referred: does:not rextend : beyond;
that tequila party:which the -Mexs.

‘Surinam;* which™ * actount’ ‘fdr

 protéction” of * its- possessions it

‘cordingly “was umdertaken by-the|
‘United~ States;~ with—atléast=the

‘be- met; according’ to: the: Whites
'Housey
' what:those: «dangers:umay'tbe; «'The.

the moye might-be- in;th@ endwls
indicated’ by pressure suppn-Thai-]
land“* “for ~entty - of . “‘proteetiver;
Japanese ‘military units.: :Best in%
formed: . Far: Eastern -experts’ in’
this..country'* are: hopeful’ of: a’
Japanese ' turn’ toward..pacifism;
but ‘really expect littlé:more than’|.
@ stalemate: ‘in' diplomatic’’ rela-
tions-and.military: developments:
Those who " cannot’ embrace - this’
relatively-- optimistic’ v1ewpolm
are gloomily predicting “war."
+ {That:-official - Washington: .
-«toes« - not-- - view- - .matters< |
i \brlghtly is-indicated by: with-
<drawal* of! thoses American
-gunboeats - -on . thei Jow-er
Yangtze: which- - mighti. be:..|
- within = reach . -of!  Japanese .
..fovces in the event! off wari

»rdepa,rtmm« oﬁf all
.. marinés- from : ‘China; [ Ouri...
. diplomatic: and consular.offi-
\ «cials-imi'the-Far: East -igsued

- fresh ,warmngs,- Tuesdayy:. for
. --all . Americans; in. Japanese-
| ~occupied.: zones- 16 leave, Amax

diately, ©.. .- :

- Bearing sl-xarp]yqnaonr the Far)
Eastern -problem:. are:.:seyeral:
meetings -heldiin ' Washington:by

tives i of: the: United! Kingdom.

lands: East Indies:. The first: ok
these: .gatherings: “occurred . last
§atu1:day, ‘and ..another: followed:
oni. Monday; . There was.no:per=|.
increase: .-of ﬁptmusnu
after.these: conversations. ... ..

! That: the - United States Navy
now: i engaged,: under President
Roosevelt's-orders, in a: “ful -dness
‘Germany “is;
obvious; despite.‘the ‘contmuance«
of « dlplomatlc relatlo
Washington'- ands Berl
of:all: essentxa}, provisio:
Neutrality: ' Act. will: mean
shipment of : -war: matenals c‘lem
to.:England,:.
toms, and. the. convoymg
vessels: ' ‘Secretary., of ‘the:"
Frank- Knox- declaredz‘lata Iast
week: that:armed ' American mer-
chant: ships: will! be:: ranging .the
high' seas: before- the end.of, thls
month, <

London,, ldst: ‘Sunday; ;WL
Averell. . IHarriman - asserte
flatly that .the. U, .S, Navy “is

| shooting; Germans— Gérman::’

sea.” " Mr. Hirriman'i ehjoys ;
the distinction: of “being:ioffi
" ciall “war-aidexpediteér” "for:: |
i Precideént “"Rooseveélt, ‘and  he:
- presumably had Hull-authori:
zation* for~seme- rather: ‘@gen
" tomishing, -
British' -audience; The Tecemt:
i changes -of ‘our nentrality: leg’-ﬂf
i~ islation - and’ -extension’~ of’ -
“lend:lease ‘aidl Mr. Harnmam“‘
“averred;: ‘were- -intendéd*: 1o
“keep -us:-out of wariVd Res-
" ports- of’ the~address -did < ifot-
-enlarge- on*the- diffieulty:- of -
‘ reconciling“hls ‘assuranee-thats:
~our¥ Navy® ig-shooting-Ger= -
<-mans® with *his -commentsthit :
“the- United - States- &ntendsﬁ tos-
keen-out-ofwar; ‘

Possibly.: in” order: 1o.. Create g:7
diversion,. " Mz, Roosevelt"sem
American* forces:: off i ar
direction, ~Monday: “Th W'hite
House  "announced? that’ ~United
States” Army‘ units ‘are’ tG<protect’
1mmediate1y “the” bauxiter ( alumis{ P
num) ' mines”of Dutch' “Guiana; ot

large: part of ‘our “bauxite; supply*
Bécause" of “unsettled eonditions
in’the Far East; it~was-indicated?
the” Netherlands" ‘Governnient-in="
Exile “ cannot* assure «the” "properj

this Hémisphere,; and - the:task:ae:

benevolent support~- of ; “Brazik:
“Present . ‘dangers”

the - bauxite - propertiesthus ewill
~whichii. did “noti- :speeify.

proximity* of - Dutcht ‘andFrench
Guiana‘gained wide rattentien:and;

1tmops; ~will tbe*

+|“Britain, :

submarines. and’-aircraftat. |

commnrents: : bor g4 -

vylfhdrawm iti.was.
istated; . as™ ‘Sooi’; s thé "present”
«danger to:thesmines-is- removed;
andt-at’ the:latest #at:the: conelu-
sion;-of hostilities. | Berlim:viewed.|,
this; move: as: an.. evidence * oi
American imperialism. i
:Liend-lease: aid,, accordmg to-a
iw:ther‘ Washﬁngton ‘announce=
ment; on: Monday,  will‘ be: ex=
‘tendedto-the*Free-French:forces:
0ofiGeneral Charles:de .Gaulley on;

| itheralleged ground:that:the.activ-

dtiess.of; thes group:-opposing: the:
Viehy.: Gevernment : arec vifal: to;
the-.défense of i the: United States']

- ’Another: aspect :of lend-lease as--

sistance:: wass.disclosed: last: Fri
dayy..in. the: form: of, an unders
standing, with | Great. Britain.and,
eland, : -whereunder, - -Americar:
d@llars are-to -be: paifl-to Ieeland,
in payment for:‘exports of ~fish’
and: - other' supplies .. -to: (Great:
Termsy of-, thls accond

were: ,not published. " =

leyan Offensive: .
Disclosure was made-in'. London

| 1ast Thursday-of a new and: highly:

important strategxcal move: in the;
vast'war between the democracies
and "Russia : on *the. ‘'one side; .and
the  Axis Powers. and’their satel-]
htes, .on:the other.. Beginning.at
.dawn -on "Nov. 18,. London. re-
ported, the’ aAssembled’ forces’. of
the British Empire began a Blitz-
‘krieg:dash from Egyptian;bordeér
bases into Libya, where the. Ger-’
mans  and ‘Ttalians: were. well

I Kknown to’ have ‘powerful’ units.
"1 The conflict was regarded princi-

pally, as-one.between mechanized
units, with American.war.supplies:
thee.main reliance of:the British.:
The: considerations 'motivating:
thc'Bmtxsh in this renewed Libyan |
‘campaign doubtless:aré, numerous.

7| The:: ‘principal..aim, . of . course, :is
that of:
Ahe+ wherever Lié may be found. But |

1 inicidental.aid to.Russia, .and.the

smashmg the ' enemy,’

stilling of ‘thé.home. clamor. for.a

b= second front. against’ the. Nazis, |
- may ‘well "have:played “a.leading

part.., Success.: in. the . endeavar,
moreover, might: ‘end-in an-Italian

withdrawal from the war, or ‘per-{

haps,, according. to. some: London
‘optimists, in. an. invasion: of.Italy.:

_~} Ai drive. through. Libya.. would
:| placethe" British'.on.tne:borders.

of. ‘Tunisia, and. perhaps. might
change: the course of eventsiin .all

-|of. French. Afrxca+ it was sug:=’

gested R

.Inlvmw .of -these and. othera :
conSlderations, world: - wide::
; ,mtercst was ‘occasioned by-the
--gallant. British: dash: through'
;the wastes . of . the: Western,
“Desert... Prinie. Minis ter
“C.lw.rchlll .anounced.the move.
,,wu;h evident. satisfaction; in .
--thee:House of ‘Commons... The.
~_battle, however, ds'provingza
‘btlff one; . with the outcome:
; not entn‘ely clear, although',
some. long, mechanized  and:
“foot. marches already have:
" 'been taken by the. Brmslx.
.. units;

The: clash of . the»mechamzed

units; Mrs Churchill:deelared, is{: -

like.asea battlé; in. which:all.may

.| be.settled:onexway - or:another:in

the:course;ofia few-hours:. Mere:
occupation .of ‘territory was:dep-
recated: by the. Prime: Minister,
who said the main-aim is.destruc-
tion . of : the: armored. and. other:
forces of .the.enemy. In the initial

phase..of .. this.. battle: the. British|:

made- :a.. brilliant: and successful
stratégic.  approach: and.. gained
positions of marked advantage, he
added. This is..the first time, Vi

Churchill said, that.British forces:

have. met: the Germans - at.least
equally well armed and equipped.

The: cautious.. optimisna’ of - this:
statement’: by. - Prime. . Minister,
Churc!nll ‘was:amplified “by; nums=:|
berless: ‘arm~ehair. strategists,”.
“who . pointed’ to‘marked  British'
Faerial superiority. over:the West~

forty ; “miles "

‘other

| landscape-

‘ern Diesert,.and the: firm hold’ of:
{hke: ButxshNavy upon the Eastern.
‘Méditerranean. . The: many. inter-.

-raptions: .occasioned to. Axis. sup--

ply lines<over -the. Mediterranean:

Bmtmh «anpears: indéedyto have
the*upperhand; bt the*lines of
battle. contmue-tcr ray b :
-Torthi ; .

Tuer Brltlsh units; !
byt Geny Sir Claude Auchmleck

|and :Lieut. Gen..Sir:Alan -Gordon:

Cunningham; plunged ..deep: into-
Libya on the imtial drive.:Several:
columns: swept; around; well. fors:
tified ‘positions. on: the ‘Egyptian’
border: held by the-Axis-forces . §
under. Gen. Erwin: Rommel: This? " §
move:.plainly: was: intended ;to re-:
Lieve. the: besieged: garrison--of:
Tobruk, whence.the: British forces:
emerged 'in:a.drive isouthward to:
join'ithe units:coming from Egypt:
. In-the first . cighti days~ of “this;
vast:and+vitally-important:battle;
thew British ; Empirer units: have:
achlefved 4 numbersof ;signal’siuc=+" |
cesses:. They: forced :the “Germans.
and’ Italianste evacuate -Bardia;:
and " :captured - Gambut, - both:

‘|'coastal points: being-of importance’
i ‘to:the*Axis supply: system:; Gers

manaerial -unitsare-reported :to;
‘have:beerw dispatched hastily from”
‘Russia  tomeet: this: drive, ‘and. " !
‘greatiassistance: thus+appears-to.
‘have . been:: given', ‘the: battered
Russians. . Straight.; .across« :the
sandy. desert one British:armoped:: |
unit drove 200 ‘miles; and threat-

“ens’to ictit *Axis ‘supply lines from

Tr1poh

~Losses on bothsides apparently
were' sizeable, .and .at’last'reports
the ‘number of mechanized units
putiout:of -battle: on both: sides .
was sogreat:that’ infantry divi-
sions were said ‘to-be-the possible
final".answer, tosthe: clash.’ Each- |
side claimed ! hundreds: of - oppos-
‘ing tanks, trucks+and other: motor:
units: fofutaof actiore. ' The« prmc;pal
mechanized battle .occurred some
‘south . of ‘Tobruk,
where eye-witnesses- reported m-
déseribablé conflisionsas.the mon=-
ster: tanks sped‘about in apparent .
disregard ‘- of -battle-lines.. Claims’
and counter-chiim“yesterday’’
falled .to’ clears upithe. confusion,
‘and “it:may. be-that-seme further
days must ‘elapse -before’ the out-
come- is:determined..” That the:
British have ‘the* -upper: hand :in’
general, however,.is md:.cated by
almost allireports. .

“'Nazi!Push:in Russia S
- Grave' threats: to : Moscow. and:
‘important! Russian’ .cities:
Jonce; again’ have developed, . in”
consequence:. of German: Nazi.
drives that -are: continuing ' with!
the:utmost’ abandon.and/ unques= "

| tionably: with ‘heavy . loss’.of: lifé."”

The desire:of ' Hitler: to+ achieve:
catstanding successes‘before deep
winter . settles: over: the" Russian’
iss apparent - in::this-
costly and’at:least’ partially: sue=+

.| cesstul ‘movement.- There-are in-/

dications; however; that:the Rus-!
siang are: hammermg ‘the. invaders:
baek iin+ the+ Eastern: Ukraine::
Whatever the outcome of ithe im+-
mediate ‘battlés; itvissevident: that?

.| the:Russians; intend :{o" fight:.on

and on. i
’I‘he.:manmNazi push in-the-
latesh battlé - of . encirclementt '
- began: last: Satarday;, andiit: -
- was-clear-after-a’ day: or:twor: -
~thata ring of steet around.ine
Seviet ' capital 'is:the: goallof{ -
the ‘Germans: ‘Vast forces: .
“ which ' at® seme: points: ads-
- mittedly are numerically .sus- °
- perior: to the: Russians- were:
employed by: the-Nazis; Disw+
‘regarding’ the~ térriblé- costs,
the legions of Hitler took vili-
lages-and ‘towns;. and’ yesters:
-.day~- were- reported’ aetually‘
within sight: of { the spires: of
" Mesocow: -

Eastward” from. Tula: the Ger.-
mans.drove their ' way, ‘and yesters.
day were.reported - at:Stalingorsk,’
southeast of ‘the capital. Due westx

of ‘the German: objective, the bats*

flé raged* around’ Volokolamsk: :

From the area.northwest of ‘Més«-
cow, the Germans drove.down and}
clammed the. capture - of *Solnech-
nogorsk..These captures.and ‘bat<’

tleilines:signify a-vastisemicireu=:,
Jlar.:strugglé ~around . Mo c 0w
inouleated: hopes. of ., an. .almest

which'ithe..Communists -admit en-=

generally was >beheved iresponsxwmstantaneous victory, After:more . tails..a:: seriouss.threat 6" the’

however adipirablé:

ble . for  this. move: . American::

:than a 'week of bitter fighting.the

capital, .
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[« Far . to .the: south the ‘Russian
‘forces: engagéd ’in. . strenuous
counter-attacks and claimed size-
| able successes, The Germans, took
f Rostov, on the Don, last Saturday,
accordmg to - berlin-* dlspatches
| This gave .them tne:‘“spigot”  of

| the - Icussian’ oil. lines “irom: the.

Caucasus.: North and West of that

city  ‘however,  the Red -Army

| forced the' Nazis back :-some 6V
| mxles according to. Russian
| spokesmen In Leningrad the Rus~

| sians still are ‘bottled up,-although
; sortees are attempted day -after

| day. East of Leningrad toe Com-
i munists$: claimeu successes against
| German-troops at Tikhvin. -

_ : Bntam and Germany

" Little more tuan au uucasxonal
skirmish was xeported tnis weex
in the aerial swuggle in.Western
Europe, and even ihe warfare on
the hign seas seemingly tenaed. to
diminish. Thisinay ve aue paruy
to the weather, anu the treaa may

be accentuatea’ by -emphasis:upon
the Libyan’ and  Russian .cam-

| paigns:. ‘But' odest evellt:. ;stall
gain notice; ‘wuaicn SLZBesLs’ At
| the struggle mr realiy  uas beei
| moditied, “for one: reason or an-
| other.

5 Some significance possnbly

attaches to an- authenticated

« instance of a Britisn patrol

' efrecting a landing on the

' French coast, Tne  German

' High Command mentioned

‘this foray Tuesdxy, and

" claimed that the British were

" beaten back with heavy

‘ losses. Lonaon confirmed the

" incident’ later on the same

' day, and added that only one

- member of the landing party

" was injured.. Whether this

" presages more impressive

" British attacks is not clear,

‘In the aerial conflict the British
sent a few squaarons roaring over
Continental wurope,’and-the ‘Ger-

mans reciprocated. meagerly. Ship |

sinkings on the high seas appar-

ently were. mucn smaller than |-

Battle of the Atlantic. was  bol-

stered by the arrival of important

convoys, intact, in- British ports.
Debate on Finland

.+ Findland’s ‘determination to do

battle against Russia in detensc

of her - people and territory i

matched by the’ persistence with

which the international debate 6. |-

the, small- Scandinavian country
is. carried on. . The §mall demo-
cratic’ country of Europe appcars
to be unimpressed by the tnreats
of the great demacracies which
affected ' friendship  for - Helsinki
until the Russo-German war gave
Finland an opportunity to regain
part. or all of her territory.- This,
of course, is an excellent reason
for assuming that only Finnish

interests. will. guide her in tho|;

future.

2 In  the. meanwhile, Finland’s
own’ partlcular war against ‘- a
Russia ‘which still - holds Hango
and .other -indisputably Finnish
territory,  occasions. -acute ; em-
barrassment . at . -London -:and
Washington. . The polite and rea-

sonable - Finnish statement: has

impressed: Washington, for a time

at least. In London, Foreign Sec--

retary 'Anthoriy 'Eden  informed
~the, - House " 'of Commons;" :las.
week that ‘the. British .Govern-
ment - is' taking - “mxlxtary and
raval ‘action” ‘against Finland, as
well ‘as Hungary. and Rumania, /
" ..'This. .indication .that  Eng- .
: " land now is warring: aga.mst i
. a.country for which- undying .
* friendship ‘was expressed only‘
\last year 'is a- brilliant “ex-
.-ample “of. the swift . and.un- :
' predictable- changes . occa-
‘ sioned by the course-of this. .
. war.
: Russian authonhes had the ef-
fmntery, -early - this week, . tc

‘claim? that sFinland -is: hot" nght .

ing -a war of self-defense.- T~
this " the . Finnish - Minister -
‘Washington, ' Hjalmar -~ Procop”
promptly replied-that: Russia har
only herself- to:“blame for . her
-troubles ~on+ the - Finnish front.
There *aré; ‘nevertheless;” rumoxc¢
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afloat:; that . a . “tacit -~-armistice” ||
may.” develop bétween leand
and: Russia.. Seme of these re-
ports come, surprlsmgly enough

- from . He]smln via Berlin; . with.
the. comment added . that Berlin/.

would have  no. objection: 1.

would be’a truly satisfactory:de--

velopment of the war ‘if Finland.

were: enabled’ to -halt: the battle.

m the frosty north. .
.- The« Administration  in - Wash—

dngton rejoined ‘the debate. on.

Tuesday,-when Secretary:of War
Stimson made his irritation: man-

;fest by -.charging. publicly. .that’

arge bodies . of - German . troops

are -~with the -Finns :along:.the

Northern front, with" the " mten-
tion - of closmg the - Murmansk-
Moseow ‘route - for - supply -reii-~

| forcements from: the democracies:
That the Finns. are: offermg ‘the |
Germans great assistance .in. 2

manner that - cuts '-across, .thé
American national interest in the.
supply . of - lend-lease. material. tc.
Russia’., also was ' .indicated ...by.
General J. H. Burns, who recently
returned from Russxa The: Fins
nish* ‘attitude ‘'was *“deplored”. by
both ‘American - spokesmen,’ who
urged alteration - of the position.
Captive Europe = °

Fresh alignments in Europe, in-
duced or enforced by the war,
are almost a matter of course,

although they aré certain to’ cul-'

lapse when peace is restored. Sev-
¢ral incidents of recent days re-
flect the tensions occasioned in
the Old World, which now is al-

most = entirely - under - the . Nazi|

military heel,. That France is

moving toward greater collabora- |:
tion with' the-German-conquerors:
has been made evident, and the|:

Nazis. are obviously - endeavoring
to swing much of the population
of Continental Europe into a’cru~
sade against Communist Russia.
‘Beécause of -certain “far-
" reaehmg implications - the ..
~‘trend of Vichy teward ac-
ceptance of German -demands
is. of.: considerable signifi-;
cance: General Maxime Wey
gand, leader ‘of the so-called -
loyal French forces in-Africa, -
was “retired” last Thursday,
possibly - because :he never:
bowed to German demands. -
Weygand’s post as - 'virtual
.- Pro-Consul in French. Africa .
was  abolished. ' London  and .
Washingten-took it for
granted that this means Nazi
‘penetration of Africam-colo-:
' nies, and possibly the grant-:
~ing by Vichy of  military
‘privileges to the Germans din e
'Dakar’ and other ‘vital out-
posts. Some well-informed in- " | |
dependent - observers. “contest.:
this view, but Washington. al--
ready is taking measures"“
against Vichy, such as grant--
ing lend-lease aid to the Free -
French -leader, Gen. Charlese,
. de Gaulle,. .. T e
“'Reports remained in c1rculatxon,

over the last week-end, of an<im-< :

pending Nazi bid for pacxflcatlon
of that' part of Europe within ‘the’
German grasp. ‘The:White: House
secretariat. took. a.hand in'.the

‘circulation of - these" ruriors, ~1ast
Saturday, by. announecing ‘that-'a

Pan-European economic- confer-
ence -soon . is to be- called; by. Hit-
ler.” 'As:a_possible first step t0-
ward such a gathering,- Marshal]
Henri Philippe Petain-will soon
journey to occupied.France'for.a
meeting w1th a “high: German
personage.”- - It -is. held:- '0bvious-
that. the’ aged "French - Chief: ;of
State - will “meet :‘the:- German
Fuehrer in' this” discussion, whieh
may. well “concern- not - only the
French: colonies; ‘but also:new di

positions for the French Navy,

Indicative of the German inten-
tions was a Berlin meeting," Tues-

-day, at which -representatives ‘of

thirteen:-nations pledged . -adher-
‘ence’ to the ‘so=called- “‘anti-Com-
mintern - pact.””’ “The ~Gernan
Foreign -Minister; Joachim von
Rihbentrop. ‘set- the “tone- for’ the
‘gathering by’ -deelaring® that -the

i~iopatories.fwill never rest’*-until’

‘Communism is destrayed. ‘Nations
“adkrering’ to"'-this" pactfor' one

- ok | ] 3
- From’ Washington -
i+ (Continued from First Page).
Honest . Vie_ off.. Honest . Vie
couldo’t be theaded off and West.
after:rhis -‘defeat,) and unable. to
get -his:-college job back, was a
mans needing - to. ‘be . politically
helped. “He had-made the sacri-
fiee“of 'What seemed a promising
‘Congressional ' career -to carry out
the :President’s whim of defeat-
‘.mg ‘Honest Vic. .
+%'Sinee‘that- txme Mr. Roosevelt
Qn top’of his: many other under-

{akings such: as-defeating Hitler,|P

has - Heen“ éngaged in. trying to
{“take* care” of West, with his
subordinates: apparently being de-
fermined <that: West is not to be
taker' care of. Shortly - after his
defeat’, West: was made Under-
‘Secrétary ~‘of “the  Interior - and
afters a-.peuod and one day while
he- was" -out: presumably ‘on an
errand -for ‘the- President, Harold
Ickes® walked into - West's  office
and-decidéd:that inasmuch as he
was’ glgt pres_ent he was not do-
mg_-:apytﬁirfg{'in behalf of the In-
‘teérior’ Deparfment, and he wasn’t,

and: forthwith. Harold kicked him |:
out: All of the Washington news- |

papermen ‘marvelled -that-Harold
could do’ this to the President’s
friend’ and get by with-it..
Now, only a few days ago,
s just-when it seems that West
is:.doing - right well in "the
: -business of “being close to
‘the President,” he sues the
- Empire  Ordnance Company,
“which ‘according to his com--
< plaint, is a makeshift of his
“. ability to.get war contracts,
W for $700,000. He- claims this is
19" .fee -on  $70,000,000
worth of “contracts which - he
has: gotten' for .this alleged
. mushroom growth. of an or-
“ganization ' which  now has,
accordmg to his  complaint,
some ‘173 subsidiaries, . -six
uplzmts*mtzludmg a shipbuild-
mg “company, -~ Washington
“iewspapermen, reading this,
“'say” to“themselves, - “WeHl,
' Charlie’s friendship with:the
:' President:is’ gettling -returns.”-
But. then  they learn ‘that -
Charlie’s house in a fashion- -
:able: Washington suburb, is
-'being . foreclosed on a $20,000
~snote-held by none other than
-~ Bill+Julien,. Demoeratic -Na-
~tional - Committeeman - from
-Ohio, :and. Treasurer of the
- United- States: .«Julien’s - name -
is..on-all:the dollar; five: dol~
lu, twenty dollar; bills, etc.i-
iissued by the Treasury. Why
-in..the name - of goodness
: Jullen should want to kick
one.of the President’s.friends
«around ~in : this  manner is
somethmg difficult te-under-
% stand.: That Julien wanted to
’kick him-around .is evidenced
" by the fact that when. West’s
shome: :~-was - auctioned - . off,
s Julien® was sitting out” in
“friont~in’ an " automobile,
‘watching - the transaction, -

" But_ this isn’t all; “The Presi-
dent’ is havmg all sorts‘of trouble¢
getting* :the  Pope to
Hitler-menace .in the same ligh:
as. he does.’ He has had Myron
Taylor:over-in: Vatican City-con-
-ferring: -withsthe Pope ‘with-little
oriinow:- suceess. - Several . weeks
ago. it had .been arranged for ¢
couple’ ‘of - prominent Catholie
iaymen to’go: over and talk' with

e Pope ‘One of ‘them ‘was
Charlié¢.Safford of Cincinnati. "It
‘was suggested: to them that. thr
President. would like for Charlie
West:‘to ~'goy- along, ‘because- al-
,though hetis” not a Catholic he

can-speak . Halian. It so happens ||

| that +the “Pope " speaks -English.

‘Anyway'“the . trio ‘got to ‘New !
York.. Their-trip had. been widely | ¢

related..in: the press. ' For .some
reason /or:another, the State De-
fpartment - called it off.

’reas‘on T+ another_ are Germany,

Ttaly,'Japan; Finland, Spain, Den-|!.

.mark Hunzary, Rumanis.--Bul=

gana, -Slovakia,-Croatia, Manchu- ||

ikud ~and: the puppet regime at||

"' Nariking; China.-

see thef!

Charlie ||
We$t didn’t get to make’ thxs trip- ||

. If-this-was the only ‘time some

‘| fellow: fo-whom the President .felt |
.| friendly and obviously wanted to |

help out, was. kicked around, it
wouldn’t arouse so much com-
ment.- But, just to mention one
more, ‘and a dozen others could
be mentioned, - there is the’ case
of Tommy. Corcoran Tommy . is
also making money “representing
clients” in -Washington, - just- as
West -was-doing, if he could col-
lect-it.- -And having made a lo
of money; Tommy wants to- get
back - in :the Government. in a
lace of dignity and with a title,

s0 bad that he can taste- it. Mr:

Roosevelt- has .tried: to place him i

all over town. His subordinates
won’t- let him. ' It is amazingly
strange that .a man ' who can

make ' Congress. bow. to his will |

to the extent of waging an un-
declared war, can’t get favored
treatment for his  friends.. In
this situation lies the utter con-
fusion in the Washington Admin-
istrative set-up. The. President
has the popular following but no
the ‘ hold, ; or discipline over his
subordmates

An. example .of -this, - is some
behind-the-scenes- play  in - the
set-to with John L. Lewis.  Re-
gardless of the decision in the
arbitration of ‘the captive minc
dispute, the fact remains that
the . National Defense Mediatior.
Board .has. been: torn apart anc
there-is a question as to whether
it 'will survive, Lewis has mad
a*great play on its having failec
at . mediation and the CIO has
withdrawn its two members.

. The Board was created several
months ago ‘at the -height of
wave of strikes in defense indus-
tries, at a time when Frences
Perkins was out on the Pacific
Coast making speeches at $500 &
speech: It was the creation of
Sidney Hillman whom Lewis
despises ‘because the New Deal
ever since Lewis broke with it

has been advancing him in labor

circles to” the disadvantage o1
Lewis. Miss Perkins introduced |’
Hillman to the New Deal in.the
old NRA -days. He was " the
brains, even "then, behind . the
CIO, - but Lewis was a better
front and- the New Deal - ad-
vanced ‘him in ‘that capacity.
After Lewis" break with Roose-
velt,  Hillman was" sent to  the
Albany convention of the Ameri-
can Labor Party in the fall of
1940, to hold the “right wingers”
of this decidedly leftist party, in
line  for "Roosevelt, and' push
Lewis into taking on Communists
for his support. In Washington,
with Lewis fighting him ‘in the
CIO,-Hillman, strangely enough,
got his greatest support from the
AFL crowd. = They are strongly
antagonistic - to. Lewis,. holding
him responsible for the split in
labor.
the AFL, Hillman made plenty
of bargains, such, for  example
as giving the AFL building trades
a. closed shop in all . defense
building.

‘When - Hillman .brought about
the establishment of the-Nationa!

Defense' Mediation Board in her |
Miss  Perkins “hit . the |
ceiling and has been-on the war- ||
path against' Hillman .ever since. |.
It will be recalled that she first|!

absence,

wouldn’t certify: any ' controver-

sies to .the Board until Senator|:

Byrd .of Virginia, got up on the
floor of the Senate ope day. and
threatened her. Since that,time

she_has been' working with Lewis|;

to -undermine: the. Board.: -- .

1  They have succeeded in do-;
ing: it. l'he conciliator. in the-

captive, mine - dispute whom" - |:

Lewis -accepted = was' Steel-
Jman; Miss Perkins’ man. She
comes back to the - front,

“after having' been virtually .|

removed: as Labor. Secretary,
"although that remained to: be
- her title. ‘A lot of .observers
‘insist- that the: whele < Lewis

. advancing unionization in the: .

believes.that as important as
anything . were: .the: pexsam-...

To get this support from |.

endeavor; was with a view to- .|

steel .industry. This ebserver - -

— et
<

alities and animosities among -,
the big. shots:that were in< I
volved.

Apparently the CIO convenuon
at Detroit in' the ‘sour reception’
they- gave to Lewis" friends,
didn’t think he was making any >
sacrifice for the steel industry.*
Summed up, this writer believes
it- was Lewis' ' hatred for ther
President in the first place and:’
just as deeply, his hatred for,
Hillman. In "kicking Hillman’s
Mediation Board in the pants,
Lewis won something, though' it
is ‘amazing to what extent men
will' go to accomplish such ends.*
Anyway, what have been cited +
above, were important factors in ¥
the ‘background.” ;
The  so-called - Liberals must:
see red in the action of the Ad-:
ministration in sending troops to'
guard the Aluminum Company’s:
bauxite deposits in Duten Guiana.:
Here is a case of the “leexals”
such as Harold Ickes, being torn
between two urges: Protect that”
despised * monopoly of Alcoa or-
take another ‘“war” step. Alcoa:
owns the aluminum deposits in’
Dutch' Guiana and the adjoining’
British Guiana. ‘And no seasoned”
observer of the propaganda in'
Washington thinks either was in”
danger. But now that Dutch
Guiana "has been occupied it .isg
but a figurative stone’s throw to ¢
Dakar. -

- The argument already is being
advanced that the nearby “free:
French” might have been moved
to try to se«ze tne Duteh Guiana .
deposits. The ' same . argument -
applies to -Dakar which the “free .
French” already possess. First,
we seized Greenland . to keep
Hitler from seizing it; then. Ice-
land for the same reasor, now:
Dutch Guiana. We have ad-
vanced over the last war. Then’
we only talked about the Kaiser.
attacking ‘us. Now, we actually
move to head off his counter-,
part Far more realistic, ]

. Illinois Employment Up 4

- Reports . from 6,666 combined :
Illinois - industrial -and business
establishments show 'increases of:
0.5%. in employment and 2.0% in
payrolls for wage earners in these
establishments from' September to.,
October, 1941, accordiag to an an-;
nouncement issued Nov. 21 by the
Illinois * Department of Labor..
These . percent changes are based 4
on teports . covering .-a sample.
group of 819,975 wage earners:
in- Itlinois manufacturing, trade.:
service; public utility, coal min-/
ing, and building construction es-:
tablishments. - The Department’s’
announcement further stated: /

The chaages in' employment’
- and. payrolls for all-reporting

industries in the current month
closely approximate the average
- September to Qctober changes:
:'in the previous 18-year period.:
- which were an average increase:
of 0.3% for employment and an:
average increase of 2.1% for.
-.payrolls. Increases in both em--
ployment . and = payrolls fromj
.September. to' October . werei:
noted in 10 of the previous. 18/:
years (1923 through 1940), aad a .
~-rise «in -payrolls with .a- small.
deeline in employment for four ¥
* -other years. '
There has been an increase m,
- both- employment and payrolls;.
i for:the combined group:of re-:
i -porting -establishments for each
.. month- since- April,- 1940, or fori
i--aa -18-month - period, - with ‘but),.
!,.one exception.. ‘The exception)
i ~was_the appronmate‘y normal |
‘.seasonal decline in both serlesx
-« from. December, 1940, to Jan-
. uary, 1941, ;

On. the basis of available m--
formation ‘it 7is -estimated . that
. there were: approxlmately '300—-,
{,-000 more persons.employed by

i . non-agricultural establisaments:.

i . in Illinois in October, 1941, thany
during the same month- of last.‘v-

- year, and. that. there. were ap-7;

proxlmatelv 320,000- more em-;

.ployed in October, 1941, than: m
October, . 1939,
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Items About Banks, Trust Companies

Guaranty * Trust = Company - of
New York announces the appoint-
ment of Joshua G. B. Campbell as
an  Assistant - Secretary. Mr.
Campbell was formerly Assistant
Manager 'in the companys Paris
office,

The Guaranty Quarter Century
Club, - composed of = employees,
officers, -and - directors of the
Guaranty Trust Co. of New York
wno have served the company for
25 years or more, was inaugurated
on Nov. 10 at a dinner attended
by 177 members at the Starlight
Roof at the Waldorf-Astoria. Tne
club has a charfer membership of
212, including a chapter in Lon-
don where tne company has had
offices for 45 years.. The roster

‘also includes 47 members who are
retired on pension.

Announcement ' was made  on
Nov. 12 of the election of Elmer
G. Tewes, Assistant Trust Officer
of the Guaranty Trust Co.,  as
first - President of the Quarter
Century Club. Other club officers
chosen for the ensuing year are
Assistant Trust Officer Lawrence
D.- Scheu,” r'irst Vice-President,
and Chief Clerk Manuel Martinez,
Secretary.

Speakers ‘at the inaugural din-
ner on Nov. 10 included William
C. Potter; Chairman of the Exec-
utive Committee of the bank; W.
Palen Conway, Chairman of the
Board, and: Eugene W, Stetson,
President,  -all of whom - have
served the company 25 years or
more and are members.of the new
club. - Mr. Conway presented the
club’s first membership certificate
to Charles' J. Haulenbeek, 84, who
joined the staff in 1881 and en-
tered the ministry following his
retirement from the bank on pen-
sion in 1917. - ‘Membership in
the club is honorary, and new
members - who  become eligible
during the year will be inducted
at dinner meetings to be held an-
nually,  In addition to member-
ship certificates and gold service
emblems, . members . other than
officers of ‘the bank Teceive an
extra week’s vacation upon attain-
ment of 25 years of service.

The  Manufacturers Trust Co,
New York City, has been author-
ized by the - State Banking De-
partment to open a branch office
at 29 Broadway for the purpose of
conducting Personal Loan Depart-
ment operations. The Banking
Department  has also authorized
the trust company to open  a
branch office at 42  Broadway,
formerly the head office of The
Mortgage Corporation  of New
York, which ‘was taken over by
the bank on Oct. 1. This latter
office will be maintained as an
office of the mortgage manage-
ment division of Manufacturers
Trust Co, Reference to the bank’s
taking over the mortgage servic-
ing business of The Mortgage
Corp. was made in these columns
Oct. 9, page 502,

At the regular meeung of the

~ Directors of The National City
Bank of New York on Nov. 5,

Walter J. Hoffman was appointed

Vice-President. Mr. . Hoffman

joined the staff of The National

City. Bank' of New York in 1920,

. Prior to that he had been asso-
ciated with the Canadian Bank of
Commerce. Attached to the
Bank’s Comptroller’s Department,
he served in the capacity ' of
Branch Inspector and his duties
took him throughout South Amer-
ica, West Indies and Europe in the
Bank’s interests. In 1925, he was
made Chief Inspector of branches
in South America and devoted his
time  exclusively to that assign-
ment.  In 1928, Mr. Hoffman re-
turned to the bank’s head office
where, it is stated, he has since
been an important official in the
administration of the bank’s af-
fairs . in . South , America. ... Mr,;

Hoffman' was formerly an Assis-
tant Vice-President.

Allen Grey Hoyt, who retired
Jan. 1, 1941, as Vice-President. of
the City Bank Farmers Trust
Company and The National City
Bank of New York, which organi-
zation he joined in 1902, died at
his home in New York City on
Nov. 4. He was 65 years of age.
In the announcement of his death
it was stated: |

Mr. Hoyt had . an unusually
broad * experience and served
financial - circles  prominently
throughout his ‘career in the
study of investment and trust
problems. A native of Aurora,
1llinois, he studied law in Wash-
ington, D. C., and following his
graduation from the University
of Chicago, joined the newly
created Bond Department of

Tne National City Bank. From

1907 to 1916 he was associated

with 'N. W. Halsey & Co., re-

joining the National City organ-

ization in 1916. * He was a

charter member ‘of the -bank’s

Quarter - Century Club, an or-

ganization whose membership

embraces all employees with 25

or more years of service.

The following 'were Honorary
Pallbearers at the funeral of Mr.
Hoyt on Nov. 6: Gordon S.
Rentschler, Lindsay  Bradford;
Bascom Torrance Stanley Russell,
George Weeks, E. W, Harden
John Godfrey Saxe, Harry Free-
man, Col. Sosthenes - Behn and
Edwin F. Chinlund.

Manufacturers Trust Co., New
York City, has been authorized
by the State Banking Department
to move its branch office from
128-130 = East Fordham Road,
Bronx, to 2487 Grand Concourse,
on or after Dec. 1, it is learned
from the Department’s “Weekly
Bulletin,”" issued Oct. 24.

The Central Hanover Bank and
Trust Co., New York City, gave a
dinner at the Hotel Roosevelt on
Nov. 18 in honor of. employees,
officers and trustees who ‘have
been connected with the institu-
tion for 25 years or more. Plans
for the permanent organization
of a Quarter-Century Club were
adopted, and - Herbert - T. Ma-
gruder, Assistant Vice-President
who has completed 39 years with
the bank, was elected President
of the new organization. Of the
188 eligible for membership in
the club, 151 are on the staff of
the bank at the present time.
Twenty-four have records of more
than 40 years’ service. William S.
Gray, Jr., President of the Bank,
presented to each of the 151 ac-
tive members of the club a $100
defense bond as a “diploma.” Ex-
pressing the bank’s appreciation
for the loyalty of each member
over such a, long period of time,
Mr. Gray declared, “Such a rec-
ord is a significant achievement,
and the bank wishes to make rec-
ognition . of it in a significant
way.” The longest record of con-
tinuous service is held by Henry
R, Carse, Trustee, who joined the
Hanover National Bank 55 years
ago. Walter G. Nelson, Assistant

Vice-Presidént, holds the record.

among members now employed by
the bank, with 49 years of service.

Directors - of ‘Corn  Exchange
Bank Trust Co., New York City
announces the election of William
L. Cronin, formerly an Assistant
Vice-President, as a Vice-Presi-
dent. The bank also announces
that Ford Wright, manager of the
bank’s Grand Central Branch, has
been elected an. Assistant Vice-
President and  that Thomas A.
Rogers and Merwin 8. Jenkins
were appointed Assistant Secre-
taries, and William  H. Blum,
Assistant Confroller.

At - a recent  meeting . of thel.:

Board - of Directors .of ' Bankers
Trust Company :of ‘New York,
W..J. Kenny, formerly Assistant
Vice-President, was ' elected a
Vice-President;. C. Borman, for-
merly ~ Auditor, was . elected
Assistant . Vice-President; D.. B.
Mathias, formerly Assistant:Audi-
tor, was elected Auditor; Roy A.
Dye, formerly Assistant Treasurer,
was elected Assistant Vice-Pres-
ident; F. W, Boehm, -formerly
Assistant - Treasurer, was. elected
Assistant Comptroller; R. B. Lee
was elected Assistant Comptroller,
and C, H. Redfield,: Assistant
Treasurer,

The Schroder Trust Company
of New York announces the elec-
tion of John - W. Donaldson as
Vice-President at' the Nov. 12
meeting “of the Board of Di-
rectors.  From 1930 -to 1937 Mr,
Donaldson was a Vice-President
of Atlas Corp. More recently, Mr.
Donaldson has been on the per-
sonal staff of Wendell L. Willkie,
Mr. Donaldson, who is also a Di-
rector ' of ~Pennsylvania-Central
Airlines, assumed his duties at the
Schroder Trust Company imme-
diately, .

E. Hicks Herrick, a retired
banker and broker, died on Nov. 3
at his home in New York City at
the age of 74. = A native of New
York, Mr, Herrick was graduated
from Princelon University in 1888
and attended the Columbia Law
School, and was admitted to the
New York Bar in 1890.. His
banking career consisted of asso-
tiation with the Title Guarantee
and Trust Co. and the Real Estate
Trust Co., now the Fulton Trust
Co. During - his  many years .in
Wall Street, Mr. Herrick helped
to organize several Stock Ex-
change firms, retiring in 1931 from
the firm of Butler, Herrick &
Marshall. Mr, Herrick has been
Chairman of the Board of the
Gray Processing Co.

Francis = Robinson '~ Henderson,
founder and first President of the
New York Rubber Exchange, died
on Nov. 13 at the Presbyterian
Hospital - of - Columbia-Presby-
terian Medical Center, New York
City. He was 57 years old,: Mr.
Henderson, who had. been: en-
gaged in the rubber trade for over
40 years, . made and -lost. two for-
tunes  in- that commodity:
began his career in the employ of
Robinson & Co., of which his
uncle, Francis H, Robinson, a New
York rubber importer; was senior
partner, . Becoming ‘a member of
this company in 1907, Mr; Hender-
son two years later organized his
own firm, Henderson & Korn,
with Ernest A. Korn as partner.
This firm continued in: business
until Mr. Korn’s retirement in
1917, when "Mr. Henderson con-
tinued the business under the
name of F. R, Henderson & Co.
Mr, Henderson went to Singapore
in 1918 and . bought' the  Inter-
national Trading Company. Later
he organized Henderson, Forbes &
Co.,, in London: and New  York.
The business; said the New York
“Herald Tribune,” prospered until
the crash in rubber in 1921, when
Mr. Henderson lost all that he had
made.  He persisted in the rubber
business, -however, and. through
loans, organized the Crude Rub-
ber ‘and Foreign. Products .Cor-
poration, which was succeeded by
Henderson, Helm: & Co. :In 1926,
Mr.. Henderson' was. a. founder: of
the Rubber Exchange of: New
York, Inc.,:and served as Presi-
dent from: 1926 to 1930, :after
which it was 'merged 'with the
Commodity Exchange, Inc. When
the rubber market fell to a record
low in 1930 Mr. Henderson again
lost a fortune, ‘He later was head
of  the " ‘rubber ‘department - of
Clark, Childs & Co. -

Mr. Henderson had been a Di-

rector of the National Metal Ex-|

change, the National Raw Silk

Exchange, the New York Burlap]

and Jute Exchange and the New

< York Hide Exchange.

He'

The Middle Atlantic. Division of
the Association 'of Bank Women
on :Nov, 7 -honored ' their newly
elected  National - Vice-President
and retiring National Vice-Presi-
dent at a dinner  given at the
Hotel' Sherry Netherland, 'New
York City.  The officers are Miss
Henriette J. Fuchs, Trust Officer,
Underwriters Trust - Co. = New
York, elected as' National Vice-
President at the 19th aanual con-
vention of the Association held in
Chicago . Sept. "26-30, and Miss
Elizabeth ' S. " Grover ' manager
of 'the Women’s Department,
Chase National Bank, 42ad Street
Branch, ' retiring -National Vice-
President.

David C. Dalziel, Assistant Sec-
retary -of 'the  South Brooklyn
Savings ‘Bank, was elected Pres-
ident of the Savings Banks Offi-
cers’ ‘Association Group V ‘of the
Savings Bank Association of the
State of New York at a dinner
meeting held Oct. 16 in the Hotel
St. George, Brooklyn.

The organization was formerly
known - as' the Junior Officers’
Association Group V of the State
Association.  Mr. Dalziel succeeds
William G. Smith, Assistant Cash-
ier of the Brobdklyn Savings Bank.
Other officers elected were How-
ard R.  Wright, Secretary of the
Kings Highway Savings Bank,
Vice-President; Christian Mende,
Assistant Secretary of the Green-
point Savings. Bank, Secretary,
and Clinton L. Miller, - Assistant
Secretary of the Dime Savings
Bank of Brooklyn, Treasurer.

Oliver. P. Vreeland, retired
banker, died on Oct. 25 at his
home in Jersey City, N. J.  He
was 88 years old.  Mr. Vreeland
was Vice-Chairman of the Board
of the. Trust Company of New
Jersey. when he retired -in 1936.
‘A descendant of a family that set-
tled -in ‘Jersey City in. 1637, Mr.
Vreeland in 1904 was one of the
organizers and Secretary-Treas-
urer of the Greenville ‘Banking
adn Trust Co. of  Jersey City,
later becoming ‘President of the
Bank.. When this institution was
merged . with the Trust Co. of
New Jersey in 1929 Mr. Vreeland
was - made  Vice-Chairman - and
held that vosition until his retire-
ment in 1936:

In-a. recent announcement Er-
nest: Clayton, - President - of the
Industrial - ‘Trust - Company  of
Providence, R. I, stated tnat the
Directors o-f the institution had
named. T. Dawson. Brown ' as
Vice-President ‘and ‘Treasurer.

Mr. Brown, who had previously
been Vice- Presuient and Assistant
Treasurer, assumes the post held
by Mr. Clayton prior to his recent
election as President.

The Providence “Journal” fur-
ther states that the Board also
named M. -Randolph Flather
Assistant’ Treasurer and 'H. Ray-
mond Searles Assistant Secretary.
Mr. Searles  formerly was. an
Assistant Trust Officer,

James H. Wakelin, President of
the Holyoke National Bank, died
om Nov. 3. Mr., Wakelin was also
Treasurer of the devartment store
of McAuslan & Wakelin Co,, Inc:
He succeeded his father as gen-
eral manager of the store in 1921.

Henning . Chambers,”. leading
Louisville . banker -.and broker,
died on Oct.-23. He was 68 years
old, “Although Mr. Henning had
retired from leadershin .of the
financial - enterprises .which -dom-
inate dhis earlier life he. had been
active up to the time of his death.
The following is from the Louis-
ville “Courier-Journal” of Oct. 24:

Mr.  Chambers was instru-
- mental -in effecting consolida-
“’'tion of the old Columbia Trust
Co. with the Fidelity Trust Co.,
forming the Fidelity & Colum-
. bia Trust Co.; and the Citizens
National and Union National
Banks, - forming - the  Citizens-

: Umon National Bank.. -
--After -the death of his cousin,

Sam C. Henmng, he- orgamzed
-the New York Stock Exchange-
" brokerage' firm of Henning’

Chambers & Co., which he con-"

ducted until 1939, when it'was

merged with W, L. Lyons &

Co.

At the time of his death Mr.
" Chambers was a Director of the ' |}
Fidelity : and Columbia- Trust’
Co., of the Peerless -Manufac-
turing Co. and of the American |}
Turf Association. He gave up: ||
his ' membership in the New'
York: Stock Exchange several
years ago.

Frank Augustus  Rolph, Chair-
man of the Board of the Imperial
Bank of Canada, and noted To-
ronto business man, died on Oct. |}
24 at Preston, Ont. His age was’
73, Mr. Rolph became Chairman ' |
of the Imperial Bank of Canada’ |}
in Dec., 1936, after having served
as President since 1930. He had
been a Director of the bank since
1919. A native of Toronto, Mr, |
Rolph was head of Rolph-Clark- . |]
Stone, Ltd., lithographers, and-
was Vice-President of the North:
American Life Assurance Co., To-
ronto.

A condensed statement of the !
balance sheet of The Mitsui Bank,
Limited * (head ~ office Tokyo,
Japan), as of June 30, 1941, shows |
net profits for the six months :
ended that date of 20,011,261 yen .
(including balance from last ac- |
count of 14,083,291 yeén and trans- |
fer from pension fund of 120,004
ven), which . was allocated as
follows: 2,500,000 yen added to
reserve fund; 480,000 contributed
to pension-fund, .147,200 yen to
pay a bonus and 2,400,000 yen for
a dividend to shareholders, leav-
ing a balance of 14,484,061 yen to
be carried forward to next ac-
count. Total assets are given in’
the statement as 2,030,677,512 yen
(as against 1,728,283,958 yen on’
June 30, 1940), of which loans and
discounts amount to 1,070,947,276
yen; ‘Government bonds to 451,~
054,084 yen; cash in hand and at' :
the Bank of Japan, etc, to 171,- |
637,818 yen, 'and mumcxpal and’ |
other bonds. to 120,025,833 yen. |
Deposits are given as 1,773,264,805
yen (contrasting with 1,457,813,853 :
yen ‘on June 30, 1940). The
bank’s paid-up capital remains

| the same as a year ago at 60,000,~:

000 yen. The New York agency:
of the Mitsui' Bank, Ltd., is at 61
Broadway.

The 123rd half-yearly report of
the Yokohama” Specie Bank, Ltd.:
(bead office Yokohama, Japan),
covering the six montns  ended’
June 30, 1941, and presented to
the shareholders at their ordinary .
general meeting on Sept. 10, has:
recently been received. It shows.
net profits for the half-year, after
providing for all bad and doubt-
ful debts, rebate on' bills, ete., of
20,901,886 yen, mclusxve of 12-- 1
783,722 yen brought forward flom
the last account. Out of this sum,
the Directors proposed that 1,250,-
000 yen be added to the reserve-
fund and recommended a dividend
at the rate of 10% per annum,
which - will  absorb 5,000,000 yen,’
leaving ‘a balance of 14 ,525,886
yen to be carried forward to the
credit of the next account. Total.
resources of the bank are given
in the statement as 3,481,321, 908
yen (as compared with 3, 405 311 -
304 yen on Dec. 31, 1940), of which‘
the cash account was 470,040,764
yen; investments in public securi-
ties -and - debentures, 859,607,253
yen; bills discounted, loans, ad-
vances, etc., 1,121,385, 280 yen, and
bills receivable and other sums
dué to'the bank, 1,009,293,206 yen.
On'the liabilities side of the state-:
ment total deposits are reported at
2,749,223,999 “yen: ' (as ' against
2,531,030,328 yen six months ago).:
The ' bank’s paid-up capital re-:
mains the same at 100,000,000 yen,.
but its reserve fund is now 144,~
650.000 yen (including ‘the 1230-
000 yen mentioned above) as.
against 143,400,000 yen on the
earlier date. Toshikata Okubo is’
President of the institution, : ... .
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~ Lindbergh In-America First Address Again
Urges That U, S.

Keep Aloof From -Wér

An “appeal to all Americans, no matter what their viewpoint
‘on the war may be,” was made by Charles A. Lindbergh on Oct. 30

“to unite behind the demand for a leadership in Washington that!

stands squarely upon American traditions—a leadership of integrity
instead of subterfuge, of openness instead of secrecy; a leadership
that demonstrates its Americanism, by taking the American people

into its confidence.” Mr, Lind-
bergh, who spoke at a gathering
in New York City held under the
auspices of the America First
Committee declared that “the
most fundamental issue today is
not one of war or peace, but one
of integrity.” He went on to say:
: Whether we go to war or
whether we stay out, we have
the right to demand integrity
in the leadership of this nation.
Whether we are for interven-

tion or whether we are opposed:

to it, we can unite in believing
that if we have integrity in our
leadership, and confidence in
that integrity, this nation of
ours is great enough to survive
either in adversity or success.
If we haye confidence in that
integrity, we will pass through
these years ahead, whether they
be years of peace or years of
war, and emerge a stronger na-
tion than we were when they
began. As Americans, we never
have, and as Americans we
never will, fear any foreign
enemy, either in commerce or
in war. There is no danger to
this ‘nation from without.” Our
only danger lies from within.
The ' meeting held in. Madison
Square Garden was also addressed
‘by Senator Burton K. Wheeler
(Democrat, Mont.); John Cudahy,
former U, S. Ambassador to Bel-
‘gium, and John T. Flynn, Chair-
man of the America First Com-
mittee’s New York Chapter. In
addition to the foregoing Mr.
Lindbergh also had the following
to say in part:

My opposition to American
intervention ' was - based upon
many reasons; but I think that
none was stronger than my be-
lief that modern aviation made
it impractical, if not impossible,
for an expeditionary force to
cross an ocean and land success-
fully on a hostile coast against
a strong enemy air power,

I believed that history, and
experience, 'and judgment, all
showed that the destiny of
America should not be tied
to the outcome of European
war. .

As you ‘all know, in spite of
the opposition of the American
people, we have:been led step
by step to war, until today we
are actually engaged in unde-
clared naval warfare, . . .

Those of ‘us who have stood
out against American interven-
tion have, from the beginning,
encountered an - insidious op-
position.

If the issue of intervention
had been placed openly before
our Congress and our people, a

decision could have been|"

reached in the  traditional
American way. But this was
not done because the interven-
tionists knew that the Ameri-
can people would not agree to
war. Instead of submitting the
issue of war to our vote, they
said: Of course we will not go
to war; but couldn’t we aid
England and France -just by
selling them arms if they send
~their own ships and pay us in
cash?

We agreed to what seemed to
most Americans a harmless and
reasonable request, and repealed
our embargo on arms. - But that
was just the first step in a’ care-
fully laid out road to war. . . .
Our President ran for re-elec-
tion on a party platform that
was against war, He promised us
“again, and again, and again,”
that American boys would not
be sent abroad to fight, But at
the very moment these promises
were being made, preparations
for foreign war went on in the
name of American defense.

- members,

When' our citizens were called
upon to submit to the draft they
were told that it would be for
only one year, although the Ad-
ministration' was well' aware
‘that a year would be insufficient
for adequate training. When we
were asked to support the lease-

lend bill, we were told that it

was the best. way to keep the
country out of war.

When President Roosevelt or-
dered the occupation of Iceland,
without asking the consent'of
Congress, we were told that it
was for American defense, and
that American troops would re-
place the British who were then
in occupation. Later, we find
that our occupation of Iceland
is to protect the' British supply

lines, and’ that we continue to]
occupy it ‘jointly with their|

forces.  One month President
Roosevelt - tells = us
American Navy will see to it
that England receives the arms
necessary to defeat Germany,
and the next month he tells us

that-our battleships “patrolling”

those arms through the German
war zone have been attacked
without provocation.

President . Roosevelt and his
administration have never taken
the American people into their
confidence. , ..

Men and women of New
York: We must face the fact
that our nation is on the verge
of war today. . Up to the present
moment, the interventionists in

America have been as success-,

ful in leading on to war as were
their brethren in England and
France, . . .

But, for America, the final

step into war has not yet been
taken. - Our Congress has mot
authorized a declaration of war,
and national polls show that our

people are overwhelmingly op-:

posed to it. If we still had in
fact, as well as in name, a rep-
resentative  government, we
would be  far from war to-
day. .

Before we allow ourselves to
be committed finally and irre-
vocably to war, let us do what
France and England failed to
do.  Let us, for a moment, put
our emotions and desires in the
background and look clearly
and objectively at the type of
war that confronts us. Let us
estimate the cost, and the
chances of success, and then
make our decision calmly and
intelligently, in a traditional
American way.

A. M. Travers Honored

Arthur M. Travers, who will re-
tire on Nov. 1 as Manager of the
Legislative Service Buyeau of the
Commerce and Industry Associa-
tion of New York, was guest of
honor on Oct. 27 at a dinner in the
Hotel Martinique, New York City.
Mr. Travers was presented with a
resolution of the Association’s
Board of Directors commemora-
ting 25 years of service at his post.
The dinner was attended by the
entire staff of the Association as
well as by a group of prominent
Mr. Travers became
connected with-the Association in
1917 when he organized the Leg-
islative Service Bureau and be-
came its first head. Previously, he
served. 13 years in the United
States Postal Service in Washing-
ton; the last two years as Acting
Third Assistant - Postmaster Gen-
eral -in the Taft Administration.
Succeeding Mr, Travers as Legxs-
lative Service Bureau Manager, is
William J Kelly, a practicing
attorney in New York City,

-that  the

Johnsten, New York Chamber Of Commerce,
< Pleads .For Unity And Industrial Peace

At a banquet on Nov. 13 celebrating the 173rd anniversary of
the founding of the New York State Chamber of Cummerce, Percy
H. Johnston, President of the Chamber, sounded as the keynote of
the dinner (held at the Waldorf-Astoria Hotel)  “Unity for Victory.”
President Johnston in his address pointed out that “in every great
crisis which has confronted the nation this Chamber has contrlbuted

somethmg constructive to' meet<

it,” and “today,” he said, “we
have an important»civilian role
to play in the emergency which
threatens not only our American
way of life and the enslavement
of the democratic countries of
Europe, but the very existence of
Christian civilization and prog-
ress throughout the world.” ;

The “program which the Cham-
ber has mapped out in the pres-
ent crisis,” was submitted as fol-
lows by -Mr. Johnston: "

To work for national unity
in order that our defense effort
may reach its maximum effi-
ciency.

To " prepare our people to
face any sacrifices they may
be called upon to make.

To help keep the wheels of
essential industries. turning in

- New York so far as-is consist-
ent with the demands of de-
fense and to see that industries
here "which - are equipped to
- handle- ‘defense subcontracts
have an opportunity to get
them.

To. fight proposed non-de-
fense legislation which by fur-
ther hampering industry would |
reduce the national income in
either emergency or peace
times; and strive to have exist-
ing laws, which unfairly re-
strict business or are unjust to
taxpayers, - amended’” ‘or - re-
pealed.

To work: for greater harmony
between labor and industry and
Government to ‘the end that
there shall be no more defense
strikes “for the duration.”

To demand that the Federal
Government practice the same
economy in - all non-defense,
unessential expenditures that is
forced upon taxpayers.

To advocate the curtailment
or abandonment by the Gov-
ernment until after the emer-
gency of social experiments
which can contribute nothing
to our defense effort and which
are a strain on the national
economy.

To guard against further en-
croachment of Government into
the field of private enterprise,
except where temporary intru-
sion is absolutely necessary to
the defense effort.

To demand that .all long-
range public ‘works projects
which have no immediate value
to national defense and are not
essential to the welfare of the
people be deferred so as, not
to compete with the .defense
effort for money, materials and
man power; . those which have
real economic or welfare value
should be held as a backlog to
furnish  employment when
peace comes.

To study ways and means of
best enabling industry to shift
from a war-time to a peace-

time -basis with a minimum of |

reduction in: employment and

loss to national income during

the post-war period.

Mr, Johnston in stating that
“our Nation is committed to a
policy which may force our ac-
tive participation in the war at
almost any minute,” declared
that “to meet this emergency suc-
cessfully calls for unity of all
our people.”” He further said in
part:

The seriousness of the emer-
gency we face demands. the
sacrifice not only of luxuries
and conveniences and the way
of life to which we are accus-
tomed, but the sacrifice even of
personal views and opinions
when their expression causes
disunity and weakens the de-
fense of the Nation.

Warning against inflation, Mr
Johnston said:

We have had repeated warn-
ings from Washington of the
dangers of inflation but, ex-
cept for the recent Revenue

Act, no coordinated steps have|

been taken to control it. . .'.
The public will grumble less
at having to economize to pay
record high - taxes and will
show more enthusiasm about
investing in bonds to help na-
tional defense, if it knows that
the Government also is making
sacrifices by reducing non-de-
fense, unessential spending  tc
the lowest possible level. . , .
Waste .in defense expendi-
tures here will not bring Hitlex
to his knees any quicker. A
war can’t be won merely. b}
pouring an .endless stream of
billions of dollars into the hop-
per of armament production
.We can’t. buy victory on ¢
“European battle field any more
than we could buy our way ou
of a depression,  We should see
to it that every defense dollar
we -spend -in . this emergency
produces a. full dollar’s  worth
of defense necessities.
Reference was also made by
Mr. Johnston to the strikes which
the country has faced during the
first 15 months of the rearma-
ment program, and he noted that

“during the first five months of|’

this year alone there were 1,593
strikes involving more than 1,-
100,000 workers.” . “The time for
wishful thinking on the part ot
the Government ‘in handling the
defense labor -situation,” he said,
“has -passed. - Decisive action is
called - for.” he
said:

Without industrial peace in
the United States there can.be
no assurance that our defense
effort will be sufficient to in-
sure victory to those who are
fighting the pagan {forces of
destruction in Europe and hold-
ing back their threat to the
Western - Hemisphere.

Some 700 guests attended the
banquet, among whom were ex-
ecutives of the Nation’s leading
industries, ranking officers of the
Army and Navy, State and city
officials, the Presidents. of a
number of up-State Chambers oi
Commerce, and bank officials.
The speakers of the evening were
Dr. O. C. Carmichael, Chancellor
of Vanderbilt = University, who
spoke on. “Leadership .and the
Present Crisis,” and Frank Ger-
vasi, foreign correspondent . of
“Collier’s Magazine.” In his open-
ing. remarks Chancellor - Car-
michael said:

In a highly complex civiliza-
tion ‘in. which greater. and
greater specialization in busi-
ness and the professions is re-
quired, the danger is that lead-
ers may become mere special-
- ists, concentrating upon narrow
objectives in particular fields
of endeavor, leaving the guid-
ance of society to blind chance
or to the less intelligent mem-
bers of it. One thing is cer-
tain, if intelligent citizens fail
to assume. control, those less
endowed will take the helm.
The most highly specialized
and scientific people of Europe
provides the best example of
the tragedy of this error, 2
tragedy which affects not only
the citizens of that nation but
the world as well, What a dif-
ferent situation we would have
today if during the past decade
the leadership in Germany had
insisted - upon moderate and
civilized methods of solving
their problems.

In the concluding portion of
his address the Chancellor stated:

In ' conclusion,

However dark the outlook
‘may be today there is no spirit

of defeatism or.of despair, With
the full economic and indus-
trial power of America in the
balance, - democracy 'can and
will prevail, .and a new .day
will dawn for the aspirations
of man.

It is said that in the pictorial
writing of - the Chinese, the
word for “crisis” is composed
of two pictures, one represent-
ing disaster, and the other op-
portunity. ' The situation in the
world today is admirably char-
acterized by this symbol. While
the dangers are many, the pos-
sibilities are great ‘of building
a new order out of the travail
. of the present. On leaders such

as you rests the responsibility

of realizing these possibilities.

Issues New Schedule
0f Zinc Scrap Prices

Federal Price Administrator
Henderson issued on  Oct. 18 a
new zinc price schedule, increas-
ing the ceilings of zinc scrap and
secondary slab zinc; placing the
pricing system on a shipping point
basis and establishing premiums
for scrap shipments in quantity.
The revision in:prices, Mr.. Hen~
derson said, reflected the increase
from 7.5 cents to 8.25 cents: a
pound in the price of primary slab
zinc which was recently made by
the OPA in order to maintain and
expand supply. Under date of
Oct. 18 Associated Press accounts
from Washington said:

Mr. Henderson said all OPA
price schedules for non-ferrous
scrap metals were f. 0. b. ship~
ping point bases, thus giving an
equal opportunity to all scrap
purchasers to compete for sup-
plies Such competition was
not always possible when ceil~
ing prices were on a delivered
basis because of varying trans-
portation costs.

To the new maximums—the
schedule provides—a premium
of one-half cent a pound may be
added on any shipment at one
time of 10,000 pounds or more
of new zinc clippings and trim-
mings, engravers and lith~
ographers’ planes, and old zinc
scrap, or any combination .of
the three.

A similar half-cent premium
is. permitted for any shipment
at one time of 20,000 pounds or
more of new or old die cast
scrap and radiator grills, in any
combination. No premiums for
quantity shipments are provided
for galvanizers’ dross or die
cast slab. )

Mr. Henderson explained that
the new quantity premiums
were ' designed = to  facilitate
handling of zine material by
large scrap dealers.

The OPA on Oct. 20 established
ceiling . prices - for butanol and
acetone, two chemicals important
in the manufacture of explosives,
plastics, dyes and rayon. The
new schedules provide that the
maximum price for acetone will
be seven cents a pound delivered
in tank car lots in eastern terri-
tory and 1034 cents a pound for
butanol.

Jamaica Singar Exports

Sugar exports from Jamaica
amounted to 143,275 short tons
during the crop year ending Aug.
31, 1941, according to reports re-
ceived by B. W. Dyer & Co., New
York, sugar economists and Bro-
kers. This is a gain of 53,151 tons
or 59% from the preceding crop
year, says the firm, whlch further
states:

The rise in exports was made
possible by an increase in pro-
duction from 111,239 short tons
in the 1939-40 crop to 175,382
tons for the 1940-41 crop. The

' 1940-41 production is a new
record high figure.

The carryover on Aug. 31 was

23,106 tons, an increase of 13,458
tons from the previous year’s
total of 9,648 tons.
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Relall Food Prlce Advances More: Mederate
‘Between Wid-September And Mid-October

Retail' food “prices increased:
tween Sept. 16 and Qct. 14 than:

somewhat more moderately be-
during other recent months, with

an advance in total food costs of: 0.8% ‘during. the month, Acting
Commissioner Hinrichs of ‘the Bureau of Labor Statistics reported
on Nov. 6.  Prices of most foods were higher, it is stated, except
for meats and certain fresh vegetables, such as.cabbage and spinach,

which ‘were seasonally 'lower:
Potato prices -advanced contra=-
seasonally due’ to he relatively
small late crop, and the usual
autumn prlce increases were re-
ported for‘eggs, dairy products,
and ‘most ‘fruits-and other vege-
‘tables. The ‘Bureau’s anaounce-
ment added:

Increases in retail prlces this
year have followed very large
advances “in wholesale markets
which reflect the result of vari-
ous Government programs, such

'“as increased 'Government loan
values on basic farm products
and purchases: under the “Food

v for Defense Program”, as well

- as:. greater -industrial - activity

! with ‘accompanying larger con-

< sumer incomes, and speculative
‘buying. Preliminary reports on

" prices .of * 18 foods -on Oct. 28

., indicate. further advances for

- bread, - eggs, ~oranges, . canned

‘ tomatoes, navy beans, and cof-
fee. - . :

¥ On Oct. 14 'the  Bureau - of

‘- Labor:Statistics’ 'index of retail

" food .costs was :111.6% .of the
1935-39° average, ‘the - highest

¢ level 'since January 1931. The
increase since: October 1940 has

/ amounted to  16%. A The most

¢ .outstanding - advances were' for

- lard, 67%:; shortening in cartons,

i 51%, fresh. green beans, 49%;

< whole ham, 34%; and salt pork,
+31%. Increases of 25 .t0-30%

: were reported for such foods:as

+“ pork chops, sliced bacon,. pink
salmon, eggs, oranges, spinach,
~ canned . peaches, " navy beans,
and ' coffee. On- Oct. 14, pink
i salmon - and' canned - peaches
reached :the highest price level
reported . since they were: first
priced by the Bureau in Janu-
< ary, 1935, while eggs and short-

- tening in tin or similar con-]

< tainers were higher than at any

- time since late in 1930 or early
in 1931, Since August 1939, just
prior to the outbreak of . the
European war, the most. spec-
tacular rises have been for eggs,
51%;. fresh and ‘canned "fish,

J 32/o, dairy products, 29%; fats
and oils, 25%; ' dried” fruits,

-+ 25%; and pork;.24%. Cereals

-+ and bakery: products, of which
there is an 'abundant supply,
have increased only. 9%  since
August 1939.

Between mid-September and
mid-October = prices ‘of - bread
and ‘milk again advanced 'in
many cities, Bread prices are

- now higher than on July 15 in

. 43 of 51 cities included in .the
Bureau’s survey, while milk

.. prices are higher in 44 of these
cities. ]

Pork : prices, following the

usual seasonal trend, -declined

between Sept. 16 and Oct. 14|.

for the first time during the
current year. On.Oct. 14 pork
was about 9% higher than the
5-year average for 1935-39, al-
though 29% higher than the un-
usually low level of October of
last ~year. Beef prices, on the
other hand, which also showed
a seasonal decline between mid-
September

and mid-October,'

were 14%  above " the " 5-year
average and' only 5%/ higher
than  in. October -of . last year.
Other 'meats such as lamb, veal,
and chickens all declined: sea-
‘ sonally between mid-September
and .mid-October, but were still
8.10"14% higher than a year
earlier.

Fresh fruits and vegetables,
which ‘account for.about one-
sixth of .the average working
man’s food  budget, rose 3% %
between Sept. 16 and Oct. 14,
.as, the growing season came;to
a close. Fresh fruits, in particu-
lar, ‘were _considerably  higher
this month with increased prices
reported ‘for / apples, “bananas,
and oranges, in spite of the fact
that the‘cr_ops are of about the
usual size.: o
Changes in prices from Sept. 13

to Oct. 14 and since October 1940
for  the more -important foods

were as follows i)

October, 1941,
;o ..compared with |
Sept.; 1941 - Oct., 1940 |
- e .-(Percentage (Percentage |
Item

Change) Change)
Oranges ' ....... il vl T auy
Potatoes’ ... ek B2 + 9229
Evaporated m: .4..3.6 +24.3.
Cheese —.-—.--- 3.4 4305
Eggs .- +:3,3 +24.0 /
White bread _ o+ 24000 4115
Flour _..... - s, 3.7 +19.9
Colfee: i id dmmammae 16 +26.7
Milk, " fresh  (average) + '14: ‘+14.6
Canned . tomatoes’' _.. + 1.0 +15.5
Sugar .. wkamd4t a6 +18.8
Butter .. — .2 +19.6
Rib roast - 8 + 2.8
Roasting chlckense-_ ~— 15 + 8.4
Round -steak ..io.oa — 2.9 + 5.5
Pork chops _________ — 8.2 +24.9

The Department also states
increases of 2% or more in total
food costs to moderate income
families ‘were reported from 10/
cities - from * mid-September ' to
mid-October. 'The ‘largest - in-|
creases were for Salt Lake City|
(4.4%), Dallas - (3.6%), . and
Houston, (3.1%). In “Dallas
higher meat prices, with an in-

~crease of 1-cent per pound for

bread and 2 cents per quart for
-+ milk, were responsible for the

large -increase, while ‘greater
than average advances for dairy
products, eggs, beverages, and
- fats ‘and .0ils occurred in Salt
Lake City and Houston. Food
prices declined in 9 cities with
the greatest decreases in Scran-
ton (0.5%), " Chicago - (0.4%),
Peoria (0.4%), and Bridgeport
(0.3%). Sharp - declines for

meats and -only small advances
for dairy products, beverages,

and canned fruits and vegeta-
bles “were responsible for the
lower prices in these 4 cities:
Index numbers of food costs
by commodity groups: for  the
current period and. for Sept. 16,
1941, Aug. 12, 1941, Oct. 15,
1940, and- Aug. 15, 1939 are

shown in the following table:

INDEX NUMBERS OF RETAIL COSTS OF FOOD BY COMMODITY GROUPS -
(Pive-Year Average 1935-39 == 100)

Oct. 14,

Commodity Group— 1941*
All Foods 111.6
Cereals and bakery product: 102.2
MeAtS’ wcmcemmrmvemm i 112.9
« Beef and veal _ 115.1
Pork uceme-an -~ 109.3
.Lamb .. ~ 1108
Chickens oo - 101.6

131.5

Fish, fresh and canned
119.9

Daity products

Eggs - 137.3
Fruits and veletables.. - 104.0
Fresh oooico-es.-2l.ol .-103.5

. Canned ___ 103.7
Dried ... 112.7
Beverages 111.0
,-Fats gnd oils '105.6
‘112.5

‘Prellminary " tRevised. '

Sept. 16, Aug. 12, = Oct. 15, Aug. 15,
1941 1941 - 1940 1939
1110.7 108.0 96.2 93.5
100.9 99.0 94.8 93.4
115.5 111.2 99.1 95.7
116.2 112.1 108.2 99.6
t114.9 109.5 84.9 88.0
116.3 © 109.6 98.4 98.8
103.1 103.1 93.3 94.6
129.9 125.5 110.8 99.8
118.5 1145 1015 93.1
132.9 120.7 110.7. 90.7
$100.5 - 103.4 88.4 92.4
199.4 103.8 86.9 92.8
102.5. .. .100.2 915 91.6
+111.0 109.1 99.4 90.3
109.2 103.8 90.7 94.9
;o 103.0 - 99.2 80.5 84.5

1118 109.0 94.7 95.6 '

| because " it would " weaken
| great effort: to. produce- all  ‘we.

Presulenl Reosevelt And: Seerelary Hull-

_Express - Views -On Beutrality. Levlslallon‘

Just betore the House took

‘favorable action on the Senate

amendments to the Neutrality Act on Nov. 13, the-views of Presi-

dent Roosevelt and Secretary of State Hull on-the legislation were |-

read to the. members of the House ‘in response to.requests made to
the President by Speaker-Rayburn.and Majority Leader McCormack
as to such views. Mr. Rayburn-advised: the House that he and Mr

McCormack had addressed to the®--

President the followmg letter in |-

the matter.

*A.number - of Members have |

asked us what effect failure on
«the part of .the House. to take
favorable. action' 6nthe.Senate

amendments “would ‘have upon|-

our position in foreign countries,

~andespecia'ly -in Germany."
Some of these Members have

stated ' that " they -hoped...you |

would make a direct: expresslon :

upo: this matter. .
The President said: that the ef-

fect “in the. British Empire, . in| -
China and in Russia—all of whom| -
a , defensive « war|""

are . fighting
gainst invasion”—would be “‘defi-
nitely discouraging,” -while ‘in.the
Axis nations-the unfavorable ac=
tion “would, of course, cause re-]
{joicing.” He added- that Hfailure|.*
would bolster aggressive steps and] .
intentions in ‘Germany;,:and.in‘the
other ‘well-known aggressor na-
tions under the leader hip [ of|..
Hitler.” . 4

Mr. Roosevelt in‘his letter, went‘

jon to say- that “our own. position/| .

in the strugglé-against aggréssioni|
would ‘ be ‘definitely ~ weakened :
not only ‘in Europe.and.in Asia:
but also among our'sister repub-'|"
lics in the’Americds,” ‘The Presi-

| dent further stated that-failure tc
take-favorable action ‘“would alsc!|:

weaken our--domestic situatlon
f‘out

possibly: can and as rapidly-as wc:
can” and make strikes and stop-:
pages  of .- work: ‘“become ' les::
serious - in the rmnd of th(
public.” ; ; .

Secretary Hull’s letter present-
ing ‘points -not : covered . by the:

President, said that “in-the:light|

of existing conditions the passage
of this bill is- absolutely essential
to our national defense.” He went
on to relate that ‘‘these conditions

|are - completely - different ~from!-

those  existing :-at: the: time  the

Neutrality Act was passed” :and |-
stated that “in the circumstances |

of today, we must be free torarm
our merchant ships for their own:
protection; and we must be' free,

in. the event  of - particular . and |

extreme emergency, to’ use’ these
ships for.the carriage of supplies
to nations which are resisting.the
world-wide movement of conquest
headed in our direction.” He added
that the :Government “would,” of
course, use ".caution: in carryi‘ng
out the power”: authorized in-the
bill. - The text of the PreSIdent’
letter follows: '

My dear ‘Mr. Speaker and Mr
McCormack:

I had had no. thought of ex-
pressing to the House my views
of the effect, in foreign coun-
tries and especrally in. Ger-
many, of favorable or unfavor-
able - action on ‘' the ' Senate
amendments.

But in view of your letter, I

am " ‘replying " as: simply and'

clearly as I' know how.-

.. In my ‘message ‘of Oct.: 9, I|
definitely recommended arming'| -

of ships and removing the ‘pro-

hibition against sending Amer-|:

ican-flag ships into belligerent
ports. Both I regarded as of
extreme importance—the first I
called of immediate importance
at that time: - This -did . not
lessen. the- importance -of “the
second. - -Another month" has
.gone. by, and the second I re-
 gard today-as of. at least- equal
importance with the first. 7"
In regard to the repeal of sec-
tions 2 and 3 of .the Neutrality
Act, I need only call your atten-
tion to three elements. . The first

* concerns the continued sinking|: .

. of American-flag ships-in many

parts of the ocean. .The second
relates to great eperational ad-

‘vantages ‘in: making . continuous:|:

‘voyages to.any :belligerent port|.
in any part of .the world; thus,
_“in all probability increasing the
total ' percentage- . of goods—
foodstuffs. .and: munitions—ac-
~-Aunally delivered to those nations

- fighting Hitlerism. The third is

. 'the: decision by .the 'Congres,
and . the. Executive .that: this
- Nation -for.its own present. and
= future defense, must strerigthen |.
the supply. line: to all of those

;who. are today keeping Hitler-

ism farfrom the Americas. 3
. ‘With all of this.in mind, the

world is obviously watching the

. 'course ‘of. this. legislation.: .. ;

. In’ the. British. Emplre,

,Chma and: in Russia—all o’

 war against. invasion—the effect|.
~of failure of. the Congress «to
. Tepeal sections 2 .and 3. of. the
" Neutrality - Act ' would be defi-
.. nitely -discouraging. - I am_ con-
fident that it would not destroy
" "their. defense or morale, thougn
it would weaken their - position
~from'.the' point of view: of food
': ‘and ‘'munitions.

.- Failure  to ‘repeal these sec-?
. tions would, of course, cause fe-.

“+joicing ' in . the. Axis. nations,
. Failure would bolster aggresslve

;'the leadership . of Hitler. -
Judging by all recent expe-

rience, we:could, all.of us, look |
forward to enthuslastlc applause |«
in those three.nations based.on

-/ the claim that the United States
ids--disunited. as they 'have ‘so
often prophesied..

Our: own posrtlon in’ the
..struggle - a gainst aggression
would be . definitely - weakened,

..not only in Europe and in Asia,
but 'also. among our sister- re-
publics- in. - the Americas.

mies, - would misinterpret. our
.own mlnd and  purpose.

5 1 have.discussed - this- letter |
with the Secretary of State and
he wholeheartedly concurs.

May. I take this ‘opportunity
of mentioning that in my judg-
ment failure .of the House to
take favorable action on the
Senate amendments would also
‘weaken our domestic situation?
Such failure would weaken our
- great effort to produce all we

possibly can,and as rapidly, as|

- we can. Strikes and: stoppages
~of. work ,would become  less

;serious ;in-the mind of the pub-'

lic.

ITam holdmg a conference to-
morrow in the hope that certain
“essential coal mines can remain
in_ continuous- operation. - This
may prove successtul,

But if it is not successful it
is “obvious that this coal must
be mined in order to keep the
essential, .steel -mills at work.
The Government of the United
States has the backing of the
overwhelming ‘majority . of ‘the
people of the United States, in-
“cluding the workers.

The Government proposes to
see this thing through.

: Very sincerely yours,
. FRANLIN D. ROOSEVELT.

The fol]owmg is Secretary Hull’s
letter
o The Secretary of State

. Washington, Nov. 13, 1941,
~The Hon.'Sam Rayburn, . .

The Hon. John' W.- McCormack,
~House of Representatives.

My Dear Mr. Speaker, My Dear
Mr, McCormack: In response

to your request for my views on
“"House - Joint . Resolution ' 237.

which provides for the repeal of

whorn are fighting a defensiv. -

..steps. and - intentions ' in ' Ger-|
‘many,” and . in" the other well=
» khown :aggressor ‘nations under:|

1 1 For- |-
- eign nations, friends and ene-|:

And then the concluding line: v

.| sections :2; 3; and. 6 of the Neu-

- trality.Acv of 1949, I, offer” the

following” brief comment’ ‘apart . .

from-the points covered in the’
‘President’s letter to you' of thls
date, "'

light of existing - conditions the

‘passage of this bill is absolutely. " "
. essential” to -our 'national ' de- :

fense., These ‘conditions . “aré

It'is my judgment’ that in thel. P

completely different from.those ;' |

sexisting- at" the ‘time, the Neu- . -
they
present an entirely new problem .

“trality : Act * was: passed;’

~of ‘danger and of methods for
dealing with it:

.The Neutrahty. Act> repre- e
sented an endeavor to-avoid the *

~“limited " danger . which - might

i-arise - “from: - the - ventrance “of: -
~/American citizens and ;American
«-ships-into areas of hostilities far:

from our own shores." The pro-
visions. of that' Act did' not and
could not visualize the vast dan-

- ger which has since arisen from'"
a world -movement: of -invasion:-

under . H1tlers . leadership; - and

.. which is ‘now" moving ' steadily ...
in' the direction’ of -this:*hem-:

xsphere and this country.

As-a part. of: this- movement'g
i of .conquest. the', greatest inter-

~-mediate ob]ectwe of - Hitler’s
armed forces is to-capture Great
Britain and to gain control,of
.the high seas.
ler has projected his forces far
out into the Atlantic with

policy - .of ' submarine ruthless—
'ness.
ror -he would: drive: our ships

“from- the'high seas:and ships.of ' -
all ‘nations from ' most" of “the -
Even:in.the

North ' ‘Atlantic.
“waters of the Western’ Hemi-
: sphere ‘he.has:attacked ‘and ‘de-

stroyed ‘our’ ships, as ‘well as :
HH shlps .of. other. American repub-

.- Mcs, - with. - resultmg loss of

American lives.

fense “must . at’ all ‘times' equal

the " breadth 'of the dangers - .,

which threaten us. In the cir-
cumstances of today we must be
free to arm our merchant ships
for their own protection; vand

we must be free, in the event of

particular and . extreme emer-

gency, to use these ships for the :

carriage .of supplies to nations
which are resisting the world-
wide © movement - of conquest
., headed 'in our direction. This
. Government " x{muld of ‘course,
use qautlon in carrying out the
power which it could ‘exercise
. upon the passage of the bill.."
To maintain our secunty we
must pursue a resolute course in
a.world of danger atid be pre-
pared to meet that danger, We
must, take measures of defense

whenever necessity arises, We '

cannot promote, much less pre-
serve, our safety by a course of

inactivity and. complacency in-

the face of a peril which is com-
ing toward ‘us..  Other countries,
and ' especially « countries un-
friendly to us. will necessarily
assume that this bill has been
discussed and dealt with on!its
own merits. I hope this will. be
kept in mind.
The paramount duty of this
Government is to preserve the
- safety and security of our coun-
try. I -would: be neglecting the
responsiblity of my- office if I
did not state the frank opinion
that there is imperative need
for- the passage of -this bill' to
' enable. our’ Government. effec-
tively to carry out this duty.

Sincerely ' yours,
CORDELL HULL.

A “Pictorial Parade”.
The New York Curb Exchange
presented on Nov. 12 the twelfth

program -in its’ “Pictorial Parade - .

of American Industry” in' the
Board of Governors’ room of the
Exchange. - The two films shown,

“Science in Business” and “Sailors -

with ngs " were produced by

"March ‘of Time;

To this end Hit- .. -

By :intimidation and ter-'-

The ‘breadth - of our self-‘
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.. President ReoseveltOn Armistice Day Warns
-« U.-S: Is Again Facing ‘“Terrible Danger”:

" President Roosevelt declared on Nov. 11, in an Armistice” Day

- ‘address, ‘that the people of America’ believe: that liberty is warth
fighting. for, ‘and ir obliged to, will fight eternally to hold.it. <He
‘added that “this duty we owe, not to ourselves-alone: but: to the
‘many dead who died to gain our freedom for us—to make the world
‘a place where freedom can live and grow into the ages.” . Speaking

in
Tomb of the Unknown Soldier in
‘Arlington- National - . Cemetery,
Washington, ‘the: President said
that the anniversary of the Armis-
tice of 1918 has “a particular
significance” this year because we

are able “to measure our indebt-|-

‘edness to those ‘who- died”: and
because the -nation, as-in 1917,
once again faces “a terrible dan-
‘ger.” r. Roosevelt went on to

speak of the “cynics and doubters”|.

who question the sacrifice made
‘by those who died in 1917 and
1918. - Saying that “it -was, in
literal truth, to ‘make the world
safe for' democracy that we took,
up arms -in 1917" the President
asserted - that “it was, in.simple
truth and in literal fact, to-make
the world habitable for decent and
self-respecting men and women.”
They died, he added, “to prevent
then -the very thing that now, a
quarter century later, has hap-
pened from one end of Europe to
the other.” :
" The President continued by de-~
claring ‘that if the sacrifice of
those who died “to make the
world safe for decency and self-
respect” is not to be in vain then
the ‘“obligation and - duty are
ours” if the world’s safety is again
.threatened.. - : A
The .text of - the ,President's‘
speech follows: . T
Among the great days of na-
tional - remembrance, none: Is
more deeply moving to Ameri-~
cans of our generation than the
. 11th of November, the anniver-
.- sary of the armistice of 1918, the
day sacred to the memory: of

- those who 'gave.:their lives: ini| .

the war which that day ended.

Our observance of this anni-

" yersary has, I think, a particu-

' lar .significance . in the -year
1941.

For we are able today as we
were not always able in the past
to measure our indebtedness to
those who died. ;

‘A few years ago, even a few
months, we questioned, some of
us, the sacrifice they had made,

/" Standing near to the tomh of
‘" the Unknown Soldier, Sergeant
York of Tennessee, on a recent
day spoke to such questioners.
“There are those in this coun~
try today,” said Sergeant York,
“who ask me and other veterans
of the World War, ‘What did it
get you?” .
Today “we know the answer
i —all of us. All who search their
‘. hearts- in honesty and candor
know it. )

We know that these men died
to save their country from a
terrible danger of that day. We

-~ know, because we face that dan-
ger once again on this day.

“What did it get you?”

People who asked that ques-
tion of Sergeant York and his
comrades forgot the one essen-

\.tia} fact which every man who
looks can see today.
. They forgot that the danger
that threatened this country in
1917 was real, that the sacrifice
| of those who died averted that
danger. :

Because the danger was over-

. come they were unable to re-
member that the danger had
been present. . S g

Because our armies were vic-

torious they demanded why our
_armies had fought.

Because our. freedom was se-}

cure they took the security of
our - freedom for granted and

asked why those who died to|

save it should have died at all.
“What did it get you?”
“What was there in it for
s you?? o o

If our-.armies..of 1917. and|.
1818 had -lost “there.-would. not'

an amphitheater near the® |
. have been a man or woman in

'ny is worth defeating: as ‘only

‘know. - : ;
But because the war had been| "

"They died to prevent then the,
very thing that now, a quarter |~

‘world a place where freedom
" can live and grow-into the ages:

America who would have won-
dered why the’ war was'fought.
The reasons “would. have :faced
s everywhere. We would have
known why liberty. was worth]
defending as those alone whose
liberty is lost can know -it. 'We
would have known why tyran-

those ‘'whom tyrants 'rule” can

won we forgot, somé of us, that
the war might have been lost.-

- 'Whatever we knew or-thought |

we knew a few years or months
ago, we know now that the dan-|

ger’.of brutality, the danger of]|
tyranny and -slavery 'to free-|.

dom-loving peoples can be real
and terrible. -~ - - . i

We know why .these menj’

fought to keep our freedoni—'

and why the wars that save aj.
are wars|

people’s liberties
worth fighting ‘and worth win-'
ning—at any cost. =
“What did it get you?”
The men of France, prisoners
in their cities, victims " of

searches and of seizures without'

the law, hostages for the safety:
of their masters’- lives, robbed:

of their harvests, murdered”in|.
‘their - prisons —the ‘men :of}
.France would know the answer:
to that question. They know|
now what a former victory: of |
freedom - against - tyranny . was/| -

worth. 3 |
The Czechs know the answer;

too. The Poles. The Danes."The |
Dutch; The Serbs. The Belgians, |
The Norwegians. The’ Greeks.|:

We know it now.

We know that ‘it was, in lit-|

eral truth, to make the world

safe for democracy that we took!| .

up arms in 1917, It was, in sim-'
ple trath and in literal fact,” to

make' the world habitable “for|

decent and -self-respecting men
and women that those whom we
now remember- gave their lives.

century later, 'has' happened,
from one end of Europe to the
other.

Now that it has happened we| "
know - in full the reason why |-

they died, : .

We know also what obligation

and duty their:sacrifice imposes;|.

upon -us.. They did not die; to;

make the world safe for de-i,
cency and: self-respect . for. fivei .
years or ten or maybe twenty.! -

They died to make it safe, And

if, by some fault of- ours who -

lived beyond the war, its safety:
has again been threatened then:

the obligation and the duty are|

ours. It is in our charge now,
as it was America’s charge after
the Civil War, to see to it “that
these dead shall not.have died
in vain.” Sergeant York spoke.
thus “of the cynics "and’ the

doubters: “The thing they for-|-
get is that liberty and freedom |-

and democracy . are S0: Very

precious that youw do not fight|

to win them once and stop. You
do not do that. Liberty.and
freedom and K democracy are

prizes awarded only -to those}’

peoples who fight to win them,

and then keep fighting. eter-|

nally to hold them.” .
The people:of America agree

with that. They believe.that lib-.

erty is worth fighting for. And
if they are obliged to fight they:
will fight eternally to hold.it. :

This duty we awe, not to our~
selves alone, but to the many

dead -who "died - to’ gain -our|’

freedom for us—to make the

Secrelary Ickes Designaled By President . -

e i ’ . ; T e

~:Nalicnal Defense-Solid Fuels Goordinator
.. - President Roosevelt, announced on Nov. 7 the appointment of
Secretary of the Interior Harold L. Ickes as Solid Fuels Coordinator

for. National  Defense.

Mr: Ickes; who also holds the position of

Petroleum Coordinator: for Natignal Defense, is charged by the

‘President with assuring the maintenance of an adequate supply of:

sotid fuels and-making it available for military, industrial and civil-

tanr- purposes.- “In a letter to Mr.¢

Ickes, under. date of Nov. 5, the;

President explained that; since he,

already had authority over oil and

-gas-matters, ““it .is- essential that;

the handling of solid fuel and of|
oil. and - gas problems. should .be |

closely coordinated in the present’

emergency.” |
Mr. -Ickes was. made Defense|

Petroleum Coordinator on May 31;|

referred . to in these' columns of
June 7, page 3584. - |
- The Presideat’s letter follows:

" "As the ‘defense effort pro-|°

gresses it becomes increasingly |
urgent to assure that the supply:
. of ‘solid fuels will be’ adequate:
,and that-they’ will be readily

available: at consuming points;| -

when required for military, in-

. dustrial, and civilian purposes.|"

" Diffcult problems are already'
arising with respect ‘to their
supply and availability for such
uses. These problems'require!
the efficient and carefully co-:
ordinated development, produc-:
tion, - distribution, - utilization,

transportation and handling of |

solid fuels. ;
-~ You have in your Department

cilities “with respect to. solid
fuels. I refer. particularly.to the:

Bureau of ‘Mines, and the Geo-
logical-Survey. In addition," in
your- capacity as Petroleum Co-:
ordinator’ for National Defense:
you - have - important fuactions:
*- with: respect to -oil' and gas. It
.is essential that the handling of

Bituminous ‘Coal Division, the|

. solid'fuel and of oil and gas
:problems should be closely to-
gency: . ) e :

.I -am : therefore, requesting
that you as the Secretary of the
Interior shall act as solid fuels

_.coordinator for national defense
in 'performing the - following
duties: ¥

. 1. Obtain currently from the
appropriate - defense ‘and other

Federal agencies, from-the vari- |

~ous.’'States” and'-their subdivi-
sions,: ‘and ' from' any other
sources, private or- govern-
mental, information as to the
military and civilian needs for
solid fuels; = -
=+ 2. Obtain currently from-the
solid ‘fuels: industries and from
“ ~any other sources, governmental
or‘private, information relating
to: .. development,  production,
“supply,’availability; distribution,
“utilization, = transportation and
handling of solid fuels; -~ |
r 3. Make reecommeandations’ to
‘the Supply Priorities and Allo-
cations” Board, the Office of,
Production” Management, - the
" Office of Price Administration,
the ‘transportation agencies’ of
the Federal Government and to
any other appropriate Federal
departments and agencies con-
cerning measures relafing to the,
' production, storage, " pooling,
transportation distribution, mar-
keting and consumption of solid

“fuels for the purpose’ of ‘pro- |.

moting ~the.'maintenance of a

reasonable prices; =2 N
- 4, In - cooperation with the
solid “fuels and 'relatéd indus-'

solid’ fuels, and in coordination
~with :the - Office of Production
-Management, carry en such pro-'
-grams as will promote economy
and efficiency in the devetop-
* ‘ment, production, distribution,
~utiltzation, transportation and
~handling of solid fuels, and as
will facilitate the operation of
.the solid fuels industries so as
to'meet the requirements of the:
* national defense program; ' "
-+ .5:-Advise and” make Tecom-

“~mendations to the Supply, Prior~"

“ordinated in' the present emer-|’

ready and adequate -supply at|

tries and with consumers of|

ities and Allocations Board, the
Office of Production Manage-
ment, and other appropriate de-
fease agencies with respect to
the material,. equipment - and
supplies which will be required
by tae solid. fuels industries in
producing,. ‘' transporting, and
distributing the tonnage needed
for civilian and ‘defense pur-
poses; ; ;

6. Make other recommenda-|

tions. to appropriate Federal|

departments and agencies con-

. cerning measures  affecting the
supply and availability of solid
fuels as. may seem- necessary
from time to time.

In carrying out these respon-

-.sibilities, - the determinations of
-the- Supply Priorities and Allo-
cations Board and of the Office
of Production Management will,/
of course, govern-as to the re-,
_quirements for national defense,
direct and indirect, and as to:
the establishment and adminis-:

- tration of priorities and alloca-
tions. '

 The heads of the agencies and |
_ * departments concerned are be-i|’
extensive - information and fa- |

*ing informed of this designation
and I am requesting‘ that they:
inform you in advance ‘of any'
action proposed which may af-:
fect the maintenance of ‘an ade-
quate supply of solid fuels and
of ‘all meetings or conferences
dealing with these problems.
I anticipate that you will use
your present staff in the dis-
- charge of these responsibilities

to the fullest exteant possible.
, Within the limits of such funds
--as may be made available, you'
may make provision for the
necessary services and facilities:

and you may employ necessary
-..additional- personnel  including'
the appointment or designation,
with my - approval, of an
assistant to whom . you may
make any necessary delegation
of functions.

Bldg. & Loan Assns. Grow

The most marked growth in the
savings, ‘building and loan asso-
ciations for any half year since
1929 is seen in the over-$5,000,000
group - of institutions during the

first six months of 1941, accord-|

ing ta H. F. Cellarius, Secretary-
Treasurer of the United States
Savings and  Loan League, Chi-
cago. It is pointed out.that there
were 140 member institutions of
the League in this size category
as of June 30 and 82% of their
number showed a net gain for the
first six months. This compared
with 63% which grew during the
same period of 1940.

The League’s announcement
went on to say:

The Pacific First Federal
Savings and Loan Association
of Tacoma, Wash., netted the
largest gain for the half year,
$2,569,000, and nine other insti-
tutions gained at least $1,000~
000 each. Forty two of them,
nearly one out of every three,
gained as much as $500,000, Mr.

Cellariug pointed out, and this|

compares with only 27 institu-
tions which gained so much in
the first half of 1940.

The Perpetual Building Asso-
ciation, Washington, D. '
continues as the League’s larg-
est member association,  with
its resources at a new high of
.$53,667,527 as of June 30, 1941.
Altogether there are now 45
League member institutions
with more than $10,000,000 in
assets, and only 20 of them were
in this size group five years

“ago, Mr. Cellarius points out:

FDR Urges Deferring -
" Waterway Projects'

President Roosevelt in a letter
to. Representative Dewey Short, -
Republican, of Missouri, President
of the National Rivers and Har-:
bors Congress, made public on:
Qct. 26, emphasized the need for:

‘deferment wuntil the end of the

emergency of all construction
projects “without defense values.”
The President, in praising the or-
ganization’s general purpose for:
holding a special session at Miami,
Fla., Nov. 13 and 14, said: v

It is fitting that your associa-
tion, which for so many years
has sponsored the systematie
prosecution of waterway proj-
ects, is meeting at this time to
consider present and future pro-
grams of river and harbor de-
velopment, of maritime and in-
land navigation and of improve-
ment for the contrel of floods.

The importance of our har-
bors and coastal and inland
waterways in strengthening the
Nation’s transportation system
to meet the’ increasing demands .
of the defense program is con-
spicuously demonstrated.. For
example, the intracoastal water-
. way extending along the Gulf
and Atlantic coasts although not

fully developed is today a po-
tent factor in alleviating the
coastwise = shipping = problem.
Likewise, the various dams and
reservoirs and related works
constructed in the interest, of
navigation, flood control, power,
‘water conservation, and.other
purposes are being called upon .
to- contribute their utmost to
the national-defense effort..

I know that you will agree ..
that initiation of new construc~,
tien projects: without. defense

. values should be deferred until

the end of the present inter-
national emergency. A rational
program of public works con-
struction recognizing that point
of view and providing a backlog
of justifiable projects for future
construction is imperative in
these times. It is gratifying to
know that your association is
about to formulate such a pro-
gram for river and harbor and
flood-control imorovement.

Lending For Defense

Cash . advances to farmers
through local production . credit
associations for dairy, pork and
poultry production under  the
“food-for-freedom =program” to-
taled $8,432,000 during the three-
month period ending Sept. 30, the
U, S. Department of Agriculture .
said on Nav. 4. Dairy production
loans, said the Department, ac-
counted for more than half of
these credit requirements, with
money for the purchase of ani-
mals the largest item, according
ta A. G. Black, Governor of the
Farm Credit Administration. For
the production program as a
whole the purchase of food repre-
sented ‘the largest expenditure.
From the announcement we also
quote:

A break-down of the totals
showed ‘that member ' borrow-
ings from the credit coopera-
tives = totaled  approximately
$3,000,000 for additions and re-
placements to dairy herds; $626,-
500 for swine; and $79,000 for
poultry flocks.  Purchase. of
feed amounted to $817,000 for
dairy produetion, $1,307,000 for
hogs, and $1,201,000 for poul-
try. New equipment and facili-
ties accounted for $1,206,000 in
dairying $78,000 for hog produc-
tion, and $75,000 for poultry.
Other related loans in the
furtherance of the program to-
taled $897,000.

The production credit asso-
ciations, serving every agricul-
tural county in the country,
. now have more than $200,000,-
000 outstanding in loans  to
farmer-members, the . largest

.total for this time of year in
their seven years of operation.
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NAM Surveys Eleclric'Power,».,Iransp.orlélion .

Other Materials for Defense Program| prise Can Prevent Nalionalizing Insurance-Pink

Louis H. Pink, New York Insurance Superintendent, on Oct. 28

The ‘defense program will impose vastly increased demands for
electric power according to a study made by the National Ass’n of

Manufacturers and issued Oct. 30.

However, the report warns that

unwarranted building of power facilities is likely to create an excess
capacity which may prove burdensome in the post-war period.

Measuring the electric power

industry against' the demands of

the defense program, the report,®

prepared by the research depart-

ment of the association found:

(1) That for the country as
a whole the power supply plus
new construction scheduled

“ for completion before 1944

* 'should - prove - sufficient to

* meet probable demands of the

" defense program.

(2) That in the Southeast-
ern states, where there has

" been a serious .drought, and

"in a few other areas there

- will be power shortages, but

~many of these shortages are

. being corrected by new in-
stallations. : i

(3) That the St. Lawrence

.+ Seaway .project does mnot pro-

. vide a practical solution to the
power ~problem because it
will require men, money and
materials more urgently
needed elsewhere,

(4) That electric power
equipment owned and oper-
ated by industrial plants may
prove unequal to the in-
creased demands of the de-
fense program and that utility
companies should make due
allowance for this contingency

. in estimating future power

- demands. -

; (5) That there is a need for

. a moderate amount of inter-

. connection of transmission
lines to close. some of the

. gaps “in high voltage trans-

- mission systems. =

(6) That two factors beyond
the control of the industry—
limited facilities = for the
manufacturing of heavy elec-
trical equipment and limited
facilities for the transporta-
tion of fuel—may have im-
portant bearing om the future
power supply. :

* Another report, issued by the
NAM Oct. 15, related to the ade-
quacy of transportation facilities.
This report said . the nation’s
transportation problems are ‘‘very
real” for several reasons. It
pointéd out the: past decade has
been one in which many'railway
lines found business unprofitable
and serviceable supplies of freight
cars-and locomotives were per-
mitted to dwindle. The decreases,
‘it said, “were entirely logical in
view of the surplus of rolling
stock during the depression years
and the major improvements in
railroad operations permitted
larger traffic movement with
fewer cars and locomotives. How-
ever, the reduced supply of equip-
ment is a limiting factor on the
amount of railroad traffic that can
be handled without delay.”

The problem of providing for
the abnormal demand arising out
of defense and rearmament, said
the Association, is a transient one
and once it is over much freight
traffic. may revert to its mnormal
peacetime channels. “During this
adjustment period,” said the Asso-
ciation, “existing transportation
facilities might prove more than
adequate.” Unwise expansion
could build very burdensome
over-capacity. The problem here,
as with other industries, is one of
meeting a temporary peak, not
one of building for a prolonged
expansion. The report said:

1t is only the concentration
of demand in a few weeks in
the autumn that causes trou-
ble. Estimates of this year's
peak have reached as high
as * 1,000,000 carloadings a
week, but it is difficult to see
where such heavy traffic is
going to develop. Based on
the usual seasonal relation-
ships a peak of 950,000 to
960,000 seems more probable.

Three other reports are to be

announced. One on steel will be

released . before . mid-November.|

The last two surveys, dealing with
petroleum and strategic materials
will be issued before Dec. 1.

NYSE Not To Seek
Review Of SEG Order

Emil Schram, President of the
New York Stock Exchange, an-

nounced on Oct. 27 that the Ex-

change had determined not to file
a. petition .for a court review.of

the Oct. 4 order of the Securities|

and Exchange Commission relat-
ing to'dealer activity on other ex-
changes by members of the New
York Stock Exchange.

The order of the Securities and
Exchange Commission provided
that:

It Is Ordered, pursuant to
Section 19 (b) of the Securities
Exchange Act of 1934, that Sec-
tion 8 of Article XIV of the
Constitution-of the New York
Stock Exchange be and it here-
by is-altered so as to read as
follows:

Whenever the Board of Gov-
ernors, by the affirmative vote
of a majority of the Governors
then in office, shall determine
that a member or-allied mem-
ber is connected, either through
a partner or other wise, with
another exchange or similar or-
ganization in the City of New
York which permits dealings in
any securities dealt in on the
Exchange, or deals directly or
indirectly upon such other ex-
change or organization, or deals
publicly outside the Exchange
in securities dealt-in on the Ex-
change, such member or: allied
member, may- be -suspended’ or
expelled as the Board may de-
termine; provided, however,
that nothing herein contained
shall be constriued to prohibit
any member; allied member or
member firm from, or to penal-
jze any such firm 'for, acting
as an odd-lot dealer or special-
ist or otherwise publicly deal-
ing for his or its own account
(directly or indirectly’ through
a joint account or other ar-
rangement) on another ex-
change located outside the City
of New York (of which such
member, allied member or
member firm is a member) in
securities listed or traded on
such other exchange.

It Is Further Ordered, that
this order shall become effec-
tive on the 6th day of October,
1941.

The SEC order was reported in
these eolumns Oct. 16, page 617.

Reserve Bank Directors

The member banks in Group 2
of the Federal Reserve Bank of
New York, comprised of banks
with capital and surplus of more
than $300,000 and less than $10,-
000,000, have elected William J.
Field, President of  the Com-
mercial Trust Co. of New Jersey,
Jersey City, as a Class A Director,
and Frederick ~E. Williamson,
President of the New York Cen-
tral Railroad, as a Class B Di-
rector of the bank., FEach was
chosen for a term of three years
beginning Jan, 1, 1942, Mr. Field,
who succeeds Otis A. Thompson,
President of the National Bank &
Trust Co., of Norwich, N. Y., is
the first New Jersey man to be
elected to the Board in several
years. Mr, Williamson, the first
railroad man ever to be elected to
the Board, succeeds Walter C.
Teagle, Chairman of the Standard

warned that only the continuance

wltimate nationalization of insurance in this country.

of free enterprise can prevent the
Mr. Pink, who

was addressing the convention of the Indiana Convention of Insurance
Agents. in Indianapolis, pointed out that insurance in many nations

 has already been nationalized. He also said:

Centralization.of authority is®—

absolute . in . the  totalitarian
states and has increased ‘vastly
in those democratic nations
which still . operate -outside. the
Nazi yoke. Much, if not all, of
our own centralization is neces.
sary to make efficient the na-
tional effort for defense, and to
wage effectively .the economic
war with the totalitarian powers
in which we have engaged for
some time. ik,
Whether we like it or not, we
are living in a different world.
Probably never before has the
future been more unpredictable.
Seldom * in. ‘history has the
world been such a sad and un-
pleasant place in which to live.
While we must accept those
changes which are necessary to
properly organize society, we
must not lightly throw over-
board the fundamental prin-
ciples and ideals upon which

this nation was founded. Freely|

admitting that great centraliza-
tion of power is necessary, have
we not a right to expect that
the central government will in-
sist on doing only those things
which the states, cities, towns
and .the counties- cannot effec-
tively perform themselves? The

preservation ~of our personal|

liberties as we have known and
enjoyed them undoubtedly de-
pends to a considerable extent
upon the proper functioning of
State ' and local - self-govern-
ment.

The necessity for efficient or-

ganization and economic well
being has also led to vast in-
roads by government into pri-
vate business, This, too, is inev-
itable and necessary, but have

“we not a right to expect that|
government do only those things |

~which it can do better than
private industry and that it step
in only when private industry
cannot adequately perform .its
function? i

There must be a certain effi-

ciency in absolutism. Otherwise |

Europe could not so quickly
have been overrun. But cer-
tainly what is happening there
should be no incitement to a
change here. ‘It is unfortunate
that our economic form of life
has been known as “capitalism.”
The word has come to mean
concentration of wealth in the
hands of a few and unfair op-
pression of the working people.
Free ‘enterprise is perhaps a
better ‘word, although there is
no such thing as free enterprise
without reasonable * restraint.
The reason why it is necessary
for us to defend the capitalistic
system is that if it is replaced
with a planned economy  our
popular government, our indi-
vidual liberties and our demo-
cratic form of life must perish.
They can only survive in a state
where there is econmic oppor-

tunity and cooperative control|

of industry by individuals and
groups of people.

Without free enterprise there
can' be no such thing as free

speech, freedom of religion,
freedom of assembly, govern-
ment by the majority and the
right to think and act as we
choose. The very merits of the
totalitarian state — discipline
and order, leading to rigid con-
trol of industry and government
by the dominant few—are the
greatest threat to individual
rights and to the existence of a
kindly and cooperative society
suc¢ has we have(; in tthe United
States.

Australian Government
Increases War Budget

" Australia’s war “expenditure for
the year ending June 30, 1942 is
estimated at £221,485,000 ($719,-
000,000), compared with. £170,-
000,000 - ($552,000,000) -last:: year
and " £217,000,000 = ($705,000,000)
provided by the Fadden Govern-
ment, is budgeted for by the Cur-
tin Labor - Governmeant in the
budget introduced on Oct. 29. This
is learned from an announcement
by. the Australian News & Infor-
mation Bureau of New, York,
from which the following is also
taken:

Treasurer Joseph -B.. Chifley
told Parliament that service pay
and ' invalid and old age pen-
sions would be increased, civil
expenditure would = be - de-
creased, taxation increased, and
production of luxury- goods re-
stricted.

The total budget will be
£$324,965,000  ($1,056,136,250)
compared with $1,037,744,500,
proposed by the previous Gov-
ernment. . ..

Treasurer - Chifley . said: ‘an
additional $520,000,000 must be
found from taxes and loans to
finance the budget. $71,500,000
would be raised by taxation,
and $448,000,000 by loan, an in-
crease in borrowing of $23,400,-
000 over last year.

Additional tax plans, to raise
$94,500,000 for a full year, and
?72,300,000 this year were out-
ined.

Treasurer Chifley announced
that the Government. would jm-
plement also certain of the rec-
ommendations  of the Roya’
Commission on Monetary and
Banking to bring the operation

-of trading banks under effective
control. . The trading ' banks
would be licensed by regula-
tions which would provide that
they shoyld hold a deposit with
the Commonwealth Bank in ex-
cess of their investible funds
on a basis to be determined;
publish accounts and ' balance
sheets, and furnish statements
as directed by the Treasurer:
and enable the Auditor-General
to investigate and report on the
affairs of the Bank. These pow-
ers Chifley said, would be ex-
ercised to prevent expansion of
credit by the trading banks out
of increased funds due to war
activities. Overdrafts of private
manufacturers, guaranteed by
the Government with the trad-
ing banks to assist war pro-
duction will in future be pro-
vided through the Common-
wealth Bank,

Mr, Chifley asserted the Gov-
ernment’s determination to limit
the scope of war profiteering,
and to tax excess profits wher-
ever they occurred.

It will be recalled that Arthur
W. Fadden, Prime Minister and
leader of the coalition United

Australia’ Party-Country Party

government, was defeated on a
budget introduced Sept. 25.
Major estimates of expenditure
of the Fadden Government have
been adopted; but the plan for
compulsory loans, repayable
after the war at 2% simple in-
terest, has been abandoned. The
Labor budget increases war ex-
penditure, and increases taxa-
- tion on higher bracket incomes.

The Fadden Government’s bud-
get was discussed in these col-
umans of Oct. 16, page 620 .

| Gapitalist- System Defended: - Only Free Enler- Annual Report Issued

- By Commerce Ass’n

Coordination of commercial ef-
forts with the national defense
program and handling of business
men’s problems under the war
time emergency have been among
the major activities of the Com-
merce and Industry' Association
of New York, Inc., during its past
year, according to the organiza-
tion’s: annual report,-which was -
recently made public by John
Lowry, President of the Associa~
tion.  The report was signed by
Thomas  Jefferson Miley, Secre-
tary.. The report records the. last
year of the group’s history under
the old name, The Merchants’

Association- - of - New' Yotk, the

na{ne fhetxl\{ing been . changed by
vote o e membership on Aug.
27, 1941. > o
Among other major accomplish-
men‘ts of the fiscal year ended
April 30, 1941, Mr, Miley lists: |
1. Enactment of ' the  Urban
Redevelopment '~ Corporations °
Law, i '
2. Publi(_: financial and tax
work,.whlch showed real re-
'gxms in the form of tax reduc-
ons,

3. A foreign trade program
that - aided “thousands I¢J>f %ocal
importers and ex:orters to do
pusmess under rapidly chang-
ing and difficult conditions,

4. Work of the Committee on
Reemployment of Men. and
Money, now under way, which
shoulq be of marked: benefit to
the City’s financial markets and
the country’s industries,

5. M?intenance at a high level
qf efficiency of the Associa-
tion’s direct service ‘to mem-
bers through its eight bureaus,
dpvoted to Publicity, Conven-
tion . and - Visitors, Foreign
Trade, Industrial, Traffic, Re-
search, Legislative Service and
Membership.

In reviewing the Association’s
national defense -activities, Mr.
Miley stressed the aid given both
to the Government and to busi- °

ness men by the Industrial Bu-
reau, i

Plans Post-War Aid

,The State Division of, the New
York Chamber of Commerce. is
preparing to take an active part
in helping industries to cope with
post-war problems when peace
comes, Commissioner M, P, Cath-
erwood - told ‘members . of the
Chamber on Nov. 7 in describing
the work of his department since
its inception last May. Referring
to the difficulties which the State
and nation would face at some
future time in changing from
what now is equivalent to a war
economy back to a peace-time
economy, Commissioner Cather-
wood said:

It seems to me obvious that
then the existence of an estab-
lished State Division of Com-
merce, fortified with the hard
experience of these times and
equipped “with the knowledge
and information which we are
now . accumulating rapidly, will
be an asset of no small value to
the State and to the people in
meeting post defense problems.

We do not know, of course,
what shape these problems will
ta}(e but we can be sure they
will arrive, And when they do
take form, we are certain your
State Division of Commerce can
be gf material assistance in
helping to tackle them and can
successfully go on from there
in serving the interest of all the
people of the state by helping
meet the problems of New York
State business, industry and
commerce in happier and more
normal times,

Commissioner Catherwood ex-
plained that during its first six
months of existence his depart-
ment necessarily had been deal-
ing with industrial problems re-
sulting from national defense,

issued by the NAM, it has been Oil Co. of New Jersey.
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~ Lahor Deparlmenl-neporl On August Hours

+ o And Earnings

Shows Tapering Trend|

Hourly earnings of factory wage earners.were 74.5 cents in
August, an increase of 0.2% above the preceding month, Secretary

of Labor Frances Perkins reported on Oct. 25.

“This is the smallest

percentage gain reported in any month since October of last year,”
she said; “One of the major factors- contributing: to:the less -pro-
nounced gain was the change in the composition of the total factory

force. The non-durable goods in-
dustries, ia which hourly earnings
are generally lower than in the
durable goods group, showed a
much more substantial gain in
employment from.July to August
than the durable goods group. As
in most previous months, over-
time premium payments and wage
increases also tended to raise the
levels of hourly earnings although
the reported-wage increases dur-
ing the month ending Aug. 15
affected substantially fewer work-
ers than in the four immediately
preceding months. Wage-rate in-
creases affecting more than 290,-
000 factory workers and averag-
ing approximately 7% were re-
ported in August.” Secretary Per-
kins added:
While wage rate increases af-
: fecting more than 3,000,000 fac-
. tory - workers have been previ-~
. ously reported this year, the
. wage increases have not been
. -of equal proportion for all in-
. dustries, 0«ly a relatively small
"~ mumber of workers being af-
. fected in .some . industries,
_ whereas in other industries the
. increases have - been general
~ throughout the entire industry.
.. These wage-rate ' increases
.- combined with widespread pay-
- ments  of overtime premiums
and the hiring of large num-
bers of workers in the high-
. wage durable goods-industries
~ resulted in an increase of 12%
© in ‘hourly earnings between
- August 1940 and August 1941,
. Average hours worked increased
. by 7% to a level of 41 hours
. per week in August 1941 and
. average weekly earnings of fac-
tory wage earners increased
“21% to a level of $31.65..The
greatest gains during this period
" occurred in industries engaged
“in the defense production effort.
Wage earners in 36 of the 43
industries in the durable goods
‘ ‘group averaged more than 40
hours per week in August 1941
indicating - extensive ‘use . of

- overtime. - Three strategic de-|
- fense ‘industriés ‘reported averr|.

i age'hotirs of moré than 50 per
“week per wage earner: firearms
(52.2 - hours); machine tools,
(51.2 hours), and machine-tool
. accessories, (51.1 hours). Other
important defense  industries
- operated at the following levels:
- screw-machine products, (47.7);
. aircraft, (45.6); instruments—
. professional, scientific, and com-
mercial, (45.1); brass, bronze
- and ‘copper - products, (45.0);
shipbuilding, (44.4); abrasives,
. (44.2); explosives, (42.9); alum-
. inum, (42.6); ammunition,
. (42.8);- optical -goods, (40.1);
- and smelting and refining—cop-
. per, lead and zinc, (39.5). :
Virtually all of the 90 manu-
facturing ~ industries ' showed
+ marked expansions. in hourly
. earnings, average hours worked
. per week per wage earner, and
average “weekly earnings over
; the ' year ' interval, with the
. greatest gains occurring in dur-
able goods.  Average hours in
‘. durable’goods in August (42.6)
. hours) .showed a rise of 7.6%
. over the year, while.those in
: nondurable goods (39.4 hours)
. increased 5.7%. Hourly earnings
; in durable goods (83.0 cents)
: rose 14.0% over August 1940,
. ‘while those for the nondurable
. .goods group .(65.8) showed a
- gain of 7.6%. As a result of
» these increases, average weekly
. earnings. in the durable goods
. group. ($36.54) were 23.1%
' above August 1940, compared to
an increase of 11.5% over the
. year .in nondurable . goods
($25.37). .
- .- Among the non-manufactur-
" ing industries surveyed anthra-

~ assistant.

. cite and bituminous coal mines
showed substantial rises in
average hours worked per week
from July'to August, following
the observance of vacations dur-
ing the July 15 pay period.
These = industries have  shown
.marked gains in hours worked
during the past year. Average
weekly earnings in anthracite
coal mines in’ . August . 1941
‘amounted to $33.56, a rise of
53.8% over the year and in
bituminous coal mines average
weekly earnings were $32.68, a
rise of 32.3% over August 1940.
Metal mining showed virtually
no change in average hours
worked as compared with Aug-
ust 1940, while a moderate in-
crease occurred in . quarrying
and nonmetallic mining. Aver-
age hourly earnings were con-
siderably higher than a year
ago in both these industries, and
weekly earnings showed Trises
of 12.9% and 18.2% respec-
tively. Increased sales and com-
missions have been an impor-
tant factor in gains in earnings
reported in both wholesale and
retail trade over-the past year.

Farm Experts to Ecuador

Four members of the Ecuadoran
Economic Resources Mission, a
group of U. S. agricultural tech-
nicians going to Ecuador at the
request of that country, sailed
from New York City on Nov. 7,
according to the Department of

Agriculture which_is cooperating |-

in the project with the Depart-
ment of State and the Office of
the Co-ordinator of Inter-Ameri-
can Affairs. ' The other three
members of the mission . already
are in Latin America. From the
announcement we quote:

The mission will make a com-
plete survey of the agricultural
and other - economic resources
of Ecuador. with -special refer-
ence ‘to the production of ex-
port crops in demand in the

“ticular attention will be given
to the feasibility of producing
in quantity such articles as rub-
ber, fibres, vegetable oils, drug

plants and carpet wool. In ad-.

dition 'to" surveying resources,
the mission, in cooperation with
the Government of Ecuador,
will formulate plans and present
budgets for the initiation of an
actual production ‘program.

Heading the mission is Ernest
G. Holt, chief of the Biology
Division of the Soil Conserva-
tion Service.

Edward R. Kinnear, alsoof
the Soil Conservation Service,
is engineer and. assistant leader.
Lee Hines, pathologist and rub-
ber ‘specialist of the mission, is
on the staff of the Bureau of
Plant Industry as pathologist of
_the Tung Experiment Station at
Bogalusa, La.. The animal hus-
bandman will be John M.
Cooper, director of the South-
western - Range ‘and = Sheep
Breeding Laboratory (at Fort
Wingate, N. M.), of the Office
of Indian Affairs of the De-
partment of Interior.

Messrs. Holt, Kinnear, Hines
and Cooper, the four who sailed
Nov. 7, will be joined in Cris-
tobal, Panama-Canal-Zone, by
Benjamin Birdsall, who has
been . assigned by - the United
Fruit Co. to serve the mission
as soil scientist. !

Mission members already .in
Ecuador-are Walter R.
Schreiber, economist and mar-

- keting specialist, and William

A. Larner, Jr., administrative
Both are from the
staff of the Office of Foreign
Agricultural Relations,

o . A i

"“other .American Republics. Par- | institutic 3
Yécting its own defects,” and he

Actuaries Institute Head Urges Better -

. Grasp Of Life Insurance \Fundam‘enlaAIs

Urging the necessity for a better understanding of the fun-
damentals of life insurance, Henry H. Jackson, President of the
American- Institute of Actuaries, criticized on Nov. 6 some of the
“partial, misguided and ill-considered notions too frequently ex-
pressed regarding:life.insuranee’.as an institution,” in'an-address
at Chicago before the actuaries of the leading American and Cana-

dian ‘life insurance companies,
opening the semi-annual meeting
of” the Institute. ;

In- opposing the professional
critics of life insurance who pro-
claim that reserves to pay for fu-
ture claims are unnecessary, Mr.
Jackson, who is Actuary of the
National 'Life Insurance . Co. ol
Vermont,  said - that - these critics
are utterly blind to the signifi-
cance’ of - figures' and did ‘nol
understand the ' basic ' principles
of - life ‘insurance. ' An. unsound
position is taken, he ‘declared, by
the ‘“short-sighted advisers” whc
propose that the insureds shoulo
“rely solely on current term cov-
erage and take their chances ol
paying the higher prémiums re
quired with - advancing . years’
Mr. Jackson went on to say:

One can feel some respect
for the sincere critic of life
insurance who nevertheless
sees little but its faults. - He
may well be an ardent re-
former who can make no al-
lowance for the fallability ol
all human institutions..: If he
would -tear down our democ-
racy for its patent blunders anc
ineptitudes, and substitute &

despotism, I cannot follow him

I am too sure that despotisms|’

become anything but benevo-
lent. If he would abolish pri-
vate enterprise and substitute
state socialism or communism.
I cannot follow him.

To shut our eyes to all the|

excellences of life insurance :as
exhibited in'much more than &
century. of successful practice
of its basic principles in the
English-speaking world and to
dwell on every defect or sup-
posed defect  that a pain-
stakingly critical investigation
can search out, that is blindness
beyond compare.

Preservation of the democratic
course of life insurance, how-
ever, Mr. Jackson said, is de-
pendent upon the vigilance of the
institution in “detecting and cor-

added, ’ “in ‘the successful . per-
formance of this great ‘task ¢
heavy responsibility must always
rest on the Actuary.”

Warning = against adding in-
creasing tax burdens .on'life in-
surance, Mr. Jackson : declared
that. taxation of life insurance
constitutes a tax upon thrift and
upon a particular kind of thrift
peculiarly calculated to promote
good citizenship. He further said-

When a democratic. nation
has within - itself a group of
‘.democratic institutions sponsor-
ing . thrift, stability of-the
home,  self-reliance; * self-re-
spect, and social security, if
does well - to ‘foster them by
every appropriate type of pro-
tection it can afford, and by
every means calculated to
bring them: through. improve-
ments from within,. closer  to
unattainable perfection.

Describing the ° institution of
life insurance as .a. “democracy
within a democracy,” which had
grown up through a rare combi-
nation of mathematical and sta-
tistical skill, of = conservatively
progressive management, and of
sincerely . zealous salesmanship,
Mr.. Jackson said:. .

In this ' specialized - demo-
cratic world which .we call the
institution of life insurance,
each policy owner shares a pe-
culiar blessing not yet avail-
able in. any of the political
democracies operated by man.
since the benefits .enjoyed . by
each contributing member are
in mathematical pronortion - to
that member’s contributions.

Gov't Extends Time '_i'o
Export Wheat Flour

The Department of Agriculture
announced on Oct. 23 extension
of the final date for actual ex-
portation of wheat flour—sold
under the 1940-41. Wheat Flour
Export- Program—from Oct. 31,
1941, to April 30, 1942, and for
making application for payment,
from Dec. 31, 1941, to June 30,
1942, The Department’s announce-
ment adds:

Of the 3,990,825 barrels of
wheat flour 'sold for export
(equivalent to about 18,360,000
bushels of wheat) during the
1940-41 fiscal year, approxi-
mately 445,000 barrels (equiva-
lent to about 2,000,000 bushels of
wheat) remain to be exported.

Diversion of ships from regu-
lar schedules, difficulties in ob-
taining -import permits, and
similar factors, due to war con-
ditions, are largely responsible
for the delay in exportation.
The extension of time, it is be-
lieved, will enable exporters to
arrange for exportation of the
greater portion of the unshipped
wheat flour sold for export.

The wheat and wheat flour
export programs have been in
operation continuously = since
August - 1938, with ~changes
from time to time .in export
destinations and rates. On July
.16, 1941, the: Department “an-
nounced . continuance = ‘of the
. -program :into 1941-42 and  said
- “payments at rates announced

from day to day will be made

in. connection with . flour ex-
ported from continental United

States ports to the Philippine

Islands, the Virgin Islands, and
. to any country or place in the
. Americas and adjacent islands,

except Puerto Rico, Alaska, and

.the Canal Zone, and to islands

east of the Americas lying on

or west of 40 degrees West

Longitude.”

Argentina Converts
Internal Bonds

The Argentine government on
Nov. 7 opened books on the con-
version of internal bonds amount-
ing to 2,500,000,000 pesos, the New
York information bureau of that

country announces, Bonds to be
refunded are non-taxable 5 and
414 % issues, which are to be
transformed into new 4% taxable
bonds. It is stated that the bonds
offered on the conversion will be
redeemable in 33 years at a rate
for the new issue of 108 pesos for
each 100  pesos K of the present
oonds, carrying 5% coupons. The
present 4% % bonds will be con-
verted into 4s redeemable in 25
years, at a rate of 106.85 pesos for
each 100 pesos of old bonds, Sim-
ilar - issues of 41lss, convertible
into 4s, will be redeemable at
108.45 pesos in 41 years.

ABA Trust Conference
For N. Y. Feb. 3-5

The 23d Mid-Winter Trust
Conference of the Trust Division
of the American Bankers Asso-
ciation will be held in New York
City on Feb.:3, 4 and 5, it is an-
nounced by Richard G. Stockton,
President of the ABA Trust Divi-
sion, who is Vice-President and
Senior- Trust Officer of the
Wachovia- Bank & Trust Co, of
Winston-Salem, N. C. The an-
nual. banquet, which will bring
the conference to a close, will
be held on the evening of Feb. 5.
Both conference and banquet will
be held at the Waldorf-Astoria.

{ 1.6
[N

Price Ceiling Fixed
- For Glycerine, Elc.

The Office of Price Administra=
tion on Oct. 27 issued a price
schedule for glycerine, fixing the
ceiling well below current levels,
The price schedule for glycerine,
an industrial chemical vital to the
production of high explosives and
the manufacture of many other
defense articles, becomes effective
Nov, 10. It establishes base maxi-
mum prices of 113 cents a pound
for crude glycerine (80% gly-
cerol) and 18 cents a pound for
the refined type, which compares
with prices of 18 cents for crude
and. 21% cents for refined, now
quoted by refiners for fourth
quarter delivery. ' .

Price Administrator Leon Hen-
derson also. made known on: Oct.
27 ‘his decision not to -impose any
official price ceiling on rayon
yarns at present. The action of
one leading producer of acetate
rayon yarn in- revising its new
price list to conform with the
mid-September - advance levels,
which the OPA considered reason-
able, accounted for the deferment.

On Oct. 29 the OPA amended
its waste paper price schedule to
extend it to 34 grades instead of 23
and made provision for granting
jobbers allowances for ‘services.
| The  original ceiling, which be-
jcame effective Oct. 1, was referred
ito in our issue of Oct. 2, page 398.
'Incident to the growing shortage
of waste paper, the OPM Priorities
Division on Oct. 24 restricted the
use of waste paper by Eastern
mills by 10% for the period Oct.
25 to Nov. 22. The restriction
was made necessary, OPM offi-
cials said, “because the current
supply of waste paper is inade-
quate to meet the needs of eastern
producers of paperboard and roof-
ing materials essential for na-
tional -defense, private account
and export.” ; :

With respect to control of silk,
the OPM Priorities Division on
Oct. 24 took action to obtain title
to remaining silk in unbroken
bales in order to make it avail-
able to holders of contracts for
parachutes and. for the govern-
ment stockpile.

Cuban Sugar Exports

Cuban; exports of sugar:from
Jan;: 1, to Oct. 25 totaled 2,600,790
long tons, raw value, as compared
with 1,865,898 tons during the
same period last year, an increase
of 734,892 tons, or 39.4%, accord-
ing ‘to-advices from Havana to
Lamborn & Co., New York, which
also said:

Shipments to the United States
States amounted fo 2,082,056
tons, as against 1,505,411 tons in
the same' period last year, an
increase of 576,645 tons. The
Cuban shipments to the United
States is “equivalent to 81.9%
of its 1941 marketing quota for
this country.

To. other destinations the
Cuban exports aggregated 518,-
734 tons as compared with 360,-
487 tons during the similar
period last year an increase of
158,247 tons.

Furniture Price Ceiling

The Office of Press Administra-
tion announced on Nov, 11 that it
will soon issue a schedule freez-
ing prices of wood furniture at
their existing levels. At the
same time the OPA issued a price
schedule fixing 'maximum prices
of:upholstery furniture fabrics at
105% of those in effect on Sept. -
10.- 1941. The schedule replaces
voluntary agreements made by
the industry on Oct. 3. "According
to OPA, prices of furniture up-
holstery fabrics have shown an
average increase of 24% in the -
first ten and one-half months of
this year., It is believed that
preventing further rises in furni-
ture fabrics will implement- the
wood furniture ceiling.
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“Thuréday, November 27,1941 -

- Board Recommends
i

i H y : '3 1ie l
‘Rail Wage Increase -
The President’s Fact Finding Board on Nov. 5 recomiended pay
increases for railroad labor averaging about 121% %.

Increases ™ of |

30% had been asked for. The wage increase, if accepted would add
about $270,000,000 to the wages of 1,150,000 employees.

5

‘headed by Dean Wayne L. Morse

In its recommendations to Mr. Roosevelt the emergency board

of the Umversxty of ‘Oregon, Law.

School, proposed taat the 350,000
employes covered by the five
transportatxon unions receive a
wage increase of 7%% instead of
the 30% they had demanded.

possible coizpromise which mlg“xt
be acceptable to these unions
would be 10%, it was indicated.

The 800,000 employes covered

by the 14 non-operating railroad
unions would receive an addi-
tional 9 cents an hour, or an
average increase of 13% % over
present wage scales. The compro-
mise discussed in labor circles as
a possible basis for -final settle«
ment was 121% cents an hour.
- ‘One of the board’s proposals
which seemed to irritate union
- Jeaders was that the temporary
wage increase, effective as of
Sept. 1, 1941, expire on-Dec. 31,
1942, unless the parties extend lt
by agreement The board refused
to recommend increases in the
basic wage scale, as demanded by
the unions.

The only permanent wage ins
creases proposed by the board
were minimums of 40 ‘cents an
hour’ for employes on the: short
“ines and 45 cents an hour for ail
other employes, including those
employed by the Railway.Express
‘Agency whose men would receive
a temporary increase of 7% cents
an hour.

“May Ask Higher €reight Rates-

* Railroad management which ac<
"cepted the above wage increases,
s expected 1mmed1ate1y to seek
some frelght rates increases, as
suggested " by the ' Presidential

‘board. Iti is poss1ble that the roads|

wmay ask: “emergency”  rates .on
selected commodities for the dura-
tion of any wagé increase. This
type of temporary rate increase
was in effect during part of the
depression years.

- Rail officials are doubtful that
‘the Interstate Commerce ‘Com=
inission—which must pass on-any
rate changes—would look ‘with
partxcular favor on any. blanket
increase in freight rates.

It is regarded as unlikely that
the railways will tamper - with
their passenger fare structure atl
this time. Passenger business has
grown rapidly over the-past 10
months, and a number of. roads
now are reporting a profit from
this operation, against a. loss’ for
a number of years.

Razl Unions Refuse Increase—
May Strike 3

‘A strike of 350,000 operating
employes of the railroads will be
called 'soon to enforce a demand
for a 30% wage increase, execu-
tives of the Big Five brother-
hoods announced on  Nov. 6. No
official date has been set, but it
s expected the strike w1ll be
“ordered for Dec. 5.

. The plans were announced after
general chairmen of the Big Five
on the individual railroads had
“flatly rejected” the recommenda-|
tion of the Presidential fact-find-
ing board that the workers receive
a  temporary : wage ' increase . of
1Y% %. . 8 )

" The general chairmen urged
their ch'ef executives to “‘execute
the strike order authorized by

" 'their members on Sept. 5.” ’

‘New Reai Eslale -
Boards Cfficers

+ David B.:Simpson of Portland,
© Ore., was elected President of the
»Natxonal Association of Real Es-
state ‘Boards at the organizatlons

recently concluded annual con-|-
vention in Detroit. Mr: Simpson, |-

who succeeds Philip W. Kniskern

of Philadelphia, will serve for the|*

year beginning. January- -1942.

John C, Bowers of Chicago was
reelected ‘Treasurer of the Asso-
ciation. The 'Vice Presidents for
the various regions are as follows:

Great Lakes Region: John W.
Galbreath, Columbus, O., re-
elected.

Central Atlantic Region:
Harry A. Taylor, East Orange,
"N. J., re-elected.

Southwest: William ‘T. Rich-
ardson, Van Nuys, Calif., re-
elected.

Northwest:” Hugh H. Russell
Seattle,” Wash.

North. Central: A. 1. Madden,
Des Moines, Ia.

New England: Lee Andrews,
0ld Greenwich, Conn.

Southeast: Kenneth S. Keyes,
Miami, Fla, -

South Central: R. W Patton,
San Antonio, Tex.

Following are the heads of the
spec1auzed branches of the Asso-
ciation in various flelds of real
estate:

President, American Instltute
of Real Estate ‘Appraisers:  Wil-
liam MacRossie, New York City
and Greenwxch, Conn.

President, Institute. of Real
.Estate Management: Robert, C
Nordblom, Boston.

President, Home Builders In-
stitute of Ameru:a E. L Cram
Houston.

Chairman, Brokers Dlvxsmn

. :Frank C.:Owens, Atlanta.

- President,” Society of 'Indus-
trial  ‘Realtors: - Walter 'S.
Schmidt, Cincinnati. :

“Chairman, 'States: Counc:l
Kenneth S. Keyes, Miami, Fla.

Chairman, Women’s Council:
Mrs. Madeline T. Spiess, Phlla-
delphia.

Chairman, Secretaries Coun-
cil: C. Phlllp Pitt, Baltimore.
The Detroit meeting; held Nov.
4-7, was the second largest con-|
vention in-the Association’s his-
tory with representatives from 40|
States, . Hawaii, the -Philippines,
and Canada, attendmg St. Louis |
will be the conven’non city next'
year. 3

With respect to some of the ac-
tion taken by the Association an
announcement stated: .

+ 1. In the belief that natlonal
defense. must mow. take first
place in all our thinking and
planning, ‘it pledged loyal and
self-sacrificing support to our
national Government in protect-
ing America and the institutions
of ‘democracy, 'expressed cer-
tainty that this‘ unity of pur-
pose will ~assure a. victorious
outcome.

2.1t took a‘strong stand for
preservatlon of private enter-
prise and of small business en-
terprise in this' crisis, pointed
out that if Government contin-
ues to absorb to an increasing

~degree the functions of private

enterprise, the American way
of living, ~which .is based ‘on

‘private enterprise, will soon. be

‘endangered by the very process

of defending it. -

3. Realizing that home build-
ing for ordinary .civilian needs
can-continue only ;so far as its

. continuance will strengthen the

“~‘national. economy without
Iweakemng our -defense effort,
the _'Association, through the

* Home. Builders .. Institute of

America, "’ undert(')ok .immedi-

. ately to.bring before the proper
. agencies - of. the .Federal Gov-

ernment 'the.. most . accurate

body of facts .that can be
~.brought  together to. measure

building " in - however skeleton-
ized form and the feasibility of

both the economic advantage of |
continuation of ordinary home|

ardizing national defense.

such continuance without jeop-|-

'Naiienal'ne'fenséém’eréa‘ses Responsibilities

- 0f Those Handling Insurance--R. B. Mcﬁaw

Increased respons:blhtles of ‘the -men who handle the fire, cas-
u.'ill_’,, and surety .insuranceé- of .the -country, rand the still greater
responsikilities of - their .companies,. was; discussed -at ° ‘Springfield,
Muge, on Oct.:30 by -Robert B. McGaw; Chairman of the Committee
on Insurance, National - Association of :Mutual Savings Banks, .and

| President of the Hampden Savings Bank of Springfield. Mr, McGaw

analyzed . insurance : problems «in®
the light of mational defense bes|:--

fore- the. annual meeting of-. the
Massachusetts Association. of - In~
surance Agents. In part ‘Mr. Mc-
Gaw said:

For one thing e sure, that m ,

reality, the man who. is the go-
between- actually becomes -the
agent of the' insurancebuyer;
rather than.the seller. - Of course
he should consider the interests
of both, but let us hope that his
consideration: does not - extend
too far upon the side 'of the
seller. -You men-who handle so
, many millions of dollars: of 'in=

surance have a special.obliga+
tion to the public, the -Govern=|-:
ment and the Nation at a’time|-:

when all of us. .are attempti"ag
to. conserye our, resources :in
»furtherance of the natxonal pro—
gram. "
wir. McGaw undertook to defme
some of the lines of. approach that
he believes advisable; saying::
< For instance; let .us: 1ook at
fire ‘insurance. We are familiar

with' the .action ‘taken: by the| ..

Stock - Company. “‘Association in
the contract made. ‘with ‘ the

Home Owners’ Loan'<Corpora-| "

tion, whereby that corporation
benefits ‘to a greater -degree
than others holding ‘a: relative
- ‘amount of property, but who are
paying - tariff rates-requal-'to
those paid by the corporatxon
without the benefit of offsetting
_advantages. You will tecall that

the “contract’ dr1gmally “drawrr |

between the ' Stock  -Company

Association ‘and the HOLC, gave |

to the corporation one-fourth-of
fixed premium rates’for its ser

vices of inspection, accounting’ -
to" the |-

and- collection;. and' gave
agents’ a flat 2_0%, or- 45 cents
out ' -of “the premium -dollar,

whereas mutual savings banks:| .

with their great mortgage hold-
ings—the dargest: held by ahy
group of banking institutions=
have little to say about. the ful]
rates which they are-compelled | |

to pay. I ask you'if that can be|.

considered a fair and-equitable
procédure? And please  do not
- forgét that our institutions.rep=
resent’ 16 millions of ‘depositors;
who assuredly -are. entitled :to
some - voice: in -fire . insurance
rates-imposed-upon. their banks,
who are investing their moaey
Mr. McGaw -added; that:the-con<
tract cited had.been declared. in:
valid in.several states, and a:new
one negotlated -‘which left remun-
eration of the HOLC: upon an un-
determined basis, but subject”to
services rendered. This: contract
now is under. a probationary,:te‘st_.

; Cotton Export Sales

. The -Department of Agriculture
on - Nov. -4 _reported .sales. ,of
cotton. -as* of -Oct, 31,:1941, -un-
der -the - export. program of the
Commodity: Credit. Corporation
and.the Canadian.export payment

program of the Surplus Marketing.
Administration, The Department‘

states: g o o

-These .are separate programs,,

-and -cottoa .exported- to.Canada
is eligible for payment-of & sub~
-sidy by -the Surplus-Marketing
Administration whether ‘or ‘not
it.has. been purchased from’the
~stocks - offered- -by -.Commodity|

ACredlt Corporation.  Officials of | .
" the ' Department ' said “that the |’
cotton sales .were reported tot.
the' two -agencies -int.-order: to|
- .qualify for these.separate: pro- o

grams, and that the total actual
sales for.export to Canada prob-
ably slightly exceeded i
- amount reported. < “either

.agency, but obkusly was “not |

thelr combined totat.-
* Sales reported to CCC by ex-

the |
i~ The-amounts' thus credited will |

porters .totaled 151,274 bales .of
cottoa to six foreign countries
_through Oct. 31, 1941, under the
.program -announced by the De-

.. partment oi Agriculture Sept

18, 1941. . .

) Under 1ne terms of the program,
persons_exporting or contracting
under bond to.export cotton, are

Leligible - to. purchase  a similar
‘quantity - of 1937 crop -cotton

owned, by Commodity Credit at a
price of -13.25 cents per pound,
basis 15/16 middling, at Carolina
points.. . Purchase orders have
been accepted for 52,616 bales of
the total sales reported.
.- Sales -have ‘been reported to
the  following - dountries; Can-
ada, 136,102 bales; Cuba. 6,850
«-bales; Colombia, 16 bales; Java,
+1,000 bales; Sweden, 7,206 bales,
- and Switzerzland, 100 bales.

+- Sales reported to the Surplus
. Marketing . Administration by
..exporters, ‘under- the program
. for the export of cotton to Can-
ada, amounted to 135,002 bales
as of Oct. 31, 1941." This export
_ program’ was placed in ~opera-
. tion Sept, 27.- -

Under the program Federal

payments are made to ex-
¢ porters, at rates in effect at the
~'time the sale is made, for United
States cotton actually exported
..fo Canada. . Rate changes are
announced ' from* time :to time
~and’ remain effective for the
periods ‘designated .in the an-
: nourcements.” The . anaounce-
<~'ments also fix: the quantity of
_cotton which’ may be ‘sold ‘by
any one exporter:

- The present rate of payment
‘is.. three cents per pound  nel
weight of cotton exported. This
rate has been in effect since Oc-
‘tober- 22, and is’ one-half cent
" higher than the rate given in the
orlgmal announcement. .

Supplcmental Pay Plans -

By N. Y. Reserve Bank:

- "And Other Institutions
The Federal, Reserve Bank 'of

New York announced on Nov. 10

a’. “supplemental compensatlon

plan” for-all employees receiving
‘ess than $6,000 a.year. The plan,

retroactive to Sept. 1, calls for|

vayment of 6% of the annual sal-
ary to.employees earning less than
1,800 a year, while employees re-

:elvmg between $1,800 and $6,00C | C

will "also ‘receive supplementary
pay at the same rate on the first
$1,800, provided ‘their total salary
will ‘Aot be raised. above $6,000.

The-New 'York Reserve: Bank has
- |a staff of about 2,700 and an an-
“|{hual “payroll .of approximately

$5,0600,000. It is estimated that the
extra compensation will cost ‘the
bank $250,000 annually.

‘Eugene W. Stetson, President ‘of
the Guaranty Trust Co. of New
York, announced on Novy. 7 that in
view ‘of the increased cost of 1iv~
ing, it has been decided that for
‘the - time ' being ~ supplémentary
payments will be made to all em-
ployees’ (including -officers) 're-
ceiving a salary. of '$6,000 or less
per annum. - . :

The arrangement effectlve Oct
1,'1941; will be made oa-the fol-

,lowmg basis: ‘-
At the'end of each month’ dur— ;

mg, the period .covered-by this
- arrangement,each eligible em-

on the first $150 salary paid- him
“*during the month, plus (b) 4%
““on.the next $100 of ‘salary paid
;him: during :the same “period.

“be ‘paid at ‘the end of- the quar-
- ‘ter, Dec. 31, 1941,
““Two’ other New ' York C1t3

“ployee 'will be credited with an |
.amount . equivalent: to“(a) 6%: |

banks—the ‘First - National , Bank.:._

‘|and “the “Marine ‘Midland’’ Trust
Co.—also revealed. similar  plans
on Nov, 7. The First National's
plan, - affecting only employees
receiving up to $5,000 a year, pro-
vides for additional compensation
equal ‘to 6% on' the first $1,800
salary and 4% on the next $1,200
of salary.” The Marine Midland’s
wage adjustment schedule, which
became effective Nov. 1, calls for
payments- to employees on the
bank’s ‘payroll for six months or
more at the rate of 6% of salaries
up to $3,000 and 6% on the. flI‘Sll
$3,000 of larger salaries.

On Nov. 12 and 13 three other
large New- York commercial banks
—Chase National Bank, National
City Bank and Bank of the Man-
hattan Co.—announced plans for
the ‘payment = of - supplemental
compensation.. H. Donald Camp-
beli, President of the Chase Na-~
Jjonal, stated that the bank’s sup~
plemental payment, to all officers -
and employees receiving an an-
nual salary of '$6,000  or. less,
covers the quarter-year commenc-
ing Qct. 1 last and will be
computed at the rate of 6% on the
first $1,800 of annual salary and = °
4% on the next $1,200, which it'is :
stated, will mean that for the
quarter-year the-additional pay-
atent will ‘be at the rate of 6%
on-the first $450 of salary for the :
quarter and 4% on the next $300,
and’ will be payable immediatély
after the expxratlon of the quarter,
‘ne National City's plan, as re-
vealed by ‘Gordon S. Rentschler,
Chairman of the Board, also pro--
vides for supplemental allowances ¥
for the period Oct. 1 to Dec. 31,
1941, for annual salaries of $6, 000
or less with a payment of 6% on
the furst $150 of basic monthly
salary and 4% on the next $100.
F. Abbot Goodhue, President ‘of
the Bank of the ‘Manhattan Co.,:
revealed - that- his ‘bank’s" plan,. to
be regarded as a bonus and retro-.
active fo' July 1, consisted of pay-
ment at the raie of 6% oa that ..
portion of salaries-not-exceeding-
$3,000 per annum of all employees
and officers whose annual salanes
are'not more than $5 000, -0

On Nov., 18, John E. Bierwith,
President of the: New-York Trust
Co., announced -that the. company
is »arranging, to: pay - additional -

“{amounts to all active members of '

its" staff, ‘other. than’ officers, re-
ceiving salarles of $500 per month,
or less; for-each of the months of
October-,‘ November and -Decem-
ber, 1941, equal to 6% of .the first

($150 and 4% of the next:$100 of

the basic pay for each of those ,
months,

~Similar’ announcements were g

made dn Nov. 19 to'the staffs of

: the Irving Trust Co. and the Com-

mercial National Bank and Trust
0. :

. Harvey D Glbson Presndent oi
the Manufacturers Trust Co., an-
nounced on Nov. 24 that the Di- -
rectors ‘on that day had author-
ized payment of a bonus for the
quarter beginning with Oct: 1, of
6% on -the salaries- ‘of all em-=
ployees of the’ Trust- Company
and Safe Deposit Company  who
receive $2,000 or less per year,
of 5% to-all those receiving sal-
aries of $2,001 to $3,000 with the
provision ‘that noemployee in this
bracket shall - receive less than
the maximum bonus paid in the

‘lower bracket, ‘and ‘of 4% to all-

those receiving annual salaries of
$3,001 “to $9,000, with the" sarne
provision -as to the ‘minimum
‘amount.  Bonuses for ‘the current
quarter will be paid by the Man-
ufacturers Trust on Dec. 29 in
United ' Statés Defense’ Bonds at
the: present purchase price or in
cash, whichever. is desired by the,
rec1plent o SN

“Earlier this yesr Bankers- Trust ik

Co and J.'P. Morgan -& Co., Inc,,

‘adopted wage . adjustment . pl'cla'nsu;7
and. it is' understood that several' .

other New York commercial banks‘

‘are 'considering similar plans to .

compensate for mcreased hvmg .
costs.”
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- Twenlieth Gentury . |-
- Fund Reviews Work | -

" Disclosing a record of: expendi-

tures’ of nearly $2,000,000-in the|
- past <12+ years, - The : Twentieth |~
.~ Century Fund'issued on Oct. 27 a

$pecial report which reviews :the
Fund’s work ' s.nce - 1929.

.nomic problems and; its ‘report
reveals a growing focus, in‘recent
. months, - on:léading. problems ' of
national defense and post defense
readjustment.:

. “America- today
-facing the severest test it*has had

to -meet since -our ‘nation. was|

founded;” - ‘said* ‘Evans: Clark,
Executive  Director of :the Fund
since 1928 and 'author of the re-
port, “and -unless we have ade-
. quate; mdependent and -impartial
‘research agencies''to help solve
- not only our' defense problems
“but -also . our :long-range; -post-
defense . economic problems,’ our,
‘whole ‘democratic’ system 'isin
» danger, - This ' is - especially.-im-
sportant. when~there :is 'so :much
“eoncentration ofall kinds “of ac~
tivities—research ' ‘and  otherwise
- —in government.”

. 2.‘In-the -review: of .12 ‘years’'ac-
-twmes from' 1929 to:the present,

-y Mr. Clark .writes.-that:if democ-

-~ -racies are.to solve these problems |-
“need -for- careful-ob-
. :jective studies, by the best avail=
"able ecientific talent, of thefacts
‘which  underlie: ‘each - problem:

-, On’ thebasis-of the facts, policies |

should be "built ‘which (1) -are
simmediately practicable and ‘(2)
‘'represent the interests, not of any
special = group—economie, racial
or political—but of the nation as
a whole.” -
- i. Mr. Clark observes that “studles
are sterile unless the findings get|"
" Wwide public attéention.” ‘He speaks
< of "the conviction, ‘shared by the
~Trustees of the Fund, that “the
social ‘sciences must "find " their
way' into ‘action as have: physws
“and chemistry. .. . This_convic-
tion *has: been greatly strength-
ened by the-challenge " of the
dictatorships to the democracies—
- theé urgent necessity for the non-
partisan ' formulation and - public
- ‘aeceptance - of * economic  policies
in the interest.of the people as a
- whole.” ‘Mr, Clark points.out: - -
For .the past, 12 years the
Fund has  been. developing- a
', ‘techaique. to fill this need. 'The
- resulting ‘achievement, ‘it$ Trus-
- “tees believe, has' begun' to fill
‘the ‘urgent need’ in-the United
! *States ‘for' the ~formulation " of
' constructive- ‘economic ‘policies
“+in"the interestof the public:

The subjects 'of ‘the ma]or sur=j their ‘670,000 employees. can be

y Veys, carried through since 1929
"and reviewed in the report, haveto

. /do with consumer credit; prepay-
-~ment group medical service; eco-

nomic ;- sanctions . in relatlon to
peace; internal debts of the United
taxation;
“'debts in relation -to -government

. .credit; old-age:security;. security|
market control; and ‘the co_sts_'and» :

methods of dlstnbutlon

"press release.bearing on the
rewew also" says:

Since  the mtematxonal cnsxs
i rhas developed - the :Fund -has is- | -

sued reports.on “housing in'Tela.

“*tion ‘to"national ‘defense and o

i -labor and defense.. At present,
~the-report .reveals,” special re-

", search staffs are ‘at:work on the {

.following. subjects with special
.- reference. to- long-range ‘ prob-
“.lems, including post-defense re-
adjustments: housing, -collective

‘- .. bargaining and. the relationof |.

. . government to.the electric light
.+ and, power industry.. The Fund
: -is: also completing a survey, of
.. the :effects-of - short selhng on
' the ‘security markets.
Accompanymg _the' 12 years’
- review is .a- finaneial .report

.. 4 .showing  total ‘expenditures of|
..+ $1,942,000--during’ the fiscal ﬁ)e; :
chief | .

" riod . 1929-1941.. - The. - chi
squrce of income of The Twen-

_« tieth: Century -Fundis.a.trust..

gltlzed for FRASER
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The | -
Fund is ‘an endowed institute for |
SCientlflc research in current eco=- |

is obvzously :

government |-

CEAPTR B

. 'mhany.".of - thesé .factories. “will |

“fund and endowment provided

A. Filene of Bostort.' 'This' in<
.come,:now- approximately . $180,~

a public trust by a. Board of
Trustees-: whose members »in-

ment - officials, -

to: making ' graats

‘of the Trusteestaken: shortly

before. the death of’ Mr.. Filene, | 5

“the” Fund has -merely- carried

out. previous --commitments- ‘of |

‘this' sort’ and “now - devotes’ its

“ties as’a research institute.

':"John H. Fahey is:President of

the ' Fund, Henry S. Dennison"is
Chairman- of the Executive Com-
mittee, . and, Percy: S, Brown.-is
Treasurer.- Ia additionto the of-
ficers, the :other Trustees are:
‘Al"A: Berle, Jr,;: Francis ‘Biddle;
Eruce Bliven; Oswald W. Knauth;
Morris E. Leeds, Robert -S. . Lynd;
:ames G. McDonald;. Charles P.
‘Taft; Earrison Tweed. J. -Fred-
eric Dewhurst 'is Economist : of
thé Fund, in charge’of the Re-
search' Department; Thomas" R.
‘| Carskadon is Chief of the Educa-
tion- Department; ~and. ‘Elizabeth
Mann, Chief of the Publlshmg Di~

v1sion P el

Predmls Serlous NY.
-1942 Unemployment|

New York' will face.a serious|
unemployment problem next year |
as the nation’s " defense ‘effort|
gathers momentum and the city’s
andustries find it increasingly dif-
ficult and in some cases impossible

10 secure raw materials under the
priorities system, Percy H. John-
ston, President of .the N.-Y. State
Chamber of Commerce, warned on
Nov. 9. ‘He urged that city, offi-
cials, leaders of industry’ and labor
and civic and - business- organiza-
tions- arrange: for .an- early: joint
discussion of -ways -and- means -to
ncrease the participation.of.loeal
industries in defense:work :and

maintain non-defense employment it
'in the city at as high. a level ‘as:}|-

possible . during. --the -emergency;

-| [n' part, Mr. Johnston said: :
Although ‘New 'York “is: the|:

greatest’ manufacturing ; ¢ity: in
tne nation, the non-defense

character ,of its industries as’ a |

whole' is proving-a-severe han-

dicap to wider participation in |-

- defense work in the present na-
--tional crisis:: -The fact that.less |-
than 7% of the city’s 35,000 fac-
tories .and. only about 23% of

classed in"the 15:major indus-

‘tries listed by the Office of Pro-|.
duction Management -presents a|:

*. potential problem: of unemploy -
ment which will grow -more
serious as. the.’defense. effort

._'gathers, momentum.

.., Unless. they -can' change over
their plants to handle some type

“of -sub-contract defense swork;

“have, to-drastically curtail- their

ber: of ‘their employees.or: shut
down entlrely because of, failure
-to obtain - suffjcient. raw: ~mate:
rials under’ the pnoritles s,
d tem.
- The: Mayors Busmess Advxs
-ory. Committee and the City De
partment of Commerce, under
the direction of' Commissioner |
George 'A. Sloan, have .made |-
considerable . progress- in- bring= | ;
Aing potential ' sub~contractors |:
and prime contractors in: contact
.asa step toward securing more

.defense work: for New York ;‘

‘maunfacturers. - ",
‘The securing of sub contract
- defesise ‘work. for. New . York

manu‘acturers, however, is only |.:

one phase of the unemployment

requirements - of :-the  defense

by the fcunder, the late Edward |
000 annually; is administered as | "

- clude"business:and: professional |
leaders, .educators. and govern- -
i During -“the |-
early years of its:existence the
.. Fund’s activities were confined | .
-to: ‘outside |\
. agencies; but since 1937, by vote |

- -entire income 1o its own-activi-’

- 'activities and reduce the num=

: problem which ‘necessarily. must |,
-face, the city as a. result of the

program:. - Manufacturing , gives

employment to less than one-
i third of the. city’s 2,170,000 wage
.-earners. ' ‘About 27 % of . this
“.number’ are -employed .. in. the
‘:wholesale - and retail - - trades

.- alone,. ~As -raw materials be-

come scarcer and-priorities are | .

.:more rigidly enforced, retrench-

-ment-and reduction in employ-
‘ment ‘will follow. :

We must meet the threat of
a’ large. dislocation of  employ~
ment; in.-New ' York next year
and take steps now to combat. it.
.Every-effort must be made. to
secure a-‘maximum of defense
- work: for the city’s present in-
: dustries: and-to attract new de-

-fense plants here to provide jobs | :
..for- workers displaced. in. non-
-, ‘essential- -industries. -
- ficials, leaders. of. industry..and

+ labor -and civic and business or- f
ganizations must give their best| -
“thought to.a solution of the prob- |

Tem, ~'A joint conference of these
~"groups should be arranged with- |
“out’delay to determine how the

partlcxpatlon of the city’s indus- |

«Aries in. defense work .can. be
. “stitl = further  increased and
. non- defense’ employment ‘main=
.tained at as high a level as pos-
;\;_sxb]e durmg the emergency

Says We Biust Eeduce
. Non-Defense Quilays

" An immediate. cut in the non-|

defense expenditures of the gov-
ernment was urged- at St. Louis. |
| Mo..on” Nov. 6 by Richard G.
Stqckton, President of the Trust

Division ‘of the American Bankers | -

Association, in an. address at the

opening session of- the Associa- | -

- tion’s annual Mid-Continent Trust
Conference. Mr. Stockton, who is |
Vice-President and senior  Trust
Officer: of :the. Wachovia Bank &
Trust. Co., Winston-Salem, N. C.,
pointed’ out - ‘that the government
has urged the public to reduce 1ts
expenditures . for. .. consumer’s
goods "and ‘declared” that the peo-
ple have a ‘right to ‘expect the
government to reduce its unnéces-
sary expenditures. also, In part,
Mr.. Stockton said:
As_busy trust -men we may
“not realize how much our bene-
f1c1ar1es — and our business—
“are. .affected . by ' political and
~:economic _events taking place
about us: The Secretary of the
“Treasury - has-recently -asserted
““thati the | present debt limit of
565 billion'- dollars "will “have to
"be raised considerably. Expen-
-ditures for this fiscal year have
been* estimated at 24.5 billion
dollarS' ‘estimated ' receipts at
Gl bllhon, leaving a net deficit
. of at-least 12.5 billion dollars.
- :Alliof you, no:doubt, are fa-
‘miliar.‘with the tax . provisions
:-of "the recently enacted Reve-
nue Act of 1941. I do not need to
“'tellyou: what effect it will have
““on:the:incomes of 'your benefi-
“ciaries,-- most .of - whom  are
swidoews  and- children. . . .
.. +We-recognize that this' de-
.. fense: program will ‘cost ‘money
\—and a' lot of it. Beneficiaries
% of trust funds, women, children,

charitable: institutions;- all - de-
:pendent”’ upon income,. realize
-~ that.they must pay higher. taxes.
i-1-am;sure:they: heartily. agree
_.w1th, a. vecent: statement. by
2 Chairman. Vinson-:of the: House
‘Naval :Committee that ‘‘Ameri~
-cansz -will, ‘have- -to - sacrifice

peace=time. luxuries -to- acceler- ]

i ate national defense.’” .
They-will: gladly reduce their
5 peace—txme -standard; of - living
+ to help. pay for rearmament. At
-~the- same:-time, - they havera
. right .to- expect  government—

~local, State and Federal—to dis- | -

pense- w1th its “peace-time -lux-
suries.” .- Capital expenditures :of

“local’: governments have -been|.

i ‘curtailed. by prlorltles for’ ma-
terials.”

;There has been no such check
upon- non—defense Federal
speriding.’ ;' This has. ‘continued
:not® enly-' as' usual; but to -a
s:greater .extent than usual... As

City of-}-
 ..'should. ‘take "their.-full share of |

saged ipeople, educational and .

. shown by budget estimates, the |
* new- record for 1941-42° for ‘or=|
dinary ' éxpenses ' is <7 billion |

~dollars.: We, as citizens as well

as trust men charged with the|.

- welfare ‘of our beneficiaries,
have a very definite present
...duty-to build up a strong local
-.sentiment’ in our . cities, coun-
~-lies-and states to offset the old
feeling that “If this community
doesn’t get the Federal appro-
priation, somebody “else - will.”
- While "we are prene ‘to put on

< Congress all the responsibility |

: for. Federal expenditures, when

. -we are entirely frank with our-
selves we must admit that high |
- pressure and politically strong |
groups from practlcally every |

community: in  our . country |

..the responsibility. - .Should we

to turn this pressure toward the

elimination of non-defense: ex-|
Efforts in this di-|
rection in every section.of the|-

..penditures?

country, I believe, would ' be
< most- welcome to our Senators
and Congressmen. Now is the
tlme to act.

* By  deferring- such expendl-
tures we are accomplishing two
things: First, we are helping to
relieve the tremendous - strain

on our national debt and econ-|

omy, ‘and 'second, ‘we are pro-
viding - a’ backlog for non-de-’
fense -projects to help tide us
over the: readjustment period.
As-a safeguard to-the continued

--solveney of the natjon, it is im-= |

.- perative that there: should be
an immediate and drastic cut in
non-defense spendmg by the
government

Savings Bank Study

. A comprehensive study of cur-

irent methods of interest payment

on savings accounts, of the ways
and  ‘'means by which savings|
banks. can lower their operating
expenses, and of the practical

methods of offsetting competition |
for new accounts offered by other| .

savings institutions, has been pre-

pared -by the Savings Division of | *
the’ American Bankers  Associa-|: -

tion-and-is ready for distribution,

according to’ Stuart C. Fraz1er, 1

the: Division’s: President, who is
Execative Vice- Presxdent of the
Washington Mutual Savings Bank,
Seattle, Washington.

Titled “Preserving Your Bank’s
Leadership in the Savings Field,”
the - study ' sets forth . statistics
showing that only one new saver |
in six today goes to a bank. The
other five new savers, the study
shows, place their money in com-
peting . institutions or “savings
plans.  From - the announcement
we ‘also' quote:

Several thousand banks con-

‘tributed "to the ‘surveys which
.made the study. possible. In ef-
fect, -the survey- recommends
that many banks should reverse
their- present policy of estab-
lishing restrictions: against -Sav-
ings -accounts. All legitimate
savings - in .the - community
should . be .accepted. by banks,
the study sets forth.

- Five - specific
tions are made which, the study

.declares, will go far -toward|..
reddcmg operating. expenses ‘of

,'savings -banks,” thus: making »it

-possible for reductlons of -inter-| -
est rates and restrictions against |

large . accounts .to- be relaxed.

These * recommendatlons i

-involve: Changes in methods .of
.computing -“interest:- of ' savings
-accounts; -adoption .of a. split-
rate plan of interest payment
based on the léngth of ‘time
_money . remains on-.deposit,

“adoption of -a-split-rate plan of |
interest: payment -based on the|:
- sizé of accounts; adoption: of z-xc(—1 £
and |

~count actlv1ty controls,
ana1y51s of savings: accounts.
_The survey states:

Banks, esnemallv in-- popu-

. lous eenters,. are.following poli-|.

. ciesof discouragement to the
savings public. The time is not

long .past when . banks were

not now .exert every.influence | -

clamoring for savings deposxts

and were offering attractive in-

ducements to attain them. This
. is in pronounced contrast to the
present-day. situation when so
. many of the country’s banks, .of"
s varymg sizes, are repelling, and
~in many instances actually re-
" fusing’ genuine savings - money
" offered them, It is not unrea-
- sonable to assume that the time
¢ will' ‘arrive when banks will
- ‘again seek’ to attract savings
- funds- of the public'which many
“-have, by their recent and pres~
- ent attltudes, forced into com-

'+ petitive channels.

This brings up two 1mpor—*

tant questions: "

“ (1) Has- the rate of interest
| -on prime investments for sav-
ings funds so drastically . de<
clined in the past five years as
to necessitate a reduction to the
vamshmg point in interest pald
on savings deposits?

(2) Are banks followmg the'
-course -of . least. resistance: by
lowering rates to the irreducible
point in endeavoring to-reduce
their ‘cost of doing business? -

After all, following the de-~
sire for safety, is not the sec-
_ondary concern_of owners of- .

savings funds the rate of re-
turn? One of the principal pur-
poses of this report is to suggeste.
plans which banks can adopt tot
effect “reductions in interest’
‘paid .- withoat depriving - :the\-
owner of true savings of the
highest rate to which his money
is- entitled and -which " is "con-
- sistent with safety. .

- | Banks For Cooperatives -
" Get More From Treasury

‘| . In'an announcement bearing on

borrowings of farm co-operatives,
issued "by the U. S. Department
of “Agriculture on: Nov, 18, it is
stated:"
In recognition of the mcreased
credit needs for several banks

Black of the Farm Credit Ad-
ministration, has subscribed to
additional capital stock in the
banks on behalf of the Govern-
. ment,. The subscriptions amount
to $59,000,000, of which $14,000,~
::.000 had been paid in at the end
of September. This. stock was
- subscribed from the Revolving
Fund authorized by the Agrical-
- tural Marketmg Act. . .

recommenda- | ;

‘The ‘announcement” also’’ says
that farmers’ marketing,. purchas-
ing and farm business service co-
operatives borrowed nearly twice
as ‘much money from the banks
for.cooperatives in the first nine

.months of 1941 as they did in the
.corresponding period of

1940.°
This, said the Department, is seen
as reflecting - both higher price
levels and greater business activ-
ity. "The Department Ilikewise
said: :
/" This year the cooperatives ob-
: tained: $12§,000,000 in credit
i.from the 12 district banks and
the Central Bank in the nine
. months, while in 1940 the total
“was' $67,000,000 " for the. same
‘+ period.
*Outstanding credit reached-a
* new month-end - peak of $105,-
000,000 -on Sept:. 30, 1941, ac-
‘cording. to a ',report of S. D.
Sanders, Cooperative Bank-
‘Commissioner. "This -compares
“with “a total  of approximately
."$80,500,000 outstanding a year
earlier.  Included in the figures
“for' each 'year is Commodity
" Credit Corporation pavner bougnt
‘from ‘cooperatives. 'CCC paper -
* held on Sept. 30, 1941 amounted
to $11,275, 000,

- Credit to grain cooperatlves
accounted for about 22% of the
total outstanding; to fruit and
vegetable associations, 19%; io
. cooperatives handling. farm sup-
. plies, 16%; to cotton coopera-~

tives, 10%; to associations pro-
..viding farm business .services,
8%; and to dairy cooperatives,;!" ’
7%. .The remaining amount,
-~ was outstanding to associationsg
handling .a variety of products.

for'cooperatives, Governor A. Gi. - %
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Payment Rate In Farm
~ Gonservation Program

Rates of payment for planting
within special crop allotments
under the 1942 Agricultural Con-
servation Program of the AAA
were announced on Nov. 3 by the

\ Department of Agriculture. -The
rates and other provisions of the
program are directed at greater
conservation achievements on in-
dividual farms and at helping

. farmers attain record production
of farm products needed under
the Farm Defense Program.

As in former years, says the
Department, - farmers may earn
two types of payments under the
1942 program: one for planting
within special allotments such
soil-depleting crops as corn,
wheat, cotton, tobacco, rice, po-

building practices. The Depart-
ment points out that soil-building
allowance rates for individual
farms were announced last July,
and remain the same as desig-
nated on that date except that
the 70-cent per acre rate used as
a basis for computing. the allow-
ances will apply generally rather
than only in certain areas. ' The
announcement adds:

The total amount of funds
budgeted in 1942 for special
crop allotment rates is about the
same as in 1941, Paymeat rates,
except for wheat, are somewhat
lower than in 1941. Due princi-
pally to a substantial decrease
in the-1942 wheat acreage allot-
ment, the wheat payment rate
for 1942 will be 2.5¢c. per bushel
higher than in 1941, Payment
rates for 1942, based on normal
yield of allotted acreages, are

tatoes, and peanuts, and the
other for carrying out soil-

. Crop
@orn (commercial area), per bushel

shown below, together with the
1941 rates:

1941
Payment  Payment
rate rate
9¢ 8¢

1942

Cotton, per pound

1.37c 1.25¢

8c 10.5¢

Wheat, per bushel
Rice, per 100 pounds

Peanuts, per ton

5.5¢
$2.25

Potatoes (commercial) per bushel

2.3c

Flue-cured tobacco, per pound

0.9¢

Burley tobacco, per pound

0.8¢

0.8¢c

Flue-cured tob , per pound
Dark air-cured tobacco, per pound

1.0c

Virginia. sun-cured tobacco, -per pound

0.8¢

Pennsylvania tobacco, Type 41, per pound

0.5¢ 0.4c

cigar filler and binder tobacco (other .than

per. pound

0.8¢ 0.7¢

Georgia-Florida tobacco, Type 62, per pound

Payment for complying with
acreage allotments will be made
ratio to the degree to which!
soil-building goals are carried
out.on the farm.

As in previous years, pay-
ments under the program de-
pend upon the $500,000,000

.annual ‘appropriation = author-
ized in the Agricultural Adjust-~
ment Act of 1938, and rates are
subject to a 10%_ revision up or

1.0c

down—depending upon the de-
gree to which farmers gener-
ally participate in the program
—when final = payments are
made. ]

In lieu of total soil-depleting
allotments - established under
past programs, the 1942 pro-
gram provides that a specified
percentage of cropland be de-
voted to soil-building and soil-
conserving uses.

0.9¢

- %Know Your Taxes”

“Folder Is Issued

As a convenience to taxpayers
Secretary of the Treasury Mor-
genthau made public on Oct. 26

a folder, “Know Your Taxes,”

which shows at a glance the ap-

proximate’ amount of individual
income taxes due next year on

1941 salary and wage incomes of

selected sizes and the amount “of

monthly savings needed ‘to meet
these payments. In its announce-
ment the Department states:

Arrangements - have
made with the Federal Reserve
banks to furnish each commer-

“cial bank in  their district' an
ample supply of these folders
for enclosure in the next state-
ment of accounts mailed to de-

* positors. In addition, it is plan-
ned to include the folder in
the December “reminder” to
taxpayers mailed out by their
local Collectors of. Internal
Revenue.

By using this simple guide,
the Secretary explaineds a tax-
payer may ascertain with a
minimum of effort the portion

~of his 'monthly income he must

- set aside regularly to meet next
_year’s tax payments. ;

" The new tax tables augment
the .easy savings plan inaugu-
rated last Aug. 1. At that time
the Treasury placed on sale a
new type of security known as
Tax Savings Notes which. en-
ables taxpayers to save system-
atically -and conveniently to

. meet next year’s higher taxes.

" These notes bear interest when
used in payment of Federal in-

' come taxes and provide the
purchaser with an investment
in advance to meet future
taxes,

' In making the announcement,
Secretary “ Morgenthau reiterated
his belief that it is extremely im-
portant for taxpayers to budget
their taxes in view of the greatly
increased levies, and expressed
the hope that this new plan

been |

po'inted out by the Treasury De-
partment:

The.new tables disclose, for

come for 1941 is $5,000 and you
are a single person with no
dependents, you must save at
the rate of $40 every month, or
$483 a year, for your Federal
income. taxes. If you  are mar-
ried but have- no dependents,
your savings for -taxes. should
amount to $31 per month, or
$375 a year. If you are married
and have one dependent, you
must save $27 a month, or $323
a year. If you are married and
have two dependents, you must
save $23 a month, or $271 a
year,: If you are married and
have three dependents, you
must save $18 per month, or
$219 a year, for the payment of
Federal income "taxes.

These tables begin at the low-
est amount and include income
tax classifications up to net in-
comes of $25,000 a year. The
Tax Savings Notes being pf-
fered by the Treasury are issued
in two series, both dated Aug.
1, 1941, and maturing Aug. 1,
1943. They cannot be presented
in payment of income taxes be-
fore Jan. 1, 1942, and must be
held by the purchaser at least
three months if they are to be
used for that purpose. On Jan.
1 of each year hereafter, two
new series of notes will be pro-
vided so that a taxpayer can
always purchase notes .during
the entire year in. which he is
receiving his income for-use in
payment of taxes due'the fol-
lowing year.

Two Defense Handbooks

Two defense handbooks, one
summarizing all price and priority
regulations to date and the ‘other
listing every product - subject. to
export control, have. just- been
published. by the N. Y. “Jour-
nal of Commerce.” .

All government and voluntary
price controls and priorities are
brought up to date in the Price

would be helpful. It is also

bigitized for FRASER
ytp://fraser.stlouisfed.org/

and Priority Digest. In addition

instance, that if your net in-|’

to giving the status' of nearly
200 commodities and ‘commodity
groups, prospects for civilian allot-
ments-are also reviewed for quick
reference on part of the purchas-
ing executive.

The new edition of the Export
Control List embraces 32 pages of
product listings with all licensing
and destination = symbols posted
next to each item.

Both supplements have . been
published in tabloid form and
may be had at 10 cents each from
The N. Y. “Journal of Commerce,”
63 Park Row, New York. A lim-
ited supply of OPM and OPA
order texts, as published in the
columns of the “Journal of Com-
merce,” is also available at the
same price.

Tax Note Transferral
Secretary of the Treasury Mor-

ment to Treasury Department
Circular No. 667, the original an-
nouncement of issue of two series
of Tax Savings Notes, in order to
permit parent corporations to buy
the notes and subsequently to
transfer them to subsidiaries. The
text of the amended section of the
circular follows:

The United Stateé of America

Treasury Notes
Tax Series A-1943
Tax Series B-1943
Dated Aug. 1, 1941 4
Due Aug,. 1, 1943

Issued at Par and Accrued
Interest

Acceptable at Par and Accrued
Interest in Payment of Federal
Income Taxes

Second  Amendment to
Departme_rilti Circular No. 667

Fiscal Service
Bureau' of the Public Debt
Treasury Department,
Office of the Secretary,
Washington, Oct. 21, 1941
1. Section II (1) of Depart-
ment Circular No. 687, dated
July 22, 1941,  is = hereby
amended to read .as follows:
1, General.—The" notes. - ‘of

1941, and will mature Aug.‘1,
1943. - The owner’s name and
address, and the date if issue
will: be entered on each note
at the time of its issue by a
Federal “Reserve Bank. The
month in which payment is re-
ceived by a Federal Reserve
Bank or Branch, or by the
Treasurer of the United States,
will - determine *'the purchase
price and issue  date of each
note. -The notes may. not be
transferred except in the case
of notes issued in the name of
a parent corporation, in which
case they may be reissued in
the name ‘of a subsidiary of
that corporation with the same
dating as the notes surrendered,
upon. presentation to the Fed-
eral Reserve Bank of issue; for
the purposes of this paragraph
a subsidiary corporation is de-
fined as one more than 50% of
whose stock with voting power
is. held by another corporation.
No hypothecation of the notes
on any account wlil be recog-
nized by the Treasury Depart-
ment, and they will not be ac-
‘‘cepted ' to secure deposits of
public money. ' Except as herein
provided, the notes will be sub-
ject to the.general regulations
of the Treasury Department,
now or hereafter prescribed,
‘governing bonds ‘and notes of
the United States.
(Signed) K
H. MORGENTHAU, JR.,
Secretary of the Treasury.

.The text of the original circular
describing the notes appeared in
these columns of Aug. 2, page 625.

genthau has approved an amend-

both series will be dated:Aug.1,,

Carle C. Conway Says
~-Business Goes Ahead

Speaking on the subject “Busi-
ness .Goes Ahead,” Carle C. Con-
way, Board .Chairman of Conti-
nental Can Co., Inc., in addressing
the Real Estate Board and the
Chamber of Commerce at Kansas
City, Mo., on Oct. 24, declared
that “business has to go ahead
under any and all conditions. It
can never stand still. It must go
forward or ultimately it dies.”
Because of its ability to go ahead
in the face of opposition, “busi-
ness,” he said, ‘is the last outpost
and the only bulwark in time of
war, revolution or social up-
heaval, - between ' obsolute ' chaos
and the orderly procedure of civi-
lized society.”

Pointing out -that our country
was ‘discovered and developed by
adventurous capital, Mr. Con-
way declared that the system of
free enterprise has enabled  the
American people to create one-
half of the world’s wealth during
the last century, the greater part
of it during the lifetime of the
generation now living,

In discussing the handicaps
under which business labors, Mr,
Conway said that those who seek
to “divide the wealth” are not
creating it, nor increasing pro-
duction. Continuing, he said:

“It is American business men,
and ‘the businesses they con-
duct, which are performing, and
will increasingly perform, mir-
acles of prodigious production in
our nation’s emergency. The
very industries which one de-
partment of the Government
has been trying to ‘atomize,’
other - departments are - now
forced to utilize in the nation’s
defense.

“It is the tremendous pur-
chasing power of the American
market which has made big
business © essential, and vice
versa. Yet bigness, serviceable
or not, has been attacked' as
something almost: sinful and
wrong. . To make a bet with
capital -has. been discouraged;
it is considered almost immoral
to make a bet for capital appre-
ciation.. ‘But it has again been
made: almost moral to bet on
horse races."

“It is time we lifted up our
heads. | It is time we appre-
ciated our strength and service-
ability and power. We have the
opportunity of proving for all
time that under the American
system of free enterprise Amer-
ican business men, doing things
the American way, can accom-
plish more than any other sys-
tem on earth.

“Business stands absolutely
united bank of the national de-
fense program of our country.
It is willing to sacrifice, willing
to work as it has never worked
before, for the common objec-
tives of our nation’s interest.”

- More Insure Crops

Increased participation in the j

Federal crop insurance program
for the fourth consecutive year
was reported—on Nov, 7 by the
U. S. Department of Agriculture
On Oct. 15, said the Department,
the Federal: Crop ‘Insurance Cor-
poration . had insured 437,633
farms, mostly 1942 ‘winter wheat
in contrast to 420,886 contracts
written on both winter and spring

wheat acreage for 1941. The De- |-

partment reported © Leroy K.

Smith, Manager of the Corpora-|:

tion, as saying:»

Additional spring wheat con- |-

tracts in the Dakotas, Minne-
sota, and - Montana, - where
farmers have until Feb. 28
1942, in which to insure their
crop,. is. expected to swell the
total insured farms to close to
half a million, '

Geton Qutput Ample -
~For Expected Demand

. The Nov. 1 cotton report leaves
prospects for the current cotton
crop in approximately the same
position as at the start of the pre-
vious month, . The latest estimate
places the crop at 11,020,000 bales,
in comparison with the Oct, 1 fig-
ure of 11,061,000 bales. The figure
is now virtually final for, slow

'as ginning of the current crop has

been nevertheless over 72% of
the calculated output has gone
through the process. So far, the
proportion of the crop ginned has
been a trifle under the corre-
sponding date of 1940, And the
Department . of Agriculture has
calculated that ginnings up to Dec.
1, 1940, were the smallest of any
year since 1926.. Ginning has
progressed this year at varying
rates in differeat geographical
areas; in the section of the country
east of Oklahoma and Texas, the
proportion ginned to date has
been substantially above average,
but in the other areas the figures
are sub-normal. Texas alone ac-
counts for about 25% of the crop,
and ‘in this area only about half
the estimated crop, 1,498,141 bales,
had been gianed up to Nov, 1.
The area planted to cotton this
year, 23,519,000 acres, was the
smallest - ever recorded (records
are available since 1909) and
abandonment this year has ex-
ceeded the average, so that the
area left for harvest, it is believed,
will amount to only 22,633,000
acres, the smallest since 1895.
Nevertheless, due to the relatively
high yield per acre the crop.is
not correspondigly reduced except
when compared with very recent
years when yields have been even
higher than this year:. This year’s
output compares with 12,566,000
bales “in 1940 and ‘a 10-year
(1930-39) average. of 13,246,000
bales. Actually, it is greater than
five of the crops produced in the
past 20 years, from much wider
areas. It is not much below an-
nual domestic requirements. plus
exporls in. what have been re-
garded as normal years in the
past and is about equal fo: ex-
pected record domestic consump-
tion plus probable depressed ex-
ports in the curreat crop year:
Consequently, it is .not. to. be .
expected- that. much, if any,*of
last’ July’s '12,250,000 bales carry-
over will be dipped into ‘this year.
. It is interesting to observe that
in an average year since 1933 the
area producing cotton has fallen
off about 28% compared with the
annual. average in the fourteen
years prior to 1933.  Still, be--
tween the periods 1919 to 1932,
inclusive,  and 1933 to 1940, in-
clusive,  average annual produc-
tion has dropped only a little more
than 5%. The tremendous area
thus made available to other pro-
ductive purposes seemingly pre-
sents at one time a great addi-
tional national asset and a grave
social and' economic problem,

To Sell Defense Bonds:

.-Eugene - C. Donovan, President
of the New York State Bankers
Association, on Oct. 31 notified
Secretary of the Treasury Mor~
genthau that all of the 706 banks
in New York State. eligible to
qualify as issuing agents for De-
fense Savings Bonds, Series “E,”
have ‘become so qualified. ... Mr.
Donovan stated: A
“I am delighted to be able'to
tell 'Secrétary. Morgenthau 'of
the fulfillment of a promise
. -made -earlier this year that the
banks of this State would co-
. operate 100% in this vitally im-
portant Defense Savings Pro-
gram. -This is only the first
step, however. Much hard work
needs to be done, and the banks
- in this State stand ready and
willing to do it.” ‘
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Bank.Stock Offered . . -

Following the signing on.Nov,

6 of :an underwriting -agreement {
d

with Smith, Barney & Co. an

26 other leading investment bank-
ing houses, public . offering was
made on Nov. 7 of 160,000 shares
of $10 par value capital stock of

| Philadelphia’s largest trust com-

pany and second largest commer-
cial  bank—The ' Pennsylvania
Company for Insurances on Lives
and Granting Annuities. The of-
fering was made simultaneously
with the bank’s offering of rights
to stockholders: of record Nov. 3,
and the shares are priced both to
stockholders 'and - the  public at
$28 each, The stockholders had
until Nov, 17 to exercise their

rights to buy the additional shares |

on a pro rata basis.. The public
offering was  subject to stock-
holders’ prior subscription of the
shares, . X :

At the time the stockholders
gave their approval on Nov. 3 to
the increase in the bank’s capital
stock from 840,000 to 1,000,000
shares, it was announced that pro-
ceeds from the sale of the addi-

tional shares would be used to|y

augment the bank’s capital funds
and thereby create a better bal-
ance between : capital funds and
deposits, made: advisable by sub-
stantial increases in both deposits
and loans. Surplus and undivided
profits will then total approxi-
mately $16,400,000.

The plans to increase the capital
of the institution were referred to
in these columns - Sept. 18, page
222, Incident to the action of the

Pennsylvania Co. it is said to be|

considered - probable that other
leading commercial banks ‘may
take steps to build up their capital
positions for the same reason that

the Pennsylvania Co. decided to

do so. Ifso,it is noted, this would
be the first general movement of
its kind since the advent of the
depression. and ‘would aid . the
banks ‘ in caring for increased

business which has been due.in]

part to the country’s national de-

fense efforts and to their cultiva-

tion of new types of business with
merchants and the public. :

The complete list of underwrit- |
ers and the number of shares of|

the Pennsylvania Co., underwrit-

ten by each, follow: )
Shrs, tobe
Name— Underwrit.
Smith, Barney & Co g
Harriman . Ripley & C
Drexel 0,
Blyth & Co., Inc..

The First Boston COrp,....i.ivmeine.
Merrill ‘Lynch, Pierce, Fenner.i& ' /' 1
Beune Ve

Kidder, Peal

E. W. Clark & Co....
Eastman, ‘Dillon & C
Estabrook & Co....
Goldman, Sachs & Co...
Jacksan & Curtis
Lazard Freres & Co...

Lee - Higginson Corporation

Paine, Webber & Co i
Stroud & Company, Incorporated....
‘Auchincloss, Parker & Redpath. 4
Graham, Parsons & Co.

Hemphill, Noyes :& C

Hornblower & Weeks.

Laird, Bissell & Mee o
W. H., Newbold's Son & Co

E. H, Rollins & Sons, Incorporated. .
Tucker, Anthony & Co.

Whiting, Weeks & Stubbs, Inc..
Yarnall & Co

Biddle, Whelen & Co...

Smith, Barney & Co, later
announced that subscriptions re-
ceived from the stockholders and
sales to the public have exceeded
the {otal amount offered.

The . company is the largest
trust - company - and , the  second
largest bank in Philadelphia and
has an uninterrupted  dividend
record of 113 years.

‘Biggers On Leave.

" President Rooseveit on' Oct. 30
granted a. leave of -absence to
John D. Biggers, Special -Miaister
to London, expediting lease-lend
aid. . Mr. Biggers, who recently
returned from his post in England,
told the President  that curtail-
ment of the automobile and build-
ing industries -required that he
return. to his position as head of
the Libby-Owens-Ford Glass Co.
for mecessary readjustment -and
conversion; In granting the leave,
the President said he-‘was “most
appreciative” of the work done
and was “very certain” that the
Government “will  need further
services from Mr. Biggers.

pitized for FRASER .
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Christmas Club Members

To Get $400,000,000
About $400,000,000 will be dis-
tributed to more than 8,000,000
Christmas Club members by ap-
proximately 5,000 banking and
savings institutions and other or-
ganizations during National Pros-
perity Week starting Dec. 1, ac-
cording to an estimate given out
on Nov. 12 by Herbert ¥. Rawll,
founder and President of Christ-
mas Club, A Corporation, spon-
sors of National Prosperity Week.
The total distribution for 1841 is
about 10% in excess of 1940. The
average distribution per member
amounts to $48.50, the same as for
1940, ' The announcement in the
matter says: )

Based “upon Tecent 'reports
from individual Chrismas Club
members and applying these
reports to the entire distribution
for 1941, the estimated fund of
$400,000,000 will be used by the
recipients ~ approximately  as
follows:

Christmas purchases
Permanent savings,
Year-end buis . ...
’Ipsurance‘ premium:

33.8%  $135,200,000
245 .. 98,000,00,
51,200,000

46,000,00u
44,400,000

14,000,000
6,800,000
4,400,004

100.07% $400,000,000

About ~ $25,000,000 - of - the
amount permanently saved this
year will be used for purchases
of U. S. Defense Savings Bonds.

In the distribution of Christ-
mas Club funds this year, New
York State leads the ' other
States with about $113,000,000,
the estimates for Pennsylvania
are $42,000,000; for Massachu-
setts $36,000,000; for New Jersey
$28,000,000. New York’s Metro-
politan district ~will " receive
about $70,000,000, The Bank o}
America N, T. and S. A. in Cali-
fornia will distribute $19,000,000
to 400,000 members. The Bank of
the Manhattan Co. has $5,250,000

" for 100,000 members enrolled at
49 offices in greater New. York.
The Seamen’s Bank for Savings
in New York City has an ap-
proximate total of . $2,500,000;
The Dime Savings Bank of
Brooklyn $1,500,000; The Fidel-
ity  Union .Trust Co. and the
Howard - Savings - Institution,
both of Newark, N.J.each have
$1,600,000 and the Trust Com-
pany of New Jersey and the
Hudson County National Bank

‘axes
Education,

charity
Mortgage interest
Unclassified

0l 'both in Jersey City each have
:|; “a-sum approximating $1,250,000.

Colombian Bond Progress

Over 40% of the Republic of
Colombia 6% external sinking
fund gold bonds, due Jan. 1, 1961
and Oct. 1, 1961, held in the
United States, have been tendered
in exchange for the Republic’s
new 3% external sinking fund
dollar - bonds, Gabriel Turbay,
Colombian ~Ambassador- to the
United States, announced on Oct.
28. The exchanges are being ef-
fected through The National City
Bank of New York as agent. “The
progress which is being made in
effecting the exchange of bonds
is highly satisfactory,” said Dr,
Turbay, “and we- expect that it
may be augmented very substan-
tially in the near future as' the
result of arrangements now pend-
ing to enable holders out of tne
United States to transmit their §%
bonds for exchange for the new
loan.”

The exchange offer provides for
issuance of new 3% sinking fund
dollar bonds, due-Oct. 1, 1970, in
equal principal amount in ex-
change for the 6%.bonds of which
$43,176,500 ' are outstanding. - The
balance. of the new $50,000,000
loan is reserved.for issuance for
past due coupons of the 6% loans.
The interest coupons on. the new
bonds are being paid currently at
the offices of-Hallgarten & Co,

44 ‘Wall Street, and Kidder, Pea-

body & Co., 17 Wall Street, New

York City. The details of the ex-

change ‘plan were given in our
issue of June 7, page 3572.

Farmers Name Committee

The appointment of a commit-|

tee representing the four major
farm organizations to work with
the Commodity Exchange Admin-
istration on futures trading prob-
lems was announced on Oct. 31 by
the Departemnt of “Agriculture.

J. M. Mehl, Chief of the Com-
modity Exchange Administration,
said the purpose of the advisory
committee appointed by the farm
organizations is to help establish
regular and more frequent con-
tacts between the farm. groups
and .the Commodity Exchange
Administration.  Membership of
the Committee consists of threé
(or more at the discretion of
each organization) representatives
from each of the four major farm
organizations—the - Farm Bureau,
the National Grange, the Farmers
Union and the National Council
of Farmer Cooperatives. Regard-
ing the Committee, Mr. Mehl said:

“I hope the advisory com-
mittee will enable farmers gen-
erally to gain a better insight
into futures market operations,
and to express their views on
current regulatory problems
more directly and frequently.

The farm organizations and
farmer cooperatives have a
large stake in the proper func-
tioning of the Nation’s agricul-
tural marketing machinery, of
which the futures trading sys-
tem is a part. The experience
of the agricultural and co-
operative leaders appointed. to
the advisory committee should
be very helpful in attempting
to solve current futures market
problems and in making adjust-
ments necessitated by wartime
conditions.  The interest of the
farm organizations and co-
operatives in futures trading is
now new. The original legis-
lation for Federal regulation of
futures  trading was closely
associated with the cooperative
marketing act and other agri-
cultural legislation enacted af-
ter the World War.. In the 20
years since, most of the addi-
tions to the regulatory legisla-
tion were' sponsored by agri-
cultural interests.”

Road Plar_mihg ;_’_

President’  Roosevelt  told the
convention of the American Auto-
mobile Association on Nov, 14
that “full and equitable” use .of
highway transportation facilities
must be assured during the na-
tional emergency. In a letter read
at the meeting held at White Sul-
phur Springs, W. Va,, he said:

Obviously, in times like the

present there must be readjust-
ments. But we must not surren-
der the benefits of our mobility
and our system of highways
which make it possible.
* While first attention must be
given to road needs for defense,
we must not lose sight of the
demand for highway planning
to meet post-emergency condi-
tions.

SEC Rules Amended

The - Securities . and - Exchange
Commission announced on Oct., 25
the adoption of two minor amend-
ments to its rules under the Hold-
ing Company  Act regarding
solicitations in  connection ‘with
reorganizations or other transac-
tions under that Act. The Com-
mission states:

An amendment to Rule U-62
excludes from the requirement
of filing a declaration on Form
U-R-1, solicitations with respect
to a reorganization which is not
subject to - the approval of the
Commission. An amendment to
Rule  U-61, however, makes
such solicitations subject to t..e
rules of the Commission under
Section 14 (a) of the Securities
Exchange Act of 1934.° The
amendments ‘become ' effective
Oct. 25, 1941. i

. Farm Prices Steady -

Prices received by farmers. for
their products-leveled off in the
month ending Oct. 15, after rising
steadily the preceding 6 months,
the Department of Agriculture’s
Marketing Service reported on
Oct. 29. At 139% of the August
1909-July 1914 average, the mid-
October index was the same as a
month earlier but 40 points above
the average on Oct. 15 last year.
The leveling off followed a 36-
point rise in the index from March
15 to Sept. 15. The Department’s
announcement further said:

Prices of grains, cotton and
meat animals declined during
the month, while prices
truck crops, fruit, dairy prod-
ucts, ‘chickens..and . eggs, and
miscellaneous products  were
higher than a month earlier.
Some declines in prices of
grains, cotton, and meat ani-
mals are usual at this season of
heavy marketings. All groups
of commodities were well above
their respective averages of a
year earlier despite the large
production and heavy supplies
of most farm products.

Prices received by farmers
held steady during the month,
but farmers had to pay slightly
more for commodities bought
for living and farm production.
The result was a ‘three-point

decline in the ‘per unit pur-|

chasing power of farm prod-
ucts. At 102% 'of the 1910-14
level, the purchasing power
index was still 21 points higher
than a year earlier.

Prices paid by farmers for|

all commodities in mid-October
rose three points to 136% of the
1910-14 level, compared with
122 in .October last year. In-
cluding interest and taxes, the
“prices paid” "index rose one
point to 138 on Oct. 15. Prices
of leading .commodities, in
terms of percentage of parity,

were: corn, 73%; cotton, 97}

butterfat, 101; eggs, 84; hogs,
101; and beef cattle, 128.

Mayors Favor Tax Relief

Mayors of many of New York
State’s cities and villages have en-
listed -in ‘the campaign to amend
the State Income Tax law to-allow
the deduction of Federal income
tax payments, the Chamber  of
Commerce of the State of New,
York announces.

The Chamber, which is leading
a movement to repeal-this double
tax feature  of the State law,
states:

‘Upwards of 50 civic and com-
mercial organizations through-
out the State are cooperating in
the movement for tax relief and
Senator Thomas C. Desmond, of
Newburgh, Chairman of Com-
mittee on Affairs of Cities, and
Assemblyman Irwin D. David-
son, of New York, have an-
riounced - that they will. intro-
duce bills for this purpose when
the Legislature meets in Jan-
wary.  Assemblyman Robert J.
Crews, of Brooklyn, Chairman
of the Committee on City of
New York, who is Republican-
Fusion candidate for Sheriff of
Kings  County, ~has also an-
nounced that he will introduce
a similar measure or cause one
to be introduced if he does not
return to ‘Albany.

1941 Wheat Loans

The Department of Agriculture
reported on Nov. 10 that through

Nov. 1, 1941, Commodity Credit|

Corporation made loans on 295,-
156,676 bushels of 1941 wheat .in
the amount of $292,212,598. The
wheat under loan includes 78,-
405,505 bushels stored on farms
and 216,751,171 bushels stored in
public warehouses. Also included
are loans on crop .insurance in-
demnity wheat and excess quota
wheat in Southwestern states not

reported in previous October
statements. ; ;

of |.

- Coast Guard Under Navy .

- President Roosevelt: issued on
Nov. 2-an executive order direct-
ing the Coast Guard to operate
as a part of the Navy. The Coast-
Guard has been under orders of
the Secretary of the Treasury,
but lately the facilities of the
Coast Guard and the Navy were
being: coordinatgd. This present;
order completes the action which
is believed to be just for tii¢ du-
ration of the emergency.

The text of the President’s;
order follows:

Executive Order

Directing the Coast Guard to
operate as a part of the Navy.

By virtue of the authority’
‘vested in me by Section 1 of
the Act of Congress approved-
Jan. 28, 1915, 38 Stat. 800
U. S. C., Title 14, Sec. 1), as
amended by Sections 5 and 6
of the Act of July 11, 1941,
Public Law 166, Seventy-sev-
enth Congress, first session, it
is hereby directed that the
“Coast Guard shall from this
date, until further orders, oper-
ate as a part of the Navy, sub-
ject to the orders of the
Secretary of the Navy.

All Coast Guard personnel
operating as a part of the Navy,
subject to the orders of the
Secretary of the Navy, pur-
suant to this order, shall, while
so serving, be' subject to the
laws enacted for the govern-
ment of the Navy.

Provided, That in the initia-
tion, prosecution and comple-
tion of disciplinary action, in-
cluding remission or mitigation
of punishments for any otfense
committed by any officer or

+ enlisted man of the Coast
Guard, the jurisdiction shall
depend upon and be in -ac-
cordance with ‘the laws and’
regulations of the department
having jurisdiction of the per-
son of such offender at the
various stages of such action.

punishment imposed and exe-
cuted ‘in accordance with the
provisions of this paragraph
shall not exceed that to which
the offender was liable at the
‘time of the commission -of the
offense.

Washer, Ironer Output Cut

An order curtailing’-production
of domestic” washers and ironers.
was issued on Oct. 29 by Donald
M. Nelson, Priorities Director of
the Office of Production Manage~
ment. The order directs manu-
facturers to reduce their output
from last Aug. 1 through Dec. 31
by 17.3% below average monthly
output in the 12 months ended

June 30, last. If the program is
continued for a year, it-is said,.
the 'saving in steel consumption
will be 32,000 tons and substan-
tial savings in other strategic ma~
terials will also result. It is esti-
mated that 34 companies employ-
ing about 13,000 workers are af-
fected by the order. ;

The OPM Priorities Division, in
another move to save strategic

‘materials, ordered on Oct. 27 a.

35% cut in steel consumption by

‘the domestic' non-mechanical ice

refrigerator industry for the pe-
riod between Sept. 1, 1941 and
Dec. 31, 1941. The curtailment
will be based on the monthly av-
erage of steel used during the 12
months ended June 30, 1941, and
under tentative plans the 35%
reduction will  be continued
through Awug. 31, 1942, Approxi-
mately 14,000 tons of steel were
consumed by the industry in the
year ended June 30, and it is
estimated the cut will save over
5,000 tons. The program. will af-
fect 11 plants in 10 communities,

employing about 3,200 workers.

Provided . further,: That any:
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N. Y. State Bankers -

. Relirement Syslem ;

The number of banks partici-
paung mn the New York, State
Bankers Retirement System has
increased . during ‘the past year
from 65 to 70, and the number of

bank oificers and employees who |

aré members of the System has
increased from <88 to 809, accord-
ing to the thirdeannual report. of
F. J. Oehmichen; ‘the s System’s
accountant.. The report was re-
leased on Nov. 7 by. David. C.

Warner, President of the Endicott |!
Trust Co., Endicott, N. Y., and|
Chairman of  the Systems Board |!

of Trustees.
tions,
State Retirement System said:

Regarding - opera~

- The System, a mutual pen- ;

Agriculture Bepl. Lowers Cotton Crop Forecast

The Agricultural Department at Washington on Nov.-8 issued .its|
report on cotton acreage, condition and production as of Nov: 1, -None|. -
Below: is the report in|

sion fund chartered by the
. State  .Insurance . Department,
commenced operation. Jan. 1,
1939. Its total assets are $366,-
359 compared with $262,975 a
year ago, of which 3% %. is
invested in bonds, preferred
stocks, and mortgages, com-
pared with 73% % at the time
of the previous. report.
general average yield on in-
vested funds is 3.76%.

Participation in‘ the System ',

costs member banks about 5%
of payroll and tne cost to the
. employee is 4% of his salary.
The System provides a pension

cat age 65, a death benefit|

amounting to one-half the sal-
ary. received while a member
with a limit of one year, and
the return of the employee’s
contributions in the event his
employment is terminated.
Since commencing operation
in January, 1939, the System has
paid five death claims totaling
. $7,302; and one bank employee
has been retired on a pension.

The aggregate amount of sal-

aries of all. employees who are

members of the System is $1,-

601,300; and its portfolio of in-

vestments shows an' apprecia-

tion of $4,800 over book value.
Shortly after the System was
organized by the New York State

Bankers Association, banks in

other States made inquiry as to

the possibility of participating
in it and, as a result, the Trus-
tees amended the rules to per-
mit participation by banks
“ which are members of other

State ' Bankers - - Association,
~'where the System can qualify

to do business. To date no banks
outside of New York State
have participated but banks in
several ' States are consldermg
it and the System’s Counsel is
investigating the requlrements
for qualifying to do business in
these States.

Adrian M. Massie, Vice-Presi-
dent of the New York Trust Co.,
of New York, is Chairman of the
System’s Investment Commlttee,
and W, Gordon Brown is Secre-
tary of the Board. .

* Record Food Output

A forecast that United  States
production of food this fall and
winter will be ‘the largest on
record was made on Nov. 3. by
economists of  the United States
Department of Agriculture; which |
says-that besides the large har- |-
vests of food -crops this season, the

numbers of livestock .on farms for | :
. the: production of meats,

milk,
eggs and other products are at|
peak figures, ‘Supplies of -feed
grains for these animals total 120,-
000,000 tons, according to the de-
partment which added:
Government programs call
for increased production of food
+ in 1942.. Farmers now are plan-
ning for next year’s high record
" output of food for the U. S. and
* for Britain. Food consumption
. is rising in the United States,
and Government commitments
are for increased purchases of
meats, canned milk, cheese,
- eggs and other foods for export
. to Britain. Prices currently and
in prospect are at levels con-

igitized for FRASER
ttp /lfraser.stlouisfed. org/
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an announcement by the|:

The |:

28 Companies .__..$409,353,833 $336,247,648

for, 1942 call for 125,000,000,000
pounds of milk ‘and 4,000,000,-
000 dozen. eggs. Although total
milk production in 1942 will be
the largest on record, prices -of
dairy products will -average
higher than in 1941. ‘The econ-

ducive to .increased production
by ‘producers and processors.

Prices to farmers have de-
clined recently while costs of
production have continued . to
rise. Farmers are paying high-
est wages since 1930, and the
costs of other services and com-
modities used in farm produc-|,
tion are higher than at this time
last year.  The economists—in|
the Bureau of: Agricultural
Economics—pointed - out - that
the holding down of costs of
farm production is vital to suc-
cess of the Food-for-Freedom
expansion program. now . under
way,

Farm productlon totals = for
1941  include . 117,000,000,000

pounds of milk and 3,700,000,-
000 dozen eggs.  National goals |

will be the largest on record,

-of hogs in 15 years was. fore-
cast for 1942, 1t is expected that
hog prices will average higher

income from the sale--of hogs
will be the largest since 1929.
A high level of consumer:de-
mand for all meats—pork, beef,

1942 since’ consumer buying
power has risen more than' the

of the figures take any account of linters,
full: .
A TUnited States cotton -crop of 11,020,000 bales is . forecast
by the Crop Reporting Board of the United -States Department. of
Agriculture, based upon indications of Nov. 1, 1941. This is a|

decrease of 41,000 bales from the forecast-as of Oct. 1 -and com- |’
pares with 12,566,000 bales ginned in 1940, 11,817,000 bales in|:
The |1

1939, ‘and 13,246,000 bales, the 10-year (1930 -39) "average.
1nd1cated yxeld per acre of 233.3 pounds is lower ‘than the yield
of 252.,5 pounds in- 1940 and 237.9 pounds in 1939 but hlgher than
the 10-year (1930-39) average of 205.4 pounds. -

In Alabama, Mississippi, Arkansas, Louisiana, and Texas i
there was too much rainfall during October and as a result pros-| .
In? North i

pective production was reduced by 184,000 ' bales.:
Carolina, Tennessee, and Missouri, however, rainfall was light

and temperatures were ‘above normal; this facilitated harvesting|:

and increased prospective production in these States by 135,000
bales.
occurred since Oct. 1.

In Texas, Oklahoma, New Mexico, Arizona, and California,

the proportion of the crop ginned to Nov. 1 is much less than|
average, which leaves more of the crop than usual- subject to
possible damage from- freezes or other adverse weathér condi~|""
On the other hand, in all States east of Oklahoma: and|

tions.
Texas, ginning-is much farther advanced than usual at this-date.

Cotton Report as: of Nov. 1, 1941

The Crop Reporting. Board of the U.: S.- Department. of
Agriculture makes the' following report from data furnished - by
crop correspondents, field statisticians, and' cooperating . State|
agencies. The final outturn of cotton will depend upon whether |
:the various' influences affecting the crop during. the remamder of |
the season are more-or less favorable than usual.

Production (Ginnings)*
—>500-1hb. gross wt. bales—
Acreage 1941
for
Harvest . —7Yield per Acre—
1941 Aver-
(Prelim,) age
1,000 1930-39 . 1940
Acres 1

1940
Crop
1,000 -
Bales:-
388 |
25

Average

1930-39
1,000
Bales

292 . ¢
33
629
824
1,132
32
465

Indieated
1941 - .

State—
Missouri
Virginia
North Carolina -

Mississippi
Arkansas
Louisiana
Oklahoma
Texas ...
New Mexico
Arizona
California ..
All other

467

394
252.5 .

12
233

556

233.3

4.4
269

United States 12,566 - ;

405
33 .

tSea Island __.___.____ 30.6
tAmerican Egyptian.__ 127.8

tLower California (Old
Mexico) 236 268 38
*Allowances made for interstate movement of seed cotton for ginning. .

State and United States totals.
American Egyptian.grown principally in- Arizona.

607777 100

1Not included in California figures;

nor in U. 8. total. R P |

Oclober Chain Store Sales At $409,353,833 |5

According to 'a compilation made - by Merrill- Lynch, Pierce,
Fenner & Beane, 28 chain store companies, including two mail order
-companies, reported an increase of 21.%7% in sales for- October, 1941,
relative to those for October, .1940. Fxcluding the. two:mail order
organizatlons 26 -other chain . store. companies reported an mcrease
in sales of 21.0%.

Sales for the 28 companies showed an. increase. of 20,7% for|
the first 10 months of 1941, relative to those for-the same-periodf: -

in 1940. Excluding the two mail order organizations, 26 other

chains reported an increase in sales of 16.7%.

¢ | —Month of October— Inc. —10 Months End. Oct 31— Inc.
Peroid— ' 1941 940 % 1941- %
4 Grocery chains_._$76,749,775 $62 !88 150 ' 23.4° $742,879,472 3642 257 174 - 15.6
11 5 & 10c. chains._.. 93,189,023 81,348,616 14.5 1793,273.398  699.632.801 13.4
6 Apparel . chains._. 53,951,019 - 41,669,732 29.56 393,898,483 317.516,633. 24.1
2 Drug chains.. 9.658,697 8.423,353 ° 14.7 90,849,971 . -80,081.675  13.4
2 Shoe . chains 4,677,634 3,645,083 - 25.6 39,567,666 32.483.3"3  21.R
1 Auto supply . 6,834,000 5,116,000 = 33.6 56,638,000 42,005,000 34.8
-$244,060,148 $202.390,934 . 21.0 $2,117,106,990 $1,813,976.486 16.7

164,393,685 133,856,714 22.8 1,265,675,588 988,268,176

21.7 $3,382,782,578 $2,802,244,662

omist predicted that cash farm|
income from poultry products|

The blggest slaughter supply |

than in 1941, and that cash farm| .

veal, and lamb—is expected: in|

prices of meats and other'foods. |

In other States, only minor changes in prospects have|

2 Pomt

tIncluded in:
- Sea Island grown principally in Georgis and. Florida. |

28.1 | D

Aulomobile Financing In Sepl. Below Last Year

: September figures fon' automoblle financing, announced Nov.
17 by: Director J. C. Capt, Bureau-of Census, Department of Com2
merce, showed that the. dollar volume .of retail automobile finan< |
cing for 400 organizations amounted to. $104,078,603, a decrease of -
.39, 8%, as compared with.August, 1941, a decrease of 5.4% as com~
pared: ‘with. September, 1940 and - an- increase of. 10.4%. as com-~
pared  with September, 1939. The volume of ,wholesale financing
| for . September, 1941 ‘amounted. to-$89,333,446, a decrease. of -2,7% .
compared with August,. 1941, a decrease of 22.2% as compared with
September, 1940, and: an increase-of 36.8% as compared with Sepa
tember 1939.

The 'volume . of retail automoblle receivables outstanding . at
- the ‘end of September, - 1941, .as 'reported by 214 organizations
amounted to. $1,493,636,261. These 214 organizations .accounted for
| 94.4%: of ‘the; total volume of retail ‘financing, ‘$104,078, 603 reported
for that.month by 400 organizations..

.The..table" below. presents. statistics .on, wholesale and retall
 financing. for 400 organizations in. September; figures of automobile
. financing- for. the. month of August, 1941, were pubhshed in the
'Oct 30, 1941 issue of the “Chronicle,” page. 824.

Retail Financing (400 Organizations)
New Cars > Used and
Unclassitied Cars '
“Volume LT < Volumé "
‘in Number
Thousand of |
Dollars Cars

83,518, 270,720
43,427 194,601

* Wholesale
: Flnancmg Total |
Volumej "=
in 7 [Number
_Thousand - ~of _ -
Dollars-' . Cars
0110,782
56,055

Thousand
Dollars.. Cars Dollars .
,91,772 381,511 .
89,333 a250,656

89,283
60.651.

172 BOl

 September 104,078

Total (9 mos,
“.end, Sept) .-.+1,864,690°3,737, 094 1,719, 333

1940—
334 881 . 137, 981 ¢

iAugust s :
 September 269, 077 109,961

Total {9 mos. '
end, Sept) .- 1,467,929 3,024,823 1,275,465 1,067,785

1989—: = 3 el

| August: 116,747 : '94,819 .
September 94 316 70,468
Total (9 mos,

" end. - Sept.).= 1,062,523 2,536, 784- 1019 855

785,750

66,387
54,165

933,583 2,445,771

11,574 230,639
55,796 190,031

1,291, 323

42,111
114 873

104, 242
79,046

710,552 1,957,058

% 82;073
46,586

564,913,

- 47,058,
65,309

291.898..
2317, 754

¢ 197,079 ¢

167,288 “ 47,730

858,946 551,513 1,677,838 468142

RETAIL AUTOMOBILE RECEIVABLES OUTSTANDING END OF MONTH,
AS REPORTED 'BY 214 IDENTICAL ORGANIZATIONS
1‘)41’ 1940 1941 1940

) Sl $ 8

Y eaiiSimmn 1,542,871,600 1,105,275.234
August 1,560,029,489 1,116,928,055
September -...1,493,636, 261 1,097,627,143
October 1,114,526,350
November --1,137,469,065
December _.._ 1,166,050,596

PRE I :
- 876,699,079 .|
887,096,773
918,645,709 |
971,940,670
1, 432 542,508 1,021,533,732
-1,499,983,244 1,063,638,452

- October Pig Iron Produclicn Al198.2% g

-+ The-Nov. .13 issue of the ‘Iron.Age” reported thet .anc.icr ncw
‘record -was- set when actual coke: pig -iron' production for October
‘totaled 4,856,306 net tons-'compared with: 4,716,901 tons-in Septem-

| ber -and - 4,791;432 ‘tons in -August,: the previous high.' Output on.a

' daily basxs, however, showed a slight loss from that in September, -
' deelining from 157,230 tons:to 156,655 tons a day. The operatmg
raté: for. the mdustry was 98.2% ‘'of the new increased capacity of

| 159.481° net -tons of coke pig iron a month, compared with 98.8% -
in September.

On Nov.*1. there were 214, Eumaces ‘in -blast producing at the
‘rate ‘0f*156,265 tons a day, compared with 216 in blast on ‘Oct. 1
with-a production rate of 157,165 :tons. The :United "States Steel
Corp. -took: one- furnace off blast, independent: producers put. one
in-blast and took one off, and merchant producers blew out one
furnace during- October.

- Bethlehem Steel- Co. blew: in;the _one furnace  at Sparrows
‘The furnaces- blown ‘out or - banked were one Isabella,
one Pioneer, Republic Steel Corp,

Carnegxe—Illmms Steel. Corp.::

. and- one  Palmerton; New Jersey ch Co |

. MERCHANT IRON. MADE. | DAILY RATE--NET. TONS
; 4941 7000 1040 1939 1938

20,812 , ' 16,475 ... .. 11875... '
21,254 % 14,973 - - 10,793
'23069 7 11,760 - *-10,025
20,434 - ' -13,656 -
21,235 16,521
21,933 .. 13,662 .
21957 . 16,619 -
22578 . - 17,395
21803 17571

: .23,243 418,694

ks 22,792

January-. ..
February
March' ‘2
April

May

September

Ocrober -
November' :
December .. 19,779 .- .- 16,912 10,266 12,289

"PRODUCTION OF COKE PIG -IRON..AND FERROMANGANESE-—NET TONS

¢ 3 . . ==—Pig Iron x-—-= -~—Ferrominganese y—
o sl p ; 9 1940 1941 1940
January 2t 2150 ond 4,032,022 2% 35,337 7+ 43,240
February. /3,311,480 33,627 .38,720
Mamh’ 13,270,499 7 - 55,460 -
3;137,019 . % 56,871 -

3,513,683 . 58,578 |
3,818,897 " ' 53,854 -,

27 053,100 < 21,083,600 293,727
4770778 - 4,053,945 57,710
14,791,432. - 4,238,041, ' 52,735
140716901 4,176,527/ < 46,932
4,856,306 4,445,961 55,495
g wilos 7Y 4/403,230: 2

: 4,547,602

4553165

261.208
43,341

¥33,024
32270
‘31,155
+.35,666

October
November
D

Year . iy 46,948,906
. % These' totals .do not include charcnel pig ‘iron. yIncluded ln pig iron figures.

DAILY AVERAGE PRODUCTION OF COKE PIG' IRON -
1940——
Net
Tons -
130,061,
114,189 .
105,500
©104,567
113,345,
127,207, .

1939
“"Net
Tons '
78,506
82,407
86,516
e 16,764
62,052
79,089 -

~Tons .
150,441
149924
151745
. "144,476
. 148,386,
151,772..;

140,466
©.153,896. "
154,562
157230
156,655

Capac ty
95.5.
95.27 .
96.9 . -
918"
93.8 -

3 Capac ty =
January 5.8

Fepruary
March .

77,486 .
:85,130

96,096
107:466
131,061 -

115,8441
130,772
136,711
139218
143,419
. 146,174
146,697,

136,146

20.7

128,276 - 96,769

ST

i54874 )

a Of this number 22,47 Wwere new cars, 77.4% were used cars, and 0.2% unclossified. |

52 37,003 .7,

473,667 -

138,877 .
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,, : L o " A xﬁent excludes returns for class A switching and terminal companies. ; :
| Federal Reserve Octoher Business Indexes | &' & isas totows: oo FDR Galls For Longer
i . The Board . of Governorsof the Federal’Reserve System:on|: . - . TOTALS FOR THE UNITED STATES (ALL REGIONS) T

Nov. 21 issued its monthly indexes-of industrial production, factory| 3 . - All Class I Railways Ho“rs For Defense

< A . —For the month of August— -—For the 8 months of—
employment and payrolls, &c.. In another item in these columns to- 1941 : i

1 ns - 1940 ©i1941 1940 In a statement issued in con-
day we give the Board’s customary summary of business conditions.| Income Items— nection with Civilian Defense

$ 4 $ $ $
i 3 i i Net railway operaling income... 111,317,825 66,530,175 651,089,272 369,778,450
The indexes for October, together with comparisons for a month and | F& *siwaY © ITiveis  v0sodol 94912469 95512768 Week Nov. 11 to Nov. 16, Pres-

a year ago, are as follows: . . : ; "'Total income 1231056.467 -~ 77.558,666 746,001,741 = 465,501,218 | ident Roosevelt on Nov. 4 called
' BUSINESS INDEXES Miscellaneous deductions - from for longer working hours “to pro-

1935-39 average — 100 for industrial. production and freight-car loadings .. .. income 2,808,332 2,679,486 22,440,746 20’500“‘989 duce the munitions required to

- ; Income available for fixed :
1923-25 average =100 for all other series : charges 120,248,135 74,979,180 723,560,995 445,000,229 | defeat Hitler” and asked for a
Adjusted for i - Without Fixed charges:

i 1
seasonal variation - seasonal adjustment Rent " for . lensed” foads" pnik . ?:}t llil thfe W?tel andt upt;eces
1940 1941 1940 | " equipment 14,491,115 12,403,464 106,263,769 = 91,282,057 y use-ok critical majerials: re-
L H ; Sept. .- Oct. Oct,. . Sept. Oct: Interesta deductions a - 39,079,508 - 39,297,743 308,947,762 31?.035,000 quired for defense.”  Appealing
Industrial production— Other  deductions __ 119,425 118,973 950,302 ,015,181 e iti ivili
. Total pl6g. 167, . . " Total fixed charges .. 53,600,048 51,820,180 416,161,833 407,382,238 30 ﬁ‘i’e% mtlfzen,dafs a c“t’}ll 31;" to
. Manufactures— . s : i 5 Income after fixed charges.. 66,658,087 . 23,159,000 30’;,399,162 37,707,991 | 40 hls share for deiense, the Fres-
Total R ; ontingent charges 1,057,958 1,011,047 1430,645 . 8,133,580 | ident said that i i “

p210 Net income 65,500,120 22,147,953 298,968,517 . 29,574,411 il ! ?t o tlns.way we
: pigg g Deprecmuodn (way and stru g ; o shall preserve that genuine Amer-

. Minerals P tures and equipment) _._ 18,279,44 17,258,858 143,688,116 136,524,897 | & A .
Construction contracts, valu i i F?diedraldincome Luixes 23,904,738 6,728,541 116,065,630 . 33,281,839 ;Can W.’;y thathdIStmgulShelS our

Total e - ; P Dividend appropriations . i ivin Tom e pagan . slave;

. Restdential i : po3 > S -:On common stock '_- 14,642,690 14,296,228 = 65,801,934 64,291,665 & t paga 5 .ry.
. All other o ; p195 : ‘ R%F preferred stock . . '5'520,389 - 2,641,467  17.591.843 ~ 14,652,370 | broposed by the would be dic~

: 5 atlo of " income to 1] 3
thateest 2,24 148 174 10p | tators of the world.” His state~

L I'Ral_ Class I Railways Not 1},1, ment read as follows:
A ass ilways Receivership or Trusteeship g

Balance at end of August. Balance at end of August I have prOCIal.m.ed Nov. 11 to
941 1940° 1941 1940 Nov. 16 as Civilian Defense

s DUTADle ROOKS, oo i £ - 00 13841 selected ‘Asset Ttems— $ $ $ $ Week, and the Governors of the
Frolgntecar loodings Lo ; e R e s e AYestments dn. stocks, f bondby 1) L several States are joining me in
Department store sales, value __ (B 101 ated companies (total, Ac- : this proclamation. The thought
Department stores stocks, value. . 1;1 -9 o 95, .1 | count 707) 554,757,632 594,037,963 475,439,263 515,083,550 | behind this observance is. the
. p Preliminary. * Data not yet available, : % A S part the civilian must play in
- i sash 795,673,643 . 537,345,919 591,168,705 418,450,800
e et cuing,and St st e e bt on Sl | 8o o Thg W i WA the  tremendous program re-
indexes to points in total index, shown :in Federal Reserve Chart Book,-multiply 29“‘3‘ d‘:‘p‘]’flﬁs = . 194;;‘;63725 89,804,844 139,340,575 71,953,100 | qu”eq by our national defense.
durable by 379; nondurable by 469, mnd minerals by 52 L s e 1,210,126 . 1,368,430, " © 1,034,361 . 1,104,336 It is not enough that our
secoggn;:;?x;f{l{ur:)fcg'?n{’%?tbm‘lgimgl&“:or %!'; Ea‘?tc:e‘;n s:rﬂ‘.tes.g"'ro cogve'rt indexes to | Ances—Dr. - 33,744,229 25,943,174 . 31,187,589 = 24,629,654 Army and our Navy are-daily
value figures, shown in the Federal 'Reserve Chart Book, multiply :total by $¢10,- Net, balance  receivable from a S growing stronger for the pro-
: 6,437,031 49,313,310 | 59,082,310 37,548,943 | fection of our national life.
.

5 ts and conductors_..

269,000, ‘residential by $184,137,000, and- all- other.by $226,132,000. . . st agen Ses

Employment index, without seasonal adjustment, and payrolls index. compiled Mi:’gfél‘m”“ﬁ accounts’ recely- 156956053 126,012.128 117431885 08,384324| Each and every citizen, as a

by Bureau of Labor Statistics. . E ;. hE OB DL dy yRALy 1004, i g 7 )

b : : : . * .| Materials and supplies__ 395,918,277 - 341,046,839 307.737.213 265,186,665 | civilian, must do his share. for
; INDUSTRIAL PRODUCTION e . - | Interest and dividends receivable 14,851,580 - 17,787,867 - 12,962,801 15,346,045 defense

i 4 {1935-39 average ==100) pri A s Rents receivable 1,146.887 1,228,260 117,424 : k! "

: Adjusted for Without; -+ | Other current assets._. 9,394,725 7,131,934 5,190,624 In our daily lives we must

.~geasonal variation . seasonal adjustment - halt the waste and unnecessary
 Dyise s Total current assets...._..._. 1,813,574, ,261,069, y » , iti i
1941 1940 1941 1940 tal ¢ ssets 1,813,574,882 1,261,069,805 1,302,822,030 - 997,946,437 | <o of critical materials re-

Sept. Oct. Oct. - Sept. Ocba it >
- 1" selected Liability Ttems— quired for defense. We must

19200 | 192. . Funded “debt maturing within 6 work longer hours to produce

L o188 months ¢ 113,657,776 71,334,305 ' 84,698,414 ~ 44,285,589 | the munitions required to de-

Open_ hearth & Bes 119 ©0.179 . 165! Loans and bills payable d 1228120 117614710 14374450 39,090,480 feat Hitler. ~And each of us
Electric . .. : Y o et Traffic' -and ~ car-service bal- must be trained in some task

-Machinery _ 3 | ances—Cr, 59,198,044 45,701,822 40,659,531 30,949,302 1 3 1 <
Transportation  equipme; P ; LA Audited »avcounts . end . ¥ages 2 that is essential to our total de

ﬁir(cran.b s 41310, i »652 Mpayﬁble : < 233,365.740 238,527,111 228.450.612 186.875,863 | 1ense.
- . Automob'les. . w1330 St + d iscellaneous -accounts payable. ,850,126 58.228,743 - 38,732,184 47,220,360 - Civili { i
- Bodies, parts;. 08 T4 - o T .| Interest matured unpaid 26,637.943 ° © 21,889.990 22,510,035 * 17,129,679 C1v1luim de enste xgtyour gw_n
L Factory sales -____._ . ; iy -1-7.1417{ Dividends matured unpaid “1949/543 1417950  1569,701  1.034077| Personal  opportunity, . Join
! Railroad cars .- ; ar RTEI o o S Unmatured interest accrue 81,676,677 85,153,137  66.435.506 66,255,489 | your neighbors in your town
Locomot:ves . . HRi RRRSE ) 7 L TR s i .|-Unmatured dividends declare 21,642,726 17,983,616 21,642,726 17,983,616 to serve your country_
“ Shipbuildng ..t f Wiy A S . R N Unmatured rents acerued.__ 23,981,046 24,294,884 21,107,538 21,238,172 A
Nonferrous metals ‘and 135 - i i #1380, Accrued tax: lability____ 325074.947 ° 229.268,123 * 281,053,598 185,197.815 There is; morethan enough
L Other ‘current liabilities_.. 42,920,020 39,679,575 . 29,469,594 - 28,980,537 for every one to do in civilian

*Copper. deliveries : §25 o ., 143- | 7Total current liabilities 995,425,592 879,160,261 6,014,475 oazssszes| defense. And with each of us
- Zine ehipments ’ il LR Vet e, ~doing his share, we shall leave
‘ Tin consumption - Analysis of accrued tax liability: no doubt in anybody’s mind

. Lumbe nd product : RS < f SR 8 . 132. |- U, 8, Government taxes. 188,745,134 85,848,688 174,973,072 ,626,62 2
‘,ul?\lu;{»e?h p » 4 t - Other ‘than U, S. Government 18 4 that we are and intend to re-

Furniture oLl : ‘ ) 137,220,813 143,410,435 ' 106,080,526 107,571,191 | - main strong and united. ~We
sul;’n?., lcl;:iy, (]mtq gli;ss produ i ‘ ; o i Rep:lestentst ac;:lruals}s; including the amount in default. b For railways in receiver- | -shall preserve  that - genuine
" Polished platé glass _- R, i 1 A ship and -trusteeship the ratio was as follows: August,. 1941, 1.63; August, 1940, 0.70; American wa that distin-
Textiles and products - 3 i eight months 1941, 1.18; eight months 1940, 0.44. c Includes payments of principal of uishes our li,vin from the
i X . ; Jong-term debt (other. than long-term debt, in default) which will become due within g &

{ “six. months after: close of month of ‘report, d Includes obligations which mature not | =~ Pagan -slavery proposed by the
:‘g}lkldfhvle;'eies g ; b ~{'more .than two years affer date of issue. | would~be dictators.of the world.
. ‘Wool- textiles ... : ; % i
Leather and products .. i : - The President’s. Civilian De-
4 194 ; Bty 1 . ; : fense. . Week" ‘proclamation .ap=
e di ~ Oclober Life Insurance Sales Up = |peared in our issue of oOct. 30,
* " Goat-and kid leathers b 4 AT e _ .| page 931.
Shoes _ The sales of ordinary life insurance in the United States in

waé::n;mxr food- products G s ‘| October amounted to $658,339,000, or 14%  above the volume sold

% Meat, packing A ) i ; iq October, 1940, according to-the monthly survey issued by the Buys High Price Copper.v
. Other manufactured foods 235, e L i Life Insurance Sales Research Bureau, Hartford, Conn. The total| my. procyrement Division of -
‘ Palx’):re?l!:éim%rqductfsl o i : : 9t sales fqr‘ the first ten months of 1941 is reported at $5,857,865,000, | 1, Treasury Department afie
- rintr:ng s publishing ! S _ 9, 412475 : ‘whlc';lh is a}:;out 7% above 'the same period last year. nounced -on- Nov. 5 that it has
- Newsprint consumption e s ! e . o4 e sales volume and the ratios for all sections are reported |signed -contracts to buy the entire -
R ey e | by the B“‘fea“ as follows: otiput of three Michigan .copper

* Petroleum ‘refining itp : )
———October, 1941—— —_Year to Date—— | ™ining companies at prices- from-

F s F}lgtfgi Sotes }:g%:; three to four cents above the

.+ Boehive coke 5 - ; ¢ . Volume in $1,000 Al Cos, Volume in $1,000 ~ All Cos. maximum copper price for other

o 40148 i U. S: Total $658,339 114%  $5,857.865 1079, | MIDES.

Rubber products. - pl34 ‘ New. England 51,195 115% . 468.982 117 | Explaining this action Asso-

* Rubbér consumptioh. -or- eoc 131 , a5 e = - . T 1047 | ciated Press advices said:

Fuels ’ 5 i West North Central ; 107% 546,182 : A Treasury statement said the

fuels .. : : R South_ Atlantic ; 113% 590.618 i
: Bitumizious coal East South Central - 137 939 444 7| purchases'were made with the

‘ Crude petm;e‘;m ‘ 1 West South Central 1 45, 112% 431,706 ) approval of the Office of Price

Mountain 16,507 110% 148,825 Administration, which ‘has set
Pacific 61,437 123% 516,901 1137

- Manufactures—

the 12 cent maximum price on
T ce. 120 117 copper and explained these coa-
* Data ‘mot yet available. tracts were intended to increase

FREIGHT-CAR LOADINGS ...+ %~ - ; Gommerciﬂ Paper OIIlSlanding ' the nation’s copper output by

1935-39 average == 100) : . making it possible for these par-
‘ . 133 91 The Federal Reserve Bank of New York announced Nov. 19 ticularg Mii’h;gan mines to oger-

L 176, 149 165 9 | that reports received by the bank from commercial paper dealers| ate at rofit, since this copper
! 1(13‘1} 183 %2;, show a total of $377,700,000 of open market paper outstanding on| oosts ;fre to smine than ?xﬁ)st
%‘”S?Ckmducts 138 128 "147 Oct. 31, 1941, This amount represents an increase of 1.9% over| ' gther copper.

o‘;'ees P 149 181 232 Sept. 30, 1941, when $370,500.000 was outstanding, and an increase The Treasury agreed to pa
" Miscellancons Ay T Sl e ; of 49.6% over Oct. 31, 1940, when there was $252,400,000 outstanding. Y Bgreed o, Pay,

: L BT - 86 L B r L '| between 15 and 16 cents a pound
Merc}z;::ed—f;o,::‘::;v;rt coal and miscellaneotfs indexes to ,pomts in tptal lndex,. multiply In the followmg table we give a compxlatlon of the monthls, for all the copper to bep pro-
coal by .213 and. miscellaneous by. .548.. y Y : : : ‘ . : 4 duced in the last six months of
e - TR T X o this year by the Copper Range

i -; BT, . % % 377.700 pOO | O . -~ 252,400.000 s P

o R o R PO | Y 370,500,000 | Sept. 250,700,000, ~ CO., Quincy Mining Co. and Isle

Marked |mp|’0Vemelll Flllallces nf SIGam Hoads *: 353.900,000 | Auc. 244700000 Royale Copper Co. No estimate
Y e G . ,900, 1400, was given of how much copper

: of Statistics -of the Interstate: Commerce Commis- 299,000,000 224,100,000 h :

S‘on'll‘m};es i}g‘slsggua statement showing. the aggregate totals of selected g?,}ggg-ggg 553'283'888 these m):}l;es ,?;: expected to pro-

i:mome and balance sheet. items for Class I steam railways in the| gy 203,200,000 ol Do 1 L g >

‘United States for the month of -August and for the. eight months | Feb. 240,700,000 226.400000| The OPA price ceiling of 12

O ed August, 1941 an 4 1940. . ° : e LY e , b ———— 232,400,000 ) 219.4oo,ooo‘cents for copper, with exemptions,
3 : i : H :
S These -figures are-subject to revision and were compiled from/| 1Y - 217,900,000 | Dec, 209900000 WEN into effect Aug. 12 (see issue

132 reports- representing 137+ steam  railways.. The . present - state- | Nov. - 231,800,000 | Nov. - 214400000 Of Aug. 16, page 925).

I O R

jgitized for FRASER
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Oclober-Department Store. Sales: 119 Above
- Year Ago, Federal Reserve Board Reports:

The Board of Governors of the Federal Reserve System. an-
nounced -on Nov, 22 that the dollar volume of October department
store sales for the country as a, whole was 11% larger than in the
corresponding period a year ago. This compares withl an increase of
249 “for September and ‘a-gain of 18% for the ten-months of 1941
over the same periods of 1940. These figures are based. on reports
received from each of the 12 Federal Reserve districts. The following
tables, .issued by the Board, show the percentage changes from a
year ago for the country as a whole, for Federal Reserve districts
and for leading -cities: :

: DEPARTMENT STORES SALES IN OCTOBER, 1941
Report by Federal Reserve Districts D

% Change from corresponding period a year ago
Oct., 1941 Sept., 1941 * 10"Months 1941

+26

Federal Reserve District—
1 (Boston)

. 2 (New York)
. 3 (Philadelphia)
(Cleveland) ...
(Richmond) ..

(Atlanta)
(Chicago)
(St. Louis) ...
(Minneapolis)
(Kansas City)
(Dallas) .
(San  Francisco)

U. S. total

. 10
e 4
.12

REPORT BY CITIES
Percentage Change from Corresponding Period a Year Ago
Oct., Sept., 10 Mos 4 Oct.,
1941 - 1941 1941 i 1941
+ 8 " +21 ' 416 Des Moines, Towa.
+32° . +19 'Sioux City, Iowa..
413 : Detroit, Mich.
+20 Flint, Mich, ._.__ %
419 Grand Rapids, Mich.. *
Lansing, Mich, ...... +
Milwaukee, Wis,
St.. Louis District

Sept., 10 Mos
« Boston District 1941 . 1941
New Haven, Conn....
Portland, Maine A
Boston, Mass._..—
Springfield, Mass._..
Providence, R. I
. New York District
Bridgeport,
Newark, N. J...-

+27
+14

Little Rock, Ark.
Quiney, Il _____
Evansville, Ind._
Louisville, Ky. -
St. Louis, Mo..
Springfield, Mo. ..
Memphis, Tenn,
Minneapolis District.
Duluth, Minn.-Superior,
Wi

Bighamton,» N, Y.___.
Buffalo, N. Y.
Elmira, N. Y,
Niagara Falls, N. Y.
N. Y. and Brooklyn..
Poughkeepsie, N. Y..,
Rochester, N. Y..
Syracuse, N, Y... B
. Philadelphia District
‘Trenton, N. J +
Lancaster, Pa..
Philadelphia, Pa.
Reading,
Wilkes-Barre, Pa.
Work, Pa.. cuibaildas
» Cleveland District
Akron, Ohio
Cincinnati, Ohlo.
Cleveland, Ohio, -
Columbus, Ohio -
“Toledo, Ohio _
Youngstown, Ohi
Erie, Pa. -
Pittsburgh, »
Wheeling, W. Va.__..
- Richmond Distric
‘Washington, D, C....
Baltimore, Md, --.--.
Winston-Salem, N. C.
Charleston, S. C.
Lynchburg, Va.
Norfolk, Va. ..
Richmond, Va. . -
Charleston, W. Va.__:
Huntington, W. Va...
Atlonta District
Birmingham, Ala, ~-.
Montgomery, Ala, ..

s.
Minneapolis, Minn, ..
St. Paul,. Minn

Kansas City District
Denver, . Colo. _......
Hutchinson, Kans, ..
Topeka, Kans. .
Wichita; . Kans.

Joplin, Mo..

St. Joseph,

Omaha,

Oklahoma City, Okla.

Tulsa, Okla. ..., 250

Dallas District

Shreveport, La. ...

Dallas, Tex. ..

Fort Worth, Tex.

Houston, Tex. - _...

San Antonio, Tex....

San Francisco District

Phoenix, Ariz. ...... +36
9 Bakersfield, Calif.... ~ +10

Fresno, Calif, .___.... ~ +18

Long Beach, Calif... +41

Los Angeles, Calif.___

Oakland & Berkeley..

Sacramento, Calif._._

San Diego, Calif.__..

3 Alabama
c ol

(three year average. 1938-39-40) -as. compared with 3,238,807 M feet
on-Nov. 2, 1940, the ‘equivalent of 94 days’ average production.

On Nov. 1; 1941: unfilled ‘orders as reported: by 390 softwood
‘mills' were. 960,369: M feet, the equivalent of 28 days’ average pro-
duction, compared with 1,071,710 M feet, on Nov. 2, 1940, the equiv-
alent - of 32 days’ average production, ;

Cotton Spinning In October Reaches New High

The Bureau of the Census announced Nov. 19 that according
to preliminary figures' 24,260,502 cotton spinning spindles were in
place in the United States on Oct. 31, 1941, of ‘which 23,043,310
were -operated at some time during the month, compared with 22,-
963,944 for September, 23,029,066 for August, 23,028,082 for July,
22,994,980 for June, 23,004,082 for May, -and 22,470,784 for October,
1940, - :

The  aggregate number of active spindle hours reported  for
the month was 11,231,816,077, the greatest on ‘record. Based on
an activity of 80 hours per week, the cotton spindles in the United
States - were operated during October, 1941 at 125.8% . capacity.
This percentage compares, on the same basis with 123.7 for Sep-
tember, 125.3 for August, 123.0 for ‘July, 121.5 for June, 121.7 for
May, and 103.5 for October, 1940, The average number of active
spindle hours per spindle in place for the month was 463.

The total number of cotton spinning spindles in place, the
number active, the number of active spindle hours, and the aver-
age hours per spindle in place by States, are shown in the follow-
ing statement: i
Active Spindle Hrs. for Sept.

Average

per spindle
in place

463
496
347

Spinning Spindles
In place Active during
Oct, 31 October

24,260,502 23,043,310

17,913,200 17,390,512
5,635,214 5,013,310
712,088 639,488

1,812,572 1,793,650
522,840
3,156,144
654,900
3,166,686
152,060
298,228
325,660
5,781,660
894,048
5,381,928
553,006
242,634
636,596
681,550

Total
11,231,816,077

8,884,161,929
2,100,794,102
246,860,046

928,328,844
170,354,268
1,579,645,620
274,396,328
1,142,293,800
65,316,544
134,397,632
125,705,214
2,741,685,366
356,732,654
2,816,284,733
291,859,167
112,217,847
283,761,708
208,836,452

State—
United States

Cotton Growing 'States....
New England States_......
All other States

Georgia
Maine
M 1

Mi e
New Hampshire
New York
North Carolina
Rhode Island .
South Carolina
4

All other States 547,338

Bankers’ Dollar Acceptances ﬂulslanding‘
On Octoher 31 Totaled $184,805,000

The volume of bankers acceptances increased '$8,005,000 dur-|
ing October to $184,806,000 on Oct. 31, according to the monthly |

report of the Acceptance Analysis -Unit of the. Federal Reserve
Bank of New York, issued Nov. 18. As compared with a year ago
the Oct. 31 total is $1,983,000 below that of Oct. 31, 1940 when the
acceptances outstanding amounted to $186,789,000. .

The increase in the volume of acceptances outstanding from the
previous month was due to advances in credits for imports, domes-
tic shipments, domestic warehouse credits and thosé based on goods
stored in or shipped between foreign countries, while in the year-
to-year comparison only imports, domestic shipments and domestic
warehouse credits were higher than last year. ¢ :

.+ The: Reserve' Barik’s' report for-Oct. 31:follows:

Jacksonville, Fla. ___.

Tampa, Fla. .
Atlanta, Ga.

Jackson, Miss.

Chattanooga, Tenn.

Enoxville, Tenn...
Nashville, Tenn
‘Chicago District
Chicago, Ill..
Peoria, Il

San Francisco, Calif.

San Jose, Calif.
Santa Rosa, Calif.
Stockton,

Vallejo & Napa, Calif,
Boise & Nampa, Idaho
Portland, Ore. —....,
Salt Lake City, Utah
Bellingham, Wash.__,
Everett, Wash., __.
Seattle, Wash..
Spokane, Wash
Tacoma, Wash,

+23
+20

tNot available,

Walla Walla, Wa
Yakima, Wash,

Fort Wayne,
Indianapolis, In

“Revised.

Lumber Manufacturing Statistics During
Five Weeks’ Period Ended Nov. 1, 1941

.- We give herewith data on identical mills for five weeks ended
Nov. 1, 1941 as reported by the National Lumber Manufacturers
Association on Nov.. 10.

.. An average of 472 mills report as follows to the National Lum-
ber Trade Barometer for the five weeks ended Nov, 1, 1941:

——Production—— ' ——Shipments—— Orders

BANKERS' 'DOLLAR ACCEPTANCES OUTSTANDING—UNITED STATES
0 L BY FEDERAL RESERVE DISTRICTS
Federal Reserve District— Oct. 31,1941 Sept. 30, 1941
1 Boston $20,898,000 $21,005,000
2 New York _ 115,200,000 110,842,000
3 Philadelphi. 10,670,000 10,710,000
4 Cleveland - 2,919,000 3,763,000
5 Richmond 1,152,000 217,000
6 Atlanta ___ 1,091,000 1,208,000
7 Chicago - 5,869,000 6,699,000
8 St. Louis 654,000 528,000
9. Minneapolis 142,000 151,000
10 Kansas City
2,431,000

11 Dallas
12 San Francisoc 23,780,000

Oct. 31, 1940
$20,585,000
128,913,000

9,395,000
2,275,000
876,000
1,361,000
4,886,000
506,000
973,000

288,000
21,390,000
$184,806,000 $176,801,000

$8,005,000. Decrease for year,. $1,983,000,
ACCORDING. TO NATURE OF CREDIT. ' -

16,943,000
$186,789,000

Grand Total
Increase for month,

Oct. 31,1941
£

$108,867,000
12,472,000
10,939,000
37,169,000

Sept. 30,1941
$105,266,000
12,919,000
9,934,000
35,338,000

- Oct, 31, 1940
$90,576,000
19,891,000
8.987,000
28,325,000
10,600,000

Imports

Dollar exchange 4,116,000 4,309,000
Based on goods stored in or shipped ;

between foreign countries.._..... ' 11,243,000 9,035,000
' BILLS HELD BY ACCEPTING BANKS
$90,375,000 Bills of others. $47,462.000

28,410,000

Own bills Total .-$137,837,000

1940
1,184,090
60,169

1941 1940
1,330,095 1,346,945
65,952 62,513

1941 1940
1,199,091 1,342,102
56,012 59,948

* Total lumber 1,335,020 1,244,259 1,396,047 1,409,458 ' 1,255,103 - 1,402,050

Production during the five weeks ended Nov. 1, 1941, as reported

- by these mills, was 9% above that-of corresponding weeks of ‘1940.

Softwood production:in 1941 was 10% above that of the same weeks

of 1940 ‘and 12% above the records of comparable mills during the

same period of 1939.- Hardwood output was 10% below production
of the 1940 period. !

Shipments during the five weeks ended Nov. 1, 1941, were
1% below those of corresponding weeks of 1940, softwoods show-
ing a loss of 1% and hardwoods a gain of 6%.

Orders received during the five weeks ended Nov. 1, 1941
were 10% below those of corresponding weeks of 1940. Softwood
orders in 1941 were 11% below those of similar period of 1940 and
6% above the same weeks of 1939. Hardwood orders showed a
loss of 7% as compared with corresponding weeks of 1940.

(In 1,000 feet)
Boftwoods
Hardwoods

; On Nov. 1, 1941, gross stocks as reported by 392 softwood mille
were 2,850,919 M feet, the equivalent of 83 days’ average Proc ...

.,

Increase for month, $7,255,000

CURRENT MARKET RATES ON PRIME BANKERS' ACCEPTANCES, NOV. 18, 1941
Dealers’ Buying Rates . Dealers’ Selling Rates
Yo

The following table, compiled by us, furnishes a record of the
volume of -bankers’. acceptances. outstanding at the close of each
month since Jan. 31, 1939: g

1940— 1941—
Jan, Jan,
Feb. Feb,
Mar,. Mar.
Apr,
May
June

$212.777.000
211,865,000
217,312,000
219,561,000
215,005,000
212,932,000
209,899,000
197,472,000
. 176,801,000
184,806,000

$229.230,000
- 233,015,000
- 229,705,000
--223,305,000
- 213,685,000
- 206,149,000
- 188,350,000
181,813,000
- 176,614,000
186,789,000
196.683.000
208,659,000

——-$255,402,175
- 248,095,184
-~ 245,016,075
237,831,575
246,574,727
244,530,440
236,010,050
235,034,177
215,881,724
221,115,945 .
222,599,000
232,644,000

LI I O O O A |
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City Replanning Is

Threatened stoppage of much

normal  building during the de-

fense period, which must inevit-<

ing program throughout the coun=
try-in the post-emergency era,
coupled with reports from Wash-
ington of plans  to establish a
public - works’ reserve - to  aid
cities. ‘now. . .in . blue-printing
public works’ projects for post-
defense purposes, gave special sig-
nificance to the three-day Urban
Land Institute conference on prin-
ciples of replanning to which the
Massachusetts ‘Institute of Tech-
nology. was: host, at Cambridge,
Mass.; Oct. 15-17." It is stated that
approximately 100 city planning
authorities, public officials, fidu-
ciaries, civic leaders, home build-
ers, property -managers, property
owners, realtors, and others from
all parts of the country concerned
with the future pattern of Amer-
ican cities, assembled to consider
the Urban. Land . Institute’s ap-.
proach :to- the - problems ‘of de-
centralization, blight, wasted re-
sources, urban disintegration. and
their remedies with 'emphasis on

cise and the attainable.

Presiding at the: sessions were
Dean Walter: R. MacCornack, a
U. L. L trustee; William Stanley
Parker, Chairman. of -the Boston
Planning Board and contributor
to. publications  of the National
Resources Committee; and Wil-
liam H. Ballard, of Boston, U.L.I.

ization ‘in- Boston made for the
Institute has created widespread
interest. - Regarding ' the discis~

Urban Land Institute says:

Vital points in the discussion
dealt ‘with -such questions “as:
.How ‘can 'the enormous  social
and economic investments bound
up in present business and resi-
dential ‘areas of ‘the cities be
conserved? How can livable
close-in' neighborhoods for mid-
dle income workers be produced

and decay have wrought havoc?

planning be overcome to avoid
a new march toward decay and
disintegration?. 'How .can pri-
vate enterprise and government
effect a fruitful partnership for
‘the ' large-scale rebuilding of
American cities predicted as
inevitable in. the post-emer~
gency period?

Speakers and discussion lead-
ers were: Gordon Whitnall, City
Planning Consultant ' for = the
Urban  Land Institute, former
Field Consultant for the Amer-
ican Sociey -of Planning Offi-
cials, Founder and First Di-

Planning Commission of Los
Angeles; Arthur W. Binns, of
Philadelphia, who is known for
his work in rehabilitating more

home city as a private enter-

the Committee on Housing and
Blighted Areas of the National
Association - of  Real
Boards; and Charles T, Stewart,
Administrative Secretary of the
Urban Land Institute, former

ican Municipal

associated with the intensive
tion directed by the Institute in

past year. '

cinnati,
ban Land Institute, a non-
profit, independent agency organ-~
ized about two-years ago by busi-
ness and civic leaders to assist
American. cities in their problems
of planning, replanning, construe-
tion and reconstruction, opened

the mgeting with a ‘plea  for a
more vigorous and realistic attack

i o 4=

Subject Of Conference ||

ably create an accelerated build- |

the practical, the direct, the pre-

trustee whose study of decentral-

in place of those where blight

How can past mistakes in city.

rector Manager of the City -

than :1,800- 0ld houses in ‘his"

" prise and -who-is Chairman ' of:

Estate .

Field Consultant for the Amer- .
: Association -
and the Kentucky Municipal .
League, who  has been closely,

"'studies of urban decentraliza--

- 12 principal cities during * the.

Walter S. Schrhidt, .ol Cni-.
President . of the . Ur-

sions  an. announcement by the - !

|
|
|
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| on .the .phenomena of an_ auto-

mobile age which ‘are resulting in

i pronounced changes in the struc-

ture of our cities.' Chief among
these problems he named the
undue. acceleration of population
flight away from city’' centers
causing rot and decay at their
cores.  In part he said:

“The . objectives * which we
must seek are the :making of
these centers of population into
convenient, attractive, soundly

" organized fihancially and satis-
factory places in' which to live
and do business. ‘We must have
a new  approach to planning.

. We must- make zoning  con-
structive. : We must see that the

- principal - units of ~government

. .are able. to support themselves.
We must take steps to make our
cities more compact than they
are in the sense of revitalizing
dead close-in districts.”

.- Same As For 1941

' Tobacco marketing quotas for
1942 will be maintained at the
1941 levels for flue-cured, Burley,
fire-cured, and  dark air-cured
leaf, it was announced Oct. 23 by
the Department of Agriculture,
which further said:

Quota proclamatioris and pro-
cedure for determining individ-
ual farm acreage allotments for

tobacco were approved on Oct.
" 93 by Secretary of Agriculture
Claude ' R. Wickard. = Farmers
will receive acreage allotments
at the same levels as for last
year’s planting season, although
some adjustment may be made
for a small number of farms.

The decision to sustain the
quotas and -allotments at the
1941 levels was attributed to a
stronger domestic market which
has tended to relieve a war-
curtailed export condition and
some improvement in the ex-
port outlook, together with the
Department’s policy of main-
taining stockpiles of exportable
commodities.

The ‘Act . [of 1938]- specifies
that quotas become necessary
when the total supply of to-
bacco exceeds the reserve sup-

1y.
p%‘he 1942 quota proclaimed
for flue-cured tobacco by ithe
Secretary was $18,000,000
pounds. ~ The estimated total
supply of flue-cured tobacco at
the beginning of the 1941 mar-
keting year  was 2,238,000,000
pounds, with a reserve supply
Jevel of 1,863,000,000 pounds.

The 1942 quota for Burley
tobacco calls for 292,000,000
pounds.  The estimated - total
supply of Burley on Oct. 1, 1941,
was 1,136,000,000 pounds - and
the reserve supply level was
1,030,000,000 pounds.

For fire-cured tobacco the es-
timated total supply is 260,000,-
000 pounds. The reserve supply
level is 216,000,000 pounds and
a quota  of 67,500,000 - pounds
was proclaimed. ;

The Secretary proclaimed a
quota of 217,300,000 pounds  for
dark  air-cured tobacco. The
estimated total supply on Oct. 1
was 100,000,000 pounds and the
_Teserve supply level was 93,-
000,000 pounds. )

Translated into acres, includ-
jng adjustments required for
small farms and new farms by
the Agricultural Adjustment
Act, the national quotas pro-
claimed - mean: for flue-cured,
767,000 acres; Burley, 383,000
acres; fire-cured, 84,800 acres,
and dark air-cured, 36,000
acres.
1t is pointed out that the Farm

Defense Program, which seeks
through production goals to in-
crease national output of certain
vital foods such as milk, cheese
and eggs, has likewise set goals
for tobacco. These  goals, an-
nounced last September, called
for only small changes in tobacco
production for 1942.
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1942 Tohacco Quolas -

On Nov.:13 the Bureau of the’Census issued the following state-
ment showing cottonseed received, crushed, and on hand, ‘and cotton-
seed products manufactured, shipped out, on hand, and exported
for the 3 months ended with October, 1941 and 1940:

COTTON 'SEED RECEIVED, CRUSHED, AND ON HAND (TONS)

Received at mills* Crushed On hand at mills
Aug.1to Oct. 31 Aug. 1 to Oct. 31 QOct, 31
1941 1940 1941 1940 1941 1940

Aug. 1 to Sept. 30 Aug. 1 to Sept. 30
2,409,039 2,131,122 1,196,068 = 1,130,993

139,745 73,059 . - 95,696 63,866
27,594 25,442 17,749 16,435
357,981 268,423 104,003

104,872

128,563

79,549

243,620

126,043

118,687

99,088

186,310

.

Sept. 30
1,343,500 1,039,636

55,222
10,062
241,298
18,048
46,314
18,593
273,013
74,106
40,928
24,733
1228,995
Texas - s 6 622,397 241,196 277,584
All other States ... . 101,135 54,169 39,251 22,842 64,992 31,548
*Does not include 130,529 and 39,507 tons on hand Aug. 1 nor 13,318 and 1,827 tons
reshipped for 1941 and 1940, respectively. ;

State
United States

Alabama
Arizona. .
Arkansas

Mississippi, —--
North Carolina ..

60,948
Oklahoma

61,017
28,075
119,183

COTTONSEED PRODUCTS MANUFACTURED, SHIPPED OUT, AND ON HAND

On hand Produced Aug. Ship. out Aug, Onhand
Avugust 1 1 to Oct. 31 Oct. 31
371,816 133,228

359,042 148,885

$240,125 1203,544

215,097 355,118

521,936 291,815

504,162 129,769

302,739 213,138

282,453 104,586

343,280 123,920

286,559

10,966

6,301

Item Season

' 1941-42
1040-41
1941-42
1940-41
1941-42
1940-41
1941-42
1940-41
1941-42
1940-41
1941-42
1940-41

1 to Oct. 31

318,441
274,842

(thousand pounds)
Refined oil

(thousand pounds)
Cake and meal.._

(tons)
Hulls oo

(tons)
Linters

(running " bales).
Hull fiber

(500-1b. bales)..-.
Grabbots, motes, &c, 1941-42 13,435 8,285

(500-1b. bales).... 1940-41 10,665 11,445 11,669

*Includes 13,193,000 and 46,275,000 pounds held by refining and manufacturing
establishments and 7,859,000 and 24,921,000 pounds in transit to refiners and con-
sumers Aug. 1, 1941, and Oct. 31, 1941, respectively. g i

Includes 7,268,000 and 4,308,000 pounds held by refiners, brokers, agents, and
warehousemen at places other than refineries and manufacturing establishments and
3,003,000 and 4,385,000 pounds in transit to manufacturers of shortening, oleomar-
garine, soap, &c., Aug. 1, 1941, and Oct. 31, 1941, respectively.

tProduced from 255,192,000 pounds of crude oil.

EXPORTS AND IMPORTS OF COTTONSEED PRODUCTS FOR TWO MONTHS
ENDING SEPT. 30

394,565
453,894
241,040
198,781
342,514
238,734
10,029
4,161

Item
Exports: Oil, crude
oil, refined
Cake and meal
Linters. .
Oil, crude*
Oil, refined*
Cake and meal tons of 2,000 pounds ,992 3,973
Linters bales of 500 pounds - 58,040 14,176

sAmounts for October not included above are 1,695,167 pounds refined, “entered for
consumption,” 847,152 refined, “‘withdrawn from warehouse for consumption,” and
2,405,884 refined, “entered for warehouse.”

9141

215,344
1,355,317
155

1940

56,200
2,550,016
197

6,915
none
637,168

pounds
pounds
tons of 2,000 pounds
running bales

2,575

Imports:

none
2,928,400
2

Exporls To Great Britain In September More
Than One-Third Of Total Shipments From U. S.

Foreign trade data by ' countries for September, released
Nov. 19 by the Department. of. Commerce, show that- exports to
the United Kingdom reached the largest monthly aggregate of the
war period and that shipments were made to the U.S.S.R. and South
America in large volume. - Although exports to Japan. were neg-
ligible and those to certain British Dominions and some of the
countries in Southern North America dropped  below: their . high
August levels, the value of total United States exports, at $417,000}-
000; was well above the average reported during the first eight
months of the year and 40% higher than in September of last
year, The Commerce Department’s report continued:

Exports to the United Kingdom, augumented by the lend-
lease shipments, rose to $143,000,000 in September, a gain of $14,-
100,000, or 11%, above those of August and of 30% over average
exports in the first eight months of 1941. Decreases of $12,000,-
000, $17,000,000 and $13,000,000, respectively, in exports to Can-
ada, the Union of South Africa, and Egypt were partly counter-
balanced by the increase in shipments to the United Kingdom.
The aggregate of exports to British Empire countries and Egypt,
at $291,000,000, was 47% higher than exports to British Empire
areas in September, 1940, although about 10% less than the high
August shipments.

Exports to the Latin American area were valued at $82,000,-
000 in September, a figure well ‘above the average value of ship-
ments during the period January-August, but 7% lower than in
August. - Shipments to Mexico and the Republic of Panama
dropped considerably under the exceptionally high values re-
corded in -August, thus accounting for the decline for the area
as a whole. Exports to most of the South American countries
showed increases in September over August. These increases
brought total shipments to South America to nearly $43,000,000,
one of the highest. monthly totals of the war period. Exports to
certain countries in Europe, including Sweden, Switzerland, and
especially ‘the U.S.S.R., also increased during September. Ex-
ports to the Soviet Union reached nearly $11,000,000, more than
double the monthly average for the eight preceding months of
the year. ;

The decline in exports to Asia from $50,500,000 in August
to $43,000,000 in September reflects the suspension in shipments
‘to Japan and decreases in shipments to British India, Hong Kong,
and the Philippine Islands, which were in unusually large vol-
ume during August.

The major shifts in the destinations of United States ex-
ports reflect primarily the new war-directed channels in which
foreign trade of the United States has moved since the entrance
of Italy into the war and the fall of France in June, 1940. The
Government has increased its direction over United States ex-

Cottenseed Receipls, Stocks Surpass Last Year,

ing period of 1941 was marked by the substantial increase from
499% to 67% in the proportion of the trade sent to British Empire
and Egypt, and from 18% to 19% in that sent to the American
Republics including  the  Canal Zone, with a counterbalancing
decrease from: 35% to 14% in the proportion taken by other
countries. Shipments to the Continent of Europe, including the
U.S.S.R., declined from the substantial figure of $582,000,000 in
the first nine months of 1940 to $123,000,000 in the first nine
months of 1941. The value of exports to the U.S.S.R., placed at
$48,000,000, in the nine months ending with September were 25%
lower than in the first nine months of 1940, although shipments
since July 1 have been 13% higher than in the corresponding
period of last year. Exports to Japan declined from $165,000,~
000-in the first nine months of 1940 to -$58,000,000 in the first
nine months of 1941, while exports to China, valued at $62,000,~
000 were approximately at the same level in both periods.

Imports’ into the United States in September from all areas
éxcept Europe and Southern North America were substantially
larger than in'the corresponding month of 11940, but. somewhat *
Jower -than in August. Total United States imports, valued at
$263,000,000, increased by 35% as compared with September, 1940,
“and showed a decrease of 7% from August, 1941, Imports from
Europe, including the United Kingdom, increased somewhat " in
September ‘as compared with both the preceding month and the
corresponding month of last year; but, since only a few Con-
tinental countries have access to our markets, the trade continued
relatively small in comparison with pre-war volume.

In the import trade, the increase from $1,942,000,000 - in the

. first nine months of 1940 to $2,417,000,000 in the first nine months
of 1941 has been accompanied by -the substantial increase from
249 to 30% in the proportion. of the trade furnished by the
American Republics and from 43% to 45% in the proportion sup-
plied by British Empire countries. Countries in the Western
Hemisphere and British Dominions in the Far East and Africa
are supplying increased amounts of rubber, tin, and other metals
essential to our defense effort in addition to the usual imports
of tropical foodstuffs.

A counterbalancing decrease from 33% to 25% was shown
by the proportion of United States imports received from other
countries. The value of imports from the Continent of Europe,
including the U.S.S.R., declined from $198,000,000 in the first
nine months of 1940 to $109,000,000 in the first nine months of
1941, while imports - from Japan dropped from $104,000,000 to
$76,000,000. ‘

Principal factors contributing to these shifts in sources of
United States imports have been the British blockade against
Germany and the program of the United States Government for
the accumulation of reserves of strategic and critical materials.

In addition, the program of economic warfare of the United States
Government calls for the absorption of considerable amounts of
materials formerly shipped from the American Republics to Ger=-
many and to European.areas now under German control.
The following t:}oulation covers the month of September, the
previous month, and the corresponding month of last year:

Thousands of -Dollars (000 omitted)
Sept., Aug., Sept.,.
1940 1941 1941

113,824 114,062 162,049
64,533 100,855 89,167
25,673 ' 45,966 38,765
28,923 41,493 42,963
41,772 50,510 43,015
6,652 14,280 11,904
14,073 58,249 29,275

295,451

6,267
4,723
»

i
594

Geographic Division
and Country

Europe
Northern North America.
Southern North America
South America
Asla,
Oceania
Africa

Sept.,
1940

15,763

. 40,508

14,703

Sept.;
1941
22,272
50,890
33,632
48,561
83,019
13,570
10,835

262,680

14,446

Total 455,414 417,139 194,854
3,648
1,987

374

282,629

Argentina.
Australia.
Belgium
Beligian Congo.
Bolivia.
Brazil

British East Africa - -—c---—v
British India

British Malaya.

Canada

9,113
10,847
*

1,131
939
10,981
709

19,975
8,236
.

13,649
13,114
482
3.305
6,364
9,959
733
13,695
32,419
53,935
2,294
8,790
5,183
1,928
494
13,043
6,227
1,000
485
215
616
63

28

60
1,537
161
527
611

Chile.
China.

tombi

Ci

Costa Rica.

Cuba. s
Curacao (Netherl, West Indies).-.
Dominican Republic

Egyp

El Salvador

Finland

France.

French Indo-China

Germany, Czecho-Slovakia and
Poland.....

Gold Coast.

Greece.

Guatemala

Halti

Honduras.

Hong Kong.

Iran (Persia)

3

Kwantung 1
12,330

Mexico.

Netherland

Netherlands Indies
Newfoundland and Labrador
New Zealand

Nicaragua.

Norway.

Panama, Republic of .
Panama Canal Zone.
Paraguay.

Peru
Philippine Islands
Portugal

Spain

12,350
1,790
3,636

755
2,409
5,441

71
2,477
6,716
1,465

805
2,364
2,105

695

1,310
1,374
154
33
289
81
117
1,761
5,515
909
1,209
127
2,275
177
96
144
4,045
124

Switzerland
Thailand (Siam)
Trinidad and Tobago.
Turkey.
Union of South Africa

Union of Soviet Soc. Republics

port trade, until in September over 60% of the total value was
in lend-lease shipments or in articles subject to licensed control.
The increase in United States exports from $3,027,000,000 in

the first nine months of 1940 to $3,318,000,000 in th_e correspond-

9,263
631
2,896

United Kingdom

*Less than 500,
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Sugar Entries Against Quotas Ahove Last Year

The U. S. Department of Agriculture issued on Nov. 16 its' tenth

"monthly report on the status of the 1941 sugar quotas for the various|"

offshore sugar-producing areas supplying the United States market.
The  report, prepared by the Sugar Division of the Agricultural
Adjustment Administration, shows, that the quantity of  sugar
charged against the quotas for all offshore areas, including the fqll-
duty countries, amounted to 5,009,815 short tons raw value, during
the first ten months of the year, as compared with 3,875,298 tons
in the corresponding period of 1940. The Agriculture Department
further reported:

The report includes sugar from all areas recorded as entered
or certified for entry before Nov. 1, 1941. The figures are sub-
ject to change after final outturn weight and polarization data
for all entries are available.

There were 144,859 short tons of sugar, raw value, charged
against the quota for the mainland cane area, and 1,540,709 short
tons, raw value, against the quota for the cont}nental sugar

. beet area, during the period January-September this year. Data
for these two areas are not. yet available for October.

The quantities charged against the quotas for the offshore
areas during the first ten months of the year and the balances
remaining are as follows:

(Short Tons, 96 Degree Equivalent)
Quantity
Charged
Against
Quota
2,241,749

822,197 t

Balance
Remaining

—1941 Sugar Quota—
*645,680

‘ 2,887,429
1,387,383

Philippines
404,720 982,663

Less amount reallotted

1,148,160

136,968 1,011,192 967,859 43,333
1,263,700
270,178 993,522
12,829

440,304

791,823
4,605
- 181,582 t

Total 6,327,939 5,009,815 t

*Of which approximately 136,000 tons were in U. S. Customs’ custody. tThe quan-
tity available for entry during the remainder of the year is expected to be less than
the quota balance.

201,699
Virgin Islands t
Foreign countries other than Cuba

DIRECT-CONSUMPTION SUGAR

Direct-Consumption Sugar Is Included in the Above Amounts
Charged Against the Various Quotas
(Short Tons, 96 Degree Equivalent)
—Quantity Charged Against Quota—
Sugar Sugar
Polarizing Polarizing
99.8 Degrees  less than 99.8
and Above Degrees
355,940 19,060
13,843
2,274

Total
Charge
375,000
126,033
6,286
54,085

561,404

Balance
Remaining

1941
Quota
375,000
126,033

29,616

80,214 851

610,863 525,676 35,728

QUQOTAS FOR FULL-DUTY COUNTRIES
Quantity
Charged
Against
Quota *

(in pounds)
592,766
275,594

130,919,262

85,405

13,595,886
716,291

216,977,931

Puerto Rico
Hawail 23,330

26,129
49,459

1941 Balance

Remaining
{in pounds)

6,686,415
3,407,079
49,990,658
2,419,776
11,406,676
71,288.467
84,537,707
280,356,333
7,351,754

Total 880,608,000 363,163,135 517,444.865
Tons 440,304 181,582 258,722

*In accordance with Section 212 of the Sugar Act of 1937, the first 10 short tons
of sugar, raw value, imported from any foreign country other than Cuba have mot
been charged against the ogucta for that country. 1This total includes the following
(in pounds): Argentina, 172.756; Costa Rica, 244.105; Guatemala, 3.969,033; Honduras,
40,680,533; Nicaragua, 121,132,598; Salvador. 97,282,227; United Kingdom, 4,155,876;
‘Venezuela, 3,436,912; other countries, 8,282,293,

Three hundred and thirtéen Pounds have been imported from various countries, but
under the provisions of Section 212 of the Sugar Act, referred to in Footnate *,
these importations have not been charged against the quota.

Labor Bureau’s Wholesale Price Index
Advances 0.7% In Week Ended Mov. 15

The Bureau of Labor Statistics’ index of wholesale prices of
approximately 900 price series rose 0.7% during the week ended
Nov. 15, to a new high, Acting Commissioner Hinrichs reported on
Nov. 19. At 92.3% of the 1926 average the index is 0.7% above
a month ago and more thann 16% above a year ago. ’

The Labor Bureau’s announcement goes on to explain:

With higher prices reported for most agricultural commod-
ities, the farm products group index rose 1.2%. Sharp increases
occurred in prices for barley, cotton, eggs, tobacco, hay, seeds,
fruits- and vegetables, and for live poultry in the New York
market. Grains declined 0.2% because of lower prices for corn
and wheat. Livestock and poultry prices fell 1.1% as lower
prices were reported for cattle, hogs, lambs, and live poultry at
Chicago. o4

Average wholesale prices for foods advanced 0.9% led by
increases of 1.8% for fruits and vegetables, 14% for cereal
products, and 0.9% for dairy products. Prices were higher for
butter, flour, rice, for most dried and fresh fruits, and for lard
and cottonseed oil. Cattle feed advanced 3.8% during the week.
Meats declined 09% as a result of weakening: prices for lamb,
mutton and fresh pork.

The advance in the cotton market brought prices for most
cotton fabrics and yarns to higher levels under the sliding scale
ceiling imposed by OPA. Jute carpet yarns and cotton twine
prices also averaged somewhat higher. Prices were substantially
higher for both furniture and furnishings, and the index for
housefurnishing goods rose 1.5% to the highest level since late
in 1925. ;

Advancing prices for  certain types of farm machinery,
passenger automobiles, and building hardware were responsible
for an increase of 1.2% in the metals and metal products group
index. In the building materials group, lower prices for lumber
—particularly yellow pine boards, dimension,  finish-and timbers

Quota

(in pounds)
7,279,181
3,862,673
180,909,920
2,505,181
25,002,562
72,004,758
301,515,638
280,356,333
7,351,754

Area—

Canada
China and Hongkong
Dominican Republic _
Dutch East Indies
Haiti :
Mexico :

Peru

Quotas not used to datet
Unallotted reserve

0 Livestock and poultry.

Y

—for red cedar shingles, oak-flooring and boards, and for linseed.
-0il and turpentine were’ offset’by:higher prices for brick;:céement;
plaster, rosin, and for gum lumber and yellow pine drop siding,
flooring and lath, with-the result that the building materials group
index remained unchanged at last week’s level.

Average wholesale ‘prices for .chemicals -and allied products|:

dropped 0.3% largely because of a ceiling order on glycerine by
OPA at prices considerably below the prevailing market level:
Lower prices for copra and inedible tallow caused the indgx for
industrial fats and oils to drop 1%. ' ¢ : !
Prices for fuel and lighting materials averaged slightly lower
during the week because of declining prices for fuel oil and
gasoline. 'Bituminous coal and anthracite advanced fractionally.
The following tables show (1) index numbers for the prin-
cipal groups of commodities for. the past 3 weeks, for Oct. 18,
1941 and Nov. 16, 1940 and the percentage changes from a week
ago, a month ago, and a year ago (2) percentage changes in sub-
group indexes from Nov. 8 to Nov. 15, 1941, - ;
x ! (1926 =100) = " /
b Percentage changes to
“Nov. 15, 1941 from—

11-8 10-18. 11-16
1941 1941 1940

11-15 - 11-1

1941.

11-16
1940
Commodity Groups

All C ities

Farm products

Foods

Hides and leather products__

Textile products

Fuel and lighting materials_..

Metals and metal products__.

Building ‘materials

Chemicals and .allied products

Housefurnishing - goods

Miscellaneous commodities....

Raw materials

Semi~-manufactured articles__.

Manufactured products

All - commodities other than
farm products :

All commodities other than.
farm products and foods.._.

DPOrHOOHEOO0O 0 R

+ |+ 4+
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BowmooRWD -
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94.1

3
-
w
o

935
92.2

93.6 931 +0.5
Percentage Changes in Subgroup Indexes from Nov. 8 to Nov. 15, 1941

+ +
s o
(S B~ )

92,7

*
-
5=
w

Increases
Other building materials
Bituminous coal i
Agricultural implements _
Anthracite
Cotton  goods
Other textile products
Cement
Hosiery and underwear..
Iron and steel
Brick and tile

1

Tires and tubes

Cattle feed

Other farm products .
Motor vehicles ._....
Furniture

Dairy products
Furnishings

COomEHNNNWS
XD RNOUNRORD
cococococe

* Decreases
Drugs & pharmaceuticals.
Grains
Chemicals

Oils and fats
Meats
Lumber

- 0.9
Petroleum products

Cetton Ginnings Continue Aboul IZ%'Below 00 |

The Census Bureau report issued Nov. 21 compiled from the in-
dividual returns. of the ginners, show 8,808,361 running bales of
cotton (counting round as half bales and excluding linters) ginned
from the crop of 1941 prior to Nov: 14, compared with 10,069,167 bales
from the crop of 1940 at that date last year and 10,682,457 bales two
years ago. Below is the report in full: g

REPORT ON COTTON GINNING

Number of bales of cotton ginned from the growth of 1941 prior to Nov. 14, 194t,
and comparative statistics to the corresponding date in 1940 and 1939.

RUNNING BALES ‘
(Counting round as half bales and excluding linters)
1941 1940 1939
*8,808,361 10,069,167 10,682,457
754,883 746.795

95.632.
1,282,278

STATE
United States

Alabama
Arizona __
Arkansas ..
California
Florida ...
Georgia
Hlinois
Kentucky .
Louisiana .

641,236
82,942
1,130,483
387.7717
17,593
906.896

New Mexico
Nerth Carolina
Oklahoma
South Carolina
Tennessee
Texas .___. I
Virginia 20,295 16,265 8,283
“Includes 1,969 bales of the crop of 1941 ginned prior to Aug, 1 which was
counted in the supply for the season of 1940-41, compared with 32,187 and 137,254/
bales of the crops of 1940 and 1939. . /

The statisties in this report include 783 round bales for 1941: 3.-
274 for 1940 and 156,896 for 1939. Included in the above are 27,152
bales of American-Egyptian for 1941; 17.559 for 1940; and 15,308 for
1939; also 2,445 bales Sea-Island for 1941; 3,811 for 1940 and 1,869
for 1939,

The statistics for 1941 are subject to revision when checked
against the 'individual reports being transmitted by mail. The re-

vised total of cotton ginned this season prior to Nov. 1, is 7,964,203

bales.

Consumption, Stocks, Imporis, and Exports — United States
. Cotton consumed during the month of October, 1941, amounted
to 953,600 bales. Cotton on hand in consuming establishments on
Oct. 31, was 1,993,293 bales, and in public storages and at compresses
13,342,123 bales. The number of active consuming cotton spindles
for the month was 23,043,310. The total imports for the month of
Oct. 1941, were 40,696 bales and the exports of domestic cotton, ex-
cluding linters, were 161,668 bales. :

World Statistics .

The world’s production of commercial cotton, exclusive of linters,
grown in 1939 as compiled from various sources was 27,875,000 bales,
counting American in running bales and foreign in bales of 478
pounds lint, while the consumption of cotton' (exclusive of linters in
the United States) for.the year ending-July 31, 1939, was 27.748,000

HRbWwWwe RO

Daniels Resigns As
- Mexican Ambassador

President Roosevelt ‘announced
on Oct. 31 the resignation of Jo+
sephus Daniels as United States
Ambassador © to  Mexico. - The
President; in announcing the re-~
tirement at’ his press conference,
said he had accepted the resigna-
tion very reluctantly and praised
Mr. Daniels as having “exer.pli-
fied the true spirit of the Good
Neighbor in the foreign field.”
Mr. Daniels, who has served :in
the Mexican post since 1933, gave

| his wife’s ill health as his reason

for resigning. 'He said in his let~
ter of resignation that his con-
stant aim had been . to “truly
interpret  the friendship of our
country” to: Mexico and that the
relations between the two coun-
tries “are on the most sincerely
friendly basis in their history and
that both are firmly united to pre-
vent any infiltration of alien isms
or forces on this hemisphere from
any. quarter.,” In his reply, Mr.

Roosevelt said it had come to him

as.a “real shock” that the country

will have to do without the serv-
ices of its Ambassador to Mexico,
and added:

That you have succeeded so
completely is the testimony that
in a position which, as we all
know, was difficult when you
first assumed it, our relations
with our southern neighbor
have, largely because of you,
become relations of understand-

. ing. and real friendship, I
know that you will miss your
colleagues and friends in Mex~
ico City and I think you can
realize my own feelings in not
having my old Chief as an inti-
mate part of the Administra~
tion.

However, what must be, must

.-be. I can only hope that your
good wife's health will improve
in-her own home in Raleigh.

I.think  that it is right that
you should make a short trip to
Mexico City in order to take
farewell of all your friends
there; and to present my very
.warm personal regards to Pres-
ident Camacho and to his Secre-
tary of State for Foreign Af-
fairs. - :

I hope, therefore, that it will
be agreeable if 1 do not accept
your resignation "until you have
returned from a short visit to
Mexico ~ and = completed such
leave as may be due you.

Mr. Roosevelt’s reference to Mr.
Daniels as “Chief” dates back to
World War days when the Pres-
ident was Assistant Secretary of
the. Navy and the  Ambassador
was Secretary. - Secretary of State

| Cordell Hull said that the resig-
.nation had been one of deep regret

and that no decision on a suc-

3/ cessor has yet been reached.

Mr. Daniels left Mexico City for
the United States on Nov. 9, fol-
lowing a farewell dinner tendered
to him on Nov. 7 by the American
colony at Mexico City. With his
arrival in Washington, Mr. Dan-
iels on Nov. 18 presented to
President Roosevelt a personal
message from President Manuel
Avila Camacho.

Says We Will Never
Accept “New Order”

President Roosevelt on Nov. 3
expressed the belief that the so-
called “new order” of the world
would never be accepted in this
country and he indicated it as his
hope that the rest of the world
won’t be forced into it, because
then ‘this country would become
“a little oasis where all the old
things were still going on but
were being pressed in on all sides
by - the ~so-called ‘new order’
world.” The President made these
remarks .in an informal talk be-
fore-a-teachers’ conference at the
Roosevelt High. School ‘at Hyde

bales, . The total number of spinning cotton spindles; both active and.

idle, is about 145,000,000. AR

Park, N: Y.. .In commenting on .
the --censolidation - of the ‘school

igitized for FRASER
tp://fraser.stlouisfed.org/
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system 'in ‘the;town’ of Hyde Park
and the north part of Pougakeep-
.a long time, a
in a democracy do take a long
time and it is a mighty good thing
that they do.” " He further stated,
in part: SN
And I think that this town,
. for example, is a lot better off
~for having talked about whether
it wanted a consolidated school.
district in place of nine, or. 11,
or 14 little school districts. I

about that for 10:or 15 years
than if we had belonged to the

way up on fop—some dictator—
had said to the Town .of Hyde
Park 15 years ago, ‘You have
got to have one.” ;

It is a pretty good illustration

of the difference between the’
- kind of governmeat, kind of so-,

cial set-up, that we have been
accustomed to for several hun-

dred years and this new thing |’

-that is called a “new order” for

the world, something in which’

the people themselves—fathers
and the mothers and the chil-
dren ' for < that matter—have

.. nothing to say., Somebody 'up

| - " to top proclaims himself-wiser

H

call public opinion,

B Market Transablidns‘ i

" InGovs. For Oct.

Market transactions in Govern=

.~ ment securities for Treasury -in-|:-
in *:Octobery
A resulted " in - net sales of|. i b
-'$200,000, Secretary . Morgenthau | { weeks o Janite

‘vestment - accounts
1941,

~»announced ‘on Nov: 17, This com-

“pares with net sales of $2,500- in|:} Weeks of April
. September. ; :

The- following tabulation' shows
the Treasury’s transactions in
Government securities for the last
two years;

©1939—
November.
December.

1940—

January. .

sold
sold

$2,844,350
3,157,000

sold
sold
sold
sold
purchased
purchased
purchases

$9,475,000
20,801,000

=+ 5,700,000
1,636,100

.No sales or
$300.000
4,400,000

284,000
1,139,000

sild
sold
sold
sold '

October. ...
November. .
December....
1941—
JANUALY - v s
February ...

$2,785,000
11,950,000
-.No sales or
$743,350 sold
200,000 sold
447,000 purcnased
.No sales or purchases
_No sales or purchases
$2,500 sold
200,000 sold -

purchased
purchased
purchases

. Scrap Metal From Farms

The Department of Agriculture
announced on Nov. 3 that farmers

‘throughout the country will" be

asked to sell their scrap metal
for use in defense production.

Secretary of Agriculture Claude

“R. Wickard has requested U. S.
‘Department of Agriculture De-
fense RBoards in each State to
‘make plans for their States imme-
‘diately and enlist the county de-
fense boards in the effort.
~ Mr. Wickard. pointed out that
the Office of Production Manage-
~ment has been putting on a drive
to ‘increase the flow of scrap
‘metal from the cities. OPM has
now requested the aid of the De-
‘partment of Agriculture in in-
creasing the flow of scrap from
“the farms. - According to Mr
- Wickard “the National Defense
Program is seriously. threatened
by actual and impending -shott-
-ages of iron and steel scrap.” “In
.addition,” he said, - ‘“civilian
shortages of steel; - including
~metal for farm implements and
"parts needed by farmers, will be
‘more severe if steel mills cannot
/be kept running at - capacity.
‘Farms have long been one of the
most important sources of "scrap
metal. Therefore, it -is- a pa-
triotic duty:to see that the scrap
" be made available for use.”

.- sie, Mr, Roosevelt said. that it took |-
dding ' that *“things|

think it is better we talked

kind of society where somebody |

| than the aggregate 'of what we

purchases . ¢

| Revem'le»ﬂ_Freight_ﬂar Loadings During Weex |
- Ended Nov._15 Amounted To 883,839 Cars

ii "Loading. of revenue freight for the week ended.Nov. 15, totaled
883,839 cars, the Association: of ‘American Railroads announced on
Nov.. 21, The increase . above. the corresponding: week in 1940 was
138,544 cars-or-18.6%; and-above the same week in 1939 'was 116,-
852 Cars. or15.2%; kTR R i

i Loading of revente “freight for the week of Nov. 15 increased
10,254 cars ‘or 1.2%:-above the preceding ‘week.

7 Miscellaneous freight loading totaled- 389,243 cars, an increase
of 6,327 cars above the preceding week, and an increase of 76,129
‘cars above the corresponding-week 'in-1940.

Loading of merchandise ‘less ‘than carload lot- freight totaled

156,278 cars, a decrease of 2,688 “cars. below -the preceding week,
-but an-increase of ‘6,005 cars-above the corresponding week in 1940,
<.+ Coal"loading amounted -to::168,274- cars, an increase: of 3,706
cars above the preceding week, and an increase of 19,821 cars above
the corresponding week in:1940:
7" Grain -and’ grain produets ‘loading ‘totaled 40,297 cars, an.in-
crease of 4,765 care above.the preceding week, and an increase of
.1'10,298 cars above the ‘corresponding week in 1940. In the Western
Districts alone, grain: and grain products loading for the week of
Nov. 15 totaled 25,828 cars, an increase of 3,181 cars above the pre-
ceding week, and an increase of 8,961 cars above the correspond-
ing week in' 1940.. :

Live stock loading amounted to 15,741 cars, a decrease of 3,025
cars below. the préceding week, ‘and a decrease of 2,110 cars below
the “corresponding week  in- 1940..: In the: Western Districts alone,
loading of live stock for-the week of Nov. 15 totaled 11,937 cars, a
decrease of 3,304 cars below :the preceding week, and a decrease
“of 1,906 cars below .the corresponding -week: in 1940,

.t *Forest, products:-loading ‘totaled 43,267 cars, an increase of 812
cars-above-the preceding :week; and an increase of 7,453 cars above
the corresponding week*in 1940. - : |

Ore. loading ‘amounted -to. 57,934 cars, anincrease of 989 cars
abové the ‘preceding week-and increase: of 19,990 cars above the
-corresponding week “in’ 1940: * e e 2 :
i4-Coke: loading -amounted- to. 12,805 cars, a ' decrease of 632 cars
.Below the' preceding  week, . but an-increase of 958 cars above the
corresponding week in- 1940.

" All disfricts: reported - increases compared with the . correspond-
ing weeks in 1940 and 1939. ..o

,-1941
-2,1740,095
2,824,188
3,817,818
+2,7193,663
4,160,527
3,510,137

1940
2,557,735
2,488,879
3,123,916

1939
2,288,730
2,282,866
2,976,656
2,225,188
2,926,408
2,563,953

5 Weeks of March.:

5 Weeks of May..
t Weeks of June.._

-1 Weeks of . July.

5 Weeks of August
4 Weeks of Septemb
| 4. Weeks: of October....
Week - of Nov, 1
Week - 0f " NoV; " 8.z g il miaria iud it Janii], 2
Week of Nov: 15 »

3,413,427
4,464,458
© 13,639,171
-3,667,882
894,739
813,585
883,839

2,532,236
3,387,872
3,102,236
3,355,701
801,108
181,588
766,987

745,295

Total 37,573,529 32,177,926 29,991,328

The following table is.a summary of the freight carloadings for
.| -the separate railroads and.systems for: the week ended Nov. 15, 1941.
During this period 113 roads showed increases when compared with
the same week last year.

REVENUE FREIGHT LOADED. AND RECEIVED FROM CONNECTIONS
: (NUMBER OF CARS)—WEEK ENDED NOV. 15

Total Loads
Received from
Connections !
1941 1940

1,510 1,163
200 17
13,180 10,818
2,277 2,067
56 52
2,470
10,551
8,731
153

Railroads Total Revenue
Freight Loaded

1940 1939

615 637

1,121 1,328

6,508 8,285
1,478
11

Eastern District—

ann Arbor
8angor & Aroostook.

Boston & Maine

Zhicago, Indianapolis & Louisville....
Zentral Indiana.

Jentral Vermont

Delaware & Hudson

Delaware, Lackawanna & Western.
Detroit & Mackinac.

Detroit, Toledo & Irontom...

Detroit & Toledo Shore Line..
Erie..
Jrand Trunk Western
Lehigh & Hudson River
Lehigh & New England.
Lehigh Valley_

Maine ‘Central..
Monongahela
Montour. 4

New York Qentral Lines...
N. Y., N.H. & Hartford....
New York, Ontario & Western
N. Y., Chicago & St,. Louis..-
N. Y., Susquehanna & Western
eittsburgh & Lake Erie.__
Pere.  Marquetie

Pittsburgh & Shawmut.
Pittsburgh, Shawmut & No
Plttsburgh & West Virginia_..
Rutland
Wabash s
Wheeling & Lake Erie

Total

1,083
10,865
4,529

204,251

5,738
4,671

161,695

Allegheny District—
Akron, Canton & Youngstown.
Saltimore: & Ohio
Bessemer & Lake Erie.
Buffalo Creek & Gauley
Cambria & Indiana....
Central R.R. of New Jersey
Cornwall
Cumberland & Pennsylvania.
‘Ligonier Valley
Long  Island
Penn-Reading Seashore: Lines..
Pennsylvania.  System
‘Reading Co

Union- ~ (Pittsburgh) ...

Western Maryland 4,100

166,654

9,193
141,258

3,631

Total. 187,474 - 158,849 114,738

‘Pocahontas Distriot—

CThesapeake & Ohio.
Norfolk ‘& Western._...
Virgini

Total

26,884
21,658
4,361

52,903

14,171
6,498
1,986

22,655

11,635
4,991
1,193

© 17,819

24,281
20,379
4,631

. 49,291

29,379
24,390
4,621

58,390

, . Total Loads :
" "Received from -
Connections
1941 1940

215 153

1,550

986

: ~H‘Bllrot‘1ds‘ yhas Total Revenue * -

Freight Loaded

1940- ., 1939,
266

746

633
10,002
3,653

396
1,479

314

143

832

31

913

Southern ‘Distriet—
Alabama, ‘Tennessee & Northern
Atl, & W. P—W. R.R. of Ala...
Atlanta, Birmingham & Coast_
Atlantic . Coast Line._.......
Central of Georgia.. . ...
Charleston & Western Carolina
Clinchfield '
Columbus & Greenville_...
Durham & Southern.

1941

5.927
3,276

Macon,

Mi i Central

Nashville, Chattanooga & St.
Norfolk Southern

Piedmont Northern.

Seaboard . Air ' Line
Southern  System.
T Central
Winston-Salem Southbound.....

Total

v

Northwestern Distriet—
Chicago & North Western.. ..
Chicago Great Western....
Chicago, Milw,, St. P, & Pac.
Chicago, St. P., Minn. & Omah
Duluth, Missabe & Iron Range.
Duluth, South Shore & Atlantic.
Elgin, Joliet & Eastern
Pt. Dodge, Des Moines & Bouth
Great Northern

Northern Pacific ____
Spokane International
Spokane, Portland & Seattle

2,177
58,703

Tnml’

Central Western Distriet—

Atch, Top. & Santa Fe System
Alton.
Bingham & Garfield
Chicago, Burlington & Quincy..
Chicago & Illinois Midland..-
Chicago, Rock Island & Pacific.
Chicago ‘& Eastern Illinols
Colorado & Southern
Denver & Rio Grande Wester
Denver & Salt Lake
Fort. Worth & Denver City__.
Ilinois . Terminal
Missouri-Illinois.
Nevada Northern
North Western Pacific
Peoria & Pekin Unifon..__
Southern Pacific (Pacific)
Toledo, Peoria & Western
Um:n Pacific System._

ta

8,732

18,083
572
2,017
120,723

- 18,468
561
1,954

119,549

Western Pacific
Total

2,315
58,692

Southwestern District—
Burlington-Rock Island..
Gulf Coast Lines.
International-Great Norther:
Keansas, Oklahoma & Guilf..

Missouri-Kansas-Texas Lines...,
Missouri = Pacific
Quanah Acme & Pacific..
8t. Louis-San Francisco.
St. Louis  Southwestern.
Texas & New Orleans
Texas & Pacific
Wichita Falls & Southern
Weatherford M. W, & N.
Total

'

Note—Previous year’s figures

6,964
5,225
184

22
52,140

40
63,740

55,084 48,580 37,354

revised.. * Previous figures.

Liquidation Of Insolvent National Banks .

.~ During the month of October, 1941, the liquidation of eight
insolvent National Banks was completed and the affairs of such
receiverships finally closed, according to an announcement issued
Nov. 15 by Preston Delano, Comptroller of the Currency. Total
disbursements, including offsets allowed, to depositors and other
creditors of these eight receiverships, amounted to $20,086,222,
while dividends paid to unsecured creditors amounted to an aver-
age of 69.07% of their claims. Total costs of liquidation of these
receiverships averaged 6.12% of total collections from all sources
including offsets allowed, Dividend distributions to all creditors
of all active receiverships during the month of October, amounted
to $878,318. Data as to results of liquidation of the receiverships
finally closed during the month are as follows:

INSOLVENT NATIONAL BANKS LIQUIDATED AND FINALLY CLOSED DURING THE

MONTH OF OCTOBER, 1941

Per Cent
Dividends
Declared

to All
Claimants

Total
Disbursements
Including
Offsets Allowed

Capital
Stock at
Date of
Failure

Date of

Name and Location of Bank— Failure

The Prudential Bank, Washing-
ton, D. C.*

Inland-Irving  National  Bank,
"Chicago, Tl 5ot i mmis i Sisi

First-Henry:  National Bank,.
Henry, Il 17-7-33

Essex National - Bank, Haverhill,

. Mass,

Reno National Bank, Reno, Nev._

Citizens . National . Bank, Long
Branch, N J. woziionskd bl o

Ccrlr:r{lercial National Bank,

plelphy NoTC, ity s ) 00,0

United States National Bank & S0
Trust Co., Kenosha, Wisc. _... 11-15-32 1,061,838 3 200,000
*Receiver appointed to. levy and collect stock assessment covering dificiency in

3-17-36 $22,169 $100,000
525,000
50,000

100,000
700,000

150,000

None
60.66
70.37

1101.265
57.65

59.32
70.57

6-9-31 3,784,995
655,595

8-29-33
12-9-32

1-20-32

2,437,438
6,456,178

1,401,749

12-21-31 4,266,260

value of assets sold. or to complete unfinished liquidation. 1100% principal and
partial interest paid to -creditors. R -
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Trading On New York Exchanges

- The Securities and Exchange Commission made public on Nov. 24
figures showing the daily volume of total round-lot stock sales, on
the New York Stock Exchange and the New York Curb Exchange
and the volume of round-lot stock transactions for the account of
all members of these exchanges in the week ended Nov. 8, 1941,
continuing a series of current figures being published by the Com-
mission. Short sales are shown separately from other sales in these
figures, the Commission explained, i

Trading on the Stock Exchange for the account of members (ex-
cept odd-lot dealers) during the week ended Nov. 8§ (in round-lot
transactions) totaled 495,610 shares, which amount was 14.51% of
total transactions on the Exchange of 3,440,230 shares. This com-
pares with member trading during the previous week ended Nov. 1

+ of 494,368 shares or 14.34% of total trading of 3,221,260 shares, On
‘the New York Curb Exchange, member trading during the week
ended Nov. 8 amounted to 89,620 shares, or 10.52% of the total vol-
ume on that Exchange of 768,985 shares; during the preceding week
trading for the account of Curb members of 124,670 shares was 14.07%
of total trading of 739,220 shares.

- .The Commission made available the following data for the week
‘ended Nov. 8: :

The data published are based upon weekly reports flled with the New York Stock
Exchange and the New York. Curb Exchange by theli respective members. These
reports are classified as follows: N. Y. Stock * N.Y Curb

Exchange Exchange
1,054 .

184
181

Total Number of Reports Received._.
1. Reports showing transactions as
specialists
2. Reports showing  oth2r trans-
actions initiated on the floor.._.
3. Reports showing other trans-
actions Initiated off the floor_. 193 66
4. Reports showing no transactions 582 587
Note—On the New York Curb Exchange, odd-lot transactions are handled solely by
specialists in.the stocks in which they are registered and the round-lot transactions of
specialists resulting from such odd-lot transactions are not segregated from the spe-
- clalists’ other round-lot trades. On the New York Stock Exchange, on the other
hand, all but a fraction of the odd-lot transactions are effected by dealers engaged
solely in the odd-lot business. As a result, the round-lot transactions of speclalists in
stocks in which they are registered are not directly comparable on the two exchanges.
The number of reports in the various classifications may total more than the num-
ber of reports received because a single report may carry entries in more than one
classification.

96
28

Total Round-Lot Stock Sales on the New York Stock Exchznge and Round-Lot
Stock Transactions for Account of Members* (Shares)
Week Ended Nov. 8, 1941

+ Total
For Week

82,960

A. Total Round-Lot Sales
Short sales

Total sales 3,440,230
B. Round-Lot Transactions for the Ac~
count of Members, Except for the
Odd-Lot Accounts of Odd-Lot Derlers
and Specialists ¢
1. Transactions of specialists in stocks
.in which they are registered
Total purchases
Short sales ..
Other sales b wcomemcccn

244,110
43,430
200,550

Total sales 243,980
2. Other tfransactions initiated on the
floor
Total purchases
Short sales __.
Other sales b

149,890
16,600
142,650
Total sales 159,250
3. Other transactions initiated off the
floor .
Total purchases
Short sales ..
Other sales b

109,075

Total sales
4. Total
Total purchases
Bhort sales .
Other sales b

503,075
67,590
428,020
495,610

Total sales 14.51

Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
Transactions for Account of Members* (Shares) :
N Week Ended Nov. 8, 1941

Total
For Week
5,830
763,155

768,985

. Total Round-Lot Sales Per Cent s
X Short. sales

Other sales b M= 53

Total sales -
. Round-Lot Transactions for the Ac=
count of Members
1. Transactions of specialists in stocks -
in which they are registered
Total purchases
Short sales ..
Other sales b

Total sales
. Other transactions initiated on the
floor
Total purchases ...
Short sales _..
Other sales b ..

Total sales
. Other transactions initiated off the
floor
Total purchases

Short sales _.

Other sales b 14,830
Total sales 15,055
Total

Total purchases ...
Short sales ..
Other sales b ...

5,110
84,510
Total sales 2 89,620
., 0dd-Lot Transactions for the Account
of Bpecialists
Customers’ short sales b
Customers’ other sales o .. 49,732
Total purchases 49,733

Total sales 21,701

* The term “members” includes all regular and associale Exchange members, their
girms and their partners, including special partners.

a Shares in members’ transactions as per cent of twice total round-lot volume. In
ealculating these percentages, the total members' transactions is compared with
twice the total round-lot volume on the Exchange for the reason that the total of

' tra £ includes both purchases and sales, while the Exchange volume

s’ tr
fncludes only sales. GRS T S

P —

‘Weekly Statistics of Paperhoard Industry

We give herewith latest figures received by us from the National
Paperboard Association, Chicago, Il in relation to activity in: the’
paperboard industry. s
. The members of this Association represent 83% of the total in-
dustry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi-
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry.

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY
Unfilled
Orders -

Remaining
Tons

167,240
137,631
129,466
193,411
247,644
236,693
196,037
162,653
163,769
184,002
161,985
151,729

‘Orders
Received
Tons

528,155
420,639
429,334
520,907
682,490
508,005
544,221
452,613
468,870
670,473
488,990
464,537

Production Percent of Activity

Period Tons
2 Current Cumulative

1940—Month of—

January

February ..

March ..

April .

579,739
453,518
449,221
456,942
624,184
500,781
587,339
487,127/
470,228
648,611
509,945
479,099

T 673,446
608,521
652,128
857,732
656,437
634,684
509,231
659,722
642,879
839,272

629,863
548,579
571,050
726,460
602,323
608,995
807,440
649,031
630,524
831,991

202,417
261,650
337,022
447,525
488,993
509,231
731,420
576,529
578,402
568,264

October

1041==Week Ended—
May
May 10
May 17
May 24
May 31
June 7
June 14
June 21
June 28
July 5
July 12

ot 4 447,525
466,064
472,782
489,915
488,993
500,252
504,788
518,755
509,231
529,633
542,738
550,902
572,532
572,635
587,498
592,840
584,484
576,529
591,414
589,770
583,716
578,402
582,287,
575,627
574,991
568,161
568,264

165,583
170,436
161,295
168,875
155,831
156,188
158,821
168,561
151,114
149,197
147,365
168,431
182,603
159,844
174,815
169,472
158,403
157,032
147,086
164,057
176,263
155,473
176,619
159,337
167,440
165,279
170,597

147,188
148,381
149,884
152,410
151,648
144,481
156,439
153,364
154,711
129,019
131,531
156,989
160,609
159,272
159,894
162,889
162,964
163,284
133,031
166,781
166,797
163,915
168,256
164,374
165,795
168,146
165,420
5 169,585 159,860 576,923
Nov. 15 _ 156,394 165,397 570,430

Note—Unfilled orders of the prior week plus orders received, less production, do not
necessarily equal the unfilled orders at the close. Ci tion reports, orders
made for or filled from stock, and other items made necessary adjustments of unfilled orders.

World Prices Steady

General Motors Corp. and Cornell University, which prior to the
European war had collaborated in the publication of a world com-
modity price index, have resumed issuance of international price
statistics, but on a different basis than before the war, Instead of a
composite index of world prices, these organizations now are pub-
lishing the information only as individual country indexes.

The index is built upon 40 basic commodities and the list is the
same for each country in so far as possible. Each commodity is
weighted uniformly for each country, according to its relative im-
portance in world production. The actual price data are collected
weekly by General Motors overseas operations from sources de-
scribed as “the most responsible agencies available in each country,
usually a government department.” The commodities involved in-
clude ““a comprehensive list of several groups,:including grains,
livestock and livestock products, miscellaneous foods (coffee, cocoa,
tea, sugar, &c.), textiles, fuels, metals and a list of other miscellaneous
materials (rubber, hides, lumber, -newsprint, linseed oil, &c.).”

19
26
2

9
16
23

. 30
. 6
13
20
27
4
11
18
25

EEEEEN NN

‘| Weights assigned in the index to the different commodity groups are

as follows: Grains, 20; livestock and livestock products, 19; vege-
table fats and other foods, 9; textiles, 12; fuel, 11; metals, 11; miscel-
laneous, 18. . ;

The indexes, which are based on prices expressed in the currency
of each country, were reported Nov. 24 as follows:

(August, 1939=100)
Argen« Aus- Can- Enge
tralia land

Mezx-
Java

Swe~ Switz- United
den erland States

September
October .
November
December .

1941—
January

1941—
Weeks end.:
Oct.
Oct.
Oct,
Oct.
Nov.
Nov.
Nov.

144
143
7143
142
142
142

138
139
140
140
140
141

11

18

25
1

132
132
7135
7133
133

#158 124

b Round-lot short sales which are exempted from restriction by the Commission rules
are included with ‘“other sales,
¢ Bales marked “short exempt are included with “other sales.”

| Lumber. Movement

Week Ended Nov. 15
" “Lumber ‘ production <during" the
week ended Nov, 15, 1941, was |
8% less than the previous week; ||
shipments were 3% less; new |
business 1% less, according to re~ ||]
ports to. the.National Lumber |
Manufacturers Association from |
regional associations covering the
operations of representative hard- |
wood and softwood mills. Ship~ |
ments were 1% above production; ]
new orders 5% below production. \
|
|
|

Compared ‘with the corresponding
week of 1940 production was 1%
greater, shipments 3% less, and
new business 19% less. The in-
dustry stood at 118% of the aver-
age of production in the corre-
sponding week og. 1935-39 “and
130% of average 1935-39 ship-
ments in the same week.

Year-to-date Comparisons

Reported production for the 46
weeks of 1941 to date was 12%
above corresponding weeks ‘of
1940; shipments were 12% above
the shipments, and new orders 7%
above the orders of the 1940
period. For the 46 weeks of 1941
to date, new business' was 4%
above production, and shipments
were 5% above production. :

Supply and Demand Comparisons

The ratio of unfilled orders to
gross stocks was 32% on Nov. 15,
1941, compared with 33% a year
ago. - Unfilled orders were 14%
less than a year ago; gross stocks
were 12% less.

Seftwoods and Hardwoods

Record for the current week
ended Nov. 15, 1941, for the cor-
responding week year ago, and
for the previous week, follows in
thousand board feet:

Hardwoods
1941

Softwoods and

1941
Week
462
229,131
230,450
216,937

Softwoods
1941 Week

1940 Previous

Week Wk, (rev.)
462 469
225,904 248,622
236,466 236,711
266,796 219,566

Hardwoods
1941 Week
89

10,675—100%
10,102 95
10,802 101

Production .
Shipments. ...
Orders

Mills

Production 218,456—100%
Shipments 220,348 101
Orders 206,135 94

NYSE Gdd-Lot Trading

The Securities and Exchange
Commission made public on Nov.
24 a summary for the week ended
Nov. 15, 1941, of complete figures
showing the volume of stock
transactions for the odd-lot ac-
count ‘of all odd-lot dealers and’
specialists who handle odd lots on
the New York Stock Exchange,
continuing a series of current fig-
ures being published by the Com-
mission, The figures, which are
based upon reports filed with the
Commission by the odd-lot dealers
and specialists, are given below:
STOCK TRANSACTIONS FOR  THRE

ODD-LOT ACCOUNT OF ODD-LOT

DEALERS AND SPECIALISTS ON

THE NEW YORK  STOCK
EXCHANGE

Week Ended Nov. 15, 1941—
Odd-lot Sales by Dealers:
(Customers’ Purchases)
Number of orders
Number of shares
Dollar value
Odd-lot. Purchases by
Dealers——
(Customers’ Sales)
Number of Orders:
Customers’ short sales_....
Customers’ other sales a..

Total
for Week

449,104
16,309,086

218
18,237
Customers total sales 18,455
Number of Shares:

Customers’ short sales_...

Customers’ other sales a....

6,129
| 504,873

Customers’ total sales
Dollar. value
Round-lot Sales by Dealers—
Number of Sharés:
Short sales

511,002
14,429,414

310
159,020
Total sales 159,330
Round-lot Purchases by

Dealers—

Number of shares 105,680

a Sales marked ‘“short exempt” are re
ported with ‘“‘other sales”. b Sales to off-
set customers’ odd-lot” orders, and sales
to liquidate a long position which is less
shan a round lot are reported with “other
iales.”

Note—This report and preceding reports
do not include transactions in stocks ef-

- fected on a “when issued” basis,
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_ Publish Trust Pamphlet

The Trust Division of the Illi-
nois Bankers Association recently
made available to its members an
official trust pamphlet, which is
reported by trust men to be one
of the first to be issued by a bank-
ers’ association.  Chester D. Sef-
tenberg, of the Oak Park Trust
and Savings Bank, of Oak Park,
111., President of the Trust Divi-
sion, in announcing the publica-
tion of the pamphlet said: “It is
designed for distribution to every
officer, director, active stock-
holder, and responsible employee
who has dealings with the public,
and to lawyers, life insurance
men, trust customers, and bene-
ficiaries.” Harve H. Page, of the
Northern Trust Company, Chi-
cago, and A. C. Boeker, of the
Edwardsville National Bank and
Trust Co., of Edwardsville, Co-
Chairmen, and Walter O’Brien,
LaSalle National Bank, Chicago;

Charles E. Clippinger, of the Con-

tinental Illinois National Bank &
Trust. Co., Chicago, and J. G.
Whittle, of the Citizens National
Bank, Decatur, members of the
Committee on Education and Pub-
lic Relations, which prepared the
text, believe that such a pamphlet
“4s desirable in the interest of the
common understanding on the
part of the public of the functions
. of a trust company, its policies,
and the basic need for trust insti-
tutions. It is not intended to be
a -piece of advertising material,
but rather a comprehensive cata-
logue of personal trust: service.”
It is stated that aithough most
trust institutions have for many
years had some form of pamphlet
briefly describing their services,
the official trust pamphlet—con-
taining clear-cut statements of the
institution’s policy on basic needs
for trust service, services offered,
and general policies of trust insti-
tutions—is new in this country.
‘The pamphlet contains 16 pages:
14 pages carry the prepared ma-
terial, leaving blank pages for
each institution to carry historical
or other individual information.

N. A. M. Finds Living Costs
Rising Slower Than Wages

The National Association ot
Manufacturers reported. to its
membership on Nov. 16 that liv-
ing costs have been rising more
slowly than earnings since the
first of the year. In'its statement,
the Association said:

Since the beginning of 1941,
there has been a gradual shift in
the causes of labor disputes.
According to the Bureau of
Labor Statistics, organizational
and jurisdictional strikes have
become decreasingly important
while a larger proportion of
strikes is attributed to wage dis-
agreements. The percentage of
strikes accounted for by  de-
mands - for  wage iacreases
jumped from 25% in January
i)o an estimated 65% in Septem-

er,
Many of the pay increase
demands have been based on
the rising cost of living. It is
maintained that wages should
be - adjusted upward to pre-
serve the wage-earner’s pur-
chasing power, which it is con-
tended has been declining in
proportion to the rise in prices
of goods and services,
e gyt Living iecosts i have
~advanced 5.6% since the first
- of- this year, but average hourly
~earnings have risen 11.3%. The
net result has been a 5.3% ad-
vance in the purchasing power
“of average hourly earnings. It
* is, of course, a possibility that
- the 'situation may be altered by

future rises in the cost of liv-

ing, and that wage adjustments
‘may be demanded in anticipa-
- tion of higher prices. But the
. race between wages and prices

seems somewhat futile since it
.inevitably leads to the familiar
. spiral of inflation where prices
- rise in response to-higher wage
costs and wages in turn are ad-
- vanced because.of higher prices.

~ Fertilizer Assn. Price Index Turns Upward

The wholesale commodity price level was higher last week as
farm product and food prices resumed their upward trend, the Na-
tional Fertilizer Assn. reported Nov. 24. The weekly wholesale com-
modity price index compiled by Association, in the week ended Nov.
22, 1941, rose to 116.8, which is only 0.3% under the ll-year high
recorded on October 14 of this year. A week ago this index was
116.4, a month ago 115.5, and a year ago 99.0, based on the 1935-1939
average as 100.

A moderate rise in the farm product price index was the net
result of advancing quotations for cotton and livestock, which more
than offset declines in grains. Although price changes in the food
group were nearly equal, with nine advances and seven declines, the
food price index moved upward; higher quotations for such items as
milk, bread, oranges, and meats more than offset declines chiefly in
butter, eggs, and tallow. The textile index was fractionally higher, as
cotton, wool, and serges rose in price. An increase in the mixed fer-
tilizer price average reflects the general upward trend in fertilizer
material and burlap bag costs which have occured this year. The
farm machinery index was also higher. A decrease in linseed 'oil
was responsible for a fractional decline in the building material price
index. ' The index of miscellaneous commodities registered a slight
drop, as a result of lower cottonseed meal, linseed meal, and bran
prices. The decline in the price of cottonseed.meal was also respon-
sible for a very small decrease from last week in the fertilizer mate-
rial price index. |

During the week 27 price series included in the index advanced
and 16 declined; in the preceding week there were 22 advances and
23 declines; in the second preceding week there were 26 advances and
9 declines. b
WEEKLY WHOLESALE COMMODITY PRICE INDEX

Compiled by The National Fertilizer ‘Association
1935-1939=100*
Latest Preceeding Month Year -

%
Each Group Week  Week Ago Ago
Bears to the Nov. 15, Oct. 18, Nov, 23,
Total Index 1941 1941 1840

25.3

GROUP

Foods
Fats and Oils.
Cottonseed Oil
Farm Products.
Cotton
Grains .
Livestock ..
Fuels -
Miscellaneous Commedities
Textiles
Metals
Building Materials.
Chemicals and Drugs
Fertilizer Materials.
Fertilizers ...
Farm Machiner;

23.0

-
v o PAPAI00.O =]
wwwwHmNoW

100.0 All Groups Combined 116.5 «

*Base period changed Jan. 4 from 1926-1928 average to 1935-1939 average as 100
Indexes on 1926-1928 base were; Nov. 22, 1941, 91.0; Nov. 15, 1941, 90.7; Nov, 23,
1940, 77.1.

- Boud Prices Steady

Secretary Morgenthau has announced that the Treasury would
seek new money in December, details to be announced before
Dec. 15. It seems possible that in ‘addition: to new money,
the Treasury might refinance some $300 millions of %% RFC
notes maturing Jan. 15, 1942, and about $200 millions of 3% Fed-
eral Farm Mortgage bonds callable at that time. There are also
over $400 millions of 134% Treasury notes due Mar. 15, 1942, which
will be in line for refunding soon.

High-grade railroad bonds, in spite of a softening tendency,
on the average closed fractionally higher this week. Chicago
Union Station Company 3%s, 1963, at 108% were up %. Medium-
grade rail issues were also higher while speculative rails reacted
favorably to the threat of railway labor favoring government con-
trol. Among issues in the former category, Louisiana & Arkansas
5s, 1969, were unchanged at 82 while in the latter group, Lehigh &
New York 4s, 1945, advanced 4% points to a new high of 69%;
New York Central issues were higher as were Southern Pacific
and Illinois Central bonds. Among defaulted rails New Haven is-
sues %ained more than 1 point, the 4%%s, 1967, reaching a new high
of 31%4.

With exception of a few bonds in which redemption is con-
sidered possible, such as Louisville Gas & Electric 3%s, 1966, high-
grade utilities have been steady. A number of issues. including
Consumers Power 3%s, 1970, Philadelphia Electric 3%s, 1967, and
Southwestern Bell Telephone 3s, 1967, reached peak levels. In-
vestment-grade issues have also been firm with new highs reached
by ‘Appalachian Electric Power 3%%s, 1970, Jersey Central Power
& Light 3%s, 1965, and others. Speculatives have been unsteady
tending toward weakness. International Hydro-Electric. 6s, 1944,
Laclede Gas 5k%s, 1960, and -Standard Gas & Electric 6s, 1966,
were prominent in this movement. Issuance of $25,000,000 Pacific
Gas & Electric 3s, 1971, represented new financing for the recent
period.

In the industrial section of the list, steel bonds have been gen-
erally steady to:fractionally higher, oil and coal company obliga-
tions have  been down fractionally, while most other sections of
the list have shown mixed fractional changes. Changes of close to
a point or better were registered by the Marion Steam Shovel 6s,
1947, Manati Sugar 4s, 1957, United Stockyards 4%s, 1951, and
United Drug 5s, 1953. :

There has been some further recovery in Japanese issues but
otherwise the performance of the foreign list has been quite unim-
pressive. Australian loans have been weak and Danish bonds have ab-
sorbed some more liquidation at lower levels. Italian and German
issues have sold off while Norwegian bonds have shown some gains.
Cuban loans have continued firm.,

Moody’s. computed bond prices and bond yield

averages are
given ‘in the following tables: i

MOODY'S BOND  PRICESt

(Based on Average Yields)
Avge. b
Corpo= Corporate by Ratings *
rate ® Aaa Aa ', A
108,16 '118.60 115.63  109.60
108.16 |+ 118.60 115.82 109.60
108.16 ~118.60 - 115,82 109.60  91.77
108.16 118.60 115.82 109.60  91.77 -
Stock Exchange Closed
115.82
115.82
115.82
115.82
11582 109.42
115.82 109.60 4
115,82 109.60 ~ 91.77
Stock Exchange Closed
115.82  109.60 - 92.06
116.02 °109.60  92.20
115.82 © 109.42
115.63 109.42
115.43 . 109.06
116.24° 109.06
115,43 109,06
114,85 108,70
114,66 - 108.70
114.66 . 108,70
114.85 108.88
114.85 108.88
114.66 108.70
115.04 108.70
115.24 108.70
115.24 - 108.52
115.24 108.52
115,04 108,34
115.04 108,16
114.66  107.98
114.66 107.80
114,46 107.62
114.08
113.70
113.31
113.50
113.31
113.12
112,93
112.75
112.56
112,19
112,37
112,19
112,93
113.31
113.31
112.93
112,75
113.12
113.31
113.70
113.89
113.89
114.27
114.46
116.02
112.00
116,04
109.60

114.27

101,14  113.70 110.70 = 99.84

MOODY'S BOND YIELD AVERAGESt

(Based on Individual Closing Prices)
Avge.
Corpo=
rate

1941
Daily
Averages

U, s,
Govt.
Bonds

119.83
119.97
119.94
119.96
119.82
119.93
119.93
119.98
119.98
120.00
120.00

120.02
120.04
120.03
119.43
119.23
119.16
119.21
118.95°
118.82
119.02
119.13
119.14
118,78
118.90
119.20
119.56
119.55
11947
119.46
119.55
119.45
119.02
118.97
118.81
118.71
118.35
118.52

Corporate by Groups *

P.U. Indus,
112,37 £ 116.02
112.56 116,02
112.37  116.02
112,37 116.02

Baa

91.77
91.77

97.47
97.47

108.16
108.16
108.16
108.16
108.16
108.16
108.16

118.60
118.60
118.60

. 118.60
118.60
118.60
118.60

112,37
112.37
112.37
112.37
112.37
112.37
112.37

112,37
112.37
112.19
112.19
112.00
112.00

116.02
116.02
116.02
116.22
116.02

109.60
109.60
109,42

108.34
108,34
108.16
108.16
107.98
107,98
107.98
107,44
107.62
107.62
107.80

118.60
118.60
118.40
118.40
118.40
118.20
118.40
118.00
118.20
118.00

118.20
118.00
118.20
118.20

107.09
106.92
106.74
106.39
106.39
106.39
106.56
106.39
106.21
105.86
105.69
106.04
105.86
106.21
106.21
106.04
105.86
105.52
105.86
106.21
106.39
106.56
106.56
106.56
106.39
108.52
105.52

106,74
99,04

117.80
117.60

116.61
116.80
116.61
116,80
117.00

117.36
117.55
117.80
117.85
117.77
116.90
116.93
116.06
116.24
116.52
117.14
117.64
118.06
118.03
118.65
120.05
115.89
119.63
113.02

116.41
116.80
116.41
117.00
117.40
117.40
117,20
117.00
117.60
117.80
118.00
117.60
118.20
118.20
118.40
118.60
116.22
119.00
112,19

. 118.40

106.56
106.56
106.39
106.21
106.04
106.21
106.39
106.39
106.56
106.56
106.56
106.39
109.60
106.04
106.74

99.52

High
Low 1941.

118.74 106.21 106,21
2 Yrs. Ago

Nov. 25, ’39.. 114.28

1941
Daily
Average

Corporate by Ratings
Aaa Aa v A
2,72 2.87 3,19 3.91
2. > & Y 3.91

& 5 3.91

3.19 4.29 3.91
—Stock Exchange Closed:
.86 3.19 4.30 3.92

2 3 ¥

2.86 4.29 3.92
2.86 4.29 3.92
2.86 4,29 3.92
2.86 4.29 3.92
2.86 4.29' 3.92
2.86 3.19 4.29 3.91
Stock - Exchange Closed:
6 .19 4.27 3

Corporate by Groups

R.R. Indus.
2.85
2.85
2.85
2.85

2.85

0

3,19
3.19 i
3.20 s
3.20
3.19
5 .80

0
0

g‘ﬁw"""w

0
0

0f

0

IR B I W I o T B U UL LSS U (|

0
0
0
0
0
0
0
0
0
0
1
4

0
0
0
0
0
0
1
il
1
&
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

DO OOCNVOROOO0 DDV VVVOLVODODRRLLBD
PONANOCRN=MODHFUBAUNWNFOODROTUIWINNOODOLOON N

0
0.
0
0
0
0
0
0
0
0
0
1

2

4
3
4
4
4
4
4
4
4
4
4
4
4
5
5
6
6
6
7
8
7

6
6
6
6
6
6
6
[i}

7

8

9

9

0

2

3

3

4

4

4

5

6
8
7
8
6
7

7
8
9
9
8
8
4

6
6

6

0

3
3
3.
3.
3.
3.
3
3
3.
3.
3.
3.
3.
3
3.
3.
3.
3.
3
3.
3.
3.
3.
3
3.
3.
3.
3.
3.
3.
3.
3.
3.
3
3.
3.
3.
3.
3.
3.
3.
3.
3.
3
3.
3.
3.
3.
3.
3.
3.
3.
3.
3.
3.
3.
3.
3.
3.
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2.73 4.46 4.05 3.12

2.97 4.85 4.43 3.39

* These prices are computed from average yields on the basis of one *‘typical’’ ‘bond (3% %
coupon, maturing in 25 years) and do not purport to show either the average level or the
average movement of actual price quotations. They merely serve to jllustrate in & more com-
prehensive way the relative levels and the relative t of yield the late
ter being the true picture of the bond market. ¥

+ The latest complete list of bonds used m. computing these indexes was pub-
lished in the issue-of Oct.:2, 1941, page 409. .
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‘Plan To. Expand Wheat|
~ And Flour Exports -

. The Department of Ariculture
announcea on Nov. 22 a wheat
export sales plan under whicn the
Commodity Credit Corporation
will séil tor export-.or for manu-
facture into flour for export lim-
.ited quantities of wheat from -its
pooleu stocks at prices below -the
domestic - market. ‘According: to
the  Department,
operate: closely ia conjuction with
the Wheat: Export and ‘@ Waeat
Flour Export Programs. which|E
have: been in operation by -the
Surplus Marketiug Administration
since July 1, 1941. Under these
export programs,'says the Depart-
ment, the Surplus Marketing” Ad-
ministration ofiers to make pay-
ments to exporters in connection
with the exportatioa of flour from
all U, S. ports to certain countries
designated by Surplus Marketing
Administration, The Department’s
. announcement goes on 1o say:

To aid in the exportation of
wheat flour, Commodity Credit
Corporation will make sales of
equivalent quantities of wheat
either upon tue preseatation of
satisfactory evidence that the
flour has been exported or the

.. furnishing of bond guaranteeing
the performance of a contract
to export such flour in the fu-
ture. Commodity Credit Cor-
‘poration will quote such prices
on wheat for sale under its ex-
port sales plan as are deemed
necessary to promote the expor-
tation of flour, after taking iato
consideration the ' payments
which Surplus Marketing Ad-
ministration will make.

Under the wheat export sales
plan of Commodity Credit Cor-
poration, flour sales are per-
mitted to Venezuela, Colombia,
Ecuador, and to any country or

“ place north of such countries in
the Americas aad adjaceat
islands,” and to islands east of
the Americas lying on or west
of 40 degrees West Longitude
and to the Philippine Islands

“and the Virgin Islands. The
plan dodes not include flour

~sales to Puerto Rico, Alaska
and the Canal Zone.

The Surplus Marketing Ad-
ministration will purchase wheat
from - Commodity Credit Cor-
. poration under' the plan for sale
for export to such foreign coun-
tries as may be designated by
Surplus Marketing Administra-
tion. Either the identical wheat
sold or an equivalent quantity
may be exported under such

... sales, and satisfactory evidence
rof exportation must be  fur-
nished Surplus Marketing Ad-
ministration.

The plan will be effective
from the present date until July
1, 1942.
concerning the wheat export

 sales plan may be obtained from
 the reg.onat offices of Commod-
ity Credit Corporation in Cai-
‘ cago, mansas: City, Missouri,
-Mi‘nneapous, and Portland, Ore,
At the present time, Commod-
1ty Creait Cornoratmn holds
¢ approximately 174,000,000 bush-
vels of wieae in the 1939 and
© 1940 wheat pools: To provide
- additional space for the 1941
© grain' crop, a portion of ‘these
: stocks were moved. to the ports
" and to other lIocations out of line
“ for the domestic market.. These

t'stocks, and'some ‘pooled wheat|"

N reported to be threatened with
i damage’ from -insects or from
fcongestion of storage facilities,
are those being made available
- for export. )
1t is believed the Commodity
, Credit Corporation export sales
- program will result in the pools
¢ obtalqing: a larger 'net’ returh

. than .under-any other plan for|:
timated. that-the production.of electricity by the electric light and |-

. the 'disposal of the wheat. * In

addltlon exporters will be aided

" in retaining foreign markets for
- wheat and flour.

gitized for FRASER
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Detailed  regulatio.s| g

- Bank Debits Up 23% From Last Year

ended-Nov, 19 aggregated $12,653,000,000. . Total debits-during the

above the total reported for the corresponding period a‘“year-ago.

At banks in New York-City there was an increase of 22% compared
with the correspondmg period a year ago, and at the other reportu_'r

centers there was an increase of 29%. 4

SUMMARY BY FEDERAL RESERVE DISTRICTS

“ 7 (In millions ‘of dollars)

Week Ended 13 Weeks Ended"

Nov. 19, ‘Nov. 20, Nov, 19, Nov. 20
1941 9 1941 1940
740 7,669 . 6,414

4,921

‘ Federal Reserve District

Neyl York‘)

Clevelnnd
ich di o

Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas f
San  Francisco

1,063 - 840 9,077

-Bank debits as reported by banks. in leading.centers for the week i

13 weeks ended Nov. 19 amounted to $138,733,000, or 26 per cent|- -

Nov. 15, 1941, was" estimated: to be. 3,304, 464 000 kwh an mcrease ,
|'of 14 3% ‘over the like' weekl a year: ago.

PERCENTAGE: INCREASE FROM ‘PREVIOUS YEAR oty
Major Geographic 2 Week Ended Week Ended Week Ended - Weéek Ended "
- Regions Nov. 22, ‘41 Nov. 1, '41- Nov. 8, '41:--. Nov. I, 41 .

New: England ... 15.%
Middle. Atlantic -

Southern: States: -

*+| Rocky Mountain -

Pacmc Coast ..
Total United States
xPercem‘.age should be -higher; data under revlsion

DATA FOR' RECENT WEEKS (Thousnndu of Kﬂnw:tt-ﬂourl)
Perzent-.. ..y NTih 3
Change B
1941
“from
1940--

4171
+15.1,
+15.2

+1.3%

-+18.2
+18.5.
+18.0

: Week Ended 1941 '1541 1939 1938 1031 77
N L At . ™A .

2,266,759,
2,260,771"
2,287,420°
2,285,362
2,139,281
2,358,438

2,321,531’

2,056,509
°2,051,006
2,082,232
2,074,014 -
;1,937,486
2,154,099
2,152,779

2,598.812 ..
2,664,853 -
2,653,788
2,659,825
2,435,229
2,651,626 °

2,681,071

3,042,128
3,066,047
3,055,841
3,120,780
2,866,855
3,141,158
3,162,586

June ...
June 14
June 21
Juie 28 -
July 8%
July 12
July 19

2,328,756
2,340,57¢
2,362,436
2,395,857
12,145,033
2,402,893
2,377,903

12,653
4.385
7,141

10,284
3,713
5, 618

138,733
50,322
76,253

+1,127 12,158 9,471

*Included in the national series covering 141 centers, avnllable beginnlng with' 1919

Weekly Coal And Coke Production Statislics

The Bituminous Coal Division; U. S. Department of Interior; in
its latest coal report stated that the total production of soft coal in
the week ended Nov. 15 is estimated at 11,100,000 net tons. Armistice
Day, Nov. 11, was partially observed as a holiday at the mines, but
activity increased on other days of the week to the extent that the
total output shows an increase of 145,000 tons, or 1.3%, over the week
of Nov. 8.

The U. S. Bureau of Mines reported that the production of Penn-
sylvania anthracite for the week ‘ended Nov. 15 was estimated at
1,065,000 tons, an increase of 140,000 tons over the preceding week.
Output in the corresponding week of 1940 amounted to 919,000 tons.
ZSTIMATED UNITED STATES PRODUCTION OF SOFT COAL (IN THOUSANDS OF

NET TONS), WITH COMPARABLE DATA ON PRODUCTION OF
» CRUDE PETROLEUM
Week Ended
Nov. 15, Nov. 8,
Bituminous coal a 1941 1941d
Total, including mine fuel__11,100 10,955
Daily average 11,968 1,826
Crude petroleum b
Coal equivalent - of weekly !
output 6,546 6,561 5,729 279,221 271,479 203,430
a Includes for purposes of historical comparison and statistical -convenience the pro-
duction of lignite. b Total barrels. produced during the week converted to.equivalent
coal assuming 6,000,000 B.t.u. per barrel of oil and 13,100-B.t.u. per pound of coal
Note that most of the supply of petroleum: products is not directly competitive with
coal.,  (“Minerals Yearbook,” 1939, page 702.) ¢ Sum of 46 full weeks ended Nov. 15,
1941, and corresponding 46 weeks of 1940 and 1929. d Revised, e Subject to current
adjustment. f Armistice Day, Nov. 11, weighted as 0.65 of a full working dny
ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE
AND BEEHIVE COKE (IN NET TONS)
Week Ended !
Nov. 8, Nov. 16,
1941 1940

110,148
~41389 .
59 237 y

Total, 274 reporting centers.
New York City*
140 Other leading centers*.

Calendar Year to Date ¢
1941e 1940 1929
438,373 392,693 468,319

1,633 1,452 1,72C

Nov. 16,
1940
9,750
1,773

Mg 48

Calendar Year to Date
1941 1940 a 1929 a

Nov. 15,
1941
Penn. Anthracite—"
Total, incl. colliery
Tuel b
Comm’l production ¢._1, 012 000

Beehive Coke—

E 137,100 132,300 89,900
Daily average _.._ 22,850 22,050 14,983 19,997
(a) Adjusted to comparable periods in the three years. (b)
dredge- coal, .and coal shipped by truck from uuhhorized operations.
colliery . fuel. z

919,000
873,000

63,475,000
‘58,905,000

2,352,100 . 5,903,200
8,616 21,623

Includes washery and
(¢) Excludes

1,051,000
998,000

48,550,000
46,128,000

5,459,100

44,344,000
42,127,000

ESTIMATED WEEKLY PRODUCTION OF COAL BY STATES
(In Thousands of Net Tons) '

(The current weekly estimates are based on railroad carloadings and river uhlpmenh

State sources or of final annual returns from the operators.)
o Week Ended.
Nov. 8, Nov.1, Nov.9, Nov.11i,
1941 1941 1940 1939
3 3 3 3
293
8
166

Nov.
average
192~
(f)
409
100

Nov. 9,
1970
(/)
280
139
265

State—
Alaska
Alabama
Arkansas and Oklahoma.

275
14
160
*

Michigan

Montana ...

New Mexico -

North and South Dakota.

Ohio

Pennsylvania bituminous .

Tennessee

Texas

Utah ' _

Virginia -

Washington _._._

West Vlrglnin—-—Southern P
Northern b

Wyoming e

Other Western Statesc.____

. ‘Total bituminous. coal

Pennsylvania anthracite d.. 1.051 1.025 1,069 930 1,624 1,896

- Total,  &ll .coal . 12,006 .- 11,581 ~10,043. 11,206 12,809 P 12,774
a Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & .G.; and

o the B. & O. in Kanawha, Mason, ‘and Clay counties. b Rest of State, mcludmg the

Panhandle - District -and. Grant, Mineral, and» Tucker -counties, ¢ Includes Arizona;

California, Idaho, Nevada, and Oregon.

\ished records of the.Bureau of Mines.

‘164

10,955 10,556 10,276 = 11,285 10,878

e Average -weekly - rate-for entire. month.-

States.” ¢ Less than. 1,000.tons.

Eleciric Output For Week Ended Nov. 22, l94|
Shows Gain Of 12.9% Over Like Week Last Year| :

‘The Edison Electric Institute, in its current weekly report, es-

power industry of the United States for the week ended  Nov.: 22,
1841, was 3,205,034,000 kwh. The: current week’s -output is 12.9%

above  the output of the corresponding week of 1940,” when pro=

duction -totaled 2,839,421,000' kwh. * The output for: the week-ended -

and are subject to revision on receipt of monthly tonnage reports frem- district and |+

d Data for Pennsylvania anthracite from. pub- |
f Alaska, Georgia, North Carolina, and South Dakota included with *other Westem 3

July: 26°
Aug. 12
Aug. !
Aug: 18>

3,183,925
3,226,141
3,196,009 .
3,200,818
3,193,404
3,223,609
3,095,746
13,281,290
3,232,192
3,233,278
3,289,602
3,314,052
3,273,184 -
3,299,120
3.338,538
3,325,574
3.304,464 2,889,937 : 2,587,113 - 2,325,273
3,205,034 ' 2,839,421 . 2,560,862 2,247,712

FOR RECENT. MONTHS (Thousands of Kilowatt-Hours)

Percent
Change
1941

2,760,935
2,762,240°
2,743,284 ¢
2,745,697,
2,714,193
2,736,224
2,591,957
2,773,197,
2,769,346
2,816,358

© 2,792,067
2,817,465
2,837,730
2,856,827
2,882,137 .
2,858,054

+15.3
416,87
+16.5

$2,426,631
2,399,805"
2,413,600

2,159,667
2,193,750
2,198,266
2,206,560
2,202,454
2,216,648
2,109,985
2,273,233
2,211,059
2,207,942
2,228,586
2,251,089
2,281,328
2,263,831
2,270,634
2,276,904

2,312,104
2,341,103
2,360,950
12,365,859 °
"2,351,2337
2,380,303
2,211,398
12,338,370
2,231,277°
2,331,415.
2,339,384 " -
2,324,750
2,327,212
2,297,785 .
2,246,449,
2,214,337

*2,442,021"
2,375,852
» 2,532,014
2,538,118 .
2,558,538
2,554,290
2,583,366
2,576,331
2,622,267
2,608,664
2,588,618

Nov.

Nov, 15

1941 1940 1939 1938

January
February
March
April
May .
June
July: oo
iugust
3eptember
October
‘b_{ovemyer -

13.149,116
11,831,119
12,882,642
12,449,229
13,218,633
13,231,219
- 13,836,992
. 14,118,619

11,683,430
10,589,428
10,974,335
10,705,682
11,118,543
11,026,943
11,616,238
11,924,381
11,484,529
12,474,727
12,213,543
12,842,218

138,653,997

10,183,400
9,256,313
10,121,459
9,525,317
9,868,962
10,068,845
10,185,255
10,785,902
10,653,197
11,289,617
11,087,866
11,476,294

124,502,309

9,290,754 - 0,787,901
8,911,125,
9,886,443
9,573,698
9,665,137,
9,773,908

10,036,410
10.308,884
9,008,314

10,085,805 ;
9,508,405
9,717,471

10,372,602
111,557,727

* Total - for yr. H’;.Hl..';M'

‘lemg Cosls In Large Gities Increased -
“1.2% From Mid-September To Mid- Octoker

“The cost of goods purchased by wage earners and lower-salaried.
workers in large.cities increased 1.2% from mid-September to mid-
October, Secretary of Labor Perkins reported on Nov. 20. “Advances’
in rents and in prices of food, clothing, automobiles, and certain
housef.lrmshmgs, resulted in an increase of about 1.0% over’ the:
month,” she said. “Excise taxes levied by the Revenue Act of 1941
czcxl\ésed the further mcrease -of about 0.2%,” the Secretary said,
adding:

* ' The index of the cost of goods purchased by this group for

Oct. 157 1941 is 109.4 as compared ‘with 100.0 ‘as the average for’
193:)-39 Increases in the cost of goods and services were respon-
siblefor- a rise of 8.9% above. the 1935-39 average and: defense
excise taxes levied in 1940 and 1941 for the additional 0.5%, The
“full effect of the new defense excise taxes has not yet been felt,
because many of the goods now. on retailers' shelves were pur-
chased before the first of October, when the addltlonal manufac—
urers’ excise taxes were levied.

Food
Retail food prices increased. somewhat more moderately - be-
+tween: mid-September. and.mid-October -than during other recent
months; with ‘an-advance intotal- food costs of 0.8% during-the
- month, . Prices of most foods were higher, except for meats and
»certain fresh vegetables, such as ‘cabbage and -spinach, which were
seasonally, lower. Potato: prlces.advanced due : to ‘the relatively

31~ small’ late crop. The usual autumn  price increases were ‘reported

for: eggs, dairy products, and most fruits and other vegetables v

:Rent { !

Rents rosé more:rapidly on the average, this month than in
preceding months. - In Savannah; where employment in connection
_.with defense activities has.increased rapldly this fall,'the increaséd
:demadnd for housing was reflected.in a rise.over the month bf
4.2%  in average rents paid by .moderate-income families; taking
into account those which changed, and ‘those which .remained the
same.- In other; cities where.defense-actiyvities have been increas-
ing, there have also been-large increases in rental costs, partxcu—
larly. in Birmingham, whre rents:were’ still comparatively 'low in
September 1940, and ‘where increases have been: reported : ‘every
month smce defense activity began to! mcrease payrolls in that clty

& Fuel, Electrlcn‘.y and Tee '
: As usual at this;time of year,. prices. of coal ‘and wood., rose
shghtly on the average throughout the country. In 2 cities; Cin-
“cinnati and,Detroit, the cost of gas to moderate-income domestlc
users was reduced betweeu Sept. 15 and Oct 15,
Clothmg
Ciothmg costs _continued the steady rise }whrch began last

F

_:February. They advanced 1.8% between-mid- September and mid- .~

October with greatest increases reported for women'’s cotton’ frocks,
« -and. for ‘men’s cotton work clothing.. Men’s suits and men’s and-
women’s underwear, shoes and hose also. rose considerably: over
the month.. The largest increases, in, elothing:costs, all 3% or more,
.. .occurred in 'Los Angeles, Washmgton D. C. . Denver and Pitts-

" burgh; ‘where- increased . prices. were reported for more than -half
of. the articles of elothing: cover.ed by the monthly -clothing -index.’
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Since-Oct.’ 1, women’s! fur-trimmed? coasts® are rsubject! toza: 10%:
tax’ at“retail “if " “furis:-the:,component smaterial. of | chief- ‘value.”

- Few of the* coats:purchased ‘by ‘women:in: moderate mcome famlhes 4

" are ‘subject’to’ the tax ‘onthis  basis:.

Percentage: Change .ini-Average- Prices: ‘Piid:-for: Speéified ' Articles of’ Clothing:
by Wage Earners:and Lower-Salaried ‘Workers in' Large: Cities of the United /States

——Percentage Changes.
’ ‘Sept: 15,1939~ Sept.'15, 1941
g Articles of Clothmg to to

Oct. 15, 1941 - Oct. 15,1941

Men st
Topcoats

" Suits, wool

. Worktrousers,

. Overalls, cotton
‘Work® shirts, cotton
+ Business shirts
Street shoes
, Work 'shees

Women'’s:

- Dress coats, fur trim
: Bport ' coats
,Rayon"panties
!Percaje~ dresses:’ ..
+8ilk i hose;

+*Data’ not: avauable.
taxes, -

=
=
>

o409
1408
+41
+3.3

cotton

1O B
TORHD® M

e s i o e
SRPRIO T

e

+26

FOnly. part of Lthis chrease

Housefurmshmgs

Asin precedmg months of this.year; suites.of furmture, sheets
- mattresses: and: blankets: continued: to:rise:in many: of the c1t1es
'surveyed, Radio prices:.also: rose ‘sharply: . New defense excise:
- taxes:to -bepaid by. manufacturers:on.electric, gas:and oil -appli--|:
ances (except domestic washing machines) became:: effective: on
-1Oct: 18t but’the:majority-of  the retailers from whom: the Bureau
obtamed prices:on: Oct:” 157 reported: that: their: stocks had: been’
. :purchased ' before ‘that: dateand: therefore had not been: subject!
- to:the tax.
Pbrccnmge Change “in" Average Prices Paid for  Specified” Housefurnishings_ by
Wage Earners and Lower<Silavied:Workers «in:Large‘Cities .of the. United States..

——Percentage Changes—-—
Seépt. 15, 1939 Sept*ls ‘1941

. Articlés of Housefurnishings
b 1 ‘Oct, 15 1941 . Oct. 15 1941
Living: room.: suites. 30.9 6
Bedroom suitess
Electric. refrigerators:
Washing “machines
Rugs.

4144
+ 140

-2,
0.
44
4.

Sheets

i Miseellaneous Goods-and Services i
The mtroductlon of  the - 1942 "automobile 'models “at* hxgher

~prices, and: new' defense”taxes, were largely responsible for: the i
<increase in the ‘cost: of the miscellaneous: group.. Excise:taxes oni:-
automobiles; tires’ and - tubes, and: movies:were increased: as- of:

Oct. 1; and new taxes were applied to toilet preparations, telephone:
< charges, and railroad fares. :Onithe average; the-cost of: miscel~
‘ laneous ' goods: and services rose. 1.9% ‘from mid-September to

mid-October . with. increases .of over- 2% in-half of: the reporting

cities: Somewhat more ' than one-thxrd of the increase 'was..due

was due to 2 new: demnse ‘excises|,

Presldenl In Message: To: C10:Says Labor
“Disputes Shall Not Interrupt Defense

In a message to the convention of the Congress of Industrial
Organizatiens: at. Detroit, President. Roosevelt on Nov. 18 declared
that the American people and.their: Government are determined .that
we shall. have the. guns, tanks, planes. and:ships. needed, “without
delay-and. without interruption,” for. the protection of.freedom,. The

| President added that he was confident that members of the CIO would

«cooperate with other Americane

BToups; 7in the c,ommon_‘and Pa= | pederation * of Labor convention,
triotic interest,” = saying - that|for the establishmetit of peace be-
“Americans will demand such a|iween labor groups and for no
contribution.””” He also reiterated | jurisdictional conflicts.

his* plea; made to the Americaa

T E . "y N Lk ¥ £ .

'Dally, Rverage Grude Oil Production for Week
Ended Kov. 22, 1941 Un-250,000 Barrels
The ' American  Petroleum . Institute. estimates that:¢ the -daily’
average. crude: oil - production’ for: the: week: ended . Nov:. 22, 1941;
was“4,336,850 'barrels. This:was. an increase 0f:250,000 barrels-over:
Ahe -output: of “the: preceding:week: and the current:week’s: figures
‘were. above ‘the 4,070,000 barrels: calculated’ by the: U, 'S, Depart-
ment of’the Interior to: bethe:total of restrictions:imposed:by:the
wvarious: oil-producing: States . during November:. = Daily average
‘production for the four weeks. ended. Nov. 22, 1941; is: estimated
at:4,147,750 barrels. The daily average: output’ for the week:ended
Nov. 23, 1940 totaled 3,765,900 barrels. Further: details: as: reported:

| by the: Instxtute follow:

Réports: received: from: refining. companies: owning: 86:4%  of
the 4,538,000 barrel estimated daily potential refining - capacity:
of'the Unitéd' States, indicate that the industry as a whole ran to
stills;.on a:Bureau.of: Mines’-basis, 3,995,000 barrels of crude oil
daily: during the week, and thati:all companies had in storage-at
refineries, bulk terminals, in ‘transit'and in pipe lines+as of the ‘end
of the week, 84,579,000 barrels of finished and unfinished gasoline.
The total amount of gasoline produced by" all companies’is" esti+
.mated to have been 13,555,000 ‘barrels during ‘the week.

DAILY -AVERAGE CRUDE ‘OIL PRODUCTION (FIGURES'IN BARRELS) *

aB. of M.
Calcu-
lated
Require~
ments
(November)

469,400
253,600
6,200

~—Actual Production—
Week ‘Change
‘Ended From
Nov. 22 Previgus
ables 1941 Week

428,000 - 427,200 300
257,000 b254,250 1,300
05,850 50
95000
115,500

4 Weeks

Ended:

Nov..22
1941

428,200
246;500
6,100

83,600

Week

Ended

Nov. 23
1940

400,100
190,850
2,900
73,800
119,000

Btate’
Allow=

Oklahoma
Kansas
Nebraska
Panhandle  Texal
North’ Texas: L-tinol

15,400
9,600

to the new taxes.
. TABLE 1
. Percentige Change from Sept. 15 to Octi 15,1041 in"the:Cost of i Goods Purchuscd
. by Wage Earners and .Lower-Salaried: Workers in"Large Cities"of the -
United” States, by. 'Groups of Items
2 Fuely
eleefinii
and lce
& UG

- “House-
ity furniths
ings
+ 2.6

Mis-
All PR
items. .

coped 2

Rent
+07

Area and City
Average: Large Cities._:
New-England:

Bostonzu_ gl iiny
Middle: Atlanti

;Buffaloc..

Clothmg
F1.8% +1.9

+0.3 +20

4
2,
b=

+1:0

+
S
®

W - WD e
%
&

+
Ne

Wok el ORER oW

BOrHo SR
DBa N9 N wND owdh Dhwso ooow

oha Mouo hwioE
~oom

o S R T SR
Yk
S
R4+
PR RO O

! KansasCity:
JMinneapolis.-

St LoWB LSl L
South Atlantict

. Bdltimore.....
iSavannah. ..
 Washington, D 10
East South:Central;
JBirmingbam

£ E 4

o

+
SN N

—~ho omE
= ©

+3.0

B
s as

+2.8
4+8.3¢
+4.5.

o=

R o, Brx  BoNE o

B T s e S L B

R
T e
e S
o
sno
e

+
5
&
(5]
B

L

+1.9"

|
o.
=
+

4

Houston...... +2.1

Mountain:

o+
- oY

+11

+14"
+0.3:
+0.6

‘Based on daba for ‘34 cities,

-TABLE"2

Andeéxes of ¢ the Cost ' of " .Goods Purchased by Wage Earners-and waar'Salavied
Workers-in~Large: Cities of ‘the 'United.:States /by Groups of Items; Oct. 15, 1941+
(Average 1935:39+=100)

+4.6

+3.8

+1.8
409 +2.8
1No .change,

“1Los’ Angeles

4+
oo B R T}

;*Based on data for: 51 cmes

Fuel;: - House-
.electricity furnish-
and ice ings

F104.0 114:9-

113.3

117.7
111.2

Mis-

cella~
neous
107.0

104.7

11014
106.7

All -
items
1004

Clothm"
118

J1L.6%
112.1

Areaand City :
Average: Large Cities_...
New England:

Rent
1107677

102:6
112.9:

102.9
105:3*

i 1071 110.4
M'uidle' Atlantio:

112.1
108.1.
108:1
1095 -

103.0
104.1.
103.3
1071

New Yeérk:.
Philadelphia

5/ Ind: T Ryal il
* Ok]a.. Kans.. Mo,

[ Inland: Téxas

- Texas. Gulf .-

‘| Louisiana. «Gulf

\9¢| Rocky - Motntain_
|| Californias

/|'Reported:

UBirminghame .-
West ‘South’ Central

SHOUStOR il Lan gy
Mountain:

‘Denveri”

‘| Coastal Texas _
“.neous|

| aEst. Total U.'S;"
|'aEst. Total U. 8.

West:Central Texas.-
West 'Texas .-
“East :Cential Te
East Texas
‘Southwest Texa:

2,050"
47,100
7,400
68.600
36,150
47,950
234,250
150
3,600
3,750
550
2,700 *
20,450
500

31,900 :
297,700
88,650°
386,800
227,150
302,400
1,524,400
81,800
265,750
347,550
72,750
70,700
406,550
18,100

32,650
251,250

447,000
230,800
274,150

"71,454;7700- 1,533,283 1.694,450
81,950
266,050
348 000
73,350
79,000
405,100
18,100

95,150
57,600
83.500
21,450
5,250

117 400
3,685,650
651.200

4,336,850 °

* Totdl ‘Texas.’
North Louisiana ...
Coastal Louisiana: ...

Total “Louisiana _.
Arkansas
Mississippi
{1linois
(ndiana * o
Eastern: (not :incl.
=l and:Ind.) -
Michigan
Wyoming, -
‘Montana
Colorado - 0
New' Mexico ' 115,200

Total East 'of «Calif. :3,443,300
California 626,700

Total: United.States. -4,070,000

66.600
218,300

284,900

347,058
73,653

333,200

20, 500

94,300
47,400
83,400
20,600
5,20

21,450
2,850
3,700
9;100
bl

94,300
50,950. 47,150

74,650

[Er [ R ) B

400
+ 950-

+ 261,900
— 11,900

+ 250,000

116,500+ 116,700

3,497,900 -
649,850

4,147,150

100 850

3,160,000
605,900

3,765,900

d613,200+~

“ aThese-are-Bureau :of :Mines’. caloulations of “the’ requir i tic crude vof)
based wpon certain ipremises outlined intits :detailed ‘forecast for ithe ‘month of Nevem-
‘ber. As requirements may be supplied either from stocks, or from 'new production;
contemplated - withdrawals from crude. oil: inventories must. be deducted” from ' the
Bureau's estimated requirements:to determine ‘the amount tof mew:crude to-be produced.

bOkld:, Kans:; Neb:, 'Miss., Ind. figures-are for week ended 7 a. m. Nov. 19.
¢This«is the :net basic 30-day:allowable as "of "Nov. 1, but iexperience ‘indicates 'that
1twill' increaseas new wells* are completed, andif‘any "upwand-revisions -are: made

With-a few. exceptions the entire State, including Panhandle, was ordered .shut down
on’ Nov.:2, 8,19, 11,. 16, 23, 27 and 30

dRecommendation of- Conservation Commiittee ‘of ‘Californta  Oil Producers.

NOTE:—The figures. indicatéd above do”not<inc¢lude. any estimate: of any. oil .which

might~have tbeen ~surreptitiously ‘produced.

CRUDE ‘RUNS “TO ‘STILLS; PRODUCTION OF ‘GASOLINE; STOCKS' OF
FINISHED ‘AND UNFINISHED GASOLINE AND 'GAS AND FUEL
OIL; WEEK ENDED 'NOV: 22, 1941

(Figures 'in-Thousands sof ‘Barrels :0f 42 :Gallons :Each)

Daily Refin- Crude¢ Runs ‘Gdsoline » Stocks e Stocks
ing.Capacity . . to Stills Produc'n i Fins of
at'Re~--ished &+ -Gas’
Jineries Unfin« Oil
P.C. Incl. - ished and’!
Oper= Natural: Gasos Dis~
ated . Blended: - line~ - tillates
95.1° 1,880 - 19,225 22,216,
89.9 458: 3,468
102.4° 2,515 15,498
9027 1,98% 17,932
81.3 . 660 2434
1021 3,208 11,174+
89.9% 403" :2,726*
108.56. 151" 447
7217 256 1,095
71.9 1,476+ 15,255

92.3..12,200 79,254
1855 5,325

e Stocks :f Stocks
o/ Re~ Avia--
sidual - tion

Fuel' Gase
oft line

| Po-
ten-
tal
Rate
673
166
752
4137
263
1,097
156

P.C.
Re-
ports
ing

Distriet

Daily
Aver,
640
125
650
302
136~
1,020

138

Bast” Coast... .-

11,931 E.Cdas}
Appalacman

414 713
4,637 - Interior
2,265 1,460
1,364 -G.Coast

2,760

No.La. & Arkansas 95 } 51
136 497
787 514+

3,619
:376

Calif.
.2,183

7,116
400

63,054 °

94,732
11,250

Est, unreported

‘Nov: 22,.1941__._ 3,095 95,982
95,993

47,348°105,358

13,555 d84,579"
13,772 °-83,412

54,896
54,983

1,516
7,307
6,287

Nov. 15,1941 -
U. 8:"B. of Mines
" aNov. .22, 1941.__

4,010'

13,512 cl1619% 79,417

aBstimated Bureau of Mines’ basis,” bNovember.1940 daily average. c¢This is a’ week's

3
112'9 . 118.1
°Based «on *data for 51" cmes iBased on data far'34‘cltie's.

"109.
1094«

iproduction:hased..on .the .U.-S. Bureau .of-Mines November 1940"-ddily -average. dFin-

84;200-

1,512,850:

88,100 |-

The text of the President’s:lets.

ter-follows:

Mr:.Philip Murray, President,

Z
L

Congress of * Industrial: Or-

ganizations.
Dear’ Mr, Murray:

Will' you  please’ extend’' my
greetings and felicitationsto'the '
officers: and: members. of. the
Congress-of Industrial ‘Organi-
zationg attending. your annual’

convention?

At'the same time let me wish,
with all: your: members, for.a '

meeting.out:of which
substantial

will come

good: and: benefit:’

to' American wage-earners; to

American 'business; to
farmers -and: to the
public.

- The: annual convel
American’ - labor

groups:

American ,
American |

ntions: -of
are

symbols: of the freedom which '
we in the United States:enjoy '
and must. make ‘every sacrifice '

to'maintain.  Only in
racy could such - a m
held:

a.democ-
eeting be’

But they, as: well as freedom
of. worship, . freedom of speech, .
freedom  of: the press' and: .all

property - rights;

are-

today

threatened by the menace: of
Hitlerism. which: has' already
blighted. so ‘many- peoples+who

cherish liberty and ha

ppiness:

Unless: these  freedoms:  are

protected  from

this:

‘world

scourge free trade- unions. and

all other free. institu
vanish,
them,” our* defense -
must be-all-out:and at

tions.. will

In order to protect

program
-all times.

We need guns; tanks, planes and
ships ‘and: we: must produce:
guns, tanks; planes- and ‘ ships:
without ‘delay and:without 'inx

terruption, and: the:

American’

people’ and: their. Goverament:

are  determined  that:
have them.

we : shall!

I have:every confidencethat

your members; recog:

nizing the:

i_mperative needs: of ‘the Amer-
ican: people in: the- interest. of:

American -defense,. w
ate: with  all - other
groups in the comm

the ' patriotic' interest,.

ill cooper-
American
on and in
Amer=

icans will demand such.a con-

“tribution

from -~ management;

from labor- and ‘from all -other:

groups for ‘the’ prese

rvation :of

home, family; religion and: na-

tion,

In - my message.to the Amer-

vention I said to tha

ican Federation .of  Labor con-

t-meeting,

as I say to.the Congress of In=
dustrial° Organizations” conven-
tion: In'this hour when civiliza-
tion- itself is' in* the balance,

organizational - - rival

ries” and

jurisdictional ‘conflicts should be -

discarded. Only by Un
can: we -~ turn” back:
threat..
peace. between: labor
tions: would - beia’ pat;

ited action ,
the. Nazi |

The - establishment: of

orgaaiza-
riotic: step

forward of incalculable value‘in
the creation' of’ true’ national

unity.

American:labor organizations
today-have-a:great " responsibil-

ity.

Enslaved  workers.

the

world ‘over-look to“their” Amer-
ican’ brothers for the production
of the weapons which will make

them* free" again,
workers * cainot ' and’

American
must not

fail them “in their “hour of need

and our-hour-of ‘need.

Very truly yours, 3
FRANKLIN D. ROOSEVELT,

Reelected. Directors:

Chicago Reserve Bank

The Federal Reserve Bank:.of -
Chicagoannounced - Nov: 17-that

Frank D.  Williams,

Executive

Vice-President and. Cashier, Tae

First: Capital’ National

Bank. of

Iowa-  Cityy Towa. City, Iowa; was

re-elected by member

banks in

Group-3 as-a'Class-A Director, and
Nicholas H. Noyes,; Vice-President
and Treasurer, Eli: Lilly: &+ Co;

Indianapolis, Ind., was

re-elected

by member ‘banks'in Group 2’ as*

a- Class: B: Director:

‘ished ~ 76 723,000 hbl.; .unfinished, 7,256,000 “bbl. eAt refineries, bulk" terminals,- in
transit and pipe lines. /Included 'in finished and unfinished gasolihe total.

Each* was

chosen for: -a- term of- three- years

" beginning Jan. 1, 1942.

igitized for FRASER
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November Food Lists
« - For.Stamp Program

- 'The Department of Agriculture
announced on Oct. 27 the list of
foods, which will be available
during November for- purchase
with blue stamps by families tak-
ing part in the Food Stamp Pro-
gram. From the Department’s an-
nouncement we quote:

. Butter and fresh pork have
been added to the list of foods
obtainable nationally by stamp
program = participants during
November at local stores in

areas where the program is inj|

operation. Except for the addi-
tion of these two staple food
items, which appear on the
. stamp program food list for the
first time since July, the No-
vember list is the same as that
- for October. 3
The ‘complete  list of blue
+ stamp foods for the period Nov.
1 through Nov. 30 in all Stamp
Plan areas is as follows: Butter,
fresh pork (except that cooked
or packed in metal or glass con-
tainers), fresh ' pears, apples,
““oranges, and fresh ' vegetables
(including potatoes), corn meal,
" shell eggs, raisins, dried prunes,
““hominy (corn) grits, dry edible
beans, wheat flour, enriched
* wheat flour, self-rising flour,
' enriched self-rising flour, and
. whole wheat (Graham) flour.

Roosevelt To. Russia

President Roosevelt on Nov. 6
sent a telegram to Michail Kal-
inin, President of the All Union
Central Executive Committee of
Soviet Russia, extending “felici-
tations and sincere’ good wishes”
on the national anniversary of the
Soviet Union—24th anniversary of
the Russian revolution. Praising
the “valiant and determined re-
sistance of the Army. and people
of the Soviet Union to the attacks
of the invader,” the President said
it - was “enheartening” to. the
people of the United States and to
all forces which abhor aggression.

. Expressing confidence that the
“sacrifices and sufferings” will not
have been ia vain, Mr. Roosevelt
assured - Mr. = Kalinin that the
United States will “do everything
possible. to assist your country in
this critical hour.”

+ The text of President Roose-

velt’s telegram-to-President Kal-

inin follows: Lo 4 B
The ‘White House,

Nov. 7, 1941.
His Excellency Michail Kalinin,

President, All Union Central

Executive Committee, Kuiby-

shev (U. S. S. R.)

Upoa the national anniversary
of the Union of the Soviet So-
cialist Republics I wish to ex-
tend to you my felicitations and
sincere good wishes for the
well-being of the people of
your country and to tell you
how enheartening the valiant

- and determined resistance of the

_"Army and people of the Soviet

" Union to the attacks of the in-

vader is to the people of the
United States and to all forces
" which abhor aggression. I am
confident that the sacrifices and
sufferings of those'who have the

~‘courage to struggle against ag-
gression will not have been in
vain.

I wish to assure you of the
desire of the Government and
people of the United States to

~do everything possible to assist
your country ‘in this critical
hour.

FRANKLIN D. ROOSEVELT.

ABA 1942 Convention
To Be Held At Detroit

The 1942 convention- of the
American Bankers Association
will be held at Detroit, Mich., it is
announced by Henry W. Koeneke,
«President of the Association, who
is President of the Security Bank
at Poca City, Okla. The dates are
Sept. 27-Oct. 1.

gitized for FRASER
tp://fraser.stlouisfed.org/

- Marked Increase In Sirike Man-Hours Lost '

Strikes. resulted in' ten times more man-hours being  lost last
‘weekthan during 'the preceding week, a compilation by the Na-
tional Association of Manufacturers of 15 strikes involving work-
ers in defense plants revealed Nov, 22.

The survey, the Association pointed out, covered only those
strikes reported in the metropolitan newspapers and did not pur-
port to cover all strikes in progress. A .comparison of work stop-
pages under the “Strikes as Usual” policy for the last four weeks
follows:

Week
Ending

Man-Hours

Men Involved Lost in Week
22,821 5,076,060
15,084 414,184
23,370 918,940
73,910 3,408,160

Number of Strikes
15

14
25
9

Total 9,817,344

The 9,817,344 man-hours lost is an equivalent of 1,252,168 man-
days lost, slightly less than the average monthly man-days lost for
all strikes in 1939, when “sitdown strikes” resulted in more work
stoppages than any time since 11929, y

The mnational - defense program, the Association pointed out,
has ‘suffered few, if any, such serious setbacks in one week from
work stoppages as it did last week. In virtually every strike re-
corded the lost production was a hinderance to, another plant or
a project dependent upon the strike-bound firm' for supplies or
materials. One strike settled this week delayed construction of
the Southwestern Proving Grounds at Hope, Ark., and work stop-
page continues at a Middle Western plant that products 60 braces
per week for Navy bombers. As has been pointed out before, the
lost production cannot be made up.

On the basis of 4,784,000 man-hours lost during the coal strike,
coal prodiction has diminished in one week 2,990,000 tons. Be-
cause the strike-bound coal mines had been operating at capacity,
this production cannot be made up until the national emergency
is ended. :

Date
Strike
Began

10/22
*11/17
10/16
9/19
*11/19
11/12
*11/17

Man-Hours
Lost Week
End. Nov.
21, 1941
4,000

No. of

Men on

Strike
500

Product—

Company-—
: Ordnance H'dware

McKinney Mfg. Co.,: Pittsburgh,
Pa.

135
150

Midland Wire Corp., Tiffin, Ohio
Anaconda Wire & Cable Co.,
Muskegon, Mich.

John “A. Roebling Sons & Co.,
Trenton, N. J.

Copper Wire

Wire Coils 12,000

250 8,000

Machine Parts.... 125 11/1 5,000

Allied  Products Corp. (Richard
Bros. Div.), Hillsdale, Mich.__
A. W. Cash Co,, Decatur, Tll....
Goodyear Rubber Co., Middle-
town, CONN. _cicocomcmcman
Novi Equipment Co., Novi, Mich.
Federal Mfg. & Engineering
Corp., Brooklyn, N.

Columbia Steel Co., Pittsburgh,
Calif.
Curtiss-Wright Corp., Columbus,

Ohio

11/18
10/21

13,120
2,600

Machine Parts.._.

Valves 65

11/1
11/5

40,000
Auto Parts 10,520

Signal Corps
Equipment 11/10 4,220
11/19
11/20

*11/22
11/15

*11/21
11/17

*11/19

11/17

24,000
7,200

Steel
' Bombers

New York City—Sugar Refinery Workers 100,000

New York City—Shoemakers 56,000

4,874,000
5,076,000

213,200
222,821

Captive and commercial coal mine

1
*Date strike ended.

Latest Threat To Stee! Bulpul Ended-Scrap
Sherlage Forces Guriailment By More Plants

Ending of the coal strike stopped the latest threat to qoptinued
production of; steel for the defense program and for civilian use
but the issue over which it was called—the closed shop in the captive
steel company owned mines—still had not been settled at midweek,
the “Iron Age” reports in its issue of Nov. 27, adding: “The strike
had chalked up another production loss against the defense pro-
gram, the loss in ingot output in the Pittsburgh area alone being
21,000 tons. ‘ 1

“Beset from all sides by work stoppages, other schedule inter-
ruptions, ‘overdoses of priorities, scrap and pig iron shortages and
other retarding factors, the steel industry this week felt more than
ever that it was doing a good job in keeping steel production so
close to capacity. g : :

“In the steel producing and consuming industries the gradual
changeover. to allocations from priorities is making itself felt. Up-
wards- of 20,000 tons of plates have been taken from the b(_)oks'of
one company and distributed among four or more steel makex"s with
wide strip mills. The reallocated tonnage involves .mater'lal_for
freight car construction, and the space left open by this redistribu-
tion will be utilized to expedite production of Naval and Maritime
Commission material. The move for allocation of concrete bars,
tool steel, alloy steel and other products gained in the past week.
A scarcity of nails has materialized on some government—gponsored
projects and it is expected that allocations for this lowly item may
soon be made. ;

“Rasing of the iron and steel scrap shortage—one of the major
industrial headaches of the year—still is far beyond the horizon, and
more steel plants have been forced to reduce production because
of lack of scrap. Since industry is heading into a crucial period
when scrap supplies will be more limited than ever, the government
is pounding harder to force compliance with its regulations. Various
orders have been issued during the last two weeks directing scrap
shipments to assist defense producers but the allocation plan is con-
sidered to be very much in its initial stages. The new reports which
are being filed with the Bureau of Mines by producers, dealers and
consumers will enable the government to commandeer fixed per-
centages based on the reports filed for the preceding month. Dealers
have been warned by the OPM to comply more quickly with alloca-
tion orders. At Chicago one large steel producer plans to remove
three or four openhearths on Dec. 1 due to lack of scrap while
Cleveland expects a drop in-operations and the Birmingham area
cannot restore the rate of ingot production to recent high levels
unless more scrap can be obtained.

“Reflecting effects of the captive coal mine strike and of the
scrap shortage, steel ingot production this week is estimated at 95.5%

¢ e

5,400

.| Based on averages for basic iron at Valley furn-

of capacity,.a decline of 11 points from last week’s rate of 97% and
two points ‘below the rate prevailing' before the striké began. Some
steel producing districts, better fortified than others with respect
to coal stocks, were not forced to reduce operations. While steel .
plants are endeavoring to put back all the openhearths as quickly
as possible, it will not be possible to attain the pre-strike level
immediately, due to the lag between getting a blast furnace back
into blast and operating an openhearth furnace to which its hot metal
is going. :

“Pittsburgh district steel operations are down two points this
week to 96%; Chicago off one and .one half to 99.5; Youngstown
down seven to 89; Philadelphia up two to 92; Cleveland off four
to 95; Buffalo unchanged at 90; Wheeling down two to 92; South
unchanged at 95.5; Detroit up 11.5 to 112.5 and Southern Ohio River
down 1 to 100; Western unchanged at 96; St. Louis off 4.5 to 105.5
and Eastern Seaboard up 2 to 109%. . .

“Steel bookings by Ohio mills for November are’ running as
much as 30% below the rate for October with only one mill report-
ing an increase, in this instance 10%. Several large steel companies
in Pennsylvania report November bookings ‘from slightly below to
5% above the October total, with so many priority ratings granted
in the past month that most mills are in no position to handle any-
thing except rated tonnage. i

“A major reason for the decline in steel orders is the drop in
demand for sheets and structurals, the decline in sheet demand re-
sulting from inability of non-defense consumers to obtain priority
ratings and the realization by such consumers that even if they
could get the necessary steel they would have difficulty in obtaining
other materials.

“Of interest to small plants is a proposal to establish a Produc-
tion Requirement Plan setting up quarterly blanket ratings covering
civilian as well as defense manufacturers and extending to mainte-
nance, repair and operating supplies. A new form PD-25-a will be
utilized and more than 10,000 plants are expected to be operating
under the plan’s provisions shortly after Jan. 1.

“Structural steel awards of 27,500 tons are double those of a
week ago and include 18,000 tons for a plant at Las Vegas, Nev.
for Basic Magnesium, Inc. Another sizeable letting is 2,730 tons for
the Stickney division of the Chicago Sanitary District, Chicago. New
structural steel projects declined to 12,500 tons from 16,700 tons last
week, the new jobs including 4,775 tons at Grand Blanc, Mich. for
a tank plant for the Defense Plant Corp. and 2,500 tons for the Mari-
time Commission.”

THE “IRON AGE" COMPOSITE PRICES

Finished Steel
Nov, 25, 1941, 2.30467c. a Lb.

One week ago . ___.__________. 2.30467c.
----2.30467c,
One Year #0 vocecmascmacamanan 2.30467c.
A weighted index based on steel bars, beams
tank plates, wire, rails, black pipe, hot anti
cold-rolled sheets and strip. 'I'?wae products
represent T8% of the United Btates output.
High Low
--2.30467c. 2.30467c.
--2.30467c, 2.24107c.
--2.35367c. 2.26689c.
--2.58414c. 2.21207c,
--3.68414c, 2.32263c¢,
~-3.33263c. 2.05200c¢.
--2.07642c. 2.06492c,
--2.15367c. 1.95757¢.
--1.955678¢, 1.75836¢.
--1.89196¢. 1.83901c.
--1.99629¢. 1.86586¢.
-~2.25488c. 1.97319c.
--2.31773¢,

Low
Bep 18 '$20.61 Sep 12
Jun 21 - 19.61 Jly 6
Mar 9
Nov 24
Noy
May
Dec
Jan
Jan
Jan. 7
May 14
Steel Scrap
Nov, 25, 1941, $19.17 a Gross Ton
One week ago . --$19.17
One month ago
One year ago.._.
Based on No. 1 heavy melting steel scrap quo-

tations to consumers at Pittsburgh, Philadel«
phia, and Chicago.

Bep 2
Jan
Jan
Jan
Mar
Dec
Oct 1
Apr 24
Oct 3
Jy 5
Jan 13
Jan 7
May 28
Pig Iron
Nov. 25, 1941, $23.61 a Gross Ton

One week ago $23.61
One month ago

One year ago

Sep
Apr
May
Oct
Jan
Mar
Jan

2
3
4
9
8

2

Low
$19.17
16.04
14.08
11.00
12.92
12.87

2.26498c. JanT

Dec 30
Oct 3
Nov. 22
Mar 30
Dec 21
Dec 10

aces and ‘foundry iron. at Chicago, Philadel-
phia, ~ Buffalo, Valley and Sozuthern ir';)n
at Clncinnaui:ﬁ ki

g Low
$23.61 Mar 20  $23.45 Jan 2 9
1040 ... 2345 Dec 23 22.61 Jan 2 17.58 Dec 3

The Amel.rican Iron and Steel Institute on Nov. 24 announced
ghat telegraphic reports which it had received indicated that operat-
ing rate of steel companies having 91% of the steel capacity. of the
industry will be 95.9% of capacity for the week beginning Nov. 24,
compared with 97.0% one week ago, 99.9% one month ago and
96.6% one year ago. This represents a decrease of 1.1 points or
1.1%, .from .the preceding week. Weekly indicated rates of steel
operations since Nov. 4, 1940, follow:

Jan May

L S 96.8%
12 99.2%
19. 99.97%
vl I e 98.6%

2 99.29%

96.2%

96.5%

2..._:.96.3%
96.

Aug
Aug
Sep
Bep
Sep
Sep

Nov
Nov
Nov
Noy
Dec
Dec
Dec
Dec

Apr: 2Bl i 94.3%

“Steel” of Cleveland, in its summary of the i -
kets, on Nov, 24, stated: o sl ma

While short scrap supply continues a large factor in steel pro-
ductxon. emphasis hqs shifted temporarily to coke, interruption of
cpal mining at captive mines and sympathetic strikes at commer-
cial mines threatening reduction in pig iron output. ' Already
numerous bla§t furnaces are being banked or blown out and if the’
stoppage continues many days others will be forced down. Efforts
have been made to increase coal and coke inventory over the past
few weeks‘k.)ut in general supply is not sufficient to span a pro-
longed_ period of mine idleness. - §

Wlth.the scrap shortage growing more acute and pig iron sup-
ply curtailed by blast furnace idleness a major cut in steel output
seems certain within a few days. In some instances blast furnaces
have only a few days’ supply of coke, white others have sufficient
for two weeks or more; - Mills dependent on captive mines will
feel the impact of the strike most severely, while those buying
coke from commercial mines will be in better position. ’

Production: last week dropped 1% points to 95%% from these
causes and will go lower this week unless.the coal strike is settled
immediately.. Only Cincinnati showed -a gain, 31 points, to-
91 %. ' Youngstown dropped 6 points-to 88%; Chicago 1 point to
101%; Cleveland 2% points t0-92% and Wheeling 9 points to 82%.
Unchanged rates were maintained as follows: St. Louis, 98%; Detréit,

¥
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96; Buffalo, 79; Birmingham, 90; New England, 92; Pittsburgh, 99;

Eastern Pennsylvania, 91.

Tapering of automobile production is limiting output of scrap
at Detroit, steelmakers there already on short supply. Approach of
cold weather, always a deterrent to collections, also is making the

scrap position less secure.

With production only three days last week automobile output A

was 76,820 units, a decrease of 16,170 from the 92,990 the preceding

week.
cars.

In the corresponding week last year production was 102,340
Auto production is being curtailed to meet the quota estab-

lished by OPM and the industry will be practically shut down shortly

after the beginning of December.

Cause . of increasing demand for shipbuilding plates is found
in the fact that private shipyards building steel ships have increased

from 21 to 65 since the beginning of the emergency, shipways 300 |

feet in length from 83 to 383 and workers from 65,000 to 250,000, as
shown by a survey of the National Council of American Ship-

builders,

That mills have been supplying ship steel as needed . is

shown by reduction of time required for completion of vessels,
several months being cut from former schedules.

October consumption of Lake Superior iron: ore set a new
record at 6,612,186 gross tons, topping the August figure of 6,534,-

424 tons.

Cumulative consumption to Nov. 1 this year was 62,772,-

674 tons, compared with 50,280,269 tons in the same period last

year.

Ore at furnaces and on Lake Erie docks Nov. 1 totaled 43,-

945,751 tons, compared with 41,125,450 tons a year ago.

Steel exports continue to rise, shipments, aside fx.'om scrap,
{otaling 641,094 gross tons.in September, compared with 617477
tons in August. Total exports, except scrap, for n_me'monphs
totaled 4,753,255 tons, below the total of 5,487,012 tons in first nine

months last year,

Current steel bookings are down from October, in some cases as
much.as 15%:during first half of November, although the total for
the year to date is substantially higher than for 1940. In the case
of some mills. orders last week were only about 50% of preceding
‘weeks. Practically no steel is being booked for non-defense use
with future delivery. Order M-21 by OPM has brought this about.
This is speeding the changeover to defense work by all consumers

having such contracts.

Slight increase in consumer inventory is appearing here ‘and
there, the cause not being clear. It is attributed to smaller pro-
duction of civilian items as shortages occur in some other materials,
while defense subcontracts are not yet fully under way. When the
latter is fully developed these accumulations, not large in any

case, will disappear promptly.

Composite prices are unchanged, held stqac!y by ceilings im-
posed byp government agencies, as follows: Finished steel, $56.73;
semifinished .steel, $36.00; steelmaking pig iron, $23.05; steelmaking

scrap, $19.17,

Decline In Mew York Gity Bank Deposits
Is Discussed By Bank’s Economic Adviser

In a study as to the “Effect of Declining Excess Reserves on Banks
in New York City,” J. H. Riddle, Economic Adviser of the Bankers
Trust Co. of New York, points to the fact that “from the end of May,

1941, the New York City banks ¢
nal deposit growth in their enti
time he presents a chart to show

year the deposits of these New
York banks have not only ceased
to rise but have actually turqed
downward.” This,” says Mr. Rid-
dle,” raises the question as to
whether the great expansion may
not be over for the time being
and whether we may not face a
period of declining deppsns in this
city.” “An examination of - the
factors involved” is presented by
Mr. Riddle, which he says, “may
ihrow some light on the question
as to whether the size of New
York institutions relative to the
banks in the rest of the country
may not decline substantially dur-
ing the next few years.”

In reviewing “the factors re-
sponsible for the phenomenal ex-
pansion, and in turning to con-
sideration of the changes which
have already occurred in these
factors,” Mr, Riddle (who presents
with his study several charts)
says:

The growth of deposits in this
city came very largely from
three sources: (1) gold imports;
(2) increase in correspondent
bank balances, and (3) increase
in loans and investments. The
basic factor, of course, was gold
imports at New York which ag-
gregated from December, 1937,
to May, 1941, over $8,000,000,000
(exclusive of gold earmarked
for foreign = ‘account. This
gold which came in through
New York = resulted in in-
creased bank deposits in this
city. Prior to the war these
gold imports reflected the in-
flow of capital fleeing Europe,
and most of these foreign de-
posits remained in New York.
‘After the outbreak of the war,
much of the incoming gold was
used to buy goods and materials
in this country, and the deposits’
created were rather quickly dis-
tributed over the country.

The gold imports in turn

experienced the most phenome-
re  history,” 1
“that since the Spring of this

and at the same

created the tremendous volume
of excess reserves, and the dis-
tribution of these excess re-
serves through the country
caused the interior banks to
build up large balances in New
York. ..Balances in New York
of banks outside this district
increased over $1,500,000,000
during the period mentioned.
The tremendous volume of sur-
plus funds in New York created
by gold imports and increased
bank balances led to the big ex-
pansion in holdings of Govern-
ment securities by New York
banks,

Of course, New York’s de-
posits haven’t increased as much
as gold imports plus increase in
“due to” banks plus increase in
loans and investments would
indicate. - One reason for this is
that money in circulation has
increased rapidly.  Further-
more, some of their foreign
funds were deposited in the
Federal, and as long as they re-
main there they are not, re-
flected in member bank de-
posits. . The third and most
important reason is that during
this period Treasury and other
transactions have tended to pull
funds away from New York,
thereby offsetting in a measure
the factors which tend to in-
crease the deposits here. Chart
IIT, which was made up from
figures supplied by the Federal
Reserve Bank of New York,
shows the extent of these opera-

-tions since the end of 1937. The

figures have been ccmpiled to
show gains and losses of reserve
funds in this district, but these
factors also affect bank deposits.
Gold imports and expanding
bank balances, for ' example,
have been increasing deposits
here while Treasury transac-

tions, increasing currency in

circulation ‘and other’ transac-
tions. have  been reducing ' de-
posits.  Other transactions in-
clude “payments for goods and
services obtained from outside
the New York district, use of
loans from New York banks by
borrowers in other parts of the
country, and purchases of se-
curities from holders outside the
districet.”

End of Gold Movement and

Decline in Excess Reserves

The heavy gold movement to
this country ended about the
first quarter of this year, and
since that time imports have

dwindled to- small’ proportions. |

The effect of this change on ex-
cess reserves and deposits in
New York was felt almost im-
mediately because Treasury and
other transactions which pull
funds out of New York have
continued to opfrate%

About 80 %of the total de-
cline in excess reserves since the
first of this year has been in
New York City banks. When
excess reserves began to decline
correspondent balances in New
York ceased to grow, although
they have declined only slightly
thus far. With excess reserves
now of about' $800,000,000 the
reporting member banks of New
York City owe other domestic
banks about $3,700,000,000 (in-
cluding amounts due savings
banks and other local institu-
tions). This figure compares
with about $1,000,000,000 in
1929.

Furthermore, individual and
corporate deposits of the report-
ing member banks in this city
have declined over $1,000,000,-
000 the peak in May, in, spite
of the fact that loans and in-
vestments have  continued to
rise. In other words, the net
movement of funds away from
New York and the increase in
currency in circulation in this
commuity have been -greater
than the deposits created here
by expanding loans and invest-
ments.

Further Decline in Excess
Reserves

The important question is
what effect will a continued re-
duction in excess reserves of all
member banks have on deposits
in New York City. On Novem-
ber 1, when the increase in re-
serve requirements went into
effect, excess reserves of all
member banks declined to about
$3,400,000,000, or about half the
total reached at the peak a year
ago. The figure may be less
than $2,000,000,000 a' year hence

if present trends in deposits and |
" currency in circulation continue,

and there is no indication as yet
of a change in these trends.
There is little doubt that de-
posits and earning assets of
banks in the country as a whole

-will continue to grow, at least

as long as defense outlays con-
tinue to expand and the Gov-
ernment relies in part on the
banks for its funds, but whether
New York will continue to par-
ticipate in this growth to the
same degree as in the past is a
question. ~ Earning assets of
banks in this city may continue

to expand as long as we have a|’

substantial amount of surplus
funds, but excess reserves in
New York may be down to
$500,000,000 or $600,000,000 by
the end of this year and may

. disappear within a few months

unless, of course, Washington
should take steps to stop the
decline.

Factors Pulling Funds Out of
New. York

As long as the loans and in-
vestments of New York banks
continue to expand, some of the
deposits created will' doubtless
continue to be transferred out
of the district by Treasury and
commercial operations. The in-
vestment in Government securi-
ties by life insurance companies

‘exhausted

and: others of the idle balances
now kept in New York might
also result in a further shift of
funds out of New: York.- The
investment in. New  York of
funds kept on balance here by

- the interior banks will have the

same effect. Probably a sub-
stantial proportion of the cor-
respondent balances in New
York may be withdrawn grad-
ually = in = this manner, A
continued decline in total ex-
cess reserves, furthermore, may
cause - out-of-town  banks to
draw directly some of their bal-
ances in New York for the
purpose of building up their
reserves, - These withdrawals
may be small at first, but are
likely to increase as excess re-
serves decline. A continued
decline in over-all excess re-
serves according to present
trends could in time result in
the withdrawal of as much as
$2,000,000,000 of bank balances
from New York. !

To meet these developments
the New York banks, after their
OWN excess reserves are ex-

‘hausted, may have to borrow

from the Federal or reduce their
assets and deposits. In fact,
liquidation of assets may begin
in New York City before all its
excess reserves disappear, be-
cause some institutions are al-
most. completely invested and
will begin to feel the pinch be-
fore others. Under these con-
ditions a declining trend in de-
posits and earning assets might
develop in New York, even
though the trend continues up-
ward in other sections of the
country, There is apparently
no threat of an immediate
heavy = withdrawal of corre-
spondent balances from New
York, but looking ahead over a
period of a year or two, a grad-
ual withdrawal of these bal-
ances is a distinct possibility.

Factors Retarding the Outflow
of Funds

The drift of funds out of New
York may be retarded by other
factors. When interest rates
rise in New York, funds in other
centers might seek investment
outlets here. The machinery for
this, however, is not so smooth
as it once war. When New
York’s excess reserves are about
and her earning
assets stop rising, then Treasury
and - other ‘transactions  will
probably not continue to pull
funds out of this community at
the same rate as heretofore. In
fact, there might be some
tendency the other way. If the
Treasury, for example, should
distribute more in this district
than it borrows here, or if New
York should show net sales of
securities to the interior, the
result might be some flow of
funds into this district. Per-
haps these factors will help to
prevent liquidation in New
York from becoming too rapid
or too severe.

The . withdrawal of corre-
spondent balances and the out-
flow of currency might also be
offset in a meaure by the move-
ment of corporate and individ-
ual deposits © to New York.
Whether this movement will be
larger than usual remains to be
seen. No doubt the competition
among New York banks for in-
dividual and corporate deposits
will be greatly increased.

Bank Loans May Level Off

If bank loans should level off
during the next few months; it
would further help to ease the
drain on New York, because
some of the funds borrowed in
this city are spent in the inter-
ior. It cannot be assumed that
bank loans will continue to rise
at the same rate that they have
been increasing during the past
14 or 15 months.- As more and
more industries reach the end
of their expansion period and
the peak of their output, their
cash position will doubtless im-
prove and their need for loans

may , decline somewhat. Gov-
ernment orders - for ..defenseg.
plant expansion are nearing an
end, and, therefore, the volume
of construction loans for de-
fense plants may not continue
to rise much longer. The ex-
pansion of the defense program
will interfere more and more
with non-defense industries and
in some cases probably reduce
the loan demands of the latter.
Since the Government ' itself
finances a large proportion of
the defense ‘industries, an in-
creasing  proportion = of  total
industrial needs will probably
be financed directly 'or indi-
recently by the kGovernrnen’c.
F X *

3}

Power of Monetary Authorities

It = should  be emphasized
that the monetary authorities,
through their powers of credit
control, are able to exercise a
major influence upon the
amount and the distribution of
bank reserves. - For example,
the Treasury and the Federal
Reserve could bolster reserves
in the New York market in a
number of ways. They might
keep -total excess reserves at
a high level in order to pre-
vent rising interest rates,or they
~might undertake to keep money
conditions easy in New York by:
reducing reserve requirements
in this city or by engaging in
open-market operations to build
up reserves here. The latter
would not only add to reserves
but would also increase the de-
mand for Government securi-
ties. *

The probable trends as out-
lined above could be modified,
checked or reversed by a change
in the war picture, by Govern-
ment action or by other events.
The release of earmarked gold
or the use of gold in the sta-
bilization fund would increase
excess reserves. Open-market
purchases or a reduction in re-
serve requirements might be
used to keep surplus funds up
and interest rates down. - A de-
cline in bank credit and a return
flow of money from circulation
would tend to increase excess
reserves. - An end to the war
might bring a deflationary
tendency and considerable li-
quidation.

Moo}ly’s Commodity
Index Declines

Moody’s Daily Commodity In-
dex declined moderately from
209.0 a week ago to 207.8 this.
Tuesday. The most important in-
dividual change was the drop in
hog prices.

The movement of the index was
as follows:

Tuesday, Nov. 18
Wednesday, Nov. 19.
Thursday, Nov. 20
Friday, Nov. 21__.
Saturday, Nov. 22_

209.0
209.3
®

209.4
209.4
208.8
207.8
209.7
208.3
168.2
171.8
149.3
219.9
171.6

Tuesday, Nov. 25_.

Two weeks ago, Ni

Month ago, Oct. 25__

Year ago, Nov. 25

1940 High—Dec.
Low—Aug.

1941 High—Sept.
Low—~Feb,

*Holiday.

Argentinian Is Guest

Marcelino A. Ceriale, Director
of the national standardizing body
of Argentina, has accepted an in-
vitation to visit the United States
as a guest of the American Stan-
dards = Association, according - to
an announcement made in New
York on Nov. 12 by P. G. Agnew,
Secretary of the Association. The
purpose of the visit which is to
take place in February or March,
is designed to further cement the
friendly relations between the
United States and Argentina by
giving Mr. Ceriale an opportunity”
to study at first hand the devel-
opment of American industrial

practices and standards,
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Petroleum And Its Products

Slgmng of a.six- pomt pact. between the: United: States.and Mex-
.ico covering the. o1l and.land disputes;.and opening: up.the .way to

ifinal settlement.of the-oil:expropriation: tangle, . by representatives

.of both Governments ‘was announced :in Washington -on- Nov. ;19

by the Department of State.

“These agreements have been reached

.only after months: of discussion and negotiations,” the .Department

~of :State pointed -out, ‘‘some - of*
zthe qt.estlons mvolved such . as
those coming under the ‘heading
-of, general- claims, have:defied so-
lution for .generations. .Others

‘growing. out. of the. expropriation:

of petroleum ‘properties owned. by
“nationals -of the United States,
‘while .of comparatively recent
"origin, have presented very, diffi-
cult and complicated issues.”
The new economic  agreement
"signed with "Mexico provides:that
the United States and ‘Mexican
Gavernments .will -each appoint,
“within 30. days, an:expert:to.es-
"tablish ‘ the :“just .compensation”
owhich :the United  States com-
‘panies and : interests :should .re-
ceive for ‘their properties .lost
through expropriation 'by the
Cardenas -Administration: early in
1938. Under-the. pact, which-also
provides for ‘the rpayment .of a
token: deposit:of :$9,000,000-by:the
«Mexican Government ‘immedi-
~ately, ;should  the experts be un-
:+able to;agree within :five; months,
uthey .are :to ' report -back ‘to -their
;respeetive - Govenrments :and ref-
forts to :settle the .compensation
.issue ‘through diplomatic: :chan-
‘nelsiwill be reopened. The other
points -covered ‘in :the' agreement
.insure financial aid ‘to Mexico
.through' the resumption of silver
“purchases, loans, etc,
‘ .As -was. .generally -anticipated,
the 0il companies-did:- not approve
of -the settlement machinery sset-
.up in :the State :Department
«agreement-since it ignored thein
‘basic .argument--that :they .are
.entitled to consideration of thein
sub-soil holdings.inany final:ival-
‘-nation.  The proposed settlement
was ‘branded by W. 8. Farish,
‘head-of Standard.Qil Co. (N. J.)
-as unfair and .tending to:validate
the “original .confiscation” -as:he
-reiterated his previous statement
.that the: companies. could not -ac-
cept. the. settlement as.outlined in
.the announcement of the State
.Department last Wednesday. He
disclosed that .the oil.companies
had written Secretary .of ;State
Hull saying that they do not feel
that they could ‘“from any:-point
of view, -justifythe: sacrifice,:ex-
pressly -or -otherwise, of ‘the in-
terests .with -which they have
been intrusted.” The proposed
agreement, it was .argued, vio-
lated the  principles .of linterna-
‘tional ;law .on which the “United
* States.and other interested  gov-~
ernments have. consistently . stood.

In two letters sent to.Secretary.
of State Hull earlier,.the.oil com-
‘panies “had explained the three
reasons why they could not ac-
.cept theragreement which the De-
partment of State -had :submitted
“toithem, Mr, .Farish declared. ‘In
-detail, -the reasons .are: (1) .it
spurports to-validate the original
confiscation which violated: inter-
national :law, and  thereby -jeop-
ardizes all foreign .investments;
+(2) it .promises payment over a

period.of 11 -years from the:time-

“of expropriation by a .govern-
“ment.which.already.is.now.hope-
lessly .in default on its foreign
debt, and thereby repudiates the
prmcmles :enunciated by ‘the
United -States: Government that.a
valid:expropriation is:conditioned
con:the.payment of “adequate,-ef-
fective .and :prompt” ‘compensa-
~:tion, -and «(3) -aside ;from ' these
.fundamental: principles, the-agree-
“ment ‘itself:is: so-.vague and am-
‘biguous as to -seem :to :the .com-
,panies dangerous; :and it :binds
the companies to.accept a specu-
» " Jative promise in exc¢hange for
‘their‘tangible properties.
‘In ‘the :most -recent ‘letter sent
‘to :Secretary of :State ‘Hull, :the
». petroleum. companies mvolved in
the dispute said that they stood
ready “to share with all other
American companies, ‘and ‘with
the citizens of the United ‘States’

' ment -and . other

as .a .whole -all lawful burdens
lawfully imposed. But in view
of . the  fundamental principles in-
wvolved .in.a confiscatory seizure
by the Government of  Mexico: of
the foreign-owned:oil properties

.in - that . country, principles .on

which the United: States.Govern-

ernments- have. consistently - stood,
we - do ;not .feel that we could,
from any point.of view, justify
our -sacrifice,. expressly or. other-
wise, of the interests .with.which
we are-entrusted.” ‘What-further
action .will be taken .by the.oil
companies is impossible:to. deter-
mine at this time but it.is.knewn
that they .are determined :to re-
sist.the ‘settlement” as.vigorously
as the ‘State Department appar-
ently is working toward their
acceptance.

Domestic demand for crude. oil
during :December will be sharply
above ‘both the previous month
and 'the 1940 comparable .period,
according to -the 'United States
Bureau of ‘Mines regular monthly
market forecast which placed in-
dicated consumption of crude at
4,139,000 daily during the 'final
month of ‘the year. This figure
is769,000 - barrels :higher than :the

"November market demand esti-

mate -and- 576,000 - barrels above

‘actual demand ‘in ‘December ‘a

year -ago. 'Total -estimated de-
mand during '‘December ~wag
totaled -at' 128,310,000 -barrels;
against 122,100,000 -in November,

-and' '110;436,000 -barrels ‘a ‘- yean

earlier. ‘A slight :gain in crude
oil- exports during December was
indicated, -with -the total esti-
mated at. 2,500,000  barrels,against
actual exports of 2,074 000 bar-
rels in December, 11940,

‘Paced :hy .a_.gain -of . nearly a
quarter-mﬂlmn ‘barrels in Texas;
daily,average production of crude
oil soared -to .an .all-time .peak
during.the .week of.Nov..22 when
the  Nation’s -wells turned -out
4,336 850 ~barrels -of erude - daily;
a:gain: of .250,000. barrels.from:the
previous week The mid-week
report-of.the: American:Petroleum
Institute. -disclosed .a _gain of
234,000 barrels .in Texas . produc-

' tion, «which. lifted ‘thetotal .to 1,

694,450+ barrels,. and.a gain. of 20 -
000. in. Illinois’ flow .at 405; 100
barrels were .the chief . factors in

-the .advance,.other crude.oil.pro-

ducing ' States showing .moderate
declines in.output. Stecks.of do-
mestic.and. foreign. crude oil were
off 11,430,000 ‘barrels .during -the

week of ‘Nov. .15, .the Bureau of
‘Mines disclosed.on Nov.' 23,.drop-

ping:to 240,399,000xbarrels.,United
States: holdings- of domestic. crude
were up 1,381,000 . barrels, .with a
gain of 49,000 in .inventories of
foreign crude.

‘Senator Connally, author of the
famed Connally “Hot :Oil” 'law;
last week introduced a bill in.the
Senate which would make _this
law permanent and, since 'the
move was made at:the suggestion
of Petroleum .Coordinator Harold
L. Ickes, it seems 'likely ‘that it
will be.enacted .in ‘the near fu-
ture. -Chairmen of the :five re-
gional marketing committees of
the petroleum industry conferred
in “Washington early this -week
on il marketing .problems.relat-

Hing .to the .defense effort :at-the

invitation:of :Dr..J. <W. Frey, .Di~
rector of ‘Marketing .in the :Pe-

.troleum: .Coordination O.ffice,

‘Frank Buttram, -head :of :the ;In-
dependent :Petroleum ' Producers
‘Association,.again. sought .the .ap-

.proval of the Office of Price Ad-}|

ministration.and.of the Petroleum
Coordinator of.a;25-cent a barrel

Lincrease.in.crude. priees, now .be-

ing .considered .hy . the former
organization..

Since .imports :thus -far -this
year -under ‘the reciprocal trade

interested . gov-'

‘Signal Hill, 30.9-and-over..

agreements - with. .Ven'ezhela A-an'd
other nations have:been far above:
the javerage . monthly  quotas, im-

ports of crude .and .refined -oil
will have to be pared during:the
balance-of .the year,.statistics re-
leased by :the .United  .States
Treasury ‘Department 'this  week
disclosed. 'The quotas .for the
Dutch West Indies and  /Mexico,
respectively, '578,806,200 gallong
and 138,578,400 gallons, already
have: been filled while :1,607;497,-
910 «gallons'. of the Venezuelan
quota. of .1,913,049,600 gallons had
been filled by Nov, 1.
had a quota of 86,956,800 ;gal-

| lons, of -which .all but 2,407,965

gallons had ‘been imported by
Nov. 1. :

There were no crude oil, prices
posted. this week.

iPrices.of Typical:Crude: per
Barrel At Wells
(All gravities where A!P. L.
degrees-are not. shown)
Bradford, ' Pa. . il gizzils $2.75
Corning,: Pa.: .. bl 2l S iy :
Eastern Illinois

'I1linois Basin
‘Mid=Contin’t, Okla., 40 and

above
Smackover, ‘Heavy

‘Rodessa, Ark 40 and abave

East Texas Texas, 40 and
above

Kettleman Hllls, 379 and
over

‘Peeos County, ‘Texas

Lance 'Creek, ‘Wyo

Refined Products- -

Domestic -demand: ‘for moton
fuel during December was esth
mated. at: 52,200,000. barrels,:some-~
what below the 58,000,000-barrel
November estimate, but 121 %:
above-actual. demand:in:the. com-
parable month last month of 48,-
396,000 .barrels, -in the. regulan
monthly market .demand survey
of the United ‘States ‘Bureau. of

Mines this week. Export.demana

was set. at  2,800,000..barrels, ex-
clusive of re-exports imported in
bond, against 1,983,000  a yezm
| earlier.

“The 'Bureau’s forecast recog~
nizes the desirability of .main-
taining the present high rate of
refinery . operatwns during. the
winter: months,’ :it  was pointed
out-in:a. discussion, of  the general |
outlook. “This applies: primarily
to ‘the. distriets-east. of California,

‘where .runs. to stills: may already:
be close to refinery.capacity .and

where the -maintenance - of stocks
of refined products -at .higher+

‘than-normal:seasonal levels.seems;
 essential in antxmpatmnwf fur-

ther increases in demand: - in

1942,

“A material part of:the present
natienal :surplus :in :refinery .ca=

 pacity -is 'located :in ' California;’
where .its use-will. be ‘limited iby

the -availability :of .tankers.:foi
foreign.or intercoastal :shipments:
w4 While . the:-prineipal current

| problem involves the .relation of

refinery .capacity and :stocks of
refined products to increased.de-
mand.in the districts east.of Cali-
fornia, no. further heavy 'liquida-
tion of  crude stocks seems de-
sirable.and a.substantial increase
would be a wise .precaution.”

The question .of :supplies - of

-residual fuel oil .for .industrial
and Navy requirements ‘‘may be-
.come :a -serious problem,”

the
Bureau .indicated, -since “an . ade-

quate supply .of ;residual :fuel.oil

may be dependent on:the:.extent
to which a,profitable market . will
stimulate :refinery :yields .and
production, .or upon.direct use of

cerude for fuel, ror .upon :ability

to .increase imports -from ‘Carib-

bean. sources.” .Navy: consumption

of residual ‘fuel oil in 1940-was. at
a new high at 17,000,000 barrels;
up 75,000,000 ‘barrels from .:the
previous year, and,. even barring
further :war developments, ris ‘ex=
peeted:to reach:25,000,000: barrels:

‘Further seasonal -expansion. in
inventories .of :finished, unfin-
ished and -aviation - gasoline dur-
ing .the week of .Nov.. .22 was
disclosed: in -the .American .Pe-
troleum . Institute .report .today
(Wednesday). - Total holdings- of

Colombia.

r84 79, 000 barrels repnesented @&
‘gain of ‘15167,000: barrelé:over ' the
previous Week and. 5,162,000 bar-
rels over-the comparable. ‘period [
last,year. ..Production..of.gasoline
during the week  was 13,555,000 [
barrels,. against 13,772,000, a week
earlier and 11,619, 000 in the same
week : of 11940,

:Refinery . operations remained
at .the ‘high rate which ‘has con-
sistently ‘been reported in recent

the - flgure down :6/10ths of 2
-point, to 92.3% of capacity. ;Daily
average runs of c¢rude oil to stills
0£.3,995,000" barrels represented. a

decline of 15,000. barrels “fromthe
previous week’s total of 4,010,000
barrels.  ‘Stocks -of .gas oil -and
distillates. showed a .small dec¢line

oils. showed" little change.

“The advent of slightly colder
weather bolstered demand for
heating oils “in 'the ‘East Coast
markets, and the price structure
showed firmness. Gasolineprices
held contra-seasonally - strong ‘in

weeks, .a fractional .less- bringing’

while inventories of residual fuel | "p;

areas. -
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Summary 0f Gas Company Stafistics
Revenues: of manufactured and-natural gas:utilities amounted to
$59,219;600 .in  August, 1941, as compared with ~$54,900,900 - for - the
; correspondmg month. of 1940 an
| American ‘' Gas ‘Association. The ‘corresponding- total forthe' month
| of July, 1941, was '$60,284,200, which compares: with $56,451,500" in

the same month' last year, an increase of:6.8%.

.increase of 7.9%, accordmg to the

Revenues .from industrial  and
commercial ‘users-rose from: $20,-

3 835,700 in ‘August:of 1940 to"$24,-
1'407,300 -in ‘August of ‘this year, a

. gain of .17.1%, which  also .com-
pares with “$24,005,700° in ‘July,
1941,. the latter figure .being an
increase .of .19:4% ‘over :the .$20,~
098;200- reported for:July, 1940.
Revenues ‘from- domestic users
such as cooking, water heating,
-refrigeration; -etc;, -amounted ‘to
$34,812,300 in August, 1941, a.gain
of 2.2% over: the same month last
year. ;
“The-manufacturedgas industry
‘reported ‘Tevenues - of ‘ $27,739,600
for ~the month of August, 11941,
-and-$28,259,700°for :July, 1941,:in-
creases of 4.0% :and 12% respee=
tively, ‘over 'the corresponding
months "in '1940. 'Revenues. from
commercial-sales:of manufactured
‘gas in ‘August, 1941, gained 3.5%,
‘industrial revenues .were: 21.2%
higher; andirevenues:from domes-
tic -uses -gained 1.6%
correspondmg month last-year:
“The natural .gas utilities .re-
ported revenues of’ $31;480,000 :for|
August, 1941, or11:5% more: than
‘for ., August, 1940, -and also com-
Lpares with '$32,024,500 :for July,|
1941 which was :12. 3% aver July |
of ‘last year. ‘Revenues:from sales
of ‘natural gas for industrial pur~
|poses yin ‘August, ;1941 .increased
21:8%, while revenues. from .sales
for ;domestic  purposes :gained
2.2% “over the: month of August
of last year.

Statisties:for Eight Months Ended |
August

Customers served by manufac—
tured and natural.gas utilties to=
taled 18;170,200 on. Aug. 31,1941,
an ‘increase . of  605;500 ‘over 'the
number ' reported on ‘the “same
date ‘a year ago, the ‘American

| Gas ‘Association:also reports.

‘Revenues of manufactured :and
natural. ‘gas utilities aggregated |
$611,266,800 for “the ‘first -eight
months of 1941, This-was an in-
crease-of 4.0% over the corre-
-sponding period-of '1940.

‘Revenues .from domestic .cus-
tomers decreased 0.3%, while
revenues .from . industrial :and|
commercjal uses rose '13.0%.

Manufactured .gas.Industry rev-
enues:totaled :$256,008,400 :for:the
first-eight months,.an, increase of
2:2% from a _year .ago. .Revenues
| from . commercial ssales -of . manu-
factured . gas :gained..2.2%,.-while
industrial .revenues .were 21,7%
more ;than.for: the corresponding
period .of :1940.. .Revenues ;from
-domestic:-uses --such .as. -cooking,
water - heatmg, refrigeration,, etc.,
were 04 % more.than. for a \year
ago.

~.Revenues -of -the natural rgas
nuustry tor-tne first eignt monuns

‘over ‘the|.
{1ations during sthe ‘past :year, ac-

‘aggregated- $355,258,400, again of
5.3% ‘from'a year:ago. Revenues
from :industrial - uses’ :increased
19.2%, while revenues ‘from ‘do-
mestic uses decreased ‘1,09 .

‘During .the eight. months end-
ing Aug.. 31, 1941, some ;130 ,886,~
700,000 cubxc feet.of ‘natural gas
were used in generating ., electric
power in public ‘utility steam
plants throughout the country.

BankOf- Montreal

Resources. ‘At ‘Record

Total resources. of. $1,046,551,000,
the highest in 124 yeafs of .oper-
ation, ‘were reported on .Nov. 24
by the Bank .of ‘Montreal 'in .its
statement. of Oct.. 31, 1941, the end
of itsifinancial year. Thxs repre-
.sents .an rincrease of $85,216,000
over .the .close of the -preceding
fiscal year.

The " :record volume Jof oper‘-

cordingito.a statement;issued by
the ‘Bank, reflects the -extent ‘to
swhich ;it is participating in ithe
‘wartime .activity 'of .industry  and
commerce through -its :branches
in every:part.of .the . Dominion.

iDeposits of: the bank:on:Oct, 31
‘totaled . $928,387,000, ‘an ;increase
over last .year.of $79 522,000, Of
[this:amount -$809;110,000 -were in
.Canada. .and. $119,277,000 - -else~
awhere. :In:finaneing’ the: cexpanded

/| operation’.of, manufacturers,: farm-~

ers,. merchants. and others,. ‘the
trend , of ;the banks.commemal
and’ other ‘loans .continued up-
swards. \Total  of .such .loans, at
$275,698,000, replesents .an. ad-
vance .over last year’s figures of
:$42,138,000. . Of .the total 'loans,
'$254,427,000 ‘were in Canada . and
$21,271,000 elsewhere.

:On .the other ‘hand, loans to
.provineial and .municipal govern-
'ments, at. $28,964,000, were down
by ..$6, 34J 000,. mchcatmg improve-
ment in the fmances of these pub—
lic.bodies.

‘Quickly available: assets: totaled
$705,662,000, .an increase- of . -$42,-
416,000 . compared with last year,
and -were  equal :to .73% «of all
Jiabilities .to..the public. . Invest-
.ments /in :Gavernment - and .other
bonds ; and ;debentures ; amounted
.10:$498,740,000,; which: 1sxh1gher by
$36,913,000. ‘Cash .and deposits
-with “the iBank ' of .Canada Jin-
creased :$9,721, 000 to-a. total of
$92,755,000.

After ;payment :6f ‘Dominion
.Gavernment -taxes -amounting to
-$2,242,905; - the <bank’s iprofits for
{ | the-year:were:$3;437,026 compared
with $3,435,941 “for- the precedmg
year.

practxcally all maJor matketmg
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“Octoher Motor Freight

Following a normal seasonal trend the “volume . of revenuer

Volume Tops Records |

¥ 'frexght transported by -motor truck in October increased 6.9% over
oo September to'reach a new all-time ‘peak, according’ to’ reports: ‘com-

“ipiled’ and’ released’ today by: the:

‘American -Trucking - ‘Associations:

* . The Octobei” volume' represetited -ari“increase:of -19.9%: over ‘October;

k¥ 11940, while the ueptember Yolume

showed an mcrease of 2 2% over

August 1941, and ‘a-gain of 27.0%®"

“«“lover the vqume hauled m Sep
- ~‘tember, 1940,
. »Comparable’ reports *were" re=
ceived by ATA from 201: motor
carriers in' 39 States. The report-
‘ing carriers transported an agg‘re-'
wvgate of ‘1,696,423 tons i1 ‘October;!
~vas'against 1586 389 tons'in Sep-
¢ “tember, and 1414 910 tons in Oc=
= ltober, 1940, and 1281 5‘77 tons 1n
'Septembef 1940: 07 T
: “The: ATA mdex flgure, com-
‘puted on.the:basis of' the average:
4 month]y tonnage 'of 'the reporting | -
“ “carriers-for:the -3-year period of
. 1938-1940 as representing 100,-was
"172.77: ‘The‘index figure for Sep-1
“tember: wasi'161:16. -
vl Almost - 85% of all tonnage
transported in the month ‘was re-
ported” by carriers- of - general
+ freight: The volume inthis’cate-::
s gory increased 5.2% over Septem=

< ber; and: 22.0%  over: October: of :;

< ’the ‘previous’ year. September [
uwas 2.1% over ‘August, and 30 4%
,over September: of 1940 ' ‘

Transporters of petroleum prod-!
:ucts, accountmg for “almost 6% i
“tof* the total’ ‘tonnage’ reportew

‘showed an increase of 4.4% over.
“"Scptember, and ‘an: increase ' of
136.8% - over  October, - 1940: Sep-
tember was 7.8% under ‘August, !
bat held '3 3% over September
:'1940. |

‘creased 8.2%

»Movement" of new autoniobiles
and tricks’ constituted approxi=
mately :215%-of the total:tonnage
reported.; ‘Tonriage ' in this’ class;
continuing to'rise sharply follow-
ing'" factory shutdowns for ‘model
¢hanges, incredsed # 129.3%: “ovet
September,. but remained’:9:9%: .«
under, October - of :1ast ‘year:. Sep-:
tembcr had showed an increadse of
‘143.2%: over-August, and.a decrease
of 27 1% .as: compared w1th Sep-
tember pf*: 1940

‘Haulers ‘of iron and steel pxod—
uets’ reported 49, of the total ton-
‘nage’.” The ‘volume “of thesé ‘com-'
moditiés ‘increased ! 33.6% °
‘| Séptember, -and held’ 32.0% " over-
‘October, 1940;

a decrease of 11.8% under August
but mcreased 63% over Sepw.\h
‘ber; 1940,

ported was- miscellanéous. ¢o..i-
modities, including tobacco, milk
textile products, “bricks, ba.lding

materials, cement and household %

goods. . Tonnage' in 'this class-de-

and declined 18, 6% under O¢tober
of” last year Septernber- had
shown 2 gain of 124% ‘over

August -and' 42.6% over .septem-’

ber of 1940

: ? While House Dlscloses

Pretect Bauxite

U.:S. Troops Wllli. .
Mines In Dutch Guiana

{ The White House disclosed on' Nov. 24 ‘that a contingent of ihe
- United States Army was being sent-to Dutch ‘Guiana (Surinam),

* which lies on the northern coast

of South America;. to protect. ihe

“‘bauxite mines-in that territory which furnish upward of 60% of the

requlrements of this country’s al

uminum. industry: This ‘“defense

“measure” was taken 'in- cooperation :with'the: Netherlands Govern-

“ment in London, and according tc®

' the White House announcement
" “the Government of Brazil has in-
dicated  its' whole-hearted ' ap-~
proval of the emergency meas-
cures.)’ It is further announced
. that it is understood that Brazil
~will maintain “military v.gilance’

-in the froatier zone adjacent to|

Duteh Guiana. The White House
announcement said that the Amer-
~ican troops would be withdrawn
| %35 soon as the present danger to
the mines is removed and ac the
latest at the conclusion: of ‘hos-
tilities.”” The White House an-
- nouncemeat follows:

The bauxite mines in Surinam
furnish upward of 60% of the
requirements - of = the United
States aluminum industry which
is vital to the defense of the
United —States, the: Western
Hemisphere and the nations ac-
th(—.‘l) resisting aggression.

It is therefore necessary that

- the safety of these mines should
be 'as. completely assured ' as
present conditions demand. .

In normal circumstances - the

' Government of the Netherlands|-

would, for the -purpose of
strengthening ' further . the ‘de-
fenses of Surinam, draw on the
armed forces of the Nether-

" ‘ment of the Netherlands has in-
vited the -Governmeat of the
United ‘States of Brazil to par-
ticipate in this defense measure.
It is understood that Brazil will
. contribute ‘to the common aim
by exercising an -especial meas-
ure of military vigilance in the
frontier zone adjacent 'to Suri-
nam and by sending a mission
1w Paramaribo to' exchange in-
formation: and: concert all other
steps on ‘the: basis indicated to
assure maximum: efficiency of
the safety measures thus being
jointly = undertaken - by -the
Brazilian, -United States "and
Netherlands forces. R
The Goverament of Brazil has

indicated its whole-hearted ap-
‘proval of the emergency meas-
ures. -

At the same time the Gov-
ernment of the United States
has notified the governments of
the American republics of the
foregoing arrangements which
have been reached in the inter-
ests of all.

Cleveland Reserve Bank
Directors Are Reelected

. lands Indies. In view, however,
. of the present situation in the
‘Southwestern  Pacific, it .is
thought inadvisable ' to follow
that course.
For this reason the Govern-
. ments of the Netherlands and of
- the " United -States  of -America
have entered into consultation.
As a result the latter has agreed
to send a contingent of - the
. United States Army .to Surinam
to .cooperate with . the . Nether-
lands forces in assuring the pro-
tection of the bauxite mines in
that “territory. -:This contingent-
will; of course, be withdrawn as
soon as:the. present danger to_
the mines is removed and at the,
latest at the conclusron of hos=
til’ties.
Slmultaneously, the - Govem-

facturing  Co.; Cincinnati,

George C. Brainard, Chairman
of the Board of Federal Reserve
Bank of Cleveland, announced on
Nov. 19 the reelection of Frank

'F. Brooks, President of the First

National Bank at Pittsburgh, as‘a
Class -A Director, and-of:George
D.:~Crabbs; -~ Chairman: -of - ‘the
Board of the Philip Carey .Manu--
as - a
Class B Director. These selections

for . a term: of: three years. from:{-

Jan. 1,1942, were made by mem-
ber. banks in Group, I, which is
comprised of banks with capital
and . surplus - over- $899,000." Mr.
Brooks  has' been a Director " of
Federal Reserve Bank ‘of, Cleve-
land since :Nov. .16, 1937, ‘while
Mr: Crabbs has been a Dlrector of

the. Reserve Bank since Jan 1 k%

1924.::

over|:

September’ shOWed A

“Almnost 4% of the total tonnage |

.under - September; s
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Suspends Economic Aid |
“To French North Afnca

'The State Department at Wasn-

20; saidthat as a result of reports
that the French Government hau
“acquiesced 'to - the ' express de-

~imands ‘of Hitler to remove Genera,

‘weygatid from his post as Dele-
gate.General 'of France in Africa,”
the ' American policy = loward
France is being reviewed, and ali

French * North - Africa ‘ are sus
pended.”

Official announcement was made
by the Vichy. government on Nov.
%0°that General Maxime Weygand
nas retired as Delegate General of
the:'French Government in ‘Atrica

“and Commander of French Forces

in North Africa.”
The' - State Department’s an-
nouncement follows:
.:According to reports reaching
-the «:Department, : the . Freach
~Governmeat has- acquiesced to
" the express demand of Hitler to
irremove General Weygand from
i -dds posiias uelegate General ol
France inAfrica, thus permit-
ung. a German control .over
s Fienca au.onily entirely out-
i -slae e PLOVIsivas of the armis-
tice.
As a' result of these reports,
"‘American policy toward France
+is-being reviewed, and all plans
- for ~.economic assistance- to
...Erench . North Africa .are. sus-
-.pended. . It remains to be seen
“to. ‘wnat ' further extent Hitler
will:attempt to take over by
-force or threat of force the sov-
ereignty and control of the
Flench Emplre

NJ‘ Y. State Bankers Name
- Exchange Control Group

Eugene' C. Donovan, Presideut
of tne New York State Bankers
Association, announced on Nov. 25
the appointment of a Foreign Ex-
change Control-Committee whose
purpose “will be to advise the
Association on how best its mem-
bers may aid in carrying out the
Treasury’s freezing regulations
aad . related foreign excnange
orders.

The  Committee consists of the
following: Wilbert Ward, Assis-
tant Vice-President, National City
Bank of New York, Chairman;
Alfred W. Barth, Assistani Casa-
ier, Chase National Bank; John L.
Tlmoney, Assistant  Treasurer,
Guaranty Trust Co.; F. A, Buck,
Assistant Vice-President, Central
Hanover Baak and Trust Co., and
F. W. Boehm, Assistant Comp—
troller; Bankers Trust Co.

)

Argentina Guarantees
Wheat, Flaxseed Prices

Farmers in ' Argentina = this
season will again be guaranteed
minimum prices for their wheat
and {laxseed, the United States
Department of Agriculture re-
ported on Nov. 22. A decree dated
Nov. 15 says the Department au-
thorizes the Argentine Grain
Board to purchase 1941-42 crop
wheat and flaxseed at a  basic
price of 54.7 cents per:bushel for
good quality wheat and about 70
cents per bushel for good quality
flaxseed—delivered to the Board
in Buenos Aires. The Board will
fix differentials for 'quality and
for graia delivered to the Board
in- other Argentine ports.. Actual
prices received by farmers will de-
pend on distance from ports. The
basic prices are the same as those
guaranteed for the 1940-41 crops.
The, Department’s announcement
further said:

Purchases of wheat and flax-
seed, to begin on Dec. 1, will be
contingent' upon - a-promise by
producers not to increase their
seedings for the 1942-43 crop,
and to reduce their seedings by
not more than 10%, if requested

. to:do so by the Board. . The
decree also provides-as a con-
dition - for purchases made at
-these ‘minimum prices; the ac-
ceptance by farmers of decisions

ington. in a statement issued Nov.|’

plans for” economic ' assistance to|

made by an, arbitration commrs-
.sion din.case; of disputes-in- re~
spect to land rentals.

As during the 1940-41 seaso: 1,
the Argentine Government w1ll
again pass on to the local flour
milling industry a part of the ex-
pense involved 'in maintaining
the price guaranty to farmers.

. With that in view, the decree
. provides: that millers must: buy
all of their requirements of do-
mestic wheat  from .the Grain
Board-and at a fixed price of
about 72.9 ceats per hushel.

Lend-Lease Aid To Be
Given To Free French

“~President Roosevelt has de-
clared - that ‘the .defense of any
French territory under control of
the - French: Volunteer ' Forces
(Free 'French)' in :Africa,  under
the .command of -General Charles

de Gaulle, is “vital to the defease

of the United States” and there-
fore. ‘entitled to lend-lease aid.
This was disclosed in New York
City ~on - Nov. 24 by the Free
French. delegation- in the United
States, wiho made public a letter
written by President Roosevelt on
Nov. 11 to Edward R. Stettinius,
Jr.,  Lend-Lease 'Administrator.
The letter said:

For purposes of implement-
ing the  authority - coaferred
upon you as: Lend-Lease Ad-
ministrator by Executive Order
No. 8926, dated Oct. 28, 1941,
and in order to enable you to
arrange for lend-lease aid to the
French Volunteer Forces (Free
French) by way of re~transfer
from His Majesty’s Government

" in the United Kingdom or their
allies, I hereby find that the
defense of any French territory
under the control of the French
Volunteer Forces (Free French)
is vital to the defense of the
United States.

Very sincerely yours,
FRANKLIN D. ROOSEVELT.

Imiperial Bank Of Canada

Reports Greater Assets

The 67th annual statement of
the Imperial Bank of Canada, To-
ronto, covering the fiscal year
ended Oct. 31, 1941, shows sub-
stantial growth in both assets and
deposits. Net profits for the year,
after  providing . for Dominion
Government = taxes  ($594,532);
contributions to staff pension and
guarantee funds ($105,911) an
after making appropriations  t
contingent accounts, out of which
accounts  full provisioa for bad
and  doubiful = debts: has been
made, amounted to  $872,190.
Out of this amount, $700,000 was
allocated to. pay dividends at the
rate of 10%  per annum, and
$150,000 was written off bank
premises, leaving 'a balance of
$22,190 to be carried forward; and
when added to the Oct. 31, 1940,
profit and loss balance of $676,651
makes a balance for Oct. 31, 1941,
of $698,842. Total resources are
shown in the report as $206,587,-
280, comparing with $191,491,715
a year ago, while total deposits
are given as $187,430,362, against
$173,387,338. The paid-up capital
and reserve fund of $7,000,000 and
$8,000,000, respectively, remain
the same as a year ago.

Eccles To Address
N. Y. State Bankers

Marriner S. Eccles, Chairman of
the Board of Governors of the
Federal Reserve System, will be
the chief speaker ' during ' the
morning session of the mid-winter
meeting of the New York State
Bankers Association to be held on
Jan. 19, it was announced on Nov.

24 by Eugene C. Donovan, Pres-{ -

ident of ‘the: Association. = The
morning session’ will be held in
the auditorium of the Federal Re-
serve -Bank of “New :York; the
afterhoon - session, also’" usually
held ' there, ‘has been abolished:

In ‘the ‘evening the Association}.

will hold: its annual dinner at the

Waldorf-Astoria Hotel,

Oct. Business Fallures
Increased Seascnally

Commercral failures reported to
Dun & Bradstreer ia October
aggregated 809 cases, . involving
liabilities of $7,333,000. The num-
ber. of insolvencies was greater
than in September when 730 firms
failed for $9,393,000, but this was
in line with seasonal expectations.
On  the other hand, the number
was markedly less than in Octo-
ber, 1940, when 1,111 firms failed

{for $12, 715 000; the year- to~year

decline was’ in .about the same*
proportion ‘as .in' other . recent
months. '« Liabilities involved: in
October’s | failures - were ' excep-
tionally small; they were, in fact,
the least recorded in ‘any month
since the figures have been com-
piled on the present basis, namely,
since . January, 1939. Compared
with ‘the years preceding that
date, with which the current fig-
ures are ‘not strictly ‘comparable,
it is necessary to go back to Jan-
uary, 1920, to. find a smaller
amount,

" All of the five busmess elasslfl-
cations into which the failures are
divided .showed substantial im-
provement as compared with ‘a
year ago. The sharpest drop was
in the wholesale trade division in
which only 69 insolvencies, ‘with
$729,000 liabilities - occurred - last
month, in comparison. with 115
with $1,846,000 liabilities in Octo-
ber, 1940. ' In the manufacturing
d1v1slon only 138 firms failed for
$2,879,000 last month as compared
with 200 for $5,247,000 a year pre~
vious. Retail msolvenc1es dropped
to 516 involving. $2,790,000 from
681 ‘involving' $4,194,000 in Octo-
ber, 1940. . In . the construction.
field there were 57 .casualties with
$577,000 liabilities compared with
11 with $854,000 in the corre-
sponding month of 1940. Com-
mercial service failures decreased
to 29 involving $358,000 compared
with 44 involving = $574,000  in
October, 1940, {

All the 12 Federal Reserve Dis~
tricts, into ‘which the cou.try is
divided, had fewer failures last
month than in the same month of
1940. and three. Boston, Minne-
apolis and San Francisco, moving
contrary to the general trend had
fewer than September.

Urge's Billion Dollar. .
Cut In Non-Defense Items

Secretary of the Treasury Mor-
genthau recommended on Nov. 14
a five-poiat program for Govern-
ment economy, ‘saying that he
thought it possible to reduce non-
defense expenditures by $1,000,
000,000 a year.. Making his sug-
gestlons to - the . recently-formed
Joint Committee on Reduction of
Non-Defense = Expenditures, - the
Secretary in his prepared state-
ment. asked for the following, ac- -
coxdmg to the Associated Press:

1. Complete elimination of
the estimated $139,000,000 Fed-
eral approprratxon for highway
aid to States in the fiscal year
1942-43.

2. Elimination or .drastic re-
duction of the activities of the
Civilian Conservation Corps and
the National Youth Administra~
tion and consolidation of all
vocational  training. . activities
under a new bureau of defense
training.

3. Drastic reductlons in the
aid-to-agriculture programs, in-
cluding  both those involving
direct. expenditures -and . those
financed by loans.

4. Postponement of all recla-
mation projects are not deemed
-necessary for the generation of
. power for defense industries. -

5..Re-examination and  post-
ponement.of all river and har-

bor and | flood-control - projects
not: essential to human life and

csafety. ...
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LEGAL
ODDITIES

WHEN THE CITY SUES THE
PRESS

If John Doe falsely “prints and
publishes” that Richard Roe is
bankrupt, Roe may (and often
does) sue Doe and ' collect sub-
" stantial -~ damages, but appar-
ently the only case where a city
sued a newspaper for reflecting
on the city’s financial standing it
found in 139 Northeastern Re-
porter, 86, where evidence showed
that the newspaper certainly
made it emphatic, and stated that
the city’ was broke, owed mil-
lions, bankruptcy was just around
the corner, its credit shot to

- pieces, and that the city was is

suing Mexican scrip to pay its
bills, together with other state-
ments equally strong and posi-
tive.

The Supreme Court of Illinois,
however, decided that the city
had no right of action, and up-
held the liberty of the press.

“The fundamental = right = of
freedom of speech is involved

«in this litigation,” 'said the Court,
“and not merely the right of lib-
erty of the press. If this action
can be maintained against ‘¢
newspaper it can. be maintainec
against every private citizen whc
ventures to criticize the minis-
ters who are temporarily = con-
ducting the affairs of his gov-
ernment,”’ said 'the Court.

“That may be true as a gen-
eral proposition, but when a city
operates public utilities, and goes
into other activities usually con-
trolled by private citizens, it loses
its = governmental status, and
stands in the shoes of a private
citizen or corporation,” was  the
city’s ' final argument, but the
Court overruled this contention
“as well. :

“It is manifest that, the more
g0 called ~private property the
. people permit their governments
to own and operate, the more
important is the right to freely
criticize the administration of
the government,” said the Cour
on this point. “As the amoun’
of property owned by the city

and the amount of public busi--

ness to be transacted by the c@ty
increase, so does the opportunity
for inefficient administration in-
crease, and the greater will br
the efforts of the administration
to remain in control of such s
political . prize. The riche.r the
. city, the greater the incentive tc
. stifle opposition.”
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United States And Mexico Sign Agreement

But @il Companies Reject Proposals

The United States and Mexico signed an agreement on Nov. 19
looking to the adjustment of most of the principal mutual problems

which have long been in dispute

between the two countries. The

pact, calling for mnegotiations to settle the differences over expro-

3| priated oil properties, adjustment of property claims, stabilization of

Mexican peso silver purchases, extension of highway building credits

and negotiations for a reciproeal
trade agreement, was concluded
by Secretary of State Cordell Hull
and Mexican Ambassador Fran-
cisco Castillo Nafera in an ex-
change of notes.

In a formal statement, Secre-
tary Hull 'said the agreement
marks a “new milestone of great
importance in the cause of in-
creasingly close collaboration and
solidarity between the countries
of the New World.,” He also
asserted that “those agreements
constitute a further concrete proof
of the fact that problems exist-
ing between nations are capable
of mutually satisfactory settle-
ment when approached in a re-
ciprocal spirit of good will, toler-
ance and a desire to understand
each other’s points of view.”

With respect to the petroleum
expropriations, the agreement pro-
vides for the appointment of an
expert by each government for the
determination of a value of. the
properties, rights and interests
which  the Mexican Government
expropriated from American in-
terests in March, 1938. Mexico
deposited $9,000,000 on account of
the compensation to be paid to the
affected American oil companies
and interests.

Under the stabilization and sil-
ver purchase agreements, signed
on Nov. 19 at the Treasury De-
partment by Secretary Morgen-
thau, Mexican Finance Secretary
Eduardo Suarez, and Senor An-
tonio  Espinosa de los Monteros,
representing the Bank of Mexico,
the United States will provide up
to $40,000,000 to stabilize the
United States dollar-Mexican peso
rate - of ' exchange. The joint
statement issued by Messrs. Mor-
genthau and Suarez said:

The agreement provides that
up to $40,000,000 of the United
States Stabilization Fund will
be used for this purpose. The
agreement also provides for
periodic conferences among rep-
resentatives of the two Treas-
uries and the Bank of Mexico
to discuss monetary, financial
and economic problems of mu-
tual interest.

The silver purchase agree-
ment is a month to month
arrangement between the United
States and Mexico, whereby the
United States Treasury under-
takes to purchase monthly up to
6,000,000 ounces of newly-mined
Mexican silver. - The silver will
be purchased directly from the
Bank of Mexico on a basis sim-
ilar to the arrangements which
were in effect prior to 1938,
The silver purchases are made
pursuant to the provisions of
the Silver Purchase Act of 1934,
The agreement further pro-

vides . that the Export-Import
Bank will accept $30,000,000 in
road improvement bonds from

Mexico as security for credits, in| .

order that Mexico may expedite
its highway construction pro-
gram, and the Bank will consider
“sympathetically” applications for
credit for other projects guar-
anteed by the Mexican Govern-
ment,

Under the property claims pro-

vision of the agreement, including |

the so-called general claims and
the agrarian claims, Mexico agrees
to pay $40,000,000 in full settle-
ment. Mexico has already paid
$3,000,000 on these claims and will
pay $3,000,000 when ratifications
of the convention covering them
are exchanged.  The remaining
$34,000,000 is payable at the rate
of $2,500,000 annually, beginning
in 1942, .

The other section of the over-
all agreement provides that the
two governments will negotiate a
reciprocal trade pact, plans for

which will be announced later.

With regard to the proposed set-
tlement between the American and
Mexican governments of the oil
expropriation question, the Amer-
ican oil companies announced on
Nov. 21 through W. S. Farish,
President -of the Standard Oil Co.
of New Jersey, that they could not
accept the proposal. In two let-
ters to Secretary of State Cordell
Hull, the oil companies previously
had rejected the proposed settle-
ment, which was first given to
them for consideration in October.
Mr, Farish said that in the letters
the oil companies listed the three
following reasons why they could
not accept the proposal:

1. It purports to validate the
original confiscation; which vio-
lated = international law, .and
thereby jeopardizes all foreign
investments.

2. It promises payment over
a period of 11 years from the
time of expropriation by a Gov-
ernment which already is now
hopelessly in default of its
foreign = debts, and = thereby
repudiates the principles enua-
ciated by the United States
Government that a valid expro-
priation is conditioned on the
payment of “adequate, effective
and prompt” compensation.

3. Aside from these funda-
mental principles, the agree-
ment itself is' so: vague and
ambiguous as to seem to the
companies dangerous; and it
binds the companies to accept a
speculative promise in exchange
for their tangible properties.

In his statement issued Nov. 19
Secretary Hull had the following
to say in part regarding the agree-
mehts reached:

These agreements have been]|

reached only after months of
discussion and negotiations.
Some of the questions involved,
such as those coming under the
heading of general claims, have
defied solution for generations.
Others, such as those growing
out of the - expropriation of
petroleum properties owned by
nationals of the United States,
while of comparatively recent
origin, have presented very dif-
ficult and complicated issues.

The scope of these agreements
is evident from their mention.
They cover an adjustment of
property claims, including the
so-called general claims and the
agrarian claims, an agreement
covering the expropriation of
United States petroleum prop-
erties, an agreement in principle
to negotiate a reciprocal trade
agreement, an arrangement be-
tween the United States Treas-
ury Department and the Mex-
ican Government and the Banco
de Mexico for the stabilization
of the Mexican peso, an agree-
ment for purchase by the United
States Treasury Department of
newly mined Mexican silver
directly from the Mexican Gov-

ernment, and an agreement be-|

tween the Export-Import Bank
and the Mexican Govern-
ment for the extension of
credits to facilitate the comple-
tion ‘of the Inter-American
highway through Mexico. A
separate statement regarding
the broad outlines of the several
_agreements - has been made
available by the Department.

The agreement covering the
petroleum expropriations de-
serves  special - mention. The
petroleum properties were ex-
propriated three and one-
half years ago. Since that
time negotiations have been
repeatedly undertaken by
the Mexican Government and

the  affected United = States

- Blosed Shop

| Strike In “Gaptive” Coal Mines Is Ended

Issue To Be Arhitrated

The strike in the captive coal mines was, ordered. ended on
Nov. 22 following acceptance by the United Mine Workers’ National
Policy Committee of President Roosevelt’s proposal for arbitration

of the union shop issue.

The UMW Policy Committee directed the

53,000 employed in the captive mines, which are owned by several

steel companies, and an estimated

150,000 others employed in com-

mercial mines, who  struck in
“sympathy,” back to work.

The . arbitration, which the
President suggested to the steel
companies and to the UMW on
Nov. 18 “in the public interest,”
will be undertaken by a Board
consisting of Dr. John R. Steel-
man, head of the Department of
Labor Conciliation Service, who
will be the public representative;
Benjamin - Fairless, President of
the U. S. Steel Corporation, rep-
resenting the steel companies, and
John L. Lewis,  President of the
UMW, representing = the mine
workers, The Arbitration Board’s
decisioa in the captive mine dis-
pute will" be binding 'on both
parties “for the period of the na-
tional emergency.”

The strike in the captive mines
first started on Oct. 27 and was
ended on Oct, 30 under a tem-
porary agreement which proposed
that the National Defense Media-
tion Board recommend action in
the controversy. This truce ex-
pired on Nov. 15 and, as a result
of the Mediation Board’s rejection
of the union’s demand for a union
shop, the strike was resumed on
Nov. 17. The Board’s report,
made public on Nov. 9, was
adopted by a 9 to 2 vote. Philip
Murray, President of the Con-
gress of Industrial Organizations,
and Thomas Kennedy, Secretary-
Treasurer of the UMW, the two
CIO members of the NDMB, re-
signed from the Mediation Board,
along with other CIO alternate
?)embers, as-a result of this ac-
ion.

On Nov. 14 President Roosevell
held a conference with represen-
tatives of the owners and em-
ployees asking (1) that negotia-
tions be continued and if no
conclusion was reached to submit
the point at issue to arbitaration,
and (2) that other matters relat-
ing to employment be considered.

The union was represented at
these talks by Messrs. Lewis, Mur-
ray and Kennedy while the steel
companies’ executive committee
was, made up of Mr. Fairless,
Eugene G. Grace, President of the
Bethlehem Steel Co., and Frank

interests.  Unfortunately,/ the
negotiations involving the larg-
est . United - States interests
were fruitless. ‘Although this
Government was not a direct
“participant in these negotiations,
it did what it could to facilitate
a solution of the problem
through both formal and in-
formal representations to the
Mexican Government.

In view of the total absence
of any negotiations between the
American interests and the
Mexican Government during the
present calendar year, and be-
cause of ~the importance of
advancing the petroleum  dis~
pute to « prompt settlement, this
Government undertook to can-
vass the problem with the Mex-
ican Government in the hope
that a fair - and = equitable
arrangement might be reached.

This Government believes that
the arrangement signed today
embodies a practical, efficient
and equitable procedure for pro-
moting a solution of this ques-
tion. Its central feature is pro-
vision for the determination of
the value of the expropriated
properties, rights and interests.
This information obviously is
essential in connection with any
settlement.  The American in-
terests involved will retain full

liberty of action in determining
the course they will pursue be-
fore, during and after the valu-

ation proceedings,

Purnell, President of the Youngs-
town Sheet & Tube Co. ;

In a statement issued Nov. 14,
President Roosevelt asserted that
the “Government of the United
States will not order, nor will Con-
gress pass legislation ordering, a
so=called closed shop.” Saying
that while 95% of the employees
in the captive mines were mem-
bers of the union, the President
declared that the “Government
will never compel” the remaining
5% 'to join the union by govern-
ment decree. He added that “that
would be too much like the Hitler
methods toward labor.”

When the negotiations between
the union and steel executives
broke down without an agreement
and the point in dispute was not
submitted to arbitration, the Pres-
ident .on Nov. 18 made another
appeal for settlement of the dis-
pute in the captive mines, sug-
gesting that the. mattér of the
closed shop remain in status quo
for the period of the national
emergency or that this point be
submitted to arbitration. The steel
companies on Nov. 19 agreed to
accept the arbitration proposal but
lr. Lewis personally rejected the
suggestions, agreeing, however, to
submit the proposals to the
union’s policy committee at a
meeting on Nov. 22. In a letter to
the meeting of the policy com-
mittee on Nov. 22, the President
disclosed the names of those who
would be appointed to the Arbi-
tration Board and the group’s ac-
ceptance followed, The commit-
tee recommended immediate re-
turn to work of all mine workers
employed in the captive and com-
mercial mines and the striking
miners resumed operations shortly
thereafter.

As a result of the captive mine
situation several bills were intro-
duced in Congress during the time
the dispute was under discussion,
giving the Government authority
to take over strike-bound defense
mines and factories. On Nov. 21
a Senate Judiciary Subcommittee
heard spokesmen for the War and
Navy Departments endorse a bill
sponsared by Senator Connally,
Democrat of Texas, to provide
such authority. As was recently
pointed out in Associated Press
accounts from Washington, “cap-
tive” mines are owned by and
produce coal for the steel com-
panies whereas commercial mines
ls{eltl their ‘coal on the open mar-

et,

Savings And Loan League

Meets In Miami

A record registration is ex-
pected at the United -States Sav-
ings' and  Loan League annual
meeting which gets under way at

Miami, Fla, on Monday next
(Dec. 1), According to Paul Endi-
cott, President of the Association,
the.topics for consideration of the
savings and loan association exec-
utives will range from how to keep
the “new unemployed,” the prior-
ity victims, from  losing their
homes, to the cooperatve home
ownership plans with which the
Federal public housing program is
experimenting in defense areas.
All discussions will be against the
background of the armament
economy in which the associations
daily - widening their efforts in
Defense Bond ‘Sales see increas=-
ing responsibilities for themselves
in other phases; he emphasized.
The convention will be concluded
on Dec. 5.
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