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Your Voice
Is You...

Do you realize the value of
- a smile when telephoning?
It helps a lot. Of course, the
other person can’t see you
but the smile is there just the
same. It’s inyour voice. And
it helps to reflect a friendly,

cordial personality.

In times like these, ‘““The
Voice with a Smile” is espe-
cially important. Itisa char-
acteristic of the American
people. And one of the fine
traditions of the Bell tele-

phone business.
)
()

BELL TELEPHONE SYSTEM

The Bell System is doing its part in the Country’s Program of National Defense

E. I. pu PoNT DE NEMOURS

& COMPANY

WILMINGTON, DELAWARE: February 17, 1941

The Board of Directors has declared this day a
dividend of $1.12% a share on the outstanding
Preferred Stock, payable April 25, 1941, to
stockholders of record at the close of business on
Apnl 10, 1941; also $1.75 a share, as the first
“interim’”” dividend for 1941, on the outstanding
Common  Stock, payable March 14, 1941, to
stockholders of record at the close of business on

February 24, 1941.
W. F. RASKOB, Secretary

Corporation
DIVIDEND
The Board of Directors declared a regular
quarterly dividend of $1.75 per share on the

Cumulative 7% Preferred Stock, payable
April 1, 1941 to holders of record on March

| !Jm Johns-Manville

17, 1941, and a dividend of 75¢ per share on

the Common Stock, payable March 24, 1941
to holders of record on March 10, 1941,

C. H. ROBERTS, Treasurer
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OFFICE O&
LOUISVILLE GAS AND ELECTRIC
COMPANY
CHICAGO ILLINOIS

The Board of Directors of Louisville Gas and
Electric Company (Delaware), at a meeting held
on February 14, 1941, declared a quarterly divi-
dend of thirty-seven and one-half cents (37 }4c.)
rer share on the Class A Common 8tock of the
Company, for the quarter ending February 28,
1941, payable by check March 25, 1941, to
stockholders of record as of the close of business
February 28, 1941.

At the same meeting a dividend of twenty-five
cents (25c¢.) per share was declared on tne Class B
Common Stock of tne Company, for the quarter
ending fenruary 28, 1941, payable by check
March 25, 1941, to stockholders of record as of
the close of business February 28, 1941.

J. J. McKENNA, Treasurer.

Newmont Mining

Corporation
Dividend No. 50
On February 18, 1941, a dividend of 3735
cents per share was declared on the stock of
this Corporation, payable March 15, 1941, to
stockholders of record at the close of business
February 28, 1941.
H. E. DODGE, Secretary.

For other dividends see page iv

Dividends

Aoyt Gt

A dividend of thirty-seven
and one-half cents (37%¢)
per share on the Common
Stock of this Corporation
was declared payable March
15,1941, to stockholders of
record February 28,1941.

Checks will be mailed.

Lo 0O

TREASURER
Philadelphia, Pa.
February 14, 1941

MAKERS OF PHILLIES

¢
CHRYSLER h DE SOTO
DODGE W7//3 PLYMOUTH
7, L/

YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION

DIVIDEND ON
COMMON STOCK

The directors of Chrysler Corporation
have declared a dividend of one dol-
lar and fifty cents ($1.50) per
share on the outstanding common
stock, payable March 14, 1941,
to stockholders of record at the close
of business, February 24, 1941.

B. E, HUTCHINSON
Chairman, Finance Committee

At a meeting of Directors held
February 18, 1941 at London it was
decided to pay on March, 31st In-
terim Dividend of Nine Pence for
each One Pound of Ordinary Stock
free of tax. Coupon No. 186 must
be used for Dividend.

All transfers received in order at
London on or before Februaryj28th
will be in time for payment of divi-
dend to transferees.

BRITISH-AMERICAN
TOBACCO COMPANY, LTD.
February 18, 1941

Magma Copper Company
Dividend No. 74
On February 18, 1941, a dividend of Fifty
cents per share was declared on the stock of
this Company, payable March 15, 1941, to
stockholders of record February 28, 1941.
H. E. DODGE, Secretary.

The current quarterly dividend

of $1.25 a share on $5 Dividend

Preferred Stock and a dividend of

20 cents a share on Common

Stock have been declared, pay=

able March 31, 1941, to respec-
tive holders of record February 28, 1941.

THE UNITED GAS IMPROVEMENT €O.

I. W. MORRIS, Treasurer
January 28, 1941 Philadelphia, Pa.

CALUMET AND HECLA CONSOLIDATED
COPPER COMPANY
DIVIDEND NO. 35

A dividend of twenty-five cents ($0.25) per
share vlvill be paid on March 15, 1941, to holdpers
of the outstanding Capital Stock of the Calumet
and Hecla Consolidated Copper Company of

record at the close of business March 1, 1941.

Checks will be mailed from the Old Colony Trust

Company, Boston, Mass.

A. D. NICHOLAS, Secretary.

Boston, February 19, 1941.
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T ke Financial Situation

F THE “crisis” now putatively in the making or,
perhaps, already upon us in the Far East serves

no other good purpose it should be a forceful re-
minder of the fact that we have wholly abandoned,
apparently even entirely forgotten, our traditional
policy of aloofness from world politics. To the
informed and the thoughtful it has been clear for
a good while past that the full import of the change

tion would have given considerable trouble to all
but the relatively few extreme interventionists among
the people of this country. Today it appears to
give no one any trouble at all. Official utterances
have naturally been none too explicit and many of
those in Washington who feel themselves in a position
to express semi-official attitudes “off the record”
are themselves too confused to be particularly en-

- that had taken place in
our attitude toward the
affairs of the world could
not be adequately ex-
pressed in twisted con-
structions of the Monroe
Doctrine, or squared at
many other points with
our traditions. Our plain
and quite understandable
sympathy with the em-
battled British and all the
humbug about defending
our shores by attacking,
if necessary, powerful and
entrenched forces thous-

. ands of miles distant from
home or any effective bases
of operations have not
served to hide from dis-
passionate observers what
was going on behind and
beyond all this in our atti-
tudes, our theories, and
our reasoning about mat-
ters that have to do with
the relations between the

- nations of the world. The
student of current affairs
who turned from the pages

. of the press to the utter-

ances of our elder states-
men, or even of our rel-

~ atively modern leaders, or
to scholarly histories of our

~foreign policy, could
scarcely bring himself to
a realization that what he
was reading had to do with
the traditional policies of
the United States of
America.

To all this, however, it
would appear that the rank
and file were largely obli-
vious, so confused and so

Complete About-Face
On Oct. 10, 1939, Senator Bailey of North

Carolina said:

We are not going to get into this war. It
is a European war. It is not our war. It is
not a world war. There is nothing involved
in it that would justify our getting into it.
If we get into it I should think we were the
greatest pack of fools history has ever
recorded.

On Feb. 19, 1941, Senator Bailey, under
prodding by Senator Wheeler said:

When the war first broke out I hoped and
prayed to God that it would not be our war.
When the war first broke out I was devoted
to the Neutrality Act. I know now that I
am advocating its repeal. I am now advo-
cating intervention.

I am not advocating that we go to war.
I am advocating intervention. But I am
advocating intervention with all its impli-
cations.

It is intervention. It is not neutrality.
It is the reversal of the policy that we laid
down in the Neutrality Act and for which I
stood here and spoke with great sincerity
and in all earnestness.

It is intervention. We may not regard it
as war, and intervention is not necessarily
war. There is a difference between inter-
vening and being an armed belligerent.

However, it is not to be denied that the
totalitarians may regard it as an act of war.
What of it if they do? The totalitarian
powers are not moved by provocution. Provo-
cation means nothing. They will move with-
out provocation just as quickly as with
provocation, and they have done it over and
over again.

I am ready if intervention does mean
war. . . . I am not one of those who
hold out the flattering hope that we can
fight a war of limited liability.

Here is a straightforward, forthright meet-
ing of issues which many of those who, like
Senator Bailey, are supporting the lend-lease
bill would do well to emulate.

Apparently Senator Bailey understands
and freely gives expression to the radical
revolution that has occurred in his thinking
and his conclusions about our position in
world affairs.

But have the convictions of the rank and
file undergone any such change? If so,
is there a general realization of what has
taken place? ‘

There is ample ground for doubt, and if
this country presently finds itself in a po-
sition unexpected to the average man the
fault yill lie with those who have been much
less forthright than Senator Bailey.

lightening to the inquisi-
tive mind.

Certain intelligent and
informed elements in the
public press, however, suf-
fer from no such handi-
caps. At any rate we have
seen no better statement
of what appears to be the
general position of the
Government and of many
If not most of our public
eaders than that appear-
ing as a leading editorial in
the influential New York
“Times” on Feb. 20. Says
the “Times” in part:

“The possibility of a
Japanese attempt to seize
Singapore is a threat to
which the United States
cannot afford to remain
indifferent. Singapore is
the great gateway to the
East. Whoever - controls
it controls, for all practical
purposes, the trade that
passes between those na~-
tions, like our own, that
rim the Pacific, and the
ports that lie beyond on
the route through the
Indian Ocean and the Suez
Canal to the Mediterra-
nean and Europe. Our own
commercial interest in the
Singapore area are very
large. Of the rubber which
the United States imports,
all but an unimportant
share comes from planta-
tions in the region dom-
inated by Singapore.
Much the greater part of
our equally indispensable
supply of tin comes from
Malaya and the Dutch
East Indies, under the
shadow of Singapore.
With that port in un-

violently emotional was and is most of the public
discussion of the part we are playing or should play
in world affairs today. It may be that, due largely
to the same causes, the historically incongruous
position that we seem to be taking as regards devel-
opments reputedly under way in the far Pacific
will impress the average man no more effectively
than all the rest that has been occurring, but it
should not be so. Precisely why should we become
so excited about a possible struggle between Japan
and Great Britain over Singapore and related
matters? Fifteen years ago, we dare say, the ques-

friendly hands, our imports of these and other
essential commodities, and our trade with an im-
portant section of the world, would be jeopardized.

“But our interest in Singapore is much more than

merely commercial. It is strategic as well. Unless
we are prepared to throw overboard our present
responsiblities in the Philippines—responsibilities
which will not end until these islands acquire their

independence in 1946—and unless we are prepared

to face Japanese supremacy in the whole area of
the Southwestern Pacific, the maintenance of Singa-
pore in British hands is of immense importance to us.
Hawaii, our westernmost first-class naval base, is
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nearly five thousand miles from Manila, while
Japan itself is barely one-quarter of that distance
from the Philippines. Singapore, the resources of
-which would no doubt be made available to an
American fleet in time of need, is little farther
than Japan. The loss of Singapore by Great Britain
would threaten not only the Dutch East Indies but
Australia and New Zealand with Japanese domina-
tion. It would completely upset the present balance
of he Pacific world. It would deal a heavy blow
to that same British sea power which is our natural
ally in the East and our bulwark against Germany
in the Atlantic.”
Revolutionary American Doctrine

No one, of course, is likely to suppose the “Times”
ignorant of our history, or unaware of the fact that
this very approach to the Pacific situation is utterly
at variance with what was until relatively recent
years our almost undeviating policy as regards
such questions as are here under discussion. This
newspaper of unquestioned standing and integrity
has without question considered all aspects of the
current state of affairs and, well aware of our his-
torical attitude has arrived honestly at the con-
clusion that our foreign policy under existing con-
ditions ought to be what is here advocated. Such
of course is its right, and publication of its beliefs
not only its right but its duty. All this, however,
does 1ot and cannot alter the fact that not only
the conclusions but the very process of reasoning
by which these conclusions are reached are one with
those which have always governed the national
policies of Nations immersed in what is known as
~world politics from which we traditionally and
deliberately have heretofore held aloof. Such an
editorial appearing mutatis mutandis in the London
“Times” would at any time not seem to any intelli-

gent reader as other than a sane, well prepared

statement of the case as viewed through the eyes of
the British Empire. It has a marked old-world
ring. It could fail to attract wide and shocked
attention in this country only after a profound
change had occurred in our thinking about our
world position. Yet are we as a Nation fully
cognizant of that change?

Here we are greatly concerned because the
“present balance” in the Pacific is threatened. We
must do whatever is necessary to prevent territory
on the other side of the world from passing from
the control of one Nation into that of another not
because of any direct threat to our supremacy in
this continent or to our liberty anywhere but be-
cause we have large trade interests in that part of
the world which we fear would not fare so well
under another jurisdiction. We must protect Singa-
pore not only because of “responsibility” in connec-
tion with the Philippines but in order to prevent
Japan’s becoming dominant in the Pacific at the
expense of the British Empire whose naval supre-
macy we must preserve to help us dominate the At-
lantic. And more of the same order. In short, we
now view ourselves as a world power with an over-
riding interest in allying ourselves with another
great- power to insure preservation of the status
quo in the east, west, north and south.’ We are now
full grown and must take our place with the other
powers in the formulation and execution of world
politics—everywhere in the world.

Such seem to us to be the ultimate meaning, the
full implications of the position taken by the
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“Times,” and we have no doubt by all the others

holding the same view. We, let it be clearly under-

stood, are not in any sense singling out the “Times”

for criticism. We simply select this editorial from '
the “Times” because it seems to us most ably to

express the general position of the more intelligent

leaders of the interventionists of the country at this

time, Nowhere else, so far as we are aware, have
they so able, so scholarly, so articulate a spokes-

man and nowhere, has this philosphy been so aptly

and ably applied to the Far East “crisis” now sup-

posedly upon us. Indeed it is not so much criticism

at all that concerns us here—although we find our-

selves unable to agree with either the reasoning or

the conclusions expressed—as a desire to bring home

to our readers the revolutionary (from the tradi-

tional American viewpoint). nature of the doctrines

here outlined. It is conceivable that “new condi-

tions” now demand a reversal of our former policies

—although we do not believe so—but we are con-

vinced that if the American people understood and

realized the full implications of the change that is

being made, perhaps it would be more accurate to
say has been made, in our historical position in
these matters they would think several times before

giving it their approval.

Wilson’s Idealism

It is true, of course, that under the leadership
of President Wilson during the World War days
we deviated sharply from tradition, but that devia-
tion was the embodiment of an unrealistic idealism
for which the American people have a notorious
weakness. Its advocates professed altruistic objec-
tives, such as putting an end to war and “making
the world safe for democracy.” They had much to
say about making the world over according to im-
proved patterns. They insisted that they, and we,
had no materialistic axes to grind. We were greatly
distressed when the peace conferees at Versailles
revealed deep interest in territorial aggrandizement,
trade routes, and all kindred considerations. So far
as our own material interests were concerned, even
the interventionists of that day appeared content
to demand that we receive equal treatment in the
various parts of the world. We did not like Japan’s
treatment of China, but there was no suggestion
that we go to war about it. But in any event, apart
from campaigns against war as in instrument of
national policy and in behalf of disarmament, the
idealism of Wilson appeared to die a more or less
natural death, and we from all appearances reverted
to our traditional policy of aloofness from quarrels
which did not directly concern us. The present
movement appears to be rapidly losing its rather
thin veneer of idealism.

Concededly, the situation by which we are faced
today is different in some respects from that obtain-
ing in 1914, 1916 or 1917. Far from subsiding as
Wilson had hoped, the spirit of nationalism has
developed strength rapidly during the past two
decades. Nations which were the victims of spolia-
tion as a result of the World War, which did not
obtain all they sought from that conflict, or which
have never developed large colonial empires have
become, perhaps, even more aggressive than they
formerly were, and there seems to be a tendency
to revert to closed economies reminiscent of condi-
tions prevailing at the time of the birth of this
Nation. Yet despite many vague if heated state-
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ments, there is little evidence that all this threatens
to touch this hemisphere in a way which should
greatly perturb us. It all largely passed us by dur-
ing most of the nineteenth century, and the eyes
of the aggresors appear still to be turned elsewhere.
Certainly, areas in this hemisphere are not coveted
in the same degree that they were when we were
in our infancy. It was then our settled policy to
concern ourselves only with threats of encroachment
of this type of world politics upon this part of the
world, and to do whatever seemed feasible at the
moment to encourage open doors everywhere. We
certainly never dreamed of demanding exemption
in this hemisphere at the same time that we in-
truded in the intrigue and strife taking place in
other parts of the world. Are we certain that we
are wise to abandon such a policy now for precisely
the opposite? '

It is likewise true that in the early days we had
no great need for worry concerning foreign markets,
no incentive to seek undeveloped areas for exploita-
tion. We had our own whole continent to conquer
and develop. But are we ready to admit that today
we must seek territory beyond our borders, beyond
the limits of our own region? Has the situation
really reached a point where we must go to war, if
need be, to prevent areas in distant parts of the
world changing overlords on the theory or belief
that we enjoy better trade relations with the present
owners than we could expect from new ones? Are
we really prepared to accept the notion that we
must defend the British Empire—everywhere in the
world—in order to be certain of its support in the
Atlantic against one Nation which may some time
in the future develop sufficient sea strength to cross
that ocean and give us trouble several thousands
of miles from its bases? ;

We can not bring ourselves to believe that these
revolutionary changes in our policy have had the
calm and serious consideration they deserve. We
find it difficult to convince.ourselves that amid all
the emotional stress and strain of the day, the Amer-
ican people have become more than vaguely aware
at best of the real nature of what is taking place.

Federal Reserve Bank Statement

FFICIAL banking statistics this week show few
changes of importance in the credit and cur-

rency situation. Excess reserves of member banks
over legal requirements advanced $110,000,000 in
the weekly period ended Feb. 19, entirely because of
heavy disbursements of funds from the United States
Treasury account with the 12 Federal Reserve banks,
and a decline in the non-member deposits with those
institutions. The estimated excess reserves of $6,-
440,000,000 remain considerably under the record
levels achieved last” year. Gold lately has been
arriving in this country in a modest stream, and the
$10,000,000 addition to the monetary gold stocks
now recorded raises the aggregate to $22,140,000,000.
Currency in circulation increased $23,000,000 to
$8,688,000,000, this item more than offsetting the
effect of the gold addition in raising excess reserves.
Little has been heard lately of the Federal Reserve
proposals of Jan. 1 for additional credit control
authority, but the question remains highly pertinent
in view of the actual total of idle funds, and the rapid
expansion of economic activity assured by the
defense program. Meanwhile, it can again be noted
that a slow advance of business loans is taking place.
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The condition statement of weekly reporting New
York City member banks shows a gain of $22,-
000,000 in business loans for the week ended Feb. 19,
the total thus being raised to $2,002,000,000. Loans
to brokers and dealers on security collateral fell
$5,000,000 to $282,000,000.

The Treasury in Washington refrained from de-
positing any gold certificates with the regional banks
in the weekly period. Minor adjustments in ac-
counts caused a decline of $3,000 in Federal Reserve
Bank holdings of such instruments, to $19,902,-
778,000. Other cash of the regional banks was
slightly depleted, and total reserves declined $6,-
209,000 to $20,251,381,000. Federal Reserve notes
in actual circulation advanced $11,616,000 to $5,-
943,080,000. Total deposits with the regional banks
fell $44,893,000 to $16,285,374,000, with the ac-
count variations consisting of a rise in member bank
reserve balances by $149,876,000 to $14,020,569,000;
a drop of the Treasury general account by $143,-
078,000 to $479,393,000; a decrease of the foreign
deposits by $33,769,000 to $1,130,080,000, and a
decrease of other deposits by $17,922,000 to $655,~
332,000, The reserve ratio advanced to 91.1%
from 91.0%. Discounts by the regional institutions
fell $276,000 to $2,268,000. Industrial advances
were down $23,000 to $7,854,000, while commit-
ments to make such advances fell $2,000 to $5,-
125,000. The Federal Reserve banks again refrained
from open market operations, as their holdings of
United States Treasury obligations remained un-
changed at $2,184,100,000.

The New York Stock Market

SOME improvement in prices developed this week

on the New York stock market, apparently in
mere recovery from the overdone declines of last
week. Equity dealings remained dull throughout,
for the uncertainty of international affairs and the
specific points of tension in the Far East and the
Balkans kept traders and investors on the sidelines.
Senate debates on the lend-lease bill made it ever
clearer that this measure may precipitate the
United States headlong into the war. Taxation and
borrowing problems of the United States Govern-
ment already are such that holders of equities neces-
sarily feel much concern regarding the future of
their investments. All in all, the situation remained
much what it was in previous weeks, with the lines
hardening deeper toward Federal controls and
preparations of every conceivable kind for war. In- '
dustrial circles point out that a contrary Govern-
ment tendency toward easement of controls might
stimulate production far more than the observable
grasp for power over everything, but such conten-
tions are not welcomed in Washington. In the cir-
cumstances, stock prices varied little for the week
which ended last night.

A rally in price levels took place last Saturday,
when dealings were on the broadest scale for any
Saturday of the current year. Turnover failed to
reach the 500,000-share level in that two-hour period.
In the five full sessions of the business week which
ended yesterday, variations just about canceled out.
The largest movements took place on Wednesday,
when levels fell, and on Thursday, when: they re-
covered. The net result of the dealings was a mod-
estly higher general price level. Leading industrial,
railroad, copper and other stocks showed gains for
the weekly period under review ranging from frac-
tions to several points. Turnover was steadily
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under the 500,000-share figure in all sessions, which
is not only a modest level in itself, but peculiarly
small in relation to the number of shares listed and
outstanding.

Listed bond trading was dull, save for a few
special issues. United States Treasury obligations
finally rallied slightly in the mid-week periods,
owing in large part to indications that new money
borrowing by the Treasury will be done for the time
being through added emissions of the short-dated
discount bills, which usually move in large blocks
into portfolio of commercial banks and other institu-
tions. Gains in Treasury issues were minor, and
they failed to lift the rest of the high-grade bond
market. Best rated corporate bonds merely held
around previous levels. Speculative railroad bonds
were in demand at times, Baltimore & Ohio obliga-
tions showing largest gains owing to arrangements
for sizable interest disbursements. Foreign dollar
‘bonds were irregular, in view of the foreign tension.
The commodity markets were idle and not much
changed, save for tin.and rubber, which moved
higher on the Far Eastern developments. Grains
were held around former levels, and advances in
most base metals were restrained despite the heavy
inquiry. The foreign exchanges were idle, with a
mild improvement in Hongkong and Shainghai
units the only noteworthy occurrence.

On the New York Stock Exchange the sales on
Saturday were 404,030 shares; on Monday, 357,120
shares; on Tuesday, 320,270 shares; on Wednesday,
465,730 shares; on Thursday, 452,030 shares, and on
Friday, 298,590 shares. :

Call loans on the New York Stock Exchange re-
mained unchanged at 1%.

On the New York Curb Exchange the sales on
Saturday were 97,530 shares; on Monday, 86,305
shares; on Tuesday, 93,042 shares; on Wednesday,
104,815 shares; on Thursday, 75,030 shares, and on
Friday, 80,680 shares. '

The downward trend in stock prices of previous
sessions was arrested on Saturday of last week.
Activity was somewhat marked at the opening and
stocks improved from fractions to one point in lead-
ing issues. Narrowness later.developed and the
market closed irregularly higher. The modest re-
covery of Saturday was extended on Monday, but
the volume of business was so light as to have no
great effect in altering the level of prices. News,
both domestic and foreign, in itself was such as to
work against any inclination of traders to promote
large-scale operations. As the session ended values
. revealed fractionally higher changes. On Tuesday'
sales dwindled below the volume of the day before
and narrowness prevailed throughout. While the
trend of prices was fractionally lower, induced by a
meager demand, the market managed to exhibit
some firmness of tone. Around noon-time some mar-
ket interest was in evidence when du Pont de Ne-
mours struck out into higher ground. It proved
short-lived, however, as stocks subsequently wound
up the session irregularly easier. Liquidation en-
tered trading on Wednesday, resulting in values
being reduced by one to two points. Sales volume
on the day showed an appreciable increase, but
failed to come within the 500,000-share mark. As
the afternoon session approached the market man-
aged to gain control of the situation, and prices
closed above the day’s low levels. Recovery marked
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the course of prices on Thursday as reports of the
Bulgarian-Turkish non-aggression pact came to
hand. The day’s improvement was the most notable
in the market’s price structure since early in No-
vember of last year. While the turnover was smaller
than that of Wednesday, gains ran all the way from
one to three points, pursuing the higher trend
through the close. The market on Friday again re-
versed its course following a relapse which produced
irregularly lower price changes in stocks. Weak-
ness was manifest early in trading and continued
without abatement through the close. The thinness
of the market, too, was emphasized by the low vol-
ume of sales, which was the poorest in several
months.

Improvement in prices occurred the present week,
as may be gleaned from a comparison of closing
values on Friday with final quotations on the same
day one week ago. :

General Electric closed yesterday at 3214 against
2034 on Friday of last week; Consolidated Edison
Co. of N. Y. at 207 against 21; Columbia Gas &
Electric at 4 against 4; Public Service of N. J. at 26
against 27; International Harvester at 48 against
4614 ; Sears, Roebuck & Co. at T1% against 6834 ;
Montgomery Ward & Co. at 361 against 355;
Woolworth at 301/ against 3074, and American Tel.
& Tel. at 15814 against 16074. :

Western Union closed yesterday at 20 against
1814 on Friday of last week; Allied Chemical & Dye
at 146 against 145; E. I. du Pont de Nemours at
14314 against 14014 ; National Cash Register at 1214
against 1254; National Dairy Products at 1314
against 13; National Biscuit at 1714 against 17;
Texas Gulf Sulphur at 3534 against 35; Loft, Inc.,
at 1634 against 1414; Continental Can at 36%
against 36; Bastman Kodak at 12814 against 126;
Standard Brands at 61 against 6; Westinghouse
Elec. & Mfg. at 9414 against 90; Canada Dry at 12
against 115%; Schenley Distillers at 91/ against 9,
and National Distillers at 21 bid against 20.

In the rubber group, Goodyear Tire & Rubber
closed yesterday at 18 against 1615 on Friday of
last week ; B. F. Goodrich at 1314 against 1134, and
United States Rubber at 1934 against 17%.

Railroad stocks the present week advanced into
higher ground. Pennsylvania RR. closed yesterday
at 223 against 2214 on Friday of last week; Atchi-
son Topeka & Santa Fe at 22% against 1934 ; New
York Central at 1234 against 12; Union Pacific at
7734 against 7614 ; Southern Pacific at 874 against
81/ ; Southern Railway at 124 against 1114, and

Northern Pacific at 614 against 534.

Steel stocks reflect a better position this week.
United States Steel closed yesterday at 5714 against
567 on Friday of last week; Crucible Steel at 39%
against 371 ; Bethlehem Steel at 77 against 755,
and Youngstown Sheet & Tube at 347/ against 3134.

In the motor group, General Motors closed yester-
day at 417 against 414 on Friday of last week;
Chrysler at 6373 ex-div. against 6314 ; Packard at
27 against 23} ; Studebaker at 674 against 614, and
Hupp Motors at 34 against 33 bid.

Among the oil stocks, Standard Oil of N. J. closed
yesterday at 34 against 33%5 on Friday of last week;
Shell Union Oil at 1114 against 11, and Atlantic
Refining at 2114 against 21%.

Among the copper stocks, Anaconda Copper closed
yesterday at 23% against 2214 on Friday of last
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week; American Smelting & Refining at 3934
against 377%, and Phelps Dodge at 2834 against
27,

In the aviation group, Curtiss-Wright closed yes-
terday at 73 against 714 on Friday of last week;

Boeing Aireraft at 151 against 1415, and Douglas :

Aircraft at 6614 against 66.

Trade and industrial reports indicate that heavy
‘industries are running along at high speed, and
there is every prospect of general economic “im-
provement” under the impact of the vast Govern-
ment operations. Steel operations for the week end-
ing today were estimated by American Iron and
Steel Institute at 94.6%, against 97.1% last week,
96.5% a month ago, and 67.1% at this time last
" year, It is understood that the decline in steel
activities results entirely from necessary and tem-
porary shutdowns for repairs. Production of elec-
tric power in the week ended Feb. 15 was reported
by Edison Electric Institute at 2,810,419,000 kwh.,
against 2,823,651,000 kwh. in the previous week, and
2,475,574,000 kwh. in the similar week of 1940. Car
loadings of revenue freight for the week to Feb. 15
were reported by the Association of American Rail-
roads at 721,176 cars, a gain over the previous week
of 10,980 cars and over the same week of last year
of 112,939 cars.

As indicating the course of the commodity mar-
kets, the May option for wheat in Chicago closed
yesterday at 807gc. against 79%%ec. the close on F'ri-
day of last week. May corn closed yesterday at
605gc. against 607gc. the close on Friday of last
week. May oats at Chicago closed yesterday at
347c. against 3514c. the close on Friday of last
week.

The spot price for cotton here in New York closed
yesterday at 10.33c. against 10.77c. the close on F'ri-
day of last week. The spot price for rubber closed
yesterday at 20.87c. against 20.62c. the close on Fri-
day of last week. Domestic copper closed yesterday
at 12c., the close on Friday of last week,

In London the price of bar silver closed yesterday
at 233 pence per ounce against 2314 pence per
ounce the close on Friday of last week, and spot
silver in New York closed yesterday at 343jc., the
close on Friday of last week.

In the matter of foreign exchanges, cable trans-
fers on London closed yesterday at $4.0314 against
$4.031% the close on Friday of last week.

European Stock Markets

L@TLEQS dealings were the rule this week on

stock exchanges in the leading European
financial markets, with price variations of no great
importance. Uncertainty as to the next phase of the
war tended to depress the markets everywhere. The
London Stock Exchange started the week in a cheer-
ful manner. Home rail stocks were in excellent de-
mand in expectation of good dividend announce-
ments;, which were realized Wednesday. Gilt-edged
stocks varied only by small fractions throughout
the week. London commodity markets were busy
with transactions in tin and rubber, both items
advancing sharply on the tension in the Far East.
Stocks of companies concerned in these commodities
also improved. The Amsterdam Bourse was firm
in the first half of the week, but the initial gains
again were sacrificed in a downswing during later
dealings. Leading stocks with an interest in for-
eign propérties remain most active on the great
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Dutch market, and price variations of such high-
priced issues still run to 5 and 10 points, daily. The
Berlin Boerse was depressed on Monday, owing to
official warnings against decided variations in stock

prices. The warnings caused some declines, and in

subsequent dealings the market was extremely dull.

Aid to Great Britain

EBATE raged in the Senate this week on H.R.
1776, also known variously as the “lend-

lease” and “aid to Great Britain” bill, which would
confer prodigious and unprecedented powers upon
the Executive. As in the previous House debate,
the Senate discussions made it ever more apparent
that the power to place this country at war, without
prior approval by Congress, would be among the
powers transferred to the Executive if Congress
enacts this measure. Of interest is the report by
the minority of the Senaté Foreign Relations Com-
mittee, submitted Tuesday. Some specific objec-
tions were listed in this report to the bill, as follows:
1, There is no need now for additional aid to Great
Britain. Great Britain is receiving—and will con-
tinue to receive—all aid necessary that can with a
due regard to our safety be accorded. 2, It is suc-
cessful only in concealing its purpose. It is not a

© bill for aiding Great Britain nor a bill for the na-

tional defense of our country. 3, If read realistically,
it grants extraordinary powers to the President,
such as have never before been granted to a Chief
Executive. 4, It makes of the Chief Executive a
dictator and worse, a dictator with power to take
us into war. 5, It transfers the war-making power
from the Congress to the President. 6, It leaves
to the President the determination of aggressor
Nations and what punishment shall be meted out to
them. 7, It commits the American people perma-
nently to support the course he takes, for once em-
barked on a course it will be necessary for the people
to follow through.

Notwithstanding such comments and various
other danger signals, it was generally agreed by in-
formed commentators that the measure will be ap-
proved, with only minor amendments. Among the
danger signals was a calm comment by Secretary of
Commerce Jesse H. Jones, Tuesday, that the United
States is “in the war, or at least nearly in the war,”
and is “preparing for it.” Mr. Jones made this
comment before the House Currency and Banking
Committee; and asked that the remarks be expunged
from the official record. President Roosevelt was
said thereafter to have viewed the comments of his
Commerce Secretary as “just words.” Meanwhile,
steps were taken toward integration of the aid to
Great Britain program, after passage of the bill.
Anmouncement was made in Washington, Tuesday,
that W. Averell Harriman, banker and defense of-
ficial, soon will leave for London, where he is to act
as “expediter” of American war materials to be
supplied to Great Britain. Over the last week-end
it became known that Dr. James B. Conant, Presi-
dent of Harvard University, had departed for Lon-
don as the head of a three-man Commission created
by Mr. Roosevelt for the exchange of British and
American scientific developments of martial im-
portance. Harry L. Hopkins, who spent some weeks
in England as Mr. Roosevelt’s personal emissary, re-
turned to this country last Sunday, and stated
publicly that “Hitler can’t lick the British.” He
added the warning, however, that Great Britain
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needs American help “desperately” and needs it
“nO‘V »

Balkan Portents

WIFTLY and without much advance warning,
the Balkan situation changed last Monday in a
manner that must be considered favorable to the
Berlin-Rome Axis, and it is hardly to be doubted
that the course of the European war will be in-
fluenced thereby. Acting apparently on German
suggestions, and with at least passive Russian
acquiescence, the Bulgarian and Turkish Govern-
ments signed a new declaration of friendship and
non-aggression. This pact would be considered of
little significance in ordinary circumstances, but in
the light of the Anglo-German tug-of-war in South-
- eastern Europe it spells a major diplomatic victory
for the Reich. The brief declaration was accepted
everywhere to mean that a German military in-
filtration into Bulgaria would not be regarded by
Turkey as a cause for hostilities with the small
Balkan State. The way thus seems to be opened
for a German march southward from Rumania,
where hundreds of thousands of German troops al-
ready are quartered. In turn, this will subject
Greece to immediate pressure from Berlin, at the
cost of a possible military invasion if urgent sug-
gestions for peace with Italy are ignored. Any
British plans for using Greece as a base for a move
toward the German “back-door” would be countered
by such eventualities. It is easily possible, more-
over, that the German aim is more important than
restoration of peace between Italy and Greece. A
pincer move toward the closing of both ends of the
Mediterranean by means of airplane attacks be-
comes at least somewhat more feasible for the Ger-
-~ mans if the strategic developments suggested by the
Balkan events are realized.

Far-reaching though its consequences may be, the
Turko-Bulgarian agreement is a modest official
document: that affects to determine the meaning of
foreign policies being pursued at Ankara and Sofia.
With the security of peace in the Balkans in view,
the declaration states, the two Governments con-
sider as an “unchangeable -basis of their foreign
policies to refrain from any acts of aggression.” Ex-
pressing mutual confidence, they agreed to foster
economic exchanges and to control the press in their
respective areas in 4 manner indicated by the ac-
cord. The declaration specifically excepted treaty
obligations to other countries. Since Turkey is
allied to Great Britain, it is suggested in some
quarters that Ankara may still rush to the aid of
London in the event of a further German advance
down the Balkan peniusula. But all neutral circles
and even many London observers admited candidly
that the effect of the understanding is likely to be
disappointing to Great Britain. Russian spokes-
men remained silent on the newest development,
despite the well-known fact that Ankara would not
be disposed to take such a highly important step
without consulting Moscow.. In effect, the accord
can be interpreted as a further Russian nod of ap-
proval toward Berlin.

The immediate interpretation placed on the ac-
cord by “reliable informants” in Sofia was that
Greece “was in danger of being left out on a limb
and might have to sue for peace with Italy or suffer
the consequences of a German thrust against her,”
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an Assoc. Press dispatch said. But a glance toward
the Greek and British cause was acknowledged in
the -safeguarding clause regarding existing treaty
obligations toward other countries. It was pointed
out in Sofia that since Turkey did not move to aid
Greece when Italy attacked that small country,
there is not much reason to suppose the Turks will
help her if the Germans move against Greece with-
out violating Turkish borders. “Reliable quarters
said,” according to the Assoc. Press report from
Sofia, “that the accord meant that Germany would
stay clear of Turkey and that a major obstacle to
any German march through Bulgaria toward Greece
had been removed. - Soviet Russia was believed to
Lave had a hand in putting pressure on Turkey to
keep her from becoming involved with Germany.”
The suggestion also emanated from Sofia that Ger-
many had undertaken to keep away from the Dard-
anelles, and such an agreement possibly sufficed to
bring Russian pressure to bear upon Ankara for the
accord with Bulgaria. Although little news of them
was permitted to reach the outside world, negotia-
tions for the understanding were disclosed as having
been in progress for weeks. The German Ambassa-
dor to Turkey, Franz von Papen, was said to have
been largely influential in bringing about the agree-
ment. Sofia authorities were inclined to believe
that concentrations of troops on either side of the
Turko-Bulgarian border would promptly be reduced.

Turkish sources made little comment on the agree-
ment until Tuesday, when laudatory statements
were issued through the controlled press.. Intima-
tions were circulated in the Turkish capital that
not only Berlin and Moscow, but also London, had
been consulted in the course of the negotiations.
“The pact was pictured here,” said an Ankara dis-
patch to the Associated Press, “as putting the
troubled Balkan situation in an entirely newllight
and as removing one of the biggest war dangers in
this corner of Europe.” Rome expressed quiet satis-
faction over the accord and Fascist spokesmen in-
dulged in their usual references to ominous events
in store for Great Britain. The German press was
permitted to comment on the incident on Wednes-
day, and then made efforts to depict the accord as a
“smashing defeat” for Great Britain. - The German
“new order” in Europe had been brought appreci-
ably nearer, it was insisted. London viewed the
agreement without too much concern, but no effort
was made to conceal the disappointment felt over
the apparent alignment of Bulgaria with the Axis
Powers. “From a purely European point of view
the accord must be chalked up as an Axis victory—
at least for the time being,” a London dispatch of
Monday to the New York “Times” admitted. The
suggestion was made in London that the Turks gave
way with the advice of the British, with a view to a
diplomatic or military stand somewhere else, later
on. Turkish authorities endeavored on Wednesday
to refute Axis claims of a diplomatie victory, but
were not very convincing. In explaining the pact
before the Bulgarian Parliament, Wednesday, Pre-
mier Bogdan Philoff emphasized that the intentions
of his country are pacific.

Plainly a part of the new German diplomatic
offensive in the Balkans are the conversations held
in Germany last week by Chancellor Hitler with his
Yugoslavian visitors, Premier Dragisha Cvetkovitch
and Foreign Minister Alexander Cincarmarkovitch.
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On the return of tlie two Yugoslavian leaders to
Belgrade, last Saturday, reports circulated that
Herr Hitler urged a Bulgarian-Yugoslavian agree-
. ment along the lines of the Turko-Bulgarian accord.
The strict neutrality of Yugoslavia was desired by
the Berlin authorities, it is hinted, in return for the
‘right of passage of German troops and war ma-
terials- through this Balkan State. Since Yugo-
slavia is almost surrounded by Axiy areas of influ-
ence, the inference was that Belgrade will offer no
serious objections. Indeed, some unsubstantiated
accounts already were available on Wednesday of
long lines of sealed German railway cars moving
through Yugoslavia toward the Bulgarian frontier.
“Yugoslavia is apparently playing for encirclement
by Germany, which would obviate the necessity of
fighting,” said a Belgrade dispatch of Wednesday to
the New York “Times.” The encirclement “seems to
be coming,” the correspondent added, drily. That
the Germans also are moving without delay toward
what they call their “new order” in Southeastern
Europe was suggested by conversations at Sofia be-
tween Bulgarian and Hungarian authorities. These
talks aimed at an improvement of cultural relations,
it was stated. :

Mediterranean Strategy

ARFARE in the vast Mediterranean basin is
almost certain to take a new course soon,
probably as a result of British initiative, and con-
jecture as to the fresh developments greatly over-
shadowed the actual fighting of recent days. The
fact of primary importance in the Mediterranean
is the complete subjugation of Italian Libya by the
British Empire armies, which now have been freed
for whatever further action may be deemed advis-
able by the High Command in London. After Ben-
gazi fell it was surmised for a time that the British
forces might push on over the desert to Tripoli, but
there are no signs of any such intention. The Brit-
ish Navy maintains firm control of the Middle Sea,
and it is quite possible that the so-called Army of
the Nile' will be utilized in activities from a base in
Greece. This would involve diplomatic as well as
military questions, for Greece is understood to be
anxious to avoid any British move that might occa-
sion a German invasion attempt, on top of the
Ttalian struggle. It may be that a decision as to
further employment of the Army of the Nile has
not yet been reached, for Cairo reported yesterday
the arrival in Egypt of the British Foreign Minister,
Anthony Eden, and the Chief of the Imperial Gen-
eral Staff, Sir John G. Dill. Tt is certain only that
events of great importance are in prospect and that
the decisive British victories in the Mediterranean
area have provided London with the initiative in
that region. ‘

The confidence felt by the British authorities was
perfectly exemplified late last week when Rome dis-
patches revealed an “invasion” of the lower end of
the Italian peninsula by parachute troops. London
at first professed ignorance as to such steps, but
admitted early this week that British parachutists
had descended in numbers in areas where important
military objectives might be attacked or destroyed.
Rome said that little damage was caused and all the
parachute troops captured. This incident possibly
was of little tactical importance, but it showed
plainly the British suspicion that Ttaly is at a low
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ebb and possibly is willing to abandon the war
effort. It becomes clearer every day that Italy has
no gasoline supplies left which can be used to prose-
cute the war. Disaffection among the Italian people
is believed to be mounting.

Heavy fighting between Italian and Greek forces
in Albania was continued this week, which is a fact
of deep significance, in the light of the Turko-Bul-
garian agreement and the pressure by the German
Government to halt the hostilities. It is possible,
of course, that the Greeks will stop fighting at the
behest of the Germans -and accept whatever con-

.ditions may be laid down at Berlin. But the mere
- continuance of the epic Greek struggle for indepen-

dence may mean that the British are winning the
diplomatic round and will be able to establish a
base at Saloniki, as the Allies did in the first World
War. Although large masses of Italian and Greek
troops apparently were locked in the battle on Al-
banian soil this week, only minor territorial changes
were noted. DBritish bombers aided the small
Grecian air force, and the conflict was not too un-
equal. The situation may change if the Germans
move through Bulgaria and Yugoslavia toward
Greece. Yugoslavian dispatches stated on several
occasions that German airplanes are flying over
northern Greek territory.

In the various African theaters of war the British
forces had things entirely their own way this week,
save for perturbing reports of long-range German
bombing of the Suez canal. Such Nazi aerial action
possibly presages an attemp to pinch closed the two
ends of the Mediterranean and lock in the British
Army of the Nile without adequate communications.
There are grave obstacles in the way of any such
Rome-Berlin Axis endeavors, however, and most in-
formed observers discounted the Suez attacks.
From all sides, meanwhile, British forces attacked
the Ttalians in Eritrea, Ethiopia, and Italian So-
maliland. Despite great difficulties of terrain and
communications, Empire forces took town after
town in all these Italian areas, and the complete
defeat of the Italians in all instances is regarded as
only a matter of time, since the Fascists are almost
completely cut off from all communications with
home bases in Italy.

Battle of Great Britain

NLY the preliminaries were in evidence this
week of what may soon turn out to be the in-
tensive phase of the great Battle of Great Britain.
Fairly heavy airplane attacks were carried out by
German and British fliers, whenever weather con-
ditions permitted, but there were some occasions
when the elements made effective aerial operations
almost impossible. The war on the high seas
brought further reports of merchant ship sinkings,
with the actual scale of such tragic occurrences
rather obscure for the time being. Great Britain
maintained the airtight blockade of the Continent,
and prepared for stricter rationing of foodstuffs
under the counter-blockade of the Nazis. There
seemed to be general agreement among European
observers that the spring will witness a more drastic
phase of war, but the manner in which the great
conflict will be intensified remains uncertain. Less
assurance prevailed in England that the Germans
soon will attempt an actual invasion of the British
Isles, for there were hints of counter-action by Brit-
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ish Empire troops in Southeastern Europe, and also
some suggestions of spreading warfare in the Far
East. Great masses of Nazi troops are understood
to be moving down the Balkan peninsula, ostensibly
to enforce peace in that region. It is at least pos-
sible that the exteusive and well-equipped British
forces which recently chased the Italians out of
Libya are being prepared for a dash to the Grecian
mainland at Saloniki, and that the Germans already
are moving to counter this threat. . The deployment
of German forces eastward may mean that actual
invasion of the United Kingdom will not be at-
tempted, for the present.

British airmen continued to range over the vast
area of the Continent held by the Germans, when-
ever the weather was at all reasonable. The so-
called invasion ports on the Continental side of
the English Channel were bombed incessantly, and
it is noteworthy that two American fliers have lost
their lives as members of the “Eagle Squadron”
which is active in British service. Long-range Brit-
ish bombers flew to the Ruhr and to more distant
German cities, which felt the weight of explosive
bombs. An outstanding achievement was reported
last Monday when British airplanes made the long
journey to Polish territory and dropped leaflets.
Several sinkings of German vessels were reported
from London, the ships usually being small coastal
steamers. Nazi aerial activity apparently was on a
somewhat larger scale, numerically, although it is
a question whether the total effects differed greatly.
The German raids on London and other British
cities were sporadic. Incendiary bombs often were
dropped by the Reich fliers, although damage was
held to a minimum by the alertness of the home de-
fense forces. Heavy explosive bombs dropped by the
Nazis did some damage, a hit on a London shelter
being reported Tuesday, while a hospital was almost
demolished Thursday, casualties being heavy in both
instances, Both day and night raids were reported
on England, which contrasts with the recent pref-
erence of the Germans for night attacks.

British shipping problems unquestionably are
being intensified, not only because of actual sink-
ings by German raiders, submarines and airplanes,
but also because of the apparent diversion of much
tonnage for transport purposes in the Mediter-
ranean and elsewhere. Full accounts are not yet
available regarding actual losses suffered by British
and Allied shipping in several great German raids
during the latter part of last week. From Funchal,
Madeira, reports were available to the effect that
out of a convoy of 18 ships nine were sunk and nine
escaped. The Germans reported fresh actions this
week, while London experts advised their com-
patriots that all-out action by the Reich in this

sphere is to be expected during the coming spring,

when the Reich probably will have 600 submarines
available. In the week to Feb. 9, according to the
British Admiralty, British and. Allied ship losses
were 29,806 tons, which is much under the weekly
average of the war. In announcing these figures,
Albert V. Alexander, First Lord of the Admiralty,
stated that “the main clash with Germany has yet
to come.” A warning that stricter rationing of
foodstuffs for the British army and civilians soon
will be necessary was issued, Tuesday, by Lord
Woolton, Minister of Food. Ships have been lost
and more will go down, but Great Britain still has
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command of the sea and will continue to import, he
said, by way of assurance against actual starvation.

Japan

ENSION with respect to the Far Bast was
whipped to a frenzy in Washington this week,
with the occasion for the profound concern not en-
tirely clear. Grave fears prevailed of a Japanese
move southward toward the great British base at
Singapore and The Netherlands East Indies. Such
apprehensions were increased markedly by heavy
landings of fresh Australian troops on the Malay
peninsula, and by preparations for any eventualities
in The Netherlands possessions. Japanese authori-
ties disclaimed any intention of attacking toward
the south, but little credence was placed in such
statements owing to the long record of meaningless
Japanese promises of non-aggression in Eastern
Asia. An attempt was made at Tokio, Tuesday, to
placate the Western World by offers of war media-
tion, but the protestations of pacific intentions were
received with scant courtesy in Washington and
London. Russo-Japanese negotiations were started
on Monday for a trade treaty, which seemed to sug-
gest that political differences between these tra-
ditional Far Eastern antagonists were well on the
way toward settlement. The logic of the situation
suggested that a Russo-Japanese accord might set
the Japanese on a campaign of conquest toward the
south, and extensive preparations for any eventu-
ality were made. That the incident probably
speeded the “lend-lease” bill and the measures for
vast fortifications at Samoa and Guam possibly is
significant, as well. '

President Roosevelt late last week received the
new Japanese Ambassador, Admiral Kichisaburo
Nomura, and protestations of mutually pacific in-
tentions were said to have been exchanged on that
occasion. 'When the Japanese Ambassador held his
first Washington press conference, Wednesday, he
stated emphatically that he did not consider a war
likely between the United States and Japan, unless
the United States took the initiative in the fighting.
Admiral Nomura also indicated that he regarded
American sentiment as in a much more perturbing
state, from the Japanese viewpoint, that he had sup-
posed when he left Japan. Since the Japanese For-
eion Office and diplomatic services have been stead-
ily overawed by the Japanese militarists, it is note-
worthy that a Japanese military spokesman at
Shanghai described the purely defensive Australian
troop concentrations at Singapore, Wednesday, as
an “offensive” British action.

Facts on the Far Eastern situation are few and
not particularly impressive. British authorities an-
nounced last Sunday the laying of a mine field off
Singapore, and on Tuesday it was made known that
an Australian force “many thousands strong” had
been landed. It is hardly to be supposed that this
vital British base had been neglected previously,
and the extensive British precautions thus occa-

" sioned renewed vigilance as to any Japanese move-

ments southward. Some movements of troops were
indicated this week by the Japanese toward Hainan,
which would be a way-station for any attack against
Singapore. But the extent and significance of such
movements remain to be determined. Careful ob-
servers noted the numerous London and Washington
reports of an impending Japanese drive, but were
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anable to confirm the statements. From Saigon, in
French Indo-China, the Associated Press reported
on Tuesday that reliable quarters considered the
reports of Japanese warship concentrations as com-
ing from reliable quarters, but “the Associated
Press was unable to confirm them directly.”. Simi-
larly, the Associated Press observer at Shanghai
noted yesterday that reports of Japanese troop
movements southward had been heard at that listen-
ing post “without confirmation.”

In London, on the other hand, the firm conviction
seemed to prevail that Japan would attempt an

offensive against British and Dutch possessions’

whenever the German Nazis tried to invade England.
The British Government was said on Thursday to
be sounding out the United States on possible new
economic measures aimed against Japan. The Tokio
Government endeavored to allay the alarm, but con-
fessed on Tuesday to “a certain amount of misgiv-
ing as to the warlike preparations of the British and
American Governments to meet supposed contingen-
cies in the Pacific and the South Seas.” The sugges-
tion was made that the United States Government
restrict its activities to the Western Hemisphere
and avoid causing anxiety in the minds of the
Japanese people. Japanese readiness was expressed
to act as mediator in conflicts anywhere in the
world. But London tended to view these Japanese
protestations with much skepticism, while Under-
Secretary of State Sumner Welles remarked in
Washington, late on Tuesday, that the “Government
of the United States is far more interested in the
deeds of other nations than in the statements that
some of their spokesmen may make.”

Discount Rates of Foreign Central Banks

HERE have been no changes during the week in
the discount rates of any of the foreign central

banks. Present rates at the leading centers are
shown in the table which follows:

' Pre-
vious
Rate

Rate in
FEffect
Feb.21| Effective

Argentina..| 8% |Mar, 11936
2 Jan. 5 1940
6 Aug. 15 1935
2316 |Mar.11 1935
Deg. 16 1936
July 18 1933

11936
Jan. 21937
¥ |May 22 1940
.(l)une 30 1932

Rate in
Effect
Feb.21

Pro-
vious
Rate

Country Date Date

Effective

Aug. 29 1939
Aug. 29 1935
Nov. 28 1935
3 |[May 18 1936
Apr. 71936
Jan, 14 1937
July 15 1939
May 28 1935
Sept. 22 1939
Deo, 17 1937
Aug. 11 1937
May b5 1938
May 15 1933
Mar. 29 1939
May 17 1940,
Nov. 26 1936
Feb. 1 1935

Country

Holland....| 3
Hungary... ;

N

s

io

-1
Reneomre
E N N

Lithuania ..
Morocco ...
Norway....
Poland ...
Portugal ...

Jan,

S

RXRR KX

2
Estonla....| 4%
Finland ...| 4
France ....| 2
Germany ._| 3%
Greece ....| 6

® Not officially confirmed.

*
Rt G IO RO
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KR FX XXX
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‘Yugoslavia

BN

Foreign Money Rates ,
IN LONDON open market discount rates for short
bills on Friday were 1 1-329%, as against 1 1-329,
on Friday of last week, and 1 1-32@1 1-16% for
three months’ bills, as against 1 1-32@1 1-16%, on
Friday of last week. Money on call at London on
Friday was 19.
Bank of England Statement
HE statement of the Bank for the week ended
Feb. 19 showed a slight decrease of £555,000 in
note circulation, which reduced the total outstanding
to £601,477,000, compared with the record high,
£616,904,239, Dec. 25 and £599,974,546 a year ago.
Gold holdings again showed an increase, this time
of £136,921, and, together with the drop in circula-
tion resulted in an increase of £693,000 in reserves.
Public deposits rose £7,810,000 while other deposits
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declined £9,960,906. The latter consists of “bank-
ers’ accounts’” and “other accounts,” which dropped
£7,157,111 and £2,803,795 respectively. The pro-
portion of reserve to liabilities, 16.09,, compares with
the record low, 6.09, Jan. 1, and 27.5%, a year.
Government security holdings fell off £2,745,000
and other securities, £70,886. Of the latter amount,
£77,497 was an addition to discounts and advances
and £148,383 a loss in securities. The discount rate
remains unchanged at 29%. Below we show the

various items with comparisons for previous years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT

Feb, 19,
1941

Feb. 21,
1940

Feb, 22,
1939

Feb. 23,
1938

Feb. 24,
1937

£ £ £ £ £
601,477,000/529,974,546/472,734,976(474,523,750(455,067,116
31,751,000| 48,587,190| 16,347,851] 16,731,642| 12,970,954
155,842,679(137,524,177(138,267,663(141,136,535/138,295,001
Bankers’ accounts_ (103,471,482 97,163,582(103,135,001(105,600,420/100,419,121
52,371,197| 40,360,595| 35,132,662| 35,536,115 37,875,880
152,137,838(122,758,653| 78,941,164| 97,426,164 85,043,044
Other securities 23,457,855| 30,284,606/ 39,175,057| 26,001,307| 25,187,823
Disct. & advances.| 3,791,283| 4,635,644| 17,528,991| 6,546,809| 4,914,419
19,666,672| 25,648,862| 21,646,066| 19,454,408 20,273,404
Reserve notes & coin.| 30,044,000| 51,183,750| 54,689,499| 52,657,495 59,266,704
Coin and bullfon....{ 1,520,110
Proportion of reserve
to liabllities. 16.0%
k 2%
168s.

Gold val, per fine 0z..

Circulation
Other deposits

Other accounts ...

27.50%

35.3% 33.3%|  39.10%
2% 2
168s.

2% 2% ! %
84s. 1114d.1848. 11%d.184s. 11%4d,

Bank of Germany Statement

N ITS quarter-month statement dated Feb. 15,
the Bank showed a loss of 418,729,000 marks in
note circulation, which reduced the total outstand-
ing to 13,274,958,000 marks. Circulation at Dec. 31
14,033,213,000 marks, was the highest on record; a
year ago it was 11,229,921,000 marks. Bills of
exchange and checks decreased 366,316,000 marks,
investments, 2,975,000 marks and other assets,
65,530,000 marks, while gold and foreign exchange
rose 472,000 marks and other daily maturing obliga-
tions, 165,994,000 marks. Gold now totals 77,-
925,000 marks, compared with 77,632,000 marks a
year ago. The proportion of gold and foreign ex-
change to note circulation rose to 0.59% from 0.56%,
Jan. 31; a year ago it was 0.69%. Following we
furnish the different items with comparisons for
previous years: '
REICHSBANK'S COMPARATIVE STATEMENT

Changes : = ;
Jor Week Feb. 15, 1941 |Feb. 15, 1940{Feb, 15, 1939
Retchsmarks Retchsmarks | Reichsmarks | Reichsmarks
+472,000 77,925,000 77,632,000 76,507,000
—366,316,000|14,136,981,000/10951 427,000/6,725,100,000
2143,291,000| 399,253,000 ,980,
236,907,000 28,769,000
24,567,000, 208,073,000
1,381,856,000(2,102,925,000

—418,729,000(13,274,958,000(11229 921,000(7,334,827,000
+165,994,000| 1,911,843,000(1,716,904,000(1,028,584,000
8720,863,000| 677,000,000 438,423,000

s 0 507, | W 0507, 1.04%

Assets—
Gold and for'n exch...

Sflver and other coin...

Notes in circulation._ ..
Oth, daily matur, oblig
Other liabilities
Propor. of gold & for'n
curr. to note circul’n

a Figures as of Dec, 23, 1940,

New York Money Market

HAT money market tendencies are slightly
toward higher levels in the New York trading

is indicated by the lower prices of United States
Treasury issues, but ordinary rates remain un-
changed. Little business was done this week. The
tendency everywhere was to await the terms of the
Treasury refunding, next week, of $1,222,000,000
obligations maturing March 15. Taxable obliga-

‘tions are to be issued by the Treasury under the

finance measure enacted this week, and the interest
rates are likely to advance both for this reason and
because of the modest trend toward higher rates evi-
dent in the market. An issue of $100,000,000 Treas-
ury discount bills due in 91 days was sold last Mon-
day, and the average discount was 0.007%, against
virtually no interest cost on the previous issue of
similar notes. Bankers’ bills and commercial paper

1,158,296(127,424,475(327,181,245/314,333,820
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were dull and unchanged. Call loans on the New
York Stock Exchange held to 1% for all transac-
tions, while time loans again were 114 % for 60 and
90 days, and 114 % for four to six months’ datings.

New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 1%, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet. Rate continued nominal at 1149,
up to 90 days and 1149 for four to six months’
maturities. The market for prime commercial paper
has been moderately active this week. Paper has
been in fair supply and the demand has been good.
Ruling rates are 354@34% for all maturities.

Bankers’ Acceptances

HE market for prime bankers’ acceptances
continued very quiet this week. Prime bills
are very scarce and hard to obtain and transactions
have been extremely light. Dealers’ rates as re-
ported by the Federal Reserve Bank of New York
for bills up to and including 90 days are 149, bid
and 7-169%, asked; for bills running for four months,
9-16% bid and 149, asked; for five and six months,
94% bid and 9-169, asked. The bill-buying rate of
the New York Reserve Bank is 149, for bills running

from 1 to 90 days. -

Discount Rates of the Federal Reserve Banks
HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks;
recent advances on Government obligations are shown
in the footnote to the table, The following is the
schedule of rates now in effect for the various classes

of paper at the different Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in Effect Date
Federal Reserve Bank Feb. 21 Established

Bept. 1, 1939

BRosat.

New York...

e wwe
Pk et ek Bt ok ok Bk ek ok
RRRRRRRRRR

RNV ONNNN

Sept. 3, 1937

® Advances on Government obligations bear a rate of 1%, effective Sept. 1, 1930,
Chicago; Bept. 16, 1939. Atlanta, Kansas City and Dallas: SBept. 21, 1939, St Louls,

Course of Sterling Exchange
HE free pound continues close to the levels pre-
vailing in the past three weeks on a minimum of
business. Dealings in official or registered sterling
are also at an extremely low level. The New York
Bankers’ Foreign Exchange Committee announced
on Friday of last week receipt of advices from Aus-
tralia outlining stricter regulations by the Australian
exchange control calculated to reenforce the London
regulations, which, as is known, aim to confine all
trading as far as possible -to sterling area countries
and to increase London’s capacity for obtaining dol-
lar exchange. Free sterling ranged during the week
between $4.0214 and $4.0314 for bankers’ sight, com-
pared with a range of between $4.0234 and $4.0314
last week. The range for cable transfers has been
between $4.0234 and $4.0314, compared with a range

of between $4.03 and $4.03)% a week ago.

Official rates quoted by the Bank of England con-
tinue unchanged: New York, 4.0214-4.0314; Canada,
4.43-4.47 (Canadian official 90.09¢.@90.91c. per
United States dollar); Australia, 3.2150-3.2280;
New Zealand, 3.2280-3.2442. American commercial
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+ bank rates for registered sterling continue at 4.02
buying and 4.04 selling.

In London, exchange is not quoted on Germany,
Italy, or on any of the invaded European countries.
In New York, exchange is not quoted on the invaded
European countries, but the German official mark is
nominally quoted at 40.00 and the registered mark
at 14.40. Italian lire are pegged in New York at
5.05.

Fears of currency inflation, or, what amounts to
the same thing, currency debasement, are being more
loudly expressed in Tesponsible financial quarters
except in Continental Europe, where free expression
18 not permitted. In Great Britain and the United
States, the fear of currency inflation has been openly
voiced, and in London it is hoped at most to control
the inflation which is all too apparent. The huge
credit votes recently asked by the Government are
significant reminders to London of the immense finan-
cial effort that lies before the country and its conse-
quent effect on taxation. The country has been
frequently warned in the past few weeks that the tax-
payer will have to contribute still more to the Na-
tion’s war bill and the shadow of the April budget is
affecting the markets. The standard rate of the
income tax is now 8s. 6d. in the pound. It is con-
jectured that the rate will be increased to 10s.

The British Government is fighting to control
inflation and will have to decide with the greatest care

- how much direct taxation the country can bear.

Means must be devised for borrowing a larger propor-
tion of the Nation’s savings than has so far been at-
tracted by the present voluntary subscriptions to
the war loans. How more can be extracted from the
Nation’s savings seems an insoluble problem, for
while some munitions workers are making earnings
even in excess of £10 a week, it is nevertheless true
that a vast number of people in the country have
never been so poor in their lives. The value of a
munition worker’s £10 a week, around $40, is more
readily grasped if it is understood that before the
outbreak of the World War in 1914 the wages paid to
workers throughout the world, with the exception of
Great Britain and the United States, ranged from
50 cents to $5 a week. Then a pound was reckoned
at $5 ($4.8665). Few workers in Great Britain were
paid much more than £1 a week.

Foreign exchange has been paralyzed by the pres-
ent war. Of all the disruption experienced in the
financial markets at the end of last year as a result of
the war, the most serious effects were felt in the for-
eign exchange market, reflecting the degree to which
foreign trade has been arrested by the war. Probably
no country has suffered more from the disruption of
-foreign trade than Great Britain, especially in the
export and re-export aspect. Its imports have been
reduced to a minimum in those commodities which
supplied sustenance and the basis of its re-exports.
Britain’s imports as a whole have increased enor-
mously, but reflect only munitions and other military
requirements. All countries export as well as im-
port, but Great Britain for more than a hundred
years has been pre-eminently the country of re-
exports, having enjoyed in the greatest degree the
position of manufacturer to the world at large.

Britain also to a preeminent degree supplied the
capital upon which most foreign countries, especially
those of the Western Hemisphere, built up their
individual economies. In supplying capital Britain

~
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drew upon other European nations to a large extent,
receiving funds particularly from the investors of
Holland, Belgium, France and Germany.

The serious predicament of the British economy
may be judged in part, at least, from the fact that
when the Bank of England was compelled to suspend
gold payments in September, 1931, it .was thought
at the time by the British Premier, Ramsay McDon-
ald, by Bank of England authorities and by all finan-
cial London that gold payments would be resumed
promptly, at most in about six months’ time. The
dislocation of Latin American foreign trade and the
unparalelled foreign exchange difficulties of these
republics during the last 27 years are clearly traceable
not only to the loss of Continental European markets
but in a more positive sense to the economic difficul-
ties of Great Britain. In all these years Great Brit-
ain, except on a few sporadic occasions, has been
unable to purchase and distribute its accustomed share
of Latin American products. In addition, Britain
has found it increasingly difficult to make the neces-
sary investments in South America for sustaining and
expanding the natural trade of these countries. Al-
lowing for the fact that many foreigners, Americans
and others, have been heavy investors in South
America, Great Britain has from early days been the
chief supplier of capital.

Responsible quarters in the United States are also
anxious on the question of price and currency infla-
tion. More than two months ago the Federal Re-
serve Board, under the guidance of Marriner Eccles,
presented a highly significant and unprecedented re-
port to Congress, concurred in by the heads of the
12 Federal Reserve banks and the 12 members of the
Federal Advisory Council, which made it clear that
we are now faced with a Federal financial crisis of
the first magnitude and that we should take prompt.
measures to control price, credit and currency in-
flation.

The report advised that economies be effected in
all ordinary expenditures, that the larger proportion
of defense expenses should be met by tax revenues
rather than by borrowing, that steps be taken in the
direction of a balanced budget, that the Presidential
power to issue three billions of greenbacks and to
further devalue the dollar in terms of gold be re-
scinded, and that the unwise silver purchase policy
be abandoned. The findings of the Federal Reserve
authorities were also concurred in by Laughlin Cur-
rie, one of the President’s administrative assistants
and White House economist.

The foreign exchange and foreign trade situation
has become increasingly difficult during the past 27
years and now can only be described as hazardous.
Forgxgn bills of exchange during a given period of
time may rise or fall in value; however, so long as the
normal course of foreign trade is not interfered with,
their quotation can never permanently rise above
or permanently fall below the level which is indicated
by their real value in terms of gold or goods for which
they are delivered as a temporary substitute.

In his discussion of “The Foreign Exchange Prob-
lem,” published in 1921, Mr. S. Stern stated in his
‘closing paragraph on the foreign exchange outlook:
“The futility of forecasts in this field has been so pro-
fusely demonstrated in the past that today we must
be wary and cautious in expressing definite opinions.
Fundamental improvements and deep-rooted changes
will have to be made in the economic and financial
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policies of the nations.  The present disturbed condi-
tions are the result of a long period ecrowded with the
most revolutionizing events in the world’s history
and the recovery from the setback which followed in
their wake will at best be a gradual if not long-drawn-
out process.”’

Mr. Stern elsewhere refers to Baron Louis, who in
1830, as Minister of Finance to Louis Philippe, King
of France, told the assembled Cabinet: “Give me a
sound national policy and I shall give you sound
national finances!” Mr. Stern also makes reference
to the Brussels Financial Conference, following the
World War, to the report of the committee on inter-
national credits, which recommended the sincere en-
forcement of these primary reforms: “Restoration of
order in public finances, purging of currencies, and
freedom of commercial transactions.”

Mr. Stern continues: “Then, if, under the effective
surveillance of the lenders, rational distribution by
responsible governments or representative public
bodies can be secured, the exportation of the required
raw materials, commodities and products may be
financed to the fullest desirable extent by way of
long-term investments or credits. The disturbed
relationship between production and consumption
will be corrected. The debtors, after having covered
their own elementary internal needs, will be able to
provide for the payment of the interest and moderate
funding charges on their external loans. The annual
accounts with their foreign creditors will again be
balanced. - The values of their moneys and obliga-
tions will no longer depreciate. The decline of
exchanges will come to a natural halt. The
human ingenuity and fundamental forces which in
the past have put capital to fertile use are not obliter-
ated. 'These superior qualities and remarkable char-
acteristics have been among the essential elements in
the prosperity of the Old Hemisphere in the days when
it enabled other countries to develop their natural
riches and work out their destiny by lending them
ready and ample assistance in the form of money
and manpower. After the present period of transi-
tion, unless all lessons of the past are to be contra-
dicted by the experiences of the future, these latent
powers and innate traits will again come to the fore
in the laboratories and workshops of Europe.”

These statements were made in 1921, 20 years ago.
The problem of foreign exchange is now infinitely
more complex. The restoration to normal, whether
it takes a longer or shorter time, can only be brought
about by the active cooperation of Great Britain
and the United States. =~ All other nations are power-
less to take the initiative, but must participate in
the protracted general effort which must eventually
be made to restore a stable world economy.

The London money market continues easy with
Call money is available at 3/%, two-
and three-months bills are 1 1-329,, four-months
bills are 1 3-32%, and six-months bills are 12§%.

Canadian exchange has shown a slightly firmer
tendency during the past few weeks, although wide
discounts still prevail. Whatever weakness there is
in Canadian seems to appear on relatively small of-
ferings, reflecting the thin unofficial market for
Canadian exchange. The Canadian Bureau of Sta-
tistics reported a few days ago that despite the sharp
declihe during the German advances in Western
Europe last spring, the New York quotation on the
Canadian dollar at the end of 1940 was only 2lsc.
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below the Dec. 31, 1939 level, and the British pound
was quoted 9c. higher than at the end of 1939.
Sterling and United States funds remained unchanged
in terms of the Canadian dollar in 1940 at buying
and selling rates of $4.43-$4.47 and $1.10-$1.11,
respectively, the rates set by the Canadian exchange
control board. Montreal funds ranged during the
week between a discount of 1634% and a discount
of 14749%. ,

The amounts of gold imports and exports which
follow are taken from the weekly statement of the
United States Department of Commerce and cover
the week ended Feb. 12, 1941: '

GOLD EXPORTS AND IMPORTS, FEB. 6 TO FEB. 12, INCLUSIVE
" Imports Ezports

*$2,390,675 $2,808

5,460,945 1,551

$7,851,620 $4,359

$336,833
1,218,105

em- 3,502,947
s 384,928

Venezuela

* Chiefly $115,854 Canada, $161,274 Nicaragua, $132,934 Chile, $251,375
Peru, $136,261 Venezuela, $1,258,071 Philippine Islands.

Gold held under earmark at the Federal Reserve banks was increased
during the week ended Feb. 12 by $21,673,427 to $1,882,158,938.

‘Referring to day-to-day rates sterling exchange on
Saturday last was $4.023{@$4.03}4 for bankers’
sight and $4.03@$4.031% for cable transfers. On
Monday the range was $4.0234 @$4.0314 for bankers’
sight and $4.03@$4.03%4 for cable transfers. On
Tuesday bankers’ sight was $4.023{@$%$4.0314; cable
transfers $4.03@$4.0315. On Wednesday bankers’

sight was $4.023/@$4.0314; cable transfers were

$4.03@$4.03%4. On Thursday bankers’ sight was
$4.0214@$4.03; cable transfers were $4.023{@
$4.0314. On Friday the range was $4.0215@%$4.03}4
for bankers’ sight and $4.03@$4.03}5 for cable
transfers. Closing quotations on Friday were $4.03
for demand and $4.0314 for cable transfers. Com-
mercial sight bills finished at $4.00; 60- and 90-day
bills are no longer quoted.

Continental and Other Foreign Exchange

NOTHING of a helpful nature can be said re-.
garding the foreign exchange, financial, and

trade figures of Continental Europe. All news com-
ing from these centers emphasizes the more spectacu-
lar war phases, but says little or nothing that would
enlighten the outsider on either present or future
financial and economic prospects. What may be
the direction of future trends is any man’s guess,
but nothing is available upon which to base rational
conclusions. It can be said, however, that the
German authorities who speak so positively of the
new economic order in Europe, whereby international
trade is to be conducted on a barter system through
clearings in Berlin, without resorting to the use of
gold for balancing trade, are making every endeavor
to increase the gold holdings of the Reich. The
impartial observer can find no evidence that these
clearing agreements are bringing either profit or
satisfaction to the dominated regions which are com-
pelled to acquiesce in the Berlin plans. The Swedish
and Swiss curriences, the only units which have any
ghare in the general foreign exchange market, con-
tinue unchanged with trading limited and nominal,
Exchange on the invaded European countries is
not quoted in New York. The German Reichsmark
in nominal trading.is quoted at 40.00, while reg-
.istered marks are 14.10. Italian lire are pegged in

The Commercial & Financial Chronicle

1177

New York in a nominal market at 5.05. Swedish
kronor in limited trading are around 23.85, against
23.86. The Swiss franc (commercial franc) is
quoted at 23.24, against 23.24. Exchange on Fin-
land closed at 2.05 (nominal), against 2.05 (nominal).
Greek exchange is no longer quoted. Spanish pesetas
are nominally quoted at 9.25, against 9.25.

———

XCHANGE on the Latin American countries is
dull, showing no important developments. The
Argentine unofficial or free market peso, which
moved sharply up a few weeks ago, has during the
past two weeks receded to what might be considered
its normal relation to the official peso.

A dispatch from Santiago last week said that the
Chilean Government had decided to decline a pro-
jected loan of $5,000,000 by the United States Ex-
port-Import Bank because of the conditions of the
loan as well as a belief that need for it had passed.
Financial circles expressed the belief that the govern-
ment was confident that an estimated $6,000,000 in
frozen credits could be thawed by increased United
States purchases of copper and nitrates for defense
stocks, making the loan unnecessary.

Throughout Latin America the recent 26 regional
pacts on important economic matters concluded by
the River Plate conference of nations at Montevideo
on Feb. 6 are highly praised. The Bolivian Foreign
Minister in an interview on Feb. 16 said that among
the most important results of the conference was the
denouncement of the most-favored-nation principle
in trade agreements for the benefit of Bolivia and
Paraguay. He predicted that the River Plate con-
ference, the first of such regional gatherings of
American nations, would be followed by another simi-
lar conference of geographical groups including the
Amazon and . Pacific systems. ILike other South
American nations, Bolivia is now making efforts to
increase its industrialization.. In this connection
agreements have been made with Argentina for the
construction of pipe lines and railroads connecting
Bolivian districts with Argentina. Argentina has
advanced 2,000,000 pesos to Bolivia with this end in
view. ‘\

All the Latin American countries must continue as
chiefly primary producers for a long time to come,
but great efforts are being made in all these nations
to develop industries. Recently the Argentine Na-
tional Statistical Department reported that in the
period between 1935 and 1938 the value of pro-
duction by Argentina’s industrial establishments in-
creased by 33.99%, the number of manufacturing
plants increased by 16.5%. Total production of
these plants increased from 1,804,392,295 pesos to
2,416,776,400 pesos in 1938. '

The-Argentine unofficial or free market peso closed
at 23.70, against 23.65. The Argentine official peso
has long been held at 29.78. ' Brazilian milreis closed
at 5.15, against 5.15. Chilean exchange is nomin-
ally quoted at 5.17, against 5.17. Peru is nominal
at 16.00, against 16.00. The Mexician peso is
quoted at 20.75, against 20.75.

: ——
XCHANGE on the Far Eastern countries con-
tinues steady with notable improvement in the
Hongkong dollar and the Shanghai yuan. Several
times during the past few weeks both units registered
new highs for the year. On Feb. 18 at 24.59 Hong-
kong reached the highest since June, 1940, and
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Shanghai at 5.81 was the highest since last December,
The advance in the Chinese units was ascribed to the
grave situation in the Far East as the result of which
many Americans were booking passage home. The
possibility that the crisis might result in an attack
on French Indo-China and The Netherlands East
Indies, forcing the Japanese to “liquidate” their
campaign against the Chinese, was also given as a
factor tending toward strength in the Chinese cur-
rencies.

The Japanese yen remained pegged to the dollar
at 23.46. Several weeks ago gloom and uncertainty
were expressed in Tokio as to what 1941 would bring
to Japanese economy. Finance Minister Isao Kaw-
ada said in his message that the government had
tried to reduce the budget, but that it was again in-
creased. Foreign trade was declining, he continued,
and the people must further curtail consumption and
submit to intensified control over capital and labor.

Foreign traders here have been worried about
Japan for some time because they feel that the
country is getting desperate for exchange with which
to purchase war requirements and other supplies,
and may be forced by this desperation to take steps
which the country would not consider under ordinary
circumstances. In the present emergency even the
stringent regulations which the country has imposed
to control the movement of exchange are not suf-
ficient to cope with the requirements. Foreign ex-
change traders believe Tokio shows grave concern
regarding developments in the Far East which, ac-
cording to a Tokio dispatch of Feb. 18, are inducing
- some Japanese quarters to urge upon Japan immediate
steps to “meet the worst eventualities.”’ This situa-
tion, it is thought, is responsible for the Japanese
suggestion to terminate all war. Other Far Eastern
currencies moved in strict relationship to the pound
sterling.

Closing quotations for yen checks yesterday were
23.46, against 23.46 on Friday of last week. The
Chinese units continue to fluctuate though both
Hongkong and Shanghai have been displaying a firmer
tone. Hongkong closed at 24.55, against 24.45;
Shanghai at 5.85, against 5.75; Manila at 49.80,
against 49.80; Singapore at 4754, against 4754; Bom-
bay at 30.33, against 30.33; and Calcutta at 30.33,
against 30.33. ’

Gold Bullion in European Banks

THE following table indicates the amounts of gold

bullion (converted into pounds sterling at the
British statutory rate, 84s. 1114d. per fine ounce)
in the principal European banks as of respective
dates of most recent statements, reported to us by
special cable yesterday (¥riday); comparisons are
shown for the corresponding dates in the previous
four years: ‘

Banks of— 1941 1940 1939 1938 1937

£
314,333,820
347,628,740

£

327,181,245
293,718,252
2,521,900
87,323,000
25,232,000
117,985,000
100,262,000
79,327,000
26,232,000

£
127,424,475
295,815,490
3,007,3

£
*585,750|
328,621,704
3,881,600
63,667,000
23,400,000
85,342,000
67,174,000
87,291,000
31,389,000
6,500,000
6,666,000

£
*768,720
242,451,946

England...

97,714,000
132,857,000
84,758,000
41,994,000
6,505,000
6,667,000

72,465,000
105,304,000
83,512,000
25,578,000
6,544,000 6,551,000
7,515,000 6,603,000

Total week_| 697,880,916| 704,518,054/ 896,176,315(1,073,841,397 1,093,326,110
Prev, week.' 697,788,075 706,601.598' 895,214,200!1,074,074.443 1,094,057,351

Note—The war in Europe has made it impossible to obtain up-to-date reports
from many of the countries shown in this tabulation. Even before the present
war, regular reports were not obtalnable from Spain and Italy, figures for which
are as of April 30, 1938, and Mar. 20, 1940, respectively. The last report from
France was recelved June 7; Switzerland, Oct. 25: Belglum, May 24: Nether-
lands, May 17; Sweden, May 24; Denmark, March 29; Norway, March 1 (all as of
1940), and Germany, as of Feb, 21, 1941..

y
Netherlands
Nat. Belg'm
Switzerland
Sweden.......
Denmark ..
NOrway ...
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* Pursuant to the Currency and Bank Notea Act, 1939, the Bank of England
statements for March 1, 1Y39, and since have carried the gold holdings of the
Bank at the market value current as of the date, instead of the
price which was formerly the basis of value. On the market price basis (168s.
per fine ounce) the Bank reported holdings of £1,520.110, equivalent, however
to only about £768.720 at the statutory rate (84s. 11%d. per fine ounce), accord
ing to our calculations. In order to make the current figure comparable with
former perlods as well as with the figures for other countries in the tabulation,
we show Fnglish holdings In tne above in statutory pounds.

x Gold holdings of the Bank of Germany as reported in 1939 and 1940 include

,“deposits held abroad’ and “reserves in foreign currencies.”

y The Bank of France gold holdings have been revalued several times in recent
years; on basis of latest valuation (23.34 mg. gold 0.9 fine equals one franc), insti-
tuted March 7, 1940, there are per British statutory pound about 349 francs;
prior to March 7, 1940, there were about 296 francs per pound, and as recently
as September, 1936, as few as 125 francs were equivalent to the statutory pound.
For detalls of changes, see footnote to this table in issue of July 20, 1940.

Rocks of Loose Fiscal Policy

“Too often,” said President Roosevelt, addressing
the Congress of the United States on March 10,
1933, “Too often in recent history liberal govern-
ments have been wrecked on rocks of loose fiscal
policy. We must avoid this danger.” As these
words were spoken the President was still able, no
doubt, to recall the fervor with which, less than five
months before, pleading before a Pittsburgh audi-
ence for his own election to the highest office, he
had pledged himself to the balancing of the Federal
budget, to a 25% reduction in Federal expenses, and
to substantial decreases in Federal taxation. He
must still have remembered the outburst of applause
with which, on that occasion, his auditors had re-
ceived his truthful assertion that: '

Taxes are paid in the sweat of every man who labors,
because they are a burden on production and are paid
through production. If those taxes are excessive, they are
reflected in idle factories, in tax-sold farms, and in hordes
of hungry people, tramping the streets and seeking jobs in
vain, Our workers may never see a tax bill, but they pay.
They pay in deductions from wages, in increased cost of
what they buy, or—as now—in broad unemployment
throughout the land.

During the eight years of plenary power that have
ensued, not even one of the promises made at Pitts-
burgh has been performed. Federal expenses have
not been reduced but have been enormously in-
creased, Federal taxation has not been diminished
but new and oppressive taxes have been invented
and old exactions made heavier, no Federal budget
during the entire period has been balanced but huge
deficits have been continuous and their aggregate
has so risen as to swell the Federal debt to about
triple the total at which it stood during the year
1930. The Government of the New Deal, whether
it is truly liberal or not in its other aspects, has
dealt liberally and loosely with the public finance.
It has indulged in about every conceivable form of
“loose fiscal policy” and the “rocks” of such policy
have become but too plainly visible. They are just
ahead. Their existence was beyond concealment
when, in the Senate of the United States, on Friday
of last week, Senators debated the Administration’s
Iproposal to raise the statutory limit upon the
funded debt of the Nation from $53,300,000,000, to
which it was advanced by an Act adopted during the
last session of the Seventy-sixth Congress, to $65,-
000,000,000. The discussion was astonishingly frank
and illuminating, and it would be fortunate if it
could be studied by every adult and competent citi-
zen of this country. There is, of course, no pretense
that a limit of $65,000,000,000 can be anything ex-
cept provisional and temporary, but Senator Pren-
tiss M. Brown of Michigan, who reported the bill
from the Finance Committee and led the debate,
registered his opinion that it will not have to be

“again increased until some time during the first

half of the calendar year 1942 and that the actual
funded debt obligations of the United States need
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not be issued in volume exceeding the new limit
before July 1, 1942. He declined, however, to give
any estimate of the expenditures to be incurred
under the “lend-lease” bill, should it become a law,
and stated that the Secretary of the Treasury had
been unwilling to supply the Committee on Finance
with any figures under that heading. His col-
league, Senator Arthur H. Vandenberg, had derived
the impression, from Secretary Morgenthau’s testi-
"mony before the committee, that the “lend-lease”
expenditures are-expected to run to about $7,000,-
000,000 by June 30, 1942, and, to his inquiry as to
the validity of that understanding, Senator Brown
replied that “that. conclusion from the statements
which the Secretary made” is warrantable. It was
made clear, also, that the budget deficit of the
present fiscal year, most recently estimated at
$2,450,000,000, is certain considerably to exceed that
estimate. Concerning “defense” expenditures, Sen-
ator Brown’s opening presentation of the bill stated
that their total, from the present date to June 30,
1942, is expected to amount to $28,480,000,000, and
he added the details contained in the following
extract: v

Broken down, that amount consists of $13,700,000,000 for
the Army, $11,587,000,000 for the Navy, just under $2,000,-
000,000 for industrial plant expansion, and $1,250,000,000
for other defense activities. '

Senator Brown, moreover, was properly frank and
definite as to the inevitability of further heavy in-
creases in Federal taxation, to meet these huge and
unprecedented outlays, expressly recommending
another enlargement of the Federal tax system, by
the addition of a manufacturers’ sales tax at the
rate of not less than 2%, and perhaps at the rate
of 3%. He cited estimates to the effect that a
general sales tax of that character, at the lower rate,
would produce $700,000,000 next year, while if the
higher rate were adopted the yield would exceed
$1,000,000,000 in that year. In part, he said:

I am not saying it is a just tax, but we will be compelled
to reach into forms of taxation that are not theoretically
Jjust, that are not entirely defensible. It is the last tax I
would want to adopt, but I think it is more important to
raise the money than it is to be entirely just, if it is the
only way we can raise the money. So I completely agree
with the senior Senator from North Carolina [Josiah W.
Bailey.—Ed.] that we ought to make the burden upon the
present generation of taxpayers heavier. We must do it.
We cannot continue deficit financing.

Very cleverly and succinctly, from that point,
Senator Alva B. Adams of Colorado developed the
profound and inescapable truth that no statutory
debt limit can ever be anything more than a con-
gressional enactment which Congress is fully em-
powered to adjust and increase at its discretion, and
that Congress must increase under compulsion of

circumstances of its own creation whenever appro- .

priations exceed income plus authorized borrowing,
but that, above and beyond every such variable and
impotent congressional fiat, always and inevitably,
independent of any statute and beyond the direct
control of Congress or the Executive, there exists
a credit limit, the passing of which is catastrophe.
No more profitable use of this space could be made
than to quote Senator Adams’s elucidation of this
truth. He said, in part:

. . raising the debt limit, . . . is merely a necessary
formality. If the Congress continues to spend the money,
there is nothing else to do; . . . Until Congress puts a
limit upon itself, in its expenditures, it will be necessary
to raise the debt limit., . . ., We are . . , providing con-
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tract authorizations, we are authorizing . ... expenditures
even before we appropriate the money for them. . . . the
end will be when catastrophe comes. We are not only
floating down the river to disaster, but we are rowing down
the river. We are using our own energies to get to the falls,
and we shall find out what the limit is. It is not the debt
limit, it is the credit limit of the United States with which
we shall be concerned, . .. Congress, of its own volition,
is not going to meet our fiscal problems. We are going on
just as long as the people back home demand these great
expenditures., Some day the people at home will awake.
Some day, following that, we shall do something.

The foregoing is eminently sound at every point.
Nevertheless, it is suitable and important to observe
that it is really the people of the country, considered
either as a single and homogeneous group, or as a
substantially harmonious unit embracing a majority
or even a numerically large minority, which de-
mands and insists upon unwarrantable and reckless
excess in expenditure. All that can be demonstrated
under that heading is that popular resistance to
extravagance is commonly weak, unorganized, and
inadequate. There is far too much public inertia
and complacence, and the. vast majority of the
people supinely tolerate gross abuses of wasteful
misgovernment which they have never favored and
which, in a time certain to come, they will bitterly
condemn and rigorously penalize. What has hap-
pened throughout the years, and what will continue

to happen until there is general recognition of the

enormity of the public injury, is that innumerable
separate, small, and frequently fanatical, but highly
compact and vocal groups, have, each in its own

field, asked for improvident and unnecessary spend-

ings out of funds raised by taxation; have brought
local pressure upon particular Senators and Repre-
sentatives in Congress; and, time after time, these
political representatives have been united in yield-
ing to such pressure by the thoroughly democratic
expedient of legislative log-rolling. Nearly all of
the excessive waste of the Federal Government, as it
is today operated, has had its origin in fatuous
executive experimentation or has sprung from such
organized yielding to the political pressure brought
by compact local minorities in behalf of appropria-
tions for purposes not a single one of which could
have received legislative approval standing alone
and upon its individual merit. The only additional
and important source of the atrocious wastes that
are now going on has arisen out of the overweening
ambition of bureaucratic groups to multiply and
expand their respective activities without genuine
regard for the burdens laid upon the taxpayers or
real consideration of the value of the results. Dur-
ing the debate that we are reviewing Senator Harry
Flood Byrd of Virginia made the following comment
upon the New Deal’s fiscal methods:

Had our fiscal affairs in recent years been conducted
with ordinary business prudence and with regard for sound
fiscal policies, the necessity would not exist today for this
increase in our debt limitation—an increase which, large
as it is, is adequate to provide for our expenditures, so the
Treasury informs us, only until July 1, 1942, As our fiscal
affairs are now going, within a year Congress will be asked
to make an even larger increase in the debt limitation.

/  Senator Byrd also made the pertinent observation
that the present contingent liability of the Federal
Government, on account of its endorsement of guar-
anty given to support the credit of some 30-odd Gov-
ernment corporations, obligations of which would be
substantially valueless in the markets without its
assumption of final responsibility to the holders for
the regular payment of interest and the payment of
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the whole principal at maturity, already approxi-
mates $6,000,000,000. And he added that the losses
upon these endorsements will undoubtedly be sub-
stantial and that, by July 1, 1942, the total of this
contingent liability will probably rise to $10,000,
000,000. As to the indications for the future, the
following extracts from Senator Byrd’s important
contribution to the debate exhibit the clarity of his
thought and the strength of his position in urging
a return to sane and controlled economy in admin-
istration. He said:

It is likely, indeed probable, that this contingent liability,
by July 1, 1942, will reach $10,000,000,000, making an over-
all public debt of at least $75,000,000,000 at the end of the
next fiscal year. A deficit of $10,000,000,000 this year may
well be $20,000,000,000 next year, and even more the fol-
lowing year, because the momentum of defense spending
cannot reach its stride until a year or more from now.
This means an over-all Federal debt of $100,000,000,000,
perhaps by July 1, 1943, and certainly within that fiscal
year, if the present emergency continues. . . . If we can
see ahead of us in the immediate future a $100,000,000,000
debt, what is to prevent a debt of $125,000,000,000 or $150,-
000,000,000, unless determined and forceful means are taken
te prevent such a catastrophe? . . . the United States of
America is assuming a financial burden of the most colos-
sal magnitude and we are doing this at a time, after 12
years of peace-time deficits, when no effort has been made
to reduce the non-defense spending of our Nation, and when
we have a debt 50 times as large as our indebtedness at
the beginning of the last war.

This is all sharp talk, and sound talk, and talk
directly to the point. It ought to carry conviction
to every clear-headed and patriotic voter of the
United States. In 1912 the aggregate wealth of the
United States, in public and private ownership, was
officially estimated at $186,299,664,000, and the Fed-
eral debt stood at $1,193,838,505, or $1.00 of debt for
each $156.05 of wealth. There is no very recent
estimate of total wealth, for the simple reason that
the New Deal has desired to prevent anything in
the nature of a national inventory, which must in-
evitably disclose and measure some of the injury
wrought under its auspices, but the latest, for 1922,
was $320,803,862,000, and the Federal debt at that
time was $22,964,079,190, or $1.00 of debt for each
$13.97 of wealth. On Jan. 31 last the debt total,
including the contingent liabilities on account of
guaranties, was $51,777,745,524, and without the
guaranties it was $45,876,972,769. Roosevelt ex-
travagance has more than doubled the funded debt
in eight years, and his representations concerning
necessities of public defense, which no Congresé
could be expected to have the courage to reject in
their entirety, will, it is officially conceded, add
more than $28,000,000,000 within a year and a half
to the already exaggerated total. Continued in-
creases in corresponding annual increments are
simply impossible, - regardless- of the degree of
pressure under any exigency. The Nation cannot
sustain itself on bills payable, nor could it feed and
clothe and house itself, however inadequately, if the
Federal, State and municipal governments should
continue the rates of increase in their arsorption of
the productive capacity of all the people that has
marked the last two decades. Taxes, however levied.
have to be met out of income. What is left out of
income, after the taxes have been paid, may be avail-
able for the snbsistence of the population. When
taxes encroach upon subsistence the standard of liv-
ing is forced downward. Every step in the lowering
of these standards is calamity; beyond a very defi-
nite limit it is catastrophe; further it cannot be
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pressed by any device of governmental oppression or
tyranny. These are gloomy reflections with which
to stand in the midst of warlike preparations on the
largest scale ever anywhere attempted and upon the
brink of what may speedily become an acknowledged
belligerency in a war to the last extremity. Yet
they are necessary reflections, if for nothing more, at
least because heroic remedies must be found and
applied at once, or there can be no lingering hope
of escape from the measureless penalties that wait
upon unmeasured financial folly.

Latin America and the United States
It was inevitable that this war would, in large

measure, dislocate the econonies of the Latin Amer-

ican countries. Any war between great industrial
and importing powers is bound to have that effect
on accessible neutrals at least in the sense of over
and abnormal stimulation of certain productive
activities. The immediate effect need not always be
displeasing to the producers of the desired mate-
rials. In some cases, in fact, where adequate tech-
nical skill, suitable labor and canny capital are
available, the long term result on the economy of
the producing Nation—not too deeply tried by its
war effort—many have some permanently useful
effects. For example, Japan entered the last war
with a comparatively small industrial system,
though full of the potentialities of growth, and
emerged with the requisites for development into
one of the world’s leading manufacturing Nations,
this adding, in a very important degree, to the
diversity of her economic structure.

However, to attain even such a partial result, the
potential basic requirements for a varied economy
must exist, combined with acuteness and a certain
degree of good fortune in discerning and developing
promising avenues of trade. To countries with a
more specialized economy, and situated far from
potential markets and from available sources of the
basic raw materials required by modern indursty,
the impact of a great war is more completely dis-
advantageous. It is true that in the last war, the
preoccupations of belligerents with their more im-
mediate war requirements, offered opportunities for
temporary profit to neutrals. The irregular stimula-
tion of the productive power of such Nations caused
in the long run an over-extended position difficult
to deal with.

The Lation American Nations remembered the
high prices and large demand during the last war
for many of their products. It is true that none of
them had in 1919 a much more varied economic base
than they had possessed in 1914, and were thus not
soundly prepared for the eventual bad times then
ahead. Nevertheless, they had made money, and
many of them believed that by taking proper pre-
cautions, with more foresight than last time, the
ultimate depressive effect of this war could be
largely mitigated.

It is also true that a number of the Latin Ameri-
can countries had made a special effort to diversify
their economy by encouraging the development of
local industries with as much domestic capital as
possible. This has been especially true in the case
of Argentina, Brazil, Chile and Peru, and also to
some extent Mexico. The last, and particularly
Brazil, appear however, to be the only Latin Ameri-
can Nations disposing of sufficiently varied po
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tential supplies of the kind of raw materials
demanded by contemporary industry to provide on
a broad base for its development. Brazil, in fact,
in addition to the possession of huge quantities of
manganese ore, and a grade of coal equal to that
which Japan has long been using in her industrial
activities, asserts with apparent accuracy, that the
variety of her climates and soils are such that she
can produce successfully any of the plants, useful
to modern industry, grown in the temperate zones.
Nevertheless, the industrial systems of none of
these countries was in 1939 sufficiently advanced
and varied to assure a firm foundation for resisting
the ultimate undesirable effects of even a war such
as the last one; which for the time being at least
created an enlarged demand, at high prices—espe-
cially towards its end—for many of the raw mate-
rials of Latin America.

In the last war, in spite of the activities of Ger-
man submarines, the markets more or less accessible
to the products of Latin America included not only
those of the United States, Great Britain and Japan,
but also those of all Continental Europe, except
Germany, Austria-Hungary and eventually Russia,
as well as a few smaller States. In this war the set-
up is very different by reason, above all, of the Ger-
man invasions and the British blockade. This time
only a few shipments are made to Spain and
Portugal. Business with Continental Europe is at
a standstill. Spain’s purchases have had, to a large
extent, to be financed by the seller. The fact that
the net foreign exchange, derived from Europe by
Latin America, is normally about 50% of the whole
balance, demonstrates the importance of this loss.

Moreover, though the British in peace times stand
high among the best customers, on sound terms, of
twelve out of twenty Latin American countries,
taking, in 1938, from 62.5% to 8.8% of their exports,
Great Britain, since the inception of this war, has
had to be careful not to impair the position of
sterling exchange relative to the dollar, in view of
her enormous requirements of the latter in order to
purchase the needed munitions here. As a result
she has had to make clearing agreements—broad in
scope—with practically all of Latin America. Under
these arrangements the British purchases are paid
for in blocked sterling—utilizable only in the “ster-
ling area.” This naturally renders sales to Great
Britain considerably less interesting than they nor-
mally are. Only under special conditions and
limitations relating to large dollar exchange dif-
ficulties of the purchasing country are balances
against Great Britain followed by actual gold
deliveries, as were recently made to Argentina and
Brazil

To a very moderate extent these losses of Latin
America are being offset by increased Canadian
purchases of commodities which Canada formerly
bought in the United States. The main motive here,
also, is to reduce the strain on Canadian dollar ex-
change—in view of Canada’s large purchases here.
However, in the case of some commodities, which
compete with ours, such as Brazilian cotton, lower
prices have also proved a factor. Moreover Great
Britain’s sterling block agreements with Latin
America have tended to increase Canadian exports
to that region. For 1940 the increase has been esti-
mated as amounting to over 66%.

Japan has made a sustained effort to improve her
trade position with Latin America by furnishing
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supplies which the latter obtained, in peace times,
from Germany. To that end Japan has negotiated
a series of barter agreements. The freer trade dur-
ing the twelve months span prior to the war,
resulted in Japan selling goods $23,707,000 in
value, and purchasing $30,350,000 worth. Under
the barter agreements, the exchange of goods for

" a similar period, since the war began, balanced at

about $36,700,000. This compartively modest in-
crease was due partly to Japan’s preoccupation with
her Far-Eastern military adventures, and also to
the fact that most of her sales in Latin America
relate to low-priced manufactured articles, par-
ticularly cotton piece goods, an industrial field
which South America is gradually trying to develop
.domestically to the point of supplying her own local
demands.

Another factor adding to Latin American dollar
exchange difficulties in the present times, is its
inability to secure much needed manufactured
articles—hitherto supplied by Europe—except from
the United States, and only to a limited extent from
Japan or Canada. ‘

Under these circumtances it is natural that Latin
America, so largely dependent on its export trade,
has, in order to stabilize and sustain its economic
position, looked to the United States for at least
partial relief in its predicament. In the years 1938
and 1939 we were the best customers of Brazil, Co-
lombia, Costa Rica, Cuba, Ecuador, El Salvador,
Guatemala, Haiti, Honduras, Mexico, Nicaragua,
Panama, and Peru. In 1938 we were Chile’s second
best customer after Great Britain, and we become
her best in 1939. Moreover, if estimates as to the
distribution of Chile’s nitrate exports of 1939 are
correct we probably took more of her total exports
for that year than any other country. We were
Argentina’s third best customer in 1938 and her
second best in 1939. In the cases of Bolivia and
Uruguay our proportions were smaller, but in 1939
we ranked second, as we did for the Dominican Re-
public in both years. Venezuelan exports are more
difficult to distribute in view of the way the oil
figures are treated in the official statistics, but as
far as the other exports were concerned we ranked
first in both years. The Paraguayan figures, as
published, are also difficult to distribute, but, any
way, our share is not large.

Thus, in the last full pre-war year——1938——we led
in receiving the products of 13 out of 20 Latin
American countries, and figured pmminently in the
export trade of six of the seven others. It is true
that in some of the countries—notably Chile, Peru
and in many of the Nations bordering the Caribbean
an important part of the exports are the products
of corporations representing American capital, so
that a considerable proportion of the proceeds of
these exports go to us and do not directly assist the
Nations concerned in relation to their foreign ex:
change problems. Our stake in the Latin American :
import trade has also been very considerable. In 1938
and 1939 we were the largest importer into 16 of the
20 Latin American States. We were second to Ger-

‘many in the case of Brazil, as we had been in 1937,

but became first in 1939. In Argentina we were
second both years. We were respectively third and
fifth largest seller to Uruguay in the same years.
It is evident therefore that generally speaking we
have played a predominant role in the foreign trade
of Latin America, and we became even more im-
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portant in 1940 when so many of its other partici-
pants were inaccessible. Comparing the first nine
months of 1939 and 1940, our exports to Latin
America increased from $422,491,000 to $578,753,-
000, showing an upward surge of about 37%. The
increase of our imports during the same period was
from about $389,000,000 to $489,398,000—or some
25%. ‘Comparing the figures for the last three
months of 1939 with the estimates for the same
period of 1940 the added volume of exports and im-
ports were also huge. However, the figures for the
first nine months of 1939 and 1940 respectively also
show that the trade balance in favor of the United
States increased from $32,952,000 to $89,355,000.
These balances were mainly covered by gold ship-
ments which for the same nine-months period in-
creased by $38,000,000. The majority of the Central
American States as well as Mexico, Colombia, Chile,
Venezuela and Pern, being gold-producers, these
shipments were part of their regular exports. In
the case of Argentina and Brazil, however, the
larger shipments of gold to the United States have
been apparently designed to establish exchange
positions.

~Apart from gold shipments, loans for the stabiliza-
tion of currency such as the $50,000,000 loan
which the United States Treasury recently arranged
with Argentina, the loans by our Export-Import
Bank for which Congress appropriated half a billion
dollars last year and various efforts of a coopera-
tive nature to stimulate intra-hemisphere trade,
there is a rather definite limit to the possible results
of any sound effort on our part to alleviate for the
duration of the war the loss by Latin America of its
continental European trade. Many think, it is in
our interest to increase permanently our purchases
especially in South America, at the expense of our
trade with remoter areas of the world, in order to
release it from too great economic dependence on
the totalitarian powers. Be that as it may, the
structure of the position makes decidely difficult
any large scale increase of that nature whether
temporary or permanent. The chief obstacles are
the nature of Latin American exports, the fact that
we have been purchasing there almost our full re-
quirements of certain important products, and the
fact that we are in some cases, competitive ex-
" porters.

Coffee is an article of export of 14 Latin Ameri-
can countries. It is the chief “money export” of
seven; and the second and third most important
of two others. The United States is the world’s
greatest consumer. In 1939 we took 50% of the
world’s exports—96% thereof from the countries of
this hemisphere—the shipments to this market ag-
gregating about 13,817,000 bags. Normally, how-
ever, Europe takes 46% of the total world exports,
and Germany, France, Scandinavia and Holland
together account for 28 to 38% of the consumption
of the Western hemisphere. Germany was the chief
market for the coffee exports of El Salvador, Vene-
zuela and Guatemala, and France was first with
respect to those of Haiti, the Dominican Republic,
and Ecuador. Tor some ten years the statistical
position of coffee has not been strong. The yearly
world production has averaged 32 million bags, but
the consumption has averaged only 2414 million
bags. Latin America las supphed 85% of the
world’s coffee exports.
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To deal with this situation, now become critical,
and to prevent chaos, the Inter-American Financial
and Economic¢ Advisory Committee has through a
sub-committee prepared an agreement, which has
now been signed by the fifteen countries concerned,
including ours, whereby basie quotas are allocated in
the United States and outside markets. The esti-
mates of the potential annual consumption of our

market aggregated 15,545,000 bags and quotas were
accordingly allocated on that basis—ranging from
9,300,000 bags for Brazil to 20,000 bags for Hon-
duras. In the case of the outside market the total
was fixed at 11,612,000 bags, and the allocated
quotas range from 7,813,000 for Brazil to 21,000 for
Honduras.

A similar procedure is being arranged with
respect to cacao, in the export of which 13 States
are concerned. Here again United States is the
world’s largest market, and its consumption, sup-
plied entirely by imports, exceeds the aggregate ex-
ports of Latin American Nations.

In the case of cotton, the prospects of accomplish-
ing a great deal by the same method—though the
effort to that end is being made—are far from bright
for, of course, the United States, while a great con-
sumer, has been an even larger producer, as well as
leading exporter, and began this year with a carry-
over of about 14,000,000 bales, which may be con-
siderably increased this season, by reason of the
reduced world demand.

In other cases Latin American exports compete
with our commodities, as, for example, do the
animal products of Argentina, Uruguay, Paraguay
and Brazil, the cereals of the first two and the
sugar exported by Cuba, Haiti, the Dominican Re-
public and El Salvador. Our assistance can there-
fore be only of a very limited extent, in the case of
such products, though our imports of Argentine and
Uruguayan wool have doubled and may still further
increase. On the other hand our requirements of
“strategical” and “critical” raw materials for use
in our armament preparations and the establish-
ment of stocks financed by the RFC, for the term
of the war, should have increasing effect on our
absorption, especially, of the pr oducts of the mineral
wealth of Latin America.

We are also taking part in the work of the Inter-
American Development Commission of which Mr.
Nelson A. Rockefeller is now Chairman. Its present
program includes among its objectives the increase
of the importation of non-competitive products into
the United States, the stimulation of intra-Latin
American trade, and the encouragement of in-
dustrial development there. The extension of a
$20,000,000 loan to Brazil for the establishment of a
steel industry, which will take care of about one-
half of her requirements, and the grant of credits to
help the currency difficulties of various countries,
are examples of the ways in which we are assisting
in sustaining, the wartime economy of the Latin
American States.

-In attempting to appraise the attitude of Latin
America towards the United States a distinction
should be made between the attitude of responsible
statesmen and of public opinion generally. We
lave, of course, as indicated above, been a source of
much support to Latin America in these difficult
war days, either as the result of our already existing
relations, or because of our effort to develop even
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more friendly relations in harmony with the belief
of many that we shall have even more common in-
terests in the future with, at least, the northern part
of that area. No statesman, in office would in such
critical times as these desire to deprive his country
of the aid derived from such a relation. There has
been, consequently, much official willingness to fol-
low our leadership to a certain point. Recently,
nevertheless, increasing misgivings have been mani-
fested as to the future. Many fear that we shall
sooner or later, participate militarily in this war,
and that, if we do, not only will our war time use-
fulness to their countries be impaired by a resulting
narrower range to our purchases, but also that the
inevitable demands of so vast and bitter a war will
compel us to bring pressure upon them to limit their
operations, as for example their trade with Japan,
and eventually embroil them in this war.

The destroyer-base deal consumated without
previously consulting Latin American countries re-
sulted in considerable unofficial unfavorable com-
ment, not entirely answered by our expressed inten-
tion to regard the bases as open to the use of our
southern friends. The move was deemed, especially
in Argentina, to be out of harmony with the spirit
if not the letter of the Havana Conference, in that
the intention to make it should have been discussed
there. In the same way, but more widely, concern

is felt over the clause of the leaselend bill which
appears to authorize our Executive to open our
ports to British war vessels. This seems in Latin
America to be a step counter to the agreement of
Panama made in October, 1939, when the foreign
Ministers of the American Republics united in
affirming the “status of general neutrality,” of their

countries, resolved to prevent their territories from
being used as bases for belligerent operations, and
to prohibit the “fitting out” or arming of belligerent
ships. Latin America is not convinced that the
situation has changed so radically as to justify our
disregarding by unilateral action that understand-

“ing. It seems probable that if that clause is in-
cluded in the law as enacted a considerable reduc-
tion of Latin American confidence in our motives
will result.

As is perhaps natural, while public opinion in
Latin America has to a certain extent been favor-
able to the Good Neighbor Policy, there is little
settled conviction that it will endure. This attitude
is evidenced by their identifying President Roose-
velt with the Policy, and Mr. Willkie, probably most
unjustly, with the opposition to it. Mr. Roosevelt’s
second re-election was accordingly popular down
there, much as some Latin Americans deplore the
moral support thuy given to what they know as
“continuismo” in.presidential office.

The difference in social and culbural traditions,
the fact that only about 50,000 Americans ,widely
scattered over the enormous area, live in Latin
America, that those few are inclined to segregate
themselves and not master the language of the coun-
try where they live, as well as numerous incidents
of what is regarded there as high-handed aggression
and undue arrogance in some of our historical rela-
tions with them, have made many Latin Americans
disinclined to accept with full confidence our inter-
pretation of our motives and the disinterestedness
of our plans. '

Many elements in Latin American public opinion,
particularly Labor, are just as convinced as not a
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few of their statesmen that we will enter this war
as belligerents, and endeavor to induce or press
them to do likewise. They do not keep in mind as
constantly as do their statesmen in office, the utility
of the role we are playing in their war time economy.
They fear our increasing power, though lack of con:
fidence in our ability to aid England to defeat the
Axis has been expressed. These popular ap-
prehensions and suspicions of anything which may
lead in any form to the establishment of a foreign
hegemony account for the refusal of such countries
as Argentina, Chile, Uruguay, Ecuador, Colombia,
etc. to consider any cession or lease of bases to us,
and their reluctance to accede even to our plan of
establishing, for common use, bases built by Ameri-
can funds and technical skill.

Yet it is quite possible, especially if we do not
enter this war as belligerents that, should we more
consistently consult Latin America and continue to
plan and carry out sound cooperative efforts in
fields of common interest, we shall be able, in the
long run, to secure enduring friendships among the
countries lying to the south of us.

Horse Racing in New York State

Last week Herbert Bayard - Swope’s reappoint-
ment as a member of the (New York) State Racing
Commission was confirmed by the Senate. As this
will probably result in a continuation of the policies
which prevailed in the Commission last year, the
time is opportune to reconsider the annual report
for the year 1940, recently presented by Mr. Swope,
as Chairman of the Commission.

Seldom does one view as good an example of the
manner in which such a document should be con-
ceived and presented: succinet, clear, practical and
straightforward, it could serve as a model for
almost any large business organization. Horse
racing has become “big business,” and in 1940 in
New York it made great advances, in every way,
over the results of the previous year. As a form of
entertainment it seems destined to go on growing
rapidly.

The removal of bookmakers from the tracks and
the substitution of pari-mutuel wagering has ma-
terially increased public patronage. Under the
mutuel wager plan all bets are recorded mechani-
cally, tabulated, and made available statistically
before the start of each race. So that a nimble
arithmetician can closely figure in advance what
will be the “pay-off” on any particular horse win-
ning a race. The general use of the mechanism
which has made all this possible has removed, once
and for all time, the picturesque but not always
trustworthy gentry who used to furnish racegoers
with the opportunity to test the accuracy of their
fancy. The pari-mutuel and the totalizers have re-
moved all unfairness and untrustworthiness such as
formerly accompanied much of the wagering at race
courses, and, incidentally, gave it an unsavory
reputation.

It would take us far beyond our province to dis-
cuss the ethical aspects of betting on horse races, or
parochial “bingos,” or the sale of lottery sweep-
stake tickets intended to help Irish hospitals—pub-
lications which specialize in such debatable matters
will continue to do so—but the financial side of
horse racing is well worth consideration, even
though one of its outstanding features is public
betting. '
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It seems ingrained in human nature to want to
wager on the outcome of those human activities to
which a measure of uncertainty attaches. Elec-
tions, football, the culmination of a stock movement,
the day’s run of a ship, the vagaries of the weather,
the fate of an overdue vessel, the size of the wheat
crop—all provide a basis for wagers. But probably
no event which gives rise to divergent opinions
seems to result in the staking of bets quite so readily
as does a contest of speed between horses. This
holds true in all parts of the world, and has been
so for generations. The habit is likely to outlast
our time.

In 1940, $426,017,867 changed hands as the result
of wagers openly made at United States race-
tracks. How much more was staked privately, away
from the race-tracks, i8 anybody’s wild guess. For
1940 the New York figures so dwarf those of any
racing State that comparison need be made only
with the next six outstanding ones—California,
Florida, Maryland, Rhode Island, Massachusetts
and Illinois. The following table, based on facts
furnished by the Commission, shows New York’s
monetary lead at a glance:

Sea-~
sonal
Avge.

Bet per

Race

Total
Revenue
to State

Total
Attend-
ance

Total
Mutuel
Turnover

Season
(Days)

$
5,998,882.65
2,832,230.66
1,427,796.14
1,338,000.00
948,631.00
953,618.00
614,059.60

8
6.93
3.34
5.92
3.60
3.93
4.16

$ $
2,054,314(103,700,926|593,444
2,631,242 70,423,604|290,000
881,910 41,787,876(435,290
31,941,731|319,417| .
779,040| 22,447,078|374,118
757,8321 23,840,495/372,508
1,406,338! 46,865,737'249,285

New York....

Rhode Island..
Tllinois.

The revenue to the State of New York, shown
above, does not include $411,902, the State’s half-
share of “breakage” (Breakage is the amount
withheld from the public winners when making pay-
ment to the nearest nickel instead of the nearest
cent. The other half goes to the owners of the race-
tracks. The Commission favors the payment of all
winnings, in the coming season, to the nearest
cent.)

Public attendance at the New York race meetings
in 1940 rose to an average 11,732 per racing day—
over 30% more than in 1939. The racegoers staked
bets, by denominations, as follows: $100 bets,
53,292, 5.1%; $50 bets, 313,776, 15.1%; $10 bets,
2,913,733, 28.2% ; $5 bets, 3,907,109, 18.9% ; $2 bets,
16,781,613, 32.3% ; total bets, 23,969,523, 99.6%.

Some 24,000,000 seems an impressive number of
wagers to make, even when spread over 178 racing
days. And yet, distributed over the total attend-
ance (over 2,000,000), there were under 12 bets per
person in 178 days. Evidently the greatest part of
the public attends race meetings for reasons other
than the pleasure of betting. In fact, we may affirm
that the entertainment value of the races lies to
the greatest extent in the trials of speed, in the joy
of witnessing seven (sometimes eight) thrilling con-

- tests in one afternoon. Not a little of this pleasure
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will be attributable to the realization that, under
the aegis of the State Racing Commission, these
meetings are so conducted as to make dishonest
practices virtually impossible, or at any rate exceed-
ingly short-lived. Every precaution is taken to en-
sure that dishonest horsemen do not resort to the
one-time evil of drugging and stimulating the con-
testing horses. During the racing season of 1940,
1,292 samples of saliva and 180 samples of urine
were analyzed and showed not a single positive
reaction to any drug.

In addition to such analyses for drugs, every horse
entered to race in New York during the season—
12,407 in all—was photographed, and a record was
made of distinguishing marks, and indications of
treatment for previous unsoundness. So that race-
goers may rest assured that contestants in races
are what they purport to be, and not disguised,
doped or otherwise sophisticated pretenders. Added
enjoyment is offered to racegoers by the knowledge
that in every close finish the decision of the judges
is based upon a photographic record. In 1940, 625
go-called camera finishes disposed of any doubt as
to the outcome of the race. In all cases, last year,
the photographs on which judgment was based were
posted for public inspection. It speaks well for the

- nature of the decisions that, despite the large num-

ber of these close finishes, in no case was a protest
made against the decision of the judges.

Since, despite the keen eyes of experienced judges,
out of a total of 1,270 races run in the season, the
result in 625 cases had to be determined by the aid
of photography, one must conclude that the handi-
capping—by which all horses, as nearly as can be,
start a race with equal chances of success—must be
of a high order. Before the installation of the
camera at race-tracks most dead heat finishes were
not discernible by the human eye. Last season, in
New York alone, 29 were caught by the camera.

From a review of figures presented by the Com-
mission it is. evident that racegoers want longer
races and a better quality of contestants, so that
the Commission, zealously desirous of enlisting the
public’s favor, may be counted on to see that owners
participate in events which will add to the popu-
larity of racing as a form of entertainment. As, in
such cases the example set by New York finds ac-
ceptance in other States, one may predict a rapid
extension of racing, as soon as the use of mutuel
machines is legalized in some 30 States where facili-
ties for horse-racing do not now exist. If an incen-
tive for doing so is sought, much can be found in the
excellently prepared report from which we have
quoted the impressive figures shown. One thing
seems assured: the financial aspect of the horse-
racing business is likely to grow rapidly much more
important. This is one direction in which it may
be said that the machine will have added vastly to
employment. :

Gross and Net Earnings of United States Railroads for the Calendar Year 1940

are intended to repair the vast financial damage suffered

Modest improvement in the railroad transportation busi-
ness was recorded during the year 1940, in continuance of a
trend that has now been in progress for nearly three years.
The situation of the great carriers was far from brilliant
during the past year, but it was distinctly better than in any
previous year since 1930. It can finally be said that some,
at least, of the ravages of the great depression of the 1930's
now have been overcome by the railroads, although others
remain. In particular, it is still necessary to carry to com-
pletion most of the reorganization plans and programs which

by the carriers and by holders of railroad securities. Good
progress has been made recently in that respect, however,
and if other developments were encouraging, it would be
possible to take a most optimistic view of railroad prospects.
Unfortunately, the future is cloudy and uncertain, with the
several wars in Europe and Asia exerting an enormous and
unsettling influence upon American affairs.

In the year 1940 the railroads transacted a reasonable
amount of business, notwithstanding the severe competition
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of motor carriers, water routes and air services. Freight
and passenger traffic of the railroads remained far under
the volume achieved regularly throughout the decade. of
the 1920's. Shrewdly economical operation of the carriers
was the constant concern of the managers, who were able
to translate the modest advances of gross revenues. into
fairly sizable gains in net. The net earnings of the Tail-
roads in 1940, before taxes, were under most years of the
1920’s, but the comparison of the net figures with the best
on record was less unfavorable than the similar comparison
of gross. The observation needs to be made, in this connec-
tion, that taxation has made great inroads on the carrier
net revenues, for the imposes of the Federal, State and local
governments were at their highest level in history during
1940. Railroad taxes, it is roughly estimated, were up
some $30,000,000 in 1940, over 1939, and the trend remains
sharply upward. k

General business conditions are of course the underlying
factor which determines the financial result of railroad
operations, It is evident, of course, that business improved
in 1940 over 1939. Indeed, some indices suggest that total
business transactions in the United States were at- their
highest level last year, exceeding even the best years of the
1920’s. However this may be, the fact remains that New
Deal tendencies have restrained that normal growth which
is to be expected as a mere matter of population increase
and the multiplication of wants and desires. The only
really noteworthy expansion of the decade of the 1930’s was
in Federal Government activities, and that change was
almost entirely a matter of New Deal grasps for power,
Inordinate increases of taxation failed to meet the require-
ments of the New Deal spenders, and heavy dificit financing
was the steady accompaniment of the two terms of Presi-
dent Roosevelt, as it promises to be of his third term.
These are not tendencies which can be viewed with any
gatisfaction, and considerations of this nature modify the
optimism with which the future of the railroad business is
to be viewed.

Rapid and abrupt changes marked the year 1940, and the
effects of some of them are only beginning to be observed.
The primary consideration was, of course, the European
war. That great conflict was at a stalemate when 1940
was ushered in, and during the early months of the year it
almost seemed as though vast armies on the frontiers of
Germany and France would be unable to progress against
each other. The outlook altered speedily in Awnril, when
Germany invaded Denmark and Norway, and even more
abruptly in May and June, when the German military
steamroller flattened out the Low Countries and France,
stuccessively. The German subjugation of France was fol-
lowed by Italy’s entrance into the war on the German side,
and the Italian partner of the Rome-Berlin Axis then de-
cided upon military ventures of his own. Without bother-
ing about a reasonable excuse, Premier Mussolini invaded
Greece, and at the same time started a vast military move
against British Empire forces in Africa. But the Greeks
beat back the Italians, and in Africa a series of astounding
victories established the British firmly in control.

These events, and the many lesser occurrences, sharply
affected American sentiment and American business. The
German conquest of much of the European continent was
followed by an aerial Blitzkrieg against the United King-
dom, and by intensification of the blockades established
against each other by Great Britain and the Reich. The
British blockade of the European continent became virtu-
ally airtight after the Italians entered the war, and the
effect has been to cut American business with the congeries
of European States to a mere trickle. But our trade with
Great Britain expanded with a rapidity that just about
offset the loss of continental business. Moreover, American
trade with the Latin-American nations advanced rapidly,
since continental Kurope no longer was in a position to
supply those countries. Difficulties of payment promptly
appeared everywhere, with the result that all-out American
aid to British forces was made an official cause in the
United States, without regard to payment or to monetary
_ considerations. Financial aid to Latin-America took the
form of a measure providing the official Export-Import
Bank of Washingten with authority to lend $500,000,000
there.

Political repercussions of the European scene were equally
potent and far-reaching, with the end not yet in sight.
President Roosevelt last July violated the soundest of Amer-
ican political traditions and maneuvered himself into a third
term nomination, on a flimsy pretext of being “drafted” for
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another term. The people chose Mr. Roosevelt in November
for still another four years, at least, over the Republican
aspirant, Wendell L. Willkie. War fever mounted rapidly
in the United States and at the start of 1941 Mr. Roosevelt
dropped his “short of war” phrase in references to British
aid. The official program became one of all-out aid to
Great Britain, Greece and China, which are the three coun-
tries subjected to aggressive attacks. And in the course of
these developments, Congress enacted- defense measures of
unprecedented peace-time scope. Peace-time conscription was
voted for the first time in American history. A two-ocean
navy was proposd and arrangements made to construct
such a fleet, Vast expansion of aerial fighting power was
voted, and the business of the country was asked to expand
with 1he most urgent rapidity to meet these and other needs
of government. The defense expenditures voted by the last
Congress in 1940 are calculated at more than $17,000,-
00,000, and vast increases of taxation will fall far short of
meeting this requirement, which means that deficit financ-
ing will increase sharply over even the heavy totals of
recent years. g

Industrial leaders of the United States viewed these mat-
ters with some optimism, but more caution. The realization
prevailed that a war economy occasions excesses of many
kinds, and efforts were made to adjust any plant expansion
in such vital lines as the steel industry to reasonable long-
term prospects. Price advances were frowned upon, both in
Washington and in many industrial circles. But shortages
began to develop here and there, and it will not be easy
to remedy some of them, since new enterprise has been
placed on a heavily disadvantageous basis by New Deal tax
and other policies. As the year 1940 drew to its end, how-
ever, business in the heavy industrial war-supply lines
tended rapidly to mount, and railroads are the natural car-
riers for freight offerings originating in such lines. It is
on this basis that a degree of sound financial progress is
expected in carrier circles.

Events in 1940 that are of peculiar interest to the rail-
roads included the enactment on Sept. 9, and the signature
a few days thereafter, of the so-called omnibus transporta-
tion measure which was fashioned by the Legislature after
many months of argument and consideration. Under this
measure the railroads received modest benefits, which are
offset in part by a stipulation that consolidations and reor-
ganizations must include compensation for four years to
workers displaced by such arrangements. The principal
feature of the new law is control by the Interstate Com-
merce Commission of inland and coastal water carriers, in
a manner. similar to that previously exercised over railroad
and motor transportation. It is believed that. competition
will be equalized under these controls. The railroads also
were relieved of the special land-grant rates on Government
traffic, and in viewy of the vast defense program, this is a
matter of considerable. importance. Since March 24, 1940,
all railroads again operated on the 2c¢. a mile basic passen-
ger traffic rate ordered restored by the ICC, this order
affecting only the railroads of the Bast, where previous
rates were somewhat higher. It is not apparent that carrier
revenues were affected to any great degree by this change.

Turning now to the actual statistics of railroad opera-
tions, we find that gross earnings for the year 1940 for 131
Class I railroads amounted to $4,287,446,017, against $3,987,-
625,975 in 1939, an increase of $209,820,042, or 7.52%. A
good part of that gain was absorbed by advanced operating
costs, but it is noteworthy that the ratio of expenses to
earnings dropped in 1940 to 71.85% from 73.01% in 1939,
although the latter figure in itself represented careful and
economical operation. Much of the increase in gross thus
was carried over to net earnings, which were $1,206,734.953
in 1940, against $1,076,433,617 in 1939, an increase of $130,-
301,336, or 12,109%. In the following tabulation we show
the totals for 1940 as compared to 1939, both for the full -
annual periods and for the first six months and the second
six months, separately: ‘

1940 1939 Ine, (+) or Dec. (—)

232,781 233,464 —683 —0.29

$4,287,446,017|$3,987,625,975| +$299,820,042| +7.52
3,080,711,064| 2,911,192,358 + 169,518,706 +5.S2‘7g
(71.85) (73.01)

Mileage of 131 roads.
Gross earnings

Operating expenses

Ratlo of exps. to earnings.

$1,206,734,953'$1,076.433,617 +$130,301,336l +12.10%

Net earnings

First Siz Months Second Siz Months
1940 1939 1940 1939

$1,991,064,110 ; ,800,532,143|$2,296,381,907(32,187,093,832
1.493,352,032| 1,397,428,352| 1,5687,359,032| 1,513,764,006

S497.7l2.078l $403,103,791' $709,022.875! §673,320,826

Gross earnings
Operating expenses. .

Net earnings
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Our division of the earnings into semi-annual periods is
_erpecially instructive on this occasion, as it shows instantly
the effect of the continual speeding of war preparations
upon the railroads. In the first half of 1940, it will be
recalled, the general business of the country receded some-
what from the levels established late in 1939. Expectations
of heavy war orders were not being realized in the first
few months of last year and, the advance buying of the
first war months having run its course, the tendency then
was to sit tight and await further developments. These
were not long in materializing, for the Blitzkrieg which the
Germans unleashed upon Scandinavia,the Low Countries and
France occasioned a sudden and frantic spurt of buying by
British authorities. French war orders were taken over
by the British, who suddenly realized that confidence in a
war of attrition was misplaced. As the war settled into its
new phase, and American defense preparations got under
way, orders for war materials increased at a dizzying pace,
and the country moved ponderously into a war-dominated
economy. Both gross and net earnings of the railroads were
stimulated sharply, and the contrast between the two
periods of six months each reflects the developments
clearly.

Weather conditions, which often affect railroad earnings
and operations to a considerable degree, were quite similar
in 1940 to those of the previous year, Modest floods and
snows were reported at various times in different parts of
the country, but there were no major disasters, and no
undue expenses were incurred by the carriers on this
account. The agricultural year was favorable in almost all
parts of the country, with crops of sizable proportions. Dis-
position of our agricultural surpluses bgcame more prob-
lematic, owing to the cutting off of ordinary trade com-
munications with 2 number of countries in continental
Europe which usually absorb a good part of the excess
American production. Government plans and controls con-
tinued to gloss over this highly important matter. Owing
to such controls, part of the agricultural production never
moved to the markets, and freight offerings which the
railroads normally might receive were curtailed for that
reason. In general, the business improvement of 1940 was
in the industrial sphere, while agriculture was more than
ever relegated into the background, Obviously enough, this
ig a situation that cries for correction,

Of particular financial interest are measures taken dur-
ing 1940 to bring out of reorganization proceedings various
great railroad systems which, during the 1930’s, were unable
to meet all fixed charges, in addition to the heavy labor
costs and the exactions of tax collectors. At the very end of
the year, or on Dec. 30, the United States District Court
entered an order approving the reorganization plan of the
drie RR. Progress was made toward adjustment of the
financial affairs of the Chicago & Northwestern, and the
Chicago Milwaukee St. Paul & Pacific, but these plans are
held up temporarily pending appeals by certain debtor inter-
ests from court orders approving the respective reorganiza.
tion plans. The plan of the Chicago & Eastern Illinois has
been completed, and various others finally are moving with
some celerity through the detailed stages of litigation

- necessary in such matters. These are indications of a much
more satisfactory trend than has been apparent for some
years, in matters of this kind. Less can be said for the
content of some of the reorganization plans, for holders of
some types of securities receive scant consideration in vari-
ous instances,

The part played by the carriers in stimulating general
business conditions through their own purchases of equip-
ment, and in their improvement and maintenance activities,
deserves study. Each branch of economic activity con-
tributes to the satisfactory operation of all others, and the
railroads are a vitally important link in the chain, Finane-
ing by the carriers affords a good indication of the contribu-
tions thus made by the railroads to the durable goods
industries. A modest upswing is to be noted in this respect.
Total capital flotations for the railroads in 1940, as noted in
our issue of Jan. 11, 1941, amounted to $372,289,000, of
which $227,832,602 represented the refunding of existing
obligations, and $144,456,398 represented new money bor-
rowing for equipment additions and similar requirements,
These figures are improvements over those for 1939, when
total financing of $185,596,000 was divided into $100,638,000
of refunding and $84,958,000 of new money issues. But a
good deal of further improvement must be witnessed before
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the carriers can be said to be contributing their due share
to the national economy. In 1936, which was far from a
banner year, the railroad financing totaled $796,058,900, of
which $528,645.415 represented refunding and $267,413,485
represented new money.

Comparison of the railroad earnings statistics on a month-
by-month basis for the years 1940 and 1939 indicates a gen-
eral tendency toward improvement, which was distorted
only by the excited period of rapid industrial expansion
following the immediate declaration of war in Europe in
September, 1939. The outbreak of hostilities, it will be
recalled, provoked a sharp rush of advance buying in the
United States, in the expectation of business improvement
on a scale noted over a period of several years in the first
world war of 1914 to 1918, When the present conflict
settled into a stalemate on the Western Front, during the
months from September, 1939, to April, 1940, the course
of business in the United States tended to lower levels,
partly because of natural reaction from the high expecta-
tions that prevailed in the late months of 1939. In compari-
son with 1939, however, the year 1940 was one of fairly
steady gains, and only in one or two of the autumn months
were railroad revenues less than in the preceding year, for
reasons indicated. Seasonal expectations were largely
superseded by the war developments, In the following
tables we furnish comparisons of the monthly totals for
1940 and 1939:

Gross Earnings

Month 1940 1939 Inc, (+) or Dec. (—)

$
+39,486,247
+36,407,5685
+11,783,505,
+39,250,678
+40,539,626
423,063,725
33,401,280
36,864,956
41,426,422
~—6,160,611
7,057,804
+36,547,378

$
305,232,033
276,341,857,
314,460,087
281,513,409
301,993,228
320,991,928
331,878,000
343,809,034/
380,437,002
418,934,974
367,571,031
344,463,789

$
January....| 344,718,280

365,279,280
-| 380,673,990
381,863,424
412,774,363
-| 874,628,835
-| 381,011,167

1938 Inc. (+) or Dec. (—) Mileage
1939
56| 233,824| 2
233,708
233,659
233,555
233,545
233,404
233,396
233,384
233,378
233,361
233,325,
233,169

1939

3
426,831,048
+25,831,649
31,945,809
413,827,845
+4-29,975,337
+39,444,027
+32,891,116
29,070,853
+ 58,381,250
+66,111,245)
+48,529,172
+26,789,870

$
278,600,985,
250,510,207
314,460,087| 282,514,278
281,513,400| 267,685,764
301,992,820 272,017,483
320,991,913| 281,547,886
331,878,000/ 298,986,884
343,809,034| 314,738,181
- 380,437,001| 322,055,751
418,934,974( 352,823,729
367,571,031 319,041,859
344,530,498' 317,740.628

$
305,232,033
276,341,856

November __
December.__

Net Earnings

1940 1939 Increase (+) or Decrease (—)

5
+15,242,192
+16,645,922

43,644,491
+21,204,832
+25,296,308
412,539,546
+13,566,414
+17,064,086

—-7,480,143
~—11,232,029
+3,883,079,
+19,692,826

s
72,810,660
56,242,821
74,688,343
54,422,823
65,198,328
79,770,812
90,457,197
96,767,942
129,871,715
148,098,290
111,985,513

96,149,168

$
88,052,852
72,888,743
78,332,834
75,627,655
90,494,636
92,310,358
104,023,611
113,832,028
-] 122,391,672
136,866,261
115,868,592
115,841,994

1939 1938 Increase (+) or Decrease (—)

$
26,201,023
+20,630,9556
+20,588,056
+5,705,586
+9,681,998
+15,833,408
413,140,075

39,328,587
37,103,726
+23,610,895
+10,577,633

$
46,609,996
35,711,887 -
54,100,286
48,717,237
55,486,333
63,937,412
77,317,123
85,703,240

$
72,811,019
56,242,842
74,688,342
54,422,823
65,168,331
79,770,820
90,457,198
96,767,942
129,871,715
148,098,290
-| 111,985,638
96,209,582

85,631,949

We turn now to our usual presentation of statistics re-
lating to the activities of industry and agriculture, which
constitute the basis for railroad operations and earnings.

It appears from the figures in the tabulation below that

. car loadings of all revenue freight over the roads in 1940

rose in about the same proportion above the previous year
as did the gross earnings of the roads. The figures reveal
further that the greater amount of traffic was largely
attributable to increased activity of the iron and steel and
automobile industries, together with the resultant greater
demand for bituminous coal. Expanding activity in build-
ing construction also was a contributing factor, and accounts
of lumber shipments being up more than 7%. Agricultural
products, however, with only minor excentions, contributed
nothing toward the heavier freight movement, and traffic
in some items, notably cotton, was considerably reduced.
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12Months End. Dec. 30 1939 1938 1932 1929

Automobiles (units):
Production (passenger
cars, trucks, &c.).a..

Building ($000):
Constr, contr, awarded b{$4,003,957|$3,550,543|$3,196,928|$1,351,159|$5,750,291

Coal (0660 net tons):
Bituminous_c.. cccaewn 449,692
Pa. anthracite.d . ...... 50,024

4,469,354| 3,577,292 2,489,085 1,370,678 5,358,420

532,591

393,065
73,828

51,487

344,630|
46,099

309,709
49,855

Freight Traffic:
Car loadings, all (cats) _e(36,353,609|33,911,498(30,457,078|28,179,952|52,827,935

Cotton receipts, South-
4,698,701| 5,5626,957| 4,490,405| 9,342,444 8,862,715

ern ports (bales) f.__
Livestock receipts: ¢
80,766 81,193 88,386 149,714 221,328
35,640 41,032 41,147 61,390 97,673
25,947 27,904 27,506 51,140 81,253

21,314
351,602
232,531

64,005

87,257

17,748

23,476
361,809
214,980

91,638

98,403

22,172

20,807
341,703
326,701

92,830

91,232

22,562

19,451
277,391
150,616

82,115

34,013

8,155!

34,689
453,536
272,497
140,617

62,492

25,398

Oats (000 bushels) ...
‘Barley (000 bushels) ..
Rye (000 bushels)._..__
Seaboard flour and grain
receipts: h
Flour (000 barrels)....

12,428| 15,908 14,737
Grain (000 bushels) .| 174,117| 173.998| 236,345 208,016| 221,457
Iron & Steel (net tons):

Pig iron production.k. ..[46,815,006(35,317,374/21,036,104| 9,728,860/47,360,320
Steel ingot production.1.65,246,953|51,584,986|31,071,292|14,921,573/60,829,752

Lumber (000 feet):
Production.m 11,483,578/10,794,572| 9,467,747| 5,772,613/20,267,035
12,297,182(11,359,555(10, 014 700| 7,169,421/19,731,520

Shipments.m... ...
Orders received.m 12,563,818(11,406,991(10,158,219| 6,988,691/19,533,564

Note—Figures In above table issued by:

a United States Bureau of the Census. b F. W. Dodge Corp, (ﬂgures tor 37
States east of Rocky Mountains), ¢ National Bit Coal
d United States Bureau of Mines. e Association of American Rallrosd.a. f Com-~
piled from private telegraphic reperts. g Reported by major stock yard companies
in each city. h New York Produce Exchange. 'k “Iron Age”. 1 American Iron
and Steel Institute. m Nstional Lumber Manufacturers' Association (number
of reporting mills varies in different years),

The increase in gross earnings last year was shared in
by a large number of the Nation’s railroads, as many as 48
showing gains of $1,000,000 or more, and not a single road
showing a decrease that large. In the net classification
there were 34 roads able to show increases of $1,000,000 or
more, and the Illinois Central was the single instance of a
reduction of that size. Of the individual roads of the
country, the Pennsylvania stood out above all others in the
volume of improvement in earnings over the preceding year,
with an increase of $46,662,630 in gross earnings and $15,-
108,787 in net. The New York Central came nearest to
duplicating the Pennsylvania’s achievement in gross re-
ceipts, with an increase of $29,459,167, but was able to
translate only about a quarter of this amount, or $7,668,419,
into net earnings. The Chesapeake & Ohio RR., which was
fourth in the list of roads showing larger gross returns,
was second to the Pennsylvania in the net classification,
with an increase of $8,769,731, not much more than half
the Pennsylvania’s gain. Other roads showing substantial
gains included the Duluth Missabe & Iron Range, Chicago
Milwaukee St. Paul & Pacific, Norfolk & Western, Balti-
more & Ohio, Southern Pacific, and the Atchison Topeka &
Santa Fe. Particularly good results were reported by the
Chicago Rock Island & Pacific, St. Louis Southwestern, and
the St. Louis San Francisco in that these roads were able
to report larger gains in their net than in their gross earn-
ings. The Duluth Missabe & Iron Range, Chicago Mil-
waukee St. Paul & Pacific, Chicago & North Western, and
the Lehigh Valley also were able to translate very substan-
tial percentages of their gross gains into net earnings. In
the following table we bring together without further com-
ment all changes for the separate roads and systems for
amounts in excess of $1,000,000, whether increases or’ de-
creases, and ‘in both gross and net:

PRINCIPAL
MO ENDED DEC, 31, 1940 COMPARED WITH THE
YEAR PRECEDING

16,291 24,578

Increase

Pennsylvania. ... Atlantic Coast Line_ ...

Thke Commercial & Financial Chronicle

11

87

PRINCIPALICHANGES IN NET EARNINGS FOR ’I‘HE 12 MONTHS
ENDED DEC. 31, 1940 COMPARED WITH THE YEAR PRE

CEDING
Increase

Pennsylvania
Chesapeake & Ohio....
New York Central
Dul Miss & Iron Range.
Chic Milw 8t P & Pac_.
Norfolk & Western_. ..
Atch Top & Santa Fe..
Baltimore & Ohio
Chicago & North West'n
Great Northern
Southern Pacific
Bessemer & Lake

1| Vir 2,475
Elgin Joliet & Eastern.. 2,439

6 | Pittsburgh & Lake Erie. 2

9 Lehlgh

Increase

Missouri Pacific
nian

alley
St Louis Southwestern.
Minn 8t P & 8 8 Marie..

Seaboard Air Line.
N Y N H & Hartfor

Pere Marquette

8t L San Fran (2rds)...

CHANGES IN GROSS EARNINGY FOR THE 12

New York Central..
Baltimore & Ohio . &
Chesapease & Ohio._ ..
Southern Pacific (2rds.)
Norfolk & Western__ __
. Atch Top & Santa Fe__

Great Northern
Louisville & Nashville. .
Dul Miss & Iron Range.
Chic Milw 8t P & Pac-
Reading.

Southern

Northa'n Pacific

Pittsburgh & Lake Erie_
Bessemer & Lake Erie

rand
N’YChlc& Btboum--_

9 | Illinois

8 | Spokane Portl & Seattle

. 42
3,248,000

2| Chic Rock Isl & P.
NY

7| Dela Lack & Western. .
W h

Minn 8t P & 8 8 Marie_
Pere Marquette
Western Maryland.. .. .
Central
Central of New Jersey . .
ac...
N H & Hartford.-_.
Lehigh V. %
Wheeling & Lake Erie. .
‘Western Pacific
Chicago Burl & Quincy_
Florida East Coast._ ...

Central of Georgia -
Clinchfield
Denver & Rio Gr West'n

8t Louis Bouthwestern.

Total (48 roads) . ....$284,475,729

a These figures cover the operations of the New York Central and the

eased lines—Cleveland Cincinnati Chicago & 8t. Louis, Michigan Central,

Olncinnatl Northern and Evansville Indianapolis & Terre Haute, Includ-
ing Pittsburgh & Lake Erie, the result is an increase of $34,155,211.

p //fraser stlowsfed org/
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5| Western Maryland.... 1,139,612

Total (34 roads) $1 19 189.654
Louisvl le & Nashville_.. 2,585,541
Grand Trunk Western_ - 2,535,981 | Illinois Central 2 31 508.453

a These figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & S8t. Louis, Michigan Central,
Cincinnati Northern and Evansville Indianapolis & Terre Haute. Includ~
ing Pittsburgh & Lake Erie, the result is an increase of $9,905,171.

Considering the results of the roads according to the
three great geographical divisions of the country, the Bast-
ern District, the Southern District and the Western District,
it develops that the Eastern produced the greatest dollar
increase in both gross and net earnings, while the Western
and Southern followed, in that order, in both classifications.
The Eastern District showed the best percentage gains,
also, in gross earnings, but was second to the Western, on
this basis, with respect to net returns. In the smaller geo-
graphical subdivisions, the Central Eastern region showed
the greatest dollar gain of any in both gross and net, but
the Pocahontas region, a part of the Southern District,
showed the best percentage increases. The Southwestern
region showed the poorest percentage gain, only 2.6% in
eross, but was able to carry over 80% of the gain down to
net earnings, where, in consequence, it showed an increase
over 1939 of 9.17%. Our summary by groups is as below.
As previously explained, we group the roads to conform
with the classification of the Interstate Commerce Commis-
gion. The boundaries of the different groups and regions
are indicated in the footnote to the table:

SUMMARY BY GROUPS—JAN. 1 TO DEC. 31
Gross Earnings

District and Region 1940 1939 Inc. (+) or Dec. (—)

Eastern District—
New England region (10 roads).
Great Lakes reglon (23 roads) ..
Central Eastern region (18 rds.)

Total (51 roads)

Sowuthern District—
Southern regfon (26 roads)
Pocahontas region (4 roads)...

Total (30 roads)

Western District—-
Northwestern region (15 roads) ..
Central Western region (15rds.)
Southwestern reglon (20 roads).

3
+-5,087,841
+ 58,252,216
+-89,731,416|410.89

+8.87

$ $
168,491,828| 163,403,987,
796,875,239 738,623,023

913,814,989| 824,083,573
1,879,182,056|1,726,110,5683| 4-153,071,473

545,276,355
273,273,047

818,549,402

512,031,351
242,066,350

764,097,701

+-33,245,004| +-6.49
+-31,206,607(4-12.89

+64,451,701| +8.55

+9.43
+4.18
+2.60
+5.46

+7.62

502,750,306 459,437,377

776,881,775 745,744,388
310,082,478| 302,235,926| +7,846,552
Total (50 roads) 1,589,714,559|1,607,417,691| 82,296,868

Total all districts (131 roads)..'4.287,446,017/3,987,625,975! +299,820,042

443,312,929
+31,137,387

Net Earnings

Mileage 1940 1939 Inc. (+) or Dec. (—)
1940 | 1939
6,715 6,760

26,136( 26,220

24,515| 24,580
57,366| 57,660

District & Reglon

Eastern Dist.—
New Eng. reglon
Grt, Lakes reg'n
Cen, East. reg'n

$
+2,297,675| +5.31
+22,058,086|4-11.66
431,781,914 4-13.56

+56,137,656|4-12.03

$
43,246,873
189,175,445
234,349,114

466,771,432

$
45,644,548
211,233,611
266,131,028

522,909,087

Southern DAst.
Southern region.| 38,230
Pocahontasreg'n| 6,068

44,298

38,397
6,060

44,457

140,773,520
122,967,249

263,740,769

133,941,300
105,760,766

239,702,066

+6,832,220| +-6.10
+17,206,483)|4-16.27

+24,038,703(+10.03

Western Dist.~
Northwestern

region 113,808,132
Central Western

185,930,167

+429,056,546|4-25.51
+14,628,244| +7.87
29,146| 29,320 76,662,007 70,221,819 46,440,188 +9.17
131,117(131,447| 420,085,097| 369,960,119] +50,124,978/+13.55
Total all dist'ts.[232,781'233,46411206,734,9531076,433,617' + 130,301,336’ +12.10

45,655
56,316| 56,369

45,758| 142,864,679

200,558,411
Southwestern
region

NOTE—Our grouping of the rosds conforms to the classification of the Interstate
Commerce Commssfon, and the following indicates the confines of the different
groups and reglons:

EASTERN DISTRICT

New England Region—Comprises the New England States.

Great Lakes Reglon—Comprises the section on the Canadian boundary between
New England and the westerly shore of Lake Michigan to Chicago, and north of
a line from Chicago via Pittsburgh to New York,

Central Eastern Reglon—Comprises the section south of the Great Lakes Region
east of a line from Chicago through Peoria to St. Louls and the Mississippi River
to the mouth of the Ohlo River, and north of the Ohlo River to Parkersburg, W, Va.,
and a8 line thence to the southwestern corner of Maryland and by the Potomace
River to ite mouth,
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SOUTHERN DISTRICT

Southern Regton—Comprises the rection east of the Mississippi River and south
of the Ohlo River to a point near Kenova, W. Va., and a line thence following the
eastern boundary of Kentucky and the southern boundary of Virginia to the Atlantic,

Pocahontas Reglon—Comprises the section north of the southern boundary oz
virginia, east of Kentucky and the Ohlo River north to Parkersburg, W, Va.,
and south of a line from Parkersburg to the southwestern corner of Maryland and
thence by the Potomac River to its mouth,

WESTERN DISTRICT

Northwestern Region—Comprises the section adjoining Canada lying west of the
Great Lakes Region, north of & line from Chicago to Omaha and thence to Portland,
and by the Columbia River to the Pacific.

Central Western Region—Comprises the section south of the Northwestern Reglon
west of a line from Chicago to Peoria and thence to £t. Louis, and north of a line
from 8t. Louls to Kansas City and thence to El Paso and by the Mexican boundary
to the Pacific, \

Southwestern Reglon—Comprises the gection lying between the Mississippi River
gouth of St. Louls and a line from £t. Louls to Kansas City and thence to El Paso,
and by the Rlo Grande to the Gulf ¢cf Mexico.

Grain traffic over the Western railroads dropped to
753,143,000 bushels last year from 789,002,000 bushels in
1939 and 875,028,000 in 1938, but did not reach the low 1937
level of 704,322,000 bushels. It also exceeded by a substan-
tial margin the inconsiderable receipts of only 552,290,000
bushels in 1932, but was well below 1929's 954,540,000 bush-
els. The only grain shipped in greater volume last year
than in 1939 was corn, receipts of which amounted to 232,-
531,000 bushels, compared with 214,980,000 bushels the year
previous. Oats receipts showed the most marked reduc-
tion, falling to 64,005,000 bushels last year from 91,638,000
bushels a year previous. Flour receipts dropped to 21,-
814,000 barrels from 23,476,000 barrels in 1939, In the
suﬁjoined table we give the details of the Western grain
traffic, in our usual form, for the 52 weeks of 1940

and 1939:
WESTERN FLOUR AND GRAIN RECEIPTS
Year Ended Dec. 28

Wheat
(bush.)

Corn
(bush.)

90,751
84,901
19,825
18,030
Duluth 12,231
s 13,389

Milwaukee 829 10,730
853 4, 7,231
4,726
103

Flour
(bbls.)

10,819
11,567
32
1,161

Oats Rye
(bush.)| (bush.)

17,599

(000 Omitted)
Chicago

Minneapolis

Toledo. 33
Indianapolis and Omaha..[1940 19

11939 22
6,353
6,579
2,037

Kansas City
8t. Joseph
Wichita

Sloux City 1,505, 3.81

21,314(351,602(232,531
23,476/361,8091214,980

64,005
91,638

17,748
22,172

Total all

11939

Grain receipts at seaboard ports, however, were in slightly
greater volume than in 1939, while remaining substantially

below 1938, Wheat receipts aggregated about the same
last year as in 1939, while corn rose considerably and
thereby offset losses in oats, barley and rye. Port receipts
of all grains last year amounted to 174,117,000 bushels,
compared with 173,998,000 bushels in 1939 and 236,345,000
bushels in 1938. Ilour receipts dropped to the lowest in a
number of years in 1940, amounting to only 12,428,000 bar-
rels, in comparison with 15908,000 barrels in 1939 and
14,737,000 barrels in 1938. The details of the seaboard
grain movement for the past five years are tabulated below :

GRAIN AND FLOUR RECEIPTS AT SEABOARD PORTS FOR 52 WEEKS

1940 1939 1938 1937 1936
12,428,000| 15,908,000\ 14,737,000{ 14,200,000/ 15,233,000

126,475,000/126,508,000{132,237,000{103,833,000{140,947,000
4 27,557,000| 90,380,000 35,652,000| 13,066,000
6,039,000| 7,598,000 6,491,000/ 7,932,000
10,995,000/ 2,662,000/ 12,309,000/ 3,917,000
2,261,000 2,899,000{ 3,468,000/ 6,765,000, 4,581,000

174,117,0001173,998,000/236,345,0001165,050.0001170,443,000

Receipts of—

The cotton movement to Southern ports, which is an im-
portant item of traffic over the Southern roads, dropped to
4,698,701 bales last year, 15% below 1939, but not quite
as low as 1938’s 4,490,405 bales. Last year’s small port
receipts of the staple were a reflection of the contracting
export market in the second half of the year. The move-
ment overland comnared more favorably with preceding
years, aggregating 1,508,901 bales, compared with 1,319,543
bales in 1939 and 1,389,115 bales in 1938. The port move-
ment for the past five years is outlined in the subjoined
table:
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RECEIPTS OF COTTON AT SOUTHERN PORTS FROM JAN. 1 TO
DEC. 31, 1935 TO 1940, INCLUSIVE

1940 1939 1938 1937 1936 1935

992,204(1,447,678/1,265,709/1,695,962|1,812,83611,452,743
1,656,497|1,283,973|1,592,417|1,524,849|1,586,829
273,008 370,729 457,718 314,700 313,122

17,912
1,912,923
249,599
85,629
141,582

Ports

224,179
57,930
22,527
44,042

4,151

48,692
43,280
29,311
30,303
2,199 1,867

bales_14,698,70115,526,9574,490,4056,810,207'6,351,430 6,154,501

198,704
76,522
21,382
61,719

6,043

‘Last year's loadings of all revenue freight aggregated
36,353,609 cars, 7.2% more than the preceding year’s total
of 33,911,498 cars and nearly 20% above the 1938 total of
30,457,078 cars. Coal, coke, forest products and ore were
the chief factors in the increase. Coal rose to 6,804,069 cars
from 6,082,520 cars in 1939 and 5,540,739 cars in 1938,
Ore shipments increased to 2,145,375 cars from 1,615,036
cars in 1939, and only 845,965 cars in 1938. In the follow-
ing table we give the details regarding‘the separate items
going to make up the grand totals:

LOADING OF REVENUE FREIGHT ON THE RAILROADS OF THE

UNITED STATES FOR 52 WEEKS
(Number of Cars)

1939
1,940,064

1938
1,967,318

1937
1,788,966

1936

1,804,767
759,092
6,804,069 6,937,416
548,728 80,043
1,682,582

Ore 1,623,008
Merchandise, L. C. L. ... 7,830,935 8,465,868 8,275,977
Miscellaneous 14,856,174|13,750,675 15,173,610|14,546,227

36,353,609!33,911,498130,457,078!37,670,464!36,109,112

1940

1,834,154
685,498

Graln and grain products. .
17]

In the table which follows we furnish a summary of the
yearly comparisons as to both gross and net earnings for
each year back to and including 1907 :

Mileage

Year
Given

Gross Earnings

Inc. (+) or Per
Dec. (—) Cent

Year
Preced’q

Year
Preceding

Year
Given

$2,287,501,605($2,090,595,451
2,235,164,873| 2,536,914,597
2,605,003,302| 2,322,549,343
2,836,795,091| 2,597,783,833
2,805,084,723| 2,835,109,539
3,012,390,205| 2,790,810,236
3,162,451,434| 3,019,929,637
2,972,614,302| 3,180,792,337
3,166,214,616| 3,013,674,851
3,702,940,241| 3,155,292,405
4,138,433,260| 3,707,754,140
4,900,759,309| 4,036,866,565| 863,892,744
5,173,647,054| 4,915,516,917| +258,130,137
6,204,875,141| 5,178,639,216/+1,026,235,925
5,652,022,979| 6,216,050,959| —664,027,980
5,522,522,416| 5,478,828,452 43,603,964
6,342,058,872| 5,608,371,650| < 733,687,222
5,961,186,643| 6,332,874,535| ~—371,687,892
6,177,280,802| 5,977,687,410| 199,593,392
6,435,539,259| 6,169,453,120| +-266,086,139
6,195,259,346| 6,448,564,5674| — 253,305,228
6,168,119,487| 6,198,384,829| ~—30,265,342
6,339,246,882| 6,176,941,101] +-162,305,781
5,335,131,510/| 6,349,330,347|—1,014,198,837
4,230,360,663| 5,335,664,398/—1,105,303,735
3,157,463,014| 4,229,261,833|—1,071,798,819
3,128,862,541| 3,156,755,105] —27,892,564
3,267,044,444| 3,091,492,502| +175,551,942
3,445,521,612| 3,267,164,788 178,356,824
4,046,637,111| 3,445,337,606|  +601,299,505
4,158,453,384| 4,044,634,921| +113,818,463
3,558,925,166| 4,158,453,384 —599,528,218
3,987,692,675| 3,658,263,834| 429,428,841
4,287,446,017! 3,987,625,975' 299,820,042

+$196,906,154| +9.42
—301,749,724|—11.89
+282,453,959/4-12.16
+239,011,258 %
—-30,024,816
221,579,969
+142,5621,797
~—208,178,035
+152,539,765
+547,647,836
+430,679,120

173,028
199.726
228,508
237,654
241,423
239,691
242,931
246,356
249,081
249,098
250,193
233,014
233,985
235,765
235,690
235,654
235,461
234,795
236,330
236,891
238,527
240,626
241,625
242,517
242,764
242,043
241,111
239,075
237,659
236,759
235,413
234,482
233,468
232,781

171,316
197,237
225,027
233,829
238,275
236,000
239,625
243,636
247,936
247,868
249,879
232,639
234,264
234,579
234,777
235,338
235,705
234,622
236,139
235,809
237,799
239,536
239,482
242,169

+7.52

Net Earnings

Year
Preceding

Year
Given

Increase (+) or
Decrease (—)

$660,753,545
694,999,048
901,726,065
909,470,059
883,626,478
937,968,711
907,022,312
828,522,941
1,040,304,301
1,272,639,742
1,215,110,554
. 905,794,715
764,578,730
461,922,776
958,653,357
1,141,598,071
1,410,968,636
1,424,240,614
1,604,400,124
1,731,509,130
1,5679,621,895
1,706,067,669
1,798,200,253
1,367,577,221
971,654,527
733,368,461
859,639,828
830,442,174
859,473,948
1,121,241,272
1,047,043,870
843,060,935
1,076,494,031
1,206,734,953

$665,280,191
748,370,244
750,685,733
900,473,211
907,914,866
877,617,878
940,509,412
904,448,054
828,650,401
1,036,016,315
1,275,190,303
1,190,566,335
908,058,338

—$4,526,646
—53,371,196
151,040,332
+ 8,996,848
—24,288,388
+60,350,833
--33,487,100
~—75,925,113
+4-211,653,900
+236,623,427

+556.503,286
+190,100,146
+249,725,296

+14,807,031
+175,891,175
+128,995,572
—155,453,498
+105,169,783

491,282,713
—432,368,603
—395,804,589
—244.431,640
+126,471,171
—16.120,430

+25.928.611
+262,823,841

— 74,111,024
—203,982,327
+233,360,147
+130,301,336

1,799,945,914
1,367,459,116
977,800,101
733,168,657
846,562,604
833,545,337
858,417,431
1,121,154,894
1,047,043,262
843,133,884
1,076,433.617

gitized for FRASER
p://fraser.stlouisfed.org/




Volume 152

We now add our detailed statement for the last two
calendar years, classified by districts and regions, the
same as in the table above, and giving the figures for each

road separately:

EARNINGS OF UNITED STATES RAILROADS FROM JAN. 1 TO DEC. 31

Eastern District

1940 1939

g

Bangor & Aroostook 4,871,451 5,119,439
Boston & Maine.... 47,597,792 46,341,082
Can Nat System—

Cah Nat Lines in

New England_. 1,587,358 1,434,432 def4,841

Central Vermont. 6,393,622 = 5,801,709 . 1,473,308

Dul Winn & Pac—See Northwestern region

Grand Trunk Western—§See Great Lakes region
Can Pacific System— ¢

Can. Pac Lines in
2,982,780 2,323,749 949,691

Maine
Can' Pac Lines in
1,155,921 1,014,422 def149,448
Dul So fh & Atl—See Northwestern region
‘Minn 8t P & S S M—=See Northwestern region
Spokane Internation—See Northwestern region
Maine Central 12,157,074 11,990,440 3,312,014
New Haven System—
N YN H & Hartf. 85,604,109 83,418,476 23,404,873
N Y Ont & West—See Great Lakes region
1,811,271
222,962

1940

$
1,184,917
13,339,801

Or
New England
Re

Rutland 3,513,726 3,456,841

Net
1939
$
1,315,965
13,207,169

def77,604
1,124,996

435,867
def264,316

" 3,485,456
21,959,316

1,656,724
403,300

Inc, o‘r Dec,
—131,048
+132,632

472,763
+348,312

+513,824
+114,868

—173,442
+ 1,445,557

+154,547
—180,338

N Y Connecting... 2,627,995 2,503,397
45,544,548

Total (10 roads)..168,491,828 163,403,987

43,246,873

+2,297,675

Net-

1940

1939
$ $
571,446

GT0S3
1940
$
Cambria & Indiana. 1,587,464 1,439,548
Can Nat System—
Can Nat Line in N E—See New England region
Central Vermont—See New England region
Dul Winn & Pac—See Northwestern region
Grand Trk West. 25,243,837 21,801,895
26,775,310 25,452,489
Del Lack & Western 51,891,975 50,454,438
Detroit & Mackinac 849,681 876,809
Det & Tol Sh Line. 3,740,840 3,284,540

Erle System—
86,606,612 81,217,363
N Y Susq & West. 3,198,702 3,005,614
Lehigh & Hud River 1,729,534 1,594,002
Lehigh & New Engl. 4,427,029 4,286,652
Lehigh Valley 47,479,837 45,358,987
4 4,155,889

1,940,055
New Haven System-—
N Y N H & Hartford—See New England region
N Y Ont & West. 5,466,415 = 6,014,157 169,568
N Y Central Lines—
N Y Central 370,545,875 341,086,708 91,870,895
Pitts & Lake Erle. 23,947,038 19,250,994 5,715,423
N Y Chic & St Louis 46,423,402 43,175,402 15,311,983
Pere Marquette.... 33,007,016 30,232,639 8,067,193
Pitts & Shawmut__. 1,240,175 702,699 373,196
Pitts Shawm & Nor. 1,235,639 994,123 405,359
3,670,690 998,157

4,157,852
3,964,804 892,264

4,141,148
46,013,670 44,662,526 11,308,125

6,579,583
7,831,850
12,467,897
226,052
1,992,528

24,944,566
1,138,208
587,643
1,647,578
14,256,251
2/962.011
915,735

1939
$
464,343

4,043,602
7,865,716
11,919,431
233,146
1,570,356

21,844,453

2,490,851
777,195

494,632

84,202,476
3,478,671
14,615,828
6,753,880
82,231
281,075
1,252,619

792,053
10,417,386

Inc. or Dec.
+107,103

+2,535,981
33,866
548,466

—7,094
+422,172

43,100,113
+131,111
+86,614
+126,944
+1,689,510
+471,160
+138,540

325,064
47,668,419
+21236,752

1696155
+1,313,313

—254.462

+100,211
+890,739

Total (23 roads) -.796,875,239 738,623,023 211,233,511

189,175,445

+22058,066

Net-

——r088
Central Eastern 1940 + 1939
Regton— 3 $
Akron Canton & Y. 2,388,573 2,048,252
Balt & Ohio System—
- Alton—See Central Western region
Balt & Ohio. 179,175,465 161,030,252 46,574,666
Staten Isl Rap Tr 1,614,680 1,647,228 94,483
Bessemer & L Erie.. 18,026,227 13,687,456 9,649,187
Chile & East Illinois. 15,688,059 15,336,251 3,455,049
Chic & 11l Midland. 4,771,529 3,919,833 = 1,735,188
Chiec Ind & Louisv.. 9,495,173 9,362,131 2,942,542
Det Tol & Ironton.. - 7,540,197 - 6,702,308 3,596,583
Elgin Joliet & East_ 22,138,090 18,148,239 . 8,351,486
Illinois Terminal.__. 6,074,219 5,901,780 2,048,424

1940
$
728,751

Mo Pac System—~8ee Southwestern region
Missouri Illinois.. 2,238,527 = 2,251,238 982,596
Long Island 25,229,208 25,558,213 = 6,451,394
Pennsylvania..
Penn Read S8 L. 6,016,902 5,830,236 def404,028
Central of N J_.. 35,882,986 33,547,419 8,539,155
‘Western Marvland. 19,146,204 16,518,180 = 6,807,423
Wheeling & L Erie.. 16,997,566 14,919,230 5,693,400

1939
$
634,726

41,129,177
167,915
6,302,635
3,496,640
1,257,098
2,003,787
2,990,547
5,912,248
2,024,197

1,071,496

6,387,722
124,029,943

175,245
9,183,581
17,131,860
5,667,811
4,782,586

Inc. or Dec.
3
+94,025

+5,445,:89
+3,346,552
—41,491
+478,090
+938,755
+606,036
42,439,238
+24,227

—=88,900

+63,672
+15108,787

—579,273
—644.426
+2,614,139
+1,139,612
+910,814

Pennsylvania System—
_477,593,408 430,930,778 139,138,730
Reading Bystem
63,797,976 56,744,549 19,745,999
Total (18 roads)-.913,814,989 824,083,573 266,131,028

234,349,114

+31781,914

Total Eastern Dis-
trict (51 roads)...1879182056 1726110,583 522,909,087

466,771,432

+56137,655

Southern District

Net-

GT
Southern Region— 1940 1940
Atl Coast Line Sys— $
Atl Birm & Coast. 3,455,361
Atlanta & W Point 1,927,173
Atl Coast Line... 50,087,984
Charles & W Caro 2,586,763
Clinchffeld 8 473 836
4,087,432
98,001,627
Nash Chatt & St L 15,632,633
West Ry of Ala.. 1,845,005
Columbus & Greenv 1,177,721
Florida East Coast. 10,748,838
Georgla & Florida_. . 1,153,538
Gulf Mobile & Ohio. 18,701,182
Illinois Central System-~—
Central of Georgia 16,566,197
Gulf & Ship Island 1,289,761
Illinois Central... 98,843,454
‘Yazoo & Miss Vall 15,422,956
Mississippi Central. 842,225
Norfolk & Southern. 4,559,247
Seaboard Air Line.. 48,490,966
Southern System—
Ala Gt Southern. 8,225,000
CinN O & Tex P.. 18,320,382
Ga South & Fla_. 2,982,334 ,309,
N O & Northeast. - 3,359,932 3,107,907 1,345,379
Southern 105,905,395 99,845,940 33,035,214
Tennessee Central.. 2,589,413 = 2,462,150 655,483

e
S

$
3,445,742 305,752
1,819,046 324,293
47,099,287 10,520,475

3,742,674 860,825
88,348,256 25,944,262
14,827,811 3,482,740

15,363,757 2,408,805
1,134,664 122,203
96,359,355 23,567,454
15,011,497 4,732,677
863,319 100,632
4,626,867 870,425
44,163,420 9,220,202

7,677,582 2,746,503
17,788,489 7,067,888
2,309,592 864,552

1939
s

730,238
3,766,988
729,330
23,358,721

3,178,956

292,475
217,424
2,127,822
146,535
4,798,090

1,970,313
288
25,075,907
4,648,242
110,027
966,429
7,870,252

2,461,678
6,864,138
409,949
1,190,181
31,432,028
625,090

Inc. or Dec.
—114,966

—395,696
+438,492

+284,825
4203,750
+454,603

' 4-155;198
41,603,186
+30,393

Total (26 roads)._545,276,355 512,031,351 140,773,520

133,941,300

-+6,832,220
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Net.
Vel

1940

$
58,832,163
47,648,297
2,687,325
13,999,464

GT08s
1940 1939
$

g $
Chesapeake & Ohio_.132,720,171 118,722,054
Norfolk & Western_105,228,621 93,115,128
Richm Fred & Po.. 9,678,351 8,752,235
25,645,904 21,476,933

1939

49,862,432 +8,769,731
41,996,740 +5,651,5657
2,377,958 +309,367
11,523,636 +2,475,828

Inc. or Dec.
$

Total (4 roads)..-273,273,047 242,066,350 122,967,249

105,760,766 +17206,483

Total Southern Dis- ;
trict (30 roads). ..818,549,402 754,097,701 263,740,769

239,702,066 +24038,703

Western District

Net-

Northwestern
Region—

Can Nat System—
C N Lines in N E—See New England region
Central Vermont—See New England region
Dul Winn & Pac. ' 1,537,948 1,350,774
Grand Trunk Western—=See Great Lakes reglon

Can Pac System—

C P Lines in Me—See New England reglon
C P Lines in Vt—See New England region
Dul So&h & Atl.. 2,620,309 2,327,828
MStP&SSM.. 30,975,218 28,163,238
Spokane Internat 829,240 798,188

Chic & North West. 92,800,307 87,250,460
Chic St P M & O- 18,078,966 17,751,689

Chie Great Western 18,748,596 = 18,128,103

Chic Mil 8t P & Pac 114,375,589 106,875,380

Dul Missabe & I R. 27,554,684

.101,743,146

1,769,111

Lake Sup & Ishpem. 3,583,977

Minn & St Louis_.. - 9,699,774

Northern Pacific... 68,714,634

Spokane Portl & S.. 9,718,807

P
$

1939 1940
$ $

338,381

504,872

17,246,294
35,841,423
510,734

2 0
8,645,662 2,931,925

19;9 Inc. or Dec,
$ $

216,475  +121,906

4-194,993
41,657,580
5,700
+4,661,759
204,495
+242,031

+ 5,841,879
+7,276,706
+4,520,720
439,644

+ 502,285
+358,238
14,202,705 +4-2,896,665
2,450,880 481,045

309,879

21,363,566
9,969,588
31,320,703
471,090
1,806,702
2,120,444

Total (15 roads)..502,750,306 459,437,377 142,864,679

113,808,133 +-29056,546

o
Central Western 1940 1939 1940
Region—

$
Atch Top & S Fe...170,003,639 160,039,967 40,347,002
Balt & Ohlo Systemn—
3,134,655

Alton 16,474,713 16,622,809
Staten Isl Rapid Tr—See Central Eastern region

1?51? Inc. qsr Dec,
34,705,262 +5,641,740
4,064,782 ~—930,127

25,245,898 +531,471

329,776
15,458,536

def15,025
46,356,198

+74,185
+2,851,942

438,226
44,081,756

791,036 +8,605
48.?94,783 +820,363

51,28 +17,108
3,691,225 +1,154,471

Balt & Ohio—See Central Eastern region
Burlington Route—
Ch Burl & Quiney 97,631,242 = 96,131,794 25,777,369
Colo & Southern. 6,577,782
Ft Worth & D C. 6,007,703
Den & Rio Gr West. 25,073,039
Denver & Salt Lake. 2,363,251 2,290,818
Nevada Northern.. 746,404 66,893
Chicago R 1 & Pac.. 80,701,923 78,467,818
Southern Pacific System—
Northwest Pac... 3,275,791 3,266,653 23,201
8t L Southwestern—gee Southwestern region
Southern Pacific_177,117,783 166,623,094 50,437,954
Texas & N O—~Bee Southwestern region
Tol Peorla & West.. 2,373,260 2,281,623 799,641
Union Pacific 168,164,258 164,253,371 47,215,146
Utah co.. 864,351 823,326 68,388
Western Pacific.... 18,489,801 16,689,989 4,845,696
Total (15 roads)..776,881,775 745,744,388 200,558,411

185,930,167 +14628,244

Net-

1940
$
23,716

8,742,023
174,984
5,410,711
1,225,889
2,893,405
587,054
222,634
6,488,984

(/7088
Southwestern 1940 1939
Reyion— $ $
Burlington-Rock Isl 1,230,794 1,417,213

Frisco Lines—

St L-San Fran... 46,293,895 45,685,303

St L 8 F & Texas. 1,366,186 1,589,981
Kansas City South. 14,382,380 13,384,889
Kansas Okla & Gulf 2,707,681
Louisiana & Ark.._ 7,690,340
Midland Valley.... 1, i 1,402,898
Missouri & Arkansas 1,201,742 1,107,939
Mo-Kansas-Texas. . 27,892,504 28,170,695
Missouri Pac Bystem—

BeaumSL & W.. 2,730,676 2,760,649 1,074,345

Internat Gt Nor.. 11,349,862 11,416,814 1,460,686

Missouri-Tllinois—See Central Eastern region

Missouri Pacific.. 87,124,189 83,059,361 20,036,510

N O Tex & Mex_.. 2,353,002 641,229

St L Brownsv & M - 7,009,943 2,215,629

8 A Uvalde & Gulf * 1,169,015 def36,370

Texas & Paclfic.. 26,496,558 7,716,629
Okla City-Ada-Atoka 204,444 60,252
Southern Pacific Sys—

Northwestern Pac—=See Central Western region

St L Southwestern 20,642,003 19,609,966 5,683,827

Southern Paclfic—See Central Western region

Texas & New Orl. 45,660,037 43,671,527 11,834,286
Texas Mexican 974,774 933,196 195,784

1,392,041
26,454,096
404,056

1%?3'9
192,671
7,325,308
8

Inc. o; Dec.
—168,855
+1,416,7156
—126,734

+405,792
—196,049

+21,891
+639,119

—9,620
+29,162

42,503,430
+9,5

1,083,865
1,440,524

17,533,030
2,459,733
1952
7,481,658

139,149 = —78,897

4,012,195 41,671,632

11,414,148  +420,138
194,348 +1,436

Total (20 roads)... 310,082,478 302,235,926 76,662,007

70,221,819 +6,440,188

Total Western D!

g~ /
trict (50 roads). .. 1589714 559 1507417,691 420,085,097

369,960,119 +50124,978

Total all districts

(131 roads) 4287446 017 3987625,975 1206734,953

1076433,617 + 130301336

The Course of the Bond Market

The first Treasury financing under the new law raising

the debt limit and making all new issues

subject to Iederal

income tax is expected to be announced next Tuesday.
About $1,200,000,000 will be sold for refunding March ma-
turities, the details of the offering being as yet unknown.
Guesses are going around as to how much of a premium in
yield the new issue or issues will command over tax-free
bonds of similar maturity, about 4% being expected by
many. The Treasury bond market has been very quiet this
week, and high-grade corporates have tended to lose ground.
Other corporate bonds have been moderately reactionary.
High:grade railroad bonds have lost ground and receded
to new 1941 lows. Chesapeake & Ohio 4%s, 1992, declined
5, to 131; Virginian Ry. 3%s, 1966, at 107 were unchanged.
Medium-grade and speculative rail bonds registered losses.
Chicago Burlington & Quincy, Il Div., 4s, 1049, fell 274 to

56%% ;

Northern Pacific 5s, 2047, (C) at 56% were off 1%.

Baltimore & Ohio junior issues, however, have been actively
higher, the 4%s, 1960, gaining 24 points at 17.
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Weakness in utility bonds ruled in the early part of the
current week, and losses in lower-grade and speculative
issues have been fairly sizable. High grades also continued
to give ground. Later some recovery took place in all
classes, By the close of the week International Hydro-
Electric 6s, 1944, at 45 were off 2; New England Power
Association 5%s, 1954, declined 1% to 96; Puget Sound
Power & Light 5s, 1950, were down 1 at 100%.

Mixed changes have been the rule this week among indus-
trial obligations, with a number of the more speculative
issues changing a point or better, The outstanding gains
have been registered by the Francisco Sugar 6s, 1956, and
the Manati Sugar 4s, 1957, which gained 2% and 3% points,
respectively, and the McKesson & Robbins 51%s, 1959, which
were up 5 at 108% on favorable reorganization develop-
ments. Other issues to gain a noint or better include the
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Iudson Coal 5s, 1962, and Studebaker conv. 8s, 1945. Issues
losing a point or more include the Certain-teed Products
5%s, 1948; United Drug 5s, 1953, and Warner Brothers
Pictures 6s, 1948.

Trading in foreign bonds has continued at a slow pace.
Panama 5s recovered about three points after their recent
sharp setback. Among Latin American issues Dominican
51%s have been weak, while Brazilian and Argentine bonds
improved slightly. There has been some better demand for
Belgian 7s, and French 7%s gained two points. Danish
obligations have been firm and German loans have been
fractionally better. Australian and Canadian bonds churned
around the closing levels of the last week. Japanese issues
lost several points. .

Moody’s computed bond prices and bond yield averages
are given in the following tables:

MOODY'S BOND PRICES t
(Based on Average Ylelds)

MOODY'S BOND YIELD AVERAGES ¢
(Based on Individual Closlng Prices)

U. 8. . Corporate by Ratings * .
Goot.,

Bonds

Corporate by Groups *
P. U. |Indus,

Aaa A

Auvge.
Corpo-

Corporate by Ratings
Aa A

Corporate by Groups

)
8

116,06
116.06
115.89
115.97
115.99
116.15
116.24
116.34

Stock

117.00 106.04
117.00
117.00
117.40
117.40
117.60
117.60
117.80 |113.12
ge Closled

109.60 (112.75
109.42 (112.75
109.42 (112,75
109.42 (112.93
7 1109.42
109.60
109.60
109.€0

106.21
106.39

113,31
117.80 113.31
118.00
117.60
118.20
118.20
118.40

119.00
4 112,19
116.02
113.12

1Yr, Ago
Feb.21'40
2 Yrs.Ago
¥eb.21'39'113.32

112.19
108.52

101.31
97.00

107.27
103.80

111.07
107.62

| Feb. 21, 1939. ..
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mov%ment of yleld averages, the latter velng the true plcture of the bond market.

The latest eomplete list of bonds used in computing these indexes was published in the issue of July 13, 1940, page 160,

Annual Report of Comptroller of Currency Delano—Suggests That He Be Authorized to Exercise
Discretion as to Dividend Payments by National Banks—Also Favors Enactment of Legislation
Prohibiting Operation of Banks by Holding Companies—Proposes Comptroller's Report Be
Filed on Calendar Year Basis—Gross Earnings of National Banks in Year Ended Dec. 31,
1939, $848,419,000, Compared with $837,857,000 on Same Date in 1938

‘Lhe suggestion that “the Comptroller of the Currency be
authorized in his diseretion to forbid a National bank to
declare or pay dividends on the capital stock until there has
been satisfactory compliance with his requirements” is

made in the annual report of Comptroller of the Currency
Preston Delano, made public Feb. 18. Comptroller Delano
goes on to say: ¢

Responsibility for the legality and propriety of each dividend should
continue to rest upon the board of directors of the particular bank, as at
presont, except where it affirmatively appears to the Comptroller that the
declaration of a dividend should not be permitted because of the existence
of violations of law or unsafe or unsound banking practices which, if con-
tinued, would endanger the safety of the bank and its depositors. It will
be noted that the proposed measure would effectively accomplish its pur-
gose and yet would not possess the drastic characteristics of existing sanc-

ons. .

In presenting his suggestion, under the head of “Legis-
lation Recommended,” the Comptroller also said:

Although in the vast majority of banks which are supervised by the
Comptroller of the Currency there is no need for applying sanctions to
enforce compliance with national banking laws and safe and sound banking
practices, from time to time situations arise requiring the application of

. effective sanctions. The exisving sanctions are either inadequate or too
drastic for any but the most extreme cases, chiefly because they involve the
termination or dissolution of the association rather than the correction of a
remediable evil in banking operations or practices. Even the removal of
bank officials under the procedure outlined in Section 30 of the Banking
Act of 1933 would not always serve to bring about the affirmative improve-

- ment of criticized conditions in the institution.

It is extremely desirable that the functions of the Comptroller in the
supervision of national banks be implemented with a power which would
assure compliance with legal requirements and yet would not seriously
disrupt the financial structure of a community or destroy a necessary and
in most respects well run banking institution.

_ Four other recommendations for legislation are contained
in the report, one of which proposes that the report be filed
on a calendar-year basis; these recommendations follow:
Legislation Recommended

Because specific questions with respect to banking legislation have
been asked in the questionnaire relative to Senate Resolution 125, to

which answers are now being prepared, we shall submit at this time only
five legislative recommendations, all of which are deemed to be appro-
priate for immediate Congressional action either because not related to
the problems raised by the Senate questionnaire, or because of the urgency
of the problems presented.

(1) Section 333 of Revised Statutes of 1873, as amended (U, 8. C,
title 12, sec. 14) stipulates that the Annual Report of the Comptroller
of the Currency to be made to Congress “at the commencement of its
session.” This requirement has resulted in the report year being from
the end of one October to the end of the next October. However, many
of our statistical reports are as of the end of June or the end of December.
Moreover, the reports of the Board of Governors of the Federal Reserve
System and the Federal Deposit Insurance Corporation are on a calendar-
year basis. For the sake of uniformity and because of the greater usef ulness
of calendar-year statistics, we recommend that the words quoted above
be deleted from the aforecited statute,

(2) The Governor of the Farm Credit Administration is charged with
supervision of credit unions organized under the Federal Credit Unions
Act (U. 8. C. title 12, . 1751 et seq.). The Comptroller of the Cur-
rency supervises credit unions organized under the District of Columbia
Credit Unions Act (D. C. Code title 5, secs. 381 et seq.). Whereas the
Federal Credit Union system is Nation-wide, the District of Columbia
Credit Union system is limited to the City of Washington. In order that
there be uniformity of supervision over all credit unions located in the Dis;
trict of Columbia, it is suggested that the functions of the Comptroller
with respect to District of Columbia credit unions be transferred to the
Governor of the Farm Credit Administration.

(3) The Federal Home Loan Bank Board exercises supervision over
Federal savings and loan associations organized under the Home Owners’
Loan Act of 1933 (U. 8. C. title 12, sec. 1464). The Comptroller of the
Currency supervises building and loan associations organized under sec-
tions 41 et seq. of title 5 of the District of Columbia Code. In order that
there be uniformity of supervision over building and loan associations

. located in the District of Columbia, it is recommended that the functions

of the Comptroller with respect to District of Columbia building and loan
associations be transferred to the Federal Home Loan Bank Board.

(4) In erder to eliminate one of the undesirable features in the banking
field which has been revealed in Congressional investigations and which
in April 1938 was made the subject of a recommendation to Congress by
the President of the United States, it is suggested consideration be given
to the enactment of legislation which will prohibit the operation of banks
by holding companies.

It may be noted here that a bill which would abolish bank

holding companies by June 30, 1944, was introduced on
a
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Jan. 14 by Senator Glass, referencs to which appeared in our
1ssue of Jan. 18, page 363.

In reporting the structural changes in the National banking
system for the year ended Oct. 31, 1940, the Comptroller
says: Gk

Struciural Changes in the National Banking Syst

The authorized capital stock of the 5,167 National banks in existence at
the close of business on Oct. 81, 1940, consisted of common capital stock
aggregating $1,329,358,375, a net increase during the year of $6,062,955,
and preferred capital stock ageregating $203,757,468, a net decrease during
the year of $35,534,884.

Covering the entire period since the inception of the national bani-
ng system, Feb. 25, 1863, to and including Oct. 31, 1940, 14,440 national
banking associations have been authorized to begin business. Of these
banks, 6,060 have gone into voluntary liquidation in the manner provided
by sections 5220 and 5221, U. 8. R. 8., paid their depositors, and quit
business or merged with other national and State banks; and 412 have
consolidated with other national banking associations under authority of
the Act of Nov. 7,1918. Exclusive of banks which failed but subsequently
were restored to solvency, loss to the national banking system since its
inception through receiverships has been 2,801 banks.

At the date of the beginning of the Federal Reserve System, Nov. 2,
1914, there were 7,578 national banks in existence with aggregate common
capital stock of $1,072,492,175, as compared with the total common capital
stock of $1,329,358,375 for the 5,167 national banks in existence on Oct.,
31, 1940. In addition, 1,470 of the national banks in existence Oct. 31,
1940, had an aggregate of $203,757,468 of preferred capital stock outstand-
ing. Since Nov, 2, 1914, there has been a net decrease of 2,411 in the
number of national banks in existence but a net increase of $256,866,200
in the amount of the common capital stock and in addition a net increase of
$203,757,468 in capital through the issuance of preferred capital stock
during the last 714 years. - During this 26-year period, 3,788 new mnational
banks have been chartered with aggregate common capital stock of $566,-
436,600 and preferred capital stock of $55,886,300.

According to the report, gross earnings of National banks
in the year ended Dec. 31, 1939 were $848,419,000 compared
with $837,857,000 on the same date in 1938.

From the report we also quote:

F ‘Interest and discount on loans equaled $387,000,000 and interest and
dividends on bonds, stocks, and other securities $298,000,000. Expenses
were 5,000,000 more than in the preceding year, amounting to $581,000,~
000. Of this, salaries, wages-and fees accounted for $252,000,000 and
interest on deposits and borrowed money, for $114,000,000. Net operating
earnings were $267,000,000, which were increased by $211,000,000 of
recoveries. Recoveries on loans were $40,000,000; recoveries on bonds,
stocks, and other securities, $34,000,000; and profits on securities sold,
$125,000,000. Losses and depreciation of $226,000,000 were $17,000,000
less than in the previous year. Losses on loans were $67,000,000 and losses
on bonds, stocks and other securities, $109,000,000. Net additions to
profits before dividends were thus $252,000,000 and were $54,000,000
more than those in the previous year and were 7.45% of capital funds.
Dividends declared on common and preferred stock in 1939 totaled $139,-
000,000 in comparison with $142,000,000 in the preceding year. The
dividends were 8.9% of capital stock and 4.11% of capital funds.

Interest and discount on loans accounted for more than 45% of the
gross earnings in the year ended Dec. 31, 1939, varying in ratios from less
than 34% in Federal Reserve District No. 7 (Chicago) to approximately
58% in District No. 11 (Dallas). Interest and dividends on investments
were 35% of total earnings, with the banks in District No. 11 (Dallas),
showing the smallest ratio of 23% and those in District No. 3 (Philadelphia)
the largest ratio of almost 46%. -Salaries, wages and fees were 30% of
total earnings, ranging from nearly 24% in District No, 3 (Philadelphia)
to slightly more than 33% in Districts Nos. 9 (Minneapolis) and 10 (Kan-
sas City). . The net operating earnings to gross earnings showed averages
of from 27% in District No. 9 (Minneapolis) to 35% % in District No. 3
(Philadelphia).

Interest and discount on loans to total loans were slightly ess than
43 % and varied from less than 314% in District No. 2 (New York) to
5 2-3% in District No. 11 (Dallas). Interest and dividends on bonds, stocks
and other securities averaged 2 1-3% of total investments, the banks in
District No. 2 (New York) showing the lowest ratio of slightly less than
2%, while the banks in District No. 3 (Philadelphia) showed the highest
ratio of 3 1-3%. Profits on securities sold during the period were 1%
of total investments, varying from less than %{ % in District No. 9 (Min-
neapolis) to 1 1-3% in District No. 12 (S8an Francisco). ]

Net operating earnings were approximately 8% of total capital funds,
the lowest ratio being 6 1-3% in District No. 1 (Boston) and the highest
ratio almost 11% in District No. 12 (San Francisco). The net additions
to profits before dividends for the period were about 7% % of capital funds,
the average ranging from 5% in District. No. 3 (Philadelphia) to 10%
in District No. 7 (Chicago).

The proportion of gross earnings which were preserved as net addi-
tions to profits before dividends were better among the larger banks than
among the smaller for the calendar year 1939. For banks with deposits
of more than $100,000,000 the ratio of net additions to profits to gross
earnings was 34 2-3%, while for banks of $500,000 deposits or less it was
23%%-

Chammes in Principal Items of Assets and Liabilities of National Banks
in the Year Ended June 30, 1940

Loans and discounts of all National banks in the United States and
possessions on June 29, 1940, were $9,179,000,000, an increase of $605,-
000,000 in 12 months, Commercial and industrial loans increased $458,-
000,000 and leans on real estate increased $174,000,000, while loans to
brokers and dealers in securities and other loans for the purpose of pur-
chasing or carrying stocks, bonds and other securities decreased $174,-
000,000.

Investments increased $352,000,000 and amounted to $12,905,000,000
at the end of the year. United States Government direct obligations of
$7,220,008,000, and obligations guaranteed by the United States Govern-
ment as to interest and principal of $1,891,000,000, increased in the year
$320,000,000 and $21,000,000, respectively. Obligations of States and
political subdivision increased $234,000,000 and amounted to $1,928,-
000,000, while ether bonds, notes and debentures decreased $216,000,000,
to $1,648,000,000. Corporate stocks, including stock of Federal Reserve
banks, totaling $218,000,000, decreased $7,000,000 during the 12 months
ended June 29, 1940.

Cash, balances with other banks, including reserve balances and cash
items in process of collection increased $2,802,000,000, and amounted to
$13,877,000,000 at the end of the year.
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The total deposits on June 29, 1940, amounted to $33,074,000,000, an
increase of $3,605,000,000 during the year. These deposits comprise
demand deposits of $24,719,000,000, which increased $3,432,000,000, and
time deposits of $8,355,000,000, which showed an increase of $173,000,000.

Total capital funds of $3,476,000,000 represented an increase of $86,-
000,000. Common stock increased $10,000,000, while preferred stock
decreased  $39,000,000, Surplus, profits and reserves increased $115,-
000,000.

Branches

On Feb. 25, 1927, the date of the passage of the McFadden Act, 118
national banking associations had in operation 372 branches, as compared
with 200 national banking associations with 1,615 branches as of the close
of business Oct. 31, 1940.

During the period from Feb. 25, 1927 to the close of business on Oct. 31,
1940, 2,118 branches have been added to the national system. Of these
branches, 1,282 were de novo branches, 326 were branches of State banks
which were converted into national associations, and 510 were branches
brought into the system by the consolidation of State banks with national
banks. During this same period, 875 branches have been relinquished,
of which number 571 went out of the system through liquidation of the
parent institutions, and 304 through consolidations or for other reasons.
The net result of these operations was a gain of 1,243 branches since Feb.
25, 1927.

During the year ended Oct. 31, 1940, 42 branches were brought into the
national system. Of these branches, 41 were de novo branches, while 1
branch was added under the provisions of paragraph (a) of section 5155,
United States Revised Statutes, as amended Feb. 25, 1927. Of the 41
de novo branches authorized, 21 were authorized under the Banking Act
of 1933 to operate in places other than the city in which the parent bank
is located. During this same period, 2 branches were relinquished through
the liquidation of the parent institution and 19 were discontinued through
the action of the boards of directors of the parent banks. The net result
of these operations was a gain for the systemof 21 branches during the year
ended Oct. 31, 1940.

National Banks in the Trust Field

The development of trust activities in National banks is reflected in a
substantial manner by statistics compiled for the fiscal year ended June 30,
1940, which revealed that 1,877 of these institutions held fiduciary permits,
with a combined capital of $1,159,877,645 and banking assets of $32,307,-
198,787, representing 36.31% of the number, 75.47% of the capital, and
87.59% of the assets of all banks in the national banking system.

Trust departments had been established by 1,540 of these banks and-

137,629 individual trusts were being administered with assets aggregating

$9.,345,419,682. Seven hundred and eighty-two of these banks were also
administering 16,273 corporate trusts and were acting as trustees for note
and bond issues amounting to $9,317,700,427. Compared with 1939, these
figures represent an increase of 1,178, or 0.86%, in the number of individual
trusts being administered, an increase of $61,512,406, or 0.66%, in the
volume of individual trust assets under administration; a decrease of 477,
or 2.85%, in the number of corporate trusts, with a reduction of $451,~
026,297, or 4.62%, in the volume of note and bond issues outstanding
under which national banks had been named to act as trustee.

Segregation of the number of fiduciary accounts in national banks
reveal that 71,062, or 46.17%, were those created under private or living
trust agreements; 66,567, or 43.25% , were trusts being administered under
the jurisdiction of the court, and the remaining 16,273, or 10.58%, were
trusteeships under corporate bonds or note-issue indentures. Private
trust assets comprised $7,357,263,418, or 78.73%, of the total assets under
administration, while the remaining $1,988,156,264, or 21.27%, belonged
to court trusts.

An analysis of the $7,492,478,273 of invested trust funds belonging to
private and court trusts under administration reveal that 50.59% were in
bonds, 30.83% in stocks, 6.92% in real estate mortgages, 7.38% in real

_ estate, and 4.28% consisting of miscellaneous assets.

The development of these activities in national banks is emphasized
by comparing the record in the last 10 years, which reflects an increase of
57,717, or 72.23%, in the number of individual trusts being administered;
an increase of $4,872,378,756, or 108.93%, in the volume of individual
trust assets under administration; and an increase of 4,762, or 41.37%, in
the number of corporate trusts.

Gross earnings from fiduciary activities aggregated $31,702,000 for
the fiscal year ended June 30, 1940, as against $31,685,000 in 1939, an
increase of $17,000.

Three hundred and fifty-five national banks were acting as trustees
under 1,606 insurance trust agreements, involving $73,965,671 in proceeds
from insurance policies, while 709 national banks had been named to act as
trustees under 15,489 insurance trust agreements not yet matured or
operative, supported by insurance policies with a face value aggregating
$591,078,587. ‘

An analysis of the new trust accounts placed on the books of the national
banks between June 30, 1939, and June 29, 1940, reveal that 230 banks
were named as trustees for 1,700 bond and note issues aggregating $1,030,~
060,937; 800 banks were named to act as individual trustees under 4,914
agreements involving $194,791,094; 764 banks were named to act under
2,666 executorships involving $212,389,385; 511 banks were named as
administrators under 1,332 appointments involving $25,115,422; 498 banks
were named under 1,972 guardianships involving $10,167,151; five banks
were named to act as assignees in seven instances involving $93,408; 23
banks were named to act in 33 receiverships involving $330,629; 114 banks
were named to act as committee of estates of lunatics in 246 cases involving
$3,362,888; and 395 banks were named to act 5,612 times in miscellaneous
fiduciary capacities other than those enumerated above involving $668,-
341,740. .
Ligutdation of Insolzent National Banks

During the year ended Oct. 31, 1940, there were no failures of national
banks or appointments of receivers in instances of technical insolvency.
There have now been a total of 17 national-bank failures since the banking
holiday of 1933 with total deposits. at failure of $11,848,952. All deposit
accounts of 14 of these banks which failed during the period 1934 to 1940,
inclusive, subsequent to the effective date of bank-deposit insurance by the
Federal Deposit Insurance Corporation were insured up to the amount of

5,000.

* Substantial progress in completing the work of liquidating insolvent
national banks has been made during the past year. The number of receiver-
ships has been reduced from 367 to 255, and the number of receivers from
133 to 88. The book value of the remaining assets held by these receiver-
ships has been reduced from $450,161,000 to $337,904,000, while the
estimated recoverable values have been reduced from $128,151,000 to
$87,267,000. Although these assets include many types of property, the
greatest problem has been presented by the very large amount of real
estate, both that owned in fee and that held by mortgage or judgment lien
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Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, Feb, 21, 1941,

Business activity showed further gains the past week.
Reports all” along the line were favorable with but few
exceptions. The war news recently has been hardly of the
spectacular kind. While a crisis appears to be developing
in the Far East, officials at Washington apparently are
anything but pessimistic, and feeling appears quite general
that real danger of a clash with Japan will be averted.
The labor situation showed no spectacular changes durinz
the week, although trouble appears to be brewing in a num-
ber of important quarters. Outstanding developments are
looked for this spring both as concerns the domestic and
foreign situation.

The “Journal of Commerce” weekly index of business
activity rose to 116.3, as compared with a revised figure
of 116.1 for the previous week and 95.8 for a year ago.
Gains for car loadings, bituminous coal production and
steel operations more than offset declines for automotive
activity, petroleum runs-to-stills and electric output,

Specific instances where strikes or breakdowns have re-
sulted in smaller steel production are given by the “Iron
Age” in its mid-week summary. The magazine also reports
a tightening of controls by Government bureaus over indus-
try and indications that substitution of other materials, par-
ticularly plastics for such scarce metals as aluminum, mag-
nesium and zine, are near. : ‘

The most important step taken by Washington to further
the national defense effort relates to price controls, includ-
ing a formal order by the National Defense Advisory Com-
mission which fixes a “ceiling” price level for second-hand
machine tools, the magazine says. This is described as the
“strongest action” yet taken toward governmental control
of prices, and foreshadows similar action in other products
where necessary to protect the public interest and guard
against profiteering.

The survey reports that congestion of orders at steel mills
is forcing producers to put into effeet more rigid controls
of their own devisinz, Inquiries for the third quarter, it
is said, are in many cases larger than orders placed for
the second quarter. In the meantime, although most steel
companies continue to show a satisfactory record in keep-
ing delivery promises, the use of a greater number of prefer-
ence ratings is beginning to have a more marked effect on
schedules, Loss of steel production has resulted in the last
week from strikes and breakdowns.

“The piling up of steel orders has occurred despite the
fact that British orders recently have been lower than in
recent months,” the magazine observes. “However, when
the lend-lease bill has been passed an avalanche of new
orders is expected which may cause considerable disruption
in mill schedules.”

Electric output continued to show the depressing influ-
ence of the secasonal factor in the week ended Feb. 15,
although the gain over the like 1940 week was larger than
in the preceding week.

The statistics of the Edison Electric Institute place power
output -at 2,810,419,000 kwh, in the latest week, an increase
of 13.5% over the 1940 comparative of 2,475,574,000 kwh.
'll‘hg ilsldustry produced 2,823,651,000 kwh. in the week ended
eb. 8.

Loading of revenue freight for the week ended Feb. 15
totaled 721,176 cars, according to reports filed by the rail-
roads with the Association of American Railroads and made
public today. This was an increase of 10,980 cars over the
preceding week this year, 112,939 more than the corre-
sponding week in 1940, and 144,531 above the same period
two years ago. - This total was 114.11% of average loadings
for the corresponding week of the 10 preceding years.

Engineering construction awards for the week, $126,-
113,000, are 1389 higher than in the corresponding 1940
week., This is the 25th successive week in which current
awards have torped their respective values of a year ago,
according to “Engineering News-Record.” Private awards
gain 879 over last year, and public construction as a result
of the 1,052% increase in Federal work, tops the 1M0 week
by 1649%,.

Department store sales for the week ended Feb. 15 showed
an increase of 19% over the corresponding week last year,
it was reported by the Federal Reserve Board. TFor the
calendar year to Feb. 15 sales were 13% above the same
period in 1940. During the week ended Feb. 15 all reserve
districts reported increases in sales over a year ago.

National income of the United States for the past year
totaled $73,800,000,000, an increase of $4,400,000,000 over
1939, it was reported today, according to preliminary esti-
mates of the Department of Commerce.

Ward’s Reports, Inc., estimated today that factory output
of new automobiles and trucks this week would total 129,240
units. This compares with 127,510 last week and 102,670
this week a year ago. The survey said that volume manu-
facture of shells now is proceeding in three plants of the
motor car industry, in addition to a great volume of pro-
duction of other ammunition components.

Business continued its record-breaking mnace this week,
with the Nation’s retail trade showing gains of 129 to 20%
over the corresponding period of 1940, in spite of iess favor-

able weather, Dun & Bradstreet, Inc., pointed out in its
latest review, released today. Retail trade gains were prin-
cipally in medium-price merchandise and household wares.
Wholesalers reported that they were receiving orders by
mail and wire in heavy volume, with an influx of buyers
for the second market trip of the season, stimulating sales.

The agency states that only minor changes occurred in
the pace of operations in industrial lines. Many industries
already were at practical capacity limits and were unable
to extend production rates for the usual spring extension.
New war threats had depressing effects on some speculative
markets, but failed to influence trade and industrial pur-
chasing, which remained exceptionally brisk.

The feature of the week’s weather news was the dust
storms in the Southwest. High winds over the Southwest-
ern Plains, with the topsoil dry enough for blowing, caused
severe dust storms to prevail over eastern New Mexico,
extreme northwestern Texas, western Oklahoma, and ad-
joining sections. Some damage to winter grain resulted.
In the South, especially the area from the Mississippi Val-
ley westward, much soil has dried sufficiently to permit
plowing, and field work made better progress. Also, con-
siderable was accomplished in the States south of the Ohio
and Potomac Rivers. Otherwise there was but little field
activity because of snow cover or wet soil. West of the
Rocky Mountains the weather continued favorable, except
that in some sections the soil remains too wet for working,
which is delaying spring preparations, particularly in the
northern third of California. Continued mildness favored
livestock generally with muech open range, Government ad-
vices state. Sub-zero temperatures prevailed over the
Northwest and as for south as northern Illinois and 20
degrees to 30 degrees below zero were reported from north-
ern Minnisota and northeastern North Dakota. The week
again “brought freezing temperatures to northern Fliorida,
but in trans-Mississippi States the freezing line did not go
farther south than southern Arkansas and northern Texas.
In the New York City area the weather was fine and cold
during most of the week. ‘

On Friday the weather was clear and moderately cold,
and temperatures ranged from 23 degrees to 35 degrees.
Partly cloudy and moderately cold weather attended by
fresh northwest winds is the forecast for Iriday night. The
thermometer during the night is expected to register a low
of about 25 degrees both for the city and suburbs, rising
te an average temperature of about 32 degrees on Saturday.
Fair and near normal temperatures are predicted for
Sunday.

Overnight at Boston it was 26 to 33 degrees; Portland,
Me., 21 to 35; Chicago, 15 to 22; Cincinnati, 17 to 32; Cleve-
land, 18 to 20: Detroit, 18 to 22; Milwaukee, 7 to 13;
Charleston, 36 to 50; Savannah, 35 to 53; Kansas City, Mo.,
29 to 23; Snpringfield, Ill., 12 to 26; Oklahoma City, 25
to 26; Salt Lake City, 38 to 54, and Seattle, 34 to 55.

—_———
Chain Store Companies’ January Sales Total
$244,572,686

According to a compilation made by Merrill Lynch, E. A,
Pierec & Casscatt, 28 chain store companies, including two
mail order companies, reported an increase in sales of
12.77% for January, 1941, over January, 1940. Excluding
the two mail order companies, 26 other chain store com-
panies reported an increase in sales of 10.08%.

Sales Jan., 1941 Jan., 1940
$ 57,544,466 $51,984,888

60,303,307 55,747,818

28,518,324 25,559,127

8,509,368 7,734,892

- 2.455,007 2.119.883
3,686,000 3,208,000

$161,106,472 $146,354,608
83,466,214 70,531,744

$244,572,686 $216,886,352

Increase

4 Grocery chains
11 5- & 10-cent chains

26 Chains
2 Mail orders

10.08%
18.34%

12.77%

28 Companles

January Chain Store Sales Increase 9.3%

Chain store sales in January showed a 9.3% gaimeover the
volume reported in the corresponding period of 1940, accord-
ing to the “Chain Store Age” index.

The January index was 124 as against 113.5 in the same
month last year.

The index by sales groups for January compare as
follows:

January, | January, January,
1941 1940 1941

l 116 120

January,
1940

106 141
139

PRSI S—
Loadings of Revenue Freight in Week Ended Feb. 16
Gains 18.69,

Loading of revenue freight for the week ended Feb. 15
totaled 721,176 cars, the Association of American Railroads
announced on Feb. 20. This was an increase of 112,939 cars
or 18.6%, above the corresponding week in 1940 and an in-
crease of 144,531 ecars or 25.1%, above the same week in 1939.
Loading of revenue freight for the week of Feb. 15 was an
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increase of 10,980 cars or 1.5% above the preceding week.
The Association further reported: :

Miscellaneous freight loading totaled 308,157 cars, an increase of 5,402
cars above the preceding week, and an increase of 67,650 cars above the
corresponding week in 1940.

Loading of merchandise less than carload lot freight totaled 153,049 cars,
a decrease of 275 cars below the preceding week, but an increase of 10,062
cars above the corresponding week in 1940.

Coal loading amounted to 152,908 cars, an increase of 3,514 cars above
the preceding week, and an increase of 20,503 cars above the corresponding
week in 1940. ;

Grain and grain products loading totaled 29,297 cars, an increase of 567
cars above the preceding week, but a decrease of 1,600 cars below the corre-
sponding week in 1940. In the Western districts alone, grain and grain
products loading for the week of Feb. 15 totaled 17,932 cars, an increase of
616 cars above the preceding week, but a decrease of 752 cars below the
corresponding week in 1940.

Live stock loading amounted to 10,720 cars, an increase of 430 cars above
the preceding week, but a decrease of 363 cars below the corresponding week
in 1940. In the Western districts alone, loading of live stock for the week
of Feb. 15 totaled 7,654 cars, an increase of 170 cars above the preceding
week, but a decrease of 432 cars below the corresponding week in 1940.

) Forest products loading totaled 39,328 cars, an increase of 816 cars above
the preceding week, and an increase of 8,796 cars above the corresponding
week in 1940.

Ore loading amounted to 13,478 cars, an increase of 660 cars above the
preceding week, and an increase of 3,657 cars above the corresponding
week in 1940.

Coke loading amounted to 14,239 cars, a decrease of 134 cars below the
preceding week, but an increase of 4,234 cars above the corresponding
week in 1940.

All districts reported increases compared with the corresponding weeks in
1940 and 1939.

1941

2,740,095
714,323
710,196

1940

2,657,735
657,830
627,429

721,176 608,237 576,645

4,885,790 4,451,231 4,014,854

The first 18 major railroads to report for the week ended
Feb. 15, 1941 loaded a total of 342,364 cars of revenue freight

1939

2,288,730
573,127
576,352

Four weeks of January
Week of Feb. 1...

Week of Feb. 15
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on their own lines, compa.réd with 335,938 cars in the pre-
ceding week and 289,673 cars in the seven days ended Feb. 17,
1940. A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Loaded on Own Lines |Recetved from Connections
Weeks Ended— Weeks Ended—

Feb. 15, Feb. 8, |Feb, 17,|Feb. 15,| Feb. 8, |Feb. 17,
1941 | 1941 | 1940 | 1941 | 1941 | 1940

16,620| 7,175{ 7,065
27,437| 19,277
22,502 10,046
14,484| 8,608

Atchison Topeka & Santa Fe Ry.
Baltimore & Ohio RR.
Chesapeake & Ohlo Ry

Chicago Burlington & Quincy RR.
Chicago Milw. St. Paul & Pac.Ry. 8,850
Chicago & North Western Ry ...~ 11,408
Gulf Coast Lines 3,152 ! 1,431
International Great Northern RR 2,254
Missouri-Kansas-Texas RR. 3,074

New York Central Lines........
N.Y. Chicago & St. Louis Ry...
Norfolk & Western Ry.eeune-- *
Pennsylvania RR

Pere Marquette Ry

Southern Pacific Lines, 2
5,778

-?;12,364 335,938'289,673'227,9591225,235'183,567

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number ot Cars)

Weeks Ended—
Feb. 8, 1941
24,736
33,072
14,160

71,968

Feb, 15, 1941
25,176
34,532
14,665

74,373

Feb. 17, 1940
22,471
30,185
12,450

65,106

Chicago Rock Island & Pacific Ry.
Illinois Central System.. 2
8t, Louis-San Francisco R

-

In the following we undertake to show also the loadings
for separate roads and systems for the week ended Feb. 8,
1941." During this period 97 roads showed increases when
compared with the same week last vear.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED FEB, 8

Total Revenue
Fretght Loaded

Total Loads Recetved
from Connections

1941 1940

Ratlroads

1941

Total Loads Received
Jfrom Connections

1940

Total Revenue
Freight Loaded

1940

Ratiroads

1941

Eastern District—
Ann Arbor
B & Arc
Boston & Malne
Chicago Indianapolis & Louisv.
Central Indiana..... saneneses
Central Vermont......
Delaware & Hudson
Delaware Lackawannga & West.
Detroit & Mackinac
Detroit Toledo & Ironton
Detroit & Toledo Shore Line. ..
ri

548 58 1,443
1,926 206
12,174

2,394
59

2,167

9,060

7,576
9

1,218
157

. Y. N, H. & Hartford
New York Ontarlo & Western.
N. Y. Chicago & St. Louis....
N. Y. Susquehanna & Western.
Pittsburgh & Lake Erle.

Pittsburgh & Shawmut.
Pittsburgh Shawmut & North..
Pittsburgh & West Virginia
Rutland.

‘Wabash “
Wheeling & Lake Erle..o...-

139,837 | 130,939

Alleghany District—
Akron Canton & Youngstown..
Baltimore & Ohlo..... A ey

443
29,206
2,560
354

408

25,976

1,686
35

3,283
114,964

Total

159,330 | 132,606 117,203 | 102,953

Southern District—(Concl.)
Nashville Chattanooga & St. L.
Norfolk Southern
Pledmont Northern
Richmond Fred. & Potomac. ..
Seaboard Alr Line
Southern System
‘Tennessee Central. ... c.... e
Winston-Salem Southbound

Total.vemcrmcamenacecmnnan

Northwestern District—
Chicago & North Western.....
Chicago Great Western.
Chicago Mllw, St. P. & Pacific.
Chicago 8t. P. Minn. & Omaha.
Duluth Missabe & 1. R
Duluth South S8hore & Atlantic.
Elgin Jollet & Eastern
Ft. Dodge Des Moines & South.
Great Northern. . - ccocacacaas
Green Bay & Western
Lake Superlor & Ishpeming....
Minneapolis & St. Louis. «....
Minn. 8t, Paul & 8. 8. M.
Northern Pacific. ccenuenn
Spokane International........
Spokane Portiand & Seattle...

Total.ceammmemencscncanaaa

1,382
43,939

Central Western District—|
Ateh, Top, & Banta Fe System. gggg

64

Denver & Rio Grande Weste
Denver & Salt Lake

Fort Worth & Denver City
Illinois Terminal
Missouri-Illinols

Southern Pacific (Pacific]
Toledo Peorla & Western
Union Pacific System....

13,400 8,206
412

Pocahontas District— ¢
23,921
18,920

4,512

22,602
21,416
4,397

48,415

19,916
15,690
4,105

39,711

9,776 8,061
5,947 4,484
1,684 1,078

17,407 | 13,623

Utah o -
Western PacifiCe cmeveecannee

Totalecommaueaua SO

6
2,126
57,059

1,733
101,665

Southwestern District—

Southern District—
Alabama Tennessee & Northern
Atl. & W.P.—W.RR.of Ala..
Atlanta Birmingham & Coast...
Atlantic Coast Line...
Central of Georgla.

Charleston & Western Carolina
Clinchfield
Columbus & Greenville..

Florida East Coast.
Galnsville Midland.

337 267

Burli Rock Isl 250
Guif Coast Lines

International-Great Northern.

Wichita Falls & Southern.—___
Wetherford M. W. & N, W....

46,081 1 45,076

Note—Previous year's figures revised.
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Selected Income and Balance Sheet Items of Class |
Steam Railways for November
The Burean of Statistics of the Interstate Commerce Com-~
mission has issued a statement showing the aggregate totals
of selected income and balance sheet items for Class 1 steam
railways in the United States for the moath of November.
These figures are subject to revision and were compiled
from 131 reports representing 136 steam railways. The
present statement excludes returns for Class A switching
and terminal companies. The report is as follows:
TOTALS FOR THE UNITED STATES (ALL REGIONS)
Income Items :

All Class I Ratlways
For the Month of Nov. For the 11 Months of

The Commercial & Financial Chronicle

Feb. 22, 1941

agencies available in each country, usually a government
department.” The commodities involyed include “a com-
prehensive list of several groups, including grains, livestock
and livestock produects, miscellaneous foods (coffee, cocoa,
tea, sugar, &e.), textiles, fuels, metals, and a list of other
miscellaneous materials (rubber, hides, lumber, newsprint,
linseed oil, &e.).” Weights assigned in the index to the
different commodity gro?s are as follows: Grains, 20;
livestock and livestock produets, 19; vegetable fats and other
foods, 9; textiles, 12; fuel, 11; metals, 11; miscellaneous, 18.
The indexes, which are based on prices expressed in the
currency of each country, were reported Feb. 17 as follows:

(August, 1939=100)

Can- Mez- Switz-| United

1940 1939 1940 1939

$ $ $
70,414,612/601,039,365/527,847,772

3
Net rallway operating income....| 71,327,820
er | 17,078,5655(135,276,047(128,489,693

- 15,006,907

1940—
May.......

86,334,727
2,046,345

84,288,382

87,493,167|736,315,412/656,337,465
2,037,883 22,798,197 21,380,854

85,455,284(713,517,215/634,956,611

‘Total Income.
Misgeell, deductions from income. .

Income avall, for fixed charges...

Fixed charges:
Rent for leased roads & equip..
Interest deductions.f.....
Other deductions....

Total fixed charges. ...

Income after fixed charges...
Contingent charges

Net 1 b.

Depreciation (way and structures
andequipment) .. - eceeemenann
Federal ineome taxes.
Dividend appropriations;
On stock
On preferred 8tock. 6,909
Ratlo of Inoome to fixed charges.f

Selected Asset and Liability Items

13,329,501
38,073,282

124,421
51,527,204

32,761,178
1,951,841

30,809,337

11,319,210(131,718,386/129,313,341
38,982,367|420,321,553|424,589,368
131,664 1,377,231 1,458,961
50,433,241(553,417,170(555,361,670

35,022,043/160,100,045| 79,594,941
1,961,169| 21,582,530| 21,578,241

33,060,874|138,517,515| 58,016,700

16,728,761/188,319,776(185,161,317
4,297,926| 54,888,956| 30,110,279

34,378,258 96,642,358| 87,684,161
4,097,839| 22,402,041f 18,514,703
1.69 1.29 1.14

17,147,636
5,433,797

28,829,255
,890
1.64

Class I Rallways Not in

ship or Tt

All Class I Ratl
Balance at End of November| Balance at End of November
1940 1939 e 1940 1939 e

Selected Asset Items— s H $ $
Inv, instooks, bonds, &¢.,
570,388,166| 625,554,518 490,614,403| 543,542,275

except of affillated cos...
Cash 677,214,482| 602,439,561 6525,516,731| 489,713,603
Demand loans & deposits. 43,907,270 27,957,796 39,440,041| 23,905,087
Time drafts and deposits. 27,300,887| 29,875,826] 24,889,348| 27,358,259
onosauane 94,171,009| 77,575,197) 74,802,921 62,779,648
3,422,256 2,873,016 2,891,211 2,553,460

Loans and bills recelvable.
67,559,429| 68,819,939 57,007,811 56,925,506

Traffio & car-service bal-
ances recefvable..... we
Net bal, recelvable from
agents and conductors.| 53,050,459 54,004,103 39,903,731 42,132,800
Miscell, aoots. recelvable.| 135,207,630 125,591,211| 104,676,033 95,650,155
329,708,802 310,732,250| 255,917,938| 238,103,685
30,109,972|  28,811,933| 27,173,618 25,994,972
1,509,498 1,474,158 1,035,374 919,408

Materials and supplies.. .

Interest & divs, recelvable

Rents recelvable.

Other current assets..... 8,493,513 8,354,839 6,174,265 6,993,081
tha.l gu.rn"egt_m;‘ts.... 1,471,655,107 l.338,509,82911,159.429.022 1,073,029,644

Funded debt maturing

within 6 months.c.....

Loans and bllls payable.d
Trafflec & car service bal-

93,052,305,
151,610,202
87,155,037

269,471,031
62,602,346
26,803,928

1,506,047
44,989,618
92,094,983
31,505,939
39,340,606

797,169,737

188,194,390
199,928,755
88,068,881

259,746,621
61,591,377
23,354,692

1,522,027
49,154,229
94,925,396
31,353,323
31,293,324

840,938,625
95,768,766 71,698,618

140,588,144 146,381,289
a Represents accruals, Including the amount in default.

b For rallways not in receivership or trusteeship the net income was as follows:
November, 1940, $33,870,565; November, 1939, $36,775,761; 11 months 1940,
$211,731,824; 11 months 1939, $153,253,282.

< Includes payments of principal of long-term debt (other than long-term debt in
default) which will become due within six months after close of month of report,

d Includes obligations which mature not more than two years after date of issue.

e 1939 figures for certain liability items have been revised, for comparative pur-
poses, to conform with changes prescribed in the Uniform System of Accounts by
Commission’s order of Dec. 6, 1939, effective Jan, 1, 1940,

f For rallways in receivership and trusteeship the ratlo was as follows: November
1940, 0.84; November 1939, 0.79; 11 months 1940, 0.60; 11 months 1939, 0.47.
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Commodity Price Indexes of 10 Countries Compiled
by General Motors and Cornell University
General Motors Corp. and Cornell University, which,
prior to the European war, had collaborated in the publi-
cation of a world commodity price index, have resumed issu-
ance of international price statistics, but on a different
basis than before the war. Instead of a composite index of
world prices, these organizations now are publishing the
information only as individual country indexes.
. The index is built upon 40 basiec commodities and the list
is the same for each country, in so far as possible. Each
commodity is weighted uniformly for each-country, according
to its relative importance in world production. ~The actual
price data are collected weekly by General Motors Overseas
Operations from sources described as “the most responsible

65,864,499
24,288,188
62,524,910

202,294,383
50,112,873
22,364,662

1,139,132
44,989,618,
67,258,895
27,817,757
28,438,982

531,129,400
87,794,772
93,087,408

139,147,518
72,921,549
63,544,034

201,745,964
48,900,968
19,191,140

1,139,143
49,154,229
68,973,734
27,654,225
21,484,242

574,709,228
64,780,955
99,837,861

Unmatured int. accrued. .
Unmatured rents accrued.
Other current liabilities....

“Total current liabilitles..
Tax liability:

Other than U. 8. Govt.
taxes

Feb. 8__
* Prellminary.

7 Revised,
—_————————

Moody’s Commodity Index Advances Moderately

Moody’s Daily Commodity Index advanced from 172.6 a
week ago to 173.3 this Friday. The principal individual
changes were a rise in wheat prices, and a decline for hogs.

The movement of the Index was as follows:

Fri ! 172.6| Two weeks ago, Feb. 7

Sat. 172.2| Month ago, Jan, 21
Mon. %;ég Year ago, Feb. 21___

Tues. 1940 High—Dec. 31_

Wed 173. Low—Aug. 16 _
173.6/1941 High—Jan, 25_
173.3 Low—TFeb. 17

—————

Commodity Price Index Sharply Higher in Week Ended
Feb. 15, According to National Fertilizer Association
There was a marked increase in the price level last week,

according to the wholesale commodity price index compiled

by the National Fertilizer Association. This index in the
week ended Feb. 15 rose to 101.1 from 99.9 in the preceding
week. A month ago the index was 101.1 and a year ago

99.4, based on the 1935-1939 average as 100.* The Associa~-

tion’s report under date of Febh. 17 added:

Advances were widespread throughout most of the commodity list, with
seven of the principal group indexes advancing, one registering a slight
decline, and three remaining unchanged. Rising prices for livestock moré
than offset a drop in grains and resulted in an upturn in the farm product
price average. With 11 items included in the group advancing and only
four declining the food price index rose to the highest point recorded since
April, 1940. Cotton goods, wool, and burlap quotations advanced, result-
ing in a fractional increase in the textile average. Steel scrap again declined
last week but the effect of this on the metal index was outweighed by
advancing prices for tin and lead. A rise in the price of Southern pine was
responsible for the upturn in the building material group. A small increase
in the price of sodium phosphate was sufficient to raise the chemical and
drug index fractionally. The index representing the prices of miscellaneous
commodities also advanced last week with higher prices for rubber, lubri-
cating oil, and paperboard more than counterbalancing declines in hide,
linseed meal, and cattle feed quotations. The only index to register a
decline was the fertilizer material index, which dropped slightly as a result
of lower prices for dried blood.

During the week 30 price series included in the index advanced and
20 declined; in the preceding week there were 22 advances and 14 declines;
in the second preceding week there were 18 advances and 23 declines.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by The National Fertilizer Association. (1935-1939=100%)

Thurs.
Fri.

Latest
Week

Per Cent Preced- | Month Year
Each Group Ago
Bears to the Jan. 18,

Total Index 1941 4 1941
25.3

Fats and olls.
Cottonseed oil .
Farm products

g

23.0

oomwgqqa

e
oI QN
»k

D im0t

-

=
Dkt O WwNH G

-
—
NP»—-‘X\I@

kot ot ek

COO=O
DR TAN
NOoOooN

100.0 All groups combined 101.1 99.4
* Base period changed Jan, 4 from 1926-1928 average to 1935-1939 average as 100,
Indexes on 1926-1928 base were: Feb. 15, 1941, 78.7; Fen. 8, 77.8; Feb, 17, 1940,
4.

Bureau of Labor Statistics’ Index of Wholesale Com-
modity Prices Was Unchanged During Week
Ended Feb. 15 from Previous Week

Wholesale commodity markets were comparatively quiet
during the week ended Feb. 15, Commissioner Lubin of the

Bureau of Labor Statisties reported on Feb. 20, except for

higher prices for imported commodities such as cocoa beans.

pitized' for FRASER
p://fraser.stlouisfed.org/




Volume 152

rubber, raw jute and burlap, which reflected higher shipping
costs and increased tension in the Far East. ‘‘The Bureau’s
all-commodity index of nearly 900 price series remained
unchanged at 80.5% of the 1926 average,” Mr. Lubin said.
“The general level is slightly below a month ago but is
2.8% above a year ago.”

The Labor Bureau’s announcement also reported the
following:

The farm products, hides and leather products, fuel and lighting ma-~
terials, and housefurnishing goods groups each declined 0.3% during the
week. Textile products, on the contrary, advanced 0.3%. and prices of
f(ﬁo‘li:i metals and metal products, and chemicals and allied products rose
slightly. ;

Price movements in agricultural markets were mixed. Grains declined
nearly 1% while higher prices for cattle, lambs and poultry caused prices
of livestock and poultry as a group to advance slightly, notwithstanding
lower prices for hogs. Prices were higher for cotton, flaxseed and hops and
for a number of important food items such as butter, flour, corn meal, and
for lamb, bacon, lard, and tallow. Lower prices were reported for beef
and pork, raw sugar and fruits and vegetables, while there were further
seasonal declines in eggs and cheese. Cattle feed declined 2.8%.

Textile markets were mixed. Prices of raw silk and silk yarns declined
slightly, as did cotton yarns and army duck. However, many cotton
fabrics advanced, including industrial fibers such as osnaburg and tire
fabric, as well as drills, muslin, print cloth, sheeting, and toweling. Prices
of h:ides and skins were about 2% lower, in line with the usual seasonal
trend. :

In building material markets, lumber moved lower because of weakening
prices for yellow pine dimension and finish, and for oak flooring. Higher
prices were reported for plumbing and heating equfpment.

Prices of most non-ferrous metals were steady, but lead and lead products
advanced, while tin declined slightly.

Tartaric acid continued to advance and is now about 63% above a year
ago. Prices for fats and oils were slightly higher.

The following tables show (1) index numbers for the principal groups of
commodities for the past three weeks, for Jan. 18, 1941, and Feb. 17, 1940,
and the percentage changes from a week ago, a month ago, and a year ago;
(2) percentage changes in sub—group indexes from Feb. 8 to Feb. 15, 1941.

(1926==100)
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January Sales of Department Stores in New York .

Federal Reserve District Advanced 6% Above
Year Ago
Sales of department stores in the Second (New York)
Federal Reserve District during January advanced 6%
above a year ago, it was announced Feb. 18 by the Federai
Reserve Bank of New York. Stocks of merchandise on hand

in department stores at the end of January were 6% above '

the end of January, 1939.

The apparel stores in the New York Reserve District re-
ported a loss of 29% in net sales in Janua,rgr as compared
with a year ago. Stock on hand at the end of the month
was 2% above last year.

The following is the tabulation issued by the Bank:

DEPARTMENT STORE TRADE BY MAJOR LOCALITIES, JANUARY,
1941—SECOND FEDERAL RESERVE DISTRICT

Per Cent Changes from a
Year Ago

Stock on Hand
Net Sales |End of Month

Department Stores—
New York City (includes Brooklyn)
Northern New Jersey
. Newark..
Westchester
Bridgeport...
Lower Hudson
Poughkeepsie___.
Upper Hudson Ri

+ 1E+r++
_oNNOBOTS

y

Central New York State *.
Mohawk River Valley..
Syracuse *

Northern New York State

Southern New York State
Binghamton.
Elmira

‘Western New York State.
Buffal

0..
&lm‘z_urn Falls

Percemdae Changes to
. |Feb. 15,1941, from—

Jan, | Feb.
18, 17,
1941 | 1940
—0.1] +2.8

—1.3| +2.8
~—0.5

Feb. | Feb. | Feb.
Commodity Groups 15,
1941

Do
e S
B

80.5

Hide and leather products
Textile products
Fue] and lighting materials_.__
Metals and metal products
Building materials
Chemicals and allied products. .
Houseturnishing goods
Miscellaneous commodities. . _ - A
Raw materials -
Semi-manufactured articles. .. .| 81.
Manufactured commodities... .| 83.8
All commodities other than farm o
All commaodities other than farm

products and foods 84.6
PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM

FEB. 15, 1941
Increases

Hoslery and underwear..
Livestock and poultry. ..
Olls and fats.
Cotton goods.. . ..
Non-ferrous metals..
Paper and pulp.
‘Other miscellaneous.
ecreases 3
Other farm products
Automoblle tires and tubes

£ bt tltli)
O = OCOHW—OmWWWR~N|
sillslerl
O bt AT 00 DD b G0 et et I D
o by BA s
B QM S N
vovaRNuRSND

+
o
+
=2

Cereal products
Drugs and pharmaceuticals. .
Dairy products

COoOoHNN
RN RN
[ I e S

coceoce

5]

Cattle feed.
Fruits and vegetables.

oo

|

Bank Debits for Week Ended Feb. 12, 1941, 0.1%, Above
a Year Ago :

Debits to deposit accounts (except interbank accounts),
as reported by banks in leading cities for the week ended
Feh. 12, aggregated $6,923,000,000. Total debits during the
13 weeks ended TFeb. 12 amounted to $124,544,000,000,
or 9% above the total reported for the eorresponding period a
yvear ago. -At banks in New York City there was an increase
of 69 ecompared with the corresponding period a year ago,
and at the other reporting centers there was an increase of
129%,. These figures are as reported on Feb. 17, 1941, by the
Board of Governors of the Federal Reserve System.

SUMMARY BY FEDERAL RESERVE DISTRICTS
(In Millions of Dollars)

Week Ended 13 Weeks Ended

Feb. 12, Feb. 14,
1941 - 1940

$7,350 $6,391
51,654 48,823
6,730
8,047
4,862
4,023
18,212
3,856
2,134
3,707
3,154
9,915

Total, 274 reporting centers.... ! $124,644 $113,806
New York City * W & 771
140 Other leading centers *.. 66,840 59,777
133 Other centers. 603 10,394 9,258

¢ Centers for which bank debit figures are available back to 1919.

Federal Reserve District

All department stores *. ... cu..- RN
Apparel stores.
* Subject to possible revision,

INDEXES OF DEPARTMENT SfTORE SALES AND STOCKS, SECOND
FEDERAL RESERVE DISTRICT

(1923-25 Average—100)

Jan,, | Nov., | Dec., | Jan.,
1940 | 1940 1941

Sales (average dally), unadjusted 120 184 78
Sales (average daily), seasonally adjusted. 101 102 99
Stocks, unadjusted 100 82 74
Stocks, seasonally adjusted 84 83 81

.1 Revised.

Electric Output for Week Ended Feb. 16, 1941, Totals
2,810,419,000 Kwh. -

The Edison Electric Institute in its current weekly report
estimated that production of electricity by the eleetrie light
and power industry of the United States for the week ended
Feb. 15, 1941, was 2,810,419,000 kwh. The current week’s
output is 13.5% above the output of the corresponding week
of 1940, when the production totaled 2,475,574,000 kwh.
The output for the week ended Feb. 8, 1941, was estimated
to be 2,823,651,000 kwh., an increase of 11.9% over the
like week a year ago. 5

PERCENTAGE INCREASE FROM PREVIOUS YEAR

Major Geographic Week Ended | Week Ended | Week Ended | Week Ended
Regtons Feb, 15, 1941 | Feb. 8, 1941 | Feb. 1, 1941 | Jan. 25, 1941

New England
Middle Atlantie.. .
Central Industrial

8.1

et et

-

w| hoornadn

=INwoomoX

Total United States.

-t

10.

DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

Week Ended 1940 1939 1932

2,473,397 2,169,470| 1,619,265
2,592,767 i

2,672,117
2,665,958

’ ’

2,823,651 2,622,614
2,810,419 2,475,674
2,455,285
2,479,036 : 1,706,719
2,463,999 2,212,8971 1,538,452 1,702,670

ORI M

Horwath & Horwath Report on Trend of Business in
Hotels—January Sales Average 5%, Above Year Ago

" In their monthly report on the trend of business in hotels,
Horwath & Horwath state that in the first month of 1941,
the hotel sales continued ahead of last year at about the
same rate as in the last several months of 1940. There was
a total average increase of 5%, both rooms and restaurant

also recording that improvement. The firm further reports: :

Occupancy at 69% is three points above that last January but still nos
quite up to January, 1937, which was 70%. The average gain for the last
seven months is also three points,

The average rate was up 1%, this being only the second rise since last
April; the other was in November. However, four of the nine groups still
had decreases, one showed no change, and three had small increases average

gitized for FRASER
tp://fraser.stlouisfed.org/

R




1196

ing only 2%. Washington alone recorded a decided rise. The rate situa~
tion therefore continues to be far from satisfactory.

All groups were ahead of January, 1939, in sales and occupancy except
Chicago and Cleveland, but the small decreases for them were not significant
as both had exceptionally good business last year. ‘Washington, C. D.,
continued in the spotlight, with sales approximately 25% higher than a
year ago; rates were up 12% and occupancy jumped 10 points. Chicago
also had a high occupancy, January always being its best month of the year
in that respect.

New York Oity has finally showed an increase in sales over the corres-
ponding month of the year before. However, its occupancy at 71% is
several points below the averages for January, 1937 and 1936.

TREND OF BUBINESS IN HOTELS IN JANUARY, 1941 COMPARED WITH
JANUARY, 1940

Occupancy

Sales—Percentage of Increase (+)
(Percent)

or Decrease (—)

Total
Restau-| Food
rant

Bever-| Jan. | Jan.

ages
+7 +8
-2 —2| —1
+14 | 421
—14 | +26
Cleveland.. —4 —4
Detroit.. . +2

Paclfic Coast 0
+2

1 P
All others.... +5

Totaleeeeomeneeal +5 1 +51 451 +al
—_———————

Sales of Ordinary Life Insurance in January Equal
Year Ago

In January of this year the sales of ordinary life insur-
ance in the United States amounted to $522,762,000, or ap-
proximately the same volume as was sold in January, 1940,
- according to the monthly survey issued Feb. 18 by the Life
Insurance Sales Research Bureau of Hartford, Conn. The
ratio of January, 1941, sales to the average sales for the
month of January in the years 1936 to 1940, inclusive, was
909, according to the Bureau, which in its survey says:

The Bureau reports that the best sales records were achieved in the
East and West Coast sections, with the Pacific States leading the country
in percentage gain for January. Sales in the Pacific Section (Washington,
Oregon and California) were 109% of the same month of one year ago.
Sales in the New England States were 1049, and in the South Atlantic
States 101% of the same month last year. The only other section showing
an increase was East South Central group, with sales of 105% of the
same month last year.

Twenty-seven States showed an increase in January over one year ago.
Greatest increases were experienced in New Hampshire with 83%, Arkansas
with 20%, Georgia with 19%, Oregon with 18%, and Kansas and Kentucky
with 13% each.- .

Of the eight leading cities reported on, Detroit led the group with an
18% gain, and Los Angeles was second with a 17% gain. The other six
cities following in this order: St. Louis 9% gain, Cleveland 2% gain,
ghiladelphia 29 gain, Chicago 1% gain, New York 1% gain, Boston 3%

ecrease,

Sales volumes and ratios for all sections are as follows:

+6 |

January, 1941

Sales Ratios 1941
Volume 10 1940

$43,440,000
151,318,000
121,164,000
46,963,000
49,473,000
19,207,000
35,973,000
12,348,000
42,876,000

$522,762,000

New England

Middle Atlantic. ...
East North Central_..
West North Central..
South Atlantice

‘West South Central.
Mountaln. . ccueeena
Pacitic

United States Total

Monthly Indexes of Board of Governors of Federal
Reserve System for January :
. The Board of Governors of the Federal Reserve System
issued on Feb. 18 its monthlv indéxes of industrial produc-
tion, factory employment, &e. The indexes for January
with comparisons for a month and a year ago, follow:
BUSINESS INDEXES

(1935-1939 average=100 for industrial production;
1923-1925 average=100 for all other series)

Without
Seasonal Adjustment

Adjusted for
Seasonal Vartation

Jan.,

Jan., Jan.,

1941
133

Industrial production, total
Manufactures, total

Construction contracts, value, total. .
Residential
All other

Non-durable goods
Freight-car loadings, total. -
Miscellaneous
Department store sales, value_
Department store stocks, value

p Preliminary. * Data not yet available.

Note—Productlon, carloadings and department store sales indexes based on daily
averages.

Construction contract indexes based on three-month averages, centered at second
month, of F. W. Dodge data tor 37 Eastern States. To convert indexes to value
figures, shown in Federal Reserve Chart Book, multiply total by $410,269,000,
residential by $184,137,000, and all other by $226,132,000. §

Employment index, without seasonal adjustment, and payrolls index compiled
by Bureau of Labor Statistics.
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INDUSTRIAL PRODUCTION
(1935-1939 verage=100)

Without

Adjusted for
Seasonal Adjustment

Seasonal Vartation

Jan.,

Jan.,
1941

Jan.,
1941 940

Manufacwure
Iron and steel
Pig ir

2170
177

Lumber.
Stone, clay and glass products. ...
Polished plate glass
Textiles and products. ..
Cotton consumption.
Rayon deliveries_ ...

Meat packlog
Paper and products.
Paperboard
Printing and publishing...
Newsprint consumption....
Petroleum and coal products
Petroleum refining
Beehive coke

O T S S T T T I TR A I |
L T T A S T S I I O R R R T A R R I S I S

Rubber products
Rubber consumption

Minerais

IR

133

7 Revised. * Data not yet avallable.
————s

Business Activity in California Continued to Improve
in January, Reports Wells Fargo Bank (San Fran-
cisco)

California business in January continued to improve,
registering a substantial gain over December levels, accord-
ing to the current “Business Outlook” released by the Wells
Fargo Bank & Union Trust Co. of San Francisco. The
Wells Fargo indexX, measuring California business activity
in terms of the 1935-39 average, rose to 139.7% in January
from 1359 in December. In January last year the .index
stood at 111.29%. Three of the index factors (industrial
production, bank debits and department store sales) showed
January increases over the preceding month, and the fourth
(car loadings) held practically unchanged. ,

PRS-

Summary of Business Conditions in Federal Reserve
Districts

The trend of business in the various Federal Reserve

distriets is indicated in the following extracts taken from

the “Monthly Review” of the Trederal Reserve Districts of

Boston, New York, Philadelphia, Cleveland, Richmond.

Atlanta, Chicago, St. Louis, Minneapolis, Kansas City,

Dallas and San Francisco.
First (Boston) District

General industrial activity in New England during De-
cember continued to expand, and the level for the month
was moderately higher than that which prevailed in No-
vember and was considerably in excess of December, 1939,
according to the Feb. 1 “Monthly Review” of the Federal
Reserve Bank of Boston. In part, the “Review” also said:

Most of the important industries reflected the improvement, but
revenue freight car loadings and department gtore sales during 1940 con-
tinued to lag behind the industrial pickup, even toward the end of the year.
Car loadings in this district amounted to 1,183,157 during 1940, a total
0.5% smaller than in 1939, and in each quarter of 1940 there was a
slight decrease from the corresponding quarter of the previous year. De-
partment store sales for the entire vear 1940 in New England were 2.0%
higher than in 1939, with an increase of 2.8% in December. . . .

In New England during December the amount of raw cotton consumed
was 89,034 bales, exceeding the November amount by 7.2%, and 12.9%
more than was used in December, 1939. During the year cotton consump-
tion in this. district was 927,653 bales, as compared with a total of
912,848 bales in 1939, a gain of 1.6%. « « «

During December it is estimated that production of boots and shoes in
New England amounted to 9,925,000 pairs, a total larger than in November
by 8.4% and exceeding the December, 1939, total by 7.4%. In this
district during each of the first 11 months of 1940 shoe production was
Jess than in the corresponding month of 1939, and the total for the entire
year is estimated to have been 138,882,000 pairs, as ct_)mpared with the
1939 total of 151,241,000 pairs.

In Massachusetts during December, 1940, the number of wage earners
employed in representative manufacturing establishments was 2.7% higher
than the number employed in November, and was 7.0% larger than during
December, 1939, according to the Massachusetts Department of Labor and
Industries. The amount of aggregate weekly payrolls in December was
8.7% higher than in November, and reached the highest point since
November, 1929. It was stated that the November-December increases were

contra-seasonal.

2 Preliminary or estimated.
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Second (New York) District

The Federal Reserve Bank of New York, in presenting its
monthly indexes in its “Monthly Review” of Feb. 1, states
that “industrial conditions in January were similar to those
which characterized the closing months of 1940.” The “Re-
view” goes on to say: X

An unremitting pressure for expansion of output was felt by producers of
certain key defense materials, mainly though not exclusively “producers’
durable” goods.  Steel mill operations were stepped up closer to calculated
capacity, accompanying efforts to rehabilitate facilities which bad been
retired from use.  However, despite the record-breaking proportions of
January steel production, trade reports indicate that a further increase in
order backlogs took place during the month as consumers, by forward buy-
ing, sought to insure adequate supplies in future months. . . .

The manufacture of consumers’ durable .goods during January continued
to show a certain amount of stimulation from increasing employment and
payrolls, and conceivably to some extent from concern over the possibility
of shortages in the supply of such products, as the national defense effort
is intensified. Automobile production in January was the larzest on record
for that month, although in this connection it should be pointed out that
during the years of peak production in the ’twenties new automobile models
were introduced around the year-end and January production was retarded
by changeover problems.

The stimulation experienced by non-durable goods industries in January
was again less marked on the whole than in the durable category, although
cotton and woolen textile mills continued to maintain exceptionally high
rates of operation, based upon unfilled orders carried over from 1940
together with considerable amounts of business placed in January, Incom-
plete figures on department store sales for the country as a whole would
indicate that the reduction in the level of retail trade in January was
approximately of ‘the usual seasonal proportions.

Production and Trade in December

Statistical data for December clearly show a continuance of the upswing
in the general level of business activity. Tke monthly index of production
and trade computed by this Bank—which represents a composite of 83
statistical series with adjustments for usual seasonal variation and secular
trend—added three points more to the 12-point gain of the April-November
period. At 102% of estimated long-term trend the index was at the
highest level in more than a decade.

In retail trade there was the usual sharp expansion in December. De-
partment store sales attained the largest Christmas volume since 1929,
aggregate sales of chain store systems and of mail order houses (including
sales of their retail stores) reached the highest levels on record, and
sales of new passenger cars declined no more than seasonally from the
relatively high level of November. The showing of business indexes in
December was helped by the fact that industrial operations—particularly
those directly affected by the national defense program—evidenced a marked
resistance to the seasonal curtailment which ordinarily characterizes the
month. In gome instances—as in the case of steel plants, cotton mills,
and manufacturers of elecfrical apparatus—operating rates increased to
some extent contrary to the experience in most other vears, and in other
instances—for example, pig iron output, woolen mill activity, and shoe
manufacturing—declines were measurably smaller than those which would
be expected on purely seasonal grounds, Incoming business, although
abated in some lines, continued in a heavy stream in others, and despite
increasing production the year closed with very large order backlogs in a
number of industries—steel, machine tools, aircraft, railway equipment,
cotton and woolen textiles. and others closely identified with national
defense. Building construction, particularly” on factory and army canton-
ment proiects, was unusvally active in December.  Althouzh seasonal con-
traction was definitely apparent in figures on railway loadings of bulk
freight items, shipments of manufactured and semi-manufactured products
held up much better than in December of most other years.

(Adjusted for seasonal variatlons and estimated long-term trend: serles reported
in dollars are also adjusted for price changes)

Dec., Nov.,,

1940

Index of production and trade....... 99p
Production of*
Prorducers’ durable goods....
Producers’ non-durable goods
Conrumers’ durable goods
Consumers’ non-durable goods..
Primarv distribution.
Distribution to consumer.
h;dusmal Production—

107p

—————

Automoblles ... ..:-.....-
coal

Tobaceo products.
Manuf ing B
Employment
Man-hours of employment..
Construction—
Residential building eontracts
Nonresidential bullding & engineering contracts.
Primary Distribution— |
Ry. treight car loadings, mdse. and miscel
Ry. freight car loadings, other..... nspenseonde
Exports.
Imports -
Distrihution to Consumer—
Department store sales (United States)r.......
Grocery chain store 881e8.aueaeececan-
Variety chain store sales . ..c....
Mall order house sales. .. .veeun.
ew car sales.
Velocity of Deposits*—
Velocity of demand deposits, outside New York
City (1919-25 averaze—100)
elocity of demand deposits, New Y
(1919-25 average=100)
Cost of TAving and Wages¥—
. Cost of living (1935-39 averaze=100) 103
‘Wage rates (1926 average—100) 113

* Not adjusted for trend. 2 Preliminary. 7 Revised
Third (Philadelphia) District
The Federal Reserve Bank of Philadelphia in its “Busi-
ness Review” of Feb. 1 reports that “trade and industry in
the Third Federal Reserve District continued unusually
active in December and in many lines reached the highest
levels in a decade.,” The Bank further said, in part:

]
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The preduction of defense materials in this area  has increused sub-
stantially, and demand from industry has expanded, with an increasing
volume of forward ordering in evidence. Backlogs in most manufacturing
lines ave heavy; inventories appear to be well controlled; and prices gen-
erally are firm.

Industrial production in' the Third District advanced somewhat further
in December, when there is ordinarily a decline, and the adjusted index
increased 6% to the highest level in several years. During 1940 total
industrial production was 7% above the previous year. Manufacturing
activity in the month also increased 6% on a geasonally adjusted basis,
with the output of durable goods reaching the highest level since 1929.

Production of anthracite increased substantially in the month, and the
output of bituminous coal declined less than was to be expected. Activity
in both lines .during 1940 was above 1939, The production of crude oil
increased in the month but was somewhat below a year earlier. The output
of electric power on a seasonally adjusted basis advanced to a record high.

Construction activity was reduced slightly in December, but for the
year as a whole was the largest in a decade, . . .

General employment in industry and trade in Pennsylvania increased 4%

in December, and payrolls advanced 7%, gains being reported in most
basic lines:

Fourth (Cleveland) District

In its “Monthly Business Review” of Jan. 31 the Federal
Reserve Bank of Cleveland states that “Fourth [Cleveland]
District industries manufacturing items significant to the
defense effort continue to be the most active, though pro-
ducers of style merchandise, such as clothing and shoes,
increased operations somewhat more than seasonally in De-
cember when work was started on spring and summar lines.”
The Bank further reports:

Backlogs of unfilled orders held by many of these companies were the
largest reported at this season in recent years and indicated that produc-
tion would be maintained near capacity until the beginning of the second
quarter, or longer. :

Steel output at mills in this district has approximated 650,000 net tons
weckly since late: October, except during Christmas week, when many
operators took advantage of the holiday closing to do necessary maintenance
work, = New business received has exceeded production and shipments for
some time; rolling schedules generally are filled until late April. . ', .

Dollar value of machine tool production was doubled during 1940 as manu-
facturers added considerably to capacity in various ways and arranged to
have an  increasing amount of subassemblies made outside of company
plants,

With automobile and assemblies averaging more than 120,000 units
weekly gince early January, parts and accessories manufacturers in this
district have maintained operating schedules at high levels, as have tire
makers. Plate glass manufacturers also have benefited from the high rate
of activity in the automotive field, while window glass production reached
the highest level in recent years, largely as a result of the increase
amount of building. . . . g i

Further increases in Ohio industrial employment were reported in De-
cember. - At 107% of the 1926 average, the index was the highest in 11
years.” ;. vy

Record retail sales' in December fully reflected the increase in employ-
ment and incomes which took place in the closing months of 1940. While
holiday expansion of department store trade from the unusually hizh level
of November was slightly less than eeasonal in this district, December’s
dollar volume was thé third best for any similar month in the last 21
years, being exceeded only in 1928 and 1929.

Fifth (Richmond) District

The Federal Reserve Bank of Richmond reports in its
“Monthly Review” of Jan. 81 that “1940 was one of the best
years in the history of the Fifth Federal Reserve District
in trade and industry, and was moderately good in agri-
culture, New records were made in several lines, and other
records were closely approached.” The Bank adds:

The cotton textile industry, receiving a substantial volume of orders from
the Army and Navy in addition to increased commercial requirements, con-
sumed more cotton than in any previous year and ended 1940 with suf-
ficient orders on hand to maintain operations several months. Rayon yarn
mills again set a record for shipments to domestic consumers in 1940, and
the demand was so great that reserve stocks of yarn declined to a four
days’ supply at the end of the year. Tobacco manufacturing exceeded that
of 1939 in all lines except snuff, and cigarette production, of which the
Fifth District accounts for more than 80%, rose 6% in 1940 over 1939.
Production of bituminous coal in Fifth District States exceeded 1939 output
by 16%, and was the highest for any year since 1929. Sales of new
passenger automobiles rose 27% in 1940 over sales in 1939, and used
cars also sold unusually well. Retail trade as indicated by department
store gales rogse 11% in 1940 from the 1939 level, and furniture stores
also reported an increase of 119%.

Sixth (Atlanta) District

The Jan., 31 “Monthly Review” of the Federal Reserve
Bank of Atlanta reports that “Sixth District trade and
industrial activity continued at a high level in December.”
The following is also taken from the Bank’s summary of
business conditions: »

Department store sales recorded the usual large increage over November
because of holiday business, and wholesale distribution declined slightly less
than it usuaily does. New high levels were reached in the rate of pro-
duction of coal and pig iron, textile activity was maintained at the Novem-
ber peak, and: the value of construction contracts awarded in December had
been exceeded only twice in the 13 years for which district figures are
available.

After increasing in November by 13%, when there is usually a small
decline, department store sales recorded a further gain in December just
equal to the usual seasonal movement, so that after allowance for the
seasonal factor the adjusted index for December remained at 129% of
the 1935-89 average. This is the highest level reached by the adjusted
index in December of any year in the series which begins with 1919. For
the year 1940 department store sales in this district were 99 greater than
in 1939 and the annual index for the year, at 121% of the 1935-39 aver-
age, was higher than for any other year in the series with the single
exception of 1920. . . . Wholesale trade in the district declined 7% in
December, a drop slightly less than usually occurs at that time, and was
7% larger than in December, 1939. For the year, wholesale sales were
up 4%. . .
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Employment and payrolls in the six States of the district rose 8% and
5%, respectively, in December. Number of workers was 2% larger than
in December, 1939, while payrolls were up 9%.

Seventh (Chicago) District

The Chicago Federal Reserve Bank in its “Business Con-
ditions” report of Jan. 28, states that “the defense program
in recent months has become more and more a controlling
factor in Seventh District business. In many sections of
heavy industries output is being maintained as clqse to
capacity as possible. The volume of manufacturers’ pay-
rolls has surpassed any previous levql, and the resultant
significant gain in consumers’ purchasing power has added
substantially to demand for consumers’ goods,” The Bank
also has the following to say:

There have been material increases in both employment and payrolls in
Seventh District manufacturing plants. From November to December total
manufacturing employment was up 1% further, and earnings gained 3%,
continuing the trend evidenced since last summer. Comparisons with 1939
continued favorable in December-—129% in employment and 17% in wages—
and the level of manufacturing employment is by now higher than any
reached in 1929,

With continued intense activity in practicaily all sections of the steel
market added to expanding defense business, order backlogs at district
steel mills have mounted steadily, so that by now delivery schedules on
many items extend well into the second quarter. The rate of ingot opera-
tions is being maintained as close to capacity as is possible. At district
casting plants there have been unusually heavy bookings, and backlogs have
expanded, particularly in the case of steel castings. There was a further
seasonal decline in December in shipments of stove manufacturers, but the
volume was about three-quarters greater than last year for the month.
Automobile manufacturers have continued to maintain a high level of
operations and are building up field stocks further,

Though decreasing somewhat in December from November, total con-
struction contracts awarded continued in heavy volume for the month——
38% higher than last year. Defense construction, coupled with residential
building, bhas contributed heavily to year-to-year gains in recent months.
There was an exceptionally large volume of orders booked by district
furniture manufacturers in December, which 'is usually a slack month ;
total new business was about one-third higher than last year. Activity
in district paper mills declined somewhat in December. Railroad car
loadings in the Chicago industrial area showed a counter-seasonal expansion,

As has been earlier estimated, December department store trade in the
district was the highest since 1929, and on a daily average basis was 7%
greater than last year; the year 1940 as a whole showed the same relative
gain over 1939.

Eighth (St. Louis) District

“The marked upswing in Eighth [St, Louis] District busi-
ness and industry, which had its rise toward the end of last
spring, continued with practically no interruption through
December and the first half of January,” it was indicated
in the St. Louis Federal Reserve Bank’s monthly “Business
Conditions” of Jan. 31, from which we also quote:

In spite of the extraordinary volume of shipments during the period,
unfilled orders as of mid-January were still sufficiently large to insure the
recent high rate of operations during the next several months. A number
of important firms in the steel and some other industries report that their
prospective outputs during the first quarter of this year have been sold.
Refleeting the high rate of activities in the building "industry, demand for
all descriptions of building materials maintained the high levels obtaining
during the fall. Lumber production in December, while somewhat below
the preceding month, was substantially greater than a year earlier, and
largest for the month in recent years. Production of glass, cement, quarry
and fire clay products was also in exceptionally large volume for this
time of year.

Reflecting generally higher public purchasing power incident to increased
employment and favorable returns from the year’s crops in the district,
retail trade expanded more than seagonally in December. . . . December
department store sales in the principal cities were approximately 509%
greater than in November and 7.2% above the December, 1939, total. For
the 12 months aggregate sales were 7.1% in excess of those in 1939.

Reflecting the high rate of industrial activity, consumption of electrie
current by industrial users in six large cities during December was greater
by 1.2% and 23.1%, respectively, than a month and a year earlier. OQutput
of bituminous coal at mines in this general area in December was 4.8%
more than in November and 10.9% greater than in December, 1939. For
the year production exceeded that of the preceding 12 months by 4.3%.
Stimulated by heavy demand and. relatively high prices, production of
lead, zinc and other metals at district mines reached the highest levels in
recent years.

Ninth (Minneapolis) District

According to the Minneapolis Federal Reserve Bank, busi-
ness volume declined slightly in December from November
but was the largest for any December in 11 years. The
Bank’s “Monthly Review” of Jan. 28 likewise said :

December business volume in this district declined slightly after the
sharp rise in November, but nevertheless was the largest for the month
since 1929. . . . Sales at both city and country department stores failed
to increase as much as usual from the high November level and were
slightly smaller than the exceptionally large December, 1939, sales. Never-
theless, with the exception of December, 1939, department store sales were
the largest since 1929. The index of miscellaneous car loadings increased
sharply in December and was at the highest point for any month since
November, 1929. The index of total car loadings, excluding miscellaneous,
declined sharply but was at the highest December level since 1930. Em-
ployment, as indicated by the Minnesota employment index, was at the
highest December level in our seven-year records.

The 1940 business volume, as measured by our annual indexes, was
substantially larger than in 1939 and was the largest since 1929 or
1930. . . .

The volume of manufacturing production in this district, as measured
by the following indicators, declined seasonally during December but was
well above December in 1939 or in any other recent year. Flour production
and shipments declined seasonally and were somewhat smaller than a
year earlier. Shipments of linseed oil declined less than usual, were about
one-quarter larger than in December, 1939, and were the largest ship-
ments for the month since 1925. The cut of lumber increased and was
the largest December volume since 1936. Slaughterings of all classes of
livestock declined seasonally during December, but with the exception of
sheep were larger than a year earlier. The index of Minnesota manufac-
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turing employment advanced further from the November level 'and was
the highest for December in our seven-year records. Electrie, power
utilization increased more than seasonally during November and established
a new all-tme high.

Tenth (Kansas City) District

The Federal Reserve Bank of Kansas City in its “Monthly
Review” of Jan. 30 states that 1940 was generally a good
year in this district. The Bank also reported as follows
regarding business and agricultural conditions in December :

Rainfall was a fourth larger than in 1939, and crops were better. Farm
income was 8% higher. Grain prices were supported by Government loans
but cattle prices were independently strong. Hogs were unprofitable all
year but prices strengthened after the first quarter and near the end of
the year and in January they rose almost sensationally. .

The year saw gains in construction, zinc and coal mining, and trade.
The war adversely affected the petroleum industry and lead production.
Hogs were marketed in large quantities but the slaughter of other live-
stock was well below that of 1939.

Toward the end of the year sentiment was improved by the awarding
of some large contracts for defense plants in this area. Employment and
payrolls were higher, as also were bank loans and deposits.

Eleventh (Dallas) District

According to the Dallas Federal Reserve Bank, industrial
production in the Eleventh District expanded further in
December and consumer purchases at retail establishments
increased seasonally, In its “Monthly Business Review”
datetd Feb. 1, the Bank reported further:

Employment and payrolls continued to expand as a result of the increased
business activity and higher industrial output. Distribution of merchandise
through reporting department stores was at an all-time peak in December
and sales during the first half of January, 1941, were considerably higher
than in the corresponding period last year. December business at wholesale
firms in six lines of trade exceeded that of a year ago by 10%. The
value of construction contracts awarded during the past month was more
than double that in December, 1939, and exceeded the previous record
established in June, 1940, by 12%. Petroleum production decreased some-
what in December, but refinery operations continued at the November rate,
which exceeded that in December last year by a wide margin, . . .

During 1940 industrial activity in this district showed a further in-
crease, reflecting in a large measure the direct and indirect effects of the
national defense program. . . . The general increase in industrial activity
has been accompanied by a rise in employment and payrolls and-in
business. Likewise, ihe expansion of industrial production in the United
States has resulted in a stronger demand for many commodities produced
in this district, particularly some agricultural and livestock products, It
should be noted, however, that the rise in industrial activity in - this
district has been unevenly distributed and that it has been accompanied
by some unfavorable developments, including a marked reduction in the
foreign demand for some agricultural commodities, especially cotton, and
smaller exports of petroleum and petroleum products.

. Twelfth (San Francisco) District

The Tederal Reserve Bank of San Franeisco, in its
“Monthly Review” of Feb. 1, states that “the national de-
fense program which was started late in May and which
has become progressively more active since that time, was
the outstanding development affecting economic activity in
the Twelfth District in 1940.” The Bank goes on to say:

The stirring of increased industrial activity evident in May was soon
reinforced as a result of the strong stimulus to production given by the
defense effort, and industry in the Twelfth District commenced a sustained
advance which still continues. The construction and related industries
were the first to feel the impulse of this movement. Large construction
projects were undertaken, beginning late in May, by the Army and Navy,
and both public and private building of residential facilities in areas
experiencing an influx of defense workers was stimulated. Huge contracts
for airplanes were awarded the district aircraft industry under the national
defense program as the year progressed and additional large British orders
were placed with local firms. . . . The Pacific Coast shipbuilding industry,
which had been revived slightly under the program of the Maritime Com-
mission for the construction of merchant vessels during the preceding year,
also received huge contracts during the latter half of 1940. . . .-

Construction of new defense industry plants and of facilities to be
occupied by the armed services as well as the rising volume of private
residential construction, resulted in a substantially larger volume of
construction in the district than in any year in more than a decade,
Industries producing building materials consequently experienced an active
demand, particularly the lumber industry, and operations were materially
increased, inventories reduced, and backlogs of unfilled orders accumulated,

Gains were evident in most other industries but were more moderate
than in lines immediately affected by the national defense effort. The
increase in employment, an extension of the work week, and a small in-
crease in average wage rates during the year were reflected in a rise in
factory payrolls in the three Pacific Coast States to the highest level on
record late in 1940. Aggregate farm income from marketings for the
year exceeded that of 1939 and, including Government benefit payments,
total farm cash receipts were 79 higher than in 1940.

After tending to decline slightly early in the year, district retail trade
expanded somewhat, but until late in the fall it lagged in relation to
gains in industrial output and consumer incomes. In November, however,
available measures indicate a rather sharp revival in retail sales to levels
estimated to be higher than at any time in more than 10 yeras, The
gain was fully maintained in December and, on the basis of available
information, in January as well, d

——————

Cost of Living as a Whole Showed No Change Between
Mid-December and Mid-January. Reports Secretary
of Labor Perkins

Pringipal changes in the cost of living from Dec. 15 to
Jan. 15 were advances in food costs and a slight increase
in rents, Secretary of Labor Perkins reported on Feb. 15.
‘.‘The January sales cut prices of clothing and housefurn-
1s}\in-gs, so that the cost of living of moderate-income fam-
ilies as a whole was about the same as in mid-December,
according to reports to the Bureau of Labor Statistics,”
she said. “The index of the cost of goods purchased by
wage earners and lower.salaried workers in large cities
remained at 100.7, on a hase of costs in 1935-39 as 100.
This is 2.1% above the level of August, 1939,” Miss Perkins
stated, adding:
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From mid-December to mid-January there were general advances in
prices for meats, fruits and vegetables, and such staples as sugar, coffee
and flour.. Seasonally lower prices for eggs, butter and oranges, however,
largely counter-balanced the effect of these advances in food purchases of
moderate-income families. Preliminary reports since Jan. 14 on retail
food prices from widely scattered cities indicate that prices for meats,
fresh vegetables and sugar have continued to advance, but the increases
Lave been moderate. Butter and egg prices have shown further declines,
as is usual at this season.

January sales brought the average cost of clothing down 1.4% for: the
large cities combined. = Sale prices during the month ‘were reported for
most of the important articles of clothing, particularly for men’s coats
and suits, and women’s coats. In Houston and Birmingham, where the
largest declines in clothing costs occurred (4.9% and 3.6%, respectively)
clearance-sale prices of women’s coats and men’s suits were the most sig-
nificant factors. There were, mevertheless, continued increases in the
price of overalls and other work clothes. January prices have not been

available in other years, and it is therefore impossible to compare these -

changes with the reductions customary at this season.

Small rent increases were reported in almost- all of the cities surveyed.
In only one city, Houston, was the average increase more than 0.5 of 1%.
Rents charged Negro tenants in Houston advanced markedly. Rents in
Denver dropped slightly on the average; in St. Louis they showed no
change. In all of the cities where changes occurred rents charged white
tenants increased most for homes costing from $20 to $40 a month.

Housefurnishing costs were also’ reduced by January sales.  There were
reductions in sheet and blanket prices in 19 of the 20 cities. Lower prices
for electric refrigerators were reported from 15 cities. On the other hand,
increases in furniture prices, noted in earlier months, continued in January,
but the advances were for the most part small.

Seasonal increases in coal prices were reported in a number of cities,
particularly Philadelphia and Pitteburgh. Gas rates for domestic users in
Detroit and electricity rates' in Denver dropped considerably.

Changes in the cost of miscellaneous items were slight as a rule, but
they varied considerably from city to city. In Buffalo, as well as in
New York and Philadelphia, the price of gasoline rose. Three cities,
Cleveland, Houston and Kansas City, reported lower cigarette prices.

In presenting the following tabulations the Department
of Labor explained as follows:

Estimated percent changes from Dec. 15, 1940, to Jan. 15, 1941, in the
cost of goods purchased by wage earners and lower-salaried workers in 20
large cities of the United States, and for the large cities combined are
presented by groups of items in Table 1, Table 2 presents estimated
indexes of these costs as of Jan. 15, 1941, based on average costs in the
years 1935-39 as 100: g
TABLE I—PERCENTAGE CHANGE FROM DEC. 15, 1940, TO JAN. 15,

1941, IN THE COST OF GOODS PURCHASED BY WAGE EARNERS
AND LOWER-SALARIED WORKERS IN'20 LARGE CITIES OF THE
UNITED STATES, BY GROUPS OF ITEMS . i
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a
—1.3 c
Average large cities. __ —1.4 1 +0.1 1 —03 | —0.6

a No change. b Includes 51 cities. ¢ Monthly data not obtained,

TABLE 2—INDEXES OF THE COST OF GOODS PURCHASED BY WAGE
EARNERS AND LOWER-SALARIED WORKERS IN 20 LARGE CITIES
OF THE UNITED STATES, BY GROUPS OF ITEMS, JAN, 15, 1941

(Average 1935-39=100)
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Pennsylvania Factory Employment in January Con-
tinued at High Level Reached in December—Pay-
rolls Decline Less than Usual—Delaware Factories
Increase Employment

Employment in Pennsylvania factories in January ap-
proximated the high level of about 1,000,000 workers reached
in December, and weekly wage disbursements showed a
smaller than seasonal decline of about 3% to $26,500,000,
according to reports réceived by the Federal Reserve Bank of
Philadelphia from 2,436 establishments. Ordinarily employ-
ment and payrolls decline about 3 and 5%, respectively, in
this period. Current levels are well above those prevailing
in early 1940. Under date of Feb. 21 the Reserve Bank also
said:

In heavy industries producing iron and steel, nonferous metal products,
and building materials, activity was unusually well sustained from December
to January. This was also the case in most transportation equipment lines;
at shipyards, wage payments decreased somewhat more than seasonally,
owing chiefly to the reduction in overtime work. - In durable goods industries
as a whole, payrolls showed only a small decline from the high level reached
in December and were nearly 25% greater than in January, 1940.

‘Wage payments at establishments manufacturing consumers' goods de-
clined 4% in January, following substantial gains in the preceding five
months. At textile mills and at plants producing food products the decrease
from December was somewhat more pronounced than usual. At shoe
factories the gain was smaller than seasonal. Payrolls in non-durable
goods industries in January were about 6% larger than a year earlier.

Earnings of factory workers in Pennsylvania continued at a record high
of 74 cents an hour in January, as against 71 cents a year ago.' The average
number of hours worked per week decreased to 39.0 from the three and one-
half year peak of 40.2 reached in December, so that average weekly income
in January was reduced 75 cents to $28.78. This was still $2.42 above the
level of a year earlier and, except for December, was the highest on records
back to 1923. :

The Bank had the following to say concerning conditions
in Delaware factories:

Employment in Delaware factories increased nearly 2% from December
to January but wage disbursements declined about 4%. A decrease in pay-
rolls occurred in all reporting lines but chemicals, and was especially sharp
in the case of building materials. The number of workers employed and the
volume of wage payments, however, continued substantially larger than in
January, 1940. :

—————
Car-Makers’ Group Estimates January 1941 Sales at
603,600 Units

Factory sales of motor cars and trucks in the TUnited

- States for January, 1941, were estimated at 503,600 units,

an increase of 41% over the previous month of December,
according to figures appearing in the February, 1941, issue
of “Automobile Facts,” a publication of the Automobile
Manufacturers Association.

Figures for the 12 months of 1940 were 4,469,354 units,
compared with 3,577,292 units in 1939, an increase of 24.99,.
In November, 1940, there were 487,352 units, compared with
351,785 units in 1939, an increase of 38.5%. :

Figures for the month of December and the year ended
December, 1940, appeared in our issue of Jan. 18, 1941,
page 344,

—————
Report of Lumber Movement Week Ended Feb. 8, 1941

Lumber production during the week ended Feb. 8, 1941,
was 0.1% greater than in the previous week; shipments
were 49, less; new business 7% less, according to reports
to. the National Lumber Manufacturers Association from
regional associations covering the operations of representa-
tive hardwood and softwood mills,  Shipments were 7%
and new orders 13% above production. .Compared with the
corresponding week of 1940, production was 22% greater,
shipments 179% greater, and new business 32% greater. The
industry stood at 1469 of the average of production in the
corresponding week of 1935-39 and 137% of average 1935-39
shipments in the same week. The Association further re-
ported :

Year-to-Date Comparisons

Reported production for the six weeks of 1941 to date was 18% above
coriesponding weeks of 1940; shipments were 26% above the shipments,
and new orders were 209% above the orders of the 1940 period. For the
six weeks of 1941 to date mew business was 18% above production and
shipments were 13% above production.

Supply and Demand Comparisons

The ratio of unfilled orders to gross stocks was 83% on Feb. 8, 1941,
compared with 21% a year ago. Unfilled orders were 36% greater than a
year ago; gross stocks were 12% less.

o Softwoods and Hardwoods

Record for the current week ended Feb. 8, 1941, for the previous week
and for the corresponding week of a year ago follows, in thousand board
feet:

Softwoods Hardwoods Softwoods and Hardwoods

1941,
Previous
Week
(Revised)

1941 °
Week

1940

1941 Week 1941 Week Week

99 465 465 48t
10,147 100%| 227,198| 185,696 227,083
107%| 11,135 110%/| 244.110| 208,135| 253,187
113%| 11,201} 110%' 257,117' 195,012 277,785

AN
Weekly Statistics of Paperboard Industry
We give herewith latest figures received by us from the

383
217,051
-| 232,975
245,916

1009,

National Paperboard Association, Chicago, Ill., in relation
to activity in the paperboard industry.

The members of this Association represent 939% of the
total industry, and its program includes a statement each

Seattle

Average large citles___
a Includes 51 cities.
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week from each member of the orders and production, and
also a figure which indicates the activity of the mill based
on the time operated, These figures are advanced to equal

100%, so that they represent the total industry.
STATISTICAL, REPORTS—ORDERE, PRODUCTION, MILL ACTIVITY

Unfilled
Orders
Remaining
Tons

: Orders
Pertod Recetved
Tons

Percent of Activity
Cumulative

Production
Tons

1940—Month of—
528,155
420,639

570,739 167,240
137,631
129,466
April. e
MBY.vunen

8,990
464,537

673,446

cember . oo 479,099
1941—Month of—
629,863 202,417

153,111

219,026
234,260

Note— Unfilled orders of the prior week plus orders received, less production, do
not necessarily equal the unfilled orders at the close, . Compensation for delinquent
reports, orders made for or filled from stock. and other items made necessary adfust-
ments of unfilled orders,

A S -

Secretary of Labor Perkins Reports December Increase
of 540,000 Workers in Non-Agricultural Employ-
ment Was Largest in 11 Years—Total of Over
37,100,000 Highest for Recent Years—Employment
on Public Construction, Regular Federal Services
and Work Relief Projects Also Increase

Approximatelv 540,000 workers were added in_ non-

agricultural employment in December, Secretary of Labor
Frances Perkins reported on Jan. 24. “This is the largest
December increase in the last 11 years,” she said. “The
total non-agricultural employment which is now more than
37,100,000 is a new high for recent years and is nearly 1,-
500,000 greater than in December of last year. The above
estimates relate to civil non-agricultural employment and
do not include the Civilian Conservation Corps, the Works
Projects Administration, and the National Youth Adminis-
tration, nor the armed forces in which there was an increase
of 62,000 between November and December,” said Secretary
Perkins, who added:
, 'The major factor in the huge December increase in employment was the
greater-than-seasonal gain of 430,000 workers in wholesale and retail trade
establishments. The hiring of additional thousands of temporary employees
to handle the best Christmas trade in years brought about the largest in-
crease in trade employment on record. Manufacturing industries con-
tinued to expand under the spur of defense expenditures, adding nearly
120,000 workers in December.

This gain raised the December level of factory employment above that
recorded in any month during the last 21 years. Factory employment
usually declines from November to December, gains having been shown
in only seven of the past 21 years. = 'The current increase has been surpassed
in December in only two other years, 1919 and 1924.

In the Federal, State, and local government service, not including the
armed forces, the increase of more than 45,000 workers in December was due
primarily to the hiring of temporary workers by the Post Office Depart-
ment for the Christmas rush and increased employment in Navy yards and
Government arsenals.

In the finance, service, and miscellaneous group, there was a slight in-
crease, approximately 11,000 workers. Transportation and public utility
companies showed a seasonal decrease of approximately 35,000 workers
and 2,000 fewer workers were employed in mining activities. Construction
employment showed a much smaller-than-seasonal decrease in December,
the decline of only 27,000 reflecting well sustained levels in both private
and public construction. ‘

The major portion of the gain of more than 1,500,000 in non-agricultural
employment over the year interval was in the manufacturing and construc-
tion industries. While the increase of more than 640,000 workers in manu-
facturing industries was larger than the gain of approximately 450,000 in
construction, the latter increase represents a percentage gain of approxi-
mately 40% compared to a 7% increase in total factory employment.

The only major group to report a decrease over the year was mining
(15,000); decreases in the coal mining and crude petroleum producing in-
dustries offsetting employment gains in quarries and metal mines.

The contraseasonal gain of 1.4% in factory employment between Novem-
ber and December, 1940, was coupled with an increase in weekly payrolls
of 5.4% or nearly $12,000,000. In only one other year (1919) has a more
pronounced payroll increase been reported for December. The employ-
ment gain was in contrast to a seasonally expected decline of 0.9% or 82,000
and the payroll expansion was about 14 times as large as the customary
seasonal increase of 0.4% or $880,000.

The employment and payroll indexes for all manufacturing industries
combined, for the durable-goods group and for the non-durable-goods group
have now been adjusted to preliminary 1939 census figures. This has
caused revisions in these figures from 1937 to date. This adjustment
follows an established Bureau policy and further adjustments to the separate
industry indexes will be made when final census data are released.

The December, 1940, employment index for all manufacturing industries
combined stood at 116.2% of the 1923-25 average, a gain of 7.8% since
December, 1939, which placed it at the highest point since the series began
(January, 1919). The corresponding payroll index was 122.8, an increase
of 16.5% over last year at this time, and above all levels since June, 1920,
The 12-month average of employment in 1940 was 107.5 compared with
99.9 in 1939, and corresponding payroll averages were 105.4 and 92.2.

For the durable-goods group of industries, the employment and payroll
indexes in December, 1940, were 117.5 and 132.2, the gains since last year
being 14.3 and 25.0%. The average 1940 indexes for this group were 104.2
in employment and 107.8 in payrolls as against 1939 averages of 90.2
and 86.2.
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The December, 1940, employment and payroll indexes for the non-
durable-goods group were 114.9 and 112.2, the gains since a year ago being
2.0 and 6.9%. The average indexes for the year 1940 were 110.6 and
102.7, while for 1939 they were 109.2 and 98.9.

Of the 157 manufacturing industries surveyed, 105 showed more wage
earners at work in December than in November and 192 industries showed
larger payrolls. ‘The durable-goods group as a whole showed employment
and payroll gains of 1.7% and 5.6%, respectively, which were slightly more
pronounced than the increases of 1.1% and 5.1% shown by the non-durable-
goods group. As in preceding months, most of the employment gains in
the individual industries were larger than 1 or contr 1, While
most of the decreases were smaller than seasonal.

The Labor Department also had the following to say
regarding December changes:

Increased operations resulting in part from defense orders were re~
flected in the employment gains in many industries, among which were the
following:

DURABLE GOODS NON-DURABLE GOODS

xWage
Earners

xWuge

Industry Industry Earners

14,800{|Cotton goods.. -
10,400||{Men's clothing

Shoes

‘Woolen and worsted g

Foundr'es and machine shops....

Maschine tools .- -
x Gains in number of wage earners b November and D ber, 1940.

Other industries recently added to the monthly report and engaged in
defense activities showed substantial employment gains as follows.

Industry— Increase| Industry—
kire extinguishers, chemical Optical goods
Machine tool accessories_ .- Firearms._ ...

Instruments and apparatus. .
Screw-machine products Ammunition. .

The largest employment decline from November to December (16,300)
was in the canning industry, in which seasonal recessions caused further
reductions. Sawmills reported 7,700 fewer workers and automobile plants
reported a decline of 4,000 workers. The declines in the remaining in-
dustries were of minor importance.

Employment in retail stores increased more than seasonally by 11.6%.,
and payrolls increased 10.7%, the latter gain being the highest December
payroll increase recorded in the 12 years of the Bureau's survey. Both
employment and payroll indexes, 107.5% and 96.4% of the 1929 average,
are at the highest level recorded since December, 1929. The December
employment and payroll indexes of the general merchandising group, 151 3%
and 131.0% of the 1929 average, are at the highest point recorded in the
Bureau's survey. Department stores took on 35.8% more employees to
handle the holiday trade and payrolls rose 33.6%. Extra help contributed
to the employment increase of 50.9% in variety stores; 10.8% in women’s
apparel, 22.8% in men’s and boys’ apparel, 16.9% in family clothing, and
23.7% in jewelry stores.

In wholesale trade the employment gain of 1% between November and
December was greater than the December increase reported in any of the
preceding 11 years with the exception of 1936. The payroll gain of 4.0%
was the most pronounced December increase recorded during the 12-year
period covered by the Bureau's survey. These gains were reflected in all
important wholesale lines with the exception of a seasonal decline of 0.4%
in dry goods and apparel and a loss of 1.6% in farm products. ‘Wholesalers
dealing in general merchandise increased their forces by 8.7 %; farm supplies,
5.89%: electrical supplies and hardware, 2.5% each; leather goods and
tobacco, 1.6% each; and agents and brokers and assenblers and country
buyers, 7.5% and 7.3%, respectively. ;

Employment increased seasonally in anthracite mines by 0.9%, and pay-
rolls rose 13.4%, due to increased production. ‘While employment remained
virtually unchanged over the year interval, the December payroll index,
42.7% of the 1929 average, is 60% above the level of December, 1939. In
bituminous-coal mines, employment increased less than seasonally by 0.2%,
while payrolls showed a substantial gain of 8.1%, reflecting increased pro-
duction during the first half of December. Since December, 1939, em-
ployment and payrolls have decreased by 2.8% and 8.4%. Employment
in metal mines decreased seasonally by 0.4%, the second recession recorded
in this industry since March, Payrolls were 4.9% above the November
level. Winter shutdowns in quarries contributed to the seasonal employ-
ment loss of 3.5%, which was less than the average December loss of 9.8%
for the last 11 years. Payrolls showed a contraseasonal gain of 1.2%.
In crude-petroleum production employment and payroll losses were 0.6%
and 1.8%, respectively. !

A slight contraseasonal gain of 0.4% in telephone and telegraph employ-
ment was offset by seasonal losses of 0.5% and 0.3% in power and light
and street railways and busses, due in part to the drop in construction and
maintenance work. Contraseasonal gains of 0.3% in employment and 1%
in payrolls were reported by year-round hotels, and laundries increased
employment and payrolls by 0.6% and 2%, respectively. The declines in
dyeing and cleaning plants (employment, 2.6%, and payrolls, 2.5%) were
much Jess pronounced than the average seasonal decreases of the preceding
eight years. In brokerage, a loss of 0.6% was shown and insurance em-
ployment remained virtually unchanged at the November level.

Private building construction employment decreased 0.5% from Novem-
ber to December, while weekly payrolls increased 8.4%. The current
employment decrease was less than any previously reported December
decrease, the average November-December drop since 1932 being 11.3%.
The level of employment in December, 1940, was 30.5% higher, and weekly
payrolls 38.0% higher, than in December, 1939. Five of the nine geographic
divisions reportéd increased employment, notably the West South Central
States (3.7%), the South Atlantic States (3.0%). and the West North
Central States (2.3%). All areas registered increases in weekly payrolls.

General wage-rate increases between Nov. 15 and Dec. 15, averaging
6.4%, were reported by 183 of the 28,139 manufacturing establishments
which supplied employment information in December. The increases
affected 64,722 of the 5,053,627 wage earners covered. Some of the in-
dustries in which substantial numbers of workers received pay raises were
electrical machinery (8,962), sawmills (7,831), steel (7,374), foundries and
machine shops (7,255), chemicals (3,875), smelting and refining (2,547),
and paper and pulp (2,452).

Out of a total sample 61,874 non-manufacturing establishments {excluding
building construction) 43 reported wage-rate increases in December affect~
ing 4,045 workers and averaging 8.5%. More than half of these workers
were employed in metal mining. The total number of non-manufacturing
employees covered by the December reports was 2,050,671. '
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Increases in employment in non-agricultural establishments of 3% or
more took place in every geographic division between December, 1939, and
December, 1940. In New England and in the Pacific region the increase
amounted to more than 79,

Of the nearly 180,000 workers who returned to work in New England dur-
ing the past year, 156,000 or 87% were in Massachusetts and Connecticut.
In the Pacific division four-fifths of the increase of 170,000 took place in
California.

Five states showed employment gains of more than 10% between Decem-
ber, 1939, and December, 1940, while five others showed increases of more
than 8%. Only one state, West Virginia, showed a decline in employment,
over the year. The states showing the largest percentage increases in
employment from December, 1939, to December, 1940, were Florida,
Louisiana, Mississippi, the District of Columbia, and Connecticut.

Increascs in factory employment accounted for most of the gains between
December, 1939, and December, 1940. In the New England States, three-
fourths of the total increase of nearly 180,000 took placa in manufacturing
industries, while in the Middle Atlantic and East North Central divisions
increased factory employment constituted over one-half of the total gain in
employm«nt.

Employment on Public Conslruction

Approximately 9,000 additional men were given jobs on consuruction
projects financed from appropriations to regular Federal agencies in the
month ended Dec. 15. Efforts to rush completion of army camps resulted
in a gain of 28,000 in building construction projects. The number of
workers building naval vessels was increased by 6,000 during the month.
Employment decreases on non-defense construction partially offset the
gains on building and naval vessel construction, leaving a net gain of 9,000
over November. Payroll disbursements of $71,236,000 to the 640,000 men
employed on all types of projects exceeded November payments by $6,-
097,000.

Seasonal curtailment of employment to the extent of approximately
2,000 men occurred on low-rent projects of the United States Housing
Authority. The 49,000 building-trades workers at work in the month
ended Dec. 15, howeyer, was an increase of 13,000 over December, 1939.
‘Wage payments of $5,307,000 were $196,000 less than in November.

Employment on construction projects financed from Public. Works
Administration funds fell to 24,000 in the month ended Dec. 15, a decrease
of 7,000 from the preceding month. . Payrolls of $2,777,000 were $837,000
less than in November.

Construction projects financed by the Reconstruction Finance Corpora~
tion furnished employment to approximately 2,000 workers in the month
ended Dec. 15. This was a slight decrease from November and a loss of
about 1,000 from December, 1939. Payroll disbursements for the month
totaled $176,000.

The decline of 27,000 in the number of workers employed on State-
financed road projects was the result of seasonal influences. Wage pay-
ments to the 152,000 men employed amounted to $10,322,000.

EMPLOYMENT AND PAYROLLS ON CONSTRUCTION PROJECTS FI-!

NANCED WHOLLY OR PARTIALLY FROM FEDERAL FUNDS AND
ON ROADS FINANCED FROM STATE FUNDS,

(In Thousands)

Employment Payrolls

Change from

Dec., Nov., Dec.,
1939 a 1940 1939

$ $ $

71,236( 6,097 443,942
16,204 +210| 48,142
34,919| +8,128]+ 32,830
20,113 —2,241] 42,920
—2 5,307 —196| +1,622
WALC sy shuia —7 2,777\ —837{—13,136
Financed by RFC.c.. d 176 —16| —109
Stateroads._e. ..o cceoccociaan —27 10,3221 —2,3541 41,292
a Preliminary. b Payrolls are the totals for the months ended Nov. 15 and
Dec. 15; employment represents the maximum number employed during any one
week in the corresponding period. Employment and payrolls on Federal-aid roads
are for the calendar month; December, 1940, figures are estimated. c Payrolls are
the totals for the months ended Nov, 15 and Dec. 15; employment represents the
maximum number employed during any one week in the corresponding month,
d Decrease less than 1,000. e Employment and payrolls are for the calendar
month; December, 1940, figures are estimated.

Employment in Regular Federal Sertices

Preliminary employment figures for December for the regular services of
the Federal Government indicate large increases in the executive and
military branches and no change in the judicial and legislative branches,

An increase of 72,000 brought employment in the executive service up to
1,184,000. Payroll disbursements of $178,616,000 were $10,227,000 greater
than in November.

The armed forces of the Federal Government showed a, gain of 62,000
over the preceding month. -Payrolls totaled $56,587,000.

Employment in the judicial service remained at approximately 3,000 and
payroll disbursements were $681,000.

Legislative employment was unchanged at about 6,000. Payrolls
amounted to $1,295,000. i
EMPLOYMENT AND PAYROLLS IN REGULAR FEDERAL SERVICES,

DECEMBER, 1940
(In Thousands)

: Change from
Dec.,
1940

Nov.,
1940

Financed by regular Federal ap-
propriations.b. e eeccuaaann +9
+6
+28
—25
Authority.c

Employment Payrolls
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Employment in camps of the CCC fell 35,000 in December. = The 286,000
workers employed were paid $12,936,000.
EMPLOYMENT AND PAYROLLS ON RELIEF PROGRAMS, DEC., 1940
(In Thousands)

Payrolls
Change from

1940 | Nov., Nov., Dec.,
a 1940 1940 | 1939

WPA program: $ $ $
Federal Agency projects under
WPA.b. 66 —7 | —38 3,149 —326| —1,837

1,809 | +63 [—261 | 99,630(+8,819] —8,028

474 | 434 | +38 | 3,245 +177

Out-of-school work program.c.| 317 | 450 | +21 5,028 -—476
Civilian Conservation Corps.d___| 286 | —35 | —23 | 12,936'—1,080

a Preliminary. b Payrolls are the totals for the months ended Nov
Dec. 15; employment represents the maximum number employed during any one
week in the corresponding month, c Figures are for the calendar months ended
Nov. 30 and Dec. 31. d Figures on employment are for the last day of the month;
payrolls for the entire month.

ESTIMATES OF TOTAL NON~AGRICULTURAL EMPLOYMENT
(In Thousands)

Employment
Change from
Dec.,

Dec., | 1940
1939 | a

Prograns Dec.,

Projects-onerated by WPA.c..
NYA projects:
Student work program.c......

Change
Dec., 1939

t0
Dec., 1940

Dec., 1940
(Prelim~
inary)

Change
Nov. to
Dec., 1940

Nov., 1940 Dec., 1939

a Total non - agricultural
+540,000(35,641,000

+-540,000{29,498,000
+118,000| 9,908,000

-—2,000| - 866,000
—27,000| 1,178,000

—34,000( 2,976,000
+429,000| 6,687,000

+1,527,000
41,527,000

37,168,000(36,628,000

31,025,000(30,485,000
10,552,000(10,434,000
851,00

y 53,000
1,627,000{ 1,654,000
3,031,000

3,085,000
6,862,000( 6,433,000
4,178,000

Employees in non-agricul-
establishments
Manufacturing. .

Transportation & public

Finance, service & mise. 4,167,000| +-11,000] 4,125,000
Federal, State and local

government 3,924,000{ 3,879,000 --45,000| 3,758,000| 166,000

b Military & naval forces. 884,000 22,000' 62,0001  422,0001 +-462,000

a Revised serles—excludes military, and naval forces. b Not included in revised
estimates of total non-agricultural employment. Includes members of the Na~
tional Guard inducted into the Federal service by Act of Congress,

The estimates of ‘“Total non-agricultural employment,’ given on the first
line of the above table, represent the total number of persons engaged in
gainful work in the United States in non-agricultural industries, excluding
military and naval personnel, persons employed on WPA or NYA projects,
and enrollees in CCC camps, The series described as ‘“‘Employees in non-
agricultural establishments’ excludes also proprietors and firm members,
self-employed persons, casual workers and persons in domestic service.
The estimates for ‘“Employees -in non-agricultural establishments’’ are
shown separately for each of seven major industry groups. Tables giving
figures for each group, by months, for the period from January, 1929, to
date are available on request. ;

The figures represent the number of persons working at any time during
the week ending nearest the middle of each month, The totals for the
United States have been adjusted to conform to the figures shown by the
1930 Census of Occupations for the number of non-agricultural ‘‘gainful
workers'" less the number shown to have been unemployed for one week or
more at the time of the census.

Indexes of employment and payrolls for all manufacturing industries
combined, class I steam railroads, and for those non-manufacturing in-
dustries for which information is available, are shown below for December,
1940, with percentage changes from November, 1940, and December, 1939.
The three-year average 1923-25 is used as a base in computing the indexes
for the manufacturing industries and class I steam railroads. For the
other non-manufacturing industries information for years prior to 1929 is
not available from the Bureau'’s records, and the 12-month average for 1929
is used as a base in computing the index numbers, These indexes are not
adjusted for seasonal variation.

The data for manufacturing, mining, building construction, laundries,
and dyeing and cleaning cover wage earners only; those for railroads cover
all employees while the data for water transportation cover employees on
vessels of 1,000 gross tons or over in deep-sea trades only. The data for
other industries exclude proprietors and firm members, corporation <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>