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;• Believe it or not, that long-aTwaited, industrial revolution
in the residential building industry may be on the. way at
long last, after all. Just don't keep your eye single for the
^ne phrase "pre-fabricated housing"* and you-can see signs
It it on all sides; ' True, the pre-fabricated housing people
are putting up as many houses in a month now as .they used

^ —'Butthere are<S>—^r.-v-v-to put up in a year
lots of other signs. One was the
uproar in Washington over rejec¬
tion of' the Currier low bid on a

government housing job. Another
is the government's Indian Head
project in Maryland where the,
builders, in a test case, took down
a house, jolted it round over 30
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miles.; of Maryland.;T.highway,
brought it back and set it up coip-
plete; in eight hours with a Vss
of only about- 2% of the materials
ruined in the process; government
officials are keen about the word
"demountable." Another " is the

housing job being done at the
Glenn' Martin

. plant, where five
men per house are slapping the
job together in 35 man hours
from floor to ridge-pole, using
Celotex's Cemesto walls which in
I% inches of thickness contain all
the insulation, weather-proofing,
tightness, durability and sturdi-
ness that used to require outside
and inside walls, studs, lathes,
plaster, paint, etc. But the gist of
the matter is that through new

priority rules residential building
is being channelled into* low-cost,
defense..- area, mass ^production
where the normal resistances to

modern methods—i.e. trade union-

restrictions and obsolete building
codes—are least effective against
the argument of emergency and
national defense., • - ^ * t

The Berlin stock market has been

going through some strange gyra¬
tions this year. Last March the
government put* a lid of 6%"on
dividends and the market had a

"black week." But then it was

realized that the 6% limit was

largely; for" public consumption
and could * be avoided by ' stock
dividends or recapitalizationf. Fur¬
thermore there's little else except
stocks into whicht to vput spare

cash\ So the market rose almost
steadily until.. September; piling
the index up from round 175 to
round 215. when the. government
;Y (Continued, on page 607) <
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Several recent offerings: of
iutility securities have found the
investment banking fraternity, as
indicated \ " by v bids * submitted,
seemingly- "poles Tapart" on the
jmatter of price ideas. But, as
iexpjained "by several of their
iniimber, there is not, actually, any
;sucli wide divergence as would
appear to. be suggested. :

: Quite to *4he contrary, it
was pointed out, making al¬
lowance * for certain condi¬
tions surrounding the several
bids for; the issues in ques-1

tion, much of the indicated
differential evaporates.
In the case of both the Gulf

Power Company issue and that
of the Mississippi Power bonds,
sold -within the last week, the
tender of the successful groups
have appeared to have been all
out of proportion to bids sub¬
mitted by other syndicates seek¬
ing the business.

But, it was pointed out, the ;

| winning* bids in both the
j above-mentioned " undertak-';
\ ings, were based on potential"
/ buying orders which the suc-

i cessful? groups had in hand
; before seeking out the busi-
t ness. In other words, "their
I bids, were in effect partially
| "agency bids" since they al- •;

[ ready had tenders for the
bulk of the issues from pros-

|>pective buyers. ; T r .

In short, their bids were based
on the price ideas of institutional
buyers and included the "spread"
which would have been necessary

if the bonds in total were to be
marketed the regular way. Buy¬
ers; ; who ; hold such . potential
orders, it was pointed out, could
not go in and underbid their
prospective customers.- " "

•, Trend Begins to Show ;•

.Underwriters are satisfied that
: the trend . toward- a - future for¬
mula for. bidding., in competition

(Continued on page 604)
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SEC Commissioner Perturbed
S American Investors Don't Buy Stocks! v : I

On October 9th, Edmund Burke, Jr., Commissioner of
the SEC made a speech in Biloxi, Miss.*- Mr. Burke was dis¬
turbed—in fact he was agitated. He said he was concerned
over the future of America, j And why was he concerned
over this country's future? Prepare yourselves for a shock.

Mr.: Burke thinks the future of America is being
jeopardized because- for the past ten years American in-:
vestors have not been putting their money into new stock
issues.; How do you like that? Not only, says Mr. Burke,;
have the investors ceased buying; common stocks in new

enterprises but the businessmen and the investment hank¬
ers, in his opinion, have not been offering enough of such
stock issues to the investing public. ^
- To top it off and here's the biggest joke of all, Mr.'
Burke appears to be in the dark as to why this lack of stock
financing has come to pass, and says something will have
to be done about this sad state of affairs. ; This is one point
upon which we agree with the Commissioner and although
we are quite certain that Mr. Burke is not so lacking in un¬

derstanding as to he ignorant of the real reasons for the

(Continued on page 602) \
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NY Curb President* Urges Required
Listing for All Securities Before Sale

In presenting a picture of "the importance of securities
and of securities markets in our economic structure," George
P. Rea, President of the New York Curb Exchange,., in ah
address at Biloxi, Miss., on Oct. 8 said:

"In "an industrialized nation^
- the widespread distribution of
corporate securities is an essen¬
tial, not only of our economic
structure but !«• of. our political

"

system as well." When a major
• part of our people own securi¬
ties and when, they look to the
exchanges as the means of put¬
ting their capital savings to

. work or of withdrawing their
investment at need, we shall

. have no fear of radical changes
that might block our social and
economic progress. That is why

J
the securities industry is one

■7 of the strongest forces in guar¬
anty of everything that America
means. '': ".v-— -v-V

1 Mr. Rea's address was delivered
before the annual Convention of
the -National Association of Se¬
curities Commissioners and in an

appeal to them that,, as a condition
to the sale of securities in their

states,".they require the listing of
such-securities, he referred to the
various measures in force to "in¬
sure your citizens all possible pro¬
tection" before permitting them
to invest, and in pointing to
further r essential protection he
said: v'/.: :v/.,-/ ■•-.-///

> I am not familiar with the
statutes of your various, states.
I assume that they do not give
you the power to impose as a
condition to the sale of securi-

; ties , in your states the listing of
. such securities. But you may
at least urge those seeking your

approval of an issue to apply
for its listing. This cannot fail
to exert a powerful influence.

.:You may also/call the attention
> of investors to the protection
afforded by an exchange mar¬
ket/Most effective of all, you
may urge your respective legis¬
latures to make as a condition
of your approval of an issue its

..listing, when suitable, on a na¬
tional securities exchange. ;i-

Now I have an idea that when
what I- have suggested to you

gets into discussion I will be
accused of attempting to create
a monopoly for exchanges. If
that is so, there will be more
than a faint ordor of red herring

i i in the air; * What I am urging
": is competition-—and competition
. in its. keenest sense, through
which the investor may. profit,
To my mind it is no more rea¬
sonable to restrict the investor1

• to but one market—the dealer
market—than it is to restrict

•i; him to one grocery store;
<• that is frequently the fact, Se*

j curities which are not listed en's
i joy a monopoly—a .dealer mo"n-
(:• opoly. While securities which
are listed can be traded either
on the- Exchange or over the
counter. 'm
: Exchanges do not object to
competition. In fact we; wel-

iycome r competition. We go

] further—we insist that if a. bet-
! ter price is available outside; of
; -the Exchange, a member must
I! secure it for his customer. . It
; ■ vis : only when the; Exchange
j price and the outside price are.

| at worst, the same that we ex-
I pect the business bh^the;Ex-
i' change. - ':; T vf
I What I am really suggesting
I': is to extend this field pf. com-
| petition by listing on exchanges
! securities which qualify iir size
i; and capitalization and to let the
j investor himself decide/which
• market best suits his individual

! needs. This, thert/iis the crux
' ;of my position.'
| : I have < earnestly made >-this
j plea to you for several reasons,
j "T believe in exchange markets,
I believe that your interest in
exchange markets is justified
because, of your responsibility
to your public and for their pro¬
tection. -*/. :

a ! 5 Ahd for the protection of the
public, the business of dealing
in stocks and bonds must: be

: centered on the Exchanges.1
i I am not speaking t'for .the
V' profits of brokers and securities
| dealers. I am thinking in terms
; 'of the welfare of every school
i teacher who.has saved, some of

| her salary, every machinist who
works for a great corporation',
every man with an idea that will
build a fuller life for the people
if he can find thei capital with
which to develop, it. They are
the ones we must have in mind,

'/■.'fr. Some day sooner or later the
fire which is raging in Europe
will be put out and the work
of rehabilitation will commence.
With its wealth and resources,

/•" this country ,will be called' upon
. to lead the
. vfc That wealth' to a great degree;
. . is in /securities.% Our,, >bank§,
ourl;: insurance companies,Uour

^churches and ^ our/; institutions
/ - own an enormous volutn'e/of se^
/ curities, arid ' their r value i is
measured on the basis of cur-
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Chgo. Clearing Corp.
Elects New Officers

..At the annuaL meeting of the
Chicago Stock . Clearing Corpora¬
tion,: subsidiary1 of The Chicago
Stock Exchange, held Oct, 9, the
following were : elected directors
for the ensuing year: 5 t* «•'* /:,.
('^ Morton D., Cahn,/ /partner
f; Morton D.

Chariest //.Cujlenjt. partner
f:.;Langill &"Co.;: t
'fi 1: Ralph- W;; Davies,! chairman
t-Exchange Executive Committee

and partner Paul H. Davis & Co.
A Thomas :|L. Dowd,r/ cashier,
Lamson Bros. & Co.k-
Alfred H. 1 Gansberg,v, office

; /manager, Winthorp, Mitchell &

;///- Anthony God'e, office mana-
geti Fuller, Cruttenden & Co,

• tk Paul B,l Skinner, chairman
T Exchange Finance - Committee
U and :: partner :. Hornblower. &
'i* Wfeks. •f.[f/;-v'v. V /*.

Kenneth L.- Smith,- presidefit,
:f;Chicago Stock Exchange;v ; x'/1
The :! announcement ^further

states: ' .• •:

/'^Messrs. Cullen, Dowd," Gans-
berg and Godie, the new mem-

krt.bers of the Board, are practical
office managers^ The corpora-

k'tion has been planning major
, 1. extensions of its - services ; to
/.Chicago Stock Exchange mem-
y* bers and these men were chosen

so the plans might be consid-
H ered from every practical angle.
r£ r/;Mr. t Smith was / reelected

■ President, C. - R. Bergherm,
•0Vice-President / and Martin'/ E.
r Nelson, Secretary.- William F.
f- Black is the new/Treasurer and

v ,vHarold. I. Kramer, the new As-
sistant Treasurer and Manager.

Adams & Sprang Join
Revel Miller & Go.

.(Special'to The PInancIal Chronicle) j
LOS ANGELES, CALIF.—Harry

A. Adams, and Robert F. Spang
have become:/ associated with
Revel Miller ' & Co., " 650' South
Spring Street,, members of. the
Los Angeles Stock Exchange.' Mr.
Adams was formerly/ vice-presi¬
dent Of William A. Lower & Co.
Mr. Sprang was recently in charge
of the- investment research / de¬
partment of Turner-Poindexter &
Co.; in the past he was manager
of the statistical "department for
Revel Miller' & Co..; . r V. /- /

STANY Meetings for
1941-42 Nomiaalioiis

t; The Nominating Committee of
the Security Traders Association
of New York will hold open meet¬
ings on Oct. 17 and Oct. 20 at 4
p/m. at the New York Produce
Exchange Luncheon Club to re¬
ceive suggestions for officers and
directors for the ensuing .year.
Members unable to attend should
Write their suggestions to the Sec¬
retary pf the Committee,' Frank
B;*'Mulligan/ - C. A. Saxton & Co.,
Iric/,-: 70 Pine Street,'New York

H rent' exchange market / prices.
I' To make these enormous reser-

A voirs;-.of capital//available for
use, the securities must be sal¬
able—in other words, liquid—

-. or our entire structure may be
in danger.

* vYou will/recall our last great
: depression. „ Many banks and
insurances companies held real

i estate //mortgages—good # ones,
// too. The fault was not with
/: the mortgages. The fault was
. f that they could not be sold and
cash could not. be .. realized—

they were not liquid.-

/./ Let us not have such a thing
1 happenvas to securities. Put
; your weight along with ours to
<T encourage the listing of securi¬
ties oh exchanges and to insure'
/ this^i liquidity of exchange mar-
kets. .. .... ...
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!Southeastern Group of 7
j 7 IBA Elects Officers

'

BALTIMORE, MD.—The South-
"intern Group of~fhe Investment
i Bankers Association of America,
composed of L B. A. members iii
Maryland, Virginia, North Caro¬
lina, the' District of Colombia, and1
part. of'West Virginia, ~ held" its'

jannual election of officers here on'
.Oct. 10. 7^.7 -77\,7.7*7/"7 -!
I J. Elliott Irvine, Mead, Irvine
M .Baltiqiore, wa&j sleeted!
.Chairman of, tj]e<Qroup, succeed-
ling James Parker Nolan, Folger,
[Nolan & Co., Washington. Ed¬
ward C. Anderson, Scott & String-
fellow, Richmond, Va., and Robert
[Cv Kirchofer, Kirchofer & Arnold,
•Raleigh,< N. C.; were elected vice-'

chairmen.

L. Clark Brown, Brown, Good-
wyn & Olds, Washington, succeeds

; William W. Mackall, W. W. Mack-
"all & Co., Washington, as secre¬
tary treasurer. • ,

> John B. Ramsay, Jr., Mead, Ir¬
vine & Co., was elected to the
executive committee, on which
Robert B, Hobbs, W. W. Lanahan
& Co., Baltimore, was also named
to serve another year as ex-officio
member. Mr. Hobbs is a member*
of the Board of Governors of the

:. national"association. 7 / 7

Mecke Ic Manage New
Content, Hano Copt.

• Content, Hano & Cm, members
; of the New York Stock Exchange
with offices in Philadelphia, New
York and Baltimore, have an-

• wounced that Mr. Reginald V.
Mecke, formerly with Smith, Bar¬
ney & Co., is npw associated with
the firm in charge of their account
supervision department in the
New York office, 39 Broadway ✓

•" Mr. Mecke has for many years

been identified with account
supervision work. His affiliation
with Content, .Hano & Co. as head
of this department is in line with
the general policy of the firm to
expand their advisory and re-

, search service to clients. .
i„ . ♦ r* t* • t r ,h » « L-x. ^ ym

♦ "4 " IJl j, '

Tomorrow's Markets

7;J;; 7;*■' „■ ,7_/1 ^^ "7a7' .
. • ^ <v.,;*'U'-r.J'v''Vi

"

1 *.,v A<'

Action of the market. Con¬

sidering all that it has to

cope with, i$ not as bad as
one might be led to believe;
our stocks are still for1; the
most [part several points
away from their critical
levels; detailed suggestions
below.;•. //-. . , -77 •

77% WALTER WUYTE j ^
rIt isn't . enough to [write
about last week's poor market
action and come to the con¬

clusion ■; that from rioW ' on

everything would be bad, or
contrariwise, swell. It's not
easy as all that. There are

entirely too many factors to
consider to come to any such
snap decision. 7 77

■ .v ;... * * ■ V'sj? 777'

But before I go off on a;

tangent allow me to point out
that considering all the news

present day markets- have to
cope,. the action isn't as bad
as you would be led to believe.
True, there^s nothing to write
home about. Still, with con¬
ditions being what they are,
that's more or less to be ex¬

pected. • 77=7,7v.. 7.7:;:7-7 7,;'7": ;7
7'-; * . / * 7 sh ' 77.'■-"i:7-:U-:

Rightnow the biggest mar¬
ket factor is the war. v Every¬
thing the market can do, or
will do, from here ,on will
either be a reflection of the

changing tides of armed con¬
flict or the anticipation of a
worsening or improvement in
our relations 'with' the; Axis
powers, Germany, Japan or

Italy. Any 7 other occurrence
will play a poor second. 77.77:
/.7..;:;-7.7; *-.,7* .7 * • :;7; 7 7 7 v'

Right now Russia is losing,
and England, which to most
of us seems to have a God-

given opportunity to attack in
the west, is doing little. V7";:

■ 7:-# -1!
*.• ' f • ■ ' • . • : ; . ' ;■ ' ,» . *• / ■■■ ■ ■•• • ■ .

A week or so ago Beaver-
brook gave a pep talk pro¬

mising 50,000 tanks to Russia,
implying that the United
States would furnish them.
1 (Continued on page 604)

New York State Electric & Gas Corp.
£.10% Cumulative Preferred Stock"

7 . Rochester Gas & Electric Corp.
7'. : ' 7 5% Cumulative Preferred Stock, Ser. E"
■7/77.7/77.:v-\''' . ■ ' ? T. "i .■

Bought — Sold — Quoted!
-7; 'Prospectus obtainable from the under$i0ie&'

f 7.

'<s'' ivr,/V^Spencer Trask & Co.
25 Broad Street, New York

Teletype: NY 1-5

Oui Reporter On ^Governments"

f : 7 By this time, the excitement of the Treasury's $1,500,*
000,000 financing is all but over. . 7 . YouVe subscribed for
your Bonds, you're read the* figures on allotments, you've
figured your profit on the comparatively small total of bonds
ypu were.able to purchase, you're now ready to turn to other
angles of your investment program. ... But while the issue
itselfHs ' out of the way, the im-^
plications of this most recent deal
are likely to become more appar¬
ent to < yoo as the months roll
by. . ;,Eor there was mote to
this operation than just an ex-i-
traordinarily; easy way to get
some " Government 7 bonds and
freeze some profit. . . .

; In the first place, there is
• the fact that Secretary Mor-
7: genthati chose to sell a long¬
-term bond—the longest ma- ? .j,
5 turity, in fact ever placed on i
.• aJ regular Government obli- i

-

gatloiri . . . This action indi- i
' cated two things.:. i-. (17 That ?
•: Morgenthatt is now psycho- !

,'7 logically set to issue distant-
7 date - securities whenever the

• market permits and (2) That {
• "the Treasury and Federal Re- '
7 seryeviSystem believe interest
urates will* remain generally 7
around today's levels; . . .

Perhaps they woii't stay here
. all the time, but had1 Mor- j;
genthau and his assistants i

:? any expectation for a wide- ;
-• open break in Government !
/ bond prices, - they never i
would have offered 31-year f

■i.21As. . . . They never would j
have 7 floated an iissUO • that j
could craek 5 or ID points on 1

any marked change in iriter-
f est rate movements. . . . For 7

7 they wouldn't want to risk !
7 having that deed on their \
"

conscience, that development
> as a blot on this Adminis- ;
tration's financial record. . . r

7 To "repeat, if these comments
are correct-^and they're backed
by authoritative sources—the im¬
plications of this deal will be with
us for many, many months to
come. . . ./ 77- / 77:77- ' .

The "Rights" /

Another thing. . . . By issuing
such 7 attractive securities — im¬

mediately after the formal offer¬
ing, the 2%s of 1972 were quoted
of-the-record at 103%—Morgen-

thau has set himself a standard
which he will be forced to follow
to a certain extent, at least, dur¬
ing the rest of this fiscal year. .. j,
The fact is that the "rights"—

the maturing I%s of December
15-^were trading at 102% lest
Wednesday afternoon. . . r Even
this premium, surely large
enough, was considered' highly
unusual, i . . Rarely have* "right"
values- exceeded 1% or 2 points
the day before an expected issue
—even a bond! issue. . . . • V

But the new 2%'S were worth
3:% points—not 2% points. . . ;.
The priee of the "rights" sky¬
rocketed the morning: of the for¬
mal offering; > . . Tlie premium:
paid for the "rights" to refund1
the into the new 2r/2S last
Thursday reached the highest
level on record. . . . The profit
on the new 2%s last Thursday
morning established- an ail-time
■peak.'.... 7 7 -

And now here's the setup. . . .;
Either Morgenthau must con-+

tinue to make his new bond is¬
sues highly attractive—worth 2
points or more1—or he must risk
disappointing a large'* group- of
professionals and investors who
are betting on his continued gen¬
erosity. .■ . . : : . 7-* .., 7.,
Which will be his choice? . .

Impossible to say at this date, of
course, but that is a clearly de¬
fined situation from now on. . . .

And just to make a guess—it is
this column's belief that as long
as the foreign and domestic sit¬
uations continue so troubled, new
bond issues are going to be ex¬

tremely "sweet." ... (This was
the forecast a few weeks ago,

incidentally). . . .

And that carries right into the
subject of free-riding for insti¬
tutional and individual invest¬

ors.

(Continued on page 598)

We have orders (h// ;.
_

SOUTHERN INDIANA GAS & ELEC. CO. 4.80% Preferred Stock
NORTHERN STATES POWER CO. (Del.) 6% Preferred Stock !
NORTHERN STATES POWER CO. (Del.) 7% Preferred Stock
PUBLIC SERVICE CO. OF INDIANA 5% Preferred Stock
SIOUX CITY GAS & ELECTRIC CO. 7% Preferred Stock
MINNESOTA POWER & LT. CO. 6% Preferred Stock
MINNESOTA POWER & LT. CO. 7% PreferredStock
MARIONRESERVE POWER CO. $5 Preferred Stock

CHICAGD7
INCORPORATED

'! v NEW YORK

JL -JL..

B. S. TfflSTflf
f XriD company

ready! aim! fire!
those obsolete securities at us.

Char.ces are the repercussion
will briii^ back some unexpected
ready cash.

17 Obsolete Securities Dept.

99 WAit, STREET, NEW YORK

Telephone: WHitehall 4-6551

Aldred Investment Trust'
4H»»V 1967 :

Cespedes Sugar1 (

7^s,1939

Globe & Rutgers Fire lns.
•■•'.. - ■■ ■ ■ >'.

Joseph McManus& Co.
Members

New York Ctitlt Exchange
Chicago Stock Exchange

39 Broadway, New York
Dlg-by 4-2290 Tele. NY M6f(Mf )

We Are Specialisti Irt

REAL ESTATEjSECURITIES
Inquiries Incited In

Lawyers Mtge. Co. Ctfs.

Lawyers Title Co. Ctfs.
Bond & Mtge. Co. Ctfo.

; and all other Title Co.'s
Bank Trust Partieipatione

Complete Statistical IitfotMdtioit

LJ. GOLDWATER & CO
v ■ -

... inc/ . w.. ;■ :r ■/
Members New York Security Dealers Assn.

3D Broadway, New1 York, N. Y.
IIAnover 2-8970 teletype NY 1-120J

Market Place for—~,

Low Priced Stocks

American OrdnaxicO
• - Bagdad Copper
Bendix Home Appliaftces^

//«•'■•; Cuba Co* '7

Majestic Radio & Tel. ^
Postal Telegraph

STEIN BROS. 7
50 Broad St.-, N. Y. HAnover 2-7783

teletype N. Y. 1-1481

RETAILING

OPPORTUNITY !

InterT Rys Cent'l America "

Purchase Money 5s 1972

Circular on: Request V,

A. 0. VAN SUETENDAEL }<
15 N. B'WAY - YONKERS, N. Y. 7

N. Y. City Telephone MArble 7-9524
: Bell Teletype Yonkers 2319 *

Washington Gas
& Electric Company

5s, due 1955 5V4s, due 1953

5^8, due 1947 6s, due I960

Bought—Sold-—Quoted

R.E.Swart&Co.
INCORPORATED

40 EXCHANGE PLACE, NEW YORK
Telvs HAnover 2-0510 Tele.: NY 1-107$
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Canadian
Mining

Securities . .

Traded in U. S. Funda -

Complete statistical data
available on all Canadian mines

Macdonald & Bunting
Members Toronto Stock Exchange

41 Broad St., New York, N. Y.
HAnover 2-7673 Tele. NY 1-1619

Toronto New York

DIVIDEND NOTICES

S HOMESTAKE MINING COMPANY :
•• Dividend No. 846 ■,/

j. The Board of Directors has declared dividend
'.No. 846 of thirty-seven and one-half cents
i-($.37i{s) -per share of. $12.56 par valm Cap tal
"

stock, payable October 25, 1911 to sto-k-
i'.holders of record 3:00 o'clock P. M. October
20, 1941.

'

Checks will be mailed by Irving Trust Com¬
pany, Dividend Disbursing Agent...

R. A. CLARK, Secretary,
i October 7, 1941. ' ""

NYSE Short Interest

i Higher en Sept.
: The New York Stock Exchange
announced Oct. 8 that the short
interest existing as. of the close
of business on the Sept. 30 settle¬
ment date, as compiled from in¬
formation obtained by the Ex¬
change from its- members and
member firms, was 486,912 shares*
compared with 470,002 shares on
Aug. - 29, both totals excluding
short positions carried in the odd-
lot accounts of all odd-lot dealers.
As of the Sept. 30 settlement date,
the total short interest in all odd-
lot .dealers' accounts was 48,588
shares,. compared with 50,190

'

shares, on Aug. 20.^'';-v-;/.
<■ Of the 1,236 individual stock is-
f sues, listed on the Exchange on
t Sept. 30, there were 24 issues in
iwhich a short interest of more
I than 5,000 shares existed, or in
r * which a change in the short posi
tion of more than 2,000 shares oc-

1 curred during the month. On
Aug. 29, when there were 1,233

I individual stock issues listed on
i the Exchange, 22 issues showed
a short interest of more than 5,000
shares or had a change in the

t short position of more than 2,000
s shares during the month of

|August; sr.'!;
'fy The number of issues in which
a short interest was reported as

; of Sept. 30, exclusive of odd-lot
dealers' short position, was 420

• compared with 430 on Aug. 29,
1941. »;p;;.V;:
In the following tabulation is

shown the short interest existing
, at the close of the last business

day for each month since the ber
.■ ginning of 1939:
i 1939 :•;1-"
Jan. 31 447,543
-Feb. 28 ___ 536,677
Mar. 31 _ ____ 529,559
Apr. 28 _ 662,313
May 31 667,804
June 30 ___ 651,906
July 31 ___ 481,599
; Aug. 31 435,273
Sept. 29 570,516
Oct. 31 . 523,226

' Nov. 30 ___ 479,344
Dec. 29 381,689
; 1940— v:- .

Jan. 31 454,922
Feb. 28 485,862
Mar. 29 ' 488,815
Aor. 29 530,594
May 31 ;_ 428,132
June 28 ___ 446,957
July 31 ____ _____ 479,243
Aug. 30 ___ v 474,033
Sent. 30 517,713
Oct. 31 530,442
Nov. 29 515,458
Dec. 31 459,129
V 1941— •

Jan. 31 498,427
Feb. 28 487,151
Mar. 31 __i 537,613
Aor. 30 510,9-39
May 29 496,892
June .30 — 478,859
July 31 487,169
Aug. 29 470,002
Sept. 30 486,912

$25,000

City of

DETROIT
2V2% Bonds

, Due 1960

@ 105 & Interest ^

R. D. WHITE & CO.
120 Broadway, N. Y. REctor 2-5255

; ; Teletype NY 1-356

STANY Bowlers After
Phila. Traders Scalps

V The Security Traders Associa¬
tion of New York announces that
the bowling season will soon open
and urges all members to register
in order that a champion team
may be formed to beat the In¬
vestment Traders Association of
Philadelphia this year.
In order to get alleys it is im¬

portant that all those . intending
to bowl this year get in touch
with the Committee immediately
—call Bill Conary, B. W. Pizzini
& Co., Bowling Green 9-6400, or
Duke Hunter, Hunter & Co.,
Whitehall 4-2968. ^

Chgo. Exchange Elects
Howe to Bd. of Govs!
Lawrence Howe, ; partner of

Shearson,JHammill. & , Co., has
been elected to the Board of Govt
ernors of the Chicago Stock Ex4
change. to. fill a. vacancy, it was
announced- on October 3 9. Mb.
Howe will serve as a non-member

governor until the annual election
of the Exchange in June, 1942. In
its announcement the Stock Ex4
change says: v-P, vOVyvv- p

f Under the Constitution of the
aExchange, four members of the
Board of Governors may be
non-member partners. Messrs.
Roy E, Bard, Sutro Bros. & Co.;

■-V and George E. Barnes,. Wayne
Hummer & Co.,- are the other

J such members of the yBoard,
/-having been elected last June
after the - Constitution was

■ changed to provide for non-
f ^embeb.^pyernors.

Broadens Membership Base
, At a meeting held on Oct. 8, the
Board of Governors of the Chicago

Stock Exchange approved and

adopted in principle a proposal to
broaden the base of the member¬

ship of the Exchange by removal
of the present restriction which
makes ineligible for member¬

ship an applicant who is an officer
of a corporation engaged in deal¬
ing with the public as a broker
or dealer in investment securities.

Counsel and staff officers of the

Exchange have been authorized
to proceed with the formulation
of the practical details. In a

letter to members, Arthur M.

Beets, Chairman of the Exchange,
explained:

> It was determined by the
Governors that memberships

held by security dealers who
! conduct primarily an invest-

y ment business might prove an

important factor in the develop¬
ment of the Exchange and

'

would be particularly desirable
under present market -condi-
ditions. In view of the fact that

the major portion of investment
dealers who are not now stock

exchange members operate un¬

der the corporate form, the pro¬

posed departure from stock ex¬

change "partnership tradition"
is necessary.

v/< JV.I

..jWjY/'i/5 f"'

UTILITY PREFERREDS

V. * A.-'V

■:*> "y* Aav;:-;,£ ■;

Jackson &
v v- V./ .A ; ESTABLISHED 1879

■

£jw-<n\ >:{'■ «■A ■ 'L.; j
■

'X- ■ i

If you contemplate making additions to your personnel, please
send in particulars to the Editor of the Financial Chronicle for pub-
lication in this column. A-aA- '•AAAv.'Aa "'AAAA' A'vAr A:A;AA ;A: •:w

(Special to The Financial Chronicle)

BOSTON, MASS. — Emile P.
Mettetal has been added to the
staff of Ballou, Adams & ConA
pany, Inc., 49 Federal Street., a - I

"'(Special to The Financial Chronicle)

BOSTON, MASS.—George - P.

sociated with H. R. Baker & Co.,
whose main office -;is located in
the A Russ Building, San Fran¬
cisco. A-'A '■ V i- : A AA-'.:..',. A'.

(Special' to The Financial Chronicle)

MIAMI, FLA.—George Henry
Brophy has become connected (Davis has been added to the staff
with -.T. -Arthur ■ Warner & Co.. tt»waj ~t>:_with J. ArthurAWarner & Co.,
10 Post Office Square. A . . A A ;

t (Special to The Financial Chronicle) j.

CHICAGO, ILL.—Eugene Frank
Hoya has bedome associated with
Swift, Heftke, & Co., 135 Soutlj
La Salle Street.". For the past ten
years Mr. Hoya has -been- con¬
nected with Winthrop, MitchelJ
& ' CO.Vf-'r-|

• (Special to The Financial Chronicle)

; ♦ CINCIN/N4TI, OHJQ4-John. CJ
Fanger • has joined the staff, o:
Westheimer & ;Cp„- 326 Walnui
Street. AMr. Fanger . was in thi
past connected with- H. B. Cohle
& Co., J. S, Todd & Co., Hill &
Co. and the local office of J. S;
Bache & C

(Special to The Financial Chronicle)
'DAYTONA A BEACH; • FLA.-4
Rollin E. Baker has become con-i
nected ' with Guaranty -r. .Under-)
writers, Inc., 127. Orange Ave. : , '

HOUSTON, TEX.—Milton A R;
Underwood & .Co., Gulf Building*
announce; that;.. Mrs.- Minnie P.
Wade has^ become associated with
them in their detail sales depart¬
ment. Mrs. Wade has recently
been in' business in Houstori
under her own name. A A i

of United Securities Corp., Bis-
dayne Building.

A.-. (Special to The Financial Chronicle) 1:

MINNEAPOLIS, MINN.—Law¬
rence 'Walter Klopp, - previously
with Wobcfard-Elwood. CoM is
now associated with Wittenberg
Merrick Co., Northwestern Bank:
Building.^w^uA " •••

The Financial Chronicle);'v« (SpeciAl to The
A.ORLANDO, r FLA—Edgar -ArA
thur Densmore, in the past with
Thomson, & McKinnon, .and Earl
James Weadock, - formerly with
Florida Bond & Share, are now
affiliated with Guaranty Under¬
writers, Inc., 24 Wall Street. -A A;

-Y • (Special to The' Financial Chronicle)
A SANTA ; MONICA, CALIF.—
Frank Joseph Perry has become
affiliated with Schwabacher ,r, &
Co,, Bay Cities Building. A Mr.
Perry was previously with Searl-
Merrick Co.;'A ; •: i. ;A',.A.- <"A;

(Special to The Financial Chronicle)
LOS ANGELES, CALIF.—Eu¬

gene M. Grant, formerly with
General Industries Corp., Ltd.,
has become associated with,
Adams-Chadwick Co., 650 South
Spring Street. - ; - ;

(Special to The Financial Chronicle)
AST. PAUL, MINN.—Louis Wil¬
liam Bucholz, Afor;; many ' years
with Kalman & Co.; is now as¬
sociated with Central Republic
Co., Inc., Inc., First National Bank
Building. < A/,

(Special to The Financial Chronic1*)
LOS ANGELES, CALIF.—Rich¬

ard K. Ilexter has become as¬

L (SDeclal to The Financial Chronicle)

SPRINGFIELD, ILL.—Roscoe E.
Bramlet has joined the staff of
Uhl, Matheny & Co., First Na¬
tional Bank Building. Mr. Bram¬
let was formerly with Fernandes
& Co. and prior thereto with
Thompson, Davis & Phipps, Inc.,
and Newhard, Cook & Co.

We are pleased to announce that - -
■ AAA v A-•■■;/, A A ■''AAA'.V'.A'A;1A A,A : AA-'-V/

MR. HARRY L. SEBEL

has become associated with this

organization
A -'y " " ' • •• v *'.V '• 1 "'A •• "'• . . • .. A; 'A'

Straus Securities
Company
135 South La Salle Street

CHICAGO

Direct private wires to

Boston Dallas Detroit
Los Angeles St. Louis

New York City v

BIRMINGHAM

MARX & CO.
BIRMINGHAM, ALABAMA

t7'ft!; 'v.tit; .

A SOUTHERN MUNICIPALS -

<■': and /;A , a.

CORPORATION BONDS .

il

DETROIT

# A- :.n■ iv-"**;

Trading Markets In All

MICHIGAN
STOCKS 6- BONDS

ALISON 6- CO.
Memb.ri Detroit Stock Exchange 4 .*

; BUHL BUILDING ? t

Phone Cherry 456o Teletype DE 222

; " Active Trading Marketa . :■]
u *" ,• ■•—,.v s.''''"*'■>

THE :S

A* LEECE-NEVILLE
,

ACCOMPANY—^'---' ? •' ..i
'

; • COMMON STOCK ;1 j
^ ^ v Prospectus on. Request

. jl %> »>,«■. .*'4. 4" i A ■ "-v /•.**-«*• '*tJ

VAN GRANT & CO.
^ r - PENOBSCOT BLDG.

■;>-.DETROIT:;;t}.
Telephone ^ , Bell Teletype >

Cadillac 6134" ^-"-r'DE 49 .

R. W. Oentrn, Jr. Is
With C.H.Walker Co.
G._ H. Walker & Co.,' 1 Wall

Street, New York City, members
Of the New York Stock Exchange
and other national exchanges, an-*
nounce that Richard W. Denton,
Jr. has become associated with
their trading department. Mr.
Denton was formerly New York
manager for Reinholdt & Gard¬
ner,, prior thereto being with that
firm in St. Louis; in the past he
was connected with the St. Louis
office of the First Boston Corp. •

Harry Sebel Associated
With Straus Securities
CHICAGO, ILL.—Harry L.

Sebel has become associated with
Straus Securities Co., 135 South
La Salle Street. Mr. Sebel for
the past seven years has been
wholesale representative for A. R.
Hughes & Co. in eight middle
western states. He will continue
to contact the investment dealers
in this area for the wholesale and

trading departments of the Straus
company, which has direct private
wires to Los Angeles, Dallas,
Saint Louis, Detroit, Boston, and
two to New York City. ,

T. T. Sweeny Elected
E. H. Rollins V.-P.

E. H. Rollins & Sons, Inc., 44
Wall Street, New York City, an¬

nounces the election of T. Tyler
Sweeny as vice-president. Mr.

Sweeny has been associated with

the firm since 1930, during which
time he has been engaged in
various phases of the investment

business and more recently in the

buying department of the firm.
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DETROIT
, wA •

'LISTED AND UNLISTED

I SECURITIES

!Charles A. Parcells 6* Co.
^Members of Detroit Stock Exchange

PENOBSCOT BUILDING

DETROIT, MICH.

Watling, Lerchen & Co,
... ... y--.:: *■
Members

New York Stock Exchange
New York Curb Associate

p.. Detroit Stock Exchange :W;.'■

Chicago Stock Exchange

Ford Building ~

DETROIT

Telephone: Randolph 5530

ST. LOUIS

t St. Louis Listed and

Unlisted Securities
•s

.

Edward D. Jones & Co
Established 1922 - *

Boatmen's Bank Building, ST. LOUIS

: Members
New York Stock Exchange ,

St. Louis Stock Exchange
Chicago Stk. .Exch. Chicago Bd. of Trade
Assoc. Member Chicago Mercantile Exch.

New York Curb Exchange Associate

Phone Postal Long Distance
CEntral 7flOO Bell Teletype-6T L 693

| lit-"? ih-'d'

• Stix 4 Co.
SAINT LOUIS v

509 OLIVE ST.
1 * '* ' Y,^ i

Members St. Louis Stock Exchange

E. Brew Hew Sec. of
ABA Public Relations
Edward Drew, public relations

director of the California Bankers
Association, will join the Amer¬
ican Bankers Association, on
Dec. 1 as Secretary of its Public
Relations Council, it was an¬
nounced on Oct. 8 by Henry W.
Koeneke, President of the A.B.A.,
who is President of the Security
Bank of Ponca City, Ponca City,
Gkla. Mr. Drew has long been
associated - with banking in his
native state of California, having
been connected with the Union
Trust Company, now the Wells
Fargo Bank and Union Trust* Co.
in San Francisco and the Ameri¬
can Trust Company, serving that
institution in various capacities.
He held successively the titles of
advertising manager, Assistant
Trust Officer, Assistant Vice-
President and Vice-President. He
has been a member of the A.B.A.
Public Relations Committee and
Trust Information Committee and
is a past president of Trust Divi¬
sion of The California Bankers
Association. > .-v.v

- For the past two" years Mr.
DreW has been Director of Public
Relations of The California Bank*
ers Association. 7 ; \

^Guaranteed

Railroad

Stocks-^'*"''*

-■<. iN-vf if*.;

Dosepb CUalkcr Sons
'•.-^7-7v " Mmitrt'ItyuYtrtSuti-tstk/nqpr r

120 Broadway
NEW YORK

DmIcis In

OUARANTEEb

STOCKS

vSiiw!855
^5s55s5bsaaa5»

Tel. REctor

2-6600

BIDS MADE ON BONDSWITH

COUPONS MISSING -

: . MUTILATED -
; v 7' 7 Inquiries invited <

S. H. JUNGER 00.
40 Exchange PI., New York
Phone DIgby 4-4832 Teletype N. Y. 1-1779

Business Failures
i ~ icwrin September
\ Insolvencies in the business

sphere in September dropped
sharply, both from the preceding
month and from the correspond¬
ing month of last year, thereby
establishing a low not only for
the year to date but also since

January, 1939, when Dun & Brad-
street started to compile the
figures on the present basis.
Failures seasonally fall off in

September and in most years es¬

tablish their lowest levels in that

month; the decrease from August
this year was the most marked
since 1933 and it remains to be

seen whether the year's low was

reached. The failures last month

numbered 735 instances with cur¬

rent liabilities totaling $9,393,000.
In August 954 firms failed .for

$11*134,000 and) iri4-f September,
1940, 976. fii:ms/'for $li^^^00i y ^
All of ; the broad commercial

and industrial divisions of the
insolvencies participated in the
general reduction from the cor¬

responding month and only the
commercial service group failed
to drop from September. The re¬
tail division, which alone com¬

prises the greater part of the
total, had only 460 casualties in¬
volving $3,239,000 last month in
comparison with 588 involving
$3,563,000 in September, 1940.
Manufacturing disasters dropped
to 123 with $4,189,000 liabilities
from 173.with $4,740,000 a year
ago. In the wholesale division
failures dropped to 67 with $924,-
000 liabilities from 588 involving
$3,563,000 last year. Only 39 con¬
struction firms failed for $594,000
compared with 58 for $893,000 a

year ago. The commercial serv¬
ice division had 46 casualties in¬

volving $447,000 compared with
49 involving $541,000 a year ago.
• Not quite, all parts of. the coqp-
try had a part Til the gerieral Im¬
provement in September, it ap¬
pears from the breakdown of the
figures by Federal Reserve Dis¬
tricts. The Boston District had
more failures, for instance, than
in the previous month or the cor¬
responding month; Cleveland had
more than last year and St. Louis
and Minneapolis had a greater
number than in August. Of the
total decrease of 219 failures from

August, there were 112 fewer in
the New York District alone, 46
m the Chicago and 19 in the San
Francisco District; approximately
58% of last month's^ bankruptcies
occurred in these three districts.

- * •

any
.f New Securities

(when, as and if issued)

Circular on request

PFLUGFELDER, BAMPTON & RUST
, Members New York Stock Exchange :

61 Broadway ■ New York :7-:7
telephone—DIgby 4-4933 ' * 7 •Bell Teletype—NY 1-310
'

*77 - RAILROAD REORGANIZATION SECURITIES ' ' "

Railroad

Reorganization
Securities
(When Issued)
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Investors willing to assume a risk (apparently very
small) of possible less regular income over the intermediate
term, have been contemplating with growing interest the
potentialities offered by switching from St. Louis, Iron
Mountain & Southern River & Gulf Division 1st 4s into the
First Mortgage series of New Orleans, Texas & Mexico. Both
are- scheduled to participate in<&
the Missouri Pacific reorganiza¬
tion (approved by the I.C.C. and
the-lower court, : but being ap¬

pealed) and at recent price levels
it has been possible to switch into
$18,000 face value of the N. O., T.
6 M; 1st 41/2S, 1956 for each $10,-
000 of the Iron Mountain bonds.

7 In the matter of interest/ the
Iron Mountain bonds have been

paying at the regular 4% rate and
are expected to keep (to this basis
no matter how long the reorgani¬
zation proceedings are drawn out.

The next semi-annual pay¬
ment is due Nov. 1. Interest

;| has been paid on the New:.
Orleans, Texas & Mexico liens
in every year since 1936, but 7
in irregular amounts and on

varying dates. A full year's
interest was paid in each of
the years 1940 and 1939, one •

'

coupon was paid hi 1938, one
and one-half coupons in 1937,
and half a coupon in 1936.
Application has recently been
made to the court for permis-

- sion to pay one coupon (half
7 a year's interest) now, which
will be the first payment for

7 the year. Payment of one
\ coupon on the $18,000 face
* value of the bonds purchased

•i will amonut. to $405.00 or the ?

> equivalent of a full year's in- *

terest on the 10 Iron Mountain 7
bonds sold. It, therefore, com¬
pensates for the Nov. 1, 1941,
and May 1, 1942, coupons on
the latter. On the basis of

past performances, it seems 7
apparent that there need he
no great apprehension over
f possible loss of income, even
though- the payments may be

: less regular. The underlying <

basis for the switch is the
wide potential capital gains
to be realized if the plan is
consummated as proposed by
the Commission and approved
by the court of jurisdiction.
Under the reorganization plan,

the St. Louis, Iron Mountain &
Southern first 4s are to receive

par for par in new Series "B"
first mortgagees, 1990. As in¬
terest has been paid regularly on
the present bonds, there will be
no interest accruals coming on
consummation of the plan, except
perhap?< ;to ,adjustTor the interim
between the last interest date on

the old bonds and the start of ac¬

cruals on the new bonds. In the

reorganization, a holder of $18,000
of N. O., T. & M. first 4V2s will
receive $10,000 combined in Series
"B" first mortgage 4s, 1990, and
cash representing income accumu¬
lated on the new first mortgage
bonds as of Dec. 31, 1941. Of this,
$9,630 will be in the bonds (the
same series to be received by the
Iron Mountain bonds) and $375.40
Will be in cash, representing in¬
come accrued to the end of this

year.- This cash could be usee!
to round out the new first mort¬

gage bond commitment to $10,000

face value or the same amount
that would be received in ex¬

change for $10,000 of the Iron
Mountain bonds. The profit on
the transaction is then represented
by all of the junior securities the
New Orleans, Texas & Mexico
bonds are to receive in full settle¬
ment of their claim.

In addition to the new first

mortgage, the holder of each
$1,000 N. O., T. & M. 41/2% bond
will receive approximately $245 in
Series "A" Income bonds, $195 in
Series "B" Income bonds and 1.7
shares of $5 second preferred.
The holder of $18,000 face value
of the old 4y>s is to receive a total
of $4,410 face value of new Series
"A" Incomes, $3,510 of Series "B"
Incomes and 30.6 shares of second

preferred stock. These new se¬
curities are currently selling
"when-issued" at about 35, 25 and
8, respectively, giving a total
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Municipal Bond Club.
To Hear La Guardia
Honorable Fiorello H. La Guar-

dia> Mayor of New York City, will
address the luncheon meeting of
the Municipal Bond Club of New
York on Monday/ October 20, at
the Bankers Club.

( Wabash RR Interesting
An interesting circular on the

new securities (when,1 as and if
issued) of the Wabakh RR. Co. has
been prepared for distribution by

Pflugfelder, Bampton & Rust, 61

Broadway, New York City, mem¬
bers of the New York,,Stock Ex¬

change. Copies of the circular

may be had from Pflugfelder,
Bampton & Rust on request. 7

Defaulted RR Bond Index
The defaulted railroad bond, in¬

dex of Pflugfelder, Bamptpn &
Rust, 61 Broadway, New York
City, shows the following range
for Jan. 1, 1939, to date: High—
34%, low—14%, last 33%. 7-

value of $2,665.80 to the securities,
other than' new first mortgage
bonds and cash, provided in the
plan for holders of $18,000 New
Orleans, Texas & Mexico ' first *
4%s. Any strength in the new
securities will naturally widen the'
gain realized from these junior'
securities, and interest is accru¬

ing on the Income bonds during
the reorganization proceedings. >
This potential profit is considered'
a more than adequate compensa¬
tion for the risk involved in the,"
possibility that the plan may not?
go through. Furthermore, it is
generally considered that if there
should be any last minute change
in the proposed reorganization it
would strengthen the position of*
the N. O., T. & M. bonds.

We specialize in

Wholesaling to Dealers

Oil Royalties
Send for our new booklet

"PETROLEUM ON PARADE"
'
It will help you sell Royalties

tellier & company
Members

Eastern Oil Royalty Dealers Ass'n.

42 Broadway New York City
Bowling: Green 0-7947 Teletype NY 1-1171
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Bank and Insurance Stocks

This Week — Insurance Stocks
r Dealers acquainting their insurance stock customers
with first half of 1941 operating results of fire and casualty
companies might well be asked: Why is the increase in
premium volume so bullish if underwriting profits are so
much lower? , ' ,

The Best's summary of semi-annual operating results
showed first half expansion in*>-— -—; .*
premiums written of $27,500,000
(19%) for 85 fire companies and
$28,800,000 (11%) for 90 casualty
companies, but: (1) The fire
companies' loss ratio rose from
48.9% to 50.1% and "statutory"
(earned) underwriting profits de¬
clined from $2,221$00 to $643,-
000; (2) The casualty companies'
loss ratio rose from 48.5% to
50.5% and statutory underwriting
profits dropped from $10,090,000
to $6,955,000.

The answer seems para¬

doxical: The increase in pre¬
mium volume is very bullish
for underwriting operations,

i even though it means lower ;
i' statutory underwriting prof¬
its; (1) The heavy premium
volume of today means sub¬
stantial underwriting profits
of tomorrow. Premiums are

payable in advance, and in
accordance with the law, all

•

premiums must be set aside
-■ in a fiduciary account, Un¬
earned Premiums, until actu-

'

ally earned. (This inciden¬
tally is a good accounting
principle.) However, in¬
creased expenses of writing
the heavier business must be
met immediately, and losses

y on the increased outstanding
risks are normally bound to
rise; but both the larger ex-

!
penses and losses come out of

* lower previously earned pre-

l miums, not yet reflecting
the present higher premiums
volume. ..

It is just like a company's earn¬
ings being built up by increased
advertising; cut down on the
advertising and the reported earn¬
ings will look much better be¬
cause of lower advertising ex¬

pense; but obviously, it is more
bullish to continue the building
up by advertising even though it
means current lower earnings.

; This is why a venerable in¬
surance executive used to say:
"We're happy when we're losing
money on underwriting because
of increased writings." r

<2) Thus, "statutory" under¬
writing profits .may not reflect
true underwriting progress in
any one year; but "adjusted"
underwriting profits come closer,
by adding to statutory profit the
equity in increased unearned
premiums. ■ V-S r.; '• ■ • '
t "Adjusted" underwriting profit
of the 85 fire companies was $9,-
795,000 for the first half of 1941
("statutory" profit of $643,000
plus 40% of the $22,882,000 in¬
crease in unearned premiums for
the half); and $20,159,000 for the
90 casualty companies ("statu¬
tory" profit of $6,955,000 plus flat
40% equity in the $33*019,000 in¬
crease in unearned premiums).
This is a materially different
picture. ■

(3) Expense ratios have actu¬
ally declined, and have approxi¬
mately offset the rise in loss
ratios, leaving combined loss and
expense ratios about the same, i

? Although expenses were higher
in the aggregate, they did not rise
in full proportion to the increase
in premiums . written. The 85
lire companies had expense ratio
of 42.3% for the first half of
1941, compared to 44.7% in first
half of 1940, so that combined loss
and expense ratios were 92,4%,
compared to 93.6%. The 90 cas¬
ualty companies' expense ratio
was 40.5%, compared with 42.1%,
thus holding down combined loss

MARKETS IN

Fidelity-Phila, Tr. Co.
Girard Trust Co.

Penna. Co. for Ins. on Lives etc.

Philadelphia National Bank
Provident Trust Co.

Phila. Transportation Co.
3 - 6s, 2039 & Pfd.

H.N.NASH & CO.
14? 1 Chestnut Street, Philadelphia

Phila. Phone " New York Phone
Locust 1477 HAnover 2-2280

Teletype PH 257 J

and expense ratios to 91.0%,
.compared to 90.6% a year pgo.

i Therefore, the first half of
; 1941 has definitely been one
.of underwriting progress.

}•■' The heavy increase in pre-
! mium volume has laid the
; basis for substantial statutory

; < underwriting profits next
j i year, the companies saving
f the taxes an such profits for
; this year. Combined loss and
f f expense ratios have been kept
i t in control despite the heavier
t volume. The increase in vol¬
ume is continuing at substan-

| tiai levels and the companies
j still have ample "capacity"
I y to handle much larger vol- !
f ume—using a 1:1 ratio of
I j policyholders surplus to un¬
learned ; premiums as a con-

; servative guide, the 85 com-

; panies, with ratio 1.9:1 and
j * the 90 casualty companies
with a ratio of 1.3:1, are capa-

; ; ble pf carrying heavier vol-
i ume without "overtrading on
■1, ] the equity." './ -V' 4':-,'t \ ■ ••'

Over the intermediate future,
the outlook for premium volume
indicates continued net expansion
but shifts from certain lines to
Others. Thus, during the ; past
jyeur, automobile and marine vol-
ume have outstripped the other

fines in expansion. Marine vol¬
ume, m view of \ the„ increased
number of bottoms being built
in this country and higher rates
and volume in cargo coverage,
is likely to'continue its uptrend,
but finance company automobile
volume may take a decline in
view of the OPM curtailment oi
automobile production. Such de¬
cline, however, as might occur
In this line might well be offset
by the continued expansion in fire
and other writings—with the na¬

tion's productive capacity being
called into full play, any involun¬
tary decrease in automobile writ¬
ings is likely to show up in other
lines covering National Defense
production. " ? ' - v

Investors in insurance stocks,
therefore, appear to be assured

pf a bright volume outlook,, at
premium rates based on loss ex¬
perience J and not artificially
♦"pegged" like money rates.* - < !

KSi

;r|. Files With SEC ; ;
Application has been filed with

the Securities and Exchange Com¬

mission for registration as broker-
dealer by Gordon B. Todd & Co.,
:25 Broad Street, New York City.
Gordon B. Todd and Clement J.

Todd will be partners in the firm,
which proposes to make loans-on

securities protected by puts and
calls. * : :

Bank and

Insurance

Stocks

v Inquiries invited in all ; j!
Unlisted Issues

Laird, Bissell & Meeds
Members New York Stock Exchange

120 BROADWAY, NEW YORK CITY

Telephone: BArclay 7-3500
Bell* Teletype—NY 1-1248-49 'J

(L. A. Otbbs, Manager Trading Department)

Our Reporter On
"Governments"§;lf

(Continued from page 595) ,c.

Free gliding 4/ , , V
There was a considerable

amount of free riding in this most

recent Government financing, in¬
cidentally. . . . Not free riding by
"little fellows" to any degree, for
they fire not aware of these; is¬
sues -ordinarily.. . . And the elim¬
ination of preferential allotments
has discouraged all but a few of
those, anyway. -

The free riding that did *

take place came from profes- ,

sional traders, from indivi-
l dual Investors of some means, >

from institutions that wanted *
the profit—hut not the bonds V
for permanent holding. . , .

And that type of free riding
is a necessary corollary of attrac--
tive Government flotations.. .

That type of free riding cannot
be

. eliminated— unless Morgen-
thau chooses to cut the profit on

his new offerings to the "danger-

jjoint (which obviously is not his
intention). .

One story is that the Treasury
has asked hanks to police all sub¬
scriptions more carefully than
ever before, . , . Another is that
Morgenthau has warned - the
banks against lending money to
customers for purchase of mew
bonds beyond the 7 customers'
"legitimate requirements", #v .

S Of course, there are the old
safeguards too. . . ;: .The\FeiIej:al
Reserve System's "black list" of
names that subscribe, then re-sell
their allotments immediately..1; .

The allotment pf bonds pn a
straight percentage basis. . . . All
the steps taken in recent years

y the Secretary to rid the mar-
et of the free rider,jr. 4. ..
But the point is free riding is

coming back. , . . And the fore-
past is that it will continue -in the
market at long as hew Govern¬
ment issues intrigue the. specula-;
tive instincts of all ...who." know
about them. . y- ;** W
j And there's certainly some¬
thing to be said infavor of the
bank that buys these bonds, holds
some, sells some and: uses\ the
profit frozen to mark down the
price of the securities held to a
comfortable level. .'Trv (Th'
icy is worth thinking aboutr) ^

Next' Deals Up

\ We should see some more
eminent financing before the end
of October—and before the. date
the reserve requirement; boost
goes into effect. . ..?f,The fjnanc-

£

CANADIAN BANK

OF COMMERCE
HEAD OFFICE: TORONTO

Established 1867 "

Paid-Up Capital___$3Q,000,000
Reserve 20,000,000
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1
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dividuals interested in Canadian

j- business.
Branches in every important

city and town in Canada and New¬
foundland, also in Portland,Oregon;
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.'Trinidad. i: ■ - r

NEW YORK AGENY
■ I ' Exchange PI. & Hanover St.

ipg will be,done by the Treasury
but for the accounts of two of its
agencies, the RFC and the Com¬
modity Credit Corporation. . . .

j. The RFC has $300,000,000 7/8%
notes due November 1, while the
Commodity Credit Corporation
has $204,000,000 1% notes due
Nov. 15. .

1 Just for refunding, then the
issues should total more than

: $500,000,000. . . . And perhaps

j the RFC will borrow some
I more cash to meet its heavy
j expenditures. ,,, : ^

They'll be short-term is¬
sues, probably, bearing in¬
finitesimal Coupons. .

The Treasury itself has a clear
late until March, when $426,000,-
'00 tax-exempt l%% notes ma-
ure. "i.. % Chances are these will

1 refunded in December, at the
same time that, Morgenthau asks
for more cash. ,>> -

Some Statistics , , . ,

i, The $1,300,000,000 cash portion
pf the recent issue was the most
ambitious Government financing
since 1919. . . . , 4. : /

. That $1,300,000,000 is equal to
approximately one month's spend¬
ing on defense. . . .

; In one day, Morgenthau ob¬
tained as much cash as he has
been ablej to J borrow • through
sales of defense bonds in five
months. . . , ,'
I'Only a short time ago, $1,000,-
000,000 was considered the -"com¬
fortable minimum" for the Treas¬

ury's cash balance. I l l Now
$2,000,000,000 is considered barely
satisfactory. , , , The new issue
will raise enough funds to push
the balance above that minimum,
but at the rate of defense spend¬
ing these days, it won't remain
there long. ;■/jIl":
*»- The recent borrowing—the.first
major cash deal since June—is the
first in a financing program that
will total at least $3,000,000,000
before :, the end of this fiscal
year. •: -L.",.;
>4 Between open market borrow¬
ings and sales of defense bonds
and tax-anticipation notes, Mor¬
genthau expects to raise from
$7,000,000,000 to $8,000,000,000 this
.fiscal. year.v,.^,».,.;.-. i-

Proposed Changes in Securities Laws Give
Insistficienf Consideration (0 Small Dealers
A communication addressed to the Committee on Inter¬

state and Foreign Commerce of the United States House of
Representatives from 15 regional stock exchanges, outlining
the exchanges' views on the proposed amendments to the
Securities Act of 1933 and the Securities Exchange Act of
1934, was made public by the exchanges on October 8.
The communication:; was pre-^

pared by 16 representatives of
12 regional exchanges. at a meet¬
ing held in Chicago -on^Sept. 25
and 26. r The representatives re¬
turned home to obtain ratification

their action by their respec¬
tive exchanges, and/the ; signa¬

tures on a counterpart were ob¬
tained from three exchanges not
represented at the Chicago meet¬
ing. The letter as made public
by • the Chicago Stock Exchange
follows:--. ; L

■ The undersigned national se-

NATIONAL BANK

V - i'i\ Head Office Cairo / ;. ?•
,V Commercial Register No. 1< Cairo

FULLY PAID CAPITAL ,. £3,000,000
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,v Paid-Up Capital . .. ..£2,000,000
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Deposits v- ^.•.^.£69,921,933
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•

. - Williams Deacon's Bank« Ltd.-
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' BANICOF f§ '=

NEW SOUTH WALES
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'

Paid-Up Capital ±YJ:i£8,780,000
; Reserve Fund 6,150,000

j Reserve Liability of Frop. 8,780,000
,>•% ^;;sV £23,710,000 '

Aggregate , Assets 30th ,

v.;! Sept., 1940 ^-;r_^,^.,£143,9p3,OOO
SIR ALFRED DAVIDSON, K.B.E.>

General Manager •' '• ' <

Head Office; George $£reet, $YDNEY

The Bank of New South Wales Is the oldest

and largest bank in Australasia. With over

."1170 branches in all States of . Australia,
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and efficient banking service to investors,'
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'.•"countries. ' ''''"".••

LONDON OFFICES: ; <v^"
1 29 Threadneedle Street, E. C.«' »'■
: : 47 Berkeley Square, W. 1^-

Agency arrangements with Banks 1
i .. ..

, throughout the JO. S. A. •, - ...

curities exchanges have re-
r viewed the reports to the Con-
v; gress by the "securities indus-
2 try" and the Securities and
; Exchange Commission;" dated
I respectively July 30 and Aug. 7,
:

; 1941, in the light of the letter
dated' June 18, 1940, from

; Chairman Lea of the Commit-'
• tee on" Interstate, and' Foreign
Commerce' to Jerome N,*4 Frank;
then Chairman of the Securities
and Exchange " Commission,

; : which prompted the confer¬
ences out of which these're-

I. ports came, v ; , ,;1 ; ; ■ k
These. reports, despite the

time and earnest effort ex¬

pended by the four signers of
the "industry" report and by
the Commission,; do not suffi-

1 ciently consider the interests of
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• yir.:th$small
1 - ness ^br 7theG interests/ OfGthe

j pbblic served by them." We bef
, 1 r lieve the: limited participation

1 . of 7. the j regional - national 7se£;
curities exchanges in, the con;..

|ferences . from which the re-
?; .ports, emanated precluded; adef;
v'! quate > consideration of these
j> matters..7 The regional ex*-

. ] changes are located in Califorl;
i }. niathe District of Columbia,.
.[ .Illinois, Maryland, Massachu-

. i. setts,;Michigan; Missouri, Ohio,
"T^ /Pennsylvania,, IJtah and Wash*,
j j ington.v ^ They constitute the.
j small business of the securities*
I industry. They represent that
' - part of the-industry which is-

■■'v:rl primarily concerned with local;
issuers, investors,;, and brokers
and dealers. 77 ;7/7': f
The problems of the securi-

, • ; ties ..business from the: point
of view , of the regional ex-1

' ^changes are' essentially differ-:.
; ' ent; from those presented by;

> the report of the "Securities
- industry.'' ^ These proposals do

47. not help the regional exchange
\4 markets, or . that part of the
4'•* public served by them, / in the

■ 4 absence *of material changes in
the .Securities Exchange Act of.

. • i 1934* : the regional ; exchange
.markets Will face a process of

; « disintegration leading to ulti-
,mate extinction, 77
gg;-: In recognition of this fact*
•' * ten f months*: ago the regional

exchanges advocated, and the
c Securities *and Exchange CortM"

.mission undertook > a factual
. . study of the major problems

, of the regional exchanges. We
7g, respectfully urge" that this

• study be completed and used
as-'the basis for the elimination

;: of unnecessary handicaps to the
securities business as related to
the regional markets. :44774{

v While the regional exchanges
; have an interest in the Securi-

ties Exchange Act of 1933, it is
-:t; our, belief that detailed com-

-ment on the specific proposals
v regarding that. Act.v properly
; may be left Jto those organiza-

'
. tions dealing with the under-

•/; writing and distributing phases
v of the business. However, it

is our opinion that, generally
7 kt speaking many of those propo-
v, sals would seem to. be con-

/ instructive and merit favorable
/.consideration.

: v, We shall be pleased to am-
/. plify our views on the 1934 Ac*
Iwhenever , hearings:lare held oh
the pending ^measures,

74»ri The.letter was signed by
v4 / Theodore Gould, -,President*,

v. Baltimore Stock Exchange. *•£>•>.
4774 P. R. O'Brien, . President,
7': Board of Trade of the City of
: -fi■ Chicago. \ 747:77.4
-4:;4 John E. Yerxa, President,
v Boston Stork Exchange..;. ..

'

vj Kenneth L..Smith, President*
"

Chicago Stock Exchange. /,-44;:
7" / Joseph -vB.v<Reynolds, Vice-

President, Cincinnati Stock Exf
4; change; ;':7/■ v..;"^;
7 : , Russel I. Cunningham, Presi-
44 dent, Cleveland Stock Exchange,
; Paul ,T. Bollinger, President,

; ^ Detroit Stock Exchange. ( ,; ' ^,
W. * G, Paul, Executive .Sec;

*

I;retary,. Los Angeles Stock Ex-
/Gn .change.- 1
- Larz E. Jones,jfew.*,Orleans

■l44 Stock- Exchange, -.tr ,,4
•

• » John R; Huhn, Jr.. Secretary,
Philadelphia Stock Exchange. 7

*' '

Marsheir 'R.^Barbour,'PresU
"r;;: dent, . Pittsburgh/; Stock Ex-
■'

change.• 7
^ I XRonald Ef Kaehler; Executive
,v«.Yice-Pj'es.i San'Francisco Stock

. Exchange. . XX,' ' ' 1
: - Irving D, Lowe, ■ President,
,U" Salt -Lake'Stock Exchange., .;
^ '; George J. • Flach, President,
•'., San Francisco Mining Exchange.

,V, - L. W. Baker, President; Stand-
7 ard Stock.Exchange of Spokane.

In connection with this letter
- Mr. Smith of the Chicago Ex-
- change on October 8 ; issued . a

: statement saying that his ; ex¬
change "believes that the amend-

STOCK TilAIVSFEB TAX

v /

XV v Jnipyour) dual
vX • arrangement as Transfer. Agent in New V

York and In Jersey City, New Jersey, which ; -
' ^ arrangement is acceptable to the New York/!
J VV Stock Exchange ana others Exchanges*
.. ... Call for Our Booklet

Ikgirirar?attk tettafrr Gtompattjj
•

:X ESTABLISHED 1899 - -
2 Rector 15 Exchange ..Place.

'

-NewYork; Jersey City^ J* ■■

The Securities Salesman's Corner

go out and. sell some securities;
even if they had Roosevelt for a
customer. The . writer, himself,
remembers many a sales-manager
of the lush days of the twenties,,
and how „ he would make glowing
speeches of how to go out and get
business, yet never moved his
overwriting 7 carcass.V; from i' his
swivel chair. He also remembers
the ppp talks, the rah! rah! boys;
and all of the fellows who wrote
articles about salesmen's morale;
etc. VHe remembers thatmost of
the things he was told were 9Q%;
hot air . and he learned how to
sell securities the hard way—by
trial and error. The little he
knows; about doing this job in
1941 he has also learned through
adapting himself to present da
problems ,and r by . changing hI4~
methods to meet today's condK
tions. 0^-ri; V
; a There is one cardinal prin-; j
v elple, however,,: that j the
writer believes has been a i

help to him—Heven though it f
'

does border on the psychology f
:, ical side and is tinged a bit j
; With; idealism. 7 Since in his •}
case it aids him ? in doing 5

^ business and at /times, helps -f
' him through a hard period r

'

; when *business ^ is slow ■ (we ^ •

all have them),, so with due
f apologies here is a basic «phil-' :

osophy that has a TPraeticai t
> side to it. The salesman who s
'

: believes he is nothing more f
than a peddler wiUtremaim a t

;f'peddler. • On the" • cdntrary, sr
the security salesman, (who^X
believes he "is v in -the / same p
category as a physician—only t

'

that he is ministering to the I

V financial health o£ his clients 7"
F /"irtsteadr' of - theirv physical l
V health^ becomes something £
^ more than a salesman.^ He. £

A immediately - places every * -
7 ;lday's effort above the; n»o-v
f'. noionous: cliore of chasing -V
; the elusive commission from' 4
prospect to 'prosjteCt and in-' [

V; stead elevates every call into 4
-

a purposeful, sincere " and [J
"searching effort to help ev^rV
f; prospect and V client with f
. whom he .talks. 7 V
•> • The results obtained through
this professional approach , are
bound to result in a.higher in¬
come" for the salesman plus the
satisfaction which comes from

ments~ do not go to the mot of , knowing that the salesman who
(Continued cm page 603)- actually believes and lives up to

/ It is our desire to develop this column into, a clearing-house for
ideasS if ive could pass along some things that the other fellow is
doing which is helping to rtieeftpresenUday conditions it no doubt
would be of some interest to alt jepneerned. In. this connection, we
would sincerely appreciate your, comments: or criticisms and any

suggestions you might wish to send along.: / ;

You Are What You Think You Aire

It is against the principles of this column to preach,
delve inttf elaborate pep talks, psychological discussions on
salesmanship, or flights oL lofty idealism. On the contrary
we believe that most of the members of " the security selling
fraternity of 1941 'are just a little. beyond the stage when;
they can be kidded along by 'theorists who would tell theriii
"how to do it" yet show by their#
words that they probably couldpi, this higher code is performing

an economic good—both for his,
country and the individuals with'
whom 7 he : does business. The:
good Doctor does not want praise,
he is content to serve his high'
calling;of medicine. V Despite all;'
the New Dealers in the world who

would condemn Wall Street, the',
capitalistic system, and those of us!
who still strive to promote private:
enter^rise, maintaih private prop¬
erty, encourage thrift, and en-:
deavor to increase wealth—this:
writer still believes that selling;
securities is not only a high call-
irig but by so doing he is serving
the- best interests of the .people
who; represent the very finest
element of bur American society
-M;hose few hardy souls still left
in thi§ land who not only; have
faith ih private **'enterprise but;
lyhp Vaye still putting their do!-,
lars: -into stocks arid bonds of
American5'corporations as final
proof of their confidence in the
future of this country. , ;

7 There have been times when,
the practical application of this
principle o| the "Doctor of Se-*
curities'[;; approach has even been
frankly laid before certain pros¬

pects.- In order for it to be sue-;
eessful, however, it must be
backed up-by sincerity, The map
or. woman- you are talking with
is ^uick tp. sense sincerity, if it iS
real.} ..Thew£ry air seems to be
charged-With conviction and pur-i
posefulhess when a conscientious
person^states hi? convictions, anp
bis *position-and his listeners are
houndf ^OH^e impressed. Tell
them openly,bow you-,feel abou^
your, - business*, what you honestly
want to do. to help jthem .gain bet-,
ter respltscfrqm 'their security in-i
i/estments^iiow important yoii
believev ifc. tei> be that. ibeir inter-j
est is served first at all times*
and7 show; by: your attitude that
yqu ..consider it a privilege to ad¬
vise'themion "their financial mati
^ersX-in; [pther words i sell this
idea that you -are a Doctor .of Se4
curities. C .!■If; you "i really are and
you: kbo^V 'your financial medi¬
cine "then:?your prospects and
vour clients-will finally let you

diagnose*, their case. Afterward
comes the right prescriptions and
collecting your fees. "
There is one thing that is worth

more than all else in this life—

that thing is courage. Courage
your ..conyjctions. courage to

have faith, in the future, courage

gp^Nj/f

UNION BOND FUND "A"

UNION BOND FUND "V
"

UNION BOND FUND "CT
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UNION COMMON STOCK FUND "A"
UNION COMMON STOCK FUND "B"

UNION FUND SPECIAL

Prospectus covering all classes
of stock on request \

Lord, Aiwjett Go.
INCORPORATED

>
/ 63 Wall Strecit, New York

Investment Trusts

5° tors'""
PROSPECTUS ON REQUEST r '

HUGH W.LONG and COMPANY
INCO»PO«AUD .

. ' 15 EXCHANGE PLACE > ,1 • 634 SO. SPWNO ST.
! ' JERSEY CITY * 105 ANGELES 7

I nil 111

The lax savings made available to e jrporations invest-
-ing funds in corporate bonds through the purchase of shares
of bond trusts have been made much more attractive by the
new tax law. 1 There are now on the market four invest¬
ment trusts offering a wide variety of specialized bond
funds: Keystone Custodian; ftundsX JfncX; distributed by the
Keystone Corporation pf Boston;#-
Manhattan Bond, Fund, distrib¬
uted by Hugh'^W. Long & Co.;
National - Securities Series, dis¬
tributed. by National Securities
and Research Corp.; and Union
Trusteed Funds, Inc., distributed
by Lord, Abbett & Co., Inc. 7
; As explained by Hugh W. Long
6 Company, sponsor of Manhattan
Bond Fund, all corporate bond in¬
terest. is fully taxable income.
"This means that the investment*
return from a portfolio of bonds
held by a corporation is subjected
to drastic reductions under the
new rates of corporation tax. The
new income tax rates (31% for
corporations earning over $25,-
000) plus the advanced rates of
excess profits taxes (35% to 60%)
and the new method of computa¬
tion may in some instances re¬
duce the investment return on a

bond portfolio by 50% or more.
Even though/ the corporation is
holding : medium priced 7 bonds
with a comparatively . liberal
yield, if the overall net yield must
be cut in half by the full imposi¬
tion of the new taxes, then the.
bond investment account may be-,
come quite undesirable as a me¬
dium for the employment of re¬
serve capital." ' .. . — l
. On the other hand; a corpora¬
tion / which receives5 dividends
from its holdings of stock in other
domestic corporations is entitled
to deduct 85% of such dividends
from its net taxable income. Thus
while interest received from in¬
vestments is 100% taxable, divi¬
dends received are only <15% tax¬
able as regards normal tax and-
surtax, and are exempt from ex¬
cess profits taxes to the extent- of
100%-. , -. "

Consequently when a cor-

poration invests -its funds in :
the shares^ of an investment .

trust which in turn invests its
7. funds in corporate bonds, the
corporation receives its in- f

i vestment income in the form
. of dividends which are sub- ~

ject to very substantial cred¬
its for income tax purposes,-*

Thus the corporation is- much ^ *
better off than, if- its funds.::
had been inyested directly in «

" bonds from which interest in- 7
•

come would be received; for G
7 the latter would be subject to.:
very high fax rates. -7
Moreover, the investment com¬

panies themselves, if they qualify
as "mutual" companies, do: not
have to pay Federal income and
excess profits taxes on the inter-

to believe you are in a high call¬
ing, courage to keep this faith
even when business is slow, times
are discouraging and personal
troubles all . pile up—these are
the kinds of courage that will
help to make a successful bond
salesman, merchant,, doctor or
for that matter a success at any
other kind of job, where men

and not medicants are needed, v

est which they receive from their
bond holdings. (On the other
hand, an investment company
which is not "mutual" is itself
subject to normal income tax and
surtax. Most 7 investment com¬

panies distributing new shares to¬
day, however, are of the "mutual*
type.)
> The following example, pro¬
vided by Manhattan Bond Fund,
illustrates the comparative ad¬
vantage of investing through the
investment trust medium. An in¬
vestment income of $10,000 from
directly owned bonds held by a*
: : (Continued on page 607>$ vm

„ Correction ;
7 In listing members of the Bond
Club of Denver in the National
Security Traders Association Con¬
vention-Year Book issue of the
Financial Chronicle, E. Warren
Willard was shown 9s being eonu

riected with Brereton & Kendall.
Mr. Willard has never been as¬

sociated with Brereton & Ken¬
dall ; he is a partner in Boettcher
& Co., with which firm and its
predecessors he has been affiliated
for many years. V--/'v.'
'.-.I >'' • ' ■ •

, : . ■■;v; .

Special Report Available
A special report on the common

stock of Consolidated Water
Power & Paper Co, has been pre1-

pared for distribution by Fuller,
Cruttenden & Co., 120 South La
Salle Street, Chicago, I1L> mem¬

bers: of the Chicago Stock Ex¬
change. Copies of the report will
be sent upon request. > - g

MANHATTAN

BOND/fUND
PROSPECTuJpN REQUEST

WhohsdlfD/std^Utors
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A classic example of the way
the wind is blowing from official
Washington in an. effort to chill
the trend toward municipal se¬
curities was an address delivered
in St. aul on Monday by a Gov¬
ernment spokesman. Urging that
the income received by taxpayers
(,from interest on approximately
'$20,000,000,000 of State; and mu¬
nicipal bonds throughout the na¬
tion be taxed by the Federal Gov¬
ernment, Charles L. Kades, -as-
\ sistant general counsel for the
'Treasury, declared that'"no mod-
'ern revenue system can ignore the
development of a sound personal
tax based on the principle of abil¬
ity to pay/' ' ,

- : Mr. Kades' statement was made
to the National Tax Association
conference in an endeavor to se¬

cure support of tax experts
throughout the country behind a
nation-wide move to establish a

"more equitable tax basis to secure
"money for the defense program.
\ "I am confident," said the Treas¬
ury attorney, "that when the next
tax bill has, been enacted into law
Congress will have once more
■placed itself on the side of fair¬
ness and justice in taxation and
will have ended this flagrant ex¬
ample of tax immunity for a
favored few." , r1:

Mr. Kades pointed out that ■

Congress would be acting
within its full rights under

- the Constitution to tax income ?

^ from State and municipal
H * bonds. ?

r-ar "The Governmentkprotects the
citizen's person from injury, fos¬
ters his health, promotes his edu¬
cation, underwrites his security
and provides the environment in
which he can produce and acquire
those goods and services impor¬
tant to his welfare," said the
•Treasury official.
- "What can be more appropriate
•than for the Government to re¬

quire of this citizen a personal
"tax measured by his income from
fwhatever source derived."
a "The nation needs, as Secretary
of Treasury Morgenthau has said,
'all out' taxation to support 'all
out' defense," he emphasized.
"The defense program must be

paid for, sooner or later, by the
taxpayers of the United States.
"To the extent that the National
Government issues bonds, the tax¬
payer's burden is postponed.

"Ultimately, however, the prin¬
cipal of and interest on those
"bonds will be paid from money
.raised by national taxation. And
if any class of citizens is then be¬
yond the reach of the national

taxing power, other citizens will
have to assume the burden of pro¬
viding the money necessary to
pay those bonds.

"If the principle of progressive
; income taxation; is equitable, the
, issuance of tax-exempt securities
5 is inequitable because taxpayers
can flatten out the progressive
curve of the graduate income tax
simply bv investing in State and
municipal bonds.

Tor this reason every Ad¬
ministration since enactment
of the "regressive «>n"> f-x,
Republican as well as Demo¬

cratic, from President Wilson
— to President Roosevelt, .• has
advocated elimination of tax-

exempt securities.
"How can we justify to the

American people issuance of pub¬
lic securities which furnish, to
those who can afford to buy them,
a well-beaten path of escape from
increasingly steep tax rates?" • : ;

Other- Side: r t ,v§ :y'
Of the Story
Addressing the same meeting,

Henry Epstein, Solicitor General
of New York State, declared that
"Federal taxation of State and
local securities would be destruc-;
tive of our political institutions,
unconstitutional and unsound eco¬

nomically."

"Any renewal at this time of
the Federal campaign to tax our
local bonds would be far from a

contribution to national unity and
would- on the contrary hamper
and impede the national defense
effort," he said. "That unity of
effort which is so essential to our

national defense must not be
seized upon as an opportunity for
centralization * of . all sovereign
powers in the Federal Govern¬
ment; • The - surrender of local

self-government is not the road
of free States and free cities and
free people on their march to the
defense of their democratic way

of life.";:
Mr. Epstein is chairman of

► the Conference on State De¬

fense, a nation-wide organi- *

nation of State attorneys gen¬
eral and of many other State
and municipal officials. The i

> • group is supported in its poli¬
cies by the United States
Conference .of Mayors, the

» Municipal Finance Officers
^Association of America, the
National Institute of Munici-

' pal Law Officers, and many

; other * organizations in the
field of public affairs.
Mr. Epstein said that the pro¬

posal to tax city and State bonds
"is not really advanced for pur¬

poses of raising revenue. The
Treasury ,; representatives them¬
selves have repeatedly been forced
to admit tfrat it can find little jus¬
tification oft that ground. Nor is
there much substance to the ap¬

peal that the Federal Government
must be given this tremendous
power in order that it may shut
off a channel of tax avoidance.

Credit Data on Municipal
Issues Compiled
Because of the interest that

has been evinced in the report
carried in our Sept. 25th issue,
dealing with the publication of a
book on municipal credits, avail¬
able through the Federal Deposit
Insurance Corporation in Wash¬
ington, at the cost of one dollar
per copy, a very reasonable fee,
we again bring up the subject for
those who may have missed the
first notice. The best way to ac¬
complish, our purpose this time
seems to be through quoting from
the excellent review given by Dr.
Frederick L. Bird, an acknowl¬
edged authority on municipals.
t.&Some. three years ago the Na¬
tional Association of Supervisors
of State Banks appointed a Com¬
mittee on Municipal Obligations
to explore the important field of
standards for classifying munici¬
pal securities.. "Municipals," the
final report of the Committee, has
iust been published, and it is not
too much to say that it should be
consulted by every banker and
investor who owns or expects to
own municipal bonds and by
every public official who has the
responsibility for marketing mu¬
nicipal bonds, as well as by State
bank examiners in their appraisal
of portfolios.

The "report" is really a hand¬
book on municipal credit analy-

FLORIDA

FLORIDA

MUNICIPAL BONDS
.'■vi*- r»t>

Our long experience in handling Flori¬
da issues gives us a comprehensive
background of familiarity with these
municipal bonds. We will be glad
to answer" any inquiry regarding
them at no obligation. - , :

RECrummer LCompany
1ST NAT BANK BLOC CHICAGO ILLINOIS

sis. While it is quite evident that
the Committee have done a large
amount of careful, thorough in¬
vestigation and study, they have
been able to present their find¬
ings with a practical conciseness
and brevity which will be appre¬
ciated by every reader. The out¬
standing features of the report
are the presentation of a "uni¬
form credit file" or form to indi¬
cate the statistical data deemed
essential for credit analysis and
to facilitate the securing and re¬

cording of such data; specific in¬
structions for.preparing the file;
illustrative , applications in . the
analysis of the credit of repre¬
sentative municipalities; .and a
series of short chapters -oa the
basic factors. in municipal credit:
which are. distinguished, for their
well-balanced,C common f sense
treatment of this many-sided sub-,
ject. U'"y•»,«> w

The value and significance i -

, . of. the report are emphasized t

;vby the need for more thought v>

,. and concern on the part of
,'•> both

. bank .examiners and
bankers respecting municipal

; credit standards, by the fail- c

ure of many municipalities to > i.
.- provide adequate data in sup- ■

port of their offerings of h
< bonds and of purchasers to
require them, and by the con¬

fusing variety >of municipal ;

i" .■ accounting a n d reporting «

T practices . whichr.-,prevail
throughout the country. Safer |
investment and sounder mu-

nicipal finance are promoted
by such constructive work as

Chairman Edward A. Wayne
and his Committee and their ;

technical adviser, tHarry L.
V. Severson,>have accomplished. ;

One'of the most praiseworthy
characteristics of the report is its
frank recognition that there is no

"last word" in either the de¬
termination - or application of
standards when the subject of ap¬
praisal is so complex an entity as
a modern American' community.
At the same time that it pre¬
scribes uniform statistical sched¬
ules it has no illusions about the

difficulty of reconciling them with
widely varying municipal finan¬
cial procedures, and it recognizes
that outside the limits of any set
form there are other statistical

data, as well as many less tangible
factors, which demand considera¬
tion. Thus the Committee ' has

produced an excellent medium
for stimulating interest in and ap¬
preciation of municipal finance
from the investor's point of view.

N. Y.<State

Comptroller Dies .. V
Morris, S. Tremaine, New York

State Comptroller . for V many
years, succumbed to a heart ail¬
ment last Sunday., TUp to press

time, State election officials had
not yet determined which of the
following procedures would apply
in selecting the acting comp¬
troller:

,

One group contends that, since
Comptroller Tremaine died before
Oct. 15, nomination of a successor
must be included on the ballots
for the November election. The
elected candidate, in this pro¬

cedure, would hold office until
Dec, 31, 1942, expiration date of
the Comptroller's four-year term.
Some legal authorities believe

the election of a Comptroller must

take place in November, 1942;
when the Governor, > Lieutenant
Governor and Attorney General
are elected.''
Another opinion is that the

Governor makes the appointment,
but the appointee cannot serve
after" Jan. 1 of the year following
the date of vacancy.

N Y. City
Sales Tax Cut

, j
1. The New York City Council
voted ; unanimously on Tuesday
for. Mayor La Guardia's bills re¬

ducing the sales and compensating
use taxes from 3 and 2% to a flat

1%, with the prospect that the re¬
duction will become effective very
shortly. The Board of Estimate,
at a special meeting, ratified the
Council's action.: It is estimated
that the tax cuts would save $30,-
000,000 to $35,000,000 a year for
the ultimate consumers.

Newark Debt Plans .>C/;-
To be Discussed

. John R. Hardih, president of the
Newark "Sinking Fund Commis¬
sion, acting on' the request of
Mayor Murphy, has' called a

special meeting of "the members
for Saturday to discuss readjust¬
ment plans designed to reduce the
city's dql?t service on sinking fund
bonds.

Mississippi Rural Road " j
Building Program Urged ;

. A road building program for the
rural taxpayers and residents; has
been added to the "grist" for the
January legislative session mill.
Advocates of the road proposal

point out that it will be a three-
way relief measure.- Not only will
it provide all-weather farm-to-
market roads for the farmers, but
it will reduce his advalorem taxes

by shifting the outstanding county
road bonds to motor taxes and
make available funds for the es¬

tablishment of "-full-time health
units. •% 1 h/V ,-r-r *
Certain that some form of road

legislation is in prospect, Repre¬
sentative Reece O. Bickerstaff of
Harrison County, chairman of the
House Roads Committee, has sug¬
gested that advocates meet ahead
of the session and work out de¬
tails of a program all can support.

. Meanwhile, Senator Grady
^ Cookof' Pontotoc, has an- :

; nounced he plans to .=renew ;

v his fight for a rural road pro- «»

uv grani, incorporating in. .■■it'JarLi
plan for the State to take over

the approximately $38,000,009
- outstanding county and dis-
► trict road bonds now being -

^ paid off through advalorem -

assessments. His proposal for
a $60,000,000 bond issue would
make available around $22, ;

. - 000,000 in new money. s!
y: The danger in a new road pro¬
gram, however, is its effect on the
$100,000,000 program inaugurated
during former,.Gov; Hugh L.
White's administration. The State
issued; $60,000,000 in bonds for
this program, which thus far have
been reduced to $55,000,000. The
issue is due to be paid off in 1963,
provided more of the maturities
are not refunded as was the case

recently.; , .• > ;;; >•v,,.:k
' Fitting into the vpicture is ' the
provision in the original ' issue
pledging the entire six cents State
gasoline tax for retirement, of the
obligations, - althoughMess than
half is needed for this purpose.
Incidentally, the counties get two
and one-half cents of the State
tax, most of which is used for re¬
tiring their county road bonds.

Ky. Municipal League
Indorses Legislative
Program ,

^Unanimous approval was given
recently by the Kentucky Mu¬
nicipal League for submission to
the 1942 General Assembly of the
league's three-point program de¬
signed to give cities a measure of
relief from their financial wor¬

ries.* ■ »- ' - V . • I i ' .' '. I- . '

> Briefly; the -league agreed-to
seek passage by the Legislature

> - SPECIALIZING ;i '

■i-.v . ..-y'v'y';
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r PITTSBURGH, PA. ;

Phone Atlantic 1170

of bills to permit cities to obtain
T.V.A. power, to annex territory
adjacent to cities and to require
the state to maintain city streets
that are parts of the state high¬
way system. ; ,

Fla. School Fund
Shows Large Increase
Florida's permanent S t a t e

school fund has increased nearly
a quarter million dollars since
April .1, 1937, according to a re¬
port submitted by ,J, Edwin Lar-
sen, State treasurer, at the Te-
quest of Golin ,,English, super¬
intendent of. education.'%
~ The fund Is invested en-

• tirely in Florida securities
. and the increase has resulted
;.'i largely from . purchase maoF
-Florida bonds at a discount ■:

4,. during the past four -i years. -,

,rlsBonds owned .by. the prin-
t cipal of .the fund on August^ -

. totaled $5,019,373, an increase- ^
. of $226,883 since the 1937 re-

V.•P®'"t:*K- *;y.r-.'i*.* ?

. The fund Originated from sale
of State school lands, and, al¬
though the principal .is held.in¬
violate, the revenue from inter¬
est on investments is apportioned
among the counties as : part of
the teachers salary fund.. The in¬
vestments have become more val¬
uable to the State teachers salary
fund by drastic reduction during
the past four years in the amount
of interest in default, The 1937.
report showed $526,328 in de¬
faulted interest and this figure
was reduced to $284,332 in the
current report. ;,; -V;

Trend of ':y:L
The .Market ^ * %

'

Municipals still maintain theirv
upward , trend and. the yield oo
group of reprdse^itativ^ bonds "is
reported to be at a record low
point. There was no evidence of
any effect in the market for local
governmental loans of the
$1,500,000,000 Treasury operation
launched. Although State and
municipal issues seemed to stif¬
fen with the federals on the up¬
trend, the subdivisional securi¬
ties held their ground when the
others softened. r . '' •■-J'-' p :
Further large inroads were

made -on undistributed balances
of recent new issues, and in sev¬
eral instances . the.^ remaining
bonds were acquired from .the
original banking group, which
had encountered a little slow go¬
ing in placing them at the initial
price levels, by another account
which immediately advanced the
quotations and reported satisfac¬
tory movement of the securities. ..

. Good receptions were accorded
new issues that reached the mar-r
ket during the past several days.
Outstanding among them .. were

$14,100,000 City. of. Philadelphia
water and refunding 4s and l^s
of 1943-67. The city obtained the
loan on an average cost basis of
about 1.65%, and the first 10 ma¬
turities were resold immediately
to banks for group account and the
long bonds were sought eagerly
by investors at as much as two
full points above the original re-
offering .quotations. - .....,

Current strength in the market
is attributed largely to higher tax¬
ation and a wider investment in¬
terest in tax exempt securities.
There has.been little or no liqui¬
dation, which also is attributable

(Continued on page 603)
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Warner Brothers will announce

a plan to take care of its pre¬
ferred accumulations either late
in November or early in Decem¬
ber. The plan will probably con¬
sist of a new preferred stock to be
offered to preferred holders equal
to the amount of arrears with an

.option to receive cash instead. In
any case the preferred accumula¬
tions will be taken care of before
the end of the year.

. The street was being torn up
in front of the New York Stock

Exchange and as is usual—par¬
ticularly during lunch time—the
excavation was surrounded by

groups of onlookers. ' One such
group, consisting of three men,
■was loud in its opinions of how
the job should be done* A fore¬
man standing nearbyfinally
turned to a policeman who also
.was standing there watching knd
asked who those men were: - "Oh
"them!" replied; the bop ■ spitting
out a toothpick, j "don't pay any
attention to them.' They're Stock
Exchange members who ain't got
nothin' t6 do inside!*^v*-1!#
W- •* ■-i. •? t

- vl John' D. (Wertheim & Co.)
Rocamora is the cause of no small

envy these days. Despite the fact
that summer has been and gone,

'

Johnny still sports a sun tan that
clooks as if it cost lots of money;

Johnny assures us that it did; but
he also says he didn't get it from
•playing golf, or swimming at- a
rbeach. "It's much more expensive
than that. * :v It comes from the
Stork Club's neon lights."' - /

' Georgie Prioe of the night club
•

world, the very proper George E.
•-Price &'Co„ members of the-New

• York Stock Exchange, is running
"around like a chicken which lost
-its head.- Not only does he do
1 three sh6W3 a night, attend to
•.what business he has between 10
and 3, but is also directing the
'fourth annual Financial Writers
• Show, now in rehearsal, -kAnd for
-a guy 5 ft. 3 in. he packs a lot of
;temperament! . . . . -

A story is told of the sales man-
<ager-of one of the leading issue
houses who was sick *at;hornet *4T •

• want to giVe some -suggestions-—
send for Mr. (the sales di-

• rector of the competing firm)."
:His wife answered, "But, darling,
,you must mean Mr. from
• your own firm." . . "I don't
mean anything of the sort!" he
yelled back. "Why should I give
?one of our own men small-pox?"
"• '

/ • ; J - ;t V-. -'.V /-

A ham screen actor—relates
Ernie Blum of San Francisco's
Brush Slocumb & Co.—had. ac¬

quired a modicum of prominence
, and arrived in New York (from
where he hailed) to bask in his

• new found prominence,; He was
^walking down Madison Avenue a
little irritated that no one had

recognized him when suddenly he
spied what he thought was a fa-

r

miliar face. The owner'of the
, face also stopped. "You know,"
..said the actor extending his hand,
"your face looks familiar... Didn't
I meet you on Mr. Morgan's

• yacht?" The man looked blank
{and shook his head. "I know/'
said the actor, "it was at the open-'

ing of my new picture." Again
the man shook his head. "Wasn't
it at the opening of that new night

1 club?" Again the man said no.

"Why, of course! I know where
I met you," said the actor. "It
was at my brokers on the coast.

'

That's where I met you." By this
' time the man was openly exas-*

perated and indignantly burst out:
"Look, ya dope! • I'm ya brudder.
Remember? We wuz wonderin?
-what happened ta ya. Why
. doncha drop around 'n see us no
, more?"

i. ■ ■-* - wyv.'.> •

.r —■ Teddy Tsolainos,, -partner, in
Parrish & Co., was visited by an

insurance agent one afternoon,
who pointed out the advantages of
a new kind of policy. After

listening to his talk for a few

minutes, Teddy replied that the
firm had all the insurance it

needed. "The only thing we

haven't insured is the office clock.
The employees watch that!"

Digest of Tax Changes
', Ranson - Davidson Co., Inc.,
Beacon Building, Wichita, Kansas,

specialists in tax exempt securi¬

ties, are distributing "The Digest
of Important Changes in Federal

Taxes," copies of which will be
sent by the firm on request. The
"Digest" contains a brief summary
of the 1941 Revenue Act and in¬
cludes improved schedules of gift
and estate taxes, pay-roll taxes,
and new individual and corpora¬

tion taxes under the Revenue Act

of 1941.

■ To Open in New York
Petroleum Equities Corp. will

shortly be formed with offices at
41 Broad Street, New York City,
tp engage in a securities business.
Officers of the firm will be Henry
Weiss, president,- John J. Eisner,
second vice-president, and Ernest
A. Westfried, secretary and treas¬
urer. • v' ' " •'•■. 1 •'

; Int'l Rys. Looks Good
International Railways of Cen¬

tral America purchase money 5s
of 1972 are particularly attractive

at this time, according to a cir¬
cular prepared by A. O. Van
Suetendael, 15 North Broadway,-
Yonkers, N. Y. Copies of the cir¬
cular which should prove interest¬
ing may be obtained from Mr. Van
Suetendael on request.

Now F. H. Crawford Co.

EMLENTON, PA.—F. H. Craw¬
ford & Co. has succeeded the in¬

vestment firm of Crawford-John¬

son Co.,. Long Building. Mr. F. H.
Crawford is sole proprietor of the
new organization.
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are old enough to look back with
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seryice to the American people; yet we
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are young enough to be geared to meet

the most modern life insurance needs.

the Penn Mutual ||||
life insurance* company

JOHN A. STEVENSON, President

INDEPENDENCE SQUARE -/• 'Wp HILADELPHIA
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AND TRUST COMPANY OF NEW YORK

MAIN OFFICE 37 BROAD STREET '

CONDENSED STATEMENT

OF CONDITION

at the close of business, September 30th, 1941

1 RESOURCES

Cash aqd Due from Banks .....
U. S. Government Obligations . . .

State, Municipal and Corporate Bonds.
Loans and Discounts

Customers' Liability under Acceptances
Banking Houses
Other Real Estate Owned . . . • •

Federal Reserve Bank Stock , •; •

Accrued Interest Receivable . , • •

Other Assets . . • .

Total

Capital . . . .

Surplus. . • .

Undivided Profits

$56,835,702.66

42,828,802.92

10,001,744.08

87,725,486.21

1,036,922.53;
. , .2,175,604.41

130,143.66
. ' 1 420,000.00
. 1 V 369,243.66,
.' 95,254,60

. $201,618,904.73

LIABILITIES

, . . . $7,000,000.00
;7. . . 7,000,000.00

*$14,000,000.00
, , . , 4,125,268.86

Dividend Payable Oct. 1st, 1941 • •

Unearned Discount

Reserved for Interest,Taxes, Contingencies
Acceptances Outstanding . $2,965,221.01
Less: Own in Portfolio . 1,169,118.42

Other Liabilities

Deposits
Total ...«•*

$18,125,268.86

150,000.00

448,122.29

1,703,518.18

1,796,102.59

. . 194,303.91

. . 179,201,588.90

. $201,618,904.73
y-r

Securities with a book value of $7,839,360.91 in the above
'

statement are pledged to secure public and trust deposits
and! for other purposes required or permitted by law,

. .7 7 ' ' ' 7 " ' ».v' /

member} n. y. clearing house association> federal reserve system

federal deposit insurance corporation

30 Offices Located Throughout Greater New York

SPAB Prohibits Non-Essential Construction
To Conserve Raw Materials for Defense

The Supply, Priorities and Allocations Board announced
on Oct. 9la "new policy under which no public or private
construction projects which use critical materials may be
started during the emergency unless these projects are either
necessary for direct national defense or are essential to the
health and safety of the people." 7:i'//7.,/7 ; , i

< According to the SPAB, this
applies to public projects, Federal
State and local, such as the build¬

ing of post offices, court houses
and similar ;structures; to the con¬

struction of roads and highways;
to rivers and harbors improve¬
ments; and: to flood control and
other power projects. It applies
to construction of factories, lofts,
warehouses, office buildings and
all other commercial construction.

It applies to residential construc¬
tion and to construction for public
utilities. i

; ,

The SPAB indicated that be¬

cause of the defense program's

heavy demand for metals, "it will
not be possible for the United
States to build all of the warships,
planes, tanks and other things es¬
sential to its national security if
the scarce materials are unneces¬

sarily used; in building projects
which are not vital to defense."

The Board added that "if fac¬
tories are obliged to close because
they cannot get these materials
. ... . there would be neither
rhyme nor reason in permitting
the use of those same materials
to erect public works, new factor¬
ies, office buildings or other struc¬
tures unless it could be shown
plainly that such construction is
vital to the nation."

It is stated that the new policy
means that hereafter two tests are
to be applied to all building proj¬
ects: :'/;v 1 ' ' y

1. Does the construction in¬
volve use of appreciable quan¬
tities of critical materials?
2. Is the construction directly

necessary for national defense,
or clearly a requisite for the
health and safety of the civilian
population?
"If the answer to the first

question is 'yes,' and the answer

NYSE Odd-Lot Trading
t The Securities and Exchange
Commission made public on Oct.
10 a summary for the week ended
Oct. 4, 1941 of complete figures
showing the volume of . stock
transactions for the odd-lot ac¬

count of all odd-lot dealers and

specialists who handle odd lots on

the New York Stock Exchange,
continuing a series of current fig¬
ures being published by the Com¬
mission. The figures, which are
based upon reports filed with the
Commission by the odd-lot dealers
and specialists, are given below:
STOCK TRANSACTIONS FOR THE

ODD-LOT ACCOUNT OF ODD-LOT -

DEALERS AND SPECIALISTS ON > ■ .4

THE NEW YORK STOCK \.i
EXCHANGE

Week Ended Oct. 4, 1941—

Odd-lot Sales by Dealers:/-:
(Customers' Purchases) ^ •

; Number of Orders- ,

Number of Shares

Total

for Week

,.-,11,657
; 304,956

Dollar Value ______$1.2,922,988
Odd-Lot Purchasers by '■'•/v.;/.}.;'w

Dealers— :-;'\777
(Customers' Sales)

Number of Orders: #7
Customers' Short sales - 165
Customers' other sales V > ^15,60$
customers' total sales.!:" \ /;/ 15,771

Number of Shares:

Customers' short sales__ii«.,f5,283
.^ .Customers' other sales a_/7 T 325 532)

Customers' total sales— 330,815

Dollar Value X $10,587,706
Round-Lot Sales by Dealers— . A . . ^
Number of Shares:
Short sales J"5'1"7"7/ 40

7"«.7Other sales 103,180
Total sales ///v! 103,220

Round-Lot Purchasers by
;r. Dealers— 7 >*'. /•// 7 7-"r7
Number of Shares ;//;;. 78,740
a Sales marked "short exempt" are re¬

ported with "other sales", b Sales to off¬
set , customers' odd-lot orders, and" sales
to l'quidate a long position which is less
than a round lot, •

: to the second question is 'no.'
Priorities for the critical ma¬

terials involved will not be is¬

sued," the Supply Board ex-*
v.. plained. '• >-

It is understood that Donald M.

Nelson, Executive Secretary of
the SPAB, will decide on the cases
in his capacity as Director of
Priorities of the Office of Pro¬
duction Management. 7/ 7V7/
The OPM on Oct. 10 estimated

that because of the SPAB ruling
new construction of all kinds in
1942 would amount to $8,500,000.-
000 compared -with the current
year's estimated volume of $11,-
200,000,000, a decline of 25%. The
OPM announcement further said:

•7 The estimate, for 1941-indi-
1 cates that defense construction
will account for approximately
44% of all- building," whereas
in -1942 the proportion cf der
fense construction will rise to

7 more than 75%, '-7': - 7 7;;-;:/
Defense work-next year -is

expected to employ an average
of 1,300,000 men throughout the

v year, with 1,500,000 or more at
peak periods. : The average is

; about 30% greater-than the es¬
timated average for 1941. *!s
• If the number of residential

units constructed in 1942 drops
by 200,000 next year,, the
cline in employment is esti¬
mated roughly at around 120,-
000 man-years, and, since the
type of building affected prob?
ably will be more expensive
home construction, a tentative"
estimate of the amount . by

7 which dollar values will decline
is placed between $800,000,000
and $1,000,000,000.^
/..Industrial expansion for non-
defense purposes r also / is ex¬

pected to drop sharply:/. The
possible decline is from $500,-;
000,COO in 1941 to $100,000,000
in 1942. Public utility ^con*
struction is expected ; to fall

7 abruptly as maximum use is to
be made of present facilities in
many instances. ^
Farm construction probably

will not decline, but may actu¬
ally rise as it did in 1918, the
survey indicates. Construction
of highways may drop. Other
public and miscellaneous con¬

struction is expected to decline,
so that the volume of non-de¬

fense construction in,,3 942 may
not exceed $2,000,000,000.

liSEC/Commissioner Peiturbed/f
■

: V ' 7 7 •>"/'<>': (Continued from First Page) •./.'• J. \: !J*
existing state of public /apathy toward American business
enterprise, we will nevertheless take the liberty of inform¬
ing him about some of the reasons for this condition and
what he must expect before he will ever see a solution to
the problem. . /77;/:7C/v:i"<.7/7/^/7:7.7 77 7,v77

; If the Commissioner will scan the records, he will no¬
tice that the total amountof new financing in this country,
stocks and bonds included, has fallen to a figure that is only
about ten percent (upon an average) of the decade prior to
the advent of Mr, Roosevelt; his New Dealj and his SEC.
However, despite this decline in private financing there has
been an astronomical rise in, governmental financing. To¬
day over thirty government lending agencies are competing
directly with private banks and hankers in financing Amer¬
ican business institutions. The RFC alone has spread more
millions of the people's money around this country on mort¬
gage <loans to business firms than any ten of America'sany

largest investment banking] firms. As Mr. z?Burke well
knows,! this financing has been in the form of loans—not
equity capital and so from this standpoint alone, the Federal
government itself has been the greatest offender in supply¬
ing debt capital instead of equity capital.;; :

7* ..So, if the.truth,were told, Mr. Burke, this trend away
from ^private-enterprise/ began .nine years, ago when your
boss and his.New Deal took America away from the people
who created it and turned it over to an inefficient bureau¬

cracy/; And this trend is going to continue until one of two
things happen. Either we will all end in complete and utter
state socialism or Mr. Roosevelt, his New Deal and all of
the! bureaucrats, who like locusts are eating up what little
is left of the sort of stuff that built this country, will finally
be repudiated by a disillusioned people who at last will have
regained not only their sanity and common sense but also
their/fundamental Americanism. 77/77..]/..7/ "7 7 :
Zfe For>when all4s said and done, the American investor,
despite hll his faults,: still has a little more intelligence than
some of his fellow citizens who have put Mr. Roosevelt's
brand of American state socialism upon the heretofore clean
pages of our history. He therefore knows that such state¬
ments as you made in your Biloxi speech are not meant for
his consumption. ; He knows by now how New Dealers
operate., He has had plenty of experience in watching the
workings of bureaucracy during the past nine, years. He
knows you were not talking to him but for the benefit of
those millions of economic/sand financial illiterates upon
whom the New Dealers depend to continue them in funds,
in jobs, and in I power./ Such is . the way Mr. Hitler's
Goebbels would do it—he, too, places the blame for his vic¬
tims' miseries upon their own defenseless shoulders and all
the while the mad, mad mob howls—and do they like it!
7 No, Mr. Burke, there is nothing you nor, any one else
can do successfully to sell stockjjn: Ariierican ^businesses
untiL you and others Jike you, "from Franklin Roosevelt
down, are finally and eternally removed from the American
governmental scene, v Otherwise it will only be a question
of time until the; rapidly dwindling wealth of this nation
which has been accumulated during its past one hundred
and fifty years, will be exhausted. 7 w

7 In conclusion, may we suggest, if you, really desire to
sell some common stock, Mr. Burke, that you start out some
bright morning and see what you can do? / Just ask any
securities salesman in Wall Street to take you around to see
some of his prospects. We believe you'd get plenty of op¬
portunities to make some speeches. ' You'd doubtless hear
somer too. Just about the time you'd get through telling
your unwilling investor about the wonderful future of the
ABC mouse trap company, Mr. Morgenthau would come out'
With]a last that, a|6% return op invested capital was enough
lore any business., Then your prospect/ would pick up
the paper and show you where Mrs. Roosevelt said that
every worker should join a union.- While in the next col¬
umn news stories] of shut downs, slow downs, riots, civil in-
surrection, destruction of private property^and intimidation
of businessmen by union racketeers and gangsters would be
making most of the headlines./ Next, some New Deal bung¬
ler would decide: that mouse traps weren't very important
anyway, so, because of priorities, your company couldn't get
the wire, the wood, or the cheese or whatever it takes to
make mousetraps in these crazy days of boondoggling, gov¬
ernment ownership, name-calling, and declining interest
rates./ And if this should npt be enough, another bureau¬
crat,/Mr.; Ickes, or one of his ilk, would come out with a

blast against Wall Street, American business and all that
goes with it.. While, to top it off, your erstwhile prospect¬
ive stock buyer would finally remember that he has the
highest tax bill he's ever seen in his life soon coming due.
He also knows that ever since Mr. Roosevelt has been the
head of this nation we have each year continued to go

... , (Continued on page 603) : <\ , -
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; (Continued from page 600)
to taxes. Most institutions which
hold municipal bonds are subject
to the corporation tax and that
levy is a deterrent to liquidation.
The majority of tax exempts held
by corporations were bought at
substantially lower prices and
show large paper profits. ' V .

September Municipal ,

Bond Sales m;W-'AA'
; The detailed description of the
municipal, bond issues that were
floated by the various States and
local units during the month of
September will be found on page
624 of this issue. - , ' ;

Major Sales
Scheduled

We list herewith the more im-

p o r t a n t municipal offerings
($500,000 or over —short term
issues excluded), which- are to
come up in the near future. The
names of the successful bidder
and the runner-up for the last
previous/'isue sold are also ap¬

pended.

Oct. 16th (Today)

$1,500,000 Arizona, State of

These are short term tax anticipation
bonds. The State recently awarded a sim¬
ilar isue to Kirby L. Vidrine & Co. of
Phoenix. • • > ■' ■ ■•/ -

Oct. 28th

$.600,000 Portland, Ore.: r y ;
On Sept. 2nd the city awarded bonds to
Halsey, Stuart & Co., Inc. of Chicago,
while the First National Bank of Port¬
land was second. v

Oct. 21st

$16,039,000 USHA temporary
; loans ' ,y, ■.

These notes have been sold from time to
time by various local housing agencies,
over $800,000,000 having been placed at
public competitive sale since the program
was initiated. The most recent award of
such notes took place on Tuesday.

Nov. 4th

$1,030,000 Terrebonne ParM La.
This pariah has not made any recent
sales of bonds. , ;

Nov. 12th , . >

$500,000 Lafayette Par., La. -

We. do. hot find a record of -any recent
sales by thjs parish.

15 Exchanges Oppose
SEC Laws Amendments

•

(Continued from page 599) ,

. the trouble,"' and, proposed the
following changes: /A

v Three amendments, in our

opinion,; are essential to re-
- store a normal ; functioning of
- exchange markets. Section 9
:/of the Securities Exchange Act
•should be changed to allow a

, resumptiQp vof a .necessary and
; normal amount of merchandise
: ing activity which is indis-
; pensable to the maintenance of
useful public markets in small

• issues.; This section of the ex-
- isting law rightfully .aims to
prevent manipulation but the
pendulumhas swung*, so - far

v '-that many proper, normal and
r economically necessary trans¬
actions are prevented. The

*

foregoing together with Section
v

14, regulating proxies, and-Sec-
• tion 16, penalizing officers, di-
v rectors and principal l stock-
- holders who engage in pur¬
chases or sales of securities of

A their companies bear a heavy
impact on the management

J ' problemsy of ■ the smaller• com¬
panies and have seriously im¬
paired .the market in their
stocks. The need is for liberal¬
ization and certainly not exten-

"

sion of the restrictions to the
over-the-counter markets.

"When hearings on the pro¬

posed legislation are held by
. Congress, we hope to convince
, it that our- experience and
views are sound and warrant
serious consideration." '

iSEC Commissioner Perturbed
'j: '• (Continued- from page 602)

deeper and deeper into debt, and thjs will continue unless
we either get rid of Mr, R. or finally go bankrupt and em¬
brace some form of Russian or , German totalitarianism.

These aren't the only reasons why Mr. American In¬
vestor is not buying common stocks, Mr, Burke. It is only
a sample of some of the things you'd hear if you left your
desk over at the SEC and went out in the field and learned
from first hand experience just what the American investor
is thinking today. ;■ V'VAl-;

, if you could sell stocks under today's conditions,
we'd take our hat off to you, Mr. Burke. We'd like to see
it done. We are very much afraid, however, that all the
speeches that you could make will never solve this problem.
No, we believe the great cross-section of the eighteen million
people who own stocks and bonds in American private enter¬
prise do not want any part of the kind of America that Mr.
Roosevelt is fashioning for them. We have no reliable sta¬
tistics to measure their vote at the past elections but we
would be willing to bet every thing we have or expect to
have that if a vote were taken of this group of Americans
your erstwhile sponsor and patron, Mr, Franklin Roosevelt,
couldn't be elected dog catcher in Keokuk. For these are
the workers of America, not the drones. These are the peo¬

ple who believe in risk, in the profit system, in fair play and
in self reliance. They are not the ones who are responsible
for the financially disintegrated economic system which we
see around us today and which you are pleased to call the
New Deal. Ay yyyA;

No, the answer to the problem; about which you are
concerned is very simple. Give the government of this

ABA Appoints Twelve
To Executive Council

' ■■■ ''
... ' '.i •; .■ i. • \ ' . •••' ' 1 " ;

Announcement of the appoint¬
ment of 12 members at large to

the:. Executive Council of the

American Bankers Association

was made in Chicago on Oct. 2

by Henry W. Koeneke, newly
elected President of the Associa¬

tion, Mr. Koeneke is President

of the Security Bank of Ponca

City in Ponca City, Okla. f
i. The r-12i appointed by Mr.

[ Koeneke were: .

Harry A, Bryant, President,
Parsons Commercial Bank, Par¬

sons, Kan.
1 William S. Gray, Jr., Presi¬

dent, Central Hanover Bank
and Trust Co. of New York.

\

: Robertson Griswold, Vice-

j President, Maryland Trust Co.,
Baltimore, Md.

Eugene P. Gum, Secretary,

Oklahoma Bankers Associa¬

tion, Oklahoma City, Okla.
G. Carlton Hill, Vice-Presi¬

dent, Fifth Third Union Trust
Co., Cincinnati, Ohio.
i.. J. R. Leavell, President. Con¬
tinental Illinois National Bank

and Trust Co., Chicago, 111.
; R. C. Lilly, President, First
National Bank of St. Paul, Sty

Paul, Minn.

B. Murray Peyton, President,
Minnesota National Bank, Du-

luth, Minn. ■

Samuel N. Pickard, President,
National Manufacturers Bank,

] Neenah, Wise.
% -• • ■ ■ ' t

Charles E. Spencer, Jr., Pres¬

ident, First National Bank, Bos-
i ton, Mass.

J. C. Williams, Vice-Presi-;
dent, Commerce Trust Co.,

■h Kansas City, Mo.
J. S. Rogan, President, Amer-.;

ican National Bank, Indianapo-
> lis, Ind.

country hack to the people, send ninety percent of the
bureaucrats who now control it back home where they
belong, and we will no longer need to worry about the future
of stock financing or of American industry. Keep it where
it is today and even you won't have a job someday. Total¬
itarian governments produce their own speech-makers—
they don't go to the minor leagues for their talent.

1 r ! " 'fv''

•u. i. i
< •' * ' f.-\- ■

LOST INSTRUMENT BONDS
v : -; ''Vr y. •'-.yy y yy ';".y■'yy ■ ■y .f/ : . ^v'
'•-> .'i du ..r'V , | •,

^"y/?;; , ;;';v
;
y ; • Misplaced, destroyed, lost or stolen papers of
value, such as checks, certificates of deposit, bonds,
stock certificates, savings bank books, life insur¬
ance policies or mortgage notes may be replaced
through the posting of a Lost Instrument Bond.

'

,.1^ '• • ■ ' v--4*-. -' •' 'V'y •••-■. n ' ' ."t-.-, v: . v '.y' "•
•*! V-'*. • • yv'f: . y • ' j '•]%..k'.. "'-'"C Vyi'■ /' '/; -

. .Any . agent of this Company will be glad to

give" you service in such an emergency. •

J .'if

i svtir«»-•, .?*•* '.J y. A-

.A-: <■■■■■ f

■r'

U. S. F.& G.
UNITED STATES FIDELITY AND GUARANTY COMPANY

With which is affiliated
"

; FIDELITY AND GUARANTY FIRE CORPORATION

HOME OFFICES—BALTIMORE, MARYLAND
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F. H. PRINCE
BANKERS

PROVIDENCE, RHODE ISLAND

HIGH-GRADE

INVESTMENTS

Members

.New York. Chicago
Boston Stock Exchanges""
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Tomorrow'sMarkets
WalterWhyte
Says

(Continued from page 595) X

Perhaps he knows what he is
talking about. But the follow¬
ing is far from optimistic, n

'At.
■

,'c; : " '.v.- =

So far the United States has

produced no heavy tanks to
speak of, a comparatively
small number of medium

tanks, and less than 2,000
light tanks. The last carry
light armor and are valuable
only in reconnaisance. Ac¬
cording to latest figures our

production schedules call for
1,250 tanks a month by the
end of 1942,later to be stepped
up to 2,500 tanks a month.
Now figure how many months
it will take to produce 50,000
tanks for export without con¬
sidering national defense.
I' U" * ._v' * * /y:-.-

[ You may wonder why this,
a stock market advisory col¬
umn, goes, into armament pro¬
duction, wars, and other sub¬
jects theoretically so remote
from the business of buying
'em and selling 'em for prof¬
its. The answer is simple. To¬
day's markets look to the
European conflict for clues,
and our national fortunes, ir¬
revocably tied up with those
of England, will fall or rise
accordingly.

. { ; ' * * *

Now as to the stock market:

Last week I advised flatly 1

i

Our Reporter's

(Continued from First Page)

is beginning to take shape as one
after another of these deals

develops. . 7 ;V;, ...

There are some who are

now convinced that the five
or ten biggest insurance com¬

panies which cotild, if they
so desired, usurp the top
grade market, may soon get
tired of entering direct bids
in competition with the

X bankers. r:

It is .admitted that such com¬

panies are "between the devil
and the deep blue sea" so to
speak. Should they proceed to
"hog" the new offering field, it
is argued, there is no gainsaying
the fact that they would bring a-
storm of protest down around
them, and not altogether from
the investment bankers.

There are several hun¬
dred smaller insurance firms

throughout the country and
; they are nothing if not ar-.
\ ticulate when their toes are
stepped on too hard.. Keep-

that if the market got down
more than two points under
last Tuesday's (October 7th)
low prices would go lower. I
then narrowed this opinion
down to the individual stocks
the column was committed to
and gave specific prices which
should hold, failing that they
should be sold,

* * *

As this is written the weak
sister is Westinghouse which
sold off on the new stock of¬

fering news. The rest of the
market is following suit. But
though the leaders are still
acting as poorly as ever the
stocks in our list are still some

points away from their crit¬
ical levels, with the exception
of Anaconda which just man¬
aged to save itself at 25%; the
stop is 25.

As far as the rest of the

ljst is concerned it can be said
oi them that they are acting
better than the averages,
which in itself is something to
boast about. In case you don't
remember the stocks, I refer
you to last week's column
where they appeared with
buying levels, and stops be¬
yond which they should not
be carried. -

* # *

So far as the immediate
future of the market as a

whole is concerned it looks
like the DJ averages (I men¬
tion those because of their
wide following) will dip down
to at about 118 before meet¬

ing any real support. There
is even a change that a figure
of 115 will be seen before any
rebound worth the name will
be seen. That being the out¬
look I see little point in buy¬
ing anything here. If, how¬
ever, the market does rally
before those areas are reached
I believe the stocks you have
will do better than most.

* • * * .7; ;•

More next Thursday. •
* —Walter Whyte

[The views expressed in this
article do not necessarily at any
time coincide with those of the
Chronicle. They are presented as
those of the author only.] - ~ v'

; Correction
• In reporting the winners; at the
Field t)ay of the National Secur¬
ity Traders Association Cdtivenh
tion in New Orleans, the Chronicle
showed Frank E. Haas; of Rufus
Waples & Co., Philadelphia, as
winner of the first prize for Low
Net, runner up prize going to M.
J. Isaacs of Straus Securities Co.,
Chicago. Mr. Isaacs was winner of
the trophy for Low Net, which
was presented by Standard &
Poor's Corp., Mr. Haas receiving
the award for runner-up. ,

Perotti to Open in N. Y.
Charles J. Perotti will shortly

engage in a general securities busi¬
ness from offices at 11 Broadway,
New York City. Mr. Perotti was
iformeri y ;-withNortheastern
Securities Co., Eisele, King &
Studdiford, Josephthal & Co., and
Prentice, Blauner & Brady.

ing top issues away from
this aggregation could prove
troublesome for the bigger

I members of the industry, and"
it is contended they may ul- :
timately come to the conclu¬
sion that the candle is not
worth the game,

r Savings Banks To Bid?
The latest story X going the

rounds in investment circles had
it that the larger savings banks,
who rank well up among institu¬
tional investors, have been giving
consideration to the idea of

grouping together and submitting
their own bids for new issues.

; These reports naturally
'

tended to add to the woes of
the investment underwriting
fraternity which has been in
a none-too-happy mood, since
the advent of the Securities
and Exchange Commission's
U-50 Rule.
But inquiry around among

some of the larger savings
banks ■ gave the impression
that the report had little, if
any foundation in f^ct.j
Several bankers revealed that

the inquiry itself, was the ! first
suggestion of any such Step that
they had heard. And they didn't
seem to be especially interested
in the matter. • * ,

Philadelphia Electrics

Current indications are that at
least six banking groups will be
in the tfielcl ^ext^Mgnday when
the /»\Philadelphia, Electric .Com¬
pany puts its projected $20,000,000
issue on the auction block.

Carrying 2%%, this first and
refunding mortgage issue will run
for 30 years. Since it carries a

Triple A rating, there naturally
is some disposition to wonder if
the insurance companies will be
in with a bid of their own or

whether, as on two more recent
occasions, they will work through
the bankers.

Proceeds will be used to pay
off an equal iamount of 1%%
promissory notes due Dec. 3 next.

"Rights" May Vanish
The flurry of selling which

embraced short-term Treasuries
earlier this week tied in with re¬

ports that these issues may not
be accorded subscription "rights"
in future Federal financing. ,

That such "rights" have
enjoyed a substantial market
value is evident from the ac¬

tion of the VA% notes due
Dec. 15 next, which were

given a prior right to the new
s just sold by the Treas¬

ury. - '-v^x
Those notes commanded a

premium of well over 3
points at their best levels,
and naturally if the notes
maturing next March and
September are not to have
such "rights," they should
settle down marketwise to a

"money basis."
.

As expected, allotments against
subscriptions for the Treasury's
new 31-year 2V2S were made on
a basis of 12%%-i with a total of,
$10,446,000,000 in subscriptions
having. been received. •

THE STAGE ',7;
"Anne of England" by Mary Cass Canfield and Ethel Borden.

Presented at the St. James Theatre by Gilbert Miller. Cast is headed
by Flora Robson and Barbara Eveiest with Jessica Tandy, Frederick
Worlock, Leo G. Carroll and Reginald Mason; ' v

A costume play with elaborate settings covering a period in Eng-*
land's history when she was engaged in the Thirty Years' War
against Louis XIV of France who was the Hitler of his day. The>
main plot deals chiefly with Anne of England, a pathetic, weak
vacillating woman; Sarah Jennings, Duchess of Marlboro, advisor7
to the Queen, and the machinations of a group of plotters who seek
to gain control of the Crown and deal directly with France. The
factual history of the times is exciting, the figures that, controlled v

England's destiny, brilliant, but unfortunately the play neither does!
justice to the times or the subject. The capable cast labors hard'
to make court intrigue come to life; it even makes timely speeches:
about : traitors>who would sell their veeuntry* for their own'gains/'
But the final result is not impressive.

THE SCREEN

:; "Ladies In Retirement" (Col.) Stars Ida Lupino and Louis Hay-1
ward; with Evelyn Keys, Elsa Lanchester and others. ; Directed by
Charles Vidor. «* <

t

The play from which this was taken was grim enough, but
on the screen .the.tenseness, and the feeling of doom pervades the
action to such an extent that it is almost overpowering. Ida Lupino,
as the housekeeper who murders in order to keep her two unwanted
crazy sisters with her is both a pathetic and sinister figure, turns5,
in a beautiful performance. But top honors go to Louis Hayward
as the absconding bank teller who isn't above a little blackmail. t

Still, while* a fine picture from a photographic, story, and acting 4
view, it cannot be called entertainment. It is too sombre for that.'
What comedy relief there is comes from the macabre actions of the!
crazy sisters and from Louis Hayward in his dalliance with Evelyn
Keys, the maid. . .

"The Feminine Touch" (MGM) Stars Rosalind Russell, Don
Ameche; with Kay Francis, Van Heflin, Donald Meek and others.
Directed by Major W. S. Van Dyne II. «

A good cast wasted on a poor story that takes too long to tell."
Some parts are funny but they're too far apart and never last long.
It's about a psychology professor with a beautiful wife. He doesn t
believe in jealousy and writes a book to prove it. The wife believes
in- her husband but not his book. Eventually the pair arrive in
New York to see the publisher who promptly falls for the professor's
wife. There are some amusing incidents; there's even a fight (?)
between two women but the whole thing is hardly worth while.

AROUND-THE-TOWN

The very swank Monte Carlo (49 E. 54th)—Fefe< ferry's little
place—reopened it's doors last week to as packed a / house as we
nave yet to see. Ostensibly all the jewels, furs, and othir trappings'
so dear to the feminine heart were placed on display to witness the
new show consisting of Russell Swann, a couple of guys named Joe"
and some girls rigged out in rabbit skins. But the room was jammed
so tightly that not only couldn't a show go on when scheduled but
when it did, about 2 a.m., it was right in people's laps. We sat
right up on top of the bar holding hands with Dolly De Milhau, any¬
way we intended to, but that guy Hawkins from the World Telegram
was in the way, and just when thought we had a clear field,
Jerry Zerbe, the society lenser pipped ip^' |ncide,ntaHy^ sitting on
top of a bar has many advantages.; One can n6t only* see every¬
thing that's going on but the busiiiess of reaching for soft drinks
in bottles labeled "Johnny Walker" is simplified no end. We no-?
ticed a lot of apoplectic faces when tables were not available—
but at once Melo! Even the mighty Maury Paul (Hearst's Cholly
Knickerbocker) was adrift without a chair in which to park his
ample posterior. We were lucky. We not only had a bar to sit on-
but if the need arose, to lay on. Becoming bored with the activities
we finally hid in the Beach Club (called that because it's not a

beach and the only sand is in the lettuce) and engaged Louis Hay¬
ward (Ida Lupino's husband)j in light chit-chat. The main topic
of our conversation was Heddy ; Lamarr, a subject on which Mr.
Hayward seemed an authority. He even wrote a song around Miss
Lamarr. "I Don't Want To Set the World Afire-tra-la-la" that kept
us spellbound. Oh yes! the show. Well we never did get back
to the main room to see it. But Ted Straete's swell band is back
and John Kirby's outfit holds forth in the Beach Club. We'll re¬
port on the show some later date. . . . Hotel New Yorker—It's new

ice show plus the mighty Benny Goodman is worth seeing and
hearing. ... If you like southern cooking at it's best don't overlook
the Olney Inn on E. 49th St.

Murray at Wisconsin Co.
(Special to The Financial Chronicle)

FOND du LAC, WIS.,—Clarence
M. Murray has become associated
with the staff of the Wisconsin

Co., whose main office is located
at 110 East Wisconsin Avenue,
Milwaukee, Wis. Mr. Murray for
many years has been principal of
the C. M. Murray Co. of Fond du
Lac and prior thereto was with
the Commercial Co. •

Inactive Quotations i
Greene & Co., 37 Wall Street,

New York City, members of the
New York Security Dealers Asso¬
ciation, have issued a pamphlet
with quotations on over 200 in¬
active unlisted bonds and stocks;

Copies will be sent by Greene &
Co. on request.

Nov. 30-Dec. 5, 1941 (Holly¬
wood, Fla.)
Annual IB A Convention at:

Hollywood Beach Hotel.
* 1 ■ •' • '

. ' ... ' *. „ V , • . " *'V( 1 ■ • *

Hackett With Wulff
(Special to The, Financial Chronicle)

V LONG BEACH, CALIF.—Vin¬
cent B. Hackett has joined the
staff of Franklin Wulff & Co., Inc.,
320 Pine Avenue. Mr. Hackett
was formerly local manager for
Barbour, Smith & Co., Griffith-
Wagenseller & Durst; and Asso¬
ciated American Distributors. "

2i i J -<i: i ■t i 1 i ■ •C)' I I :»' A c ■A >:t r:i r. > C.t- l 37; ?(('*■ ) ■} -i ui>. I
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Calendar of New Security Flotations
OFFERINGS

GULF POWEE COMPANY
^„*t- Gulf .PowerQo. registered •..with SEC

-. $5(600,000 ^frst*'.Mortgage . Bonds,.** <Iu6
'

; Sept.' 1, 1971. Interest rate will be supplied
by amendment ,'. ' , , •
Address—8-10 N. Palafox St., Pensacola,

• Fla. - ; . . ■ ; '
Business — An operating subsidiary of

Commonwealth & Southern Corp., engaged
in northwestern portion of Florida in pur-

V „chase and sale of electricity and gas,.-;
Offering and Underwriting— The bonds

. will be sold to public at price to be sup-
, , plied by amendment. Bonds will be sold

under competitive bidding rule of SEC
Names of underwriters by amendment r

■ Proceeds—From sale of the bonds, to¬
gether with $250,000 in cash to be re¬
ceived from Commonwealth & Southern
Corp., will be applied as follows; redemp¬
tion at 103Ya of $2,500,000 5% First and
Refunding Mortgage bonds, due 1968; re¬
demption of so much of the $3,100,000 of
4% First and Refunding Mortgage bonds

r . as may have been issued to the RFC; and
balance to be used for additions and im-

, . Pfoyements to „.com?any;^j^^Ril^ty,,
plant: . * * ■ • ■ ^ ■ v -j'

Registration Statement No. 2-4833. Form
A-2. (9-8-41)

, Effective—4:45 P.M., E.S.T.; Sept. 22,
1941.
Declaration Effective—The SEC on Sept.

22 permitted to become effective declara¬
tions filed by company regarding the
"proposed financing

Bids—for the sale of the bonds were
received at office of Commonwealth &
Southern Corp. (parent), - 20 Pine SW

•

,N. Y. City, before 11 a.m. E.S.T. Oct 7i
( Offered—$2,600,000 bonds (3>/2%) of-
.fered Oct. 9 at 103 and interest by syn¬
dicate headed by The First Boston Corp.

JACOBS AIRCRAFT ENGINE CO.: ■ t
. Jacobs. Aircraft Engine Co. registered

■ with SEC 140,000 shares capital stock, $1
par.
Address—750 Queen St., Pottstown, Pa.
Business—Engaged in development, man-

*: ufacture and sale of aircraft engines, man-i
'ufacture and sale of spare parts therefor,;
and sale of engine accessories.-" Engines
produced are seven cylinder, radial, air-
cooled engines of. two series,^rated _for;
; take-offs at 245 and 330 horse power, re-r
16pectively/ Unfilled orders- on July - 31/

*

1941,- exceeded $20,000,000. v/ ;. -x. vv-\ V/. I
•

Offering—TO be offered to public, at
'price to be supplied by amendment, The
•shares registered are issued and outstand-4

. ring and will be sold for the account of five
. selling-stockholders. , 'r; , , „•!?. i

Underwriter—Riter & Co., Philadelphia,;
4s sole underwriter, v " ' « *'

'■

f Proceeds—To the selling stockholders, J
•

' Registration Statement No; 2-4850. Form
■v ■ • A-i. (9-25-41). ; '<, • * - y-• :•'? ■]

•

Offered—Oct. 14, 1941 at $5.25 a share,

•MISSISSIPPI POWER COMPANY . '
. - Mississippi ' Power Co. registered witl>
;SEC $8,927,000 First Mortgage Bonds, due

Sept. 1, 1971. Interest rate to be supplied
by amendment . „

Address—2500 14th St., Gulfport, Miss.
Business—A subsidiary of Commonwealth

& Southern- Corp. this company is engaged
within the southeastern portion of Miss¬
issippi, in the generation, purchase, dis¬
tribution and sale of electricity at retail
in 135 communities, rural areas, and sale
at wholesale of electricity to 6 rural co¬

operative associations - ' " •*' '
Offering and Underwriting—The bonds

will be offered. to the public at a price
to be supplied by amendment. The bonds
will be sold under the SEC's competitive
bidding rule, with underwriters to be sup¬
plied by amendment . ..

Proceeds—From sale of the bonds, to¬
gether with $250,000 in cash to be received
Irom Commonwealth & Southern Corp.;
parent company, will be used (a) to re¬
deem $6,177,500 of 1st & Ref. Mtge. 5s,
1955, at 103V* and accrued interest, (b)
redemption of so much of the $2,750,000 of
1st & Ref. Mtge. 4s of 1951 as may have
been issued to the RFC, at 100 and ac¬
crued interest, and (c) to construction of
additions and improvements to company's
electric plant. ,

Registration Statement No. 2-4834. Foriri
A-2. (9-8-41)
Effective—2:30 P.M., E.S.T., Sept. 23,

1941.
Declaration Effective—The S.E.C. on

Sept. 25 permitted to become effective de¬
claration filed by company regarding the
proposed financing. Bids for the sale of
the bonds will be received up to 11 A.M.
on Oct. 14 at office of Commonwealth &
Southern Corp., (parent) 20 Pine St., N. Y.
City. Coupon rate is to be specified by
bidder in multiples of Va but not ex¬

ceeding 3Va %. " v: " ' '/V
Awarded—to Mellon Securities Corp. and

associates on bid of 102,114 for 3!/8 %
bonds.. x: -■xx'-/;-"-''iy'Xx ; x-/\vyV:«
Offered—Oct. 16, 1941.

VICTOR CHEMICAL WORKS
Victor Chemical Works registered with

the SEC 54,000 shares of capital stock, $5
par value. •' ' * ♦ ' i
Address—141 W. Jackson Blvd., Chicago)

111. - ■• ■-' '-,;j
~

Business— Manufacturers -phosphorus;
high grade phosphoric acid dnd phosphates
for food, pharmaceutical and numerous
technical purposes; also, various other
chemicals & products, including ferro phos¬
phorous, oxalic acid and- formic acid. . i

- Underwriter—P. Eberstadt Co., Inc.,
New York, is sole underwriter.- !; \ - 'M-
Offering—Shares to be offered to public;

at price to be supplied by amendment.
Proceeds to extent-uf $750,000 to pay in

full outstanding serial bank loans; balance
for working capital, expansion of manu¬
facturing facilities.■.!
x Registration Statement No.-2-4853. Forni
A-2. (9-30-41). i •
- Effective—11:00 A. M.,w-E;S.T, on Oct.
9,. 1941.; ::■■■;-,r"v •;;
*

Offered—Oct. 9, 1941 at $25.50 per share

i s . Following is a list of issues whose registration state*
merits were filed less than twenty days ago. These issues
are grouped according to the dates on which the registra*
tion statements will in normal course become effective, that
is twenty days after filing except in the case of the secur¬
ities of certain foreign public authorities which normally
become effective m seven, days.;7i V;a'
' These dates, unless otherwise specified, are as of 4:30
P.M. Eastern Standard Time as per rule 930(b).

Offerings will rarely be made before the day follow¬
ing.

; THURSDAY, OCT. 16
AIR ASSOCIATES, INC.
Air Associates, Inc., registered with SEC

50.000 shares $ 1.37V2V. Cumulative Con¬
vertible Preferred Stock, no par; and maxi¬
mum of 100,000 shares $1 par common
stock, latter reserved for issuance upon
conversion of the preferred.
Address—Bendix Airport, Bendix, N. J.
Business—Company is manufacturer and

distributor of airplane parts, equipment,
material, supplies and accessories.
Underwriter—White, Weld & Co., New

York, is principal underwriter; others to
be named by amendment. Underwriting
commission is $2.25 per share.
Offering—Preferred stock to be offered

to public, at price to be supplied by
amendment. .

Proceeds—$300,000 to prepay outstand¬
ing bank loans; $200,000 for purchase of
additional machinery; balance for plant
additions and working capital. . ^ .

Registration Statement No. 2-4851. Form
*A-2. (9-27-41). '

The company has filed an amendment
to its registration statement with the
Securities and Exchange Commission dis¬
closing that its 50,000 shares of $1.37%
"cumulative convertible preferred stock will
be offered to the public by the following
underwriters:

Shares

White, Weld & Co._
Jackson & Curtis — 10,000
Merrill, Lynch, Pierce, Fenner &
Beane --1

Stern, Wampler & Co 5,000
E. H. Rollins & Sons___. — 4,000
Pacific Co. of California——— 4,000
Mitchum, Tully & Co 1,500
Cohu & Torrey—

Fuller, Cruttenden & Co 1,000
Vietor Common & Co. — 1'(JUU

SATURDAY, OCT. 18
LEXINGTON TELEPHONE CO.
Lexington Telephone Co. registered with

SEC 8,000 shares 5.2% Cumulative Pre¬
ferred StOCk, $100 par. To^rrtrm

Address—151 N. Upper St., Lexington,
Kv

Business—Provides telephone service to

5 communities and their environs in
Fayette, Jessamine and Woodford Counties,
Ky.
Underwriters, and number of share un¬

derwritten by each, are as follows: J. D.
Van Hooser & Co., Inc., Lexington, Ky.,
3,000; Security & Bond Co., Lexington,
2,250; Almstedt Bros., Louisville, 2,000;
Bankers Bond Co., Inc., Louisville, 750.
Offering—To be offered to public, at

price to be supplied by amendment.
The offering price as supplied by amend¬

ment is $106 per share; Underwriting com¬
mission, $3.50 per share.
Proceeds, plus treasury funds to extent

necessary, will be used for redemption on
Nov. 21, 1941, of company's 8,000 shares
outstanding 6% cumulative preferred stock,
at redemption price of $106 per share, or
to repay funds temporarily borrowed for
such purpose.

Registration Statement No. 2-4852. Form
d-2. (9-29-41).'

SUNDAY, OCT. 19
ADEL PRECISION PRODUCTS CORP.
Adel Precision Products Corp. registered

with the SEC 150,000 shares capital stock,
20 cents par value.. . .. . ..

Address—10777 Vanowen St., Los Angeles,
Cal.
Business—Business principally Is the de¬

velopment, manufacture and sale of air¬
craft accessories and equipment, consisting
of line supports, hydraulic equipment and
other precision products, and synthetic
rubber compound cushions and supports.
Unfilled orders aggregated $2,000,000 on
Sept. 15, 1941.
Underwriters are: Cavanaugh, Morgan &

Co., Los Angeles; Lester & Co., Los Angeles;
Van Grant & Co., Detroit, Mich.
Offering—The shares will be offered to

the public at $3 per share; underwriting
commission is 60 cents per share. J
Proceeds will be used to pay off a part

of the indebtedness of company, and to
\ncrease its working capital.
Registration Statement No. 2-4854 Form

A2. (9-30-41 San Francisco)

SATURDAY, OCT. 25
MUTUAL TELEPHONE CO.
Mutual Telephone Co. registered with

SEC 100,000 shares capital stock, $10 par.

This announcement is under no circumstances to be construed as an offering of these securities for sale, or as a
solicitation of an offer to buy, any of such securities. The offering is made only by the prospectus, which, • ; ■

: \ however, does not constitute an offer by the underwriter to sell these securities in any state to
V any person to whom it is unlawful for the underwriter to ma\e such offer in such state.

Not a New Issue

These are Speculative Securities.

140,000 Shares

October 15,1941

Jacobs Aircraft Engine Company

i.,

Capital Stock J
(Par Value $1 per Share) ::;V'

Price $5.25 per share

Copies of the prospectus may be obtained from the undersigned.

Riter & Co.

Address—1128 Alakea St., Honolulu,
Oahu, Territory of Hawaii.'/, "' " v

Business-^Company is an Independent
public utility furnishing telephone service
on the Islands of Oanu, Hawaii, Maui,'
Kauai, and Malokai, Territory of Hawaii;
radio telephone service between said Islinds
and certain ships at sea, and also wireless
telegraph service between Oahu, Lanaiv
Hawaii, Maui and Malokai. .!
Underwriters—There is no underwriting

in connection with this offering. , ;
Offering—Company is offering the 100,J

000 shares for subscription at $10 per
share to its stockholders of record Oct;
15* =1941. by offering one share for each 4
shares then held. 'Subscription offer ex¬

pires Dec.
. 20, 1941. Full shares of such

stock, representing fractional interests and
also shares called for by warrant to be
issued to stockholders, which are not exer¬
cised, will be sold at public auction in
Honolulu to1 highest bidder therefor not
later than Dec. 27, 1941, and proceeds from
the auction sale in excess of $10 per share
(after deduction expenses of auction) will
be distributed pro rata to stockholders of
record Oct. 15, 1941, whose fractional
interests are disposed of and to holders of
unexercised warrants. ; '
Proceeds to prepay outstanding short;

term bank loans, additions to plant and;
equipment, working capital. / ' V.'-v - ' >
Registration Statement No. 2-4855. Form

A2. (10-6-41) fn.':hr-' ".V'."

o/Aw MONDAY, OCT. 27.^-J
CENTRAL ILLINOIS PUBLIC SERVICE CO.
Central Illinois Public Service Co. regis¬

tered with the SEC $38,000,000 of first
mortgage bonds, Series A, 3%%, due Oct.
1, 1971.
Address—607 E. Adams St., Springfield,

111.

Business—This operating company, a

subsidiary of Middle West Corp., is en¬

gaged principally in generating, purchas-i
ing, .distributing and selling electricity in
central and southern Illinois. Also, pro¬

vides gas, ice, water and steam heat ser¬
vice.

• Underwriters and Offering—The bonds
are to be sold by company under the com¬
petitive bidding rule under SEC's Public
Utility Holding Company Act of 1935.
Names of underwriters, and public offering
price, will be supplied by amendment to
registration statement.
Proceeds—Proceeds from sale of the

bonds, together with other funds of com¬
pany, are to be applied to redemption, on
or about 30 days after delivery of the new
bonds, of the outstanding $38,000,000 of
first mortgage Series A 3%% bonds, due
Dec. 1, 1968, to be redeemed at 105%
and accrued interest.

Registration Statement No. 2-4856. Form
A2. (10-8-41) v

WEDNESDAY, OCT. 29 V
BRIDGEPORT BRASS CO.

Bridgeport Brass Co. registered with
SEC 25,486 shares cumulative convertible
preferred stock, $100 par; and indeter¬
minate number of shares of no par com¬

mon stock (including scrip certificates
for fractions of shares), such common

stock to be reserved for issuance upon

conversion of ,, the convertible preferred
stock. Dividend rate of the preferred
stock will be supplied by amendment.
Address—30 Grand St., Bridgeport, Conn.
Business—Company purchases and pro¬

cesses copper, zinc and other non-ferrous
metals and manufactures and markets
brass and other non-ferrous metal alloys
in various forms. - - • -! 1
Offering—The preferred stock will be

first offered to holders of company's com¬
mon stock of record Oct. 24, 1941 (or, in
certain circumstances, at a later date on

or before Oct. 28, 1941)" for subscription
on the basis of one share of preferred
stock for each 37 shares of common stock
held. Subscription price will be supplied
by amendment. The subscription offer
expires approximately Nov. 5, 1941.
Underwriting—Any shares of preferred

stock not subscribed to under above sub¬

scription offer, will be purchased by un¬
derwriters and sold to public, at price to
be isupplied by - amendment. Names i of
underwriters, and the percentages of such
unsubscribed stock to be purchased by
each, are as follows' (all of New York, N.
Y., unless otherwise indicated): • 1

•' %' of Unsub. Pfd. Stkj
'Xto be Purchased " '
G. M.-P. Murphy & Co;_______:__21.525
Stone & Webster and Blodget, Inc.-15.695
Union Securities Corp,__,__u ;_„12.752
W> E. 'Hutton -& •CO;/i_i.iL^;-^i_Ll().790
Hornblower & Weeks 9.809

Hemphill, Noyes & 7.847
Kidder,Peabody & Co.—_—____ 5.886
Spencer, Trask & Co ^ 5,886
Bosworth',' Chahute;,_ Loughridge !
If, & Co., Denver_____ — ! 3.924
Reynolds & Co 3.924
Auchinloss, Parker & Redpath,
Wash., D. C.__:_-J 1.962
Proceeds—Proceeds,, plus other funds of

company, will be applied to payment of
outstanding $2,874,000 3% notes of com¬
pany, requiring $2,917,110.
» Registration Statement No. 2-4857. Form
A-2.. (10-10-41)., j

i i THURSDAY, OCT. 30 T
CROCKER MC ELWAIN CO/,.
- The Voting Trustees of Crocker McEl-
wain Co. registered with the SEC voting
trust certificates, to be issued in ex-

qhange for like number of shares of
1,684 shares of 7% preferred stock, $100
par,' a;nd 15,000 shares of common stock;
$100 par. /v;:--;,":'';/

The voting trust certificates provide
that the voting trust shall continue in ef¬
fect until Sept. 2, 1944, unless terminated
earlier. Unless terminated according to
its terms, the voting trust will continue
until Sept. 2, 1947.
Voting trustees are Elmer C. Tucker,

Ralph H. Morrill, and Joseph K. Holmes.
Address—642 Main St., Holyoke, Mass.!
Business—Company is engaged in manu¬

facture and sale of paper, with its mill
located in Holyoke, Mass. .

Registration Statement No. 2-4858. Form
F-l. (10-11-41).

DATES OF OFFERING
UNDETERMINED

We present below a list of Issues
whose registration statements were filed
twenty days or more ago, but whose
offering dates have not been deter¬
mined or are unknown to us.

AIRPLANE MANUFACTURING & SUPPLY
CORP.

Airplane Manufacturing & Supply Corp.|
registered with SEC 69,000 shares com¬
mon stock, $1 par j
Address—Lockheed Air Terminal, Bur-

bank, cai. ' x. f
Business—Purchase, service and sale of

airplane equipment

Underwriters—G. Brashears & Co., Lo?
Angeles, Cal. , ','x >

Offering—The number of shares to be
offered by the underwriter consists of
the 69,800 shares currently registered with
SEC, and 16,433 shares previously regis¬
tered with the SEC. Such aggregate of.
86,233 shares are already issued and out¬
standing and are to be offered to public
for account of certain selling shareholders,
to be offered to public at arbitrary prices
to be determined by underwriter from
time to time with regard to existing cir¬
cumstances. Such offering price will not
exceed 125% not be less than 110% of the
highest bid price during the day of sale.
Underwriting commission on the 86,233
shares of 25 cents per share

Proceeds will accrue to the selling stock¬
holders

Registration Statement No. 2-4807. Form
A-l. Filed (7-31-41) (San Francisco)

Effective—3 p.m. E.S.T. Sept. 17 as of
4.45 p.m. Sept. 6, 1941

AMERICAN BAKERIES CO. .

American Bakeries Co. registered 15,000
shares Class B no par common stock '
Address—No. 520 Ten Pryor St. Bldg.,

Atlanta, Ga.. • '
Business—Manufacturing and distribut¬

ing bakery products in souther states .

... Underwriter—None named '
v. Offering—Stock will be offered to pub¬
lic at price to be filed by amendment *
.. Proceeds—All proceeds will be received
by L. A. Cushman, Jr., chairman of board
of company,-for whose account the stock
will be sold' ■' v ■' -

Registration Statement No. 2-4714. Form
A-2.;i (3-28-41)x''V>>\

AUTOMATIC TELEPHONE DIALER, INO.
Automatic Telephone Dialer,? Inc. re¬

gistered 75,000 shares of- common stock,
no par, --; --

Address—1201 East Grand Street, Eliza¬
beth, n. j. : ■'
Business — Development of automatic

telephone dialing devices > ■

Underwriter—None. Stock will be sold

through registered brokers and dealers -

Offering—Public offering price,; $3 per

share, underwriting commission 75 cents
per share .. . .. .

Proceeds—For engineering and develop¬
ment expenses and working capital
Registration Statement No. 2-4752. Form

A-l. (5-5-41),; . . J ,. , . ;
Effective but apparently deficient 4:4»

P.M., E.S.T.. May 24, 194LU(1 •

beacon associates>>:incj;»j .

Beacon Associates^ Inc. registered SEC
$500,000 6% Participating Sinking Fund
Debentures, due July 1, 1971- :

Beacon Associates, Inc. interest rate on

$500,000 Participating Sinking Fund Series
A Debentures, due July 1, 1971, changed
from 6% to 6%% per annum, according
to amendment filed with SEC July 21,
1941 /v. . .

Address—216 Turks Head Bldg., Provi¬
dence, R. I.
Business—Engaged in the small loan

business in Rhode Island and Mass¬
achusetts "'."■"..J. ;• ' '
Offering—The Debentures will be offered

to the public at 100 by F. L. Putnam &
Co., Inc., Boston; underwriting commis¬
sion is 15%, leaving net price to company
of 85

Underwriter—F. L. Putnam & Co., Inc.,
Boston ;.V/ ,-x "
Proceeds—Will be advanced to subsid¬

iary for their working capital or will b»
used for payment of debt incurred on pro¬

viding funds for advances to subsidiaries
Registration Statement No. 2-4790. Form

A-2. (6-27-41) . ,:x ,

Effective—3:00 P.M. E.S.T., August 22,
as of July 17, 1941

BEAR MINING AND MILLNG COMPANY
Bear Mining and Milling Co. registered

153,145 shares of common stock, $1 par
Address — 513 Majestic Bldg., Denver,

Colo. . ' ■ ;' ■ '; .

Business—Mining and milling
Underwriter—None

Offering;—Stock will be offered public¬
ly at $1 per share, selling commission.
35%
Proceeds — For development equipment

and operation mining property near
Breckenridge, Colo. , '
Registration Statement No. 2-4571. Form

A-l. (11-12-40) ■<

BLACK HELLS POWER & LIGHT CO.
Black Hill Power & Light Co. register¬

ed with SEC $2,115,000 First Mortgage
Bonds, Series A, due 1971 ^ 9,400 shares
5% cumulative preferred stock, $100 par;
and 100,000 shares common stock, $1 par
Address—Rapid City, S. D.
Business—Incorporated in South Dakota

on Aug. 27, 1941, for purpose of contin¬
uing business and operations of the Da¬
kota Properties of General Public Util¬

ities, Inc., and the business and opera¬
tions of the Dakota Power Properties of
the Dakota Power Co. Engaged in gener¬

ation, transmission, distribution and sala
of electricity, in 12 communities in west¬
ern South Dakota, and various unincorp¬
orated communities and rural areas.
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Calendar of New Security Flotations
Offering—The bonds are to be sold to

Dillon, Read & Co. at 103% and in turn
Iwill be resold by. latter to Equitable Life
Assurance Society "of the U. S. at 103%.
The preferred stock and an undetermined

! number of shares of common Stock are to
be issued to General Public Utilities, Inc.,
in part payment for the so-called Dako¬
ta Power Properties to be acquired from
that company and Dakota Power Co. The
remaining shares of common stock, as
well as the- preferred and-' common stock

1 to be received by General Public Utilities,
rlnc., will be offered to the public
■i Proceeds—To company from sale of the
; bonds and common stock will be used to

pay General Public Utilities, Inc., and
i Dakota Power Co. the balance of the con-

■? sideration fof the properties to be ac-
; quired. Balance of net proceeds will be
1 added to working capital,
t Registration Statement No. 2-4832, Form
- A-2. ' (9-6-41) 7"' '

BONWIT TELLER, INC.
1

Bonwit Teller, Inc. registered 39,334
shares of 5%% cumulative convertible
preferred stock, $50 par,, and 131,202
shares of common stock, $1 par
Address—721 Fifth Avenue, New York

City
•j Business—Operation of specialty store
in New York City
Underwriters—To be filed by amendment
Offering Terms — Preferred and com¬

mon will be publicly offered at prices to
be filed by amendment, except that 106,-
202 common shares will be reserved for

conversion of preferred
Proceeds—Stock will be sold by Atlat

Corp. and the American Co., parents, and
no proceeds will be received by the com¬

pany

Registration Statement No. 2-4748. Form
A-2. (4-30-41) V" 77;.' "<•';
BULLION, INC. v

Bullion, Inc., registered 110,000 shares
of $1 par 8% non-cumulative preferred
stock and 116,000 shares of common stock,
ten cent par
Address—1st Natl, Bank Bldg., Dead-

wood, South Dakota
Business—Gold mining
Underwriter—-None

Offering—Preferred will , be offered at
$1 per share, and common at 10 cents per
share'

Proceeds—For development of mining
properties, purchase of machinery and
equipment, and working capital
Registration Statement No. 2-4763. Form

A-O-l (5-20-41)' V.:
Effective—4:45 P.M., E.S.T. on Sept. 23,

1941 as of 4:45 P.M., E.S.T.. Aug. 10. 1941,

COLUMBIA GAS & ELECTRIC CORP.

Columbia Gas & Electric Corp. regis¬
tered $28,000,000 serial debentures, due
1942 to 1951, and $92,000,000 sinking fund
debentures due 1961
Address—61 Broadway, N. Y. C.
Business-—Public utility holding com¬

pany

Offering—Both issues will be publicly
offered at prices to filed by amendment
Proceed#—To redeem $50,000,000 Deb 5s,

1952;. $4,750,700 Deb. 5s, due Apfilv15,.
1952; $50,000,000 Deb. 5s, 1961; to pur-

1 chase1 $3,750,000 4%- guaranteed serial
notes due 1942-46 of Ohio Fuel Gas Co.,
a subsidiary, and $3,750,000 guaranteed
serial notes of United Fuel Gas' Co., a

subsidiary, from the holders thereof; and
to make a $3,402,090 capital contribution
to Cinrt., Newport & Covington Ry Co', to
■enable that Company .to redeem its out¬
standing $3,303,000 1st & Ref. 6s, 1947
M' Registration Statement No. 2-4736. Form
/A-2. (4-10-41)
COMPOSITE BOND FUND, INC.
Composite Bond Fund, Inc., registered

with SEC 32,500 shares $1 par common
stock. . ■■'

. '
Address—601 Riverside Ave., Spoxane,

Wash. ' 7 7 •

Business — Open-end investment trust,
limited to investments in bonds.

Underwriting—Murphey, FaVre & Co.;
Spokane, Wash.,, is Underwriter add1 dis¬
tributor, purchasing said shares af the
net asset value then in effect for distri¬
bution to public at such net asset value
plus 8%%. I
Offering—To be offered to the public at

the then prevailing market price.
Proceeds—Will be used for investment

purposes. ■ 7.; 77 ....7:77...'
Registration Statement No. 2-4825 Form

A-l. (8-28-41)

FLORIDA POWER & LIGHT CO.
Florida Power & Light Co. registered

With SEC $45,000,000 First Mortgage
bonds, due Oct. 1, 1971; $10,000,000 Sink¬
ing Fund Debentures, due Oct. 1, 1956;
and 140,000 shares Cumulative Preferred
Stock, $100 Par. Interest rates on the
Bonds and Debentures, attd the dividend
rate on the preferred stock, will be sup¬
plied by amendment

Address—-25 S. E. Second Ave., Miami,
Fla. • 7/7
Business—This Subsidiary of American

Power & Light (Electric Bond & Shard
System)8 is an Operating public Utility en¬
gaged principally In1 generating, transmit*
ting, distributing and selling electric en¬

ergy (also manufacture and sale of gas),
serving most of the territory along the
east coast of Florida (with exception of
the Jacksonville area), and other portions
of Florida

Underwriting and Offering—The securi¬
ties registered are to be sold by company
under the competitive bidding Rule U-5G
of the SEC's Public Utility Holding Com¬
pany Act. Names of underwriters and

price to public, will be supplied by post-
effeetive amendment to registration state¬
ment

Proceeds will be applied as follows:
$53,170,000 to redeem at 102 Vi, the $52,-
000,000 of company's First Mortgage 5s of
1954;' $15,693,370 to redeem at $110 per
share, the 142,667 shares of company's
$7 preferred stock, no par.. Further de¬
tails to be supplied by post-effective
amendment -

. v . i
Registration Statement No. 2-4845. Form

A2. (9-17-41)

houston lighting & power co.
Houston Lighting & Power CO. regis¬

tered with SEC an indeterminate number

of shares of its common stock, no par.

(Company has outstanding 500,000 shares
of common stock, of which 499,987 shares
are held by its' parent National' Power
& Light Co.,' which latter company also
holds options to purchase the remaining
13 shares of outstanding common stock
of company). "
Address—900 Fannin St., Houston, Tex.
Business—Company is an operating pub¬

lic in units each unit consisting of one
sharer of preferred and 10 shares of com¬
mon stock, at price of $140 per unit.,' Re¬
maining 64,531%. shares common reserved
for issuance on conversion of the preferred
Proceeds for working capital, purchase

Of tools, machinery and equipments
Registration Statement No. 2-4844. Fdtih

A-l. (9-17-41)
Effective—4:45 P.M., E.S.T.1, on Oct. (8,

1941 as of 4:45 P.M., E.S.T., Oct 6* 1941:

MOORE-McCOftMACK LINES, INC. " ? '
Moore-McCormack Lines, Inc.. registeredlie utility ^company.' principally engaged * 39 qqq shares of $5 cumulative convertibleIn generating.... transmitting, distributing pr'eferre(1 stock, %i00 parr and 235,000

shares of common. $1 par ■7:"J,7"'7'i
Address—5 Broadway,.,, New York CItj
Business—Operation of vessels in South

American trade ,/7!'7 ,'Vv7
Underwriters—E. H. Rollins <fe Sons In¬

corporated and Schroder Rockefeller
Co., Inc. >•#*>.v;.V7y it• fv ('
Offering—The preferred and 85,000 com¬

mon shares will be offered publicly at'
prices to be filed by amendment. 7150,-
000 common shares will be reserved for
conversion of the preferred , 7
The proposed offering will represent

about 17% of the outstanding common
stock of Moore-McCormack Lines and ap¬
proximately 55% of preferred stock. Al¬
bert V. Moore, president, and Emmet < J
McCormack, vice president, and treasur¬
er—officers and directors associated with
the corhpany since its incorporation |in
1927, retain together about 72% of the
common stock, or 36% each. On Dec
31', 1940, they sold to Kuhn, Loeb & Co,.
Beavan Corp. and Schroder Rockefeller;#
Oo., Inc., 30,000 shares of $5 no par pre¬
ferred stock and 2,150 shares of no par
common which have since been convert¬
ed Into 30,000 shares of $100 par ptfe-v
ferred and 107,500 shares of $1 par com¬
mon. It is understood that Kuhn, Loeb
& Co, are retaining 22,500 of such coifa-
mon shares as an investment'7*'* "' •••'•'> ;t '
Proceeds—None of the proceeds will be

received by the company
Registration Statement Nov 2-4715* Fornf

A-2 (3-29-41) . V ' / ■
v " ./ 7 .* ^ , , .rr

NORTHERN NATURAL GAS C'G.'77/7,./T
Northern Natural Gas Co. registered

710,500 shares of common stock, $20 par
Address — Aquila Court Bldg., Omaha.

Nebraska ' • ; - .■77«7 7 :,,..7
Business—Production and transmission

of natural gas ■'"/■> 7"v -;;•:"•■;
Underwriter—Blyth & Co.* and others

to be named by amendment - •/."'•*■ -'7
Offering—Stock will be publicly offered

at price to be filed- by amendment 4
Proceeds—All proceeds will be received

by selling stockholders, United Light ;#
Railways Co., and North American Light1
and Power Co. ' ■ ' 7/ ;7~^7''.7
Registration Statement No* 2-4741. Form

A-2.- (4-21-41) :. •.. ..." j 7
Northern Natural Gas ..Co* filed an'

amendment to Its registration statement
of shares of its $20 par value1 common
stock proposed to be offered to the pubi
lie has been reduced from 710,500 shares
to 355,250 shares. According to the amend-f
ment,- such 355,250 shares are those that
are presently owned, and outstanding,
by North American Light & Power Co.
and are to be offered to public for thej
account of American Light, & Power Co
The 355,250 additional shares orginallj

registered with the SEC on April 21v 1941;
for public offering* and withdrawn from
registration were subsequently registered
and became effective.;; These shares consti-j
tuted the stock outstanding and owned by
United Light Railways'Cot, ri subsidiary
of United Light & Power Co. - j

PARQUAY OPERATING,- INC. i"7 '.i:
ParqUay Operating Inc., registered with

SEC 55,850 shares common stock, 50 cents
par value --»■" v..1 ...|
Address—512 E. Central Ave.,, Albu¬

querque; N.M. 1
Business—-Engaged in development and

operation of a chain of retail food stores,
store buildings and controlled parking built
or to be built under Revolving Top Build-1
ing and Parking Control Patent Franchises
owned by company in Roswell, N.M. Later,
it was- decided to ekpand operations to in¬
clude 11 additional store's located in 9

cities in New Mexico1, including 3 in Al¬
buquerque V ■ * ""
Underwriting-—No underwriters.-* The

stock will be sold by company's agents
under direction of its executive vice-presi¬
dent

Offering—The shares will be offered to
public at following prices per share for
each successive block of 11,170 shares
each: $13.50, $15, $16.50,. $18 and $19.50
per share. ,- ' 'v-: .

Proceeds will be used to purchase 11
grocery stores to be located in 9 commu¬
nities in New Mexico

. Vv.-:':,;-.'
Registration Statement No. 2-4842. Form

Al. (9-16-41) v - s. ' ';■

PARQUAY ROYALTY CO. ^ I-
Parquay Royalty Co, registered with

SEC 0,091 shares common stock, 25 cents
par value r - •' 'f
Address-—512 E. Central Ave.> Albu¬

querque, N.M. . .•»••'•* f.'-2 ->v
Business—Company owns one grocery

store built under Revolving Top Building
Patent which is leased- for period of 10
years from' Nov. 20, 1937. " * Company in¬
tends to build grocery store* buildings un¬
der that patent and controlled parking
patents for PaTquay Operating, Inc.,-. and
for other operating companies throughout
New Mexico, Arizona, Utah, Nevada and
Cal. ' •

Underwriting—No underwriting* Shares
to be sold by company's agents under di¬
rection of its- executive vice-president
Offering—Shares to be offered at fol¬

lowing prices for following blocks:- $30
per share for first block of 1,117 shares;
$32.50, $35, $37.50 and $40 per share for
each of next successive blocks of 1*117
shares each; and $50 per share for last
block of 3,506 shares
Proceeds to finance purchase of con¬

struction; equipment and construction oi
grocery stores, finance a purchasing de-

and selling electricity at retail1 and whole¬
sale, serving 150 communities and ian ex¬

tensive rural area in Texas, including cit¬
ies of Houston and Galveston.

,

Underwriter—None. - • \£.
Offering — No public offering contem¬

plated initially. Company is advised by
National. Power & Light, that .that com¬
pany has filed with SEC a declaration
under the Holding * Company Act contem¬
plating, initially, the exchange of com¬
mon stock of - company which National
Power & Light owns, for th» $6 preferred
stock of National Power & Light Co. and
also contemplating that if, upon termin¬
ation of such proposed exchange plan, Na¬
tional Power & Light still holds as much
as' 5% of "Common .stock, of company, it
will dispose of such holdings as promptly
as shall be practicable in light of then
market and other conditions and with

the best interests of its security holders
lii mind. After' such disposition; company
will have ceased to be either a subsidiary
or an affiliate of National Power & Light
Co. or Electric Bond & Share Co. " \ •

Registration Statement No. 2-4827 FOrm
A-2. (8-29-41)

kensington mines, inc.
Kensington Mines, Inc. has filed a reg¬

istration statement covering 565,000
shares of $1 par 6 per cent cumulative
preferred stock and the same number of
shares of 1 eeht par common 35,000 shares
of $1 par 6 per cent cumulative preferred
shares previously sold to promoters at
$1 and 1,320,000 shares' of 1 cent 'com¬
mon previously sold to promoters at 2.6J
cents a share • -•W."
. Address—Seattle, Washington , ,

Business—Mining and Milling
■r Proceeds — For property, construction,
development and working capital ; * i ;. ;

Underwriters—Kressly and Campbell 1,,

Registration Statement No, 2-4697. Form
A-l. (3-21-41)' ' •'.
Effective—4:45 P.M., E.S.T.* April 9,

I94i :■

kirkland gold rand, ltd
Kirkland Gold Rand, Ltd., registered

with SEC, under refiling, 500,000 shares
common stock $1 par
Address—360 St, James St., West, Mon¬

treal, Quebec, Canada
Business—Engaged in development, ac¬

quiring, holding, selling and operating
gold, silver and other mineral mines.

Company is still In the development stage
Underwriters—To be named by amend¬

ment

Offering—Above shares to be offered to
public at $1.25 per share; underwriting
commission is 43% cents per share
Proceeds—For development, purchase of

equipment and working capital V'
•* Registration Statement na* 2-4727. Form
A-l, Refiled (6-16-41)

la crosse telephone corp.
La Crosse Telephone Corp. registered

32,080 shares of common stock*-$10 par
Address—La Crosse, Wisconsin,; ;-

Business—Telephone service to L* Crosse,
Wis. -v". V
Underwriter^—Alex. Brown & Sons

Offering—All stock registered Wilt be
publicly offered at price to be filed by
amendment, except that 2,406 shares will
be sold .to Central Electric & Telephone
co. •■'■;.->
Proceeds—Stock registered is owned by

parent company, Middle Western Tele¬
phone CO., which will donate a portion
to* La Crosse Telephone Corp. and latter
will, use proceeds to retire outstanding
preferred Stock
Registration StatemCht NO. 2-4717. Form

A-2. (3-29-41) ,

LOUISVILLE GAS & ELECTRIC CO.
Louisville Gas <fe Electric Co. has regis¬

tered with SEC 150,000 shares common

stock, no par value. .;; •

Address—311 W. Chestnut St., Louisville,
Ky.
Business—This operating utility sub¬

sidiary of Standard Gas & Electric Co. is
engaged principally in the electric and gas
business in Louisville, Ky., and vicinity.
Underwriters—To be named by amend¬

ment.
. ; ■••*.■...'vv-- >*.;■ ;■■

Offering—The 150,000 shares to be of¬
fered to the public, at price to be supplied
by amendment. • .

Proceeds—Will be used to reimbuse in
part company's treasury for funds ex¬

pended for construction (approximately
$7,000,000)*/ none* of which heretofore' has
been used by company as basis for issu¬
ance of stock or long-term debt. Remain¬
ing amount needed, for this undertaking
will be obtained from sale of additional
common stock; of the amount so needed,
company has temporarily obtained $3,150,-
000 by bank loans.'
Registration Statement No. 2-4848, Form

A-2. (9-24-41).

McDonnell aircraft corp.
McDonnell Aircraft Corp. registered with

SEC 6,453% shares 6% Non-Cumulative
Convertible Preferred Stock* $100 par, and
129,063% shares common stock, $1 par
Address— Lambert-St. Louis Municipal

Airport, Robertson, Mo.
Business—Engaged in designing and de¬

veloping aircraft and of manufacturing
and selling parts for aircraft; expects
presently to engage in business of manu¬

facturing, testing and selling aircraft
Underwriting—None. Securities to be

offored by company
Offering—Of the shares registered* the

6,453 V« shares of preferred and 64,531%
. 1 shares of common, will be offers to pubi ' partment1 including warehouses, etd. L

subscribed portion of the shares will be
offered for sale,* at same prices, .to all
stockholders. Any unsold shares then
may- be sold at same prices to general

Pioceeds—For plant extension, ' retire¬
ment certain bunk loans, and for working
capital r.'.'vV'"'V>•' ..

<• Registration; Statement No. 2-4803. Form
A-2* (7-29-41) , (Cleveland) '?;.<■v
Effective—Sept* 13 at 1:15 P.M., E.S.T.

as of 4.45 pim.> E.S.T* Sept*. 17/1041 ■ r

UNION LIGHT* HEAT AND POWER COM¬
PANY •' f

Union Light, Heat and Power Co. re¬

gistered 25,000 shares $100 par common
stock ,\i .

Address-—4th & Main St., Cincinnati*
Ohio. ,;■
Business — Operating electric utility

company ■."*•■ ;''1 .''■ V""-; >\''.,
Underwriter— Columbia Gas A: Electric

Corp. '.¥ 'T" V'1 tiJX * "j-"/
Offering—Stockholders will receive of-

ter to subscribe to 25/94th$ of one conl-
mon share in units' of 5/94ths of a share
for each 5/94ths of a share .held at $5.32
for each unit. Ori a share basis, stock¬
holders-may subscribe to 5 new shares
for each share held at $100,016 per share.
Substantially all outstanding stock Is held
by Columbia Gas & Electric CorW ,

Proceeds—To repay current debt and

52,835,000 first mortgage bonds held By
parent and associated companies, and for
Construction" COStS
i Registration Statement NO. 2-4379. Form
A-2. (3-30-40) •.f7-1';:•'
UNITED STATES SUGAR CORP.*
United States Sugar Corp registered with
SEC 200,000 shares 6.4% Series A Cumu¬
lative Participating Convertible Preferred
Stock, $25 par, and 562,500 shares com¬
mon stock $1 par, latter reserved for issu¬
ance upon conversion of the preferred;!

? Address—Clewlston* Fla. /
; Business—Principal business consists of
the culture of sugar-cane In the Ever¬
glades of Florida and extraction of raw

sugar therefrom in a sugar-house adja¬
cent to Clewistorf, Fla. Sugar is presently
disposed of under the contract with Sa¬
vannah Sugar Refining Corp. . '
Underwriter—None named 7, : '
Offering—The preferred shares . regis¬

tered are to be offered for subscription to
holders of outstanding common stock and
$5 preferred vStock of company, of record
Nov. 10, 1941, or the tenth day after of¬
fering of the stock to stockholders; which¬
ever is later, at a price of $25 per share,
on following basis; one share netf pre¬
ferred for each 10 shares common, and A
shares new preferred for each share out¬
standing $5 preferred stock. Subscription
period comprises the ten days following
the record date, but company may extend
the expiration date to not later than Dec.
15, • 1941* Unsubscribed portion of the
200,000 shares preferred stock may be of¬
fered at others by company, at $25 per
share, in sole discretion of company
- Proceeds will be used for plant additions
an improvements, purchase of new ma¬

chinery and equipment, for retirement ol
outstanding $5 preferred stock, and for
twnrlrinin>L *. v "',Kl i

Registration Statement No. 2-4847*- Form
A2. (9-23-41) ■ v'-V".-'
UNITED WHOLESALE DRUGGISTS OF

PITTSBURGH, INC. '

United Wholesale Druggists of Pitts¬
burgh, Inc./ registered with the SEC 4,000
shares ho par common stock /

Address—6543-vfPenn Ave.* Pittsburgh,
Pa. 'K. 7"'-7 v-

'

Business—Incorporated in Delaware on

April 28, 1941* to engage In business of
jelling drug store merchandise rV i
Underwriting—None.. : ; l.

Offering—The 4,000 shares of' common
itock will be sold by .the company direct
to (exclusively) retail druggists, at $50
pef share -77 ^7 7 vr''
Proceeds—Will be used for purchase of

equipment,'and for* working capital *<
Registration Statement No. 2-4818 Form

A-2. <8-22-41 > ' ; : <7* '■ a; . ■ ■'
Effective—Oct 7, 1941 at 11 A. M.* E.S.T.

VIRGINIA LAND CO. ; .

Virginia Land Co. registered warranty
deeds representing interests in oil and
gas lands in the Everglades, Florida, about
50 miles west of Miami '••.?' •;
Address—Theatre Building, Coral Gables,

Dade County, Florida :
Underwriters—None 7"'
Offering—Interests will be sold to the

public at prices from $20 per acre up to
$150 per acre ' .

Proceeds — For development of lands,
purchase of equipment, and working cap¬
ital ■*..
; Registration Statement No. 2-4767. Form
s-10 (5-23-41) ■■ '. ^

1 Effective—Under - notice of deficiency
4:45 P.M., E.S.T.* Sept. 21*.1941.

WESTINGIIOUSE ELECTRIC & MANUFAC-
turing co/-•: *

Westinghouse Electric & Manufacturing
Co. registered with' SEC 534,426 shares
common stock-, • $50 par Value* and Sub¬
scription; •.Warrants evidencing rights Ijn
respect of such shares. . .

Address—306 Fourth Ave., Pittsburgh,
Pa. •'« ' 3' "

Business—Engaged, togetlver with its
subsidiaries, in manufacture and sale of
machinery, apparatus and appliances for
generation, transmission, Utilization and
control of electricity and in manufacture
and £ale of steam turbines and associated
equipment.
Offering—The 534,426 shares wilt first

be offered to outstanding preferred and
common stockholders of company of record
Oct. 15, 1941, for' subscription at rate of
one-fifth of a share for each share of
preferred and common stock so held, at a

price to be Supplied by amendment. Rights
expire Oct. 28, 1941.
Underwriters—Unsubscribed portion of

such 534,426 shares are to be purchased
by underwriters, at a price to be supplied
by amendment. Underwriters may or may
not, as they may determine, make one or

thirtieth «day after"date-df'ifisud.^ Un-*imoreipublia of30tiiertofferingsxrt suctuutt-

Registration Statement No. 2-4841," Form

,A1* *' (9-16-41) •//;••• -r:''•.<; •1

PUEBLO MINING COMPANY
Puebk) Mining Go. registered with SEC

1,500,000 shares ! Cent . Par Value Assess¬
able .Gommom Stock •«,' -r+h , ,v: f;
Address—Spokane, Wash. -r\ "
Business—Mining 4 7 ;;• ' '7

•7- Underwriter—No underwriter named*" >

i. Offering—To be offered, to public at 7
cents per share*
Proceeds—Will be used for development)

purchase. of equipment,, ' building/ and
working capital iv " :■
• Registration Statement No. 2-4829. Forrr-
AO-l." (9-3-41>t (San Francisco)' " • "7"'7\77<
SOUTHEASTERN INDIANA POWER CO.
Southeastern Indiana Power CO. regis¬

tered with SEC 2,000 shares 6% cumu¬
lative preferred stock, $100 par , ' I. 7 ?
,"Address—Rushville, Ind. '-"7/- V.vi>7v;'Vj

7 Business—A public utility company en¬
gaged in transmitting, distributing and
selling electricity in sodtheasterrf. Indiana
v. Offering The preferred stock will be
offered to public at a price to be sup¬
plied by amendment' - . 77-7'
Underwriter—Central Republic Co., Inc..

Chicago, is sole underwriter " '7 *' " ' J
7: Proceeds—From sale Of the 2,000 shares
preferred stock, together with aggregate
of $1,152,280 to be received by', company
from sale of other securities ($650,000 4%
first mortgage bonds to an insurance com¬

pany, $350,000 Serial Guaranteed Deben¬
tures. to a bank and an insurance com¬

pany* and i2,500 shares $10' par common'
stock), are to be applied-by company to
acquire all the outstanding capital . stock
and funded indebtedness of Hoosier Pub¬
lic Utility Co. and for other corporate pur¬
poses 77:
Registration Statement NO. 2-4830. Foffn

A-2 (9-6-41) ;7, . 7777777 7;
SOUTHERN ACCEPTANCES, INC. ^
Southern Acceptances, Inc.' registered

150 shares $50 dividend Preferred stuck,
no par, 20 shares Class A $60 dividend
common stock, no par; and 30 shares Clast
B common stock, ho par ' 7 ;v 7
Address—26 Wall St.* Orlandd, Fla. |
Business—Discounting installment note»

and making small loans ■ - ' • ' ;

.7 Underwriter—Leedy, Wheeler & Co., Or¬
lando,"Fla. " .' .777 • 7 '7'';

- Offering—Preferred and Class A will
be publicly offered at $1,000 per share.
Class B common At' $1,100 per share
Underwriting commission $50 on preferred
and Class A, and $55 on Class B *7 ' 7

. Proceeds—To repay, bank" loans* ' arid
for working capital 7"7 ■/ "7\ 7*77'7
Registration Statement No. 2-4570. Form

A-2. (11-12-40) .7 7;7.7 xv".,;777
Effective—Dec. 4, 1940

TEXAMERICA OIL CORP. 7^7 77^77
Texamerica Oil Corp. registered with SEC

119,891 shares common stock, $2, par.'

Address — Milam Bldg.* San Antonio;
Tex. 77: ;7:'V7'7»:.7 7''\i;77;-t7*'^-:/7' '
Business—Engaged In production ahd:

marketing of crude' oil, acquire mineral
leasehold interests in producing or proven-
oil. properties in Texas, drilling ,of oi)
wells thereon/ acquire royalty Interests in
proven and developed oil properties.
Underwriter—Willard York Co., San An¬

tonio, Tex., has agreed to purchase 44,-
750 shares at $1.75 per share and .74,157
shares at $2, from company. 7
Offering—118,907 shares to be offered

to public at $2,375 per share; remaining
984* shares registered- constitute shares is¬
sued July 1, 1941, by company, as divi¬
dends.-;: -'■•'•■;■ 1;',/v* ^■
7 Proceeds—-Will be used to pay outstand¬
ing mortgage indebtedness ($200,000), and
remaining $26,626 will be added to work¬
ing capital '77'- '7- 7.--7 777;
Registration Statement No. 2-4824 Form

A-l. (8-27-41) ■-'7,; :. >. -;v7/'. '>y

TOMASINI BRIDGE REVENUE BONDS >

T. A. Tomasini, an individual, register
ed with SEC $20,000,000 of 3% Tomasini
Bridge Revenue Bonds, due Aug. 1, 1970
7 Address—25 California St.*- San Fran¬
cisco.. Cal, ; 7 ■ .777' .'7
Business—Holds a franchise to build,

maintain and operate a tube and toll
bridge across San Francisco Bay from
Alameda County, near Point Fleming, to
Marin County near Bluff Point* both in
California* . The Obligor—T. A. Tomasini
—also has secured necessary approval of
plans, permits and authority to construct'
the bridge from War Department of the
United States, and proposes to proceed
with construction of the project* Project
expected to be completed by June 27, 1944
Underwriting and Offering—The Obligor

proposes to advertise for bids for all of
part of the bonds by Inserting a notice
to that effect in one or more newspapers
of general circulation in the city and
county of San Francisco, and in New York
City. There will be no underwriting i
Proceeds will be used to construct, oper-*

ate and maintain the tube and toll bridge
Registration Statement No. 2-4815. Form

A-I* (8-15-41) „ V". *" ' 7 7; • '.,; .7.77:';
TRAILER COMPANY OF AMERICA 7
. r'nliPi* Co. of America registered witli
SEC 4,547 shares 7% cumulative preferred
stock, $100 par, and 81,095 shares com-*
oion stock, no par 7 7
Address—31st & Robertson Aves., Cin¬

cinnati,. 0.~ 77'"' .-.7.
Business—Manufacture, assembly* dis-

with the SEC, disclosing that the number
tribution and sale of commercial trailers
and semi-trailers, trailer' bodies: parts
and equipment* truck bodies and cabs for
tractors and trucks 7 , ■ - 1 1 / I
Underwriters—None

Offering—The above shares to be of¬
fered by company to all its stockholders
at price of $100 per share of 7% pre¬
ferred and $8 per share for common,
through rights, at rate of 2%% shares
of 7% preferred an<l 5 shares of com¬
mon stock for each share of 7% pre¬
ferred stock held, and at rate of one share
of common stock for each share of com¬

mon stock held. Subscription rights evi¬
denced by Warrants will expire 0ft- the
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•■ subscribed stock. '.All offerings of unsub^
scfibed stock is-to be ihade by the under*
writers either at-the market price theft
prevailing (NYSE), or at such other prices
as Kuhn, Loeb St Co., representative of the
Underwriters, may determine. Underwrit¬
ers, numbering 119, are as follows: ,<V

■ Kuhn, Loeb & Co.,--A. C. Allyn & Co., J.
S. Bache & Co., Bacon; Whipple & Co;,

'• Baker, Watts- & Co.-,:; Baker, Weeks &
Harden,v Banc Ohio Securities Co., Bear,

:• Stearns "& Co.) A. G. Becker & Co., Biddle,-
Whelen Si Co., Blair & Co., Inc., Blair,
Bonner - & Co., Blyth & Co., Inc., Bon-

• ' bright & Co., Alex. Brown & Sons,: H. M.
Byllesby & Co.; Inc.'v. V
! Central Republic CO., Inc., Clark, Dodge
Si Co., E. .W. Clark Si Co., Courts & Co.,
Curtiss, House & Co., Paul H, Davis St Co.,
Dick.& Merle-Smith, Dominick & Dominick,

, Drexel :Si Co Eastman, - Dillon ' & Co?;
'

Elkins, Morris & Co., Emanuel &C©,, East-
brook & Co., Equitable Securities Corp.

Farwell, Chapman & Co., Field, Richards
& Co., The First Boston Corp., The First-
CleVelarid Corp./ First Of Michigan Corp.;'
Robert Garrett & SonS, Glore, Forgan &
Co.. Glover & MacGregor, Inc.. Goldman,
Sachs & Co., Grahatir.- Pkrsons & Co;,
GrubbS, SOott & Co.; Z'ZZV'Z" '
Hallgarten & Co., Harriman, Ripley &

Co., Inc., Harris, Hall & Co. (Inc.), Haw-
ley, Shepard Si Co., Hayden, Miller & Co.,
Hayden, Stone & Co;, Hemphill, Noyes &
Co., J. J. B.; Hilliard St Son,- Hornblower
Si Weeks, W. E. Hutton & Co., The Illinois
Co. of Chicago, Jackson & Curtis, Janney
Si Co. "■•/" ,

. ! Kalman & Co., Kean, Taylor & Co.,
Kidder, Peabody Si Co.r Knight, Dickinson
Si Co., Ladenburg, Thahnann Si Co., Laird
Si Co., Laird, Bissell & Meeds, W. W.
Lanahan St Co.,'(W. C. Langley Si Co.,
Laeard Freres & Co., Lee,-Higginson Corp.,
Lehman Brothers,- Adolph. Lewisohn :&

. Softs, Carl M. Loeb, Rhoades & Co. '
. Mackubin, Legg & Co./ Laurence M.
Marks & Co., Mason-Hagan, Inc., A. E.
Mastert Si Co., McDonald-Coolidge & CoC
Mellon Securities Corp.; Merrill Lynch,
Pierce, Fenner & Beane, Merrill, Turben
& Co., The Milwaukee Co., Mitchum, Tully
& Co., Moore, Leonard, Si Lynch, F. S.
Moseley & Co./ Maynard H. Murch Si Co.,
G. M.-P. Murphy-& Co/-W. H; Newbold's
Son Si Co., Newhard,..Cook & Co.,-Paine,
Webber Si Co., Arthur Perry & Co., R. W;

r

PreSsprlch & Co.," Putnam & Co. s'Jt
'

Reinholdt5 & Gardner, Rlter Si CO., The
Robinson-Humphrey Co.; E. H. Rollins &
Sons Inc., L. P. Rothschild Si Co., Schoell-
kopf, Hutton & Pomeroy, Inc., Schroder

• Rockefeller 9c ■ Co<, Inc.*/ Schwabacher &
Co., Scott & Stringfellow, Shields & Co.,

•

Sihger, Deane & Scribner, Smith, Barney
& Co.y Smith, Moore' & Co., William R,
Staats Co., Starkweather. Si Co., Steift
Bros. & Boyce, Stefn Brothers Si Co., Stern,

. Wampler & Co., Inc., Stone & Webster,-&
Blodget, Inc., Stroud & CO., Inc., Swiss
American Corp., Spencer Trask Cor. y \
"• Tucker, Anthony & Co,, Union-Securities
Corp., G. H. Walker & Co., Wells-Dickey
Co., Wertheim & Co./White, Weld & Co.,
Whiting, Weeks Si Stubbs, Inc., Dean
Witter & CO., Yarnall Si Co.
>• Proceeds—For payment outstanding baink
loans, construction of plant additions, pur'
ehase of-'-additional equipment, and lot
working capital. ,/? "/• r - v / - Z?, /

I Registration Statement No.-2-4849. Form
''

A-2. (9-25-41), •. ;• ;\j /;// $.Zr
Subscription price of -the 534,426 shares

common Stock, $50 par value,-to be offered
: first to stockholders of record Oct, 15,

1941, at rate of one-fifth of a share of
common for/each share of ? preferred or
eommon stock so held, is fixed at $70 per
share. Subscription- offer expires Oct; 28;
1941 at 3 P.M., E.S.T.Z Unsubscribed por¬
tion of such shares to be purchased by

~

underwriters," and offered*1 td public, at
price to be supplied by later amendment.

'• WHITWORTH APARTMENT, INC.- /{ /
r Whitworth Apartment, Inc., registered
With SEC 5,950 shares commOri Stock,. 25
cents par $74,375 First Mortgage 5% bonds,
due Sept. 1, 1951; and $74,375 Second
Mortgage Income Bonds. 6% Non-Cumu-*
lative Interest, due Sept. 1, 1961 - 1
Address—311 Securities Bldg., Seattle,

Wash. : /"■; /'*/■■ ''-Zr'
, Business—Incorporated on July 3, 1941
to acquire title to Whitworth Apartment.

- Seattle, Wash., and to own and operate
'? said apartment ;/v . A'

Underwriters—None ;&;*'•
Offering—All of the securities register¬

ed will be offered under a Flan of ;R6*
organization, - to holders:-of ■ 148,750 >unt
divided fractional shares, latter fepre-

"

sented by Certificates of Interest. Lktter
may be surrendered under the plan through
Seattle-First ■ National Bank, ^. Seattle.
Wash. Owner of each 25/148,750 fractional
fehare will receive: (a) $12.50 par value
bf first mortgage bonds, $12:50 par value
of second mortgage income . bonds, and
one share of capital stock of the new
company :V

Registration Statement No. 2-4811. Form
E-l. (8-8-41) (San Francisco, Cal.)
i '

WILLIAMS HYDRAULICS, INC. :

/ Williams Hydraulics, Inc. registered 1,-
000,000 shares $5 par Class A common

1

' Stock(v1
? Address—Alameda, Cal;"; ; "■
•4 Business-—Deep-sett dredging and manu¬
facture of equipment therefor ; ;> / - ;
' Underwriters Brown liartwell Com¬
pany

i- Offering—Public offering price, $5 per
share, -underwriting -commission, $1 per

. -Share , •; .* 'A,
Proceeds—Purchase of plant and equip¬

ment; purchase of seagoing vessel; equip¬
ment/ and working capital •

'

Registration Statement No. 2-4133. Form
-

A-l. (7-19-39)
f i Effect!ve-^May 29 aa of Aprili 18, 1940

vV-V'f

investment iHcome of like amount
received by the same corporation
in the form of dividends from a

Bond Fund.
/ (Continued from page '599) ^ f
corporation is compared witn an

/•V-?; :•■';///,/''V DIRECT BOND OWNERSHIP METHOD
Income from bonds held dlreCtlyi'/_--L—"__^--l—-l-—
Deduct excess profits tax; (36%); (minimum rate)/'/_i-_-_-:—_________—

Balance subject to normal tax and surtax .(31%, being 24% plus 7%)
Deduct hormal tax'and surtax -(31

Net bond income after ,tgxes_;;__^_^r_«---/^_----.-----—
Total taxes 55.15% of bond income, / . V

kV\--;.}^/;/,bonD fund method
Dividend'dncdme from,:.bohd'' fundi/-
Deduct 85% dividends received

Balance subject: tft normal tax and surtax-(31%'/ being 24% plus 7%) $1,500.00
Deduct normal tax.and surtax '(31/c-)x—i// • 463.00

$10,000.00
3,500.00

$6,500.00
; , 2,015.00

$4,485.00

$10,000.00
VA.500.00

I //;"-'■1V f-' $1 035.00
Ap MCk dS'^divtaeiikiK' ?. slsoo.oo

i s, f:/ c:./■ - S %'}})■: Vv /* ?£:*'.$'■;.«'■./•./•>•.",.'/vV*•''■ .V/r.f.'' "• ': *
' Net income after $9,535.00
/'Total taxes 4.65% .of dividend.'::• V'h'AV-.l

Net* investment income from bond;.fund__i__;_Li_'__l/_i__ t $9,535.00
'Net" investment income from direct holding of bonds_//_;_/___i/_^_*li//j;™_*/4.485.00

Difference . $5,050.00

!/'('•' Bond fund yield yreater by 113% ; /I/ '■ ;;;; :•. .

"The above example is merely
illustrative and will probably , not
apply exactly to any considerable
number of cases. . The possible
savings will depend upon the ap¬

plicable rates of tax and particu¬
larly upon. whether the? average
earnings / Or- ? invested % capital
method is employed. If the latter

method is followed savings may
not be available in some- cases.

However important savings should
be available to many corpora¬

tions.- The fiscal officers of each

corporation are m the. best posi¬
tion to determine what may be
Isaved by their owit CCrtiipahy."

f

Company

RECENT DIVIDEND ANNOUNCEMENTS

Incorporated Investors ■

Maphattan Bond Fund_//^__U4.,----li-
National Securities Series!; ' "?*/// -/
Bond Series '

Low-Priced Bond Series___-_—_.__.
Preferred Stock Series
Income Series

"

. ' ? * . ■/;Stock of
Amount / Payable • Record

$0.1® .-//■' /, 11 20/41 10/31/41
/ ".no //: 10/15/41 9/30/41

17 10/31/41 / 10/3/41

/ : 10/15/41 10/6/41

/]:///' .10 . 10/15/41 9/30/41
: .10

'

10/15/41 9/30/41
*

10/15/41 "tn: 9/30/41

Z .09 ■>*' 10/15/41 ■ 9/30/41
.-;01 :■?■/' 10/15/41 9/30/41

"JOTTINGS"
: (Continued from First Page) •

put another lid on, by demanding
registration / of /ownership ^ and
threatening to force stock buyers
to. take/bonds at the same ; tirhev
Result: another shake-out,/down
to 200, since which Mr". Funk has
again been reassuring investors.

The (boom in South American
bondsr:which may by no means
have yet reached its top, has ex¬
cellent/basis in current/ inter-
American trade relations. It /is
doubtful whether the. American
public, in fact, realizes how extent
sively ' our/relations, with South
America have changed fori the
betters—especially for the ' better
interest of the -'South'., Amer¬
icans—in the last eight months.
We are now not.only buying over
50% more from South America
thgh a yearBgb but#e^erkpidly
signing up with one South Amer¬
ican republic after another .t"6: take
its entire output of various com¬
mercial staples. This "preclusive
buying," originally intended to
shut out Axis buyers, is now also
necessary, ■ to give us the /raw
materials we need—and if we buy
a few thousand tons more than we

need, Mr. Wallace has carried over
his "ever-normal*/ idea into the

stockpiling business and won't
mind our accumulating it. On top
of that lease-lend and ; Export-
Import Bank loans are developing
another big southbound credit
movement which may eventually
make that of: the late 'twenties
look like small change./ Last of
all, the South Americans can't buy
all the things they want here and
have the money to pay for—due
to our own priorities. Ergo, there's
little left for them to do with the

money except pay interest on their
bonds, or at least it's vastly easier
than it ever was before. -./ "

It may * be a long look
ahead, but current labor de-

" velopments seem to head to¬
ward ultimate absorption of
labor control by the Govern-

, ment, An interesting thesis
/ in the much-discussed book

"Managerial Revolution" is
/ that the managers are the
same in the New Deal, Ger¬
many, and Russia ; and * that
in Germany: they first Weak?

ened labor/then capital, and
in Russia first capital and
then labor and that, having

/ first weakened capital in
//this country, they will event-

> ually absorb labor's political

/"power. Second step now
seems under way in enforce-

j ment vof the /closed shop
(first-was collective bargain-

/ ing; with NLRB running in¬
terference for national un-

. ions). Closed shop puts work¬
men in control of labor lead-
/ ers.: Now labor leaders have

/ the task of consolidat-
/ ing control against "unau¬
thorized" strikes. NLRB is

now throwing its /weight
/ against them,* reversing re- /

; cent years./Then the regional; !
stabilization pacts will have
/to be * made to stick (they;
don't/ now). Then bottleneckf:

/ strikes,; like recent ones in
/ propeller plants and Calco
^Chemical, will have to be
prevented. Then union con-

tracts/of all kinds will have
to be made to stick. Then

corporate income taxes will
' take away the cushion be¬
tween higher wage demands
/and the public purse. And
by that time, the public purse

/will have become much more

/ sensitive than it is today.

Some ship operators are skeptical
about the value of the new Sea«

Otters./ Others are not so pleased
about these new "Liberty" freight^
ers; • (re-named from the ."ugly
ducklings"). They do only 10 or
11 knots,.and would leave us after
the war with a new version of the

superfluous Hog Islanders. And we
are to build 730 of them. Designed
for 11 knots, they can't just have
the slow engines pulled out later
for faster turbines; marine en¬

gineering doesn't work that way.
But this longer - sighted,: non»

emergency viewpoint can be heard
only because of the phenomenal
and unexpected speed being ob¬
tained ' in our merchant ship¬
building program, with construc¬
tion time

, already cut about 50%
below that of 1918, and combined
British-American construction al¬

ready running ahead of current
shipping losses, a year earlier than
anticipated.

Miscellaneous: Apparently < it's
tanks, now, not 4airplanes, that

Things have changed a lot in 25

years and yet there is much that
is the same. .* : *!
V In 1916 it was Preparedness; in
1941, National Defense. But now
the scale is bigger, the pace faster.
There was pressure on the tele- •?

phone business then. The pres¬
sure is infinitely greater now;V;
New training camps; new aviation
fields^ new munitions plants—all ,

need telephones. Everyone ismov¬
ing faster and when a Nation hur- 1
jrl^Sr |t does it by telephone. The
Bell System spent 94 millions on- f
new construction in 1916. It is !

spending more than 420 millions
in 1941. ; //■•■"/;''I'
The entire Bell System organi?

zation is giving "first call" to de?
fense. We believe you would want
it that way. //•" ■/,'*. ■■ I-

BELL TELEPHONE SYSTEM
3?y?)vK,v ,'j' W'A'X/i >.■
"THE TELEPHONE HOUR" IS' BROADCAST

EVERY MONDAY EVENING OVER THE

/■ N.B.C. RED NETWORK.

f Curb;Short Position
. .Total short position of stocks
dealt in on the New York Curb
Exchange for the month of Sep¬
tember, 1941, reported as of Sept.
30, 1941, amounted to 13,155 shares*
as compared with 11,089 shares
reported on August 29, last, the.
Exchange announced October 9. "1
Five issues showed a short posi¬

tion of more than 400 shares. They
were:

Sept.
1941

Aug.
1941

Am. Gas & El., com. 2,508 /1,146
Cosden Petrol. Corp., /
common ; 500 7

Ford Motor of Can., */ /
class A non-vot._ - * / 415 // 100

Internat. Industries-- 1,130 _—

Venez. Petroleum Co. 1,544 344

have the priority. Note how the
automobile' industry, which last
spring was to be converted almost
entirely to airframes and engines,
is now to be converted to tanks.
*... v And apparently the next rail¬
road shortage is to be locomotives,
as well as freightcars. ... In fact,
under lease-lend, the whole "ca¬
pacity quarrel" is obsolete in its
early-1941 version. We'll make all
we can of everything." The only
limit on increasing capacity is the
men and materials it takes. Can

we, for instance, spare right now
the plates for new blast-furnaces,
or the hydro-turbines for the St.
Lawrence? . / // c, i/VY /' t m

N. Y. Stock Exchange /

/Weekly Firm Changes
■ The New York Stock Exchange
has /announced the / following
weekly firm changes:. ; /. ,\
Transfer of the Exchange mem¬

bership of Lyman D. Smith to
Herbert P. Dammes will be con¬

sidered on October 23. It is un¬

derstood that Mr. Dammes will
act as an individual Floor Broker
in New York City. - ? -/ - 1
Proposed transfer of the Ex¬

change membership / of Edward
Carleton to Irving Reiner will be
Considered on" October 23. - MrC
Reiner will continue hs/a partner
in Milton E. Reiner & Co. - /"
Stephen E. Budd, special part¬

ner in D. H./Ellis & Co., New
York City, retired from the firm
as of October 7. '

Ben E. Sincere, Sincere & Co.,
Chicago, 111./died on October 5. /
Alfred M. Leopold, partner in

James..Mi Leopold & Co., * NCw
York City, died/on October 7,
1941; subsequent to; which ; the
partnership dissolved effective
October 8. ..

Now E. A. Viner & Co. i
Edward A. Viner, formerly in

business as an, individual ,New
YorkCurb floor broker, has formed
Edward A. Viner & Co., in partt
nership with A. I. Viner. Offices
of the firm are at 149 Broadway,
New York City. jrw// // *
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A Tip for Mr. Rea
On Equalization Plan

We have received the following
letter from B. S. Lichtenstein, B.
S. Lichtenstein & Co., New York
City, in which he states:
"I read with a great deal of

amusement, this morning, the ar¬
ticle in the New York Times re¬

porting on Mr. Rea's speech before
the National Association of Se¬
curities Commissioners. Mr. Rea
advocates the listing of all securi¬
ties. Should his suggestion be
adopted. I can imagine Mr. Rea's
next speech would suggest all se¬
curities be listed only on the New
York Curb Exchange; from his
point of view this would be highly
satisfactory.. . ' ;

"It seems peculiar that people
connected with the Exchanges are

continually coming back to this
old subject of 'Equalization.'
These people feel that they can
profit by taking the business away
from some other branch of their
industry. To me this seems short¬
sighted. . . \;;T' jK "*r
"The Exchanges have the same

merchandising problem that the
small dealer has. _ This small deal¬
er, located all over the United
States, looks around for attractive
securities. • He learns the facts
concerning these stocks or bonds
and goes out and sells them the
same as any manufacturer of
shoes, shirts, or any other article
does. In selling these securities
he ordinarily makes a fair profit,
for the average security dealer is
fair minded. That Exchange
firms can do the same thing is
proven by the sales of many
blocks of stocks after the close
of the New York Stock Exchange,
by member firms,. in. the recent
past.. ; /'•• ...

, "If Mr. Rea were in the shoe
business he would hire the best
sales manager he could find and
place him in charge of a staff of
salesmen to go out and sell his
product. If Mr. Rea will look
over the list of securities traded
on the Curb Exchange he will find
many attrative situations, and if
he wants to increase the volume
of his institution, let him show
his members how to present the
facts to their customers. In this
way, it seems to me, lies prosper¬
ity, for if there were more people
trying to sell securities the public
would become cognizant of the
many outstanding bargains obtain^
able today. : c

"In closing I want to say that
many of the men I know who are
members of the Exchanges are

complaining about the volume but
.they do nothing to help increase
the turn-over. .The only solution
'they can offer is to take the busir
ness from someone else—they
never think of working construc¬
tively, as outlined above."

Hugh Murchison Now
With Wyeth/ Hass Co.

(SD°cial to The Financial Clonic'®) , ■

LOS ANGELES, CALIF.—Hugh
R. Murchison has become asso¬

ciated with Wyeth, Hass & Co.,
647 South Spring Street, members
!of the Los Angeles Stock Ex¬
change. Mr. Murchison was for¬
merly head of his own firm, Hugh
R. Murchisori & Co., Inc., and
prior thereto was an officer of
Rutland, Edwards & Co. ' .

Eagle Lock.

R. Hoe Co.

Deep Rock Oil
•
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Membert New York Stock Exchange

71 Broadway, N. Y. BOwIing Green 9-7030
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f v hartford telephone | v [''^ boston telephone
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Wichman & Chapman
With Goldsbury & Co.
MIN.MEAPOI.IS,MINN.— Ed-

ward Wa.Wichman has become
associated with J. W. Goldsbury &

Co., Pere Marquette Building, as
sales manager; also connected with
the sales- staff of the firm is
Dwight R. Chapman. Mr. Wich¬
man was previously sales man¬

ager for McCahill & Co., with
which Mr; Chapman was also af¬
filiated. - ff*' ?? •:!

•

-Mr. Wichman's association with
J. W. Goldsbury & Co. was pre¬
viously reported in the Chronicle
of October 9. .Vl,til.

a Problems of Bond Investment
Some Unorthodox Approaches

Investment management today is one of the most diffi¬
cult assignments within the realm of business. And bond
investment is the most uncertain and complex division of
investment management. This statement in no way belittles
the job of the investor in equities, but despite the multitude
of problems confronting the manager of a common stock
fund, he has certain hopes; ne has<S>
in prospect the relatively certain
fact that eventually mounting cor¬

porate earnings and some sort of
inflation will increase the princi¬
pal of his fund from present de¬
pressed levels. The bondholder,
on the other hand, sees prices of
prime bonds at all time highs, and
has the unhappy assurance that
an inflationary trend will do
everything but augment the value
of his holdings. Perhaps the only
worry which does not overly
harass the bond investor is the
corporation tax bogey.

The problem of supply of
suitable investment . quality
bonds is perhaps as acute as

any. When consideration is
given to the meager quantity

*

of new money raised through
corporate bond channels dur- }
ing the past five years, this ,

supply problem stands out in
bold relief. As Lewis Douglas ;

pointed out last week in con-
v nection with-the recent Tele- ;; *

phone financing, by far the
majority of bond financing
has been purely of a refund- ■-•*"
ing nature on lower interest
costs. Whenever a new money

issue is offered for high grade
'

funds, it goes over with a bang
• provided the price is such as f
to offer some sort of a positive
yield. Witness the recent
Telephone issue of $233 million in¬
convertible debentures which V-
were offered to stockholders;
95% of whom subscribed to
this large offering. ;

:: With the more recent Telephone
financing, the 5V2% debentures
due in 1943 were redeemed at

par. These bonds always were
accorded a topnotch rating and
never sold below 99 during the

long years of the depression. As¬
suming that the holders of these
bonds had to give them up for the
2%s by which they were refunded,
there would have been plenty of
groaning at the reduced rate of
interest, but the chances are bet¬
ter than even that the majority
would have taken the new bonds.
Since the entire issue was bought
by three Life Companies,., the
holders of the 5Y2s did not even

have a chance to replace them.
Just what are the many individu¬
als, trusts and estates going to find
to replace this issue?
The answer probably is that

these accounts will go into the
market for a bond of inferior*

quality.. This! is one of the
dangers which competitive bid¬
ding may bring along into the
management of bond funds.
Search as they will, bond buyers
cannot secure prime issues even
if they are willing to accept cur¬
rent low yields, unless bonds are

bought which are quoted substan¬
tially above their call prices.
Here, obviously, the chances of
some principal loss are taken, but
the queston is raised if such risks
are not more worthwhile than are

those inherent in stepping down
in quality. - 1

In connection with this lat¬
ter question, one manager of
a substantial fund argues that
if the portfolio is balanced be¬
tween three "groups," risks
become mitigated and more

of less offsetting in nature.
By this procedure, one portion
of the fund is allocated to

governments and prime issues
* of staggered maturities up to
15 years in an amount equiva¬
lent to roughly 45% of the
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*

whote.^'Alt" becomes the
'

backlog ofJoy/; yielding, stable „

principal funds. Another por¬
tion of the account is invested
in issues^Just off the high

r" quality bracket and is inter- 'v
larded- fairly substantially -

with first mortgage railroad ,

i- bonds. The yields in this sec¬

tion average, slightly over 4%
and include some issues sell- *

s

ing above call. ; The percent- -

age included in this second t
group comes to about 35% of
total. The balance of approxi¬
mately • 20%*: includes certain
speculative., issues which are

expected to react in the mar¬
ket in direct relationship to

" ~

the revenues and earnings of
the obligors..- This group

- yields between 5% and 6%.
The overall maturity yield on

/■ the whole fund "is something
better than 4%.
To support his investment phil¬

osophy in this somewhat unortho¬
dox account, the manager explains
that the 45% committed to best
quality medium terms (including
Defense Bonds, series "G") has as
its main weakness its vulnerabil¬
ity to tighter money rates. Con¬
sequently, he believes that he must
have an offset to such a possible
condition. Thus, the investment
in the second group is confined
pretty well to good grade bonds
with fairly high coupons, such as
Alabama Power 4V2s and Santa
Fe general 4s. The reasoning here
is that since these bonds yield on

the average better than 4%, he
has a cushion marketwise against
higher interest 'rates. The third
and smallest group consists oil
"special -situations" and one or
two junior-railroad bonds which
are believed to have better than

average, profit possibilities.: . By
this grouping, rhe believes he has
as much protection as he can find,
together \vith.:a reasonable rate of
return. 1V. \

• Another ^belief held by this man
and shared to-a considerable de¬

gree by this column is that best
quality railroad bonds and ter¬
minal issues are yielding far more
than some medicore public utility
obligations, and should command
more attention from investors.
Consequently,., his account con¬
tains some of the direct and divi¬
sional liens'pf.Chesapeake & Ohio,
Pennsylvania, Atchison and ter¬
minal bonds including Chicago,
St. Paul and Cincinnati,
■"■*. Perhaps unorthodox conditions
demand , unorthodox methods in
running, a- bond portfolio. The
Life Companies have become the
classic example of conservatism
in bond investment, always con¬

fining themselves only to beslj
grade issues.* * - The individual,
however,, has the obvious handi¬
cap of not having a constant
source of funds available to bal¬
ance his cost figures. If he bought
tomorrow New York City 3s, 1980,
at 110 to- yield 2.60% and knew
that if the bonds in 10 years were

selling at 83 to yield 4% and he
would then be able to average a
cost of 97, there would not be so
much concern for the present
level of prices. Since he cannot
know what uninvested funds he
will have, he must take other
means of protecting himself, and
perhaps today's unorthodoxy will
be tomorrow's normalcy. Even
the Life Companies are seriously
considering placing funds in
equities if the law permits.
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Jacobs Aircraft Stock
:jv. ■VI

i Offering was made Oct. 15 of
:140,000 shares of capital stock of
Jacobs:'Aircraft: Engine Co. by
Riter;' & *; Co., as underwriter,:
marking the first time that/ the
company's securities have been'; -

broadly offered to the public. The
stock, priced at $5.25 a share, is
being sold for the accounts of
certain stockholders to whom the
net proceeds of the sale will go.
Manufacturing aircraft engines,

with its enlarged production al-»
most exclusively for military pur¬

poses, the Jacobs Aircraft Engine
Co. had unfilled orders exceeding
$22,000,000 on its books as of July
31, 1941. - *
Net sales of the company for

July amounted to approximately
$1,450,000. For the first six
months of this year they totaled
$3,689,211, while for the year
ended Dec. 31, 1940, they were
$1,336,271.

James Kase Joining
Prescott Go. Slaff

CLEVELAND, OHIO— James
Kase, municipal bond specialist, is
joining the staff of Prescott & Co.,
101 Guardian Building. V ■

Mr. Kase has been active in the
municipal bond business here
since 1918, his first position being
with C. E. Denison & Co. Subse-r
quently he was manager of the
municipal bond department of the
Guardian Trust Co. and was with
Otis & Co. In 1933 has was one of -

the organizers of Johnson, Kase &
Co., municipal bond house. He is
an attorney, having been admitted
to the Ohio Bar in 1926.; « i v i

Lawrence Lewis to be
Du Pasquier Partner;
Lawrence Lewis will become a

partner in the firm of du Pasquier
& Co., 11 Wall Street, New York
City, members of the New York
Stock Exchange, as of October
23, acquiring the Stock Exchange
membership of L. Stanley Kahn,
who is retiring from the firm as
of the same date. . *

B. W. Pizzini & Co.
Adds John Hemphill
John Hemphill, until recently

a member of the New York Stock
Exchange, has become associated
with B. W. Pizzini & Co., 52
Broadway, New York City. Mr.
Hemphill was formerly a partner
in Lloyd & Co.
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