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~ Expect $3,553,400,000 Yield

The compromise tax bill, as agreed on Sept. 15 by a joint Senate—House con,ferencé

- committee. to yield an-estimated $3,553,400,000-in" new
- House on Sept. 16 and by the Senate on Sept. 17-(by-a voice vote in both instances) and
- is now before President Roosevelt awaiting his signature. The final version of the record-
e heavier income levies on both individuals and cor-

_breaking. defense tax bill will impos
tate and gift taxes and also raise the existing sched-

porations and increase capital stock, es

revenue, was approved by the

excise taxes. The estimated yield

“of ‘the bill' of $3,553,400,000, as

revised- in . conference,  compares
with: a = $3,216,000,000 ; measure

" passed by the House on Aug. 4
“and with a $3,583,900,000 bill ap-

proved by the Senate on Sept. 5.
. On the basis of Treasury esti-

mates the legislation is expected

‘to yield (said Washington  ad-

vices Sept. 16 to the New York

: «Journal of Commerce”) $1,382,-

100,000 - additional  revenue.:from
corporations, +$1,144,600,000 more

* from individuals and $1,026,700,-
. 000 more from miscellaneous in-

ternal revenue. o
In reporting 'the 'adoption:of

“the . conference  report: by  the
. Senate, Associated Press accounts |

from Washington Sept. 17 said:
Preceding :the ' vote; ‘Senator
George, Democrat, ‘of Georgia,

_ Chairman of the Finance Com-

mittee, declared in debate. that

Senate  members® of " a  joint,
Senate-House conference .com-.

:

mittee - had " strongly. .insisted

g : _that..an amendment -exempting
. strategic metals industries from

the . excess  profits - tax. be. re-
tained in the compromise legis-
lation. He added, however, that
the House conferees declined to
‘accept ‘the amendment, and it
finally - was - knocked ‘out.:

*.."Senator Thomas, Democrat, of
.Utah; objected te the. elimina-

. tion of the ‘exemption, saying it
_had been. allowed in. the past,

and- that - a change -in. policy
now might bring chaotic' condi=
tions.

.. In adopting; the conference re-
port on' Sept. 16;- The House. ap-

poved with but liftle debate the

: Senate’s action in:lowering' per-
~.sonal

income - tax ‘exemptions
from $2,000 to $1,500 for married

* persons and -from $800 to. $750
: for single . persons.- 5

It -was explained by Chairman

. Dqughton (Dem.-N. C.) of the

House Ways and Means Commit-
tee that since the House had re-
duced -its' own version by over

. $300,000,000,  when it eliminated
.'the mandatory joint: income ‘tax
" returns. .provision for married

persons, -this would . have to. be

¢ made--up / from- -other: ‘sources,

With' the lowered ‘exemptions it
is . estimated, that an -additional
(Continued on Page 210)

Paperboard mills. activity placed

13; weekly production at 166,781 tons, ey
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at 989 during week ended Sept.
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Commodity Price Index.-of Fertilizer Association Rises to Highest

- Level Since "April 1930,
World Prices Steady
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Wholesale Commodity ‘Prices Advanced ‘During>WeekEn_ded Sept.

*

6 to Highest Level: Since’ Early 1930. y
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Steep output threatened by strike in captive coal mines. Production
placed at 96.1% in week of Sept. 15. '

"/ weék ‘ended Sept. 13.

Loadings of revenue freight’ Tor

791,140 cars, an increase of 14.89 above year ago.

(Continued on Page 224)

Page 213

Daily 'average-crude . oil. production  reached: 4,033,700 barrels _in
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[New York State VFaclori

Employment I_losé, |

- Over Three Per Cent From July To August

- Token Taxes

-“We have now a tax measure which is expected to yield -
something over $3,500,000,000, but which, when considered -
in’ comparison ‘with the almost countless billions: we are
spending and are planning to spend during the next few
years, can hardly be regarded as likely to do more than levy
token taxes upon the people of this country! - :

. A decade ago when we were endeavoring to collect sums
of money owed us by foreign governments which we had
saved in the so-called: World War No. 1, we in some in-
stances received what was at the time termed token pay-
ments, which in ordinary language meant practically no
payment at all. * Fora period after we had avowed the in-
tention of becoming the arsenal of democracy, it was'fre-
quently said that we were sending token shipments-of arms
and what not, which in practice meant we were sending
hardly enough to be noticed at all. The close reader of the
President’s recent report on progress under the lease-lend”
arrangements will, of course, realize that we have not now
really got far past the token shipment stage in:this matter
~—one qualified observer recently remarked that we are still
more of a pop-gun arsenal than anything else. = \

/It is difficult, unfortunately, very difficult, for the aver-
age man to understand when we talk of a tax law which is
expected to take more than $3,500,000,000 from the pockets
of -the ‘American public that .what we are doing'is in fact
hardly more than demanding that the tax payers contribute
a drop-to the bucket full of funds which must somehow be

(Contimzed. on g’age 211)

 FROM WASHINGTON
' AHEAD OF THE NEWS

&

One of the most interesting scenes on the back-biting,
throat-cutting Washington stage these days is the experience
of Barney Baruch.. From the headlines, one would get the
impression, on the one hand, that this financier is kept busy
giving Mr. Roosevelt and the Congress advice on the conduct
of the Second World-War, and on the:other hand, that a

fairly sizeable part of the: coun-¢
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" The factories of New York State: employed 3.2% more
workers in August than in July and payrolls rose 5.9% in
the -mobnth,  All eleven industrial groups- participated  in
these gains said Industrial Commissioner Frieda S. Miller,
who released this report on Sept. 11, and described these in-

creases as the best of the year thus far. Not: only did
plants with defense orders con-& - -
tinue to expand their operations|nounced :this: year as in former

this ~“month, - the -commissioner
said ‘but -firms making ' civilian
goods reported abnormally large
increases in forces and payrolls.
As yet, there has been no marked
curtailment in non-defense pro-
duction: at reporting factories ‘in
this State due to the priorities of
material program or to shortages
of . labor. . The' effect of the sum-
mer vacation“ period,” which us#
ually results.in reduced operation

at many. factories ,in. the' State|

during:August, was not ‘as pro-

a delay in'the news issue.

" To Our Readers:

Dictatorial labor-union officials have continued to harass
us with unreasonable demands, with the result. that we
have not caught up fully as yet with our publishing-sched-
ule. This issue of the Financial:Chronicle, the news issue, °
is being mailed on “time. “To- do this, however, meant - a ’
little additional deldy in sending out-Tuesday’s-issue which
is largely devoted to stock and:bond quotations. “We felt -
that this would inconvenience our readers:less than would
Within the very near future,
we expect that every issue will be mailed right on schedule.

Meanwhile we seek the continued indulgence of our sub- "~
:scribers; to whom we are glready 50 ‘greatly indebted. - .

Lo for FRASER
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years according to the statement,
Workers either sacrificed or de-
layed their ‘vacations in order to
speed .the defense effort. . Miss
Miller’s statement further said:
Compared with August 1940,
there were 30.9% more workers
employed this August.on a pay-
roll that was 56.8% higher.  Av-
erage weekly earnings, at $34.-
27, have risen 19.8% in the year.
‘Wage rate- increases ‘'were re-
ported 'this month by airplane,
firearms, brass, agricultural im-
. plement. and rug.concerns.
dexes of ‘factory = employment
and payrolls; based on the 1925-
27 average as 100, were 122.1 and
-144.5 respectively, - PO )
Preliminary . tabulations, cov-
ering the reports of 2,332 repre-
sentative - ‘factories -~ throughout
- the State, form the basis for the
statements ‘made in this analy-
sis. -These firms-employed 553,-
510 ‘workers during. the middle
> week "of ‘August.on a ‘payroll ‘of
$18,969,838. ~ The Division of
Statistics. and. Information, un-
_der ‘the-direction of Dr. E.. B
. .Patton, 'is. .responsible for the

.sts of these.data: . .. .. .
s (Continued on Page 211)

In-|

“‘collection, tabulation and analy-:

try: thinks' that he has had the
experience and that: either he or
his counterpart should be -operat-
ing in’ the' defense production
job. 'The 'point is: that.there is
considerable agitation about this
man.. His comings and goings at
the White House "are fully re-
ported by the daily press; his ut-
terances: given full play. Also,
harassed ' editors_ seeking  to ex-
plain the great need in the cap-
ital, have a way of saying “What
we - need - is - another | Barney|
Baruch.” - Or maybe, ‘they leave
out the “another,” and say blunt-
ly - that this ‘particular man is
needed.. ' B

It is an. interesting com-

.mentary on the situation that

not only are the chances very

slim of his being called upon

“ to serve, but that his advice
is not likely: to be followed
by the President.

It is such a strange situation,
in fact, that Mr. Baruch militates
against the proper kind of price
fixing bill; for-example, or the
proper kind - of - defense ‘set-up,
because he advocates it,  Wood-

row Wilson* would not stand for|.

the .crossing of a “T” by Cabot
Lodge in his League of Nations
plan,. . .Anything -that . Barney
Baruch works out,” one may al-
most rest -assured, Mr. Roosevelt
will insist. upon the crossing of
so_many “T’s” that it can’t be

.|recognized as ‘a Baruch plan.

. 'There .is one of the strangest
feuds in history on between these
two men. . It is one of those smil-

(Continued .on Paage 223) -
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4,930,000 persons will be called
“upon to file income tax returns
‘but ‘only about 2,275,000 ‘persons
will be taxable,  The new. tax-
. payers " will - contribute about
$47000000 with:. the . balance, of
the additional. revenue coming
_from persons taxable under pres-
“ent law.

. In addition .fo the normal, tax
-rate of 4%. the bill imposes sur-

..taxes starting at 6% for the first’

- $2,000 of taxable net income and

- progressing to.77% - for -incomes
"~ of .$5,000,000 or over.

Wlth respect' to ‘the conference
" committeer action -on' Sept.
the Assoc1ated Press reported

Besides the key amendment,

cutting - exemptions, Senate
members of the joint commit-
tee, appointed to adjust differ-
ences . between Senate and
House bills, won _out on- 135 -of
the 164 amendments written in |
by the Senate.  These included
provisions . eliminating House-
-« approved . levies on radio-time
... sales, billboards, soft drinks and
; corporatrons not earning suffi-
. cient income to fall under the

schedule of ‘excess=pro#ts. taxes,

‘The levies were 'estimated to

yield .an aggregate. of $104-'

500,600

More than offsettmg that
‘loss, ‘however, the ‘conference
group accepted a Senate'amend-
ment, “estimated - to raise .$120,~
500,000, which would raise. cor-
poration surtaxes from' 5. to 6%

¢ on the first- $25.000 of net in-
. ~come and from 6 to 7% on m—
. come : over ~that ‘amount. " '}

- Another  Senate - amendment
approved would permit persons
with net income of $3,000 and

» * lessto “make “out their: incoime-
tax  returns® on a simplified
form. . Another 'would. incorpo- |
rate -the ' special 10%
super-tax -in the surtax struc-|
ture, and ‘a third would create
a special fourteen-man commit-

tee to study methods of -eur-

. tailing ' non-defense
*+ - tures. The committee would -be"
i composed -of ' the -Seéretary ‘of
<~the Treasury, - the  Budget Di~
.. rector and twelve members of
.- the " Senate "and . House  taxing
* -and ‘appropriations committees:
‘Most  of -these ‘increases "in
“nuisance” taxes are effectlve
Oct. 1.

expendi-

" Senate passage of the tax b1ll‘

,was reported in . these- columns
;Sept. 11, page 113.

' Installment Paoer ;

Comptroller of the Currency
' Preston Delano. announced on
> . Sept. 12 that national banks in the
-~ United 'States and possessions on
June 30, 1941, had outstanding
'$1,008,170,000 in personal and re-
-.tail installment paper,. including
F.H.A. Title I loans, which was
'15%" of the total of their loans
»to ‘customers, - excluding real es-
" 'tate - loans, loans for ‘purchasing
. “OF carrying. securities, open-mar-
ket -paper, -and loans to Banks.
" More than. 89%, or 4586 of thé
banks  were -engaged in making
“"loans of the type indicated In-
<. cluded in the aggregate of such
loans were retail installment pap-
. er of $610,356,000, F.H.A. Title I
~l1oans.. of - $166,037,000, and per-
" sonal- installment cash loans -of
-The Comptrollers
announcement also said:

' Personal ‘and - retail .install-
. ment  loans - were . reported.:by.
- banks- in all sections -of -the.
" country. The ratios.of such loans

to total loans to customers, ex-
- ‘clusive- -of real estate ' loans,
.~ .loans. for  purchasing- or :carry-
~ing securities, open-market.pap-|.
er;  and. loans to. banks, ranged:

" {from 28% in: the -Pacific: States] .
in the New England

10, 9%
" States. -

16,
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- 0f Big Tax Blll on The Pmpayahon 0! Fear

Dumng the year 1904 there resxded in -the Bohem1an
quarter of Chicago; in modest contentment and’ prosperlty,
an industrious immigrant who had succeeded in- establishing
himself ‘among his .own  people- and: their neighbors .asa
dealer 'in ‘milk:. His name was Martin-Vzral and he-had’a
wife and seven children. - He had accumulated a small prop-
erty, including the capital employed in his"little business;.
then netting from $75.00 to $100.00, weekly; the simple home
which he owned; and bank: depos1ts aggregating ‘more than
$2,000.00. Tt was this small fortune, and the lust.of posses-.
sion which it inspired-in a {low and unscrupulous antelli=
gence, which wrought the ‘undoing of this worthy - famlly
- Within two. years all their property had been, filehed: away;

| six «of ‘the nine had fallen victims to arsenic poisoning;? ‘and

the vile creature who had. preyed upon thelr 51mphc1ty was
on his way to punishment, « 1.0y Cen b o

- The ‘method -used: by the swmdler wha becaime. mur-
derer as well, was srmply ‘the inculcation  of unreasoning,
Laseless, and consuming fear, supplemented by trust in-him-
self supporting reliance upon him as' the unique’ and'indis?
pensable potentlal savior from undefined but-imminent cal-
-amity, Herman Billik, their fellow-countryman, almost equial-
1y ignorant but handsome and with an imposing presence and
ingratiating ways, was a fortune-teller in Cleveland,.a seller
of love-potions and an all-around charlatan, when he learned
of the’ Vzrals and their attractive prosperity,.‘and:. imme=~
diately his unscruopulous mind determined that they: should
become his victims. ~To accomplish his aims; he removed tc

Phaad 2 ey

' Chicago, settled—in-a.small house near his prey;-and hung

out | a 51gn reading. “The Great “Billik, ~€ard-Reader ' and
Seer.” - Moving " mysteriously -and waltmd a few days, e
strode  into -the presence- of {the "head of “the Vazral- farnily
and, with introductory grbberlsh abruptly. announced, “You
‘have an enemy. I see‘him. | He is frying to destroy. you.’

A few days-later, the charlatah; having allowed time for
consternatlon to. develop and mount reappeared and indi-
cated, as the enemy, another milk- dealer in the' same nelgh-
borhood at the same-time offering his own:services, as-a
necromancer, to repel all dangers and {o preduce prosperity
beyond, that previously enjoyed.  Before all.nine. of~the

|superstitious. Vzrals, Billik brewed an ill-smelling concoc-

tion, muttered iricautations and sprinkled some of it. béfore
the resrdence of -the rivall milk-dealer, and . assured,them
that all ‘danger had ‘been averted:From that moment,.all
'their immunity from ‘dangérs that.did: not.exist at:all,: and
all the results. of their continued ‘industry, the Vzrals at-
tributed to Billik. - They -were all ‘gratitude and ‘humble

|anxiety to reward their, benefactor, but nobly hé" rejected |’

compensation and only after: xpersuasron consented to accept

loans, beginning with-$20.00, followed rapidly by othar loans.

and more loans, in’continuing series, not any of them- ever
repaid, until-the current’ profits.of the milk" business were

-eonsumed, the bank: account was exhausted, the little home

had been mortgaged to the last penny it could support; in
short, until the robbery was complete and: entire ruin had
been effected. :One by one, durlng this process, members. of
the victimized famlly drmly saw or'suspected the truth and,

|as fast as their suspicions were realized by the murderer,
| they were poisoned with arsenic and:died. - This is; but the|.

barest outline of .the cruel tragedy. The 'curious.can.find
the entire narrative, which is'a true one, in Herbert Asbury S
recent chromcle of Chlcago pubhshed under. the tltle “Gem
of the Prairie.”

This sketch could have no place in these columns were
it not that it may prove useful as an illustration of the ease
with which simple and unsophisticated minds can-be impel-
led to-dread the unknown with unmeasured and cumulatrve
intensity. and, under leadership not-much: superior.in :com:
petence to themselves sometimes to take costly, ‘extremely
dangerous and. completely superfluous measures which'théy.
are.led -to look upon as essent1al to ' their own protection:
against the wholly imaginary; perils with which their fearful |
souls are made to suppose that they are closely surrgunded.

 Even mass production of gratuxtous and baseless fear.i§ not;

perhaps, beyond the capacity -of’ leadershlp itself 1mbued
with incomprehensible and increasing terrors and convinced
that ‘it must ‘spread equivalent terror among its’ followers
in order to drive them to extremities of sacrifice ‘and’ en-
deavor which are disproportionate and.excessive ‘in: com-
parisont’ with- any-actual and known-dangers-or .sourcesof
danger o' be found in thé facts and capable of defmlte“mdl-
cation to the masses .of those _called, 'upon’ to ‘accept  t
burdens, to make the sacrxflces and to supply the means of
enlarged endeavor.

Suppose the ex}stence of a great and:- ependent a y
tron with no foes within the- hbmxsphere in whn:h 1ts strength
in alt forms aetual as well ff\s potentlal vastly exeeeds the

'ticabl

-natlen :on earth -and -has: been: the mostfearloss ‘and’, con-
tented.” ‘This nation has a"large; reasonably enhght ned
‘very. energetic, and “resourceful population which almost

‘vailing.: It is largaly-isolated \in its grandeur and protzcted”:
an- its ‘independence’ by ‘that jsolation. 'Of"its' four great
Loundaries, two ‘are washed by wide oceans’ and half of ‘a
"third is bordered by. a great gulf on the opposite. shores of °

‘tively; undeveloped ‘which- are without -naval:forces of .any

W1th arms and equipment.
ary Separates’ it. from ‘a. province. recognizing a- kmg who '

posed: that for “more ‘than a century “the. common’ line of
“demarcation, has been left entirely - unguarded by military -
or;naval forées:—During. the entire national -existence of -
this fortunate people, no foreign foe has-ventured_upon its’

:poranly its: enemy, ‘and:in"a’ regrettable-invasion ‘held for

sesses a’ larve and highly efficient navy and. the largest army

the possess’iolroﬁthls. sLQ,\prxly sifuated people. " :

re-elections; and he is. 1nternat10nally~m1nded in‘a very: hlgh
and even; extraordinary- deglee ~From'. boyhood, he ‘has
spent many of his' happiest days in a‘luxurious home located "

oceanic travel and.temporary but ‘extended periods: of for--
eign-residence. -He has called 1o his assistance, as dally* and '
confidential advisers, several elderly men: who are dlmost’
equally -disposed to reject the:limitations of natlonal bound-
-aries as:defining or limiting the ‘interests of the’masses of .-
the people whose destinies they believe to be in'the’ keeping

people who support his authorlty and his arms.” "

awhile your dearest liberties; give us your sons as conscripts
to send to fight and suffer, perhaps to die,.in whatever for-

"} eign and: drstant land ‘we de51gnate, give us in huge’taxes -
whatever .we 'may ask from the substance.of your savings ="
and from the fruits of your daily toil; yield to us your-accus-. '
tomed standards of living'and of comfort and then and not
otherwise. shall - we be.able to- perform the incantations and ‘ *
achieve .the great deeds that in the indefinite’ldpse of time -
may:destroy your distant enemy and accomplish, at least for
the time-being, the restoration of the: well-bemg you have Ltp

to: now so Ilberally enjoyed e
. And they. pomt out. the'e enemy

they declare that all Americans must fear,
allege, to’ subject all Europe’to his despotic

lend: themselves® to- his’ support,. and, then when .that inot
,reduce all our;America to similar enslavement, '

.chief, " ‘the: commandmg fear, not -defined:
‘suggested to pllant and; trustmg ‘minds;

“But’ there.are. nlso subSu‘hary fe’

T O N T T R
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could they be’able to-achieve, the . undesxred and:; lmprae- A
and: combine-for its destruction.” Tt is thé richést "}

-unanimously believes that it enjoys-and cherishes the hugh- "
est: degree of liberty and self-government ‘anywhere pre-- |

‘which .are: much: smaller nations whose resources are rela-:.’

only: a‘few. days its capita}.and dared. to burn the edifices -
‘which: housed’ its legislature  and ‘its -highest " executive.
Moreover;. this isolated: ‘populous, ‘and .wealthy. people: pos- it

1 its hlstorv, both‘amply supplied with arms and munitions.
If there could be anywhere immunity ‘from foreign. attack, -
with :complete exemption . from any reasonable ‘ground- for -
~fear. of unprovoked:invasion‘or attack, it would seem 1o be -

“But thé titular leader of this” peopI ‘Tas-vast povver s'u'p-‘:"-
ported by the real-authority’ that-is his for a fixed term of
years, and"as ‘long as*hé “can continue. to” o’btam recurrent“-

of the .government of which they are a'part. To this-happy, -
free,” and independent people;. these leaders- suddenly pro-:, -,
clarm almostas Billik; with selfish and’sinister-intention® ~
that cannot. im any- degree be attributed’ to these' ‘leaders;’
proclaimed to the Vzrals: “You have an enemy, he is. schem- =l
ng your. destruétion as a nation: enJoymg freedom and in- ..
‘dependence; he will endeavor to divert" “your wealth to his -
own purposes; he will filch from' you.your foreign trade; he - |
will. force you to.abandon’your cherished way of life; he:
will, make you-the .abject slaves of his:will and’ even’ of his -
whims, the ‘subsérvient, ignoble; toil-worir servants of the‘

It is’ Relchsfuehrer
Hltler, who seems just:now to be pretty: ‘thoroughly- engaged
‘atpoints much nearer:to:his national” headquarters ‘whom:~
‘He plans,.they, . -
rule, to control '
all-its large area ‘and its -teeming -millions. of inhabitants. .~ -
‘mbyst -of whom hate and despise him: and all Germans who T

modern sort-and whose armies ‘are small and poorly supplied «
Its ‘only continuous land bound-'

inhabits another hemisphere.- This adjacent province occu- "
pies.a.vast but scantily inhabited area and is so well dis- - -

soil with hostile intentions, except' that-over one hundréd-—-
years-ago: the country:that in the lapse of time has come to -
rank hlghest among itsinternational: friendships was tem--

apon'a beautiful island belongin 'thO a foreign kingdom and"'-* f
iich of the rémainder of hrs Yife has been spent in-trans---—

[ #But;, these leaders add, “‘we’can-save you; submxt :
yourselves: completely to-our dlrectlon surrender to us for °

|insignificant. task is complete, when even, Great Britain; with -
\Ireland which-a thousand:years:has not-sufficed: 16 rob? of -
ithe love of freedom, is subject, ‘then-will he“steal across. the '
Atlantrc, perhaps by way of Africa‘and’ South Amerxca and .

_This is. the -

igitized for FRASER
tp://fraser.stlouisfed.org/




|+ Volume 1-154;*:‘.Nﬁfhbé":‘53"982 N

-ago.in Chicago. - President Roosevelt, Secretary Hull,'Se
,tary .Stimpson, -Secretary: Knox, and all:-their: ‘official ‘o~
-"4djutors sand -followers, “seem thoroughly t6 have léarned
. this lesson and they conduct themselves accordmgly Presi-
..+ dent Roosevelt ‘however, is authority for: another and ‘more
- reassuring -view. - In. 1933, he desiréd to insure rot’ mass-

. declared:- —_—

: sre in the national defense program.

211
)

emote” tyrant -whom amagmatlon m
'ross thé'Atlanti ever fe'r any degree-

ke: Cochrane, | T
e:Jate Hourke: Cochrane, open 0z hls 2:? 9 ‘”than certain that it would be politically out of the question.

al
efutatwn of William: Jennings Bryan’s ‘wo
d- :called “‘octopu

heir owners and managers, Conference held man

productlon and w1de dlssemlnatlon of terror, but its restric—
tion and d1m1nutxon In hlS flrst 1naugural address he

S0, first of ‘all;'let me assert my firm behef that the only thlng

we- have to fear ls fear itself — nameless, unreagoning, unjustified’

terror which paralyzes needed efforts to convert retreat into advarce;

And that truth, which:Mr. Roosevelt then: sald that it |-
Was “preeminently the time to' speak;” which he insisted
was the “whole truth,”. spoken “frankly and boldly,” is.the
whole, the unanswerable, and - the -adequate -truth- today.
It is as sufficient:in 1941 as it was in 1933 and it leaves no
place for the terrors that are now: so_emotionally preached
daily by the frightened and seemingly panic-stricken titulas

-leaders in Washington. The real necessities of national de-

fense cannot be envisaged:in proper-perspective-and-with
steady poise or reasoned, perststent and truly patriotic pur-|

pose until this truth ) well-spoken in’ 19.53 is generally 5

and fuliy realxzed

The State Of Trade

Busmess actxvxty generally presents a favorable prcture with
many industries reporting new high levels reached. ‘A pretty good
barometer of conditions is the demand for. electric power, "A new

all-time record in production of electric energy for, last week :of

3,281,290,000 - kilowatt hours  was today reported ‘by “the  Edison
Electric  Institute. - Whatever the let-down incidental “to” the  long
Labor -Day week-end, last. week witnessed” a better than seasonal
rebound

- -~ The. previous high of 3,226, 141 000 kllowatt hours was attamed
in the ‘week ended Aug. 2nd, since whlch time the electric power and
light - lngustrys output has been out—runnmg 1940 by 16.5 to 194
per cen

Among.other favorable ‘items is crude ‘oil productxon whmh sets

3 record for, the week, " Crudeoil production in'the. United: States| U

reached :an all-time peak of 4,033,700 barrels a :day.in:the week |

ended Sept.13th; a rise of 218,750, bar;els a day from the'preceding

eek,:and. comparing with darly average production of. 3,647 400
barrels for the like 1940 week, '

i, ~- Another. favorable -item:is. the - report from Washmgton that
v elghty»seven Class I railroads. had -estimated operatmg revenues: of
.. $399,934,906in August,- compared -with $310,035,346:in_August, 1940,
..and . $381 239,080 in - August, 1930 accordmg to the Assoclation of

American; Railroads; .-
However we ‘have"the unpleasant “side of the plcture pres

H ed-in the steel situation. In: addition to the official coal shutdowns.

that. have been:slowingthe mation’s steel” plants,*the wildcat”and

unauthorized “strikes ‘and ‘slowdowns .have /cost the' steel 1ndustr a"
full month’s production, “Iron Age’ asserts today:

The ‘steel ‘situation,” the publication  says, is glefimtely danger-

‘ous’t0 the national defense program and requlres .immediate:action,
ith: demands continually : rising, ingot “production: declined - {/z

points to 96 per-cent from last week,. chiefly.becayse of a:fiye.point

" decling at Pittsburgh and a one point drop to 100 per cent at Ch1cago,
.. . The strike situation is again becoming.a large.source of -worry. [
- to industry. and. the Government.
war: developments .in the. East and the 1mmed1ate threat: of “hostil~ |
ities between .this. country and. Germany, we haye:seriquy; strlltes\

‘In spite of the_ increasingly. grave

breaking: out“in-areas' most vital tp natlonal de ense. hen 1stqr
is written, the. selfishness’ and - lack “of ‘cooperation’ ‘o’ the part 20

 certain labor: orgamzatmns ‘i thig 'great‘emerg’encymu 8 *rely 1oomh

large. .
“The unions fully realize how vital the coal and steel mdustnes
Yet this is the answer of the’
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 come will'have to pay. -

Qor Your Grealer Gonvemence

w form, the Fma cial Chronicle was designed s
und : copies - easier to use. * Although' the ‘new . ¢
bound volumes will ‘be slighily-larger-than-hereiofore, -they ..~
will: be.thinner; will ‘open- flat and will be easier to. handle ;
Forthis: reason, we ‘want.to, urge subscribers to. save their
copies of ‘the. Financial’ Chranele.'so. that-each. quarterly. |
bound edition will have & complete: record of all important. .
fm;mcml1 developments,; 1ust es‘the'y' were reported 1n the
o by g

Employment mses-. \
(Contmued from. First Pagz)

Payroll Gaing  Again Reported by, )

s All Industrial, Districts . .=
:August = marked- the seventh..

consecutwe month that all seven .

~{|industrial distrits: reported pay~. .

roll jnecreases. - These gains have
raised - the. payroll “level  in- all;

‘| distriets ' to  new -all-time . highs.,
iFrom - July . to- August, the Utica .
district was the onty one in whiciy -~

a net-drop in forces was reported..

i.-"| The: losses -caused by. astrike at: ™
. 2;|a Knitting:-mill, seasonal -curtaily: .-,

vof the term an arsenal for the democracles, to 'spy
of 'the.others .we"are taking under our protective
et.such is. plamly the fact; .

aturally no one supposes that all the. funds required

| for/thistitanic-armament program upon which we are now.

vill be, raised currently through: taxation.. Even
ourse were theoretjcally’ feasible, it islittle less

This:circumstance does nothing; however; to' alter the fact
Kat some day; somehiow; thesei hills must be paid: —paid not/
in the ‘sense that the bills due|from the Government to’ sup-
pliers .and others must be met, but that those who advance
the funds: for such:payments | imust be reimbursed. And if
the Government of the people i is to play fair with the people
they.must be reimbursed in real money, not.in flat currency
‘or-some: other-form of money which-is such in-name only,
Unless we are prepared. to permit. our: government to com-

: plete ‘the ‘sacrifice of its honor and are, in fact, prepared to

‘| sacrifice.our own collective honor,-the “American - ‘people
even-with the present measure in full force will hardly
more than get-a foretaste of the taxes that they for years to

< This: foretaste will, however, for many be both bltter
andasubstantlal It is more than disheartening that the
burden will nonetheless fall upon a relative small section of
of the population.: It remains: true that’the vast majority
of: the people of the country will, so:far as-direct taxes are
‘concerned;: continue to go free, Th1s ‘means, of course; that
the soberlng effect.of such a measure will be more or less con-
fined to:the same groups Wh1¢h have for a long while past

been vainly. ¢rying for more | reason and. prudence. in - the

management of our affairs, non -defense or well as- defense.

-In some Administration circles there is considerable self
gratulatlon over the lowerlng of the exemptions. - This
change is. without question a' small and faltermg step in the
“| right direction, or at least its professed purpose is a good one,
-| What-many appear not to realize is that the method chosen
for bringing a certain further number of the voters into the
income tax brackets also adds further to the crushing bur-
den’the-groups immediately above them already bear, while
it -leaves the larger number of the Very groups whlch are
guilty of the 1941 style of war profiteering untouched. The
higher-brackets are already severely burdened, and will con-
tinue to be under the new law, How much more cheerfully

it would be possible to view the situation if these token taxes|

—heavy. as-they unquestlonably are—were laid evenly upon
the great rank and file in a form eas1ly recogmzed by thel;
man in the street,

mted Mme Workers tothe repested appeals of the’ President for
national. unity..and ‘unified. support for -his policies, )

.+ HK -would “seem under these trying: conditions the: Natlonal De..
fense Mediation Board should reconsider the wisdom of its demsron
in' the Federal Shipbuilding -case to recognize -the -clpsed shop ‘issue
as-a proper:object of mediation,  If the-Government does not take

a-firm ‘stand ‘soon, it is belleved there will be an epldemlc of “closed|*

shop :disputes..
<With.the- eountry moving rapldly toward a full war-time econ-
omy, ‘restrictions-of nprmal commercial-enterprise: are-getting -under-

‘.way ~ “December . production . of passenger cars . will -be- limited  to

204, 848- wvehicles; or a reduction of 48,4 .per cent from the:output ‘of

.:396,823 cars..made in-December, 1940, it was announced thls week

by:Leon Henderson,- ‘OPM civilianl aupply director: ;
.. <i-The-heavy-slash _in . pleasure;.car_output. for December was
timed,  officials said,- #to-coincide) with -increased need. for’ auto—
mebile. workers . in alrcraft engme and: other' defense plants All

F Government - agencies, it was said, itogether: with -the industry, labor
-and-local “officlals, are: working together to effect orderly transfer
‘of* workers, together -with placement of defense contracts in; com~

mumtles threatened -with severe dislocation, ., :
«i FParsfrom abating,. defense . construction next year Wlll exceed

'the ‘extremely- heavy  activity -of this year, builders have learned
‘from.. OPM - officials.
L well as'bu}lders, therefore-expect no-letup-inthe- present copstruc-
.tlor} boo

Equipment ‘and. materials manufacturers, as

- during: 1942,:it. was learn recent] y
ed g authorlzatlons a readnglade, ‘the ‘OPM has tndipa‘ted
that‘ $T200,000,000 "6¢’ deéténsé ‘¢onstruetion 1§ alféady schéduled for
1942, Constant broadening. of :the| defense ‘program, however,. leads
‘OPM* oﬁ’ic1als to predlct that these authorlzatlons w1ll be vastly
expanded.:

" |ment at a ‘wood products- concern’

and layoffs at a nonferrous metal
firm- caused . by priorities were:
sufficient.to.offset: the goo.l gains -
in.forces-at most. other:plants in.
this area, . The large payroll gain, -
{at’ afirearms-plant, ‘due to in-
creased | activity and a wage rate
increase of ‘about 7%, was more,
than sufficient to offset the wage,
losses -in .the: above three.firms.
The - Jargest  gains - from -July  to*
August were,. as usual, reported:
in 'New York. City. Although the:
major portion of these increases
was' due to the seasonal expansion
at women’s apparel factories, the
majority of ‘other factories in the.
City .were also busier. ..Sizeable
gains ‘were reported by airplane,’
shlp -building, candy and novelty:
firms. .. The - great  majority . of
factories in" Buffalo, Rochester,
Syracuse and  Albany-Schenecta-.
dy-Troy hired additional workers .-
in' August. " The largest hirings"
inBuffalo were ‘'made by ‘air-
plane,: - machinery; ' nonferrous
metal, instrument, clothing and:
flour’ millmg concerns.: The re~

fsumptmn of . more. normal -activi~:

ty in- August after July .vacations
at several Buffalo metal firms ac-
r,ounts for a good deal of the larger
gain - in - payrolls thanin - forces.:
In:Rochester, the best gains were
at .. photographic . supply, men’s
furnishings, machinery and can-
ning  plants. More ‘than half of
the net ‘gain of 661: workers re~
ported by Syracuse factories from
uly to August -was made. by -one
steel concern, . Further gains at’
defense factories in the" Albany-
Schenectady - Troy ~ area  were
coupled this month w1th increases
at several consumers’ goods plants,
noteably at printing, toy, brush
and shirt firms. Since the large
shoe ‘and business machine firms;
in ' the . Binghamton ~ Endicott =
-[Johnson . City area. maintained
{heir July high level of operation
in-August, the good gains at the
relatively  smaller: furniture and’
photogarphrc supply firms were ' -
sufficient to raise the total em-~

ployment and . payroll levels to
new all-t1me highs, S

JulytoAug. Aug, 40 to -

: v cAug; 141 o

o chnnge % Ohange .

City _ Empl." Payr. Empl. . Payr;

New York City .. +5.7 485 +244 +42.5

Buffalo +8.0° 4434 +69.%

Rochester ', +2.7 4221 4447

ESyracuse
Albany-Schenectady- it
Troy. 7 ires S ¢ S 2,0 41,8
Binghamton - Endi- ;
._cott-Johnson . City.. 40.5. +0.5
Utica . ovyuhenniaie 0.8 +1.9

Cates Is Sworn In

Artemus L. Gates was sworn
in on Sept. 5-as Assistant Secre-
tary of the Navy for Aeronautics,
a-position which has been vacant.
since--1932; - Mr. Gates  has'.re~.
signed “as Presment of “the New::

+44 4260 +50.9°
+54.0° +86.9:
+15.3
+38.3

+64.8°
+86.6"

| York. Trust Company in order to:

serve--in’ the - Government post,
‘President” Roosevelt appointed
Mr. Gates to his new post on Aug.'
28 (referred-to-in these columns
.of Aug.-30, page 1218) and the
Senate conflrmed the nomination
on Sept. 3. -Among those attend-
ing the- brief swearing in’ cere~
mony in Secretary Frank Knox’s
office... were.-- Under- - Secretary
James. V. Forrestal; Assistant ‘Se-
cretary. Ralphi-As Bard’ and Ad-
miral-H. R.-Stark, Chief’ ¢f Naval'
operations, as President of the
New. York Trust” Company Mr,
‘Gates:-is--succeeded - by John I,

I Bierwirth.

Dijied for FRASER
htty aser.stlouis g.org/
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- nevenue Frelglnl Gar Loadlngs Ilurmg Week

- Ended Sepl. 6, 1941 Placed at 797,740 ﬂars n

Loading of revenue freight ‘for the week ended Sept. 6 totaled
797,740 cars, the Association  of :American Railroads announced. on
Sept 11. 'This was an increase of:102,646 cars or 14.807, above the
"corresponding week in 1940, and an increase of 135,383 cars or 20. 4%
above the same week in 1939, . |

Loading of revenue freight for the week of Sept 6, which in-
cluded a holiday; was a decrease of 114,980 cars or 12. 6% elow the
‘preceding week.’

Miscellaneous freight loading totaled 3317, 592 cars, a decrease of
52, 713 cars below the preceding week; but an increase of 62,717 cars
above the corresponding week in 1940

* Loading of merchandise less than carload lot freight totaled 138,
398 cars a decrease of 19,913 cars below the precedmg week, but an
increase of 3,819 cars above the corresponding week in 1940,

Coal loadmg amounted to 150,141 cars, a deacrease of 20,197
cars below the preceding week, but an increase of 31,619 cars above
the corresponding ‘week in 1940

Grain and grain products loadmg totaled 36,878 cars, a decrease,
of 6,658 cars:below the preceding week, and a decrease of 376 cars]

below the corresponding week in 1940 In"the Western Districts

alone, grain and grain products loading for the week of Sept.. 6,

;totaled - 24,891 ‘cars, a-decrease of 4,710.cars'below the preceding

ugec(e)k and a decrease of 212 cars below the correspondmg week m

194

. Live: stock loading amounted to 12 617. cars, an increase of: 155
cars above the precedmg week, but a decrease. of 3,259 cars below
‘the corresponding ‘week in-1940. In the Western Dlstrlcts alone, load-
‘;:mg of live stock for the week of Sept. .6 totaled 9,514 cars, an:in=
‘creasc of 289 cars above the preceding week, but a decrease of 3,-
‘070 cars below the corresponding week in 1940
Forest products-loading totaled 38,686 cars, a decrease of 9064

‘cars-below, the precedmg week, but ‘an mcrease of 4,029 cars above
‘the corresponding week in 1940 3
.+ ‘Ore loading .amounted :to 70, 802 cars, a decrease of 5746 cars
-below the preceding week but an mcrease of 1 315 cars above the
.correspondmg week in' 1940.

/ Coke loading . amounted : to 12 626 cars, a decrease 0f 844 cars
‘below the preceding week, but an-increase of 2,782 -cars above-the
‘-corresponding week. in 1940

‘. +All districts reported increases compared with the correspondmg
weeks in 1940 and 1939., e b i

" 1941 ¢ " 1880
2,551,735
21488,879 "

1939

4 weeks of January

4 weeks of February......

5. weeks: of March. .\ ..o,
4 weeks of  April,.....

‘5 weeks of May. o

4 weeks of Ju

4. weeks of. July

5 weeks .of August. ..

Week of "Septémber 6

}

2,282,866

2,976,655
..2,225,188
2,926,408'

2,563,953
2,532,236
3,387,672

797,740 °
28,522,053

/695,094
24 150,012

o U otal s 21,846,065

The following table is a summary of ‘the freight carloadmgs for| T
_‘the separate railroads and systems for the week' ended: Sept. 6, 1941

‘During this period 109 roads showed 1ncreases when compared with|.

‘the same week last year.
REVENUE FREIGHT LOADED AND RECEIVED FROM comcrxons
(NUMBER OF CARS)—WEEK ENDED SEPT,

Total
Loads Received
from Connections

1941 1940
1,415 1,239
279 191
12,098 9,326
2,500 2,149
61 43
2,406 1,763
7,064
6,804
126
1,145
2,659
12,581
7,107
1,757
1,219
6,111

Total Revenue
Freight Loaded

1941 1940
479 503 -

) : : 715 - 632

1,776 6,369 .

1,433 © - 1,232
17

16
1,333 . 1,128
6,466 4,502 :
7,941
305
1,735
245
11,490
897
134

Ratlroads

1939
597
47
6,774
1,454
1

' Eastern Distriot—
‘Ann’ Arbor.
A

r
Boston & Malne
Chi Ind
Central Indiana.
Central Vermont._..
Delaware & Hudson

“Delaware, Lackawanna & Western___
Detroit - & Mackinac.

Detroit,. Toledo & Ironton. ...
Detroit & Toledo Shore Line

Erie.
Grand - Trunk Western...
Lehigh & Hudson . Rive!
Lehigh & New' England
Lehigh - Valley..

Malne Oentral.

hela.

lis & Louisville

{14,627
8,324
2,328
1,732
7,597

. 2,266 - 1,795

359 . 208
“iimiegg
37,631
10,965

“= 1558
9,816

L 1,218
6138

4,975
59
177
+1,753
878

8,235
- 3,188

150,516

Montour o
New -York ‘Central Lines..

N. Y., Chicago & 8t. Louis_.
N.'Y., Busquehanna & Wester!
Plttsburgh & Lake Erie_..
Pere - Marquette_.

Pittsburgh . & Shawmut._
Pittsburgh, Shawmut & North.

Pittsburgh & “West Virginia._..
Rutland.

Wabash__
W" 1§

Tntnl

2,464
1,148

. 9,794
;3,842

188,938

4949
'4,526

136,815 - 130,842 "

& Lnkn Erie.

" 5,225
160,075

2,288,730 | .

662,357 |. py

| Toledo, Peoria & Western...

Petroleum And Iis Products

A sharp divergence of opinion between the special séhat'e

investigating .committee, headed. by Senator Maloney, and
Ralph K. Davies, Acting Petroleum  Coordinator, developed
following the announcement by the Senate group on Septem-
ber.11 that there was no actual shortage of gasoline or.other
‘petroleum products in the East and 1mmed1ate remoyal of

existing restrictions was therefore
in order. The announcement fol-
lowed several days’: hearings dur-

ing which' the : Senate’ committee | -

heard ‘testimony of: rallroad 011'
and PCO executives.

. Petroleum Coordmator 'Harold
Ickes, who was out-of-town dur-
ing the: Senate: hearings, was ac-
cused by the Committee of “over-
enthusiasm’” in creating “unneces-

sary' ‘alarm’.:among:.the " public.:

“The -shortage,” - the - Committee
said, “i1 a shortage of surplus and
not -a shortage of products or a
lack " of facilities - to transport
them.” “In making the’ report to
the Senate; " Chairman- Maloney
cautioned, however," that ' it- was
prellmmary and the Committee
would _Tesume publrc hearmgs

whenever it~ found them neees
sary, ool .
J“With proper conse’rvatmn,mo—

.| torists ‘should. find it pessible :to

acquire the ‘gasoline and oil'that
'they need,” Senator’ Maloney re-
. ported. ““WWe believe that present
'restrictions  should ‘be lifted and
the public, with a“clearer under-
standing of conditions,: would co-

operate in carrylng out‘an effect-s
'ive program of : conservatron ? Tt

‘Petroleum Coordmators office
tried voluntary ‘curtailment -, of
gasoline consumption’ in' the East
before “ordering ‘compulsory: cur-
tailment ‘through: nig‘ht closing' of

Rallroads

Sonlhem Distriet— . Bt e, a1

Alsbama, Tennessée & N‘orthern..-...
Atl, & W. P—W.: R.R.~of Al8..
Atlanta, Birmingham' & Const..
Atlantic: Coast~ Line.

Central -of - Georgla.._.

Charleston & Western Onrolmsr..
Clinchfield il

Durham & 8
Florida East Coast
Gainsville Midland

Louisville &. Nashville...
Macon, -Dublin - & Savannah
Mississippi.Central ..
Nashvllle, chattanooga & Bt
Norfolk' South .

t Northem - s
Richmond Fred & Potomuc..-...._
‘Seaboard - - Line.

‘Southern - Sy

Central L.~
Wlnston-Snlem Southbound

Total T
“+ Loads Reoelved
' from Connections

; 1941,‘ ; 1@_40_

711158
953 1,498
950. -/ .63

'I‘otal\ Revenue -
Frelght Loaded g

10411040 1039

243"
1763

1
1599 /

21,405 11,656
21,029' 7,720°° 5,213
U0y Tr16397 0 I 482
Sa208°7 70332, 1, 238
1,641 . 2,883 - 2,378
2,8787 " *-1,623 "¢ 11,223
388, 11,335, ¢~ 958
4,775 - 3,187

5511 4,033

£ 17,016 ’13 817

5% g 620
1,086 <. 879

" 10,912

'_[‘otnl

97,081 79,578 »63,677

Northwestern District—
Chicago & North ‘Western

Duluth, Missabe & Iron Range_--
Duluth, South’ Shore & Atlantic..
Elgin, “Joliet ‘& Eastern

Ft. Dodge, Des Moines ‘& South_i.. .
Great - Northern_ .. 7
Green Bay & Western..__....__._.. .. \
Lake Superior & _Ishpeming.
Minneapolis & St. Louls--__
Minn., 8t. Paul & 8. 8. M
Northern Pacific - ;
Spokane Inter:

Spokane, Portland & Seattle

10,843
3,043
6,733
3,820
219
491
5,978
15

17,238
2,448
17,680
3,699-
13,843
1,131
6,802
i 400
19,263
© sy
73,092
1,657
" 6915
9,564
237
1,458 °,

12,790
3,295 °

2,948
57

om

1,800

, 3,071

3,440

<213
1,605

2,157 2,276

‘Total

129,867

126,052 105,974 < ' 56,590 . . 45,061

=

Ceniral Western District—

Atch. Top. & Santa. Fe System
Alton._

‘& ‘Garfleld q
Chicago, ‘Burlington. & Qulncy
Chicago & Illinois Midland...
Chicago, Rock Island & Pacmc
Chicago . &. Eastern Illinois__
Colorado . & Southern

Denver & Rio Grande Western.
Denver & Salt Lake

Fort Worth' & Denver City.
Illinois; Terminal..... .
Missouri-Illinois._

Nevada ‘Northern....

North. Western Pacific.
Peoria '& Pekin Union....
Bouthern Pacific: (Pacific).

Union Pacific- System..... e

Utah

_‘Alle;heny Distriot— O i s et
Akron, Canton & Youngstown . 686 458 402
& 38 225 31,107 -.28,689 -

4,915

303

1,576

5,199

S B

- 200

.66
637

57 704 -+ 53; 1381
11,415 21, 811
11,401 6.302

3,328 ' 8,648

127,651, .1133,843 .

821
16,366
'2,514

3

w21

1,004
20,593
2,071

7.
: 21
14,708
45

Central R.R. of New Jersey......
Cornwall

Cumberland & Pennsylvanln
Ligoni Valley,

Long Island -
Penn-Reading ‘ Seashore  Lines.
Pennsylvania = System 3

Reading -
“(Pittsburgh) o -

~19,857- -
15,783
19,191
‘3,908

177,703 .,

64,611 - -

13,198

16,953 -
2,959 °

145,439

Union
wmem Maryland---._ =

. Tntnl

Pocahoptae p}strlot-n ;
Chesapeuke & tho_-.?.(.., 563"

Norfolk ‘% Westerd..."
Virginian.

oA,

1,804
19,241

4 157
53,214

4 109
45,670

4 191
48,469

’ Total

Western : Pacific

20,576

“15, 946 :

18,169 19,089 . .
2,745 .-

: 5,844
2,804

2,284
1
8,317

11 '
24,102 . 4,445
318
13,635
331

1,845

OB IR
24,217 8
ugi’ & ,561
14,591 ° 11,753
B -y i St

1,676 3,019

.8,938

1, ’755 1,957

oy

Total

115,074

102,036 102,770 66,988 52,575

(=

‘Southwestern Distriot—
Burlington-Rock - Island
Gulf Coast "Lines_..__..

7 | International-Great - Nort!

Kansas, .Oklahoma - & Qulf--:.

12,583

Midland .Valley.

Missouri ' & “Arkansas
Missouri-Kansas-Texas Lines
Missouri . Pacific.

Qumiah Acme &. Pacific

Francisco.

Texad' & Pacttic
Wichita' Falls &' Bmitl'wm
Westherford M. W, &N, W,

L L SN0

"181
- 1,415
1,778
- 805

213 172
1,857 .

. 1,939
1,000
2,640
2,592

126 -
2,916 . 2,459
1,824

. 224

4,638 -
14,211 -
87 -
.'6,816
2,674

. 13 132
3 71

Total

52,492

44,984 = 49,570 = 44,306 31,757

Note—Previous year’s figures revised.

* Previous figures.. x Gulf Mobile & Northern only.

'will: be - remembered . that " the.

1,175,

service statlons and reduced dehv-»
‘|eries,
The' ‘Committee’s report sald

.»|that the entire matter boiled .down

to- the question of ‘locating - suffi-
cient transportation facilities  for
the movement of ‘oil and refined -
products - .to-- the - Atlantic: - Coast -
area.’ . In finding. that there’was
“no shoftage of transportation fa- -
cilities,” \the Committee. said that.
this was based upon the testimony
on availablé-tank cars of J. J. Pel-

"|ley, president of the Association

of ‘American:Railroads, and-Ralph
Budd, defense transportation ad-
viser. “The testimony of both Mr.
Pelley and Mr. - Budd was- contra-‘
dicted by a traffic expert from the
PCO wro- said that their figures
on “idle” tank cars were out-of- .
date...

The Committee’s  report,. how—
ever, recommended a constant ex=
L pansion in -the . construction  of .
jankers, mcreased use of pipe-
lines now in operation and under
construction, more extensive use
of motorized oil tankers-and the
probable “construction - of - barges. -
Highlight of the opposition to the
pipelines which -were held: forth
as the only feasible means of cor=
Tecting. the ‘situation by, Mr, Da=

|vies-was' the testimony of Ad-
miral Land, of the Maritime Com= . ‘

mission, and Mr;- Pelley, both' of '’
whon argued that ‘the 750,000 -
tons of steel required for the’ prpe-

mittee ‘was: issued -from‘the Of=

ator . following-- the . committee’s
teport, . with - Mr, Davies ‘stating -
that there is a gasoline shortage
in"the East and that conservation
measures’. must’ continue: The
Davies’. statement admitted; how-
ever, that the East Coast- “is ma=
terially. better off: today. than had
the ; situation., been .alloy
drift—had no. effort beex mﬁde :
to avert what surely ‘woyld have
been an" acute shortage in- 1uel
oils and gasoline, .. |

“The - problem  of whether- m-
sufficient - surplus - comprises: a
shortage obviously: will be deter-
mined by how much demand is
made upon stocks,” Mr. Davies
continued.  “When  the . surplus
remains - consistently - below - last
year, when . demands for pe-
troleum products remain consis-
tently  higher 'than last  year,
when normal means of transpor-
tation - to -replenish surplus’ are
cut off -drastically—then in ‘the
opinion of the Office of the Co-
ordinator a problem does exist.

“If the = Coordinator’s  office
failed to give public notice of the

-| existence = of “this = condition, -it

would - not be performing .the
duty- it -was- set--up -to- perform. *

0s | That duty, as enunciated -by ‘the

President when he said that ‘one
of the .essential requirements of

|the defense program, which must

be “made the basis of our’ pe-
troleundi. defense policy.; ;'. is the

6 | development. and uhhzatlon with
, | maximum " efficiency’ of our ‘pe-

troleum resources. and. our faeil-
1t1es present and future, for mak-
ing petroleum products- avamble,
adequately “and-- continuously,. in
the proper: forms; at:'the proper

2 | places; and -at ‘reasonable " prices

to meet mlhtary ~and - civilian
needs.’”

“In the opinion of the Coordm-
ator’s offrce,‘mamtenance of ‘an
inadequate’ surplus in ‘the fuce of
increased -demands- does’ not con=’
stitute  ‘making" ‘petroleum ' and
petroleum : - products available‘
adequately and: contmuously iy
to" ‘meet " military "and ' civilian
needs.’ - 'To' the ‘Coordinator’s: of~
fice,” the admittedly low:: condi=

% | tion of - petroleumstocks on the

East Coast - continues ..to  mean
shortage "and “the necessrty for

5 appropriate action.

' P‘Thfe

oontrovers he ween,

commltteexand }thg‘3 Otftljctg
of the Petroleum Coordinator was
followed by the introduction of a

resolution in:the House by Re-

lines -'sought  could " be 'used ‘to .’
much " better, advantage in thelr o
|respective fields. - T
192 A statement. bluntly - dxsputmg S

thé findings of the Maloneéy .com=

fice |of .the Petroleum ' Coordin: '

pigitized for FRASER
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Dem, . of
"+ Missouri, to take the gasoline -and
_pe etroleum _situation out. of - the

.+ control . 'of : Secretary: of . ‘the :1n-~ |-

terior. Ickes and, place it.in. the

“ hands®of an mdependent body, |*

The Cannon measure: was’ snmllar

to that recently introduced in the’

Senate by ‘Senator ‘Andrews: who

“called for-the’ creation’ of air in~

g i

" mittee . was
" favorably by 'executives of 'the

dependent .oil . ‘control’ Federal
agency, to be headed by’ a man
with no other-Federal office con+
nections.or. .Cabinet standing....

¢ 'The report of the: Senate:coms-
not -received

oil ” companies - operating . in the
East Coast- area, most .of “them

feelmg that it would undo’ all’the |

good done .in’: impresssing.’-the |-
* public ~with -the - need:
. servation "of - gasoline.-and  other
! refined petroleum 'products. . Al-

* thd - | end v
ugh naturally enqught 10 -of 571 ‘barrels, of which~ 138,000 barrels -was :Gasoline received:at the |

Port of -Philadelphia,: and 76,000 barrels was Gas 011 and Drstlllate

ficial ‘'ecomment was made, it was

“"indicated that the petroleum com-

panles would -continue’ operations
1}1,1 accord with the .plans of. the|.
CO, .

and.. - gasoline : deliveries |
df ‘remain’ und“ez‘ restricti(ms‘
ired: “tHe

Maloney commlttee s pubhc hear-,

ings; last week: “for gasolme{ con-

: sumpt;on curta'lment carne from
h .

Socony ~Vacuum 011 Co; and ch

‘- man’ of.District:No.: 1, comprrsmg

the-17 Eastern’ States on’ Septem-

. ber I1:in which’he declared that | -
. gasoline’ “conservation -in.the|"

“Atlantic; Coast’ States during’the
- coming: months is essential if a
shortage of - petroleum products
in,

-area: is_ to. be. .avoided. - {1t

‘people - t0
. know,” he; - pojmted out “that ‘the
total: demand for petroleum pro-
ducts ‘asa; whole in>this-area 1is

ér:‘cent-10" 45 per cent]
Decernber ~than‘* in/%
means that the mdus- .

transport more - pe-

try " must

troléum nto” this-region between’ it
‘now’ and. the end 'of ‘the year: than |’
would “be requn'ed m the Sum-i"“'

*_fice of ‘the Petfoleum’ Coordinator

. on. September 16 for’ a'-priority |

i rating. for-steel needed: for' con-
- struction’ of “the “Administration-
. backed New York-To-Texas pipe-

: tine before: the-Supply, - Priorities

and-Allocations - Board : in  'Wash- | :

y ington -met with a formal-refusal

. as-had been-expected in view :of .
the SPAB's ruling a week: earlier

. on the question;-Ralph K. Davies, |,

i deputy oil “¢oordinator, - was  in-

- formed by the SPAB that-it took |
a more favorable attitude toward | ..

. the ‘use of: seamless: steel tube. for,
. the pipeline .if ‘production ‘would

be -adjusted to defense- contracts |- .
" in.,the -mills: to prevent disrup-|

" tion of defense requirements.. It

- was indicated. in unofficial state-~
- ments by OPM executives. that a

seamless steel tube pipeline would

" be authorlaed thhm the near, ,‘,'

future.

.+ Early announcement of'a con-‘
sent decree /in. settlement. of; the:

antiutrust suxts of the Depart-
{ istice aga.mst ma;or oil

* companies, on pipeline : operating

. questions. was-expected following

"“'conferences between “counsel . for:

“ dends* 'while

‘the: companies'involved and ihe
Department: -of --Justice' in: Was =
ngton -this' week 1its

against the.: compames contended |*
¢ the prpelines charged ‘ex- |-

: rwhrch wer

* meant; according to"the Govern-.
" ment, - that. the: lines. were“guilty |-
-of paying rebates to certain users
in violation of 'the Elkins.

"At present, there are.three test| “goi™g

" cases - pending in District’ Courts;

two -in" lemmgton and ‘one.in
"“South’ Bend,- Ind

tions ' 6f thie Elkins Act, IE )
+ 1 (Continued:no . Page: 215}-~»

for,: con--

‘| West. Central Tex

€ mdependent ‘pro-'
ducers: “‘who . used . the. pipelines
4 received ne-such repayment.-This

“charging: the
oil: compames with -such; vigla-

< | 1940, daity- avérage.: .t Finished, 72,878,000 bbl.;- unfinished;. 7,

'Daily‘ Average Crude Oil Production for We‘ek"
Ended Sepl. I3, I94I Ilp 2I8,750

age ‘crude-oil productlon for week ended Sept 13 1941 was 4033 700
barrels. . This was a gain of 218,750 barrels from the output of the
preceding week and the current. week’s figures were ahove the 3,960,-
000 barrels calculated by the.U. S: Department of the Interior. to be
the-total of restrictions imposed by the -various oil-producing States
during. September. Dally average  production for:. the four weeks
ended 'Sept. .13, 1941, is_ estimated at.3,957,200 barrels. The daily

barrels. ‘Further details as reported by the Instltute follow

- Imports. of petroleum’ for ‘domestic  use and rece:pts in bond at
prmcxpal ‘United -States -ports,- for. the week-ended:-Sept.:18, totaled |
2,029,000 barrels, a daily average of 289,857 barrels, compared with' a
dally average-of 220,286 barrels. for the Week ended Sept 6,-and 240,-
500:barrels daily for- the four weeks-ended-Sept.”13:." These figures
mclude all 'oil'imported; whether bonded or for: ~domestic use, but 1tJ
is-impossible’ tomake’, the-separation in ;weekly statistics.”: "
Recelpts of California oil at Atlatnic Coast ports during the week
ed Bept. 13, ‘amounted to 214,000, barrels, a -daily average of 30,~

Fuel 0il recerved at Fall Rlver.

Reports received- from’ .refining compames owmng 86 4% of thev
0 stimated daily " potential: refining:-capacity‘of- the]
Umte‘cF States,

weéek; dnid that all” compames had-in:sterage- at refineries; bulk term-:

+

+of fmlshed and- unﬁmshed gasohne. The total amount of |

) %onals in ‘transit and in pipe lines.as,of;the end ‘of the. week 80,555,000

gasali
000 b rrels durmg the week

average-output *for: the week ‘ended- Sept 14 1940, totaled 3647 400 :

‘indicate’that-the Industry:as a whple ran to stills, ona s
{'Bureau-of Mmes basis; 4,010, 000 barrels of crude.oil;daily. during: the’

Electric Output for Week Ended Sept.. 13, 1941,
| Shows Gain of 18.3% Over Like Week Last Year

. 'The Edison Electric Institute, in its current weekly report, es+
timated' that the production: of* electricity by the ‘electric- light'and
power industry of the United States for the week ended ‘Sept. 13, 1941,
was' 3,281;290,000 ‘kwh.  The current week’s ‘output is 18.3% above

taled 2,773,177,000 -kwh. - The  output for the week ended Sept. 6,
1941, was estlmated to: be :3,095,746,000 kwh an 1ncrease of 19 4%
over the like week a year ago

f ‘PERCENTAGE INCREABE FROM PHEVIOUS !EAR drd 3
. i Major Geographic. : Week Ended Week Ended Week Ended Week ‘Ended

- Regions 77 Sept:13,’41 Sept.6,’'41 Aug.30,’4l Aug.23, 41
New ENgland ‘vovimesermerapan . ’ 348 i . :20.
Middle .Atlantic: i 3 x B ; 16,1
Central Industrlel - 2 y ; &
West Central .....,-.._.....-,....- 2
thern- State! 52
Rocky 'n 4 0
Pacitit ' COBSt. wrmiv- v
/Total United States ..
xPercentue should be htgher ‘data’ under uvlslon
DATA FOR- RECENT WEEKE (Thousands of Kllowatt—ﬂoura) s

\ pm,mgy__‘ _:.a».,

+ Change Pl
1041

. Week Ended:.... 1940 1930 £k 1938

:2,224,723"7.1,092,161"; 2,225,194

‘2,238,826 2,

2,234,502
$2,251,995

2,176,399

2743 284

fadl Actual Production

: dWeeks' Week
“Ended

SEDt 13
P194L="

427,650 -
.1/245,600 194,600
50,7 i

iWeek Chnnge
Ended “from
" Bept. 13 Previous
11941 i Week:

i ~ Allow-"
(Beptember) " ables *
Oklahoma . : . 489,800
Kansas * 239,800
Nebraska . . 75,0002
Panhiandlé Texa o
North. Texas

428,000 1417,100 ¢ 409,800

96,500

:228,200,

£ 718,900"
%+ 374,900
.. 215,450
1,208,600
1,308,150

West " Texas
East Central
East Texas

285,450
713,400 |

225,950 |
362,100
+ 18,500

114 90,450
50,000
13,650

1:7'76,0'13 ey
5353600 +.
950 -
350"
13,000 -

2,000
6,450 e

20500.“

92 200
47,750
82, 100

92 9007 .-
; T BLB50 A
S N v 83,5007 £ s

20 550+

,850 1 ‘. v B

113 76003 50 ... 97,250
~ 3,381,200 . "+ 207,650 3 317,450 3,010,300
Callfornia . :: 2 634,700 ,11610 o_oq 652,500 .+ 11,100--. 639,750, . 637,100
.Total thed etatw 3,962,000 . 774,033,700 . +218,750.:3,957,200.; 3 ,647,400

t Thesé: are:Bureau.of Mines' calculations of the requirements ‘'of: domestic: crude of]
-based- upen- certain: premises outlined -in- its. detailed- -forecast - for.: the, month of
- Beptember, -As requirements may. be suppled either from.stocks; or from new: pro-
duction,- contemplated -withdrawals from ‘crude ‘oil - inventories: must- be deducted
‘from. the Bureau's ostlme.ted requirementr to determine the amount of new crude
oi} to, be produced.:- i
$Okla.- Kans. Neb.’ Miss; Ind, ﬂgures are for week ended 7. am;
§ This is the net baslc 30-day: allowable as of ‘September 1st, but:experience indicates
that-it will increase as new wells are completed,.and if any upward revisions-are
made: Panhandle’ shutdown “days are:September: 7, 14,21, and" 28th; with ‘a’' few
exceptions the rest. of -the state was ordered shut down on September 1, 6, 7,.13,
14, 20, 21, 27, 28 and 30th.
1 Recommendation’ of 'Conservation .Committee of Cell!ornla Oil..Producers,.:
NOTE:—The..figures ‘indicated above do ot include nuy estlrnste .of any oll whlch
might have been surreptltlously produoed ¥ ! i

113 200

- Tatal, Eut ot Cnu{: 3

~.CRUDE. RUNS TO STILIB PRODUCTION OF GABOL‘INE. STOCKS OF .
g FINISHED AND, UN!FINISHED _GASOLINE AND. GAS AND FUEL ¢
; « OIL WEEK ENDED SEPT 13, 1941 it

(l"lgures ln “Thousands. of Barrels o! 42 ‘Gallons’ Each)

‘. Crude Runs Gmllue 'Stocks::
Produe'm Fine: .- ;of =

; - at Re="ished & Ga.r
L pineries. Unfin- -+ Ol -
P (.' Incl; ' ished '~ %

“ Daily. “Oper- “Natural: Gaso~"" . Dis= i

~Aver. : ated’’ Blended:' ling: ' iillates” "

~*Stocks: ;*
‘Stock: ﬂ\lstoek:
“-0f Re-" Avia=-
sidual - tion
Gado-
“line.

= Daily Refin-
y lng Capulty to Stilta
APo- P Ca
Tten- Re- '
~tial = port- 4
g ving. 'y

.0” 1‘567 19,238 16,418’ 10‘241E Coast
o 484 31!3 602 -

2 597" 14 ‘412", 5,578 4 453 Interior
1, 246 "6,748 2 039..: 1,322
X 6967 2,233, ‘457 + G C'st
jo 3 157 11, 447! 6,142 3,200
420 29'7’1‘ 1570‘”202 x

£ 174 397 " 361 426 Callf

’ 254- 1 019+ " 125 -~ 403 .1, 896
= 71 0 - 1,420 :13,569 - 12‘689 64 471
7 TN H 93 3 12,115. .75, 155+ 45,981 .94,253.
- "Unreported Vo B e 236K 1,345 5 400 11,290 7.1,500. .-
TEst total U, 8.~ ¢« . y

.- Bept.. 13, 1941 4, 538

T 0’72
380

w010 13,460 150,555 47,271 95,753 . 7,452

'3,006 7" 13,353 81,571 '46,127°°95,125 " 17,184

1143592 11 111,021". 82,983 46,556 1q7,335; ..'5,815

" Ended |
' Sept. 14:
“1940 .

+:29,800 .

Eetimatedz Brurep.u‘ of Mlnes basls s
pipe_ lines.! {1 Included in; finished and unﬂnlshed

ing; ‘total; :11940,
aily @verage: -1:This' is'a week's: production~based -on U

*:Bureau “of ’Mines Seph

B 35 IR M T B

2,745,697
- 2,714,193
©2736,224 -
*9,591,957
2,773,177
2,769,346
2,816,358 2,558,538

© 2,207,942 2,331,415

2| Steel 'Vl‘roducli’eni‘nilang“ered By Coal 'Slril('e‘*i

76,500°

The: “Iron Age” in-its‘issue-of: Sept. 18" reported that callmg of
the CIO strike in’captive mines producing coal for.the nation’s- steel
plants at. mid-week seemed so. dangerous: to-the. natonal defense: pro;
gram that it could not be permitted to-continue: “In the same classi~
fication’'are union dues drives such as that.which ‘'on Tuesday (Sept.

The’ stoppage began
when “operators’ of .coke ' ‘oven’ batterles sat down refusmg to work‘ ;
wrth non-dues. paying ‘men.;

*Still another danger: to, contlnued h1gh steel productlon lles ln.
unpubhc;zed strikes :and - slowdownsin varlous plants.- . ‘One‘steel .
manufacturer this week ‘told” “Iron Age” that, since Jan. 1 1941, the
steel industry has lost the equlvalent of one month’s productron from
these wildcat strikes which often are called .without the approval or
knowledge of umongleaders '

. But.the most. important deve]opments in- the labor situation  are:
likely to come in the current negotiations between the Steel Workers’
Organizing Committee and some of the large “little steel” companies
‘such-as Bethlehem Steel Co., Republic Steel Corp., Inland Steel Co,,
and ' Youngstown' Sheet & Tube Co. One demand being. made by
the SWOC—here is the most .vital issue in management-labor deals
ings in these times—is for the union shop. Opposmg the CIO’s in~
dustnal union of Marine & Shipbuilding Workers in its demand for
a union shop at Federal Shipbuilding & Drydock Co.'s Kearny, N. J;,
shipyards, the Federal company (a U. S. Steel subsidiary) recently
lost the management of its shipbuilding business to the Navy. If the
National Defensé Mediation Board ‘which supported- the ship union
stands its ground and upholds the CIO’s Steel Workers’ Orgamzmg
Committee in its request for a union shop-in the steel mdustry, anew
chapter in union history: is opening.

:After 15 months of defense effort, the new Supply, Priorities and
Allocations Board, headed by Donald M Nelson, ackowledges that ac-
curate, coordmated knowledge of actual mrhtary and civilian needs
is still a'missing link in the defense picture. To the metal-working
1ndustry, this “link”’ ‘'seemed more like an entife chain, but Mr. Nel-

| son’s order for the drawing up by the SPAB staff of long-range sched= ~

‘ules of "both mllltary and civilian requlremen‘ts was cheering.  This

‘step by SPAB’ was described a$ an “attack against the problems of

shortages of essential materials and expansion of productive facilities.
It calls for a detailed outline of both civilian and military needs and -
a breakdown into raw material, machinery and labor classifications;

Wlth demand for steel ‘ever Tising; ingot production- this ‘week .
kdeclmed 11 points ' to 96% from:971% % lasi week;: chiefly because" of
a five-point decline t0 95% at Pittsburgh and a one pomt drop to
100%: at Chicago.” - The SWOS strike and furnace repairs, plus the .
4+ |-pig iron . and scrap deflcxency, are responsible for' the. Pittsburgh
decline: :Steel makers in northern -plants are already: plagted with
fears that cold-weather will weaken open hearth schedules by slow=-
ing “sc3ap .collection. ' S¢rap -supplies; needed to ‘maintain :the - con="
tinued high steel meltmg rate are: not bemg buxlt up as.is usual at
-this' season.

While September steel shlpments covermg American and Brit-
ish -defense needs are running more than 50% of the total tonnage :
shipped,: recentorders from- Washington granting additional prlorlty
ratings ‘are. likely -to. push' the .total of defense rated-business in
October ‘shipments to from 70 to-75%..: When September tentative
shipments were analyzed, such business as warehouse requirements,
steel drum . needs,. repair and- maintenance specifications and farm
equipment did not- carry -an. OPM rating symbol, although many

—| ‘companies-considered such-steel-business as: indirect defense effort.

‘The shortage of steel plates is holding freight car® productron to

?B 0 of ’\‘bpaclty against ‘3. batklog of-70,000--ears;~and. is ﬁlowmg
’ . - ...(Continued. no Pege 214) e

the output of the corresponding week of 1940, when production to~ . .

9942421,
S 2,249,308

16) struck at the heart of steel production in: the- Pittsburgh ‘area,. the
| vital by-product coke- works ‘at’ Clairton; Pa.

ed for FRASER
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. Steel Producllon Endangered By (lqal Slnke

(Confinued Jrom Page 213) _..»*” T

ship production particularly on the  West Coast where . four yards
report delay due .to inability to obtain steel.in: the -proper sequence.

. Fabricated structural steel awards, including 7040 tons for a
.sub-assembly shop at.the Brooklyn Navy Yard, dropped to 15,600
tons from 19,850 tons last week. New projects advanced to. 27 500
tons.

'

THE "IRON AGE" COMPOSH‘E PRTCES

" Finished Steel ' Hmh

Sept. 16, 1941, 2,30467c. a Lb 292,61, Sop 19%

One' week ago ... 3 3.25 - Jun*}l

One ‘month ago - ~Mur 9.

' Ohe year 8go . -ioo oo lllo 3.3646"c. o Nuw 24

©. A weighted Index based on steel bai's bédms; | - 1884 \“V 8-
3 tank p.ates, ‘wire, rails,” blaclk Y‘pe, "ot and|'

* cold-ralled sheets and strip. €se -products |.

represent 78% of the Umted States output. |

; Higiv . Low. LI 8
17 1941 2.2.30467c.. Sep 2 - 2.30467c. Sep 2 |:
<1940 i 57¢.. Jan’ 2 *2.24107c. Apr 16
.. Jan 3 '2.26689¢.

L Jan 4T 21272076

. Mar 97 2.32363c.

-2.05200c.

o Lo ’
90,61 Sep 12
"19.61 Ny 6
20.26 - Jeb -16
18,93 Aug. 17
-17.83 May 14
116.90 dutr 27
:13.56 -Jan 3

. 13.86! De¢. 6

=i -18.90. Jan - 6. :14.79Dec 15
eea-18.21 Jan- - T 718,90 Dee 16
e i - 18 TL-May 1405 718,21 Deu' 191

" Steel scrsp
16 1841, "$19, 1, a Gross 'I‘on

: Bept.

‘|‘

vnll break dow

is .being - done’ |

dealers. * =
Treasury

agai

85 - soarcityx,contmues..
etWe 1t it

‘More direct dealing :
roduce

onsumers short circuitlng'

rocurement is? placmg Orders for semi-

of finished steel and- 35,000 ‘tons.of: rails. Tin’ plate for-. British
colonies is being shipped-at:the: ‘rate: of. 420,000 tons per year S
skelp' is being placed:fot: shipment to: India.
Automobile-productiori: last week -totaled 83, 165 unlts ‘Al gain of
20,225 from: the preceding:. week; .which: contained Labot. l)ay “Pro=|-
duction - in- the -corresponding -week -last - year: was. 66,615, < Steel~|
works- operations:last: week regained- the : Jaipoint : lost the preced-
ing week, returning :to::0 I capacity: « Detroit -advanced: 8
points,. to 94 % Pittsh,
to 98. : Cleveland-10st+
follows: Chicago-101;:
ingham' 95, Cincmnati
land 90. =
. Composites are; froze
imn and steel. and 19:1

3 Tt,o 925
stgmg ‘Pe nsylyama 95, Buffalo 90%%;: Birm-
9, StLi 9 /,Wheelmg 94 and New ~Eng-

ept. /15,15 placéd

1936 .2.33263c. - Dec 28

19357,2_2.076432¢c, - Oct .1 2.08402c.

1934 - ..2.1536%c. Apri 24" 1.95757c. .
3.7592n¢,

. Oct, 3
Jly 5 1.83901c.} -
Jan 13 ‘T.bvoovC. |
Jan: 77 1.97319¢.
226498(:. 00&‘29

61915
- 1817

One’ week ‘4go

| One ponHh - BEO. . simaduncest,

‘9| One year 8go0 -___ ... PO

Based on No. 1. heavy. melting P ‘quo-
tations ‘to -consuthers at PittsbutgH, . Philad*i-
phla, and Chlcago

1.99699¢;
.222.25488¢.

) __2.317736 May 28

- Pig Iron
Sept. 16, 1941, $23.61 n Gross (Ton
Ohd wesgk ago. ol LKILART |
! Ofie month- ago wtroda 23:61 |
iOre year ago. saibl |

Based on' averages for" basic imn at Valley turn-' £
» aeo:s and foundry  iron at Cylganr ~Whilg+ . |
! phia, .Bufialo, « Valley and- Southarn iron‘
B 1 Clncmnnti ) f

quh ) Low
Tl -~ $19.177 Apr 10,
‘De¢-30 - -~ 16.04 - Apr &
Oct- 3 - - 14,08 Miy 1
- --11.00= Jun -

12,82 - Nov 10

~+-12.67 Jun 9

10.83° Apr 27

5

6

---8.43¢ JIy*

023 45 Jnri 2 -
“22. 61 .lun

o Bl b 6

19“ TSt ._Ma Gl Mur 20

23.45 Du, 23 ~.lim 29

X 193
The American Iron and Sfeel Institute on Sept 15 announced §

‘ ‘that telegraphic reports which it had received indicated ‘that _operats

© ing rate of steel companies:having 91% of the steel capacity of ‘the! 5

vindustry will"be 96.1% of capacity: for thie week. beginning Sept. 15;

-‘compared with ‘figure 0f:96.9% .oné week: ago, 96.2%-one month ago »1‘

“iand '92.9% one-year ‘ago. This represents a ‘decrease-of - -0.8- points.;

-or-0.8%;-from-the -preceding-week «ﬂ—WeelGly»mdxeated—rﬂates of Jsteel

operations smce Sept 2, 1940 follow

No¥ 2B sa 96,66 . 99 av/f,
77 "% The revisions in t.he rates publlshed for previous weeks rei’iect the recently announceo
S iucreaaed capacity of the: ilidustry. fated s of June 30‘, 194 ;

- “Steel” of Cleveland, in its' summary of the iron and steel mar~
kets on September 15, stated: - - -

' “While" some 'steel sellers find  little change ‘steel" inquiry in
general _continues Tlight = Mills:have - more’ orders: than’they. can:|
handle attributable “10* several -reasons,: incluaing “a- wave.of - arr- |

a0 96.3%, | dun

”"ticipamry buying “in recent: weeks -and uncertamties confronting e

“punrerous companies engaged -4 nondefense: work.
oot Wlany. comméreial ‘companies ‘in- late’ July and - early Augusl;v

deluged mills ‘with -tonnage ‘despite- the' faet -no ‘delivery- promise||’

“coutd 'beé made and probabie-defvery  was -months away:-Considet-:|’
“abie’.of thi§ tonnage- was' aceepted on -this- indefinite basis -and’
: “buyels are awaiting. results: - It- appears futile. to- attempt- placing
Sof v furtier orders. - Mandatery - priorities have - tended - {0 lessen
etfoms 1o get si¢el until the” eonswher ¢an ‘obtain'. defense wo:k

M Opinion is growing that application of steel’ pr1or1fies will-re-|
* %veal: tuat - defense -needs - require. considerably .less proportlon of;
Jrouiput than has been thought.” Filing .of. priority ;forms.is having|
‘“the eifect. of wiping. consiaerable duplicate tonnage off - books™ and
: Cexistence of some large inventory:is revealed, both tending towara
- “better - distribution. - Some ‘mills"with diversified ‘production haye
) *complerted seheduling September - tonnage- and - find . total . priofity
Yordeis  will require-only - 40 6. 80% o ‘production, * ; 'This leaves
- Veonsiderable margin. for shipment' to: nondefense ‘tsers. ~“Mills pro-
- “ducing special -steels have a: higher* proportion of- priority tonnage.
1t 18" believed later months will bring a petter, situauon as-tue pi.m
“woiks mote smoothly.

i New ‘records- were made in steel production for August and for

“the- first -eight. months. -Auguststeel ingot -output:at ;7,000,857 net

“ “tons, was tne:largest in. history ‘for ‘that-menth; 13% over ihe- cor=

‘resporrding nionth i 1940, ‘Production.'in éight months -this ' year,
41,316,410 tons, was 32% above the- compdrable period in 1s4v; 4% i

* Ygver. tne previous record -in 1929; 44,137,164 tons and’ eﬂ(éeedédl
Eproduction in the full yeat 1917 by almost 10%.. .

| “Journal” further: reported: :
4 compared With 97%"

| togéther: with the ‘app

9.50¢ Bep '35 |3
635 dan 3.

-850 - De¢ 29 1
1408 Dit |4

ported thatin Wwhat 4p
Lk major non-ferrouy.metali 1he,_

| are-expected: to. tighteni: eontrols of . fincry, 11,715¢. e%port -copper, 1.0,

fp;
££°97%.of .capacity. according

18.. .This compares. with:96 The‘

theltWU preceding weeks
Lol S Steel islestlmated.at 961/4;% in the week beiole and 97%
‘two. weeks ,8go. dirg 1independents - ate .credited . with. 97% Doy}
,the:prevmus week»and 96%.. two weeks ‘ago.
“The following' table- gives - a’ .tomparison of the. - percentage - or).
‘production with thé-nearest. coizespondmg ‘Week. of previous years,

lmate change +in «points, ftom the week:

immediately precedirr ¥
: ; “Indepfn nl,s
; go'/u 4’/1
n8s g
76 .+ 2’72
60
P24

- 41!/2—-" l/zl
,;7'/” 2

I

‘ l

+ “Metal and Mineral Markets”in its issue.of Sept 18 Te-
ppeared:to’ be 3

d some producers,
y 2

eek Also, ,it is almo&t cer’czm
that! the| Metals Reserve,CoZ Wwill
pay . a higher. price ~for-: Chilea
‘copper under theterms-of-the né
act‘ Ferro- chromium’ wx"'l be

< continues - active and:
arger-tonriages will beneeded it
all ‘reqtiests for the: metal are to
be. taken “care of. - Call for lead

rig:. o m; stit- growin
Washmgton indi¢ate that, the deal’ authorities
to purchase Chllean‘copper ¥s be- - »Métals Resers
ing renewed,: but. at:&"price high-,

g ac;cordmg to trade

consumers - during
ports:- Some of these reportsiiiame: September
Hsc. as the' prices - The: former-will: be fixed late: this’ monm ac-_
transaction -~ involving: ‘large, 1o 'ondmg;to Pregerit plang.: e

nages ‘of Latint  Americar«topper s The: zprice -sittatioir .was: .un-
whay: closed at :theequivalent iof ‘changed;  quotations “holding  ‘dt:
10c:- The-Metals Reserve:Coi 85 New-York, the settling bas- |
been - releasing -foreign: éepper~te -is-of the merican Smeltmg & Re-*
domesti¢ consamers.on they basts ooy

i

finished steel’ for Britain” to/maintain-shipments at 250,000 to 300.- |
000 tons - each quarter,.and ‘is*closing orders for about: 80 ;000 tons |-

nt; to. 99 ahd Youngstown; .2 poirts F
- Rates ‘ere -tinchanged;as |’

fimshed steel $38 15. for;
- E : }wu Low, |

he “Wall Street: Journal” of Sept.l'

' 5,990 tons.

, Jophn{%oncenlrale Slarlsz_aIk of Illse in'Zine: e

place other.metals isi trade clr

ately 30,000 tons of foreign lead ' gep.
l'er than 11c. a pound, United States 0" domestics
-October " allocations b

v

Moolli"s,";ﬂbmmo&lily’;‘_f: e
~Index Declines

Moodys Daily- Commodity In-
dex declined .24 points: to--2175 ;
this’ week. The prmCipal ind1v1d-£

- tual osses: were: in the prices«

cotton: and. hogs..

The movement- oﬁ the mdex has
been as follows.

Tuesday, . Sept,

Bepyi
Two weeks ago,. Sept.
Maonibh . ayo,. Aags Lo

1941, Low I"eb 1’1

flnmg Company, ‘and” 570cl, Sh

- Louis. «Sales of-eommon ‘lead- by

ldomestic: producers. for;the: wee}i P
mvolved 4, 933 tons : "

There,Was talk ini the' indus Ty
of an upward’ revision in the price ..
of ‘Prime. ‘Western- zine' to- comi4 -
pensaté foran’ uplift’of* Mo
tom in.ziné concentrate in: !

* | State " market, " The " ‘figure ‘men
‘tioned 'most frequéntly’ was 7.325¢;"
iper’.pound. "All- busiriéss. booked .
during the last'week was at 7.25¢;;

I8t. Louis. Sales ‘of : common - zinc

tor tne ealendar week ended Sept]
.13 amounted 10 .3,812tons, with':
snipmems An ‘the' stme: perlod of *
“The* baeklog droppéd
< 00,677 tong;

In eomiptecng constructlon of a
plant-tor treat-between 300 and 400 -
wnsvof glag’ daily, the Internatlon-o
bmeiting "& = Refintng’’ Co,f‘

ele;" Utan, . Anaconda subsxd«
lary, Will'add ‘40 tons of zine daily ;
|to production  in - this' country!
ch oxide” will be recovered ae

Despite rumors - to - the - eifect
that ‘the’ Government. is- consider<
ing taking over. the,purchase and .

, distributron. of tin*iti this’ country,

‘the’ market in the. Far East cohs

tinued ~firm: and: . operators . .therg
- showed little interest-in the poss~
! ibility of * such a developmenh

- iug. the last week in‘ New.: York;
was’ “fair,” centering ‘chiefly i
October inetal. Loss of 1,200 tong *
of tm on ‘the :Dutch vessel “Kota -
? 18 generally conceded m ]
cles. ;
oo Straits tin for £utur "
was.as; follows‘ e L
Dec ;
52, 000 52,000
~52/000 * 52000
 52/000.52,000
: 82,000, <52,000 -
#52,000. 52,00
CYEAT 52,000° szoo
Chinese tln 99%, spot was nod
-minally as Tollows: Sept, 11th, 51.<
125¢. 12th,:51.125¢; s+ 13th, 5T, 125@ .
15t 81 125‘(’ I(ith "51 125(‘.'., 17th' v

AILY PRICES OF MFTALS i
—Electrolytic Copper—=
‘Do, Rezy 'Exp Refy. i
v ¥ ©10.950 "/
10,950 v
10,950 .
10.950 -
10.950 - !
10,950 ..

of -12e. S Valiey< -~Sales: of. bdndedl

The domestic Mmatkef “for:cop~
per -was absorbed. with. ai_‘tanglng‘
for-deliveries and taking; catea of
pressing ibusiness. The

~$51.125¢.

'E&l

continued..at “12c.,. Valey:

’ “10. 950
ities: on" scrap copper “and’ brass

7 Average- prlces for calendar we

b i-efinery 10.950¢;

pc 13 nro Domﬂs ic..copper-. lob

res

Sirafts;tin, 62.000c. New - York
1.250¢,} ‘and sitver, 84, 50¢. Pl
agp;:im!l‘ of t{:e maj%r United. Stated
ne& agencies, - They ‘aré f i
is-of cash; New'York or 8t. Louls, as roted. :All prices are “Sl' cenhseg:!c egoiigidmé

- -Coppet; lead -&fid “Zine quotations areé based 'on. sales:for both prompl and: fuzur
deliveries; tinquotations are for prompt delivery omly. ¢ : Q

" In the tfade, domestic copper prices are quoted: on a” delivéred. basis, that' {3, dev
ivered Aaf; cohsurners'-plafity. - As delivery charges: very: with tae .destination;. the iigures”".
shown above are' net.prices at:refiniéries on the Atlantic séaboa Delivered pncos m he
Ne‘:}/ fngl?d mt'eiaage 0.225¢. 'per pound above the refiiery basis:

= Export-quotations for eopper- are redudetl to- net-at réfideries: ot the y:{
oard.. On foreign business, owing ‘to:-the! European War, most sellers uret*l:ér;ttiraioi?:;
offerisigs- to f.a.s. transactions, - dollar . basis. ‘Quotations. for ‘the: present Teflect " thig
seehange -inmethod of doing ‘business. |"A l,ocai of '.05¢c. is dedltcced l’mm !ns baSis;‘ -

ard:“in» (lighterage:: etc.). 1o arrive- at the f.d.b. refinery - fuotation,

Due to-the European ‘war:the ‘usual table. of daiiy Londorr pnce

Ithe " flow Of such material N -5.850¢, St Louis lead, 5.700c;; 8t. Louts zing;
The' aboye quataticms are- “M. &M, M's"

. Domestic sales:for the last.Week: e . based h
totaled - 26,923 - tons, " making; the arkets; based on $ales reported by producers u
total-for ‘the, month-§o" ;

"*, " Shipments of finished steel.by" the-United States Steel Corp
“in August paralleled this record 1753,665 tons- being moved, tlizi.
“:largesi monthly record in thé:organization’s; history.- Shlpments in!
;eignt months were also the: largest for that period, 13,473,200 ‘tons;!

"49.03% over the compdrable period last year, and 10. 6% over- thel tons. D

_previous record of 12,187,424 rons: in- eight montns in 1929, . - g “‘Domestie deliverie

Allocation of September ‘pig iron.production. by OPM has-been:

" »completed and melters view tne result;with mixed feelings. In some! to; 117,262 tons in - "Auguste ; The

- -cases -tonnages: asked ‘went  through 'with little- Chﬂnge,dw,hile ini mdUStry attached no- special i

- *others allowances were cut by 50% "or more. In: cases woere meiters! nificance to_this :

“had considerablé iron .on .yard -allocation.-was : decreased. - ~Bomel| deliveries. were. ushed:
"claims have been made of -inequitable - distribution but for most; anticipation-of fulk priotiesu
part the output was divided to -give, best resul.g. T . .. || ~The revenue measure;passed:by. not :available. - Prices:on standard tin, thé. only prices’ given, ho

+" Scrap continues scarce and melters are séeking larger supplies“the Senate repeals the expiration-ever,are; as- iollows -Sept. 11, spot,- £256Y4, . three months, : &.259%,
“wherever, they are available:- "Most ‘consumers .and ; supphers, are; daté ‘of the ' 1932:excise ‘Taxesy; Septi 12, soot; £ 2561, three: monthé £25914. Eept: 15, spot & 25;
adhermg to’ceiling ‘prices but éports; are neard of VlOlqthnSL €s-; which 1§ June 30, 19252 Finalien</ three months £259% ; Sept. 16, spot; ‘3256% ll'tree n‘:o‘ hs;'
-pécially in the East, Some observers ‘believe the price maximum/ actment . of the. blll WL, maks the.ana Sept, 17, spot 4.2:)61/2, three months; € 25915 ..

N
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of bituminous:coal in the week ended -Sept. 6 is estimated at 9,600,000
net, tons; . The decrease from.the _preceding week, 1,375,000 tons, or

P The U S ‘Bureau* of Mmes, in:its: report' stated‘that'the 5ro=-
“ ductionof Pennsylvania-anthracite for-the ‘week ended: Sept
/estlrr.ated at 1217 ,000 tons ‘a_decrease- of- 16 000 tons_,-[

e
: Kansas. and . Missouri_
« Kelt.. cky——-Ea..um

2107507 119,072 8,211
*125a 6641 1929

© 12,208 12 008 9,936 9 140 212 499 i \ 13,464
t ,-ainclndes operauons omthe' N, & W Cr &0, Virginian; K~ & M ‘B.:C; 2
-+ on-{.¢ Bl & 0.7 in"Kanawha; Mason; and -Clay- oounmes b Rest or ;.-nate sinciudiag“uné
: ¢ Panhandie « District < and - Grant,- "Mineral; .and * Tucker -counties, " cincludes Arizond,!
Y a7 Califurata, Idano,: Nevada; aid Oregon d Data for. Pennsylvania anthracite’ {rom- pub
: -+ lished records- of- the.-Bureau -of -Mines. .
. ¥ Alaska, -Georgia,. North~ Carolina. and South anota 1ncluded thh ohher Westem States "
.*Less ”m#n 1,000 wns.: \ i : :

the shipments and new ordex’s
were 15%-above the orders of the
:940. period...:For: the 36: weeks:
0f:1941 to-date, ‘new business- was

Lumber Movement For
‘Week Ended Sept..6

Lumber productron durmg the
“holiday. week ‘ended ‘Sept. 6, 1941,
was. 15%. less::thanr the prevrous
; ,week: shipments -were "24%. less;
2 4 .- Tew. business 19% Jess, accordmg
v, ot reports ‘toithe: Natlonal ‘Liumber |:

inents were 6% above production.
.)uppty ‘and - Demand Comparisons

"’l‘OSS .stocks:was “40% on’ Sept 6,
.[r941 eompared'

. -Manusacturers - Association from ||

Lo \sreater:’than -a! year {a o"
P regrorxal associations covering: the y g

sy ol e uocks were -16% " Tess.
operauon: Semai i o
pe -Softwoods ami HaA

. “wood and' softwood mills.”Ship-

U S Departn,erxt of the Interior revealed that- the*total productlon-

12 5%, ‘was’ due 10 the umversal observance at- t}llre mmes -of . the :
t

Exi .z,“ e,glve herewrth latest: frgures received by us from the Nationa!

‘paperboard 1ndustry

5 ."Phe menibers ‘of ‘this Assoclatxon represent 83% of the total ins
stry,-and its. program’ includes a' statement -each  week from each
men‘nber of:the-orders:and preduction,. and:also a'figure.which indi~
;.;ates the hctmty of: the mxll -baséd on the time operated These
gure:

¢ Average . weekly mte JTOr cengire (moathe |

$% above production,  and. ship- | :

"Tne ratio 'of ‘unfilled drders to]’.

“with? 30% a’ year »

- pents were 01% below: produc=
. tion; mew; orders. 21 % below. pro- |i
-~ duction. Cempared:with the cor-:
< respunding. week-0f 1940 produc=

i Record: for the eurrent week

i2nded. :Sept: 6,1941,: for the cor:
wesponding week a‘year ago,-and|
for.the previous week folxowx in’

- tion..was : 9% :greater, -snipinents |:
1%: less,. and: new:-business:36% |i- *;
= less, The mdustry ‘stood at 116% s
-. of 'the, ‘average - of .production ‘in | -
z . - the ‘corresponding ;'weeks. of 1935 i/ - =
' 39 and’.126% ‘of --average- 1935~ 39 ills¢
TR shlpments in: the ssame ;week, |

thousandv board feet' %

R T TR 1940_""1 ’
‘Week' - -Week Week
AT PP (ReVal,

) Year= to-date Cmﬁpansons Mk

§ o | Reported Proc ‘ctxon for the; 3§ :

; '@Weeks ‘of 1941 to  date . w w13% k
above cé!‘respondmg ‘weeks: of
-1940 shlpments were 16‘7} bove

| mipmencs i
l)rders e

ESTYIITR R

Di
ht

fed for FRASER
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‘ Unlmed ¥
4 v Ofders > Producticm Orders « " .Petoent 0)‘ Activitﬂ
: Received - Tons, * 'Remaining
PR ESTI.MATED UNITED STATES PRODUCTION OP SOFT 'COAL T iowns Aovt g Tons Currént " Cumulative
i WITH COMPARABLE DATA ON/PRODUCTION OF  CRUDE PETROLEUM i e £k AR a yieey
i g y o (In Thousends_of ‘Net_Tons) ' s 538,155 .. 578739 "' . 167,240 B O, £ E
ST Week Ended 420,639 - - 137,631 10 1.
LR 429,334 - 129,466 69 70
e M A b 520,907 . ", | 456, 193,411 £ 70 70"
</ Bibuminous - con e e o B82,490 . % 6O4'TBE - 7T 287644 - WG | < ing
© % Totali inel. mdnd fuel £;10,975%: 7,054 1, 328,519 % 508,005 = 509,781 . 236.693 79 :73 o
<2 Dafly. average” i 41920 .- 13;9 (1,591 - .-1,573; 544,221 - 581,339 196,037 72 3
© Ul ACyude petroleum--b IR S5 ' i 452,613 487,127 162,653 74 - 3
o " v Coal equiv. of weekly-output. 6,111 6415 5805 4 1214,249 213 579 = 15'8 eea _468,370‘“ gg (2351! igi.z’gg ;‘g 73
! #+0u i(a) «Includes for purpeses! of. mstoﬂcel comparison and sutfiscical convenience ; the ‘ggg'ggg /500,945 161"‘985 m %3 -
" praducsion of .lignite. 4b) - Total barrels produced during the: week converted to equiv- 464537 - 479,099 1510729 n 73
. ..  alent..coal ‘assuming 6,000,600 B.t.u. per: barrel -of oil and :13,10¢ B.t.ti. per pound of ol i 2
{7+ conl, \/Note that mostiof -the supply. of ‘petroleam .products is not -directly ‘competitive TR S 2 A :
*, ok With coal: ..~ {Minerals-Yearbook, 1939, page 702.)- (c) Revised: ' (d}- Average based om |7 = - 673 4:16 i 629,863 o417 " 5
five w.rking days: ® (ey Sum ot 36 weeks ended sept ‘6, 1941 7gnd eon'esponding 36 eby ~608:521 548:57? 261:650' 81 o
. weels in' 1040 and. 1929, ¥ o J N A ‘ 1 652,128 1 . - 5710050 . 337,022 82 o
R 857,732 726,460 441,528 83 44
i ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE 656,437 602,323 488,993 84 R,
. i v AND BEEHIVE' COKE (In: Net Tons) ' » 634,684 " 608,495 509,231 + 88 W
it e TR . WeekEnded £ leendarYeartoDatew 1 509,231'7 - . B07,440 . 737,420 86 Lk
e ‘Sept. 6 Aug 30 Se : 659,722 ,949,031‘ 576,629 .94 2l
B s, D B . FL19417 55T 01948 ‘1940 1941 19401 !929a T ' ol ‘
TPenn. Anthracit o e : ; § el ¥ . *
¥ Total; xncl ‘colliery- Wt ey i ¥ ¢ > Y 147 188 f s ;
+ wfuel b - 1,317,000, 1,233,000 . 837,000 37,035,000 34,493,000':47,011,900 ¥ L s LR o L
Commi. prod'n ¢..-_-1,156:000 1,171,000 93,000, 35, 246000 32,768,000 43,626,000 161908 149 804 179902 of s
* /Beeaive Coke-— : gy poy ] g ) 015 . :
- 136/400. 132,600 159,800 - 4,119,800 /1 520,900 4,722,400 | s 100,808 0 s 0% 210 o000, e
o 22133, 22000 9967 19,341 180" 22,9 | gyl 156,188~ 144,481. ' 500,252° 8¢ 81
(a) - Adjusted :to’ comparabxa periods i the ‘three years..{b): Includes-washery and | i " 158821 156,439, ~ 504786 88" 81
dredge coal zmd coal ehipped by truck ﬁ'om anthorlzed .operations. (c} Exérudes c‘ol- : .168,'561.,‘ i53,'364 518,"755’ 88" . ga
“ liery tuel. 151,114 154,711 509,231 +90.° 82
. A ;
ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES DanT s PN Baa sy, o T 82
(In ‘Thousands of Net Tons) ! .. 168,431 156,989 550,902 92 81
182,603 160,609 572,532 92 62
(The current weekly.estimates.are based on railroad.carloadings-and river ahlpments 159,844 159,272 572,635 o3 83
. and-are, subject to Tevision.on receipt of monthly: tonnage: reports- trom"dismcb ‘and 174,815 159,894~ 587,498 ©i 91 - 83 -
: S‘Lnr,e sources or of ﬂnal annunl retums from the ‘operators.). .- =/ A 5 169,472 /;¢" 162,889 592,840 92 63 ]
G Week Ended- , Aug‘ 7 A 158,403 162,964 584,484 94 83
: State : Aug -30, Aug 23, -'Aug. 31, Sept. 2, ‘Aug 31 : sverage A 157,032 163,284 576,529 97. 84
RV IE 1941 1941 - °19407 '.-1939 9297271923 *147,086 133,031 591,414 80 84
- 2 164,057 166,781 g . 589,770 98 - 84
3 R R : Note=~Unfilled: ‘orders of ' the “prior week lus -orders’ r c‘l ed 1 roducti
366 247 345 397 necessourlly -equal the unfilled orderg Lc the pus ion | clinguent 1 nn'ns,d%rdr;?;
+2 108, 1’{3,: ] d 1’ hlled n'om swck and other. items made necessary ad}ustmems of ummcd ordery.
141
‘71 : 2
‘ o T Reports Tolal: Gross ‘Fublic Debt -
i / I'E&SM‘Y epor s lofal Gross .Pu ic-Ue

4 ,The Treasury Depart“nent made publi¢ on Sept. 4 its
monthly-report showing the face amount of public debt ob-|

| ligations " issued under the Seeond Liberty -Bord -Act : (as
1 |-amended) oufstanding Aug. 31, 1941, totaled $51,533,762 ,006

thus-leaving.the face amount of. obhgatlons -which ‘may be

13| issued’ subject to the $65,000,000,000° “statutory. debt . limi-.
7| tation Fat: $13,466 237,994.: ,‘
2 | other - table in the report - the |zl 737,000, 411, the'other pub-

An- anv

Treasury-indicates that from the lic':debt - obhvatlons dutstanding;

‘total“face: ‘amount of outstanding ’whlcn hower’er are not' subject
;| public. "aebt .obligations: ($51,533,- 'to tie debt hmltatxon.

Thus ‘the | °
2,006):should be deducted ftotal-gross:public debt outstand-
;188,402,184 :(the_ unearned dis-|ing on /Aug. 31is shown as.$50,-
‘tount - on;savings - bonds);- reduc-|920,900,233; |

ng’the totdl 10~ $50,345,359,822, || -+ Tue following i is the Treasury’s
rand- ~to t}ns fxgure should be report asg of Aug: 3L ?

vaectAon al(or te Second. leerty Bond Act, ‘as amended, ’provides tha‘t the face
tamount.of ; obligations issued under: authority of that Act #‘shall not cexceed in ithe
. xggregate $65,000,000,000 outstanding - at dny one time.”

S rnéerouowmg table shows. the face -amount” off obligations Outstanding and the
Hacé ‘amdunt, which. can still be issued under fuis llmitation )

'I‘otai face ‘amotnt of-bonds; savings bonds, ~certificates, ‘bills; ‘notes, '’

#Fgavings: certificates; etamps, etes; v\muh may: be outstandlng at
", ..any. ope. time - i
¥ putsﬁandwg as “of Augl B, 1941: g |
Interest-beerlng ‘

£$65;000,000,000

6096191325""”'
. 51;649,550
737,595, 106

B il s b
m 207,015, 725 i

¢ Adjusted' . Ser.vxc

Tréasiuty Notes -
'Cemtlcwss KT "Lnd.emednes 2

x X ' ! i" ss‘i's‘ez 875,656
e,obngations, on which Lo ] BT St
‘mtere'st -+has -ceased s S e 170,886,350, -

. 51,538,762,006

Fnce ‘amount ‘of “obligations ise o i o »‘ e
“suahle »ander. ‘above. authority.. ... f. 4 '13'466237,994

A e R Sy A

Réconcilement  withi Daily Statement of the- United States Treasury’
S L R o e g 30 1941

‘otal * face-amonnt. of -outstanding -public debt: obugamns tasutedi 7ot .
under- authority of the:Second Liberty; Bond. Act,. as' amended.. .$51,533,762,006

edoct sunearned- discount' e(n Savings imnds (di(ference between :
1, 188 402,184

$50, 345, 359 822

her publ[c debt obligations outstandmg but not subject to.
he ~statutory - limitation:- -

nterestmbear)ng 1Pre-War, etc\)_;J_;_-__;-‘:“‘ $ 196,046,600 < -~
n. which lntqrest has-. & e eapg’ss
12.6855.400
366,898,411

* 575,600,411
‘ssoiazo 960,23 233

outstanding‘_ as

RNz

o - ‘Prindipal .amount :(cwrrent redempticn Value)
aecardmg to - prmmmary pub)ic debt “ctaizncal $4;907,700,141;

Paperboard Asociation, Chlcagog IlL.m relatlon to activity in.the| -

. |and « Louisiana
totals but Oklahoma and Illinois. .

*7A1$50,920,950,233 Cutstanding Aug. 31 ,

“Pelroleum And s
Products . -

(Continued from Page 213) )
agreement can be reached be="
tween the pipeline companies and !
the Government on future policy,

the threeé test cases will be dis- *

missed and a consolidated case -
filed in the District of Columbia-
court ‘for the purpose of having’

@

4{a court record of the consent de-.

cree. ‘Denial that the consent de- -
cree ‘movement ‘was affected in
any way by the controversy over '
he building- of ‘'new piplines for’
national - defense ‘was “made by
Justice -officials ‘who 'pointed out "

i that the terms of construction of:
| the new lines réemoved them from
Ithe classification of ‘common car- N
irier,

Aided by an extra days pro-
duction’ in. Texas, daily -average
crude “ oil' output 'in ‘the " United
States. * jumped, -approximately
220,000 barrels - during the week
ended - Septémber - 13 .to a new
high for the industry of 4,033,-

‘1700 ‘barrels, . against the Bureau

of Mines market demand . esti-

«imate for. September of 3.969,000

barrels. The' American Petroleum
Institute report also disclosed that
the new high was 29,000 barrels

{above the former peak establish-
{ed on- August 30 of this year

when production hit a daily aver-

|age of 4,003,700 barrels..

."Texas, with" a gain of 213,650
barrels over the previous week
to 1,466,600 Dbarrels, ‘was the
main reason for the record flow
of black gold. Kansas, California
showed = higher

wells: showed sharp  curtailment :
of production during the' period. -
Stocks. of -American and foreign
crude oil were off 1,885,000 bar-
rels -during the- initial - week of
September, -the Bureau of Mines
reported September- 14, dropping
to 247,528,000 barrels. - Holdings

576,000 barrels w1th 1mpot‘ted

crude ; stocks down 309,000- bar-v '

.rels. 5 :
“There. were ‘no crude oxl puce
changes. posted “during ‘the week,
. + Refined-Products .- .}
" Motor ' fuel ' inventories . showed
a .sharp contraction during ' the
September 13 period as- better-
than-$easonal: drains ‘upon hold- -
ings -cut-'down :stocks ‘materially
despite higher production of gas-
oline ard’ increased refinerv on-

erations...On. the. basis. of f1gures, 5

supplied in the mid-week report ;
of .the | American Petroleum . In- ,
stitute,  .demand:’ for ' gasoline
throughout .the - nation as.a whole §
showed ‘a ‘10 ‘per:cent gain over s
the previous seven-day period.. ¢
:Holdings..of.' aviation gasoline:,
showed a gain of better than 260,--
000 barrels daring the week but t
stocks of finished and unfinished *
gasoline were off. 1,016,000 bar-
rels to 80,555,000 barrels.

rels, accounting: for--better than
half -of- the nation’s less in hold-
ings, dropping: to. 19,238.000 bar-
rels, - Production - of gasoline dur-'
ing ‘the period- gained 107,000 ;.

barrels. to. 13,460,000 barrels. - - » .

'Daily . -average -runs. of - crude
oil to-stills:'neared- the all-time :

high, showing a spurt of 15,000 -
‘| barrels. . during - the.-Septmber. 13

week- to-again' pass the 4-Million 3
level at 4,010,000 barrels. - Re-
finery operations were.up 0.4 of »

a point, to' 93.3' per- cent- of ‘cap--'"-

1acity from 92.9. per cent of cop-
acity ' in the previous week. Re-
sidual - fuel' oil stocks were up
528,000 ‘barrels while holdings of
gas oil and distillate expanded:
1,144,000. as ‘refiners sought?to
build . stocks of these .two  pro-
ducts - in. anticipation. of ‘heavy
winter demand.

- Gasoline prices.
speaking. were stronger-through-x

generally *

:{out the-shortace-threatened East?

Coast area with price schedules;
in many . secti~ns', ienorine: the:

“faip "prire’ hshqgs recentlv is-7
sued b Y aon  Hondars~y  What
J (Cont‘nucd on Page 216)

tof . Amerlcan crude. were off “1,2 - -

East -+,
‘| Coast'stocks were off 565,000 bar-.
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- Early 1930 During The Week Ended Sept. 6

! g'gp}modity prices to the highest point since.early 1930, Acting Com=~

(1926 = '100)
; A Percentage changes ‘to
Sept. 6, 1941 from
. 9-6 8-30 8-23 8-9  9-7 8-30 8-9 9-7
g - 1941 1941 . 1941 - 1941 1940 1941 "1941 " 1940
* ALL. COMMODITIES 0004491002006, -90.0:  89.6- .78.0°:+ 0.4 4 1.6 +16.7
Farm . products: . A i g 676 <+ .06 + .15 '+31.8
ikt g i 2. TL6 .+ 05 '+ 28 +23.7
Hides-and leather -pr (111 . . 9978 4703+ 1.2 $13.7
TFextile - products ... 883" "87.6 873" B7.17 TL8" 4 :0.8 + 1.4 ¥23.0
| and.lighting materials.. 79.9...79.8 179.8 J79.6 118, +.0.1 4+ 04 +11.3
fgfals and metal products... 98.7  -98.7 98.6 '98.6 . 95.0 0 '+ 01 +-39
. Buiiding materials. ......:",106.0  105.7° 105.2 1042 945  + 03 4+ 1.7 .4+13.2
mgeqllcals and-allied products 86.0 ..85.8-".85.9 857 76.8. + 0.2 +.0.4" +12:0
\isefurnishing .goods ..... 97.1 969 .96.8 959  90.0 -+ 0.2 +.1.3 T,
Miscellaneous commodities .. 84.5 . 84.1° 83.6° 83.0 ' 76.4" + .05 4 1.8
W materials ... 0.0, 88.5- -88.1 ,869 - 87.4 709 + 05 + 13-
Sgmimanufactured articles: .."90.0 = 89.7 - 89.4 ..88.9-:76.8° +" 0.3+ 1.2
Manufactured products ..... +92.6.-°922 918 91.0 818 + 04 + 1.8~
4ll commodities other than : o X iyl }
“fgrm--products. ..., .00, 9147 7 91.0 ¢ 190.7T 90.0. 803 - + .04+ 16 =
Al} commodities other than e § 8 ) e TN e
_ig\x;m Pproducts -and.foods.. 91.4 91.1°. 909 . 90.6 823 +.0.3 409 4111

.| .2

-9" Other: miscellaneous . ¢, .2

Anthracite ..., 1

des and, skins Agrieultural. implement: 1

i fuminous coal . Chemicals ......viauis 1"

. @ther farm. products Mixed - fertilizer: 1

ther 100d8 &\ .......co.oiiviaiian., Furniture 1

'aint and paint materials Paper and pulp ... 1
ke o 1 ... . Decreases ¥

"Fruits and vegetables.............. 23
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Wholesale Prices Reach Highest Level Since

) Continued advances in prices for agricultural products and cot-
ton ‘and woolen . textiles .brought the general level of wholesale

missioner Hinrichs of the Bureau of Labor Statistics reported on
ggpt. 11, “The Bureau’s weighted index of nearly 900 price. series
ose to 91.0% of the 1926 average,” Mr. Hinrichs said, ‘“and is nearly
1% higher than it was a.year ago. -Almost 6% of the advance has
occurred in the past 3 months.”
'’ During the last week in August. Mr. Hinrichs reported .t}}e
‘Bureau’s index advancing 0.7% as a result of marked increases in
prices for basic farm products and processed foods. Substantially
higher prices were also reported for lumber, for cotton and woolen
textiles and clothing and for.other industrial groups. During the
month of ‘August  wholesale .commodity prices rose 1.6% to. the
‘hig}:est level in .12 years.. For the week ended Aug. 30 the Bureau'’s
indéx was 16.6% above the average for the corresponding week of
last year and 20.8% higher than for August, 1939, immediately pre-
ceding the outbreak of war in Europe. :
" "With regard to other changes in ‘the latest week for which
{igqres are, available (Sept.:6), the Bureau’s announcement said:
Each of -the 10.major, commodity groups. except metals and
metal products shared'in the advance.. The increases ‘during the
‘week range from 0.1% for fuel and lighting- materials to 0.5% for
foods, 0.6% for farm products. and 0.8% for tiextile products.
. ‘Prices for all groups of commodities.are substantially higher than

a “year.ago. " During 'the .year. period- farm 'product prices  have | ' ;

risen over 30%; foods and textile products, more than 20%:; and

‘hides ‘and leather : products, fuel -and. lighting materials; building |-

‘materials,  chemicals and ‘allied products and miscellaneous com--
,m;dities, over 10%. Housefurnishing goods are ' approximately
8%

above a year ago and metals and metal products have advanced |-

‘about 4% since the corresponding week of last year. = . :

Outstanding price changes. during -the - week 'in -agricultural :
prcducts ‘were an advance of 5.5% for cattle feed, which: has risen |

20% since the first of July; 1.7% for grains, led by increases’of
‘over 5% for barley, 4% for oats and 3% for rye. Wheat and corn
.advanced slightly. - Quotations - were. also higher: for. :livestock,
eggs, milk, cotton, seeds and potatoes. All dairy products: ad-
-yanced. - Most meatas were higher than a week ago, as well as

edible fats and oils and cereal products. Fruit and vegetable prices |

went down 2.3%. as a result of.seasonal declines for apples, bananas
‘and citrus fruits.- o R '

Price advances in industrial commodity markets were fairly
‘widespread. Wholesale prices for woolen and worsted yard goods
-rose sharply during the week -and. quotations were also higherfor
-coton  materials, . including . carded . yarns, damask, ticking :and|
‘toweling.  Lumber advanced nearly 1% and it is now 8%9% above
‘the early July level. Higher 'prices were reported for birch,
-maple and oak flooring and for yellow pine boards and flooring,

-although quotations - were -lower for yellow pine finish, lath and.|:

timbers. Paint materials continued to advance, led by an increase
-of over- 13%: for turpentine, ' Sharp increases :were reported in
‘prices for:tartaric; acid, cream of tartar, carbon ‘tetrachloride ‘and
for certain types.of mixed fertilizers. .
- Inedible fats ‘and. oils‘again advanced 0.7% and are 100%
higher than they were at the beginning of the year,
The following tables show_ (1).index numbers for the prin-
".cipal groups of commodities. for -the past 3 weeks, for Aug 9, 1941
and for Sept. 7, 1940 and the percentage changes from a week ago,
‘a month ago, and a year ago (2) percentage changes in sub-group
‘i,n.ldexes from Aug. 30 to Sept. 6, 1941, ) §

..l PERCENTAGE CHANGES: IN SUBGROUP INDEXES FROM i ‘. .’
<% - AUG. 30 t0 SEPT..6, 1941 . 0 «-oimme e Lt
Increases B E

.5 Drugs ‘and -pharmaceuticals ..,..... 7'
- Fertilizer 'materials - :
.7~ Cereal .products "..,..
- -Plumbing and. heating
.1 Furnishings :...:
:0 - Livestock ‘and ‘poultry.
' Other textile products -,

ttle ‘feed ~ . iiv. Ll
len:and worsted goods ..

Eerlilizer‘Associélion Commodity Price Index

|Members Of Moscow

the eleven principal group indexes a&iranced and none-declined.: The
fcod price index continued. it¢ upward trend;:with 14 ‘items included
in  the group advancing and. only, rice and. beef declining, .. The

| prices. of cattle.and lambs:were: sufficiently lower: than theé increases

in hogs and poultry. to .cause a decline inthe livestock index.
Cotton and grain prices moved. upward more than offsetting the
effect of the decrease in livestock on the farm:product price index;
the net result'was ‘another upturn ‘in the farm product group aver-
age. ' The largest gain' from' the preceding week was recorded by
the building material index, ‘reflecting higher prices. for lumber
and brick. * The textile average was again higher last week, A
sharp advance in the price of glycerine was responsible for the in-
crease in the chemical and drug index. Gasoline quotations were
higher resultingin a fractional advance in the fuel average. The
fertilizer material index rose last week; an advance in the price of
‘nitrate of soda was due to higher burlap bag quotations. The index
of miscellaneous commodities also advanced. -

During the week 40 price series included in the index advanced
and 6 declined; in-the preceding week there were 34 advances and
8 declines; in the second preceding week ‘there were likewise 34
advances and .8 declines, -. s : e

; WEEKLY .WHOLESALE COMMODITY PRICE INDEX
- Compiled by ~The National Fertilizer ‘Association .
v T 1035-193g=100% 1 e LR s
Lis ol 10 Latest /Preceditig " Month

AR AR

. Each Group " .. . AT Sy “Week* ' ‘Week .. :Ago Ago’
| Bears to the -~ 2o GROUR W0 0 17 Sep, 13, .- Sep, 6 - Aug. 9, .- Sep. 14,
Total Index ., - s L1941 T 1041 1941 1940,
25.3 2. 7 Po0ds . Lulomi il Lt 11337 °7112.6 " 108.2" 7 “'91.3
' Fats -and--Olls- .. . 2. 1306, 1255 119.2° '64.8
Lot oy oo L Cottonseed. - 1598, ., 150.7.. ~.136:8. " ".63.0
23,0 /Farm Products. - 1208 7/ 119.6 ;" 116.0 85.5
i 1" Cotton. - o +168.0 1623 . 155.2 817.9
3 by Grains 74.1112,0 <% 108.5° " 103:3.*" + : 79.1
weoah e Livestook o L 113. 21142 ©.-1111.6 - 85.6
173 " Fuels & 110.4 101.9
~10.8. ... Miscellaneous  Commodities” . . .6 1219 109.7
8.2 iSTextiles¢,  oiuio s : Ay g i +--138.87% + 1380 - 140,0 ~ 2102,1
- 1.1 ... Metals DI i s +.103.8.',103.8"::::103.9.,-.: 101.4
.61 Building Materials .. 123.8 <. 119.5 . 118.5 105.3
‘1.3 Chemicals -and Drugs ©-107.5 - “106.3 ;- 106.2 103.
43 /i Pertilizer- Materials - 113.6 © ©112.7 ' +112,8 - 101,
w3 Fertilizers oo 21074 107.1 106.4 - ©103.0
W3 - Farm Machinery - . 99.3 <993 | 993 99.3
100.0 All- Groups--Combined - 11868 ' 115.8 113.7 6.

! : ) . 96.7,
* Base. period changed January 4 ‘from 1926-1928. average to -1935-1939 average as
%20.lgirade;5essgpn.1926-1928vbasg “were; -Bept; 13,

R TTIT T T
-+~ World Prices Steady =~ - -
General Motors. Corp. and Correll University; which prior fo the
European war had collaberated in; the publication.of.a world: com-

statistics, but.on a different basis than beéfore the-war. .. Instead of a
composite index of world prices, these: organizations now are pub-
lishing: the  information only: asindividual -country. indexes.

-The. index .is built. upon:40. basic .commodities and the list is'the
same for each country in so far :as possible.: Eac¢h. commodity . is
weighted uniformly for each country, according to its relative im-~
portance:in world production. ‘The:actual ‘price 'data-are: collected
weekly. by General “Motors. overseas- operations from sources de-
scribed as “the most.responsible agencies available in each country,
usually a' government department.” The commodities involved in-
clude “a comprehensive list -of ‘several ‘groups,including grains,
livestock and livestock- products, miscellaneous foods (coffee; cocoa,
tea, sugar, &c.), textiles, fuels, metals and a list of other miscellaneous
materials “(rubber, hides, lumber,. newsprint, linseed oil, &ec.).”
Weights assigned in the index to the different commodity groups are
as follows:.. Grains,. 20; ‘livestock and livestock products, 19; vege=
table fats and- other foods; 9; textiles,:12; fuel, 11; metals, 11; miscel-
laneous, 18. : } > : g

. "The indexes, which are based -on prices éxpressed"in the currency

‘of each country, were reported- Sept. 15 as follows; i~
L e B (August, 193922100) 5 L L s
swar to Argeny . Ause Can=, . .Eng- Mez-" - New
"o bina trala ‘adg . jland Java " ico " Zeal'd

©118 113
144 ©71167°113 " 114
1115 1127
T3 1L

Vi

/:Sml-‘,swqtz-" ﬂqda

ot Msi D
2+ 1507 71201110119}

150.,.121.°113 119,
17150123 - 114 119 °

144
AT
154 . ]

1. 139 ¢ 23,7121
21 . 141 7156 26 v 1321
1:141 7156, 136 126, :-122:.
7143/ 7157 .- 7137 7126~ 124
', 1205142 - <187 . 138, ;7127
120 142 . 7157, 0 1371126 .
+1372-120 -, 142 4187 429712
12138 r121:'143 -:128.
. 138 1,121 ,:143 © 1 .
t. 6 : 138 .. 122 144:.*153. .,
Preliminary. .z Revised . . . = . ..o oo

‘will head the mission.” The other
‘members-are: - - o
Major General James H..Burns,
Execuive. Officer in the Divi-
., sion"of ‘Defense “Aid-Reports,’

Kission Are Named

1941, $1.0; Sept, .6, 1941, 90.2; Sept..

modity price; index, have resumed issuance of: international : price.

‘| ket 'somewhat.

12.|the five-man mi

- | Minister ‘Winston. Churchill. "} .

~ Rises To Highest Level Since April 1930

'J;he general level of wholesale commodity prices rose still further
last week, according to the index compiled by The National Fertilizer
Association and issued Sept. 15. In the week ended September 13
Ris index rose to 116.8 from 115.8 in the preceding week. It is
now at the highest point registered since April 1930 and is only 8
per'/cent under the 1929 high point of 126.7. The index was 113.7 a

x%mnth ago and -96.7 a:year ago, based on the 1935-1939 average as
g Wt 5 &

“The all‘commodity ‘index went still higher last week as eight of

Digitized for FRASER
ttp://fraser.stlouisfed.org/

" President Roosevelt announced

who ‘will compose the United
States ‘mission which. will soon
go to Moscow ‘to discuss with

British and Soviet. representa-
tives: the Russian supply prob-

Germany. i.-As - previously: an-
nounced, 'W. Averell :Harriman,

Lgasg-Lehd ‘Expediter in London,

on:Sept.- 3 "c‘he' names.-of . those |

lem- in the latter’s war. against|

Major General George H. Brett,

i Chief of the Army -Air Cerps.

:Admiral William - H. Standley,
former Chief of Naval Opera-
tions, now retired.

William L. Batt, Deputy Director
of the Production Division of

= the .Office -of Production- Man-
agement, : :
In addition the White House an+

nounced: on “Sept. 3" that: about

‘nine- technicians will -accompany

 Pefroleam And s ©
o Producls:-

. (Continued from Page 215)

action, 'if any, the Government
will -take ‘to . bring - prices -back " -
into line with those recommended "
by Mr, Henderson’s department is:
interesting and is awaited by the
trade. - The outright defiance of
the “fair price” table is not ex-
pected to continue long without
some move by- the Government.
During August, the major gas-
oline markets showed little fluct-
uation’ in~the price schedule due
mainly to the. fact that the in-
dustry as-a whole was watching
the .Government 'and . its price.
movements closely: "As of Sep-.
tember '1, according to "reports

- |from 50 key  cities .compiled by

the . American . Petroleum . In-

x stitute,, average.. service . station
‘|prices were 13.94 cents a gallon, ;

against 13.87 a month earlier and ;
12.33-on. the ' .comparable - 1940 .

i7[date,’, The net dealer price, be-; . ..
. |fore .taxes, was.10.02 -cents a gal- -
“|lon, > against :10.04..on.. August -1 . .
~land .8.69" cents . on- September. 1.
.|last - year, Including taxes, the

consumer;.. price . averaged -19.89 .

cents a.gallon, highest since Nov-". - -

ember, 1937, compared iwith. 19.82: .-
a-month .earlier -and 18.23 a year .. .

“lago., i i

‘With - colder’_weather. only - a’
«question -of “‘weeks away, interest "
in. ‘heating' oils' along the East,

|Coast 'showed "its usual" seasonal -

expansion- during the past week.
Heavy . .committments, -made -
earlier "in" the "'season by -con=
sumers ‘afraid of possible short-’
ages'this winter due to the trans-
partation " bottleneck - affecting
movérments -of -crude ‘from: Gulf
Coast' ports to"the Atlantic ‘Sea-
board, have held -down the ‘mar=:
However, prices
are showing adefinitely stronger*
undertone ‘and ‘higher .quotations .
‘may: be expected . when.- move-:
ments istart - -at- the: theiitime lofu 2
the first. cold spell.. =71 perm i

Federal agencies controlling- the:
distribution .of ‘petroleum ‘pro-;
ducts, restrictions --on-- gasoline:
consumption ~ Were' ‘loosened - in‘
Maine, North .and South Carolina:
and Florida-to aid in-crop -move--
ments “to ‘market: this week.  The:
Gulf Coast. Refiners’Association® *

‘| this * week - released an -analysis.

of the: work ' of .the -Federal . Qil:

+|Coordinator :since-: Mr. Ickes .ap=' "
- | pointment, - which--highly- ‘praised -

the ‘work - of  the Federal agency.’ .

¢

fongs. 2
“The White. House also, disclosed 7.~

resident.and Prime!

":White” House ;~announce~'

‘| "Russian . Government “régarding;

¢ the 'supplying to Russia:by: the

of munitions, raw. materials, and’
| ‘other supplies needed by Russia-
“for-‘her defense against German: -
(aggression.
"~ The holding of this confer-'
 ence was agreed to between the'
~ President and the Prime Minis-'
‘ter at their recent meeting at

sea. -

The appointment of Mr. Harri-

of Sept. 4, page 11,

" 'Throughthe cooperation-of-the-. "

! United. States ind Great' Britain® - ' -

‘man -was -referred to:--in our issue.- . -
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‘ OnThe ]

Foreign sFront -

- European Stock Markets

" Excited and in ‘some ‘cases feverish sessions thave de-
veloped on securities markets in the leading European

financial centers.

The dealings reflected with some accu-

racy the varying hopes and beliefs regarding the course of
the ‘war, but:a curious'unanimity _nevertheless prevailed.
All European markets rose sharply in the latter half of last

week, and they moved downward

“in unison'early:-this-week.

! Dealings -on the. London Stock
Exchange were ‘active : through-
out. ' The sessions.to and includ-
-ing last Friday: were marked by
buying; of .gilt-edged,  industrial,
rail” and" otner. ‘stocks. --Some ‘of
<the  South African .gold shares

ekpecrally -were: in- favor. .Presr-.

dent Roosevelt’s “shoot on sight”
speech kept the market keyed up
for a time. ‘But-liquidation finally
appeared : in : the. initial. dealings
this week,-and :some-of. the pre-

vious gains:were wiped out. The,

gloomy . aspects ' of . ‘the " Russo-
German campaign .seemed partly
respsonsrble for the- dechne

Among the Contmental markets
Amsterdam ‘gained most atten-
tion, owing to a sensational rise
in prices last week that could only
be attributed to a flight from. the
currency. Stocks of corporations
domiciled in the East Indies, Bri-
tain or ‘the United States jumped
5to 15 points daily, and some is-
sues attained heights that might
seem ‘fantastic, were it not. for
the currency problem Early this
week a reaction set in at Amster-
dam, but the movement canceled
only a part of the previous ad-
vance. The Berlin Boerse was
strong up to the end of last week,
and also engaged in a decline dur-
ing the first half of the current
week,

Toward Sl:ootmg War

Rapld strides toward all-out
participation by the United States
in' the European war were taken
by President. Roosevelt and his

lassoeiates in various ways, durmg

| of America; and Secretary of the

the- last few days, and -almost any
hour is iapt ito!.bring the news
that the ishooting has begun. In
a radio Speech late ‘on. Sept. .11,
the President summed up a num-
ber of incidents at sea involving
American warships and merchant
vessels and: proceeded to throw
the protecting mantle. of Ameri-
can forces not.only over all ships
of the United States flag, but
ships of “any flag.” Such action
was proclaimed as applicable in
whatever waters are deemed nec-
essary for-our defense.

In' quick ‘succession,  Secretary
of State Cordell :Hull implied that
all the seven seas are to be re-
garded as vital for the defense

Navy Frank Knox intimated that
specific protection of merchant
shipping ‘at least to Iceland will
be the iordér. of the 'day.: Axis
submarines and raiders. are to be

destroyed wherever encountered,
under, orders given, by Mr, Knox,]

Monday, to -the .Atlantic Fleet.

The Attorney - General,. Francis
Biddle,, ruled on the same day
that the neutrality laws will not

prevent American merchant ships °

from ' entering belligerent ports
unless they are specifically nam-~

ed in the legislation, and unless °
martial activities actually are in
progress in such. areas. Secretary -

of -Agriculture Claude Wickard
stated flatly on Monday that “this

is our war—not somebody else’s.” -

' The starting point for this new
push toward full engagement in :
the war was the encounter of the ¥

-U. 8. destroyer Greer and a Ger-:

man submarine, in waters south- :

west of Iceland, Sept. 4.  Presi--

dent Roosevelt dilated on that in-' -
cident ‘in his radio speech, de-

claring emphatically that the sub-

marine fired first upon the de-. :

stroyer, without warning and with
intent to. sink.the: Greer.

Last

July, he disclosed, an American

(Continued on. Page 218)

' Wxth relatrvely few separate ‘issues, ¢ the ,corporate
. capltal flotations in-August- achleved the greatest aggre-!
gate-dollar volume-of any month ‘since ‘June 1937.. The,
.new capital portion-alone was the greatest of-any month'
.. since January 1931. A single debenture issue of American

Telephone &. Telegraph Lo., however, by itself. provided .

.- $233,584,900 . .of ; last months corporate total ;of. $401,~
829,900: and corporate new. capital. total of $327,402;743.
“This issue, all ithe proceeds: of which were. mtendedx

for- new: capital : was offered ;to -stockholders through-

rights in July but we haveplaced it in our August com-
pilation as :the-rights 'expxred in that month.  The
amount of the issue.as shown in our tabulations is the.
aggregate offered, ‘but 'to' date: complete figures on; the.

" result of the offermg are not available,: The final fig-

- ures will probably-show: that:a small percentage of the
total -offering: was- not subscribed, .as this company’s’
thousands of stockholders are spread over. the entlre
world,

. The month’s corporate .aggregate of $401, 829 900 ‘was -

about three times- the July ; total !-of $130,037, 550 -and:
more than double August 1940’s;$180,831,672. “The next
highest aonthly: figure-‘recorded  this year’ wds-Janu-
ary’'s -$324,316,342, - - In the  new capital - classification,
August’s | $327,402,743 - far-overshadowed -all “‘recent

~months, -comparing-with-enly-$43, 569,170 - in: -July-and -

. $67,938,134 in - August 1940, ..No month since : mid-1937
~has even approached. the size:of .August’s new capital:
= figure; the next highest monthly -amount recorded since.
:.then. ;was the:$168,943,139 - ehalked up in  November:
;1940, and A. T. & T,-was; also responsible for the greater

part .of that-month’s. new-capital, volume, having - sold

. a..$140,000,000 dissue ‘for: plant Iexpansron purposes.:in:
'+ that month

i American ~Telephone.. & Telegraph was. not the only

o company participating ‘heavily +in.August’s capital . issue |
market; two .other utilities, Peoples ‘Gas’ Light" & Coke' |
Co.-and. Wisconsin Power.-&. Light Co. sold. $37,000,000.

.-and +$32,500,000 “securities. ‘respectively. | Standard. Oil.

ment trust certificates; and Safeway! Stores, Inc.; sold

- $14 000,000 debentures. . i t

Refunding’ financing did not partlclpate in the' gen-
eral expansion which took place last month, the vol-

-ume- of - issues- for- this purpose dropping to. $74 427,157
. from $86,468,380 in July and. $112,893,538 in August
1940, It was the smallest month’s refundmg since Sep-

tember last year.

‘The 'greatest .part of August’s corporatxon fmancmg
was carried ‘out through sales to'the public and only
$67,040,000 or 16.7% of the total was placed privately.

" Only two- of the larger ‘issues of ‘the month; Peoples
- Gas' Light & Coke Co. bonds and Safeway Stores, Inc.

debentures ‘were among the private sales.. The month’s

- private placements : exceeded ‘July’s, which'amounted

to $56,368,000 but they were not as'great as the month-
ly average of $86,500,000 for the first half year. The
August ‘proportion of private to total sales was much
lower, - however, Julys percentage amounting to 43%
and the half year’s, to 37.7%. |

Federal agencies whrch have. entered the: capital ‘mar-
ket on a large. scale in recent months, absented. them-
selves from August’s market . The. Federal Intermediate
Credit Banks brought out their customary monthly is-

sue and this was the only one falling into the “Farm loan |~
‘and government agencies” classification in our compil-
" ations.

Municipal financing also: dropped to a low
level in August, the aggregate in this division' amount-
ing to only $43,477,722, the smallest of any month since
September 1939, the first month of the European War,
In July mumcrpal issues totaled $54 844, 829 and m Aug-

- ust” 1940, '$75,019,089.

Below we present a tabulatlon of frgures smce Janu-

.ary, 1939, showing the different monthly. amounts of

:Further. revis-. |: " Dated

corporate :financing as.revised, to date.
ions of the 1941 figures will undoubtedly be. necessary

The tal’r antw.\patron hotes, (whlch the Treasury placed’
on sale last month, became an immediate success, sales
-for ‘August: aggregatmg $1,037,124,525, series . A and B.
combined. : Series A, which:are’ the ones intended, in
. particular, . for smaller taxpayers, represented: only
about $18,000,000 of the total; the bulk of the purchases
being of the series' B notes,” which would appeal only
to payers of heavier taxes.. Both issues are dated Aug-
ust 1, 1941 and mature August 1, 1943 and:are sold at
par and accrued . interest, but. the series ‘A . notes earn

- only -about 0.48%. -
-nations of $25;-$50 and $100 and are ‘acceptable in pay-

\
i approximately ,1.92% a year while. the ser1es B ‘earn
i
I
|

d for FRASER
hser stloulsfed or /

ment of taxes to the amount of $1,200 pr1nc1pa1 amount,

. plus. accrued interest, in . any one tax year; the series. |
' B arein denommatlons of!$100,:to $1 000,000 :and: their

acceptability in payment of taxes is lrmlted only by
the amount of taxes due. The notes‘of neither series
are transferable. ;

Defense savings bonds sales in August, the fourth
month in which they have been offered, dropped: to
$271,227,566, the smallest of any month so far. The
largest srngle month’s sales, $374,777,142, were recorded

.in May the, first month that the bonds were on sale,

In succeeding months they totaled $320,732, 411 in June

.and $353,510,582 -in July,:
The series A are issued-in denomi--|:

The: new deposrtary bonds, first offered in‘July. when
$40 214,000 were sold,” had an aggregate sale  of $11,-

- from tlme to..time,. partlcularly as- additional - private

The Capntal Plotahons In The Umted States Dunng The Month of Augusl And For
The Brght Months Of The Calendar Year 1941

; Atchxson Topeka & Santa Fe Ry. sold $20 000, 000 equip= ;435 550 in August

;taken by the Treasury, in’ August’ consisted of weekly.

“In the tabulations which .follow . we. outline: the :
‘sales of bills of about $100,000,000 each, the same as . .

Oﬂered Dated

+ Hy: -
Ly,

Ay

| Aug
- Aug
L Aug i

maturities during the month, K
Treasury’s financing activities in the current year:

UNITED BTATES_‘TREASURY FINANCING "DURING 1941

Amount - Amount
Applied for Accepted

Dat

Due Price  Yield

" First 6 months  total

w2 Jly 2
3Jly -9
11 Jly - 16
18 Jly 23 91 days
25 Jly 30 91 days
1-31 Jly 1 10-12 yrs.”
1-31 Jun 1 ;12 years

231,145,000
281,732,000
1306,089,000
292,758,000
266,617,000
1353,510,582

40,214,000

$
8,675,484,647 .

100,880,000 - 99.978
100,048,000 - 99.976
100,337,000 - £3.975
100,127,000 - 99.975
100,015,000 = 99.976
353,510,582 T t

40,214,000 100

835,131,562

100,232,000 :99.973
100,118,000 ,99.971
100, 22’7 000 199971
100"799 000. +-99.971
271,277,566 | 271,277,566
11, 435 550 11, 435 550100
1 03’7 124, 520 1, 03'7 124 525 100

1,721,213, G4l

. Total 8 months 11 291,829,370

.'* Average rate on 'abank discount basis. -t Comprised of three .’
separate series,of which series E have 10-year maturity, are sold on -
a discount basis at 75, and yleld 2.90%;- series F have a 12-year ;
maturity, ‘are sold on a discount basis, at 74, and yield 2.53%; and .

Jun 91 days *$.0871%
91 days

91 days
dly,
Jly
Jiy.

July. total
1 Aug "6
8 Aug 13+ 91 days
15 Aug 20 -.-91 days
22.Aug 27:.91 days
+1-31 Aug 1 10-12 yrs.
1-31 Jun' 1 12 years.
1-31 Aug 1 2 years

#0.106% .
*0.114% .

293,242,000
288,823,000
237,444,000
327,055,000

Aug 91 days.

*0.114% -
Aug t 3
Aug 2%:

Aug

-August_total

. series G have a ‘12-year maturity, are sold at 100, and bear 2% %

interest. -t Comprised .of ‘two separate. issues, designated ‘'‘reasury .

. notes - of . tax series -A-1943' and -tax series B-1943, series A .carn ;

about 1.92% & year and series B, about 0.48%

USE OF FUNDS

Total Amount 2 New '

Accepted Refunding Indebtedness ;
$ -

Type of Security =
Fir§t~6 months totn.l Ao n-8,675,484,647- 5,325,806,200. 3,349,678,447 *

Total 8 months __

-3,885,685,000 .2,785,662,000 1,100,023, 300
. * Comprises sales ‘o 3

series certiticates and: notes; certificates

. sold’ to, Adjusted Service . Certificates Fund and Unemploved ‘I'rust

Fund, and' notes td Federal Old Age and Survivors Insurance Trust .

Aecount Civil Service Retirement ‘r'und, Foreign iservice wetirement

Fund, Canel Zone Retirement - Fund, Alaska Railroad Retirement -
Fund, Postal Savings System, Government Life Insurance. Fund.
Net!onal Service Life  Insurance Fund, Federal Deposit Tnsurance -
Corporation, and Federal Savings & Loan Insurance Corporation,

In the comprehensive tables on the succeeding pages -
we compare the August and the eight months’ figures
with those ‘for the corresponding .periods in the four.
years preceding, thus affording a flve‘year comparison. -

Following, the full-page tables; we give. complete de=-
tails of the capital flotations'during August including
every issue of any kind brought out in that month,

The ‘only. other ﬁnancmg under= ;

#0.115% ~.

RN, p0

’21.7‘7_,”

B

5

.finaneing is brought to hght in annual reports and other : ;
Jly '2_:.:1-9%-day Treas. bills . 100,880,000 - - 100,880,600
b Cor of Calrfor a, sold $_0 OOG,OO .debentures and notes, | places. . . i i Ly 91<day Treas. bills. 100,048,000 - 100,048,000
: : g ; , : ; 8l.day Treas. bills 100,337,000 - 100,337,000
- 91-day Treas. bills. -100,127,000° 100,127,000
mp.r OF conrowu FIGURES :BY : MONTHS, 1941, 1940 AND. 1939 .. | 91-day Treas, bills- 100,015,000 * 100,015,000 -
I T Tt * T —T V. 8. savings bonds . 353,510,582 ... .35
S ..%1940. : #1939 i Deposltary bonds_. '+ 40,214,000 ' __________ 40,214000
“Total = = Newr()ap_lte»l» Refunding Total | New Capital _‘Refunding _ Total _‘___v______-__r;_‘____895,131,582 501,407,000, 393 724, 582
; 8. $ 8 aa it $ $ 8 pills. 1
1+1324316,342| | 35,469,718 . 137,994,832 ' 173,464,550 5,924,032 . 10,366,300 16,312,332, |: A& 91-day Treas.. bills. 100,232,000 100,232,000
 258,561,870{+} 46,004, 050 2LL34LOBL | 25TUSCA0 238072 136115000 159,046,072 gi:gg iy e B B
© 1201,922,025{.: 31,627,491 103,799,050 : .135,326,541|' 58,179,191  * 48,688,660 : 106,867851 | 2.ty “Troas. bills ' 100.139°000 100 999900 :
T 184,800,237 113.00l.‘26& 453,135,463 ;| 566,136,731 | 87,938,295 .. 195,189,060 . 283,128,255 |1 U. 5. savings bonds . 271,277,566 - AT 277566'
07,180,735 146,650,400 59,175,210 . 192,497,443 251,672,652 78,200,042 . 181,769,350 259,069,392 | Depositary bonds.., :. 11,435,550 j
97,102,123  .-260.976,300| :'89,787,130 .. 84,280,300 . 174,067,430/ ° 21,740,443 . 161,502,000 183,242,443 | ‘Aug - 1o.z. Tax: anticlpa ‘notes 103'7 124 525
: :113390,374 *+203,857,159| 9,771,328 - 101,476,480 . ~ 111,247,808 31,241,064 . 251,798,424  '283.039.488 | - ; 5
193,810,607 | | 417,673,232 611,483,050 156,733,668, _ 378,254,228 | 536.87.690 | 13,181,549 _ 595,069,774 1 726,251,333 |, = AuSust-total . ~--1,721,213,641 401,376,000 1,319,837,641
364,923,444 |11,031;360,652 . 1,396,284,036| 271/744,936; : 831,380,685 ,1,103,124,621 | 219,119,844 - 790,259,734 - 1,009,379,578 |: : Totale months. . £11,291,829,870 6,228,589, 200°5,063,240; 50 -
43,569,140 | 1'85,468,380 | 130,077,550 | 40,833,450, . 242,447,050 . 292,281,400 | 49,703,366 180,669,059 : 230313325 |’
402,743 10374 7}:715;1 uox;s_ias,soq.:ev«.eaansg- 1 112,893,538 | |180,831,672|- 25,894,844 317,462,641 : 343357485 |: 194; INTR"GOVERNM&TdFI“ANggG & gl
sumelini W UCLSh L aniclo LY 1 68,006,465: , (65,594,785 | 133,601,250 .116,019, 150 . 80,195,000, 96,214,150 |\ i Qo : Tl es’e k) Iss“"d
185,778,049 _ 420,936,273 606,714,322 | _ 91,617,360 578,327,600 _ 669,944,960 | gyt s monips total : 3497,
I BT R 28'1 000 2,746,192 :
) —C.%|7457,512,985_1,252,325,058 1,709,838;)43| 310,73%,204 1,368,567,334" 1,679,324,538 || ~Jup— , 192,000 .750'495'?00:
T oiis| 147,738,100 345,346,770 393,074,870 20,297,396 157,474,063 | IT7,711,459 | Certificates .. L. . 70,000,000 " 10:300,000 59700060 -
< Toiiili1| 168,943,139, - ;93,942,646 , 262,885,785 - 21,640,375 ~ -90,834;833 | 112475208 | Notes _.__. .. ~ 155,348,000 11,527,000 143,821,000 ,
‘D r . S-i-27] 162,198,558 . 334,579,682  '396,778.240|. 30,778,057. .195,817,158 . 226,595:215 [ . = | i AL 00 143,821,000
! Pourth “quarter_©| i L 278,869,797 | 173,869,008 1,052,738,395 | 72,715,828 444,126,054 516,841,882 | ~July lotal 225,348,000 ' 21,827,000 203,521,000;
{ Twelve months.. : 736,382,782 2,026,195,05 . 2,762,577,838 | 383,453,032 1813.115.575 2.195.168.430. . Cirtitiates: Tee tatibo Sk 500,000 -5 o
i avlsed T L NOteS oottt s i 17,050,000, 17,043,000 - © 7,000
‘ i - A
J Treasury Fmancing . August ugust total 163,050,000, - 17,043,000 146,907,000
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Co., “Inc.; Ames, Emerich. & :Co., Inc, Bacon, Whipple- &

Co.3| Arhhold_ & 8- ‘Bleichroéder: 'Inc/; Boattchet & :Co.;.,
Bosworth, Chanute, Loughridge’ & Co.; Brush, Slocumb

& Co.; Burr & Co,, Ino Bywater & Leary; Frank B. Cahn

& Co.; E. W, Glark & "Go:;riCpurts: & Co.; :Crago,. Bmith .

& Canavan;- Paul H.'Davis &'Co!; R. 8. Dickson' & Co.,.: | i
-Inc.; Francis I. duPont & Co. and Chisholm. & Chapman - |
(a single co-partnership); Elworthy & Co.; Emanue] & Co.; | |
Equitable Securities: Corp:; Fahey, Clark- & .Co.;. Fred' W
Fairman & Co.; Farris & Hardgrove; Ferris Exniclos. Jc
Co.,, Inc.; Glenny, Roth & Doolittle; Graham,: Parsons & :
Co, Granbery, Marache :& Lord; | Green, Ellis &. Ander-
son; Hallgarten & Co.; Hano & Co.; Carter H. Harrison &
Co.; Hill Richard-&: Coi; 'W. ‘E. Hutton ‘&' Co:; Illinois Co.™
of Chlcago Indianapolis. Bond & Share Corp - Jaekson % ;

e " Lee Higginson: Corp:; Lehman .Brothers; Laurence M. ’ i
Detads of New Capztal E IOtatlons LA ‘" Marks & Co.; Mellon Securities Corp.; Mitchum;. Tally & |~ - frrtos

During August, 194] ‘] 710 - iCo;. Morgan ‘Stanley & Col, Inc.; F. 8. Moseley & Co.;

Pacific: Co. of Calif.; Riter & Co.; L. F. Rothschild & Co.;
LONG-TERM: BONDS AND NOTES (ISSUES MATURING LATER Schwalbacher &: Co:; ‘Shields: & Co.; Smith, Barnpey & Co,
THAN' FIVE YEARS) ;

i i Wullam R. Btadts Co.;' Tucker, Anthdny & Co.; Union Se-'
: s : A urities Corp.; Weeden & Co, and Dean Witter & Co.
t . . RAILROADS [ 15 000 000 Standard 0Oil Co.- of California seridl - (1.05%—2,20%) t
-+« notes; due -Aug.:1, 1946-1955: Purpose, corporate purposes.:{ - - - i
s 20,000,000 Atchison Topeka & Sante Fe Ry. seriea E 1%% equlpment - Price, ; 99%. . Offered by same bankers as. otfered the v
trust certificates due 1942-51: .Purpose, purchase of new. $25,000,000° 2% % - debentm:es
equipment. Priced to 'yield from 0.25% to 1.875% 8c-' | =
Lol mocording - to- maturity. - Offered by Salomon: Bros.’ & Hutzler,‘ $ 40,000,000

Dick & Merle-Smith and Stroud &, Co., Inc.. KRR EE e ity VL e M A T A Wl
3300 000 Chesapeake & Ohio. Ry: 1% % serial equip. trust certifi- | - LAND, BUILDINGS, ETC, ' | S

Py s 1 i

1 and int." Offered by The Branch-; Mcmnney
‘14 000 000 Safewny Stores, Inc. 3% % 20-year dehentures, d.uc Aug 1
1961, rpose-pay bank loans, working capital. Placed | -
prlvate!y with ‘three insurance companies through Mer- A Wkl
‘rilt Lynch Plerce, Fenner & Beane. . : 05

BRI 0
8 14 060 060

Calif,_ Paine, Webber & Co.; Rauscher, Plerce & €o.,
; holdt & Gardner; Reynolds & Co.; Riter & Co.; 3alo«"

'mon Bros, & Hutz er,,schuenlmpt Hutton & Pomeroy. E
- 'Inc; Schwabacher. & Co.; Shields: & Co.: 8ills, Troxell & -

¢ <~ Minton, Inc.;.Singer, Dsane & Beribner; William- R, tpats
S ot B4 + T et IR e . . Starkweather ‘& Coj;: Bte,rn Bmthars &- Cq.; i3tern,

i ;$100 of deb . S ARy J B ) Wampler &' Co., Inc.; ‘8tix: & 'Co,; Straus securmea iCo,;

. 5,125,000 Now ¥ork & Richmcnd Gas €o. 1ot ‘mige. bonds, %%, | s 'STOCKS. FO | Strud & Co. fnc:i Gullivan & Co.;- Tucker, Anthony. &

#: % series due 1966, Purpese, refumung Price 106% and:int, | .- (Preferred stocks of a stated par value are taken:at par, whut pre- o 1 i Cou Gr H. Walker, & Co.; Webber, Darch & Co.;] Wei] &

; Offered by Halsey Stuart & Co., | ferred stocks of no par-value'and all classes of common stock are. com-. & Co., Inc.; Wells-Dickey’ Co. and "The Wisconsin Co." -

. ‘4 500,000 Oklahema Natural' Gas Ce. Ist. mtge*a% bonds;_series C! ‘puted at their offering" prices.). £ 479,425, W. C. Lipe, Int..5/885. shares of (Class A stock’ ‘(par’s1)i

. : rtoe $5_per share., Orgered ‘by ’Ban'ett Hemck .,o.

mc,‘

) . cates: (third equip. trust of 1941) due Aug. 1, 1942-51.. Pur- | £ M £ il Bluffs, Ya. 1st ref. | .. Curtis;: R: H. Johhson & Co.; Johnson, Lane, Space & Co., .

4 pose, purchase of new equipment. Priced to yield ?rom §.. 280 009 ,(I.T::) (gisg'x?,'; 2%) :;:lyalcbmgsm:icue Jaxl:. :, 139'42}.?1;1;81 ! Inc.; Robert C. Jones ‘& Co.; Kalman & Co., Inc.; A M." 1 :
0.25% to 1.90% according to maturity. Offered by #ar-"|" ' "< 1l 956" Purpose, refunding. . Price, 101 for all maturities .Kidder & Co.;' Kidder, P eabody & Co.;’ Laird,  Bissell & . | |
ris, Hall & Co,-(Inc.); Drexed & Co.; Alex Brown & Sons; ; except July 1," 1956° whlch 13 100;/,., -Oftered by B. C. " Meeds; Lee:Higginson' corp W..L.-Lyons & Co.; Mahan,." : } ’

i ¢ Tucker, Anthony & .Co.; The: Illinois. Co, of ‘Chicago; Zlegler & Co. ; R : Dittmar & Co.; A, -E. Mastenn& €o.;' McDonald-Coolidge &
~ Stern,, Wampler & Co.,, Inc. and McMaster Hutchinson- yiie 'Co.;; Merrill, ;Turben ‘& Co.;' Metropolitan' 8t.” Louis Co.; i

o & Co, - ) g MISCELLANEOUS i e i 'rhel Milwaukee Co,; M!tchell Hutchins. & Co.;. Mitchum, |

‘823300000 F 60,000 (Fred) Dald & Sons Paoking o 1st mige. 3% sinking | Coit G M. Murphy B Got Mewhacd. &ok"va%who"’“ ;

; ! !und bonds, due July 1, 1956. . Purpose, reiundin{ Pnoe, Meltreny-w»,genseu r.& Durst;. Otig & Co.; Pacific Co. of |
|

.. . PUBLIC UTILITIES

8233 504 900 Auerlcan Telephone & Tele;raph Co.vli-year 3% oon- g
*‘vertible debentures: due Sept. 1,:1956. ' Purpose, oxtensions:

and- improvements -to- properties, including those of-sub»

:sidiaries. - Price;’ par. Offered to. stockholders in ratio: of

* $100 of debencure& for each elzhb shares held: Not under-

- Rein

due 1956. - Purpose, acquisition of ‘properties. 'sold pri-
4 [ vately. Ei QTHER INDUS’I‘RIAL AND MANUFACTURING 156 262 l‘“ﬂ ot & My rs-TobaecoCa, .1 817 h t k
ity '22 030, 000 Peoples :Gas Light ‘& Coke ‘Co: . 1st! & . ref. mtge 3% %, ' ersTobaceo: o ; shares. ecommon rtock - ...
s 1850000 Bell Alreraft’ Conp. 100000 sharas of ‘dommon :stock (par Seie | $25)." Price: $86! ,- shar, {f £ Yools
i - bonds: series E, due 1966. ' Purpose, reiunding Price; par, f 8 1,850, 's1): | Purpose, working capital,  Price. $18.50 per share, M o8 50 3 m’i 3. 1PET} # 3 Offered by 8 fel Nicol:

Sold pxlvately ta. John. Hangock Mutual- Life ‘Ins.- Co.;

* Northwester Mutual Life Ins. Co:, Prudential Insurance Otfered by G. M.-P. Murphy & Co.; Schoellkopf, Hution &'

7159, 850 Llu ett, & Myers:. buw Cn. '700 shares of’ cox'nmon “stock

* Co. i Pemeray, In¢.;. Blyth. & Co.; Hayden, Stone & Co.; East- Sn (par - $28). Prlce.t 85, r", share.... Offered by . Stifel;

' E?t x“.f:“éﬁf“;i"'i‘:wé‘ i [ms T el e A, Dé“"f g! Co.,&Lcnurentcce % kMarg gz gg AMe{f}}l 70 INfedlaus &. Co., Tne, %. Pe. R4 :

'15 000 000 Peoples Gas h &, Coke Co lst & ref. mtge..3% bonds, | - yneh, .- Plerce 2558/ aekson url uchins :, 764 ’750"Nl¢ fonal ’ Biscyit: 'Ci 0” 6,000 ! hal‘elt 01 common chk 4
bt Bz o e S Bl gl g 1 BT 3}353’1 Farker & Rodpath; Emanuel & Co. and Union e-, | ¢ (pat 810)." rice, $16% per share, - Offercd by Shlelds &
: rivately . to John' ‘Hancock Mutual Life Insurance Co., 5 i i ’
s . gotthweystem Mutual Life Insu:an‘z:e Co.,. Prudential o : ;2,5-00.0 W.’C. Lipe, Inc. 25,000' sHares of. Class A’stock (par $1).¢[* 115,500 Norwich l’l\armwllx Co 10 500 shares ‘of , ‘common’. Atoek
5 surance , Co.,, Massachusetts’ Mutual 'Life Insurance - Co. P Pumse- working' capital. Price, $5 per. share, Offerad. 1 e (PBI’ $2.50). ' Price, $11' per sha Oftered: bywmrrm

- and Equitable Life InsuranceiCo..of Towa. ' ol by Barrett Herrick & Co., Inc. Lynch, Piercé, Fennet & Beane.. ' : .
3,500,000 Masonite. Corp.. 35,000 shs uumula—tlve preterred stock _321 925 Ponnsylv-nit Water: & Power. Co,. 25 300 shawsf t com= -

30 000 000 Wisconsin Power & Lizht. Ce..lst mtge., series A .3%%
*'bonds due Aug..1,~1371,. Purpose, refunding Price 1067
and int. - Offered by Glore,” Forgan & Co., Hilsey, i3tuart

. & Co., Inc.,, A. G. Becker & (Co.,. Inc., Harrts Hall & Co.
we e ' (Inc.); ‘Bonbright & -Co., Inc. W C.. Langley & Co., Lee
ngglnson Corp., E. H. Rolllns & Sons, Inc., The Wiscon-i

4% % 'series (par $100) Purpose, refunding ($1,397,157), POIfered
- additions,- working -eapital; -ete. -($1,602,843). ---Price,-102
and diy. Offered first for subsctiption to holdérs of 5%
i * .cumulative preferred stock.: Unsubscribed portion offered:
H by : Blytnh& Co., In;:, gllerrll)u Lynrhtt Pierce,. Fenner &l
i ... Beane;; The Wtsconsn 0.;: Dean - Witter ' & Co.; Centra)
é‘trénio me;ﬁerAgy%ngf g;’c',‘ ?{v‘vcmtl]:gmwg:f: g s'fﬁgléil ‘ _“Republic Co. (Inc.); Wells-Dickey .Co. and The.Milwgukee | - stock . (no par) 35 series, ! Price' $103.50" per share. Offered"
Inc,, Arthur Perry & Co., Inc,, The Milwaukee Co: Blair-+| ' Co. ! f b St Ragn bl A ¥onah Ll i’ gy s:lx:gzh Bn%mgt};r&f (’!:';u;rha l:‘ir:‘t Boxston COx:p Blair &
R ! y 4 e] ne. o b
m"%erl{?c Fe ’i‘tfé"imﬁi‘?é”%ff o ‘c’ﬁfca?:"‘m““ RIS 4,475,000 . 725000 (. E. ) éfnl(ey M‘nllz‘u!w;-gi“l: sclai.:zso 000~5tlllares ot(corg& :
*2,500,000 Wisconsin Power & Light Co:. 3% serial notes due -1949-cf .« « /. o - e mon stock: - (par ) rice, 0 .per. share, . Offeri
951. - Purpose,. refunding.  Sdld privately to Northwestern { FARM LOAN AND GOVEWENT AGENCY ISSUES by Smith Barney) &; Co;; 'Thé First’ Boatom - Corp:;“Blair &
Mutual Life Insu:ance Co. of Milwaukee. [ $. 25 420, ooo Federal Intermediate Credit Banks %% consolidated ‘de-  Inc. and. Stifel, Nicolauy & ‘Co.,
7ol ¥ AN ™ LR ‘benturés. dated Sept. 2 due '$7T,655,000.Mar. 2, '1942; $17,~

n stock  (no’ par)
‘by. White, Weld-& Ct e ety
# 3’75 000 Soou Paper Co. 10,000 shares .of common stock (no parh
R I Prlce, $37.30 per 'share; ;Offered by:Drexel ‘& Co., 3mith
Barhey & Co. and, Merrill. Lynch, 'E. A, ‘Plerce & Cassatt.
. -}14 000 (A, E.) Staley M:nuhoturin /Co. 14,000 shares cum. pref.’
{

oy 6581 250 Sta-dard 0il. Ca.(N.. L) 150,000 shsres of. capttal Mock

" the report indicated. The training

. Pres.dent said,

_greatest-and most efficient indus-

-of war — to outbuild the aggres-
-sors in every categary of modern

_build the. -arsenal . of democracy,
.On this task, we.are now. engaged
-with' v EXer mcreasmg

‘certificates, series 33 due 1942-1951..

: * "~ of new equipment: ' Purchased

resold -to -two life- tnsurance compames - i

T
SR O'rmm mm:s'mmn 'AND MAN

¢ 85 000 000 Amerlcnn Home. Products Corp.

ebentures- due; July 1, 1956.
L& ot work\ng -capital: - Price, par.
. politan. Life lnsumnce Co. .. !

*600, 000 Cande Nast Publications, Inc. 1st mtge 10-year 4% serial
+1941-8ept: -1, 1951,

4+ - mtge. bonds: due Deec. 1,
:o-retire existing serial notes P
.. able Life Msurance Soclety, of

K 3- '5,600,000 -

: : ) on_,
S 25 000 000 Standard 0il Co. of ‘California
.1, 196G.- - Purpese, prepayment
©1102% snd. izt

. Watts & .Ce.; Bankamerica- Co.;
‘& Co,, Inc.; Alex. Brown'& BSons,
Da.vis, skaggs & Co.; Elwarthy & Co.; Ferris & Hardgrove
First Boston Corp.; Glore, Forgan & Ca; .Goldman, f3achs.
“&  Co.; -Hemphill, Fenton & Campbeu Inc.; Hemphill,
Noyes & Co.; E, P. Hutton & Ce:i; Kaniser & Co.; Kidder,

Peabody ‘&' Cu Kuhn; Loeb &

.Offered: by Dillon, Read &:Co.; Baker, | ~ - < i !

Purpose, .purchase,
by Kuhn, Loeb & Co and $
UFACTURINQ

15-year 3% %- slnkins ‘und’|
‘Purpose, ‘pay bank: loans, |
.-Sold. privately- to Metro- |

Purpose,:
laced < privately with Eqult-
the U.-8. A

2% % debentures, due Aug,
of “installment notes. Price’

Blair &, Co., Inc.; Blyth
Brush, Slocumb- &. Co.;

Co.; W. C. la.ngley&"‘o.v

182 875" Amerlc&n Mnhine &
mon ‘stock ;(no ‘par).:

g stock tpar: $10)."
* 224, 000 l
8t

mon ‘stock ' (par. $1).:
Reynolds & Co.;
& Co.,
: Cavanaugh Morgan & 'Co.; Cohu & ‘Torrey; J. H. Drass
& .Co.; Hill Richards & Co.; R..H. Johnson & Co.; Kal-
man & Co,, Inc.; A, M. Kidder & Co.; Lester & Co.; Mc-
Alister, Smlth & Pate, Inc.; Page, Hubbard & Asche,
" Henry .C. Robinson & -Co.,  In¢.;; Wm. ‘C. Roney & Co,;
Straus: Securities: Co;; 8t
& Gillen and Wyeth, Hass: & Co.
8437 500 Libby, MecNeill &. Libby 1,500, 000 shares ot commen stock
g : Olfered by Glore, For-

(par $7).
gan‘ & :Co.; Hwnlmm Rlpley & Co., Inc.;  Blyth. & Co,,.

by ISSUES NOT, EEPRBSENTING NEW FXNAI\CING

Foundry Co. 15,400 share of ‘coms | - =+
Price; $12%. per share. Offered by

Merrill: Lynch, Pierce, Fenner & Beane.

'175 ,000 ‘Arkansas Natural Gas Corp.’ 17,500 shares.of 6%. preferred
Purchased and diambuted prlvately by,

n: & Co. !
ndependent Pnanm:ﬂe Teol Co,
ock .. Price. $28_ per share.

8,000 sha

ga

198 504 International Machine Tool: Cnrp. 1&,380 shares of ;com
8t Price '$10.80- per share.. Offered hy:

: E.. H. Rollins & Sons, Inc.; Alexander

Inc,; Bomt &. Goodwin, Inc.; Burr

mud&Co Inc.;

Price,: $5% per share.
; Dean Witter & Co.; Stone & Webster

Inc Hornblower & Weoks, Hemphill, Noyes & Co.; Bank- "
. ‘america Cos; Ladenburg, Thalmann & Co.; A, C., Allyn &

: Offered 'by .Hall-

% ;Bancomo'Secu

rés of capital
Hayden. Stone._

Loy o Maynard H. M
& Co,,  Inc.; w7 & Co.; Spencer:
¥ | Weeks &

(par $5).

Inc.; . Hawley,:
'rhroekmorton
uonard

[]
i

& Co

396 000 Unlon Premier
. - ferred -

and Blodgel, ;

e
-.$:29,858,878

& “Co,; Blyth & €0, Inc. 'H. M. Byllasbx & Cot..lnc Co
8 Burt, Ing.; Curtlss Houae»&co
tman, -Dillon & Cg.;: Estabx‘oqk*& Co F'ahey. Qlar -&4
i Pleld; Richiards-&" Co.} The" First’ Boston-Corp,: ‘The
“First Cleveland: ‘Corp.;. Goldman.‘ ﬁachs’& €0.;“The. R F: =
Grlxgs, Co.; Hartimam Ripley &-.Co.,- Inc:;

Co. {(Inc.); Hawley; 8hepard'& € Hayden, Miller & <

ton & Co.; Jackson & Curtis; Kidder, Peabody &
» Donnld-Coolldge & €0.; Laurence M. Marks & Co.7
407t Lynch, E.-A: Pierce & Cassatt; ‘Merrill, 'rurben‘& :Co.;

‘Marache a: Lord;. ‘Minsqh,. Monell* &. Co.; . Ing.;
Lynch s8troud & C

.-and -BancOhio Becurltles Cé y

‘Food' Storés, Ing, 9, 000 shares of 32 50 pre- 5

stock , (par; $15). .

Eastman Diuon &: Co,

'ssos.voa,aoo‘” AR A 765,000 June 1, 1943. Purpose, refunding. Price, slightly - (par $25). - Price; $43%! per share; * Offered: by Dillon,
Sl nn ; | 'above.par.’ Offered .by Charles.R. Dunn, New York, fis- | Read & Co. and.associates.' : -
[ BQUIPMENT MANUPACTURERS . abov e i S A sk i oo (Ol 18 el i o e
:.‘ i tati H ¢ i ¢ pa; ).+ Price. per share: Offe . 8. Moge
o 33 400,000 G I A “ Corp. 2% equip.. trust [ . ey f& 'Co.; Smith,” Barney'& Co:;. Lee- Higginson: Corp.:

ritles .Col; ! Blair, a;.Co - Inc.; ‘Blair,: Bonne:

. Hall: &z

E. Hut-
0.} Mo~
Merrill

& Co.; Hornblower & Weeks; W.

urch (& Co.;: Palne, Webber' & Co.; ‘ Shields -
iTrask ‘& Co.; Whité, Weld& Co. and Whit-
Stubbs; Inc,t ! i

Price, $19.50 ‘per share... Offered by Blyth & .

{0 ting
! 8’75 355 8tandnrd _Stoker*€o., 'Ine.. 44,890. sharet or commdn stock ¢
P Co,;: Inc.; Hornblawer: & Weeks; H.: M.. Byllesbyi & ; cn,.

Shepard: & Co.;  Otis: & . Co.; - ~Granbery,
.3+ Moore,
/Inc.;: Vietor,, Cemmon

=r1ce,xsaa per- share. *: Offered by

b

Foreign Front

. (Contmued from Page 219)
.creasing’ quantities of - supplies,

‘of Polish troops in Canada is be-
Jng stimulated, and direct or in-’
-direct aid: has been- provided for
.the Dutch, Norwegians, Greeks,
.Belgiums, Icelanders and “the
_countries of this hemisphere:”.
- President Roosevelt. managed
.in-this report, to convey the sense
.of a quickening of .American pro-
«duction: in order to furnish “un-
.stinted material aid to the coun-
tries fighting against Nazi ag-
gression and’tyranny.”- Such aid
.is not being supplied ‘as an act.of
‘charity or. sympathy, - but-as . a
.neans of defending America, the
He described . it
.as an.-‘nte~ral part in our great
national effert -to. preserve: our
.national security - for generations
.to come, by :crushing the dxstur«
_bers of. our peace.
“This . country,”
.proclaimed,. “has

Mr. Roosevelt
evolved . the

.trial system in history. It is our
.task to turn.the workshops of
.our industry into mighty forges

.arms. Only.in.this way .can, we

Planes, tanks, guns. and’ ships

| have begun to. flow from our
| factories and yards, and the flow
|| will ‘accelerate from day to ‘day,

‘| materials and services, the report

 $486,721,838." The latter sum com-

-of -services-such-as -the-repairing

-cles - and: servxces not vet: com-

.each country on :its.own terms,

| amined.; anew,",

until the stream becomes a river,
and the river a torrent, engulfing
this totalitarian tyranny which
seeks to dominate the world.”
Of the $7,000,000,000 lend-lease
approprlatmn some $6,250,000,000
has' been allocated ‘for spec1f1c

stated.... More- than $3,500,000,000
of legal commitments’ already
have: been made, and contracts
soon . will be- placed for the en-
tire  $7,000,000,000 : appropriation.
Up to the end of August, all lend-
lease defense’ articles, transferred
and services "rendered ’ came: to

prised - $190 447,670 "of . war :sup-,
plies, $55,946, 701" of articles trans-
ferred, :some.’ of ‘which 'still ‘are
waxting to be: shipped, $78,169,37T

of: naval. vessels, and ;about: $162,= |
i1 000,000 ‘of - expendltures for ‘arti-

pleted: . e
: Waalungton and Tokio

Progress. again ‘was lacking in
the last week - toward: that rap-
prochment between Japan and the
United States which is desired: by

and' the difficulties of achieving
sueh:'anm; \understandmg were ex-

- Diplomati¢” dis-
patches from th e two capltals con-

S AR T

tinue to be‘ colored by cautious
optimism. The only really hope-
ful thing that can be: said, how-
ever, is that there still appears
to be a._chance of averting a con-
flict.

~Japanese authorltxes were much
relieved, according to Tokio dis-
patches, 'when President Roosevelt
falled to mention their' country
in his radio address excoriating
the ‘Europedan ‘Axis | Powers and
announcing, the protec’uon of all
merchant shipping in the -acean.
This was: regarded ' as- an: indica-

‘tion' that conversations on mutual

problems are progressing.” No in-

foriation so.far has been made
-ayailable respecting the commun-
‘ieation ' sent: some  weeks ago: by

Premier Prince Fumimaro Konoye

-to . President Roosevelt, and this

aspect of’ Japanese-Amencan re-
latxons 1s esotenc.

The hope obviously prevalls in

‘Washington : that "Japan: ¢an: be

alienated: from. the ' connection
with the European Axis. ‘It is.in-

structivie .to mote that ‘the strictly | : -

controlled ' Japanese. press;  has
been - less - friendly to.Germany
and:Italy, of late, and apparently
more sympathetic toward Britain
and:the United States. " Whether
this: reflects -the real views'. of
Japanese authorities. remains.. to

be'seéen.” There'is still no adequate,

explanation for the' sudden’inter:

political - affairs. . This has been
assumed .in. the United States to
reflect a trend toward ,more mod-
erate measures. |

--But-Japan-now-is so deeply in~-
volved in .expansionism on. the|
Eastern. rim -of - the Asian conti-
nent that retreat seems highly. un-
likely.  Unless the-China adven-
ture is given up:or 'modified,
agreement - between "Tokio! - and
Washington. is difficult to imagine,

were ' to..change in- the sense of |
condoning the aggression in China, |
then Japan“ probably would ot
stop - her ‘expansion in any, case.
There were - rumors, on Mondair
in ‘Bangkok, .that Japanese civ.

lians . steadily : are | filtering . into
Thailand,  which:may or may. not
‘presage a.move. southward by the
eager Japanese*rmlitansts Most |
Far Eastern-experts remain:skep-:
tical -of--a~-real “military.-move|
-southward,:and.aghere to the ‘be--
lief that Tokio will. move against
Siberia in-the event of any . Ger-
rman defeat of European Russxa.

: RuuQ-Gefman Battlec

Although -the. Russians ‘con-
tinued in recent days to claim
the winning of ‘many battles- in
the conflict -forced upon them by
the Nazi-aggressors,; the, course
'of . the . .conflict , suggests. that. atj
least;;a ,good (part, of the,‘war i

and if the Washington attxtude‘

on
'| Berlin " algo

for the only clear fact*xs that
both ' sides put “forward rep-rts
‘which" they ‘deem  ‘suitable . for
their - own - propagandistic; pur-

poses. Careful study of ‘the offi- r

cial” and " unofficial- reports,  and
of the 'fragmentary. items! from
zﬁdependent sources, suggest’ that
e
support  from -their .armies in this
battle of communlques i

“Far! to! the! 'north: the gnm
struggle for! Lenmgrad continues,
‘and (it unquestmnably presents.”
‘one of ‘the- most* sanuinary ; epi-

'sodes:in~all 'the bloody: ‘war.’ Ber--: :
'lin’ claimeda; slow:and methodi-"

ccal advqnce:of the Germari .troops’.
'toward ‘the: *encircledvsecor.d i,
of’; ‘Russla,. while! ‘admitting* that
enormohs (Tlffxcu.ltl “and the'
sternest - remtance “were: bemg‘
‘éncountered: And: mines: by ithe
thousands' weré_planted: by the.
defenders and,‘the ‘Germans* ad-
mitted’ that peciliar,” skill". was
being ‘exhibited. by. the'.Commun-~

}‘sts in: arrangmg ‘their fomﬁca-

‘and; 'tank | defénses. .

But, .
i that' the; fate’;
of Leningrad ah:eady is sealed.
Moscow'. claimed., the “destruction’
of 'numerous ' Nazi tanks units
south of Leningrad,"

< Two. further.: mcndents reﬂect-
ed + the . course ‘of ~the* battle;: in-

northern - Russia; </ Efforts.. appars -

being, won_ by the Germans,” /The|

Ventmn of -Emperor Hlmhlto invast “struggle :remains. - obscure,

(

FALAT gy

ently. were;made by the Germans’ -
to-tand: large ~+

searky «this:-week .-

A e f e

Nazi_ have somewhat. better "
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forces on the- Russxan *held island
of Oesel, in the:Baltic Sea. Mos=
COW reported on Tuesday the

- smashing of the German contin-

gents, and the ‘sinking of at least
five German transports and num-
erous smaller craft, London view-
ed this: as-a  German attempt to
make -Oesel ‘another Crete. - Fin-

' land -obviously ‘was- subjected .to
- pressure . from - Washington- and

.elsewhere - to.. ‘entertain ' peace
overtures, now that -all territory
ceded to Russia last yeat has been
regained,.: But :Vaino - :Tanner,

 spokesman for the. Finnish Gov-

- ernment, denied any intention of

seeking -a-separate . peace, - while

-conceding that only a defensive

war and the' seeuring. of mesh

“frontiers ig ‘desired.

«.Some 150 miles south of Len-
mgrad another:huge “battle ‘of

- annihilation” was reported by the

‘German :High -Command - to -have

- ended,- Tuesday,- in ‘the -destruc~

tion - of - nine’ Russian--divisions.
Moscow ‘was 'silent ds.to this-area,

- but if the German report proves

correct,-it -can -only mean-a fresh|

I opening-wedge. in-the- Nazi-drive

for positions - deep within. Soviet
territory for "the  winter. stand.
Even . -Moscow would ;appear ‘to
be threatened. if; as somé military
éxperts now: suggest, the vast ac-

.. cumulated ‘stocks ‘of Russian ‘wai
¢ mate'nals ‘are running low.

7+ Southward’ of thé German-sa-
llent .around Smolensk, . the: Nazi

-.“seem. 10 have countered. success-
. ““fully .. thé "Russian thrusts: that
" i-were.reported so hopefully: .from
;Moscow, up. to’ a-week -ago. - The

“*Soviet” had little. to say ~about

- fighting' in - the  Gomel-Smolensk
~w area . during -recent . ‘days. -
.['Klev now-appears to be thréaten-

But

" ed:“.more: _directly. than . .ever,
- through an "actual or’ impending |

“ encirclement.

Chernigov, north |
of Kiev, admrttedly fell- to .the

. Germang last Saturday, and across
" the Dnieper through Kremenchug

o 'them
. attack '

ans+launched another
which ' Moscow. admitted

- was suecessful this- week, - From

these towh: north and ~south of
Kiev, German Blitzkrieg fingers
apparently - were -extended - with
lightning rapidity, for there were
rumors in London, Tuesday, that

“ the two forces had met and com-
“ pleted the encirclement.

‘German forces .were dnvmg
eastward through the Ukraine in

- the.south, as well as in the north-

ern reaches of that Soviet area.

° That the Reich.troops have estab-
‘ lished a'number .of bridgeheads

across the ‘lower - Dnieper 'seems

' obvious, ‘for moves were report-

" . ed toward the Donetz Basin and

" the Crimean Peninsula. Any siz-

able - German . advance.. toward
the Don naturally: would .endan-
ger much of ‘the Soviet industry

" still: in- Russian hands, and make

. sian - defense. -
"“under siege, with: all- reports: em-
. phasizing. the desperate nature of

_’just that.much more: difflcult the
- continuation -of .an -effective  Rus-

‘Odessa remained | 314 46 hold out against the Nazis,

* the battle for that 'port on the
Black"Sea," -

:Added to these': matters was

'\—‘stﬂl ‘another threat, this- week,
 of . German . action. against: the

" Soviet - defense, «

This - concerns |

- Bulgaria,. 'which | turned * out in|

the. Balkan episode to be a mere

“vassal State of the Nazi Reich.
- Moscow ' has accused the Bulgar-

ians ,of permitting the  Geérmans
to establish-a -full scale base for
military. -operations . upon . -their

territory.: :The :incident :recalled |

recent .conversations: at ‘Sofia be-.

* tween  Bulgarian authorities ‘and
* thé German-Admiral, Erich Raed-

.. er,. There is at:least a possibility
-'vthat plans are: being :pushed for

“"a“German: sea - offensive. across

',,the ‘Black Sea, from . Rumanian
. and Bulgarian. bases, . If :the con-

+ flict. continues  on. -its present

course, ... Nazi:assault: :upon the

© ‘caucasus’ during the: commg win-|
' ter rwould seem feasible,i:

RASUNS

R 1Bal.‘t‘Ie of ' theé" ‘Atlant" s
Emphasis in the war between
Great Britain and ‘the German
Reich tended to shift this week

to. the Atlantic, notwithstanding
fresh raids on’ a“prodigious scale
by ‘British. fliers .against the. Ger-
man-held - invasion’ coast and
many cities within the Reich, it-
self,” There was no’ relaxation of
the : British - effort to bomb- the
German - military ~ concentrations
and the .industrial -establishment
of the Nazis. . Weather conditions
were-poor at times, but this mere-
ly ‘modified the activities. Raids
were conducéted from France to
Norway, and much damage un-
questionably - was | done the Ger-
mans,

‘But - the . deadly activmes of
German submarines, surface raid-
ers and aerial bombers seemed
once more to be on the increase
in the Atlantic,. making it quite

| possible that even the vast United
States' Navy will . have-.a: trying.

task on its hands in safeguarding
mechant ships in accordance with
the policy accounted by President
Roosevelt.. = Submarine activity
depends partly upon weather con-
ditions, and the period now is at
hand when these vessels can lie
on ' the .surface at night and .re«
charge ~their. . batteries. for .day-
time assault from under the sur-
face, " Indicative is - a: German
claim, last Friday, that 22 ships
in a convoy had been. sunk in
sustained attacks, the figure later

|being. raised “to -more than 30

ship-sinkings;, - London -announceéd
the .arrival . of ‘an' attacked -con-
‘voy,. last Sunday, after a loss of
eight ships.

In'- consequence ;of President
Roosevelt’s pronouncement, - ex-
tensive changes ‘in'the shipping
arrangements, plainly  are - indi-
cated, but the : possibility - also
-arises of . extensive alterations”in
the Nazi plan.of attack against

'the British 'life - line 'across the
 Atlantic.: The arrival of numerous

 British ‘merchant- ships * in-- New
York;: early ‘this -week, suggests
that -trans-shipment ‘at, Halifax
will *be: modified, now that -Am-
‘erican ‘naval vessels are fo take
up 'the protection of all shipp-

ing. ‘This, "however, ‘may be a

signal " for the Germans 1o ex-
tend their attacks. throughout the
passage from United States ports
to British ports. In such an event,

the danger of “incidents” leading;

to the formal involvement of the
United - States in ' the European
war will be increased. .-

‘Near and Middle East -

Together with  other ' factors,
cooler weather ' contributed - this
‘'week to a herghtenmg of military
activities in the vast stretch from
the Mediterranean-to the Middle
Eastern Kingdom of Iran. = The
portents were not_ entirely pleas-
ing, for the' German-Italian Axis
appeared to have the initiative in
some " important Trespects, - The

'struggle along this British life-

line to .the East is certain to be-
come desperate, if Russia is un-

and the current”.events have a

_correspondmg slgmfrcan(:e

‘Despite strenuous efforts by the
‘| British ‘Navy in recent weeks to
prevent- the landlng of sizable
Axis- ‘contingents * in- ‘northern

‘Africa, it now appears that large

forces ‘of Germans - and ' Italians
are on ‘hand in Libya:* These cori=
tingents, ‘moreover, ‘are equipped
thh Blitzkrieg supphes, for a 35-

ile ‘thrust by ~Axis tank® units
into -Egypt was reported by the
British -Command- in' Cairo, “Mon-
day. -The attack was* easxly re-
pulsed, it was stated, but the fact

'that - it was - attempted is “highly

important.~" - British . forces -are

'known to be sizable in the West-

ern Desert area, and the assump-
tion heretofore has been that they,
rather than the Axis forces, would
take the offensive.. °

Airplane bombmg in the Med-
iterranean region is on the in-
crease by both sides.: British fliers
| raided ' Italiancities' and"the Lib=

| Vari"ports' again'’ Hnd ‘again Finpel |2

| cent daye/but the Axis airplaties|®
soared frequently over the Suez
waterway and there is no dispu-

ting the damage done, since the

Amencan ship Steel “Wayfarer
was sunk- in such waters. . The
possxbllity of a’sharp Axis drive}
agamst Egypt and the Suez Canal |
puts in a better light the British
action against. the French -man-
dated territory of - Syria, which
on Tuesday was proclaimed free
and independent - by ‘“the - Free
French.troops who accompanied
the British' in their invasion.

. ‘Farther to the East, the ancient
land  of Persia, now known 'as
Iran, was in, turmeil. ‘British and
Russian  forces occupied strips of
Iran ‘several. weeks ago, on the
pretext of German influence, but
actually” to 'secure the rail line
from the head of the Persian Gulf
into the Russian. Caucasus. An-
glo-Russian demands. that . Iran
nand over all-Germans in that
‘country’ were':not met with  ala-=|
crity ‘by. the regime at Teheran,
and troops of tne Allies there-
upon were reported to have start-
ed ‘a’ march: upon the capital,
Tuesday. Shah Riza Khan Pah-
lavi abdicated the throne in favor

of ‘his ‘son, Prince Shaphur Mo~

hammed Riza, as the Anglo- Rus-
sian-forces began to move.: The
degree of opposition-to be over=
come by the Allies thus remams
uncertain. -

. Seething Europe

That all of the conquered and
invaded- nations of -Europe  cur-
rently are on the verge of revolt
against : the hated  Nazis is sug-
gested ' by reports from -various
centers, -including  Berlin. - Op-
posrtron to the Germans has be-
come general since -the Russmn
resistance ‘showed  the -way. - It

is not - clear, however, whether|

the tendencies have any real mil-
itary or diplomatic significance.
The Germans are rumored to have

‘from 500,000 to. 800,000 men sta-.

tioned in Western Europ'e, to ward
off- any. British: invasion attempt
.and 1o, control the rebellious pop~
ulace. This well armed force
probably* is ‘adequate, as against
the unarmed  multitudes of  dis-
contented - people . in. France, the
Low- Countrles, Norway and else-
where,

Attacks against Germans in the
Paris area caused retaliatory mea-
sures by the German militarists,
three French hostages. being shot
last week, while ten more were

| executed last Tuesday. Extensive

strikes were reported in Norway,
and ‘martial law prevailed for a
time. It was rumored in neigh-
boring * Stockholm . that several
Norwegians were executed by the
Nazis' before order could ‘be re-
stored. Troubles of a like nature
were noted in Holland and Hun-
gary. Serbian guerrillas made
life miserable for many of. the
occupying Germans in the Bal-
kans, and the Greeks are adepts
at crossing ' their: conquerors.
There . is, unfortunately,  no
central directing -force for these
varied and distant revolts against
the Nazis. - From the strictly mil-
xtary v1ewpomt it is easy to. ex-
aggerate - the 1mportance .of , the
occurrences. - In any -long-range
view, on the other hand, it would
be - impossible = to over-estimate
the significance of the gathering
hatred for the German:Nazis in
the  hearts of the conquered and
occupied countries. g

Effects Of Wage lncreases

Dlstrlbutors Group, Inc, 63
Wall Street,-New York City, has
prepared a study of the railroad
mdustry, analyzmg the- probable
effetts,, of wage -increases ;now
pending,..Copies of the analysxs
may be had from Distributors
Group upon request,

)

’ llenis About Bﬁhks, 'l'rusl Companies

" What is'claimed to be the world’s first airport banking .
office was officially opened on Sept. 8 by the ¥mpire Trust .

'Company of New York at LaGuardia Airport, New York

City, Mayor Fiorello H. LaGuardia ‘was present and made
the first deposit. The office was inspected by major airline

‘and - city. officials and then placed at the service of the
public. 1t is located on the lower &

rotunda of 'the  Administration
‘Building -at. LaGuardia_ Field and
is a completely equlpped bank-
ing office , ready ' to serve “the
thousands of “airport and -airline
officials and personnel as well as
those “of ‘the million passengers
who 'stream  yearly through  this
busiest of airline ‘terminals.
- In ‘commenting  upon 'the new-
ofﬁce ‘Henry ‘C, Brunie, President
of Empire ‘Trust Company, ‘said
that it was another identification
of the bank: with the growth and
changes which' are so- constantly
a part of the life of Greater New
York: - The officer in charge will
be W. Barton Baldwin, Jr., a well-
knowp “private- flier who is ~an
Assistant  Secretary | of Empire
Trust Company. 3

' The Board of Trustees of. The
New. York  Trust' Company on
‘Sept. 9 elected John E. Bierwirth
ds - President to succeed. Artemus
L. Gates, whose resignation’ was
accepted ' . following : Mr. = Gates’

confirmation by ‘the ‘Senate on|
Sept. 3 as Assistant Secretary of

the Navy for Aeronautics.” = Mr.
Bierwirth has been a Vice-Presi-
dent of the bank for -nearly
‘twelve ‘years. -Prior to that, he

of Thompson-Starrett.Co., Inc. of
New. York, ‘contractors and build-
ers, followmg his_service in the
American  Expeditionary Force,
From the inception of his asso-
ciation ‘with- the.»trust - company,
Mr.. Bierwirth has been a Senior
Vice-President, " active in - all
phases of its busmess particular-

ly-as a commerc1a1 banker Born'|

in Brooklyn, N.' Y, in 1895, Mr.

‘|Bierwirth :was graduated irom

The Hotchkiss School in 1913 and
received his A. B. degree from
}{9&1'? University with the class of

Mr. Bierwirth is a Director of
the Consolidated Gas and Elec-
tric  Co. of Baltimore, Pennsyl-
vania-Dixie . Cement  Co., ' the
Bridgeport Brass Co., and a num-
ber of other corporatlons The
appointment of Mr. Gates as As-
sistant Secretary of the Navy for
Aeronautics was noted in our is-
sue of Aug. 30 page 1218.

At a special meeting of the
stockholders - of - Manufacturers
Trust Co., New York City, which
was held Sept. 3 ‘approval was
given  for  the merger of The
Morigage Corporation of New
York “into -Manufacturers Trust
Co. Regarding this- action  the
bank’s announcement said;

The stockholders - also ‘author-
ized an amendment: to the certifi-
cate of incorporation  increasing
the authorized capital -stock: of

the company from $47,606,180 to)

$48,116,180 so as to. create 15,000
additional shares of the’ convertl-
ble" preferred stock for issuance
to the stockholders of The Mort-
gage Corporation of 'New York
pursuant to . the merger agree-
ment, and to create 10,500 shares
of common capital stock: required
to -be reserved against conversion
of such additional shares of con-
vertible preferred = stock, such
amendment to be executed and
filed upon the merger becommg
effective. :

M J Fleming, Presxdent -of
Federal Reserve Bank of Cleve-
land, announced on Sept. 6 that
The Bank of: Elmore .Company,
Elmore, Ohio, has been, admitted
to membersh .in the Federal Re-
sérve System. ~ Thi§ is”the 17th
State bank that has been ad-
mitted to membership in the

Fourth Federal Reserve district

“.|cers..of ..the . bank . are:

-associated = with - the

within the past year. The bank
was . organized in 1907, with a
capital of $25,000, and was re-
organized following the banking
holiday in 1933. Since that time

‘the growth of the bank has been

consistent and deposits ‘are now
in excess of '$900,000.. ,,TheLoffi-

R
Magee, - President; -and Leo E.
Momenee, Cashler and Secretary;
R. A. Willett, First Vice-Presi-
dent; 'C.’ J. Kuhlman, Second
Vice- President; John W, Truman,
Assistant. Cashier and Assistant
Secretary; and Ida E Wexs, As-
sistant_ CashJer

The Federal Reserve . Bank of
New York has leased from Sixty
Wall “Tower,’ Inc., .iwo entire

floors in.the building at 70 Pine

Street, comprising ~about 50,000
square feet of floor space. 1t is
said that the bank’s extra activi-
ties, brought about in part by the’
European war, made necessary
the acquxsmon

Frederick J.. Raskopf has been
elected an’ Assistant "I'reasurer of
the "Marine ' Midland - Trust Co.,
New York Cxty He has been in

‘the company’s ‘department - since
was Vice-President. and: Director 1926. - ¢

Arthur S. Kleeman, President
of the Colanial. Trust Co., New
York - City, announced on Sept..4
the appointment of John J. Bren-
nan as, auditor oi the company, a
newly wcreated -post:..Mr. Bren-
nan has been with the bank since °
its orgamzatlon

Jeremiah D Magulre Presr-
dent of the Federation Bank and
Trust *Co., New York City; an-
nounces the election of Thomas
M. Keresey as a- member of the
Board of Directors of the bank.
Mr. Keresey recently announced
his resignation’ as Vice-President
of the advernsmg firm of Lord &
Thomas.

The first annual. Flower Show
held under auspices of City Bank
Club on the ground floor of the
City ‘Bank Farmers Trust Com-
pany Building closed on Sept. 5,
after attracting thousands in the
financial district with. its 315 ex-
hibits, all entered. by-officers and
employees ‘of 'The National City,
Bank of New York and' City
Bank- Farmers .Trust - Company.
Lindsay * Bradford, President of
City Bank Farmers Trust Co. and’
National Executive Vice Chair-
man ~of- the United Service Or-
ganizations, opened the.Show of-
ticially -on  Sept. 4. ' The Chair~
man of the Flower :Show Com-
mittee, ‘H., Dewey Mohr of the
bank’s - Credit' department, is a
prominent dahlia grower in Rock-
ville  Centre,. L. I.. and.-a . Vice
President of the American Dahha
Society.: -

Charles F. Nagel has been ap-
pointed. an Assistant Treasurer of
the Provident Trust Company, of
Philadelphia. - Mr, Nagel has been
institution
since 1924, He is. a director of
the' Philadelphia - chapter of: the
American - Institute: of ‘Banking
and a member of the board of
governors . -of -the. Philadelphia
chapter of the Robert MOI‘l‘lS As-
sociates.

‘The New York State Banking
Department on . Sept: 2 author=
ized ‘the' meoln-Alhance Bank
and Trust’ Co.,  Rochester,’ N. 'Y/,
to'“open ‘&' branch office at’ 621‘
Titus Ave., Irondequoit, N. Y.
The Department, at the same

(Continued on page 222)
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Lease-Lend Malerlals Wlll llol Be llsed -

To Compete With American Exporters |

Assurance that lease-lend materials have not and will

not be used in unfair competition with American exporters
in world markets were given to the United States by Great

Britain on Sept. 10, according ‘to- United Press accounts)
~ ycsed b The *Montrose Industrial - Bank N
“ Brooklyn N..°Y.,, received . per=

lrom ‘Washington which~said: -

RS

The assurance was contalnedA :

tin " a+ ‘memorandum - by - British

‘ ~Foreign: Minister Anthony Eden; }'

< . which: was’ transmitted . fo..the
i State”, Department by’ John G.
Wmant United States-Ambassa-

. dor -to -London.  Secretary of|
- State Cordell Hull said the doex {:

“ ument. was inspired by misun~
“.derstanding about the extent and
*nature of British exports.

He explained. at a:press 'con- |-

ference that  the - memorandum|.

' represented- & written record of

‘what the British and-American|

-governments were 'undertaking

+ to do co-operatively in-the-field
- of foreign trade under war con-
~ditions. ;

The- advices” from ' which- we{’
quote stated that the pledge failed

to - satisfy Senate. critics ~-of :the

lease-lend . program. The United

Press further said:

* Publication ‘of the memoran-~
dym coincided with-a statement
“ by Federal Loan Administrator
" Jesse: Jones that the ‘flow of
American war materials to Bri-
“tain ‘may have to ‘he curtailed to
permit - increased shipments to
Russia,

“It is perfectly natural that
“we will have to spread the but-
“ter a little thinner,” he told re-

porters,

“If much more goes to Russia,
‘less will have to go to the Bri-

tish.. We should help Russia all
we can.”

Mr, Jones doubted reports
~that the British had underbid

American steel  producers on
_certain structural materials used
in- a huge new steel plant in
Brazil * being * built ‘under an
American subsidy, He revealed
. also - that' securities which the
British have put up as security

- _for a $425,000,000 loan from the|

. Reconstructwn Finance Corpora-
-tion would be sold gradually in

order to obtain the best possible
prices for them. :

Meantime, - President . Roose-

_velt prepared to send fo Con-
gress tomorrow. a report . on
Jlend-lease shipments during the

- past 90-days.: Such a report is
X inandatory under the lend-lease
aw,

Mr.  Eden’s . memorandum
struck at two reports usually
heard when the aid program is
under fire.. They are: (1) That:

Britain: is’ exporting".'ienld’-léase
'materjals“to Souyth ‘America and

- other* markets  to continue: a|.
' “husiness-as-usual” . policy. dur-

~ing the war,-and- (2) that Brit-
:1sh. exporters are taking advan-

'tage ‘of :.a'-shortage. of- certain

-materials “for. commercial use

‘by American exporters to. con-

solidate their ‘position in world

‘markets.

‘The , ‘memorandum ;from Mr,
‘Tden, to Mr, Winant made thesé
points, .according. to, Associated
Press London advices:: -

-1, .All. materials the British
-obtained: under . lease-lend - are
‘- required for ‘prosecution -of ‘the
“war- effort .and the British- Gov~

ernment promises to continue to

take -action to. prevent: diver-
sions to the furt erance -of -pri-
vate interests.

2. Lease-lend material has not
: been ‘used ‘and will not be used
by the British for export. .

3..The. British “have not and
will. not “apply: any. materials
similar to. those supplied -under
lease-lend in such a.way:as to
enable. exporters to .enter new

markets or extend their export
trade” at the expense of Umted

States exporters.

4. From its promise not to re-
export: lease-lend material, the
. British 'Government - made - an
exception of special "cases such
as. parts to - complete installa-
tions already under construc-
tion.

5. The - British - promised - to
contrgl distribution ‘ of - Jease-
lend goods in the United King-
dom so-that there “will be no
more than a fair return for ser-
vices rendered in the work" of
distribution,” and this: will ~be
mainly through Government
agencies.

- 6. No- food ' obtained “through

lease-lend ‘will “be .sold at un-

controlled prices.

7. Free distribution of such
goods as ‘milk products will be
adopted in-some cases.

The pledge to the United States
was announced, it is stated, in a
White Paper laid before the Brit-
ish Parliament setting out prin=
ciples which should govern the
use and distribution.of lend- lease
materials,

Roo'sevell' Again Orders Employmenls
‘ Biscriminalion Gease In Gov’t Offices

President Roosevelt on Sept. 6 once again took action to-
ward the elimination of employmient discrimination in the
Federal Government when he instructed the “heads of all
departments and independent establishments” of the gov-
ernment to take immediate steps to assure “that in the Fed-
eral service the doors of employment are open to all loyal

~ tems About Banks,
- Trust Companies.

(Continued from . page-'221)
time, issued a certificate’ authon,z-
ing this branch to operate al p
sonnel loan . department '

mission from.the New. York: State' ?

Banking Department: on.; Sept.;

to increase.its. capital:st fi
" copsisting .

shares ot the! par..value,

each; . to $175,000,. cqnslstxpg_ 'j:

17,500 shareslot the par:val

Departments “Weekly Bulle
wsued Bept. 5.

The Pennsylvama Compan ;for..ml
Insurances on' . Lives & Granting L
Annuities, of Phxladelphla an-=

nounced: on ‘Sept: -3 that-a- speecial

| meeting would pe held-on:Nov:

3 at which--stockholdersfyvVill-
asked -to-approve : a.-capitalb ‘in=

crease--and- an offering of #stock’]

to shareholders.: - -

<A letter to- stockholders g
William Fulton Kurtz; ‘President
of- the- institution;- said- approval

will be asked ‘for an-increase:in

authorized  capitalization: . from
840,000 to 1,000,000 shares-' i

The letter said:

“It . is' the -present’ 1ntentmn of
the  ‘board ' of - directors; :'as--and
when conditions appear favorable
to offer -all of -these additlonal
shares to the shareholders for sub~
scription pro rata at a price at ot
about - the -then - current. market
price,
by shareholders' to be:taken' up

by prearrangement with other' re~'
; ting:: Assistant. Federal -

sponsxble purchasers.” ~

In his letter, Mr.: Kurtz,also
advlsed stockholders: :

“Our - capital - surplus. ‘and - un-
divided. profits . (excluding . re~
serves) presently aggregate. $22 -
000,000, and you may ask why. it
is desfirable to add to these funds
through the :sale .of addltional
shares.

“The reason is that. during the
several years before and after the
nation-wide . banking. . crisis. .of
1933, our capital funds were sub-

stantially -~ reduced- by ‘losses- on

loans and by depreciation of other
assets, and since then, the current
growth of our .business and the
increasing demand for our. serv-
ices. warrant- a more  substantial
addition to capital funds than can
reasonably be expected from re-
coveries and  from undistributed
earnings and profits except over
a perlod of years.”

The Columbus Trust Co.; New-
burgh, -N. Y,,- and the .Sullivan
County - Trust  Co., Monticello,
N. Y., have become. members: of
the Federal Reserve System, it is
announced by -the Federal: Re-
serve Bank of New. York. These
new members represent the 31st
and 32nd banks. in the Second
(New- York) District: to be ad-
mitted to membership in the Re-
serve System thus far this -year.
The Columbus Trust  has.  as-
sets. - approximating . . $4,900,000,
while -the Sullivan County Trust

and- qualified workers regardless
of creed, race or national origin.”

The President’s -‘action was
based upon - a recommendation
received from Mark Ethridge,
chairman of the Fair Employment
Practice Committee, : which was
set up in the Office of Production
Management, by executive order
on June 25, to investigate the
problems of minority groups, par-

ticularly discrimination against |

Negroes. In a letter fo Mr. Eth-
ridge, which was made . public

Sept. 6, the President emphasized |-

“the necessity of impartial ad-
ministration - of the Federal Clvll
Service” ;and ‘thanked, the  com-
mittee- . for = its:.<conscientious
Work." #

. In his letter fo the heads of de-
partments and agencies he said:

It has come {0 my aitention
that there is in the Federal es-
tablishment a lack of uniformity

and possibly some lack of sym-|
pathetic - attitude - toward - ‘the| -

“problems of minority - groups,
particularly those relating to the
employment. and assignment of
Negroes in the Federal civil
service.

With a view to improvmg the
situation, it is my desire that all
departments and independent
vestabhshments in the Federal
_government, ‘make, a_ thorough
‘examjnation!,of . their, personnel
policies and practices to the end
that they may be able to assure

- me that in the Federal service

the * doors - -of -employment ' are
open to all loyal and’ qualified
workers: - regardless:. of . creed
-race-or national originis . .s.&
1t is imperative that we:deal
with this ‘problem speechly and

effectwely. I shall look for: im-.

mediate steps to be taken by-all
departments--and - independent
establishments - of the  govern-
ment to facilitate and put.into
effect - -this.-policy'- ‘of - non-dis-
cmmmatxon in" Federal employ-
ment, -

'4Creatwn of the Faiz' Employ—

ment;Practice: Cemm&ttee fto. pre=1,

vent- discrimination - in defense
work - ‘was reported in our -issue
of June 28, page 4050, . . ---

‘| Jerome,..

nouncement . of Aug 29 we, also
take the following: |

Any ‘shares not - subscribed-

»total resources..of . $478, 940

: »has zassets . of about $1,015;000, . :

‘Offivers of the Coluinbus: msbh
ion. include James - J. *Flan-
resident;+ William - Ks
Secretary, -and :Barclay.
Van. ‘Cleft,  Treasuver.-. W., H.
Peters:: inPrestdent of ' the:Suls

Grubs 1s .;Vlce—PreSLdent

2 |the ] Pe p % )
s | Bro klyn* in "New. . York,

G
e}ec ed a d!rector of the bank ‘al
! t of the Board, ofi;'.

t.0
Head of the btatxstics‘;; and.
brary.- Department. of - the Fed-

effectwe Sept: 1; was? announced
on:Aug.;, 29,

had-served the St. Louls #Repubs |:-

15 .years’ as- commerclal .and” fi~
nanejal .- editor. - From : the. an-

‘Mr.: Papin’ came’ to the Federal
Reserve : Bank - of . - St.- “Loujs "as
Statlstlman on. Aprll +19,. -1920.

preparatlon .of .the -Monthly Re-
view ' of:: Business .and - Agricul-| .
tural: : .Conditions :in. . the Eighth
District, . which. is Jfurnished . to
banks; business ‘men and. ofhers:
For a'time he also served as Act-

Agent, in addition:to hlS regular
dutles,

The addition of the ’C‘ommunit'y
Bank; .Steelville, =Mo.; : and the
State Bank-of Salem; Salem, Mo.;

seryve - System 'brings the fotal
membership of the Federal Re-
serve -Bank of St.:Louis ‘to 430.

teen State banks in the st Louis
Distriet have ‘joined .the Reserve

'System. . :The 'Community Bank,
which- was: admitted to: member- |;

ship on. Sept. 8, has a capital of
$25,000, surplus of . $150 0, and
C.
M. Fitzgerald is‘ President and|
Chairman‘-of the Board, The State
Bank-of Salem, admitted on Sept.
6, has a capltal of  $100,000, sur-

ed by Lee L. Persise.
Objtuaries

William . L... Walz, . Michigan
banker . and Treasurer - of. the

‘mittee, died at his home in Ann

‘age of 67, Mr, Walz was stricken
following: an ‘attack of indigestion
suffered by his wife, Mrs, Walz
died on Sept. -1, - The following
bearing on Mr,. Walz’s career is
from Ann Arbor advices, Aug,
appearing in_the Toledo ( hlo)
“Blade”; "

Mr,: Walz, who on June 2:0b-
served” his. 50th- anniversary’ in
banking; - ' was " President ‘ of - the
Michigan - State - Bankers.” Associ-|B

clined “an . appeintment - as . State|
' Banking - Commissioner, .. He -was

{Mayor::of  Apn. Arbor: from 1909

101913,
©Mr; Walz worked up from mes~
senger to.-President” of . the -Ann
Arbor -Savings Bank and .in 1935
'became Vice-President of the Ann
Arbor- Savings _and Commercial
Bank - 'when three. banks . were
merged here. * He also- was Presi-~
dent -of -the--Ann Arbor. Federal
Savings and Loan Assocjation. He
had . "been -Demogratic. .County
Chairman continuously. since 1912
except for .one tworyear. periods:
R WERIL] &
‘ ﬂvlngston Errmger‘ -.'lones.
President of _the First. National

Bank -of . Philadelphia, Pa., died
on-Aug: 30;-in a hespital -in Jack=

livan* County sTrust. Co.: and Jordy
.| 8ity;- laving: graduated :from -the -

el |other:: "capacitiesin whleh, M
~|Jones . servet - during: his ‘career; "
'wetake:the’ following’ Philadel~

. Vich Papinf pma'advxces “Aug;: 30, -from'” thef g

eserve Bank. of 1 .
- The ‘announcement.
2 [said: that the retxrement -4s.in‘ac-.
cardance .with ‘the. provisions~of.
theFederal . Reserve-. Retlrementnt
»System Prior. to-joining - the: St,
| Louis - Reserve Bank; - Mr. -Papin | -

lie: from ~1899° to 1920, the -last.

One ‘of 'his. assignments” . was :the |

‘Reserye |,

to membership. in the. Federal Re~|

Since. the beginning of 1941, four=|

plus of - $25,000,” ‘and total re-|
sources of $1,252,667‘. It is head- |

Democratic State- ‘Central . Com~|
Arbor,; Mich., on Aug. 30, at the|

ation’' in+1936-37 and in 1936 .de- |

4

son, Wyo., followlng an’ nperatxon
for- appendrcitls. MF:Jones, Who' -

iwas’ 63 years “old, -was- strlcken'

Augii19; while visiting a-daughter -
at.Cora; ‘Wyo, - ‘A:native of :Ger-

ucated "at the Wllllam Penn:Char- *
tér School-and. Princeton: Univer+: -

latter..in. 1899.-.. In. that.year he .
Parvin & Co.; o 'wholesale grocery

19137 when''h¢'. bécame- Preésident
of . the ‘Savings' Fund 'Society ‘of"

.|Germantown... He was made Pres--.
If . lident~of ‘the First: National -Bank

of : Philadelphia®/in’ 1922, % As: to:

New ‘York-“Times”. of' Aug 31
" Ini 19317 Mr Jones: was . chosen
12: men; ‘one' from' each .
Federal Reserve District, o serve,

National #Credit'" Corporation,: a-

suggestion 'of . President” Hoover,
0 - server fmahc;ally dlstressed,
banks : 2

Flornman Moulton Howe
President of the’ Industmal Tr ust
Co,, - Providence,” R. "I, ‘died “on;

|Sept. 5 -at:the Jane: Brown Hos-s

pital,” Providence. “He :was - 62."
years old,” “Mr, Howe, a.native
of ‘Hudson,- Mass, ‘spent ' his” ‘eni~
tire- business “career* in  the bank="
ing field.** The* following: account’ '
was- .contained -in‘ the- Provxdence
“Journal” ‘of - Sept.” 6:

- Hé ' entered: ‘the employ ‘of 1he
‘Old ‘Colony -Trust Company of.
‘Boston 'in’ September,” 1900, and’
-served that instxtutlon in' vari-
ous capacities' for 14 years: '*

On Oct.’29, 1914, he" resigned
.to- become -Cashier- of the Fed-
eral Reserve Bank of Boston: In
the next several years, he' was'
instrumental in ~organizing the/
-newly-formed - Federal : ‘Reserve
System and: took- an’ active’ part
in the World War Liberty - Loan’
.drives - which - entailed " -a'~ vast
amount of werk for I‘ederal Re-
serve -officials. - -

Mr.-Howe came to- Provldence’
on.Jan. 2,.1918, as . Vice-Presi--
dent. and Director of the Indus-
.trial Trust Company. - .

Six years- later,. on- Jan.- 15
1924, he was elected Pr. esident of -
the institution  to succeed = the
.late H. Martin Brown, who had
declined re-election. -

In .addition to his presxdency
of the trust company, Mr, Howe.
was - President -and director  of;
the Industrial- Safe Deposit Co.s
and the Indystrial Holdings :Co.

He never lost interest in. the:
work of . the  Federal Reserve:
system.. He was the, member:
from Rhode Island of the Stock-~:
holders’ Adyisory. Committee. of;
.the = Federal. Reserve ‘Bank * of:
Boston. o

Charles Leo Clune a Second
Vice-President "of the Chase Na-:
tional:Bank,; New.York City, died’
at his home in Yonkers;'N,:Y,, on-
Sept. 2, at the age of 52, A mem-
ber of ‘the New. York bar for. 25,

H

lated with- the Seaboard National:
Bank and the Equitable Trust Co,’
befolz('e Jommg the Chase Natxonal

Harnson H Ruidleberger,.an
Assxstant Cashier. of the . Bank of:
the: ‘Manhattan" Company, New:
York " City, in-the ‘personal loan:
department, - died on . Sept. .7 at
his home 'in' New York City. . Mr."
Riddleberger .-was . born "in ' Vir-:
ginia, . the son of ‘the late United
States- Senator H.. H. Riddleberg-;
er, of Virginia, 'He was graduated.
from George Washington Unjver-:
sity and practiced law in Norfolk,:
Va.; before coming to New. York
as, counsel for-the .Industrial Fi-.
nance' Company, the parent com-:
pan,v -of the  Morxis Plan, banks;,
He Jater.was,associated, with the
Gotham Industrial Bank and the
Underwriters Trust-Company be-

~

fore joining the Bank of the Man-
hattan Company in 1936, . . :

years, Mr, Clune‘had been-assoc~; -

mantown, Fa., Mr. Jones was ed=

entered: buslness cwith Reeves,, :

firm; remainmg with' them /until e

)i

i+

ont ‘the -board: of directors-of the
huge’: credit * pool -formed . at':the: " i
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. Jurgently. .wanted”

.u_._unn_egessarxly depressing.-In ‘the |

. ..gram .was. further. along. .

" ,T’tor.xes are. reachmg ‘the produc—,

"+ a- difference " of 100,000 or: 200,-
.'000 .. bales. -in ' the ‘prospective
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/Says Greater Diversion To-Defense:
./ 0f Productive Effort Is:Urgently Needed-

: Wo“d({ g

e “A-greater diversion to defense.work of .the: productlve

ot effort: of the consumers’ durable goods 1ndustr1es mcludlng

“labor, management and machines;-is urgently- wanted, .ac-
‘cordmg tothe September -“Monthly *Bank: Letter," of the
1:National City’Bank of ‘New York issued Sept 2y whlch m

- part_ also says— .

.+ ‘A greater = diversion to; de-
fense -work’ of the: productlve ef- .
fort “of 'theé. consumers’' durable |
* +goods -industries;- including labor;
“” managenment: and machines,. is |-
;'aceording« tol.
" the: September, “Monthly Bank
. Letter”
*Bank*of ‘New -York, issued Sept
X 2 which in part- also SaY S
-Critics : of the ;defense. eff.ort

'{' mamtam that the boom in auto- |-
" 'mobiles, refrigeratars -and simi-
lar. articles has already - lasted
-too_long,..., ., -Everyone agrees -
that armameée nt. . production |
.should have full  priority, -and
“fhat-~diversion = of ~ productive |-
‘capacity to defense-werk.should
be pushed to:the utmost. How=
ever, there is another side to.the

. opinion ' represented " by “the
»-above criticism. It wm bear re-
’peating: that in" many cases ‘the
gadaptation to " .armament ' pro- |-
-duction of rexisting factories and
equipment, which were built to

+ “make- peace-time": goods; "was
impracticable, - or - so-.difficult|:

~ gand-costly ‘that it has been more

- v efficient -to -build new factories|

- and -install new -maechinery es-i
pecnally for ‘armament use.”
‘This -beingso,it :is questlon—
.~able whether arbxtrary -curtail- |+
~ment‘of " consumers” . durable
~goods output, ‘during’ the ‘period
. while: the: armament - effort - was |
‘‘being - planned and -the defense|-:
- .factories built and tooled; would
-not-have proved premature and

. main, there~was..no other: em-
ployme,nt .for the machines ‘or|
i/ the: labor. until. the. defense . pro=

Now ‘that, the . defense face

“.tion . stage;. a- substantial - cur-|:
tailment of consumer, goods -out- ;.

.7 ‘put...can - ‘take . place-without}

‘cgusing - -grave unemployment | -
cand- distress: ©' At the same- time|:
onsumers. - are - well ‘stocked|:
i :»with ‘these goads. - It.is agreed |:
,* :'in-many of the mdustrles af-!

‘ “fected that: ‘there : would - be ay. civilian’ “consumption
to.~build: up " supplles of stra-«_-ﬁ

’ ‘natural falling . off ‘in demand(
durmg the next 12 months JAn

‘of 7 the "~ National:. Clty’

any - case, because buyers have
‘anticipated ‘their wants !
~One of thei govemment
agencies:is said to -have predicts:
~ed:that''5,000 . t0: 6,000 factories
~may. he . affected.- by “‘materials
shortages, “and - Mr..Henderson
“has = stated  his “belief that ' the
) :number of - workers ~involyed,
‘and  in _part facing. temporary
unemployment might - .exceed
2,000,000. +- Of -course this : does
n'o't] signifyi,that the’ curtailment:
‘will “come 'uniformly “or. over-:
" night, or: that, it will necessarily’
. develop: more rapidly‘ than the
labor; ‘or 'most of ‘it, ‘can' be ab-
sorbed: -in .. defense “work. " In-

~~many_cases manufacturers . still

have Tgoott-stocks of materials
‘on hand, accumulatéd during.the
past’ year, -and these: stocks will’
'cushion the. effects .of the prior=
ities: while. theshift. to . defense
work g0es On. ..\ ‘

In the: aggregate;’ the effect
of the materjals. shortages gvi+ |
» dentlywill. be. to-apply.a brake.
to .the~expansion of -production.’
“and-to-change.the: pattern: of in-
~’dustrial: activity. by: ‘the ' shift
-from’ *civilian:. to . armament
work ‘hu t--the.~continuous
.-growth of  the"defense program
“provides assurance agamst any|
general” recession. i "
At.théoutset: of" /1ts Comments
:the bank says:' .
- The: developments of the past
‘month.have supplied further. in-
dlcatmns that the.business sit-
.;uation -is'.moving <.into.:a new|
‘phase.: Heretofore defense ‘and
non-»defense ‘production “have

‘béen, rlsmg together,  but the|-.
‘uptrend. in non-defense actmtv

which,. hag- ebrought the'-output

..of consumers’. goods to-the high-i.
est“levels ever reached, evident- |

ly is "drawing:fo: aclose. This

s, the expected. effect-of the.in~"
‘creage: in defense, requirements. |
.priorities; ocean- transport ‘eon=: |«

~gestion; . :and- - restriction .0 f

teglc matenals

“ ‘.f Government Gollon ':!Reporl'. :

oy PR

Prospects for this year’scotton crop declined by ] 107,000
bales during Aygust .according to: the.September 1 estimate
:: of the- Department of Ariculture; which places:the crop at

10,710,000 bales,. the smallest

since 1935 ‘and more.than 2,-

500 000 bales under the ten year (1930-1939) average of 13,-

246,000, bales.

A somewhat, greater dechne had been gen-

,elally expected, as.private fore-
- casts ‘issued only-a few :days be-
‘ fore’ the . government’s' rTeport

s had ‘averaged only about 10,600,-|
“ 000-bales 7and..one was-as low as
10,292,000 bales. - The “better than
antwnpated government estimate |,
- had however' only 'a, momentary_
depressmg influence ‘in-the mar-
’kets prices rising:later ' the same
- day ~to-:the « hlghest in twelve,
| years. .-

» Consideri mg the huge carr yover

“. of the staple at-the: start of the

current season’ (12,250,000 bales)

;. it ‘would not seem reasonable that

supply should regarded as a con-
 sequential factor. As.-a matter:of’
i+ fact;: the. question . of ‘supply -and
demand is"distinetly sécondary.as
+ a-imarket: : consideration. :to.::the
#:85%;: ‘of - parity.~loan. ‘rate,~made:
mandatory: by recent’ legislation.

vise: Another-law: passed by
55/ 'last :month, but fortun<

H for FRASER
hser.stlouisfed.org/

|11t is- a well*known* iact that‘

ton, as . well as wheat by frecz-
ing mdefmltely ‘the * amounts of
these commodltles in~which’ the
Commodity:.: Cxedxt Corporatmn
has_an .interest. . :

:More': sness is. la1d m govem

mental';circles iupon: the main- |

te.nance of the cotton farmer’s in=
come: than;in " placing his- oceup- |-
ation . upon : a: sound.*economic,

i foundatlorl Cotton state-congress: |

meni séem’to believe that:the nar
tion’s ‘economic welfare s : bene-
fitted by a_handout. to ‘the pro-
ducer, 'regardless of:, whether his
product retains. its market: . Actu=
ally ‘such: a. policy is..not. even:to
the ‘producers ~ultimatefadvant'—“
age! Sound ‘consideration. .of:the
problem :must ‘necessarily--inyolve
keeping - American scotton™ in.” a
Lcompetitive . - position. inty wiorld
markets: and: within - the reach of
‘domeéstic "‘consumers.-

the ¥ pasti:season our.: exports - 'of
‘eotton:’ have: dropped Jto ‘only: 1w
083 505+ bales: from

Warm--.Springs.

-| zabinet . posmon or  some other

An'order|’

[li%a anh—Roosevelt man before Chi-
‘cago~1932...But. he had-come in
«+|-and ! contributed . handsomely  in

Ison;-: Exports of low priced Bri-

191,712 bales:
;| year; »our:shipments > were -about

spoaslbxhtyf may’ be-laid: in Tal*ge

-l part, “of course ot the wax prc—

b Ao lu’l ,,1,' Y

< From: Washmglon

(C’ontmued [rom rmz Paye)

fetds. where the part1c1pants
always profess the utmost friend-
ship .towards the other. 'In the
case~of -Baruch, he is not in' a
position, - while smiling, to give
the ' President "a rapier - thrust.
But.the President does do that
frequently to him. -

/This - writer is.convinced from
1ong observation that Mr. Roose-
velt is:just’ about as determined
as” he’ Yis 10 'defeat Hitler, not to
[let.' “Barney Baruch' “get “-any
“honor’or “credit” out of his ad-
ministration, Baruch, in,_ fact,.is
‘one of the President’s complexos
He will-let him come into lunch;
he will ‘sit and talk with him and
say ‘yes; yes,” but. whenever the
suggestion. arises that. Barpch_is
helping h1m he promptly sxts on
the ideay sl e

“We were present at a scene
whlch :made: a very firm impres-
sion - upon- us at- Warm Springs,
Ga.,'in the winter of 1932-33, in
‘he interim of . Mr.. Roosevelt’s
election: and inauguration. In the
morning. we newspapermen had
met  Baruch at  the hotel and
asked ‘him- what brought him to
Immediately
there ran through-eur.minds that
he.'was . being . considered for-a

high' post “in :the - Roosevelt ad-
ministration..

-Baruch -explained that he had
been visiting -at his place -in
South, Carolina and had returned
East: _when' the President-elect
asked:~him: .to' return. to- Warm

Springs.. That afternoon we went|.

to -Mr. Roosevelts cottage. for our
daily. press-interview and Baruch
was sitting there - with Mr. Roose-
velt.... We: asked him if he could
say. anything  about . the . finan-
eier’s visit. .

- Roosevelt looked straight at him
and . replied, in - effect: “Why,
Barney - was- over - at. his . South
Carolina . place. and asked if. he
m)ght drop by.. That’s all there
is to it,”

Baruch''grinned.
.‘Subsequently we. were told. .
% by those . who 'professed to

‘have known the Roosevelt .
“mind’. for a-long time that
.there was one thing we could .
“depend wupon, and ‘that was,
. that Baruch would never play. . -
_any.real .part in the Roose-
velt administration. The feel-
“-fng. with : which we ~were |
given- these -assurances. was |
: marked. -

of course, Baruch had been an]

the .subsequent campaign.
During the past eight years, he
has_heen: speculatively mentioned
for . nearly .every important va-
cancy that has come up in the
New.-Deal. = This writer has al-
ways i been- convinced = that he
wauld: never land. anywhere.
_His. intense efforts now to be

nf; some. service in the present|.

crisis recalls the efforts of Gen-
eval--Leonard Wood - to  go to
Irance .in. the . last World -War

of men -who: do things,: that’s all.

Leon Hendersons close friends
are advising: him' to back off his
efforts to-get price fixing legis-
Iat‘lonr through Congress.  They

vailing over a large portion of the
world.: But this factor is not the
only one, for our export loss has
been much: greater than that of
the: world’s ‘exporting nations as
a.whole: This is evidenced by the
fact  that in the ~1940-41 season
we’: dropped ' to  -third " position
among ~cotton - exporting: nations
from: first,.in- the .preceding sea-

'tish- Indian-and - Brazilian .cotton
last-«season- . surpassed .American|
cotton;-whereas “in" the . preceding

and_ lesons determmatlon that |
: he should not go.
‘It7is. just‘an interesting studv|.

eQual :to.those of all other export-
ing’ natiens" combined.

Roosevell Tells Branl No Nation Is Safe -

Against Current Aggression And Conquest

Presxdent Roosevelt, .in .a. message : congratulating the
people of Brazil on the 119th anmversary of their independ-

ence, declared-on Sept. 7 that “no nation is safe” against ag- -

gression and. conquest, which ‘‘are now. grinding hither to
great, happy and peacetul nations into the most abject misery

and poverty.”

The President alsp said that “never was the

world more in need of a re-estab- ¢
lisnment of the ideals of peace
and justice for ‘which Brazil has
so. constanily stood.” ‘The'Presi-
dent observed that “Brazil's poli-
cies ‘have consiantly been based
upon. continental - friendship and
solidarity
United ' States. is .in accord with

Brazil in these principlcs; it will|.

continue 1o support them with al].
1ts moral and 'material resour ces,”
Mr. Roosevelt’s message was
read in Portuguese in his behalf
by  Carlos - Martins -Pereira: dé
Souza, -the Brazilian - Ambassa-
dor,” ona short-wave broadcast
to Brazil,
The . text of the message fol-
lows:
. "On this memorable date we in
the United - States ' of North
America join with you, the gov-
ernment ‘and people of Brazil, in
~commemorating the “grito de
Ypiranga”+that.resounding as-
sertion of Brazilian “independ-
“ence which was 'so eloquently
voiced by Dom Pedro.

This spirit of independence
makes us ‘kindred peoples who
can understand, appreciate and
respect - each other’s * feelings
and ‘mainsprings-of action. The
further ties" that bind - us ~in
friendship and mutual interest
are many. and strong. They are
also ancient and enduring.

Brazil has shown constant de-
votion . to . the : sentiment . of
fraternity toward all her. sister
nations of the. Americas; -in
deed as well as in word. Brazil
has “steadily rendered service ‘1o
the cause of peaceful arbitra-
tion, Brazil-harbors no aggres-
sive designs against any nation.
Brazil's policies have constantly
been ' based  upon * continental

contend he is heading for trouble
and that if the legislation should
be: passed, Congress is likely to
do everything- it c¢an to :subordi-
nate him, Henderson, despite:his
success up-town, has a way. of
rubbing Congress the wrong way.
For one' thing, he has expressed
his ' contempt for some of the
members, -notably -Martin: Dies
who insists-he has a lot of Left-
ists . in. his " set-up.- - And -many
members . of Congress,
over " their impetency, ' are ‘just
looking around for someone on
whom to. vent their spleen.

Mr. . Roosevelt -needs Congtess |

oceasionally. He will need it for
his- second  lend-lease appropria-
tion, It is amazmg how little he
has come to need it, but then on
occasions he does need it.
is quite'a bit. of feeling at the
Capltol to make Leon’s scalp the
price of any further ma]or legis~
lation. -

. Henderson: could - ge right
ahead -as. the price czar-and ..
by bull dozing and with the :
“'tremendous machinery in the :

hands  of . the executive,
‘branch, probably be just as

effective without - legislation .

as with it. Any: legislation

that comes forth is ' more
likely to check him. .

At long last, there' are indica- |

tions that ‘Mr. Roosevelt - may
make a serious effort to get the
Neutrality = Act repealed. : If it
should be, it would relieve. one
of . the ‘most incongruous - situa-
tions -in which this. Government
has ‘ever been placed. Mr. Roose-
velt. periodically. reaffirms our
traditional- claim to the freedom

of ‘the seas. -The Neutrality Act |-

expressly - foresakes 1t for. the
duration - of the-war,

| doubtful; ‘so/illogical ig ‘Washing-

ton these days that it can be re-

: pealed.; "

“Brazil. in‘ these principles;

7y he added that *‘ihe|.

‘chafing’

There |:

“Yet it “ds |;
.+ peoples:: of ;. America.:

friendship.. and . sohdar)ty The :

United States ‘is in accord wiln*
‘it
-will -continue to support  them

.. with-all its moral and- mateuz\l

I‘ES()UI‘CGS v Fp

' Because ‘of this fundamental

President Vargas's recent greet-

,ing of friendship -upon the occa-~
. +sion of rour own Independence

Day was particularly touching
to the hearts of the people of
the United States. Because of it,
also, it is deeply gratifying to
me to return .this. greeting on

" behalf of the people of my
.country on this anniversary of

Brazil’'s emergence as an inde-
-pendent force :devoted to the
principles of justice and fratern-
ity among independent nations
—an emergence which we are
proud -of having been. first 1o
recogmze

“Aggression and conquest are

sympathy of spirit and purposo .

-

now . .grinding hitherto™ “great, --- .-

happy and peaceful nations.into

the most abject mlsery and
poverty. . 'No nation . is safe

against them. Never was the
-world more in need of a re-
establishment ' of the: ideals of
.peace . and justice  for which

Brazil has so ' constantly stood.

I know: that they will always

receive suppmt from a: Brazil

always :growing in prospenty
and prestige.

In a-radio broadcast from: Rio
de Janeiro, upon; the occasion of
the mdependence anniversary,
President Getulio Vargas said on .
Sept.. 7-that nations -which wish
to remain free must submit to
“armed vigilance” ‘and that the

-armed might of ‘America would

be used to repulse aggression
“from wherever -it may come,”
This"  is
Press ' accounts ~which likewise
quoted Pre51dent Vargas as fol-
lows:

YThe arms of Amerlca a1e de-
densive; they will.not be used
to, attack: any one," the Presi-
_dent said.” “It 'is not: the spirit
nor the policy of the Americas

to attack any~people or to vio< . -
late*the rights of -others.. But<n - '

the 'hearts of all, from the eoast
‘of the Pacific- to the Atlantic,”
there is an unbreakable senti-
ment--of continental patrimony.
Any aggression, from wherever
it may come, finds us forming
the most numerous bloc¢ of na-
. tions ever constituted into a de-
fensive alliance,

»“We are a pacmc nation and
- our- grealest aim is to  remain
oulside the terrible contingen-
cies of war, But we cannot fore-
tell' occurrences -or under what
conditions we will he called up-
on to participate, or what will
" be ‘demanded.  from  us “in ‘the
violent ‘reform’’ of the clvxhzed
“world.”

He said that the Brazilian na-
tion ‘“‘understands and applauds”
the attitude so far maintained
by the-government and that the:
“same serenity must continue to
be observed in this armed vigi-
lance which all- countries which
wish to remain free and sovel-
eign must submit to.”

o %We. pledge ourselves not to
allow anything to .disturb - the

peace 'of -our -homes; our order,"

~our work, . and -our. eonstant
drive toward progress,” Presi-
dent Vargas said.
“of - confidence . to the’ ‘Brazilians .
can’ also bé héard by ‘the other' -
-Natienal
‘unity is .the fxrst step toward
Lontmental ‘uhity.”

learned from - United -

,“These words -



‘ State Of Trade

. New York State factory employment advanced 39 from

 $3,553,400,000 Tax Bill Approved
Smaller Cotton Crop Predicted

)

"IN THIS SECTION

‘(Continued from First Page)

' Lumber production during week ended’ Sept. 6, 1941 159 . below

preceding week; shipments off 24%; new business down 19%.
Page 215

" Electric Production during week ended Sept. 13 totals 3,281,290,000

kilowatt-hours, indicating gain of 18.39 over year ago. . 5
Page 21

 Bituminous coal. production duﬁng week “ended Sept. 6 totaled

9,600,000 net tons; .anthracite production at 1,217,000. net tons. -
P ' Page 215

© Joplin conéentrate adv;i_nce to 58¢ per ton expected to: influence

zin¢ quotations. - )
Page 214

Moody’s Commodity Index Declines
8 ok Rt e Page 214

Page 211

. Petroleum‘ ami its Products . . . Senate Committee Finds “No Actual

" Shortage” in:East . ., Ickes Censured for “Overenthusiasm” . .,
Davies Disputes Groups’ Findings ... SPAB Formerly Refuses
Priorities  for Pipelines . . . Pipeline Anti-Trust Cases Seen
Near Settlement . . . Daily Average Crude Flow Hits New
High . . . Gulf Coast Group Praises PCO . . . Refined Products
.+ « Motor Fuel Inventories Lower . ., Gasoline Prices Strength-
en ... Heating Oil Prices Show Seasenal Firmness ., . Gas Curb
Relaxed in Maine, Florida . ., Gulf Coast Refiners Prais; PCOZ.{Z.

age

" Greater diversion to defense work of productive effort. urged by

Page 223

* President Roosevelt names five-man mission for Moscow conference

National. City Bank of New York.

- on Russian supply. problem—Loxrd Beaverbrook to Head British
mission, . 4

Page 216

Treasury explains eutstanding debt on Aug. 31 subject to limitation

of $65,000,000.
: ) Page 215

July to
August,” ;
. Page 209

: President Roosevelt warns no: nation is safe from aggression. and

conquest—Sends message to Brazil on anniversay -of .indepen-
.dence—President  Vargas hails continental unity.
Page 223

- Lease-Lend materials not used in competition with American ex-

port_ers according to. menorandum to U, S. by Britain.

- Against. negroes and others in government work.
; : Page 222

S Page 20§
Page 223

Secrelary Wickard Announces Farm Production

“Program To Heet Comestic, Other Needs

‘A farm .production campaign for 1942 providing for a

* complete ‘mobilization' of° American :agriculture to adjust
~ production to.domestic needs for national defense and to
. the needs of the nations resisting aggression, was announced
. on Sept. 8 by Secretary of Agriculture Claide R. Wickard.
* The campaign will be under the supervision of State and

- county “USDA - Defense - Board: -
. which are made up of represen-

task in nationai defense, * * *

\ ‘ ‘ Page 222
; President Roosevelt calls on federal agencies to end discrimination

* said:

- tatives of all Department of Agri-
* culture agencies in the field.

Production goals for 1942 and
the part which - agriculture - will

_'be called upon to play in the de-

fense effort will be discussed with

- farmers and farm leader in four
- ‘regional agricultural defense con-
. ferences (as noted in these col-
- umns Aug. 30, page 1220), sched-
"uled for Salt’ Lake City Sept: 15] -

and 16, Chicago Sept. .18 and. 19,

< New York City: Sept. 24 and 25,

and Memphis Sept. 29'and 30.
-“For the first time in the his-

tory of agriculture  in' this coun-
- try,” said Secretary Wickard, “pro-
. duction goals for all essential
. farm' commodities have been - es-
. tablished, They have been estab-

lished -on the basis of a thorough

. canvass of the needs for improved

nutrition in this country and the
needs of the nations that still
stand between this country and
Hitler.” The Secretary further

“Every farmer in the United
States will be contacted by local
farmer committeemen under the
supervision. of USDA Defense
Boards and will assist with indi-
vidual farm plans to determine
the  extent to which each farm
can contribute to agriculture’s

Pigitized for FRASER

ttp://f

stlouisfed.org/ _

“The adjustment machinery

of the National Farm Program

will- be applied to ‘the whole
range of agricultural commodi-
ties to assure plenty of the com-
modities for which there is in-
creased need while continuing to
hold in check the production of
commodities of which ‘we al-

-ready have large ‘reserves.

. “The goals for 1942 call for the

‘largest. production in the history
‘of American agriculture but we
‘are not going to’ have to plow

up the hills and the plains to

‘get it: We have adequate reserves

of feed grains for increased pro-
duction of livestock products and
it will not be necessary mate-
rially to increase total crop acre-
age next year,

. “.Farm’ production 'in general
is in good balance but greatly
increased supplies of some com-
modities will be needed. In this
emergency I have found it ne-
cessary to encourage the expan-
sion of the production of hogs,
eggs, evaporated milk, dry skim
milk, cheese and chickens, and
accordingly I have today made
a formal public announcement
that the Department of Agricul-
ture will “support’ prices for
these commodities until Dec. 31,
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. LEGAL
ODDITIES

“The Widow Brown still owes
$8.95 on that suit of clothes she
bought for her son,” a clothing
store manager declared. ;
““Ill call there tomorrow morn-
ing,” the collector agreed. "

“And take some of our ‘dead-
beat’ cards along,” the ‘manager
suggested. ' )

“Sure — I'll get the money, or
I'll placard. her house so it'll look
like a circus wagon.” .

.That - afternoon citizens walk-
ing past the Widow Brown’s
humble home saw upon the gate
post a number of cards or pla-
cards "bearing the name and ad-

dress of the clothing store. com-.

pany. -

“Please ' take notice,” the pla-
cards screamed in heavy type,
“Our Collector (in still  heavier
type) was here for payment. We
would save you.the anneyance of
his further calls, if you will pay
at the store,” in smaller letters,
but the citizens aforesaid, quite
naturally, read it all.: . .

‘Whereupon the Widow Brown
did not call nor “pay at the store”,
but she did call on a lawyer, who
assured her that she had a good
case,

“Sue ’em for libel,” the attorney
suggested, 'and . the Kentucky
Court of Appeals in 203 'S.W. 558,
ruled that the widow had a legal
“right of action.” .

“Some effect must be:given to
the studied effort of the collector
to give the publication as wide
and as effective publicity as:the
circumstances - would - permit.
Viewing ‘ the  transaction in the
light of this fact, it cannot be

doubted that the real purpose was|

to coerce the payment of the debt
by publishing the customer’s de-
linquency, “ and -thus -'disgracing
her in the eyes of the public,”
said the Court of Appeals (in 203
S.W. 558) in ruling in the widow’s
favor. o ;.
. In the same case the Court re-
ferred to Wisconsin and. Missouri
aecisions - that envelopes “sent
through the mails, with “For col-
lecting - Bad: Debts;,” and  “Bad
Debt Collecting. Agency” printed
thereon in heavy type, were libel-
ous.

“In this case the publication was
by means of cards so artfully
placed as not only to attract the
attention of those who were nat-
urally - curious, but to lure -the
gaze of those whose proneness to
pry had long since lost its edge.
We, therefore, conclude that the
words in question were libelous
per se,” the Kentucky Court con-
cludes. ¢ i

1942 at not less than 85% of
parity; Increases in the produc-
tion of other .crops in 1942 are
also desirable  as indicated by
the goals.” ' ; 4

. The’. British. ‘Government - ex-

‘pects to need’ from this country

about a fourth of its supply of
animal protein foods or the equi~
valent of enough to feed '10,000,~
000 people. Total British needs
for United States farm products
are expected to amount to about
6 to.8% of total United States
farm production. Total exports,
including Lease-Lend shipments,
may amount. to as much as.8 to
10%’ of total production. ' For the
fiscal -year- 1942-43 it is expected
that” exports may require: the
product of 25 to.27,500,000 acres
of cropland, which is about the
same as the average for the pe-
riod 1936-37: through . 1940-41.
For the fiscal year 1940-41 ex-
ports required only about half as
much acreage-as is' expected .for

the fiscal year 1942-43,
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Our Reporter On “Governments”

The “uncertainty” over the Government bond market’s
trend—clearly expressed in this column during the past two

weeks—has now turned .into

what comes- mighty - close to-

| “conviction.” .. . ‘The list has been' sagging badly in recent °
sessions. . . . A tremendous short interest has

been built up

by professional traders, according to informed sources. . . .

And. although the pessimism 'is
not obvious to the casual obser-
ver, there’s no. doubt. that the

bearish - contingent in the Gov-|.

ernment bond. crowd has grown
markedly in. the last few
weeks. . . )

‘As this is being written, the
market .is ending. a- full ‘week of
uninterrupted decline. : ., On that
basis alone—on the technical
basis, in other words—a rally
from  the present lows is prob-
able; . . . But a.day-to-day re-
action or rally is only of minor
interest to the institutional in-
vestor. . . \

The question of ‘prime impor-
tance ' is whether the Government
market is establishing an .inter-
mediate or long-term downtrend.
. . . Little movements don’t mat-
ter. .. - ;

Playing Safe
It would be fool-hardy for any
observer to come out flat-footed
for the bearish- or the bullish
side during .a  period of such
worldwide unsettlement, ., . The
news from week to week may
make' long-term - predictions. ap-
pear ridiculous., ... . : ¥
But these- are points worth ser-
ious consideration: et
(1) At present, most ex-
perts clos¢ to the market are
playing an exceedingly safe
game. .. . They’re not build-
ing up positions in long-
terms. . . In- fact, -they’re
working on--the ‘opposite -
side. ., '
(2) The tenor of the news, both
domestic -and foreign, is-scarcely
designed  to’ create ' confidence' in
the continued stability = of the
high-grade bond market. . . .
Domestically, there is the prob-
ability ‘of action soon to -slash
bank excess reserves. . . . There
is' Secretary "Morgenthau’s ‘blunt
statement at' Boston ' last week
that “we'may have to extend gen-

eral control over bank credit and]-

create controls over selected cap--
ital expenditures.” . , . -

(3) As. for- the foreign setup,
well, it’s -difficult. to - “buy the
market” when the United States
is beginning a “shooting war.” , . .,

(4) The business boom is di-
verting the attention of ‘institu-
tions and other ‘investors ' that
until a year ago. had no other
avenue  for investment than the
high-grade market. . . )

There are other factors in the
picture too, of course, factors that
every investor is clearly aware
of. . . The points mentioned here,
though, suggest that: -

While conditions remain so con-
fused, the best policy to follow
is the conservative one. . .

Don’t enter the .open market
and buy bonds; except on dips. . .

Confine operations now to the
short-term lists—the very short
—term lists. ., “

Be sure your present portfolio
is in a position to withstand any
month-long reaction. , .,

Excess Reserves 3 :

" Nothing new has come out
about the reserve requirement
situation since.the last writing.
... Stories about the imminence
of a move to cut at least $1,000,-
000,000 from the present total of
$5,110,000,000 are multiplying
daily. . ... Every trader is dis-
cussing the’ subject, wondering
about the timing of the Federal
Reserve Board’s move, about its
effect ‘upon-the price levelsai.,
But we still don’t know: anything
more definite -than we. did two
weeks ago. " . - R

‘| Which' was exactly what . obser-

What we do know, however,
are these: angles: -

(1)"'A step to cut. excess re- i
serves is'in the  offing and"
whether it comes next week or
next month or  the month after |
that is not.as important as the . |
fact that it is' being considered
seriously. . .

(2) The Federal Reserve
. l_30ard won’t be satisfied with
Jjust using up its present pow-
- ers to'raise reserve .require-
ments and reduce excess re-
serves, . . . Chairman Eccles
wants more authority to deal
with inflationary forces. . , .
He wants the power to double
reserve requirements after the
present ‘maximum has  been
. reached, ., .

(3) With Secretary Morgenthau
and Reserve - Chairman  Eccles
now working together—instead of
against each other—the possibil-
ity of the board obtaining the au-
thority it “wants is ' greater now
than 'at ‘any time "in recent-
years. ., ;

Study these . points . and . guitie,
yourself accordingly. ., . - .

Inside The Market " - .

: -Treasury bill market is suffer-
ing because of corporation inter-
est in tax-anticipation’ notes. . ..
vers expected. ... But with mar-
ket " acting poorly now traders
look: for renewed interest in' bill
offerings. .. .. Institutions ' prob- !
ably - will buy- bills: to keep their' !
cash invested while they ' wait
for ' another ‘buying opportunity
in the market. i
Several - big - Government bond
men telling their clients to buy .
notes, . maturing i ssues . or - bills -
for the next month or ‘so, forego.
income. for, safety.-., o, s
++: One ‘odd: story "around is
that Treasury wants outstand- -

..ing 214 per._cent bonds to.go-
down: so ‘that spread between

- price on these. (the 24s of

- 1954/52 -are ‘at the 105 level)

-and price .of par on the 2l4s
designed for public consump--

.tion’ (The Series G ~bonds,

‘-available only at 100) will be
smaller.:.”.", Answer is Mor-

- genthau. is embarrassad by 5-
point differential, , , - .
Increased interest being shown

—in inquiries anyway—in Federal
Land Bank bonds, which are as
good as direct Governments, even
though . they’re not even guar-
anteed, , -, X
House Bill 5336, proposed re-
cently by Representative Hamp-
ton: P. Fulmer, Democrat, South
Carolina, asks for outright .guar-

..

antee of Federal Land Bank ob- |-

ligations. .. .
- For. general ' interest, recent
Indiana  -University - School of
Business bulletin .shows. indiana

banks in the last four years have - A
been' following a policy of drastic |

shortening of their ‘Government |
bond maturities. . , o

/Sample ‘group of 100 banks at
end of 1940 had 15.to 20 per cent
in secondary reserve securities;
lesq than 5 per:cent in other se-
curities due within three years; |
10 to 15 per cent in securities |

|due in three to five; 20 to 25 per |

cent in securities due in five to
ten; 15 to 20 per cent in securi- |
ties due in-ten to 15; 5 to 10 per |
cent'in securitiés due in 15 to 20
and 5 to 10 per cent in securities |

“due- in. over 20 years. ; ; --






