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THE PEOPLES GAS LIGHT AND COKE COMPANY
REDEMPTION NOTICES

SERIES B
Due 1981

THE PEOPLES GAS LIGHT AND
COKE COMPANY.
REDEMPTION NOTICE.

TO THE. HOLDERS OF THE
PEOPLES GASLIGHT AND COKE
COMPANY FIRST AND REFUND-
ING  MORTGAGE
BONDS, SERIES B, DATED
JULY 1, 1931, DUE JULY 1, 1981:
NOTICE 1S HEREBY GIVEN that

on Se{)tember 2, 1941, The PeoPIes

Gas Light and Coke Company will re-

deem, and hereby calls for redemp-

tion, at the office of Continental Illi-

nois National Bank and Trust Com-

pany of Chicago, in the City of

Chicago, Illinois, the entire issue of

said The Peoples Gas Light and Coke

Company First and Refunding Mort-

gage 49 Gold Bonds, Series B, now

outstanding, aggregating the princi-

Ral amount of $15,000,000, said bonds

aving been issued under and being
secured by the mortgage dated the
second day of January, 1926, from

Chicago By-Product Coke Company

to Illinois Merchants Trust Company

(now said Continental Illinois Na-

tional Bank and Trust Company of

Chicago), Trustee, said mortgage

having been assumed by The Peoples

Gas Light and Coke  Company by an

indenture dated the first day of

March, 1928, unider and by virtue of

the execution, delivery and recording

of which indenture and the acquisi- .

tion of the property of the Chicago
By-Product COke Company by The
Peoples Gas Light and Coke Com-
pany the latter Company became
and now is the successor corporation
to said Chicago By-Product Coke
Company under the provisions of said
mortgage,

Under the provisions of said mort-
gage, said bonds will become due and
payable on said redemption date of
September 2, 1941, and upon surren-
der of said bonds, with all interest
coupons thereto appertaining matur-
ing subsequent to July 1, 1941, and
(in the case of registered bonds or of
coupon bonds which shall at the time
be registered as to prmcipal? accom-
panied bi},' duly executed assignments
or "transfer powers, at said office of
said Continental Tllinois National
Bank and Trust Company of Chicago,
the %rincl al amount of said bonds
will be paid in cash to the person or
persons entitled to receive the same
plus a premium of four per centum
of the principal thereof, together with
accrued interest thereon to September
2, 1941, Said bonds are required to
be surrendered at said office of said
Continental Illinois National Bank
and Trust Company of Chicago for
redemption at said redemption price,
and after said redemption date said
bonds will cease to bear further in-
terest. Bondholders may so surren-
der their said bonds at any time
prior to said redemption date and
thereupon receive said redemption
price including =said interest to
September 2, 1941, :

THE PEOPLES GAS LIGHT AND

COKE COMPANY

(Successor corporation to Chicago

By-Product Coke Company un-
der the provisions of said First
and Refunding Mortgage.)

By GEORGE A. RANNEY,
Chairman.
Dated August 2, 1941,

4% __GOLD "

SERIES D
Due 1961

THE PEOPLES GAS LIGHT AND
COKE COMPANY.
REDEMPTION NOTICE.

TO THE HOLDERS OF THE
PEOPLES GAS LIGHT AND COKE
COMPANY FIRST AND REFUND-
ING MORTGAGE 49 BONDS,
SERIES D, DATED JUNE 1, 1936,
DUE JUNE 1, 1961:

NOTICE IS HEREBY GIVEN that
on September 2, 1941, The Peoples
Gas Light and Coke Company will re-
deem, and hereby calls for redemp-
tion, at the office of Continental Illi-
nois National Bank and Trust Com-
pany of Chicago, in the City of
Chicago, Illinois, the entire issue of
said The Peoples Gas Light and Coke
Compax(}y First and Refunding Mort-
gage 4% Bonds, Series D, now out-
standing, aggregating the principal
amount of $22,000,000, said bonds
having been issued under and being
secured by the mortgage dated the
second day of January, 1926, from
Chicago By-Product Coke Company
to Illinois Merchants Trust Company
(now said Continental Illinois Na-
tional Bank and Trust Company of
Chicago), Trustee, sald mortgage
having been assumed by The Peoples
Gas Light and Coke Company by an
indenture dated the first day of
March, 1928, under and by virtue of the
execution delivery and recording of
which indenture and the acquisition
of the progerty of the Chicago By-
Product oke Company by The
Peoples Gas Light and Coke Company
the latter Company became and now
is the successor corporation to said
Chicago By-Product Coke Company
under the provisions of said mortgage.

Under the provisions of said mort-
gage, said bonds will become due and
payable on said redemption date of
September 2, 1941, and upon surren-
der of said bonds, with all interest
coupons thereto apgerta.lning matur-
ing subsequent to June 1, 1941, and
(in the case of registered bonds or of
coupon bonds which shall at the time
be registered as to principal) accom-
panied by duly executed assignments
or transfer powers, at said office of
sald Continental Illinois National
Bank and Trust Company of.Chicao,
the %rlnci al amount of said bonds
will be paid in cash to the person or
persons entitled to receive the same
plus a premium of three per centum
of the principal thereof, together with
accrued interest thereon to September
2, 1941. Said bonds are required to
be surrendered at said office of said
Continental Illinois National Bank
and Trust Company of Chicago for
redemption at said redemption price,
and after said redemption date said
bonds will cease to bear further in-
terest. Bondholders may so surren-
der their said bonds at any time
prior to said redemption date and
thereupon receive said redemption
price including said interest to
September 2, 1941,

THE PEOPLES GAS LIGHT AND

COKE COMPANY

(Successor corporation to Chicago

By-Product Coke Company un-
der the provisions of said First
and Refunding Mortgage.)

By GEORGE A. RANNEY.
Chairman.
Dated August 2, 1941,

. “
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Dividends

Atlas Corporation
" Dividend on Common Stock

NOTICE 18 HEREBY GIVEN that a divi-
dend of 25¢ per share has been
declared on the Common Stock of
Atlas Corporation, payable Sep-
tember 5, 1941, to holders of such
stock of record at the close of busi-
ness August 11, 1941,

Dividend No. 20
on 6% Preferred Stock

NoTICE 1s HEREBY GIVEN that a divi-
dend of 75¢ per share for the quarter
ending August 31, 1941, has been
declared on the 6% Preferred Stock
of Atlas Corporation, payable Sep-
tember 2, 1941, to holders of such*
stock of record at the close of busi-
ness August 11, 1941.

WALTER A, PETERSON, Treasurer
July 30, 1941.

THE ATLANTIC REFINING CO.

NUMBER
144

COMMON
DIVIDEND

At a meeting of the Board of Direttors
held July 28, 1941, a dividend of
twenty-five cents per share was declared
on the Common Stock of the Company,
payable September 15, 1941, to stock-
holders of record at the close of busi-
ness August 21, 1941, Checks will be

mailed. W. M. O'CONNOR
July 28, 1941 Secretary

Dorders
CoMMON DIVIDEND
No. 126

An interim dividend of thirty cents
(30¢) per share has been declared
on the outstanding common stock of
this Company, payable September 2,
1941, to stockholders of record at
the close of business August 15,
1941, Checks will be mailed.
The Borden Company
E. L. NOETZEL, Treasurer

o
INCORPORATED
111 Fifth Avenue % New York City

1441 CoMmmMON DIVIDEND

A dividend of 5% ($1.25 a share) has been
declared upon the Common Stock and Com-
mon Stock B of THE AMERICAN ToBACCO
CoMPANY, payable in cash on September 2,
1941, to stockholders of record at the close
of business August 9, 1941. Checks will
be mailed.

EpmuNp A. HARVEY, Treasurer

July 30, 1941

EATON MANUFACTURING COMPANY
CLEVELAND, OHIO
Dividend No. 66
The Board of Diréctors of Eaton
i Manufacturing Company has de

'ﬂN clared a dividend of Seventy-five
EAT
> 4

Cents (75c¢.) per share on the out-
standing common stock of the Com-
pany, payable on August 25, 1941,
to shareholders of record at the close
of business_August,5, 1041,

July 25, 1941

H. C. STUESSY, Secretary

THE BUCKEYE PIPE LINE COMPANY
26 Broadway,
New York, July 17, 1941.
A dividénd of One ($1.00) Dollar per share
has been declartd on the Capital Stock of this
Company, payable September 15, 1941 to stock-
holders of record at the close of business August

22, 1941,
J. R. FAST, Secretary.
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Debentures (1956)

(When, as and if issued)

Rights

(When, as and if issued)

Prospectus on request

McDONNELL & (0.

Members New York Stock Ezchange
Members New York Curb Ezchange
120 Broadway, N. Y. Tel. REctor 2-7815-30

Notice

MIDLAND VALLEY RAILROAD COMPANY
Interest payable September 1, 1941 on
Adjustment Mortgage Series “A’” and “B”

Bonds
Philadelphia, July 29, 1941.

The Board of Directors has ascertained, deter-
mined, and declared that for the year ended
June 30, 1941, 5% has been earned and is payable
on the Series ““A” Adjustment Mortgage Bonds
and 2% has been earned and is payable on the
Series “B’’ Adjustment Mortgage Bonds.

On and after September 1, 1941 the Fidelity-
Philadelphia Trust Company, Philadelphia, Pa.,
will pay the following amounts for coupons
surrendered:

Series ‘“A” Bonds—Coupon No. 25—8§50 on

0 %
Series ‘‘B” Bonds—Coupon No. 21—$20 on
%1000 Bonds and $10 on $500 Bonds.
JOHN H. W. INGERSOLL,
Vice-President & Treasurer.

The Bank of Suisun, National Association
located at Suisun, in the State of California is
closing its affairs. All note holders and other
creditors of the association are therefore hereby
potified to present the notes and other claims

b( ent.
Sk F. 8. JONES, President
Dated July 9, 1941

The Winters National Bank located at Winters,
in the State of California, is closing its affairs.
All note holders and other creditors of the
association are therefore hereby notified to
present the notes and other claims for payment.

W. W. S8TARK, Cashier.

Dated July 8, 1941.

The
“Expandit” Binder

opens as flat as
a single copy

In sizes up to 13x834 inches

Price $2.00 each
Plus postage

Prices for larger sizes
on application

The “EXPANDIT” Binder

25 Spruce St., New York Clity

Interest exempt from all present Federal Income Tazation

$750,000

Town of Norwich, Connecticut
134% Bonds

Due serially August 1, 1942 to 1961, inclusive

Legal Investment, in our opinion, for Savings Banks in
New York, Massachusetts and Connecticut

Prices to yield 0.20% to 1.40%

These bonds are offered when, as and if issued and received by us and subject
to approval of legality by Messrs. Day, Berry & Howard, whose
opinion will be furnished upon delivery.

HALSEY STUART & CO. INc. BLAIR & CO., INC.

Dated August 1, 1941. Principal and semi-annual interest, February 1 and August 1, payable in

Hartford, Conn. Coupon bonde in the denomination of $1,000. The information contained herein

has been carefully compiled from sources considered reliable, and while not guaranteed as to complete-
ness or accuracy, we belleve it to be correct as of this date.

August 2, 1941,

150,000 Shares
Memphis Natural Gas Company

Common Stock
(Par Value $5.00)

Price $5.00 Per Share

Van Alstyne, Noel & Co.

Schoellkopf, Hutton & Pomeroy,Inc. ~ Whiting, Weeks & Stubbs, Inc.

Consistent Advertising—

is an economy and cuts the cost of selling, making lower prices
or better services possible without sacrifice of seller’s profits.
The CHRONICLE can carry your message to the World’s
most influential class of people at a moderate cost.

Let us help you solve your publicity problems in a consistent
manner.

Boitized for FRASER
tp://fraser.stlouisfed.ora/
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New Issue

Dated July 1, 1941.

Blyth & Co., Inc.
Lazard Freres & Co.

July 29, 1941,

This is under no circumstances to be construed as an offering of these Debentures for sale, or as an offer to buy, or as a soiicitation
of an offer to buy, any of such Debentures. 'The offer is made only by means of the Offering Prospectus.

;, $15,000,000

'Remington Rand Inc.
Fifteen Year 3%% Sinking Fund Debentures

Price 10334% and accrued interest

Copies of the Offering Prospectus may be obtained from only such of the undersigned as may
legally offer these Debentures in compliance with the securities laws of the respective States.

Harrimlan Ri?ley &.Co.
Merrill Lynch, E. A. Pierce & Cassatt
Stone & Webster and Blodget

Incorporated

Due July 1, 1956.

The First Boston Corporation

United States Savings and Loan League Reports
1,160,000 Families Purchased Their Own Homes in
Last Year-and-a-Half

Between Jan. 1, 1940 and June 1, 1941, approximately
1,150,000 families in the United States secured themselves
against rent rises in the changed national economy of the
4(’s by acquiring homes of their own, according to the
Home Building and ITome Owning Committee of the United
States Savings and Loan League. It is kaid that this esti-
mate takes into consideration the new one-family homes
built, the approximate number of those newly purchased
in the period, and one half of the residential units created
by the building of two-family homes. Fermor 8. Cannon,
Chairman of the League Committee, pointed out on July 26
that these families have obtained for themselves fixed
shelter charges averaging between $25 and $30 a month
for the next 12 to 15 years. This monthly payment covers
interest on the financing of the newly bought home, sys-
tematic reduction of the princinal amount of the loan, and
provision for taxes and hazard insurance in advance. The
League’'s announcement further stated:

In view of the fact that all home loans provided by savings, building
and loan associations are made on a monthly amortized basis and those
made by agenecies which insure the bulk of their loans with.the FHA now
also follow this original savings and loan pattern it is assumed that the
great majority of those acquiring homes in the last year and a half
have them on the monthly repayment plan.

A significant step-up in one-family home production was already under

- way as a result of a combination of circumstances when the international

situation took a turn for the worse in May a year ago and brought the
United States square up against the necessity of going into a defense
economy, Mr. Cannon said.

Mr. Cannon pointed out that approximately 429 of the savings and
loan money being lent today goes for home purchase and about 32%
for loans to home builders. Since these institutions provide approxi-
mately a third of the home financing in the country today it is assumed
that a cross section of the purposes for which they lend is typical of the
entire field, .

———a—
FHLBB Reports Decrease by $500,000.000 in 1940 in
Volume of Institutionally-Owned Residential Real

Estate—Regarded as Encouraging Development

A decline of more than $500,000,000 in the volume of in-
stitutionally-owned residential real estate “overhanging”
the real estate market was effected during 1940—one of the
most encouraging developments of recent years—it was an-
nounced on July 26 by Federal Home Loan Bank Board
economists. As a result, savs the announcement, the total
residential holdings of banks, life insurance companies,
savings and lean associations and the Home Owenrs’ Loan

Digitized for FRASER
fraser.stlouisfed.org/

Corporation were reduced to $1,880,000,000 and “it now
appears that the overhang problem is no longer serious
except in a few scattered areas.” “Both on a percentage
and a dollar basis, the HOLC and savings and loan associa-
tions made larger reductions in their holdings in 1940 than
did banks or insurance companies,” according to the report.
The advices state:

The HOLC, an agency of the Board, reduced its holdings approximately
$124,000,000, or 26.8%. Savings and loan -associations’ Toldings dropped
$170,000,000, or 25%. The reductino for life insurance companies amounted
to $120,000,000, or 21.8% ; for commercial banks $55,000,000, or 22.4% ;
and for mutual savings banks $50,000,000, or 11.1%.

The Board’s Division of Research and Satistics had the
following to say:

Last year’s decline in the overhang was much larger than that of the
previous year, In dollar volume the 1940 drop was $520,000,000 as com-
pared with a decline of $340,000,000 during 1939. On a percentage basis
the 1940 reduction was 21.6% whercas the 1939 decline was only 12.4%.

The magnitude of the decline in the residential real estate overhang
during 1939 and 1940, coupled with the larze: reduction which is known
to have taken place during the first half of this year, is encouraging to
the real estate market,

At the end of 1940, savings and loan associations still held more resi-
dential real estate than any of the other types of lenders, with an esti-
mated total real estate owned of $510,000,000. Life insurance companies
were second, with $443,431,000 of residential real estate, of which $209,-
631,000 represented 1-to-4-family structures and $233,800,000 non-farm
dwellings containing five or more units. Mutual savings banks held about
$400,000,000 of residential real estate, the HOLC $338,276,678, and com-
mercial banks about $190,000,000.

The real estate overhang remains concentrated in’the northeastern sec-
tion of the country, with four States, New York, New Jersey, Pennsylvania
and Massachusetts accounting for a very large portion of the country’s real
estate overhang. About 87% of the properties owned by mutual savings
banks are located in these States. On the basis of capital value of
preperties owned, 73% of HOLC real estate was located in these States
at the end of 1940. For insured commercial banks the corresponding ratio
was -70%, while for savings and loan associations it was 58%. Of the
1-to-4-family non-farm homes owned by life insurance companies, 44%
are concentrated in these four States.

Although the dollar volume of real estate owned by finaneial institutiong
in the northeastern States declined during 1940, it did not drop as rapidly
as in the rest of the country. In other words, although the real estate
overhang problem in this area is not as acute as it was in 1939, the con-
centration of the overhang in this area is now relatively greater than it
was at that time,

The report did not attempt to estimate the amount of
real estate owned by closed financial institutions, mortgage
companies, trust departments of commercial banks, fraternal
oreanizations, governmental agencies or individuals, al-
though it noted that such holdings were “substantial.”
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T he» Financial Situation

HE PRESIDENT has now sent his expected
message to Congress demanding action to
“extend, clarify and strengthen the authority of
the Government’’ to control prices, including rents.
Measures are being prepared for introduction in both
houses of Congress designed, so it is understood,
to embody the wishes of the Administration. In
general they would empower the President, or an
appointee of his, to fix maximum prices at dis-
cretion—with limitations, generally speaking, only
as applied to agricultural commodities, and to enter
the markets as either buyer or seller for the purpose
of controlling prices therein. The matter of wages
is significantly not mentioned in the proposed legis-
lation, although the President in his message has
some rather vague and po-

its attack is quite another. To agree with the
President that we face an exceedingly unpleasant
and even dangerous price prospect need not, of

' course, be to assert that the particular remedies

he suggests are either adequate or wise. The issue
is not whether we want ““inflation” or not, or whether
it is imminent, but what ought to be done to pre-
vent it, or at all events to limit its range and its
effects as far as may be. On this question there
are a great many, and we must include ourselves
among them, who believe that his approach is
neither adequate nor wise. The beginning of wisdom
in dealing with any such problem as this is to be
certain that the nature of the difficulty is fully and
clearly understood, and in this particular instance
the next step is to come

to a full realization that

litically discreet observa-
tions to make concerning
wage rates. Immediate
action is demanded by the
Chief Executive, who in-
sists that ‘‘legislative
action can no longer pru-
dently be postponed,” and
there there is every indi-
cation that strong efforts
will be made to enact the
proposed measure with the
utmost dispatch.

The issue or a series of
issues are thus placed
squarely before Congress,
and in a very real sense
before the people since the
reaction to such proposals
among the rank and file
of the people throughout
the length and breadth of
the land is very likely, as
usual, to be a strong if
not a deciding, - influence
upon our national legis-
lators. What is to be
thought of such proposals
as these? What should be
the conclusions of the pub-
lic, not with reference to
any - social or economic

Significant Facts Omitted

Today we stand, as we did in the closing
months of 1915, at the beginning of an up-
ward sweep of the whole price structure.
Then, too, we enjoyed relative stability in
prices for almost a year and a half after the
outbreak of war abroad. In October, 1915,
however, prices turned sharply upward. By
April, 1917, the wholesale price index had
jumped 63%,; by June, 1917, 74%,, and by
June, 1920, it was nearly 1409, over the Octo-
ber, 1915, mark.

The facts today are frighteningly similar.

The Bureau of Labor Statistics index of 28
basic commodities, by the end of June, had
advanced 507, beyond its August, 1939, level.
It has increased 249, since January of this
year.

Since August, 1939, the Bureau of Labor
Statistics index of 900 wholesale prices has
advanced 17Y9,. It has increased 109, since
January of this year. In the past 60 days
wholesale prices have risen more than five
times as fast as during the preceding period
since the outbreak of the war abroad.—The
President in his price-fixing message to
Congress delivered on July 30.

The President’s display of figures is im-
pressive.

Had he gone somewhat more into detail
his data would have been more enlightening.

We suggest the following additions:

Since August, 1939, while the Bureau of
Labor Statistics index of 900 wholesale prices
was rising 17149, agricultural commodities
have risen over 36149, and other commodities
have risen something over 14%,.

Since the first of this year while the general
index was rising 10%, agricultural prices
have risen practically 209, while other com-
modities have risen somewhat over 87%,.

the real problem is politi-
cal, not economic. We
often feel that it is un-
fortunate that the word
““inflation™ was ever
coined, or at least that
it ever came into such
general and indiscriminate
usage. The danger by
which we are confronted
is one of a chaotic 4and a
rapidly ‘changing price
structure. ~ Inflation, in
the real meaning of the
much over-worked term,
we already have and have
had for several years—
in the form of an enor-
mously enlarged volume
of currency and bank de-
posits made possible by

tinkering with the currency

and in large part created
by Government for the
purpose of ‘priming the
pump,” that is to say,
stimulating business by
means of inflationary
activities. Inflation we
had, of course, in great
super-abundance during

theories, but in light of the facts which present
themselves at the moment? There is, of course,
no point in arguing with the Administration, the
President, or anyone else about the evils of what
is being termed “inflation’”. The President in his
message took occasion to paint a rather unpleasant
account of what happens 'when a disruptive price
revolution takes place, and what happens when it
is over. In general, all will agree with what he
has to say on the subject. It would be equally futile
to deny that what he has to say about the imminent
danger of some such development in this country
has substance. What he terms inflation is a dreadful
thing, and it threatens us at this moment without
question.

But to speak solemnly of the evils of “inflation”
and to warn ominously of its approach is one thing;
to formulate a feasible and effective defense against

the late twenties although commodity prices were
receding. = During this period its outward mani-
festations were found in the stock markets and
in foreign loans. Today its outward effects are
observed chiefly in the bond and money markets—
and in great pools of idle funds afraid to go to work
for obvious reasons. i

What is to be feared today is that this inflated
condition and the further inflation certain to arise
as a result of the policies now being pursued in
Washington in connection with the gigantic defense
efforts in which we are now engaged or about to be
engaged will extend itself into the commodity mar-
kets. If the President, or any one else, prefers to
label this danger “inflation” it is his right, but it is
of the utmost importance that students of public af-
fairs keep the facts of the situation clearly in mind.
It is particularly important that members of Con-
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gress and all those who have influence with these
legislators keep their thinking straight. Loose use
of the term “inflation” is much more likely to ag-
gravate confusion than to clarify the atmosphere
surrounding current discussion. It definitely tends
to place the emphasis and onus upon the symptoms
of the disorder rather than upon the infirmity it-
self. Tt leads to action directed at the effects of mis-
management rather than at the source of the dif-
ficulty. A clear manifestation of these tendencies
is found in the price control proposals of the Presi-
dent and his advisers at this moment.

The Roots of Our Difficulties

Our difficulties and our present danger have their
roots, not as the President and many others appear
to suppose, in uncontrolled natural forces, but in a
lack of determination to give these natural forces
an opportunity to operate as they naturally would,
not to say an outright unwillingness to permit them
to do so. Tinkering with the monetary and credit
systems for many years past, particularly during
the past eight years, utterly loose fiscal policies,
and almost numberless other intrusions of Govern-
ment into the business community in order to
modify, control, or cajole natural forces, and failure,
almost complacement failure, during the past year
since the defense program was first launched to
adapt public policies to obvious needs of the situa-
tion by which we are confronted—plus, of course,
the apparent determination not to alter our course
in any fundamental way—are the causes of our
present danger. We hesitate to burden our readers
with another repetition of the details. They have
many times been outlined in detail in these columns
—as to the current situation, failure to undertake
to tax the extraordinary earnings now accruing to
millions as a result of the defense program and
destined to accrue in larger amounts to many more,
excessive bank borrowings, complacency, to say the
least, in the face of constantly rising labor costs,
insistence upon higher farm prices atained by Gov-
ernment intervention, an utter lack of prudence in
non-defense outlays, and indifference, if not
hostility, toward as full production of non-defense
goods as may be are the outstanding features.

With these facts in mind we may face the real
issue. Few appear to have had the hardihood to
face it squarely. Here it is: Assuming—as ap-
parently we must—that the underlying causes of
serious price derangements are to continue to
operate, is it wise to undertake by fiat to deny them
their natural expression in the price structure? We
venture to express grave doubt. In the first place,
in such circumstances failure, not to say fiasco, is
almost certain. Let those who harbor hopes con-
cerning its success consult the record. In Germany
and Russia, perhaps, a measure of success has been
achieved, but at costs the American people are not
prepared to pay and, in our judgment, will not pay.
If instructive experience at home is wanted, let the
record of the NRA be consulted. But whether or
not such an effort succeeds in fixing a rigid price
structure, the result is likely, so it seems to us, to be
unfortunate. A chaotic price system characterized
by spiralling quotations and wages is certainly noth-
ing to be desired. The people, as well as the ‘Wash-
ington Government, stand in just dread of such a
situation, but there are other conditions even worse,
and such conditions may well be the outcome of at-
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tempting to chain irresistible forces generated by
such mistaken public policies as those to which we
have already referred. '

It appears to be supposed by many that a condi-
tion of price chaos such as is now feared is primarily
the work of “speculators,” “gougers,” “profiteers,”
and the general perversity of human beings. The
truth: of the matter is that pressure from buyers
with newly found income on the one hand and
mounting costs on the other are to be chiefly feared.
Neither the defense program nor the general public
welfare of which the President speaks will be served
by rigid prices fixed at a level which does not per-
mit manufacturers and others to stay in business
and earn a reasonable profit—and let it not be
forgotten that taxes take any unreasonable profit
without delay or doubt. Prices which permit any -
enterprise to remain solvent are, after all, best
determined by that enterprise, not some Govern-
ment official fully as much interested in social
theories as in defense or the general welfare. Tt
might well prove that left-handed price fixing ef-
forts would prove much more damaging than even
the evils the President predicts—conceivable even
partial paralysis of the business community.

The Real Remedy

The real remedy, so far as there is a remedy still
available for immediately effective use, is not far to
seek nor difficult to find. It is obviously suggested
by what has already been said here. In general
outline it has been set forth repeatedly in these
columns. An excellent summary of it appears this
week in the monthly letter published by the Na-
tional (City Bank of New York, from which we take
the liberty of extracting the following paragraphs:

Certainly, every effort consistent with the primary goal
of speeding defense production should be made to increase
the output of goods that people can buy. With our manu-
facturing industries as a group still operating at an average
of only 41 hours a week, and with frequent interruptions
due to strikes and disputes over wages and working condi-
tiong, who can doubt that many of our so-called shortages
would be greatly relieved if everyone could be made to see
the imnortance of doing as much rather than ag little as
possible, and of. avoiding time-wasting bickering with one
another? No one is more vitally concerned in increasing
production~than the wage-earner, for it is to him that the
increased income due to defense is largely flowing. . . .

By all means, therefore, let us increase production to the
fullest extent possible. Yet, despite all that can be done in
this sector, we are still forced to recognize that, where the
program is so great, our ability to have both “guns and
butter” is limited. Hence the alternative must be to restrict
in some degree the supply of purchasing power at the dis-
posal of the public.

This could be done in three principal ways:

Tirst, reduce government non-defense spending. . ..

Second, sell more bonds to individual investors. . .

We are thus thrown back upon the third principal in-
flation preventive—taxation. However, in the levying of
taxes, it is important to consider what kinds of taxes are
appropriate to the situation. TFor taxes, to be effective for
the purpose desired, must cut across the stream of spending;
in other words, they must be levied over a broad base and
reach the great bulk of consumer incomes. This is precisely
what our Federal income tax system at present does not
do.

The Political Problem
All this, as vital as it is, is really very elementary
commonsense. We have no doubt that most of our
readers have long ago come to about the same con-
clusions. While we do not have a high opinion of
many of the soi-disant economists now resident in
Washington, we strongly suspect that some of them
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at least are well enough acquainted with such facts
and such inescapable conclusions as these. The dif-
ficulty is, to repeat what was said at an earlier
point, essentially political. It is not nearly so dif-
ficult to determine what ought to be done as it is to
persuade either the Administration or apparently
Congress to take the necessary steps, not, we be-
lieve, so much because they entirely lack under-
standing of the situation as because they know full
well that to do so would be to step on the toes of the
farmers and the wage earners, the two groups which
have ruled the land for the past eight years and
still rule it. If agricultural producers and organized
labor insist upon “getting theirs” from the existing
situation, which both appear to be doing, to say
nothing of the large band now enjoying vested rights

'in relief, and the Administration and Congress dare

not say them nay, then we shall have what the Presi-
dent terms inflation—or worse—and we may as well
face the fact.

‘All this, obviously, places ultimate responsibility
upon the farmers, the wage earners and the multi-
tude of relief beneficiaries, but fairness compels one
to hesitate in being too harsh in his judgment of
these groups. Their revered leader and President
throughout all the earlier months of the defense pro-
gram and most emphatically during the campaign
last autumn repeatedly gave the most explicit as-
surances to both that what he was planning to do in
the matters of defense and aid need not and would
not cost any one any of his “social gains.” He was
belligerent in the extreme in his excoriation of the
so-called dictatorships (one of which is now to be
a beneficiary of our arsenal of democracy), and suc-
ceeded in obtaining what appeared to be popular
approval of exceedingly drastic steps in armament
and aid, but that approval, if such it was, very defi-
nitely if implicitly carried a proviso which robs the
President of a free hand in carrying out his pledges.

He prepared the country for an “all-out” defense
effort, but it was to be a relatively if not completely
painless effort, certainly among the farmers and the
wage earners. Now it develops, as it was obviously
from the first obliged to develop, that no such ef-
fort could possibly hope to succeed. He has rushed
headlong into a trap of his own setting, politically
speaking. The country is as unwilling, apparently,
as it ever was to enter actual hostilities, and at least
those groups which have been the main support of
the Administration in the past are apparently as
unwilling as they ever were to give full support to
the grandiose armament program when it hurts.
Unless the President and Congress are willing to
reduce the armament effort very materially or else
can find some way to “sell” the farmer, the wage
earner, and sycophants the idea of doing what the
President is constantly demanding that business do
—sacrifice to the limit—for the sake of his pro-
gram, or unless some one else can and will do the
“selling” for them, it is not likely that the evils
inherent in the present management of the entire
affair can be eliminated or greatly alleviated, al-
though, of course, they can be aggravated by unwise
tactics. Tt is plainly futile to demand that the
politicians proceed in defiance of their ‘con-
stituencies—and it might well prove futile in the
end for them to undertake to do so. It is never wise
in affairs of this sort to seek mandates under es-
sentially false pretenses. That in essence has been
the President’s blunder in this case, and it is one
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that he cannot remedy by further acquisitions of
power or the exercise of it, no matter what its
nature.

The situation is a grave one, but one of a nature
rather different from that popularly supposed. The
beginning of wisdom in dealing with it is a far better
understanding of the problem. ;

Federal Reserve Bank Statement

URRENCY in circulation once again shows a
sharp upturn in the official banking statistics

for the weekly period ended July 30. The advance is
$63,000,000, to a total of $9,697,000,000, which is
only slightly below the record established a month
ago. Much of the increase now recorded possibly
is due to month-end requirements, but the general
trend has been sharply upward for many months, and
further records in currency circulation plainly will
develop after Labor Day, when the seasonal advance
will be superimposed upon other factors making for
abnormal use of the circulating medium. In the
week ended July 30, the currency change was the
principal item affecting the banking position. Mone-
tary gold stocks of the country advanced $9,000,000
to a further record at $22,673,000,000, but the
Treasury again refrained from depositing gold certifi-
cates with the 12 Federal Reserve banks by way of
reimbursement for the acquisition. Member bank
reserve balances declined slightly, and excess reserves
of such banks over legal requirements fell $20,000,000
to $5,160,000,000. In all probability, éxcess reserves
will drop more sharply in coming weeks, as corpo-
rations and others use cash to buy the new Treasury

tax savings notes which went on sale yesterday. On

the demand side of the credit picture, a further
effective inquiry for accommodation is indicated.
Business loans of the weekly reporting New York
City member banks increased $18,000,000 in the
statement week, to $2,318,000,000. Loans by the
same banks to brokers and dealers on security col-
lateral were up $6,000,000 to $339,000,000.

Gold certificate holdings of the 12 Federal Reserve
banks, combined, advanced $2,000 in the weekly
period, to $20,302,533,000. The redemption fund was
quite unchanged, and other cash of the regional
banks increased modestly, so that their total reserves
moved up $162,000 to $20,612,036,000. Federal
Reserve notes in actual circulation advanced $58,-
105,000 to $6,829,182,000. Total deposits with the
regional institutions were lower by $63,735,000 at
$15,766,437,000, with the account variations con-
sisting of a decrease of member bank reserve bal-
ances by $20,149,000 to $13,096,940,000; a decrease
of the Treasury general account by $33,343,000 to
$921,055,000; a decrease of foreign deposits by

$21,110,000 to $1,144,031,000, and an increase of

other deposits by $10,867,000 to $604,411,000.
The reserve ratio remained unchanged at 91.29.
Discounts by the 12 Federal Reserve banks increased
$1,832,000 to $4,560,000. Industrial advances were
up $77,000 to $9,930,000, while commitments to
make such advances gained $304,000 to $11,697,000.
There were no open market operations during the
week, .as holdings of United States Government
securities were unchanged at $2,184,100,000.

The New York Stock Market

CCASIONAL flurries of speculative and invest-
ment interest were apparent in the New York
steck market this week, and prices in general were

/
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well maintained. The market had much to contend
with in the way of war news, earnings reports and
projected legislation in Washington for fixing
prices and adding to the already top-heavy tax
structure. The action taken by President Roosevelt
over the last week-end for freezing Japanese assets
in the United States brought more sharply home to
observers the possibility of American all-out entry
into the world war. Notwithstanding all these and
many minor factors, levels of many stocks were im-
proved slightly for the week, and others closed last
night within fractions of figures prevalent a week
earlier. Some groups, of course, slipped modestly
lower. Turnover on the New York Stock Exchange
ran close to the 1,000,000-share level in the first two
sessions of this week, but activity diminished a little
thereafter. Although the volume of trading was far
from satisfactory, it held much over the levels that
were common throughout the first half of this year,
and the brokerage community felt somewhat encour-
aged in consequence. Three memberships on the
New York Stock Exchange were reported sold
Tuesday at $32,000 each, up §5,000 from the last
previous transaction on July 7.

Railroad and steel stocks were favored in the first
half of the week, and some of the carrier issues re-
mained strong throughout, closing yesterday with
sizable gains for the week. Inquiry for steel stocks
- lessened as second-quarter reports of United States
Steel, Bethlehem and other companies appeared.
Although these earnings statements reflected the
record rate of operations, they also contained pro-
visions for the prodigious tax advances proposed in
Washington, and it quickly appeared that little of

the benefit will accrue to owners of the huge plants..

Stocks of the rubber manufacturing companies were
in fair demand, at times, owing to somewhat better
second-quarter earnings than had been expected.
Some demand likewise developed for copper manu-
facturing issues, but most of the commodity stocks
drifted downward again after President Roosevelt
sent a message to Congress requesting authority to
fix prices and rents. Various utility equities drifted

lower, as Consolidated Edison Co. of New York -

found it necessary to reduce the dividend, in the
light of the rising costs and the rigid rate ceiling.

In the listed bond market the gyrations of Japa-
nese issues attracted most attention. These issues
fell drastically on the freezing order, but rallied
when announcement was made by Japanese authori-
ties that debt service will be maintained, if release
of frozen funds can be effected for the purpose.
For the week as a whole Japanese issues naturally
were substantially lower. United States Treasury
obligations were well maintained, partly because of
a spreading belief that no new money borrowing
will be done until results of the tax anticipation
note offering are clear. Best grade corporate bonds
were firm throughout. Most speculative railroad
bonds improved, while a few specialties likewise
were in demand. In the commodity markets some
fairly sizable movements occurred, principally in
agricultural items, but net changes for the week
were not great, as the pricefixing proposal caused
much nervousness. Hongkong dollars showed
strength in the foreign exchange market, which
otherwise remained dull. '

On the New York Stock Exchange 254 stocks

touched new high levels for the year the present .

week while 11 stocks touched new low levels. On
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the New York Curb Exchange 121 stocks touched
new high levels and 18 stocks touched new low
levels. ’

Call loans on the New York Stock Exchange re-
mained unchanged at 1%.

On the New York Stock Exchange the sales on
Saturday were 362,180 shaves; on Monday, 938,350
shares; on Tuesday, 963,410 shares; on Wednesday,
745,090 shares; on Thursday, 853,940 shares, and on
Friday, 678,990 shares. '

On the New York Curb Exchange the sales on
Saturday were 64,645 shares; on Monday, 142,870
shares; on Tuesday, 153,875 shares; on Wednesday,
127,805 shares; on Thursday, 151,215 shares, and on
Friday, 145,500 shares.

~The stock market on Saturday of last week with-
stood the shock of the presidential freezing order of
Japanese assets by moving moderately higher and
closing at the day’s best levels. Nothing of note
transpired in the initial period of trading, but the
second hour found stocks tending upwards. Sugar
and steel shares were participants in ‘the rise and
enjoyed gains of fractions to more than two points.
Traders on Monday were disposed to interpret both
domestic and international affairs in a more favor-
able light and as a consequence sales volume ex-
panded on the day and values were lifted in some
instances from fractions to three points. On the
home front reports of railroad earnings for the first
six months of the current year reflected the best
showing in a decade. Steel companies, too, revealed
more favorable comparisons with first quarter re-
sults than had been expected as a result of a 9%
wage increase granted- to workers, and which went
into effect on April 1, last. Inso far as the freezing
of Japanese assets was concerned, it appeared the
order was less stringent than the one invoked
against other members of the Axis Powers, thus
making for less tension on that score. Early in the
day artificial silk stocks rose precipitately on the
strength of a possible shortage of silk, but later gave
way before heavy selling that produced net losses in
several of these issues. Many stocks were featured,
and the advance embraced various groups, while
rail and steel shares furnished the day’s leadership.
Uncertainty took hold on Tuesday, causing reces-
sions in prices. Equities were higher at the start,
with rubber stocks a feature on the good showing
made by B. F. Goodrich in record earnings. The
stock rose 174 points to a new high level for the year
on a sizable turnover. Dulness set in the second
hour, but inspired by the leadership of rails the list
developed a firmer tone. Rubber stocks retained
their advances, while other industrials turned
easier. In the case of steel shares, they reflected
a steadier appearance following early declines run-
ning to three points. A sagging of prices at the
start on Wednesday cut into steel shares by frac-
tions to one point. The latter were especially vul-
nerable, due to the disappointment felt over the
earnings reports of United States Steel and Crucible
Steel, their showing being adversely affected by
much higher taxes. Both issues suffered recessions
running beyond a point. Rubber shares took over
the leadership in the second hour, occasioned by a
price rise in tires of 2.40%, and both Goodrich and
Goodyear extended their levels by a point to new
highs for the year. By midday the list turned irreg- -
ularly lower and dull. In the early afternoon firm-
ness characterized trading as the Street was ap-
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prised of the President’s message, in which he
sought the power to regulate prices and rents.
With the final hour at hand recovery set in, with
steel shares assuming the leadership. The former
recaptured their early morning losses and the gen-
eral list closed mixed and a trifle under the session’s
best levels.” The market trend on Thursday was a
mixed affair. Trading began where it left off on
the previous day, with rails in the vanguard. Not
less than 10 of their number touched new highs for
the year. Firmness continued through the second
hour and thereafter the list turned easier and held
that way through the close. Despite an effort on
the part of low-priced rail shares to advance on Fri-
day, equities turned lower in moderate trading and
held in that position to the end. Gasoline rationing
worked to the disadvnatage of the oil shares, and
steels had to contend, as before, with disappointing
second quarter earnings. Mixed changes were the
rule this week, as may be seen by a comparison of
closing prices on Friday of this week with final
figures on Friday of the previous week.

General Electric closed Friday at 317 against
3215 on Friday of last week; Consolidated Edison
Co. of New York at 19 against 1914 ; Columbia Gas
& Electric at 3 against 314 ; Public Service Corp. of
N. J. at 2234 against 223/ ; International Harvester
at 5574 against 551/ ; Sears, Roebuck & Co. at 7014
against 7215; Montgomery Ward & Co. at 345
against 3573 ; Woolworth at 2934 against 297, and
American Tel. & Tel. at 15414 against 15334.

Western Union closed Friday at 2834 against 28
on Friday of last week; Allied Chemical & Dye at
162 against 1641%; E. I. du Pont de Nemours at

15815 against 15514 ; National Cash Register at 14 -

against 137g; National Dairy Products at 1414
against 1414 ; National Biscuit at 17 against 17;
Texas Gulf Sulphur at 3734 against 3714; Conti-
nental Can at 3634 against 3614; Eastman Kodak
at 1397 against 1391%; Westinghouse Elec. & Mfg.
at 9234 against 91%; Standard Brands at 534
against 534; Canada Dry at 1414 against 1454;
Schenley Distillers at 141 against 1314, and
National Distillers at 217 against 2234,

In the rubber group, Goodyear Tire & Rubber
closed Friday at 197 against 1814 on Friday of last
week; B. F. Goodrich at 191} against 1614, and
United States Rubber at 2414 against 2315,

Railroad stocks were higher this week. Pennsyl-
vania RR. closed Friday at 247 against 2434 on
Friday of last week; Atchison Topeka & Santa Fe
at 297 against 3014 ; New York Central at 137
against 13; Union Pacific at 8214 against 811/;
Southern Pacific at 1434 against 1314 ; Southern Ry.
at 19 against 1534, and Northern Pacific at 81
against 714.

The steel shares were mostly improved the present
week. United States Steel closed Friday at 5914
against 5814 on Friday of last week; Crucible Steel
at 4214 against 445 ; Bethlehem Steel at 7634
against 761/, and Youngstown Sheet & Tube at 3934
against 3734. :

In the motor group, General Motors closed Friday
at 387 against 3834 on Friday of last week ; Chrys-
ler at 57% against 557 ; Packard at 275 against
27, and Studebaker at 614 against 51%.

Among the oil stocks, Standard Oil of N. J. closed
Friday at 433/ against 45 on Friday of last week;
Shell Union Oil at 1534 against 1534, and Atlantic
Refining at 2234 against 23.
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Among the copper stocks, Anaconda Copper
closed Friday at 2834 against 2834 on Friday of
last week; American Smelting & Refining at 44%4
against 4415, and Phelps Dodge at 345; against
3494. .

In the aviation group, Curtiss-Wright closed Fri-
day at 974 against 9 on Friday of last week; Boeing
Aircraft at 1814 against 1754, and Douglas Aircraft
at 7434 against 7373. ‘ ‘

Trade and industrial reports of the week indicate
maintenance of the high rate of activities occasioned
by the defense and aid-to-Great Britain programs.

‘Steel operations for the week ending today were

estimated by American Iron and Steel Institute at

99.6% of capacity against 97.9% last week, 93.7% -

a month ago, and 90.4% at this time last year. Pro-
duction of electric power for the week ended July 26
is reported by Edison Electric Institute at 3,183,
925,000 kwh., against 3,162,586,000 kwh. in the pre-
ceding week and 2,760,935,000 kwh. in the corre-
sponding week of 1940. Car loadings of revenue
freight for the week ended July 26 are reported by
the Association of American Railroads at 897,399
cars, a decrease of 1,971 cars from the previons
week, but a gain of 179,361 cars over the similar
week of last year.

As indicating the course of the commodity mar-
kets, the September option for wheat in Chicago

closed Friday at 10614c. against 10614c.onFriday of -

last week. September corn at Chicago closed Fri-
day at T534c. against 75%4c. the close on Friday of
last week. September oats at 'Chicago closed Fri-
day at 387gc. against 381ec. asked the close on Fri-
day of last week.

The spot price for cotton here in New York closed
Friday at 16.88c. against 17.70c. the close on Friday
of last week. The spot price for rubber closed F'ri-
day at 23.00c. against 23.00c. the close on Friday of
last week. Domestic copper closed Friday at 12c.,
the close on Friday of last week.

In London the price of bar silver closed Friday at
235 pence per ounce against 23 7/16 pence per
ounce the close on Friday of last week, and spot
silver in New York closed Friday at 343/c., the close
on Friday of last week.

In the matter of foreign exchanges, cable trans-
fers on London closed Friday at $4.0334 as against
$4.04 the close on Friday of last week.

European Stock Markets

RICE movements were mostly in favor of holders
.during quiet trading, this week, on stock ex-
changes in the leading European financial centers.
Far Eastern affairs occasioned a little nervousness
at London, early in the-week, but this was quickly
overcome, and a succession of cheerful sessions ad-
vanced prices modestly for the week as a whole.
The obscure events on the Russian front were inter-
preted optimistically by all markets, which is a com-
mentary on the lack of real knowledge as to the
course of that conflict. Gilt-edged issues and in-
dustrial stocks eased slightly at London, last Mon-
day, and Japanese bonds tumbled sharply, as im-
plications of the week-end freezing orders were
studied. - After the courageous speech by Prime
Minister Winston Churchill, Tuesday, the tendency
improved and a modest increase of trading also was
noted. The gilt-edged list was firm, while Japanese
bonds recovered part of their previous losses. In-
dustrial stocks and home rail shares came into oc-
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casional demand. The Amsterdam Bourse reflected
some buying, early in the week, in both domestic
and Netherlands East Indian securities. Such
gains were modified subsequently, owing to growing
concern over the ultimate outcome of the Far East-
ern difficulties. The Berlin Boerse moved narrowly
in all sessions, but the tone was firm, especially in
the mid-week trading.

Sanctions Against Japan

CTING rapidly and in obvious concert, the
United States, British Empire and Netherlands
East Indies Governments this week applied eco-
nomic sanctions against Japan on a wholesale scale,
in reprisal for the renewed expansionism that carried
Japanese troops into southern bases of Indo-China,
under an“agreement” with the FrenchiregimeatVichy.
A first rate international crisis thus has developed
in consequence of the fresh Japanese aggression and
the reactions of the demonocracies to the move. It
was, perhaps, the calculated policy of the Tokio part-
ner of the Axis to create some sort of diversion in
the Pacific, and thus draw the attention of the
United States away from Europe. Political and
economic relations between Japan and the democ-
racies have, however, deteriorated far more swiftly
and drastically than Japanese authorities ap-
parently expected. The crisis, moreover, is sure to
prove a lasting one, and unhappily is being intensi-
fied by damage to the American Gunboat Tutuila,
which was moored at Chungking, when a fleet of
marauding Japanese bombers assaulted that Chi-
nese capital, Wednesday. Whether the developments
will lead to outright warfare between Japan and the
British-Netherlands-American combination is not
yet clear. If armed conflict should result, the United
States will, of course, then be involved almost auto-
matically in the European war, as well, under the
terms of the Axis pacts. Delicate as the situation
of the United States has been ever since the Euro-
pean war began, it assuredly is more difficult and
dangerous now than at any time since Sept. 1, 1939,
The Japanese move into Indo-China remains sub-
ject to various interpretations, and it may be that
further reactions among the democracies will hinge
upon the actual reasons for the invasion, as they
develop in the future. As a grab of additional terri-
tory, the Japanese seizure is quite significant by
itself, for French Indo-China is a region of agricul-
tural and other riches. The French colony may be
viewed by the Japanese as a stepping stone toward
fresh military ventures in adjacent areas, :and
already there are rumors of demands upon Thailand
(Siam). Any reaching of the Japanese military
hand deeper into southern Asia could .only mean a

challenge to the British and Netherlands positions..

But it is equally possible that Japan is securing her
southern flank in this manner against attack, in the
event of moves by the Tokio militarists against the
maritime province of Siberia. The most reasonable
supposition is that Japan is preparing for any op-
portunistic military excursions that might appear
likely to offer a chance of success, if the German
Axis partner were to prevail in the European
battles.

The reason for the supine acceptance by the Vichy
regime of the Tokio demands has not been clarified,
beyond the formal statement that British domina-
. tion was feared. Vichy made public the text of the
protocol, Tuesday, immediately after signatures

igitized for FRASER
tp://fraser.stlouisfed.org/

The Commetcial & Financial Chronicle

595

were attached there. On the basis of a “menace”
to the sécurity of French Indo-China, the two signa-
tories agreed to cooperate militarily for defense of
the colony, the dispositions to remain in effect only
s0 long as the circumstances which caused their
adoption continue. . Japan agreed to respect the
rights and interests of France and the sovereignty
of Vichy over all parts of Indo-China. Large con-
tingents of Japanese troops began on Monday to
disembark at Saigon and ICamranh Bay, and some
points in the interior also are to be held by the
Tokio forces.

" ‘While the Japanese were moving their troops
southward, the machinery of retaliation was set in
motion at London, Batavia and Washington, with
the United States Government taking the lead in all
respects. President Roosevelt issued an order
freezing, as of last Saturday morning, all Japanese
assets in the United States in the same manner that
assets of various European countries were frozen
June 14.

All financial and trade transactions involving Jap-
anese interests were thus placed under the control of
the United States Government.  The intention, ac-
cording to Mr. Roosevelt’s statement, was to prevent
the use of American trade and financial facilities in
ways harmful to national defense and American
interests, to prevent the liquidation in the United
States of assets obtained by duress or conquest, and
to curb subversive activities in the United States.
The freezing order was applied at the same time to
the entire area of China, at the specific request of
Generalissimo Chiang Kai-shek, but only to prevent
the use by Japan of facilities in Shanghai and other
occupied ports against Chinese and American inter-
ests. Efforts would be made, Mr. Roosevelt stated,
to develop and strengthen the financial and foreign
trade position of the Chungking Nationalist regime
in China. The British Government and all of the
Dominions acted promptly, after Mr. Roosevelt
issued his statement, to freeze in similar manner the
assets of Japanese nationals held within their terri- .
tories, and the London authorities at the same time
denounced all treaties with Japan. The Government
of The Netherlands Indies, at Batavia, announced on
Monday the freezing of all Japanese assets there and
the abrogation of the agreement whereunder Japan
had been receiving sizable amounts of oil from wells
in The Netherlands East Indies.

Japan acted promptly last Saturday to freeze
American and British assets in that country, in pre-
cisely the same manner that Japanese funds were
frozen in the democracies, and counter action like-
wise was taken at Tokio, Monday, against Nether-
lands interests. The precise sums involved in all
cases are not satisfactorily established, but it is
evident that large amounts are thus added to the
frozen totals of previous orders. The effect upon
trade relations with Japan are certain to be serious,
unless relaxation of the orders develops in a manner
to permit at least some exchanges. Tests of the
orders promptly began to appear, and others im-
pend. Some 40 Japanese merchant vessels were re-
ported hovering off California ports, awaiting clari-
fication of the situation and orders from Tokio, as
the freezing orders went into effect. It was pointed
out that the ships left their home ports long before
the crisis developed, and consideration for this fac-
tor was urged. One of the vessels, the Tatuta Maru,
carried a large cargo of raw silk from Japan, and
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This ship
finally docked at San Francisco, late Wednesday,
and discharged her passengers, after which prepara-
tions were made for an immediate departure. - Con-
ferences at Washington between Acting Secretary
of State Sumner Welles and Japanese Ambassador
Kichisaburo Nomura resulted in .American assur-
ances, Monday, that Japanese ships would be
granted prompt clearance “under - present con-
ditions,” and it was.upon the basis of this statement
that the Tatuta Maru arrived at San Francisco.

That Japan will not be swayed from her course
by the measures now taken in London, Batavia and
Washington is fairly obvious, and it may be, indeed,
that fresh ventures will be hastened. The Japanese
Finance Minister, Masatsune Ogura, said last Sun-
day that the British and American steps had been
anticipated by Japan. He added that Japan must
now “push ahead with the construction of the
Greater East Asia self-sufficiency and co-prosperity
sphere.” The action by The Netherlands East In-
dies regime at Batavia grieved the Japanese more,
to all appearances, than the Washington and Lon-
don measures. The Japanese press grimly urged
“most effective action, if necessary,” to restore the
flow of oil to the Tokio Navy. ‘It is obviously in this
direction that the threat of fresh warlike moves
looms, and Batavia was well aware of the implica-
tions. The move, according to Batavia dispatches,
was taken after consultation with Great Britain
and the United States, and was clearly understood
to involve a risk of war. Queen Wilhelmina, from
her refuge in London, declared on Wednesday that
any fight forced upon The Netherlands by the cir-
cumstances would be accepted by the Hollanders,
along with their allies.

It was accepted everywhere asg a matter of course
that Japan would be forced, under the various freez-
ing orders, to do without imports of oil and steel,
and perhaps of other wares as well, from the United
States, the British Empire and The Netherlands
East Indies.” A few commodities which Japan lacks
or needs in greater amounts will be available to the
aggressors from Indo-China, but London and Wash-
ington observers felt convinced that the Japanese
economy would collapse within six months if war
should develop with the Western Powers. These
estimates are of no great value, it may be added, in
view of the gravely erroneous views expressed in the
past with respect to Japan, Germany and Italy, on
7 The immediate
effects of the incidents are highly perturbing, not
only to Japan, but also to traders and possibly to
investors in the United States. The large silk trade
with Japan was cut sharply, and price and priority
authorities in Washington found it advisable 'to
issue control orders. Oil shipments to Japan were
halted, and steel shipments also ceased. The man-
ner in which the executive freezing order is applied
will determine whether any trade whatever will be
permitted between the United States and Japan.
Through its financial representative in New York,
Tsutomu Nishiyama, the Japanese Government an-
nounced last Monday an intention to continue full
debt service payments on $105,500,000 Japanese dol-
lar bonds still in the hands of American investors,
but the facilities for making such payment% are at
the mercy of Washington.

In the midst of these unfortunate events the
Japanese, whether by design or accident, managed
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to drop an airplane bomb close to the American
gunboat Tutuila, 370 tons, as that ship lay moored
in a special area at Chungking. The ship, which
had been damaged slightly in a similar attack sev-
eral years ago, was more seriously hurt in the bomb-
ing of Wednesday, a small motor boat being shat-
tered and some deck equipment smashed. No one
was hurt, but representations naturally were made
immediately to the Japanese Ambassador by Mr.
Welles. In Tokio the Japanese authorities, with
equal promptness, apologized to Ambassador Joseph
C. Grew, and the State Department announced late
on Thursday that the incident was considered
closed. The British Government, through Foreign
Secretary Anthony Eden, issued to Japan a serious
warning, Wednesday, to consider while there is yet
time the consequences of Tokio’s policy. The Japa-
nese occupation of bases in southern Indo-China was
termed a threat to Great Britain by Mr. Eden, whe
expressed regret that relations with Japan had be-
come strained. Preémier Prince Fumimaro Konoye
made it clear in Tokio, Wednesday, that Japan is
going on a complete war footing, in order to meet
any and all eventualities. London disclosed late
last week a strong reinforcement of troops stationed
in Malaya. DPresident Roosevelt last Sunday
ordered the Philippine military forces placed under
the command of United States military and naval
authorities for the duration of the emergency, and

‘preparations were made in other ways by Washmg

ton for meetlng all contingencies.

Washington War Moves

TTENTION in Washington was largely focused
upon® the Far Eastern ecrisis, this week, but
debate continued on the Administration proposal for
lengthening beyond the original one-year stipulation
the service requirements of conseripts, and some new
assurances of vast aid were held out to Great Britain,
Russia and China. The so-called Service Extension
Resolution, which also would apply to National
Guardsmen and the regular enlisted forces, was hotly
contested in the Senate, notwithstanding indications
that a large majority probably will vote favorably
when the measures comes to a test. More of the
grandiloquent promises of aid to foreign nations which
this Administration is fond of extending, regardless
of the feasibility of delivery, were voiced last Sun-
day, this time by Harry L. Hopkins, personal repre-
sentative of President Roosevelt. Speaking in
London, Mr. Hopkins pledged all possible aid,
“immediately,” to Soviet Russia, and also assured
his British listeners of American readiness to supply
them with war materials. He depicted Germany as
caught between two hostile camps supplied by the
United States. Mr. Hopkins left London on Wednes-
day for Moscow, where he arrived by airplane and
promptly began consultations with Soviet authori-
ties. The State Department explained that Mr.
Hopkins had gone to Moscow to discuss questions of
American aid with the highest Russian officials. A
Soviet mission, headed by Genegal Philip Golikoff,
arrived in Washington, last Saturday, for purposes
of ordering military supplies.
» Russian Battles
ATTLE lines were not materially changed this
week in the vast struggle raging in Eastern

Europe between Soviet Russian forces and 'the
German-Finnish-Hungarian-Rumanian combination.
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The course of the war was less certain, however, than
the fact that neither side was able to make terri-

torial progress, for claims and interpretations dif-
fered radically. Moscow and Berlin both breathed

the utmost confidence, probably because of the
progaganda value of the optimistic assertions. It is
a fair surmise that the armies which both sides now
estimate at a total of 9,000,000 men actually are
locked in a series of battles which are being fought,
to the death. The grimness of the struggle is at-
“tested by unofficial reports from either side, indicat-
ing sickening slaughter among the helpless robots
who are carrying out the orders of their despotic
commanders. Russian accounts were to the general
effect that the Germans are being held, and in a few
areas the Soviet troops were said to be counter-
attacking. The Smolensk region appears to be the
scene of the most bitter fighting, and the Reich
commentators insisted that a series of pockets had
been formed by the Nazis, with the Russians endeav-
- oring both to break out and to form avenues for
escape of the trapped soldiers through assaults from
the outside. In the north, around Leningrad, the
Germans and Finns claimed steady progress and
early capitulation or capture of the former Russian
capital was predicted confidently. This the Russians
denied, and the evidence suggests that relatively

little actual advance has been made by the invaders

in the course of the week. At the southern extremity
of the long front, German, Hungarian and Rumanian
forces made shght progress.

The invasion which began on June 22 now is well

along in its second month, and some of the Blitzkrieg.

aspects of the conflict have been modified sharply.
There is no longer any advantage of surprise on the
German side, and it may well be that the advance
contingents of the Nazis are meeting elite troops of
the Soviet Union, behind the Stalin Line. The
mechanized equipment of the Reich has traveled
long distances, and the German supply lines have
lengthened. These circumstances, which militate
against the Nazis, perhaps are offset in part by
superior German staff work and a degree of aerial
superiority. Both sides assuredly have used up
enormous quantities of equipment and munitions,
and even the vast accumulated stocks may be near-
ing depletion. Such surmises may be more signifi-
cant than the actual official and propaganda reports
from Berlin and Moscow. The Russians boasted
that the German Blitzkrieg is a “washout’ and that
fierce counter-attacks are driving the Germans back
in the Smolensk area. The Germans admitted heavy
going around Smolensk, but stated that the battle
for the city is drawing to a close in a Reich victory,
with many thousands of Russians being annihilated
in the steel traps formed by Panzer divisions. ' With
respect to the battle around Kiev the same sort of
claims were made, on a more modest scale. The
Leningrad engagement is on a scale that enabled
the Germans to claim, Thursday, the destruction
of seven Red Army divisions, totaling about 112,000
men. In Bessarabia the struggle has resulted in the
expulsion of all Russian forces from the Province,
according to German statements, and an invasion of
the Ukraine from that area is predicted.

Neutral observers being absent from the front lines,
there is no way of telling which side has aerial super-
iority, but the Germans continued to bomb Moscow
on occasion and this confirms in part the German
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claims to command of the air. But the Russians
still have sizable squadrons available, for even the
Reich reports state that additional planes were shot
down day after day. Even if the Germans manage
to make extensive gains in coming weeks, it now
seems that food supplies from the Ukraine will not
be available to them in large quantities, for crops
are being garnered hastily by the Russians, according
to Moscow, -and removed eastward. The Russian
situation occasioned anxiety this week, despite the
assurances from Moscow. Prime Minister Winston
Churchill and Premier Joseph Stalin were said in

-London, last Saturday, to have exchanged friendly

communications, the Russian pleading for every pos-
sible blow that Britain now can strike in the West.
As the personal representative of President Roosevelt,
Mr. Harry L. Hopkins journeyed from London to
Moscow, where he held several conferences with
Mr. Stalin and other Soviet officials, reputedly to
discuss aid from the United States. Among other
things, Russia was rumored to be askmg for American
tankers.

One of the most poignant incidents of the entire
European war developed Tuesday, when Finland
severed diplomatic relations with Great Britain. The
two nations, side by side only a little more than a
year ago, came to actual blows Wednesday, when
British airplanes which obviously took off from a
neighboring carrier attacked the Finnish port of
Petsamo, as well as the nearby Norwegian port of
Some 'damage to
Petsamo port installations was announced by the
British Admiralty, while at Kirkenes four German
supply ships were said to have been hit. The
British admitted the loss of 16 airplanes in this
engagement and four German planes were claimed
shot down. Berlin described the battle as a com-
plete victory for the Nazis, with 28 British planes
claimed downed, and only two German planes admitted
lost. The Polish Government-in-Exile, in London,
signed an agreement with the Russians, Wednesday,
in which both parties pledged each other assistance.

Western Europe

BVIOUSLY mindful of the lulling effect of an
unchanged war situation in Western Europe,
Prime Minister Winston Churchill last Tuesday dis-
cussed at some length, in a speech before the House
of Commons, the situation in which England finds
herself, and the prospects for the next few months.
A warning by the Prime Minister that “gambler’s
desperation” must be taken into account and an
invasion attempt expected approximately on Sept. 1
overshadowed the actual conflict. “It would be
madness,” said Mr. Churchill, “for us to suppose
that Russia or the United States are going to win
this war for us. The invasion season is at hand.”
All Britons were urged to maintain the utmost
vigilance, for “if we fall, all fall.” Again, as in
previous speeches, assurances were extended that
England will fight to “the last drop of our heart’s
blodd.” Much of the address was devoted to refu-
tation of recent charges in the House of Commonsg
that production is lagging in Britain. Foreign
Secretary Anthony Eden on the same day issued
another of his frequent warnings that no peace can
be made with the German Fuehrer, Adolf Hitler.
London never will entertain any Nazi. offers of a

negotiated peace, but will see to it, after the war
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is won, that Germany is militarily helpless. Mr.

Eden declared. He indicated, however, that Britain

does not intend to prostrate the Reich economically.
Day after day, as the igantic conflict moved close

to the termination of its second year, British air-

planes soared over German ports and cities, and over
the invasion area of nearby France and the Low
Countries. Great blows were struck by the British
fliers against the Reich, with American airplanes
taking an increasingly important part in the fighting.
An interesting sequence was the bombing of Berlin,
last Sunday, for the first time in nearly two months,
the incident being followed immediately by a German
bombing of London. Each side claimed that little
damage was done by these raids. The Reich de-
fenseive squadrons apparently were augmented across
the English Channel, as the British fliers encountered
stiffening opposition. On the high seas the German
submarine sinkings are believed to have diminished
in recent weeks, but official information on this
aspect of the war no longer is being made available
in London. The German High Command an-
nounced, Tuesday, a protracted attack on a British
convoy in the Atlantic, in the course of which 19
merchantmen and two escort vessels were said to
have been sunk. The British tonnage thus reported
sunk was placed at 116,500 by Berlin. British aerial
attacks on the Arctic ports of Petsamo in Finland
and Kirkenes in Norway possibly portend new de-
velopments, such as an invasion attempt against
Nazi-held territory. It is more likely, however,
that this incident was part of the Russian campaign,
in which the British are seeking means for aiding
their new ally actively.

Western Hemisphere
INOR disturbances were reported in various
Latin American countries during recent days,
owing to border disputes and objections to German
Nazi propaganda activities. The long-standing con-
flict between Peru and Ecuador over the line of de-
markation continued to flare into occasional military
engagements, notwithstanding strenuous efforts by
Argentina, Brazil and the United States to arrange a
truce. Both sides agreed to a truce, but Peru de-
layed in acceding to a specific time for cessation of all
hostilities. Bolivian allegations that Germany was
endeavoring to foment a rebellion in that country
occasioned sharp protests in Berlin, where it was
hinted broadly that a letter sent by the Bolivian mili-
tary attache in the German capital to the German
Minister in La Paz was an American forgery. The
Bolivian attache, Major Elias Belmonte Pabon, was
said in Berlin to have denied sending any such letter.
The Argentine and German Governments engaged in
a diplomatic dispute over the seizure by an Argen-
tine legislative committee of several German diplo-
matic mail pouches, one of which contained a portable
radio transmitter. In response to a German protest,
contents of the pouches were returned, with the ex-
ception of the radio apparatus. Reich commentators
charged on Tuesday that the United States is seeking
domination of the entire Western Hemipshere. Un-
fortunately, Senator D. Worth Clark, of Idaho,
suggested publicly on the same day that the United
States take over the control of all of Latin America
and Canada. President Roosevelt and Acting Secre-
tary of State Sumner Welles promptly and emphati-
cally rebuked the Senator and repudiated the com-
ments.
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Mediterranean
IGHTING in various parts of the Mediterranean
reflected, this week, the struggle for ultimate
control of that sea. The British naval controlis being
challenged from the air by the Axis, and at several
points in Northern Africa the battle rages on land.
British forces calmly continue at Tobruk, in Italian
Libya, with the encircling Italian troops apparently
unable to offer a real threat to the Empire units. It
is rumored that German troops have been withdrawn
from the Western Desert for service in Russia, but the
heat would diminish actual combat in any event.
Axis airplanes made occasional raids on Tobruk and
the Suez region, while British fliers hammered Ben-
gazi and other ports in Libya. In a mass flight over .
Sicily, Monday, the British claimed the destruction
of 34 Axis airplanes. Accountings appeared, over
the week-end, regarding the Axis attack on a British
convoy which moved through the Western Mediter-
ranean, last week, with the apparent intention of re-
inforcing Malta. London admitted the loss of the
destroyer Fearless, in this action, and damage to one
merchant ship. Obviously irritated by the suceess-
ful delivery of reinforcements, the Italians attacked
Malta last Saturday with a fleet of small torpedo-
carrying boats, all of which were sunk by the British
defenders of Valetta. A British submarine returned
to Alexandria, last Sunday, and reported the sinking
of two large and a number of small Axis ships near
Crete. The resumption of really large-scale activities
in the Mediterranean probably depends upon the out-
come of the Russian ecampaign,

Discount Rates of Foreign Central Banks

HERE have been no changes during the week in
the discount rates of any of the foreign central

banks. Present rates at the leading centers are
shown in the table which follows:

Rate in Pre~ Rate in Pre-
. Country |Effect Date vlous Country | Effect Date vious

Aug, 1|  Effective Rate Aug. 1| Effective Rate
Argentina..| 334 [Mar. 11936| ... ||[Holland...| 234 [June 261941| 3
Belgium...| 2 Jan., 51940 23 |(|Hungary...| 3 Oct. 221940 4
Bulgaria...| 5 |Dec. 11940 6 Indig. - cuu- 3 Nov. 28 1935 34
Canada....| 234 |Mar.111935| ... ||{Italy.ca... 414 |[May 181936| 5
Chile ... Dec. 16 1938| 4 Japan..... 3.29 |Apr. 71936| 3.65
Colombia..| 4 July 18 1933| 5 Java.cemn- 3 Jan. 14 1937| 4
Czechoslo- . Lith 6 July 151939 7

vakia ...| 3 |Jan, 119368| 334 ([Morocco...| 634 |[May 281935 4}

Danzig....| 4 |Jan. 21937| § Norway ...| 3 May 13 1940( 44
Denmark ..| 4 Oct. 16 1940| »4% ||Poland ....| 4} |Dee. 171937| 5
Erle. . c-a.. 3 June 30 1932| 33 ||Portugal... Mar. 31 1941{ 4%
England... Oct. 261939 3 Rumania .| 3 Sept. 12 1940| 3%
Estonia....| 4% |Oct. 11935 5 SouthAftrica| 3% [May 151933| 434
Finland ...| 4 Dec. 31934 4% ||Spain ..... *4 Mar. 291939 5
France ....| 1% [Mar, 17 1941 2 Sweden....| 3 May 29 1941) 34
Germany .| 3% |Apr. 61940 4 Switzerland| 134 |Nov. 26 1936| 2
Greece ....! 6 Jan. 419371 7 Yugoslavia.l 5§ Feb. 11935 6%

* Not officlally confirmed.

Foreign Money Rates

IN LONDON open market discount rates for short

bills on Friday were 1 1-329,, as against 1 1-329,
on Friday of last week, and 1 1-32@1 1-169, for
three months’ bills, as against 1 1-329,@1 1-16%, on
Friday of last week. Money on call at London on
Friday was 19,.

Bank of England Statement

HE Bank’s statement for the week ended July 30
showed a further advance in note circulation of
£5,775,000 to a new record high of £658,430,000.
Notes in circulation have risen steadily since Jan. 29, -
the total of which then was £599,202,665. Gold
holdings were replenished by £41,957, while reserves
were lowered £5,733,000. Public deposits declined
£2,841,000 while other deposits rose £8,979,836. Of
the latter amount, £7,735,812 represented an in-
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crease in bankers’ accounts and £1,244,024 in other
accounts. The proportion of reserves to liabilities
dropped to 12.19 from 15.59%, a week ago; a year
ago it was 11.0%. Additional purchases of Govern-
ment securities amounted to £11,840,000 and other
securities rose £46,557. Other securities include dis-
counts and advances, which decreased £3,770,856,
and securities, which increased £3,817,413. The
discount rate remains unchanged at 29%.
show the various items with comparisons for previous

years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT

July 30, July 31, Aug. 2, Aug. 3, Aug. 4,
1941 1940 1939 1938 1937
£ £ £ £ £

Circulation. . ...... 658,430,000(609,540,214(520,569,938/|497,783,123(503,877,456
Public deposits_._.__ 11,286,000| 22,680,533| 23,279,442 9,490,153| 9,809,864
Other deposits___.__ 182,600,535|158,534,081(125,759,766|148,164,961|132,485,284

Bankers’ accounts_|132,081,108/106,263,011| 89,578,164(113,424,374| 95,490,557

Other accounts.._| 50,619,427| 52,271,070| 36,181,602| 34,740,587| 36,994,727
Govt, securities.._.|158,772,838(152,857,838{112,611,164|114,671,164(110,204,887
Other securities_____ 29,517,332| 24,770,241| 28,025,064| 31,387,373| 26,591,393
Disct. and advances_| 6,545,387| 3,272,621| 6,857,037 9,606,572 6,445,380

Securities. . ...... 22,971,945| 21,497,620| 21,168,027 21,780,801| 20,146,013
Reserve notes & coin| 23,521,000| 21,569,295| 26,489,566| 29,728,518| 23,643,889

Coin and bullien. .| 1,951,048 1,109,609{247,059,504|327,511,641|327,521,345
Propcrtion of reserve

to liabilities . _____ 12.1% 11.9% 17.7% 18.8% 16.60%
Bank rate......... 2% 2% 2% 2% 0
Ggld val, per fine 0z. 168s. 168s. 148s. 6d.!84s, 1134d.' 84s. 11 4d.

New York Money Market

EALINGS remained exceedingly modest, this
week, on the New York Money market, and
rates again were merely carried along from previous
activities. There was only the usual modest trading
in bankers bills and commercial paper. The Treasury
in Washington sold last Monday a further issue of
$100,000,000 discount bills due in 91 days, and
awards were at 0.0949, average, computed on an
annual bank discount basis. Call loans on the
New York Stock Exchange held to 19, for all trans-
actions, and time loans were 1149, for 60 and 90
days, and 1149, for four to six months.

New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet, Rates continued nominal at 1149,
up to 90 days and 1149, for four to six months’
maturities. The market for prime commercial paper
has continued active this week. Prime paper has
‘been available in good volume and the demand has

been good. Ruling rates are 34@34% for all ma-.

turities.
Bankers’ Acceptances

HE market for prime bankers’ acceptances con-

tinued very quiet this week. The demand has
been good but the supply of prime bills is very light.
Dealers’ rates as reported by the Federal Reserve
Bank of New York for bills up to and including 90
days are 149, bid and 7-169, asked; for bills running
for four months, 9-16%, bid and 149, asked; for five
and six months, 349, bid and 9-169%, asked. The
bill buying rate of the New York ReservelBank_is
159%, for bills running from 1 to 90 days.

v |
Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks;
recent advances on Governnent obligations are shown
in the footnote to the table. The following is the
schedule of rates now in effect for the various classes
of paper at the different Reserve banks:
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DISCOUNT RATES OF FEDERAL RESERVE BANKS
Rate in Effect Date Previous

Federal Reserve Banks Aug. 1 Established Rate
BOSLON - e o cceemaan 1 Sept. 1, 1939 1%
NeW YOrK - cocuoaraccanannsn 1 Aug. 27, 1937 114
Philadelphia . - oo 14 Sept. 4, 1937 2
Cleveland . _ 1% May 11, 1935 2
Richmond . ... cvccmirrunuzeas 1% Aug, 27, 1037 2
B L 1 R e LIONR *114 Aug, 21, 1937 2
Chicago.. ... *114 Aug. 21, 1937 2
8, LoulS . vunnshswss S *134 Bept. 2, 1937 2
Minneapolis - .. .. _.._ i 1% Aug. 24, 1937 Y2
Kansas City . *114 Sept. 3, 1937 2
DRUBBG i iow ba T wbivinmwsbammaied *114 Aug. 31, 1937 2
San FranciSco ... .- .cooicocan 134 Sept. 3, 1937 2

* Advances on Government obligations bear a rate of 1%, effective Sept. 1, 1939,
Chicago; Sept. 16, 1939, Atlanta, Kansas City and Dallas; £ept. 21, 1939, St. Louis,

"Course of Sterling Exchange

HE market for sterling exchange is limited and
without feature. The pound is held under
strict control throughout the entire sterling area.
Quotations for the free pound closely approximate
the official rates. The range for sterling this week
has been between $40314 and $40334 for bankers’
sight, compared with a range of between $4.03%4 and
$4.0334 last week. The range for cable transfers
has been between $4.0315 and $4.04, compared with
a range of between $4.031%5 and $4.04 a week ago.

Official rates quoted by the Bank of England
continue unchanged; New York, $4.0215@%$4.03%%;
Canada, 4.43-4.47 (Canadian official, 90.09¢@90.91c
per United States dollar); Australia, 3.2150@
3.2280; New Zealand, 3.2280@3.2442. American
commercial bank rates for official sterling continue
at 4.02 buying and 4.04 selling. In London, ex-
change is not quoted on Germany, Italy, or any of
the invaded European countries. Since July 26 ex-
change on Japan and China has been suspended by
Government order. In New York, exchange is not
quoted on any of the Continental European coun-
tries due to the June 14 Executive freezing order.
Exchange on Japan and China has been similarly
suspended since July 26. ,

The financial situation in London was dominated
this week by the impact of events in the Far East.
The acquisition by Japan of control of French Indo-
China, under the guise of a policy of “joint defense”
of this largest and most important of French over-
seas possessions, brought swift parallel measures of
economic reprisal by the United States and Great
Britain. Last Friday Japanese assets in the United
States estimated at about $138,000,000 were frozen
by Executive order. The following day Great Britain
ordered the freezing of all Japanese assets through-
out the British Empire. At the request of the
Chungking Government, Chinese assets were like-
wise blocked by both British and United States
Governments, in order to place them beyond the
reach of Japanese agents in occupied Chinese terri-
tory. Great Britain also denounced its 1911 trade
treaty with Japan, the 1934 commercial agreement
between India and Japan, and the 1937 Burma-
Japan trade agreement.

On Monday the Netherlands Indies suspended for-
eign exchange transactions with Japan and placed
all exports to Japan, Manchukuo, China, and French
Indo-China under special license. Oil exports to
Japan of about 1,800,000 tons a year were stated to
be jeopardized by the reported suspension of the
petroleum agreement between Tokio and Batavia,
a report which was subsequently denied. Though
oil sales were in effect placed on a day-to-day basis,
the extent of the oil export restrictions cannot be
judged until British and American policy is clari-
fied. g '
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Retaliatory freezing by Japan of American and
British assets estimated at nealy $500,000,000 was
placed in effect on Monday, followed by similar
action against Netherlands and Netherlands East
Indies assets.

British economic experts expressed the view that
the effect of strongly applied British and American
economic sanctions would be to cripple Japanese
industry within gix months, However, it is thought
at the present time that the measures are intended
as a sharp warning to Japan against further ag-
gressive moves. Translation of the vast potential
threat into crushing economic pressure will depend,
it is now believed in these British circles, on the
policy pursued by Japan in the light of this warn-
ing. Actual oil exports to Japan and withdrawals
of Japanese funds permitted under the licensing
system will be watched for an index of the effective-
ness of the latest invocation of economie sanctions.
Great Britain is looking to the United States to set
the pace in applying such sanctions, since the United
States would bear the primary burden of any mili-
tary effort resulting from their application.

On Thursday Foreign Secretary Eden discloged
that “steps have been taken to withdraw ships’ war-
rants from Japanese shipping lines.,”  Vessels with

such warrants are allowed to pass through British

“contraband control” lines and to use British port
facilities. 'While withdrawal of the warrants will
not prevent Japanese ships from entering or leaving
British ports throughout the world, it will bring
them under closer British scrutiny and control.
Prime Minister Churchill on July 29 refused to
appoint a Minister of Production inasmuch as the
three present supply departments of the Admiralty,
Air Ministry, and War Office are functioning effec-
tively. He denied that the efficiency of labor was re-
duced and pointed out that less than 2,000,000 man-
days have been lost through labor disputes in 23
months of war, whereas during the last two years
of the World War stoppages and strikes caused the
loss of mearly 12,000,000 man-days. By dispersion
of factories, he said, British war industry has won
immunity from mortal damage by enemy air raids.

© He asserted that German air superiority has been

broken, but warned of an invasion attempt by Sept. 1
prompted by “gambler’s desperation.”
~ British experts in the Ministry of Economic War-

fare declared this week that rapidly increasing

United States support during the past six months
by such measures as export control, blacklist of
Axis-connected firms, requisition of shipping, and
large purchases of strategic supplies from ‘South
American countries, has greatly strengthened the
British economic blockade.

London financial circles feel that the danger of
inflation has not been adequately met, despite price
control measures, and urge that since wages and
incomes cannot be effectively controlled, spending
power should be curtailed through total rationing

“throughout the national distribution system. The

increasing extent of inflation is seen in the steady
expansion of currency circulation since the end of
April to a new peak of £658,430,000 during the week
ended July 30.

Figures published last Friday by the United
States Department of (Commerce show that exports
to the British Empire during May amounted to
$247,000,000, or about 64% of this country’s exports.
Imports from British Empire countries totaled
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$129,000,000 in May. A decline in imports received
from Great Britain during May to $9,600,000 from
$15,000,000 in April reflected Atlantic shipping
losses. ‘

Reversing the previous trend of capital, -which
moved to the United States in 1939 to the extent of
$1,195,635,000 and of $804,200,000 in 1940, the
United States Treasury Bulletin for July 27 dis-
closed, the net capital outflow from the United
States in the last two weeks of April was $20,475,-
000, with export of §58,820,000 to Europe offset by
import of $15,192,000 from Canada and $8,000,000
from Latin America, principally in the form of
short-term banking funds. _

The London money market continues easy. Call
money is available at 1%. Bill rates are as follows:
two-months bills, 11-32%, three months bills,
11-32%, four-months bills 11-32% to 11-16%, and
six-months bills, 13-32%.

The Canadian dollar advanced 6 points on Tues-
day to finish at 88.50 on the day. On Wednesday
the Canadian unit reached 88.62, the highest level
since June, due largely to “covering” operations
by the United States Post Office to meet month-end
requirements. These purchases were stated to be
around $200,000, about double the usual weekly
demand from that source. The year’s high of 89.00
was recorded on June 4 and the low of 82.25 in
January. A ' _

Passenger automobile production in Canada dur-
ing 1942 will be limited to 44% of the 1940 output,
it was announced on July 29, in order to provide
steel, alloy steels and iron for war needs. Gasoline
ration cards are to be issued soon. Some replace-
ment of imported oils used in shortening, which
placed a strain on shipping facilities, by domestic
animal fats has been agreed on by Canadian manu-
facturers in cooperation with Dr. George Hilton,
oils administrator under the Canadian Wartime
Prices and Trade Board.

Montreal funds ranged during the week between
a discount of 11%;% and a discount of 115-16%.

The amounts of gold imports and exports which
follow are taken from the weekly statement of the
United States Department of Commerce and cover
the week ended July 23, 1941.

GOLD IMPORTS AND EXPORTS, JULY 17 TO 23, INCLUSIVE

: Imports Ezports

Oreand base bullon..... .. cveuiscmsuiconadcons *$1,601,444 $1,843

‘Refined bullfonand coin. .. ... ....io._.____ 3,226,915 1,210

Totalessatiiaidfaiaman - e g $4,828,359 $3,053
Detail of Refined Bullion and Coin I'mports

L3 To A S A R T . OO T M O S S $3,184,864

Venemelae: . = o 2o S pacnt s s sl bt an s e 42,051

* Chiefly $162,784 Canada, $269,460 Nicaragua, $390,487 Mexico,
$298,159 Chile, $106,692 Pert1, $146,401 Venezuela.

Gold held under earmark at the Federal Reserve banks increased during
the week ended July 23 by $11,235,606 to $1,944,513,695.

Referring to day-to-day rates, sterling exchange
on Saturday last was $4.031,@$4.0334 for bankers’
sight and" $4.0314@$%$4.04 for cable transfers. On
Monday the range was between $4.0314 and $4.0334
for bankers’ sight and $4.03,@$4.04 for cable
transfers. On Tuesday bankers’ sight was $4.031,@
$4.0334 and cable transfers were $4.0315@$4.04. On
Wednesday bankers’ sight was $4.031,@$4.033, and
cable transfers were $4.0314,@$4.04. On Thursday
the range was $4.031,@$4.0334 for bankers’ sight
and $4.031.@$4.04 for cable transfers. On Friday
the range was $4.031,@%$4.03% for bankers’ sight
and $4.031,@$4.04 for cable transfers. Closing
quotations on Friday were $4.031 for demand and
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$4.0334 for cable transfers. Commercial sight bills
finished at $4.00; 60- and 90day blllS are no longer
quoted.

Continental and Other Foreign Exchange

ARRY L. HOPKINS, leaselend co-ordinator,
flew from London, where he was inquiring
into Great Britain’s most urgent war needs, to
Moscow on July 30, at President Roosevelt’s direct
request, to discuss with Soviet officials ways to co-
ordinate Russian war orders with those of other
governments and to expedite delivery of war mate-
rials to Russia. The President’s pérsonal envoy
assured Premier Stalin that the United States will
provide the Soviet Union with war supplies immedi-
ately and for as long as they are needed in the war
with Germany.

Following Finland’s action in breaking dxplomatlc
relations with Great Britain on July 28, the British
Government was reported to be preparing to freeze
Finnish assets.

A new United States blacklist is reported to be in
preparation covering individuals and firms in Eu-
rope and the Orient, regardless of nationality, who
are serving Axis interests, whether or not acting
under German or Italian direction. United States
firms would appear on such a list if they sold Amer-

-ican supplies to blacklisted Axis concerns, thereby
obstructing this Government’s efforts to prevent
United -States materials from falling into Axis
possession.

Tightening of German control of the industries
of the occupied countries is reported to be proceed-
ing by means of capital participation in French,
Belgian and other enterprises and by the formation
of “joint companies” of German and local concerns
for such purposes as the sale of their products or the
utilization of their patents. In Paris a joint Franco-
German chemical company is said to have been
capitalized at 700,000,000 francs, to act as a sales
organization for the sale of German chemical prod-
ucts in France, and to take over various patents of
the German chemical trust. Another method of
consolidating German  control of the industrial
capacity of occupied countries is the placing by Ger-
man armament concerns: of sub-contracts with

French, Belgian, or Dutch manufacturers for the
production of equipment.

Sweden is undergoing increased economic distress
because of the German-Soviet hostilities, which have
blocked trade between Sweden and Russia and cut
off Baltic sea lanes. In addition to the loss of its
few remaining markets, Sweden is suffering from
raw material and coal shortages and prolonged
drought.

P ——

XCHANGE on the Latin American countries

shows a relatively small volume of trans-

actions. The Venezuelan bolivar declined during
the week from 29.30 to 28.00.

Suspension by Japan of exports to Panama was
announced on July 31, following the recent closing
By the United States of the Panama Canal to. Jap-
anese ships. The United States Department of Com-
merce pointed out that this is the first time Japan
has suspended exports to any Latin American coun-
try.

In releasing deletions and amendments to the
United States blacklist, issued on July 17, of Axis-
controlled firms and individuals doing business in
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Latin America, Acting Secretary of State Welles
said the blacklist is “another step in blocking the
efforts of those who have sinister designs on the
Americas.”

Exporters are required under Treasury regula-
tions to include in their declarations a special oath
giving the name and address of the consignee and
of the “ultimate consignee.” In view of penalty pro-
visions under the blacklist, traders have appealed
to the Treasury Department for a definition of the
term. Clarification is. also sought of procedure
where a consignee’s name appears on the blacklist .
when a shipment is in transit.

According to recent statistics of the Department
of Commerce, the United States purchased $434,500,-
000 in Latin America during the first five months
of 1941, almost as much as during the whole of 1938.
Purchases for May from Central and South America

“were $95,000,000, over 60% more than in May, 1940.

Imports from Argentina, Uruguay, and Brazil in the
first five months of 1941 were $77,000,000 more than
in the 1940 period.

The Argentine unofficial or free market peso
closed at 23.85, against 23.85. The Argentine of-
ficial peso is pegged at 29.78. The Brazilian milreis
closed at 5.15, against 5.15. Chilean exchange is
nominally quoted at 5.17, against 5.17. The Chilean
export peso is nominally quoted at 4.00. Peru is
nominal at 15.75, against 15.75. The Mexican peso
is quoted nominally at 20.70, against 20.70.

s e E

HE exchange and financial outlook of the Far
Eastern countries was obscured by the United
States and British Empire freezing orders of July
25 and 26, followed by similar action by the Nether-
lands Indies on Monday. The Japanese promptly
retaliated by freezing American, British, and Dutch
assets. As a result of these economic reprisals for
Japanese occupation of Indo-China, which are out-
lined in the resume of sterling exchange, Japan
faces the possible loss of silk exports valued at $100,-
000,000 a year and finds its most crucial import, oil,
placed under special license. Reports that the oil
agreement between. Japan and the Netherlands
Indies, the source of 1,800,000 tons of oil and
petroleum products a year, had been abrogated were
denied on Wednesday, but it is believed that the
severity .of the economic sanctions which may be
applied against Japan under the parallel action
policy of the United States, Great Britain and the
Netherlands will depend on the military course set
by Japan.

Chinese assets were included in the freezing orders
at the request of the Chungking Government, in
order to prevent Japanese use of Shanghai to ac-
quire foreign exchange. On July 30 the Bankers

Foreign Exchange Committee announced the receipt

by cable of British exchange control procedure in
the case of frozen Chinese accounts. Under the
British rules bankers are permitted to honor con-
firmed credits opened prior to July 29 and to accept
and pay bills or drafts drawn prior to that date.

Japanese investments frozen in the United States
are estimated at about $138,000,000. American in-
vestments in Japan are placed at around $229,000,-
000, of which $117,000,000 in short-term balances
and long-term investments were affected by the Jap-
anese freezing order. -American assets, however,
have been immobilized for two years by J apanese ex-
change control regulations."
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A number of general licenses were issued by the
Treasury governing procedure under the United
States freezing order. Such licenses specifically
exempt the British colony of Hongkong, the Na-
tional Government of China, and the Central Bank
of China. Nationals of Japan or China in this coun-
try since June 17, 1940 are likewise exempted and
nationals affected by the order are permitted to
draw 500 yen a month for living expenses. One
series of general licenses is designed to facilitate
transactions between Hawaii, the Philippines, and

. Japan and China. All transactions ordinarily in-

cident to the importing or exporting of goods be-
tween the United States and parts of China other
than Manchuria have been made the subject of a
general license, provided they are not on behalf of
any blocked country other than China, or its na-

tional unless he is within China, or on behalf of any

person within Manchuria.

' Quotations for the Japanese and Shanghai cur-

rencies have not been available since the United
States and British freezing orders took effect on

- July 26. On July 25, the last date for which quota-

tions were available, yen checks were 23.60
and the Shanghai yuan was 547. With trad-
ing in the Shanghai unit suspended temporarily,
commercial transactions were completed in terms
of Hongkong. The Hongkong dollar closed on
Friday last at 24.80, but was not quoted on Satur-
day or Monday. When trading was resumed
on Tuesday, the unit rose 20 points to 25.00 cents
on the day and continued to advance, closing on
Friday at 25. 5/16. Manila closed on Friday at
4973 against 49.85; Singapore at 4714 against 4714;
Bombay at 30.31, against 30.31; and Calcutta at
30.31, against 30.31.

Gold Bullion in European Banks

THE following table indicates the amounts of gold

bullion (converted into pounds sterling at the
British statutory rate, 84s. 1114d. per fine ounce)
in the principal European banks as of respective
dates of most recent statements, reported to us by
special cable yesterday (Friday); comparisons are
shown for the corresponding dates'in the previous
four years: o

Banks of— 1941 1940 1939 1938 1937

£ £ £ £ £
England... *986,645 *561,079| *141,542,742| 327,511,641 327,521,345
Francey...| 242,451,946| 242,451,946| 311,709,184 293,728,209| 293,037,744
Germany x. 3,882,500 3,867,600 3,836,050 2,524,000 2,487,600
Spain..... 63,667,000( 63,667,000/ 63,667,000 63.667.000 87,323,000
1 {71 U, 16,602,000\ 17,440,000/ 23,400,000 25.232.000 25,232,000

Netherlands|  97.714.000 97,714,000| 94,083,000 123,393,000 104.823.000
Nat. Belg'm|( 132,857,000 132,857,000| 94,400.000 83,505,000 1G4,530,000
Switzerland| 84,758,000 86,730,000| 98,447,000 111,440,000| = 83,479,000

Sweden_...| 41,994,000/ 41,994,000| - 34,222,000 29,226,000| 25,880,000
Denmark ... 6,505,000 8,505,000 6,505,000 6,539,000 6,549,000
Norway.. . 6,667,000 6,667,000 6,666,000 7,442,000 6,602,000

Total week.| 698,085,091 700,454,625 878, . i d
Prev. week_' 608,063,873 700,529 453 872,32;.2;3 :.8;33"1,%1?% 1 ,g%fggtgig

Note—The war in Europe has made it impossible to obtain up-to-date reports
from many of the countries shown in this tabulation,  Even before the present
Wwar, regular reports were not obtainable from Spain and Italy, figures for which
are as of April 30, 1938, and March 20, 1940, respectively. The last report from
France was received June 7; Switzerland, Oct. 25; Belgium, May 24; Netherlands,
May 17; 8weden, May 24; Denmark, March 29; Norway, March 1 (all as of 1940)
and Germany, as of July 11, 1941.

* Pursuant to the Currency and Bank Notes Act, 1939, the Bank of England
statements for March 1, 1939, and since have carried the gold hcldings of the Bank
at the market value current as cf the statement date, Instead of the statutory price
which was formerly the basis cf value. On the market price basis (168s. per fine
ounce) ‘the Bank reported holdings of £1,951,048, equivalent, however, to only
about £986,645 at the statutory rate (84s. 1134d. per fine ounce), according to our
calculations. In order to make the current figure comparable with former periods
as well as with the figures for other countries in the tabulation, we show English

" holdings in the above in statutory pounds.

X Gold hcldings of the Bank of Germany ss re orted in 1939 an
‘deposits held abroad" and “reserves in foreign cunl-)encls," d since tnelude

¥ The Bank of France gold holdings have been revalued eeveral times in recent
years; on basis of latest valuation (23.34 mg.gold 0.9 fine equals one franc), iusti-
tuted March 7, 1940, there are per British statutory pound about 349 francs; prior
to March 7, 1940, there were about 296 francs per pound, and as recently as Septem-
ber, 1936, as few as 125 francs were equivalent to the statutory pound. For details
of changes, see footnote to this table in issue of July 20, 1940,
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Congress Must Resume Its Authority

Daniel Webster, serving his first term as a Mem-
ber of Congress, spoke with bold confidence in the
House of Representatives on Dec. 9, 1814. ‘A con-
scription bill had been drafted in the executive de-
partment and transmitted with urgent recommenda-
tions for its enactment and, although it had been
extensively modified in committee, the great ex-
pounder of the Constitution believed that the dis- -
cretionary powers proposed to be conferred upon
the President were largely excessive and beyond any
power or propriety of legislative delegation. The
bill that he opposed was defeated, but the argument
which he made has clear application whenever Fed-
eral executives demand authorization in any large
way or in important matters to exercise the powers
of legislative discretion that are normally and prop-
erly entrusted to the elected representatives who
form the Congress of the United States.

The following paragraph, part of Mr. Webster’s
argument of more than a century and a quarter ago,
in the “horse-and-buggy days,” is still so apt and so
pertinent that it might with equal force have been
uttered yesterday:

It ig time for Congress to examine and decide for itself.
It has taken things on trust long enough. It has followed
executive recommendation till there remains no hope of
finding safety in that path. What is there, Sir, that makes
it the duty of this people now to grant mew confidence to
the Administration, and to surrender their most important
rights to its discretion? On what merits of its own does
it rest this extraordinary claim? When it calls thus loudly
for the treasure and the lives of the people, what pledge
does it offer that it will not waste all in the same prepos-
terous pursuits which have hitherto engaged it? In the
failure of all past promises do we see any assurance of
future performance? Are we to measure out our confifence
in proportion to our disgrace and now at last to grant away
everything because all that we have heretofore granted has
been wasted or misapplied? What is there in our condition
that bespeaks a wise or an able Government? What is the
evidence that the protection of the country is the object
principally regarded?—*“Writings and Speeches of Daniel
Webster,” National Edition, Vol, XIV, p. 59.

These resonant questionings must have vibrated
responsively in that space where no sound is ever
lost when Hatton W. Sumners arose in the House

_of Representatives on April 28 of the present year.

Mr. Sumners represents a region that was Mexican
and Spanish when Daniel Webster entered Congress
and that was admitted to the Union under John
Tyler, during the first half of whose Administra-
tion Mr. Webster served as Secretary of State. This
able Texan is not an orator as Mr. Webster was—
he probably would not attempt such flights of
rhetoric if he could—but he is a great patriot and a
great statesman, and he speaks from the rich experi-
ence of 28 years in the halls of Congress, much of it
spent as Chairman of the important Committee on
the Judiciary. Observing that during a long period,
which unhappily continues, Congress has not fully
occupied its constitutional sphere, Mr. Sumners
spoke, in part, as follows:

In great crises of the past—and we certainly confront a
great crisis—members of this great body have met in seri-
ous council. We must do it now. Notwithstanding the fact
that during a great many years the Congress of the United
States has not been, in a constitutional sense, the body
where the public policy of the Government is fixed. I have
a pretty definite notion that Congress must assume that
responsibility, not in any antagonistic or combative sense,
but with self-respect, consciousness of responsibility, and
purpose to help. . . . But it seems to me perfectly evident
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that the crisis that now confronts the country challenges
the best which the Congress, conscious of its responsibility,
can develop, and the best which public opinion can con-
tribute—“Congressional Record,” April 28, 1941; p. 3429.
In France, early during the second half of the
nineteenth century, executive usurpation seized
upon the policy-making and law-making functions,
and for almost two decades the fundamental truth
was daily brought home to the French people that
when the power of legislation is taken from the
elected representatives freely acting as a delibera-
tive body, or surrendered under pressure or persua-
‘sion by those representatives, the liberties of the
people have either disappeared or are feebly held at
the will and pleasure of a self-perpetuating execu-

tive. The wise Prince Albert, the royal consort of.

Queen Victoria, found an appropriate and epigram-
matic phrase in which to describe the situation of
the French people at that time, a situation from
which they revolted with violence, destroying the
autocratic government and deposing its arbitrary
head the moment that military reverses weakened
the forces available to maintain his power. The
Prince Consort said that:

. . . by depriving France of her political freedom, Napo-
leon III had made the French the spectators of their own
government.—Albert D. Vandam, “Undercurrents of the
Second Empire”’; London, William Heinemann; 1897; p. 295.

How many patriotic Americans of capacity and
character, abundantly qualified to bear fully their
parts in the great tasks of self-government, and with
no selfish purposes ready and anxious to do so, have
come to feel, since 1933, that they are “spectators
of their own government”? When they do not feel
that they are being helplessly victimized. Certainly
they are not being excluded because everything is
going so well that there is no opportunity for im-
provement and no need for additional or wiser coun-
sel. Certainly there is no clear-headed citizen of
the United States who does not at once recognize
the applicability to the present conditions in this
country of the words that Daniel Webster found it
necessary to speak while the Nation was in peril
during the War of 1812. If the country is presently
threatened, as it is daily told that it is by the Secre-
taries of War and Navy, with the at least tacit
approval of the President, it is not in condition to
meet the threatened attack, its attempts to realize a
condition of adequate preparation are not proceed-
ing satisfactorily. Vast sums of money are being ap-
propriated and spent for armaments and munitions,
but there is no sufficient endeavor to effect off-
setting economies in ordinary expenditures and even
the defense expenditures themselves do not appear
to be intelligently coordinated or otherwise wisely
planned and executed.

Possibly the Prime Minister of England is not
always a reliable authority upon American affairs,

- but there are times when he seems to have extraor-
dinarily accurate sources of information in Wash-
ington or to exercise a strangely acute transatlantic
vision. He told the House of Commons, in London,

" on Tuesday of this week, that the United States:

. is advancing in rising wrath and convietion to the
very verge of war.

Perhaps Mr. Churchill states the fact correctly
this time, but if he does it is still true, as every
intelligently conducted poll of public opinion demon-
strates, and there have been many of them, that the
majority of the American people remains in oppo-
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sition to warlike intervention. If, as “spectators of
their own government” they are taken into a war
not of their own volition but by leadership stronger
than their opposition, it may prove to be with a lack
of unity that must be unfortunate and threatening
in the extreme. Senator Claude Pepper of Florida

has not ventured to press, even in the Senate of the
United States, the simple resolution of confidence
in the President, which he offered on May 29, last,
as soon as possible after the radio address of May 27
That resolution reads as

from the White House.
follows:

That, being informed of the forthright and straight-
forward address by the President on the 27th instant, it is
the sense of the Senate that the President was right and
deserves the full confidence of the Congress and the
country.—“Congressional Record,” May 28, 1941; p. 4665.

Presented in a Senate much more than two-thirds
Democratie, with 69 Senators present on the floor,
this resolution could not be passed. The few who
might have supported it dared not press it to a
vote, and those wisest among them were unwilling
that it should even become the subject of debate.
In the end the Senator by whom it had been pro-
posed asked that it be allowed to “lie on the table,”
where it still unobtrusively sleeps, but it did not
reach that destination until the Chairman of the
Committee on Foreign Relations, the very able
Senator Walter F. George of Georgia, had said that
it was certain to provoke long and “regrettable” dis-
cussion “productive of no good,” and that it “would
promote no spirit of national unity to throw this
matter open to discussion” at this time. Finally,
appearing to recognize the situation, Senator Pep-
per closed the incident, in which no Republican par-
ticipated except formally, with a few words, in-
cluding these:

If the Senate is not so unified that it can speak those
sentiments, there may be nothing to do, of course, but to
allow the disunity to proceed and the country, perhaps, to

go more rapidly toward the abyss which it approaches with
gaining speed each passing day.

Those are Senator Pepper’s words, not ours, and
we do not make them ours, but they do point to a
grave condition that cries loudly for remedy. Popu-
lar ‘government cannot be an emanation from the
top downwards. Representatives in Congress, and
Senators, are the immediate representatives through
whom the citizenship participates in its own self-
government. Every citizen has the unquestioned
right to be effectively, continuously, and indepen-
dently represented by his representatives, and by all
of them. No representative is ever entitled to abdi-
cate the authority delegated to him, to evade his
exercise or to delegate it to any other person or
persons in any manner involving significant and
controlling discretion, much less to bend before
executive dictation or to substitute the judgment
of anyone else, even that of the President, for his
own judgment. It is only through such independent
representation that any modern people can be free
and self-governing. Moreover, the present indica-
tions are strong that this republican and demo-
cratic system is the only method under which it is
possible to achieve efficient and wholesome govern-
ment of any sort.

Daniel Webster was right, and Hatton W. Sum-
ners is right; the American Congress must resume
the functions and authority that it has for too long
permitted to remain in abeyance or has weakly sur-
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rendered to the executive department, which ought
always to be the agent or servant and can never
safely be allowed to become the master.

Bermuda and Some Other Bases

In previous issues we have dealt with British
Guiana, Trinidad and Jamaica—three of the eight
British western hemisphere possessions in which our
new bases are located. We now turn to four more,
namely, Bermuda, Mayaguana, in the Bahamas,
Antigua, in the Leeward, and St. Lucia, in the Wind-
ward Islands.

Bermuda’s remarkably fine all-year-round climate
has made her famous on this continent. Many of us’

consider it one of the most delightful climates in the
world. The average annual temperature is 70. In
summer it is rarely over 90 or in the winter below 50,
The spring averages from 64 to 71, summer 74 to 80,
fall 70 to 75 and winter 66 to 68. The base of Ber-
muda is believed to be an extinet volcano over which
coral has erected a huge structure, making it, as some
claim, the most northerly coral island in the world,
The coral reef, except for two or three narrow breaks,
surrounds it completely—close in on the south and
east, and forming a large atoll on the north and west,
which encloses a lagoon with an area of 150 square
miles.

The islands form roughly a species of fishhook,
with three line-holes for good measure. The prin-
cipal port is Hamilton, which, however, is not very
large and is difficult of approach. In one of the
pamphlets on Bermuda there is an interesting account
by Captain H. Jeffries-Davis of the Queen of Ber-
muda, explaining the problems facing a ship-master
who, bringing his ship through the opening at the
eastern end of the lagoon, proceeds through a series
of channels—some of them quite narrow—to Hamil-
ton Harbor. He makes it evident that exceptional

. care and skill are required, because of the reefs, the

narrow channels, the currents, which are sometimes
strong and always variable, and, on occasion, the
robust winds. At the eastern end lies the other prin-
cipal port and land-locked harbor, St. George, which
is approached from the.open sea but only by smaller
vessels. Indeed, the very largest cruse ships, such
as the Aquitania and Europa, did not enter the reefs
or any Bermudan port, but anchored in a deep spot
near the eastern end.

* Pursuant to the lease agreement made last Novem-
ber, the United States acquired for 99 years the sites
and other rights for landplane and seaplane bases, a
naval station, explosives depots and a garrison area.
It was estimated last February that some 515 acres
of land would be required, or about 4%, of the total
area of the islands. The leased area is located in and
around Castle Harbor, a landlocked body of water
near the east end, and communicating with St.
George Harbor. The United States has also been
granted the use of two small islands in the Great
Sound at the western end; not very far from the Brit-
ish naval base or from White Island, which our Navy
occupied during the last war.

‘It has been indicated that with very little work
the new bases could be made to answer some imme-
diate purposes. However, our Government has
been granted the right to carry out extensive dredg-
ing and filling operations as well as the alterations of
causeways and bridges, so as to make Castle Harbor
accessible to'larger craft not only from the sea but
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also on the lagoon side. Congressman Vinson an-
nounced last February that the Crown lands required
would be allocated gratuitously and that it would
cost only about $2,000,000 to buy the balance of the
desired property belonging to private parties. The
other terms he outlined as part of the pact, including
the use of the British naval docks and shops, paying
only for wear and tear, also indicate a genuine desire
to extend facilities to enable us to establish, fortify
and protect a highly useful vanguard base of opera-
tions which obviously will take considerable time
fully to develop. . .

Bermuda takes pride in always—since settlement
began—having been under British rule. When the
islands became known to Europeans they were unin-
habited. An old map bears witness that the Span-
iards knew of the islands in 1511. Plans were laid
for a settlement as early as 1527, but nothing came
of them. During the 16th Century Bermuda had a -
bad reputation, due mostly to the danger presented
by the reefs to the unwary mariner. Bermuda was
referred to as the Isles of the Devil.

Apart from some castaways and three groups of
shipwrecked mariners who stayed only long enough
to build ships to take them away, the islands re-
mained uninhabited until the second decade of the
17th Century, when the mishap of the last of those
groups led to an organized venture in colonization by
the British. Presently, and until 1684, the colony
was under the auspices of a chartered company. In
1620 the colonists were allowed a representative
legislature, which fact is the foundation of its claim
to be the oldest self-governing colony in the British
Empire. The corporate enterprise proved, however,
unprofitable, in spite or because of monopolistic and
oppressive practices. The assembly of representa-
tives was not allowed to convene for the last ten years
of the company rule. Fortunately for the colonists,
the company sold much of the land to them and it
may be added, parenthetically, that their descend-
ants have held on to it with exceptional tenacity.

In 1684 the company’s charter was annulled in
London court proceedings at the instance of the
spirited colonists, and Bermuda became a colony
of the Crown, though not technically a Crown -
Colony, as the representative Assembly was rees-
tablished. This system continues today. An ap-
pointed Governor and an Executive Council of seven
are in charge of the administration. The Legis-
lature is composed of an appointed Legislative
Council of nine, and a House of Assembly of 36
elected members. The arrangement is not unlike
that of the British Parliament, though because of
manhood and property qualifications, as well as a
certain lack of thrift on the part of the laboring
class, only about 89, of the population—estimated
in 1939 to be 31,661—are voters. There has been
no pronounced dissatisfaction with this regime, ex-
cept that there has been a small but persistent
woman suffrage movement, which may be crowned
with success at any time as the Governor was -
authorized, at the start of this war, to grant the
vote whenever he found it advisable.

About 609 of the population is composed of
colored people. They have been notable for their
good manners, intelligence, clear enunciation of the
King’s English, lack of interest in. bright colored
articles of apparel and contentment. The latter
trait they have long shared with their white neigh-
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bors, for even in the least prosperous times of the
18th century commentators found the population of
Bermuda “poor but happy.” The consensus is

that the relation between the races has been pretty

amicable, and characterized by mutual respect,.
though the color line is drawn, even at the Gov-
ernor’s receptions, where the colored guests manage
to segregate themselves notwithstanding consider-
able mingling, solely on' the initiative of their white
acquaintances. i

An outline of the economic history of Bermuda
goes far to explain this relatively good feeling be-
- tween the races.” Though the first company Gov-
ernor tried hard to interest the Bermudans in agri-

cultural pursuits, and succeeded to a limited extent, -

the cultivation of such produce as cotton, sugar
cane, tobacco, &c., which encouraged elsewhere the
creation of extensive plantations, achieved little real
success in Bermuda. In fact, agriculture as an
occupation was left, in the early days, to those
not adapted to callings requiring more dexterous
craftsmanship or more spirit of adventure. This
practice was applied even to the slaves who began
to be introduced within six years of the arrival
of the first settlers. The stronger and more intel-
ligent among them were trained as craftsmen, mainly
in the various ramifications of shipbuilding, and as
gailors. An admixture of Indian blood derived from
the Pequots exiled by Massachusetts, and of white
blood received from Cromwell’s Irish exiles, had
pigmentary and other effects, noticeable particularly
on St. David’s Island, where an important part of
our bases are located.

The islanders’ chief industries, up to the twenties
of the last century, were shipbuilding and sail
making. They developed a considerable trade trans-
porting salt from the Bahamas to America, and
became proficient mariners in the carrying trade

and, after the “royal fish” was so demoted by

decree as to be the legitimate prey of all, in whale
fishing. Bermuda’s dependence on America for
foodstuffs came near to costing her dearly during
the Revolutionary War. But arrangements were
made with the Americans, which apparently were
to some extent condoned by Britain and enabled
Bermuda to overcome her larder deficiency. Her
shipping industry received renewed impetus after

the Revolutionary War and progressed through the

War of 1912, until in 1822 when American ships
were allowed to trade with the British West Indian
ports. The Bermudans could not meet this com-
petition by much more cheaply built vessels and the
prosperity of their shipping began to wane. It
received its quietus when in 1834 slavery was abol-
ished, and the Assembly decided not ‘to exercise
the option granted it to extend the regime for six
years by a system of “apprenticeship.” At the time
of abolition substantially every family held slaves.
When William Reid, known as “the good Gov-
ernor” came in 1839 there were only two plows on
the islands. He promoted the development of
agriculture with great zeal and foresight. = With
its aid, and the direct and indirect benefits derived
from the building and maintenanee in Bermuda of
important fortifications, as well as naval dockyard
facilities including their numerous personnel, by
the Imperial Government, reinforced by the spirit
of contentment which the delightful climate seems
to engender, the Bermudans did well enough by
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themselves, incidently surviving the hectic -block-
aderunning days of our Civil War, until near the
turn of the century when the trade in winter vege-
tables and the business of catering to tourists began
to assume interesting proportions.

The economy of Bermuda has not been complex
nor broadly based. Save for two perfumery factories,
a few small boat building plants, the Naval Dock-
yard, fishing for local consumption, agriculture for
export and local needs, her economy has been centered
on ministering to the wants of her residents and to
those of the tourist trade. The last alone produced
809 of the Colony’s revenue from outside sources.
In 1939, according to British figures, 56,625 tourists
came in that year and spent an average of 10 days
apiece on the islands. In addition 25,437 visited
as cruise trippers. It is estimated that altogether
they spent £1,500,000. The great bulk of them
were from the United States, but the number of

Canadian tourists had been increasing.

The next most important activity has been agri-
culture. The total area of the island is about 11,700
acres, of which some 1,400 acres are cultivated.
In spite of the not particularly fertile soil, best
adapted for the growth of esculents, the climate is
so very favorable that vegetation flourishes very
rapidly, and two or three annual crops are obtained.
The number of properties producing for market was
350 in 1939. Less than 20 of them contain more
than 20 acres, practically all the farming being
carried on by tenants on small properties. The
crops are to a great extent confined to winter vege-
tables, chiefly carrots, ‘celery, tomatoes, onions,

_potatoes and cabbages. Easter lilies are cultivated

for their bulbs and flowers. Bananas and straw-
berries of good quality are produced for the local
market. There are also approximately 3,500 acres
of pasture land of low grazing value.

The import trade is relatively salient as the island
has had to procure elsewhere a large part of its
food supply, and in the absence of industries and
mineral wealth, most of its other requirements.
The value of the foreign trade for the three years
1937 to 1939 was: ‘ ~

Imports Ezxports
1937 s isiconmpmianmam £2,183,151 £179,735
108B...us sdidiidands 1,906,688 133,990
1939. Jicimivarmbtima 1,751,536 115,656

The proportions of Bermudan exports taken by

her customers during those three years were:

4 : 1937 1938 1939
United States. .- ----- 36.7%

43.6% 48.1%
Canada.oco.ieciiina 56.8% 48.8% 43.8%
United Kingdom..... 4.5% 5.2% 5.7%
‘West Indies. . eueenn- 1.6% 2.4% 2.4,

In 1939, as the table indicates, the United States
was the chief purchaser from the point of view of
value—celery, winter potatoes and lily bulbs being
its principal acquisitions. Canada, however, was
easily the first as a quantity buyer, taking 80.8%
of all the vegetables exported. .

A news item of last week reported that the housing
problem brought about by the influx of workers
at the American bases was to be made the subject
of investigation by the Bermudan Assembly. Some
residents had either been turned out of their houses,
or forced to pay 150%, higher rents by their land-
lords, anxious to rent their premises to Americans
confronted by the acture housing shortage. Evi-
dently much as the building and other operations
at our bases may help solve some of the acute eco-
nomic problems facing Bermudans in these war
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times, the resulting dislocation of their economy
and ways, as well as scale, of life may create not
a few others.

At Mayaguana Island in the Bahamas, the United
States is to have the use of a bay for naval pur-
poses, and, according to last February’s announce-
ment will need about 960 acres of land to carry out
its plans. The island is one of the most south-
easterly situated of the 20 larger Bahamas, and
numerous islets, which extend in scattered formation
about 800 miles from the vicinity of Florida to about
50 miles from the extreme eastern end of Cuba.
The bay is described as a large bight, deep enough
for seaplanes and small ships but obstructed by a
dangerous reef. It has been regarded as not im-
probable that, since supply and other vessels would
have to lie off shore in position exposed to sub-
marines, some other or additional site may eventu-
ally be selected. However, situated as it is 160
miles north of the Windward Passage, a patrol
base on Mayaguana might well serve to enable us
to prevent an enemy securing a foothold on any
island in the general vicinity and thus supplement
our defenses, at Guantanamo Bay and Jamaica,
of that important channel of access to the Caribbean.

At Antigua another patrol base is to be located.
This island is the seat of the government of the
British colony known as the Leeward Islands. Until
1898 it had a partly elected Legislature, but in that
year became a Crown Colony administered even in

the ‘legislative branch by appointed officials. It is

situated 197 miles southeast of our own St. Thomas.
The area is 108 square miles. It has a high rocky
coast line and is hilly, though no height is above
1,500 feet. The soil is fertile, but the island has
been largely deforested, and the rainfall is variable
—long periods: of drought being not infrequent.
There are many beautiful bays and beaches. An-
tigua, long off the beaten track, has become a station,
store and repair equipment depot of the Pan-

American Airways. A few of the tourists cruise

ships had also begun to stop at the island. The
commercial port is at St. Johns, the capital, which
is located, in accordance with British practice in
those parts, on the leeward side of the island, though
the harbor is not deep enough to permit access to
large vessels, and English Harbor on the south
coast—long a naval dockyard and military station—
has a capacious and sheltered port.

Our base is to be at Parham Sound, on the north-
eastern side, well protected from the rollers, and
about six miles from St. Johns. It affords good
anchorage for a few vessels of deep draft. With

the Pan-America depot available at St. Johns, the -

sound could have been converted into a seaplane base
on a few hours notice. Our land requirements,
however, have been estimated at some 1,453 acres,
and presumably considerable work will be under—
taken to adapt them to our purposes.

Discovered .by Columbus in 1493, but British
since 1632, except for a few years in that century
when the French took possession, Antigua’s history
has been in broad lines that of a typlcal British
West Indian sugar island. Prosperous in the old
days on the basis of slave labor, the abolition of
slavery and the competition, in the European mar-
kets, of beet sugar have presented it with economic
dlfflcultles from which it has never really recovered.

The colony has, in fact, been going through es-

\\ :
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pecially hard times of recent years and in 1940
the British Government undertook to finance relief
measures. ‘The estimated population as of Dec. 31,
1939, was 35,527, composed largely of colored people.
The greater part of the total area (68,980 acres)
is held by private parties; much of it is in large
plantations. About 15,000 acres are under cultiva-
tion. Special effort has been made, particularly
during the last four or five years, to develop culti-
vation by small farm holdings. To that end the
local Government is cooperating in various ways
to assist in solving every aspect of the problems in-
volved—from kinds and methods of cultivation to
marketing produce. ;

The cultivation and processing of sugar, and to
some extent of cotton, are the main industries of
Antigua. About 909, of the exports consist of sugar
and sugar products, and more than 909, of the
population is directly or indirectly dependent on
the sugar industry. However, under governmental
encouragement greater attention has of recent years
been paid to the development of alternate crops—
especially cotton, but also fruit and vegetables—
and the improvement of the local livestock. In
1939 an acreage of about 2,000, and in 1940 some
2,500 acres, were in cotton. The 1939 production
was 247,513 1bs.

The foreign trade of the three-year penod ending
with 1939 was:

Imports Ezrports
1937 Laadndl oS, £270,534 £338,882
T3B! i s v vieraetin 241,836 © 222,085
19380 vyl G il 230,874 220,460

St. Lucia, where a patrol base is to be established,
is about 210 miles south of Antigua and 213 mlles
north of our base on Trinidad. Thus our line of
Caribbean patrol and other centers of operation
extends from Trinidad, near the cost of Venezuela,
up to Mayaguana Island or Guantanamo Bay in
Cuba, and includes not only those bases, but also
those on Jamaica, Porto Rico, St. Thomas and
Antigua. With St. Lucia they will form a chain
of which each link will be within small airplane
range of the next.

Gros Islet Bay and adjoining land has been as-
signed to us. Itison the west coast near the northern
tip of St. Lucia, about seven miles north of Port
Castries, the capital and principal port. Our bay
is not large enough. for extensive development,
though our authorities have estimated that they
will require about 1,200 acres of land. However,
nearby Port Castries has a fine landlocked harbor,
which had long been the British coaling port for
the Windward Islands, and the second British naval
station in the West Indies. At least until a few
years ago, it was the only port in the Lesser Antilles
where ships tied up to the wharf.

St. Lucia is the largest of the British Windward -
Islands. It is mountainous, beautiful and rugged—
the greatest height being about 4,000 feet. About
one third of the total area (233 square miles) has
been cultivated, mainly in the fertile valleys and
along the lower slopes of the mountains, which are
thickly wooded, though less than 20 square miles
of the island is coyered by the original forests. The
Crown lands cover only about 1-15th of the total
area—the rest being in the hands of private parties.

The history of St. Lucia was from 1635 or there-
abouts until 1803, an epitome in miniature of the
struggle for colonial empire waged by England and
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France. Within that period comparatively few Imports -  Exports '
decades passed without one of them losing posses- e a0 T
sion to the other. Since the latter date the island 148,337 107,434

has been British, but the impress of the French on
the laws, traditions, customs and language of the
people is still strong. A Crown Colony since 1814,
there has been a movement similar to that in Jamaica
for a more representative form of government, which
may achieve some measure of success in view of the
disposition manifested last year by the Home Gov-
ernment to make some concessions in that direction
in the West Indian area. About 5%, of the 69,000
inhabitants are white. The balance are nearly. all
colored. The native peasantry is said to be charac-
terized by its cheerfulness. :

The climate is hot—80 being the average tem-

perature, and humid—the annual rainfall ranging
from 70 to 120 inches. It is also healthy, except in
certain marshy areas near the mouths of streams.
In that connection it is interesting to note that the
considerable ‘garrison stationed on the island prior
to 1905 was kept mostly in a fort at an elevation
of 770 feet above the sea.

Slavery was abolished by the French in 1794.
In the old days the economy of the island was
based solely on sugar. It is still the most important
industry, and consequently St. Lucia has largely
shared the fate, problems and hardships of the other
British West Indian sugar islands. During the first
11 months of 1939 sugar and its products, molasses
and rum, supplied about 63% of the exports. Coco-
nuts and their product, copra, came next with 11%,
and limes, including their product lime oil, were
third with about 8%. - Bananas were fourth with
about 514%, and cocoa fifth with about 3%.

The foreign trade from January, 1937, to No-
vember, 1939, both inclusive, was:

The Course of the Bond Market

Little change occurred in the prices of domestic corporate
and Government bonds. Among the foreign issues, Japanese
bonds steadied after their sharp losses of the preceding week.

High-grade railroad bonds. displayed a. firm undertone
during the past week, and.prices increased by fractions.
Medium grade rail issues have been actively higher and there
has been much . interest among second grade and defaulted
rails. Prices for the latter class of bonds have been mixed,
however, with some Chicago, Indianapolis & St. Louis issues
gaining as much as 4 points.

The market for high grade and utility issues of investment
calibre has been firm this week, and peak ﬁrices have been
attained in a number of instances, such as Brooklyn Edison
3}4;, 1966; New York Edison 314s, 1965; Pacifie %‘elephone-
& Telegraph 314s, 1966, and Kansas Electric Power 315s,
1966. Speculative issues, including Cities Service 5s, 1958
and New England Gas & Electric Association 5s, 1948, also
moved ahead. Among the specialties, American & Foreign
Power 5s, 9030 have been in demand, while the Utah Power
& Light 5s, 1944 and 6s, 2022 were sold in quantity on ad-
verse contract developments.

No_changes of particular importance occurred in the in-
dustrial section of the list this week. ~Steels showed mixed
fractional changes, excepting the Crucible 314s, 1955 which
advanced 3{ of a point to 9834. Oils have been steady to
fractionally higher, while building materials company issues
(Celotex 415s, 1947 and Certainteed 5148, 1948) were down
fra,.ctionally. The General Steel Casting 514s, 1949 lost 14
points at 9514, and the Gotham Silk Hosiery 5s, 1946 dis-
played weakness toward the close of the week.

In the foreign list, Japanese bonds continued to fluetuate
over & wide range with some late steadying of prices at levels
above those prevailing after the recent sharp break. 'Among
South American loans, Chilean issues ained fractionally
and Argentine bonds continued firm; Cu%)a, 414, advanced
again several points. There has been some liquidation in
Be}igia,n loans, and Queensland and Sydney issues have been
under pressure.

—

MOODY'S BOND PRICES t
(Based on Average Ylelds)

MOODY’S BOND YIELD AVERAGES
(Based on Individual Closing Prices)

1941 U.8. | Agge. Corporate by Ratings * Corporate by Groups * 1941 Avge. Corporate by Ratings Corporate by Groups
Datly Gort. | Corpo- Datly Corpo-
Averages | Bonds | rate * | Aaa Aa A Baa | R.R. | P.U. |Indus. Average rale Aaa Aa A Baa | R. R P.U |Indus.
Aug. 1..|119.56 {107.80 118.20 |115.24 [108.52 | 92.06 | 97.47 112.00 (115.24 2.74 2.89 3.25 4.27 3.91 3.06 2.89
July 31..{119.59 107.98 {118.20 |115.24 |108.52 | 92.20 97.62 {112.00 |115.24 2.74 2.89 3.256 4.26 3.90 3.06 2.89
30..]119.62 {107.80 {118.20 |115.24 108.52 | 92.20 |, 97.47 [112.00 |115.24 2.74 2.89 3.25 4.26 3.91 3.06 2.89
29._]119.61 {107.80 {118.00 |115.24 108.52 | 92.06 | 97.47 |112.00 |115.04 2.75 2.89 3.256 4.27 3.91 3.06 2.90
28..1119.52 {107.80 [118.20 {115.04 108.52 | 92.06 | 97.47 |112,00 |115.04 2.74 2.90 3.25 4.27 3.91 3.06 2.90
26..(119.54 [107.80 {11800 |115.24 108.34 | 92.06 | 97.47 |111.81 |115.04 2.76 2.89 3.26 4.27 3.91 3.07 2.90
25..1119.55 {107.80 |118.00 |115.24 108.52 | 92.06 | 97.47 |112.00 |115.04 2.75 2.89 3.25 4.27 3.91 3.06 2.90
24._|119.54 [107.80 {118.20 |115.24 108.52 | 92.06 | 97.47 |112.00 {115.04 2.74 2.89 3.25 4.27 3.91 3.06 2.90
23..|119.51 [107.80 {118.20 |115.04 108.52 | 92.06 | 97.47 {112,00 |{115.04 2.74 2.90 3.25 4.27 3.91 3.06 2.90
22.-|119.52 |107.80 {118.20 |115.04 108.52 | 92.06 | 97.47 |112.00 {115.04 2.74 2.90 3.25 4.27 3.91 3.06 2.90
21..1119.47 {107.80 {118.20 |115.04 108.34 | 92.06 | 97.31 [112.00 |115.04 2.74 2,90 3.26 4.27 3.92 3.06 2.90
19..1119.47 |107.62 |118.20 {115.04 108.34 | 91.91 | 97,16 |112.00 [1156.04 2.74 2.90 3.26 4.28 3.93 3.06 2.90
18..|119.47 |107.62 {118.20 {115.04 108.34 | 91.91 | 97.16 [112.00 1115.04 2.74 2.90 3.26 4,28 3.93 3.06 2.90
17.-1119.48 {107.62 [118.20 |115.04 108.34 | 91.91 | 97.16 |111.81 115.04 2.74 2.90 3.26 4,28 3.93 3.07 2.90
16_.1119.49 |107.80 [118.20 {115.24 108.34 | 91.91 | 97.31 |112.00 |115.24 2.74 2.89 3.26 4.28 3.92 3.06 2.89
15..1119.49 [107.62 |118.20 |115.04 108.34 | 91.91 | 97.31 (112,00 {115.04 2.74 2.90 3.26 4.28 3.92 3.08 2.90
14..|119.42 {107.62 |118.40 [115.04 108.16 | 91.91 | 97.31 |111.81 |115.04 2.73 2.90 3.27 4.28 3.92 3.07 2.90
12.-1119.44 |107.62 {118.20 (114.85 [108.16 92.06 | 97.16 (111.81 |115.04 2.74 2.91 3.27 4,27 3.93 3.07 2.90
11..|119.46 |107.62 |118.20 |115.04 108.16 | 91.91 | 97.16 |111.81 |115.04 2.74 2.90 3.27 4.28 3.93 3.07 2.90
10-.1119.50 |107.62 |118.20 [115.04 108.16 | 91.91 | 97.16 {111.81 |{115.04 2.74 2.90 3.27 4.28 3.93 3.07 2.90
9. _1119.58 {107.62 |118.20 [114.85 |108.16 91,91 | 97.16 [111.81 |114.85 2.74 291 3.27 4.28 3.93 3.07 2.91
8..(119.58 [107.62 |118.20 |114.85 108.16 | 91.77 | 97.00 {111.62 |115.04 2.74 2.91 3.27 4.29 3.94 3.08 2.90
7--1119.59 |107.44 |118.00 [114.66 |107.98 91.77 | 97.00 {111.62 |114.85 2.76 2.92 3.28 4.29 3.94 3.08 2.91
5..1119.55 {107.44 {118.00 {114.66 107.98 | 91.77 | 97.00 |111.62 |114.66 2.75 2.92 3.28 4.29 3.94 3.08 2.92
4__| Stock |Exchan|ge Closied Exchan|ge Clos|ed
3._|119.55 {107.44 [118.00 |114.66 107.98 | 91.77 | 97.00 [111.62 {114.85 2.75 2.92 3.28 4.29 3.94 3.08 2.91
2.-1119.56 |107.44 {118.00 |114.66 107.98 | 91.62 | 97.00 [111.62 |114.66 2.75 2.92 3.28 4.30 3.94 3.08 2.92
"T1119.56 {107.27 |117.80 |114.66 107.98 | 91.62 | 97.00 111,62 [114.46 2,76 2.92 3.28 4.30 3.94 3.08 2.93
June 27..|119.45 [107.44 {118.00 {114.66 |107.80 91,77 | 97.16 |114.44 |114.66 275 | 292 | 3297 429 | 393| 3.09 2.92
20.-(119.02 {107.09 |117.80 114.46 |107.62 | 91.48 | 97.00 |111.44 114.27 2,76 2.93 3.30 4.31 3.94 3.09 2.94
13-.1118.97 |106.92 |117.60 114.08 |107.44 | 91.48 | 97.00 {111.25 |113.89 297 2.95 3.31 4.31 3.94 3.10 2.96
6..1118.81 {106.74 [117.20 {113.70 107.27 | 91.19 | 96.69 (110.88 |113.31 2.79 2.97 3.32 | '4.33 3.96 3.12 2.99
May 29..{118.71 |{106.39 116.61 {113.31 {107.09 | 91.05 | 96.69 110.70 |112.75 2.82 2.99 3.33 4.34 3.96 3.13 3.02
23__{118.35 {106.39 |116.80 113.50 [106.92 | 91.19 | 96.69 [110.70 112.93 2.81 2.98 3.34 4.33 3.96 3.13 3.01
16_-/118.52 -{106.39 [116.61 113.31 |106.92 | 91.34 | 96.85 |110.52 112.75 2.82 2.99 3.34 4.32 3.95 3.14 3.02
9..1118.45 |106.56 |116.80 (113,12 106.92 | 91.62 | 97.00 |110.562 |{112.93 2.81 3.00 3.34 4.30 3.94 3.14 3.01
2..1118.66 |106.39 {117.00 {112.93 10674 | 91.34 | 96.85 |110.52 |112.75 2.80 3.01 3.35 4.32 3.956 3.14 3.02
Apr. 25.-{118.62 |106.21 116.61 |112.75 |106.56 | 91.19 | 96.69 110.34 {112.19 2.82 3.02 3.36 4.33 3.96 3.16 8.056
18../118.28 |105.86 [116.41 112.56 |106.39 | 90.91 | 96.54 |110.15 112.00 2.83 3.03 3.37 4.35 3.97 3.16 3.06
10-.{117.36 {105.69 |116.41 112.19 |106.21 | 90.77 | 96.54¢ |109.79 111.81 2.83 3.06 3.38 4.36 3.97 3.18 3.07
4..|117.55 |106.04 [116.80 {112.37 106.21 | 91.48 | 97.00 |109.97 |112.19 2.81 3.04 3.38 4.31 3.94 3.17 3.056
Mar.28../117.80 {105.88 |116.41 112.10 |106.04 | 91.05 | 96.54 |100.79 111,81 2.83 3.05 3.39 434 3.97 3.18 3.07
21._{117.85 {106.21 |117.00 112.93 {106.56 | 90.77 | 96.54 |110.15 112.76 2.80 3.01 3.36 4.36 3.97 3.46 3.02
14_-1117.77 |106.21 |117.40 |113.31 106.56 | 90.48 | 96.54 {109.97 |113.31 2.78 2.99 3.3 4.38 3.97 3.17 2.99
. "7.-1116.90 {106.04 |117.40 |113.31 106.39 | 90.20 | 96.23 |109.97 |113.12 2.78 2.99 3.37 4.40 3.99 317 3.00
Feb. 28..(116.93 {105.86 {117.20 {112.93 |106.21 89.78 | 95.92 (109.79 |112.75 270 | 301 | 3.38| 443 | 401 3.8 3.02
21..1116.06 (105.52 [117.00 {112.75 106.04 | 89.52 | 95.62 |109.60 |112.75 2.80 3.02 3.39 4,45 4.03 3.19 3.02
14__/116.24 |105.86 [117.60 113.12 {106.21 | 89.64 | 95.92 |109.60 113.12 2.77 3.00. 3.38 4.44 4.01 3.19 3.00
7-.1116.562 |106.21 {117.80 {113.31 106.39 | 90.20 | 95.54 (109.79 {113.31 2.76 2.99 3.37 4.40 3.97 3.18 2.99
Jan. 31..[117.14 |106.39 {118.00 113.70 {106.39 | 90.48 | 96.85 |109.79 113.70 2.76 2.97 3.37 | 4.37 3.956 3.18 2.97
4..1117.64 {106.56 |117.60 [113.89 106.568 | 90.77 | 97.16 |109.97 |113.50 3.36 2.7 2.96 3.36 4.36 3.93 3.17 1 2.98
17../118.06 |106.56 |118.20 113.89 (106.56 | 90.48 | 96.69 1110.15 113.89 . 2.74 2.96 3.36 4.38 3.96 3.16 2.96
10--/118.03 {106.56 {118.20 114.27 {106.56 | 90.34 | 96.69 {110.15 114.08 o 2.74 2.94 3.36 4.39 3.96 3.16 2.95
3_.1118.65 {106.39 |118.40 |114.46 106.39 | 89.78 | 95.92 |110.15 |114.46 3. 3.37 2.73 2.93 3.37 4.43 4.01 3.16 2.93
High1941{119.62 [107.98 118.60 |115.24 {108.52 | 92.20 | 97.62 112.00 |115.24 High 1941, 3.42 2.84 3.06 3.39 4.47 4.03 3.20 3.08
Low 1941/115.89 [105.52 [116.22 |112.00 106.04 | 89.23 | 95.62 {109.42 |111.62 Low 1941...... 3.28 272 2.89 3.25 4.26 3.90 3.06 | 2.89
High 1940{119.63 [106.74 119.00 [115.04 |106.74 | 89.92 | 96.07 110.88 |114.85 High 1940.ceu-- 3.81 3.08 3.19 2.78 5.24 4.68 3.42 3.36
Low 1940(113.02 | 99.04 |112.19 109.60 | 99.52 | 79.37 | 86.38 |105.52 106.56 Low 1940 - .- 3.35 2.70 2.90 3.35 4,42 4.00 3.12 2.91
1 Yr. Ago 1 Year Ago— .
Aug.1'40(115.67 {103.30 115.63 [112.75 |103.30 | 85.46 | 92.06 108.88 |110.52 Aug. 1, 1940....| 3.55 2.87 3.02 3.55 4.75 4,27 3.23 3.14
2 Yrs8.Ago 2 Years Ago—|
Aug.1°391117.38 1102.13 115.04 '112.00 ' 99.68 ' 85.07 | 90.91 106.21 '110.15 Aug.1,1939....1 3.62 2.90 3.08 3.7 4.78 4.35 3.38 3.16

* These prices are computed from average yields op the basis ol one
average level or the average movemenc of actual price quotations.

“typical” bond (3% % coupon, maturing in 25 years) and do not purport to show either the
They merely serve to illustrate in a more comprehensive way the relative levels and the relative
movement of yleld averages, the latter being the true picture of the bord mnarket.

+ The latest cornlete list of bonds used in computing these indexes was published in the ssue of July 13, 1940, page 160
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Questions Wisdom of Blacklisting Latin
American Firms
P July 30, 1941.

To the Editor of the *“Commercial & Financial Chronicle”

- Dear Sir—DBy a recent order the President announced the
blacklisting of 1,800 firms in Latin America in order to pre-
vent American merchandise and raw material from reaching
the ‘Axis powers and furnishing them with means that might
aid them to win the war. If the only result of the Presiden-
tial order would be just that, the order was justified. But as
we live in a world where there is war today, and where the
belligerents of today who are allied in the war may be com-~
petitors when peace is attained in the future, perhaps we
ought to look at the ultimate effects of the order. :

We have been spending much money and effort, and the
intelligence of our State Department and its aides, in cement-
ing both business and cultural relations with Latin American
countries. The purpose of that was in part to prevent Latin
American peoples from bhecoming too friendly with the Ger-

_mans and the Italians. We sent various delegations to Latin
America headed by Secretary of State Hull and ceomposed of
various citizens who were prominent in every sphere of our
publie life. Those people went to Latin America and were
feted all along the route, gathered a mass of information, and
were given various decorations meant to provide them with a,
visible souvenir which they could exhibit proudly to their
friends “back home.” )

It is to be hoped that those décorations will not meet the
fate of Colonel Lindbergh’s German Eagle because if we
adopt the wrong poicy with Latin America, as 1 belisve we
are adopting, in a few years we shall hear clamor in the
newspapers urging that Michael Francis Doyle and Captain
James Roosevelt should return the Order of the Southern.
Cross to Brazil which they received on some of the occasions
mentioned. ‘

The effects of the recent Presidential ediet will be serious
as regards the future of our hbusiness as well as eultural
relations with Latin American countries. Many people
believe that trade channels should be left open irrespective
of wars, as neutral nations may be affected by stringent rul-
ings ana our relations along commercial and cultural lines
may be destroyed by such rulings. It seems to me that the
Presidential order will have the following effects:

1. It will alienate the friendship of Latin American business
men who have been buying millions of dollars of goods from
us, even though they have been seling muen goods to Ger-
many and Italy, with which countries they may be or may
not be in sympathy politically.

2. If the German-Italian campaign in Russia should be
successful, the Axis powers can do very well without much of
the raw materials which they are now importing via Latin
America as Russia will supply much grain, food, oil and
metals to the Axis.

Tble Commercial & Financial Chronicle
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3. The blacklisting will cause unemployment in such eoun-
tries and our enemies there, the Germans and the Italians,
will make the most of that in order to prevent us from obtain-
ing future business in those countries. We need not mention
the diplomatic difficulties which will be created for us in sucki
countries.

4. The blacklisting will not have any perceptible effect
upon American unemployment now. because all of our pro-
duction will be needed for our own war effort, but the effect
may come after the war is over. Then, our competitors will
see to it that much of our trade with Latin America and even
with Asia is absolutely destroyed. That is when our unem-
ployment may come. !

5. The British, who have been our competitors in foreign
trade, as well as in goodwill, may not say anything now but
the moment the war is over, they will point out to Latin
Americans that we ruined their trade and caused unemploy-
ment, all with the intention of securing Latin American trade
for themselves. Let us not be deceived by the present
friendly attitude of the British. That is the British way and
it has been so for centuries.

6. All of the excellent work that was done by the Hull
delegations; and that is now being done by the Rockefeller
committee including Nelson Rockefeller and Douglas Fair-
banks, Jr., will be thrown into the serap heap. We shall
find that not only Britain, but Germany, Italy and Japan,
will have created better commerecial relationships with Latin
American countries and with their people than we have.

If the Government will argue that we have to use black-
listing of firms in order to help win the war for our friends,
then I must disagree. I believe the war should be won by
military means first and by economie and commercial means,
last . . . at the very last.. . To use such expedients is like the
one the Government had to use in order to capture Al
Capone and other gangsters . . . income tax violations. The
F.B.I. eould not get anything on the gangsters in conneetion
with murders and other major erimes, so they found income
tax violations and sent Capone for a term in a Federal prison.

Latin Americans are not going to accept our’ excuse that
we are sorry we have to penalize them in order to punish the
Germans and Italians. They may like the Germans and
Italians better than they do us. What attitude can Latin
Americans take towards us after, the war than one of indif-
ference if not of absolute hostility ?

I believe such tactics are unworthy of our history. We
ought to ask the Secretaries of War and the Navy if they
think that is the way to win the war and if that is 80, why
have an army and a navy.

All of which will demonstrate to the American people, if it
does not to the officials at Washington at the White House
and in the Departments of State and Commeree, that we are,
as'we have always been, a nation of experts at manufacturing
and distributing but when it comes to creating good relations
for selling, and collecting the bills, a great nation of . . . pure
suckers. Yours very truly,

LUIGI CRISCUOLO.

lndicqtions of Business Activity

g

THE STATE OF TRADE—COMMERCIAL EPITOME

Friday Night, Aug. 1, 1941.

Business activity continues at a high level. Electric
power output expanded further and recorded a new all-time
high. Merchandise loadings, bituminous coal production
and steel operations showed small gains, while petroleum
runs-to-stills advanced 4.5 points, §

It is surprising to many the way the stock market is
holding in view of the many uncertainties and worries to
investors. The Japanese episode failed to have any appreci-
able effect marketwise. On the other hand panic reigned
in the securities markets of Japan, and stocks there broke
badly when tension between the two countries, Japan and
the United States, reached almost the breaking point. g

To the many worries which investors have been absorbing
in the last few months there has now come into being a
new element, namely, what the Government intends to do
in the matter of price regulation.

The President’s proposal that he be granted power to
place ceilings on virtually all things used by the public—
but with favored farm products and wages exempted—and
the threat of the Secretary of the Interior that he is going
to appeal for reductions in petroleum consumption and then
demand them, have added much to the confusion and un-
certainty, yet the securities market appears to hold.

Steel orders received in J uly were slightly ahead of the
heavy volume booked in June, and the steel industry again
set new high production records in most departments in
an effort to meet national defense needs, according to the
“Iron Age.”

“Steel ingot output,” says “Iron Age,” “is closing the
month at 999%, a half point drop under last week’s rate
as a result of equipment breakage at a medium-sized plant,
but at a level of activity which American steel plants have
never before reached during the summer months of a peace-
time year.

“The steel industry still is looking to Washington, which
has assumed complete control over the serap situation, for
quick action to prevent a decline in steel output. This

week, howgver, estimates that the national average of steel
operations will decline as much as 10 points to around 90%
in the fall months as a result of the scrap shortage are.
being made.”

Production of electricity rose to a new record high at
3,183,925,000 kwh. in the week ended July 26, according to
the Edison Electric Institute. This represents an increase
of six-tenths of 1% over the previous high level in the week
ended July 19, and a gain of 15.3% over the like week of
1940. Led by New England, with a gain of 22.39%, sub-
stantial percentage increases over last year’s production
were reported by all major geographic regions,

Loading of revenue freight for the week ended J uly 26
totaled 897,399 cars, according to latest reports filed by
the railroads with the Association of American Railroads
and made public today. This was a decrease of 1,971 cars
below the preceding week this year, 179,361 more than the
corresponding week in 1940, and 241,868 above the same
period two years ago. This total was 135.70% of average
loadings for the corresponding week of the 10 preceding
years,

Class I railroads of the United States had earnings of
$433,538,408 before interest and rentals in the first .six
months of 1941, compared with $245,523,110 in the same
period last year and $369,416,251 in the first six months
of 1930. # .

The Association of American Railroads reported today
that earnings in the first half of 1941 were at an annual
rate of return of 4.07% on the railroads’ nroperty invest-
ment. This compared with 2.32% in the first six months
last year and 3.469 in the first half of 1930.

Class I railroads in June had earnings, before interest
and rentals, of $93,261,372, compared with $48,090,785 in
June, 1940, and $67,683,471 in J une, 1930.

New York Telephone Co. reports for the June quarter net
income of $9,998,422 after taxes and charges, against net
income of $9,166,561 in the 1940 period. Gross was $57,-
404,828 against $54,895,609. For 12 months to June 30 net
income was $36,339,265 after taxes and charges, against net
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income of $35,912,620 in the preceding 12 months. Gross
was $223,473,380 against $214,746,033. :

While Washington is aware of the danger of inflation,
the program which it has evolved for meeting this danger
has some serious weakness, says National City Bank of
New York in its current monthly letter.

“In the first place,” the bank says, “the program lacks
the proper coordination, and is in fact definitely conflicting
at some points. While Mr, Henderson’s division has been
endeavoring to prevent a runaway price by establishing
price “ceilings” for various important products, Congress
has taken an opposite tack in enacting 85% parity loans
This has given a sharp boost to agricultural
prices, which affects raw material costs and basic elements
in the cost of living; the latter, in turn, affecting wages,”
the bank says. “Still another inconsistency is the failure
of price control efforts to include wages, although Mr. Hen-
derson admits that wage increases, along with farm parity
loans and ocean freight rates, have been the real cost in-
crease items.” oy

Ward's Reports, Inc., today estimated this week’s output
of passenger automebiles and trucks at 62,146 units as most
companies completed their 1941 model production. This
week’'s total compares with 105,635 units assembled last
week and with 17,373 assemblies this week a year ago.

Retailing continues at exceptionally high levels for this
season, with wholesale business brisk in reflection of the
increasing sellers’ market, Dun & Bradstreet observed today
in its trade review of the week. Two major influences
affecting commodity price trends were governmental action
“freezing” Japanese assets in this country and President
Roosevelt’s request for price ceilings on vrices and rents.
Generally speaking, wholesale price levels remained sub-
stantially the same. . The recent heat wave stimulated buy-
ing in some lines, but left this week’s. retail volume some-
what lower at the end, Dun & Bradstreet say.  Stores re-
ported spotty results for ready-to-wear. Retail sales vol-
ume still averages 20% to 24% over a yéar ago, with a por-
tion of the increase due to price raises. The South again
led in percentage improvement. New England ran 20% to
25%, and the East about 18% to 23% above a year ago.

Over two-thirds of the Nation suffered from excessive
heat during the early part of the week., The continuing
heat wave that drove temperatures above the 100 degrees
mark in some Eastern and Mid Western cities caused a
number of deaths. High temperatures were reported in the
eastern Ohio Valley, Pennsylvania, Maryland, the District
of Columbia and Virginia, many of these areas reporting
temperatures as high as 100 degrees. East of the Rocky
Mountains the highest temperature recorded for the week
was 110 degrees at Pierre, S. Dak.; west of the Rockies a
high reading of 111 degrees was reported from Las Vegas,
Nev. On the other hand, locally in Florida the temperature
did not reach 90 degrees during the entire week. . The out-
standing feature of the week’s weather in relation to agri-
culture was the scanty rainfall and extremely high tempera-
tures that prevailed in much of the interior of the country,
where July in general has had sub-normal moisture, Govern-
ment reports state. In the New York City area the weather
was exceedingly warm during most of the week, with occa-
sional light rainfall.

The weather on Friday was characterized by rain in the
early morning and overcast much of the remainder of the
day. Temperatures fell between a minimum of 70 degrees
and a maximum of 83 degrees. The forecast reveals partly
cloudy and warmer weather on Saturday, with probable
showers on Sunday. No-important change in temperature
is looked for tonight, thermometer readings both in the city
and suburbs being placed at a low of 65 degrees and rang-
ing upward to a high of about 85 degrees on Saturday.
 Overnight at Boston it was 63 to 67 degrees; Baltimore,
78 to 95: Pittsburgh, 69 to 86; Portland, Me, 62 to 68;
Chieago, 68 to 87; Cincinnati, 69 to 96; Cleveland, 68 to 90;
Detroit, 67 to 90; Milwaukee, 66 to 83; Charleston, 80 to
99: Savannah, 79 to 98; Dallas, 78 to 100; Kansas City,
Mo., 73 to 94; Springfield, IIL, 66 ta 95; Oklahoma City,
73 to 101, and Salt Lake City, 61 to 93.

———————
Truck Freight Volume in June 356.3% over Last Year

Following a seasonal trend, the volume of revenue freight
transported by motor truck in June declined 2.7 % under the
record-breaking movement in May, but increased 35.3%
over the volume transported in June, 1940, according to

" reports compiled and released on July 28 by the American

Trucking Associations. The reports further disclosed:

The decrease in June as compared with May was due partly to a labor
strike that tied up truck operations in the Pittsburgh area throughout the
month.

Comparable reports were received by A. T, A. from 220 motor carriers
in 41 States. The reporting carriers transported an aggregate of 1,700,451
tons in June, against 1,748,429 tons in May and 1,256,432 tons in June 1946.

The A. T. A, index figure, computed on the basis of the average monthly
tonnage of the reporting carriers for the three-year period 1938-1940 as
representing 100, stood at 152.49 for June. The index figure for May was
156.59.

More than 77% of all the freight transported in the month was reported
by carriers of general freight. The volume in this category decreased
3.3% under May, but held 36.7% over June of the previous year.

Transporters of petroleum products, accounting for almost 8% of the
total tonnage reported, showed an increase of 5.19% over May and an in-
crease of 15.1% over June, 1940. Carriers in this category stated the in-
crease was due to the shortage in other transportation facilities.
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Movement of new automobiles and trucks, constituting almost 6% of
the total tonnage, declined 7.9% in June as compared with May, but held
52.9% over June of last year.

Haulers of iron and steel products reported a little more than 4% of the
total tonnage. The volume of these commedities showed a slight increase
0f 0.4% over May, and an increase of 61.5% over June, 1940.

A little more than 4% of the total tonnage reported was miscellaneous .
commodities, including tobacco, milk, textile products, building materials,
coal, cement and household goods. Tonnage in this class decreased 2.5%
under May, but held 14.6% over June of last year. :

RESIEEEE--

Revenue Freight Car Loadings Totaled 897,399 Cars
During Week Ended July 26 )

Loading of revenue freight for the week ended July 26
totaled 897,399 cars, the Association of American Railroads
announced on July 31, This was an increase of 179,361 cars
or 25.09, above the corresponding week in 1940, and anm in-
crease of 241,868 cars or 36.99, above the same week in 1939.
Loading of revenue freight for the week of July 26 was &
decrease of 1,971 cars or two tenths of one per cent below the

preceding week. The association further reported:

Miscellaneous freight lJoading totaled 367,972 cars, an increase of 1,406
cars above the preceding week, and an increase of 91,072 cars above the
corresponding week in 1940.

Loading of merchandise less than carload lot freight totaled 155,996 cags
an increase of 1,316 cars above the preceding week, and an increase of 7,92
cars above the corresponding week in 1940. -

Coal loading amounted to 168,826 cars, an increase of 870 cars above the
preceding week, and an increase of 46,717 cars above the corresponding
week in 1940.

Grain and grain products loading totaled 55,277 cars, a decrease of 6,119
cars below the preceding week, but an increase of 9,253 cars above the cor-
responding week in 1940. In the Western Districts alone, grain and grain
products loading for the week of July 26 totaled 35,594 cars, a decrease of
3,141 cars below the preceding week, but an increase of 8,372 cars above the
corresponding week in 1940.

Live stock loading amounted to 10,034 cars, an increase of 620 cars above
the preceding week, and an increase of 552 cars above the corresponding
week in 1940. In the Western Districts alone, loading of live stock for the
week of July 26 totaled 7,230 cars, an increase of 726 cars above the preced-
ing week, and an increase of 314 cars above the corresponding week in 1940.

Forest products loading totaled 47,441 cars, an increase of 2,667 cars
above the preceding week, and an increase of 11,363 cars above the corre-
sponding week in 1940.

Ore loading amounted to 78,533 cars, & decrease of 2,756 cars below the

_ preceding week, but an increase of 9,830 cars above the corresponding week

in 1940.

Coke loading amounted to 13,320 cars, an increase of 25 cars above the
preceding week, and an increase of 2,649 cars above the corresponding week
in 1940.

All districts reported increases compared with the corresponding weeks
in 1940 and 9139.

1941 1940 1939

Four weeks 0f JANUALY < c v v vcmmmman 2,740,095 2,657,735 2,288,730
Four weeks of February . . 2,824,188 2,488,879 2,282,866
Five weeks of March. - 3,817,918 3,123,916 2,976,655
Four weeks of April. 2,793,563 2,495,212 2,225,188
Five weeks of May . . 4,160,527 3,351,840 2,926,408
Four weeks cf June 3,610,137 2,896,953 2,563,953
Week of July 5. 740,493 637,169 555,152
Week of July 12 876,165 736,783 669,888
‘Week of July 19. 899,370 730,460 651,665
Week of July 26 - 897,399 718,038 655,631

TOtAl. - e ceecmmrmm e 23,259,855 19,736,985 17,796,036

The first 18 major railroads to report for the week ended
July 26, 1941 loaded a total of 425,377 cars of revenue freight
on their own lines, compared with 427 ,196 cars in the pre-
ceding week and 335,645 cars in the seven days ended July 27,
1940. A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Loaded on Own Lines |Recetved from Connections

Weeks Ended— Weeks Ended—
Tuly 26| July 19, July 27|July 26|July 19|July 27
1941 | 1941 | 1940 | 1941 | 1941 | 1940

‘Atchison Topeka & Santa Fe Ry.| 24,158| 25,624 19,652\ 8,5629| 7,975| 5,292
Baltimore & Ohio RR-cuunmmamn 43.510| 43,914| 32,141| 23,280| 22,455| 17,726
Chesapeake & Ohio Ry---- 14,875| 11,409
Chicago Burlington & Quincy RR.| 19,948 19,722| 16,124 4 10,406| 6,989
Chicago Milw. St. Paul & Pac. Ry.| 23,910 24532 18,920( 10,209 10,238/ 6,945
Chicago & North Western Ry..-| 23,061 22772 18,980| 13,306| 12,768| 9,855
Gulf Coast Lines. - -cceremmun- 2,81 2'600| 2,428 1,981| 1,873 1,315
International Great Northern RR| = 2,228 1039 1.742| 2,191| 2,054| 1,619
Missourl-Kansas-Texas RR 4,798 4,710| 4,053 3,761| 2,434

Missourl Pacific RR.....
New York Central Lines
N. Y. Chicago & 8t. Louis Ry ..

Norfolk & Western Ry.--cc-ux _| 25,027 25,025| 21,173 6,692 6,44 v
Pennsylvania RR -...- 90,969| 91,150| 68,983 56,371 61,657| 43,481
Pere Marquette Ry---..- 6,664 6,776 4,755 ,37 6,22 5,017
Pittsburgh & Lake Erle RR..... 8,657| 9,165\ 7,261| 9,915 9,869| 7,629
Southern Pacific Lines. ..c-cacex 35.583| 84,857| 28,611| 12,366 11,743 7,769
Wabash Ry - -vcu-- 6.662| 7,009 5,847| 11,185 11,636 7,739
Total. ccceecmmmmecmmmmmmeen 425,377 427,1961335,645'269,448'274,763 195,903
x Estimated.
TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
. (Number of Cars)
Weeks Ended—
July 26, 1941 | July 19, 1941 July 27, 1940
- Chicago Rock Island & Pacific Ry. 30,536 31,185 24,233
Iliinois Central System 38,722 39,105 28,497
§t. Louls-San Francisco Ry -.- 15,862 15,923 12,103
TOtal. o comemmm e mimm e 85,120 86,213 64,833

In the following we undertake to show also the loadings
for separate roads and systems for the week ended July 19,
1941. During this period 118 roads showed increases when .
compared with the same week last year.
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED JULY 19

Total Revenus Total Loads Recetved - Total Revenue Total Loads Recetved
Rallroads Fretght Loaded Jrom Connections Raflroads Fretght Loaded Jrom Connections
1941 1940 1939 1941 1940 E . 1941 1940 1939 1941 1940
*  Eastern District— Southern District—(Condl.)

Ann Arbor..ooo.enen. o 627 552 632 1,571 1,258 || Nashville Chattanooga & 8t L.| 3,338 2,704 2,565 3,516 2,876
B & Aroostook 1,168 951 927 245 254 Norfolk Southern..... cusenron 1,412 1,158 992 1,256 971
8,971 7,292 6,875 13,989 9,888 Pledmont Northern. -...ceo... 453 360 398 1,412 1,077
1,669 1,350 1,628 2,428 2,148 Rich d Fred. & P 469 301 354 5,851 4,097
74 35 30 110 54 Beaboard Air Line. ... — - 9,678 8,107 7,844 6,101 4,269

23,721 | 20,139 20,036 | 19,687 | 14,539
5 453 397 8. 579

Delaware & Hudso . 7,397 5,695 4,374 11,182 7,861 Tennessee Central....coa. 45 39
Delaware Lackawanns 10,392 9,133 9,283 9,352 6,556 || Winston-8alem Southboun 150 | . 139 148 870 605
Detroit & Mackinac...... 374 450 439 128 163
Detroit Toledo & Ironton. 2,773 1,676 2,052 1,484 1,031 Total 116,807 94,752 91,604 88,002 63,065
Detroft & Toledo Bhore Li| 359 195 238 3,690
13,682 11,716 16,628 11,954
3,265 3,233 8,765 6,452 Northwestern District—
168 205 2,601 1,933 Chicago & North Western.....| 22,772 20,368 17,985 12,768 10,055
2,172 1,847 2,140 1,286 || Chicago Great Western... 96 2,502 2,606 3,191 2,682

- 2,960
8,684 7,634 10,290 6,850 || Chicago Milw, St. P, & Pac...| 23,802 | 19,389 18,788 | 10,230 6,906
2,645 2,472 2,547 1,925 |[ Chicago 8t. P. Minn. & Omaha 3,888 3,555 3,369 4,478 3,465

4,593 3,659 489 248 Duluth Missabe & Iron Range .| 26,264 21,260 13,189 205 241
2,246 2,076 39 39 Duluth South 8hore & Atlantic. 1,333 916 873 568 605
40,460 35,611 55,439 39,187 Elgin Jollet & Eastern........ 10,855 8,990 6,084 9,768 5,549
9,078 9,405 17,345 12,363 Ft. Dodge Des Molnes & South. 546 581 491 127 159
1,277 938 2,475 1,996 Great Northern....ceeceeen. 27,000 | 22,232 17,457 4,367 3,247
5,779 5,428 14,007 9,861 Green Bay & Western_____ b78 473 529 704 577
N, Y. SBusquehanna & Western._ 484 438 412 1,695 1,700 || Lake Superfor & Ishpeming 3478 3,881 1,883 96 6.
Plttsburgh & Lake Erfe....... 8,940 7,431 5,269 10,084 7,748 Minneapolis & 8t. Louis... 2,312 1,834 1,770 2,263 1,680
Pere Marquette....... 6,776 4,639 4,695 6,229 4,823 (| Minn.St.Paul &8,.8. M 8,188 7,366 5,882 3,160 2,504
Pittsburgh & Shawmut........ - 780 786 243 34 54 Northern Pacifie___... 11,558 9,305 ,089 5,009 3,675
Pittsburgh Shawmut & North. . 424 323 312 602 237 || Spokane International___. 302 27 303 500 255
Plttsburgh & West Virginia...... 1,144 886 859 2,466 1,965 Spokane Portland & Seattle...._ 2,665 1,662 1,907 2,086 1,594
Rutland 551 611 622 1,344 1,031
‘Wabash o 7,009 8,210 5,846 11,636 7,435 Totalevesnmivrresoonncs ---| 148,501 | 124,641 | 102,185 59,520 43,257
Wheellng & Lake Erle 5,757 4,928 3,838 4,241 3,178
Totala e eeemmancaan..| 190,951 | 148,905 | 134,120 | 218,161 156,005 Central Western District—|
Atch, Top. & Santa Fe System.| 25,624 22,113 19,823 7,975 5,269
Alleghany District— AN L8 wnsscnnsesmbrsmens 3,916 3,533 3,207 3,177 2,291
Akron Canton & Youngstown. . 794 510 442 1,032 832 || Bingham & Garfleld.._._. Lz 709 539 T 312 89 70
Baltimore & Ohlo.....veneea.| 43,914 33,412 29,441 22,455 19,037 Chicago Burlington & Quincy..| 19,722 17,131 15,795 10,406 7,085
Bessemer & Lake Erle....... 6,599 6,034 4,966 2,429 2,031 Chicago & Illinois Midland.... 2,515 1,852 1,853 950 731
Buffalo Creek & Gauley.. 32 302 314 5 6 Chicago Rock Island & Pacific.| 14,124 13,066 11,480 10,627 7,645
Cambria & Indiana....... 1,952 1,373 1,323 23 11 Chicago & Eastern Illinofs..... 2,995 2,536 2,332 3,032 2,510
Central RR. of New Jersey.... 8,226 6,789 5,868 16,748 11,752 Colorado & SBouthern......... 773 512 758 1,601 1,309
Cornwalleeeie e wEa e 652 584 74 62 36 Denver & Rlo Grande Western. 3,074 2,486 2,066 3,803 2,757
Cumberland & Pennsylvanis... . 309 235 207 36 45 || Denver & Salt Lake...... s 636 275 213 27 23
L Valley. 122 48 84 45 28 ¥ort Worth & Denver City.... 1,459 1,111 1,078 1,130 843
Long Island......oeeeo oo ... 731 525 573 3,193 2,634 Illinois Terminal ... .... = 2,061 1,716 1,789 2,122 1,451
Penn-Reading Seashore Lines. _ 1,702 1,125 1,016 1,810 1,410 Missouri-Illinois . .. = 1,135 99 ,448 737 2
Pennsylvania System...... 91,150 | 70,028 | 57,152 16,657 | 44,783 || Nevada Northern.... -l 2,005 1,809 1,584 114 469
Reading Co........ 17,845 | 14,363 | 11,910 | 24,215 | 18,538 || North Western Pacific. _ 980 814 781 573 469
Union (Pittsburgh).__ 20,442 | 19,248 ! 10,438 6,825 5,717 || Peoria & Pekin Unlon...... - 28 26 39 0 0
Western Maryland........ —ow 4,211 3,007 3,318 9,308 | 6,599 Southern Pacific (Pacific). . 30,118 23,755 23,521 6,907 4,312
Toledo Peoria & Western. 410 439 329 1,570 1,205
Total.eenennneennn wmananen| 198,972 | 157,683 | 127,122 | 149,843 { 113,319 Union Pacific System. lﬁ,ggg 14,;35 13.&1)23 10,897 7,752
= U
1,798 1,736 1,617 2,613 1,957

Pocahontas District— -
Chesapeake & Oh0..oo.......| 28,979 | 23,344 | 23,433 | 14,875 | 12,301
d Norfolk & Western...... .| 25,0256 20,650 19,292 6,441 4,711

virginian ... P, 5,463 4,140 4,034 1,697 1,149

130,413 | 110,769 | 103,963 | 68,353 | 48,204

Total iiues —hssneheema .| 69,467 48,134 46,759 23,013 | 18,161 Southwestern District—
Burlington-Rock Island. 160 136 166 248 201
Southern District— Gult Coast Lines_ . ..._____.. 2,609 2,339 2,487 1,873 1,290
Alabama Tennessee & Northern 346 220 234 224 148 | International-Great Northern. . 1,939 1,530 1,616 2,054 1,624
Atl. & W.P,—W,.RR. of Ala._ 909 710 762 1,766 1,378 Kansas Oklahoma & Gulf....._ 235 202 . 409 1,003 731
Atlanta Birmingham & Coast. . 1,033 894 773 1,045 636 Kansas City Bouthern..... i 2,586 1,875 1,781 2,355 1,734
Atlantic Coast Line. .-| 9,081 7,448 7,752 8,327 4,663 || Loulsiana & Arkansas. - 2,07 1,675 1,597 1,720 1,269
Central of Georgia....... i 4,658 4,121 4,000 3,027 2,942 Litchtield & Madison_ = 347 238 289 954 1,199
Charleston & Western Carolina, 424 545 480 1,550 1,123 || Midland Valley...... S 561 503 289 243 241
Clinchfield. . - o ... __ " o 1,639 [+ 1,204 1,259 2,947 1,854 Missour] & Arkansas. ... ...... 173 174 174 325 256
Columbus & Greenville 306 170 388 291 281 Missouri-Kansas-Texas Lines. . 4,710 4,293 4,549 3,761 2,703
Durham & Southern., 184 183 156 606 385 Missour] Pacifie. .cueuncnaaaas 14,412 13,567 10,838 7,919
Florida East Coast. 391 331 401 827 623 || Quanah Acme & Pacific. 17 74 81 167 125
Galnsville Midland. 31 26 28 95 80 || St. Louls-San Francisco....... 7,085 6,689 5,452 4,082
eorgla. ... 1,218 036 891 2,053 1,295 Bt. Louis S8outhwestern. 2,026 ,684 3,126 1,982
Georgla & Florida, . 30 247 515 7 Texas & New Orleans... 5,549 20,185 3,899 2,652
Gulf Moblle & Ohi 3,876 2,815 x1,415 3,127 2,804 Texas & Pacific..... wwe 3,392 5,827 4,751 3,283
1Illinois Central System 25,879 | 19,251 | 18,530 | 14,261 9,519 || Wichita Falls & Southern._ 137 189 87 48
Loulsville & Nashville_ . 26,326 21,792 19,605 7,854 5,276 Weatherford M. W. & N. W.._ 16 33 41 45 21

Macon Dublin & Savannah. 240 152 125 667 457
Mississippi Central_.______._. 202 107 144 388 214 ‘Total ._..... T P e b RPN 54,259 | 45,676 | -45912 42,901 31,360
Note—Previous year's figures revised. * Previous figures. x Gulf Moblle & Northern only,

Moody’s Commodity Index Declines other foods, 9; textiles, 12; fuel, 11; metals, 11; miseella=

Moody’s Daily Commodity Index declined from 211.8 a neous, 18. . ; ’
week ago to 210.5 this Friday. The principal individual The indexes which are based on prices expressed in the
change was for cotton, which lost ground after the sharp currency of each country were reported July 28 as follows:
advances of preceding weeks. {August, 1930==100)

The movement of the Index has been as follows: Argen-| Aus-| Can- | Eng- Mez- | New | Swe- | Switz-| Untted

Fri, July 25 211.8| Two weeks ago, July 18______ 207.7 1
Sat Tuly 54 512.6| Month ago, J3ly LY__“ T505.0 tina |tralia | ada | land | Java | ico | Zeal'd| den |erland) States
Hem TR e T
gh—Deec. 31._ -171.8 120 | 118 120 143 | 116 113 112 131 132 112
The\(xit:s gll;{}' g(i) 210.8 Low—Au¥. 16 -149.3 118 118 120 144 | 118 113 114 | 131 136 | 109
e y 1 210.1|1941 High—Ju ¥ 26_ -212.6 118 | 118 120 145 | 115 112 114 | 132 | 140 | 109
ug. 210.5 Low—Feb. : i AR 171.6 118 { 119 120 150 | 115 111 120 | 132 | 144 | 109

————ea
Commodity Price Indexes of 10 Countries Compiled November—_| 113 | 125 | 124 | 146 | 118 | 111 | 139 142 | 164 | 118
by General Motors and Cornell University Doqer--| 113 126 | 126 | 149 | 120 | 111 | 119 | 144 | 168 | 118
General Motors Corp. and Cornell University, which
prior to the European Wwar had collaborated in the publica~
tion of a world commodity price index, have resumed issu-
ance of international price statistics, but on a different
basis than before the war. 'Instead of a composite index of
world prices, these organizations now are publishing the
mformaptlon only as individual country indexes,
The index is built upon 40 basic commodities and the list

is the same for each country in so far as possible.. h B 5
commodity is weighted unifo¥mly for each c%untrye,) acgoar(é- ﬁg ig:: 153 121 141 ‘igg }g; }gg gé 135 o ’ig;
Ing to its relative importance in world production. The * Preliminary. 7 Revised.

actual price data are collected weekly by General Motors L

overseas operations from sources described as ‘“the most Commodity Price Average Again Higher in Week Ended
responsible agencies available in each country, usually a July 26, According to the National Fertilizer
government department.” The commodities involved in- Association

clude “a comprehensive list of several groups, including The general level of wholesale commodity prices continued

grains, livestock and livestock products, miscellaneous foods  to advance last week, according to the price index i

(coffee, cocoa, tea, sugar, &e.), textiles, fuels, metals and a by the National Fertilizer Ass%eiation.p The inde:gox{gspell?;g
list of other miscellaneous Iga.terla}s (rubber, hides, lumher, the highest point reached since August, 1937. In the week
newsprint, linseed oil, &e.).”  Weights assigned in the index = ended July 26 this index was 113.0, compared with 112.4
to the different commodity groups are as follows: Grains, in the preceding week, 110.2 a month ago and 95.3 a year
20; livestock and livestock products, 19; vegetable fats and ago, based on the 1935-1939 average as 100. The Asso-
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ciation’s report, under date of July 28, continued as follows:

The food price index moved to higher levels during the week, with 14 items
included in the group advancing and only 6 declining. In the farm product
group price increases for cotton, wheat, cattle, sheep and poultry offset
decreases in corn, oats, rye and hogs. The textile index rose as advancing
quotations for cotton, raw fibres and silk offset price declines in cotton
goods resulting from the Government price ceilings. The metal average
rose fractionally due to a small increase in the price of tin. An advance in
the price of camphor was responsible for a small upturn in the chemical
and drug index. = The fertilizer material price index was also slightly higher.
The only group average that declined last week was that of miscellaneous
commodities, which dropped as the result of lower quotations for linseed
meal and cattle feed.

During the week 35 price series included in the index advanced and 17
declined, in the preceding week there were 42 advances and 22 declines, in
the second preceding week there were 37 advances and 9 declines.

WEEKLY WHOLESALE COMMODITY PRICE INDEX

Complled by the National Fertilizer Association. (1935-1939=100%)

Per Cent Latest | Preced’g | Month | Year
Each Group Week Week Ago Ago
Bears to the Group July 26 | July 19 | June 21 | July 27
Total Inder 1941 1941 1941 1940

25.3 107.5 107.2 105.4 87.3
117.7 115.7 118.2 68.6

132.8 128.2 136.0 67.2

23.0 114.8 112.7 108.1 83.1
155.0 145.9 133.4 96.1

97.0 96.6 95.7 77.0

111.4 110.5 106.5 80.6

17.3 110.4 110.4 110.2 103.4
10.8 1214 121.9 118.5 112.6
8.2 138.6 135.8 132.7 103.0
7.1 104.0 103.9 103.5 100.7
6.1 116.2 116.27| 115.4 102.2
1.3 105.3 105.2 105.0 103.8
3 112.0 111.9 104.7 100.9

3 104.3 104.3 102.0 101.3

3 Farm machinery.. 99.3 99.3 99.3 99.4
100.0 All groups combined...... 113.0 112.4 110.2 95.3

* Base period changed Jan. 4 from 1926-28 average to 1935-39 average as 100.
Indexes on 1926-28 base were: July 26, 1941, 88.0; July 19, 1941, 87.6; July 27,

1940, 74.2. 1 Revised,
oo

Bureau of Labor Statistics’ Index of Wholesale Com-~
modity Prices Advanced Further During Week
Ended July 26 to Highest Level in Eleven Years

Broad advances continued in wholesale commodity markets
during the week ended July 26 as the Bureau of Labor

Statisties’ index of nearly 900 price series rose .069% to an

11-year peak, Acting Commissioner Hinrichs reported on

July 31. *“The rise brought the all-commodity index to

88.89% of the 1926 average, now approximately 15% above

a year ago,”” Mr. Hinrichs said.

The Labor Bureau’s announcement furt her stated:

The recent advance was led by an increase of 1.6% for textile products,
stimulated by the raising of ceiling prices for cotton gray goods and yarns
by the Office of Price Administration and Civitian Supply, and increased
tension in the Far East which caused raw silk prices to skyrocket. Futures
trading in silk was suspended and it is expected that ceiling prices will be
fixed at a lower level. Farm products rose 1.5% and foods 1.0%. A
slight increase, 0.1%, was recorded for each of the following groups—hides
and leather products, fuel and lighting materials, building materials, house-
furnishing goods and miscellaneous commodities, The indexes for metals
and metal products and chemicals and allied products remained unchanged
at last week's level.

The textile products group index at 86.4 is at the highest level since
February 1930. * Cotton goodsrose 3.0% during the week end silk advanced
2.9%. Sharp increases were reported in prices for cotvon yarns, tire fabrics,
print cloth, duck, osnaburg, broadcloth, percale and sheeting. Prices for
woolen and worsted yard goods rose substantially and higher prices were
reported for burlap, hemp, jute and cordage.

‘Wholesale prices for gasoline and cylinder oils continued to advance.
Quotations were also higher for certain types of yellow pine lumber and tor
maple and oak flooring. Linseed oil. rosin and turpentine declined. Crude
rubber rose 2.7 % during the week.

Price movements for agricultural commodities were mixed. Livestock
and poultry advanced 2.4% because of higher quotations for calves, steers,
hogs and sheep. Cotton rose nearly 5% % and prices were higher for most
fresh fruits. = All grains, except rye, declined and prices were lower for eggs,
onions and potatoes. The farm products group index is over 31% higher
than a year ago.

Average wholesale prices of foods rose 1% during the week to more than
219 above a year ago. Marked increases were reported in prices for canned
and dried fruits, for powdered milk and for meats, including fresh beef, pork,
bam, mutton and veal. Prices were lower for butter, lard, oleo oil, flour,
oatmeal, cocoa beans and raw sugar. Cattle feed declined 6.3%,.

Except for a slight increase in prices of pig tin, the primary metal markets
were steady.

The following tables show (1) index numbers for the principal groups of
commodities for the past 3 weeks, for June 28, 1941 and for July 27, 1940
and the percentage changes from a week ago, a month ago and a year ago
(2) percentage changes in subgroup indexes from July 19 to July 26, 1941.

(1926=100)
Percentage "hanges to
July | July | July |June | July } July 26, 1941 from—
Commodity Groups 26, [ 19, | 12, | 28, | 27, | —————
1941 1941} 1941| 1941(1940 |July 19\June 28|July 27
1941 | 1941 | 1940
All commodities. .....___.. 88.8| 88.3| 88.1| 87.7| 77.3| +0.6 | +1.3 | +14.9
Farm products. .- ccocenenn 86.7| 85.4| 85.0| 84.2| 66.0f +1.5 | +3.0 | +31.4
ROOUB . i S o S sl s 84.6| 83.8| 84.1| 84.3| 69.6| +1.0 | +0.4 | +21.6
Hides and leather products.[109.7/109.6{109.3|108.5( 99.0{ ~+0.1 | +1.1 | +10.8
Textile products_ _ - __.____ 86.4| 85.0{ 84.3| 84.7| 71.8| +1.6 | +2.0 | +20.3
Fuel and lighting materials_| 79.4| 79.3| 79.1| 78.7| 71.8{ +0.1 { +0.9 | -+10.6
Metals and metal products_| 98.6| 98.6/ 98.6| 98.4| 94.9| +0.0 | +0.2 | +3.9
Building materials. ... £--1102.7{102.6|102.4/101.1| 92.7| +0.1 | +1.6 | +10.8
Chemicals & allied products| 85.0| 85.0{ 85.1{ 84.3| 76.8| +0.0 { +0.8 | +10.7
Housefurnishing goods. . ... 95.5| 95.4] 95.3| 93.8| 90.0| +0.1 | +1.8 +6.1
Miscellaneous commodities.| 81.8( 81.7( 81.3| 80.9( 77.7| +0.1 | +1.1 +5.3
Raw materfals. - __.____._ 86.4| 85.5/ 85.1| 84.9| 70.0] +1.1 | +1.8 | +23.4
Semi-manufactured articles_| 87.8| 87.6| '87.3| 88.0f 77.5| +0.2 | —0.2 | +13.3
Manufactured products._..| 90.5] 90.0| 89.9| 89.3| 81.0| +0.6 | +1.3 | +11.7
All commodities other than
farm products. ... 89.3| 88.9/ 88.8| 88.5| 79.8| +0.4 | +0.9 | +11.9
All commodities other than
farm products and foods. .| 90.0 89.7! 89.5| 89.1| 8241 +0.3 | +1.0 +9.2
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PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
JULY 19 TO JULY 26, 1941

Increases

Fertilizer materials
Other miscellaneous.

Other textile products....
‘Woolen and worsted goods
Other farm products.
Anthracite. ...
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Decreases

i

Electric Output for Week Ended July 26, 1941, Shows
Gain of 16.3%, Over Year Ago

The Edison Electric Institute, in its current weekly re-
port, estimated that the production of electricity by the
electric light and power industry of the United States for
the week ended July 26, 1941, was 3,183,925,000 kwh.  The
current week’s output is 15.3%, above the output of the cor-~
responding week of 1940, when produection totaled 2,760,-
935,000 kwh. The output for the week ended July 19, 1941,
was estimated to be 3,162,586,000 kwh. an increase of
189, over the like week a year ago.

PERCENTAGE INCREASE FROM PREVIOUS YEAR

Major Geographic Week Ended | Week Ended | Week Ended | Week Ended

Regions July 26, 1941 | July 19, 1941 | July 12, 1941 | July 5, 1941
New England. . ...a.. 22.3 21.8 20.1 27.6
Middle Atlantie...... 12.8 17.2 17.6 21.2
Central Industrial. ... 19.2 22.8 25.0 25.6
West Central....--.. 10.5 11.5 17.4 19.4
Southern States....... 16.2 19.7 21.0 15.6
Rocky Mountain..... 10.3 11.3 4.1 2.6
Paclfic Coastoneuacac. 9.8 9.1 6.3 4.1
Total United States. 15.3 18.0 18.5 18.2

DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

1941 1940 ‘1939 1037

2,831,052| 2,558,180 2,238,719 2,278,249
.985. 80 63,915 2,277.532
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2,341,103

2,399,805/ 2,193,760
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Bank Debits for Week Ended July 23, 1941,
: Above a Year Ago

Bank debits as reported by banks in leading centers for
the week ended July 23 aggregated $10,166,000,000. Total
debits during the 13 weeks ended July 23 amounted to
$133,011,000,000, or 23% above the total reported for the
corresponding period a year ago. At banks in New York
City there was an increase of 19% compared with the corre-
sponding period a year ago, and at the other reporting centers
there was an increase of 25%. These figures are as reported
on July 28, 1941, by the Board of Governors of the Federal
Reserve System.

SUMMARY BY FEDERAL RESERVE DISTRICTS
(In Millions of Dollars)

22.7%

Week Ended 13 Weeks Ended
ve District
Federal Noserve July 23, | July 24, July 23, July 24,
1941 1940 1941 1940
8577 $473 $7,335 $5,920
3,974 3,645 54,400 45,618
540 414 B0 5,773
745 547 9,513 7,366
397 304 5,183 062
349 230 4,236 3,235
1,574 1,169 19,898 15,773
331 236 371 3,382
183 149 2,472 2,259
352 268 4,106 3,47
Dal 273 203 3,312 2,661
San Francisco. 872 648 10,579 8,638
, reporting centers....| $10,166 28,287 $133,011 $108,159
Ng:’g?}mz:ény ‘._?.z ........... 3,600 3,347 49,370 41,402
140 Other leading centers *...... 5,697 4,267 72,393 57,603
133 Other centers...c -vcoecovsoo- 870 673 11,248 9,154

* Centers for which bank debits figures are available back to 1919.
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April Statistics of the Electric Light and Power
Industry
The following statistics for the month of April, 1941
covering 1009, of the electric light and power industry, were
released on Jufy 24 by the Edison Electric Institute:
SOURCE AND DISPOSAL OF ENERGY—MONTH OF APRIL

Per Ct.
1941 1940 Chqngz
Generation* (Net)— 4

By fuel burning plants. « v cccececmacna- 8,050,5628,000{ 6,656,001,000{" 4+-21.0
By water power plant8. v vceimccmanan 4,834,033,000| 4,548,747,000{ ~6.3
Total generation. . .ommv.- wensnsnanne 12,884,661.000{11.204,748,000{ +15.0

Add—Net imports over internat’l boundaries|]  (Details 72,556,000

Not 148,206,000

Yet 423,416,000,

Avail- 10,705,682,000

Losses and unaccounted for able) 1,433,900,000|

Sales to ultimate customers. ..

Classiftcation of Sales—
Number of Customers—As of March 31—

10,809,394,000| 9,271,782,000| +16.6

Resldential or domestic. - oo vvermvreeanan 25,185,950 24,237,301 +3.9
Rural (distinet rural rates) - v e cecememen i 938,672 651,168 -
Commercial or industrial:

Smalllight & power...... remcascssnean 4,257,602 4,205,417|}

Large light and power. . ... 172,550 179,286/ +1.0
Other Bevoim i - 117,356 113,701

Total ultimate cUstOMers. .« cveeuuna- 30,672.130 29,386,873| +4.4

Ktlowatthour Sales—During Month of Mar. ;
Residential or domestic . - - oo 1,990,113,000| 1,857,255,000 +7.2
Rural (distinct rural rates) o e e cecoeanes 130,760,000 126,196,000, +3.6
Commercial or industrial:

Small light and power. .c.:vecmeeweeaaa.| 1,927,083,000( 1,759,455,000 +9.5

Large light and power. «.caee.-. 5,821,360,000| 4,607,756,000| +26.3
Btreet and highway lighting. 159,882,000 154,711,000 +3.3
Other public authorities. ...« ceenoaaas. 241,045,000, 220,788,000, +9.2
Railways and railroads:

Street and interurban rajlways. ..c.eeon. 318,134,000 325,533,000, ~2.3

Electrified steam railroads. ... . o 166,902,000 155,958,000{  +70
Interdepartmental. .. .weecccecioaanana- 54,115,000 64,130,000 —15.6

‘Total to ultimate customers. .. .........|10,809,394,000| 9,271,782,000| +16.6
Revenue from ultimate customers.... ....... $210,078,400! $194,535,300'  +8.0

RESIDENTIAL OR DOMESTIC SERVICE (REVISED SERIES)

Aug. 2, 1941

althoug substantial, failed to counterbalance the decrease of $24,000.000
in exports to the United Kingdom. .

General imports from British Empire countries and Egypt advanced by
$12,000,000 over April to a value of $129,000,000 in May, Increases were
recorded principally in imports from Canada and British countries in Asia,
as has already been indicated. Imports from the United Kingdom de-
clined from $15,000,006 in April to $9,600,000 in May. .

Exports to Europe, excluding the United Kingdom, in May amounted
to less than $7,200,000, a decline of nearly $11,200,000 in comparison with
April. Shipments to the U. 8. 8. R. dropped from $5,200,000 in April
to $212,000, those to Greece decreased from $5,600.000 to $1,300.00C,
while exports to France, Spain and Switzerland also recorded noteworthy
reductions,

General imports from Europe, excluding the United Kingdom, declined
to a value of $13,800,000 in May, about the same figure as in March.
The unusually large total of $20,700,000 in April was due to the entry into
United States bonded customs warehouses of a considerable amount of
whale oil from Norwegian vessels, and to substantial receipts of Belgian
cut diamonds, which are credited in the statistics to country of origin
rather than to intermediary points of shipment.

The following tabulation covers the month of May, the
previous month, and the corresponding month of last year:
Thousands of Dollars (000 Omitted)

EXPORTS IMPORTS
Geographic Diviston
ou May, | April, | May, | May, | April, | May,
Sy 1940 | 1941 | 1941 | 1940 | 1941 | 1941
Europe. .....--- D, .[123,046(145,964{11C,409| 38,225 35,793| 23,355

62,830| 72,137| 81,165| 36,928/ 40,189| 49,506
27,265| 38,226| 42,071( 25,750| 39,787| 38,706

Northern North America.
BSouthern North America..

h America. - ouean S 40,332( 36,681| 42,989| 32,344| 61,597| 56,048
E:t::x‘t i " 49,021| 55,756} 63,665( 68,147| 81,157| 99,923
Oceanlf.aeeune- S —— 8,784| 8,337| 7,413| 1,938/ 16,681} 15,317
AffICA . cecccmorcrmnrasmcsnmemus 12,471 28,354} 36,925 8,139( 12,356| 14,075

Total 323,749|385,454|384,636(211,470(287,560|296,930
A 1 10,770 * 5,858| 7,698 5.267 15,718| 14,437

V|V SR . 6,674 4,557 5,766 75| 15,683] 13,752
ey - 1,911 a _...| 3,926] 1,807 297
143 576| 1,339 999 3,152 4,221

640) 884 891 369 2,639 709
10,384 10,505 13,177| 9,282 15,944| 17,167
2 594 390 721 501

48| "1.735| 1.585| 3.712
12 Months Ended April 30 aod ai0r 4213 9050l 108is| 500
8,824 0,477| 12.120| 7, 1 ’
104L: o i A990: o 4 % Chanige 44| 5oz B84z 3ss) 4siel 5083
omer 1 944 - 1
Rl e chetomas 966 916 +55 7.028| 10.842| 11,431| 11,294] 19,967| 20,837
Average annual bill. ... . ...... ST $36.71 $36.09 117 Curacao (Netherlands W. Indies)| 1,689 1,213| ~1,286| 1.480| 3,202| 2,674
Revenue per kilowatthour........... 3.80¢. 3.94c. 3.6 L)oml}:lcan Republie 561 56 71 ;ég
* By courtesy of the Federal Power Commissfon., ELYDb- oo oo 407
: e umm— E‘lil Sal\{/lador_-_- 3 45, 528 9 1.233
. 4Ty . . . Finlan
United States Foreign Trade with Geographic Areas G o I o
H L3 s renc ndoching. ccecececccaa-a
. and Leading Countries in May, 1941 . Germany, Czechoslovakla, Poland| 70| .._.| a 232| 288 682
Shipments of United States merchandise to Latin America S0l famet -
which reached the highest level during the war period, and  Guatemaia-~
gains also in exports to Afriea and to certain British do- Hondurss.....
minions accounted for the high value of total export trade Iran‘vemis
in May. The value of exports to the United Kingdom Irsq
dropped off as compared with April, although May ship- Jreiand
ments continued above $100,000,000 in value, or double  Japan.
that of a year ago. United States import trade increased o
v : . . N 3 A P exico.
during May primarily with countries in Asia and Africa, Netheriands

and with Canada. A release issued by the Department of
Commerce July 25 also said:

May figures record an increase of 14% in United States exports to Latin
America, which brought the monthly total to $85,000,000, the highest
level during the entire war period. The following percentage increases
over April were recorded: Argentina, 31% to a value of $7,700,000 in
May; Brazil, 25% to $13,200,000, Chile, 3% to $4,100,000, Cuba, 5%
to $11,400,000, Mexico, 4% to $13,800,000, Venezuela, 22% to $6,100,000.

May shipments to the Latin American republics in North America were
substantially larger than those in the corresponding month of last year.
Shipments to South America, however, showed only a moderate gain over
May, 1940. It will be recalled vhat United States exports to South
America advanced to high levels in the early months of 1940, Exports to
Brazll, Chile, Colombia, Peru, and Uruguay during the period January-
May, 1941, were higher than in the corresponding five months of 1940,
while those to Argentina and Venezuela were not so high.

United States imports from the Latin American republics also con-
tinued large, although the May figure dropped below that of April. Valued
at 395,000,000 in May, imports of merchandise were $10,000,000 in excess
of merchandise exports to that area. As compared with April, declines
were shown for imports from Mexico, Argentina, Chile, Bolivia, and Uru-
guay. However, imports from Brazil, valued at $17,200,000 in May,
represented the largest monthly value since October, 1929.

United States imports from Asia increased from $81,000,000 in April to
$100,000,000 in May, the highest value for any month since November,
1929. The increase in trade was made possible by the reentry of tonnage
to replace British vessels withdrawn from the Pacific earlier in the year.
The new high volume for rubber imports recorded in May is reflected in
the increased value of imports from British Malaya, as well as from the
Netherlands Indies and Ceylon.

United States exports to Asia also increased considerably, rising to
$63,700,000 in May from approximately $55,800,000 in April. This May
total was the largest recorded since December, 1939, and January, 1940,
at which time exports to Japan were several times larger than at present.
Exports to British areas showed marked increase in May over those earlier
months.

United States export trade with Japan decreased from $8,400.000 in
April to $6,600,000 in May, the lowest point reached since the depression
year 1933. Imports continued relatively large, however, amounting to
$10,900,000 as compared with $11,000,000 in April, 1941, and with $9.-
300,000 in May, 1940. Receipts of raw silk from Japan advanced to 2.~
828,000 pounds, valued at $7,870,000 in May, the largest monthly figure
since December, 1940.

United States exports to British Empire, including Egypt, valued at
$247,000,000 in May, or approximately 64 % of total United States exports,
were $7,000,000 smaller than in April. Increases in shipments to Canada,
British Malaya. Hongkong, Australia, and Egypt in May over April,
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Newfoundland and Labrador.
New Zealand..uueancanan

21 27
--| 3,755 521 325 2,472| 3,416 3,744
Thalland (Sfam)_____._. 40 222 108

Trinidad and Tobago. .. we 460 899 1,036 134 169 386
TR o ws b wwsmnumin --a) 1,083 683 1,524| 1,126| 1,023| 1,885
Unlon of South Afriea._ .. ...... 7,203| 16,030( 15,5658 1,852| 3,628 4,470
Unlon of Soviet Soc. Republics. . 499]. 5,186 212| -2,932| 2,748 3,260
United Kingdom. - ccmcceeccaann 49,788(127,623|103,228| 12,115/ 15,049| 9,576
Uruguay....... 867 1,207 1,541| 1,976] 4,5672| 3,467

Venezuela 6,480] 4.993| 6,110/ 3.380| 3620| 3.360

a Less than $500.
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Far Western Business in June Again at Record Peak,
Reports Bank of America (California)

Reviewing the performance of Western business during
the month of June, the Bank of America’s current ‘“Business
Review” states:

‘Western industry produced as never before. Employment and payrolls
were again at-record high, so were retail sales. Most lines of business
prospered, particularly firms handling consumer goods such as automo-
biles, refrigerators, stoves and radios. But even they had to take the
bitter with the sweet. Overhanging them were the threatening clouds of

* priorities and future shortages and, even now, the difficulty of obtaining

deliveries.

As a result of the quickened activity in nearly every line, it is no wonder
that this bank’'s index of general business should now be at the highest
level ever obtained—with the exception of the single month of October,
1929. At 130.3% of the 1935-39 average, the index is about 20% higher
than it was a year ago. :

) R

Conference Board Reports Decline in Manufacturers’

Orders in June—Unfilled Orders Continue to Rise

For the first time in 15 months, new orders declined
slightly during June, according to the seasonally adjusted
indexes regularly compiled by the Division of Industrial
Economies of the Conference Board. Bookings remained
considerably in excess of shipments, however, and the backlog
of unfilled orders rose to a new high point.. Shipments rose
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29, from May to June. Despite reports of shortages of raw
materials in many industries, the index of the value of
inventories continued to advance. The advices from the
Conference Board on July 26 continued:

New Orders

The decline in the index of the value of new orders amounted to 6 points,
or approximately 2% . The index (1935-1939==100) for June was 243, or
69% higher than in June, 1940, The decline was caused primarily by
lower bookings for non-durable goods.

Among individual industries, declines were greatest in the boot and
shoe, textile, paper and chemical industries. Smaller declines were regis-
tered in new orders for building, equipment, electrical equipment, ma-
chinery and office equipment, Large increases occurred in the railroad
equipment and housefurnishings industries, and there were smaller increases
in iron and steel, metal products and clothing. New orders were much
larger in all reporting industries than in June, 1940.

. Shipments

Shipments advanced to new record levels during June because of heavier
shipments by durable goods producers. . Shipments of non-durable goods,
after adjustment for the usual seasonal movements, were 4% lower than
in May, but were 44% higher than in June, 1940. Shipments of durable
goods were 109% higher than in August, 1939, the last month before the
outbreak of the European War, while those for non-durable goods were
40% above the August, 1939, level. .

From May to June, the largest advances were reported by the
building equipment, railroad equipment and housefurnishing industries.
Smaller increases occurred in shipments of automobile equipment, chemicals,
iron and steel, non-ferrous metals, metal products and paper. Industries
reporting declines after adjustment for seasonal factors included boots and
shoes, clothing, textiles, office equipment and electrical equipment.

Unfilled Orders

Despite the decline in new orders and the further increase in shipments,
unfilled orders continued to rise. ~The Board's adjusved index (1935-1939—
100) advanced to 533 from 520 in May.

Inventories

Inventories increased in all of the industries covered by the Board's
indexes except iron and steel and housefurnishings. ' The rise during the
month was somewhat greater in industries producing non-durable goods
than in those manufacturing durable goods. In comparison with inven-
tories a year ago, however, durable goods show an increase of 27 % against
a rise ot only 7.7% for the non-durable goods industries.

The following table gives the Conference Board’s indexes of the value
of manufacturers’ inventories, shipments, new orders and unfilled orders
for June, for the preceding month and for the corresponding month of
1940, together with percentage changes. These indexes, all based on the
1935-1939 monthly average as 100, are adjusted for seasonal change.
INDEXES OF INVENTORIES, SHIPMENTS AND ORDERS—JUNE, 1941

1935-1939=100

. Percentage Change from

June, May, June, |————————————————

1941 1941 1940 |May, 1941|June, 1940

(Revised) 1o’ to

June, 1941|June, 1941

141.7 137.5 118.6 +3.1 +19.5
155.2 151.0 122.2 +2.8 +27.0
123.8 119.0 115.0 +4.0 +7.7
189 186 115 +2 +64
217 207 120 +5 +81
155 161 108 —4 +44
243 249 144 —2 +69
533 520 150 +3 4255

—_—

Report of Lumber Movement Week Ended July 19, 1941

Lumber production during the week ended July 19, 1941,
was 49, greater than in the previous week; shipments were
119, greater; new business 0.5% less, according to reports
to the National Lumber Manufacturers. Association from
regional associations covering the operations of repre-
sentative hardwood and softwood mills. Shipments were
49, above production; new orders 11% above production.
Compared with the corresponding week of 1940, production
was 159, greater, shipments 199, greater, and new business
139, greater. The industry stood at 1259, of the average
of production in the corresponding week of 1935-39 and
1379 of average 1935-39 shipments in the same week.
The Association further reported:

Year-to-Dale Comparisons
Reported production for the 29 weeks of 1941 to date was 14% above
corresponding weeks of 1940, shipments were 179, above the shipments,
and new orders were 23% above the orders of the 1940 period. For the
29 weeks of 1941 to date, new business was 12% above production, and
shipments were 6% above production.

Supply and Demand Comparisons .

The ratio of unfilled orders to gross stocks was 4879, on July 19, 1941,
compared with 219 a year ago. Unfilled orders were 889, greater than
a year ago, gross stocks were 16% less.

Softwoods and Hardwoods

Record for the current week ended July 19, 1941, for the previous week
and tor the corresponding week ot a year ago, follows in phousand board feet.

Softwoods Hardwoods Softwoods and Har'dumodx
1941
1941 1941 1941 1940 |Previous
Week Week Week Week Week
(Revised)
376 91 454 454 461
264,182( 100%,| 11,035 100%| 275,217| 238,383| 265,650
274,132| 104%| 12,499| 1139, | 286,631| 241,436 259,241
292,127) 1119 | 12,7141 115% | 304,841! 270,164' 306,300
—_———————— .

Weekly Statistics of Paperboard Industry
We'give herewith latest figures received by us from the
National Paperboard Association, Chicago, Ill., in relation
to activity in the paperboard industry.
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The members of this Association represent 839, of the
total industry, and its program includes a statement each
week from each member of the orders and production, and
also a figure which indicates the activity of the mill based
on the time operated. These figures are advanced to equal
1009%, so that they represent the total industry. .
STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY

Unfilled
Orders Production Orders Percent of Activity
Perfod Recetved Tons ini
Tons Tons Current | Cumulative
1940—Month of—| .

January.......e.e.| 528,156 579,739 167,240 72 7L
February . --| 420,639 453,518 137,631 70 71
429,334 449,221 129,466 69 70
520,907 456,9 193,411 70 70
682,490 624,184 247,644 76 72
508, 509,781 236,603 79 73
544,221 587,339 196,037 72 73
452,613 487,127 162,653 74 73
468,870 470,228 163,769 72 73
670,473 648,611 184,002 79 73
488,990 500,945 161,985 77 73
464,537 479,099 151,729 71 73
673,446 629,863 202,417 75 -
608,521 548,579 261,650 81 -
652,128 | 571.060 337,022 82 -
857,732 726,460 447,525 83 o
656,437 612,323 488,093 84 -
634,684 608,995 509,231 88 e
155,262 141,176 261,650 82 77
154,001 138,165 277,116 80 78
168,701 143,748 300,378 82 78
167,430 141,874 322,605 82 78
161,996 147,263 337,022 84 79

183,264 146,578 368,304 83 79.

181,778 150,259 893,732 85 80
160,769 134,853 415,485 78 80
166,338 147,682 431,859 84 80

65,58 147,188 447,525 83 80
170,436 148,381 466,064 84 80
161,295 149,884 472,782 84 80
168,875 152,410 489,915 85 81
155,831 151,648 488,993 84 81
156,188 144,481 500,252 84 81
158,821 156,439 504,786 88 81
168,561 153,364 518,755 88 82
151,114 54,711 509,231 82
149,197 129,019 529,633 74 82
147,365 131,531 542,738 77 82
168,431 156,989 550,962 92 81
___________ 182,603 160,609 572,532 92 82

Note—Unfilled orders of the prior week plus orders received, less production, do
not necessarily equal the untfilled orders at the close. Ci ion for deli 4
reports, orders made for or filled from stock, and other items made necessary adjust
ments of unfilled orders.

R

Car-Makers’ Group Reports June, 1941, Sales at
. 632,107 Units

Retail sales as reported by the Automobile Manufacturers
Association on July 28, of new passenger cars and truecks in
the United States during June, 1941, totaled 532,107 units,
including 442,158 passenger cars and 89,949 commercial
vehicles. Retail sales in June, 1940, were 350,871 passenger
cars and 51,054 trucke.

The June, 1941 total is 12.7% below the total reported
for May, 1941, and 32.4% above the total reported for the
month of June, 1940. The total for the six months of 1941 is
3,017,099 units compared with 2,166,902 units for the first
six months of 1940. . ;

Tigures for the month of May, 1941, appeared in our issue
of June, 1941, page 3718.

: R LI,
Department of Agriculture Reports Food Purchases
During Week Ended July 26

The U. S. Department of Agriculture announced on
July 28 the purchase of the following food supplies during
the week ended July 26:

Commodity— Quantity Commodity— Quantity
Pork meat products: Rolled oats (pounds) - - - - 3,355,220
Cured (pounds) - e cvcmvuua 9,640,000 | Canned potatoes (cases) ... 151,200
Canned (pounds) - ceeveeu 4,971,640 | Canned pork and beans (cases) = 135,000
Casings (100-yard bundles) . 21,700 | Fresh peaches (bushels)....-- 22,310
Lard (pounds) eesmemeeccnex 8,616,976 | Potatoes (bushels) ... - 173,624
Shell eggs (cases) .- ..  91,805|Fresh plums (boxes) - 14,230
Frozen eggs (pounds) .. .. 8,616,380 | Carrots (bushels) ... - 8,018
Dried eggs (pounds) ... -.--- 660,000 | Oranges (boxes) ... 12,474
American cheege (pounds) ... - 75,000 Beets (bushels)..... 1,092
Dry skim milk (spray) (pounds) 440,000 [ Snap beans (bushels)........ 17
Dry skim milk (roller) (1bs.).. ~ 520,000 Vitamin A—Fish liver oll (1bs.) x2,250

Evaporated milk (cases) ... 252,450

x Or 102,150 million units,

The Department explained that these food supplies can
be used for domestic distribution to public aid families and
for free school lunches, to meet requirements for the Red
Cross for shipment to war refugee areas, for transter to other
countries under the terms of the Lend-Lease Act, or for
release upon the market when this is desirable.

: AR

Bank of Montreal Reports Damage to Canadian Crops
Somewhat Checked but Deterioration Continues
Over Large Area

In its July 31 report on the condition of Canadian crops,
the Bank of Montreal states that damage to crops has been
arrested in some distriets of the prairie provinces by good
rains and less excessive temperatures but deterioration over

a considerable area continuies, The bank’s report continues:

In Manitoba crop prospects are still generally good in southeastern and
northeastern and parts of west-central Saskatchewan in the Peace River
area and the southwestern District of Alberta crop conditions continue |
fairly favorable. Cutting of wheat has commenced in a few areas in Mani-
toba. An infestation of wheat-stem sawfly is reported in many districts
of Saskatchewan and Alberta. Sugar beet crops in Manitoba and Alberta
are progressing satisfactorily. In Quebec Province favorable conditions
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have prevailed during the past week and crops have made good progress
with fair to good yields in prospect. In Ontarfo harvesting operations are
advancing rapidly and fair to good ylelds of fall wheat are reported, but
below-average returns are indicated for spring wheat, barley and oats,
corn roots, tobacco and other late crops are showing good progress, although
more rain would be beneficial in many districts particularly for pastures.
In the Maritime Provinces recent rains and warm weathers have been
beneficial and the outlook for all crops is favorable. In British Columbia
cooler weather with scattered showers during the past- week has been
beneficial to all crops. The picking of tomatoes, apricots, peaches, plums
and early apples has commenced.
——————

Wheat Marketing Quota Proclaimed for 1942-—Decision
Announced Now to Give Growers Time to Plan for
1942 Plantings )

A wheat marketing quota for the 1942 crop was pro-
claimed on July 25 by Seeretary of Agriculture Claude R.
Wickard. The proclamation, which under the law must be
made prior to May 15 for any marketing year in which it
appears the wheat supply will exceed a normal year’s domestic
consumption and exports by more than 35%, was made at
this time, according to the announcement, “in order to give
%rowers the opportunity to make plans for 1942 plantings

efore seeding time.” The 1942 national acreage allotment of
55,000,000 acres was announced May 22, 1941 and most
farmers have already been notified of their individual allot-
ments, as was noted in these columns May 31, page 3526.
In its announcement July 25 the Department said:

The date for [the referendum will be set in the spring as soon as the con~
dition of the 1942 crop can be determined. Since the enactment of market~
ing quota legislation, this determination has been made following the May
crop report. The Agricultural Adjustment Act of 1938 specifies that the
referendum must be held before June 10, and that two-thirds of the farmers
voting in the referendum must approve the quota before it can continue in
effect on the year's crop.

A quota is now in effect on the 1941 crop as a result of the
81% approval voted in the referendum on May 31, reference
to which appeared in our issue of June 7, page 3566. In
commenting on the program R. M. Evans, National AAA
Administrator states:

The wheat supply in sight for 1942-43 leaves no doubt that a quota would
have to be proclaimed next spring. The carryover we will have on hand
July 1, 1942, as a result of our above-normal yields and reduced exports,
is going to be the largest on record for the United States and a 1941 crop
even as low as 358,000,000 bushels would bring the supply up to the quota
level.

The large supply puts a real challenge before wheat farmers, It is a
challenge to work together to adjust acreage and to hold the price-depressing
surplus off the market until it is needed. The result of such cooperation in a
natlonal program is very clear today. American wheat farmers face the same
DProblems confronting wheat growers in other exporting countries, but
nowhere have the farmers as effective and as democratic a program to
protect their prices, American farmers are getting far betver prices for their
1941 crop than farmers in any other wheat exporting country,

The Agriculture Department’s announcement further said:

The 1942-43 supply used in the quota determination is estimated at 1,300,-
000,000 bushels. This includes the estimated July 1, 1942 carryover of
640,000,000 bushels, and a 1942 wheat crop estimated at 660,000,000
bushels on the basis of a normal yield on the 55,000,000-acre national
acreage allotment. A normal year's domestic consumption and exports
amount to 739,000,000 bushels. This is made up of an average domestic
consumption of 690,000,000 bushels and exports of 49,000,000 bushels

- for the 10-year period ending June 30, 1942. The addition of a 359 reserve
makes a marketing quota level of 998,000,000 bushels. If between now and
the fall of 1942 the supply of wheat should fall 5% below the quota level,
the Act provides that the quota must be lifted.

The purpose of a marketing quota is to divide a limited market equitably
among all growers and to protect wheat Pprices and income by keeping part
of the surplus off the market until needed. Since producers who plant within
their acreage allotments have made their adjustment at seeding time, they
continue to market their entire production in the normal manner, Pro-
ducers who over-seed their allotments are called upon under the quota to
make an adjustment in marketings the same as the cooperator made in
seedings. Only the smaller of the normal or actual yield of their excess
acreage s subject to penalty. However, the penalty may be postponed
if the excess wheat is kept off the market and stored under bond, or it may
be avoided if the wheat is taken out of market channels by delivery to the

Government for relief use. Producers who store excess wheat in 1941 also

have the privilege in 1942 to take out of storage and market without Ppenalty
excess wheat equal to the amount by which 1942 seedings are reduced below
the acreage allotment, measured in terms of normal yield, or equal to the
amount the 1942 production falls below the normal yield of the acreage
allotment. .

The marketing penalty, which is intended to discourage marketing of
excess wheat, is related to the loan rate, the law specifying a penalty of
50% of the basic loan rate. For 1941, the basic average loan rate is 98
cents, making a penalty rate of 49 cents.

Since the quota serves to protect the value of loan collateral, the Act
provides that no Government loans can be made on the 1942 wheat crop
if the marketing quota is voted down.

D *—

Average Duty Paid Price for Raw Sugar in July Was
Highest Since September, 1939—Refined Sugar
Price Also Advanced

The average price for raw sugar, duty paid basis at New

York, for the month of July, 1941, was 3.50 cents per pound

as compared with 2.68 cents for the same month last year,

according to Lamborn & Co,, New York, The July, 1941

average is the highest monthly average since September,

1939 when the figure was 3.65 cents per pound. The firm'’s

announcement further said:

For the first seven months of 1941, the average duty paid price for raw
sugar was 3.28 cents per pound as against 2.79 cents for the corresponding
period in 1940. The average for the January-July period of 1941 is the
highest since 1937 when the price for the similar seven months’ period

veraged 3.52 cents per pound,
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The average price for refined sugar, net cash at New York, including
excise tax, during the month of July, 1941 was 4.95 cents per pound as
against 4.26 cents per pound for the same month last year.

For the first seven months of 1941, the average price for refined sugar
was 4,75 cents per pound as compared with 4.39 cents per pound during the
similar period of 1940. The average for the January-July period of 1941 is
the highest since 1937 when the price for the corresponding seven months
averaged 4.72 cents per pound. .

» ———

Coffee Imports Under Quotas of Inter-American Agree-
ment Reported by Bureau of Customs

The Bureau of Customs announced on July 31 preliminary
figures for imports of coffee subject to quota limitations under
the President’s proclamation of the Inter-American Coffee
Agreement on April 15, 1941. .

The following tabulation lists the coffee quotas which
have been filled and shows import figures for the quotas now
under telegraphie control as of July 26, 1941. Total imports
under the other coffee quotas are shown as of July 19, 1941.

Quota Period
Country of Production

Entered for Consumption
As of (Date) Pounds

a Revised
Quota
(Pounds)

Quota Pertod 12 Months from Oct. 1, 1940|—
Dominican Republic. 16,138,333
71,950,208
56,484,233
423,632,012
-|. 26,807,267
1,250,722 ,887
80,691,799|July 19, 1941
2,689,700|July 19, 1941
26,224,775|July 19, 1941
10,758,933 July 26, 1941
20,173,016|July 26, 1941
36,983,708(July 26, 1941
3,362,191|July 26, 1941| 3,090,570
63,880,975|July 26, 1941| 60,520,232

47,742,641 |July 26, 1941|b46,594,769

Import qu|ota filled

69,394,142
2,009,947
23,154,333
8,414,634
19,732,082
36,696,002

All types of coffee

Quota Pertod Apr, 22 to Aug. 31, 1941,
Inclustve—

Non-signatory countries: Mocha coffee. .. 2,645,520l July 26, 1941

2 Quotas increased by Inter-American Coffee Board as of June 1, 1941,

b Under the terms of an Executive order, effective June 14, 1941, the increased
import quota for non-signatory countries is subject to the allocation of & maximum
of 20,000 bags for coffee of the Mocha type which may be entered for consumption
from April 21 to Aug. 31, 1941, inclusive,

—_——

Volume of Cotton Textiles lsroduced and Delivered
Largest in History of Industry, Says W. R. Bell of
Association of Cotton Textile Merchants

Cotton textiles are being produced and delivered in larger
volume than ever before in the history of the industry, and
recent inactivity in the gray goods market, following the
fixing of ceiling prices, should eause no shortage for current
production of finished cotton goods, W. Ray Bell, President
of the Association of Cotton Textile Merchants, said in a
statement issued July 25. Substantial sales of gray goods
are being made every day now, in accordance with ceiling
prices which have been fixed by Office of Price Adminis-
tration and Civilian Supply, Mr. Bell said, and these sales
are in accord with the merchandising policies of the in-
dividual mills concerned. Mr. Bell’s statement continued:

Cotton textile mills in general are sold up tight for the third quarter of
this year. During the recent inactivity in the gray goods market the mills
produced and delivered goods which had been previously contracted for.
During June the total yardage produced is estimated at 970,000,000 square
yards, a continuance of record production, and this during a period when
there was little activity in the gray goods market due to discussion of price
ceilings.

It is safe to say, I believe, that practically none of this production went
into mill stocks. As evidence of this, a current report shows one group of
manufacturers have but one week's production instock, which is a minimum,
and they have unfilled orders for 14 weeks ahead.

This condition is probably typical of the entire industry.

If there is any shortage of gray goods in any branch of the finishing
industry today, it certainly can not be ascribed to any lack of production
or shipments.

Since the recently revised ceiling prices were issued by OPACS the cotton-
textile industry has indicated its desire to cooperate in every possible way,
and to maintain maximum produccion. The fact that a widely active
market has not follow ed has been due in part to individual mills taking great
care to set up procedures for fulfilling their contracts and at the same time
conforming with the ceiling prices. The continuous rise in raw cotton prices
is bound to cause natural hesitation in sales for future delivery, when cloth
prices are at a fixed level.

If there is a slowing down in future sales it would seem that this would
result in less speculative buying, an objective which I understand is sought
by those government bodies which are striving to prevent inflation.

The cotton-textile industry is producing at maximum, and it is cooperating
with OPACS in the matter of ceiling prices. The first obligation of cotton-
textile mills is to fulfill their obligations under existing contracts.

Mr. Bell said on July 30 that developments in the Far
East will further intensify the production problems faced by
the cotton-textile industry in its effort to supply vastly ex- -
panded military and civilian needs. He added that the
impending shortage of silk and possible future shortages of
additional materials may greatly increase the burden on the
cotton-textile industry, estimating that 259, of its current
pr?duction is already being taken for purposes of national
defense.

bl1,497,648

——me

Daily Average Crude Oil Production for Week Ended
July 26, 1941, Gains 193,900 Barrels

The American Petroleum Institute estimates that the

daily average ecrude oil production for the week ended

July 26, 1941, was 3,869,950 barrels. This was a gain of
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193,900 barrels from the output of the previous week. The
current week’s figures were above the 3,847,100 barrels
calculated by the U. S. Department of the Interior to be the
total of restrictions imposed by the various oil-producing
States during July. Daily average production for the four
weeks ended July 26, 1941, is estimated at 3,768,750 barrels.
The daily average output for the week ended July 27, 1940,
totaled 3,690,400 barrels. Further details as reported by
the Institute follow:

Imports of petroleum tor domestic use and receipts in bond at principal
United States ports for the week ended July 26 totaled 1,492,000 barrels,
a daily average of 213,143 barrels, compared with a daily average of 254,286
barrels tor the week ended July 19 and 209,714 barrels daily for the four
weeks ended July 26. These figures include all oil imported, whether
bonded or for domestic use, buy it is impossible to make the separation in
weekly statistics. .

There were no receipts of California oil at either Atlantic or Gulf Coas
ports during the week ended July 26.

Reports received trom refining companies owning 86.3% of the 4,538,000
barrel estimated daily pc ial refining capacity of the United States
indicate that the industry as a whole ran to stills, on a Bureau of Mines
basis, 3,920,000 barrels of crude oil daily during the week, and that all
companies had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week 86,945,000 barrels of finished and un-
finished gasoline. The total amount of gasoline produced by all companies

is estinfated to have been 12,860,000 barrels during the week.
DAILY AVERAGE CRUDE OIL PRODUCTION
: (Figures in Barrels)
a Actual Production
B.of M. Four
| Caleu- Week Change | Weeks Week
lated State Ended Jrom Ended Ended
Require- | Allow- | July 26, | Previous | July 26, | July 27,
ments ables 1941 Week 1941 1940
(July)
Oklahoma. ..... en--i 498,500| 415,000/ b416,650] —5,150 421,100| 405,800
X 225,300| 237,400| b241,950{ +2,900{ 239,000/ 186,200
Nebraska..coereeen-- 4,200} -ieswie b5,100 100 5,050 200
Panhandle Texas.... 80,350 —2,000| 82,700{ 70,000
North Texas..... oem 99,850 +100| 100,250 - 94,750
West Central Texas.. 29,300 +100| . 29,750 32,750
West Texas....-...- 266,100 445,700 42,500 210,950
East Central Texas.. 84,300) +4,300( 81,200 78,700
East Texas....caces 367,950 +71,950| 334,400| 449,050
Southwest Texas.... 217,450 +37,800| 196,500 205,900
Coastal Texas....... 283,250| +39,350| 262,100 212,100
Total Texas. ... 1,324,000|c1347 926(1,428,550| 4 197,300|1,329,400|1,354,200
North Louisiana..... 78,400| +2,300| - 76,450 63,550
Coastal Loulsiana... 236,100 —8,400| 239,600| 216,200
Total Louisiana_._| 304,000 303,397| 314,500 —6,100| 316,050 279,750
Arkansas. ccececeea- 77,000 73,748| 73,550 +450| 72,900{ 72,600
MississipDl.ccecmenn- 21,000 b46,750 —500| 42,500 10,450
384,800 340,650| +7,800| 338,900 418,350
22,200 b20,900| +1,300| 21,050 14,850
nois and Indiana)..| 102,100 90,450 -500| 90,450 87,300
37,200 41,5600 4950| 40,400{ 53,600
88,400 81,150f —2,300| 81,200( . 73,950
19,900 19,4000 .. .__ 19,40 18,650
5,100 3,700 —250 3,850 3,300
108,600{ 108,600| 107,050 +500{ 109,050 105,100
Total East of Calif_|3,222,300 3,231,850( 4 196,300|3,133,300{3,084,400
California ..... w-ee-| 624,800|d603,000| 638,100 —2,400( 635,450| 606,000
Total United Statesi3,847,100 3.869,950!+193,90013,768,750 3,690,400

a These are Bureau of Mines' cal ions of the requi of dc ie crude
oll besed upon certain premises outlined in its detailed forecast for the month of July.
As requirements may be supplied eitner from stocks, or from new production, con-
templated withdrawals from crude oil inventories must be deducted from the Bureau's

1 d requi to d ine the t of new crude to be produced.

b Oklahoma, Kansas, Nebraska, Mississippi, Indiana figures are for week endedi

7 a.m. July 27,

¢ This is the net basic 31-day allowable as of July 1, but experience indicates that
1t will Increase as new wells are completed, and it any upward revisions are made.
Panhandle shutdown days are July 5, 12, 19, 26 and 31; with a few exceptions the
resg %llthe State was ordered shut down on July 4, 5, 6, 12, 13, 16, 19, 20, 26, 27
and .

d Recommendation of Conservation Committee of California Ofl Producers.
Note—The figures Indicated above do not include any estimate of any ofl which
might have been surreptitiously produced.

CRUDE RUNS TO STILLS, PRODUCTION OF GASOLINE AND STOCKS
OF FINISHED AND UNFINISHED GASOLINE AND GAS AND FUEL
OIL, WEEK ENDED JULY 26, 1941

(Figures in Thousands of Barrels of 42 Gallons Each)

Daily Refin-| Crude Runs |Gasoline| Stocks |a Stocks,
ing Capacity| to Stélls |Produc's| Fin- of |a Stocks|b Stocks
. at Re- |ished &| Gas | of Re- | Avta-
Distric Po- |P, C. finertes | Unfin-| OU | sidual | tion
ten- | Re- P. C.| Inc. | ished | and | Fuel | Gaso-
ttal | port-| Dafly |Oper-| Natural | Gaso- | Dis- ol line
Rate | ing | Aver. | ated | Blended | Iine |tilates
East Coast-.. 673(100.0{f 593| 88.1 1,600| 21,555 12,389| 8,972|E. C'st
Appalachian. . 166| 83.8 139(100.0 481 2,968 418 536 862
Ind., Ill., Ky.| 752| 84.4] 640]100.8 2,586| 16,323| 4,309 3,712
Okla., Kans,, -
Missouri...; 413| 80.7| 309| 92.8 1,i20| 6,775/ 1,619 2,080| Inter'r
Inland Texas. 263| 63.2| 140| 84.3 600| 2,163 411 1,246 1,120
Texas Gulf.._{ 1,007| 91.0| 946| 94.7 3.094| 11,737 6,929 8,149|G. C'st
Louisiana G'Iff 156| 89.1| 158|112.9 3e3| 3,275 1,576| 1,492| 3,468
No. La. & Ark 95| 49.9] 57(121.3 170 431 255 457
Rocky Mtn.. 136 50.1 55| 80.9 221 1,349 134 492| Calit,
California....| 787 90.9| 541} 75.7 1,340( 14,389| 11,297| 65,194 1,747
Revorted ... 86.3| 3,578| 91.4| 11,575| 80,965 39,337| 92,330| 7,197 .
Est. unrep'ted 342 1,285 5,980 860| 1,525 345
*Est. tot. U.S.
July 26 1941} 4,538 3,920 12,860|e86,945| 40,197 93,855 7,542
July 191941} 4,538 3,805 12,562 87,920| 38,732| 93,091| 7,740
*U.8.B.of M.
July 26 1940 c3,481 dil,214| 89,937 38,284'105,804| 5,427

* Estimated Bureau of Mines basis. a At refineries, bulk terminals, in transit
and pipe lines. b Included in finished and unfinished gasoline total. c July
1940, dally average. d This is & week’s production based on the U. 8. Bureau of
Mines’ July, 1940, daily average. e Finished, 79,495,000 barrels; unfinished,
7,450,000 barrels.
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Petroleum and Its Products—Eastern States Hit by
Night Closing of All Service Stations—Ickes Hints
Further Rationing Action—Coordinator Names
New Members to Staff—Daily Average Crude Out-
put Up: Stocks Decline—Texas Defers ‘‘Oil for
Britain Day’—New York and Pennsylvania Join
Compact Group ‘ )

Declaring that the voluntary curtailment program had
failed, Oil Coordinator Ickes on July 31 asked that all oil
companies operating in the Eastern States close their gasoline
serviee stations from 7 p.m. to 7 a.m. as a means of imposing
compulsory restrictions upon the use of gasoline, effective as
of Aug.3. Approximately 100,000 service stations will close,
for an indefinite period, in accordance with Mr. Ickes’
request, the oil companies affected by the request indicated.
However, some uncertainty was shown as to how the oil
companies could cope with recalcitrant stations. It was
generally thought that Mr. Ickes would receive further
authority, if necessary:.

Pointing out that ‘“voluntary rationing to date has mot
achieved the reduction which must be accomplished if we
are to avoid a more serious situation later,”” Coordinator
Ickes spoke of the possibility of more serious rationing, in-
cluding the issuance of ration cards. “Unless this first
action achieves results, it must be followed by other steps
to accomplish our end,” he declared. More than 17 States
will be affected by this sensational closing, first in the history
of the industry.

The recommendations of Coordinator Ickes for night
closing of service stations would be applicable “throughout
the States of Maine, New Hampshire, Vermont, Massa-
chuetts, Connecticut, Rhode Island, New Jersey, Delaware,
Maryland, North Carolina, South Carolina, Georgia, the
peninsula, of Florida, the District of Columbia and all
marketing areas in or east of the Appalachian mountains in
the States of New York, Pennsylvania, Virginia and West
Virginia and such additional marketing areas in said States
where any substantial part of the motor fuel supplied is
either produced in any of said States, or shipped into such
areas from any point east of such areas.”

The “shutdown” came a few days after Coordinator Ickes
had renewed his plea for a 33 1-39, voluntary cut in oil
products consumption on the East Coast in a radio address,
broadeast nationally, in which he said that ‘“with Adolph
Hitler running about the world like a mad dog, Americans
seem to act as if they were living in a normal world.” In
his talk, Mr. Ickes pointed out that despite his request for
curtailment, demand for gasoline along the East Coast last
weelé was more than 1,500,000 gallons above the previous
week. .

The Coordinator said that the diversion of the 50 tankers
to Great Britain, which have caused the transportation
bottleneck which has brought about the shortage of supplies
on the East Coast, ‘even though it causes a shortage is
certainly a small price to pay for time to enable us to earry our
own national defense program forward to the point where we
will be invulnerable,” There was a choice of two alterna-
tives he continued, *‘the threat of a possible blitzkrieg on
the East Coast, or a temporary gasoline shortage on the East
Coast , , it is not a difficult choice to make,”

Appointment of a staff of experts to administer the
coordinating program for the petroleum industry was an-
nounced in Washington on July 29 by Mr Ickes who also
announced that sub-offices of Federal Tender Board No 1
will be established at Midland, Houston and Corpus Christi,
Tex., and New Orleans, La., to enforee the Connaly ‘‘Hot
0il” Aect, The staff selected by the Oil Coordinator follows:

Special Assistant, George W, Holland, retiring temporarily
as director of the Interior Department’s petroleum conserva-
tion division; Production, Robert E Allen, Chairman of the
Petroleum Conservation Board of Alberta, Canada; Refining,
W, W, Garry, former assistant to the Vice-President of
M, W, Kellogg Co, of New York; Transportation, H, A,

‘Gilbert of New York City, director of the New York State

Waterways Association and of the Maritime Exchange of the
Port of New York and member of the American Petroleum
Institute; Marketing, John W, Frey, of the petroleum con-
servation division of the Interior Department; and Conserva~
tion, E, De Golyer, geologist and independent oil producer
of Dallas, Tex, Chief counsel is Howard Marshall, of San
Franecisco, former assistant dean of the Yale Law School.

Further action was taker inregard to the tanker situation
as the Office of the Petroleum Coordinator on July 27
recommended that American companies  discontinue all
movements of 0il by tanker from any point in the continental
United States to all islands in the Caribbean area except
Cuba, and that these islands be supplied from Aruba and
Curacao, It was aso recommended that the companies
arrange for the exchange or loan of products among them-
selves whenever it will facilitate the reduction in tanker
tonnage, Mr, Ickes caid that the recommendations, issued
following a conference attended by representatives of the
companies affected. would be followed. :

A period of nearly three weeks ordinarily is required for
tankers to carry petroleum products from Gulf Ports to
most of the Caribbean Islands, and return, Mr. Ickes
pointed out. The round trip from Aruba and Curacao to
Puerto Rico approximates 8.6 days. The recommendations
of Mr. Ickes’ office will permit the supplying of the various
islands with a full quota of petroleum products with less
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than half the tanker space required. The companies par-
ticipating in the conference included the Asiatic Petroleum
Corp., Standard Oil Co. of New Jersey, Texas Co., Trinidad
Leaseholds, Ltd., and various subsidiaries.

The surprisingly efficient fight made against the Nazi war
machine by the Russian Army has heightened American
interest in what aid the United States can give the Soviet
Union, now its ally by an ironic quirk of fate. Coordinator
Ickes disclosed at his press conference in Washington this
week that Russia has asked for the loan of two American
tankers to supplement the tankers owned by the Soviet
State. Mr. Iekes also has recommended priorities for the
manufacture of 10,000 steel drums which will be used to ship
aviation gasoline and other petroleum products to the Soviets.
At the same press conference, Mr. Ickes said in response to
a question as to whether England was using the tankers
“borrowed’”’ from America ‘“‘in the most efficient manner”
that inasmuch as “we ourselves were not getting the most
efficient results from our tankers, that might be true also of
Great Britain.”

Produetion of erude oil in the nation showed a sharp
climb in the daily average during the week ended July 26
due to an extra day’s produetion in Texas, the midweek
report of the American Petroleum Institute disclosed. The
daily average climbed 193,900 barrels to hit 3,869,950
barrels, against July market demand estimates of the Bureau
of Mines of 3,847,100 barrels daily. Out put of erude oil in
Texas was up 197,300 barrels, which was offset partially by
higher production in one or two other oil producing States.
Stocks of domestic and foreign erude oil were off 1,519,000
barrels during the week ended July 19, dipping to 254,048,000
barrels, the Bureau of Mines reported. American erude oil
stocks dipped 1,773,000 barrels, but foreign erude holdings
were up 254,000 barrels. .

The Texas Railroad Commission on July 26 revoked its
order setting Aug. 10 as “Oil for Britain Day’’ and lifting
State-wide petroleum shutdown orders to permit the produe-
tion of more than 1,250,000 barrels of erude oil which were
to have been denoted to Great Britain by Texas producers.
The delay was necessary in order to work out the details
of the paper work mnecessary for the transfer of the oil to
Great Dritain. August daily average production of crude
oil in Oklahoma was set at 415,000 barrels by the Conserva-
tion Commission, unchanged from previous months and
substantially under the recommendations of the Bureau of
Mines for Oklahoma, which neared the 500,000-barrel mark
for August.

Membership in the Interstate Oil Compact Commission
increased to 11 States, which produce 829, of the Nation’s
oil, this week as New York and Pennsylvania joined the
group.. California is the only major oil-producing State
which does not pelong to the Commission. While New York
is not commonly considered an oil-producing State, there
exists some oil properties near the Pennsylvania line.

The United States and Great Britain followed by the
Netherlands East Indies took economic action against the
Japanese Government tais week in retaliation for aggressive
steps by Japap in French Indo-China whien will virtually
end tne receipts of oil by Japan from these three sources.
Under the orders as issued, there is a loophole. which will

permit some shipments of crude but voluminous red tape *

must be cut and Government approvar he ontained. The

1940 agreement between the Netherlands East Indies and the

Japanese Government whereby the latter receivad sufficient

o0il to keep her fleet, third largest in the world, in full opera-~

tion, was ended this week by the East Indies Government
There were no crude oil price changes posted.

Prices of Typical Crude per Barrel at Wells
(All gravities where A. P, I, degrees are not shown)

Bradford, Pl..iccceccasnncsnnans s%.ns Rodessa, Ark., 40 and above...... Si .20

Corning, Pa... .31| East Texas, Texas, 40 and over, .25
Eastern Illinols.. 1.22 | Kettleman Hills, 37.9 and over.... 1.29
Illinois Basin. ... -~ 1.87 | Pecos County, TexXa8 - cocaua- . .95
Mid-Cont’t, Okla., 40 and above.. 1.25|Lance Creek, Wy0..ucctcecacmann 1.12
Smackover, HeAVY.caunemnmenmnen .83 [ 8ignal Hill, 30.9 and OVere..eeeu-- 1.23

REFINED PRODUCTS — TRADE PONDERS EFFECTS OF
SERVICE STATION SHUTDOWNS—OPACS SEEKS FURTHER
INFORMATION FROM GULF COAST REFINERS—FREY
‘WARNS OF CURTAILED SUPPLIES OF HEAVY FUEL OIL
—OIL COMPANIES' ADVERTISING DRIVE SEEKS CON-
SUMPTION CURTAILMENT-—GASOLINE STOCKS DECLINE
UNDER HEAVY DEMAND-—REFINERY OPERATIONS GAIN

With approximately 100,000 service stations along the

Fast Coast area scheduled to start 7 p. m. to 7 a. m. shut- -

downs on Aug. 3, for an indefinite period, the trade pondered
the effects of such a shutdown, unprecedented in the history
of the oil industry. The ominous trend of Mr. Ickes’ state-
ment in ‘“requesting’”’ the oil companies to place the shut-
down into effect in which/he hinted at further rationing
action, if the night shutdowns didn’t curtail econsumption,
provided a bearish background to the general picture.

The price division of the Office of Price Administration and
Civilian Supply has notified Gulf Coast refiners that before
it grants the refiners’ request for a hearing on the recent
OPACS order freezing Gulf Coast gasoline prices at 6 cents
a gallon it would like more information “helpful in presenting
your case to us.”

“If compliance with our request pending a complete study
of the Gulf Coast situation will cause undue hardship on you,
we will be glad to give prompt consideration to your par-

org/
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ticular case,” the letter signed by Dr. J. K. Galbraith, in
charge of the section, wrote. “In this event, you should
furnish us with complete data such as:

A Cost of crude and other charging stock,

B Type and size of plant,

C Daily throughput,

. D Refinery operating cost,
_E Yields pf products, :

F Income statements first two quarters of 1941 and 1940, and other
pertinent facts that will be helpful in presenting your case to us.
Upon the receipt of such material, the analysis in our fuel
section will give it full attention.” .

In one of the few price advances since the petroleum in-
dustry was placed under the control of Petroleum Coordinator
Ickes, Standard Oil Co. of Ohio on July 31 announced a
State-wide increase of 14 cent a gallon in the tank-wagon
prices of tractor fuel oil, furnace oil and kerosene. Under
the new schedule, effective Aug. 1, kerosene went to 10 cents
a gallon and tractor and furnace fuel oil to 714 to 8 cents a
gallon. Inasmuch as the Office of Production Management
has asked the industry generally not to make advances
without prior consultation with it, it would seem as though
the OPM had approved the advance.

Suppliers of heavy fuel oil were told in Washington on
Wednesday by Dr. John W. Frey, director of marketjng in
the Office of Coordinator Ickes, that “drastic cuts” In the
consumption of heavy fuel oil in the Atlantic Seabaord States
would have to be made in the immediate future to 'meet
an impending shortage due to the lack of transportation
facilities. The oil supplying industry was asked to supply
detailed information as to customers whose plants might be
immediately or readily convertible to the use of coal instead
of oil by Dr. Frey, who told the conference of supplier rep-
resentatives that “there are going to be cuts and they are’
going to be substantial.” Participating in the meeting were
officials of the Office of Production Management and OPACS
;;1 allz.dltxon to Dr. Frey and representatives from the industry -
itself.

The service station shutdown requested by Coordinator
Ickes provided an ironic touch this week. Only a few days
before the issuance of the request, the Petroleum Industry

-Distriet Marketing Committee for National Defense had pub-

lished the first 1,000-line newspaper advertisement counseling
curtailed consumption of motor fuel scheduled to appear in
500 mnewspapers in the Eastern area. The advertising is
being paid for by the petroleum companies operating in the
16 States, West Virginia and the Distriet of Columbia hit
by the transportation shortage.

Stocks of finished, unfinished and aviation motor fuel were
cut 975,000 barrels during the week ended July 26, dropping
to 86,945,000 barrels, according to the American Petroleum
Institute. Of the decline of approximately 1,000,000 barrels
in inventories, nearly 500,000 barrels were aceounted for in
the East where supplies have been hard hit by the trans-
portation bottleneck which has developed. i

The sharp decline in gasoline inventories came in the face
of a rise of 298,000 barrels in production of gasoline during
the week, and increased refinery operations. Refinery
operations during the week gained 2.9 points, rising t0 91.4%
of capacity, with daily average runs of erude to stills gaining
115,000 barrels to hit 3,920,000 barrels.

Price changes follow:

July 31—Standard of Ohio advanced tank wagon prices of tractor fuel
oil, furnace oil and kerosene }4 cent a gallon, effective Aug. 1.
U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.0.B. Refinery

New York— New York— Other Citles—
x Socony-Vac.... $.085| Texas.....co.... $.085 | Chicago..... $.06-.063%
Tide Water Oll... .09 yShell Eastern... .085 |Guit Coast... .08-.08
Oklahoma.. .. .06-.06%

xBranded. y Super.
Kerosene, 41-43 Water White, Tank Car, F.0.B. Refinery

Ne(vga\’oﬂ;—; . §mr’ta€91“phm _______ $.0525| New Orleans.$.053%-.06
2401 i) B i 0! €XA8 . munnna 04| Tulsa.ccmcun-a 04%5-.04
Baltimore...ccau.. 0525 , = " -
Fuel Oil, F.O.B. Refinery or Terminal
N. Y. (Harbor)— Savannah, Bunker C_$1.30 ; Gulf Coast.uac.- $.85-.90
Bunker C...a.... $1.35| Phila, Bunker C..... 1,35 | HallfaxX. i vonsencoca 1.60
Dieselivscciinsnn 2.00
Gas Oil, F.0.B. Refinery or Terminal
N. Y. (Bayonne)— IChlcago— ’ TulBlusscassa $.0314-.03%
Tplus. e $.04] 2830 Daceciann $.053 l

il i3

Crude Petroleum and Petroleum Products, May, 1941
The steady climb in erude-oil production, which began
near the end of 1940, was continued in May, 1941, states the
Bureau of Mines, U. S. Department of the Interior. The
daily average in May was 3,733,400 barrels, which was
70,700 barrels above the average in April, but 42,200 barrels

below the average of a year ago. The Bureau further re-
ported:

Most of the important producing States increased their production in
May with the largest increase (about 50,000 barrels daily) in Texas. The
spurt in Illinois proved short lived, as the daily-average output declined in
May. California’s average of 623,200 barrels was the highest since Decem-
ber, 1938. Kansas' production continued to rise to new records, and an-
other increase in coastal Louisiana raised that State’s average to a new
record of 314,500 barrels daily.

Re/cord-breaking crude runs to stills of 3,853,000 barrels daily and a
material gain in crude-oil exports far outweighed the gain in production,
with the result that stocks declined mnearly 4,500,000 barrels. Stocks of
refinable grades on May 31 of 262,111,000 barrels were therefore but
slightly above the total of a year ago. Including heavy crude in Calitornia,
the total for this year is less than a year ago.
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Refined Products

The trends in the yields of gasoline and fuel oil followed the usual seasonal
pattern in May, although the rise in gasoline yield from 43.7% in April to
44.2% in May was less than expected, and the decline in the distillate
yield of 0.29, was below the average.

The domestic demand for motor fuel in May reached 59,107,000 barrels,
or 129 above a year ago.. This gain was much higher than anything con-
templated at the beginning of the year, but about met predictions based
on our present economy, which in May was not influenced by voluntary
civilian curtailment. Xxports of motor-fuel totaled 2,214,000 barrels—
more than last year because the ‘“‘shuttle’” movement has originated in the
meantime. Stocks of finished and unfinished. gasoline declined about 3,-
000;000 barrels in May, 1941, and the total on May 31 of 92,968,000
barrels was nearly 8,000,000 barrels less than a year ago. Stocks on the
East Coast were about a million barrels less in 1941 than in 1940.

The domestic demand for most of the other products continued strong
in May, with lubricating oil registering another large gain, buth with
kerosene showing a decrease. ; :

According to the Bureau of Labor Statistics, the price index for petroleum
products in May, 1941, was 55.3, qompared with 51.9 in April, and 50.7
in May, 1940. : :

The crude-oil capacity represented by data in this report was 4,363,000
barrels, hence the operating ratio was 88%, comrared with 859, in April
and 83 % in May, 1940. ) : ]

SUPPLY AND DEMAND OF ALL OILS
(Thousands of Barrels)

The Commercial & Financial Chronicle : 617

Weekly Coal Production Statistics

The currently weekly coal report of the Bituminous Coal
Division, U. 8. Department of the Interior, reported: that
the total production of soft coal in the week ended July 19
is estimated at 10,600,000 net tons. This indicates an in-
crease of 1,040,000 tons over the output in the preceding
week, when working time was curtailed in certain areas by
the miners’ vacation.  Compared with the average weekly
rate of approximately 10,200,000 tons in June, the week of
July 19 shows a gain of 4%,. Production in the corresponding
week of 1940 amounted to 7,775,000 tons.

The U. S. Bureau of Mines reported that the estimated
production of Pennsylvania anthracite for. the week ended
July 19 was 1,250,000 tons, an increase of 143,000 tons over
the preceding week. In comparison with the output in the
corresponding week of 1940 there was an inerease of 117,000
tons (about 10%). :

ESTIMATED UNITED STATES PRODUCTION OF £OFT COAL
(In Thousands of Net Tong)

Wecek Ended Calendar Year to Date b

July 19|July 12\July 20 .
1941 I 1941 I 1940 1941c| 1940 l 1929

: : Jan. to | Jan. to
May, April, May, May, | May, *
1941 1941 a 1940 1941 1940

New Supply—
Domestie production:
116,976/ 111,080| 118,283 552,311| 576,211
3,773 3,703 3,8168|  3,658] 3,791
5,181 4,980| . 4,58; 24,526| 21,940

288 277 4 L
122,445| 116,337| 123,117} 578,312| 599.366
3,950 3,878| .. 3,972 3,830f 3,943

3,921 17,468| 13,864
6 214 590

Crude p'ctmleum for domestic use 3,866

Crude petroleum in bond ..o cnc.f —ceow: 17 R ¢
Refined products for domestic use 1,500 934| 12,343| 10,344
Refined products in bond. . ... d2,469 1,403 9,040 7,174
Total new supply, all oils_ 130,280 129,651} 617,377| 631,338
Daily AVerage. coprrmnsamanmais 4,203 4,179| - 4,089 . 4,154
Increase in stocks, all o118 o 1,134 €8,361 8,331| e39,024
Demand—
Total demand.. ... prassSa i B 131,414(:126,953| 121,190| 625,708| 592,314
Daily AVerage. cvivmivsnimasost 4,239 4,232 . 3,909| 4,144 3,897
Exports c:
Crude petroleum . peeecmmvemman- 4,339 2,503 4,886 11,859| 20,723
Refined products . .o oceecocaas 6,391 5,900| .7,5641 27,426| 35,200

Domestic demand:

Motor fuel..-- 59,107\ 55,105| 52,946| 250,372| 223,163
Kerosene. SRR, el 4,501 5,549| 5,297| 31,124| 31,096
Distillate fuel oil.... 11,150 12,634 9,738| 82,264 77,859

30,372 31,452 26,338| 158,814| 144,090
2,732 2,712 2,063| 11,872 9,660
145 . 186 70

597 431 557 3,171 2,838
3,011 2,022) 2,564 9,071 7,232
770 2 61

Residual fuel oil...

19: ;
7,059 6,443| 6,479 30,062| 29,419
419 193 693

. 139 1,397

812 1,631 1,945/ 6,358 8,863

Total domestic demand..._... 120,684| 118,650| 108,763| 586,423| 536,391

#-Dally 8Versge. oo cmemezacan 3,893 3,952 3,508 3,884 3,529

Stocks—

Crude petroleum:

Refinable in United States_ ... 262,111| 266,012| 261,839| 262,111| 261,839

Heavy in California. ... _| 11,241{ 11,802| 13,265 11,241| 13,265

Natural gasoline. - - - Sl 5,856 5,604 6,614 5,856 6,514

Refined products.... 276,415| 273,439| 282,176 276,415 282,176

Total, all OfI8. . Lillenonacasaaae 555,623| 556,757| 563,794| 555,623| 563,794

Days' SUPDIY . < o v evmmisniiodal 131 132 144 134 145

a Revised. b From Coal Economics Division, ¢ Imports of crude as reported
to Bureau of Mjnes; all other impcrts and exports from Bureau of the Census.
d Partly for re-export. e Increase.

PRODUCTION OF CRUDE PETROLEUM BY ETATES AND
PRINCIPAL FIELDS

(Thousands of Barrels)

May, 1941 April, Jan. to May
1941 | May,
Daily | Daly | 1940
= Total -|Average|Average 1941 1940
ATKADSAS . L. cwooimmmemmiminme 2,237} 721 71.5 2,198 10,683 10,545
California—XKettleman Hills.._{ 1,192} . 38,5/ 38.7| 1,454 5,868 . 7,310
Long Beach, cuecocaccmnrae 1,285]. 41.5| 42.2| 1,353 6,324 6,805
Wilmington... 2,558 82.5 81.9] 2,570 12,404| 12,601
Rest of State__... 14,283| 460.7| 451,3| 13,642| 68,085 65,981
Total California 19,318] 623.2| 614.1| 19,019 92,681} 92,697
Colorado. - uassues- 4.9 5.1

Illinois. .- 10,499 338.7| 343.2| 13,833| 50,649 63,551
Indiana. 17.6 18.5 2,846 ,385
Kansas.. .- 6,518 210.2| 207.9( ' 5,198| 30,704 25,980

Kentucky .- - 40, 13.0 13.6 4 2,035 )
Louisiana—Gulf Coast 7,625 246.0| 2358 7,173} 35,157 33,062
ROAESS e e e 14.6 15.6 594 2,312| 3,113
Rest of State___ 1,672 53.9| - 55.0| 1,507| 8,160/ 7,259
Total Louisiana. 9,750| "314.5| 306.4| 9,274 45,629 43,434
. Miehigal o cuccewn 1,141 36.8 38.1| 1,771 5,795 9,443
Mississippl.. 901  29.1 25.6| .. 252 3,382 1,024
Montana. .- 611 19.7 19.7 616 2,958 2,735
New Mexico 3,369! 108.7| 107.3| 3,370| 15,855 17,027
New York 435 14.0 14,5 439 2,077 2,209
OO -0 ss - 285 9.2 9.3] 280 1,332 1,241
Oklahoma—O. 2,860 92.3| 942| 3,300( 14,335 16,017
femincle. - 3,194| 103.0] 102.2{ 3,637 15,486| 18,044
Rest of State. 6,829 220.3{ 221.1] 6,508] 33,403] 31,987

Total Oklahoma

9,645 311.1{ 298.7| 9,925 45,504| 47,501 ] April ' May ' June ‘ End June
43,410|1,400.3{1,349.7| 43,651 201,110| 217,179 - 5
290 9.4 10.6 311 1,401 1,431 Felgian CONZO - cmmcmmmcccnan 1,138 1,254 " .
433 14.0 14.0 453 2,132 2,184 Bolivid-.ocveean-an 3,838 3,531 4,553 —13,243
2,251 72.6 67.0| 1,681 9,984 7,690 ¥rench Indo-China._ 130 130 : 1,458
2,684 86.6 81.0| 2,134 12,116 9,874 MalAYs. - o wiss smwasor 4,508 8,243 10,243 —12,763
Other.8. . i cimmncmasocornos 136 4.4 3.6 10 534 38  Netherlands East Indies_ 4.?3‘6[ %ggg 5.1‘90 +g,444
£ Nigeria. oo v mcmcmnaen - v §
Total United States. ...... 116,97613,773.4'3,702.7'118,283| 552,311/ 576,211 Thatland. . . -5 -decisprmemonstin ) 1,467 1,075 1.749 5,776

Bituminous Coal—a :
Total, including mine fuel...__..| 10,600{ 9,560| 7,775|255,220|242,761|286,098
Dally ‘average._........ o177l 1,503 1,206 .1,498] 1,424 1,669

a Includes for purposes of historical comparison and statistical convenience the
production of lignite. b Sum of 29 weeks ended July 19, 1941, and corresponding
29 weeks in 1940 and 1929, = ¢ Subject to current adjustment.

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AN
BEEHIVE COKE
(In Net Tons)

Week Ended Calendar Year to Date

July 19,y July 12, | July 20,
1941 i 1941 | 1940

1941 | 1940 a | 1929 a

Fa. Anthracite—
Total, incl. colliery
fuel b sl 1,250,000{1,107,000(1,133,000|28,359,000|28,255,000(38,073,000
Comm'’l prod’'n_c.{1,188,000|1,052,000/1,076,000/|26,948,000(26,842,000(35,332,000
Beehive Coke— f
United States total] 121,700 128,900{ 568,500( 3,136,800 1,095,100| 3,768,200
Daily average._ ... 20,2831 21,483 9,750 18,344 6,404 22,036

a Adjusted to comparable perlods in the three years. b Includes for purposes of
historical comparisons and statistical convenience the production of lignite, ¢ Ex-
cludes colliery fuel.

'ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
: (In Thousands of Net Tons)

The current weekly estimates are baged on railroad carloadings and river ship-
ments and are subject to revision on receipt of monthly tonnage reports from dis-
trict and State sources or of final annual returns from the operators.

Week Ended—
State July.
July 12 July 5 \July 13\July 15|July 13| Avge,

1941 | 1941 | 1940 |°1939 | 1929 ['1923 e

AlBska ;o0 odded bl an 4 3 2 2 f f
Alabama 308 220 260| . 226 296 389
Arkansas and Oklahoma. 21 13 36 12 70 74
Colora 107 77 68 56 106 165
Georgia and North Carolina._ 1 1 1 * f £
TIBDOI i oiea i St mmuiw, 950 712 641 533 870| 1,268
Indiana 372 268 259 212 299 451
TOWR . st i il 32 27 40 35 56 87
Kansas and Missouri. 89 88 01 76 103 134
Kentucky—Eastern .. 842 575 797 752 889 735
Western. - - oo 174 152 115 96 191 202
Maryland. . 31 23 21 24 45 42
Michigan, . 2 2 3 2 13 17
Montana. _ - - 45 44 47 41 44 41
New Mexlco--oicurnenn 20 17 20 17 50 52
North and Bouth Dakota_ 19 19 14 14 10 fl4
)T SRS POIR Sl 587 363 452 350 447 854
Pennsylvania bituminous. . 2,438| 1,8:0/ 2,220| 1,773| 2,798| 3,680
TeNNeRSEe ~vo-commamann 122 98 07
Texas..... 8 8 12 16 19 23
Utah.. 48 38 39 31 55 87
Virginia. .. 375 270 287 279 225 239
Washington . coooewensan 28 30 30 27 3 37
West Virginia—gouthern a. 2,061| 1,340| 1,955 1,744| 2,029 1,519
Northern. b - ccmeunzn 485 16 546 b4 B
Wyoming. ... ... 102 82 111 86 100 115
Other Western States. C..c-.---=| ¥ . . * 2 4
Total bitumonous ccal. . ... 9,660\ 6,775 .8,244|  7,062| 9,605 11,208
Pennsylvania anthracite.d...... 1,107 62| 1,189 773| ©1,029| 1,950
Totalall coal. ..ovcsacialosin 10,667! 6,837| 9,433] 7,835 10,634 13,158

a Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G
and on the B. & O. in Kanawha, Mason and Clay counties. - b Rest of State, includ-
ing the Panhandle District and Grant, Mineral and Tucker counties, - ¢ Includes
Arizona, California, Idaho, Nevada and Oregon. d Data for Pennsylvania anthra-
cite from published records of the Bureau cf Mines. - e Average weekly rate for entire
month. fAlaska, Georgla, North Carolina and fouth Dakota included with *other
Western States,”  * Less than 1,000 tons.

] . ®
World Tin Production in June Advances Further—

Six Months’ Output Aggregates 125,700 Tons

According to the current issue of the ‘“Stasticat Bulletin.”
published by the Tin Research Institute, world production
of tin in June, 1941, is estimated at 27,700 long tons, com-
pared with 22,900 long tons in May, 1941. Production for
the first six months of 1941 was 125,700 tons against 105,200
tons in the first six months of 1940. )

Exports from the countries signatory to the International
Tin Agreement, and the position at the end of June, 1941,
are shown helow in long tons of tin: .

a Includes Missouri (4), Nebraska (131), Tennessee (1) and Utah () in May, 1941.
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The Institute’s announcement further stated on Jﬁly 31:

United Btates deliveries totalled 14,880 tons in June, 1941, against
10,490 tons in May, 1941. For the first six months of 1941, United States
deliveries totalled 80,372 tons compared with 50,609 tons in the correspond-
ing period of 1940.

Consumption of tin in the United Kingdom for the first six months of
1941 was 14,436 tons against 15,740 tons in the corresponding period of
1940.

World stocks of tin, including smelters’ stocks and carryover decreased
by 1,165 tons during June, 1941, to 55,975 tons at the end of the month,
Stocks at the end of June, 1940, amounted to 41,211 tons.

The average cash price for standard tin in London was £262.9 per ton in
June, 1941, compared with £267.7 in the previous month and £273.6 in
June, 1940.

The average price for Straits tin in New York was 52.69 cents per pound
in June, 1941, as against 52.18 cents in May, The average price in June,
1940, was 54.54 cents per lb,

Full Priority in Copper Aug. 1—Zinc Pool Raised—
Warning on Advance in Tin

“Metal and Mineral Markets” in its issue of July 31
reported that though official announcement in regard to the
impending full priority status for copper has not yet been
issued, the industry is preparing to operate under the Gov-
ernment’s plan of distribution beginning Aug. 1. The
emergency pool for zine for August has been raised to 279,
against 22% in the two preceding months. Tin advanced
sharply after Japan’s entry into Indo-China, but the uplift
in prices was stopped on a sharp warning from Washington
that threatened price control in the metal unless quotations
declined to near the 50c. basis. The publication further
reported:

Copper

Allocation of copper for domestic consumption will be taken over by
the Office of Production Management on Aug. 1. Pending official an-
nouncement of the plan for distributing the metal the industry is fast
putting its affairs in order for full priorities. The market, so far as new
business was concerned, was extremely dull as the week ended. Members
to serve on the advisory committees for copper and copper products have
been selected and a formal announcement of the personnel is expected soon.

Bales for the last week in the domestic market totaled 15,811 tons. Ow-
ing to a downward revision in the sales total for July 3, the total for the
month to date now amounts to 92,490 tons, The price continued at 12c.,
Valley, so far as large mine operators were concerned, with custom smelters
and some small producers at 12}4c. Bonded copper sold at 1lc., f.a.s.
basis.

Imports of copper during May, with comparable figures for the same
month last year, in tons:

May May May May
1940 1941 1940 1941
Inoreand concentrate 5,261 7,451 |01d and 8crap........ 176 134.
Inregulus, &e._.... 1,163 7,358
Unrefined (content)-20,133 30,197 ; —_—
Betlnedsvenscunisns 3,785 21,991 TotalB . cusmsminioms 30,518 67,131

Exports of refined copper during May amounted to 8,001 tons, which
compares with 29,943 tons in May last year.

Estimated copper content of shipments by mills and foundries during
June was 136,000 tons, a new monthly high, according to the American
Bureau of Metal Statistics. This compares with 133,000 tons in May and
74,000 tons in June last year. Shipments over the first half of 1941
amounted to 781,000 tons, against 420,500 tons in the January-June period
of 1940.

Lead

Some consumers were impatient last week about cbtaining their full
quotas of lead released by the Metals Reserve Co. Producers explain
that the machinery for moying the tonnages involved will soon be per-
fecved, and they are not. concerned about the plan adopted for handling
foreign origin metal. Sales in the domestic market for the last week
amounted to 2,407 tons. Quotations continued at 5.85c., New York,
which was also the contract settling basis of the American Smelting &
Refining Co., and at 5.70c., 8t. Louis.’ :

Zinc

The emergency pool for August was established yesterday at 27% of June
production. In the two preceding months the pool absorbed 229, Those
members of the industry who are to serve on the advisory committee of
OPM have been selected and approval is expected soon. v

Sales of the common grades of zinc for the last week amounted to 3,491
tons, with shipments of 5,460 tons. The backlog has been reduced to
80,093 tons. The quotation for Prime Western continued at 7}c., St.
Louis.

Tin

Japan’s move into Indo-China resulted in a general tightening of the
tin market, and prices advanced sharply, Straits spot touching 55%c. a
pound. The advance brought out another price warning from Washington.
Price Administrator Henderson stated on July 28 that the increase in the
price of tin may force the Office of Price Administration and Civilian Supply
to impose a price ceiling on the metal in the near future. He said that no
special consideration will be shown to persons who henceforth acquire tin
at higher prices. In the opinion of Mr. Henderson, the Government’s
buying price of 50c. a pound is a fair one, and it is hoped that prices will
stabilize quickly around that level.

Due to the unstable condition of the tin market, Erwin Vogelsang, of
OPM, requested the immediate cooperation of tin consumers in checking
the buying movement and at the same time asked them to reduce inven-
toiies accumulated since June, 1940, by one-half,

Straits tin for future arrival was as follows:

July August September |*  October
54.000 53.750 53.500 53.250
55.125 5+.875 54.625 54.375
55.125 54.875 54.625 54.375
55.000 54.750 54.250 53.750
54.000 53.250 53.000 52.750
53.000 52.875 52.625 52.500

Chinese tin, 99%, spot, was nominally as follows: July 24. 53.500c.,
July 25, 54.625¢c., July 26, 54.625¢., July 28. 54.375c¢., July 29, 53.375¢.,
July 30, 52.375¢c.

Aug. 2, 1941

DAILY PRICES OF METALS (“E. & M. J.” QUOTATIONS)

Electrolytic Copper |Stratts Tin Lead Zine
Dom.,Refy.|Ezp., Refy.| New York | New York | St. Louts | St. Louls
11.850 10.950 54.125 5.85 5.70 7.25
11.850 10.950 55.250 5.85 5,70 7.25
11.775 10,950 55.250 5.85 5.70 7.25
11.800 10.950 55.000 5.85 5.70 7.25
11.775 10.950 54.000 5.85 5.70 7.25
11,775 10.950 53.000 5.85 5.70 7.25
Average._! 11.804 10.950 54.438 5.85 5.70 7.25

Average prices for calendar week ended July 26 are: Domestic copper
f.0.b. refinery, 11.833c., export copper, f.0.b. refinery, 10.950c., Btraits
tin, 54.167c., New York lead, 5.850c., 8t. Louis lead, 5.700c., 8t. Louis
zinc, 7.250c., and silver, 34.750c.

The above quotations are “M. & M. M.'s” appraisal of the major United States
markets, based on sales reported by producers and agencles. They are reduced
to the b%au of cash, New York or 8t. Louis, a8 noted. All prices are in cents
per pound.

Copper, lead and zinc quotations are based on sales for both prompt and future
dellveries; tin quotations are for prompt delivery only.

In the trade, domestic copper prices are quoted on a delivered basis; that s,
delivered at consumers’ plants. As delivery charges vary with the destination,
the figures shown above are net prices at refineries on the Atlantic seaboard. De-
lvered prices in New England average 0.225¢. per pound above the refinery basis.

Export quotations for copper are reduced to net at refineries on the Atlantic
seaboard. On foreign business, owing to the European War, most sellers are
restricting offerings to f.a.8. transactions, dollar basis. Quotations, for the present,
reflect this change in hod of doing b A total of 0.05¢. Is deducted from
1.a.8. basis (Jighterage, &c.) to arrive at the f.0.b. refinery quotation.

Due to the European war the usual table of daily London
prices is not available. Prices on standard tin, the only
prices given, however, are as follows: July 24, spot, £25934,
three months, £26234; July 25, spot, £261, three months,
£26313; July 28, spot, £261, three months, £26234; July 29,
spot, £25814, three months, £26014; and July 30, spot,
£257, three months, £25934.

—————

Liquidation of Qutstanding Futures Contracts for
Copper

At a special meeting of the Board of Governors of Com-
modity Exchange, Inc., New York, held on July 28, the
report of the Special Copper Committee appointed on July 22
was heard and after deliberation, the Board decided that all
outstanding contracts for copper made on Commodity
Exchange Inec., shall be settled and liquidated as of July 28,
1941 at the following prices:

—_—

Steel Industry Sets New High Production Records
During July

The “Iron Age” in its issue of July 31 reported that
steel orders received in July were slightly ahead of the
heavy volume booked in June and the steel industry again
set new high produetion records in most departments in an
effort to meet. national defense needs. Steel ingot output is
closing the month at 99% of capacity, a half point drop
under last week’s rate as a result of equipment breakage
at a medium sized plant, but at a level of activity which
American steel plants have never before reached during the
summer months of a peacetime year. The “IronAge”’further
reported:

Details of the Office of Production Management’s plan for an 11.2%
increase in the industry’s existing pig iron capacity of about 58 million tons
yearly, indicate that new blast furnaces will be allocated to five companies.
This allocation to provide four new furnaces at Cleveland, Youngstown,
Birmingham and Gadsden (Ala.) plants of Republic Steel Corp., two
furnaces at Inland Steel Co.’s Indiana Harbor, Ind., Plant, one each at
Bethlehem Steel Co.’s Johnstown, Pa., and Lackawanna, N. Y,, plants,
one at Carnegie-Illinois Steel Corp.’s plant at Braddock, Pa., one such
furnace at the plant of Colorado Fuel & Iron Co., Pueblo, Colo. In ad-
dition, three more blast furnaces, taken from other steel centers, are to be
erected at Provo, Utah, where Columbia Steel Co., U. 8. Steel Corp.
subsidiary, already has one stack.

Building of the new blast furnaces, plus enlargement of existing furnaces,
will increase pig iron capacity in the United States by 6,508,950 tons at a
cost of more than $150,000,000 which will come, for the most part, from
the Defense Plant Corp., Reconstruction Finance Corporation subsidiary.
The problem of getting the necessary steel, equipment, and labor for
carrying out the blast furnace program has been left largely to the steel
manufacturers. -

‘While the blast furnace program will provide a long range answer to
some material shortages which are now hampering steel production, the
steel industry this week faces possible shutdowns or partial curtailment of
melting schedules due to the ever-threatening lack of scrap. Illustrating
the severe need for increased scrap supplies are steps taken by American
Rolling Mill Co. and Wheeling Steel Corp. in organizing community drives
for collecting scrap. ’

At Portsmouth, Ohio, Wheeling Steel this week lost about 1,300 tons of
ingots due to its inability to obtain the type of scrap needed to maintain
maximum output of ivs furnaces. At Columbus, Qhio, a government-
sponsored meeting finally reached the point of debating means of speeding
up the scrapping of automobiles, a step recommended some time ago by
the scrap trade.

The steel industry still is looking to Washington, which has assumed
complete control over the scrap situation, for quick action to prevent a
decline in steel output. This week, however, estimates are being made
that the national average of steel operations will decline as much as 10
points to around 90% in the fall months as a result of the scrap shortage.

Emphasis in the OPM's new program for preventing another shortage
of material, that of alloy steel for aircraft manufacturers, is likely to be
placed on allocation of orders and on increasing heat treating and finishing
capacity, rather than substantial enlargement of electric furnace capacity,
which, so far in 1941, has already been increased by 400,000 tons to about
3,000,000 tors annually. The aircraft industry’s fabricated alloy steel
requirements through the end of 1942 have been closely calculated.

Allocation of about 55,000 tons of plates for a mid-west pipeline was
reported to bhave been made by the OPM at the week's start. The line
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will carry an A-5 priority. Orders for railroad rolling stock continue at a
high rate with 2,300 freight cars and 50 locomotives placed compared with
1,300 freight ‘cars and 50 locomotives ordered last week. Reinforcing steel
awards gained sharply to 22,500 tons, against 5,650 vons last week, the
outstanding letting being 6,300 tons for Navy facilities on islands in the
Pacific. New reinforcing steel projects, however, declined to 11,100 tons
from 24,925 tons a week ago.

Fabricated structural steel awards, according to the “Iron Age” tabula-
tion, declined to 14,200 tons this week from 39,950 tons in the preceding
seven-day period, with the largest project being 6,000 tons for the Phila~
delphia Electric Co.’s Southwark station at Philadelphia, New structural
steel projects, which included 4,500 tons for an Army airplane repair
building at Rome, N. Y., dropped to 15,700 tons from 30,300 tons last week.

THE “IRON AGE” COMPOSITE PRICES
Finished Steel
July 29, 1941, 2.261c. a Lb. Based on steel bars, beams, tank plates,

One Week 880 o vmcccccmcmmmmana 2.261c.{ wire, rails, black pipe, sheets and hot
One month ago .. ...2.261c.| rolledstrips. A These products represent
One Year 880 ccencanmammmemn=n 2.261c.| 85% of the United States output.
High Low

1941 e 2.26le. Jan. 7 2.261c. Jan. 7
1940 2 2.26lc. Jan. 2 2.211e, Apr. 16
1939 . ivvranmamasids 2.286c. Jan. 3 2.236c. May 16
1938. .2.512¢, - May 17 2.211e. Oct. 18
1037 i hnis i v i S i e i 0 5 2.512¢. Mar. 9 2.249¢, Jan, 4
1936 .. 2.249¢.  Dec. 28 .. 2.016¢, Mar. 10
1088 o i s Rl e e S 2.062c. Oct. 1 2.056¢. - Jan.

S P B A 2.118c. Apr. 24 1.945¢. Jan, 2
1933 s 1.953¢. Oct. 3 1.792¢c.. May 2
1932.. 1.915¢c. Sept. 6 1.870¢. Mar. 15
193] il nmnenehunnss --1.981¢, Jan, 13 1.883¢. Dec. 29
1930 ciiannananin 2.192¢, Jan. 7 1.9620.  Dee, 9
1029 acacnosmmsiisotnacnwansnnnmmess 2.236c. May 28 2.192¢, Oct. 29

Pig Iron
July 29, 1941, $23.61 a Gross Ton
One week 880 ciamrimmmmmmimnann $23.61{ furnace and foundry iron at Chlcago,

Philadelphia, = Buffalo, Valley, and

Based on average for basic iron at Valley
Southern iron at Cincinnati,

High 3 Low
$23.61 Mar, 20 $23.456 Jan., 2
23.45 Dec. 23 22. Jan. 2
22.61 Bept.19 20.61 Sept.12
23.25 June 21 19.61 July
--- 23.25 Mar, 9 20,25 - Feb. 16
19.74 Nov.24 18.73 Aug. 1
................. v 18.84 ov, 17.83 May 14
17.90 May 1 16.90 Jan. 27
1933 ool in i pma g nns e e a e e e m 16.90 Dec. 5 13.56 Jan, 3
19320 ccnaus 14,81 Jan. 5 13.56 Dec.
s U1} DR N O NE R 5 B G I 15.90 Jan. 6 14,79 Deoc. 15
1930.. 2% .- 18.21 Jan. 7 d Dec. 16
1929. cnsindn - 18.71 May 14 18.21 Dee. 17
Steel Scrap

July 29, 1941 $19.17 a Gross Ton Based on No. 1 heavy melting steel
] ...$19.17{ quotations at Pittsburgh, Philadelphia,

One month ag 19.17| and Chicago.
One year 420 . .. 18.17
High Low
1941......- ; $22.00 Jan., 7 $19.17 Apr. 10
16,04 Apr. 9
4 May 16
11.00 June 7

1929-

The American Iron and Steel Institute on July 28 an-
nounced that telegraphie reports which it had received indi-
cated that operating rate of steel companies having 91 %, of
the steel capacity of the industry will be 99.6% of capacity
for the week beginning July 28 compared with 97.9% one
week ago, 93.7% one month ago, and 90.4% one year ago.
This represents an increase of 1.7 points, or 1.7 %, from the
preceding week. Weekly indicated rates of steel operations
since June 10, 1940, follow:

1940— 1940—
June 10....-84.6% | Sept. 23~
June 17....-87.7% | Sept. 30....-92.6%
June 2 86.5% | Oct. 7 9429,

4....-86.6%
July 1.....74.2% |Oct.
8. 86.4% | Oct.

-99.
9

.24 -990.8% 1July 7.....96.8%

e 81.nnn99.2% (July 14.....97.2%
Tiwins 99.3% |July 21.....97.9%

Apr, 14..... 98.3% jJuly 28..... 99.6%

“Steel’” of Cleveland, in its summary of the iron and steel
markets, on July 28 stated: ;

Steel supply situation becomes ever tighter, yet, despite many weeks of
severe strain and even hysteria, there are few, if any, instances of steel
users shutting down from lack of materials, even those engaged in non-
defense work. The longer that such shutdowns can be staved off, the
more hopeful the industry becomes that all users will pas the crisis safely.

Often shortages of steel in hands of consumers are rather vacancies only
in certain sizes. Stocks are very unbalanced, partly because detense work
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required sizes and specifications other than usual and consumers bought
the wrong descriptions, foresight being more difficult than hindsight. If
there were some practical way of returning surpluses in exchange for scarce
items the situation would be much smoother.

The class of consumers having most difficulty in obtaining steel are
those who turn out contract work, of a specialty nature, tailor made to fit
some specific purpose. Naturally such steel users can't anticipate steel
requirements. Thus a maker of blast furnace and steel works equipment
has trouble in getting steel for ultimately manufacturing steel, obviously
entitled to priority rating, but not yet granted one.

Allocating steel deliveries on a percentage basis of what has been ordered,
particularly to clvilian consumers, is the order of the day. Some mills
have assigned quotas to branch offices, who, in turn, allocate their customers
Because of the rapid growth of priority orders allocations on these priorities
are expected by many by the end of the current quarter. Already several
steelmakers and allied manufacturers complain of more A-1-A ratings
than they can fill.

In several cases, consumers finding their priority ratings are mnot high
enough to get results, have revurned to OPM to get higher ratings neces-
sitating another wait. Railroads complain that their A-3 ratings are not
potent enough to be effective.

There is often confusion as to whether certain new Washington proposi~
tions are actual orders or proposals. Thus the recommendation by OPACS
that materials going to makers of household appliances and automobile
makers be cut 50% yet remains to be passed -upon by OPM, though
many were under impression it was a detinite order.

Though priorities field service representatives have been set up in 13 key
cities, their effectiveness is lessened considerably by lack of authority to
act, their functions being advisory only, often with direct wire communica-
tion facilities with Washington lacking.

Some steelmakers note that pressure from consumers for materials has
been shifted somewhat from their own headquarters to Washington as

‘users realize that only the fountainhead of priorities is truly effective in
arranging deliveries.

One of the most drastic cuts among allocations was on the part of a widely
diversified producer who can cancelled all orders on books where no priority
ratings ruled on sheared plates, honoring still only orders for universals
and plates made on strip mills. = The strain on plates is stupendous, particu~
iarly for ship and carbuilding. Moreover Secretary Ickes has just recom-~
mended construction of a pipe line from Texas to the Atlantic Coast, a
proposition pending for a long time.

The price ot track bolts has been advanced 60 cents per 100 pounds, or
to $4.75 base. Reports multiply of paying higher than official prices for
steel scrap by various subterfuges, The supply becomes more precarious.
Typical is the Chicago situation where makers say they can run at full
capacity through the quarter with scrap supplies now in sight, though with
the future dubious,

The difficulty of buying rails was shown by desire for 4,000 relayers for
the shell-loading plant at Ravenna, Ohio. Impossible to get, the Army
had difficulsy in finally buying 2,000 tons of new rails.

Securing of priority ratings for the obvious is nov always easy. A stove-
maker showed orders for a cantonment but was denied priorities, which
illustrates that OPM does not issue them promiscuously.

Statements on earnings for second quarter begin to appear and there is
speculation as to whether the returns will bring revisions upward on ceiling
prices on steel.

Scheduled automobile production for last week was 105,635 units, down
4,277 for the week, comparing with 34,822 for the same week of 1940.

Ingot production for the country was unchanged at 97% last week.
Advancing districts were: Pittsburgh 4 point to 100, Wheeling 2 points
to 93, Cleveland 1 point to 96, Detroit 2 points to 88. " Declines were:
Eastern Pennsylvania 1% points to 95 and New England 10 points to
85. Unchanged were: Chicago at 100, Youngstown at 98, Buffalo at 93,
Birmingham at 99, Cincinnati at 854 and 8t. Louis at 98.

“Steel’s” three composite pPrice groups for last week ‘were unchanged:
Tron and steel at $38.15, finished steel at $56.60 and steelworks scrap at
$19.16. : ’

Steel ingot produetion for the week ended July 28, is
placed at 989 of rated capacity according to_the “Wall
Street Journal” of July 31. This eompares with 97% in
the two preceding weeks. The “Journal” further stated:

U. 8. Steel is estimated at 97 % against 96% the week before and 96 ¥4 %
two weeks ago. Leading independents are credited with 9824 %, compared
with 97 % % in the previous week and 97% two weeks ago.

The following table gives a comparison of the percentage of production
with the nearest corresponding week of previous years, together with the
approximate changes, in points, from the week immediately preceding:

Industry U. 8. Steel Independents
98 +1 97 +1 98%5 +1
861 —1 90 - —1% 84 -~ 14
61} -3 55 +1% 661 4
38 +1 31y 421 43% + 4
85 +3 8314  +56% 86 +2
72 67 +1 76 o —1
46 +1 404 + Y 50% +1%4
26 — ¥ 24 "—1 2614 —1
55 51 +1 58 —1
14y — 4% 13 1 1534
31 2 33 29 . i=—4
58 + % 641 + ¥ 53 +1
94 -—2 98 2 91 o |
72 — 3% 76— 4 69 . —1
66%  — 68  —34% 63 —2

Current Events

and Discussions

The Week with the Federal Reserve Banks
During the week ended July 30 member bank reserve
balances decreased $20,000,000. Reductions in member
bank reserves arose from increases of $63,000,000 in money
in eireulation and $10,000,000 in Treasury cash and a
decrease of $3,000,000 in Reserve bank credit, offset in part

by increases of $9,000,000 in gold stock and $2,000,000 in
Treasury currency and decreases of $33,000,000 in Treasury
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deposits with Federal Reserve banks and $11,000,000 in
non-member deposits and other Federal Reserve accounts.
Txeess reserves of member banks on July 30 were estimated
to be approximately $5,160,000,000, a decrease of $20,000,~
000 for the week:

The statement in full for the week ended July 30 will be
found on pages 646 and 647. .

.Changes in member bank reserve balances and related
items during the week and year ended July 30, 1941, follow:
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Increase (4) or Decrease ~)
nce
July 30, 1941 July 22. 1941 July 3;, 1940

3
Bills d o O - 5,000,000 . 42,000,000 1,000,000
U. 8. Govt, direct obligations. .... = 2,179.000,000 = seeeiana ~—262,000,000
U. 8. Govt. guaranteed obligations. 5,000,000 P —2,000,000
Industrial advs.(not incl $12,000,000
commitments, July 30)cccccacuan 10,000,000 . .o.... +1,000,000
Other Reserve Bank crediteueeeov.. 46,000,000 —5.000,000 423,000,000

‘Total Reserve Bank credit. 2,245,000,000 ~3,000,000 —239,000,000

GOld BtOCK . e wew e

9,697,000,000 463,000,000 +41,814,000,000
Treasury cash....-.-. 2,330,000,000 10,000,000 ~+80,000,000
Treasury deposits with

anks.
Non-member deposits and other 921,000,000 —33,000,000 +227,000,000
F.R. t8 - 2,036,000,000 —11,000,000 392,000,000
—_—— )

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans
Below is the statement of the Board of Governors of the
Federal Reserve System for the New York City member
banks and also for the Chicago member banks for the eurrent
week, issued in advance of full statements of the member
banks, which will not be available until the coming Monday.
ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
IN CENTRAL RESERVE CITIES

(In Milllons of Dollars)
——New York City— Chicago———-——
July 30 July 23 July 31 July 30 July 23 July 31
1941 1941 1940 1941 1941 1940

Assets— s $ $ g $ 3
Loans and Investments—total .. 11,083 11,806 ~ 9,489 2,733 2,741 2,301
f P T 7 7.\ S . 3,605 3477 2,788 873 870 605

Commercial, industrial and

agricultural 10808. v waeen-. 2,318 2,300 1,698 647 643 433

Open market DAPETa e wmewnen 89 88 86 28 26 20

Loans to brokers and dealers. . 339 333 302 34 37 25

Other loans for purchasing or

carrying securitfes.... 162 162 167 53 54 60
Real estate loans.. - 112 11 123 21 21 18
Loans to banks. % 32 3 31 R s e
Other loans. ..... 453 452 381 89 49

Treasury billS......
‘Treasury notes....
United States bonds.. .
Obligations guaranteed e

United States Government... 1,846 1,847 1,289 161 159 134
Other securftes...oceceomeaaae 1,391 1,338 1,353 370 372 351
Reserve with Fed. Res, banks.. 5,680 5,660 6,549 1,12§ 1,115 1,144

Cash In VAW e cvmmecenns 95 91 79 4 41 41
Balances with domestic banks.. 84 86 79 267 273 253
Other a88et8—Netu o eeneeccancn 336 315 359 . 42 41 45
Demand deposits—adjusted.... 11,100 11,088 9,753 2,303 2,287 1,983
Time d emsuvase 757 745 687 495 496 507
U. 8. Government deposits..... 16 17 35 100 100 94

Inter-bank deposits;
Domestic bankS. oueeneemua- 3,827 3,807 3,684 1,015 1,032 923
Foreign banks.. 597 591 620 8 8 7

eiriemsmdosse. : 283 - 288" .4 288 18 7 16
Capltal scoounta_.---........ 1,508 1512 1,493 ~ 272 271 254

: *
Complete Returns of Member Banks of the Federal
Reserve System for the Preceding Week
As explained above, the statement of the New York and
Chicago member banks are given out on Thursday, simul-

taneously with the figures of the Reserve banks themselves
and covering the same week, instead of being held until the

following Monday, before which time the statistics covering

the entire body of reporting member banks in 101 cities
cannot be compiled.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of
the Federal Reserve System for the week ended with the
close of business July 23:

The condivion statement of weekly reporting member banks in 101 leading
cities shows the following principal changes for the week ended July 23:
Increases of $81,000,000 in obligations guaranteed by the United States
Government and $121,000,000 in demand deposits—adjusted, and a decrease
of $194,000,000 in deposits credited to domestic banks.

Commercial, industrial and agricltural loans increased $23,000,000 at all
reporting member banks, Loans to brokers and dealers in securities declined
$30,000,000 in New York City and $44,000,000 at all reporting member
banks.

Holdings of United States Government direct obligations increased $44,-
000,000 in the Chicago district and $18,000,000 in the Richmond district,
and declined $76,000,000 in New York City, the net increase at all report-
ing member banks was $6,000,000. Holdings of obligations guaranteed by
the United States Government increased $45,000,C00 in New York City and
$81,000,000 at all reporting member banks.

Demand deposits—adjusted increased $80,000,000 in New York City,
$25,000,000 in the Cleveland district, and $121,000,000 at all reporting
member banks.

Deposits credited to domestic banks declined in all districts, and prin-
cipal decreases being $74,000,000 in New York City and $25,000,000 in the
Chicago district, the total decrease at all reporting member banks was
$194,000,000.

A summary of the prineipal assets and liabilities of re-
porting member banks, together with changes for the week
and the year ended July 23, 1941, follows:

Increase (4) or Decrease (—)

Since
July 23, 1941 - July 16.51941 July 24, 1940
3

Assels— ’
Loans and investments—total..._28,646,000,000 469,000,000 +4,699,000,000
Loans~~total. . ceenucnornnnnnnns 10,504,000,000 = —19,000,000 +1,990,000,000
Commercial, industrial and agri-
cultural loans. ... ......___. 6,011,000,000 23,000,000 +1,549,000,000
Open market Paper - - .. - oo 388,000,000 +6,000,000 ++98,000,000
Loans to brokers and dealers in
sesuritles. - - ceicnrioncccnnn 461,000,000 —44,000,000 50,000,000
Other loans for purchasing or P
carrying securities . ... ... 441,000,000 —6,000,000 —35,000,000
Real estate loans.... --- 1,252,000,000 a+3,000,000 46,000,000
Loans to banks... - 37,000,000 —2,000,000 -+ 1,000,000
Other JOBDS - v v cemcnmmicmcen 1,914,000,000 2+1,000,000 281,000,000

Aug. 2, 1941

Increase (+) or Decrease (—)
Stnce
July 23, 1941 July 16.31941 July 24,31940
$

Assels~—
Treasury bl . we e 1,081,000,000 —=6.,000,000 - +-287,000,000
Treasury notes . .... - 2,251,000,000 +4,000,000 158,000,000
United Stattes bonds -« oo 7,959,0C0,000 +8,000,000 +-1,394,009,000
Obligations guaranteed by the e o]
United States Government..... 3,302,000,000 +81,000,000 +-883,000,000
Other securitle . v v ccenmncnnan 3,549,000,600 1,000,000 ~-13,000,000
Reserve with Fed. Reserve banks_.10,855,000,000 ~—44,000,000 —671,000,000
ORSB VAL, s anovsnnibeinwnive 548,000,000 +2,000,000 + 50,000,000
Balances with domestic banks__.. 3,496,000,000 87,000,000 +315,000,000
Liabilities—
Demand deposits—adjusted........ 24,381,000.000 121,000,000 +3,397,000,000
Time Aepesits . o e el 5,414,000,000 -—2,000,000 +100,000,000

United States Government deposits 494,000,000 +3,000,000 —236,000,000

Interbank deposits:

Domestic banks 9,115,000,000 —194,000,00 807,000,000
Foreign banks 654,000,000 i —22,000,000

Borrowings. _____ LO00000:: - 2 . oligilade | T wiseeiiee:
a July 16 figures g ago district,

PR S

Foreign Exchange Regulations in Great Britain

The Bank for International Settlements, Basle (Monetary
and Economiec Department), has published under date of
May, 1941, a pamphlet containing all the Defense (Finance)
Regulations in force in Great Britain, and also all orders
relating to Definition of Sterling Area, Securities Restric-
tions, Returns, Exemption and Aecquisition, Currency Re-
strictions, Importation of Notes, &e., &c. The price is
Swiss franes 3.

il

Polish-Russia Agreement on Mutual War Aid Signed—
Invalidates Partition Treaty with Germany

An agreement, between the exiled Polish Government and
Soviet Russia was signed in London on July 30 providing for
restoration of diplomatic relations between the two countries
and for mutual aid in the present war against Germany. By
the terms of the agreement the Soviet-German treaty of 1939
incident to territorial change in Poland are invalidated; the
text of the frontier agreement appeared in our issue of Sept.
30, 1939, page 2003. ‘

Following the text of the Polish-Russian agreement as
reported in a wireless dispatch to the New York “Times” from
London July 30:

1. The Government of the U.8.8.R. recognizes the Soviet-German
treaties of 1939 as to territorial changes in Poland as having lost their
validity. The Polish Government declares Poland is not bound by any
agreement with any third power which is directed against the U.8.8.R.

2. Diplomatic relations will be restored between the two governments
upon the signing of this agreement, and an immediate exchange of Ambas-

- sadors will be arranged.

3. The two governments mutually agree to render one to another aid and
support of all kinds in the present war against Hitlerite Germany, :

4. The Government of the U.8.8.R. expresses its consent to the formation
on territory of the U.8.8.R. of a Polish Army under a commander appointed
by the Polish Government in agreement with the Soviet Government, the
Polish Army on territory of the U.8.8.R. being subordinated in an opera-
tional gense to the Supreme Command of the U.8.8.R., in which the Polish
Army will be represented. All details as to command, organization and
employment of this force will be settled in a subsequent agreement.

5. This agreement will come into force immediavely upon signature and
without ratification. The present agreement is drawn up in two copies, in
the Russian and Polish languages. Both texts have equal force.

The Soviet Government grants amnesty to all Polish citizens now detained
on Soviet territory either as prisoners of war or on other sufficient grounds,
as from the resumption of diplomatic relations,

————

Czecho-Slovak Government in London Recognized by
United States

The United States has extended diplomatic recognition to
the provisional government of Czecho-Slovakia in London,
headed by Dr. Eduard Benes, it was announced on July 30 by
Sumner Welles Acting Secretary of State. As a result it is
stated relations with Czecho-Slovakia will be placed on the
same diplomatie status as the other governments temporarily
esta,blisﬁed in London, viz.: Polanﬁ, Belgium, the Nether-
lands, Norway, Greece, Yugoslavia and Luxemburg. The
following regarding the matter was reported in a Washington
dispatch of July 30 to the New York “Times.”

Sumner Welles, Acving Secretary of State, explained at his press con-
ference that after the occupation of Czecho-Slovakia by the Germans this
country continued to recognize the Czecho-Slovak Minister here. Subse-
quently, Dr. Benes, who had resigned earlier as President, went to London,
and there a Czecho-Slovak commirtee was formed to cooperate with the
British in the prosecution of the war. For a long time there were legal
complications regarding the status of the committee, but Mr. Welles said
today that the com was repr tative of the Czecho-Slovak people
and was entitled to recognition as the provisional government.

British recognition of the Czecho-Slovak committee was

reported in our issue of Dec. 30, 1939, page 4098.
—————e

United States Freezes Japanese Assets—Applies to
Chinese Funds at Request of Chinese Government
—Counter-Action by Japan

President Roosevelt issued an executive order on July 25
freezing Japanese assets in the United States. The order,
effective at the opening of business July 26, is “designed
among other things to prevent the use of the financial
facilities of the United States and trade between Japan and
the United States, in ways harmful to national defense and
American interest, to prevent the liquidation in the United
States of assets obtained by duress or conquest, and to
curb subversive activities in the United States.” At the
same time the President extended the freezing control to
‘Chinese assets in the United States, in accordance with the
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wishes of the Chinese Government. The White House
statement explained that this action was taken “for the
purpose of helping the Chinese Government,” since certain
important Chinese financial centers are under Japanese
control. The order was similar to one issued June 14, 1941,
when German and Italian assets in the United States, and
also the assets of invaded or occupied European countries
not previously subjected to the freezing order, were frozen;
noted in these columns June 21, page 3892

The President’s action, taken because of Japan's move
southward into French Indo-China, was followed the next
day (July 26) by Japan’s freezing of United States assets.
This retaliatory move by Japan, effective July 28, applies
to all United States nationals and also to the Philippines
and United States territorial possessions..

It is estimated that the freezing order affects $131,000,000
of Japanese assets in the United States, while the counter
action by Japan immobilizes an estimated $217,000,000 of
Americal interests.

The text of the White House statement with regard to
the President’s decree follows:

In view of the unlimited national emergency declared by the President,
he has today issued an executive order freezing Japanese assets in the
United States in the same manner in which assets of various European
countries were frozen on June 14, 1941. This measure, in effect, brings
all financial and import and export trade transactions in which Japanese
interests are involved under the control of the Government and imposes
criminal penalties for violation of the order. This executive order, just
as the order of June 14, 1941, is designed among other things to prevent
the use of the financial facilities of the United States and trade between
Japan and the United States, in ways harmful to national defense and
American interests, to prevent the liquidation in the United States of
assets obtained by duress or conquest, and to curb subversive activities
in the United States.

At the specific request of Generalissimo Chiang Kai-shek and for the
purpose of helping the Chinese Government, the President has, at the
same time, extended the freezing control to Chinese assets in the United
States. The administration of the licensing system with respect to Chi-
nese assets will be conducted with a view to strengthening the foreign
trade and exchange position of the Chinese Government. The inclusion of

. China in the executive order, in accordance with the wishes of the Chinese
Government, is a continuation of this Government’s policy of assisting
China.

i

Japan to Continue Payments on Dollar Bonds of Both
Public and Private Issues

Tsutomu Nishiyama, Japanese Financial Commissioner in
the United States, with offices in New York City, announced
on July 27 that Japan will continue to make interest and
sinking-fund payments on its dollar bonds of both public
and private issues. Mr. Nishiyama said that he had received
authorization from Tokio to make the statement and added
that the action was in accord with his country’s desire to
continue its record of never having defaulted on a foreign

loan.
———

United States Freezes Assets of Japan and China—
gg | i|Chinese Included at Their Own Request

Japanese and Chinese property in the United States on or
since June 14 was frozen July 26 by executive order of Presi-
dent Roosevelt. The order was issued in the form of an
amendment to his previous order freezing funds of Con-
tinental Europeans which appeared in our issue of June 21,
page 3892. Text of the amendment follows:

| EXECUTIVE ORDER NO. 8832
AMENDMENT OF EXECUTIVE ORDER NO. 8389
OF APRIL 10, 1940, AS AMENDED

By virtue of the authority vested in me by Section 5(b) of the Act of
October 6, 1917 (40 Stat. 415), as amended, and by virtue of all other
authority vested in me, I, Franklin D. Roosevelt, President of the United
States of America, do hereby amend Executive Order No. 8389 of April 10,
1940, as amended, by changing the period at the end of subdivision (j) of
Section 3 of such Order to a semi-colon and adding the following new sub-
division thereafter:

(k) June 14, 1941—
China, and
Japan FRANKLIN D. ROOSEVELT
The White House,
July 26, 1941.

An official announcement relating to the freezing order,
also issued July 26, follows in full:

In view of the unlimited national emergency declared by the President,
he has today issued an Executive Order freezing Japanese assets in the
United States in the same manner in which assets of various European
countries were frozen on June 14, 1941. This measure, in effect, brings all
financial and import and export trade transactions in which Japanese in-
terests are involved under the control of the Government and imposes
criminal penalties for violation of the Order. This Executive Order, just
as the Order of June 14, 1941, is designed among other things to prevent

the use of the financial facilities of the United States and trade between’

Japan and the United States, in ways harmful to national defense and
American interests, to prevent the liquidation in the United States of assets
obtained by duress or conquest, and to curb subversive activities in the
United States.

At the specific request of Generalissimo Chiang Kai-shek and for the
purpose of helping the Chinese Government, the President has, at the same
time, extended the freezing control to Chinese assets in the United States.
The administration of the licensing system with respect to Chinese assets
will be conducted with a view to strengthening the foreign trade and ex-
change position of the Chinese Government. The inclusion of China in the
Executive Order, in accordance with the wishes of the Chinese Government,
is a continuation of this Government's policy of assisting China.

Among several general licenses which have been issued by
the Treasury Department with respect to Japanese and
Chinese funds one read as follows:

jgitized for FRASER
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A general license is hereby granted licensing any transaction which is
prohibited by the Order solely by reason of the fact that it involves property
in which China or Japan, or any national thereof, has av any time prior to .
July 26, 1941, but not on or since July 26, 1941, had any interest.

This general license shall not be deemed to authorize any transaction, if
(i) ‘such transaction is by, or on behalf of, or pursuant to the direction of
China or Japan, or any national thereof, or (ii) such transaction involves
property in which China or Japan, or any national thereof, has at any time
on or since July 26, 1941, had any interest.

Another license provided:

(1) A general license is hereby granted authorizing any banking institu-
tion within the United States to make payments from blocked accounts of
China or Japan, or any national thereof:

A. Of checks and drafts drawn or issued prior to July 26, 1941, and to
accept and pay and debit to such accounts drafts drawn prior to July 26,
1941, under letters/ of credit provided:

(1) The amount involved in any one payment, acceptance, or debit does
not exceed $500, or

(2) The amount involved in any one payment, acceptance, or' debit does
not exceed $10,000 and the check or draft was within the United States in
process of coslection on or prior to July 26, 1941, and

B. Of documentary drafts drawn under irrevocable letters of credit issued
or confirmed by a domeéstic bank prior to July 26, 1941.

(2) This general license shall not be deemed to authorize any payment to
a blocked country, or national thereof, except payments into a blocked
account in a domestic bank unless such foreign country or national is other-
wise licensed to receive such payments.

(3) Banking institutions making any payment or debit authorized by
this general license shall file promptly with the appropriate Federal Reserve

‘Bank weekly reports showing the details of such transactions,

(4) This license shall expire at the close of business on Aug. 26, 1941,
—_————
Japanese Bombing of American Gunboat is Closed Issue
Following United States Acceptance of Apology

The apology of the Japanese Government and an expression
of its regret for the bombing of the United States gunboat
Tutuila at Chungking, China, on July 30 have been accepted
by the American Government which now considers the in-
cident a closed issue. This announcement was made by
Sumner Welles, Acting Secretary of State, on July 31 with
the authorization of President Roosevelt. Mr. Welles con-
ferred earlier the same day with Admiral Kichisaburo
Nomura, Japanese Ambassador, who expressed the official
regret of his government. Mr. Welles said that the Japanese
Government has given assurance that concrete and detailed
measures will be taken to prevent a recurrence of such in-
cidents and that Japan had offered to pay indemnity in full
for the damage to the gunboat. The United States had made
immediate representations with Japan upon learning of the
Tutl(llila bombing and the Tokyo Government promptly
acted.

PR S

Tender Invited for Sale of State of New South Wales
(Australia) 59, Gold Bonds to Exhaust $208,5600 in
Sinking Fund )

The Chase National Bank of the City of New York is invit-
ing tenders for the sale to it of an amount of State of New
South Wales, Australia, external 30-year 5%, sinking fund
gold bonds, due Feb. 1, 1957 sufficient to exhaust the sum of
$208,500.15 now held in the sinking fund. Tenders should
be addressed to the corporate trust department of the bank,
11 Broad Street, New York City, They will be opened at 12
o’clock noon on Aug. 8, 1941.

AT C—

Funds Available for Payment on City of Porto Alegre
(Brazil) 7% Gold Bonds of 1928 ‘

Ladenburg, Thalman & Co., as special agent, is notifying
holders of City of Porto Alegre (United States of Brazil) 40-
year 7% sinking fund gold bonds, external loan of 1928, that
funds have been deposited with it, sufficient to make a pay-
ment, in lawful eurrency of the United States of America, of
13.3259%, of the face amount of the coupons due Feb. 1, 1939,
amounting to $4.6634 for each $35 coupon and $2.33 3-16 for
each $17.50 coupon. Pursuant to the terms of the Presidential
Decree of the United States of Brazil, such payment, if
accepted by the holders of the bonds and eoupons, must be
accepted in full payment of such coupons and of the claims
for interest represented thereby.

No present provision, the notice states, has been made for
the coupons due Feb. 1, 1932 to Feb. 1, 1934 inclusive, but
they should be retained for future adjustment.

—_——

Member Trading on New York Stock and New York
Curb Exchanges During Week Ended July 19

The Securities and Exchange Commission made public
on Aug. 1 figures showing the volume of total round-lot
stock sales on the New York Stock Exchange and the New
York Curb Exchange for the account of all members of these
exchanges in the week ended July 19, continuing a series of
current figures being published weekly by the Commission.
Short sales are shown separately from other sales in these
figures.
lg"lll‘rading on the Stock Exchange for the account of mem-
bers during the week ended July 19 (in round-lot trans-
actions) totaled 563,585 shares, which amount was 17.639,
of total transactions on the Exchange of 3,184,790 shares.
This compares with member trading during the previous
week ended July 12 of 1,093,888 shares or 19.30%, of total
trading of 5,658,200 shares. On the New York Curb Ex-
change, member trading during the week ended July 19
amounted to 97,110 shares, or 16.70% of the total volume
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on that Exchange of 515,185 shares; during the preceding
week trading for the account of Curb members of 168,040
shares was 19.70%, of total trading of 799,165 shares.

The data published are based upon weekly reports filed with the New
York Stock Exchange and the New York Curb Exchange by their respec-
tive members, These reports are classified as follows:

New York New York

Stock - Curb
Ezchange Ezchange

Total number of reports received . 773
1. Reports showing transactions as specialists - 98

2. Reports showing other transactions initlated on the
oor. 215 34

3. Reports 8ho

floor. 193 68
4, Reports showing no transactions .. cemmccaccvanenn 599 584

Note—On the New York Curb Exchange, odd-lot transactions are handled solely
by speotalists In the stocks in which they are registered and the round-lnt transactions
of specialists resulting from such odd-lot transactions are not segregated from the
specialists’ other round-lot trades, On the New York Stock Exchange, on the
other hand, all but a fraction of the odd-lot transactions are etfected by dealers
engaged solely in the odd-lot business, As a result, the round-lot transactlons of
specialists in stocks in which they are registered are not directly comparable on the
two exchanges.

The number of reports in the various classifications may total more than
the number of reports received because a single report may carry entries
in more than one classification.

TOTAL ROUND-LOT STOCK SALES ON THE NEW YORK STOCK EX-
CHANGE AND ROUND-LOT 8TOCK TRANSACTIONS FOR ACCOUNT
&s OF,;MEMBERS * (SHAREB)
Week Ended July 19, 1941
Total for prr.
Week

Cenl a
A. Total round-lot sales: .
Short sales. .-~ i sommntd 90,930
Other gales.b.--.. aoempvesnen B el MR 3,093,860
Total sales 3,184,790
15, Round-lot transactions for account of members, except for
p: the odd-lot accounts of odd-lot dealers and speclalists:
1. Transactions of specialists in stocks In which they are .
registered—Total purch PR o 299,080
Short 8ales. mwwwmmw - s 46,180
Otherjsales.b. . 241,380
Total galesa .. 287,560 9.21
2. Other transactions initiated on the floor—Total purchases 173,260
Bhort Bale8. ccmcvmmmammmemassmmr s nan - 12,750
Other sales.b e e e e 172,390
Total sales. - : 185,140 5.63
3. Other transactions initiated off the floor~-Total purchases 86,861
BhOrt 88168, m e emcvommmmemnmemmaanemormmen e ea 8,400
Other sales.b. - 82,485
TOta] 88168 mm v mmmmoammammmnmmmcamssmnmm—————— 90,885 2.79
&._Total—Total purch s i 559,181
Bhort pales ...« 67,330
Other sales-b. 496,255
Total saleS.... s 563,685 17.63

TOTALYROUND-LOT STOCK BALES ON THE NEW YORK 'CURB EX-
CHANGE AND STOCK TRANSACTIONS FOR ACCOUNT OF MEM-

BERS* (SHARES)
Week Ended July 19, 1941

Total for Per
% Week Centa
A. Total round-lot sales:
i Short sales. - . e 4,130
i Other sales.b.cccear Sae 511,055
Total sales... 515,185
B. Round-lot transactions for the account of members:
1. Transactions of specialists in stocks in which they are
registered——T0tal PUrchases. . c cewmenmcncnmusen - 50,470
Bhort sales.. .. - 3,230
Other sales.b.. Sl 61,870
Total sales.. - ua 65,100 11.22
2. Other transactions Initiated on the floor—Total purchases 13,185
Short sales. .- - 500
Other sales.b. 11,725
Total gales. ... 12,225 2.47
3./ Other transactions initlated off the floor—Total purchases 11,280
Short sales. ... 200
Other sales_b. 19,685
Total sales.--. - - 19,785 3.01
&, Total—Total purch o 74,935
Short 88168 - mcaeew = 3,930
Other sales.b - 93,180
Total saleS.mvnn ———- 97,110 16.70
C. Odd-lot transactions for the account of speciallsts:
Customers’ Short 8aleS. c.cuuax asnema 0
C ' other sales.c. 36,488
Total purch cnums 36,488
Total sales ) 22,993

® The term “members” includes all Exchange members, thelr firms and thelr
partners, including special partners.

a Shares in mempers’ transactions as per cent of twice total round-lot volume.
Ju ca ng these per the total of members’ transactions is compared
with twice the total round-lot volume on the Exchange for the reason that the total
of members’ transactions includes both purchases and sales, while the Exchange
volume includes only sales

b Round-lot short sales which are exempted from restriction by the Commission
rules are included with ‘“‘other sales.”

¢ Sales marked “short exempt” are included with “‘other sales.”

e s

Odd-Lot Trading on New York Stock Exchange During
Week Ended July 26

F The Securities and Exchange Commission on Aug. 1

made public a summary for the week ended July 26, 1941,

Aug. 2, 1941

of complete figures showing the daily volume of stock trans-
actions for the odd-lot account of all odd-lot dealers and
specialists who handle odd lots on the New York Stock
Exchange, continuing a series of current figures being pub-
lished by the Commission. The figures are based upon
reports filed with the Commission by the odd-lot dealers and
specialists.

STOCK TRANSACTIONS FOR THE ODD-LOT ACCOUNT OF ODD-LOT
DEALERS AND SPECIALISTS ON THE NEW YORK STOCE EXCHANGE

Week Ended July 26, 1941
Total

; Jfor Week
Odd-lot sales by dealers (customers’ purchases):
Number of orders. - - «..a-a- e mmmmrmemmmeemam e em——————— 18,810
Number of shares..... 516,866
Dollar value 18,762,632
0dd-lot purchases by dealers (customers’ sales):
Number of orders:
Customers’ ShOrt 68168, - o v ecnicccmasmsobmmmromnmmeemomeea=—— 236
Customers’ Other 8ales. 8 ceccemcamcuammamn e e e e 19,918
C 8" total sales - 20,154
Number of shares:
Customers’ Bhort Bales. . oo cicemromem e ccesmmm s 6,357
Customers’ Other 8aleS A . coccvececmccrscencmmmnmemccmanacn 508,692
Customers’ total sales.... i e ST 515,049
Dollar valul. - e e cecccamnen FRLESCRNR Sy Gl Py 15,699,075
Round-lot sales by dealers:
Number of shares:
Short sales. ..~ Siw - & 40
Other sale8. Dececmaaca e e 125,900
Total 88168 czcncunn fof 125,940
Round-lot purchases by dealers:

Number of shares....... A 129,820

a Sales marked “short exempt’ are reported with “other sales.”

b Sales to offset customers odd-lot orders, and sales to liquidate a long position
which is less than a round lot are reported with *‘other sales.”

— i

Market Value of June Sales on Registered Securities
Exchanges Increased 0.5% Over May But Was
22.29%, Below June, 1940

The Securities and Exchange Commission announced on

July 23 that the market value of total sales on all registered

securities exchanges for June, 1941, amounted to $506,-

006,562, an increase of 0.5% over the market value of total

sales for May and a decrease of 22.2% from the market

" value of total sales for June 1940. Stock sales, excluding

rights and warrants, had a market value of $410,775,621, an
increase of 6.9% over May. DBond sales were valued at
$95,054,565, a decrease of 20.3% from May's total. The
market value of right and warrant sales in June totaled
$236,376. The Commission’s announcement went on to say:

The volume of stock sales, excluding rights and warrants, was 17,950,813
ghares, an increase of 2.2% over May. Total principal amount of bonds
sold was $173,215,450, a decrease of 20.8% from May.

The two leading New York exchanges accounted for 92.8% of the market
value of total sales, 92.5% of the market value of stock sales, and 99.8%
of the market value of bond sales on all registered securities exchanges.

The market value of total sales on all exempt securities exchanges for
June, 1941, amounted to $562,786, an increase of 15.2% over May.

—pee

National Uniform Practice Code for Over-the-Counter
Security Trading Becomes Effective

A mnational uniform practice code for over-the-counter
trading in securities, sponsored by the National Assoeiation
of Securities Dealers, Inc., has been declared effective Aug. 1,
Wallace H. Fulton, Executive Director, announced on
July 31. This is the first time the vast over-the-counter
securities business has codified, on a national basis, trading
'%ractwes and method of settlement of contraects, Mr.

ulton said, adding: 9

1t is believed that the code will simplify and facilitate transactions in
the over-the-counter market, eliminate disputes and misunderstandings
and improve the mechanisms of a free and open market. The public
which deals in over-the-counter securities as well as those engaged in the
business, will benefit from the code.

The code, it is noted, is the result of many months’ work
on the part of the Association’s Uniform Practice Com-
mittee headed by Joseph T. Johnson, The Milwaukee Co.,
Milwaukee, Wis. i

A previous item regarding the code, which is designed to
facilitate eounter trading in all parts of the country, ap-
peared in our issue of April 5, page 2177.

_——

Membership of New York Curb Exchange Votes for
Retirement of Seats—More Than 919, of Members
Favor Plan

The members of the New York Curb Exchange, “by an
overwhelming majority in one of the largest ballots ever
cast,” have adoptel amendments to the Exchange’s con-
stitution providing for retirement of seats, it was announced
by the Exchange on July 29. The ballots, which were
opened on July 29, showed that more than 91% of those
who voted were in favor of the amendments. The plan as
indicated in these columns July 19, page 317, authorizes the

purchase and retirement of not more than %0 ont of the 550

seats at a price not to exceel $1,000 each: it is pronosed that

the cost of such prrehase shall be divided equally between
the Exchange it e'f an! the individual mem!iers, who would

“be assessed for ther rhare. In eommenting on the vote’
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on the amendments, the Exchange on July 29 had the
following to say:

Although it has often been difficult to obtain the necessary 276 ballots
for a vote on constitutional amendments, the seat requirement proposals
brought in a total of 369, which is one of the highest figures on record.
The retirement plan was embodied in five amendments. In no case did
the ballots opposing an amendment exceed 30. '

The size of the vote and of the majority in favor of the retirement plan
are regarded by Exchange officials as an impressive vote of confidence in
the future of the Exchange. It is in effect a vote by the members to spend
their own money on acquisition of seats by the Exchange.

As the provisions for the retirement of seats are permissive, not man-
datory, no seats will be rétired except upon: specific order by the Board
of Governors in each case. It is expected that the Board of Governors at
its next meeting will order purchase of such seats as are then available.

————————

San Francisco Stock Exchange to Lower Commission
Rates—Will Meet Rates on New York Stock Ex-
change, Effective Aug. 11

A reduction in commission rates on the San Francisco
Stock Exchange to meet those on the New York Stock
Exchange, was announced in San Francisco on July 24 by
George N. Keyston, President of the Pacific Coast exchange.
The new rates, which will be from 25%, to 40% lower than
heretofore, will become effective Aug. 11. The following
regarding the action is from the San Francisco “Chronicle”
of July 24:

Rates formerly charged ran from $7 per 100 shares for stocks selling
between $1 and $2 a share to $22 per 100 for issues in the $40 to $50 per
share bracket.

The new minimum rates will be exactly those of the New York exchange,
and the same as those anffounced by Merrill Lynch, E. A. Pierce & Cassatt,
whose resignation from vhe Pacific Coast Association last February vouched
off the whole price-cutting move.

These new comjmissions run from $5 per 100 shares for the $1 to $2
stocks to $17 for the $40 to $50 securities.

SEC Opinion Dealing with Recitals of Investment Com-
pany Policy in Registration Statements—Views as
to Brokers' and Dealers’ Requirements for Deliver-
ing Prospectuses to Customers

The Securities and Exchange Commission made public on
July 23 an opinion of its General Counsel, Chester T. Lane,
dealing with recitals of company policy in registration state-
ments filed by investment companies under the Investment
Company Act of 1940. With respect to the opinion the SEC
announcement said:

Section 8 (b) (1) of the Investment Company Act provides for recitals
of policy in registration statements filed under the Act with respect to
certain specified activities of the registrant, such as issuing senior securi-
ties, engaging in the business of underwriting securities issued by others,
and concentrating investments in a particular industry or group of indus-
tries. The section authorizes a registrant to reserve freedom of action to
engage in such activities, but also make it mandatory, if freedom of action
is reserved, that the registrant make a statement indicating, in so far as
is practicable, the extent to which the company intends to engage in such
activities, The question discussed in the opinion is the proper interpreta-
tion to be given this provision in the light of Section 13 (a) of the Act,
which requires a stockholders’ vote as a condition precedent to any change
in the policies Tecited in the registration statement. The conclusion
reached in the General Counsel’s opinion is that, in view of the statutory
Janguage and legislative history of Sections 8 (b) (1) and 13 (a), the
required statement of intention is controlling for the purposes of Sec-
tion 13 (a) and must, in so far as is practicable, be specific and definitive.

The SEC on July 25 announced the publication of another
opinion by Mr. Lane discussing the circumstances under
which brokers and dealers are required by the Securities
Act of 1933 to deliver prospectuses to their customers in
connection with the purchase and sale of securities which
are registered under that Act. Concerning this subject the
Commission’s announcement stated:

The publication of this opinion is occasioned by the numerous inquiries
which the Commission has received in connection with the application of
the prospectus requirements of the Act to transactions by brokers and
dealers in the debenture bonds and warrants of American Telephone & Tele-
graph Co. covered by the registration statement which became effective on
July 15, 1941, These inquiries have indicated that there is widespread
misapprehension in the securities industry as to the circumstances under
which prospectuses are required by the Act to be used. For convenience
Mr. Lane’s opinion describes the nature of the American Telephone & Tele-
graph Co. offering, and then discusses various practical situations which
may arise in connection with transactions in that company’s securities,
However, it should be understood that the gecurities of American Tele-
phone & Telegraph Co. are selected solely for the purpose of convenient
illustration, and that the prineiples expressed in Mr. Lane’s opinion are
equally applicable to transactions in any other issue of registered securities
during the first year after the registration statement has become effective.

——————

SEC Adopts Clarifying Amendments to Two Rules of
Practice—Revises Holding Company Certificate—
New Rule Affecting Loans to Associate Companies

The Securities and Exchange Commission announced on
July 22 the adoption of clarifying amendments to two of its
Rules of Practice. Regarding these changes the Commis-
sion stated:

The first amendment enlarges the scope of Rule IX (b) of the Rules of
Practice to make it unnecessary for trial examiners to file eports con-
taining findings of fact in connection with hearings on applications filed
under the Investment Company Act of 1940.

The second amendment amends Rule XIX of the Rules of Practice so
as (1) to make clear that only . paragraph (e) of the existing Rule II
applies to the invetsigations covered by Rule XIX; (2) to except from the
application of the Rules generally investizations conducted by the Com-
mission . pursuant to the Trust Indenture Act of 1939 and the Investment
Company Act of 1940; and (3) to omit certain sections of the various
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a;wts now specified in Rule XIX which are concerned with the conduct of
investigations rather than with the authority to investigate.
‘The amendments become effective immediately.

_Qn July 21 the Commission announced certain minor re-
visions to its Certificate of Notification, Form U-6B-2,
under the Public Utility Holding Company Act of 1935.
Cop_les of the revised form are being mailed to each of the
registered holding companies and additional copies may be
obtained upon request.

The SEC on July 23 announced the adoption of an amend-
ment to Rule U-45 under the Holding Company Act which
p'rohlbits the making of loans, extensions of credit, dona-
tions and capital contributions to associate companies, ex-
cept in accordance with a declaration which has become
effective under the Act. The amendment exempts from
Rule U-45 a loan or extension ef credit or an agreement of
gndemnity arising out of a joint tax return filed by a hold-
ing company and its subsidiaries. The rule became effec-

tive July 23, 1941.
————————

Mutual Savings Banks Accounts at New High Figure
on July 1—Total at 16,906,167 Represents Increase
of 281,717 in First Half of Year

The publie disposition to cooperate in current thrift and
savings efforts is reflected in figures released July 28 by the

National Association of Mutual Savings Banks in its mid-

year report. Mutual savings bank accounts touched a new

high as of July 1, bringing the total to 15,906,157, an increase

-of 281,717 accounts during the first six months of the year,

according to the Association, which also states:

The practically peak position of mutual savings banks was well maintained
during the period, although deposits in mutual savings institutions showed
a slight variation downward of $11,534,873 from the total six months ago.
Deposits last June 30 amounted to $10,606,223,748.

Mutual savings banks, which operate in 17 states, continue to hold almost
one-sixth of American bank deposits, The steady flow of small sums into
the banks was considered gratifying, when the public is investing such a
large part of surplus funds in Defense Savings Bonds. Mutual savings banks
distributed $32,000,000 of the bonds in the first two months that they were
available.

The course of mutual savings bank assets, however, continued upward, the
total of $11,938.263,612 showing an increase of $18,968,400 between last
June 30 and December 31.

The surplus account of all mutual savings banks likewise moved upward.
At the end of the six month period, combined surplus stood at $1,284,685,~
610, having increased by $19,668,248. Ratio of surplus to deposits was
12.1%, higher by 2%, one of the highest ratios of protection afforded any
similar accumulation of capital.

The effect of Jow money ratés was shown by the average of mutual divi-
dends for the 17 states, which amounted to 1.90%.

“The public will to save is well reflected by the stable plane
of deposits in mutual institutions and the increasing volume
of defense Bond sales,”” said Andrew Mills, Jr., President of
the association. “Mutual banks are doing their utmost to
support the Government in financing defense needs.”

—————

Average Profits of Insured Commercial Banks 64 Cents
per $100 of Deposits in 1940 According to A.B.A.

Profits before dividends of all insured commereial banks
throughout the nation averaged 64 cents per $100 of deposits
during 1940, according to a survey of earnings and expenses
of insured banks compiled by the Bank Management Com-
mission of the American Bankers Association. The survey,
which is prepared annually by the Commission, reveals a
decrease in profits before dividends of 8 cents per $100 of
deposits from 1939, and an increase of 4 cents per $100 of
deposits over the 1938 figure. As to_the results of its
survey, the Association on July 23 stated:

Profits before dividends for the insured banks by States ranged from
£1.37 per $100 of deposits for the insured banks of Oklahoma to 31 cents
in Maine.

Earnings from current operations before deduction of expenses of the
nation’s insured banks averaged $2.58 per $100 of deposits. These earnings
ranged from $4.90 in both North and South Dakota to $1.75 in New York
State.

Current operating expenses averaged $1.81 per $100 of deposits for all
insured commercial banks. The highest average of operating expense was
23.63, incurred by the banks of West Virginia and the lowest average was
$1.20, which was incurred by the banks of New York State.

Recoveries and profits on securities sold by insured commercial banks in
the various States ranged from $1.21 per $100 of deposits for the banks in
Nebraska to 9 cents for Nevada’s banks, and the national average was
55 cents. Losses on loans and securities, and all other charge offs averaged
68 cents per $100 of deposits among all insured commercial banks, varying
from $1.46 per $100 of deposits in Maine to 26 cents in Nevada.

Deduction of current operating expense, losses, charge offs and dividends
from current earnings and: recoveries left a net profit of 26 cents per $100 -
of deposits for all insured commercial banks. These figures ranged from
a net profit of 94 cents for the banks of South Dakota to a net loss of 5 cents
for the banks of Maine.

—————

Increase of $43,954 in Assets of New York State Bankers
Retirement System Reported for Six Months Ended
June 30

Assets of the New York State Bankers Retirement System
as of June 30, 1941, totaled $337,980, a gain of $43,954
compared with assets on Dee. 31, 1940, according to a report
submitted to David C. Warner, President of the Endieott

Trust Co., of Endicott, and Chairman of the System’s

Board of Trustees, by F. J. Ochmichen, Accountant. Advices

in the matter state:

A total of 68 banks were participating in the System on June 30, and
active enrollment of employees on the same date totaled 756, net gains of
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three banks and 68 participants over the comparative figures for Dec. 31,
1940. Banks which have joined the System since Jan. 1, 1941, follow:
Bank of Hicksville, Long Island Natfonal Bank, Hicksville, First National
Bank, Poughkeepsie, First National Bank, Glen Head, and Red Creek
National Bank, Red Creek. There were two withdrawals. College Point
National Bank, College Point, and Natfonal Bank of Tuxedo. .
B
United ‘States Savings and Loan League Reports
1,160,000 Families Purchased Their Own Homes in
Last Year-and-a-Half
For text of this article see advertisement page iv.
PO "

FDIC Urges Insured Banks to Eliminate Real Estate
and Other Substandard Assets from Their Books
—In Six Months’ Report Indicates Capital and
Surplus of Corporation Increased Over $27,000,000
in First Half of 1941 :

In its report for the six months ended June 30, 1941, the
Federal Deposit Insurance Corporation “strongly urges all
insured banks in periods of generally good business like the
Present to eliminate non-banking and sub-standard assets
rom their books, either by sale or by charge-off.” The
report says that real estate and corporate stocks eannot be

considered “satisfactory bank assets” and that these assets

and other sub-standard assets constituted about 4% of the
appraised value of all assets of insured banks in 1940. The
Corporation also reports that about 299 of all insured banks,
holding 139, of total deposits, have sub-standard assets
amounting to 109, or more of their total assets.

The following features of the report were announced on
July 28 by Leo T. Crowley, Chairman, who issued the report
for the Board of Directors:

1. During 1940 examiners appraised the assets of insured banks at more
than 99% of their book value. Although the majority of insured banks are
in excellent condition, certain banks concentrated in a few States still have
significant real estate problems.

2. About 29% of all insured banks, holding 13% of total deposits, have
substandard assets amounting to 10% or more of their total assets. The
Corporation strongly urges all insured banks in periods of generally good
business like the present to eliminate real estate and other substandard
assets from their books, either by sale or charge-off,

3. Capital and surplus of the Corporation at June 30, 1941, stood at
$523,372,060.75, an increase of $27,387,229.53 since Dec. 31, 1940.

4. Disbursements for the protection of depositors of insolvent or hazard-
ous insured banks from the beginning of deposit insurance (Jan. 1, 1934)
through June 30, 1941, amounted to $239,367,104.46, of which it is esti-
mated that $192,829,963.62, or more than 80% will be recovered.

5. Full protection of all but 1,720 of the 1,167,349 depositors was ex-
tended in the 363 insured banks closed or merged with FDIC financial aid
through June 30, 1941. Total deposits of these banks were $449,286,000, of
which nearly 98% were promptly made available,

6. There occurred during the six months ended June 30, 1941, a net
reduction of 16 in the number of banks insured, 50 banks having been
eliminated, while 34 banks were admitted to insurance,

The report by the board of directors relating to the ac-
tivities of the FDIC for the six months ended June 30, 1941,
with additional information pertaining to operations during
the 12 months ended on that date, and during the entire
period of operation of the Corporation was as follows:

Operations

The income of the Corporation amounted to $30,034,820 for the six
months ended June 30, 1941, including assessments of $24,953,544 paid
by insured banks and interest earned of $5,081,276 after deducting pro-
vision for amortization of premiums. - Expenses and losses during this
perfod amounted to $3,075,338, of which $1,199,302 represented deposit
insurance losses and expenses, and $1,876,036 represented administrative
expenses and other charges.

Income for the year ended June 30, 1941, amounted to $58,559,926,
including assessments paid by insured banks of $48,736,295, and $9,823,632
representing interest earned, less provision for amortization of premiums.
Total losses and expenses for the year amounted to $5,604,296, represented
by deposit insurance losses and expenses of $1,955,825, and administrative
expenses and other charges of $3,738,471.

Surplus of the Corporation as of June 30, 1941 was $234,072,504, resulting
from an excess of income over expenses and losses during the entire period of
operation. From the beginning of deposit insurance on Jan. 1, 1934, total
income has amounted to $304,530,263, including assessments of $236,~
047,743,15 paid by insured banks and $68,482,520 derived from interest
earned and profits from sales of securities, after making provision for amorti-
zatlon of premiums. Charges to surplus have amounted to $70,457.759.
Net deposit insurance losses and expenses amounted to $46,537,141, re-
sulting from the difference between total disbursements of $239,367,104
actually made or pending to depositors of closed insured banks in settle-
ment of their claims and to merging banks or receivers of closed banks ior
loans or purchases or assets, including expenses incident thereto, and esti-
mated recoveries of $192,829,964. Administrative expenses and other
charges have amounted to $23,920,618.

Closed Insured Banks :

During the six months ended June 30, 1941, eight insured banks sus-
pended or received aid from the Corporation. The 33,972 depositors in these
banks, having total deposits of $10.654,000 were protected to the extent of
$10,522,000, or about 98.8% of their claims, by insurance or otherwise,
Only 39 depositors in the suspended banks were not tully protected.

During the year ended June 30, 1941, 21 insured banks, having 58,932

depositors, all but 75 of whom were fully protected, closed or received aid
from the Corporation. Total deposits in these 21 banks amounted to
$19,013,000 of which $18,821,000, or 99%, were protected against loss,
b From the beginning of deposit insurance to June 30, 1941, 366 insured
banks were closed, of which three were subsequently reopened or taken
over by other insured banks, and 363, having 1,167,349 depositors with
total deposits of $449,286,000, were liquidated or merged with the aid of
loans from the Corporation. Deposits amounting to $439,503,000, or
97.8% of the total deposits in the 363 banks, were made available promptly
without loss to the depositors. Only 1,720 of the 1,167,349 depositors, or
less than one-quarter of 1%, held accounts in excess o1 $5,000 and were
not fully protected by insurance, offset, preferment, pledge of security, or
terms of the merger agreements.

Aug. 2, 1941

Membership )

As of June 30. 1941, there were 13,479 operating banks insured by the
Federal Deposit Insurance Corporation. The decrease of 16 in the number
of insured banks during the six months ended June 30, 1941, resulted
principally from continued elimination of banks in unsound condition, dis-
continuance of operation of other banks with poor prospects, and the
chartering of few new banks.

During the six months, 50 banks were eliminated: Five by suspension,
three by merger with the aid of loans or purchase of assets by the Corpora~
tion, 41 by merger, consolidation, or voluntary liquidation and one by
withdrawal from insurance after having had its deposit business previously
taken over by another bank. There were 34 banks admitted to insurance,
of which 16 were in operation or were successors to non-insured banks in
operation at the beginning of the year and 18 first opened for business
during the six months, i

As evidence of continued cooperation of supervisory officials in chartering
only banks that qualify for insurance, all but one bank of the 18 banks
chartered and first opened for business during the six months were insured
at the end of the period.

Real Estate and Other Substandard Assels

During 1940 examiners appraised the assets of insured banks at more
than 99% of their book value, Of the assets about.4% were found to be of
substandard qualivy.

“‘Other real estate” directly owned by insured banks amounted to $427,-
000,000 on June 30, 1934. The amount of holdings increased to a peak in
1936, of $574,000,000 (excluding substantial investments and other assets
held by some banks that indirectly represent ‘“‘other real estate’”). The
growth in holdings represented the accumulation of real estate, in excess
of sales and write-offs, through foreclosure of loans which were in default,
and accompanied the bank rehabilitation program of 1934, 1935 and 1936.
Since 1936 the rate of foreclosures has been greatly reduced and real estate
taken over has been gradually liquidated or written-off. At the close of
1940, the book value of real estate directly owned by insured banks was
about $340,000,000 or approximately one-half of 1% of the banks’ total
assets and 5% of their total capital accounts.

Although the great majority of insured banks now pessess negligible
amounts of “‘other real estate certain banks concentrated chiefly in a few
States still have significant real estate problems. These problems have
long been of major concern to this Corporation. More than one half of all
non-banking real estate directly owned by insured banks is held by banks in
three adjoining middle Atlantic States, into which has gone most of the
Corporation’s disbursements to facilitate mergers and pay off depositors.
Until very recently, the decline in volume of real estate owned by insured
banks in these three States reflected in large part the taking over by the
Corporation of assets in facilitating the mergers of banks in financial diffi-
culties and in part the elimination of assets through bank suspensions,

Real estate cannot be considered a satisfactory bank assets, except for
the investment in banking premises necessary for efficient operation, The
fluctuations in value and uncertainty in income that characterize most
properties make them especially unsuitable either for voluntary acquisition
or for permanent retention by instivutions, like banks, with low capital
ratios and relatively fixed operating costs.

For the same general reasons bank holdings of corporate stocks do not
represent satisfactory assets. Like real estate they have largely been
acquired through realization of collateral behind delinquent loans and
represent a roughly similar proportion of the resources and capital of all
insured banks. :

These assets and other substandard assets together constituted abou
4% of the appraised value of all assets of insured banks in 1940. Despit
a continuous decrease in the proportion of such assets during the existence
of deposit insurance, about 29% of all insured banks holding about 13%
of total deposits still have substandard assets amounting to 10%, or more,
of their total sssets.

The Corporation strongly urges all insured banks in periods of generally
good business like the present to eliminate non-banking and substandard
assets from their books, either by sale or by charge-off. It is particularly
important that the management of banks with substantial proportions of
such assets take steps to improve vheir position at every opportunity.
Unwillingness to sell such assets at current market levels merely because
the prices obtainabls may be below book values is likely to prove short-
sighted. Conservative policy requires continuous disposition of all assets
involving an unreasonable degree of risk, in order to assure maximum
preparation for whatever unknown hazards lie in the future,

A statement of the assets and liabilities of the corporation
as of June 30, 1941, and an analysis of surplus for the six
mo?tl}lls ended on that date, was released by the corporation
as follows: :

STATEMENT OF ASSETS AND LIABILITIES JUNE 30, 1941

Assets
Cash on hand, in transit and on deposit........._. $19,632,800.43
U. 8. Govt. securities (cost less reserve for amortiza-
tion of premiums) and accrued int. recelvable._.. 419,991,688.25

$439,624,488.68
Assets acquired through bank suspensions and
mergers (less collections):
Subrogated claims of depositors against closed
insured banks. .. __ o eanian $33,649,632.04
Net balances of depositors in closed Insured banks,
pending settlement cr not claimed, to be subro-
gated when paid—contra._. .. ._____________.__ 303,213.58
Loans to merging insured banks, to avert deposit
insurance losses, and recoverable liquidation exps 53,556,635.98
Assets purchased from merging insured banks, to
avert deposit insurance losses, under agreements
to return any excess recovery to selling banks__ 39,992,561,41
Assete purchased from merging insured banks and
recelvers of closed insured banks to avert de-

posit infurance leeses .- - oo vooliicneninnan 1,378,560.40
$128,880,603.41

Less: Reserve 107 10888 .o oo oo 43,925,260.58
\ ——————————  84,955,342.83
Furniture, fixtures and equipment 1.00

Deferred charges and miscellaneous receivables. . - co.o.ooooooooon 57,535.84
TOLAY BIBOIE . o 2 e b e o i i v s it s s i $524,637,368.35
Liabilities
Current labilities:
Accounts and ascessment rebates payable...____ $120,527.22
Earnest money deposits and collections in sus-
pense, arising from subrogated claims of de-
positors, loans to merging insured banks and
assets purchased. .- ... ... ... 743,166.83
Net balances of depositors in closed insured banks,
pending settlement or not claimed—contra..__ 303,213.58
$1,166,907.63
Deferred credits © 9,280.24
Reserve for deposit InSUrance expenses. .. . .. o - cowiwecacacouone 89,119.73
Total NaBIVIeR: vosiusemmsaborsadwnalicain s S s vra b $1,265,307.60
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Capital
CAPIAL BOCK . o o e e Seem o mmccd e m b e s mmm—mmmm—mmm $289,299,556.99
Surplus—Balance De¢. 31,1940 v oo meann $206,685,274.23
Add adjustments applicable to periods prior to
Jan, 1, 1941 e eis 427,747.09

Balance as adjusted Dee. 31, 1940. .. ... $207,113,021.32
Surplus for the six months ended June 30, 1941:
Additions:
Deposit insurance assessments $24,953,544.04
Interest earned on securities
(less provision for amortiza~

tion of premiums) . - < cemmn - 5,073,274.97
Interest received on loans and
subrogated claims of depos-
HOFBs s i nvcipensmmmananme 8,001.37
$30,034,820.38
Deductions: 4
Deposit insurance losses and
€XPeNSeBueumacncmmmneae $1,199,301.58
Administrative expenses. ... . 1,834,475.52
Furniture, fixtures & equipm’t
purchased and charged off_ 41,560.84
£3,075,337.94
—eee - 26,959,482.44
—_— 234,072,503.76
Total Capital. oo cecceeiccsermarasmcncscacnennmeen $523,372,060.75
Total liabilities and capital . v cecmmcmccemacmcmcaaan $524,637,368.35
—_

FHLBB Reports Decrease by $500,000,000 in 1940 in
Volume of Institutionally-Owned Residential Real
Estate—Regarded as Encourging Development

For text of this article see advertisement page iv.
———ee

Tenders of $266,617,000 Received to Offering of $100,-
000,000 of. 91-Day Treasury Bills—$100,015,000
Accepted at Average Price of 0.094%,

Secretary of the Treasury Morgenthau announced on
July 28 that the tenders to the offering last week of $100,-
000,000 or thereabouts of 91-day Treasury bills totaled $266,-
617,000, of which $100,015,000 was accepted at _an average
price 0.0949%. The Treasury bills are dated July 30 and
will mature on Oct. 29, 1941, Reference to the offering
appeared in our issue of July 26, page 467.

The following regarding the accepted bids for the offering
i from Mr. Morgenthau’s announcement of July 28:

Total applied for, $266,617,000 Total accepted $100,015,000

Range of accepted bids:

00.
_________ 99.972 equivalent rate approximately 0.111%
Average Price. . ..ommmemuaa 09.976 equivalent rate approximately 0.094%
(209 of the amount bid for at the low price was accepted)

Time for Filing Capital Stock Tax Returns Extended by
Treasury Department for 60 Days to Sept. 29

A general 60-day extension of the period for filmg capital
stoek tax returns was announced on July 21 by Secretary
of the Treasury Morgenthau. The extension makes Sept. 29
the final day for filing such returns. Without extension, the
deadline would have been July 31. The Treasury said that
interest will not be chargeable on unpaid capital stock taxes
until after Sept. 29, whereas ordinarily interest would be
charged on such taxes unpaid after July 31. The announce-
ment issued by the Treasury Department further said:

Treasury officials explained that the extension was granted because of the
uncertainty that exists as a consequence of the fact that the Congress is
presently considering changes in the revenue laws. Until the changes
under consideration are definitely determined, it is difficult for corpo-
rations to calculave the valuations that must be declared for capital stock
tax purposes.

The extension was prompted also by the fact that the Ways and Means
Committee's recommendation to increase the capital stock tax from $1.10
to $1.25 per $1,000 is intended to apply to the taxable year recently con-
cluded, for which returns would have been due July 31. B

Any corporation which has already filed its return, under the assumption
that no general extension of time would be granted, has the privilege under
the law and regulations of amending the valuation declared in such return
by filing an amended return, provided such amended return is received
by the Collector of Internal Revenue on or before Sept. 29, 1941.

B e

New Offering of $100,000,000 of 91-Day Treasury Bills—
To Be Dated Aug 6, 1941

Tenders to a new offering of 91-day Treasury bills to the
amount of $100,000,000, or thereabouts, to be sold on a
discount basis under competitive bidding, were invited on
Aug. 1, by Secretary of the Treasury Morgenthau, Tenders
will be received at the Federal Reserve banks, and the
branches thereof, up to 2 p. m. (EST) Aug. 4, but will not
be received at the Treasury Department, Washington. The
Treasury bills will be dated Aug. 6 and will- mature on
Nov. 5, 1941, and on the maturity date the face amount of
the bills will be payable without interest. There is a
maturity of a previous issue of Treasury bills on Aug. 6 in
amount of $100,031,000. )

Mr. Morgenthau in his announcement of the offering
further said:

They (the bills) will be issued in bearer form only, and in denominations
of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity
_ value). Each tender must be for an even multiple of $1,000, and the price

offered must be expressed on the basis of 100, with not more than three
decimals, e. g., 99.925. Fractions may not be used.,

Tenders will be received without deposit from incorporated banks and
trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 10%
of the face amount of Treasury bills applied for, unless the tenders are ac-

The Commercial & Financial Chronicle

625

companied by an express guaranty of payment by an incorporated bank
or trust company, .

Immediately after the closing hour, tenders will be opened at the Federal
Reserve banks and branches; following which public announcement will be
made by the Secretary of the Treasury of the amount and price range of
accepted bids. Those submitting tenders will be advised of the acceptance
or rejection thereof. The Secretary of the Treasury expressly reserves the
right to accept or reject any or all tenders, in whole or in part, and his action
in any such respect shall be final. Payment of accepted tenders at the
prices offered must be made or completed at the Federal Reserve Bank in
cash or other immediately available funds on Aug. 6, 1941. .

The income derived from Treasury bills, whether interest or gain from the
sale or other disposition of the bills, shall not have any exemption, as
such, and loss from the sale or'other disposition of Treasury bills shall not
have any special treatment, as such under Federal tax Acts now or here-
after enacted. The bills shall be subject to estate, inheritance, gift, or
other excise taxes. whether Federal or State, but shall be exempt from all
taxation now or hereafter imposed on the principal or interest thereof by
any State, or any of the possession of the United States, or by any local
taxing authority. For purposes of taxation the amount of discount at
which Treasury bills are originally sold by the United States shall be con-
sidered to be interest.

Treasury Department Circular No. 418, as amended, and this notice,
prescribe the terms of the Treasury bills and govern the conditions of
their issue. ;

—n

Treasury Department Acts to Effect Economies—An-
nounces Plans. to Consolidate Emergency Work-
Relief Accounting and Disbursing Activities

The Treasury Department announced in Washington on
July 29 that it had formulated plans for the consolidation of
its emergency work-relief accounting and disbursing activities
in the field in order to effect the economies contemplated in
the Emergency Relief Appropriation Act of 1942.  The plans
call for the consolidation of 53 field offices into 22 regional
offices and the termination of the services of approximately
974 employees, to be effected by next Sept. 30, the announce-
ment said, continuing:

A regional office of the Division of Disbursements, Treasury Department,
will be established in Richmond, Virginia, and the tunction of disbursement
formerly exercised in Richmond, Columbia, South Carolina, and Raleigh,
North Carolina, by the United States Treasury-State Disbursing Offices of
the Division of Disbursement, will be transferred there.

Because of a reduction in the Work Projects Administration program, and
a corresponding reduction in the appropriation vo enable the Treasury to
continue the accounting and disbursing work in connection with the program
for the ensuing fiscal year, it will be necessary to terminate the servyices of
approximately 760 employees in the emergency Treasury accounts offices
and 214 in the emergency Treasury disbursing offices.

In making these reductions, all State offices will be required to contribute
proportionately to the reduction as nearly as possible. - Reductions will be
made on the basis of efficlency, giving due consideration to relative need for
work, dependency, length of service, and veterans’ preference. Employees
eligible for retention upon basis of relative efticiency, need for work, depend-
ency, length of service, or veterans' preference, will be given an opportunity
to indicate whether they desire to be transferred to the regional offices in

their regions.
PSS S———

Capital Moved Toward United States in Amount of
$139,460,000 in April

The capital movement in April between the United States
and other countries resulted in a net flow of $139,460,000
funds to this country. Short-term banking funds alone in-
creased $189,995,000, while other classifications combined
showed a net outflow of $535,000. The Treasury “Bulletin”
for July, which carries tabulations of these figures, further
reveals that of the total amount of funds moving to the
United States $86,082,000 was for the account of the
United Kingdom alone; Canada provided $15,806,000; Latin
America, $15,469,000, and Asia, $20,973,000.

With regard to the movement in transactions in domestic
securities a net outflow of $6,043,000 resulted for April.
Of the total in this classification Switzerland was respon-
sible for $2,595,000 and Canada $2,837,000 of the total.
The United Kianom accounted for only $373,000.

e

Treasury Department Offers for Sale Two Series of
Tax Notes—In Nature of Tax Anticipation Notes
Designed to Ease Taxpayers Burdens in Meeting
Increased Levies—Both Series to Mature in Two
Years

The Treasury Department yesterday (Aug. 1) offered for
sale at the Federal Reserve banks two issues of non-transfer-
able notes of the United States, designated Treasury Notes of

Tax Series A-1943 and Treasury Notes of Tax Series B-1943,

to be used in payment of Federal income taxes. The notes of

both series to be dated Aug. 1, 1941 and to mature on

Aug. 1, 1943, are to be sold at par and accrued interest.

When the notes are presented in payment of income taxes

they will be received at par and aecrued interest up to and

inciuding the month in which such taxes are paid but interest
will not acerue beyond the maturity of the notes. The notes
of Tax Series A-1943, especially designed for the small
taxpayer, will be issued in denominations of $25, $50 and

. 8100 and will earn about 1.929%, a year, while the notes of

Tax Series B-1943, designed for larger taxpayers, either
individual or corporate, will be issued in denominations of
$100, $500, $1,000, $10,000 and $100,000 and will earn
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about 0.48% a year. The amount of Series A notes accept-
able in payment of income taxes is limited to $1,200 in any
one tax year, whereas the amount of Series B notes which
may be presented in payment of taxes is limited only by the
amount of taxes due. If not presented in payment of taxes,
the notes will be redeemed for cash at the purchase price paid.
These tax anticipation notes are designed to make it easier
for taxpayers to meet the increased taxes called for under the
pending tax bill to raise additional revenus in furtherance of
the national defense program. Plans for their issuance were
reported in these columns July 5, page 37. 5
The Treasury Department’s official circular describing
the notes follows:
TREASURY NOTES
Tax Series A-1943—Tax Series B-1943
I. Offering of Notes

1. The Secretary of the Treasury, pursuant to the authority of the Second
Liberty Bond Act, as amended, offers for sale, to the people of vhe United
States, through the Federal Reserve banks, at par and accrued interest, two
issues of non-transferable notes of the United States, designated Treasury
Notes of Tax Series A-1943, and Treasury Notes of Tax Series B-1943. As
hereinafter provided, the notes of both series will be acceptable at par and
accrued interest in payment of Federal income taxes: Provided, however,
that not exceeding $1,200 principal amount of notes of Tax Beries A-1943,
and the accrued interest thereon, will be accepted from any one owner in
any period of 12 consecutive months in payment of taxes due from such
owner, If not presented in payment of taxes, the notes will be redeemable
at the purchase price as hereinafter provided.

2. Descriptions of the notes of both series, and their terms are hereinafter
fully set forth, The notes will be placed on sale beginning Aug. 1, 1941, and
the sale will continue until Dec, 31, 1941, unless earlier terminated, as to
elther or both series, by the Secretary of the Treasury.

II. Description of Notes

1. General—The notes of both series will be dated Aug. 1, 1941, and will
mature Aug. 1 1943. The owner’s name and address, and the date of issue
will be entered on each note at the time of its issue by a Federal Reserve
Bank. The month in which payment is received by a Federal Reserve Bank
or branch, or by the Treasurer of the United States, will determine the
purchase price and issue date of each note. The notes may not be trans-
ferred. No hypothecation of the notes on any account will be recognized
by the Treasury Department, and they will not be accepted to secure
deposits of public money. Except as herein provided, the notes will be
subject to the general regulations of the Treasury Department, now or
hereafter prescribed, governing bonds and notes of the United States.

2. Denominations and Interest—The notes of Tax Series A-1943 will be
issued in denominations of $25, $50, and $100, and interest thereon will
accrue during each month after August, 1941, in the amount of 16 cents on
each $100 principal amounts, that is, four cents on each $25, eight cents on
each $50, and 16 cents on each $100 denomination of note. The notes of
Tax Series B-1943 will be issued in denominations of $100, $500, $1,000,
$10,000 and $100,000, and interest thereon will accrue each month after
August, 1941, in the amount of four cents on each $100 principal amount,
that is four cents on each $100, 20 cents on each $500, 40 cents on each
$1,000, $4 on each $10,000, and $40 on each $100,000 denomination of note.
In no case, however, shall interest accrue beyond the month in which the
note is presented in payment of taxes, or beyond its maturity. Exchanges of
authorized denominations of each series from higher to lower, but not from
lower to higher, may be arranged at the Federal Reserve Bank of issue,

3. Purchase Price. and Tax-Payment Value—The notes of both series will be
sold at par during August, 1941, and will be sold at par and accrued interest
during each subsequent month while they remain on sale, the purchase

rice for a note of any denomination of either series advancing each month
after August, 1941, in the amount of one month's interest on that note.

Tables, showing for each month from August, 1941, to August, 1943, for

each denomination of each series, the principal amount of the notes with
accrued interest added, appear below. The total shown for any denomin-
ation for any month—August through December, 1941—while the notes
remain on sale, is the purchase price, or cost, of the note during that month.
Also, the total shown for any denomination for any month thereafter is the
tax-payment value, or the amount at which the note will be acceprable
during that month in payment of Federal income taxes as herein provided.

4. Acceplability in Payment of Tazes—The notes of both geries (but not
more than $1,200 principal amount of notes of Tax Series A-1943 from any
one owner in any period of 12 consecutive months) will be acceptable, at
Dar and accrued interest, in payment of Federal income taxes (current and
back personal and corporatvion taxes, and excess-profits taxes). The con-
ditions of presentation, surrender and acceptance of the notes in payment of
such taxes are set forth in Section IV,

5. Payment or Redemption for Cash—The notes of either series mafy not be
called by the Secretary of the Treasury for redemption prior to maturity.
If such notes are not presented in payment of taxes: (1) they will be payable
at maturity, or (2) they will be redeemable prior to maturity, at the owner’s

option and request, as hereinafter provided in Section V, and in either case

Payment will be made only at the price paid for the notes.

6. Taxation—Income derived from the notes shall be subject to all
Federal taxes, now or hereafter imposed. The notes shall be subject to
estate, inheritance, gift or other excise taxes, whether Federal or State,
but shall be exempt from all taxation now or hereafter imposed on the
principal or interest thereof by any State, or any of the possessions of the
United States, or by any local taxing auchority.

III. Purchase of Notes

1. Applications and Payment—Applications will be received by the
Federal Reserve banks and branches, and by the Treasurer of the United
Staves, Washington, D. C. Banking institutions generally may submit
applications for account of customers, but only the Federal Reserve banks
and the Treasurer of the United States are authorized to act as official
agencies. Every application must be accompanied by payment in full, at
Dar and accrued interest to the month in which payment is received by a
Federal Reserve Bank or branch, or the Treasurer of the United States.
Any form of exchange, including personal checks, will be accepted subject
to collection, and should be drawn to the order of the Federal Reserve Bank
or of the Treasurer of the United States, as the case may be. Any depositary,
qualified pursuant to the provisions of Treasury Department Circular No.
92 (revised Feb. 23, 1932, as supplemented) will be permitted to make
DPayment by credit for notes applied for on behalf of itself or its customers
up to any amount for which it shall be qualified in excess of existing deposits.

2. Reservations—The Secretary of the Treasury reserves the right to
reject any application in whole or in part, and to refuse to issue or permit
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to be issued hereunder any notes in any case or in any class or classes of
cases it he deems such action to be in the public interest, and his action in any
such respect shall be final. If an application is rejected, in whole or in part,

. any payment received therefor will be refunded. The Secretary of the

Treasury, in his discretion, may designate agencies other than those herein
provided for the sale of, or for the handling of applications for, Treasury
notes to be issued hereunder.

3. Delivery of Notes—Upon acceptance of full-paid applications, notes
will be duly issued and, unless delivered in person, will be delivered by
registered mail within the Continental United States, the Territories and
Insular Possessions of the United States, the Canal Zone and the Philippine
Islands, No deliveries elsewhere will be made.

4, Form of Application—In applying for notes under this circular, care
should be exercised to specify whether those of Tax Series A-1943, or Tax
Series B-1943 are desired, and there must be furnished the name and address
of the individual, corporation or other entity in which the notes are to be
issued, and if address for the delivery of the notes is different, appropriate
instructions should be given. The name should be in the same form as that
used in the Federal income tax return of the purchaser, The use of an
official application form is desirable, but not necessary. Appropriate
forms may be obtained on application to any Federal Reserve Bank or
branch, and banking institutions generally will supply such forms.

1V, Presentation in Payment of Tazes

1. After three months from month of purchase (as shown by the date of
issue on each note), but not before Jan, 1, 1942, during such time, and
under such rules and regulations as the Commissioner of Internal Revenue,
with the approval of the Secretary of the Treasury, shall prescribe, notes
issued hereunder in the name of a taxpayer (individual, corporation, or other
entity) may be presented and surrendered by such taxpayer, his agent, or
his estate, to the Collector of Internal Revenue, to whom the tax return is
made, and will be receivable by the collector at par and accrued interest
from August, 1941, to the month, inclusive (but no accrual beyond August,
1943), in which pressented in payment of any Federal income taxes (current:
and back personal and corporation taxes, and excess-profit taxes) assessed
against the original purchaser or his estate, but not more than $1,200
principal amount of notes of Tax Series A-1943, and the accrued interest
thereon, may be accepted by the Collector in any period of 12 consecutive
months in payment of Federal income taxes due from such owner, The
notes must be forwarded to the Collector at the risk and expense of the
owner, and, for his protection, should be forwarded by registered mail, if
not presented in Derson. ;

V. Cash Redemption at or Prior to Maturily

1. General—Any Treasury note of Tax Series A-1943 or Tax Series B-1943
will be redeemed for cash at the purchase price at or before maturity. Notes
of Tax Series A-1943 may be redeemed before maturity without advance
notice, but notes of Tax Series B-1943 may be redeemed before maturity
only after 60 days from date of issue and on 30 days’ advance notice. The
timely surrender of a note of Tax Series B-1943, bearing a properly executed
request for payment, will be accepted as constituting the advance notice
required hereunder.

2. Ezecution of Request for Payment—The owner in whose name the note
is inscribed must appear before one of the officers authorized by the Secre-
tary of the Treasury to witness and certify requests for payment, establish
his identity, and in the presence of such officer sign the request for payment
appearing on the back of the note, adding the address to which check is to
be mailed. After the request for payment has been so signed, the wivnessing
officer should complete and sign the certificate provided for his use.

3. Officers Authorized to Witness and Certify Requests for Payment—Any
officers authorized to witness and certify requests for payment of United
States Savings Bonds, as set forth in Treasury Department Circular No.
530, Fourth Revision, as amended, are hereby authorized to witness and
certify requests for cash redemption of Treasury notes issued under this
circular. 8uch officers include United States postmasters, certain other

. Dost office officials, and the executive officers of all banks and trust com-

panies incorporated in the United States or its organized territories, in-
cluding officers at branches thereof who are certified to the Treasury Depart~
ment as executive officers,

4. Presenlation and Surrender—Notes bearing properly executed requests
for payment must be presented and surrendered to the Federal Reserve
Bank of issue, at the expense and risk of the owner. For the owner’s pro-
tection, notes should be forwarded by registered mail, if not presented
in person.

5. Disability or Death—In case of the disability or death of the owner,
and the notes are not to be presented in payment of Federal income taxes due
from his estate, instructions should be obtained from the Federal Reserve
Bank of issue before the request for payment is executed, or the notes
Presented.

6. Partial Redemption—Partial cash redemption of notes of either series,
corresponding to an authorized denomination, may be made in the same
mannar, appropriate changes being made in the request for payment. In
case of partial redemption of a note, the remainder will be reissued with the
same date of issue as the note surrendered.

7. Payment—Payment of any note, either at maturity or on redemp-
tion before maturity, will be made only by the Federal Reserve Bank
that issued the note, and will be made by check drawn to the order
of the owner, and mailed to the address given in his request for payment.
In any case, payment will be made at the purchase price of the note, that is,
at par and accrued interest (if any) paid at the time of purchase,

VI, General Provisions

1. Federal Reserve banks, as fiscal agents of the United States, are
authorized to perform such services or acts as may be appropriate and
necessary under the provisions of this circular, and under any instructions
given by the Secretary of the Treasury. '

2. The Secretary of the Treasury may at any time or from time to time
supplement or amend thejterms of this circular, or of any amendments or
supplements thereto, and may at any time or from time to time prescribe
amendatory rules and regulations governing the offering of the notes,
information as to which will promptly be furnished to the Federal Reserve
banks,

HENRY MORGENTHAU JR,,
Secretary of the Treasury.

Treasury Notes—Taz Series A~1943
Purchase Price and Tax-Payment Value During Successive Months

Table, showing for each month from August, 1941, to August, 1943, for
notes of each denomination, the principal amount with accrued interest
added. The total shown for any denomination, for any month—August
through December, 1941—while the notes remain on sale, is the purchase
Drice, or cost, of the note during that month, Also, the total shown for any
denomination for any month thereafter is the tax payment value, or the
amount at which the note will be acceptable during that month in pdy-
ment of Federal income taxes. '
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Purchase Price

$25 | $50 $100
August, 1941 ___iieicsicdencaniamnnsass $25.00 £50.00 $100.00
September, 194 e 25.04 50.08 100.16
October, 1941.. 25.08 50.16 100.32
November, 194 25.12 50.24 100.48
December, 1941 . 25.16 50.32 100.64

Taz-Payment Value
$25 $50 £100

January, 1942 o cvermioiicnicacasanmann $25.20 $50.40 $100.80
February, 1942 __ 25.24 50.48 100.96
March, 1942 .. 25.28 50.56 101.12
April 1942___ 25.32 50.64 101.28
May, 1942 25.36 50.72 101.44
June, 1942 25.40 50.80 101.60
July, 1942.. .-~ 25.44 50.88 110.76
August, 1942__.__ . 2548 50.96 101.92
September, 1942.. 25.62 51.04 102.08
October, 1942. ... 25.56 51.12 120.24
November, 1942 25.60 51.20 102.40
December, 1942 25.64 51.28 120.56
January, 1943 _ 25.68 51.36 102.72
February, 1943. 25.72 51.44 102.88
March, 1943... 25.76 51.52 103.04
April, 1943___ 25.80 51.60 103.20
May, 1943. 25.84 51.68 103.36
June, 1943. 25.88 51.76 103.52
July, 1943 . 25.92 51.84 103.68
August, 1943 25.96 51.92 1% 103.84

Treasury Notes—Taz Series B-1943

Purchase Price and Tax-Payment Value During Successive Months

Table, showing for each month from August, 1941, to August, 1943, for
notes of each denomination, the principal amount with accrued interest
added. 'The total shown for any denomination, for any month—August
through December, 1941—while the notes remain on sale, is the Purchase
Price, or Cost, of the note during that month. Also, the total shown for
any denomination for any month thereafter is the Tax-Payment Value, or
the amount at which the note will be acceptable during that month in
payment of Federal income taxes.

Purchase Price
$100 $500 $1,000 $10,000 ; £100,000

$100.00 | $500.00 | $1,000.00 | $10,000 | $100,000
100.04 | 500.20 1,000.40 g 100,040
100.08 | 500.40 1,000.80 10,008 100,080
5 100.12 | 500.60 1,001.20 10,012 100,120
December, 1944 . 100.16 ' 500.80 1,001.60 10,016 100,160

Taz-Payment Value
$100 $500 $1,000 $10,000 , $100,000

January, 1942, .o covmaaan $100.20 | $501.00 | $1,002.00 | $10,020 | $100,200
February, 1942.. .| 100.24 | 501.20 1,002.40 10,024 100,240
March, 1942_... --| - 100.28 | 501.40 1,002.80 10,028 100,280
April, 1942__. -| 1 100.32 | 501,60 1,003.20 10,032 100,820
May, 1942_. 100.36 | 501.80 1,003.60 10,036 100,360
June, 1942, i lil.iilode% 100.40 | = 502.00 1,004.00 10,040 100,400
July; 1942. . . oiimiaitaen 100.44 | 502.20 1,004.40 10,044 100,440
August, 1942.. 100.48 | 502.40 1,004.80 10,048 100,480

September, 1942
October, 1942. ..
November, 1942.
December, 1942 .
January, 1943_..
February, 1943._
March, 1943..

-| 100.52 | 502.60 1,005.20 10,052 100,520
-| 100.56 | 502.80 1,005.60 10,056 100,560
-| 100.60 | 503.00 1,006.00 10,060 100,600
-| 100.64 | 503.20 1,006.40 10,064 100,640
.| 100.68 | 503.40 1,006.80 10,068 100,680
-| 100.72 | 503.60 1,007.20 10,072 100,720
-| 100.76 | 503.80 1,007.60 10,076 100,760

April, 1943 . 100.80 | 504.00 1,008.00 10,080 100,800

May, 1943_. -| 100.84 | 504.20 1,008.40 10,084 100,840

June, 1943.. -{ 100.88 | 504.40 1,008.80 10,088 100,880

July, 1943. . - 100.92 |  504.60 1,009.20 10,092 |- 100,920

August, 1943 ... 100,96 '  504.80 1,009.60 10,096 100,960
el

President Roosevelt Thanks 14,000 People Who Directed
His Birthday Celebration for Fight Against In-
fantile Paralysis

President Roosevelt on July 30 sent a letter of thanks to
nearly 14,000 citizens who helped direct the celebration of
his birthday in the nation-wide fight against infantile
paralysis. The 1941 birthday celebration activities raised

a net total of $2,104,406 through balls and other events on

the President’s 59th birthday last Jan. 30; the report on the

proceeds was referred to in these columns July 26, page 485.

The text of the President’s letter follows:

The people of America, young and old, have come to the front once moxje'

in the navion-wide fight against infantile paralysis.

No more convincing proof of this could be shown than in the inscribed
testimonial report presented to me by the committee for my birthday
celebration, which shows that the net total sum raised throughout the
country on my 59th birthday is $2,104,460.53.

This testimonial report also shows that $1,096,865.84 has remained in
the counties of the United States for direct use, and that the sum of $1.~
007,594.69 has been given by the committee for the celebration of the
President’s birthday to Basil O’Connor, President of the National Founda~
tion for Infantile Paralysis, for its use in carrying on every effort to find

- the answer to the cause and control of this disease.

Right now epidemicsare again raging in several of our States and you
may fell somewhat comforted by the fact that through the National Founda~
tion competent machinery is now coping with this scourge.

I feel that the magnificient results this year, far exceeding as they do any
previous one, are because of three things—first, the tireless work of the
National Foundation for Infantile Paralysis in every phase and in creating
chapters throughout each of the 48 States through which many thousands
of people hurt by this terrible disease have been aided, second, the en-
thusiasm and intelligenv support of the State, county and local birthday
chairmen, and third, the quick, generous support of all of our citizens.

Truly I am grateful and happy—grateful that your help is carrying on
this fight and happy that you, your family and your friends, joined with
the National Foundation in helping the youngsters around your own corner
in their battle for health. |

As I said at the start of the birthday celebration activitieslast fall, nothing
is closer to my heart than the health of our boys and girls and young men
and young women. Tome it ie one of the front lines of our national defense.

This year T am writing to almost 14,000 of our citizens who helped direct
the celebration of my birthday and while this letter is signed by process, I
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do want you to know how much I, personally appreciate your splendid
efforts.
TN S—

President Roosevelt Orders Philippine Military Forces
into United States Army—Gen. MacArthur Placed
in Command of Combined American and Filipino
Forces in Far East

President Roosevelt on July 26 ordered all of the organ-
ized military forces of the Philippine Government into the
armed service of the United States. This order, issued from
his Hyde Park, N. Y., home, also covered the naval com-
ponents of the islands placing them under command of the
United States Navy forces now stationed there. Following
the issuance of the President’s order, which affects about
150,000 men, the War Departmént in Washington ordered
the creation of a new unit named “The United States Army
Forces in the Far Bast.” Commanding this new army com-
ponent will be General Douglas A. MacArthur, who retired
in 1937, but is now called back into service with the rank
of Lieutenant-General. - Since 1935 General MacArthur has
been military adviser to the Philippine Commonwealth, with
the rank of Fjeld Marshal in the Philippine Army. The
President sent the nomination of General MacArthur to be
a Lieutenant-General to the Senate on July 28, where it
wag immediately confirmed by a unanimous vote.

President Roosevelt’s military action concerning the
Philippines came after he had issued an order freezing
Japanese assets in the United States; this matter is noted
elsewhere in these columns today.

The text of the President’s order follows:

Under and by virtue of the authority vested in me by the Constitution of
the United States, by Section 2 (a) (12) of the Philippine Independence
Act of March 24, 1934 (48 Stat. 457), and by the corresponding provision
of the ordinance appended to the Constitution of the Commonwealth of
the Philippines, and as Commander in Chief of the Army and Navy of the
United States, I hereby call and order into the gervice of the armed forces
of the United States for the period of the existing emergency, and place
under the command of a general officer, United States Army, to be desig-
nated by the Secretary of War from time to time, all of the organized
military forces of the Government of the Commonwealth of the Philip-
pines, provided that all naval components thereof shall be placed under
the command of the Commandant of the Sixteenth Naval District, United
States Navy.

This order shall take effect with relation to all units and personnel
of the organized military forces of the Government of the Commonwealth
of the Philippines, from and after the dates and hours, respectively, - indi-
cated in orders to be issued from time to time by the general officer,
United States Army, designated by the Secretary of War.

FRANELIN D. ROOSEVELT.
B

President Roosevelt Creates Economic Defense Board—
Vice President Wallace Heads Group Made Up of

Seven Cabinet Officers '

President Roosevelt established by executive order on July
31 an Economice Defense Board with Vice President Henry A.
Wallace as chairman. The order, issued under the unlimited
national emergency proclamation, said the Board was created
“for the purpose of developing and eoordinating policies, plans
and programs designed to protect and strengthen the inter-
national economie relations of the United States in the inter-
est of national defense.” - Serving with Mr. Wallace on the
Board will be Secretary of State Hull, Secretary of Treasury
Morgenthau, Secretary of War Stimson, Secretary of Navy
Knox, Secretary of Agriculture Wickard, Acting Attorney
General Biddle and Secretary of Commerce Jones. g

‘As defined in the executive order the term “economic de-
fense’” means: , ;

The conduct, in the interest of national defense, of international eco~
nomic activities, including those relating to exports, imports, the acquisi~
tion and disposition of materials and commodities from foreign countries,
including preclusive buying, transactions in foreign exchange and foreign-

owned or foreign-controlled -property, international investments and

extensions of credit, shipping and transportation of goods among countries,
the international aspects of patents, international communications per-
taining to commerce and other foreign economic matters.

The Board’s functions are described as follows:

(a) Advise the President as to ecomomic defense measures to be taken
or functions to be performed which are essential to the effective defense of
the Nation.

(b) Coordinate the policies and actions of the several departments and
agencies carrying on activities relating to economic defense in order to
sssure unity and balance in the application of such measures.

(¢) Develop integrated defense plans and programs for coordinated
action by the departments and agencies concerned and use all appropriate
means to assure that such plans and programs are carried into effect by such
departments and agencies.

(d) Make investigations and advise the President on the relationship
of economic defense measures to post-war economic reconstruction and on
the steps to be taken to protect the trade position of the United States and
to expedite the establishment of sound, peacetime international economic
relations. ‘

(e) Review proposed or existing legislation relating to or affecting
economic defense and, with the approval of the President, recommend
such additional legislation as may be necessary or desirable.

PSS e

President Roosevelt Vetoes Bill Appropriating Ad-
ditional Funds for Cooperative Farm Extension

. Work
President Roosevelt vetoes on July 31 a bill which would
have authorized annual appropriations of $555,000 for the
development of cooperative agricultural extension work with
States under a formula by which States and Territories re-
ceive funds “in the proportion which the rural or farm
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population bears to our total rural or farm population as
determined by the last decennial census.”

Regarding this action a Washington dispatch of July 31
to the New York “Times” said:

The shifts revealed by the 1940 census result, the President said, in a re-
distribution of these funds with the result that ‘‘the bill renders meaningless
the apportionment formula of the basic acts.”

“If that formula is now considered unsound,” Mr. Roosevelt stated, “it
would seem to me that the proper corrective is to replace it with a new and
better one, rather than simply make offsetting special appropriations when-
ever the operation of the formula decreases the shares of one or a group of
Btates and Territories.” )

Pointing to the Bankhead-Jones Act of 1935, the President said he did
not feel there was “‘sufficient warrant for further increasing at this time the
continuing annual appropriations provided by that Act and earlier related

legislation."
————ee

Senate Votes to Freeze Government Cotton and Wheat
Loan Stocks—Rider Attached to House-Approved
Wheat Marketing Quota Amendment—Secretary
Wickard Opposes Easing of Penalty on Excess
Wheat

The Senate on July 29 passed a bi'l providing for with-
holding from the normal channels of trade and commerce,
cotton or wheat of the 1940 and previous erops which is
owned by the Goyernment or pledged as security for Govren-
ment loans. This “freezing” of Government holdings, to be
effective during the present European.war, was in the form
of arider to House-approved legislation dealing with marketing
of wheat. = When the House on July 21 passed its version of
the bill it amended the wheat quota act to permit farms to
se'l without penalty, their normal production of wheat even
though the grain was harvested from excess acreage. Under
existing law a wheat grower who plants excess acreage faces
a marketing penalty of 49 cents a bushel on production from
the excess land even though his crop is below normal pro-
duction of his allotted acreage. The Senate by a vote of
34 to 23 approved the wheat amendment providing the excess
grain is used for livestock feed or seeding purposes, and added
the cotton and wheat stock “freezing” provisions. The
measure now goes to a joint conference committee.

The Senate had previously (May 23) passed a bill
“freezing” cotton loan stocks (referred to in these ecolumns
of May 31, page 3426) but the House failed to act on the
measure.

On July 29 the Department.of Agriculture made public a
letter from Secretary of Agriculture Wickard to Representa-
tive Fulmer, Democrat ot South Carolina, Chairman of the
House Agriculture Committee, calling for abandonment of
the bill in view of the present wheat situation, declaring such
legislation would make non-compliance with the Agricultural
Adjustment Administration wheat control program “attrac-
tive,” Secretary Wickard said: .

If farmers who have i lonally overseeded their allotments are re-
quired to withold the excess wheat in storage, they will realize that a
surplus exists, and will have an incentive to cooperate with the thousands
of other farmers {n subsequent years in adjusting production and marketing
to the amount for which & fair price may be obtained.

— e

President Roosevelt Asks Congress to Empower Govern-

ment to Fix Ceilings for Prices and Rents—Says
Inflationary Price Rises Are Threatening Defense
Effort—Seeks No Limit on Wages but Warns
Against Abnormal Labor Costs.

President Roosevelt, in asserting that “inflationary price
rises and increases in the cost of living are today threatening
to undermine our defense effort,” asked Congress on Juy 30
to enact legislation giving the Government authority to
establish ceilings for prices and rents. In a special message
to Congress the President said that “we face inflation, unless
we act decisively and without delay.” Mr. Roosevelt also
said that the legislation should include authority “to pur-
chase materials and commodities when necessary, to assure
price stability, and to deal more extensively with excesses in
the field of instalment credit.”

Saying that our objective “must be to see that inflation,
arising from the abuse of power to increase prices because
the supply is limited and the demand inflexible, does not
oceur during the present emergency, the President warned
that today the facts are “frighteningly similar’ to the corres-
ponding World War period. : :

. While the President did not eall for authority to put a
limit on wages he emphasized that “there cannot be price
stqﬁ)ﬂity if labor costs rise abnormally.” Continuing he
said:

Labor has far more to gain from price stability than from abnormal wage
increases. For these are likely to be illusory and quickly overtaken by
sharp rises in living costs, which fall with particular hardship on the least
fortunate of our workers and our old people.

There will always be need for wage adjustments from time to time to
rectify inequitable situations. But labor as a whole will fare best from a
labor policy which recognizes that wages in the defense industries should
not substantially exceed the Prevailing wage rates in comparable non-
defense industries where fair labor policies have been maintained.

Declaring that for a year “we have tried to maintain a
stable level of prices by enlisting the voluntary cooperation
of business and through informal persuasive control,’”’ Presi-
dent Roosevelt explained that we are now faced with the
prospect of inflationary price advances which mean that
“legislative action can no longer prudently be postponed.”

Aug. 2, 1941

By the legislation, he also pointed out, prices would not be
fixed or frozen since a ceiling only sets an upper limit,
beyond which prices cannot fluctuate. .

Introduction in Congress of a bill to earry out the Presi-
dent’s suggestions was delayed on July 31 by the Adminis-
tration in order that a provision restrieting instalment buying
could be included in the measure. President Roosevelt con-
ferred on this subject with Marriner S. Eccles, Chairman of
the Board of Governors of the Federal Reserve System, and
Leon Henderson, head of the Office of Price Administration
and Civilian Supply.

The text of the President’s message to Congress follows:

To the Congress of the United States.

Inflationary price rises and increases in the cost of living are today
threatening to undermine our defense effort. I am, therefore, recommend-
ing to the Congress the adoption of measures to deal with this threat.

We are now spending more than $30,000,000 a day on defense. This
rate must and will increase. In June of this year we spent abouc $808,-
000,000—more than five times the $153,000,000 we spent in June, 1940.
Every dollar spent for defense presses against an already limited supply of
materials.

This pressure is sharply accentuated by an ever-increasing civilian
demand. For the first time in years many of our workers are in the market
for the goods they have always wanted. This means more buyers for more
products which contain steel and aluminum and other materials needed for
defense. Thus a rapidly expanding civilian demand has been added to a
vast and insistent demand by the Government,

Those who have money to spend are willing to bid for the goods. The
Government must and will satisfy its defense needs, In such a situation,
price advances merely determine who gets the scarce materials, without
increasing the available supply, We face inflation, unless we act decis-
ively and without delay.

The consequences of inflation are well known. We have seen them before.

Producers, unable to determine what their costs will be, hesitate to enter
into defense contracts or otherwise to commit themselves to ventures whose
outcome they cannot foresee. The whole production machinery falters.

Speculators, anticipating successive price advances, withhold commodi-
ties from essential military production,

Costs to the Government increase, and with it the public debt,

Increases in the workers' cost of living, on the one hand, and excessive
profivs for the manufacturer, on the other, lead to spiraling demands for
higher wages. This means friction between employer and employed.

Great profits are reaped by some, while others, with fixed and low
incomes, find their living standards drastically reduced and their lifelong
savings shrunken. The munskilled worker, the white-collar workers, the
farmer, the small business man and the small investor all find that their
dollar buys ever less and less.

The burden of defense is thrown haphazardly and inequitably on those
with fixed income or whose bargaining power is too weak to secure increases
commensurate with the rise in the cost of living.

And over all hovers the specter of future deflation and depression, to
confuse and retard the defense effort and inevitably to aggravate the
dangers and difficulties of a return to a normal peace-time basis.

Economic sacrifices there will be and we shall bear them cheerfully. But
we are determined that the sacrifices of oneshall not be the profit of another.
Nothing will sap the moral of this Nation more quickly or ruinously than
penalizing its sweat and skill and thrift by the individually undeserved and
uncontrollable poverty of inflation,

Our objective, therefore, must be to see that inflation, arising from the
abuse of power to increase prices because the supply is limited and the
demand inflexible, does not occur during the present emergency.

Today we stand, as we did in the closing months of 1915, at the beginning
of an upward sweep of the whole price structure. Then, too, we enjoyed
relative stability in prices for almost a year and a half after the outbreak
of war abroad, In October, 1915, however, prices turned sharply upward.
By April, 1917, the wholesale price index had jumped 63%, by June, 1917,
74%, and by June 1920, it was nearly 140% over the October, 1915, mark.

The facts today are frighteningly similar.

The Bureau of Labor Statistics index of 28 basic commodities by the
end of June had advanced 50% beyond its August, 1939, level. It has
increased 24 % since January of this year.

Since August, 1939, the Bureau of Labor Statistics index of 900 wholesale
prices had advanced 1714%. It has increased 10% since January of this
year. In the last 60 days wholesale prices have risen more than 5 times as
fast as during the preceding period since the outbreak of the war abroad,

Since August, 1939, the Bureau of Labor Statistics index of the cost
of living has advanced 5% %. It has increased 3¥ 9% since the beginning
of this year, and the upward pressure is now intense. In a single month,
from the middle of May to the middle of June, the cost of living jumped 2% .
During the last quarter the increase in the cost of living was greater than
during any similar period since the World War. But even yet the index
doex not tully reflect past increases, and only in a few months will it respond
to current increases.

In 1915 the upward price movement proceeded unchecked, so that
when regulation was finally begun it was already loo late. Now we have
an opportunity to act before disastrous inflation is upon us. The choice is
ours to make, but we must act speedily.

For 12 months we have tried to maintain a stable level of prices by
enlisting the voluntary cooperation of business, and through informal
Persuasive control. The effort has been widely supported because far-
sighted business leaders realize that their own true interest would be
jeopardized by runaway intlation. But the existing authority over prices
is indirect and circumscribed, and operates through measures which are
not appropriate or applicable in-all circumstances. It has further been
weakened by those who purport to recognize need for price stabilization,
yet challenge the existence of any effective power. ' In some cases, more-
over, there has been evasion and bootlegging, in other cases the Office of
Price Administration and Civilian Supply has been openly defied.

Faced now with the prospect of inflationary price advances, legislative
action can no longer prudently be postponed. Our national safety demands
that we take steps at once to extend, clarify and strengthen the authority
of the Government to act in the interest of the general welfare.

Legislation should include authority to establish ceilings for prices and
rents, to purchase materials and commodities when necessary, to assure
Price stability, and to deal more extensively with excesses in the field of
installment credit. To be effective, such authority must be flexible and
subject to exercise through license or regulations under expeditious and
workable administrative procedures. Like other defense legislation, it
should expire with the passing of the need, within a limited time after the
end of the emergency.

The concept of a price ceiling is already familiar to us as a result of our
own World War experience. Prices are not fixed or frozen, an upper limit
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alone is set. Prices may fluctuate below this limit, but they cannot go
above it.

To make ceiling prices effective it will often be necessary, among other

things, for the Government to increase the available supply of a commodity
by purchases in this country or abroad. In other cases it will be essential
to stabilize the market by buying and selling as the exigencies of price
may require,

Housing is a commodity of universal use, the supply of which cannot

speedily be increased. Despite the sveps taken to assure adequate housing -

for defense, we are already confronted with rent increases ominously
-reminiscent of those which prevailed during the World War. This is a
development that must be arrested before rent profiteering can develop to
increase the cost of living and to damage the civilian morale.

Of course, there cannot be price stability if labor costs rise abnormally.
Labor has far more to gain from price stability than from abnormal wage
increases. For these are likely to be illusory, and quickly overtaken by
sharp rises in living costs which fall with particular hardship on the least
fortunate of our workers and our old people.

There will always be need for wage adjustments from time to time to
rectify inequitable situavions. But labor as a whole will fare best from a
labor policy which recognizes that wages in the defense industries should
not substancially exceed the prevailing wage rates in comparable non-
defense industries where fair labor policies have been maintained. Already
through the efforts of the National Defense Mediation Board and wage
stabilization committees, wage standards are being established and a
measure of wage stability is being brought to particular industries. It is
expected that such activities will be continued, extended and made in-
creasingly effective,

Irecognize that the obligation to seek an excessive profit from the defense
emergency rests with equal force on labor and on industry and that both
must assume their responsibility if we are to avoid inflation.

I also recognize that we may expect the wholehearted and voluntary
cooperation ol labor only when it has been assured a reasonable and svable
income in terms of the things money will buy, and equal restraint or sacrifice
on the part of all others who participate in the defense program. This
means not only a reasonable stabilization of prices and the cost of living
but the effective taxation of excess profits and purchasing power. In this
way alone can the nation be protected from the evil consequences of a
chaotic struggle for gains which must prove either illusory or unjust, and
which must lead to the disaster of unchecked intlation.

FRANKLIN D. ROOSEVELT.
The White House, July 30, 1941.

An item regarding plans for price control legislation

appeared in our issue of July 19, page 322.
—_—
House Passes $8,063,238,478 Appropriation  Bill for
Army, Navy and Maritime Commission

The House on July 28 passed and sent to the Senate a
bill carrying $8,063,238,478 in supplemental funds for the
Army, Navy and Maritime Commission. Of the total the
War Department would receive $4,760,203,813 for equip-
ment and maintenance of a 1,727,000-man Army, plut eritical
equipment for a possible Army of 3,000,000 men. The
Navy Department would be provided with $1,569,374,665,
for expanding its enlisted strength for public works and
for new ship construction and repair facilities, while the
Maritime Commission receives $698,650,000 in cash and
$1,000,000,000 in contract authorization to build 541 cargo
vessels and acquire 350 others to meet the shortage of tonnage
created in part by the lease-lend program.

President Roosevelt’s request for these funds was reported
in these columns July 12, page 182.

s

Congress Authorizes $320,000,000 for Defense High-
way Construction Program—Provides for Airplane
Landing Strips .

Congressional action on a defense highway bill providing
for the expenditure of $320,000,000 was completed on July 24
when the Senate and the House adopted a conference report.
The bill makes the following appropriations: $125,000,000 for
the construction of so-called strategic roads to be apportioned
among the several States; $150,000,000 for access roads to
Army and Navy reservations and defense plants and sites;
$25,000,000 for repair of damages to State roads; $10,000,000
for construction of experimental airway strips and $10,-
000,000 for surveys and plans for future highway develop-
ment. This bill had passed the Senate on June 16 and the
House on July 21. Senate passage was referred to in our
issue of June 21, page 3900. -

PRRUSLA S .

Consideration Begun by House of $3,629,200,000 Tax
Bill Following Its Submission by House Com-
mittee—Debate Limited—Action on Joint Returns
—Last Minute Committee Changes—New Measure
Next Year Forecast by Chairman Doughton Would
Broaden Tax Base and Call for Sales Tax—Majority
and Minority Reports

Formally brought before the House on July 26 by the

House Ways and Means Committee, debate on the new tax

bill drafted by the Committee, and designed to raise $3,529,-

200,000 in new revenue to help meet defense costs, was begun

on July 30 in the House, after the latter had voted on that

day, 204 to 167, in favor of a “gag” rule barring the offering
of amendments on the floor (other than those of the Com-
mittee), but permitting a separate vote on the provision
calling for a joint income tax return by hushand and wife.
On July 28 the Rules Committee voted for the rule whereby
all amendments would be barred except those offered by the

Committee., The modifieation reported by the Rules Com-~

mittee on July 30, and agreed to by the House, permitting

a vote cn the joint return provision, was decided upon by the

House leadership, said Associated Press advices from Wash-

ington July 30, after it became apparent that opponents of an
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ironclad rule against all amendments except those sanctioned

by the Committee might be able to prevent its adoption.
Opposition to the joint income tax return was voiced in

the House on July 31 by Rep. Thomas A. Jenkins (Rep.,

Ohio), a member of the Ways and Means Committee, who,

said the United Press, charged the requirement not only is a
retrogression in the women’s rights fight but is clearly un-
constitutional. - While several other legislators joined Mr.
Jenkins in his views, several supporters of the joint return
(we quote the United Press) defended it as the only fair
means of compelling high income residents of community
property -States to compute their income taxes on the same
basis as persons in other States. ’

The final approval of the bill by the House Ways and
Means Committee was noted in these columns July 26,
page 472, the heading of the item, however, having been mis-~
leading, since it inadvertently stated that the House had
approved the bill, although the item itself indicated that
approval had been registered solely by the Committee. In
addition to the provisions earried in the bill, as noted in last

.week’s issue of our paper, Associated Press acecounts from

Washington on July 26 stated that the Committee made
three minor last-minute changes, one of ‘which would spe-
cifically subjeet newspapers and radio stations to the pro-
posed 5% tax on monthly telephone bills. As to this, these
accounts said:

Officials explained that existing law exempted nmewspapers and radio
stations from a tax on leased wires but that there had been no intention of
exempting them from the telephone bill levy.

The other late changes would impose the proposed tax of two cents per
1,000 matches on floor stocks except those in the hands of retailers, and
would add three new brackets to the proposed levy on billboards. Bill-
boards up to 100 square feet would be taxed only $1 yearly, up to 200 square
feet, $2, 300 square feet, $3, 400 square feet, $5, 600 square feet, $8, and
over 600 square feet, $11. :

Both Democrats and Republicans on the Rules Committee expressed
belief that more persons should be required to pay income taxes, but
Representative Cooper (D., Tenn.), speaking for the Ways and Means
Committee, asserted that at present single persons have only $15 of their
weekly income exempt from taxation, and married persons only $38.

Underdate of July 31 Associated Press advices  from
Washington stated:
_ Congressional tax authorities said today that newspapers and radio
stations were specifically exempted from excise taxes proposed in the new
tax bill on leased wires and long distance telephone calls, provided that
they use these facilities either for the collection or dissemination of news. . .

The new tax on telephone toll calls, telegraph, cable or radio messages
would be levied on those for which the charge is more than 24 cents. The
tax would be levied at the rate of 5 cents for each 50 cents or fraction thereof.,
Treasury experts said the press, radio and similar businesses would continue
to be exempt from these taxes as well as from the leased wire taxes.

Newspapers and radio stations will be subject, however, to the proposed
tax of 5% on their local telephone bills, Congressional attaches said.

Intimations that further taxation was likely another year,
beyond that embodied in the pending bill, were given on
July 28, when Chairman Doughton of the Committee is
said to have predicted that the prospective measure may in-
clude a general sales tax and provide for a lowering of income
tax exemptions. Reporting this, the Associated Press on
July 28 said: |

Answering criticism that the bill should provide for broadening the pres-
ent income tax base 80 as to make more persons tax-conscious, Chairman
Doughton (D., N. O,) of the House Ways and Means Committee reminded
members of the Rules Committee that another revenue measure probably
would be necessary next year.

“Tt will doubtless be necessary,” he said, “to lower the exemptions
and impose a general consumption tax. We're not at the end of this tax
road yet.”

Mr. Doughton’s request that the Rules Committee ap™
prove parliamentary procedure under which only amend-
mends sanctioned by his committee could be offered was
granted after less than five minutes’ deliberation.

Under the procedure agreed on on July 30, final action on
the bill by the House was slated for Monday next, Aug. 4,
with debate beginning on July 30 and concluding Aug. 1.
From its Washington bureau the New York “Journal of
Commerce’”” on July 30 reported:

The vote on the ‘‘gag” rule followe